Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


. ' \
A ' E]

! .
3. . «~ o
d 3

'l‘brnl(.ﬁﬁ-};gl(ne‘ )\ ‘ g UNITED STATES 9 ‘R\‘%&«’f%e“ No. 42-R1036.5’

EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION | SEP 27 1958 g} £ X3RS
Mar., Apr. OPERATOR'S MONTHLY REPORT AND VOUCHER ,
Month of f‘mdMav . _______ 956 Docket No. DMEA 3698 Contract No. Idm-E 829

Operator’s Name HughMSimmons .......................................... Minerals ...
Address ___ﬂ__:39}_A‘.h?:!!!b!?:_?!!ﬁe_e--?i?:ﬁ?&!!!ﬁ!!?!?s.-_Qé!i‘f.--- e
" Contract Amount, $..17,800,00. Government Participation: 78 _97 . . Amount, $13i35000 ........
FOR OPERATOR’S USE . FOR GOVERNMENT USE ONLY \,‘/40/\
ITEMS OF COSTS Monthly Totals Previously Totals To Date roved AT d Total
Total Reported Montgly Total Preei‘:)rlgs‘lr; Rego?'tsed ' Appro: %iaT;otals
(1) Independent :
Short Form }Contracts:
0351111 SO UUUUUNN SRRSO RN SUUSUUNUURTY (USROS SRS IUURUUSRUOURoo
Stage YE: |\ o
Crosscuttln s Dljiting _$_315°‘° 0$5!60_.ﬂ.9_ __s_g_;d:@_p@ _________________________________________
__________________________________ 28,00 406,00/ 434,00 I
Shge_!___ﬁehéhil%_t&&!m _________________ - . |...2400,00| 2400,00) T
(2) Labor and Supervision:
Labor. e e e et e el
Supervision .. .o
Technical Services ... e e
(3) Operating Mat’ls. and Supplies: ' v
Timber. oo | SSUTN DU IO | IS S R PN IR
Explosives ... SRS ISR SRS NOUUUSUSUURURUUUU USRS RSOOSR ISR
201 o7 AU PO PO DO | R I F
[ 1) N PO U FU U | RSN LU [
(4) Operating Equipment: : - .
Rental . ... LA S PUS U SOOI | RS PR B
Purchase........._.. T L T ] ST | ESURIUNUHI F N
Depreciation .. .t ooocoooeoeeee|eieaaaeeeeceeecc [ SR | I IS F
(5) Initial Rehabilitationand Repairs_{. ... .| | e | e
(6) New Bldgs., Improvements, ete_.|....._.. ...l ... ] TR | ISP F U R
(7) Miscellaneous: '
Repairs to Equipment_____ .| el SN DU SRS
Sampling and Analysis.._...__..| .||l S R O
Payroll Taxes. e |t | m e em e
Liability Insurance. ... ettt | e
Pursuant to authority vested in me, I certify
been recelved that this account is correct and proper for pay-
Date . ment in the amount of:
0e
* Per s ,2 "vLO )
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing RO
the company or corporate name, as well as"the‘(‘:a acity in whlch he signs, must appear. For example: ‘““John ) ', ' ', e e
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Slgnature .
— 3> NOTE.—Tille 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully = (“‘“'h"”“"d Certifying Officer)
falve statement or representation to any department or agency of the United States as to any matter within its .
jurlsdiction. %ate e Vou. No.SEzAMmeéEa -
(Instructions on reverse) ’ (See other side)
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature

AprPrOVAL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

Signature -&2&&(@‘— .......................

Exploration A%z 'strdtios project unde’ Contract No, . 247 £42 % accordance with the terms of the contract.
. , Title .. 7 ¢cctesir %ww Date ... P /T 6.
r g

Title éﬁﬁ_@fzg%“i Date ..... JZ’//G ...........

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: R

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the

_ Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form.

- The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
actlivities under other contract forms.

Under Item (1) delete words ¢ Short Form’’ if the contract
is a sub-contract under Form MF¥F-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, Tfort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). i

Under Item (3) include the costs of material and supplies
useéd(ir)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘‘ Deprecia-
tion”’. . v :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁgyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Coiny (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement .under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
IvFerat;or will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
aftetr the appropriate descriptive word, such as, drillilr\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 872893
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Budget Bureau No. 42-R1151.2
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RN

Contra.ct No. 3!3.!_!!:.5-;8;_39_____

~ @ e
rmo MF-1044 N, ° o
(April 1952)
- : ' UNITED STATES : '
DEPARTMENT OF THE _INTERIOR.;;.
DEFENSE MINERALS EXPLORATION ADMlNISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPOR'&EP 57 195@
. Mar., Apr., | |
Month of and. May_f 195-.6__- ~~ Docket No. DMEA 3698 .
Operator’s Name ___. M. Simmons.

Address ____801_ Alhambxa;Bnﬂewd.__Sacrmentn* Calif,

AUTHORIZED 'n CoONTBRACT
OPERATION Umr (| CQgms THW | Uwms TS | Cosrs 1o Darx Upms o | Uniz Costs ‘
Stage u , ‘Onits Unit Costs

Drifting and crosscut- $31ﬂﬂ*ﬂ 106 $8340.00 | 278. 30.00 | 440 |..$30.00
Crosscutting S e \‘
Raising : i - S S IO — -
ghtte= Timbering | Ft.|| _28.00 4 | 434.00 | 62 | 2.00 300 |  7.00
Winzee i — SR IS
Drilling: Core_ e e e e e e

Churn_ e e e S —

, Uger oLl L SO | I .
Fasehing. Rehabilit: "IEE{." e - | 2400.00 | 200 | 32.00| 200 12.00.
ww anal 8. o - - L S | I 20 | . 2.00
Roads and Trails_ | e e e

: - — ToraL Costs
ToraL DisTRIBUTED CoOSTS...... .5.3208- OD. ..... ot ’11) 174.00 Sontaser > o
Operating Equipmeht. Purchased— - ||.ccoooo | Stage_l _________________ -$2400.00..
Initial Rehabilitation and Repairs_...__.{|...._._.__..|. [l Stage Il ... 15,360,30
New Buildings, Improvemepts, (17 S | RO SR | U VRS DI [
Torat, COST8oooooo oo $11800,_00
The undérsxgned company, and the official executing this certification on its
REMAREKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date -.A.ug..--’l,---‘1956- Operator

Per

1 offense to make a willfully
false statement or representation to any dantment or agcncy of the United States as to any matter within
its jurisdiction,

fon 1001, it a criml

o> NOTE.—Title 18, U. 8. Code (Crimes),

(lnstructlons on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need.to be

‘reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”’ The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total,

Costs To Date”. ) ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’, ‘‘Initial Rehabilita-
tion and Repairs”, and . “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

q

GPO 872894
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(1)

E\\\ Form MF-104 (Rev)
(April 1952)
. Bae 1008
Month of Frgy---- Fol---------
Operator’s Name ....__. Qg{ﬂa

Address .....
Contract Amount, g

el

"'

ALE R

UNITED STATES

jad

VLS

DEPARTMENT OF THE INTERIO o
DEFENSE MINERALS EXPLORATION ADMINISTRATION f'.‘.{’

OPERATOR'S MONTHLY REPORT AND VOUCHER 173

Docket No. DMEA .
Ve Slerons
f‘v obro- Hed - Sasrenento,-Oald T

Government Partlcxpamon 2579,

Contract No.

Budget Bureau No. '42-R1036.5:

RO

Xﬁm o

?

EHaS)

Minerals. .I’a@eenry.

Amount $J.u,u5@w@@ ........ :

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY Wﬁ 4/\

Monthly
Total

Totals Previously
Reported

Totals To Date

Eroved
Monthly Total

Approved Totals

Approved Totals
To Date

Independent
- Short Form
Drilling....... peeeen s
Bulldozing_-."..o......_..

Crosscuttlngaﬁgifti m
-‘ '%w Tikhering

}Contracts :

(2)

xpcrv1s1on

Supervision..........o..ooeeeoes
Technical Services................
Operating Mat'ls. and Supplies:
Timber. et

(3)

o} Relubl 160t

‘Previously Reported

ﬁﬁ.@@

4) Operatmg qupment
Rental .. .
Purchase. ... oo
Depreciation.......... et
Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc..

)
(6)
(7) Miscellaneous:
Repairs to Equipment..__.__.._.
Sampling and Analysis___...._..

Payroll Taxes . .oocoeooo.

Liability Insurance .__........_..

(8)

been recelved

Date -L&-fﬁbﬁﬁ "‘Payee

* W hen a voucher is signed or receipted in the name of a compan

the company or corporate name, as well as the
Doe (‘ompany per Johp Smith, Secretary,” or*

1pacny in whic
reasurer,’

or corporation, the name of the person writing

he signs, must appear.

’ ag the case may be.

For example: ‘“John

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifully

ment in the

jl‘al;edsln‘tcment or representation to any department or agency of the United States as to any matter within its
urisdiction,

(Instructions on reverse)

W B

amount of: .

s-«.Z-lJL_& ........

Pursuant to éuthority vested in me, I certify
that this account is correct and proper for pay-

(Autl;orized éertlfytng Oﬂiéér)

Vou. NoS/7-. AMEA Do
(See other side)
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(For Government use only)

CERTIFICATION BY GOYEBNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

/4

R . =3
‘dminisgration project under Contract Nol@?ﬁl@gg.?. in accordance with the terms of the contract.

AprpProvAaL BY DMEA EXEcUTIVE OFFICER OR ALTERNATE:

Signature -

Title EnXecutive Gfficer pae 3/2/56

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104~—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly" Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operdtor’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁer;t should sign the certification in the lower left corner of

e form. -

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, 1i\efort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

- Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not .

include labor, supervision and technical services used for
work performed under items (5) and (6).

vUn'd'erilﬁem (3) include the costs of material and supplies

used in. the project other than that used under items (5) -

and (6).

Under Item (4) appear the three types ofA operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ,of equipment owned will be reported under ‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repor’oed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should -be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment -
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
l\/Ferat',or will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli{;lg, bull-
dozing, crosscutting, drifting, etec., and giving:- the ‘“ Monthly
Total” amount due. ‘‘Totals #reviously Reported”, and
“Totals to Date’’ columns should also be filled in,

GPO 872893
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~ The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report 187 correct and

REMARKS:

“"&p‘?ﬁ‘f&‘g‘)’“ e | ‘Budget 'Bureeu No. 42-R1151.2
’ ‘ UNITED STATES | )
DEPARTMENT OF THE INTERIOR ,
- . : ‘ N
DEFENSE MINERALS EXPLORATION ADMINISTRATION lﬁ“?ﬂf/ﬁh ¢
OPERATOR'S UNIT COST AND PROGRESS REPORT M4z o Vi 2
. 4 &) Ci~m
. ey
L?mmmz* 1065 ' '
Month of S EE DocKet No. DMEA ---‘gﬁﬁ ...... , Contract No. PN
1\3 ; SE05 By 5% «5”“3 ‘
Operator’s --_i_e _ca!.x._.g.» »._--%LM T S Mmeralsﬁ_.em@vj ...............
Address £0Y - £1beebee Biviy— Saoronontoy- G0t P,
A : AUTHORIZED BY CONTRACT
OPERATION U || Qs T | UNms THIS | Gosrs 7o Dare’ | UNTSTO | Uit Costs :
ogin ‘ ‘Units Unit Costs
Sl :

Drifuey. Zmouthtlos B 2,260 | 00 843604601178 |- 30,06) 440-|-£0400~-
Crosscutting [ | S U | RN (SRR I | R F .
Raising ... ... | SOOI RN I -

St ELEBATL S [Phn | 636 | 56| 460460 | 56| el 60| i

Winzes SO | DS EURURUR | I IR DO | I -

Drilling: Core. N PO | SRR (N S | K - L | RN E
Churn SETRNN PUSUNIS N R | S . -
Auger.___.l....._..._. OSSR (SRR P | RO

Stripping s S | R

Trenching. ... - [OOSR [ - -

Test Pits I . .- | IO OO

Roads and Trails |l I | IO PN

Txru. CosTs
_ | UTRORIZED BY
ToraL st-x“mnu'rnn (?osrs..éf} Dy 3,5&@'.‘@@ Contract

Operating Equipment Purchased g s s e

Initial Rehabilitation and Repairs Zﬁ-_@éﬁ‘_.@ g

New Buildings, Improvements, ete }E‘?i IEG ’&@

Torar Cosr8 M . \ e F— -
VE Y gy a

complete to the best of their knowledge and belief.

Date& 1?3”25_5 84

Per

41, k.

1 offense to make a willfully

1001, itacrh

——3» NOTE.—Title 18, U. S. Code (Crimes)

tation to any department or agcncy of the United States as to any matter within

- false stat t or repr

its jurisdiction.
(Instructions on reverse)

(For Govemment use only) %ﬂ/ M
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INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. . The more important.
phases of operation ‘on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and. “New Buildings, Improve-

“ments, etc.”” The reason for net distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

~

cumulative costs. The “Total Costs”” on Form MF-104A for each month should equal

the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs’”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract.’ A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





' NARRATIVEREPORT .

Ninety fael: of «mr:mg bhas been completed WOrk has

‘-"bem delayod owing to sevcare atorms and n'npt!llblt‘ ruds.
s .:,.Slight mineransatims has bun mcuntered and car samples
- 'h;ve bun taken md are bzing held iar your engineer We wm" o
& _‘ A‘gadviae you when roads are pascable so that an inspection can . ) -
A:,{bt madc by ycnr cngineer. : .. | ‘ | |
’ | m have d.ane zso f.eet of lmg hale drilling at our ex- " o
. ; 'ﬁpense and gond indhmtwn 0f cmubnr ha.s been struck 42 £eet o
- E._i'eaxt of face of drilt A hcavy cune ctriugcr bas been en-
" ._c'ountctred whit:h we !uheve il on tht fmtwau of thc mineral- R

X iud aone. 8 o

" Hugh M, Simmons






R
4

Form MF-104 (Rev.)
"n? pril 1952)

QEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

UNITED

STATES

Budget Bureau No. 42-R1036.5
S IUTIRY e
' REcH,
L}

el oA

DEC 2 3 1955

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY V\/é@/‘

Monthly
Total

Totsals Previously
Reported

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Crosscuttinii.
eag R Tieberd
Gtage 1: Rehabilitation

& Arifting

irmbering

Supervision-...__.................

Technical Services

(3) Operating Mat
Timber...._..

’ls. and Supplies:

(4) Operating Equipment:

Rental._...__.
Purchase.....
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:
Repairs to E

quipment________.__

Sampling and Analysis.__...._..
Payroll Taxes.....___.............
Liability Insurance_.._...........

2, 4L, 00

I certify that the above bill is correct and just and that payment therefor has not

been rz(zflw Bs

Date

*When a vouchg
Doe Company, per John
—_—

s SIEY
the company or gbrporate name, as well as the ca
Smith, Secretary,” or *

NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes 1t a criminal offense to make a willfully

Push 20, Simvwons
L7 __ Titl Camer

A [y va
hed o recelpted in ¢t

PReLw 24 Y
the name of a comp: {
city in whic

he signs, must appear.

reasurer,” as the case may be.

false statcment or representation to any department or agency of the United States as to

Jurisdiction.

(Instructions on reverse)

any or corporation, the name of the person writing

For example: “‘John

any matter within its

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Si gnaturej‘ =

amount of:
04 4
- 7.
s/972
N }’.’r‘;, ,\‘A,:.‘:‘ [N e e

(Authorized Certifying Officer)

.’_._'_./.-_'__. Vou. No?t?ﬁ?ﬂﬁ@:.?"a

(Seé€ other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project-under Contract No. ;.{Zl‘f‘.?-..

s ’7Z A it

Title

2A0INE MEINERr Date sTre (2, /55T

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Opergtor’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
‘ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable°spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglgex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

. Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iix)). the project other than that used under items (5)
an . :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

* tion of equipment owned will be reported under * Deprecia-

tion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless suc% documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word “Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’” columps should also be filled in.
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Form h.lm N, y Budget Bureau No. 42-R1151.2
- ‘April 1952) ‘ {

UNITED STATES :
DEPARTMENT OF THE INTERIOR BEOT

W EIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION T

. DEC 231955
OPERATOR'S UNIT COST AND PROGRESS REPORT
Sopt., Cet.,

Month of .._November; o 50 Docket No. DMEA 3898 ' Contract No, ¥ +15829
Operator’s Name __ t2Ugh B3, Cimmons . ' Minerals > opcury
Address .._8G} Alharmbra Boulevard, facrawento, Calil.

AUTHORIZED BY CONTRACT

Onggg o o || OYoTa | Uiavma || Cosmero Darx | UgTre | Urim Coems _— —
Drifting £ Xecutting ¢ _3.66@_'___ 62 2, 460. 60 | @2 30, 0@ ______ 445 30, GO
Crosscutting : S | K S SR . .
e TEobeving Ft. S I S = I A 0T
wxe Cample Analysis ea,| - | e |l L e - 1.3 2.906
Drilling: Core Y IR | IR I . '
Churn IS | EUSUU, ISR | I S R
Gtage YiAuger | S | S [ AU

wx¥xwz Rehabilitation F't. | » - 2,400,060 | 260 12,060 | 200 | iz.00

p.  raxEEx Sample Anlyp. ead - | = z 3 . 00...| 1208

Roads and Trails SRR U : S IR
X - ) p . ToraL CosTs
Torar DistriBurep Cosrs.... . a'ﬁw'g @“ ' ;{‘:2‘ 026. 90 Sorraagn, B
Operating Equipment Purchased SN S ' St_@_gﬁ.-:. 2,440, 00
Initial Rehabilitation and Repsirs_.__.._||._______________|_______ Gtage IX | 15.360.00
New Buildings, Improvements, eto. -

656,00 5. 05600 | CaTane. o0

Totan CosTts

The undersigned company, and the“official executing this certification on its ]
behalf, hereby certify that the information contained in this report is correct and REeMARks:
complete to the best of their knowledge and belief. ‘

Datelalﬂlﬁﬁ _____________ Operator ?‘!‘Z“gh bl Slomons

.; m@% WG

, W{ Titlo ..., CWRGY

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcney of the United States as to any matter within
its jurisdiction, . '

(Instructions on reverse)

'.\ _ ’ (For Govemment yse only)
s
Ve, .






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with-Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported ‘on Form MF-104. This is also true of the “Total
Costs To Date’'. . .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other ecquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

SN

GPO 872894






)Narrative Report o
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. ) Pe ° - - " ~ \‘\-- . P ..
For)n( gﬁl—}%)(ﬁev-) D . UNITED STATES . Budget Bureau No. 42-%1036.5'
SR DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS EXPLORATION ADMINISTRATION S o s

OPERATOR'S MONTHLY REPORT ANRENOVRDER =~

Month of . July-Augaat ,195.5...  Docket No. DMEA _3698EP.1 9 1g%ntract No. 1dm-j2829 | )
Operator’s Name ... Hugh Michael Sloovaone . nerals .. Meércury
Address . 801 Alharbra Blvd., Secremento, Calif,

Contract Amount, $. 37,800,008 Government Participation: R¥._9, Amount, $.33, 350,00
At bl pe . . -
FOR OPERATOR'S USE " FOR GOVERNMENT USE ONLY MM
ITEMS OF COSTS Monthl T ,‘t’al Previousl. Totals To Date \
X onthly 'otals Previously 'otals To Dal . Approved Approved Total A d Total
Total Reported Monthly Total Presi%usly Reponsed pp’li?: ([a)meota s
(1) Independent
Contracts:
Short Form
B3 51110 S P DU U | IS (N AU
Bulldozing.......................

Crosseutting.........iooooosooeee
Drifting. .. .o.ooocooo_.

_Rehabilitation . k

(2) Labor and Supervision:

Supervision.........._. S

Technical Services...............|.
.(3) Operating Mat’ls. and Supplies:

Timber. o .......... ) IO

(4) Operating Equipment: o ) )
Rental .. . el S PN IS
Purchase ... .| R ) P
Depreciation ... . :

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment_....__..._| .|| s
Sampling and Analysis.._.______| .. None | . Nana | Nm ......
Payroll Taxes........ico........... . L el
Liability Insurance.........._....

(8) Contingencies (specify):

Pursuant to authofity vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

been received.

Date __36;&%35 *Payee\_/

Per .. y Title .. COWaSe 3. /800
) 4 A w
*When a voucher is signed or receipted in the name of 8 commpany or corporation, the name of the person writing ond H. S]Oi.andEI i
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John Amiherized Certifving Offices
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be. Signature o L
——> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifylng Officer)

falue statcment or representation to any department or agency of the United States as to any matter within its

‘G :
Jurisdiction. I%[E;P 8 “‘dbb Vou. NoSF- 0% E4 -

(Instructions on reverse) - (See other side)
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(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratioxj%istrétion project under Contract No.JdmwE829in accordance with the terms of the contract.

Signature _

Title Mining Engineer- Date. .§/3/58 ...

. g 174
APPROVA{/BY DMEA ExEcuTIVE OFFICER OR ALTERNATE:

SIGNALULE — oo T e

Title ..Rgg £ 757 T & S

Executive Ulficer
DMEA Field Team

S+ Ricker

The Operator (Contractor) of an exploration project is
required to make a monthly report to the 'Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures an
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

) Form MF—104A—0perator’§ Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original anc{ four copies all of which must be sent to the
“Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Qperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of-
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract’ Form MF-200 as though it were performed under an
independent contract.

* Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.: Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)x the project other than that used under items (5).
an . . :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

consti- -

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under ‘ Deprecia-
ion"”,

Item (5) comprises costs of labor, supervision, technical -

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reportecf
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not.be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s ‘compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs:

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezyrolls
unless such documentation has been-waived by the Regiona.
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \R)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g rator will submit. his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893
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- » - - - A
Form MF-104A . - . ’ Budget Bureau No. {'-Ruu
(April 1852) - Approval expires 6-50-53.
~ 4 UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

L

OPERATOR'S UNIT COST AND PROGRESS REPOREp 121955

Month of . M ~Aug et 95--5-- : Dockét No. DMEA -_3&98 ______ Contract No. _Jdiy = 52829 -----

Operator’s

R mga W‘“‘diﬂtﬁ"&é‘ﬁ# -------- ' e TeMinerals . MePOULY. -

Address 861 Abawbre Blvds ;- Sserementos Calit,

OPERATION o UNIT Costs THI3 -Unirs THIS UNITS TO UNit, CosTs

AUTHORIZED BY CONTRACT

MonTtH MonTH * Costs 10 Date Date T0 DATE

Units

Unit Co§ts

Dﬂ&'w.ﬁ:mg ---.i‘t‘ ....... woeeene A ..... i S R DS, é., _________ SN, ;-;m--

IS Thraboring] Tt e m e e ]300 | $ 7,00
Raising - .-
Shafh‘ I IO PO U | AR N
%%mmm Pt 25400200 . §2,400.00 200 12.00-| 200 §12.00 ..
Drilling: SO | RS S - ,
Churn.. - . I S | . i
Auger - PO | S, [ | R SR U FUR
Stripping. | " I : - : ‘
Togahitkn Sarophe - Angly By | i E e B
Test Pits -
Roads and Trails [ | I ——- - S [ IR R
7 TotaL CosTs
ToraL DISTRIBUTED COSTS oo ||ooooooo e e é}i;’;,‘{:&“” »
Operating Equipment Purchased.________[|....____.__ el R
Initial Rehabilitation and Repairs ... | ... . S O R

New Buildings, Improvements, ete

Torarn CosTs

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS ---W-ﬂ’kr m&." -6“ Q-& ----------

complete to the best of thelr knowledge and belief.

Date ___v_mw’.‘._gg_m Operato (

Hugh M./S

Per

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

falgse statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Government use only) ?‘7‘ f BQ ¢ )





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. :

In preparing Form MF-104A, it will be nécessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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C Dedar Sirs: .

'fe@t of tunnel at tre upper vorings 2§ goreed vpon by . -

Heno, Nevada.. ~ . -

- Thig is.to.infomm yo: thet I heve now conpleted Stege
conststing Of the rehabilitation of two nundred (206)

ntrao% math thé Hfmu¢

Tbms m@rﬁ nag b@en berferwna in a ﬁooﬁ miﬂxna gaﬁhér '
and has revealed the followling LAf or ration, Some high~ 7o .o o
graie ore wes removed- from tk@ ruek plle rhile. cleanlnﬁ e

out e stat*ow ag ghown by mmap. The roof of the: stat\op

shows riany’ arpﬁs whers ctlors of cinnabar stand Out in ‘the .
FT@BCiSé&n' nd stone. - About ten feet in {rorl the start - - -

of the north tunﬂel there is a vein of ore thst. shoys -0

very pfO“iSln? show of cinnabar. There is a streah of-
‘black slta thet 15 high grade, (138 1lbs, p-r ton), along

ggitb-a %Lief, bf@ﬁk af lﬂw greae ore that pans v&ﬁlq

It is my uf14~u TERITR R opinion oot Ty *ﬁf* t%tS"“"““f“
ray te the key to ths ore toéy in t*lw mountaxn ane we o
“have everv rer sun to belz»v& trst pravious wawﬁ‘ukoazng

an ore shogt, 18Tt X -60C wlil bve Lound at the lower

ﬂ Iave1, deyt not as, yet aetarmineiQ,
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. The soukheast quarter of the southsast quarter, of secifon 27;
. The northeast quarter of the northesst querter, of seetion 3li;
- Ths north hall of the northwest querter, and the nerthsmst -
- quartar of the soriheast quarter, of section 35, in 7. JON.,
By 6 W, Ma Do By & M. in the Hayacmes Mining Distelct, -

 Duted June 28, 1955, sstimted total et $17,000,00, .

gmwmwxmmzamtnmum, |
: sa;u.mamm.m Govermsmnt participstion 755

; sl 62 feat of timbare |
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™ mrw is in an aves underlein by highly folded
sod sulted greywicks, shale sod wudstam of probebly .

- ‘The lowsr adit was driven curing Wne same puriod with

taly 510 fest of woricings, The jueperty was

Spprostan ; , :
- idds fyom 1933 sl 1955 when 1t wes soquived by o
- Hre Stmons, mmmmmmwmmm.,‘g

 The Fald Tems concludes thet there 1s 11083e poesidility

| recewwunds nem~osrtifiostlon of the project. The
‘Commadity Divisioms of the Geodeglosl Survey and the Bureau

of finding say pppewcisble tonnage of minsble ore snd

| of Nines, ey in the recwmendstions of the Fiald Tems,
This Division conodrs in the conolusions of the Field Tosa .

. '.I‘LChammxtw‘ |
. ce tos Docket

Code 4

aad a Iatvar sdvising of nonwoertification is badng written
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L

1605 'E'n‘nﬁ Ave'mze |

Reno; Nevada
| October 15, 1956
‘ . ) »I. i W N . .
M‘e‘r‘nat‘a‘n‘dum . ' |
Cte: openting Comm ittes, DMEA, Interior Buiichng |
. " ‘Washington 25. D.c. o sz//k

From: . Executive Officer, DM EA Field feam»;'aégiann,'

Subject: DocketNo. DMEA-3698 (Mercury)
-, Hugh M. Simmons .
.~ Granada Mine -
- Napa Ceunty, Califaxnia _
Contract No, idm-E 829

' Enciosed are. four copies of the Gperator‘a
: quik,eporton sub;ect dacket. :

5. Ricker

. Enctls.)
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Mr. S. Ricker
Executive Officer:

- DMEA Fisld Teams

 Demrsie

ERN 30, 1956.

" U.S. Bureau of Mines . e au: l-hxgh M. ﬂmmom

i VA' [ ”4%“\1.  o L

CReno, Nemds GMQMchuverWnt
B ‘ Docket No. DMEA-3698

i msplnrmn wwk in mmﬁm with the Defense anulu
‘ Wr-m Al;mimtxutioa wes bc;uu July 15. 1?55. and cowplcttd my

Ly Tho Gowmm coowm tt m iute\t rmiuunn on .
) m umr t\umel lwnl and 278 foet of cm-camiut ‘on the lower tusnel

. level. . Additional rehabilitation, drifting, crasscutting, and long-hole =~
B i‘fm‘nl mmm work was dom on the Opommr'l account. .

