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»
. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242
OFFICE OF THE DIRECTOR ' May 23, 1966

Memorandum
To: Director
From: Chief Auditor

Subject: Internal Audit of Contract 2178
Docket No. OME-6316 (Silver-Gold)
Clemens A. and Arthur Lombardi
Hilltop, et al., Claims

We have made a cost review of Contract 2178, examining the contract
and accounting records of the Office of Minerals Exploration and .
the Branch of Budget and Finance. Also, we examined the Operator's
reimbursement vouchers for the period July 1964 through October 1965
and payments made for the Government's 50 percent contribution to
the exploration costs.

Our review disclosed that the Operator has been overpaid $367 for

work performed that did not meet contract specifications. Alsc, we
¥ noted that OHME has requested the Operator to pay $9.20 representing
royalty due on a sale of ore to the American Smelting and Refining

William T. McClelland
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REPORT OF REVILW - CONTRACT 2173
DOCKET 0. OlE-6316 (SILVER-GOLD)
CLEMENS A. AND ARTHUR LOMBARDI
HILLTOP, ET AL., CLAIMS
LENHI COUNTY, IDAHO

INTRODUCTION

On Harch 28, 1966, the Chief, Office of Minerals Lxploration (OML),
Geologic Division, requeéted a report of review in lieu of final cost
audit of Contract 2178. The review was authorized by the Chief Auditor
.on April 4, 1966, under Audit Assignment No. 63. A review of the OME
contract files and an examination of the Bureau's disbursement records
in the Branch of Budget and Finance, Administrative Division,‘were made
at Washington, D.C., on April 5 to 6, 1966.’

This exploration contract, entered into on December 24, 1963, with
Clemens A. and Arthur Lombardi, partners, has been amended four‘times.

The contract, as amended, provided that: (a) the Government shall con-
tribute 50 percent of fixed unit costs of the work performed; (b) ex~-
ploration work shall begin on or before May 15, 1964, and be completed

not later than December 24, 1965; (c) the work shall be suspended during
the period beginning October 11, 1964, and ending not later than May 15,
1965; and (d) the contract shall be t;rminated effective Ocﬁober 11, 1964,
if the work has not been resumed by May 15, 1965, The contract, as amended,
further proﬁided that in the event the work was not resumed and completed
in the manner required by the contract, the Operator shall render a final
report and shall pay to the Government the royalty provided for in ghé

contract in the same manner and amount and for the same period (11 years





from the date of the contract) as if a certification of possible pro-
duction had been made., Work under the contract was not resumed. Thus,
the contract is considered as terminated as of October 11, 1964. Also,
the contract expired on December 24, 1965, due to lapse of time.

.The purpose of the project was ‘to explore by geochemical soil testing,
bulldozing trenches, shafting, drifting, crosscutting, and core drilling
for silver-gold bearing ore bodies occurring along shear zones in thin
bedded to massive dolomite and limestone country rock of Paleozoic age
'whigh underlie the project area. The land subject to the contract con-
sisted of two patented and four unpatented lode mining claims located in
the Texas Mining Distridt,.Lemhi County, Idaho, as more fully described

in Annex I to the contract.

SCOPE Or TIHE AUDIT

Our examination of OME Contract No. 2178 included a review of the
official accounting records and contract files, an examination of the
Operator's vouchers paid previously and the OME Field Officer's reports
of inspection., All of the claimed costs were gompared to the amounts
allowed by the contract, and a determination was made of fhe reasonable-
ness and propriety of these costs.

The principal objective of our examination was to ascertain whether
or not the Contréct Operator had complied with the provisions of the con-
tract, and to determine the effectiveness of contract administration and
supervision by OML as well as the degree of compliance with the laws,
policy determinations, and administrative regulations and procedures

governing the Geological Survey and its predecessor mineral exploration





agencies. The report presents our findings and conclusions, together

with our recommendations and other suggested action where applicable.

AUDIT FINDINGS

Costs

The following tabulation indicates the settlement made with the
Contract Operator, together with our findings of tue settlement deemed

to be valid and proper under provisions of the contract:

Scttlement A
Items As Settled Valid & Proper
Fixed Unit Costs Units  Amount Units  dwount
Project I
Establishing soil grids, sampiing,
and field testing of samples
@ $3.60/sample , 500 $1,800.00 500 $1,800.C0
Commercial analysis of check samples :
for trace amounts of lead
@ $1.50/sample 37 55.50 37 55.50"
Bulldozing trenches, access roads, 1/
and leveling shaft sites @ $20/hr. 32 624 .00 =" 32 640,00 - /¢
Assaying for gold, silver, lead, and
zinc @ $7/sample ‘ 7 49.00 7 4%.00. -
Totals - Project 1 $2,528.50 $2,544.50 » /¢
Project 2
Drift and/or crosscut @ $34/foot 187 $6,3§2.00,g/ 153, $5’202'00'1/~/%Ib
Consultant @ $65/day 7 455.00 7 455.00 %
Assaying @ $7/sample 6  42.00 6 __ 42.00
Totals - Project 2 $6,849.00 $5,699.00 =4 /5
Grand Totals $9,377.50 52,243750 — 4 /34
—_— swmmmmmmsm L o
Government participation @ 50% $4,688,75 $4,121.75 — W (Y
Less: Amount withheld from settlement T
of September 1964 voucher 200.00 A~ o=
let amount paid to Contract Operator $4,488.75
Deduct amount found to be valid and
proper _ _4,121.75
Amount of overpayment to Contract Operator $ 367,00 -32(7
1/ October 1964 voucher included $144 for 8 hours of bulldozing. The con-
tract provides a fixed unit cost rate of $20 per hour.
2/ On the September-October 1965 voucher 19.6 feet of crosscutting at $34

per foot was extended at $660.40 instéad of $666.40.

3/ In a memorandum dated March 22, 1966, the Field Officer, Region
Spokane, Washington, who was the Government's representative in
charge of this project, states that he has accepted 153 feet of
drifting and/or crosscutting as conforming to contract specifications.

\

I,

-3 -





We find that the Contract Operator has been overpaid in the amount
of $367 and we recormend that appropriate steps be taken by OME to re-
cover.this amount for the Goverhment.

The record indicates that the Field Officer, Region I, did not in-
tend that the Operator be paid $373.20 in comnection with his voucher for
September-October 1965. This voucher requested 50 percent Government par-
ticipation in costlof 19.6 feet of drifting, one day of consultant service,
and three sample assays in amounts of $660.40, $65.00 and $21.00, respec-
:tively. The Field Officer found that the latter two amounts, aggregating
$86.00, were valid and proper. However, by a notation on MME Form 61, he
recommended that the amount of $43 due to the Operator be withheld from
settlement.

The Field Officer found that the amount of $660.40 for 19.6 feet of
drifting was not eligible for Government participation and that, in fact,
the Operator had previously claimed and been allowed to include in costs
a total of 14.4 feet of drifting and crosscutting that did not meet con-
tract specifications.

The Branch of Budget and Finaunce either overlooked the Field Vfficer's
notation, or failed to understand such notation, or chose to disregard it
and to rely on the fact that the voucne: forms bore the usual signatures
of the Operator and the Field Officer. We believe that had due diligence
been exerciéed by the Branch of Budget and Finance, the amount of $373.20

would not have been paid.





Royalty

We note tuat the Field Officer in a letter to the Operator dated
January 24, 1966, requested the prompt payment of $9.20 royalty on net
proceeds from an ore shipment to the Last lelena Plant of the American
Smelting and Refining Company.

We recommend that further demand be made for any royalty whicii may
be due to the Covernment concqrrently with the demand for repayment of

$367 overpaid in comnection with the exploration costs.





Government's Copy

EXPLORATION CONTRACT
CLEMENS A. AND ARTHUR LOMBARDI
OME-6316

AMENDMENT NO. k4

It is agreed this 4th day of February , 1965,
between the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter referred to
as the "Government", snd Clemens A. and Arthur Lombardi, Partners,
hereinafter referred to as the "Operator", that Exploration Contract
2178 (OME-6316), dated December 2k, 1963, as emended, is further amended
as follows:

1. TIn Amendment No. 3 the following changes are made:
(a) Ttem 1(a) is revised to read:

Work under the contract shall be suspended during
the period beginning October 11, 196k, and ending
not later than May 15, 1965.

(b) TItem 4(a)(i) is revised to read:

. P ‘—J)‘
 Effective October 11, 1964, if the work has not
been resumed on or before May 15, 1965.

(c) Item U4(e) is revised to reed:

The Operator hereby releases and agrees to save
the Covernment harmless from all claims or demands
under or arising out of the contract, except as
provided for in Amendment No. 3 as modified by this
Amendment No. k.

This amendment shall not be construed to increase the estimated
total cost of the contract, the aggregate total amount which the Govern-
ment may be required to contribute, nor the fixed unit cost of any item
of work.

Executed in quintuplicate the day and year first above written.

// THE UNITED STATES OF AMERICA
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MME Form 9
Rev. Mar. 59

, . UNITED STATES ‘

- DEPARTMENT OF ‘THE INTERIOR

Office of Minerals Exploration

Docket No.

" OFFICIAL DOCKET FILE MME-

Application
Denied -
Withdrawn B

Contract No. 1L-23- 2178

Contract
E} Terminated - Not Certified

Cancelled
Terminated - Ceértified | Royalty Agreement

6316

The records contained in this file are'marked'(x)’and'arranged in this order:

Folder No. 1:
Left Side

Royalty Audite
&xxkkﬂimmtkmxxxﬁx&kxmmwaxx Royalty Agt.

Cost Audits May 1966

Termination Notice or Agreemenﬁ]

Recision Notice

} Assignment of Contract

Contract Amendments

Contract with all exhibits and
annexes 12/24/63

[j Owner's Consent to Lien and

Subordination Agreement
[:]Application and Attachments

Additional Folders:
Left Side
Folders No. 2 : Reports
[:]Analysis of Semiannual
Inspection Reports

Project Summary (Interim) by
MME Engineers

H'Folders No.

Folders No. . Settlement Sheets

Folders No. Drill Logs

Royalty Materisl -

Folders No. :

Closing Letter ' ﬁgt o 6/§9/66 ,

nght Side

Project Summary (final)
Work Completed Anslysis (final)

. 'All other material filed in
chronological order including the
following reports if checked:

[[] Field Team Semiannusl Report for
Certified Project
Final Field Team Report (Tab)
.| Operator's Final Report (Tab)
| Interim Field Team Reports
| | Operator's monthly reports end all
~attachments
On-site Exam. Report (Tab)
Settlement Sheets
Drill 'Logs

Right Side.

[[] Field Team Semiannual Report for
. Certified Project '
Field Team Interim Reports
Operator's Monthly Reports with
‘Transmittal, Narrative and Maps

Maps (Use pocket. folder or envelope) -

i

8

L9
1
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MME Form 7
(2/63)

Date Surname

Code
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JUN 221966 _1619 Ll by

Messis, Glmﬁu A, & Aktﬁnt- Murdi

c/o Mr. Joha L, NeReon

SOLICITOR A 24 ¢ el

MeKeon and Byolim T |
Attoraeys at Law Lo S

. 126 Oak Street

Ansconda, Montana

Re: GIB»GBI& (Silwr%ld) :
Clemens A. & Arvthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
€ontract 2178

Sentlemen:

Pursuant to Article 6 of the gontract, as smended, and Article 4(d)
of Awendwent No. 3 thereto, veyalties shall be paid to the Govern-
ment 2s provided in the contr#et on all productien from the land
deseribed in the centract from Decembey 24, 1963, to Decwmber 24,
1974, ot until the sum of $4,488.75 is fully repaid with lntuut
At » rate of 6- 1/4 percent per anntmm.

Royalty payments should be made in favor of the U.8. Geslogical
Swrvey, and should be mafled or delivered to the Field Officer,
Office of Minerals Exploration, Region I, U.$. Geologtcal Survey,
$outh 157 Rowerd Street, Spokane, Washingten 99204. BRach payment
should be accempanied by two coples of settlement sheets er other
seitablée sales evidence showing the date of sale, the name of the
pyxchaser, the quantity and grade of the produetien aold, the price
pet wnit, and the gross proceeds snd allowable dedaetm therefrom.
The purchaser shouwld be notified of the Govermment's royalty om
preduction and directed to pay the royalty, computed as provided

in the centraet. ducetl.y to the Qevernment.

| m !’iﬂd Officer amm be prmtly potified upon the Gesmencement

of any production, and upon any extended cessation thereof. Preduc-
tion umseld or unuegd six momths after extvaction frem the ground
should be rmrtwwmtlyvto the Fheld sitim
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f't-,;uunuen 18 speeiﬁeally mvued to, the provisions of Article zm
. of the ¢ontrast referring to the pfnsetvation of the Goveynment's . .
- yoyalty rights, Twe tyue copies of any instrument transferring, -

- -surrendering ox eneumbering any of snid tights shall be !urmished
‘the Fleld ofszeex. R . _ . ,

81ncerely yours,

f,‘?rank E.~Johaﬂen< _
;.~uin;;a;s Expleration =

o

>cc' Director s reading flle i
: Division file: = .

'”H-Economic Geology file o o
. Branch of Budget & Flnance/RoomA5408 :
- . Solicitor/Mr. Long/Room 6546

«OME file . L

. 'OME reading file ﬂ- T

OME - Region I o ;

130 (2
**{‘L,‘ / Ve ’)JJI M ::“"“’

FEJoh son/blh 6/16/66
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Government's Copy

EXPLORATION CONTRACT
CLEMENS A. AND ARTHUR LOMBARDI
OME-6316

AMENDMENT NO. 3

It is agreed this 6th day of __November 196k,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter referred
to as the "Government," and Clemens A. and Arthur Lombardi, Partners,
hereinafter called the "Operator", that Exploration Contract 2178
(OME-6316), dated December 24, 1963, as amended, (is further amended
effective October 11, 19612]95 follows:

1. (a) Work under the contract shall be suspended during the ]

period beginning October 11, 1964, end ending not later than
December 31, 196k My e .

(b) Ro costs incurred by the Operator during the period of
suspension shall be allowable for contribution by the Govermment.

(¢) The Government shall not contribute to any costs of
rehabilitation or repair which in its opinion would not have
occurred had there been no suspension of the work.

() ‘The Operator, at its own cost and expense, without con-
tribution by thie-Government, during the period of suspension shall
preserve and protect the project work.

2. The time fixed in Article 1 (a) of the contract for completion
of the work is extended from 18 to 2k months from the date of the
contract. N :

A 3. The maximum period for royalty payments and for the lien to
secure payment thereof fixed in Article 6b(2) of the contract is
extended from ten (10) years to eleven (11) years from the date of
the contract. .o .

k, It is the essence of this amendment tha:bbthe work be resumed
before the termination of the period herein fixed'for suspension, and be
completed before the period fixed for completion; and if not so resumed
and completed in the manner required by the contract, the following
provisions shall thereupon become effective:





(2) The Contract and all obligations of the parties there-
under, except as hereinafter otherwise provided, shall be and are
‘hereby terminated as follows: ,

(1) Effective October 11, 1964, if the work has not
been resumed on or before December 31, 196k, :
- } /}ﬂ:.. ‘.‘.4“5. N \‘
(11) Effective December 2k, 1965, if the work has been
started but not completed on or before that date.

(b) The Government will only contribute to allowable costs
incurred prior to the relevant date set forth in 4(a) above.

(¢) The Operator shall promptly perform all winding-up and
settlement actions provided for in the contract, including the
rendering of the finsl report and final account. ,

(d) The Operator, as principal if the Operator is the pro-
ducer, or as surety if the Operator is not the producer (for
example, if the Operator either treansfers or fails to retein its
interest in the land), shall pay to the Govermnment the royalty
provided for in the contract in the same manner and amount, for
the same period, and subject to the same provisions as provided
for in the contract as amended herein as if a certification of
possible production has been made, such certification being
hereby waived by the Operator. In addition, all rights of the
Government provided for in the contract with respect to a
certification of possible production, percentage royalty and liens
to secure payment thereof, reports. (including preservaetion of
Operator's records), accounts, audits, and the right to recover
any overpayments are hereby preserved. ‘

(e) The Operator hereby releases and agrees to save the
Govermment harmless from all claims or demands under or
arising out of the contract, except as provided for in this
Amendment No. 3.

This amendment shall not be construed to increase the estimated
total cost of the contract, the aggregate total amount which the Govern-
ment may be required to contribute, nor the fixed unit cost of any item
of work. : _





» :‘"

written.

Executed in quintuplicate the day and year first above

THE UNITED STATES OF AMERICA

Minerals ration
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EXPLORATION CONTRACT
CLEMENS A. AND ARTHUR LOMBARDI
OME-6316

AMENDMENT NO, 2

It is agreed this 19th day of May 1964,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Government," and Clemens A. and Arthur Lombardi, Partners, here-
inafter called the “Operator," that Exploration Contract 2178
(OME-6316), dated December 2k, 1963, is amended effective the date
of the contract as follows:

1. In Exhibit "A" of the contract, the final paragraph
on page 4 under Phase 2 - 500 Level is hereby deleted and the follow-
ing paragraph is substituted therefor:

"From the approximate location of point "A" near the east
end of the north branch drift as shown on the accompanying figure 1,
drill one horizontal X-ray core size hole 100 feet southerly to
explore for the easterly extension of the main vein. If this drill
hole encounters the extension of the main vein and the latter con-
tains significant silver values relative to the base metal values,
follow the drill hole with a crosscut for a distance not in excess
of 100 feet in length."

This amendment shall not be construed to increase the
fixed unit cost of any item of work, the estimated total cost of
the project, or the aggregate total amount which the Government msy
be required to contribute.

THE UNITED STATES OF AMERICA

By /6%mu&@@%MU%¥z PO~
Acting Field Officer, Region I
Office of Minerals Exploration
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Government's Copy

EXPLORATION CONTRACT
CIEMENS A. AND ARTHUR LOMBARDI
OME-6316

AMENDMENT NO. 1

It is agreed this _ lst day of May ., 196k,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Government," and Clemens A. and Arthur Lombardi, Partners,
hereinafter called the "Operator,” that Exploration Contract 2178
(OME-6316), dated December 2k, 1963, is emended effective the date of the
contract as follows: (

1. 1In Article 1(a) of the contract, the date for startiﬁg/;he work
is extended from March 15, 1964, to May 15, 196L.

This amendment shall not be construed to increase the fixed -
unit cost of eny item of work, the estimated total cost of the project,

or the aggregate total amount which the Covernment may be required to
contribute.

THE UNITED STATES OF AMERICA

By

Acting Fiéld Officer, Region I
Office of Minergls Exploration

é;:/(/ /%,; . ' 4"'.4ﬁé ; ‘ éf)

<Y CLEMENS A, LOMBAR -/ fgae. S, ott
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MME Form 51 - UNITED STATES OF AMERICA Government's Copy

June 1963 DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

. (Short Form)
Docket No. Commodity Contract Nb. County State
oaE-6316 Silver-Gold 14-23-090- Lemhi Idsho

It is agreed , between the United States of America, acting through the
%Date5 ’

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government,” and

Clemens A. and Arthur Lombardi, Partners

A
_whose mailing address is 107 N. Hickory, Anaconda, Montana

hereinafter called. the "Operator;“7as,follows?

ARTICLE I Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (1and description), Exhibit A-(work’and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin-the work.on or before Zﬁg [2& é _/:5’ 42/ , and, subjegf to the provisions of Article T
Date 67 j d .
[/ .

and Exhibit-A, shall complete the work within 4g2 months from the date of the contract.

T

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations,vetc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is 86 670 . The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ h3¢33§
in accordance with the provisions of Articles 4 and 5.

(c) 1Interest computation.-- Siiple interest at the rate of O Y percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.
3

() The Operator shall not transfer or assign this contract or any right or obligation there-
under, without the written consent of the Government. .

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Owner

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold'the legal title) the Lien Agreement of any holder of the legal title of
the 1quv(lessor, seller, optionor, etc.) are attached as follows:

None






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey,.nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c ) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather thaen to the Operator.

