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ASRXENENT
»etween
THE UNITED sum OF ANRRICA
GOLDEN CYCLR CORPORATION
Terminating ,
CONTRACT NO, 1dwn-X778 (DOCKET NO, DMEA-3%56%5)

It is agreed this Tih day of _ November ,
1995, hetween the United States of Ameriea, acting
through the Department of ths Interior, Defense Ainerels
Exploration Administretion (hereinsfver e¢slled the
"Government” ), and Selden Cycls Corporasion (hereinafter
ealled the "Operater”") as follows sonoerni loration
Projeet Contrest Idm-E778 (Docket Mo, DNEA-3I565) dated
Nareh 20, 1955 (hereinafter called she "Contract”):

1, Effective October 15, 1985, the Contraet and
all obligations of the parties thereunder, except as
otherwise herein expreasly provided, shall de and are
heredy terminasted,

2. The Government shall contridbute to allowable
costs ineurred prior to said effective date, Co

3. Any work or operations prosecuted or sosts
inourred by the Operator beginning with said effec-
tive date, except as otherwise provided in this term-
ination agreement, shall de for the sole aseount of
the Operator without cemtribdution by the Govermment.

k., The Operator shall promptly perfomm all |
winding-up and settlement astions provide #dor in
the Contrast, including the rendering of the final
repoxrt and final sceount,
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5. The Operator hereby releases and agrees to save
the Government haraless from all elaims or desands under
or arising out of sald Contraqt, exespt as otherwise pro-

vided in this teimination agreement,

IN WITNESS WEEKNEOF these parties have exscuted
this agressent as of the day and year first abeve written.

THE UNITED STATES OF AMERICA

w et ¥
, strato?, ense
Minerels Exploretion
Administration /_ﬂ/;{
,D

GOLDEN CYCLE CORPORATION | o

”( e W(az e

T4{tle EXECUTIVE VICE PRESIDENT






Docket copy

xeuw'm mer

'mmmm St Amgriea, &eo
ﬁmu of the Defenae

m Ml A~
uen Muirdstration, and Solden Qyale iomi"

- to t?lmwm Projess Sontrest Idm-BT7 4

«mms.tm,mm
1. mw;uswmmwtrmmuuror

:mchmcf work is extendsd to not lster than
January 31, 1956,

2. (a) Vork .nder the contraot shall be suspended
amu the od July 1s, 1955. and ending not
later than Oe¢toder s 19

&>

g

{») lomummmwm resor during the

p-ﬁou of svepsnnion shall e allowmble oentridbution

by the Soversssnt, and the Soverumnt shall net contridute
to sny cents of yehadrilitatien or whioh, in its
me,mamtummu re had deen NO sus-~
mim of the work.

(e} The Operator at m o eont and m.

| without demtridution d»y she m&,mm

of suspenston sl preserve ind pretact the ctnﬂ:
m‘mmmmmmmmm:Mm terent,

This amendment shall not be construsd to inorease

amoint which the Government m&riwu.

the estima ﬂ total sont of the g:ojnt, Wu total
Mu

nor the smsunt of any itam

Mummmuhwwm:rurnut
above written,

mummmmmnu

L

BXECUTIVE VICE-~PRESIDENT -






S _
. A

s S A “'DM%ec'&\ Docket copy v el I
» poeé Co limerals Odwministty

.\955 A REGEIVED

RO e APR T 41955
s13 OF ° e . .
(RevisggEiﬁgg 1964) . B\giidv C?’LO{ Docket No. DMEA “3565

Commodity .. Mm

Contract No. Idm-E e I8

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 29th . day of March . , 195.5, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and* ... .. ...

_____ The_Golden. cyc:.a-.cmmmm,___mgm_.mm;m S
& ma mm soxrporation,

whose malllng addressis . O, Box 86 -
........ Calomdo apnma-, cnloMn, .

hereinafter called the “Operator,” as follows

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ___...__......

The Operator shall not transfer or assign this contract or any right thereunder w1thout the ertten
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the su%]@ﬁ of this contract (here-
inafter called “the land”) is in the State of _E0lorads .., Coun and._
and is described in Annex 1.2 ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the* _____. Jessen of ° _See Annex-I
in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a ¢ ._S8e _Amvex I , ".....recorded in Book .......«wm ..., page ... —~—

_official records of sald County ; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .. JEEY----——-----—--r-rrmrrremsmeeermeremmrrermmrreermaere

(c) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t Insert% n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
*Insert “‘owner,” “lessee,” “contract purchaser,” “locator,” etc.
5 Insert “the entu'e mterest ?’ “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract ? “location notice,” “patent,” ete.
"If not recorded so indicate by msertmg “un.”
16—70617-1






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract,
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

gc()bc)la(tilrgl against the land or any production therefrom except for any production referred to in Article

ARTICLE .3:1 The exploration project.—The project is a search for indicated or undeveloped deposits
of Jraniwe 00 e e et e e <o s ncs The work to be performed
is described in Exhibit “A.” _The Operator on or before Wlal%s. e shall commence
the work, and on or before . YotOBEY 33, %2, (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

al:jllo}fyg‘k‘)cle f{:osts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
x ibi ‘.‘ .”

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in. a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . .

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will - not be allowable costs unless the Government gives
its written approval of the contract: Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall mot be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-

~ less of the provisions of any such independent contract and regardless of the Government’s approval

thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent t%xat the Government deems the unit prices for the work under the independent contract to be
reasonable. ‘

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the s%of $30,440.00 _
The Government 1 Wiwe ________ percent of the allowable costs as they are incurred in a total sum
not in excess of §. 8 e O e : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last

\ ' 16—70617-1
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- voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred’” mean costs that Liave been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word ‘“none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any -
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To

the extent that excesses over maximums other than the estimated total allowable cost of the work may
" be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work_ to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of‘each unit of
work for performance under an independent contract are maximums.

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category .The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing bmldmgs fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is'a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The, estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is.a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; S

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(8) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article 9. m mﬁiﬁ 13

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work

. under this contract is carried on in conjunction with any other operations, or.if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are

also used in connection with other operations, the costs shall be segregated and accounted for on a basis’

and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) ' ' :
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient-or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

_( e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royélty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. '

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize -and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. :

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. ‘

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for-the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government-at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-

- fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government

shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable

~under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;

and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting ; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. :

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .

AR Tgh4 oA URE UL GORLI 6i¥ sBt forth in Rxhibit "a” as “Plxed
Ondt-Conts - they are 1o liew of the-astual costs that would otherwise
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. Exécute'd in sextuplicate the day '.and year -ﬁ'rst' above written.
THE UNITED STATES OF AMERICA
m&mu«s amnh'cumm ﬁ#ﬂ
m OOLIEN CYCLE cemmm .

I, John Jacobs, Jre , certify flat I am the

________ Assistant. . ... secretary of the corporation named as Operator herein;

that ... Merrill £, ShOUD who signed this contract on behalf of the
Operator, was then ___. President

dent ... of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1
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o . ‘ ' Also f£iled in Montrose Co.
4 A1so riled under Ciraulsr T
.‘ Regorded in biontrou cou,hty Book Page
A # . | ki5
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Barrison & mmt.omp (Con't.)
T 'Mﬁl.dund-rA.x.c.cimhr'I: | . D
| necora-a in Hoatrose Camty  Book

Gene £1 " » 3% o i%
Mary #1 B . "

Rose #1 - | oo " - 368 o 196'
Daniels #1 ' ,"  "- " : ,

mthmlofummnmmm mrinsthnthan 21 cummum :
September 8, 1954, sent to the A.E.G. at that time. Signed by Waltcr F. Nurnett
mn.l Haxrison,
- neooxaad Moutxrose County, Book 381, Page Shl

umamrmmumum:

| , Recorded in MNontross County Book Page
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-, Rimer 41 . " . 35 1135
-/ Apex 2 ' 388 119
o l #l » .4" . L] 385 ]23
| [[donn 3 . " . 385 122
[axy #1 - - 365 T
i Rose #1 . . . - 385 125
// Daniels ¥1 " " " 385 138
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' STANDARD FORM 25 i s . DATE BOND EXECUTED N
FRESCRISED oY CENERAL PERFORMANCE BOND , ,

CENERAL REGULATION No. 5 T (See Instructions on Reverse) ‘ ) ‘Japuary 1955
PRINCIPHE GOLDEW CYCLE CORPORATION (URANIUM DIVISION), & Sest Virginia Corpor-

ation with offices in Colorado Springs, Colorado

"™ UNIT6D STATES FIDELITY ARD GUARAWIY COMPANY, a Marylend Corporaticn

authorised to do business in Colorade

PENAL SUM OF BOND (express in words “”dﬁ‘”"”’rmty Five Thouse | CONTRACT DHEK AXd | pate or contract

. e oatace (306 00 00) lication
and and no/100ths follars ($25,000,00) January 21, 1955

KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY ahove named, are held and firmly
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,
and successors, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with
the Government, numbered and dated as shown above and hereto attached;

NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms,
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full
force and virtue. ) .

IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly
signed by its undersigned representative, pursuant to authority of its governing body.

In Presence of : - : . -
WITNESS ) . ’ INDIVIDUAL PRINCIPAL

1. : . as to .----[SEAL]

2. _ as to - [SEAL)

3. ‘ as to - [SEAL)

[ .------; ..... mmemmmmcmmecccemcccaas S -as to. : — .--[SEALI]
' WITNESS - . INDIVIDUAL SURETY

L : : as to [SEAL]

2. ——- eI asto ...._. e ' -_‘ ________ ISEAL]

CORPORATE PRINCIPAL _
B GOLDEN CYCLE CORPORATION
Attest: _ ) . | BUSINESS ADDRESS

A « Colorado Springs, Colorado
= —— = L~
AL e - B et ."”7‘/"/‘# [ FFIX

CORPORATE
SEAL

CORPORATE SURETY !}Wmn—m'—

Attest: ) . . BUS!NESS prtmoﬁ 3, e W’\ )
P 4 bt X
BY i f
" Z'/%é% WM—, AFFIX
o TTike Ce G10 23 b : ZPE(:\?.ATE
Its /ttornsy-in-Fact ~
STANDARD FORM 25 . " 16—30441-2

NOVEMBER 1050 EDITION
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The rate of premium on this bond is per thousand. ’ : K

ot
Total amount of premium charged, $

(The above must be filled in by corporate surety)

CERTIFICATE AS TO CORPORATE PRINCIPAL °

I ... He-Bates cerufy that I am the rereneee-. BECTELATY
of the corporation named as prmclpal in the within bond; that Merrdll Bu- ghm ,
who signed the said bond on behalf of the principal, was then .... president of said

corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authonty of its governing body.

N N o GO CORPORATE ]

SEAL

INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration. '

2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to
act’as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and. business or residence address of each individual

. party to the bond shall be inserted in the space provided therefor, and each such party shall sign the

bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. :

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composmg a firm, naming it, and all the members of the firm shall
execute the bond as individuals. :

5. If the principal or surety is a corporauon, the name of the State in which mcorporated shall be
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesive seal shall appear followmg the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be certified by the secretary or assistant secretary, accordmg to the form heréin
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records
of the corporation as will show- the official character and authority of the officer signing, duly certified by
the secrc)e/tary or assistant secretary, under the corporate seal, to be true copies.

> 1. The d‘ate of this bond must not be prior to the date of the instrument in connection with which it

!
BTSN “¢
) 515 yelic {
5 DN
CARRAY Bt ~ v
: PR T g i LR : .
e LAT..\\ LT i /(C. & « U. 8. GOVERNMENT PRINTING OFFICE  16—30441-2 \
- N . 5 N
f .
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. E . (CERTIFI'E.D §0PY) ~
GENERAL POWER OF ATTORNEY

No. 62703

Know all Men by these Presents:

That the UNITED STATES FIDELITY AND GUARANTY COMPANY a corporation organized and existing under the laws of
the State of Maryland, and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and
appoint

L. C. Sloth‘over s JT.

of the City of or , State of Colorado
its true and lawful attomey 5 Eor tEe g' né of Colorado

\

for the following purposes, to wit:

To sign its name as surety to, and to execute, seal and acknowledge any and all bonds, and to respectively do and perform any and
all acts and things set forth in the resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY
COMPANY, a certified copy of which is hereto annexed and made a part of this Power of Attorney; and the said UNITED STATES
FIDELITY AND GUARANTY COMPANY, through us, its Board of Directors, hereby ratifies and confirms all and whatsocever the said

L. C. 8lothower, Jr.

may lawfully do in the premises by virtue of these presents.

In Witness Whereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused thls mstrument’to l:c .

3
3 vl

aealed with its corporate seal, duly attested by the signatures of its Vice-President and Assistant Secretary. this 231'd “day o‘f\.\

August LA.D.19 1. |
UNITED STATES FIDELITY AND GUARANTY COMPANY
n (Signed) By Charles C.. c:onlo;) - t -
(SEAL) . ) ice-Presi enﬂ _: i
(Signed) L. M, Smith

' Assistant Secrelary.

STATE OF MARYLAND

. 8s:
BALTIMORE CITY,
On this day of ' v LA.D.19. before me pérs_onally c;me
23rd , AREM B dent of the UNITED STATES FIDPLITY AND GUARANTY
COMPANYGhArles c. conlon , Assistant Secretary of said Company, with both of
whom | am personally acquamteb’w bm%ne severally duly sworn, said that they resided in the City of Baltimore, Maryland;

that they, the said and -~ were resgectively
the Viee President and the AGBAELERSury CPBIAR UNITED STATES F1eL My SREFBUARANTY COMPANY e ror,
poration déscribed in and which executed the foregoing Power of Attorney; that they each knew the seal of said corporation; that the
seal affixed to said Power of Attorney was such corporate seal, that it was so afixed by order of the Board of Directors of said corporaticn,
and that they signed their names thereto by like order as Vice-President and Assistant Secretary, respectively, of the Company.

My commission expires the first Monday in May, A. D. 1139
(Seal) , (Signed)

STATE OF MARYLAND

BALTIMORE CITY,

I, : » Clerk of the Superior Court of Baltimore City, which Court is a
Court of Record, M hMMdgﬁ'&mnify that . Esquire, before
whom the annexed affidavits were made, and who has thereto subMQMaﬂe p}. %?F}'e time of so doing a Notary Public of the
State of Maryland, in and for the City of Baltimore, duly commissioned and sworn and authorized by law to administer oaths and take
acknowledgments, or proof of deeds to be recorded therein. I further certify that I am acquainted with the handwriting of the said
Notary, and verily believe the signature to be his genuine signature.

"""""""" Dorothy & Drexel -y b

Sct.

. In Testimony Whereof, I hereto set my hand and affix the seal of the Superior Court of Baltimore City, the same being a Court
"of Record, this day of , ,A.D.19

o 23rd st 48
(SEAL) . (S:. gned

Agency 51-A 851 O

i ‘ Mmg:pmmf Baltimore Culy






COPY OF RESOLUTION

That Whereas, it is necessary for the effectual transaction of business that this Company appoint agents and attorneys with power
and authority to act for it and in its name in States other than Maryland, and in the Territories of the United States and in the Provinces
of the Dominion of Canada and in the Celony of Newfoundland.

Therefore, be it Resolved, that this Company do, and it hereby does, authorize and empower its President or either of its Vice-
Presidents in conjunction with its Secretary or one of its Assistant Secretaries, under its corporate seal, to appoint any person or perscns
as attorney or attorneys-in-fact, or agent or agents of said Company, in its name and as its act, to execute and deliver any and all con-
tracts guaranteeing the fidelity of persons holding positions of public or private trust, guaranteeing the performances of contracts other
than insurance policies and executing or guaranteeing bonds and undertakings, required or permitted in all actions or proceedings, or
by law allowed, and

Also in its name and as its attomey or attorneys-in-fact, or agent or agents to execute and guarantee the conditions of any and all
bonds, recognizances, obligations, stipulations, undertakings or anything in the nature of either of the same, which are or may by law,
municipal or otherwise, or by any Statute of the United States or of any State or Territory of the United States or of the Provinces of the
Dominion of Canada or of the Colony of Newfoundland, or by the rules, regulations, orders, custoins, practice or discretion of any board,
body, organization, office or officer. local, municipal or otherwise, be allowed, required or permitted to ke executed, made, taken, given,
tendered, accepted, filed or recorded for the security or protection of, by or for any person or persons, corporation, body, office, interest,
municipality or other association or organization whatsoever, in any and all capacities whatsoever, conditioned for the doing or not doing
of anything or any conditions which may be provided for in any such bond. recognizance, obligation, stipulation, or undertaking, or
anything in the nature of either of the same.

