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Enclosure


UNITED STATES	 Miningj.j. 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


1600 EAST FIRST SOUTH STREET	 '	 19 
SALT LAKE CITY 1. UTAH


tJREAU OF 


November 3, 1953	 Denver. 


morandum 


To:	 W. H. King, Chief, Mining Division, Region IV 


From:	 Chief, Minerals Development Branch, Mining Division, 
Region IV 


Subject: Docket No, DMA-124, Silver Bell project, Pima County,

Arizona - your ineniorandum of August 13, 1952 


Attached is your cow of a report covering the subject 


property. The report was mailed to this office for our use 


August 13, 1952, and a request made that it be returned to you. 


A memoraudwa dated March 21, 1951, from the Director of the Supp]y 


Division to the Director of the Production Expansion Division has 


been retained for our files. 











I 
Mining Divisio, 
Region IV /


UNITED STATES 


BUREAU QF JMINES 


V	 \- 1 1/ 01k.
IOR


224 NEW CUSTOMHOUSE 


DENVER 2, COLORADO 


April 6, 1951 


Memorandum 


To:	 RegionalDirector, Region IV 


From:	 Chief, Mining Division 


Subject: Digest of profit and cost on smelter schedule proposed 


Mining	 '	 $0.26 
Trucking to mill	 .05 
Stripping	 .21 
Milling	 .51 
Water.	 .03 
General	 .22	 Per pound 
Trucking cbncentrate 	 07	 _____ corecovered 


	


$1.35	 9.9 
Smelting, refining 
and selling	 5.0 


Amortization 


Total costs °	 18.4 - 


Profit corporate taxes, etc. 	 ..8	 _____ 


I, 
Market price	 .'	 24.2^ 


-	 P. T. Allsman







f. f 
UNITED STATES 


DEPARTMENT OF THE INTERI9 r ' 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
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'T9*n*t.* 4i1,to* Ms* cewer of *etr,ranth** d*t.1 e*u*t7P, 
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5. 4IpUa*at is *4*pet*t. 


I 'Aptt0sst 1 s p*po*s3 is *ot sscsptiib2e .b*eøzss •	 : 
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4 osths otter atart of .*strustt.o, a .*ttni* for 


12 jasn tbsre*ftot, to ieoer a. tats of tbe*t 120,000 • 
•	 tea; of ó*pp.r. Cspttd sest estivato to $U,O0.0, 
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•	 i'.qnt*'*s	 *rPm0*4 to urs)*i 1*I%G )5,000.000 
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1kte t ette*t 
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(1) Ccr*t ta de1ti.r 1?5.000,000 Ib, Cii,. te Oenwe*t t* 
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•	 lb. ** 7*** thTöØSX' fOP O* $,$OO,OOO of keO4s*!7 cptt* 
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b1 f*tors bst*i& 0*	 labor s4 4es*1e prt*e 
(Otsfle set forth t* trss 1.tte* 2/2af5,O) 4	 ti t,. 
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c.*e p.	 ($?,5OO,*O p.r' s&r) for 1tUate b**s 


	


•	 o	 'sotrt. •	 .	 ..	 .• "•	 .	 . 


(4) Cc*ett 411 tisut c.'tttC*t* of tax aortisstte* *f.1 the 
t*estnt is*d* tbeTet,* 


(5).	 th*ra te ebtatri power (fto* 	 ts as) It t e$ttits rtC 
v*tit n gesstt*t* *o ret&st* *f prtee aoit speetfts*. 
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ret toaP t* ? U S, * 10 .1, t 1stter e4 fOP srLn4 w*tir; 
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.tb.ttt O *fl* northv*It ,	 en. 
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•	 •..	 •.	 .	 •	 • 


___	 • •• _ 
• • •• 	 .	 0.$ Cn	 .	 12,06,46? •• • • : 


•	 • •	 .	 o,5: # 0.6	 •	 563.7)5	 :	 •	 •	 ..	 • 
,( o,6	 16702G* 


b	 t	 2,832,941	 .511 


	


•	 •	 .	 •	 •	 :to.ci 
•1j	 LJj	 -LJ i .Ii - j-I	 j WlA I 1 uUs.r	 11-* 


!Ap1r_ 11E L. . L L 


jtXtNI 1j	 1 L r	 I1L	 I 


4	 ••	 •







4	 -


*Prko.4Z 


O.$C*. 
• ome , c$ 
,L	 0 


- ta4	 .504 


	


u-a M 141	 I	 t4*rijI	 1ii. tN 


1 tr4y	 I)&Z2$ 


U t4). 
t4 *r	 '3,O,OOO 


'V*t tTippt*j	 5,000,0*0 


be	 'i 
'føts1 *tt4t O*	 ,0O,00G	 3.9 


0 	 '0 


tt.	 b. 1. 


ptt	 1 to 4 
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•	 •.	 .	 .	 •.	 .• 
1,050,000 
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Th 'b.1s D, C*rpol*%tsLr (MIb*4 5*4) **ti%*8P 3,8S OIIt* tØ 
•.itt* * .o*v.itt*g4 .0 t*r fttt ?•ft*tg,*M 5*Iti*(. 
$* Pt i%$$4 ,5 sønt. for	 r•tbt, M r.ft*ta, 
tp*ø*tt	 aü .,t*.t.* %.7$ cnts er ;sM t.r 
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p a ro'*rt or tha *t*t**i*t i* 1!?, tT30* lMt.r of DeiØ.* 
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rMail 


t4r 4 t)erwin J. Pcp, General Man..gsr 
American i*lting aii Rifining Coisny . 
600 Pacific National Lit. Building 	 .:	 ..

Salt L1cø Citr 1 Uteh 


1)s*r )ir Popet 


Iht ii to let you knc'w that Mr. Vt.regg of the Defenue 
electric Power Administration tsiephened ssterday to Mr. ennath	 I 


• . S. Wingfield, Consulting Enginer, i*oz* Power Authcrit, .: 
Phoeni, to inform t4a that he Mght expect to i*iti' fi you 
short34y 4th refercs to. power for the $ilr IeU projict and 


	


• tO øxp1&1 the interest o± the Dip tmeat lb that prOject.	 •. 
Mr, Wizgfie2d said be weul4 be very giMto go into the utter: 
withyou.	 .	 .. 


As X undrstand Mr. Johnson informed you, if *T 
serious diffj	 d*velepa, the flsfønse Electric Power '4niatrat. •

ion can be asked to intercede on behalf of your ocax, but te 
hops this will prove to be utm.oeseaz r.	 • . •	 S 


Zt will be *veci*t.d if you vii]. let us know the out. 
of your application to thø Ari?ona Power Ai&thority, as the 


a'vaiia*lity end scat of powr for the pröj.et have .a bearing 	 S 


the ftheMng discussion of $ purchase contract, 


Th Apizon* Power Autherity' telephone number apprent1y 
va not 11ted, t*t eventually wee found to be Phoeni,t 3ø]$. 


Very truZy yours, 
• 	 S 	 . 5 


Torn L70Tf 


///


	


	 Iqori, irector

iupply Dtvisio 


C}IJobneon:pf 


•	 Copy to yxecutive Officer, DMA. Field Team, Region IV, 	 • •• S • •	 S 


• •	 5	


• 22I Nøw Customhouse, Denver 2, Colorado .	 S S 


Executive Secretary	
•... S • • • 


• Copper Commodity Committee. • 	


5 55	
5 	


0 	 • 


Fj10	 :	 •..	 •	 S 	 • 	 • 	 • 	 S 	 • 	 • 	 • 	 • 	 S
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DEFENSE MINERALS ADMINISTRATION 	 < 


WASHINGTON 25, D C	 \4i	 \/,t 


Re;	 OC3 o. 
vr 3eU opez' I.jet 


Mr L 0., oró	
0 	


0 


Qotr41r, A*tCsn	 - 


$*.tti s0i4 Beti Cos.	 - 
);* Bro4wq	


0 	


0 	 - 	


0 


Nøw Tok 5, sw	 0 	


0 	
0 


D.sr 4, O,r,en*	
0 


Tht. i. to *ov1dgs aM thsk yoi for	 2itteF 
•	 of Wrcb 2,	 %* ittt a c7 of a '8 r.e*ent 


•ovOrt the .*e4tn o2 coytc*ntrMø fz'o the 3User oU ptau 
4ect. Thts **	 refarr* to tc Ope	 eb an 


•	 b. sde4 to oi, fte on the proect.	 .-..	 0 


!S?7 tr%*13P' 70flr$, 


	


1ou,st	 • 


	


0 	 -. 


CHJonson:ba	 •	 • .•	 •	 • • 


Cooy to , H	 , Executive Officer, DMA Field. Team, Region IT,

22k New OustomhouBe, DenvØr, Colortho, W. C. L - 


•	 !ixeóut lye Secretary, W.	 . .	 •	 • -•	 •	 •; 
• 	


0 	


Copper Cominod.ity Ooumlttee, W. C. I. 	 0 


Files	
--	 •0 	 • 	 - 	 - 	


0
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American Smelting and Refining Company 
120 Broadway 


New York 5, New York


March 21, 1951 


Dr., Je	 Boyd	 '.	 .'	 :..	 /	 •.	
0 


Defense Minerals Administration 
Washngt'on, D. C. 	 ,	 '	 : 


Attention:. .M±. C. H. Johnson 


Deer Dr Boyd' 


When Mr J D. MacKenzie and I were in Washington 
last week, we had. a brief cjiscussion with Mr Iyons, Mr. 
Herres, andMr. C. H'. Johnson, relative to the application 


•	 which this Company has filed for aCertificateof Necessity 
•	 in connection withour Silver Bell property inArlzona.. 


At that time the question arose as to what sort of 
a schedule would be usea in settling for the Silver Bell	 .	 . .• 
Mine production shipped to the American Smelting and Refining 


.Company t s smelter. Upon my return to, New York, I have looked, 
•	 into the matter and have turned up a contract which was '. 


drafted upback inDeceuber.•This'contract, .óf.courae,has 
gotten 'no further than this draft stage', but I' understana 
that the terms as outlined therein would be the terms incor-
poraeted in any contract whioh.would. be. executed covering the 


•	 treatment of theprd.uction from the Silver Bell property. 


In' a telephone conversation with Mr. Herres this'mornigg, 
he suggested that I send a draft of this contract to you 
Accordingly, I am enclosing one herewith. 


•	 •	 • .	 •	 • .	 •	 Very tru1r yours,: ''' . 	 •	 .	 ,	 • 


•	 :,	 •	 • ' ,	 '.	 ComptrOl1e	 0 	 • •	 •, 	 ••











.	 . 


