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$iis.o $6o;ozo 


28.O	 406.00 
-	 2400.00


80.00 
434,00 


2400,00 


$3, 2 08
payment therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


•FRev. )'	 UNITED STATES	 jeau No. 42-R1O3..5' 


' 'bEPARTMENT OF THE 1NTERIOR 	 -	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 EP 2 ? 11956 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Mar., apr., 


Month of d May	 , 195 6	 Docket No DMEA 3698	 Contract No	 829 
Operator's Name	 Minerals ---------------


Address	 &lhambra Blvd., Sacramento, Calif. 
Contract Amount, 	 Government Participation: 1.5.%b .. Amount, $ .-_ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent]
Contracts: 


Short Form 
Drilliig------------------------------
---------------
Crosscuttin	 Diiitflg 
-ing 


Stage I Rehabilitation 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Eepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been receiv&. 
Date A41.-----956*payeeJ


5&	 '9 


'Per -------------------------------------------Title ----- -9WU


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer)	 - 


Vou. N0. e- --f (See other side)







, 


-. /


J


(For Government use only) 


CEETIFIcA'rIoN BY GOVERNMENT REPnn8ENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 •stratio project unde Contract No 4&.€Q2ln acè6rdance with the terms of the contract. 


Signature	 Title	 --- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 ------------------------Title	 Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative • description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under: "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categOries. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showingthe numberof feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Stare 11 


D	 an1 croascut ri ing-------tibti Crosscutting.. -----------------Sc 


Raising.. 
sictTinbexing------ -
Winze2 
Drilling: Core...................... 


Churn-------------------


Unit8 


iOjLOO-------- 440... 


..tIL..0Q------- -


1ZOO: &QO 
ao


Unit Costs 


$;3_o._aD—


IaJLQQ----
a_s_Ga------


AUTHoRIzED BY 
CONTRACT 


£tagei-------------------$2400400--
-.-------------StgeZ------------------t5,360-QO 


$L7&OO.-OO 


REMARKS: 


S 


rmMF-1O4A	 -	 Budget Bureau No. 42-R 1151.2 
(April 1052) 


-	 W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORJ 	 7 


Month	 Docket No. DMEA j6$	 Contract No. 4SE --
Operator's Name - Hugh U	 Minerals -- - )4excury 


Address
-	


AUTEOHIZID BY CONTRACT 
CoaTs Tnia UNITS 'ruin	 UNITS ro Ure CoSTS ______________________ •	


MONTH	 MONTH	 OaTS TO ATH	 D&TR	 TO DATE	 -	 I 


.....Ft.. $31A0.fl ....io.6-----$834LOQ 


I------- -4-----4LOO1 


-----------------------------------Z4OL 


--------
Roads and Trail&. 


TOTAL D1STRIBtTTED Co&rs---------$3208.0----------------tht4.0 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl, COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date "Aug,..?r4956 Operator 


Per----------------------------------------------itlo ..Owfler -----------------------


-k NOTE.—Tltle 18, U. S. Code (Crimes), aeetlon 1001, makes It a Criminal offense to makes wlflfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


/







* 	 S 	 J 


.


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Ther'e are blaflk lines, hower, for those unusual phases which thay needto be 
reported for a particular project. It will be necessary for the Operator to distribute his 


•	 costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 	 • 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IIF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total, 
Costs To ]ate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


•	 disproportionate unit costs.
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Form'MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


DEPARTMENT OF THE INTERIOW 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 'LL)P	 -' - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 19	 Docket No DMEA	 Contract No 1&3 
Operator's Name	 ti>.	 Mmerals 


Addrcss	 1'4 
Contract Amount,	 ------	 Government Participation: ..7b%	 Amount, $j 4 	 ------ -. 


-	 FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing	 ----------------------


•


(2) Labor'nd bupervlslOn 
Labor 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe--------------
Track---------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysi&. 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


FOR OPERATOR'S USE 


Monthly	 Totals Previously 


	


TotaL	 Reported 


	


-Tr	 --,4G.4t-
-4O.G --------------------


Totals To Date 


I certify that the above bill is 
been received.


juynd tha	 ent therefor has not	 Pursuant to authority vested in me, I certify 


A	 ment in the amount of:. 
that this account is correct and proper for pay-


_____________________-


LJ5tt	 --&e	 ---
tclrckuJ, . 


Per --------------------------------------------LI Tit1e 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name or the person writIng 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k- NOTE.—Title is, u. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse) 


4


Signature	
(Authorized Certifying Omcer) 


e2f19 - --- --Vou. NoA:O 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adiniration project under Contract No	 4?f!Z2 in accordance with the terms of the contract. 


Signature	 -------------------------- Title	 Date 3121% 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature --------------- Title	 Date .3t2L4 
.


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operätor'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


- Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should . be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may . be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns shOuld also be filled in. 
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i&,G--- 1-?4------------- 44O 


---G---- ---4O.€M-• ------ -eo----


C-, 


TOTAL COSTS 
AUTHoRIzED BY 
CONTRACT TOTAL DISTRIBUTED CoST&4 


A Form Mlr..104A

\	 (A1rt1 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


-	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


J &tI 


aG 


Month ofj.	 Docket No DMEA rr 
Operator s IN ante - 


Address ..t* ____	 ir1 


-	 I	 11	 I


• Contract No.	 -^------ - -


Mmeralsrj,,._________ 


AUTHORIZID BY CONTRACT 
•	 OPERATION	 UNIT	 MONTH I 


UNITS Turn 
II COSTS TO DAYS	 UNITS TO	 UTS 


EL U	 - 
Driftin	 Itt1 2 iftiL	 ,1C3 
Crosscutting.... 
Raising 
Shafts	 - 
Winzes-------------------------------
Drilling: Core 


Churn-------------------------------------------------. - 
Auger 


Stripping 
Trenching---------------------------• _______________________________ 


Test Pits 
Roads and Tra.......--------------------------------------------


'Units
	 Unit Costs 


Operating Equipment PurchasecL. 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report isycorrect and 
complete to the jest of their knowledge and belief.	 7/


- : u 


REMARKS:.._............................................... 


Operator 


Per -----------------------------------------


-. NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes It a crimInal offense to make a wfluftifly 
• false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


-	 (For Government use only) 







.


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and. "New Buildings,' Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form r'(rF–lo4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs'To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington . Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.G A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
T9tal	 Reported


FOR GOVERNMENT USE ONLY YJ4O1 


Approved	 Approved Totals 
Monthly Total Previou.slv Renorted


Approved Totals

To Date 


L 4Oe 


Z, 460


_____________	 _______ 


.4 
Fop 1F-1O4 (Rev.)	 UNITED STATES	 '	 /	 Budget Bureau No. 42-R 1036.5 


t(prL1 1952)	 fr 
EPARTMENT OF THE INTERIO	 . ECEIj 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
uECo3 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of !P! ! 195_	 Docket No. DMEA	 Contract No.! 
Operator's Name	 Minerals 


Address	 AThbra J1vd	 a'o, Ca 
Contract Amount, 	 Government Participation 	 %	 Amount, $ 3s	 0D 


ITEMS OF COSTS 


tageU;	 I 


(1)


Drilling---------------------. --------
Bulldozing---------------------------


Tbetng 
Stag


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.----------
Payroll Taxes-----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been i1)J/5	 ,	 that this account is correct and proper for pay-
Date	 * ayee	 ...	 .	 ment in the amount of 


Pe 244
	


Title 
When a voucligr is sled or receipted in the name or a company or corporation, the name of the person writing 


the company or irporate name, as well as the capacity In which he signs, must appear. For ezample: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


a 


Signature
(Authorized Certifying Offleer) 


Date	 Vou. Noi:..? 
- .	 (S other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje under Contract No 1L	 'in accordance with the terms of the contract 


Signature -	
Title : tng u$flecr Date 


APPROVAL BY DMEA ExEcUTIvE OFFICER OR ALTERNATE 


Signature	 Title;!!	 ±9	 hate 
.


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operqtor's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator ?s Monthly Report 
and Voucher.—All the applicable 'spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte4 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the. Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word t'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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r	 Budget Bureau No. 42-R1151.2 


4pril 1952)	
5	 5 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
sept., Cct. , 


Month of	 Wove	 Docket No DMEA 3698 Contract No 
Operator's Name — Minerals 


Address 


OPERATION UNIT MONTE MONTH CoSTS TO DATE UNITS TO UNIT COSTS
AUTHORIZID BY CONTRACT S 


t$ge U: 'Units Unit Costs 


Drifting	 X.cng 30.00 C 2. 46t Z 2. 460. 4 02 30.00 44 


II t. II IIIZIZZ!III IIIIiI!IIIZI 1111 IIIIiiIIiI IIIII!IZI 
ç1 ç	 ar1)p1e Analys s ea 30 2 00 


Churn 


Crosscutting_...-------------------------------


--------- ........ zoo 2__Uos1e Any ca 


Drilling: Core-----------------------------------


te Auger................................ 


20 2. O 


TOTAL DISTRIBUTED CoSTS 


Roads and Trails............................... 


TOTAL	 COSTS 
AUTHORIZZD BY 
CONTRACT 


et 2 6 6 (0 '


Operating Equipment Purchased-------------------------------------------------------------- 440 --00.... 
Initial Rehabilitation and Repairs------------------------------------ i*gøU------------------------534O.QQ


 New Buildings, Improvements, etc--------------------------------------------------------------------------


TOTAL COSTS-------------------------------46TJO-----------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief.


REMARKS 


Date i2L9i5 --------------Operator 


Pe Uf Title 


	


—k NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes It. criminal offense to makes wiliftifly 	 S 
•	 false statement or representation to any department or agcncy of the United States as to any matter within 


Its jurisdiction.	 S	 S 
•	 (Instructions on reverse) 


•	 (For Government use only)


/ 







,'	 I.'.	 , 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportçd on }orm MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Monthly 
Total 


$240L Non.---------$4O0Q0----------------------


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


FOR OPERATOR'S USE 


Totals Previously

Reported


.$Z 40----
ec,tpnd jut nd that "ment therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


I 
Form M-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-l036,5 (rd 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT A1JJER 
Month of u1J*14$t------ - -, 1953 --	 Docket No. DMEA -36P--1 2 19S ntract No. jdJj29 
Operator's Name hugh Mkbad immc*u	 Minerals Uercury 


Address 8OL ibr* 11v1., $ emntG,. C*W. 
Contract Amount, $ 1,0( O1	 Government Participation 7 %	 Amount, $ 13.3O. 00 


ITEMS OF COSTS 


(1) Independent]


	


	 - - 
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------- - 
Crosscutting 
Drifting 
----------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


-(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------


(4) Operating Equipment: 
Rental----------------


•	 Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is 
been received. 
Date *6 A*


None	 N.---


Per	 f.... Title
	 JOWn	 -----------------------------


* W hen a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—..*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse) 	 -


Lloyd H. Sjolande? 
ertf'ing OfflcS 


Signature
-	 (Authorized Certifying Officer) 


Vou. No.5fZ 
(See other side)







_________ s.:: 


(Fo, Govssnmsnt vse only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 istration project under Contract No.ZcJ	 8Z9in accérdance with the terms of the contract. 


Signature -	 Title -gr	 Date ---9J-Zi&S --------------	 1lobn. D. Waxnc 
APPROVA BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 ExeCutive	 C*r 


DMtA Fie14 Team 
Signature	 it e	 -------------- ate 9/ p-j5- --------------


S. Ricccr
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and ny unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of' 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract' Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical• 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not. be' reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's 'compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been- waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit. his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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.	 Budget Büfeau No. -R1i51 
Approval expires 0-U-53. 


Form MF-104A

(April iQi2)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS. REPOTt LP127955 


	


Docket No. DMEA f	 Contract No. 49 


	


1i 3i*tt	 44*CU7 
-------------------------------------------------


	


-	
AVTKÔRIZED BY CONTRACT 


COSTS 'FEis UNITS Tms	 UNITS TO	 UNIT COSTS ____________________________ NIT	
MONTE	 MONTE	 OSTS TO ATE	 DATE	 TO DATE


Units	 Unit Costs 


Drlf J crs$c*	 -	 - 
Ttznb.rfrzg Yt	 -	 - 


Raising 
Shafts


	


. z 4C	 ø	 sz. 400. o	 -zoo 
Drilling: öre 


Churn 
Auger 


Stripping
------------


Test Pits 
Roads and Trails


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS----------------------------------------- II----------------------- 	 AUTHOIUZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS	 $2400 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 	 *-Z-
complete to the best of their knowledge and belief 	 e 


Date -4g4S	 Operato	 )' - 
Thgb 1 J lmrnons. M. D 


Per--------------------------------------/ritlo 


—> NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a williWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse) 


(For Government use only) 


Month of 
Operator 's Nffe --


Address - - 


OPERATION


- ------------440---


--40---------ZOO---
	


$izo-0O----







• .	 : 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. . There are blank lines, howev€r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over, several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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feet oi tunl t te upper vor l3	 &reed tou by 
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Th is	 rk rla been perfQrea irA a rOOd rT'1t1n ianner 
ard ha' revaaleo. tL f011oi. in I nocr ttor. Sone 
r'te re r s reroved frr t10 ro pile 11e o1eariin 


out t e 3tat1O s & g	 1rp. The roof Of the statiqn

shot s r ny ers ihera odors of ci nbar stand Out in the 
'rancicciri sini stne.	 Jbout te feet in 'r r	 start 
o Vie north timnel the	 is	 vei.i of ore t h1t hvS a 
very pr r isin s1'o' of ctrrbdr. There is	 streak of 
b1ac Elt thai is h.j' rade (138 lbs. pr tOe), lon 
vitl a vi'er erek of 1rr r ie or t'ot pari woI1 


It is ny	 orotrs 
r r	 e e; to t1- ore toy	 t s riountnn, tn w 


everr re sur to eli	 t t previø s rc 
¶ifl ore s noot, l6ft X ec Ft ,	 i1 e found at te lofler

level, Ueph not as yet deterxrtne


Sthoerely
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USTzt1ONs 
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2	 • .. Geoiogic*MAI**yr*s?.







.	 . 


f 
Tu* ran*4a tn ,*, Napa Co at-, Caldorta, waa .x$ored 


b £r kg M. S mi1ois, 01 AV*mhra BoI.v*r4. Sacram*to, 


i ooparstou wt t e Dfen. Mner*li £zpLoatcm 


A4iMI$t4On, docket DMJE*4W8, n4.r cootr*ct idm.E829, 1at.4 


Jn. 213, 1955, auc oizin $1 ',300 00, of w Ic t-e Gov.rnmeut'* 


partdpatIo t 5 rcent woULd cave been $13, 350.00 T-s pio.$t 


itarted 4v Ii, 1955 and ended May 30, 19. t. prwram *vae 


1y t e Go.rnmeut after tre total eapenthtr• of $11, 174. 0) 


of .$c t. Gavexnm.nt's partcLpato* wa $8,380.50 Theefor., 


$6, 62. 00 r.*taiaa In contract fin4a t a Go.rnrnant's are of un 


usedd.,9.50.	 :.	 •. 


A £1.14 .z*mlnatinn of t s istina wa. mad. Ma 30, 1956 b,, 


. 1). Warns, LI. S Bixrs&i *1 Mines, and 1) L ratIock, U S. 


Geo1oiai $i*rlv* , .ccomps*15 41 b Hug $Immons, Max *itcb, 


and Paid S *rrck


SUMMZY 


te pttrpos. of ti*e project w*s to ez$ort for cinnabar in 


rot1 ermIy' aLtered graywacke 1* a . gi gic .s.tthtg *iznilsi' to. 


Other minas in the	 ediate vicinity with had a large quitksitver 


prOducUoi. TF* exptoration consisted of ZOO feet of rehabilitition 


oa te upper edit level a4 Z?$.feet of drifting and crosscutttfli 


on t e tower sdt level. Alttto h a few diseontinuous







S	 . 


.iAI.s. ii sparse di.asomi*a'tions of 'cinnebar were fcqnd, the 


ain.raliz.4 si*s were too 1ev grade and too wid*ly sp*ed to 


•	 be coismercieL'	 . 


(ONCZU$iONS MD RLGOMMJNDAVOZ4S 


Th. 1ivor*b1. Cnn s* *dsq sstely p1oi.d, bat the 


sbowins of ci*n*b*r dtrncov*red by the DMLA work are to 


s*U, too widely spaced. and too 1.w grads to be ore • There 


are no i dic*tles** thit the altered graywacke end geiij*e1t11ed 


fractu.'os 4* the *4*. *roi. c*a. cin**b*ir of or. griide. Th. 


showings do not warreat dev.1a4*g, and prodnetien ii3 flot 


eono*icely feasible. We rec',	 . 


certificate ot discovøry be issaid. 


The work thus' far barn not revealed 'indications of other 


sploratary possibilities. Additional work may be Justified if 


future exploration work *nd mapping in the *4.in1ng Toyon mine 


(D(EA..4I55 contract ldz*. m99) yields geologic eviden. from 


which to infer ore on she Grenade property. Unless this evidence 


is obtained we rscoounen4 that no further ix oration be done 


.tthez' by the Government or by the owner. 


ThL DMZA PRQJECt 


Aouih the property has had no production, and only 


sparsely disseminated cinnabar was enposed in the accessible 


2
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!rO?b1*g$. th proJect i*s $*tffled by the i*v'orabls geo1ojjc 


setting ol the mine hich is in the same block of altered gr*yacks 


U the t IWI mine lr.rn ich. prodactioi .*ce.4.i iC. OGO Ii ilke. 


The prors*r sithori*sd i*th. ctr*ct. coasieted oi' 


r.baibUtts*iag ZOO feet of the *pper edit (Statge 1) an4 $ tot*1 of 


440 feet of drifting and crosscu*ting In the lower adit (Stage U). 


•	 The Stage I werk as .oapleted A*t 15.. 1955. Cineaba? 


in ealy eac st..ply.dlp$*$ goge . ifUIe4 Sractvr. abott 


2 in€hei wit. * few t*.t north of the caved winse. 


It wee recommended th*t 220 feet of rfsscti. g ** the 


•	 lower edit be sfld iindsr Stage U in order to ezpløre for the 


pee*10 4*W*rd c .tmattoa of this minersUs.d tractnre. 


U we. beg*n Od or I. :1933 All of the frsctureø 


t*rsCted were barren sW h traces of cinnabar were reported 


by the operator to bay. been Land 1* inn 41es drUId at MC 


e*fl$* *OrthHL*t of the existing Lace.. The operator wee. allowed 


to centinne i*othir 5$ fasten centric funds for a tt*I distance. 


ns i..t the lower .dlt level. bat results were aeg**r.. A 


total of 142 fast of drifting sad crosscutting *nd.r the contract w*. 


n iaied. The completion date was extended to Ma o, 195k by 


Amendment Ko 1.


3.
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Tho f.Uoiing t*b*ittio: 101. *. p.rlo4. work perorne4, 


*nd t .. prøj.ct 14dttflr$i: 


4:.4TLL.	 L. 4ji	 ,	 L--L4I1t	 . 


•	 Peri.	 DescttO *n4 U*it Costs. ftr	 • I
Tht* Cost' ( 


•	 y.aM.	 zoo	 • 
*ugast	 •$1Z.0Q/ft. $Z.400.0O 


StIle fl:twer MU) 
Sept.,	 .s,ctuj i1iEe/*. z, 460.00 
Oct.. 
Nov. j$5	 2* ft. ottIn*.r4n	 $1.00/ft. 196.00 


D*c. 1935	 90 ft. of erocutti** $30.00/ft. 2,100.00 
1Ss*.. **4	 • .	 . 
F.b. 1q56	 O Es. o tinbrtngI $7.00/ft. *10.00 


•	 •Mar...Ap*41, EO6ft.*fct**cuithg**d	 • • 
*ndMsyI96	 driItizg$$0.00/ft. 3,1*0.00 


'4ft.eW.ri*gS$1.00/ft..	 . . 


to*s1	 dIt*r*; 11 
$17, $04.00 


ThtiiZ.ps*diture: 	 • 1i.fl4.00. 