I, G. P. Moore , an Assistant Secretary of the UNITED STATF.S FIDELITY AND

GUARANTY COMPANY, do hereby certify that the foregoing is a full, true and correct copy of tke ongmal power of attomey given
by said Company to

L. C. Slothower, Jr.

of  Colorado Springs, Colorado . authorizing, and empowering him to sit!ﬂ bonds as therein cet
forth, which power of attorney has never been revoked and is still in full force and effect.

And I do further certify that said Power of Attorney was given in pursuance of a resolution adopted at a regular meeting of the
Board of Directors of said Company, duly called and held at the office of the Company in the City of Baltimore, on the I1th day of
July, 1910, at which meeting a quorum of the Board of Directors was present, and that the forezoing is a true and correct copy of said
resolution, and the whole thereof as recorded in the minutes of said meeting.

In Testimony Whereof, | have hereunto set my hand and the seal of the UNITED STATES FIDELITY AND GUARANTY

COMPANY o0 January 2(%,te)].955 j’;
. . \La 1‘

Assistant Secrgfary.
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MF-203 REGEIMED
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN Zﬂﬁ>
- , PRI 41955
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Cammrots , County of L_2002078 , doséripoussss
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

o @ e Ry (e ot A Pownomtirasn (uhenfperfpsn £ o Puages [T e s e A e
D Gl Gy Caponntdony Coenten CAu80nens Rete 007 Lop E0aely Crnders;
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hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the unde;signed, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Governmeant is authorized to enter upon the
land for such purposes.

2. To secure the payﬁent to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a 1lease [or contract, deed, or other document] dated . and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)
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. ‘ . TH+ GOLDEN CYCLE CORP.
TRATUM DIV,
- P.J.Rox 86
e U Colorado Sorings, Coloe

HARKLSON & BURNBTL sROUP
As filed unaer A. M. oo Cirmular 73

Recordad in MWontrose lounty A ook Page
Ashback #1 " " " 368 60
Burnett #1 n " " 368 72
Harrison #1 n " " 363 h
Quincy #1 " " " 355 77
Betty #1 " " " 368 70
Denny #1 n " w 348 73
Jane #l " " " 368 75
Ruby #1 " " " 36% 78
?Qoggy ffl 1" " 1 568 ?l
Kroeger i1 " " " 368 76
Tug 71 " " " 368 187
Rob #1 " U " 368 1R8
Emely #1 " " it 368 189
Pat #1 n " " 368 190
Elmer #1 " " " 368 191
Apex #1 n " " 368 192
Gary #1 n " u 368 193
1yene #1 " " " : 368 194
Mary #1 " " " 363 195
Rose #1 : " L 368 196
Daniels #1 " n " - -

Withdrawal of Lease Apolicatinsa /213 covering the above 21 claims and cdated Septw
8, 195k sent to the A.E.C. at that time. Signed by walter r. ‘urnett and . E.
Harrisone.

Recorded wontrose County, sook 38L, Pace Skl

As filed under Colorado .iniag Law:

. Recordea in pmirose Sinty Fook Page
Ashback #1 ' n " " 395 132
Rurnett #1 " " " 315 127
Harrison #1 " " " 385 129
Quincy #1 " " " 30y 137
Betty #1 " " " 385 120
Denny #1 n " " . 375 128
Jane rl " " n 335 130
kuby 7l ) " 1" " 39; 136
Goggy #1 ‘ n " n 385 126
Kroeger #1 " " " 315 131
Tur #1 " " " 3ny 118
3ob 41 " " " 3R5 12h
kmely #1 " " " 3RG 133
Pat #1 " " " 385 13h
Blmer #1 " n n 385 135
Apex #1 " " n 38 119
Gary #1 " " " 335 123
Gene 1l i " " 385 122
vary f1 n " n 385 121
Rose #1 " " " 385 125

Dariels ¥1 " n " 385 138
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_ U.S. DEPARTMENT OF m._muoe DEFENSE n‘gu.s EXPLORATION ADMINISTRATION
GEOLOGICAL SURVEY DOCKET 3565

GRAND JUNCTION '

2
R,vf X

mrzware i

THOMPSON

BULL\CAmor\
DISTRICT-

\——/—\

: DOLORES
DOVE CREEK

@ Uranium-vanadium mill
. - Truck trail _ o

5 o 10 20
| PN | 1 J

SCALE OF MILES

Figure I. INDEX MAP OF PART OF THE COLORADO PLATEAU SHOWING THE LOCATION OF THE BULL CANYOM
MIKING DISTRICT AND ,GOLDEN CYCLE PROPERTY, MONTROSE AND SAM MIGUEL.COUNTIES, COLORADO
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224 New Cultomhoime
- Denver 2, Colorado -

Memorandum

. UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMlNlSTRATION
WASHINGTON 25,D.C.

T . A, Chrintmen

From: »uxccutm omc-r. DMLA m Team, Raghn m

S.ﬁbjéct: - Docktt BME.A 3565 (Uranium) Contnct ﬁm-ﬂ??t, _

The Golden Cyele Corperation (Lee and Small Group
. of Claims) Montrose and San Miguel Counties,
Colorado « MEMORANDUM OF E.XPI.ANATION

';:.ncloud is one copy of a m.uourmuu oF M}CPLA-

' NATION for the above coatract which clarifies the imtent of the

parties relative to ,aymm for driuing on an ann.c unit cost

buil. ’

Also cn.cloud is one copy oi a u.lsttvx Iettcr. dated

Novembar 23, 1956, from the Chairman, Opnmung Cmmmittu.

Enclosures

CC'

iy

to tho &ucuﬂvt Ofﬁur. Region m. ‘

Original sagned by
: W M TP/‘UF-‘

Chm. Op. Gomm (2)

Shaw (2) w/two copm oi rncmt & Ghm';. letter

~_ Harshman S ) S
" Hasler : : )wlcopiu of memo. & 3
Townsend .~ - )} Chm's. letter .
 Con. Adm. &Awtbiv.) -

Corresp. LT?8 Yy

" Chrom. . -

WL M. ’I:avcr. o





o R T Decket oo
. o o _ . el Surname:
- UNITED STATES = | W
- DEPARTMENT OF THE INTERIOR . =
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
" WASHINGTON 25, D.C. -

Nov23tess

rome e~ “oF e

: i
Y
///

.' ‘ v ‘ ' . R X } . /é/ )
Jamber, Oeslegisal Bwwey . Copy to: Docket (2) DMEA-3565,DMEA-3688 °
o " Admr. Reading File .
; S o o Operating Committee ‘
Eulonae | - - Mr. Crawford, USEM
: | . . .. .. Mr.Killsgeard, USGS o
roer e 0% e - :
‘ » &, - - Mr. Chambers o < ~
v « Q(’ K
A





. “ ‘ | Docket c.capyl”‘”

EXPLOBATION PROJECT CONTRAOY
GOLDEN CYCIE CORPORATION.
DOUERY MO, DMEA-3365

‘\ ' |  Vashingben, D. C,
The mm Si\t« of m:m, wtm i&mg‘h the D-W’s
Cyele cemrnum m ] u Exp m:voi eum-m M'ﬂﬁ

(Docket o, DMEA~3565), deded Mareh 29, 2955.

The cemirast provides that the Govermmat will sentvidute 4o
the unit costs of drilling perfermed under indepsundent osnirssis ﬁuﬁ&o
not oxsesd the estl sowts X mmﬂ {por foot of drilltug) sed
- forth in Rxhibit ™*(\The oenirigd provides further that the Gevermmnt's
muumumuwmm i uMmMn&,me
voushiore., Nowever, it was the Sntew , :
plarstion projest sendrect was negelllated snd exsevted thet the wmit costs
ntmmﬂkﬁq(l) fa BBt "AY pepresent the maxixum sverage

Th@pmhrinmmmn basls
snd the Government has wsde payment on the 'ao:wmm.

Exploretise Afninistration

Dates

/





‘ . S S | “Surnéms copy |
UNITED STATES SRR 6&{/;
DEPARTMENT OF THE lNTERlOR} T )
'DEFENSE MINERALS EXPLORATION ADMINISTRATION '

5 WASHINGTON 25, D. C

Mmé,w6

Tor  J. L. (‘harbers, Chief
' cmtwh Adninistration & imdit mvi"ion ‘

. Froms wm.snu,cm B
mammmmmm

Subject: Dodwt Hn. M—% (Urmim)
- Cuntraet Yo, , _
Golden Cycls Corpoarstiom -
Harrism-Burnett and Swell-las
goups of oladme
Montroec anl San P!ignl Oozmtin. cw

. Imn w&&t "s" m’t‘d Cost Of Drij; m Cm,
Category (1) Independsct Contreets® of Stapges I ard IT under the
_ abovwe=refurenced contract 1t was the inkemt of the enginesr who
‘ the centrect that ithe figures $2.50 for each foot of noh=

oore drilling and $3.25 far sach food of core drilling represented

the medisum sverage oost for @illing at emy depth, ewen thouch 4n

the ecourss of the projet work the oosts ofmmngminﬁﬁm
mwammwwmmm

_ Ernest Em. Ellig
; FMMurphy/ gla

cec tos’ Docket
~ Code 700

* Mr. Murphy





po | : | L - Docket copy
¢ e I
UNITED STATES o ‘ '
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINiSTRATlON
' ' WASHINGTON 25 D. c. '

M, V. M. Traver ' o ' B

- Emeegtive Officer B mggﬁ I :

DMEA Fiold Tesm, Begiom 1IT “

Denver 2, Colerede
|
|
|
|

Mlllkm:

mmumu m.«rmsz, 1956,
-hmummwm be attashed
to the tiwee Nollewing prejests: mzm.m-ss&s,mn.
I4m -X778, The Golden Cyels Corporatien; Dosket No. DMEA-IOL9, Con-
treet No. Ida-F812, mmwumsmmmu
Mn.w.m,wmm Yin-R827, Geddls Mining Compsny.

: Mr, Chembers has besa in correspondence with Mr. Rreding
relative to theee ccntrects, smd de is of (he opintom that Cemtyect
Ko, Idn-R812, Nsmilton, ot sl snd Simpeen Nining Cenpenmy, will ned
mmmmmwmm«rmm

- untlhe gets further verd from ir, Brading. Tow are cerrect im
'mmmtwu'm-ﬁnhmwm '
MMMM”MMMW next fou

smkm,

George C Selfrlddé : ; 55 p,
Chnlymun Mﬁhg Cammitine
APPROVED s

Frank D. Lamb Ca(d)
. Nember, Duxesxt of Mines

Thor H. Kiilsgaard .~ P to Dosket (3) DMEA 3565"" »
\ ' opy H oc ( -
- Hember, M g amy ‘ ”_E 7 DMEA-3649
' ' : o ""'DMEA-3688v
Admr. Reading File
. Operating Committee
 Mr, Crawford, USBM
Mr., Kn.ilegaard s USGS
. Mr. Ellis.
- Mr. Cheambers

_ JIBhémbersNb -
November 6, 1956
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UNITED STATES |
DEPARTMENT OF THE INTERIOR
‘ DE?ENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

o .
Mr. Walter F. Purnett JUN2 g 1956
Haturita, Colorado ' Lo

'Re: Docket Ho. IMEA=3565 (Uranium)
Contract No. Idm-£778
Golden Cycle Corporation

Harrison-Burnstt and Small-Lee Croups -

Montrose and San Higuel Counties,
Colorade _

Dear Mr. Furnett:

Reference is made to the Ownerz! Consent {to Lien which
you and Mr. Duncan £. Harrison executed on Jarmuary 10, 1955, in
connection with the IMEA contract for an exploration project on
your property located in Montrose and San Miguel Courties, Calorado.

For your information, there is enclos.d a copy of our
Jetter of this date to the Golden Cycle Corporation advising that
the Covernment retalns no elaim or lien apgainst the property des-
cribed in the contract or on any future production therefrom.

Sincerely yours,
G. 0. Mittendorf . . *

- Administrator
Enclosure ‘
FMMurphy:ai 6-22-56
cc tos  Docket ,
Code 700
© Mr. Murphy

- Admr, Reading i‘lle N
-Contract Adm. & Audit Div
. Mr. Johnson .
DMEL Field Team, Region III (2)
Messrs. JECrawford, Rm. 3643
’ THKiilsgaard, Rm. 5224
JOHosted, Rm. 3210, GSA






DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

N 2 o 1986

Mr, Duncan L. Harrison
Buranpo, Colorade

Re: Docket o, IMBA-3565 (Uranium)
Contrzct No. Idm-£778
CGolden Cyele Corparation ‘
Harrison-Burnett and Smzll-lse Oroups
Montrose and San )(igml Cwntios,
Coloradoe ‘

Dear ¥Mr. Harrisom:

Reference iz made to the Ouners' Consent to Lien which
you and Mr. Walter F. Purmett executed on Jammary 10, 1955, in
~connection with the IMEX contrsct for an expleration project on :
yovr property located in Montrose and qan Miguel Ceunties, Colorado.

_ For your information, there is enclosed a copy of our letter
of this date to the Golden Cycle Corporation advising that the Govern-
ment retains no claim or lien 2gsinst the property deseribed in the
contract or on any future production therefrom. .

S.’mcerely ymrs s
G- 0. Mittendors | 047 N

Ldmimstmtor
" ¥neclosure

. FMurphy/ai 6-22-5%
cc tos Docket
: Code 700
Mr. Murphy .
Adnmr.'s Readlng F:Lle :
Contract Adm. & Audit Div., .
. Mr. Johnson -

DMEA Field Team, Region IIT (2)

liessrs. JECrawford, Rm. 3643
T}H{iilsga,ard, Rme 5224
JOHosted, Rm. 3210, GSA

. - .Surname ccpy‘ |
UN]TED STATES " : ,éf,{ ’:;

DEPARTMENT OF THE INTERIOR O W T






e |
 UNITED STATES

WASHINGTON 25, D C.

Golden Cyele Corporation i }
uwﬂmﬁﬁmm JUN 29 1956
P 00 {‘m 36 ' ‘ ) :
Molorade Tprin:s, Toloreds

tet Locket Mo, [tEA-350(5 (G‘rmima)
femiract No. 1\’4“’577
.larrism-hzrmtt md #1911l -lee
R b

 Montrose and Sam ﬁigml Counties N .

A alfmldn

‘entlemens

. Peference iz made te your explevaticn contrsct viih the
GCovermmant; . ‘ .

ve sincerely reasret thet the werk porfarmed did not
resuli in & certilesiion of discovery or dewigpment under the
provisions of the contract. in the a rence of such certificetiom,
the Covermmenmt reteine no clain or lien agairet the property
sutlect to the comtract or any futvre production therefrom. Le,
thererore, are closing our bodos and recards on this project.
Your attention, however, is ¢alled to the provicioms of tle
countraet which require the oparrior to keop and prererve ochn
records for tie pexied incicated.

" Your mmm in the DMRA mazm L parm.cipﬁum :
ﬂ)mi‘i are rtny apprecistad.

' "‘Mrﬁy yours, -

6. 0. Mittendorf (,q//

, .

A ‘ Ammw
Ceonler tos "?!'« Tenean @, Hsrrison . FMMur hy:ai o
- Lurange, Colorado 6/22/s6
: cc to: Docket
ralter 7, furnett o Code 700 °
Phtur:ltc Teolorado . lir. Murphy

Admr.'s Readn_ng Tile

DEPARTMENT OF THE INTERIOR W ,
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION .

Contract Adm. & Audlt Div,

, " Mr, Johnson
DI’LEA Field Team,-Region III (2)
" Messrs. JECrawford, Rm. 3643
THKiilsgaard, Rm. 522l
JOHos ted, Rm.. 3210 ‘

R.e-
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C. , J UN 2 71956

June 26, 1956

Memorandum

To: Ernest William Ellis, DMEA Member
Uranium Cormodity Committee

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Field Team Final Report, DMEA Docket 3565 (Uranium),
The Golden Cycle Corporation, Montrose and San Mlguel
Counties, Colorado

I have reviewed the field team final report, DMEA Docket
3565, the Golden Cycle Corporation, Montrose and San Miguel Counties,
Colorado, dated June 8 and received in this office June 19, 195%.
I have also discussed it with Joseph O. Hosted, Washington repre-
sentative @f the Atomic Energy Commission.

The exploration work done under Contract Idm-E778 consisted
of 1,444 feet of non-core and 1,033 feet of core drllllng at a total
accepted cost of $6,994.10; the Government participated in the
amount of $5,245.58. _ .

A total of 15 holes drilled failed to penetrate uranium
mineralized ground. Therefore the Field Team recommends that the
project does not merit certification as a dJ.scovery or development.,
We concur in the recommendation.

The report is being forwarded to the Chief, DlVlSlon of
Minerals, in accordance with the routing slip atta.ched thereto.