- ‘ Somc gimhr mianmm ﬁa eut:mmuud in tho vicin- 3
ity a! a ﬁlled winze on the upper adit and near the terminal of the lower

L O oadit crosscus; hownt. msuﬂiciut quatiths have been found w date to

. allow mining. ‘No mercury production bas been made to date.Asthe m&ne L

| CentractNe. Mm-E829

is located in the immediate viciaity of lsrge past producing mercury mines el

L and within similar favorable formations, further exploration work is plan- = . .

" ned by the Qparibor. Dismend dxmiug.fum both the lower tuanel um

| ,ﬁmd mzn t&lc mﬁsce. in camylttﬂ. '.

L B Emcioﬂ and full cup-uwan was :'eccwed from DMEA en- }
. :lincon in ‘.omctian nd,th the exptcntha mgrm o C

| Bumm“}v aﬂ &:om o ‘ o
Woﬂ; meozppu-lwd Mn the cmtuct and couts submitted

‘. '"wre n un-m. SO

sup: --WMQKWM& S .
J\xly-An(.‘ lM’ of rmwlhﬁ'm SRy |

o e sxa.oom. samoo VA





; " ﬁ'pt- ~ Nov, |
o 1958

oD
**!‘Qb. 1956

er.-my

Md'ﬁ’uk o f'.f,?" L Cost

. 87k of crosseut at §30. 60 L $2,460,00
e t‘ﬁt. btﬂmhww a | - :

AL Lm0

; th. ot eroncnt at 330. o 2,700.00
L 0 of timhuing at §7. ao 310 09 ,  o

ERTY S of crosscut af $30.00 3 mo 0o S
‘ 41&.6!%5(!1&;“””" 28.00

: =:=~.=

':,'mu cm R m.zu 00
Gnv‘t. urﬁeipaﬁon tt 751. - 8 380.80

Mumm. t.,alitornia
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T s. mm, mm Ninerals monum Mmtntim -
From: cu-mm Bpecialist, Branch of Base Netals |

o ;awm; Review of Tiadd feam final report, Dosket No. IMEA 3650

- {meroury), Hugh K. Simmons, Grensda Mine, Nepe County,
' m“ﬂrﬂi‘, GM*& ’0' Iﬂ&-ﬂ &9’ ‘17:800‘06 . “

o mnmm:mmmmmmmmmmumw
ml“% by J. B, Warne, Buresu of Nines, and D. B. l‘amex, . :

L 1mﬂ&rm,mm»nﬂmﬁmdmnnﬁnmmw
mmm tomrmrt, oxplmtzm ter nmu-y uml‘

? mﬁm cousisted of 200 fest of yexabilitation of the upper sdit
hw&.wﬁﬁ?ﬁfutofdrmm;admmtmmmlmrmt

‘lwal. Mup&n&iﬁam urc ‘11;17‘1"09- . : L
Although the srea wes sdequately aﬂ;plﬂndby the mwrk,

| RO compercisl-grade ore was discoversd. Merowry minersligation wes

 weak, widely spaced, and lov-gra o, renging muo.l t0 0.5 pounds of

'_mmzryptrmefnmm.

S mmm, xmnwmmmmm B
n-m !m M o c.:'tinutt of bimvcry be w

' 'J“W Pehnington :
:. _F. Pem:tnston

e ,,,ccw to: »ivmw of Minerals

Brench of Base Neials (a} |
Mnﬂw, -8.@.3‘ T
‘ !‘ $1es
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ENTROBE‘CTKJN

wa Gu.nm m m, Nm Co 'ntv, L,ni &nmia, was cxpiorqd

- 'b* ID:c Htﬁg u. S mmens. 401 Aiﬁmbn 3mx§ward. &mrmnm.

o Q;him*nia, in cmmrmcn mt te nqimn M mraa Exploutmn _' '

Adminittrmon, ém:lwt DH,EA«M:% ,,n&tr cantract I&n~E829. :htact

. ‘J’um 28, 1955. autl nrising :x»,aaﬁ 90 oi w ic® the Gowmmmt‘a

| F&fﬁciﬂﬁ@ﬁ at 5percvnt would have bduzx in 350 00, ’i‘"t p:o}e\.t -

. smm mv 15, 1955 ms cm:hd my 30, 1956, 'rn. prm:ram was dis-

conunm iw t1 ccawrnm-ut after tzw totax amn&zmn of 331 I.«i.

~ ci wnw t:xo G:wo:nmcnt'- pnxtxci;uuoa was $8. 386. 50. Thonfou.

o 56 620. W remniu# in cantract £uadc. te Gavcmment't mau M:' ua=-. ’

ﬁ und fﬂﬁd# i M. 958, 56

A ﬁd& cxnnimtmn af the mint vrn madc l‘u 36. 195& h,

A ﬁ. Warne, . fn. Burt&n of nmtn, m&D ﬁ. Tcttoc&. u. S.

’ .Gwlwgical $m-w o accnmwmed b~ Hug@ Simmua. Max Piuec‘k,

 and Paui S. urbck»

| fsvm'r“
Thc yus-po» of the pmj«:t was to uplarc for cinmbar fa

ézot-‘armsl’ty aitaud graywac:ke ln a g&oiagic wsetting nmiiar ta

| atiwr mines in the :.mcéitta vicinity which' *md alarge qutksﬂwr

-prwuctigg. TM exptoram;a comistud of 290 £ut of rehabﬂitatwn -

. on tie nppor miit level amd 278 fett oi driftin«’ and croucmuing

on tie lowex Mir. hvai. : Mtuoagh 'Y few discontirxuauu





veinlets and sparae &s-mﬁma of cinmbu were found, tﬁo

.'lmimsr&lixulmn wars too low grade mm wﬁd«ly cpuedto

‘be emmrcm. | -

GCONCLUSIONS AND REGOMMENDATIONS
- The favorable arsa was tﬁcqatkly mxplbrwﬁ. but the
| mmng. of cinnabar discovered by the DMEA work ate 00
small, too widely spaced, and too lew grade to be ore. There
ATé no iuiuﬁm that the altered graywache and gouge-filled
 fractares in the mine arsa contain em‘r' of ore ;rm. _Thc
showings do not warrant developing, and production is not
cmmwy» foasible. We mc.m therefors, that no
cartificate of dim:w‘w be inm | |
 The work ﬂwﬁ I;r has sot rw«ld mdiclm; M othor

‘ 'mjionury possibilities, Mﬁtﬁm: wm-k my be justified if

future txﬂautm mrk and manﬁq in t‘hﬁ moiain: Toyon mim

(DM!:A.-&; 58, zcmttnct 1dx-¥999) vields geolegic aﬁm« from

" which to Mw ore on the szh propt-ty; Unless thi: evidence .
i mm we rccmmd th-t o fuﬂku oxplonﬁm be dm
imm by the qumcnt or by m swner, |

. tHE DMEA PROJECT ©

sparsely .aumm cinmabar was exposed in the sccessidle

2





mkmﬂ. ﬂw mjcet ws mm« by the favorable ;oolo;ic
setting of the mim which i in the same bleck of zltoud 'nmka |
a8 the Oat Hﬁim&mfr«m which production exceeded 160, 000 flaske.

The program mﬂwmd in the contract consisted of

rcmmttﬁag 200 feet d the upper adit {Stage I) and a total of
440 feet of drifting M cromcnwng in the lower adit (Stage II).

The Stage I work was completed on Angust 15, 1955, Cinabar
was found im mlymc m-ply-ﬁ;m ;mt-fﬂm mctura Mt -
2 inches wide a few foet north of the caved winxe,

it wad rumﬂhﬂ that 220 feet of crrsscutting on the

Jower adit be allowsd um: m;: I in order to explore for the

;mnﬁh mrd mmam M‘? this mimraliu& fracture.

Stage 11 was begun October 1, 1!55. | m of the fractures

i mrum were barres although traces of c;mhr were reported

by m operater to imm b»n found in long-holes drilled at his
expense northeast of the sxisting face, The sperator was allowed

to contimae ammr 58 fest on contract funds for » total distance
‘ '. of 278 fut on the Wr adit hvml. But results were negative, A
'ma of 162 iat* of &ﬂmu and crosscutting Mer the cemtuct was
- notwsed, The completion date was extended tg May 30, 1956 by

Amendment No. 1.
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" The following tabulation shows the period, work performed,
. and total project axpenditures; |
| _Stage 1 (Upper Adit)

Period  Description and Usit Costs . TemiCost

© Julyand 200 ft, of rehabilitation | | _

pge I} (Lower Adit)

sqpt., : crosscutting § e, z.%&éiﬁb
Nov, 1955 28 ft. of mbering © $7.00/8t, 196.00°

Dec. 1955 90 &, of em;c'wm @ $30.00/#:, z, 700,00
| ;?i'."xm 30 6. of timbering @ $7.00/%t. 210,90
. Mar,, April, 106 ft, aicruccutﬁntaud o |
and May 1956  drifting @ $30.00/8¢, y 3, 180,00

T4 ft. of timbering @ $7.00/ft. 28.00

Tetsl expenditures  $IT, 174,80

Total approved costr C sinee0.00
Total expenditure: 11,174.00
mw'a share of cost: 8, sw.jo" |
 Unexpended mawoicmut: S 626,00

| Gewmm‘c share umexpanded: 4,969, 50 |





GEOLOGY
| " The Grm« nilne 18 at the eastern ond of the Mayncrons
qﬁiﬁnﬁﬁﬁr dinteict in na ares undeslain by kighly folded and
faulted graywacke, Mc, snd mwistone of probable mxy '
Crm«m: age. A northwest-trending bﬁv of nvmth«o c:apn
'AMM‘Q ridge about 1,200 feet sast of the mine., Amm
wmmm-. M mmr intrusives of Tertiary age cm
owk tn the surroueding region; the flows and pyvrociastics may
hﬁv‘o; at ono time, covered the mine ares, _

' Complexely folded and favited black shale aad mudstene
and whom:mlh altered mq&tm-xrm mmtk: are the
mly rm::h mm md-tgrm& The altered rock ia nhﬁwly soft,
. and white to light gray in color sncept wheve stained by iron oxtdas,
| i‘m&ng is comumon and occurs c&ioﬁy in sbale and mudstons
at grnm&t contacts, Couge slong (avits ranges !rm uhwt a
Mhmanmkuﬁmwhwmu, Shear sones ram
from a ftw inches to as muth as 15 feet in thickness. The stronger
- faults strike northwesterly and in gmm dip steeply northeast,
None of the kam mh trm:t on the mrhm ovlng tn a cover of
 dabris ﬂm and ;Mi. |





. ORE DEPOSITS
‘C%aathx. !hc only ore mineral sesn, is sparsely
dissaminated locally in gouge along fractare sones end in |
mmemmy altered gr:‘.-mch. Gangus minsrals are calcite,
mm. and ”ﬂh Smm amounts of mm!y tine clnmhtr
can be mﬂ frm almont all of the ﬂt«md ;nva\w, but
 the graywacke probably doss not aversge more than 0.1 Ib,
Hg/ton, Within » fow inchan of mineralized fractures §t my |
. favgup about 0.5 b, Hg/ten, Onlys ftv of the gouge-filled
£u:twn contain visibls m:. These are widely spaced
and xange from a fraction of an mh to a3 much as two inches
mwies, R
| in the upper unw 15 iwt north of the caved winse
N I(ﬁt. 2}&:&& sxanll lenses of cinvabar disweminated in ;mc
| octuy aimg = tlmcm vertical mm”st-trm‘ fracture
from ome 1o two tachen wide. The largest lons extends mg |
the strike about twe fest, A few veinlets of pure cinnabar up
%o five inches long and 1/32 iach wide otcur within the lenses.
Northesst of m caved winse & m.mf sheared and faulted
maw 250 foet wide was eutby%h.?am mkmdhymk
| m iit m mrm‘n sxpanse but cm:m was not seen, The
xome ﬂtﬁkﬁi northwesterly and ﬁpﬂ bt #5‘ NE, A few calcite |





. X o L . ‘ ;

veinlets up ! 16 m Mhﬂtick parallsl the mors hghly sheared
parts of the sone. The last 100 fest of rehablitated adit cut
- thickebedded to mnﬁn graywicke ﬂsﬁs Y &w thin smn.m
o nhth
Oatkt lmnr ﬁ%ﬁntﬂr mli crymh atemdar nm
. ;kug * uﬂhmwm fracture M one inch wide on ﬂu
£aotwu11 of n sone of sheared and mmma Dlack mudstons
. about 20 fout from the M eitht cmm G&ldhvdnlﬂt
 wpte l/2 inch thick p&uihi ﬂur sheared mﬂm
ORE mxmtn:s
Altm;h thers are several Wui tm:ul tons of
| mm grnywckﬂ awru;tn; nﬁou! °.1 1, mltﬁ. there ars )
'w quﬁckﬁilwr ore reserves of any cmnﬁe&ﬁm. A faw mll
 pods of ere grade my wxiﬁt. w m tost of exploring tcr them
‘ wmmm mmm:m N
the original examination sad of the aves rehabiiitated under
Stage 1, and eleven additional umplen wers taken frmim,w{
’nﬂit_hnlj - -mncﬁttag work ymrum under Stage 1. The
locatiens sud mereury ecntent of the samples sre sbown on Figure 2.

“The mwnry content rjmgd {rom 0.1 t0 0.5 1bs, per tom,
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minor shale %0
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End Stage | !
) \ 60 -
\ | A
. —_— .
/ .
&% W 5 Highiy contorted black mudstone
od 16 Q(o* f / with numerous calcite veinlets
ot o™ 0
c_’\\:\o\e 80 \
B 60
. 77

079 Ibs End 278' Stage I

Calcite veinlets \_40 35 80
up to Y2t T —L= '5 Soltes

<0.1 Ibs
<O.l Ibs

<0.1 Ibs
<0.! Ibs
0.4 Ibs N
0.51bs
0.3 1bs A
Begin DMEA %
stage 1
Caved winze
\ . —Calcite veinlets
1.7 Ib$ 75 RN
20 /
9—?\”/ \ k /
70 s ~ 25
\ (DF
/‘!/ 7\ 0 75
Begin Stage II \ .
<0.1 Ibs 0.11bs
e 'A |
0.4 Ibs
A yé % |
Vo Upper Adit
‘ - 1295.3'

Note:
Country rock is altered graywacke
ond shale

<0.1lbs sample: tbs Hg/ton
- *—— Mineralized

Caved winze

= Upper adit

L

| NS

o NN
RS

\ { AN ::\\::

AN
N |
\ N gouge

\ Lower adit \ \ Q

| .
! Lower Adit

SECTION A-A 1200

GRANADA MINE, NAPA COUNTY, CALIFORNIA

50 0 50 100 Feet
[ : 1 1 f i H ]

Fiqure 2





Swm:xt-e, Gnlifomi.a

‘m.‘azing to ﬁzpmt.tm Projnet Contanst; xo. I&EBZQ, Domt llm m&» ’jj‘
o -369B, ineluding Amendesnt No. 1, for the months of July 1955 to May 1986, -
7ol inglusive, sovering a project for the eapleration of Beroury, on property, . . .
o knm mn the C‘m Quiakﬁlwr lim, 1m’m! in hpa (‘mﬁy, cawom BRI

My review inelmd a0’ exumination of the Wonthly Rmm (rom T

f'wﬁm) an& supporting documents attached thereto, coupurison of the ents

‘olaimec with the contract and pertinent schedules, esnsultation with ‘

;. Bxettive Officer in eharge of the projest, and n dtﬂmuen Qf 'ﬁho
mumblmesa Md nwpr&-ty a! m emu. e

: MA mﬁwm udl n 1ieu n:!' a fimtl mcm. ot m O'pemtor's
: a.ecomm mﬁ mcom fm* th& zmm:sg mamt e

An of the" aems mumd ware uudar a contmt p:mu

-visten for payment by the Government on the basis of
ﬂxad it cuam of. 1 3 of work mtuulh p’!‘deo -

f' : m rwﬁn dimleaed 'th« onowmx tww in uurd tc tht mmmt . S
pnmy- or'lw he pnid ’ﬁm wntmﬁor. :

m& was u biutd by ummotor
@m«mﬁm o
'i‘oui amt-a wttv ;

: m mmtm#k m;.. zer--a._;'iﬁi pamaipﬂim at -xplorwbim (%
pmsas by the United States Gevernment. - Therafore, payment to the cone
-tractor by the  Oevarmeent in. he: mt or mm Mmd Thru I{undm
:mﬂgmy an,d Sﬁfma Doums o

Ty sa,aac.so s

“is- Qm‘lﬂoﬂd thid and pmr,ybprm‘.d ‘khi mgimhln E:mm tﬁw ;thim
_3hs Admintstrator, or other scupetens. offiecial has. ascepted or. wil weom PR
“the prc;jm Lo mug otham» ks thﬁ_hm Qt u,, eonmw. e sk

_Septenber 18, 1956
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"Dear M. nioknr~“

P8 JUL 1956

Mr‘ Spangler Ricxer. Exeoutive Officer ‘
‘LA Fleld Team, Resion 11

1605 Evans Avenue

Reno, Hevada

- Re: Docket No. DMEA-36358, Hercury :
Eugh M, Simmons .
@ranada Mine
- Napa County, C: 1iforn1m
~ Contract No. Idnwnazg

Reference 18 made to 3our latter«cf %pril 23. 135b
in which you advised My, Simmons that the lovernment would.
not be justified in participating. in more than 270 feet af
drifting under Stage II of the contract,

" vaw'letter of September 6, 1955, advised Mr. &1mmans4

that. the work permitted under Stage I:E of the contract would

be limited to 220 feet or érifting,and/br orosscutting.
) To ﬁ:te we' have recelved Forms MF-108 and Mlehaﬁ'

‘thrOuzn Pebruary 1956, which showed 172 feet of drifting and

58 feet of timbering. No further forms or reports from the

 operator have been received 1n this office.

The interim report af Rarchl1y, 1956, by J. D. narne,-'

" Bureau of Mines, sdvises that 210 feet of drifting had been

carried out as of Mareh 17, the date of inspection, and states

" that drifting should be carried on for an additional 20 feet,

Apparently the operator was advised orally of thils, as we ao

- not have any aepx of a letter to the aperator.

The contract expired on April 1, 1956.
The interim report of April 12, 1956, by Donald B.

Tatlosk, Geological Survey, advises that 245 feet of drifting =

on Stage II had,bean completed as of April h, the date of in-
npeotion. S , N ,
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‘ The interim report of April 18, 1956, by D. B.
Tatlock and E, H. Bailey, Geologloal Survey, advises that
247 feet of word had heen completed as of April 12, the
date of inspectieon. No work has been received in this
office a8 to how and when the operator was advised that he
eould carry work beyond the 220-foot point, It was recom-
‘mended that the aparatar be. allowed ta continue t@r,anothgr_
31 taat.-

At the eontraav sxpired on April 1, 1956, any werk
after this date would regquire &n amendment. It 1s within .

- your authority o write an amendment extand&nz the time ror
_campletion at bhc conbrnct,

o véincerely yeura;

. George C. Selfl idge

1 chairman, Operatins committee

 APPROVED:

- o cc1  Docket
i Member,‘ﬁvreau d?”ﬁines ., ; Code 800
S ‘ - Oper, Comm.,
- ih Cooes T ~ Adm, Read. File
Thor H. . Killsgaard S L - Thor Killsgaard, USGS _
- Jbor ___~ J.. Pennington, USBM B
 Wember, Ueolegical Survey =~ FT, Reg. 2 -

TLChapman/1s
7/20/56
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

v
"""i"‘gﬁ/éyfaq

Mr. Spangler R1
DMEA Field Team, F
1605 Evans Avenue
Reno,uNevada
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Docket No. DMEA-3698, Mercury - h
Hugh M. Simmons

Granada Mine

Napa County, California
Contract No. Idm-EB829

4%g£$ﬂﬂ

Dear Mr. Ricker:

#2s

Reference is made to yoXr letter of April 23, 1956,
in which you advised Mr. Simmons that the Government would
not be justified in participating imn\ more than 278 feet of
drifting under Stage II of the contru:t.

Your letter of September 6 055, advised Mr.
Simmons that the work permitted under Stage II of the con-
tract would be limited to 220 feet of drdfting and/or cross-
cutting. \

To date we have received Forms MF;lO# and MF- 104A
through February 1956, which showed .172 feet\of drifting and
58 feet of timbering. No further forms or re\orts from the
operator have been received in this office. \

7 %‘%“vﬁ/ g %

be carried on for an additional 20 feet. Apparent-; the
operator was advised orally of this, as we_do not h\

copy of a letter to the operator.
The contract expired on April 1, 1956

| f
The interim inspeedion report of April & 1956'\by
Donald B. Tatlock, Geological Survey, advises that 245 feét

of drifting on Stage II had been complete%?é@_a/é%%éngéi N

4%2 5£mﬁ wg@ﬁwwf{«wggﬂn





he interim inspeebion report of April = 1956, %( .
by D. plock and E. H. Bailley, Geological Survey, advises P
that 247 feet of work had been completed, 555%7E§“§8rd has %’ )
been received inmghis office as to how and when the operator ‘@ %y
was advised that hexgould carry work beyond the 220-foot boint "
It was recommended thag{ the operator be allowed to continue Eg \é
for another 31 feet. , \§°

"As the contract expired on April 1, 1956, any work -

after this date would require\an amendment. It 1is within ®
your authority to write an amendment extending the time for N
completion of the contract. \ o

/

N

Sinc:\eiy yours, fg
K

Ghairman,yxoerating Committee §$
g

APPROVED:

B erase e

Member, Bureau of Mines

Member, Geological Survey





7 UNITED STATES |
' DEPARTMENT OF THE INTERIOR =TT
DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION L ”ﬂgﬁ 195
- WASHINGTON 25, D. C. ‘ B

1120 Gustom House
555 Battery Street =
. San Francisco 11, California

July 17, 1956
Ay Hail |

ur. Jay L. Chambers; Ghief o
Contract Administration and Audit Division
Defonse Mineral Exploration Adminigtration

~ Washington 25, D, C. A
- Res Idn-EB29, BHEL-3698
Hugh #. Simmons C
- Granada Quicksilver Mine

Baar m-. Chambarss

- - Beference is nade to your lstier dated July 11, 1956,
- tzonnection with submitting Report of Reviesw for subject contract. _

A Final claim for work performed under this contraet hns not.,
R he rator., Under date of April 23, 19 -

{ j
. S, Mcker advised ths operator that the Government would nct pare -
. ticipate in more than 278 feet of drifting and crosscutting under Staga '
II as set forth under Exhibit "A" of the contract. The last HP-10L re- '
ceived from the operator was for three months ending February 29, 1956,
" and Form WF~10ha showed a total of 172 feet of drifting and crosscutting,
- therefore the difforence betwesn the footage claimed for driftingmd . X
crossecutting and the footage of 278 feet authorized by Mr. Ricker is 106 =
feet. Interinm Inspsction Report dated April 18, 1956, pareparsd by D. B.
- Tatlock and E. He Bailey, USGS, reported a total of 2h7 foet tor émting
. and crasscnt.ting as of April 12, 1956. , .

B :@, S. Ricker advised me that Dr. Hugh i, Simmns, was on hia
: vacatian and would net return until sozetime in August, and that the .
. #inal drifting 2nd crosscutting footage claim, could not be determined
‘until the Examining Engmoer had a chance to aiscuss the ﬁnal claim with
. tho opcrator.

It will be neea:sary ta» wait .for the re:u}.ts of ths abon nentﬁrmed
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
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.00

2.

. 3.

4. .
FOR:
____________ Action ceemeeeeeen- Recommendation
____________ Approval eeeeeeceee=- Record
____________ Comment [3) S
____________ Conference —eeeeem—- Referring
............ Consideration £ Y,
____________ Filing weeaeeem--- Reply for signa-
............ Instructions ture of ...
____________ Investigation cemmeeemennn ReEWTiting
____________ Initials ceeememmnnn- Signature '
____________ Mailing _______V/Suggestions
____________ Previous correspondence .._...¥.___ Your information

REMARKS: .. 7M. ¢ MUY ...
..... Aettrlance. .
14/ 1/ 5. 7

Check (X) before the items needing attention.

Toth Y-

GPO  16—63815-1 Initials of sender.

l






. B . . “

‘“canfmnm, Dogore. summng a n.pm of Review, and when all informa=

" tion has been received covering the final clais, a Report of Review will 3

RS be tomrdcd pmnptly.

_ W(SIENED) GETwmE wbvus’

 Ueorgs Waver, Kuditor

v.'-Co?py‘ ftat_:':il"_S. _'F’;'ick.vt'r‘ -





. UNITED STATES |
DEPARTMENT OF THE INTERIOR

L DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. ‘

© 1605 Evans Avenue
' Remo, Nevads

July 27, 1956

| "Memomdm .

- ,m yaur Ietter of July 23 !956 in respect to subject contgacg, B s

d 'lfe:, " . Operztmg Cammzt&qe. DMEA. htenor Bmldmg. _

‘Washington ZS D. C‘. e

7_- !"rﬂm o Exzcutive Ofﬁcer, DMEA I‘mid ‘I'eam, Regiu “ B W{;N\

'Su'bj}ec‘t:v_ Dockct No. DMEA-%% (Mercuryi

- Huph M. Simmens .

Granada Mine _
.. Napa County, Califgrnia ‘ el
-;'Cent:act No, Idm~E829 Lo el L b‘-s‘\‘ﬁ‘?R
'We have recently ducusud the points brwght out | ‘ , :

M:. Slmmcms has been away and is not expccted

. back until sometimas in August. We will thex find out if he

wishes to claim the foetage which was allowed him and make
final settlement; possibly an amendment extending completion

> date will then be necessary. In any case, we expect to clear

,"'

' SRicker:gh
’ i_'”‘ cc: 'R. M Smlth

up the peints hmght up in your lcttm: ud clan out the ?ro- ’

Ject sametxme in Augnat.

“ S Ricker

F11e ;
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| 7/2/56
Re: DMEA 3698 - Hugh M. Simmons '

This contract was to end "on or before April 1, 1956.
The inspection report of 4/23 from the FT indicated FT had told
Oper. he could expect no further gﬂx aid and possibility of finding
opAfralmost nil.

Perhaps a follow;uP is in order to find out where the

Operétor and FT final reportS:may be. Also Mr. Chamber's office

should schedule an audit?

1s





o UNlTED STATES |
DEPARTMENT OF THE lNTERlOR

WASHINGTON 25, D. c.
. Air Mail :
R 1605 Evans. Avenue

Reno, Nevnd; ‘.

April 23, l956

 Memorandum

To: cl,e'rmﬁg' Committec, DMEA, 'Intg,mr Building,

Yag’ .mgton 28, D C.

Frorm: J “ Executxve Oﬁwer, DMEA led Team, Regwn I
Subject:  Docket No. DMEA-3698 (Mercny}
- . Hugh M, Simmoans o

. Granada Mine '

. . Napa County, Cahfornia
o ',Coa:ract No. "dm-E829
o :-Amched to our Ir.terun Repﬂrt on subject contract

are two cepzes of our letter cf April 23. 2956 advising Dr. Sxm-

RE”’EFTS/

; DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON APR ? ) ’Q

| mons that the chernment mit not furthcr paxtxcipatc in Su;e II“ :

of said cm&act.

'S. Ricker '
- Attach.
‘SRicker: gh
cc: Finance Off., Reg
‘ Geo. Mavor

" R. M. Smith -
‘File :
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_ UNITED STATES App EMSD
' DEPARTMENT OF THE INTERIOR 25 1950
[0}

DEFENSE MINERALS EXPLGRATION ADMINISTRATICN

Office of 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team L

Region II Date $/23/56
Memorandum
To: Cperating Committee, DMEA, Interior Bldg., VWash., D.C.