•	 G1.$rofcest	 :	 • 1,3*0.50 


Unm*n.4 *snnt o.cctr*ct	 • 6.6*6.00 


srai .ei4's *Mrm i'.n*p:•..ed	 . .	 .	 4.fl.. 50
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GZGZX 


1re Gr**d* mis. 1* th4 eastsrn .4 of tha Mayscn**a 


d*s*vew district i* *n sr.a wad.rIM* by kigbI tOI4* *n4 


• au1ts4 picke, MI., id	 stOe 4t pii 1. Zany 


Crsticsoas i • A	 st.trdi*g bo4 of srnro*ttn Crops 


•	 eloig a rid4. about 1.20* f*t east of the dM. A*deite 


flows. procla*t1cs, and mir lutr*siv.s ut Tertiary a. crop 


t tha sur*aundi*g regLoe the flows i4 py*scl$ittc. may 


k&ve. *t s time. cred e• *i** aru •	 S 


àl.z,Iy fóldI • and dtsd blAck ahele sad iiOtøøe 


*14 l	 th.rrn&Uy aItr.1 dtw .gr*iC& griiywack. ar the 


- rocks iieen dargroeaI, Tb. ltere4 rock is ,,Iattpel soft, 


.14 wMt. $0 llgbt grayn color ezcept where et*insd by iron oxides. 


1altin is	 s*d occurs d4.fI in sb*le *14 
at grsyiCks costscts Oø,*g *Ionj ta*tts ranges from about 1* 


inch to as *iuch as three feet 1* thIckness, Shear sates rang. 


• 1rorn,afewincbest**smLCk**I5fe**i*tthlck**11 Th.strong.r 


a1ts atnlkt *.rthwsst.z'I and In gen.r*1 dtp 	 northeast.



Non. of the faults can be trasd on the surface owing to a cover of 


debris flow* and ,lid.*.







S	 . 


ORE 


Cin**b*r, the only ore mineral seen1 is sparsely 


dlsiamin*1s4 loc1ly in gauge slang trscturs .n.* snd 1* 


hdrath.rriislly slte,a gray*ck.4 Gsngu* ia*nersIa ate calcite, 


qi*rt*. aM pyrit.. SznaU *mats of extremely as cinnebar 
con be peoned from sImost *11 of the eltored grayiw*cke, but 


k raay da. not *vr*g* me** than 0.1 th 


•	 Hg/4on. Within & 1*i i*Cbi at * r&iii.d fractures it may 


aversg. about 0 • lb. Hg/ton. Only a ltw .1 the goug..flhleL 


iractu . .. contoM visb1e cinonb*r. These are widely spece4 
as4 rangi from s traction of *n. Inch to as mnch *a two ii. ches 
1* width. 


In the asr s4it about 15 feet north of the ca ped w1** 


(fig. 2) three sm&l1 lenses of cinnabar disseminated 1* gouge 


occsr along an *Imost vertical northw.stetrendl*g fracture 


•	 from 0*1 to tw inches. wid. The largest lii.. e*tends *lg 


the itrike about t feet. A few vei*lst. at per. cimtabsv p 


• to lure :j; 'l:g end 1/32 inch Wide occur thi* th* 1nses. 


• Nortbo*st at the c.v.d wi.:a highly .:..ued 1. faulted 


none about ZO feet wide was cut by the )ME? w*irh a' by work 


done at the operstors .zpsese but cimab*r was not seen. The 


son. strikes northwesterly and dips about S$ NL A few alctte 


6







    


*Jt* up o 112 i ithic.k psir*fle1 the more Mghly 


psrt* 01 the *ø*.	 loot tOO loot •o rö1dBtst.d a4it cut 


tklck.bed4.d to u*iiv* rsyw*cke with a Mw thia **t.tb.ds 


of *hile. 


0* the low r *IIt * few **OU cryøt*;1* 04 etn**b* occu* 


a *ar iwst't.*di*	 *bOUt Ø 1*LCh wide c* the 


tweU of a sose .Of shiared a .*tO*t14 b1sc aa4atoae 


*bø 20 ft fiø* th* : of the crosscut. Calcite isj*t* 



	


• 
op to 1/2 iach thtd Lsthi the cii 	 øo*i. 


OU FXS&VJS 


A3Ith$b there 4T* $OVSr*1	 ..Ø4 th.	 tOfli. of 


altered ntyw*ckS aer*glsg about 0.1 lb. KgIto. there ar. 


so çUck*t1*r ore. rss*rves of my chasiiftcatioit. A few small 


ped* 01 ore grade may exist, but the tost of *1or1*g for them



be prohibtttv • 	 V 


rz7 w	 T7j1 


fier campus 4wer. taken fro,. the up edit le,l 4U1*II



enamunatton *r4 of the area rehablltt*ted er 


Z aM elov'sn s4ditiil samplU were taken from the lower 


lov.* i.e cro.sctt, .g work progressed u*der Stig. U. The 


locatieni end mareury e4io . Of the um1se are shown rn rigure Z. 


The mercury CL*.*t riaged tram 0.1 to *. lbs. per too. 


I
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23 JUL 1956 


I'tx'. pan1er Rtcir, 1zeeuti*e Officer 
L?.1A Field ream, 1eiion II 
1605 Evans Avenue 
Rena, Ueva


Re: Docket No	 EA366, Xerury 
Granada Mine 
laps County, C 1iforni 
Contract Na. ids482	 S 


5- 	


--
Dear Mr Riakar 


Reference ii made to your letter of pri1 23, 15b, 
in which you advised Mr. Simmons that the Oovernment would 
not be Justified in participating in maze then 278 feet or 
drifting under Stage U of the contract. 


Your letter of September 6, 1955, advised Mr. simmons 
that the work permitted under Stage U at the ctract would 
be limited to 220 feet of drifting and/or crosscutting. 


To dat. we have received Forms )W404 nnd MI?1Oki 
through Pebrtaery 1956, which showed 172 feet of drifting andL 
58 feet of timbering. No further forms or Deports from the 
operator have be• recetYad in this office. 


The interim report of March1, 1956, by 3. ]. arn, 
Bureau of Mines, advise. that 210 feet of drifting had been 
carried out as of March 17, the date of inspection, and states 
that drifting should be carried on for an additional 20 feet. 
Apparently the operator was advised orafly of this, as we do 
not have any copy of a letter to the operator. 


The contract expired on April 1, 1956. 
The interim report of April 12, 1956, by Donal4 . 


Tatloek, Geological Survey, advises tbit k5 feet at driftin3 
on Stage U had been completed as of April , the date of in 
apeettofl.







S	 . 


'The interim report et Apz'tl i8, 1956, by D, B 
Tatlo4k and L M Batley, Geological Survey, advises that 
27 feet ot icr1 had been completed as at April 12, the 
date ot inspection. 10 work has been received in this 
oteie as to how an when the operator was advised that be 
could carry woz'k Deyofld t)* 22O400t point, It was reoom 
mended that the operator be allowed to continue tor another 
31 t..t,


As the contract expired on April 1, 1956, an wor'it 
after this date would requtre n axnsrdin.nt. It is within 
your authority to write n amendment extending the time for 
completion at the contract,


8incerel yours, 


George C Selfi dge 
Chatr pan, Oerattng Committee 


APPROVED


cc: Docket 
p. :1, 'ope	 Code koo 


-1-r-r Member ft ireu ofines	 Code 800 
Oper Comm. 
Mm, Read. 1le 


	


0 	 Thor Klilzgaard, USGS 
______________________ 	 J. W. Pennington USBM 


	


eifarux'vj	 FT, Reg. 2 


TLChapman/ls 
7/20/56
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


\	
WASHINGTON 25, D. C. 


Mr. Spangler Rier, 0 Executive Officer 
AFiëld Tem,	 gicn II 


l6O5 Evans Avenue 
Reno, Nevad.


e: Docket No. DMEA-3698, Mercury 
Hugh M. Simmons 


\ Granada Mine 
\ Napa County, California 

\Contract	 0 Idsn-E829 


Dear Mr. Ricker: 


Reference is made to yo\ letter of April 23, 1956, 
in which you advised Mr. Simmons t1t the Government would 
not be justified in participating ir\more than 278 feet of 
drifting under Stage II of the contrt. 


Your letter of September 6, 4Q55, advised Mr. 
Simmons that the work pern4tted under Sge II of the con-
tract would be limited to 220 feet of r4ting and/or cross-
cutting.	


\ 
To date we 0 have 0 received Forms MF\lok and MF_i00J.lA 


through February 1956, which showed ,172 fet\of drifting and 
58 feet of timbering. No further forms or reorts from the 
operator have been received in this office. 


0 \ 


The interim	 report of Marc1 1956, 
by J. D. Warne, Bureau of Mines, advIses 
drifting had been carried qut 	 staetat driting should 
be carried on for an additional 20 feet. Apparentr the 
operator was advised orally of this, as wedo not hve any 
copy of a letter to the operator. 


The contract expired on April 1, 1956. 


	


The interim speen report of April 	 1956, by 


	


Donald B. Tatlock, Geological Survey,	 s that 2k5 fe t 
of drifting on Stage II had been completed 


4	 if
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-he interim ipon report of April 	 - 1956,	 k : 
by D. B. Tatpck and E. H. Bailey, Geologiclrey,adyjses 
that 2k7 feét"o4 work had been comp1eted,4(o word has Thç 	 ' 
bèén rebélved inNthis office as to how and when the operator \\ 
wasadvised that hôuld carry work beyond the 220-foot oint. 
It was recommended tht, the operator be allowed to continue 
for another 31 feet. 


As the contract pired on April 1, 1956, any work 
after thisdate would require\an amendment. It is within 
your authority to write 'an ameh.ment extending the time for 
completion of the contract.	 \ 


Sin' e1y yours, 


Chairman,\erating Committee 


APPROVED:	 I 
Member, Bureau of Mines 


Member, Geological Survey
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DEPARTMENTOFTHEINTERIOR 
3 ' 


q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 JL 
WASHINGTON 25 D C


12O Custc* Rouss 
% Battez7 8tr*t 


Sxi FranciseD U, C*IUornia 


Ju1t l? 19% 


ix Mail :	 •	 -r	 I. 


Mr. Jay L. Chamber hiof 
Contract Adntnist,ration and Audit Divisim 
Detense Mineral Exploration Adninistration 
Wa*hiton 2, D. C.


Re	 dczu.E829 TiJLE&3698 
fliigh 11. Sii*ons 
Granada Quickailer Mine 


Iar Mr. Chambers: 


Reference is made to your 1etter dated July U, 196, in 
eonnectton with submitting Report of Eeviev, for sub3ect contract. 


A Fiial claim for work per1orned under this contract has not 
as yet been submitted by the optGr. Tinder date of April 23, 19S6 


Ricker advised the operator tt the Govermzztent would not par 
ticipate in more than 278 feet of drifting nd crosscutting under Stage 
U as st forth under Exhibit WAT? of the contract. The last ?-lOI re 
csivfld fran the operator was for three months ending February 29, 16, 
and Pore MFlOa showed a total of 172 feet of drifting and crosscutting, 
therefor. the difference between the footage claicied for drifting aid 
crosscutting and the footage of 278 feet enthoried by Mr. Eleker is 106 
test. Interim Inspection Report dated April 18, 19%, pareparad by 1). 8. 
Tatlock and E. H. Bailey, USGS reported a total of 217 feet for drifting 
and. crosscutting as of April 12, 19%. 


LIr. S. Riccer advised me that Dr. Flugh M. Siong, was on his 
vacation and would not return until soetizne in August, and that the 
final drifting and crosscutting footage claim, could not be d.erjnod 
until the ixainining tngineer had a chance to disøuss the final date with 
the operator. 


It will be necessary to e*it for the results of the abows eenttned







S
VM


I 


•	
b 


•	
'-5OO


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 'LØL_.. 
REFERRED TO:


1/,100 


FOR:
Action	 Recommendation 
Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Consideration	 to--------------------
Filing	 -----------Reply for signa-
Instructions	 ture of	 __	 •	 •• 


• :	 ------------- Investigation 	 Rewriting	 • 


• -:	 Initials	 Signature 
•	 Mailing	 ,-Suggestions 


•	 • - Previous correspondence --------- Your information 
- •
	 REMARKS: ---------


------


E:EIII:II::111!	 • 
Check (X) before the items needing attention. 


H 
GPO	 Initia of sender.















7/2/56 
Re: DMEA 3698 - Hugh M. Simmons 


This contract was to end "on or before April 1, 1956. 
The inspection report of k/23 from the FT indicated FT had told 


Oper. he could expect no further ax aid and possibility of finding 


00.-almo st nil. 


Perhaps a follow-up is in order to find out where the 


Operator and FT final reports may be. Also Mr. Chamber's office 


should schedule an audit?


ls
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 19t 


DEFENSE MINERALS EXPLORATION ADMINISTRATICN 	 00 


Office of	 1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 4/23154 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., V/ash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. DMA3498 


Contract No. ________________ 


Commodity 4:i) 


Operator 


Property - t1T*4*. Mi*..	 P& couni:... C4.. 


By _. fl• 1*Uoc. *nd . u. 


Dated 4/9154 -


S. Ricker 
Executive Cfficer 
DIvEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, iegion II (w/copy of report) 
File
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


410?ch 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION
nT WASHINGTON 25 D C


1605 Evas; Aynue 
Reec, Nevada 


April 23. 1956 


D r Thigh U Sin*ona 
MI A1bn,bra Bud 
Sacran,nto, Cahfornia


e 1)ocket No DMEA-3698 (Mercury) 
Hugh U. Simnios 
Granada Mine 
Naps County California 


4 Coz,trat No. 1dm-E$29 


Dear Dr. Sinunoas 
(


* Conftruiiiig our telephone conversatiee of AprIl 20, 
1955, we wah toforznally adse yot1at the Govsrme%tt does 


4 eet feel justified in participating rn more than 278 feet of <trift 
lag and crossuttin under Stage iias set forth undar Exhibit "st 


This decision has bees nade witbout prejudice to 
your property and itoea sot pr,clnda the possiklity of you finding 
some ore bodies n y'eer property if you wi,h to do more ex$or 
ationon yoar awn account. Eoweve?,. th* poesib&tity of znaIiag 
a significant discovery of intereet to the GoverTameat is so alight 
that further participation by the Government is sot justified 


& cZ We regret that the project nas not been successful 
from our viewpoint and wish to tha.n1 you for yOur hearty cooper. 
ation throughout the contract 


One of our englneerB' wfl viit the property for his 
final report upon receipt of your notification that the 278 feet of 
drifting and cross cutting has been completed and a final .vaIu 
atiçn will be made at that tine.


Very truly yours, 


$ Licker 
Zxecutice Officer 
DMEA Field Team, Region U
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S	 I 
UNITED STATES 


• 	


S DEPARTMENT OF THE INTERIOR 
PEFENSE MINERALS EXPLORATION ADMINISTRATI9pRl 1956 


Office of	 1605 Evans venue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date ' 


Me)morandun 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II
j4A1 


Subject: Interim Inspection Report 


Attached are four copies of Interiri Report on 


Docket No. 


Contract No. ________________ 


Commodity ________________ 


Operator ____________________________ 


G*t	 Ae Property	 - -	 rt C1iP 


By	 Tttt G*oIot; 


Dated ________________________


- 1< 
S. Ricker 
£xecutive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to:. R. M. Smith, USGS (w/copy of report) 
Finance Officer, i.egion LI (w/copy of report) 
File















S	 c'621 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of	 1605 Evans iivenüe 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date_____________ 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 	 b 
Docket No. _________________ 


Contract No. X4EZ9 


Commodity 


Operator 


Property	 44	 M.tr 
N*p* cnty. czda 


By j n, 
Dated	 1JLW.4 --


3. Ricker 
.xecutive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, UCGS (w/copy of report) 
Finance Cffice.r aegion II (w/copy of report) 
File
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 195 


Office of
	 1605 Evans Avenue 


Executive Officer
	 'Rono, Nevada 


DMEA Field Team	 12/8155 
Region II
	 'Date 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington, 25, D. C. 


From;: Executive Officer, DMEA Field Team, Region U 


Subject: Interim Inspection Report 	 / 


Attached are four co?ig %f Interim Report on - 
Doc1etDMEA_________ 


Contract Idm-E829 


'Commodity_Mercury 


Operator'	 hugh M. Simmon3 


Property	
Granada Ouicksilver Mine, Napa. Cotthty, Calif. 


By Sohn D. Warne 


Dated Mining Engineer 12/8/55


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


• Copy to: R. M. Smith-USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File















-,	 ó 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


14(5 i ra.ns Avnus 
Rezic, Nevada 


September 6, 1955 
I 


M*. Hugb U Sunmon* 
8()I Aihambra Blvd 
Sacramento, CalUornia


te Dockøt o. DMA3498 - 
Rugb M Simmons 
Granada Muse 
Napa County CzlUorma 
Coitract Nc X4n,.$Z9 


De4r r. simmons 


You ae hereby advised tbat you ..an proee4 wzth 


$tage U of above referenced ontrat Work perrnitted imde 


Stage II consta o ZZQ feet o drifting and crossrntting as 


*1iø in red o attached plan Any add3tonal wor1. ua4ei 


Stage II w*U depend on the relts obtained froru the 2Z) fe*t 


allowed


Very ttzIy yours, 


S Rk 
xecuthr Cj 


D&EA Ezeld. earx, aegon U 


Attach 


SRicker gli 
cc Finance Officer, Region II 


Operating Committee, DMEA, Wash , D C 
Oeo Mayor, Auditor, Region II 
Fl C Miller, Region II 
R M Smith, USGS 
File	 A







UIIIT.D SATS	 frb 
i)J?ARTI 14T	 T}E IflRIOR 


JiF1'S 1INERALS ?L0RLTI01 DHINL.Ti2IC: 
•	 ,ffice .f 


..cv.tive cf'icer	 1605 vans voriu:• 
:: Fi&.d. Team	 Reno, NvaJt 
?.eion II


jCIVED 


SEP 11955 


1e.norandin


Operatin Comnhittee, LA, CriIerior 	 Lc.'in, as1intor. 2, 


Froi:	 Executive Officer, DJA Field Teari, Ttegion 11 


Jubject: Interim Inspection Report 


ttached are the original and three copies of an InteriL 


ileport On:


Docket No. 


Contract No, IJm—E9 


Co.imodity 


Operator •	 M• 


Property Graadi iks1r 


p*	 44G*J. 


Dy tAbr	 ,zze 


Dated	 -


S. Ricker 
xecutive Officer 


Field TeaLi, hegion TI 


ttachments L 


Copy to: Finance Officer,. egion II(w/co r of report)

R. M. Smith—UJGS(w/copy of report)
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W
EEVED 


AUG 15 1956 
A1V!ENDMENT NO.. 	 1' 


Docket No._DMA-.698	 Mineral 1e•rcuy


 Exploration Project Contract1dnZ8Z  


Date of Contract jiirte__28.1955 


Date of Amendment 4**.st 7,_1.956 


Operator	 M..


JUSTIFICATION 


P*oje.ct. w8de1aycd owi*g to cessation of ork *in the 4c 


nioitb oit account of the naccescibthty o tT2e propert3r. 


