
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




S 	 S 


MME Form 9	
UNITED SATES Rev. Mar..	


S 	


DEPARTMENT OF THE INTERIOR 


	


(W4'4r	 ,4' M4wIr. 
LJ.1. i	 ILQ.L.	 iA)LL)iiL)L15	 .	


S 


• OFFICIAL DOT FILE 	 Contract No. 11123_	 Docket	 6465 


icatión	 Contrac.t	
5 	


S 


Denied	 ..	 Terminated- Not Certified
	


Cancelled 
Withdrawn	 S	 Terminated - Certified 	


S
	


Royalty Agreement 
records contained in this file are marked (x) and arranged in 	 S ord.er 


Folder No. 1: 


Left Side 


j


Royalty Audits 
Certification of Discovery 
Closing Letter	 J 


S 



Cost Audits 24?4 •/5 
Termination Notice or Agreement 
Recision Notice 	 J' 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and. 


annexes	
S 


0 Owner's Consent to Lien and. 
Subordination Agreement 


App1ication and Attachments 


Additional Folders : 


Left Side 


Folders No.	 : Reports



O Analysis of Semiannual 
Inspection Reports	 S 


EJ Project Summary (Interim) by 
•	 IVIME Engineers


Right Side 


R


.Project Summary (final) 
Work Completed. Analysis (final) 
All other material filed. in 


chronological order including the 
following reports if checked: 


0 FIeld Team Semiannual Report for 
Certified. Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 8'/'7",? 
Interim Field. Team Reports 


1j. Operator's monthly reports and. all 
S 	 • attachments 


x On-site Exam. Report (Tab)january 196; 


S 	


Settlement Sheets 
Drill Ldgs	 S 	


• 	 . S 


Right Side.	 .	 S 


0 Field. Team Semiannual Report for 


fl 
Certified Project 


Field. Team Interim Reports 
Operator's Monthly Reports with 


Transmittal, Narrative and. Naps 


Folders No.	 Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty Material


!;;(i 5







NOTE - Change of Address (March 1967 voucher) 


Box . 908 
Green Valley, Arizona 85614


..


><- ,4'nE4-


d	 Jr 


3//i N,t4e,r//I'Tf? 6i 


7qz g N1 Or' 







Docket Copy 


.	 . 


UNITED STATES DEPARTMENT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW 

AUDIT OPERATIONS 
WASHINGTON, D.C. 
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... 


We have examined the disbursement records in the Branch of Budget 


and Finance, Administrative Division, Geological Survey, and reviewed 


the contract files of the Office of Minerals Exploration (ONE), per-


taining to the minerals exploration contract No. 2216. The cost 


review was performed at Washington, D. C., on February 14, 1968. 


The contract, .as amended, provided for Government contribution not 


in excess of lO,5OO representing 75 percent of the total allowable 


cost of this exploration for silver-bearing ore bodies by winzing, 


crosscutting, drifting, and long-hole drilling. 


The exploration work has been completed and the Operator has claimed 


costs aggregating l3,664.lO, subject to contribution by the Govern-


ment on the 75 percent basis in the amount of . lO,248.O8. ONE has 


disallowed ll.00 representing excess cost of spectographic analysis 


of ore samples and lO.2O for analysis of ore samples not supported 


by an assay certificate. Also 2OO.00 has been withheld from the 


amount otherwise due to the Operator pending acceptance of the final 


report required by the terms of the contract. The Operator has been 


paid $10,032.18. 


Subsequent to the ONE disallowances, the Operator furnished an assay 


certificate in support of the $10.20 ore sample analysis.. This cost 


should now be an acceptable cost. Thus acceptable costs for Govern-


V	 ment participation re $13,653.10 ($13,644. 10, less $11 .00) and the 
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Government's share, on the 75 percent basis, amounts to lO,239.83 


or 2O7.65 in excess of the amount already paid to the Operator, 


computed as follows: 


75% of lO.2O assay charge now determined 
to be allowable	 $ 7.65 


Amount withheld from settlement 
pending acceptance of the final report 	 200.00 


Total
	


$207.65 


. 


C. E. Fisher, Auditor 


Reviewed by:


. 


W. H. Wilkerson, Jr., Contract and Grant Audit 
Audit Operations, Office of Survey and Review 
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Government's Copy 


EXPLORATION. CONTRACT 
DONALD C. GILBERT 


OME-6465 


AMENDMENT NO • 1 


It is agreed this 15th day of 	 March	 , 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Donald C. Gilbert,' hereinafter called the "Operator," 
that Exploration Contract 2216 (OME-6465), dated March 29, 1966, is 
amended effective the date of the contract as follows: 


In Exhibit A: 


1. The opening paragraph is revised to read as follows: 


"The purpose of the project is to explore by crosscutting, 
drifting, winzing, and long-hole drilling on and below the 50-
foot level of the Arroyo inclined shaft for silver-bearing ore 
bodies in and along the Arroyo vein and parallel or inter-
secting veins in Paleozoic sedimentary rocks or near their 
contacts with granitic rocks." 


2. Under the heading General Provisions the first paragraph is 
revised to read as follows: 


"All crosscuts, drifts, and winzes shall be not less 
than 29.25 square feet incross section in the clear of 
timber and timbered as necessary, using not less than 
6 by 6-inch sawed or equivalent round timber." 


3.. Under the heading Description of the Work, Stage II, is 
revised to read as follows: 


"The work under Stage II shall consist of winzing and 
drifting, including such crosscutting as may be required, 
along the Arroyo vein where favorable results were obtained 
in Stage I, and of percussion drilling an estimated 150 
linear feet of long-holes at sites to be selected by the 
Operator."







.	 . 


4. Under the heading Estimated Costs of Project, Stage II, 
Fixed Unit Costs! is revised to read as follows: 


Winzing, 35 ft. @ $85.00/foot 


Drifting and crosscutting, 32 ft. 
@ $44.00/foot (rounded) 


Long-hole drilling, 150 ft. 
@ $1.50/foot 


Incidental allowance .f or supervision, 
engineering, and accounting, 
3 months @ $265.00/month


$2,975.00


3/ 
1,425.00 


225.00 


795.00 


Total Estimated Fixed Unit Costs, 
Stage II	 $5,420.00 


Total Estimated Costs, Stage II 	 .	 $5,915.00. 


1/ Includes all costswhatsoever that would otherwise be 

allowable costs under Categories (2) through (7). 


3/ The Government retains no equity in any of the materials 
used. 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the amount of any item 
designated as maximum. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF NERICA 


B1	 .. 
Chief, Office .6,Minera1s Exploration 
U. S. Geological Survey 


i4e9( gj'-
a DONALD C. GILE1


w_. ••t. 
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OFFICIAL FILE COPY 


Office of Minerals Exploration 


•	 Subject: ONE-6465 (Silver) 
Donald C. Gilbert 
• Royal and Deerhorn Claims 
Santa Cruz County, Ai.dna:.	 • 
Contract 2216 


Justification for Amendment No 1 


Favoable results obtainedinStageI,Which iscompleted,--indicate 
that a commercial ore shoot may occur below the 50-foot level rather 
than beyond the face of the ONE drift on the 50-foot level The 
contract provided for continuing the ONE drift in Stage II contingent 
upon favorable results in Stage I, but did not provide for winzing 
Assays and geological maps of the area explored indicate that the 
best exploration target is below the level in a mineralized zone 
12-15 feet wide exposed in long-holes and in the 12-foot ONE north 
crosscut Assays show as much as 28 1 oz Ag per ton, 2 297 Cu, 
10 9% Pb, and 17 37 Zn across widths of 5 to 18 inches, increasing 


downward 


The mineralized fractures exposed in Stage I reveal that the ore is 
localized in a series of lenses which in aggregate may constitute 
ore but which individually may not be detected by long-holes on 
20-foot centers as specified in the contract 	 The mineralized 


zone to be explored in Stage II was found by long-holes on less 
than 20-foot centers, one of which was drilled at the request of 


the Field Officer 


Because the Government benefits from these holes, it should partici-
pate in the costs and in the discovery Therefore, this amendment 
is back-dated to permit the Operator to reclaim the cost of long-holes 
4, 5, and 7 which were disallowed from his Stage I vouchers 


cc Director's Reading File	 '1	 j 
Divis ion File	 qh,f, ç'J,77/J 
Economic Geology File 
ONE File	 R N Smith



ONE Reading File 


Mr Smith 


RMSmith/gla 3-2-67
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Goverrnnent 'S Copy 
MME Form 50	 UNfl'E]) STATES OF AMERICA 
July 1965	 DEPAINT OF TUE INTERIOR 


U • S • GEOLOGICAL SURVEY 


EXPLORATION CONTRACT 

(tong Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME-6365	 Silver	 Santa Cruz	 Arizona 


	


It is agreed MAR 2	 , between t?td States of America, acting through the 
(tate) 


Department of the Interior, U. S. Géo].ogical Survey, hereinafter called the "Government," and 


]nald C • Gilbert, an individual 


whose mailing address l.a 1i.982 Field 'Street, San Diego, California 92110	 _, 
hereinafter called the "Operator," as follows: 	 - 


ARICLE 1. Authority and acope.--(a) This, contract entered into under the authority of Public 
law 701, 85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. 6141 - 61#6), consists of this form, the 
attached Annex I (land description), Ekhibit A (work and. costs), and the maps and documents listed. 
The work is a search for new or unexplored, deposits of the commodity designated above. The Operator 


shall begin the work on or before October 1, 1966, and, subject to the provisions of Article 9 
(tate) 


and, Ekbibit A, shall either have completed the work within 15 months from the date of the contract 


or shall have incurred allowable costs' (see Article 6) in a sum not lees than the total cost set forth 
in Echibit A. 


(b) The total allowable cost of the work set forth in Echibit A is $ 111,000.00 . The Govern-


ment will contribute X percent of the allowable costs as they are incurred, in a total sun not. in 


excess of $10,500.00 in accordance with the provisions of Articles 3, 1, 5, and. 6 "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest äomputation. --Simple ' interest at the rate of/p__ percent shall accrue from the 
dates Ederal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Fderal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARICLE 2. Operator' a right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument, of conveyance, lien, or encumbrance for the preservation 
of the Government's right toa royalty on production and liens for the payment thereof. No true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under tbe. independent contract to be reasonable. 


•	 (c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 


such inspections. 


ARTICLE 11. . Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to, in'Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account' between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect itä interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and ofany productiofl in which,.the. Government may have an 
interest; and shall preserve those .iith respct to wok performed for at leat threeyears after final 


payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the .right, to examine all pert-innt-ooks, documents, papers, 
and records of the Operator. . If work under this contract is barried on in conjunction with any—other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall proviae the Government with four copies of monthly re-


ports in three sections as follows: 
(1) Operatoi"s Mànthly Voucher claiming costs for work perormed; '	 - 


(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole . logs and locations, and assay reports on 


samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
theOperator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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(c) Final report.--Upon completion of the work or termination of.the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and, 
payment of any vouchers relating to -insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in hibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual.costs and set forth in chibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indiãated as the maximum of any 
category, subcat'egory, or item, either as to requirement .or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
CATE3ORY (l)--rNDEPE!DENT CONTRACrS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATBORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and. total) are 
maximums.


Subcategory (b)--tabor. 


CAT3ORY (3 )--OPERATI1G MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, -pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( I )--OPERATING EQUIPMENT. 
Subcategory ()--Rental. --The number of each rented item 	 mine cars, 1 truc?, the rate of 


rental lOO per month, $5 per houfl, and the total of this subcategory are maximums. 
Subcategory (b )--Purchases . --The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5 )--INITIAL REHABILITATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipinent.--The total of this 
subcategory is a maximum. 


CATff0RY (6)--NFW BUILDINGS, FIXTURES, AND INSTALLATIONS (CCLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATFIORY (7)--MIScELtANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costa.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs : of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
() Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) aeductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


AR2ICLE 7. Ipayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) ibyalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land, as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(ç) }yment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); exce, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed, as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductibie in arriving at the "gross proceeds" as that term is 
bare used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which arid at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 


.
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and, upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers . --The Operator or producer shall give notice of the Government' a claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaèer to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in Interest to engage In any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


A1PICLE 8. Interests In purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be Incurred by the Operator In the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government. jointly In proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an Interest, the Operator shall preserve and protect same for the beat interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
auci property is not being used for the work, the Operator shal).. not use it elsewhere without the 
written consent of the Government and. without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, eftber by return to the vendor, sale to 
others, purchase by the Operator, or sale. or transfer to the Government at a .price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any .such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than. $500, and shall not sell at less than 25 percent 
of the purchase price any Item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operatoris able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and If the 
original cost of the remaining unexpended portion of any such group or category is less than $5o,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what It determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever It may be found, and remove and 
dispose of it for the joint account of the parties. 


ARPICLE 9 . TerminatIon of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and, further work is not 
,justlfied, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be - 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident conunis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknployment. The prov±sions respecting nondiscrimination in 
employment which are required by section 301 of cecutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Ebchibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, •shall be final and conclusive unless, within 30 days from the date of. 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey, ' as used herein includes his duly authorized 
representative. 


ARTICLE	 Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (11.1 U.S.C. 35-45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours In any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the alause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 


.	 S
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, lrt 3), made pursuant to the Copeland 
Act, as amended (1#O U.. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 871k) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARTICLE 16. Changes and added provision.--


Fcecuted. in quintuplicate the day and year first above written. 


TUE UNITED STAT OF AMERICA 
I Ij$'1'i1II,!


/	 / 
By 


acting Director, U. S. Geological Su.iy


Oft. 


I, _______________________________________________________ , certify that I am the 
(!me)


secretary of the corporation named as Operator herein; that 


(ime)
	 , who signed this contract on behalf of the Operator, was then 


_________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its. 


corporate powers.


COBPOMTE SEAL]
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EXPLOR4TION CONTRACT 
DONALD. C • GILBER1 


OME-6165 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consiats of two (2) overlapping patented 
lode mining claims totalling 30.5 2 acres and the a&joining Arroyo 
Block of O.2 1s8 acres to a depth of 25 feet below the natural surface 
of the Bonanza patented lode mining claim, all in unsurveyd sec. 2, 
T. 2Ii S., B. 16 E., Gila and. Salt River Base and. Meridian, Patagonia 
mining district, Santa Cruz County, Arizona. The outer boundary of the 
land. is outlined in green on Figure 2 entitled. "Bonanza Vein, Duquesne, 
Patagonia, Arizona," attached hereto and made part hereof. 


The two patented lode mining claims and the description of 
the Arroyo Block are recorded in the County Recorder's office at 
Nogales, Arizona, as follows: 


Name U. S. Mineral Survey No.	 Docket Pag 


Royal lli23 33 


Deerhorn 1i1e23 33 


Arroyo Block - 59 566


The Operator is owner of the Royal and Deerhorn claims, and. 
has surface rights to the Arroyo Block within the Bonanza claim under 
the terms of a Lease Agreement effective April 10, 1965, from the owners 
of the Bonanza claim, Fred Williams, Jr., Indianapolis, Indiana, and. 
Carl P. and Eud.oris I. Sandberg, husband and wife, Thoson, Arizona. 


Special Agreement Concerning Land 


In the event the Operator or any subsidiary thereof at any 
time during the period expiring ten (10) years from the date of this 
contract acquires any additional right, title, or interest in or to 
any land situate within the Bonanza claim, such land automatically, 
without amendment t . this contract, shi11 become subject to the 
provisions of this contract as of the date of acquisition; and. the 
Operator shall promptly notify the Government of such acquisition, 
furnishing a description of the acreage acquired., maps, and other 
data that may be required by the Government. 
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EXPLORATION CONTRACT 
DONALD C • GflBE 


OME-61i65 


EXHIBIT A 


The purpose of this project is to explore by crosscutting, 
drifting, and. long-hole drilling on the 50-foot level of the Arroyo 
inclined shaft for silver-bearing ore bodies in and. along, the Arroyo 
vein and parallel or intersecting veins in' Paleozoic sedimentary 
rocks or near their contacts with grenitic rocks. 


General Provisions 


All crosacuts and drifts shall be not less than 1i by 6 
feet in cross section in the clear of timber and timbered as necessary, 
using not less than 6 by 6-inch' sawed. or equivalent round timber. 


Nine rails shall be of not less than 12-pound size, air 
lines of not less than li-inch in diameter, and water lines of not 
less than 1-inch in diameter. 


All significantly mineralized areas traversed by the 
crosscutting o drifting shall be sampled normal to their trends at 
intervals ' of not more than 5 feet. Significantly mineralized cuttings 
from the long-holes shall be sampled, but no such sample shall repre-
sent more than 5 linear feet of hole. 


Each sample shall be split as necessary, and. one split 
shall be assayed for silver, and at the discretion of the Operator, 
for copper, lead and/or zinc • All remaining splits shall be stored. 
in suitable containers properly identified as to source and. location. 
Stored 'splits of samples may be disposed of with prior Government 
approval.


True copies of assay certificates of all samples shall be 
submitted.. with the Operator's monthly report which shall also include 
a map or sketch showing the work completed during the reporting period., 
the locations of all samples taken, and the general geological 
formations and structures traversed by the work performed. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory 


manner.
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The location, direction, and extent of each work item shall 
be subject to prior Government approval. The work shall be divided 
into two stages. The Operator shall complete all of the work in 
Stage I. Approval of Stage II shall depend upon favorable results 
having been obtained in Stage I and shall have the prior authorization 
of the Government confirmed in writing. 


Description of the Work 



Stage I 


The work under Stage I shall consist of constructing a suit-
able head frame at the Arroyo inclined shaft, installing an estimated 
60 feet of track on the Arroyo waste dump, rehabilitating the Arroyo 
shaft approximately 60 feet from the surface to the sump below the 
50-foot level, crosscutting an estimated. 15 feet northward, from the 
north face of the 50-foot level to the Arroyo vein, drifting north-
eastward an estimated 85 feet along the vein, and percussion drilling 
an estimated 150 linear feet of long-holes on not less than 20-foot 
centers into the walls of the vein at sites to be selected by the 
Operator.


The approximate locations of the crosscut and drift and. the 
tentative locations of the long-holes are indicated in red. on Figure 3 
entitled, "Proposed exploration of the Royal-Deer Korn Claims . . 
attached hereto and made a part hereof. 


Stage II 


The work under Stage II shall consist of drifting northeast-
ward approximately 100 feet along the Arroyo vein from the end of the 
drift completed. under Stage I, and. of percussion drilling an estimated 
150 linear feet of long-holes on not less then 20-foot centers in the 
walls of the vein at sites to be selected by the Operator. The 
approximate location of the drift and the tentative location of the 
long-holes are indicated in orange on the previously mentioned. 
Figure 3.
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Estimated Costs of Project



Stage I 


Actual Costs 


Category (3) Operating Materials and. Supplies 


None except: 


Sample sacks, 100 @ $0.05/sack 	 $ 


Category (7) Miscellaneous 


None except: 


50 assays for silver @ $3.00/assay 


50 assays each for copper, lead, and. 
zinc @ $2.00/assay 


Express charges for samples, 
50 samples $0.80/sample 


Total Estimated Actual. Costs, Stage I 


Fixed. Unit Costs 


Mobilization and. demobilization 
of mining equipnent 


Initial construction and rehabilitation 
of surface and underground facilities, 
labor, materials, and supplies 


Crosscutting and. drifting, 
100 ft. @ $14.00/ft. 


Long-hole drilling, 
150 ft. $1.50/ft. 


Incidental allowance for supervision, 
engineering,, and accounting,. 
6 mo. @ $265.00/mo. 


Total Estimated Fixed Unit Costs, Stage I 


Total Estimated Costs, Stage I


150.00 


300.00 - 


110.00


$ le95.0O 


$ i6o.00 


1,215.00 


11W, 1100.00 


225.00 


1,590.00


$7,590.00


$8,085.00 
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Stage II 


Actual Costs 


Category (3) Operating Materials and Supplies 


None excepb: 


Sample sacks, 100 @ $0.05/sack	 $	 5.00 


Category (7) Miscellaneous 


50 assays for silver $3.0/assay 	 150.00 


50 assays each for copper, lead, 
and zinc @ $2 .00/assay 	 300.00 


Express charges for samples 
50 samples @ $0.80/sample	 40.00 


Total Estimated Actual Costs, Stage Ii 


Fixed Unit Costs 


Drifting, 100 ft. @ $44.00/ft. 


Long-hole drilling, 150 ft. @ $l.5o/ft. 	 225.00 


Incidental allowance for supervision, 
engineering, and accounting, 
3 no. € $265.0b/xno. 	 795.00 


Total Estimated Fixed Unit Costs, Stage II 


Total Estimated Costs, Stage II


$ 495.00 


5,420.00


$5,915.00 


SUMMARY 


Total Estimated Costs, Stage I 


Total Estimated Costs, Stage II 


Total Estimated Costs of Project 


Government 's Participation @ 75%


$ 8,085.00 


$ 5,915.00 


$i4,000.00 


$10, 500.00
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/ Includes all costs whatsoever that would otherwise be allowable 
costs under Categories (2) through (7). 


The unit of work is the completed. Job. 


J The Government retains no equity in any of the materials used. 
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.	 . 
EXEIIBITB 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
(2) The contractor will, in all solicitations or advertisements for employees placed 


by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor. 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, fegulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 


'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or ordrs 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No.. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect.to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States.0
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D. C. GILBERT 
MINING ENGINEER


San Diego, Calif. 92110 
November 17, 1965 


Mr. J. William ITasler 
U. S. Geological Survey, Dept. of Interior 
Denver Federal Center 
Denver, Cob. 80225 


Dear Mr. Hasler:


During your November 10th and 11th examination of T!r,r Arizona 
lode claims which are the subject of application 0.M.B. 6465, several changes 
were discussed and I would like to continent on these. 


Increased Drift Foot! 


The project would be improved materially by increasing the 
drift footage from 100 feet to 200 feet • This would not only iower the cost 
per foot by better distribution of preparation costs but would alsgexplore 
the poryry " nubin" which is an important objective. Late in 1964 I had 
tried to interest Day Mines of Idaho in both the Estella and the Royal proper-
ties but the promised examination did not occur. The Centennial Development 
Co. of Utah was then engaged in shaft sinking near Tucson and they made a cost 
estimate for ths proposed Estella shaft and the Royal drift, for me to use 
with Day Mines. Copies of these estimates were given to you in Tucson. 


In my application 0.M.E. 6465 1 assumed that favorable results 
in the first 100 feet of Royal drift would be essential before the second 
100 feet would be driven, and therefore did not want to obligate myself for 
the full 200 feet. Your statement that it might be possible to draw a contract 
for 200 feet, but permitting withdrawal if the first l00eet should prove 
discouraging, might solve this difficulty. The second 100 feet might be done 
slightly cheaper as the usual starting-up troubles would be past. On this basis 
I submit the following revised estimate and compare with Centennia] Dev. Co. 


Centennial	 0.M	 6465 


Preparation and rigging incline	 5000	 4 1680 
First 100 feet of drift	 6000	 5196 7 
Second 100 feet of drift 	 6000	 5016 


Total cost	 17000	 11892 ( total ) 
300 feet long hole drilling at 1.50 	 450 (added)	 450 (deducted) 


17450 (total) 11442 ( drift only) 
Centennial Cost, drifting only, 85.06 per ft. 
0.M.E. 6465 Cost, drifting onl&r,	 57.21 per ft. 


Travel Expense


The point was raised that travel expense shown on Page 6 of the 
application was too high, and I would make an effort to reduce this as much 
as possible. There is no rental housing on or near the property unless some 
repairs were made and minimum furniture provided, and I find that rental of 
a small trailer would be 6Oto 4 75pr month. The district at present
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has no electricity, telephone, gasoline or supplies of any kind. 
In past operations when these services were available, most employees made the 
daily car-pool trip from Nogales. However, on the basis that I might work out 
some reduction in travel expense, I suggest that you might use a figure which 
you feel is more usual, and adjust the cost estimate to correspond. 


Silver Content of Ores 


The earliest history of the district was that of silver 
mining under Spanish exploitation, long before the area was annexed to the 
United States. The Belmnt and Silver Bil mines in the south,portion of 
the district were producers of high grade silver ore, as wer,e the Poahontas 
and Tibbetts mines in the northortion of the district, while the more 
centrallyloated mines with largeiratios of basemetals usually had. a 
nearsurface highersilver content. There is therefore evidence of a zonal 
arrangement with outlying areas tending to more silver and less base metal. 


'olr'The Royaljroject is on the Tnarginjetween the more central area and the 
(1' northerly silver zone and is therefore sighted for higher-than-average silver 


values.
Applicant no longer has the production records, but in the 


previous D.M.E.A. project in Bonanza mine the Elayerore body was essentially 
copper with verylow silyer, but the Knigl* ore body somewhat to the north 
had a mixed basemetal content with notable increase in silver, a considerable 
change in character in a short distance. The Estella mine is thought to have 
produced about 360,000 ounces of silver down to the 250 ft. level, may 
ultimately be deepened to Bonanza 635 ft. level, and gives us somewhat of 
a silver production objective for the Royal project. 


Financial Statement ( D. C. and Emma L. Gilbert, Nov. 17, 1965 ) 


United States "E" bonds at present cash value 	 13,400 
United States t?fl bonds	 10,500 
Savings and Loan, and Bank savings	 8,385 
Investment grade stocks at market value 	 4,550 


Total	 36,835 


Applicants are renters, not home owners. 'Have no life insurance and no real 
estate other than the Royal and Deer Horn lode claims in Arizona, assessed 
valuation 305; and the La Cigale group of patented lode claims in Tooele 
County, Utah, assessed valuation 700. Applicants own. ordinary household 
furnishings and automobile and receive socialecurity benefits of $ 114 
per month.


tJhile the available time was not enough to allow us to 
make the rounds of the other mines of the district, I believe you did get 
a good look at the large, near-surface Estella stope, the db1 e vein" 
condition at Bonanza mine, the Arroyo incline and the fissure vein cropping 
on the Royal claim as well as other pertinent observations. 


I enjoyed meeting you, and greatly appreciate your interest 
in examining the property.


Very truly ours,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION

Bldg. 20, Denver Federal Center 



Denver, Cob. 80225


June 14, 1964 


Memorandum 


To:
	


Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region III 


Subject: Application for Exploration Assistance (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Ariz. 


Attached is the subject application in the amount of $6,876, which 
was received in this office Jurell, 1965. A copy is being retained 
in our files. 


Shallow exploration of a silver-bearing vein associated with igneous 
intrusives in limestone and hornstone is proposed by means of a 
small amount of crosscutting, drifting, and long-hole percussive 
drilling. Such work would be conducted from an existing inclined 
shaft, the collar of which falls just outside the applicant's 
property. Unwatering and equipping this shaft also is included in 


, the proposed work. 


The application appears to be complete and adequately documented. 
Estimated costs of the proposed work seem reasonable except for the 
inclusion of the living and travel expenses of the applicant during 
project operations. 


The nearness of the proposed exploration work to the property 
boundary, of course, raises certain legal questions. Although the 
applicant has leased the pertinent surface rights around the shaft 
collar on the adjoining claim, this may no be sufficient to warrant 
Government participation in the project. 


	


OFFIC I	 / 


	


copy	 ,/Hugh M. Connors 


0. 'L E/ 
R. L. Bolmer (6-11-65) 
cc: OME Docket 


Chron	 JUN 16 1965 


fTtALS1OODJ







Budget Bureau No. 42-R1368 
Approval expires Dec. 31, 1968 


M Formi40 
Jan. 65 ..


	


	 UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 I APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


Donald C. Gilbert
	 DOCKET NUMBER 


4982 Field St. 
San Diego, Calif. 92110 	 DATE RECEIVED


-_/4^'-- / 
( Other than for legal papers, the name


	


	 ______ 
D. C. Gilbert has been customary ) 	


IREGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION	 Not applicable. 
P ART NERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORG ANI ZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver 


ESTIMATED COST OF PROJECT 


$	 6,876


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Rya1 Deer Horn, Santa Cruz, Arizona 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise.noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned t the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Expl2r/n, Dep(11t of the 
Interior, Washington 25, D. c 4 VTç inearest OME 
Field Office.	 . or 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


June 14, 1965 
DATED


.3'.)'. 
plete, to the best of his	 and that 
he would not Ordinarily underta1eC'( posed exploration 
under current conditions aiitmstances at his sole 
expense..


44L. 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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Gilbert 
Field St. 


San Diego, Cal. 92110 


0. M. B. Silver Application 


	


1,	 FINANCIAL RESPONSIBILITY 


(a) A loan of 5157 to be used on this $ 6876 project was requested' 
from the Arizona Bank and Valley National bank, both of Tucson, Arizona, and 
neither request was granted, as shown by the attached correspondence. Applicant 
is now tired although in excellent p1rsical condition, is on a fixe4income, 
and prefers to finance only one fourth the cost of the project. 


(b) Applicant is ani,idividual. There are no other interests. 


(c) Applicant will reserve the following United States savings bonds, 
Series H, each for 4 1000, for use in the project if needed; M 64663 H, 
M 647664 H, M 9167248 H and M 9167249 H. 


	


2.	 APPLICANT'S RIGHTS IN LAND 


(a) Applicant is solowner in all land nd mineral rights to be 
explored and there are noj.iens, mortgages or other encumbrances on the land, 
which is in approx.( unsurveyed ) Section 2, Township 2 South, Range 1 East, 
Gila and Salt River Meridian, being in the Patagonia Mining District, Santa Cruz 
County, Arizona and recorded in the Santa Cruz County recorder'soff ice as follows: 


(b) The Royal and Deer Horn patented lode claims, U. S. Mineral 
Survey No. 4423 comprising 30.552 acres and recorded in Docket 33 at Page 42.


/ 
In addition the Applicant is Grantee in a lease of the surface ,io)çQO 


but not mineral rights, of the Arroyo Block of the Bonanza lode claim, said 
lease comprising 0.248 acres adjoining the above Royal claim. Nojuture pre 
royalties to the government willapply to this block as it will not beexplored 
in the project. This lease is for the convenience of Applicant in operating the 
Arroyo incline and for waste dispodal and copy of this lease is attached. It 
should be noted that in he event of a substantial ore discoery in this project 
a new shaft may be sunk on previously prepared location shown on Plate III as 


S 


No land other than the above is owned or controlled by the 
Applicant in Arizona. 


(c) Not applicable. 


	


3.	 PHYSICAL DESCRIPTION 


(a)	 All orkings exqept the Arroyo incline were made pr.or to 
Applicant's interest. The collar of the Arroyoincline lies in the Arroyo block 
and this incline was sunk by Luis C. Dé LaQssa of Lochiel, Arizona, under 1ea 
from Nas1iMines, owner bf the Bonanza claim at that time. Applicant herein fur-
nished most of the funds to sink this incline and do some exploratory drifting 
in Bonanza claim at the Royal boundary since this would furnish information 
on the Royal claim and any ore discovery might aid in securing patent to the 
Royal and Deer Horn claims. Some small but high grade_ore was foun&at the 
Royal property line and was of great importance in obtaining the patent.
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De La Ossa sunk the incline on a. inall seam of ore and at the 20 ft. 
level he found 3 feet of high-grade silver1ead ore in a vertical, northeast-. 
striking fissure at the point where it butted into a small, northwest-striking 
fault. No ore was visible beyond this fault. He then drifted south on the fissure 
for 15 feet, where it pinched to 1 ft. assaying 16.0 Ag and 5.2 % Pb. 


He then set up a core drill, very light and of poor capacity, in the 
incline and drilled several short holes. In this he found some scattered ore 
north of the fault, but since the set-up was in the plane of the vein he was not 
able to properly place exploratory holes. He also drilled downward steeply in the 
vein south of the fault, and found that the ore continued downward to at least 25 
feet below the 20 ft. level, but with undetermined width. Most of the limited exnount 
of core from these holes as well as other records were scattered or stolen in 
recent years when the Bonanza mine buildings were wrecked by vandals. 


De La0ssa next sunk the incline to the 50 ft. level and there ran 
a drift southerly, cutting through the small fault and into en irregular 	 ,	 c/rn. 
of high grade silver-lead ore from which he made o, shipment. Upward this ore 
pinched in 8 feet and sinking on the increasing ore in thThottom would have 
required double hoisting as well as a lease on the Royal claim. Such lease was nd 
desirable due to mixing of ores. from two ovinerships. The strong vein outcrop at 
60 feet northerly from the Arroyo workings appeared to be assurance that the 
Arroyo vein could be picked up and developed in the Royal claim but this was not 
attempted at the time. 


Plates I, II and. III show the surface geology and the relations of 
various workings in the Bonanza vein zone. Plate III also shows in detail the 
exploratory drifting proposed in this application. Long drill hole locations. 
must be determined as work progresses. 


(b) Applicant's interest in former operations is stated above. 


(c) One shipment several years ago from Arroyo incline workings. 
( Bonanza claim. No records ) 


(d) There are no ore reserves.	 - 


(e) As shown on Plate I the Bonan.za vein zone is on or near the 
contact between the main igneous mass on the east, and steeply-dipping sediments, 
chiefly limestones and hornston, on the west. The principal production of 
the Estella and Bonanza mines has come from the contact vein, but a second vein 
which lies in the limestone about 40 feet west of the contact has been a producer 
of importance and this may be the vein partly developed by the Arroyo incline, 	 7- 6:/eq1 with the main contact vein- still to be discovered beneath the overburden. .i,r t2 7L j €.1 P 


The ore minerals of the district are principally galena, 
sphalerite and chalcopyrite. Silver accompanies the galena with a ration of Ll/4 
to 1 1/2 ounces per unit of lead. In. early days the upp , portions of the veins 
produced considerable high silver ore and the present roject will explore this 
silver zone.


There are greatvariations in character of ores in this district. 
Some ores are essentia1lycopper with low zinc and with little silver or lead. 
In addition there have been many typical silver-lead ore shoots and there is 
some evidence of zonal arrangement in their occurrence. Thus in the east portion 
of the district which includes the Bonanza vein zone, there appears to be a 
northerly progression to silver-lead ores through the Evening Star and into the 
Pocahontas and Mudbank mines. The old Pocahontas has been caved for many years
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C. Gilbert 
4982 Field St. 


Q1,1 7	
San Diego, Cal. 92110 


01ic 
but the U.S.G.S. district report by Schroeder credits it with a considerable 
production of high grade silver-lead ore. Still farther north the old Mowry mine 
was a famous silver producer.	 C.$.	 (p.$)'r	 Ca.J rrt)j 5,1if&41zA 
' uI ar e sipv-i	 &r 


(f)	 About 1953 the Applicant, on behalf of Nash Mines, was active in 
applying for and using a goverrnuent DMEA loan to be used to explore northerly 	 z13'f 
on Bonanza 235 ft. level toward the Royal claim. The Tucson office of U. S.' 
Bureau of Mines approved and aided this project. It resulted in the discovery 
of the Elayer ore body shown on Plate II which produced more than 00 tons of 
12 jcopper ore. Later the Knight ore body was found adjacent to a porphyry 
" nubbin " and this produced some 200Qtons of lead-zinc-silver and silver-lead 	 /%3 1. 


ores, an illustration of the frequent changes in mina1 content of Bonanza vein 
ores. This portion of Bonanza mine merits further exploration, especially in the 
upper zone wherein high silver ores may be found, and it is thought that any 
success in the present application for the Royal claim will result in renewed 
activity in the Bonanza area. 


The specific reasons for expecting to find ore in the Royal claim 
are several. The surface geology of the Royal-Deer horn area is fully as attrac-
tive as that of the Estella mine, south of Bonanza, and it would be a normal 
expectation to find similar conditions underground. The original Estella discovery 
was made, not from the surface but from a long drift and crosscut on the old 
Bonanza 80 ft. level, the samejype of explorationwhich is now plannedt depth 
of about 80 feet in the present project. It is the Estella ore shoot which may be 
duplicated in size and value in the Royal-Deer Horn property but with somewhat 
higher ,silver content as stated. 


The Estella mine produced about 40,000 tons of excellent silver-
lead-zinc ore, containing some copper in places, and 	 skimpy records indicate 
silver content of about 9oz. per ton or a total of about 360,000 ounces. We do 
know from sampling ore remnants that some near-surface ore assayed as high as 
60 ounces silver per ton, and it is probable that deeper ores, below the present 
bottom, will carry less than 9 ounces per ton. Deeper development of the Estella 
ore shoot may result in boosting the total production to 60,000 up to 100,000 tons. 
However the shaft was merely a bucket skidway in the main stope and this was lost 
due to surface caving shortly after Applicant discovered new ore in a lease on 
100 ft. level.


A favorable factor in the Royal claim isLthe so-called " nubbin " 
of highly altered porphyry which prbje.pie line of the proposed drift. 
This is similar to the one near which the Knight ore bbd was found, which may 
have been a factor in trapping the ore sQlutions. 


Next in the list of favorable factors is the probability that 
there are twotrong crossjaults in the Royal area, and that these will be simi-
lar to the Estella fault, the Bonanza faults and the Stibnite fault which were 


,q fry4ai important controls in the Estella and Bonanza mines. The Smuggler fault has been 
1• traced from the productive Holland and Smuggler mines to a location west of the



Bonanza-Royal property line, from which point it is concealed by overburden. 
The locations of both the Smuggler and the Royal faults are from a detailed study 
by Dick Baker who is at present geologist with the Anaconda company in Tucson. It 
is believed that both of these faults will be found in the Royal claim and that 
they greatly enhance the prospective value of the ground. 


The last but most important reason for expecting to find ore 
in this project is the strong fissure-vein outcrop which is to be tested by 
the proposed drift, together with the knownpre values in this vein juswithin 
Bonanza claim, The fissure is much too strong to Ial]. at reasonable depth, and 
it's exploration is most logical. 	 Y cir' N /	 7t4e	 i. '
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The following ore samples were cut in 
are not available, although check sampling should 
usually assayed as it was plainly visible; it is


1953 and the assay certificates 
duplicate them. Zinc was not 
about equal to thelead. 


Place 


12" sulphides in vert. fissure, So. end 
20 ft. level, Arroyo incline. 


Ox. ore remnant on wall of strong fissure along 
road about 80 ft. N.E. of Arroyo incline collar.. 


20" oxidized, leached vein matter, Deer Horn Tunnel


Oz.Ag	 %Pb 


	


16.0	 5.2 


	


4.6	 6.7 


	


4.6	 Trace 


(g)	 Two copies of all maps and information are attached, none of 
which need be returned. 


4.	 ACCESSIBILITY OF PROPERTY 


(a) The applicant, D. C. Gilbert, resides at 4982k Field St, San 
Diego, Calif, 92110, tel. 276-5870, and will meet the O.M.E. representative at 
the time and place desired. The property is reached via Washington Camp, which 
is 18 miles southerly on county road from Patagonia and 20 miles easterly on 
county road from Nogales, Arizona. The project is on the Duquesne road about 1/2 
mile southerly from Washington Camp and about 3/8 mile northerly from the Bonanza 
mine shaft and buildings. The Deer Horn tunnel. is 50 feet west and the Arroyo 
incline is 50 feet south of the Washington Camp — Duquesne road. 


(b) The shippingpoint for ore is Nogales, 20 miles westerly on the 
Southern Pacific railroad. Supplies and equipment are usually obtained in Tucson 
which is 90 miles by road from the property. 


5,	 EXPLORATION WORK 


(a) Plate III shows the proposed exploration which will consist of 
recoverig the vein and drifting northerly in the Royal claim at 80 feet below 
the outcrop of t}iis strong and well-mineralized fissure. Plate III also shows 
the land boundaries. Onl a totaA of l0 feet of heading on the Arroyo 50 ft. 


)zfl	 level will be needed to pass through the principal objective zone and the possi-
4ocA'	 bility of discovering fairly high grade silver-lead ore is believed to be very 


good.


The Arroyoi.ncline mustje completely equipped and all equipment 
costs,rentals and supervision must be charged against a ihort project,which 
brings the estimated cost to 6876. It should be noted that in previous years 
the applicant paid nearly all of the cost of sinking the Arroyo incline 60 feet 
and of making the important ore discovery just inside the Bonanza claim. The 
present exploration will have the advantage of this necessary prior work which 
has a value to the project of at least 5000. 


The proposed work will consist of 10 to 15 feet of crosscut at 
about N 20°W from the present drift face to recover the Arroyo vein as shown on 
Plate III, followed by 8 to 90 feet of drifting in a generally N 4QE to N O E 
direction, all within the Royal claim. Also 150 feet of exploratory percussion 
long-holes will be drilled into the walls of this drift, especially where infor-
mation on adjacent ground is needed. It is impossible to definitely locate these 
long holes in advance, but the cost will be limited to the drill rods, couplings 
and bits, as the drilcycle al1owsime for labor to perform this extra work. 
The project will therefore be 100 feet of drifting plus 150 of drilling
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(b) No access road. is required. 


(c) One month should be allowed for Applicant to find suitable equip-
ment, supplies and labor, ready to move on to the property. Fully two weeks will 
be needed to pump9ut and clean the workings, instal ladders, guides and pipe 
lines in the incline and rig a water storage tank, build a light headframe, lay 
track on the waste dump and start drifting. ..An additional week should be allowed 
at the. conclusion of the project to remove and return rented e q34pment end remove 
track, pipe and other items which might be re-sold in the event this should become 
necessary.


Operating labor will consist of hoistman-compressormail, ainer 
and a mu ,ker. Wages are assumed to average l6 per shift plus 2.50 to cover 
social security, unemployment compensation and workman's compensation payments, 
a total of 18.50 per shift for a day wek. The local limestones and hornstones 
constitute hardreaking ground. The drift will be 4 feet wide and &? feet high 
with arched back in order to reduce muck handling brmeans of shaft bucket trammed 
on a dolly. An average of 4- feet of advance perrift round on the average is all 4 
that can be expected in th small heading and twoshifts will be neede&to coin-
plete the cycle, including time required for exploratory long-hole drilling. The 
average advance is estimated to be 45 feet per month, workingday shift only, 
and the 100 feet of drifting plus 150 feet of drilling will require 2 1/4 months. 


Total time estimate is therefore one month to organize for start 
of work, 1/2 month to repare for drifting, 2 1/4 months for drifting and long 
hole un, and 1/4 month to clean up, return and/or sell equipment and move 
off if necessary. Equipment rental would be for three months and suervision 
would be charged for 3 1/2 months. 


It would be desirable for any contract to require work to start 
one month from contxe.t date and to be completed six months later. Since there 
u1d5è added exiiense of about 1OOOto raise an	 reethe collar of the 


Arroyo incline if operations were conducted during the cloudburstjeason of 
July, August and part of September, it would be.esirab1e to avoid,pperating 
during these months. The Arroyo incline is a temporary facility, and given the 
ore discovery which should result from the proposed work, a new shaft properly 
located on the Royal claim would be needed, for development in depth. 	 -[-. 


6. EXPERIENCE 


Applicant will supervise the work as it is essential to keep the 
drifting and long hole drilling properly located. It will also require care to 
keep within the estimated costs. Applicant will keep records and payrolls and will 
purchase and deliver fuel, small supplies and repairs during the operation. His 
background is: 


Graduate in mining engineering, Ohio State Univ. 1917 
After WflI, miner and shift boss, Kennecott, Alaska 
1924-1940, field geologist, .Anaconda Co, Salt Lake City, Utah 
1941-1950 Lessee of Ophir Hill silver-lead-zinc mine, Ophir, Utah 
1951-1960 Manager of Nash Mines, Patagonia District, Arizona 


7. STkTE OF COSTS 
(a) The only contract contemplated would be a possible bonus or 


incentive arrahgement with the labor employed.
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(b)	 Applicant will live in Nogales during the project, at no salary 
'? but with living expenses away from home. An average of 16 round trips from 


Nogales to the property will be need each month. No storage for gasoline or 
explosives is plamied on the project and these must be delivered frequently. 
An average of 3 round trips per month from Nogales tojucson for supplies,. 


7 repair parts etc is expected. Applicant has all necessary equipment for surveying, 
geological, drafting and office work.


Per Month 
Motel or other room with phone	 100 
Meals, 30 days at 3	 90 
16 rd. trips, Nogales-Duquesne, 640 mi. • 7i 	 45 
3 rd trips, Tucson and suppliers, 420 mi. © 75i	 29 - 


Expense per month for supervision 	 264 


(C)	 OPERATING MATERIALS PJ'TD SUPPLIES 


Small tools 
3 muker shovels 
4 drift picks 
1 dbljack 
2 miners saws 
2 cap crimpers, 4 loading sticks 
10", 18" and 24" pipe wrenches 
Mise:fiers	 bars, augers etc. 


Cost of above, part new, part used t 70 


150 ft. black pipe for air linç 1" 50 
1" valves and fittings 15 
340 ft. 1" pipe for air and water lines 70 
1" valves and fittings 25 


Cost of used pipe and fittings 160 


1 ton 1lb. rails and fish plates 90 
80 track ties 4' tx 6" x 3 ft 32 
350 track spikes 14 


Track materials, new and used 136 


200 un ft 4"x 6" fir, incline skids and 
headframe, 400 bd ft @ 180 deliv. 72 


160 liii ft 2" x 4" for ladders, hoist roof 
and misc, 130 bd ft @. 180 deliw. 24 


Lumber for hoist roof and work bench 30 
Nails and spikes 10 
Sheave wheel and shaft roller 45 


Material for headfreine and incline 181


7 pea Swede drill steel, ave. 20	 140 
10 pcs long-hole ext. steel 	 50 
10 drill steel couplings for long holes	 50 
3 carbide bits for long holes 	 48_ 


Drill steel, rods and bits	 288 
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Hoist end compressor gasoline, 15 gal per day, 
900 gal in 3 months, .35 	 315 


Lube oil and grease	 20 
Fuel and oil	 335 


13 cases powder ® 16 deliv.	 208 
300 No. 6 blasting caps 	 9 
1500 ft. blasting fuse	 30 


Explosives	 247 


Total cost operating materials and supplies 	 $ 1417 


Distribution
To	 To Drifting 


Total Preparation	 & Drilling 


Small tools 70 70 0 
Pipe and fittings 160 110 50 
Track materials' 136 75 61 
Headfrexne and Incline 181 181 0 
Drill steel,rods,bits 288 0 288 
Fuel and oil 335 0 335 
Explosives 247 0 247 


1417 436 981


(d) Operating Equipment 


Gasoline eng. hoist to pull 700 lbs 70 ft. on 60 deg. incline 
3/8" cable with safety hook, and shaft bucket 
125 cu ft gasoline engine compressor 
45 lb. jackleg drill 
Air and water hoses 
Roller bearing dolly for trairnning bucket to incline 
10 to 15 cu ft end dump 18" gauge car for waste dump 
Compressed air water pump for shaft sump 
Compressed air bit grinder 
Jin Crow for 12 lb. rails 
Bench. and pipe vise 
Stock and dies for 1" and l" pipe 
Shaft bell 
500 to 800 gal. tank for drill water at surface 


Estimated monthly rental for above, 5O0 
Rental for 3 months 1500 
Charge preparation 3/4 mo. rent, mci. return 
Charge drifting and drilling 2 1/4 no. rent 
Estimated hauling cost, 80 each way. 


(e) Not applicable 


(F)	 Not applicable 


(g)	 Repairs arid maintenance not estimated. 
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COST S1Th111\ffkRY 
Preparation and Removal 


1/2 no. preparation, 1/4 no. cleanup and removal 


Total 3/4 no. equipment rental at 500 	 375 
Hauling equip. to site	 80 
Small tools	 70 * 
Pipe and fittings	 110 * 
Track supplies	 75 
Headframe and incline materials 	 _____


891 
Less re-sale, items marked '	 96 


	


Net cos	 795 
Labor, 3 men 10 days, 30 shifts t	 16	 480 


Soc See, Unemploy, Work. Conip. 	 2.50	 75 
Labor	 555 


Direct costpreparation. jmoval 	 1350 
Add supervision expense acct,lt no. @ 264	 330 


Total cost of preparation and removal 


Drifting and Long Hole Drilling 


2 1/4 months equipment rent @ 500 
Hauling to return equipment 


Pipe and fittings	 50 
Track materials	 61 * 
Explosives	 247 
Drill steel and bits	 288 * 
Fuel and oil	 335 


-	 981 
Less re-sale, items * 	 82 


Net 


Cost of materials and equipment 


Labor, 3 men 45 days, 135 shifts $ 16 
Soc See, Unemploy, Work.Coinp,	 2.50 


Direct cost, 100 ft. drift, 150 ft. drilling 



	


2 1/4 mo.supervision expense acct 	 264 


Total cost drifting and drilling 


Total cost preparation and removal 


Cost of project


1680 


1125 
80 


899


2104 


2160 
338


2498 
t 46tY 


594


5196 


1680 


6876
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D. C. GILBERT 
MINING ENGINEER 


4982k Field St. 
San Diego, Cal. 92110


San Diego. Cal. 
May 19. 1965 


The Arizona Bank 
Alameda at Stone 
TuoeOn, Arizona 


Gtlemenz	 ••. 


With the increasing scarcity of silver end probable good 


future fcr this metal, I now went to re"open n Royal"Deer Born silver-load 


property. This is at 1)uquesne in the Patagonia Mining Ditict of Santa Crus 


county, Arizona. and comprises 30.552 aoreso The property is whO11yOWi1Od by 


virtue of. United Statea patent to me, recorded at oga1eo, and carries 


honE or enounb$ncec. As a registered Arizona mining engineer with 40 years 


of experience and a. record of past operations in this area I can be classed 


as capable to conduct the proposed viork. 
The objective is the discovery of an ore body similar to 


•	 that of the neighboring Estolla. mine which it resembles at the surface, end 


which has produced about 40,000 tons of fairly high grade ore.. Only 100 feet 


of drifting is proposed from a 50 ft. shaft which must be equtpped, to exple 


a mineralized fissure vein beneath a geologically attractive outcrop. 


èetitnated cost to equip the shaft and do this work iG6876.Ott14S amount 


' I plan to furnish one fourth or 1719 and I am applying to you for a loan 


of the remaining 5157. This to be repaid by the ore purchaser as a percentage 


of ore returns and to be secured by a lion on the property. 


Kindly inform ie if you would be interested in discus sing 


this loan and I will furnish all necessary dotaile. 


4982k Field St. • 	 •:	 ••. ..	


. 