%@@@w/ff&

hn E. Crawford






PROJECT SUMMARY REPCRT
By: F. M. Murphy June 22, 1956

Docket No. DMEA-3563 (Uranium)
Contract No. Idm-E 778

Operator: Golden Cycle Corporation
Uranium Division
P.0. Box 86
Colorado Springs, Colorado

Operator's Property Rightst Lessee of 121 unpatented mining claims,
the Harrison-Burnett and Lee-Small groups, situated in
secs. T, 8, 17 to 20 inclusive, T. 45 N., R. 16 W., N,
Mex. Prin Mer., Montrose and San Miguel Counties, Colo-
rado.

Contract: Dated March 29, 1955. '
Amendment No. 1 - August 29, 1955, allows recess period.
Mytual termination agreement - November 7, 1955, after
completing Stage I.

Work Authorized:

Stage I
Non-core 3400 ft. at $2.50/ft. $ 8,500.00
Core drilling 1900 ft. at $3.25/ft. 6,175.00
Analyses 100 at $5.00 each 500.00
Incidental allowance, 5300 f£t.@§0.55/ft. 2,915.00
Total cost of Stage I . $ 18,090.00
Stage II *
Non<core 3000 ft. @ $2.50/ft. ~ 17,800.00
Core drilling 500 ft. @ $L.75/ft. 2,375.00
Analyses 50 @ $5.00 each 250.00
Incidental allowance 3500 ft. @ $0.55/ft. 1,925.00
Total cost of Stage II $ 12,350.00
Total estimated cost of project $ 30,L40.00
Government participation at 75% $ 22,830.00
Work Completed: Claimed Approved
Units Cost Units Cost
Nonscore drilling @ $2.50/ft. 211 $4,282.00 1Lk $2,888.00
Core drilling @ $3.25/ft. 1780 L,772.75- 1033  2,743.75

Incidental allowance @ $0.55/ft. 3921 2,156.L5 2L77 1,362.35
: $11,211.20 $6,994.10






. 2 .

Audit Report of Review:

Total cost as billed by Contractor $ 11,211.20
Exceptions:
By Financé Officer $ L,217.10
Herewith ’ 000.00
' $ L,217.10
Total accepted cost $ 6,994.10
Government participation at 5% ' - $ 5,245.58

Excerpts from Final Field Team Report, dated June 12, 1956.

The purpose of the project was to explore for uranium ore bodies
at the southeastern edge of the Uravan mineral belt as inferred in the
Bull Canyon district. No mineralized rock was penetrated in the poten-
tial ore-bearing sandstone, of the salt wash member of the Jurassie”
Morrison formation, by any of the 15 holes drilled during Stage I. As
the Operator drilled 5 of these holes at locations far removed from the
locations specified in the contract, the Government participated only
in the cost of 10 holes.

The drilling started during May 1955 and continued without inter-
ruption until July 15, 1955. A recess was then granted by the Govern-
ment so that the Operator could drill (on its own account) some
adjacent property in the hope that more favorable trends might be
indicated. However, no mineralization was found and the contract was
terminated by mutual agreement effective October 15, 1955. No further
exploration was performed under the contract after July 15, 1955.

The Field Team recommended that no certificatién be issued and

this Division concurs.
;j?éég%%?%%j3¢‘;§§%

BN Murphy-&
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UNITED STATES
DEPARTMENT OF THE INTERIOR RE
DEFENSE MINERALS EXPLORATION ADMINISTRATION CEIVED

WASHINGTON 25, D. C. JUN 1 8 195
22l New Customhouse ‘ o 5
Denver 2, Colorado : June 12, 1956
Memorandun
To: Chairman, Operating Committee, DMEA
From: DMEA Field Team, Region III

Subject: Docket DMEA 3565 (Uranium), Contract Idm-E778, The
Golden Cycle Corporation, Montrose and San Miguel
Counties, Colorado - FIEID TEAM FINAL REPORT

Enclosed are the original and three copies of a Jjoint
final engineering and geologic report, dated June 8, 1956, per-
taining to work completed under the subject contract.

The original and one copy of the Operator's final report
were forwarded to you by our memorandum of February 10, 1956,

Final payment to the Operator was processed by this
office February 13, 1956, in conformance with the report of review
of contract expenditures by the Contract Administration and Audit
Division, dated January 31, 1956, which was released to this office
February 9, 1956.

The exploration work consisted of 1,4kl feet of noncore
drilling and 1,033 feet of core drilling, at a total accepted cost
of $6,994.10, in which the Government participated to the extent
of 75%, or an amount of $5,245.58.

Part of the project area is geologically favorable for
uranium deposition, but none of the ten DMEA holes nor the five
company holes drilled peﬁetratgd uranium minerglized ground. There-
fore certification of the project as a discovery or development
resulting from the DMEA exploration work is not recommended.

\\,D X‘Q’\\&\W

We Ms \Traver

g/ (/774' 74% Z%/)%Z”/@ﬂ/ﬂ/ .

E, N. Harshman

Enclosures
Reviewed bY

DNEA OFQEATING COMMITTER
4-20-5¢

(éate), -~





: \W EPLY REFER TO:
l l MingRATERLY BErEs

, UNITED STATES REC\ 1 ;E; 'S‘D
- DMEFDEPARTﬁENT OF THE INTERWECELV,
Dote Rec'd, UN 1 1956

GEOLOGICAL SURVEY JUN 1 81958

JUN 12 1956  P- 0. Box 360 S.
Grand Junction, Colorado GEOLOGICAL SURVEY

DENVE
BUREAU OF MINES. R, COLORADG

May 295 1956
Memorandum Denver, Colorada _ |
L
To: Executive Officer, DMEA Field Team, Region III
Through E. N. Ha.rshman Z%f’?‘
J « F, Shaw
From: J. William Hasler

Subject: FJ.na.l Jomt engineering and geologic report,
DMEA docket 3565 (Uranium), contract Idm-E 778, Golden Cycle
Corporation, Harrison, Burnett and Small-Iee groups of claims
(Bull Canyon district) Montrose and San Miguel Counties, Colo.

‘i‘fa.nsmitted herewith is a final report on the above-mentioned

property by F. M. Byers, Jdr., U. S. Geological Survey and H. F. Robertson,
U, S. Bureau of Mines.

Enclosed are figures 1 and 2 to accompany the joint engineering
and geologic report.

'A%;aawﬂZér

7. William Hasler,
Geologist

JWH/mlr

Enclosures

Reviewed by
DMEA OPERATING COMMITIEE

4-20-56

(date),






UNITED STATES A '
DEPARTMENT OF THE INTERIOR L~ DM 2a
» SECRETARY ¢ Date \
JUN 12 1356
ES
Bgziver. Colorado
DEFENSE MINERALS EXPLORATION ADMINISTRATION
REGION III RECEIVED
JUN 18 1956
FINAL REPORT
DMEA 3565

Contract Idm-E778
- GOLDEN CYCLE CORPORATION
Harrison-Burnett and Small-Lee Groups of Claims

Bull Canyon District
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GOLDEN CYCLE CORPORATION
Harrison~Burnett and Smell-Lee Groups of (laims
Bull Canyon District BE@EW@
Montrose and San Miguel Counties, Colorado JUN1 81956

INTRODUCTION AND SUMMARY

Catemy et

DMEA Contract Idm-E778 authorized the Golden Cycle Corporation,

Max E. Bowen, Executive Vice President, P. O. Box 86, Colorado Springs,

Colorado to drill 30 holes on the Herrison-Burnett and Small-Lee groups of

claims, Bull Canyon district, Montrose and San Miguel Counties, Colorado.

The estimated total cost of the project was $30,440.00 with Governmgnt

participation at 75 percent or $22,830.,00. The purpose of the projett was

to explore for uranium ore bodies at the southeastern edge of the Uravan

mineral belt as inferred in the Bull Canyon district. No mineralized réck

was penetrated in the'ore-bearing sandstone of the Salt Wash member by any

of the 15 holes (only 10 of which were approved for pMEA reimbursement

under the contract) drilled during Stage I. No further work was récommended

and the contract was terminated on October 15, 1955. “The total accepted

cost of the contract was $6,994.10. Government participation was 75 percent ‘

of the total or $5,245.58. }
No certification of discovery is recommended. Further exploration

by deep drilling with DMEA assistance might be warranted on the western part

of the claim area underlain by the Burro Canyon-Dakota formaﬁions. Signifi-

cant discoveries of ore however should be made on or immediately ad jacent to

the Golden :Cycle property before further participation would be warranted.

LOCATION AND ACCESSIBILITY

The Harrison-Burnett and Lee-Small groups of claims are located in

secs.7, 8, 17 to 20 inclusive, T. 45 N., R. 16 W., New Mexico Principal
Meridian, Montrose and San Miguel Counties, Colorado (fig. 1). The claims
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are on the west side of Dry Creek in a dissected area“5and ad jacent to
Monogram Mesa in the eastern part of the Bull Canyon Mining district. The
property is about 25 miles from Naturite, Colorado, and is accessible by
dirt roads east of the main truck rouﬁe connecting Monogram Mesa and
Colorado Highwey 80. All roeds arewable except during heavy rains or snows.
PROPERTY »

The property consists of a total of 121 unpatented cmaiﬁs. The
Golden Cycle Corporation leased 98 claims from U. & Small and Stewert C. Lee
on June 18, 1954 and the remaining 23 claims from Duncan E. Harrison and
Welter F. Burnett on June 29, 1954. Both leases are for a period of 5 years,

with options for renewal for an additional 15 years.

HISTORY
Prospecting for uranium became of interest following the introduction
of Government buying schedules in 1948. No mining has been done on or near
the property concerned in the DMEA project but the exposed sandstone rims

appeered favorable for uranium mineralization.

GEOLOGY AND ORE DEPOSITS

The rocks exposed in the vicinity of the Golden Cycle property dip
very gently southwesterly on the southwest flank of the Paradox anticline.
They range in age from Triassic (Moenkopi formation) to Cretaéeous (Burro
Canyon formation). Pertinent to this report is the Jurassic Morrison
formetion which is divided into two.members (fig. 2). The Salt Wash member
consists of sandstone lenses and interbedded mudstone layers. The overlying
Brushy Basin member is mostly mudstone and siltstone containing lens~shaped
sandstoné and conglomeratic sandstone that contain interbedded mudstone

layers.





Most of the significant uranium deposits in the Bull Canyon mining
district occur in the upper half of the Salt Wash member of the Morrison
formation. The sandstone in this member is white to light red, is commonly
fine- to medium-grained, and contains minor amounts of red, green, or gray
mudstone as seams, films, pebbles or interstitial filling. The Salt Wash
may contain sparse to abundant carbonaceous material.

Scour and fill, cross lamination, and festoon structures are common
in the Salt Wash, particularly in the uppef half of the member.

Uranium deposits in this member characteristically are associated
“with bleached sandstone, with gray or green.mudstone (as_opposed to red
mdstone), and in many places with zones of abundant carbonaceous material.
. Uranium is nearly everywhere associated with vanadium in the Bull Canyon\
district. ?

No ore has been produced from the claims leased by the Golden
Cycle Corporatidn and the claims contain no known outcrops of uranium or
venadium bearing rocke.

The 15 holes drilled during Stage I (fig. 2) did not penetrate any
ground that was even weakly mineralized. (Holes 3A, 4A, 10A, 16A, and
174 were not paid for by DMEA but were logged by a U.S.G.S. geologist and
are incorporated in this report). Of the fifteen holes, only holes 34 and
10A penetrated favorable sandstone (table II); possibly holes 5 and 11
ﬁight also be regarded as favorable because of the thick sandstone penetrated
but they ere rated semifavorable because of the absence of underlying green,
altered mudstone. In general, the area of the claims near the Salt Wash
rim is regarded as unfavorable on the basis of the drilling; the few favorable
holes are largely negated by the surrounding unfavorable holes. However,
the large area beneath the Cretaceous Burro Canyon-Dakota formations is un-
testede No ore bodies are likely to be found within 2,000 feet of the Salt
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Wash rim (fig. 2), though undiscovered ore bodies may.exist in the untested
ground beneath the Dakota-Burro Canyon formation.

The nearest U. S. Geological Survey drill holes are about a mile
northwest of the Golden Cycle property. These holes penetrated favorable
sandstone but few were mineralized, (Carl H. Roach and D. D. Haynes, personal
communication) demonstrating that although significant ore bodies do not
occur in unfavorable sandstone, they may also be lacking in areas of favorable
sandstone.

THE PROJECT

Examination of the exposed Salt Wash outcrops showed'general
favorability as a host for uranium ore. The sandstone units are 30-40 or
more feet thick, and contain in many places abundant green or gray mdstone.
The average sand is fine- to medium-grained. Sparse carbon was observed.
Also, the.claim area is on the flanks of the Paradox Valley Salt anticline,

a favorable structural setting for ore.

The Golden Cycle Corporation proposal, as originally submitted on
October 22, 1954, scheduled 1,900 feet of BX core drilling 3,400 feet of BX
non-core drilling in a first stage consisting of 20 holes on 500-foot centers
and located slightly above and northwest of the Salt Wash-Brushy Basin.contabt
as exposed on the Harrison-Burnett énd'Sma11~Lee groups of claimé (fige 2).

A second stage consisted of 500 feet of cofe drilling and 3,000 feet of non-
core drilling in 10 holes to be drilled on 100-foot offsets to mineralized
first stage holes. A field. examination was made on November 17, 1954 by
Carl Belser of the U. S. Buresu of Mines, and A, E. Flint and D. D. Haynes of
the U. S. Geological Survey. Ben H. Slothower, mining engineer for the
Golden Cycle Corporation, ecoompanied the examining teem. The.team accepted
the applicant's proposal without alteration, except for minor changes and in

a report dated January 27, 1955, to the DMEA Field Team, Region III, recommended

approval of the project. Contract zdm-E778, dated March 29, 1955, authorized






the U. S. Geological Survey.

the above drilling with government participation at 75 percent.

Fifteen drill holes were completed during the exploration program but
only 10 of the holes were approved for payment. After the drilling project
had started, the Operator!s superintendent examined the surface geology
more thoroughly and decided that he would have better control of plugging and
coring depths by moving some holes closer to the rim. He misinterpreted the
provision of the contract which defined hole locations and assumed he was free
to drill the holes at any point along the parallel lines 500 feet apart as
defined in the contract. Accordingly, he moved the locations of holes nos. 2,
3, 4, 10, 14, 15, 16, and 17 without receiving authorization from the DMEA
Field Team, Reéion III. The holes, designated as 3A, LA, 10A, 16A, and 17A
(fig. 2) were drilled at the unauthorized locations. |

Later, Slothower was advised by the operator's manager to check with
DMEA personnel. On finding that unauthovized drilling could not be paid for,
Slothower suspended drilling of these holes and requested an amendment
authorizing the new locations. This request was denied in Washington.

As a result, holes nos. 34, 4A, 10A, 16A, and 17A (fig. 2) which
were completed before the drilling was stopped, could not be approved for pay-
ment under the terms of the comtract, which states, in part, that Stage I
holes "shall be drilled at locations approximately indicated on the attached
map ...". (Description of the Work, Exhibit A of the subject contract). It
was determined during field inspections that holes nos. 1, 5, 6, 7, 8, 9, 11,
12, 13, and 18 conform with approved locations and were completed in accordence
with contract requirements including coring procedures and storage. No
chemical analyses were made. Contract maximums were not exceeded.

No uranium mineralization was found in any of the holes completed. As
evidenced by sand thickness, two holes were classed as "favorable", four as

"semi-favorable", and the balance as "unfavorable" both by the operator and
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At the southwest end of the property, holes nos. 164, 174, and 18

found practically no sandstone in the upper part of the Salt Wash member.

It is evident that this member is becoming unfavorable to‘the southwest,

and there is little possibility of finding ore-bearing sandstone in this
direction. In a letter of July 12, 1955 the operator stated that drilling
results had been so discouraging that holes nos. 14, 15, 19, and 20 were not
drilled and the drill-rigs had been moved from the property.

Hole No. 2 was not drilled because the operator discovefed it was on
a claim which they did not control. Control of this claim was arranged but, }
in view of the disappointing results of completed drilling,'the operator
did not think it worthwhile to drill, either at the original location or at
a new locetion.

The program commenced during May, 1955 and continued without
interruption until July 15, 1955. Work under the contract was suspended
during the period beginning July 15, 1955 and ending not later than
October 15, 1955. This receés was requested by the operator pending completion
of drilling on adjacent properties in the hope that some favorable conditions
might be indicated. However, no mineralization was found and the contréct
was terminated effective October 15, 1955. No further éxploration was per-
formed under the contract after July 15, 1955.