S. Ricker, Executive Officer 
DI€A Field Team, Region III
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(Revised Ju1954)	 .,	 Docket No. DMEA 


	


Commodity	 C' 


Contract No. Idm–E 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


'DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


EXPLORATION PROJECT CONTRACT' 


	


•	 (Shcrt Form) 


It is agreed this-------------------2&th-----------------day of , 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


izi - 
3scraito cjn1& 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and -'k 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of titfO1flt*..	 , County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of5 tb* ettt	 ntsat. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 	 ------------- ----------------------------, - recorded in Book-------------, page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------


(c) The Subordination Agreement, of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does 'not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land' (lessor, seller, optionor, etc.), are attached, as follows 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.) - 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from 'which the production is not to be subject to the Government's percentage royalty, 


Insert "owiier," "lessee," "contract purchaser," "locator," etc. -	 ' Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, ' 
-'Insert "deed," "lease," "contract," "location notice" "patent," etc.	 '	 '	 •	 ' '	 - ! 'If not recorded, 8olndic4eby jnerting "an.". - '- 	 -•' '.':'.,':,....	 -	 -	 -







0	 4.1. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, , or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and hen for the payment thereof. If the Government makes 
no certification of discovery or dev1opment within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------- The work to be performed 
is described in Exhibit "A." The Operator on or before	 ------------ shall commence 
the work, and on or before	 X11	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 	 - 


ARTICLE 4. 'Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for- liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion . within the time fixed.	 ' '	 ' 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmervt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is 'hereby agreed upon,' and 
is set forth in Exhibit "A" in connection 'with the estimated total cost of the project in the sum 
of $	 The Government will contribute 7 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final repThknd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government' may with-
hold from the last voucher or vouchers such sums as itsees fit not in excess of 10 percent of the estimated 


• tatal. cost of. .the work. The Government will make -its. contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and su.ppliers for the account o the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of wOrk performed and of any prodütion 'in' which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vOuchers and records- and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) . Operator's 

Unit Cost and Progress Report showing the varioqs. types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3)a,NarTh.tive.Report of the work 


1G-7O818-i


'1•
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence coverihg all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of. the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to • make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. .point);. except, that 
charges of the buyer arising in the regilar course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost Of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stoëkpiled), 
the Government, at. its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and. payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purehae'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Ecploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j ) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work. not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'roviions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


uooa L
(Operator) 


7


THE UNITED STATES OF AMERICA 


B1or*Uoit Ad'fli$tNIU


SoI' OIL" 1 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I	 ht1 
------------------------------------------------------------------secretary of. the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


[	 SEAL. 


U. S. GOVERNMENT PRINTING OPPICE 	 16-70618-1
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UN I TED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


October 15, 1956 


M em o-r.andum 


TO:	 Op erating Comm ittee, DME,A, Interior Building 
Washington25, D. C. 


Fr o m:	 Ex e c u tiv e Offic er, D.M EA Field Te a m, Region II 


Subject: Do c k e t No. DMEA-3 69 8 (M e r cur y 
Hu g h M. Simmons 
Granada Mine 
Na p a. Coun. ty, Cal ifo r n ia 
Co n trac t No • 1dm- E 829 


Enclosed are four copies of th.e Operator's 
Final Repo rt on subject do cket. 


S. Ricker 


'Ends.
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OPERATOR'S FINAL REPORT.


October 3, 1956 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team 
U.S. Bureau of Mines. 	 Re: Hugh M. Simmons, 
Reno., Nevada	 Granada Quicksilver Mine 


Docket No. DMEA-3698 
Contract No. Idm-E 829 


Dear Sir:


Exploration, work in connection withthe' Defense Minerals 
Exploration Administration was begun July 15, 1955, and completed May 
3.0, 1956.


The Government cooperated in 200 feet of rehabilitation on 
the upper tunnel level and 278 feet o-f crosscutting on the lower tunnel 
level. Additional rehabilitation, drifting,. cr0 s s cutting, and long hole 
drilling exploration work was done on the Operato:r t s account. 


Some cinnabar mineralization was encounterud in the vicin-
ity of a filled winze on the upper adit and near the terminal of the lower 
adit crosscut; however, insufficient quantities have been found to date to 
allo.w mining. No mercury production has been made to datAs the mine 
is located in the immediate vicinity o.f large past producing mercury mines 
and within.similar favorable formations, further exploration work is plan-
ned by the Operator. Diamond drilling,from both the lower tunnel level 
and from the surface, is completed. 


Efficient and full cooperation was received from DMEA en-
gineers in connection with the exploration program. 


Summary of Costs 


Work accomplished under the contract and costs submitted 
were as follow's: 


Stage I - Rehabilitation. of Upper Adit 


	


Period	 Quantity of Work	 Cost 


	


July-Aug.	 200' of rehabilitation 
1955	 -	 at $12.00/ft.	 $2,400.00







.	 .


Stage II	 Drifting and Crosscutting - Lower Adit 


Period Quantity of Work Cost 


Sept.	 Nov. 8.2 ft. of crosscut at $30.00 $ 2,460.00 
1955 28 ft. of timbering at 


$7.00 196.00 


Dec. 1955 90 ft. of crosscut at $30. 00 2, 700.00 
Feb. 1956 30 ft. of timbering at $7.00 210.00 


Mar. -May 106 ft. of crosscut at $30.00 3,180.00 
1956 4 ft. of timberingat $7.00 28.00 


Total cost $11,174.00 


Go:V't. participation at 75% 8,380.50


<7 


tugh M. immons 
1 Aambra Boulevard 


acramento, California 







Memorandum
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UNITED STATES Ip 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 JC1 I 


WASH INGTON 25, D. C.


October 15, 1956 


To:	 W • S. Martin, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of Field Teem final report, Docket No. D 	 3698 
(mercury), flugh M. Simmons, Granada ,Mine, Napa County, 
California, Contract No. Idm-'E 829, $17,800.00 


The Field Teem final report on the Granada mine exploration 
project, by J. D. Warne, Bureau of Mines, and D. B. Tatlock, Geo-
logical Survey, has been reviewed and. found satiafacbory. 


According to the report, exploration for mercury mineral-
ization consisted of 200 feet of rehabilitation of the upper edit 
level and 278 feet of drifting and crosscutting on the lower edit 
level. Total expenditures were $U,171.0o. 


Although the area was adequately explored by the D work, 
no commeráial-grade ore was discovered. Mercury mineralization was 
weak, widely spaced, and low-grade, ranging from 0.1 to 0.5 pounds of 
mercury per ton of material. 


For these reasons, I concur with the recommendation of the 
Field Teem that no Certificate of Discovery be issued. 


W. Penningt 


Cqpy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard., U.S.G.S. 
F. D.;Lamb 
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


OCiag5e 


l6O Evans Avenue 
Reno, Nevada 


October S, 19S6 


Memorandum 


To:	 Operating Committee, DMEA., Interior Building, 
Washington 2S, D.C.	 t'4 


From:	 Executive Officer, DME1L Fteld Team, Region II 


Sub ject tbcket No. t&EA-3698 (Mercury) 
Hugh M. Simmons 
Granada Mine 
Napa County, California 
Contract No. Idzn-E829 


Enclosed are four copies of our final report on subject 


docket by J. D. Warne, Bureau of Mines and D. B. Tatlock, Geolo-


gicãl. Survey. 


Roscoe Smith and I concur in the recommendation that a 


certificate of discovery should not be issued. 


S. flicker 


Encl.


Reviewed by 
EA OPERATING COMITTE 


__jO .-/_- s:L 
(date)
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OCr UNITED. STATES	 1956 
DEPART.NT OF THE. INTERIOR 
FRED. A. SEA TON, SECRETARY 


DEFENSE MINERALS EXPLORATION AD.MINIS TRATI.ON 


REPORT OF EXAMINATION BY FIELD TEAM

REGION II 


FINAL REPORT 


D.MEA.. 3698, Contract Ithn-E 8Z9 (Me r cury) 
Dr. Hugh. M. Simmons 


Granada xthn.e, Napa Countr, California 


iDy 


J • .D • Warne	 D, B • Tat1ock 
U. S. Bureau of Mines	 .	 U. S. Geological Survey 


October 3, 1956	 - Reviewed by 
EA OPERATING COMMITTEE 


a -
(date
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INTRODUCTION	 OCT 
-	 Uo 


The Granada mine, Napa County, California, was explored 


by Dr. Hugh M. Simmons, 801 Alhambra Boulevard, Sacramento, 


California, in cooperation with the Defense Minerals Exploration 


Administration, docket DMEA-3698, under contract Idm-E829, dated 


June 28, 1955, authorizing $17, 800. 00, of which the GovernmentTs 


participation-at 75 percent would have been $13, 350. 00. The project 


startedJuly 15, 1955 and ended May 30, 1956. The program was dis. 


continued by the Government after the total expenditure of $11, 174. 00 


of which the Government t s participation was $8, 380. 50. Therefore, 


$6, 626. 00 remains in contract funds; the Government t s share of un 


used funds is $4, 969. 50. 


A field examination of the mine was made May 30, 1956 by 


J. D. Warne, U. S. Bureau of Mines, and D. B. Tatlock, U. S. 


Geological Survey, accompanied by Hugh Simmons, Max Piaseck, 


and Paul Sharrock.


SUMMARY 


The purpose of the project was to explore for cinnabar in 


hydrothermally altered graywacke in a geologic setting similar to 


other mines in the immediate vicinity which had a large quicksilver 


production. The exploration consisted of 200 feet of rehabilitation 


on the upper adit level and 278 feet of drifting and crosscutting 


on the lower adit level. Although a few discontinuous 


II







veinlets and sparse disseminations of cinnabar were found, the 


mineralized. zones. were too low grade and too widely spacedto 


be commercial. 


CONCLUSIONS AND RECOMMENDATIONS 


The favorable area was adequately explored, but the 


showings of cinnabar discovered by the DMEA work are too 


small, too widely spaced, and tD.o low grade t.o be ore • There 


are no indications that. the altered graywacke and. gouge'.filled 


fraclures in the mine, area contain..cinnab.ar of ore grade. Th,e 


showings do not warrant developing, and production is not 


econoniically,feasible, We recommend, therefore, that no. 


certificat,e of discovery be issued. 


The work thus. far has not. re yeale.d indications of other 


explorato.ry possibilities. Additional work may be justified if 


future exploration work and mapping in the adjoining Toyon mine 


(DMEA-4 155., contract .Idm' .E999) yields. geologic evidence from. 


which to inle r ore on, the Granada p.rope rty, . Unle s s this evidence. 


is obtained we recommend that, no further exploration be done 


either by the Government •r by the owner. 


THE DMEA PROJECT 


Although the, property has had no production, and, only 


spar sely disseminated cinnabar was exposed. in the acce.s s.ible 
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workings, the project. was justified. b.y the favorable geologic 


setting of the mine which is. in the same block of alter-ed graywacke 


as. the Oat, Hill mine from which production .ex.Ceede.d 160., 000 . flasks.. 


The program authoriz.e.d in. the contra.ct. cons.isted of 


rehabilitating 200 feet of the upper a.dit. (Stage I) and a tot,.al of 


440 feet of drifting and crosscutting in. the lower adit (Stage II). 


The Stage I work was complete.d on August. 15, 1955 • Cinnabar 


was found, in only one steeply..dipping gouge..f.fled fracture about. 


2. inches. 'wid.e a. few feet. north of the caved. winz.e, 


,It was, recommended that 220 feet of crosscutting on the 


lower 'adit. b:e allowed under Stage. II in. order to- explore for the 


possible downward. continuation, of this mineralized fracture. 


Stage II 'was begun October' 1, 1955 • All of the fractures, 


intersected were barren although traces of cinnabar were reported. 


b.y the operator' to have been, foun.d in lo'ng.holes drilled, at. his: 


expense northeast, of the existing face • The operator was allowed. 


to continue another 58. feet On. contract, fund.s .for a. total distance 


of 278. feet .on the. lower adit level, but results, were negative. A. 


total of 162 feet of drifting and. cros S cutting under the contract, was. 


n'ot used. The completion date wa.s. 'extended, to Ma.y '3.0, 1956 by' 


Amendment, No • I.
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Expenditures 


The following tabulation shows the period, work performed, 


and. total project. expenditures: 


Stage I (Upper Adit) 


Perio.d	 Description and Unit Cost.s.	 Total Cost. 


July and.	 200 ft. of rehabilitation 
August @ $l2.,00fft. $2,400.00 
1955 .


stage .11 (Lower Adit,) 
Sept., 8.2 ft.. of cros scutting @ $30. o.Offt.. 2, 460., 00 
Oct., and 
Nov. 1955. 28 ft. of timbering ,@. $7.00/ft. 196.00 


Dec. 1955 90. ft. of crosscutting @ ,$3.0.00Ift.. 2, 700,0.0 
Jan,, and 
Feb • 1956 3.0 ft • of tirnb.e ring @ $7 • 00/ft. 210 • 00. 


Mar., April, 10.6 ft. of crosscutting and 
and May 195.6	 drifting @ $30.00/ft.. 3, 180,00 


.4 ft • of timbering @ .$ 7. 0.0./ft. 28.. 00 


Total expenditure: $11, 174.00.


Total approved c:ost: 	 $17, &0.0 • 00. 


Total expenditure:	 .	 11, 174.00 


Governrnent t s. share of cost:	 8, 380.50. 


Unexpende.d amount of contract: 	 6, 626.00 


Government' s share unexpended: 	 . ,	 4, 969.50 


4. 
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GEOLOGY 


The Grana4a mine is at the eastern. ,end of the .Mayacmas. 


quicksilver district. in an area underlain, by highly folded. and. 


faulted graywacké, shale, and. muds.tone of probable Early 


Cretaceous: age. A northwes.t.'trending b.o.dy of serpentine crops 


out along a ridge about. 1., 200 fe.et east. of the mine • Andesit,e. 


flows, pyroclas.tics, and minor intrusiyes. of Tertiary age crop 


out in the surrounding region; the flows and, pyrocla.stics. may 


have, at, one time, covered, the mine area., 


çomplexely folded and. faulte.d black. shale and mudstone 


and hydrothermally altered mediumgrained. graywacke a.re the 


only rocks. s.een undergr'cund. Th.e alte red rock is' relatively .s.oft, 


and white to light gray in, color except where stained by iron oxides. 


Faulting is. common and. occurs chiefly in shale and mudstpne 


at. ,gr'aywacke contacts • Gouge along faults ranges. from about an 


inch to as. much as. thr.ee feet IlL thickness. Shear zones, 'range 


from a few inches to a.s. much, as. 15 fe.et  in thickness. The stronger 


faults strike northwesterly and In general dip steeply northeast. 


None of the faults. can, be. traced on te surface owing tp a c.ov.er of 


debris: flow's, and s.liae's..
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ORE, DEPOSITS 


Cinnabar, the only ore mineral seen, is s.parsely 


dis seminate.d. locally in gouge along fracture zones and in 


hydrothernially altered. graywacke. Gangue minerals are calcite, 


quartz, andpyrite, Small amounts of extremely fine cinnabar 


can be panned from almost all of the altered graywacke, but 


the graywacke probably does nOt average more than 0.1 lb. 


.Hg/ton, Within a few inches. .of mineralized. fractures. it may 


average about 0,5 lb. Hg/ton, Only a few of .the gouge'filled. 


fràctur;es contain visible cinnabar • These ar.e widely spaced 


and range from, a fT'3ction of an inch' to as much .as two: inches. 


in width, 


In the upper .adit. about 15 feet. north of the caved winz.e 


(fig. 2) three small lenses of cinnaba.r disseminated in go.uge 


occur along an almost v.ertica,l no:rth,we sttrending fracture 


from one t.o two. inches. wide., The largest. lens extends. along 


the strike ab.out. two. feet, A few veinlet.s of pure cinnab.à..r up 


to five. in.che s long and. 1 13.2. inch wide occur within, the lens.e s, 


Northeast. .of the caved. 'winze a highly sheared and faulted. 


zone a.out 25.0. fe.e.t wide was cut by the DMEA work and by work 


done at the .op.erator t s expense b.ut cinnaba.r was n.ot seen, The 


zone strikes, northwesterly and. dips. about. 550 NE. A few calcite 
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veinlets. up to 1/2 inch. thick parallel th.e more highly sheared 


parts of the zone • The last 100 feet of rehabilitated adit cut 


thick..b.e.dded to massive graywacke with a. few thin interbeds 


of shale. 


On the lower adit a few small crystals of cinnabar occur' 


along a northwe st .trending fracture about one inch. wide on the 


footwall of a. zone of sheared and contorted black mudstone 


about 20 feet from the. end. of the crosscut., Calcite veinlets 


up to 1/2 inch thick parallel the. sheared. mudstone, 


ORE RESERYES 


Although there are several hundred thousand tons of 


altered graywa.cke averaging about .0.1 lb., Hg/ton, there are 


no quicksilver ore re se rye s of any cla,s s.ification, A few small 


pods of ore grade may exist, but. the cost, of exploring for them 


would be prohibitive.


SAMPLING 


Seven sample.s were taken from. the upper adit. level during 


the original examination and of the area rehabilitated under 


Stage I, and, eleven additional samples were taken from the lower 


a.di.t' level as. crosscutting work pro.gre s s.ed under Stage II. The 


location.s. and, mercury content, of the samples are shown on Figure 2, 


The mercury content. range.d from 0 • 1 to: 0.. 5 lb.s • per ton, 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


October , 196 


Jmoranthnn 


To:	 Catherine Curtin, Statistics and Control Division 


From:	 Haze 1erry, Operating Conmiittee 


Subject: Anndment to Contract 


Attached is the following docket copy of an amendment to 
a contract which has been reviewed and approved by the commodity 
division and the Contract Adiñinistration and Audit Division. 


No clearance by Igal appears necessary. 


Hugh N. Simmons, DNEA-3698, Idm-E829, Amerthnent No. 1. 


Attachment-i











!u*J


$*4'0.00 
3$ ft. o Umb.*iisg at 


$7.00 


Dc. IflS O It. qi 1uct at $30.00 Z. 700,00 
J.b. Ifl6 30 ft.	 f t1nb.si at $1.00 Z9.00 


Mat. Ma 104 ft. , cvosicst at *30.00 31 10.00 
19S4 4tt. ath.if*a*$7.0O 3LO0 


Total cost $11. 174.04 


Oev't. p&?tic1pstoii 	 * fl% $, 3$0. 50 
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1605 Evan.s Ave. 
Reno., Neyada 


Aug. 10, 195 


M em or andum. 


To:	 Operating Committee, DMEA, Interior Bldg., Wash. D. C. 


From:	 Executive Officer, DMEA. Field Team, Region U 


Subject:	 Docket No. DM EA..36 9 8 (Mercury) 
Hugh M. Simmons 
Granada. Mine. 
Napa County, California. 
Contract No'. IdmE 829 


Supplementary to my letter of July 27, 1956., .1 am 
attaching three copies. of Amendment No. 1 to subject contract. The 
remaining copies have been distributed, in the usual. manner. 


Mr. Simmons has presented his final MFl04 fo.rms 
and Narrative reports and our final report' will be made as soon 
as possible. It will recommend, conclusion of the contrac.t but will 
not recommend that the proj e'ct be certified. 


S. Ricker
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 JUL 3 Q 
WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


July 27, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-36 98 (Mercury) 
Hu.h .M. Simmons 
Granada Mine 
Napa County, California 
Contract No. Idm.mE829 


We have recently discussed the points brought out 
in your letter of July 23, 1956 in respect to subject contract. 


Mr. Simmons has been away and is not expected 
back until sometime in August. We will, then find out if he 
wishes tO claim the footage which was allowed him and make 
final settlement; possibly an 'amendment extending completion 
date will then be necessary. In any' case, •we expect to clear 
up the points brought up in your letter and close out the pro-
ject sometime in August.


S. Ricker







V


H
23 JUl t-35 


Mr'. Spangler RiGker, xecuttve Officer 
flEA Field Team, Region X1 
1605 Evans Avenue	 S 


Rena, Nevada


Re: Doo)cet No. DA3696, Mercury 
Thagh N. Simmons 


• granada Mine 
Wa County, Clorni. 
Contract No .Idm&829 


Dear Mr. Ricker. 


Reterenee is made to your letter of April 23, 1956,



	


• :
	 fl which OU advised Mr. Simmons that the aoverment would •. 


• rt be justified' in participatin in more' than 278 feet t 
drifting under Sta'e II of the contract, 


Tour letter of September 6, 1955, advised Mr. Simmons 
:: that the work permitted under Stage II of the contract would 


be limited to 220 feet of drifting and/or crosscutting. 


'ro dAte we have received Forms MF-lO and K1OkA.. ' 
•	 through Pe:bruzu'y 1956, which showed 172 feet of drifting and 


	


•	 58 feet of timbering. Mo turther forms or reports from the 
operator have been received in this office. 