San Diego, Calif. 92110	 :	 Do C. G lbert 
276-5870	 .,	 .,	 •
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Usy 19, 1965 


Valley ITattonal Bank 
Loan Dept. 
2 E Congress 
Tucson, Arizona 


Gentleinons


1ith the increasing scarcity of silver and the apparently 


good future for this motel, I now vent to reopen j Roya1Deez' flora silver 


lead property in Arizona. This is at Duquosno, in the Patagonia Mining Dja-


trict of Santa Cruz County. The property is wholly ovmed by virtue of United 


States patent to me, recorded at Nogalos, and carries no lions or enounbrano3s 


of any kind, As a registered Arizona mining engineer with 40 years of ecperienoe 


end a record of past operations in this area, I can be classed as capable to 


conduct this work. 


'1 The objective is the discovery of on ole body similar to 


that of the Estolla mine, adjacent and geologically similar, which baa 


produced about 40,000 tons of fairly high grade ore. Only 100 foot of work is 


contemplated. from the bottom of a 60 ft. inclined shaft to explore a 


mineralized fissure vein beneath a geologically attractive outcrop. The estt 


mated cost to equip the shaft oid dôt1iis *ork'ie'r687O. Of thiè amount I 


pleii to furnish one fourth, or $. 1719. and I am: applying to you for a loan 


of three fourths or' $ 5157. This to 'be repaid to you by the ore purchaser 


front production arid to be seourod by. a lien on th property. 


It. you would be iritórested in this loan I trill bring detaia 


to you in Tue aOfl,


•	 .	 Veryt	 yyoura. 


49erjold St.
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••••••••••••lJ	 DOWNTOWN OFFICE	 P 0 Box 3*1	 TUCSON ARIZONA 


May 24, 1965 


Mr. D. C. Gilbert 
Mining Engineer 
4982k Field Street 
Sari Diego, California. 


Dear Mr. Gilbert: 


Thank you for your letter of May 19, .1965, wherein you advise us of your 
intention to re-open your Royal-Deer Horn silver lead mine property in ' 
Arizona. You further state that youwish to sink an exploratory shaft of 
some 100 feet, which you'estimate will cost $6,876., and request U3 to 


furnish 3/4 of this cost,, or $5,157. 


•	 We regret to inform you that we dO not as a rule, finance exploratory work 
•	 •'	 . in the mining fields as you have stated yours to be. A loan secured by -. 


•


	


	 'a lien on the' property would be impractical as there is no production or 
income at the . present time to provide a basis for ±'epayment. 


However, should you1esire to furnish us with your personálJinancial 
statemen and source ofincome on the forms enclosed, we might possibly 
work out the financing for you on some other basis. 


Very truly yours, 


Ray E. B ra	


esih/ 


Eric.	 •'	 •	 •	 . 


PROTECT YOUR FAMILY. - APPOINT THE VALLEY BANK AS YOUR EXECUTOR AND TRUSTEE
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:	 •	 '	 •	 .	 .	 .	 .	 .	 tEXED MICROFILtVIED 


,	 LEASE AGREEMENT	 DOCK 059 PAGE 56t 
THIS AGREEMENT entered into and effective the 10th 


( I	 day of April, 1965, between FRED WILLIAMS, JR., a single man, 


1	 of Indianapolis, Indiana, CARL T. SANDBERG and EUDORIS I 


SANDBERG, husband and wife, of Tucson, Arizona, hereinafter 


called LESSORS, and DONALD C. GILBERT of San Diego, California, 


as his sole and separate property, hereinafter called LESSEE, 
4••	 ,	 .	 :	 •	 .	 ..	 , 


WI1INESSETH: 


\ I1	 I. 
t\	 That the LESSORS, for and in consideration of the 


\	 covenants and agreements herein contained on the port of the 
:	 •	 . 	


d 


(	 LESSEE, and of one dollar in hand paid to the LESSORS and other 


:	
good and valuable consideration, the receipt of which is hereby 


I	 acknowledged, do hereby let and demise unto LESSEE the exclusive 


(,	
use of the surface and 25 feet beneath the natural surface of 


the following described property situated in the State of ArIZQflO, 


't	
County of Santa Cruz 


,	
4	 Being an area of 0.248 acres, a portion of the 


L 1••	 :' •	 '°	 . .	
Bonanza patented lode claim, U.S. Survey No. 855, 


' ,.	 ...	 :	 situated in Sec. 2, T 24 S,R16E, Gila and Salt	 .. 
River Meridian (unsurveyed), said area to be known 


I	
as the Arroyo block being described as follows' 


tU	 Beginning at Point "A", which lies on line 3-5 
,	 of Bonanza lode, being the northerly end line of 


:	 said Bonanza lode, at S 59°51'E, 180 feet from . • • 


;F	 •:	 •	 Corner 5;	 .	 : 
.. 


0


	


	 Thence S 59°51'E, 180 feet along paid line 


3.-s to Point "B", 
Thence S30°-09'W, 60 feet to Point "C", 


. :	 • .	 ,.	 Thence N 59° .-51'W, 180 feet to Point"D"; 
Ipt	 Thence N 30°-'09'E, 60 feet to Point "A" the 


place of beginning, together with all the appurtenances, 


SI	 to have and to hold unto LESSEE for the term of eight (8) years, 


from the 10th day of April, 1965, and expiring on the 10th day of 


.1	 April, 1973.	 .•	 . .:


	 . 


II. 


This lease is granted to LESSEE for his purpose in the 


operation of an inclined shaft, the topof which lies within said. 


"Arroyo Block" and which extends downward ' into the Royal and Deer 


..--,.,	 .-	 . 


H	 ..	 .	 .
1
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Horniodes, U.S. Survey No. 4423. LESSEE is hereby. granted 


the right to place upon the premises any buildings and equipment 


which he deems necessary for the operation of his adjoining 


mining claims. LESSEE is further granted an easement for t.e. 


term of this lee over any road which LESSEE deems necessary 


to use for ingress and egress to the leased premises. 


ill. 


It is mutually covenanted and agreed that the LESSE 


may at anytime çturing the, term of this lease move or causódto 


be removed from the demised premises any buildings, fixtures, 


machinery, or materials which he has placed upon said premises 


and that LESSEE may dump any waste material upon the premicJs. 


and upon the termination of this lease said waste material hall 


become the property ofLESSOZtS. and LESSEE need not remove the 


same from the premises.	 - 


Iv. 


II
z 


1	 !-


'it) 
0Ld 


0< 


t	 ta 
I . 	 -i --


zZ -o 
z 
D 


0


.	 :	 •	
LESSEE may., at his option, surrender this lease .insofa,r 


.	
as it pertainsto all or any portion of said land and his option 


.	 may be exercised by delivering to LESSORS a recordable release 


of said lease. 


. :	 IN WI2TESS WHEREOF, the parties have set their ti,nds ; 


this JdayàfApru1,l965.: 	 •	 .. ': I 
k


State of California 
County of •	 San Diego	 •	 :	


.	
LESORS 


On:............................Ap11.9 , i .5 before me,	 /7	 .	 ,7jJj/1/	 1 
a Notary Public in and for said County and State personally 


	


Donald C. Gilbert	
/	 LESSEE 


- - 
•	 -'	 %I 


known to me to be the person - whose name 	 iS	 subscribed to	 %\ -'abth .1? J1fcC'art7j 


the within instrument and acknowledged that	 he	 executed the same	 I	 NOTARY PIJrILIC CALIrORNIA 
WITNESS my hand and official seal. 	 \	 ,,;/	 P!NCIPAI OflSCC IN 


	


,	 ,.	 j	 2.	 . ..	 SAN Dirco CQ1JNTY 


(SEAL)	 /ø 
(NOTARYS SIGNATUREI 	 ,/	 .	 W68. 


NOTARY'S NAME	 Elizabeth B. McCarty	 : 
(TYPE OR PRINT) ......................................................................................... 


	


NOTARY PUBLIC IN AND FOR SAID COUNTY AND STATE 	 .
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STATE OF ARIZONA


	


	 )	
DOCK 059 


) ss. 
County of'Santá Cruz ) 


On this \	 day of April, 1965, before me, the 


undersigned Notary Public, personally appeared the abOve-'named 


ONW e. LBERT and FRED WILLIAMS, JR., who acknowledged 
that they signedthefóregoiiigiñstrument for the uses and: 


purposes therein contained. 


In witness whereof I have set my official seal the 


d .y'1ear first above written, 


'4 r
/ 


:p	
S 


Iv c.'onuis.ion Expires 
•	 ,• ••9;:	 's...•S' 


• ____________ 


STATE OF ARIZONA ) 
) ss. 


CàuntyofPirna 


On this 4	 day of April, 1965, before me, the 
undersigned Notary Public, personally appeared the above-'namd 


CARL T. SANDBERG and EUDORIS 1. SANDBERG, husband and wife, 


whoaàknowledged thattheysignedthe foregoing instrument 


	


for the uses and purposes therein contained. 	 S 


• .	 •	 •	


In witness whereof I have set my official seal the • 	 • 



day and year first above written. 


: c , 


My G$ nmIssion Expires' 


•.*.•s;...••••;JAC',- 9	 /9; 
//	 • 


STATE OF ARIZONA, COUnty of Santa Crux	 s	 Fee No 


I do horobyt tify tt , he within instrument was fited and recorded at the request	 . .........,.,i..../ 


on	 A D	 at ? 3/	 o'clock	 M Docket No	 ..^( -	 ,. 1 Page	 (1 (a 


Records f Santa Crux County, Arizona 	
ii	 I 


WITNESS my hand and official seai the day and year first above written G O3 eputy
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INSTRUCTIONS FOR USE 
1. ldertify Agency of Addrossee 


'2. Void Previously Used Block 
3. Write Clearly 
4. Send Surplus Envelopesto Si'r' y Room for Reissue 


/ 


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 	 JE (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM 


r
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co,Y 


.0. 1. E. 
RECEIVED 


SEP 7 1971 


September 2, 


Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


IN REPLY REFER T0 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: Revised pages for two final field reports previously submitted. 


Transmitted herewith are revised pages for the following final field 
reports:


(1) page 3, O-6622 


(2) pages 1 and 2, OME-6465 


William L. Emerick, 
Assistant Chief 
Office of Minerals Exploration 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


June 23, 1 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: OME-6465 ( Silver)Doflald C. Gilbert

Royal and Deêrhorn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Transmitted herewith is the final field report on the above-stated 


subj ect.


William L. Emerick, 
Assistant Chief, 
Off ice of Minerals Exploration 


Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT 


By W. L. Emerick 


June 23, 1971 


1. QME-6465 (Silver) 
Donald C. Gilbert 
Royal and Deerho]n Claims.. 
Santa Cruz County, Arizona 
Contract 2216 


Operator: Donald C. Gilbert. 
4982-1/2 Field Street 
San Diego, California 92110 


Property: Consisted of two.. (2). overlapping patented lode mining claims, 
inçluding'all.,rights. thereto, and . an . adjothing block . of 0.248 
acres of a third, patented lode mining claim to a depth of 25 
feet below thenatural surface.; all.in unsurveyed sec.,2, 
T.	 .4 5., R. .16 E.., Gila and Salt River Base and Meridian, 
Patagonja mining district, Santa. Cruz County, Arizona. 	 A 
map shpwing the area . of the two claims and block of land 
was attached to the contract. 


Ownership: The Operator was , in possession of,the,.two patented claims by 
right of ownership, an&.of..thé..	 iock.. of 0.248 . acres under the 
terms of a Lease Agreement, dated April 10, '1965, from Fred 
Williams, Jr., Carl T. Sandberg, and Eudoris I. Sandberg, the 
owners. 


2. . Purpose of The purpose of . the..project was .to , explore by crosscutting, 
Project: drifting, , and long-hole drilling on ,and below the 50-foot 


level of an inclined shaft for silver-bearing ore bodies in 
and along parallel or intersecting veins in Paleozoic sedimentary 
rocks or near their contacts "ith, granitic rocks. 


3.	 Contract:' Dated March . 29, 1966, for, a term . of 15 months. 
Original contract amount $14,000'. 00. 
Government participation - 75 percent - $10,500.00. 


Amendments - No.	 1 - March15, 1967, to revise.in Exhibit A: ,	 (1) the 
openfi'g paragraph';	 (2). the	 'irst paragraph under 
the..heading . GeneralProvisions;	 (3) the Description 
of the . ,Work,,Stage Ii; . and	 (4) 'to decrease the 
footage and cost of,one item, under' Fixed Unit Costs, 
Stage II, in.order toprovide an,. additional item,, 
without increasing, the aggregate amount the Government 
was required to contribute. 


4.	 Project Work: '.,. Started August 29,1966.	 Anon-certification notice (closing 
letter), dated April 5, .1968, was sent to the Operator 
withdrawing the Government's claim or lien against the property 
described in the contract Or any: future production therefrom.
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Stage I 


Cost. Items 


Fixed Unit Costs	 . Authorized 
Units	 .	 Rate	 .	 Amount


•	 . .. Completed 
Units .-	 Amount 


Mobilization and de-
mobilization of 
mining equipment Job $160.00 Job $160.00 


Initial construction 
and rehabilitation of 
surface and under-
ground facilities, 
labor, materials 
and supplies Job .	 ----- $1,215.00 Job $1,215.00 


Crosscutting and -	 • ,• 
drifting 100 feet $44.00/ft. $4,400.00 100 feet $4,400.00 


Long-hole drilling 150 feet $1.50/ft. $225.00 100 feet $225.00 


Incidental allowance 
for supervision, 
engineering, and .	 .. •	 •	 .	 .• 
accounting 6 months $265.00/mo. $1,590.00 6 months $1,590.00 


Total Estimated Fixed Unit Costs, Stage 1 - $7,590.00 . $7,590.00


Actual Costs 


Sample sacks	 100 sacks 


Assaying for 
silver, copper, 
lead and zinc	 50 assays 


Express charges 
for samples	 .	 50 samples 


Total Estimated Actual Costs, Stage I 


Total Estimated Costs, Stage I


$0.50/sack	 $5.00	 -----. 


Various	 $450.00	 $208.10 


$0.80/sample	 . $40.00 


	


$495.00	 $208.lÔ 


	


$8,085.00	 $7,798.10 
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AL FIELD REPORT - ONE EXPLORATION PROJECT 


By. W. L. Emerick 


June 23, 1971 


1. OME-6465 (Silver) Donald C. Gilbert 
Royal and Deerhorn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Operator:	 Donald C. Gilbert 
4982-1/2 Field Street 
San Diego, California 92110 


Property:	 Consisted of two (2) overlapping patented lode mining claims, 
including all rights thereto, and an adjoining block of 0.248 
acres of a third patented lode mining claim to a depth of 25 
feet below the natural surface, all in tinsurveyed sec. 2, 
T. 24 S., R. 16 E., Gila and Salt Rivey"Base and Meridian, 
Patagonia mining district, Santa Cruz ,County, Arizona. A 
'map showing 'the area of the two claim^ and block of land 
was attached to the contract.	 I 


Ownership:	 The Operator was in possession Qf t'ie two patented claims by 
•	 right of ownership, and of the B1o?'k of 0.248 acres under the terms 


of a Lease Agreement, dated April/10, 1965, from Fred Williams, 
Jr., Carl T. Sandberg,'and Eudori I. Sandberg, the owners. 


2. Purpose of	 The purpose of the project was /o explore by crosscutting, 


Prolect:	 drifting, and long-hole dri1liig on and below the 50-foot 
level of an inclined shaft fojf silver-bearing ore bodies 
in and along parallel or int'rsecting veins in Paleozoic 
sedimentary rocks or near t1/ir contacts with granitic rocks. 


3. Contract:	 Dated March 29, 1966, forfr term of 15 months. 
Original contract amount	 $14,000.00. 
Government ParticiPation/_ 75 percent - $10,500.00. 


Amendments - No. 1 - March 15, 1967/to revise in Exhibit A: (1) the 
opening paragrph; (2) the first paragraph under 
the heading General Provisions; (3)' the Description 
of the Work, Stage II '; and (4) to decrease the 
footage and cost of one item under Fixed Unit Costs, 
Stage II, in order to provide an additional item 
without increasing the aggregate amount the Government 
was required to contribute. 


4. Project Work:	 Started August 29, 1966. A non-certification notice (closing 
letter), dated April 5, 1968, was sent to the Operator 
withdrawing the Government's claim or lien against the property 
described in, the contract or any future production therefrom.
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Fixed Unit Costs
Units


-2-


Stage I



Cost Items 


Authorized 
Rate	 Amount


Completed

Units	 Amount 


Mobilization and de-
mobilization of 
mining equipment 	 Job ----- $160.00 


Initial construction 
and rehabilitation 
of surface and 
underground 
facilities, labor, 
materials and 
supplies	 Job $1,215.00 


Crosscutting and / drifting	 100 feet $44.00/ft. $4,400/00 


1 
Long-hole drilling	 150 feet $l.50./-ft. $225.00 


Incidental allowance 
for supervision, 
engineering, and 
accounting	 6 months $265.00/mo. 


Total Estimated Fixed Unit Costs, Stage I - $7,590.00 


Actual Costs 


Sample sacks	 100 sacks $0.50/s ck $5.00 


Assaying for 
silver, copper, 
lead and zinc	 50 assays Va ious $450.00 


Express charges 
for samples	 50 samples $0.80/sample	 $40.00 


Total Estimated Actual Costs, Stage I - $495.00 


Total Estimated Costs, Stage I $8,085.00


Job	 $160.00 


Job	 $1,215.00 


100 feet	 $4,400.00 


100 feet	 $225.00 


6 months	 $1,590.00 


$7,590.00 


$208.10 


$208.10 


$7,798.10 







I 0• 
-3-


Stage II 


Fixed Unit Costs Authorized Completed 
Units Rate Amount Units Amount 


Winzing 35 feet $85.00/ft. $2,975.00 35 feet $2,975.00 


Drifting and 
crosscutting 32 feet $44.00/ft. $1,425.00 37-1/2feet $1,650.00 


(rounded) 


Long-hole drilling 150 feet $1.50/ft. $225.00 25 feet $37.50 


Incidental allowance 
f or supervision, 
engineering, and 
accounting 3 months $265.00/mo. $795.00 4-1/2 months $1,192.50 


Total Estimated Fixed Unit Costs, Stage II - $5,420.00 $5,855.00 


Actual Costs 


Sample sacks	 100 sacks $0.05/sack	 $5.00 


Assaying for silver 	 50 assays $3.00/assay.	 $150.00 


Assaying for copper, S 


lead and zinc	 50 assays $2.00/assay	 $300.00	 -----


Express charges for 
samples	 50 samples $0.80/sample	 $40.00 


Total Estimated Actual Costs - Stage II	 $495.00 


Total Estimated Costs - Stage II $5,915.00 $5,855.00 


Total Estimated Costs - Stage I $8,085.00 $7,798.10 


Total Estimated Costs - Stage II $5,915.00 $5,855.00 


Total Estimated Costs of Project $14,000.00 $13,653.10 


Government Participation at 75% $10,500.00 $10,239.83 


Paid to Operator $10,239.83 


The Government retained no equity in any of the material used.
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Effctiveness of the Work 


Efficiency of Operation 


Cost Review


- The most favorable target area was adequately 
• explored. 


- The work . progressed steadily and was efficiently 
supervised. 


- An acceptable Final Report, dated August 15, 
1967, with adequate supporting maps and 
sections was transmitted to Washington on 
September 7, 1967. 


- A Report of Review was issued by the Office 
of Survey and Review in February 1968. 


5. Reports: 


Operator's Final Report 


Final Audit	 - A final audit was not requested because no 
additional vouchers were submitted or paid 
after the Report of Review. The final 
voucher was paid on July 24, 1967. 


Royalty Review - The entire production from a small ore shoot 
was sold in 1967 and royalty on it was paid 
to the Government. There was no additional 
ore in reserve. A Royalty Review was not 
requested.	 • 


6. Project Results: 


Discoveries.	 - The project work resulted in the discovery of 
a small minable silver-lead-zinc ore shoot. 
Maps and assay data were attached to the 
monthly vouchers and Operator's Final Report. 
The ore shoot contained approximately 463 tons 
of ore tha4t averaged about 8 ounces of silver 
per ton, 14 percent lead and 22 percent zinc. 


Certification	 - A Certificate of Possible Production was not 
issued because the orebody proved to be an 
isolated pocket with no extensions of it in 
any direction. 


Production	 - A total of 463 tons of ore, representing the 
ore shoot discovered by the OME work, was shipped 
to a mill in New Mexico. The ore shoot was 
an isolated pocket and after removal and 
shipment the mine was closed.
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Royalties	 - A total of 463 dry tons of ore were sold 


from the property as a result of the OME 
exploration project and royalties amounting 
to $813.00 were paid to the Government. 


7. Geologic Summary	 - The ore deposits in the area are essentially 
replacement deposits in limestone in or near 
the metamorphic zones along the contact 
between the limestone and a quartz monzonite 
intrusive. The ore shoots appear to be 
localized by structural features in the 
limestone. Ore minerals are argentiferous 
galena, sphalerite, and chalcopyrite in a gangue 
pf garnet, quartz, pyrite, magnetite, pyroxene 
and amphibole. One shipment of ore several 
years ago was the entire past production of 
the mine.
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cc:	 Director's Reading File 
•	 Division File 


Economic Geology File 
•	 ONE Reading File •. •. 


Mr. Smith. 
Region III 
Bydget and Finance	 / 


RNSmith/bSl	 1/23/68







Iard 1034a	 •LIC VOUCHER FOR PURCHASES 
/	 1034-209 SERVICES OTHER THAN PERSONAr" _________________ 


DEPARTMENT, BUREAU, OR ESTABLISHMENT AND LOCATION DATE VOUCHER PREPARED CHER NUMBER 


/


.S. 


U.8,	 oprtnent of ZntertOz' CONTRACT NUMBER AND DATE 


______________________ 
PAID B 


Oco1oca1 iux'vy 114.2349O42	 t. 1, 1966 
ETG9liifltOfl, PVC.	 202142 REQUISITION NUMBER AND DATE 


oc6h6 ____________________________________ 


•	 P 
PAYEE'S 


NAME -
____________________ 


DATE INVOICE RECEIVED 


AND een itaUey,	 zona	 S614 
ADDRESS


______________ 
DISCOUNT TERMS 


PAYEE'S ACCOUNT NUMBER 


SHIPPED FROM TO	 WEIGHT GOVERNMENT B/I NUMBER 


NUMBER 
AND DATE


DATE OF 
DELIVERY


ARTICLES OR SERVICES 
(Enter description. ite,,, ,,umher of co pitract or Federal QUA 


Thy
UNIT PRICE	 - AMOUNT 


OF ORDER OR SERVICE supply schedule. and otl,er information deemed p,eces.cary) COST PER 


P2t £oz' sterns	 spendcd	 n 
• Vouahe	 toi' pertod Juno 196?. 


ch. 2	 Q9 


• 7S	 of 010.20 assar charge noi. 
doterninod to be allowable 7.6S 


4ornt '4tbh4 fra sett1rnnt 
pondinj acopt'.	 0 of final repoz't 200.00 


(Use conlinuation sheet(s) if necessary) 	 (Payee must NOT use the space below) TOTAL 
PAYMENT: DIFFERENCES 
E COMPLETE


_________ _______________________ 


PARTIAL 


El FINAL 


PROGRESS Amount verified; correct;ftr="-" 
ADVANCE (Siç,iature or i,,itials) ' 


MEMORANDUM 
ACCOUNTING CLASSIFICATION (Appropriation sçymhol ,n;,st be shown: other classification optiona/j/Y1 


3X08Q14


• 114x68?5 (.08) 	 .	 2C0..o0 


CHECK NUMBER	 ON TREASURER OF THE UNITED STATES CHECK NUMBER	 ON (Name of b 


CASH •	 DATE


GPO 1963 OF-653281-37C 







• OFFICIAL FILE COPY 


V/	
____ 
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Memorandum 


To:	 Chief, Branch of Budget and Finance	 _____________ ____ 


FrOm: .	 Chief, OUic.e of Minerals Eiploration 


Subject:


	


	 -6465 (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Enclosed is a copy of the Operator's letter. of Msrch 20, 1968, 
indicating that all production has been sold and all royalties 
to the Government have been paid. 


A satisfactory Operator's Final Report ha been received and



	


• the $207.65 withheld may now be paid..	 .	 ,. 


• 0	 .	 .	 rank E.. Johnson. 


Enclosures	 •0	


• 	 0	
0 • 


cc: Director's Reading File	 . . 
DiviSion File	 •• • 	


0	 •. 
Economic Geology. File 	


0 


9M File	 •0 


0 01€ Rsading File 
Mr. Smith	 ••	


• 0 


RNSmith/bsl	 3/29/68	
0	 ••	


0


u:


Date Surname Code 


9/68 .3/ ___ _______ ___ 120 


120 
110 


MAR 291968	 _______ 


AL' 220 
I	 •1


1201
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Memorandum


IIN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


/ 
OF; 


CL. 


March 26, 196.8 


r 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6465 (Silver) 
Mr. D. C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Transmitted herewith are two copies of a letter dated March 20, 


1968 from the operator concerning the shipments made from the Royal 


and Deer Horn claims area.


0 ,//,I:-	 __ 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







D. C. GLRT


Green Vall'y, Arizona 
March 20, 1966 


•	 Mr. J. Liliam Easier	 Ire: O.M.E. 54(35 Field Officer (Region II 	 Contract 2215 Offide of Linrais Exploratior:	 P:oyal p nd Doer iTorn Claims Denver, Colorado	 Santa Cruz County, Ariz. 


Deo.r Ifr. Harilor:
In replyto your letter of the 19th which was zigncd 


•


	


	 by Mr. James L. Gualticri ( spllin not clear ), the follov:ing comprise 


all of the ore shipments made from the above property from tho start of 
0. 1)1. E. Contract 2216. No ore is stàckpiled at the property and there is none 
in troiisjt, 


Shipment No.	 New Jersey Zinc. Co 0	 Dry Tons	 Royalty Paid 0. M. E.. __________	 Date 


1	 Sep. 13, 1967	 235.6175	 400.14 
2	 Oct. 16, 1967	 158.7165	 291.92 
3	 Nov. 8, 1967	 688885	 121.15 


The settlements made ço us by New Jersey Zinc. Co. 


comprise the total amounts we will be paid. I do not Imow the disposition of 


the ore or concentrates after they have purchased the ore from us, but I 
am quite certain that they will make no further payments on this ore nor 


will any additional royalty be due 0. M. E. I would of course be delighted 


to receive additional payments for this ore. 


with best personal regards,


Sincerely yourF, 


i6fr D. C. ilbert







OFFICIAL FILE COPY 
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3/2 1/68 _______ 120 


_____ ____________ 120 


110 


P	 9}	 220 
V 	


120I-	 March 21, 1968 


Memorandum	 .	 - 


To: V•	 Chief,: Branch of ludget and Finance 


rom	 V V 49,{f	 MI11 ______________________	
V 	 V 


V 


Subject:. VO6465 V (Silver)	 V V


	 ,• 	


V 	


V 	 V 


	


• 	 V 	


V Donald 'C Gilbert	
V V V


	


V 


	


V V


	 Royal and Deer Born Claims' 	 V. 


Santa Cruz County, Arizona 


V 	 ' 	


' 	 Contract 216 .	 V V	
V 


Enclosed is. a copy of a letter dated March ' 19, 1968,' from the 


Field Officer, Region IU, 'transmitting. to the Operator a copy 


of the Report of Review Issued in February 1968, together with 


a copy of the review, on the subject contract. Pieasecóntinue 


to withhold payment of '$207.65 to the 'Operator until royalty 


on unsold production has been settled.	
V 


I!aMx E 1O£/J 
V 	 V 	


Frank. ..E JDhnson 


Enclosures.	 '	 '	 V' 	 ' 	 ' 	 . 	 V 


cc: Director's Reading File	 '	 ' ' 
Division File	 ' V 	 V .' 


Ecinomic Ge.logy File 	 '	 V 	 V 


ONE d.cket	 V V ' 


ONE Reading File 	 '	 ,	 V ,	 V 


ONE Region III	
V 	 , , 	


V 


	


Mr. Smith	 V 	 • V 


GLAu1t/a 3-2l.68	 ' ,	 V 	 , 	 , 	


V V







Denver Federal Center 	 Building 5	 Room 203	 COP! 
Denver,' Colorado 80225	 0. M. . 


RFCEIV 
MAR 20 1968 


IiI March 19,. 1968 


Mr DC. Gilbert 


(reen Valley, Arizona 85614 


Subject: OME-6465 (Siive) 
Donald C Gilbevt 
Royal and Doer Horn Claims 
Santa Cru County, Arizona 
Contract .2216 


Dear 1'ft. GIlbert: 


Cncloed le an 'Operator's Copy of a Report of Review Issued in 
February, 1968. I have reviewed the Report of Review enclosed 
and concur iith the factc herein stated 


May I refer you to Article 7(d) of the contract relatlnc v to 
unsold production About 150 tons of ore was mined more than six 
months ao and was shipped, but sme1tr settlement ha9 not been 
made because, of the smelter strike. SInce the ore would normally 
be weiphed and cainpied at the time it was s 1 ipped, the basis for 
computing the Government's royalty may be available from the 
smelter Would It be nossible for you to obtain and submit the 
royalty computation so that the bslance Of OUZ; account can be; 
settled promptly? , , 	 .. 


SincerIy yours,	 , 


•	 .1. Wilijain 8asier, 
FIeld Officer, Region III 
Office of Minerals !o,1oràtIon 


Enclosure	 .	 .	 .	 .	 .	 , 


cc:	 Chief, OME (2) /	 '	 ,	 ,	 .	 ••	 '	 I . 


•	 OME chron	 ',.	 '	 .	 ..	 ,	 . 
•	 Mr. Hasler'. .:	 ; 


ONE-6465	 . . ..	 .	 .	 '
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I )Porm7 
(2/63)


MGIANDi.	 . 


•	 o:	 Field Officer, Region in . MAR ,7 . 


Frog:	 Chief, Office of Minerals Exploration 
Subject: (-6465 (Silver) 


•	 Donald	 Gilbert 
&oy*1 &t4 Deerhorn Claims 
Santi Cruz County, Arizona 
Contract 2216 


Enclosed are the Field .Office'* and Operatr' copies of a Report of ReView issued in February 1968. 
if you concur in the facts as atSeed in this report, one copy should. 
be sent to the Operator with any cocaents you may care to make, and 
the other copy retaiied. for ycuT files. AS evidence of your concurrence, two copies of your letter trausmitung the Operator's copy of the report 
should be furished this office. If for any reason you do not concur, both copies of the report øbould be returned to this office with appropriate CoInerits. 


In your transmittal letter please call. the. Operator'.s attention to 
Article 7(d) of the contract relating to unøold production. About 
150 tons of ore was mined more th*n six months ago s-id was shipped, 
but smelter settlement has not been made becaus, of the smelter strike. Since the ore would normally be weighed and smepled at the time it was •hipped, the basis for computing the Government'. royalty may be avail-able from the smelter. We suggest that the Operator obtain and submit 
the royalty computation so tbat the balance of his *ccount can be 
settled promptly.


FRANK E. JOffNS9N ç ç3\ 
Frank I. Jobn*on ,. •. \\ 


Enclosures. 


cc: Director's Reading File 
Division File 
Ecoomic Geology File 


i,st__ .t _i	 q	 D 4 1 ZWIDIU]CflID8I. 	 &I	 Nr 
• 3/7/68	 O€ Reading File	


• . Smith 130
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


February 21, 1968 


4 OJfFICj 
COpy 


Memorandum 


To:	 Director, Geological Survey 


From:	 Assistant Director, Contract and Grant Audit 
Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2216 
Docket No. ONE-6465 (Silver) 
Donald C. Gilbert (Operator) 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 


Pursuant to a request dated November 16, 1967, from the 


Chief, Office of Minerals Exploration (OME), we have made 


a cost review of Contract 2216, examining the contract and 


accounting records and files of ONE and the Branch of Budget 


and Finance, Administrative Division, Geological Survey. 


Four copies of the report of review are enclosed. 


Enclosures







Of flee of Minerals Ezploratjon 
Building 53	 Roon 203	 t. . 


•	 EB lb 1968 
Pebruary 14,,' 1968 


• 	 . 	
. 	 'S	


• 


\ 


Mr. I). C. Gilbert 
Box 903	 . 
Green Valley, Arizona 8561.4 	 '	 .	 "p' 


'Subject: 'OME.6'465 (Silver) ,. 


•	 fl. •G Gilbert 


Royal and Deer Horn Claims 
Santa Cruz. Couflty, Arizona 
Contt*ct 2216 


Dear Mr. Gilbett: 


This letter Is in reply to your request of Pébruary' 8, 1968. 
concerning the subject 


The action to bE'. taken now fs an audit of the contract wotk in 
Washington, and the clocing out of the contract.. This ahould be 
coapleted within a iionth or two. The conttact review audit will 
be aent to you for your approval a4 concurrence. The contract 
will be c:josed out and you will be refunded the $200 00 presently being 
withheld. Everything is in order, and there is nothing aore for 
'you to do at this tage of the giae. 


It has been a pleasure t wrk with you and. 'perhaps be of sole he1p. 


Sincerely	 , 


:/j, 
Wlliau Healer,	 ' ' 


Field Officer, Region III 
'Office of Minerals Exploratiàn 


cc: Chief, 0ME V',	 •	
• 


ONE chron	 ,., 
OME-6.465	 •	 •	 •	 •	 '	 • 


	


• Mr. Hasler ,	 • 


-







n;a	 r	


D C GILBERT 


Royal - Deer Horn Claims. 
o1.a Cruz County, Arizona 


Mr. j . Tilliam Hasler 
Bldg. 25, Room 2284 
Denver Federal Center 
Denver, Colorado 00225 


Dear Mr. Uasler:
Water has been running out of the collar of the 


Arroyo Incline on the Royal claim for some time and all equipment has 
been removed from the property. Looking toward the final wind-up of the 
contract I have the. following questions. 	 . 


Article 7 (a) of Contract 2216 states that certification 
( or intent not to certify ) shall be macIc by the government not later than 
six months after a sufficient final report and final accounting. However, in 
this case there has been no final audito	 . . 


Article 5 states that my accounting records shall be 
preserved for three years. All but a smell portion of the expenditure was 
on a Unit Cost basis ., with Actual Cost basis limited. to 	 219.10 for aim-
lytical work. r question here is whether or not an audit of expenditures 
will be made.	 ,.	 . . .	 . 


Admiiii.stration Suspension Statement No.. 80509 .witheld 
200 pending final geological and engineering report, which report was 


made by me on August 15, 1967.	 .	 : 


We . recontly visited San Diego where we hope to again 
reside at some time in the future, before which would like to have com-
pleted any requirements on the above contract.	 . 


Thank you for your past help snd we would enjoy seeing 
you when you are in the Tucson area.


Very ruly yo s, 


Box 908 .,	 .	 .	 .	 ..	 .. .	 .	 P. C. Gilbert 
625-8503


-







January 19, l98 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO O225 


Office of Minerals Exploration 


Building 53	 Room 203


IN REPLY REFER T0 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6465 (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


A final field inspection was made on the subject property December 
12, 1967 in company with the Operator, Mr. D. C. Gilbert. 


Exploration work was completed as of August 15, 1967. The work 
resulted in the discovery of some 	 Jons of ore that has been // 
mined and shipped to the New Jersey Zinc Company Smelter at 
Hanover, New Mexico, on which royalty payments have been made to the 
Office of Minerals Exploration. The final examination of the property 
showed that all the mineable ore discovered as a result of the 
exploration 14.à 'd been mined and the:. pod from which the ore was mined. 
has pinched out both vertically and laterally and is virtually non-
existent. 'Th is the opinn of the field officer that there are still 
chances of discovering additional ore bodies of comparable size 
and grade, however their cost of discovery appears to be greater 
than value of ore discovered and mined, that is, for an expenditure 
of some $11,690.35 only $8,261.37 worth of ore has been discovered 
of which the operator netted $1,731.30. Some 150 tons of ore has 
been shipped but no settlement has been received on this tonnage to 
date. There are no ore reserves in the block of ground explored 
and it therefore recommended that no certification of discovery be 
made, and that steps be taken to terminate the contract. 


J. William Hasler, 
/ Field Officer, Region III 


Office of Minerals Exploration







4LI 
Mr. D. C. Gilbert	 _______ ____ 


	


enera1 Delivery	 c 
Green Valley, Arizona 85614	 _______ I____ 


	


Subject OME-6465 (Silver)	 - /iMl I 3 C 


D C Gilbert 
Royal and Deer Horn Claitns 
Santa Cruz County, Arizona 
Contract 2216 


Dear Don: 


This reply is in answer to your letter Iated November 27, 1967 concern-
• in t visit to the area for a final inspection on the subject property. 
I plan to leave Donver, Colorado December 11, 1967 and arrive 'in 
Tucson that afternoon, and will be happy to pick ou up at Green 
Valley, Arizona the morning of the 12th, make the final inspection, 
and return to Tucson that evening. • schedule in Tucson and the 
general area will take most of that wecic Please accept my apology 
for not having been able to schedale the final inspection on your 
property before this date. I will 8ee you the morning of Decmber 12, 
1967at Green Valley, Arizona. 


Sincerely yours, 


•	 tJilliam Has 1cr.., 
Field Officer, Region.IlI 
office of Minerals Exploration 


cc: Chief, ONE '-. 	 • ' 
cc: Hasler chron. •	 ' 


	


ONE chron ' 	 • 
QME-6465







/ 
/	 / - -/- 7	 kLUL'LJ 


	


/	 D. C. GILBERT 


	


1	 MINING ENGINEER 


	


/	 N0V291967 
/	 .\	 .1 


/ 


/ 0. lIt. N. Docket 6465 
/ Coritr.ct 2216	 Gr00 Valley, Arizona 


Royal - Deer Horn Claims 	 Nov. 27, 1967 
Santa Cruz County, Arizona 


/	 Mr. J. William Hasler 


	


/	 Bldg. 25, Room 2284 


	


/	 Denver Federal Center 


	


1	 Denver Colorado 


Dear Mr. Hasler:


Reference is made to my letter of Oct0 6, 1967 notifying 


you of cessation of work on the above project, and to your letter of Nov. 17, 


1967 informing me that you plan to inspect the work on Dec. 12 instead of Dec. 


5, 1967 as previously arranged. 


In order to keep. the workings of the 35 ft. winze dry 


it is necessary to pump every other day, and this will be continued until your 


inspection has been completed. It is, of course, becoming somewhat of a burden, 


especially since the project . provedto be a financial loss. 


If you should make a quick trip about Dec. 12th for this 


purpose only, I would be pleased to meet you at Tucson airport and drive you to 


the property0 The elapsed time until your return to the airport should not be 


more than six hours.	 .


Since'e1y our 


D. C. Gilbert







X 3477(REV.1-63	 REPORT OF SHIPMENT RECEIVED	 ''74-(	 NO.___________ 
_z_	 ____ 


FROM Donald C. & Emma L. Gilbert 
Box 908


Green Valle Arizo .	 &L 


DATE REPORTED Nove	 8 / 


RECEIVED BY _The New Jersey Zinc Company 


Hanover, New Mexico 8801ii


ORDER NUMBER - AHF5O7 


DATE	 L	
CAR NUMBER	 RAILROAD	 WORKS WEIGHT	 . WORKS ANALYSIS	 '	 zifj3, 14RHT 


RECEIVED	 ORIGINAL	 TRANSFER	 WEIGHT	 WET	 .	 H20J	 NET DRY	 ZN	 FE	 Pb	 Ag	
CONTENTS	 • P41XY	


j	 - 


.	 ________	
%\	


p : ______ 


Ll-2-67	 10500 •	 .	 l0l60	 1.70	 137777	 21. 50	 _____ llI..0(	 7.68 _____ _______	 _______ 
S.F.'	 ".	 'N%e;	 o1O./'	 - 


-	 :	 .	 o.i8	 0.0	 No]	 Suip ide 


- ____	 .	 -. 
________ _________ _________ _________ Calculatioi S for Preliminary Payment : 	 • 


Zn Conteit	 237+ lbs pay 85%	 2968 ]bs @ 05525 = ---$ 1386.35 
Pb Conteit _l23l4 lbs pay 80%	 15387 ifbs_@	 09111 ----- l-i-0l.91	 ______ 
Ag Conteit	 59.06368 ozs pay 50%	 2614.5318 1 	 ozs	 1.65	 - -	 38.06 -______ 


V	


Esti ated Tot $ 3226.32 ______ 


_________	 11	 11 C	 _________ ___________ _____ ___________ _______ _____ _____ _____	 Mill Talue	 933. 5 1i. ________ 
1) lAP'	 -	 Le s Tree tment Charg	 68.8835 IWIJ © $11. 25	 - -	 - - - -	 292.78 ). 


•	 IL'	 'ft1	 ________ __________	


V	 V 	
V 	 2k23 .03 _______ 


-	 V 	 Of ice o	 Mineral Ex loratio i ., Dei ver F deral Cente 
V	


A	


5%	 oya	 7TymeriV	 de to J. WiL 1H1 sler, Field Officer, 	 121.15 ) 


1/	 ( ,DjLY	 ________	 meit SheEb with chec ). 	 V 


I//,,	 t	 er, Colorado 602 5, on C iecic I'o.	 1.	 (c pnof	 tr	 $2oI.88 


I)	 85' PreU rilnary Pañ fitT(i5ii ided 	 ff to neare t do! ax) to	 19)(.00 )• V 
V	 D. C. Gi] bert & Emma L. Gilb rt oz 	 Checi	 No .11 62(c o y of	 V • 


sTh ;lemer	 check) 
V	 _____	 _______ ____- ________ ____ ________ _____ Estira!tLia1anc Due 	 iipper	 $ 3.88 ______ 


•	 )Y	 Le s Freigb.t 1aid-- 4-- - - -	 )J ) 


V	 PU \.SE A] MAIL FINAL SETTLE11 NT Cl CK T(: 	 --_____	 _______ 
V ____- J1,__C. GIL ERT	 _____ -	 _____ _____ _______ _________	 V 


V	 •	 Green Val ey, An	 ona	 56i1 i.	 _____	 V • 
P.O. Box	 o8	 V
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Office o	 Ilinerals Exploration 


S


Building 53	 Itoota 203 
.5


.5	
5	


5	


5


C 
I	 REC'.1LD 


1oviuber 17, 1967	 NOV 20 Ic.?7 


INITILLSjCO_F 
5	


5


5 


Mr. D	 &	 Gilbert
__ 


General Delivery 
Green Valley, Arizor 85614	 5	


5
S 


S 


Subject	 O4465 (Silver)	 _______ 
I). C. Gilbert 
Royal and Deer 1orn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Dear 1r. Gilbert 


My plans have changed and it noz	 ppear	 that I 4l1 inspect the	 .'	 S 


S	 above-stated property December 12, 1967 (instead ófecember 5, 
as te h*d agree on) 


If this date does not suit your convenience for any reason, please 
cont*ct me before the first of December. 


Sincerely yours, 


4	 William Hasler, 
Field OIf Leer, Reion III 
Office of	 inerals	 xp1oration 


cc	 Chief, 0MEV' 
Has ler chron 


S	 OME chron 5	 5	
'5, 


5	 5. 


OME-6465
,.	 S
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UNITED STATES 
' '-	 DEPARTMENT OF THE JNTER1OR 1' 


OFFICE OF MINERALS EXPLORATION	 __ 


U. S. Geological Siirve 	 Denver Federal Chtd\ 


	


• Building 25 - Room 228)-i. 	 (,.L. 
Denver, Colorado 80225 


ABSThiCT OF REMTI'TANCES - 
]AXO8O-i.O00 


_____ ___	 -	 BA1K	 DOCiT& ipos 
DATE	 ANOUNI'	 CITY & STATE	 NANE OF PEI'TJiR	 CON1'RACT 


______	 ______________ ____	 ____________________	 NUMBERS _____ 


iO/l6/6	 $291.92' The Chase Manhattan Bank	 Donald C. Gilbert	 ONE-6465	 Royalty 
1 Chase Manhattan Plaza 	 Royal and Deer Horn	 Contract 2216 
New York, New York	 Claims 


Santa Cruz Co., Arizona 


LLU	 I	 J j_i_ 
.Rersrks: (List smelter or nLill lot nurbers covered by royaltiebJ 


1 
Lot /2	


Orig. & 2 to: 


	


-	 Chief, Br. of Budget and 


	


•	
Finance 


(with checks and one COPY 
•	 •	 ••	 ____________	 of subdocument) 


Date Prepared	 erson Prepsing Abstract	 •	 Chief, O Washinton, D £ 
/	 3. William tiasler; Fiela. Ofiicer, 	 Abst. of Rem. Lecler 


Region III, ONE	 S 	 Hasler chrori 
Date Rece ved	 ONE cliron. 


• Person Receiving Remittance 	 •







X 77(REv 163)	


REPORT or s'!Prrr n:cv 
PECF$VFD vThe New Jersey Zinc Coipany	 oMr. Dnai C. GiThert&-.	 L. Gi1her -	


1- ._____________________ ___	 Box9O - — Hanover, New Mexico. 880 1i .1 	 - 


OflOt NU?.IBEUAHIL5OJ
p - 


DATC	 CAR NUMiEn
RAILROAD


_____ 


WOKS 


_________________ 


WEIGHT
j-	 .	 .;onics ANALYSIS 


' .	 -	 . -	 - '-. r	 I L 


.


- 


ir-;-;-;:;-----	 rRIGHT, 


10-5-67	 !-O285 - 


I


i66800	 . 
-


_ 


3.08	 161663 


___l


-


.'-


_


L_ - 
____ ..


__	 _ 


552.9k ___ ____ 


-_-


s.P. 
':_ .	


I


T -
- 21O'


225O L2 8.26 • . 
_____ 


'	 ._— --._- 


.	 - 
-


. 


----n


Ca1iop 
Zinc ContenFt 
Lead Contet


nary 
: 70j756 lts pay1185% 


8o lbs payI 1 8O%


.• 
0.21	 • 


Pafleflt:	 _. 


:: &fiiIiibs 
= 3r,9a!	 1s 


I


.O5552 
© .09111 


Non


. 
::	 _	


• 
- 


SuJj1ijde 
.


I	 •	 •	 •	 . 


iLl_.	 - 
_ ._ _ -	 3339.41: 1 
- - - -	 3278. 50 


1_J___ 
1g1x15 __ TCj


iE L 


___L


.	 I 


iiateç


_____ 


j 
Total 


L i 
__ (1 __ ___


Less Frep-2,d 


5jo	 oya1ypayrent- 
Office9nea1


. made 
Expioraplo


- J. Wil. lam ir, 
De	 rFdera1


_ F1d 
Cente


uffic


gb2.O1 


,	 I	 291.92- .	 - 
____	 2 


Eii	 556.t!.2 
__ ___ 


)j


--
______ 


__


. 75% PrelQm1nar 
:-JL


Payment (ound Cf tof neare1st_doUr) )	 i6o OJ 
. Sett1emee with cheq ccl a1anCe ie


of 


4Rper	 38G.2 


______ 7
____


-	
I PLEAS	 JIIL FINJ	 SETT 


DC	 GItBE1RT 
P.O.	 3ox 008


ITCCK T: 
-----4-- 


j


-
. 


--
. 


______	 -'	 ___ 


Ti


.


TII
TI


.


__ _ 


-	 _
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Docket 6465 
Coxrlract 2216 
Royal - Deer Horn Claims 
Santa Cruz County, Ariz. 


Er. J. 1.ti1liani Hasler 


U. S. G. S.	 0. H. E, 


Denver Cob.


Green.Valley 


Oct. 12, 1967 / 


•	 (.	
o	


-:. 


c• 


Dear Hr. Faber:


It now appears that it will be at least tvro weeks 


before a possible shut-dôvm of the work on the above Claims. It may 


be 1oner.


Since I will' probably have no additional infonaation 


on this within the neb few days 1 cm writing this to you instead of 


te1ehoning you on Lrondy October 16th as I had plaimed0 


•	
.1/t.v.iS, 


1;'/( 


-	 (	
D. C Gzlbert







Notes on memoranda in file by 


Mr. Smith:


emo7/Li 


Voucher (June '67) already pd. 
suspended statement disallowed 


$10.20 ssayiflg and withheld 
$200.00 pending final report. 
When final report is recd. and 


$200.00 S paid, the $10.20 


should also be paid. 
Attach assay certificate to 


( memo to B&F thorizing payment 


of $210.20. 
(NOTE: Opr.'S final report 8/15/67 


recd. 9/11/67. 
Hasler'S memo 9/7 stated: 
"..it is felt that a certifi-


cation of discovery should be 


made, •. 
.j.rnemo2llL1) 


Decide on Certification before 


Feb. 15, 1968 


On Settlement sheet 9/13/67: 


Cost and royalty audit should 


be	
quested in November. 1U'1S
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x3I477(REv.1-63	 REPO	 'F SHIPMENT RECEIVED 


RECEIVED BY_The New Jersey Zinc Company	 FROM _Mr. Donald C. Gilbert and Mrs. Emma L. 


Hanover, New Mexico 88041 


ORDER NUMBER _AHF 507


Box908
Green Valley, Arizona 85614 


DATE REPORTED_September 13, 1967 


DATE CAR NUMBER RAILROAD WORKS WEIGHT
V	 •__-- 


WORKS ANALYS!S •
---- 
V ZINC FREIGHT


.
V 


RECEIVED WEIGHT CONTENTS PAID V 


ORIGINAL TRANSFER WET H2O .	 NET DRY ZN FE Pb 
t1. V


V	 : 


/31/67 S.P.440137 V 173200 1.28 170,983 V	 V V


V


57416 . 
V5/67 3.P.44049 V 161,420 3q02 156,545 V V


V 535.11 V	


V	
V 


V5/67 .P. 44053 ________ 147,1802.36 143,707 ______ .	
V 


. 481,800 471,235 21.70
____ ____ 


13.33
_____ 
7.45


____
. 1,619.78 


V


V 	 V 0.19	 V 0.04 Ndnulphi e 
\4


V


____


V


V ---7 (c'c\ ________ ________ Calculation for Pr liminary P yment: V V
V 


rO ' t Zinc Conteit = 10 363	 pay 5%	 = 86,158 ( .05 525 =	 V•	 V $4,783.9 
V


' _______ PbContent =	 6,627 pay 0%	 = 50,102 .09.11 = 4,564.71 
V \z


j Ag Content =	 1,755.35 oz 
•_•


ay 50% : 
V E 


877.675oz 
;timat


@1.4 
?d Tot


300 
d


= 1,275. 
$101623J


6 
7 


V
r 


'/ / 	 V Less Tr atmel
V 


t Chg0 4.2 NDT x 235. 6175 tc ns ( i ,00i . : V 


V VV


LessFrightlaid V MrllVae V •____ 
i)


___


$-8-;-DU2-


_______ ________


,
D A 5% Roy ity Pa rment made t	 J. W 111am Hasl -, Pie d Off er 1 (	 400.: 4)	 V 


V
i1


/ Offi&p of IV ineral ExpL ration, Deny r Fed ral C nter, j & _______ Denvr, Coorado 802 5, on c Leck 1220 V V 
V V (Copy of Sel tlement ShE t with theck V 


________ ________ ________ V V $	 7,602.6 8 
1 85% roun 


V
led to even 100's prepayr ent t D. c. Gill ert & V (6,400.0 ) 


________ _________ V	 cJV Scien ific E: :ploration a .d Mini] . g Coi [pany C. C arew cFal1, 
V 1jJW f/ Agent, ondeck1208 opyofSéttlment heet vithcieck) *


_________ 
$1 202	 68Ba1 


_______ 


V /_\	 II - 


V /
V


duç 
Shipper 


* V
1/


FLIASJ FINAL SET LEMtNVI CHEKTCTL . Gi )ert & -_____ ______ 
________ ________ / V Scie: Ltific xploration nd_Minng_C( mpan1 , C. are McFall, 


fl Ageniq -
_________ _______ 


V 


_______ , PLEASE IRIvLZ 1 THE ABO E FINAJ CHE K TO D. (._Gil ert, ________
1 0 ox 90 8,GreE n Valy, Ariz


_____ 
ia	 85614


______ 
________ 


___ L ___ ____ V V __ 


_ _- V


_ _ _ _
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FORM 6


for ac	 ture 
FOR: check items Rep1l for	 5urname 


jctt°	 IrkVe9ti3t	 - 


\	 ppprOV	 ReCOmmt	 File 


royalty paid by B. C. Gi1rt 


2116. 