Aneroan Smelting and Refining, Company 
120 Broadway	 ,'	 "• 


New York 5', New York


March 21, 19.51 


Dr James Boyd	 T Defense Minerals Administration J U 
Washington, D C.


AtJeU?on: Mr'\, 	 K Job ton 


Dear Dr Boyd: 


When Mr. .1 D Maclexizie and I were in Washington 
last week, we bad. a brief discussion with Mr Iyons, Mr. 
Herres,. and Mr. C 'H. Johnson, sIative to the 'application 
which this Cornpany has filed for a Oert'Iflcate'' of Necessity 
in connection with our Si1ve' Bell property in Arizona. 


At that ttUie the question "arose as to what sort of 
s schedule wOuld be used. in settling for the Si1ve el1 ''	 '. 
Mine production shipped to the American Smelting and Refining , 	 .' 
Company's smelter. Upon my return to New York, I have looked 
'into the matter and have turned up a contract which wa '	 '. . ' 
drafted up back in December, This contract, 'of 'courae,bae •' ' 	 .	 ' 
gotten no further than this draft stage, but I understand 
that the terms as outlined'therejn wou)4 be the terms incor-
porated in any contract which. would, be executed coveriflg the 
,.treatment Of the production ,fro the Silver Bell property. 


IA a telephone . conversation with Mr. 'Herres this mornlag, 
be suggested that I send a draft of this : c.ontrac,t 'to you, 
Accordingly, I am enclosing one herewith. 


Very truly yours, 


Comptroller























	


.	 S 
A1lRICAM SELTI!G *NI FININ cOIPANY



cOW'LE4frART GREDULZ 


:


	


	 ,• '±*ea: All taxeøotheórneI thares,: t1O1, .1OC*1 ;Or	 . • • . 
m1eWa1, dW or bereafter npoaed n rpct to ox ncasu'ed br 


the product pursed ho em&r, r the prodict.ou, eztractioi, 
i;ie1ti.ng, retming, sale, traispOrtation, prDceed8 or v1ue thereof, 


or' t tie etais derived tnfro*, other than tncorae taxes 1.ited 
the 3UIt, aU	 'oi' scount the 1i an' aU b 


deducted ro to ircaQ ricc pab1 ceundcr. 


	


SapIing and A3ayinc: 	 cnd capIin (t h,tch LI or 
a prczent) as dotie b 3ULB ccrdiu to thndad prctce, 
rot3t atE ocpt or xhc1, U be accepthL o inz1. 


The acbc o;r tLL	 r a c coztati 1.11 be dcecd a 
va:vc' of tic zi;1it .4n CAC 1 ntti:Lce. :tr Z1ifl, t3 po'uct 
:8r be piLccc. in	 caa	 r	 çocd of 
f BtJ:L:t. In cuo o dc.i'b 	 rn	 rc fl be 


s1ettd .n rtato	 oa 1i	 ittiai1 ajrcod u i i4ioo aøjs 
&aU be zi it tithin t'e 1LL,t of t'e &s	 o t o tvro pari, 
and	 nct t'e assay o tate party nearer' to t iiire ia11 preva1. 
psing perty :LctU pj cast o wapire. ir	 o SLflS 
to 'ace cr s'thia.t aajc, ZE'S aas s1IU oeru. 


orce e.ure: 1re*re'ition or 4eay in te perfcrxMce liereot c*uaed 
by act	 nature, atrike, ri'e, Iood, traffic ntMrnipton, de1aj 
;n traxisportat1on	 inzrrtction o xaob violence, requirement 
OD t'egtiIatifl f uoy rnitent, thwxciaI rsis, ceasatu*i f operation 


at saIter ror tainre f ot'e sip	 or other operating requrient, 
or y diabbig caøe. .3thoit regard to the toregQing enurnerattoi, 
beyond the ontro of either party, inc1ding 1 w±tho%.tt limitation 
upOn the gueralitr ot the ioregc>ing, aiiy cause ich would produce 
a tinancial loss to ethor party through pertorannee heof, an 
minirg, sne?ti,n, ret, oz otherviae shall ertitle ie paz'ty 
affected to suepend tht contzct. A uspénion of ps for'nce 
purauant o this clause ha.1 not bve the etfect of abrOgating 
te ontraet, but ratedatly upon th trnatiou ot tie cauo 
of isabi).ity U thc prow.onb thereof taU	 coo into 
i\iu :rco	 eeot, awl r tzie ' p rorxøcc or tc cntrcct 


e tewle for a pczLo oqual t tc cr.o.t o 	 crzion,

but fl no Cveat fU such cxtx2nUod por;oc bo of Ionr durain 


zo cc1 tcri f tc ccmtraci t b4 c 4 io o1	 cnson. 


Deixiition: . ton is 2,000 i,bs.. A u1t i 1T of a ton, oz 20 lbs. 
The dto of Jeliver .s tx 1ato of arr*l of t	 zt c or



trucklo o c',cb lot at B2t3 pint. 


Jhersion: BtYt1 zaa; 83U or vrt tc roduct to ny ot1Kr me3te, 
and any .ncrae or erease in reJ a axist dlvcry as prom. 


in the riztipa2. rcimt to *tc this hod4c i.s xitacd 
all bt for flUZtR'3 *ount.











r	 .	 S	 . 
It rnz : : 4i 2:iT:2x 2L 


GOI:) t:iui 


At t'io pre$ort t, m cOlcIueflcé	 tc 1d csorvc ct o2 
anci Reg1aton$ is.u1 thereunder, go1d recovored from ntu.ra1 


deposits :u. the Lriited states or ar place sujict to the uriSdlction 
thereof (beronafr rcfered t as Ndo$t3.c goL&) ma be sold to 
te united States tints. The price paid 4roia taé to te dur.ng the 
terit of the princ:LpaI agrceent (to whci this SbedtIe is attached) 
by the United Btates 4ints for do'iestic go]4 i here1naftoz' called 
the 'airt prIcew	 u'rent1y the mint price i8 3h.9I per ouice.

Accorduig1, the paymert to be me in respect o the gold content 
oi 5LJZR'$ p'ouet sbaU be deterw..nd on the basis of the mtnt 
pr1ce, aibect to the foUvin teriS	 cotditxcns: 


1. he S1LL shall urnsh to the B!E1 sue a riaavits or 
other roof as to the oriin o auth o14 or otherso as tie 
may rasotabl' rcquire to enable it to sell such old t10 a lJnitcci 
States 'ixt at ic iint ?rice. 


2. In cac t	 ovc?nzzc	 : tc Uiti titos aU disczntuiue 
the purchase d-icste	 the 3TJZZI a i1i cfl. xci old content 
cot' the bct price oottna4e at tc t-ric o1 cIc zn ccoimt to the 
LLL on tic	 e ot roo ca ' otmee rec.izod on cuch



cLe, atcr doinction J.0 li O)CX1CC L'or ttLn, dcJ.iv.r, mtrance, 
clLn cpenOt cui uo oie's cni cb1ca. 


3. All czn n o11 n	 tttos,	 uhn the 
acqcition ioltz, rtui, 	 rnaort.n, o11i to txxe 
Ututd Ltcs nts, or otiec d oa.tOn ticrcof, rc now subject 
to ontro1 b iLe nith Stte overnent, pursuant bo acts of 
Con:re, ii Ex1at.øne	 *ccutiite Orders issued trener.

Aecordinlj, it is agred that ft' te BtB aaU be ircctc by the 
ovcrn1aent to refrain fro* any suc can fl conflection with ..ny 


of the told n ox' obtnod froz S'JJLtB'S produ<t, by reaBon of 
$ELL!ZID faile to cop1y w.th Gooxiiantal requrentent*, of for 
any othez' reason, the J3'dt shall have the r.ht to itbiold parient 
t erefor and to 2etau such gold i'or return to the EELILft, or foD 
such othcr disposition as the overnizent n.ay require, tree froi any 
liability to acobunt to the SELLER. for the valtie thereof.







, 
y_	


V	


I ¶	 AMERICAN SLIELT]Q 	 /r; QAL?$ 


sThY- CEDUL 


13. This 8ChdU1C sha]4. be p 1icat1 t the sIvr antent 
or Seller's product qia:w::ied for de]Jvty to cnae int or thc 
:tu.tcd ..tatc under Act of 'onçrs approved JuLy 1, 1I)Zó,, arid 
apIcab3e	 1atons, wiwrcbj 8ilver iIWc att€r Ji1y 1, 19W, 
£ro a*tura1 dcposits n th Uri.t.td ttcs or rç p1oe subject th 
V).Q rdiCtiC th'co2, as roir'te n tie ct ci July &, 1$37 
(end tcndeec	 rtt	 o rcr a.ttcr ic on	 ith 
or from	 .t	 der1-cd -a Liod), ia c cxc xe	 r standua 
sthri:i' 1Uirs	 ro 70 per cnt thorc (or 1v< c:r,13.catcs 
or ar" othc	 m or currtnc; o.	 c Jri4.td 3 ,cs j cn art in 
do:Lb2r3 erua t :: c	 and*ici gvc	 i:Lor3), t reiia:!n	 30 pci



*ith t connt Z t c civc, to .kthct aid rtaiad 
b, t. :iit	 cnoz'c 2oi	 ftsz'wd y th covrccnt 
rciative to Vc con	 t	 & tndad silver dollars. 


	


. Accrd*l4y, Lor t ie	 i.od o the prn1pa1 agrecent (to 
wi1c1 tris scheithlc ia atttct cd) din,n Whth	 sh11 hv tho 
rlbht uM sbid Jj or	 4 p4cab1e fluIt4ons to 
exthange the fiu1ver contktt ol' SeUe's product or stidard ailver 
do11r represQnting 70 pei entum tereot (o an equal a oiuit in 
other coi.n cr currency o the 1rted States),, the pajient for alver 
to Le de to belIer shall c dned on the basis of 90 øerit,s 
er ounce, hith is the a roxinit valne per *unce	 tti staridrd 
$Uv*:r dol1rr or Zractins thereof ece1vabLe by .uyir upon such 
exchange, adjmtd to the equivalent ct&Lue of silver .999 Line 
*nd to cover cost of delivery nd czpeise	 niecting reqiireutit& 
and eondition6 prseribtd fox' accptrtce at the tint. 