- ‘

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.=-The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year pericds, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator::

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher clalmlng costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be prov1ded by the Government. )

" (e¢) Final regort.——Upon completion of the work or términation of the Government's obligation to con-
tribute to .costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final.monthly report) “"This. final report shall include-a geological and engineering:evuluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
eomplete assay data, adéquate 'geological' and. engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

() Report of sales.--The Operator shall provide the Government with suitable accountlng and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of productlon

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparatlon or completlon of same with suitable attachments as an expense of the ‘work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relatlng to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral.or /
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royelty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi§ interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: ’

(1) irrespective\gf any ceryification of possible production--frcm the date of the contract
until the lapse of the tiﬁé‘with%n which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs -
first; or

(2)_ if the Government issues a certification of possible production--for a period of ten
years from the date of the coOntract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

- (including any bonuses, premiums, allowantes, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); .
except, that charges of the buyer arising in the regular course of business and shown as deductions
_on the buyer's settlement sheets (such as. treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) spplied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (¥Yor instance if it is stockpiled), the Govern-
ment, it its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value théreof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize arnd direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and ’

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
vhe Government may give the Operator written fotice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
fhereupon: .

(1) the Government shall be relieved of -all obligation to pay on account of units of work not
performed when the notice was given, and :
(2) the.Qﬁerator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the -contract: C
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(c)l The giving of any notice by the Government under the provisions of this Article 7 shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Uperatsr or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing. '

_ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise .
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of

this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-

ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall Ye final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ousi or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.s.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in.excess'of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Violations; liability for unpaid wages; liquidated damages.--In the event of any viplation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to0 thée United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidatedfdamages shall be computed, with respect to each individual lsborer or °
mechanic employed in violation of the clause set forth in subparagraph (a)’of this paragraph, in the
sum 6F $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph. '

(c) Withholding for unpaid wages and liquidated demages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, suchy sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. i

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits .
required Qf independent' contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

Anei. S Of

. certify that I am the

" (Name )

Jpecretarv of the corporation named as Operator 'herein; that

, who signed this contract on behﬁlf of the Operator, was then
(Name) .

of said corporation; that saild contract was duly signed for

(Title)
and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powvers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C

* 3101





EXPLORATION CONTRACT
CLEMENS A. AND ARTHUR LOMBARDI
OME-6316

ANNEX I

The land referred to in Article 2 of the contract consists
of two (2) patemted and four (4) unpatented lode mining claims,
including all rights pertaining thereto, in secs. 1l and 2, T. 13 N.,
R. 26 B., Boise Meridian, Texas mining district, Lemhi County, Idaho.

The cleims are recorded in the Lemhi County Courthouse,
Selmon, Idsho, as follows:

Patented
Claim : Survey No.
Alex Stevens No. 2 ' 3198
Rose Bud 1680
Unpatented A
Claim » Book ‘ Page
Hilltop No. 1 '3 39
" No. 2 3 Ty
" TNo. 3 3 1
" No. 4 3 ko

. The outer boundary of the claim group is shown in green
on Plate 2, entitled, "Claim Mep and Soil Sample Grid . . . s"
attached hereto and mede part hereof. The claims are owned by the
Operator. '





EXPLORATION CONTRACT
CLEMENS A. AND ARTHUR LOMBARDI
OME~6316

EXHIBIT A

The purpose of this project is to explore by geochemical
soil testing, bulldozing trenches, shafting, drifting, crosscutting,
and X-ray size core drilling for silver-gold bearing ore bodies
occurring along shear zones in thin bedded to massive dolomite and
limestone country rock of Paleozoic age which underlie the project
area.

General Provisions

Soil sempling shall be analyzed by the field geologist for
parts per million of lead content. Approximately 10 percent of the
soil samples shall be split and one split shall be sent to a commercial
assayer to be tested for its parts per million lead content.

A1l significantly mineralized areas traversed in the trenches,
shafts, drifts, or crosscuts shall be sampled by cutting channels normal
to the trend of the deposit at intervals of not more than 10 feet. Each
sample shall be split as necessary and then assayed for ‘gold, silver,
‘lead, and zinc. The Operator shall store one split of each semple from
whatever source in a suitable container properly identified as to the
location where the semple was obtained.

Significantly mineralized core from the X-r&y drilling shell
be split and one split assayed for gold, silver, lead, and zinc. The
other split shall be stored in proper sequence with the unnineralized
core in suitable core boxes. The stored core and other samples shall
be made available for Government inspection and possible use. With
prior Government approval, the Operator may dispose of the stored core
and samples. .

True copies of assay certificates of all samples shall be
submitted with the Operator's monthly reports, which shall also
include maps or sketches showing the work completed during the re-
porting period. The maps shall show the location and p.p.m. analyses
of soil samples and: the general geologicel formations and structures
" traversed by the trenches, shaft, drifts, crosscuts, and X-ray drilling,
and the location and values of the samples.





The Operator shall provide such supervisory and technical
services as may be required to complete the work in a satisfactory
manner.

A D-8 caterpillar dozer or equivalent unit of any other make
shall be used to bulldoze trenches, construct access roads to shaft
sites, and to level the shaft sites.

No work under this contract shall be performed closer than
100 feet to the outer boundary of the claim area.

The location, direction, and extent of each work item shall
be subject. to Government approvel.

The work shall be divided into Projects and Phases. The
Operator shall complete all of Phases 1 and 2 of Project 1 and the
crosscut and core drill hole in Phases 1 and 2, respectively, of
Project 2. Thereafter, the Operator shall complete as much :of each
phase and project as 1s approved and confirmed in writing by the
Government.

Description of the Work

Project 1

Phase 1

On the south end line of Alex Stevens No. 2, Hilltop No. 1
and Hilltop No. 2 claims, starting not closer than 100 feet to the
southwest corner of Alex Stevens No. 2, mark 5 base points at approxi-
. mately 300-foot intervals. From each base point establish lines on
a bearing of about N. 49° E. and mark sample stations at 50-foot
intervels along each line. At those sample stations that are at
locations which are not closer than 100 feet to an exterior property
boundary or in quartgzite take a soil sample from the cuttings of a
soil auger driven to at least a 2-foot depth. It is estimated that
210 so0il samples will be tested in the field and that 20 check samples
will be analyzed by & commercial assayer under this phase. The location
of the lines and stations are shown on Plate 2 referred to in Annex I.





Phase 2

In the area of high anomalies found in Phase 1, establish
secondary base lines 100 feet apart and mark ssmple stations at
25-foot intervals, 6 northeasterly and 6 southwesterly from the
anomaly line. Samples shall be taeken at these stations in the
manner specified in Phase 1. :

Under Phases 1 and 2 not more than 500 soil samples shall
be taken and tested in the field and not more than 50 analyses for
trace amounts of lead shall be made by a commercial assayer.

Phase

To further explore any favorable areas which are indicated
by the Phase 1 and Phase 2 work, trenches shall be bulldozed to
bedrock at locations mutually agreed upon by the Operator and the
Government. Not more than 100 hours of bulldozing shall be allowed
under this phase of the contract and not more thean 50 samples shall
be assayed.

Phase 4

Access roads shall be bulldozed to 2 or 3 of the favorable
minerelized areas indicated by the work performed under Phases 1
through 3, and at mutually agreed upon locations, the Operator shall
bulldoze shaft sites end sink shafts. Each shaft shell follow the
dip of the mineralized shear zone and shall not exceed a lineal dis-
tence of 150 feet measured from the shaft collar.

The shafts shall be single compartment and not less than
5' x 6' in cross section in the clear of timber. The shafts shall be
timbered as necessary and conform with the mine safety regulations of
the State of Idaho.

A porteble headframe, a hoist with a 20 cu. ft. skip bucket,
and an air compressor with receiver tank shall be installed at the
shaft. In the shaft, skip rails shall be not less than 25 1lbs., air
1ines not less than 2" and water lines not less than 3/4" diameter.
Not more then 50 hours of bulldozer work shall be performed and not
more than 300 lineal feet of shaft shall be sunk under this Fhase L,
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Phase

From the bottom of the shafts drifts shall be driven to
explore the lateral extent of favorable mineralized zones intersected.
No single drift shall be driven for a total distance in excess of
200 feet measured from the side walls of the shaft. Short crosscuts,
each not to exceed 25 feet in length, may be driven from the drifts
into the hanging walls and footwall at locations mutually agreed upon
by the Operator and the Govermment. :

The drifts and crosscuts shall be 5' x T' in cross section
in the clear of timber and shall be timbered as necessary using standard
8" x 8" drift sets or equivalent round timber.

Not more than 600 feet of drifts and crosscuts shall be
driven under this Phase 5 and not more than 250 samples shall be
asseyed for their silver, gold, lead, and zinc content under Phases L
and 5 of this project.

Project 2
Phase 1 - 300 Level

Following along existing DDH No. 1, drive a crosscut 5' x T!
in cross section in the clear of timber for a distance of approximately
120 feet. If a potential mineral-bearing vein is encountered in the
zone indicated by the drill hole to be between 107 and 118 feet, drift
not to exceed a total of 180 feet easterly a.nd/or westerly from the
crosscut. It is estimated that 50 feet of crosscuts from the new
drift will be required to explore the walls for possible replacement
deposits in favorable locations mutuelly agreed upon by the Operator
and the Government.

Phage 2 -~ 500 Level

From the face of the south crosscut at the east end of the
north branch drift (Plate 1), drill one horizontal X-ray core size
hole 100 feet south_to explore for the easterly extension of the main
vein. If this drill hole encounters the extension of the main vein
and the latter contains significant silver values relative to the
base metel values, follow the drill hole with a crosscut for a
distance not in excess of 100 feet in length.





If the channel samples which are cut across the vein confirm
the significance of the silver values relative to the base metal values,
drift along the vein easterly and/or westerly for a totel distance of
not more than 150 feet. To explore the wells for possible replacement
deposits in favorable beds, crosscuts up to 10 feet long may be driven
at locations mutually agreed upon by the Operator and the Government.

It is estimated that 25 feet of such crosscutting may be required.

Phases 1 end 2 may be carried on concurrently. Specifications
regarding timbering and size of timber shall be the same as those for
Project 1, Phase 5. ’

Not more than 625 feet of drift and/or crosscut and not more
than 200 samples shall be analyzed for their silver, gold, lead, and
zinc content under Phases 1 and 2 of this project.

The locations of the work under Project 2, Phases 1 and 2
are indicated in red on Plate 1, entitled, "Reconnaissance Geologic
Map, Composite Plan, Hilltop Mine . . .," attached hereto and made
part hereof. : . '

Estimated Costs of the Work

o

Fixed Unit Costs
Proqecf 1 v/;/

Establishing soil grids, sampling, and
field testing of samples - 500 samples at $ 1,800.00 -
%3.607sgmp e 207 _
~ Commercial analyses of 50‘2heck samples
o for trace amounts of leed at $1.50/semple 75.00

Bulldozing trenches, access roads, an
leveling shaft sites '

R . ”
150 hours at $20/hour B 3,000.00
300 lineal feet of shafting at $90/ft. 27,000.00
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600 feet of drifting and crosscutting
@ $34.00/ft.

LOO feet of timbering in drifts and crosscuts
@ $7.50/ft.

Assays for gold, silver, lead, and zinc content
of 250 semples @ $7.00/sample

', .
Total estimated cost of Project 1

Project 2

100 ft. X-ray size core drilling @ $8.25/ft.
éé;zft. of drift and/or crosscut @ $3h.oo/ft.
580 £t. of drift timbering @ $7.50/ft.
28qdays consultent at $65.00/day

\ 7 -
200 samples assayed for gold, silver, lead,
and zinc at $7.00/sample

Total estimated cost of Project 2

SUMMARY
Total estimated cost of Project 1
Total estimated cost of Project 2
Total estimated cost of Project

Government's participation at 50%

$20, 400.00
3,000.00

1,750.00

$57,025.00

$ 825.00
£1,250.00
4,350.00
1,820.00

_1,400.00

$29,645.00

$57,025.00

$29,615.00
$86,670.00
$43,335.00
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EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, as amended)

'During the performance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for employment
because of race, creed, color, or national origin. The contractor will take affirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shsall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer;
recruitment or recruitment adveftising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor agrees’ to
post in conspicuous places, available to employees and applicants for employment, notices to
* be provided by the contracting officer setting forth the provisions of this non-discrimination
clause. :

'(2) The contractor will, in all solicitations or advertisements for employees Placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice toc be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

'(h) The contractor will comply with all provisions of Executive Order No. .10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the President's
Committee on Equal prloyment Opportunity created thereby.

'(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders.

'(6) 1In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, thi§ contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and remé&iﬁs invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Oppormuhity issued pursuant to section 303 of Executive Order
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each
subcontractor or vendor. The contractor will take ‘such action with respect to any subcontr-
act or purchase order as the contracting agency may &trect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
-vendor as a result of such.direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
S0. 157 Howard Street
Spokane, Washington 99204
November 15, 1963

OFFICIAL FILE COoPY
0. M. E
Memorandum _ RECEIVED jigy 18 1963

To: Chief, Division of Field Operations

From: Acting Field Officer, Region I

Subject: OME-6316 (Silver-Gold)
C. A. Lombardi and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho

d
A field inspection relative to the subject application iwas made

[
i
-
!

August 11, 1963. Wilson A. Barnes, a prospector living néar the
property, pointed out certain areas on the ground which he stated
that he had staked and filed on prior to the Lombardis. Barnes! ,
prior claim was also attested to later in Salmon by Finley Stroup,/|
a prospector and miner who is familiar with the area and who has
worked at the Hill Top.

Through a misunderstanding the Lombardis had left the property before .
this possible conflict was made evident, but Phil Shockey who pre-
pared the application and represents the Lombardis was present. He /‘ /
vas to look into the matter further at the courthouse in order to '
clarify the situation. /

On September 24, 1963, Clemens Lombardi brought to the Spokane .
office an amended application in which the questionable claims are -
omitted and a statement regarding them is included, Through an
oversight on my part your copy of the amended application was not
forwarded. It is enclosed.

OMB-6307, Ruby Silver Mines, Hancock et al., Claims , Was examined -
July 25, 1963, but as that may be a denial and the report on this
company's Ruby mine, OME-6308, has finally been sent on its way, -
I shall start on the Lombardi report the 18th. Most of today will -
be required to process the Commonwealth Silver vouchers,

efrfre—

D. R. Maclaren

Enclosure
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JOHN L. MCKEON . ' ' » : ) ~\ . ‘WILLIAM A. BROLIN

MeKeon and Brolin

ATTORNEYS AT LAW

124 OAK STREET %  TELEPHONE 568-5201
: ANACONDA, MONTANA ‘ OFFIC!rL FlLE Cm
. ! 0.

< 2 '
| RECENED .JUL 17 1963

‘ DATE_}k h\iin LD :UUE )

July 12, 1963

. .
- The Office of Minerals Exploration”

Department of Interior
Washington 25, D.C.

Gentlemen:

I enclose herewith the application of Clemens A ~—Lombardi and
Arthur Lombardi for federal assistance in financing exploration for
mineral reserves, pursuant to Title 30, Chapter III of the Code of
Federal Regulatlons .

I would deeply appreciate it if you would be so kind as to
acknowledge receipt of this material directly to the undersigned.
Also, while I believe the application is complete in every aspect,
should we have omitted any pertinent information, or should you
have further inquiry, would you please communicate the same to
the undermgned'f‘ B

The approval of this loan application is extremely important
to the applicants and your assistance in facﬂltatmg the processmg
would be deeply appreciated.

Very truly yours,

1%
IOHN C/ 1<130N/{j T—

JLM/mps - .
Enc. p
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United States Department of the Interior

GEOLOGICAL SURVEY
) RESTON, VIRGINIA 22092

May 9, 1977

Mr. Art Lombardi
207 E. Front Street
Anaconda, Montana 59711

Re: OME-6316 (Silver-Gold)
Clemens A. and Arthur Lombardi
.Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

Dear Mr. Lombardi:

We understand that you have not replied to Cooper-Trent Division,
Keuffel & Esser Co., Arlington, Virginia, concerning an order for
maps or other material listed in our letter to you dated February 18,
1977. The file containing this material was removed from storage in
order to make it available to Cooper-Trent.

Please advise Cooper-Trent whether or not you want copies of any of
the material so that we can return the file to storage.

Sincerely yours,
Harold Kirkemo, Chief
Office of Minerals Exploration





‘Unitedgtates Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

February 18, 1977

Mr. Art Lombardi
207 E. Front Street
Anaconda, Montana 59711

Re: OME-6316 (Silver-Gold)
Clemens A. and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

Dear Mr. Lombardi:

In response to your request by phone on February 17, 1977, for copies

of maps of the surface and of the 500 level at the Hilltop mine, we
found these among others in the application report by Philip W. Shockey,
June 19, 1963.

The two maps you requested are:
Plate 1. Multi-purpose map, Hilltop-Democrat area 26" x 42"

Reconnaissance geologic map of the 500 level,
Hilltop mine 18" x 26"

In the event you may be interested in other material submitted with the
application, we have listed the other maps and two reports on the enclosed
sheet for your information and consideration if you wish to order copies.

The maps you requestedland any of the other material listed may be
ordered by contacting:

Cooper-Trent Division

Keuffel & Esser Co. v
Wilson Boulevard at Danville Street
Arlington, Virginia 22201

Attention: Mr. Marvin Mundy

Cooper-Trent will contact you regarding the cost of reporductions; the
minimum charge per order is $15.00. Upon deciding how many copies you
want, send the enclosed copy of this letter to Cooper-Trent with

your letter of instructions. All future correspondence relating to






procurement of copies of the material should be with Cooper-Trent rather

than with this office.

We are pleased to be of service to you.

Sincerely yours,

Sfarg ol Hi R

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosure :

Copies to:

Me _Hametead
Me—Wadl
Mr. Mundy






Figure 4.

5.

10.
11.
12.
13.
14.

15.

Application for financial assistance in minerals exploration, Hilltop

Maps

Reconnaissance geologic map, 100 level,
Hilltop mine —-—-———=——————— - 15"

Reconnaissance geologic map, 200 level,
Hilltop mine ----—————————m——— 20"

Reconnaissance geologic map, 300 level,
Hilltop mine -—=—————————— e 18"

Reconnaissance geologic map, 400 level,
Hilltop mine ———————————— biyA

Reconnaissance geologic map, composite plan,

‘Hilltop mine —-—--—==—-—==——=——— o 9"
Longitudinal section A-A', Hilltop mine --————-—-- 26"
Cross Section B-B', Hilltop mine --————-—-—————== 21"
Block diagram of the Hilltop mine ————————————-mee 27"

Reconnaissance geologic map of the Jumbo workings- 13"

Geologic_map of the Democrat adit -————-——---———-- 12"
Basic soil sample grid, Hilltop group ---—--——-——- 15"
Reports

mine, Texas district, Lemhi County, Idaho, prepared by
Philip N. Shockey, Salmon, Idaho, June 19, 1963, 51 pages.

24"

22"

26"

30"

12"
31"
28"
39"
20"
19"

25"

Supplemental Report - by Philip N. Shockey, Salmon, Idaho, September 16,
1963, 23 pages.






March 3, 1975

Memorandum

Tor SBraneh of Fipancial Reports
teological Survey

From: Chief. Office of Minerals Txploration
Subject: Recording of~Reéiize& Loss under CME contract

Write-off of the following realized loss under an OME contract is
hereby suthorized: - ' o

Contract Docket; Operstor - ¥rite-off
a1 6316  Clemens A. % &4 688,75

A:thnr Lombardl

Our records indicate that the Government contributed $4,6k8.75 to the
totel allowed cost of $9,207.50. The difference of $4C.00 between the
report (Tabulstion No. 291ias of 1/75) and our records iz sttriduted
to the talasnce of overpayment to the Operator.

Harold Kirlemo

.ec:

DRF

MR Rdg.

