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UNITED STATES OF AMERICA IM-E 624
DEPARTMENT OF THE INTERIOR
_DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PRO JECT CONTRACT 1
) (Shorl Form) .
IT1s AGREED thls __--,-__].'_gﬁh"_.;..--;-;iéy of.‘. . | 'Oct.ob'er' : | , 195__3_, between- thé Uﬁxted States of Amenca actmg

through the Depaltment of the Interior, Defense Minerals Exploratlon Admmi‘cmtlo‘ni hirem;;i;el .‘calle% tl{i ‘:government »
and’ _Kegstone. M?‘Ji&ﬂﬁ.-ﬂﬁnpnr&ﬂm,-“ & _corporacion duliy Or: & ’

____________ :ggﬁf;__;,megmn: Building ----<--____-.-__gxz;atinz--mg:__m@__iwx_._xiﬁgﬁ_‘_ﬁ?_ii_-_-_t_'o!!f?__;_'_
___________ gg;m&tm__- ,_,;:.,-c...._____'____.-_-_,..._.-----_im._gr___ma__ﬁmw of Lelaware

and "ﬁi"3‘&7&"i‘nrtirirrﬁmes"f--ami -FE-ettac %1@&--
hereto and made & part hereofs

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the D«=fense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Goyernment Aid, m}‘Defen T{‘(}Ex loration Projects.”

A :
ARTICLE 2. Opefrato'r’s prope'rty mghts —Wlth respect 0, at certain land situated in the State of Ceil. ornie .
, County of ol % ini) : .-, described as fﬁﬁﬁéﬁx _____ k_@?efmh

hereinafter called the “Operator,” as follows:

the Operator reprvésentsA and undertakes: ‘

: t mezmmmmmmw jﬂdﬁ&mm
paney ‘1§n hfiggém R R M o m&jﬂ @MWWWW IR m;&mxmmm&mx ______________

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acqulrmg, owning, or holdmg possession thereof. .

in or upon the described land; and shall bring the project to completion within a period of M_-J(?) m.-.@_-_\_ﬁ_ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this ¢ontract. The Governinent will contribute to the cost of thlS work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all ava1lable means for doing so. The Government
may consult with and advise the Operator on all phases of the work. )

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drllhng, per .cubic yard of material to be moved, ete.) are set forth.in-Exhibit

“A,” attached hereto. Thé Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform wit the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $2 Qg,mwhlch is fﬁﬁ ............ ‘percent of $. 3.9.@369_

the agreed estimated total cost of the project in which the overnment will participate: Promded That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or audltmg required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Ope1ator

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface. and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provnded in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. : )
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .
¢ Strike out the provision not apnhcable
8 Name of mineral or minerals. - 16—66329-1
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(b) Final report—~Upon completiox, the exploration work or termination of the co!tract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete réports. )

(d) Accounts and-audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project.  The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—=(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final’ account may so certify in writing to the Operator., The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 _years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentagé royilty which the Operator or his successor in . interest shall
pay to the Government, upon the net smelter _returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal;'until the total
amount contributed by the Government, without interest, is fully repaid, or sald 10 years have elapsed, thchever occurs first,

as follows: S v ¢ -
1) gne ansx one-%al??l’% )s}ggce Qiggx%%‘éch%"?ams ndét n excess of elg doﬁé&?%ﬂ% e%_li‘« wim,

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.) -

(b)...As here used, ‘“net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from . sales, or if not sold, the market value of the material after it is mined.in the form in

.which and the place where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mmmg operations for percentage depletlon purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed 1r::1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article 1s not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,

- withéut making suitable provision for the preservation of the Government’s right to a percentage 1oyalty on production -and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights.in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to.such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Adrmmstratlon or by his
successor shall be final and binding upon the Operator. ]

ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Opelator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
‘terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government further operations are not Just1ﬁed

‘ARTICLE 9. Changes and added provisions . emmmnieneees I U

e e e o e e e e e e e e m i m = e m e e e m b m e i e

KA &fm)eee PION-

M mnunvemwr, Letense
a Minerslis kxpioration
iSministration

1, o , certify that I am the ' ' secretary
of the corporation named as Operator herein; that . , who signed
this contract-on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of 1ts governmg body, and is within the
scope of its corporate powers.

[CORPORATE
-L  SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1





‘BXPLORATION PROJECT CONTRACT
 KEYSTONE ASBESTOS CORPORATION . .
. DOCKET NO, DMRA-3095 . - .

o ommExx o 0
.. The property referred to in Article 2 of the con-
~tract form is known as the Tamarack lake Property and was
leased to the Keyatone Asbestos Corporstion by J. F. McKee,

' Eaith M. MoKee, Jsck A. Dalton, Elizebeth Dalton, E. S, Baker,

' and Rose Baker in an instrument dated August 2%, 1952, and 1s -
describaq therein as folliomes B ‘ B

»Tr;nitgraabeaton‘gg, e e
' Located in the SE} of See. 32, Twp. 38 K., R. 5 W.,

. RA.D.B. & X, The SE corner of this claim joins the SE section.

corner of See. 32 and follows the section line norfh 1500 feet.

- Therce 300 feet west to the north center end stake, thence 300 - L

. fset west to the NW corner, thence 1500 feet south to tha SW
_corner, thence 300 feet east to the south center end atske, -
 thence 300 feet east to the SE corner and the section corners
Trinity Asbestos g2 ; . -
| " Located in the E§ of Sec. 32, Twp. 38 M., R. 5 W., -

. M.D.B. & M. The 3E corner of this claim joins the NE corner

of Trinity Asbestos #1, which ia locsted 1500 feet north of

. the SE section cormer of See. 32, thence running 1500 feet

north to the NE corner, thence 300 feet west to the north
center end stake, thence 300 feet west to the NW corner, thence
1500 feet south to the 3W corner, thence 300 feet e¢ast to the
south center end stake; thence 300 feet east to the SE corner
.“ggich 18 located on the mection line between Sectlons 32 and

. Trinity ‘ubesiot s

o ‘Located in the ki of Sec. 32, Twp. 38 N.; R. 5 W., "
¥.D.B. & M. The B3E corner of this claim joins the SW corner
- of Trinity Asbestos Claim #2 and the NW corner of Trinity
. Asbestos Clsim #1 which is located 600 fest west of the sec-

tion line between Sections 32 and 33, Thence running 1500 o

" feet north to the RE corner, thence 300 feet west to the north -

‘center end stake, thence 300 feet west to the Né corner, thence

1500 feet south to the SW corner, thence 300 feet east to the
south center end stake, thence 300 feet east to the SE corner.:
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B Trinitz Aubastos f& ET 5 S SRR R
| Locatod in tha Eé ot 8¢c. 32, 38 3., a. 5 u,, h:l :

:"‘?. jx.D‘B.,& ‘M, . The SE corner of this cla&u»Jcina the SW ‘corner

- of Trinity Asbestos Claim No. 1 which is located on the sec~
tion line between Sections 32 and 5, 600 feet due west of the
- ‘'seetion corner betwesn Sections 32, 33, 4, and 5, thence running
. south 1500 feet to the NE corner, thence 300 feet west to the.

:55 north center snd stake, thence 300 feet wast to the IW corntr,

thence 1500 feet south to the SW corner, thonce 300 feet east -
‘to the south center end atake, thence 300 feet east o the

- SE corner which g approximately 300 feet east of Tamarack

- Lake . thare on the sectlion line-and 600 zett wc;t af uhn aecbion i#"
~ corner, . Date 15th Supt., 1950 ‘ T e AR

T 'rrinity Asdestos #5

Located in tha E& of . SCG. 5; 37 !‘. R¢ 5 u.,

-L:'x.D,B.'& M. The NE corner of this claim 15 located on the%f:ff7f,‘f
section 1ine between Sections 32 and 5 and 600 feel west of the .-

section corners between Sections 32, 33, %, and 5.  Thence '

'f[;running 300 feet west to the north center end stake, thence
300 feet west to the NW corner which is located in Tamarack
. Lake spproximately 150 feet off the lake shore, thence 1500

‘feet south to the SW corner, thence 300 feet eant to the south =~
center end stake, thence 300 feel east . ta thc SE ccwnar, thence ;

- 71500 reet north to the RE carner.,,;

“Trinigy Aabeataa ﬁg

‘ L Locaeed in the x& of &m. 5, P. 37 N, 5 w., .
- M.D.B. & M. The NE corner of this claim is locaued 1500 feet

. south and 600 feet weat of the section sorner between Sections

32, 33, W, and 5, and Joins the SE corner of Trinity Asbestos -
S5 Thence running 30 feet west to the north center end stake,
. thence 300 feet west to the MW corner, thence 1500 feet south

" " to the 84 corner, thence 300 feet east to the south center end

| stake, thence 300 feet eadt to the SE corner, thence 1500 feet -
‘north t9 the !E qorntr. ' Dated S¢pt. 1950. R i

"’,TriniﬁzﬁAtbcsto; fz

“Locaited m me Ei of Sec.. 5, 'rup. 37 n.., R. 5 W.y
. «Dwa & M. . The NE corner of this olaim is located on the ' .
- seetion line between Sections % and 5 and 1s 1500 feet aouth T

.7 of the section corner between Seections ¥, 5,32, snd 33. =
 fhenee running 300 feet west to the north. centcr*?na .steke,

* “thence 300 feet west to the MW corner, thence 1500 feet south

'ﬁ*'%ko the SW corner, thence 300 feet east to the south senter end .; ‘ 

| lijgth; E corner. o

  ¢,atake, ‘thence 300 rect to the SE ¢orncr, thance 1500 reet to





e Trinit[ Asbestos ﬁ

o Locatad in. the E§ of Sec. 5, Tupw 37 N., R. 5 H.,
M, D.B, & M,” The NE corner of this claim 18 located and joins
the section corner between Sections 4, 5, 32, and 33. Thence -

"ﬂf,running 300 feet west to the north center end stake, thence .
-7 300 feet west to the NW corner which is located on the section

_line 600 feet west of the NW section corner of Sec. 5, thence
1500. feet south to thé SW corner, thence 300 feet emast to the
south center end stake, thence 300 feet east to the SE cormer,

- thence 1500 Teet north to the HE eorner, and she meotionAaarnerQF'-

ji;fnated at Trinit: Center 15 Sept- 1950", L
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EXPLORATION PROJECT CONTRACT HIEGe €D
KEYSTONE ASBESTOS CORPORATION VAT armey
DOCKET NO. DMEA-3095 S bvwe

ANNEX _IT

The following provisions are in lieu of all of pa,ra.gr.s.ph (a)
of Article. § which precedes_the colon: :

If the Government considers that a.discovery or development
from which production may be made has resnlted from the exploration
work, the Government, .at any time not later than six maonths after
a sufficient, complete, _final reporit and final account referred
to in the contract has been rendered, may. so.certify in writing
to the Operator. . Such certification shall describe broadly or -
indicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to. the Government a
royalty on all minerals mined .or. produced from the land described
in Article 2, as follows:. (1) Regardless of any certification of
discovery or development, from the date. of the.contract until the
lapse of the time within which the Government may make such certi-
fication of discovery or development, or until the total net
amount contributed by. the Government, without interest, is fully
repaid, whichever. occurs first, unless the Government walves its
right_to. a royalty; or (2) if the.Government makes.a certification
of discovery or development, for a period.of ten years from the
date. of the contract, or. until the total net amount contributed
by the Government, without interest, is fully repaid, whichever
occurs . first, Said royalty shall be. a percentage.of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the_sale.or other disposition of any such
production (including. any bonuses),. in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106





EXPLORATION BROJECT CONTRACT ”ifﬁ;..,,~a
' KEYSTONE. ASBESTOS CORPORATION ‘
"DOCKET NO DMEA-3095 .
QXKIBIT "A"

Desariptiﬁn of'the Hork

L Exploration for chryaotilo aabestou shall. be aceom-
‘plished in the ares shown on the sitached map entitled "Pro- .

posed Exploration, Trinity No. 2, Baker, McKee, DaLt.on Leaae, Lo

Keystone Asbestos corp.,” as described below: :

o, COnstruct approxinately one (1) mile af acveas road vl
'-fsuitable for. uoveuant or'men, materials, and auppliws.

2, Explore by drilling not in excesa of 400 feet of o
: (Ax) aiamnnd~dr111 holes; L , o L

SR 3. - Where neceaaary, reaa, set and pull casing and/br .
'cement mnot 1n excess cr 100 feet 'of arill holes.. . -

The attitude, airection, and location of the drill

"holes shall be aub;eot to prior approval or the Government.

Agreed Uﬁit COsts

:,: 1’ COnatruet acceas road _/ . $#60 oo
2. Drill %00 feet of D. n. halea - |
S e 5.T5/18 B/ N R 2,300.00

,fA3._ Ream, set and pull easing, and/br :
cement 100 feet at $2. 5Q/rt. o gﬁo 00

'rotal Agreed Unit COa’cs R R ‘- ﬁ‘om 00
Government Participatlen at 90% o ; §2,102 00 .f

~/ Tne completed road eonatitutea the un1t4_-

; g/'CQVern all coata, 1nv1uding 5up¢rvision, sampling, and
‘“-surveying._a. : . SRR . v :
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN Fliﬂ!w‘\ ne=ey
' -4 wwv‘uuwsp
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 1nterest in certaln
4 srskIYOU & ., .
property in the State of ___ (atImminita- . County of _ SHASTA _,~ described as
follows:1/ MITLTY ACESIG S OLAt DRES 3 1.2,9,4,0,647 & 8 4n soctions
3 a 5. m&n & "zu?ﬁ. M’X m’*ix zz“'i' @@'f ;”2“ 2@0% Gsﬁas

smm AW

: LT m e
Chel 11».7»,\"‘ - o)

noai: 283, mu asm 86, et 5 Tt 30000

which is the subject of a, proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ XESSMER ASTISTOS DRROBATION
ISYRETONY BUIDING
CASHIMGIN, D Ca

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to‘dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or -other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-—
flicting or adverse rights of the undersigned, and the Government is authorlzed to enter upon the
land for such purposes. .

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapSPd from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions- of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __& day of M/‘/ , 195.3 .
Q‘ 5 W Qﬁ q. [Seal]
%ﬁ///% 777 77’)%,6 [sea1]

/ [Seal]
) :
1/ Either (a) insprt the legal description of the land, or (b) strike out the words "as follows"
and insert "ip a lease [or contract, deed, or other dooument] dated , and
recorded in bqok ) page official records of said c¢ounty." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator.——a. ggrtificétiog.-—lf at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report -and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.—-The Operator, or his successor in interest, shall pay to the
Government a royalty on all hminerals mined or produced from the land described in Article 2,-—(1)
regardless of any'qertification‘of discovery or development, from the date of the conmtract until
the lapse of the time within which the Government may make such cortification of discovery or
development, or -until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs ‘first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
{or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1l%) percent of any such net amounts, plus one-half (}) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (11) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

¢. Definitions.——As here used, "net smelter returns”, "net concentrator returns'", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.—-To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. .

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies df_the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. . 44778
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Goverameni", and

AN B O,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entiiled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take pbsseésion of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract,
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4, Changes and added provisions

Dated this

;ay of % , 195_9 .
159237. 2L~
/Qz%:z,__ [Seal]

[Seal]

2N e
Zg.)/ﬂ(«] /g’/é«/ [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ' , and
recorded in book page ___ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not requlred and in the absence of production there is
no oblicatioa to repav the Government.






RELEVANT CONTRACT -PROVISIONS

Repayment by Operator.-—a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

t

b. Percentage royalty.—-The Operator, or his successor in interest, shall pay to the
Government a royalty on all mlnerals mined or produced from the land described in Article 2,-—(1)
regardless of any certlflcatlon of dlscovery or development, from the date' of the contract until
the lapse of the time within whlch the Government may make suchoertlfloatlon of discovery or
development, or untll the total net amount oontrlbuted by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or ()
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever ococurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, includihg ore, concentrates, or metal, as follows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional. full fifty cents ($0.50) by which such net amounts
exceed eighf dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢. Definitions.—-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage

depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrgm, until, the royalty claim is extlngulshed by lapse of time or is fully
-paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
. the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No_Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. ) . 43737





N C ) .+ Docket Copy
.4 ' ' ) . - H¢surname:
" UNITED STATES . . ek o

DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION,ADM!NISTR%TION |
WASHINGTON 25, D:C. L

JAN 2 8 1955

ltr. George C. VYourmas ' ' '
Iresilent, Yuystons dsbestos (@poretion -
1005 Investmant Building S _
saskington, D. C. . - Lo -
: Co © Re: Doskel Mo, DHEA~3U95 » Asbastos
- Xeystons dshestos Covpourstion
Trinity asbestos Cloius

» Trinity County, Californix
. o Comtract No, Ida-RGi,
Dear Mr. Vournas: _ S

: w6 are pleased to sdvise you that yomr performines of : -
oxploration work uader the sulject eontrnst has been accrptalle

%o the Government, and the sceoumt relating thareto hae bDesn

- ¢losed., The final audit of the Contrset Administration nnd Avdit
. Division shows: o - s ' L

= Total elaiwed for wmits of . - - .
8 . work performed - I R,843.25
&  Total Government comtributiom ; -
g - 8t 90 percent o R 558.93
o L Your attention 4z oalled to fhe prm‘ﬁaim of the coatreot
- T vhich requires you to keep and preserve your reecrds and aceoumta
T uf this transaction for & pericd of three ysars for possible future
L N teforencs., - : _ : . T
m . ) . N . - ' ! . B
| »U..:% L . Ve sincerely regret that the work performed 4id not result
& L850 dna certifivetion of discovery or development umder the provieions
R T Of the exploration contract. In the absence of aueh esertification,
L gno <A1M,WMmom~wn&miutmmwtym
= vgﬁ 2 3 royalty om any predustion made after the date of this letter,
e 85 2 ‘ . . '
R The Government thanks you for your iaterest and partict
SBEEAS tion 1n the exploratios progran of the Defones Minerals Bxoloratiie
L iduintstration. ) (o TS Tt Bplotice
38 ' N T
e Sincerely yours, -
0
(&)

G. 0. Mit‘cendori ( . %} .

' "Copy to: Mr. J. F. McKee and Mrs Edith McKee (Attached to Field Team copies
Mr. E.S.Baker and Mrs. Rose.Baker for forwarding) S ‘\

Mr. Jack A.Dalton and Mrs. Elizabeth Dalton "'~ m .nw  m

o
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UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Project Summary Report

By: Walter C. Anderson 4{0\, o January 24, 1955

1. Docket No. DMEA-3095 - Asbestos
Contract No. Idm-E624
Tamarack Lake Property - Trinity Asbestos Claims Nos. 1-8,
inclusive
Trinity County, California

Operator: Keystone Asbestos Corporation
1005 Investment Bldg., Washington 5, D. C

Application: Form MP-103 (April 1952), received June 29, 1953.
Work proposed - 150 feet of trenching and 500 feet of drift.
Amount requested: $33,010.30

Operator's Property Rights:
Lease dated August 24, 1952.
Owner's Consent to Lien dated October 3, 1953.

2. Contract - Form MF-200(A) (Feb.1952), dated October 12, 1953.
Work authorized:

Construct access road $460.00
Drill 400 feet of (AX) D.D. holes

@ $5.75/ft. 2,300,00
Ream, set and pull casing, and/or

cement - 100 feet @ §2.50 250,00
Total agreed unit costs $3,010.00
Government participation @ 90% $,709.00

Amendment - No. 1, changed commencement date from 30 days to
July 1, 1954, and extended completion date from 9 months to
13 months.

Work completed:
Constructed 2 miles access road $460,00
371 ft. of AX D.D. holes @ $5.75/ft. 2,133.25
Ream, set, and pull casing and/or

cement - 100 feet @ §2.50/Tt. 250,00
Total accepted cost $2,843.25
Government participation $2,558.93

Work began on June 11, 1954, and completed August 8, 1954.
No production during operation.

Field Team Final Report received November 8, 1954.
Operator's Final Report received November 8, 195/4.





3. Audit - certificate issued September 29, 1954
Accepted Cost - §R,843.25
- Government participation 2,558.93

b Certification of Discovery - none issued.
5.  Comments:

How conducted - operation performed in a workmanlike
manner.
Operation - The competency of the Operator was satisfactory.
Engineering - Reporting by Operator was good. Operator
furnished satisfactory account of the project.
Geological premise:
The drilling did not substantiate the premise that the
postulated mineral zone continued in depth.
Geological criteria upon which work was based:
1. Favorable asbestos bearing fractures and joints
in serpentine.
2. Locally - asbestos fibers 3 inches in length.
Criteria developed during project -
~ Asbestos - short fiber and only trace occurrence.
Future possibilities - production of asbestos is not
economically possible. There are no reserves.

Recommendations - The Nonmetallic Minerals Division
concurs in Field Team's recommendation that no further
work is warranted and that a certification of discovery
should not be issued. The Bureau of Mines and Geological
Survey are in agreement.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.
Novernber 24, 1954

s oo QF TE W
oot (Singrals Adwinisiraten
v REREIVED
Memorandum
NOV 2 9 1954
" To: Mr. Lawrence Houk, Chief Non-Metallic Minerals Division
D. M. E. A.
From: Commodity Specialist, Construction and Chemical

Materials Branch

Subject: Keystone Asbestos Corporatlon
DMEA 3095

As the report of the field team indicates that the explora-
tory work revealed no commercial deposits of asbestos, I concur in
. the recommendation of the field team that no further exploration be

done and that no certlficatlon of dlscovery be 1ssued

Daser. (312

Oliver Bowles





. IN REPLY REFER TO:

Loisy ineraly Adinistrs”

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEED
GEOLOGICAL SURVEY A o e

Nwy L 0 IS4t

WASHINGTON 25, D.C. ) v

November 15, 1954

Memora.ndmn'/

REVIEW OF FIELD TEAM FINAL .REPORT ON DMEA-3095, Idm-E62h (Asbestos)
Tos: L. G. Houk, Defense Minerals Exploration Administration
From: R. D. Trace, U. S. Geological Survey

Applicent: Keystone Asbestos Corp.

Name of propérty: Trinity asbestos claims 1-8

Location of property: Trinity County, California

Date of Field Team Réport: October 26, 1954

Authorship of Field Team Report: E. H. Pampeyan, U.S.G.S., and
F. J. wiebelt, UQSOB'M.

Field Team's recommendation: 'Ng certification and no further
exploration.

"ACTION RECOMMENDED: Follow Field Team recommendation.
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DEPARTMENT OF THE INTERIOR i
DEFENSE MINERALS EXPLORATION ADMINISTRATION PrA3 0 a
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WASHINGTON 25, D.C. T IR

L20 Custom House
555 Battery Street
San Francisco 11, Calif,

- November 3, 195l
Memorandum®””

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C,

From: Executive Officer, DMEA Field-Team, Région III
Subject: Operator's Monthly Report - Form MF-10LA and Narrative

In connection with Contract No. Idm-E62ly, Docket DMEA-3095,—
Keystone Asbestos Corporation, enclosed herewith are copies of MF-10LA
and Operator's narrative report for the months of July and August 195L,
since these are the final vouchers to be rendered for the project.

As soon as the final liquidation and settlement are made of
this account, the additional copies of Form MF-104A and narrative, as
well as the audited copies of MF-104, will be sent to your office.

} He C. Miller for
&£§@ S. Ricker
Qopx V4557 Executive Officer
DIMEA Field Team, Region III

Attachments

Copy to: Roscoe M, Smith, USGS
Frances Horton
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UNITED STATES bonss wlierals Administyaiisn
DEPARTMENT OF THE INTERIOR  Gittite
DEFENSE MINERALS EXPLORATION ADMINISTRATION [0/ & & qaz))

WASHINGTON 25, D. C.

420 Custom House
555 Battery Street
San Francisco 11, Calif.

November 2, 1951
Memora.ndum'/

Tos George Ce Selfridge, Chairman, Operating Committee, DMEA
Interior Building, Washington 25, D, C,

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No., DMEA-3095 - Asbestos
" Keystone Asbestos Corporation
Trinity Asbestos Claims
Trinity County, California
Contract No. Idm-E62l;

Attached are four copies of a final report on the subject
project entitled "DMEA-3095, Trinity Asbestos Claims, Nos. 1 to 8,
inclusive, Trinity County, California, Keystone Asbestos Corporation,"
by Earl He Pampeyan, Geologist, U, S. Geological Survey, and Frank J.
Wiebelt, Mining Engineer, U, S, Bureau of Mines, dated October 26, 195L.

The work completed on this project was the construetion of
2 miles of access road and five diamond drill holes aggregating 371
feet in length, The diamond drilling on the Trinity Asbestos claims
did not disclose a downward continuation of the west-striking miner-
alized zone, There are no ore reserves and no further work or certi-
fication of discovery should be made on thls prOperty. T

The contract did not provide for the purchase oi any equip-
ment. and no equipment was purchased for the project.

Mr, Réscoe Smith and I concur with the conclusion of the
examining engineer and geologist that no certification of discovery
should be made on this property.

*

He Co Miller for

Se Ricker

Executive Officer .

DMEA Field Team, Region IIIRcviewel HY
DMEA OFERATLNG .- IITTER

Attachment )0 -18-S4

Copy to: Rosgoe Smith, USGS George Mavor - (eate)’ -
J ohnson,Reno F. Horton
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UNITED STATES RECEWED
DEPARTMENT OF THE INTERIOR - Aty 0 40EL
DOUGLAS McKAY, SECRETARY Bos

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

FINAL REPORT

Idm-E624

DMAEA—3095, Trinity Asbestos Claims
S Nos. 1 to 8, inclusive
Trinity County, California

Keystone Asbestos Corporation

Earl H. Pampeyan, Geologist
U. S. Geological Survey

Frank J. Wiebelt, Mining Engineer
U. S. Bureau of Mines

‘October 26, 1954

Reviewed by
DMEA OPERATING COMMITTEE

1 -18-54

(cate)






FINAL REPORTY

Dockdt No.: DMEA-3095 (Asbestos)

Name and address of operator: Keystone Asbestos Corporation
1005 Investment Building
Washington 5, D.C.

Name and location of property: Trinity Asbestos Claims, Nos. 1 to 8,
’ ' inclusive, Trinity County, Calif.

Shasta Asbestos Claims, Nos. 1 to 10,
inclusive, Shasta County, Calif.

Highland Asbestos Claims, Nos. 1 to 2,
inclusive, Shasta County, Calif.

Contract No. :- Idm-E624
' SUMMARY

The project work was confined to the Trinity group of claims.
The clé.imé are accessible from Whalen Station, \which' is 12 miles west-
erly via a good gravel road from Castella, California on U.S. Highway
\ 99, by foilowiﬁg a iogging road southerly for 6.5 miles and thence 2
miles of access mine road constructed under the contfact. The claims
are a short distance east of .Ta;marack Like.

The Trinity Asbestos claims are in an area underlain by ultra-
basic rocks. Chrysotile asbestos, as slip-fibers, occurs in \fra.ctures
and joints in the serbentine. Locally the fibérs are 3 inches long, but
_commonly average 1 inch in length. The most favorable asbestos-bearing

fractures trended west and dipped south, and a mineralized zone, extend-

'ing;down the dip of these fractures, was postulated by the applicant.

I





o ®

‘

The original exploration work recommended by the examinjng A
field team. a4nd the directo; of field operations of the Keystone Asbestos .

Corporation had recommended the sinking of & 50-foot shaft to éxplore

7
the downward extension of the mineralized zone, but. the Washington
: , AN
Office in conference with the Washington officials of the Keystone As- N
bestos Corporation saw fit to over rule these recommendations and \ N

allowed only diamond drill exploration in the vcoﬁtract;

The actual completed project work consisted of thé construction
of two n;iles bof access mine road and 5 diamond drill holes aggregating
371 feet in le;1gth. Tl'lxe al]iowable‘ cost of the project amounted to
$2, 843.25. The Goverament's share of this cost amounts to $2, 558. 92.

CONCLUSIONS AND RECOMMENDATIONS

The exploratory diamond drilli'ng. on the Trinity' Asbestos
claims did not disclose any downward continuation of the postulated
west-striking mineralized zone.

A,dditiqnal exploration or developme‘nt is not warranted,
financed either privately or withoGo{rernIhent as'sistance.b

DMEA should éerti‘fy that the project was not successful and
that the Government is not entitled to royalties from produ.ction.

Production of asbestos is not economic\:allyl feasible.

DESCRIPTION OF WORK COMPLETED
A DMEA contract consisting of a diamond drilling program

was granted to 'exploré the postulated mineralized zone. The con-





o ®
struction of an access road was also included in the contract.

Wofk on the access road was started on June 11, 1954,
Drifting operations commenced on July 21, 1954 and were completed
o;'August 8, 1954. ' | ,

About two miles of access road from a logging road to the
property were conétructed.

Five diamond drill holes were drilled 1n the favorable zone
(fig. 2) and some slip-fiber was found in the cores from holes 2, 3,
and 4. Hole No. 4 had the best shox&ings with traces of chrysotile
between the 11- and 28-foot interval rea_ciling a maximum length of.
1/8-inch. .Hole No. 5, collared directly over a strong fiber-bearing
fracture, was abandone%i at 'ag depth of 8 feet when the fiber reached
the vanishing point. The aggreg;te_depth of holes drilled amounted
to 371 féet and the core récovery averaged about A90>vperc'eent.

Upon the completion of the DMEA contract work, the drill
holes were loaded with dynamite ahd blasted. The blast produc;,ed new
exposures of serpentine but did not reveal commercial amounts of
as‘be‘stos. Sections through the diamc;nd—drill_ holes are shown in fig. 3.

GEOLOGY AND ORE RESERVES

The Trinity Asbestos claims are inan a;'ea underlain by

ultra-basic rocks of probable'Juraésic age. ’i‘he exposurés of Eedrock

surrounding the mineralized area are of peridotite exhibiting varying
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degrees of serpentinization. Color ranges from greenish-black in the
rela.ti.vely unaltered rock to pale green in the highly sheared and altered
serpentine.

The. property is'overla.in by one to three feet of soil and slope
wash which contains boulders of ;‘:L. porphyritic hornblende diorite. This
infrusive rock crops out one-fourth of a mile awéy on fhree sides of
the mineralized area. ‘ly\Io diorite was seen in place in the contract area.

Chrysotile »asbestc;s, as sl‘ip—fib-ers, occurs in fractures and
joints in the serpentine. Locally the fibers are three inches long, but

commonly average one inch in length. The most favorable asbestos-

' bearing fractures trended west and dipped south, and a mineralized

zone extending down the dip of these fractures was postulated by the
applicant.

Exploratory diamond drilling on the Trinity Asbestos claims
did no;c disclose any downward continuation of the postulated west-sfrik-
ing mineralized zone. There are no rAes:ervevs. No further work, or
certification qf discovery is warranted.

EXPENDITURES

" (@) Total approved $3,100.00

The above consists of the following:

. 1/
1. Construct access road— $460.00
2. Drill 400 feet of D.D. .
holes @ $5.75/ft.%/ 2,300.00
3. Ream, set and pull
casing and/or cement

100 feet @ $2. 50 /ft. 250.00
Total agreed unit costs $3,100.00

4.





1/ The completed road constitutes the unit. .
2/ Covers all costs, including supervision, sampling, and surveying.
(b) Total cost of project | A $2, 843, 25

Details of above cost are as follows:

1. Constructed 2 miles access

road $ 460.00
2. 371 feet of D.D. holes @ o
$5. 75/ft. 2,133.25

3. Ream, set, and pull cas-
ing and/or cement '

100 feet @ $2. 50 /ft. 250. 00
Total cost of project $2,843.25 3/

3/ A charge of $50. 99 for explosives and $5.00 for blasting machine
reported by operator as expenses incurred in August 1954 were
not covered by the contract and therefore should be disallowed
and they are not included in the above costs. '

(c) Government's share of cost:

. 90% of $2,843.25 = $2, 558. 92

(d) Government's share unexpended:

$2,709.00 - $2, 558.92 = $150.08

(e) There was no production'during operations and consequently no
royalty to the Government was involved. -

EFFIC.IENC,Y OF OPERATIONS
Operations were performed in a workmanlike manner. It is
_ believed that the company spent much more of their own momney than
shown in the above costs. The two miles o‘f road cos't the éompahy

about $1,200. The competency of the operator was satisfactory.





® | |

EQUIPMENT PURCHASED FOR THE PROJECT
The contract did not provide for the purchase of any equip-

ment and the costs do not contain equipment purchases.
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DIAMOND DRILLING DATA

Hole | Bearing " | Inclination Totoat
No. From Horizontal Depth
I N - 600. 100"
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, UNITED STATES
'DEPARTMENT OF THE INTERIOR
_DEFENSE MlNERALS EXPLORATION ADMlNlSTRI_-\'_TlON '

'_ WASHINGTON 25, D.C. é@g

AU 4~ 1854 |

Mr, George C, Vournes, President

- Keystone Asdastos Corporatiom
1005 Investmsnt 4 ) .
Weshington 5, D €. ‘ S . ‘

i Be1 Docket No, DMEA~309%5 - Asbestos
Keystons Asbestos Corporation
Trinity Asbestos Clatms

_ Trisity Comaty, California

| Contract No. ldw-BS24

Dear Mr, Vournas: '

‘ Referemce is wade to your letter ct fuly 2;‘?, 1954, siating
that the first hols drilled is encoursging and the drilling should
be completed within abowt texn days. 4

Further ﬁrilling s the sudjeot property eannot be
recomnended unleas the alip-#iber asbestos is of strategis quality
m ‘;mg_:% for stoskpiling wnder the present oriteria new in

L] . - ' :

The denial of your appliestiom DMEA-3196 Ls belng ro-
sppraised and you may expeet & reply to your lstier of Jndy 26,
1954, vithin the naxt fow days. _ » :

Sincersly yours,

C. 0. Mittendurf(ﬁi/\/‘é:*
- Mdministratoy

LGHouksgad 8/3/54
Copy to: Admr. R, File
Docket File
Field Team, Region IIT
- Dr. BW].Q’, 3516
Mr, lLarrabee, 5216
Mr. Houk





B . ?
CABLE ADDRESS . &ﬂ/‘/} PHONES

“GEVOUR” p
: / NaTionaL { 8-858I
. 8-5582

LAaw OFFICES OF
GEORGE C.VOURNAS
INVESTMENT BUILDING
WASHINGTON 5, D. C.

July 27, 1954

Mr. C,0, Mittendorf, Administrator
Defense Minerals Exploration Administration
United States Department of Interior
Washington, D, C,
. Re: Docket No. DMEA-3095 -Asbestos
Calethia Asbestos Group 1 to 8
Dear Sir:

With further reference to our letter dated July 26 in
connection with application 3196 I wish to advise that today we
received a report on the drilling operations now carried on in
the area covered by our application no. 3095. The first hole
100 feet in depth has already been drilled and the indications are
quite encouraging., I am further advised that a representative
of the State Bureau of Mines visited the area last week and he was
most favorably impressed with the prospects.,

Our field staff is of the opinion that at this rate of
progress the 400 feet of drilling authorized under the contract
will be completed in about ten days, or thereabout, unless further
drilling is recomménded by your field team and approved by you.
At the conclusion-of this work the drilling operations team must
be demobilized unless your decision in regard to application 3196
is reconsidered and a contract for drilling orerations there awarded.

It is respectfully hoped that you will authorize exploration

operations covered by application 3196 so that the question whether
asbestos deposits in commercigll quantities exist in this area may

be definitely settled.
L,’ e‘\ C d‘M

| g
' George G. Vournas

/

GCV /mrb





..+ UNITED STATES - F a L
- DEPARTMENT OF THE INTERIOR e

‘ Lo
DEFENSE MINERALS EXPLORATION ADMINISTRATION | o e
.©" WASHINGTON 25,D.C. -~ '~ el 9854

1012 Flood Duilding
. 870 larket Street
San Trancisco 2, “alif.

Air Hall . erch ©, 198)

dr. Ceorge 7., ‘ournas ' e:. Tocket ThoRe3055 - Ashestos
Fevstone Astestos "ornoratiun : teystone As estes £ ormaration
Investiient milding e . Trinity fstestos “laime
“ashington §, ¥, I, T . Tripity Comty, “elifornia

Tontract Icne €8k

cocket T le3)6 - Astestos
fe stone Asbastos | ornoration

- leystone is.estos (1sias
tigkirou County, California
contract L £03

fear .r. vournas: = - ‘ '

, Ly attenticn bas bean e¢21la¢ to an error ja the 3r¢ paracranh
of wy rarch 3, 1585k, lettor to vou, : C '

The second sentence of that paragrach reads ""he holes should
be soaced about 50 Teet apart ané shoulc be vertical.® This sentence
shoulc read "The holes should be spaced about 57 fagt anart and inclined
30-60 degrees “lorth." ' o ‘

* T apolorise for this error and trust that no casare has been

“incerelv yours,

S0 e
T . iiller
Txecutive Tfficer

b

WL ' L TG Sieléd Teamy erion il

: Coﬁy 1‘1’.6: Leo. T ﬂf:etrop?, r‘h. Af"zha_sta, ("-élif,‘.

- "“DMEA, Washington, Dy C..
I - Roscoe Smith, USGS v
v . "Ae Co Johnson, Reno -






iear 4r. Yournas:

N
~ UNITED STATES  huu .00, 770
DEPARTMENT OF THE INTERIOR s
DEFENSE MINERALS EXPLORATION ADMINISTRATION u"w-m < ?554

WASHINGTON 25, D.C.

" 1012 Flood Building
879 Market Ctreet

o Mareh 3, 1954
¥r. Georze (', Vournes . Pe: Docket DiiA=3765 - Astestos
- Keystone Asbestos Corporation ceystone Astestos _orporation
Invaptuent Mmilding - ' - Trinity Axbestos ‘‘laius
Washington 5, i C. : - Teinity County, (aliforania

Gontract Iduer62L

Dockat " ZA«3096 - hsbestos
Leystons Ladestos (orperation

- Aeystone Aebestos (lai.s
wiskiyou County, California
Contract Ide-_623

I apologize for being so taidy in a;lsueri;.;'z;g»yo*ar “abruary &

- letter, but i assura vo: that 1 bave been aaking & constant e’iort sver

since it arrived to get our engineers anc geologists to lay out a tenta~

, tiu(drmiag progras on the above-cited properties.

Without further trenciing of the ﬁroperﬁim our examiners
have bean reluctant ¢o spot the drili holes. vnlorfunately, the contracts

- Were érawn up with no provision for trenching prior to cCiaionc drilling so

that a guess as to the possible location of the drill holes is ail that
can be made at this time. With that in minc, we are tentatively estlablish-
ing poasible drilling sites with the understanding that our engineers and
geclogists be notitied whem drilling is about to start sc¢ that they can be

&

on the site anc more definitely spot the holes,
On the Trinity property, locket *.. 4-3055, it is suggested that

four holes each not over 100 feet deep be drilled alony an cast~west line

about 60-75 feet south of the existing trench. The holes should be Boaced
about 50 feet apart anc should be vertical. Tie collais of the holes will
be at an approxikate olcvation of 6000 feet. '

: On the "ickiyou County property, Docket Tithe3056, 1600 feet of
cisond drilling is colled for by the contract. At tlis time our engineer
and gecloyist are unaile to spot ail the holes that wizht be driliec¢. They
have, huowever, tentatively suppested that at the start Ffour S)=foot holes






- be drillad in the vielnity af the trench indicted _
. on the map acesmpanying the cemtract. Thest fewr holes should be

© Yerileal and drilled due north, due south, due empt, and due west
. Spproximstely SO faeet out from the tramch. 4 £ifih hols should -
© . pessibly be drilled at & mimes 30 degree sngie in 2 souti-west - .
.. @lrection fyom a point sppreximately 50-50 fret narib-sast of the
- tWench. This hole should prebebly be abeut 100 Lool Jemg, -

Othor vartical hsles about 50 feet Lonz might be drilled .

|t pite mrked 2, 3, and b.on the aep, at fhe pit Erectdy merts of

PAA No, L, at the pit markod 67 desp,* st the pit aoet-west of Pit No. 2,

- .at the pit marked *S deep,” gouth-esst of Pit No, 3, and st the wmerked i
~ Pit about 50 foet sowth-wert of he pit warked *St dsep.¥ S

Beyond thet our enginese axd taologiat ‘have nothing further to

o Suggest other than that the lseaticm of additisnal holes be subject to
. what is learned from the drilling of ;ﬁo’tantatiwly;:pogm holes,

- T trust Umt this informetion will be of halp to yeu iz yowr

' megetlations with Koyles Broe,

 Kindly let us know in plenty of time vhes drilliag is to start

S so we mmmgoto Mve our men on the propecties i mere definitely
7 #pot the heles, B PP S A

L Sthowely yows,

© . Execublve Officer .
-0 LYEA Field Tean, Regiom III -

| Copy tor| Teo. J. Petrow, ¥t. Shasta, Calif,

- *DMEA, Washington, D. C, - B
. A+ C, Johnson, Reno -~ " -






'UNITED STATES . .

