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IN REPLY REFER TO: 
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DEPARTMENT OF THE INTERIOR 	


FB 9 
GEOLOGICAL SURVEY	
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Oef.n$e $lMrel$ Expicratlon Adhdstrattcn 	
4 


D**ver ifadr*l Center 
Denver 2 Colorado	 U' 


FOnjar'y 8, 95 


Meiwrsndu 


To;	 U: fl*id T.ae, Reglo 141 


from:	 £. Hersh.n 


Sabject t*A Docket 55)5 ftungsten) if lenders $lnlnQCipeny, 
G4mft$On outrty, ColorW 


Encised er. the rIeiai and 8. copies of *y eotog1e 
report on the !ubJect property. Is crd to expedite the fi*1 
decision on the eppi Icfloe, and et the recst of the c*peny, 
the report was wr I tt•n wI*host a f 1*1 d .I nation in coipe,iy with 
r,pr.$enteUves of the *ppflcent. 


The projr* proposed by the appl•icent Is Coi1r*d *'(*pecting 
arid It Is not Ilkety that 1nIf1cewP deposits of twgsten ore wlU 
be fosn4 by the proposed work. Denial Of th eppif cal-ton is r.cc* 
mended


In the evevrt that C*A eeniders expierstion iuwi1estad, 
an lterntIve i0r. ot ext*sdIn th Flendere MinIg Cepsey drift 
ncrthesfer ty is suggested.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


ó b 


WASHINGTON 25 D C 


221i New Custonhowe 
Trwer 2, Colorado	 January 20, l95 


Memorandum 


To'


	


	 Secretary to the Operating Cowmittee, EKLA4 
3. '. Shaw 
E. N. .Harshman 


From'	 Executive Oti'icer, rZIIA Field Team, Region III 


Subject Docket IEA 3535 (Tungsten), Flanders Mining Company, Ida Iay 
and Belzeelite No. 3 claXis, Gunnison County, Colorado 


Eticlosed are yaw copies of map and supplemental data con 


cerning the stbject docket which was sttbmitted to this office' by the 


applicant.


W..M.Traver 


ncIosures
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WASHINGTON 25, D.C. 
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DEPARTMENT OF THE INTERIOR 


WASHINGTON 25 D C 
22 New CustcnhOuse 
Denver 2, Colorado	 Deceixcbr 2, 1954 


Memorandum 


To	 Secretary to the Operating Conmiittee 


From	 Execitive Officer, DMEA Field Team, Region IV 


Subject Docket No DMEA 2617 (Thngs ten), Contract Idm.E567, U S 
Tungsten, Inc., Gunnison County, Colorado. 


Docket No D1EA 3535 (Tungsten), Flanders Mining Company, 
Ida May. Mine., thison County, Coorado. 


Refexence is made to 1.he letter dated November 2+, 195k, 
from J L Hofflund to William M Spencer, a copy of' which was sent 
to this off ice 


We b1ieve that the applicant shouldn bezçgested to 
furnish Ownj .. c nsLentto.. Li	 tiis time Docket No DMEA 2617, 

Contract Iô.m .E67, has been completed and a Certiticatioa of Discovery 
was not recommend.ed. An examination of the Ida I1ay Mine, Docket No. 
DMEA 3535, wiLl be made in the near future However, it Is	 ul

if the application vii]. be approved







•
UNITED STATES	 / / A 4 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 



WASHINGTON 25, D. C. 


Decsrber I, 392 


$4 1WflUrn It. Sp*z*er 
P1arrs Minini Cop*n 
P. 0. Box 86. 
Qrsnd JuntiO, Coioz'ado 


Des . Mr. Spencers


Re; Doeke No, DMEA-3535 (urten) 
F1r*ders *Xntog Copar 
Xd$Ns1MU 
Grnnison CounW Colorado 


iou ror y*r .e;ter to n or ovetuer 29, 
satting forth o*s detaIs relat1x to the property interet 
of Flanders Miztn Compani n i'e1*t.or tO t) tzbject sppl1 
eation.


it J c1s]? th*.t the poeseeorr rits in tI 1n4 
out of the asi lease or August 15, 95l, tlut it seems 


to me tIat in th* tra ssotions following the leass the rights 
ifl the l*t4 have been badly contu*d with the roye 1 1y i1aims. 
X gather that the intention of the various doounenta is to 
lodge in I1snde*'s JUning CotCtaxy the tufl 100 pe:oent posses-
eory interest in the lend arising out of the basic Lease of 
August 15, 1951 subject to th.r various royalti claims ens-
ing out of the L,as and subsequent trenssGtions with respect 
to this leuehod. The instruments which we have i,fl hand do 
riot seem to ac pliah this, btt do seem to lodge Lr Flanders 
an un&tvidød 36. k peroønt of the leasehold. enhae it we 
had a co of the "o sting a .ement referred to in rouz' 
letter of November 29 as "currently being dnafted e could 
understand better the rights in the ls. 


The only conerrt of the' Ooverent with Planders' 
interest in t.be lend in that it should sur,l1 be suticient 
to enable that operet,or to e*rry out the exploration work 
provided for end th*t the land and production theref rom should 
be subject to the Qom,rment'a ol&1* for ro yalty . The dOCUi 
ments rw bfore us seem to give Plsr4ers onli a 36 per-
cent ot the possessor rights under the basic leue, which 
may or may not be sufticient to enable it to hold possesXon 
for the purpose of cpl.ting the work. As to the Q*verw 
isent's rota1tr ltta, it can be protected byF si able Owner's











UN! TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION r 
- 


WASHINGTON 25 D C 


221i New Cui,tomhousa 	 2 
Denver 2, Colorado	 &venber 30, 19514 


•	 p

Merandum 


To	 Secretary to t1ie Operating CoinIttee, D)4A 


From-	 Executive Officer, DMEA Pie1d Team, Region IV 


$ubject Docket 1A 3535 (Tungsten), Flanders Mining Company, 
Icia May and Scheelite lb. 3 Claims, Gunnion County, 
Clorado 


fieferenee is made to the last paragraph of our memorandum 
of NoveUiber 29, 19514, relative to the assignment of Contract IdmE567, 
U. 5. Tungsten, Inc , to the Flanders Mining Conypany. 


For your information in the matter, Contract Xdm-567 
has been completed and the exploration york did not result in a 
discovery or development. Therefore, it appears that even though 
the Flandera Mining C*paxiy have obligated thenselves to payment 
of royalty under the contract, a cert:i.f.cation will not be 
reconmended and the assignment of the contract appears unnecessary.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION c 
L, 


WASHINGTON 25 D C 
2214 New Customhouse	 November 29, 19514 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, 	 A 


From:	 Executive Officer, IJMEA Field resin, Region 1Y 


Subject' DMEA 1oket 3535 (Tungsten), Flanders Mining Company 
Ida May and Sebeelite No. 3 ei.aima, Gunnison County, Colorado 


Bnclosed. are six copies each of two Owner 'a Comae n1 to Lien 
forms (MP"203) pertaining to the Ida Nay and the Scheelite N. 3 claIms. 
These forms were 1rought to this office by elliot Goldstein of Ylandera 
Mining Company. Mr. Goldstein informed us that the enclosed MF-203 forms 
were requested by the Washington office of DMEA. 


We believe that Owner's Consent to Lien forms reque sted by you 
from Flanders Mini ng Company are ones pertaining to assignment of tMEA 
Contract IdznE567, Docket No. Z)4EA 2617, U. S. Tungsten, Inc. to the 
Flanders Mining Company, a different property entirely than that included 
in the subject application. Please advise.


j	 J 


1/John ]P.Shau 
1/ For W0 1. King
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• 	 0 UNITED STATES	
0 


DEPARTMENT OF THEINTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0 


0•	


WASHINGTON 25, D. C.	 0 


0	


0	
November 30, l9 


22)4 New Customhouse 
Denver 2, Colorado	 0	


, ti7 
Memorandum	 •0	


0 


To:	 0	 Secretary to the Operating Committee, DNEA 


• 	


0 
From:	 0 Executive Officer, Dr'EA Field Team, Region tv 


0 


0 0


	


0 0 
Subject:	 Docket DNEA 3S3 (Tungsten), Flanders Mining Company, 


• 	 0	 Ida Nay and Scheelite No • 3 Claime, Gunnison County, 
0	


0 0


	 Colorado 0	
0 0 


0	 0	 Reference is made to the last parugraph of cniz' memorandum 0 


0	
of November 29, 19S)j, relative to the assignment of Contract Idm-..ES67, 


0	 U. S. Tungsten, Inc., to the flanders Mining Company. 


Fox' your information in the matter, Contract Idm-ES67 
has been completed and the exploration work did not result in a 	 0



discovery or development. Therefore, it appears that even though 
0	 the Flanders Mining Company have obligated themeelves to :parmeItb 


of royalty under the contract, a certification WI] ?]. not be recommended	 0 


and the assignment of the contract appears unnecessary. 	 0	


• 	


0 0 


0	 /s/W. H. King 
0 0 


0	 W.H.King
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	 Novø'ber l, l9 


iORAND1W 


•


	


	 Actiri A3aistant Solicitor, Dofense inerals 


Iron and Ferro-A 11030 DivisLon, DlA 


Subject: Review of Appllcant'8 interest in 1an 
Docket No. D?IEA3535 Tunçsten 
I'J.andera. Mining Copani. 


•	 Gold ILill properties 


	


nizon Count',Coiorao	 - 


•	 Tansitteca harrwith far review are )óckets Nos, 


•	 1EA 3535 and 2C174 


Your attention i called to the toloin: 


M3fsist,ant Solicitor's memorandura dated Qctber 29, 195'+; 


I'aul E. Auatgen 'S Letter dated Novetrnr 1, 19a4 and the 


documents recently received froiu the Flanders intn Co1 


attached hereto	 •	 : 


'. b.Rutledge, Actiri Chief 
Iron and Ferio-AUoystvision 


•	 Attachments	 .• 


cc: Docket 
Atin. Read. FIle 


•	 .Code kOO	 0	 • 


VFAut1ee/lG	 •	 • •	 •

11-18-5k







Tim Øs	 * Tl	 dst.d td 26 199s, 
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I	 iuumu	 7 *t*it Itim?67 
1S!Iiv$	 suit &	 te 2as Ietb 
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E3 40


	


	 £ qt*y ca tve hmttec in tim	 t tim (lSisiimit ee ia*r ntt.at 


V I	 George C. Se1Me 
Ceim, srstLn	 sit 


3 H, Hedges	 E. L. Newcoib 
i,	 ___ ___
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November 9, 19S14 


FLANDERS MINING COMPANY 
P. 0. BOX 861 


Grand Junction, Colorado


Defense Minerals Exploration Administration 
United States Department x the Interior 
Washington 2S, D. C. 


Attention, Mr. Hoffiuth 


Dear Sir:


Reference is made to D1A 2617, Contract Idm-ES67, and 
to DMEA	 Further reference is made to telephone conversation 
between yourself and Flanders Mining Company this nrning. This 
will confiin points made in that conversation. 


1. In the Agreement dated September 9, l9S14, between 
U. S. Tungsten, Inc., and Robert C. I'hittaker, G. H. Brodie, and 
Bruce Ida tier, the date "August 1, 19514" in paragraph two, page 
four of said Agreement should correctly be "August ].5, l9L." 


2. Enclosed is a photostatic copy of the Lease and Option 
dated August 15, 1951, between Harold R. Koster, Inc., A. L. Pearson, 
and Bonnie Pearson, called the Lessors, and Fred H. Leach, called the 
Lessee, as per your request. 


3. Inediate steps are being taken to obtain Owners' 
Consent to Lien fxm the Lessors of the original Lease and Option 
Agreement.


14. In relation to DA 2617, the interests of the Governs-
ment are pztec ted in paragraph five of the Mining Lease Agreement 
between U. S. Tungsten, Inc., and Robert C• Whittaker, G. H. Brodie, 
and Bruce Kin tier, said paragraph specifying that the lessees are to 
assume all obligations for DMFA royalty payments. 


5. Attached find list of documents pertaining to chain 
of title of mining claims in question. 


Please do not hestitate to telephone collect either. Mr. 
Elliott Goldstein, Acoma 2-9725, Denver, or Mr. William Spencer, 
3832, Grand Junction, if further questions should arise. 


Very truly yours, 


/s/ William N. Spencer 


Enclosures







S.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 . 


•	 • U4 S. 'ungaten, Xnc 
liii S. Wndezmere 
I4ttieton) Colox'ado 


•	 and 
ZLamlere 1ntng Co. 


oz 86z 
Grind Junction, Cocrado


fOV - 1954 


a Jóket No aulL26l7 (Tungsten) 
L S. Tuni,t,n Inc 
Hubnerite *ine 
Qunniaon Coiuty Colorado 
Contract 


Doc}t*t No DSA-35 ('ungsten) 
>Planders ItLning CO. 


Xda	 Kin. 


/ auzmison Count7, o1ox*co 
Th*r 5iri	 •	 .	 • 	 . 


lecent correspoedesce *tth U S. ?wgzteu Inc., 
and the application at ?lsndex's Mtnirg Co. ind eate that 
U, Sa Tungsten baa siib1eaaed the subject property to 
Flanders Mining Co and that Flanders intend. to carry 
out the provisions at the existing exploration project 
contract and to request turther £in*ncia1 aid from this 
ageney.	 •:. 


It we ha'e correct)r construed •. the iiitentions 
ot the two ooaniss, the usual wa to accoUsh this 
purpose would b tar U 5 Tungsten to assign the ezi*t 
lug e*plorstion prot.ct contract to Flanders Mining Co., 
the Latter to ssste *11 ot the obligations under the 
contract. Anr auc1 assignnt without the consent or the 
Governnt iø, by the provisions at the contract; void 
as tar as the Oov,rn*ent is concerned. 


• • Zn ar case, betore the Qoverint can act 
upon the appi atim at Flanders *tning Co , , it ip tll be 
necessary that the interests at th two soani4p5 in the 


Ung property and in the existing exploration project 

contract be c Isritisd and stated and consented to br the 
4oen**nt. •	 •	 •	 •	 •	 •	 • .











.	 . 


\ 


If it is the nentionf U. S. Tungsten to 
assign the existing contràt to 1anders, and the• 
assistance of this agency .deLred to accomplish the 
transaction, we will prepae'9orm of assignment and 
acceptance by the Goverrimert tFt is acceptable to the 
Government and send you coiies/theof f or execution. 


Please advise us jNht yoiintentions are and 
whether you desire our aid 	 accomplhing them. 


;incei'ely yo\rs, 


Admnistrator
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FLkI\IDERS MINING CONPANY 

P.O. Box 861 


Grand Junction, Colorado U) 


LL	 i iid 


November 9, 1954 


Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D.C. 


Attention, Mr. Hoff lund 


Dear Sir:


Reference is made to DMEA 2617, Contract 1DM E.-567, and 
to 11EA 3535. Further reference is made to telephone conversation 
between yourself and F1nders Mining Cnpany this morning. This 
will confirm points made in that conversation. 


1. In. the Agreement dated September 9, 1954, between U.S. 
Tungsten, Inc., and Robert C. Whittaker, G. H. Brodie, and Bruce 
Kistler, the date "August 1, 1954" in paragraph two, page four of 
said Agreement should correctly be "August 15, 1951." 


2. Enclosed is a photostatic copy of the Lease and Option 
dated August 15, 1951, between Harold R. Koster, Inc., A. L. Pearson, 
and Bonnie Pearson, called the Lessors, and Fred H. Leac:h, called the 
Lessee, as per your request. 


3. Immediate ste are being taken to obtain O.rners' 
Consent to Lien fran the Lessors of the original Lease and, Option 
Agreement.


4. In relation toaA 2617, the interests of the Govern-
ment are protected in paragraph five of the Mining Lease Agreement 
between U.S. Tungsten, Inc., and Robert C. Whittaker, G. El, Brodie, 
end Bruce Kistler, said paragraph specifying that the Lessees are to 
assume all obligations for DMEA royalty payments. 


5. Attached find list of documents pertaining to chain 
of title of mining claims in question.







Defense Minerals Exploration Administration 
November 9, l954 
Page 2


Please do not hesitate to telephone collect either Ni'. 
Elliott Goldstein, Acaria 2-9725, Denver, or Mr. William Spencer, 
38:32, Grand Junction, if further questions should arise. 


Yours very truly, 


wjf1/,	 m 
William N. Spencer 


WNS:dm 
Enclosures







DOCUMENTS PERTAINING TO CHIJN OF TITLE 


1. Lease and Option dated August 15, 1951, by and between Harold 
R. Koster, The., A. L. Pearson, and Bonnie Pearson, ca:Lled the 
lessors, and Fred H, Leach, called the Lessee. 


2. Assignment dated September 4, 1951, from Fred H. Leach unto 
U.S. Tungsten, Inc. 


3. Mining Lease Agreement dated September 9, 1954, by and between 
U.S. Tungsten, Inc., and Robert C. Whittaker, G. H. Brodie, 
and Bruce Kistler. 


14 • Assignment dated September 23, 1954 , fran Robert C. Wh:Lttaker, 


G • H. Brodie, and Bruce Kis tier, unto Flanders Mining Ccnpafly.
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FLANDERS JiINING CCa'IPANY 

P.O. Box 861 


Grand Junction, Colorado


Novenber	 l95 


Defense Minera s Exploration Adxri.inistration 
United States epartment of the Interior 
Washington 25, D.C. 


Attention, Mr. Hoff lund 


Dear Sir:


Reference is made to DA 2 617, Contract IDN E 
to DMEA 3535. urther reference is made to telephone co 
between yourseU' and Flanders Ining Cpany this mornin 
will confirm points made in that conversation.


5 67, end 
vers ation



This 


1. I the Agreement dated September 9, 1954 , e ween U.S. 
ungsten, Inc., and Robert C. Whittaker, G. H. Brodie, arid Bruce 


Kistler, the da e "August 1, 195L in paragraph two, pag our of 
said Agreement hould correctly be "August 15, 1951." 


2. E closed is a photostatic copy of the Leas d Option 
dated August 15,\ 1951, between Harold R. Kos ter, Inc., A. . Pearson, 
and Bonnie ?earson, called the Lessors, and Fred H. Leach, called the 
Lessee, as per our request. 


3. Imnediate steps are being taken to obtain Orrers' 
Consent to Lien 'ri the Lessors of the original Lease an1 Option 
Agreement.


4. In relation to	 2617, the interests of h Govern-
ment are protect d in paragraph five of the ?iining Lease 4g cement 
between U.S. Tun sten, Inc., and Robert C. Whittaker, G. 1. Brodie, 
end Bruce Kistle, said paragraph specifying that the Lese s are to 
assume all oblig tions for DIIEA royalty payments. 


5. Attached find list of documents pertaining o chain 
rf fit2	 f	 nii	 1im in	 tirn







Defense Miner 
November 9, 1 
Page 2


Plea 
Elliott Goldst 
3832, Grand Ju


ls Exploration Administration 


e do not hesitate to telephone collect eit 
in, Acana 2-9725, Denver, or Mr. Williani S: 
ction, if further questions should arise. 


Yours very truly, 


wY2	 ,i 
William N. Spencer


}ier Mr. 
encer, 


WI4S:dm 
Enclosures







JMEI'TS PERTAILTIKG
	


I TITLE 


Lease and Option dated August 15, 1951, by and bete n Harold 
R. Koster, Inc., A. L. Pearson, and Bonnie Pearson\ ailed the 
Lessors, nd Fred K. Leach, called the Lessee. 


Assignment dated September 4, 1951, from Fred H. Ie h unto 
U.S. Tungs en, Inc. 


3. •an±ng Leae Agreement dated September 9, 1954 , by	 between 
U.S. Tungs1en, Inc., and Robert C. hittaker, G. H. B'odie, 
and Bruce Jist1er. 


1.


2.


ittaker, 
Company. 


4. Assignment dated September 23, 1954 , from Robert C. 
G. H. Brodi\e, and Bruce Kistler, unto Flanders Mini
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


To :
	


Administrator, DNEA 


From:
	


Iron and Ferro-Alloys	 DNEA. 


Subject:	 Denial of application for exploration assistance 
in the amount of $77,893.50 
Docket No. D1?IEA 3535 - Tungsten 
Flanders Mining Conany (Partnership) 
Ida May Mine 
Box 861, Grand Junction, Colorado 
Gunnison County, Colorado 


Denial of the subject application is recommended by 
this Division, based on the following information: 


1. The applicant requested exploration assistance in the 
amount of $77,893.50 to explore for tungsten by driving an 800 
foot adit crosscut to intersect several possible veins and do 
1,000 feet of drifting on these veins. 