From: = Executive Cfficer, DMEA Field Team, Region II
Subject: Interim Inspection Report

Attached are four copies of Interim Report on
Docket No. DMEA3698
Contract No. Idm«E829

Commodity {Mercury)

Operator Df: Hugh Slmmons

Property a Mine, Napa County

By D. B, Tatlock siley, USGS

Dated 4/181856

5. Ricker -
Executive Cfficer

DMEA Field Team, Region II

Attachments

Copy to: R. M. Smith, USGS (w/copy of report)
Finance Cfficer, Region II (w/copy of report)
File
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; SRickgr;gh';'" L

Finance Off,, Reg. II -
- Geo. Mavor = -’

ce

_ Sacmmmto, Cailfarma C

Y UNITED STATES

e DEFENSE MINERALS EXPLORATION ADMINISTRATION
L ' WASHINGTON 25, D. C.

1665 Evans Avcnup
am, Nevada o

:_Apm 23, 1956

Dir. ‘Hugh M. Simmens =
801 Alsambra Blvd.

| B.e. Docket He. Dum-sbqs (Mcrf:ury) R
.- Hagh M. Simmons - ‘

| '-.Gumchume S

Napa County, Caliiarnia ‘
,Contuct No, mm-maa9

e Dur Dr. Smmma'

F ile

(Zm:ﬁrmmg our telepbnnc conversatisa of April 20.

1 1955, we wish o formally advise you that the Government does
mot foel justified in participating in more than 278 feet of drift-
" ing and crosscutting under suga II as set forth under Ezhibxt “A“ -
, '-af rtfermc:ed cautmt. S

‘ . 'rhu decisim Ius bwen made mthout ngw&ice t:o S
ybm' ptcfperty and does mot yraclude the possibility of you finding =
sorme ovre h»dms on your propexty if you wish to do mere explor-:

‘ation on your own account. However, the possibility of making \ .

a significant discovery of interest to the Governmeat is 30 slight
thnt fur:hcr pagucipahsm by the uoverm:iwnt is mot justified..

/ B W—»m

We regret that tne praject hnﬂ not heen successful

S from mxr vzmrpcint and wish to tt.anl\ yma for yOur hcarty cooper— ’
~ ation thrauglwat the contract. I :

‘One af our’ engmwra w:ll nsr«t the propcrty for his -

- fma} r-eport upon recaipt of your notification that the 278 feet of
S drifting and crosscutting has been eampleted znd a ﬁml evalu- /
: atzmxwznbemadeztthattunc. ‘ _ T

Very’ trulyy’ours. '

3. xicker o
 Executive Ofnccr o
- DMEA Field Team, Regxon II

]‘DEEARTMENT OF THE INTERIOR | Rgnm R
| APRW,W]«





APR 18 1956 .

Dy, ;ﬁg - | ) o , Pfiﬁﬁy& )
m m Mm _ ] - 7 2500
Cuntract N, Tdne-8009 .

mmwmmemmm
on Aprdd 12, 1950 by B. B, Tetlock sod K. K. Bailey, U. 8.
254 feet of mderground work unler Skage T1 bad bem completed
on the lower olit lewsl. Sowever, & coNpass wnd tape suxvey
ahowes caly 47 fest coupleted, %o ore s 20 Savorehle
mwmmwmmgmamv
sinoe Agrdl b, 1956, mmmmmwm
Jesk alternd snd bloached to the northesst.

It i¢ recommmind that thes operstoa be allowed to
.mmﬁmmm«wmaummgm
on & bewring of ¥ 80" E. If n0 ore is ecoommbered in this

If the aperetor vishes to coatimus mploretion on
m‘mtmwm‘ummm.w
o % ° & for 39 Teet on the Jowwr sdit lavel, or remse |
mm%w&tmmuhﬁw#uw s
for sbeut 125 feet. Thaase two crokscute would interesct tha





. - . . o
. . o .
) .

southesstvasd projesticn of a northeast-dtpping fwilt sooe
| ¥hich comtalng soms closbar ix the Toyoe stine 1300 feet

partiwest of the Grapeds wine. T nortivest-trecding

‘ththmmmmm mmnmaﬁj
tzm‘nwiemmmum@t
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UNITED STATES.
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLCRATION ADMINISTRATICNPR 1 51958

Office of ' 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team o

Region II Date 4/18/C6
Me)morandum
To: Cperating Committee, DMEA, Interior Bldg., Wash., D.C.

From: Executive Cfficer, DMEA Field Team, Region II W

Subject: Interim Inspection Report

Attached are four copies of Interim Report on

" Docket No. DR IER-3690

o G F e o FRBG
Contract No. #&0« 5829

Commodity tiercusy

Yagh Shnmong

Cperator

Cranats Ouickollver Mine
\- R ‘7 .f y o

py Donald 8, Tatleclh, Geologiat, USQS -

Property

D
. .
- '-“s'.;a’} : L‘\ N0 (‘: A

5. Ricker
Executive Cfficer
DMEA Field Team, Region II

Attachments

Copy to: R. M. Smith, USGS (w/copy of report)
Finance Cfficer, Region II (w/copy of report)
File

-
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4 H¢m¢wood Place
' ;Menlo Pﬁ-rko Cahf

e Memorandmt o

o CTor Operatmg Commzttec:. DMEA. Interior Buxlding, o

A,Waqbington 25, D.C.. | | N
pzom, . Domld B. 'I'atlock. geologxct. U S Geological Survey |

o fSubjec-g:T DMEA-36'98 (Mercury)

.. -~ Dr. Hugh Simmonsg =’ e
' . ‘Granada Quickiili(é: Mine
' Napa County, California ‘
~ .Contract No. Jdm- 3829
L »munm REPORT

i An interzm inspection of the Gramada mma was made Apx-xl ‘Qr,‘ffE R

i "._1956 byDonald 3 'Iatlock U s Geologxcal burvey.

On the lower adit lcvel 245 feet of croucumng under otage ,

o f'-II hz.d hecn completed About 195 feet of underground work remnns m o

SR Stagc II

Na Ore grade rock ha; yet been em:cuntered Hawever. fiVe L o

o " “j'feet from t’he iacc in the north croncut on thz lower adzt level an n'- : | S

: _ uglear onc mch seam. st:riking narthwest and dippmg stecply north-

g e

i V-east. conuzm an estimated 20 ib HK P’-“' t"n ng hde" dnned

. w,.m

S by the: ope.rawr to the eut ahcad oi both crcncuta on the lower adxt A

;-. - level hz.ve intemected medmm-grai.ned graywacke contanung vxszble R

-h,_....n.

o d:ssminate& cinnabar The trend of thxa mmeralized zone is a.bout





it w” recOmmended that both the north and the south

vcfosscuts on the IOWer acht level be drwen 40 feet N 70 E

' so as to inter:sect the mmerahzed zone penetrated by the 1ong
“.'.‘hol'els. ) : | | |

The' remaimng 115 feet of explorahon work under |

| ’Smge II in the Gra.nada mine should awut mapp‘lng which wﬂl

. :_-.'»tze in both the adjmmng Toyon and the Granada Pl'orperue, o S

Tlus mappmg w111 be completed by Aprd 16 1956

The opera.tor has been urged to as:ay hzs samplea § ‘

. Y S TR D e ey Sl

~ T1:' egula.rl.y a.o far nOne of the samplea taken by the Bureau of

o bt 7

4Mmes has assayed more than 0 5 1bs Hgfton

»..,yu :

An e:-m:nmatmn of the Toyon mzne,( DMEA—&IES)

was also made on April 4 and it wﬂl be rect)mmended that the

: ;.Toyon apphc‘ttmn be approved The exploration programs m the' B

'two mmes should be txed together a8 closely as pos szble because 'ﬁ o

ﬁvorable structurea in one ma.y carry through to the other
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" UNITED STATES > o7 {056
DEPARTMENT OF THE INTERIOR AR o @
DEFENSE MINERALS EXPLCRATICN ADMINISTRATICN

gt —2

'QECT‘W >

Cffice of 1605 Evans- Avenue
Executive Cfficer Reno, Nevac_la
DMEA Field Team s rs

Region II o Date_3/21/5%
Memorandum ; %
To: Cperating Committee, DMEA, Interior Bldg., Wash., D.C.

From: Executive Cfficer, DMEA Field Team, Region II

Subject: Interim Inspection Report q %\

Attached are four copies of Interizn Report on ab

Docket No. BMEA-3G98 /
Contract No. Idmm«i{23%

Commodity Mercesy

Cperator Flugh M. Stwmgna

FProperty Crasads f&ﬂ@hﬁﬁ‘mr Mine,
Napa County, Galifornia

Dated 3/19756

—— e .
Crmas R

S Ric:lj:_er
Executive Cfficer
DMEA Field Team, Region II

Attachments
Copy to: R. M. Smith, UGS (w/copy of report)

Finance Cfficer, Region II (w/copy of report)
File
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IN TERIM REPORT

L . | ‘ L ﬂm
: -Docket No. : DMEA« 3698 (Mercury} March 1‘?. 956 o ‘
‘ ‘ H

/\;
\))a

. 53 ﬂ”‘@

o Name and addxess of Operator j g ”Hugh M. Simmona ' :
: S R _ ¢ 801 Alhambra Bivd. _
- -Sacramento, Calif. .-

" Name and location of property: Gramads Quicksilver Mine ' ..
S0 o0 . Napa County, California.

 Contract No.: Idm};-;azg

' 'I‘hls pro;ect was mapected on March 1'1 1956 A, total
."“-'of 2.10 feet of drxﬂ:mg on the lower adxt Ieval un&er bmge u has been o

completed . BRI ' . |

| L . Slight cmnabar mm;ral1zation alaﬁg this duft, and m :“
"long hcvles dr:.ned from the dnft by the aperator, have been sufh-? o
| ';, -Acwntly encouragmg to warra.nt contmuatmn sbf the dnft beyond the

o | £¢omge planned at the hegi:mmg of btage II ' |

Unless more cmmbar mmerahntmn 13 cncountered

. within about 2@ feet beyond the prtsent face, 11: 13 recommended thzt j  o

o _drifting work be disco:xtimxed, and croucuttmg work be done to ex“ SR

T plcre t‘or downward extensmn of the most favorable mmeralmed

- . gones shown in tbe uppnr a&it An early inspectmn of thu project = St

.bya geologist and engmeer should be made ior the purpow of map-
'ping and pl&nmng fmal work m be performed in cmmectmn w;tth th:.s

pzjojec t.





. Work compl«.,ted

A tobal of 210 feet of dnftmg in a northerly directmn -

from the lowcr adit levcl and 28 feet of tunbermg h/us been com-~ R

. pl‘ted to dat« undcr the contract T°“’?-W°?k‘c‘0mpleted an d_”coag:; |
| lm""‘:are outhned bolowa | L ' ‘ D
‘ Stage I N - | | |
| f 1. Rehabmtauon - zoo feet @ $1z GOIft s;z'.;od;‘ 0o
S 'ﬁriftinlg. - 210 'fe.,;tféf"sso; oo/t 6,300
Tlmbermg 28 feet @ 37 OOIft : __ | 196 00'
Total todate ~ sa, 896 oe

Government partxcszation @ 7:-,% 56 672 oo: L

. E Cumm tsnts

Rec ent long hole dmllmg in advance af the preunt dnft

e ‘face has mdic.a.ted some cinmbar mmeruhzatmn Tharefore. the

| ',drift should be contmued to about 230 fee{: and cro:mcntting should then be ’ =

'-:performed te Pxplore for downwa.rd extension of the mont favorable

. . -mmeralized zonc shown after rehabihtating the upper adit

Heavy rams and ﬂoods in the vicmity of the Granada mme i

' | 'have hampcxad work progreas and made a.cceea to the mine almost im-‘ EUCE

o _'possxble smce late December 1955






= Four aamples of mnterul derwed £rom driftmg along o

v . e -~ Lo . . LR N L . ” | . Lt .
. ST - . . . . . . .- DI . -1 . . R
. s PR . . Lo g v ‘ . X
-~ - N . RS o, , : . . .. e 1 '
.

the interval 194 to 310 feet Were t&ken for future analyain Res\ﬂtg : .

- of previous aamples taken during a prevmus mspection were as' _ _' Lo

follow;;.::.

No. ' Hg/Ton. . ' Description
: 12 e, 1 . Grab sample from lower di-iit B S
R e round muck at 82 foot pomt ’
© 13 0.1 ° Grab sample of dump from ini-
S Do tial 82 feet of drifting &101'13
5 lower level T

S -:.f_.'"_"Dv._Warué‘ C |
-+ Mining Engineer
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UNITED STATES | EE’Q@V%
|  DEPARTMENT OF THE INTERIOR Dreq
DEFENSE MINERALS EXPLORATION ADMINISTRATION 3 1955

Office of 1605 Evans Avenue
‘Executive Officer ‘Reno, Nevada
DMEA Field Team 12/8/55
Region II : ‘Date
Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington, 25, D.C.

‘From:  Executive Officer, DMEA Field Team, Region II

. | W
Subject: Interim Inspection Report éi\/‘
Attached are four c0pi§g %f Interim Report on -
‘Docket DMEA ___ 207

‘Contract Idm-~E 829

‘Commodity Mercury

"Operator - Hugh M. Simmons

‘Prope rt& . Granada Quicksilver Mine, Napa County, Calif.

: By John D. Warne

Mining Engineer = 12/8/55

Dated
S. R.ic”ker
Executive Officer
DMEA Field Team, Region I
. Attachments

.Copy to: R. M. Smith--USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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C . .L‘E.':. o
B XNy

f‘;Dockc:t No DMEA«S&?S (Mercuxy)

P o

s . LT R N N PR o ) . .
o C e [P K . TR . - \ - ¢
. R . JEOTENE pte e . . . . . 54 y
+

m*rmxm REPORT S oé‘ “3?»

| »I;.E:ACPsrator' f""‘ "Hugh M Stmmons

‘801 Althambra Blvd.
s .vSacramento. Gahﬁornia :

| Prope:rty f':Gramda chksﬁver Mme P

"_Napa COunty. Callforma

"‘Contr&ct No -‘:",fldm E&Z‘)

- j gxcal Survey

This pa oject was :mspected on Decemb&r Z, 1955 by J D

L F."-Warne oi U S Bureau of Mmea and H K. %agcr oi the U 8. Geolo?; e

The. operator had completed 82 feet of dr;iting and 28 feet L

K _of umbaring an ths lower adit level uudcr Sta.ge II of the cantract WOrk

= tw being pcrformed 1n a. patisfactory manner 5

It wan recommended to' the operatot that he obtam a repreaent—'.- )

- _anve muck pxle sample from each dtift round for posal‘blc latcr ana.lyaxs »

'- .Work cbmpleteci

A total i)f 82 £eet of drifting in a northerly dzfrectzon from the

E {1ower adit Ievel ami 28 feet of timbermg has been completed to date

5 : under Sfage II of the contract Total work completed a,nd costs to dat¢

ara ag fonaws

btag;el I R P E A
o Rehabilitation zco feet@$lz 00/£t $2,400.00° - -

sta .eu j_ R R R PRIt NS AP

o .. RPrifting ~ 82 feet e $30 00/£t 2,460,000
o Tambering 28 feet @ $7.00/ft: - 196,00 .. .

' ; Total to date $5,056.00 .. .-
Govit participation G 75% F $3,792.00. . SRS





Twcs samples were takan during thu inepection. Analysxs L

wm be mcluded m the next mtenm roport

'JohnD Warne ‘ e e
Mimng Engmeer RN e






. UNITED STATES e 1 .
DEPARTMENT.OF; THE INTERIOR e
 DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON RECEL J 43

' WASHINGTON. 25, D.C. . - CFP- g 05
-+ . 1605 Evans Avenue
" Reno, Nevada '
September 6, 1958
Mr Hngh M Szmmonf . cT T o ' ' ‘

801 Albambra Blvd.
Sacrammto. Caiifomh

Re ‘Docket No. BMM-«%?S Ux
- Hugh M. Simmons S
- Granada Mine o
" Napa County, California -
S Contract No, Jdm-E£829.
 Dear Mr. ‘fixnm(ms". ‘.
You are hercby advised Qxat you can proceed with
.Sﬁze It of abow rei‘ermcad contract. Work permitted u.nﬁer‘ ‘
'Sttga II consists of 220 feet of drifting and crosscut:tmg as
siwwn in z'eé on atuched pltn. ﬁny add: tmna.l work under

| "Suge II will éependvon the results thai:xe& froni the 2,2{3 feet

allowed.
Very truly yours,
5. Ricker -
Executive Cfficer o
DMEA erld ea:m. Region
Attach ' |
SRicker gh

cc: Finance Officer, Regmn II : ‘
'~ ~ Operating Committee, DMEA, Wash., D C.
Geo. Mavor, Auditor, Regmn II -
- H. C. Miller, Region II

R. M. Smith, USGS

File
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WITT:D SLATIS %D
—_—

DUPARTIITHT oF THD THITRIOR
DOFTHSS MINERALS ZIPLORATICON LADMINISTRATIC:
office of .
“zacutive COfiicer : ' ' : 1605 ._vans .venusz
LA Tisld Team : S * Reno, Novada

Pggion II

B/30/55
SEP=11985
ilemorandum -
To: Operaumo uomttoe, o34, Interior uilding, ashingtor: 25, J.Ce
Froi: Executive Officer, D:{’A Field Tean, Region 1I

Jubject: Interim Inspection Repor-t
tached are the original anfi three copies of an Interiu
Report on:
Docket Noeo DlEA~ ;’5}3&}@:
Contract No. Idm-E 329

Coumodity ¢
Operator Fogh M. Slmimony

g e

 Property__ Ciranads Ouickeilvas |
' Nspa Cm*y, whﬁam

Dy_Jobn 3, Warne

Dated iﬂﬁiﬁl 55

SiRae Koo

S. Ricker
Ixecutive Officer
OEA Field Team, iiegion II

Lttachments L

Copy: to: I‘lnance Officer, “cgion II(w/copr of report)
R. 4. Smith-U3GS(w/copy of report) -





Lo Docket No. DMEA 3698 (Mercury)

N L o ' ot I ol .
- R . . .', — C B < e

INTER.IM REPORT

' Name and address of operator _' '._'hugh M Szmmona

7. 801 Alhambra Blvd.
"g‘%-,.'-Sacramento. Calif, . ..

" Name and ‘16¢,$ﬁon"q'£ ,iarop';fiyi - Graneda Quicksilver wne

S ,Survey - The operator has c.cm:gleted rehabilitation work under Stage 1 of ;. R

Contra.ct No Idm EBZ‘)

. "Napa County, California

SUMMARY CONELUSIONS AND RECOMMENDATIONS

Thxs pro_xect was innpected on Angust 15, 1955 by John D. , warne“ c

) ‘_’of tbe U S. Bu&eau of Mines and E. H Pampeyan of the u. S Geological o

vl the contra,ct

Some cinmbar mmeraiization was encountered in the north drift

o 'northwest of the caved winze located nbout 180 feet from the porul nf the .0

" ' upper aéht, imhcatmg a minerahud zo::e or vein trcndmg approxxmatcly

N. 20" W .on the upper adit level Other ﬂight cinnabar showmgs were ':.»‘{ '1_,4'

S the atta.cheti map Work now recommended includes only one half of the j__ R

o located by plnning a.nd sampling in the rehabxhtated area o

The follmvmg vmrk under Sage II 1s reccmmended

Dmft and crosscut 220 ieet in the lower adxt a.s illustrated on

. work in the lower acht mcluded in the contzact. however. tlu& amount of
- ,‘-work should ade-quately exylore the downward extenszon cf the most favor-»‘ ".§ 

a,ble mmeraiized zone shcwn aiter rehubilitating the upper acht. : Thze

“»-.(_». L B





N A.:,‘:"! .

i L e . Yo . oo
v, : R RN Lt L PR Ll e

- wark wm also explore for the contmuatmn a,f mineraliutitm reportqd in

g 'thc 200 fom: inacccuible winm bclozw the upper adit lcvel

WORK COMPLE‘IEB

erk autlined under Staga I of the contr;ct was complated by

o fiAugust 15, 1955 This wark contist«d of. rehab;litatmg ?.00 ieet oi the
o fuppef adit and samplmg of the moat mincraliz;ed mnes (a: ind:cated on -
.‘_the attached; mup) 'I‘he mr;tor feeponcd an lus own acceunt thc balance ‘

T :af thc north dnﬁt (nbcut 180 feet) for mspccnon and samplmg

‘I'otal c ost o:E the work to date u 200 feet of rehuhilitatmn at

._,.$12 00 per foot - $2. 400 00 The Government's share of the cost for

o work cempleted ta date u $1 800 00

:aAMPLINCx AND ANALYSIS

chen sumplas from nﬁpened portwm of the nppcr I.dlt (&s e SRR

o "."sb.cm on attached map) were txken and antlized by the Bureau of Mines.

s ‘,A.f's;mpte No m. Hg/'r Descripdon -

: 5* N o | .138_.; 0,_ Spocimen umple of minerulmed shale

.- about 0. 2 feet thick from caved zone

... 10 fest above north drift.

| 6* g RS 05 . Specimen chip sample of mmerﬂized ) :

R B RN ‘undstone from west drift.
e 7710020 Chip umple along 100 £eat of north
RS S ';,‘.,ﬁ;’.“.,_q-_f’drift -

8% T s 6081 Chip unmlc across 0.4 feet oi mineral- o
P e T iged shale from caved xone’ 10 £eet

: e L e0s 2T £oot channel umple acfoss sand-
s T e stone dn footwall of mingrahzed shale R

L '?in north drift.






IR . . n . K N " Lo e . st . D0 AR et e 2w
- Lo . [N ) e S o e e S PRSI L S
‘

~ Ssmple No: Lbs H;l'r e r".”fb’,,ﬁcriwm;"~»

m AR . . ~°1 :Specimen chip sample adgacent to "-'.31
et it spring 10 feet fro:m face oinorth e
drifto -

TR .-e.x " Chip specimen sample af-hulem S

';face of ncrth dnft

,‘,_

| *Samptes ukm by aperatbr

N""t“- Four | Prewous sampies were mkm at the ume Qf exam- LT

" inatiom. | .-

ST jon DL Warne






o

Reopened by operator

s

Work completed -
under Stage 1

200" of rehabilitafion work completed.
o under Stage I of controct

R
OISR . -
’ TN I 220 of drifting ond crosscutting work recommended
5], \lx/z/’ to be performed under Stage IL
3 z L 1o~

i//
N /

—
-

EXPLANATION

e 0 \ \ | _ [:] wérk completed, Stoge [
@ \ \ % ’ “ Work recommended Stage IL
0 30 : O Somples token

‘ Upper Portal
N U4 B ' : (105" above lower levei)
Q \ 20 Elev. 1305'+

GRANADA MINE

NAPA COUNTY, CALIFORNIA
DMEA03698, Id:_:t(\)-E-BZS

( )| 100 FEET _ ‘ Lower Portal .

' Elev. 1200'+
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e , DOCKET
AMENDMENT NO. 1 B )

e EXPLORATION PROJECT CONTRACT IDM-E829 i‘"AU‘sﬁ;_g 1956 PR

. DATED.JUNE 28, 1955
DOCKET NO. DMEA~-3698
, " BETWEEN
: THE UNITED STATES OF AMERICA
AND
HUGH M. SIMMONS

_ It is a.greed th:s Tth day of August, 1956 that the contract
‘ be amended as follows A o R

- , The completmn date for work under the contract ehall
. be extended from Apnl 1, 1956 to May 30 1956 o

Thzs amendment shall not be construed to increase the

estuﬁated total cost of the project, the aggregate amount which o

"'the Government may be required to contnbute, mor the fixed
- unit cost of any 1tem or work , -

o Executed in sextuphcate the day and year ﬁrat above o
L wrltten.A - : _

" THE UNITED STATES OF AMERICA

: 'e_B.y Qgﬁaw\@~~ "
' "~ 8. Ricker’ -
Executive Officer

DMEA erld Team, Regxon II -

: HUGH M.’ 'siMMQNs






, AUG 1 51956
 AMENDMENT NO.___j
Docket No._ DMEA-3698 I ~ Mineral  Mercury

Exploration Project Contract Idm-fn829
Date of Contract June 28, 1955

Date of Amendment  Aurust 7.-  1956

Cperator

JUSTIFICATION

Project wap delayed owing to cessation of work during the winter

months on account of the inaccessibility of the property.

I e
S. Ricker, Executive Officer
DMEA Field Team, Region III
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RECHE] ;/J_JO)
JUL 151955
(Revinghl 2ond 1054) L S ,‘ Docket No. DMEA _# JNOW»
| Commodity mmm .....
Contract No. Idm-E ____ 828 ..........

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATlON PROJECT CONTRACT1
~ (Short Form)

{
\

1t is agreed this ....28th day of _Juna. , 1955.., between the

‘United States of America, acting through the Department of the Intexipr, Defense Minerals Exploration

Admlnlstratlon, hereinafter called the “Government,” and 2 mﬁ ..... SRR

whose mailing address is ... 3234 _HANKEDN
+BLTRINLO ;:mm

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and zm,

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. Ope'rator s property rights.—~(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .CRYIfornin . .. O G Y S— n
and is described in Annex I.® ‘

(b) The Operator represents and undertakes that: A

(1) The Operator is the * ___ ke of * £h ¥ ;

in the land, in possession and entitled to possession for all of the purposes of thls contract under

and by virtue of a ¢ A y T.....recorded in Book ...... e , page ..._owm........,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... psO#E :

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbi'ance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient. space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insert;,c n?me, and if an organization, its nature (corporatxon and place of incorporation, partnership with names of
pa ners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire mterest ”’ “the mineral rights,” “an undivided one-thlrd ? ete, -
.-°Insert “deed,” “lease,” “contract ? “location notlce " “patgnt,”

s M not recorded, so‘mdlcate by msertmg “un,” A el ;-,;.-_',m_',‘. .-_:{

et to.

&cke’c copy \ T





(d) The Operator shall preserve and maintain his right, tltle, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, 11en, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Govérnment makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'riu()bc)la&? against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The projectisa search for indicated or undeveloped deposits

1) S MEPCULY . The work to be performed
is described in Exhibit “A.” The Operator on or before &7/(—2”/(’4 A= 0R03 .. shall commence
the work, and on or before .. ﬁmlmaﬁw .............. (unless the Operator s obligation to complete

the work is terminated—see Article 8) shall complete the work

ARTICLE 4. Performance of the work.—(a) Opemto'rs responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for- 11ab111ty insurance covering
_employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot ef drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.32,800.00 - The Government will contribute . @percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.- % ? ................. : Provided, That until the
‘Operator has rendered to the Government his final rep ﬁ: d any final audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it-sees fit not in excess of 10 percent of the estimated
.total.cost of the work. The Government will make.its contribution on the basis of the monthly vouchers
‘referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of wor¥k performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records-and accounts relatmg thereto
‘and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers. —The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2).Operator’s
Unit Cost and Progress Report showing the various: types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work; and .(8) a Narrative Report of the work

16~—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any. of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to'make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at.its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70816-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to anhy purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
-directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. '

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
‘cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : S

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. -

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

“"ARTICLE 11. Changes and added provisions.—

16—70618-1
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UNITED STATES RECETYED
DEPARTMENT OF THE INTERIOR 00T 181956
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

October 15, 1956

Memorandum

To :

From:

' S'u‘brj'ec-t:

Op erating Comm ittee, DMEA, Interior Building
‘Was hington 25, D. C.

Executive Officer, DM EA Field Team, Region II

Docket No, DMEA-3698 (Mercury})
Hugh M. Simmons : .
Granada Mine '

Napa County, California

Contract No., Idm-E 829

Enclosed are four copies of the Operator's

Final Reporton subjectdocket,

/Encls.