	


iasler S	 e ott, 


final: 


dated	 gUSt 


EEC.. hSHD
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


September 7, 1967 


Memorandum
Copr 


O. M. & 


To:	 Chief, OME	
RECEIVED 


SEP 3J	 1967 


From:	 Field Officer, Region III


iiti 
Subject:	 OME-6465 (silver) 


Donald M. Gilbert 
Royal-Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


•	
.	 -/ 


Transmitted herewith are t?'ee copies of a final report on the 
subject contract dated August 15, 1967, in which the operator 
adequately reviewed the work completed to date under the subject 
contract. An exploration contract was executed on March 29, 1966, 
between the government and Mr. Donald C. Gilbert, an individual, 
to explore for silver on the Royal-Deer Horn claims in Santa Cruz 
County, Arizona. The work was to explore by crosscutting, drifting, 
and long-hole drilling on the 50 foot level of the Arroyo inclined 
shaft in an attempt to discover silver-bearing ore bodies that may 
be likely to occur in and along the Arroyo vein and parallel to 
intersecting veins in Paleozoic sedimentary rocks or near their 
contacts with granitic rocks. 


The estimated cost of the work totaled $14,000.00 of which the 
government was to contribute 75 percent of the allowable costs as 
they were incurred, in a total sum not in excess of $10,500.00. 


As of March 15, 1967, an amendment to the contract allowed for 
additional winzing and more effective spacing of long-hole drilling 
to more adequately test the mineralized zone penetrated by previous 
drifting, crosscutting and long-hole drilling. 


Exploration work completed as of August 15, 1967, the date of the 
operator's final report, consisted of 125.5 feet of drifting, 12.0







.•	 I 
Field Officer, Region III 


Page 2	 September 7, 1967 


feet of crosscutting, 35.0 feet of winze, and 175.0 feet of long-
hole drilling, as well as supervision, mobilization of equipment, 
and analytical work. Allowable costs to date total $11,690.35 of 
which the government's contribution was $8,767.77. It was recommended 
that $200.00 be withheld pending transmittal of the operator's final 
report which is enclosed. The $200.00 should now be refunded to the 
operator. Enclosed also are supporting documents for Analytical work 
for June, 1967, which were inadvertently omitted from the June voucher. 
The suspension statement disallowing $10.20 for analytical work should 
also be refunded. 


Exploration work resulted in the discovery of some 125 tons that may 
assay approximately 10.0 oz. Ag, 15% Pb, and 22% Zn per ton, which at 
current prices would gross some $118.03 per ton. An approximate 200 
tons of ore grade material has been mined and stockpiled in addition 
to the 125 ton; reserve figure. Value of the oe would also total 


$118.03 per ton. 


The ore shoot has pinched to less than mining width in depth and 
appears to be nonexistent either laterally or upward. It appears	 _____ 
that the ore may have occurred in an isolated pocket; however, it is 
the opinion of the field officer that there are still chances of 
discovering additional ore bodies of comparable size with additional 
exploration work perhaps by small leasing operations, and that good 
mill grade ore can be developed. Even though reserves of no great 
extent have been discovered as a result of the current exploration 
work it is felt that a certification of discovery should be made, 
and that by leasing operations at a later date there is a chance of 	 : 


repayment of the loan.


/iL7/4- _ 
J. William Hasler 
Field Officer, Region III 


Enclosures 


Pe ' '	 c	 /e f,//fV







. 
//6)\ 


Docket 6465	
196i	 Green Valley Arizona 


Contract 2216	 1 
Santa Cz County, Arizona	


August15, 1967 
Royal - Deer Horn Claims


o. 


FINALREPORTNARRATIVE 


SUMMARY
The preliminary estimated cost of this silver project was 


$ 14,000 of which the Office of Minerals Exploration was to contribute 
75 % or $ 10,500. The contract terminated June 29, 1967 at which time the 
actual expenditure was 13,664.10 and 75 % of this is 10,248.07 


At the time this final report s being written the eventual 
outcome of the exploration is not attractive. About 200 tons of silver 
lead - zinc sulphide ore have been produced but not yet shipped. The 
approximate content of this ore is lOoz. silver per ton, with 15 % lead 
and 22 % zinc, based upon grab samplingwhich is of limited accuracy. 
About 150 additional tons of similar ore comprises the present ore reserve. 


The ore shoot has now pinched to less than mining width in 
it's downward extent and to this time no extensions either upward or laterally 
have been found. Further exploration seems warranted, never-the-less there 
is some evidence that the ore is an isolated " pocket " and that the total 
silver production may not exceed 3500 ounces. 


THE EXPLORATORY WORK 


Mobilization and rehabilitation were started August 29, 
1966. At that time it was learned that heavy rains and. snows of the pre-
ceeding two years had resulted in an unusual emount of water, both under-
ground and at the surface. As a result the cost of initial rehabilitation 
was twice the original estimate of 1215. The Arroyo inclined shaft, poorly 
situated in the bottom of a running arroyo, was finally do-watered and 
equipped for hoisting and on Oct. 18, 1966 a crosscut was started northerly 
to intdect the vein on the 50 ft. level. The vein zone was cut in 12 feet, 
drifting under Stage I of the contract was carried northeasterly and was 
finished Dec. 31, 1966. During this Stage I of the contract eight percussion 


Long Holes " were drilled. These proved to be important and they are shown 
on the 40 ft. scale plan, with assays as follows: 


Long Hole No. 1
Drilledl6 feet at N 13 dog. W, plus 5 deg. when the vein 


was first encountered. This was to determine whether or not the visible 
vein was a complete penetration of the zone; apparently it was, as the 
drill sludges were all barren white limestone. 


Long Hole No. 2
Collared at 12 ft. northeast of Plug D and drilled N 23 deg.W, 


plus 12 deg, for 19 feet. Cut two sulphide streaks as follows: 
Feet 0z.gg %Cu %pb 


-	 7 1.51 3ll 0O7 
11 to 12 17.06 3.84 0.20
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Long H ole No. 8
Drilled N 20 dog. W, plus 16 deg, in barren ground except 


one intercept of pyrite with low values. 


Feet
	


Oa.g	 %Cu %Zu 


9 to 10 ( 101? )
	


0.20	 0.29 0.02 0.26 


CHANGE OF PROGRAM
At the time Long Hole No. 8 was drilled the project was 


inspected by Mr. J. William Hasler of the Denver office of .0. M. B. and it 
was his opinion that the ore in the January drift was worth exploring 
downward. At his direction the January drift was re-sampled as follows: 


Location
	


OzAg %Pb %Cu	 Zn 


18" on S.W. side, at face	 4.66	 8.6	 10.7 
12" in middle of S. W. side	 7.56	 10,67	 17,05 
9 ft. horizontal cut on N.E. side 4.34 	 6.80 0.27 9.75 


The 9 ft. horizontal cut was especially interesting 
as it indicated an excellent possibility for a good mining width of. ore 
which could be milled locally if a mill wore available at a later date. 


Based upon these developxnnts an amendment to contract 
No. 2216 was proposed and was approved. In place of Stage II in the original 
form which invlved extension of the main drift on 50 ft. level for an 
additional 100 feet northeasterly, the amendment replaced this with a winze 
at a point near the face of the January drift.. This winze was to be 35 
feet deep with 36 feet of crosscut and/or drift at the bottom and with 
percussion drilling at the option of the operator but not to exceed 150 
feet. This work would equal the estimated cost of the original Stage II 
but to keep within this limit the cost of the winze was placed at $ 85 per 
ft. and the cost of a short tugger hoist drift, a 25 ft. sheave raise and 
a timbered ore pocket was borne by the operator. 


The ore in the first 3 feet of winze measured 5 feet 
by 6 feet and a sample of this was sent to the New Jersey Zinc Co. at 
Hanover, New Mexico, the only known outlet for ore of this type at this 
time. They reported that the ore was amenable to their flotation process 
and gave us their assay as follows: 


0 z Au Oz Ag J Pb	 Ox Pb	 Cu % Zn % Ox Zn 


0.02	 9.88	 18.0	 0.04	 0.29	 26.2	 0.16 


In sinking the winze about 60 % of the material was 
placed in the surface ore pile where it showed some dilution with waste. 


At the winze bottom or 85 ft. level, 85-1 drift 
was run southwesterly for 17-i feet. Excellent suiphide ore, 3 ft. to 5 ft. 
wide, continued for 13 feet of this drift and then ended abruptly, with 
only a few inches of ore remaining in the face of the drift. Then Long 
Hole No. 9 was drilled from the northeast end of the winze at 85 level, 
at N 56 dog. B, plus 10 dog, a distance of 24 feet. Only two sludges 
showed any mineralization, and assayed as follows: 


Feet	 OzAg. ___	 Zn 
flg l	 32 


0 • 18
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Long Hole No. 3
Collared at 14 ft. N. E. ofPlug D and drilled S 23 dog. E, 


plus lOdeg. Entirely in gray, barren rock to 9 feet where it was aban-
doned due to bit sticking in soft clay zone. 


Long Hole No.4
Collared at 5 ft. N. E. of Plug E. Drilled 12 feet at 


N 73 deg. W, plus 10 deg, to check the mineralstroaks in Long Hole No. 2/ 


	


Feet	 Oz. A	 %Cu 
to 3	 19.28	 068 


7 to 8 3/4	 0.20 


Long Hole No. 5
This was collared just south of hole No. 2 and was 


drilled N 80 deg. W, plus 10 dog, for 21 feet. It penetrated a well mine-
ralized zone and was the first encouragement in the project. 


Feet - Oz Pb	 %CU -	 Zn 


5toG- 2.01 0.09 
8-	 to lO- 7.72 11.05	 0.25	 16.30 


10	 to 11 3/4 lo4 0.45 
l2	 to l3 0.82 0.24 
14 to 14-i 0.94 0.44 


In January 1967 a drift was run northwesterly between long 
holes No. 2 and No. 5, following mineralization for it's full length of 
12 feet. The was reported as the " January drift "although upon completion 
it was found to actually crosscut the ore structure. The following samples 
were as sayed during this drive: 


Location 


18" in bottom at start 


5" ix. 'bottoni, '1 ft. 'i'S start 
12" suiphide ore at west face 
8 tons ore hoisted to surface


0zAg Jj	 %Cu %Zu 
24.42 20.60 0.48 27.10 


28.10 10.90 2.29 17.30 
4.65 25.90 0.18 22.05 


13.24 6.62 0,10 9.35


This work completed the drifting under stage I of the 
contract. Long holes No. 6, No. 7 and No. 8 were then drilled at the N. E. 
face of the main drift on the 50 ft. level to determine whether or not this 
barren drift night be near a mineralized zone' worthy of exploration. The 
only mineral found was 12" ( possibly 18" of heavy suiphides in hole No. 8 
and while this seemed a good prospect for driving northeasterly into the 
second prospective zone, it was believed the January drift offered a much 
better innediate prospect. 


Long Hole No. 6
Drilled S 58 dog. E, plus 13 deg, 21 feet in barren ground. 


Long Hole No. 7
Drilled N. 20 dog. E, plus 10 deg, 21 ft. in barren ground. 
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Since this hole did not produce conclusive results, 85-2 drift was 
run northeasterly for 1].- feet from the winze but found only narrow minera-
ization. The real disappointment, however, was 85-3 crosscut which was 
driven southeasterly for 14 feet in strongly fissured ground but without 
any mineralization. All parties concerned had expected this area below the 
January drift to prove the existence of an ore shoot of good productive 
width. 


STOP ING AND ORE RESERVE 


After termination of the exploration in contract 2216, stoping 
was started by. underhanding the ore in the bottom of 85-1 drift and here 
also the result was discouraging. In 4 to 5 feet of depth the ore pinched 
from an average 4 feet wide, down to only 8 inches to 14 inches. This 
underhand mining therefore had to be stopped. 


As stated in page 1 of this report about 200 tons of ore have 
been hoisted and this will be shipped to New Jersey Zinc Co. at Hanover, 
New Mexico about August 26, 1967 when an improved freight rate becomes 
effective. The Hanover mill has been instructed to pay 5 % royalty to 
the government according to contract 2216. 


The ir;inze section on the 40 ft. scale map shows an outline of 
the probable ore reserve. Using an. ore width of 4 feet and assuming 10 cu. : 
ft. per ton of ore in. place, it appears. that not more than 125 tons can be 
estimated as ore reserve. This should assay about 10 oz. silver per ton 
with 15 % lead and 22 % zinc. It is still possible that in. following narrow 
remnants of ore a new ore shoot might be found, and this would not be 
unusual in this district. If this involved new exploration it would have to 
be financed as the present operator has already spent about.twice the amount 
expected at the start of the project and is unable to assuie further risk 
of any considerable amount. 


Finally, the project has proved to have been geologically sound 
since the present ore shoot was found in. almost the exact l9cation wherein 
it had been inferred, and it is of excellent grade althoug1roportionately 
low in silver0 Unfortunately it appears to be confined to ône narrow section 
of a fairly wide fissure zone.


Respectfully submitted, 


August 15, 1967
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MME FORM 61	 UNITED STATES SEPT.	
DEPARTMENT. OF.THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


FINAL REPORT
6	 5 OPER4TOR 'S PROGRESS REPORT	 For Month of _______________	 Docket No.	 46 


Operot's Name	 D. C. Gilbert	
Contract No 14-23-090--_2216 


_____ FOROPERATOR'SUSE FORGOVERNMETUSE 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE °T' 


MONTH


APPROVED 


DATE


APPROpJ 


DATE 


CPERATION UNITS 
•


125e5 Driftlng.. 6560.50 


1161.50 12.0 Crosscutting ..........................._______ ________ _______________ 
RoisIng..	 ...............................______	 _______	 ____________


______________ ________ __________ ___________ ______________ ________________ ____________ 
______________ __________ ______________ _______________ 


________________ _____ ______	
35.0


_______________ 
3921.00


___________ 
-


_______________ ________________ 
______________ 
______________


________ ______________ ________________ 
__________ ______________ ________________ 


Shafts ....................................._______ ________ 


Drilling, Core-Diamond ...........______	 ________ _______________ ______________ 
_______________


__________ ______________ ________________ 
___________ _______________ ________________ Rotary .............._______ ________ _______________ 


DrliIIng,Non.core.Dlamond.... 	 ______ ________ _______________ ______________ 
_____________


__________ ______________ ________________ 
_________ _____________ _______________ Rotary .......______ _______ ______________


427.00 ______________ 


Winzos ...................................______ 	 ________ _______________ 


_____ ______	
175.0 Percussion______ _______ ______________ 


OtherUndorground ...................______	 ________ _______________ 


Miscellaneous .........................
__________ ______________ 


ChLrn......... .


______ _______ _______________ 
Mobilization	 _____ _____ ___________


______________ 
160,00 


Roadsand Trails .....................______ _______ ______________ ______________
________ 
__________ 


Stripping .................................._______ ________ _______________ _______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ Trenching..............................._______ ________ _______________ 


TestPittlng............................______ ______ 	 _____________ _____________ 
0


_________ _____________ 
Other Surface Work ................._______ ________


1215.00 5 
S


_______________ 


_______________
________________ 


New Buildings,	 Fixtures,	 etc	 ...........................................................
______________


________________ 


Initial	 Rehabilitation and Repairs .....................................................
Rehabilitation of Mine Workings .........................................................


Operating Equipment Purchases
•.. 


13664.10 
•	 Analytical	 Work	 ...................................................................................


TOTAL TO DATE (per MME Fomi 60) ____________ _____________ 


REMARKS REMARKS 


(Continue on back)	 '	 '	 ''	 '
(Continueon'back) __S 


The undersigned company, and the official executing thin, certification on its 
behalf, hereby certify that the information contained in thin report is copect and 
complete to the beat of their knowledge afld'belief. 	 •	 S	 •


I ceitlfy that the information above is 
complete and accuiate to the best of my know. 
ledge and belieL 


Date	 Aug.15,1967	 Operator ___________________________ _________________________ 


Per__________________ _______ Title Title __________________________________ S	 S,	 S 
A wtUfuil9 false statement or r'bresentation to any departrn.nt'or agency of the United State. as to any matter within Its Julia 1cUon Is a criminal offense. (U.8. Code, TLUe 18, Sec. l0Ol)


S	 •	 'Government Representative 
..	 •	 ••	 S 


Date	 • 


S_:__'., __55(INRUCTtoftsop1 RPn)
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report	 Submit the original and four copies 


The	 cost for each operation should be the total 	 of all 
claimed costs attributable to that type Of work with two excep-
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately 	 For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc 	 Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc	 This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two	 Distribute the cost	 of such 
general items as supervision, equipment rented 	 etc	 according 
to relative footages or on some other conventional basis 	 The item 


V 	


V: V 	 "Initial	 Rehabilitation	 and	 Repairs"	 covers	 all rehabilitation	 V V


V V


V 	


V


V 


and/or repairs other than the rehabilitation of mine workings 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills	 The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form. 


V	 V 	 INT.DVP,.p.C.59..	 27 1t .	 .	
V 	


V V• V 	 V 	
V
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HAWLEY & HAWLEY 
/	 ASSAYERS AND CHEMISTS, INC. 


.	 1700 W. GRANT RD. • BOX 5934 • 622.483 
TUCSON, ARIZONA 85703 


IDENTIFICATION	 GOLD	 SILVER	 LEAD	 COPPER 


• T O


1 


25 


	


©o L©0 ,	 i 


o	 o	 j	 o 


i


CC: o Th 
ADD: © 


CflY: V11y	 L©	 86 


CITY: 


ACC:


DOUGLAS, ARIZONA 
HAYDEN, ARIZONA 


BRANCHES	 EL PASO, TEXAS 
AMARILLO, TEXAS 


392 1 q52 	 22 


- REMARKS:	 ANALYSIS CERT.


PREPARATION $ LW 
ANALYSIS $ 


DATE SPL.	 DATE 
RECEIVED	 COMPL S23G	 632	 LC 2 







D. C. GILBERT 
MINING ENGINEER


Docket 6465 
Contract 2216 
Royal Deer Horn Claims 
Santa Cruz County, Arizona 


Green Valley Ariz. 


July 15 ; 1967 


/'°ECEIVEb" 
Mr. J. William Hasler 	 f 
Room 2284 Bldg 25	


(	
JUL 


Denver, Cob. 80225 


Dear fr. Hasler:


I have just noted that I failed to send the 


enclosed 'assay cerificates and Wor1ans Compensation report. to you 


with my June 1967 report. 


We are still doing a little development work 


but are chiefly mining the ore developed by the winze. I believe 


we will get a total of 200 to 300 tons of good zinc-leadsilver 


ore, After that, if we do not find an extension of this ore or get 


into something new, it appears we will have to s}n* downe 


Thiie there is no i'ediate necessity, I 


suggest that you visit us on your next trip this way, since a shut 


down will mean flooding, and inspection then would be too costly. 


With best personal regards, 


-.	 Very truly yo lrs 	 / 


D•







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


Memorandum 


To: 


From:


Chief, ONE 


Field Officer, Region III


J4y 24, 1967 
M. 


pEC1IV	 \ 
JUL 25


.IIA I 


Subject: OME-646 5 (Silver) 
Donald C. Gilbert 
Royal-Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Please find enclosed the assay certificates and workman's compensation 


reports that were inadvertently left of of the applicant's June 1967 


monthly report.


/J. William Hasrer 
Field Officer, Region III



V Office of Minerals Exploration 


V' €(4C4 a/re4/c peef 
7Jmetfl' // &f/o&eI?i 
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Mr0 J. William Hasler 
Room 2284 Bldg 25 
Denver Federal Center 
Denver, Cob0 80225


Rgi0\ 
° 


ECEIYE " 


JUL jlfl9c 


Dear Mr Racier:


0 


Co\°-" 


I	 .	 S 
D; C. GILBERT 


MINING ENGINEER


Docket 6465 
Contract 2216 
Royal Deer Horn Claims 
Santa Cruz County, Arizona 


Green Valley Ariz. 


July 15, 1967 


I have just noted that I failed to send the 


enclosed assay cerificates and &r1sans Compensation repori to you 


with my June 1967 report0 


Y7e are still doing a little development work 


but are chiefly mining the ore developed by the winze 0 I believe 


we will get a total of 200 to 300 tons of good zinc'leadsilvor 


ore 0 After that, if we do not find an extension of this ore or get 


into sometlung new, it appears we will have to shut do-wn0 


Thile there is no irinnediate necessity, I 


suggest that you visit us on your next trip this way, since a 


dovm will mean f1ooding and inspection then would be too costly0 


-.	 With best personal regards, 


Ver r truly yorsi 


•
D. , Gbert







I PAYROLL iib PIdMIUM 
REPbRT 


THE INDUSTRIAL c'MMI9$1Q4, OF AiZ 
1616 W. ADAMS	 PHOENIX, ARIZONA,


/ • . .	 PAYROLL PERIOO 


(	
Fc	 O%SLST\ 


	


•	 58400 M0NTHLYJ1 67 06 306 


IMPORTANT 
COMPLETE CORPORATE OFFICERS 


	


•	 AND AIRCRAFT INFORMATION 

ON BACK SIDE OF ORIGINAL 


CODE • DESCRIPTION OF WORK PERFORMED 
•


•	 •1
VALEOF 


BOARO&LODGING


2	 3 
C 0 M P E N SAT I 0 N 


RATE	 PREMIUM


4	 I	 5. 
OCCUPATIONAL DISEASE. 
RATE	 PREMIUM


6 


1164 MINING NOC •1196 .0020 •	 3.// 
8810 CLERICAL .0013 .0001 


______
FOR OFFICE 


USE ONLY 


..' :",':	 "''''h''''' .. • ',,: .'..:''' ___________ 


___________ _____________________________________________________ -•	 --' - -'Tri .'	 -.
... 


INEA TOTAL THIS REPORT 	 _____ ________ _____ _________ 


INEB PRIOR BALANCE DUE ADV DEP DUE	 5	 ______ __________ 


IS REPORT IS DUE AND PAYABLE ON THE FIRST DAY OF THE MONTH 
'W!NG .THE. END OF THE.PAYROLL PERIOD A •ND :BEC9MES DEL!NQUENT . ON THE , LAST DAYOF THAT MONTH.,.


''' a7 
cc


REMIT 
THIS 


E	 .	 ,	 •	 ,	
• 


•	 •	 ............... ••	 .•	 ...	 ,AMQUN.
y ,cerlliy irial lrii repuir .i a true ana compiere srarernenr or ll salaries, wa s, urns palo or auc ror regular time, ovqrflrfle;' piecework, . ' 	 .	 •. 
s, board, lodging, merchandise, credits and other allowances or su s tut s fo c 	 e n	 by of	 owed to, all persons on ' rny/our"payrolt 
r employ	 ing this period, and/or covered by this policy. 	 • 


l&y /5 -/9,.. ? I GNAT U RE	 TITLE______________________________ 


V	 OMPLETE AND I(ETURN ORIGINAL TO 	 E I DU RI L COMMISS ON. RETAIN DUPLICATE FOR YOUR FILES. 0 BE SURE TO COMPLETE STEP 11 & STEP 12 ON BACK OF ORIGINA . 	 •	 •	 • 


"lECE/VFb \ A..	 \ 
JULI 71967	 ) 


65772 .	 D.0 GILBERT MINING

BOX 08 
GREEN VALLEY ARIZ 85614 







S 
GENERAL INSTRUCTIONS AN NFORMATIO'1 


1, Officers of corporations who havo not rejected the term; of the Compensation Acts are covered under policies Issued by this CommissIon In the same manner and under 
the same conditions as are other employees. 


2. In the event of now plants oreoris pieces, cnvcrope may be secured by notifying the Commission and securing confirmation of your request. 


3. Jf a workman who has boon .ltioor i rcgu!arly employed in this state rocoivos a personal injury by accident arising out of and in the course of such employment, he shall 
be entitled to componsotistnacccrsflng to the low of this state EVEN THOUGH SUCH INJURY WAS RECEIVED OUTSIDE OF THIS STATE. A workman hired outside the state Is 
fully covered under policies of insurance issued by this Commission while working within the State of Arizona. 


4. In computing tho everao sunilly wrao there shell be excluded from such computation all amounts of wages or other compensation for services in excess of an average 
monthty wage of ON 1HOUSAN) (,0l).00) DOLLARS based on a masimsm of $12,000.00 per year. 


5. Employees who voluntarily rect, in u. form, without duress or as a condition of employmont, the terms of the Compensation Acts, ore not covered under compensation 
policies issued by this Comasission So coployers against wham the rejections have boon made and filed; however, such employoes automatically fall under the benefits of the 
policy upon revocotion of ikcr prevk,:s rejestion, forms for which are available upon request. 


6. Where an employer procures work ic Le done for him by a contractor over whose work ho retains supervision or control, and such work i a part or process In the trade or 
business of the employer, then such cunloectors and the persons employed by him, arid his sub-contractor, and the persons employed by the sub-contractor, are considered 
employees of the original eesployor. 


7. Clerical office omplayoes shall be defirod as those whose duties are confined to keeping the books and records f the employer and conducting correspondence, or who are 
engaged wholly in office work wk r eco, seeks and records are kept or such correspondence is conducted, ha ying no othor duty of any nature in or abdut the employer's 
premises. 


8. Policies issued by this Commissior, are coslisuous and do not expire except upon cancellation, In accordance with the terms of the policy. 


9. For the purpose of bringing policy periods to the first day of the calendar year, the minimum premium on new policies shall be determined at the end of the first calendar 
year by pro-rating for the lime the policy ins been in force the applicable minimum premium. If the final premium is less than the minimum premium, the minimum 
premium or appticablo pia-rala periJs dieroof shall prevail except upon cancellation of the policy when the final premium shall be the premium determined by applying 
authorized rates to Ike audited, payrolls; or the pro-rota portion of the appropriate minimum premium; or 25% df the appropriate minimum premium, whichever is highestj 
the minimum premium on Workmen'; Compensation Insurance and Occupational 'Disease Disability Insurance to be computed separately and apart one from the other, but In 
no event shall the final premium be less then $11.00 for Workmen's Compensation Insurance an4 $1.25 for Occupational Diseaso Disability Insurance. 


10. Under the terms of your policy, it is required that you maintain an accurate and complete record of all payroll expenditures, and classify them under one of the codes assIgned 
to your policy, some lo be available for inspection by our representative at all times. A time book must be kept, listing the name of each employee, temporary as well as 
regular, nature of employment, period of time employed, wages paid, per hour, day, week, or month, showing total amount paid, and whether paid in cash or by check. Be 
sure that board, lodging, or other censicuniier;s (including but nat limited to electric light, water, milk, merchandise, or miscellaneous rentals, tips, etc.) furnished employees 
ore included The valuation of board fsr;,islesd employees shall not be less than 50 per meal or $1.50 per day when full board is furnished. Tho minimum valuation for lodging 
Is $2.50 per week or $10.00 por month.


FOI REPORTING PAYEOLL Uk1DEk RESIDENTIAL AND OTHER BUILDING 
CONSTIUICTION CLASSIFICATIONS 


In reporting earnings of employees for premium purposes, Building, Repair and Construction payroll will be governed in accordance with the following rules: 
1. Alt construction, maintenance, repair or alteration performed by contractors to be roported under applicable Building, Repair and Construction Classifications. 
2. All new constructicn or e!tcrcsiicn performed by Assured's omployccu, whether a rouIar building costractor or not, to be reported under applicablo Building, Repair and 


Construction classifications. 


3. Ordinary and miscellaneous ropui;e and rnaitesanco of omployor's buildings, equipment and premises, when accomplished by his employees only, to be reported under the 
industrial classifications of work nsnined to tilO employer's risk. 


4, In reporting payroll under tke Ruiicin, licpcJr end Construction classifications, please note that there is no special classification covering Common Labo'rors or Helpers. The 
payroll of such employees is to be cperics u Icr the classification of work to which said operations arc incidental. Carpenter holpors shall be reported under the carpentry 
classification, coscreio :cbocr ,Jrcer	 c ppllcable concrete classification, etc. 


5. In reporting payroll under the 3uildis, Repair and Construction classifications, note that th Governing or controlling classification of a risk is defined as that classification 
which carries the greatest payroll. Usdor this classification is to be reported all employees not specifically classifiable, such as superintendents, general fremen, maintenance 
employees, etc. Sub-foremc;r or strew-bosses shall be reported under the classification which they ore directing. Trucking (drivers, hslpors and mechanics) when general, shall 
be reported under the çjoverrsin cicissification. 


6. Construction or erection work ordinarily is subjcct to division of payroll under applicable Building, Repair or Construction classifications, provided SEPARATE RECORDS OF 
PAYROLL ARE MAINTAIND. If separate records of payroll ore not maintained for two or more typos of operations which would normally be subject to more than one ctassifica. 
tion, the entire payroll involved shalt 'eQ ossinod to the HIGHEST RATED CLASSIFICATION applicable to any part of such operations. 


if the classifications listed on your payroll report fail to cover the type of construction being performed, advise the industrial Commission of Arizona In detail In order that appro. 
priate classifications and rates may be added to the schedule of your policy. 


Code No.	 CLASSIFICATION OF WORK 
5022 MASONRY Not Otherwise Classified, 


This includes a'l bricklaying, adobe, stone masonry, outside stucco work and concrete block construction. 
5103 DOOR, DOOR FRAME OR SASI-I ERECTION 011 REPAIR—metal or metal covered. 


This co'ers inslaltotios or repair, including metal covered doors. 


5183 PLUMBING Not Othorwise C!assificd—as, stea,n, hot water or other pipe fitting—including house connections with incidental excavation, installation, inspection and serv. 
icing of oil or gas burr.rs, and automatic stokers. Installation of furnaces, ventilating, blowcr, or air conditioning syster,s to be assigned 5538—Sheet Metal. 


This covers all lebsi 	 cc.1Oeciion wish pipe fittings, placing of fixtures, etc. This classification does NOT cover digging of cesupools or sewer construction, Code No. 

6306. (For wator or 515 rnciSSs secure spccial classifications from the Commission.) 


5190 ELECTRICAL WIRING—wilkis builsliss—including installation or repair of fixtures or appliancos.—(lnutallation of electrical machinery or auxiliary apparatus to be sepa-
rately rated.)	 I 


(For conduit or power tine construction secure special classification from the Commission.) 


5213 CONCRETE CONSTRUCTION Not Othsrwiso Classified—including foundations, floo ru, driveways, sidewalks or the making, salting up or taking down forms, scaffolds, false 
work or concrete clistribstin apperatus—No Payroll Divisios with 5203 "Concrete Construction—bridges or culverts"; or 5506 "Street or Road Conutruction."—(Excovatlon; 
pile driving; all work in sowors, tunnels, nubways, caissons or coffer-dams to bo separately rated.) 


Include all labor in connection viith operation, carpenters, minors, finishers, laborers, etc. (For paving or surfacing secure special classifications from tho CommissIon.) 
5403 CARPENTRY Not Otherwise Classified. 


Carpenters and helpers employed in concrete construction are to be clasuified under the opproprioto concrete construction classification and NOT carpentry. 
5443 LATHING—metal or vieod. 


Metal or wood, except metal lath used as reinforcing for concrete constructioi. 


5474 PAINTING, DECORATING or PAPER HANGING Not Otherwise Classified—including shop operations—(Painting stool structures or bridges to bo separately rated.) 
5480 PLASTERING Not Olherwiso Classified. 


This covers insido of building only, outside plastoring to be reported under the masonry classification. 


5538 SHEET METAL WORI( ERECTION, INSTALLATION Ott REPAIR Not Otherwiso Classified—shop and outside—galvanized iron, sheet iron, corrugated iron, tin or copper.—
(Roofing to bo separately rated.) 


This ctassification covers fabrication, erection and repair, shop and outsido, all Iabr including sheet metal siding, but NOT sheet metal roofing which is to be reported 
under the roofing classification. 


5551 ROOFING—all kinds—including yard employees. This classification covers laying or repairing of roofs oily. 	 - 
6217 EXCAVATION Not Otherwise Classified—including burrowing, filling, back-filling, cloaring and lsveling of building sites and earth tank work. (Mass rock excavation, grad. 


ing or excavation in connection with street or road construction, pile driving, shaft sinking, caisson or coffer-dam work to bo separately rated.) 
All labor in connection with handling of earth, including clearing of land for building purposes, back-filling, grading, tamping, rolling, digging or foundations and 
celloru, etc. (If excavation is mass rack or tunneling, secure special classifications from the Commission.) 


6306 SEWER CONSTRUCTION—all operations—including tunneling at street crossings when not performed under air preusure.—(All other tunneling to bo separately rated.) 
This classification includes all labor in connsclion with digging, connecting of sewer lines, covering, etc. 


EXTRACTS FROM WORKMEN'S COMPENSATION LAW 


A.R.S., Section 23.984, "An employer who misrepresents to the commission the amount of payroll upon which the premium to be paid to the compensation fund Is based, 
Is liable to a penalty of ton times tho amount of the difference in premium paid and the amount the employer should hove paid-'t'0" 


A.R.S., Section 23-925, '°Every employer shall furnish the commission, upon request, all information requirod by it to carry out tho purposes of this chapter. 	 "' The com-






mission may require the statement to be verified and returned to the commission within the period fixed by It or by law. 't''1 An employer who refuses *'' Information required 
by the commission under authority of Ibis section, or who willfully furnishes any false or untrue statement, is liable to a penalty not exceeding $500.00 for such off.nse	 "







•	 HAWLEY & HAWLEY	 I	 DOUGLAS, ARIZONA 


L	
ASSAYERS AND CHEMISTS, INC.


EL PASO, TEXAS 1700 .ANT RD. • BOX 5934 • 622-4836	 BRANCHES	
HAYDEN, ARIZONA 


AMARILLO, TEXAS TUCSON, ARIZONA 85703 


IDENTIFICATION	 GOLD	 SILVER	 LEAD	 COPPER	 ZINC	 .	 IRON 


0. M. E. Contract 2216	 . 
Sludge	 #211.	 1 ft to 6 ft.	 3.92	 1.52	 .7.22 


#25	 6fttollft	 018 
Long hole No. 9, from N. E. end 	 .	 .	 I	 ± 


• M. E. Winze at 85 ft. level, 	 JJL1737 
•56 deg. E, plus 10 deg. 


Mr. D. C. Gilbert	 REMARKS:	 ANALYSIS CERT. BY,I'7	 4?iK 
P.O. Box 908	 .	 ..	 ___________________________ 


TY: Green Valley, Arizona	 856i-.	 :•:	 .	 .


PREPARATION $	 1.70 
/	


:	 .	 .	 .•	
ANALYSIS	 $	 8.50 4	 ..	 DATE SPL.	 DATE 


D. C. GILBERT	 .	 RECEIVED 6-20-67	 ICOMPL 6-23-67	 I GRE 336352	 10.20







	


UMEFORT fl 
•	 U.fflTED STATES SEPT. 19	


8	 DI PARTMENT OF IRE INTERIOR 	 64G5 ii L'	 OFFICE OF MINERALS EXPLORATION 	
Docket No.	 __________________ 


	


ô	 C	 Contract No. 


OPER/	 OTH	 , For Month, of 	 '"	
Contract Amount $ iflfl ! '	 I	 '	 Gov't. Participation 


Operator's Name ___________________________________________________ Mineral(s) 	 __________________ 
Address Dcx 800I (h'een VaUet, rioi 314 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


	


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 .,, DATE	 TOTAL	 REPORTED	 OATE 


Fixed Unit Costs and	 - 


(1) lndopendent Contracts: 


Bulldozing..............-................._____________ _________________ ___________________ ____________ _________________ ____________________ 
Drifting	 8800	 642.O0	 5822.00 V _______ __________ _________-


	


Crosscuttin	 0	 528.00	 ____________ ________ ___________ _____________ 
Drilling LOUC 1ole	 Z36.00	 22.50	 262,50 / _______ __________ ____________ 


(o)çxi1izatioi	 60.00	 0.00	 17 _______ __________ ____________ 
..............................	 0	 297s00	 2975.UOV _____ _______ _________ 


(2) Por;:al Services:	
205.00 251750	 2782.50	 _________ 


Outside Consultants .............. _____________ _________________ ___________________ ____________ 


Labor .......................................____________ ________________ _________________ ___________ ________________ ___________________ 
(3) Operating Mat'I. & Supplies: 


Timber .....................-...-.........____________ _________________ __________________ ____________ ________________ ____________________ 


Explosives .................. 	 ____________ _________________ __________________ 


Pip....._....._........-	 __________ ______________ _______________ __________ ______________ _________________ 
Rail ..........................................____________ _________________ ___________________ ____________ _________________ _____________________ 


(4) Operating Equipment: 


Rental......................................________- __________________ ____________________ _____________ __________________ ______________________ 


Purchase..................................._____________ _________________ ___________________ ____________ ________________-- _____________________ 


Depreciation ............................_____________ __________________ ____________________ _____________ _________________ 
(5) Initial Rehab. & Repairs: 


Buildings Fixtures etc ,	 0	 122.5.00	 115.O0 V 
Operating Equipment ....,...,......_____________ _________________ ___________________ ____________ _________________ ____________________ 


(6) New Buildings, Fixtures, etc. 	 _____________ _________________ ___________________ ____________ _________________ ____________________ 
(7) Miscellaneous: 


Repairs to Equipment •...,......._____________ _________________ ___________________ ____________ _________________ _____________________ 
Analytical Work	 10,20	 20.9O	 ______________ 


P ay roll Taxes ...............____________ _________________ __________________ ___________ ________________ ____________________ 
Employee's Liability Ins	 - 


	


171,20	 1G40 _______ __________ 


	


I certify that the above bill is correct	 therefor has 


/' 


Per	 Title 
• When a voucher Is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, must apocur, For example: "John Doe Company, per John Smith, Secrety,P or as thecade muv be. 
A will fully fil,; : i'tt'	 .'r r p res.ntaton to an departht or nq72flCy of the United States as o-my ItI(Ir w p t,i,, itt. jurisdiction is a criminal offen,e. (U,S. Code. riue IR, Sec. 1001.)


(INsTRucTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct sAd proper Ioravnent in the amount of 9475- /VXd 


ôo 


$__74'525 


Signature ''	 (Auilxorised Certifying Officer) 


Dote jL_24i6 ' Vou.No.8UU9

(SEE OTHER SIDE)







Approve 


Signature


OME E


Certification by Government Repre senve:
	


. 


I certify that to the best of my knowledge and belief the co 1ctor submitting this voucher is operating an exploration 
::: dCcor	 hetontracNo2	


Date__________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 6O'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor persoimel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the' claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report' these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claiu.'d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total •charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


Irf.Dur..L,.c.9_







UN ITED STATES MMEFORM61 
SEPT. 1959


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT '. For Month of
	


Docket No.
221G 


Operator ' s Name	 Contract No. 14-23-090—


FOR oPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
'	 DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
MONTH


APPROVED 
UNITSTO 
DATE


APPROVED 
COSTS TO 


DATE 
•	


' OPERATION UNITS ?OOt' 


__ ___ ______ 
DriftIng	 p


_____ ____ 


Ui ZO 
___________ ________ /_ ___________ 


Raising .................................. 


Other Underground...................' 


Drilling, Core-Diamond ..........._______ ________	 ' ' _______________ _______________ _________________ 


Rotary..............' 


Drilling, Non-core-Diamond....	 ______ ______________ 


Crosscutting ..........................._____ ______ ___________


_______________ ___________ _______________ Rotary...... ._______ ________ ________________ 


Chi.tn	 '" 


Percussion ____ _____ __________ 


()fl9tUr.fttion
' _________ _______ 


13.00
- / ,, 


_______________ ___________ _______________ Roads a nd Trails ......................_______ ________ _______________


______________


________________ 


/


__________ ______________ 


________________


________________ 


_________________ 


Stripping .................................______ 	 _______	 _______________


_______________ ___________ 


Trenching ..............................._______ ________	 ' 


Test P itting ..........................._______ ________ _______________ _______________ ________________ 


Other Surface Work ................._______


' 


___________ / 2 / o 
_______________


,,p 


Rehabilitation of Mine	 Workings .......................................................... ________________ 


New Buildings,	 Fixtures,	 etc	 ........................................................... _______________ ______________ 


Initial Rehabilitation and Repairs .....................................................


Operating Equipment Purchases 


Analytical	 Work	 .................................................................................
•L,1,1p 6' //i'/' _____________ 7 


TOTAL TO DATE (perMME.Form6O)	 ..................................... 


REMARKS	 DiGtI1bUttOD *	 0265	 pO?ViCn 


PL UD	 sndril 


Mreot Coet


______	 10.50 


cotale	 12s4•5O	 '	 '


REMARKS 


LL 


--;	 1:Et C(;1 (D 


(Continue on back)	 '	 '	 '	 •	 ' (Continue an back)' 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the informaon contained in this report Is correct and 
complete to the best of their knowledge ünd belief.. 	 '	 ''


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date	 Operator 


Per	 '	 'Title	 '	 '	 '	 '


Signare 


'Title __________________________________ 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


__________________________


Government	 presentative 
, 


Date ________________________________________ 


,/•


(INsTRucTIONs ON REVERSE)


.7 







REMARKS (Cont.)


	 S	 RRKS (Cont.) 


................................. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
.MMEFORM61	 .	 . 


This report is th second of the three parts of the Opera-
•	 tor's Monthly Report. Submit the original, and four copies. 


The cost 'for each operation should be the total of all 
• claimed costs 'attributable to that type of work with two excep-


tions, namely—operating equipment purchased and 'analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly,' 
drilling costs should include the cost of cementing,. reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute' the cost of such ' 


	


general' items as supervision, equipment rented, etc.'according' 	 .' 
to relative footages or on some other conventiOnal basis. .Thèit,èm', • '" ' .• 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs otherthan the rehabilitation of mine workings. 


	


The item titled "Drilling, Non-core • Percussion" includes	 ' 
all drilling performed with wagon, jack-hammer, stoper and mount-


• ' ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP.,D.C,9..	 271E
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1&6/ DoOk&t 6465 
•	 Contract 216 
•	 oya1 Deer brn C1aa 


onta Cruz Couy,M!tsOna 


DUz'	 tt*no 1967 there were 28 feet of drift 	 and 2 feet 
of percussion drilUng on the 85 ft. 1v#1 of the 0. U. . thze, but no 
edditional ore was found bj this vtork. Only 20 feet of drifting in June is 
cubitted horovdth as this	 1otea the	 ii aUoab1e of 6 feet. 


te ehevfl on the attached tp, 85'.l drift was odvanced aonth-
woetorly 1. feot plus en additional 2 feet wbioh was narrow exid not counted. 
1oro only 1 to S inohes of ore ra1n in the face. 85i.2 was advanced 11'*et 
northeasterly in fair3r '1iveuIooin&' ground but vtth no ore. 5-S south 
easterly was eapeeinUy dt3apl)ointing as it vas beloii the Jamary drift on 
the 50 ft. level, which hod opimed a 9 ft. width of good milling grade ore. 
ho fissures on 50 ft. level were found In 85s .3 but with neither ore nor 


any suiphide mineralization. 


hOlE) ø 9 was	 u	 : 24 feet at 
plue 10 dog, fran the 0. U. . winze at 05 ft. level1 before 85.2 was driven. 
1udge front 1 to 3 feet of hole was dark and well mineralized. Th, rUai*tder 


of the hole produced white sludge with very thnor tiark specks, the section 
frca 6 to ii feet aoeaying as ohovn below. 


Ir'bloLO.9 rr!rL T E 


Prk(	 )	 S 


I to 6	 3.02 1.52 7.22 


GtoU	 048 


VJith the ocnploticn of Contract 2216 it is now proposed to 
underhand atope the ore oheot on 85 ft. lel, andletor the ore between 
50 end 05 levels will probably be etopod. Operator is hopeful that the ore 
will increase in size, 4avaivetrd but this will bve to be determined as the 
work progresses.


Pea	 an tted,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


co?Y 


Jun	 TD: 


JUN JL 1967k 


Memorandum	 IXILS 
- __ 


To:	 Chief, O.	 (1r 


From:	 Field Officer, Region III 


Subject: OM .s6li65 (Silver) 
D. C. Gilbert 
Royal and Deer Horn Claims 
Santa CruzCounty, Arizona 
Contract 2216	 - 


Transmitted herewith are the original and. two copies of MME Form 60 
(Operator's nthly Voucher),	 Form 61 (Operator's Progress Report) 
and Narrative vouchers with supporting documents for the month of 
May, 1967. 


I certifr that the information is complete and accurate to the best of 
my knowledge and belief, and. recoimuend that pannent be made. 


ft . William Haslr, 
7 Field Officer, Region III 


Office of Minerals Exploration 


Enclosures







•	 .	 /// 7/i 
MME	 UNITED STATES-SEPT. 959	


)EPARTME.NT OFTHE INTERIOR 	 6465 


H p,,, 
N	 OFFICE OF MINRS,XPLORATION	 ::r:o	


2216 


R	 For Month 0f	 1967	
Contract Amount	 100,0u 


•	 I	 Gov't. Participation 
OperaLr&r	 bert	


Mineral(s)	
Sliver 


Address BOx 908 Green VIIey, ArIzona	 85614 


COST CATEGORIES


FOR OPERATOR'S.USE. FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS. TO 
..	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixod Unit Costs and 


(1) Independent Contracts: 


BulId:zing 


Crosscutting	 .... ....	 -.-...........
Drillin '	 hole 
Mobd.fin 


nz..	 :	 : - 


(2) Porsonal Services. 


Supervision & Technical 


Outside Consultants	 .............. 
L abor	 ........................


(3) Operating Mat'l. & Supplies: 


Ti mber	 •....................-...-- ......
Explosives ____________ 


Rail	 •	 .....................-... 	 ....-... 


(4) Operating Equipment: 
Rental ...............................-..... 
Purchase	 ...................
Depreciotion ...........................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 ....., 


Operating Equipment .,.,......., 
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment 


Analytical Work	 - 


P ay roll Taxes	 .........................
Employee's Liability Ins....... .


"


.


____________________ 
_____________ 


____________ 


-. ___________________ 


___________________ 


____________________ 


____________ 


____________________ 


_____________________ 


____________________ 


_____________________ 


____________________ 


____________________ 


____________________ 
_______________ 


____________________ 


_______________ 


--


704.UU 3938.00 4642.00 . 
_____________


528.00 
__________________


528.00 
___________________ 


________ 226.50 226.50
_____________ 
________


__________________ 


80.00 80.00
___________ 


•°° °•°° 


265.00 2252.50	 .


___________ 


2517.50


_______ __________ 


.
.	 - 


_________________ .	 . 
____________ ________________ _________________ 


____________ ________________
.	 - 


__________________


___________ ________________ 


________________ __________________
___________ ________________ 


;• ___________
___________ 


____________ ________________ __________________
_______ __________ 
___________ ________________ 


________- __________________ . 
_____________ _________________


_____________ __________________ 


__________________
___________________ 
___________________


____________ ________________ 


0	 . ____________ 1215.00	 . _________________ 1215.00


_____________ 


.


_________________ - 


.
__________________ ___________ ________________ 


.
_____________ _________________ 


_________________


___________________ ____________ _________________ 


44.25 164.55
__________________ 


208.90
___________ ________________ 


____________ _________________
_________ _____________ 


_____________ _________________
__________________ ___________ ________________ 
___________________ ____________ _________________ 


• 
i4bb. 10444.65 12392.90 ________ ___________ 


I certify that the above bill is correct and just 	 t	 therefo has. 


1967	
* Payee


Pursuant to authority vested in me, I certify 
that this account is corTect and proper for payment


Per	 Title	 •-	 II .	 $ 1, 4's-.	 4XO8O4 
• When a voucher Is signed or receipted in the name of a company or corporation, the name of 
the person writing the dompany or corporate nthpe, as well as the rapacity In which he signs,	 . must apaenr. For example: "John Doe COmpany, per John Smith, Secretary," or "Tress-	 ignoture weT," an thecade tnuy he.	 (Authorized Certifying Officer) 
A willfully iaIre stitu'nt 'r rpresnntation to arty deparnat or nrney of the United 	 JUN 2	 1 States as tO•ttny p nu(t1,r wtt.i,I,, its lurtsdictjon is a crlminl offertee, (U,. Code, Title 	 ,	 Dote	 •	 Vou. No. Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 •	 (SEE OilIER SIDE) 







MFORti61	 S.	 UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of 


Operator's Narne	 D .0. .GThOrt


Docket No. ______ 


Contract No. 14-23-090-- 	
2216 


OPERATION UNITS 


Feet


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


___	 18	 105,5 
Drifting...................................______ 	 _______ 


Crosscutting...........................____ 	 0	 12.00 
Raising.................................______	 _______ _______________ 
Shafts....................-'.............._______ _______ 	 - 


Win zes .................................. 	 _____	 11	 ZS•00 
Other Underground...................______ _______	 _______________ 
Drilling, Core• Diamond ..........._______ ________ ________________ 


Rotary .............._______ ________ 


Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary......._______ ________ _______________ 
Churn..........._____ ______ ___________ 


Percussion ____	 0	 151.00 
Miscellaneous .........................______ _______	 _______________ 


. .Ttcn............____ ____ _________ 


Roadsand Trails.....................______ _______	 _______________ 


Stripping................................._______ ________ _______________ 


Trenching..............................._______ ________ _______________ 


Test Pitt i n g ..........................._______ ________ _______________ 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings.........................................................
Ne.w Buildings, 	 Fixtures,	 etc	 ...........................................................