3. Se ttIetetit for a tiver on thQ basis of 90 cetits pr otnce

hwover, which s the Lit >rce reterred tc	 thc tpr.uwlpal reeent, 
3haU be 8ubjzct neverthele (a) t tb dcduct_on	 fied in sa4 
pz'.ricipaI greeicnt, (b) to te ndt.wn that SU-r sI] 2 
3ux' ai1 r'uch c tiitat,os af2davt, or oLt' £ roiL md roor 


ith'c1 rro 'LO to t. te to ualfy tio atiro i1rr 
citont	 cic' 4 roducc or oivr o t c zt 'imkr ta.d !cts 


or onres2 azi all a1iabla	 nd (c) o 2n1 acccptanc

by th ortt o2 t^ c!lvor vcre iy 3cUo" s aftvit. .4 


. Tli ilvcr c3ntQt o1' U r ' :rhact iaIU. c tidc: cd o 
te tri.itci tato5 n1 r roi zi protIy	 )re_able, that .4S 
to	 c -ox c	 c c c_c:t with oct...nC C34LS .fl(I 
Jov;rncnthl xt (a) 4n1ci rcr	 i. cloct to oisc 


. zi1vr cmtert, ifl	 h cnt	 p.a;rac'it of s4ver 
to b	 de to elL.r iiI bc n t	 f 90 ccti i ounc or 
(4J) urüess elic..	 11 iect t rcceIvs paj t for akt 1rci on 


asv o t c -rty	 arzin iew )ork totht.ons	 e .iv& r c,ce.ed 


	


xic?l rcitn, 41	 vcnt tu& chedti10 hll t 


	


tifl 0	 '!i7	 ; 


_________ U
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Mining DviBion 
Region IV


)'rch 5, 1951 


Menoiandum 


To: 5, R. Zinimerley, Salt Lake City 


W, R. Storms, Tucson 


l'roni: Chief, Mining Division, Region Ill 


Subject: DMt Docket 124	 Silve' Bell project, Pin* County, Arizona 


ne1od is a copy of the Silver Bell report for your 


files,


P. T, Allaman 


Bnclosure 
çc-Allsinan 


DMA files Copies of report sent 
l, DMA files 


2&3	 .Washingtoi Office 
4.	 Mr. Koschaan	 (USGS) 
5	 P. T. Allsman 
6	 DJPOPe,A.S.&RCO. 
7.	 SR Zizmnerley 
8.	 W. R	 Storms 
9.	 CA Anderson, USGS (given to Mr, Kosch-


mann)
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S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


1600 EAST FIRST SOUTH STREET 


,.	 SALT LAKE CITY 1, UTAH 


sç)	 -	 February 2, 1951 


o	 o 
00° *) 


I1emorandum 


To:	 Paul T • Alisman, Chief, Mining Division, Region IV 


From:	 Chief, Utah-Wyoming Branch, Mining Division 


Subject: Silver Bell mine, Pima County, Ariz DMA report 


Since submission of the subject report we have noted 
two errors in the text and tables. On page 13, second line from 
the bottom of the page, the two waste tonnage totals should be 
reversed, to read 12,500,000 tons for Oxide deposit and 11,700,000 
tons for El Tiro deposit. 


In table 5, item 4, footnote 3, Coolidge Dam should 
read Parker Dam•


phenR.Wilson











S 
UNITED STATES. 


c" • EPARTMENT OF THE INTERIOR 
Arizona-New Mexico Brch	 #BUREAU OF MINES 
____________	 C	 MINING DIV ISION 


Box 4097	 . '•	 :'L 


UNIVERSITY STATION	 REGION IV
TUCSON. ARIZONA 


February 2, 1951 


Memorandum 


To	 : Paul T. Allsman,Denver, Colorado 


From	 : Chief, Arizona-New Mexico Br., Mining Div., Region IV 


Subject	 : Report on S ilver B . Copper Project, Piina County, 
Ariz. - DMA Docket 12 


We assume from your memorandum of January 11 to the 


Field Team, that the report on the above property has been 


submitted to Washington. 


What is the chance of getting a copy of this report? 


As you know, the Silver Bell happens to be in Arizona, not Utah. 


Walter R. Stoxms 


CC DMA 
DF


/
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UNITED STATES 


!)i)	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


.	 .	 .	 .	 ..	 .,.	 ..	 ,	 - 


Southwest :per1i*.nt 5titofl 
Box 4097	


csort, izOn& 
thltT,raitl 


St&ti.on • . . : 	 .	 - :	 •	 .. , ; • .	
: '	 •	 •	 . 


Januax7 17, 195t 


....	 ..	


..%.	
:.	 '	 •• H 	 ,	 •	 ':'	 •	 :	 . 


te;norar4um


2 3. . ZinBneriey Salt L*ke city, Ut 


Y'ro	 : J. øruce Claimner, 2*daon, Ai.z. 


Sub j.c1 $ DMA Docket 124 - 8i1vir 11 Proeet 


Herewith are Copiee of * L,tter (rein Normart We158, Mtl1iri ngineer 
(or A.S. & L, sunaz'ieing the infox'maUon on t1iing o( the 8iler U 


01'RS.


A few counts regarding the brevity of Mr. Weiss MNo'Eidu* and 
iibe lack of 1,ntonatton ext which the base reoomendatioM for priority 


allocations esema indicated. 


Upon receipt of roar night .etter of J&nuaz7 U, wtierein Mr. Wilson 
rque.ted I ob%sin the aiUng data, X made an appointment with Mr. Richardi, 
Southwestern Dtieion Manager, to review their data and plane for mit1ing. 
As Norman Weiss vas in Tucson 1ttcha1d$ *ked Rantp*cek and me to discuss the 
project with Weiss who was nor. tailisr with ,tafl.urgy of the ores • We 
r,yigw*d the batch flotation results and had staited to diecuas contemplated 
miUing plans and costs Wbe Mr. Pope returned t. the office. R stated 
that while we Oould make notes on suGh inforniation as We needed be felt that 
we should oontiuø ouis*lvee to * revie* of the flotation results as Wilson 
and Young i*d gon. into the project quite thoroughly and bad copies Of their 
proposed floweheot, eqjiipment required and anticipated costs. Tb *void 
embarrassment, Z told Mr. Pope we would prepare a report on such information 
as they wabed to give us and that Wilson could revieø it to inClud the data 
be had previously obtained. Mr. biaS suggested that since their inorm&tion 
on milling was scattered and needed summ*riEing that he would prepare 
imorsndum for Mr. Pope's approval giving us the essential information for our 
report.


Althoug1 Weiss' eaorandum is brief and does not tnolude the infoz'* 
*tion on quipmsnt, materials, and Costs that are needed for a bal*nced report 
Wilson and Tourgoan elaborate on th. write—up to include the information they 
obtained.	 : 


As regas flotation of the $ilver Bell ore the r esulte on un4ere 
ground samples of the $outh ore body accord with those expected from batch 
ssting of chsl$opyrite ores which require moderately fins grinding for 


liberation.	 ooer in the North o' El Tire deposit is largely Ohalcocite. 
e batch test5 madi on carefully dried eamplas ot'driU cuttings indicate



	


that this ore also is amertable to flotation.	 aeed upon past experience, 
it ss.nm reasonable to expect that fresh mine ore would respond more readily 
to flotation than th. dried drill samples.
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Mterioa aaolttn& a Retinii compy 
a	 Wegter *tflPe Depet 
0	


tar7 1,	 833 ieU Nattone B4g, 
?uoson,Az'iz. 


'. .ua. Clermnir 


ArizO*


LL



	


ta QoU	 zc 


De sirs


This mnoreduit will gus you .otu' ..tiate of ieotc4 
'prodution o OGpp*L GAe,nt1'ete frc the Sttvez Bell e bodia 
and wiU dsaox'ibe the netallwgtce1 tests upon	 the tct* 


H	 2attonshavebee*based. 


The Si1.r Bell group oonsiat of two ore bodies: t*s 
•	 NoYth, tarmeñy kn	 as "ZI. Tiro", eM the Sc*ith,, te1y *lld 


•	 the "0z34e". The lstt.ne i miileading si*Oo t1i copper 
mi*ersls *ze essentially euphid•, and origiuted ii the feet. that 
th* Ozide Copp*r 0npe.*' otiie owie the pospeot The minis are 
•itt.a in Pima (oiat bout 45 *ilea noa'teat of Thcsou, nser 
the	 town Of $jlyez' Bell, me two ore bodies li about 3 

miles apert (6 iniThe bi road) arid the mill att,e AOV W*? 
tica would be ooinectsd with the South pit by half a a134 of read. 


Both ore bodies have been thoroághly explored by drilltng,. 
•	 The Narth (El Tiro) is beUend to otain l2.,0O0 tjuu of' 


• ithable oz'. esseying 0,78% total eopper using o6% utiótf for 
• •	 utteht*g the pit outline ad aaatuflixig that all ore awat to 


0.4% copper will b 1.Llad it it must be broken ix the ozinal açur$ 
of 4eve3opa**% of the pit. !te South (0zi4) ore body 1* 
larger and of better grade, containing 39,8000O0 t*s of ainsbl* 


• . •	
• • a$R .	 0.96% total aeppir. .Bre the OUt.tt rad* .for pit 


•	 stwnt has .bee eat at 0.8% sopper a tsure IidL	 to bø 
the iigt ste . xb	 .f	 gj



whim at its p*iphery' drops abruptly in copper oteet troa 0.8% 
oopper to nonccner*tal grad., 


•	 . •	 Thus the total avatiable tonnage is estimated at 32,O00,0. : . •	 • tons averaging O.$% total coper, *hiah we should expect to *ztrsat 
• end mill at the rate of 7500 tous over a period of 11.8 ysars •	 • •	 produoiz 794,000 tute of ooaoaatirete containing 27.% •	 •	 equixalont to a mill recovery of 76,' of the total copper. The	 •• 


• metallurgical. tsti which led to the move p 4ucti figu*es will. 
•	 he dsiorXbed briefly.	 •	 •	 • •• • • •







Mr. Drt$ Qaurft
3.5, 1953, 


RBOXY 


Th. South e bo4 a ahurn dri3.1 	 e 7ur* ago 
at heqkdriUtng a done in 3.9484949, 8enp3.es foL' methUturji. 


aa3. testing, hi.vsr, re not obtained frt 4rU3.ing, b%zt 
uMergroud wki1ige made e*eaaib3o by the pp GIr3. shaft. 
In h3. $Mplaa frcm those mere seat to a n*	 of neriosz 


altirg aM Refining Cc*x testing 3.aboret,ories, in*)4ing 
Ia3.i.aee, t Pea and Hanover, end also to the .eriQan Oaneaid 
Cc.