The interim report of March19, 1956, by . fi. Warne, 
bureau of Mines, advises that 210 feet of drifting had been 
carried out as of *aruh 17, the date of inspection, and states 
that drifting should be carried on for an additional 20 feet. 
Apparently the, operator wa id'vised oralll. of this, as we do 
not have any copy of a letter to the operator. 


The contract expired on Apr11 1, 1956. 


'The interim report of April 12, 1956, by )ona1d B. 
S 	 ' 	 Tatlock, Geological Survey, advises that 2k feet of drifting 


on Stage II had been completed as of April t, the date of in 
spec tion.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


APR 2 131956 
WASHINGTON 25, D. C. 


- Air Mail
1605 EvansAvenue 
Reno, Nevada 


Apr11 23, 1956. 


Mem oranduni 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region. II 


Subject:	 Docket No. DMEA-3698 (Mercury) 
Hugh M. Simmons 
Granada Mine 
Napa County, California 
Contract No. Idm-E829 


Attached to our Interim. Report on subj ect contract 


are two copies of our letter of April .23, 195.6 advising Dr. Sim-


mons that the GOvernment will not further participate in Stage II 


of said contract.


S. Ricker 


Attach.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 19r 
DEFEN5 MINERALS EXPLORATION ADMINISTRATICN 


Office of	 1605 Evans Avenue 
Executive Officer	 Rena, Nevada 
DMEA Field Team 


Region II	 Date L23/56. 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interin Report on 


Docket No. DMEA-3698. 


Contract No. 1dm- E82.9 


Commodity (Mercury) 


Operator Dr. Hugh $in.mons 


Property	 Granada, Mine, Napa C:puny Calif. 


By D. B.. Tatlock andE. H. Bailey, USGS. 


Dated 4/1.8/56:


--_-- --
3. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, aegion II (w/copy of report) 
File
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APR 18 1°58 


INTERIM REPORT 


DMEA-3698 (mercury) 
Dr. Hugh Simmons 
Granada mine 
Napa County, California 
Contract No. Idm-E829 


An interim inspection of the Granada mine was made 


on April 12, 1956 by D. B. Tatlock and . H. Bailey, U.S. 


Geological Survey. 


The operator's representative reported that 


25i- feet of underground work under Stage II had been completed 


on the lower adit level. However, a compass and tape survey 


showed only 211.7 feet completed. No ore and no favorable 


indications of ore were encountered in the 9 feet of advance 


since April 11, 1956. The graywacke and mudstone appear to be 


less altered and bleached to the northeast. 


It is recommended that the operator be allowed to 


continue the crosscut on the lower adit level another 31 feet 


on a bearing of N 20 E. If no ore is encountered in this 


distaice, the DMEA. exploration program should be discontinued. 


If the operator wishes to continue exploration on 


his own, I would suggest that he continue crosscutting on a bearing 


of N 200 E for 350 feet on the lower adit level, or resume 


crosscutting on the upper adit level on a bearing of N 2O E 


for about 125 feet. These two crosscuts would intersect the







S	 S 


southeastward projection of a northeast-dipping fault zone 


which contains some cinnabar in the Toyon mine 1200 feet 


northwest of the Granada mine. This northwest-trending 


fault cannot be seen on the surface. The possibility of 


finding a significant ore body is slight.
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UNITED STATES 
DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C


1605 Evans Avenue 
Reno, Nevad* 


April 23, 195 


D t. Hugh M Sm3znena 
jj•	 .•,	 ..	 :	 0 


acran enPo, Ce1ifnia


Re Docket No. DMEA4698 ((ercury) 
•	 : }	 14. $inins 


Granada M	 .	 : 
Napi Couitr, C*iiforniz	 • 
contract No.	 dan.'E8Z9	 •' 


Dear D. SUYIUiOn* 


0 'O' • 	 • . 	 , 


Cimfl*ming our telephone conv*rsation of April 20 
•	 •' 1955, we wish to formally advise you that the Governmen.t does 	 '	 " 


4 not feel justified in participating in more than 278 leet of drift-
Ing and crosscutting under Stage 11 as set forth under Exhzbit "A'3 
of referenced contract. 


• •	 This decsion l*s be*n made without prejudice to .
. • •' your propórty and do.saot preclude the possibility of you finding'. 


0 seorebodLesoourprope:rtyifyouwisbtodo.moreex$or' 
ation a your own account. However, the 'poa.ibility of making 


o . a significant discovery of interest to th. Government is. so alight.. 
•. that further participation by the Government is not Justlfie& 	 .	 • 


We regret ftiat the ?zc3ect baa not 1een successful 
from our uriwpcixLt and wish to t'an you for your hearty coOper. 


:	 .	 •	 • ati*n. throughout the contract. 	 ,•	 .•• .	 0 •	 . 


One of our enginem' will visit the property for his 
final report 'upon iecsipt of your notification that the 278 feet of :" .	 °	 ' 
drifting and crosscutting baa been ernpleted had a final evalu" 
ation will be mad* at that time


Very truly yours, 


8. lUcker 
ExecuUie Officer 
DMEA Field Team, Region Ii
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UNITED S TA TES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTIIATICN APR 1 31956 


Office of	 1605 Evans Avenue 
Executive Officer	 Rena, Nevada 
DMEA Field Team 


Region II	 Date 4/12/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interini Report on 


Docket No. DMEA.- 3698 


Contract No. 1dm- E829 - 


Corn modity Mercury 


Operator Hugh. Simmons 


Property	 Granada Quicksilver Mine 
Napa. County Calif. 


By Donald B. Tatlo.ck, Geolo'gist, USGS

-	 DMEA 


Dated 4/12/56


3. Ricker 
executive Officer 
DMEA Field Team, Region II 


Attachrn ents 


Copy to.: R. M. Smith, U 3GS (w/copy of report) 
Finance Officer, aegion II (w/copy of report) 
File
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S 
UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR 1 '1956 


WASH INGTON 25, D. C.


4 Homewood Place 
Menlo Park, Calif. 


April 12, 1956 


Memorandum 


T'o:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D .-C. 


From:	 Donald B. Tátlock, ' geologist, U. S. Geological Survey 


Subject: DMEA-3698 (Mercury) 
Dr. Hugh Simmons 
Granada Quicksilver Mine 
Napa County, California 
Contract No. Idm-E,829 
INTERIM REPORT 


An interim inspection of the Granada mine was made April 4, 


1956 by Donald B. Tatlock, U. S. Geological Survey. 


On the lower adit level, 245 feet of crosscutting under Stage 


II had been completed. About 195 feet of underground work remains in 


Stage II.


No ore grade rock has yet been encountered. However, five 


feet from. the fac in the north crosscut on the lower adit level, an ir-


regular one inch seam, striking northwest and dipping steeply north-. 


east, contains an estimated 20 lbs. Hg per ton. Long holes, drilled 


by the operator to the east ahead of both crosscuts on the lower adit 


level, have intersected medium-grained g.raywacke èontaining visible 


disseminated cinnabar. The trend of this mineralized zone is about 


N. 20° W.







•	 It is recommended that both the north and the south 
0 


crosscuts on the lower adit level be driven40 feet N. 70 E. 


so as to intersect . the mineralized zone penetrated by. the long 


holes.	 . 


The remaining 115 feet of exploration work under 


Stage II in the Granada mine should await mapping which will 


tce in both the adjoining Toyon and the Granada properties. 


This mapping will be comp1ete by April 16, 1956. 


The operator has been urged to assay his samples 


r egttlarly.. :So far none of the samples taken by the Bureau.of 


Mines has assaye4 more than 0. 5 lbs. Hg/ton. 


An examination of the Toyon mine., (DMEA-4l55) 


was also made on April 4 and it will be recommended that the 


Toyon application be approved. The exploratlonprograms in the 


two mines should be tied together as closely as possible because 


favorable structures inone may carrythrough to the other. 


._
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UNITED STATES 0 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of
	 1605 Evans i-venue 


Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II
	 Date 3 Ia i/ 56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. DMEA- 3698 


Contract No. Idm-E82.9 


Commodity Mercury 


Operator	 HughM. Simmons 


Property	 Granada Quicksilver Mine, 
Napa C:oun±y, California 


By J. D. Warne 


Dated 3119156


TT'. - 
3. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. . Smith, UGS (w/copy of report) 
Finance Officer, egion II (w/copy of report) 
File
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INTERIM REPORT 


Docket No DMEA-3698 (Mercury)	 March 19,
( 


Name and address of operator:	 Hugh M'. Simmons 


	


•	 :	 •'	 801 Aihambra Blvd. 
Sacramento, Calif. 


Name and location of property	 Granada Quicksilver Mine 


	


•	 .	 .	 .Napa County, 'California 


Contract No.. : 'Id.m-E829 


This project was inspected on March 17, 1956. A. total 


of 210 feet of drifting on the lower adit level under Stage II ha .s been 


completed.	 .	 .	 .	 ..	 .	 • 


Slight cinnabar mineralization along this drift,: and in 


	


•	 long holes drilled from the drift by the operator, have been suffi-


ciently encouraging to warrant continuation bf the drift beyond the 


footage planned at the beginning of Stage II 


Unless more cinnabar mineralization is encountered 


within about 20 feet beyond the present face,. it is recommended that 	 .	 • 


drifting work be discontinued; and crosscutting work be done to ex-


plore for downward extension of the most favorable mineralized 


zones shown in the upprr adit An early inspection of this project 


by a geologist and engineer should be made for the purpose of map-


•	 •	 ping and planning final wörk.to be performed in . connection with this 


project







.	 •	
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Work completed 


A total of 210 feet of drifting in a northerly direction 


from the lower adit level and 28 feet of timbering has been com-


pleted to date under the contract Total work completed and costs 


are outlined below 


Stagel: 


Rehabilitation - 200 feet @ $12 00/ft 	 $2, 400 00



Stage II: 


Driftin,g 210 feet @ $30.00/ft.	 6, 300. 00 


Timbering - 28 feet @ $7. 00/ft. 	 196. 00 


Total to date	 $8, 896 00



Government participation @ 75% $6, 672. 00 


Comm ents


Recent long hole drilling in advance of the present drift 


face has indicated some cinnabar mineralizatioii.. Therefore, the 


drift should be continued.to abOut 230 feetand crosscutting should then be 


performed to explore for downward extension of the most favorable 


mineralized zone shown after rehabilitating the upper adit 


Heavy rains and floods in the vicinity of the Granada mine 


have hampered work progress and made access to the mine almost im-


possible since late December 1955







.,	 _\_•
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3. 


Four samples of material derived from drifting.along 


the interval 194 to 210 feet were taken for future analysis. Results 


bf previous samples taken during a previous, inspection, were as 


follows:	 , 


Sample Lbs. of 
No'.	 Hg/Ton	 Description 


12	 0. 1	 Grab sample from lower drift 
round muck at 82 foot point. 


13	 0. 1	 Grab sample of dump from mi-
tial 82 feet of drifting along 
lower leyel. 


CI j . D. Warne: 
Mining Engineer







Office of 
xecutive Officer



DMEA Field Team 
Regio*i U


605 Evans Avenue 
.Reno, Nevada 


Date 12/8/55 


'Memorandum 


y4;, (& 
•
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
127955 


To:	 Operating Committee, DMEA, Interior Bldg., WashIngton, 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3698 


Contractldm-E 829 - 


Commodity Mercury 


Operator - Bgh M immOns 


Property - Granada Quic vM4e, Napa County, Calif. 


By	 John D. Warne 


Mining Engineer - 12/8/55


S. Uckcr 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


• Copy to: R. M. Smith--USGS (w/copy of report) 
Finance Officer, Region U (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA-3698 (Mercury) 	 December 8, 1955	 195 


Operator:	 HughM. Simmons 
801 Alhambra Blvd. 
Sacramento, California 


Property:	 Granada Quicksilver Mine 
Napa County, California 


Contract No.:	 Idm-E829 


This project was inspected on December 2, 1955 by J. D. 


Warne of U. S. Bureau of Mines and H. K. Stager of the U. S. Geolo-


gical Survey. 


The 'operator had completed 82 feet of drifting and 28 feet 


'of timbering on the lower adit level under Stage II of the contract. Work 


is being performed in a satisfactory manner. 


It was recommended to the operator that he obtain a represent-


ative muck pile sample from each drift round for po's sible later analysis. 


Work completed: 


A total of 82 feet of drifting in a'northerly direction from the 


lower adit level, and 28 feet of timbering has been 'completed to date 


under Stage II of the contract. Total work completed and costs to date 


are as follow's: 


Stage I: 
Rehabilitation - 200 feet @ $12. 00/ft. 	 $2, 400. 00 


Stage II: 
Drifting - 82 feet @ $30. 00/ft.	 2, 460. 00 
Timbering - 28 fe'et @ $7. 00/ft. 	 196. 00 


Total to date	 $5, 056. 00 
Govt. participation @ 75%	 $3, 792. 00







.	 S 
Two samples were taken during this inspection. Analysis 


will be included in the next interim report. 


•	 John D. Warne 
Mining Engineer 


2.
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UJIT.D S.AATJS	
RCEIv 


rr niT:RIoF?. 
.iLF I'i5 LaNERALS PLOHLTION D1.iINLThidô 


,ffice of 
:cr.tive •Cf.i.'icer	 i6OS vans VOIiU. 


Fi'.d Team	 Reno, Nuvat 
egion II


8/30/55 


i•eorandn


Operatiri Committee, L1iA, int1erior uilcin, aslinjtor 2', j.C,, 


Executive Officer, DEA Field Teari, Ttegion II 


3u'oject: Interim Inspection Report 


:.ttached are the original and three copies of an Interii 


.eport On: 


• Docket No. ].-3698. 


Contract No. IJni-E 829 


Co;unodity Mercury 


Operator	 'Hugh M. Simmons 


Property Granada. Quid silver Mine 
•Napa County, California 


Dy JOhx D.. Warn:e: 


Dated 8/3:0/55


S. Jicker 
xecutive Officer 


D1'flA Field Team, !.eaion II 


.ttachments 1 


Copy to: Finance U2ficr, egion II(w/co r of report)

R. L. Smith-UJGS(w/copy of report)







0


.3.'	 9 /d3 
f7 vi.yI?8 ,	 4







' 'II


INTERIM REPORT
	 RECEWFaD 


Docket No.: DMEA-3698 (Mercury)
	 August 30, 19 EP 11955 


Name and address of operator: 


Name and location of property: 


Contract No.: Idm-E829


HughM. Simmons 
801 Aihambra Blvd. 
Sacramento, Calif. 


Granada Quicksilver Mine 
Napa County,, California 


SUMMARY, CO1'CLUSIONS AND RECOMMENDATIONS 


This. project was inspected on August 15, 1955 by John.D. Warne 


of the U.. S. Bureau of Mines and E. H. Pampeyan of the U. S. Geological 


Survey. The operator has completed rehabilitation work under Stage I of 


the contract. 


Some cinnabar mineralization was encountered in the north drift, 


northwest of the caved winze located about 1.80 feet from the portal of the 


upper adit, indicating a mineralized zone or vein, trending approximately 


N. 20° W. on the upper adit level. Other slight cinnabar showings were 


located by panning and sampling in the rehabilitated area. 


The following work under Stage II is recommended: 


Drift and crosscut 220 feet in the lower adit as illustrated on 


the attached map. Work now recommended includes 'only one half of the 


work in the lower adit included in the contract; however, this amount of 


work should adequately explore the downward extension of the most favor-


able mineralized zone shown after rehabilitating the upper adit. This







t• .', 0 
work will also explore for the continuation of mineralization reported in 


the 200 foot inaccessible winze below the upper adit level. 


WORK COMPLETED 


-	 Work outlined under Stage I of the contract was completed by 


August 15, 1955. This work consisted of rehabilitating 200 feet of the 


upper adit and sampling of the most mineralized zones (as indicated on 


the attached map). The operator reopened on his own account the balance 


of the north drift (about 180 feet) for inspection and sampling. 


Total cost of the work to date is: 200 feet of rehabilitation at 


$12. 00 per foot - $2, 400. 00 The Government's share of the cost for 


work completed to date is $1, 800. 00. 


SAMPLING AND ANALYSIS 


Seven samples from reopened portions' of the upper adit (as 


shown on attached map) were taken and analized by the Bureau of Mines: 


Sample No.	 Lbs. Hg/ T.	 Des c ription 


5*	 138. 0 Specimen sam ple of mineralized shale 
about 0. 2 feet thick from caved zone 
10 feet above north drift. 


6* 0. 5 Specimen chip sample of mineralized 
sandstone from west drift. 


7* 0. 2 Chip sample along 100 feet of north 
drift. 


8 6. 5 Chip sample across 0. 4 feet of mineral-
ized shale from caved zone 10 feet 
above north drift. 


9 0. 5 2. 7 foot channel sample across sand-
stone in footwall of mineralized shale 
in north drift.


2. 
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Sample No..	 Lbs. Hg/T.	 Description 


10	 -0. 1	 Specimen chip sample adjacent to 
spring 10 feet from face of north 
drift. 


11	 -0. 1	 Chip specimen sample of shale ir 
face of north drift. 


*Samples taken by operator. 


Note:- Four previous samples were taken at the time of exam-
ination.


john.D. Warne 
Mining Engineer 


3.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


July 3, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3698 - ( Mercury) 
Hugh M. Simmons 
Granada Mine 
Napa County, California 
Contract No. Idm-E829 


In accordance with your letter of June 28, 1955, 


the above subject contract has been approved and executed by 


the applicant. 


Attached are the original and two copies. The 


remaining copies have been properly distributed. 


S. Ricker 


Attach.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JUN 2 0 19&. 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subjeôt: Docket No. DI€A-3698, Mercury (Hugh M. Simmons) 


Pursuant to Mr. Martin's memorandum of June 10, 


we have prepared the attached contract covering the sub-


ject project,in satisfactory legal form for execution 


subject to the attachint of the two maps referred to in 


the contract.


Hen	 .. ubin, for 3. L. Hoff lund 
A ing Assistant Solicitor 
Defense Minerals 


Attachments
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


June i6, 1955


WI/I Mernorand.uin 


To:	 W. S. Martin 


From:	 Helena M. Meyer 


Subject: DMEP Docket 3698, Hugh B. Sinunona, Granada Mine, Napa 
County, Calif., $18,000 - Mercury - Field Team Report 


- 
-V 


I have reviewed the subject report and concur in the re-
commendations as to the proposed explOration projectin two separate 
stages. Stage I is to include rehabilitating 200 feet of north and. 
northeasterly trending drift on the upper ad.it level from a beginning 
point near a reported winze about 200 feet from the portal. Stage II 
proposes to drift and crosscut a tote]. distance of 11.00 feet on the 
lower adit level to explore further, at a lower horizen, favorable 
mineralized structures exposed by the rehabilitation work done under 
the initial stage. Stage I is to cost only $2,000 and. Stage II is to 
be dependent upon the success of Stage I and.. undertaken only with the 
approval of the Government. 


Bureau of Mines records show that altogether there has been 
only a small output from the Granada mine,, in 1933 and 1935, but nearby 
there have been several productive properties, notably the Oat Hill, 
only 1 mile away, which produced. more than 160,000 flasks from the same 
geologic setting. By conducting the. exploration on the basis indiáated 
there are possibilities of locating occurrences of mercury without undue 
expenditure of funds.


7; 


Helena M. Meyer 


Copy to: Division of Minerals 
Branch of Base Metals 
H. M. Meyer 
Files















cc	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.	 D 


() 
June 6, 1955 


Re: DMEA-3698 
Hugh H. Simmons 
Granada Mine 
Napa Co., Calif. 


•	 Memorandum	 $18,000 - Mercury 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


Apparently the examiners are impressed by the report of high 
grade (80#/T.) material in the upper ad.it. The overall history casts 
doubt on theo authentic.ty of the report, but in case there is a chance 
the rork at that level Is probably warranted. 


I concur with the recommendation of a two stage program. 