Operating	 Equipment Purchases	 ...........................................................
Analytical Work 


TOTAL TO DATE (perMME.Forrn6O)....................................


5428.00 / 'z.6—
1181.50 cD f2 /_/g /.ç-


______________ 


_______________


__________ ______________ ________________ 


S2t.0O
___________ 


//,
_______________ 


)
________________ 
JfZ/' 


-- 
________________


__________ 


___________


- 


________________


_______________ _________________ 


_______________


___________ 


___________


_______________ _________________ 


_______________


_______________ ________________ 


___________
___________ 
________


_______________ ________________ 


380o50
___________ 


/7/
____________ 


______________


______ __________ 


80,00 __________ ______________ _______________ 
______ _________ 


______________ 


_______________


__________ ______________ ________________ 


___________ _______________ ________________ 


_______________ 


_______________


___________ 


___________


_______________ ________________ 


_______________


_______________ ________________ 


_________________ 
_______________


___________ _______________
.2./^'&1 


_______________ ________________ 


- _______________


_______________ ______________ 2.90 _q 
12392.eSO


' ___________ 


REMARKS	 f	 5 
jftj	 _____ 


Direct coet	 704.00 
•	 Supervieton	 114.00.	 .	 151.00 


(Continueonback)	 _____
0


REMARKS 


(Continueonback) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this rep rt is correct and 
complete to the best of their knowledge and belief. 	 - 


Date	 Operator 


Per _______________________ Title ___________________________ 


as to any natt:r witon its juri:dicUoii jøacdmlnal 01:nse	 USCOde	 18c)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and: belieL 


Si gnare 


Title 


Date1_ /3/_/067
(INSTRUCTIONS;ON REVERSE) 







S	 S 
REMARKS (Cont.)	 REMARKS (Cont.) 


.. 


• 


S	 .,	 .,.	 .	 - 


-% 


INSTRUCTIONS FOR PREPARING. OPERATOR'S PROGRESS REPORT, ' '. '	 -	 .	 MMEFORM61	 ,	 '	 . 


This report is th second of the three parts of the Opera-
tot's Monthly Report. Submit the originaland four copies. 	 ' . 


The cost for each operation sh-oul4 be the, total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering ,(if any), etc. .. Similarly, 
drilling costs should include the cost. of cementing, reaming, 
cqre boxes, etc. This procedure of 
the contract was written on an actual cost or a uilit cost basis 
or some combination of the two. Distribute tIM jtO3fuc2 Hfi' 
general items as supervision, equipment rentedt. according 	 ' 
to relative footages or on some other c'onventional. 	 is. 'The item ' 
"Initial Rehabilitation and , Repairs" covers	 reh'abilitation 
and/or repairs other than the rehabilitation of mine workings. . 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are proviSI.ddo 	


c
take care of particular exploration operations not pe6ifd n 
this form.	 - '	 .	 ..,	 . . 


INT.DUP.,D.C,59..	 27.iI 	 '	 '	 '	 .	 .' .
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Docket 6465 
Contract 2i6 
oya1 = Door Born Clairis 


&nta Cru County, arizona 


4


.


4E Re?. 
.


( 
Groe4Vailoy0 iriz' 
Jme t1.967


CO1OIh/# 
iAiZV	 PCRT Oit fiAT 1967 -	 -ian- -j-r 


Th.Lrixzg	 1967 the vettical 0. . E.. wxe virs sunk 11 feet to 
a depth of 35 feet beloii the 50 ft. leval and about g/ of the material s 


to the ore pilo at the surfoce, A drift (G5 1 ) ma driven S 45 dog. VY 
a diGt*nCC of 16 feet On the flT aub'level d rtbout 0 of the drift riaok 
iont into the ore pile. 


¶he siine cxid drift hrn epoeed i m11 ore shoot at the 5 ft. 
level. This ore iboot i about ft. ide rmd 1 ft. 1ou vith 1 to 2 ft. of 
high grade ore eontim4ng utiiweaterkt. The ore coitsiet9. of eolid1 heevy 
su1phidói ctd a ft. horizontrl cut in the vein at 5 ft. from the zinse e.eaayed 
68 3O11 in lb. 2S belot. 


anp1e lb. 21 consisted of voy cloon, purplish sphaelerite 
with a lerge tirount of gelena and vae about 3 ft. wide in the bottom of the 
winze. lb. 22 aa a grab sanpie of about 0 tons of ore obiofly from the. 
iinzo end is probably typical of the dilwt cihloh occvre in niIL1ng the 
narrcw ore. pectographio analysts was slsi' ndo on saile Io. 22 in order 
to dot.errainc vthether other nnoralo of value uiglit be present. his analysis 
is encloied, at'4 appears to he negative... 


¶he general plan for the final twnth of June 196? is to oon-
tinue (35 I drift southeeterly t6 4mouh ore persists. 10 to drill 
percussion helen: at the 85 ft. level and to crosscut toward any favorable 
intercepts. The none below the Januarr" dr..is etill thought to be 
favorable..


The results of the proOct to•dsto scsi to call for additional 
etploratior. and dro1opment and the present operator is unable to proceed 
beyond the termination of 0. . fl. contract 2216. It is expected that a 
Lease end Option to Puróhese will. be executed th ciontitio lxp1oration 
1iid iiuing Co. soon after eomplot ion of this contract. A co of the proposed 
agróent was forwarded to the govGrtraont offices in Denver some the aro 
for approval of those poi1ionc vhicb protect the toreste• of the government. 


U. C.. Oil rt 


_____ Q. -Lcii	 $Zn 


21 14.26 26.3 31.? 


22 9.50 20.8 18.9 


23 10.50 2327 •ØQ5	 295
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I
IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration


C0p3t 
'OO 1!o 


May 19, 1967


J 7037 


Memorandum	 T 


To:	 Chief, OME 


From	 Field Officer, Region III 


Subject: OME-611.65 (Silver) 
D. C. Gilbert 
Royal and Deer-Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Transmitted herewith are the original and two copies of the MME Form 60 
(Operator's Monthly Voucher),	 Form 6i (Operator's Progress Report)

and narrative report for April, 1967 on the above-stated contract. 


I certify that, to the best of my knowledge and belief, the foregoing 
are correct and just and recommend that payment be made. 


cL7 /s7 
)J. William Haslez", 


// Field Officer, Region III 
/ Office of Minerals Exploration







--


MEOR16O	 UNTEDSTATESk SEPT.1959	
D


OFFICE .0 F MINERALS EXrI 


OPERATOR 'S MONTHLY VOUCHER	 For Month of 


Opera tor's	 Gt1be't	 _______________ 


FOR OPERATOR'S USE FOR GOVERNMENT *PPROVAL ONLY 


COST CATEGORIES MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
,.	 OATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.DATE 


Fixed Unit Costs and	 - 
(1) Independent Contracts: 


Bulldozing .............. _____________ _________________ ___________________ 
0 3938.00 3938.00


____________ _________________ 
Drifting	 ............................


____________________ 
_____________ 


0 528O0 628.00
________ ___________ 


Crosscutting ......................
Drillin	 IU	 hot. 
ttobtLizathm	 • 
t7bizu


_____________ 
____________ 
___________ 
________-___ 


________ 226.50 226.50
________ ____________ 


: 
0 80.00 80.QO


_______ 


14ts7.bi 552. 2.00
_______ _________ 


265.00 2252.60


_______ __________ 
(2)PorsonalServices: 


Supervision & Technical
_____________


.
0 . 	 . Outside Consultants 	 .........,,


___________________ 


____________ ________________ _________________ ___________ ________________ 
(3) Operating Mot'l. & Supplies:


___________________ 


____________ ________________ _________________ 
____________ __________________


___________ ________________ 
E xplosives	 .............	 .


__________ ______________ _______________
- 


_____________ _________________ ___________________
__________ ______________ 


Labor	 .........................-.............


Timber	 ...................................


Pip................,•,,. 	 .-...... _________________ 
_____________________ ____________ _________________ Rail	 ........................................


(4) Operating Equipment:
________- __________________ . - 
_____________ _________________ ___________________ P urchase	 ................
_____________ __________________ ____________________


____________ ________________ 
Depreciation...... . _____________________ 


0 ____________ 1215.00 ____________ 1215.00 __________________


_____________ 
- 


.	 .


_________________ - 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc.	 ...... ____________________ 
____________ _________________


____________ _________________ 


Rental	 ...............................-......


Operating Equipment ......,..... ____________ _______ 
____________ ________________


__________________ 
__________________


____________ _________________ 
(6) New Buildings, Fixtures, etc. ____________________ 


.


____________ _________________ 


(7) Miscellaneous:	 . 


Repairs to Equipment •.,,......,. ____________ ________________ ____________________ 
__________ 1t30.Gb


__________________ 
i4.85


____________ _________________ 


. . Payroll Taxes	 ................_,.....	 . ____________________ __________________ ____________ _________________ 


Analytical Work 	 .....................


Employee's Liability Ins......... 


TOTALS _____________ . 92.1b ____________ ________ ___________ 


• d I certify that the above bill is correcV 	 u	 d	 at pa'ment therefor has. 
not been ecejvecj.	 /	 / 


* Payee /_-
	


/0	 .


Pursuant to authority vested in me, I certify 
that this account is corTect and proper fr payment 
1r the amount of 


Per	 Title	
•0,	 .


..	 $ )
, 3/5'33	 14X0804 


..	 . 
Ignature	 -	 - .	 (Authorized Certifying 


JUN Dote	 .	 Vou. No. 
(s	 OTt4r	 sloE) 


When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must opoeor.	 For exnfll;)Je: "Jo hn Doe Company, per John Smith, Secretary," or "Trees- urer," on the code rn iiy b.	 . 
A willfully I i1, i	 .t	 "T'"r r .; res'n tati on to any departm ant or a	 'nc,' of t	 Uni ttd Staisasto.any tuuU .	 wiltil,, lt,4 Itirtadicuon Is a criminal oflenne. 	 (U.S.	 tie 1R10 


(INSTRUCTIONS ON REVERSE)







Certification by Government Reentati ye: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in , cord9cq with the terrnyof Contract No. __2-/	 / 
Signature '	 Ti tie _____________________ Date ______________ 


Approvey OME E eçutive Officer or Alternate: 


gnature	 Ti ti	 Date_________ 


OPERATOR'S. MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 6Olisting the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are• • filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to• 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include' the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor persomiel, except the costs for services applica-
ble to Categories (5) and (6).	 - 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all' claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the inst'al-
lation or Construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and	 (7).	 .


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) kind 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claii.d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must 'be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate, items of materials or services, 
quantities, unit prices, total •charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items asdepreciation of Operator-owned equipmcnt, 
unemployment taxes, and employe&s liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript), fo11owed by the signature of the 
Operator or' his 'agent One copy of each document 
should acconnthe orf1nftbf this voucher. 


Thecqui. ement for submitting documentary evi-
dence of claimed ,costs may be waived by the OME 
regional Executive qfficer if he determines that u 
impracticable foran Operator to submit this materi.il. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Montly Voucher.







•	 .IJNITED STATES	 I

DEPARTMENT OP THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ril 
OPERATOR 'S PROGRESS REPORT	 For Month of ______ 


•D. C 
Operator ' s Name 


MME FORM 61 
• SEPT. 1959


Docket No. ________ 
2216 


Contract No. 14-23-090 —


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
. DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 ____. _____ _________ 


Crosscutting................ ____ 	 0	 12.0 
Raising ...................................______ 	 _______	 ______________ 
Shafts ..................................______ 	 _______	 ______________ 


W,nzes 
Other Underground....................______ _______ _____________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ 	 ________ _________________ 
Drilling, Non-core-Diamond....	 ______	 _______ _______________ 


Rotary......._______ ________ _______________ 


Chusn..........._____ ______ ____________ 


Percussion ___	 0	 . ________ 


Miscellaneous .........................______ 	 _______ _______________ 
____ _____ __________ 


Roads a nd Trails............ _______ ________ _______________ 


Stripping ................ _______ ________ _______________ 


Trenching ................ _______ ________ _______________ 


Test Pitting ................ ______ _______ ______________ 


Other Surface Work ....... . _______ ________ ________________ 


InitIal	 RehabilItation and	 Repairs ............................
Rehabilitation of Mine Workings............................
New Buildings,	 Fixtures,	 etc	 ................................
Operating Equipment Purchases	 ....................................................... 
Analytical Work 


•
TOTAL TO DATE (perMMEForrn6O)	 ....................


_________
0 / 


'11615G 0


_________


'I	 /6'/ 


______________


________ 


__________ ______________ _______________ 
______________ __________ ______________ _______________ 


2? gc - 
_____________ 


_______________


_________ _____________ ______________ 


________________


___________ _______________ ________________ 


______________


___________ ________________ _________________ 


_______________


__________ ______________ _______________ 


___________


___________ _______________ ________________ 


. Ø•
________ 
_____


___________ ____________ 


______________ __________ ______________


________ 


_______________ 
CO.0 . u. _________ 


_______________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


_____________


___________ _______________ ________________ 


________________


_________ _____________ ______________ 


_________________ 


______________


___________ ________________ -
I'	 /^e 


_______________


_______________ 


_______________


________________ 


________________ 


164.65 ñ	 /9' 
10444,65 


___________ ____________ 


REMARKS	
Dat oort of 
................. Superiston.	 , :265.00 


otaZ. ooøt	 11752 sO 


(Continue on back)	 ..	 '	 .	 .	 '	 '	 .	 .	 '


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this. certification on Its 
behalf, hereby certify that the information contained in this report, is correct and 
complete to the best of their knowledge and belief. 	 '	 '	 ' 


Date	 7/15/1,2 Operator 


Per	 ,_•_,	 Title	 •• 
• 


as to any matter	 t3:	 trm	 Y


'	 I certifythat the information above is 
complete and accurate' to the best of my know-
ledge and belieL 


Si 


bate_/ / 
7


(INSTRucTIoNs ON REVERSE) 







REMARKS (Cont.)
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


This report is th	 second of the three, parts of the Opera-
tor's Monthly Report.	 Submit the original and four copies. 


The	 cost 'f or each	 operation should	 be	 the	 total	 of all 
claimed costs 'attributable to that type of work with two excep-
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately.	 For example, drifting Costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. 	 Similarly, 
drilling costs	 should include the cost of cementing, reaming, 
cqre boxe.s, etc.	 This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis., 
or some combination of the two.	 Distribute the cost	 of such . \ 
general items as supervision, equipment rented 	 etc	 according 
to relative footages or on some other conventional basis	 The item 
"Initial	 Rehabilitation and	 Repairs"	 covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- C 


"Other" ed drills.	 The several items, labelled	 are provided to . 
take care of particular exploration operation..not specified 'on Q '' 
this form.


INT.DUF.,D.C.9'	 271	 .	 '	 .	 ,	 ,
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ooket 6465 
Oontraot 2218 
Royal - Deer ibm Claixn 	 Green Va3.1er Arizona 
Santa C.ru County, Artaona	 ty 1 1961 


NLtT	 P0' 'IR APRU. 196? - •-. 41	 —.1tIaL__uur	 - 


Early in A1prfl 196? the z toe over the 0. !. lh wwe at 
the face of the January drift wea extended 10 feet, frea 15 feet to 25 
1'øet over the 50 Ct. 1ere), in order to provid, adequate roan for a 
pocket, The winzö wae then emtc l7 feet to t total depth of 2#. feet 
below the 1em1, 


ehown on the ace.	 rinj 3ecttn saa wte rook eoared 
at about 10 feet below the v4nze collar, but thia wee followed new 
*tnc - load u1phtde ore, This new ore to epaz'ently of excellent grade 
although ea1ea are otiU in proceat ci' aeeør. No drilling or deve1op. 
inent of ar ore in the 4uze wen ak*Am$ed during April cince the pro 
poed IO4 øt $5 ft tpth will be a e or ice .tlon for this. 


!n dttLon to eoxrles of ore rn the wixie. a large sarnple 
of the rare recent ore pile at the eurtace wee delivered to 1w1ey end 
Uawley of Tuoson for spootrograhio e.eie* 


• ROapectal øubttttod1
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FORM 60	 S	 UNiTED STATES	 S	 J / SEPT.	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS •.EXPLORATION 


Q MONTH	 °' Month of March 1967	 ______________ 


Address B ox 908, Green Valley, Arizona 85614 ( Change of Address 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES MONTHLY 


TOTAL
PREVIOUSLY 
REPORTED


TOTALS TO 
.,	 OA.TE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixod Unit Costs and 
(1) Indopendent Contracts:


_____________ _________________ 
Drifting	 .


____________________ 
0 3938.00


___________________ 


3938.00
____________ _________________ 


Crosscutting
______________ 


0 528.00 528.00
________ ___________ 


. 
Drilling Long hole 0 226.50 226.50


_________ 


Mobilization
______________ 
_____________ 0 80.00 . 80,00


________ ____________ 


552.50 0 552.50
________ ___________ 


265.00 ____________ 1.22.50	 . _________________ 1987.50


___________________ 
(2)Porsonal Services: 


Supervision & Technical	 _....


_____________ 


____________ _________________ __________________ 


Bulldozing ....................


Outside Consultants 
Labor	 ..._...._ __________ ______________ _______________ 


(3) Operating Mot'l. & Supplies:
__________ 


Timber ____________ 
Explosives. ____________ _________________ 


________ __________ ___________ ________ 


(4) Operating Equipment 
Rental......... _______ _________________ __________________ 
Purchase •..... . ...._...._...._._.. _____________ .


____________ ________________ 
____________ 


-
________________- 


Depreciation ....... ._._......._..._.
_____________________ 


.
. ________________ 


(5) Initial Rehab. & Repairs: 
ouiiasngs, rixtures, etc.	 ...,.. 0 1215.00 1215.00 


____________ _________________
-. 


__________________


________ ___________ 


Operating Equipment .._....
____________ _________________ __________________


___________ ________________ 


(6) New Buildings, Fixtures, etc. ___________ 
(7) Miscellaneous:	 . 


Repairsto Equipment ____________
- 


_________________ 
Analytical Work	 .................. 0 164.65


___________________ 


164.65
____________ _________________ ____________________ 


______________ 
.	 . .. .


________ ____________ 
Payroll Taxes	 ..............._._.	 .


____________ _________________ - Employee's Liability Ins. ......


L1______________ _______________ __________ ______________ _________________ 
TOTALS ..._....... 	 817.50 '7874.5	 8R9241	 _______ __________ 


I certify that the above bill is coriect and 	 t and t	 a'y	 t therefor has.	 .	 Pursuant to authority vested in me, I certify not been received. 	 /7	 that this account is correct and proper fcir payment Date April 12, 1 Poyee	 /	 ...	 in the amount of 


________________________________	
14X080 Per	 Title	


*..	 .	 ... ..
	 $_(i313 


When a voucher 18 ained QT rççeiptçd in the name of a company or corporation, the name of the person writtngthe empany br cororat name, as well as the npacity in whIch he sign., must apoeur. For emo nM)e;\Johfl Doe Company, per John Smith, Secretary," or "Tress. 	 Signature urer." on thecone tuybe.	 .	 (Aut,r1lzed Certifying Officer) 
A willfully 1il,3e	 r rpresontatjon to an departmant or ciincy of the United	 2 5 1w -un inii.r withi,, Its lurtadictionis a crtmlnal offense. CU.i. Code, rttle in, 	 Date	 Vou. No. 


- ( INSTRUCTIONSONREVERSE) 	 j	 (s	 OTI4ER sIOF) 







.	 .

Certification by Government Representative: 


I certify that to the best of my knowledge and belief the coptractor submitting this voucher is operating an exploration 
project in accordance with the terrn of Contract No. __2 2-/'.S 


Signature	 ,a-'-'--	 TTtI.._____________________ Date /_ 
Apprd'ved% ME. E eetive Officer o Alternate: 	 ... .: 
Signature	 Title	 Date	 '7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals.:Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for paymeut of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports. etc., 
as pertinent. 


The Operator submits the origin.al and four copies 
of each of the three sections of this report to the OME 
regional Executive'Offi'cer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) applyto 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor persoimel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to athird party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed. 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
anl	 (7).


Under Category '(7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts clain;.d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of paynlls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductwns, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total •charges, and payment 
terms; and (c) certified memoranda of the.Operator for 
such items as depreciation of Operator-owned equipmc'nt, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", of the 
Operator or his agent. One copy or eah document 
should accompany thejqi4afpf hisjogcer. 


• Te requiremeit r stThmittihg .dume!tary evi-
dence of claimed cot W 1 veçl .by the OME 
regional Executive Officer it is 
impracticable for an Operator to submit this :rnatcrial. 
In any case of waiver of this requirement •an.'on-site" 
audit by an OME auditbr is mandatory prior to payment 
of the final Operator's Monthly Voucher.







I'S	 UNITED STATES S



7 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 Mai'óh 3.967


/'/J?j, 


Docket No. E465 


Operator's Name	 GilbO?	 Contract No. 14-23-090-- 221 


OPERATION UNITS 


Qui


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH
UNITS TO . DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO - DATE


APPROVED 
COSTS TO 


DATE 


Drifting................ ____ 	 0	 89.5 


Crosscutting...........................____ 	 0	 1.0_. 
Raising ...................................______	 _______	 _______________ 
Shafts....................................._______ 	 ________ ________________ 


Winzes ....................................,i; 	 •5 
Other Underground...................______ 	 _______ _______________ 


Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary .............._______ ________ _______________ 


Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary _______ ________ _______________ 


Chitn............_____ ______ ____________ 


Percussion _____	 0	 153.0 
Miscellaneous .........................______ _______ ______________ 


Mobi3,izathm	 -- _____ _________ 


Roads and Trails.....................
Stripping .................................______ 	 _______	 _______________ 


Trenching ..............................._______ ________ _______________ 


Test Pitt ing ...........................______ _______ ______________ 


Other Surface Work .................._______ ________	 _________________ 
Initial	 Rehabilitation and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings.........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchases....................................................... 
Analytical Work 	 ................................................................................. 


TOTAL TO DATE (perMME.Fonn6O)	 ...................................


4608.00 0 (1.^ 


iiRi,iO


__________ 


/ /&/•.-
______________


_______ _________ 


__________ ______________ _______________ 


_______________ 


lc!82.50
___________ _______________ _________________ 


/ __ 


______________
_________ 


______________


__________ ______________ _______________ 


-


__________ 


___________


______________ _______________ 


________________ ___________


_______________ ________________ 


-" -


_______________ _________________ 


___________


_______________ ________________ 


380.50


________ 
0


___________ ____________ 
3	 )_ __________ 


______________ 
80,00


__________ 
--


______________ _______________ 
go _________ 


______________


-


/
__________ ______________ _______________ 
___________ _______________ ________________ 


_____________ 


________________


_________ _____________ ______________ 


__________________ 
i21..Eflfl


___________ ________________ 
- 2/ 


________________ _________________ 


______________ _______________ 


____________ 


869245. 
___________ ____________ 


REMARKS	 0.. Me E. Winze	 - Stage ii	 mendod) 
Supervision for preparation (February)	 265.00 
Supervision for preparation a"Ld sitking 


(Mareh)	 265,00 
Direct cost, sinkmg (March)	 552.50 


Total cost. to. date-	 1082.50 
No charges. other .tba. supervision viere made	 . 
for raisiug thabering. ete . in preparatn.. 


(Continueonback)	 ________ . .	 _...


REMARKS 


(Continueonback) 


The underignèd 'company, 'aüd 4the official executing this.certification on its 
behalf, hereby certify that the information contained in this repo 	 ls correct and 
complete to the best of then knowledge and-belief. 	 /	 . 


Date April_12T]96?	 :er	
-a._


17L_ 


Per	 -	 - -	 -	 Title	 ._,_._. 


as	 ny matter withi	 Its Jth adicUon jsacriminal Oense. (U. S. Code, Title Y	 1aóe5


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title /_. Government R	 resentative 


Date_/2__ /,'6'7
(INSTRUCTIONS ON REVERSE) 







\ o\ 


REMARKS (Coat.), . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the originà.l. and four copies 


The cost for each operation should be the total of all 
claimed costs attributable to that 'type of. work with two.exce.p- . .. 
tions, namely—operating equipmenè purchased and analytical 
work which are stated sparately. Fo example, . drifting costs-. 
should be the total of all costs chargeable to drifting including 
supervision, technical seryices; timbering '(if' any), -etc.-. S:imilarly, ' , 
drilling costs should include' the cost 'of cementing, reaming, 
cctre boxes, etc. This procedure of' .distributión- holds 
the contract was written on an actual cost or a unit cose basis, 
or some combination of the' two. Distribute "the cos 0 otju	 '1 ' 61 'V 
general items as supervision, equipment rented. etc.	 ling 
to relative footages or on some other conventional basisAlteJt 
"Initial Rehabilitation and Repairs" covers all' rehagilitat333U 
and/or repairs other than the rehabilitation of mine workings 


The item titled '"Drilling, Non-core Peicüssion' includs'".' '' 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations' not specidn9 S 
this form


INT,DUP.,D.C.59.. , 2 .7i.	 ,
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Docket 6465 
Contract 2216 
Royal • Deer Born C1ain 
Santa Cruz County, Arizona


Green Valley, Arizona 
April 12, 198? 


.? A _IVE REPORT IOR MARCH, 1961 


During March 196? preparation was continued for sinking a 
winze on suiphido ore near the face of the January drift.. As shown on 
the attached 20 ft.. scale plan and section, a raise and cutout for 
bucket dnp are now about 15 feet high and a short tugger hoist drift 
and rope cutout have been provided. The winzo collar has been well titm' 
bored and a bucket dump " door " and small chute have been built but the 
head room for these now appears cramped. None of this preparation was 
included zn estimated costs in the application for the amended Stage II 
of the project. 


The .winze ha8 now been sunk & feet vertically with dmens ions 
of 6 feet by 6 feet. At depth of only 3 feet much of the limestone in 
the vein at the collar was replaced by suiphide ore and at the 6 ft. 
depth the bottom shows fully 4 feet wide of heavy sulphides with some 
scattered suiphidea in the remaining 


2 
feet of width. The ore strikes 


about N 45 deg. E and has a near'verical dip. Leaving, the winze on the 
southwest it is only l feet wide but on the uortheast is 3 feet 
wide and apparently high in lead and zinc with some c4pper suiphido 
appearing.


The mill at Doming, Now Mex. whiob bad been the proposed t 
treatment agency has been closed and this leaves only the mill of the 
Now Jersey Zinc Co. at Hanover, Now Mex. as a prospective purchaser 
at. this time • However it now seems possible that our imnediato neighbor. 
the J. R. Simplot Co. of Boise, IdahO who have been drilling extensively 
in the Duquesne area during the past year,. may build a aelootive flotation 
mill at Thtquo sue before the end of 1967. 


A mill test sample from the first 3 feet of our' 0 .M.E .winze 
was sent to New Jersey Zinc recently, and their assay is as follows: 


Oz4	 OzA&	 C	 %Zn'OxZn 


0.02	 9,86	 16.0	 0.04	 0.29 26.2	 046 


The estimated net mill valu of this ore after deducting 
treatment charges and the estimated trucking and railroad charges is 


45.17 per ton. The silver lead ratio ta below the usual 1.5 to I 
for the distrot but this may be a temporary condition. j personal 
forecast iS that, 8 to 10 % load with 12 to 15 os. silver per ton 'will 
result when larger quantities of ore are averaged. 


New address due to lease expiration: 


Box 908 Green Valley,. Ariz. 85614 


Telephone 625'.8503
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\	 / IJ i	 -- r\ t r 
MM E FORM 60 
SEPT. 1959


____ 


I .J
U N IT ED STATES	 '• ' '\1 
M'FNT 


..
OF THE 


. fr F.MINERALS EXPLORA(lON Docket No. 
:.


Doceirber 196 
OPERATOR 'SOfl3-1LY VOUR jM nth


14-23-090-
Coct Amount 


IGov't. Participot(' 
Operator's Nam-	 D. CeGi1bei"t 


AddressTStar Rt.
1 


Box96	 o'gat s, ArizOlm &5621
\ £) Mineral(s) 


665


I 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY - 
REPORTED


TOTALS TO 
DATE	 - 


Fixed Unit Cost	 and 
(1) Indopondent Contracts: 


Bulldozing..............•.................. 
Drifting	 ...................................
Crosscutting .............*..............
DrjllingPrOU8sOU . .


}To1e	 4 & 5 Dec. 1966 
Hole7	 Jar.	 (7'" 


(2) Porsorol Services: 
Supervision & Technical 
Outside Consultants 
Labor	 ......................................


(3) Operating Mot'l. & Supplios: 
Timber ____________ 
Explosives	 ........... 
Pip................. 
Roil	 ........................................


(4) Operating Equipment: 
Rental	 ......................................
Purchase	 ..................................
Depreciation.......


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work	 ..................... 
Payroll Taxes	 ................
Employee's Liability Ins 


TOTALS


____________ _________________ __________________ ____________________ 


_____________--


_____________________ 
____________ 


_____________ 


___________________ 


_________________ 


-____________________ 


_____________________ 


____________________ 


____________________ 
______________________ 


____________________ 


_____________ _________________ ___________________


____________ _________________ 


__________________ ___________________


____________ 


_____________


_________________ 


________ __________
__________________ 


49.50 ___________
___________ 
____________


__________________ 


31.50
________ ___________ 


_____________


otes	 I 
No. I 


_________________


pies rosubu 
dated March 


___________________


td ud 
L5,


r Amnont 


_____________ _________________ ___________________
____________ 


____________ ________________ _________________
____________ 


_________________ S


___________ ________________ 


____________ _________________ __________________ 
__________ ______________ _______________ 
____________ ________________ _________________


__________ ______________ 
___________ ________________ 


_____________ _________________
- 


_____________ __________________
___________________ 
____________________


____________ _________________ 


_____________ __________________ ____________________
_____________ 


____________ _________________ __________________


_____________ 
-	 -


_________________ - 


____________ _________________ __________________
____________ ________________ 


_____________ _________________
____________ _________________ 


____________ _________________


___________________ 


__________________


____________ _________________ 


_____________ __________________ ____________________
____________ _________________ 


____________ _________________ __________________
_____________ __________________ 
____________ _________________ 


- 


t1.uo 


I certify that the above bill is correct)djist	 cLJ)1 paynnt therefor has. not been receiveci. 	 F/I /-f////,/ j 
Date Ma.x'oh 24, 1967 * Payee	 j'tc	 // J/7,(


Pursuant to authority vested in me, I certify 
that this account is correct arid proper for payment 
in the amout of


Per	 Title	
-:-	 J4X0804 


• When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 	 .. must appear. For example: "John Doe Company, per John Smith, Secretary,", or "Trees- 	 ugnature urer," as the-cnme may be.	 ..--	 0	 (4qrized Certifying Oier) A willfully filpe t urt '-.r rpresnntatjon to any deparbnant or nrncy of the United 	 2O 


	


to-any nutt.r w iIj ,ls, ttm JuriadicUon isa criminal offense, (U,S. Code, TItle 18, 	 Dote	 Vou. No. _____________ __________________________________(INSTRUCTIONS ON REVERSE)
	 (SEE OThER SIDE) 







Certification by Government Representøe: 	 ' 


I certify that' to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in ac7rdancy wi , th etermContract No. _?z/.	 /	 / 
Signature 


Approved b' '/QME E	 ti.ye Officer orJternate: 
Signature, 	 Title	 Date S 	 /J2 


OPERATOR'S MONTHLY REPORT 


i tie	 _____ Date _//2 76-


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report :onME 
Form 61 is a statistical report of the uAits and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, : as	 reports, etc., 
as pertinent.	 '	 ' 


The Operator subñts the orig an1iur copies' 
of each of the three sections of this report to the OME 
règional Executive Officer at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are 'filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors.. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor persoimel, except the costs for services applica-
ble to Categories (5) and (6).	 - 


Under Category (3) include the claimed costs of 
all project materials and supplies other ' than those 
used for work under Categories (5) and (&). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all 'claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items 'used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine workings). Do 
not report these cost.s under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claind under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting of. (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions,' and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent One copy of each document 
should accompany the original of this voucher. 


The requirement 1 for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this 'matrial. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher.


2F1







MME FORM 61	 UNITED STATES 
SEPT. 1959


EPARTMENT O THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


December' 1966 
January 1967 


OPERATOR 'S PROGRESS REPORT	 'For Month of _______________ 	 Docket No, 
D. C. Gilbert Operator ' s Name	 '	 Contract No.' 14-23-090 .--


6465 


2216 


' OPERATION UNITS 


Feet


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting .......................... 
Raising ...................................________ _______________ 
Shafts ....................................._______ ________ ________________ 
Winzes ..................................._______ ________ _______________ 
OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________	 _________________ 
Drilling, Non-core-Diamond....	 ______ _______ _______________ 


Rotary ......._______ ________ _______________ 
CIn,n............_____ ______	 To_Jan_31, 


Percussion _____ _____	 , 151 
Miscellaneous Perasjon	 ('Cost_for' 


Roads a nd Trails .....................______	 _______	 ______________ 
Stripping .................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitting ..........................._______ ________ _______________ 
OtherSur face Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ..........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ........................................................
Analytical Work	 ..................................................................................


TOTAL TO DATE (per MME.Form 60)	 ...................................


________________ _______________ ___________ _______________


_________________ ________________ 


_______________


___________ ________________ 


________________


___________ 


___________


_______________ 


________________


________________ 


_______________ ___________ _______________


_________________ 


________________ 


________________ ________________ _________________ 


______________


___________ 


_______________


__________ ______________ ________________ 


1967
___________ 
________


_______________ ________________ 


360.50 ./'
___________ ____________ 


___________ 
4ft38i.O ) __________ ___________ 


______________ 
_______________


__________ ______________ _______________ 


/
___________ _______________ ________________ 


_______________ 
_______________


___________ _______________ ________________ 


______________
___________ _______________ 


t/_


_________________ 


______________
_______________ 


______________
_______________ 


- 
______________ _______________ 
_______________ ________________ 


3'o. _______ _____________ 
REMARKS	 '	 '	 , 


Above total of 151 units and $ 350.50 was 
reported for January 1967. Long holes 4 and 5 in Decembe' 
1966 ( 33 ft, $ 49.50 )' and also long hole : No. .7 in 
January, 1967 ( 21ft, $ 31.,a50')h.d been djsallowed. 
Due to .Amenment No. 1 of Contract 2216 these are now 
allowable and are,'re-submitted. 	 '	 ' 


54 ft. at: 1,5O,	 $81.00 


(Continue onback) '.' '


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this re 6rt is' correct and 
complete to the best of their knowledgeandbelief 


Dote	 peár'__/1 'Sinare 


Per	 '''	 Title',,_'_' 


as to any rnatt:r 	 tJ:	 :t	 m	 &s04: Yci)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


'Title	 _£tC4.4 
Government Re	 esentative 


Date_


'V 
(INSTRUCTIONS ON REVERSE) 







	


REMARKS (Cont)	 REP(S('Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRES&REP.ORT,



	


•	 MMEFORM61 


• . ' This report is the second of the three parts of the Opera-
tor's Monthiy Report. Submit the original and four copies. 


The cost for each:. opê ration - should - be thê total -of- all - - 
claimed costs attributable to that type. of- work-with t . o exce-p- - 
tions, namely—operating eqiiipment urchased and analyticl 
work which are stated separately For example, djifting Fosts 
should be the total of-.a-il: cqstschargeab1c to dr-ifing' inc1udiqg 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of 9 cementing, rearnin,. 
cqye boxes, etc. This procedure Of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the • cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item • • • 	 • 
"Initial Rehabilitation and Repairs" covers, all' rehabilitation 


--	 and/or repairs other than the rehabilitation of mine workings. - "	
'	 Ihe item titled "Drilling, Non-core 'Percussion" includes * 


-	 -	 - -all drilling performed with wagon, jack-hammer, stoper and mount-
ddrills The several items, labelled "Other" are provided to 


take pare of particular exploration operations not-specified on 
¼	 thi form


-	 INT,DUP.,D.C.59.. 271
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lk95 Loch Lomond frail, SW 
Atlanta, Georgia, 30331 
Apr11 17, 1967 


Mr. Prank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Dept. )t the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Mr. Johnson


Re: Your Letter April 13, 1967 
OME_6L165 (Silver 


I am enclosing the personal financial statement whiOh you requested. If 
there is any other information you may need we will be glad to send it to 
you.


Clarence A. Dickey 


CAD:jd


-







O 
C.B.11O	 PERSONAL FINANCALSTATEMENT 


(Suggested by Federal Reserve Bank of Atlanta) 


Name_Clarence, A.:& JuneR. Dkey; 	 TO:°	 of Minerals Exploration	 qç 


Address_1I Loch Loniond Trail, S.W., 	 U. 8. Dept. of Interior 
Atlanta, Georgia, 30331 


I make	 nerass,4I3iIities as of the_17th 	 day of_April 


;'	 ;:	 .:ii • i ''I•=::'• ' 	 ::	
; r 	 '.	 ; ..UfJitft1TTrT,.	 ' 


(PLEASE ANSWER ALL QUESTIONS, USING "NO"OR "NONE" WHERE NECESSARY) 


AccFTc	 I	 LIABILITIES AND NET WORTH 


Cdsh ' 	 '	 's.'..	 .'.(See Sched. No. 1) $	 c Notes Payable to Banks, Unsecured $	 None 
On hand, and unrestricted in banks. '	 ' Direct borrowings only.	 (See Sched. No. 1) - 


1	 00 Notes Payable to Banks, Secured None 
U. S. Government Securities Direct borrowings only.	 (See Sched. No. 1) ________________________ 


Notes Receivable, Discounted 
Accounts and Loans Receivable With banks, finance companies, etc. 


(See Sched. No. 2) (See Sched. No. 1) __________________________ 


Notes Receivable, Not Discounted
__________________________ 


none 2 000 
(See Sched. No. 2) Notes Payable to Others, Unsecured _______________________-


Notes Receivable, Discounted


__________________________ 
none None 


With banks, finance companies, etc. (See Sched. No. 2) Notes Payable to Others, Secured __________________________ 


Life Insurance, Cash Surrender Value


__________________________ 
9,650 Loans Against Life Insurance 5,00 


(Do not deduct loans.)	 (See Sched. No. 3) (See Sched. No. 3) - __________________________ 


Other Stocks and Bonds
(SeeSched.Na.4)


__________________________ 


222,200 AccountsPayable is 
Real Estate '"	 000	 ' __


.3 nor 
(SeeSched.Na.5) InterestPayable ________________________ 


Automobiles
________________________ 


2 800
Taxes and Assessments Payable 


RegisteredinOwnName. __________________________ (SeeSched.No.5) - __________________________ 


OterAssetsHouseho3Jj, Personal, e 12,0O0 Mortgages Payable on Real 11,000 (See Sched. No.5) 


Brokers Margin Accounts
(See_Sched._No._7) ___________________________ ___________________________


Other Liabilities 
-	 .	 .. .	 -	 .	 . (Itemize)	 - ______________________ 


'	 .--'--'. 4	 '	 .:''.- 5	 SSI	 .	 ..t, 


c	 ..	 .	 4	 2 3	 is. 
•	 .	 .• et Worth	 . $ 


Total Assets


____________________ 


$293,525 Total Luabuluues and Net Worth $ 293,525 


SOIJRCEOF INCOME	 •	 i,- ),J	
PERSON'AI- INFbRMATION	


'...,-••..,,. 


Salary $ 35,000 Business or occupation f
	 2	 ,	 '\	


Age 


Manager	 ( ,reX	 ,+lre4/s (oq)	 L2 Bonus and commissions $_none 
Dividends $ none Partner or officer in any other venture 	 (SEMINcO) 


Owner, Scientific Exploration & Mining Co. Real Estate income $ none 
9ther income—itemize, 	 ,	 . none Marripd	 Yes	 -	 Dependent Children	 Eour 


Single	 N.	 Other_Dependents	 None ________________________________________________ 
'ota


________________________ 
$ '35,000 .i	 .ss.')	 ..-.	 -•'-'.' 


CONTINGENT LIBILITIES	 .•: ENERAL INFORMATIOW" 
As endorser or cornokJOZ'c. Materials . ].60 oqq Are any 5 ossetspledged? 1. 'i	 .,	 •.	 .. 


On.,lea:ses,orj contrpts:	 •--•.-', $	 •. Are you defendant in any suits or 	 flO 
legal actions? 


Legal claims $	 none 


Provision for Federal Income Have you ever made a 	 position settlement? Explain: 
none 


Taxes $ _______________________________________________________________________ 


Other special debt $	 none Have you ever taken bankruptcy? Explain:	 no 


SUPPLEMENTARY SCHEDULES 


Nn. 1 - Brink mci Relritions.	 (A list of all my bank accounts, including savings, and loans) 


Name and Location of Bank Cash Balance Amt. of Loan Maturity of Loon How Endorsed, Guaranteed, or Secured 


C & S. Northwest Office, Atlant $3321 none none none 
Atlanta Federal Savings & Loan $12,051' none none none


(SEE OTHER SIDE) 
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IN REPLY REFER T0 


\ \4_	 ,///


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


March 211., 1967 ;';'	 C2'j 
'o 


fr.	 o 


'I, 


Memorandum 


To:	 Chief, OM 


From:	 Field Officer, Region III 


Subject: o€_6L1.6 
D. C. Gilbert 
Royal-Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Transmitted herewith are the original and. two copies of € Form 60, 
MME Form 61 and. narrative vouchers with substantiating documents 
for the month of February, 1967 on the above-stated contract. 


I believe the vouchers to be correct and. just, and recommend parment 
thereon.	 --


fl/. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


MEC1ark/mc//2l1./67 


cc: Chief, ONE 
Hasler chron 
ONE chron 
2216







Fixod Unit Costs and 


(1) lndopendent Contracts 


Bulldozing.............. 


Drifting ......................... 


Cr05 scu "L29ng"iTo'1" 
c61i:ztton.._.... 


(2) Personal Services: 
Supervision & Technical 


Outside Consultants ....... 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 


Timber ..................... 
Explosives. .......... 


Pip .....,........................... 
Roil ,,,................... 


(4) Operating Equipment; 


Rental ............................... 
Purchase •............................ 
Depreciation ..........,........ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 


Operating Equipment 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work .............. 


Payroll Taxes ............... 
Employee's Liability Ins. 


TOTALS


265.00	 1457.50 


0	 1215.00


MMEFORM6O	 UNITEOSTATES


	 ^ 7/#ç 


DEPARTMENT OF THE INTERIOR
	 .6465 


t''flii 1	 OFFICE OF MINERALS EXPLORATION 	
Docket No.	 ____________________ 


	


I	 .	 ContractNo.	 2216 
n	


February 1967	 14-23-090—_ ppg 
t	 jN	 VOUCHER	 For Month of _______________ Contract Amount $ 	 ppp 


o..	 ,.1	 DL C. Otibert ............	 Gev't. Participation ° 


OperatorN4 8 . p	 9	 4pp,	 Mineral(s)	 ________________ 
Address ________________________________________________________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 . REPORTED,	 .. DATE.	 TOTAL	 REPORTED	 DATE 


	


3038,00	 .	 ___________ _____________ 


-	 52B.00 


1722.50 


1215.00 


•	 165	 . 


	


7871,66	 .	 . 


S ceruty mat me above bill is correct and just d ha aynent therefor has.	 Pursuant to authority vested in me, I certify ________________ * 
Payee	


.	 thst this account is correct and proper for paynent 


Per ________________________ Title _______________ ... 
• When a voucher 18 signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well S8 the capacity In which he signs. must appear, For exorn1Le: "John Doe Company, per John Smith, Secretry,i or ' Tress.. urer," on thecade may be. ....-.,.. A willfully Imilee	 r representation to any deparbnnit or nmncy of t.bc United Statap us to•any 'nut j. w Ritir, Its Jurisdiction is a criminal offense. (u.s. Code, Title IP, Sec. 1001.) 
______________	 (INSTRUCTIONS ON REVERSE) 


$	
114X0804 


Signature
(AuThorised Certifying Of.f'lFQ? 


Dot	 1\.	 Vou. No.	
'3J 78



(sEE OTHER sio)







Certification by Government Repre sente: 


I certify that to the best of my knowledge and belief the 
project in accordanc with the terms oj ,gontract No.	 2.


.ractor submitting this voucher is operating an 	 pthrat,ion 
-	 /	 / . 


Date 
Approved W'OM	 xecutive Officer or Iternate: 	 . / 
Signature	 4&iZ7	 Title _________________________ Date L V 52* ' - 


(/1


OPERATOR'S. MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and dimed 
by the Operator is the voucher basis for payme'nt of 


the Government's share of the cost. 


SECOND, the Operator's Progress Report onMME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plishe'd, and any unusual situations encountered, 
illustrated, and supported by engi neerin g geological 


maps r sketches, drill hole logs, assay reports,' etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are" fihled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories'(2) through (7) applyto 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total ' fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica.. 
ble to Categories (5) and (6). 


Under Category (3) include the claimed éosts of 


all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed 'rentals on 
equipment belonging to athird party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for'the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all' clainied 
costs of labor, supervision, technical serviáes, oper-
ating materials and supplies, and all other items used 


in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and , operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 


fixed improvements (exclusive of mine workings). 'Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 


claimed costs such repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 


travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claiii.d under "fixed urit 
costs" provisions of the contract, all costs claimed 


in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or traii-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 


orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and payment 


terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 


Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 


should accompany the original of this voucher. 
The requiremenrfor submitting documentary evi-


dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 


audit by an OME auditor is mandatory prior to payment 
of, the final Operator's Monthly Voucher. 


xNT.Dur..c'.c.,9-.	 ",u







SEPT1959	 UNITED STTESJ 
DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPL.ORATtON 


OPERATOR 'S PROGRESS REPORT
	


For Month of Febzl!y 137	 Docket No. 6465 


Operator's Name	 D.. C. Gilbert	 Contract No. 14-23-090—_2216 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
1HIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Driftin	 ____	
0	 8.5 


CrosscUtting	 ____	 0	 _________ 


Raising ................................... 
Shafts .................._______ ________ ________________ 
Winzes	 _____ _____ __________ 
OtherUnderground ...................______	 _______ _______________ 
Drilling, Core-Diamond ...........________ 


Rotary .............._______ ________ 
Drilling, Non-core-Diamond.... 	 ______	 _______ _______________ 


Rotary...... ._______ ________ _______________ 
Chrn............_____ 
Percussion _____	 p	 151, 


Miscellgnnoi.&s .........._______ ________ _______________ 
Lob1.izstion.........___ ____	 . 


Roadsand Trails .....................______	 _______ _______________ 
Stripping .................................______ 	 _______	 _______________ 
Trenching ..............................._______ ________ ________________ 
Test Pittin g ...........................______	 _______ _______________ 
Other Surface Work .................________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ..........................................................
New Buildings,	 Fixtures,	 etc	 ..........................................................
Operating Equipment Purchases 	 .......................................................... 
Analytical Work 	 .................................................................................


• 
TOTAL TO DATE (perMME.Fomi6O)


4608.0O 0 'f /	 2' o-
_________ ______ _________ ,2 /1/,5 
_______________ ___________ _______________ _________________ 


265.00 ,1 2Ls. °-
______________


__________ 
______________ _______________ 


_______________
__________ 
___________ _______________ ________________ 


_______________ ___________ _______________ _________________ 
______________ __________ ______________ _______________ 


_______________ ________________ _______________ 
___________


___________
___________ ____________ 


38.5O _______ q 7 ___________ 
_______________ _______________ ________________ 


50,00
___________


________ 


______________


_____ 


__________


_______ 


______________ _______________ 
______________ 


/
__________ ______________ 


______________ __________ _______________ ______________
_________________ 


12i•00 ______________
___________ _______________ 


.


/ /c 


_______________
_______________ 
________________ 


______________
_______________ 


.' / 


7874.65 / ,	 g. ., 


REMARKS	
0265.00 3U1i8i*fl 


£OI' 'GinLI	 nge, (Api.o1 for winze not yet 


•	 . 
•	 ..	 .	 . 


(Continue on back)	 .	 .	 .	 ,	 .


REMARKS 


(Continue QA back) 


The undersigned company, and the official executing this certification on its 
behalf, heieby certify that the information contained in this report is cprrect and 
complete to the best of their knowledge and belief. 


Date	 /9	 7 Oeatór 


Per _______________________ Title	 ..	 : 


A. wiUful1	 false statement or repreentation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and bCliet 


Signare 


Title ______________________________ 
Governmen	 epre.sentative 


/ 
Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	


H	 :1 
REMQKS flfJ 


1 I, 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-. 
tor's Monthly Report. Submit the original and four copies. 


The, cost 'for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excèp-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all 'costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc.' This procedure of distribution holds whether. 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute' the cost of such 
general items as supervision, equipment rented; etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to ' 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C,9.. 271*
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>iogales, Arizona 
•	 March 2, 


Docket 6465 
Contract 2216 
Royal - Deer Horn Claims 
Santa Cruz County, Arizona 


2
gton lIj 


NARRATI'E REPORT FOR FEBRU1iRY 1967 


During February 1967 a raisowas driven 13 feet above the 
January drift and ground was shot out for tugger hoist and ore chute, 
preparatory to sinking a winze to explore the small ore "pipe"at the 
drift face.


Pumping was continued and equipment repairs were made, but 
no development headings wore driven. 


A sample was out from a 4" wide streak of oxidized material 
in igneous rock about N 70 deg. E, 230 feet froi the collar of the 
Arroyo incline. This oxidized material strikes about N 80 deg. W and 
dips very steeply, but the assay shows only low values. 


Sample	 Oz Ag	 % Pb	 % Zn 


# 20 4" Ox. streak	 1.98	 0.03	 0.15 


No inTormation regarding the proposed Stage IX winze has 
been received to this time.