DEPARTMENT OF THE INTERIOR =+ 7 ..

DEFENSE MINERALS EXPLORATlON ADMlNISTRATlON Lk Lj‘)u :
WASHINGTON 25, D. C

7 o YN
LOjedh

1012 Flood Building
870 Harket Street
San Francisco 2, Calif.

b o

February,lﬁ; 195)

kenorancun
~ To: A, C, Johnson, Jureau of liines, Reno, Nevada
From: Sxecutive Officer, DLIA Field Team, Rezion IIT

‘Subject: EOCPet TiiA=3095 - Asbestos
' " Keyrstone Asbestos Corporation
Triﬁlty Asbestos Claims, Trinity Coanty, Cdllf.
Contract Icm-'62L

Dacket DiliA=-3096 - Astestos

Keyvstone fisbestos Corporation :
Zeystone Astestos Claius, uluklyck county, ialx,.

Contract icdu-T623

Reference is to a letter received frou nr. (eorge T. Vournas,
Keystone Asbestos torgoration, Wachington, . ., in which he rcfers to
. the statements in both subject contracts reacing, *The attitucde, di-
" rection, anc location o the drill holes shall be subject to prior
‘approval of the Governwent.® : o

‘ tr. Vournas is now negotiating with Zoyles iros. to contract
.for the diamond drilling and wants to know if we have located tie holes
and can furnish hin with a map showing where they should be located and
their direction and attitude. :

Accorcing to the contracts, not in excess of LOD feet of hole
is to be drilled under Contract 162L (Docket 3095) and net in oxcess of
1600 feet under Contract ! 1523 (Docket 3096). o

e It is neces sary, tuereicre, that irank Wicbelt and varl Parpeyan
give nme their coubined thoughts on the information desired. I au leaving
 the manner in which that can best be accomplished to Wiebelt and Fampeyan,.
- but acdvise that their answer with maps should not be unculy celayed.

- He G. kdller
Executive Officer ,
L:J4 Field Teau, Reglon IIT

Copy to: . LilA, wawhlnrton, Ve 8
o floscoe udlth, Tegs





C)‘ - ‘. FILE COPY
. . . ! SURNAME:
..~ UNITED STATES

 DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25,D.C. G;OtJA

‘ | FEB =8195¢ [T
M. H. C. Miller - Subjeet: Docket No. mm«zo*zs _Asbestoe

Exsentive Ufficer, DMER K-ystone aebestos Corporation
Field Tesm, legion IIT - , ‘Erini‘hy asbestoe Claiws
1012 Flood Bulliding - : Trinity Camly, California
870 Market Street ' Comtract Moo Iimeifd
San Tramclieco 2, Caliromia. ‘ ' o e

Dear Hr. nillox*:

Hefersnce iz made to your lettsr to Mr, Georgs C.
Vournas, dated January 8, 1954, on amending the subjest com~
tract, and tc your memorundus of Nowember 13, 1953, to the
Opsrating Coamltiee. ,

The next to the last ~arsgraph im your memor-ndum
states that sowe surface trencking i adviaablo o intelli~
gently locste the diamond drill holes., Thi: office has no
information on tha cost of this trencling so we are wnable to
prepere as amsndiment., However, it is folt that no axendwent
should be made to inorease the cost of the propored work, inas-
much as the asbestos is of questiomable strategic quality, and
in the light of Awendment No. 3 to DvEa Order~l, dated
Bovember 3, 1953, the ratio of Government ecniritulion has been
reduced to 75 perceal in the case of asbustos.

In viev of the limited exposure of asbesios~bearing
rock and the Field Teem's recommecdatiom of a 50-foot shaft to
proeure & sample of umweathered asbestos, it is felt that the
disnond drillisg appromch to the procurewsmt of samples of
uoweathercd asbestos would be less costly end aliow exploratiom
of & grcatqr target area than would the 50-foot shaft. .

We have prepared an mm f.o maks the starting
date on or before Jul,y 1, 1954, executed acpin of wvhich are
sncloa.sd. :

smmly ycum,

Cspproveds  Gooro . Solfaeg g-Zvé;)

\ . chaizmn Operating cmit.

‘ « Hedges 4

'- Io B, Hede iﬁ@) . LGHowk:gad 1/L./53

Copy to: Admr., R. File -

. - Docket File'., .
Operating Committee
Dr. Bowles, 3516
Mr. lLarrabee, G-232 GSA B@d

Mr. Houk





: . _ ‘ " FILE COPY

' _ SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

| DEFENSE MINERALS ADMINISTRATION

- WASHINGTON 25, D.C. = 600 [
=,l S m Q; T e —
' Janunry 13, 1954, T

Memorandum

To: ¥r. J. L. Hofflesd =~ - T

Fren: Lawrence G. Houk

I

Subject: Time oxtensim - Dockct No. DMEA-3095 - Asbeatoe

' Keystono Asbestos Corporation
Trinity Asbestos Claims
Trinity County, California
Coxitract No. Idm-E624

: Flease amend, *he aubject contract to make the starting
date on or before July 1, 1954. The amondument should provide
that if work ic not sturted on or before July 1, 1954, the con-
tract will be automatically canceled, The complemon date
should be changed from nine months to 13 months.‘ i

LGHouk :gad 1/13/54

Copy to: Admr. R. File _ -
Docket Fileis”
- Mr. Houk -
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® QO .07

{EFANTWENT OF WK INTERION

UNITED STATES Detense Minerals Adminiziraiian
DEPARTMENT OF THE INTERIOR REGEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION N@V 1 7 !953

WASHINGTON 25, D.C.

1012 Flooc¢ Building
870 market Street
Sen Francisco 2, Calif.

November 13, 1953
, -
Meinorandum?

To: George C. Selfridge, Chairman, Operating Comnittee, LA,
Interior Building, Yashington 25, D. C.

From: Txecutive Officer; DMEA Field Team, Region II1

Subject: Docket No. DEEA~3095 = Asbestos
Keystone Asbestos Corporation
Trinity Asbestos Claims
Trinity County, California
Contract No., Idn-E62l

Reference is made to the subject contract, dated Octoter 12,
1953. This contract, as drawn, calls for the operator to begin work
within 30 days of the date of the contract.

Some time ago the operator's Director of Field Operations,
Mro George J. Petrow, called at the office to inform me that it would
be impossible to do any work on the property this fall and winter on
account of snow. He informed me that a formal request would be made
by his Washington office to defer the starting date to about July 1,
195L.

This office believes the request should be granted and is
willing to amend the contract to that extent. However, the letter
requesting the extension includes other changes that the operator
desires to have made in this contract. These changes, as I see them,
will increase the cost of the contract.

A copy of the operator's letter to Ir. Lawrence G. Eouk,
cated Novewber 2, 1953, together with a copy of Boyles Sros. bid on
the diamond drilling, is attached.

You will note that lr. Vournas would like to drill NX
rather than AX holes. Boyles Bros. bid %L.L0 and .80 per foot for
AX holes and 45,10 and $5.70 per foot for NX holes, respectively for
0' to 200" 2nd 200' to LOO' holes. The contract allows %5.75 a foot
for all drilling costs. =





As onaly L0O feet of drilling is zllowed, the changing of
the size of the hole from AX to NX may not increase the total cost
(52,300), and permission to drill NX holes may be all that is necessary.

The operator requests also an item for core boxes. The cost
of core boxes is not included in the contract, ancd, according to Boyles
Bros., bid, will amount to $95 for LOO feet of NX core and about 6l for
100 feet of AX core, f.,0.b. Salt Lake City.

The contract states that “the attitude, direction, and
location of the drill holes shall be subject to prior approval of
the Govermment.” lir. Bailey and I agree with the operator's technical
advisor that it is impossible to locate the holes intelligently without
some surface trenching. Locating the holes otherwise would be merely
guessing of the rankest orcer, Trenching, however, is not included in
the contract.

The above matters are being brought to your attention with
the request that they be given consideration by your office. Iif you
agree that the contract should be amended to allow the added costs,
your office should prepare the amendment which should include the
requested extension of time.

7y
He C. Miller
Executive Officer
DA Field Team, Region III

Attachments

Cooy to: E. He Bailey, USGS
A, C. Johnson, Reno






| as most rellable for work of this pariicular type, 4rilling opsrations counld
- not be commenced,. owing to topograply and weather conditions in this area,

‘stxe rather than AX would best ssrve the purpoes.

 November 2, 1983

Lawrence G, Houk, Chief” : o '
Nommetallic Minerals Division S ”
Tnited States Department of the Interior o ' . :
Defense Hinerale mplorauon Administration '
%as‘mon 23. QR .: ’ ) . . ' 1
, |  Ret  Tocket No. ma,-;:sos‘s .
Dear Mr. Houkt | - ,
cfith further reforente to cha above ag:plidauon 1 take leave to submit:
(1) fccording %o a bid submitted hy Boyles Dros. a comcern considersd
prior to July 1, 1954 photosbatic cagy of Jojyles Bros., b1d horein -ppended
a8 exhibit "A“) |
(2) Our fisld staff ic of the opinion that Diamond~Drill holes of KX
(3) Ovr technical advisore - and in this the San Pranciseo office of the

Bureasu appears to be in agreement ~ that eome trenching is necessary in order
to determins the exact position for dismond drilling., It is claimed that une-

. less noma trenching 4s done it will be fmpusaidle for the government field

staff to intslligontly drect "the attitude, d.i:'-oction and location of the

- drdll holes,

(4) M s.em should ‘ba providad for core wuu (sna prices quoted Yy
Boyles B&os.) , _

1

In view of the fact that m apemtimm can ccmmnee v‘lthin the time limit

et forth in the contract because of feators lying beyond the control of the

Keystons Asbestos Corporation, actually acts of God, it is respectfully requested
that the contract be amended extending the time within which operations shall de
commenced and also the time within which the contract should be axscuted, Under
normal conditions operntions can do commenced gone time bLetween July 1 and July
15, 1884, depen&ing how :rast the snows diaappeaar on this particular area.

Jn;erely Jours )/

4 Gm Vouma.a
acy:d -
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avies .rns Defenso [naraly 49, )
DRILLING COMPANY . S Mt g

DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS L2v1) ? sl

Phone 68555 1321 South Main
SALT LAKE CITY 4, UTAH

" October 19, 1953

Keystone Asbestos Corporation
1005 Investment Bldg.

Washington 5, D.

Attention: Mr., George Vournas

Gentlemen:

C.

{

After exainining your three properties to be diamond drilled near
Mt. Shasta, California, we wish to submit the following prices for your approval: -

For a Minimum Program of 3,000 feet.

1.

2.

4.

Mobilization and demobilizatiom

Drilling Rates: ,

| R 0' to 200"
EX size, 13/16" core =~ =~ $ 4.10 per ft,
AX size, 1 3/16" core 4,40 per ft.
.BX size, 1 5/8" core ' 4.70 per ft.
NX size, 2 1/8" core 5.10 per ft.

Reamfng and casing, if necessary:

$800, 00,

200' to 400’
~.$ 4,60 per ft.
4,80 per ft.
5.20 per ft.
5.70 per ft.

EX size to AX size . $1.75 per ft.
AX size to BX size . 2,20 per ft.
BX size to NX size : 2.75 per ft.

For ceménting, should it be necessary, the rate will be $8. 00 per
hour, plus cost of cement or cement substitute.

We understand your company will furnish the folltl)wing:

\
/-

1. A pioneer camp at whidh board will be furnished to our men at

cost.





¢y .

v E
.

Keystone Asbestos-Corporation -2- . October 19, 1953

2. Transportation will be provided over all roads not negotiable
. by an ordinary two wheel drive truck.

. We anticipate starting the drilling program about July 1, 1954,
' subject to changes due to weather conditions. It is our understanding that one
drill working two shifts and possibly three shifts later, will be adequate. .

, Wboden':core boxes are available in Salt Lake City at $4.75 each.
They have the following capacities:

EX - 35 feet
AX - 30 feet
BX - 25 feet -
NX - 20 feet-

Should the foregoing prices meet with your approval, a signed
copy of this letter will suffice in lieu of a formal contract. o

Yours very truly,

R e K arhofoer

R. C. Karlsten

RCK:rfb

cc: Mr. George J. Petrow

Accepted by:

Date





. UNITED STATES

' . Y FILE COPY

c }‘] URNAMIE

'DEPARTMENT OF THE INTERIOR W
DEFENSE MINERALS EXPLORATION ADMINlSTRATlO&w M
WASHINGTON 25, D. C
0cT2 7 1953

Nr. K. C. Miler . ‘Subjeet: Docket 0. DMEA-309 ’ﬁ'ﬁ-b-atnq :
Rxscutive Officer, IMEA _ .. Keystone Asvestos O tiom—
Pleld M@k‘iﬂ IIX L ~ Trinity dsbastos Clstom .
1012 Flood Bullding . Srinity County, Califowmis ,

870 Market Street . comtract No. Mm-Békg—-

- Sen Franciseo 2, Californis
Dear Mr. Miller: -

Trmittoﬁ hmiﬂa are thrn eoples of maui-od
cnnmct No. Xin-B62,, (the Field Team scpy, the Pimne. Qt'tiu
- eopy and tho Extra copy) .

The q:entor's copy of the comtract was handed to
Mr. Goorge C. Vowrnas on October 23, 1953, and he advised us
‘that % 15 impossible to start operatious thiz yesar. He w1l
requsst an mmt to postpom the -tax—uu date until mxt
yms

. Copiess of memorsads from the Goologieal Survey and the
&m\z of Mines are enalosed. B

Sinoorul;y yours,

3 G'eorge' C. Selfridge ‘ @Z) |

i ' Chalrman, (perating Comittes
ipproved 1 . : o c
Je H, Hedges

' }&abor, Burean ofmms

‘W Ze Po Th&YGI' . ‘ ﬁi )

"'u-ub-r, Gwlogia&l Surni
Mlcsmn 7

LGHouk:gad 10/23/53
Copy to: Admr. R. Flle /
o Docket File - _
Operating Comnittee
Dr. Bowles, 3516 '
. Mr, Larrabees, G-232 GSA Bldg.
Mr. Houk L
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. UNITED.STATES OF AMERICA e B
" "DEPARTMENT OF THE INTERIOR -,R_LECE’_VED. R
" DEFENSE MINERALS EXPLORATION ADMINISTRATION . = _ S
- . "EXPLORATION PROJECT. CONTRACT*® GENeRay, o
TR S - (Short ‘Form)- - DEFENSE : OUNSEL RS
, e s T et Feam), SE MINERgrg
R A DR :.-MEAHSTMTION
reeieilionno 110l 19502, between the United States of America, acting.
ineral lorgtion: Administration, hereinafter called the.“Government,”
- /.

| IS AGREED this il :coldayof i
through the Depa?wntfé_f “the -Inferior, -Defense-

S Wi

B G B B

and® ... mians et L2l

- 4

g P :
TG o 7 A ﬂcﬁﬁﬁn-d

-~ : : : ; AT 27 il
hereinafter called the “Operator,” as followss: & /4 ades M

ARTICLE 1. Authority for 'coﬂtract.—THis,"é;-gree’ment is entered into under the authority Qf the .DZfense Production Act of
1950, as’ amended, pursuant to DMEA Order 1 entjtled “Govex}xmen';}éiq’in-‘ Defense Exploration Projects.” .- P
o o o e minergl raghts i - - : ?

ARTICLE 2, 0pémtor’§ .prop'élrty mghts—- ith respect to,that certain land situated in the State of ___{. A AL o 2oL 72,-____
: _— CO%_TLW of p— /7_,(,,,\_4/‘&“ S——. =100 T LR 7= --_'-.’7_‘.4;_’__'._.4_-_.-
7B ;4,7/75)( VARE d.g LT e T : o

the Operator represents and undertakes: *

(a,)" - is the er, i Hossessios itled to pow ign, and that the p Iwaﬁv’j
followingXlaiks,/lies " eRCuIA NCes-as aach 0T which-+ Cte semert &f the hsldér i chi g

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached..
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. a :

ARTICLE 3. Ewxploration project.—The Operatgr, within - = = A—
work on a project of exploration for® .____.___ X M.--W-

- : ! . L) - / fee

in or upon the described land; and shall bring the project to completion within a period of Mﬁ!{ﬂm@frbmthe
date of this contract. The work to be performed is more fully described in. Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, ;peréuobic' yard-of material to be moved, ete.) are set forth-in Exhibit

“A,” attached hereto. ‘The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed_that conform with the description or specifications for the work set forth in this

¢ é Z) y 0 ‘ M y
contract, in an aggregate total amount not 1‘;1?/ xcoe S Of Sy 7 4elle, , which is _______ -Z-Q—'--'-’-'----'- 1§e¢ce{1?of $v&{f .. 6 .. T =

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’é
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator, ‘

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attachéd. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on .samples
taken concurrently with the advance in mineralized ground. ' L

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. i
2 State name, address, and nature of organization if any. ' CooeT
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .
4 Strike out the provision not applicable.
Name of mineral or minerals. - - - - . . : 10—66321')-1
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. .
(b) Final report.—Upon completio‘ the exploration work or termination of thegtract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of oré—
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect- and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers-that a discovery or a development from
which production may be made has resulted from the éxploration work, the Government, at any time not later than 6 months after
the Operator has-rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest-shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without inzrest, is fully rezaii or said 10 years have elapsed, whichever occurs first,

as follows: S Apnex Z, Sulbat it Mf z @4;? 'b;}:w Cplore
(1) One and one-haff (1%%) percen¥ of any s net amounts not/in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ..

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) - :
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . . .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a pergentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. )

ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTI_CL_]? 9, Changes and added ProviSIONS e e -

Executed in sextuplicate the day and year first above written. .
: THE UNITED STATES OF AMERICA

(Qperator)

Y BY oo e
By
[ =
L , certify that I am the secretary
of the corporation named as Operator herein; that , who sighed
‘this contract on behalf of the Operator, was then ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : ’

[C_OR;PORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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UNITED STATES e R
DEPARTMENT OF THE INTERIOR {u. b -

AL e \,sn
DEFENSE MINERALS EXPLORATION ADMINISTRATION @Eﬂbr ar
. == ‘\‘;u N

WASHINGTON 25, D. C. C..

1012 Flood Bldgog
870 Market St.
San Francisco 2, Calif.

Cctobar 15, 1953

Tos George C. S@lfmdge 5 Gha,lmam Opsrating Committes, DMEA,
Washington 25, D. C.

Froms Exgcutive Officer, DMEA Field Team, Region III

Subjects Docket DMEA-3095 - Asbestos
Keystone Asbsstos Corporation
Trinity Asbestos Claims
Trinity County, California

Contract Idn-E62L

As instructed in your teletype dated October 15, 1953,

we are returning herewith Contract Idm-EA2ly and attechments,

transmitted to this office with your letter of October 12, 1953,

Attachmsnt

He Co Miller
Executive Officer, DMEA Field Temm

Region ITI
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. UNITED STATES ~ E bz
DEPARTMENT OF THE INTERIOR e
_ “DEFENSE MINERALS EXPLORATION ADMINISTRATION60O - f‘ et Baen

' WASHINGTON 25, D. C. S E

‘870 Merket Street
San Francisco 2, California

o ‘ | @GTIZ 1853

Mr. H.'C. Miller _ Subjec: Docket No, DMEA-3095 - Asbestos
Executive Officer, DMEA : : Keystone Asbestos Corporatiom
Field Team, Region III S Trinity Asbestos Claims -
1012 Flood Building o Trimity County, California

Dear Mr. Niller:

Please find harewith the Original and five copies of &
contract covering the subject exploration project which have been
signed by the Govermnent with register number and eﬁ‘ectiw‘.re date
as shown, :

’ If the contract meets vith your approval present it to

the Cperator for approval and signature. Please explain to the
Operator that the contract, when executed, is a firm commitment
under the terms of which it is obligated to complete the work
outlined at the agreed unit cost. If any part of this contract
does not have either your approval or that of the Uperator and
cannot be amended within your delegated authority, then the original
and all copies of the contrach are t0 be returned to this ei‘E'ice,
togethez’ with the proposed changes for consideration., -

4 ' After execution of the contraet, the ecxpies are to be
: distrlbuted in the un'aal nanner.

Copies of.‘ memorands from the Geological Survey and the
Bureau of Mines are emclosed.

Sincerely yours,
'Geo'rgie C. Selfri-dge R

Chairman, Operating Committes
Appraved. v : o
3. He Hedees :

Member, Bureau of Mines
) T. P. Theyer

Member, Geological Surveyi :

Enclosures _10





I ' ' (},/\"FH_E COPY
: Y SURNAME

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION gn0
WASHINGTON 25, D. C.

0CT 12 1953
Mr. H. C. ¥ller Subjeet.: Docket No. I'NRi-3095 74/ khonta
Lxecutive Qfficer, DHEA Keystone Asventos (ofpdratiom
rivla ivem, Hegion III Irinity actiestcs Qluine
1012 Flood Building Trinity vounty, Callifcenis |

470 Market utreet
“an rupciseo 2, Califumia

Joar Mr. Yller:

Fleaze find herowith bthe ariginal and five coniss of a
contract ecovering the subject exploratiam projeet which have been
signed Yy the Goverruwal vith register mmber and effsctive date
as showm,

If the contract meet: with your approvel preseat {t to
the Qporator for approvel znd sigpavure. rleusnce explain to the
tperator that the contract, vhen e wcuted, ic 2 Lfirm coumituent
udor the terms of wpich it is oblirated te complete the vork
outlined at the agreed writ cost. If any pert of this comiract
does not have either your approval or that of the uperator and
eannol Lo fucluee wneeln Jow Jodogaled suuleritly, then the original
and aas ¢Opdwe of ke cunwrsct are Lo wo returaee o wils vidice,
toge el widi UK pUgoLet. Challgre 1010 cassdderation.

After exezution of the cuntract, il copies are o be

Aloor. . abed fn Ll Gueldik S dlitole

Uopdaens wa’ et e STom Loe weoduleal Ourvey and the
Baregu of sdaes are encloussd,

cincereldy you,

George C. Selfridge ,

Chairman, Operating Coumittéa
Approved : .

Jo H. Hodges i 8 ) ‘WCAndérson:gad 10/7/53

T Copy to: Admr. R. File 4~
Mowbor, oureaw of ldnes Docket File wﬁ

T. P. Thayer ., Operating Committee
. . fa@) Dr. Bowles, 3520
Komber, Geclogicul Mr. Larrabee, G-232 GSA Bldg.
_ Mr. Houk

Enclosures 10





{' ' ' ' FILE COPY

1“0 SURNAME
UNlTED STATES ,
DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

September 30, 1953 -

Memorandum

To: The Administrator | R
: . Through: Nr. L. G. Houk |

From: Chief Counser - .

Subject: Keystone Asbestos Corporation, Docket No. DMEA-
3095 (Chrysotile Asbesatos)

. Attached in satisfactory legal form for execution
is & contract covering the above-described project, subject
to—

1. ‘The attachment of the nap referred to
'1n the contract. ,

, 2. The attachment of the Ouner’s cgnsent
to Lien. ,
3. Your approva1-1n view of the recent
ODM memorandum—of the Government's participation
at 90 percent. .

- Albert E. Kane

/D&J J. L. Hofflund
Chief Counsel

Attachments
AEKane:ep »
- Copy to: ~Mails & Files
: ///ﬁr. Houk
Mr. Hofflund
Mr. Kane
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

September 30, 1953

4

Memorandum
To: The Administrator

Through: Mr. L. G. Houk
From: Chief Counsel ‘ .

Subject: Keystone Asbestos Corporation, Docket No. DMEA-
3095 (Chrysotile Asbestos)

Attached in satisfactory legal form for éxecution
is a contract covering the above-described project, subject
to— :

1. The attachment of the map referred to
in the contract.

2. The attachment of the Owner's Consent
to Lien.

3. Your approval—in view of the recent
ODM memorandum—of the Government's participation

at 90 percent.
(Efa

éfZ/ J. L. Hofflund
Chief Counsel

Attachments





Law Offices Of c
GEORGE C. VOURNAS _ P
Investment Building
Washington 5, D.C.

October 7, 1953

Lewrence G. Houk, Chief

Nonmetallic Minerals Division

United States Department of the Interior

Defense Minerals Exploration Administration ra

Washington 25, D.C. &/%/V

Re: Docket Nos. Qggg;aggi and
3096 - Asbestos
Keystone Asbestos Corporation

Deaxr Mr. Houk:

With reference to your letter of September 28, 1953
I take leave to enclose herewith four copies of Owner's Consent
to Iien for each lease hold, duly executed.

Yours very truly,

s/s

George C. Vournas
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UNITED STATES

NPT

o Ldaninenratlon

DEPARTMENT OF THE INTERIOR Botgsss i =
BUREAU OF MINES . el
, ) . TS
WASHINGTON 25,D.C. GOt~ o ted9
"/bctober 2, 1953
Memorandwm“xr
To: Lawrence G. Houk, Director, Non-Metallic Minerals Division
Defense Minerals Exploration Administration
From: G. W. Josephson, Chief, Construction and Chemical Msterials

Branch

Subject: Docket DMEA-3095 (Asbestos)
Keystone Asbestos Corporation
Trinity and Shasta Counties, California

The field team report on this application has been reviewed
in this Branch. We agree that a limited amount of information can be
obtained on this property if a shaft is sunk in accordance with the field
team's recommendations. However, we understand that you are exploring
with the company the possibility of a diamond drill program as a sub-
stitute for the shaft sinking. /It is our suggestion that the feasibility
of a drilling program be fully explored before the shaft sinking pro-
posal is aepproved. ! It seems probable that much more information on the
deposit can be obtained for the money spent by drilling at this stage
than by any other method. '

G. W. Jo#éphgbdn
Chief, Construction and
Chemical Materials Branch





' ‘ . ' . FILE COPY
@ : o S SURNAME :

, > oty
o UNITED STATES L TeZgeE
DEPARTMENT OF THE INTERIOR - - [%00
= DEFENSE MINERALS ADMINISTRATION - =~~~ Unndppsn. .

WASHINGTON 25, D. c :

sgp2s81es3 . [

Mr. George C. Vournas, Presideat - : _ -
Keystons Asbestos Corporatiom . s S ] S ——
"~ 1005 Investment Building - o L ——

Docket Nos. BHEA-3095 and
3096 - Asbestos : _
Kezstom Asbestos corggx_'g_itian :

Re

L 1J

Dear Mr. Vonma_si ,

. Enclosed are 1, copies of new "Owmer's Consent to Lien"

It is now mandatory that we use thess new forms. There-
fore, please have transmitted to this office seven executed cOpiu
for each of the subject exploratien applieationa.

Sincerely yours,

1y |
lawrence C. Houk, Chief
Nomnetallic Minerals Division

Enclosures

WCAnderson/foc p

9-25=53 ;

ces .Docket/
Code 600 ,
Adm. Reading File
Mr. Dietrich, USBM
Mr. Larrabee, USGS

for thom.

' P.S. We are retuming the old forms as we no longer have use ' Q]"
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .‘ ’
WASHINGTON 25, D. C.

nat”

2971 ‘ 4637
- 14X3923.970 WOrking Fund, Interior, Defense Minerals Exploration Admin:lstration
‘ September Rl 1953 ,
030 P . M!

H. C. Miller, Executive Officer, DMEA Field Team, Region III, 1012 Flood Buildin
870 Market Street, San Francisco 2, California ‘ : o
Keystone Asbestos Corporation Dockets Nos. DMEA-3095 and DMEA-3096 - Asbestos

Local applicant agreeable to a program solely of diamond
drilling on both Keystone projects. In view of approach of winter
and weathered outcrop 2,000 feet of AX drilling at overall cost of
$5.75 per foot appears to be most. feasible method of exploring these
-deposits. Advise of your reaction. ‘

Frank E., Johnson, Acting Administrator
Defense Minerals Exploraticn Administration

- LaHouksgad 9/24/53 -

Copy tos Admr, R, File
' Docket File 4
Confirmation Copy .
Dr.. Bowles, 3520
Mr. Larrabee, G-232 GSA Bldg.
_Mr Houk





‘ . . IN REPLY REFER TO:

G-MD-CNM
: UNITED STATES - GEFARTIERT ©F ThE 1TERID.
DEPARTMENT OF THE INTERIOR Oclense Cliporels Administratisn
GEOLOGICAL SURVEY RECEIVED
WASHINGTON 25, D. G- SEP2 2 1853

September 21, 1953

v’

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3095 (Asbestos)

Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: Donald A. Brobst, U. S. Geological Survey
Applicant: Keystone Asbestos Corporation.
- (Name of property: Trinity Asbestos Claims Nos. 1 to 8 incl.,
(Location of property: Trinity County, California
Shasta Asbestos Claims Nos. 1 to 10 incl.,
Shasta County, California

Highland Asbestos Claims Nos: 1 and 2,
Shasta County, California.

Date of field team report: September 2, 1953.
Authorship of field team report: F. J. Wiebelt, E., H. Pampeyan.
. Field team's recommendation:
1. Revise applicant's original proposal of 2 stages for
(1) trenching (2) underground work.
2, New proposal: Construct a 1 mile road for access to the
property ($460) and sink 50 feet of 6'x6' shaft to explore
the asbestos below the zone of weathering ($3,223) at a
total estimated cost of $3,683.

Comments: As a result of the field team's examination, it appears
that there is a possibility of finding good quality asbestos
beneath the weathered zone. The new exploration proposal is
a realistic approach to checking the economic value of this
property.

ACTION SUGGESTED:

Follow field team's recommendation.

Donald A. Brobst .
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WASHINGTON 25, D. C.
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1012 Flood Building
870 Market Street
San Francisco 2, Calif.

September 10, 1953

Memprandumb/y

To: George C. Selfridge, Chairman, Operating Committee,
DMEA, Interior Building, Washington 25, D. C,

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-3095 (Asbestos)
Keystone Asbestos Corporation
Trinity and Shasta Counties, California

Reference is made to your letter dated July 16, 1953,
referring the subject application to us for a field examination.

Attached are the original and three copies of a report
entitled "DMEA-3095, Keystone Asbestos Corporation, Trinity County,
California," by Frank J. Wiebelt, Mining Engineer, U. S. Bureau of
Mines, and Earl H. Pampeyan, Geologist, U. S. Geological Survey,
dated September 2, 1953. ’

Mr. Bailey and I concur with the recommendations in the
report of the engineer and geologist, in view of the fact that -
Oliver Bowles, who is an expert in asbestos, believes that the
asbestos may improve in quality with depth. Our engineers believe
that a 50 foot shaft should be sufficient to get below the zone of
weathering.

Executive Officer

DMEA Field Team, Region IIIL , .
' /‘&/

Attachment

Copy to: E. H., Bailey, USGS
Reviewed by
DMEA OPERATING COMMITTER

9-2/-53 )

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECREZARY
DEFENSE MINERALS EXPLORATIGN ABMIN ISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IIT

DMEA-3095, Keystone Asbestos Corporation

Trinity County, Calif.

Frank J. Wiebelt, Mining Engineer
U. Se Bureau of Mines _

Earl H. Pampeyan, Geologist
U. Se Geological Survey

September 2, 1953
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Docket No.: DMEA-3095 (Asbestos)
Name end address of appiica.nt: Keystone Asbestos Lorporation
~ : . 1005 Investment Building
Washington 5, D«Co
Name and location of property: Trinity Asbestos Claims, Nos. 1 to 8
inclusive, Trinity Co., Calif.
Shasta Asbestos Claims, Nose 1 to 10
- inclusive, Shasta Co., Calife
Highland Asbestos Claims, Noe 1 amd 2,
Shasta Counmty, Talife
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

The applicant hed propbsed an.,expl.oration program consisting of
two stages of work. Stage one involved trenching in two, or possibly
_three, locations along the trend of asbestos-bearing fractures that
are exposed in.a treinch mede by the ap_plicant. Upon sncpesssimllcom-
pletion of stage one, a second stage consisting of underground work,
involving 400 feet of drifting aad abouﬁ 100 feet of crosscutting,
had been proposed to further explore the showings uncovered during
stage one, trenchinge )

An examination by Mr. Oliver Bowles, Bureau of Mines, ‘Wa;sh:.ngton,
D.Ce of samples of the slip-fiber chrysotile asbestos from the pro-
posed exploration site disclosed that some parts of the sample con-
sisted of fibers having co_nsiderable strength and flexibility but that
most of the sample consisted chiéfly of very weak end brittle material
that would have little if any commercial values .The weekest fibers
are stained yelleiv which may indicate that the weskness is due to

surface weatheringe Mr. Oliver Bowlés also mentioned that if, however,

samples obtained below the weathéring should exhibit adequate strength,





o | ®
further investigation would be justified.

On the basis of the above examinafion of the seample, lir. George
Petrow of the Keystone Asbestos Corporation conferred with Bureau'.
of Mines officiels at Reno, Nevada and both parties were in agreement
that stage one of the original exploration program would not give any
information as to the strength and flexibility of the asbestos belew
the weathered zone. The resuit of t@e discgssion“was to confine £he
proposed exploration to sinking & 50-foot sﬁaft, the collar of which
lies inside the existing trench; this shaft will give desired infor-
mation on the slip-fiber asbestos below the weathered zones |

The revised program consists of the following:

1, Road_ construction about 1 mile of road . o § 460,00

2. 50 feet of 6' x 6' shaft @ $64.46/fte «+ « __?:_ng.ﬁg
- (set up. on footage basis)

" Grand total _ $3,683.00

Recommendations:

It is recommended that the applicant's reqqest for Governmént aid
in the revised explofation program be approved‘and that the cost of
shaft sinking oper;tions be set u§ on a footage basisse »

TIME SPENT ON PROPERTY AND PERSONS ACCOMPANYING THE EXAMINERS
| The. exéminers, Earl Pampeyan and Jese Hernandez o\f‘ the U. Se
' Geological Survey and Franmk J. Wiebelt of the Us S. Buresu of Mines,
vigited the property.oﬁ July'29, 1953, Mr. George Jo Petrow, director
of field operations, John Dracopoules and A, €, Erickson éf the Key-
stone Asbestos Corporation accompanied the examiners during the |

. examinations

2.
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NAME AND LOCATION OF THE PROPERTY
The property ;omprises the|fbllowing claims:
* Trinity Asbestos claims Nos. 1-8 inclusive in secs. 5 and 32,
T, 37 No and T, 38 N, respectively, R. 5 Wo, MeDeBe&M. in Trinity
Gounty, Calif. |
| Shasta Asbestos Gléims Nose 1=10 inclusive in sec..é,
T. 37 N., R. 5 Wo, M.D.B.&M. in Shasta «:ouﬁty, Colif.
Highlémd Asbestos Claims Nos. 1 and 2 in sece 207, T« 37 N,
Re 5 W., M.D.B.&M. in Shasta County, Calif,. ’ |

All the ﬁroject work will be éonfined to the Trinity group of
claimse.

The claimd are accessible from Whalen Stétioﬁ by follmwing a
1ogging road southerly for 6% miles and thence a érail about 3/@ of a
milé to the propgrty near Tamarack Lakes Whalen Station is 12 miles
- via a good'graﬁel réad from Castelle, California on U, S, Highway 99,
Castella is 7 miles south of Dunsmuir, the shipping and supply pointe

CONDITION AND SEASONAL ACCESSIBILITY OF ROAD TO PROPERTY

The road 5etween Casteila and Whalen Station is a gravel road which
is kept in good condition except during winter months when the road
at éimes is closed by heawy snowfalle Likewise the mine is usuelly
inaccessible from‘Whglen.Station from December 15 to abgut dJuly 1 on
account of heavy snowfalle This year the property wés inacceseible
up to the middle of Julye

COMPETENCY OF APPLICANT AND OPERATING PERSCNNEL
Very little is known by the examiners of the competency of the

applicant and operating personnele Judging from the appliceation con-

de
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tents, the applicant is financially able to provide their share of
expenditures and will have competent operating perscmmnel to carry out
the Aproject worke : V
APPLICANT'S PROPERTY RIGHi‘S

The Keystone Asﬁeétos Corporation is the sole lessee of the min-

ing claims consisting of the followings:
(a) Triniﬁy Asbestos Claims, Nos. 1-8 inclusive in Trinity
County, book 52, page.s 448, 449, 450, 451, 452, 453, 454 and 455,dated
Dec. 18, 1950. |
(b)> Shasta Asbestos Claims, Nose 1-10 inclusive in Shasta
COVu.m:y,‘ book 253, pages.275, 276, 277, 278, 279, 280, 281, 28z, 283,
and 284, dated Septe. 20, 1'950. \
| (c) Highlend Asbestos‘claims, Nose 1 and 2 in Shasta County,
book 263, .pa'ges 285 and 286, dated Septs 9, 1950. |
| The owner's consent to lien a.c'c'ompanies the applicant®s loen -
applications
DESCRIPTION OF PROPERTY

There are no suz.'face'o'r'\mderground facilitiess

The principeal workiné seen by the examineré in the area in which
the cbntemplated work is to be done consists of a bulldozer trench,
in the bottom of which a trench has been blasted out in bedrock to a
depth of two to six feet. Details of thié trench a.x'e~ shown i;n fige 2
which accompanies this reporte |

A saxﬁple consisting of material taken from the asbeatos-.ﬁlleé

fractures in the above trench was sent to Oliver Bowles, Commodity

4,





Specialist, constructioh and Chemical Materials Branch of the Bureeau

1

of Miﬁeé. The follcwing(is & reply on hisbfipdingsz

"Much of the slinfiber asbestos was so weak and brittle that }
was doubtful as to its identity as chrysotile. As it has been identiw

fied as chrysotile, the weekness of the fiber may be due to surface -
weathering. IOn the basis of this: sample alone, the material is tpo
podt ﬁo Justify further investigation. If, however, samples obtained
below the zone of weatheriné should exhibit adqquaté stréngth, further
investigation would be justified.”
| ’ GEOLOGY

The Tamasrack Lake asbestos deposit is in an area underlain by
ultra-basic rocks of probable Jurassic agee The exposures of bedrock
Aseen in the area surrounding the deposit were of peridotite exhibit-
ing Qarying'degrees.of serpentinization. Color varies from greenish-
black in relatively unalfered rock to pale green in the typical
serpentine.

The property ibs overlain by one to three feet of soil andfsldpe
wash that contains boulders of a porphyritié hornblende diorite. This
. resisﬁant, ridge-forming intrusive rock crops out about 1/4 mile to
thé east, south, and west of the mineralized ultra-basic rock, but none
was seén in place in the area proposed fbr‘explorgtion.