OME Rdg.
OME Files
Mr. Kirkemo

" Region I

BKirkemo/gpw





March. 3; 1975

Mr. Clenens A. Lombardi
Route 1, Box 147 |
¥hitehall, Montana 59759 '
| © Re: OME-6RI6 (Silver-Gold)

" " Clemens A. and Arthur Lombardi

. E{11top, et al., Cleims
Lemhi County, Idaho

_ - Contract 2178
Dear Mr. Lomberd:
“As the period of obligetion for payment of roysltias on production
under OME Contract 2178 has terminated, the Government has closed
“its books and records on this aceount, and retains no claim or
lien for royélty pursuant to terms of the contract.

Sincerely yours,

Farold Kirkemo, Chief
©- Office of Minerals Exploration

ce:

DRF

MR Rdg.
.OME Rdg.
OME Files
Mr. Kirkemo
Region I

| HXirkemo/gpw.





- IN REPLY REFER Y0:

t{ ~ copy

- : 0. M. E,

‘ ‘ RECETVED

United-States Department of the Interior o
Lmted s Dep ‘ TS Eoos,
GEOLOGICAL SURVEY AT A

RESTON, VIRGINIA 22092 |

—

office of Minerals Exploration January 24, 1975 —_

Re:. oME-6316 (Si‘ﬁerécold)
Clemens A. and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

Mr., Clemens A. Lombardi -
Route 1, Box 147
Whitehall, Montana 59759

Dear Mr. Lombardi: .

After the completion of the approved exploration work under
the contract identified 2bove, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish-this"information and to:rassure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

72 Y

Harold Kirkemo, Chief
Office of Minerals Exploration

o S

S

o .
<) [
A

t \ZQ\\N
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Form MME 63
( May 1970) S o . .
. . REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNDER ROYALTY AGREEMENT
. has there been a change in ownership, lease, or . Yes D Noﬂ

1. Since February 5, 1974

sublease? l/ yes, please state detalls ‘6f the transaction below and provide a true or
sxgned copy o/ the pertinent documents, unless they bave been provided before.

2. Since Febmry 5 1974 , has there been any production from the land * - . Yes D No E

subject to the contract?

A. If so and it was shgpped, give quantity, Yolue, ond nome and address of purchaser.
Purchaser ( name and address) ‘Quont.i'y Value
B. If stockpiled awaiting sale, state quantity, grod'e, and location.
Type < Quontity ( tons ) Estimated Grade ' Logo'ion
Ore
Concentrates
Other . .
Yes D No D

3. Since . . _, has any production been transported through
workings ( see ' I of contract }?

If so, state quantity, value, and disposition of material.

Quantity Value

Disposition of Material

Submitted by:
Name Title .
Worione iz Aribcnde | prorer’

Address ) A7 Date ' /.
L L@%ﬁfﬁ | 07/5‘2‘7/75"






United States Department of the Interior
(:EOLOGICAL SURVEY
VKﬁSkHﬁKKK@RkXBXXXXKﬁKX

RESTON, VIRGINIA 22092
In Reriy ReFER To:  Office of Minerals Exploration

January 23, 1974

Re: OME-6316 -(Silver-Gold)
Clemens A. and Arthur Lombardi
Hilltop, et al.,, Claims
Lemhi County, Idaho
Contract 2178

i ’ i Mr. Clemens A. Lombardi
. Rt. 1, Box 147
Jé&iﬂ—’g Whitehall, Montana 59759

ﬁw,mL$’~—‘Dear Mr. Lombardi:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production fram it
during the period of royalty obligation.

To assist you to furnish this information and to assure the

- accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

ww/{w@ oGl ,&g" 3

Harold Kirkemo, Chief

Office of Minerals Exploration
U.S. Geological Survey
National Center, Mail Stop 920

12201 Sunrise Valley Drive
Reston, Virginia 22092





Form MME 63

( May 1970) : e
REQUEST FOR INFORMATION ON C_ERT]F!ED PROJECT

: OR PROJECT UNDER ROYALTY AGREEMENT

1. Since January 17,

1973 - . has.there been a change in ownership, lease, or

sublease? If yes, please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they have been provided before.

Yes [ ] No-aﬁ

‘:_qusf D No g)

2. Since January 17, 1973

subject to the contract?

, has there been any production from the land .

A. If so and it was shipped, give quantity, value, and name and address of purchaser
Purchaser ( name and address) K Quoi\tity Value
B. If stockpiled awaiting Asule, state quantity, grade, and location
Type Quantity ( tons ) Estimated Grade Location -
Ore
o
Concentrates
Other
3. Since , has any produchon been transported through Yes D No -K
workings ( see e et of contract }?
N 7. vl " * * ¢ -
If so, state quanluy, “value, and dzsposzlxon o/ matenal
FE R T T
Quantity Value

Dlsposmon of Mctenol

Submitted by:

Title

Name

ﬁ%a—nm/

fo e [ nyy'7 WA lkect, P

" 2/ 57

& 2757





IN REPLY REFER TO:

United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration December 22, 197
CAIRMAIL Re: gME+6316 ‘ (S1Lver+Gold)
S Clemens A. and Arthur Lombardi
Mr. Clemens A. Lombardi Hilltop, et al., Claims
Rt. #1, Box 147 ' Lemhi County, Idaho
Whitehszd, Montana 59759 Contract 2178
' 4\ OFFICIAL
COPY
;0. Mo B
t i 'fj‘g“f“'?"_'\r"m
x‘ N 22 “/3 !
. R i
Dear Mr. Lombardi: INITLALS| 0O

the contract identified above, we asked to be informed abou
changes in the status of ‘the property and production fraom i ——————-'\"_’
during the period of royalty obligation. _,_-———-T-"

\ /32
After the completion of the approved exploration work undergﬁbt,

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

%,@Z

_ Harold -Kix"_kemo ,
. Chief, Office of
Minerals Exploration






Form MME 63
( May 1970) : :
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
\ :OR PROJECT UN.DER ROYALTY AGREEMENT
1. Since 1 Januaty 2 . 1972 , has there been o change in ownership, lease, or . ;Yeis ;D No &
subleuse? l/ yes, please state detazls of the transaction below and provide a true or L
" signed copy o/ the pertmeru documents, ‘unless they have been proutded be/ore. .
Voaad ,,:"» o o U :Z;.‘ PR AN
Tl ol ) A L
2. Since January 29, 1972 . has there been any production from the land Yes D No- E\

subject to the contract?

e ! A . DTS
PRNEEN A A

If so and it'was ;r.hipped, give quantity, value, and name and address of puu:chaser

A.
Purchaser ( name and address) Quantity Value
B. If stockpiled awﬁiﬁng Sﬁlo, state quantity, grade, and location.
Type Quantity ( tons ) Estimated Grade Location
Ore . 1
L. by Ln
Concentrates
Other .
T e e R R =
3. Since has, qny. Pf,oducd!iqn been transported through " Yes D No D
workings ( see B O ST TR TS I PORVI of contract )?

If so, state quantity, value. and disposition of material.
Value

Di':sposition of Material Quantity

Submitted by:
Title

e

ﬂ%# /ﬁﬂz/%j /o%uzfé/%z/ | € o . /T /7 73
SISy 7 =





= UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

March 20, 1970

Memorandum ﬁ"nE?TXCIAL
3
"

To ¢ Chief, Office of Minerals Exploration
From ¢ Field Officer, Region I

Subject: Summary Final Report . | By
OME 6316 (Silver-Gold) JBITLLAZ COPL,
Clemens A., and Arthur Lombardi . [
Hilltop, et al., Claims ; :
Iemhi County, Idaho Y
Contract 2178 AR T

INTRODUCTION

This report summarizes an OME exploration project for silver-gold ore
bodies in Paleozoic dolomite and limestone at the Hilltop mine about
3 miles northwest of Gilmore, Idaho. The contract, dated December 24,
1963, was for a total estimated cost of $86,670.00, of which the Govern-
ment would contribute 50 percent or $h3,335.00, and was amended four
times. Work started in May 1964, and was terminated in Decenber 1965,
before all the originally planned work had been completed. The allow-
able work done included 500 soil samples, 37 commercial check assays,
32 hours of bulldozing, and 184 feet of drifts and crosscuts. The
total accepted cost of the work was~$9,297.50 of which the Government
contributed $4,648.75. According to Amendment No. 3 of the contract,
the Operator shall pay to the Government royalty as set forth in' the
contract on future production until December 24, 197h, or until the
Government's share of the cost with interest at 6% percent per annum
is fully repaid, whichever occurs first. Shipments of crude ore be-
tween August 1965 and September 17, 1968, totalled 30.60 tons and
contained 2.22 ounces of gold, 187.66 ounces of silver, 5,897.95
pounds of lead, 59.40 pounds of copper, and 3,567.33 pounds of zinc.
The Government was paid $9.20 royalty on the shipment made in August
1965;0ther shipments failed to fully pay for their transportation.

The mine is now idle.

bl
-





o @
OPERATOR

Clemens A. and Arthur Lombardi, Partners
107 N. Hickory
Anaconda, Montana 59711

The two partners, on April 16, 1964, executed an agreement giving Special
Power of Attorney to Mr. John L. McKeon, Attorney in Fact, 126 Oak Street,
Anaconda, Montana, 59711, under which Mr. McKeon was allowed to execute
checks, drafts,. and the necessary statements for work performance and
things of that nature, in connection with the administration of -the OME
contract. During the time of the contract all the written correspondence
from the Government to the Operator was mailed to Mr. McKeon.

PROPERTY

The property consists of two patented and four unpatented lode mining
claims in sees. 2 and 3, T. 13 N., R. 26 E., Boise Meridian, Texas Mining
District, Lemhi County, Idaho (Fig. 1), recorded in the Lemhi County
Courthouse, Salmon, Idaho, as follows:

Patented Claims Survey No.

Alex Stevens No. 2 3198

Rose Bud 1680

Unpatented Claims Book Page

Hilltop No. 1 3 39
" " 2 1" uo
1 14 3 " J‘{'l
1 t u o, ]4’2

The claims are owned by the Operator.

The property is on the southwest side of Lemhi Valley at altitudes ranging
from 8,000 to 8,600 feet. To reach the claims, drive 13.5 miles south from
Leadore, Idaho, on State Highway 28; turn southwest and go 0.3 miles on
Dunkin Lane to the Jjunction near a cement block building, then go nearly
due south for 2 miles on an unimproved road which then branches to the
right upslope to the claims. The property is approximately 62 miles south-
east of Salmon, Idaho, the only sizable settlement in the region.

Prior to the OME contract the underground workings at the Hilltop mine in-
cluded a shaft 510 feet deep on an incline of 60° to 70° to the southwest;
from this shaft levels were turned on the 100, 200, 300, 400, and 500 levels
(Fig. 2). A winze goes TO feet below the 500 level. Drifts and crosscuts
totalled 3320 feet. Stopes on the two ore shoots were continuous from the
40O and 500 levels to and above the 100 level (Fig. 2). Virtually all of
the underground work was done between 1943 and 1961 (Operator s applica-
tion report).





GEOLOGY

The known ore deposits in and near the Hilltop mine are veins and re-
placement bodies of silver-lead-zinc minerals in steeply dipping lime-
stone and dolomite of Paleozoic age (Umpleby, 1913, p. 92-96). The
sedimentary rocks strike northerly and dip easterly at 450 or steeper.
There is some indication of a recumbant fold and some overturned beds
in the Hilltop area (Operator's application report). Oxidation of the
original sulfides extends to some of the deepest levels in the mines.
Igneous rocks, including quartz diorite dikes and a porphyritic grano-
diorite stock, have intruded the sedimentary rocks and some skarn has
developed; however, there is no obvious genetic relation between the
igneous rocks and the ore minerals (Operator's application report).

The Hilltop mine has explored a vein about TOO feet along strike and
600 feet down dip (Fig. 2). The vein contains two large ore shoots
and several smaller ones. The No. 1 ore shoot follows a particular
sequence of thin bedded, grayish-brown dolomite, and is canoe-shaped
in plan with a minimum length of 50 feet and maximum width of 6 feet.
The No. 2 ore shoot is smaller and is in more massive dolomite where
it is less certain if the host rock is a particular bed or series of
beds. The Texas fault cuts the No. 2 ore shoot into two approximately
equal parts (Fig. 2). The No. 1 and No. 2 ore shoots are seemingly
thickest and shortest where the dip of the host bed is steepest.

Typical primary ore consists of replacement pods of argentiferous
galena and sphalerite together with minor pyrite and chalcopyrite in
a gangue of milky quartz and massive Jjasperoidal hematite (Operator's
application report).

Production between 1943 and 1960 totalled 8921 tons of crude ore
averaging 0.20 ounces gold per ton, 13.83 ounces silver per ton, 0.34
percent copper, 15.15 percent lead, and 0.89 percent zinc. Two truck
loads of crude ore shiped in 1961 totalled 30 tons containing 1.06
ounces gold and 22.90 ounces silver per ton, 0.60 percent copper,
22.8 percent lead, and 12.88 percent zinc.

The original application was a request for aid in driving a long adit
crosscut to intersect the Hilltop vein on a planned 700 level. This
crosscut would also explore other areas by crosscutting beds known to
contain ore on the adjacent Democrat claims (OME-6286). The dilapidated
condition of the surface plant and the deteriorated mine timbers near the
shaft would require a large outlay of capital to repair and the applicant
believed ore could be more economically produced from the crosscut than
by repairing and deepening the shaft. However, OME assistance was not
given for the long adit crosscut.





PURPOSE OF PROJECT

The purpose of the project was to explore by geochemical soil testing,
bulldozing trenches, shafting, drifting, crosscutting, and X-ray size

core drilling for silver-gold bearing ore bodies occurring along shear
zones in thin bedded to massive dolomite and limestone country rock

of Paleozoic age.

CONTRACT

The contract, No. 2178, dated December 24, 1963, required that work
start on or before March 15, 1964, and to be completed within 18 months
from the date of the contract. The work was to be divided into Projects
and -Phases as follows:

Project 1, Phase 1.--On the south end line of Alex Stevens No. 2)Hilltop
No. 1, and Hilltop No. 2 claims, starting not closer than 100 feet to
the southwest corner of Alex Stevens No. 2, mark 5 base points at ap-
proximately 300-foot intervals. From each base point establish lines on
a bearing of about N. 49° E. and mark samples stations at 50-foot inter-
vals along each line. At those sample stations that are at locations
which are not closer than 100 feet to an exterior property boundary or
in quartzite take a soil sample from the cuttings of a soil auger driven
to at least a 2-foot depth. It is estimated that 210 soil samples will
be tested in the field and that 20 check samples will be analyzed by a
commercial assayer under this phase.

Project 1, Phase 2.--In the area of high anomalies found in Phase 1,
establish secondary base lines 100 feet apart and mark sample stations
at 25-foot intervals, 6 northeasterly and 6 southwesterly from the
anomaly line. Samples shall be taken at these stations in the manner
specified in Phase 1.

Undér Phases 1 and 2 not more than 500 soil samples shall be taken and
be tested in the field and not more than 50 analyses for trace amounts
of lead shall be made by a commercial assayer.

Project 1, Phase 3.--To further explore any favorable areas which are
indicated by the Phase 1 and Phase 2 work, trenches shall be bulldozed
to bedrock at locations mutually agreed upon by the Operator and the
Government. Not more than 100 hours of bulldozing shall be allowed
under this phase of the contract and not more than 50 samples shall
be assayed.

Project 1, Phase U.--Access roads shall be bulldozed to 2 or 3 of the
favorable mineralized areas indicated by the work performed under

Phases 1 through 3, and at mutually agreed upon locations, the Operator
shall bulldoze shaft sites and sink shafts. Each shaft shall follow the
dip of the mineralized shear zone and shall not exceed a lineal distance
of 150 feet measured from the shaft collar.






Project 1, Phase 5.--From the bottom of the shafts drifts shall be driven
to explore the lateral extent of favorable mineralized zones intersected.
No single drift shall be driven for a total distance in excess of 200 feet
measured from the side walls of the $haff. Short crosscuts, each not to
exceed 25 feet in length, may be driven from the drifts into the hanging
walls and footwall at locations mutually agreed upon by the Operator and
the Government.

Not more than 600 feet of drifts and crosscuts shall be driven under this
Phase 5 and not more than 250 samples shall be assayed for silver, gold,
lead, and zinc under Phases b and 5 of this project.

Project 2, Phase 1,--300 level: Following along existing DDH No. 1,
drive a crosscut for a distance of approximately 120 feet. If a poten-
tial mineral-bearing vein is encountered in the zone indicated by the
drill hole to be between 107 and 118 feet, drift not to exceed a total
of 180 feet easterly and/or westerly from the crosscut. It is estimated
that 50 feet of crosscuts from the new drift will be required to explore
the walls for possible replacement deposits in favorable locations mu-
tually agreed upon by the Operator and the Government.

Project 2, Phase 2,--500 Level: From the face of the south crosscut at
the east end of the north branch drift, drill one horizontal X-ray core
size hole 100 feet south to explore for the easterly extension of the
main vein. If this drill hole encounters the extensions of the main
vein and the latter contains significant silver values relative to the
base metal values, follow the drill hole with a crosscut for & distance
not in excess of 100 feet in length.

If the channel samples which are cut across the vein confirms the sig-
nificance of the silver values relative to the base metal values, drift
along the vein easterly and/or westerly for a total distance of not
more than 150 feet. To explore the walls for possible replacement de-
posits in favorable beds, crosscuts up to 10 feet long may be driven at
locations mutually agreed upon by the Operator and the Government. It
is estimated that 25 feet of such crosscutting may be required.

Phase 1 and 2 may be carried on concurrently.
Not more than 625 feet of drift and/or crosscut and not more than 200

samples shall be analyzed for their silver, gold, lead, and zinc con-
tent under Phases 1 and 2 of this proJject.





Fixed Unit Costs

Project 1

Establishing soil grids, sampling, and field testing of samples
500 samples at $3.60/sample

Commercial analyses of 50 check samples for
trace amounts of lead at $1.50/sample

Bulldozing trenches, access roads, and leveling

shaft sites

150 hours at $20/hour
300 lineal feet of shafting at $90/ft
600 feet of drifting and crosscutting at $34/ft

400 feet of timbering in drifts and crosscuts at $7.50/ft

Estimated Costs of the Work

Assays for gold, silver, lead, and zinc content of

250 samples at $7/sample

Total estimated cost of Project 1

Project 2

100 £t X-ray size core drilling at $8.25/ft
625 ft of drift and/or crosscut at $34/ft
580 £t of drift timbering at $7.50/ft

28 days consultarnt at $65/day

200 samples assayed for gold, silver, lead, and
zinc at $7/sample

Total estimated cost of Project 2

Total estimated cost of Projects 1 and 2

Government's participation at 50 percent

$ 1,800.00

75.00

3,000.00
27,000.00
20,400.00

3,000.00

1,750.00

$57,025.00

$ 825.00
21,250.00
4,350.00

1,820.00

1,400.00

$29,645.00

$86,670.00
$43,335.00





The contract was amended four timesas follows:

Amendment No. 1, dated May 1, 1964, changed the date for start of the work
from March 15, 196k, to May 15, 196k. '

Anmendment No. 2, dated May 19, 1964, deleted the final paragraph under
description of work on Phase 2,--500 Level and substituted the following:

"From the approximate location of Point 'A' near the east end of
the north branch drift . . . , drill one horizontal X-ray core size
hole 100 feet southerly to explore for the easterly extension of
the main vein. If this drill hole encounters the extension of the
main vein and the latter contains significant silver values relative
to the base metal values, follow the drill hole with a crosscut for
a distance not in excess of 100 feet in length."