The 4oriean O1annid teata indicated a r eovey at 
77483% of the total epper .frc rnple itaing 1.7% total 


in a e e*tz'at assaying* 


____ ____ SXnsol.. 


Yter pintting the ore to 4% tku,ougji 200sh, zepsdi*g tbi 
rou€Jier coaes*trete tø 10% tbrotL 3z5mMh *14 zofloating. 
Reagents ueød were Lis, R438, Pine	 aM 348. The . 
Pest) Testis8 2aborator canfjxi*.d these results by obt*ttrUg 
7M% eover7 of eepper in * 27,05% onçøitr*te, after 
MA,io thfr	 i 'nina i&..mllIh. am4	 ,,4,,A4i,.* + -	 _,I'	 V''	 %4	 £	 4. ø*etr*te t 9$ through 2Oeteeh. 


tising the Aaerioan Cyanemt results as a basis, the 
oUowin g'Mereoovezy' z'elationahi, was established fvr 


*va3.uattaig	 es of grades higher' arid lowerr then the teat epl: 


jh	 ejodz 


%Ou(totul)	 Aai*ad%Ot 


1.3	 25,0 79.0 
1.4	 23.0 78,6 
1.3	 24.0 78.0 
1.2 .	 24.0.	 . 773 
1.1	 24,0 76.2 
1.0	 24.0 75.3 


•	 0.9	 23,. 744 
*48	 .o '73.6 
0.7	 22.0 72.8 
o.6	 •.	 ,•o 71.9 ,• 
0.5 71.0 
0.4	 20.0 70.0 


the tone end grade of the total ore reserve were otab-
liehed at l9,O0,O00 torte with 0 .96% total coDper, tht'po1at ion







'oe .Cl*z• 
siZyar B*U	 9'	 **t* 5, 5Z 


gave 7.O% rseo*' in 24% onoontrate, relbing in a toteL 
ezpcte4t wodntion of 594OOO tone of oc*icantet., eaaayin* 


*	 AR	 Ye	 med.	 S 
, 2.bz, Zb% z/;%	 W 


sa*ys of go3A aUver and sul1&ur were obtained fri A*erican 
Cananid Cnny. 


•	 Uz?tho? work on n asinples or uergz'ou ore is n 
sontemplatad. Azranenents to use te e1.ent pilot plit 
tasfljtjes at t4se Untereity of Aritona ii mate rNeXLt27 with 
Dean Chesn, and if the Copper Girl shaft and. ita ezt.nsis 
are fbue4 to be open, we hope to iin continUoue tests ç 
lots, not only to ontthn laboratory tests but. also to obtain. 
data 'hie will be esaexLtial for eeartmnteel mill dse1n. 


!?1! ORE 3O] 


lx'cmL une 1948 to anizax l9,Q currant setplen 
the churn &rilling of this or. body ware seat to the l.ae 
?setin Laborat*i about twice each *nLt11, and. 55 o*$te flota 
tica teat,s were ide•. The rosulti wore aeaad, az4, after, 
Of the tta h,4 bet eUjinate4 because their re6ult* verie( 
Wi4teLy fVOIfl the normal, the balance gave 1* aere of 80.$ 
reaoer Of the total copper frc aaapl, ocatainth 0.82% tatal 
ooper, in a cctsantrate assiing 38.2% eop*. 0* this basis 
the te3lawing gre-reecv*ry relationship was sstabU*. f,r 
e,aluntt	 * eM icweg?ads 


Thrth Ore Bø 


% Cu (total)	 Au**ad $ CU	 Mettad % 
t Cr	 in	 overflt 


0.7	 37,0	 78.3 
•	 •	 • 


0.9	 3%0	 91.2 
1.0	 40.0	 82.6 


•	 •	 1.1	 •	 40,0	 •	 • •	 83.8 
2.2	 L,0,O	 84.6 


Whe* the tonnage 	 grade oi the total ore reserve s'e eat.b1ieI 
at l,20O,COG tone with 0,78% total oopper, interpolation gave 
79.5% r.Oo%9 in * 38% ooalOetLtrate, with total expected roduetton 
of 200,000 tons of concantrete assaying: 


Au	 Ag	 CU	 Xuol.	 S. 
1 Oz, Z Oz, 3	


3' 


5.4%
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p. 
.me3ican Le1tt*8 am1 Retintng Co*peny 


C	 1stern M&*ing DaIt.t 
o	 . ,	 .	 P	 • 	 . 	 . 	


i9L	 *t:3..'v*uiPr.1Mtton*L. 
r	 Thei, Ariz. 


, 1cr. xus Giemue2*	 . .	 .	 . .	 . 
Tws. aure.%t Q Min 


AtLzoa


3XLR Bi^LL PROQT 
aot A2.*o*a_ 


Dear 8ir:


Tttis **oz's.Mu* will. gi yox our estSate of ezeeted 
predus*io o eoppax' GoAcesitrate the Stiver eU ore bedies 
eM will describe th meteUurgioe3. teste tpon hiah the ee3.c* 
latioas have beea baaed, 


¶io Silier U, group cosiets of two ore bod.est tM 
arth, to'nezl.y own as !Z3 Tiro", and the South, ora1 XL4d 


the 0xj4,v . The ltrttea' ne La *a1eadin sinee the copper 
m.taa1a are euen%LaUy suLt$4e, ed originated ut t)ze tact that 
the 0zie Cop5r Ccmpaz3 r OLc$ oned the proapeot. The min*s e 
•jtu*ted in Pie Go**ty about 4 *i3.es northwest o tt.*n, near 
the eU town of Silver 13.3.1. The two ore bodies tie about 3 
miles *pert 6 niles 1y road) d the miU site now uMer eoaatd*ra-' 
t	 wu1d be eazineted with the Satb pit by ha),? u mile o road. 


oth ore bod1ee have be*u thorough2y explored y drilLing, 
e North (Ii Tiro) La believed to ønt1e.in 12,200,000 tOns of 


*ii.abla ore maeaying 0,78% total eojper, using 0.6% aut. ott tori 
ewtabliahing the pit outline and eatni1ng that 41 ore doiwi 
0,4% eopp etU be aiUed it it mast be bx'oki in the ztoz*4 oouras 
of &ve3.episnt of the Dit, 	 South (Qxid*) ore hody i* *eiut 
lsxg'er end Of better grade, eo*t*iaing 19,$O0,000 toxis of Qtizable 
ore aassflng 0.9$ total copper. B're the uto grade for pit 
extent has been act at 0 .$ *pp, a rigw's wh appears to be 
c the high aide bnt is ezpLai*M by the nature of the dejosit, 
which tt its p.iphar drops abru$Ly in opper ot.nt frog 0 ,$% 
aepper to nctdaereia1 grade, 


Thus the total *'vail*ble tonneg. is estinated at 32,000,000 
toss averaging 0,89% total copper, whiclt we should .rxØct to eztrat 
and mill at the rate of 7CX) tong o'vör a period of 1L yurs, 
producing 794,000 tcte of atcsntrate eo*tdaing 27.% eopp., 
equi.l.eat to a mill. recovery of 76.7% e.t th. total copper. The 
metallurgical taste which led to the .bo produetton figures will 
be described briefly.











0 
Kr. Brea Clti*s


S 


av 7,O% ree iii e 24% coze.ntrate, i?eMtt*g in a 
•	 expeeted predaotiøn of 594,000 ti of ee*t'ate, auainji 


Au	 Ag	 le.	 Xnsot,	 S 


	


z0Th	 Xs 27	 .lTe 


Aesera of	 sUyer and aulpaur were obtaind frt Amerioa* 
• C7Eid Conja, 


ur'ther work .c nel ea.*plø of undergrouM ore is 
rants to ue, the ezcellent pilot blent 


1'a*ilittes at the J*Lversity o . Arisó*a wse *ed. r.n with 
DosS. Cha*n, an if the Copper Girl shaft and its eztenajs 
are found to be oan, we hope to run coatinuoa tests on 54on 
lotg, nOt onlr to aonfjiiit labozator tests but 4s, to *jz 
data ithieh will be 'eseotial fo: eooncinieel aill deaign, 


0B0 


From une l94 to anuary 1950 currant senples from 
the churn drilling of this ore bodi were sent to the	 so

Testing L*boretory about twice each *c*tth, eM 55 e*p1ete 


tests were ade. • The re*ults were aernged, and, after te* 
• of the teats. had bei eU.inated. beens bkeir results Tenet 


wi4e&y from the nozal, the ba11s*ee give an average of )j$ 
Of the total copper fr . s*ple ceital*tng 082% total • • 	


S 



#opox, in * eonoe*trate aasetag '38.$ oopper. 0* this btMa 
•	 the toUing grw	 eorvery ral*ti*aip was	 b1ishet 


• S sti	 ktgher . and 1rn? .gradez ,• 	 S 	 • 	 S 


	


S 	 • 	


• 	 S 	


: 


	


• S	 % C (total)	 • Asaaed % (x •	 • Asaaed % •	 S • 


iz• (rvde Ores	 n Conct.	 RecorT et*t u.	 .	 S 


S 	 S 


•	 •	 0.7	 • • 
S 	 37Q	 78.3	


5 5 


	


S 	 • 3A0	
• 	 . S	 • 


•	 0.9	 39.0	 •	 •.	 S 


•	 •	 1,0	 •	 40.0. •	 82.6 


	


S 	 •	 40.0	 •	 83.8	 5 	 • • 	


5 	 S 	 S 


	


1.2	 •	 40.0 •. .	 84.6 .	 • 	 S 


Wea the tànaa€. esd grad.s of th total ore. reserve isre establishet • • S •	 •	 it U200,00O tcas with 0.78$ total eGer, interp0Ja$on gave	 S •	 • 


79.5% rver in a 38% concentrate, with total zpecrted pd*tj,n	 •	 S 
•	 •	 of 200,000 1ons of concentrate aayingi	 S • •	 S 


•	 Au	 Fe	 •	 XASQI.,	 S	 •	 • 
Os,	 . 0.	 • 18I	 S 2C . .	 .	


S	 ••	 •







p.


'uuex 25, 2953b 


Ms.a ot goid, et1rea', Iran inoXib1e, an4 sulpbtzr wei's tek.i 
• frc* ai*1'sjs Gt a *uoatte of tOt satee, 


MIILiKG 


A swat1Qu çt the expected csntrte 	 wtiot 
• tron the two ore bodies 1vei the Uawin eonbined asas., 	 •. 


CoMt, @-.'. %.Cu	 %	 ___ 
Sottb Ore Body	 ,OOQ	 2.0	 27.0 
North Ore Body 200,000	 2.	 38.0	 18.0	 5.4	 28.6 


Thtal	 "2744.7 
•


	


	 ThG tWO Orea auth to 3$qZiX'S the sate i1thig suzm&e a.

the same reegta. A1though ma*y or thó teat8 eit the North 


'e. body seró asde with iMi the ore 80% through 2O0'wiah 
(as 4omred isith 4% tbrou 2zte ca the $oth ere) it wst 
be kept in mind that the tO	 s*piel Ome from óhurn. 4riUiige, 


• aM aiah .e f the ateria1 was a1aay a1md, A tew teats mate 
•	 • o 4i*d di	 cores trom the )orth. or. bed iLiGats that ts 


aiie degr. otgie4iabat 5 p).ua 65-stsah,	 4O$ thrgt...... 
0Oe8h) i3.1 aatis4 the rojiir.m.nte o bath ores.	 • • 


•	 •	 pow. 