2. The Ida May mine is an old gold . -ailver property s:Ltuated 
on the crest and south slope of Gold Hill, at Cuinberland Pass 
(Elevation 12,000 feet), in the Tin Cup Mining District, Gum]ison 
County, Colorado. The application includes the Ida. Nay cjLazLm 
(patented) and this Scheelite No. 3, (unpatented), in sections U 
and ilL, T. 5i N., R. lL E., New NexLco principal meridian. 


3. The basal rock of this area is a pre-Cambrian quartz 
monzonite flanked on the northeast and southwest by Paleozoic 
sedimentary rock. These rocks have been intruded by dikes, stocks 
and small irregular bodies of quartz monzonite porphyry. There 
are a number of small, short quartz veins in the area. These veins 
contain minor amounts of pyrite, chalcopyrite, hubnerite and 
molybdenite. The tungsten ores appear to occur in small lenticular 
pods. 


tt. Numerous shallow pits, shafts and short prospect adits 
have been excavated in the Gold Hill area on small tungsten bearing 
veins, but little ore of .minable grade has been found.







.
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5. No ore production has been made from the claims included 
in this application, but two small shipments were made from a :Lo8 
foot tunnel on a vein to the southwest. One shipment of 6.31 tons 
assayed 0.67 percent W03, arid the other of 37.00 tons assayed 0.50 
percent W03. 


6. While small showings of tungsten ore have been found through-
out the area, there is little indication that any ore bodies of 
strategic importance may be found. 


7. The Field Team recommends denial of the subject application, 
but submits an alternate plan of exploration in the 108 foot tunnel 
from which small ore shipments were made. While this alternate plan 
of exploration will give a direct exploration on a known ore showing, 
the general ore occurrences of the area indicate little probability 
of finding any ore body or bodies of strategic importance. 


8. The Commodity Divisions of the Geological Survey arid the 
Bureau of Nines recommend that the application be denied. 


kv,'1 a.iZ 
W. S. Nartin, Chief 
Iron and Ferro-Afloys Division
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


March 2, 1955 


Re: DMEA-3535 
Flanders Mining Co. 
(Ida May & Scheelite 
No. 3 Claims) 


Gunnison Co., Cob. 
$77,893.50 - Thngsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. 3. Geological Survey 


Subject: Review of Field Team examination report 


The applicant's proposal consists of driving an 800 foot 
crosscut to test for unknown veins which may occur on the south slope 
of Gold Hill. Any vein intersected by this work would be explored by 
1,000 feet of drifting. 


Although trenching has exposed several narrow stringers of 
hubnerite and quartz, there have been no significant veins disclosed 
in the proposed exploration area. The operator's project will be 
primarily prospecting to find favorable evidence for planning later 
exploration. This type of project is not suitable for Government 
exploration assistance. 


The available information from U.S.G.S. investigations -and 
recent exploration results in the Gold Hill area indicate that the 
applicant's proposal is not geologically justified. In the Gold Hill 
area, hubnerite generalloccurs in small, lenticular pods along 
predominantlyquartz veins. It has been estimat'ed that the hubnerite 
mineralization usually has an average width of only about 5 inches. 
The hubnerite ore bodies are characterized as short discontinuous 
bodies which form only a small part of any particular vein. Inasmuch 
as the location of such small pods or streaks is unpreictable, it is 
unlikely that a significant amount of ore could be found by driving 
a blind crosscut into the south slope of Gold Hill. By the same 
reasoning, we can conclude that mineralization exposed in the i08-. 
foot drift and. in the trench west of the Ida May vein is not contin-
uous between these two locations. In fact, there is considerable 
doubt that both exposures are on the same vein structure. Veins of 
the length required to connect between the two areas of mineraliza-
tion are very uncommon in the Gold Hill area. It is unlikely that; 
in this case we are dealing with an exception to the recognized vein 
habit of the district.


Oo1







•	 S..	 ••	 S. 


I recommend. the application be denied D14EA exploration 
assistance.	 S 


• 	 . 	 • 	


.S


• L. Newcomb
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FLANDERS MINING COMPANYS 
Post Office Box 861



GRAND JUNCTiON, COLORADO 


February 11, 1955 


Mr. J. L, Hofflund 
Acting Assistant Solicitor 
Defense Minerals 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA -3535 
(Tungsten) 
Flanders Mining Company 
Ida May Mine 
Gunnison County, Colorado 


Dear Mr. Hofflund: 


Forwarded herewith f or your information and files is a copy 
of the Operating Agreeint existing between Flanders Mining 
Company and various other parties who possess an interest 
in Gold Hill. These interests are outlined and described 
in Exhibit C of the Agreement. 


Photostatic copies of each of the assignments from Whitaker-
Brodie and Kistler to each of the parties possessing an 
interest in Gold Hill can be provided at the request of 
the Government. 


Please do not hesitate to write us if any questions arise. 


Yours very truly, 


FLANDERS MINING COMPANY 


,21 
William M. Spencer 
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OPERATING AGREEMENT 


• THIS AGREEMENT is entered into as of the 	 day of 


_______________ l9SL., by and among FLANDERS MININ( COMPANY, 


a copartnership (hereinafter called '0perator) and K.ENYON M. 


JOHNSON, H. GLENN DUIS, E. H • STONE, LEWIS 1IJHITAKER, ARTHUR W. 


ALLEN, MINERALS, MINING AND EXPLORATION CORPORATION, a Colorado 


corporation, FLANDERF MINING COMPANY, a co partner hi p , RUBEWI C. 


WHITAR, 1). H. BRODIE, WHITIAKER, BIGELOW & CO., a. copart;nership, 


LEE VAN ATTh and. BRUCE KISTLER (hereinafter collectively called 


Non-Operators ') 


I. RECITALS 


1. Non-Operators are the assignees of the entire lease-
hold interest covering the patented and unpatented min:ing 


claims located in Gunnison County, Colorado, described more 


particularly in Exhibit A, attached hereto and made a i:a.rt 


hereof


2. As used in this agreement, each of the following terms 


ha.s the followIng meaning: 


a. "Premises" means any and all patented and unpatented 


mining claims described in said annexed Exhibit A, together with 


any and all additional properties acquired as provided in 


paragraph II 12. hereof. 


b. "Working Interest Owner" means any person or firm 


holding an interest in the premises which interest must contribute 


to the operation thereof as herein provided. 


(1) "Group A Working Interest Owner" means any 


Working Interest Owner who contributed to the first 


$50,000.00 of capital. 


(2) "Group B Working Interest Owner' means any 


Working Interest Owner who is not a. Group A Working 
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c. "Joint Account t' means the account of all Working 


Interest Owners for the operation of the premises0 


d. "Operations" and "operation of the premises" 


means any and all activities of every kind to be conducted 


for the purpose of (i) exploring, prospecting and developing 


the premises, and (2) mining, extracting, producing, milling, 


reducing, treating, preparing, stockpiling and otherwise 


disposing of all ores, metals and minerals of every character 


on and from the premises. 


e. "Operating Council " means the group of Individuals 


organized and selected a.s provIded in paragra.ph  II 13. hereof0 


3. The parties mutually desire to have FLANDERS MINING 


COMPANY, a. copartnership, conduct such operations as hereinafter 


provided. 


II. NOW, THEREFORE, the parties mutually agree as follows: 


1. Operations. Operator shall have exclusive charge, 


control and supervision of any and all operations as hereinabove 


defined.


2. Marketing. Operator shall have charge of the marketing 


of all ores, metals and minerals of every description whatsoever 


mined or extracted from the premises, and the right to sell any 


or all of same upon such terms and conditions as Operator may 


deem advisable; provided, that each Working Interest Owner at 


all times shall have the right, by written notice to Operator, 


to revoke the agency in this paragraph granted, and thereupon 


to demand and to receive in kind, and to market for his own 


account, his proportionate share of all ores, metals or minerals, 


if a.ny there be, thereafter mined or extracted from the premises. 
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3. Operating Policy. 


a.. The Operating Council shall advise with the 


Operator on the followIng matters of policy relating to 


operations:


(1) The budget of operations for each calendar 


quarter;


(2) The amount of sinking funds %o be set; aside 


for future operatlons; 


(3) The purchase of any item of capital equipment 


costing in excess of Twentyfive Hundred Dollars 


($2500.00); 


(24) Any other matter of major policy as defined 


by the Operating Councti, 


b. Operator shall exercise all reasonable efforts to 


pursue and effect such polIcies as are determined by the Operating 


CouncIl and made known to Operator and shall notify the Operating 


Council whenever, In the judgment of Operator, there Is a shortage 


of adequate financing for operations. It is expressly agreed, 


however, that Operator shall not be obligated to carry on any 


operations unless and until adequate financing therefor has been 


provided by the WorkIng Interest Owners. 


24 , Accounting. 


a. Operator shall charge to the joint account of all 


Working Interest Owners all costs ancd expenses incurred in 


connection with the operation of the premises, as set forth 


in the schedule of "Accounting Procedure" marked ExhIbit B, 


attached hereto and made a pa.rt hereof. 
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b. In the event any Working Interest Owner should 


demand his proportionate share of the production from the 


premises In kind (as provided in paragraph 2 hereof) Operator 


shall charge such Working Interest Owner his proportionate share 


of all such costs and expenses incurred in connection with the 


operation of the premises and shall furnIsh him once each 


calendar quarter or more often a.t the optIon of Operator s a 


statement (i) of all such costs and expenses incurred in 


connection with the o peration of the premises and (2) of his 


proportionate share of such costs and expenses0 Such Working 


interest Owners proportionate share of such costs and expenses 


shall be due and payable to Operator Immediately upon the 


receipt of such statement and beginning ten (10) days after 


he receIpt thereof shall bear interest at the rate of six 


per cent ( 6%) per anrurn untIl paId0 Operator shall have a 


lIen, dating from said date of receIpt of such statements 


upon such proportionate share of the production for repayment 


of such proportionate share of such costs and expenses0 


5, Reimbursement of Operator. All such operating costs 


and expenditures shall be reimbursed to Operator from the 


following sources: 


a.. First, from the proceeds of the sale of all ores, 


metals and minerals mined, removed or otherwIse extracted from 


the premises; from receipts from any Working Interest Owner 


who demands his share of the production in kInd; and from 


reimbursement for all costs of developmental or exploratory 


programs conducted on the premises including, but not by way 


of limitation, all loans and other payments of the Defense Minerals 


Exploration Administration; 


b0 Seconds from all funds or credits of the joint 


account;
C)
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c. Third, from such other sources as are made 


available by the Operating Council; and 


d. Fourth., if all the foregoing sources are 


insufficient, from the interest in the premises of all Working 


Interest Owners; and Operator shall have a first lien on such 


interests for reimbursement of such costs and. expenses. 


6. Records and Reports. 


a. Operator agrees to maintain books and records 


of account, conforming' t;o generally accepted accounting 


practices, pertaining to he operation of the premises to the 


extent and in such reasonable detail as will properly 


reflect a.11 costs and expenses, and all c.ed1ts and receipts, 


of t.he joint acco::c. 


b. Operator agrees to make such books and records 


available at its off 1 oe , at all, reasonable times, for the 


examination and inspection of any Working Interest Owner and 


of his duly authorized representative. 


c. Operator shall furnish each Working Interest 


Owner the following reports: 


(1) A monthly report in reasonable detail 



describing the progress of operations and any significant 


developments during the period under review. Such report 


shall reflect any policy decisions of the Operating 


Council which have been made known to Operator., 


(2;) A quarterly statement of costs and expenses, 


and of credits and receipts, of the joint account during 


the preceding calendar quarter. E.ch Working :Enterest 


Owner shall have ninety (90) days from the receipt of such 


statement within which to notify Operator of any 


exception thereto; and if no written exception is made 
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to Operator with.in such ninety (90) days, then such 


statement shall conclusively be deemed to be correct 


and binding upon every Working interest Owner, SaId 


statement shall be furnished by O pe:ator as soon as 


reasonably practical, and preferably within thirty (30) 


days, after the close 0±' each calendar quarter. 
7	 1	 'fà 
I .


a. Operat3r shall obtaIn and. maintain in force the 


following insurance covering the operations of the premises: 


(I) A policy or policies of w:ri.en's 


compensation insurance; 


(2) A pc.licy or polIcies of publIc liability 


and property damage insurance (Inc luding automobile) 


on the usual fom3 Issued by Insu:a.oe carrIers ifl the 


State of Oolz, with the following :nIninrni limits of 


liability: $21)130 per erson and $5oc,000 per accident 


for bodily Injury liability; and $50, 000 property damage 


liabIlity. 


b, Operator and. Operating Council, by mutual written 


agreement, may require Operator to obtain and maintain ifl force 


other Insurance covering operations of the premises, 


c. Operator agrees to hold harmless Non-Operators 


from any loss or expense arising from the faIlure of Operator 


(unless prevented by reasons beyond its reasonable control) 


to obtain and maintain in force the insurance required under 


this paragraph 7'. 


8. Contrihutio:cisof Working Interest Owners. 


a. Group A. Working Interest Owners have contributed, 


or agreed to contrIbute, to the joint account the aggregate sum 


of Fifty Thousand Dollars ($50,000.00) In the individual amounts 


as shown In EXhibIt C attached hereto and made a part hereof,







.


	


. 


b. All Working Interest Owners (both Group A and 


Group n) are subject to assessment' for an amount up to a second 


Fifty Thousand Dollar ($50,000.00) contribution to the joint 


account upon the terms and conditions hereinafter stated. 


(1) The Operating Council is hereby authorized, 


in its absolute discretion, to demand an amount up to said 


second Fifty Thousand Dollar ($50,000.00) contribution f or any 


or all of the following purposes: 


(a) Meeting past or current obligations; 


(b) Making provision for future operations 


and future contingencies. 


(2) The Operating Council shall notify each 


Working Interest Owner of such demand, setting forth in writing 


(a) the purpose for which such demand is made, (b) the total 


amount demanded of all Working Interest Owners, and (C) the 


amount demanded of each Working Interest Owner so notified 


(representing his proportionate share /Thased on his percentage 


of the total working interest 7 of the demand on all Working 
Interest Owners). 


(3) Each Working Interest Owner, within twenty 


(20) days of his receipt of such demand, either (a) shall pay 


to Operator for the joint account the full amount SC) demanded; 


or (b) shall have his working interest in the premises reduced 


as follows: his working interest shall be reduced at the rate 


of one per cent (1%) for each $750.00 of such demand which is 


not so paid within such twenty (20) days. 


For example, assume A owns 10% of the entire 


working interest in the premises and the total demand 


is $15,000. Then A's share of the total demand is 


$1500. If A pays nothing, then A's working interest is 


reduced by 2%, from 10% to 8%. If A pays $375, then 
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A's working interest is reduced by l*%.9 from 10$ to 


8$. If A pays his full share of $1500, As working 


interest remains at 10$. 


The Operating Council in its discretion, may extend such 


twenty (20) day period by notice given prior to the ex:piration 


thereof to all Working Interest Owners0 


(Li.) The Operating Council ) wIthin five (5) days 


after the expiration of such twenty (20) day period or. such 


extension thereof, shall notify each Working interest Owner in 


writing of (a.) the amount of assessment collect.eci from each 


Working Interest Owner .9 (b) the amount (If any) by which the 


interest of each Working Interest Owner has been reduced, and 


(c) the total amount of such reduced working interest which 


is available for redistribution as hereinafter provided. 


(5) WIthin ten (10) days of the giving of such 


notice (as provided in subparagraph (Li.) above) each Working 


Interest Owner who desires to purchase any or all of such 


redistributable working interest shall deliver to the Operating 


Council a written offer to purchase a. specifIed amount of such 


redistributabie working interest upon the following basis: 


the price shall be at the rate of Seven Hundred Fifty Dollars 


($750.00) for each one per cent (1$) of such redistributable 


working. interest and shall be payable to the Operator for the 


joint account within five (5) days after acceptance of such 


offer0


(a) If such offers exce€d the redistrihuta.ble 


working interest specified ifl such notice, each offering 


Working Interest Owner shall be entitled to purchase such 
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proportion thereof as his percentage of the working interest 


bears to the total percentage of the working interest held by 


all Working Interest Owners desiring to purchase the redistri-


butable working interest specified in such notice. 


(b) If all of the redistributa.ble working 


interest specified in such notice is not disposed of under such 


apportionment, each working Interest Owner desiring to purchase 


a redistributable working interest in excess of such proportionate 


share, as above provided, shall be entitled to purchase such 


proportion of the redistributable working interest which remains 


thus undisposed of as his total working interest bears to the 


tota.l working interest held by all of the Working Interest 


Owners desiring to purchase in excess of the amount to which 


they are entitled under such apport±onment. 


(c) If none or only a part of the 


redistributable working interest specified in such notice is 


purchased as aforesaid, in accordance with offers made within 


said ten (10) day period, the redistributable working interest 


not so purchased shall be transferred to the joint account for 


the benefit of all of the Working Interest Owners. 


(6) The Operating Council may continue to 


make demands from time to time, as hereinabove provided, until 


the sum of Fifty Thousand Dollars ($50,000.00) in cash has 


actually been paid to the Operator for the joint account either 


as a. result of payment upon demand made or of payment for a. 


redistributa,ble working interest as hereinabove provided. 


c. The Operating Council shall require any Working 


Interest Owner whose working interest has been reduced and 


made available for redistribution as a. result of such demand 


for contribution (as provided in paragraph 8 b. above) to 


S
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execute and deposit with the Operating Council a good and 


sufficient assignment of that portion of his working interest 


which has been so reduced and made available for redistribution. 


9. Distributions to Working interest Owners. 


a. Distributions may be made from the joint account 


on the decisIon of the majority of the working interest after 


adequate provision has been made for (1) all costs and expenses 


incurred in connection with the ooeration of the premises and 


(2) the amount of sinking funds to he set aside for future 


o:'erations and for future contingencies as determined by the 


Operating Council. 


b • All such. distrIbutions shall he made in the id-
lowIng order of priority: 


(1) The first $50,000.00 of distribution shall 


be made to the Group A Working Interest Owners (or their 


successors in Interest at the time of distribution) in proportion 


to the actual cash contributions of each such Owner to the first 


$50,000. 00 contribution as shown in annexed Exhibit C until 


such contribution has been reimbursed in full. 


(2) The next distributions shal.l be made to 


the Working interest Owners (or their successors in interest 


at the time of distribution) who contributed to the second 


series of contributions pursuant to the demand of the 


Operating Council (as provided in paragraph 8 b. hereof) in 


proportion to the actual cash contribut1on of each such Owner 


to the second set of contributions until such contributions 


have been reimbursed in full. As used in this subparagraph (2) 


the term tbcontrihutionfl shall mean payment upon demand by the 


Operating Council or payment for a redistrihutable working 
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interest (as provided in said subparagraph 8 h. hereof) 


(3) The thIrd distributions shai,1 be made to 


all WorkIng interest Owners in accordance with t,b proportionate 


interest of each such Owner in the entire wordng interest at 


the time of the distributIon. 


10. Assigamentsof Interest In PremIses and Leasehold 


Estate.


a. No	 mnte:'est Ocr shall sell 


otherwise dispose oL cr encumber In any way all or any portion 


of his Interest In. the premises or leasehold est:ate except 


as hereinafter expressly provided: 


(1) Any Working Interest Owner irai scIl or 


transfer all or any pctIon of his working 	 i 


premises and leasehold estate upon the prior written consent 


of the Operating Council, which con tshall not be 


unreasonably withheld.


(a) Every request or such consent shall 


be given In writing to the Operating Council and shall 


specify (i) the ain.ount of lnterest to be sold or transferred, 


(ii) the price therefor, and iIi) the terms upon which 


such Owner Intends to make such sale or transfer. 


(b) The OperatIng Council (I) shall, within 


five (5) days of receipt of such request for' consent, mail 


or deliver a copy of said request to each of t;he other 


Working interest Owners for information and (1) shall, 


within five (5) days of Its grant or refusal of such 


request, notify all of the Working interest Owners of 


such grant or refusal.
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(2) ThIs paragraph 10 a, shall not apply to 


any sale or transfer by any Woridng Interest Owner to any of 


the following:


(a) To his spouse or one or more of his 


legal descendants or to a Trustee for his spouse or such 


legal descendants,


(b) Any traner by w :u.	 b the r1e 


of intestate uceion. 


( ) To a partnep	 i the suocesor 


paitnership cf the t::ansferor oi 	 whi.:h the 


becomes a general part rer, 


(3) .n;y sale or trfr, cr pu::rtd sake 


or transfer, of anj mt est in the prc Ises or 1a ho. rLi estate 


shall be null and void unless the ters, coitions and pro-


TjjIJ of ti'ts prgr&ph 10	 cep? 