Amendment No. 3, dated November 6, 1964, permitted a suspension of work
on the contract between October 11, 1964, and December 31, 1964. Time
fixed for completion of the contract was extended from 18 to 24 months.
Maximum period for royalty payments and for the lien to secure payment
thereof was extended from 10 to 11 years from the date of the contract.
If the work were not resumed before December 31, l96h, and not completed
before the period fixed in the contract, a pseudocertification provision
would be in effect and the contract shall be terminated as follows:
(i) Effective October 11, 1964, if the work has not been
resumed on or before December 31, 1964.
(ii) Effective December 24, 1965, if the work has been started
but not completed on or before that date.

Amendment No. 4, dated February &4, 1965, extended the period of recess
under the contract to May 15, 1965, and modified Amendment No. 3 to
read that the contract would be terminated effective October 11, 196k,
if the work had not been resumed on or before May 15, 1965.

PROJECT WORK

Contract work started in May 1964 and consisted of prepar ations for
underground work and establishment of soil sampling stations. The cross-
cut on the 300 level (Project 2, Phase 1) was advanced 38.4 feet in June.
Legal attachment of the hoist to satisfy claims for unpaid bills of the
Operator necessitated the interruption of underground work about June 28,

196kL.

Soil sampling was completed in July and August with the collection and
analysis of 500 samples (Fig. 1). Bulldozing to test some anomalies in-
dicated by the soil sampling failed to find promising evidence of ore;
the bulldozing was completed in the early part of October 196k4.





The Operator reported that some underground work was done in January
1965 but severe snow conditions in the area prevented further progress
until June 1965. A mishap rendered the shaft inoperable for several
weeks, but repairs had been completed by June 17. Crosscutting on the
300 level exposed black dolomite and a vein, indicated by diamond drill-
ing prior to the contract, was intersected at 116 feet; the crosscut

was extended to a total length of 123 feet. Drifting explored the vein
for 20 feet to the east and 47 feet to the west. The easternmost 3 feet
of the drift was too narrow to be allowed under the contract.

The vein strikes N. 85° E. and dips 70° S. to vertical. It consists of
crushed quartz and limestone; widths range from a few inches to 2 feet.
The hangingwall is a heavy clay seam. Hard dioritic rock near the west
face of the drift may be a dike (OME Field Officer report, 11/15/65).
Assay data indicate the metal content of the vein is low (Fig. 2).

Exploration work ceased sometime before November 3, 1965, and the con-
tract was terminated December 24, 1965, according to the terms of
Amendment No. 3. :

The allowable units of Work completed and their accepted costs are as
follows:

Item ‘ Unit Cost Units Cost
Project 1
Soil sampling $3.60/sample 500 $1,800.00
Commercial analyses for .
trace amounts of lead $l.50/sample 37 55.50
Bulldozing $20/hr 32 640.00
Assaying for gold, silver,
lead, and zinc oo $7/sample 7 49.00
. Total, Project 1 $2,54L.50
Project 2 ‘
Drift and/or crosscut $34/1t 18k $6,256.00
Consultant ' $65/day 7 - 455.00
Assays $7/sample .6 42.00
Total, Project 2 ' : $6,753.00
Total allowed costs © $9,297.50
Government participation L 648.75

The Government retains no equity in supplies or equipment at the mine.

The soil sampling and bulldozing adequately explored the surface areas.
The underground work was discontinued before a full appraisal could be
made of the ore potential at depth in the mine.





REPORTS

The Field Officer, on June 13, 1966, recommended that the requirement
for an Operator's final report be waived; however, $160.00 withheld
from the final voucher payment to the Operator was retained by the
Government and applied against the preparation of the Operator's final
report.

A Report of Review issued in May 1966 was based on an inspection of the
OME contract files and Bureau's disbursement records in the Branch of
Budget and Finance, Washington, D. C., on April 5 and 6, 1966. This
included a royalty review, in which it was recommended that $9.20
royalty should be requested.

PROJECT RESULTS

The soil sampling indicated a few areas that contain anomalously high
amounts of heavy metals; there is no, positive correlation between
heavy metal values and lead values (Fig. 1). Bulldozing failed to
find evidence in the bedrock of ore below the heavy-metal rich soil.

The only new vein explored underground was in the drift, about 67 feet
long, at the end of the crosscut on the 300 level (Fig. 2). Assays of
7 samples of the vein are as follows:

Width Au Ag Pb Zn
Location feet og/ton oz/ton Percent Percent
Center of crosscut 0.k 0.06 3.8 3.3 0.3
5 ft+ E. of crosscut 1.5 Tr 0.4 0.8 2.1
14 ft E. of crosscut 1.0 Tr Tr 1.2 2.4
5 ft W. of crosscut 1.2 Tr 0.8 0.6 3.2
15 ft W. of crosscut 1.k 0.02 0.2 0.8 0.2
24 ft W. of crosscut 2.0 Tr 0.2 0.8 0.8
47 £t W. of crosscut 1.6 Tr 0.4 Tr 0.6

No ore reserves can be assigned to the vein as the values are too low
and the vein has not been explored on other levels in the mine.

CERTIFICATION

There has been no Certification of Possible Production and none is recom-
mended. There is,howeven a provision in Amendment No. 3 to the contract
according to which the Government is entitled to a royalty on future
production from the mine until Decenber 25, l97h, or until the Govern-
ment's participation in the costs with interest at 6% percent per annum
is paid, whichever occurs first.
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PRODUCTION

Production of crude ore since the date of the contract is as follows:

Date of Short Au Ag Lead Copper Zinc

shipment Dry tons  Ounces Ounqes pounds pounds pounds

8/20/65 7.978 8L 71.01  2553.20 7.98 1324.34

8/21/68 9.79% .5k 55.3%  1704.16 9.79 920.64

9/3/68 3474 .56 20.15 611.57 31.27 368.24

9/17/68 9.354 .28 41.16  1029.01 9.36 954 .11
Total 30.6 2.22 187.66  5897.94 59.40  3567.33
Average per ton .07 6.13 9.6k 0.97 5.83

ROYALTIES

Total royalties paid of $9.20 were based on the ore:.shipped August 20, .
1965. Smelter returns from the other shipments failed to pay for the '
cost of transporting the ore to the smelter. o

No royalties are due to the Government.
SUMMARY

Silver-lead-zinc ore bodies in the Hilltop area apparently are confined
to certain "favorable" sequences of beds in a thick series of Paleozoic
limestone and dolomite. The ore shoots are thickest and shortest where
the beds dip most steeply.

Soil sampling does not appear to be a promising method of exploring for
nevw ore bodies. Anomalous soil samples are not underlain by ore.

Underground exploration was too limited to be conclusive. Progress was
slowed and finally halted due to financial incompetence of the Operator.
A narrow, sparsely mineralized vein, found by diamond drilling prior to
the contract, was explored by 67 feet of drift. Minable ore was not
found.

Additional underground exploration ié warranted if the Operatof is finan-

cially and technically competent.
REFERENCE CITED

Unmpleby, J. B., 1913, Geology and ore deposits of ILemhi County, Idaho:
U. S. Geol. Survey Bull. 528, 182 p.

Enclosures QW @W
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FIELD FINAL REPORT, DATED MARCH 20, 1970





UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

U.S. Court House, Rm. 656
West 920 Riverside Avenue

Spokane, Washington 99201 LT
September L4, 1969 C Cod
Ce I, i
Memorandum REM™ “zd
S Ul
To: Chief, Office of Minerals Exploration EP 8
INITIALS[OOyE.
From: Field Officer, OME, Region I - )
‘?&_‘L&
Subject: Royalty Inspection S S B
OME-6316 (Silver) R N
Clemens A. and Arthur Lombardi 234
Hilltop, et al., Claims w

Lemhi County, Montana
Contract 2178

I visited the Hilltop mine late in the afternoon of August 26, 1969,
to learn if there had been recent production. The royalty period on
production from the mine extends until December 24, 1974, or until
the full amount of the Government's lien at 6-1/L4 percent per annum
is repaid.

The mine appeared to be deserted. The cable had been removed from the
hoist and was spread out on the floor of the hoist room. The hoist
had been taken away. The skip was suspended at the shaft collar by a
mine rail that was laid across the shaft opening.

I learned in a telephone conversation with Mr. J. Howard Sims in
Salmon, Idaho, that someone had taken the hoist, a bulldozer, and a
compressor to satisfy a lien they had against the Lombardis.

Obviously, there has been no recent production. The Lombardis applied
for additional OME assistance in March 1969. It seems highly doubtful
that they are financially competent to undertake an exploration
project in which OME participates.

Wlbad P Fgyes?

Willard P. Puffett

Distribution:
OME(Orig.&l)ﬂ///
Docket
CPF





MME Form 7
(2/63)

‘ ‘ ' OFFICIAL FILE COPY

Date . Surname

Code

2/14469

110

220

Mr. Clemens A. Lombardi

110 North Main Street

Ansconda, Montana 59711

Re: OME-6316 (Silver) FEB 14 1959

Clemens A. and Arthuy Lomberdi

Leshi County, Idaho
Contrsct 2178

Desr Mr. Lombardi:

This 45 in reply to your letter of Pebruary 6, 1969, conéeminz
your eperatiens at the Hilltop Mine in Lemhi County, Idaho, and
the possibility of obtaining further assistance to explore the

property.

In order to determine if we could be of further help to ywu it
weuld be necessary that you file a formal application for
exploratien sssistauce. You should furnish the information
requested on the back of the spplication form in as much detail
as possible, presenting your new proposal, with detailed cest
estimates and information regerding work sccomplished and results
since terminatien of your former exploration contract.

it would not be nec«ury teo repeat the history and backgxmmd
material given in your prior spplicatien, but refer to this
information as appropriate. Copies of your correspondence with
at least two banks, relating te your present request for a loan,
must be inciuded with a new application. Also, we would require
assurance that you could pay your share of the costs for the
work preposed under an exploration sentract.

We are mclcmmg cepiu of curreat literature on the explorstien
essistance program and application forms. If you submit a new
application, you may be assured it will be given prompt and
careful eausidzration.

cc: Director's R ading File Sincerely yours,
' Economic Geglogy File _ A
OME docket ; . TANE
OME Reading File ’ ERANK U g%)
OME Region I w/cy incoming :
" letter and sketch Frank E. Johnson
o — ’ ' Chief, Office of
FEJohnson/gla  2-14-69 - - . Minerals Exploration

" Enclowures
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MME FORM ~ REFERENCE> SLIP-

REV. 2-5. .. OFFICE OF MINERALS EXPLORATION
TO: Chief, OME | /RAT | INITIALS
‘Re: OMBE-6516 (81lver-Gold) JTFICTLL
2. Clemens A. and Arthur Lomfardi COFY
Hilltop, et al., Claims - C];‘;W:{)
3. Lemhi County, Idaho SN
Contract 2178 JAN 183 [ISud
4. A V8]
P8 L i IN}TIm* ]CODE
5. D. R. Maclaren |
FROM: Field Officer, Reg. T ; .
ZJ £99'W
FOR: Check items for action desired | )Q’f =
Action Reply for signatur : ‘éégg: -
Approval Investigate e?;z;,_o

—— Comment ___  Recommendations Signature
_ Conference ____ Rewrite File
Instructions X Your information

REMARKS:  RePly to our letter of 1/8/69 to

AS&R Co.'s Bast Helena Smelter.

INT.-DUP. SEC., WASH., D.C. M56300-62
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i ‘é_gA

«Cc e L Owme

[HEOTCR I
| CwEs 1 .
- U.8. Court House, Rm, 636 . BV
. West 920 Riverside Avenue . I 13 Besy
~fipokane, Washington 9%01 S SE———
" Januery 8, 1969 | EFEEES[OUE,
Y PEEYX
| I
American Smcltmg & Rcfiaing Cmpany _ S /123 ,
. East Belema Plant’ . ' e ;ﬂ_/lﬂ]
Fant aelem, Montena 59635 S L s 2 &)
. B : ?’:

Bes OME-6316 (Silver-aold)
' Clemens A &nd Arthur lm’osrdi
 8illtop, et sl., Claims
* Lemhi County, Idaho
Contract 2178

Gen'clemm' L o S
ke have been advised by Hr. CIsunnn K Lomhardi, 110 Borth Main,
Anaconda, Montens, that since December 23, 1967, he has made three

‘shipments of ore from the Hilltop mine, Lemhi County, ldabo,
'l{wever » he has not aent us copi.es of any pertmem. settlenent shcats.

In order that We caa éetemine hnv much, if any, myalty nay be due
the Government in accordence with the terms of an OME contract, it

' will be greatly appreciated if you would send us two copies each of
- sny settlement sheets covaring shiments from this property since

December 23, 1967 .

D‘. R. Maclaren ‘
Pield Officer, OME
Reaim > S

DRMacLa.ren/mls

ce: OME(Q)/

CPF

Director's Reading File
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728 N Office of Minerals !:plontton
UNITED STATES
"DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

. pecémber 4, 1968
Mesevs. Clomeno A, and | Re: mwm (SMver«(‘old)

Azshur Lombardt ' Clemens A, #énd Arthur Lombardd
110 florth Matn Stzeet. Hilltop, et al;, Clatms
Ansconds, Montans 59741 Lemhi County, Idaho

Contyast 2178 .

Gentlement .

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with coples of any pertinent documents.

o Simeml} ‘ﬁ*ﬁuﬁs{ -

EB.ANK E. ]OHNSQ“&

l'tank Ee ..'oimaan
Chief, 0fftce of -
Minerala Explo¥ation
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MME Form 63 : : : .
Revised 7-65“_‘_

7
-

REQUEST FOR MTIOR oN mm'm: PROJECT
¥ AND PROJECT WDER ROYALTY AGREDMENT'

1. Since ﬂehemﬁe* 23, 1957 , has there been & change in. ownership,

*  lease, qr sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pcrtinent : . ‘
documents, unless they ha.ve been provided before. S - "Yel. No D/ ,

f

. S ,./ ) .
2. Since Décsnlier 23, 1967 | has there been any production from P
tie land subjeot to the contract? jEZj/;o[::]'
A. If so a.nd"’it was shipped, give quantity, va.lue, and name and
- address. of purchaser ,

S e

f o » Quant%ty ~ »° Value

B. If stockpiled awaiting sa.le, state ‘quantity, grade, and location.

Type g ntity k , Estims.ted Grade ‘ Location
Ore S " Tons
Concen~ - '
trates " . Tons
Other . - + Tons ool L
3. Since , has any production been transported ’
through workings (see . --. . --0of contr&ct)? . YesD NOE]

If so, state. quantity, va.lue, s.nd disposition of material

Disposition of Materfal . Qua.ntity Value

Submitted by: i - A | S
Name 4] 0\« W Title A orn it

Address
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COPY
Q.M. _E

RECEIVED

JAN 2 IUDU

INITIALS{G@DE

yr 2l
%/é-’%% 7=
430
22






p
T I : IN REPLY REFER TO:

Office of Minerals Exploration
‘UNITED STATES

"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SU RV EY
WASHINGTON, o.c»._ 20242

December 11, 1967

Messre. Clemens A, and ‘ Re oMB+6316 (Silver-Gold)
Arthur umbatdt ‘ Cleméns A. and Arthur Lombardi
y n o ‘ nilltOP. et .1., Claime
o ‘Lemhi County, Idaho
‘Contract 2178

OFFICIAL
COPY "
. . . - ‘O‘o Mo E-

’ . . =4 . ’ : o . ‘:\\ N RECE‘[V@
Gentlemen: P 0 L S , JAN 2 1968
After the -cdmpletion,. of the approved exploration work under INITIALS]C‘UDE
the contract identified above, we asked to be informed about e I
changes in the status of the property and production from it :
during the period of royalty obligation } .
To assist you to furnish this information and to assure the |‘
accuracy of our records, please answer the questions on-the |”"_
back of this letter and return two copies to this office

. y1th copies 9f any pertinent document§.° ‘ - 7 5 ey
sincéi'ely' youro.‘ | %/-vm JAES

mANK E. JOHE\JM

Prank B. Johnson
Chief, Offico of
Minerals Bxplorntton

i /?,, |
&%7,,?/;;/4“74 |






MME Form 63 : ‘I" | - : 1" - "y

. Revised 7-65 ’ C e ' o ST a

REQUEST FOR INFORMATION-ON CERTIFIED PROJECT
AND ‘PROJECT UNDER 'ROYALTY - AGREEMENT'

1. Since .. September 1966 , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent :
documents, unless. they have been provided before. o YeSI::]=N0,:E§

g

2. Since September 1966 , has there.Been any production from
the land subject to the contract? = o Yesm NOD

A. 1If so and it was shipped, give quantity, velue, and name and
address of purchaser.

Quantity | ‘ Value

-

B. If stockpiled awaiting sale, state quantity, grade, and location.

- Type Quantity - Estimated Grade Locatipn
Ore \>{S;929 Tons R o v
Concen- : : ‘
trates” Tons
Other Tons
3. Since . » has any production been transported |
through workings _#(see T -of contract)? Yes D No @

If so, state quéntity, Galue, aﬁd-diéiééiﬁibh;ofzﬁaterial.

Disposition of Materiai" PRRNT - "+ Quantity i Value

Submitted by:

Name ' Title

Address , ' Date






MME Porm 7
(10-58)
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) Date Surnome Code
4/ | 110
V
)
ARy ny ’7[[/\( C ok |220
. . | u
Memorandum "%/& =0, s,
| T 7 =
To: - Chief, Branch of Budget and Finance
From: Chief, Office of Minerals Exploratioh

Subject: OME-6316 (Silver and Gold)
Clemens A. and Arthur Lombardi ;
Hilltop, et al., Claims —
Lemhi County, Idaho o S
Contract 2178

On January 30, 1967, the Operator under the subject contract
was informed that unless an acceptable Final Report was received

within 30 days from that date, the balance of funds payable by

the Government on the contract would be retained and applied

against the preparation of the Operator's Final Report.

As an acceptable Final Report has not been received to date,
the sum of $200.00 being held 1n “Suspense Account" for this

contract may be released

: FRANKI E. TOH'N'S-ON

Frank E, Johnson

cc: Director's reading file
Divikion
Economic Geology f11e
~OME file
OME reading file
130 :
120-M

FEJohnson/bih 4/4/67

!

N

L3eel
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MME 'FOI‘m :( Date Surname Code
(10-58) |
1/26467 110
/2.0

‘/éo Caoe |22

Kitige | 7

Mr. Clemens A. Lombardi

110 North Main Street
Anaconda, Montana 59711

Re: (ME-6316 (Silver-Gold) :
- €lemens A. and Arthuy Lombardi
Rilltop, et al., Claims
Leshi County, Idaho
Contract 2178

Dear Mr, Lombardi:

The affidavit dated January 17, 1967, stating that the west drift
was cleaned out and rail laid to the face at 42 feet, sent to

Mr. D. R. MacLaren, is being accepted as satisfactory support for
your claim of completing the dyift work to meet the contraet re-
quirements before Decembexr 24, 1965,  the effective termination
date of the subject eontraat.

with this acceptance your agcount now stands as follows:’

: ' : Aceepted
Projeet % : ' $2,544.50
Project 11

184 ft. @ $34/fc - . $6,256.00
Gonsultant 7 days @ $65/day 455.00
Assaying 6 samples @ §7/sample 42.00
Total _ ~ . $6,753.00
Total alloﬁad . ' : o $9,§99.59
'Gavérnugnc participation . - ' ) $4,648.75
Paid to Operater : ! . ~4,488.73

Balance net witbheld $ 160.00

w3683





An Operator's Pinal Report has not been submitted in accordence
‘with the terms of the contract as set forth in Article S(a).
- Therefore, unless an aceeptable Final Report is received within
30 days from the date of this letter, the balanee of $160.00 being
" withheld will be retained and.applied again-t the’ preparatlen of

‘ he O?G:ator s rinal Rﬁ?“’“*“ : |
RN - f'sm'.fe;‘y yours, . \\ ‘

PN

' #rank E. Johnson
~ Chief, Offies of =~
© Minerals Exploratien

e

. cc: Director's readlng file
“+ . Division" flle
. Economic .Geology file o e
' ‘Ohief; Budget & F1nance/Room 5417-Int.Bldg.
0’OME file . o e
< OME reading file .
OME Reglon I

FEJohnson/bih 1/26/67 :





MME Form 7
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Date Surname

CodeT‘

1/26

110

R, Korfoama | 120

/30/47

Memorandum

To: - Files

220

From: Chief, Office of Minerals Exploration

Subject: OME-6316 (Silver-Gold)

Clemens A. and Arthur Lombardi
Hilltop, et al., Claims

Lemhi County, Idaho

Contract 2178

.The Report of Review issued in May 1966 on the sﬁbject contract

indicated an overpayment made to the Operator in the amount of
$367.00. |

On the September:October 1965 voucher the Operator claimed payment
for 187.0 feet of drifting and crosscutting. -The Field Officer
approved only 153 feet as meeting contract requirements based upon
his measurements on November 3, 1966. However," the Operator was
inadvertently paid for the full amount clalmed

The Field Officer notified the Operator on January 19, 1966 that
some of the drift advance was unacceptable because. 1t,had not been
cleaned out and rail had not been laid to meet contract require--:

- ments. He reminded the Operator that these requirements had been

brought to his attention previously. The Operator also was requested
to advise if any contract work had been performed between November 3,
1965, the date of the Field Officer's 1nspection and December 24,
1965 the termination date of the contract. No- reply was recelved

On March 22 1966, the Field Officer again wrote the Operator re-
garding the cleaning out of the drift and laying of rail. - He also
advised that the contract was terminated effective December 24,

1965, and requested the Operator's Flnal Report. No reply was received.