SUMMARY OF FACTUAL DATA

The operator claimed payment in May 1955 for 585 feet of core
drilling and 587 feet of non-core drilling in 4 holes, plus the incidental
allowance of $0.55 per foot for 1,172 feet of drilling. A total of
$3,425.00 was claimed in which Government participation would be §2,568.83.
Approved cost for May 1955 was $1,052.70 (Table I) with Government participa-

tion of $789.53.
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Payment was claimed in June anleuly 1955 for 1,195 feet of
core drilling and 1,55, feet of non-core drilling in 11 holes plus the
incidental allowance of $0.55 per foot for 2,749 feet of drilling. A
total of $7,786.20 was claimed in which Government participation would
be $5,839.65. Approved cost for June-July, 1955 was $5,941.40 (Table I)
with Government participation of $4,456.05.

The ﬁotal accepted costs of the project amounted to $6,994.10.
Total cost to the Government was $5,245.58 (Table I).

DISCUSSION OF CONCLUSION

No abnormal conditions affecting performance of the contract work
were encountered. Drill site and access road preparation is normelly
difficult in the area and consideration is given this fact in preliminary
estimates of work planned. With the exception of the misinterpretation of
the contract by the Operatgr's supervisor, the program was competently
performed. The 10 holes appfoved for payment were completed in accordance
with contract requirements including coring procedures and storage. The
Operator submitted a satisfactory final report of the work completed under the
’ contract including their conclusions concerning the results obtained.

Exploration under the contract failed to locate any significant bodies
of uranium ore. Part §f the area is geologically favoréble for uranium
deposition but none of the 15 completed holes penetrated uranium-mineralized
ground. All hoies were probed with Geological Survey Barnaby equipment and
were classed as barren holes. Subseguent drilling of the area surrounding
the elaims has been unproductive and leaves a rather remote possibility of
any significant ore bodies existing on the Harrison-Burnett and Small-Lee groups

of claims.

No certification of discovery is recommended as a result of the drilling

under Contract Idm-E778. Further exploration by drilling with DMEA assistance

would be conceivably possible on the western part of the claim area underlain
' 7





by the Burro Canyon-Dakota formations. Significant discoveries of ore
should be made on or immediately adjacent to the Golden Cycle property

before further participation would be warranted.






Table I, -- Summa.ry,<3;§',-‘,».-100,__s§$'.-.—_,': DMEA 3565, Contract Idm-E778, Golden Cycle Corporation, Bull Canyon Mining Distriet, Montrose and San Miguel Counties,’ Colos

Stage I e S T BRI ‘ e - — -
L *Allowed - May 1955 Operatioms -~ - - - Juné-July 1955 Operations Entire Pro,ject Contract
T e - Maximum _ Claimed ) Appr«c}ve& _ . _Claimed Approved . Claimed Agproved - Meximums
:’:[t‘tgm‘* T : Unit Unit Price Units- Cost ~ Units  :Cost Unitsu Cost - Units Cost Units Cost Units Cost Units Cost
_'ﬁétué,l Cost Items: : -~ ; ‘ B - v :
: Non-Core drilling Foot  $2.50 587 $1,174.00 185 -$ 370,00 1554 $3,108,00 1259 $2,518.00 2141  $4,282.00 1&&4 $2 888.00 3400 $8,5oo 00
“Core drilling Foot . 3.25 585 .1,606.50 169 . 488,00 1195 . 3,166.25 86k | 2,255.75 1780 . 4,772.75 1033 .2,T43.75 1900 6,175.00.
"Pixed Cost Items: . . .
tjincidenta.l,Alloxjrancé Ft, 0.55 1172 64,50 354 194,70 2749 1,511.95 2123 1,167.65 3921 2,156.11»5 2’-&77 1,362.35 5300 2,915.00
LCBemical Analyses Each 5.00 - -- -- -- - -- -- -- -- - —- 100. 500,00
‘Totals Stege I $3,425.00 $1,052.70 $7,786.20 $5,941.40 $11,211.20 $6,994.10 $18,090.00
tage II ' | ‘ |
‘Incidental allowance Ft. . 3500 $1,925.00
- Non-Core drilling Foot : ‘ ) : 3000 $7,800.00
Core drilling Foot : ‘ 500 . 2,375.,00
Chemical Analyses Each 4 No Stage II Drilling 50 250,00
Totals Stage II | o $12,350.00
Total for Contract : $30,440.00
Government Participation in Approved Costs at 75 percent - $5,245,58
.Avarage Cost of Non-Core Drilling ‘Per, Foot - 2.00
Average Cost of Core Drilling Pér- Foot - 2.66
Average Dverall Cost of Drilling P' r 'Fa 2.27

.'fo
o
]
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TABLE II. - Summary of holes drilled during DMEA Contract Idm-E778,
‘ Golden Cycle Property, Bull Canyon Mining District,
Montrose and San Miguel Counties, Colorado.

' ' | (5) (6) (7) (8)
(1) (2) (3) (4) Thickness Color of Thickness Ore-bearing, -
Drill Total Tota.la Footage of OBSS 0BSS . of Gn MS potential
Hole Depth Cored®/ i’ OBSS (feet) under OBSS of OBSS
(feet)
1 35440 159.0 211 - 248 37 L Gy 0 Semi-favorable
L% - 274.0 74.0 228 - 255 27 L Gy 0 Unfavorable '
5 268.0 108.0 213 - 262 49 L Gy 0 Semi-favorable
6 16440 94.0 88 - 96 8 L Gy 0 Unfavorable.
7 163.0 73.0 108 - 119 11 L Gy 0 Unfavorable
8 232.0 107.0 125(=)- 135 10+ L Gy 0 Un- or Semi-favorable
9 234.0 74.0 18, - 204 20 L Gy 0 Unfavorable
*10A 194.0 81.0 150 - 187 37 L &y 2.2 Favorable
11 240.0 128.0 167 - 233 66 L Gy 0 _ Semifavorable
12 214.0 33.0 181(-) -200 19+ R-1L Gy 0 Unfavorable
13 259.5 99.5 226 - 256 30 LR-L Gy 0 Unfeavorable .
#16A 353.0 185.0 213 - 223 (+) o/ 10+ L Gy OE/ Unfavorable
#]17A 273.0 148.0 4 126 - 147 21 L Gy 1.0 Semifavorable
18 351.0 240,0 144 = 159 15 R -1 Gy 0 Unfavorable
# Drill holes not reimbursed to operator under DMEA contract.
a/ Cored footage in lower part of drill hole.
yf Favorability criterie modified after Weir (1952)
¢/ Red mudstone in cuttings where core lost from 223 to 250 feet.
ABBREVIATIONS: OBSS - Main ore-bearing sandstone at top of Salt Wash
MS - Muadstone IR - Light Red Gn - Green
L Gy - Light Gray R - Red
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UNITED STATES

DEPARTMENT OF THE INTERIOR RE@EWE@
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D. C. FZ2 1 51€E3
224 New Customhouse : '
Denver 2, Colorado . February 10, 1956
Memorandum
To: Chairman, Operating Committee, DMEA 7
From: Executiﬁe Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3565 (Uranium), Contract Idm-E778, Golden
Cycle Corporation, Montrose and San Miguel Counties,
Colorado :

In compliance with the '"Special Notice" instructions
contained in the "Minutes, Operating Committee," No. 622, dated
January 27, 1956, we are enclosing the original and one copy of
the Operator's Final Report.

The Field Team's Final Report will be forwarded as soon
as the engineering and geologic sections are available.

\DW A
_ We M, Trav@x{v(/\
Enclosures
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OFFICE OF
THE PRESIDENT

THE GOLDEN CYCLE CORPORATION
COLORADO SPRINGS. COLORADO

December 23, 1955 N%?SCEQYZQQ
DMEX FEB 4.5 1056
Date Rec'c.

DEC 27 1955 iutine. ..,

Mr. W. M. Traver
Executive Officer, DMEA
Field Team, Region III
22, New Customhouse
Denver 2, Colorado

BUREAU OF MINES
Denver, Colorada

Re: Docket DFEA 3565 (Uranium)
Contract Idm-E778

Dear Mr. Traver:
lie enclose orizinal and four copies of final report
pertaining to work completed under the above contract. If

there is any other information which you require regarding the

work completed under this cbntract, kindly advise.

Yours very truly,

THE GOLDEN CYCLE CORPORATION
URANTIUM DIVISION

DNy W B rwer
Max W. Box_-venﬁv-'xw.
Executive Vice President
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. GOLDEN CYCLE CORPORATION
' Monogram Division

FERT "oz #

GEOLOGY OF THE HARRISON-BURNETT AND SMALL-LEE GROUPS OF CLAIMS, MONTROSE AND
SAN MIGUEL COUNTIES, COLORADO

Re: Docket DMEA 3565 (Uranium)
Contract Idm-E778

The area as shown on the map, Fige 1, is on the eastern rim
of Monogram Mesa, in Montrose and San Miguel Counties, Colorado. "This area
lies along the edge of the Uravan Mineral Belt., It was thought, at the time
drilling commenced, that the area was within the limits of the belt and that
the chances of finding ore were good.

Rim exposures, along the west side of Dry Creek, showed a
good thickness of Saltwash sand but no mineralization. The rim was checked
for mineralization with an airborne scintillator but no anomalies were ob-
served,

The favorability of the area was based on the thickness of
the exposed sand, the position of the ground with relation to the assumed
position of the eastern edge of the Uravan Mineral Belt, and the assumed
strength of mineralization on Monogram Mesa - the USGS drilling on top hav-
ing progressed easterly to a point some three-and-one-half miles west of the
claim groupse

Work on the roads and drill-hole sites was started April 19th,
1955, and drilling with a diamond drill was commenced April 28th, 1955. At
first, the plan was to start at the northern-most location and proceed to
the south, drilling the holes in linear order. However, it was soon found
necessary to expedite the effort by plugging the holes through the Brushy
Basin with a dry rotary drill. So vertical control was established with the
diamond drill by skipping holes down the fence and subsequently drilling to
the north from the southern end,

- The sands around the northern end of the drill fence were
quite good, clean, thick, and permeable, The mudstone above and below the
sand was well altered to a grey-green. There was a moderate amount of
carbon present, None the less, the holes were absolutely barren.

As drilling proceeded to the south, however, the sand, "Able"
and "Baker" combined, became more and more contaminated by mud, usually
green but often red, The sand seemed to become "tight',

A local change was noted in the area of holes 10 and 11, with
a fine, permeable sand replacing the dirty member to the north, But this
sand proved to be as barren as the unfavorable mudded member,

South of Hole 11, the sand became not only dirty once more,
but quite unpredictable. It degenerated in Hole 18 into a red and green md-
stone, so the deilling of the two southernmost holes, 19 and 20, was not
completed, .

One deep test hole, on the mesa top in Boggy No. 1 claim, was
drilled and showed the standard northern sand, thick but with no mineralizat-
ione
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4 ‘ The crossection At'-A", Fig, 2, shows sand thickness and the
Brushy Basin - Saltwash contact. It should be noted that holes 2 and 20

were never started, holes 1k, 15, and 19 were not completed, and only holes
1, 5, 6, 7, 8, 9, 11, 12, 13, and 18 are DMEA holes.

Total expenditures made by the Golden Cycle Corporation dur-
ing the May, June, and July, 1955, period for test drilling are as follows:

Paid drilling contractors $11,992,75
Expenditure for roads, superin-
tendent and other incidentals_ 2,7h6¢52

TOTAL $1L,739427

The area north-east of our claim groups, the Four Corners
group in Sections 5, 6, 7, and 8, Th5N, R16W, was drilled quite extensively
in July and Sugust, 1955, but no mineralization was found,

The area south of our claim groups, in Sections 19 and 20,
TLON, R16W, was drilled at the same time and no mineralization was found.

Drilling to the north of our claim groups, on Section 31,
Th6N, R16W, has been unproductives

It is the consensus not only of the engineering personel of
the Golden Cycle Corporation, but of such members of the USGS and the U.S.
Bureau of Mines as are acquainted with the area, as well, that the possibil-
ity of finding uranium orebodies on our claim groups is exceedingly small.
The entire area seems definitely east of the Uravan Mineral Belt.

Respectfully submitted,

B M.

Ben H. Slothower
Exploration Superintendent

Colorado Springs, Colorado
December 15, 1955






'~ UNINED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

| FEB -7 1956

Mr. DomaM 7. Pioak
224 Sow Curtonhpwns Iuilitng
Deswar 2, Calarade

Bor Rapert of Raview
- Y BT78, TOEA~3565
o The Godden Cyele Cerp.
Deny Dom:

Biwesraldy m;

(Signed) J. L. Chambers

Jay L. Chusbers, Chief
sl AwdSt Pivision

EDTalbert/wb
February 2, 1956

Copy to: Dockst ™ :
Admr. Reading File
Mr, Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

224 New Customhouse ' ‘
Dénver 2, Colorado November 22, 1955

Memorandum
To: Chairman, Operating Committee, DMEA A
From: Executive Officer, DMEA Field Tégm,»Region III

Subject: Docket DMEA 3565 (Uranium), Contract Idm-ET78, Golden
Cycle Corporation, Harrison-Burnett and Small-Lee groups
of claims, Montrose and San Miguel Counties, Colorado'

Enclosed are the Govermment's, Division, and Docket copies
of Agreement between the United States of America and Golden Cycle
Corporation, terminating Contract Idm-E778, which was forwarded by
your letter of November 7, 1955, for signature by the Operator.

Copies of the Termination Agreement have been given to the

Operator, the Finance Office, Region III, and distributed to other
personnel concerned.

W. M. Traver

o QT A

. //' J« W, Tovnsend

Enclosures

M0V 25 105
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UNITED STATES

DEPARTMENT OF THE INTERIOR =~ ==-..l
DEFENSE MINERALS EXPLORATION ADMINISTRATION B R

WASHINGTON 25, D. C.

Deaver 2, Colersds ~ Novesber 18, 1953

Bxploration Seperinbendent
Colden Cyecle Mmm
Fwela, Colorede

Ret Decket BMEA 5565 (Wraniwm),
ummumummwama}, 1”5:

wherein you request reconsidervtion of the Svernment's densal

of your regeest for the relosaiisn of hedes 3, b, 10, 1h, 16, and

17, MMMHQ&“MMW mwmm
eontraet. ,

mwwmmmtemm-@mmm, DA,

| for their censiderstion amd we have beem advised thai the Sacters

m«mmmmmmmm&w.

_atmww:mofwmmﬂ.

M traly yowrs, '

'o ncm

SNyl
os: Oairme, Oper. Owms. (t)





unIT® % TATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

: NOV - 8 1955
e, W, K Traver ‘
Esscutive Glfiser

DA Pisld Tean, Regiom 111

22 NSow Cantonheune E&ildtm

Denver 2, Colorwie

 Ret wmu.mm (arcum)
Contreat No. Tda-LT78
Soldea Cyals Corporstion
Bxrriseosliuravit and Smalli-lee
‘greups of claime
mwmms“mmmn,

£elornde

Dear Mr. Teawrs

Thie iy teo acimowledge mr m&n, dated Cetobmr 26,
and the snelosed letter, deted Ostedexr 23, 1955, by Wr. Den K,
S1lethownr, mmm W of the Boidm Cysla Corpore~
thom.

: (h&p‘w-bw 2, wo sdvised the Flald Team ihat this office
- conowrred im ite recemuend:ztion that the Gevermment should not

participats in certain doles drilled by the Uparstor, We have made

a careful study of the points Mr. Slotheower miins to Justify the
drilling of thess holes in the lesations i selested. However, we
belisve thtﬁ.&kram*nm, dated Amgust 30, 1955,
refates the poinis iy, Slotbower melee. Tharsferw, we can s6¢ B
m;;ntwdhﬂmmmﬁu:q&ﬁmhmﬂh%nb}»t

&mly yowre,
. George C. Selfr.dge
cMm, Operating r.mm.m

@.

APFPROYED:
- , FMrohy/izm , -
/&/ Robert W. Geehant’ fﬁ‘ | | ' .

cc to: Admr. Reading File Q C‘

Rodbar, Bareau of Hines Operating Committee he-
‘ Docket

‘tnor H. Kiilsgaard = ) Code 700 - Hgssrs’. JECrawforgéhl

, | | B Mr, Murphy THKiilsgaard, 5224

JOHosted, 3210, GSA
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co e .

" UNITED. STATES s - ,
. DEPARTMENT OF THE INTERIOR"

DEFENSE MINERALS EXPLORATION ADMINISTRATI:ON ,
i -~ WASHINGTON 25, D. C.

nmwmwmm&-mdwmu
sgresment in axder, plesne Mave the latSar aign ths original and
. muum rm,mmmmwnum

Ml:ym.

heorge C. Seifr,d?e . S

/s/ Robert w. Geehtm é;éy FMurphy/ izm R :
11/2/55
Mﬂ ﬂ cc tod Admr's Reading File
' Operating Committee

Docket -

‘lhor . Eicgeord é@) Code 700

W Mr, Murphy ,
» Messrs. JECrawford, Rm. 3641 _ :
THKillsgaard, Rm, 5224 = : o
JOHosted, Rm, 3210, GSA (Y\
. S "
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

November 7, 1955
Memorandum
Tos The File

Froms Fo. M. Murphy, Mining Engineer
Rare and Miscellaneous Metals Division

Subject: Termination of Contract.
Docket No. DMEA=3565 (Uranium)
Contract No. Idm-ET778
Golden Cycle Corporation -
Harris mu=Burnett and Small-Lee
groups of claims
Montrose and San Miguel Counties, Colorado

Stage I of the subject contract authorized the drilling
of 20 holes at locations approximately shown on a map attached to
the contracte.