Te deach of any Working 


transfer of all or any part of his interest shall not termInate 


this Agreement; and any transferee of any interest in the 


premises or In the leasehold estate shall become a party to 


this Agreement and shall be bound by the provisions thereof. 


11. Salvage upon Abandonment. In the event that the 


premises shall be abandoned, all items subject to salvage shall 


be sold or ctherwi disposed of to the best advantage and the 


net proceeds shall be distributed as follows: 


a, FIrst, to pay any and all operatin costs and



expenses in connection with the operation of the premises0 


b. Next, to be distributed in the order of 


priority as provided in paragraph 9 herec 


12. AddItional Properties. In the event that any Working 


Interest Owner or Operator herein shall acquire any right, title 


,
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or interest in or to arr tungsten mining claim or other 


property In such close prximity to any of the above-described 


premises as would constItute favorable or desirable property 


for the furtherance cf the common purposes of the Working Interest 


Owners hereIn, such Working Interest Owner or Operator shall 


make good and s	 .ient. assignments of such right, t itle or



Interest (subject t; a:i obligations and lIabIlities thereunto 


Pertaining) to each	 dng Interest Oner in his then present 


proportIonate aha of the entire working interest in said 


premises at such time as the Operating Council shall provide 


and such ppertr, right., title and interest shall become a 


part of said :eniss and subject to the terms, condi.tioris and 


covenants of this Agrer.t provided, however, that such 


assignor shall be ntitLed, before making any such assignment, 
to 'be r'.mbur. cifr:r all	 epen6.itues in acquiring 


such otner prcpertr an to an express wrLttenassuciptIon by 


each assignee of any and all obligatIons and liabIlIties 


thereunto pertaInIng, 


13, OperatCouncI1, 


a, The OperatIng Council shall consist of three (3) 
persons each of whom at all times shall eIther (i) be a WorkIng 


Interest Owner cr (2) be an officer, partner or employee of 


a Working interest Owner, 


b. The Operating Council shall be selected as 


follows:


(I) L?ntil the election of successors, the 


membeof the Operating Council shall be Lee Van Atta, 


Robert C, Whitaker and E, H, Stone, 


-	 (2) Those holding at least !O of the working

interest may, in writing, petition the OperatIng Council
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at any time to call a special meeting of the WorkIng 


Interest Owners; and thereupon the Operating Council shall 


call such meetIng, upon five (5) days' advance written 


notice to each Working interest Owner, at a time and place 


specified by the Operating Council but not more than 


fifteen (15) days after its receipt of such etitton. 
( ;) .t	 meeting ea3. orking Intere 


Owner s or hi prc;:	 ha21 be D(-1	 1eo. to vote his rroic-ti:at,p 


interest in. the	 the total working interst being 


cotr:puted at 1OO an•;	 working interEst. being 


computed at a fraction thereof); and cumulative voting shall 


not he allowed, F. :nl, the owner of 42.854% f 


lOO working Interest shall be entitled to 	 and 5L.,/lOOOtns 


votes, Each of the iwroerthips on the Operating ('uncil 


shall be voted un. separately and, in the event of a contest 


or any me h shi, the	 cidate receiving the highest number 


of votes shall he elected, 


(4) If any member of the Operating Council 


resigns or dies or becomes ineligible, for any reason, a 


vacancy shall he declared and filled by a majority vote of 


the remaining members of the OperatIng Council. 


c, The OperatIng Council shall hold regular and 


specIal meetings at such times and places and upon such notice 


as the members thereof provide. Each member of the Operating 


CounI1 shall be entitled from time to time to designate in 


writing an alternate to vote In his place and stead at any or 


all meetings of the OperatIng Council; and. such alternate, when 


acting as such, shall have the same power and authority as the 


regular member. Each member of t;he Operating Ccuncii or his 


alternate shall have one vote on every matter comIng before 


the Operating Council,
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14. Term cn Ament.. This Agreement shall remain in 


force an effect :nti1 the termiLat on of all interest In the 


premises and lea ec1d estate unless scner terminated. as 


hereinafter LrC':eC. 


a. Th1.s Agreement may be termInated, effective 


thirty ( 30) da y s t.:	 esfter, upo:L written :r.c'tIce t 


5Jfl.eO bT f I ItJ	 n; (cCY)	 er;.:e cc'.g in:1erest 


in the


•	 Agreement may he terminated, effective 


three (3) months t::,	 :.fter, po:. rtten notice by the Operator 


t the Oo •:Lng 


15. ot.:L.3e. A:;y ntiee under this Agreement must be in 


writing and mar be gI'en y registered mail and shall be deemed 


to be given when. such gistered mail Is deposited ifl the: AItCd 


states Post O:ce, proerly addressed to the party to whom 


directed. I:;	 'en	 erwise than by registered mail, such 


notice shall be deemed, to have been given when delivered. For 


the purpose cf notices under this Agreement the addresses of 


the parties shall he deemed to be as follows: 


Flanders Mining Company 


Operating Council 
cbetC O W1-..Itaker


Post Office Box 861 
Grand Junction, Colorado 


Denver Club Building 
Denver 2, Colorado 


Noperat ors and Torki ng mt crest Owners 


The address shown under thei.r signatures to this 
Agreement or, if no such address is shown, their 
last known address 


Any party may at any time, by fifteen (15) days written notice 


to the others, designate any other address in place of those 


specified hereIn0


15
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16. Other Matters. All matters arising in connection with 


the operation of the premises, which are not expressly provided 


for In this Agreement, shall be determined by the majority of 


the entire working interest in the premises. 


17. This Agreement may be executed In a series of counter-


parts and shall be binding when such counterparts have been 


executed by all parties named herein, provided such execution 


by the parties shall be accomplished not later than the 3) 


day of December, 1951L This Agreement shall be binding upon 


the parties hereto, their heirs, executors, successors and 


assigns. 


IN WITNESS WHEREOF the parties hereto have executed this 


Agreement as of the day and year first above written. 


Operator
	


Non-Operators 


•	 _ 


H. 1eXWbU.IEI 
lhJ/	 A / / _. ,'- ,, £ '-


.s	 )' e c

lAddxeBsJ 


.	 tOne --


• J	 4', 


•	 •	 • 
iii


2 
•	 Addrei7f ____ 
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MINERAL$, MINING AN!) EXPLORATION 
CORPORATION 


7/'	 'dLUdfd .Vd.1O a 


P.OEox 861 
Or*nd Junction. Colorado 


tAdd e3 


obert C Whita.ker ,14IZ i &,e 
(4idres) 


WHITA/, BIGIQW .&


7r 
Lee Van AttiL. 


re 
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Before me.. the under$ig1ed. a Notary Public. within and for saiCounty and 
-.	 - -	 i rr	 ,.	 C' 


STATE OF__JOLORAD0 
COUNTY OF___.PLVER	


ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okia. afld ('olo.)



Before me, the t.t4ersigned, a Notary Public, within and for said County and State, on this..._.5th 


day f_.....	 _..J&UUaL___-_	 , 19_55, personally appeared 


to me personally known to be the identical person_who executed the within and foregoing instrument and acknowledged to me 


thaL._he____.._.executed the same as___hf S 	 free and voluntary act and deed for the uses and purposes therein set forth. 



IN WITNESS WHEREOF, I h ye hereunto set my hand and official seal the day and ye last abo e written. - 


My commission expires_'	 ,1J'	 --	 -	 Notary Public 


STATE OF__-	 COLORAnO	 -	 ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okia. and Colo.l 
COUNTY OF_ rN VER.	 j 


Before me. the undersigned. a Notary Public, within and for said County and State, on thiS_.th 


day of._. - . _Jii y_	 -	 , i9...5_., personally appeared_G _H_ Brothe........_-. 


- -	 __	 - 


to me personally known t ' be the identical person......who executed the within and foregoing instrument and acknowledged to me 


that__he _._executed the same as.....hlB_.__free and voluntary act and deed fiör the uses and purposes therein set forth. 
IN WITNESS WHEREOF, I h ye hereunto set my hand and official seal the day and year at above ritten. 


My commission expires_	 llItil	 j'	 -	 - '-"	
- - 


STATE OF_	 QLflRADQ	 ss. ACKNOWLEDGMENT FOR INDIVIDUAL Kans. Okla. and Cob.) 
COUNTY OF	 DENVER	 J	 r 


Before nw, the urdrsigned, a Notary Public, within and for said County and State, on this. 


day oL_.._ - . .J.anu.&y	 , 195.fL, personally appeared_Lee_Van_Atjii -


to me personally known to be the identical person_who executed the within and foregoing instrument and acknowledged to r"e 


that......_he___executed the same as	 his	 free and voluntary act and deed for the uses and purposes therein set forth. 
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and yea last above written. 


My commission expiresf '_/ JJ_.
Notary Public 


STATE OF	 COLORADO	 -
L sa. ACKNOWLEDGMENT FOR INDIVIDUAL i Kans. (Ikia. and Cob.) 


COUNTY OF _DENVER	 J 
Before m.	 undersigned, a Notary Public, within and for said County and State, on th5._.5th 


day	 . - January_. _,	 personally appeared_Bruce_Ki.tj.er_ -


and .. . -	 ...........__________	 -- __-_ --


to inc porsonally known to be the identical person_who executed the within and foregoing instrument and acknowledged to me 


that_ .....b.__executed the same as_.hL_.__free and voluntary act and deed for the uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year la above written. 


My commission expires_ 	 J6T/ 


STATE OF_COLORADO


	


ss.	 ACKNOWLEDGMENT FOR CORPORATION 
COUNTY OP...	 UN V £4f	 --_____	 J 


Be it remembered that on this 4ti1.day 	 ___,	 before me, the undersigned, a 


Notary Public. duly commissioned, in. and for the county and state aforesaid, carne 	 Ujam G. jnners. Jr. 


- .. ._	 . VL president 0f j_t ine	 iiingndExp.oration 
a orporatson of the State of------ç9J g2__._--_ -------, personally known to me to be such officer, and to be 
the same person vhc- ee'uted as such officer the foregoing instrument of writing in behalf of said corporation, and he iluly ac-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth. 


IN W1TNES$ WHFREOF, I have hereunto set my hand and official t'al on the day and ear last above written. 


My comrniaxtn axpirea.	 - ------	
-
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STATE OF OHIO,
35: 


SCIOTO CcXJNTY, 


Before me, a notary public for the State of Ohio, per 


sonally ap'oeared the above named Kenyon M. Johnson and H. Glenn 


Duis, who acknowledged that they did sign the foregoing instrument, 


namely, Operating Agreement dated December 28, 1954; and that the 


same is their free act and deed. 


IN TESTIMONY WHERFDF, I have hereunto subscribed my name 


and affixed my official seal at portsmouth, Ohio, this 10th day 


of January, 1955.


'
Otlty U!h	 c, -	 r.	 • 
r:d0,nrn,Th E 


88. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okia. and Cob.) STATE OF__CQ14QRA1-
COUNTY OF_____-_—__DEN—.. j	 _______________ 


Before me, tbe undersigned, a Notary Public, within and for said County and State, on timis_1 8th 


da r of .Ta.flflkt7	 -_, 19_—, personally appeared—_E -_fl _Slime 


	


ILO.PIOn&DYk


	


	
the identical person_who executed the within and foregog inatrrner and knowldgedtomS 



that-_h ____.xeeuted 
the same a hj ___free and voluntary act and deed for the tines and jupoaes therein set forth 


have hereunto set my hand and official seal the day and y IN WITNESS WIlE 


My comminsiofl 	 !i&iZ'_ Notary Public 


S	 S 
BINOLE ACKNOWLWMENT 


RE STATE OP TEXAS. 


/
J	 Before me, th. undersed anthort, on this d pereona] 


-	 -______



to 4 psrson whose nam_r-"_subsaribed to the foreqotnq Instrument, and aeknoiwladqed to ma that _h&. 


a*.cUlid e same	 . purposes and consideration therein expressed. 


ha*d and seal of office on this. the	 dayaL _•Iic _----	 A.D. 


	


(BEAU	 Notary Public in and for
	 County. T.zus - 


,,4
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STATE 07 WEST VIRGINIA, 


COUNTY OF OEIO, TO-WIT: 


I, James G. McClure, a Notary Public of said 


County, do certify that Lewie Whitaker, whose name 


Is signed to the foregoing writing, bearing 


date the 28th day of Deceaberjt 19511, has this 


day acknowledged the same before me in my said 


County. 


Given under my hand thie 5th day of February, 1955. 


in antr Ohio 
County, West Virginia 


Ky commission expires March 9, 1956.
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FJXHI KIT A 


to Operating Agreement entered into as of the ____-
dar of	 -	 , l9, with respect to ci un:L 


The leasehold interest covers the following described 
patented and unpatented. mining, claims located in (iunnison 
County, Colorado, towit 


GROUPA 


The unpatented. 
location notice 
Page 378 of the 
No. 2, location 
page 222 of the


lairis known as the Complex No. 1, 
of which is recorded in Book 176, 
Gunnison County records; the Complex 
notice of which is recorded in Book 2, 
Cunnison Count y records, nd 


the following patented claims 
The Hem lode mining claim, U. S. Survey No. l5LR, 
The Instrument No, I lode mining claim, U. . Survey No. l5)L1.P, 
The Instrument No, 2, Torrington, lode mining claim, 


U,	 . Survey No. iL1.L8, 
The Tiptop lode mining claim, Survey No. 12996, 
The Newport lode mining claim, Survey No. ii48, 
The Lady Franklin lode mining clairri, iurvey No. P552, 
The Little Pauline lode nining claim Survey No. 
The Subject lode mining claim, iurvey No. l2L;, 
The Bristol lode mining claim, Survey No. 151i.8, 
The Maggie lode mining claim, Survey No. 15S2, 
The Citizen lode mining claim, Survey No. l552L, 
all in Quartz Creek Mining District, Gunnison County, 


Colorado 


GROUPB 


The unpatented claims known as the Molybdenite No. L 
and Molybdenite No. )4; Molybdenite Extension 1, 2 and 3; 
Moly Cop Nos. 1,2 end 3; Scheelite Nos. 1, 2, 3, L, 5, 6 
and 7 and the Hubnerite Nos. 1, 2 end 3, Quartz Creek 
Mining District, Gunnison County, Colorado, :nd 


The following patented. claims: 
The Minerva lode mining claim known as U. S. Survey No.20035, 
The Morning Glory lode mining claim known as Survey No.20036, 
The Morning Glory No. 2 lode mining claim known as 


Survey No, 20036, 
The Morning Glory No. 3 lode mining claim known as 


Survey No. 2GO36 
The Morning Glory No, . . lode mining claim known as 


Survey No, 20036, 
The Morning Glory No, 5 lode mining claim known as No. 20279, 
The Green Horn lode mining claim known as Survey No. 805, 
The Oxident lode mining claim kn9wn as Survey No. 74, 
The Ida Mae lode mining claim known as Survey No. 1028, 
The Little Emma lode mining claim known as Survey No. 771j9, 
all in Quartz Creek Mining District, Gunnison County, 


Colorado
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I.


EXHIBIT B 


A.CCCD.'ITiNC PROCEDLIRE 



(Memorandum Only) 


DEVELOPMENT AND OPERATiNC CHARGES: 


A.. Operator hai1 oharge the joint account as follows: 


, I. Royaltiee, whm. not paid directly to Royalty Owners 1:y the mill. 
2. Labor, teami.g an t3... er servie necessary for the development, 


maintena	 anc	 c'f	 ircerty. 
. and supplies purchased, and/ furnished. 


by Opr.:;cr :r:.m :i . toeks or from his other operatIons for 
use on b:-p j+ property. 


4. .Tranpor;ation and moving coss from the Vendor ' s nearest 
i •apply	 from Operator ' s stocks or other operations 
for us n the	 property. Such transportation and 
movIng etc	 .ot excecd a to new equipment and 
supplies t;he :ilEbance from the nearest supply poInt or . 
railway reciv1n poInt. 


5. Mov:ng rtiu;	 a.i.vage materials rorn the joint property 
.3o ous:	 :i:: slcL ± .o.c. de$Diriat!on, or minor 
rturn	 the	 of Operator, but no charge shall be 
macic aga;.; t;¼ jOiLrlG acount for movIng major surplus 
mat;erial to Oe : ac)rts stocks, in excess of the cost of 
moving,	 ma.erial to the nearest supply point or rail-
wa: r.eiv;1:	 or to ()thr :roperties or operat:lons 
of Cpe:at:L , :Pt by special agreement with Non-Operators; 
agreem; t,e; u-h cos:. by the Operabing Couroil shall be 
deemed	 wi,h Non-Operators as to thi .s paragraph only. 


6 . Use	 axa ervice by Operator exclusively owned equipment -	 and utIlitIes at rates not exceeding those prevailing in 
the district where the joint property Is located. 


7. Damages or losses Incurred by fire, flood, storm, other 
accidental or material causes, acts of God, and extraordInary 
mining casualties. 


8(a) Expenses of litIgation, including outside attorneys fees 
and expenses, judgments, claims, etc. involving the joint 
property or incident to its development and operation. 
Actual expenses Incurred by Operator's or Non-Operatorb' staff, 
etc., shall be a proper charge against the joint account. 


( b) Should any case be handled by Operator's or Non-Operators' 
legal staff, thereby elIminating the retaining of outside 
counsel, a charge commensurate with the services rendered and 
actual time consumed may be made against the joint account. 


(c) The retentIon of an attorney for the purposof representing 
the Joint properties in any litigatIon shall riot be made 
without the consent of the Operating Council; Non-Operators 
shall have the privilege with the consent of counsel retained 
under this paragraph (8) of supplying a member of their own 
legal staff to assist such counsel. 


9. Ad Valorem taxes and other property taxes. Gross production 
and receipts or Income taxes shall be rendered and paid direct 
by Operator and Non-Operators covering their respective 
Interests and shall not be reported and paid as a joint 
account charge, except where required by law or by the term 
of the contract to which this Exhibit is attached. 


10. Premiums for insurance, if required to be carried for the 
benefit of the joint account, as follows: 


(a) Property insurance and inland marine insurance, e'c. 
(b) Worients Compensation, public liabIlity and employers' 


liability insurance, together with all expenditures 
• incurred and paId in settlement of claims, judgments, 


etc , not recovered from the insurance carrier. 
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(c) Public liability arid property damage Insurance on auto-
motive equipment owned by and operated for the Joint 
property, together with all other expenditures Incurred 
and paid in settlement of claims, Judgrnent$, etc., not 
recovered from the insurance carrier, in order to fully 
dicharge all liability of Operator ensuing from an 
acoident occurring on or in connection with work done by 
such jointly owned automotive equipment for the benefit 
of the Joint property. 


( d) However, before ariyclaims, judgments, etc. not recovered 
from the Insurance carrier be paid out of the joint account, 
it shall be the duty of Operator to receive for ary moneys 
so paid, a good and suffIcient release dicharg1ng the 
Joint adventurers, their Iriiurers, sureties, principals, 
agents, etc0 


11. If no insurance Is required to be cazried on any or au of 
the above rIsks, all actual expenditures incurred and paid 


. by the Operator In settlement of any and all losses, claims, 
damages, judgments, and ay other expenses, including legal 
services, shall be charged to the joint account. 


12. A proportionate share of thesalary and expenses of Operator's 
supervisorj personnel,. as dIstinguIshed from executive 
personnel (partners of Operator) servIng the joint property 
shall be chargeable to the joint account. However, before 
a charge by Operator to the joint account be made for super-
visory personnel, such personnel must be engaged in serving 
the joint property only as to the charge allocable to the. 
Joint account for that person or persons. 


13. A proportionate share of maintaining and operating Operator's 
office In conducting the management of operations on the 
joInt property and other properties or operations maintained 
and operated by Operator from the same office. Such charge 


• shall be made on the basis of the properties served by 
such office and shall include only items of expense not 
billed directly to the Joint property and such other pro-
perties or operations served by such office. Such charge 
shall initially be $75.00 per month, shall be subject to 
review and adjustment from time to time by lbhe Operating 
Council arid may be a constant surcharge on the joint account 
by Operator to cover these expenses. 


iLL Camp Expense: The expense of providing and maintaining on 
or near the Joint property all camps, housing facilities 
for employees, and boarding employees if necessary. When 
properties other than the Joint properties are served by 
these facilities, then an equitable distribution of expense 
including depreciation, or a fair monthly rental in lieu 
of the investment, maintenance and operating cost of such 
camp, shall be prorated against all Operations served. 


15. Any other Items of cost and expense incurred by Operator 
for the necessary and proper development, equlpment and 
operation of the joint propertIes which ma be approved 
by the Operating Council. 