On June 13, 1965, a’ copy of the Report of Review issued in May 1966,
was sent to the Operator by the Field Officer with a request for a
refund of the overpayment indicated in the amount of $367.00. Since
that date this matter has been the subject of correspondence betweern
the Field Officer and the Operator and between the Chief OME and
the Operator. -

W3eB3l
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_..The Operator has maintained that the work for which he claimed
. “payment under- ‘the terms of the contract was completed and there—

fore, no- refund was due the Government . However, ‘the  Operator

“has beeén negligent in replying ‘to. the Government 'S "letters concerne
©. /ing: this matter and in furnishing support for its.claim. The sit-- -
'uation ‘has been further complicated by the remoteneéss. of the property , .

and - its 1naccessib11ity for several months of the.year :bécause of

‘snow as well as 'poor access to ‘the miné workings through a shaft, -~
‘thus making it difficult for’ the Field Officeér to visit the property'“
p'at a mutually convenient time to verify the Operator s claim of ’
‘,;completion of. the work to meet the contract spec1f1cations.. '

:gIn reply ‘to the Field Officer s follow up letter of June 13 1966

" the Operator under date of June 27, <1966, stated ‘that the work in

" the 300 level had been: completed. In response to a ‘telephoneé call
.‘_from the Operator, the Field Officer explained .in detail regarding
-“the matter of the. overpayment in a letter ‘dated June 21, 1966. As -

no response to this letter was. ‘received the Chief, OME; under date

. 'of August- 1, 1966, requested a refund of" the overpayment. On
' September 19 1966, the Operator asked the: OME- for ‘an explanation Co
3regarding the overpayment of $367 00 claimed by the Government

pUnder date of September 27 1966 a letter glving a detailed ex-.

© plamation: of the accounting for the overpayment- was .sent to ‘the.
- ‘Operator. by the Chlef OME. . The Operator replied on November 8,
1966, that he had completed the drifting to meet’ contract require-
~ments before the contract was terminated on December 24 1965

. On November 16 1966 we requested an affidavit to. support his"‘p
' statement that the work was. completed before: the" termination ddte
' of the contract. Under. date of November 28, 1966 -the Operator.
;furnished such ‘an affidavit but it was returned to him ‘because of
'errors.w ‘ : : ' :

We have now received an affidavit dated January 16 1967 raffirm-
-ing that the. west ‘drift was cleaned out and rail laid to. the face
" at 42 feet, which we have accepted as satisfactory. support for.
. the work claimed The. Field Officer under date of January 20,
'1967, recommended that 3L feet of additional drift now: be allowed‘

. 'for. payment

o Under the c1rcumstances we recommend w1thdrawal of our’ claim for’
T refund Ain_the’ amount of $367 00 The account thus stands as follows'

L ¢Reinstatement of 31 £t @ $34/ft- S $l 054 Ooff=
* -Government participation at 50 percent. . e 527.00° ;
-~ “‘Amount_paid to Operator R -'”71f;;§91ﬁ!lih'U~
":'Balance withheld S 80160600






ilAlthough the Field Offlcer on June 13 1966,'recommended that the .
requirement for.an Operator s Final. Report be waived and on June 21,

: v1966 we- concurred with this recommendatlon in view of the circum--

: stances in this case we now recommend: that the $160,00 being withheld °
from - payment to the- Operator be retained and applied -against the

. -preparation of the Operator's Final. Report, ' if an acceptable report
‘is not received withln 30 days from the date of ‘our letter to the
Operator requesting it. S - ' :

.

. .cc: Director's reading file
Division file o
- Economic ‘Geology file
Chlef Budget ‘and Flnance/Room 5417 Int Bldg
L-OME file. : _ .
OME reading flletv
- OME Region I o

| FEJohnson/blh 1/26/67 'f-'-
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UNITED STATES

| DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

" GEOLOGICAL SURVEY

So. 157 Howard Street u:ﬁﬁfzﬁr~~7
Spokane, Washington 9920k covw
January 20, 1967 f OQMQE ?
. T:'F.ﬂ- y P-o
Memorandum - T 7ED
- [ EE N A
To: Chief, Office of Minerals Exploration gzggyhn,ﬂr\\ j
~ ' R LS
From: Field Officer, Region I §1~\\\\“/:::j/
Subject: OMB-6316 (Silver-Gold) | ,,:::::“‘yvﬁliﬁ |
Clemens A. and Arthur Lombardi *~lf£4£fi»/
Hilltop, et al., Claims TT—— L
Lemhi County, Idaho : “mﬁ“WW»}Ljﬁtvf

Contract 2178

Bnclosed are the original and a Thermo~-Fax copy of a letter dated
January 16, 1967, from Clemens A. Lombardi.

The mine was visited and the advance measured November 3, 1965, as
reported in our memorandum of November 15, 1965. The contract ter-
minated effective December 2k, 1965, under the terms of item 4(a)(ii):
of Amendment No. 3.

On January 19, 1966, because the mine was inaccessible due to snow,
we wrote to the Operator to learn whether he had done any work since
our November inspection. On March 22, 1966, we again wrote to the
Operator telling him that, since we had received no reply to our
January 19 letter, we could only assume that no further work had
been done, and advising him that some of the drifting for which he
had been paid would probably be disallowed for reasons described in
our letters of February 10 and June 18, 1965, and January 19, 1966.
Also, on March 22, 1966, we requested & Report of Review in which we
accepted 155 feet of drift and crosscut.

The Report of Review showed that the Operator had been overpaid in
the amount of $367.00. Refund of this overpayment was requested:

in our letters of June 13 and 17, 1966. In our letter of June 28,
1966, in response to a telephone call while I was in the field, the
entire matter was again explained to the 0perator This letter was
crossed in the mail by one dated June 27, 2 5, in which the Operator
stated in part: "That job on 300 level have be complete."

Your requests of August 1 and September 1, 1966, were not acknowledged
until, in his letter of September 19, 1966, the Operator again stated
in part: "Regarding * ¥ * the overpayment, will you please explain
how this could have happened when all work under contract was





v
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recorded by our engineer ¥ * ¥ gnd paid out to our miners on con-
tract." Your reply of September 27, 1966, explained in detail the
footage for which payment had been made, the footage found to be
acceptable, and the difference, but went unanswered until your
final request for repayment dated October 25, 1966.

Finally, in his letter of November 8, 1966, the Operator accepted
the deletion of 3 feet from the east drift, but claimed that:

"% % ¥ in December the 31' of Drift W was completed to meet con-
tract requirements." Your reply of November 16, supplemented by my
letter of November 22, 1966, requested documentary evidence that
the 31 feet had in fact been completed in accordance with contract
specifications. The enclosed notarized statement has been pre-
sented as such evidence.

I have worked with these people off and on for about 5 years--ever
since receiving the Sims and Lombardi dba Jumbo Mining Corporation
application dated October 11, 1961, and docketed OME-6185. They
have always been difficult in the field of correspondence, and often
it has been difficult to get them to understand verbal instructions
and explanations. However, they have always appeared to be sincere
in their attempts to get the Job done even though their attempts
have not always been successful. It is my considered opinion that
their failures to reply to letters and to follow instructions is

due more to ignorance than to any attempt at subterfuge.

It is recommended that the 31 feet disallowed for advance in the
drift west be accepted as meeting the contract specifications.
This leaves the record of overpayment at:

31 at $34.00/ft $1,054.00
Government participation at 50% . 527.00
Less: Amount withheld from

settlement of Sept. 196k

voucher 200.00

$_327.00 _

Overpayment by audit $ 367.00 -
Due Operator for 31! in W drift 527.00 =

Remaining overpayment $ L40.00 =
It is recommended that of the $200.00 withheld from settlement of
the September 1964 voucher, $40.00 be credited to the overpayment.

D. R. Maclaren
BEnclosures
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Dear Mr. Maclaren,
We tried to find Mr. Stewart in Idsho but couldn't.
Billy Novack ran the hoist while we put the rail in and
cleaned it out so he can vouch for the work being done on the
300t level, he also put a couple of shifts in below surface.

If you need anything else let us know.
Sincerely yours,

/s/ CLEMENS A. LOMBARDI

RECEIVED
JAN. 5, 1967

0.M.E.
SPOKANE, WASHINGTON





January 16, 1967

Dear Mr., MacLaren,
Beyween Navember 14 and November 27, 1965, we cleaned
out the West drift and laid rail to the face at 42 feet,

measured from the west side of the crosscut.

Sincerely yours
' a/'

The work was done by Billy Novackvand‘Clem Lombaxrdi.

STATE OF MONTANA ) 35 Wu@&m W mp&

COUNTY OF DEER LODGE ) W%lliam Novagk

2 .
Clemens 4. Lombardl

On this 17th. day of January, 1967, before me, Ann Polil

a Notary Public for the State of Momtana, personally

appeared William Novack and Clemens Lombardl known to me
personally to be the persons whose names are subscrlbed *: "I=
to the foregoing instrument and acknowledged to me that

he executed the same,

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my Notarlal Seal the day and year first above

written,
| (Dol

Notary Public for the State of Mor
residing at Anaconda, Montana

My Commisslon expires

‘ November 27, 1967






Director's 8ead1ng File

incoming let.
tatemant

. and notariged s

. Maclaren

oME(2) v/cpys

aren/mls

B - +31

CROLOGTEAL, SURVEY - R R S e

_ H0. 57 Hwar& ‘fr-&eﬁ T T e

| , f“zemba*r 5, 1966 T e
Hy, Clumens A. I’m‘b&r&z. T T P

C110) Worth: Main Hirest PR *'w‘ -
- fnmeonds, Montasa SOTIL . o L oo 0 T 0 2D
' ?\’ ' mmsm (”Alwr-»@ai&) ‘7/ IV’

- Hilltop, et al., Clasme— /|7

© Lemnd County, Idske . ——— 7

 Contract 2178 I

Y‘m M, imomﬁ;

1 regmt: that 1 w’- return ﬂse enelmed amﬁmnﬁ aated ﬁmmmber

“ 28, 1966, &»e,anse there sre tim £rTOrs thﬁt mer it macaptablel
o may arsy . - o :

Anr Aﬂéﬂim m' &ehtim we m zm fmn& ko8 typea
statement should be initiahc by the siauerﬁ c:‘ m
statenont. . .

2, ‘the Hotery ﬁimemnt stw:tas that *axry H. Stewars

g mcmmee, M ‘ueknw}.edgué tom%hntam
meummm NI

i-"hen I last im;gécm the wrx, tha u“e:fz m'ifs; m&usure& 47 feet but
ted not been mucked cub bsyond the siusher rawp and the tvack vas
Tound to end &i 1) Teet, What ve require is & nolarised statzount
signed by Barry H,. Stevart endfor any other misers who might de -
involved, to the effect that. hatween November 3, 1965, mnd Lecexber .
2h, 1965, he, and/or they, ousked the drift cleen snd laid rail from

' 13 Teat to vhetwver dism from nm vect zixh of tha areemt mach
, Vork wes done, -

ir the dccumantation thet Ve xaquira 1: mrh c},eax te ym, k4 ausmt
that you give me & osll sny day Monday through friday hetween the’
hours of 9100 s.m. end 5:30 p.3. Anaconds time snd I will try o
cwxfy ihinge for you (m Code :309»&8-3561; Exteasion 121},

z;iucem}.y yours,

Voucher File

i Do R. Maclarenm -
Vield Officer, ONE -
chion I -

Paclosute





COPY copY

Dear Mr., McClaren,

Our last assay showed:

Lead .98 Our vein is
23! to 3' wide
Silver - 1 oz,
Art and I are learning quite & bit about mining now. We are going
to finish this drift this summer ourselves and drill the 500t level,
thats why we have to save all the money we can and finish these

Jobs.

Sincerely yours,

/s/ ART & CLEMN LOMBARDI
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o Ourhst assay shoved: EER

L . . P .

gopr o L gy
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Dear M. McClaren,

- fesd  .98° - Qur vein'is
o 23 to 3 wide
' S;ilve’xf - 102, o

" Art and I are igiafning_» quite & bit about mining now. Ve are going

~ Jobs.

" to finish this drift this sumer ourselves and drill the 500' level,

thats - why we have to save all the money ve can and finish these

‘ Sinégrely yours,

s/ AT CLOG LMEARDI

e
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11C Nor-.» Mair atreei
Anacoxla, Montana 59711
November 28, 1966

Mre e H. MacLaren

rie.a ufficer, OME

0. 157 Howard Street
Stokane, washington 99204

Re: (¥.---16 (Silver-Gold)
Fil.top, et al., Claime
lerri County, Idahe .
Contract 2178

Ty awnhom Coi.cerned:

Between hovember 14 and novemter .7, Clem Lombardi
arc myself cleaned out the West Irift and laid rail
/¥ to the face. After that we pun in two more five .
foot rounds and the feeder vain opened to about
tw. and a half feet. This workx was done botwicn
trose dates in the year 1965.

STaTk OF MONTANA 33
COUNTY OF JEER LODGE

On this 28th day of Newvember, 1966, before me, LEO P. HENRX

a Notary Public fer the State of Montana, psrsomally appeared

ﬂm”w—mg m to me ”.l ]. “' “-'-*Qn"rfa_,.- .

whose nacses sre swbserided tc the forsgoing instrumeat and eskmew- .
ledged to me that she exwouted the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

Lo fiotarial 3eal ths day and year first above writtea.
HEEEY R
& PN
i

HNllingan.AnAmuuh; Nemtama
Ny Osmmission expires lu'll Th.l"!.'

-

R Y 8 PR i n..l.._ ! W@"' v" '
- - - o N R NN
. ';,; e . R N PR AR S

o N






~ Director's Reading File

Meclaren _

Voucher Mle -

DRMsclaven/mls
OMB [

cet

o . ' é/’v& [L) »_

. .s..  GFOLOGIGAL SHRVEY . - f ooy
oL 86, 197 Howard Svreet - L o ERI T e
- . Spnkane, Washington 99204 . SRS

7 November 22,1866 - - -

e, Clemenz A, Lomberdl _
© 110 Horth Main Street S
- . Rets m~6516 (53«1%1’*091(1) T e
. © Hilltop, st &%, Clalms <7 -
.o ismhi County, ldahe -
" Contract 2178

Tesr Hr. Lombaxdi: _ 4 , :
This i in further reference io Mr, Johnson's letter to you deted
. Hovember 1€, 1966, . - T
" In the event you have not kept forwel payroll shedts or did not pay
your miners or contract miners by <heck, ete,, gertified affidavits
. from the miners who Worked bBetveen Novemder 35, 1905, the date of my -
‘last inspection, and December 2%, 1965, the date the contract ter-
. mineted Woiid #1so be mcceptadla. ‘These affidavits need stste only
the dmtos when work ves done and the pature of ihe work performed.
. of vgg:fse, they should De sigued snd notarized ihe ssme as sny
affidavit. : - R R :

- As I received no reply o my letters of Janusry 19, March 22, and
" June 28, 1965, and since no vouchers wers submitted for say advance
’ yond that which I meamired Novesmber 3, 1363, there wes no spparent
" vemson for me to visit the property sgein, L _ T

The point that must be sscertained is whether or not the vest drife
yer clesned out apd rail laid to the fece. Affidevits from the C
ainers conld probably setile the mmiter without enother imspeciion. -

_ However, if mn inspection is necessary, there will have o be &

. hoistoan and someons to precede me down the shalt and sccompany me
during the inspsctionm. I may not be adle o visit the propexty
before it gets snoved in wnd in any case I shall meke no plan wntil
‘hearing Trom you, A prompt reply is urged. > o

. Bincerely yours,

Pleld Officer, OMF
Region T





Dir_eétqr's Reading File - -

. Voucher. File

m ..
OME (2-)

DRMacLaren/

cce

UL B0, 157 Howard Street ..
77 #pokane; Veghington 99208 - o o
L Movesber @2, 1966 ¢ T

. ¥r. Clemens A. Lombardi .
S 110 Kordh Mein Direet
~ Anscondw, Montana D971l - .. S Sl ol
LT e T ey OME=6916 (S13ver-todd)
S nh TR T Hilliep, et 81, Clsims
.7 Iemhi Cownty, Meho -

¢ hig ik in furtaer raterence wm:msm's letter to you dated

" In the event you bave not kept formel peyroll sheets or 414 mot pey

your mintrs of contyact winers by cheek, ete., certified affidavite
- from the miners who worked hatveen Nowewber 3, 19(3, the date of ay
_ 1ast inspaction, ond December Ok, 1963, the dats the contvmei vers -
. minated would slso be mcceptedle. These affidavits peed sinte only
- ‘the dates when ¥ork was done sod the pature of tha vork performed,
 0f course, they should be signed mnd nolarizad ihe same as any '
Caffidevit. T
As I received no yeply to my letiers of Jsnuery 19, Nareh 22, and
. Juse 28, 1966, and since no vouchers vere sutmitied for any advence
beyond thet wulck 1 meesured Novesber 3, 1965, thers was no apparent
Tetson for me to visit the property ageim. . - ,

. fhe point thet sast be sscertained is wnether or not. the vest drift
" wmp ¢leaned out s3d reil laid to the face. Affidavits from the ,
miners could protably setils the matter without shother inspeciion. .
Kowsver, if an inepection is oeccessry, there will heve o Pe s -

poistmen and someons to precede me dovn the sbaft and accompeny me. ‘

. during the inspection.- T ey not be abls to visit the property -
“peture 1t geir snoved in and in say cese I shall meke no plas uatil
bearing from you. A promph Teply is wrged. - R :

fincersly yours, -

‘B. R, Maclaren
- Pield Officer, OME -
- Feglom I





‘OFFICIAL FILE COPY

m rom7 Date Surname Code
(2/63) |
' 11/146 - 1110
O 120
L fhbf et/ |22
NOV'1 6 %06 : '
‘Mundm ;
To: ‘Fleld Mﬁ.eer. Regton 3

' From: Chief, etﬂee of mmmln lxplontioa -

Subject: . “'6316 (3!.1\?3%"-601&)
. Rilltep, et al,, Clatms
Lemki County, Idahe
Gouttut 2178 -

Melncd are ¢op1« of a lceter dateé Novembey 8, 1966. from
My. Clemsns A. Lombaxdi concerning our claim for overpayment in
‘the ametnt of $367.00 on the subject contract and of ouy t-ply _
of thas date to Mr. Lombaydi,

You will note timt Wr. Lombardi m c¢laims thut the last 31 feet
of Drift VW was completed to contract specifications subsequant

" to youwr imspection of Nevember 3, 1965, but prior to tmt.mtloa

of the @ontuet on Decesmber 24, 1965,

Before ue cen accept his statmnt i1t will be mnnm to have
dmmtary support as requested in our lefter to Mr. Lombardd.
- 1f you have any suggestions fer other acceptable support they
sheuld be given fo Mr. Lombardi, Also, it way be necessary
‘that you make snother visit to the property vhen you sve in its
vicinity so as to inspect the emlctcd vork end reyort on 1t-
'm&pubiuty.