The exposed mineralized zone trends north‘of ﬁest even though the
prominent asbestos-bearing fracturés strike aimost west. Thﬂse~ffactures
‘can be traced for 40 feet in a westerly directioﬁ, and are cut and off-
set by othér fractures that strike in all directions. Because of the

limited time spent on thé property, no,definite evidence of lithologic

5.
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or structural controls were observede The proximity of in’trusive
rocks, however, may have some bearing on the asbest;)s mineralization
as their close relation has been observed in other asbestos localii';ieSo
ORE DEPOSIT

Chrysotile asbestos occurs as slip-fiber in fracturesv and joints
of ’ché serpenﬁinize_d peridotites. Fibers average one inch in length
and locally reach three inches in iength. Tﬁe chrysotile is white
when fresh and grayish-yellow when weathered, and the fresh fibers are
stronger and more flexible than the weathered materiale

Asbestos in place is notiéed in a trench made by the applicants
‘Over a'lS-foof width, nine asbestos-filled fractures that averaged
1/2-inch in thickness weré seen. Aocross this width, therefore, .the
rock contains between twé amd three percent of‘fiber. The> deposit is
only in the prospect stage and there is no measured or indicated ore.
It would be difﬁéult to estimate inferred ore by the limited expo-
sures on the property at the time of this visite.
| PAST OPERATIONS

There has been no producfbiqn from the propertye.

MANPOWER

Manpower, materials, supplies and equipment are available from
the Rédding-‘Dunsmuir area. Stands of timber suitable for mine use
are on the‘ proﬁerty. Wate.r for domestic and mine use may be had from
Tamarack Lake, within one-half mile of the present workings., The

1

nearest electric power is now at Whalen Station, 6 miles distante

6o
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~ PROPOSED EX?LORATION

Originallproposed exploration: « The applicant's consultant had
originally submitted a proposal conéisting of two stages of exploratory
work., Under stage one, the applicant would dig two or possibly three
trenches to determine the extent and trend of the mineralizea zone
(seg fig. 2). If stage one proved éuccessful and an economically
impertant deposit of asbestos was outlined, the applicant proposed
'to drift easterly along the mineralized fractures for a distance of
400 feet from trencﬁ.#?. The location of the portal and bearing of
the tunnel would be dependent upon information gained in trenchings
The applicant would also drive about 100-£bet'of crossouts un@ér the
trenches to determine the lateral extent of slip-fiber at depthe The
applicant's estimated grand total cost of this work was £$33,010.30.

The result of the examination of the sample of slip-fiber from
the surface work;ngs by Mr. Oliver Bowleé is that the originsl pro-
posed project consisting of trenching followed by nn&efground ex-
ploration as outlined above is poﬁ warranted at this time because the
proposed trenches will give no additioﬁal information concerning
grade and quality of the asbestés then is already knowﬁ from the com=-
pany's present'trencﬁ. Therefore, to obtain informatioﬂ relative to
the grade of asbestos below the zone of weathering, it is recommended
tpat the original exploration be replaced by one composed of sinking
a 6- by 6-foot shaft, 50 feet maximum depth, the collar of which will
lie within the trench described in the description of the property
and is shown in figure 2. Mr. George Petrow of the Keystone Asbestos

Corporation concurs with the recormended change in the proposed ex--





@ o

ploratioﬁ work and his revised cost estimate for the work in included
in this report. |

Suggested exploration; = The revised proposed explbrati@n'work
consists of the following:

| l. Tonstruction of approximately one mile of road from

the end of the present logging road to the mine site. There is no-
~ other way of gaining entrance to the mine sife. !

é. 50 feet of approximately 6-by 6-foot shaft. This shaft
work may be abandoned at any stage where the slip-fiber'in the un-
altered zone does not show in sufficient quality and quantity to war-
rant further wérk (see fig. 3 for shaft location).

The company rebcrts 'that. work could be started ﬁtMn 30 days
after approval of the exploration ioan'and six months should be allowed

for the completion of the work on account of umpredictable weather

conditions,

8.
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2.

ESTIMATE OF GOSTS
Road construction - approximately one mile in length -

Rental of bulldozer including operator (5 days, 8 hrs
per day at $1.50 _per hour or $92.00 a day)

Shaft sinking = 50 feet deep and approximately
6 feet by 6 feet; 5-day week, advance 2 feet
per day = 25 days a 5 weeks

Wages, 3 men @ $1.85 an hour, 5-day week, .
8 hours per day - 5 Weeks & $222,00/week . . $1,110.00

1 TForeman - 5 weeks @ $100.00/week .+ . + » 500,00
500 lbs. explosives (10 cases @ $13.00/case. 130.00

2 Spools of connecting wire @ $1.50/spool « 3,00
. 2 Cases electric caps @ $17.,00/case « « « o 34,00

200 galse gasoline @ $0.21/gale « o o o o 42.00
1 Pail compressor & lube oil @ $4.,12 . . » 4,12
1 Galva.ngmeter e 5 6 06 5 o 6.6 6 0 0 ¢ o @ 2500
l Only SO'hole Vblaster e o e o o 8 o o o o 46.00 '
2 @arset bits, 1-3/8-inch @ $12.10 ea. . 24.20
3 Picks @ $5¢20 ¢ o ¢ o ¢ o ¢ c o o Y o o o 15,60
3 Shovels @ %3.25 ® 6 ¢ ¢ o 0 0 0 o s 0 o » 9,75
2 10=1b, s:l.edges @& 36‘00 e o o o o o o @ 12 .00
4 4-ft. alloy steel 7/8-inch (113 thread) - '
» @ $6Q10 . ‘- @ e & o o @ © & o o o o 0 o i 24.4}0
4 6-fte alloy steel 7/8-inch (113 thread)

@*9.40 ® @& © & o 6 ¢ 0 o o o o o s o 0 37060
75 ft. 1/2-inch wire rope complete with ) ‘

eye and hook ® o o o o o o & s 0o e o @ 36,00
2 Buckets @ 320.00 o o 0 @ o o & o o ‘ e o o 40.00
1 WenCh ¢ @ ® o 6 ® o & 9o © © o o o o o o 100000
2 Carbide lamps @ $5-42 e @ o o o ¢ @ ¢ @ d 10084
3 Safety hats a8 %5020 e e 6 o o 8 o o o o 15.60
1 First Aid K.it ® @ o e o o o o o e o & o 10.69
100 1bs. Carbide ® $11.75 per 100 1bs. o @ 11,76
l mleel barrow o * L] L ) L] L ] L L] L] L] L] L ] * [ ] 15 .00

Maintenance of Jeep @ $10.00/week - 5 weeks 50.00
Board for 4 men ® $12.,00/week = 5 Weeks - « 240,00
Workmen's compensation, payroll taxes, i

Social Sec. and Unemployment for :

5 weeks payroll of $1,600,00 @ 14% . « 225440
EOntingeneies e & & o o o o o 0 e o 100,00
105 cu. ft. compressor rental for

5 weeks @ $200,00/month « o o o « o « o o 225,00
Jackhammer and accessories such as air

- hose, water hose, etc. rental for
5 weeks @ $100.00/month o o o o o o o o o 125400

Total cost to sink 50 feet of shaft $3,222,9

9.

$460.00





Bstimated cost of shaft per foot = 3,222.95 = $64.46
— 80 T

The foregoing shaft sinking costs have been estimated on an
overall hourly and footage basis in order to simplify bookkeeping

and payments for work accomplished.

~ TOTAL COST OF THE PROJECT

50 feet of shaft sinking @ $64.46/ft. . . . $3,223.00

1 mile of road construction ¢ « « ¢ o« ¢ o 460,00
Total §3,683.Q0

10.
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UNITED STATES Dokise Ml 4.
DEPARTMENT OF THE INTERIOR A"»". i
DEF’ENSE MINERALS ADMINISTRATION var Ibi)3
WASHINGTON 25, D. C. '

1012 Flood Building
870 Market Street
San Prancisco 2, Calif.

_ . July 31, 1953
Mr. George J. Petrow ‘ i :
Director of Field Operations Ri: Dockets DeEA-3095& 3096
Keystone Asbestos Corporation (Asbestos)
Box 1kl Keystone Asbestos Corporation

Mt. Shasta, California
Dear Mr, Petrow: .

1 acknowledge your letter of July 30, informing us thatl our
enginaer and geologists have examined your asbestos properties in

? gouthern California under the dockeis DMBEA-3095 and 3096. We are glad

to have you tell us that they nyare fine and thorough gentlemen®,

You ask, "What is the procedurs now? In reply, there is
nothing further that you can do at this time. As soon as the engineers
and geologists complebe their reports and they are submitted to this

office, they will be forwarded to the Washington office of the Defense

Minerals Exploration Adsinistration. 1f the reports are favorable and
the Washington Office decides to grant you contracts for carrying out
the proposed exploration, contracts will be drawn in Washington, which
will be submitted to you through this office for your signature. The
work under the contracts can then begin.

Should the engineer and the geclozists reconmend cenial of
your loans and the Washington Office concurd you will be notified
directly of the denial.

We realize that snow will fall in the area of the deposits
in a couple of months. It is unfortunate that your spprlications did
not reach us earlier in the year, as it takes just so long to process
an application. However, we will do all we can to expedite procassing
of the applications, though éo not expect anything definite one way or
the other short of three or four weeks. ’

Sini;_arely yours,
- i G FLLER
H, C. Hiller

Executive Officer, DMEA Field Tean
Region I11

r // T . Yol <
Cony to: ‘THiEA, Vsshirzion, 4, O,
v, failey
L

S
2. De Jchnson
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.» ' : , ‘ FILE COPY

SURNAME:

. UNITED STATES . .
‘DEPARTMENT OF THE INTERIOR o AY |

" DEFENSE MINERALS ADMlesTg%rloN
WASHINGTON 25, D. C.

duoiedess

Mr. H. C. Miller Subject: Docket No. DMEA-3095

“Aubuntos

“xacutive Officer, DMEA Keystons Asbestos Coffiorstioe -

Field Team, Regiom IIX Trinity Asbestos Clajms

1012 Flood Building Shasta Asbestos Claimw

870 Market strest o Highland asbestos Clodws

San Franciseo, California ‘Trinity and Shasta Cousties;——
' Califcrnia

M M. Miller:.

' Flease review the subject spplicatiom and arrenge
for a field examination if you desm it advisable.

. The applicant's representative, r. Rodgers Peals of
315 Wontgomery Street, San Francisco, California, may be
interested in proourimg bids from losal mining comtractors om
the proposed work, .

Copies of memorands from the Geological Survey and
the Bureau of Mines are enclosed for your infarmation.

Jincerely yours,
Gedrge C. Selfridge’

e

Chairnan, Operating ‘cmi '

Approved s . //‘/91%/7
3. H. Hedgps @&) | 0/‘)' ‘
Yomber, Dureaw of Hines '/l

4

A, R. Kinkel, Jr. P
Mamber, Geological My(ﬁ%)
Enclosures 4

LGHowk :gad 7/14/53
Copy to: Admr. R. Fil://
Docket File !
Operating Committee
Dr. Bowles, 3516
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk





., ' ' FILE COPY
S R & , SURNAME:
_ UNlTED,ST—ATES : ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS" ADMINISTR%BI‘S,)N '
’ WASHINGTON.25, D. C. - DA

i 953

Mr. George C. Vournas, President
~Keystone Asbestos Corparatiom - ,
1005 Investment Building S RN
Hashingtom 5, D. C. , o I
Res Docket No. MTAw3095 = fsbentng
© Trinity isbestos Claims '
Shaste Aslestos Claims. '
Highland istestos Claime
Trinity ani Chasta Countles, California

Dear Mr, Yorirmas:

Your o catim fop uiiium in e .
waint besn revieved the Noame ,w":‘mm §
Mvision the Defense Minerals oration Aninistration and
bas beenn referred to Mr, H, ¢, Mller Bxseutive Officer, DME)
Field Teas, Regies III, 1012 Flood pudlding, 870 Market Street,
Franciseo, Califormis o Darther sonsidsrati P 2y
a f1eld exanination. | ™ 4 poasinly

The Regiomal Ofﬁpé will comtact you at an early date,
if an examination is to be made. Any aasis{anee that yc::: ay o
give the nembers of the iield tean during the examination will

Fleld Teanm, Ragiom I1I 1
Mr. Larrabee, G-~232 GSA Bldg.
Dr, Bowles, 3516

Mr. Houk -

‘be appreciated,
C. 0. Mittendorf ( Z@A /J*;j
A g
. Mninistrator
Copy to: Admr. R. File | | (a/
Docket File' : - (
(perating Commities - 7 7





‘ . 'p.‘.‘.;

L e oy
: E’aiuuua “f': “2ded.ae ,nm.?? i
'UNITED STATES T
DEPARTMENT OF THE INTERIOR - -
BUREAU OF MINES &

WASHINGTON 25, D. C.

¥ July 10, 1953

Memorandum”

To: Lawrence G. Houk, Director, Non-Metallic Minerals Divi;sion,‘><
DMEA

From: Oliver Bowles, Commodity Specialist, Construction and Chemical
Materials Branch
- l"___ . v

Subject:

DMEA Nos. 3095 and 3096 - Keysfone Asbestos Corporation

Prelimiﬁéry work appears to have been adequately performed.
!
The applications are unusually complete in scope and detail. According
‘/, . ; - «
to the applications, the showings of asbestos, both in quality and

quantﬁty, Jjustify further preliminary examination. A report oh these

properties by the Field Team is recommended.

Oliver Bowles, Commodity Specialist
Construction and Chemical Materials Branch





. ' IN REPLY REFER TO:

_G=MD-CNM

UNITED STATES =210

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D.C.

July 7, 1953

Memorandum
REVIEW OF APPLICATION DMEA-3095 (Asbestos)

Tos L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U, S. Geological Survey
Applicant's name and address: Keystone Asbestos Corporation,
1005 . Investment Building, Washington 5, D. C.
Name of property: Trinity Asbestos Claims #1,2,3,4,5,6,7, and &,
Shasta Asbestos Claims #1,2 3 h,5,6,7,8 9, and 10.
Highland Asbestos Claims #1 and 2.
Location of property:
Trinity and Shasta Counties, California.
Summary of applicant's proposal:
150 feet of trenching and 500 feet of tunnelling.
Sources of information on applicant!s property:
None. .
Comments:
The area lies within an area of known asbestos deposits.,

RECOMMENDATION 2

Refer to field team,
D. M. rabee





June 30, 1953

Mr. George C, Vournas, President Subiect:
Keystone Asbestos Corporat.:.on Ru J M-BO%
Investment Building - 1005 ' ©‘Exploration’ Assistance

| Hashington 5, D.C.

F AP \l ’ o N
My dear Mr, Vournas:
' The receipt ofgyour application dated June 2&,‘19;3”
| for exploration ass1stance under the Defense Production Act. of 1950

.,a}asgamended is hereby acknolledged

Your appllcatl e_as been a551gned Docket Number ,bggk.jogs

and referred to the nonmetallic Minerals Division.
Kindly refer: to DﬁEA.3095 in any future correspondence
relating to your application.

Sincerely yours,

% | ROBERT £, ABAjgg

3 : Robert B, Adams,
Yoo Chief, Operation's Control
. \Nf‘%} ' and Statistics Division
NI

Iﬁte;‘ior——Duplicating Section, Washington, D. C. . 33631





CABLE ADDRESS PHONES

“GEVOUR" . B EE?&EHEED}T ” W%f§7m :rg-:zgla
Law OFFICES OF @Gf@nm Mfgégg ﬂ&‘."@&']b igﬁﬁ
GEORGE C.VOURNAS B

INVESTMENT BUILDING J'J’N’g 9 3353

WASHINGTON 5, D. C.

June 26th, 1953.

Defense Minerals Exploration Administration
United States Department of the Interior
Washington 25, D, C.

Gentlemens In re: Keystone Asbestos Corporation
Application,

I take leave to enclose application dated June 24th,
together with the supporting documents required by the form.

In view of the fact that work in this particular
area can be carried on only during the summer and early fall,
it will be appreciated if ¢ ication be given immeidiate
consideration,

y truly,

Letw g : ZQ
Georg7z Vournas
GCV:oef
Enclosures .





lity of the project: Access roads, distances to shipping, supply and residence
“points. ' -

L]

| | | : /
(Reviasd Apri! 1952) UNITED ST&S DEPARTMENT OF THE lNTERh'i Budget Burenu No. 12-R1085.2,
DEFENSE MINERALS EXPLORATION ADMINISTRATION :
| WTSIEDT 6F T8 Ivenigy o

Belonse Rlizornle Md=btstrotion

i VY

» Not to be filled in by applican
APPLICATION FOR AID IN AN/UNZ 9 1953 T
_ EXPLORATION PROJECT, PURSUANT TO - | DocketNo. DONE A= 3095 .

 DMEA ORDER 1, UNDER THE DEFENSE Date Bcstves /A5 TTT
PRODUCTION ACT OF 1950, AS AMENDED | stimated Cost . 7.

Participation (Government %)

INSTRUCTIONS

1. Name of applicant.—(a) -State here your full legal name, in the form
mailing address: ' . KEYSTONE ASBESTOS CORPORATION

in which you will wish to contract, and your

(b) If other than an individual, add to your name above whether a
in which incorporated or otherwise organized. : :

corporation, partnership, ete., and the name of the State

(¢) If a corporation, add to above statement, titles, names and addresses of officers. See attached sheets A
(d) If a partnership, add to the above statement the names and addresses of all partners. concerning all other

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing tglgsag%ﬁ?a%ion.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ’

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interes

it in land which is
not to be included in the exploration project contract :

(b) State any mine name by which the property is known,

(¢) State your interest in the land, whether owner, lessee, purchasér under ' contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other dbcument under which
you control the property. : . . .

(e) If you own the land, deseribe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. : : ) ]

4. Physical description.—(a) Deseribe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities.

operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

State your interest, if any, in such

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or- engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

|
(d) State the facts with respect to the accessibi

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





5. The exploration pfro;ieo’—(a) State the mineral or minerals for which you wish to explore e

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____________ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating expenence and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),.
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”,
after this item. To the extent that the work is to be contracted, do not repeat the cost of the confract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b) Labor, supefrmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

. for necessary labor, supervision and engineering and geological consultants.
(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.
(d) Operating -equipment.—Furnish an iteimized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be.
(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be

devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

NotE.—No itéems of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Governiment participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose te: furnish your share of the costs?

‘ Jeep
EI Money E Use of #padpxnesik owned by you D Other

Explaih in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

AR : ' , Keystone Asbestos Corporation

1005 Investment Building
_Washington 5, D. C.

Titie 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment. or agency of the United States as to any matter within its jurisdiction.

/ U. 5. GOVERNMENT PRINTING OFFICE 16—8665651-1
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Revised April 1952

UNITED STATES DEPARTMENT OF THE INTERICR
DEFENSE MINERALS EXPLORATICN ADMINISTRATION

AFPLICATION FOR AID IN AN EXPLORATION PROJECT, PURSUANT TO DMEA ORDER 1
UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED,

l. Names of applicant

(a) KEYSTCONE ASBESTOS CORPORATION

(v)

(e)

1005 Investment Building
Washington 5, D. Ce

A business corporation, organized under the laws of
the State of Delaware,

President: George C. Vournas
1005 Investment Building, Washington, De. C.
Vice-Pres.: Christ J. Petrow _
1009 N. Broad St., Fremont, Nebraska
Treasurer: George H. Payne
Virginia Cafe, Off, 13th and Dougles St.,
: Omaha, Nebraska
Secretary: Ward. B. McCarthy
1005 Investment Building, Washington, D. C.
Director: Thomas.B. Heffelfinger
1005 Investment Bu:.lding,Washington, D. Ce

3. Applicent's property rights

(a)

(v)

(c)

(a)

(£)

TRINITY ASBESTOS CLAIMS, Nos. 1,2,3,4,5,6,7, and 8, in

sections 32 & 5, T38N & T37N, RSW in Trinity County, book

52, pages 448, 449, 450, 451, 452, 453, 454, 455, dated
DBC. 18’ 1950,

SHASTA ASBESTOS CLAIMS, Nose 1,2,3,4,5,6,7,8,9, and 10, in
Shasta County Book 253, pages 275, 276, 277, 278, 279, 280,
281, 283, 283, 284, Dated Sept. 20, 1950,

HIGHLAVD ASBESTCS CLAIMS, Nose. 1 and 2 in Shasta County,
Book 253, pages 285 and 286, dated Sept. 9,1950,

(See attached lease for more detailed informstion)

State.-any mine neme by which the property is knowne
See 3(a).

State your interest in the land,

‘Keystone Asbestos Corporstion is the sole lesses of the

mining claims described in 3 (a).

If you are not the owner, submit with this application
a copy of the lease etc. under which you control property.

See attached Lease from owners of claim and Owners® consent
to lien.

See 3(&)0





4, Physical Description

as Many years ago a few trenches, now largely filled -
in, were dug. Since then the owners have merely done assessment
work in the way of additional pitting. One of these pits showed
a small amount of long fiber, slip asbestos. The applicent cleaned
off with a bulldozer about 20 feet to the north and south of this
Pit eand then blasted out a trench in bedrock to a depth of two to
six feet., Below and to the west of this trench the asbestos was
uncovered by bulldozer and blasting for 41 feet and 12 feot wide.
The applicant did all of this work except the assessment work done
by the owner. The clearing and trenching is about three quarters
of a mile fram the end of a lumbering road which is in the process .
of construction, but is now passable by jeeps

be There has besn no production and there are no ore
reserves,

. 6o There are no maps other than government maps of the
area except for a small topographic map of the area adjacent to
the pit. The asbestos occurs as slipefiber chrysoiils up to three
inches in length. The recent work done shows that it occurs in a
crushed shear zone in a black serpentine or peridotite rock which
has been altered to green serpentine or asbestos on joint and shear
Planes. The asbestos has been found over a width of 12 feet and
a length of 41 feet which is the extent of the work thus fare. It
is deemed commercial over a width of 53 feet (from 2 to 3 per cent

long fiber). ‘

The asbestos thus far exposed is weathered but in places
is fresh enough to show good quality, long fiber, and temnsile

strength. No cross fiber asbestos was exposed at this point although
farther up the mountein it is sparsely shown in pits and float. '

There are no engineers reports of any kind but this secs
tion 4 has been written by Rodgers Peale, consulting engineer and
geologist who has acted as consultant on the prospecting wark.

de The claims are located on the west side of Grey Rock’
Mountain about 12 miles west of Castella, and straddle the line
between Trinity end Shaste Counties. It is 25% miles to Dunsmuir,
the nearest shipping point. A logging road has almost reached the
mine 63 miles fram Whalen Station. When it is finished (a jeep can
get it over now) only 3/4 of a mile of road will :have to be built,.





4, Physlcal Description, COnt'd'

From Whalen Station a good gra&el road goes to Castella, 12 miles,
and highway 99 W goes north seven miles to Dunsmuir. '

Dunsmuir would be the shipping, supply, and residence
point and what cannot be had there can be had at Redding, 66 miles
from the mines

_ €. Manpower, equipment, materiaels, and supplies are
available from the Redding~Dunsmuir area. There is mine timber
on the property and water for domestic, drilling, and compressor
purposes may be had from Tamarack Leke within one half mile of the
workings. Power is now at Whalen Station, 6% miles away.

5. The Exploration Project

aes The expforation is for long, slip-fiber chrysotile
asbestos. '

b. The proposed work includes 150 feet of trenching and
500 feet of tunnelling.

Phase one will include the trenching. Trench #2 will be
put 100 fest to the east of trench #1 which now shows the asbestoss
Trench #3 will be excavated west of .trench #1 and down the hill
from it far enough so that there will be 60 feet difference in
elevation between it and trench #l. Trench #3 is to loeate the
shear at theealevation of the tumnel mouth. If there is difficulty
in locating the shear at this point trench #4 will be put in between
grenches #1 and #3. If there is no difficulty, trench #4 should be
placed 100 feet east of trench #2. The final contract should be
written in such a way as to make the.location of the trenching as
liberal as possible so that changes can be made according to results,

After the trenching has been successfully completed, the
tunnel, 5 feet by 7 feet in cross section, should be driven on the
shear zone for 404 feet. Two crosscuts should then be driven: one
under trench #1 and the other 100 feet east of the first. In total
500 feet of tunnel will be necessary. .

piamond drilling was discarded as a means of exploration
because the long, slip=fiber asbestos would be badly broken up and
1t would be impossible to estimate length of fiber and width of
asbestos. Furthermore the nature of the deposit is such that 1%
must be extracted by underground methods. A tumnel would be needed
later for this purpose and to block out the ore reserves. A plan
end section of the proposed work are included with this applications





5. The Exploration Project, Cont'd

ce The work will start within 30 days and be completed
within 18 months from the date of an exploration project contracte.

ds The Keystone Asbestos C orporation was organized

. during the summer of 1951 with the primary intent of finding
asbestos fibres in commercial quentities within the United Stgtes

of America. The company has a subseribed capital of $ 6‘9};129

. Field work operation commenced in the spring of 1952 at
which time a Field Chief and Consulting Geologist were employeds
The Field steff commenced prospecting operations in Trimity,
Shests, and Siskiyou Counties in Californiae. The Field staff eme
ployed from 3 to 5 laborers and prospectors in the area to assist
in the Company's effort to locate asbestos outcroppingse.

The intensity with which the Company pursued its quest
for asbestos is demonstrated by the fact that assesment work has
been performed on over 20 leases which have been filed in various
California countiese The area represented by these leases was
carefully investigated and explored, by the full time staff of our
field office. Over ten thousand dollers were spent by the Company
in its first season of prospecting solely in search of asbestds
fibres in Celifornia. Some $15,000 has been spent to date.

The Company has continued its efforts in 1953, commencing
in May, and has enlerged its field staff. The Compeny now believes
that it has not only prospected but has explored the above described
claims to a point where U. S. Government perticipation is warranted.
The property has been inspected by the Company's geologist whose
report is embodied in this application. _

The Geologist and Consulting Engineer of the Keystone
Asbestos Corporation is Mr. Rodgers Peale of 315 Montgomery Street,
San Francisco. The following is a brief resume of Mr. Peale's qualie

fications:

1922  S.B. in Mining-Engineering, Harvard University

1922-28 Geologist Morococha Division of Cerro de Pasco
Copper Corporation, Peru.

1928~30 Graduate work at Harverd M. A.& Ph.D in Mining
Geology .

1930«32 Chief Geologist Hercules Mining Company,
Wellace, Idsho '

1932«43 Geologist San Luis Mining Company and Guanacevi
Mining Company. (Haggin, Tevis & Hearst interest)
Mexico . : ’

1943~date Consulting Geologist during which time he did
four months! work consulting for ECA in Italy
and has done considerable work for DMPA in Mexicos





5. The Exploration Project, Cont'd

The Directors of the Compeny have been affiliated with
the corporation since its inception. The Vice«President of the
Company has spent the past two years in South Africa and Southern
Rhodesis where his time has been s pent exclusively in the develop=
ment of asbestos producing properties. He is the former Msnaging
Director of the Bet American Asbestos Company in Southern Bhodesia
and initiated the development of the Bet American Asbestos mine
which is a producing chrysotile mine located some 78 miles from
Bulawayo, Southern Rhodesias He has had practical experiance in

. the mining, milling, and classification of chrysotile asbestos fibers.
The work will be outlined by Mr. Peale and will be done under his

supervision.





6. Estimate of Costs

a., The work is to be done by the corporation except
in case a contractor who will do it at less cost than that
itemized below can be found. If so, the entire tunnel will be
contracted. The bullddzer with driver for trenching will be
contracted at $11.50 per hour, or $92,00 per day. Cost begins
when bulldozer.leaves base. Total cost is $1932,00 for 21 days.

be Labor; Supervision and Consultant

‘I‘renohing (150 feet)
2 Laborers @ $1.85 per hour or $14.:80 -

per dsy for .15 days , . $444.00
Field Staff @ $100 per week .360,00
1 Trip for Consultant __268,00
$l,012»00

Tunnelling (500 feet)
(Taken at 30 weeks of 5 working days)
. Machine Man, $18400 per day,$90.00

per week . 2, 700 «00

3 Laborers @ $14.,80 per day, $74.00
per week each 6, 660..00
Field Staff 30 weeks @ $100 per week 3,000.,00
Consultant (6 trips) o 1,608.‘00
Surveyor ) 100,00
$14,068,00

ce Operating Materials and Supplies «
Capital Expenditures '

Trenching -
3 Picks @ $5.20 15,60
3 Shovels @ $3.25 9475
2 Double Axes @ $6,00 12,00
2 Ten pound Sledges @ $6,00 12,00
4 Two and one=half feet alloy steel
7/8% (113 thread) @ $6.10 ' 24,40
4 six.foot Alloy Steel 7/8" @ $9.40
(113 thread) . 37460
rl.as
Tunnelling ‘
23 feet 1/2" wire rope (complete, eye, :
and hook. : 11.69
1 CroassCut Saw, 5% 14,35
2 Hammers 4 lbe @ $5.00 10,00
16 Two and one<half foot steel @ $6 10
(with 113 threed) 97460
16 Six foot steel @ $9.40 150,40 -
400 feet 2" used Pipe @ 29¢ 116,00
100 feet 1 * % @ 13¢ 13400
2 Unions 1" @ 58¢ . _ " 116
3 Unions 2% @ 1l.24 3472

2 Bell Reducers @ 58¢ l.16





Tunnelling, Cont!d

2 Pipe Wrenches 18" @ $4.,50 9400
Freight from San Franciseo to Weed, Calif,

on pipe and accessories 25400

2 Pliers @ $1050 ’ 3400

1000 ft. Rails @ $6450 per 100 1lbs, 780,00

Freight from San Francisco to Weed, Calif+18,00

$1,254,08

6c. Cont'd « Operating Materiasls & Supplies
Direct Working Expenses

Trenching :
4 cases 40% Giant Gelatin Powder
@ $13,00 52,00
350 feet Lead Wire 15,00
2 Spools Connecting Wire 6,00
2 cases 8" Lead 6CWEB, Electric Caps 34,00
.10 Carset Bits 1 3/8" @ $12.10 121.00
3 pails Compressor & Lub. Oil @§4,.12 12,35
276 gallons Gasoline for Compressor @21l¢ __ 57,96
$298,31
Tunnelling
30 cases 40% Giant Gelatin Powder
@ $13.00 ' 390,400
1000 fte+ Lead Wire 45,00
10 spools Comnecting Wire 30400
20 cases 6CWEB ElectricCaps @ $17.00 340,00
. Track Spikes and Timber Spikes 25.00
50 Carset Bits 1 3/8" @ $12.10 605,00
19 pails Compressor & Lube. Oil @§4¢.12 80449
1200 gallons Gasoline for Compressor @Rl¢ __ 579,60
) $2,095.09
de Operating Equipment « -
Capital Expenditures
Trenching .
105 foot Porteble Compressor 3,559425
1 only JR38 Jackhammer Complete with :
Jackleg & 7/8% Chuck 635.00
50 feet Air Hose. - 30,00
50 " Water Hose . . 30,00
1" only Pressure Tank 80,74
1 only Galvanometer 25,00
1l only 30 Hole Blaster 46,00

$4,405,99





Tunnelling

1l -~ 1 ton Mine Car
1 Jeep (owned by Corp.) purchase
price used

Direct Expenses (Expendabl_l

Tunnelling

f.

6 Carbide Lamps @ @2.66

6 Safety Hats @ $5.20

2 Large Carbide Lamps @ $5.42

6 pairs Safety Boots 12" .@ $6460
1 First Aid Kit

600 1bs, Carbide @ 3}511.75 per 1100 1bs.

Rehabilitation and Repeirs

None

New Buildings

Capital Expenditures

Tunnelling

Warehouse for Storage

Trenching

Se

Floors for two tents

Miscellaneous (Trenching)
Capital Expenditures

Cooking Utensils

Direct Expenses

Maintenande of Jeep @ $1G.00 per week
Rent of Tents and Cots.- accrusd share
for three weeks _
Board for 4 Men @ $12.,00 per week
per man for 3 weeks
Haulage
Workmen's Compensation and Employer's
Liability Insurance ($5.25 per $100
on taxsble payroll, of $894.,00).
Payroll Taxes (l.5% Soc. Sec.) plus
(247% Unemployment)

Miscellaneous (Tunnelling)
Capital Expenditures
None .

1130 +00

750400
§$870,00

15,96
31,20
10,84
39460
10469
_70,50
$178.79

$1,000,00

200,00
$1,200,00

30400

30,00
30 +00
144,00
100,00
46494

37455
“$408,49





Miscellaneous (Tunnelling)
Direct Expenses

Maintenance of Jeep @ $10.00 per week,

30 weeks $300,00
Rent of tents and cots (total $200.00)

Accrued for 30 weeks . 180,00
Board for 5 Men @ $12.,00 per week _

per man for 30 waeks 1,800,00
Haulage 100,00

Workmen's Compenstition and Employer's
Liebility Insurance (@ $14.31 per. $100)

A S 1,983,37
Payroll taxes (1.5% Soo. Secs) plus :
(2+7% Unemployment __582.12
| | $1,945,49
h. Contingencies .
None
TOTALS
TRENCHING
Capital Expenditures $4,747 434
Direct Expenditures ' .3,6204.80
%% Calif. Sales Tax on Capital :
Ttems ($2,944.91) _142.36
Total Trenching $8,510,50
Operating Cost of Trenching (150 feet)
Per foot . . $24:.14
TUNNEELING
Capital Expenditures $3,124,08
Direct Expenditures 21,287.37
3% Celif. Sales Tax on Capital
Items ($4,745.34) 88435
Total Tunnelling $24,499.80
Operating Cost of Tunnelling (500 feet)
Per foot $42.57

GRAND TOTAL CF PROJEGCT $33,010.30

/0
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Trinity Asbestos #2

The S.E. corner of this claim joins the N.E. corner of
Asbestos #1, which is located 1500 ft. north of the S.E.

west to the N.W. corner, thence 1500 ft south to the S.Wi.
thence 300 ft. east to the south center end stake, thenc
east to the S.E. comer which is located on the section
between Sections 32 and 33.

Trinity Asbestgs #L

Located in the E % of S. 32 T.W.P. 38 N, R 5 W, M.D.B, & M,
The S.E. corner of this claim joins the S.W. ccrner of ty Asbestos
Claim No. 1 which is located on the section line between [sections
32 and 5, 600 ft. due west of the section corner between sections
32, 33, 4 and 5, thence running south 1500 ft. to the N.E.|corner,
thence 300 ft west tc the north center end stake, thence
west to the N.W. cornec,thience 1500 ft. south to the S.W.| cormer,
thence 300 ft. east Lo uvue scuih center end stake, thence
to the S.E. corner which is approximately 300 ft. east of
Lake shore on the secticn line and 600 ft. west of the section
corner. Date 15th 3ept., 1550.

Trinity Asbestos #6

Located in the E3 of S. 5, T.W.P. 37 N, R. 5 %W., M.DJB, & M.
The N.E. corner of this claim is located 1500 ft. south and|600 ft.
west of the section corner between sections 32, 33, 4 & 5 jand joins
the S.E. corner of Trinity Asbestos #5. Thence running 30 ft. west
to the north center end stake, thence 300 ft. west to the N(W. corner
thence 1500 ft. south to the S.W. corner, thence 300 ft east to the
south center end stake, thence 300 ft. east to the S.E. cormer, thence
1500 ft. north to the N.E. corner. Dated Sept., 1950

Trinity Asbestos #8

Located in the E. % of S. 5, T.W.P. 37N, R 5 W., M.D.B.| & M,
The N.E. corner of this claim is located and joins the section corner
between sections L, 5, 32 & 33. Thence running 300 ft. west|to the
north center end stake, thence 300 ft. west to the N.W. cormer
which is located on the section line 600 ft. west of the N. section
comer of S. 5, thence 1500 ft. south to the S.W. corner, nce
300 ft. east to the south center end stake, thence 300 ft.
the S.E. corner, thence 1500 ft. north to the N.E. corer,
section corner.

Dated at Trinitv Center 15 Sent.;"1950.





Highland No. 2 g

The point of discovery monument is to the east and

7
Highland Lake road and 2525 ft. east of the forest servic —
reference marker No. 1128, The marker is located and nailed on G
a sugar pine tree on the west side of the forest service 1 on

top of the ridge in Sec. 20. T.W.P. 37 Ne Re 5 W., M.D,B. |&|M.

From the point of discovery monument, the center end line s east

300 ft. to the east center end stake, thence 300 ft. south
the S.E, corner, thence 1500 ft. west to the S.W. comer,
300 ft. north to the west center end stake, thence 300 ft.

300 ft. south to the east center end stake. The west end
claim joins the east end of Highland No. 2. ‘he south sid

Shasta Asbestos #2

Lecated in the NJW. % of S. by T.W.P. 37 N, Re 5 W, M,
The N.W. corner of this claim joins the N.E. corner of Shas
Asbestos #1 which is located on the section line between se

the north center end stake, thence 300 ft. west to the N.W. |corner.

Shasta Asbestos #l

Located in the W 3 of S. L, T.W.P. 37 N, R 5 W, M.D.B.
The N.W. corner of this claim is located on the section line| between
sections L & 33 and is 1800 ft. east of the N.W, section corher of
S. b. Thence running 1500 ft. south to the S.W. corner, the
300 ft. east to the south center end stake, thence 300 ft. eas
to the S.E. corner, thence 1500 ft. north to the N.E. corner ich
is located on the section line between sections L & 33, thence| 300
ft. west to the north center end stake, thence 300 ft. west Wo the
N.W. corner.

Shasta Asbestos #6

Located in the N 3 and the S 4 of S, L, T.W.P. 37T N., R
M.D.B. & M. The N.W. corner of this claim is located 2400 ft
east of the N.W, section corner of S. 4 and 1500 ft. south f
section line between section L & 33. Thence running 1500 ft.|sputh
to the S.W, comer, thence 300 ft. east ot the south center e
stake, thence 300 ft. east to the S.E. corner, thence 1500 ft
north to the N.E. corner, thence 300 ft. west to the north centér
end stake, thence 300 ft. west to the N.W. corner,

Shasta Asbestos #8 \

Located in the W % of Sec. L, T.W.P. 37 N, R. 5 W, M.D.B.
The N.¥. corner of this claim is located 1200 ft east of the N
section corner of Sec. L4 and 1500 ft south from the section line





[,

between Sections 4 & 33. Thence running 1500 ft. sout o the E Aﬁi
S.%. corner, thence 300 ft. east to the south center end|stake, /qy JQAQ?
thence 300 ft. east to the S.E. corner, thence 1500 ftenorth to gggg“7)

the N.E. corner, thence 300 ft. west to the north center|end stake,
thence 300 ft. west to the N.W. corner. 1 ) TUQ:%0~

Shasta Asbestos #10

The N.W, corner of this claim is located 1500 ft. south|of the

N.¥. section corner of Sec. li omthe section line between|Sections
I & 5. Thence running 1500 ft. south to the S.W. ccmer, |thence

300 ft. east to the south center end stake, thence 300 Ift. east

to the S.E. comer, thence 1500 ft. north to the N.E. corner, therce

300 ft. west to the north center end stake, thence 300 ft. west
to the N.,W, corner.

Located in the W % of Sec. l, T.W.P. 37 N, R 5 W, 31 .B. & M.
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MINING LEASE \

THIS LEASE mzde and entered into this Zﬁ day of (i

by and between J. F. McKee, Edith M, McKee, Jack A, Dalto

_E, S, 3Baker and Bose Baker , party of the first part,
hereinafter cslled "Lessor®, and the KEYSTORE ASBESTOS 00

RATION, a

corporation organized under and pursuant to the laws of the State of Delaware

and licensed to transact business in the State of Californie, the party of

the second part, hereinafter celled "Lessee'.