B. The Operating Council may charge the joint account for its actual 

out-of-pocket expenses necessary and proper to the performance 
of the duties of the Operating Council as set forth in the 
Operating Agreement to which this schedule is attached.







.	 . 


II. BASIS OF CHARGES TO JOINT ACCOUNT: 


is All purchase and all services procured from outside 
sources will be charged at their actua.l cost to Operator after 
deducting any and all trade and/or cash discounts actually 
allowed off invoices, or received by Operator0 


2	 New materials furnished by Operator (Condition "A")0 
New materials transferred to the joint account from Operators 
stocks or other property shall be priced f.o0b. the nearest 
supply point or railway receiving point, at replacement cost 
of tIe same kind of materials less any and all cash or trade 
discounts to which Operator may be entitled. This will include 
large equipment such as compressors pumps, engines ore cars, 
rails and the like. Other material such as timber nails, bolts, 
roof boltingQ drill rod bits, powders fuse s and the l:Lke shall 
be charged on the basis of the current market price for such items 
f.o.b. the nearest supply point or railway receiving point less 
all trade discounts and allowances to wh Lch Operator may be 
entitled. Other materials where the replacement cost cannot he 
readily ascertained may, for th.e purposes of consistency and 
convenience . he charged on the basis of a repu.bable Supply 
Company 7 s Preferential List Price f.o0b. nearest suppjy point 
or railway receiving point to the joint property, prevai].:Lng 
on the date of bransfer of materials to the joint property. 
All timber for use within the mine or mines and all steel drill 
rod, etc. more than a carload of which is used for the joint 
account in any 60 day period more or less, will be charged on 
the basis of mill shipment or carload price only0 


30 Secondhand Materials furnished by Opera.hor (Condition "tB") 
(a) Timber, drill rod, bolt, etc., registered machinery, 


and other equipment which is in sound and serviceable condition t 
the date of transfer, will be classed as Condition "B" and charged 
at 70 per cent of the new price for such material, in accordance 
with the provisions of paragraph 2 above. 


(b) Buildings, ore bins, and other equipment; involving 
erection costs, will be charged on a basis not to exceed 75 of 
knocked-down new price for similar materials. 


4 • Other Used Materials (Condition "C") 
(a) Other secondhand material such as units of machinery 


or other equipment that is serviceable, but not good enough to be 
considered first-class secondhand materia.l when transferred to the 
joint account will be classed as Condition "C" and. charged at 5O% 
of the new price as per paragraph 2 above. 


(b) There may also be cases when some items of equipment, 
due to their unusual condition, should be arbitrarily priced a.t an 
appraised figure. 


5. Warranty of Materials Furnished by Operator: Operator 
does not warrant the materials furnished by him from his stocks or 
other properties beyond or back of the dealers or manufacturer's 
guaranty, and in case of defective materials, credit shall not be 
passed until adju c tment has been received by him from the 
manufacturers or their agents.
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6. (a) Operator's 1ciusiveiy Owned Fac±Iltles: The following 
rates shall apply to the service rendered to the properties by 
facilities owned exclusively by Operator: gas fuel teaming and power 
furnishing; all at rates 	 urrently prevailing in the area where 
the joint property is located0 Whenever requested, Operator shall 
adviseNon-Operators or Operating Council in advance of the rates he 
proposes to charge. 


(b) Automobile mileage only will be charged at the rate of 
eigi-it(8) cents per mile. This rate shall be commensurate with. the 
cost ot' operation. 


(c) Trucks, tractors, and special units will be charged on 
an hourly, daily, or ton mile basis not in excess of outside commercial 
rates prevailing in the area in which the joint roperty is located. 
Rates shall Include driver ' s wages and expenss only at such time as 
such driver shall be furnished from Operator ' s labor force, When a 
driver or operator for such equipment Is furnished from the labor force 
of the jolflt account, then f:om the abovenoted rate will be deducted 
the wages paid such driver or operator from the joint account, 


(d) Automotive charges as above Will be based on the actual 
time or mileage on or in connection with the joint property, Rates 
shall be revised and adjustea from time to I;im€ cy the Operating 
Council when found to be either excessive or Insufficient. Operator 
will advise Non-Operators of his current rates from time to time. 
Mileage on Operator's automobiles only may be charged to the joint 
account for transportation of executive personnel to the joint 
properties when such executive personnel is needed on the property 
in ccnnection with operations ard development as distinguished from 
the protection of the Operator's interest, 


III. iISPOSJL OF JOINT A.00OUI\TT PROPE 


I • MaterIals purchased by the Operat;or shall be credited to the 
joint account and included in the monthly statement of operatIons 
for the month in which the materials are removed from the joint property. 


2 No materials shall he purchased by any Non-Operator. 


3, Division of materials in kind, if made between the Operator 
and Non-Operators, shall be in proportion to their respective interests 
in the joint property. Each party shall thereupon he charged indivi-
dually with the value of the materials received or receivable by them 
and corresponding credIts will be made to the joint accourif; by the 
Operator, and both credits shall appear in the same monthly operating 
statement. 


. Sale to outsiders of joint account property other than junk 
and salvage shall he made only with the consent of the Operating 
Council as to both terms and price and where made the proceeds shall 
be credIted by Operator to the. joint E000unt at the full amount collected 
from the vendee. Any claims by the vendee for defective materIals or 
otherwise shall be charged to the joint account if and when paid by the 
Operator.


IV • BASIS OF PRIC ING MATERIALS TRANSFERRED 
FROM T} JOINT ACCOUNT 


Materials and equipment purchased by Operator or otherwise acquired 
by the joint account which is sold or transferred from the joint account 
to either Operator or Non-Operators under this agreement shall be priced 
on the same basis as in SectIon Ii above, entitled: BASIS OF CHARGES 
TO Ti JOINT ACCOUNT. All other transfers shall be governed by the 
Operating Council except for the following: 


(a) Bad order materials: (Condition D) being materials not 
suitable for their original function but possible for other service 
at 25 of the current new price.
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(b) Junk and Salvage: (Condition E) being bsolte and unserviceable 
materials and equipment; at prevailing junk prIces in the dist;rict, 
Where possible junk and. salvage should be sold f.o.b. the joint property. 


(c) Temporary Use MaterIals: When the use of certain items of 
equipment on the joInt property has been only temporary, and the time of 
actual use on the property does not justify the deduction of depreciation 
as listed in this schedule, such materIal will be priced on a basis that 
will leave a net charge agaInst the joint account consistent with the 
service rendered and ade quate for the time such materials were In use. 


V. INVENTORIES AN:D ADXT 


1 • Periodic irve:rLtorles shall he taken by Operator of the m.terIals 
and equipment on the joint property, which shall Include such materials 
and equipment as are ordinarily considered t: be necessary to and 
controllable by operators of mining property. 


2. Notice of intention to make Inventory shall be given by the 
Operator to the Non-Operators at least oaie week before the taking of any 
Inientoy Is to begin, so that on-Operators may be represented when any 
iventory is being taken. 


3. SpeCIal inventories shall he taken whenever there is a chan.e 
cerat.ar; in which case both the old and the new operator shall be 


rered. Notice shall be given in compliance with paragraph 2 above. 


4 • Failure of the Non-Operators to be reresented at the physical 
inventory shall blnd. each of Non-Operators to accet the inventory taken 
by the Operator who shall in that event furnish Non-Operators with a copy 
thereof.


5. Reconciliation of inventory with tharges to the joint account 
shall he made by the OperatIng Council and the Operator, a list of 
averages and shortages shall be jointly determIned by the Operator arid 
the Operating Council. 


6. Inventory adjustments shall be made by the Operator on the 
joint account of overages and shortages, hut the Operator shall only be 
held accountable to the Non-Operators for shortages due to the lack of 
reasonable diligence. 


7. Upon reasonable notice to Operator any Non-Operator shall be 
allowed, at his own expense, to audit the joint account, and must furnish 
to any and all other Non-Operators copies of said audit,if there he any 
other Non-Operator. However, if within the calendar . quarter next 
precceding the requested audit another audit has been taken by a Non-
Operator, then the requested audit may be disallowed by the Operating 
Council. Such an audit as above mentioned will not form the basis for. 
a charge to the joint account. 


VI. DEPRECIATION 


1. if any property, material or equipment belonging to Operator 
is used for a period of time on the joint property which is one-half or 
more of the Operator's current taxable year then Operator may make a 
charge to the joint account for depreciation consistent with the usage 
and service to the joint property of such equipment. Such charge for 
depreciation shall not be limited by SectIon IV. hereof, entitled: BASIS 
OF PRICING MATERIALS TRANSFERRED PROM THE JOINT ACCOUNT. 


2. Joint account property shall be depreciated In accordance with 
sound accounting and tax practices. 
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3. Other materials and equipment furnished by Operator shall not 
form the basis for a depreciation charge to the joint account, 


VII. NOTICE AS REQUIRED AND SAVING CLAUSE 


1. Any notice which Operator is required to give Non-Operators 
under this schedule shall be deemed given if such notice be included 
in the monthly report of Operator as required in paragraph 6 'c, of the 
Operating Agreement to which this is attached. 


2. Non-Operators as used herein shall mean all Working Interest 
Owners under the Operating Agreement to which this schedule is 
attached. 


3. No clause in this schedule shall be construed to change or 
abrogate any clause or clauses of the Operating Agreement to which 
this schedule is attached. This schedule is only f or the purposes 
set forth herein and Is not a grant of power to an of the parties to 
the Operating Agreement to which It is attached.
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EXHIBIT C 


to Operating Agreement entered into ss of the 
day of	 , l9L, with respect to Gold Hill 


°Iñ11aI	 Percentage Equivalent 
Considere.tion	 Committed	 of Working Percentage 


Paid	 Consideration	 Interest	 of Minerals 


I	 Working° Interest 


Group A Working 
Interest Owners


Flanders Mining Company 4i2S,OOO l0,71L.28 L2.8SLt 36.6Li 


Kenyon M. John son and 
H. Glenn Duis 2,O0 l,071.Li.3, 14.281 3.66 


fo 3 .	 ?	 7&)M. 
'E.	 H.	 Sto'ne	 '"	 3,000 l,28.72 .lLj.6 L.L1.O 


Louis Whitakér and 1,000 t1.28.57 1.7)9 l.L7 
'Arthur W. Allen 00 211t.28 .8St .73 


Minerals, Mining & 
Exploration C 3,000 l,28S.72 .lL6 _____ 
'/	 )X	 L


3S,OOO 4l,OOO.00 60.00% 


Group B Working 
Interest Owners 


1.3O% 


H. Brodie 1.00 11.696 
L 7C-


Robert C. Whitaker, G.H. 
.Brodie and Bruce Kistler	 l.O0 1.170 


\Whitaker, Bigelow & Co.	 1.00 11.696 
(	 3	 t7-.-


Bruce Kistler 1.00 .8L18 
) '/	 & Q 
Kerion M. Johnson 1.00 S.8Li8 


E, H, Stone 1.00 1.871 


"Lee Van Atta 1.00 1.871 


tO.OQ 


ioo.00% 


ElI. Royalty Owners 


U. S. Tungsten, Inc. (Basic Royalty) 


Longley & Goldstein (Overriding Royalty)


10.00 


1.00



10.00



00 


1.60 


1 • 60


314.20% 


12. SO 


2.00
1)4.50% 


100.00% 


UTT1 T) -r ri 







•


UNITED STATES 
DEPARTMENT OF THE °INTERtOR:. :: 
DEFENSE MINERALS EXPLORATION ADMINISTRATIGN 



WASHINGTON 25, D.C.


1) 


2214. New Customhouse 
Denver 2, Colorado	 February 9, 1955 


Memorandum 


To:	 Secretary to the Operating Conunittee 


From:	 Field Team, Region III 


Subject: Report of Examination, DMEA Docket No. 3535 (Tungsten), 
Flanders Mining Company, Gunnison County, Colorado 


Enclosed are the original and three copies of the report; 
ertaining to the above applicailon. 


A field examination was scheduled but was not made because 
the property was inaccessible at that time. We are familiar with the 
subject property. 


We recommend that the application 	 as the proposed. 
program is considered to be of' a prospecting nature. 


Although, we do not recommend it, if the applicantu submitted an 
application to explore the property	 extending the present drift

northeasterly along a known tungsten bearing vein, we would give proper 
consideration to the application and arrange for a field examination. 


--
W. M. Traver 


C',)7, 
'/-


E. N. Harshman


by
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IN REPLY REFER TO 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 FL I
4 


Defense $i*erls Exp rat 	 Alw1s1r'stIos 
Dsver FsOrel Ceatr 
e.iw.r 2, ttdorMo


F.btuery 8, t955 


14.*crandu* 


To:	 EIIEA fleld Te*,, Regløn lii 


E. ii. Mersmn 


Subject: UMEA Dock•1 3533 (tusst), Flanders MIninG Cc*pany 
GannIsonCs*ty, Cctcr,io 


tncloid ar4 the orI1**1 sn4 8 copIes of *y JKlegic 
report os th. subJect property. In order to expedite the f Inst 
decisios on the ppI Icst Ion, sAd *t the r.qumst of the ic*psny, 
th. report was wrItten wltPtou* $ field xinetion 1 co*pany witI* 
repr•s*t.tI'v.s of th appi leant. 


\	 .\ 


	


___	 11w proeja,* roosed by the ppl Ient is eons Ides-ed pr4*pect lflg 
asd It 1* not I flIy thet sign I f I c*nt deposits of tøns+.s- are w tt I I 
be found by the proposed wo*k. Denial of the eppi Icet too is rscc* 
..nd.d.


th the vtnt that MA considers sxplor*t Ion 
•ii sltrnei l ye progr* of exf.ndlnç the f1anØr MInhg emp.ny dr 1ff 
north.estrly is svggs1id.


£. P4. H*rsl**n 
lmbr, Field T. 


Enclosur.s (9)


2:/
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FLANDERS MINING COMPANY 


TINCtIP MINING DISTRICT	 i
2) 


GUNNISON COUNTY, COLORADO 


DA DOCKET 3535 


.


Geologic Report 


By E. N. Harshinan

U. S. Geological Survey 


•
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FLANDERS MINING CONPANY 

GUNNISON COUNTY, COLORADO 


INTRODUCTION 


The flanders Mining Company, Box 861, Grand Junction, Colorado, 


applied to the Defense Minerals Exploration Administration for 


assistance to explore for tungsten ore on the Ida Nay lode claim 


and the Scheelite No. 3 claim, Gold Hill area, Tincup Mining District, 


Gunnison County, Colorado. They propose to prospect for unknown 


tungsten bearing veins beneath the south slope of Gold Hill and to 


explore for the downward extension of one known vein by driving an 


800-foot crosscut from a point on the south side of Cwnberland Pass, 


about 165 feet vertically below the crest of Gold Hill, and by drifting 


1,000 feet on any vein intersected by the crosscut. Their estimated 


cost for the project is 77,893.50, 


A field exandnation was scheduled early in December, but a heavy 


snowfall in the Cunlberla3ad Pass area made the claims inaccessible, On 


December 17, 1954, I conf erred with Elliot Goldstein and G. H. Brcdie, 


representing the Flanders Mining Company, and R. L. Bolmer, U. S Bureau 


of Mines, regarding the application. Among other things, the rather 


indefinite nature of the exploration target was discussed with the 


company representatives and the probability that the claims would be 


inaccessible for the remainder of the winter was pointed out. 


Agreement was reached on two points suggested by the company 


representatives; first that additional geologic information, defining 


the exploration objectives, would be furnished by the company as a 


supplement to the originalapplication; and second, that upon receipt







.	 S 
.. of the supplemental data, a report on the project proposed by the 


Flanders Mining Company would be prepared without makirg a field


examination in company with their representatives. The flanders 


Mining Company is fully aware that Defense Minerals ElórLat1on 


Administration personnel are ready and willing to make a field 


examination when weather permits. They are also aware that those 


personnel are familiar with the property in question, having made 


the field examination leading to the con sumation of Contract Idzn-E567 


(DMEA docket 2617), and having followed the progress of work under 


the contract. Furthermore, in anticipation of the present application 


for exploration assistance, R. L. Bolmer and W. N. Traver, U. S. 


Bureau of Nines, and the writer, examined the Ida May area on 


September , 1954. WhIle on a periodic examination of work progress 


S under Contract Idni-E567. 


The supplemental report was received from the Flanders Mining 


Company on January 20, 1955. In order to expedite the final 


decision on the application, the company requested that the report 


be prepared without benefit of a field examination in company with 


their representatives. 


It is concluded that the progrn of exploitation proposed. by 


the flanders Mining Company is designed primarily to prosp%ct for 


unknown veins beneath the south slope of Gold Hill and that any 


program of exploration in the Gold Hill area stands little chance 


of discovering significant deposits of minable tungsten ore. Although 


not recommended, an alternative program of exploration in the Gold 


Hill area is outlined. 







S 
LOCATION AND ACCESSIBILITY 


The Ida Nay and Scheelite No. 3 claims are located in sections 


11 and 14, T • 51 N., R. 4 E., New NexLco principal meridian. They 


lie on the crest and south slope of Gold Hill a few hundred feet west 


of umberland Pass (fig. 1). The claims range from ll,aOO feet to 


12,000 feet in altitude. 


Access is by way of Colorado State Highway No. 162 to Pitkin, 


Colorado, thence by way of the Pitkin-Tincup Forest Service Road to 


Cumberland Pass, a distance of about 12 miles. flthough, the road 


between Pitkin and Tinoup is well graded and maintained throughout 


the summer months, it is not kept free of snow and is generally 


impassible in the winter months. 


.	 GEOLOGY 


The Cumberland Pass or Gold Hill area is underlain by a large 


body of pre-Caznbrian qartz monzonite flanked on the northeast and 


southwest by Pa]ezoio sedimentary rocks. These rocks have been 


intruded by dikes, stocks and small irregular bodies of quartz 


mozonite porphyry of Larainide age. 


The quartz monzonite is generally gneissic and ranges from 


medium to corse-grained. Where fresh, it is dark grey and contains 


abundant feldspar and biotite. In the Gold Hill area the feldspar 


and biotite are generally altered, and the rock has a yellowish 


bleached appearance. 


fl
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	 The Paleozoic sedimentary rocks consist of the Sawatch quartzite 


and, the Manitou dolomite. These rocks have an aggregate thickness 


of about 350 feet. They are not eosed in the immediate vicinity 


of the Gold Hill area. 


Both the pre-Cambrian quartz monzonite and the Paleozoic 


sedimentary rocks are intruded by dikes, stocks and small irregular 


bodies of fine-grained quart z-monzonite porphyry. The porphyry is 


characterized by abundant rounded phenocrysts of quartz and feldspar, 


small biotite flakes, and hornblende needles. It is believed to be 


Larainide in age and premineral, although it may be related to the 


same period of igneous activity that gave rise to the mineral 


deposits in 'the Gold Hill area. 


The Gold Hill area has been broken by several prominent faults 


and many small fractures. The fractures appear to be premineraL, 


although brecciation of the material filling some of them suggests 


postmineral movement. The fractures have a somewhat diverse 


orientation but work by Ogden Tweto (1943) indicates that they may 


be classified in three broad sets, one striking E. - N.E., a second 


striking N. - N.E., and a third striking W. - N.W. 


The veins in the Gold Hill area are relatively short (5 00 to 


1,000 feet) quartz filled fissures in quartz monzonite. They contain 


minor amounts of pyrite, chalcopyrite, hubnerite, and iaolybdenite. 


Although some molybdenite bearing veins strike easterly or north-


westerly, those containing tungsten strike northeasterly. 


A thin soil mantle and thick talus covers much of the Gold Hill 


area and vein exposures are not common. Based on a few exposures 
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S
of vein material in place and on small pieces of material found 


in the overburden and on dumps of now caved workings, it appears 


that the veins range in width from a fraction of an inch to 5 or 


6 feet. They are composed principally of quartz which appears to 


be of several generions, ranging from an early early, massive, 


vitreou8 variety to a late coarse-grained, crystalline, iruggy variety. 


Mlybdenite is associated with the earlier varieties of quartz and 


hubnerite with the latest or crystalline variety. A few grains and 


coatings of soheelite and powellite have been reported by Tweto as 


occurring with hubnerite in vugs in the late crystalline quartz. 


Pyrite is disseminated through all ages and varieties of quartz; 


chalcopyrite is generally associated with hubnerite and appears to 


•'	 be the youngest ore mineral in the veins 'at Gold Hill. 


Hubnej,te, the only known mineral of possible economic 


importance in the Gold Hill area, generally occurs in a very 


definite streak lto cinches wide, often along the footwall or 


hanging wall of a much wider silicified zone in quartz monzonite. 