'cc Director s reading file ' o S
Division file : FRANK w Tﬂmm Q)\v\
Economic Geology file

| LOFE file - . Frank 1. Jehnaon :
OME reading flle R .

130
Enciosures

. FEJohnson/bih 11/16/66

. 23263





MME Form 7

(2/63)

" Mr. Clemens A, Lombaxdi
. 110 North Main Strest
Anaconds, Mentems 59711

. S . OFFICIAL FILE COPY

X Date Surname Code
N EEVAL ) o
. fi20
WL 6w 220

Re: OMR-6316 (Silver<Cold)
Hilltop, et al., Claims
. Lemhi County, Idaho -
Contract 2178

Deer Mr. Lombardi:

This is in veply to your letter of November 8, 1966, ¢concerning
the Sovexnment's claim of overpaymasnt en the -ubjeet sontract in
the ameunt of !367.00. .

We note your ementﬂ regarding the lnt 3 foet of Detft K vhich
did not mest the comtract requirements and completiom of the last
31 feet of Drift W prior te termination of the centract om
December 24, 1963, Ve do mot understand vhy you did mot inform
Mr. Maclarven of the completion of Drift W in reply to his lettess
to you of me 19, March 22. June 17, 1966, and our mbnquent
lettavs, .

" In view of the -eiremtmcn. ltviil bc" secessary that you )

furnish decumentary evidence that the last 31 faet of Dyift W

- wers completed prior te December 24, 1965, SBuch evidence cevering
the perted in vhich the werk vas perfermed should inclewde copies

of payroll sheets and cheacks in payment for laber or receipts and

' ¢hecks for psyment of comtract lsber, certified affidavit from

Bill Mand ‘who supervised the work, and sny obher similer documonts
svaileble to support your claimd Such evidesce should be semt to

- Mx. Maclaven. It also may be necessary that he again inepect the

mk‘mketd. " We will notify hh to e&mt&et you in this mnet.

m hope we can bring this matter to & utiafaetwy eonelusion

' vithaut sdditional cost to yau or. the Govermment.

" S o 'Sincerely yuux', o \ﬁ\\
cc: Director's reading file - 1 A QQF v
‘Division file . | I‘RANK ®. mHNSON A

. Geol fil ‘ \
wg*fén?fﬁz eo ogy e Prank X. Johnsen

. Chief, Office of
OME reading file . : ) T
OME Region I =~ W/cy ine, 1tr, S smems Exploration

‘120-M

FEJohnson]bih 11/16/66

23263






November 8, 1966
110 North Main St.

Anaconda, Montana 59711’”ﬁq

LB

Mr. Frank E. Johnson

U.S. Dept. of the Interior
Office of Minerals Exploration
Washington 25, D, C.

Dear Mr. Johnson:

/
This-is in reply to your letter of September 27,
1966, concerning the Government's claim for refund
in the amount of $367.00 for overpayment of its
contribution to the costs under the subject contract.

The overpayment on this contract is as you stated
for work which did not meet contract requirements.
True the last 3 ft. of Drift E was not 5' x 7' as
required but before the contract terminated in .
December the last 31' 6f Drift W was completed to .
meet contract requirements. It has not been in-
spected by Mr. D. R, Maclaren, OME Field Officer
as of yet. Will be willing to meet Mr. Maclaren
in Idaho for the inspection any time.

Hope this will square up the overpayment of Drift W
and will send the other payment for Drift E as soon
as I hear from you again.

Sincerely yours,

Clemens A. Lombardi

CL






E bem;%
4(-2/63) -

Dear Mr. I.ambatd!. :

xr Clemens A, Lembardl

110 M. Main Street
Aracenda, Montana 59711

Ret ME-6316 (Silver-Gold)

p . . OFFICIAL FILE COPY

Date Surname Code
Lok 110
' 120
g, 1
Tk | |
L rﬂlp% c s 220
[

Hilltop, et al,, Claims
Lemhi County, Idaho

Contract 2178

.xcfcrenec is ude to our letter of Septemhcr 27, 1966, concemins

the Cevernment's claim for refund i{n the smount of 8367 90 for over-
payment of its contributien to the cests under the subject contract.

In the second paragraph of our létter utting forth the dtuuoumea
foyr costs claiwed for certain drifting and crosscutting, the phrase

~ “Acceptable drifting and crosscutting” sh@uld have read “Unacceptable =
drifting and crosscutting."

Mr. Maclaren explained these disallowances to you on visits te your
propexty on August 29, and November 3, 1965, and again in his letter

~of June 28, 1966, te you, efo Mr, John L. Mcon.

ing and crosscutting so as to meet contract specifications, Yeu
have had ample spportunity to refund the overpayment made to you of

te the General Accounting Office fovx eellaetion. '

. ee: Director s reading file

Division file-
- Economic Geology flle

wOME file

Chief, Budget & F:Lnance/Room 5408~Int B]RKNK E TOHNSOi\

OME reading file
.OME Region I
-120-M

FEJohnson/bih 10/24/66

,‘ Copy to: Messrs. Clemens A, and

Arthur lLembardi ,
clo Mr. John L. McKeon
126 dak’ St., Anaconda, . mntnna

Frank i. Johman
Chief, Office of.

Minerals Exploration

‘ ’!‘ou vere given mle opportunity te correct the defects of the deift-

also

$3%67.00 for the work not mfeming to the eontuet speeitieauqma.

| "'!metwe. unless definite srrangements to quu&date this indebtedness
 are made by return mail, we have ne alternative but to refer thia debt

mctrely yours, :)x

23263






Date Surname Code

: E . S S AT L ‘? . OFFICIAL FILE COPY
(2/63)

| A“l:'* . ) . ti/’["‘
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/» Mw"/‘"}ﬁ

SEP 27 1966

Mr. Clemens A, Lembardt | 229
110 X, ¥atn Street ST S ‘ »
Aunstonda, Mentans 39711

Ra:  OME-6316 (8ilver-Gold)
 Killtep, et al., Claims
- Lembi CQeunty, Idaho
Cantrast 1178

Dear l&. WM!.:

This is in rqu to your Iut:ux of Soptnhcr 19. ms, emmm
the Government's claim for refund in the smount of $367.00 for
overpaymeat of :u wntrtbuuen to tlu euu m the aubject
canRtreet. o

The ovmcymt on thu sontract 1- dus to pawmms botns inad~

vertently made to you far work vbuh 444 not meat contraet uqutn—
ments as tuuns: ‘ _ : ‘

Nork (tem  Faid for vggm ub_x'e- M}M

X-gut N C123.0t . 13500 0 ew

PeAfE R 200 17,0 .30
it W £3.9° 11.0' . +31.9' -
el 187.07 “’53 o AT

mm»ubh druting and mucn:un;:

34.0' ¢ $34 pcr 0©n, o $1,156,00
ts ‘Qt-%t‘ 1"‘; vm : '
19.6 £t. of crosesutaing @ $34.00 paid -
tox @ $600.40 snuntend of §466.40 - Q 6.00
. Qetobar 1964 veuwsher « 8 hys, of .
bulldosing paid fox @ 0144.

L L R . ‘m,m__.m‘% 0 12,
Sovernment participstion @ so ;orc-nt . : : | 367,00 |

Amownt withheld from setslement of

[ Reptesber 1360 vouher - 20,80
‘Auwnr.olov«nm'm the Qovernment = § . 367.00
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7 Me. Do R MacLaven, OWE Pleld Officer, discuséed this metter with

you on seversl oceasiens snd wlatmd that payment could pot be

. 'made for the sdvance in drifts, sand crosscuts vwhich did not meet
.. the sontraet to_quumn. He alee sent you several letters re~
- garding this matter. A copy of his letter to you of June 28, 1966, -
whish fully explains this situation is enc¢losed. The Govarnment's
-, Report. of Review, a copy of which was sent to you by ur. Racurm
" om’ Jum 13, 1966 a!to coverod thu satter. .

. :{*VQ are vmm co allow you & zummble 1ongth o! tﬁu tn uhieh
" to zefund the amount &us the Goverameat, provided a substantial

down payment e¢an be made, followed by a vegular schedule of payments |

 until this account is qumtod. tlma give this matter your
- ,prmpt at.tnti.am._ , o « »

e

- '_.-vvsincnfély y'vaart', ','. L
!-"RANK . JOHNSON '; A

o .runk l. Johnson
- Chief, Offfce of -
o uine'rdls -Bxploration .

‘cabjib‘ : e cmm A. and Arthur Lambardi

e¢fa Mr. John L. chm
128 Oak Street S
jAnaqonda, lbntma. el o

. m‘um.' o

.“‘ cc Dlrector s readlng flle

. Division file" S
- Economic Geology file o
. OME" file :

ﬁ:f &#0FE ‘reading file’ S
. OME‘Region I w/cy inc..ltr.

. Chief, Budget andFinance/Room 5408 L i
Son20eM e |

“FEJohnson/bih 9/26/66
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MME Form 7
(2/63)

cc: Director's reading file Sincerely yours, .

| . R T ‘ OFFICIAL FILE COPY

Date Sufname Code

9/1 110

zgaéé—kdikkdﬁp;u}‘ 120

4

C4i/4«/ 1 220
24 W

: $EP 1 “'B\"

i PRW)

Mesars. Clemans A. snd Arthur Lombardi
s/o Mx., Johm L. MeKeon : ‘
Attorney st Lew :
126 Oak Streat -
Ansscordda, dountans

%oy OME-6316 ($ilver-Gold)
Slemens A, & Arthur Lowbardi
Eilizop, et 8l,, Clatow
Leshi Geumty, Idahe
Gontreet 3178

M:lﬁ-m

Referemce is made to letters to you dated June 13, 17, and 28,
1966, from Mr. D. B, Maclaven, Field 0fficer, (M Reglon I,

end to our lstser to you of August 1, 1986, concerning an ovex-
payaent iz the smount of $347.00 made under the subject contract,

Usless » xefund of the amount due the Government is made within
30 days from the date of this letter, this account will be re-
ferred to the United States Gemaeval Ageounting Offtce for

colleetion, »

pivision file
Economic Geology file -

| ~OME file * FRANK E. JOH |
OME reading file _ R 'NSON :
OME Region I o _Yrank B, Johnson -
Budget & Finance/Room 5408 ghief, Office of :
120-M - . Minerals Explorstion

_FEJohnson/bih 9/1/66

€opy to: Messxrs, Clemens A. and
" Arthuxr Lombardi
1812 Haggin Avenve
- Maeconda, Montana

23263





MME Form 7
(2/63) L

Surname

Code

Date

"‘ ' R ' : : ‘ - .. OFFICIAL FILE COPY
. . . ...‘ “v",“ . ‘ -

"{f.’;i ;4’ 1 110
2Z££é‘§ZZ]ﬁar | 120
$”CJLXL// 220

/20/

AlG 1 8

mura. Clmm A & Arthur Lnbardi
c/o Mr. John L, McKeon

Attorney at Law

126 Gak Street

Anacenda, Memtana

Re: ONE-6313 (811ver~601d)
Clemens A. & Arthur Lowbardi
‘Hilltep, et al,, Claims
Lewhi County, Idaho
Contract 2178

Gantlemen: '
Reference i{s made to Mr. D. R. Hnéhrm's lcttef to you of

June 28, 1966, cencerning the overpeyment of 6367 00 made to
ycu undex the mbjcct contraet. .

- You are roqunted to auke prompt nftmd of the asount due
' the Government and avoid the necessity ef referring this
| matter to another Federal ‘agency for cellection. :

FRANK E. JOHNSON

siuecnly yours. ' \

t?'xank l. Johnson
- Chief, Office of
_ Minerals Exploration

cc: Director's reading file‘
. Division file -
#4?;mumnic Geology file .
OME file . -
.- OME reading file
OME Region L : '
Budget and Finance/Room 5408

Mr. Long/Solicitor/Room 6546
lZO-M

FEJohnson/bih 8/1/66
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MME FORi 6  ° REFERENCE SLI»- -
REV. 2-59  OFFICE OF MINERALS Ei _JRATION
T0: Chief, OME AT/Eé&INITIALS

Re: m-&xﬁ {3 lver—ﬁem)

' Billtop, et al.,c}ai.uas
3. lemhi County, idaho
Contruct 2178

5. g B !aclaren

FOR: Check items for action desired

— Action —— Reply for signature of

— Approval ____ Investigate _ — Surname

—_ Comment Recommendations ____ Signature

——_ Conference Rewrite . File
Instructions Your information

REMARKS :

Gur letter of June 28, 1966, crossed
Ciemens A. lombardi's letter of June 27,
1965, in the mail, '

INT.-DUP. SEC., WASH., D.C. o U56300-62





¢
i - R oot )
v . Sad - - P
- £ . o . . .
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| QEOLODIGAL SUAVEY
ﬂam 15? ). 3 M Otreet - B '
ipﬂmﬂ; Eﬁﬁ?’iﬁ&m 99292& 0

T esarn, fz.‘l.emm A, & Artnr mmai

oo Mr. Jolm L. Mck‘wn :

Ktorney &t Taw 0
<126 Ouk Street .

- fnnconde, Montans -

’Rw w.»é:sa.& {fil.m—ﬁﬁlﬂ)
, #iilwop, et #i., s,:um
.. Yeaht Cmﬁy* m‘hﬂ
- Gomtraet 2376

Gemlmm o

I s sorry that I vag 4n the mm m you wkphm the office -
regarding the amm% of %567,.69 which you hm berey mu.am :

.:,tamfund

After mwins the to‘o&l cramt:ing wﬂz s:&ﬁm o mzm« 3,
1965, I sdvised Clemens Loabardi that the lust 5 fest in the east

7 grift ves betwesn 24 end 3 fest Wide and could not be accepted as

oweting the contreet specifiontfons of 5 x T* for all drifte and
‘crosscuts., I slco adviged Lilm that the west drift hed not heen
mucked out end ihet the end of (e irack reils vere found at 31
feet, vhich prohibited acoeptance of sore than that smount of drifte
ing to the west., The reguivement that drifis be wucked out aod rail
inid before sny adwnce could be sccepted is the subject of owr

| letters of Fehwuery 10, 3965, end Juua b, 106%, and vas discussed

“with Clemens lombardi émeing Watim trim te ‘the mine August 29
_ and Bovember 3, 1963,

" In letbers daced Jasuery 19 ank Kareh aa, 1966, we notified you that

- under the terms of Amendment No. 3, Item k{a)(it), the contrect ws

taraioeted effective Decender 24, 1065, and asked that you advise

T us =s to viat, 1€ sny, mtmamkkﬁh«mﬁmmmtiu

of our Bovexber inspection sud the Decensber 2k termimmtion date.
¥o reply vas receiwd to either letter and 1t could oanly be cop-
‘sidered that idere hed been a0 more work dope,  For this resson 1t

~ was cur intent that no paypent be made on your Septemdar-Getober
1965 voucher watil & Report of Review could De made and the status
of funds dus you of overpaid you would be ¢stebliched. A4s dis- o
cusned on pege b of the Heport of Review, tbrough & misunderstanding
of our ramarks on ithe Sepiember-Ociober m&gr, :mt wre yam :m -
_ﬁ@mwznemommam_ L





—

; L - . ol C oo 4
. o s .. . PR oo . RS
. . BT “ o . e L L . B - L
, s .

_ &he mﬁi& ?ia&m o pege 3 mmt ’nr ﬁm funds mtwm %M}a
T teeluBing the $3575.20 w& in Yovember, apd the suoumt thet should
.- ‘bave buen peid mmaw in conformgace with the contract
T Wifiutim Accordiug to the Roport of Review, had the e@gmw
7 Dotaber vouwstier not been yaid in the smonat of t}’:} 29, . mzz
: Me@mmnm: base: mm 7&&. R

L 1‘ hope this ehnftu WMum fw xoﬂmx Ahet mﬂnnﬂm L S
prompt refund of the $367.00 vhich you vere Inedverteutly overpetd, ..
Xweﬂc&&mymmhmumbhuimu.& o
. mzagxm Burﬁy Mmﬁh& %o tl:iy a?i’tet. ST -

‘o | Ik R. Meclaren
Field w&<ztr, w

: D"M‘twen/nls -
eé: mx(e)/
‘ Voucher i«'ile

Directoe's Reul:mg mg B





MME FORM_¢€ REFERENCE -SLIP ~

REV® 5-5. . OFFICE OF MINERALS EXPLORATION
T0: Chief, OME & TE: [INITIALS
1. ’ /% f6€
Re: OME-6316 (Silver-Gold) )
2. Clemens A, & Arthur }gambg:gg |
Hilltop, et al., Cla.ms“”CDPf
3. Lemhi County, Idaho A b w
Contract 2176
4.
s’/ weu_
5. D, R, Maclaren ey
FROM: Field Officer, Reg. If'" "1~ |
i ? H -

. .
FOR: Check items for action desxred 7

Action Reply for sngnature 0]

_ . Approval ____ Investigate ;r Surname
"~ Comment ____ Recommendations g :Slgflature
——._ Conference ___ Rewrite s ,—1—1’9“—"%'%

Instructions X Your information
REMARKS:

Oour letter of June 28, 1966, crossed
Clemens A. Lombardi's letter of June 27,
1965, in the mail.

JNT.-DUP. SEC., WASH., D.C. u56300-62





O e arp e - e el =






806, 15? %:rm& "ttﬂ!et
* Spomane, mmngm zmds
7 dJune 2 1%6

B “mﬂ Cltmns &4& &Arthnr Wi
- efo M. Jobm L. m A R

Attorney st Tav

. 126 ook Bireet

m»fﬁzé {cmnr«aom)
1 : ,amtop. et n3., Claims .
- lemni County, mmo
B wanirmtﬂl?@ -

Gantlemn' LT S o
1 ea sorey that T vas i m mm m yoir ‘m.qsp?mad the office
o mgnrdmg the overmmnt of QBGT 00 wnich. yau iave been reqmted

_.,‘After muring the totel cresscutting and sxxzﬂins o homher .

L. 1965, Y advised Clemens losbardi that the lmax 3 feet in the cast

- 4rift was betwaen 23 and 3 feet vide and could not be Accepted me

- meeting the conirsct specifications of B' x 7' for sll 4rifts and

crosscuts. I also sdvized him tbat the west drift hed not been

. pucked out and thet the €nd of ihe track rsils vers found at 11 :
feet, which prohibited scceptance of more then that smount of Arift.
" ing to the west, The requirement that drifts be mucked out and rail
- 181 before any sivance could be sccepted iz the sudbject of our '
letters of Februsry 10, 1965, and June b, 1963, and was discussed

3 viﬁz gm zmwas éumng inspeeum m‘ipa *I:a the mine iuguﬁ. 29

- In lectere auea Jenmy 1Q m nmm 22, 1966, e ncmfie& you tm
unfer the terme of Amendment No. 3, Item #{a)(11), the contrsct was
 terminsted effective Decamber 24, 1964, and asked tnat you adviee .
us &s to vhat, if sny, contract work had been done between ihe time
ol our ltnwaber inspection and the December 28 termtinstion date.