•	 estimated aexaje prer nwntjon o, a 7500 
dey basiu ta 75)G kir. with msxa d*aM a 9000 x.	 This

eetiaate was made wihct a&tete dat* on the type, end aLien 
o1 mining cL tIling equie3it ttait be e*Loyed, end eo 	 • • 
auquezitly may not be aourate,	 •	 • •	 •	 • ••	 •	 •	 • 


• •	 •	 •	 Water requiremeut i estimated at 2150 g.p,m. dwisg	 • 
•	 •	 • the first yeas of operatiox,.. This figure i . based uxn die. 


	


• ehergtng the tai],in to the d at 43.. 46% eoLtd, aM zetarnirig	 • •	 • 
•	 water from the taiLing	 atter a pond has beet fozmed,.• at • •	 • 


which time the nsh*ption ot n vi*tr miht drop to 1700 g.pm, 
fresh *rater ii to be obtained frcm a number of waU$ neer the 


•	 ..ant of the	 .i •,0ee & Z1eti'ic	 m eit,	 us..	 :	 •. •	 •	 from wUs to aili reeervoir. ill be about 8 miles long. • • •	 •	 • • • 


•	 •	 •	 ••	 •	 • •	 •	 • 


In 1942 the dee1onent ot the 3outh ore body wee •	
• • seriously sanaired., and preUatlAary plans, together with a 	 • • • • 


	


•	 • Coat asti$JAt,.WOZe 4,Da U fOr & 5%O4ozi mill end. auzi1jsz'y 	 . •	 • •











UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Box 63, Prescott, Ariz. 
January 12, 1951 


Memorathum to A. H. Koschixnn 


From C. A. ArIerson 


Subject Silver Bell copper mine, Pima County, Arizona 


On January 4, 1951, I spent an afternoon with S. R. Wilson, W. E Young, 
and W. I. Storms of th U. S. Bureau of Mines, and various officials of 
Anion can Smelting arxl Refining Company, going over records and maps of 
the Silver Bell propeni. On January 5, the Bureau of Mines engineers 
and I visited the properij, guided by J. H. Courtright, Geologist for 
A. S. & R. and Mr. Chapman, Assistant General Manager, Soouthwest Division. 


The examirtion of the records, maps, end visit tot he property indicated 
to me that the geological aspects of this property were handled in a 
competent fasion, and I can see no need for additional work by the Survey. 
The problem as regards DMA. activities is largely a matter of mining 
economics, outside our sphere of competence. I read the iecton cf the 
report dealing wi.th geology, prepared by Wilson and Young. This account 
of the geology is adequate aid has my approval for the purposes of their 
report.


Sincerely yours,


c^ 
Charles A. Atherson 
]1atr.ct Supervisor 
!outhe stern State a


7	 j 
\
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Box 6$, Pr'soott, Ariz. 
Jenv.rAry 12, 1951 


Memorandum to A. li. !oehi.nn 


From C. A. Anderson 


Sujeot' Silver Bell copper mine, Pima County, Arizona 


On January 4, 1961, 1 spønt an afternoon with S. . Wilson, W. L Young, 
and IV. R. Storms of the U. S. aureau of Mines and various officials of 
American .1ting end Refining Cospan1, going over recoids end mips of 
the tiv.r ku property. On Ja sz'y 5, the Bureau of Mines engLneers 
and I visited the property, guided by J. H. Courtri&t, Geologieb for 
A. 8.1 H. and r. Chap*e, Assistant General Manager, Southwest Divsion. 


The examination of the records, zaps, zid visit to the property u2dioated 
to me that the geo1oical aspects of this roperty were handled in a 
competent fashion, and I can see no need for additional aork by the Survey. 
The problem as regards DMA activities is largely a tter of mining 
economics, outside our spher. of competence. I read the section of the 
report dealing with geology, prepared by *Ueon and young. This account 
of the geology is adequate end has y approval for the purposes cf their 
report.


Sinoeroly yours,



LsJcLs A.	 er 


harle8 A. Ax4erson 
District Supervisor 
Southwestern States







UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES


:1 LiCE	 1 
OjV Iv	 if 


/4h.1 1 1951	 1 


BUREAU
IN2 290 ii' 


To:	 Field Team, Region IV 


From:	 Chief Mining Division, Regián IV 


Subject: Docket #1214 DMA - Silver Bell Project,. Copper, Pitna 
County,. Arizona. 	 .	 . 


This is to advise you that the technical check as to 
feasibility has been made on th& above proj eôt in the Salt Lake City 
dxxI Tucson offices of the American Smelting and Refining Comparr. 
It is expected that the report will, be in Denver by January 18 aid 
can be forwarded to reach Washington. by January 22, 19S1. 


The check indicates that essentially we concur in all 
pertinent facts presented in. Mr. Sis' letter of October 1, l9SO. 
These include ore reserve, tonnags and grade, capital costs, 
operating costs, metallurgical process, mining nthods, and other 
facilities.


Paul T. Aflsman 


Copy to: WE. Storms 
SR Wilson


A 


Mining Division 
Region IV 


Memorandum


224 NE:W CUSTOMHOUSE 


DENVER 2, COLORADO 


Jenuary 11, l9'1. 


•1••















UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENS MINERALS ADMINISTRATION 



WASHINGTON 25 D C


*nUsar9, 95 


Rot Dock.t No. DMA421k 
81ver 8011, t*a CGtutty, 


1eaorona 
To'	 Production 1xpansion Division



01er*ttiap Co*xttt*s 


Copper Corodtty' Co*aittøe 


Subjects Negotiation ot £grae*ent før iver ØU Pro,f.*t 


Tb. lieU Tian has	 over eons festi'e Øf 
400t at th Covpsn3r's oUiees in Salt 2ala City. ThIy are *s* 
ti*iin€ this wea' at 1!uaaon, wbors the 4etstls p'ans are avail-
able. It nay bø a vs, or two before vs hws a report on the 
toChnical feaóib ity of the proJtCt. 


itne is ,art iportsnt In this proet, not ó*1y troa 
our viewpoint, but beeus the Cony' at the mowont Ca* contract 
vfth a psrtiulerly conpots*t firs for the e*trptng sn4 atniag, 
U that oertujty' is lost, considerable t,sy' and possibly 
revtsiot of east estt*ates vifl reult. That is vhy the ftaa3. 
psr* pa,b of Kr, $traues' letter of D*enbsr 28 sets a J*n*ary' 
line unit to the effop. 


we suggest that y ii sqeet the ?Xt 
fltvieton to tare up the atter at o*4• on the *si'taapt ton that 
the report fron our tta1t T..* will *ot sortouelj alter tbø 
•ntneertng aspscts of the proisct as presented by' Kr, $traues 
in his letter of Oetober 6, of which a copy i sttMhtd. If 
he Field 1!øe* dtserefl with the Conpany esttaatas, ye sight haVe 


te rOCOnsit•r thø avtssbility of the proj.et, or ad,uat the t•r*s 
of' agree*.*t. We or. enro the report will be on ha* btoe ft*el 
spreeae* a* be reb,d in any event. 


It eho4d be note4 that Nr $trsus agreed to * sue. 
gsetton by 1ohnson that any paysente n*.de b7 the Governns*t to the 
Cevzpe*y tiMor the Cancellation provisten should b, recoerabl* 
fros futnri pro4netie*,


BICHARDSO 
CHjolmeon:ba 67't" 
Co to O.ratt Coiinitte.	 J.	 cardson, Qb*tr• 


oppe, Consedity Couttte . Z*A 
00Iedges,ii4 


E Wi&Mrshi1 
Operating Consitte.	 / 


i?xeaut iv. Officer DMA Field Teas, Region I!, 224 New Cu8tomhouee, Denver 2, 
Colorado	 Fjlea 
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.	 I, 
cOPr 


ARICM STINC AND UFINING COTIff 
SAl.E EART'E 


120 Broadway 


New !ork , N. ).


Dceinber L, 19C 


Dr. Jamee Boyd, 
fltense Minerals Administration, 
Washiirton, B. C, 


Deaz' Dr. Borth 


This raters t* the conversation which Mr. Darwin ?ope md 
I had with you on. Noverber 29th with regard to the Silver Boll property 
in Arizona. Our letter to you of October 6, ]$.O, outlines the niarginal 
flature of the deposit and or reluotance to equip it for productin ex' 
cept as a. contr1butiort to the defense requirdnEnts for copper, 


This Company will derta1e to equip the Silver Bell prop. 
erty for the production of 7S00 tons of copper pre daily, subject to the 
following conditions: 


1. We .11 sell to the Oovernment 17,0OO,000 pounds of 
refined coppèx', representing the estiivated productln froni 
this property over a period of iireyears. W8 Wi.lflOtify 
you in writing as to the date when nom*l production beg2.n 
and the	 of the contract shall begin on such date. 


2. We estimate tbt with reasonably prompt deliureries of 
materials *nd an adequate supply of labor fer construction 
purposea, noruisi production should begin on or about January 1st., 
1953, However, in the event of delaya dtrin. the const11uOtion 
period, due to strikes or other interruptions, or due to the un' 
availability at Silver 3e1l of labor, .quJ.paent or materia1s we 
will reqi&eat deferment of the starting of normal production for 
corresponding pertods. e will notify you in writing o such 
ciel*ys. 


. Actual delivery of refined copper to the Government 
w1l be sdo by us to destinations desiated 	 the Government 
beginning ninety days after normal production starts. This 
would mean that the final deltveries of copper to the GoTern-
ment would ocOur five years and minCt3r days after the ci ate re-
ferred to in Paragraph 1 above. 


ii. rbe above quantity is calculated on the basis of a 
capital inyestet of $l2,5)O,000, In the event our capital 
izwestnt should exceed this amø'unt, we weuld reserve the 
right to deliver additional copper to you at the rate of 
35,000,000 pounds per ycar for each additicial 2, !00, 000 of
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9.	 ?ztding det*2'mtn*tiQn of the exact aut due 
under this	 c11ation clause, Uw	 eziaet' aimli p	 , 
pot 4ea i	 8	 or the estiiatd .mt du ±br eac1 , 
rear iauediat*1y upon 'iving nctice *t	 e11ation aiid at 
yetr- intervals thereafter	 s an 84vance against fixuL 
sett1tt	 e1 the cane11atin pannents. 