TESEe e,

S. Ricker
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0T 14 1956
OPERATOR'S FINAL _REPORT .

October 3, 1956

Mr. S. Ricker
Executive Officer
DMEA Field Team
U.S. Bureau of Mines. Re: Hugh M. Simmons.
- Reno, Nevada Granada Quicksilver Mine
Docket No, DMEA-3698
-Contract No, Idm~-E 829

Dear Sir:

Exploration work in connection with'the Defense Minerals
Exploration Administration was begun July 15, 1955, and completed May
30, 1956,

The Government cooperated in 200 feet of rehabilitation on
the upper tunnel level and 278 feet of crosscutting on the lower tunnel
level, Additional rehabilitation, drifting, crosscutting, and long-hole
drilling exploration work was done on the Operatorfs account,

Some cinnabar mineralization was encountered in the vicin-
ity of a filled winze on the upper adit and near the terminal of the lower
adit crosscut; however, insufficient quantities have been found to date to
allow mining. No mercury production has been made to date.As the mine

" is located in the immediate vicinity of large past producing mercury mines
and within similar favorable formations, further exploration work is plan-
ned by the Operator, Diamond drilling,from both the lower tunnel level
and from the surface, is completed.

Efficient and full cooperation was received from DMEA en-
gineers in connection with the exploration program,

 Summary of Costs

Work accomplished under the contract and costs submitted
were as follows: ‘

Stage I - Rehabilitation of Upper Adit

Period - Quantity of Work " Cost
July-Aug. 200' of rehabilitation

1955 ’ at $12,00/ft, - $2,400,00





Stage II ~ Drifting and Crosscutting - Lower Adit

Period Qué.ntity of Work Cost

Sept. Nov, 82 ft, of crosscut at $30, 00 $ 2,460,00
1955 - 28 ft, of timbering at
$ 7.00 : 196, 00
Dec, 1955 90 ft, of crosscut at $30, 00 © 2,700,00
Feb, 1956 30 ft. of timbering at $7,00 210,00
Mar, ~-May 106 ft, of crosscut at $30,00 3,180,00
1956 4 ft, of timbering at $7.00 28.00
Total cost $11,174,00
Gov't, participation at 75% A 8,380, 50
7

M/ﬂ/ér /7 )./ %Amm%/w

Huagh M, ‘Simmons
01 Afhambra Boulevard
acramento, Cahforma.





UNITED STATES RE

CE TS
DEPARTMENT OF THE INTERIOR . =D
BUREAU OF MINES | 115 qges

WASHINGTON 25, D. C.

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: Commodity Specialist, Branch of Base Metals

Subject: Review of Field Team final reporf, Docket No. DMEA 3698
(mercury), Hugh M. Simmons, Granada Mine, Napa . County,
Celifornia, Contract No. Idm-E 829, $17,800.00

The Field Team final report on the Granada mine exploration
project, by J. D. Warne, Bureau of Mines, and D. B. Tatlock, Geo=-
logical Survey, has been reviewed and found satisfactory.

According to the report, exploration for mercury mineral-
ization consisted of 200 feet of rehabilitation of the upper adit
level and 278 feet of drifting and crosscutting on the lower adit
level. Total expenditures were $11,174.00.

Although the area was adequately explored by the DMEA work,
no comnercial-grade ore was discovered. Mercury mineralization was
weak, widely spaced, and low-grade, ranging from 0.1 to 0.5 pounds of
mercury per ton of material.

For these reasons, I concur with the recommendation of the
Field Team that no Certificate of Discovery be issued.

N -
, 7,
.

Jo. W. Penningt

Copy to: Division of Minerals
Branch of Base Metals (2) .. .::,
Thor Kiilsgeard, U.S.G.S.
F. D.. Lamb
Files






UNITED STATES
DEPARTMENT OF THE INTERIOR ST
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0CT = 8 1955

WASHINGTON 25, D.C.

‘1605 Evans Avenue
Reno, Nevada

October 5, 1956
Memorandum

Tos Operating Committee, DMEA, Interior Building, : ,
Washington 25, D.C. W

Froms Executive Officer, DMFA Field Team, Region II
Subject: Docket No. IMEA-3698 (Mercury)

Hugh M. Simmons

Grandda Mine

Napa County, California

Contract No. Idm-E829

Enclosed are four copies of our final report on sub;ject
docket by J. D. Warne, Bureau of Mines and D. B. Tatlock, Geolo-
gical Survey.

Roscoe Smith and I concur in the recommendation that a
certificate of discovery should not be issued.

S. Ricker

Jffm'xcl.

Reviewed by
DMEA OPERATING COMMITTER

J)O-/3-5¢C

(date),
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UNITED STATES =g 195
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

FINAL REPORT

DMEA-3698, Contract Idm~E829 (Mercury)
' " Dr, Hugh M, Simmons
Granada mine, Napa County, California

by
J. D, Warne . D, B, Tatlock
U, S, Bureau of Mines ' U, S. Geological Survey
]
October 3, 1956 — Reviewed by
R ’ DMEA OPERATING COMMITTEE

(date)
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RECEED

INTRODUCTION OCT - 3 1955

The Granada mine, Napa County, California, was explored
by Dr. Hugh M. Simmons, 801 Alhambra Boulevard, Sacramento,
California, in cooperation with the Defense Minerals Exploration
Administration, docket DMEA-‘369.8, under contract Idm--E829, dated
June 28, 1955, authorizing $17, 800.00, of which the Governmentts
participation.at 75 percent wogld have been $13, 350. 00, The project
started July 15, 1955 and ended May 30, 1956. The program was dis.
continued.by the Government after the total expenditure of $11,174.00
of which the Government!s participation was $8, 380.50. Therefore,

$6,626. 00 remains in contract funds; the Government's share of un-

used funds is $4,969. 50.

A field examination of the mine was made May 30, 1956 by
J. D. Warne, U. S. Bureau of Mines, and D, B. Tatlock, U. S.
Geological Survey, accompanied by Hugh Simmons, Max Piaseck,
and Paul Sharrock.

SUMMARY

The purpose of the project was to explore for cinnabar in
hydrothermally altered graywacke in a geologic setting similar to
other mines in the immediate vicinity which had.a large quicksilver

production, The exploration consisted of 200 feet of rehabilitation

on the upper adit level and 278 feet of drifting and crosscutting

on the lower adit level. Although a few discontinuous





véinlets and sparse disseminations of cinnabar were found, the
mineralized zones were too low grade and too widely spacé.d‘t.o'
be commercial, |
CONCLUSIONS AND RECOMMENDA TIONS

- The favorable area .Was‘adéquately‘ explored, but the
showings of cin"nabar dis.éovéred by the DMEA work are too
small, too widely spaced, and too low grade to be ore, There
are no indications that the altered_ graywacke and gougewfilled
fractures in the mine area contain cinnabar of ore grade, Th.¢
showings do not warrant developing, and éfoductio.n is not
economically feasible, ’We rzecommvend, thérefore, thaf: no
certificate of discovery be is sﬁed;

The work thus fa'r“. has not.‘ revealed indications of other
exploratdry ‘pos,sib»‘ilities . Additional work'may be justified if
future exploration work and mappihg in the adjoining Toyon mine
(D»MEA;-4155., -contract ,.Idm~E999) yields geologic evidence from |
which to infer -o.r:e 6n the Granada property, Unless this evidence
is obtained we recommend that no further ,é};plora.tion be done |
either by the Government er by the owner,

THE DMEA PROJECT
- Although the propgrty has had no production, and only

.sparsely disseminated cinnabar was exposed in the accessible





workings, the project was justified by the favorable geologic

setting’ pf the mine whicil is in the same block of altered graywacke
as. ‘thel Oat Hill mine from which p,-r‘cd.uctioﬁ exx’:éeded 160, 000 flasks.,

The progfam' authorized in fhe contract consisted of

rehabilitating 2(;0 feet of the upper adit (Stage I) and a total éf

440 feet of drifting and crc;ss.cuf;ipg in the 1;>wer adit (Sté._ge ).
The ‘Stage‘ 1 ;;vbrk was complete,d" on Augu-s't 15, 1955, Cinnabai"
~ was found in onljr one steeply-ndippiné gougé’ni;iﬂled fracture about

2 inches wide a few feéi:; n<'>rth of the caved winze,

It was. re‘ commended that 220 feet of crds.s.cutting on the
lower adit I;;e a,llo:v;ed under St;g_fe.' II m qrdér* to explore for the
possible downward 'c;ontinuatiohﬁ. of i’t_his ?pine_ralized fracﬁre.

"Stage II was beéun October }.,  1955, All of the fractures
i‘ntel;sectedeere bar‘ren although t;'aces of cinnabar were r’epor‘fed‘
by the opérator to have been found in long-hoies drilled at his
expense northeas.t, of thte_"e'xi\sting face, The operator was‘.iallow.ed
to. c‘ontAinue another.58. feet on céntra,ct; f@ds for a total distance
of 2;?'8‘ feet on the lower adit le.vel, but results were negative, A
total of 162 feet of drifting and. cro-ss;:utting undef the é.ontra,cf; was.
n’of gg,ed? The‘ comﬁletion date was extended to May 30, 1956 by

Amendment No, I,





- Expenditures,

The following tabulation shows the period, work performed,

and total project expenditures:

~ Stage I (Upper Adit)

Period Description and UrﬁftvCost,s, - Total Cost
July and 200 ft, of rehabilitation
August @ $12,00/1t, $2,400,00
1955 : . =
Stage II (Lower Adit)
 Sept,, 82 ft, of crosscutting @ $30,00/ft, 2,460,00
Oct,, and : :
Nov, 1955 28 ft, of timbering @ $7.00/ft, 196,00
Dec. 1955  90.ft. of crosscutting @ $30,00/ft, - 2,700,00
Jan,, and ’ '
Feb, 1956 30 ft, of timbering @ $7.00/1t, 210,00
Mar,, April, 106 ft, of cro.-gsbutting and
and May 1956 drifting @ $30,00/1t, 3,180,00
-4 ft, of timbering @ $7.00/ft, - 28,00
Total expenditure: $11,174,00
Total approved cost: ' $17, 800,00
Total expenditure: ' 11,174,00
Government's. share of cost: | 8, 380,50
Unexpended amount of contract: 6, 626,00
Government's share unexpended: : 4,969,50





GEOLOGY

The Gr'.a'na_di mine-? is at the eastern end of the Mayacmas
quicksilver district m an area underlain by highly folded and
faulted grajrwa.cke; shale, ,é.nd, mudstone of p—rob,ﬁble Early
Cretaceous a‘ge-. A niorthwe stj--tl*-e,?xding b:o.dy of é‘erpentine crops
out along a ridge about. 1'; 200 feet east. of the mine, Andesite
flows, pyrocla.s.tic;s, a.nfl minor intrus,iVes. of Tertiary age crop
out in the s.tm;rrounding ré;g_i;)n'; fhe flows and pyroéla,stics. may
have, at one time, cover'e’;i i:h_e -miné‘ ar’ea?

| C;omélexely' foldéd' ax'ld; faulted black shale and mudstone

and hydrothermally altered medium~grained graywacke are the
-only rocks seen undergr'oux‘id,' The alt\e.red rock is relatively soft,
and white to light gray in color except Wheren stained by iron oxides,

Faultih‘g is. corhmon and occurs chieﬂy in shale and mudstone
at graywacke contacts, Gouge along faults ranges from about an
.inch to as much as three feet 1n thickness, Shear zones. range
ffom a few inches to as much as 15 feet in thickness, The stronger
faults st.f‘ike no-rthwé sterly and in general .dip steeply northeast,
None of the faults can be traced on the surface owing to a cover of

debris flows and slides,





ORE DEPOSITS |

m(;innabar, the only’or'e mineral s.éeﬁ, is sparsely
disseminated locally iﬁ gouge along fra.ctu?.e zones and in
hydrothermally alter‘.ed graywacke, Gangue minerals are calcite,
quartz, and~pyrite, Sma_il amounts of extremely fine cinnabar
can be panned from ‘alm‘o_st‘aII of i:he_ altered graywacke, but
the graywacke probably_v,does not average more than 0,1 1b,
Hg/ ton\;. Within a few inche s. of m‘in.e‘ra.‘liz.ed. fracA:t.ur.es it may
average about 0,5 lb Hg/ton, Only a few of the gouge-fllled
fractures contain visible cinnabar, These are w1de1y spaced
and rang.e' from a fraction of an inch to as much as two. im;hés
in width, |

In the upper adit about 15 feet north of the caved winze
(fig. 2) thre»e small lenses of cinnabar disseminated in gouge
occur along é,n ?,lmost vertical northwest=~trending fracture
from one to two inches W.ide‘. The la.r'gle st lens extends aiong
the strike about two fé-et, A few veinlets of pure cinnabar up
to five inches long and 1/32 inch ﬁde occur ‘Within,v the lenseé.

Northeast of the caved winze a highly sheared and faulted
zone about 250 feet wide was cut by the DMEA work and by work
done at the .op.érator s expens*e but cinna.ba‘r was not seen, The

zone strikes northwesterly and dips about 55° NE, A few calcite





veinlets up to 1/2 inch thick parallel the more highly sheared
parts of the zone, The last 100 feet of rehabilitated adit cut
thick=bedded to massive graywacke with a few thin interbeds
of shale, | |

On th‘e lower adit a few small crystals of cinnabar occur
along a northwest~trending fracture about one inch wide on the
footwall of a zone of shearze;d and cont,ort,ed'bla.ck mudstone
about 20 feet from the end of the crosscut, Calcite veinlets
up to 1/ Z'inch thick parallel the shea'red, mudstone.,

| ORE RESERVES

Although there are several hundred thousand tons of
altered graywacke averaging about 0,1 1b, Hg/ton, there are
no quicksilver ore reserves of any clas s.i.fication, A few small
pods of ore grade may exist, but the cost of expioring for them
would be p—rohibitive,

.SAMPL'ING

Seven samples were taken from the upper adit level during
the original examination and of the area réhabilitat.ed un(ie.r
Stage I, and eleven additional s,a.mpleé were taken from the lower
adit level as é’ross.c,utting_ work progressed under Stage II. The
locations and nﬁercury content of the sampleé aré shown on Figure 2,

‘The mercury content ranged from 0,1 to 0.5 lbs, per ton,
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DMEA 3698
A GEOLOGICAL SURVEY ldm E-829
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

October k, 1956

Memorandum

Tos Catherine Curtin, Statistics and Control Division
From: Hagzel Berry, Operating Committee
EFs
Subject: Amendment to Contract
Attached is the following docket copy of an amendment to
a contract which has been reviewed and approved by the commodity
division and the Contract Administration and Audit Division,

No clearance by legal appears necessary.
Hugh M. Simmons, DMEA-3698, Idm-E829, Amendment No. 1.

Attachment-1
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UNITED STATES ae < -V
DEPARTMENT OF THE INTERIOR U615 gc,
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

1605 Evans Ave,
Reno, Nevada

Aug, 10, 1956

Memorandum

To: Operating Committee, DMEA, Interior Bldg,, Wash, D.C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No, DMEA~3698 (Mercury)

Hugh M. Simmons
Granada Mine .
Napa County, California
Contract No, Idm~E 829

Supplementary to my letter of July 27, 1956, I am
attaching three copies of Amendment No, 1 to subject contract. The
remaining copies have been distributed in the usual manner.

Mr, Simmons has presented his final MF~104 forms
and Narrative reports and our final report will be made as soon

as possible, It will recommend conclusion of the contract but will
not recommend that the project be certified,

==

S. Ricker





UNITED STATES I
QUSGIEINTED)
DEPARTMENT OF THE INTERIOR FEREYED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 301253

WASHINGTON 25, D. C.

. 1605 Evans Avenue
Reno, Nevada

July 27, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D, C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3698 (Mercury)
Huph M. Simmons
Granada Mine
Napa County, California
Contract No, Idm~E829

We have recently discussed the points brought out
in your letter of July 23, 1956 in respect to subject contract,

: Mr. Simmons has been away and is not expected
back until sometime in August., We will then find out if he
wishes to claim the footage which was allowed him and make
final settlement; possibly an amendment extending completion
date will then be necessary, In any case, we expect to clear
up the points brought up in your letter and close out the pro-
ject sometime in August.

S

S. Ricker





‘s Ju’f_ %956 ‘
B 23 Jm uss"

e 'Hr. pangler Riakcr, Executive Ofticer
- DMEA Field Team, Regien & S . ’
. . 1605 Evans Avenue

. Reno, Mevada .

-,fDear ‘Mr. Hicker.

. Ret Dogket No. DHEAo3698 !craury
- < Hugh M, Simmons . _
' @ranada Mine :
. Mapa Qounty, Californiu
gontract XNo. I1dm-R829

‘Reference 13 nade to your letter of April 23, 1956

‘4n which you advised Mr. Simmons that the Government would

" not be justified in participating in more than 278 feet of
 dr1rt1ng under Stage II of the contraet. - .

Icur letter of September 6, 1955, adviaed M, simmons

that the work permitted under Stage II of the contract would = -

be limited to 220 feet of drifting and/br erosscutting.
| | To date we have received Forms MPF-10% and KF*IO#A

‘through Pebruary 1956, which showed 172 feet of drifting and )
.. 58 feet of timbering. No further forms or reports rram the L
‘oparator have been receiVed in this offiae‘ ‘ o

The interim repert of. NQrchlg, 1956, by J. D warne,'

- Bureau of Mines, advises that 210 feet of drifting had been .

carried out as of March 17, the date of inspection, and states

that drifting should be carried on for an additionel 20 feet,

Apparently the operator was tdvised orally of this, as we do

. ,not have any copy of a letter to the operator.

Tha contraet expired on April 1, 1956, ‘ |
The interim repart of April 12, 1956 by Dcnald B.

'.Tatlaek, Gealogiaal Suirvey, advises that 242 feet of drifting'

., on Stage II had been complcted as of April

the date ot 1n~

'i'spection.v,





e Tho 1ntarim repart of Apr11 18 1956 by . 5. :
Tatlock and E. H. Balley, Geological Survey. advises that
247 feet of word had been completed as of April 12, the

- date of inapection. No work has been received in this . .
.. .office as to how and when the operator was adviged that he.

could carry work beyond the 220-foot point. It was rascom- ‘-j.V'V
mended that the aporater be allowea ta continue ror another .

L 31 feet.

As the cantract expired on April 1, 1956, any work‘

"'fierter this date would require an amendment. It 18 witnin

. your authority to write an amendment extanding the time for
;jcampletian of the oontraat. o ,

'w81nc¢roly yours,-j‘yﬁﬁ
| George . Selfridge N
U Chairman, Oparating chmitt4;;g5) .
:A 1éPROVED:_,

%l P P Yopef - C(B)  Code hoo
.‘-ﬂember,fﬁureuu 6?iM1ne»- < T . .. Code 800.
oo : "'Oper. Comm." - ‘
- A ' - - Adm. Read. File SR
: o L LT A Thor Killsgaard, USGS -
“yhor H. Kiilsgaard {-,f:ﬁi) ' J. W. Pennington, USBM

'5f'Member,~aeolagical’Survey; LG .. FT, Reg. 2 '

TLCh man/lS‘“5
/20 56
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» UN[TED STATES

. DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON
WASHINGTON 25 D.C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR  EECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION APR 2 5 ?QSS
WASHINGTON 25, D.C.
-Air Mail
1605 Evans.Avenue
Reno, Nevada

April 23, 1956

Memorandum

To: .

From:

Subject:

Operating Committee, DMEA, Interior Building,
Washington 25, D.C,

Executive Officer, DMEA Field Team, Region II

Docket No., DMEA-3698 (Mercury)
Hugh M, Simmons

Granada Mine

Napa County, California

Contract No. Idm-E829

Attached to our Interim Report on subject contract

are two copies of our letter of April 23, 1956 advising Dr, Sim-

mons that the Government will not further participate in Stage II

of said contract,

Attach.

Q

S. Ricker
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UNITED STATES ap zp
DEPARTMENT OF THE INTERIOR R 27 1950
DEFENSE MINERALS EXPLCRATICN ADMINISTRATICN J0
Cffice of 1605 Evans Avenue
Executive Cfficer Reno, Nevada
DMEA Field Team 4
Region II Date 4/23/56
Memorandum
To: Cperating Committee, DMEA, Interior Bldg., Wash., D.C.

From: Executive Cfficer, DMEA Field Team, Region II
Subject: Interim Inspection Report
Attached are four copies of Interimm Report on

Docket No. DMEA-~3698

Contract No. Idm-E829

Commodity (Mercury)

Cperator Dr. Hugh Simmons

Property Granada. Mine, Napa County, Calif.

By D. B. Tatlock and E. H. Bailey, USGS

Dated 4/18/56.

) J_“\:, <l o
5. Ricker
Executive Cfficer

DMEA Field Team, Region II

1_.:}‘7";,

‘Attachments

Copy to: R. M. Smith, USGS (w/copy of report)
Finance Cfficer, Region II (w/copy of report)
File
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® A. o ..
App o -,
PR o -~
APR 18 1955

INTERIM REPORT

DMEA-3698 (mercury)

Dr. Hugh Simmons

Granada mine

Napa County, California .
Contract No. Idm-E829

An interin inspection of the Granada mine was made
on April 12, 1956 by D. B. Tatlock and E. H. Bailey, U.\S.A
Geological Survey. A '

The operator's representative reported that
25k feet of underground work under Stage II had been completed
on the lower adit level. However, a compass and tape survey
showed only 247 feet compléted. No ore and no.favorable
indications of ore were encountered in the 9 feet of advanée
since April k4, 1956. The graywacke and mudstone appear to be
less altered and bleached to the northeast.

It is recommended that the_qperaﬁdr be allowed to
continue the crosscut on the lower adit level another 31 feet
on a bearing of N 20o E. If no ore is encountered in this
distence, the DMEA explorafion‘program should be discontinued.

If»the operat&r wishes to continue exploration on
his own, I would suggest that he continue crosscutting on a bearing
of N 20o E for 350 feet on the lower adit level, or resume
crosscutting on.the upper adit level on a bearing of N 20o E

 for about 125 feet. These two crosscuts would intersect the





. ) | .

southeastward projection of a northeast-dipping fault ZOne

which contains some cinnabar in the Toyon mine 1200 feet:

northwest of the Granada mine. This northwest-trending

fault cannot be seen on the surface. The possibility of

finding a significant ore body is slight.





- " UNITED STATES ~ By |

"DEPARTMENT OF THE;INTER‘IOR S Rﬁ”E‘IVED

- DEFENSE MINERALS EXPLORATION ADMINISTRATION ApR 2 5 1953
WASHINGTON 25,D.C. g

1605 Em» A#,cmxe - -‘
. Reno, Nevada

April 23, 1956

. D#. Hugh M. Simmons
© 801 Alhambrs Blvd. N
. Zacramento, Califormia -

N Hugh M. Simmons
-Granads Mine
Napa County, Ca.litomh o
Contract No. Idm-E829

Daar Dr. S:mem

: e Com.ﬁrming our teiephone camruntim of Aprﬁ zo.
1955 we wish to formally advise you that the Government does
" not feel justified in participating in more than 278 feet of drift-
ing and crosscutting under Stagc 1 as gset fcrth under Exhzbit Ay
oi refzrenced contnct. ' | , . B

B 'I'hia dc«;iﬁim has b«n mad« withaut prejué.ice to
ymr propcrty snd does not preciude the possibility of you finding
‘some ore bodies on your property if you wish to do more explor-
ation on your own account. However, the possibility of making -
a significant discovery of interest to the Government is so slight
that £urth¢ar parﬁcipatwn by the uovernment is not j\utiﬁed '

L Wc ngrct that the project haa not beem mccenful _
fram our viewpoint and wish to tlank’ you fcr ‘your haarty cooper-’
- ation threughout the contr&ct : S

- Finance Off., Reg. II = -
- Geo., Mavor R

R. Mo. Smith B

cc: Opr. Com., DMEA, Wasy‘h_. , Poc. ,
: File '

‘SRick;er:gh_ <

O:m onf our enginesrs' will viszt thc property for hit ,
ﬁnal report upen receipt of your notification that the 278 feet of i ,
drifting and crosscutting bas been campleted and a final evaluo .
: atmn wm be made: at that time. o ,

e jvaxy__mnyfymr.‘, e
5. Ricker

.. Executive Officer S
. DMEA Field Team, Resion -

Re- Docket Ne.’ DMEA-3698 m,,cur y) Tl
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UNITED STATES HECETYED

DEPARTMENT OF THE INTERIOR -
DLFENSE MINERALS EXPLCRATION ADMINISTRATICN APR 1 G 1958

1605 Evans Avenue

Cffice of
Executive Cfficer Reno, Nevada
DMEA Field Team -
Region II Date 4/12/56
Memorandum
To: Cperating Committee, DMEA, Interior Bldg., Wash., D.C.

From: Executive Cificer, DMEA Field Team, Region II

Subject: Interim Inspection Report

Attached are four copies of Interim Report on

Docket No. DMEA-3698

Contract No. Idm-~E829

Commodity Mercury

Cperator Hugh Simmons

Granada Quicksilver Mine

Property
Napa County, Calif.

By _ Donald B. Tatlock, Geologist, USGS
DMEA

Dated 4/12/56

. by A N Py
Y e . TP S L

5. Ricker
Executive Cfficer

DMEA Field Team, Region II"

Attachments

Copy to: R. M. Smith, USGS (w/copy of report)
Finance Cffu:er, Region 1I (w/copy of report)
File
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UNITED STATES

DEPARTMENT OF THE INTERIOR - CEWED
DEFENSE MINERALS EXPLORATION ADMINISTRATION APR1 6 1955

WASHINGTON 25, D.C.

4 Homewood Place
Menlo Park, Calif.

_April 12, 1956
Memorandum

To: ~ Operating Committee, DMEA, Interior Building,
Washington 25, D..C.

From: Donald B. Tatlock, geologist, U. S. Geological Survey

bl

Subject: DMEA-3698 (Mercﬁry)-

Dr. Hugh Simmons o

Granada Quicksilver Mine

Napa County, California

Contract No. Idm-E829

INTERIM REPORT

An interim inspection of the Granada mine was made April 4,
1956 by Donald B. Tatlock, U. S. Geological Survey.

On the lower adit level, 245 feet of crosscutting under Stage
II had been completed. About 195 feet of underground work remains in
Stage II.

No ore grade rock has yet been encountered. However, five
feet from. the face in the north crosscut on the lower adit level, an ir-
regular one inch seam, striking northwest and dipping steeply north-
east, contains an estimated 20 lbs. Hg per ton. Long holes, drilled
by the operator to the east ahead of both crosscuts on the lower adit
level, have intersected medium-grained graywacke éonﬁaining visible

disseminated cinnabar. The trend of this mineralized zone-is about

N. 20° w.






It is recommended that both the north and the south

' ‘ ‘ , o
crosscuts on the lower adit level be driven 40 feet N. 70 E.

. so as to intersect the mineralized zone pernetrated by the long

hbles. ,
The remiaining 115 feet of explorgt?oﬁ work .undel;'

Sta‘ge I in'the Granada mine should'awaritj mapping which Wili .
tie in both the adjoining Toyon and the Granada properties.
This mapping will be completed by April 16, 1956.

The“operatovr has been urged to ‘a's say his s>am.ples
r egularly.. :So far none of the sa;n'ples takehr'i by thg- Bureau.of
Mines has assayed more than 0.5 lbs. I‘-I'g/ton.’ '\

L~ \

An examination of the Toyon miné,(DMEA-4155) Y

-

was also made on April 4 and it will be recommended that the

Toyoh.application be approved. The exploration programs in the

two mineés should be tied together as closely as possible because

favorable structures in'one may carry through to the other.
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RECEIVED,

UNITED STATES ]
AR 031265
DEPARTMENT OF THE INTERIOR AR D31
DEFENSE MINERALS EXPLCRATICN ADMINISTRATICN

Ofﬁce of 1605 Evans Avenue
Executive Cfficer * Reno, Nevada
DMEA Field Team v '

Region 1I | Date 3/21/56
Memorandum
To: Cperating Committee, DMEA, Interior Bldg., Wash., D.C.