B No reply v&s received (o sither letter and it could oply be con-
© sidered thet ihere had Been no more work dope, FPor this resson it

~ waa our iatent that no paymant be mpde on your September-Oclober o

19C5 woucher until a Report of Roview could be nede snd the status

of funds due you or overpaid you would de established. As dls~ .

cussed on page & of the Report of Review, through & misunderstanding

- of our remarks on the mpmw«mmr vousher ’ ;ym: vere gum in E
ﬁovmber the sum of$3?§ ao@ o





B B . . . M r . . L . - .
. .. : - . Lo . e | — . P L R

The Audlt vmém@ on pege 3 account Far the funds m«smm oaid,
including the $373.20 paid in November, snd the smount that should

heve deen paid for work done in conformance with the comtrect :
- speciiications. According to the Report of Review, had ihe ”"p*e'uher- ;

Gototer voucher not: beéen peld in the smount of $§T§ 205, a man o

R v'mhnce smia proba‘bm haye been due ymx. E

1 ‘hope this clarifies tm ﬂ&tm for ;mu ‘and’ ﬁmt you vnl mke &
roapt vefund of the $357.00 Which you vere insdvertsntly ﬁveryt}.ﬂ

Your chieck oy money ¢rder should de mude my&bh to the U, B..

Gwlngic&z *‘uvva;r aml > m to. this mﬁeaﬁ; . R
%‘iacerew mra.}

7. MaclLaren
Eies.& Jf’im, OHE
L %eg&m I ‘ :

3 _ DﬁMﬁcLaren/mIs

- cc# 0!!!-1(2)

' Voucher File

" Director's Resding I}*’.i-‘)_.,ej -





MME Form 7 -

. S . ' OFFICIAL FILE COPY

Date Surname Code

110

il [

©JUN 2 1 1966

220

Hmrmd\u

Te: chief, Branch of !udgct and unnee
From: Chief, Office of Mimerale sxplonuoa

Subject: GME-6316 (Silver-&?lé)
’ Clemens A. & Arthur Lombardi
Hilltop, et al,, Claims '
Lemhi County, Idahe
Contragt 2178

Enclosed is a eopy of a letter dated June 13, 1966, to the
Operator from the Field Officer, OME Region I, fomrdin; e
¢opy of the Report of Review issuved in May 1966 on the subject
- contract. Also enclosed is a copy of sald Report of Review.

In his letter teo the Operator the Field Officer requested

prempt refund in the amount of $376.20 indicated in the Report L
of Review as representing an oveypayment to the Operator of — (,2”‘“’
$367.00 and reyalty due on production of $9.20.~In ¥ previous
communication the Pield Officer recommen waiving the require-

ment for the Operator's Final Report, inm which we seacur.

FRANK E. JOHNSON w\

 Frank R. Jahnaen

Encloseres

cc: Director's reading file
Division file '
Economic Geology file
~O0ME file ’
OME reading file
_OME Region’ I
120

FEJohnson/bih 6/20/66 :
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UNITED STATES

OFFICIAT,
DEPARTMENT OF THE INTERIOR Cogf‘l j
OFFICE OF MINERALS EXPLORATION Go M. F. "
GEOLOGICAL SURVEY RECEIvZ™

So. 157 Howard Street

H If LR TalaN ‘
Spokane, Washington 9920k JUN 15 1ens )

June 13 ) 1966 TR TV AR A
] ¥ . \‘;‘ Vo
Memorandum . A S yibﬁ“%@4=’l
L /0
To: Chief, Office of Minerals Exploration . P 129 K

From: Field Officer, Region I ) A

Subject: OME-6316 (Silver-Gold)
Clemens A. & Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

In reference to the final paragraph of your June 3, 1966, memo-
randum, the Operatorts Monthly Reports and maps were prepared by
Bill Hand, Consultant, and adequately cover the project work.

When I last met him, Hand made it clear that he was not interested
in doing more work with the Operators and it is doubtful that any
report which they might prepare would add the least bit to the
information already in our files.

It is recommended that the requirement for.an.0perator's Final

Report be waived,
D. R. claren

/

o





. Megsre. cmmgmm

 Attorney ab lav

“ 'mﬂmm S

Director's Resding File

' mmwswm

‘:amm, w“mg;gz smah

GEOLOGICAL SURVEY . . REoraem
5 JUb -
§

Jvoe 13 :

e/o ¥, Jobs 1. Ne¥eon

m, amm '

au maxs (;ﬁnr—aem}
Clasne A. & Avtlnr Lowdardi
T Miltop, et a1, Claime
- Tamhi t‘mty !&ho .
o ,caut:ut 21

m&mﬂ.uaw mn:mnhﬁnhmmscu*
trect, !m%inm‘he page 3 of the veport that yam have reccived
overpayment in the smcunt of #567*00. The matler af royalty due on
nmmtnfwtmtwmtdw@icmammmt
and has been reguested 1o our letters of Jusmery 2%, and Maveh 22,
1966, spd in & letter dated muas, 3966,frmmckiﬂ, Oi’fia

. of Minerals Exploration. .
,mwmmaummmfwmmwwwmm '

and puyment of royslty is $376.20, Your prompt peyment of this

-,mturmmn&wmmttmmmwmmc
Coto dnttinte sthe ateps provided for in the Tirmal mmu#&rtim .
.ﬂb)mwgwmmwm . .

-Amwmmmummhwmma.mwm

Mmmwmuﬂm,,~ , -
ﬂimahma, :

B&Bum .’ o
o ?’.&u&fﬁm,m‘
~ Ragion 1 "





S @ T . ST
| | COPY

0. N. B

RECETVED

JUN 22 1966

INITIALS|CODE

#R0i: Ds Re Mackaren —~—3
’ Field Officer, Region ﬂ,lgMJ_’)l

frm i e P g vt
CAETRAG S O PRROUBATONE -

eI S

Pt S TR VOB A T 1 TR P e ML eSS AR LA DK TN S 00 T T WA AL A e i Ret

L L

" Bank,
Dete | fmowst | City oad Gtate

ES S

==

EOR P

f
4

eRTITUR SRR

REAR®: (Lish omelter or mill lot numbers covered by royaltios)
Sec settlement sheet (Gmelter Lot Mo. 1057, Mine fot No. 1 - Agericm
Smelting % Refining Company, Esst Heleoa Plant, Esst Helena, Montana)
forvarded with copies of cur letter to the Lomberdss to OME on 1/24/66,

Date Prepared N Persen Preparing Abptract

basfi i | mer it

Date Reeccived ergon Reealdving Romdbtzano

3 S e R D e e ey v ah, L

Nl =





L efo Mr, Johm Lo !lexaan
‘ .A*tmeyatm

.o a,mm, nontm

e . ‘ ,. | OW /- 1/;

ormcup T
cory. '}

. . . ! - . : . .O".M'.E. R
Srs‘k;m, Eaahtngmn m e T NJUN 20 1966
Jum 1?) 3»966 ::-': IIITIALQIC;QDE :

: mﬁ-s ﬁ‘.‘»mw A; &mmm&s

" Res wﬁr;xé {mim*ﬂnlﬁ}
. Clecens A. & Arthuy m.ma
© Hilltop, et &l., chﬁu :
- lesht Cownty, Jdsho -
._,cmtmt 2;:;8 :

,Gentm LT e v
e ham rc&iuﬁ ymar my Mn mhmmz et mtmy !’oau, 1Ine. s
Arevn on the First Batiomel m great Falle, Montans, in the

| " sount of $9,20, and dated Z ,{ w.t.%x ’tﬁsich m retnrmﬁ m ‘
,,mwmmxﬁ, _966" , S : )

“ _As our June b5 lstter min’as cut - avem* on :ranr m: cmtmet
as well s yoyslty due, and coniains a vequest Tor propyt refund of

. the overpayment as well ss payment of the royslty, 1% is stiscued to.

thia ktm :’tnf m ﬂlgm. ‘?‘m ¥oney m«sr sceowits few t&m mya}.ty :

S attucmnt

- The reﬁm& o*f‘ the $§6?.GO mrmm reuim due, tmw prompt m~
. mept of this smowat is sgain requested snd will make it unnecessary
© . for the Government t0 initiate the gteps provided for in the final
- nenmw of hxiaicle ?(h) ou page 3 of the contract.

Smcerely yours 5

b, B, Neclaven
.- Field Officer, M -
e Regim I : -

| AD‘EMacIaren/mls _’

ce: OM'E(Q)

- | CFF _
o Directbr's Bemamg File"jjf:" '- e
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0. ¥. K.

RE"= TED

JUN "Q 1956
IILTIA_LS C'O«DE

ﬁ;(m N

,

june 14, L

Massrs, Clevens I, & Arthur Lombardy , i
1312 Haygin Avz, .
Anaconda, Montana

. Re: . 16 (Silver=Gold) .
v . e s s Lthiur Lombardd
R h.tu, , ot dx.‘ CIC‘mI "
4 Sounty, 1daho o
sontract 2178 v
.
Gentlemnans ) o
T::» 2nclosed letter, cated June 13, 1946, ir.i. . 1. Maclaren has
Lean resived La owr offfse, lanw or-ar ing it o o0 your attention,
Vﬁn .ﬂ. Y QUF' Y]
) 1
) (OTS AT LIS -
LA /mps , L
Lng. . \i: l:.
ac: T, ”. Maglaren : e '.”"}«“',’,“‘ -
--‘?"{ku‘
n{"
" ‘K’
e

S






MME Form.7.

(2/63)

Memorandus o R me

. Eaelosures

. . R ‘ OFFICIAL FILE COPY _

Date Surnome

Code

110

120

.

/b C/dyii_x'

220

V/

AZ&zy

To:.  Field Officer, OMR Reglon I

From:  Chief, Office of Ninerals Exploratiom

Subject: OMK-6316 (Silver-Cold) |
' Clemens A. & Arthuz Lowbards
. Hilltep, et al., Claims
*. Lemhi Coumty, Idahe
‘wentraet 2178 o

As requested in your memorandum of March 22,' 1966 a Report of Review
g¢overing the subject comtract has been prepared. Two copies of the
report are enclosed, ome for your files and the other for the Operator.

If you comcur in: the facts as stated in the Repert of Review, the

. Operator should be sent its copy of the report with & request for

prenpt paynent to the Governmsnt im the amount of $376.20, ceverinag
overpayment of $367.00 and royalty of $9.20 dwe on production, and
any othar comments yew may care te make, As evidemce of your com-
currence in the report; two copies of your letter of tramsmittal to
the Operator should de furnished this office. If for any veason you -
do not concur, the twe copies of the uport Mll be returned uitb

. your comments.

When we receive t:he miea of ymt ietttx trann!.ttin: the Operator’s

 copy of the Report of Review we shall transmit one of the copies of

your letter te the Operator with A copy of the tcport ta the Braach

of Budget and Finsnce,

In your memorandua of March 22, 1966, you also recommended that the

. requirement for am Operater's l'inal Report be waived. Your statement

that ne funds for mwtable work sre being withheld to cover the
cost of the Operator's Pinal Report is not suffficient justificatien
for waiving this requiremeat. If you believe that the iaformation
submitted in the Operstor's monthly reports adequistely covers the
required informatiem on the project amd that a final report would not
add materially to this information, the Qp!ratoz‘n Final Rmrt could

‘be waived on this basis.

cc: Director's reading file | R j:\\
Division file . FRANK E. JOHNSON A

Economic Geqlqu file o T !tlnk K. Johnson

£OVE file |
OME readlng file_
Budget and Finance/Room 5408
130 v ,
FEJohnson/bih 6/3/66 .

23263





UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

IN REPLY REFER TO:

OFFICE OF THE DIRECTOR

iy e

MAY 2 7 1965 WA
Memerandum *; . ng _ !
Ve P & \Ja S‘l", Lo ;
gl’y /"' ; FF‘»:-* I d
Te: Chief Geolog [ e .- ; S ‘
Threugh: Assistant Director, - poaroe mrn
| — fg !
From: Chief Auditer : |

;

Subject: Internal Audit ef Centract 2178 ALY, S O:
. Docket No. OME-6316 (Silver-Geold) : g v /] i
Clemens A. and Arthur Lembardi :
Hilltop, et al., Claims
Lemhi County, Idahe
Enclesed are four copies of the report of our cost review of the

subject contract. This review was made at the request of the Chief,

Office of Minerals Exploration.

William T. McClelland
Enclosure’

NOTED

MAY 27 1966
HAROLD (. jAmES
Chief Geologist





L ‘ T ‘ _ OFFICIAL FILE COPY

Date Surname | Code

MME fbrmA7 _ . N : L : .
(2/63) o o o | - 110

o 120
‘f}/z(' "“’L/ 220

120M

m-u. mms A. & Arthur I@mbmi C
e/o Mr. Jebn L. M¢Keon
Attorney at Law

126 Qak Styeet =
Anaconda, Montana

- Bet OMRE-6316 (Bilver-8eid)
_ Clemens A. & Axthur Lembardt
Hilltep, et al., €laims
Lemht County, ¥dahe
- Contraet 2178

aentlmen,

Yeur ﬁtﬁmnmn is eallod to the latters to you of January 24
and Maveh 22, 1966, from Me. D. R. Mackaren, Fleld Officar,
- GME Region I, concerning royalty in the smeunt of $9.20 due
the Government on predugtion during August 1965, from the
pxwerty under the subject gontract.. :

Please forward presptly your ptyum: of the amount due to tba
‘!'uu Officer.

" $incexesly yours,

" FRANE E. JOHNSON "{J |
‘Prask E. Johneon

Chief, Office of
Minerals Exploration

cc: Director's reading file

Division file

- Economic Geology file

~OME file ) '
OME reading'file
B and F- Room 5408
Region T '
OME 130 . R

»EEJohpSQn/bih 4/22/66>'7;‘

23263
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. . . " IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane, Washington 99204

Memoranduﬁ
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: OME-6316 (Silver-Gold)
Clemens A. and Arthur Lombardi
Hilltop, et al. claims
Lemhi County, Idaho
Contract 2178

A crosscut was driven through a mineralized vein, exposing it for 5 feet
along the strike. The vein was further exposed for 20 feet easterly amd
47 feet westerly, measured from the sides of the crosscut. Thus the
vein was exposed for a total length of 72 feet. Within this distance,

7 samples were taken, 6 by the operator's consulting engineer and 1, at
the breast of the west drift, by the OME representative. The locatioms,
widths, and grades of the 7 samples are:

| Width 0z/T Percent
Location feet ~ Au Ag  Pb  Zn
Center of crosscut . 0.4 0.06 3.8 3.3 ,0;3
5' east of crosscut 1.5 Tr 0.4, 0.8 2.1
4 m " 1.0 Tr  Tr 1.2 2.4
5'west of crosscut 1.2 Tr 0.8 0.6 3.2
15! n " 1.4 0.02 0.2 0.8 0.2
21 " 2.0 Tr 0.2 0.8 0.8
47w " (face) 1.6 Tr 0.4 Tr 0.6

None of these samples indicate anything approaching ore-grade material,
The vein in the gap between 24' and 47' west of the crosscut was no
wider and no more mineralized than it appeared at those sample points.
Were any ore to be mined from the vein within the limits of the OME
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drift, it is certain that it would not be accepted at any smelter or 4//
concentrator. Therefore it is recommended that no certification of
discovery be made.

drift were driven an additional 20 to 50 feet to follow the vein
through the projected location of more favorable beds., These beds

were receptive to the deposition of ore which has been stoped from

the vein about 40 feet southerly from the start of the OME crosscut

(see Hand's sketches with July and subsequent vouchers). Unfortunately
a discovery cannot be certified on a "maybe if" basis. However, there
is much evidence that this additional footage was not driven because

of gross mismanagement on the operator's part. Therefore it is recom-
mended that the operator be reminded of the pseudocertification included
in Amendment No. 3 and his responsibilities thereunder.

There is some indication that ore might be encountered if the west \

We have twice requested payment of royalty due the Govermment on a

shipment of 7.978 SDT of ore made from the Hilltop mine to AS&R, East

Helena, the latter part of August, 1965, once in a letter dated

January 24, 1966, and agaim in a letter dated March 22, 1966. Settle-

ment sheets received from AS&R show the shipper to have been Al Dire '

and that settlement was in the amount of $183.90, of which $100.00 was gjﬂ**‘
an advance settlement. The royalty due and requested is $9.19. As

yet we have received no reply to either request. Possibly a third 4

request from your office will be more successful. For your files I am ! )
enclosing a copy of the settlement sheet and am holding a copy for our

files. .
s

ﬁ. R. MaclLaren .

Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR

T

OFFICE OF MINERALS EXPLORATION OFFICIAL
GEOLOGICAL SURVEY COPY
So. 157 Howard Street 0. Mo E
Spokane, Washington 99204 { RECEIVED |
March 22, 1966 g ER 241036 |
Memorandum 'SI NITE/ ;}JICI COE
‘ b .
To: Chief, Office of Minerals Exploration ‘. M
NPT,
From: Field Officer, Region I - gz

Subject: OME-6316 (Silver-Gold)
Lombardi and Lombardi -
‘Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

|
:

i
i
¢
|
!
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Work under the subject contract was terminated effective December 2k,
1965; under the terms and conditions of Amendment No. 3 dated

~ November 6 1965, Item 4(a)(ii).

The number of units of work completed by the Operator and a.ccepted
by the Field Officer as conforming to contract specifications were:

Project 1 - Establishing soil grids, sampling,

ete. y500 samples
Commercial analyses of check samples
(at $1.50 each , R 37 "o,
Bulldozing trenches ¥ %2 hours
Assays (at $7.00 each) - T samples
Project 2 - Drift and/or crosscut 2153 feet
Consultant : v T days
Assays 135 samples

Although an Operator's Final Report has been requested, none has

been received and in view of many past difficulties in getting

replies from this Operator and his persistence in ignoring requests
and instructions, both written and oral, it is doubtful that one

will be received, or if received, that it will contribute any new

data of wvalue, Moreover, in the past the Operator bas been inad-
vertently overpaid for 1.l feet of drifting as explained ‘In Footnote /
1, MME Form 61 for September and October 1965. For details regarding
this, see our interim inspection report dated November 15, 1965
Incidentally , on that MME form the new work accepted by the Field .
Officer had a total cost value of $86.00, of which $43.00 was due /
the Operator; it was recommended that the entire $43.00 be withheld.
However, I note that the report of fiscal transactions for November
indicates that the Operator was paid $37;_20 This would have been
correct had no deletions been made from the Operator's éhmed to





) . .

pense account. In any case, no funds for acceptable work are being \
withheld to cover the cost of the Operatort!s Final Report, and

date for drifting. Possibly, the $373.20 is being held in & sus- / 7
therefore it is recommended.that the requirement be waived.

quested., For this purpose » the original copies of the final (September-
October 1965) MME Forms 60 and 61, together with supporting documenta-

tion were forwarded to the Administrative Officer on November 15 »
1965. = -

A

D. R, Maclaren

v -.A.Report.of.-Review, in lieu of a final audit, is in order and re- /
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. 1%:5, addropsed to the Xeat Belemn Plant of tis Averican Sreliing
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settlonent sheet, YThis shows that the shipper wes AL Dire apd -
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R ,,IDMcmrm/mle
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. AMERIGAN SMELTING AND REFINING COMPANY

EAST HMELENA PLANT
SAST NBLENA, NONTANA

Jansery M0, 1966

D. R, MacLarea, FPield Gfticer, OME
U. 8. Department of the Imperier
Geolegical Survey
S0, 137 Bemward Strest
Spokans , Vashingten 99208
Be: Rilltep Mine
Gsatlemans . v . b
We have choched sur resords and find that we ressived eme

’ TR AT : Ny e
. ’ ' . .
Osples of tha gostienmnt ave attashed. e
P 1. - - i,
. S, \ ) ‘ »{-:: f‘"
a0 BRI T
Yery trely yeurs, ‘ .
o .
N
C. 6. DNGOOTRR ..
w. Y

. Basle,






EAST HMELENA PLANT
BAST MELENA, MONTANA

| ‘ AMERICAN SMELTING AND REFINING COMPANY

STANLEN B, LANG
BaARAGSE

& A. Nass

¢. 6. Setoovan

Jansary 20, 1966

D. R. Maclarea, Field Gftiger, OME
U. 8. Deparment of the Imterier

Geolegisal Burvey
o, 137 Neward Street

Spokans, WVashingtea 99204
Me: Wlltep Mine

Goatlemens

We have cheched owr reserds aad find that we ressived ems

lot of material trem ghe abeve mine.
Copies of the settlemeat are attashed.
Yory truly yougs,
q'.
C. G. DEGOYxR
Sasle,
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 that tioe, |
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Iy
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In addition; this zmtter
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and eppreciate your feslings in the matter as exgpressed in your '
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pield Officer, mx
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Ji.lon, Montana
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p b
office of Minersls Exploration
United States Department of the Interior
Spokane, Washington 99204

Attention: Mr. Ma:T.aren . her MR £t

Militor Mine
Dear Mac: ~er. . ‘ounty, Idaho

Just & rcte i say ‘rat I was
in the GilmcTe area yesterday and had le’t word tonave some
one at the holst at the Milltop and I would map “he acvance.