N. E. 'Jelson


Ml 


Copy reined 400
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UNITED STATES

DEPARTMENTOFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


May 25, 1955 


M em orandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. D.MEA-3698 (Mercury) 
Hugh H. Simmons 
Granada Quicksilver Mine 
Napa County,. California 


In accordance. with your letter of March. 9, 1955 
I am attaching four copies of a report on above subject by 
J. D, Warne, U. S. Burea of Mines and E.. H. Pampeyan, 
U.. S. Geological Survey, dated May 24, 1955. 


The report recommends an exploration project 
in two stages totalling a maximum of $18, 000. 00. This is 
an increase to the amount of $17, 162. 00 requested by the. 
applicant but is accounted for by a definite maximum amount 
allowance for timbering, although much use of timber is not 
anticipated.


Roscoe Smith and I concur with the recommenda-
tions as set forth in the report.


S.. Ricker 
Attach.


Revie7ed by 
DEA ØP i'kTG CCMMITTE
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY,, SECRETARY	 AdjflSk• 
?&CWED 


DEFENSE MINERALS EXPLORATION ADMINISTRATI2 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION II 


APPLICATION REPORT 


DMEA-3698 (Mercury) 
HughM. Simmons 


Granada Quicksilver 
Napa County, California 


John D. Warne	 Earl H. Pampeyan 
Mining. Engineer	 Geologist 
U. S. Bureau of Mines	 U. S. Geological Survey 


May 24.,. 1955


w OPRATIA\JG COMX 


S


(&•-
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Docket No.: DMEA-3698 - Mercury.	 . 


Name and.address of applicant: Hugh M. Simmons 
801 Alhambra Boulevard 
Sacramento, California 


Name and location of property: Granada Quicksilver 
.Napa County, California 


INTRODUCTION 


The Granada Quicksilver mine was examined on March 29, 


1955 by John D.. Warne, U. S. Bureau of Mines and Earl H. Pam-


peyan, U. S. Geological Survey. This examination was made pur-


suant to an application for an exploration.loan under the Defense 


Minerals ExplorationAdministration, docket No. 3698, by Dr. Hugh 


M. Simmons, 801 Aihambra Bouleva.rd, Sacramento, Calif. Dr. 


Simmons and FrankAdams, a former operator of the property, 


were present during the field examination. 


The proposed work consists of rehabilitating 200 feet of 


the Upper level North drift and 500 feet of drifting and crosscutting 


on the Lower level at an estimated cost of $17, 162. 00. An addition-


al amount of $10.00 per foot was requested to timber, ifneces.sary, 


any por'tion of the drifts and crosscuts driven on the lower level.
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CONCLUSIONS AND RECOMMENDATIONS 


Although only slight cinnabar mineralization is exposed 


in mine workings now accessible and the property has no production 


recd, the geologic setting of the mine is favorable. A large cm-


nabar production has come from other mines in the immediate 


vicinity. It is recommended that a two stage exploration program 


consisting of (I) 200 feet of rehabilitation in the Upper level and 


(II) 400 feet of drifting, and crosscutting from the lower level, be 


approved because of the good possibility of finding ore in the altered 


graywacke, where production has come from adjacent mines with 


the same geologic conditions. S.tage II should be under.taken only 


if sufficiently mineralized formations are encountered by workunder 


Stage I. The maximum cost of this approved exploration project 


would be $i8, 000. 00. 


LOCATION Z ACCESSIBILITY V LOCAL RESOURCES 


The Granada Quicksitver mine.is in:Secs. 27, 34, and 35, 


T. 10 N., R. 6 W., M.D. B. &M., within the Mayacmas mining 


district, in Napa County, Calif. It is reached by a fairly steep and 


poorly maintained mountain road which leads westerly a distance 


of 3.7 miles from Aetna Springs, Calif.







.:	 S
3. 


Experienced mine labor is not available in the area, how-


ever, the applicant has recently been able to recruit several men. 


to perform underground rehabilitation.work. Water can be obtained 


from springs which flow from several points on the hillside near the 


Granada mine or from James Creek, several thousand feet distant. 


Timber and mine supplies can be secured from local sources or 


from San. Francisco. Electric power could be supplied to the. mine 


by installing, about one mile of transmission facilities. 


COMPETENCY OF APPLICANT 


The applicant, Dr. Hugh M. Simmons, has • had little or no 


previous mining experience. Some preliminary rehabilitation work 


performed in the Granada mine by the applicant has been satisfactor-


ily done.' The application for exploration assistance by the Govern-


ment has been directed by Bert C. Austin, mining engineer, of San 


Francisco, Calif. Proposed exploration work would be directly 


supervised by a Mr. Charles. Ayers under the direction of Mr.. Austin. 


Under this arrangement, it is believed that the project work. will be 


properly executed. 


The applicant stated that he is able to supply his share of 


the cost of the proposed project in cash.
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APPLICANT'S PROPERTY RIGHTS 


The Granada Quicksilvermine property is owned by the 


applicant, Hugh M. Simmons. The location and extent of this 


property is described as follows: The southeast quarter of the 


southeast quarter of sec. 27, the northeast quarter of the northeast 


quarter of sec. 34, the north half of the northwest quarter, and the 


northwest quarter of the northeast quarter of sec. 35; T. 10 N.; 


R. 6 W.,. M.D. B. &M., (containing 200 acres Of land more or less) 


Napa County, Calif. 


DESCRIPTION OF PROPERTY 


Surface facilities consist of a single cabin, about 15 by 20 


feet in size, located near the lower tunnel portal. 


The existing mine development (see fig. 2) consists of an 


upper adit with about 670 feet of drifts and rosscuts; and three 


shallow winzes were reported to have been located along the initial 


180 feet from the portal. Some drifts:were reported to have been 


driven from the winzes; however, none of the winzes are now access 


ible. The north drift which leads both north and northeasterly from 


the winze located 180 feet from the portal is badlycaved and inaccess-


ible. The most favorable formations and reported cinnabar occur-


rences were exposed by this drift,
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A lower adit level, with its pottal located, about 290 feet 


southeast and 105 feet lower in elevation than the upper adit, .has 


approximately 510 feet of mine workings. The north and north-


easterly trending branch of about 150 feet in length.is badly caved 


and. only, partially ac c e s sible. 


A caved shallOw discovery test pit exists at the surface 


above the upper adit. 


Mining equipment consists of a small amount of rail placed 


near the portals of each adit, 'two mine cars, and.a few hand tools. 


GEOLOGY 


The Granada mine is in the eastern end of the Mayacmas 


quicksilver district in an area underlain by sedimentary rocks of 


the Franciscan. group'. Serpentine crops out along a ridge about 


1200 feet to the east and. quartz-bearing basalt dikes cut the sedi-


mentary rocks a short distance to the north and south of the mine. 


Cornpledy folded, and faulted shale and hydrothermally altered gray-


wacke are the only rocks seen underground. The altered rock is soft, 


white to light gray in color except where stained by iron oxides and 


adjacent tO faults locally contains small amounts of cinnabar. Fault-


ing is common underground, producing gouge ranging in thickness 


from a few inches to three feet, but none of these.faults. and shears 


can be trç.ed on the sface.
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ORE DEPOSITS. 


Cinnabar is the only quicksilver mineral seen on the prop-


erty. It occurs locally disseminated through sheared altered gray-


wacke along faults.. Previous work by the Geological Survey in this 


district has shown that the many seams and veinlets of iron oxides 


which cut and stain, the altered graywacke commonly indicate the - 


presence of quicksilver minerals. Many such iron stains were seen 


in the Granada mine but little cinnabar could'be seen in the access-


ible workings. 


A good showing . of mineralized graywac.ke is reported to 


exist at the head of the winze in the Upper level. Other high.and low 


grade zones were rep.orted cut in the North drift (see fig. 2). None 


of these localities are accessible for inspection, however,, and the 


nature and extent of this ore is not known. 


No oduction has been recorded from this property. About 


25 tons of rock was run over tables when the Upper level-was being 


driven but little or no cinnabar was recovered; the cinnabar not be-


ing amenable to. gravity concentration because of the high clay con-


tent of the rock. 'The Oat Hill mine, about one mile 'west of the 


Granada, has produced more than. 160, 000 flasks of mercury from 


the same geologic setting,3nd .there are several other productive 


mines nearby.
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ORE RESERVES 


There are no measured. or indicated reserves. Inferred 


reserves containing a few hundred flasks of quicksilver may exist 


in the altered graywacke in the area. to be exploredand there is a 


good chance. that the proposed exploration program will uncover these 


reserves.


SAMPLING 


The following samples taken from accessible areas in the 


mine are shown in figure 2: 


Sample 
No. Lbs. Hg/T	 Description 


1	 1. 7	 10-inch chip sample from south wall of Upper 
adit adjacent to reported winze at 175 feet from 
portal. 


2	 0. 1	 4-inch'chip sample from niineralized.vein fol-
lowed by upper adit at 70 feetfrom portal. 


3	 0.4	 18-inch channel sample taken across mineral-
ized. vein reported to have been explored by 
winze at 55 feet from portal of upper adit. 


4	 0. 1* 36-inch chip sample of mineralized steep shale 
bed intersected by northern branch of lower 
adit about 420 feet from adit. 


*Less than.
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PAST OPERATION 


Initial discovery work,and.most of the Upper adit develop-


ment work in the Granada mine was done by a Mr. George Anderson 


during . 1926-27. Three shallow winzes, about 20 feet in depth, with 


some exploration drifting is. reported to have been done from 1930 


to-1933 below the first 175 feet of the Upper adit. This, work was 


done by Frank.Adams of. Oakville, Calif., who drove the Lower a'dit 


during the same period. .'The mine was idle from 1933 until 1955 


when H. M. Simmons, the applicant, acquired ownership of the mine. 


property; he performed some rehabilitation work in both the upper 


and lower adits.


PROPOSED EXPLORATION 


The exploration program proposed by the applicant consists 


of rehabilitating 200 feet of the north drift in the upper adit; and 


500 feet of drifting . and crosscutting on the lower adit. 


Estimated costs and quantities of work.ãs proposed by him 


are summarized as follows: 


Drifting and crosscutting'in lower adit: 


Labor	 $ 7,425.00 
Equipment' 	 .	 ..	 2, 238. 80 
Materials and supplies	 '	 3, 196. 96 
Transportation	 800. 00 
Supervision and accounting	 750. 00 
Engineering and consultants 	 750. 00 
Total cost.for500 feet of drifting '$15, 161.00 


Total estimated cost per foot $	 30. 32*
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*An additional amount .of $10. 00 per foot for drifting and 
crosscutting is estim3ted.where timbering is required. 


Rehabilitation work in upper adit: 


Rehabilitate 200 feet of north drift @ $10.00/ft. $2,000.00 
Total estimated cost 	 $17, 161. 61 


EXPLORATION PRO JEC T 


The applicant states that he can begin work within 30 days 


from the date of the contract. His estimated.time required to corn-


plete the entire proram is 125 days or about five months; however, 


a time period of six months. should.be allowed. 


The type of exploration projec.t recommended for approval 


would consist of two separate stages as shown infigure 2. Stage I 


would include rehabilitating 200 feet of north and northeasterly trend-


ing drift on the upper adit level from a beginning point near a reported 


winze about 200 feet from the portal. Stage II would include drifting 


and crosscutting a total distance of 400 feet on the lower adit level 


to further explore, at a lower horizon, favorable mineralized struct-


ures exposed by the rehabilitation work done under the initial stage. 


Stage II shouldbe undertaken only with the approval of the Government 


depending upon the success of Stage 1. The locations, and directions 


of drifts, and crosscuts to be driven under this second stage should 


also be subject to the approval of the Government.
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ESTIMATED . COST OF PROJECT 


Stage I


Rehabilitate the North drift in upper. adit - 
200 feet @$ l0 . 00 / ft .	 $ 2,000.00 


Stage II


D.r.ifting and crosscutting on.lower adit level - 
400 feet @ 3.2 feet per shift, 125 shifts, or 
5 months 


Labor and supervision: 


Mine labor, 3rnen, 5 months, 
375 man-shifts @ 6. 00	 $ 6, 000. 00 


Overtime, 252 hrs. @ $2. 00 	 504. 00 


Supervision and. accounting	 750. 00 


Engineering and consultants 	 750.. 00 
$ 8,004.00 


Operating materials and supplies - to be purchased 


2 tons 12.lb. rail @$ 186.00 / fbn 372.00 
200 ties @ $0. 36/ea. 72, 00 
Bolts 1 splicers, etc. 52.50 
7, 000 feet of. 2-inch air pipe @ $0. 45/ft. 450.00 
1,000 feetof 3/4-inch water line @ $0.15 150.00 
Valves and . fittings 75. 00 
Diesel fuel @ $4. 00/day 500.00 
Oil and grease	 . 75.00 
3200 lbs. dynamite.@ $20. 60/cwt. 659. 20 
9,000 feetfuse@$11.60/M	


( 104.40 
1,500	 #6, blastingcaps 37.50 
2 - 4x8 feet steel slick sheets @ $40/ea. 80.00 
6	 shovels @ $3. 70/ea. 22.20 
6 miners picks @ $4. 15/ea. 24. 90 
Salestax	 etc. 105.00


$ 2779.70 
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Operating equipment - to be supplied by operator 
on rental basis @ $150.00/month, 5 months 	 $ 750.00 


Misc ellaneous 
Transportation and hauling @ $100. 00/month, 
5 months	 500.00 


Total cost 400 feet drifting , and crosscutting	 $12, 033. 70 


Costperfoot	 - (use $30.00/ft.) 	 $	 30.08 


Timbering, as required, 400 feet @ $10. 00/ft. 	 $ 4000.00 


SUMMARY 


Stage I Rehabilitate 200 feet @ $10. 00/ft. of North drift $ 2, 000. 00 


Stage II - (a) 400 feet of drifting: and crosscutting , on 
lower'adit level @ $30.00/ft. 	 12,000.00 


(b) 400 feet of timbering of drifts and. cross-
cuts on lower adit level, as required @ 
$10. 00/ft.	 4, 0.00. 00 


Total estimited cost of project 	 $18, 000.00
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


March 3, 195 


Memorandum'1 


To:	 Ernest W. Ellis, Chief, Rare and Miscellaneous 
Metals Division 


From:	 J. H. Hedges 


Subject: DMEA-3698 (Mercury) Hugh M. Simmons 
Granada Mine, Napa County, California 


Reports accompanying this application claim widespread 
mercury mineralization in east-west fractures and northwest trending 
fracture zones. However, for the most part descriptions are vague, 
maps inadequate, and samples listed by Reeves with one exception are 
barren or low grade. 


There is no information on this property in Bureau files. 
The proposal may have merit, but a field examination is needed to 


S 	 determine whether the proposed program or some part of it is justified. 


I recommend the application be referred to the Field Team 
for examination.	 S 


Copy to: H. M. Meyer 
Division of Minerals 
J. H. Hedges











O F 7	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


March 2, 1955 


Re: DMEA-3698 
Hugh M. Simmons 
(Granada Mine) 
Napa County, Calif. 


• Memorandum"	 l7,l6l6l - Mercury 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


Prom:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of applicant's exploration proposal 


The proposed exploration work is not clearly outlined in 
the application. Apparently the operator plans to rehabilitate 200 
feet of the upper tunnel and to drift 500 feet on the lower tunnel 
beneath a mineralized structure. 


According to the Reeves report which is attached to the 
application, 1-2 inches of mineralization is present at a point 55 
feet from the upper tunnel portal and at 112 feet the width of ore 
has increased. Samples along the upper tunnel vein range from .08 
to .35 percent mercury, but the widths of the samples (the vein 
widths) are only 1 to 6 inches. Although the center part of the 
upper tunnel is caved, the reported occurrences of cinnabar at 55 
and 112 feet should be accessible for examination. 


The Austin report states that winzes were sunk at 55 feet 
from the portal of the upper tunnel and at the face of this tunnel, 
but they are not shown on the maps which accompanied the appication. 
Also, a sub-level is reported at the bottom of the '55' winze which 
is not shown on the maps. 


The California Division of Mines Report XLII (1911.6), Quick-
silver Deposits of Eastern Mayacmas District, Lake and Napa Counties, 
California by R. G. Yates and L. S. Hilpert briefly mentions the 
Granada workings in. a description of the Toyon Mine. The Toyon Mine 
consists of the Granada. and Toyon workings; however, at the time the 
writers were investigating the Toyon Mine the Granada. was inaccessible. 


The Toyon Mine was opened in 1929, but the first production 
was not recorded until 1933. Since 1933 the property has had only a 
small and intermittent production. 


The rocks in the area are sandstones and shales of the 
Franciscan formation. Quicksilver mineralization occurs in a. north-
westerly-trending zone of fracturing and. faulting. Cinnabar occurs 
as disseminated crystals in hyd.rothermaily altered sandstone and







along fractures. Further ecploration of the Toyon property was 
•	 •	 suggested in this report; however, it is possible that the Granada 


does not merit DIEA assistance. 


•	 •	
•	 I recommend this application be referred to the Field Team 


•	 for their review and recommendations. 


•	 •	 •
E... L. Newcomb
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.'.	 February 2, 19% 


Dr. Hugh M. nmins	 Subject: B	 3698 
801 Alhambra. Boulevard	 Re Exploration Assistance 
.acrwnerTto, California	 Granada Quicksilver Mins 


Dear Dr. Simmons:	 . 


The receipt of your application dated Feruary 17, 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number	 A. 3698 


and referred. to the Rare	 Mi ceflaneous Metals Divteion. 


Kindly Identify a1l future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


t O )2
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Memorandum	 ,' 


'To:.	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assgne docket number to 


an application recently received from Region . , ' 


DMEA 3698 Dr RugL Sirnmon 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DU?. SEC., WASH., D. C. 	 ,	 '	 '	 72149







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


L2O Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


February 21, 19SS 


Memorandum'1 


To:	 Defense Minerals Exploration Administration 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEI. Field Team, Region II 


Subject: Application for DMEA Exploration Aid - Mercury 
Granada quicksilver Mine 
Napa County, California 


Attached are three copies of Application for Aid' 


Forms NF-l03 relating to above subject property. 


One copy of the application is being retained in 


our files.


S. Ricker 
Executive Officer 
DNF4A Field Team, Region II 


Attachment 


Copy to: R. N. Smith, USGS
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GRANADA MINE 


Estimated cost for 500 feet of drift based on 
125 eight hour working days and. six day weeks. 


LABOR 2 men underground - Rate $2.00 per hr. 
125 shifts $ 1i3O00.00 


1 man surface	 - Rate $2.00 per hr. 
125 shifts 2,000.00 


Industrial Insurance 720.00 
Extra for overtime over )40 hour week 50)4.00 
Social Security & Unemployment Ins. 201.60 


$ 7,11.25.60 $	 7,11.25.60 


EQUIPMENT 1 - 210 cfm. portable diesel air com-
pressor.	 Rental purchase basis 
$300 per month $ 1,200.00 


1. - Jackhammer with jackleg. 
Rental $50 per month. 250.00 
Extra parts for Jackhammer 85.00 
1 - 50 ft. air hose 55.00 
1 - 50 ft. water hose )4o.00 
6 sets carbide tipped Jackhammer steels 208.80 
2 - 20 Cu. ft. end dump ore cars )400.00 


$ 2,138.80 $	 2,238.80 


MATERIALS & 2 tons 12 lb. mine rails © 
SUPPLIES $186.00 per ton $ 372.00 


200 - )4x)4'x30" ties for mine 
track @ 36 72.00 


Bolts, splicers and track spikes 52.50 
1000 ft. 2t1 black pipe for 
compressed airline @ )454 )450.00 


1000 ft. 3/ l i. pipe for water line 150.00 
Valves and fittings 75.00 
Fuel for compressor estimated at 
25 gal. per 8 hour shift.	 Diesel 
oil © l8^ per gal. 562.50 


Oils and greases 75.00 
3500 lbs. powder.	 Estimated con-
sumption 8 lbs. per foot of drift. 
$20.60 per cwt. Ii.o% 82)4.00 


3 . - 3000 ft. rolls fuse @ $11.60 per M 
1500 #6 Blasting caps 37.50 
2 - 11. x 8 ft. steel slick sheets 80.00 
6 Shovels' 22.20 
6 Miners picks 24.90 
Hammers, wrenches & other hand. tools 6o.00 
Miscellaneous 125.00 
Sales Tax 109.96 


$ 3,196. 96 $	 3,196.96 
$ 12,861.36
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GRANADA MINE, continued, page 2 


Amount carried forward 


Transportation and Hauling supplies 
Supervision and A.ccQunting 
Engineering and. Consultants 


Total for 500 feet of development 


Cost per Foot 


It is assumed that the ground in the 
exploration work will stand without 
timber. If caving ground is encountered 
the additional àost is estimated to be 
$10.00 per foot.