From: Executive Cfficer, DMEA Field Team, Region II
Subject: Interim Inspection Report
Attached are four copies of Interira Report on

Docket No. DMEA-3698

Contract No. Idm-E829

Commodity Mercury

Cperator Hugh M. Simmons

Froperty Granada Quicksilver Mine,
Napa County, California

By J. - D. Warne

Dated 3/19/56

1;--—\} . . “/ .

Ut z\ . / '\4\,.4; LA (".} .
5. Ricker

Executive Cfficer
DMEA Field Team, Region II

Attachments
Copy to: R. M. Smith, USGS (w/copy of report)

Finance Cfficer, Region Il (w/copy of report)
File





INTERIM REPORT

- Docket No.: DMEA-3698 (Mercury) _ March 19, '1'95‘6‘,‘}}.};3% .
Name and address of operator: . Hugh M. Simmons

801 Alhambra Blvd.
Sacramento, Calif.

Name and location ‘Q'f"‘ property: = Granada Quicksilver Mine

" "Napa County, ‘California

Contract ‘No. : ‘Idm-E829

This project was inspected on March 17, 1956. A total

of 210 feet of drifting on the lower adit level under Stage II has been

‘ completed.

-Slight cinnabar mine_ra-liza‘ti'ori ’a,iong this drift, and in

long holes drilled from the drift by the opér.é,tor, have been suffi-

ciently encouraging to warrant continuation bf the drift beyond the

footage planned at the beginning of Stage II.

. -Unless more cinnabar mineralization is encountered

within about 20 feet béyp‘nd the present face,. it is recommended that

drifting work be discontinued; and'cr‘osscutting work be done to ex-

" plore for downward extension of the most favorable mineralized. -

. zones shown in the upper adit. An early iﬁspection, of this project

by a geologist and engineer ‘sljl(")'u’ld be made for the purpose -o'_f. rhab—
ping and planning final work to be performed in connection with this

pr'oj»ect. k





/,'»'

B S

i

- Work completed:

A total of 210 feet of drifting in a nbrthe‘rly direction :

‘ frqrﬂthe lower adit level and 28 feet of timbering has been com-

‘pleted to date under the contract. . Total work cdmpleted and costs

are outlined below:.
Stage I:

'Rehabilitation - 200 feet @ $12. 00/ft.  $2, 400. 00

Sta.g‘e_II: ‘
Drifting - 210 feét’@ $30.706;/ft. - 6,300. 00
Timbering - 28 feet @ $7 OO'th.. " 196. 00
' Total to'da'te, - o $8,896. 00 .

Governm ent pa,rticipatio.n @ 75% $6,672. 00

Comments: -

Recent long hole drilling in advance of the pi‘esénf drift
face has indicated some cinnabar mine‘i'aliz_ation; . Therefore, the

drift should be continued .to about 230 feetand crosscutting should then be -

'.perforr_n ed to explore for downward extension of the most fairbraf)_le'.

mineralized zone shown after rehabilitating the upper adit.

Heavy rains and floods in the vicinity of the Granada mine

. have hampered work progress and made access to the mine almost im-

_ possible since late Decemb_é.r 1955.





Four samples of material derived from drifting along

the interval 194 to 210 feet Wer:e taken for future analysis. Results

follows:

.Sample ) Lbé. of

No. Hg/Ton
12 0.1

13 0.1

‘of previous samples taken during a previous inspection were as

Description

Grab sample from lower drift
round muck at 82 foot point.

Grab sample of dump from ini-
tial 82 feet of drifting along
lower level. '

P

‘ 6 J. D. Warne .

Mining Engineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR REC,EIV

DEFENSE MINERALS EXPLORATION ADMINISTRATION DEC 1 9 -
1955
Office of 1605 Evans Avenuc
Executive Officer Reno, Nevada
DMEA Field Team _ '
Region II Date 12/8/55
‘Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington, 25, D.C.

From: Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA 3698

‘Contract Idm-E 829

‘Commodity Mercury

‘Operator ~ __ Hugh M. Simmons

'Property - _Granada Quicksilver Mine, Napa County, Calif.

‘By Jobn D. Warne

‘Dated Mining Engineer - 12/8/55

S. Ricker
Executive Officer
DMEA Field Team, Region 1I

- Attachments
- Copy to: R. M. Smith-~USGS (w/copy of report)

Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT %
Oe P
Docket No.: DMEA-3698 (Mercury) , December 8, 1955 < /05z
' Operator: Hugh M. Simmons

801 Alhambra Blvd.
Sacramento, California

Pfopert}}: ' Granada Quicksilver Mine
Napa County, California

Contract No. : Idm-E829
| This project was inspected on December 2, 1955 by J. D.

Warne of U.S. Bureau of Mines and H. K. Stager of the U. S. Geolo-
gical Survey.

The operator had completed 82 feet of drifting and 28 feet
of timbering on the lower a&it level under Stage II of the contract. Work
is being performed in a satisfactory manner.

It was recommended to the operator that he obtai_n a represent-
ative muck pile sample from each dzfift roﬁnd for possible later analysis.

Work completed:

A total of 82 feet of drifting in a northerly direction from the
lower adit level, and 28 feet of timbering has been completed to date
under Stage II of the contract. Total work completed and costs to date

are as follows:

Stage I: .
Rehabilitation - 200 feet @ $12. 00/ft. $2,400. 00
Stage II:
Drifting - 82 feet @ $30. 00/ft. 2,460. 00
Timbering - 28 feet @ $7. 00/1t. 196. 00

Total to date $5,056. 00
Gov/t. participation @ 75% $3,792.00
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Two samples were taken during this inspection. Analysis

will be included in the next interim report.

/494»—, aOW

JohnD Warne
Mining Engineer
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WIITSD SAATIS RECEIVED

DUPARTITIMT oF THD INITRIOR
DUFTNSS MINZRALS IIPLORATICH I.DllfIII'IIS"I‘I‘\‘A"‘%EP 1 1955

ulfice of ‘
Tracutive Cfiicer , 1605 .vans ..venuz
LTLE Tield Team Reno, Nevadd

Pegion II '

8/30/55

tlenorandum
To: Operating Committee, Lull4, Interior Juilding, ashington 25y JaCoe
rrous Executive Officer, D:iiA Field Tean, Feglon II

SJubject: Interim Inspection Report

‘ttached are the original and three copies of an Inverin

Rteport on:

Docket No. TLZA- 3698

Contract No. Idm-E _8_;9

Coumodity Mercury

Operator ‘"Hugh M. Simmeons

Property Granada Quicksilver Mine
Napa County, California

Ly John D. Warne

Dated 8/ 30/55

5 \':'ﬁ wz*‘& K*C'v. .

Se Ricker _
Sxecutive Officer
DEA Field Team, Legion TI

Lttachments U

Copy to: Finance Ufficer, “ecgion IL(w/copr of rsport)
R. Y. Smith-U3GS(w/copy of report)
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INTERIM REPORT RECEIVED
‘ - 11955
Docket No.: DMEA-3698 (Mercury) - August 30, 19535EP
Name and address of operator: Hugh M. Simmons

801 Alhambra Blvd.
Sacramento, Calif,

Name and location of property: Grandda Quicksilver Mine
' Napa County, California’

Contract No.: Idm-E829
SUMMARY, CONGLUSIONS AND RECOMMENDATIONS

This project was inspected on August 15, 1955 by John D. Warne
of the U..S. Bureau of Mines and E, H. Pampeyan of the U. S. Geological
Survey. The operator has completed rehabilitation work under Stage I of
the contract.

Some cinﬁabar miner‘a.lization‘was encountered in the north drift,
northwest of the caved winze 1o'cated“a.bout 180 feet from the portal of the
upper adit, indicating a mineralized zéne or vein trending approximately
N. 20° W. on the upper adit level. Other sli‘ght cinnabar showings were
located by panning and sampling in the rehabilitated area.

The following work under Stage II is recommended:

Drift and crosscut ZZd feet in the lower adit as illustrated on
the attached map. Work now recommended inciudes» only one half of the
work in the lower adit included in the ‘contract; however, this amount of
work should adequately explore the downward extension of the most favor-

able mineralized zone shown after rehabilitating the upper adit. This





work will also explore for the continuation of mineralization reported in
the 200 foot inaccessible .winze belb.w‘ the upper adit level.
WORK COMPLETED

Work outlined under Sta‘ge- I of the contract was completed by
August 15, 1955. This work consisted of rehabilitating 200 feet of the
upper _a.dif and sampling of the most mineralized zones (as indicated on
the attached map). The operator reopened on his own account the balance
of the north driftr(a.bout 186 feet) for inspection and sampling.

Total cost of the work to date is: 200 feet of rehabilitation at
$12. OQ per foot - $2,400.00. The Government's share of the cost for
work completed to date is $1,800. 00.

SAMPLING AND ANALYSIS
Seven samples from reopened portions of the uppéf adit (as

shown on attached map) were taken and analized by the Bureau of Mines:

Sample No. Lbs. Hg/T. ' ~ Description

5% 138.0 Specimen sample of mineralized shale
about 0, 2 feet thick from caved zone
10 feet above north drift,

o 0.5 Specimen chip sample of mineralized
‘ sandstone from west drift.
7% . 0.2 Chip sample along 100 feet of north
: drift. -
8x 6.5 Chip sample across 0.4 feet of mineral-

ized shale from caved zone 10 feet
above north drift.

9 "0.5 2.7 foot channel sample across sand-
stone in footwall of mineralized shale
in north drift.






e o

Sandple No. Lbs, Hg/T. Description
10 -0.1 Specimen chip sample adjacent to
spring 10 feet from face of north
drift.
11 -0.1 Chip specimen sample of shale in

face of north drift.
| *Samples taken by operator.

Note:- Four previous samples were taken at the time of exam-
ination.

John D. Warne
Mining Engineer
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UNITED STATES

DEPARTMENT OF THE INTERIOR §

DEFENSE MINERALS EXPLORATION ADMINISTRATION HLG
WASHINGTON 25, D.C. JUL 1 5 er

1605 Evans Avenue
Reno, Nevada

July 13, 1955

Memorandum

To: | Operating Commi‘ttee,. DMEA, Inferior Bullding,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3698 - (Mercury)

Hugh M. Simmons

Granada Mine

Napa County, California

Contract No. Idm-E829

In accordance with your letter of June 28, 1955,
the above subject contract has been approved and executed by
the applicant.

Attached are the original and two copies. The

remaining copie's have been properly distributed.

——e= e

S. Ricker

Attach.
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LLZIDMEA Field Team, Regton II
* . 1605 Evans Avenue -

JUN2 81955

7'Mr. Spangler Ricker, Executive Officer

~Reno, Nevada - SRR TN |
- = "*ReQ Docket Ho. DMEA 3690 - Mercury
-~ Hugh M.:8immons -
--_.Granaéa.nineuv ;
o ' : ..o Kapa eaunty,;Caliernil
- 'Dear Mr. Ricker°75:«j ' ”'_" o RIS
| Enclosed are the original and five copies of a

o proposed contract for an exploration program by the above—‘.7"””

referenced appiicant, signed by the Administrator for the .
 -Government, together with Exhibit "A" (2 pages), Annex I R
(1 page), and two naps.-_ SRR _ | R

g - If any part of the proposed eontract does not have.
your approval, or that of the applicant, and cannot be - o

. altered within your delegated authority, the original and

.- all copies are to be returned to this office, together with
.the propcaed changes for consideration. . , -

L -~ Undex Article 3, the starting date has been left
~blank and is to-bhe filled 1n wnen. ‘the cantract is signed
.by ‘the operatar. R . .

Sin03re1y yours,
George C Se!fr.dga

Chalrman, Operatan Lommltteé ;“)

 .EnEIOSUPes:;ui f1;}vfﬁ  '?3g,v_.,”._ e
L apBRawam. e . leer: Docket =T
‘_'_APPROV"‘D-‘_. o e BTy Reg. 3- :
- : ' - "Code 400

- T B meages (M) o Pile
Member, Bureau of Mines . . mnor Kiilsgaard, uses

'k A-}H..M Meyer, USBM

o Thor H Knlsg » o . - 5
2a d —— 615) 'I‘LChapman/ls .
;;_Member, Geological survey , ; 6/23/55






UNITED STATES @
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUN 20 1988,

Memorandum' )

To: The Administrator, DMEA '

, . Attention' Mr. W. S. Martin

From: Acting Assistant Solicitor, Defense Minerals '

Subject: Docket No. DMEA-3698, Mercury (Hugh M. Simmons)
Pursuant to Mr. Martin's memorandum of June 10,
we have prepared the attached contract covering the sub -
Ject project{in satisfactory legal form for execution
subject to the attachment of the twg%paps referred to in

the contract.

Hen . Kubin, for J. L. Hofflund
Acting /Asslistant Solicitor
Defense Minerals

Attachments





: UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C.

June 16, 1955

7
Memorandum - D : W/%N\
To: W. S. Martin - '
@0437
From: Helena M. Meyer

Subject: DMEA Docket 3698, Hugh H. Simmons, Granada Mine, Napa
County, Calif., $18,000 - Mercury - Field Team Report

I have reviewed the subject report and concur in the re-
commendations as to the proposed exploration project in two separate
stages. Stage I is to include rehabilitating 200 feet of north and
northeasterly trending drift on the upper adit level from a beginning
point near a reported winze about 200 feet from the portal. Stege II
proposes to drift and crosscut a total distance of 40O feet on the
lower adit level to explore further, at a lower horizen, favorable
mineralized structures exposed by the rehabilitation work done under
the initial stage. Stage I i1s to cost only $2,000 and Stage II is to
be dependent upon the success of Stage I and undertaken only with the
approval of the Government.

Bureau of Mines records show that altogether there has been
only a small output from the Granada mine,. in 1933 and 1935, but neardy
there have been several productive properties, notably the Oat Hill,
only 1 mile away, which produced more than 160,000 flasks from the same
geologic setting. By conducting the.exploration on the basis indicated
there are possibilities of locating occurrences of mercury without undue

expenditure of funds.
@‘ z‘ ‘%47‘

Helena M. Meyer

Copy to: Division of Minerals
Branch of Base Metals
H. M, Meyer
Files
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‘ . IN REPLY REFER TO:
UNITED STATES M

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

TECEYED

June 6, 1955 6 1955

Re: DMEA-3698
Hugh H. Simmons

Granada Mine
) Nepa Co., Calif.
Memorandum?’ ) : . $18,000 - Mercury
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team report ‘ Wl?/}f’/\

Apparently the examiners are impressed by the report of high
grade (80#/T.) material in the upper adit. The overall history casts
doubt on the authenticity of the report, but in case there is a chance
the work at thet level is probably warranted.

I concur with the recommendation of a two stage program.

N. E. Nelson

Copy retained 400
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1605 Evans Avenue
Reno, Nevada

May 25, 1955
Memorandum”

To: Operating Committee, DMEA, Interior Building, M
- Washington 25, D.C.

<

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3698 (Mercury)
Hugh H. Simmons *
Granada Quicksilver Mine
Napa County, California

: : In accordance with your letter of March 9, 1955
I am attaching four copies of a report on above subject by
J. D. Warne, U. S. Bureai of Mines and E. H. Pampeyan,

U.. S. Geological Survey, dated May 24, 1955. /

The report recommends an exploration project
in two stages totalling a maximum of $18,000.00. This is
an increase to the amount of $17, 162. 00 requested by the .
applicant but is accounted for by a definite maximum amount
allowance for timbering, although much use of timber is not
anticipated.

Roscoe Smith and I concur with the recommenda-
‘tions as set forth in the report.

=
©

S. Ricker
Attach.

Revieved by
DMEA OF&lATING CCMMITTER

(- 3-S5

(8=%0)






UNITED STATES

e A meERIn®
DEPARTMENT OF THE INTERIOR o ”“‘a“ o T;dm,ﬂjf,fﬁ;m
DOUGLAS McKAY, SECRETARY e EREIUED .

DEFENSE MINERALS EXPLORATION ADMINISTRA TION' 2 7 1955

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

DMEA-3698 (Mercury)
Hugh M. Simmons
Granada Quicksilver
‘Napa County, California

John D, Warne Earl H. Pampeyan
Mining Engineer Geologist
U. S. Bureau of Mines : -U. S. Geological Survey

May 24, 1955

Reviewed B ~..
OPERATING COMMITTEE

-3 SS
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bocrse Minerals Administration
) BECEIVED

Docket No.: DMEA-3698 - Mercury. RS 7 1058
‘ AN & v

Name and address of applicant: Hugh M. Simmons

801 Alhambra Boulevard
Sacramento, California s

AN

Name and location of property: Granada Quicksilver
Napa County, California

INTRODUCTION

The Granada Quicksilver mine v;ras examined on March 29,
1955 by John D. Warne, U. S. Bureau of Mines and Earl H. P«-am-
peyan, U. S. Geological Survey. This gxamination was made pur-
suant to an application foz; an exploration loaﬁ under the Defense
Minerals Exploration Administration, docket No. 3698, by Dr. Hugh
M. Simmons, 8‘01 Alhambra Boulevard, Sacramento, Calif, Dr.
Simmons and Frank Adams, a former operator of the property,
were present during the field examination.

The proposed work consists of rehabilitating 200 feet of
the Upper-level North d.rift and 500 feet of drifting a.nd crosscutting
on the Lower level at an estimated cost of $17, 162. 00. An addition-
al amount of $10.00 per foot was requested to timber, if"neces.sa.ry,

any portion of the drifts and crosscuts driven on the lower level.
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CONCLUSIONS AND RECOMMENDA TIONS

Although only slight cinnabar mineralization is exposed
in mine workings now accessible and the property has no production
record, the geologic setting of the mine is favorable. A large cin-
nabar production has come from other mines in the immediate
vicinity. It is recommended that a two stage exploration program
consisting of (I) 200 feet of rehabilitation in the Upper level and
(1I) 400 feet of éirifting‘ and crosscutting from the lower level, ‘ be
apbfo;/e.d-because of the good possibility of finding ore in the altered
gra.ywé.cke, where production has come from adjacent mines wi_th
the same geologic conditions. Stage II should be undertaken only
if sufficiently minerglized formations are encountered by work under
Stage I. The maximum-cost of this approved exploration project
would be $18, 000. 00. |

LOCATION, ACCESSIBILITY, LOCAL RESOURCES

The Grana.d;i Quicksilver mine.is in.Secs. 27, 34, and 35,
T. 10 N. , R. 6 W., M.D. B. &M. , within the Maya.lcmas mining
districf;, in Napa County, Calif. It is reached by a fairly steep and
. poorly maintained mountain road which leads westerly a distance

of 3.7 miles from Aetna Springs, Calif.
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Experienced mine labor is not available in the area, how-
ever, the é.ppl_icant has recently been able to recruit several men
to perform underground rehabilitation work., Water can be obtained
from springs which flow from several points on the hillside near the
-Gra.ﬁada mine or from James Creek, several thousand feet d‘isfant.
Timber-and mine supplies can be secured from local sources or -
from San Fraﬁcisco. Electric power could Be supplied to the mine
by installing about one mile of transmission facilities.

COMPETENCY OF’ APPLICANT

The applicant, Dr. Hugh M. Simmons, has had little or no
previous mining experience. Some preliminary rehabilitation work
performed in the Granada miﬁe by the applicant has been satisfactor-
ily done. The application for exploration assistance by the Govern-
ment has been directed by Bert C. Austin, mining engineér, of San
Francisco, ,Cal_if. Proposed exploration work would be diréctly
supervised by a Mr. Charles Ayers under the direction of Mr. Austin.
- Under this arrangement, it is believed that the project work will be
properlyAexecut.ed.

-The applicant stated that he is.able to supply his share of

the cost of the proposed project in cash.





APPLICANT'S PROPERTY RIGHTS

The Granada Quicksilver mine property is owned by the
applicant, Hugh M. Simmons. 'i‘he loc;,tion and extent of t.‘r;is
property is described as follows: The southeast quarter of .the :
southeast quarter of sec. 27, the northeast quarter of the northéast
quarter of sec. 34, the north half of the northwest quarter, and the
northwest quarter of the northeast quarter of sec. 35; T. 10 N.;

R. 6 W., M.D.B. &M., (containing 200 acres of land more or less)
Napa County, Calif, - |
DESCRIPTIQN OF PROPERTY

Surface facilities consist of a single cabin, about 15 by 20
feet in size, located near the lower tunnel portal,

The existing mine development (see fig. 2) consists of an
upper adit with about 670 feet of drifts and grosscuts; and three
shallow winzes were reported to have been located along the initial
180 feet from the portal. Some drifts'were reported to have been
driven from the winzes; howéver, none of the winzes are now access~
ible. The north drift whi'chvleads both north and northéasterly from
the winze located 180 feet from the portal isfbadlgaved and inaccess-
ible., The most favorable fofmations a.pd reported cinnabar occur-

rences were exposed by this drift,





5.
. A lower: a_@it level, ;witli its portal located about 290 feet

southeast and 105 feet lower in elevation than the upper adit, has

- approximately 510 feet of mine workings. The north and north-

easterly trending Branch of about 150 feet in length is .ban._ky’ caved
and.only partially accessible.

A caved shallow discovery test pit exists at the surface
above the upper adit.

.Mining eQuipfn'ent consists of a small amount of rail placed
near thevportals of each adit, two ,fnine cars, and a few hand tools.

GEOLOGY

The Granada mine is in the eastern end of the Mayacmas
quicksilver district in an area underlain by sedimenta.ryrerck‘s of
the Franciscan group. Serpentine crops out along a ridge about
1200 feet to the east and quartz-bearing basa}lt dikes cut the sedi-
mén‘taz‘y rocks a short distance to the north and south of the mine.
Complexly fbldgg_: and faﬁlted shale and hydrothermally :alteréd. _g;éy-
wacke are the only rocks seen underground. "The altered rock isfi?ft',

white to light gray in color except where stained by iron oxides, and

.adjacent to faults locally contains. small amounts of cinnabar. Fault-

ing is common underground, producing gouge ranging in thickness
from a few inches to three feet, but none of these faults and shears

can be traced on the surface,
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ORE DEPOSITS

CAi.nnabar is the orfly quicksilver mineral seen on the prop-
efty. It occurs locally disseminated through sheared altered gray-
wacke along faults. Previous work by the Geological Survey in this
district has shown that the ményzseams and veinlets of iron oxides
which cut and stain the altered graywacke commonly indicate the -
presence of quicksilver minerals. Many such iron stains were seen
in the Granada mine but little cinnabar could be seen in the access~
ible workings.

A good showing of mineralized graywacke is reported to
exist at the head of the winze in the Uppervlevel. Other high and low
grade zbnes were reported cut in the' North drift (see fig. 2). None -
of these localities are accessible for inspect’i‘on, however, and the
nature and extent of this ore is not known.

No Vp;;_odt‘lction has been recorded from this property.- About
25 tons of rock was run over tables when thelUpper level-Was being
driven but little or n<; cinnabar was recovered; the cinnabar not be-
ing amenable to gravity concentration because of the high clay con-
tent of the rock, The Oat Hill mine, aboutlone mile west of the |
"Granada,. has produced more than 160, 000 flasks of mercury from

-y ,

the same geologicsetting,gand there are several other productive

mines nearby.





ORE RESERVES

There are no measured. or indicated reserves, 4Inferred
_regerves containing a few hundred flasks of quicksilver may exist
in the altered graywacke in the area to be explored.and there is a
goodA chancbe that the éroposed exploration program will uncover these
reserves.

| . SAMPLING
The following samples taken from accessible areas in the

mine are shown in figure 2:

Sample
No. Lbs. Hg/T : Description
1 1.7 . 10-inch chip sample from south wall of Upper
.adit adjacent to reported winze at 175 feet from
portal. '

2 0.1 4-inch chip sample from mineralized vein fol-
lowed by upper-adit at 70 feet from portal.

3 0.4 18-inch channel sample taken across mineral-
ized vein reported to have been explored by
winze at 55 feet from portal of upper adit.

4 0.1% 36-inch chip sample of mineralized steep shale

bed intersected by northern branch of lower
-adit about 420 feet from adit.

<

*Liess than.





PAST OPERATION
Initial discovery work and most of the Upper adit develop-

ment work in the Granada mine was done by a Mr. George Anderson
during 1926-27. Threel shallow winzes, about 2(;)_feet in dAepth, with
some exploration drifting is repdrted to have been done from 1930
to-1933 below the first 175 ;feet of the Upper adit. This work was
done by Frank Adams of Oakville, Calif,, who drovg the Lower adit
during the same period, . The rﬁiile was idle from 1933 until 1955
when H. M Simmons, the applicant, acqui;ed ownership of the mine

property; he performed some rehabilitation work in both the upper

and lower adits.

PR-OPOSEb EXPLORATION
The explorajcion program propo-séd by the applicant consists
of reha‘bilitatin‘g 200 feet of the north drift in the upper adit; r«,.l.nd
500 feet of driftin'g‘and crosscutting on the lower adit.
Estimated costs’ and quantities of work.as prbposed by him
are summa;"rized as foliows:

Drifting and crosscutting in lower adit:

Labor $ 7,425.00
‘Equipment : ’ 2,238.80
Materials and supplies ’ 3,196.96
Transportation 800,00
Supervision and accounting ' 750.00
Engineering and consultants ‘ 750. 00

Total cost for 500 feet of drifting $15,161.00
Total estimated cost per foot $ 30.32%





@ ®
9.

*An additional amount of $10.00 per foot for drifting and
crosscutting is estimated where timbering is required.

Rehabilitation work in upper adit:

Rehabilitate 200 feet of north drift @ $10.00/ft. $2,000.00
Total estimated cost - $17,161.61

EXPLORATION PROJECT

The applicant states that he can begin work within 30 days
from the date of the contract. His estimated time required to com-
plete the entire proéram is 125 days or ab‘outw,fAi_ve months; however,
a time period.of six months should be allgzwed.

The type of exploration project recommended for approval
would consist of two separate stages as shown in figure 2. Stage I
would include rehabili.ta.fing 200 feet of north and northea.s.'teﬂ‘y trend-
ing drift on the upper adit level from a beginning point near a reported
‘winze about 200 feet from the portal. Stage II would include drifting
and crosscutting a total distance of 400 feefc on the lower adit level
to further explore, at a lower horizon, favorable mineralized struct-
ures exposed by the rehabilitation work done under the initial stage.
Stage II should . be una,ertaken only with the approval of the Government
depending upon the success of Stage I. The locations. a.'nd directions |
of drifts and crosscuts to be driven under this second stage should

also be subject to the approval of the Government.





Stage 1

Stage 11

2 tons 12 1b. rail @ $186.00/fon

200 ties @ $0.36/ea.

Bolts, splicers, etc.

7,000 feet of 2-inch air pipe @ $0.45/ft.
1,000 feet of 3/4-inch water line @ $0. 15
Valves and fittings

Diesel fuel @ $4.00/day

Oil and grease

3200 lbs. dynamite @ $20.60/cwt. i .

9, 000 feet fuse @ $11.60/M
1,500 #6, blasting caps

2 - 4x8 feet steel slick sheets @ $40/ea.
6 shovels @ $3.70/ea.

6 miners picks @ $4.15/ea.

Sales.tax etc.