The Operator completed 16 of the authorized holes, namely:
Nos. 1, 3, Ly 5, 6, 7, 8 9, 10, 11, 12, 13, 1L, 16, 17, and 18, How=
ever, holes Nos. 3, L, 10, 1, 16, and 17 were disallowed because
they were drilled at locations ranging framn 700 to L1800 feet from the
locations given in the catract.

‘ No geologic structure nor host rock, which might indicate
favorable possibilities of uranium mineralization, were encountered
in any of the above-mentioned holes.

The holes drilled indicate that the Salt Wash member of
the Jurassic Morrison formation underlying the subject property is
not favorable for uranium mineralization. Therefore,the drilling
of additional holes would only increase the cost of the project with
very little chance of discovering a deposit of uranium ore.

The Field Team and Operator recommend that the subject

contract be terminated by mutual consent. For the reasons given
above, the Rare and Miscellaneous Metals Division concur in this

recommendations
W/W/%

F. M. Murphy

700






~°  UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

M?_, 1955

Tor e Fils

 fram r.mm,m;mm

- Rave aué Miscellanecus Metals Division

Bubjeet: mmim«cemm :
| Docket o, DPEA-3565 (Uranimm)
Cotragt No. 14n-XT78
Oedden Cyele Corporetion
mﬁam-mmtmmmn
greups of claiwe
mmmmnmlmn, mm

'mmxxmmmmtmmmmnm
af?ﬁmﬂimﬁmammhrﬁmmamumw

 the contrset.

Gpmmmw% uxmmimm, napely:
Nos. 1, 3, i& Ss 6& T 8 9& M, 13, 12, 13, 3, 16, 17, amd 38. How-
ever, heles Now. kim, s 36, and 17 were disadiowed bDevause
Mmdﬁmﬁ mmammummuam
Mimgimiamcmm .

Bammummhutrwk,ﬂahnmmﬁm

mmnmammmmmﬁ

in sy o the above-memiioned heles.

mmmmmmmamm&mm«
the Jurassic Morrisen forwsiion uoderiying the sabject properly Sw
not faversble feor wreniwe ninwalizstion, Therefere,the drilling
umumm..mawnmwemammwﬁm

T wery livtle ewwﬁmmaw of wEdom ore.

- The Field Tesn and Sporstor yeoommnd thet the subjest
mmmmmwm.JLma For the reascns givem
Mmmmmm%mmmm%
rmtim.

e AL
PMurphy/gla A WWZ/

cc to: Admr.'s Reading File ’
' Operating Committee
- Docket (original) -
Code 700 - Mr. Murphy
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UNITED STATES

DEPARTMENT OF THE INTERIOR  RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION 0cT 5 177R
oL .o &
WASHINGTON 25, D. C.

224 New Customhouse , -
Denver 2, Colorado "~ October 26, 1955

Memorandum
To: Chairman, Operating Committee, DMEA
From: " Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3565 (Uranium), Contract Idm-E77S, The
Golden Cycle Corporation, Montrose and San Miguel
Counties, Colorado

In conjunction with the matter discussed in your letters
of August 1, and September 2, 1955, we are enclosing the original
and three copies of a letter dated October 25, 1955, from Ben H.
Slothower, Exploration Superintendent of The Golden Cycle Corpora-
tion. Mr. Slothower requests reconsideration of the Government's
decision for nonparticipation in the cost of drill holes Nos. 3, k,
10, 1k, 16, and 17.

The matter as presented by him does not alter our prior
opinion or recommendations that the Government not participate in’
the costs of drilling the holes at locations not authorized in the
contract.

After you have reviewed the matter, we will appreciate
your advice before replying to Mr. Slothower.

| W\\W\ Ny

Enclosure W. M. Traver
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BEN HILL SLOTHOWER CT 25 1955

NUCLA, COLORADO BUREAU OF MINES
Deriver, Colorado

October 23rd, 1955

=2 djﬁ{? 2
Mr. W. M. Traver 0T ED
Executive Officer « CT 7 11055
DMEA Field Team, Region III
22y New Customhouse
Denver 2, Colorado
Re: DMEA Docket 3565 (uranium)
Contract Idm-E778, The Golden
Cycle Corporation, Harrlson-
Burnett - Small-Lee groups’ of
claims, Montrose and San Miguel
Counties, Colorado

SUBJECT: Request for Reconsideration of Requested Amendment
to Contract Idm-E778 to Relocate Certain Stage 1
Drill-Hole Sites

(Letter: DMEA Field Team from Slothower, June 7, 1855)

Dear Mr, Traver:

' I am asking you, at this time, to reconsider the above
cited amendment because there are two factors upon which I may have fail
ed to properly elaborate and which may have effected the thinking of
your Washington office when it denied my amendment,

I'm sorry to bother you with whab is possibly a closed
matter, but it seems vital to me because it may help me to understand
the requirements of your office should we request another DMEA loan (and

I'm sure we shall) and because we certainly had not plan_ned on the added
expense of denied holes,. .

There are two factors in this matter which I consider to
be importamh and which I possibly did not emphasize enough in my amendment
request of June 7, 1955, The first is the drill pattern, which I main-

tain was not changed by the change in drill-hole locations. The second
is the evaluation of the overall job.

I. Drill Pattern

In our exploration project contraét, the second para-
graph of that portion of Exibit "A" entitled "Stage I" states:

"Not to exceed twenty (20) drill holes shall
be drilled at locations approximately indicated on the attached map,
Figure 2, The holes shall be drilled from points just above the up-
per rim of the Salt Wash member of the Morrison formation, shall pen-
etrate the Salt Wash member, and shall be located on pefpendiculars





Mr. W- Mo Traver
October 23rd, 1955 (2)

nspaced at 500-foot centers from a line striking N, 300 -
30l E.ll

The fact which I wish to stress is that the drill pat-
tern was an attempt at following the USGS's thinking of "fences" strik-
ing N. 30° 30' E. We couldntt utilize a straight-line fence, due to ex-
treme drilling depths, so we located the holes along evenly-spaced per-
pendiculars to the assumed "fence line", I felt that any location, so
long as it was along a perpendicular, was acceptable, When I changed
some of the hole locations, I picked ones which were accessable and
which were at a practical drilling depth, and which were on the perpen-

dicular - the only necessities to a geologically good drilling pattern.
Let me again stress the fact that all of the hole locations which were
changed from the proposed locations, as shown on your "Figure 2", were
moved along the perpendicular so that the original pattern was not chang-
ede

Because my amendment requested a change in drill-hole
location but not a change in drilling pattern, I think that it is quite
a reasonable request. ,

II. Evaluation of the Overall Job

: The thing which hurts me is that all of us in the field
(your field men, Salsbury of the Bureau of Mines and Flint and Hasler of

 the USGS, included) think that the job has been done as well with the re-

located holed as it would have been done had I used the original locationse

I was trying to do the job as expertly, as quickly, and
as cheaply as possible, and that was what I thought I was doing until 1
got my copy of your letter to My. Max W, Bowen, dated September 2, 1955,
in which you denied payment for holes Nos. 3, L, 10, 16, and 17,

' I can't help but think that you must feel that I was try-
ing to be a little underhanded in shifting the holes as I did., That
really wasnit at all what I was trying to dos I was simply trying to
improve and expedite, in the field, a job which I had planned mostly in
the office during very bad weather,

One point which I have heard (strictly hearsay) and which
may be in our favor: I have heard that we got more money into actual dril-
ling - even in our rough and unfavorable location - than many organiza-
tions which were drilling at the same time, '

I am trying to convince you of the fact that our drilling
pattern wasn!t changed and that our ground was adequately evaluated even
though I changed - indeed, because I changed - the location of some of
the holes, And it seems to me that if we got the job done, we should be
paid for ite. ‘






o °

Mre Wo M, Traver | ,
October 23rd, 1955 (3)

I do hope that you will find time to give some thought
to this matter, .

Very truly yours,

B, -

Ben H, Slothower
Exploration Superintendent
Golden Cycle Corporation






| UNITED STATES - =
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Tos mmsmmnmmxmmm‘
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| Rare and Misesllanscus Metals Divieion
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TED STATES
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION 0CT 241955
WASHINGTON 25, D.C.

224 New Customhouse

Denver 2, Colorado QOctober 20, 1955
Memorandum g

To: Chairman of the Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region II1

Subject: Docket DMEA 3565 (Uranium) Contract Idm-E778, The
-Golden Cycle Corporation, Montrose and San Miguel
Counties, Colorado

' Enclosed are the original and three copies of a letter
dated October 13, 1955 from the Operator wherein he requests that
Contract Idm-E778 be cancelled as of October 15, 1955 which is the
expiration date of the recess of operations authorized by Amendment

_ No. 1.

We recommend that the necessary termination agreement
be prepared to terminate the contract as of the date requested by mutual
agreement. The exploration work completed prior to the recess of oper-
ations did not result in a discovery or development of ore on which a

certification can be 1s sued.

w. M Traver

Enclosures





BEN HILL SLOTHOWER
NUCLA, COLORADO

October 13, 1955

Mr. W. M. Travert///
Executive Officer, DMEA
Field Team, Region III

Re: DMEA Docket 3565 (Uranium)
Contract Idm-E778, The Golden
Cycle Corporation, Harrison-
Burnett - Small-Lee groups of
claims, Montrose and San Miguel
Counties, Colorado

Subject: CANCELLATION OF CONTRACT
Dear Mr. Traver:

Since it is my belief that no commercial uranium
ore bodies lie within the boundries of our Monogram Mesa leases,
I ask that you cancel our DMEA drilling commitment and release us
from any obligation to mine this property.

Will you please make this requested cancellation
effective October 15, 1955? :

Very truly yours,

GOLDEN CYCLE CPRPORATION

ez A S s

Ben Hill Slothower
Exploration Superintendent
s
cc: Mr, Max W. Bowen
Executive Vice-President
and
Mr. John Jacobs, Jr,
Treasurer
The Golden Cycle Corporation






BEN HILL SLOTHOWER ' 1

NUCLA, COLORADO o oy Z}
Cetober 13, 1955 ’

- RECEIVED
0CT 24 1085

Mr. W. K. Traver
Executive Officer, DMEA
Field Team, Region III

Re: DMEA Docket 3565 (Uranium)
Contract Idm-E778, The Golden
Cycle Corporation, Harrison-
Burnett - Small-Lee groups of
claims, Montrose and San Miguel
Counties, Colorado

Subject: CANCELLATION OF CONTRACT

Dear Mr, Traver:

Since it is my belief that no commercial uranium
ore bodies lde within the boundries of our Monogram Mesa leases,
I ask that you cancel our DMEA drilling commitment and release us
from any obligation to mine this property.

Will you please make this requested cancellation
affactive Setober 7, 20770

Very truly yours,

GOLDEN C¥CLE CPRPORATION

Ben Hill Siothower
Exploration Superintendent

OB

¢c: Mr. Max W, Bowen
Exscutive Vice-President
and
Mr. John Jacobs, Jr.
Treasurer '
The Golden Cyecle Corporation





UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

September 8, 1955
224 New Customhouse :

Denver 2, Colorado

v
Memorandum”
To: Chairmen of the Operating Committee, DMEA
Fraom: Executive Officer, DMEA Field Team, Region III

Subject: DMEA 3565 (Uranium), Contract Idm-ET78, Golden Cycle
Corporation, (Harrison-Burnett and Small-Lee groups),
Montrose and San Miguel Counties, Colorado

Enclosed are the Govermment, Division, and Docket copies
of Amendment No. 1 to the subject contract properly executed by
the Operator. The amendment was submitted to thig office for
signature by your letter of August 30, 1955.

A copy has been forwarded to the Operator, the Region
IIT, Finance Officer, copies distributed to the concerned field
" offices and ane retained for our files.

\Mds\\@(sw

W. M. Traver :

Enclosures
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8-31-55
cc to

Messrse. J, E. Crawford, Rm. 3641

“"I' . e _ Surname '
UN[TED STATES | o /L .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ . %
WASHINGTON 25, D.C.
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‘Denvvez 2, Colaredo

DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS'EXPLCRATlON ADMINISTRATION
WASHINGTON .25, D.C.

]«j ' ) ' "~ Surnane copy
,\ UNITED STATES . A H e
A S

AUG 3 01955

TMEL 7e1d Tean, Region I

" Res Docket No. DMEA-3565 (Drenimm)
et Hou

wot No. ITam-B778

Gelden Cysls Cerparstion

mmmm:wmm-m
groups of slatme -

Montrose sud San Migusl Counties,

Dear Mr. Traver:s

Enclosed sre the original smt five coples of Amendment No. 1
to the sabjeat cntrest. . R |

Ie and the Operstor find the spendoent in oxder, pleass
have a1l mﬁ:m signed Ly the Jatter and make the wsusl &istribe~
tim‘wamrb\cr. R ‘ :

We have tsken no sction in regard 10 an amendment pertaining
4o drill-hole locations pending your responss o oux letter of mwt 1,
1955, conoerning thismatter. .

Sinoerely yours,
George C. Selfridse
'. Chai’fnian,‘ Opsrating ComitteM
Enclocuros o : . F‘Pﬂ‘lui'phy/gla N
K ‘ - 8=25-55 - Lo
APPROVEDt o ~ cc to:. Admr.'s Reading File
| Goves - ' » " Operating Committee -
- P, F. Yopes , w - Spoxating GomrLbte
Slonber, Duresu of Yines Messrs. JECrawford, Rm. 36L1 -

THKiilsgaard, Rm. 5224, GSA
JOHosted, Rm. 3210, GSA
. Code 700 :

'F. M. Murphy .
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7 . . .
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D. C.

August 24, 1955

224 New Customhouse
Denver 2, Colorado

Memorandum

To: Chairman of the Operating Committee, DMEA

From: . Field Team, Region III

Subject: Docket DMEA-3565 (Uranium), Contract Iam-ET78,
Golden Cycle Corporation, Harrison-Burnett and
" Small-Lee groups of claims, Montrose and San
Miguel Counties, Colorado

Enclosed are memoranda from the Survey and Bureau
of Mines in reply to your letter of August 1, 1955.

We recommend no Govermment participation in the
drilling of holes numbers 3, 4, 10, 14, 16, and 17, because
the Goldén Cycle Corporation has not adhered to the program
of exploration agreed to in the contract.

DMEA Field Team, Region III
W. M. Traver

e

E. N. Harshman

Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR . EIVED
, DEFENSE MINERALS EXPLORATION ADMINISTRATION - AUG=g 955 ; A
«;lm ~ WASHINGTON 25, D.C. ;

Amaﬂt hy 1955

3, 7. Shwa '."'»it
zfn.mm;’/""“! Camdtive's Iatier

Executive GIficer, IMEA Fisld Tess, Feglon ITY
focket (MRA-3565 (Uranius), Centrect YAm-E778

Golden Cyels Corp. (Harriscn-Burnett, Small-Les Groups of Claims)
Hontross and 3:?)&8\31 Counties, Coler ado - -

~ Attached are coples of a lettar of Auguet 1, 1955 irom the At~
ing Chalrtmn of the (pereting Committes regarding justiffcetion of drill
mmsmxozmmmm,mt,

You vere furnished & copy of tlw applicant's lstter of July 12,
1955, requesting & recess until Ostober 15, which the Acting Chairman indi~
cates 18 being mcted on, That lstter also indicates the drill equipment

- . a3 removed [rem the project bafore completimm of heles Now. 2, 14, 15, 19,
and 20, as quoted in the atteched letter, This is presumed to be trus, and
tummwummmmmwmmym.

Will you plesse meke an analysis of the Aeting Chairman's lstter

a8 possible and suleit your recesmendations for transmitial te Wesh-
ingten, to sliminate a9 much delay as pessible in the puyment of olmdms by

e Operstor that are bedng held pending & Weshingten offioce decision,

Y | AT
Eocl. S, &M
Zin:bict. Ch. O.p.-' c@.(Z) /

Hasler ) w/copy Op. Committee's Letter
Townsend) ‘ ‘

Subject ‘

Chron.