•	 Re ape tfully Submitted, 


D. C. Gil ert 


/ gé&7'7 
7L rn/ f;)-, /7







DOn*]44 C.	 tbøit 


OFFICIAL FILE COPY 


Dete Surname Code 


13/6 ?120 


120 


__________ 119 


C4U)_220 
120I1


..	 ...	 ; H: •, *oya*n4. D.er*onC atm ,.'..	 0 ,	 H 


$anta Crus County, rt$Qn* 
Contr*ct 2216 


D*$r Mr. Dickey: 


Thank yøu far your 1etSr qf April it, 1963, trensinitting your 
personal resum. in evidence of youT qualificetiQus as an ass gnsa 
of Q$* Comtract 2216 between the ov.rnmInt and Mr Gilbert. 


The OKt program is designed to assist individuals and small 
ompantei *ich c*nnØt etbsrwis. finance the full cost of an 


.splorstton projeet. To establish f*nanci*l •ligtbtttty undsr 
O1I regulations, the Operator of an exploration contract must 


furnish .vtde*ce that funds **!C nOt av*tlabls from eoaeerci4 
gources. 


To determine aeminco's financial eligibility a. th assignee of 
an OM* contract, Wø would require a recent financial •tstsmønt 
of the eompany If you aYe th. sole owner of $mstnco, we would 
rsuLrs a copy of your personal finandal atatement. 


Før your information, we are enclosing litarstur. which describes 
the OMI pt'ogrsm, and a cop)r of the apptiC*tiO ferta Upon 
receipt of the rtqueau4 fina*eiaZ statement, vs ball promptly 
determine the eligibility of gsmtnco and infoYm you accordingly 


sincerely yours, 


FRANK E JO}flSO 


Tenl $. tobnsan 
chief, Office of 
Minerals 5xploratton 


*nclolur.* 
cc Director's Reading File 	 ONE File 


Division File	 ONE Reading File 
Economic Geology File	 ONE Region III w/cy incoming ltr & enclosure 


Mr Smith 


RMSmith/gla 4-13-67	 23263 
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IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


April 7, 


Memorandum 


To:	 Chief, O 


From:	 Field Officer, Region III 


Subject: OME-6L165 (Silver) 
D. C. Gilbert 
Royal and Deer Horn Claims	 S 


Santa Cruz County, Colorado 
Contract 2216


A memorandum to you dated April ii. , 1967 transmitted documents pertaining 
to a lease and option to purchase on the subject property as well as Mr. 
Gilbert's letter accompanying the instrument of proposed lease explaining 
his desire relative to the subject contract. 


It is the opinion of the Field Officer, Region III, that the program should 
be completed, and it is therefore recommended that an assignment of contract 
be executed to proceed with the OME contract if the legal instrument is 
found adequate as well as the corporate structure and financial eligibility 
of the Scientific Exploration Mining Company meets the OME requirements. 


7/ J. William Hasler, 
' Field Officer, Region III 
Office of Minerals Exploration
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1495 Loch Lomond Trail, S.W. 
Atlanta, Georgia 30331 
April 11, 1967 


Mr. Frank E. Johnson	 / 


Chief, Office of Minerals Exploration 	 , 
U. S. Department of Interior 	 COPY 


Washington 25, D. C.	 ("u	 '0. M. E. 
RECEIVED 


Re: OME Exploration Contract #2216
I'JJI 


!JITIALSC0DE Dear Mr., Johnson: 


Enclosed is a personal resume'. Dr. McFall has 
requested that I forward this to you in connection with 
the lease and exploration program on the D. C. Gilbert 
claims in the Patagonia district near Nogales, Arizona. 
if you need further information I shall be glad to send 


it.


Ve	 tru yours, 


C. A. Dickey	
/ 


CAD:ch











scx p wtotwxQs AND XIII* 


- 
*	 fiestaø of Clarence A toky 


*stniu at Ec*p1OJ*t%t (Cont'd.) 
. .	 :. Itlie Atrcrstt Sal•e &	 •Mt Cvtt Airpn't, Atlint, .. G*. • ' • 


Currit1. Y.Prestdent Direeto' *nd 4 Stoekhold.r. In 1960 Diak.y acw.d 
tiro floueta to Atlaitts and spent on. ysr	 '.org*ntztng and •xpl*nding this 
*trcr*tt 4si, 1 sst*t.nano. stor*g*. training axt charter ervio.. 


Porex K*tei'*is Corporstion. 1961Pi'u*nt. Prisidant and prtnetp1 
stookbol.der.	 '**•ii'tb..onl1i'pi**t Ofits kind tth. *r1d produdag porots 


S • •	 pi*øtics tor 2*r&to1: *3td nd3ti'	 flitr*$4on arid tr th* &*ii$ 1*1*. 
isdu.tr. csto.rs sr snutsótttris sttoh si $IesSt.r. ?'s*r. Zsti'brook 
8itfl,M Xt1c Co. • Eversarp. b.rhsi3'Psber ee. Thi moe*ssee w*re devsloped 
by Diekøy dtu'&ng 1961.196 snd production bçsn iii 196ê. 	 p1o.*snt now totsis 
60 psop1.. The pant is cst.d in Pairburn, Georis A now itt. 1er 
.xi*Ut.n (16 sores) v *cqutz"ad i* 1966 snd s new 25.000 sq t. plant will 
be aonstrtteted in 1967.68. A 15,000 sq. it. tntilding toe' a Erez subetdtsx 
was recsnt1y o*pioted on this ette. 


outteaste2'r4 Preotsto forgo Corp. $P1O is a eubsidtary of Porez 
Materisls Corp. end ic toasted in * 13,000 eq. ft. biii1dtn r.a.ntiy co*pi.tad 
on 1krsx' proport in I*tr'bunt, Ga. $P) was organised in October, 1966 for 
tate ptirpo.. of forging ntneipaiy O wf•?OU5 and "exotic" aetals. o forging 
previo*acly existed in the ,E, United It*t.e. Operations will begin in Fsreh, 
196?.


Glasrock ?roducts Inca - )treetor 1962-Presant. This is an Atl*nta 
based opez'stton yi'oduoMg teM silica for aircraft teoling (supersonic transports) 
steel and duwinwu r.rraotor applications and ether high tumerature useS 
(3stes $3 iil1ion). Dwuse of osnagerial diftict4ttes at GIsercoic, Diekey was 
asked b individusle in Lehzwt proc. (Nov Toz44 to irwesttgats the probleiss and 
roao*sfld thet aolutinn, <Certain Zabean ,sr*mers wera invotvd in the 
o4gin*l finaseing of $.V. Ch*rtc*1 .M Ptastia), The reet4tsnt changes have 
rssu2ted in atuch growth and p'ogrtss at Glurock whtoh Will ob*b3 be listed 
on the hr&ean xaheng. in 196?. 


1966. oiantitic nglj.wtng and fining Co**ny was forsd 
it% 3.966 sea joint venture with Dr. CaravNo?sU of SanJose, California. 
Dr. $c?41 has had a vmtetr *f exerteeoe in forsiga and don.stic fields as. 
wall as in ed,stton, having wai4ced as an oil geelogiat in the Carribeen and 


5 ØØ$ Sfl tlJJ, and in both :OdiGflt $d hard	 caein.roiaI ninormle 
ranging from .zandab1e shale to lead, oopr' and silver. !aving known 
Di'. MoftIl for over 1? years, Dt*ey has been wa*ing toward this asiociatton 
for soaett. Zn the short tins since organisatton '. Mo?s11 has daveloped 
8ohniqs eonerntng conductive type dner&lisat&ons that are unique and can 
be exp.eted to produce fruitful results in a period of tine far shorter than 


L







1: lOWttYe *rizona 
Contract 2216 


Dear Kr. Gilbert: 


Tour latter aa4 enclosures .1 March 31, 1967, to Kr. . W. }1a$ler 
retuesting approval of a proposed aestgsesst of the referenced contrint 
to Zaiontific **plorstisn and Mining Ceupsay have been referred to 
this office. 


The C has procodurs ,st.bflshed whereby & contract inn be asignsd 
tO & Mi' operator, but before an sg*igsat *n be approved the new 
operator nest establish financial eligibility. Sines Clarence A. 
o1cksy is sole miner of $inineo, we rtiwtr. * rcent financial state. 
sent to determine his eligibility. 


U an auigseent is .zsouted, th Ooi'.rses*t would not release you 
fron royalty .bligaticns 1* sass * Certification of Psestbl. PToduction 


issud as * result of the CIS project. Paragraph 2, page 2 of 
the proposed Le*s a*d Option to Perchase is ia1i4 and wuld obligate 
Senince, but ibuld It defiult, the Geverneont wiuld then look to you 
for payment. 


Upon receipt of the r.ussted financial statsnt, vs shell promptly 
deteratne the sligibUity of $ouiace sad inform yOu of the i!esulte. 


8in*erely yours, 


FRANK E JOHNSON 


?r**k . Jshnsea 
Chief, Office Of 
Misrsls $xplorstiea 


cc Director t s Reading File 
Dwision File 
Econ. Geol. File 
ONE Docket 
ONE Reading File 
Region III 
Smith	 S 


RNSmith/imn (4/7/67)


23263







S
IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exp].oration 


April 14. 1967


OL 


00


c,u	 JLJ 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME- .6Ii.65 (Silver) 
D. C. Gilbert 
Royal. & Deer Horn Claims 
Santa Cruz County, Arizpna 
ontract 2216 


Transmitted herewith are the following documents pertinent to the 


above .stated contract: Lease and option to purchase (5 pages), 


Appendix A ( Ii. pages), Appendix B (li. pages) (16 pages), letter from 


SEIvIINCo (Scientific Exploration and Mining Company (2 pages), and. 


a copy of a letter from Mr. D. C. Gilbert. 


Q. 
J William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


}4EClark/mc/14./l./67 
cc:. OME chron 


Hasler chron 
2216







LI. 


" 0. M. E. Docket 6465 
'Santa Cruz County, Arizona .	 .	 . . .	 Nogales,Arizona 
Contract 2216 ( Silver ) 	 IL.rch , 


Mr. J. William Fas1er 	 . 
/ .	 .	 U.. S. Geological Survey 


Denver Federal Center, 
1: .	 Denver, Colorado 80225 	 .	 . . .: 


Dear Mr. ITasler:	 .	 .'	 . . 
In a day or two you should receive, two copies of a 


Lease and Option to Purchase agreement which has been proposed by 
Scientific Exploration and Mining company of San Jose, California. 
This is in line with our discussion with you earlier today to which 
Mr. C. Carey McFall, their general manager, was a party, by telephone. 


Mr. Chauncey Thornburg of Salt Lake City, who is 
retiring from U. S. Smelting Refining and Mining Co. in a short time, 
will be an active member of this "Semlnco" organization, and I believe 
you are acquainted with his ability as a mining geologist. Finances will 
be furnished by Mr. Clarence Dickey,' a business man of Atlanta, Georgia, with 
whom they have been associated for some time.'	 '" 


These people have been investigating po.sible mining 
ventures for some two years and now want to 'acquire a. property with 
immediate ore possibilities in an area which might offer opportunities 
for expansion. They feel that'rrr Royal"-'Deer Horn prperty offers a 
good starting point and they would like to take over the operation as 
soon' as the government will ap'próve.	 '	 . ,	 f: 


From my personal viewpoint I would UQVT like to retire 
from active operations as soon as I can do so properly and without an 
damage to the project, I find that iry 73 years are becoming a handicap, 
physically, and while I am of course able to' continue to the conclüsión 
of Contract 2216 if necessary, future mining 'operations . raay.become 
somewhat of a struggle. For this reason the .proposed' Lease' and OptiOn 
to Purchase agreement seems to, be advantageous ,to' me and it also should 
improve the government's, position in the future of this project. 


In this connection I believe "Seminco" will endeavor to' 
explore the adjoining Bonanza claim, mentioned in Contract 2216 as part 
of the 5 % royalty area and they will 'probably explore the Deer Horn 
vein as well as the Royal claimnortheasterly from our present operations. 


'With best personal regards,







9,frO4 


_S	
'C 0 7O4//9/;7 L41291;,


'1 
SCIENTIFIC EXPLORATION


• General Delivery 
Nogales, Ariz. 85621 
Aprill, 1967 


Mr. William Hasler	 '	 '	 '	 ' 
• Office of Minerals Exploration' , 	 ' 


Building 25	 ••.'	 '' ' 
Federal' Center, Denver, Cob. ' 	 '	 ' '' 


• Dear Mr. •Hasler: 


Enclosed are two copies of the Lease and Option to 
Purchase that Donald C and Emma L. Gilbert, Lessors, 
and Seminco, Lessee, wil1xecute when OME approval 
for assignment of your Exploration Contract 2216 is 
received. ' :	 '	 ' ' '	 ' 


Seminco . is regis'tered in San Jose, California., at the 
County Recorder's office as a sol , rop±ietorship of 
Clarence A.: Dickey of 1495 Loch Lomon4 Trail, S, 'in 
Atlanta, Georgia: 30331 (Phone: 404 34.4 2822). c. 'A. 
Dickey and his wife, June R. Dlckey	 fast-growing. 
plastic business, Porex MaterIals at 348' Bay Street in 
the Atlanta suburb, Fairburn, Georgia 30213 (Phone: 
4.04. 964 3341). They have recently set up a" metals"forg-
ing business, and have interest in' several small Texas' 
chemicaants and in a airplane sales-chartering bus-
iness near Atlanta. 	 ,	 : 


Seminco, was- set up in May 1966, and, really got under-
way in September. 1966 due 'to my Bradberry cOmmitments'. 
We have been conducting geophysical éxloration using 
a rather new, Canadian EM device that 'we think shows 
great.promise, judging from results on the lmown'ore 
bodies traversed to date. Our'operating budget has, 
for this first year, been'$20,OQO"wh±ch is about what 
will have been spent. Gilbert's will be our"fjrst lease.' 


Chaunc'ey L. Thornburg, who you know, has stayed past 
retirement with his company,' U. S Smelting'. They have, 
given him permission to do some, outside work and he has: 
been actively consulting for Seminco arid 'we plan to work 
together after June when he will have retired. 


I will call you next Wed.nesday,at 9:45 AM to find Out what 
'"other information you and the OME will be needing. Incidentally,. 


Seminco banks. at Wells Fargo, Alum Rock Avenue office 'in 	 '2 San Jose (2880 Alum Rock Ave., S. J., account no. 2O149).' 
Regards,	 ,_z 7e-


• .,.	 •	 '	 ' C.. Carew 'McFall 	 • 
- '	 , ,	 ,, : . ,	 ,	 ' General Maager 3538 El Grande Drive, San Jose, Califorhia.95 132, Tel: 408 251-7340, , Cable: Semnco, Sanjose, Calif.







U
Professional Training and Experience 



C. CAREW McFALL 


Geologist 


C. Carew McFall studied non-geological courses for 
short times at the University of Oklahoma (1944-45) and 
Principia College, Elsah, Illinois (1947), has served 1 
years in the Army (1944-46 ), has three degrees in geology: 
a B. S. (1950) and an M. A. (1952) from the University of 
Texas and a Ph. D. (1956) from Yale University. He 
instructed freshman geology labs at both The University of 
Texas and Yale University. Between college terms, Carew 
worked for several oil companies, had a 6-week under-
graduate field course in east Texas, two months of field 
mapping in west Texas connected with a master's thesis, 
and six months of field work in southern Utah connected with 
a doctoral dissertation. 


From June 1955 to December 1958,. Carew was employed by Texaco, Inc. The work 
included: one year of subsurface geology and well-sitting in the Denver basin under Cane 
E. Boyer, four months as assistant to Dr. Charles Ducloz in a geological reconnaissance 
of Haiti, 1 years of surface geological mapping and seven months of well-sitting in Cuba 
also under Ducloz, and a scouting trip through Central America under W. S. Olson. 


From February 1959 to June 1961, carew was an assistant professor at the University 
of Southern California, teaching structural geology, advanced structural geology, petroleum 
geology, general geology, economic geology, maps and air photos, and conducting a summer 
field course for senior geology students. 


Carew resigned from the University of Southern California effective August 1961 to do 
independent exploration for nonmetallic mineral deposits. During June and July 1961 he 
studied the limestone deposits of California in the field. From August to December 1961, 
he worked temporarily for Granite Rock Company; assisting in laying out claims, blasting 
down discovery faces, and mapped and reported on the geology of a large, undeveloped lime-
stone deposit in California. This work was under the supervision of Olaf P. Jenkins and Ira 
C. Bechtold. 


Work from January 1962 to April 1963 was chiefly independent exploration for and pro-
motion of a deposit of expansible shale near Oakland, CalifOrnia which was subsequently 
assigned to and developed by Kaiser Industries, Inc. 


FrOm April. 1963 to July 1964 McFall was occupied principally as a visiting associate 
professor and then research associate at the Department of Geology of Stanford University, 
teaching general geology for two quarters and then conducting a 6-month geologic study of 
the Concepcion Bay area in Baja California, Mexico. 


In July 1964, McFall joined the consulting firm Bradberry Associates and handled mainly 
assignments in the western United States involving metallic and nonmetallic mineral explor-
ation, drilling, and evaluation, a regional mineral inventory, geochemical surveys, and land 
development. Carew resigned from Bradberry Associateat-the end of 1965 to do independent 
mineral exploration and consulting.	 Ay /9
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a'a	 a	 S
AgNDI: & 


GIPdXa CONDITIONS



TO THAT CTAIN 


LEASE AND OPTION TO PURQIAS 
DATD ______________, 1967, --


DONALD C. AND )Q4L L. GILBERT, LESSQRS

AND 


SCITIFIC XPWRATION AND )4INING CON?ANT, LESSEE

CONCERNING THE ROlAL AND DEK1 HORN CLAIMS 


£1 EXPI4ORA4rION AND 1INING - Such eW1orat.on and mining operations 


a are perfonied br the Lessee 8ha11 be done in a good and vothnanlike 


anaer with due regard to the safety, development, and preservation of 


tti said Ninitig Claims and adjacent properties. In underground work, 


alL pfr.ge uade shafl, if nacesaary arid proper, be propar1y tuitberod 


arid a],3. operations Will be carried out with good, safe, *nd oufld mining 


piactices and procedures. 


Lessee, in its operations, shall cornp].r with eli State and Federa' 


liiws, rules, and regul.ations applicable theretO, shaU carry workmen's 


cunpetsation insumnco for all employees engag.d in such operations, 


shall prompti pay all bills andc1ims for labor, materials, and equipment, 


incurred by Lessee in its operations, and shall bold Lessors and their 


] operty at all time S harmless aganst claima of lien for aiy such labQr, 


mLteria1s, or eqiapment, shall carry adsquate public liability insurance 


protecting Lessors and the owners of the Arroyo Block against anr claims 


0]' loss frora damage to persons or property resulting fron Lesse'a opera-' 


tione, and shall poet and keep posted øn the demised premises such notices 


a to Lessors' tior-responsibility for liens as Lessors may furnish to 


LOsses for such purposes, 


*2 INSPECTION B! L&SORS - The Lessors, or their authorized agent, 


nay and shall at all times have free access to the Leased property and 


to all workings thereon for the purpose of deternariing whether said pro-


pirty is being worked in accordance with thib agreement. 


*3 AJYVERS (L&I!S - Lessors covenant with Lessee that Lessors own 


the lands and interest herebr leased and that the sante are free froni all 


A-' 


___________________________________________________________________ 	 A











H .	 S 


in it	 op*rati.on oz tetinci of tha p'e*i$8$ that m*y be 


]jen *&1nSt	 ad re*) property, ec*pt *u	 OX	 expora 


tiofl lo*u liefl ithic1 have nQt bec* p*b	 due to 


Zieeseet	 own Qeration6, 


A6.2 L*ueø win. d1ivi to Leseor$ copies of any Writteii 


•i*gineei'ing iuozmation an	 eay reports coii3d and 
.	 .	 .	 .	 .	 .	 .


obtained b • L.s8ø: j .connsction Wti;it3 RX1óZ*ti.. on :	 • 


or op.ratior* of th	 pras' 


1443 L*ai	 øhU haV* t* right, wttãiin nin.tr (90) d*r* 


:tro	 th. dat. of mich t*raiaatjon, to r.ove tio* tte 


dø*lsed p1*i$	 aU brokin n' or rock * *s urfaca 


and alt qutp*ønt, buiding8, 	 *tria1, *achinsr', and 


Spp1isa placed by ise.I on tbe p'op.rt, but wiU 


dUr to Leuom tha Mining Lds, with iii of the 


appurlMn*nc*s and pexan.nt iaprGn*ett8 thriof,, i 


- order and oOndit&E81,	 &tt drLft8, shafts, 


tu*Is, *nd other passages and wo*ings in which 


h*s Work*d or taksn out earth sx4 or., clear of 


,00ee rock abd rubbieh unl*se so prennted by extraa 


ordinary	 ning casu4ty. 


£6,li Xmssora as retain aXL royeltl psy*ents theretofore iiads 


*s ZSsers' propert, 


&& capt e specified in these paragraph, (a6i through £6,1) 


all rights of both parties shall cease upon tereination 


of this Za*s. and Option to Purchase due either to sb*s 


doueant or dfault of lessee sad repossession ahel]. be 


the scLe r.Mdy at the lessors for breach of this agrss 


sent, ezcept as to snforc.ent of the p1oviziona of Psra. 


graphs £6.1 to A6.. 


ÀY EUWU'TXOR LOA*	 I4ussn eq at its option, appl7 for a*d
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4(ED	 LCROF1LMED 


LEASE AGREEMENT	 059 rAcE56h 


THIS AGREEMENT entered into and effective the 10th 


of AprIl, 1965, between FRED WILLIAMS, JR., a single man, 


..ndianapo1is,Indiana, CARL'T."SANDBERG and EUDORIS I. 


SANDBERG, husband and wife,'óf Tucsôn,Arizona, hereinafter 


called LESSORS, and DONALD C. GILBERT of San Diego, California, 


as his sole and separatèproperty,hèreinafter called LESSEE, 


WIINESSETH:


I. 


That the LESSORS, for and in , consideration of the 


covenants and agreements herein contained on the part of.the 


LESSEE, and of one dollar \ in hand paid to the LESSORS and other' 


good and valuable consideration, the receipt of which'ts hereby 


acknowledged, do hereby let and demise unto LESSEE the exclusive 


use of the surface and 25 feet beneath the natural surface of 


the following described property situated in the State of Arizona, 


COunty of Santa Cruz: 


• '	 Being an , area of 0.248 acres, a portion of the 
Bonanza patented lode claim, U.S. Survey No. 855, 


•	 •	 situated in Sec. 2, T 24 S, R16E, Gila and Salt 
River Meridian (unsurveyed), said area to be known 
as the Arroyo block being described as follows: •	 .	 ,	


, Beginning at Point "A", which lies on line 3-5 

of Bonanza lode, being the , northerly end line of 
said Bonanza lode, at S 59°5J.'E, 180 feet from 


• ' Corner 5; 
•. ......Thence S 59° .'Sl'E, 180 feet along said line 


3-5 to Point "B"; 
Thence S30°'-09'W, 60 feet to Point "C"; 


•	 Thence N 59°-51'W, 180 feet to Point"D"; 


	


•	 ThenceN 30°-09'E, 60 feet to Point "A"the 
place , of beginning, together with all the appurtenances, 


to have and to hold unto. LESSEE for the term of eight (8) yars 


•	 from the 10th day, of April, 1965, and expiring on the 10th day of 


• April, 1973.	 •	 • . 


11. 


•	 • This lease is granted ' to LESSEE for his purpose in the 


operation àf an inclined shaft, the top'of which lies within said 


•	 "Arroyo Block" and which extends downward into the Royal and Deer ,







z 


'-a. 


xo 


-Jo 


0< 
z 


-, 


0-j 


zZ 
-o 


z 


0 


N 


N 
N


I,.


•1 
-


IUC?	 59 PACE 567 
Horn lodes, U.S. Survey No. 4423. LESSEE is hereby granted 


the right to place upon the premises any buildings and equipment 


which he deems necessary for the operation of his adjoining 


mining claims. LESSEE is further granted an easement for the 


term of this lease'ovèr any road which LESSEE deems necessary 


to use for ingress and egress to the leased premises. 


III. 


It is mutually covenanted and agreed that the LESSEE 


may at anytime during the term of this lease move or caused to 


be removed from the demised premises any buildings, fixtures, 


machinery, or materials which he has placed upon said premises 


and that LESSEE may dump any waste material upon the premises 


and upon thetermination of this lease said waste material shall 


become the property of LESSORS and LESSEE need not remove the 


same from the premises. 	 - 


) 


LESSEE may, at.his option, surrender this lease insofar 


as it pertainsto all or!any portion of said land and his option 


may. be exercised by delivering to LESSORS a recordable release 


of said lease. 


IN WITNESS WHEREOF, the parties have set their hands 


this ], dayofApril,1965.


--


State of California 


County of	 San Diego	
Jss	


LESORS 
On............................ 4.pril 1•9 , i ^' ...., before me,	


,	 J,/• 
theundersigned,allota,y p...lic in..nd for said.....to ri 	 / / 


/	


LESSEE 


known to me to be the person....whose name........is ...............subscribed to 
the within instrument and acknowledged that........!1e executed the same. 
WITNESS my hand and official seal. 


(SEAL) .	 ........ Lc.....	
2. 


(NOTARY'S SIGNATURE) 
NOTARY'S NAME	 Elizabeth B. McCarty (TYPE OR PRINT) .................................................. 


NOTARY PUBLIC IN AND FOR SAID COUNTY AND STATE


H


f	 .i'iiz 


'- NOTARy PUOt,. CALIPOQNIA 
P!NC:p	 OFSCC IN \\	 '7'	
SAN DWco COUNTY 


fl zplreo Oct. 10, 1088
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STATE OF ARIZONA	 )	 S 	


DOCK 059 PACE 568 
)ss. 


County of Santa Cz'uz ) 


On this _1(	 day of April, 1965, before me, the



undersigned Notary Public, personally appeared the abóve.named 


DONkLD e.	 LBERT and FRED WILLIAMS, JR., who a cknowledged 


that they	 for the uses and



purposes therein contained. 


In witness whereof I have set my official seal the 


first above written. 
S' 


•	 .	
1:\, \(t.ii-c'rv -


	


	 -'	 Notary Public 


jyborrIuiIsion Expires: 
•	 •1• 


•	 .,& h')%	
) 


STATE OF ARIZONA ) 
) ss. 


CóuñtyófPima....) 


On this	 'day of April, 1965, before me, the 


undersigned Notary Public, personally appeared the abovenamed 


CARL T. SANDBERG and EUDORIS I. SANDBERG, husband and wife, 


whoaèknowledged thattheysignedthe foregoing instrument 


for the uses and purposes therein contained. 


In witness whereof I have set my official seal the 


day and year first above written. 


- 


2	 \t\V ?	 Notary Public 


. •.!•.::., ' 	 My S&i.;ssion Expires: 
:,'-.


' 9 / Y y 
_______	 1/	 ______ 


STATE OF ARIZONA, County of Santa Crux	 s	 Fee NO5 
I do hereby t tify tt, he within instrumenj was filed and recorded at the request of 	 .' ....	 . •.... 


on	 v'L,	 A D, 196.. at	 3/	 o'clock 49 M Docket No	 Poge	 W W 


Records of Santa Crux County, Arizona.	 S 	 • 	


S 



WITNESS my hand and official seal the day and year first above written 


__	
Go ou 4
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UNflED STATES OF AMERICA 
DEPAR1ME?1 OF THE INTERIOR 


U. S • GEOLOGICAL SUIWEY


'. .*-'-'


MME Form 50 


July 1965


Operator 'a Copy 


EXPLORATION CONTRAC1

Long Form 


Docket No.	 Commodity	 Contract No. ' 	 County	 State 


oME6165	 Silver	 '	 91) -	 Santa Cruz	 Arizona' 
.iQJ 


•	 It is agreed	 2 9 19b	 , between the United States of America, acting through the 
(Ite)' 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Goerninent," az4 


Ibuald C. Gilbert, an iricUvidual 


: whose mailing address is 	 San Diego, California 92U0	 , 
-	 • hereinafter called the "Operator," as follows :	 ' - 


I	 ARflCLE 1. Authority and. scope.--(a) This contract entered into under the authority of Public - • 
. - .	 Law 701, 85th Cong., 2d Bess. (72 Stat. 700; 30 U.S.C. 61k]. 61i6), consists of this form, the 



, ' '- . attached Annex I (land, description), khibit A (work and costs), and. the upa and. documents listed.

' - ' '	 The work is a search for new or unexplored deposits of the commodity designated. above • The OperatorS 


' , ' - shall begin the work on or before°t0t)er 1, . 1966 , 	 , subject to the provisiona of Article 9 '	 .	 ,.	 ' (tate)	
,a1.7 ,	 '	 Jfl)R	 - 


- -	 ;	 and. Echibit A, shall either have ccinpleted\ the work within 15 montiia n'cm the date of the contract 


'. ' or shall have incurred allowable costs (see Article 6) in a sum not less than the total- cost set forth

inchibitA.	 -	 -	 - 


- ,	 (b) The total e4wable cost of the ork set forth in chibit A is $ 14,000.00 -. The Govern-






nient will contribute percent of the allowable costs as they are incurred, in a total sum not in 


excess of $l0 500 '°0 in accordance with the provisions of Articles 3, 1, 5, ani 6 "Costs incurred" 
means costs that have been paid or have become due ar4 payable, or that the Government determines have -	 become obligations. 	 "	 '	 '	 '	 - 


-'


	


	 (c) Interest computation.--Simple interest at the rate of ? _ percent shall accrue from the '.' , - 
dates d.eral funds are nude available until the period specified for payment of royalty expires, 


- ,: or until the amount of deral funds contributed is fu.U.y repaid with interest. 	 '	 - 


• - '.	 (d) The Operator shall not transfer or assign this contract or any right or bbligation there- -. -	 under without the written consent of the Government. 
• '	 ARrICLE 2. operator's right in land.--(a) The Operator represents and undertakes that Annex I	 -; 


correctly describes the land 'which is the subject of this contract and the nature of the Operator's 
.- right of property and. possession therein '(whether as owner, lessee, or otherwise), and that such 


• -	 right, title, or interest is subject only to the following claims,' liens, or encumbrances: 


SeeAnnexl	 - 
(b) The SubordinatiOn Agreement of the holder of any claim,' lien, 01' encumbrance listed. above and. 


(if the Operator does not hold the \legal title) the lien agreement of any holder of the legal title of 
the land (lea8or, seller, optionor etc.) are attached as follows: 	 "'


-- • ---	 '---	 '---•	 --•.__••_:
4c•
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(c) The Operator shall pxeserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, nd shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
'contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, iithout expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tda royalty on production and liens for the payment thereof. Two true	 ' 


• ', copies of such instrument shall' be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in- 	 ' 
applicable.	 '	 I	 '	 '	 '	 ' ., 


ARTICLE 3. 1rforxnance of the work.--(a) Operator's responsibility.--The work shall be per- 	 •'

formed diligently, efficiently, in a workmanlike manner in accordance with good mining stand.ards,'and 
in compliance with State laws' governing health, safety, and liability inauranee covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor ' 
to complete the work as specified in Article 1(a). 	 '	 . ' 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Echibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 


' foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per- 	 , . 
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific • •	 . I 


and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions , . . 
of this exploration contract; but the Government shall not be considered a party thereto, and its 	 '

rights under this contract, including the right to terminate its contributions, shall not be affected 


	


' thereby. Regardless of the provisions of any such independent contract, the Government will partici- • 	 . 
pate in payments to the Independent contractor only as to work performed in accordance with the 	 .	 : :	
provisions of this exploration contract, and only to the extent that the Government deems the unit 


- prices for the work under the. independent contract to be reasonable. 	 '	 .	 " 
( c) Government may 'inspect.--The Operator shall consult with and inform the Government on all 


phases ofthe work as it progresses. The Government may enter at all reasonable times to inspect 	 •	 ' 
the work under the contract and production operations during the period that royalty is payable to 	 ' 
the Government. The Operator shall provide the Government with all reasonable means of access for 	 • 
such inspections.	 .	 '	 . 


AR1ICLE 1i. Contribution by the Government. -- 	 The' Government will make its contribution on 
the basis of the' monthly vouchers referred to in. Article 5(b), 'but all payments' by the Government are 


- , provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the ' , 
Operator .	 .	 ' 


' ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable ' - ' 
records and accounts of the work performed and of.any production in which the Government may have an	 - 


' interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any	 , - 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 	 , - 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the Uiited States or his representative, until the expiration of said three- 	 , '

year periods, shall have access to and the right to exmnine all pertinent ooks, documents, papers, , 
and records of the Operator. If work under this contract is carried on in conjunction with any-other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re- 	 - -

ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; ' 	 . ' 
(2) Operator's Progress fleport showing the number of units of the various types of work per-


formed; and	 '	 '	 '	 ' - 
(3) a narrative repert of thQ work performed during the reporting period, including adoeuato - 


engineering-geological maps or sketches, drill hole logs and locations, and assay reports on	 - 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripte of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) ' 


2







I ,. 
..	


.:	 , • Hr 
:	 • (c)	 Final report.--Upon completion of the work or termination of the Government's obligation to 'H 


, 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). 	 This final report shall include a geological and engineering 
evaluation of the results of' the work performed under the contract with an estimate of the ore reserves j, 


•	 resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary' of the work performed and the related costs. 


(d)	 Report of sales . --The 0perator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 


•	 copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 	 , 


•	 (e.)	 Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute.	 The Government may withhold approval and , payment of any vouchers relating to insufficient Or incomplete reports, records, or accounts. 


ARTICLE 6. 	 Costs.--(a)	 Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: ,	 , 


•	 (1)	 the necessary, reasonable, and direct, actual costs that are estimated in Ebchibit A by 	 • 
categories as specified in this article; and 


(2)	 fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 	 • •	 • 
lieu of actualcosts and set forth in Echibit A. •


The Government 'will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess Qver any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than'his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
CATEGORY (1 )--INDEP!DEIrr CONTRAC'PS. --(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work , to be performea under an independent contract are maximums. 


CATB3ORY (2 )--PERs0NAL SERVICES. 


	


•	 Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b )--Iabor. 	 ' 


CATBORY (3 )--oPERATIIi& WtTERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, , timber, rail, and small tools costing less than $50 each. 


	


•	 ,dATORY ()--oPERATG 


	


, ,	 Subcategory (a)'--Rental. --The number of each rented item	 mine cars, 1 trnc', the rate of 
"rental lOO per month, $5 per houiJ, and the total of this subcategory are maximums. 


Subcategory b --Purchases. --The total of this' subcategory is a maximum. 
Subcategory c --Depreciation. --All elements of this subcategory (time periods, rate of depre-


• ' ' ciation, and subcategory total) are maximums. 


CAT33ORY (5 )--INTrIAL REKABIL2ATI0N AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 


• , provided for in category (2), and shall not be duplicated under any other category. The total of this 



	


category is a maximum.	 '	 ' ' 
Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-


stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


	


•	 Subcategory (b )--'Initial rehabilitation and repairs of operating equipment. --The total of this 


	


subcategory is a maximum. / 	 ' ' ' 


CAT]D3ORY (6)--NEW BUILDINGS, FDCT1JBES, AND INSTALLATIONS (EXCmsIVE OF MINE WoRKINGs) .--Costs of 
items listed under this category include all requirements, such as'labor, materials nd supplies, and 
supervision at a rate not hig2ier than provided for in Category (2), and shall not be duplicated under 
any other category.' The total of t1is category is amaximum. 	 ' 


	


•	 '	 '	 •	 '	 ' ,:,	 '	 ,• 
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CATORY (7)--MIscELIANE0us. --Includes requirements and costs that do not fall within any of the 


first six categories, such as repairs other than initial and 'maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, (perator's share of payroll taxes, liability in-' 
aurance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs : of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), Insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
() Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of. the full purchase price is deferred more than 90 days' from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received In the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persona, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction In 'costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARrICLE 7 . 1payment by Operator.--(a) CertifIcation.--If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 	 • 
sufficient final report and final Accounting (see Article 5 ) have been furnIshed. 


(b) Ibyalty on productlon.--The Operator, whether or not the producer (for example, if the Opera-
-	 ' tor either transfers or does not retains his Interest in the land), shall pay to the Government a 


royalty on all minerals and metals mined or produced from the land as follows: 
'	 '	 (1) irrespective of any certification of possible production--from the date of the contract 


.	 until the lapse of the time within which the government may Issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or	 'S 


.


	


	 (2) If the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 


5' 	


is fully repaid with interest, whichever occurs first. 	 S 


' 	
(c) }yment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds . ' '	


(including. any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
.. -_:. :. sold (ore, concentrate,, metal or equivalent), at the point of delivery (the f.o.b . point); çç, that 


'.- charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 


•the value of the production. sold, and freight payable by the buyer to a carrier (not the Operator or 
S 	 producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term Is used herein. 



No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
. 5' 	 here uaed	 ,' 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as• the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it Is in when the Government elects 
to require computation and payment. If any production Is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as 'here used 
means what is or would be gross income from mining operations for percentage depletion purposes' in deral 
income tax determination or the market value, whichever is greater. 
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S 
(e) Lien for payxnent.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest In the land. and. upon any production of 
minerals and. metals ther.efrom until the royalty claim is extinguished by lapse of time or is fully 
paid.	 •	 . 


(f ) Notice to purchasers . --The Operator or producer shall give notice of the Government ' s claim 
for royalty to any purchaser of the production, and. shall authorize and. direct such purchaser to pay 


: the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and. sales or other disposition of production, whether the 


	


. .	 production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estinted by the Government, and this estimate shall be final and. binding upon the 


	


. ,	
Operator or producer. 


(g) No obligation to prociuce . --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any. production 
operations. 


(h) Government not obligated to buy . --Nothing in this contract shall be construed as imposing any . . '	 obligation on the Government to purchase any minerals and metals mined. or produced from the land. 


ARICLE 8. interests in purchased property.--(a) Title and. ownership.--A.0 costs under this con-
tract shall be incurred by the Operator in the Operator's own seine and forthe Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and. the Government jointly in proportion to their respective contributions althougji title thereto 
shall be taken in the name of the Operator. 


(b ) Preservation of property. --Until the final d.isposal of any property in which the Government 
has an interest, the Operator shaLl. preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
auc?h property is not being used for the work, the Operator sIl1 not use it elsewhere without the 
written consent of the Goiernment and without paying a reasonable rental to be fixed by the Govern-
ngt for 1t3 prcpc!zi4QPate 1iftest. 	 ..	 . 


(a) Moaa1 of projerty..Upon the oinpletLoii of the work, toimiination of the Govemniont'e 


	


- . S 	 obligation to contribute to coats, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 


. others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. . Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and. shall not eefl at less than 25 percent 
of the purchase price any item of property that cost $500 or less . The Government, in lieu of approv-


	


-	 ingthe.sales price for any such item, xry itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining tipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 


•	 original cost of the remaining unexpended portion of any such group or category is less than 
$50, the 


Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
-. Operator shall dismtle and sever it from the land, the cost thereof to be treated as a coot of the 


exploration. 
(d) Lfault of the Operator re disposal. --If within 90 days after the completion of the work, 


•	 termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator baa failed to sell or otherwise liquidate or dispose of any 
property in which the Government baa an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the



	


•	 •.	 property; 
• • •	 (2) by written notice to the Operator, place upon such property what it determines to be a 


fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and. 
such property shall thereupon be considered and accounted for as having been purchased. by the 


• Operator at the valuation so fixed by the Government; and 
(3) enter and. take possession of such property wherever it may be found, and remove and.



	


•	 dispose of it for the joint account of the parties.. 


• A1PICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 



	


•	 that operations at any time hàv failed to achieve anticipated results and, further work is not 


	


•	 • ,justified, the Government may give' the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable ind.er the provisiOns of the contract as necessary and mci-• •
	 dental to final accounting and reporting; and 


•	 (2),. the Operator shall be free of all obligation to prosecute the work other than such as 
•	 may be necessary and, incidental to final accounting and reporting.	 .	 • 
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(b) If the Government determines that the Operator is in default under the terms of the contrat, 
the . Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator failsto cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(a) The determinations of the Government are subject to appeal under Article 13. 


ARICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis' 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Dnployment. The prøvisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 


10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shaU be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 


• duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 


	


•	 evidence. 


	


•	 The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 11. Work Hours Act of 1962 - Overtime Compenaation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (1l 


U.S.C. 35115), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


	


•	 (a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-


	


•	 tract work which may require or involve the employment of laborers or mechanics shall require or per- 	 - -

mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Vio1ations liability for unpaid wages; liquidated damapes.--In the event of any violation of • 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-


	


• •	 ponsible therefor shall be liable tp.any affected employee for his unpaid wages. In addition, such 	 • 
Operator and subcontractor shall be\ liable to the United States (in the case of work done under con- • 
tract for the District of Columbia or a territory, to sudh District or to such territory), for	 • 
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liquidated damages. Such liquidated damages shall be computed, 'with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess Of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


	


•	 (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such susie as may administratively be determined to be necessary to satisfy any li-


	


•	 abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
• clause set forth in subparagraph (b) of this paragraph. 


• S ARTICLE 15. peland (Anti-Kickback) Act--Nonrebate of wages .--The regulations of the Secretary 
of, labor applicable to contractors and subcontractors '(29 CFR, Irt 3), made pursuant to the Copeland. 
Act, as amended Q4.o U. S. C. 276c.) and to aid in the en.forcement of the Anti-Kickback Act (18 U. S. C. 
8714) are made a part of this .contract by reference. The Operator will comply with these regulations 


• - and, any amendments or modifications thereof and will be responsible for the submission of affidavits 

required. of independent contractors thereunder. The foregoing ahall apply except as the Secretary 


•	 of labor may specifically provide for reasonable limitations, variations, tolerances, and, exemptions. 


ARTICLE 16. C2iangea and. added. proviaion. --


cecuted in quintuplicate the day and year first above written.	 ,	 • 


	


•	 ,	 THE UNTTED STATES OF AMERICA	 •	 • • • 


	


DONALD C. CILBE12 • 	 • i(77),%
)	 /A-;;CV 


:	 " '-' • • , •• • , 
1
4 	 • . •' ' '	 Acting Director, U.. S. Geological Survey	 ' 


L t1x	 •,	 •	 •, •• S	 •	
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(S. I,	 • , certify that.I am the 


•	 S	 ' 	 Ume)	 •	 • 


•	 S	 S •	 • S • •
	 secretary of the corporation named as Operator herein; tlt • 


	


• •(	
•	 •: 


	


•	
, who signed this , contract on behalf of the Operator, was then	 . • 


	


(Name) •	 , 	 S 


________________________________Of said corporation; that' said contract was duly signed for •'



	


(Title)	 •	 •	 •	
' 5 ' 	 •	 S	 ••	 •	 •	 . 


and, in behalf of said. corporation by authority of its governing body, and. is. within the scope of its • 


	


corporate powers.	 . •	 :	 •	 \	 •	 • . • 
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.	 S 	 EXPLORATION CONTRACT 
DONALD C • GIL1 


. ,	 .	 OM-6lt65 


'	
0 	 . 	


ANEXX 


. The land, including aU righta pertain1n thereto, referred 
.	


0 to in Article 2 of the contract eonaiøto of two (2) overlapping patented 
lode mining olaiuia totalling 30. 552 acrea and the adjoining Arroyo 


.	 . Block of 0.243 acree to a depth of 25 feet below the natural surface 
:	 of the Bonanza patented lode mining claim, all in unsurveyed. sec • 2, 


•	 T. 21 S., K. 16 ., Gus end Salt River Base and Meridian, Patagonia 
•	 xnining district, Santa Cruz County, Arizona. The outer boundary of the 


•	 land. is outlined in 'een on Figure 2 entitled "Bonanza Vein, Duquesne, 
•	 Patagonia, Arizona1 " attached hereto. and made part hereof. 


•


	


	 The two patented lode mining claims and. the description of 

the Arroyo Block are recorded in the County Recorder's office at 


•	 • Nogales, Arizona1 u follovat 


-	 Name	 •	 U. S • Mineral Survey No.	 Doe	 Page 


Royal	 413	 33	 • 


Dearborn •	 •	 • •	 1iJe23	 33	 1I2 


•	 •	 Arroyo Block	 •	 •	 • •	 59	 566 


he Operator is ownor of the Royal. and Deerborn claims, and. 
- •. • ••	 baa surface rights to the Arroyo Block within the Bonanza claim under 


•	 the terma of a Lease Agreement effective April 10, 1965, from the owners

• of the Bonanza claim, Fred Williams, Jr., Indianapolis, Indiana, and 


• • -	 Carl T. and Eüdoris I. Sandberg, husband and wife, Tucson, Arizona. 


• •	 •	 pecial Agreement1 Concernin Lanç 


In the event the Operator or any subsidiary thereof at any 
time during the period expiring ton (io) years from the date of this 


•	 contract acquires any additional right, title, or interest in or to 
any land situate within the Bonanza claim, such land automatically, 


•	 without amendment to this contract, ahall become subject to the 
provisions of this contract as of the date of acquisition; and the 


• - • •	 • Operator hal1 promptly notify the Government of such acquisition, 
•	 furnishing a description of the acreage acquired, maps, and other 


•	 • • data that may be required by the Government. 	 • • 
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The location, direction, aM extent of each work item shall 
be subject to prior Government approval. The work shall be divided. 
into two stages • The Operator shall oompi.ete all of the work in 
stage I. Approval of Stage II shall depend upon favorable results 
having been obtained. in Stage I and. shall have the wior authorization 
of the Government confirmed. in writing, 


Dascritionof the. Work 


Stage 


The work under Stage I shall consist of constructing a suit. 
able head frame at the Arroyo inclined. shaft, installing an estimated. 
60 feet of track on the .Arroyo waste drnnp, rehabilitating the Arroyo 
shaft approximately 60 feet from the surface to the eump below the 
50'.foot level, crosscutting an estimated 15 feet northward from the 
north face of the 50foot level to the Arroyo vein, drifting north'. 
eastward an estimated 85 feet along the vein, and percussion drilling 
an estimated 150 linear feet of long-holes on not less than 20-.foot 
centers into the walls of the vein at sites to be selected. by the 


• Operator.


The approximate locations of the crosscut and. drift and the 
• tentative locations of the long-holes are indicated. in red. on Figure 3 


entitled, "Proposed exploration of the Royal-Deer Iorn Claims . . 
attached. hereto and made a pert hereof. 


Stage II 


The work under Stage II shall consist of drifting northeast" 
ward approximately 100 feet along the Arroyo vein from the end of the 
drift completed under Stage I, and of percussion drilling an estimated. 
150 linear feet of long-holes on not less then 20-foot centers in the 


• walls of the vein at sites to be e1ected by the Operator. The 
approximate location of the drift and the tentative location of the 
long-boles are indicated in orange on the p evious1r mentioned 
Figure 3.	 • 
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H;: • 	 H.	 ,.... 
. .	 .	 timtt Coats of Project 


.	 .	 .	 Stage!	 . 


Actual Costa	 . 


Category (3)	 Operating Materials and. Supp11es • 


.	 Noneexcept	 ,	 S


. 


. 	 Sap1e aacka, 100 @ $0.05/Back	 .	 .	 $	 5.00 


:	 Category (7)	 viisceflanep 


.	 .	 Noneexoptz
i,-7' 


.	 50 as&aya for silver @ $3.00/assay	 150.00 
...	 -1,L2 50 aaaaya each fox' copper, 1ed, anci 


zinc @ $2.00/aøeoy	 .	 300.00 2.


Express chargeQ	 or aomplea,	 .	 : .
,o uainplea @ $O.8O/aiDp1e	 '•	 O 


Total Eatlinatect Actual Cota	 Stage Z	 $	 95.00 
':./ 


! xed Unit Cost	 . 


.	 Mobilization:and.	 emobiization	 . . .	 / .	 .	 .	 or mining equipnent	 $	 160.00 


.	 .- ,. .	 , . Initial construction anö. rehabilitation . .	 .	 of surface and.	 nd.ergrouM faci1itie,	 /	 / 
. . .	 labor, matei'ialri, and rnipp3.iea	 ,	 1,215.00 


.	 . . .	 Crosscutting and drifting,	 \	
/ .	 .	 . 


14,1400.00 3.00 ft. @ 4 1 4.00/tt. 


Longi4o1e th'illing, 	 .	 . 
150 ft. € $1.50/ft..	 225.00 


Incidental allowance for supervision, 
7	 engineering, and. accounting, 


6 mo. @ $265 .00/mo.	 1590.00 


Total Estimated 'ixed. Unit Costa, Stage I 	 $,590.QO 


Total Estimated Coata, Stage I 	 .	 .	 $8,085.00


:1;
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Stae i: 


Actual Costs 


Category (3)	 Qperating Materials a4 Supplies 


None excs 


Sample sacks, 100 @ $0.05/sack 5.00 


Category ()	 Miscellaneous 


50 assayS for silver	 $3.00/assay 150.00 


50 assays each for copper, lead. 
and zinc	 ? $2.00/assay 3O0.00 


Express charges for samples 
50 samples @ $0.60/sample 40.00 


Total Estimated, Actual Costa, Stage XX $	 495.00 
aced Unit Coats 


Drifting, 100 ft. @ $44.00/rt.
/ 


4,140o.o0 


Long-hole drilling, 150 ft. @ $1.50/ft. 225.00 


Xncidental allowance for supervision, 
engineering, and. accounting, -	 3 mo.	 $265.00/xno. __795.OQ 


Total Estimated 1'ixed Unit Costa, 8tage U 5,li?O.00 


Total Estimated Costa, 8tage U $5,915.00 


•	 SUMMARY 


Total Estimated. Costa, Stage X $ 8,085.00 


Total Estimated. Costa, Stage XI $ 5,915.00 


Total Estimated. Coats of Project $11i3O00.00 


Government's Paxtioipation ( 15% $10,500.00
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/ Includes all costs whatsoever that would otherwise be allowable 
coats undor Categories (2) throuaji (). 
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/ The unit of work La the eonpleted job. 


/	 e Government retdna no. equity in any of the materiala used. -• 
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EXPLORATION CO1TRACT 
DONALD C • GILBERT 


OME-6i65 


CRIBITA 


The purpose of this project is to explore by crosscutting, 
drifting, and. long-hole drilling on the 50-foot level of tho Arroyo 
inclined shaft for silver-bearing ore bodies in and along the Arroyo 
vein end parallel or intersecting veins in Paleosoic sedimentary 
rocks or near their contacts with granitic rocks. 


	


•	 General Provisions 


AU crosseuta and drifts shall be not less than 14 by &j 
feet in cross section in the clear of timber and timbered as neceusry, 
using not baa than 6 by 6-inch sawed or eciuivalent round timber. 


Mine rails shall be of not less than 12-pound size, air 
lines of not less than li-inch in diameter, and. water lines of not 
less than 1-inch in diameter. 