— e e Em  me e G e own S

acknowledged, and in consideration of the covenants and agre¢ements
hereinafter contained by the Lessee to be kept and performed, | the Lessor

maintain, erect, repalr and replace thereon and to remove therefrom all

machinery, buildings, telephone lines and other structures which the Lessee

may desire in carrying on his mining and milling operztions oh |sald land;

together with the right to erect, maintain, operste and remove & plant,
with all necessary appurtenances for the processing of any ores a.nd/or

concentrates produced from sgid mineral deposite, from or on the following

described property, to-wit:

|

SEE ANNEX Y“A" « DESCRIPTION OF PROPERTY - AFPENDED

T HAVE AND M IDLD the seme as long as the deposits of asbestos and/or
other minerals shall be consistently mined in psying quantities| from the

hereinasbove described procperty under the following terms and ccnditions:





|

in good, economicsl, mining-like manner, so as to take out t

1. The Lessee may enter upon the said premises and rT the same

greatest

amount of ore possible, with due regard to the development preservation
of said premises.

2. That shouléd the Lessee fail to work said mine as afore-said, for

owe (v J'-»94:hb
a period of 4wo iag ears, 1t shall be deemed a breazch of thils agreement
and the Lessor shall then have the right, without notice o ¢
cencel this lease,

3. The Lessee shall have the right to use a sufficient
timber necessary for mining development, but not to destroy, sell, or
remove any timber from said premises.

4, The Lessee shall have the use of roads belonging to Lessor
for ingress, egress, and regress to the land herein describded, |but shall
build no additional roads excepting short roads on szid premises|for mining
purposes only, and that said Lessce shall keep existing roads belonging to
the Lessor in repalr, and the Lessor shall not be called upon to |repair or
maintgin any roads needed for ingress, egress, or regress to said leased
premnisges,

5. The Lessor, his agents and/or attorney shall have the|right to
enter upon sald demised premises at all times to inspect the mining thereon.

6. The Lessee ggrees to pay to Lessor a royalty of seven
of the gross proceeds of any and all ores and minerals produced

property during the term of this lease. S21d royalty is to be

the basis of the gross ssles price at the mine., If the sales po
place other than the mine, then the actual hauling charge from the |mine to the
reilroad together with actual railroad freight rate shall be deducted before
computing the gross sales price. The Lessee shall furnish the Lessor proof
of sale Erice, invoices or bills of lading, and permit the auditing|of its
books whenever requested. Said payments shall be made on the 15t of the

next succeeding month for all minerals sold during the preceding

th.





7. The Lessee shall be excused from performance under the terms
of this lease during such time as it is prevented from operztion on account
of weather conditions, governmental regulations, war conditions, acts of God,
strikes, or other things not under the control of the Lesseé.

8. That at the expiration of this Lease or any former |termination
thereof the Lessee shall have the right to r emove any and all mining
machinery from szid premises within a period of six months f the
cancellation or termination of this leases

9. That upon the violation by the Lessee, or any other jperson
under the Lessee's employ, of any covensnt herein contalned, term of
this Lease shall, at the option of the Lessor, expire after ninety (90)
days! notice by the Lessor of such breach of covenant, and the Lessor may
thereupon demand poscession of, and re-enter upon szid premiseg \with or
without force and repossess sald premises unless the breach of|this lease

or the violation of covenant hereln contained is corrected within the said

period of 90 d=ys.

&< Mdu\(
oL(J U/L/u_ ), 7/ .

Attest:

Q ///‘/%V

KEYSNNE/ABBMSTO S CORPCRATION

7

/ 4'/4;//// Y \,F /Z[fj{%L(ﬂz

/Party of the Second Part

Attest: /
074y %44/24/%724 _

/
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(Revieed April 1952) UNITED STATES DEPARTMENT OF THE INTERIOR " fommAporoved 1y niops,

DEFENSE MINERALS EXPLORATION ADMINI TION
| =2 LXELORATION AQMINISTRATIO
Delsise Wincrals Ndmiaistration

BEGEI R

Not to be filled in by applicant

APPLICATION FOR AID IN ANUNZ 9 1863 ,
EXPLORATION PROJECT, PURSUANT TO 'f{g;tj;i;;fmfﬁ:-iQ-?-S ------
DMEA ORDER 1, UNDER THE DEFENSE | i receive .. @/28/803
_ PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost — -

Participation (Government %) ... _____

INSTRUCTIONS

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which. incorporated or otherwise organized. . . . -
(¢) If a corporation, add to above statement, titles, names and addresses of officers. belec ::Eichedl fhgie;;:
(d) If a partnership, add to the above statement thé names and addresses of all partngrcs’fu nga:swers r
: . L]

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application. '
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number:
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

1
3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... S

" (b) State any mine name by which the property is known. .
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise e

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
~you control the property. ‘ : .

Not applicablse

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. . ‘ . 1

4. Physical description.—(a) Describe in detail any mining or exploration operaﬁons which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also. describe accessibility of mine workings for examination purposes. a

(b) State past ahd current ﬁl'oduction, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etec.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your -application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ’ ) !
‘ (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence

points. ' :
(e) State the availability of manpower, materials, supplies, equipment, water, and power, ’ 16—66551-1





5. The exploration project.—(a) State the mineral or minerals for which you wish to explore e

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____________ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none” .
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent

"items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe/rmszon, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an itemized list, including items of equxpment costmg' less than $50 each,
and power, water and fuel. :

(d) Operating equipment.—Furnish an itemizéd list of*any operatlng equipment to be rented, purchased, or which is owned
‘and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabdilitation and repairs.—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. '

‘ ‘(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including. initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on

Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

jeep .
Money IZI Use of ®adpeaxnt owned by you D Other
Explain in detail on acompanying paper. C ' '

CERTIFICATION

The under51gned whether as an individual, corporate oﬁ‘icer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and behef

Dated oo SR ' 27 195.3

1005 Investment Building
Washington 5, D. C.

Title 18, U. S. Code (Crimes), Section 1001, makés it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICR 16—66551-1
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: fartoar up ¥he mountala 19 48 spersely shows fa pite wd floet.

o t._ m chm are uum on- tau woss sm #t om Ronk
mma abous 1i miles west of Castella, and straddle tle 1ine -
L Deveesn T¥inity ind shaste Jounties. It fa BOG miles t0 z;mtr,
U007 She peerest shipping poins. . A Wﬁn rosd Des almostl resebed the .
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gwlagxn m hn ntd n nonmlhnt o m pmmh: wm:. o S
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[ Q.meom oquimnt. mtcriala. aml numpllw m
:mtlabiu from the iedding«iunseuir arsa. - Thers is ninp. tnbw ,
-OR $he property snd weter Lor. mn, mnm. and ummw
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" under trensh J1 and the other 100 !nt unt of th fu..t,_ﬂ x, ““1
- (M fnt o twml wtu bq nmum S
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;o uﬁom . Farsheraore the naturs of tha depout 18 sueh tust u
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MINING LEASE

THIS LEASE mzde and entered into this Zf day of_g%éi, 1952,

by and between J. F. McKee, Edith M, McKee, Jack A, Dalto

n

Flizabeth Dalton,

E. S, Baker and Bose Boker

, party of tl!

1e| first part,

hereinafter called "Lessor", and the XEYSTORE ASBESTOS CORPORATION, a

corporation organized under and pursuant to the laws of tl

he| State of Delaware

1

and licensed to transact business in the State of Califor
the second part, hereinafter celled "Lessee',
WITNESSETH

That for and in considerztion of the sum of One Dol

paid, and of other consideration, the receipt of all oi -1

acknowledgzed, end in considerztion of the covenants and am

hereinafter contaired by the Lessee to be kept and perfor
has leased, let and demised, and by these presents does 1

m

y the party of

lar tc the Lessor

ich is hereby
reements
d, the Lessor

ease, let and

|

demise unto the Lessee, its successors and assigns, the

mineral deposits, together with the sole and exclusive rig]

to prospect upon, produce from, and to take and remove
in place or otherwise, from, and to store the same upon
the term hereafter provided, together with the right to

maintain, erect, repalr and replace thereon and to remov

machinery, buildings, telephone lines and other structure

may desire in carrying on his mining and milling operctipn

together with the right to erect, maintain, oper=te and
with all necessary appurtenances for the processing of
concentrates produced from sgid mineral deposits, from o

described property, to-wit:

ereinafter described

ht to the Lessee

1| ores, whether
2id premises during
cnstruct, use,

therefrom all

sl which the Lessee

s on sald land;
erove & plant,
ores and/or

on the following

SEEZ ANNEX "A" « DESCRIPTION OF PROPERTY - AF

0 HAVE AND T HOLD the seme as long as the deposit

other minerals shall be consistently mined in psying q

hereinabove described property under the following termg &

-1 -

W DD

of asbestos and/or
tities from the

ind conditions:






1. The lLessee may enter upon the szid premises and &o

in good, economical, mining-like manner, so as to take out
amount of ore possible, with due regard to the development
of said'premises.

2. That should the Lessee fail to work said mine as
a period of o iéﬂ %‘s ‘n' shall be deemed a breach of
and the Lessor shall then have the right, wilthout notice W
cencel this lease,

3., The Lessee shall have the right to use a suffieci
timber necessary for mining development, but not to destro
remove any timber from said premises.

4, The Lessee shall have the use of roads belonging
for ingress, egress, and regress to the land herein descr;
build no additional rosds excepting short roads on szid pry
purposes only, and that said Lessee shall keep existing ro

the Lessor in repair, and the Lessor shall not be called u

maintain any roads needed for ingress, egress, or regress |t
premises,
5. The Lessor, his agents and/or attorney shall have

enter upon said demised premises at all times to inspect t

6. The Lessee agrees to pay to Lessor a royalty of

Vs

h

S

rk the same
the greatest

and preservation

afore-said, for

thls agreement

the Lessee, to

ent amount of

sell, or

to the Lessor

de, but shall
emises for mining
ads bslonging to

von to repalr or

gsaid leesed

the right to
e fining thereon.

even per cent (7%)

of the gross proceeds of any and all ores and minerals produced from said

property during the term of this lease.
the basis of the gross sgles price at the mine.

place other than the mine, then the actual hauling charge

railroad together with actual railroad freight rate shall

The Lessee shall furnis‘

computing the gross sales price.
of sale price, invoices or bills of lading, and permit th
hal

books whenever requested. Said payments shall be made on

next succeeding month for all minerals sold during the prTc

-2 -

S21d royalty is to
If the sa2l
f

b

t

be computed upon

es point 1s at a

e deducted before
the Lessor proof
onditing of its

he 15th dsy of the

eding month,

rom the mine to the





7. The Lessee shall be excused from performance u.ndL‘ the terms
of this lease during such time as it is prevented from operstion on account
of weather conditions, govermmental regulations, war conditioms, acts of God,
strikes, or other things not under the control of the Lessees.
8. That at the expiration of this Lease or any formen termination
thereof the Lessee shall have the right to r emove any and all mining
machinery from said premises within a period of six months from the

cancellation or termination of this leases

9. That upon the violation by the Lessee, or any other person
under the Lessee's employ, of any covenant herein contained, the term of
this Lease shall, at the option of the Lessor, expire after ninety (90)
days! notice by the Lessor of such breach of covenant, and [the Lessor may
thereupon demand possession of, and re-enter upon szid premises with or
without force and repossess sald premises unless the breach of this lease

or the violation of covenant herein contained is corrected (within the said

period of 90 days.

IN WITNESS WHEREDF, the parties hereto have caused this Lease to be

'

a%

executed the day and year first above written, — t/fi( / 'b(iu?h;ﬁ/'.?//"tﬁ«_

R + potboach
G'L(, (.u;(‘,.-;,, 7/_.{/‘ 7/( L.. p

Attest:

_9 / //(M/ g

/,
KEYS’IONE /ASB.E.S‘IO S CORPORATION

/ //44//”5’ Ol i

/ Party of the Second Part

Party of thel First Part
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Trinity Asbestos #7 E.

ey

zzM
». 4

Located in the E. 3 of S. 5, T.W.P, 37 I, 2. § W, :L"(D. 2 % 77)

The N.E. corner of this claim is locatad on the section
sections Ly & 5 and is 1500 ft. scuth of the secticn corn
sections L, 5, 32, & 33. Thorce running 300 ft. west to

I*I‘e "‘é ween ﬁ 77) m

6 | petwean

the north

center end stake, thence 300 ft. west tc the N.W, cecrner, thence 1500

ft. south to the S.W, ccrner, thence 300 ft, eakt to the

end stake, thence 300 ft.tc the S.E, corner, thence 1500
M5, comer,

sguth center
ft. Lo tha






‘724955?55251
—
e 7.
Located in the E} of S. 32 T.W.P. 38 N, R. 5 W., M.D.B. & M.
The S.E. corner of this claim joins the N.E. corner of [Trinity
Asbestos #1, which is located 1500 ft. north of the S.E. [section
corner of S 32, thence running 1500 ft. north to the N.E{ corner,
thence 300 ft. west to the north center end stake, thence 300 ft.
west to the N.W. corner, thence 1500 ft south to the S.W. corner,
thence 300 ft. east to the south center end stake, thence 300 ft.

east to the S.E. comer which is located on the section line
between Sections 32 and 33,

ZZ4.
/.5
3.

%

Trinity Asbestos #2
7w
m,

.

—_—

Trinity Asbestgs #L

Located in the E % of S. 32 T.W.P. 38 N, R5 W, M.
The S.E. corner of this claim joins the S.W. ccrner of

J
)

B. & M.
inity Asbestos

o

Claim No. 1 which is located on the section line betwee
32 and 5, 600 ft. due west of the section comer betwee
32, 33, 4 and 5,
thence 300 ft west to the north center end stake, thenc
west to the N.W. cornes,thernce 1500 ft. south to the S.

to the S.E. corner which is approximately 300 ft. east
Lake shore on the section line and 600 ft. west of the
corner. Date 15th Sept., 19%0.

Trinity Asbestos #6

Located in the EF of S. 5, T«W.P. 37 N, R. 5 W., M
The N.E. corner of this claim is located 1500 ft. south
west of the section corner between sections 32, 33, L &
the S.E. corner of Trinity Asbestos #5. Thence running
to the north center end stake, thence 300 ft. west to t
thence 1500 ft. south to the S.W. corner, thence 300 ft
south center end stake, thence 300 ft. east to the S.E.
1500 ft. north to the N.E. corner.

Trinity Asbestos #8

Located in the E. 4 of S. 5, T.W.P. 37N, R 5 W.,

thence running south 1500 ft. to the N.E

he N.We.

Dated Sept., 1950

M:D

sections
sections
e COTnEer,
300 ft.

'J corner,
thence 300 ft. east to the scuih center end stake, thenc

300 ft. east
Tamarack

saction

.B. & M,

nd 600 ft.
and joins
ft. west

corner

east to the

corner, thence

B. & M,

The N.E, corner of this claim is located and joins the section corner

between sections L, 5, 32 & 33. Thence running 300 ft.
north center end stake, thence 300 ft. west to the N.W.
which is located on the section line 600 ft. west of th

uEst to the
cormmer

NeW. section

corner of S. 5, thence 1500 ft. south to the S.W. corner,| thence
300 ft. east to the south center end stake, thence 300 ft|. east to

the S.E. corner, thence 1500 ft. north to the N.E. comn
section corner.

Dated at Trinity Center 15 Sept., 1950.

r, and the






Highland Noe 2

| A
#

. 248,

Y Y

The point of discovery monument is to the east and below the ;},ff K

Highland Lake road and 2525 ft. east of the forest service
reference marker No. 1128. The marker is located and nail
a sugar pine tree on the west side of the forest service t
top of the ridge in Sec. 20. T.W.P. 37 N. R 5 W., M.D.B.

From the point of discovery monument, the center end line

]
P
d on G M
1l on
M.
s east

300 ft. to the east center end stake, thence 300 ft. south|to

the S.E. corner, thence 1500 ft. west to the S.W. comer,

ance

300 ft. north to the west center end stake, thence 300 ft.| north
to the N.W. corner, thence 1500 ft. east to the N.E. cormer, thence

300 ft. south to the east center end stake. The west en
claim joins the east end of Highland No. 2. ‘he south sid
this claim joins the Blar Asbestos Co. group of asbestos c

Shasta Asbestos #2

Located in the NJ.W. % of S. ki, T.W.P. 37 N, Re 5 W, M
The N.W. corner of this claim joins the N.E. corner of Sha

f this
of
laims.

D.B. & M.
ta

Asbestos #1 which is located on the section line between |sections

L & 33, and is 600 ft. east of the N.W. section corner of

oho

Thence running 1500 ft south to the S.W. corner thence 300 ft. east
to the south center end stake, thence 300 ft east to the |S;E. corner,
thence 1500 ft. north to the N.E. corner, thence 300 ft. west to

the north center end stake, thence 300 ft. west to the N.W:; corner.

Shasta Asbestos #b

Located in the W 3 of S. L, T.W.P. 37 N, R 5 W, M.D.B{ & M,

The N.W. corner of this claim is located on the section 1li

between

sections L & 33 and is 1800 ft. east of the N.W, section [corner of
Se 4o Thence running 1500 ft. south to the S.%, corner, [thence

300 ft. east to the south center end stake, thence 300 ft. | east

to the S.E. corner, thence 1500 ft. nortk to the N.E. corner, which

is located on the section line between sections L & 33, th

nce 300

ft. west to the north center end stake, thence 300 ft. west to the

N.W. corner.

Shasta Asbestos #6

Located in the N % and the S 4 of S. L4, T.W.P. 37 N.)
M.D.B. & M. The N.W. corner of this claim is located 2400
east of the N.W, section comer of S. 4 and 1500 ft. south

RS W,
ft.
from the

section line between section L & 33. Thence running 1500 fit. south
to the S.W. comer, thence 300 ft. east ot the south center end

stake, thence 300 ft. east to the S.E. corner, thence 1500
north to the N.E. corner, thence 300 ft. west toc the north
end stake, thence 300 ft. west to the N.W. corner,

Shasta Asbestos #8

ft.
center

Located in the W 4 of Sec. L, T.W.P. 37 N, R. 5 W, M.D.B. & M.

The N.YW. corner of this claim is located 1200 ft east of t

h{e N.W.

section corner of Sec. L and 1500 ft south from the section line






between Sections li & 33. Thence running 1500 ft. soutA to the Z .,{1,422.
W, corner, thence 300 ft. east to the south center end|stake, ﬁ §- ﬁ .
thence 300 ft. east to the s.E, corner, thence 1500 ftenorth to 13_‘7))
the N.E. corner, thence 300 ft. west to the north center|end stake, 32 707i%n
~ { ! '

thence 300 ft. west to the N.W. commner.

Shasta Asbestos #10 \

Located in the W % of Sec. L, T.W.P. 37 N, R 5 W, M{D.B. & M.
The N.W., corner of this claim is located 1500 ft. south of the
N.¥. section corner of Sec. li om the section line between Sections
L & 5. Thence running 1500 ft. south to the S.W. corner thence
300 ft. east tc the south center erd stake, thence 3 t. east
to the S.E. cormner, thence 1500 ft. north to the N.E. correr, thence
300 ft. west to the north center end stake, thence 300 fb. west
to the N.W, corner.





MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an|interest in certain
SI“KIYLI &
property in the State of CALIFORNIA , County of _Slif&" , described as

follows:ly -—RINITY fEB°STCS CLAIL WULBERS 1,£,3,4,5,8,7,&5 in sections

ok & 5, T38IM,& TH7il, RSVW in TI*I‘.’ITY COUNTY Boox 5¢, veges

£48,449,450,451,452,453,45 ,455, Dated 18,Dec 1850

“TASTE ASETISTCS CLAIMS NUNBERS 1,2,3,4,5,8,7,8,0& 10. in SEASTA

COUNTY, Book £55, peges £76,276,877.078..78, 280l 781 i 8¢ .1 85,584

’“ated <0, Sept. 1950,
LGITAYY [SB7 TOS CL.IL'S NUIBERS 1,& £, in & pASTA COUNTY

A,-ook <05, pages =85 & 286, cdatec 9, Sept., 1950

[2oNed

which is the subject of a proposed exploration project contract, hereinafter ¢alled the "contract",
between the United States of America, hereinafter called the "Government", and

2/ KEYOTOM ASSTATOS CORPORATICN
INVOSTIFNT DUILDING
VASHINGTON D.C,

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production |and to certain other
rights and equities which do or may conflict with or be adverse to the interest |of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract nﬁ as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other i eLs as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized |[to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or allter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and.
upon any production of minerals therefrom, until the royalty claim is fully paid| in the amount of
the Government's contribution, not in excess of g/&Tlﬁﬁ,fﬁﬂ()_ﬂ() , or ten
years have elapsed from the date of the contract.

S B - -0

3. The undersigned shall commit no act nor assert any claim that may|cpntravene or con-
flict with the lien, claim, or rights of the Government under the provisions) gf said contract.
This agreement shall be binding upon the heirs, executors, administrators, succesgors, and assigns
of- the undersigned.

pated this __ L/ _ day of ey , 1953 . \ ,

VA 4 [see] \

‘R.S. BATER [sea1] \
/;Z zf /3“'40(—, [sea1l \

1/ Either (a) insert the legal description of the land, or (b) strike out the rords "as follows"

and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county.” |If (b) is used,
the book and page of recordation cannot be dispensed with. If the space rovided is insuf-

ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project |contract.
3/ Mining or production from the land is not required, and in the absence of pfroduction there is
no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

rs that 8 discovery
ploration work, the
ndered the required

gepagmgnt_py_gpgratgg. {a) 1f, at any time, the Government consid
r a dcveiopment from which produotion may be made has resulted from the e
wvernment, =t any time not jater than six months after 1the Qperator has |T
"inal report and final account, may so certify jp writing to the Operator. The certification shall
igscribe broadly ©Of indicate the nature of the daiscovery OF development. In the event of such
any minerals mined OT produced from the land gescribed in Articie 2 within 10 years
ertification, shall
interest shall pay to

or other net amounts

certification,

¢from the date of this contract, including any mined OT produced pefore the
be subject to a pcroentage royalty which the Operator or his successor in
the Govcrnment, upon the net smelter returns,'the net oonoentrator returns,
realized from the sale OT other disposition of any e productron, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by |the Government, with-
out interest, is fully repaid, OF said 10 years have glapsed, whichever occur first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in ¢xqess of eight dollars

(38.00) per ton.

_half (%) per cent

{2) One and one-half (13) per cent of any such net amounts, plus
net amounts exceed

such net amounts foT each additional full fifty cents (30.50) by which SuC

eight dollars (38.00) per ton, but not in excess of give (5) per cent |0 such net amounts.

(For instance: the percentage royalty on a net amount of five doliars ($5.00) per ton,
would be one and one-half (1%) per cent; on anel amount of ten dollars (81 .00) per ton, three

and one-half (34) per cent.)

(b) As here used, npet smelter returns”, "net concentrator returhns!', and "other net
amounts realized from the sale OT other disposition“, mean gross revenue fFo sales; ©F if not
sold, the parket value, the market value of the material after it is mined in the form in which
and the place where it 1S held. In the case of integrated Operations in whigh the material is not
disposed of as such, these termS mean what is or would be gross income from ining operations for

percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty. {he Governme | shall have and is
hereby granted a lien upon the land described in Article 2 and upon any Pro yction of minerals
therefrom, until the royalty claim is extinguisned by lapse of time oOT is fully paid.

(d) This article is not to be construed as imposing any obligatio n the operator or
the Operator's successor in jnterest to engage 1B any mining or production operations.

fiktures, equipment,
ontributed jointly
he OperatoT, shall

Iiue_m_aﬂ_éieggeiiign_ﬂ_ergeern- A1l facilities. buildings,
or other jitems costing moOTe than $50.00 each, paid for or purchased with fund
py the QperatorT and the Government, although title may be taken in the name ©
pelong to the Operator and the Government jointly, in proportion to thelT respective contributions,
and upon the completion of the work ,or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Ooperator, eithefr by return to the
yendor, by sale o others, OT purchase by the gperator at a price at least as jlgh as could other-
wise be obtained, 3aS may appear to be for the best jnterest of the Government
ment, in writing, waives 1its interest in any such item. 1f necessary to acgo plish such dispo-
sition, the Operator shall dismantle, sever from the 1and, and remove any S ch item, the COS
thereof to be for the joint account of the parties in proportion to their TeS ective jnterests
1f the Operator,within 90 days after the receipt of written notice from th overnment, fails
neglects, or refuses yo dispose of such property, the Goyernnent may jtgelf gnier ypon the l1and
take possession of, and remove and dispos® of any such property as above provide

t

Y|

Interior——Duplicating Section, Washington, p. C.





IF-203 . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as 3?y3m, co-owner, %p7§p7, or seller ha interest in certain
. CALIFORNIA eTenIYQU o cIpsT
property in the State of , County of , described as
follows:l/ TRINITY ASBESTOS CLATI'S FIIBERS 1,0,0,4,5,3,7, &8, in s~ction
3z, T38N, ROSW, wnd section 5, T&~7N, RS, in inity County
Dot ] 10 bl 1000 3 o T2 1 el 3 o i, ip Y A o AL ol vl ) il ot
il ~3E VA wAv e L PR ] T oJO ~Lll OOV JA -kt.'.CD ‘-:'-.lu,*w“u, ‘J'JL','—"l/J.,—'..V:A, Jt‘,
454,455, \ \

AL
T

FINL
QHASTA £SBESTOS CTAIIS NWWBIRE 1,8,8,4,9,6,
A3 d mer2ar R o . S Falk) Ao o o " sa.
ECTUOIUIL =, Tl L I ilcTs L. TOWIVY L .U
¢
A

Book 55 DEEES v75)§76’$77>i78, © 79, 180,

a1 r i

’\8\1”’ & 10, in

' o . o WY allal
B ) ; Lo o

FEHEAND +EFRSTOSOhE T ST Do ——5eC e A arenmesrwise
A L ' 2L ’ ! PR o . v o e A . t W e
which is the su ject of a proposed’exploraflon project contract, hereinafter| cilled thé "contract",

between the United States of America, hereinafter called the "Government", 1n

AT A TLoO SITT o T 3 2

S L Ol
[
o
0
- 3
d
.
v
~
*

KEYSTONT, AGRTITCE CORPOmSTION O DRYTANT

_2_/ RS a hmEatant Nabbios

I T T ST IATA
TRV T - 1o Ditd UL TG \ \

wp SHINGTON D.C.

hereinafter called the noperator"; and

WHEREAS, under certain provisions of said contract which are set | forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract land as an inducement
to the Government to enter into same, undertakes and agrees as follows: \
1. The Government's equity in and right to dismantle, sever, tak ossession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other itéms as provided in
the contract, or any amendment thereof, shall prevail over and be prior and lu erior to any con-
flicting or adverse rights of the undersigned, and the Government is authorizedjto enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage roy 1Yy on production3d/
provided for under the terms of said exploration project contract, or any ame dment thereof which
does not increase the paximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land Herein described and
upon any production of minerals therefrom, until the 3&5%}t6C§ a%ﬁjis fully pajid in the amount of
the Government's contribution, not in excess of 4/% ’ b , or ten
years have elapsed from the date of the contract. \

3. The undersigned shall commit no act nor assert any claim that mayjc ntravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions| qf said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

bated this __& . day of I 195 Ao,
VI R
/((?"l' Al [Seal]
..J -"~. ‘7C l‘.L l‘
W/E O{:E/g?) 777%(;-»4 [sea1]
2/ _ 9
(e AP~

T a G s e [sea1l

1/ Either (a) insert the legal description of the land, or (b) strike out the %ofds "as follows"

and insert "in a lease [or contract, deed, or other document} dated and
recorded in book _ page official records of said county."| |If (b) is used,
the book and page of recordation cannot be dispensed with. If the space pr vided is insuf-

ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project ¢o tract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a).If, at any time, the Government considers that a discovery
or & development from which production may be made has resulted from the gxploration work, the
Gevernment, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. Th ertificatica shall
describe broadly or indicate the nature of the discovery or development. n| the event of such
oertlflcataon any minerals mlned or produced from the land described in Artigle 2 within 10 yecars
from the date of this contract including any mined or produced before the |c rtification, shall
be subJe"t to a percentage royalty which the Operator or his successor in iptprest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, pr| other net amounts
realized from the sale or other disposition of any such production, in whatevery form disposad of,
including‘ore, cohcehtrates,.or'me%ai, until the total amount contributed by the Government, with-
out.interesf. is fully repaid, or said 10 years have elapsed, whichever ocour first, as follows:

(f) One and one-half (14) per cent of any such net amounts not in exlcess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus onethalf (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of |such net amounts.

(For instance: the percentage royalty on a net apount of five dollars ($5.00) per ton,
would be one and one-half (1)) per cent; onanet amount of ten dollars (%1 0) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", '"net concentrator returns"”, and "other net
amounts realized from the sale or other disposition", mean gross revenue frgm|sales; or if not
sold, the market value, the market value of the material after it is mined i he form in which
and the place where it is held. 1In the case of integrated operations in which|the material is not
disposed of as such, these terms mean what is or would be gross income from minipg operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any produgtion of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully| paid.

(d) This article is not to be construed as imposing any obligation |on the Operator or
the Operator's successor in interest to engage in any mining or production operatjions.

Title to and disposition of property. All facilities, buildings, fixtfures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds g¢ontributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, eithe y return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unlless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any sulch item, the cost.
thereof to be for the joint account of the parties in proportion to their respe¢tive interests.
If the Operator, within 90 days after the receipt of written notice from the Goyernment, fails,
neglects, or refuses to dispose of such property, the Government may itself entern upon the land,
take possession of, and remove and dispose of any such property as above provide

Interior--Duplicating Section, Washington, D. C. 18264
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[;;7 Audited. "’(

[/ Certified
Incl,

iName. Keystone :Abestos Corporation

State California

£

Analysis as °f.12 Q=51
Voucher for August 195!

 WORK ‘msxs SHEET - DMEA PROJECT .57 ActuigyCost

/%7 Agreed Unit Costs

" . Docket No.

Commodity Chrysotile Abestos Idm~E No,

3095
621,

AUTHORIZED

COMPLETED

OPERATION Units | Cost

Units

Cost

NET COST

Drifting & Crosscutting

Raising

Shafts

Wingzes

Drilling 9iamond drithn

(Specify) AX si3e bholes #ZSSO 0®

oo [fr)

) |}t

23%%

15| $2599

25

~Surface Excavation

Underground Excavation

b fho

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

(3]

Totals 4 2010

4bo

b Jbo

~<

Prepared by Qa@:w\

RIZHE

71626





' Py /
[77 auaitea ¥ /5t
[/ Certified

w. ANALYSIS SHEET - DMEA PROJFCT‘ [ 7 Ac‘ﬁlal Cost

Analysis as of

12/2//y 4

Incl, Voucher for oz, /7.5
7

/ 7 Agreed Unit Costs

Prepared by M

Name K& y)f;rw Lplonbie lofpatir~ Docket Noo, 30525
State CClifymmss Commodity (Fadlolis Idn-E No. __ 424
AUTHORIZED - COMPLETED :
OPERATION Units Cost Units Cost NET COST
Drifting & Crosscutting
Raising
Shafts
Winzes
Drilling A’X 0.0, Moles ot
ecif
(Specify) wo 0#21 552.00 S A 2 387,25 ‘%g 383257
~Surface Excavation
Underground Excavation
Roads and Trails #62.00 #42.00 H40.0¢
Operating Equipment Parchased
Surface Rehabilitation & Repairs
Underground Rehabilitation
New Building, Improvements, etc,
Other (Spec¢ify)
Totals H#32000. 60 T2 943.25| % pp3 25

4f9M%fzb

71626





M. e

. e

JJ_ O

Keystone Asbestos wmoramm,

a corporation duly orgenized and
sxisting under and by virtue of ‘bhe
laws of the State of Delaware :
1005 }:tmatmt Sudlding :
washington 5, Do G :

‘pertaining to Lxploration iroject omﬁraut Hoe Idme62h, Docket No. 3H ”".A-3095,
including Amendnent Hoe. 1, for the months of June, July and August 195, covering
. & project for the exploration of chrysotile esbestos, on pmper&w known as 'L‘mni.ty

Asbestos Ulaims, located in Trinity County, {‘ﬂifomim :

Yy review incluvded an examination of the "onthlgmwpwbs {*orme Tw10Nh)
anc supporting docuvents attochad thereto, couparison of costs claimed with the
© . contragt and pertinent schedules, consulitation with the Skecutive Ufficer 4n charpe
- of the pm;ject, &nd o determination oﬁ? the reasonatlencss and prﬂpr&.ety of the coats.

&cu}‘}h
RIFRT OF RTy~ 'B%u R W T T
: P ———— i i nge Klinerals Blbisionsh <10
1 have reviewea the tonthly Reporte ofs © . - REGRIE
-~ NOYZ=1954

o ‘This review wes made in Iieu of a final audit of the L;peratér'e accounts
and mcorda for the following reason:

411 of the costs incurred wero under a contyast pro-
vigion for paymont by the Uoverment on the basis of
azreed estimgted costs of work actually pez'fomed

R ?:Im reviow aiscl&saé tha *:‘allmn\ fecis in re,terd o the mnomt pai&
or to be paid the contracmm

Totel cost as billed by contractor ﬁe,m.zu

Sxeeptions (schedule attached) .
‘This audit, net additiomal costs allowed okl
. Tetal ﬂcmpma Cost . , 2.8&3«25

~ . The ccntract ealds for a 15,0 paraant parﬁiaipa‘bim of ex;;lematwn >
- penges by the United States overnments Therefors, payment to the contracior by
the Coverrment in amount of Two Thousand Five Hundred mftywight ma 93/100

Do:um:
| . e §2,556093 e , |
is consi&ared valid and propar, provided that the Reg rionsl Ixecetive uf*‘iaer, the

Adminigtrator, or other competont official has accepted or wm acmsyt the project
- 88 having otherwise met the t-ams of the pm,jacta. ,

,/,émj 7/
Georpe Mfavor
- Audite W

September 29, 195k
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| "2t 1s agreed this oth day of “Jamay __, 1954
betwesn the United Stabtes m, ntﬁim' .

. mm e .
m W’J
w&- Contrast %m Docket Me. 'm~m
| Qutober 1m,umumm; .

, .1; mmuns«mmum»m
" wopds “withia 30 Trom the dete of this son-
C tract” snd subst m"ummm
mxgxw";mmmuMz“m !

mem 3)

2. Ithwthmwmmm:t
thet work be commenioed &3 specifisd in paregreph
1 of this Amendeent, sand 1f work Is wot oom-
wenced as Wmmmz,mugw
, mmmm.ummnv
'mmumlu.:n«mui,zyss,
ﬁMwm tion whatever betwesn thi per-
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. smount whiesh the Jovernment nay um
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‘UNITED STATES OF AMERICA

- - IIM=E 624
DEPARTMENT OF THE INTERIOR ]
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
EXPLORATION PROJECT CONTRACT?
o - V(Short Form)
| iT 1S AGBEED_ fhis ;_-..leh--_;;.‘;;_- da& of ...... October- , __________ , 195__3, between the United Sfates of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and’ _ Keyatone habestos Corporation, & corporatlon duly orLANizcc A
____________ ICuG Inuestment fullding  existing under and Ly virtue of the

........... sashington S, Be e l8ds OF the State of ielawire

A wE ser Torthin Avnvaes I IT-stveched-
herelo and sede 4 part hereol:

' ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Govermpent Aid in Defen%%:gloiation Projects.”

: ] !‘i t‘& 0 A S8 B Era o5
ARTICLE 2. Operator’s property rights.—With respect to at‘éiertam land situafed in the State of Ca}'j‘“{" oF nis

, County of Srinity described as fHENRE __8ct forth

hereinafter called the “Operator,” as“,follows;

R iv troee . | I o

the Operator represents and undertakes: *

| (a) Fhet thexOperator i RaormR
fellopingacleimsilienss QreneuRIbIGR S,

2 ol S Ty T AR

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquirihg, owning, or holding possession thereof. . .

ARTICLE 3. Exploration project.—The Operator, within __________ @f.;-_-;-“ days from the date of this contract shall commence

work cr. a project of exploration for® _____________ m&ﬁ@tm-hﬁﬂm@ v S —

in or upon the described land; and shall bring the project to completion within a period of ﬂ&nﬁ_;ﬂﬁi_m&?ﬂ?:_ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contributé to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the

* project to completion within -the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay oy percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $.__&; 7&9.,mvhich is __-_-___S!Q._-_-_-_-._:;__ percent of $--31ﬁ3&§.€.-_,
the agreed, estimated total cost of the project in which the '&Vernment will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a. final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66320-1





(b) Final report.—Upon compleig of the exploration work or termination of thelontract the Operator shall prdVide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. )

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and:accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a_
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage.royalty which the Operator or hig successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concéntrates, or metal, until the total
a.m?ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: .~ .. o W e e e e ATeand o o A .

U HTNGE £). SW8E] i %;h% ™ . S ? saine 3 eyt als
(1)9" One a%? gxe—ﬁal{"’m )ﬁééi%g&%g%%gs#chxn%&moun ? nﬁr? egce?sg;f% }%)do %‘?&g%% t%'x%:’ “”Qim"
(2) One and one-half (13%) percent of any such net amounts, plus one-half (%) percent of such net:amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. o
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent:) - : o

(b). As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross-revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletionn purposes in income-tax
determination. . o . : -

(¢) To secure the payment of its percentage royalty, the Government shall have and is héreby grantéd a lien upon the land
gesfcrlilbed i1r:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) )

(d) This article is not to be construed as imposing any ébligation on the Operator or the Operator’s suceessor in interest
to engage in any mining or production operations.- - ‘

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights-in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 -years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,

- the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the-terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in:the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : - -

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b)-if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions : S -

REYSTON Ao 5350, CORPIRITEOH o _

LA rimé g bra S g0 suminiztrator, Jeiense s
By/. 2 * g QJ} Ze Mineraie ixploration

‘ L] i) .
S A/S acministration
1, , certify that I am the secretary

of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate.powers. DR :

I‘ CORPORATE
| SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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' EXPLORATION PROJECT CONTRACT i ' [ "
. KEYSTONE ASBESTOS CORPORATION .. °

" The property referred to in Article 2 of the con~ .

o trnctvform‘ia known as the Tamarack Lake Property and was

. leased to the Keystone Asbeatos Corporation by J. F. Mckee,
Edith M. McKeé¢, Jack A. Daiton, Elirzabeth Dalton, E, 3. Baker,
and Rose Baker in an instrument dated August 28, 1952, and is

- described thevelin ss followss L ' o .

o ?riﬁit¥7A‘bént¢a # \ Ce
o i N ' e - SR -
. Located in the SE} of Sec, 32, Twp. 38 N., R, 5 W.,
- M.D.B. ¥ ¥, ' The SE corner of this claim joins the SE section

gorner of Sec. 32 and followe the section line nhorth 1500 feet.,
Thence 300 feet west to the north center end stake, thence 300 .

feel west to the NW scormer, thence 1500 feet south to the S '3_-4

 cormer, thence 300 feet east to the south center end stake,

" thénce’ 300 feet\east to the SE corner and the section corners
Trinity Aabiibgs g2 o | o

C Located in the B} of Sec. 32, Twp. 38 N., R. 5 W.,

'77{H.HLB;§&‘M. 'The SE cormer of this claim Joins the NE corner

' of Trinity Asbestos #1, which is located 1500 fwet north of
the JE sectign gorner of Sec. 32, thence running 1500 feet
north to the NE corner, thence 300 fest west to the north

center end stake, thence 300 feet west to the NW gorner, thence ”’

1500 feet south to the SW corner, thence 300 feet east to the
-~ south center emd stake, thence 300 feet eant to the SE corner
.wgich'ia logated on the section line betwean Seetions 32 and =~
33. o : e T LRl

= . ) i ,f ) v , o
“Trinity Aspestos #3 R e e . L
, =5 4 o o B S -

) . ‘/Located in the E# of Sec. 32, Twp. 38 N., R. 5 W.,

"~ M.D.B, & M. "he SE corner of this claim joins the SW corner
‘of Trinity Asbestos Claim #2 and the NW corner of Trinity .
Asbeatos Claim #1 which-is located §00 feet west of the sec-
tion 1ime between Sections 32 and 33, - Thence running 1500
feet north to the NE corner, thence 300 feet west to the north

.center end stake, thence 300 feet west to the NW corner, thence

1500 feet south to the SW corner, thence 300 feet east to the

" south center end stake, thence 300 feet east to the SE corner.