In the Hubnerite_mine, 3,000 feet northeast of the Idaffiay mine 


(fig. 1), isolated cryst.s of hubnerite oor throughit a 5 to 6-foot 


wide vj.n. Some concentration of, the mineral may have taken place along 


a portion of the footwall of the vein exposed in the drift. The 


highest grade samples taken on this vein contained 0.22 percent W03 


but the average of all samples is well below 0.10 percent W0 3 . A 


sample of a 1/2-inch wide split from the Hubnerite vein, exposed in 


the southeast crosscut, contained 16 percent W0 3 . The Hubnerite 


vein was explored under Contract 1dm-ES 67. The results of the 
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exploration are described in a final geologic report dated 


February 3, 1955. 


The Flanders Mining Company drove a 108-foot drift on a small 


hubnerite bearing vein exposed about 1,4 00 feet southwest of th.e 


Ida May mine (fig. i). The vein strikes N. 38° E., dips 600 north-


west and fills a fissure in quartz monzonite. The quartz vein 


ranges. from 1/2 to 4 feet wide and hubnerite occurs in lenticular 


discontinuous streakw 1. to 6 inches wide throughout the exposed 


length of the vein. The operator reports that the tungsten bearing 


part of the vein was generally wider in the floor of the drift than 


in the back. Shipments of selected ore indicate an average content 


of about 0.50 percent W03. 


Trenching on the crest of Gold Hill, in the vicinity of the 


Ida Nay mine and to the west, has exposed several narrow stringers 


and one 3 to 6-inch vein that contain hubnerite associated with 


vug crystalline quartz. No sailes of the vein have been taken 


but the higher grade parts are estimated to contain 2 percent W03. 


Most of the trenching has been unsccessfu1 in locaj4ng the inferred 


veins shown on figure 1 and it is probable that many of them do 


not exist as shown. 


Geologic conditions in the now caved Ida May mine are not 


known with any certainty. The shaft is reported to be 60 feet deep, 


although a specimen of ore in the Colorado State collection is labeled 


"from the 200 level of the Ida May mine" • The tungsten streak in the 


vein in the shaft is said to have been between 2 and 8 inches wide 


and to have been either in the foot or hanging wall of a wide 
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quartz vein. A split is reported to have occurred toward the 


bottom at the shaft with the tungsten bearing vein continuing


vertically downward and a copper bearing vein continuing downward 


at a flatter dip. Samples on the dump, now well picked over, 


indicate that a vein at least 2 inches wide containing pyrite, 


chalcopyrite, hubnerite, traces of galena, and secondary copper 


minerals was present in the Ida May workings. A 2-inch sample of 


ore from the mine dump taken by Tweto contained 19.10 percent W03. 


Dip rock indicates that the Ida May vein is in quartz monnite. 


Numerous shallow pits, shafts, and short prospect adits have 


been excavated in the Gold Hill area on what were apparently small 


tungsten bearing veins, but all are now caved and no information 


can be obtained on geologic conditions revealed by this work. 


.
PRODUCTION 


Tweto states that during World War I the Ida Nay mine is 


reported to have produced 2 or 3 cars, or less than 100 tons, of 


ore containing 11 percent W03. This report cannot be verified. 


Verified reports by the Flanders Mining Company show that 


ore production from their 108-foot drift southwest of umberland 


Pas has been as follows: 


	


Date	 v tons	 Percent W03	 W03recovered	 Total 


	


9-29-54	 6.34	 0.67	 --	 84.93 lbs. 
ll_9_54*	 37.00	 0.50 +	 278 lbs.	 37000 ± 


lbs. 


* Crude ore shipped to Johnson Bros. and Prime Mill at NederJLand, 
Colorado. No head assays available but recovery reported good 
(80 percent ) and 451 pounds of concentrate containing 60.6 
percent W03 were produced. The concentrate, containing 278 pounds 
of WO, was sold to the Tungsten Refining Company at Boulder, 
Co1ordo.
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PROPOSED EXPLORT ION PROGRAM 


In the original application the Flanders Mining Company pro-


poses to crosscut 800 feet from a point southwest of Cumberland Pass 


to a point just west of the old Ida May mine, and to drift l,00() feet 


on any vein that might be encountered in the crosscut (fig. 1). In a 


supplement to the application the company states that they believe that 


the vein in their 108-foot drift and the vein exposed in a trench just 


west of the Ida May mine are in the seine continuous structure, and that 


the downward projection of this structure is their target. There are 


no known veins between the portal of their proposed crosscut and the 


crest of Gold Hill and only one vein, inferred from float is shown either 


on the map submitted with the application or on the geologic map pre-


• pared by Ogden Tweto and used as figure 1 in this report.	 Although 


crosscutting beneath the south slope of a part of Gold Hill would have


some blind prospecting value, the target area is located near the face 


of the proposed crosscut and can be explored at much less cost by 


methods described in a subsequent section of this report. 


Exploration done after the investigations by Ogden Tweto suggests 


that hubnerite occurs in small lenticular bodies along the veins rather 


than in continuous narrow streaks as indicated in his report. His 


estimates of an average width for the hubnerite streaks of 5 inches and 


a grade of 2 to 3 percent 4O3 is believed to be correct if applied only 


to the lenticular discontinuous ore shoots. 


On the assumption that hubnerite occurs in short discontinuous 


bodies, forming only a small part of the veins, it is doubted that the 
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5	 proposed exploration will result in the discovery of significant amounts 


of ininable tungsten ore even if several unknown veins are intersected 


by the crosscut, and the target area is reached and explored. 


Exploration of the Ida Nay area by short croascuts from the north 


slope of Gold Hill is impossible due to the steep character of the terrain 


and the presence of thick talus blankets. 


AN ALTERNATIVE PLAN OF EXPLORATION 


The applicant 'a contention that the vein exposed in the 108-foot 


drift and the vein exposed in the trench west of the Ida May mine are 


one and the same vein may be correct, although there is no geologic 


evidence to indicate the presence of vein material between the two 


widely spaced outcrops, and vei lengths of 2,000 feet are unco:mmon in 


the Gold Hill area. 


Based on the premise that the applicant 'a belief in vein continuity 


is correct, and assuming that Defense Minerals Exploration Administration 


concludes exploration in the area is warranted, a program of exploration 


by extending the Flander Mining Company drift northeasterly is suggested. 


This program would explore the only legitimate objective in the applicant 15 


program by drifting on a possible ore bearing structure rather than 


crosscutting through an area which may contain few, if any, ore bearing 


veIns. The proposed drift extension is at an altitude of about 35 feet 


lower than the proposed crosscut, and thus from the mining viewpoint, 


possible stope heights are about the same in either proposal. 


If, in the early stages of exploration under the alternative 


plan, it becomes apparent that no ore grade material will be found on
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the vein, exploration can be stopped. This is in marked contrast to 


the applicant's proposal in which 800 feet of crossuctting will be 


required before even the presence of possible mineralized veins will 


be known.


CONCLUSIONS AID RECOM1€ND.TIONS 


It is concluded that the program of exploration proposed by the 


Flanders Mining Company is intended primarily to prospect for unknown 


and perhaps non-existent veins beneath the south slope of Gold Hill. 


It is further concluded that there is not much chance of discovering 


significant minable deposits of tungsten ore by any program of exp:Lor-


ation in the Gold Hill area. It is, therefore, recommended that the 


application for exploration assistance be denied. 


In the event that Defense Minerals Exploration Administration 


considers that exploration in the Gold Hill area is warranted, a 


program of extending the present Flanders Mining Company drift north-


easterly alQng a kno tungsten bearIng vein is suggested in lieu of 


the program proposed by the company. Prosecution of the suggested 


program will involve subordination of at least oneclaim controlled by 


the company lying west of the Scheelite No. 3 claim. The alternative 


exploration program has been discussed with Mr. Goldstein, representing 


the Flanders Mining Company and, although he prefers their original 


proposal, he believes the alternative program would be satisfactory to 


them.
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UNITED STATES	 L 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


WASHINGTON 25, D. C. 


22li. New Customhouse 
Denver 2, Colorado	 January 20, 1955


i'v''ii 


Memorandum 


To:


	


	 Secretary to the Operating Committee, DMFA 
J. F. Shaw 
E. N. Harshman 


From:	 Executive Officer, D4EA Field Team, Region III 


Subject: Docket DMFA 3535 (Tungsten), Flanders Mining Company, Ida May 
and Scheelite No, 3 claims, Gunnison County, Colorado. 


Enclosed are your copies of map and supplemental data con-S 


cerning the subject docket which was submitted to this office by the 


applicant.


W. M. Traver 


Enclosures


Copy :'c'ied 400







FLM)}S IZ1NG CC tY 
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ooket 3535 


Vein to. 1 as shn on the aoeopanin map as b.en :drifted on 
ror 108 teit. The projeoted trend of this vein paeeee in the 
vicinity of Vein }o. 2 wtoki ias been exposed by "bulldozex' 
strippi" *nd from *hih some ore hss been removed, nd also 
the Ida ay shaft vein. The latter vein has not been Gb served 
b thi riter,. out ore shipnts mde from ttt vein dtrtñg the 
first iorld s far are referred to elsewhere in this report. 


hC trend of the veins zuferred to above sugeste tkey re one 
ad t)e8av€iA sore.	 rumber of ether veins along the zone

are tndio&ted by Cloat. 


The rn	 yçnrme of t.Lts p.rojeut i to intersect the vein 
ze referred to above. It is confidently believed that thre 
are v,in ether tLan. tnoe of th. vein zone described above 
and tkmt some of these will e intersected iz the oirze t 
tte operation.	 S 
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11, 1955 


Director, Bureau of ites 
Rogioi &, DA, 
New Custoas House 
Denver, Colorado 


Dear Sir: 


Several shipments of tungsten ore were made from 1anders-
u.S. Tungsten, inc., properties at Gold £ill Gunnisot County, 
Colorado, to he Johnson Prime IV1ll and the Iiotzer ill at 
Nederland, Colorado. 


The purpose of this letter is to inforrr you that. all. of this 
ore w.s removed from the south side of umberland Pass. The 
one shirment that went to Hetzer was removed from a vein approx-
ixnately fifty feet northwest of the old Ida ay shaft, and the 
remindr was renovcd from the Huth Ida Miy Tunnel. No ore 
was shi pped at any t'me from the ubnerite tunnel which is 
located on the north side of Cumberland Pass for the reason 
that no commercial ore was found. 


Very truly y.:urs 


Elliot Goldstein or 
Fl.andrs 'tLinin Co:TLary 


/ 
V) 


V







FLANDERS MINING COMPANY 
Post Office Box 861



GRAND JUNCTION, COLORADO 


December 8, l95L. 


0
tne 


JDEC I 6954 


Mr. J. L. Hofflund 
Acting Assistant Solicitor, 
Defense Minerals 
U. S. Department of Interior 
Washington 2S, D. C..


/ 


(I	 '7
DEC	 14 


UNEL 
DEFE1SE MINERALS 
ADMINIS?MTION


Re: Docket No. DMEA- . 3535 (Tungsten) 
Flanders Mining Company 
Ida Nay Mine 
Gunnison County, Colcado 


Dear Mr. Hoff lund' 


Thank you for your letter of December 1 requesting further 
clarification concerning our DA loan application. 


A copy of the Operating Agreement currently being drafted will be 
forwarded to you at the earliest possible date. This Operating 
Agreement, though lengthy and involved, outlines clearly Flanders 
Mining Company's interest in the property. 


The purpose of our joint venture is to enable a group of people 
to invest money in a common project and to place the operation 
of that project in the hands of a single party. A joint venture 
enables this to be done outside the structure of either a 
corporation or a partnership. 


However, by its very nature, it is necessary to distribute the 
working interests among the various participants, said participation 
being either through the means of cash or services. Each participant 
in return for his cash or services, receives a share in the working 
interest of the property. In the case of Flanders Mining Company 
for our cash contribution and for our consent to operate, we have 
received a L12,85L1. percentage of the working interest. The remainder 
is divided among the other participants. 


We shall endeavor to obtain the Owner's Consents to Lien and 
Subordination Agreements which you request at the earliest 
possible date.


Sincerely yours, 


FLA1DERS MINING COMPANY 


71 


William N. Spencer 


WMS:b 
cc: Mr. E. Goldstein, Mr. Bruce Kistler, Mr. Birken Cotter 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


u4 'E_	 ff0


OFFICE OF. THE SOLICITOR 


WASHINGTON 25, D. C. 


D.*s*or 7, 95 


•	 Ds*r Mr. Bpasr 2	 •,•	 •.. 


Rat*ren is ms4. to r.àent 
ing your iiersts izi *i*tng p.rty wbiak aro the s14,e,t 
of your *pp).ieoti** n..r Dast lo. XA353. 


Zt has a	 to 1ir *tteetion t*t the tiald teas 
hsa not yet aMa an aza*ttton sn r'.pert o this prep*ry, 
sad until this is d4$ .I u*lesø the roport is tsosbL* 
the Io.r*ent •ouLd enter iato e*pioi*tioa sontraib id th you regardless et the sutftsieiey ot yzr interest in tho 
IaD4. d*r thase ersuast&nses you u wish to deter gan 
to any turtP*r trouble or ezpeze W&th 'sse,t to your title 
to the propart utU it is lstsratt*d 4*ther the 2oere-
as*t wi'l ogre. to aa asy a tribrttoit to the costs et 
eiqIorstien thereon.


Yry truly yours, 


, L UoffluiJ 


• i. aotr3us 
Mttn Assistant loliattor, 


ts•. JIimm2a 


JLHorrluM:gjb 
Copy to. Solicitor's Dccvet 


NDiE 'Docket (2) 
Adrninistiator t s Rsdin Pile 
Oper*ting Coi'ttee 
R. W. G.etan.,	 ' 


• ¶. L. Killsgaard, IJSGS 
W. S. Martin (2) 
Piela Teant, Region IV' (2) 
•J. L. Hofflund 
Chron. 'Pile
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


-	 . .	 : • • , OFFICE OF THE. SOLICITOR	 . .	 .



WASHINGTON 25, D C 


:D..lNftt, 3. 93 
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fl*rr* N1i2*g Com 
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to this ase34 Ibe tsswtats *iah 1 tois 1*	 do 
st = to asIUsk this, bet do to	 is flsors as *mivid.4 3L6	 Of tbe	 Nebs U 
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mant is rair*Zti slain, tt aa*Ias tested bY *4t*b. Oima,rs
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UNITED STATES 
DEPARTMENT OF THE INTERIOR::. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


November 30, l951i 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DNE 3535 (Tungsten), Flanders Mining Company, 
Ida May and. Scheelite No. 3 Claims, Gunnison County, 
Colorado 


Reference is made to the last paragraph of. our memorandum 
of November 29, 19514, relative to the assignment of Contract Idm-E567, 
U. S • Tungsten, Inc., to the Flanders Mining Company. - I - 


For your infIaiJion in the matter, Contract Idm-E567 
has been completed and. the exploration work did not result in a 
discovery or development. Therefore, it appears that even though 
the Flanders Mining Company have obligated themselves to payment 
of royalty under the contract, a certification will not be 
recommended and the assignment of the contract appears unnecei3sary.
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7	 FLANDERS MINING COMPANY 
Post Office Box 861



GRAND JUNCTION, COLORADO 


INTERIOR DEPT


November 29, l95L DEC6 1954 


SOLICLIOR 


Mr. J. L. Hofflund 
Acting Assistant Solicitor 
Defense Minerals Exploration Authority 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Hoff lund:


a14..4:


jj ,LI 


Reference is made to Docket No.	 Flanders Mining 
Company, and to your letter of No 	 2t1., l95L. 


I shall elaborate on the various questions which you raise, 
so as to clarify for the DNEA the title situation on the 
mining claims concerned, 


1. "Lease and Option" dated August 15, 1 95 1 , by and between 
Harold R. Koster, Inc., A. L. Pearson, and Bomnie Pearson, 
called the Lessor, and Fred H. Leach, called the Lessee. 
This document provides that the Lessor shall lease,: let 
and demise unto the Lessee an undivided interest in the 
described property in return for a certain over-riding 
royalty and for other considerations as outlined in the 
agreement. This royalty was %5% ofjnet smelter returns", 
or at least 1,OOO.00 a month. 	 eaddition, the Lessee 


was given the option to purchase the property for a total 
of 75,OOO.00, provided said sum was paid on or before 
November 15, 1957. This agreement, then, provided. that 
Leach obtain ulj interest, subject to the royalty, to the 
property as a Lessee, but that he also become an Optionee 
with the right to purchase outright the property. 


2. ttAssignmentlt dated September L1.., 1951, by Fred H. Leach 
to the U. S. Tungsten, Inc. This Assignment refers to the 
"Lease and Option" dated August 15, 1 951 , and in effect 
removes Leach entirely from having any interest in the 
3roperty.. 


3,. "Mining Lease Agreement" da ted September 9, l95L, between 
U. S. Tungsten, Inc. as Lessor, and Robert •C. Whitaker, 
G. H. Brodie, and Bruce Kistler as Lessees. This agreement 
provides that the Lessor shall lease, let and demise unto 
the Lessees all its right, title and interest in the described 
properties subject to a certain over-riding royalty and to 
other considerations as described in the &greement. This 
royalty is l2% of net smelter returns or a minimum of 
l,OOO.00 a month. The Lessee is given no option to pur-
chase. This agreement, provides, then, that the Lessee
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FLANDERS MINING COMPANY 


Post Office Box 861



GRAND JUNCTION, COLORADO 


shall sub-lease the property from U. S. Tungsten in retirn 
for a royalty interest. 


Lj. 'Assignment" dated September 23, l95L., from Robert C. 
Whitaker, G. H. Brodie, and Bruce Kistler to Flanders Mining 
Company. This document provides that Flanders shall receive 
Ll.8% (this figure is in error, and should read L.2.8%) of 
the total interest held by Whitaker-Brodie-Kistler, which in 
turn is8%of the whole after deduction of the royalty 


conveyance to Flanders of 36.6L% 
of the 100% whole interest. 


Upon completion of their negotiations with U. S. Tungsten, 
Whitaker-Brodie-Kistler organized a "Joint Venture, parcel-
ing out their interest in the properties to certain other 
parties, one of which was Flanders Mining Company. Fland.ers 
in addition was designated as operator. These parties shall 
become subject to an "operating greement U currently being 
drafted. Appended tothis letter is a corp1ete list of the 
various interests concerned, representing assignments made 
by Whitaker-Brodie-Kistler of their 8.S% interest to other 
parties. The first column of percentages represents break-
down of the 85.5%. The seriond column represents a break-
down based on the full 100%. 


Ownerst Consents to Lien è.xecuted by Koster-Pearson-Pearson 
and by the Gunnison Bank have already been forwarded. Efforts 
are beiiig made to obtain Owners' Consents to Lien from all 
of the parties holding any inteEest whatsoever, If copies 
of the Assignments from Whitaker-Brodie-Kistler to each of 
these parties is required please inform us immediately. 


I trust this shall be of assistance to you in your steps to 
clarify title. We shall furnish such additional information 
s is needed promptly upon request.


Y0urs very tTuly, 
,11 


William M. Spencer


?
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working Interest % of 85.5% % of 100% 


Flanders Mining Company L2..85L% 36.6L% 


Kenyon M. Johnson and L.28l 3.66 
H. Glenn Duis 


E. H. Stone 5.114..6 L.LO 


Louis Whitaker and 2.573 2.20 
Arthur W. Allen 


Minerals, Mining & Exploration 5.1L16 L.L0 


G. H, Brodie 11,696 10.00 


Robert C. Whitaker, G. H. Bordie, 1.170 1.00 
and Bruce Kistler 


Whitaker, Bigelow & Company 11.696 10.00 


Bruce Kistler 5.8L.8 5.00 


Kenyon M. Johnson 5.8L8 5.00 


E. H. Stone 1.871 1.60 


Lee Van Atta 1.871 1.60 


85.


Royalties 


U. S. Tungsten, Inc.	 12.50% 


Warren Longley and Elliot Goldstein
	 2,00 


ioo.oO 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
Qch3l8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
22L. New Customhouse	 November 29, l95li 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


Frorii:	 Executive Officer, DMEA Field Team, Region 1V 


Subject: DMEA Docket 3535 (Tungsten), Flanders Mining Company 
Ida May and Scheelite No. 3 claims, Gunnison County, Colorado 


Enclosed are six copies each of two Owner's Consent to Lien 
forms (MF-2O3) pertaining to the Ida May and the Scheelite No. 3 cJLa'ims. 
These forms were brought to thi office by Elliot Goldstein of Flanders 
Mining Company. Mr. Goldstein informed us that the enclosed MF-203 forms 
were requested by the Washington office of DMEA. 