' UNITED STATES Surname copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNISTRATl@N

" WASHINGTON 25, D.C. - (\%ra\
AVA

Hre We My Traver’ " AUG -1 1955
Exsoutive Offiocer ' s

IMEA Fisld Team, Region IIX

221 Now Customhouss Bailding

Denwe 2, Colersdc

-~ that the originel holes Nos, 2 and S,boingmcmﬂmmm
have been moved. The new lecxtion of bole No. 2 appesrs to be Justi-

m;hw,tmwnmmmmamg.dmm
BWMWWMIMMmﬁhmm.StctMMMﬁm
wtmﬁ»mmmmumm

The loostions of the drill h msmrammm
were plotted to form a fenee on g N. ﬁ*s.burmg. The holes
along the fwmee 1ine weve located at interwls of S00 feet to drill
as far back from the barren, sxposed eontuct as was possibls without
drilling Mt»mmmumwm talus slope.

: nmmmmﬁnmmugammcmm
then all the 4rill holes memtioned sbove, sxvept No. 2, were drilled
to0 close to the exposed eontact of the Salt Wesh xnd the Brushy Basin

members of the Morrieon xmm

e note in ¥r, Siethower's MWMym,anlﬂym,M :

holes Nase 2, 1h, 15, 19, and 20 have not bemn drilled and, woreower,
mmmmmmmmm :






nmmmumuumzmnam.uum

y the Government's partieipstion in the drilling of helas Nes, 3,

k. 10, 1h, 16, sd 17, mmmmm,uum,mu S
foruard 1% to this . :

v-mmmmmmmmmu«a
;:o;-d‘tbmmm mmmnmuuna
- .

‘ sx’ncqvlym:‘,'v :

Ww. S Marf:m
‘ . .
o , ACTING  Qraixwen, mtim cmxméw)

APFROVEDs ‘ F.“Murphy. glazam = ‘
: : - 7-26-55: 7-28-55 ,,
/8/ Robert W. Geehaff ) cc to: Admr, Reading File . R
’ : Operating Committee -
m, fwm m Docket
Messrs. Jo E. Crawford, Rm. 3641

Thor H. Kiilsgas?ﬁ T+ He Kiilsgaard,Rm.5222
w Jo O, Hosted,Rme3210,GSA

WW * Code 700

Mr. Murphy
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 The subjest contrsct doss not specify that all the wok
suthorised for Stage I weuld have to be sorplsted. However, wa feel
that there has been a aonsidersble lack of eocoperation by the Opersior
in this projeqt and, also, that if the work had been ccupleted a3
outlined wnder-the eontrsst, Uw projest might have best nore suecess-
ful in dissovering ore o &t Jexst in indionting faverable strugture.

I£ you sdditional data that will enadble uto,ju%u{‘) ‘
the Covernment's en in the &rdlling of holes Wos. 3, L, 10,
1, 16, and 17, from tke new locations, will you please £ 1% %o
this offisce. T, o S

We are presantly prepuring the requested amendment for a
ressss of the praject woak, :The reeesy smendment will be salled No. 1.

£
Y

Singeyely yours,

bﬁ*mn, Opersting Commities

\\

- : Murﬁg?'/gla,
' . 7—26-5 :
‘ . : : cc to: Wdmr.'s Reading File
Fber, Durean of Mines ] Operating Comittee
| | Dosket
. Messrs. JECMawford, Rm. 36L1 )
‘ _ THKi}]sgaard, Rme 522l
Honbur, Geclogleal Surwey ~ JOHosted, Rm. 3210,GSA

Code 70
Mr. Murp?
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UNITED STATES
DEPARTMENT OF THE INTERIOR RECEW@
DEFENSE MINERALS EXPLORATION ADMINISTRATION J U L 2 5
WASHINGTON 25, D. C. 1955

224k New Customhouse .
Denver, Colorado ' July 21, -1955

Memorandum

To: Chairmen, Operating Committee, DMEA

From: Executive Officer, DMEA FieldTeam, Region III
Subject: DMEA 3565, Contract Idm-ETT8 (Uranium), Golden Cycle

Corporation, (Harrison-Burnett, Small-Lee Groups),
Montrose and San Miguel Counties, Colorado

Enclosed are four copies of a letter from the operator
of the subject contract requesting a recess of operations until
October 15, 1955.

In response to our teletype of July 14 you indicated by
return teletype JuJy 15 that you will prepare the amendment.

N0 e

W Mo Trave
Enclosures
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BEN HILL SLOTHOWER
NUCLA, COLORADO
July 12, 1955

Mr, W, M. Traver, Executive Officer
DEEA Field Team, Region IIT

224 Yew Customhouse

Denver 2, Colorado

Dear lir. Traver:

2, 14, 15, 19, and 20.

ly out of the mineral belt,

Since I last talked with you,
the first-stage drilling on our Small-
The drilling m
holes 5, 6, 7, 8, and 9 whieh were dri
felt had great promise, proved to be so very poor that I have
lost hope of finding mineralization,

DMEX P
Pate Rec'q,

JUL 14 1955

BUREAU of MINES
Vver, Colorade

@

ECIVED

RE: Docket DMEA 3565 (Uranium)
Contract Idm-E778,. Golden
Cycle Corp., (Harrison-Burnett
- Lee-Small groups of claims),
Montrose and San Miguel Coun-
ties, Colorado

I have completed all

Lee group except holes
08t recently completed,
lled in an area that I

We seem to be complete-
So convinced am I of this that I
hhave stopped Arilling und have noved the rigs off our ground,

I'r, Arthur Flint, Monogram Mesa Party Chief for the
USGS, concurs with my evaluation of the area and feels, too,
that is definitely out of the Uravan liineral Belt,

I had thought of asking permission to terminate our
contract on this date, as per the provisions outlined in Art-

icle 10 of our Exploration Project Contract,

I am sure that,

after a fileld examination by your field team, you would allow

the termination,

However, as we have until October 31, 1955 to complete
the project (see Article 3 of the contract), I request.that
the Golden Cycle Corporation be allowed to recess operations

for an indefinite period not to exceed three months,

possible that proposed drilling to the north and to the south
of our land may throw new lighton the possibilities of ore de-

position in our area,

If this should prove to be the case,

we might consider second-stage drilling as an offset to min.-
eralization found adjacent to our ground, :

In other words, rather than terminate the contréct
now, we should like to keep it active but do no additionsgl

drilling,

If no new favorable information is made availe

able to us during this recess, we will terminate the chn-

tract in mid-October, 1955,

¢





.
‘h‘ A : ‘.’ "’

Fyre %o Mo Traver (
July 12, 1955

o0
~

My June report will be complated within a vary
few days, ea will the one for July if the reguested re-
¢ess is allcwed, So you may look for this addaitional cor-
roborative information soon after the first of nexi weel:,

Very truly yours,

" WS, -

Ben H11l Slcthower
Exploration Supsrintendent
Golden Cycle Corporaticn

Mre Williom Hasler
U. S. Geolecgical Survey
P, 0. Bcx 3060
Grand Junction, Colorado

Lir. Max V. Bowen
Executive Vice-Prasident
Goldsn Cycle Corvporation

pe Lo n

Lo v aie ML LU
Ty . A4 g ap
dnea Yanescer

Golden Cvele Corveravion





‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
 WASHINGTON 25, D. C.

DMEA
Wl(ol) Revolving Fund, b
Produstion Aet, Interiocr
(A1located Working Fund to the

Office of the See
JUL 15 1955 Il

!

4
DMsA FIRLD ©C:AM, REGION III
22k HEW CUSTUMHOUSE BLDG,
DURVER 2, COLGKADO v o
REUREETS DOCKE DHEA 3565, CUNIRACT IDM-E778 GULDEN CYCIE
© CORFUKATION, HECOMM:MDED AMENDMGNT MO, 1 BLING CAREFULLY REVIEWED.
WILL ADVISE WHEN DECISION 18 REACHED, WILL PREPARE THE REQUESTED
AMENDMENT FOR RECESS PERIOD,

ELLRE

b -

George C. Selfridge

GECRGE C, SEIFRIDGE,
o CHAIRVAN, OPERATING COMMITT:E
FI@hrphy Glasam
.~ 7-12~55: 7-15-55
. cc to: Admr. Reading File
Operating Committee
* Docket
Messrs. Jo E, Crawford,Rm.Béhl
T, H, Kiilsgaard,Rm,5222
Je O. Hosted,Rm.32lO,GSA
Code 700
Mr., Murphy
Conflrmatlon to DMEA Field 'I‘eam, Region III






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN[STRATION
WASHINGTON 25, D.C..

Deplrbmm of the Tmterior

mmm mlvin% M Lafense

, snxm Ae Intfm.or
(Alloeatedﬁﬁodk&ng:?tnd to the :
Office of the Secy.) :

'z&-&zzz o o (Urenium)

W. M. TRAVER, EXECUTIVE OFFICER - \Z, :
IMEA FIELD TEAY, R:GYON IIT

224 MW CUSTOMOSE BLDG. = N
mm 2, GOIMADO i § ’\\‘

REURTEL DOCYET LMEA 3565. o*mm TMETT8 GOLDEX rYCIE
CORPORATION, LT IMENT NO, 1 BETIC PRSPARED M ACCORLAICE 1.7TH FIEID
TEAS FECOMTNUATIONs WITL FRAIL SHORTLY.

. FMMURPHY/gla 7-12-55

cc to: Admre's Readlng File
Operatlng Committee
Docket”

Messrs. Je BEo Crawford, Rm. 36Hl
.T.H. Kiilsgaard, Rm. 5224
J+0. Hosted, Rm. 3210, .GSA
Code 700

Mre Murphy
g Conflrmatlon to TMEA Field Team, Reglon ITT

(EORGE C. SELFRIDGK, |
CHATRMAN, OPERATING COMMTTTER






BUR WINES DN 235 7-14-55 . 4=30 PM
., CHAIRMAN, OPERATING COMMITTEE, DMEA

OPERATOR DMEA -3565, CONTRACT IDM-E778, GLXXX GOLDEN CYCLE CORPORATION,
HAVE COMPLETED STAGE I WITH UNFAVQRABLE RESULTS IN ALL HOLES DRILLED.

THEY REQUEST RECESS OF OPERATIONS UNTIL OCTOBER 15,1955 IN ORDER TO \\\\
EVALUATE DRILLING IN PROGRESS ON ADJOINING PROPERTIES. IF RESULTS ARE = D
UNFA VORABLE THEY WILL REQUEST TERMINATION AT EXPIRATION OF RECESS.

-PLEASE PREPAR E AMENDMENT TO ALLOUW RECESS. OR AUTHORIZE US TO OXXX DO SO.

W M TRAVER ' .
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BUR MINES DN 235 7-11-55 5-11 AM

CHAIRMAN, OPERATING COMMITTEE, DMEA

" RE DOCKET DMEA 3565; CONTRACT 1DM-E778, GOLDEN CYCLE CORPORATION, MAXXX
MATERIAL FORWARDED BY OUR MEMORANDUM OF JUNE 23, PLEASE TELETYPE ADVICE
. AT EARLIEST POSSIBLE MOMENT AS TO YOUR DECISION IN THE MATTER.

/

W M TRAVER
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'~ UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado June 23, 1955
Memorandum .
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3565 (Uranium), Contract Idm-E778, Golden

Cycle Corporation, Harrison-Burnett, Small-Lee groups
of claims, Montrose and San Miguel Counties, Colorado

Enclosed is the following material relative to an amendment
to the subject contract:

1. Original and three copies of a letter from the operator,
dated June 9, 1955,

2. Four copies of a map provided by the operator.

"3, One copy of a drilling agreement between the operator
and the independent contractor.

L. Original and three copies of data consisting of a
memorandum dated June 13, 1955 from A.E. Flint, memorandum dated
June 13, 1955 from J.W. Hasler, and memorandum dated June 17, 1955
from E.N. Harshman, U.S. Geological Survey.

5. Original and three copies of data consisting of a
memorandum dated June 21, 1955 from M.H. Salsbury and memorandum of
the same date from John F. Shaw, U.S. Bureau of Mines.

It appears that the requested change in the location of
eight of the drill holes is to correct the operator's error in the
location of the holes as drilled. However, in all probability the
change in hole locations would have been approved had the operator
requested such approvel prior to the drilling of the holes.

There are certain benefits to the Government, because
had the holes been drilled to their objective at the original locations
it would have involved footage in excess of that originally estimated.

We are in doubt as to how to proceed in the matter and it
is referred to you for your review and appropriate action or advice to
this office as to how we should proceed.






We are of the opinion that it is sufficiently in the
Government's interest to approve the requested change in the location
of the eight holes.

In reference to hole 10, contrary to the recommendations
of field engineers and geologists we believe that it should also be
approved at the new location since conditions have been known to
change in a much less distance than involved with the hole.

As to the balance of the operator's request relative to a
change in the distribution of funds under category 1, we see no reason
for the change at this time. We interpret the allowable maximum unit
cest established for core and non-core drilIling to_include all 1nc1dental
costs such as’ réaming, standby time, and other 1nc1dent costs to the .
&fflling billed by the independent_ contractor.

ey i [ —

To eliminate a possible suspension of operations please
advise us soon of your decision.

G, ﬂ Nduen

W.M. Traver
Enclosures
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BEN HILL SLOTHOWER @7@%@’@‘
NUCLA, COLORADO . Ead §§§%
< A0
June 7, 1955 i§§§&%acﬁ§ﬁ§@é
: ?5§§ e
DMEA Field Team | B e
Reglon III E —

224 New Customhouse e L DT
Denver 2, Colorado .

RE: Docket DMEA 3565 (Uranium)
Contract Idm-E778, Golden
Cycle Corp., (Harrison-Burnett
- Small-Lee groups of claims),
Montrose and San Miguel Coun-
ties, Colorado

SUBJECT: Amendment of Contract
Gentlemen:

It is the desire of the Golden Cycle Corporation
to amend its contract with you in two ways that will, we be-
lieve, improve the accuracy and completeness of the work to be
performed, and facilitate the field operation,

This corporation wishes to change the locations of a
number of drill holes and to increase the footage allotment of
the Stage I drilling for the reasons outlined below,

l, Drill Hole Location Changes

As the contract now states, not over twenty holes
shall be located on perpendiculars spaced at 500-foot centers
from a line striking N, 30° 30! E, It is not our wish to alter
this basic plan in any fashion,

However, an unexpected tresspass has impaired our
control of the claims which hold the locations of drill holes
number 3 and 4, We have known of this tresspass, on the part
of our lessors, for same time but were told that it was resolv-
ed in the favor of the lessors, There now appears to be some
validity to these prior claims, In view of this, we wish to
move the location of Hole 2 north-west along its perpendicular
to Lee 6 clalm, and Hole 3 south-east along its perpendicular
to Lobo 25 claims, The enclosed map shows the moves, which

~ places Hole 3 among the group of holes on the eastern side of

our area, Hole 2 cannot be moved in this direction and still
remain above the ore horizon on our ground.

In order to have a better line of holes along the
eastern side of. our claims, and to reduce the noncore drill
depth, we should like to move Hole 4 down its perpendicular
until its site is south of Hole 3, This move, as are all the
proposed moves, 1s shown on the enclosed map.





DMEA Fleld Team

June 7, 1955 (2)

It is desired to move Hole 10 to the south-east
along its perpendicular to West Fork 15 claim to be assured of
the correct stratigraphic target while plug drilling the holes
to the north of it, This move will have the advantage of reduc-
ing the noncore-drill depth while not placing it so close to
the Saltwash exposure as to merely duplicate the exposed sec-
tion with 1ts core.

We should like to move Holes 14, 15, 16, and 17 in
the manner shown on the map in order to further reduce the to-
tal noncore drilling and to make a more continuous line of
drill sites for correlation purposes.

In all, it is requested that eight drill-hole loca-
tions be changed.

As the contract now stands, it will be very diffi-
cult to drill the twenty holes on the present locations, due
to a shortage of core and noncore footage. This shortage is
caused by an error at selecting the upper Salt Wash contact,
The changes requested would help alleviate this shortage.

2e Inéfease in Footage Allotment

In its application for the DMEA loan bound by Con-
tract Idm-E778, the Golden Cycle Corporation based its drilling
cost estimates on the going winter rates as it expected to be
drilling by February, 1955, As it happens however, the majority
of Stage I drilling will be performed in June of this year,
Because the drill contractor can enjoy excellent weather during
the operation, the drill costs-per-foot are actually substan-
tually below thoes shown in the contract, Because of this low-
er cost-per-foot-of-hole, it is evident that the footage allot-
ments of both noncore and core drilling can be increased with-
out increasing the total cost for drilling Stage I.

It is requested that the Stage I drilling costs be
changed to approximately the following:

tess, 5,800 feet of noncore rotary

drilling @ $2.00/ft. $7,600.00
3% 2,222 feet of BX-core diamond
drilling @ $3.00/ft. 6,666,00
34 hours of standby @ $12.00/hr. 408,00  $14,674.00

(The incidental allowance 1/ for each foot of drilling complet-
ed should be cut down to make the total the same.)