4

Y





‘ v . ’ : ‘ | |
. . . L . .o ‘. . o
[ - PR T - L . . . .
.
s oot

f*-,_\'rrmie; ubestos 15_ - e , |
Loeated in t.m E§ of Scc. 32, 38 ar., R 5 .,

“ ,fM D.B. % M. The SE ecorner of this claim Joins the SW corner -
'-of Trinity Asbestos Claim No. 1 which is located on the sec-

" tion line betwaeen Sections 32 and 5, 60C feet due west of the .

- section corner bestween Sections 32, 33, 4, and 5, thence running
- south 1500 feét to the NE corner, thence 300 feet west to the
' north center end stake, thence 300 feet west to the NW corner,

- thence 1500 feet south to the SW corner, thence 300 feet east

. to the south center end stake, thence 300 feet c¢ast to the -

' 8E cormer which is spproximately 300 feet e&st of Tamarsck

- Lake shore on the section line and 600 feet west of the section "
cornar. Date 15th Sept., 1950 e T A

'!rrinaty Atbostzaa fﬁ

B Locazed in the Ei of Sce 5, 37 u., R. 5 Hw,.~‘
T M.D.B. ‘& M, ~ The NE corner of this claim iﬂ lozated on the -

- section line between Sections 32 and 5-and~600 feat west of the
section corners between Sections 32, 33, #, and 5,  Thence '
running 300 feet west to the north center end stake, thence

300 feet west to the NW. corner which is located in Tamarack.

Lake approximately 150 feet off the lake shore, thence 1500
feet south to. the SW corner, thence 300 feet east to the south:
center end staka, thence 300 feet east to thn SE - corner, thenc

1500 reet north.to the NE eorncr. S , e B

xringgy Aabeabb;,ﬁﬁ

K Lecated in- th& E} or Soc. 5, wwp 37 u., R. 5 W.,
!.D.B, & M, - The NE corner of this claim is located 1500 feut
south and 600 feot west of the section corner between Sections

32, 33, 4, and 5, and joins the SE cormer of Trinity Asbestos
) Do Thenoe running 30 feet west to the north center end stake,

. thefice 300 feet wast to the WW corner, thence 1500 feet south

‘tothe SW corner, thence 300 faet east to the south center end -
- s thence 300 Teet sast to the SE corner, thsnce 1500 fect
~ /morth to the NE corner. D&tea Stpt. 1950.>' S N

- .' ;‘rrinug Asbestos #7

. _Located in the Ei of m. 5, m 37 x., n. 5 w.,
K;D B, & M.  The ME corner of this claim is logcated on the
/Aacticn line between Sections # and 5 and is 1500 feet south
/of the section corner between Sections 3, 5, 32, and 33.

‘ Thence running 300 feet west to the north center end stake,

*Q'J‘,thenuexsoo feet west to the MW corner, thence 1500 feet south

'{to the SW cormer, thence 300 feet easty to the south esnter end
staka, thence 300 feet to thn SE eorner, thunce 1500 tcat to

: .,tha coruar.»u(

j

' .
' . L)





':'/Trdni_x_Aubestos #8 - . ‘ , |
. Located in the asé 01' Sec. 5, T!tp 37 n., R. 5 u., .
.‘H;D.B. & M.  The NE corner of this claim is located and Joins
~ the section corner between Sections 4, 5, 32, and 33. Thence
~running 300 feet west to the north eenter end stake, thence
© 300 feet west to the NW corner which is located on the section
line 600 feet west of the NW section corner of See. 5, thence

1500 feet south to. the SW corner, thence 300 feef east to the

south center end stake, thence 300 feet east to the SE sorner,
: thence 1500 feet north to th@ ﬂE corner, an& ths section corner., 

"?]wf nated at Trinity center 15 Sept. 1950._ TR
\ SR
  3 ) ;
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EXPLORATIOH PROJECT CONTRACT —
KEYSTONE ASBESTOS CORPORATION ... . ...
DOCKET NO. DMEA-3095 o010 oo

- ANNEX FT '

The following provisions are in lieu of all of p&ra.graph (a)

of Article. 5 whlch precedes the. colon:

1f the Government considers. that a.discovery or development
from which production may_be made .has resulted from the exploration
work, the Government, .at any time not later .than six months after
a . sufficient, complete, final report and final account. referred
to in the contract has been rendered, may. so.certify in writing
to the Operator. . Such certification shall describe broadly or
. indicate the nature of the discovery. or development, The Operator,
or.his successor in interest, shall pay to..the Government a
rovalty on all minerals mined or produced from the land described
ip’Article 2, as follows: . (1) Regardless of any certification of
‘fdiscovery or_ development, .from the date of. the. contract until the
lap&e of the time within which the Government may make such certi-
fication of discovery or development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right_to a royalty; or (2) if the Government makes a certification
of discovery or development, for a period.of ten years from the
date of the contract, or until the total net. amount contributed
by the Government, without interest, is.fully repaid, whichever
occurs first, Said royalty shall be a percentage.of the net
smelter returns, the net concentrator returns,. or .other net
amounts realized from the . sale..or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, .concentrates, or metal, as follows:

45106





"axérbRATxox'EROGECT‘confRAcr'"‘"":"
'KEYSTONE ASBESTOS CORPORATION
" DOGKET O DHEA-3095
EXHIBI& LR

Deaeription of the Hork "

‘ L uxploration for chrysotile aabestos ahall be aacom»
- plinhed in the ares shown on the attached map entitled "Pro- .
' posed Exploration, Trinity No. 2, Baker, McKee, Ba&ton Lease,
‘A-xkystona Aabeetes Carp.,” as described ‘belows o ‘

“ .1, Construet approximately one (1) mila of uecess road .
'~1su1table fcr movement of unn, materiula, and suppljes. ' i

o Explore by drilling not. 1n ‘excens. of #OD teet of
. (AX) diamond~¢r111 holes. T i | | |

o 3. Where necessary, ream, set and pull casing, anu/br -
. cepent not in excess of 100 feet of drill ‘holes. . . |

; ' The sttitude, direction, and location of”bhe ar111’
.holes ahall be nubject to prior approval of thc Government.

“greed Unit 0osts

"“Fpl*ll_ CQnstruct accesn road,éf .;'t\ 1 $¥60_00

a nran koo reat or n.n. hozea o LN

!--f_3 | Ream, set and pull claing, and/br

‘cement 100 feet at. $2 SQ/Yt. L~‘g§0.dé”_f“

 Total Agrecd tmn Costs . . $3,010.00

Government Partmipauon at QO% S $2,709.00

ﬂg The completed road conatitutes the unic.

S g/ Covera all costs, 1ncluding aupervision. aampling, and
. aurveying. L .
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© ¢Révised July 1, 1953) OWNER'S CONSENT TO LIEx\t,\ s apta
J o e O ﬂvw‘-'@f T e

lessor, or seller has an interestﬂin4éertain
SISKIYOU & .
, County of _SHASTA ', described as

follows:1/ TRIFILY ASEESIOS CLAIN NUIDTRS 1,2,8,4,5,6,7 & 8 4n sections
A | 3245, 7668 & TO7H, BaV s.nmmm  OUTTY ﬁox 52, pages
449 450 4 ) A A &_m&d_ la !,

SHASTA ASBESIDS' CLATHS NUMBRRS 1,2,3,4,5,6.7,8,9 10 1 SEASTE
mtmmwmwwma

WHEREAS, the undersigned, as owner, co-owner,

_property in the State of

I)a.beé. 20, Sept. 1950.

Book- 253. pa.geﬁ 285 & 286, c}ated 9, Sept. 1°50.

which is the subject of a proposed exp;oration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/
msmm wmm
_UASHIRGIDNR, D, C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the-rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement

to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right ‘to dismantle, sever, take possession of, and

remove and dispose of facilities, buildings, fixtures, equipment, or-other items as provided in
shall prevail over and be prior and superior to any con-

the contract, or any amendment thereof,
and the Government is authorized to enter upon the

flicting or adverse rights of the undersigned,
land for such purposes.

To secure the payment to the Government of the percentage royalty on production3/

2.
or any amendment thereof, there

provided for under the terms of said exploration project contract,
is hereby granted to the Government a lien upon the land above referred to and upon any production

of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.
3. The undersigned shall commit no act nor assert any claim that may contravene or con-

flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

Dated this _ A day of Ctised , 195_3 .

Q 4 77) ~/&1/ [sea1]
}ZJM 77) W/KQ,Q_ [Sea1]

[Seal]

or (b) strike out the words "as follows"

1l/ Either (a) insert the legal description of the land,
, and

and insert "in a lease [or contract, deed, or other document] dated
recorded in book page . official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government,






RELEVANT CONTRACT PROVISIONS T

Repayment bv Opprator --a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, Tat any time not later than six months after-'the Operator has rendered the
final report and final account, may so certlfy in writing to the Operator. Such certification
shall descrlbe broadly or 1ndqcate the: nature of the d1soevery or development :

"_b. Peroentaﬁe rovalty -—The Operator, or hlS successor in 1nterest shall pay to the
Government a royalty on ‘all hiderals mlned or produced from the land descrlbed in Article 2,--(1)
regardless of anm eert1f1oat10n of dlSCOVery or’ development from the date f the contract until
the lapse of the time w1th1n which the Government may" ‘make’ such certlflcatlon of discovery or
development, ‘or untll the total net amount contrlbuted by the Government “without interest, is
fully repaid, whichever ocours ‘first, ‘unless the' Government walves its rlght ‘to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter.returns,‘the net: -concentrator returns, or
other net amounts realized from the sale or other disposition of any(snehnproduotion, in whatever
form disposed of, including, ore, concentrates, or metal, ag:follows: - e

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net ‘amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) percent; on a net amount of ten dollars ($10.00f per ton,
three and one-half (3%) percent.)

c. Definitions.-~As here used, '"net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.——The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser it¢ pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-,
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior——Duplicating Section, Washington, D. C. 44778





MF-203 .

“(ReVised July 1, 1953) OWNER'S .CONSENT TO LIEN

SO

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certaln

: S8ISKINU & e
property in the State of — CALTDINIA , County of _ SHa4mA . described as
follows:1/ TRINITY ASBESHS CLATMS FREIRS 142,3,4,5,6,7 & 8, 4n section

32, 738N, R5W, and gsestion 6, I37N, H5V, in Trinity County

BIGW ASBES’IBS GIMHS mﬁm 1 & 2 Sectiou 20, msm "BEW

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government', and

2/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the .Government -to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equlpment, or other items as provided in
the contract, or any amendment thereof, shall prevailiover and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

4, Changes and added provisions

Dated this 3-»& lay of ' , 1953
7 f , e [sext]

y -g :ﬁcM : [sea1]

= . /rd: K&%@/ [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the spacé provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘ o s Co






v .
“A‘“‘»_N | | | |
LRI .
- .y »

Repayment by Operator.--a. ggggiiigggigg --If at any time the Government considers that
a discovery or developmént from which production may be made has resulted from the exploration
work, the Government, at. any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate. the nature of the discovery or development.

g RELEVANT CONTRACT PROVISIONS

o - : f e f R . . [ '

: “,ftgﬁf‘“bz Percen{qge royalty. —-The "Operator; or his successor in-interest, shall pay to the
Government g royalty on all mlnerals nined or produced from the land described in Article 2,--(1)
regardless'of any certlfloatuon of'dlscovery or development from the date of the contract until
the lapse of the time w1th1n which the Government may” make such certlflcatlon of discovery or
development, ‘or uhtil 'the total net amount contrlbuted by the Government, without 1nterest is
fully repaid, whichever occurs first, unless the Government waives its rlght to a royalty; or (R)
if the Government makes a certification of discovery or development, for e‘periqd of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the .net smelter returns; the net concentrator returns, or
other net amounts realized :from the sale or other dlspos1t10n of any such produotlon, in whatever
form disposed of, including; ore, concentrates, or metal, as follows

{a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars

($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half (4) percent
of 'such net amounts for each additiomal full fifty cents ($0.50) by which such net amounts
excéed eight dollars ($8.00) per ton, but not in excess of five (5) percent of. such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

G. Qgi;giﬁ;ggg.—-As‘here'used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material-is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, -until the royalty claim is extinguished by lapse of time or is fully
paid. o B

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator’'s successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. . 44778
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o Projnt M xcpoa't
m: Velter C. Anderson Juwary 2, 1955

1. Dosket No. m!.‘l-3095 lsboatoa o
_Contract Wo. Jam-E624 - .
- Tamaraek lake Propnrty trinity .ubestaa Claime Nos. 1-8, o
g inclusive /
Trinity County, Oslifcrw :

. Opsrator: Keystone Asbestos Oorpmtiun :
1008 Invutunt mdg., ﬁlnhincton 5, D. C.

Applicetion: Ferm NP-103 (April 1952), received June 29, 1953.
. Work proposed - 150 fest of trenching and 500 feet of «lritt.
hount requested: $33,010. 30 , :

o Operator's Property Rights: ‘
© lease dated August 24, 1952.
Ouner's Ctnuut to Lien dated October 3, 1953.

' 2. Contract - Form MP-200(A) (!‘ch.l952), d&ted Ostober 12, 1953
o Work auvthorised:

 Construct acocess rosd : ' QI.GO 00
Drill 400 feet of {AX) D.D. hoha = |
e $5.75/1%, - 2,300,00
Ream, set and yull casing, snd/or _ .
" cement - 100 feet @ §2.50 R 2%,00"
Total agread uait ecosta - $§3,010.00
Government participation @ 90% &.709. \

Anuuhut - ilo. 1, changed ememt é‘nto from 30 d;ya to
IJ;;]: 1, 1954, and extended ea-phum date from 9 mm‘thn
nonths.

‘Work co-plctulz T o
Constructed 2 miles acoess roua  $460,00
371 £t. of AX D.D. holes @ $5. ?s/rz. 2,133.25
Ream, set!, and pull oasing

 aewent - 100 fost @ §2.50/0, 250,00
Total accepted cost B 2, 3.5
GQovermment participatiom ~ $2,558.93

Hort begen on June 11, 1954, aad ceupht.d August 8, 1954’..
. Wo preduction during operatiom. .

. Field Team Final Report received m«bor 8, 1954.
. .Opmtw'a Piul Report received November 8, 1954, .






! ' 0 ’ ) : ‘

Audit - cortificato iuaucd Septnbcr 29, 195
Aceepted Cost . 8,83.25
Government purtioipatian 2,558.93

Certirication of Discmm‘y nnno :luuod.
Cmnta: B |

- How conductad - oporatian porfomed in a worhunlikli
manner. v
Operation - The competency of the Operator was aﬂ.iwfutory
Enginearing ~ Reporting by Operator was good. Operator
furnished satisfactory acsount of tho project. :
Qeologioal premise:
The drilling 4id not aubata.ntutc the premise thah the
pastulated mineral szone continued in depth. -
Goological criteria upon which work was based: .
Favorable asbestos bearing fractures and joints
in serpentine,
: 2, loeally - asbestos fibers 3 inches 1n J.ongtda.
- Criteris developed during projset - - ,
Asbestos - short fiber and only trace occurrencs.
Tuture posaibilities - production of asbestos is not
ccomnically posaiblc. There are no reserves. ;

Racommdationa - 'rho Nonmetallie mnoula Divisicm _
g concurs in Field Teaxm's recommendation that no further
© work is werranted and that a gertification of discovery
should not be issued. The Bureaun of Himsa and Geological
Snrvey m in Agmnt. :

WCAnderson :gad ‘.1/24/55

Copy to: Admr. R. File
: - Mr., Houk
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UNITED STATES 6
DEPARTMENT OF THE INTERIOR p
BUREAU OF MINES : 4
WASHINGTON 25, D. C.
November 24, 1954
‘Memorandum\” | |
To: Mr. Lawrence Houk, Chief, Non-Metallic Minerals Division
D. M. EO A.

From: Commodity Specialist, Construction and Chemical
Materials Branch

Subject: Keystone Asbestos Corporation
DMEA 3095

Y

As the report of the field team indicates that the explora-
tory work revealed é;q commercial deposits of asbestos, I concur in
the recommendation of the field team that no further exploration be

done and that no certification of discovery be issued.

Oliver Bowles





» b | - “ .' ::i : lNiRE‘PLY.'R.EFER.TO,: . :
AR UNITEDSTATES A

DEPARTMENT OF THE lNTERlOR
P GEOLOGICAL SURVEY .
. WASHINGTON 25, D.C.

* mwmmmmwmm,mmmm}
R 'hn.mmmmmutm
 Froms BB, m,mn,mw o

 Appliesats mmmm

’mwmamvx ﬁmwmmw
Location of preperty: mwm,mﬂmuﬁ
;rmammw: Octeber 96, 195k

of Pield Toam Beport: T. N. w n.m.m ot
"0, 4. Vishalt, V.50 * °

mmum: mmmwmmum ~

R D, tress

- Kifyacethlm
- e-n/15/5%% |
- Copy tot mnm*; M&ns, .
L Arench resding, hm
DA (3) -
" Docket

Oliver lwlu#; 3516





A —

o ok

UNITED STATES R
DEPARTMENT OF THE INTERIOR “
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE ...

REFERRED TO:

) DR

} P -

Ae oooeeeemmmammmem e nonmn TR I
FOR:
____________ Action [ Recommendsation .
____________ Approval S, Record
____________ Comment P S ——
____________ Conference i Referring
J— Consideration K 7 Y———
____________ Filing oo Reply for signa-
____________ Instructions ture of --ceemeeem
____________ Investigation oo Rewriting
____________ Initials .- Signature
____________ Mailing ... Buggestions
____________ Previous correspondence  ----------- Your information

Check (X) before the items needing attention.

R@BERT Eu AD \&E:S

GPO 16—638156-1
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'UNITED STATES =~ . T e T DT
DEPARTMENT OF THE INTERIOR o wiscinls Adamilsirali
DEFENSE MINERALS EXPLORATION ADMINISTRATION "~ © EeEvED

" WASHINGTON 25, D.C. - - PR SRR _32:}3

+ 20 Custom House
555 Sattery btreet
San Francisen 11, Calif.

November 2, 195k .

' tmranmm“/

To- - TNeorge Co uelfrid::e, {:hairm, ’Jpamti.ng Committee, IREZ&
interior Juilding, Iza.s‘:ingt«on 25, i "s.

oy emoy

From: Txocutive Ufficer, Vit Field Teaw, Reyion iil

Supject: Tocket JJo, | “'=3055 « isLestos
S - Xeystone isteston Corporation
Tririty Asbestoe (lnins
- Trinity County, Cslifornia
¢ ontr.zct 0. 4Ci= 620 v

: ttuchec, are four copiee of a final report on the sub,‘;ect
rroject satitled PRI ~309%, Irinity Lsbestos (1lsims, Nos. 1 to &,
incluziw, 'Irinity Cownty, ‘alifornia, Keystone isbestos (orporstion,*
by Tarl *7, “anteyen, Jeolorist, . L. Geolopical Survey, and Frank J.

kiebelt, mning unglneer, Us L. Bureau of vines, dated October 26, 155k,

' The wery connleted on thi.s project was the construction of
2 miles of access road and five diauond drill holes aggregating 371
feet in length. The diamond drilling on the {rinity Asbestos claius.
did not disclose 2 downward continuaticn of the westestriking minere
alized zone. There arz no ore recerves and no further work or cart.i-
fication of discovery should be wade on this roserty. -

.. o
The contract dic not orovide for the .aurcﬁlass oi any equio- A

zuont and no equisment was purcaaseu for the ,.aroject. _

sifee Roscoe .;mith an¢ 1 concur with the conclusion of the
axa“ininw enpineer and geologist that no certirication of discovery
shmxlu te ..ade on this property. . :
. A/‘ : :
' ' ' H. C. Hiller for -
N’o Rieker
Fxecutive Officer .
nMFA Field Team, Region IL‘:

. . o . nGVjFW" "W
Attachment U ' L .D“uh-sA DPERATIHG CCo

Copy to: iioscoe fmith, URUS ) Worue i avor [ / a!'ts:jf— e

_ . . 8850
. he Y, Johnsonsfeno - 'e Horton. ‘ ,& U.
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_ D!LFI&N.::L mn\mmm wmom'rxux wmmxwau'wn

: erm OF &XAMINATICN BY FIEL" TiAn
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F H‘«AL ’{EPOR’T

IameSZ*!

DM&.& 39‘;5, ’I‘mmty Asbeatoa Cimmx
0 Nos. 1 to8, inclupive
Trimty (:mty. C.:hfornia

] eyatonu Aubestow (:orporatzon

L&ri H. Pampayu, Ggoxo',st -
U- B Geolopcal .‘:urvgy R

, '} rank J. ’ih ieb&lt, Mining thmcox ERRE e
U» S, Buruu of Mines = | '} o

T PR - (,u.toberz& 1954
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' Dockut No. : ﬂM E;A~30‘:'5 {Asbeatoa)

v '

F INAL REPQRT

Nune and addreu of opuravor. . B‘ey-tonn Atbqstoa Corpomtmn

1005 Investment Building *,
-. ,m.hm;:on 5, D.C S

- 11\:5‘,,-‘3; and xg@glgpﬁ;.ofv_pgbﬁrty); . Tnsuty Ashutan (.ln.imn, Mdm. I to 8

: é?#htrict }{b‘ ;A .ia;n-:-;szg B

‘mcluma, 'trinity Cmty. Calif,

’»huu Anbasto: me. N:m. lto 10
‘ '-j'.mclunve. ahuh (;ounty. cm&.

 Hightand Aabaaml Claims, Noq. T2,
) ;mclusw-. bhaau Cmty. Call

) - wmmv :

The pro;act work wu tonfmnd ta the 'I‘pmity grmsp mf chxms~ e

- ‘I’he chims a.ta acu"zblo from Whahm amtmn, _wluch in 12 wﬂes west-

T iarly \da a goﬂd guvel road from. camm C:aleotnh on U. 4 Haghwny o

)9, by iollamn; a !oggm; road sonthcrly for 6.3 males tnd thmm 2.

. milu of access mme rmd comtmctod uadax thc mntrm.t. ‘l“hn cia;ms

B aro a ahort dutanca nnt ci ’ramarack L.ako.

Tha 'rrimty Aubasws chimn are in an nu wndcrhiu lay um-.— '

"buic mcks. Chryaoﬁle uhmttos. as sltp-i;bers, occurs m £z'auurn

| | lmd jOintl m the urpantine. § mr‘ally the ﬁbgrs are 3 mcbea tmtg,, but’ ,

_ : | ccmmmly awen;u 1 inch in length The most ftvorahh nbnhw«b&armg‘ i
o fxucmras trond.td weat and diype& aouth. wd u mmenlmed zom:, extend-' B

i mg dovm tha dip or these ir;ctnru, vu postulatad by tha applicmn. :






’I‘ha crigm&l exploxatxun work rccommemicd hy thn emmhnng e

R _,ﬂuld umn umd tho dirqr:mr Qf fwld apauuom af the ﬁeystom Asbeams o

' Carporatxon lud ncmmandad tht ainkin; of a 50~1aot s!mft ta GXQIWG

. the d&mmrd eansicn af the mincnliuml sone, but th: “u}hmgtem

};foica in ucon.ttrmca mth tha Wuhiagton nffxcmls of tha !"oya.tcm As«-
- benms Corpoutmn uw f;t to ovcr ruia thau xecmmendatmms md

| mwed vniy dumumd drm mplnratim in the cmmuct. :

‘I‘hc o.cml cmnyhted project work camiatc& o£ thcz 4:;omtmct‘an .

‘oi two mﬁu of acaaun mine rm and 3 dhmmd drﬂl hﬂi" 'tﬂ“ﬂ‘m& ‘

o ‘-"3?1 fut in lcngth, The nllumbie cont of tho pro,mct tmoumadi to

_$l, 843 25. I'ho Govomment'a :h&u ni thia cout mmm tf:t 51;2. ;53. ;2. ;
ccmcwm NS AND nmcouummrmm L
'mu exploratory dimm dnning on r.he I‘rinity Aabeatas

o o chlmu did not dhclau my dovmwud contmuation 9& ﬂu pmmmtc(i

s f.:'v_“mﬂ:- stzka; mintunned xono

Additiam mplarat:m or dwelopmunt is not warrmtcd. o

o 'i’[ .ﬁnuncad uther privntcly ox‘ with Govemmmt asuiiﬁlncm : L

DMA..A #hould cartity ﬂut t!w yro,}ect was mt succqputui andv

e vﬂmt tlu Gavcmmont w uot emmcd to roy;ltms irom ;pmdqut,mm |

Ptoductmu n;l tabuma u mt ocﬁnamzcmy f«m.bke. o =
i)MRIPTICN (.}E‘ WORJ’ CC‘»MP»ETED |

A DM&‘A cr.mi:uct cmsiqung ot a diammd dmuin; program s

R J:us gmntod to explom tlm posm‘utqd minexalind mm 'x*m r..cn- .





o ﬂtructin of m acceua road wn alao im:iuded in thc mntnx.t. o

: wérk on the ac cau ro:.d ma stattod on Jtmc n.. 1‘354.

» . e
L Aﬂrx!tin. op-uuons cmmmcd on .Iuly zl 1‘;54 und were com]:lnud

e

R fmAaguats 1&54

About m mu.s ai aeccas ratd itom a 30;;1::; rou! to thc '
o yroperty were ronstructod., | |

Fma ammomd drm hales werc dmllc& iz; tha fawra.h‘le mm ’

(ﬁ; 2} tnd mnm alip-nbea: was fmmd m t.tw cnrea from holu 2, ‘3,

C and 4.' Hole Na. 4 htd the best s!wwings thh trnces of chryscmle

. . 'intwnn the 1i- and 23 toot mtcrval rmhmg a mximum Xelng,th oi

. ,'-ll Bwinch. I{ale No. 5. colhred directly aver a -tron; ixber-trnrmg

- 'irm:tuu, yma ah&ndoned tt a depth of 3 foot vhan tha fibor re«uhed

o 'tho miuhin; pomt. ~ 'I‘be gureyte dopth of holea drznod mncmtad

e _,to 3?! I“t lld t!m coru rnaovary awugcd about 90 parcenﬂ. " L e

Upm: thc v..omplction of the anx.A mmtract work, the driu
- “.ho&u Wcrc lmdcd w;tl: dym.miu und hlustod. ‘rha bhut pmdm;ed new |

| mosuru nl sorpmttne but dxd mt nvul cammemut ama\mh n!

L aubuws. bar.:tmus thrmlﬂh ﬂ“ dhmcmd dfm h“” are 35"“’1’* 1‘1 f"ﬂ' 3* “

B c«mww am oaa RE.:LRVE\
'l‘hc ’!‘rimty A:bcstoa chimn nre irt an ana mdi‘rilain by
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- rehtivcly mlurad rock to ynlo grnn in tbe higmy shﬂr#ﬁ aml lltaud

I‘hﬁ P!OP"W is wquain hy s:me to thrn feet of soll amd slopu.' o

. msh whlch umuina bouidern of a porphyntis. hornblende dio:’il.a. ',l‘hxﬁ, ,

‘ ‘_ intmswe xock crc»ps out ona-fou'th ot 3 mue awa.y an threc sides o£ |
, ”the mlmrulind araa.. No dmrita wu acm in phca in thc w:atnct area.
= C.hryumle a-besws, as 3lip~£xb¢rs, occura in iru'turca and

; joiats in tm serpentxm. ‘ Loctiiy the fibers ura tbrn mch“ ltmg, !:mt

: ;cmmonly avenge me iuch in lugth ’rhc most favauble g;];.,stog- e

E ha&rm; fruturex trendnd waat and dipped south. and a mmaraxhaed -
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e (u) Toulapyrcwa& B T 53 wc oo
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. Conztmt &ccan rond""', ﬂbﬂ 0{} ‘ e
2. Drill 400 feet of D i ) RO O SR
. holes € $5.75/f0. 5/ 2 300 o&u‘; T
3. Ream, set and pull -
' ‘cesing and/or cemsent . .
S 100 feet & $2.50/68 zsax.on‘ RIS
.. Total agreed unit costs . . ‘53,;00.90 AL





2 - . K . . . . o .

o I ’!‘hc camplctod rond conwmtw tlw umt.

‘ z, C'Oimtl m co‘t’. inc‘“‘m& ﬁmr?i‘lanr umﬂiﬂ(a al‘d 5“1"'9”‘8

| (b) 'rmx :ut ofpro.aoct L $2. 843 2‘5 :

Deuils of abaw coat an E Y £ollowa'

L Comtmetedlmdes accnu S R
-,."raud Pt - $ 46000
203 imafﬁ D. holu @« :
$5.75/16. - .

-3, Rum, set, and pull cas- ‘ N

. ing and/or cement o C

: - 100:feet @ $2,50/ft. . 250,00 SR

S Total cost of pra,sect L $Z, 843 2*“ 3’ v
3/ A chlrge of $50. 99 £or cxplosivet and $5.00 !or bhutin; mm.hme L

*‘. reported by operator as expenses incurred in August 1954 were
- not covered by the contract and therefore ahould be dunillowcd

and thwy are not imludad in tha ahcve co-u. R

v 1333 zs

. _,"lc) Gavernmant '3 shara of cost'

90% of $z. 843 z = 552- 553 sz

Atd) Gwarnmmt‘s sham mxpendcd
32. ?!D‘Sﬂ 00 $2‘ .:58 92 $150 G3

| (c} ﬁmu waw no yroductimn durmg opemt:ona md ccmoquqmuy no
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T EFFIC!ENQY OF QPERATI(.«'\I‘: cas
- Qparatiom warc per!ormm m a workmanl;he m&rmer. It m‘ " :
bdicvad thut the empuny spm much mare of thuir own mandxy than |

sam in tha nbnve cmtp The two mues of road cost the cmspmy

- ~ th£ 31 20Q 'l‘he wmnpetcncy o£ the opcratar wu utiafagwry

L s e . W
" v T ey .
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Figure l lndex mop showmg the location of Keystone Asbesfos Corporotnon property
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UNITED STATES DEPARTMENT O‘HE INTERIOR . ‘ ODMEA 3095

GEOLOGICAL SU (ASBESTOS )
idm ~E 624

5950 —

'DIAMOND DRILLING DATA
Hole Bearing Inclination Tota!
No. From Horlzontol Depth
! N -60° 100’ :
2 | NiooE -60° 100"
3 | NazoE -60° 97'

a4 w ~ ~40° 66

-90°

Open cut

Asbestos -bearing
fractures ond
joints

A

Country rock is serpentinized peridotite

"TRUE NORTH

MAP SHOWING LOCATION OF DIAMOND DRILL HOLES, KEYSTONE ASBESTOS
CORPORATION, TAMARACK LAKE PROPERTY, TRINITY COUNTY, CALIFORNIA
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£ furton Jlouse
oTY Oattery Street
San Tranclsco 11, Lalifl,

Novexber 3, 105
.uamra'mm

Tos Q’;&emtim, fcm&ttee, TWlE, . Intericr Mlc Ing
' - *!\‘33».*4‘1{‘0*1 nr" Tre Go

Froa:  Executive ux*iear, Tl d Tield Teaw, Negion 175
Subtent: Oreratorts lonthly Heport « "ox‘«a : A-ltL.h mé ’ar'mtlw

: in ccr'wc 1o with Contract %o hdme W02 xOC’:\‘(ﬂ;} DU TA3IE T,
. Heyavoma shestos Corzoeation, encloged herewiih are cooles of MF-10LA
and - soerslorts narrallve report for the months of July an? August 190k,

aiﬁca those ara the Iinsl vouchers to e reudered for tha project.

‘ Lo goon 2o the fimd lic;‘zidatiun and mttltmzan" nre uace of
4hir eeccoumt, the fdditionel coplee of Sora L i=100h ane ctuvative, as
wWoll as the andited conies of LWl )1;, w113 Ve gsenl o S vllicas
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fopy tor Toseas I, Taith, TLAD
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Budget Bureau No. 42-R1151.1

1044
1052), . . ) Approval expires 6-30-53.
UNITED STATES
DEPARTMENT OF THE INTERIOR L’f‘@@{. TS %% ﬂ 9 g 954
DEFENSE MINERALS EXPLORATION ADMINISTRATION D= AILEN UF THE TNFED e
Lofcnse Giinerate Administratic
OPERATOR'S UNIT COST AND PROGRESS REPORT  RigefED
Na g = qens
OV by u »\n )X“t -
Month of ... Fulg-—- 1954 _. Docket No. DMEA __ 385 . Contract No RSy
Operator’s Name __{Z¢rzatone.-Ashi S0 Covparation . Minersls __GRmyc wtilﬂ
Address 13025 '?’W‘trmrﬁ‘w.(\ﬂf& Tﬁm" 3 rohington 13,LC. Aﬁbfﬁ‘“i‘@.a
. C ras | Uwers Tas | - Onir G AUTHORIZED BY CONTRACT

OPERATION UNIT %?I?m NLI{Tosnm. - Cosrs 10 DarE g{sﬂ’l‘o :.g’D A‘,:.i"_s -

Units Unit Costs
Drifting -
Crosscutting -
Raising
Shafts
Winzes : - RSP PN | K S -
Drilling: Core..o..ooeeieec|-F@o L ASBHJ S L4 ____-.l_r;\ "*_ &%) HECN T ISV 45Y | ITALR S el

Churn - : ' e -

Auger - :
T i AN I EA B0 30| L S0 0|0, 50
Trenching -

Test Pits : udins 3 -
Roads and Tml’-«-—-f?&-a;z—,.%ﬁ; e e B Cr el e e el Bt S SR 11‘@ iRy 0, 00
. . T x'ru. CosTts
Torar Disteisuren Costs... | (3GEE WG o | AL “51\,} 28 Contaacr -
Operating Equipment Purchased -
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto
Torar Cosrs o3ans s SEROn LBLIC L0
The_undersigned. company, t'md theTofficial executing this certiﬁca.tio_n on its REMARK Dyl 43, ‘EC.‘\J ]h@" oo woeh
behalf, hereby certify that the inforgation contained in this report is correct and 1660 ﬁ ? 7% fi o Role T
complete to the best of theif knowledge and belief. ™~ > S w.te & 5 . g E.
‘ twidenec of oiip fivor dn all
~dog te depth, Cocel U7 1%
stona. Lokootos Copp. Controct mmh@rizm oty Loo
fhe . Oa0De LORHCRTIRG LT
Dlroctor of ¥ield havd Bopo roek, dvdlling good
Oporationg. vath betier thin GG p e0rC
POCOVCLIT 4 ol Bont SN0
— 3 NOTE.~Title Y, U. S. Code (Crimes), section 1001, makes it a criminal offense to makea willfally | £.77 (UL Joil dn Criliing,
faloe atat t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Goveinment use only)





INSTRUCTIONS

Preparation of Form M. F—IO4A7—‘/Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This.is also true of the ‘““Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided

" that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled.in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided.for
‘the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475





»

~ &
% UV- MAIN OFFICE ‘
.;»/'Dus INVESTMENT BLDG. )
v/ WASHINGTON D. C. . [
’ “Wumég

lheralg admmlslr

KEYSTONE ASBESTOS CORPORATION ﬁﬁfﬂ?ftﬂ

L’ Yoy
3 g "
FIELD OFFICE v, QS CU/"

v

Lwlwmd £

BOX 141
MT. SHASTA, CALIFORNIA

RO 08 TR
o aTions OLa 1S

L0 1 s DEASTA COUNTY, DIEA 5095
DURLNG CHT WOUTH OF JULY, 105
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UNITED STATES '
v DEPARTMENT OF THE INTERIOR

[ z, A [
DEFENSE MINERALS EXPLORATION ADMINISTRATION EFP““””I ZEW Ui %’# imﬁ@'ﬂm«z
icase linorels Adninistraisn

OPERATORS UNIT COST AND PROGRESS REPORT AcceiveD
RN vy 8 = ?O"ZJ

Month of __Angust_ .. 195.4__ Docket No. DMEA 3085 . " Contract No. IDI‘LE 824
Operator’s Name Keystone Asbestos Corporation . . Minerals .Chrysotile .
Address 1005 Investwent Bldg., Uashington D..C.  ______ Asbestos
. . AUTHORIZED BY CONTRACT
OPERATION Umr || O TEs | Unite THS | Costs 1o Date Usmsto | Unir Coste ’
Units Unit Costs
Drifting
Crosseutting. oo
Raising ' i -
Shafts ‘ ‘ : - SN | S SERSA—, R
Winzes. . |- SO | AU SN [ -
Drilling: Core......_... cecffRob | 5747, 50 130, 5,32133_ 5 BT 58,75 400 | (BT

Churn - : o ' N :

Auger - : ' ' : S, - " : :
SEEPINGK - !Lsing ..feet. : S SO N -:.ﬁ() L0100 [ L2800 100 [ 2.50
Trenching X .. ~ .

Test Pits. ) | _
Roads and Trails... : - SN F , Y LoD
- - » . , ToraL CosTs
Torar Disteisured Costs......||. 5747, 80 . e 32383, 25 / Autnonuzd By
Operating Equipment Purchased £ :\ 55,94 LS. 55,99 .
Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etec
Torav Cosrs 0805.49. . | 59459 24 | £3010,00..
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS -Continued--drilling--hole
complete to the best of their knowledge and belief. {#-Byfrom--411-to--924--goed-
) chre--recoveryy--showing-evidenee
of--fiber--to- 991-‘ -Drillsd--hole--
eratof.; stene--i&sb@stos.-cgrp,{* 4y-to--depth-of-8614--at-Q0L
: ‘ angle-Core--rocovery-poor, ¥ ory-
Koo . I SXTOUer) . TiwoDirector-Field—1ittle £iben- shown,-Drillad- 45
JY5 I Petrow Operations, 8)--depth-at-base-of-trenchy—-
‘ o £illed--holes--with-dynenitey-—-—
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to mak 'y
;-e_:-‘ tor ‘, tation toali(y dep::t)m:: t;'a((ncyn::l’ :I’lse United Stat:s::sl: any m;:er wlt?plas‘ted“:bz‘e;&eht-"mg -@Gmm@r@-i&l—--

1ts jurisdiction. . asbestos found ¥
- (Instructions on reverse) .

(For Govemment use only)





INSTRUCTIONS

Preparation of Form M F—104A—bperator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the, Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. i

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two eolumns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






’
N .
- “_’ ‘% o .
L o LM&IN OFFICE ’
R Y 1Q0S-INVESTMENT BLDG. )
Y

' WASHINGTON D. C.