1O.	 Our wtIlingne	 to undertake equipieiit o! this 
rgival copper epcteit i bued oit the aseution that a 


cr144icate	 .t aee1erted amortization tr tax pupcaea 
will be faxco*.ng for the irestinont m*de therein	 In 
the evi* it the reqies+ for aucb acceLerzted art1 zat1ox 
ta denied bl Ute Govement, then oir cont*c t-o the sale 
: this copper saU be rull and vothi, 


U	 We xe(t to obtaLn the supp	 ( power for tht* 
pojeeL fr<m Uxe Da?ia Dams which i w4	 the ottrol. 4f	 he 
Intert	 Ip&rt*rt thro*g) ±	 u* Of flee attn.	 Thie 
of	 s eotiugrtt on obtetni 	 such pcmrer axt any variatto 
in th*rIt4 cI*rge	 or power from that cntain	 iiiour 
oz'iginaI e5tiate	 ould be subject to the	 calatw cltøe ee 
*ti iL 7 above. 


l2,	 This oter is m&de good tcr acceptance in iriting by 
t10	 vnt agtwy p'cheing the copper not later than 
Deeee t, lEO, Potp*een beyond that date wiU nee& 
i4$e zerisjo$t of the ti 	 schedile in Paragraphs 1, 2 and 	 . 


$neere].	 oura, 


J/ $ion Th, Strauss 


$I1DN D. STRAJSS 
V	 ..	 V	 V	 V V	 V 
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Ncvei*er lh, 19!O 


1k'. Siw.n fl Strauss, Vice free. 
Anrigen Smelting Iefirting Co. 
120 Broadway 
4ew York 5, N.Y. 


1. dear Uv. trauG8: 


ThIG lmè reference to your letter of October 6, regarling the	 S 


S dopm of the Silver Bell copper doposit in Pima Coty, Arizo, 
aud 1v Viler's reply aated October O. 


Inaaith as we need the derclopment of every possible pound 
of copp r econoniicallzy feasible in production, I bilieve we should 
g1rc at least preliminary considerotnn to the ilver Bell project. 
It will be appreciated if you will eu eat a date whor e you ir your 
representatives could discuss the matter with us here, Also, I shoild 
like to have the field $taff of the Bureau of 1ines an the Ceological 
S: become familiar in a general way with the project. 7óuld you, 
therefore, be willing to authorize your Eastern ining t)epartrient to 
go er the plans with our mett?


Sincerely yours, 


Is! James Bo'd 
/


Acting Deputy Administrator 
Jeense inerals Administration 


CHJolmsontgng 


Copy to: Base etale 
C. H, Johnson 
i, r. 'eyer' 
J. U. ast, Jr, 
.7, .7, Collins 
Minerals ivision 
Files







I 
UNITEb STATES



DEPARTMENT OF THE INTERIOR 
•	 •DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, P. C.


4, 


Re* DOcket 1f,. 1*A42k 
ttTor 3øfl, Ptz C&*ti. 


c)rTd.u*	 r 
Ott Cosattti	 J 


!ro*t	 Coper C*ott*ty Cmrtttae	 p 


$*bsst s tston ut Aiemet ior 3er .It 


Ø: t*jd	 h* eonS ir tc ftwr I o! 
j.et at the	 offices tu. *1t *k.	 ksy . ton. 
ti*Lt* tht	 t O$Oflp $1 t1 t1etUL1K 7i*n ar's 
it., ft m, be a	 r' tw befr	 a r8sort n th. 
teclu,tC4 te $b1tt)' of	 $eCt,,	 •	 • 


Ti* j	 toitent in this roeot, **t o 
oi tewpotnt, bu bc* t10 Cixy * t	 cist sen ontraOt 


a s*'ttcui'ty 4op*tsnt ttt *t t strip t* s *i*i. 
tf tht oortnntt? t 1ot, Co tirbe er eM osstb 
evto' , eoet	 t,L*tes 4U rt'gt• ht i* v2 tk ti*4 


Df K	 tris' 3stter of eeerber	 te a 3'ery 
25 ties 2iMt t te oUX'. 


•rØy	 'e ustt t't OU Deeg% ti 
)t,tio* to t*e kZ t)s t4tet at o*c*, on Lbs aesn*ptjon that 
the r.port ftos our 7t3At et	 not *r'tos1i tUsr t 
aflifle.1t! sse0ts of' tø ro3ct as 1.r.ss$e&	 $r etrais 
in 1s ct$s' of' O;taber 6, of *Ls2 a øo .s a%tesd, U 
t tte2i **s	 reris1y stth th* C**x7 eettetes, 
e MbLt hVs to reoozui4*! the	 t the 


o s*$*t te t0ms of ere*aet • We ar's s*re the rso*t t21 
be on hand bofoze fbai *ie*nt c*n s r'eashe ii *n es*t. 


ft shoul4 b* *ts, thst tr 4Tiss sed t 
et ton b7 3*h*son that s*' 's7*ts *de by The ocer't*ent t 


the Cor*W u4sr the caseUst&on proviio hou3A be rEotepab1s 
•	 fran Ut*m	 ictio* !e ssti4 t* 'er g	 t$y .tat*











CO ?Y


DeGu*er 28, l90 


1Dx.	 Boyd 
flefese	 inerls Administration 
Washington, I). C. 


De'	 r, Boyd: 


This refers to our letter of )ecembcr	 tb, l90, and n 
aubsequent conference with 'r,	 ilhieton of y-cur office regardinp the 
Siv	 Bell property in hxizona, 


?r. 1tilli.ston stggasted that our offer of DecemLer 1th be 
idified in certain respects and we are prepared to do so as follrwa 


A	 On E)eier 14th, we offered to sell the Govemnnt 
17, 000,000 lbs. of refined copper, repreont3.ng the 


•	 estimated ptoduction 1'o	 the	 1ver Bell property 'for 
a period of fire year*i	 We 'Are prepared to modify this , 
offer on the £olloing b*sis 


1.	 The Government will buy and we will sell 
0, 000, 000 iba. of refined copper for a 


period of Live	 rs at the rate of LO, 000,000	 '.	 ,.• 
i..bs. per year. 


2.	 In addition, we will bate the riht to sell to 
the	 overrent i*p to an additional 2S,000,000 
1b5. of copper per year for a.periäd of five year! 
in the event that we are unable to sell in the 
open market at a price satIsfactory to wi. 


B	 In paragraph 14 of our offer of flecenber 14th we stipulated 
that in the event our capital investment should exceed 
l2, 00, 000, we weuld reserve the right to deliver additional 


copper to you at the rate of 35,000,000 ] 	 • per year for 
eath adtationa]. $200,000 of capital investment, fractions 
proiata, arxl the t.erm of the contract wuld be extended ao 
cord in °ly. 


We are prepared to )4mIt the term of the contract to a 
iaax±mum of eight years t p±'oduction in any event. 	 Purtherrnore,	 ,.,'•" 
a dpfined under A above, any extensi	 beyond the f±veyesr 
teria *oiild be on the ba*ia of a firm sale to the Govenmnt 
of 10,000,000 lbs. of copper for each year by which the co*. 
tract is extended, with our option to sell up to an addttional 
$, 000,000 lbs. per year in the event that we are unable to 
eel]. in the open market at a price satisfactory to us.







The base price of all copper sold to the Oovernn*nt will 
be 2tt pe po'nd for eletroltic. copper delivered, at 
Connecticut Valley destinatiO13 with the' then cuxrerit 	 .. 
premirns or diecouzits for hape or for delivers at point$ 
othoz than those of the Connecticut Valley. Sucb preithms 


• or d1scount for deliveries and fQr shapes to be based oi 
quotations published in the Engineering arid ining Journal. 


.v I) .. The base price of.21# perpou±d referred to,.inC'above,, 
shall be increased or decreased based on changes ir the 
Bureau of Labor StatisticS Lonthly Indexes as follows'-


•	 .1. For" each inrease or decrease of oz cent 
pe hour in ibe avorae bour earrdngs of 
productiOn workers in the copper ittairig and 


in the primary meltin. and refining of	 . 
copper,. lead aM,zinc. induetries from the 
averages is determined, in &nuary, l9O by •. .' 
the Bureau of Lahor Statistics, the price df 
ãopper shah be increased or decreased by 0,063 , -: 
cents per pound. In computing, the changes 
from the January l9O rates, the arithmetic*l 
average of the rates for the copper mining 
industry on the one bed and the rates ior the 
primary smelting and reining of coppery lead 
and zinc on the other hand shall be taken. 


2. The price of copper shall also vary in acoordanice 
with variations in the indexes of wholesk prces 
as determined by the Bureau of Labor Statistics 
for fuel Md lighting materials, metals and metal 
products, buldin materials, an ohemteals and 


•	 ••	 allied. products The	 luaeticii average *t the.	 • •• ' 
sum of these four indexes in the nth of January, 
l9O,. asounted	 ll	 (1926. -. 100>, , For eaob.. 
increase or decrae of one index point in the 
arithmetical avrege of these four groups of com 
moditiesb the price of copper shall increaSe r 
decrease by 0.01i2 csnt per pound. 


We have taken the month of January, IPSO, as the standard 
because our etiiutee as to the nutcome on this property are 
bed on fiuree compt1cc in January, l9(1, As pro ioisr ad--
y eed you, e estimate that the overall out-of.pocket cost 
(without regard to amortization of inv'estmentt) of producing 


•	 '	 ' ' •.•	 copper at this property will be aproxinatey 16 cents a pound 
based on the January, 19S0 factors, The rates of escalation 
set forth above assign a factor of 60% of the total coot to the 
labor element and IOt to all other elements in the c ot o1 pro 
duction. The escalation basis outlined *ppli.es oi]r to our 
costs arid assumes a constant margin available to awrtia* our 
irwestrent.
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OPR	 BUR MINES SU 89 PLS 'REPEAT WHT	 SU NO PLS 


BUR MINES SALT LAKE 89 PLS V 


SU 10 PLS	 WE WANT 89 PLSVOK 


BUR OF MINES SU 89&- PLS 


•	
PLS REPEAT' 


	


•	 BUR OF MINES SU 89 GA PLS	 ,	 , 


BUR MINES DN 235	 1227-50	 355\PM	 ' 


SR WILSON	 • 


REFERRING TO ALLSMAN,S MEMORANDUM DECEMBER 22 ON SILVER BELL. 


	


•	 SUGGEST YOU WIRE STORMS DATE OF YOUR ARRIVAL AT TUCSON. 