This additional footage would safely allow the holes
to be placed back from the rim far enough to assure that no du-
plication of rim information will be gathered and that enough cor-
ing will be done to assure that no possible ore-bearing sand will
be unexplored.






Y

DMEA Field Team
June 7, 1955 (3)

The above changes in the contract are requested in
the belief that they will enhance the possibility of finding
ore in the area and will in no way jeopardize the coverage of
the original drilling program or increase its cost.

Respectfully,
GOLDEN CYCLE CORPORATION

o SNl ~

Exploration Superintendent

Encl.:

4 cc,
9 maps
1 drill agreement

Mr. Arthur Flint, USGS
Messrs, Max W, Bowen
Charles H, Carlton

cc
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UNITED STATES o Jum ‘
DEPARTMENT OF THE INTERIOR 22 1955

BUREAU OF MINES BUREAU OF ays
COEAY )
nver, Celorado

Region III Building 20, Room 137
. Denver Federal Center
Denver 2, Colorado
June 21, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region III
From: = John F, Shaw " N

Subject: DMEA 3565, contract Idm-ET78, Golden Cycle Corporation,
Montrose and San Miguel Counties, Colorado

Enclosed are the original and nine copies of a memorandum by
M. H. Salsbury covering the operator's request for an amendment to
contract Iam-ET78. The operators. request that the locations of 8
drill holes be changed and that the unit cost of drilling be reduced
to allow the operator to perform additional drilling. It is recognized
that the proposed drill hole locations may have merit from a geologic
and engineering view point. However, the operator started to drill
on these holes without the knowledge or consent of the Government. It
is contrary to the established DMEA policy to amend contracts for the J/
purpose of correcting the operator's mistakes. Therefore, it is recom
mended that this request be denied.

The estimated cost of independent contracts as listed in
"Exhibit A" of the contract are maximums. The actusl costs are the
basis of payment, therefore, it is not necessary to amend the contract
to reduce the unit cost per foot of drilling.

/4 7

John F., Shaw
Supervising Mining Engineer

enclosures
ce 9
ET778
DMEA Chron.

JFS /pah






UNITED STATES
DEPARTMENT OF THE INTERIOR
! BUREAU OF MINES

. Region III Building 20, Room 137

Denver Federal Center
Denver 2, Colorado
June 21, 1955

Memorandum
To: John F. Shaw, Supervising Mining Engineer
From: M. H. Salsbury

Subject: DMEA 3565 (Uranium) Contract Idm-ETT8, Golden Cycle Corporation,
Montrose and San Miguel Counties, Colorado - Recommendations on
amendment to the contract requested by the operator

The operator under the subject contract has requested an amend-
ment thereto authorizing a change in location of a number of holes listed
under Stage I of the contract as shown on a map, figure 2 attached to the
contract. Authorization of more core drilling footage at no increase in
the maximum cost allowed under Stage I of the contract is also requested.

Accompanying the operator's request is a map showing revised
locations on 8 holes which have been moved. All holes are still on the
perpendiculars spaced 500 feet apart, as provided in the contract, but
T of them have been relocated along their respective perpendiculars s
distance of 700 to 1600 feet from the original locations, and 1 hole,

No. 3, has been moved 4,800 feet. It does not appear that the new hole
locations meet the requirements of the contract in which it is stated

under Stage II that ".....holes shall be drilled at locations approximstely
indicated on the attached map, figure 2."

One hole, No. 1, at an approved location, is being claimed in
May 1955, and the operator will claim reimbursement in June 1955 for holes
No. 3, 4, and 10 at unauthorized locations, which had been completed at
the time of the inspection on June 7, 1955. Holes No. 14, 15, 16, and 17
at unauthorized locations had been plug-drilled but not completed.

The operator is currently engaged in drilling other holes, loca-
tions of which have not been changed. Reimbursement for some of these holes
will also be claimed in June 1955, Favorable sandstone has been encountered
in most of the holes but no mineralization.

Relocation of holes No. 2, 3, and 4 was made by the operator's
superintendent because they were originally on lee claims Nos. 10, 12, and
16, which were found to be in conflict with prior locations. Holes No. 4,
14, 15, 16, and 17 were moved towards the rim to cut down on the drilling
depth to the potential ore horizon. Hole No. 10 was relocated near the
rim as a control because the depth to the contact between Salt Wash and

Brushy Basin members had proved to be less than originally estimated in






'DMEA 3565, Idm-E778

6-21-55, page 2

holes 1, 3, and 4, and the operator's superintendent believed that more
accurate information on Plug drilling depths would result.

The original estimates on plug and core drilling were in error,
and the operator anticipates running short of core-drilling footage. He
includes in the proposed amendment s change in the maximum footages per-
mitted. This could be done without exceeding the maximum under Stage I,
because the actual prices paid the driller are less than the maximum
rates allowed in the DMEA contract.

With the exception of hole No. 10, the changes made in drilling .
sites by the operator are logical and reasonable from an engineering stand-
point and do not change the intent of the contract or result in. incomplete
exploration of the area on the wide-spaced pattern, provided that geologic
requirements are still satisfied. Hole No. 10 is about 350 feet from the
Salt Wash rim and may duplicate to some extent information vhich is obtain-
able from rim exposures. Its: . relocation for control of plug drilling
depths, as explained by the operator's superintendent, may have been advis-
able, but equally good control could probably have been realized by utiliz-
ing other available dats.

Because the proposed amendment to contract Idm-ETT78, except as
it applies to Hole No. 10, is one which, in all probability, would have
been approved by the Field Team, Region III, if it had been presented
properly in advance, and because the operator's manager, M. W. Bowen,
took immediate steps to have DMEA representatives notified about unauthor-
ized changes as soon as he became aware of them, it is recommended that
the proposed amendment, except as it applies to standby time, and to re-
location of hole No. 10, be approved. The holes are being probed by the
Geological Survey but this is not a requirement of the contract, and there-
fore standby time is not justified as part of the DMEA exploration cost.

. sbury
Mining EnginesT
ce 8.
ET78
DMEA Chron.

MEHS /pah
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UNITED STATES

DEPARTMENT OF THE INTERIOR JUN 2@ ‘\955
GEOLOGICAL SURVEY 2

Defense Minerals Exploration Administration BUBEEK!O

Denver Federal Center penver:
Denver, Colorado

£ MINES
olozed®

June 17, 1955

Memorandum
To: Field Team, -Region III
From: . E. N. Harshman

Subject: DMEA Docket 3565 (Uranium), Contract Idm-E778, Golden Cycle
Corporation, Montrose County, Colorado

Enclosed are 10 copies each of a memorandum by A. E. Flint
and a memorandum by J. W. Hasler, L4 copies of an amendment request
by the applicant, 8 copies of a map accompanying that request, and 1
copy of a drilling agreement, all on the above subject contract.

. The amendment request by the applicant proposes the moving
of 8 of the 20 first-stage holes authorized under the contract. Ac-
tually, 7 of the 8 holes the applicant proposes to move have been com-
pleted or partially completed at the proposed new locations not author-
ized under the contract. The new locations are from 700 to 4,800 feet
removed from the locations now authorized.

With the exception of hole No. 10, the proposed changes do
not appear to materially affect the plan of exploration, although to
admit that the new proposed locations are fully as satisfactory as
the old, is an admission that the original locations, with a greater
depth to the ore horizon, were poorly selected. The shifting of
Hole No. 10 to a point about 300 feet from a barren outcrop of Salt
Wash is not within the intent of Stage I drilling, and I suggest the
request for this change be denied.

Approval or denial of the request to amend the contract to
permit.a shift in the location of 8 first-stage holes (7 of which have

already been drilled at unauthorized locgtions) is a policy decision
to be made at the Field Team level; therefore, no recommendations are

made. _
ct A
é-ﬁ%@m
E. N. Harshman

Enclosures (25)






UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
COLORADO PLATEAU DISTRICT
P. 0. BOX 360 .
GRAND JUNCTION, COLORADO R

June 13, 1955
Memorandum
To: ~ E. N. Harshman, DMEA Field Team, Region III
From: Je. W.vHasler
Subject: Amendment of contract, DMEA Docket 3565 (Uranium), contract

Idm-E 778, Golden Cycle Corporation (Herrison-Burnett-Small-Lee
groups of claims, Montrose County, Colo.)

-

The Operator has requested an amendment of the subject contract
thfough its engineer, Mr. Ben H. Slothower. Mr. Slothower has proposed
location of 8 holes, 6 of which, by taking adventage of the topography, will
reduce drilling costs, 2 of which will move holes from cleims whose ownership
is in doubt to'claims of definite ownership by the Golden Cycle Corporation.

I have reviewed the request for amendment with Mr, Slothower and
Mr. M. H. Salsbury, engineer of the U. S. Bureau of Mines, as well as the
accompanying memorandum written by Arthur E. Flint, project geologist in the
Monogram Mesa area. Although one or two of the diamond-drill holes are pro-
posed to be moved several thousand feet, they are being moved in the direction
parallel to the sedimentary trend, which is also the trend of favorable ground.
They should not affect the overall drilling plan.

As stated in Mr. Flint's memorandum, the proposed holes are down
slope from the origiﬁal holes and closer to rim exposures, but are not placed
so near the rim that information available from outcrops would be duplicated
in any of the drill holes. Drill hole No. 10 may be & possible exception,

which is between 300 and 400 feet from the nearest Salt Wash outcrop. Drilling





.
‘ .

experience in that area has shown that rocks in many places change
significently in distances of 300 to 400 feet. The holes planned to be
drilled under the new amendment will allow for some additional footage
in both non-cdre and core drilling, but will not increase the total
amount of money stipulated under the contract. As the contract now stands,
it would be difficult to drill the 20 holes on the present locations, due
to a shortage of core and non-core footage. This shortage is caused by
an error in selecting the upper Salt Wash contact and the changes requested
would help to alleviate this shortage. Because of the changes in lithology,
the upper Salt Wash contact with the Brushy Basin is sometimes very difficult
to ascertain, and may be easly missed. I concur with Mr. Flint's and Mr.
Slothower's request for an amendment and recommend that approval be granted
the Golden Cycle Corporation to make the proposed changes in the contract.
The Gofernment's interest in the contract should not be impaired by these
changes. \

Enclosed is an original and three copies of a letter to the Field
Team from Mr. Slothower, one phot&static copy of the drilling agreement
between the Golden Cycle Corporation and Johnson and Youvan Drilling Company,
Naturitg, Colorado, twelve éopies of Mr. Flint's memorandum to Mr. Williams.
Eight copies of the map showing the proposed amendment were sent to Denver
with Mr. Salsbury Friday, June 10. One copy of the map and Mr. Slothower's
letter will be retained in this office for future reference.

Mr. Salsbury will contact you regarding t e'proposed ame nt.

. W v
J. William Hasler,

JWH/mlr Geologlist

Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR JUN 15 1955
GEOLOGICAL SURVEY

COLORADO PLATEAU DISTRICT U. s,
"~ P. 0. BOX 360 GEOLOGICAL SyRvEy

‘ DENVER,
GRAND JUNCTION, COLORADO COLORADO

June 13, 1955

Memorandum
To: DMEA Field Team, Region III
Through: W. P. Williams
From: A. E. Flint, Bull Canyon Project, Colorado Plateau District

Subject: Golden Cycle DMEA Docket 3565, contract Idm-E 778

Attached is a request for an emendment of subject contract by Mr.
Ben Slothower, engineer in charge of exploration for Golden Cycle Corp. Mr.
Slothower has proposed relocation of 8 holes, 6 of which, by taking advantage
of topography, will reduce drilling costs, 2 of which will move holes from
claims whose ownership is in doubt to claims whose ownership 1s not questioned.
The proposed hole locations will reduce the amount of non-core drilling sub-
stantially.

The map accompanying the request for amendment shows the present
and proposed hole sites. As a general statement, where drilling is on a
pattern of holes spaced at distance of 500 to 1,000 feet, a great number of
combinations of hole locations may be laid out that maintain the integrity
of the overall drilling plan. This is particularly true where the number of
holes is limited and not sufficient to drill in a true grid pattern. In the
case of this request for amendment the proposed hole sites are moved in a
direction parallel to the sedimentary trend, hence also the trend of favor-
able ground, and the overall drilling plan is not affected.

The proposed holes are down slope from the original holes and
closer to rim exposures, but none are placed so near the rim that information
available from outcrops would be. duplicated in the drill hole. A possible
exception is hole 10, which is between 300 and 400 feet from the nearest Salt
Wash outcrop. Slothower feels that a hole drilled here is necessary for
stratigraphic control. Whether or not this is true, our own drilling experience
ﬁgs shown that rocks in many places change significantly in distances of 300 to

0 feet.

Obviously it is desirable to move the two original hole locations
from the claims now of -doubtful ownership.






. .
‘ .

I recommend that approval be granted Golden Cycle to make the
proposed changes in drill hole sites indicated on the attached map. The
Government's interest in the contract is not impaired by the proposed
changes, and the reduction of non-core drilling in the zone above the ore-
bearing sandstone will decrease substantially the total cost of the proposed
holes.

Slothower has also requested an amendment that will permit using
the savings in drilling costs below the total amount of money set up in the
contract to drill LOO additional feet of non-core and 322 feet more of core.
It is doubtful if the total footage now provided in the contract will permit
drilling to completion the number of holes deisgnated. Hence, if an amendment
to increase the amount of footage requested is not contrary to policy, I
recommend such request for amendment be granted.

AEF/mlr

Attachment





‘ UNITED STATES . .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR

WASHINGTON 25,D.C.
MAY 2 6 1955,

Memorandum
To: The Administrator, DMEA
Attention: E. W, Ellis
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3565 (Uranium), The Golden Cycle
Corporation, Harrison-Burnett and Small-Lee Group
of claims, Contract No. Idm-E778

Pursuant to Mr., Murphy's memorandum dated May 13,
we have reviewed the letter dated May 2 from the Operator to
the Executive Officer and the latter's memorandum dated May
5 to the Chairman of the Operating Committee, in connection
with the discussion in our memorandum dated March 10 concern-
ing the leasehold interests held by the Operator.

Two groups of claims are the subject of the Contract.
The docket disclosed originally that the first group (Burnett-
Harrison) had been relocated under P.L., 585, but there was no
such disclosure for the second group (Lee-Small). The sub-
stance of our March 10 memorandum was that in the absence of
evidence that the second group had been relocated under P.L.
585, evidence of the Operator's right to possession,ie., a
copy of the basic leasehold from the A.E.C., was required.

: As 1t now appears that the second group of claims
also was relocated under P.L. 585, and as the Operator has
submitted a Performance Bond for this group of claims, the
docket now appears to be in order.

/<;:;L. Ho _
cting Assistant Solicitor,
Defense Minerals





~* UNITED STATES
'DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAY 26 1355,

Memorandum -

Tos The Administrator, DMEA .

_ ' : Attention: E, W. Ellis

Proms Acting Aseistant Solicitor, Defense Minerals

‘Subject: Docket No. DMEA-3565 (Uranium), The Golden Cycle |
'~ Corporation, Harrison-Burnett and 3mall-Lee Group
of claime, Contract No. Iam-E778

Pursuant to Mr, Murphy's memorandum dated May 13,
we have reviewed the letter dated May 2 from the Qperator to
the Executive Offiser and the latter's memorandum dated May
5 to the Chairman of the Operating Committee, in connection
with the discussion in our memorandum dated March 10 concern-
ing the leasehold interests held by the Operator,

Two groups of ¢laims are the subject of the Contract,
The docket diselosed originally that the first group (Burmett-
Harrison) had been relocated under P.L. 585, but there was no
such disclosure for the second group (lLee-S8mall). The sub-
stance of ouy March 10 memorandum was that in the absenee of
evidence that the second group had been relocated under P.L.
585, evidence of the Operator's right to possession,ie., a
copy of the dasie leasehold from the A.K.C., was required.

As 1t now appears that the second group of claims
also was relooated under P.L. 583, and as the Operator has
submitted a Performance Bond for this group of claims, the
docket now appears te be in order,

J. L. Hofflund

J. L. Hofflund
Acting Assistant Solicitor,
Defense Ninerals






' UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAY 26 1955,

To: The Admintistrator, DIRA
: ‘ Attention: E. W, Ellis
From: Asting mutmt Selieitor, Defense Minerals

Sudbject: Docket No. m.ssss (vmiu), The Golden Cycle
Corporation, Harrison-PJurnstt and a-ux-m croup
of claims, Contrect No, ldn-E778

Pursuant to Mr, Nurphy's memorandus dated Nay 13, :
we mn reviewsd the letter dated Nuy 2 from the Opsrator to
the Rxecutive Offiscer and the latter's memorandwm dated m
%S to the Chairmsn of the Opersting Cemmtttes, in conneotion
. witsh the discussion in our memorendim dated Merch 10 concern-
~ 1ing the 1amxa interests held by the Opertor.