AU significantly mineralized areas traversed by the 
crosscutting or drifting shall be sampled normal to their trends at 


	


•	 intervals of not more than 5 feet. Significantly mineralized cuttings 
from the long-holes shall be sampled, but no such sample shall repxe-
sent more then 5 linear feet of bole. 


Each sample shall be split as necessary, and. one split 
shall be asèayed for silver, and, at the discretion of the Operator, 
for copper, leed and/or zinc • AU remaining splits shall be stored 
in suitable containers properly identified as to source and. location. 
Stored splits of samples may be disposed of with prior Government 


• approval.


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly report IrthiCh shall also include 
a map or sketch showing the work completed. during the reporting period, 
the locations of all samples taken, and the general geological 
formations and structures traversed by the work performed. 


The Operator shall provide ouch supervisory and techmical 
services as may be required to complete the work in a satisfactory 
manner.	 •	 •







EXHIBIT B 


•	 NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the . contractor agrees as follows: 


'(1) The contractor will not discriminate . against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed. color..or national 
origin. Such action shall inôlude, but not be limited to thefollowing:employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to beprovided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 	 • 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractorwill send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understnding, a 
notice, to be provided by the agency contracting officer, advising the labor union.or 
workers' representativeof the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-	 • ! 
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of	 ,, 
September 24, 1965, and of the rules, regulations, and relevant orders of the	 : 
Secretary of Labor.	 •	 •	 •	 .	 • 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, l96, and by the rules, regulations, and orders of 
the Secretary'of Labor, or pursuant thereto,..and will permit access to his books, 


• records, and accounts by the contraciingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orderè. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con- 	 • 
tract may be cancelld, . terminated, or suspended in whole or in part and the con- • • • 
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, r'egulation., or order of the	 • ' 
Secretary of Labor, or as otherwise provided by law. 	 . 
'(7) The contractorwill include the provisions of Paragraphs (1) .through (7) in 
every subcontract or purchase;order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 , 
of September 24, 1965, so that such provisions will be binding upon each subcontractor ' , 
or vendor. The contractor wi1l take such action with respect.to any subcontractor . . 
purchase order as the contracting agency may direct as a means of enforcing such pro-	 • 
'visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such diréction.by the contracting agency, the	 ' 
contractor may request the Uni1ed States to enter into such litigation to protect the 
interests of the United States.\'" 	 .	 • •	 • 	 S 
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Operator's Copy •	 .	 .	 . 


H	
I	


hLOaArION CON1RACT 
DONALD C. GILBERT 


	


i: . . :'	 •	 .	 .	 OME-6465 ,	 .	 .	 . 


.	 . .	 4ND1LNT NO. 1	 • '• .	 / 


.	 . . It ia agreed thia 15th , day of	 Mareh	 , L967, 
. ,	 .	 . between the United States of Amcrica, acting through the Department 


of tho Interior, U. S. Geological Survey, hereinafter called the 


	


. .	 'Government," and Donald C. Gilbert, hereinafter called the "Operator,' 
: • that Exploration Contract 2216 (OKE-6465) , dated Marh 29, 1966, is 


..	 . .	 ameuded effective the dateof the contract as follows: • • 	 ,	 . 


.	 .	 .	 :	 .	 In 1?xhibt42	 .	 . .	 .	 .	 .	 S •	 • 


	


. .. .	 .., . . 1. The opening paragraph is revised to read aa follows: 	 •	 . 


	


. .	 "The purpoae of the project is to explore by crosscutting, 	 .. 


	


. .. .	 drifting, winzing, and long-'hole drilling on and below the 50- • . 
:	 • Loot levol of the Arroyo inclined 8haft for silver-bearinS ore 


.	 bodies in and along the Arroyo vein and parallel or inter	 . . S 


	


. . 	 . 	 secting veins in Paleozoic sedimentary rocka or near their 


	


.	 .	 .	
contacts with granitic rocks." 	 .	 . . . .	 . . 


	


.	 .	 . . . 2. Under ttio heading General Provisiori& the first paragraph is	 • ..	 " . 


.	 .. .	
revised to read.as follows*	 .	 : 


. ..	 . :	 • "All crosacuts, drifts, and winzes shall be no 1e88	 . . 


	


. . than 29.25 square feet in CrOSS section in the clear of •	 •	 ;	 . 
. .	 . .	 .	 timber and timbered as necessary, uaing not leaB than 	 •	 .	 .	 . 


	


;• .-	 : .•	 •, • 6 by 6-inch sawed. or equivalent round tiuther."	 . .	 .	 . . •. . : ' 


:	 .	 3. Underthe heading Descriptionof the Worls, Stajze II, is	 • : • . . 


revised to read as follows: 


:	 . .	 .	
The work under Stage II shall consist of winzing and	 •	


: : ' • . • 


. • l	 ' 
.:	 •	 drifting, including such crosscutting as may be required, . 	 :	 . 


.	 along the Arroyo vein where favorable results were obtained	 . . , 


.	 . .	 . .	 in Stage I, and of percussion drilling an .ostimated 150 •.	 ..... 


'	 . .	 .	 .	 .	
linear feet of long-holes at 2ites to be selected by the	 •.	 . . . . 


	


,	 .. .	 :	 • Operatorp"	 : ." '•	 •	 .	 . . : •	 .. ••	 •	 • ...	 . .	 .	 . .	 .	 . 
I
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.	 . . . 4. Undor the heading itimated st of Proiec, çejZ, 
.,	 Fixod U4ctoA( La reviei to	 a oj.owas	 .	 . . 


, .	 Winzing, 35 ft. @ $85.00/foot 	 , :	 : $2,975.00	 :	 .	 ' 


	


"	 .	 • Drifting and cros8outting, 32 ft. 	 • .	 •	 / .	 . . 
•	 @ $44.00/foot (rounded)	 1,425.00 


•	 .	 Long-hole drilling, 150 ft. 	 . . . 
@ $1.50/foot	 225.00.	 .	 : 


Incidental allowance for supervision, 
engineering, and accounting, 	 . .	 .	 .	 .	 • 


	


•	 .	 3 months @ $ 265.00/month	 795.00	 . . 


Total Estimated Fixed Unit Costs, 	 . 
Stage II .	 . .	 $5,420.00 


Total Estimated Costa, Stage II	 $5,915.00 


1/ Includes all costa whatsoever that would otherwise be



	


allowable coats under Categoriós (2) through (7). 	 . 


	


•	 . •
	 The Government retains no equity in any of the materials 


•	 used.	 '• 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Covernmant may be required to contribute, nOr the amount of any item •	
designated a maximum. 


Executed in quadrup1icat the day and year first above 
written.	 •.;	 •	 .	 /	 .	 '. ••	 •• 


	


•	 •	
TUE UNITEI) STATES OF AMERICA	 • .• ... 
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S icf, 0ffica"f Minerals Exploration	 . 
U. S. Geological Survey	 . . 
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V	 UNITED STATES


	 0	 IN REPLY REFER T0 


• :
	


fl211
	 DEPARTMENT OF THE INTERIOR 


':?j: ):


	


	
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration


March 27, 194rFFICIAL 
copy 


O M0 EQ 


RECEIviJD I 
Memorandum	 MAR 28 1967 


To:	 Chief, OME	 .	 : IiITIALSJCOD 


From:	 Field Officer, Region III 


Subject: ONE -61i.65 (Silver) 
Donald C • Gilbert	 .	 ______ I 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Enclosed are the Goverrinient' s copy and. Budget and 	 s Copy, 


signed for the Government and the operator, of Amendment No. 1 


on the above -stated contract • The Operator's copy was retained by 


Mr. Gilbert; and the Field Office Copy and Exbra Copy for Field Use 


has been retained by the Field Officer, Region III. 


7 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







•1







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration	 0l'FICIA 
COPY 


0. M. 
riCiV 


March 21, i6	 24 
T -


JLSJCODE 


JJP1SJ1 


To:	 Chief, 01€ 


From:	 Field Officer, Reg±on III 


Subject: 0ME-61#6 (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


In a telephone conversation with Mr. Donald C. Gilbert March 20th, 


of the above-stated contract, Mr. Gilbert mentioned that he has not 


received a copy of the Administrative.Suspension Statement for the1 


month of January, 1967. Will you please forward a copy to Mr. Gilbert 


so that he may complete his records? 	
( 


9 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







I	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 


Memorandum 


To:	 Chief', ONE


March 21,


IN REPLY REFER T0 r


From:	 Field Officer, Region III 


Subject: ONE-61f6 (Silver) 
D. C. Gilbert 
Santa Cruz County, 
Arizona 
Contract 2216 


Effective April 1, 1967, the new address of Mr. Donald C. Gilbert 
of the above-mentioned contract will be: 


Donald C. Gilbert 
General Delivery 
Green Valley, Arizona 856111. 


Mr. Gilberts new apartment No. is 277-C. 


/;/ J. William Hasler, 
C" Field Officer, Region III 


Office of Minerals Exploration
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U N ITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER TO: 


February 21, 1967, p;•-': 


Memorandum	
27 W37 


To:	 Chief, O 


From:	 Field Officer, Region III 


Subject: January, 1967 vouchers for: OME-611.65 (Silver) 
D • C • Gilbert 
Royal - Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Transmitted. herewith are the original and two copies each of the 
J1ME Form 6o (Operator's Monthly Voucher), IviME Form 61, (Operator3's 
Progress Report, and Narrative Report for the month of January, 1967 
on the above-mentioned contract, 


I certify the vouchers are correct to the best of my ability, 
and recommend parment thereon.


/If , 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







M(EFObo	 UNITEOSTATES SEPT	


DEPARTMENT OF THE INTERiÔ 	 - 
OFFICE OF MINERALS EXPLORAJI&N 


OPERATOR 'S MONTHLY VOUCHER For Month of Jflua&19Q7	 a4oJ 


	


-	 i.aitttiJnL7J $ 10500.00 
Operator ' s Name	 D. C. Gilbert	 Mineral(s)	 _________________ 


Address T.N.Star Rt, Box 96, Nois1eo, Arizona 85621 


FOR OPERATOR'S USE: 	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLy	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixod Unit Costs and 
(1)Independent Contracts: 


Bulldozing ___________ _______________ ________________ ___________ 
Drifting ...........................,	 528.00	 S410..0O	 ,flfl	 ________ ___________ ________ 
Crosscutting ................._._	 0	 528.00	 528.00	 ________ ____________ _____________-
Drilling	 111.00	 115.50	 226.50	 75'd _________ ___________ 
Mobilization	 0	 80.00	 80.00 ________ ___________ _____________ 


(2)Porsonal Services: 
Supervision & Technical	 26.00 1192.50	 1457.50	 _________ _____________ _______________ 
Outside Consultants	 _____________ 
Labor •........_.............__________ ______________ _______________ __________ 


(3)Operating Mot'l & Supplies: 	 - 
Timber•._	 _____________ _________________ ___________________ ____________ 
E xplosives ............_....__.._ 	 -.	 - 
Pip4........_.............._ ..............__________ ______________ _______________ __________ ______________ _________________ 
Rail	 ......... ...............L	 ____________ ________________ _________________ ___________ ________________ 


(4)Operating Equipment: 
Rental .............--	 -	 ____________ _________________ _____________________ 
Purchase ................................ _____________ _________________ ___________________ ____________ ________________- _____________________ 
Depreciation .................-......'	 __________________ ____________________ _____________ _________________ - - 	 - 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. ...., 	 0	 1215.00	 1215.OQ	 __________ ______________ ________________ 
Operating E quipment	 ____________ _________________ __________________ ____________ _________________ ____________________ 


(6)New Buildings, Fixtures, etc 	 ____________ ________________ __________________ ____________ 
(7)Miscellaneous: 


Repairs to Equipment ...., 	 ____________ ________________ __________________ ____________ _________________ ____________________ 
Analytical Work	 98.65	 58.50	 1571t	 _________ _____________ _______________ 
P ayroll Taxes ........................ _____________ _________________ ___________________ ____________ 
Employee's Liability Ins........____________ ________________ _________________ ___________ ________________ _____________ 


-:	 1002,65 6599,50	 7602.16	
g21 ' __________ ____________ 


TOTALS .............__________ ______________ _______________ __________ ______________ ________________ 
I certify that the above bill is correct an 	 t	 ment erefor has. 	 Pursuant to authority vested in me, I certify 


F?8t/t 2,1967 * Payee	
is correct and propet 1r payn'nt 


Per	 Title __________________	 $	
l4XOo 


• When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in whIch he signs, 
must opoear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 	 ignature titer," as thccstie muy he.	 S	 -	 (Authorized CertIfyIng 
A willfully itdte	 t-iT ' r r p resentatjon to an departxnant or atzncy of the (Jolted	 9	 70 toany,n:i(I . :, whIj,I,, $t, JrtadicUon is a criminal offenee.' (U,E. Cotle, TItle	 .	 Date.	 U6'	 Vou. No. _____________ 


	


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER -SIDE)







Certification by Government Represent ye:
	


. 


I certify that to the best of my knowledge and belief the cg,ntractbr submitting this voucher is operating an exploration 
project in accord cc with the tems f Contract No. ,_? 2/ 


Signature	 Title	 Date 


Approved'y,,QME Excutive Officer or Irnate: 


Signature	 itl'e
	


Date_2 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals . Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts., 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con. 
cisedescriptionof the work performed, results accom-
plished' and any. unusual situations encountered, 
illustrated and supported by engineering-geological 
maps o,r.sketches, drill hole logs, assay reports, etc., 
as pei*inent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive ,Officer at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on unit-price basis 
by indeperdent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).	 - 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed 'rentals on 
equipment belonging to athird party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment 
, Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 


, ot0 ,,rport these costs under Categories (2), (3), (4),, 
1i)


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
•and the Operator's share of payroll taxes and insurance. 


• Except for amounts claiu " d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 


• . evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges,' and payment 
terms; and (c) certified"memranda of the Operator for 
such items as depreciation of Operator-owned equipmc'nt, 
unemplojment taxes, and employee's liability insurance. 
The' certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may' be waived by the OME 
rgional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of 'waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


ir.our..t.c.-	 2'U







• y'. 
MMEFÔRM6I 	 S	 UNITED'STATES ESEPT. 1959


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Jnuary 1967 
For Month ofOPERATOR 'S PROGRESS REPORT 


D. C. Cjher 
Operator ' s Name______________________


6465 
Docket No.


2216 
Contract No. 14-23-090-


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 
Get


12,0	 89.b 't5UUaUU 


1161,60
. 


/2. 


__________ _______
__________ 


/


___________ 


/ 
______________ Rois.ing...................................______	 _______	 ______________ __________ ______________ _______________ 


Shafts ....................................._______	 ________	 ________________ _______________ 
_______________


___________ _______________ _________________ 


______________
__________ _______________ ________________ 
_________ ______________ _______________ 


______________ 
_______________


__________ ______________ _______________ 


_______________
__________ _______________ ________________ 


Drilling, Non-core-Diamond....	 _______ ________ _______________
_______________


__________ 
-.


_______________ ________________ 


Drifting ...................................'Ø	 12,0 
Crosscutting ...........................____	 _____ __________


_______________ ________________ Rotary ......._______ ________ _______________ 
Chttn 380..00 . '	 " 


Winzes ..................................._______ ________ _______________ 
OtherUnderground....................______ _______ ______________ 


.74	 151 
Percussion ______ ______ _____________ _________ _____________ 


Drilling, Core-Diamond ...........______	 _______	 ______________ 
Rotary .............._______ ________ _______________ 


........... 80.00 _______ D ___________ 
Roadsand Trails .....................______	 _______	 ______________ ______________ __________ ______________ _______________ 


______________ 
/


__________ ______________ _______________ 
__________ _______________ ________________ 


Stripping .................................______	 _______	 ______________ 
Trenching..............................._______ ________ _______________


_______________ 
1215.0


__________ _______________ ________________ TestPitting ............................_______ ________ _______________ 
Other Surface Work


______________ 
_______________


_______________ 


_______________
________________ 
________________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 .............................................................


. 157 .15 
___________ JI / 


7602.15
(7 ; 7 


Operating Equipment Purchases ........................................................
Analytical Work 	 .................................................................................


TOTAL TO DATE (per MME. Form 60)	 ......................................_____________ ______________ 


REMARKS	 Distribution of $265 s'uperviston: R%MARKSthng Ibis No. 7'-


Drifting	 528.00	 ' Percussion Drilling 111.00 


Supervision	 200.00	 St4pervislon	 65.00 


oo	 '	 .'	 Total	 i7.o0 Toa.	 .	 •	 :


. 21 ft.	 ,i.S0.,	 $ 31.50 
is only three feet from Long 
Ible, No. 8,, which latter was 
at request of	 r. Iqasler..• 


/
7 


7	 e-	 de 


(Continue on back)	 . ..	 .	 .


-r'-z 


(Continue on back 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this re oTt is correct and , 
complete to the best of their knowledge and'belief. 	 '	 "


,	 . I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date February 2.,. 1967 Opeator 


Per	 '	 Title	 ,'	 .


Signature6 


"Title	 ' 


A wiUfull	 false statement or representation to' any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Government	 epresentative 
'
Date	 r


(INSTRUCTIONS 'ON REVERSE) 







REMARKS (Cont.)
	 REMØKS (Cont.) 


I, '	 ' 7 J


-	 ,; !/-/'/ 1/ 


INSTRUCTIONS FOR PRPARING OPERATOR'S PROGRESS REPORT, 

MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should; be the total of all 
claimed' costs attributable to that type. of work with two e.xcep-
tions, namely—operating. equipment purchased and analytical 
work 'which are stated;separately.' For example, drifting cqsts 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some Combination of the two. Distribute: the cost of such 
general items as supervision, equipment'rented etc. according 
to relative. footages or on some other c'onventional' basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The 'item titled "Drilling, Non-core Percussion!' includes 
¼ . "all irilling performed with wagon, jack-hammer, stoper .and mount-


ed drills. The several items, labelled "Other" are provided' to 
take care of particular exploration operatipns , not 'specified on...., 
this form.


INT.DUP.,D.C.59- 2,71U.
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Docket 6465 
contract 2216 
Royal Deer Horn Claims 	 Nogales, Arizona 
Santa Cruz County, Arizona 	 February 2, 1967 


NARRATIVE REPORT FOR JANUARY 1967 


During January 1967 the project was improved materially by 
finding two ore streaks of fairLy good grade, although those are still too 
narrow to be classed as coirnneroial, 


Long hole No. 5 had found scattered mineralization from to 8 
feet, with heavy sulphides from 8 to iO feet. After consulting with Mr. 
J. William Easier by telephone, a drift was started between long holes No. 
2 and. NO. 5 and this followed spotty and irregular mineralization from the 
start. At 5 feet and 10 feet from the start there were 18" and 12" irregular 
streaks of.sulphides, dipping steeply, which then appeared to cut across the 
drift. Samples Mos. 12, 13 and 15 were the first assayed from this 12 ft. 
long drift. This so-called "January drift was inspected by Mr. Easier on 
his visit of January 17th, and at his direction chock samples Nos. 16, 17 
and 18 were out. Also at that time about 8 tons of ore had been stripped 
and sorted from this location, including a shallow bottom cut,. and a large 
sample of this is represented by sample No. 14. 


This mineral showing in the January drift appears to be near the 
top of a possible 8 to 12 ft. wide ore shoot. The reasoning behind this is 
it's similarity to several other developments within recent years in this 
district, including the Eatella, the Little hiuna ( Holland nine), certain 
ore bodies in the adjoining Bonanza mine, and also the Indiana mine which 
was shut down early in January 1967.. 


In order to determine the advisability of continuing the main 
northeast drift of this project at this tine as outlined in Stage II of 
contract 22i6 long hole 'No. 6 'was drilled, from the face of this drift at 
S 58 deg. E, plus 13 dog, a distance of 21 feet without finding any minora-' 
lization.. Long hole No. 7 was then drilled from the same face at N 20 dog. E, 
plus 10 dog,. a distance of 21 feet with similar adverse results. On January 
17th Mr. Easier inspected the work and proosed long bole No. 8 which was 
completed the following day. The hole, bears N 20 dog. W at plus 16 dog. 
and was drilled 32 foot. Mineralization was found at 9 to 10 feet, after 
which the hole passed into , partly garnetized limestone to 28 feet and 
ended in grayish limestone. Sample No. '19 represents this mineralization. 


It appears that the garnetized limestone in hole No. 8 is 
similar to that in long hOle No. 5 at 13, to 21 feet and which was probably 
out in the' last foot of long hole No • 2 • This partly garnetized limestone 
probably represents the highly altered material at the surface which has 
been shown on the maps as altered porphyry. Significantly, about 80 % of the 
ore bodies in the district have been found in limestones at contact with 
garnotizod zones. 	 ' 


Regular operation on contract 2216 was suspended on January 21, 
1967, while waiting decision on Stage II of the contract. Intermittent 
pumping, a little stripping of riartow ore in the January drift as well as 
improvement of some facilities have been done.
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	 The drifting proposed for Stage Ii does not look attractive 
at this time, and Operator believes it would be much more advantageous 


/	 to sink 35 feet of winze, following the best ore in the bottom of the January 
/	 drift. It is possible that 50 feet of long hole, drilling at some point or 


points in the winze would assist in finding ore of ootmitercial size and 
value.


Including the necessary.raise for tugger hoist and the facilities 
for transferring the bucket from wiuze to drift dolly, this shallow winze 
would certainly cost 85 per foot or a total of 2735. The dimensions 
should be adjusted to need, but it should have a cross-section of at least 
25 square feet and an inclination of not less than 60 degrees from hori-
zontal,


ASSAYS RECEIVED IN JANUARY 1967 


Number Desàription	 . OzAg %,Pb Cu % Zn 
Worn Long Hole No • 5 


12 A Sludge	 . 5 to 6	 feet	 .	 . 2.01 0.09 
8 "	 8.5 to 10.5 7.72	 . 11.05 0.25 16.30 
9 "	 10.5 to 11.75 1.04 0.45 


10 "	 12.5 to 13.5 0.82 .	 0.24 
11 "	 14 to 14.5 0.. 94 0.44 


From January Drift 


12 5" irregular ore in bottom, 1 ft. into drift 
28.10 10.90 2.29 17.30 


13 18" in bottom at start of drift 	 . 244g 20.60 0,48 27.10 
15 12" sulphides at face	 . 4.65 25.90 0.18 22.05 
14 8 tons sorted ore from drift 13.24 6.62 0.10 9,35 '--


January Drift on Easier Visit 


16 18" on west side at face	 .' 4.66 8.6 10.7 
17 12" on west side,. center 7.56 10.67 17.05 
18 9 feet, horizontal out across east side 4.34 6.80 0,27	 9,75


Long Hole No.. 8 


19	 Sludge, 9 to 10 ft. in hole	 . 0.20	 0.29 0.02 0.26 


The neighboring Indiana mine has been shipping very good suiphide 
ores, similar to our sample No. 14, above, in .appearanóe but of higher value. 
Using their treatment schedule at Amóriäan 'Zinc's Deming mill, our assay No. 
14 would return only l4 per ton after. hauling,, freight and treatment charges. 
On a mining width of 5 feet or more, eliminating waste material, the cleaner 
ore then available would probably return 3O to 50 per ton and would then be 
coitunercially attractive. Also, 'the higher silver values in samples 12 and 13 
may prove very significant; if stoping below the level should include this 
more easterly fissure zone.


Respeotfull submitted, 


D.. C. Gilbert 
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3/2/67	 EXPWRATION CONTRACT 
DONALD C. GILBERT 


ONE 6465 


AMENDMENT NO.1 


It iS *greed this __________ day of ____________• 1967, 


between the United States of America, acting threugh the Department 


of the Intertor,, U. S. Geological Survey, hereinafter called the 


• "Government," and Dnatd C. Gtlbert, hereinafter called thø "Operator," 


• that Exploration Contract 2216 (OME.'6465), dated March 29 1966, is 


amended effective the date of thecontract as follows: 


tn Exhibit A: 


1. The opening paragraph is revised to read as follows 


"The purpose of the project is to explore by crosscutting,: 


drifting winsing, and long-hole drilling on and below the 50-foot 


level of the Arroyo inclined shaft for silver-bearing ore bodies 


in and along the Arroyo vein and parallel or intersecting veins 


in Pai.ozoic *edimentary rocks or near their contacts with 


grsnitic rocks." 


2. Under the heading General Provisions the first paragraph is 


revised tO read a foLlows;	 • 


"All crOsacuts, drifts, and winzes shall b not lees than 


29.25 square feet in cross section in the clear of tuber and 


timbered as necessary, using not lees than 6 by 6-inch sawed or 


equivalent round timber." 	 S 


3. Under the heading Description of the kork, SteI, the single 


paragraph is revised to read as follows 


•	 "The work under Stage II shall Consist of wnzLng and drifting, 


including such crosscutting as may be required, along the Arroyo







v*tn wIere £aiorable reaults were obtained in Stage I, and of 
percusejon dri1.1tzg an estimated 150 1ine.x feet of long-ho1s 


at sitsi to be selec ted by the Operator." 


4, Under the heading E1rn*ted Cost. p o1leqç, 8tae XI, 


Vi*sdjlnit Cot, the units and costs are Xeviaed to read as foUows: 
Winsing, 35 ft. 0 $85.00/loot	 G2,975.00 


Drifting and crosscutting, 32 ft. 
@ $44.00/foot (rounded)	 ].,425.00 


Longho1e drLl1ing 150 ft. @ $1.50/foot	 223.00 


incidental. aflowiince for supervision, 
engineering, *ntt accounting, 
:3 snths 0 $265.0O/nonth	 795 00 


1bti1 Eltimated Fixed Unit Coats, Stage XI	 $5,420.00 


Total Estimated Costs, Stage U 	 $5,915.00 


U	 This amendment sl*lt nOt be Construed to increase the estimated 


total cost of the contract 1 the aggregat. ai*unt which the Goverumint 


may b raquired to contribute, ior ths	 t ef ny' t* s$s* a. 


xscut.d in quadruplicate the day and year first above wzitten. 


T}$ UNITED STAS C PRIERICA 


By_________________________________________ 
Chief, Of fic of 1inar*1s Exploration 
U. 8. Geological Survey 


St5	
S	 -:	 -I	 S	 ..	 S 


DONALD C, GILBERT 


/ 	


j 
S	


..S	 I 


.2	 .







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


February 211., 1967 ______ 
r


{'!O Y0 


çr 27 iC7 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: OME-6Li65 (Silver) 
Donald C. Gilbert 
Royal arid Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Recommendations for an amendment to sink a 35-foot Winze on mineralized 
material in lieu of Stage 2 drifting as provided in the contract. 


Exploration work on the subject property under Stage I of the current 
contract has resulted. in the discovery of a highly mineralized zone 
containing silver, lead and copper as wide as 15 feet striking approx-
imately N. 55° E. and dipping in excess of 8o°, associated with considerable 
faulting and shearing. See figure 1. 


A 12-foot drift was driven from the present crosscut to intersect or test 
the extend of the mineralized zone. Long hole drilling was then completed 
to further test the extent of the mineralized zone and its possible trend 
to the northeast. A long hole, No. 2, contained material that assayed 
as follows: From 6-1/2 to 7 feet, 1. 51 ounces silver; 3.11 percent copper, 
and 0.07 percent lead; between II and 12 feet material assayed. 17.06 
ounces of silver, 3.814. percent copper and 0.20 percent lead. These two 
samples show the wide variation in silver-copper ratio consequently, a 
repeat of the silver assays was requested and was shown to be as follows: 
In the interval 6-1/2 to 7 feet assays were 1.11.0 ounces silver per ton, 
and between 11 and 12 feet, 17.18 ounces silver per ton. 


In order to gain some check on samples from long hole No. 2, Long Hole No. 14. 
was collared to the northeast and drilled from 12 feet, on a bearing of 
N. 73 W. TwO sludge samples from this hole assayed as follows: From 
2-1/2 to 3 feet, 19.28 ounces silver and o.68 percent copper. Between







.
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7 and 8_3/Ii. feet, 0.20 ounces silver per ton. 


Long Hole No. 5 had found scattered mineralization from 0 - 8-1/2 feet with 
heavy sulphid.e from 8-1/2 to 10-1/2 feet. At five feet and ten feet from 
start there were eighteen inches and twelve inches irregular streaks of 
suiphide, dipping steeply, which then appeared to cut across the drift. 
Also, at that time, about eight tons of ore had been mined and. sorted 
from this location including a shallow bottom cut and a large sample of 
this is represented by sample No. l!i.. See table 1 which follows: 


ASSAYS RECEIVED IN JANUARY 1967 


Number	 Description	 oz A 


From Long Hole No. 5 


12 A	 Sludge	 5 to 6-1/2 ft. -	 2.01	 0.09 
8	 8. to 10. 5'	 !	 7.72	 11.05 0.25 16.30 


9	 1I	 10.5 to 11.75	 1.011. 
10	 12.5 to 13.5	 0.82	 0.214. 
11	 ll4..0 to 111.5	 0.92	 0.1111 


From January Drift 


12 511 irregular ore in bottom, 1 ft. into drift 
28.10 10.90 2.29 17.30 


13 18" in bottom at start of drift 211..1i.2 20.60 0.li.8 27.10 
15 1211 sulphides at face 11.65 25.90 0.18 22.05 
111. 8 tons sorted ore from drift 13.214. 6.62 0.10 9.35 


January Drift on Hasler Visit 


16 18" on west side at face 11.66 8.6 10.7 
17 12" on west side, center 7.56 10.67 17.05 
18 9 feet, horizontal cut across east 


side li..31i.	 : 6.80 0.27 9.75


Long Hole No. 8 


19	 Sliitüe, 9 to 10 feet in hole	 0.20	 0.29	 0.02 0.26 
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This mineral, showing in the January drift, appears to be-near the top of 
possible eight to fifteen foot w:Ldeore shoot.. The reasoning behind, this 
is its similarity to several other developments within recent years in 
this district, including the Estella, the Little Rmma (Holland Mine) 
certain ore bodies in the adjoining Bonanza mine, and also the Indiana 
mine which was shut down early in January, 1967. 


Long holes No. 6, 7 and. 8 drilled from near the face of the present 
crosscut encountered some partly garnetized. limestone but no mineral-
ization was penetrated by any of these three long holes. 


The frifting proposed for stage two does not look promising at this time, 
and the operator believes it would be much more advantageous to sink a 
35-foot winze following the best ore in the bottom of the January drift. 
It is possible that 50 feet of long hole drilling at some point or points 
in the winze would assist in finding ore of commercial size and value. 


It is concluded that the mineralization is apparently dipping steeply 
and is a more-or-less poddy nature, and that it should be further explored. 
Therefore, it is recommended that a 35-foot winze be driven to test for the 
downward extension of the 15-foot wide ore zone. The estimated cost of the 
winze is approximately $85.00 per foot. This would amount to a total of 
$2,975. 00 . The dimensions of the winze should be adjusted to present 
need but it should have a cruss section of at least vsquare feet at an 2-5 


inclination, of not less than 60° from the horizontal. The total cost 
estimated is somewhat less than the maximum amount allowed under the terms 
of the present contract. It is therefore recommended that an amendment 
be prepared and executed. to further explore the mineralized zones at depth 
on the Deer Horn and Royal claim. 


7/ J. William Hasler, 
" Field Officer, Region III 


Office of Minerals Exploration
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center-Building 25- Room 228k. 
Denver, Colorado 80225


January 30,


0FICL 


'0 


FEB 1 1967 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: ONE-611.65 (Silver) 
Donald C. Gilbert 
Royal-Deer Horn Claime 
Santa Cruz County, Arizona 
Contract 22l 


A eld. examinat	 was made on January i6, 1961 in company with Mr • D. C. 
Gil er •	 e wor ings were examined and the present findings were 
reviewed as a result of the cross-cutting, drifting, and the longhole 
drilling that has presently been completed under the subject contract. 


The drifting and cross-cutting had penetrated some pods and lenses of 
mineralized material along the structure proposed in the contract and 
subsequently longhole drilling had substantiated some mineralization 
although not of economic grade. 


The operator requested permission to drive a drift for 12 feet north-
westerly into the mineralized zone that had been penetrated by long 
holes No. and No. 2. He had. also drilled longhole No. Li. and had cut 
some small stringers and mineralized material. He was not given prior 
field approval, however, it was felt that he should drift into this area 
and further explore mineralized material that had. been penetrated by the 
longhole drilling. This was done: and there are some several pods of 
mineralization that occur along a fault in altered limestone, but the 
mineralization appears to weaken and at the end of the main crosscut. 
Mineralized material near the face appears to parallel the bedding that 
has been somewhat contorted. 


The operator drilled longholes No. 6 and 7 from the face of the present 
crosscut some 21 feet in a north-northeast direction and in a southwest 
direction..: No mineralized material was penetrated in these holes 
consequently the drilling was terminated. It was recommended at the time of 
the interim examination to extend a longhole approximately N. 200 W. for 
some 30-Li.0 feet. This hole might intersect the trend of the ore that was 
cut in the 12-foot drift further to the southeast. The ore here is
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apparently dipping at a flatter degree along the contact of the porphyry 
dike and th limestone. It is hoped that the results of drilling a hole 
at right angles from the end of the crosscut might intersect an extension 
of the ore. 


The operator will notify us upon completion of this drilling and also as to 
the results. It may be that some additional stage II might be warranted 
although it will not be recoimnended northeasterly along the present trend 
of the crosscut. perhaps a winze driven in the mineralized material below 
the present occurrence might be warranted to ascertain whether we are on 
the top of an ore body. The operator indicates that the mineralized 
material found thus far is indicative of the top portion of ore bodies 
found throughout the district.


c 


7 J. William Hasl r, Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center-'Bldg. 25 - Room 22811. 

Denver, Colorado 80225


OFFICIAL

copy 
M F. 


RECEIVED 


JAN 9 IS'57 


January 5, 1967 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer,' Region III 


Subject: Vouchers for December, 1966: oNE-611.65 (Siiver 
Donald C • Gilbert 


•	 Royal and Deer Horn Calims 
•	 Santa Cruz County, Arizona 


Contract 2216 


Transmitted herewith are the original and. two ccxpies of IVIME Form 60, 
€ Form 61 and narrative report and substantiating data on the 


above captioned contract. 


To the best of my knowledge they are correct and just and I 
recommend paynient. 


•	 ________ 
•	 ,4' J • William Hasler, 


• 6/ Field Officer, Region III 
• • Office of Minerals Exploration







1.'	 ,	 .. 
b 1 6r i	 . UNITEOSTATES 


H	 ,	 DEARTMENT OF THE iNTERIOR	 6465 
OFFICE O: MINERALS EXPLORATION	


Docket No.	 ____________________ 


-	 -	 y	 Contract No - -
	 2216 


i-i	 14 23 090 ___________________ 
OPERATOR'S	 THLYVOUCHE	 t'For Monthof December, 1966	


Contract Amount $ 3.4000.00 -	
Gov't. Participation	 75 1050.00 


Operator's Name	 D C. Gilbert	
nerd(s)	 Silver 


Address T.I.StarRt. B ox 96, Nogales,Aiz.t3bo^J. 


FOR OPERATOR'S USE, 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED . .. DATE 


1650.00 1760.00. 3410.00 
O 528.00 528.00 
63.00 52.50 .115.50 
0 .	 80.00 50.00 


265.00 927.50	 . 1l9?.50..


0	 1215,00	 1215.00 


24.05	 5 ________ 


I certify that the above bill is correct 
not been received. 
DoteJBil. 3, 1967	 * Payee


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Pursuant to authority vested in me, I certify 
that this account is correct and proper f.r payment 
in the amount of 


COST CATEGORIES 


Fixed Unit Costs and 


(1) Indopendent Contracts: 


Bulldozing........ 


Drifting .................... 


Crosscutting 


Drilling 


Mobilization 


(2) Personal Services: 


Supervision & Technical 


Outside Consultants 


.......... 


(3) Operating Mat'I. & Supplies: 


Ti mber •.................. 


Explosives. .......... 


................ 
Roil _,,•,,..................... 


(4) Operating Equipment: 


Rental ........................... 


Purchase ....... 


Depreciation 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 


Operating Equipment 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work 


Payroll Taxes ......... 


Employee's Liability Ins. 


TOTALS .	 I	 •''' 


an
	 t p74t4ment,therefor has 


Per	 Title	 .. .	 /qqj 


	


When a voucher Ia signed or receipted in the name of a company or corporation, the name of 	 .14X - -
the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For exumle; "John Doe Company, per John Smith, Secretary," or "Trean..	 ugnoture urer," an the'cade mu h.	 .	 (Authorized Certifying Oc)	 -. 
A willfully iralne tZ'te cr-ti c.r rpresentation to any deparbnmtt or nrncy of the United	 lIRl 1 0 1 to-tiny nr3(r .rtt1	 lurtadiction is a criminal 	 (U.S.	 Title IR,	 Dote.. JV'%i .i. U '	 Vou. No. _____________ 


_(INSTRUCTIONS ON REVERSE)	 (SEE OT•ER SIDE) 







Certification by Government Representa e:
	 ..	 ..I 


I certify that to the best of my knowledge and belief the cont actor submitting this voucher is operating an exploratinn 
project in accordaice with the term sbf Contract No. 


OPERATOR'.S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment' of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost' of' - 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and ahy. unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketche,' drill hole logs, assay reports. etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional 'Executive' OffIcer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are 'filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and. 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).'	 . - 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, arid claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all 'c1ained 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items 'used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or Construction of new buildings, fixtures, "and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and	 (7).	 S


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claiu.'d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage, 
rate, period of employment, gross earnings, itemized 
deductiozs, ' and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


T,he- requiremen,t for 'submitting documentary evi-
dence of claimed costs may be waived by the OME - 
regional Executive Officer if he determines that it is 
impracticable for an Operator to subrtht t 'ki material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor' is mandatory prior to payment 
of the final , Operator's Monthly Voucher. 


XT.DlJr..P.c.t9-







MME 0RM 61	
,,,•	 UNITED STATES SEPT.	
' DEPARTMENT OI THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 'For Month of December 1966 


Operator's Name
	 D. C. Gilbert	


Contract No. 14-23-090--
 2216 


' OPERATION UNITS 
eev


,FOR OPERAToR'S USE '	 FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................____ 	 37•5	 77•5 
C rosscutting	 ......................._____ ______	 12.0	 , 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary ..............______	 _______	 ______________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ......._______ ________ _______________ 
Chusn..........._____ ______ ____________ 
Percussion _____ 42.00	 77.0 


Miscellaneous .........................______	 _______ ______________ 
._____ _____ ___________ 


Roads a nd Trails.....................______	 _______	 ______________ 
Stripping ................................._______ ________ ________________ 
Trenching ..............................._______ ________ ________________ 
TestPitting ...........................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ............................................................
Operating	 Equipment Purchases 	 ...................• ...................................
Analytical Work 	 .................................................................................


TOTAL TO DATE (per MME,F,orm 60)	 ...................................


3880.00 37'j 
1161.50 5" 


_______________


________ ___________ 


_______________
__________ _______________ ________________ 


_______________
__________ _______________ ________________ 


_______________
__________ _______________ ________________ 


______________
__________ _______________ ________________ 


______________
__________ ______________ _______________ 


_______________
__________ ______________ _______________ 


_______________
__________ _______________ ________________ 


___________
__________ _______________ ________________ 


204.50
________ ___________ 


77, o
____________ 


______________
_______ ___________ 


80.00
_________ ______________ _______________ 
_______ __________ ___________ 


______________ 


_______________


__________ ______________ _______________ 


/


___________ _______________ _________________ 


_____________ 


_______________


_________ _____________ ______________ 


1215.00
___________ _______________ 


'


_________________ 
/, 


_______________ 


______________


________________ 


_______________ 


______________ 
58.50


_______________ 


6599.50


_____________ 


_____________ ______________ 


REMARKS	 '	 , 
Distribution of $ 265 supervision, with more 


time, in proportion, on long holes.	 ' 


Drifting '	 1650.00	 Long H oles	 63.00 
Supervision	 ,	 '	 220.00'	 Supervision	 45.00 


IB17Oo	 W.ob 


(Continue on back)	 '	 '


REMARKS,


4i( 


-4	 9'2 /-


.7	 7LUP-E/ &	 /c t	 '	 /	 .	 . 


___ 


(Continue on back)'	 7 V4E 


The undersigned company, and the official executing thiscertification on its 
behalf, heteby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 /	 '	 '	 ' 


DateU'Y 3, 1967	 Operator 


Per ________________________ Title	 '	 ' 


A wiLtfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


,	 I certify that the infonation above is 
complete and accurate to the best of my know-
ledge and belieL 


SignaiureZ 


'Title ______________________________ 
GovemmentR presentative 


'	 ,.	 7 Date


(-1 (INSTRUCTIONS ON REVERSE)


6465 Docket No. __________ 







REMARKS (Cont.) 


• 	 ..	


. 	 Th CAi ./e.^: 


2 fe4 L w, Vo/e 2_ 


• 	


. 	 INSTRUCTIONS FOR PREPARING , OPERATOR'S PROGRESSREPORT, 
MMEFORM61 .	 .	 .	 .,•.. 


This report is th4 second of the three 'parts oU the Opera-
tor's Month'ly-'eport-.' Submit the originaLand four copies. ........ . 


The cost for each operation should be the total, of all 
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and 'ánâlytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to driftin including . 
supervision, technical services, timbering (if any); etc.; Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution holds whether. 
the contract was written on an actual cost or a unit cost basis, 
èr some combination of the two. Distribute: the cost of such . . 
general items as supervision, equipment rented etc according 
to relative footages or on some other c'onventionalbasis. The item ' ' . .' •' 


"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 " 


The item 'titled "Drilling, Non-core Percussion" includes 
all drilling perf9rmed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 


•	 take care of particular exploration operations not , specified on 
this form.	 '


INT.DUP...,D.C.59.. .271l
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Lr. J. William Racier, Field Offioer egion III 
U. S. G3ologicaI Survoy Office of Iiinerais Tbcploration 
ocm 2284, bldg. 25, Denver Federal Center 


Donvor. Co1ordo 80225 


Dear !r. Easier:
'As the encloeed report will ohow, Stage I of Contract 


2216 on the Rpyal Deer Rem claims is nearing coriplotion. 


You will note in the report that we re otarting two 
percussion holoc from the northeast face of the drift9 end also that 
I would like to drive a 12 ft. crosscut northwosterly to investigate 
the area between long Roles 2 end 5 which appears to hold conaidørable 
Srnodiato promise for a small ore shoot with óxcellent silver and copper 
values.	 - 


The proposed 12 ft. crosscut would bring the total 
footage to 1Ol feet end complete -this portiOn of Stage I. If you 
can approve this change from drift to crosscut I believe it will be 
rxst beneficial to the project at this tii. 


I plan to telephone you on Ibnday Jonuary 9th at 
your office in Denver with regars to this request but assays from 
Long Role lb. 5 may not be aveilable at that time duo to the usual 
Folidy dolsys. in exiy event Stage -I should be completed about Jexuiary 
18th, 1967, end it will of course be necessary to continue pumping until 
you con inspect the work. 


Vitb best personal regards.
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Docket 6465 
Contract 2216 
Royal- Deer Horn C1ains 
Santa Cruz County, Arizona


Nogales, Arizona 
January 3, 1967 


NARRATIVE REPORT FOR DECEMBER, 1966 


During the month of December, 196 the 50 ft. level of the 
Arroyo shaft was advanced 37 feet, from a point 15 feet northeast of 
Plug "D" to 28 feet northeast of Plug ."E". Plug "D" to Plug "E" is N 59 E 
25 feet. The drift continued in white and blue limestone and followed a 
fairly strong, steeply-dipping strand of the fissure zone with only 
scattered pyrite visible in the 28 feet northeast of Plug "E'1. 


At about 15 feet northest of Plug "D" considerable erratic 
copper, lead and zinc sulphides were found both in the westerly wall and 
in the floor of the drift. In this same area assays were received for 
Long Hole No. 2 which was reported in November at 12 feet northeast of 
Plug "D".


Distance in Hole 


6to 7 ft.•
Repeat 


11 to 12 ft.
Repeat


OzAg %tha %Pb 


	


1.51	 3.11	 0.07 
1.40. 


	


17.06	 3.84	 0.20 
17.18 


Since these two samples showed a wide variation in silver'. 
copper ratio the repeat of silver assays was requested as shown above. 


In order to gain sox cheek on these samples Long Hole No. 4 
was collared at 2. feet northeast of Plug "E" and drilled 12 feet at 
N 73 W, plus 10 deg, although this was inside the 20 ft. limit specified 
in the contract. Two sludges from this hole assayed as follows: 


Distance in hole 	 Oz Ag % Cu 
2* to 3 ft.	 .	 .19.28	 0.68 
7 to 8 3/4 ft. .	 0.20 


Long hole No. 3 had previously been collared at 14 feet north-
east' of Plug ttD" and drilledat S 23 E, plus 10 deg. This was abandoned 
at 9 feet when the bit entered a clay-filled crack and could not be re-
aligned with reasonable work. Tbis was all in light gray rock. 


'Long Hole No. 5 was later collared at 10 feet northeast of 
Plug "D" and drilled 21 feet at N 80 W, plus 10 deg. About three fourths 
of the sludges from 0 to l5 feet showed suiphides and five samples are 
now out for assay.. From 8* to 1O feet the sludge consisted of very 
heavy suiphides. 


The total width of the mineralized zone in the area of long 
holes Nos. 2, 4 and 5 is about 12 feet, although the mineralization is 
erratic. At this time it suggests the possibility of finding a rather small 
but good grade, pipe-like body of sulphide ore carrying silver and 
copper, possibly improving as it is developed downward.







.
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Docket 6465 
Contract 2216


NARRATIVE REPORT FOR DEC • 1966 


•	 The drift northeast of Plug ' tE" shows little mineralization 
and Operator now proposes to drill two long holes to determine whether 
or not better-mineralized fissures are adjacent. One of these would be 
drilled from the drift face at about N 30 deg. E, and the other would be 
drilled from the same face at about S 75 deg. E. Operator would also 
like to crosscut the mineralized zone, between long holes 2 and 5 for a 
dIstance of about 12 feet.	 0 


0 
Results of these two short jobs should help both the 0. M. E. 


field, officer and the Operator to determine , whether or not it is advisabb 
to proceed with Stage II in Contract, 2216. ................ 


Enclosed are one copy each of principal invoices for the 
month of December 1966; also assay certificates from Hawley and Hawley. 


Respeotfu 1 submitted, 


D. C. hbert











UNITED STATES 
RTMENTOFTHE INTERIOR 	 6465 


. FICEOF . MINERALS EXPLORATION.. 
' 


OPERATCIS	 Fjr Month of November 1966	
Contract Amount 


•	 D.	 cGi1berb	 Gov't. Participation ° 
• Operator's	 j, ggj -ge,	 iog1oc, Avona	 5G21	 Mineral(s)	 ________________ 


Address________________________________________________________ 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
. DATE 


Fixod Unit Costs and 


() Independent Contracts: 


Bulldozing 
Drifting	 ............................'- 
Crosscutt,,,10


..... 


(2)Porsonal Services: 


Supervision & Technical 


Outside Consultants	 .............. 
L abor	 .......................................


(3) Operating Mot'I. & Supplies: 
Ti mber	 .........................._;........
Explosives ____________ 
Pip ............_........ 
R ail	 ..........................................


(4) Operating Equipment: 


Rental	 .......................................


Depreciation ...................,,........
(5) Initial Rehab. & Repairs: 


Buildings, -Fixtures, etc.	 ...., 
Operating Equipment ..._.._ 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment •.,,, 
Analytical Work	 .....................
Payroll Taxes	 .........................
Employee's Liability Ins....... .


..........-....................................
TOTALS.............


--


____________________ 


____________________ 


____________________ 


_________________ 
_____________________ 


______________________ 
-____________________ 


____________ _______ 
_____________________ 


___________________ 
____________________ 
______________ 


_______________ 


1780.00 
.


1780.00 


28,60
523.00 
24.00


&2300 
62.50 


80.00 60.00 . 


265.00 
-


662.50 927.50 


_____________


. 


_________________ ___________________


____________ _________________ 


____________ _________________ __________________


____________ 


____________ _________________
- 


__________________


____________ ________________ 


_________________ __________________
____________ ________________ 


___________ _______________ ________________ 


_____________ _________________ ___________________


__________ ______________ 


____________ _________________ 


_____________ __________________ ____________________ 
Purchase __________________ ____________________


_____________ __________________ 


_____________ _________________ ___________________


_____________ _________________- 


0 
_____________


1215.00 
.


1215.00
____________ 


.	 -


________________ - 


_____________ _________________ ___________________ 


_____________ _________________ ___________________


____________ _________________ 


. .
____________ _________________ 


20.20 
____________


0.25 
________________


4.45 


____________ _________________


_________________ ___________ ________________ 


____________ _________________
__________________ 
__________________


____________ _________________ 
____________ _________________ 


2070.70 2617.76 4607.46 
_________ _____________ ______________ _________ _____________ 


I certify that the above bill is correc a d 	 s	 t payment therefor has. 
1966 


* payee	
'.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment


$ 1 S'5 C	
14)(W304 


Si	 üthoriTed Certifying Ofr, 
DotegEC 21 19Vou;No. 


Per
	


Title • When a voucher is 8igned or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the ctpacity In which 1ie signs, must apocar, For example: " John Doe Company, per John Smith, Secretary," or "Tress. urer," as thccade mu' be. A willfully lilee 	 jTTm rpresentatjon to any deparfrnet or n,ncy of the United States as to-uny it'kI.r wfliI,. it, Jurisdiction is a criminal offenee. (U.. Code, Title IR, Sec. 1001.) __________(INSTRUCTIONS ON REVERSE) 	 -• 







Certification by Government Resentati ye: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in ac ordan e with the terms o Contract No. _2-/C - 


gnature 4	 title______________ Date_________ 
Approved' RME E xeeutive 9fficero!,dternate: 
Signature	 Datef7é 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The rport consists of three parts: 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and dimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cot of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and an unusual situations encountered, 
illustrated and supported by engi neering- geological 
maps r sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
region•al Executive Officer at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in, the • Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts o,nly. travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for	 amounts	 claim ' d	 under	 "fixed urit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be	 supported by	 documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting	 of:	 (a)	 certified	 copies	 or tran-
by independent contractors. scripts	 of payrolls	 which list each	 employee, wage 


Under Category (2) include the claimed costs of rate,	 period of employment, gross earnings, 	 itemized 
all payrolled and invoiced supervisory, technical, and deductions,	 and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 - orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of quantities,	 unit	 prices, • total	 charges,	 and	 payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (	 - such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the us 	 of Opeat'or or his agent	 One copy of each document 
Operator-owned	 equipment. 