10.
ESTIMATED COST OF RROJECT
‘Rehabilitate the North drift in upper adit - :
200 feet @ $10.00/1t, $ 2,000.00
Drifting and crosscutting on lower adit level -
400 feet @ 3. 2 feet per shift, 125 shifts, or
5 months
Labor and supervision:
Mine labor, 3_.men, 5 months,
375 man-shifts @ $#6.00 $ 6,000.00
Overtime, 252 hrs. @ $2.00 504,00
Supervision and.accounting 750.00
Engineering and consiiltants 750.00
o $ 8,004.00

Operating materials and supplies - to be pﬁrchased

372.00
72,00
52, 50

450,00

150. 00
75.00
500. 00
75.00
659. 20
104. 40
37. 50
80.00
22. 20
24.90
105.00

$ 2,779.70





o . ®

11,
- Operating equipment - to be supplied by'ope_I;)a(.tor

on rental basis @ $150.00/month, 5 months = § 750,00
Miscellaneous

Transportation and hauling @ $100. 00/month,

5 months X ' 500. 00
Total cost 400 feet drifting and crosscutting .$12,033.70
Cost per foot - (use $30,00/ft.) $ 30.08

Timbering, as required, 400 feet @ $10.,00/f1t. $ 4,000.00

SUMMARY -
Stage I - Rehabilitate 200 feet @ $10.00/ft. of North drift $ 2,000, 00

Stage II - (a) 400 feet of drifting and crosscutting on ,
lower adit level @ $30. 00/ft. . 12, 000,00

(b) 400 feet of timbering of drifts and cross-
cuts on lower adit level, as required @

$10.00/1t, .4,000.00

‘Total estimated cost of project $18, 000,00
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Dear Dr. simom. "

'~ UNITED STATES " Surnane copy
DEPARTMENT OF THE INTERIOR . - %

-DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHINGTON 25 D C.

MAR 9 - 1955

-

- MHO Smoas’ M. Do .
. 801 Alhambra Boulevard
~ Sacramento, California :

. Re: Docket No. DMEA=3698 (Hercury)
S mma Quicksilver Mine
Naps County, California

The applicat:a.on for assiﬁtance i.n sxploring your property,

 under the captioned docket number, has been reviewsd by the Rare and

 Miscellaneous Metals Division of the Defense Minerals Exploration
' Administration. It has been referred for a fisld examinaticn 1o the
Executin Officer of ﬂegion II at tha follwing address.

nr. 3pmgler Ricker
Executive Officer, Region 1T

IMEA Field Team
. Bureau of Mines -
" - Rare and Precious Metals '
Bxperiment Station
1605 Bvans Avenue
- Reno, ﬁw&d&

The ‘Regional Office will contgct you st the earliest

.' oppm‘tumty i.n regard to your project.

Sincorely yeurs,

- 8
a&mmmm %w}

o Adminiatratcr

Murphy/gla ‘

3855

 eo tor Admr.'s Iﬁeadlng Pile
. Dockeb

- .Code 700 . R
‘ Mr. Murphy L ‘
. DMEA. Field. Team, Reglon IT (2) : <"






UNITED STATES Surname copy .
' DEPARTMENT OF THE INTERIOR . 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION %

WASHINGTON 25 D.C.

L ._ .. o . MAR'Q_' s | _ /A
" ¥r. Spangler Ricker - 3 - , ‘ -
. Bxecutive Officer R o S
L A Field Team, RBegion IX '
' g; s.mmpy of Mines ' '
" Rare ecious Hetals Exporimnt ’bat:‘.son
1605 Evans Avenve i

_ Rmo, Nevada -

Re: Docket tlo. i}LI.&-,‘)GQB {}*ercwy)
Hogh M. Sirmone, . .
M Quickzilver Mine

Jopa County, California

| Bew Mr. Rickir:

) The captmmd npplimtdm is referred to mg:iorv n: Field
. Team for ﬁ.matignh iony, 8 field examination, and vecorme: d&’tﬁ 0B
& copy of the q:pliutmn wae retainad by your ofﬁeo

y ch 3 uncg;w;d are coghg' of memoranda m J. le }!edses, dnted
Ny ’ﬂ!d o Le Neweory mm‘ﬁh? membere of the
- ¥ereury Commodity carmitu; : * g

LT L. ‘mhn:ﬁm thathgut lo;’cttg wwrtumlam:n «of'mc
o tunm " oned in ay ation, have becn recently rohnbilit&hd
. at & cost of appromutely)%,ooa This preliminery work done by the
Operatar vhmld facilitate an ﬁmimtian of the aub;)ect prcperly. ,

__ Sim-nly yours,

o Georf:e C. Selfrideg |
o c:hnimn, ﬂmrat:mg I"Mlth )

ATPROVEL: . ,3_8_5153 /e

'H. Hedges cc to: - Admr. 's Read:mg File
J. B. Hede ' - Qperating Committee

' M&r%an ﬂm—w .'-Docket

, " Lhor H. L . Messrs Je E. Crawford, Rrne 36&1
o Kiilsgaard . Te He Klllsgaard , Rme 522l
, ze'm}:ar, . iogica’i Surny w g.d0.7ggsted, Rm.. 3210 GSK
oae .
| ' ' Mr. Murphy - '
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

BRI ’
<
N

March 3, 1955

v
Memorandum

To: Ernest W. Ellis, Chief, Rare and Miscellaneous
Metals Division

From: J. H. Hedges

Subject: DMEA-3698 (Mercury) Hugh M. Simmons
Granada Mine, Napa County, California

Reports accompanying this application claim widespread
mercury mineralization in east-west fractures and northwest trending
fracture zones. However, for the most part descriptions are vague,
maps inadequate, and samples listed by Reeves with one exception are
barren or low grade.

There is no information on this property in Bureau files.
The proposal may have merit, but a field examination is needed to
determine whether the proposed program or some part of it is justified.

I recommend the application be 'refegred to the Field Team

for examination.
/) /

J. He He

Copy to: H. M. Meyer
Division of Minerals
J. H. Hedges





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

' BUREAU OF MINES
'WASHINGTON 25,D.C.

sarch 3, 1755

Hamrandm

Tor Lenest ts. i llin, &.huf, Rare and mmllmul
Matals Division .

Fross - J: He Hedges

 Subjects DN3A3698 (Marcuyy) Rugh M. Slwsons
: - Grmad; ine,. iiapa Sounsy, uvalifornls

o : ﬁipww aooowing this applic.ation alain wi&apund o
- pereury mineralisation in east.-west fraciurer and northwest trending

. fractixre xonss. However, fer the most part desoriptions are vague, .

waps inadequate, aud samples ltbhd hx Regves with ome empt.icm are

‘ ,bamnorlwgrm.

There is no Monwﬁon on this ,ro;nrv ia !!uxoau files.

' 'The propossl nay nave marit, but a field excmination is needed te
: dstmdm vheother the mpond progran or sowe part of it is justified.,

X mcmua the appliution be rci’orrad tc tun m:us Tom
_ i'or nxuinaum. S

1. Ho Hedgeq '
3. . Hedges
Copy tos M. He lleyur

Uivision of w.mrd.a '
Jt He H‘d@.
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. . ' . . IN REPLY REFER TO:

UNITED STATES | |
DEPARTMENT OF THE INTERIOR AT
GEOLOGICAL SURVEY g
WASHINGTON 25, D. C. -

March 2, 1955 meed O g
'Re: DIMEA-3698

Hugh M. Simmons
(Granada Mine)
Napa County, Calif.

Memorandum"’ $17,161.61 - Mercury
To: E. W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of applicant's exploration proposal

The proposed exploration work is not clearly outlined in
the application. Apparently the operator plans to rehabilitate 200
feet of the upper tunnel and to drift 500 feet on the lower tunnel
beneath a mineralized structure.

According to the Reeves report which is attached to the
application, 1-2 inches of mineralization is present at a point 55
feet from the upper tunnel portal and at 112 feet the width of ore
has increased. Samples along the upper tunnel vein range from .08
to .35 percent mercury, but the widths of the samples (the vein
widths) are only 1 to 6 inches. Although the center part of the
upper tunnel is caved, the reported occurrences of cinnabar at 55
and 112 feet should be accessible for examination.

The Austin report states that winzes were sunk at 55 feet
from the portal of the upper tunnel and at the face of this tunnel,
but they are not shown on the maps which accompanied the application.
Also, a sub-level is reported at the bottom of the '55' winze which
is not shown on the maps.

The California Division of Mines Report XLII (1946), Quick-
silver Deposits of Eastern Mayacmas District, Lake and Napa Counties,
California by R. G. Yates and L. S. Hilpert briefly mentions the
Granada workings in a description of the Toyon Mine. The Toyon Mine
consists of the Granada and Toyon workings; however, at the time the
writers were investigating the Toyon Mine the Granada was inaccessible.

The Toyon Mine was opened in 1929, but the first production
was not recorded until 1933. Since 1933 the property has had only a
small and intermittent production.

The rocks in the area are sandstones and shales of the
Franciscan formation. Quicksilver mineralization occurs in a north-
westerly-trending zone of fracturing and faulting. Cinnabar occurs
as disseminated crystals in hydrothermally altered sandstone and





-

along frectures. Further exploration of the Toyoh propefty was
suggested in this report; however, it 1s possible that the Granada,
does not merit DMEA a331stance.

I recommend this application be referred to the Field Team
for their review and recommendations.

E. L. Newcomb
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Dr, Fugh M. Simmons
801 Alhambra Boulevard
~ Sacremento, Califomia

" Dear Dr. Simmons:

I?ebruary 25, 1955
Subject: pMEA 3698
‘Re: Exploration Assistance

Granada Quicksilver Mine

The receipt of your application dated Pebruary 17, 1955

for explératiou assistance under the Defense Production Act of 1950,

as émendé&} is hereby acknowledged.

Your applicatibn has been aséigned Docket Number pimA 3698

and referred to the - Bame and Mlscellaneous Metals Divismn. )
Kindly identify all future correspondence relating to your

application by this docket number.

-

Sincerely yours,

" Robert E. Adams, Chief

Operations Control and
Statistics Diyision

£0932





" February 25, 1955

Memorandum
To:. Executive Officer, DMEA Field Team, Region Ii'
Ffom: Chief, Operation's Control and Statistics Division

"Subject; Assignment of Docket Number
. There is listed_béiow‘the assigned docket‘number»to'

an application recently received from Region 1T,
. L

DMEA_. 3698 pr. Rugh H. Simmons

Robert E. Adams, »
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC,, WASH., D. C. ) v . 72149





s UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. A

;20 Custom House

555 Battery Street

San Francisco 11, Calif.

February 21, 1955
Memorandumvf

To: Defense Minerals Exploration Administration
Interior Building, Washington 25, D. C.

From:  Executive Officer, DMFA Field Team, Region II
Subject: Application for DMEA Exploration Aid - Mercury

Granada Quicksilver Mine

Napa County, California ,

Attached are three copies of Application for Aid’
Forms MF-103 relating to above subject property.

One copy of the application is being retained in

our files,

S. Ricker

Executive Officer

DMEA Field Team, Region II
Attachment

Copy to: R. M. Smith, USGS
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 UNITED STATES | |
DEPARTMENT OF THE INTERIOR |

- *\

A

DEFENSE MINERALS EXPLORATION ADMINISTRATION L
. WASHINGTON 25, D.C.

DR TR F Rt
T . ..l\.‘

1420 Custom House o \
: 655 Battery Street .
San I"I"anciSco 113 Galif . 5"5

" “February 21, 1955

’ffo;i" o I}ai’ense ﬁmaﬂala Explora%iors Adm‘.mistratian

Interior. Builémg, Yashington 25, D. €.

From: ,Ex&éntiv‘e Offmer s THER ?ﬁem Team,aegi,on il

Bubjects

Forms 11?-103 relating to above Bﬁbject property.

our files,

Appl:tcation for DHEA Exploratien 2id & Hereury

Granada Quicksilver Hine .
Rapa County; € California

Attached are three copieé of Applicatian for fii&

One copy of the application is. bemg retameﬂ in

SJR’ICKE‘F.%.L? :
' Exec‘at,iVe Gfﬁcer ’
IS Field Tean, Region II
Attachment

Gopy tos

R, . Soith, USGS

’ > \“!I).‘ 1





GRANADA MINE

Estimated cost for 500 feet of drift based on
125 eight hour working days and six day weeks.

LABOR

EQUIPMENT

MATERIALS &

SUPPLIES

2 men underground - Rate $2.00 per hr.
' 125 shifts

1 man surface - Rate $2.00 per hr. .

. 125 shifts
Industrial Insurance '
Extra for overtime over 40 hour week
Social Security & Unemployment Ins.

1 - 210 cfm. portable diesel air com-
pressor. Rental purchase basis

$300 per month ' '
1. - Jackhammer with jackleg.

Rental $50 per month.
Extra parts for Jackhammer
1 - 50 ft. air hose
1 - 50 ft. water hose

$ 14,000.00

2,000.00
720.00
50k4.00

___201.60

$ 7,425.60

$ 1,200.00

250.00
85.00
55.00
40,00

6 sets carbide tipped Jackhemmer steels 208.80

2 - 20 cu. ft. end dump ore cars

2 tons 12 1b. mine rails @
$186.00 per ton

200 - L'xh'x30" ties for mine
track @ 36¢ .

Bolts, splicers and track spikes |
1000 ft. 2" black pipe for
compressed airline @ L45¢

1000 ft. 3/4 pipe for water line

Valves and fittings

Fuel for compressor estimsted at
25 gal. per 8 hour shift. Diesel
0il @ 18¢ per gal.

Oils and greases

3500 lbs. powder. Estimated con-
sumption 8 lbs. per foot of drift.
$20.60 per cwt. Lo%

3. - 3000 ft. rolls fuse @ $11.60 per M

1500 #6 Blasting caps . .

2 - b x 8 ft. steel slick sheets

6 Shovels . '

6 Miners picks

Hammers, wrenches & other hand tools

Miscellaneous

Sales Tax

400.00

$ 2,138.80

$ 372.00
72.00
52.50

- 450,00
150.00

YS.OOA

562.50
75.00

824.00
104.40
37.50
80.00
22.20
24.90
60.00
125.00
-109.96

$ 3)196‘96

$ 7,425.60

$ 2,238.80

$_ 3,196.96
$ 12,861.36





GRANADA MINE, continued, page 2

Amount carried forward $ 12,861.61
'fTransportation and Hauling supplies $ 800.00
Supervision and Accounting . 750.00
Engineering and Consultants 750.00

| o $ 2,300.00 2,300.00

Total for 500 feet of development $ 15,161.61
Cost per Foot : $ 30.32

It is assumed that the ground in the
exploration work will stand without
timber. If caving ground is encountered
the additional cost is estimated to be
$10.00 per foot.

Estimated amount for rehabilitation of

200 feet of drift in upper tunnel (labor

only). Applicant to furnish cost of

timber and other supplies over and above

labor estimate 2,000.00

Total amount of estimated expenditures $ 17,161.61
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(RevieaEano® 1952) UNITE&TATES DEPARTMENT OF THE IIQ,RIOR R e o 2-R105.2,
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

~

~ TN =

Notuto be filled in by applicant

Lot

APPLICATION FOR AID IN AN | .. =
. EXPLORATION PROJECT, PURSUANT TO /| DocketNo. SGZ —
DMEA ORDER 1, UNDER THE DEFENSE V&9 " Date Received j!" E__B_—_—___l 1955.2—=525=-55

.2 :pRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 5./ 7, 4. G.Lor G/

INSTRUCTIONS

1. Name of apblictmt.—(a) State here your full legal name, in the form in which you will wish to contract;, and your

mailing address: HUGH M. SIMMONS
801 Alhambra Boulevard-
Sacramento, California

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. None :
(¢) If a corporation, add to above statement, titles, nameﬁsvand gddljesseg of officers.
. (d) If a partnership, add to the above statement the xfai*nés and addresses of ‘alf’partners. None

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers., Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with'a referente in each case to the instruction to which it refers by number.
Comply with-all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all .
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration.project contract .. QWNETrs The Southeast quarter of the Sc_;uthe_ast
quarter of Section 27, the Northeast quarter of the Northeast quarter of Section 3%

Quarter of _§ection288',___z_a;_l in Township 10 North Range 6 West, Mount Diablo Base and Meri-

""""" ¢ I 1and OYE Or T Iesss ; N
laﬁ)) Stg.?gl }r%;' rr}lifrlile amie b?’ W ?c ) &e property Fsl known. Granada Quicksilver Mine
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise owmerx

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it Free of all encumbrances

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. R - o oL oI

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See supplement and reports.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. None recorded

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See report by Reeves.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.  See gttached supplement and reports. '

- (e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





- -~ .

5. The explo;'atio'r'b project.—(a)gxte the mineral or minerals for which you Wl’o explore .____.
Mercury -

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See reports by Reeves.,

(¢) The work will start within __3Q._____ days and be completed within ..__6____ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. B. C. Austin, Mining Engineer

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: $1T° ,161 1

(@) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write *none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cublc yard
of material moved, ete.). M one

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, 1nc1ud1ng items of . equlpment costing less than $50 each,
and power, water and fuel. -See estimate Ce

(d) Operating equipment.—Furnish an itemized list of any operating equlpment t6 be rented purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. See estimate

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. Included in estimate

(f) New buildings, zmp'rovements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellanéous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. See estimate,

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not 1nc1uded in the costs stated above.

NoTte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .
._(a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

Government partlclpatlon (Sec , DMEA No. »1)(‘7 I R ,

(b) How do you proposé to furnlsh your share of the costs? * *Caéhu R

o o ' Mone'yk D Use of equlpment owned by you: i b EO
‘r Ny c. ERvie «

Explain in detail on acompanymg paper.

CERTIFICATION

The under51gned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifiés that. the information set ‘forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated February 1_7’ : , 1952

S /L

yoIouIoLr . : By.....

QX

(

. . - . o -~ e

Title 18, u. S. Code (Crimes), Section 1001, makes it a crlmmcl offense fo mqke a wdlfully fqlse sfufemenf or representuhon to any depart-
ment or agency of the United States as to any matter wuthm its jurisdictioh. '

u. 8. GOVERNMEN‘I’ PRINTING OFFICK 16—66651-1





BERT C. " AUSTIN

MINING ENGINEER CABLE ADDRESS
AUSTIN, SAN FRANCISCO

USUAL CODES

TELEPHONE DOUGLAS 2-7180

MILLS BUILDING
SAN FRANCISCO, 4

February 17; 1955

- The Defense Minerals Exploration Administrationv/
420 Custom House . ‘
555 Battery Street
San Francisco, California

G0
TSI RCIEE S

Gentlemen:

Herewith is submitted an application for a DMEA loan on the
Granada Quicksilver property which is owned.by Hugh M. Simmons,
M.D., 801 Alhambra Boulevard, Sacramento, California.

The Granada Quicksilver property is located in Napa. County,
California, near the town of St. Helena. There is a paved
road to Aetna Springs and from there the mine 1is about four
miles over a country road. Within a radius of fifty miles
there are several populated areas and there should be no dif-
ficulty in obtaining labor and supplies for mining operations.

The principal mine workings consist of two tunnels, the lower
tunnel consists of approximately 480 feet of development and
the upper tunnel, which is 105 feet higher in elevation, con-
sists of, according to old maps, approximately 650 feet of
drifting and cross-cutting, with three shallow winzes.

Recent workings conducted by Dr. Simmons consist of rehabili-
tating all of the lower tunnel and approximately 150 feet of
the upper tunnel at a total cost of approximately $3,000.00.

It is to be noted that the lower tunnel was not driven far
" enough to be under the ore mentioned in the Reeves and Adams
"report, and that the upper tunnel work has not been far enough
to reach the ore described.

Attached is a copy of a report by Thomas Reeves, statement by
Frank Adams and a preliminary report by the writer, together
with cost estimates of proposed development with maps and
cross-sections. Further information will be furnished, if

requested.

Yours very truly,

il
e

B. C. Austin .I

BCA/sm
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BERT C. AUSTIN
MINING ENGINEER . CABLE ADDRESS
MILLS BUILDING )
SAN FRANCISCO, 4

TELEPHONE DOUGLAS 2-7180

AUSTIN, SAN FRANCISCO
USUAL CODES

September 7, 1954

Dr. Hugh M. Simmons

801 Alhambra Boulevard

Sacramento, California

Re: Granada Quicksilver Property
Napa County, California

Dear Sir:

As per telephonic arrangements August 3, 1954, accom-
panied by you an examination was made of the Granada Quicksilver
Property on September 1, 1954.

The Toyon property, adjacent to the Granada property,

was examined by me in August 1937, but at that time the under- -

ground workings in the Granada property were caved at the portal
and inaccessible. You have my report on the Toyon property dated
August 16, 1937. A report on the Granada property by Thomas
Reeves, a mining engineer, dated April 26, 1929, was made avail-
able to me and I was also given>considerable data on the Granada
by Mr. Frank Adams, who now resides at Oakville, Napa County,
California. Mr. Adams operated the Toyon property at the time
of my visit in 1937 and drove the upber and lower levels on the
Granada property.

According to the report by Mr. Reeves dated April 26,
1929, the Granada property consisted of about 800 acres located
in Napa County, California. It is believed that as of this date

(September 1, 1954) the propefty consists of only 240 acres, more





X

Dr. Hugh M. S‘nons - page 2 | .

Sept. 7, 1954

or less, and is described in the Reeves repbrt, page 1, para-
graphs 3 and 4, A |

Ffom the Granada map which I am mailing you, you will
note that the upper Granada tunnel is about 260 feet in length
and the lower Granada tunnel is about 480 feet in length, as
stated in my report. You will also note that the lower tunnel
was driven far enough to cut the downward extension of the ore
reported to have been found in the upper tunnel wiﬁze, about 55
feet from the portal. According to Mr. Adams, however, no ore
was found in the lower tunnel which was driven some time between
the time of Mr. Reeves' report and my examination of 1937.

| Mr. Reeves' report states that a small stringer of

cinnabar ore was found ih the upper tunnel about 55 feet from
the portal, and this stringer was followed for abogt 100 feet
before cutting another stringer of ore near the present face;
The second stringer or small vein was followed for about 80 feet
in a northwesterly direction and it was probably from this north-
west drift that the 25 tons of ore was recovered, as mentioned in
his report on page 4. He makes no mention of any winzes or of the
lower tunnel. Some time after my report wés made, according to
Mr. Adams a winze was sunk about 20 feet deep at a point 55 feet
from the portal of the upper tunnel, and some drifting was ddnev
from the bottom of this winze. A winze was also sunk, probably
40 feet in depth, at or near the face of the upper tunnel, and
Mr. Adams states that these winzes indicated commercial ore and

justified the driving of the lower tunnel,





Dr. Hugh M. Sjgmons - page 3
Sept. 7, 1954‘n o .

Since my report made in 1937 covers the description

of the district and pertinent facts of operation, it 1s unnec-

essary to repeat this data. 1In additioh, Mr. Reeves! report

covers a description of the Granada property and in particular

| the geology of the upper Granada tunnel.

It might be well to call your attention to the fact
that the price of quicksilver is now $300 per flask of 76 pounds,
and a guaranty has been given by the ﬁnited Stétes Government for
a $225 per flask price for three years. It must, however, be
noted that costs have advanced since 1937 from two and one-half
to three times what they were at thatltime.

I would recommend that a 60-day option be obtained by
you at a price not to exceed $5,000 and, as you suggest, give
the owners in addition 5% of the net profits. During this 60-day
option period I would recommend that a title search be made and
that the uppér tunnel be reopened sufficiently to inspect the
underground work, in order to check on the report‘of Mr. Reeves
and the statements made by Mr. Adams as to the vein structure and
ore values. It is rather difficult to estimate the cost of open-
ing up a caved tunnél but it is beiie§ed that this work can be
dbne for about $1,OOOVas it 1s assumed there will be very little
caving except aé the portal and near the first winze.

I am mailing you, under separate cover, my map made in

11937 but I have been unable to find the maps referred to in Mr.

Reeves' report. I would ask that at your convenience you return
the map I am mailing you as it is the only copy I have.

Yours very truly,

R
BCA:bg . ustinéé1
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April 26, 1929.

No. 98578
MR. RUTHERFORD ANDERSON,
721 McDonald Avenue,
Santa Rosa, California

REPORT

In accordance with instructions, on April 18th and 19th, 1929, an
examination was made of the Granada Quicksilver Mines Company prop-
erty. The description, furnished by the owners, outlines the prop-

erty as: _

¥al1l that certaln real property situate, lying and be-
ing in the County of Napa, State of Californila, known
and described as follows, to-wit: '

"ILots numbered 64, 65, 66, 67, 68, 69, 70, 71, 72, T3,
74, 75, 77, and 78, containing Five Hundred and 3ixty
(560) acres of land, as same are lald down and delin-
eated upon a certain Map entitled 'Map showing Aetna

Springs Subdivision of Ink Ranch, Pope Valley, Napa
County, California,!' etc., filed August 19th, 1912, in
the Recorder's Office of the said Napa County.

"Also, the Southwest Quarter of the Southwest Quarter of
Section 26 and the East half of the Southeast Quarter of
‘Section 27, in Township Ten (10) North, Range Six (6)
West, Mount Diablo Meridian, contalning One Hundred and
Twenty (120) acres. '

"and also the North half of the Northwest quarter and the
‘Northwest Quarter of the Northeast Quarter of Section 35,

Township Ten (10) North, Range Six (6) West, containing
One Hundred and Twenty (120) acres". ’

STATE OF CALIFORNIA,

d ,
Siby 29 SAN FRANCISCO N
1, EVELYN M. WIGGINS o Notary Public in and for the City eand
County of......581 Francisco, : State of California, residing therein, duly commissioned and sworn,

do certify that on this 12tH __day of _February o 1922 I carefully
 egprosd he anmexed cop_Y . REPORT NO. 98578, dated Aprif
)

, to Mr. Rutherford Anderson by Thos. Reeves,
Engineers-Chemists, consisting of five (5) pages

with the original—._ thereof,

now in the possession of . Ba..Ca_Alstin .
of. San Francisco , State of California, and that the

same—._ LS 8 full, true, and exact cop.Y..........of said original Report No.98578

IN WITNESS WHEREOF I have hereunto set my hand and afized my official seal
in the.... City and___ Countyof..Sen Francisco the day and year
in this certificate firgtabove writien( % L /
anesumsressusmsovancancassuns .o ~ / £

Notary Public in for the. Ci tY and //unty of"S."aLl..»E!i'.:l,-Il.Ci§£9_,w“

State of California -
Cowdery’s Form No. 26 —Certificate of Notary to Copy of Document (C. C. P. Sec. 1923.) My ission expires February 15 2 1955
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side, marking the North bank of James Creek, at a point about Six Hun-
dred (600) feet from the Western boundary of the Granada Quicksilver.
Mines property. The elevation of this tunnel above sea level is about
1900 feet. ' v

Mountain dirt roads, which are passable except in wet weather, come
to within one and one-half miles of this tunnel and could easlly be
extended to reach this point. :

Electric power is available at any of the surrounding mines. It would
require the construction of a mile of pole line to make this power avail-

able at the camp.

Water can be secured from springs which flow from several points on the
hillside near the mine or from James Creek.

The surrounding country will-furnish wood for camp purﬁeses, and it is
possible that a local supply of mine timbers may be arranged for.

GEOLOGY°
The development work belng carried on at this time is entirely w1thin

a sedimentary area marking the slope of the hills on the North bank of
James Creek. These sediments are chiefly of sandstone stratas interbedded

‘with thin seams of clay shale. These sediments date back to a time

prior to the upheaval of the Coast Range.

At the time of this upheaval there were interjected into the area of
sediments certain igneous intrusions which now appear as masses of ser-
pentine. The stresses. in the sedimentary stratas resulting from the ig-
neous intrusions produced systems of fractures outlining the intruded
masses. These fractures later became channels for the circulation of

‘mineral bearing solutions which dep081ted the cinnabar now being develop-

ed,

The ore occurs along fracture planes in the sandstones and shales, the
width of ore depending on the extent of the shattered material lining
the fracture planes. Where the fracture is marked by a sharp clean
break the width of ore is limited to a thin seam. There apparently is
no impregnation of the solid wall rock. Where the fracture has been
marked by a width of crushed material the whole contains more or less
c¢innabar, :

In the area surrounding the mine tunnel this system of fractures has

a general strike about North 30 West and a dip around eighty degrees

to the East. The occurrence of cinnabar along this system of fractures
is more general and the percentage of mercury present is greater than
on any of the other fractures observed.