$ l,861.6l 


$ 800.00 
750.00 
750.00 


	


$ 2,300.00	 2,300.00 


$ 15,161.61 


$	 30.32 


Estimated amount for rehabilitation of 
200 feet of drift in upper tunnel (labor 
only). Applicant to furnish cost of 
timber and other supplies over and above 
labor estimate 


Total amount of estimated expenditures


2,000.00 


$ 17,161.61







UNITETATES DEPARTMENT OF THE IRIOR MF-103

(Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Fdrm Aproved. 
Budget Bureau No; 42—R1085.2. 


APPLICATION FOR AID IN AN 
EXPLORATION. PRO IECT. PURSUANT TO 
DMEA ORDER 1; UNDER THE DEFENSE 


.J .: PRDUCTION ACT OF 1950, AS AMENDED


: Not to be filled in by applicant 


Docket No. 
Vteta1 or Minera.	 -- -	 - 
Date Received LE ----Lj955f?' 
Estimated Cost	 --------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address --- - JILM----$EN4QN 
801 .'Alhainbra Boulevard 


-----------------------amento
	 California	 -------------------------------


(b) If other than an individual, add to your name above whether a corporatioii; partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 None 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the xaines Id addresses ofa1lptners. 	 None 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers.. Where sufficient space is not prov:ided on the form for all required 
information, state it on an accompanying paper, with refèrenèe in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., orwith the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all. 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract _OWn---------	 the Southeast 


ac?Lic1cc ----qart-eoth--Nor	 qart	 tion 34	 - 
the North half of the Northwest guarter and the Northwest quarter of the NorT±east 


aurbe of Section 35 all in Townshi 10 North Range 6 West, Mount D6 TMèri-






ian---Cöhtä!ifli200	 s-- fIätidrrt ----------------------------------
(b State any mine'name by wrncn, tue property is known. 	 Granada Quicksilver Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------Owner.............. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page .numbers for each recorded 
location notice.	 -	 .' -	 -. ..-	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See supplement and reports. 


(b) State past and current production, and ore reserves,if any, giving quantities and grades. None recorded 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See report by Reeves. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
poiflts.	 See attached supplement and reports. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 10—oc551-1







5; The exploratio? project..—(a) sate the mineral or minerals for which you wi 	 o explore 
-------------------------------------------------------------------Mcvy 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as ccntacts, 
veins, ore-bearing beds, etc.	 See reports by Reeves. 


(c) The work wfll start within 3.O------days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. B. C. Austin, Mining Engineer 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 1Tji6i.b1 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write 'none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as er foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). M	 None 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries o fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 See estimate	 - 


(d) Operating equipment.—Furnish an itemized list of any operating èquithdiit t be rntêd, pffrchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 See estimate 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the explorationproject.	 Included, in estimate 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellanëous.—Furnish a detailed list showing the cost of repairs to . and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See estimate. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


- 7. (a) . Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Go'ernmeiit participation (Sec 7, DMEA No 1)	 - 
• (b) Hôv doyou ptópos to furnish your ähare of the cots 	 L aah'	 . r	 -: 


-


	


	
Monet	 Use of equipent oed by you	 Othe	 I 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that. the infcimation set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ----------------February ----


, 195 By-------, 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense. to nak a willfully false statçement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdictioh. 	 - •	 .	 • 


U. S. GOVERNMENT PRINTING OFFICE 	 i6-6655i--i







S	 ..	 . 
B E RT C. A U ST I N	


TELEPHONE DOUGLAS 2-7180 


MINING ENGINEER CABLE ADDRESS 


MILLS BUILDING	
AUSTIN. SAN FRANCISCO 


SAN FRANCISCO, 	
USUAL CODES 


February 17, 1955 


The Defense Minerals Exploration Administration" 
k20 Custom House 
555 Battery. Street 
San Francisco, California 


Gentlemen: 


Herewith is submitted an application for a DMEA loan on the 
Granada Quicksilver property which is ownedby.Hugh M. Simmons, 
M.D., 801 Aihambra Boulevard, Sacramento, California. 


The Granada Quicksilver property is located in NapaCounty, 
California, near the town of St. Helena. There is a paved 
road to Aetna Springs arid from there the mine is about .f our 
miles over a country road. Within a radius of fifty miles 
there are several populated areas and there should be no dif -
ficulty in obtaining labor and supplies for mining operations. 


The principal mine workings consist of two tunnels, the lower 
tunnel consists of approximately k80 feet of development and 
the upper tunnel, which is 105 feet higher in elevation, con-
sists of, according to old maps, approximately 650 feet of 
drifting and cross-cutting, with three shallow winzes. 


Recent workings conducted by Dr. Simmons consist of rehabili-
tating all of the lower tunnel and approximately 150 feet of 
the upper tunnel at a total cost of approximately $3,000.00. 


It is to be noted that the lower tunnel was not driven far 
enough to be under the ore mentioned in the Reeves and Adams 
report, and that the upper tunnel work has not been far.enough 
to reach the ore described. 


Attached is a copy of a report by Thomas Reeves, statement by 
Frank Adams and a preliminary report by the writer, together 
with cost estimates of proposed development with maps and 
cross-sections. Further information will be furnished, if 
reques ted.


Yours very' truly, 


BCA/sm







.


BERT C. AUSTIN 
MINING ENGINEER 


MILLS BUILDING 


SAN FRANCISCO, 4


.
TELEPHONE DOUGLAS 2-7180 


CADLE ADDRESS 
AUSTIN. SAN FRANCISCO 


USUAL CODES


September 7, 1954 


Dr. Hugh M. Simmons 
801 .Alhambra Boulevard 
Sacramento, California 


Re: Granada Quicksilver Property 
Napa County, California 


Dear Sir:


As per telephonic arrangements August 3, 1954, accom-. 


panied by you an examination was made of the Granada Quicksilver 


Property on September 1, l95LI., 


The Toyon property, adjacent to the Granada property, 


was examined by me in August 1937, but at that time the under-


ground workings in the Granada property were caved at the portal 


and inaccessible. You have my report on the Toyon property dated 


August 16, 1937. A report on the Granada property by Thomas 


Reeves, a mining engineer, dated April 26, 1929, was made avail-


able to me and I was also given considerable data on the Granada 


by Mr. Frank Adams, who now resides at Oakville, Napa County, 


California. Mr. Adams operated the Toyon property at the time 


of my visit in 1937 and drove the upper and lower levels on the 


Granada property. 


According to the report by Mr. Reeves dated April 26, 


1929,. the Granada property consisted of about 800 acres located 


in Napa County, California. It is believed that as of this date 


(September 1, 1954) the property consists of only 240 acres, more 







V	 Dr. Hugh M. Sons - page 2	 I 
Sept. 7, 1954 


or less, and is described in the Reeves report, page 1, para-


graphs 3 and 4. 


From the Granada map which I am mailing you, you will 


note that the upper Granada tunnel is about 260 feet in length 


and the lower Granada tunnel is about 1480 feet in length, as 


stated in my report. You will also note that the lower tunnel 


was driven far enough to cut the downward extension of the ore 


reported to have been found in the upper tunnel winze, about 55 


feet from the portal. !According to Mr. Adams, however, no ore 


was found in the lower tunnel which was driven some time between 


the time of Mr.. Reeves' report and my examination of 1937. 


Mr. Reeves' report states that a small stringer of 


cinnabar ore was found in the upper tunnel about 55 feet from 


the portal, and this stringer was followed for about 100 feet 


before cutting another stringer of ore near the present face. 


The second stringer Or small vein was followed for about 80 feet 


in a northwesterly direction and it was probably from this north-


west drift that the 25 tons of ore was recovered, as mentioned in 


his report on page 24• He makes no mention of any winzes or of the 


lower tunnel. Some time after my report was made, according to 


Mr. Adams a winze was sunk about 20 feet deep at a point 55 feet 


from the portal of the upper tunnel, and some drifting was done 


from the bottom of this winze. A winze was also sunk, probably 


40. feet in depth, at or near the face of the upper tunnel, and 


Mr. Adams states that these winzes indicated commercial ore and 


justified the driving of the lower tunnel.







Dr. Hugh M. S ons - page 3 


4	 Sept. 7, l954 


Since my report made in 1937 covers the description 


of the district and pertinent facts of operation, it is unnec-


essary to repeat this data. In addition, Mr. Reeves t report 


covers a description of the Granada property and in particular 


the geology of the upper Granada tunnel. 


It might be well to call your attention to the fact 


that the price of quicksilver is now $300 per flask of 76 pounds, 


and a guaranty has been given by the United States Government for 


a $225 per flask price for three years. It must, however, be 


noted that costs have advanced since 1937 from two and one-half 


to three times what they were at that time. 


.1 would recommend that a 60-day option be obtained by 


you at a price not to exceed $5,000 and, as you suggest, give 


the owners in addition, 5% of the net profits. During this 60-day 


option period I would recommend that a title search be made and 


that the upper tunnel be reopened sufficiently to inspect the 


underground work, in order to check on the report of Mr. Reeves 


and the statements madeby Mr. Adams as to the vein structure and 


ore values. It is rather difficult to estimate the cost of open-


ing up a caved tunnel but it is believed that this work can be 


done for about $1,000 as it is assumed there will be very little 


caving except at the portal and near the first winze. 


I am mailing you, under separate cover, my map made in 


1937 but I have been unable to find the maps referred to in Mr. 


Reeves' report. I would ask that at your convenience you return 


the map I am mailing you as it is the only copy I haye. 


Yours very truly, 


BCA:bg	 , ustin







C.	 S	 ..	 . 


April 26, 1929. 


No. 98578 


MR. RUTHERFORD ANDERSON, 
721 McDonald Avenue, 
Santa Rosa, California 


R E P 0 R T 


In accordance with instructions, on April 18th and 19th , 1929, an 
examination was made of the Granada Quicksilver Mines Company prop-
erty. The description, furnished by the owners, outlines the prop-
erty as:


''A1l that certain real property situate, lying and be-
ing in the County of Napa, State of California, known 
..:and described as follows, to-wit: 


"Lots numbered 64 65, 66, 67, 68, 69, 70, 71, 72, 73, 
714., 75, 77, and 78, containing Five Hundred and Sixty 
(560) acres of land, as same are laid down and delin-
eated upon a certain Map entitled 'Map showing Aetna 
Springs Subdivision of Ink Ranch, Pope Valley, Napa 
County, California,' etc., filed August 19th, 191 2 , in 
the Recorder's Office of the said Napa County. 


"Also, the Southwest Quarter of the Southwest Quarter of 
Section 26. and the East half of the Southeast Quarter of 
Section 27, in Township Ten (10) North, Range Six (6) 
West, Mount Diablo Meridian, containing One Hundred and 
Twenty (120) acres. 


!'And also the North half of the Northwest quarter and the 
Northwest Quarter of the Northeast Quarter of Section 35, 
Township Ten (10) North, Range Six (6) West, containing 
One Hundred and Twenty (120) acres". 


STATE OF CALIFORNIA. 
City and.	 SS. 


i,	 ._ ......._.._._ --------__.._a Notary Public in and for the_._c 	 .... 


County .... tPfl- ..............State of California, residing therein, duly commissioned and sworn, 
do certify that on /jj,ç_ l5th ._..day of_.L_- -. -. 195__, I carefully 
compared the annesed cop_L._.._....-of------
26, 1929, to Mr. Rutherford Anderson by Thos. Reeves, 


. .gineers -Chemists, consisting of iire	 pages 
--..................................................... _...zuith the original__thereof, 
now in the possession of_....C.._AU.SLtifl._..__-....... 


------------------------------------............State of California, and that the 
same_.J._Q...._.full, true, and e%act cop.L..._-----of said originaL_P.2_fi__9.51 


IN WITNESS WHEREOF I have hereunto set my hand and affized my official seal 
in the......__Ci	 .Xci_.__..County f..._a11 .... '3.fl .QL..QP....___........_the day and year 
inthiscertificate r	 bovewritten(	 .................-- '. -.-	


.------..-........ 


	


Notary Public in a for the..... .C 	 .....2SL.... unty 
State of California	 F b a	 1	 1 


Cowdery's Form No. 26—Certificate of otary to Copy of Document (C. C. P. Sec. 1923.) 	 My commission expires....._.._........."2-------
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side, marking the North bank of James Creek, at a point about Six Hun-
dred (600) feet from the Western boundary of the Granada Quicksilver. 
Mines property. The elevation of this tunnel above sea level is about 
1900 feet.	 . 


Mountain dirt roads, which are passable except in wet weather, come 
to within one and one-half miles of this tunnel and could easily be 
extended to reach this point. 


Electric power is available at any of the surrounding mines. It would 
require the construction of a mile of pole line to make this power avail-
able at the camp. 


Water can be secured from springs which flow from several points on the 
hillside near the mine or from James Creek. 


The surrounding country will furnish wood for camp purposes, and it is 
possible that a local supply of mine timbers may be arranged for. 


GEOLOGY: 


The development work being carried on at this time is entirely within 
a sedimentary area marking the slope of the hills on the North bank of 
James Creek. These sediments are chiefly of sandstone stratas interbedded 
with thin seams of clay shale. These sediments date back to a time 
prior to the upheaval of the Coast Range. 


At the time of this upheaval there were interjected into the area of 
sediments certain igneous intrusions which now appear as masses of ser-
pentine. The stresses in the sedimentary stratas resulting from the ig-
neous intrusions produced systems of fractures outlining the intruded 
masses. These fractures later became channels for the circulation of 
mineral bearing solutions which deposited the cinnabar now being develop-
ed. 


The ore occurs along fracture planes in the sandstones and shales, the 
width of ore depending on the extent of the shattered material lining 
the fracture planes. Where the fracture is marked by a sharp clean 
break the width of ore is limited to a thin seam. There apparently is 
no impregnation of the solid wall rock. Where the fracture has been 
marked by a width of crushed material the whole contains more or less 
cinnabar,	 - 


In the area surrounding the mine tunnel this system of fractures has 
a general strike about North 30 West and a dip around eighty degrees 
to the East. The occurrence of cinnabar along this system of fractures 
is more general and the percentage of mercury present is greater than 
on any of the other fractures observed. 


There are subsequent systems of fracture, with attendant displacements, 


2.
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into which the cinnabar from the original ore channels has been 
carried as rtdraghl or along which circulating waters have caused a sec-
ondary concentration of cinnabar. These latter fractures may be pro-
ductive of ore but they will always be of minor importance. 


The work of the old shaft and the present tunnel outline one of the 
North 30 West fractures along which there has been considerable 
deposition of cinnabar.. This is one of an extensive series of roughly 
parallel fractures in evidence in the area immediately surrounding the 
mine. There is no regularity to the spacing of these fractures. Over 
a part of the area they are so close together that the sandstone has 
been metamorphosed into a schist. More generally a main fracture is 
found with a number of lesser fractures paralleling it on either side. 


The work of the Granada Mine tunnel has been done on a lesser fracture 
lying about thirty (30) feet west of the main fracture with which it is 
associated. A gully has been formed by the erosion along this main 
fracture. There are several other parallel main fractures, indicated 
by surface contours and deformations in the rock stratas. The occurrence 
of mineralization along these fractures has been demonstrated by surface 
prospecting. The distribution of mineralization over so wide an area 
and the nature of the deposits as disclosed in the shaft and tunnel 
furnish sufficient evidence to warrant further development work on this 
property. 


We have prepared a sketch showing a plan of the shaft and tunnel, to-
gether with a section thru the same long the line A-A, and have in-
dicated on this sketch the fractures encountered and the location of the 
ore bodies encountered. A consideration of the location of the samples 
along certain fracture systems, as marked on this sketch, together with 
theirdetermined mercury content, will form a groundwork on which to 
plan future development work. 


For the first fifty-five feet from its mouth, the tunnel is not on the 
vein, and the material excavated has no mercury content. At the fifty-
five foot point a narrow seam of ore (from one to two inches in width) 
was . encountered and the tunnel was turned to follow this seam. Pan 
tests on the material of this seam show good values in cinnabar. 


At a point one hundred and twelve feet from the tunnel entrance the 
width of ore had increased to such an extent that samples were taken 
and determinations were made of the mercury content. We have marked on 
the accompanying sketch the location of these samples together with 
thewidth of the sample taken and the determined mercury content. 


It is probable that the second sample, which shows only o.O8 mercury, 
would have a. higher mercury content if it were possible to sample the 
part of the deposit which lies to the East of the tunnel and which was 
not included in the tunnel opening. 
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The drifts branching East and West from the end of the tunnel are driven. 
along a disturbed area marked by fracture planes extending in a general 
East and West direction. The movement which formed these planes was 
post mineral and the drifts do not encounter ore except at their ends 
where they have passed thru the disturbed area and are beginning to 
meet ore again. 


The East drift, at its face, (May 16, 1.929) showed a seam of good ore. 


An assay taken from the end of the West drift showed one and thirty-five 
one hundredths percent mercury. This sample was taken from a six inch 
width of ore. 


There are on the dump, segregated as ore, some twenty-five tons of 
material taken from .the tunnel and from tbe end of the West drift. 


Samples were taken from the disturbed area within the mine where the 
movements have been designated as post mineral, to determine for a cer-
tainty that there was no mercury content. A record of these samples is 
not included here. 


A careful study of the apparent mineralization along only certain lines 
of fracture should, be made, as this condition may be universal over 
the area being developed. If all work is confined as nearly as possible 
to mineralized fractures, the opening up of productive ore bodies can 
be accomplished at a minimum of cost. 	 . 


A record of the samples taken on ore bodies is contained on the 
accompanying blue print, which also shows the strike and dip of the 
fracture planes. encountered in the several workings. 


Respectfully submitted, 


Thos. Reeves 


Engineers - Chemists







COPY 


No. 98578 REPORT April 26, 1929 


Val. -	 Mercury 
SAMPLE #1 -(See sketch for location of sample) 
Lab.#9876 14 Taken at point where fracture seam N.300W. 


shows in north wall of drift. 3' samples.... 0.00% 


SAMPLE #2 (See sketch for location of sample 
Lab. Taken at point where fracture 5.80 	 w. 
#98765 intersects.fracture N.	 300 W.	 3'	 samples.... 0.00% 


SAMPLE #3 (See sketch for location of sample) 
Lab. Taken from a point where fracture seam 
#98766 S.500	 E.	 shows-15"	 sampled................... 0.00% 


SAMPLE #4 (See sketch for location of sample) 
Lab#987 67 Taken across fracture N.300 W. 3' sampled... 0.07% 


SAMPLE #5 (See sketch for location of sample) 
Lab. Taken from a point where fracture N.30°.W. 
#98768 shows.	 3'	 sampled........................... 0.75% 


SAMPLE #6 (See sketch for location of sample) 
Lab#987 69 Taken across fracture N.300W. 14' sampled.... 0.08% 


• SAMPLE #7 (See sketch for location of sample) 
Lab Same location as Sample #6-Sandstone in 
#98770 West wall of deposit - 12" sampled ......... 0.00% 


SAMPLE #8 Same location as Sample #2 (See sketch for 
Lab. location of sample (Sample across fracture 
#98771 s.8o°w.	 2'	 sampled........................... 0.00% 


SAMPLE #9 Same location as Sample #3 (See sketch for 
Lab. location of sample) across fracture s.8o° w. 
#98772 18"	 sampled................................. 0.00% 


SAMPLE 10 (See sketch for location of sample)Sampled 
Lab, across fracture N.30°W. Sampled silicified 
#98773 gouge with cinnabar showing 13" sampled . . .. 0.22% 


The accompanying blue print shows the trend of formations and location 
of samples outlining the strike upon which value occur.