'KEYSTONE ASBESTOS CORPORATION
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FIELD OFFICE L”“’“*’Q JLAfngrals Admin; ‘
YN
BOX 141 Beserep
MT. SHASTA, CALIFORNIA ‘r"’C\h/n A -
16 ngust . v . Givy ('.RR’”
° » 1054 ST

SUMMIARY OF THE WORK COMPLETED ON THE
KEYSTONE ASBESTOS CORRORATIONS ASBESTOS.
CLAINS, TAMARACK LAKE, SHASTA & TRINITY
COUNTIES, CALIFORNIA, DMEA 3095, DURING
THE WONTH OF AUGUST, 1954,

FINAL REPORT:

Contitived drilling #ole 5% 3,, at 60' angle, fronw

41 ft, to 97 ft. The core recovery was good, showing
- gvidence of thin layers of slip fiber to & depih of
20 f't, From here down, there was a complete rock

change, with no evidence of fractures or fiber,

Drilled hole # 4,, at a 40' angle, atarting -at the
base of the original pit, drilling NV accoross the
the exposed fiberous sesms in the trench, The core
récovery was poor; showing nothing of value, Stoped
drilling this bole at 66 feet, At this point we ;
were out of the strike zone of the trench and pilcking
up nothing in core..

Drilled hole # 5., at the base of trench, directly over
exposed fiberous gesms of Chrysotile slip fibers

Seams thinned out to nothing at 6 fBet of depth,

when drilling was stoped, 8 August, 1854,

Filled the drill holes with dynemite and awaited the
inspection of the work by the DMEA Field Team, On
Tuesday, 10 August, 1954, Nr, Frank Wiebelt, Mining
Engineer, DMEA Region 111,, inspected the prospect
and examined the cores, Set of the blast, in ir, |
Wiebelts presence, The blast shattered the rock in
the trench, exposing rocks with thin layers of
Chrysotile S1lip Fiber, However, not, in our opinion,
of commercial quantities,

final decission and report on this prospect §h£uld_
 awalt the DUEA Geological Surveys; Geological Heport
and Studg of the cores recovered,

These cores, as well as the cores recovered from the
Keystone Asbestos Frospect, Scott River Project,

DMEA 3088, are packed in wooden core b¢xesﬁ each
clearly marked &nd will be available for the study by





SUMMARY OF WORK COMPLETER, DHMEA 3085, dated 16 August, 1954

Page « e

. The Geological Survey, at the Keystome Asbestos Field

until 51 Avgust, 18B¢, At which time they will be -
transfered, for storage, to the Pry T, C. Anderson,
Dairy Fanch, on the Churn Cfreck Road, 8 miles south
west of Redding, Californias, The mailing address of:
Dr, fndersons Farm is Route # 1., Box 4170, Redding,
California. The telephone nuwber is 1R23-W-13, on the
Redding, California exchange. _

1t is reguested that a copy of the Geological Surveys!
report, be mailed to the Director of Fleld Operations,
Box 141, Keystone Asbestos Field Office, Mt, Shasta,
California, ‘ ‘

These cores are avallable for the Bureau of Ifines
Core Libravy, if wanted.

Respectiyl i tted,

Ceorgd J, Petrow

Divector of Field Operations
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Fpri[r WEH&; (Rev.) . UNITED STATES Budget Bureau l;lo. 42-R1036.4
. g ) Approval expires 6-30-53.
s ' .EPARTMENT OF THE INTERIO
i DEFENSE MINERALS EXPLORATION ADMINISTRATION PR SOy
OPERATOR'S MONTHLY REPORT AND aE/QNl,JCHER ‘
~ e BT e “
Month of .August L1952 .. Docket No. DMEA %Dgaé\,,m\eva‘\ f\d'ﬂm‘&%}mract No.IDKE 6284
Operator’'s Name Koy stone Asbestos Corporation 77~ | Q) MineralsCTysotile
Address1005: Investment Bldg.,Vashington, D.C..- oe7.  Agsbestos
Contract Amount, $..3,010.00 , Government Participation: \S__giQE% “ Amount, $2, 709,00
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i
Monthly Totals Previously Totals To Date Apgroved | _ Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
) m'&mtracts: » ’
Drilling .......... lﬁﬂ..f,t._“ .5,:)74.70 5C ;’5.13.8.54-2.5._.- _5:3.213!5.;2.5.-»- -—f:{?é?‘m i‘iws&_‘rﬂ ...... Jf\ﬂm%% ......
L e o) SRS SRS NE— ARG SO0
Crosseutbing . e e
peeexcasdng. & |
veaming .| ... $ 250,00 |%.250.00 | o I [
(2) Labor and Supervision:
Labor i e oot e
Supervision ........................................................................................................................................................
Technical Services oo o | e e e
(3) Operating Mat’ls. and Supplies: N
Timber .. ) | O R P
Explosives. ... 650,99 B 50,69
) 521 o7 S R, SRR PN USSR | IR I S S A
415 7). RN DRI DU N E | RS (R S B
(4) Operating Equipment: N
Rental B1a s bERE- R B g Of-rrrmmmmmrerees oo e YRR S SUOBI O ——
Purchase ... |l Rt | OSSOSO BSOSO PR
Depreciation e |
(5) Initial Rehabilitationand Repairs__|_ .. | | e
(6) New Bldgs., Improvements, ete..| .. | et e
(7) Miscellaneous:
Repairs to Equipment__...__.|.o e e
Sampling and Analysis _....._]. e | eae
Payroll Taxes. e e 2.7 V- R
Liability Insurance ... .| SRS R | ) M) PO
Pursuant to authority vested in me, I certify
) that this acoount is correct and proper for pay-
rstone Asbestos Corporatioxp ment in the amount of:
‘ 757
P& Gearge trow. ... Title Dl rector Field Oper| $_£% Ir_7 G e
m;‘z:;';:;y"xs‘;z:;,ﬁz‘s;;:":;*’;‘;ﬁ‘. et PRy L enaon, e e e T pthorined Cortiying OFice
Doe Company, per J Smith, Secretary,” or * Treasurer,”” as the case may be. Signature .
— N(FE.—Tiue 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully R (Authorized Gertifying Officer)
‘f;.llr.:;ﬂzx:il::ent or representation to any department or agency of the United States as to any matter within its Daté __'___________,‘__\____ >Vou. No_s_f-:_g_?_’{‘!_ﬁ;_ﬂ_-__- /1
(Instructions on reverse) (See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration® Administration

under Contract No. Iém*ﬂbz“in accordance with the terms of the.contract.

sgnaurol G- TitleChief, Mining Div. ,Dste - Aug, 19, 1954,
APPROVAL BY %M 898 Ve Orricer or ALTERNATE: ‘Region IiI
Lxacutive CL04cor e e A
Signature ....._......... .~V Ll LT Title Dio) Fleld Sean Date z@ﬁlﬁ_ﬁ?,,}ﬁyglg
e Ve & O ;

MONTHLY ‘REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—0per.gtgr’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF—IO/;A—OEDemtor’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under othex'(t\:ontmcb forms. .

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items 5)
and (6). B . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon ,of.equipment; owned will be reported under ‘ Deprecia-
ion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a:payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses inciurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need :not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus‘supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200-(A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his, claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83-.38476
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UNITED STATES S
- DEPARTMENT OF THE INTERIOR “*“° “ -
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. _ ey s & bunt

420 Guatom House
‘555 Battery Street
San Francisco 11, Calif.
Hovember &, 1954
- Hemoranduris .

To: Operating Comittee, DIEA, Interior Building
: ¥Vashington 25, . C.

From: = Executive Officer, MITA Field Team, Region III
Subject: Operators' lionthly Progress Reports ~ Forms iF-10l and iF-10LA
Enclosed herewith are two copies of each of the subject reports

received from the following operators as listed bolow. These reports
have been audited and passed to the Treasury for paysent.

Contract No. = Operator o  Report Dated Eéeriod Covered
Idrn-n62l / Keystone Asbestos | August 5, 1554 ) July }195)4
Dif£=3095 V- Corporaticn | (F’inal_) e
LI "o . August 16, 1954 August 195k

» . R (Final) '
Tdn-£678 Valle's bining .  August 25, 195L -  July 195
TiEA-3261 Syndicate | o
n no _ " L - Septenber 7 s 195 August 1954

-8, BICKER

3. Ricker . .
Executive Officer .
LLLk Field Team, Region III

Attachments

Copy to: Roscoe Smith, US0S





Month of F¥€ J"’l""a .

Keyst

Operator’s Name

UNITED

STATES

ARTMENT OF THE INTERIORW =

’

Budget Bureau N 42-R1034.3.

Approval expires 6-30-53.

DEFENSE MINERALS EXPLORATION ADMINISTRATION-, ' ©, /1 we ' 1 )

. B s s L : ¢

OPERATOR'S MONTHLY REPORT AND YOUCHER:: ‘
_____ L1958 . Docket No. DMEA309S Yu‘“u;‘d@éa‘@fﬁb};mm.624._-...._.-
_‘-______§_;A§b§_s_t_o_s___letpgrafcipn _______ . Minerals _J"'hr_y.sotile .........
Address 1005 Investment Bldg., Washington.D.C. ... Ashestos —cooeeeaee.

Contract Amount, $.9,010.00 ____

Government Participation: 0.9,

Amount, $.2,709,00

T T e IV < " ror OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS T —
Monthly 'I"otals Previously Totals To Date Apgroved Approved Totals Approved Totals
+ Total . Reported Monthly Total | Previously Reported To Date

) g}iif?ie;t}Contracts: » R

Drilling 241 _ft. . . $1285,75. .none.... 1385 25

Bulldozin@CCESS. Td....| ... e $460,00..._. B0 OO

Crosseutting. ||

B 100 £t | e e

casing& reaming. § 250,00/ none...... B 2504 00|
(2) Labor and Supervision: :

Labor ..o #. 1RT £F . -0f  casing - MeG ¢ mr| oo |

Supervision. ... | GR--ft,--holel- . vy dO--Fbg-mmmmrmeme| oo rceeeee et

Technical Services................{..____.___._. hgle#g,, AP 3% SR V% || "N S O FO
(3) Operating Mat’ls. and Supplies: Only 100 ft|, authorized

Timber- ... in - contract-$250¢ 00| e

Explosives. ... e SN o'y 0 s To N, o SRS | IO RS [

Pipe e [l ||

D Y1) UGN SOOIt DSOS SO | R B
(4) Operating Equipment:

Rental e e e

Purchase.........._.... S ) ) RO | R JR ) R

Depreciation e e
(5) Initial Rehabilitationand Repairs.. | ... | et |t e
(6) New Bldgs., Improvements, etc__| ... .| e
(7) Miscellaneous: .

Repairs to Equipment_ ...\ S N PN A

Sampling and Analysis.. .| | | A\

Payroll Taxes

Liability Insurance ... . | e | | e

PHEOTZE

*When a voucher is ﬁgned r receipted in the name of a company or corporation, the name of the person writing
the company or corpolate gdame, as well as the ca|

Doe Cormpany, per Jol mith, Secretary,” or*

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfuliy
falue statcment or representation to any department or ageuncy of the United States as to any matter within its

Jurisdiction.

acity

in which he signs, must appear.
easurer,” as the case may be.

(Instructions on reverse)

For example: “John

ment in the

Signature
Tyl

amount of:

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-

/
ss/"—/*f]éz"g

Woyd B. Sjoiandzy

Tiiorized Gertifying Ofiicer

(Authorized Certifying Officer)

é“"ﬁ’a\\t‘,e ;;__-_.__‘.‘_'_.__’.E.'_____ Vou. No. g.f:‘ﬁl!’!ﬂ.@ -71

(See other side)
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4;\‘ . (For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

3y R eF

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration

Signature s &
A Pl

t under Contract NJd_r.lc;-_E.}b’a'_fl__ in accordance with the terms of the 'cbntract.

1

wn, C.—JO
ArprovaL BY DME

S0
XECUTIVE OFFIqER OR ALTERNATE:

Signature

Executive Officer

Title_DMEA_Field Team.. Date August 19, 195k

Tegion 111

MONTHLY REPORT OF OPERATOR . T,

The Operator (Contractor) of an exploration projeet is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104,—Operator’s Monthly Report “and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the .

Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit ‘Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is'to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;l;el}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

a

third party will be reported undef ‘“‘Rental”. The amount
- paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reirhburse him for deprecia-
tion ,of equipment owped will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,

- materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

. workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \})oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after-the appropriate descriptive word, such 4s, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476
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KEYSTONE ASBESTOS CORPORATION

FIELD OFFICE
BOX 141
MT. SHASTA, CALIFORNIA

SUMMARY OF WORK COMPLETED ON THE
KEYSTONE ASBESTOS CORPORATIONS CLATMS s w8
TAMARACK LAKE, SHASTA COUNTY, DMEA 3095 U
DURING THE MONTH OF JULY, 1954 T St

Moved into the prospect 19 July, 1954, Set up and
started drilling 21 Yuly, 1954, Drilling here on _
exposed base rock in trench opened previously by the
Keystone #sbestos Field Team, Exposed seams of slip
fiber in serpentine showing. Drilling is good with
better than 80 % core recovery. Using Bentonite

Agua Jell in drilling.

Drilled hole # 1., at a 60' angle, 100 ft, deep,
casing 60 ft, Drilled hole # 2., also at 60 ' for
100 ft. Casing 40 ft, Now drilling hole # 3., have
reached a depth of 41 ft. by 31 July, 1954, Cased
27 ft. in this hole. It should be noted that in all
the drilling so far, in northern California, we have
cased far beyond the estimated and authorized casing
allowed in the contract. The serpentine has been
highly altered and drilling without casing has not
been possible,

There is evidence of slip fiber, to depth, in each

hole. It is @ thin slip in fractures. The serpentine
is hard dark grey and seems to alsg be caryying some
Amphibole asbestos.

Petrow
» of Field Operations.
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L Sl e T * €Phones

. Law Officesof '~ ' =i ... 8-5582‘
GEORGE C. VOURNAS . = ' ... .~ .
Investment Building -
Washington 5, D. C.r.

July 27, 1954

'Mr. C. 0. Mittendorf Administrator

Defense Minerals Exploration Administration

o ‘United States Department of Interior . SN T
L fWashington, Do Ce ' L

Docket No. DMEA’3095 - Asbestos
‘ A ST Calethia. Asbestos Group 1 to08
. DearASir;’ : ‘ RN RN

- With further. reference to our letter dated July 26 in
. connection with application 3196 I wish to advise that today we
'*,received a report on the drilling qperat1one now carried on in
“the area covered by our .application no.. 3095 The first hole
1100 .feet in depth has already been drilled and the indtcations. are
. quite encouraging. I am further advised that representatlve '
- of the State Buresu of Mines visited the area last week and he was
_ most favorably impressed with' the prospects.,w » : : :

- .. . Our field staff is of the opinion that at this rate of
. progress the 400 feet of drilling authorized under the contract -
" 'will be completed in about ten days, or thereabout, unless further =
drilling is recommended by your field team -and approved by yous
At the conclusion of this work the drilling operations team must
be demobilized unless your decision in- regard to application 3196 .
. 1is reconsidered and a contract for drilling operatlone there awarded. ‘

It is respectfully hopes that you will authorize exploration
_ operations ‘covered by application 3196 so that the question whether
asbestos deposits in commercial quantities exist 1n this area may
be definitely settled.. ‘ : - , .

o very.. $uly j_your’s, o

/s/

George C Vournas’;

Natiornaly8-5581





’Fifm(m;%;’;&“‘“ ) o UNITED STATES , Budgst Buresn No i3 P1008%;
. DE.?TMENT OF THE INTERIOR .
| v DEFENSE_MINERALS EXPLORATION ADMINISTRATION , ) _ ‘ o
l’ OPERATOR'S MONTHLY REPORT AND VOUCHER -
Month of ... I 17.39 ................. ;19534 Docket No. DMEA 35085 _. Contract No. ... /5 2%
f0perator s Name ... w m&;@ Mba"“‘“c}g’s--& noaatlion Minerals .. Choarsatido -
| Addres3 305 Invastno -t Dlap. Hashinston DeCyrr s Ashostos
Contract Amount, $ éfﬁ)l,@@. Government Participation: 91 _%: Amount, $.£_§11 iete Wit s BURIRRRI
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
. . ) Total Reported Monthly Total | Previously Reported To Date
(1) F ) o
Short For kc\%nt?%s. ‘
Drilling.. oo R4 [s BRI 433 1+ SN BN ko o SN | SR ES N IO
dildos g 68500 B _;«ZF. _____ % B N B

Bulldozmg ageess vend

Supervision_._.___...._.____.

Technical Services ...
(3) Operating Mat'ls. and Supplies: |

Timbero el

(4) Operating Equipment:
Rental . .l )
Purchase
Depreciation .

(5) Initial Rehabilitation and Repairs._{..._.....___.___:
(6) New Bldgs., Improvements, ete__| ... o | e S B

(7) Miscellaneous:
Repairs to Equipment_____. .| | .

Sampling and Analysis__.._.___| ...
Payroll Taxes .c—e—oceceamaen RN U ——— | I U UV EU
Liability Insurance .............j....... PSR, P meenan

ToTaLs
1 certify t Pursuant to authority vested in me, I certify
been re that this acoount is correct and proper for pay-
Date ... £ [N ment in the amount of:
A = ) e 4
per . Goorpd) 3. Jetrow . mineDivactor Fiold Onord g4 L
7 Lloyd H. Sjolander

*W hen a voucher is sighed or receipted in the name of 8 company or corporation, the name of the person writing
the company or corporate name, as welil as the ca rI(:_ac:ny in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

Si gmture;“ﬂmomzé {ertifylng Officer
(Authorized Certifying Officer)

——3p NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to mnke a willl’ully ~ "

false statement or representation to any department or agency of the United States as to any matter withinits || ' X ‘i Q% . s 2

Jurisdiction. Date ... 1292 Vou NoSF- A& 2=
(See other side)

(Instructions on reverse)
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e e

(For Government use ohly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE;

. I“A‘ 4\‘ ‘

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminiqs, tion project under-Contract m.*fﬁ.ﬁﬁﬁ_-__ in accordance with the terms of the c_zbntract.

<
Signature M / s

Date J“ly 9! !95‘0

* " ¥ !
AprPROVAL BY D A ExXEcUTIVE OFFICER OR ALTERNATE:

Signature _.__._____.__________. é 3

Tivle Minitg Methods

TehR Laganeer

Ixecutive Officer .

Title LA Field Team— Date - Jule-32,-195)-

He Uy JhLIET

Region 111

MONTHLY REPORT OF OPERATOR

The Operator: (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly -Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and. location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is'to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be preparéd in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. o

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF—ZOO as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and sdpplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-~
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be i'eport,éd under “Rental”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under “Purchase’”’. The amount of

- expenditures due the Operator to reimburse him for deprecia-

tion, ,of equipment owned will be reported under ¢ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These.costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

. These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “‘on-site”’ audit, that is, & Government auditor should -
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with*
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
" cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in. -

GPO 83.38476
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DEPARTMENT OF THE INTERIOR

| , DEFENSE MINERALS EXPLORATION ADMINlSTRATlON
OPERATOR'S UNIT COST AND PROGRESS REPORT
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’ c s - s || - - o AUTHORIZED BY CONTRACT
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Churn —— enoan .
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New Buildings, Improvements, etc.
Totar Costs {:}:f - ol W ‘ (‘% o, a0
The undersigned company, and the official executing this certification on its Femdt 0t rnin 6 4
’ 8 Remastennafreotald aceosa

behalf, hereby certify that the information contamed in this report is correct and ‘ A ‘““"‘"?
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COBG-- {m---«xa ,3 W00 fn Che
Per . LA | Ditleoedinn. @ Tomintens--Astoboy. @,@‘“;ﬁ:,w ALl N
tonene Sh/ PGSy Doold Drosntlans

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta ¢ or rep! tation to any department or agcncy of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form M F'—104A_.—"0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator.. The purpose of this form is
twofold as follows: (1) to furnish-the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator: . These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-

ments, ete.” The reason for not distributing these items on a monthly basis is doubtless -

clear to the Operator, since such distribution might well Overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such &s, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on-the various phases, on man days of labor charged to such
phases, or on some other equitable basis.” ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475





MAIN OFFICE . R .

! 1008 INVESTMENT BLDG.
WASHINGTON D. C.

T T ———

KEYSTONE ASBESTOS CORPORATION

FIELD OFFICE
BOX 141
MT. SHASTA, CALIFORNIA

Bunmopy of vorls gopel ted dn Je w.g L0
o Bhe Soyatono Aam;‘im Bonopablonn «:,m 0
"”’%mfa& Ladsoy Ghne iy Colifovals

f“v** i the ond o2 the nospon @gg:;;ag\
fg Pyt 'i it Fondows o o c%;:i., 5;;55
e o o] Mm&w %’fm ot nerrit

: *”ef 86 a;xmmmmz,y idas 3n 2 mﬁh’t,

a 3 '@,
mm@ & z:’*‘“ ws 1y & m"a,
Py nad z pon wipldng 9 howeg no ﬁcy,

5 0 »;m Gions Sam cont. THE eonb of el voa

i Lileg 00 ootod the @AY apon
A mw:?;, m : z&y nng lase *e&z A59 fodt

st tho

MW* f*am o m;aw





.\ .

UNITED STATES =~

Pt

DEPARTMENT OF THE INTERIOR ©... .. -
DEFENSE MINERALS EXPLORATION ADMINISTRATION : Vi ?'
' 7 ziny

WASHINGTON 25, D. C. . T ub s wm A g S

1712 Proor Duilding
279 larket Ctroet
fan ranciseo £, “alif,

| iy Fall ' | areh 9, 1951:/
Mr. “eoree £, onrnas . Y'es Tockat T Pe3¥E . sebestos
revatons 2stestos orporation ‘ feystone Ag ezxtos Cnrmoraiion -
investrent fuilcing - Trinity fsbestos “laine
askington 5, Y. ¢, o © Trinity "omty, "alifornia

“ontract Icmer 67N

-ocket 72308 « Rslactos
Ae atone isbastos Tornoration
Heystone Asbestos ¢ Isiza
Cisklrou founty, I'alifornia
“ontract Lene AC3 '

jlear Lr. Vournass:

7y attention hns been calle¢ to an error in the 3ré paracranh
- of my sarch 3, 195L, letier to you.

, The second uentence of that parsgraph reads 5The holes shoule
be soaced about 50 feet apart and should be verticel.® This seritence
£hould read "The holes should be spaced about S0 feet anart and inclined
30-69 deprees *orth,* : ' . '

I apoloplze for this error anc trust thet no faiace has Leen
done, - : - o

Sineeraly rours,

RO ey

He e dller ‘
Fxecutive Tfficer
TEvE ®iele Team, “epion 177

(ony to: y&?em Je cetrow, :d. © hasts, Calif,
J'DMEA, Washington, D, C,

“Roscoe Smith, USCS
A, C, Johnson, Reno





 UNITED STATES = peeeemer (7 70 I8

DEPARTMENT OF THE INTERIOR s kit iisinoualsd.

| S : . L SVD
- DEFENSE MINERALS EXPLORATION ADMINISTRATION . ﬁﬂ'f"'\“ _
WASHINGTON 25.D.C. [, b= 0B

1012 Flood Building
8§70 Market tireet

B ; March 3 ]L95k

Mr, George C. Vournas . 'Res TDocket DiEA=3055 < Asbestos

~ Keystone Asbestos Corporation @ Keystons Asbestos Lorporation
Investment Puilding o : Trinity Ashestos (‘lsius

Washingten 5, T. €. - Trinity County, California
A | S . o Contract Idm-E62L

Docket TilA=3096 « Asbestos
Eeystone Asbestos Corporation
hNeystone Agbestos Clai.:s
Siskiyou County, California
Contract Idm-i623 :

‘I}m. &r. "imima: :

o - T apologize for being 80 tardy in answeriag your Fobruary &
letter, but i ascure yo that I bave been making a constant effurt aver

since it arrived to get our engineers and geologists to lay out a tenta-~

tive drilling program on the above-cited properties. ‘

Without further trenching of the properties cur examiners

have been reluctant to aspot the drill holes. Unfortunately, the contracts
were drawn up with no provision for trenching prior to diauond drilling so
that a guess as to the posaible location of the drill holes is all that
can be made at this time. With that in windg, we are tentavively establish-
ing possible drilling sites with the understanding that our engineers and
geologists be notified when drilling is about to start so that they can be
on the site and more definitely snot the holes. ' : :

o Ga the Trinity property, Docket ' 2-3095, it is sugzested that
four holes each not over 100 feet deep.be drilled along an east~west iine
about 60~75 feet south of the existing trench. The holes should be spaced
about 50 feet apart and should be vertical. The collars of the holes will -
be at an approximate elevation of 6000 feet. , '

On the Siskiyou County property, Iocket DiiA=-3096, 1600 feet of
diaiond drilling is called far by the contract. At this time our engineer
and geclovist are unable to spot all the holes that wmight be drilied. They
have, howsver, tentatively sugcested that at the start four S5)-foot holes





. ; A N - N T o ot A
. .
t ? Ay

R
IR

" be drilled in the vs.eimy of the trmeh mdmm w the. ﬁ.mr‘ 1
- on the map accempanying the contract. These four holes should be
. vertieal and chfillc_d. due north, due mm, m eagt, and due vest

. possibly e drilled at a mitms 30 degree angle in a south-west o
- direction from a poist approximately $0-60 feet north-sast of the

o trmh._ This hole lhonlé probably be t%mt 100 feet. 1mg. -

" Other vertieal BOJ,M ubwt 50 i‘act long night be &'i].lbd

.',at pit. marked 2, 3, and k on the mep, at the pit directly nerth of

o Pi% Ne. ki, at the pit marked "6' deep,* st the pit south-west of Pit Yoo 2,

at the pit marked 75! degp,” south-sast of Pit No, 3, and at 1bha unmrkod

o pu .bm 50 fest atm.b-w“t of the pit marked *5* deep.*.

Beyond that o enginm and gsologlat have nothing mrtim- o

' mga?t other than that the location of additional koles be subject to

- what is lexrned from the #rilling of the ventativaly spotied holes.

S ey .'59* Geo. J. P.trom M. Sh"*" 0‘1"“‘ -

I trust that this m!'ormt:lan will bo ef htlp to yeu in rwr

o 'ncgotiatim with Beylu Bros, .

Kindly let us km in plcnty or tim whm dril:u.ng in 1.0 tta.rt

; 80 ire ¢an arrange to havn our men o the propcﬂiu to w. mmm:y
‘apotthcholea. . L .

Sint?‘?'lv yours,

'.f_‘} rj! 7; o ’ A B : S
Rc co iﬁll‘r Cw T
7 Executive Officer i . .
R nm l‘leld run, mmioa III

fDMEA, Washington, D. Coto N oo
. Roscoe Smith, USGS = . -~ . o e
- A Ce Johnson, __Renp _






. UN[TED STATES LR
DEPARTMENT OF THE lNTERIOR =

. DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON f;. : o

WASHINGTON 25, D. C. '_:f’ : ,L f“CZ"’.J

10}.2 Flood 311116:.114? :
870 Harket Strest
ban I'?ancisco 25 Cal,z..{‘.‘ o

rabruary 19, 19 "'l;

| '-‘nworandum ‘ _
. Tb§ ﬁ.. C. Johnson, .Sureau or Iﬁines, ’teno, Levada "
: : From: - .’ Executive Offimr, RE0) iald ‘rea..z, Re-ion 111’

Subjects I)ocket T:ﬁ..iu;i:)‘}; - Asbcstoﬁ

0 - Kaystone Asbestos Lorpcration : ‘

“ Trinity Ashestos *”lai.'u, Tri.nity Cou nty, izalii‘. .
Contract Tem-162) :

oo Yocket ThiA=3096 - \skestos

S ... Keystone Asbestos Corporation :

R ‘ oo eysto'xe Asbestos Clau;s, ni,skz._;ou Lou:\tv, \-&L.L.
' © . Contract Idm-‘ AS"B S

. . Reference is o a 1ettex' racoxvea frm ,J'. L;eorge Ca’ VOurnas s
y Keystone Asbestos Corporation, Washington, I'. 2., in which he refers to
~ the statements in both subject contracts reac?mu, “The attitude, di=-
. rection, and location of the drill holes shall te s"b,joct to prior
‘approval or the . ;ovormnent. : .

. tr. Vournas is now negstiating with .'jo;,f*le,s _u‘r-os. to contmct
- . for the diamond drilling and wants to know if we have located the holes
- and can furnish hix with a map shmung where ther shou.ld be 1ocateii and -
'their directmn and attitude. ' : o .

: f\ccorcmﬂ’ tc: Qe cantract th in axceso of LO’.) Test hol-e. .
" iz to be drillec unéer Contract 46?!; {“o"kﬂt 3095) anc not. in. rx asiz of
'160') feet under Gontract 1623 (Lockot 30&6). ' . :

A It i necs.v s U ereicr«,, that irank ﬂie..z&?}.'t ant ~Arl vanperan
.- give me their cambined thougrhts on the information cesired. 1 au leaving
- the manner in which that can best be accomplished to Wiebelt and Paupevan,.

‘but advxse that thei.r answer with mps should not ba uqdul.,r delavehd. .

ILLER
. _-.no {. Lm&r .
- uxecntive Ufficer .
L.E5 Pleld Voa.., herlon 1.l

i : ,! .
i : \,t.. .

. j . (}Opy to‘ L {na &fadnlﬂ tO 1’ t ‘e e
: o . ’ : & 9 N iit%’ HRSTNOR o
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o D

&'0 H« Cq mm&' R e T ‘ _n;\‘bj”tl mm ?!0. EA—BW «» Rabestos :
A _&mcnuw (tficer, DHMSAT . T Eeystome anbestoy cor;mrn‘bim _
S Pleid ucmm, s.e,,im I . o Ivinkty asbestos Claius
- 1012 ¥lsod Bulldin . " T trindty County, California
. BT0 Market ,,n-,met. T L contract Now :&»wu o
.- oan Frameiseo <, mm:mm S o o

e aidess

R T N mfamnae is w&q 19 yom' ht;t.s 0 M, umc C.
S meu, tated Jenuary 8, 1954, ou amending the audbject com~ -
LUl traet, and to your mndm s:»! Imr 13, 1953, 't.a the -
b e -‘Ognmting: Committes. - SRR RERE A

Do . The' next to tm lmt; wangmph in your morr'm:,m
[ RS atate.a that some surfuce trenching 18 ad¥izable %o intelli-
j %o pently lncate the diuzend driilholes, Tuls office hac ao
Lo LY inforsation on the cost of ‘this tremehing 20 we are unable o -
. propars an amendwent. However, It 1s felt that me amendiooht .
~ ‘should be made to increass the cost of the proposed work, ima- C
- woch As the srbestos {r of quustimb:ia strategic quality, and
S {n the light of imendment ¥o. 3 bo i (pder-l, dated = - :
Vo A dovenber 3, 1953, the ratio of Goversment comtributbion ;tma xmu, -
e ndm:e& tu 75 pwccn‘t. in the me of Mhaﬁtus. - : RS

o e Iu viw of ‘the Bﬁiﬁﬁa exposurt of ssh&stm—buaring
ST rock uwnd the Fleld Team's eccumandation of & S0-foot shaft to
o precure a. sample of unveathered asbestos, it is Telt that the j '
T ddemend drilling sppreach to the proourezeat of samples of -
fo T T unveathers nebsat.s vowld be lecs costly and sllow axplmtxqa
A uf a gzmu,r tugdt arw M would tht 50~foot. s;haft, RERIT I

L ‘ ‘¢ have prerarw& an madmt W Reke tht &tartinx
ek Tu&t& oh or belure .Tuly 1. 1954. ue:mtui coplaa of which m

.. gmlccsa. : D
: Simmlx ymrs, - s

G“’QG C Selfrldge SISO
c}n,irm, Cponting Gmitw: "
‘LoHouksgad 1/L4/53
Copy to: Admr. R. Filo
. “Docket File": PR
" Operating Conit‘lben - ,
.. 'Dr. Bowles, 3516 T
'Wo Iaz‘rab&O, (}-:332 GSA Bldg .

“}.,‘Apprm&z Ny
" Je B Hodges






January 13, 1954

Mr. Vournas of Keystone Asbestos Corporstion calling Mr. Houk

Docket No. DMEA-3095 -~ Asbestos
Trinity Asbestos Claims
Trinity County, California
Contract No. Idm-E624

Docket No. DMEA-3096 - Asbestos
Keystone Asbestos Claims
Siskiyou County, California
Contract No. Idm-E623

Docket No. DMEA-3196 — Asbestos
Calethia Asbestos Mine

SEE DOCKET NO. DMEA-3196 for copy of conversation.





"n-mraadu' SN

tes a2 &L xamw

o Framr Iawrmeu G ﬂouk  ' |

I Subjoatz 'l‘iu oxtcnsicn Bockut .. m-»:ms - .ubn‘bas o
o | . " Xeystone Asbestos cau-pmum :
' | " Trisity Asbestos Claims . .
- Trinity County, c&).ifmia
‘ Ccntraot Fo.. WA .

S l'lnse mnd. the mjﬁc‘t cmtrmt to mh the utartiug
'} date on or before July 1, 1954, The amendment should provide

- that if work is not started om or before July 1, 1984, thocat;‘ .

tract Will be autcmatioally camceled. The completiom d‘h
,.alwuld be chugod frcnnine mtha to 13 mths. L

| LHadcigad 113/50
o ‘COPY‘ttO: - Admr. R. Filo S
5 ' Docko'b Filo
Hr. Houk
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- UNITED STATES R
DEPARTMENT OF THE INTERIOR =~ b

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1012 Fﬂood Building
870 Market . Street
‘San Freneieco 2, Calif.

January 8, 1954

.o : 7 ) : ' . >
. Mr. George C. Vournas’ .+ Re: Docket No, DMEA-3095 - Asbestos
Keystone Asbestos Corporaxion Keystone Asbestos Corporation
" Investment Building. : " Trinity Asbestos- Claims
Washington 5, D. C. : : Trinity County, California

Contract No. Idm-REé24 -

// o : TP Docket No. DMEA-3096 - Asbestos
: S " Keystone Asbestos Corporation
- Keystone Asbestos Claims
Siskiyou County, Californis
Contract No. Idm-E623 .

‘.Dear’Mr. Vbufnae:

In reply to your letter dated Jannary 5, 195b inquiring
. whether your letter of November 9, 1953, was recelved and what action,
if any, had been taken by this office, our files show that your Novem=
ber § letter was received in this office on November: 12, and that the
matter discussed therein was referred to the Washington Office of
the Defense Minerals Exploration Administration on November 13, 1953.

_ To date we hawe ‘not received the requested amendnents, the
preparation of which has probably been delayed because your request
. calls for addit1ona1 funds over and above those provided in. the contract.

: A copy of thie letter is being sent to the Washlngton Office
80 that it will know of your mnquiry.

Sincerely yours, '

CH. C. Miller -
Executive Officer . .
DMEA Field Team, Region III





. o R | . el OF TR TENG)
| v UNITED STATES " etense Miserals Mininisiration
DEPARTMENT OF THE INTERIOR " peewen

- DEFENSE MINERALS EXPLORATION ADMINISTRATION J ,
K ' ‘WASHINGTON 25, D. C. - . N@VI? 1953.

1012 Flood Building
~ 870 Market Street
San Francisco 2, Calif,

 ﬁovember 13, 1953

lwemorandumy/ ' ,
TQE ~ George C, Selfridge; Chairman, Operéting Coﬁmiﬁtee, DHEA ,

Interior Building, Vashington 25, D. C.
From: Lxecutive Officer, LMEA Field Team, Region 111

Subject: Locket No. DKEA-3095 - Asbestos
Keystone Asbestos Corporation
Trinity Asbestos Claims
Trinity County, California -

- Contract No. Idm-E62L

, .Réference is made ﬁo;the subject contract, dated October 12,
1953, This contract, as drawn, calls for the operator to begin work
within 30 days of the date of the contract. =

o Some time ag6 the operator's Ditector of Field Operations,
Hr. George J. Petrow, called at the office to inform me that it would
be impossible to do any work on the property this fall and winter on

. -account of snow. He informed me that a formal request would be made

by his Washington office to defer the starting date to about July 1,

o This office believes the request should be granted and is
willing to amend the contract to that extent. However, the letter

- requesting the extension includes other changes that the operator

desires to have made in this contract. These changes, as I see them,

~ will increase the cost of the contract. o C : ‘

P A copy of the operator's letter to Mr. Lawrence G. Houk,
dated Noveumber 2, 1953, together with a copy of Boyles ‘Bros. bid on
~ the diamond drilling, is attached. . S )

~ You will note that Nr, Vournas would like £o drill NX
rather than AX holes. Boyles Bros. bid #4.,L0 and ¢}4,80 per foot for
AX holes and #5.10 and 45,79 per foot for NX holes, respectively for
0' t0°200' and 200' to 400' holes. The contract allows %5,75 a foot
~~for all drilling costs. TR : :





v e . L v . e

Aa only hOO teet of drilling is allond, the chaznging of .
. the, sige of the hole from AX to NX may not increase the total cost
T A%, 300) s and permiasion to’ drill NX holes may be all that is necouury

: The operator requuts also an item for core bo:te.l. Tho cost
- . --of core boxes is not included in the contract, and, according to Boyles
" Bros. bid, will amount to $95 for LOO feet of wx core anqi about, $6h for |

- 400 feet of AX core, £,0:b. Salt Lake City. .

o -~ The contract states that “the attituda, direct Lon, and .
-llocation of the drill holes shall be subject to prior approval of

. the Government.* Mr. Bailey and I agree with the operator's technical

- advisor that it is impossible to locate the holes intelligently without

‘ | ‘some surface trenching. . Locating the holes otherwise would be merely

. guessing of the rankest order., Trsnching, however, is not includnd in
. the eontract. : .

The abovo matters are being brought to your atbelntion with
the request that they be given consideration by your office. If you
agree that the contract should be amended to allow the added costs ’
your office should prepare the amendment which should include the.
requested axtpnsion of time.

AT m«

j H. C, Miller .

© - Bxecutive Officer L
DMEA Pield Team, Region III

@.ttéchients |

. Copy tos E. M. Bailey, USGS
s ' A. C. Jehnson, Reno -
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e G Mer wm; Dosket. o DNES-309S - Aebestos

Tpoutive Offiesr, IMBA - Keystone Ashestos Cowporatiom

Field Teum, mm ‘ o Trindty Astietos Claine ‘

1082 Fived . Trisdly Connty, mum

870 Market Srest . S Comtamas Bo, Taw-RA24
Trmuttmwtam s ooples of exmombed

Comtract Moo w-B624; ;ﬁ-m m,wﬂl-u &ﬂ.—’

o mwmt.ms&.m:mmau

C Mr. Cecxge . Yowmas s Octobex 23, 953, d e mivisod us

 that &% 1s 3mposeidie bo atart operetions this yess, Bo vAll

.-Wmm:umwmmubummm

. B
- mmammwamlmwwm
‘m\zarmmmumlmd i .

sumz; ym.,

(‘eorge C. Selfrldge
M, cpantm ccunttn
tpprand: .
L Je B. Hedgea -
m, Bureba of ﬁm
& P. Thayer

Gtc)n&eﬂ'

mv

. LGHouksged 10/23/53 -

. Copy to; Admr. R, File - . .. . . - - o0 o
o Docket File - Do S el e

Oparating Commidtee . - Lo

m‘. Bwll, 35’16 _-/ n . ,:

e, Iamboef G—232 &8&. Bldg._





. UNITED STATES e
DEPARTMENT OF THE INTERIOR T

" . DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

October 2, 1953
Vemorandum

‘Pos ‘Lawrence G. Houk, Director, Non—Metallic Minerala Division
RO Defense Minerals Exploration Administration :

Trom: G. W, Josephson, Chief. Construction and chominsal Materials
Branch

 Subject: Docket DMEA-3095 (Asbestos) |
S Keystone Asbestos Corporation :
Trinity and Shasta Counties, California

’ The fieid tean- report on this applica.tion has bemn reviowod

in this Branch. We agree that a limited amount of information can be
obtained on this property if a shaft is sunk in accordance with the field
team's recommendations. However, we understand that you are exploring
with the company the possibility of a diemond drill program as & sub- .
stitute for the shaft sinking. It is our suggestion that the feasibility
of a drilling program be fully explored befors the shaft sinking pro-
posal is aspproved. It seems probable that much more information on the
deposit can be obtained for the money apent by drilling at 1,hiu stage
then by any other method. _

G W, Josephson
Chief, Construction a.nd
Qhemical Materials Btjam',h






\

0 / '
3 i / } ///\\VI //
///M /
/ / | /"&o

ITY NO.2, BAKER

) L}
=180

MCKEE, DALTON

KEYSTONE ASBESTOS CORP

-~ o
¢ ¢
S 3
g £
‘ : &
v 1? /——'—”L(' L
£ L—
v .
>
N A
' | RN IR N B
§ B e S 7 - i e i T@lIIITIITIIs 7} :
. 3920
]
P D EXPLORATION
U ROPOSE [
Q

e e e





IV

0
]

-

v

WGALTON

PRI LA L]

L3AN3INVEYY..