Under Categories (5) 	 include and (6)	 all dlAini
. 1sho9ld accompany the original of this voucher. 


'Therequirement for submitting documentary evi-
costs of labor,	 supervision, technical	 servTes, ,opr- dence of claimed costs may be waived by the OME 
ating materials and supplies	 and all other items used 0	 -regional Executive Officer if he determines that It is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit (his material. 
buildings,	 fixtures,	 installations	 (exclusive	 of	 mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or Construction of new buildings, fixtures, and of the final Operator's Monthly Voucher. 
fixed improvements (exclusive of mine workings).7D, 	 0 IH not	 report these costs under Categories (2), (3), (4),. 
and	 (7).
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SET1959


	


	 UNITED STATES 
DPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	 - 


OPERATOR'S PROGRESS REPORT	 For Month of	 1966	 Docket No. 6465 


Operator's Name	 D. C	 Contract No. 1423O9O— 2216 


OPERATON UNITS 


Feet.


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................____	 40	 40 
Crosscutting ...........................____	 _____	 V 


Raising ...................................______	 _______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ...................................______	 _______	 ______________ 
Other Underground 
Drilling, Core-Diamond ..........._______ ________	 V 


Rotary..............
V 


Drilling, Non-core-Diamond....	 _______ ________ _______________ 
Rotary.......
Churn............_____ ______ ___________ 
Percussion _____	 19	 35 


Miscellaneous ........................._______ 	 ________	 ________________ 
Mobilization......... .V 	 _____	


V 


Roads and Trails ....................._______ ________ _______________ 
Stripping


V  
Trenching ..............................._______ ________ _______________ 
TestPitting	


V 


Other Surface Work 
Initial	 Rehabilitation and 	 Repairs .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 	 ........................................................
Analytical Work 


TOTAL TO DATE (perMMEForrn6O) 	 ....................................


_2010.00 V 


1131,50 V
/ 


______________ 


_______________


_________ ______________ _______________ 


______________


__________ _______________ ________________ 


__________ ______________ 


V


_______________ 


_______________ 


V


__________ _______________ ________________ 


_______________


___________ ________________ _________________ 


__________ 


-


_______________ 


V


________________ 


V 


___________


_______________ 


96 5fl


________ 


V_______


___________ ____________ 


9" 	 _ 


________________ ___________


__________ 


________________ _________________ 


_________ 


V


V 


V
- 	 V 


_______________


__________ ______________ _______________ 


_______________


___________ _______________ ________________ 


___________ _______________ ________________ 


1215,00_V


V	 V 


V.


- 


1)_2/i'_ 


_______________ 


______________


________________ 


V


_______________ 


________________ 


/-7•' /4 


4597 45


, _/7_ 


___________ _____________ 


REMARKS	 V	 V 


Distribution of $265 supervision:	 VV	 V	 V 


Drtfttng 1760.00 V •V
	


VV	 1ng bcle drilling.	 28.50. 


apervision	 250.00	 SUpervisiOn	 15.00 


Total	 2010.00	 V	 Total .	 43.50	
V 


(Continueonback) V V


REMARKS 


V 


•..	
V, 


(Continueonback) 


The undersigned company, and the official executing this.certiflcation on its 
behalf, hereby certify that the informaUon contained in this report is correct and 
complete to the best of their knowledge and belief.	 . 


Date	 Dog ,_3,_1966	 Operator 


Per _____________________ Title 	 V 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title ___________________________ 


V 
Date	 V


(5NSTRUCTIONSVON REVERSE) 







S 
REMARKS (Cont)	 REMARKS (Cont) 


I


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is tc second of the three. parts èf the 'O' era-
tor's Monthly Report Submit the original and four copies 


The cost for each operation sI'ould be the total of rail 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separátèly. For.. example, drifting costs * 
should be the total of all osts ,c,harge'ble to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 


•	 core boxes etc. This, procedure of' distribution holds whether. 
the contract was written o'l an actual cost or a unit cos basis, 
or some. cómbiná'tión of the two.' Disribute.thé'cost ' f such' '3\ 
general items as supervision, equipment rent&if' 	 rdi 
to relative footages or on some other convention1'basis The item 


•	 "Initial Rehabilitation and Repairs" éovers ajjcehalii'litatión

and/or repairs other than the ièhábilitation of mine wokiiigs. 


The item titled "Drilling, Non-core Percussion" includes ' 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 •. 
ed drills. The several items, labelled "Other" are provided to 	 '

take care of particular exploration operations not pifd toni L' 
this form.	 •	 •	 '	 '	 V 


INT.DUP.;D.C.59.' 271U	 '	 .
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Il Docket 6465 
Contract 2216 
Royal - Deer rn Claims ( Silver ) 	 Nogales, Arizona 
Santa Crus County, Arizona	 December 3, 1966 


NARRATIVE REPORT FOR 1NTH OF NOVEMBER, 1966 


During the month of November the 50 ft. level or the Arroyo 
shaft was advanced 40 feet, from a point l4 ft. north of plug "A" to 
l& feet northeast of plug "D", as shown on the accompanying plan map. 
All of this advance was drifting within the prospective fissure zone 
which shows strong fault slips with sporadic seams and lenses of suiphides. 
These aulphides are in very minor amount but were sampled at two locations 
as follows: 


No. 3 at 9 ft. east of pltg "B " An irregular 2" sulphide seam. 
Ag 7.26	 Pb 16.65	 Zn 24.95 


No. 4 at 14 ft. northeast of plug "B" Suiphide lens, about 3" x 8" 
Ag 9.14	 Pb 19.90	 Zn .28.20 


The zinc content of these is unusually high and the silver-
lead ratio is much below the average of the area. Such wide variations 
in mineral Content within shert distsflcea are usual in this district 
and are not unexpected. 


At 23 feet northeast of plug "B" about 8 feet of siliceous beds 
) hornfels ) were found on the southerly side of the fissure zone and 
these contained considerable disseminated pyrite. Sample No. 5 of these 
beds assayed 0,02 oz, Au and 1.50 oz. Ag per ton. 


On November 30th a percussion hole,s collared. at 12 feet 
northeast of plug "D" and drilled 19 feet at N 23 dog. W and at plus 
12 deg. This was in white and gray rook, probably limestone, end at 


to 7 feet,. also at	 feet, the sludges carried suiphides 
4 wh&ch appeared to be pyrite. Both of these sludges are in process of 


ii ,Z M'


To date we have found the prospective fissure zone to be quite 
strong and well defined with apparent width of about 8 feet. Minerali-
zation to date has been somewhat similar to that found in previous 
exploratory jobs in this district, .many of which were successful. It 
may be classed as moderately encouraging. 


Enclosed is a partial list of invoices and expenditures fOr 
November 1966; one copy only.


Reaetu%J 


D.. C • Gilbert
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S	 I
IN REPLY REFER T0 


UNITED STATES

DEPARTMENT. OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


December 2,
Copy 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME6L.65 (Silver) 
D. C. Gilbert 
Santa Cruz County, Arizona 
Contract 2216 


Transmitted herewith is a letter from Mr. D. C. Gilbert with invoices 


for the months of September and October, 1966 on the above-'mentioned. 


subject.


,, J • William Hasler, 
/ Field Officer, Region III 


Office of Minerals Exploration 


t9it5eptQc,t c-7f7/;c/ Y7LCChe,t, 


/ 77	 / 79 7	 C fl 
46 


Thesr kecei
€7/,47 ft/v 2( PP,!C?U 


, 
e	


e	 i 
i' th :7	 ;r Qq4(
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Nogalee, Arizona 
Nov. 25, 1966 O.M.E.Dooket 6465 ( Silver ) 


Santa Cruz County, Arizona 
Contract 2216 


Mr. J. William Ikesler, Field Officer Region III 
Federal Center Bldg. 25, Room 2284 
Denver, Colorado 80225 


Dear Mr. Baseler*


With referance to nr phone call to you on Nor. 21st 


lam enclosing herewith invoices for 0.M.E. Contract 2216, totalling 


3756.82 for the months of September and October 1966. In addition 


there are many small purchases from firms and individuals, all of 


which are of course available here for audit at any time. Supporting 


data herewith for wages are reports to Industrial Commission of Arizona, 


which do not include 42 % social security tax and unemployment which 


muse paid. Enclosed are: 


• Gross wages for Sept. Oct. 1966	 $ 1695.77 


pp1ies, EQuip.Rent etc 


Collins Mo1r Co.	 587.55 
• D. W. Jaquays Co. 	 36518 


Titcomb Supply Co. 	 58.95 
Western McIr. Co0	 525.00 
Explosives (H & L and Beyerle) 	 72.73 
Gasoline for hoist and compressor	 252.22 
Foxworth-Killen Innber Co.	 I9942 


•	
3756o82 


Also enclosed are $ 168.89 paid Standard Oil of Cal. for gas etc. 
charged on credit card for auto operation and carried as a personal 
expense. Not to be confused with compressor -hoist fuel. • 


Cancelled checks etc are available here for audit at 
any time. Costs so far are somewhat above v estimate. 


Very truly	 re, 


•	 •	 •	 D. C. Gilbert
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	 CUSTOMER'S	 , 
STATEMENT COPY 


FOXWURT -IK!LLEN LUMBER COMPANY 


LIJMBERANUBWLL11N1 MATERIAL



Phone 287-2711 
43rizona,	 )7. 196( 


'SoIdTo_/9 e. .,4:&' 


V Terms	 P. 0. No. 
CLAIMS FOR SHORTAGE MUST BE MADE UPON RECEIPT OF GOODS. RETURNSSUBJECT TO APPROVAL AND HANDLING CHARGES. 


QUANTITY SIZEAND DECRIPTION I\ PRICE AMOUNT 


ii


.


//4	 ____i/i i4 _
.j . _


_____ __ 


'2. '— I1 
_____


___ 


- 
- /,i


__________________________ 
________________
___________ ____ ___ 


.
___ __ __ 


_____ .Ar),if4s,_.f'eet 


____________ 3 11-


ABOVEACCOUNT DU	 SLEGALINTERROMFIRST OF MONTH


__ 


SUB TOTAL 7 


Received by 


DA1'd	 -


SALES TAX 


DELIVERY CHARGE 


T 0 T A L 3 ç







ORM8	


NOGALES, AR1ZNA, _19 


FOXWORTH-KILLEN LUMBER COMPANY 


LUMBER ANfl BLILLflINE MATERIAL


DiSCO UT 
IN ACCOUNT WITH 1 


LLO1JED IFPA1D 


1/'e
331 GRAND AVENUE 


Jr 
fl//7


PHONE 287-2711 
NOGALES, ARIZONA 85621 


ALL ACCOUNTS BEAR INTEREST FROM FIRST OF MONTH FOLLOWING PURCHASE 	
S 


1O-65-6M DUP. 


DATE DESCRIPTION DEBIT CREDIT BALANCE 


L -i ob71 
____ ____________________________ /f


__ 


3_ 


4 O381 


-L
L -___


- ____________________
__ IL-_______________________
__ 


___ t,71L7 


___ 074/IN


__ 


/1


__







FoRM8	


NOGALES, ARIA, 


'FOXWORTH-KILLEN LUMBER COMPANY 


LUMBER ANU BLI1LnINI MATERIAL


wILL 


IN ACCOUNT WITH	 PAID 


331 GRAND AVENUE 


ONE 


9	 NOGALES, ARIZONA 85621 


/1 


ALL ACCOUNTS BEAR INTEREST FROM FIRST OF MONTH FOLLOWING PURCHASE 
O-65-6M DUP. 


DATE	 DESCRIPTION	 DEBIT	 CREDIT	 BALANCE = ___ = ___________________	 __ 
J ' 


' liii iiiiiiii_ 
__-Z__---_ .__ 


___ '7 _____________________ 
___ /IJt / __L__44 __ 


- 
- ___ ___________________


__ 


-
__ 


____ o[7 


o2?v


-	 I	 I_1111fl11 uui•i 
I____ IlINuIlli__III. 
i	 *.i\1___________	 __	 urn___ 
I	 1!	 iiIUiIiU 0111-
I____	 lUll 11111__I___ 
I	 iii•nirn	 ___ 
i	 •ii•iii;i 
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/
	


F


EDWARD F. JOHNSON 


1000 GRAND AVE. - PHONE 287-2383 


YLON
	


NOGALES	 ARIZONA 85621 


'---'	 I	 I







EDWARD F. JOHNSON 
1000 GRAND AVE. - PHONE 287-2383



NOGALES	 ARIZONA 8562 


;;; 2±'







EDWARD F. JOHNSON 
1000 GRAND AVE. . PHONE 287-2383 


_[CRON NOGALES	 ARIZONA 85621







196.... 


• 7-	 t. 


> z o 2 5 0 44• 
+.. 


(
:' 
C)Q)


<0
cx


=
S W )( 0. :,-' 


•o2 — 
<Z t = am • 0O :t;; m 


'=9 o	 < •- 
u)w)< 


Lu 0 E 
c7 c7' a Addi 


o=, —ij 0 
Ea =1 LQ < • -'Zt : 


0 •
-J


-


-
° 0 .. 


V) r-4 


'
o .1 


L • 
—- N 


'0
—fl


- v, —	 0 LLJL) '.0 — 
z ,, — ><< < ' a — 
O .E


. - 


8 <v' - 


• 0.. 2 UJLU 
o 


u_tl W 
oz >' v" .0 


. D


0 F, 
O0 C/) V) Q. 


- o z
UJ >< Cl' 0 a, 


0.
F 


°wo 


E
.. 


a
. 
<°


— 
-


m 
•_s


-.


F. 
Cl),,-, 


— 
•4ifl °. zO


C.'J 


r-
u	 '


/ —


.


/ 


F	 jj	
F	


' 	 I' 


- 
/	 ) P


	 A / 


	


F	 /	 ,	 f 
'


	


,v	 J 


6	
t	 4'/ 


F / 


F(2J	


-: U 


(	 .	 J.1 / 
-	 __: I 


	


LL	 -----	 L2_k—. —	 4/4-


- 


)	 L	 .	 I 
— 


-	 H & L GARAGE & HARDWARE CO, IINC °	 -	 Gasand Oil	 uilding Supplies. 
•	 Garage Service.	 General Contractor 


2	


Phone 394-2255
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S 
820 NORTH 17th AVENUE


	
4620 SOUTH COUNTRY CLUB ROAD 


P. 0. BOX 6636
	


P. 0. BOX 5571 


PHOENIX, ARIZONA 85005
	


TUCSON, ARIZONA 85703 


TELEPHONE 258-8531 	 MACHINERY COMPANY	 TELEPHONE 294-7677 


November 17, 1966 


Mr. 1). C. Gilbert 
Valle Verde, Apt. #5 
T . N. Star Route - Box 96 
Nogales, Arizona 


Dear Mr. Gilbert: 


We received your copy of our Invoice No. 6301 showing rental from 
October 3, 1966 thru November 2, 1966, which is in error. We sent 
you a corrected invoice, with the same invoice number, on November 
11, 1966, showing rental date November 3, 1966 thru December 2, 
1966. 


You are right about having paid for the months of September, Octo-
ber, and November as we have received three payments of $175.00, 
each, from you. Many thanks.


Yours very ,rC1Iy, 


WESTERN,qCI5ERY COMPANY 


LI1 
C. R,/Gerihg 
Q.eit Manage 


CHG:hj







•	 CDTA1MQANDUM	 •	 --


WESTERN I	 MACHINERY CO. 
P.O. OX 6636	 -	 820 NORTH 17TH AVENUE	 258-8531 • PHOENIX,ARIZONA 85005 


CONSTRUCTION, INDUSTRIAL and MINING MACHINERY 


YOUR ORDER NO. DATE SHIPPED SHIPPING POINT OUR ORDER NO. INVOICE DATE INVOICE NO. 


9/3/66 Tucson 60031+1 9/22/66 6070 


I SHIPPED 
TO 


SOLD	 I 


To	 D.C. Gilbert 
Valle Verde, Apt. #5 
T.N, Star Route — Box 96 
Nogales, Arizona 


TERMS 


CREDIT MEMO
FREIGHT 


PPD.	 COLL.


F.O.B. POINT SHIPPED VIA SALESMAN 


QUANTITY D E S C R I P T I 0 N PRICE TOTAL 


CREDIT	 ISSUED ON	 INVOICE #6017 DATED 9/15/66: 
BILLED	 IN ERROR — ORG INALLY BILLED ON	 INVOICE 
#5970 DATED 9/8/66:	 . 


Rental for one month On: 


1 Joy Model RP 125 GA52MS1 Portable Air Compressor 
S/N 83390	


S 175.00 


From: September 3,	 1966 Thru October 2,	 1966.







____-
-__


Your account statedto date. If error Is found return at once. 


1-


.1	 .	 I 
¶ 


• 	 'I 


- 
3E^b :Ti


:i.I	 ,::1: 
I i 


• 	


_) 


Dote4JO/'' 19_-


NameJ	 t	
•: . 


Address—	 - 











b. W. JAQUYS & CO. MINING & COtTRUCTION EQUIPMENT 


GARDNER DENVER EQUIPMENT / TIMKEN BITS / DIAMOND DRILLING SUPPLIES 


ATLAS EXPLOSIVES / 1219 S 19th AVENUE . PHOENIX, ARIZONA 85009 


TELEPHONES / PHOENIX 254 6494 . GLOBE 425 2621 . TUCSON ENTERPRISE 236 


SOLD	 Da ? 
TO


__	 Terms______________ 


SHIP TO: SHIP DATE 


? 
z9


SHIP VIA	 FOB 


c,?,-7d / 
QTY. ORD	 ''PART'NO;	 :.	 ,:	 "	 D . EISC . RtP'ItO'.N	 ' QTY:SHI,PPEo" .	 uNlr: AMOUNT 


/ iLrzr C	 /x y4 or 
/	 Ir-/2oz ___


,l,cor 
3	 L4ho3	 7/ç,3f ___ / 2-c 


7 >	 __- - 3 if4C 7+' 5c -	 As:	 '	 :''	 , 


- .f	 ( LJ4*F1.?	 '—k---4	 J-*j'	 '- --	 -'- ..'-/------- - ---


/	 cDi r20	 /OSJr 7D Wi gjd/ ___ /0 
/	 /	 Y'	 L	 $,ri /. ,... . /c r •
7	 71'1	 3 (	 _ LkQ h p ( Slee I	 '4'	 K / _____ ___ 


L	 7fLf/' .3L/	 7J/.)(	 (( >-/7W 3 
30 1 ^c 


P '.	
.


_


fl Q:-
______


____ ___


- 


___
0 


___ _____ _____________________ 
/•	 -	 •._'__,__4__	 I	 •:.•._ 


____	
C-'	 U pic-'c '	 pie'	 cr"	 or 'i/i'c pt'op'	 '	 _____ ___ 


, --	
-	 77 


No claims allowed unless made within ten days after receipt of goods. . If order is filled correctly, 	 SUB 


IkTL.1[[.	 goods cannot be returned without our consent. 	 A service charge plus transportation costs will be 	 TOTAL. 


*	 charged on goods returned. ,	 Interest at the rate of 1% per month will , be charged on all accounts	 SALES OR 
past due over 30 days.	 ,	 '	 ,	 .	 , .	 .,	 USE TAX 


REC'D	 .	 •	 .,	 .	 .	 :	 .	 "	 TRANS.	 - 
BY 


FOR SERVICE BUY FROM YOUR LOCAL DISTRIBUTOR 	 ____ 


j' 
ckk /V 6	 4	 k"







' D. W. JAQUS & CO. MH'IING & COt'*UCTION EQUIPMENT 


GARDNER DENVER EQUIPMENT / TIMKEN BITS / DIAMOND DRILLING SUPPLIES



ATLAS EXPLOSIVES / 1219 S 19th AVENUE . PHOENIX ARIZONA 85009 


TELEPHONES / PHOENIX 254 .6494 . GLOBE 425-2621 • TUCSON ENTERPRISE 236. 


SOLD	 Da fO	 4 
-	 .-!,	 Customers 


	


•	 ___ Order No._______________ 


-	 fl.t1L/$L -	 __ *	 Terms______________________ 


SHIP TO	 SHIP DATE	 SHIP VIA	 P08 


QTY_ORD	 PART_NO	 DESCRIPTION	 QTY_SKiPPED	 UNIT	 AMOUNT 


/_//(n _-7-h_/1-9 


	


/	 T' ' -	 .D, ,, 


___ _____ ______________________ ____ -• _______ 
___ _____ ___________________________ 4"4'3V 


Noclaimsallowedunless_made _withintendays _afterreceipt,ofgoods. , _ If 'orderis filled correctly,	 , SUB 


	


IVL.1II. 	 goods cannot be returned 'without our consent. A service charge plus transportation costs will be	 TOTAL,.	 ____________ ________ 


charged on goods returned. Interest at the rate of 1% per month will be charged on all , accounts	 SALES OR. 


past due over 30 days.	 •	 . •	 .	 '	 USE TAX 


	


r I flfl (	 RECD	 ,	 : •	 '	 •	 --	 ,	 - TRANS.	 - 


	


3'OOO	 --	 BY.	 •	 -	 '	 .'	 •'	 '• 
-	 •'. FOR SERVICE BUY. FROM YOUR LOCAL DISTRIBUTOR - TOTAL 


NVOC







- 
D. , W. JAQLSYS & CO. MUNG& $TRUCTION EQUIPMENT 


.GARDNERDENVER EQUIPMENT ./-TIMKEN BITS / DIAMO,ND DRILLING SUPPL!ES 



ATLAS EXPLOSIVES / 1219 S 19th AVENUE . PHOENIX, ARIZONA 85009 


TELEPHONES / PHOENIX 254-6494 . GLOBE 425-2621 • tUCSON ENTERPRISE 236 


SOLD	 JQL4___ * * D _ /? 
TO	 Customers___________________ 


Terms	 Co b 
SHIP TO SHIP DATE SHIP VIA	 FOB 


tQTY_ORD PARINO DESCRI_PTION SHIPPED 
_______ 


AMOUNT 
_____


./.
_______ 


_____ 
.1 7 /7-3•,.


____________________
___


______ 
____ _


Cy
_
260____ ________


(0__-7/f' 


______ /4f __________ 
•:., ., •____ ___ 


No claims allowed unless made within ten days after receipt of goods. 	 If order is filled correctly, 
:goods cannot be returned-without our consent. 	 A service charge plus transportation costs will be 
charged on goods returned. . Interest at the rote of 	 % per month will be charged on all accounts 
post due over 30 days.	 - 


RECD	
•	 -.


SUB 
TOTAL 


SALES OR 
USE TAX 


54320 TRANS. • 


FORSERVICE BUY FROMYOURLOCALDISTRIBUTOR 	 _• /0'
___


•	 •	 •.	 •	 •	 INVOICE	 ,•	 -	 •.	 •	 -,	 •	 - 







/ /	 COLLINS MACHINERY CO. 
P. 0. Box 3757, LOWELL STATION



BISBEE, ARIZONA 85603 


D. C. Gilbert Mining 
TN Star Rt. Box 96 
Nogales, Arizona	 85621


10/8/66 


	


nv. # 1625
	


$27.60 


	


1641
	


16.09 
I 645
	


46 • 12 
$89.81







COLLINS MACHINERY Co. 
P. 0. Box 3757, L0WEu. STAn0N 


BLSBEE, ARIZONA 85603 


N.1B23 


Sold	 • C.	 ilert	 inri To


Valle Verde	 Apt.


PAW by . check # C (91-70) 
August 31, I96


DATE 


Auust 31, 1966 
CUSTOMER'S ORDER



SALESMAN



TERMS



F.O.B.



SHIPPED VIA 


_-11I 
I. _ 


---
'•9I1


• •	 T.N.. Star Rt.	 oes Arizana	 85621 


Shipped To	 •







COLLINS MACHINERY CO4. 
P 0. Qj 


*	 AO *W$ 


No. 1127 


/- ,j 2L1 ii 
_____ ,e


__ 
, - 


/ - /1__._.


____


_____d 


/ _____ /1 
c__I	 4--


_____ 


____ / S ____ ____ 
/6 


;2i' -'	
------ In//4zy	 /


___
1/ 


/
- ____ - 


__ 3,AiJe,_V)f
___- ___ 
__ ____ 


R.dfjrm 


75726	 .	 .


I


. /&z__,/ 


'V2t	 -1 


/ 


Shipped To 


Sold 
To


I I I I U U 







-	
•,	 .	 . '	 , 


' 	 .	
•k	 t	


.I	 j ri' 


/'	
4' '	 SEE BACVOF ORIGINAL FORM FOR IS\UCTONS 


j ;	


..	


PY$P1_L'AND PREMIUM i	 \	 7	 r 


, ,//-	
t.	 REPORT 


TF:6E INDUSTRIAL COMMISSION 
PHOENIXARFZONA85OO7


: 


I,	 _____________________ 


	


POLICY NO	


PAYROLL PERIOD 


(	 FROM	 TO AND INCLU$\ I 
MO DAY	


r MO DAY YR 
J 


65772	 CG1B	 MIRING	 58400 MONTHLY g OL6 O93O6J 
T:?; 


/ 


_


cbDE 
;d


y:':;. '	 •	 ....	 .	 •.•: ..•	 . ;'i'H 


DESCRIPTION OF WORK PERFORMED 


2	 -_ __	 t=


EEF 
BOARO&LODGINO


'2' 
co M P E N*S A T I 0 N 


RATES	 PREMtLM


4	 . 


OCCUPATIONAL DSEAS 
RATE	 PREMIUM


&	 .'6 


1164 MINING NOC 9I2777 .1196 //€	 7 .0020 /& 


'88 10 CLER ICAL 4 . 0013 ; .0001 


,	 . /
:	 :•	


"	 •.	 ...".	 p	 . ..... ;
I___ t


.'


L
:: 4 ........... ., ___________ USEONLY 


;	 ,	 .	 .. ( .,	 .-	 -.	 ,	 :	 -.	 ;.'	 .	 .	 '	 ; .	 .	 ..,	 .,	 .	 .	 .	 .,	
;	 .


;i	 . .	 . ,	 .	 '5.':	 '; .	 ..	 .	 .	 .	 .	 ,. 


.5'	
4.41 


1'


I 


4 4 	 4-


'S
__	


I____


4 


541_4_I_4. 


_


4 
4


.5,
1 


.4 


4 


1


I	 4	 M,l 


1
St


_4ç:	 4h) 


S.


S 


F


fi_ 4S% __' 


__________________	 i


4	
44 __	


i;-____
L?


4 


I_


I_______
I


44 


_ :____ 
4


•..	
.	


S.


,... 


_______
IS


S
I 


' 4 .S..S 1 4!/


_____________________________ 
.	 .	 S	 •	 '.	 • l 


7 


I___________


'	 .	 . 4	 4	 4 
14


-	 i.•'	 ,.. .	 .s 


.4
. 
.54	 .5. 


45.____ .5


_________________ 


;	 S	 •	 • 


S


•	 ,	 5.,	 't .S	
: . ' 


S ,5	 _ S.	 _•	 _ .5


: 	 •	 .•.......554 
4,.5'S_4___ ._____


.
? 
.5,


5.•	 S.	
;5.	


. 


._____________ 5.


••	 5.	 5 


5


' 
I 


...S	 ___


_S


• 


_4__ 


-:-: __:;


f S	 1	 44 
_	 It.__	 5__ I	 __	 9____


___^_ 
;.3;.t;	 _	 I4


4__ 4 


I


___


_


I ______________________ _______________ 


4-j 


_ _LINEA TOTA1THIS REPORT	 I


: //274 ____


r :4r____ 


LINE B_ PRIORBALANCE DVEADV___
DEP____E ____


4. 


_______ 


L,NECTOTALAMOUNTDUE____ i, p 'ì;;
4I 


______ 
____ ____	


____ 


THIS REPORT IS DUE AND PAYABLE ON THE FIRST DAY OF THE MONTH :	 A 


THIS 
AMOUNT 


FOR	 /	
4	 1t4	 -	 '	 j	 7?	 I	 4.)	 4. r4	 4.	


I	 I 


OFFICE	 1	
.	 .	 4.I4.. 


ONLY	
S.....	 1	 4	 4 


/	 -,	 \
I/We hereby certify tiatt1is report is a true and conplcte .:statement of all salaries, wagcs,;sums paid or due for regular time.overtme; piece work. 	 . . 
commissions loord Iodgin merchandise credits and other allowances or substitutes for csh earn d by or dllowed to all persons on my/our payroll 
or in my/our emp'oy durIng this period and/or covered by this policy	 4	 / 


DAT _ SIGNATURE__/(_TITLE________________________ 

COMPLETE AND RETURN ORIGINAL TO THE INDUSTRIAL COMMISSION RETAIN DUPLICATE FOR YOUR FILES ' 


SURE TO COMPLETE STEP H ON BACK OF THIS SHEET 
-	 -	 .	 .	 .	 .	 l. 


-	 .	 .	 .	 .	 . .).	 -	 I .Ji.	 .5.5	 S.SIt £i.. 







i:E : Ti7T;:r.r	 T2 TTT : T,	 7 .	 . .	 . 


i!	 \ 
EEE BACC •ORIOINAL 


FORM FOR If45TT1ON	 : 


\i	
4	 -	 PAYROLL AND PREMIUM	 U17 


.	 . :


	
):;;:	 .	 REPORT	 :	


C)	
,: 


if W? ?
	


THE INDUSTRIAL COMMISSION OF ARIZONA 
;	


w ADAMS	 PHOENIX ARIZONA 85007 


'..	 .	 .'	 .'	
c	 1616	 d	 '	 i'	 )	 ' 


$	 4	 L	 , 


1	
1	 I 


LM	 .	 '	 PAYROLL PERIOD 


FROM	 TO AND INCLUSI?' 


	


MO	 'YR ) 


I	 '	
I 


5772	 D C G11ET M!NI&	 58400 MONThLY 10 01 66 10 31_6,) 


60 '96


/	 / 


1 2 3 4	 I 5	 I 6 


DESCRIPTION OF WORK PERFORMED VALUOF C 0 M P E N SA T I 0 N OCCUPATIONAL DISEASE 
CODE


BOARD & LODGING RATE PREMIJM RATF PREMWM 


[164 MINING NOC
-'


7,ZPe) .1196 9/^ .0020 _________ 


3810 CLERICAL 2 .0013, .0001 I 


P


/ - :?/L	 J 
I


_
*	 -


/


4
c 


4v _	
1/ p_ 1 / 'lk'	 /


== 


/	 FOR OFFICE 9	 / 


/ / 


' 	
/	 k 


./	
/ 	 /


'.'...	 '.. '	 .. . 	
.:' ••	


•:'.. 


"	 ''	 ' 	 .',	 .	 ''	 ' 	 , 	 .' 'i••• .'."


/ 


/ _ ::
/[j : / I


4
,


2	 4 


-


/ ',.


' '	 .'	 . .


\ 
'


__________ 


" "	 ., ' .'	 " 


. '	 .
/•	 .	 ;' 


'	 .	 !	 •	 ' 	
I	 '.	 '	 .	 . '	 ' 	 ' 	 ' 	 .	 -	 .	 .. : ;	 : I____________________________________________________________________ 


_________________________ .	 .- ____________________________ ,''	 ,, 
.


.'':	 _
\


:
_ ? 


/ 
.'


_


I
\_


1____/ _______I_____
/


1 __________ 


J
______ 


__/ I I__ l 


_ TOTAL THIS REPORT	 —:—:E--	 ; 1 O	 '9/, 	 ^	 1vd	 ø /
J	


,: LINE A	 _____ ______ 


NEB PRIOR BALANCE DOEA1/ DEPDU 2 _______ 


_
:;.37 S 


LINE CJOTALAMOUNTDUE ____________ _____ __________ ______ 


THIS REPORT IS DUE AND PAYABLE ON THE FIRST DAY OF THE MONTH 
FOLLOWING T1Ep ¶	 PAYROLL	 EIODN	 BECOMES DEL1NQUEN1 ON THE LA1' DAYpTAT MONTH 4	 I 


/	
/ REMIT 


FOR THIS pFFICE	 /	 4 
USE AMOUNT 
pJLY	 4	 /	


r	 I	 / & ;i	 f	 I ii'I	 fI
5i1	 [I,U/JI: U,U/!'J 	 '' // & 


earned by o' 1allowed to all persons on mVour payroll 	 "	 - 


':i1 
,7: : i	


•.


1	
I 


commissions board lodging merchandise credits and other allowances or substitute for; 
or ri my/Our employ during this period and/or covered by this policy 	 ) 


IGNATU9E 


V	 coPLEE )4D.R! RNQGINALTP I TI INDUST.I 
'BE SURE TO.4COMPLETE STEP 11'0N BACK OF THIS SHEET 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225


IN REPLY REFER TO 
S


Office of Minerals Exploration


.OFFICIE1 


November 8, .966 


•	 •	 ov	 • 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: O611.65 (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216 


Enclosed herewith is the original plus two copies of the Operator's 
Monthly Voucher, MME Form 60, the Operator's Progress Report, MME Form 61 
for the month of October, 1966, the operator's narrative, accompanying 
map and. supporting documents.


ç2 
,'7 J. W. H.s1er, V Field Officer, Region III 


Office of Minerals Exploration







j0 
UME.FORM6O	 UNITED STATES	 I SEPT.	


DEPARTMENT OF THE INTERIOR	 6465 
OFFICE OF MINERALS EXPLORATION 	


Docket No.	 ____________________ 


Contract No. 


P	 A	 15 1966	 14_23_O9o___221 
OPERATOR 'S MONTHLY VOUCHER	 For Month of	


rorn.	
]4	 Contract Amount 	 $ 


Gov't. Participation s7	 flfl,flO 
Operator ' s Name	 D. C. Gilbi9	 Mineral(s)	 $ilVer 


Address T.N.Star Rt Box 96, WogalesA Axiz. 85621 


COST CATEGORIES 


•


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Indopendent Contracts:	 . 


Bulldozing.....................,........... 


Drifting	 .................................... 


Crosscutting ............._..,.•,. 


Drilling Long...1D1s.......... 


-................-... 


(2) Personal Services: 	 1.	 , 


Supervision & Techncal,.., 


Outside Con s ul tants 


Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber	 ,., ................._ 


Explosives ____________ 


Pip........-...........


Rail	 ..................................


(4) Operating Equipment: 


Rental	 ...................................... 


Purchase ......... 


Depreciation ........................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 .,..,, 


Operating Equipment ..._..........


(6) Now Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment 


Analytical Work	 ..................,. 


Payroll Taxes	 ....................,,_ 
Employee's Liability Ins. ...... 


TOTALS


___________ _______________ ________________


0


- 


OFFICIAL 


COPY 


0. M. L	 - 
RECETVED_ 


' fl " 28 1GG	 -• 
___________ - 
TTT &LSCO E 


___ 


_______	 - 


_______________ 
_____ 


____________________ 


_________________ 


___________________ 


____________________ 


_____________________ 


_________________ 
____________________ 


____________________ 


____________________ 


_________________ 
____________________ 


.	 - 


__________ _____________ ______________
___________ ____________ - 


528.00 0	 . 528.00
_________ ___________ - 


4.O0 ___________ ____________


_________ 


.


__________ - 


80.00 __________ 80.00


_________ - 


1 
.


_______ ________ 


662.50 0 


________ 


662.50


___
.


. 


_____________ _________________ ___________________ = 


____ ______ ______


____________ 


____


______________ 


____________ _________________ __________________


_____ - 


_________________ __________________
___________ ________________ 


__________ ______________ _______________ 


____________ ________________ _________________


__________ ______________ 


___________ ________________ 


_____________


. 


_________________ ___________________ 


.


____________ _________________ 


_____________ __________________ ____________________


-. 


1!1F,OO ______________ 1215.00


_____________ _________________ - 


____________ _________________
__________ ______________ 


____________ _________________


__________________ 


__________________


____________ _________________ 


____________ ________________


____________ _________________ 


825 0


__________________ 


8.25


____________ _________________ 


____________ ________________
__________ _______________ 


____________ .


__________________ ____________ _________________ 


2517.75
9


217,75 ___________________ 


I certify that the above bill is correct arçl ust,nd,phat 	 ayment therefor has. 
not been received. 	 J/// Jij/,f/,	 .,L...- 
Date	 , 19Rff	 * Payee	 .


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:


Per
	


Title 


• When a voucher 13 signed or receipted In the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the rapacity In which he signs, 
must npgeor. For exeniple: "John Doe Company, per John Smith, Secretary,P or "Trees-
urer," on thCcade tu y be. 
A willfully limo rs tuntr rpresentatlon to any deparbnant or arncy of the United States as to'ony .titr withi,, Its ItiriadicUon Is a criminal offense. (U$. Code, 'rule IR, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


$ /rrr 3/


14X0804 
Signature


(Authorized CertifyIng Officer) 


DotV	 Vou. No. 4145 
(sFs oi,in sior)







Certification by Government Represenve: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in ccordance with the teims o1Contrc No.	 2 


OPERATOR'S. MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and dained 
by the Operator is the voucher basis for payment , of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost,of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, dciii hole logs, assay reports. etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals • on 
equipment belonging to a third party, claimed 'payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all' claimed 
costs of • labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and iisurance. 


Except for amounts ciaiu.d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or trun-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, tatements of accounts, or purch:ise 
orders which indicate items of materials or services, 
quantities, unit prices, total •charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipm'nt, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for •an Operator to submit this rnptcril. 
In any case of waiver of this requirement an "on-sitt" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher.







MME FORM 61 S UN ITED STATES SEPT. 15


,DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 'For Month of October' 1986	
Docket No. 6465 


Operator $ Name
	 D. C.. Gilbert	


Contract No. 14-23-090-
 '2216 


OPERATION UNITS


"FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


feet	 12	 12 
Rais,ing ..................................._______ ________ _______________ 
Shafts .....................................'	 ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherU ndergrouncl ..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ _______ 	 ______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond....	 _______ _______ ______________ 


Rotary .......______ _______ ______________ 


_____ _____ ___________ 
Miscellaneous .........................______	 _______	 ______________ 


rnobilization	 ____ _____	 -. 
Roadsand Trails ....................._______ ________ _______________ 
Stripping .............................______	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt i n g ..........................._______ ________ ________________ 
OtherSurface Work ,................._______	 ________	 ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
Ne.w Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 	 .................................................
Analytical	 Work	 ............................1 	 .......................................


TOTAL TO DATE (perMME.Form6O)	 ...................................


1161.SO /	 ' / - // 
_______________ ___________ _______________ ________________ 
_______________ 
_______________


___________ _______________ ________________ 


_______________
___________ _______________ ________________ 


______________
___________ _______________ _________________ 


_______________
__________ ______________ _______________ 


______________
___________ _______________ _________________ 


______________
__________ ______________ ________________ 
__________ ______________ _______________ 


__________ J, 


______________


__________________ 


0.00
__________ 


"-
______________ _______________ 


yS 


_______________


_________ 


______________


___________ _______________ ________________ 


__________ ______________ _______________ 


_______________ ___________ _______________ ________________ 


_______________ 


________________


___________ _______________ _________________ 


1215.00 _______________
___________ ________________ 


'S 


.	 '


_________________ 
/ 


_______________
_________________ 
________________ 


_______________ 
_______________


________________ 
________________ 


___________ .l 
2517.15 2. 5/7' ___________ ____________ 


REMARKS2	 months supervision 'of 662.50 distributed tO' 


Crosscutting, 12 ft. at 44.00 '.( . 528.00 ) plua 633.50 	 '.	 , 
supvn, total 1161.50.	 . 
Drilling 16 ft	 at 1.5O ( . 24.00 ) plus 29.00	 , 
supvn, total 53.00.. 	 '	 '	 ' 


(Continue on back)	 S ,


REMARKS,... 


..'. 


'
'"S, 


(Continue onback) 


The undersigned company, and the official executing, this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date Nov. 3. 1966	
Operator	 '_S 


Per	 '	 Title	 '	 ,	 '	 '	 ' 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


'Title _______________________________ 
Government R 	 resenta,tve 


.	 .	 /4 L Date	 ,rl"'	 ,,i


(INsTRucTIONs ON REVERSE) 







• REMARKS (Cont.)	 -	 RRKS (Cant.)	
.4 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 


H	
--MMEFORM61	 •: 


This report is th second of the three parts of the Opera-
-' tor's Monthly Report. Submit the original and--four copies. 


The cost for each operation should be the total of all 
claimed costs attributable'to that type of workwith two excep-
tions, namely—operating equipment purchased and: analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost f such 
general items as supervision, equipment rented etc according 
to relative footages or on some other c'onventinal basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


• The item titled "Drilling, Non-core Percussion'.' includes 
- all drilling performed with wagon, jack-hammer, stoper and mount-


ed drills. The several items, labelled "Other" are provided to 	 • 
take care of particular exploration operations not,'specified on 	 • 


- this form.	 • 


INT.DUP.',D;C.59.' -2711.







'riiet 	 HAWLEY & HAWLEY 
1	 /	 ASSAYERS AND CHEMISTS, INC. 


.2 2 /'	 1700 W. GRANT RD. • BOX 5934 • 622.4836 
TUCSON, ARIZONA 85703 


IDENTIFICATION	 GOLD	 SILVER f LEAD	 COPPER


DOUGLAS;. ARIZONA 
HAYDEN, ARIZONA 


BRANCHES	 EL PASO, TEXAS 
AMARILLO, TEXAS 


1	 "/.	 i.i6 3q65 


' 2 Oi( $46r4 T7e21 7a	
O5O OO	 O27 


•	
REMARKS:	


I 
ANALYSIS CERT. BY 


pcii1 


CC 


ADD: 


CITY:	 .	 96 
0D:	 5621 


	


jACC: c	
•• JI	 •.	 •:.•	 Ip/W,:


PREPARATION $ 1Q50 
ANALYSIS $ 675 


825.
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Docket 6465 
Contract 2216 
RoyaluDeer Horn Clatms (Silver)	 Nogales, Arizona 
Santa Cruz County, Arizona	 November 3, 1966 


NARRATIVE REPORT FOR AUG. 15 to NOV. 1, 1966 


Operator arrived in the area on Aug. 15, 1966 and started 
investigation of equipment, supplies and labor for the project. 
The first equipment and supplies were moved to the property on Aug. 29., 
1966. Construction of headframe,. hoist house and surface tracks, with 
installation of compressor, hoist, puip eto,was finished about Sept. 14, 
1966.


In contrast to the relatively dry years during operator's former 
residence in the area, the summer of 1966 was extremely wet, the ground 
was saturated with water and upon start of pumping operations on Sept, 15th 
the progress 'was very slow. The 50 ft. level 'was partly filled with soft, 
black silt which was too thick to pump well, and too sloppy to shovel. As 
a result the cost of initial rehabilitation was far above the cost estimate 
of 1215.00. During the latter part of October the influx ' of water has 
been dimishing so that no great trouble is now in prospect. 


On Oct. 18 drilling of the proposed crosscut was started, and on 
this same day the project 'was inspected by Nr J. William 1s1er of the 
Denver office. A measuring plug had been drilled into the back of the 
50 ft. level crosscut and the face of crosscut was 2 feet north of this 
plug, which latter was N 6 deg. W, l2 feet from the shaft center. 


During the latter part of October the crosscut was advanced a 
distance of 12 feet to a point 14 feet northerly from the plug (A). 
At 12 feet north of Plug A the .Arroyo vein was encountered, consisting 
of a very strong and sharp fissure with a few seams of galena and ephalerite 
on the southerly side. The northerly side had about l feet of dark, 
compact rock, possibly igneous. In order to determine whether or not the 
fissure should be followed, a long hole was drilled at N 13 deg. W from 
the face, for 16 feet at plus 5 dog. This 'was entirely in marblized white. 
limestone, not mineralized. Sludges were saved but have not been assayed. 


On November let, drifting was started on the fissure toward the 
objective area. During October 2 samples were assayed. No. I was a 12" 
lens of oxidized material in the Oxide Pit and carried 1.16 Ag, 3.65 % Pb. 
and 2.48 % Zn. No 2 was a very small sainp3.e of oxidized specks scattered 
through the white limestone in and adjacent to the Tool Tunnel* and it 
carried 0.50 oz. Ag, 0.80 % Pb and 0.27% Zn. In addition, surface digging 
has indicated the porphyry "nubb*n" is actually a narrow dike, pinching 
out to the south1 and forming a possible ore trap with en especially 
promising area between the Oxide Pit and the Roadside Pit. Re77d 


D. C. G lbert, perator







..,	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 
Office of Minerals ExplOration


IN REPLY REFER T0 


Cr 


November 3, 1966 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6!i-65 (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 
Contract 2216


,q7?t(I /': 


During an interim examination of the subject property on October 18, 
1966 it was ascertained that all of the General Provisions of the contract 
have been met as far as the exploration work has progressed to the date 
of the interim examination. The Arroyo inclined shaft has been reopened, 
and the crosscut face is 17 feet from the center line of the skid.way at 
the bottom of the incline. The crosscut ti,enda N. 7° W. and was 
approximately 8 feet from the vein at its projected location from the 
oxide pit on the road above the Arroyo incline. The vein strikes N. 1.6° E. 
and dips 80° SE, as observed in outcrop. The crosscut is not less than 
Ll._l/2 by 6-1/2 feet in cross section. Mine rails are not less than 12-
pound size, and. the air lines are 1-1/2 inch in diameter and the water lines 
are not less than 1-inch in diameter as specified in the contract. A 
suitable head frame has been constructed and approximately 27 feet of 
track has been installed to date. 


Progress during August and September has been hampered by frequent torrential 
rain storms which would flood the incline. A subsidiary channel has been 
constructed to allow the water to by-pass' the incline, and no further 
difficulties are presently expected. 


The Equal Employment Opportunity notices were posted on the Hoist 
house as well as on the tool shed near the road.


I 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







.


	


.
IN REPLY REFER T0 


UNITED STATES 
DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


October 211., 1966.


copy 
Memorandum


RCIVED 
To:	 Chief, ONE
	


OCT 25 19S 


From:	 Field Officer, Region III 


Subject OME-611.65 
Gilbert 


Royal and Deer Horn Claims 
Santa Cruz County, Arizona	 tLAQ 
Contract No. 2216 


Transmitted herewith are the original and three copies of the ,/ 	 ni E 
10-item form "Equal Employment Opportunity Under Government Coni'racts" 
on the above -mentioned docket.	 .


'79-. 


7 J • Wifliam Hasle 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures: Orig. and 3 copies Of EEOUGC


%.







O	 S 


UNITED STATES 
DEPARTMENT OF TITh fl'TER lOB 


OFFICE OF MINERALS E)LORAT ION 


Date: September 10, 1966 


Memorandum 


To:	 Compliance Offiäer 


From:	 Acting Field Officer, Region 111 


Subject: Equal,loyment Opportunity Under Government Contracts 
ONE- QL4. 07 
Operator:	 Donald C. Gilbert 
Name of Property: Royal and Deer Horn Claims 
County-State: Santa Cruz County, Arizona 
Contract No. 2216 


I have obtained the following information from my visit to the operating 
project under the subject contract: 


1. Number of all employees	 __________ 


2. Number of women employees	 0 


3. Number of Negro employees	 __________ 


14 , Number of other minority groups	 3 
(Indian, Latin, Oriental, etc.)	 __________ 


5. Was enxploynent through a union? 	 No 


6. Distance to the closest union headquarters 	 90 miles 


7. Are the discrimination posters prominently displayed? ___________ 


8. If employment was through a union, was the union 
furnished Standard Form 38?	 ____________ 


9. If employment was not through a union, in what 
manner was employment made? 	 Personal Contact 


10. Acts of intimidation matter has been discussed with: 
_____________________	 J. William Hasler











Augu 3O i.966 


kr. t. C. Gilbert 
Yalle 1(erde *pt. 
L.$tarRozteflox96


S ? 2 
Re: O6k6 ($ii.ver 


flcal end Deer Sorn C1th* 
Santa Cruz County, Arizc* 	 , 
oierat 221	 i ) 


/'fr11	 / 
1)ear Kr. Gi2bert: 


bje latter is in reply to your letter dated August 23, 11966, 1nfo*ing 
Us of 7OU* penxient ne of adthesa as well *3 your t orar r 4dr 
In oaes, Arizona. 


I	 SOur p:iu that the best tine far; be Lr: inspection of your 
property pertainizg the encent f tb eub4ect contract u34 rw 
be sround the irt Øf October. X ahaU infor* you of an exact date later 
on this th. 


z1osd is a eupply Oi *nthla' report arid vouchier 14 forms 6c> and 
63. )r your e in ur fltb]3; repOt. 


ncS1ose4 also are *oie pt't'u to t)ie ?reatdent's Coatttee on Zqal 
lcut (poramVty z. Qrd. lO92 wbidi i*t be coijleted and returzie4 


to this office as soc*i aa *rk aituaUy begins wider the contract or 
ort3r thereafter.


1re1 yox 


vim asi,er, 
1ie)4 Officer, Region III 


closuree 


cc Chief, OME - Enclosure 
Hasler chron 
OME chron 
OME6II.65







- -	 -	 --


_____	 C-


0	 . 
D. C. GILBERT 


IL? r;( 


Re: OME Deketc 6465 ( Silver ) 
Santa CraZ Coity, Arizona 
Cotraot 2216


I\


Nogale Ariz0 
Au 25 1966 


Ir0 J0 Wi1lia He1er Field Otfioer Reg 0 III U. S0 Go10 Survj 
B1d 0 25 Room 2284 Federal Center 
Dener Cob 0 80225 


Dear


r perant addrol3a in San Dieo, Ca1jf haa been chened to 3245 C1airont Dr San Diego, Cal 0 9211?	 ver I do 
not expect to be back at that address until Contract 2216 Ima been 
cleted0


In Nogales	 addree for the duration of the job is: 
Valls Verde Apt0 5 
W0T0 Star Route Box 96 
Nog.1e Ario	 86621 
Tel 0 27488S 


I fiid t?at the cloudburst	 sen has lasted loor 
than uua1 into the Sumter and i still in ro reos0 ThrZs Sip1ot Ce 
of Idaho is drilhjnj about 3/4 mile from the RoyalDeor Irn and ha'o 
had to quit shortly after noon several times recently because of the 
heavy rains0 It y be expected that the area will dry up at least by 
the midle of Sopteier 0 In ar event I am confldent that work will 
be started on Coract 2216 before October 	 and psI3tb1y much sooner0


Preswe.b1y it would be most satisfactory to you to 
inspect the work after the incline is pumped out and just before o 
start actual driving 0 and I hope you may be here at about that time0 
Just now I am busy lining up equipment ete, 


This Valle Verde area is about 4 miles north of the 
ogales business orea on the Tucson higheay and the turn=ofpis just 


at the south side of the Flagstone Motel0


Sinoeey yo• D' 


D0 C0 Gj1b,rt







982 Field S• 
an Diego, Ca 
ruly 21, 1966


.QFICIAI.i 
2lpy 


O M0 L 


RECEIVED 


JUL 27 1966 


Mr. J. William }Taasler, Field Officer 
Federal Center, U. S. Geol. Survey 
Bldg. 25 Room 2284 
Denver, Colorado 80225 


Dear Mr. ce1er:


INiTIAL CODE 
ii ')U 


2 iTiflZ 
JLc 


I receive the Nogales 1ers1d and note that the thunder 


storms are still in progress in the area, but these should be over in a 


couple of weeks, I now expect to arrive in Nogalee about August 20th to 


25th and will let you know my address as soon as I am there, 


Probably 10 days will be needed to line up equipment 


and labor but I would hepe to move on to the ground early in September. 