Respectfully submitted, 


THOS.	 EV. 
Engineers - Chemists. 







12 February 1955 


TO WHOM IT MAY C0iTCERN: 


At the request of Hugh M. Simmons, owner of the Property known 
as the Granada Mine, I wish to give this information.. 


I was the mining engineer for the Granada Mine d 1 ring the years' 
1930 and 1931. The work done in the upper tunnel and the results 
found d'to this work	 de me feel justified to go below and 
drive the lower tunnei'. 


A shaft was sunk at the cross drift about 200 feet from the 
portal of the upper tunnel for a distants of about 30 ft. 
Good ore was found and was still going down. This shaft was 
10' x 12' and as stated went down bout 30 feet. I also 
found the seam of ore on the face of the East drift and also 
the West drift as stated in Reeves report dated Aprtl 1929. 


iother wentz was sunk about 60 feet from the portal and this 
also went dovi on ore. This seam of ore was followed down about 
30 feet and then in a north westerly direction for a distance of 
about 100 feet. A third •1isft was sunk mid-way between the one 
near the portal and the one at the cross drift ( about 200 feet 
from portal) and this also went down 	 ore. 


As I have stated the ore found in the upper tunnel gave me 
information that made it manditory to go below and drive the 
lower tunnel. Due to the fact that litigation started I had 
to quit work on the lower tunnel and never went to the ore 
shoot as shown in, the trecin of my original map. This liti-
gation lasted for' over eihteen years and there ms been no 
chance to complete this work until now. 


It is my honest ppinion that this property offers one of the 
best prospects to " ftnd a productive body of good mercury ore. 


Frank Adams 


Colorado cboo1 of Mjnes 1901 
Arry Engineers 191$
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4	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
A4ch3 DEFENSE MINERALS EXPLORATION ADMINISTRATION


L -	 WASHINGTON 25, D. C. C' 


1605 Evans Avenue 
Reno, Nevada 


July 13, 1955 


Memoraidu!n 


TO Operating Committee, DMZA, Interior Bui1din, 
Wshingto	 .25, D.C.	 .	 .:. 


From Executive Officer, DMEA Field Tean, Region II 


Subject Docket No	 DMA-3698 - (Mercury) 
•	 .: L	 2	 • 


.. Granada Mine	 ..:	 •	 .'	 ... 
•	 •.•	 ..	 . Napa County, ca1ifornia .	 '. T	 •. .•... •' 


Contract: Io .	 ia829.. , :	 ••-.	 .• .' 


In accordance 'with your letter of June 28, 1955, 


the above subject contract iae been spprOve	 and execute	 b) 


the applicant 


Attached are the original and two copies. 	 The 


remaining, copies have been propet"ly diatributed. 


S	 Rickr 


Attach 
SRicker gh 
cc	 Finance Officer, Reg	 II 


H.	 C. Mll].er	 •	 '•• •. 
R. M. Smith	 •	 •.	 :	 .	 :.	 . .• 
File 


S







0 


BELOW is correspondence leading up to excution of the contract.
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(Revised Juiie 1954)	 Docket No. DMEA 


Commodity-----0U17 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE' MINERALS EXPLORATION ADM IN ISTRAT ION 


- EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exloration 
Administration, hereinafter called the "Government," and 2 1LIJ1 M1p SiUnS (OilIEr Of td 


----------1rzada111ne) ----------------------------------------------------------------------------------------------------------------------------------


whosem--


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a, Jhe land which is the subject othiS contract (here-
inafter called "the land") is in the State of , County of -----ap.a ----------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of 5	 all i'igJts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: _______________________________________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are. attached, as follows 


1 1f sufficient space is not provided in any blank, use an' extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 .	 .	 . 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas frOm which the production is not to be subject to' the Government's percentage royalty.. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. . 
'Insert "the entire interest," "the 'mineral rights," "anundividéd one-third," etc, 	 '.	 . .	 . ....... 
° Insert "deed," "lease," "contract," "location' notice" "patent," etc.'	 ' '	 .....	 . :' 


If not recorded, so indiCate by. inserting "un." ' 	 ..'	 .. ..' ,	 , .	 ... ..	 '	 . - .......•


'p







S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ----- - iiL1,19 ------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequateequipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeivt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $---- 17,8OO4XL..-------------The Government will contribute. .7g.. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of: $..2.33fl.QO.....................: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses Over fixed unit costs or any excess over the estimated total cost may. be  necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. - 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any prOduction in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-èar periods, shall have accss to and the right to examine any pertiflent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records• and accounts relating thereto 
and the Goveimment's payments thereof remain subj ect tO adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; aid, (3) a Narrative Report of the work 
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4 -J	 I	 . 
performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination ofthe Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. • 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an. expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 	 - 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, s-hall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully- repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed, by 
the Government without interest is fully repaid, whichever occurs first.	 .	 - 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) - from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of -treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 - 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its élec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such axomts ecceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposftion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By.................................................................................. 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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UNITED STATES 


DEPARTMENT OF THE INTERIOR LQ	 MInt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25 D C


1605 ivans Avenue 
Rena, Nevada 


May 25, l^55 


M emorandun 


To: :	 Operating Comm ittée, DMEA, Interior Building,	 'vV 


Washington 25, D C 


From	 Executive Cfficei, DMEA Field Team, E(egion U 


Subject	 Docket No DMEA-3698 (Mercury) 
• . 	


:. 	


Hugh H. Simmons	 .	 .	 .	 . ..	 . .. . . . 
Granada Quicksilver Mine 	 .	 .	 . . 
Napa County, California 


• 	 . 	 . 	


. In accordance with your letter of March 9 1955 
I an, attaching four copies of a report on above subject by 
3, D Warne, U S Bureau of Mines and E H Pampeyan, 
U. S. Geological Survey, . dated May 24, • i 955. .	 .	 .• . • 


The report recommends an exploration project 
in 'tw, atages: totalling a maximum of $18,000. 00. This is 
an increase to the amount of $17., 162.00 requested by the .. 
applièánt but i accounted for by a definite maximum amount • . 


• allOwance for timbering3 although much use of timber is not. • 


anticipated


RoscOe Smith ana I concur with the recommenda-
tions as set forth an the report


S Ficker 
Attach 
SRicker gh 
cc R M Smith 


File















































. 10. 


iTZMD cosr or PRQECT 


ft.bb1**te the 4ors drift iii	 *ii* 
Z0 feet	 $10. 00/It.	 $ 7,000.00 


£UU*g a.ø4 resc*tti*j	 lower e4lt leve3. 
40 feet	 3. Z feet pr ,bUt,	 Z5 shifts, ,v 
S *io*tb. 


Lsbo an4 aiprvis1ea. 


Mine abex. 3 m*n. 5 zosths. 
375 m#n'shifts	 *.O0	 $ o,000.aO 


Qirertun., UZ ws.	 $2 00 504.04 


SpervIsft*n **4 *ounttng 75000 


Egfneering z1%d ce*itZtsitts 750.00 
$ 1,004 00 


)eratinq m&terZs s	 * be piucbs*id 


2 $es 12 lb. raM 4 $14.0G/tom flZ.0O 
ZOO tiei Q$. 34/es. 7Z00 


Bolts,	 g. 2. 50 
t,000 £m4	 'chst pps	 *0.4/it. 450.00 
1,000 *st*L 3/4 .irc1 water lint	 $0.15 150.00 
ViLv*i .s	 httsn4* 15.00 
D*se1 £*	 $4. 00/4ay 500. )0 


UQO bi. dynamite @ $34. 40/cwt.
7500 


459120 
104.40 


334	 j,	 16, b.*g 37.50 
2	 4z$ f*t *tø&F flc *i..ss	 $40/s. 10.00 


se1s$3.?0/**. U.20 
s	 4 m*ntv. pkcks	 $4. 15/es. *4. Q 


Saaø tsz etc.	 - 
$ 2,779.70







.	 S
It. 


C)psrstan* eq*.nt 	 to be sup$ied br operatc*r 
etti bass	 $150. OGImozith.	 rantha $	 ?5& 00 


Th*zspoflait&on *n4 hauling	 $00. OOImctzth.
500.00 


Tht*l cost 400 feet dxifting s*4 iro*scutUn $12,033.70 


Cost per Loot	 t*s. $30. 00/ft. $	 3*. 00 


Thberkng, as rsquired, 400 feet 	 $1'). 00/ft. $ 4000. OD 


SUMMAU 


I	 1.thab2litate ZOO feet @ $10.00/ft. ei N•*th4xUt $ i0Oo,oO 


U . (*) 400 feet of drtftt*g arni crosscuitthg ** 
lower adit 1*iel	 $30, 40/ft. 12 0%. 00 


(b)	 400 feet of tiub*rt*i	 oi drift* az*	 *'oas-
Ø tower Mit ICV*tb *1 r.dxed 6


4,000.00 -	 ]1 


Total eitu**t	 cest of project $1$,000.00
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
i UL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D.C.


• Li.20 Custom House 
555 Battery Street 


San Francisco 11, California 


July 17, 1956 


Air Mail 


Mr. Jay- L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Mineral Exploration Administration 
Washington 25, D. C.


Re: 


Dear Mr. Chambers:


Idin-E829, DIVIEA-3698 
Hugh M. Simmons 
Granada Quicksilver Mine 


Reference is made to your letter dated July 11, 1956, in 
connection with submitting Report of Review for subject contract. 


A Final claim for work performed under this contract has not 
as yet been submitted by the operator. Under date of April 23, 1956, 
Mr. S. Ricker advised the operator that the Government would not par-
ticipate in more than 278 feet of drifting and cro.sscutting under Stage 
II as set forth under Exhibit "A" of the contract.' The last MF-l0L rern-
ceived from the operator was for three months ending February 29, 1956, 
and Form MF-1OLI.a showed a total of 172 feet of drifting and crosscutting, 
therefore the difference between the footage claimed for drifting ad 
crosscutting and the footage of 278 feet authorized by-Mr. Ricker is 106 
feet. Interim Inspection Report dated April 18, 1956, parepared by D. B. 
Tatlock and E. H. Bailey, USGS, reported a total of 2L.7 feet for drifting 
and crosscutting as of April 12, 1956. 


• Mr. S. Ricker advised rae that Dr. Hugh M. Simmons, was on his 
vacation and would not return until sometime in August, and that the 
final drifting and crosscutting footage claim, could not be determined 
until the Examining Engineer had a chance to discuss the final claim with 
the operator. 


It will be necessary to wait for the results of the above merrned







. 


conference, before submitting a Report of Review, and when all informa-
tion has been received covering the final claim, a Report of Review will 
be forwarded promptly.


Sincerely yours, 


Copy to: S. Ricker
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PornIF l?)(e) 	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


DERTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI&P 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Ma*9 apr,, 


Month of and My	 , 195	 Docket No DMEA 3698	 Contract No IdmE $29 
Operator's Name	 Hugh 1	 Minerals 


Address 801 Alhasnbra B1V4.I acraimento, G3UI, 
Contract Amount, siLOQ--	 Government Participation: 	 %	 Amount, $J3 30. 00 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


f	
Totals To Date 


Total	 i	 Reported


FOR GOVERNMENT USE ONLY 


•Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------------------------------


Crosscuttrnt Drdtng $380. 0 $60 4 10 $834000



	


Tbnb.rthg	 48.0	 406.00 434k 00 


	


tage I: Rehabilitation	 440l. 00	 400. 00 
(2) Labor and Supervision: 


Labor------------------------------------------------------------------------------------------------------------------------------------------
Supervision-----------------------------------------------------------------------------------------------------------------------------------
TechnicalServices-----------------------------------------------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives........................................................................................................................................ 
Pipe-------------------------------------------------------------------------------------------------------------------------------------------------
Track----------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------------------------------------------------------------------------------------------------------
Purchase-------------------------------------------------------------------------------------------------------------------------------------
Depreciation 


(5) InitialRehabilitationandRepaira______________________________________________________________________________________________________________ 
(6) New Bldgs., Improvements, etc---------------------------------------------------------------------------------------------------------------
(7) Miscellaneous: 


Repairsto Equipment-----------------------------------------------------------------------------------------------------------------
Samplingand Analysis------------------------------------------------------------------------------------------------------------------------
PayrollTaxes-------------------------------------------------------------------------------------------------------------------------------------
LiabilityInsurance------------------------------------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS	 3L40$k$94t 
Iccrtify that the above bill is correc and ust nd thE'payment therefor has not 


been received.	 / 
Date	 956 *Paye - 


Per ---------------------------------------------Title	 OWner 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfllfufly 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


ILiloyd Ii. 
oized CertI,in	 f? 


Signature ................................ 
(Authorized Certllylng Officer) 


You. No. 
(See other side)







.


(For Government vs. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the st of my knowledge and belief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration A inistration roject unde Contract No. ..- ------------accordance with the terms of the contract.. 


Signature	 Title 2?(0-'-"7--- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


V 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures.due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of . Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUThoRIzED BY CONTRACT 
Coats Tms Ums Tais	 T-	 Uns o Urr Cosm _______ 


MONTE	 MONTE	 t)	 DATE	 TO DATE
'Units 


3I& 44L 


434_ti--------------------


Unit Costs 


S3cQ-----


t_o_o----


i5.36O4OO 


I*17.flfltLOO 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-------
New Buildings, Improvements, etc 


TOTAL CosTs


Stage-t -----------------
-S1ag*ZZ


Form MF-104A
	 Budget Bureau No. 42-R 1151.2 


(April 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON 


OPERATOR'S UNIT COST AND PROGRESS REPORT .c 


Maz'.. 4p1'., 
Month ofttLM4jL.. 195	 Docket No. DMEA !8	 Contract No. 18Z9 
Operator's Name - Hugh M. CLmmons	 Mmerals Mercuay 


Address	 ___________________________________________ 


OPERATION 


StgeU ___ 


Drifting and 
Crosscutting.------------------'"! 
Raising-------------------------------------


Thnbeth*g------- -
Winzee-------------------------------------------
Drilling: Core---------------


Churn 


RDads and Trails-----------------
,_	 -------------------------------------- z,_o------


----- --I'-
TOTAL DISTRIBUTED Cos -------- -$3a08.Ot------------- 1I, 174. 00


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is' correct and 
complete to the .jest of their knowledge and belief. 


Date	 gi,ik6.. 


Per----------------------------------------------itlo 	 e%fle1f------------------------


- NOTE.—TItle 18. U. S. Code (Crimes). section 1001, makes Ita criminal offense to make a wififtilly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







J V 


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hower, for those unusual phases which thay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Farm MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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Forxa'MF-104 (Rev.)	 UNITED STATES	
.	


\	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIOR S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S 	
OPERATOR'S MONTHLY REPORT AND VOUCHER. 


Iec 1c?53 
Month of	 195k..	 Docket No. DMEA	 Contrad'IJ: 
Operator's Name	 Minerals 


•	 Address :.	 .• 
Contract Amount, $	 oo..cj	 Government .['articipaLion '7F 	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total P.reviou.sly Reported	 To Date 


(1) Independnt
Contracts: S 


Short Form


?ØOO 2.4OO( 
**	 rtet 13.00 1bi11thttn ,00.00 £,400.o1 


(2) Labor and Supervision: 


Technical Services----------------. 
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------------. 


Drilling---------------------------------
Bulldozing-------------------. -----------


. Explosives--------------------------------------------------------------------


Labor----------------------------------------------------------------------------
Supervision---------------------------------------------------------------------


(4) Operating Equipm'nt:


-----------------------------------------------


--------------------------------------------------------------


Pipe---------------------------------------------------------------------------------------------------------
Track-------------------------------------------------------------------------------------------------------------


____________________________ 


RentaL-------------------------------------------------------------------------------------------------------------------


(5) Initia1RehabilitationandRepairs 


Purchas&----------------------------------------------------------------------------------------------------------------
Depreciation------------------------------------------------------------------------------------------------------------


(7)	 Miscellaneous: 
(6)	 New Bldgs., Improvements, etc---------------------------------------------------------------------------------------


. Repairsto Equipment-----------------------------
Sampling and Analysis.-------------------------------------------------------------------------------------------
PayrollTaxes-----------------------------------------------------------------------------------------------------------


-------------------------------------------------------------------


Liability Insurance-----------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS---------------------------------	 -•-
I certify that the above bill is correct n just 4pfjkl that pay	 t therefor has not	 Pursuant to authority vested in me, I certify 


:	 *Payee	 - -	
rect and proper for pay-


•	 iQ4I 1L.. 81tmoia, 3. .	 . 
Per	 Title 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	
S	 - 


the company or corporate name, as wcll as the capacity In which he signs, must appear. For example: "John 	 - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - __________________________________________________ 
—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully	 (Authorized Certifying Olflcer) 
faI&e statement or representation to any department or igency of the United States as to any matter wtthin Its	 j \ i -


	 • 	


, 	 S 


jurisdiction.	 S 	 Dáte4[.LI-----Vou. NoPL?&:°'0 
(Instructions on reverse) 	 (See other side)	 - 







. 


(Fo, Government vu only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


project under Contract NLdrnE829.. in accordance with the terms of the contract. 
I


Dtite3J2/M 


Exploration 


Signature
'-'	 W4' .. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ----------------------------------- TitleZtCUtiViiOIikj 	 Date /256 
S. Kicker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive, Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form ' MF-200 as though it were performed under an 
independent contract. 


Under . Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
.work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
'expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited :under "Deprecia-
tion". 


Item '(5) comprises costs of labor,' supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of.new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showingthe number of feet or other units immediately. 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and- giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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i	 _J '11 Fr'm L1P-1O4A

1(Prll 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


eoeEb' LO55


Budget Bureau No. 42-R 1151.2 


' 


Month oD	 1fib	 195	 Docket No. DMEA 34Qj 	 Contract No. 
Operator's Name IU( I •	 Mmera1sr 


Address O1 A1frtb	 3jj 


Coers Pms 
MONTE


UNITS Pals 
MONTE TO Ussis TO 


DT
UNIT Costs 


TO DATH


AUTHoRiZED 
_______


BY CONTRACT 
______________ 


iJnits Unit Costs 


--3G.GO---------L?11 -44G---- 


. 11	 11211.1i4O'ó4^O" IjIIIIIII III jI jIIII IzIIiIIIIIIIII 


TOTAL	 COSTS Autiirnuzzn BY


OPERATION	 I UNIT 


Drifti! : ........... 
Crosscutting............................... 
Raising 
ShaftS	 't. 
Winzes-------------------------------------------
Drilling: Core.................................. 


Churn................................ 
Auger................................ 


Stripping........................................ 
Trenching....................................... 
Test Pits 
Roads and Trail&....--------------------------


TOTAL DISTRIBUTED CoST4... 


Operating Equipment PurchasecL.----------------------------------------------------
Initial Rehabilitation and Repairs	 - 
New Buildings Improvements, etc	 a 


TOTAL Cosm------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


-'	 1/ 
Da	 OPerator 


	


- ._,,i ••	 Lors 


	


Per ---------------------------------------------Tite 	 ---------------------------


- NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wmftzfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction. 


•	 (Instructions on reverse)


REMARKS:----------------------------------------------------


(For Gove!nmsnt use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable. 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired hive been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three itms the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis'of time spent on the varipus phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating' Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.",' will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Monthly 
Total


Fo ( l1i- ) (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


EARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER ULC 
23 1955 


Month of	 P!?Y; 195.!	 Docket No. DMEA	 Contract	 ........ 
Operator's Name	 '	 Minerals 


Address	 Z 1tibra mvi , 6acraztto, CaLt 
Contract Amount, $'	 Government Participation 	 %	 Amount, $ 13, 3O 0	 - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


tagefl: 
(1)


Drilling.............................. 
Bulldozing---------------------------
crosscutting4 g- -


Stage Reba-bil4n 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 


•	 Technical Services----------------
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
•	 Explosives.......................... 