O2by e

T +

.

-=a----p

a

DiEp

PROPJOSED EXPLORATION
TRINITY NO.2, BAKER, MCKEE, DALTON LEASE

KEYSTONE ASBESTCS CCRP
1"= 8¢

- wgmm.





9

o Ilemorandnm

-~ UNITED STATES B S
. DEPARTMENT OF THE INTERIOR+* *@é“
DEFENSE MINERALS EXPLORAT!ON ADMINISTRATIOIN in S

'WASHINGTON 25, D. C. * = £o7Ls nt;;,;

" 1012 Flood Bldg.,
- : 870 Market St.
- R A Sgn ‘Franci.sd:o 2, Calif.

'» October 15, 1953 =

' To:v : George C. Selfndge s Ghaiman, Operating Ccmmittee, DMEA,

Washington 25, D. C.

- Froms Executivc Oftlcar, DiLA Fiem Taam, Region III
- Subjects Docks & DiEA-3095 - Asbestos |

Keystone Asbestos Corporation

Trinity Asbestos Claims

Trinity County, califomia

Contract Idm-E62L .

As Mstmctad in your teletype dated Octc»baar 15, 1953,
wo are returning he rewith Contract I&n-EéZ’h and attachments,
trgnsmitted to this office with your letter of October 12, 1953.

1108
He C. Hiller

‘Executive Officer, mm Field 'I‘ean
Region III : _ ‘

Attachment
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Law Offices Of c
GBORGE C. VOURKAS P
Investment Building
Washington 5, D.C.
October 7, 1953

Lawrence G. Houk, Chief

Nonmetallie iinerals Division

United States Department of the Interior

Defense Minerals Exploration Administration _
. Washington 25, D.C. ,

-
Ee: Docket Nos. DMEA~3095 end
3096 ~ Ashestos
Keystone Asbestos. Corporation
" Dear Mr. Houk:

With refarence to your letter of Sepflember 28, 1953:
I take leave to enclase herewith four copies of Owner's Consent

" to Iien for each lease hold, duly executed.

Yours very truly,

sfs

George C. Vournas





- UNITED STATES : P
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ‘ ’

WASHINGTON 25, D’ C.

October 2, 1953

: Nenoran&ul
To: Lawrence @. Houk, Director. Non—Metallie Minerals Division
. Defense Minerals Exploration Aﬂ-inistration ‘
Trom: 'G V. Josepheon. Chief, conatruotion and Chsmiaaa Materials
‘ Braneh . . . A e,

. Subject: Docket DMEA-3095 (Asseafds)

Keystone Asbestos Corporation . .
Trinity and Shasta Counties, California

The field team report on this application has been reviewed
in this Branch. We agree that & limited amount .of information can be

" obtained on this property if a shaft is sunk in agcordance with the field

team's recommendations. However, we understand that you are exploring
with the eompany the possidility of a diamond drill program as & sub-
stitute for the shaft sinking. It is our -suggestion that the feasibility
of a drilling program be fully explored before the shaft sinking pro-
posal is approved.. It seems probable that much more information on the
deposit can be obtained for the noney spent by drilling at this stage

than by any other method.

G. W. Josephson ‘
Chief, Construction and
Chemical Materials Branch
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| September 30, 1953

M"~Hemorandum T:g?f‘

“Mor.  fThe Administntor R DT S
g "Hi», , " Through' !r.,L,'Gf.Hoqk“-
’?fqmg e chief'Counsel o

B Subjects xeysbone Asbeatos CQrporation, Do»ket no. DMEA-
S 3095 (Chrysotile ksbeatos) :

L Attaehed 10 aatisfact&ry leg&l fcrm for execution.’
,13 a contract covering the abovemdaacribed project, subdect

".ﬂto—-

SR 1. ,Ths aetachmenb or the uap rererred to :
L 1n the contract.,, - , » '

O The attaehment of the Owner 8 COnaent
T o Lien. . R :

3. Yaur approva1~*in view or tha racent

‘:"ODx'memorandum-of the ﬂovernmaﬁt‘a participa%ioﬁ o
"at 90 percent. | o .

fﬁwﬁéét E “Ka£é7f o
/ J. L. ﬂotrlund '
Chief Counsel
AEKaneiep R |
'Copy'to' Mails & Files o = il o
Mr. Houk e
#”}Mr Hofflund *

- Mr. Kane B S
Chron.. . . .
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7 Me, George C. Vocwnas, Fresidemt
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,wumm- 59 De 8 ‘_ SRR SR TN

Bn Docht m. nm.am uul
. 3096 = Ashentos

o . mmmmam
nur ur. vmu

SRR mhnd m 11. «p!« ot aev "Mr's G:mat 1» Li»n"

‘ -4"‘n&aawmwrthtmmtm¢mrmm M-
o M, plecse have tranmuitied to this office seven cummudooyhn
L ;twmh of the m:m t:plmum cppuutim.

;5 |
'humuc. Bmk &.‘wt
. Bametallls mmnh Division

g.WCAadoraon/foc'f - T AL D
cc:  Dockeb R T T e
 Code 600 . ,
~ Mr. Dietrich, USBM:
; Mr. Lo.rnbo?o, USGS'

v‘P.S. Wo are r-turning tho old foms as m no 1cmger htve use
L tor thcm. o . oo o





R um.m Norking m, morm. m m.mu w-mm mmmu.
o %ﬁq;ﬂ 245 195 o _
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K € Mller, Bseutive Uffieer, [A Pleld Tess, mm m. 1002 moa Mlding

870 Market Strest, Sex Framciseo 4, Onliforuis
,“"‘"""' uham Covparation m Nos. m:ﬂvf M am»son - ubam

anmtwm toam«lelyorﬂm

7 drtliing e bokh Faysbeme projecta. Ia view of approssh of vister
 «nd veathered sotercp 2,000 fuet of iX drilitag at ovemsl) cost of

, mnm:mwuumtrmmumamuwmu
’d-puha. mwmmﬂu, o o

" eank B Jowses, Anting odnisientor
;; sfonss M xxplmum mm-mmu ‘

- -'?ﬁ,cos_v,to: Cadmrom M o
7 Docket File

Omfirmation Copy

‘Dr. Bewles, 3520

Mr. Larrabee, M32 i m.
Mr. Houk





. N . . ) . IN REPLY REFER TO:

~ UNITED STATES e, SRR

- DEPARTMENT OF THE INTERIOR L se
’ _GEOLOGICAL SURVEY ’ Y e DN I
WASHINGTON 25, D.C. oo i""f’"

Sepbenbor 21, 1953

| RKVIEW OF FIELD Tu¥ RiFORY OF APFLICKTION 1M3r-3095 (Aubsstes)

- Toi L. G. Houk, sefense Finersls Exploration Administration
From: Donald A. Brobet, U. 5. Geologisal Survey ‘
Applicants  KLeystone Asbestos Corporation, - ‘

“Yame of propertyt Trinity Asbestos Claims Nes. 1 to 8 1incl.,

Losation of propertst Trinisy Counmty, Califernia
,; - Shasts Asbestos Claims Nes, 1 to 10 inel.,

A - . shastp County, Califormis =

Highlend Asbestos Claius Nos. 1 and 2,
Shasta County, Californis. -

" Pate of feld team regortt: September 2, 1353. N
Awthorship of field team report: F. J. Wisbelt, &, H. ‘awpeyan.
 Field tess's recommendation: v ' | a
1. Revise applicant’s original-propossl of 2 stages for
‘ (1) trenching {2) wndergrowmd work. ' |
2, Kew proposal: Construst a 1 mile read for acccse te the
" property (§A50) and sink 50 feet of &'x5* shafl to explore
ke asbestos below the sone of wsathering (i3,223) at a
. total sstimated cost of §3,683, A
Comsents: As & result of the fleld tesm's exsmination, it appears
shat thers is & possibility of finding good quality asbestos
bensath the weathared somne, The new sxploration proposal is
a realistie approdeh to cheeking the economic value of this
_ property. ' o
| ACTION SUGGBSTED:
= Foliow field team's recommendation.

Brobst:jeh ' - ‘
cc: Director's reading 4212 : :
Branch reading 4212
DMEA 3,7 o
Brobst G-230
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| UNITED STATES Lo v i
DEPARTMENT OF THE INTERIOR b

S ey u r et

DEFENSE MINERALS ADMINISTRATION R

WASHINGTON 25, D. C.
1012 Flood Iuilding
870 Market Street
San Francisco 2, Calif.

Septauber 10, 1953
Yemprandum |

To: Oeorge C. Selfridge, Chaimnan, Operating Comaittes,
DliA, Interior Building, Washington 25, D. C.

From: Executive Officer, DtFA Fielcd Team, Region I1I

Subject: Docket NKRA-309% (Aabeetoa)'
Keystone Asbesios Corporstion
Trinity and Shasta Counties, California

Raference is made to your letter dated July 16, 1953,
referring the subject application to us for a field exawination.

 Attached are the original and three copies of a report
entitled *DMSA-3095, Keystone Asbestos Corporation, Trinity County,.
Californla,* by Prank J. Wiebelt, lining Engineer, U. S. Bureau of
Kines, and Karl H. Pampeyan, Geologist, U. S. Geological Survey,
dated Septembter 2, 1993.

kxr, Bailey and I concur with the recosuendatlions in the
report of the engineer and geologist, in view of the fact that
Oliver Bowles, who is an expert in asbestos, believes that the
asbestos may iuprove in quality with depth. Our engineers believe
that a 50 foot shaft should be sufficient to get below the xone of
weathering.

§. KICKER j/w

S5+ Ricker for H., C. Miller
Executive Officer
DiFA Field Team, Region 111

Attachment

Copy to: E. H. Bailey, USCS

RO\lewed by
D 3 Y
NEA OPp EATLN COIITTEE
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; UﬁXT STATES
- DEPART!{ENT O"‘QFE IRTERICR
4)0301.;11.5 ueKAY SECMRY
DF”".sﬂ “T“ RALS rXPuOQATIOﬁ ADMINI»TKATTOH

© REPOAT 07 rxﬁw*uarion B FIRLD TrAK
| RGO 111

DEBA-3095 Kny:tono Aoocltcu &orporution |

Trinity Leunty, Calif,

Frank J. Viiebelt, Mining Sngineer
U 5o Bureaw of iines o

Earl H. Palpoy&n,,Goologigtivj S ; 
~U. 8, Geological Survey S :

~ September 2, 1983

'»B . Rov1e“ed by
. MM OPE"'{ATIAG COCIITTEE

\_j’-‘.:z/ Ry
. : (da;gr“figl“"‘





Docket Nous mmawes (um-toa)

- i‘im md m,'.‘d_rus of tppxicu:h; Koystoms Asbestos Garpaution. ‘

1006 Investwont Building
Washington s. D.C,

umfs and location of ,prqpeftye Trinity Asbestos Glainn, Nos. 1 to 8

' .inelusive, Trinity Co., Calif,
" Shasta Asbestos Cleims, Yoz, 1 to 10
-Anclusive, Shesta Co., Calile
. _nghluad Asbestos Claims, *m. 1 and z.
. huta Co\mby, Celife .

SUMRY CQN CLUS I.ON S AND RLGOWSSDATIMS

I‘)w npplimt ho.d propcnd an txploration progrm comiuting of

| two stages of work. Staga one imvelred trenohing in two, or panibly
"~ three, 1oca.tians c.lqrng ﬂxe trend of ubattos-bmmg frwtur«n ‘chnt

X " are txpos«ed in l. trench made hy tho upplicnt. Uyon m«wam com=

plc‘bion of atago qm, o aeoond Qt&gc maicts.ng of xmlergrmnd work,

' inwlving 400 fnt of drif"bing wd sbout 100 foot of ctnueuttiug.

hed been proposcd to furt;har cxplorq the ehawing;s \mcovvnd during

Astag. om, tnnching. _

An dxmnat;on b;r lir. Oliur Bwlea, Bm*euu of Minu,, Wuhington,

DuCo of ‘samplos of vnu slipoﬁbor ahry:otile ubntos f‘rotl tho pro~ :

.:‘ ._poaod oxploratzon gite discloud that som parts of the smplc con~

cistod of rib.u hgnng wnudenblc strsn;th and noxibility but thut
most of the smple ccnuMd chiefly ¢f vnry weak. umi ‘briti,le mtcnal.

that uma have little if say commereial nlwa. The wm.m; fivers

,"ara :tained yollmr whzch mny indiuto that the tu.kntu ia due to |
surfaae nutharin;. Mr. Oli.vcr Bmﬂ.n nlle montmuod th».t 11‘, hwonr.

- fsnu,pln obtained bolow thc weathcring should cxh:lhit n.dmwnto thrtn;th. '






Y

.'mther invnt;g;ution muld be jus‘bificd.

On the basis of the above oxninsf:ien of the umple, Wr. Gaorgi
Petrow of the Keystene _ubestoc Corperation sonferred with Bureau

of Lines officials at Reno, Nevada and both parties were in sgreesent

that stage one of the original exploration progrem would no{b give any

information as to the strength and ﬂoxibﬂity of the a;btatc;z below
the vo'&thered sone. The result of the diacdssioa was to eunii‘inov the

proposad explors.tmn to amking a 50-1‘00‘0 shaft the collu cbf which

'liec 1nsidc “ehe oxisting trench; ‘this ahafh will give deurod infor-

nation oir the slip-fi‘ber ubestos below the weathorad scmo
The revised progrea consists of the follo'inp_,a
1; Road canatructien ebout 1 mile of road . . & 460.00
R 50 r@ﬂt Of 6' x 6¢ Sha-rt @ ‘84’46/&. K ‘-L,zzgom
(eet up. on footege basis) _
Grand total: ,‘ o §8,683.00

Rgcamﬁdttiona: ’

It is reao’ﬁcnded that the applicent's réqué:t for Government aid
in the revisged e:qzlornﬁion program be approved a;id that the cost of
shaft sinking :opara;tiona -bé sot up on a :Ceotaée begise

TIME SPINT OF CP.TY (. PiRIONS ACCOMPANYING Tit. TXAMINDRS

The omim"s, sarl Pampoym and Jose liemandnz of the Ue Yo

Geologieal Survey and lrenk J. Wiebolt of ths U. S. ureeuu of ,-;Iinet,

visited the property om July 29, 1953. Wr. George Je Pei;row, directcr,

' of field operations, John Dracopoulos und a. Ce f:mckaon, of thc Key- : .

~ stone Asbestos Corporatien accompanied the examiners duriug the

exsnination.

2.
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NML& AHL .uGCATIO‘z or- I‘Hr ?ROPERT!'

The preporty eoupnns the follnwinx claim:

‘!ri.nity Asbestos clains Hot. 14 inclusivo in uaan. 5 and. 32,

' 2‘. 37 N. and T. 38 Ne raspectxwly, R. s n., ﬁ s) B.&d..in Trinity

'Coua‘by, C&lif. S

Shuto. Asbutos Claims »Ion. 1-10 incluxiu im soc. '4

1,57 M., R § x.. u.n.n.a.u. in Shaste County, Calif.

Bighhmd Asbestos (-laims Hoa. 1 and 2 im nc. 201, 1‘. 37 K.,

‘R, 5 u.. u.n .4, in Shasta coumsy, Cllif.

All LM pmjoct work vill bo ccmnmd to tho Trimty {mup of

'olaima. S

Tlu elaum are acaassiblo from “ﬁhahn ata.txon by fullwing

_ loggine road sautharly fnr 53- xaﬂea snd thence a tml abqn'&z 8/4 of a

aile to the property uo.r Tmarm:k Lako. Whulan Statioh is "12 ‘miles

via a good gravel road from Lutalla, t.lii‘omiu on ii. b. highwty 9%,

: J'-cuuna i- 7 mﬂes south of Dunmir, the thlpping and aupply pom.

wuNDITIQN AR BE Abuﬁub Auu:'SbISIhl 'Y OT-' KQ’UJ Iv s’ uOPmef

The road between Cutanu and &ha}.on éztction is m @mﬂtl road whioch

Cis kopc in good mndition exospt during wintor month: whnn the road

at tims is elosod by heavy mouﬁxll. Likuine the a.iwa L& usually

;inaccunbh irom a'halcn Suta.oa frou L»mber 15 to about uuly 1oon
'a.ccmmt of heavy snowfo.ll. This year the propesrty was inmccessible

: up to t}u middle af July.

‘ »uUHP‘ETMiu' OF P ‘LIw'LaT Ain) QPL.«L\ATA:!U ?h&obﬂunh

‘ Vary httle is km by the axm,imra of the ceupntamsy of the.

upplimt md aparntia; portmml. Jnd;ing fram tho o.pplimtion eone

8.
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|/

 the groject vork. s

-

Al T . .
. ) r ‘ ' .

~ tents, tﬁb apyiicmt is I‘imeinlly-aﬁli to previd& their iim-jc of .

expandz’mru snd wﬂl hau oompetont opcro.ting perlomcl to urry out

A APPLL:;NI"S RCP2 BI‘I deu’i‘q
Tho Rey“tom Aabuto: Corpora.tzon is the nola leuao oi' the nia-
lne. claims consisting of t.he Iellowim: . '

(a) ‘l‘rinity ssbestos '«luima, os. 1-8 inolunvo ‘ln 'I‘rinity

.,c¢unty, book 52, page. 448, 449 450 451, 452 453 45¢ ani 456,dated

- Dec, 18. 195@.

(b} ohuu Ashe stos Claim, WOB, 1-10 invlush- irL Shuto.

Gounty, bosk 263, pages 375, 275 277 278, 279 280, “31, 2»2 zcu,

- and 284, dated Sept. &G 1950.

(c) Bxghlmd Asbestos Claims, Nose 1 and 2 in ~hakta County,

ook 253, pages 235 anquas datcd Scpt 9, 1950.,

The owner's oousont to lien ucompaniu ‘the applicant't loan ’

'-.aapp}.iunon. 2

LESCRIETION B anPaRIY
. There are no surfaco or underground .t‘acnitin.

The principal mrking seen by the oxuinera in thb aum in which

‘Atho ccntomplated wars il to be ‘done ccncists oL 'S bulldowr trench.
in the bottow of which & trench bas been blasted aut . budrock to &
- dcpth.of two to six fnt. Betd.lt of Lhu trench are sl‘omn in fig.

unich accompauin thu reparte.

A implc conaiuting, of mt@rlal taken iron *bhe asnestcbs-ﬁlled

: frwturcs in the abov: troneh weaE sont ta uliVer Bmsles, Comodity





spoeiali@. 'Cunatm'ction and Mcii'hﬁiriills sr;#d'h-“érﬁ-_th,vc ,: Buresu
'of uiau. The follmring is a uply on his findingn . |
*lﬁuch of the slip-ﬁber albntm was 20 mnk and brittle that I
was doubtful as to its idcntity as ehryurtih. ‘A3 it has bmn idmti-
fiad &8 chrysotilt, the weukn:ass oi‘ the ﬁbcr any . be due to surface
westhering. Um the b_uis. of this ssuple alone, tho material is too
i po.or.tvo‘ Yjuttiiy fux-th-r info;tigation:. ir, howavur, u.mples obtained
‘bolw the sons of w;t;horlng should exhibit a.dqquﬂn ntrength, further ”
inwntigstion rould be- junt:.fitd.
’ GBOLOG! o
o The Tamarsck Lauw asbestos upoait 1: in an ares undu*lain by
ultra-bauio roeks ef probable Jura.uic u‘e. Tne exposures of bedrock
seen in the area surrounding the deposa.t wore of pondotitn mxhibit-
ing urying hgm.t of urpoatiniutim. Co.t.or Taries :(‘rom greenish~
'_black in relnt;ively unaltered rock to pale breen in he ty}picul »
serpentine. o . ’
The p-ioporty bs on.x_'h:ln'by. one to three fect'bf-.séiij sind i]@po
wash that coatains boulders of i-parphyru'iq hormblends diarites This
rotittmt -ridg&éi‘orninig .ﬁutrmiﬁ roék oz;épe out Mt 1/4 z-nilo' to
 the u.st, aouth and rut of the nincraliud ultm-buic wnnk but none
"“ seoon in pheo in the area preposed for oxplcration. | |
the oxpo‘ami winerelized rons trends north of wost mbnijvii“.hc.:ugéh'tha
' prémiabnt d:&ostot-bdtéing tra.;efux:t'sbati'ikc almoit ﬁst.. ﬂmw frastures
ean be traced for 40 toet in'a udtcrly direction, und are cut and -off-
ut by other f‘ractunn thst ltrih in all dircotions Bem.un or thn .,

linited tive sp_ent on the property. na definite widenoo of l;tholosic _





-or structural dAontroi.s m‘i:'o"obgéérved. The pzfcxﬁi‘ty of intxw‘liuu
rock:. however, m.y have z'cni;'béir'ing' on the asbestos niabr?uiii’.utien
as their close relatlon hu besn obserwd in other asboatos l‘ucaliﬁkiu.
| ) oxa. msosr'r |
Chrysotih ubestou aesurs as slip-fiber in fractures. mod joints

| 'of‘the aorpcntinind peridotite. ‘Mbers average one inch .’ua_longth
and lohaily tcach‘ three intl&iin«i«ngth. ine ehrya‘o‘tilo is whit'e

~when fresh emd g;rtyiah-ycllol! when weathorod a.ud the frosh i“ibers are
stronger and more ﬂoxibln than the weathered mterinl.
- Asbestos 1n pneo :m notioed in a trenoh mnde by the mplicmt.

Over a 16=foot width, nina ubeatoo-ﬁlled fractures ths.t am-ragod -
l/zoinoh in thieknes_s were seen. Acroas _thu width, t,hero._!‘qro, tha_

: ;rock contains b?twoe'n/two‘ and three perceut of fiber. :t"hs;:d.opqé.it'ia
only in tﬁe "Qraspect :ta.gé and ther;e 18 no mweasuced o indicated ore.
It uou.ld be dli‘hcu}.‘t £o estikuce inlerrasd ore by the lixtiwd expo-

sures on the property at th- tim of this vilit. |

| . PASY OPERATIONS |
‘!ﬁon has been nc pl"‘edéchrioh from the p'ropariy;
ltnpmr, uteriala, aupplioa and nquipment are auiltablo ﬁ'om '
vtha Rodding—Dunmir area., -Stands of tiwer auxtablt. fur ine us;

" ‘are on the property. »’zuuer for dome.,tio wad mine use may he had n'am '

‘ Tmruk lee, within ou-dulf mile of the preunt workiugm f)u o

: mwcs‘b olootric power is now ut Rmen Stamon, 6 miles du stant.

6.





PROPOGBD BXPLO m‘m\t | L
Origim.l propoud cxplerutiow - ‘I')u app}.icmt's consu; ltlnt had
‘originauy aubmmed a propoul aomisting of tm atugu or c;ploratoryi
' work. umr xbage om, ‘the applicmt mmld dig two or pnunaly thm N
A:’crcnchas 0 determinc the cxtent and tmd or tha mine: l.li!-lld zone
| (no flg,. 2). h stage ane proﬁd sumnml nnd an oeammimuy
- 1@0!*’5&:1: dcponit ‘of nsbcstos waa mrtlinad tha applica.nt prcpposod
| “t.o drii‘t oastarly along the ainorn.liud fracturen for a dutamce of
- 400 feet froa trench ﬁ?.. Tho 10031.1931 of the partal snd b«ring of
' u;e tmuel wonld ba dnpondom upon informtim goiued in umohing. |
’l'ha applic.am; w0uld also drne about 100 fest of c.ruuouu m;dor mlu |
trenches To uetemlm the luteral extent of 1ip-fiver “ depth, “the
applie.ant'a cstixnted g,ra.nd total cost of thls work was gsas,mo.sé.'
The rosult of thc Qmination of ﬂw saz;xjyle-' of: slip»f:‘Lbbr Lrow
" the surfuce.vfcrkingaby‘&ur. hlivcrl-owles 17.'3“1;&&% the or"ig"i‘.n‘ﬂ pro-
B pomd projnct conaist;;lng of‘ trenvhing fonmd by undsrgrmand ax-~ .
~ploration as outlimd nm- is not warranted at this time. bacauss the
prepesed tronohos '111 g‘lm no additiml informatmn comuming |
pm md quulity cf the Abbo:toc than is tlrondy klwwn Trom sho com= ,
‘ pany's pronmt tmnch. '1'hercforo, to bbta.i.n informuion rc] ntho to
the gtado oi ubeztot be}.mr thq sone’ ‘of woatherwg, 1t is retcomendnd »
that tne orig,inal explcratzon bo ropl‘aee& by one eox;tpoled ol’ ainking |
- . 6- by 6-foot ahai‘t 59 fnt mxim depth the collar oi’ 1lhich witl s
lie within the tr‘onoh du-nbod m ths ¢uor1p1;ion or the p’ropcrty
) l.nd is xshmm in figuro 2. Rr. Goor;o Petrov ot the Kcyct»m Atbuté:,

Vcorporation conourt with the reaommd ehemgo in f.he prqaposed ox—





‘plontion rork and his reviged coat aﬁimtc for the tork in inoludod
in this roport. o q | |
Suggutcd oxgloratmnz - "!'he rev‘llod pmpand oxploratmn work .
'conss.tts of urm iollouing: ' | . | ‘ » :
o 1}.-‘ vonstr\xction a,f a.pm'axxmtoly ana mile of rou{l tran ‘
the end of thu pretmtb log,gmg road tc the mim cite. ‘!'horm ‘L- no _

sther vc.y of uining entr.noe to the zine xitc.-

!
p

. , 50 foet of tpproxiutely 6-by 6- f‘oot ahaft. ‘1"4;'1‘%[: .shnft L

work Ry be a.undoned n’a agy ltugo 'h‘rﬁ the slip-fibor is Lhm un-v ‘
f'altorod sone’ don ot show 1n :uificisnt quc.lity aRd qmtiuy to nr-

et I*urthex' work (sse ﬁ.g. 3 for shnﬁ J.o«.ti,on}. |

B Thc eonpmy roports Lhar, work coold be msurted within ‘50 de;ys

| 'aftor apprwal of the expxora’cwn loun and six nanth: shoula bs allm

- fcr the completiem of the work on o.ccmnt af ungrcdictable ‘neutner E

' cpndltio_ns.





Ry

_ '_ 2.

ESTINATE OF COSTS

per dey st $1.50 per hour or $92,00 & dey)

Shaft. sinking - SO feet deep snd approximately

6 fest by 6 foet; S-day week, advance 2 feot

'per day = "5 days = 5 weeks

Wages, 3 men - §l.85 an hour, Snday week,

‘Roed éc’nttruction »-appz"dx’imtely'nnc mile in length -~
Rental of bulldozer ineluding operster (5§ days, 8 hra

8 houn per day - 5 feeks 3 3223.00/%001: . ,. $1, 110.00

1 Formm - & weoks & le0.00/nok . e .

500 1bs. explosives (10 cases 8 $13.00/case.

2 Spools of conpecting wire @ §1.50/spool
2 Cases electric ceps 8 §17.,00/onse o . .
- 200 galg. gasoline 2 $0.21/gele ¢ o o v .
Pail ccrpressor & lube oil & $4.12 .
Gal vanema ter e ® 6 6 o ¢ @ s o 8 0 @
mly 30-hole Blaster .« « + o o ¢ o o
Carset bits, 1-3/8-inch & $12.10 ex.
Piokl@¥5.20 LI 2 e o o o e o o
Shovals 3 ¢3e629 o o o o ¢ ¢ ¢ o ¢ o o o
10*11’0 ’13(1833 D raG.OO - e e o o o o @
4-ft. alloy steel 7/8-inch {113 thresd)
@ 3610 4 e e e v e e s e e e e e e e
6-ft, alloy steel 7/6-inoh (113 thread)

@%9.40 e ¢ o & o & o o o (I
75 ft. 1/2-inch wire rope couplete with

eye and hook e o ¢ o o« o o.5 & o o

e s+« o & @

w-aaoauarehvfu.u

"

100 1lbs. Carbide % $11.75 per 100 1bs.
lﬁhealbarrom............
Yaintenauce of J«p 2 $10.00/week - 5 weeks
Board for 4 men & ¢12.00/wesk - 5 weoks .
Workmen's compensation, payroll taxes,
Socisl Sec. aud Unemployment for
§ weeks payroll of $1,600,00 8 14%
.COntinzancl.s v LI I R I T I
105 cu. ft. compressor rental for
5'.61(8@3:200.00/&01&1& e o & o o o o @
- Jackhamser and acgessories such as air
hose, water hose, etec. rental for '
5 'Qek. 23 %100-00/‘03& ¢ o o o » o o °
Total cost to sink 50 feet of shaft

2 Bwats @ ‘xOOOG e e e ® s & ® & o e o
1 Vench .. o.'o'o e o o o e o "o “ e s e
2 .orbide lunps B $5.48 L . . 4 e o e o
S Safety hats & §5.20 R A IR
1 First Ald Kit. I T A A . e e

.
L

e
-

R

e & o 8 e 0 8 & o0

‘s @ ® o 8.0 o @

P

500 .OCi :

'150.00

$.00

34,00
42,00

4012
25,00

- 48,00

24.20

15,60

9.75

12,00

' 24.40
37,60

36 .00

- 40,00
’ 1“'.‘30
10 .4

H.650

13.89

11,75 -

15,00

50.00

240,00

225,40
100,00

225,00

128, ’

3, 5 2.95





Estimated cost of shaft per foot = 3,322.95 = $64.46

rm rorcgoin; shaft uinking ocmm bave bun utimt&d bn an |
overall haurly umi foougu ba.ns in order tc simplii’y bodﬁmcping

- and paymnts for uork ‘cconylum

ra:m COsT OF mr PROJECT
§0 feet of shaﬁ. sinking © eso,.m/rr.. .o $s 225,00

1 mile of rosd construction o e « e o o o 460,00
: Total 33,

10.





UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

DMEA- 3095
(ASBESTOS)
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Figure |. Index map showing the focation of Keystone Asbestos Corporation proper'ry'

near Tamarack Lake.
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UNITED STATES DEPARTMENT OF THE INTERIOR ; ) DOMEA 3095
GEOLOGICAL SURVEY (ASBESTOS)'
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5 .69 i
¥, George C. Voursas, Presideat ' o /958
Keystone dsbostos Corporation
1905 !umt;m; zaé‘llding ‘ L
tashingtos . - , .
| ettt i . Ret Docket Ko, DMEAICSS = Asbestos

Trinity Asbestoy {3
Shasta ishestos Claime

Bighland isbestom Cladxme
Trinity and Mh“tdl countiaa, w.:tmu

Dear Mr, Voursas: =

xour ™ tim Tor assistance

t p&“ Iu:ﬁuu Waerals

Mvision the Defense Mm mﬁu Muinistention and

has hoeen referred to Mr. H. C, Nliler, Ewsoutive Ulfiver, DMEA

Yield Teanm, Aegiom 113, :mz Flood Bullding, 8% Markut Street,
Sen ¥Yraneiseo, California, m m mid.num wd possibly

s fw.c mﬁm. |

The llqiml Ufiee wild cmt you at an urh' uu,

if an mum £z Lo be made, 4ny assistance that you may
anmmwwmmmwmmmumm

be ;pmmw,
Sincerely yours,
C. 0. Mittendorf
o Maninistrator
LoHoukigad 7/14/53 T
Copy to: Adwr, i. File
_ Docket Fils
(perating Comities

Fleld Tean, Regiom III
Mr. larrabee, G-232 GSA m

e, MI-.&) 3516
Mr, Houk .-





600 JuL 1 617953

We. H. C. Miller Subjest: Doecket lo. 3095 - ntnt-ot
Lxecutive fficer, DMEA - faystons Asbeston Corporaiion
Field Team, Regiom IIX ' Trinity Asieotos Claims

1012 Flood Building , . ‘vhaste Asbestos Clatse

370 Market Ltrest : . Hghland Asbostos Claims

_ Sn Franciseo, (alifcrmis Trinity and Shasta CW#’L‘I,
Doay &'. mr‘ . :

Phno review tbn subjeet ;ppnuuu and amm ~
tor & nm samination if you deem it advisable. ,

The applicant's representative, Mr. Rodgers m af
315 Houtgomery Street, San Franeiseo, (alifernia, may be
interssted ia proswring bids nmlomlﬁnwmtr»tm -

the proposed vork.
~ Coples ormmmmmlqzmwm ;
m&u'uuormmmmm for yowr informetion. o

Wym,

George C. Selfnége

m, Opmtm mma
) W:
3. H. H@.a-gés )
m,' Doresu of fines

A. R. Kinkel, Jr.

| - Weaber, Geclogical sumy

Mm&

LGHouk 3gad 7/14/53
Copy to: Admr. R. File
Docket File
Operating Committes
Dr. Bowles, 3516
Mr. hrrabeo, G=232 GSA Bldg

Mr. Houk





" UNITED STATES - 00 P'
DEPARTMENT OF THE INTERIOR

| PEERITRNASANECIARON PRSTRATR

“'WASHINGTON 25, D. C.
. Bureau of Mines

July 106, 1953

Memomn&\m

To? Imwran« @. Houk, mroctor. i‘cn--mtaluc M‘Lnnmh mﬁ.sion.
. DEBA _ , _

Trom: 4 Qliver “iow'.le:. commodity vpecialiet %mtrmtion and Ohomical
A " Materiale Branch- . »

Subject: TIER Nos, 30"\5/@& 3046 - 'Kéystone abectos Corporation

P:elimmm vork appenrs to hove dbeen adeqm;tely performd.
'i‘hc &pplications are ususutuy coz:plcta in aaapo snd dnatnn. Acmrdi.n{g
te the a.ynncaticm. thc rhowtrgs nf mbestos. both in ouslity and

qwmtity. Justify 'mrthor preliminary emmimuqn.. A report an these

oportiu by the I’iold *I’oam s recommand,od. '

- [s/ mi.vnr'l’iwlob .

Oliver Bovles, Comaodity Specirlist
Construstion and Chemicul Haterlals Eranch

COoPY
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'UNITED STATES ST
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RS L:XPL(RATIGN ADMINI TRATIGE

_ .__Nfbﬁ»ATIOR XD AUDIT mvzsxo * @/%
' RUPORT OF REVIEW '

I have reviewed the. iwnthly Reports ot‘:

L " DIFENSE

RN LT [t m«mm
Elx,uaa imnera\s i\dmm\simtmn |

Keyatone As‘bestos Cozporation, S , Ewm

a corporation duly organized end ‘ N@V? =1 1954
existing under and by virtue of the o ,
laws of the State of Delaware

1005 Investment Building

Washington 5, D. Ce

pertaining to Ebcploration ¥Yroject Contract No. Idme62kL, Docket No. DMUA=3095,
including Amendment No. 1, for the months of June, July and August 195k, covering
& project for the exploratien of chrysotile asbestos, on property known as 'I‘rinity
Agbestos Claims, located in Tr:mity County, Galifomza. .

o My review included an exsmination of the %Eonthly Reports (Forms 13’ -10h)
and supporting documents attached thereto, comparison of costs claimed with the
contract and pertinent schedules, conpultation with the Executive Officer in charge
af the project, and a determination of the reasonableness and propriety of the costs,

. This review was made in lieu of a final audit of the :Dperator's accounts
and records for the fonowing reaaom .

. A1l of the coste mcurred were under a contract pro«-
vision for payment by the Government on the basis of .
ag,reed estimated costs of work actually perfomed..

) The review disclosed “the follaw:mb facts in regard ‘f/" iphe amount paid
or. to be paid the contractar: :

" Total cost a8 billed by mmtractor o ‘&S!,MQ.BL;
Exceptions (schedule attached) - _

- This sudit, net additional costs &llmd 4ok« 0%
Total Acaep’ned Cost - A 5&3-25

e + e ﬂnmm

The contract calls for a 90 peroent participa’eion of -exploration exe
penses by the United States Covernment., Therefore, payment to the contractor by

gl;gl Government, in amount of Two Thousand Five Hundred Fiftyuei:’ht and 93/100
ars: o . ‘

| o E 32,558.93 Nid |
is consi&eréd valid and proper, provided that the Regianal xecy tive Officer, the

Administrator, or other competent official has accepted or will accept t‘m project
as having otherwise met the terms of the pro,ject
%Am

Geoz'g lavoy
Audi

 September 29, l,95h
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o n,»cmm.u oF ﬁ,xcsmmns ST

' Keystone Asbes tos Carparation DMEA~3095 Idme562L
' ' | Additmnal Goat.s Allowed o

- Operator failed t0 br:mg forward

from July 195h MP-10k to August 195k

1P~10l, Cost of access mada, allawablﬁ ‘
under contract terms . . 360400

Deduct Coats not Allmd in Contract

Coat, of :acplosivea L $50.99 -
Rental of Plasting Machine 500 55,99
| Net Additional Costs Allowed " flok.01
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OPERATOR‘S MONTHLY REPORT AND VOUCHER
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STATES

Budget Bureau No. 42-R1036.4

CO0S  pEy
_____________ SHO R 5 ... Dbl &
o bt afusee QPNGRNEA O R G
A¢hei@9::zwyy _3L@u blug:;ﬁasuxagt@a;"3;@::;.@bau
Contract Amount, $“__'.@1@u@_ _______ Government Participation: ‘.’.@.--‘7 Amount $:

A

Approval expires 6-3Q~53.

UG % 4 1954

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

E roved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Contracts:

O Taependent]:
Short Form

Drilling........ = SRATIE ’

B““d“i“g--a&ecm-%“ﬁa&-

gy

PCTAIZ?) N ¢ 1

Labor and Supervision:
Labor
Supervision___________ ...
Technical Services............__.
Operating Mat’ls. and Supplies:
Timber..._ .l
Explosives

2

3)

Pipe o :

“)
Depreciation................____.
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etec..
(@) Miscellaneous:
Repa,lrs to Equ1pment ___________
Samphng and Analysis.__.__..__.
Payroll Taxes ...
Liability Insurance_._.... e
(8) Contingencies (specify)

ey

|2

&£

=5

( rﬁ
T

,u\_. e

YR

G

NG IR
Per( J C

@:&m@%@r Plold Upow,.

*Whena vouchcr is signed or receipted in the name of & company or corporation, the name of the person w1 ritmg
,I[;aclty in which be signs, must appear. For example: ‘

the company or corporate name, as well as the ca
Doe Company, per John Smith, Secretary,” or*

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false Statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

easurer,”’ as the case may be.

(Instructions on reverse)

‘John

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

amount of:

s 0 72

75

A

Lioyd H. Sjolander
{Authorized Certifying Officer

Signature .~
(Authorized Certifying Officer)
N Y S .
Nﬁlﬁe .“.%.__.'--.l.b.’-f_'.’____- Vou No.‘?f..'.é?..%’.’..g.é-' 1"

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration proj

der Contract No. I‘d}n‘-‘-‘ﬁ&if“ accordance with the terms of the contract.