My Workma&s Compensation with the State of Arizona has been applied for, 


the initial cash deposit made, so this will be all in order. I have also 


made deposits at Valley National Bank in Nogales sufficient to carry the 


job for two or three months and will add more as needed. 


In your letter of May 3rd you said you would meet with me 


in the area before the start so that I could be given the necessary 


instructions for.reports etc. If you find that it is not convenient for 


you to be there at the time you would like, I assume that I. can get things 


started and we can do the rest a little later. At any rate I will be glad 


to meet with you again.
Sincerely yøUr, 


A' ii / j	 •/;'	 -//! 


Ic	
/ 


D. C. Gilbert


'1











.	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey -- Denver Federal Center 
Building 25-Room 22811. 
Denver, Colorado 80225


April i1i.,


RFCEIV Memorandum
APR 18 19 


To:	 Chief, OME 


From:	 Field Officer, Region III 	 L4' LLP: 
ThJ 


Subject: OME Docket 61i.65 (Silver) 
Donald C. Gilbert 	 _± - - Royal and Deer Horn Claims 	 J1Z- iL 


Santa Cruz County, Arizona 
Contract 2216 


Transmitted herewith are the executed Government's and Fiscal Section's 
copies of the subject coubract. I am retaining the Field Office's copy 
of the subject contract. 


c 


cc: 6Ii.6 


Hasler 
chron















S
D. C. GILBERT	 -7 


MINING ENGINEER


O.I1.E. 6465 


// L / //


roTIc.IAL 
COPY 


	


00 I	 EQ 


BEC1I7FD t 
Mr. J. William Hassler	


APR 18 Field Officer, Region III 
U. S. Geological Survey, Denver Federal Center 
Building 25, Room 2284	 ----
Denver, Colorado	 80225 


Dear Mr. Hassler


I have signed four copies of Exploration Contract 
No. 2216, 0.M.E. 6465, retaining one copy and enclosing the other 
three copies as directed. 


Also I am very pleased with the opportunity to perform 
this work under the conditions of the contract and I want to thank you 
for expóditing the same. 


As stated in the application the suaier cloudbursts 
would be a handicap unless additions were made to the shaft collar, 
although this presents no real problem for production at some later 
date,


I will arrive in the area in ample time for the scheduled 
start and will forward my address to you as soon as I am located. 


Sincerely yo,urs,

//7/// 


Donald C. Gilbert















_\c4	
)


_______ 


_ ,	 4 \N-	 ,'	 REFERENCE SLIP 
i: 2IOFMINERALSEXPLORATION


DATE	 TIALS 


- 


2 ___ Mr	 Smith, Rm	 4459 


3 


14 ___ 


4	 4 i


I -;;;


_____ _______ 
SOLICIT 


FROM_George C_f1fndgQ


____ _____ 


f' 
S1GMTU oR 1FOR Check items for action desired 


4	 —	


I- Action	 __ Reply for signature of 
__ Approval	 __ Investigate Surname 


Comment	 Recommendations
-


Signature 
s Conference	 Rewrite File 


Instructions	 Your informatioi\F) 
REMARKS	 INTERIOR DEPT 


11966 WAR 
r	


b


SOLICITOR


// /( 


INT —DUP	 SEC	 WASH	 D C
M63OO-62 


9%Qfl	 14U 9LE'	 tiobjvj 
xrionoo 


o\\C)	 scx9U







DRAFT 
3/11/66 
RNSrnith/gia	 "	 Docket copy 


MME Form 50	 UNITED STATES OF AMERICA 
July 1965	 DEPARTMENT OF THE ThTERIOR 


U. S. GEOLOGICAL SURVEY 


EXPLORATION CONTRACT

(Long Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME .6465	 Silver	 'Santa Cruz	 Arizona 
It is agreed__________________ , between the United. States of ,America, acting through the 


(rte) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Donald C. Gilbert 


whose mailing address is 4982k F±éld Street,. San Diego, California '92110	 , 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and scope. --(a) This contract entered into und.er the authority of Public 
law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 61 i.l - 61.6), consists of this form, the 
attached Annex I (land description), chibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before 'October 1, ,	 and, subject to the provisions of Article 9 
(tate) 


and. Echibit A, shall either have completed the work within i5_montha from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Echibit A. 


(b) The total allowable cost of the work set, forth in Bchibit A is $_14,000 • 00. The Govern-
75. 


ment will contribute	 ercent of the allowable costs as they are incurred, in a total sum not in 


excess of $_lO,500. 0Ojn accordance with the provisions of Articles 3, li, 5, and 6. "Costs incurred" 
means costs that have been paid or have become due and. payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest at the rate of	 _percent shall accrue from the 
dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Fderal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or bbligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's. right in 'land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which, is the subject of this contract and the nature of the Operator's 
right of property and' possession therein"(whether as owner, lessee, or otherwise), and. that such 
right, title, or Interest 'is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land. (lèséor, sêllér, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and. maintain his right, title, or interest in the land. and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tb'a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . 	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Echibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the Independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the.. independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government, may enter at all, reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE L. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have, access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. . If work under this contract is carried on in conjunction with anyother. 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole . logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a)' (1).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete 'repOrts, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified. in this article; and. 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Ebchibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcat'egory, or item, either as to requirement .or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total ullowable cost of the work, which is a maximum, is 


not exceeded.. 
CATORY (l)--rNDiPE!!DENr CONTRACrS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed. under an independent contract are maximums. 


CATORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATEX3ORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small , tools costing less than $50 each. 


CATIORY Q)--oPERATn'TG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item mine cars, 1 truc, the rate of 


rental lOO per month, $5 per hou7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATE)3ORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Sub category (b )--Initial rehabilitation and repairs• of operating equipment. --The total of this 
subcategory is a maximum. 


CAT0RY (6)--NFW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATFORY (7)--MIscELIANE0us. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analy-ti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs ; of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persona, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business In prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persona, rebates or discounts on purchases, etc.), in the seine ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARTICLE 7 . 1payment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land. covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and. final accounting (see Article 5) have been furnished. 


(b)	 yalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land. as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) 1yment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); çpt, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as - the case may be. 
(d) Unsold production.-.-If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land. and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


AEWICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to ôontribute, or when 
suc'h property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completiou of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed. for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, erther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any .such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated. as a cost of the 
exploration. 


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert' was purchased under this contract to the termination of said 90-day period; and. 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property whe .rever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARrICLE 9 . TerminatIon of the Government's oblIgations.--(a) If the Government determines 
that operations at any time h.ve failed to achieve anticipated results and. further work is not 
,justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisiOns of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


• ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident coinmis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


•	 ARTICLE 12. Nondiscrimination in Ebiployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated ?'rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incOrporated in and made a part of 
this contract.	 - 


ARTICLE 13. Diputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, •shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE i1i. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (1l U.S.C. 35145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which'may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unlesá such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to 'work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Cppeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, lrt 3), made pursuant to the Copeland. 
Act, as amended (110 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this .contract by reference. The Operator 'will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARTICLE 16. Changes and added provision.--


cecuted in quintuplicate the day and year first above written. 


TUE UNfl'ED STATE OF ANEBICA 


DONAJD C. GILBERT 
(Operator)


By____________ 


I, _______________________________________________________, certify that I am the 
(!me)


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 
(me) 


__________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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Express charges for samples, 


50 snxnples @ $0 80/sample 40.00 


Total Estimated Actual Costs, Stage I $495.00 


Fixed Unit Cos	 1/ 


MObilization and Demobilization 


of mining equipment $160 00 


Initial cOnstruction and rehabilitation 


of surface and underground facilities, 


labor, materials, and supplies 1,215 00 2/ 3/ 


Crosscutting and drifting, 


100 ft	 @ $44 00/ft. 4,400 00 3/ 


1.ong-hole drilling 


150 ft	 @ $1 50/ft 225 00 


Zncidental allowance for supervision, 


engineering, and accounting, 


6 mo @ $265 00/mo 00 


Tqtal Estimated Fixed Un&t Co8ts, Stage I $7,50 


Total Estimated costs Stage I $8,085 00 


Stage}t 


ctual Costs 


Category ($)	 9perating Materials and Su1pplies 


None except: ----	 •t--l_ 


Sample sack, 100 @ $0 05/sack $	 5.00 


Category (7)	 Misce11aneo 


50 asaaya for silver @ $3.00/assay 150 00







. . 
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50 assays each for copper, lead, 


and zinc @ $2 00/assay 300 00 


Express charges for samples 


50 samples @ $0 80/sample 4000 


total Estimated Actual Costs Stage U $495 00 


rixed Unit Costs	 1/ 


Drifting, 100 ft. @ $44.00/ft. $4,400 00 3/ 


Long*hole drilling, 150 ft	 @ $1 50/ft 225 00 


Zncidental allowance for supervision, 


engineering, and accounting, 


3 mo	 @ $265 00/mo 795.00 


Total Estimated Fixed Unit Coats Stage tI _________ 


Total Estimated Costs Stage II $5,915.00 


SUMMARY - - _	 -	 .• 


Total Estimated Costs Stage I $ 8,085.00 


Total Estimated Coats Stage II $ 5,915 00 


Total Estimated Coats of Project $14,000 00 


Government's participation @ 75! $10,500 00 


-• - 
1/ InclUdes all costs whatsoever that would otherwise be allowable 


costs under Categories (2) through (7). 


2/ The unit of work is the completed job 


3J The Qovernment retains no equity in any of the 


materials used.
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EXPLORATION CONTRACT D	 / Y	 i'V e s 1 1 


DONALD C. GILBERT

ONE- 6465 


ANNEX I 


The land, including all rights pertaining thereto, referred 


to in Article 2 of the contract consists of two (2) overlapping patented 


lode mining claims totalling 30.552 acres and the adjoining Arroyo 


Block of 0.248 acres to a depth of 25 feet below the natural surface 


of the Bonanza patented lode mining claim, all in unsurveyed sec. 2, 


T. 24 S., R. 16 E., Gila and Salt River Base and Meridian, Patagonia 


mining district, Santa Cruz County, Arizona. The outer boundary of the 


land is outlined in green on Figure 2 entitled "Bonanza Vein, Duquesne, 


Patagonia, Arizona," attached hereto and made part hereof. 


The two patented lode mining claims and the description of 


the Arroyo Block are recorded in the County Recorder's office at 


Nogales, Arizona, as follows: 


Name	 U.S. Mineral Survey No.	 Docket	 Page 


Royal	 4423	 33	 442 


Deerhorn	 4423	 33	 442 


Arroyo Block	 -	 59	 566 


The Operator is owner of the Royal and Deerhorn claims, and 


has surface rights to the Arroyo Block within the Bonanza claim under 


the terms of a Lease Agreement effective April 10, 1965, from the owners 


of the Bonanza claim, Fred Williams, Jr., Indianapolis, Indiana, and 


Carl T. and Eudoris I. Sandberg, husband and wife, Tucson, Arizona.
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(o=p-a) 


In the event the Operator or any subsidiary thereof at any time 


during the period expiring ten (10) years from the date of this 


contract acquires any additional right, title, or interest in or 


to any land situate within the Bonanza claim, such land automatically, 


without amendment to this contract, shall become subject to the 


provisions of this contract as of the date of acquisition; and the 


Operator shall promptly notify the Government of such acquisition, 


furnishing a description of the acreage acquired, maps, and other 


dat7a that may be required by the Government. 
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DRAFT 
3/1/66	 S	 S 


EXPLORATION CONTRACT 
DONALD C. GILBERT 


OME- 6465 


EXHIBIT A 


The purpose of this project is to explore by crosscutting, 


drifting, and long-hole drilling on the 50-foot level of the Arroyo 


inclined shaft for silver-bearing ore bodies •in and along the Arroyo 


vein and parallel or intersecting veins in Paleozoic sedimentary 


rocks or near their contacts with granitic rocks. 


General Provisions 


All crosscuts and drifts shall be not less than 4½ by 6½ feet 


in cross section in the clear of timber and timbered as necessary, 


using not less than 6 by 6-inch sawed or equivalent round timber. 


Mine rails shall be of not less than 12-pound size, air 


lines of not less than 1½-inch in diameter, and water lines of not 


less than 1-inch in diameter. 


All significantly mineralized areas traversed by the 


crosscutting or drifting shall be sampled normal to their trends at 


intervals of not more than 5 feet. Significantly mineralized cuttings 


from the long-holes shall be sampled, but no such sample shall 


represent more than 5 linear feet of hole. 


Each sample shall be split as necessary, and one split 


shall be assayed for silver, and at the discretion of the Operator, 


for copper, lead and/or zinc. All remaining splits shall be stored 


in suitable containers properly identified as to source and location. 


Stored splits of samples may be disposed of With prior Government 


approval.
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True copies of assay certificates of all samples shall 


be submitted with the Operator's monthly report which shall also 


include a map or sketch showing the work completed during the 


reporting period, the locations of all samples taken, and the 


general geological formations and structures traversed by the 


work performed. 


The Operator shall provide such supervisory and technical 


services as may be required to complete the work in a satisfactory 


manner.


The location, direction, and extent of each work item 


shall be subject to prior Government approval. The work shall be 


divided into two stages. The Operator shall complete all of the 


work in Stage I. Approval of Stage II shall depend upon favorable 


results having been obtained in Stage I and shall have the prior 


authorization of the Government confirmed in writing. 


Description of the Work 


Stage I 


The work under Stage I shall consist of constructing a 


head frame at the Arroyo inclined shaft, installing an estimated 


60 feet of track on the Arroyo waste dump, rehabilitating the 


Arroyo shaft approximately 60 feet from the surface to the sump 


below the 50-foot level, crosscutting an estimated 15 feet 


northward from the north face of the 50-foot level to the Arroyo 


vein, drifting northeastward an estimated 85 feet along the vein, 


and percussion drilling an estimated 150 linear feet of long-holes 


on not less than 20-foot centers.into the walls of the vein at sites to 


be selected by the Operator.
2
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The approximate locations of the crosscut and drift and 


the tentative locations of the long-holes are indicated in red on 


Figure 3 entitled, "Proposed exploration of the Royal-Deer Horn 


Claims...," attached hereto and made a part hereof. 


Stage II 


The work under Stage II shall consist of drifting north-


westward approximately 100 feet along the Arroyo vein from the end 


of the drift completed under Stage I, and of percussion drilling 


an estimated 150 linear feet of long-holes on not less than 20-foot 


centers in the walls of the vein at sites to be selected by the 


Operator. The approximate location of the drift and the tentative 


locations of the long-holes are indicated in orange on the previously 


ment±oned Figure 3.


Estimated Costs of Project 


Stage I 


Actual Costs 


Category (3) Operating Materials and Supplies 


None except: 


Sample sacks, 100 @ $0.05/sack 	 $ 5.00 


Category (7) Miscellaneous 


None except: 


50 assays for silver @ $3.00/assay	 150.00 


50 assays each for copper, lead, and 


zinc @ $,3'.00/assay	 300.00 


Express charges for samples, 


50 samples @ $0.80/sample	 40.00 


Total Estimated Actual Costs, Stage I	 $495.00
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Fixed Unit Costs	 1/ 


Mobilization and Demolization 


of mining equipment $160.00	 2/ 


Initial constructions and rehabilitation 


of surface and underground facilities, 


labor, materials, 	 and supplies 


Crosscutting and drifting, 


100 ft. @ $44.00/ft. 4,400.00	 3/ 


Long-hole drilling 


150 ft. @ $1.50/ft. 225.00 


Incidental allowance for supervision, 


engineering, and accounting, 


6 mo. @ $265.00/mo. 1,590.00 


Total Estimated Fixed Unit Costs, Stage I $7,590.00 


Total Estimated Costs Stage I


Stage II


Actual Costs 


Category (3) Operating Materials and Supplies 


None except: 


Sample sacks, 100 @ $0.05/sack 	 $5.00 


Category (7) Miscellaneous 


None except: 


50 assays for silver @ $3.00/assay 	 150.00 


50 assays each for copper, lead, 


and zinc @ $2.00/assay	 300.00 


Express charges for samples 


50 samples @ $0.80/sample 	 40.00 


Total Estimated Actual Costs Stage II	 $ 495.00 
4
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Fixed Unit Costs 1/ 


Drifting, 100 ft. @ $44.00/ft.	 $4,400.00 3/ 


Long-hole drilling, 150 ft. @ $1.50/ft.	 225.00 


Incidental allowance for supervision, 


engineering, and accounting, 


3 mo. @ $265.00/mo.	 795.00 


Total Estimated Fixed Unit Costs Stage II 	 $5,420.00 


Total Estimated Costs Stage II
	


$5,915.00 


SUMMARY 


Total Estimated Costs Stage I 	 $ 8,085.00 


Total Estimated Costs Stage II	 $ 5,915.00 


Total Estimated Costs of Project 	 $14,000.00 


Government's participation @ 757. 	 $10,500.00 


1/ Includes all costs whatsoever that would otherwise be allowable 
costs under Categories (2) through (7). 


2/ The unit of work is the completed job. 


3/ The Government retains no equity in any of the 
materials used.
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EXPLORATION CONTRACT 
DONALD C. GILBERT 


ONE- 6465 


ANNEX I 


The land, including all rights 


to in Article 2 of the contract consists 
. 


lode mining claims andina&dft±on., th


pertaining thereto, referred 


of twooverlaPPin patented 


e adjoining Arroyo Block 


conststing of 0.248 acres to a depth of 25 feet below the natural surface 
,. 


of the Bonanza patented lode mining claim, all sijiite inl,,S'ec. 2, T. 24S., 
P 


R. d^6 E., Gila and Salt River Base and MeridianSanta Cruz County, 
"	 7-	 4-


	


Arizona9jand outlined in green on :-:Tigure 2 	 entitled 


"Bonanza Vein, Duquesne, Patagonia, Arizona," wchmap=1=s attached 


to and made ,/ part o-f-	 '[ U 


The t4iee patented lode mining claims and the description 


of the Arroyo Block are recorded in the County Recorder's office at 


Nogales, Arizona, as follows: 


Name oC1&a4m	 U.S. Mineral Survey No.	 Docket Page 


Royal aDeerhorn	 4423	 33	 442 
0 


	


rza	 8-5-5	 (Book2	 406 


Arroyo Block	 -	 59	 566



The Operator is owner of the Royal and Deerhorn claims, and 


4-k	 ) r	 --


has surface rights to the Arroyo Block under the terms of a lêase 


	


p I'	 1?	 - 


agreement xecu't-ed April l, 1965, r' the owners of the Bonanza claim, 


Fred Williams, Jr., Indianapolis, Indiana, and Carl T. and Eudoris I. 


/	 / 
Sandberg,Tucson, Arizona. 'A co/y of the l7se agreement is contained 


in the docket of' this contract and is made/a part hereof by/reference. 
/7	 /	 1 
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EXPLORATION CONTRACT 
DONALD C. GILBERT 


ONE- 6465 


EXHIBIT A 


The purpose of this project is to exploreLb_rb.ab.ãl.i.t.at4efl—' 


of the Arroyo inclineshaftJby crosscutting, drifting, and 


long-hole drilling on the 50-foot level's for silver-bearing ore 


bodies in and along the Arroyo vein and 	 parallel or intersecting 


veins in Paleozoic sedimentary rocks or near their contacts with 


granitic rocks.


General Provis ions 


All crosscuts and drifts shall be not less than 4½ by 6½ feet 


in cross section in the clear of timber and timbered as necessary, 


using not less than6-inch 	 n)or equiva1en s'awed)timber 


Mine rails shall be of not less than 12-pound, c-yi'i 


size, air lines of not less than 1½-inch i911e diameter, and water 


lines of not less than 1-inch in,s4âe diameter. 


All significantly mineralized areas traversed by the 


crosscut or drift shall be sampled normal to their trendat 


intervals of not more than )M'feet. Significantly mineralized 


cuttings from the long-holes shall be sampled, but no such sample 


shall represent more than 5 linear feet of hole. 


Each samp lef
ri 


shall be144Q1d one split	 etored in a suita9e-ntainer 


':	 __-.	 . 
for Government inspectroai1 possible use. 	 emaining split 


shall be assayed for silver, and t1hekEretion of the Operator 


for copper, lead, and/or	 >Wit1 


confirmed in writing, the 	 erator may dispose of th€d samples.
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True copies of assay certificates of all samples shall 


be submitted with the Operato's monthly report which shall also 


include a map or sketchØf the work completed during the reporting 


the locations 


and the general geological formations and structures traversed by 


the ep	 S k.. p rfi 
The Operator shall provide such supervisory and technical 


services as may be required to complete the work in a satisfactory 


manner.


The location, direction, and extent of each work item 


shall be subject to prior Government approval. The work shall be 


divided into two stages. The Operator shall complete all of the 


work in Stage I. Approval of Stage II shall depend upon favorable 


results having been obtained in Stage I and shall have the prior 


authorization of the Government confirmed in writing. 


Description of the Work 


Stage I 


The work under Stage I shall consist of constructing a 


head frameat the Arroyo inclined shaft, installing an estimated 


60 feet of track on the Arroyo wastedump, rehabilitating the 


Arroyo shaft approximately 60 feet from the surface to the sump 


below the 50-foot level, crosscutting an estimated 15 feet 


northward from the north face of the 50-foot level to the Arroyo 


vein, drifting northeastward an estimated 85 feet along the vein, 


and percussion drilling an estimated 150 linear feet of long-holes







S .	
. 


in the walls of the vein at sites to be selected by the Operator. 


The approximate locations of the crosscut and drift and 


the tentative locations of the long-holes are indicated in red on 


Figure 3 entitled, tt Proposed exploration of the Royal-Deer Horn 


Claims..., ' attachedand made a part hereof. 


Stage II 


The work under Stage II shall consist of drifting north-


westward approximately. 100 feet along the Arroyo vein, from the end 


of the drift completed under Stage I, and of percission drilling 


an estimated l5clinear feet of long-holes,in thewalls of the vein 


at sites to be selected by the Operator. The approximate location 


of the drift and the tentative locations of the long-holes are 


4	 j	 -^ ./ 


indicatedon,igure 3. 


2fl	 Estimated Costs of Project 


Stage I. 


Actual Costs 


Category (3) Operatingj4aterials and Supplies 


None except: 


Sample sacks, 100 @ $0.05/sack
	


$ 5.00 


Category (7) Miscellaneous 


None except: 


50 assays for silver @ $3.00/assay	 150.00 


50 assays each for copper, lead, and 


zinc @ $2.00/assay	 300.00 


Express charges for samples, 


50 samples @ $0.80/sample	 40.00 
Total Estimated Actual Costs, Stage I
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MobilizationA constructi 


and rehabilitat	 2/	 —$-&85-ø--


Demobiliyt on /) 


Crosscutting and drifting,


3/ 
100 ft. @ $44.00/ft.	 4,400.00 -' 


Long-hole drilling 


150 ft. @ $1.50/ft. :	 225.00 


•	 .—Incidental allowance for supervision, 


engineering, accountinaI1d) .e4-a.t.ed. 


equipgn.t' . 6 mo.Q $265.00/mo. 	 1,590.00 


Total Estimated Fixed Unit Costs, Stage I 	 $7-5.. 00 


• Total Estimated Costs Stage I	 $8,085.00 


Stage II 


Actual Costs	 • 


Category (3) Operating Materials and Spp1ies 


None except: 


Sample sacks, 100 @ $0.05/sack 	 $.	 5.00 


Category (7) Miscellaneous 


None ezceEt: 


50 assays for silver @ $3.00/assay 	 150.00 


50 assays each for copper, lead, 


and zinc @ $2.00/assay	 300.00 


Express charges for samples 


50 samples @ $0.80/sample 	 40.00 


Total Estimated Actual Costs Stage II 	 $	 495.00 


4
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Fixed Unit Costs 1/ 


Drifting, 100 ft. @ $44.00/ft. 


Long-hole drilling, 150 ft. @ $1.50/ft. 


Incidental allowance for supervision, 


eqieW, 3 mo. @ $265.00/mo. 
Total Estimated Fixed Unit Costs Stage II 


Total Estimated Costs Stage II


$4, 400.00


V 
225.00 


795.00


$5, 420.00


$5, 915.00 


SUMMARY 


Total Estimated Costs Stage I 


Total Estimated Costs Stage II 


Total Estimated Costs of Project 


Government's participation @ 75%


$ 8,085.00 


$ 5,915.00 


$14,000.00 


$10,500.00 


1/ Includes all costs whatsoever that would otherwise be allowable 
costs under Categories (2) through (7). 


2/ The unit of work is the completed job. 


re/ 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L. 


OFFICE OF MINERALS EXPLORATION 


Denver Federal Center -- U. S • Geological surAy	 196I 
Building 25 - Room 228k	 ..••... 
Denver, Colorado 80225


Febrnary79 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: oME_6 Z165. (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona 


The conclusioná and. recoimnend.ations resulting from an on-site examination 
of the subject property were that the chances. of finding a significant 
discovery of silverore to support a moderatesized leasing operation are 
go. No w data other than that furnished by the applicant and. the 
results obtained from the exploration project completed under DMEA-223i. 
'(Lead-Zincçopper) Contract IDNE 5l7, Nash Mines, Bonanza claim, re 
available. As is pointed out in your correspondence that the majority 
of the usual metal content is that of base metals throughout the area under 
discussion, however it was suggested in the report of examination that 
there is strong evidence of a zonal arrangement with the outlying area 
tending to a more silver and less bse metal, and that the RoyaJ. project 
is more on the margin between the more central area and the northerly 
silver rich zoner and. should therefore contain higher than average silver 
values. 


The Estella mine is thought to have produced about 36O,OO ounces of silver 
down to the 250 foot level, some of which assayed as much as 60 ounces 
silver per ton. The Arroyq,, incline penetrated 'some high grade ore 
containing lounces of silver and 5.percent lead per ton. The vein 
width in this instant was from one to three feet • It appears likely that 
there could be from l2,50O to as. much as 200,000 ounces of silver 
produced from the A yocliEi	 ITe'th averaged feet in thick-
ness, was 200 feet in ngth and was mined for a vertical de Tth of 250 
feet, and sflver assayed from 9.0 to 16 ounces pr ton. The calculated 
value from the strong fissure outcrop that showed as assay of 52 oz. 


'	 silver and 5.7 percent le.ad. at present prices a about $11.61 per ton 
for silver d $l8.2 11. per ton for lead.
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If however a silver exploration project must have a potential of a large 
production of silver as was discussed in Washington at our recent 
meetings then no area in the Duquesne4iashj.ngton. Camp area, or in the J' Patagoniaountains would be eligible for an exploration project forsilver.

I believe that the project requested by the applicant, and the additional 


V 100 feet exploration on the vein as recommended by the examining geologist, 
is worthy of the expenditure involved, 


V 1. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


cc: Chief, 01€ 


Chron 
Hasler
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Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-614.65 (Silver) 
Donald C • Gilbert 
Royal-Deer Horn Claims 
Santa Cruz County, Arizona 


INIT1ALSj CODE 


_________________ I, 


Attached are the original and. one copy of the subject report 
of examination by J. William Hasler, Geologist, U. S. Geological 
Survey. 


The Field Examiner concludes that the chances of finding a significant 
discovery of silver ore could support a modte sized leasing 
operation. It is therefore recommended that a contract be executed 
to perform the work requested, with the amount being increased to 


:: include an additional 100 feet of drifting on the vein to more 
adequately explore the vein, providing the first lOQfeet prves 
favorable.
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UNTTEI) STATES 
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STEWART L. UDALL, SECRETARY 


U • S • GEOLOGICAL SURVEY 
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REPORT OF EXAMINATION	 - 


REGION III 
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Introduction and Summary 


Mr. Donald C. Gilbert, 11.982 1/2 Field Street, San Diego,. 


California applied to the Office of Minerals Exploration for 


financial assistance to explore for silver on the Royal-Deer 


Horn claims--Patagonia Mining district, Santa Cruz County; 


Arizona. The application was referred to the Field Officer, 


Region III and a field examination of the property was made on 


November 10 and. 11th, 1965. 


The applicant's claims adjoin the Bonanza claim on the 
I 


northwest much was the subject of a D)'EA contract under the name 


of Nash Mines, DMEA docket 22311. (Lead-zinc-copper) Contract ]I)M-


E3l7. Of the approximately $20,000 contributed. by the Government, 
-7, 


$16,539.63 or 53 percent was repaid as royalties on production 	 4 


which averaged about 7 oz. Ag., 3% Pb, 11.% Cu, and 11% Zn, Fig. 1 • 


The earliest history of the district was that of silver miningç 


under Spanish exploitation, long before the area was annexed to the 


United,States. The Belmont and Silver Bell mines in the south 


portion of the district were producers of high grade silver ore, 


as were the Pocahontas and Tibbets mines in the northern portion of 


the district, while the more centrally located mines with larger 


ratios of base metals usually had. a near-surface higher silver 


content. There is therefore evidence of a zonal arrangement with 


outlying areas tending to more silver and less base metal. The 


Royal project is on the margin between the more central area and. - 


j the northerly silver rich zone and is therefore sighted for higher 


than average silver values.
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The applicant no longer has the production records of the 


Bonanza Mine as they were destroyed and lost as a result of 


vandalism of the mine office a few years ago while Mr. Gilbert 


was Resident Egifleer at the Nash Mine (Bonanza). However, in 
sr. 


the DMA project in the, Bonanza mine the Elayer in (plate ii) 


was essentially copper with very low silver, but the Knight ore 
- 


body somewhat to the north had a mixed base metal content with 


notable increase in silver, a considerable change in character in a 


relatively short distance. The Estella mine is thought to have 


produced about 6o,00O ounces of silver down to the 250 foot level, (9 t%) 


and may ultimately be deepened to the Bonanza 636 foot level and 


yield a rather sizeable silver production objective for the Royal 


project.	 ;fLfr) 'r4 
The applicant has applied for a loan totaling 6,86 to reopen 


the Arroyo incline and crosscut approximately 15 feet to the Arroyo 


vein that showed high silver values on the Bonanza claim, and drift 


on Arroyo vein 90 feet in a N. 110°E. to N.60°E. direction. Also 150 


feet of exploratory percussion long-holes are proposed to probe into 


the walls of the drift to test for further mineralization. 


For the amount requested for exploration on the Royal claim 


it appears that the chances are good. for a discovery of silver ore 


and it is recommended that a contract be prepared and executed to 


perform the work requested, with the amount of drifting on the vein 


an additional 100 feet to ftirther explore it providing the first 


100 feet of drifting proves favorable.
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LOCATION, OWNERSHIP A1ID EXTEIT OF PROPERTY 


The Royal-Deer Horn claims, are loted in Sec. 2, T. 214. S., 


R. 16 E., Gila and Salt River Meridian, in the Patagonia Mining 


district, Santa Cruz County, Arizona, and may be reached via 


Washington Camp, which is 18 miles southerly on a county road from 


Nogales, Arizona. The proposed project area is on the Duquesne 


road about 1/2 mile southerly from Washington Camp and. about 3/8 


mile northerly from the Bonanza mine shaft and. buildngs • The 


Deer Horn tunnel is O feet west and the Arroyo incline is O feet 


south of the Washington Carnp--Duquesne road, Fig. 1. 


The shipping point for ore is Noga.les, Arizona, 20 miles 


westerly on the Southern Pacific railroad. Supplies and. equipment 


are usually obtained in The son, Arizona, which is about 90 miles 


from the property. 


The applicant is sole owner in all land and mineral rights to 


be explored. and, there are no liens, mortgages or obher encumbrances 


on the land. The Royal and. Deer Horn patented lode claims, U. S. 


Mineral Survey No. 14 .11.23 comprising 30. 552 acres are recorded in 


Docket 33, page 14.11.2, in the Santa Cruz County recorder's office. 


In addition the applicant is Grantee in a lease of the surface 


but not mineral rights of the Arroyo Block of the Bonanza lode claim, 


said. lease comprising 0,2 14.8 acres adjoining the above Royl Claim. 


No,j'uture ore royalties to the government will apply to this block as 


it will not be explored, in the proposed project • The lease is for 


convenience of the applicant in operating the .Arroyo incline and 


for waste disposal.
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All workings except the .Arroyo incline were made prior to the 


applicants interest. The collar of the Arroyo incline lies in the 


Arroyo block and this incline was sunk by Luis De La Ossa of Lochiel 


Arizona under lease from Nash Mines, owner of the Bonanza claim at the 


time. The applicantjurnished most of the funds to sink this incline and 


do sone exploratory drifting in the Bonanza claim at the Royal boundary 


since this would furnish information on the Royal claim and any ore 


6iscovery might add in securing patent to the Royal. and Deer Horn 


claims •	 Some high grade ore was found and was important in obtaining 


the patent.	 The ore was as wide as 3 feet and assayed as much as 16.0


oz. silver and 5.2 percent lead. 
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General Geology of the District 


The Washington Camp-Duquesne district occupies an area bout 


2 1/2 miles long and about 1.. l/!4.. miles wide on the eastern flank of 


the Patagonia Mountains. The area is one of moderate relief of a• 


few hundred feet, and is drained eastward. into the Santa Cruz river 


by Washngton and Duquesne gulches. 


The country rock in this belt consists mainly of limestone with 


small amounts of quartzite and shaly rocks, is bounded on the north- iJ 
west, west and south by q .uartz monzonite and on the east by granite. 


These are intrusives into sedimentary rocks, which have also been cut 


by many felsite dikes, similar in appearance to rhyolites and latites. 


The sedimentary rocks in the district include. Cambrian quartzite, 


Devonian limestone, and later Paleozoic sediments in a secticxi at 


least several hundred feet thick. These have been much disturbed, 


strike northerly and dip steeply to the wes, mostly at angles of 


60 degrees or more, but locally the beds have been overturned. The 


most extensive exposure of the quartzite is along the western edge 


of the sedimentary belt, when it intervenes between the limestone 


and the quartz monzonite and probably forms the basal member of the 


sedimentary series. The quartzite is light gray to white, locally 


slightly micaceous and. feld.spathic and probably conformable with the 


later formations. The limestone is medium to thick-bedded or massive 


and consists of north-south zones of relatively ure limestone, 


alternating with rock that is impure, shaly, cherty or quartz itic.
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Strong structural. disturbances has tilted and upended the 


stratigraphic series and. cut the formations by many obscure faults 


that appear to have relatively sm-U displacements. The greatest 


faulting has taken place along nearly vertical north-south trending 


zones, and to a lesser degree on northeast trending fractures. 


Subordinate northwesterly trending cross fractures are present. 


Low angle fractures forming inconspicuous sheeted zones were observed 


in a few localities, especially in the southwestern and northern 


parts of the area. 


Metamorphism has resulted in almost conplete garnetization of the 


limestone at or near the contacts with the quartzrnonzonite and along 


soe of the flts in the southern part of the district. TQward. the 


north the amount of garnet decreases and it is rarely 'present' at the 


north end of the district. Closely associated with the brownish-


yellow garnet are qUartZ, amphiboles, pyroxenes and. other minerals 


commonly associated with contact-metamorphic type ore deposits.
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Ore Deposits of the District 


The ore deposits of the Washington Caxnp-Duquesne area are 


pyrometpomatic deposits containing zinc, copper, lead and silver 


with minor amounts of gold. They are essentially replacement 


deposits in limestone and occur mainly in or near the metamorphic 


zones along the contact between the limestone and quartz xnonzonite. 


Ore also occurs in metamorphic zones away from the contact, and 


apparently are localized on or near some of the more prominent. 


fault zones, especially where two or more faults intersect, Fig. 2. 


The valuable minerals in the primary ore are sphalerite, chal-


copyrite, and galena, associated with a gangue of garnet, quartz, 


pyrite, inagnetite and several varieties of pyroxene and amphibole. 


The ore contains a few ounces of silver perton. The primary ore 


has most of the common characteristics usually attributed to the 


contact metamorphic class and are generally small, irregular, 


lenses and pock and are usuallydjstrjbuted. The ore bodies 


apparently terminate in garnet and other products of metamorphism 


at shallow depths, the deepest mine in the district being the Bonanza 


which gave way to nearly barren metamorphic rock at about 600 feet. 


On strike the ore bodies also terminate in short distances ranging 


from only a few feet to about 300 feet--for the Bonanza. Ore widths are 


very irregular and ore bodies as narrow as 2 feet and as wide as 20 


feet have been mined. Most of the ore is consistently good grade 


and the deposits are readily adaptable to small scale leasing 


operations.
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3± 
Past production for the district is estimated at about 300,000 


tons excluding the Pride of the West mine, which was the largest in 


the district but for which producticn figures are not available. 


Most. of the known ore bodies cropped out at the surface and 


were oxidized to shallow depths, usually not exceeding a few tens of 


feet; and in places sulphide ore was found almost at the surface. 


Gossans exposed over known ore bodies consist mostly of conspicuous 


masses of soft, porous, reddish brownish limonite with nominal amounts 


of manganese stain, occasional copper stain and residual quartz. 


During the early years of mining these gossans were used. as guides 


to high-grade silver ores and, carbonate ores of zinc, lead and copper.
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Geology of the Zone of Proposed Exploration 


The Bonanza vein mine is on or near the contact between the 


main igneous mass on the east, and steeply-dipping sediments,. 


chiefly limestone and hornstone on the west. The principal production 


of the Estella and Bonanza mines has come from the contact vein, but 


a second-vein which lies in the limestone about lO feet west of the 


contact has been a producer of importance and this may be the vein that 


has been only partly developed by the Arroyo incline, with the main 


contact vein still to be discovered beneath the overburden. 


The ore minerals of the district are principally galena, 


aphalerite and cbalcop'rite. Silver_accompanies the ratior o± 1 1/li. 


to 1 1/2 ounces per unit of lead. Two strong faults occur in the 


Royal area that are similar to those in the Estella and Bonanza mines. 


The Smuggler fault has been traced from the productive Holland and 


Smuggler mines to a location west of the Bonanza-Royal property line, 


from which point it is concealed by overburden. The vein is exposed within 


the Bonanza claim and is very strong and well mineralized. It is believed 


that both of these faults will be found. in the Royal claim and that 


their occurrences greatly enhances the prospective value of the claim. 


The fise -vein outcrop which is the 'subject of the exploration 


proposal isa very strong fissure and should persist at depth and 


along strike from the Bonanza claim.
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Proposed Exploration 


The applicant proposes to explore a strong fissure-vein at a 


depth of 50 feet from the Arroyo incline and drift as much as 90 


feet along its strike in a N. 14.0° E. to N. 600 E. direction, Fig. 3, 


and. to probe the wall of the vein with as much as '150 feet of long 


hole percussion drilling to test the extent of the vein. The total 


estimated. cost of the project is $6,876.00. Government participation 


on a 75 percent basis would amount to $5, 157 .00. It is noted in the 


costs estimated by 'the applicant that the cost item for assaying was 


'? not included., although he may have included. it,in the supervision, 


engineering, etc. There should be enough assaying included to. 


adequately evaluate the vein. An assay for silver, lead. and zinc for 


each 5 feet of drift advance plus caor grab samples, and long hole 


drill cutting samples.


Applicants estimated costs 


Applicant will live in Nogales during the project, at no salary 


but with living expenses awayom hone. An average of 16 round. trips from 


Nogales to the property will be needed each month. No storage for 


gasoline or explosives is planned on the project and these must be 


delivered frequently. An average of 3 round. trips per month from Nogales 


to Tucson for supplies, repair parts, etc • is expected. Applicant has 


all necessary equipment for surveying, geological, drafting and office work.
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Motel or other room with phone	 l00 (winter rates) 


Meals, 30 days at3	 90 


i6 round trips, Nogales-Duquesne, 614.0 ml. © 7 ! 


3 rd trips, Tucson and suppliers, 14.20 ml. © 7 29 


Expense per month for supervision 	 261i. 


0PIRATING MATERIALS AND SUPPLIES f r / f	 f dr ft 


3 mucker shovels 


14. drift picks 


1 dbl jack 


2 miners saws 


2 cap crimpers, 14. loading sticks 


10", 18" and' 2i-" pipe wrenches 


Misc. hammers, bars, augers, etc.. 


Cost of above, part new, part used 


150 ft. black pipe for air line, 1 1/2" 


1 1/2" valves and fittings 


311.0 ft. 1" pipe for airand water lines 


1" valves and fittings 


Cost of used pipe and fittings 


' 7	 1 ton 12 lb • rails and fish plates 
/00 3 -	 Y'


'F 
80 track ties 11." x 6" x 3 ft ( .pircs2) 


350 track spikes 


Track materials, new and used


70 


50 


15 


70 


25


160 


90 


32 


111.


136


?
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200 un .ft I x 6" fir, incline skid.s and. headframe, 


-O0 bd. ft @ 180 d.eliv.
	 72 


i6o un ft 2" x 1i-".for ladd.ers, hoist roof and. 


imisc, 130 bd. ft @ 180 deliv.	 21i. 


Lumber for hoist roof and. work bench i7 .f.	 30 


Nails and spikes
	 10 


Sheave wheel and. shaft roller
	


L.5 


Material for head.frame and incline
	


181 


7 pcs Swede drill steel, ave. $20 


10 pcs long-hole ext. steel 


10 drill stee couplings for long holes 


3 carbide bits for long holes 


Drill steel,., rods and. bits 


Hoist and. compressor gasoline, 15 gal per day 


900 gal in 3 months, @ . 35 


Lube oil and. grease


50
	 .* c'4 


50
50 


315 


20


335 


13 cases powder @ $16 deliv. çor
300 No. 6 blasting caps 


1500 ft. blasting fuse 


Total cost operating materials and supplies


208 


9 


30


21i.7 


$lli.l7 
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Distribution


To To Drifting 
Total Preparation & Drilling 


Small tools	 70 70 0 


Pipe and. fittings	 160 110 50 


Track materials	 136 75 61 


Head.fraine and. Incline 	 181 181 0 


Drill and. steel, rods, bits	 288 0 288 


Fuel and oil	 335 0 335 


Explosives	 21.7 0 217 


lli.17 Ii.36 981 


perating Eq4pment 


Gasoline eng. hoist to pull 700 lbs 70 ft. on 60 deg. incline 


3/8" cable with safety hook, and. shaft bucket 


125 cu ft gasoline engine compressor 


14 5 lb. jackleg drill 


Air and water hosed 


Roller bearing dolly for tramming bucket to incline (u -) 


;1t4t7? 1i4 k	 10 to 15 cu ft end dump 18" gauge icar for waste dump 


Compressed air waterpump for shaft sunip 


Compressed air bit grinder 


Jim Crow for 12 lb. rails 


4Cba and pipe vise 


Stock and dies for 1" and 1 1/2" pipe 


Shaft bell 


500 to 800 gal. tank for drill water at surface
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Estimated monthly rental for above, 5O0 


Rental for 3 months $1500 


Charge preparation 3/li. mo. rent, mci. return 


Charge drifting and drilling 2 i/Li. no. rent 


Estimated hauling cost 8o each way 


(e) Not applicable 


(±') Not applicable 


(g) Repairs and maintenance not estimated ;,vc/. i 	 enlc) 


COST SUMMARY 


Preparation and Rernol 


1/2 no. preparation, i/li. no. cleanup and removal4 


Total 3/li. no. equipment rental at $500 	 375 


Hauling equip. to site	 80 


Small tools	 70* 


Pipe and fittings 


Track supplies 


Headfranie and incline materials 


Less re-sale, items marked * 
Net cost


110* 


75*
'7 


181
891/ 
96


795 


Laber, 3 men 10 days, 30 shifts @ $16 


Soc. Sec. Unernploy, Work Conip. @,@'..5O 


Labor 


Direct cost preparation & removal 


Add supervision expense acct. 1 i/Li. no. @ $ 2611. 


Total cost p preparation and removal


1350 


$1680 


75


555
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Drifting and. Long Hole Driliin& 


2 i/1i months equipment rent @ $500
	


1125 


Hauling to return equipment
	 80 


Pipe and. fittings	 5Q * 


Track materials 	 61 * 


Explosives	 2l.7 


Drill steel and. bits	 288 * 


Fuel and. oil	 ____


981 


Less re-sale,:: items *	 82 


Net	 899 


	


Cost of materials and. equipment 	 21011. 


Labor, 3 mn 115 days, 135 shifts © 16	 2160 


c	 TTnw1rnr.. Work Como. @ 2.50	 338 
_J ,_#'._ . .-,'-,'- .	 -	 - - - - - -.- - -	 -	 ___________


21i.98 


Direct cost, 100 ft. drift, 150 ft.	 $11.602 


	


drilling ç* 22 S	 t//77J ev 


2 i/li. mo. supervision expense acct © $2611 	 5911 


Total cost drifting and drilling	 5196 


Total cost preparation and removal	 1680 


Cost of project	 $6876 


/(ØO tz-c7tt1e's1 


rI	 /z,;6	 fi cp/2/^V 


"/dv;f/i7 /.s-;f,
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Conclusions and. recoinmend.ations 


It is concluded that the chances of finding a significant 


discovery of silver ore could support a moderate sized leasing 


operation. It is therefore . recommended that a contract be executed 


to perform the work requested, with the amount being increased to 


include an additional 100 feet of drifting on the vein to more 


adequately explore the vein, providing the first 100 feet proves 


favorable.
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OPFICIL 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 I E 


OFFICE OF MINERALS EXPLORATION 	 RECEIVED 


Denver Federal Center-Building 20 	 NOV 22 1965 
Room D2210


INITIALSIC;ODE 
November 19, 1 6 


MEMORANDUM	 [-fl-i 
To:	 Frank Johnson, Chief, OME, Washington, D. C.. 


From:	 J. William Hasler, Field Officer, Region III, Denver, Colorado 


Subject: D. C. Gilbert 
OME 611.65 (Silver) 
Santa Cruz County, Arizona 


Enclosed is a letter from the applicant concerning information 


requested of him during my field examination of the subject property 


on November 10 to 11th, 1965, including your requests for a financial 


statement. 


Enclosure
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UNITED STATES'



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY

FEDERAL CEWtER, DElIVER, COLORADO 


October 11, 1965 


Memorandum 


To:	 Chief, OME 


From:	 Fld Officer, Region III 


Subject:	 ME-6465 (Silver) 
Donald C. Gilbert 
Royal and Deer Horn Claims 
Santa Cruz County, Arizona


,OFFI 


Copy 
0 


OCT 13 


JJO7>4) 


This responds to your memorandum of October 6, 1965 on the subject docket. 


As you know, we are behind in our work more than just a report on the 
subject docket, which I assure you has not been lost in the shuffle. 
In my hold file for Arizona I also have the following memoranda from 
you:


1dm-El 038 
949 
1188 
1188 
317 
317


dated Dec. 1, 1964 
dated Oct. 2, 1964 
dated March 29, 1965 
dated May 27, 1965 
dated May 28, 1965 
dated July 14, 1965 


I have been hoping we could both get to Arizona and clean up our house 
but things haven't worked out that way. I was in bed ten days with a 
bad case of bronchitis. Hasler will be gone all this week to the Mining 
Congress in Las Vegas. He will examine OME-6482, Mary Nevada Mining, Inc. 
before he returns home.


Connors 


HNC 10-11-65 


cc: file 
chron 
Has ler















OFFICIAL FILE COPY 


Porxn.7	 •.


Date Surname I Code 


1 'J-i 
(2/63) 1if. 1111J) 


- ________ 
—I.--. i	 yj/O 
v_ 
I______ ___ 


JUL?	 1965 -- - 


Mr.	 nsU c. Gilbert.: ____ _________ 
4N2½ Ti1d Street	 ..


____ 


$an DLae, Cstifor*ia 92110


let	 S'6485 ($LIver) 
enald C. Gilbert 


lOyal end DeeX Mern C1s1*s 
$l*.t* Crus Crnty, Ar*ne 


but' Mr.	 1bert:	 . 


The slicatL.. for usbt.nc. In .*plorIng the eubjsct property 
Ms nOi been reviewed by the Washint.n Office and referre4 t, 
Mr. N. K. Cenaer$, AttIn	 L.1d Officer, U. S. G.l.gieal $u4.y, 
Office ef Minsr*1s Ispleratton,, Zeiaa UI, BaiUing 20, V.4r*i 
Center, Denver, CeIsrado 80223.	 . .	 . 


The lOgt*nni Office vill nOtify you in else addition*l infor.etio* 
cncoreing th. application ii needed. 	 .	 .	 . 


Sincerely yours, 


.RANT( E. JOHNSO? 


Prink Z. Jhnson	 . 
•	 chief, Office of 


•	 Minerals Ziloratte*.	 • 


•	 .érrithew/nirn	 (7/5165)	 .	 .	 .	 . 
•	 cc:	 Direc	 S Reading File	 •	 •••	 . .•	 ••	 . 


Division File	 •.	 .	 .	 .	 .	 •; S 
Economiø Geology . File 5	 :.	 •.	 .	 •.	 .	 . 
OHE-File 
OIIE	 Reading File	 ••..	 •	 ::	 .	 .	 .	 .	 .	 .5 
OHE Region III


23263
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DQte	 Surname	 Code 


(2/63)	 b flfjfj/4J1i











•	 June 17, 1965 


• Mr. Donald C. Gilbert	 0 


4982½ Field Street 
San Diego, California 92110


Re: OME-'6465 


Dear Mr. Gilbert:. 	 0 


Your application for exploration assiStance, dated June 14, 1965, 


8ubmitted to our office at Denver, Colorado, has been assigned 


Docket Number OME"6465 


Please identify all future correspondence relating to your appli 


cation by thisdocket number.	 0	


: 	 • 


	


• Sincerely yours,	 •
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