Pipe----------------------------------
Track--------------------------------


	


2,460	 - -- 	 , 460. GC 


	


196	 -
2,400.. 00 


(4) Operating Equipment: 
Rental................................... 
Purchase---------------------------------
Depreciation-----------------------------


(5) InitialRehabilitationandRepaire-- -----
(6) New Bldgs., Improvements, etc....... 
(7) Miscellaneous: 


Repairs to Equipment-----------------
Sampling and Analysis-----------------
Payroll Taxes------------------------------
Liability Insurance-----------------------


(8) Contingencies (specify): 


• ;iiiiiIIII:IIIIIIIiI II!III 	 ioiz _____ ______ _______ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been r/9l/ 5	 ..	 ,	 .	 that this account is correct and proper for pay-
Date	 *Payee	 MUg W	 1ZO$	 ment in the amount of 


the company o corporate name, as well as the capacity In whic he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to make a willfully 
fais'e statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


..	 ---- - Vou. 
(See other side)







'•1 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor 8Ubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract; No.----in accordance with the terms of the contract. 


Signature	 Title	 Date	 /1/j 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 
L itLcxcr


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
wOrk perforrhed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than th.at used under ,items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose• individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ," Monthly 
Total1' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOt.iZIMF1OtA	 Budget Bureau No. 42-R1151.2 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR


A 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Sept., Oct1,	 : 


Month of NOBfllbCX'19	 Docket No DMEA 3698	 Contract NQ Idfli829 
Operator's Name - 	 Mmerals M32CU 


Address 801 AThEwnbra Bou1era i'd, Sac ratento . Ca1i 


OPERATION 
Stage U


utrr	 COSTS 'l'nis	 UNITS THIS	
AUTHORIZED BY CONTRACT 


MONTH	 MONTE	 COSTS TO DATE	 UNITS TO UNIT Cosrs _________ 
DATE	 TO DATE


'Cnits Unit Costs 


pie Analys 30 
Drilling: Core 


Churn 


Crosscutting...-------------------_______________________________________________________________ 


Auger


-------------------------------------------------------------------


,.-----------------------------------------------------------------


g4ç 40.00 200 2.00
pT	 f4!4Y1


---------------------------------------- ---- - ---
----e3a----------------------------------------------------------------------------------------------


------ - --- --- - -----
20 


• Roads and Traila....


su. vu 


i:or 
z.eo 


12.00 
z.00--------


TOTAL DISTRIBUTED CosTs------------


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------- A^&e:


AUTHORIZED BY 


_g_tLI 


iul.lr4jl•..lIjp II_IIiIiII	 .IIIIi'ii4 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the.best of their knowledge and belief.


REMARKS: 


DateiZ/9L5	 Operator 


----- Titlo-------------------------------
ytgI. irona 


-3. NOTE.—Tltle 18, U.S. Code (Crimes), section 1001, makes It a criminal offens. to make a wifhihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 - 


(Instructions on reverse) 


(For Government use only) 


,1


\\ 


N







H 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have , been outlined in the 
form. There are blank lines, howevz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Bu i ldings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
cos'ts over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc;", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


•	 disproportionate unit costs.	 •
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Monthly 
Pntsi


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


Approved	 Approved Totals

Monthly Total Previously Reported


Approved Totals 
To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


•$Z.:400 - - iIiit**e----------$Z.400.00 


400--
reçt and just


None 


__ ::::i: ____ 


nd that pajz	 therefor has not	 Pursuant to authority vested in me, I certify, 


di/	 -.	 - that this account is correct and proper for pay-






i,	 ment in the amount of: 


Form MF104 (Rev.). 	 .	 UNITED STATES	 Budget Bureauc,, 42-R1036.5 
April 1952)	 /


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of 2U13NA*gU8t--------, 1953W Docket No. DMEA 369 C!W Contract No. ldrn.E8Z9 
Operator's Name Bugh MtCI*tI SmmOxUL	 -- 1 iac hIinera1s Merury 


	


Address	 O1 A1X1ambL 1vd , ?acrexatrnto... GAIIf. ' 
Contract Amount, $ it Bft(! O(	 Government Participation 11 %	 Amount, $ i, 3D. O 


(1) Independentl
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


eba41itatit,n 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------


Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is 
been received. 
Date 16Aug.55 *Payee


I%IU /Y .i JWUJJVU LYLe 4. 
Per------------------------------------------/ TitIe....Or 


Wheii a voucher is signed or receipted In the namif a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca,paclty In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes It a crimInal offense to make a willfully 
fahe statement or representation to any department or agency of the United Stales as to any matter within Its 
jurisdiction.


(Instructions on reverse)


00 


sL1P-----


Signature
(Authorized Certifying Officer) 


Vou. NE2CL2-- - 9 
(See other side)







1 
7


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my. knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under ontract Nci.k4IflE.Z9in accordance with the trms of the contract. 


Signature	 Title 44ing Ezg1Aier Date 
.10 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 .. 


DMEA I4 'r 
Signature	 Title	 Date --9/2-i5- --------------


. Rkker
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
underitems (2) and (3). 


Item (6) inch.ides the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 1'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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- 
ForiqMP-104A	 Budget Bureau"No. 42-R1151.2 


(April 1052)


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 5p 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPQR 
•	 Qcr121g55 


Month of	 dA!*$t 195	 Docket No. DMEA 9-Contract N9. 
Operator's Name ugb M. Sunoits	 Mmerals 


	


Address	 4Ths	 CaIU.----- -


	


OPERATION	 UNIT	 COSTS Pni	 3	 Coers To DATa	
UNITS TO	 _______ 


___ Ft. ____________- 
Drifting	 U( crott


_____ 


Ráising.. 
-------------------


Wt. , 4O 
Drilling: Core--------


Churn 
Auger 


Stripping 
-------


Test Pits 
Roads and Trail&


TOTAL DISTRIBUTED CosTs----- - II


	
AUTRORIZID BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. COSTS---------------------------------
	


IIIIIIiIIIIIi 


'U	 0 
'U	 'U	 'U 


zoo----


'U	 'U


AUTR0WZID BY CONTRACT 
UNIT Coers ________ 


TO DATZ


	


'Units
	


Unit Costs 


	


440
	


ue v? 


	


300
	


$ ?.00 


12.500 ZOO 


'U 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this reportis correct and 
complete, to the jest of their knowledge and belief. 


Date 1 4iig. 5	 Operator ,4L	 'I' 
Hugh M. $rzunons, M. I). 


Per---------------------------------------------


-* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARs:k	 - 
•complet.d no m1e 
*nstys* chsiged. 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


• reported for a. particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." •The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


e
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.
HUGHM. SThIMONS.M4D. 	 .. 


UROLOGY	 ...	 - 
•	 .	 801 ALHAMRA BOULEVARD •	 . 


-	 SACRMCN1O 16 CAWORIA 


	


TELEP40NE HILLCREST 5 6853	


RECEII.T 


SEP 1 2 1955 


±ie	 )OCrZ?t No
C lv the 


;4a Count CaU.oini 


Lxutiv (.fIeer	 Teør, Ric 11 
L05 2tn vc8 
iena revad 


Dr. - tr	 . 
•	 .	 This j to inorri you thrt	 hne nor cô)lcted t;e 


QOitin of the re b.l1ttion 0 r to bindred (200) 
feet o tunnel t te uppor vor ii's s	 red	 ox' by 
c.uatrct .w1tr th.	 . 


?-is ork h	 Lor perforrod in a ood rr1nLn La1mO.r 
and	 revealed t1 foliowtng infortjon.	 oe hih. 
r'-e oie	 rroved rri t c	 pile	 cle&itng 


out t e sttio	 c s'ov b 'r	 The roof o the staton - -
	 shows rny are&s where clos of c.inab	 stand out i the 


S:fl st-ne.	 Atout ter feet in rc the. start. 
• of te north, tunnel there Is a ven of or3 t'c;t	 -ows & 


•


	


	 ve.y prorising show of cinbr0 There'i. 	 -	 ..	 .., - 
black .ltiL1 tt i hih rade (i8 lbsc pr t, along 
w1t a v;iier streak of low r-ie or tt pcn$ V0118 


- - - .--	 -	
-	 it	 s mv• or:	 ODTl.cjfl o	 ors -- t • t-- . 


• -	 r:-'ty L- t'tie key to t'c.e ore body th. t- mountn,	 . we 
hve	 reP. SO to	 1eVe .t-.-t privi.s rLs sowLng • - - - an	 hoot1, l . ft X &: t . wIJJ be founa at the lov,e-r •	 • - lev1, depth not s yet detorrin ., .'	 .	 • 


• .	 -	 '. '	 •: •.	 •Stnäerely	 ..











GO RNMENT COPY 


AMENDMENT NO.1 
TO 


EXPLORATION PROJECT CONTRACT IDM-E82 
DATED JUNE 28, 1955 


DOCKET NO. DMEA-3698 
BETWEEN 


THE UNITED STATES OF AMERICA 
AND 


HUGH M. SIMMONS 


It is agreed this 7th day of August, 1956 that the contract 
be amended as follows: 


The completion date br work under the contract shall 
be extended from April 1, 1956 to May 30, 1956. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, nor the fixed 
unit cost of any item or work. 


Executed in sextuplicate the day and year first above 
written.


THE. UNITED STATES. OF AMERICA 


By•
S. Ricker 
Executive Officer 
DMEA Field Team, Region .11 


HUGH M. SIMMONS 


HihM. Simmons 
LI'







MUG 151956 


	


ADNT NO.	 1 


Docket No.__DMEA-3698	 Mineral Mercury 


cploration Project Contract Idrn-E829 


Date of Contract	 June :28., 1955 


Date of Ainenthnent	 A.ugust 7, 1956 


Operator	 Hugh M Simmons	 -. 


JUSTICATION 


Project was delayed owing to cessation :.of work during the winter 


months on account of the inaccessibility of the property. 


S. Ricker, Executive Officer 
D4EA Field Team, Region III







'p


ddo 


23 JUL t956 


Mr. pager icrz xecutte Oie' 
1	 Field Tm, Rion II	 .	 .	 .	 S 	


5; 


i6o £v*na Avenue


!e Docket No. D-:36, 24ercy 
augh M. Simon 
Granada Mine 
Nape Cotnty, C 1tford 


te ar Mr. &Lker 


Rerene is msde to your letter ot pril 23, 5L, 
in. which ou etrised Nr Sirnmon tht the Uovernzztt	 u1d	 '. S 


. . 	 iot he Justified ir	 rtii;ting . i	 re th 27C ect of . 
driftin unar Ste II	 the eontrvt. 


Ytr 1ttr o Stenier 6, 1)55, uvited	 iton 
S tatthworkpermttt4 under tege Ii otthecottr*	 . . 


be Uttt t 220 ret t dritin md/or rotLir. 


Th date we havo r'ecetved Fora	 ni -i 
'throu . ebrry 1956 ,.. ithich Ehoed 172 feet f drifttn, cr . 
5	 et cr titri. 'O fttber tn or rorL> fr the 
ortor rcv:	 t tht 


The ntrim Deport t March1, ]56,	 J. i. arn, 
ol Mie,'.adviL . tLt 21i feet of .tfti	 xiaci ber . . 


5 


carricd	 17, the date Qftuspotion,. an tatëe • :	 that drirt	 zhou	 >ectrrteon for	 adttitiotl 20 . f.et, S • 


	


pp:rnt1y the 3peratbraB idvised u'81i ot thft, & e do	 •. 
uot nave wj ooj,y 4 n 1tter to the operator. 


The contract opired on April 1, 1956. 


The interim z'eport ot April 1, 1956, by bona1 J. 
'tlk, Oeo.1o jcal $uxvei, adviea tht 2k5 reet 'qfrftn 
n Ste II 1i been aainp1ate as o pri1 è4, the date ot 


spection







. 


The int*r'i* veport ot April 8, 1)56, b,y D, B. 
1 H, B*t	 G1OOL SU2'VCj, di$$ th: : 


247 tact ot word had been conp1eted ta ot April .2, the. 
ate at' npetton, KQ worc es been i'eceied in this 
ofie a to how 'r'd when the operator wee adviaed th 
cou1 wrri work beyond the 220400t point. It wu reotx-
mnde' t	 the operator be allowed to continue to another 
ii xeet.


As the oontre3t expired on April 1, l9, any %ork 
etter this date Would	 UiZ'G 32efldtflt, It ±3 Within 
your authoxit to write an amendment exteriling the time tor 
eompLetion of the oontract,


incerel oura, 


George C Seifridge 


Qhirrn, Oertir . to imitte 


P F Yo	 c' Docket 


Code 8co 
Oper. Comm 
Adin. Read. File 


Thor H. Riilsgaax'd'	 Thor Kiilsga2rd, USGS 
___ __________________	 J.	 Perrnington, tTSBM 


€ica1 Surrn	 FT, Reg. 2 


TLCbapme n/i 
7/20/56







OF\


UNITED STATES	 j 
DEPARTMENTOFTHE INTERIOR 


41Qrh3 %	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1605 Ev&tis Avenue 
eno, Nevada 


September 6 1955 


M Hugh M Sn-rnons 
801 Afliambra. rnvd 
Sac z'arnento, California


Ze flocket No DMEA- 3698

BubM Simmons 
Oranada Muie 
Napa Countr, California 
contract !Zo 1dm .. E829 


Dear Mr simmons 


You are hereby idvised. that you can proceed with 


Stage 11 of above referenced con1ract Work perrnLtted under'-


Stage fl consists of 220 feet of draftir arid crocuttuig as 


shown in red on attached plan Any addztonal work widei 


Stage U wU depend on the results obtained from the 220 feet 


aflowed


Very truly yours, 


$ Ricker 
Execttive Officer 
DMEA Ficid Team, Rcgurn II 


Attach 
SRicker gh	 / 
cc Finance Officer, Region U 


Operating Committee, DME, Wash , D C 
Geo Mayor, Auditor, Region II 
H C Miller, Region II 
R M Smith, USGS 
File







Contra No. Idrn-Ej. 


Dockct No,__________________ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chi€f, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense I4ineral Exploration.Administration under the Strategic 3rld' 
Critical Minerals Exploration Program. 


Date of Contract	 State	 Commodity 


Name and Address 
of Operator:	 .• .w 


Reserve	 Obligatio 


Prior Amount 


•	 Increase	 0	 0 
Decrease	 ___	 ________ 


• RevisedAmount	 0 


Remarks:


rG 
ttC8;	 PiiO 


Date Delivered to ureau of Mines, Wash lngtcn


-	
•	 98963







.. 


	


Docket No 0	 • 


	


Commodity	 &X'OuI7 


D4RTM1T OF THE I1f1ERIOR 


D'ENSE MINERALS EPLORAT ION AI)4INISTHATION 


STREGIC WAND CRIICA.L MINRALS PLORATION PRORAJ4 


TO: Chief 9 Finance Section 0 Budget and. Finance Branch Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No0dm.E9' 


	


Date of Contract	 June 28, i9 


Name and. Addr ' ; of Operator: 
•	 fligh N. Sjrnmone 


801 Aitambra }3ouiévard 
5aor'snz*to, 'a1Uornis 


amount of Government 
•	 participation _____ $ 	 •fJ	 • 


Percent of Government 
participation ? 


• Region: 11 • State: California


V	 (Name) JIL. Chambere 
gciei, Contract Adrntnistratjon and 
Audit Diviso 


Ite Delivered to Bureau of Mines 9 Washington0	
61281(Title)


51445







-	 S	 -	 GovS-mient's copy 
ECEWD 


JUL 


(Revil1954)	 Docket No. DMEA -39B 
Commodity Me.rcury 


Contract No. Idm–E------23--------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ---------------28th--------------------day of ------------------------------------------, 195, between the 
United States of America, acting through the Department -of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 HU ---M.---SImm-on 


whose mailing address is 801 Aihambra Boulevard 
-------------------------------------


hereinafter called the "Operator," as follows:.. 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this èóntiact(here-
inafter called "the land") is in the State of cii.Q.rfl---------, County of .pa---------------
and is described in Annex J• 8 	 -	 .	 -. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 QWX ------------------------------------of5 jhe -entireinterest 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ------------------------------------------ , - recorded in Book -------------, page -----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--------flQP 


(c) The Subordination. Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator doesnot hold the legal title) the Consent to Lien of any holder of thelegal title 
of the land (lessor, seller, óptionor, etc.), are attached, as follows 


If sufficient space inot provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc 	 - 
° Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 . - - Insert "deed," . "lease, 7' "contract," "location notice," "patent," etc.	 - 


f not recorded, so iñdicatebinsrtthg 	 :	 .:	 .	 . .............	 :..........--







S	 .,. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, Jacilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of------------- UT-------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 4!LC ------------ shall commence 
the work, and on or before 	 --- -LJ95 ------- (unless the Operator's obligation to complete

the work is terminate.ct—see Ar.ticle 8) ;shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate 'equipnient," facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.------------- - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmerct.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forh in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 ---QO------------The Government will contribute i5.. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 13 ,.350 too Provided, That until the 
Opérätor has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the, last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total- côst-of- -the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the- Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work;. and (3) a Narrative Report of the work 


16-70618-1







.'..	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under ( 1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi/ication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount cOntributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any prqduction (oze, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or .equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoint exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1







. 


(For instance: the royalty- on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing, any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to 'the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part, of this eontract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisioi.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


(Operator)


-2


THE UNITED STATES OF AMERICA 


'9


Dèfëië"iIi" a 
Exploration Administration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OPPICE	 16-70618-1
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EXPLORATION PROJECT CONTRACT

HUGH M. SIMMONS 


DOCKET. NO. DMEA-3698 


•	 AINEXI. 


The land referred tom Article 2 of the contract 
form is described as follows: 


The southeast quarter of the southeast quarter 
of section 27; 


The northeast quarter of the northeast quarter 
of section 3k; 


The north half of northwest quarter, and the 
northwest, quarter of northeast quarter, of sec-
tion 35. 


All the land lies in. T. 10 N., R. 6 W., M.D.B.&M., 
and is in the Mayacinas Nining District. .
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EXPLORATION PROJECT CONTRACT



HUGH M.SIIVIMONS 
DQCIT. NO. DEA -3698 


E)UIIBIT "A"



Description of the Work 


Figure 1. shows location of the property in Napa 
County, California. 


Figure 2shows mine workings and proposed 
rehabilitation and exploration work. 


The work is divided into two stages. The Opera-
tor shall perform Stage I, and shall perform so muóhof 
the work set forth underStage II as is approved in writing 
in advance by the Government. 


Stage I 


Rehabilitate 200 feet of the upper adit, as shown 
on Figure 2. 


Any mineralized zones shall be sampled and assays 
made for mercury.


Stage II 


Drift and crosscut 440 feet in the lower adit, 
as shown in. Figure 2. The drift and crosscut shall have 
minimum dimensions of k feet by 6* feet in the clear of 
timber.


Any mineralized zones shall be sampled and assays 
made for mercury.


* * * * * 


All work shall be timbered as necessary. 


The location, direction, and extent of all work are subject to the approval of the Government.







..	 S 


Fixed Unit Costs 
(The unit costs include all costs whato-
..ever necessary to complete the work.) 


Stage I 
200 feet of rehabilitation @ 


$12 .00/ft.	 $ 2,kOo.00 


20 sample analyses @ $2.00/each 
sample	 140.00 


/	 Estimated Total Cost of Stage I 


Stage II 
14140 feet of drifting and cross-


cutting @ $30.00/ft.	 13,200.00 


300 feet of timbering @ $7.00/ft. 	 2,100.00 


30 sample analyses $2.00/each 
sample	 __________ 


Estimated Total Cost of Stage II 


Estimated Total Cost of Project 


Government Participation @ 75%


$ 2,k40.00 


• 15,360.00 


17,800.00 


$133 0 .09
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