There are subsequent systems of fracture, with attendant displacements,





into which the cinnabar from the original ore channels has been
carried as "drag'" or along which circulating waters have caused a sec-
ondary concentration of cinnabar. These latter fractures may be pro-
ductive of ore but they will always be of minor importance.

The work of the old shaft and the present tunnel outline one of the
North 30 West fractures along which there has been considerable
deposition of cinnabar. This 1s one of an extensive series of roughly
parallel fractures in evidence in the area immediately surrounding the
.mine. There 1s no regularity to the spacing of these fractures. Over
a part of the area they are so close together that the sandstone has
been metamorphosed into a schist. DMore generally a main fracture 1is
found with a number of lesser fractures paralleling it on either side.

The work of the Granada Mine tunnel has been done on a lesser fracture
lying about thirty (30) feet west of the main fracture with which it is
assoclilated. A gully has been formed by the erosion along this main
fracture. There are several other parallel main fractures, indicated

by surface contours and deformations in the rock stratas. The occurrence
of mineralization along these fractures has been demonstrated by surface
prospecting. The distribution of mineralization over so wide an area

and the nature of the deposits as disclosed in the shaft and tunnel
furnish sufficient evidence to warrant further development work on this
property.

We have prepared a sketch showing a plan of the shaft and tunnel, to-
gether with a section thru the same long the line A-A, and have in-
dicated on this sketch the fractures encountered and the location of the
ore bodies encountered. A consideration of the location of the samples
along certain fracture systems, as marked on this sketch, together with
their determined mercury content, will form a groundwork on which to
plan future development work,

For the first fifty-five feet from its mouth, the tunnel is not on the
vein, and the material excavated has no mercury content. At the fifty-
five foot point a narrow seam of ore (from one to two inches in width)
was encountered and the tunnel was turned to follow this seam. Pan
tests on the material of this seam show good values 1n cinnabar.

At a point one hundred and twelve feet from the tunnel entrance the
width of ore had increased to such an extent that samples were taken
and determinations were made of the mercury content. We have marked on
the accompanying sketch the location of these samples together with

the width of the sample taken and the determined mercury content.

It is probable that the second sample, which shows only 0.08% mercury,
would have a higher mercury content if it were possible to sample the
part of the deposit which lies to the East of the tunnel and which was
not included in the tunnel opening.





The drifts branching East and West from the end of the tunnel are driven
along a disturbed area marked by fracture planes extending in a general
East and West direction. The movement which formed these planes was
post mineral and the drifts do not encounter ore except at their ends
where they have passed thru the disturbed are a and are beginning to

meet ore again.

The East drift, at its face, (May 16, 1929) showed a seam of good ore.

An assay taken from the end of the West drift showed one and thirty-five
one hundredths percent mercury. This sample was taken from a six inch
width of ore.

There are on the dump, segregated as ore, some twenty-five tons of
material taken from the tunnel and from the end of the West drift.

Samples were taken from the disturbed area within the mine where the
movements have been designated as post mineral, to determine for a cer-
tainty that there was no mercury contént. A record of these samples is
not included here. ' .

A careful study of the apparent mineralization along only certain lines
of fracture should be made, as this condition may be universal over

the area being developed. If all work is confined as nearly as possible
to mineralized fractures, the opening up of productive ore bodies can

be accomplished at a minimum of cost.

A record of the samples taken on ore bodies is contained on the

accompanying blue print, which also shows the strike and dip of the
fracture planes encountered in the several workings.

Respectfully submitted,

Thos. Reeves

'Engineers - Chemists





COPY

No. 98578

REPORT

SAMPLE #1 -(See sketch for location of sample)
Lab.#9876L4 Taken at point where fracture seam N.30°W.

April

26, 1929

Val.-% Mercury

shows in north wall of drift. 3' samples.... 0.00%
SAMPLE #2 (See sketch for location of sample
Lab. Taken at point where fracture S.80° W.
#98765 intersects fracture N. 30° W. 3' samples.... 0.00%
SAMPLE #3 (See sketch for location of sample)
Lab., Taken from a point where fracture seam
#98766 S.50° E. shows-15" sampled............ e 0.00%
SAMPLE #4 (See sketch for location of sample)
Lab#98767 Taken across fracture N.30° W. 3' sampled.. 0.07%
SAMPLE #5 (See sketch for location of sample) |
Lab. Taken from a point where fracture N.30°%wW
#98768 shows. 3' sampled...... et eee e e eeeaeeas 0.75%
SAMPLE #6 (See sketch for location of sample)
Lab#08769 Taken across fracture N.30°W. 4' sampled... 0.08%
SAMPLE #7 (See sketch for location of sample)
Lab .Same location as Sample #6-Sandstone in
#98770 West wall of deposit - 12" sampled ......... 0.00%
SAMPLE #38 -Same location as Sample #2 (See sketch for
Lab. location of sample (Sample across fracture
#98771  S.80OW. 2! SAMPLEG...errnenenenrnnenenennn. 0.00%
SAMPLE #9 Same location as Sample #3 (See sketch for
Lab. location of sample) across fracture S.80° W.
#98772 18" SamPled....veeeeeieeeerosococsacssananss 0.00%
SAMPLE 10 (See sketch for location of sample)Sampled
Lab. across fracture N.30°W. Sampled silicified
#98773 - gouge with cinnabar showing 13" sampled 0.22%

The accompanying blue print shows the trend of formations and location

of samples outlining the strike upon which value occur.
| Respectfully submitted,

THOS. REEVES.
Engineers - Chemists.





12 February 1955

TC WIOM IT !I"AY CCNCERN:

At the request of Hugh }, Simmons, owner of the Property known
as the Granada }ine, I wish to give this information.

I was the mining engineer for the Granada }Mi{ne d ring the years’
1930 and 1931. The work done in the upper tunnel and the results
found d@& to this work -+de me feel justified to go below and
drive the lower tunnels

A shaft was sunk at the cross drift about 200 feet from the
portal of the upper tunnel for a distents of about 30 ft.
Good ore was found and was still going down. This shaft was
10' x 12' and as stated went down =bout 30 feet. I also
found the seam of ore on the facé of the East drift and also
‘the VWest drift as stated in Reeves report dated April 1929.

Another wentz was sunk about 60 feet from the portal and this
also went down on ore. This seam of ore was followed down about
30 feet and then in a north westerly direction for a distance of
about 100 feet. A trird shaft wes sunk mid-way between the one
near the portal 2nd tre one at the cross drift ( about 200 feet
from portal) and this also went down €% ore,

As I have stated tre ore found in the upper tunnel gave me
informetion thet made it manditory to go below #nd drive the
lower tunnel. Due to the fact that litigestion started I had
to quit work on the lower tunnel and never went to the ore
shoot as shown in the tracing of my original map. This 1liti-
gation lasted .for over einhteen years and there h:s been no
chance to comrlete this work until nowe

It is my honest ppinion tha* this property offers one of the
best prospects to find a productive body of good mercury ore,

Frank Adams

Colorado &clrool of l'ines 1901
Arry Engineers 1914
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UN[TED STATES - U6151955/

DEPARTMENT OF THE lNTERlOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION.
WASHlNGTON 25, D.C.

1605 ~Evhns Ave, ‘
Reno, Nevada

Aug. 10, 1956

Memorandum

To: ‘ Operatmg Cmnmittee, DMEA, htenor Bldg.. - Wzsh D. C.
From: - ,Execntiwe Ofﬁcer. DMEA Field Team, Region I
Subject: - Doeket‘ﬂa DMEA—%?& (Mercury) o t"///y'
... Hugh M, Simnmons : . _
Granada Mins

" Napa County, California
Contract N@.. Id'm-E 829 -

: ' ' Supplemenmry to my lem:r of July 27, 1956 Iam
' attachmg three copies of Amendment No. } to subject contract. The
remammg cﬁp&es have been distributed in the usual maaner,

'  Mr, Simmons has prestnted his ﬁml MF-104 form:

and Narrative reports and our .final repert will be made as scon

-as possible, It will recommend conclusioa of ‘the contract bat will
not reeammend that the prc;eet be cerh.{:zd .

. S. Ricker






Bt szzmﬁmw'r no. EE -

_ L R ' , :
EXPLORA'I‘ION ?ﬁO‘J ECT CC«NTRACT IDM- E829

/. DATED JUNE 28, 1955 ° ... - . . RECENVED

. D.()FKET NO.- DMEA~3F6.98. | - AUGl 51956 o

Tl i . BETWEEN o S
THE UNITED STATES or AMERICA
. .  '. AND et .
HUGH M. SIMMONS

_ It is ag rnd this 7tn day of Au ust. 1956 tuat tne ccntract R |
be amendcd as follwr - e R R S

S The complctmn d&te for work undcr tﬂe contract s‘ull .
bc cxtendcd from Aprﬂ 1. 1956 to May 30, 1956 .

SR Thia amandment t‘nn Aot be constrned to increue tue
: ennmateﬁ total cost of tie project, the aggrepate amount which ST
t“u: Government tmay: bc required. to c;ontnbnte. mr t e fixed © . R
umt co-t of any. item. or work AR L .

! E.xgcnted m thuphcate t ze da.y and ycar iirst above
wrztten. S . R . A o

| THE UNITED STATES OF AMERICA

M 8. Ricker
S e T Lo . Executive Officer . R
DMI-:A erld 'ream. chmn o

LR
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AMENDMENT NO. __ §

Docket No._ 30243600 Mineral [ eseusy

£ % A%

Exploration Project Contract_ flme{ 820

Date of Contract Sune 28, 3955

Date of Amendment Aagant 7, 006

Cperator T f‘ 7T ,*”iw.%fmq

o

JUSTIFICATION

- IProjett wag Gelayed owiay) to Cossation of worl ueing the winter

snaitls on sccount of e Inaccessibility of the pogpesty.

ce—

At

) . Ty I.(}_"(A_b
S. Ricker, Executive Officer

DMEA Field Team, Region III





o UNITED STATES
'DEPARTMENT OF THE INTERIOR

Sy DEFENSE M[NERALS EXPLORAT[ON ADMINISTRAT]ON
' WASHINGTON 25 D. C

1605 Evans Avenue

Reno, Nevads
July 13, 1955
L Memarandumv f:'4 ' '

To: " operating Comnittee, TMEA, Interior Building,
. SR Washington 25, D.C. X

..-.From§~; B Executive Officer, DHEA Field Tb&m, Region II o

Subject: . Docket Xo.. DMEA~3698 - (Mbrcury)
-+ 'Hugh M. Simmons S
‘Granada Mine .
" Napa County, California
Contract Fo.. Idm—E829

In accordance with your 1etter of‘June 28, 19>S,A,_u]‘l'

- the above aubject cantract ﬁas been apprOved and executed by
the applicant.v.- o AA _ .
| o Attached are the original and o copies. Ihe";

| remaining,copies have been properly dlstributed. '

. S. Ricker .

'Attach.

SRlcker gh
'cc: Finance Offlcer Reg II '
H. C. Miller '
* R. M. Smith -
File s






BELOW is correspondence leading up to execution of the contract.
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' UNITED STATES
DEPARTMENT '‘OF THE lNTERIOR ‘

. OFFICE OF THE SOLICITOR o
WASHINGTON 25 D.C. - ' o .
L UN 21958

Poi \mmnmmm S
’ T Attmtims ne. U. n.m

From  Aoting Assistent Scliciter, Defense Minerals
Subjest: Douket Ne. DIRA-3698, Mercury (Mwgh N. Stamens)
" purewent to We. mm'ummotimnw, o

‘we have prepared the sttached eentract severing the sub-
Jest projest,in setisfastory legsl form for emseution
subjest to the attachment of the twe maps referred $o in

. /5 Benry €. Rubin, for J. L. Mzm
' Aeting Assistant Soliocitor
Defanse Minerals

f ummu |

Hﬂkubin/am ,

‘Copy to: DMEA Doeket :

;, » licitor's Docket
J. L. Hofflund -
H. C. Rubin '

chron.
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(Revilsvg‘l;-&z‘ggeA1954) ) ! DOCket NO. DMEA %98
Commodity Mercury

Contract No. Idm-E ... _

UNITED STATES OF AMERICA
_ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_EXPLORATION PROJECT CONTRACT!
- (Short Form)

It is agreed this ; day of , 195, betvfeen the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and 2 _Hugh M, Simmons {owmer of

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ..........

The Operjafor shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. A

ARTICLE 2. Opérdtor’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Cﬁﬁfom ..., County of ﬁﬂ?ﬂ ' )
and is described in Annex 1.2 , ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ ___OWBBY of 5 all rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® , "......recorded in Book S — , PALE e ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owrer, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

‘of the land (lessor, seller, optionor, etc.), are attached, as follows: '

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank, )
rtz Inser% m)a.me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). : C : ’ : ’ .

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to-the Government’s percentage royalty. .

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . - ' ’

2 Insert “the entire interest,” “the mineral rights,” “an"undivided one-third,” ete,

® Insert “deed,” “lease,” “contract,” “location notice;” “patent,” ete.. - - :
. .. UIf not recorded, so indicate by inserting “un,” . .. L LT

S 3670818
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171((>bc)1%111;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The proj ect is a search for indicated or undeveloped deposits

of Meroury , The work to be performed
is described in Exhibit “A.” The Operator on or before shall commence
the work, and on or before ... April.1,.29% . . . (unless the Operator s obligation to complete

the Work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable. and adequate.equipment, facilities, materials,” supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' ‘ . .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $...17,800,00 . ... The Government will contribute .75... percent of the fixed unit costs as
work is performed, in a total sum not in excess of $..335350a00 ... : Provided, That until the
‘Operator has rendered to the Government his final report, and any final audltlng requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10.percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
. ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
threé-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as -follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and.(8) a Narrative Report of the work

16—70818~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground: (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. :

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. :

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

b4

the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. . :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:
. One and one-half (11%) percent of amounts (“gross proceeds” or “value) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—708181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount. of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
- provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 11. Changes and added provisions.—

16—70618-1










Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
BY e
BY e
I, e , certify that I am the
secretary of the corporatlon named as Operator herein;
that e who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of sa1d corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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. M emorandum :

- To: - @peratmg Commzttee. DMEA, Interlor Buxldmg, - WH
IR . ‘Washington 25, D C.. ' ‘ -

From:: g :-Executwe Ciﬁcez, DME.A E‘leld T’eam, Regmn II

. Subject: Docket No., DMEA 3698 (Mercury)
o » Hugh H. Simmons '
Granada Quicksilver Mine
' Napa County, California

: CiIn accordance thh your letter of March 9 1955

: I am a.ttachmg four copies of a report on above subject by :

‘ J. b . Warne, U. S. Bureau of Mines and E. H. Pa.mpeyan, S
’ L’ S Geologxcal Survey. dated May 24, 1955, o

The report recommends an explora.tmn pro,]ect
Cin tw_,sjages totalling a maximum M 00. This is
. an increase to the amount of $17, 162. 00 requested by the
.. applicant but is accounted for by a definite maximum amount °
~allowance for tlmbermg, although much use of timber is not
ant1c1pated e * A

S ) Roscoe Sm:th and 'l concur w:th the recommenda-
 tions as set forth m the repo:rt. e

8. Ricker
. Attach, R

. SRlcker gh RS
- R. M. Smlth '

' File
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UNITED STATES e
'DEPARTMENT OF THE INTERIOR il

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C.

L20 Custom House
555 Battery Street
San Francisco 11, California

July 17, 1956

Adr Mail

Mr. Jay L. Chambers, Chief
Contract Administration and Audit Division
Defense Mineral Exploration Administration
Washington 25, D. C.
Re: Idm-E829, DMEA-3698
Hugh M. Simmons
Grangda Quicksilver Mine

Dear Mr. Chambers:

Reference is made to your letter dated July 11, 1956, in
connection with submitting Report of Review for subject contract.

A Final claim for work performed under this contract has not
as yet been submitted by the operator. Under date of April 23, 1956,
Mr. S. Ricker advised the operator that the Government would not par-
ticipate in more than 278 feet of drifting and crosscutting under Stage
IT as set forth under Exhibit "A" of the contract.” The last MF-10l re-
ceived from the operator was for three months ending February 29, 1956,
and Form MF-10lia showed a total of 172 feet of drifting and crosscutting,
therefore the difference between the footage claimed for driftingad
crosscutting and the footage of 278 feet authorized by .Mr. Ricker is 106
feetse Interim Inspection Report dated April 18, 1956, parepared by D. B.
Tatlock and E. He Bailey, USGS, reported a total of 247 feet for drifting
and crosscutting as of April 12, 1956. b

Mr. S. Ricker advised me that Dr. Hugh M. Simmons, was on his
vacation and would not return until sometime in August, and that the
final drifting and crosscutting footage claim, could not be determined
until the Examining Engineer had a chance to discuss the final claim with
the operator. :

It will be nécessary to wait for the results of the above mentined





v

conference, before submitting a Report of Review, and when all informa-
tion has been received covering the final claim, a Report of Review will
be forwarded promptly.

Sincerely yours,

G Mwer

Georg%vor R Au&%/

Copy to: S. Ricker
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Form MF-104 (Rev.)
¢April 1952)=

UNITED STATES Z Budget Bureau No. 42-R1036.§
~ \‘7
DEPARTMENT OF THE INTERIOR ‘.85*”’\&“;0 o
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 2 9 L

OPERATOR'S MONTHLY REPORT AND VOUCHERZQ‘S‘S

M&!ﬁo 'S J{\ﬁprn Y . . ‘ '
Month of and _May 195. 6. Docket No. DMEA 3698 Contract No. . 1dtn-E 829 _
Operator’s Name a“ﬁhl;‘.!_@mms .......................................... Minerals IS
Address _______6_@_3__él_!;\;am!v_m_mvél.-,--&tggammm;_fquiﬁ.._

Amount 8. 13;3990 G@ ________

ITEMS OF COSTS

- FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont 1y Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form ]C°“ racts

Supervision. ...l
. Technical Services...c.ccc....
(3) Operating Mat'ls. and Supphes

(4) Operating Equipment:
Rental ... _.._. D, -
Purchase. oooooiioeeeeeeeee.
Depreciation................o_...__
(5) Initial Rehabilitation and Repairs.-
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment_....._.._.
Sampling and Analysis__......__
Payroll Taxes._.........__.........
Liability Insurance......__.._.__.

TOTALSmeeme e s . 3 LZQE:QWQ.-

- 1 certify that the above bill is correc and 'ust p,nd that payment therefor has not

been recelvnd
‘Date

Per

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the ca

Doe Company, per John Smith, Secretary,” or *
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

B

’lpmcity in which he signs, must appear. For example: ““John
asurer,”’ as the case may be.

falue statement or representation to any department or agency ‘of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

ment in the

Signature ..

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

s Adoe ©

Uoyd K.

Slolander

Ruthorized Certifying Bffice?

SEP 24 1958

(Authorlzed Certifying Officer)

No. s.f_.fg.?ﬂ.&é--- 7

(See other side)





‘ =

.(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPREBENTATIVE:

I certify that to the’

of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Aginistr_étion Eroject undeVCo'ntmct. No.
Signature

ArpProvaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

I

Signature _._..__.._... <

Title ; £oelont /1%" Date ...... %/./-G_ .........

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-10/—Operator’s Monthly Report and -

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((i;)l. the project other than that used under items (5)
an .

Under Item' (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures.due the Operator to reimburse him for deprecia-
:ion,of equipment owned will be reported under ¢ Deprecia-
ion’’, : )

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. :

Jtem (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁggional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly ‘E)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reportéd”, and
‘“Totals to Date’’ columns should also be filled in.

GPO 872893





' u ’f’”"\ - . »
Form MF-104A o Budget Bureau No, 42-R1151.2

.(Aprﬂ mzz ' .
| . ~ UNITED STATES a.

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ey,
OPERATOR'S UNIT COST AND PROGRESS REPORT SEP;LQ@

May,, A r. :
Month of andt MAY. — 1'95__{:__- ' Docket No. DMEA 3698 Contract No. Jam=E 829
Operator’s Name . Hy M. Gimmons Minerals ..___Mercuey .
Address 801 Alhambra. nmlemrd. Sa*rmemm_mu. - ‘
AUTHORIZED BY CONTRACT
OPERATION | vwme || CgereTEB | Unims THIS | Gograto Dare | UNTTO | Uit Cosre -
smga 1 ) - ‘Units Unit Costs
Driting. 304 CFOSSCULY. P, |$9180.00.106...) $8340.00_|. 278 | 30,00, 440 | §30.00 ..
Crosscutting . VR, SN | AU I S : y
Raising . T S | AN [N [ S
prntme Timhering Ft 28.00 & | 434,00 | 62 | 7.00]. 300 | __ 7.00
Winzeg -- | RO SRR | EORSORPR OIS IR FN | M P
Drilling: Core ) ISR ARSRSRURR WU o - . '
Churn - I : S PSR, S
uger IO IOTN | OSSN A | i : . .
 Eomeim.Rohabilitation Ft. | = | . | 2400.00 | 200 | 12.00| 206 | 32.06
ForPreSample analysis Ca - = . .- - 80 | 2.00_
Roads and Trails e SN IR | S, '

ToraL CosTs

Torar DisTriBUTED CoOSTS...... 33303-@" ; ,‘!’ 174,00 682222&-‘.‘” B
Operating Equipment Purchased 4 " i Si}lg&l -ﬁ?.iﬁ&ﬂﬂ..
Initial Rehabilitation and Repairs_..__|....______ A : -Stage XX 15,369, 00
New Buildings, Improvements, etc.. : N

Toran CosTs - A i $17,800,00

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

”

Date _-Aug,‘-.’l*--l,@fifz- Operator@ A 17/ > ﬂ .........

Per . itlo ... Qwnar

weeep> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any depu’tment or agcncy of the United States as to any matter within
ts jurisdiction.

" (Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

" phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual circumstances causing excesswe or
disproportionate unit costs.

-

G oS

GPO 872894
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Soma cinmbar mimral mﬁonz wu éucmmtorcd at thc 340~foot

sl ,.;,‘paint in me lower adit d’“" o

......

3evera.l lang helet luves bean dtmcd on thae opomtot*s account to
B clwck fm.' mineralizatxon a\ny from tho drift. | |

Further expleratinn is plaﬁnad in the lower tdit levol
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Nt e
Form’MF-104 (Rev.)
< (April 1952)

>

UNITED STATES

gARTMENT OF THE INTERIOR

N -

. \'
!

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Dee’ 1955

“Month of .. Jan.... Fah--------- , 195.g...  Docket No. DMEA _____ 2006 -
Operator’s Name ......... ﬁugh_. o-- O EmORG -t
- Address ... %}--%hq&h‘p}-.ﬁw ------ Saor -
Government art1c1pe¥on L2

OPERATOR'S MONTHLY REPORT AND VOUCHER

7 J:\;

Contra,érimNoJ‘ LSRR -
Mmerals ! I 7829

ereury

B Tttt P

Amount, $\.--

”’.'D

zﬁ‘a

Coritract Amount, $.39. S+ 80006

ITEMS OF COSTS

FOR OPERATOR’S

USE

. FOR GOVERNMENT USE ONLY

Monthly
Total

" Totals Previously
Reported

Totals To Date

Approved
Monthly Total

. Approved Totals

. Approved Totals
To Date

1)

(2)

3

4)

(5)
(6)
)

8

Independent
Short Form
 Drilling
Bulldozing.......coooooeii e
Crosscutting...g. *ﬁﬂm%
RERR-Tibering
‘“t‘v*‘r"e“it"ﬁahabnit

Labor and Supervision:

Contracts:

Supervision.__.....ooooeoo-

Technical Sei‘vices---_-,_--..-.’--;
Operating Mat'ls. and Supphes

Timber. ..l
Explosives. ... oooeoeeio.

Operating Fquipm’ent: :
Rental.:
Purchase: o .o ooeeieeeemene
Depreciation

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc..

Miscellaneous:

Repairs to Equipment,

Previously Reported

Sampling and Analysis___._.._..|. ...

Payroll Taxes ....o..............
Liability Insurance.._...

D E,460:00
gf """" 186400

Ey400.00

I certify that the above bill is cor
been received. :

Date -2.4-- ﬁ'ﬁih-ﬁ&

rect_ang ju

e 7

Hush

}I‘ltle

&t

a4

therefor 'hs:s not

2.

Sirmons, '&. Do

*When a voucher is signed or receipted in the name of a compan

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a wilifully
falve statement or representation to any department or agency of the Unlud States as to any matter within its

Jurisdiction.

re&surer.

----- nmeg o

or corporation, the name of the person writing
the company or corporate name, as well as the o acity in whk, he signs, must appear. For example: “Jobn
Doe Company per Jobn Smith, Secretary,” or*

' ag the case may be.

(Instructions on reverse)

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

i (Séa other side)

Signature ...
(Authonzed Certifying Officer)
AR o) =, PR
‘Dé.i RV el Vou. Nos[_-.’.'g.?f'.ﬁ.é.’.éo





e

(For Government use oﬁly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration %s}nﬁtion project under Contract N(Id.-m:

Sign,ature ;

Eﬁzi in accordance with the terms of the contract.

— W WaTRE
AprpProvaL BY DMEA Executrive OFFICER OR ALTERNATE:

- TiueMining Engineer . Date 3/2/56. .

Titleiixecutive Cfficer. Date 3/2156

Signature __-.._.__m

MONTHLY REPORT OF OPERATOR

The- Operator (Contractor) of an exploration project is
‘required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . ‘

(a) Form MPF-10,—Operator's Monthly ' Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an ' '

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filléd in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
.in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, lisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
indepéndent contract.

Under- Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
‘include labor, supervision and technical services used for
- .work performed under items (5) and (6). :

Un'deriltem (3) include the costs of material and supplies
us%d«iix)l. the project other than that used under items (5)
an . .

<

Under Item (4) appear the three types of operating equip- .

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" mented.

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of

‘expenditures due the Operator to reimburse him for deprecia-

{@on,of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under -contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fizxed
price contracts 'on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately.

‘after the appropriate deseriptive word, such as, driniﬁg, buli-~
0

dozing, crosscutting, drifting, ete., and- giving the nthly
Total” amount due. “Totals I‘reviously Reported”, and
‘“Totals to Date’” columns should also be filled in.

GPO 872893





"D pormate
Form MF-104A
il 1062)

UNITED STATES

\'f

DEPARTMENT OF THE INTERIOR

Budget Bureau No, 42-R1151.2

DEFENSE MINERALS EXRLORATION ADMINISTRATION , ;L_ ‘%7 . !
RSP
- OPERATOR'S UNIT COST AND PROGRESS REPORT a2 o S
ERC R
momt}e“ 1085 )
Month offan . ek 1956 Docket No. DMEA _3608.-.._.. Contract No. por D T
Operator’s Name Jiurh e Slemons. Mmemlsi?mﬁfy: ______________
Address . 801 _Alhzmbrn Flvd.. . Sg 31’&@@&%,—--@&&1 £ ’
' ‘ . ) AUTHORIZED BY CONTRACT
OPERATION U || CQgms TEm | Uxms THIS || Gogrg 1o Dare Upims ro | Uniz Cosrs
STPAGE 11 _ : “Units Unit Costs
Dty 2-0Ubting ¥, R,700 | 90 5,160.00 172 | 50.09]240-| 30,60
Crossecutting. e e e
RaiSINg pimyeogo oo ooeooe ] - e gj ) PO | S S
Sharts, LLEDOIL TS PR | B¢ i 30 400400 |88 | 0000 300|000
Winzes SR | IS SIS AU S | SRR AV IS SN | S R
Drilling: Core el SN | N SRS SN U --- -
Churn.. IR I BN I | I ISR (TN INSUUUUT | U R
‘Auger. S IS S | NS M
Stripping |- . A (R I A | N
Trenching SN SRR | SRR S IO R
Test Pits oo e || - USRI | IR IS
Roads and Trails. . ________ | .. J | U | I
' ) A ’ T X'unl. Cos'rs
ToraL DISTRIBUTED Cosrs.%-ﬂ{.,ﬂl@.; .................. fﬁ,S@g"g Contaacy
Operating Equipment Purchased.._.._._|[...._____________ | _____. __-5119{.;:@?13 ..................... 7 W0 UL
; ki ? A
Initial Rehabilitation and Repairs_._____||._._..._________| ... n?'::f\r}:i % A “’j g gg’g 0
New Buildings, Improvements, etc B S -__--."?. _____ Vv
Torarn CosTts A
- b » X8
The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARES:
complete to the Jbest of their knowledge and belief.
P& 7
Da.t?é‘Q 161} 96 -
Per
=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within “|
Iujur_lsdlctlon. .