W H KING FOR PAUL T ALLSMAN • 


END PLS ACM FTM 


REDC 0 K END NB
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D L	
Cr	 Decetr 27, 1950 


Mr. C. A. Anderson 
ti. S.'G1ogca1$urr.y 
Rox663 
?r1eecott, Arizona 


De*r Andy 


':The DMA has i ksdu8 to m*th. the reaords,*tc., sd 


,.tstt the S tlmr sL1 cepper iin* et the Aaricsfl	 *1tLng and 


Retftx.tng Co. here in Pt&	 O%$)tjr.	 . g • Wtiaon of the ?ur.au of 


Rines Salt Lake Ctt	 off.ts has been gf4Dg over A. S. &	 . data 


aa4 expsCta to eo	 to 'ruoøn On J&nusry.	 0? 4tc ebt*1n 


the rea*ining intoriatioa beie. 


W .vou1	 like tøh,e s-cu oryoir,.prsseatsti,.ber. to 


help s clwck dat* an4 to inepeat the am..	 Do you	 t to co 


d* or will Andy Sbrjd. be bsre for ioi? We will ge ou a 


dst*.nit. dat. as eoo	 s w hear troa ills or. 


• $tneere]r	
fl 


• 	


Waltar R. StorEs, Chief 


ArizonaNew Nxico Branc 


CC	
P. T. Allsmarit/' 


462.1 


DF 


WRStorrns frj
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wining Divkion 
DCt0 Read. 


DEC •7	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


r1zona-Wew	 cli	 BUREAU OF MINES 
__________________ - coorado 


8ox4097	 MINING DIVISION 
UNIVERSITY STATION	


REGION IV 


Memorandum


TUCSON, ARIZONA 


ece.mber 26, 


Air ai1 


To	 Paul T, Alisman, Denver, Colorado 


From	 Chief9 Arizona-New Mexico Br,, Mining Div., Region IV 


Subject	 Silver Bell mine, Piina County, Arizona 


Regarding our telephone conversation of December 22 and 


your memorandum of Decexrber 22 to Steve Wilson, I have talked to 


Bud (F. V.) Richards, A. S0 & R0 Southwest Division Manager, about 


the Silver Bell and he says we are welcome to all the data that 


they have in the Tucson office. However, he would like a few da 


notice before we want to see this data and visit the mine so he cn 


have the data complete0 


Please let me know when Steve Wilson and Bill Young expect 


to vj'sjt Thcson so I can phone Richards0 


Walter R. Storms 


CC P. T. Ailsinan 
46201 
DF
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UNITED STATES 
EONDS	 S 


____	 DEPARTMENT OF THE INTERIOR •__ 
• 	 S. BUREAUOFMINES 


2214; tiew Cetodiousa. 
1exwer 2, CoIcr*1*


ber 22, 9SO 


1erorarxin	 .S.	


• 	 .5. 


. ii€rier, balt Lthe City, Utah	 * 


Field ean, RegLouiV 


$ubject; 3ilve 3eU xdne, A 


The iiver e31.	 of the I icicw olttng arid 
eftnnr Cormy is 1*ipg co	 cro ti tio eZnc	 ele 


Adistrtin tor posiblo sLr1t of operiou for ovfxwta1 
aiatace.	


5	 . 	


S. 


tev 4lson. s invcct*inC tho &a now on hand 


	


• at the copazy offlc in. 	 w • City.	 tzu6s	 ci1zt 


of ti t	 ! epan,', advthod iiz'. !opo, zcierL	 retard-' 
•	 X{ tL.1 Sit 'iQ 30fl(1 te O. 


Matc eoutct Ir. iaon LnL Cc1flC bat :tsl-
1iz ical rob1e37t8 are tiwolved, and make any tecessar	 vestiraio. 


•	 • 


	


• 	


5	 1	 ts 
cci Au Koechuinn	 .	 .	 • 


•	 H azt, Jrc	 .	 • •	 . 
$R Wileon







UNITED STATES
h 


DEPARTMENT OF THE INTER IR	
22 95O BUREAU OFMINES


1UL J. F 'F$ 
OFFICE OF 


CHIEF, OIL SHALE • MINING DIVISION 


SYNTHETIC LIQUID FUELS PROGRAM


Deoenez' 22, $O 
I4enz'andum 


Frons	 Ciiit Mining Divis5n Re4on IV 


Subjects Silver BeU Nine, ruc.on, Arisor* 


Attached a a mcrandum from East on the bo subject. It vflt be to om .dvsntagø to prosecute actmi on this ,o3.ct s 
rapidl' as possibZj o Course, we are *3rssty going &*ad. 


X wouJ4 suggest that 7OU *nd roung gO to Tw.n. and oc. 
tact etorn ant Anderson (usGs) and U of yz g to the A. S. & 1 
otticetogetha' inirdexitogettI zdmddat*toZU]inthegae 
that ,ou have been unable to get at Salt iak, city. Size 5tc 
wiU be tied up with another ortsnt rort 1.gi*iirg Jaz1sr7 8 


X s g.st that 3T0U be in TuCsofl Jaiuery 3 or ]$$1. 


tcrn* ii11	 fOX' AX reon to be the.. If eit1*r

ou or 3torn are unable to meet this schedule, advise the otheri 


and arrange a suitable date. Z5*ner has been notified to co 
op'ats on the metallurgical phase of the r.port and it 1a to be 
left to 14* h.ther Clernsr or some one in Zisnerle7a Qffic. wi3L 
be **signedj see Ziiener31e about t1d. 


Z1huler has a co of the San 1Ian*l repct, 'sthioh 
received ve favorable Coevnent trm Washington as to outline ai 
method of i*'es€fltation. I suggest iou get Zi1zner2*7'e eop ant 
use it as a gul4e. 


to Bisbee on another metterj maybe we V1 see 70U it it i* flecis.







	


I	 a 
•	


.	 UNITED STATES	
0 


DEPARTMENT OF THE INTERIOR	 . 
•	 .	 GEOLOGICAL SURVEY.	 00 


230 New customhouse 

Denver ? 'Cole.


December 22, 19b0 


3 


	


o q	 . 


Mr. Charles A. Anderson	 95O

Box 633 
Prescott, Arizona 


Dear Andy:	 .	 •'•'--


The Defense Minerals. Administration is considering the 
Silver Bell mine of the American Smelting .añd.Refining Company 


•	 for governmental assistance. Mr. East has. already requested their 
Mr. Steve Wilson to investigate the data' on hand at the company 	 .	


0 


office at Salt Lake City, and Mr.. S. R. Ziinmorly to determine 
metallurgical problems involved. Even though the formal 'request 
has not yet been submitted to us from Washington, you may wish to 
check the ccxtpany's geologic data on hand and fàrmulate plans. re- ' 
garding any additional geologió work necessary for the final field' 


•	 report..	 •	 •	 •	 • .	 '. 0	 , 	 • 	 • 	


0 


0	 •'	


' Sincerely,	 •. 


A. H. Koschinann 
• • ' Copy to': • J. H.' East, Jr. 	 •	 •	 0	 ,







OFFICE OF

REGIONAL DIRECTOR


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Mining	 REGION IV	 - 


Date Rec'cj



DE 21 1950 


l3Ur 


D0flVez


224 NEW CUSTOMHOUSE 
DENVER 2. COLORADO 


Decnber 21, 1950 


Memorarxium 


To:	 P. T. Allaman 


From:	 Regional Director, IV 


Subject: Silver Bell mine 


Please take positive action in the preparation of 


the repprt on the Silver Bell mine of the American Smelting 


and Refining Company in Arizona. 


Mr. Hedges advised today that he wishes a report 


similar to the one furnished for San Manuel. 


It is my suggestion that you contact the Geological 


Survey so that their information may be included. 


J. H. East, J(







4 
,J,	 .____,_	 . 
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	 I	 rr ::' 


To	 $tepbsmR.WUsoa, 1tLkeCity,Ut 


t	 SZ. Bx*A4t, KjniJg DLv1etoiL, Tucso, Ariz. 


Silver B	 mine, Pi*a Oozat7, ARi. 
!NA Lo*n A,&toettoa 


Zn sner tg. yvur **erexsth* of Deceb. $ z'eir4U*g tb4



	


ib$t, Mr. Itet ipke to * ebott thj$ iet$*i a hie	 fl*ft 


*nd Mi ALt*ft eQ *&t.ia6 it *$t1** *gQ, 


I eec no	 1th7 you Ioi4	 to sd e$t*e5?$ 4o* acre 


• eboet	 pp34eti*	 *o4d **N$4t	 yo* safl 1W; di 


intOra*ti*thst yo*z	 ot	 * 1% LsM $itr. là have 


.	 , baq	 prt	 e • 


wZ be oaitting thi$


Valter R. 9t*i 


cot	 Tr11 V	 •


-. 


1e
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•.	 . 	 . 	 ' 	


j 


	


. 	 , '	
: : . . .	 Ai2!CA	 1L4rING AND 	 fl?fl;OLANX .... 	 , :	 Y	 .. 


.	 ..'	 ..,	 SAL3DFA.T!$!' 	 .	 '	 .:	 • -•k:r	 . 
12Oflro&1Ir	 J 


,	 .	 .	 .	 ..	 -	 ..	 . .	 .	 .	 -..	 .. 


t.vYovk, N. 
y 4 	 , 


.	 .'	 .-	 ..	 -	 '	 .	 ,..	 .	 :,	 •'41e'	 .	 .	 •• 	 . 


	


. '	 '	 .	 ...	 ,	 - .-	 .	 .	 :	 •	 .	 • •	 •• ... ..-.	 .	 .,...	 ..	 -	 .\...	 .-	 , 
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irS;; 


a iT*i* Bc;	 e 
•De • PIn1 Admtnie*atio.n, 	 .	 - .	 :.	 .	 . - . .	 : t': 


	


. .	 waingtôn, DC,	 . .	 . . .	 .	 :	
.. 


to t ces	 1 
I ! wj.t,b yo dn 'ovcbcr 29bi with regard to j	 1ilv*i, J3e1 i*r 
Sn	 Our .et4er to you øf Oétcber 6, 19D viflMa e rgi*1 
nat'e ot	 d epoit and r ra1ctatiô to eq tp it tb p ttctioi e-	 4 


cept a * citztjOn to	 defen	 ijrericnt toRi oppe. 


Th Cow will uMertake to ectp t?* t1vr J3EW. prop 	 ¼

ezt1 ftu' tbe paductio of 7OO tone of capper 'e dat, ubvt 
fI.*in.g cOmStiona a. 