We believe that Owner's Consent to Lien forms requested by you 
from Flanders Mining Company 
Contract Idm-E567, Docket No.. DA 2617, U. S. Tungsten, Inc.to±heL 
Fland	 inirg Company, a different property eu-t..irely than that included 
in the subject applicátiôn. Plese adtie.


/7 John F. .Shaw 
For W. H. King 


•i'







MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN	 195." 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 GLorad.____-	 -, County of _111115Ofl -, describedi 


in a location notice recorded May 19, 1951, in book 289, page 2L., as mining claim 


"Sheelite #3 11 in the official records of said county, and in a patent Iccicn as Survey 


No. 1028 and dated October, 1883, as mining claim "Ida May Lode" located in the 


office of the Bureau of Land Management, Denver, Colorado,	 _________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ 
Flanders Mining Company (partnership) P.O. Box 861, Grand Junction, Colorado 


- Ireder1ck i. .tncterson (partner) 	 -_____________ 
Lee Van Atta (partner) 


Hazen P. Slagel (partner 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract andas Tán inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equityin and right to dismantle, sever, take possession of, and 


remove anddispose of facilities, buildings, fixtures, equipment, or otheritems as provided in 


the contract or any amendment thereof shall prevail over and be prior and ' superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to ëiter upon the 


land for such purposes.	 ( 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 


recorded in book -- page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project. contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _________ day of	 .	 ., 195_. 


#?J1I	 4-Q• 


Zi2 SealJ 


	


1'1i	 [sealj 


I	 :.	 , 


¼ L -: -	 -	 -	 ___ 


I	 ( 


	


.:	 :: 
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MF-2O3 


(Revised July 1, 1954)


.


Ldi LIInerags 


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain / 


property in the State 91' __________________________, County of	 described 


ft 1oction notto ?wc	 I953I	 bbo 29 P	 itt dttt 


&' i tb	 r'8	 .	 ptcnt QYU 


Uo. D8 na	 2tb .	 Li 


offtco of te .rc	 Zd	 'bwr1 ca2o.	 -___________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


ci3erø	 rthtp) .,O. Lk 861, Grmt Jtto Gct'o 
V reo:.	 croz -rtncz'	 -____________ 


.Lc 'Tn Attn (pti) 


1azen ?.	 --


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled, to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse. 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract ands an- ind!upement 


to the Government to enter into same, undertakes and agrees as follows:


\, 
4	 - 


1. The Government's equity in and right to dismantle, sever, akepoessionof,.-'and 


remove and dispose of facilities, buildings, fixtures, equipment, or otheiftemp asprovidedin 


the contract or any amendment thereof shall prevail over and be prior nd'supetior to any .con 


flicting or adverse rights of the undersigned, and the Government is authoiized':to dteiupon the 


land for such purposes.	 - 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 ______________, and 


recorded in book - page - - official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3_/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


t ..,.. .-...'--.,,.., .	 .'	 -	 . .... 


Interior—Duplicating Section, Washington, D. C. 	 67039 


.







O	 . 
•	 1*E 


MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interes in certain 


property in the State . 01	 •Co1ijado	 -	 _, County of 3U)fliOfl	 , described 


in location notice recorded y l9 1951, in book , 289, page 24', a x4rthcg claim 


"Sheelite c'k3" in the offIcial recor* of aid county, and tn a patent knorm as Survey 


1o. 1028 and dated October, 1893., s. mizthig cln Ida	 -Lod& locatdin the 


office of the Bureau of Land 1Iatiagemont, Denver,Colorado., 	 .	 --____________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ Flanders itnin Clp2ny (partnership) P.O. 13cz 861, Grand Junction,, Colorado 
Fredericl L. nterzon (.partn)	 . . 
Lee Van Atta (partner) 
Bazen P. Slagel (partner 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract anc1a'uiinducement 


to the Government to enter into same undertakes and agrees as follows


	


_fr'	 • 
1. The Government's equity in and right to dismantle, sever, take possesion of,-'and 


remove and dispose of facilities, buildings, fixtures, equipment, or other 1tsasptovide41.n 


the contract or any amendment thereof shall prevail over and be prior th supe.iior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to ent .r upon ihe 


land for such purposes. 


2. To secure the payment to the Government of the percentage royaitrbnp±bãuction3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book __________ page • official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2J Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


I.:.	 I.	 S 


	


/	 /	 ..	 .:	 4-.	 - r	 T 


	


/	
, 


	


/	 /	
-4	 1	


V 
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MF-20'3 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Color 4o_____, County of	 described 


1/


n thc ôN .'L	 n'M' M Mi	 i na	 Ins rvoy 


p. 1028 and dated October, l83.. jnining ciin idJy 1th& Iotj in th 


office of the tureu. of Znd	 enj&nver. Colorado,	 --____________ 


which iS the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


ai


	


	 Canpany (prtnGrship) P.G -Box 861-,---rnd Junotn,—Co1oridp 

Frederick L., Anderson (partner) 
t v At+..	 tn 


Plazen F ,. Slagel (partner) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as; an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take. pssession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other i.t€ms as provided in 


the contract or any amendment thereof shall prevail over and be prior and sup,eriox to any con-


flicting or adverse rights of the undersigned, and the Government is authorize'dto ènter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on Odübtion/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fu]ly paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


ai Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor asseFt any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions_______________________________________________________ 



	


Dated this -	 - day of ___________________ l95_.	 - 


c2i2/	 ç ,7	 -	 - ç flm 


	


L4ih27A Wa	 4F2	 feV'-'-' 


1	 7C	
[Seal] 


[Seal] 


	


I----- _-,-.....	 -. 
-	 .-	 -I -	 -	 -.-


1-.......	 .-	 ... 
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MF-203. 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 CoIorid	 _.., County of J43O*	 -, described 


1/ 


	


O2___	 the it1in tbe 


tof the g ea of 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


recitz	 nerscn (pvtne?) 


P	 (tnr) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, inconsideration of said contract and . asaninducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take'possession of,',and 


remove and dispose of facilities, buildings, fixtures, equipment, or otheritems as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authiied 'to enter upon the 


land for such purposes.	 .	 .. 


2. To secure the payment to the Government of the percentage royalty onproduction3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) • insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and 
recorded in book - page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. 1f the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agre3ment shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


Interior—Duplicating Section, Washington, D. C.	 67039 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 21954 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 Colorado	 County of GUnrzLn


	
described 


1/ 


i.n a location notice recorded May 19,, 1951, in book 289, pagA 2L1, g nrinir*g 1im 


Sheelite #31* in the of fi cial records of said county. and in a patent known as Survey 


No.1028 and dated October, 1883, as mining claim "Ida May Lode" located in the 


office of the Bureau of Land Management, Denver, Colorado, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/	 Flanders Mining Caiipany (pprtnership) FO. nr Rti, Grrncl Jurg±itii, (r1 °rado 
Frederick L. Anderson (partner) 
Lee Van Att Jpartner )	 ______________ 
Hazen P. Slagel(partner) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract andas an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment; or othexitéms' as provided in 


the contract or any amendment thereof shall prevail over and be prior and suerior to anycon-


flicting or adverse rights of the undersigned, and the Government is authorized tQ enter uon the 


land for such purposes. 	 ' 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated -- , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _________ day of	 ..	 . , 195. 


^	 . 	 •	 ..-...	 ...... .,	 •	 ..	 . 	 . 	 . 	 .. .-...,.	 .	 •	 ., 


	


.................................................. •- ...	 . . -•.•	 •	 .	 ,•	 ............... 


	


.	
:	 . 


,T	 ::..	 •: 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State , of _1orad	 -	 -, County of iixrni.on	 , described C 


in a location notice recorded May 19, 1951, in book 289, page 2L1., as mining claim 


"Sheelite #3" in the official records of said county, and in a patent known as Survey 


No. 1028 and dated October, 1883, as mining claim "Ida Nay Lod&' located in the 


office of the Bureau of Land Management, Denver, Colorado, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ Flanders Mining Company (partnership) P.O. Box 861, Grand Junction, Colorado 
Frederick L. Anderson 1partner) 
Lee Van Atta (partner) 
azen 1-'. .LageJ. tparner 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purpàses. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated -- , and 


recorded in book - page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or prothiction from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions_______________________________________ 


Dated this ________ day of '7—v_e_I_t..4_ea_Lw- , l95. 


	


ATTEST:	 TIlE (1f	 k .:	 tS CO 'um	 [Seal] 


	


ashier	 By	 [Seal] 
President


[Seal] 


:.	 '••'..	 I,	 . 


...	 V


Interior—Duplicating Section. Washington, D. C.
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MF-203 


(Revised July 1, 1954)


fl 


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 CO1OdO	 __, County of'	 described 


1/ 


1ootton nottø eodc6 j 19 1951k th book 289 page Z. 	 ring c1a. 


1'$beo2ito 3' th the 2?ieiil reco o2 atd county, arid $fl	 trit om ae 


Co, 1028 nd &t Cøtob, 13, ei	 cirn	 y LocW' ioete in the. 


OffLce ot the arc o2' L4rnd ngeut, cvox, ciOro, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/	 ndera
	


(pthrahtp) PO	 61, Gzn Jnttc Co1orcdo 


Ls VQfl tt (p.to*) 
& 61(wtn) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract he Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the 'Government to enter into same, undertakes and agrees as follows: 


1. The Gpvernment's equity in and right to dismantle, sever, take possession of, and 


remove and dispose pf facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3J Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this 2.±L. day of	 , 195. 


UflSON PF( & TRUST Co Gunnjsrn CoIc :: 


President
[SeaiJ 


Interior—Duplicating Section, Washington, D. C, 	 67039 
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MF-203 


(Revised July 1, 1954)


. 


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 Colorado	 County of Gun4so___, described 


in a locatton notice z'ecorded May 19. 1951, in book 289, page 2k, as mining claim 


"Sheelite 13" in the official records of. said county, and n a patent known as Survey 


No.1028 and dated October,. 1883,. as mining claim "Ida 1ay io . e' located in the 


office of the Bureau of Land IlanagEtent, Denver,, Co1orado 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Planders
	 (partnership) ?.,O., ox 861, Grand Junction, Colorado 


£'.'%	 1.ATJ'i '.Mi	 JCL' idLA, 


Lee Van Atta (partner) 
ilazen?. Slage]. (pac1,ez') 	 -______________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights, of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


tothe Govei'nment toenter into same, undertakes and agrees as follows: 


.1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dipose of facilities, buildings, fixtures, equipment, or other items as provided in 


the, contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting' oradverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment. thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated --	 , and 


recorded in book - page __________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2j Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in th absence of production there is 


no obligation to repay the Government.
(OVER)







3. The un'dersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


Dated this / 9i' day of	 L-1_-, 


ATTEST:	 IHE LLO	 & TUSI CO	 C [Seal] 


Cashier	
President
	 ealJ 


[Seal] 


Interior—Duplicating Section, Washington, D. C.	 67039 
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MF-203 


(Revised July 1, 1954)


S.
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j 
OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _ '___, County of	 described t 


in a ioo'attøn tøtto	 'y9i91, t beok 29.	 e 2fr,	 htfli 


*iite	 in tho ofiikic41 rcoz' of	 ceunt ad in	 tot ?o	 uvvy 


_1028	 Qted Oetobr 1. 133,	 olt I& Eky t' 1oetd t th 


fieo o1 the	 _flts	 Coor4o 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/ 2 r o!
	 thip) P4Q. X:	 CrCfld JtOLrdG 


o Vn Ett (p1no)	 __________ 
iaon e Lçi (pt)	 --_________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and, as an inducement 


t the'Government to, enter into same, undertakes and agrees as follows: 


'I. TheGbvernment's equity in and right to dismantle, sever, take possession of, and 


rem6ve and disposö of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above re'ferred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ___________________ , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and re'fer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3_/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_________________________________________________________ 


Dated this /,97	 day of	 , l95... 


L EST'	 THE	
& TRUST C:	 [Seal] 


B	 Seal] Cashier	
President


[seaij 


Interior—Duplicating Section, Washington, D. C. 	 67039 
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________________ __________, County of &1L_, described ' 


	


4te	 J	 1•	 ICE	 ____________ 


4	 ct;Q, ct	 t	 J 41VO.. 


.j'3	 t11	 j	 tbo 


______	 t,ier.	 _______ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


nw 
oe ctr 


?* 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and.to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the. Government to enter into same, undertakes and agrees as follows: 


1. TheGovernment's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contractor any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rightsof the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 
recorded in book - page ______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of. the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


Dated this / 9( day of ___________________, l95. 
ATTE'T:	 THE	 W1 £ ilUST CO' Girii, 


Cashier


[Seal] 


interior—Duplicating Section, Washington. D. C. 	 67039 


'1 


.


	 I 


I	 I 


By


	


	 [Seal] 
President
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Colorado. ____________, County of flfl1SO_	 described &X 


in a location notice recorded May 19, 195 1 , in book 289, page 2L1, as mining claim - 


"Sheelite #3" in the official records of said county, and in a patent Iiowiias Survey 


No. 1028 and dated October, 1883, as mining claim "Ida May Lode" located in the 


office of the Bureau of Land Management, Denver, Colorado, 


which iS the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the ".Government", and 


2,/ Flanders Mining Ccupany (partnership) P.O. Box 861, Grand Junctior Colorado 
Frederick L. Anderson (partner) 
Lee Van Atta (partner) 
Hazen P. Slagel (partner) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW . T1, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispdse of facilities, buildings, fixtures, equipment, or other items as provided in 


the. contract or, any amendment thereof shall prevail over and be prior and superior to any con-


flictihg' or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.. 


2. To secure the payment to the Government of the percentageroyalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ________ ___________ , and 


recorded in book - page official records of said county." If (b) is used, 


the book and page of recorciation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there ,is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 	 _ 


^^^^ /tda; 


rin 
AT S	 :	 CO., Gunr.	 * [seal 


Oabh1erK	 X
[sealj 


Interior—Duplicating Section, Washington, D. C. 	 67039 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


eceiber 3, 395k 


Mr. Will$nm N. Spssc*r 


trm* 13wtion, Colorado 


T**I' Mi' w-I. ,,	 -,-.• 


Thank au tc yc letter to e 01' Noveber ?9 
setting torth e details relating to the propert' intereste 
of PlanIars Minim Ceaziy in relation to the subject app3i' 


it. is clear that the pos essory 'ights in the l&nd 
arise out of the bsisio lease of August 2.5, 1951, but it *** 
to that in the tirarisacti4fls toUowing the lease the iijhts 
in the 1sr have been badly confused with th* royalty c 
i gather that th irttsntton of the vsrtois doeu!asflts is to 
lodge in plargers lUning Coax the tixU 100 percent posses-






17 t*t*I*It in the 1*zbd arisir out of the basic lesee of 
August 1!, 1951, stbjeet to the various royslti clai.ma aris 
ing out of the lea*s sire eubsequent trsnssttons with respect 
to this a.bo4. 1* inatrte*ts whish e have in hand do 
not se* to	 cp2tsh this, but do sce* to lodge .n 11*rers 
an ntividd 3.6Z porc*nt or the leasehold, ,zthaps if we 
bad a sopy of the operstLr* a esent" referred to in your 
letter of Novseber 29 as "currently being dratted we eoul5 
unlorstand better the rights in the laM. 


Th. only conoerrt of the Oóvvnt with Flanders' 
interest in the land is that it Should surely be suttLoient 
to enoble that ope*stoz' to carry out the exploration wc 
provided for and that the land and production therefr4* should 
be subJect to the Qoverrmient 'a clala for royalty. The 4ocu. 
snts r,w before us s*aa to give Flanders only a 36.611 pez' 


cent of the possessors rights under the bsie leue, wt4øh 
say or ; at b sufficient to ez*.ble it to bold poucssion 
for the purpose of .cep1stiag the worc. As to th owern 
sent's royalty c3*is, it can be protected by suitable Owner's 


'rnM7


• les ioo1at 14o D	 3535 (Ttmgeten) 
flsners KifltZ!s$ Coe 
ida May 


• . Ow*ttson County, Colorado
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DMEA Docket copy 


UNITED STATES 
iW	 DEPARTMENT OF THE INTERIOR 


	


_ J	 OFFICE OF THE SOLICITOR 


	


'w c W 	 WASHINGTON 25, D C 


	


'v	 .	 . 


Novei*ber 2k, 


Mr WUIIss 14. Spenc*r 
FI*nder* *tnin Co*t*y 


0, Box 861 
Grand 3unet;lon, coiorido


II. I XoeIst No . Ik-26I 7 (Tungsten) 
L S . Tungsten, Inc 
Hubn•r'it* IStue 
Ounnison County, oIors4o 
Contract NinZ567 


Yoccet No, 1IA .35 (Tungsten) 
Pianders *ning Con$ny 
Xda )by Mine 
Gunntson County., Cc1orido 


Dear	 , 3pence r * 


R*tøvino* is nade to ouz' letter to Det,nie )tner-
ale zpiozstion *4detrstion, attention oi sZt, d&ted 
$oY*imer 9, with a phc'tostatio copy o 'eaas and Option" 
dated August 15 1951, Harold I. Koatr, Inc., and A L. and 
Bonnie Fearson to P'e4 H • Leach AIo att*cbsd to your' let 
tsr' was & sheet entitled uDSUflt$ Pertainii to Ch*in of 
!X'itle" which n*rporte to establish the int.rsst re3ed upon 
by Flanders Mining Corpany in its application for ploratton 
assistance ndei' Docket 4o DEA'3535. 


I tiflsL it nSC*SsaX to AOent upon the 4ocunts 
through which ti tle is derived, as toUow*; 


1. "Leas arid Option" dated August 15) 1951, by and 
betwen Harold }L K01t4r, Inc. A. L P*sxson, and Iormie 
Pearson, called the Lessors, and Fred L Z.esch, caLled the 
Im*sS,. This recites that the Lessors ". . , haS Leaeed, let 
and demised unto the Lesse • . the following decr'ibe4 un 
divided interests in the tollowin& desxib*d mining premises 
• . " ThU'G f011ows a description ot mining pr'eaiaee but 
no description t "und.LYided interests" and it is impossible 
to determine whether the document relates to the entire intsr 
sit in th described property or to so limited 0]' undivided 
interest • The docnsnts which follow indicate thal the latter' 
is probably the case.


t'



















S	 .
DOCKET 
SURNANE 


IOV12194 


'. W. 1, Kts, z*ti* Wfic*r 
DI fl34 a* gi*n IV 
2* v	 i. 
Ddk**' 2, øo3jóo


	


ss	 ktk.DW*$35.miste •	 •	 • flasI.v.	 cp 
14 PUt 
wd ______ 


MZ


1	 otM lisst4an Sor	 $aiatass 


	


is b,bi r*farr'ud to	 •tfte ir * fSald si1xtt s 


T copa. of & rs2avsat 	 dat. Oet	 26, Z, E. 1..	 CIscm1	 .i*ase* for sr i*i*tiou. 
A	 t pie.ut o*	 ir 8 iu ___ of bw*b 3 atitod tM1r int*tti** of a*signt of Cmrtr*ct b. X4S6. It . D& 7, 


f*ri	 2617	 &at ]Lk47 
!qaent sit I *17 to ?I	 J!iM 
A. 118 Thatsa a mst3d ied*1 4slii 
ELa	 Ni*Lmg C. of 3gtL Owtat, 


•	 Zk*th E4g	 *qost	 .*tt1m 
a1oM3,	 *t	 ait*d	 UR S 


• appr* t 3$. Fofl*4zg 
aid 1#** to 18 *ggtso$ ?s	 to 


	


tha Aøtl.rj Lttid	 d**, 
1LS.sUár to Th*s iii	 iu. •	 AN Iat* t*ad	 IIor . 


P1iro	 Oo 


pfr*e 0onnratti	 apand that an 
4)	 p a'ntton projeot U wxad an Us 14 3A	 11 
I	 an a cs*tx*ct aa ant *0 an *0esi to Cvqct Xt*.$67. g 'g ,	 an or of u.	 auzh tr*ct	 4 


° & han for zaty on ats pXRctLOsi in Uie	 *t tJbo 4z*t 
Cnt**ct .E%7.


dge 


Qs1ri, r*t4g Coanittos ) 
3. II. ifedges	 E. L. Newcuib 


i;
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U. S. TUNGSIEN, INC. 
1111 S. Windermere 
Little ton, Colorado


November 10, 19S1i 


Mr. C. 0. Nittendorf 
Departznent of tbe Interior 
Washington 2, D. C.