.......... Titlegs Date ...
Arprovafhey GMﬂPMVE OFFICEY, OR ALTERNATE: : 'R"‘ﬁﬂ i
/47/ : taecutive 2flecr ‘ ,
Signature ... W LT Title ical. Flalel ool - Date ﬂtﬁ’t’ﬁ"’u?},lﬁ%

s Ge LailOT 7

egion 11X

- MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—Oper9t5r’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit' Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for-the various types of operation;
an

(¢) Narrative—A concise narrative description  of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher.
the narrative is to be jllustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. . -

The items of costs are arranged in the order. they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under other contract forms. . .

~

Under Item (1) delete words ‘“‘Short Form” if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). "Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
gérvices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and -(6). ’

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Wherever possible, -

o

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘“ Deprecia-
ion’’. S

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which-are used in the initial rehabili-

‘tation and repair of existing buildings, installations, ﬁxtures&

and equipment. These costs, therefore, should not be reporte
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability- insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Coi)y (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is; a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other unijts immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the onthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’” columns should also be filled 1n.

GPO 83-38476





Budget Bureau No. 42-R1151.1

Nﬂpﬂ{‘;ﬁ% ) . ‘ - " : Approval expires ‘02-30-53. *
. UNITED STATES : ‘
: ‘ DEPARTMENT OF THE INTERIOR

R i T
DEFENSE MINERALS EXPLORATION ADMINISTRATION - iy iv.mc ﬁh\lﬂu 5Sm by Qf :
RECEIED

OPERATOR'S UNIT COST AND PROGRESS REPORT

Tapon A o apaq

. h»vu&.(./byyu

Month o&é ugust....... 195.4. Docket No. DMEA QQ;9;_5. ........ Contract NG DUE 824
Operator’s NameKeystone Asbesto. s___Corporation ' MmeralsChi’Y sotile
Addressmnﬁ_-lnveatmem; .Bldg.,lla __S;_lr_limv ton, D. C . Asbestos
. : AUTHOBIZED BY CONTRACT
OPERATION U || OQgrs Tum | Unis THIS |} . Gosrs 10 Date - “gfnm .‘{g‘g’nof
“f|  Units Unit Costs
Drifting . S I
Crosscutting .
Raising
Shafts : -
Winzes ' | : B - eememmnes
Drilling: Core.——......... flect 74750 | 130 [$2133.256 | 371 $ 5.75 800 5.5
Churn . X o : :
Auger..._.....|- e : 1 .
Stipig - Casing..-. - fleet... ¢ 250,00.[100....$.2.50 100 & 2.50
Trenching_ oo - " e -
Test Pits ~ : .
Roads and Trails._ S : . | IS I :
Access Road o i - : 460,00 L
. . ToraL CosTts
ToraL DISTRIBUTED Cos'rs._-,_.‘é N7 0 2 o | I . &%_- _ 33;’;22&“ BY
Operating Equipment Purchased .} ... 55,99 . oco. %.55,99. .|
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete. i -
Less Disallowance =55499..|.... , _55.99 _________ . SR
Toran CosTts 30058 €0 e ¢ N o055 6 64 > O - ©%010,00. .
l. 'J. B 2
The undersigned company, and the™dff] cml uting thi i 1
behalf, hereby gcert.lfy thzt tyile information conti’::zdtingtltm ie;zrt 12& co(:e;narg Remarks:Continued. d:t:illing.--hale
complete to the best of their knowledge and belief. 4 3,----1:1’-0@- 4l'.--.t.o--957.--,--gond_ ........
T caro-recovery.,..showing evidence
: oj‘ fiber.to. 20!, Drilled hole
Date 16— paaf s 3 1084 Ad cystone..Asbestos COrp.#|4,, to.depth. of 66%, at 40!
) ' angles.-- -Carﬁ--‘reacnvem--.poar. .Y_ezfy._
Per X J2 . ==X < Titchi.pecmr.-ELeld---.---.11 tt.la fiber. shorm, Drilled #5
Operations., 81 _depth at hase of trench.
fiber. thined out under trench,
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it s criminal offense tomakea wifulif' 41} o ‘holes with. @n&m_ij;_e_ P
false sta t or rep tation tonny department or agcncy of the United States as to any matter withi la-s t&d--.tr ane JL;--.HQ.--Q gm_e_ _If_C_!_ j: gl_"-

its jurisdiction.
(Instructions on reversep sbestos found,

(For Govemment use only)





INSTRUCTIONS

Preparation of Form M F—104A—bperator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs.. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. ThlS is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and_engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or-on some ‘other equitable basis.. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. ~ This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention.to any unusual circumstances causing excessive or
disproportionate unit costs. - 2

K
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Form MF-1¢t (Rev.)
(Aprlldﬂf}’) 4

Budget Bureau No. 42—1;{1 6.3.

UNITED STATES

. Approval cxp,ukﬁ—,aoi . m-%
e DEPAIFMENT OF THE INTERIOR NV g
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION s el
OPERATOR'S MONTHLY REPORT AND VOUCHER T
o v o de ¢ buw
Month 03‘(%}‘ ........................ y 195 Docket No. DMEA&QQ5.....__. Contract NpME.- 624 --------——-
?, a R
Operator’s Namgesw s tone-asbestos-Corporation - Minerafyyy-sotite -
Addreppgg- Investment--Blé% ----- Yashington-PeCir e ASDestos e
Contract Amountg$ ‘019“06 ___________ oVernment Partlclpamogg ______ % Amount; 309,60
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i
Monthly Totals Previously Totals To Date pproved Approved. Totals Approved Totals
Total Reported Mont ly Total | Previously Reported To Date
(1) Independent .
Short Form }Contracts.
g’ﬁg‘* """""""" 52’51 38E75 | none .3’%188{7" """"""""""""""""""""""""""""""""""""""""
4 °zé"6'ce55"’rd. """"""" J-\: 46000 e G000 | s e
Crosseutting . el e
oo e A P :} [N I I B
3 ¢ & ing :250,., 00 | rionte 2003500 e [ e e
(2) I%%(ﬁsan 1perv1‘s'[:1roénam @ 2"0 ¢ ¢
;abor_._.__. """"""""""""""" *1‘37 f ""sing"'ase‘c‘[‘.‘ """""""""""""""""""""""""""""""""""""""""
A — LI S S 201 R TN i — ——
(3) Operating Mat'ls. and Suppliss: | HOLE PRy RTTU oY e i gy D
i bes ' "| Only L0O ft. authorized in
Explw;(;; """"""""""""""""" CONTTREE, "GO0, p0 Ty fop | e
PiPe e IGOft‘ __________________________________________________________________________________________________________
Track i e
(4) Operating Equipment:
Rental. . e e e
Purchase e e
Depreciation.. ... |
(5) Initial Rehabilitationand Repairs..| ...\ . |
(6) New Bldgs., Improvements, ete..| ...l
(7) Miscellaneous:
Repairs to Equipment_ | e
Sampling and Analysis_........ ||| S| U ST USSR i
Payroll Taxes. e [ e
Liability Insurance ...l o
(8) Contingencies (specify) :

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

: .18
: ‘ Y s/ 472
*When a voucher is sig receipte(‘ll in thl? name oif 8 (iomplzlmi (;; coirporation,tthe name ol'{ thz pegolll “:E_Irﬁﬂi Woyd Y. Sjoinnoer
A na , m 3 : : i PR
e campny or corporc e s wel s the apacity In mhich o s, must appear. Kor esempler ok || - Galiorized Gantiins e
—— NOTE.—Tille 18, U. . Code (Crimes), section 1001, makes It criminal offense to make a willfaly . . . .(Authorized Certifying Officer)
r tion to tment or nuc, as to any ma within ¢ )
ﬂ',".ﬁd"l?&on torrep any Cepartment or ageney @ i - Date :oeeeemoe Vou. No. .____ S F-pmea-
(Instructions on reverse) (See other side)






- Lo
~ N \'lw‘-{ i
A

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration proj

Signature = &

Title

under Contract NJ@@".@.@?Q in accordance with the terms of the contract.

Chief, Mining Div., - August 17, 1954,

- ] ~
AprprrovaL BY DMEA ECUTIVE OFFICER OR ALTERNATE:

Signature ________...S&

RegioniH—

Executive Officcy

Title JXFA Pinld Tean. . Date SUSust 19, 1954

RVA & KL vt
v ==

NELLON 414

MONTHLY REPORT OF OPERATOR .

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

) Form MF-104A—O0perator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures -

which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is' to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘ Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for rentifig equipment belonging to a

third party will be reported under ‘‘Rental”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ’of equipment owned will be reported under ‘ Deprecia-
ion’’, .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, ﬁxt.ureii

* and equipment. These costs, therefore, should not be reporte
. under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF¥-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \?urchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
1Vf)era.tor will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’’ amount due. ‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.
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1952) . . Approval expires 6-30-53.

UNITED STATES

- A T‘, 12”‘% e s r o
SO  DEPARTMENT OF THE INTERIOR  C0CCUAL aue T8
. e ROMIE 5“
DEFENSE MINERALS EXPLORATION ADMINISTRATION R \mm@?;ff‘\;m
lGi‘:"‘ ’

OPERATOR'S UNIT COST AND PROGRESS REPORT ... . :*¢cTs

E\\V tode v bt

Month of ____July ... 195.4 __ Docket No. DMEA .5095 ....... Contract No.L.DME-- 824 ---—----
Operator’s Name Keystone..Asbestos.-Corporation ' Minerals Chrysotile -
Address 1005 . Investment. Bldg,,l&a,shlng,tonn T---Cv-‘ ABbestos-
V . ) AUTHORIZED BY CONTRACT
OPERATION Uwir || OQors THs | UNms Tms | ogrg yo Dare | UNTerC | VT ooms '
' Units Unit Costs
Drifting
Crosscutting. ... - . SO | N
Raising - -
Shafts. X —
Winzes, ' : R S . .
Drilling: Core..—-..cooveesorrri| £004 | §15854 1541 | $1B85+ 75| 24T - $ 54 75| 400 |- §B5 75
Churn 3 S R - -
Auger. : B | e
Sﬁﬁimxneas;ng-mL»afee%~$8501 J--100-|| 250500 -¥1eemu$2.5o 106|250
Trenching ' : -e-
Test Pits - SN - ' : ,
Roads and Trails...—..2-fhi}-es{ Rone—-|-nrone—|§4606+00—f-mls Fz%e—-oc 2-mly | $46660-
‘ ' . -—:1:0'“1. CosTts
TorAL DISTRIBUTED Cosrs.-,'.<_P§l6‘55 . (. - $209 O, 75 -- . ‘631221‘&‘-” B
Operating Equipment Purchased : -
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto.
T roman Costsooooooo B1G B5.79. 2095.75.... | | $3010,00

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
g’ edge and belief.

Remarks: Drilled £ holes _each
00 ft. & 41 ft, of hole # 3.
idence of slip fiber in all
oles to depth, Cased 127 ft.
ontract authorigzes only 100
t, @c$2,50, Serpentine is
rd _base Tock, drllllng good
with better than 80 % core
ecovery, YUsing Bentonite
gqua.jell in drilling.

TileDirector. of Field
Operations.

e3P NOTE.—Titld'18 tion 1001, makes it a criminal offense to make a willfully :
faloe stat t or rep ¢ tlon to nny department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govesnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cogt and Progress Report. —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purcha.sed”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or penod short of the entire contract period. s

Form MF-104A has been designed to tie in-with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This.is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over geveral phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipnfent”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such .information is found in the contract. This information is
usually a part of Exhibit ‘“A’”’ of the contract. A space for remarks has been provided. for
the use of the Operator to ‘call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - . . .

GPO 83-38475





Form MF-194 (Rev.)
. (Apsit 19527

L
’

Month of .__June.

DE

UNITED

TMENT OF THE INTERIOR

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

, 198k

Contract Amount, $34010.00.:..-

Docket No. DMEA30Q5 ...
Operator’s Name ___Keystone . Asbestos..Corporation .
Addresk005 - Investneat Bldg.--Weshington D.C.

Government Participation:90._ %

Budget Bureau No. 42-F,1036.3.
Approval expirest-30-53. ~ °

o

Contract No. Eéz’L ______
Minerals -.Chr.yso.tile

--Asbestos. ... ...

Amount, R4709.00

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals l;reviously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) TR

n
Short Fonﬁ_(})(&n?%zt;s:

Drilling_ ... ... -2
Bulldozing’ ccess

casing

Toa

P (s o ¢ T

Supervision.__.._....._.._____.

Technical Services._........._. s
’1s. and Supplies:

(3) Operating Mat
Timber

(4) Operating Equipment:

Rental____....
Purchase____.
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

quipment._.__.... e

Sampling and Analysis___....___
-Payroll Taxes ...
Liability Insurance...._____.__._.

ouB8%60

UE000 -

I certfy
been re iv
(/

B KBy SLoE T

herefor has not
orp .

Per-Goorge,

*When a voucher is signe{‘l or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. :

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-
ment in the amount of:

Signature _.

$

e

e 1. Selander

 Beihortied Certitying Office”

(Authorized Certifying Officer)

(See other side)





R 4 ’

. . - “’ ‘
iKY

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

in accordance with the terms of the contract. .

Date 3“‘! 2, 195‘4_

Executive Officer

Title THEA. Field Team. ... Date .July. 12, 195k.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104,—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—O0Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an : ‘

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. - In’
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is'to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.lffer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form M¥-200 (Revised February 1952),

. however; this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). “

Under Item (4) ap;f)ea.r _Eﬁé‘ three types of operating equip-
ment expenditures, that is, ¥éntal, purchase and depreciation.
The expenditures made for renting equipment belonging to a

F R T
PR

Region I11

. .

third party will be réporbéd under “Rental”. The amount

. paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘Purchase”.’ The amount of -
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

‘The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

“thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately

-after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476





Budget Bureai; No. 42<R1151.1

R
Forfn MF-104A -7
Approval expifes 6-30-53.

< (April 190)

- UNITED STATES

&
DEPARTMENT OF THE INTERIOR | 5 gz 4
. - : IO
DEFENSE MINERALS EXPLORATION ADMINISTRATION o
' : o
OPERATOR'S UNIT COST AND PROGRESS REPORT s
Month of __Q:;.“;.“;-------- Contract No. .._.E. e 2%
; S SRR, Aoy e 4
Operator’s Name fgtraaton G wnminds Minerals (Ebpepemnr e
Add]‘eSS 4 SoxA ety e 3 u‘.;k mlw\ u,gm 'W\-sy
e S eF S ~-V it Sy g W g 35 i } 7’"’ 3¢y
Costs T - . Y g - Oy © AUTHORIZED BY CONTRACT
osts THIS N1rs THIS ¢ NITS TO 0813 ,
OPERATION Unir v T8 HIS || . Costs T0 DaTE Mm o | Vg Com
Units Unit Costs
) D) 41711 S S | R — .
Crosscutting...... .
Raising - X ' i I P
Shafts TR R (R
Winzes X
Drilling: COI‘G.-J@A 8 e | BT s e o . g'?v !L f?
Churn o TSN | SV : -
Auger ... : b i --
inpatovew | el PO e e o Gy by Ay e Gy T
Srippings:s-paglog S S e A L
Trenching - - y R
Test Pits :
¢ TS By g R ey Ll gt s @y o TN
Roads and Trails L L :té* N S &2 o e e el R A
- . . Tx'ru. CosTs
N iy o s -
Torar DisTrRIBUTED COSTS..... \ if\ e - vsa N{t e’ AvtRonizep BY
Operating Equipment Purchased : S | IS PR
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete -
Torar CosTs 0 ;' o
The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.
chtor 50ty Mpomesdhospe (o Lot ;‘"U‘- )
¢ PRI R SN AR ANt YORRRSS ST AN W.i.u»-: e ‘w
& ""d‘i\ b
LR 5
é‘:»a:\,\;:l\;f, y ; »\{;}‘ (A ‘\,..' 4-8';‘ >
=3 NOTE.—Title 18,'U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
faloe sta t or rep tation to any department or agcncy of the United States as to any matter within

Its jurisdiction.
: (Instructions on reverse)

(For Govesnment use only)





INSTRUCTIONS

Preparation of Form M F—104A—bperator’s Unit Cost and Progress Report.—Applicable .

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator, - These three items are: “Operating Equip-

ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one.

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’”.

In preparing Form MF-104A, it will be pecessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be .

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”" of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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o MAIN OFFICE ~
~" 1008 INVESTMENT BLDG.
WASHINGTON D. C.

. Construeted acceéss road from tho ond of the prosent loging

rlm:er part of July, 1954,

KEYSTONE ASBESTOS CORPORATION

FIELD OFFICE
BOX 141
MT. SHASTA, CALIFORNIA

Sunmary of work completed in June, L9k

on the Koystone Asbestos Comz»atiens clains
Tamapack Lake, Bhasta County, California
DMEA 3095

road, at B&@rs Caam, ﬁaystac‘:k Meadows, o the drill sight
at Tawzwacl” Lake. The Forrest Se:vice wgmad m':e vork permit -
and planed tho woad vhieh is an wmmmetely 2 miles 14 longht,
with a mximwn 19 % grade.

It took o D-0 Bulldoger ond 2 mon working 9 hours ner day,
total ai‘ 9 days 0 comblate the road. The cost of whieh was
over §1,200,00 /

The DMEA Field Yoam, Beglon 11l., insnected the drill erea

and planed the holeS, There will ‘ae four holes, cach 100 foet

in depth. Dr3iling on this prospect will &s"i:ax*‘t some time the

Dﬂife m} of m&m Operationy





Field Team, Region II

Admr. R. File

: dey tos

o UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLQRATION ADMlNlSTR%N
' WASHINGTON 25, D. C.

R ~ JAN 2 81955
M. George C. Vournas L
Presidemt, Kcystome Asbestos Corporation
1003 Invastmont uilding \
- wWaabinghom, D, C. o SR ,
S : : Re: Dosked %o, DMA-3O95 ~ asbeston
: Xeystone dsbestos Cornorntion
-~ {rinity sabeotos Clajns
o ~ Trinity Comty, (wlif'ornie
oo T Contract %o, La-il2d,
Dear Mr. Voumrnes: | - T
_ . We are pleassd 4o advise you that your pearforesney of
- exploration vork ueder Yhe subjeet contraet has been aceeptuble
0 the Oovermment, and the account relating thersto has bess

elosed. The fimal andit of the Contreet Administyation and Audit
Mvinton shove: ‘ : B '

Total clafved for untie of
 Total Covernment eontritution
" ab 92 percent . B o

Rz

#5589

‘ Your attention {3 eslled £o thn provision of the contraat
vhish reqiirer cou to ieep snd preserve your reervds and acacumts
of this transaetion for a period of threee years for posaibls faturs
reoforence, ' o ‘ ' ' o :

C 0 e slngorely resiret thet the work porformed 214 not result
in & sertification of discovery or development wnder the provisions

~of the exploration contract, In the abasmce of such eertifiontion,
the Govermmeat retains mo slaix or liew agaimet the property or
royeliy on any produsticn mede afier the date of thic lwtier,

Mr. Kiilsgaard, 522

Dr. Bowles, 3516.

Mr. Chambers - -
- Mr. Houk

Dooket S

The Govermment thanks you Lor your :iﬁtmnt and participe—
~$iom in the sxploration progrem of the Lefence Minerais ¥xploration
Adnintistration. : x : _ :

 Sincarely yours,
7 g, 0. Mitt(;n-lnﬁ
Copy to: Mr. J. F. McKee and Mrs. Edith McKee (Attached to Field Team copies

Mr. E.S.Baker and Mrs. Rose Baker . for forwarding) ,
Mr. Jack A.Dalton and Mrs. Elizabeth Dalton ~ " LA "





. - - ‘rnment's copy

EXPLORATION PROJECT CONTRACT
. KEYSTONE ASBESTOS CORPORATION
DOCKET NO. DMEA-3095

AMENDMENT NO. 1

It 1s agreed this 29th day of  Jamary , 1954,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, and Keystone Asbestos Corporation, that
Exploration Project Contract Idm-E624, Docket No. DMEA-3095,
dated October 12, 1953, is amended as follows:

v 1. In Article 3 of the contract delete the
words "within 30 days from the date of this con-
tract" and substitute the words "on or before
July 1, 1954"; and delete the words "Nine (9)
months" and substitute the words "Thirteen (13)
months.” ‘ ,

2. It is of the essence of the contract
that work be commenced as specifled 1n paragrarh
1 of this Amendment, and if work 1is not com-
menced as specifled, the contract, without any
further notice, is automatically rescinded,
terminated, and cancelled as of October 12, 1953,
without any obligation whatever between the par-
ties, the same as if sald contract had never been
entered into.

o This amendment shall not be construed to lncrease

the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the agreed unit cost of any item of work.

| Executed in sextuplicate the day and year first
above written. :

THE UNITED STATES OF AMERICA
By 42?%2252%222252:2:$¢¢2£4i;?£i__
Administrator, Defense Minera4s
Exploration Administration

STONE ASBESTOS CORPORATION

T Ve (;Z | ' -
4 0}0’ ¢VZ¢Q&Q./£Z

/






o
Docket No, ...

Cominodity N
s uﬁﬂv@ﬁ -

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: ‘Chief. Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration

Program, the following contract, or amendment to contract,

Contract No. Idm-E &Pl
' Lt

Date of Contract Jogtumentupisde Ush, A2, 1953
Name and ﬁdd!‘éﬂs Qf Op’e‘fator: ‘
Neystone Asbestos Corporation

1008 Investoment Puflding

Yashington S, D, &,

Amount of Government

participation $2,709.00

Percent of Government
participation 80 ¢

Region: 111 State: Grliformis
Hotes Please releace § 152,07

. o (Name)

9 LY Yhandero

“hie¥) Qentract Adoindetration and
fudit *ivision

Title)

Date Delivered to Bureau of Mines, Washington. Wl?/si‘(
- 54458





. 9 ' o Docl. No. &mg__gggg____
‘ P . Commedity. .. jchesins

_ DEPARTMENT OF. TBE.INTERIOR
DEFENSE MINERA..au EXPLORATION A.DMJ.MS“‘R.A!.‘ION

.. STRATEGIC, AND CRITICAL MINFRALS BXPLORATION PROGRAM

T0% Chief, ..J?ina.nae..ﬁeqt:l.ang. Budget..’and Finance Branch,. Buréau of Mines

Plee.sa e.n.ter on..tha.neconds oi‘._.the Defenso Minerals Bxploration

Administration, under the Strategic.end Critical Minerals Exploration
Progra}uo, the following,contract, or amendment to.contract.

-.‘cgmact Ho..LinsE. 424
_Date.. of Gon.tz:ac.t:agrééé%}é@eﬁé Cotober 12, 1953
Nm,a,nd_.ﬁ.dazess.-._o:ﬁ.. Operators

Kéyéione Ashestos Corporation

1005 Investment Bunding;
_%!ashington 5 Dy Co

~ Amount. of ‘Government . -
‘ participation . $ 2,709,00

- Peraent.of Government .
- paxticipation . 90 %

-_Regiono IIT . ..States Czlifornla

(Name)

S ¢ f. Chémbersy :
' , Chief, Contract Administrﬁ tion and
T . Mdi_‘tj Division :
' ( Tit le)

Date Delivered. e Buresu.of _Mines@,Washingtonl,lG/lz/E’? : '139,08






\

yd

. B s BT Eﬁﬁui@ﬁ DOCKET NOQ’I_E‘A =3095 e B,

MF-200 (A) oo Dussicle [dainsuation : | :

(February 1059 : ' e . RECLED  Commonrry ... Chrysotlle Asbestos ..
. - - o Ry : ' ~ .

GP o 1 '; ﬂ:\’\f) o

: Government's .Copy
UNITED STATES OF AMERICA :

DEPARTMENT OF THE INTERIOR IH-E 624
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION -
 EXPLORATION PROJECT CONTRACT!
D : (Short Form) o
Ir is acREED this - 12th . dayof ...........October ,195.3, between the United States of America, acting

through: the Department of the interibf,' Défense' Minerals Exploratién'Administration, hereinafter called the “Governient,”

hereinafter called the “Operator,” as follows: © .
P ’ : hereto and made a part hereof:

- ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

S 1 ts in ‘
-ARTICLE 2. Operator’s property rights.—With respect%%agr}:%ga?if ?'and slgt%ﬁgi in the%tate of .California :

: , County of Trinity described as foleexx.Set. forth....
______________ An BAanex T - : :

the Operator represents and undertakes pe
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(b) ‘That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall-devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. o i e

work om a project of exploration for® ___.________ Chrysaotile _Asbestos. .. S . .

in or upon the described land; and shall bring the project to completion within a period oﬂ\[ine___(‘.g.?__mgnfchs___ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the c¢ost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4, Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay QQ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the -description or specifications for the work set -forth- in this

contract, in an aggregate total amount not in excess of $__~2A, 709..00, which is ... 90. . S percent of $3)-Q.l_Q..l-_Q- s
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made,-and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors,; if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the ‘use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ) L )

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

% Name of mineral or minerals. 10—66320-1
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(b) Final report—Upon c0mplg| of the exploration w01k or termination of contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such repmts and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports .o .

(d) Accounts and audits. —The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work pezformed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Opemto'r——(a) If,at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall desceribe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator 61 his successor in interest shall
‘pay to the Government, upon the net smelter _returns, the net concentrator returns, or other net amounts realized from the sale
or othér disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, Whlchever occurs-first,

as follows: See Annex II, substituted for that Part of. 6 aa preceding the colon:

(1) One and one-half (lié) percent of any such net amounts not in excess of eight dollars ($8.00) pef ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars. ($10.00) per ton, three and one-half (3%) percent. )

. (D), As here used, “net smelter returns,” “net.concentrator returns,” and “other net amounts realized from the sale or other
- disposition,” mean gross revenue from sales, or if not sold, the market value ‘of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of 1ts percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlllbed “:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article is not to be construed as imposing any obligation on the Operator or the Opelator s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Asstgnment transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on:production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without.
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute |
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to. such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Admlmstratlon or by his
successor shall be final and binding upon the Operator.

ARTICLE. 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate .
this contract: (a) If the Operator fails to provide his share of ‘the money necessary to prosecute operations pursuant to the.
terms of the contract; (b) if the Operator, in the opinion of the ‘Governiment, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government operations up to the time of the notice have not indicated the prob—
ability of makmg any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Ch(mges and added provisions i R . .

LI N S
i By S L & QA Akl Y&
Administrator, Defense
Minerals Exploration
Administration
I, ‘ , certify that I am the . secretary
of the corporation named as Operator herein; that : S , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authorlty of its governmg body, and is within the
scope of its corporate powers.

[ CORPORATE
--- SEAL"

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT
-KEYSTONE ASBESTOS CORPORATION
DOCKET NO. DMEA-3095

ANNEX I

The property referred to in Article 2 of the con-
tract form is known as the Tamarack Lake Property and was
leased to the Keystone Asbéstos Corporation by J. F. McKee,
Edith M. McKee, Jack A. Dalton, Elizabeth Dalton, E. S. Baker,
and Rose Baker in an instrument dated August 24, 1952, and is
described therein as follows:

Trinity Asbestos #l

Located in the SEY of Sec. 32, Twp. 38 N., R. 5 W.,
M.D.B. & M. The SE corner of this claim joins the SE section
corner of Sec. 32 and follows the section line north 1500 feet.
Thence 300 feet west to the north center end stake, thence 300
feet west to the NW corner, thence 1500 feet south to the SW
corner, thence 300 feet east to the south center end stake,
thence 300 feet east to the SE corner and the section corners

of 32, 33, 4,amd 5.
Trinity Asbestos #2

Located in the EX of Sec. 32, Twp. 38 N., R. 5 W.,
M.D.B. & M. The SE corner of this claim joins the NE corner
of Trinity Asbestos #1, which is located 1500 feet north of
the SE section corner of Sec. 32, thence running 1500 feet
north to the NE corner, thence 300 feet west to the north
center end stake, thence 300 feet west to the NW corner, thence
1500 feet south to the SW corner, thence 300 feet east to the
south center end stake, thence 300 feet east to the SE corner
which is located on the section line between Sections 32 and

33.
Trinity Asbestos #3

. Located in the E: of Sec. 32, Twp. 38 N., R. 5 W.,
M.D.B. & M. The SE corner of this claim joins the SW corner
of Trinity Asbestos Claim #2 and the NW corner of Trinity
Asbestos Claim #1 which 1s located 600 feet west of the sec-
tion line between Sections 32 and 33. Thence running 1500
feet north to the NE corner, thence 300 feet west to the north
center end stake, thence 300 feet west to the NW corner, thence
1500 feet south to the SW corner, thence 300 feet esast to the
south center end stake, thence 300 feet east to the SE corner.





Trinity Asbestos #4

Located in the EX of Sec. 32, Twp. 38 N., R. 5 W.,
M.D.B. & M. The SE corner of this claim joins the SW corner
of Trinlty Asbestos Claim No. 1 which 1s located on the sec-
tion 1line between Sections 32 and 5, 600 feet due west of the
section corner between Sections 32, 33, 4, and 5, thence running
south 1500 feet to the NE corner, thence 300 feet west to the
north center end stake, thence 300 feet west to the NW corner,
thence 1500 feet south to the SW corner, thence 300 feet east
to the south center end stake, thence 300 feet east to the
SE corner which is approximately 300 feet east of Tamarack
Lake shore on the section line and 600 feet west of the section
corner. Date 15th Sept., 1950. '

Trinity Asbestos #5

Located in the E¥ of Sec. 5, Twp. 37 N., R. 5 W.,
M.D.B. & M. The NE corner of this claim is located on the
section line between Sections 32 and 5 and 600 feet west of the
section corners between Sections 32, 33, 4, and 5. Therice
running 300 feet west to the north center end stake, thence
300 feet west to the NW corner which is located in Tamarack
Lake approximately 150 feet off the lake shore, thence 1500
feet south to the SW corner, thence 300 feet east to the south
center end stake, thence 300 feet east to the SE corner, thence
1500- feet north to the NE corner.

Trinity Asbestos #0

Located in the EX of Sec. 5, Twp. 37 N., R. 5 W.,
M.D.B. & M. The NE corner of this claim is located 1500 feet
south and 600 feet west of the section corner between Sections
32, 33, 4, and 5, and joins the SE corner of Trinity Asbestos
#5. Thence running 30 feet west to the north center end stake,
thence 300 feet west to the NW corner, thence 1500 feet south
to the SW corner, thence 300 feet east to the south center end
stake, thence 300 feet east to the SE corner, thence 1500 feet
north to the NE corner. Dated Sept. 1950.

Trinity Asbestos #7

Located in the EY of Sec. 5, Twp. 37 N., R. 5 W.,
M.D.B. & M.- The NE corner of this claim is located on the
section line between Sections 4 and 5 and is 1500 feet south
of the section corner between Sections 4y, 5, 32, and 33.
Thence running 300 feet west to the north center end stake,
thence 300 feet west to the NW corner, thence 1500 feet south
to the SW corner, thence 300 feet east to the south center end
stake, thence 300 feet to the SE corner, thence 1500 feet to

the NE corner.





Trinity Asbestos #B8

. Located in the E4 of Sec. 5, Twp. 37 N., R. 5 W.,
M.D.B. & M. The NE corner of this claim is located and joins
the section corner between Sections 4, 5, 32, and 33. Thence
running 300 feet west to the north center end stake, thence
300 feet west to the NW corner which is located on the section
line 600 feet west of the NW section corner of Sec. 5, thence
1500 feet south to the SW corner, thence 300 feet east to the
south center end stake, thence 300 feet east to the SE corner,
thence 1500 feet north to the NE corner, and the section corner.

Dated at Trinity Center 15 Sept. 1950.
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EXPLORATION PROJECT CONTRACT%M; }}n“f\ig
KEYSTONE ASBESTOS CORPORATION BEGaE®
DOCKET NO. DMEA-3095 6oT1Y €L

The following provisions are in lieu of all of paragraph (a)
of Article._6 _ which precedes.the. colon:

If the Government considers. that a.discovery or development
from which production may.be made has resulted from the exploration
work, the Government, .at any time not later than six months after
a sufficient, complete, final report and final account. referred
to in the contract. has been rendered, may.so.certify in. writing
to the Operator. . Such certification. shall describe broadly or -
jndicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to. .the.Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: . (1) Regardless of any certification of
discovery or development, from the date of. the. contract until the
lapse of the time within which the. Government.may make such certi-
fication of discovery or development, or until . the total net
amount contributed by. the Government, without interest, is fully
repaid, whichever occurs first, unless .the Government waives its
right_to. a royalty; or (2) if the Government makes a certification
of discovery or .development, for a period.of ten years from the
date of the contract, or until the total net amount contributed
by the Government, without interest, is fully reépaid, whichever
occurs first, Said royalty shall bhe a percentage. of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the.sale or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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EXPLORATION PROJECT CONTRACT

KEYSTONE ASBESTOS CORPORATION
DOCKET NO DMEA-3095

EXHIBIT "A"

Description of the Work

Exploration for chrysotile asbestos shall be accom-
plished in the area shown on the attached map entitled "Pro-
posed Exploration, Trinity No. 2, Baker, McKee, Dalton Lease,
Keystone Asbestos Corp.," as described below:

1. Construct approiimately one (1) mile of access road
suitable for movement of men, materials, and supplies.

2. Exploré by drilling not in excess of 400 feet of
(AX) diamond-drill holes.

3. Where necessary, ream, set and pull casing, and/or
cement not in excess of 100 feet of drill holes.

The attitude, direction, and location of the drill
holes shall be subject to prior approval of the Government.

Agreed Unit Costs

1. Construct access road 1/ $460.00
2. Drill 400 feet of D.D. holes o
@ $5.75/ft. 2 2,300.00
3. Ream, set and pull casing, and/or '
cement 100 feet at $2.50/ft. 250.00
Total Agreed Unit Costs 23,010.00
Government Participation at 90% §2,709.00

1/ The completed road constitutes the unit.

g/ Covers all costs, including supervision, sampling, and
surveying.
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MF; 203 ‘ ! ‘! auhuwkm' )
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN ;f@
Ak ﬂuwcg
WHEREAS the undersigned, as owner, co-owner, lessor, or seller has an interest in certalqv
. SISKIYOU & - - =« .oo.

property in the State of " CALIFORNIA , County of _ SHASTA , described as
follows:1l/ TRINITY ASBES® S CLAIM NUMBERS 1,2,3,4,5,6,7 & 8 in sections

32 & 5, T38N, & T37N, RSW in TRINITY COUNTY BOOK 52, pages

448, 449, 450, 451, 452, 453, 454, 455. Dated 18, Dec. 1950
SHEASTA ASBESTOS CLAIMS NUMBERS 1,2,3,4,5,6,7,8,9 & 10. in SHASTA
COUNTY, Book 253, pages 275,276, 277 278, ?79 ?80 281,282,283 284
Dated 20, Sept. 1950,

BIGHDAND ASBESIDS CTAIMS NUMBERS 1, & 2. in SHASTA (OTMWTY

Book 253, pages 285 & 286, dated 9, September, 1950,

which is the subject of a proposed exploration project contract, hereinafter called the "contract"
between the United States of America, hereinafter called the "Government", and

2/ KEYSTONE ASEESTOS CORRORATION \
INVESTMENT BUILDING
WASHINGO®, D. G,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sevér, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. . !

)

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploratidn project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. .

4. Changes and added provisions

Dated this A day of CO,_,Z;{.“/ ‘ , 195.2_.
Q .:3' %%/kfﬁ/e/ [sea1l
ﬁM 77] 7/) /&Q [Seal]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of th\\Operator as it will appear in the exploration projesct contract.

3/ Mining or production froﬁ‘the land is not required, and in the absence of production there is
no obligation to repay the Government.
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Repayment by Operator.——a. Certification.—If at any time the Government considers that
a discovery or de@eloﬁmentifrom which production may be made has resulted from the exploration
work, the Governmentftetfény time not later than six montns\after the Operator has rendered the
final report -and flnal aocount may so certify in wrltlng to the Operator. Such certification
shall describe broadly or 1ndrcatevthe nature of the dlscovery or developmenti

SRl t.‘,u

RELEVANT CONTRACT PROVISIONS .

‘_.

~¢

.uhf Perc ntage royalty ——The OperatOr, or hls successor ‘in - 1nterest shall pay to the
Government a, royalty on all‘minera&s mined or produced from ‘the land deSCrlbed in Article 2,--(1)
regardless‘of any oertlflcatlon of digcovery or development" from the date of the contract until
the lapse of the. time within which. the Government . may make such certlflcatlon of discovery or
development, or until, the total net amount contrlbuted bymthe Government »w1thout interest, is
fully repaid, whichever octurs flrst, unless the Government walves its rlaht to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter- returns, ‘the net\conoentrator returns, or
other net amounts realized from the sale or other dlsp031t10n ofr any ~such: productlon, in whatever
form disposed of, including ore, concentrates, or metal, as.tol}owe.-{;\f

R

(a) One and one-half (1) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one~half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.~—As here used, '"net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place'where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.-~To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. !

e. Notice to Purchasers.~-~The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.-~This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C. . 44778
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(Revised July 1, 1953) OWNER'S CONSENT TCLIE N w 3
,ﬁwﬁr .
WHEREAS the under51gned as owner, co-owner, 1es§3r, or selréfghas an 1né?rest in certain
SISKIYOU e e

property in the State of CALIFORNIA , County of SHASTA ., described as
follows:1/ TRINITY ASBESTOS CLAINS WUMBERS 1,2,3,4,5,6,7 & 8, in section

32, T38l, R5W, and section 6, T37N, R5W, in Trinity County
‘Yate 18, Dec. 1950 in Book 52 pages 448,449,480,451,452,453,454,455,

SHASTA ASBESTS CLAIMS AND NUMBERS 1,2,3,4,5,6,7,8,9 & 10, in
section 4, T37N, R5W, in Shasta County, Dated 20 Sept. 1950
Book 253 pages 275,276,277,228,279, 280, 281, 282, 283, 284
HIGHLAND ASBESTOS CLAIMS NUMBER 1 & 2 Section 20, T37N, R5W

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ KEY STONE ASBESTO S CORFORATION
INVESTMENT BUILDING
WASHIIGIO X, D. C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) arnd to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the iundersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, seéver, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of

- the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

3
Dated this o
[Seal] -
[sea1]
[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no oblicsation to repavy the Government. '





. RELEVANT CONTRACT PROVISIONS I

Repayment by Operator —-—a. (Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government at any time not later than six months after the Operator has rendered the
final report and flnal account, may so certify in writing to the Operator. Such certification
shall desorlbe broadly or indlcate the nature of the dlsoovery or development

_Jt . 5 ¢ ¢ v . t €

o bzﬂ'Percentaﬁe"rovaltv:——The Operétor; or‘hie'shooessor'in interest, shall pay to the
Government a royalty on all minerals mined .or. produced..from the land described in Article 2,-—(1)
regardless of any certlfloatlod of dlscovery or development,,from .the date of the contract until
the lapse 'of the, tlme w1th1n whlch the Government.may make. suchoertlfloatlon of dlscovery or
development or.,until. the total net! amount contrlbuted by the Government without interest, is
fully repald ‘whichever occurs first, unless the Government waives its rlght to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contraci) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the met smelter  returns, "the net gohcentrator returns, . or
other net amounts realized from the sale or other disposition of any such produotlon in whatever
form disposed of, including ore, concentrates, or metal, as’ follows: |

(a) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (l}) per cent of any such net amounts, plus one-half (3) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would bée one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.~-As here used, "net smelter returns", '"net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully

paid.

e. Notice to Purchasers.~-The Operator shall notify any purchaser of the production of
the Government's royalty interest; and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C. 43737
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