(Instructions on reverse)

(Fo} Govemment use only) %ﬂmﬂ/k’\j





INSTRUCTIONS

Preparation of Form MF—iO&A—Operaiér’s Unit Cost and Progress Report.—Applicable.

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. ‘There are blank lines, however, for those unusual phases which may need to be
" reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ) '

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days. of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

..disproportionate unit costs.
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' NARRATIVE REPORT

Ninety feet of drxftmg hls been ¢omp1eted Work | has'l

; ‘_been dehyed owmg to ueVere storms and 1mpaasable roads

Slight mineralizatian has been encountored a.nd car samples

. ,bave been takcn and are bemg Held for your engmeer ‘We will
o advise you when roads.are pasﬁable Y th,at an mspectmn,éaﬁ

’be made by youx.' engmeer.

g g We have done 250 feet of long hole dnning at our ex—

: pense and gocd mdmatxon of cmnaba.r has been struck 42 feet '
L east of face of drift A heavy coarse utringer has been en-‘
| countcred whmh we beneve is on the £ootwan ef the mmerah

ized 50_1’1@." |

’ g& M. Simmons

73
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Forih MF-104 (Rev.)
.7 (April 1052)

'

Budget Bureau No. 42-R1036.5

. UNITED STATES LN ’
PARTMENT OF THE INTERIOR Rrcmmye,
DEFENSE MINERALS EXPLORATION ADMINISTRATION ST

b £ oo
OPERATOR'S MONTHLY REPORT AND VOUCHER 23 1955
Contract O,Idm"msz@

Operator’s Name .. i85 2 .a;",ummn_s‘______ eenee Minerals l_wrcmy
P Address 801 Albambra Blvd., Sacraments, Catit T T P
Contract Amount, $u,gﬁg@e " Government Participation: _ji:?_% Amount, $-“.”'y‘*’®‘@@ ________

ITEMS OF COSTS

'FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Bulldozing...._. B | T TR
Crosscutting.;‘?.fz..@?jjﬁ‘tng_ - FS SUURUTUUN -7 Jur. %4 30,4 SO | N BN FU N
ers T imbering . S

SGtage I: Rehabilitation

(2) Labor and Supervision:

Supervision...__._ ...
Technical Services.........c....—.

(3) Operating Mat’ls. and Supplies:

Timber ...
Explosives.._.._......... eemaeen

Purchase
Depreciation____............_.
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:
Repairs to Equipment________.__

Sampling and Analysis___....._.[._.._. U PR RO USRS RO RRRR ST
Payroll Taxes. e e e e
Liability Insurance....o.o..ooo|eoioiimimmion oo e e e

(8) Contingencies (specify):
* TOTALS e oemeemmceeeceeaememeee .".’9 ..... Z.,éﬁﬂ‘ﬂﬂ _ﬁ,.ﬂﬁﬁ.-ﬁﬂ_-- ________________________________________________________________

1 certify that the above bill is correct and just and that payment therefor has not

been rgopipesl/ 55 that this a i ~
€ C . ) ccount is correct and proper for pay-
~ / o Fugh M. Simzpons ment in the amount of:
B - FBAYEE L Tl
S 00
. AW ELES, —
veisllf gy M. s Loggurnge 242, Titte . SSRET : $LT7Y T
ARNIIL L7 YENTRAT) 36 . . o : R '
*When a voucljer is sighed pted in thename of a compan{ or corporation, the name of the person writing o g TR .
the company of/corporate name, as well as the capacity in which be signs, must appear. For example: “‘John RN RS TSR SRR e
Doe Company?per John Smith, Secretary,” or * Treasurer,” as the case may be. Signatum _____
—— NOTE—Tillo 18, U. 5. Code (Crimes), soction 1001, makes It a criminal offense to make » wilfully (Authorized Certifylog Officer)
falue statement or representation to any department or agency of the ted States as to any matter within its [\~ = K
Surisdiction. yDate ... VPO Vou. NoﬁE.'.ﬁZ‘l.@.@_?.z'z‘

(Instructions on reverse)

Pursuant to authority vested in me, I certify’

kSee other side)





L % ¥

(For Govemment use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Idm-582 : ‘ ‘

Exploration Administration project under Contract No. 7.~ " in accordance with the terms of the contract.
) Py > ’ I IR ' ' ‘
N bt A L2t s Title . MHRING INGINCCY Do ccFZe. /2, /G5

W2l 547 VI8 A TTIC

Signature

ArprovaL BY DMEA EXEcUTIVE OFFICER OR ALTERNATE:

Signature

meExecmivc wiidecer

o

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-10,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). Also, ref)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under: Iterill (3) include the costs of material and supplies
usec:ld(ir)x. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

- ment will be reported under ‘“Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia-
:gon, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’, : .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i

" under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new -
buildings, fixed improvements, etc., necessary for the project.
Thesé costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF¥F-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of B:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose-individual costs exceed $50.00. In these
cases the original or ‘a certified copy of the purchase order or
invoice should be attached to the Monthly \roucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed

_ price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





Forin MF-104A. .
 (april 1952) .
//

UNITED STATES

@

DEPARTMENT OF THE VIN'I"ERIOR

Budget Bureau No. 42-R1151,2

%,

 DEFENSE MINERALS EXPLORATION ADMINISTRATION e " "“é}%
> o NI
OPERATOR'S UNIT COST AND PROGRESS REPORT Y4 P 3
Sept., Cct. , ‘ %‘
Month of ___ November;gx 55 Docket No. DMEA 3698 Contract NQ Iﬁim-x;{_B_.Z? .......
Operator’s Name . Tsugti Mi. Sdoomons - Minerals . M @rcury
Address 801 Alhambra Boulevard, Sacramento, Calif. :
) } . AUTEORIZED BY CONTRACT
OPERATION __ Unr || CQgms TEm | UNms THIS - Cogrs o Dare | UNTEro | UNim Cosms :

- ‘Stage 1I: ‘Units Unit Costs
Drifting..... & X-cutting) ¥¢. | 2,460 | 62 |2,460.00 | 82 130.00 | 446 ) 30.00
Crosseutting. | e e e )
Raising____. ool ) (R | ISR [ SR | I N g enenen

F¥s Thnbering 5. 156|728 19600 | AT TII00 | T300 TR0 T
% Sample Analysio ea. - oS - - - 30 2.09
Drilling: Core. ool || [

, Churn S
Stage I:Auger._.._. . B | A NS | N MU
o . Rehabilitetion Fe, | -~ - 2,406.00 | 200 |12.00 || 200 i2.00
p rhEkEx Sample Anlyp. ea. - - - - - 20 2.00
"Roads and Trails. | e
s - o &t ToraL CosTs
ToraL DisTRIBUTED COSTS.... . 2’6(:3(‘ ﬂ"‘ .......... “’QE’"?'QQ Sormaaan Y
Operating Equipment Purchased.________|.__...___________|.__._..____ stage S 2,440.900
Initial Rehabilitation and Repairs...__._.|[ ________________|._.___________ Seage 11 15, 360.00
New Buildings, Improvements, ete._.__ |- .|l | e meee
N ToraL CosTs.. ZL():JG.@ é_-::.:: 5.055:0@ .... 17 , - 500 - G.U_--
The undersigned company, and the"'oﬂiciall executing this certification on its .
~ behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the pest of their knowledge and belief.
Date12/9/55 . Operator Fugh M, Simmone :
/. - /... Title Cwner
M& ‘Simamons
—> NOTE. —'l'ltla 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifully
N false atat ep! tation to any depnrtmont or agcncy of the United States as to any matter within
™ ]nrladlcthn.
i (Instructions on reverse)
N
23 | (For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly ‘““Total Costs” as reported on Form MF-104. This is also true of the “Total'
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual cxrcumstances causing excessive or
disproportionate unit costs.

GPO 872894
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)Narrative Report

. k"\.“ixvii"...
e | Dgn . T
: Actual dnftmg operatiana on the lower admt level were o j»,,
S

B ,ﬁ: begun Crtobar | 3 Some delays were entarled m procurxng and umtal»

o ‘:*latxon of mme plant opezatmg equipm ent and recnutmg sufhcient labor.

) 'I‘hree precussmn type long holes were driued on the ‘-

’operator’s acccnmt during the interim betwcen complenon of Stage I - ;
wo::lc and dnﬁ:mg werk under Sta.ge H The e holea were dnlled -

- ~northeastward £ro1r~ the lower a.cht lev el nea.r the begmngng of the dmft o
h,."‘“tn guxde drifting and croascuttmg wo:k - . o

| A prograsa map -howmg wmrk to date wm be prepared
(..ontmct work prozreus to date isas fonowa. o

-_Stagel Re’habilxtauon 2»0 feet @ $13 00 a f,;)ot o ' 52, 400 00_ |

- ‘*Stage i Dr:.ftmg 82 feet @ $30. 00 a foot . 2,460.00

Txmbermg .28 feet @ $ 7.00 a,rfoot_'f_"»‘ ©196.00
FRRERPE . Tota.la to date A $5,056. 00 °
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Form MF-104 (Rev.) .

-

Month of July-August )
Operator’s Name __.._Hugh Michael Simmona
Address __._80)_Albambra Blyd., Sacremento, G
Contract Amount, $.17,800.00

« {April 1952) P

DEFENSE MINERALS EXPLORATION ADMINISTRATION:

UNITED STATES
DEPARTMENT OF THE INTERIOR

-
N .

\ o
Budget Bureau ¥o. 42-R1036.5

Qi
NS

OPERATOR'S MONTHLY REPORT AND VOUCHER

________ , 195 5. .

Docket No. DMEA 369§E

Government Participation: 25..9%

Amount, $.13,.350,00

Contract No. ¥dm=-£829
>1-92 1955/1inerals - Mercury .

"""""" Cal,

L B

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
' Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

® éiiif?::;t}Contracts: |
Drilling..oooooeie
Bulldozing.___...__......_........
Crosscutting...............c.......
Drifting. ..o
Rebabilitation |

(2) Labor and Supervision:
Labor. e
Supervision_............. s
Technical Services.....cc...c——--

(3)

4)

)
(6)
)

(8)

Operating Mat’ls. and Supplies:

Operating Equipment:

Rental ... ....___._. e

Purchase

Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscelianedus':

Repairs to Equipment_____.__._.

Sémpling and Analysis____..._..

Payroll Taxes. _...................

Liability Insurance.._........___.

been received.

Date .. 16. Aug..ﬁs *Payee

Per

Title

*When a voucher is signed or receipted in the namé)r acom
the company or corporate name, as well as the capacity in w

pany or corporation, the name of the person writing

hici

he signs, must appear. For example: ‘‘John

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

e——23 NOTE.~Title 18, U. S. Code (Crimes), t

1001,

kes 1t a erimi

1 offense to make a willfully

falue ataitement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-
ment in the amount of:

I e

“wh

![_'\_ _____ Vou. Noﬁﬂgﬁ_é_ﬂ:.:_7

(See other side)
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_ (For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration M
Signature

Idm=E829in accordance with the terms of the contract.

under Contract No.
Pl T L
77 Jon D Warne
AprprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

R gy Q

Signature

Title Mining Engineer.. Date..9/2/55. ..

Executive Officer
DMEA Field Team

Title .. Region 1. .. Date .9J2 /55 - —

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operaticin;
an

(c) Narrative—A concise narrative description' of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation .of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of .

the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Ttem (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘‘Independent”’ if the ¢ontract reported is on Form MF-200
(A). Also, xi\e/f)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.- Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in. the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

- ment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-
tlon, ,of equipment owned will be reported under ‘‘ Deprecia-
tion’’. ', SR e .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under-items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqPipment
purchases whose individual costs exceed $50.00. In these
cages the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MPF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
guired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word {‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givin%the ‘‘Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’” columps should also be filled in.
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UNITED STATES
DEPARTMENT OF THE INTERIOR Q@f@”@ﬂ’g SEP 7 405K

LR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RECEIVED
OPERATORS UNIT COST AND PROGRESS REP%IETP 19 1955

"Month of J_I_x}x-___sxpmat 195 ______ Docket N o. DMEA .36_9..8 ........ Contract ¥d@f§§?‘9 _______

Minerals £ srcury

. N :  AUTHORIZED BY CONTRACT
OPERATION UnNir Coers Taw ™ | Uwirs THIS | Cogrs 70 Dare Upims ro | UNir Cosma |
| ‘Units Unit Costs
STAGE IIT ) . ‘ '
Drifting. ;ﬂc Crﬂﬂ&ﬁuﬁ __E_'_":.., ....... e . > SUUUTY IR MRS ..w;.--_ ._._$§‘o.'. oo. _____
xExwuny, Timbering | Ft, || - e - [ O L L
Raising UUSRURN | SV IO | U U SR,
RIZI00 T

s Sample Amal| e e PSR NI NI L L

Test Pits..._.. I SN SR | SN (SRR U | R
Roads and Trails JOUUN | ISR B - | IS AU e mm———
. . TorarL Costs
AUTHORIZED BY
~ ToraL DisTrIBUTED CoOSTSs.... S USUUU | RO CONTRACT
Operating Equipment Purchased I | e oo __; ____________________
Initial Rehabilitation and Repairs...___.||.__._____________|.____ Y
New Buildings, Improvements, ete I, . N PN

Torar CosTs

The undersigned com'pan‘y',"'t‘md the~official executing this certification on its Wor %m&&l’ tage 1
behalf, hereby certify that the information contained in this report is correct and REMcARKSpl Ggﬁg 0o ui:p

analysis cha¥ged.

Hugh -

Per

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction, ’

(Instmctions- on reverse)

(For Govemment use only) @ W
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a.particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” "The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. o .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. - Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.
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LT e L N HUGH M. STMMONS. M. D. . R
S . .. . UROLOGY
801 ALHAMBRA BOULEVARD

SACRAMENTO 16, CALIFORNIA
: TELEPHONE HILLCREST 5-8803 '
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: ; .Lxecutlve Gftleer PUCOYY FL“lQ Teh¢, Region 11
1405 Ivens dAve. : .
Reno, Nevada
ﬁearf;irﬁ
This is to inform you thrt I have nov counleted Steme
“T conslutineg of the rehabilitation of two hundred (200)
feet of tunnal 3t the upper vorrinssg as sr~-reged unon by
coptract with tha DREA, S
o Tvis work he s Leen performed iﬂ a 7ood mining wmanner
and hos revenled tlo followineg informetion.  CJome hizh
aZrade ore wes removed from the ruc pile,qﬂlle’cleaning
cut tle gtation ag showr by map. The roof ot the station
§hom ‘rany areas where ctlors of cx“nab“r stand out in the
Frencisesn sina stone, About ten feet in Iror the start.
of the north tunnel there is a vein of orse th -t shows a :
very prorising shov of ¢iznebar, There 'ig a streak of - L
‘black alta thet is high grade, (1%8 1lts, p-r ton), slong ' T
with a wider streel of low greae orz that pans well.
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. GOLYERNMENT COPY
AMENDMENT NO. 1 R &
- TO ‘ ¢l ) 1956

EXPLORATION PROJECT CONTRACT IDM- E82Nd

DATED JUNE 28, 1955

DOCKET NO. DMEA-3698

BETWEEN
THE UNITED STATES OF AMERICA

AND
HUGH M. SIMMONS

It is agreed this 7th day of August, 1956 that the contract
be amended as follows: ‘

The cofnpleti’on date for work under the contract shall
be extended from April 1, 1956 to May 30, 1956. :

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which
the Government may be required to contribute, nor ‘the fixed
unit cost of any item or work. '

Executed in sextuplicate the day and year first above
- written,

THE UNITED STATES OF AMERICA

S. Ricker '

Executive Officer _
DMEA Field Team, Region II

HUGH M. SIMMONS

Al
’h M Simmons
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AMENDMENT NO. , 1

" Docket No.. DMEA=3698 , | | Mineral _Mercury

- Exploration Project Contract Idm=~-E829°

Date of Contract ~ June.28, 1955

Date of Amendment  August 7, 1956

Operator Hueh M. Simmons

JUSTIFICATION

Project was delayed owing to cessation 0f work during the winter

months on account of the inaccessibility of the property.

. ‘t:..'.'?:.;s‘..'"J._\._:_g.’k
S. Ricker, Executive Officer
- DMEA Field Team, Region III
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: Hr. apangler Rieker, Exeeuhive Offiaer

- DMER Fileld Teanm, Region 1T -
1605 Evana Avenug
‘_ﬂ&ne, Hevada o

. Re .Doaket No. hﬁka 36,u, A@rcury
- Hugh M, Simmons :
V.,Granad& Mine .
- Rape County, C. lirorniA
.Cbntract be. Idm»kb

Referenee 18 made to your letter oi pvil 23, LyQL,

’ 'in which you advised Mr. Zimmons that the Government would

not be Justificd In perticipating in more thun 270 feet of
: drifting under Stage II of the cont“a*t..f_‘

1 Ybar 1e tter of &@ﬁtember 6, 1))5, aavibed mr.uimwnna g
jchat the work permitted under Stage II of the contracs ﬁoula ‘
" be 1 imited o 2P0 feet of drifting anﬂ/b” cros cutting..

. - To Adate we haVﬁ received Porms. HF- 194 2nd ﬁr~lu%
: h“ough Pebpuary 1956, whick showed 172 feet of &rifting ong

[ooBEreet of timbering. ¥Mo further. foraz or rﬂyartg frou. the

Jieydﬁ"ho" keve beor recelyed in uhis of fice.

L . The interin report of Harahlg, 1556, by J. L. warne,
A Bureau of Mines, advises that 210 feet of drifting had been . -
- carricd out ss of Mareh 17, the date of inspeotion, and states

- ¢hat driftingz should be carried on for 2n additional 20 faat.

"j}tpp'rwntzv the operstor was advisad orally of this, as we dc
f“not have ar; ooy af a latter bo tne operator. . ,

The contract expir@d on April 1, 1956

3 Tha 1nter1m report of April 12 1350, by uonhla 3..”
- Patlock, Geologlcal Survey, advises that 245 feet of drifting
on Stage II haé heen cumpleted as of Apri’ 4, the date of in~
‘ spection. : AP





The interim report of April 18, 1956, by D, B,
Tatloak and E. K. Balley, Geologlcal Survey, advises thet
247 feet of word had been completed es of April 12, the.
dete of insdpection., No work has been received in this
coffice as to how znd when the operstor was advized that he
~eould carry work beyond the 220-foot point, It was recoum-
mended that the nperatar be allowed to continue for anotaer
3l feet. . .

: - An‘tha“uéntraaﬁ expiréﬂ'cn'hprii 1, 1955, any work
after this date would require sn amendment, It is within
your authority to write an amendment extending the time for
‘eompletinn of the oontract.._ | o
. | - sinaerelyuyoura,

(xeorge C Selfrldge
‘_}' Chainman,‘orer" xng uadmlttua

APPROVED:
P. F. Yop: o | E cec: Docket =
' o Topes 7 Code 400

Fembar, durery ol hinzs ' S Code 800
o v o ' ' - "~ Oper, Comm.

x : o ‘ ‘ Adm. Read. File

Thor H. Kiilsgaard - S -~ Thor Kiilsgazard, Usas N
— ' " - R L J. W, Pennington, USBM
¥Memper, Geologlcal Survey : o FT, Reg. 2 SR

TLCha man/1s .
7/20 56





. UNITED STATES -~
DEPARTMENT OF THE - lNTER[OR ey
DEFENSE. MlNERALS EXPLORATION ADM[NISTRATION S E

S WASHINGTON 25, D, C..

1605 Evans Avenue
R,eno, Ne;vada

| | | September 6, 1955
Mz, 'I{ﬁgh M. Simimons
- 801 Alhambra Blvd. .
~ Sacramento, California
_Hugh M. Simmons
Granada Mine
. Napa County,. (‘aiiform
- Centract No. Idm-E829
i)eé.r Mr. ﬁmxﬁdxié’ |
Yeu are hereby admsed tha.t you can proceeﬁ with
‘stage 1 of above referenced contract Work permxt:eﬁ under
| Stage 19 consists of 220 feet of driftmg and croascuttmg as
shown m rcd on_at@ched plan. Any a;_idii:iona,; work under .

. Stage I wiu;&eyqnd on the results Ghtaingd_frpm the 220 feet :

allowed.
- Very truly yours,
,.‘_S chker
 Executive folcer :
: \DMEA erld Team, chmn I.I
Attach. ‘
SRlcker.gh . f | as "Q Y o o S
cc: Finance Offlcer Reg10nII i ] R /

Operating Commlttee, DME,A, Wa.sh D, C
Geo. Mavor, Aud1tor, Regmn II E

" H. €. Miller, Region II - :
R. M. Smith, USGS S

' Flle, ' : '

Re: Docket No. DMEA- 3698 Ur;mmn:f .





. _ #Contr' No. Idm-E 529
Docket No, 3,6@

.- DEPARTMENT OF IHE INIFRIOR " Perninebed conbract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines'

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strategic and -
Critical Mlnerals Fxploratlon Program.,

Date of Contract Region State o Commodi ty
duia 2, 2955 L Caldforais  leyeory
Name and Address- : :

of Operator: ﬁagh He Hirwior
. - BOL &Mmﬁma mm«mm
Sseramonto, Celifernio

- Reserve ' Obligaﬁio’n
‘Prior'Amount LY | £13,350.00
Incréaée ) | g |
Decrease S

~Revised Amount, | o 8 8,380.80

~ Remarks:

Alien 8. Deken, Gifoe

Gporations Conbrol and
Etatistics Division

Date Pelivered to Bureau of Mines, Washingtm Wﬁé}%’le) :

98963





o | o
- Docket No, — DMEA 3698
Commodi ty S

DEPARTMENT OF THE INTERIOR

DEFENSE MINFERALS EXPLORATION AIMINISTRATION

C _AND CRITICAL MINERALS EXPLORATION PROGRI

T0: Chief, Finance Section, Budget ‘and Finance Branch, Bureau of Mines '

Please enter on the records of the Defense Minerals 'Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idn-E _§29 ‘A
Date of Contract mmmm June 28, 1955

Name ond Addz 266 oP Operatoro
fhagh M. Simmons -
801 Alhambre Boulevard
Sacram, Yalifornia

" Amount of Government .

participation $ 13,350.00

Percent of Government
participation _7¢ ¢

Region: 11  State: California

/4

{ N

J/ L. Ghambé gme) ,

£, Contract Adnﬁ.ni‘s*bmtion and
dit Division

Date Delivered to Bureau of Mines, Washington. 6/28 /55( 'I_'itle?

54458





. R Gov’nnient's copy

RECEIVED

JUL 7 Reoms

(Revised June 1954) , - ' Docket No. DMEA = 3698
Commodity .. Merewry. ...
Contract No. Idm-E _..___ &29 .........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this 28th day of - June‘ ey 195..5., between the
United States of America, acting through the Department -of the Initerior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and * Hugh M. Simmons

whose mailing address is ...8Q1_Alhambra Boulevard
Sacramento, California

hereinafter called the “Operator,” as follows: .

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

The Operator shall not transfer or assign this contract or any right thereunder without the written -
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this ¢contract (here-
inafter called “the land”) is in the State of -California . . ., County of ...Napa
and is described in Annex I.2 o ) ,

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ owner ‘of s the entire interést
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® _...._..=7: y 7......recorded in Book et , bage oy

official records of said County; and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: none

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etec.), are attached, as follows:

-

! If sufficient space is.not provided in any blank, use an extra sheet of paper and refer to it in the blank.
'rt’ Inserti;; njame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). ' - ' :
* State on.a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, i
- . *Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete, ' ) ’ )
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
. “Insert ‘“‘deed,” “lease,” “contract,” “location notice,” “patent,” ete. : :
2« .sT1f not recorded, so indicate by inserting “un,” "1 VUL Lo L L L TR T (72T =





-
- ’

(d)- The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171<()bc)1a(1i11;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.——The' project is a search for indicated or undeveloped deposits

of LD L6304 O The work to be performed
is described in Exhibit “A.” The Operator on or before ...~ e/ /F~LT. TS5 shall commence
the work, and on or before .. April 1, 19506 . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) :shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment,: facilities, materials, supplies, and labor, to

. ‘\ SO

‘
~

bring it to completion within the time fixed. .. .. .......°C

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

_operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $ 17,800.00 The Government will contribute .15 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $..1.3,350.00 : Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost-of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in -
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : _ '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and

" assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not

the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or.equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (1l4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty- on an amount of five dollars ($5.00) per ton would be one and one--

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ) .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. '

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. " If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. :

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b)  If in the opinion of the Government the Operator is in any manner in-default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. -

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or rhéy be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. S

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
HUGH M, SIMMONS . 7 £,

(Operator)

Exploration Administration

B
I, : , certify that I am the
- , secretary of the corporation named as Operator herein;
that . : : ..... Who signed this contract on behalf of the
Operator, was then ' ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of 1ts governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENY PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT P o

~ HUGH M. SIMMONS . . Loy
DOCKET NO. DMEA-3698 Al -

The land refefrea‘touin Article 2 of the contract
form is described as follows:

The Southeast quarter of the southeast quarter
of section 27;

The northeast gquarter of the northeast quarter
of section 34;

The north half of northwest quarter, and the
northwest quarter of northeast quarter, of sec-
tion 35.

All the land lies in T. 10 N., R. 6 W., M.D.B.&M.,
and is in the Mayacmas Mining District. .
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EXPLORATION PROJECT CONTRACT AL
. HUGH M. SIMMONS .
DOCKET. NO. DMEA-3698

EXHIBIT "a"

‘Descriptiéh‘éf the Work

' Figure ‘1 shows location of the property in Napa
County, California.

Figure 2.shows mine workings and proposed
rehabilitation and exploration work.

The work is divided into two stages. The Opera-
tor shall perform Stage I, and shall perform so much of
the work set forth under. Stage II as 1s approved in writing
in advance by the Government.

Stage I

Rehabilitate 200 feet of the upper adit, as shown
on Figure 2.

Any mineralized zones shall be sampled and assays
made for mercury.

4 Stage II

Sk Drift and crosscut 440 feet in the lower adit,
as shown in. Figure 2. The drift and crosscut shall have
minimum dimensions of 4% feet by 6% feet in the clear of
timber.

Any mineralized zones shall be sampled and assays
made for mercury. ‘

* ¥* * *'*
All work shall be timbered as nécessary

' The location, direction, and extent of all work
are subject to the approval of the Government.





Fixed Unit Costs
(The unit costs include all costs whatso-
.ever necessary to complete the work.
Stage I
200 feet of rehabilitation @
$12 00/ft. $ 2,400.00

20 ‘sample analyses @ $2 00/each
sample 40.00

Estimated Total Cost of Stage I

Stage II
440 feet of drifting and cross-
cutting @ $30.00/ft. 13,200.00
300 feet of timbering @ $7.00/ft. 2,100.00

30 sample analyses @ $2 OO/éach .
sample 60.00

Estimated Total Cost of Stage II
Estimated Total Cost of Project

Government.Participation @ 75%

$ 2,440.00

15,360.00

$17,800.00
$13,350.00
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