Re: Docket No. D1EA .2617 (Tungsten) 
Contract Idm-ES67 


Docket No. D A 335 (1\ugsten) 
Flanders Mining Company 


Dear Sir:


This has reference to your letter of November ii., 19SLL. 
We have discussed this matter with Flanders Mining Co. and have 
been informed by them that as a result of a telephone conversation 
on November 9, l9SL with Mr. Hofflund of the DNEA in Washington 
that they decided no assignment was necessary. This decision was 
probably based on the fact that DMEA-26l7 has been completed and 
a final report filed November 2, 19li. 


If we can be of any further assistance in this matter 
please advise us accordingly.


Sincerely yours, 


/s/ Paul E. Austgen 
Vice President 


PEA,'hm 


cc: Flanders Mining Co. 
Grand Junction, Colorado
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INTERIOR DEPTW 


NOV IS 1954



WUC1TQI
November 18, 195k 


MEMORANDUM


Acting, Assistant Solicitor, Defense Minerals 


prom:	 Iron and Perro-Alloys Division, DMEA 


Subject: Review of Applicant's interest in land 
Docket No. DMEA 3535 - ungeten 
Flanders Mining Company 
Gold lUll properties 
Gwthisón Count•. Colorado 	 S 


IS_S____S	
U_-S	 -S.	 .55	 - 


Tranaitted herewith for review are Docketa Nos. 


DThA 3535 and 2617. 


Tour attention is called to the following Acting 


Assi3tant Solicitor's nzemorandu dated October 29 195k; 


Paul E. Auetgen's letter dated November 10, 195k; and the 


documents recentlr received from the Flanders MinLi Co. 


attached hereto.


P. A.ftutlede, Acting CIief 
Iron and Perro-Alloys Division 


Attachients 


cc: Docket4-' 
Adm.Read. File 
Code kOO 


FARut ledge/is 
ii-i8-k







FLANDERS MINING COMPANY

P.O. Box 861 


Grand Junction, Colorado


fl T1.i i 
Ltcse c'jiar	 &thfl 


ff'WV1O54 


. 


November 9 l95 


Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D.C. 


Attention, Mr. Hoff lund 


Dear Sir:


Reference is made to DNEA 2617, Contract 1DM E-567, and 
to DMEA 3535. Further reference is made to telephone conversation 
between yourself and Flanders Mining Company this morning. This 
will confirm points made in that conversation. 


1. In the Agreement dated September 9, 19514 , between U.S. 
Tungsten, Inc., and Robert C. Whittaker, G. H. Brodie, and Bruce 
Kistler, the date "August 1, l95Li' in paragraph two, page four of 
said Agreement should correctly be "August 15, 1951." 


2. Enclosed is a photostatic copy of the Lease and Option 
dated August 15, 1951, between Harold R. Koster, Inc., A. L. Pearson, 
and Bonnie Pearson, called the Lessors, and Fred H. Leach, called the 
Lessee, as per your request. 


3. Immediate steps are being taken to obtain Owners' 
Consent to Lien from the Lessors of the original Lease and Option 
Agreement.


. In relation to DMEA 2617, the interests of the Govern-
ment are protected in paragraph five of the Mining Lease Agreement 
between U.S. Tungsten, Inc., and Robert C. Whittaker, G. H. Brodie, 
and Bruce Kistler, said paragraph specifying that the Lessees are to 
assume. all obligations for DIVJEA royalty payments. 


5. Attached find list of docuin.ents pertaining to chain 
of title of mining claims in question.







.	 I 


Defense Minerals Exploration Administration 
November 9, 19514 
Page 2


Please do not hesitate to telephone coflect either Mr. 
Elliott Goldstein, Accna 2-9725, Denver, or Mr. WiUiu Spencer, 
3832, Grand Junction, if further questions should arise. 


Yours very trUly, 


m 
Willin L Spencer 


WNS:dm 
Enclosures







S	 .
T	 11WI 


nras	 itratn 
ECEED 


vi 
DOCUMENTS PERTAINING TO CHAIN OF TITLE 


1. Lease and Option dated August 15, 1951, by and between Harold 
R. Koster, Inc., A. L. Pears on, and Bonnie Pearson,. called the 
lessors, and Fred H. Leach, called the Lessee. 


2. Assignment dated September /4, 1951, from Fred H. Leach unto 
U.S. Tungsten, Inc. 


3. Mining Lease Agreement dated September 9, 1954 , by and between 
U.S. Tungsten, Inc., and Robert C. Whittaker, G. H. l3rodie, 
and Bruce Kistler. 


4. Assignment dated September 23, 1954 , from Robert C. Whittaker, 
G. H. Brodie, and Bruce Kistler, unto Flanders Mining Company. 


3
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?te 'loses .** optic,s o si 	 %er.S tale this fiftosath 4 


A*uatLD. l5l, b7 eM boWoss $.)AI. Z.sts, 1ss.• A, L. Pesreis * 


)osnio P.srus h.s.ts*ftsr u.a ti ls,str. aM ?re4I. Lss srs1asf bar 


called t L..st 0 WIflS*'?s 


?t Ut Lessor., for eM in oaatdivsttca IC t s IC	 $14 


in tbie L5%h s of Mjist, 1951, said asar to be applied ai the pi 


wt•s aM tb. rs1tts to be paid -m . stubs aM ribs boredlar 


re.sret to as p% sad performed b t. L.s..., Ma lss*L, lot aM £ssi.id 


sabo tb. Jm.ee. for d.w.lta, atataj sad .ztr.ettil we. aM *taiisls 


th.rdlos the fUiwtn Ioswib.4 ivi4.d tntwests is thi fo1liwia 


dosoribed atsisj wssi.ss sitosted is tW .zt$ Ciuk Mis tug Dt.Wt 1* 


mnai.sa Coty, Clreds: 


?b. aaç.t.sted Claims Mews as tb. Complex 10. 	 ' 
rassr&ed is 1.1k 176, P.t,7 .1 tb 
rasorAs tb. Cjlex Is. 2, ràris* 1 Isek 255 lags 
av r %b. ssisoa C0t7 ros4s, aM 


?b. fól1.wta' pstsst.d e3s1a1 Th. 11's, the I*:t 
lo. 1,, 1sWmesst 10 . 2, ?rrtatem. 1$s ataj sli 
Mews se V.5. 3arwap I	 1Z tb. ?iØip ledo si 
iM dais 5sr' 1., l2%, the 10wpsrt lsoi, dMt 
claim *wv.y 1ar t5, the &s& t*aaklia 1ijd aiat.j 
slats 1srvs iier B5$2 , tb. Litti. Ps41st 14g.. 
ol*ta 1.rvey ier 9O6, tb. tetd lids atv1Ln 


!.r 15M , tb. 3iJist lid. at*ii Claim Iwvq 
Wbor 1552 , tb. sgjt. lid. aiat* cisla N7 P 
l52*J aa2 tho GItt. lode Mk4 slats wu !S 1552. 
s1.s is srte Creek Iliateg Dt.trtst, 	 i. Ciwsip, 


,. .N lLbISed claims kmew as. the SsWosit 1s. I aM 
$aljbdsatt. Is. $o11dmstbs Isteestos 1, 2 aM 
Cop 50. 1, 2, sM 3; S1k..ltts 1.. 1, 2, 3, , 5, .'aM? 
sad tM I .ett. 10. 1, 2, sM 3, rbs Crook 51*1mg 
D1sjjet, Qmssl.is Cwst, Oslorad., aM 


The fdlowtag pstost.d statass Tb. *1a.r ls wietng slat. 
ksewa as .$. $wv	 w 10035; tbs s1ng $lrn'7 i. 
ab1Lsp claim	 . a. Sw 10. 200,6; th. %*iaj IIar Is. 
2 Isdo atalug slats knsvn as $wvs Is. 200,6; *or*tsj s1 
To. lods Mstn olsis kn se tsrwj 10. 20036; Msrsiag
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Jo. lsd Mntnq l.Sa known as 3ervsy o. 2OO6; 
Koxntn SM7 Jo. 5 1M. .tntr s3sts known as 87VS 
Jo. 2O2?9 Opsea Rein lode eini. elsis known as W'ti 
Jo. eoss )zitsst lsds aiain data known as !nrvq Jo. 
?Q$ Ida i* lod. ,intn elate knave as Survs)' Jo. lO2 
sad_14tt1. 	 lode ataing stale known as $*rv7 Re. 
77W. SIRe ii I%* Crsk Ktntaj flhstrist, Gmatsesi 
Css%7, C$Ieiato, 


It is ale. fr%Mi' deistosd aM avss4, should the Losses lots 


**inlr. a slates adjoteing the bos olat • in thatt vet • td 


data. shell bsss• a t et this .*.st sad shall be leseted is 


the	 the Lessors. 


O J&T* AXD ItO W'LD the b•v* described atstac property .n pa'iet.s 


twa. the dat. hai.ef to aM ttt	 'th. ftft.a.tb dsr c Jovesbor, 1957. 


the i to apir. the lest esred dat. by itattat toe aM to torataste 


fir vtolsti* ef say esnt of 	 ties reViO*s to iA last	 date. 


In oriesiderstion of th above, the 14s5s hereby pi'oriess a.d ess 


as falhivut 


1. fo qet.r epa. ..td teased pra.ts.e aM to do mc work theroa 


aM thsretn in ak saoit sad at s these a the Lssess y dasirs, provided 


ssl that sesh work when dons shall be dons to soeWoe with th. laws 


•f the Itat. of Oshorads á, tb. sl1d rules of the Stats k1n Csa.iistonsrs. 


2. ?e y, or osess to be i*ld, to the Lessors, a irqahty of 15% of 


the sot a.slter, *111 si .ther r.duotlen pleat returns ar seare.t sveres.nt 


partasln Espet in all ores, a.noa.trates, bellies Sr ebmrnl of whatso.w.r 


hIM shlped free tb. ebeve asattossi dates Anita the tore of this lass. 


sad also 15% ,t stty a. s aM alt pra.t a3la.sd sr the law, Lurtog 


the tie. of this has.. Is addition to the said 15% roSIt.y dsduct tans tics 


set sesiter r.t*ras, thors shall be a further $ daducticas free rat se.ltsr 


returns to be sot In a f, kept th. Lessors, to	 any taxes whatsoever 


tnaledtne prod nctto tasos created dnrtn this lease. ?her, shall be $ 


settlessat as to tu*s at the .sd. of sh 7a.i. If the fd arsstM 


this $ • ails tb. aat of tax, thes the Lessors shell pa y to the Lessee 


the belases. Should th. tax eassst the $, t the Lp,soe shml. pay the 


Lsrs said asinat of sxssss. It t a oon&ttlo o thtc La... and Optics 
(J,000) 


that a steia stbly ash pmyaaát4shshl a. paid on or before the 15th day 


of each la.dar acsth starting S.pte.r 15 • 1951 • a%i1 a total narobas. 


ph. of $75,000.00 ii paid. Should the aomthly 	 as bow, described, 


5/
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$1,100.00, 1* thet st the aonthL7 p.i3asats shaLl b. the 


1s,


. let sss1ts or r.dlbotlo.S ee.peT r ?•tshs11 In i11 ceee be 


is1LatsI	 he1 to be the set wetns i*id b7 the s.ltiir or other 


r.IseSt $ast after 4idssttag the treasportatise d*rg.s firo& the plp.z 


srsbr humid to the sltar or ridselton plast end all tttng or tidnctios 


IIS. I*.tadIa	 rsu 1avid the mssss far wetcheas'. .uviee.



at the iusht.s sad sesqp• aid ptre's fees iacsrr at tb.. saøttsp. ?h 
L.eeee hell bstr set esd smelter or vidsettozs osmiw plant to forward a 
iS	 iy s±t set sad the vos1ty sbev. provided dIrest to the 

Leisrg, at their aft toe at k2 500, kills, COlwsls. 


4, o aflav a. L...w, or Sb. lessor.' d517 asthorised asat free 


ti 1 time to	 sm sad late td	 is aM all workings th.r.Is 
for the peme. af ipsittos, smr. or taking smupi.. their.fvos, sad 
to raid to lmmv. or lessor.' at repor sssist.iiss in mekb si 
taspustias,	 or enaMsetles. . lessee fw'ther ace.. to fmsish

the &sssers aeplee d all ps aid laforestlon oonosrolng the work da 1* 


' the	 b	 ag	 lass., 1notudin diaaiad drilling 


or .y ahh**1 lets. 
5. '. less.. teether	 to q alt rpesses af fiery sattire aid 
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far	 taa es	 bs.s lie sad paabl.. 


& ?b less.. Mther i to p all tans. sad asses swst. a.t 
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I symbol above or pre-	 'k-,	 '	 .A.	 IECEtYEO	 LVLI lnrl Victory Ltr. cedtng the addresa.	
W. P. MARSHALL. PRISIOSNT 	 rnJ '	 -• 


The."" ..	 -	 ________________________ 
iWPO7 PDDENVER COLO 8 1211pMM	 1 C 0 M ITTENDOR1 DEFENSE MATERIALS EXPLORATION ADMINISTRATTON 


US DEPT OF !NTERIOR 


REFERENCE DOEA 2617 CON 1T TDH E 67 DMEA 3535 
REQUEST ASSIGNMENT DMEA 2667 io FLANDERS M INiNG FROM 
Li S TUfIGSTEN BE AIR M AILED SPECIAL D ELIVERY FLANDERS 
M INJNG CARE OF GEOLOGICAL CONSULTANTSi 808 BOsTOj BLDG 


DENVER COLO REQUEST tJHICH SPECTF1C DDITr1O1JAL 
DOCIii'1ENT RFO[J fRED BY YOU FOR APPROVAL Dl tfl EA 3535 


/LLOWING ASSINMENTS ALREADY FOR1ARDED . LEACH 19 U s 
TUNGSTEN; TUNGSTEN' TO W H ITTAKERi BRODIETsTLER: 


V 1 HFTTAKERT BRODIEi K1STLER TO FLANDERS M INNG COMPANY. 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







19ce WESTERN 
lam unless Its de-	 FX4201 


I Jt:k .
	 i.I.J	 I J N 1954 NOV 


I ceding the address. J	 • 
-'______________	 W. P. MARSHALL. PRESIDENT 


The filing time ahown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARI) TIME at point of destination, 


WILL CALL EVELEN AM EASTERN STANDARD Ti)4E NOVEMBER9 


FLANDERS M INING CO


OIense Minerals Admlnlstratlsn 


RE 
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NOV 81954 


070 


?617 1D E67 335 bMEA 667 DMEA	 35 
THE COMPANY Wit.!.. Ai'i'RECiA1F suuJEblsur.Js rztum IID rAIWND	 £ £ 0
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


DMEA Doóket copy 
Surname : 


WASHINGTON 25, D. C. 


U. 3. ¶ugsten 1 Inc.	 jv 
1111 3. Wind.zri 
Littleton, Coloi'a4o 


and 


.Plandzii Mtning Co 
Box 861 
Grand Junction, Colorado


Rez Docket No. DlA-26l7 (1ngsten) 
U. S. ?ungst.en, Inc. 


L0


unison County, Coiore4o 
C'	 Contract xd*-567 


/	 t


V'Doo*t No. DI3535 (tungst.n) 
Plandere*ning Co. 


ir Nine 
-	 aun$son County, Colorado 


Dear Sirs:
scent car espondence vith U. S. Tgsten Inc., 


and the application of J2anders Nining Co. indicate that 
U. S. etmgsten has subleased the sub,iect property to 
1an4ers Nining Co., and that P1*nders intends to rry 


out the provisions at the existing exploration project 
contract and to request further Sinanoial aid tr this 
agency.


if we have correctly' ccnstrued the intentions 
of the two ec*nias, the us*l we to accoaplish thi* 
puxoae would be for U • 3. TUngsten to assign the exist 
ing expiorattc*i project contract to Flanders lithing Co., 
the latter to assii* all of the obligations under the 
contract, Any' such aesignwent without the consent oi! the 
Governmnt is, by the provisions of the contract, void 
as tar as the Soer!*nt is concerned. 


in. any case, before the Government can act 
upon the application of Flanders Itiniug Co., it will be 
necessai that the interests of the two ccianies in the 
mining property and in the existing exploration project 
contract be clar% tied *nd stated and consented to by the 
OoveLt.







uststs*. or ts a,ne is 4esret1 to 	 the 
tr*iJMtttt i


Oovenant tbst is aooeptsbl• to tM 
Ooir*ent sal send ou cop*s therot fQz ezeoution,











S 
UNITED STATES 


cY1?J	 DEPARTMENT OF THE INTERIOR	 fense Minerals 1d,mtist;;10 


GEOLOGICAL SURVEY	 RECEIVED 


WASHINGTON 25, D.C.


	


	
CCT2 7 1954 


October 26, 1954 


Re: DIvflA. 3 535 
F1aners Mining Co. 
(Gold Hill Properties) 
Gunnison Co., Cob. 


Memoranduin"	 77,894 Tungsten 


To:	 TI. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The proposed exploration consists of driving an OO foot 
crosscut tunnel northwesterly and drifting 1,000 feet on veins 
intersected in the crosscut. The tunnel portal would he located 
about 00 feet south of the Ida Nay shaft. 


The Scheelite No. 3 claim is nade i of parts of the Eon 
Ton No. 9, No. E, No. 7, No. 2, Molybdenite No. 1, and Molybdenite 
xtension No. 2 according to a claim map in an unpublished Survey 


report on the lIolybdenum and Tungsten Deiosits near Gold Hill, 
Gunnison County, Colorado. 


The U. S. Tungsten Incoroorated has a DMiA contract on 
the Hubnerite Lode about twothirc s of a mile north of the proposed 
crosscut tunnel. 


It is cifficult to understand why so many consultants and. 
si.ervisors are needed for this oroject. The total cost of this 
work is far out of line in relation to total project costs. 


Further exploration on the Scheelite No. 3 appear to be 
warranted; however, a trenching program may be needed as a preliri-
inaxr stage in order to plan the location of a crosscut tunnel. 


I recoirrinend the application be referred to the Field Team 
for an examination and a report with their reconmendations, 


E, I,. Newcomb 


(c
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


October ]$, 19t 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region j 


From:	 Chief, Operation's Control and Statistics Division 


Subject .: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA...33S flanders Mifl'ng	 . 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C. 	 66643







Flanders MThtng Co. 
Box 861 
Grand Junction, Co1o.


October 19, 19S14 
Subject:	 335 
Re Exp1'ation Aaistance 


X4aU.Uine 


.


	 I 


Gentlemen:


September 21, 19514 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
D?EA33S 


Your application has been assigned Docket Number 
Iron alid ForroA11oys Division, 


and' referred to the 


Kindly refer to 


relating to your application.


in any future correspondence 


Sincerely yours, 


Iterior__DuP1iCating Section, Washington, D. C.	 44994







OF	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 .i BTew Customhouse 	 WASHINGTON 25, D. C. 	 October 15, 1951i. 
Denver 2, Colorado


: 


Memorandum 


To:	 Secretary to the Operating Committee, ]vIEA 	
TJ 


From:	 Executive Officer, III1EA Field Team, Region 1V 


Subject: Application for tMEA assistance (Tungsten) 
Flanders Mining Company, Ida May and Scheelite No. 3 claims 
Gunnison County, Colorado 


Enclosed are three copies of an application for exploration 
assistance in the amount of $77,893.50 submitted by the Flanders Mining 
Company.


The Scheelite No. 3 claim is not included in eithe:r of the 
leases submitted with the ap5lication. Control of this land may possibly 
be by means of one of the other claims listed in the lease. 


Assignment of Lease to the Flanders Mining Company conveys less 
than 50 percent of assignors interest. We are unable to determine the 
reason for the Li.l.851i.52 and 36.624.2789 percent values stated in the lease 
assignment. It appears that a copy of the original lease by means of 
which U. S. Tungsten, Incorporated acquired mining rights will be re-
quid before the Flanders Mining Company rights can be determined. 