Two groups of elaims are the subjest of m coMuat.
The doeckst diselosed origifally that the rirst group (Burnett-
Harrison) had Deea relosated under P.L. 585, dut there was no
such disclosure for the second growp (Lee-Small). The sub-
stange of our ¥Nareh 10 memerendum was that in the adssnce of
evidense that the seeond group had been reloeated undey P.L.
585, evidence of the Operator's right to pessesaien,ie., &
oopy of the basic lesssheld from the A.E.C., was required.

As it now appears that the second group of claims
alse was relocated under P.L. 585, and as the Operetor has
submitted a Performanes Bond for this growp or claims, the
doolmt now appears to be in order,

4. I. Hofilund

- Jo L. Hofflund
. Aeting Assistant Soucitcr,
Defenae Ninerals

HCRubimg\Jb 5/26/55

Copy to: “DMEA Docket
Sol, Docket
E. H. ‘Bllis (2)
J. L. Hofflund
H. C. Rubin
Chron, File






' UNlTED STATES Surname copy
DEPARTMENT OF THE INTERIOR =

DEFENSE ‘MINERALS EXPLORATION ADMINlSTRATlON
WASHlNGTON 25, D. C

¥y 13, 1955

Tor - Acting Assistant *;olm.w, DMEA

From B, Murphy, Mning Enginesr
Pare and Miscellaneous *fo‘hla Divirion

Subjest: Docket No. DNFA=3565 (Uunim)
. Contract No. W
She Golden Cycls Coarporation
Larrison-Burnett and Smalleles Oroup of cluiu :
Montrose and San Yiguel Counties, Coloredec

With reference to - your menoranda daM *wrch 10 and 2&,
and lstter from the c!u\im of the Operating Committes dated A
April 20, 1955, we ave referring you 4o Yr. Traver's wemorendum
of May 5 and the Operator's lstter of Mey 2 regarding information
requested on the "basis lesss from the Atamic Energy Comission®
which we nqtmm be sum&hd fer our review.

. Kindlyletmhanymmmumranﬂwof o
thesé comrmnicationss

S

ro ':L:. ‘W

FPMurphy/gla [
' 5-16-55 / o
cc to: Docket:
Code T700.
Mr. Murphy
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado May 5, 1955
Memorandum

To: Chairmen of the Operating Committee, DMEA

From: Executive Officer, DMEA field Team, Region III

Subject: Docket DMEA 3565 (Uranium), Contract Idm-E778, Golden Cycle
Corporation, (Harrison-Burnett - Small-Lee groups of claims),
Montrose and San Miguel Counties, Colorado

This responds to your letter of April 20, 1955 in which you
requested that the Applicant submit a basic lease from the Atomic Energy
Commission for inspection.

Enclosed is a copy of a letter from the Applicant dated May
2, 1955 in which he states that the claims covered in the application
have been validated under Public Law No. 585, and that the leases under
Atomic Energy Commission Circular T are non-existent.

If the information contained in the Applicant's letter does
not suffice, will you please advise

\.U N \Qa~_

W. M. Traver

Enclosure
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B /DVER
OFFICE OF : Date Rec'd,
THE PRESIDENT
THE GOLDEN CYCLE CORPORATION MAY 4 1955
, COLORADO SPRINGS, COLORADO ] .

Denver, Colozada

HYr. W, ¥, Traver
Execntive Officer, DMEA
Field Team, Region III
22); New Customhouse
Denver 2, Colorado ' :

RE: Docket DMEA 3565 (Uranium)
Uontract Idm-E778, Yolden
uycle Corp., (Harrison~Burnett
- Small-lee groups of claius),
Montrose and San Miguel Coun-
ties, Colorado

Dear Bill:

The -following morning after my visit in your office Thurs-
day, I called ¥r. Slothower concerning the "basic lease from the
Atonic Energy Commission® of the “mall-Lee and the Harrison-Burnett
groups. Ben discussed this with Mr. Lee and Mr. Burnetit and advises
that their applicationsfor these leases have been returned to them,
tosether with the fee which they had submitted to the Atomic =nergy
Commission. Consequently, it is impossible for us to submit these
leases for their inspection since there are no leases in existence.

For our own information, we would like to know why it would
be necessary to have these leases, since the above two groups have
complied with Law 585 in every detail and, of course,the lease referred
to was covered under Atomic Energy Commlsalon Circular 7, which is not
applicable since 585 was passed,

Trusting that this is satisfactory, but should there be any
further questions, we will be pleased to hear from you. I am enclos-
ing a carbon copy of this letter, which you may wish to send to Mr,
Selfridge in Washington, D. C.

Yours very truly,

THE GOLDEN CYCLE CORPORATION

ummmu DIVISION @A}w

Max #. Bowen
Executive Vice President
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UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
' WASHINGTON 25, D. C. '

224 Rew Custbmho_uae o L : EREP I
Denver 2, Colorado o April 25, 1955
&
/
Mr. Max Bowen

‘ : Executive Vice President
| - Golden Cycle Corporation
‘ Uranium Division

' Post Office Box 86

| ‘Colorado Springs, Colorado

Dear Max:

office:

Re: Docket DMEA 3565 (Uranium)
.. Contract Idm-B778, Golden .
Cycle Corp., {Harrison-
- Burnett - Small-lee groups
. of claims), Montrose and
- San Miguel Counties, Colorado

We are in receipt of the following message from our Washingtonv

“The copies of the leases attached to the application
are in order. Hovever, the legal Division states that
the basic lease from the Atomic Energy Commission
ahould be submitted for our inspection. Therefore,
-will you kindly advise the Applicant to forward a
copy of said document to this Office.”
The baeic lease from the Atomic Energy COmniuion should be
forwarded to:
Mr. George €. Selfridge- '
. Chairman of the Operating Committee
United States Department of the
Interior
Defense Minerals Explorstion
Adninistration f
fﬁashingbon 25, . C. _
. »Yery truly yours,
HMC: . ;
T ~ W. M. TRAVER,
cc Chairman Op. Comm. (2) % W. M. Traver
Subject ‘ : © Bxecutive Officer, DMEA
Chron »

WMT: sy

Pield Team, Region IXI






DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASH[NGTON 25, D.C.

Mr. W, ¥, Traver - APR2 0 1955
ixecutive CGfficer :
DMEA Field Team, Region III

22l New Customhouse Building

Denver 2, Colorade

Ret uocket Ne. .m:,&-356§ G}r&n&um}
- Contract No, Idm=k778
" Oolden Cyels Larparation .
. arrison~idarnett and ..ntll-ue
.- groups of claims
Montrose and fan ﬁimﬂ. Countieu
Colarado ; _ ’

Dear hre maurr

. , o | ' ‘ ‘ L,urnam
' UNITED STATES . 2%

"‘hi; is to aclnowledge your ROMOT ANONM, dated April 1, 1955,‘ B

 concerning the lesses which showld be part of the subject contract. -

The copies of the leases attached to the application are in
order. However, the Legal Division states thet the basic lease from
the Atomic cnergy Lommiseion shouwld be submitted for our inspuction,
Therefore, will you kindly advise ‘the Appuem to forwerd a copy of
sai.d dommt to this Offiese,

- smeraly Fours,

-Geofge C. Selfridge )
Cisirman, Wting comﬁtteo‘{#g

APPROVED: : Feliurphy:am

L2085 )
Js H. Hedges ‘ W cc to: Admr. Reading File:
dr, Srean of Hinos Operating Cormn_ttee
) A - - Docket ,
~ lessrs, J,. E. Crawford,Rm.3641
Thor H Kiilsgaard , T. H. Kiilsgaard,Rm,522)
J,, 0, Hosted Rm.3210 GSA

" r. Morphy





UNITED STATES
DEPARTMENT OF THE INTERIOR

[ ™1 BN R

I e} \
CLieesy winerdls Odabwsinin

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECENED
WASHINGTON 25, D. C. VS AGE:
ArR L S TEat
22l New Customhouse
Denver 2, Colorado April 11, 1955
REGISTERED
Memorandum?’
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3565 (Uranium), Contract Idm-ET78,
The Golden Cycle Corporation, Montrose and San Miguel
Counties, Colorado

Enclosed are the Government, Division and Docket
copies of Contract Idm-E778 which was prepared in Washington
and forwarded by your letter of March 29, 1955 for signature
by the operator.

Copies of the comtract have been given to the
operator, the Finance Office, Region III, and a copy has

been retained for our files.
TR T

W. M. Traver
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado April 1, 1955

v’

Memorandum
To: Chairmsn of the Operating Committee, DMEA
From: -  Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3565 (Uranium), Golden Cycle Corp., (Harrison-
Burnett and Small-Lee groups of cla.ims) » Montrose and San
Miguel Counties, Colorado

This has reference to your letter on the subject docket dated
March 29, 1955 wherein the Legal Division states that:

"We do not have copies of the uranium lease or
leases and therefore are not aware of the lease
terms. However, in general, we understand that
they are not for any fixed term, running so long
as exploration for and mining of uranium is
continued. Copies of the uranium lease should
be furnished to the Govermment."

In our transmittal letter to you dated February 21, 1955 (Item
4) we forwarded you-a photostatic copy of the memorandum of agreement
dated June 18, 1954 between Small-Lee and the Golden Cycle Corporation.
The contents of this agreement provide for a lease and fix the term of
the lease at five years.

Item 5 included in our transmittal letter to you dated
February 21, 1955 was a photostatic copy of a memorandum of agreement
dated June 29, 1954 between Harrison-Burnett and the Golden Cycle
Corporation. The contents of this agreement provide for a lease and
specify that this lease is for a five year period.

Will you please advise if the Legal Division rules that the
above-mentioned memoranda of agreement are not acceptable as leases.

\U\\A{\( ey RECEIVED
W. M. Traver APR 6 1955

GEnNuiAL CUUNSEL
DEFENSE MINERALS
ADMINISTRATION






UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON o

’ WASHINGTON 25,D.C.

22k leVCustomhouse L
- Denver 2, Colorado . =~ , 7" v o April 1, 1955

Memorandun . »
To:  Chairman of the Operating Committee, DMEA
From: xxemtive‘ Qfficer, Dﬂﬂ“ Field Teanm, .Région III :

Subject: Docket DMEA 3565 (Uranium), Golden Cycle Corp., (Rarrison-
Burnett and Swall-Lee groups of cla.im), Montrose and San
- Miguel Counues s Colorado

This has reference to your letter on the sub,ject docket dated
March 29, 1955 vherein thn iegal Pivision states that:

' "We do not heve copies of the uranium lease or
leases and therefore are not aware of the lease -
terns. However, in general, we understand that
they are not for any fixed term, running so long
as exploration for and mining of uranium s
continued. Coples of the uranium lease should

be furnished to the Government."

In our trensmittal letter to you dated February 21, 1955 (Item |

L) we forwarded you.a photostatie . ciyy of the memorandum of sgreement
dated June 18, 1954 between Small-Lee and the Golden Cycle Corporation. -
The contents of this agreement pmvide for a lease and ﬁx the term of
the lease nt five years.

. Item 5 included in our tramitm lctter to you dated
February 21, 1955 was a photostatic copy of a memorandum of agreement
dated June 29, 1954 between Earrison-Burnett and the Golden Cycle
Corporation. The contents of this agreement provide for a lease and
specify that this lease is for a five year pcriod

Will you plcue advisc;if the legal Division rules that the

'above-nentiomd nmrandn of agrumnt are not a.ccepttble &8 leases.

W@ \“ﬂ\( &\m

w. M. ‘l‘raver





UNITED STATES ~ Surnane

copy
~ DEPARTMENT OF THE INTERIOR = 2z
i DEFENSE MINERALS EXPLORATION ADMINISTRATION : . / V .

WASHINGTON: 25, D. C.

¥r. e ¥, Traver ~ MAR 291955
Lxseutive Officer o

. MR Field Tean, Region IIX VI,
22k New Custovhouse Building R
Denver 2, Colorsdoe ~ , S A

Te: Docket No. DMA=3565 (Uranium)
' - Gelden Cyols Carporstion ‘
. Larrison-Burnett and Sll-lee
Oroups of claine p
Hontross and San Miguel Counties, -

Dear ¥Mr., i‘xmtrz

Enclosed are ihe original and five coples of s proposed
lorig=form contract Detwsen the Covernment and the Golden Cyclse
Corporation. You will note when you receive the extra copy of the
- contract and the two additionsl copies of Annex Y and Lxhibit ®Aw,
- that we have not included copise of the liat of individus) claims.

Our Tegal Divicion has made the folloving cowwnta in
regard to the prm righte mntim in the proposed coitract:

"A lecse agresrwnt dated June 18, 195, with
5S¢ Co J#e ard U. A. Smal), granting the Operator a lesse
of the mineral rights in certain elaims listed under the
heading *As Filed wndexr Colorado Mining Law's and essign-
- ing wramium lsase righte to be acquired for those claims
listed under the heading: 'As 7iled under Cirenlar 7.t
e are unable to deternmine fron the dooket whether ihe
~ Operator's lsseor has taken advantage of Publie law 585
with respect to any of the claims listed under . . o &bove,
‘ hw:v;z-, to‘mzr kmowlsdpe, there is no requirement that he .
nus QO 88, : . o

The leasors, Vs U'. Burnett and Duncen E. Ferrison, sppear to heve
complied with that law and apparently have validated their mining
clain Josations. , , : .

The Legal Divicio: farthermore states ﬁnt:

#ie do not have copies of the wraniumm lsase or
leases and therefore are not awee of the lease terms. lowe
‘éver, in genersl, we understand that they ave not for any =
fixed term, running £o leng as erxploration for and wining '
of uranium is contimued. Copler of the ursnimm lsase should ‘
be furnished to the Governmnt.* N





© Will you please advise the Operster in regard to the
above request for copiss of such uranivm lsases.

; If you s an suthowised representative of the Oparstor
find the propossd emtrest in arder, pi have the latter sign
a1l six copies and wake the usual tion thereafter.

You will note on aaxp Figure 2 that 12 olaims have been
simtobed in, Also, under "Clatm Index® the "West Fork™® elaiws &4
to 72 were wrangly printed "West Foart.! Purthermdie, 101 W.7.
No. 17" has been changed ¢o "Lobs No, 27." ‘

Sinmily yours,
 Geofge C, Selfridge
. T s)
Chadrman, Opevating Comn!vted:
Enclosures FMMurphy/gla -
APPROVED: | ' 3-l-35 L
: : 4 cc¢ to: Admr.'s Reading File
Je H, Hedges (9—,6) | gposll{'::?é Committee
Ruber, Burean of Mirws Messrse Jo Eo Crawford, Rme. 3641
Thor H. Riilegaard : T. He Kiilsgaard, Rm. 522l
' o ) J.0. Hosted, Rm. 3210, GSA
» l Swvy - Code 700 '
Mr Murphy

P. 8, Tou will nobe that the long-farm owntras$ has besn uped,

placing the drilling mder "Independort Dontrasts® and the other oosts
under *Fired Unit Cowte.” The tetal estimated cost of $35¢gh° in this

- Prepossd eoryact is lower Whan the Operwtce’™s ewtlmats of $31,700,
because 16 allowance has been made far contingenedes. , 4

The veason for spevifying *Independest Contracts® on drilling
is to permit the Govermment to bamsfit in cape the unit sowt ia lower
than our estimate.. It_ispmibmwinth:nwnﬁdumm
T thres indepuninstcorteeerr, r ey for, i

thoree inds st conteassborg. This wou ¥y apply %o projects
recoumsrisd Yy Fleld Teun; in whickh cases probab. &d&aﬁt-ﬁ“m






1950, as amended. It consists of this form (MF-200A), t

. . ]’iision copy

MF-200A
(Revised June 1964)

UNITED STATES OF AMERICA
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PRO]J ECT CONTRACT!
(Shorf Form)

It is agreed this day of ' 195...., between the
United States of America, acting through tha Department of the Intérior, Defense Mmerals Exploratlon
Administration, hereinafter called the “Gover ment ” and 2

B i ﬁsrf;,i&
Y » e

whose mailing address 1s%ﬁ¢m% .

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

attached Exhibit “A,” Annex I, and ...

The Operator shall not transfer or assign thls contract Jr any rlght thereunder without the written
consent of the Government.

! ARTICLE 2. Opemtor s property mghts —-(a) The land whigh is the subj ect of this contract (here-

nafter called “the land”) is in the State of _£8Icredn ..\ Femi _ v S ,
Eﬂd is described in Annex 1.3 San . ?ﬁ

(b) The Operator represents and undertakes that:
(1) The Operator is the ¢ .. 2AAM. o OF N\ . L —

and by v1rtue of a ¢ 'Sl _AnDMx , T.....recorded in BooX .. a......... , bage ........_. P
official records of said County, and

(c) The Subordination Agreement of the holder of any claim, lien, or enctnbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any hoNer of the legal title
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