. Ws L11 5eU to the 0overnam	 000,000	 *f. 
ftz4 eeer, rep eerit1 r te .itiatM p'odUoj



'this #tpezty over a piod of f ive 7ears. W 'w11 not1 
4v writing aø to t1e d&te ivlien ncLrma]. productLon bsgt* 


an the tert of tie contret øhall begin on eib ittç 


2 We ewttie that w'J th re soiiØ pr4t deLiveks of , 
t4ia.. and sn	 tat* uppr la'bör for ctiictt 


	


pii!e., nirmaL pducti thod begti rx e about Jaxn*17 -	 4 
I$S$. flvr, in e ivent cS de]s dn the 4tio 
pxtot, in• to *jkes or oth iteni rr 1ie to tM *i 
ai1ab1ik' at 31ver 11 of labor, eqzijt or tI't1* * 
will z'e4uet clef or*nt 'f the *tstirig of n.rit1. pr!oductLip NiP 


	


corrN3ing perod. s wi]i. ncity ycu 1i *1tind oi1ici	 '.., 


	


:	 : 


3 Aetual. delivery if retMd coppe' to the Eøv'erinint 
wa1 he zade by uø to detnatIi desit. ip 3* Goveii4' 


in1ng dnety CY8 t4D omè1 pod*ot4 stsi'4 'ridi 



	


tu)4 *r that. tJc fft* 4eUveries of coj	 to the Owe. 
it wa4d açvux' five ye 's .nd ninety day ..ter tb.e 


erted to In ?*r*g'.ph I abve, z 


	


1 The above qitity I c4eu.Iat.d on 1 4*eis ot .t 	 I 
oa.t4iziveettwmt *1'	 Tn e eva1 o*uh c1Lpit1	 .P 


eit	 sho1d eCLd thi	 bnt, we wouad	 %. 
right to de1ive' ditt&nl copper to yc a% fi* x't 4r1' 	 ' 
3,o0o, cxo pouie per ar frr ae* additibn4	 0(X) o


.







r
:'	 7 


.	 S 
F 


e cap1tI irwetment fnotionr px'orgta, and th. term 	 the 
contract wqu24 b* OteDded acordtg. 


; l	 Ifl th evt of	 torrtptione to procuctton for 
c*usee outalde our coutzI, auc'h ea striiea, ete. , 
wbi	 notee PZiU be jivn to røu in	 ritri, the tez'ni 
ot 't;he contracti wod be extended for perods eque.. to 
rnio) iflte?ruption$. 


6,	 The price ot the coppor wiU he 26 sta per pound 
e O2' GCt4'Ottt CQØX d8liYI £t CGt2*$ttUt VU8 


4 de*tinatto, With te then ettrrert prii ox' iiacouU 
for shapes or :or del&rei,i &t pOffts otier th*u those in the 
Connectt Va11e	 Saeb	 remivaa o	 di8ofl1nts fr de1i'very 
*nd for Bhapes to be	 a*od on quotationa 	 xb1i8hed ir t1e 
Engine.z'ing and ling Jou'n*1. 


7.	 The b*a pe of 2(, cents per pcRthd rferd to in 6 
above eblU be Xncreue* or &erwaéi b$n cuia*gee in pro 
4Uo	 ,ets as co*	 dth be	 4*t4 at o4a id 
u.s i.e ó.t i$mw	 1, 190, ad wih jcsatatf 10 
?be	 Iba1ator	 iBe to siiicz we ehould	 itd	 ae 'wu1d 
cwer the fo11inp faat,ersi 


a4	 Cost to us of bôitx'acting the i4*i)$ç O	 t 
ore and bte t	 neport.*ti	 h* 


* b.	 Wage rate of 1ab<' c,*pI red direeti	 b	 u, 


c	 Fces	 J' eutes 


d.	 Pawe.' ratee (see slao p11), 


*	 Ta	 ortati	 r$tes aa jibiihed, 


C4	 Siw1*4.i	 and retinin	 coata, 


Ii the e&t the	 e'znt should desire to t.rrinate 
Uie ooutr.t at an earl.ie:r per&od) it ni&y do sc 0* adequate 
not	 d on piiwsent to ue cf 7.lL3 00nt8 per pound fox' t 
mdeUvd tonnage ot copper with the tipu1ation that such 
cance1la4oz payenta **U be *d at the rate t ot to 
ee*1	 2SOo,bOO per	 diir'.&g	 he '*l*jce	 f the	 orz**t 


1n other *r'ce, it c*ctlsUrni ahefl4 c*r two years 
&fte de1ter.ea un4	 te coiitaet	 tbe t.te Gvez, 


woi14 pa	 the csne11ation pena'ty at tb	 *ta f	 jO,OQO 
per yiar far the resaiitthg balanc*	 4ree yeas's; £'rcIid.I, o* 


tat t the t't*l caitsl ^etnt,	 e defined uMe. I* 
ga'ear tI	 l2OO,iO0, then the canoeUtion pents irili 


cortthiue fo	 ar *titioal period w*i 	 t	 entire irvostnt)m 
btn licruid*ted,


'4	
, 


-	
. 	 -	 .. .- _v
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C CPT


Novell*,er i1, 3.950 


Sin D, Str*uss, Vice Pre3. 
American $e1ting & Refining Co. 
L.Q	 'oadwar 
ewrtrk 5, N,T, 


dear	 r. Siatiss: 


This his rete'*nce to your letter of October 6,	 earding ihe 
sv,lopnterit of th Silver BeU copper d eposit in Pirna County, Arizona, 


ar4	 , Uliler' s reply dated ()tober 20. 


Iriauch as we need the	 evlipent of every possible poad 
ct oopper econ,nd.ctUy feaib1e in p-x'oduction 	 I believe we should 
give 4 least pelirdnary consideratioi to the Silver Bell project 
It iU be appecaçed if you will stigesb i date whea you or you? 


zeseitatives cmld cliscues te	 &tter with	 here,	 Also, I should 
Wce tt have the field staff 	 f th Itireau of 4ins8 arct the i*logi.cal 
$n'vy baoo	 f*mtlia2' &n s general ity	 th the project.	 1Vou1 yoi, 
thet*tor,, be wiUin to authorize 7our Easteri Wining 1)epartaen to 


ei' the planwith ouz' men?


Sixcereiy yoiir, 


1sf Jies Bc$ 
-pt 	 -


Att3.ng Deputy AdministratoT' 
flfeie Mineralø AfLniittat1on 


CJebnz gng 


Copy ths	 aee ietal. 
0.. K 
H. L 
J, H. Eist) Jr, 
4. 4	 Collins 
)inerals	 1ViOn 
Fi3.e5
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


1600 EAST FIRST SOUTH STREET 


MimncDon SALT LAKE CITY 1, UTAH 


..I::t uc d.
February 27, 1951 


(.0 


Uii:	 Ci.' MINES 


Dnvcx Colorado 
Memorandum 


To:	 Paul P Allsman, Chief, Mining Division, Region IV 


From:	 Chief, Utah-Wyoming Branch, Mining Division 


Subject: DMA Docket 124 - Silver Bell project, Pima County, Ariz1 


Enclosed are eight copies of the subject report, which 
together with the three previously submitted, makes a total of 
eleven mailed to your office • One copy has been held for the Salt 
Lake file. We have prepared a total of ten sets of maps, three 
of which were submitted with the previous reports. Six additional 
sets have been mailed under separate cover, making a total of nine 
sets of maps for the eleven reports. We have retained one set of 
maps for our file copy. 


D J Pope of the American Smelting & Refining Co. has 
requested a copy of the report. He will not require a set of the 
maps. It is suggested that copies also be sent to S. R Zimmerley, 


R• Storms, and C A Anderson, 


•	 •


St phen R Wilson







UNITED STATES	 f 
DEPARTMENT OF THE INTERIQR 	 v. 


DEFENSE MINERALS ADMINISTRATION/' 	 1 : 1951	 :1 
WASHINGTON 25, D. C.


I
7eb? Ai9.$l j 


Mr. J. H. East, Jr. 
Executive Officer 
'ield Team, Region IV 
2214 New Customhouse Building 
Denver 2, Colorado 


Dear Sir:


I em in receipt of your letter of 'ebruary 5, calling our 


attention to two errors in the report on the Silver Bell Mine. .1 


thank you for calling this matter to our attention. 


You may be interested to know that the Silver Bell has with-


drawn its offer.


ours 


om I3TOfl, Chief 
Copper Branch 


.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


/fl:.n 1)ifrm 


	


L' N-	 1600 EAST FIRST SOUTH STREET 


SALT LAKE CITY 1, UTAH 


	


-	 j
January 29, 1951 


.


-UI.J J)) J[(3 Memorandum
-	 flve C3lorado 


To:	 Paul T, Allsman, Chief, Mining Division, Region IV 


From:	 Chief, Utah-Wyoming Branch, Mining Division 


Subject: DMA Docket 124 - Silver Bell project, Pima County, AriLz. 


Attached are the original and two copies of a report 
covering the subject property, with the development plan proposed 
by the American Smelting & Refining Co, 


W. E Young, H, F • Buchholtz, and I have checked data 
pertaining to the mining aspects of the proposed project. Charles 
A, Anderson of the U . Geological Survey cooperated with us in 
investigating the geology of the deposits. Metallurgical data 
available in the Tucson office of the American Smelting & Refining 
Co. were obtained by J Bruce Clemmer, 


The proposed project is basically sound from an engineer-. 
ing standpoint, Metallurgical tests to date have been conducted 
in batch operations; however, the company has arranged with the 
College of Mines, University of Arizona,for use of facilities 
for continuous pilot plant tests on the ores, 


It is recommended that the Government expedite copper 
production from the Silver Bell property by assisting the company 
to obtain appropriate manpower and equipment priorities, a copper 
price structure and allocation of power. 


The most feasible source of power for the Silver Bell 
operation is the Bureau of Reclamation power line from Davis Dam 
to Tucson, This line passes within 11 miles of the property. 
It is assumed that the power is allocated on a priority basis by 
the Rural Electrification Administration, but no information has 
been obtained from this agency regarding possible availability 
of power. More information concerning the line may be obtained 
from E, A, Moritz, Regional Director, Region IV, U • S. Bureau of 
Reclamation, Boulder City, Nevada,	 -







I


Power obtained direct from the above mentioned line 
undoubtedly would cost much less than if it were supplied by a 
power company that operates in the area and which in some way 
appears tobe connected with power distribution from the line. 
This association was not determjned 


A gas line of the El Paso Natural Gas Co. crosses 
the area within 5 miles of the Silver Bell property. If it is 
necessary for the operating company to install a pdwer plant, 
natural gas probably could be obtained from this line for opera-. 
tion of the plant.


Wj1 


P.S• In general, I believe the estimated costs for mining and 
milling are too low,as shown by American Smelting & Refining Co 
figures, 


.
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