Enclosure


	 W. H. King 


kJ
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MF-103	 UNITED STATES DEPARTMENT OF THE INTERIOR (Revised April 1952)
DEFENSE MINERALS EXPLQRATION ADMINISTRATION


1O322' 


•	 11354 


APPLICATION FOR AID IN AN

EXPLORATION P ROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950,. AS AMENDED


Not to be filled in by applicant 


Docket No. ---------.	 L2S3S 
Metal or Mineral 
Date Received -----------------
Estimated Cost -,-------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address S121dGr3 Niiung Canpany (Partnarsbip) Bc 86. er-and. Junctic-, Colorado-
•---------------------------------------eeric.k--L-Ader& 	 -----------------------------------------------r-t.)---------------------------------
•---------------------------------------
•--------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, namesand addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order. 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on. each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided onthe form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with De:fense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 5eoUsL	 T.1I 1LJL,1 LL	 Jter...---------


-------------------------------------------------------------------------------------------------------------------------------
•------------------------


---------------- . 
(b) State any mine name by which. the property is known. Gold fill Properties (Ida. May. Mine) 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwisi 


------------------ es-ee-tor)----------------------------.- 	 - 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. ee eio1osed documents.	 •	 •. 
(e) If you own the land, describe any liens or encumbrances on it-------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


Shlit #3 Book 289 P. 2 . Record1 5/19/51 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See p. 3. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See p. 1 
(c) Describe the geologic fat'ures o:f the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See p. 1 


•	 (d) State the facts with respect to the accessibility of.the project: Access roads, distances to shipping, supply and residence 
points.	 See p. 2	 . .	 • . . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


See p. 2







S 
5. The exploration project.—(a) State the mineral or minerals for which you wish to explore 


--------------------------------------- gn 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See enclosed naps 


(c) The work will start within 1O-----days and be completed within	 Z... months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, ajid also that of the persOn or persons who will supervise the operations. See p. 2 & 3 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project :See ? 14' 


(a) Independent contraets.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an temized lisl of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miseellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes 


(b) How do you propose 'to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. ,, ee p. 
CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form nd accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------Sept--------, 195


Flanders Mining Caipany 
•	 (Applicant) 


By 
3	


.--	 ---- .---------------------------------------------






E.H.GOWSTEIN 


Title 18, U. S. Code (Crimes), Section 1001, makes it a crminol offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-6655i-1
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flanders Mining Canpaxy 
13c 8	 Grand Ji	 Cooçg 


6a INiEPENDN? CONTMC13 
DriZtlng	 1900	 •et 3 $O.00 $18,000.00 $18, O(O.OQ 


6b
W3OR. BUPERVX$ION, coNsTJLTANs 


(1)	 Suprintendent 3200.00 
(2)	 &ine Foreun 000.øo	 .	 , 
(3)	 Oe1otia1 Ccrzsu1tarLts l+500,00	 i-. 


I-i (Li.)	 &ngtnee&n	 Consu1tints )200.00 


(5)	 Tiinn.r '	 1.8o per hcw WO.00 
15,100.00 $15,1CK.00 


6e O?ERAThG MATRThLS AND SUPPLiES 
:1800 ' 2	 Iron	 &pe 0 .60 1080.00 
1800 $ 1' Iroii pip.	 .28 5014.00 
300' jN	 hose	 .85 22.5.00 • L	 •	 ..	 • 3I 1* . w*ter hose (	 .50:	 •	 .	 ..	 . .	 ..'	 .. 150.00	 .	 .	 . .	 . 


1B 4 O00# Dynar*tte	 25,00 p.r IOOj 500.00 
50 Boxes dynadte 4*P :LQ0.0o 


21,000' Fuse	 47.00 pr 000' 329.00 
kO,000 Board test 1uitber'	 50.00 per 1000 2000.00 


.	 . 3600' 16t z'atl * 3.70.00 per ton H	 . •	 ,. • .	 :.	 : 1700.00	 ..	 .... 
500k Rail sptk.s '	 30.O0 per 100 150.00 


7800 Gala . tt.s*1 fuel 	 . 18* nez' gal. 11462.00 
3U5 Oalz. Gasoline	 .27 8k3.Q0 


.5 Carbide Iamp*	 2.SG 32.50 
700 Carb&de (#) 50.00 


Zil. Picks	 1.75 142.00 
.	 Z1+ Shovsls	 ,00	 .	 . . .	 .	 72.00	 . . 


;..	 . .12	 6oub1e.Jaoka	 2.50	 •	 ..	 ':	 •: • •	 •	 3Q.00	 ':.	 •; :	 •	 • 
2 - 15 Osi. Preux'e txks * 3).00 66.00 


ripe ftttizig 250.00 
. 10000	 , 32' Vent.tu1be	 0	 • •	 , •. .. .	 :pg	 •	 .	 .'	 . ' 


$1LI,585.50 $1iJ,585 .50 


Ext 0IEA?ING DUIENT 
I	 210 C*itpr.ssor 


I	 Feød Lg rock drill 
3.	 Or'ø car' losdr 


Pirst payaezt 2688.00 
i±,$ months rent&l _______ 
,- $u,000.60 $11,000.60 


iZligitpnt 200.00 


:. •	 . • I -	 et wøiflg equient	 .	 •	 S	 ' •	 •,• • '	 .	 ..	 200.00	 •	 . .	 . 
8 - 20 cii. ft. ore cara	 300.00 2I00.00 
I _	 ton Mancha trainmer ard charger 6000.00 
1	 4otor azzi .an 0O0O 


$9300.00 $9300.00 


6e REABILUATX0N AD R!PAUS 
Non. 


6' NE	 BtIIDIS, IMPR0VENT8, INsTALLATIONS 
Portal Ccstz'uction 


Bulldozer (30, hours)	 . .	 360.00.' 
b*b.r (3000 board	 et) .130.00 
Labor (3 men	 I week) 
Rails & Sp&kss 
Trestle (labor and materials)	 .	 .	 . .	 ... ._______ 


1
$18L4.00	 I 481+2.00 


\6g ISCLME0US 


\. Aoecinttng	 ,.	 ,.	 .	
.	 :. . . 5000.00.	 : 


Worbi.rs Canpensation 860.00 


\ mnp1oyei	 IitbUity Inaurnce . :	 ... 1000.00	 ..' 


\	 Payroll Tües	 .	 .	 .	 .	 . .	 ' 0Q	 . 
$8o6o0o	 , 


TOTAL CCST 


for 1800i..t o	 drrti	 is	 .27.
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4	 For 1.1u Received, I hereby sell, .sign, transfer, rend set. 


5 over unto U. S. TUNGST, INC., ].1 of riy right, title and intereet 


6 in ar to the Threoing arid hereto attached Lease	 Option. 


	


7	 Dated t Salida ., Colorado, this th day of Seitember, A. D. 
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MINING LESE AGRE1E\T 


This agreement, entered into this f - day of September, 195-,, 


by and between U. .	 Tungston, Inc.,	 a Colorado corporatior,	 herein-• 


after referred to as Lessor, and Robert C.	 Jhitaker,	 G.	 H.	 Brodie


and Bruce Kistler of Denver, Colorado, hereinafter referred to as 


Lessees,


WITNESSETH: 


That Lessor, for and in coniderat1on of the covenants and 


agre€•ments hereinafter expressed, hereby has leased, let and demised 


and by these presents does lease, let and demise unto saic: Lessees, 


their heIrs, executors and assigns, all of its right, title and 


interest in and to the following described properties situate and 


lying in Gunnison County, Coicrado, to-wit: 


GROUP A 


The unpatented claims known as the Complex No. 1 locatior 
notice of wnich is recorded in Book 176, Page 37 of the 
Gunnlson County records; the Complex No. 2, location notice 
of w ich is recorded in Book 255, Page 222 of the Gunnison 
County records, and 


The followine patented claims: 
The iern lode ming cla 	 U. S. Survey No. l54fE, 
The Instrument No. 1 lode miring claim U.S. Survey No. l58, 
The Instrument No. 2, Torrington, lode miring claim U.S. 
survey o. 15Y+8, 
Th& Titor lode mir1r, clairi. z.urvey No. l299(., 
T	 Newport lode mining claim Survey No. l58, 
he Lady Franklin lode minir claim Survey No. 8552. 


.me I4ttle iauline lode mining claim Survey 'a. 9O6+, 
The ristol lo:,e mining ciaim Survey No. 
The Su::ject lode mining claim Jurvey No. 1552+, 
inc agie lode mining claim Survey No. l552+, 
The Citizen lode mining claim Survey No. l552+, 
afl in. uartz Creek ining District, Gunnison County, 
Colorado.


GROUi B 


Tho ur:atented cllms known a the iolybderIte No. 1 ard 
clyhderite o. L+; olybdenite ixtenricr 1, 2 an. 3; Yoly 
Cop c. 1,	 and 3; Scheclite No. 1, 2, 3	 , 5, 6 and 7 
anc the	 ubnerIte to. 1, 2 and J, uartz CrecI Mining 
L.istrict, Gur.r.iscn Cointy, 	 olorado, and 


The foilc1.ing patented cla::r.s: 
The .irerva lo e mining claim known as 	 . Survey No, 20035, 
The .ornin- Glor y lode :r.in.in claim known as .urvey Nc. 2006. 
The ::orni	 Glory No. 2 ic/Jo mmmc claiL: known as Survey 

Nc. 20336, 
The Yorrin	 icry No. 3 lode mining claim known as Survey 

No. 23 36, 
The Namin g Glory No. -f ic	 mining claim known as Survey

.o. 20036. 







I 


The Morning Glory No. 5 lode mining claim known as Survey 
No. 20279, 
The Green Horn lode mining claim known as Survey No. 05, 
The Oxident lode mining claim known as survey No. 7+l. 
The Ida Mae lode mining claIm known as Survey o. 102E, 
The Little Erna lode mining claim known as Survey No. 77+9, 
all In Quartz c'i'eek Mining District, Guriison County, 
Colorado. 


Including the use and occupancy of the I1l and mill site on 


the premises which islocally referred to as the Fitkin Mill. 


To have and to hold the same, for the purpose of mining, for a 


term of twenty years, with an option hereby granted to Lessees to 


extend this lease for ten year periods, from the date hereof, un-


less the same be sooner terminated under any of the provisions 


contained herein, and the parties hereto covenant anc agree as 


follows: 


1. Lessees agree to pay or cause to be paid the following 


rentals and royalties under the following terms and conditions: 


(a) Lessees, during the term of this lease and up to 


and until such time as Lessor shall have received the sum of 


$52,000 from royalties and/or rentals as hereinafter provided, 


shall pay to Lessor, as a rental for the above-described 


properties, the sum of one thousand dollars ($l,OflO.00) per 


month, and thereafter said monthly rentals shall terminate 


and forever cease. 


(b) Lessees, shall pay, or cause to be paid to Lessor 


a royalty of l2- per cent of the net smelter, milJ or other 


reduction plant returns, ona 1.l ores or mineral of whatsoever 


kind shipped from the above-mentioned properties during the 


term of this lease. 


(c) There Is hereby created royalty-rental credit periods 


during which, all rentals paid as above-mentioned shall be 


credited against all royalties beccming due and payae dur-


Ing such periods as hereinafter defined: The first such 


period shall commence on the date of this lease arid shafl end 


at the expiration of one year thereafter, and all subsequent







periods shall be of a term of six months each, consecutively 


following the said first cret period. 


d. At and -ubsequent to such time as the above-mentioned 


rental payments shall terminate as above provided, there shall 


be cre: ited to all royalty payments, which shall, thereafter 


become due, the sum of 350O.0O. 


2. Lessor covenants and agrees to ke€p in full force and effect, 


and otherwise to comply with the terms, cov.nants and conditions of 


that certain basic lease entered into by and between Harold R. Koster, 


Inc., Bonnie Fearson and S. L. Pearson, as Lessors, and Fre.d H. Leach, 


as Lessee, dated August 1, 195'i, and which was assigned by said Fred 


H. Leach to Lessor herein on
	


19__, and any 


agreements supplementary thereto which relate to any and aL] rents 


and royalties, it being expressly understood that Lessees herein shal:i 


not be required to make such payments of rents and royalties as pro-


vided In said basic lease, but that the same shall be the sole obli-


gation and duty of. Lessor herein. 


3. Lessees covenant and agree to comply with all terms of said 


basic lease above mentioned except those expressly reserved to and 


being the obligation of Lessor as mentioned in Paragraph 2 above. 


-f. Lessees covenants and agrees to mine, explore, develop or 


operate said properties in a workmanlike manner and to mine or ex-


tract, and during a period of one year, commencing one year from the 


date hereof to mine or extract the aggregate of 18,000 tons of 


materials from said premises, such to include all. ores and gangue 


materials alike, and further, during all subsequent yearly periods 


commencing thereafter, to mine or extract an aggregate of at least 


36,000 tons of such materials, and Lessees further covenant and agree 


that such mining, exploration, development, or operation shall be 


continuously carried on unless the same be prevented by weather con-


ditions, fire, water, acts of God, acts of the common enemy, strikes, 


riots, laws, rules or regulations of the United States Government or 


any political sub-division thereof, or any agency of the United 
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States Government or any political sub-division thereof, or by in-


ability of Lessees to obtain material or equipment through condi-


tions over which Lessees have no control. 


5. Lessor hereby covenants and agrees that it shall assist 


Lessees in every reasonable manner, and by all reasonable means, to 


acquire financing for the exploration, development, operation, con-


struction or maintenance of the properties and any mill sites which 


Lessees may elect to construct and operate including, but not by 


way of lim tation, loans from the Defense Minerals Exploration Ad-


ministration and any Federal, State, County or private organizations, 


it being understood, that if such financing is to be repaid by 


of royalty from the production of ores from the premises, Lesser 


shall set up and maintain a sinking fund for the payment of said 


royalties. 


6. Lessees further agree to pay all expenses of evcry kind and 


nature connected with the exploration, development, ano working of 


the premises herein concerned, and to carry at their own expense 


Employers Compensation Insure, for protection against any and all 


claims for damage arising by reason of such exploration, development, 


and working of said properties, or in accordance with the laws of the 


State of Colorado, and tc pay all premiums for such insurance when 


the same shall become due and payable; and Lessees further agree to 


pay all taxes and assessments that may be assessed against the 


premises, and to do all necessary annual labor on the unpatented 


claims, and to pay all taxes and assessments on the properties herein 


concerned when the same shall become due and payable, it being under-


stood that Lessor shal] pay Its pro rata share of those accrued taxes 


and assessments levied for the year 1951+, and payable in 1955, the 


balance of which shall be paId by Lessees. 


7. It Is further covenanted and agreed that Lessor, Its agent or 


attorney, shall have the right at all reasonable times to enter upon 


and descend Into all parts of the premises, to inspect the same, make 


surveys thereof, or take samples therefrom, and that Lessees will 


render all reasonable assistance to Lessor in so doing. 
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	 8. Lessees covenant and agree that in the event they fail to 


keep or fulfill any one or more of the covenants and agreements 


herein expressed or implied, then, In that case the Lessor, its 


agent or attorney, may declare this lease terminated, and with or 


without process of law enter upon and take possession of said premises, 


and Lessees agree to surrender,.yield, and deliver to Lessor quiet 


and peaceful possession of the premises In good condition, provided, 


however, that prior to any -termination or cancellation of this lease, 


as in this paragraph provided,Lessor shall give to Lessees written 


notice of any defaults under the terms of this agreement, setting 


forth the precise nature of such defaults, and such written notice 


shall be placed in the Unite.i States mails, postage prepaid, and 


addressed to the last known address of any one or more of the Lessees 


herein, and thereafter from the date of such mailing Lessees shall 


have a period of 60 days within which to take such action as shall 


be necessary to remedy or correct such defaults, and in the event 


that such defaults shall not have been remedied or corrected within 


said sixty-day period this lease shall-become null, void, and of no 


effect, and thereupon Lessor shall have the right to Immediate 


possession of the premises as hereinabove provided. 


9. It is hereby covenanted and agreed that Lessees shall have 


the right to terminate all obligations arising under and by virtue 


of this agreement by giving to Lessor written notice of their inten-


tion to do so, such written notice shall be placed in the United 


States mails, postage prepald, addressed to the last known address 


of Lessor, and, at the expiration of sixty days thereafter from the 


said date of mailing of such notice of termination, this agreement 


shall become null and void, and of no effect, and Lessor shal] have 


the right to immediate possession.. 


10. In the event that this lease shala, for any reason, be 


terminated, abandoned or released, it Is understood and agreed by 


arid between the parties hereto that all payments of rentals or 


royalties paid to Lessor by Lessees shall remain the property of 
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Lessor and shall be consloered as liquidated damages inc:ident to 


the termination of the agreement and provided further, that Lessee 


shall have the right to remove and carry away any and alL Imple-


ments, machinery or other property, whether or not the same be 


affixed to the realty herein concerned, which may have been placed 


upon said property by them at any time during the term of this 


agreement or within six months after the termination of the same, 


and such shall be considered to be the sole and exclusive property 


of Lessees. 


11. It Is covenanted and agreed that all or any part of this 


assignment or the properties concerned herewith shall not be trans-


ferred, assigned, sublet, or conveyed without the express consent 


of Lessor.


12. This agreement shall inure to the benefit of and be bind-


ing upon the heirs, executors, Successors ar-Ad assigns of the part.es 


hereto. 


IN WITNESS W}iEOF the parties have set their hands an seals 


as of the day and year first above written. 


:'.'	 U. S. TtJNGSTON. INC. 


cc /


	 / 


Secrezry	 /


LS3ES
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STATE OF COLORADO 	 ) 
) ss. 


CITY AND COUNTY OF DVER) 


On the '?	 day of September, 1951+, personally.appeared 


before me Frank H. irth and Paul E. Austgen who, both being duly 


sworn, did state that they are respectively President and Secretary 


of U. S. Tungsten, Inc., a corporation, and, that the above instru-


ment was signed in behalf of said Corporation, and that said Cor-


poration executed the same. 


WITNESS MY HANI) AND NOTOR1*AL SEAL: 


My commission expires: 


, 


I 


STATE OF COLORADO	 ) 
) ss. 


CITY AND COUNTY OF DENVER ) 


Subscribed and sworn to before me this 	 day of September, i9, 


by Robert C. Whitaker, G. H. E3rodie and Bruce Kistler. (1L!_ otary Pub i


/ ry COflZfl1SS1Ofl expires: 


1AA 7 3Oji9
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For id in rnsjdeation of oie oUar (1.GO) nd 


otlior good aat v1ubo osiderattons, ost C, iLitker, 


G. H. BroU,	 ice Ktt1, 1I o Denver, Co1rcdo, 


hre1narter	 Drod to a AignO2S, hereby 


brg1i,	 L1, tvnfer qtt claiui, and cowy urto Y1an 


itn.ng Coipa 1 a partnorshi, har.r its orfic	 in iraxid 


Junetion Co1odo, hrinattD refrr4 to a A3$ig14e, 


an un&hrided 1.854. 2 per cont t aU of txir i'igt 1it1e 


and thtert in Ad to tki f1wi decr1bed inin claims: 


Tie U2)Eteflte8	 ktoi	 s e Cozplx Jo. , 
:Iooation note of 14kc is	 Book 17,

?ao 378 o t1e Cwiiion C'w recorth; the 
Complz io.	 .ocaUon notice o wki1 t t9eC)1E?d 

ix I3cok ^55, !'ae 222 of t Gumii.son Cuuntr rccxth, 


The tol1owtn pateuted daims: 


The flex' lode iriiw laini U. S. Survey No. 15^i8, 
e Istuinet o.	 lode tdfling clai4z U. 8, Surirey 


No. i++8, 
Tk InBtrier No, 2 Toiigton, lode iinin claim 
U, S. tu'v y No. 
The ip top	 iiitn clati Survey No. l^996 
The eozt lode mining a1ai S'vey No. 15++ 
The Xady Frak1i lode miriixlg o1aim 	 rvey io. &552, 
The Ltle Pu1 e lodo munin clai* Suxevy o. 9O6+, 
Tku Dristol iodo inuLth c1am Survey 1ft. l514, 


3ubèct lode mining claim 8ury o. l552, 
The Iajio loLe mining c1ai 8urv ito. l52m^, 
The CiUzen 1od mining clair Survey No. l52+, 
all n Qrnrtz Creek Mining )itxi<t, {umwon County, 
Coiraclo. 


The uatentet claims .1nown a the Mó1ybdenit No. 1 
n4 hQIybdm1te Io. 4; fo1ybdenite Extensiort 1, 2, 


arid 3; o1y Cp o. 1, 2, and 3; Schee)Ate No. 1 2, 
3,	 5 6, ard 7 art the Hbnorite No • 1, 2, au 3,

Qarz rek Iinin Ditriet, Gumison County, 
Colorado, and.	 S 


The tol1owin, patented claims: 


Th Wtnérva lode .ining c1i knozu a U. S. Survey 
20035,. 


The Morning G1ry lode mining clajiii known a Survey 
£o. 20036, 
The ornin Glory o. 2 lode mining claim knoixn as 
uxvy )o, 20036, 


The ornin Glory o. 3 1oLe mining e1ain kiown as 
Sirvef No. 20036,	 5.
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ar Bruce Kist1er
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DNEA Operating Committee 
Department of the Interior 
T Tashing1 on 25, D. C.
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