Apparently ay meessage iid not
meh the party and as & eonnquc-oo I returned without measuring.

1 deeply romt. thie clthough
f 1 I had no alternative. 3¢ at this point ] am bewildered :

x ’..'.
e to “ to do. . . .

' " Iafermation about is that R
\mumuumunmmunmm
"

ssmit, question the fwnty of vouchering only )
e gn.u P

Pompo I should submit the
-nt.hly narrative report as best I can and let it gc at thate “t.

It is certairly mot 1y wish to
sherk my. responaibilities and cause doth you and tha otners S
Nl‘.. }

Tell you what! 1f I should
submit the narreative only drop me & note - 4f not this iettee
. m no aneser. Okay?

Mﬂh ml.

/ ) JEQ

E
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T T 185
“SIGODR .
30 S. Arisena St.- 1364 |
Dillon, Mantana 59725
Ostoter 10, 1965
Office of Minerals Exploratiomn
United States Department of the Interior
S. 157 Howard Street .
Spokane, Washington 99204 Re: OME 6316 -
' Lombardi's Hilltop Mime
Gentlemen: Lemhi County, Kdahe
Just a note to say that I
have not had the ofportunity to inspect the above referred to
this month yet. Will do so as soon as possible.
Therefore the Vouchers and
narrative will be detained for the mosth of September,
Very truly yours;
Bil]l Hand
P. S. HiMas!
Copy to:
John L. MeKeon, Attorney in fast
Anacdondy, Nontana
RECEIVED
acT ' 3 1988
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MME FORM 6 REFERENCE SLIP

—
i

Action

Reply for signature of

REV. 2-59 OFFICE OF MINERALS EXPLORATION

T0: Chief, OME fATf jLINITIALS
1. 9/ 1/6

2.

3.

4. A A

5. D. R.%MacLaren

FROM: Acting Fld, Officer, OME, Reg. I

FOR: Check items for action desired

Approval ____ Investigate ____ Surname
Comment Recommendations ofiematAbe
Conference __ Rewrite FGPY

Instructions X Your information Q. | B
RECEIVED

REMARKS: OME-6316 (Silver-Gold)

/

Clemens A. and Arthur Lom
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

PaZfd 9 1965
INITIALS|CODE

ZZL (|
/20

——

INT.-DUP. SEC., WASH., D.C.

U56300-52





12 Glaistone Terrace
Walkerville, Memtana
Auguet )0, 1965

Amerisan 3malting and Refining Cempany"
East Helema Plant i
East Helena, Xentana

Attention: Settlement Departaent

SRE SUIPMENT LISTRUCTIOND
Gentlement

¥With reference to a truck leed shipment of approximately
fifteen tons receatly seat te you froem the Hilltop Mine neer
Qilmore, Idaho in the name of Lombardi and Nolues, I wewld like i
to ask that five (55) percent of the net proseeds be sent direst

tes .
. United States Departaent of ths Interier
0ffice of Minerals Exploration
157 So. Howard 3treet
Spokane, Washington 99204

Weuld you alse enslose two (2) settlement shete?

The ressen for this 1s that the mine is asw under sn ONE cemtrest ‘ .
that hdo.rlbd.n fellewss - : RO

Docket No, OMB-4316 '
Centrast No, 1--0%0-2178 ' S
Clemens A. and Arthur Lemberdi '

weel
Yery truly yeurs, ”q
: ;é
. Denald Holnss :
Copy tes s
Oftise ¢ Mmerels Bpderetion






< . OFFICIAL

. : ' COorY
’ 0. M. E.
RECETVED

€0 10) 1965 |

LIPARTMENT OF 99 : INITIALS!CO.E
SFICE OF IRERALD SXPLOATION |A2-04-
: 8?; 187 Rovawd Sﬁrget |A26‘ﬂ7
Bpokane, Yachington $O204 |

Dete:__ 8/29/65 t. E

Menorendum
Tos Compliance Gfficer
Froms Acting Fleld Oificer, Feglon I

Subject: Egual Euployment Opportunity Under Coverument Contracts
03E-6316 (Silver-Gold)
Operator: Clemens A, & Arthur Lombardi
Feme of Propertys Hilltop, et al., Claim
Cownty-£tate: Lemhi County, Idaho :
Contract No. 2178

T have obtainef the following informaltion from my visit to the opera-
ting project under the subjeel comvract:

1. Number of all employeszs 3. .
2. Pumber of women emplovecs o -
3. Humber of Wegro employees 0
L, Pusber of other minority groups

{Iodisn, Latin, Ovientel, etc.) 0 .
5. Wes omployment through s walon? No ___
6. Distence to the closest unicn

headeuarters ) 160 miles
7. Awve the discrimination postere prominentiy

displayed? No. Blown down - have been replaced. —
8. If cmployment was through e unicn, vas the

uanlon furnished Standerd Form 387 --
9. I? cmployment was not through @& unien,

in what nenner vas cmployment mede? Locally

10. Aets of intimidation matter hes been
discussed with Clemens Lombardi






TUnt el e T

seo.mgsm %mwey

o ,' ‘AL !
" 8Ho. 157 Hoverd Street ; OFFICI :

&pakm, Washington 99204 R \0‘;01?5'1&
' - S I ' aopE | RECEIVED
. Nessrs, m.emensk méf// : AUGZ AUG 26 1305

: e{o Wr. John L, HeKeon T B IMTIA*‘S\C'O‘LL K
7. WoKeom wnd Brolss - . o T ug’mY)U
.- Attorneys st lav Sen L T e BN ;
- 126 Osk Street
- Aunseonds, Montens - -

ﬁe# m»é:ms (5111&»&1&) DI
. KAXltop, et al., Claims = . .S+

© Lemhi County, Idabo 7 Dvee

: ﬁontract ﬁl?é o 2 /,V . /L ‘e

’ mnemm _ : . : -
"-fha mee m Yorne 60 and 61 u.nd mutiw re;ort mmzm s mtc

of your July voucher are rcturm& lmwith, my caneot be pmcuaeﬁ
j-far the fcnwinc rmm. : L ‘

Clemiéns-A;-Lombardi and Arthur Immdi as Gpers‘wu or dy . Jolm L.
MeKecn as atgomy»m—?gct I -

e 1. Wone of the WME Poriks 60 and 51 bave ‘heez; aimd either by

——

2, On thream?méﬁ themafom{o! tl‘.e ’Oyemtan nmr:
a8 "Clewens A. Lombardi® but afier "Payse" the nene eppesrs &s = .
"clemens Lowbardi,® On two WRE Forms 61 the vame of cne of the

*Gperators™ appesrs as “Clemene Lonbdardi” but after "Payee” the. pane

.appears as "Clemen A, lowbardi.” Oo the third W@ Form 61 the mme

o - “of ome of the “Operators” npwrs L e!.mc xmm:&“ uua aﬂer
T e "&y&e ar "Clemens A. m:v&e. . _ ,

5 ‘E‘ne finsl paragraph- m&er Opar‘tar'o uouthly Remrt“ on: t.ne
reverse sidé of MME Form 60 states; "Tne Operator submits the . ‘
original s thres-eopies. of each of the thres sections of this
‘report . . .“ The forms returned herewith, 4in view of the nme ais~
"~ - crepencies noted in iten: 2 gbove, mot m&iw&e even aa. erigiml

'_\mmcopm* ol _ , ~i ;

“»\-;- RN

b, The cwatnr's mﬂw urpart 18 aot "inuatrsted mw«e& E
ooy engiming~m1mu1 Daps OF sketches” Ao required in the next
R ;t;o lant pz?mph un&a:r mtw's &mthiy na;;ort" on thc m m? ~o





) ;A:Lthough no amztmnal m Forms 60 and 61 are required, the three-
- ‘wmonth supply we sent you with your letter of June 18 may be exhgusted.
C ’I'hcre is enclosed an. ad&ii:ional thrae-»month supply. DT

Enclosures

’IDRMac}La.ren/?}‘/f i
cec: OME(2) 3

Voucher File

ﬁirectdr 's _,Re,b.diné- File

o smeerely yours, RS

T R KacLaren L
.. Acting Fiald Officgr, OME .
- Region I
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;'Sd, '157: Howard Sti'ée;ﬁ o
o Bpekme » ﬁashington 9920h

ueurl Qlemenl A antl Arthur xombstdt
¢/ Wr. John L, ﬁcKﬂm, 125 Ok %trnt

'-_An:can&t, lﬁmtml. o

o S m»&sls (snver-aom)
-' Nilltop, et al. Claims
- Lemhi County,. Idsho

Contrac‘h 2178 ':V": ; v

ST PN .

WIN x':i.:u”' c‘?_m.
'Efm 120}

1] o

‘0 qu E,
RBcd‘er

AU@ 16 Huﬁ

N TeEFICTEE T
. coPy

" Gentlmen. o

As nm:y as I cln tnll the rnthcr ttght sch&dulo that :{ must .

‘attempt to follow on my next trip into the Leadore ares

will make it necessery for me to inspect the pro@eu at the

‘ 3111 Top mim on Sunday,. August 2 29, 1965. -
I hopc 1t vﬂ,l not 1nconven1ence you to haw a hoiatmn and.
someone to &ccompany me undersround at that tima I expect
reach the p:roperty sbout _noon, , '

~ Sjipﬁemli "yaurs ;

D. R. mclaren

to' :

© Acting Fleld officar OME

: I - Region I
cc:OME/H
- Docket - U ;

~.  Director's Reading File

‘. CDRM

) M&;CLaren/ét -

g





JOMN L. MCKBON . . WILLIAM A. BROLIN

McKoon and 3('1&':
ATTORNEYS AT LAW
134 OAK STRERY * TELEPHONE 580-8201
ANACDNMDA. MONTANA
!

OFFICIAL

~ June 21, 1965 CoPY
0. M. E.
RECEIVED

JUN 30 1965
INITIALS|CO2E| -

D. R. MacLaren

Acting Field Officer, OML
Region I

Office of Mlnetals Exploration
So. 157 Howard Street
Spokane, Washington 99204 .

Re: OME-6316 (Silver-Gold)
Hilltop, et.a.., Claims
Lemhi County, Idaho
Contract 2178

Dear Mr. Maclaren:

, This will-acknowledge receipt of your letter of June 18, 196S.
1 am enclosing herewith an addmonal copy of the monthly na:ntlv‘

report as your requested.

I have consulted with the Lombardi brothers in regard to the e
statement contained in your letter: "Please advise me if1 am 2
correct in assuming that track has been laid to the end of the . '
$S-foot total advance claimed in your May voucher. '

fh. mlm to this is yu, track has been laid to the end o! ”
the Ss-foot total advance claimed in the May voucher.

I trust that this will oumoo

{\ yory truly yours ’

Encs.
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. ® @

June 5, 196>

«*

I hope that the eaclesed papers are satiffectery.

~ Bill Head weat up to the mime but did mot go ‘
wndergsound dus to the rcpuu-t.hnt have te be made em the

shaft.






Mr. Do Re Maslaren

Buited States Department of the Interior
Office of Minarals Exploratioa

30. 157 Howard Street

Spokane, Washingt 1 9920x *ZL '
Co = Ateretnei,
Dear Mac: Omé«_——_ £ 2, /é

Tranks sc mueh for yo stlar of Mgy 25, We are
all disappointed that vou will be unab.« * be *: e ipesker at the
June 3anquet this vear, However, it ‘s rertain.- 4nlerstoasd that
you are in & "bir1"™ arc such s~ ergagement is n.t Fos=isie at this
time. Anyway, the next general meeting w'l, probaliy s in Detober
and we will tenatively schedule you ! “le .,

Took a run down to Lead .:» .ast Momday. 5till the
same place and the sams people. It sure is . vad trat something
couldn't started down “here - the ratives rave stu-x 1%t .ut "iong and
faithfui” and ali tnose that I nave done business with have been homest
and didn't ask much so long as they gut a iittle of ~rmething for
what they put out,

Was at the Eilltop but there had beer a mishap in
the shaft and 1'il.-be darned if I was goi~g t> crew. *uwn that I
rilkely ewdd old tning, ( I den't lixs it in lne 7irst plice; '.

WX when they get it repaired I'll gc down and catsh LhingR up. /

Ly = 15 feet of work that had been done and not vouchered before..
And fcr whieh 1 had mapped. Anyway, 1've sent the maps #tc to
Anaconda == den't know what you will get.

Guess I ought to mention to you Mac, tnat I reported /

While I grant you the chances xeep growing slimmer
all the time but so long as the Lambard: Contrect is in force thers
is always a chance that a suffielémt showing can e made to irterest
sSwmsme that can handle the mine amd give it a betlter :hanca.
Several have talked to me about it. One nc less than Les Sheridan

In Butte and he has the wherewithall., et

Went up to eee NHoward's diggings - nhe had a couple - i
of men working but he wasa't there — I've never .sarmed whether his e
final report was asespteble. N

Regards,

/f/ﬂp’e{,
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l'ear Mr. Maciaren,

we woulu like to have 4+ chanqe made in the dates
of operation. Tnstesa of rag . wiIrk on or before
May 15, we sa.la like to 5 ' s5: 7'eq ap of before
april 15,

We have signed all the co:rie- and they are incloseed.
If the change in ratea 1s not jossible we will accept

the chances as they are now,

Sincerqu yours,

Clemens l.ombardi

e
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MME FORM 6 REFERENCE SLIP
REV. 39 OFFICE QF MZ.' RALS EXPLORATIO

TO: Cnief, Div. of Exploration L INITIALS
1. Operations ? BLAL
cqu
2. ‘0- 'M- Eo
_ RECEIVED
, 3. VAR 5].-1965- -
4. Adigs L) INITTALE|CODEL
8. ngﬁfq”“\s_ - ‘* "{“‘""yz(
5. D. R, Maclaren b [20_
- FROM: Acting Fld. Officer, Reg. |
FOR: Check items for action desired ‘
X Action «___ Reply for signature‘of_
_____ Approval Investigate Surname
____ Comment Recommendations ' ____ Signature
____ Conference ——_ Rewrite- ___i File
Instructions Your information

REMARKS: OME-6316 (Silver-Gold)
Lombardi & Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

Transmittal of the Gov't, Audit and Fiscal

Section copies of Amend. No. 4.

INT.-DyP. SEC., WASH., D.C.

M58300~67





Chief

Director's Resding File
Resources Ressarch Braneh

| Voucher Mle
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Maclaren
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o signed by the Acting Director tcr m ﬂanmat Aln ouelam
; ummtruw for sma . .

:_  'FMMurphy/g1a (2 3 65)
'1,jcc to ~ Director 8. Reading File
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o ‘ " OFFICIAL_ FILE cory
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' 120M
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A | ;?faias Ghici Dtvitlen of E*yloruttnn Optrttien‘f;?‘ ;:g :-”'“"
o Subju:m QME-6316 (311ver-Gold) o

-Clemens ‘A. snd Arthur. mm
- Rilleop, eval., th R
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UNITED STATES -

DEPARTMENT OF THE INTERIOR e
OFFICE OF MINERALS EXPLORATION U*‘“‘\é;_\ff“‘ ]
South 157 Howard St. ‘ L’A*E
Spokane, Washington 99204 v 0. M.VEﬁ
January 19, 1965 A RECET ?
- T JAN 22 1365
Memor andum o i
i INTTTALS|COLE
To ¢ Chief, Division of Field Operations % g-g;jﬂm
From : Acting Field Officer, Region I 125 t,)ﬁj
Subject: OME-6316 (Silver-Gold) (o ,i»vvaQ
Clemens A. and Arthur Lombardi -

Hilltop, et al., Claims
Lemhi County, Idaho
Contract. 2178

There has been no_advance underground, provided for in Project 2, =
since June 196li. During that month an advance of 38,k of an author- |
ized 120 feet was reported in the Operator's Progress Report for June.,
The Operator's Narrative Report for that month stated that the muck

was scraped by a slusher, indicating that no track had been emplaced"

up to that time; no other work under Project 2 has. done. =

As Project 1 work was about to be started, no recess was requested
until October 13, 196k, after the Project 1 -soil sampling and trench-
ing had been completed. Amendment No. 3 provides for a recess from -
October 11, 1964, to 'not later than December 31, 196i1," and includes.
a mandatory termination if work has not been resumed by December 31,
196i14 - » - '

In a letter dated December 31, 196k, written by William M. Hand, con-
sultant for the Operator, but signed by John L. McKeon, attormney-in-
fact for the Operator, the points are made that: The writer was unable
to visit the property owing to drifted snow; that the Operator told him
that during December track had been laid in the crosscut; and that the
slusher_had been reset. Clemens Lombardi also told Hand that a new
compressor had been set in place and that the hoist had been made .
operational. However, no advance had been attempted,

On January 10, 1965, prior to visiting the Sims' project, I had the
good fortune to meet in Leadore with one of two young men who had
visited the Hilltop mine the previous day by means of a snowscooter.
He reported that snow has drifted to the eaves of the garage building
and the hoist_house but was vague as to how deep the snow was about
the shaft. However, he confirmed that without a doubt even a four-
wheel drive vehicle equipped with chains could not get up to the mine
until drifting snow could be bulldozed from the road.





. ‘ |

Before going to Sims' place I wanted to check the location and condition
of the road into the Silver Moon property (OME-6381) which I hoped to
visit the next day. Again, I was fortunate, not only in meeting the
Silver Moon people who were dozing snow off the trail to their property,
but at the same time in meeting Ed Corbett who had put in the track and
moved the slusher at the Hilltop. He confirmed that there was all that
had been done and was vagué:ZS"to whether_snow stopped the work at that

# time or whether he had been told only to lay the track.

Tt would seem that laying track is actually a job that should have been
done as crosscutting progressed, although I see no reason why slushing

é%;for stretches is not good operating procedure. - However, these people

7
J

2

have dallied so long, albeit because they could not or would not (who
can say) straighten_out their financial q;gficdlties, that I cannot
help but feel that bringing in-the compressor, laying the track and
advancing the slusher at this late date was done merely to establish

a resumption of work prior to December 31,_196L. Of.courst I cannot
make any such accusation, but ;ﬁcannot help but feel that way.

According to several people, Clemens Lombardi was living in Leadore for

2 or 3 weeks during December, but no one seems to know just why or what
he was doing at the mine. '

I am too close to this situation and its_frustrations; therefore, if you

believe it expedient to consider laying 38 feet of track in a crosscut

that was driven in June as constituting resumption of work by December 31,

it is recommended that the recess, with a mandatory termination date and

a pseudocertification, be extendéd to March 31, 1965. It is not recom-

mended that the dat%ﬁfor completion be&gxtende&fiﬁ this time. cﬁ’f;/b§ ,
i Jodo: f\”v/‘ ‘
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D. R. MacLaren





Dcar Mre. Mac Laren,

This letter

the mines

the progres:

.
ool Iny to

During the month of Legrember we rut in 1

rail, water lines and air lines, 1n prevarati

Alonu with extremely ©ad weatrer and a shortage of

funds we have had to move

—

anticipated.

I know that you are a little discusted wi

made at

teet of

on for

1ttle slcwer than we had

th us be.
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cause of the amount of tiqe :t has taken us put our funds

were limited,

the jObl

1 have thiee men livinug on the hill plus

myself,

We are puttingthe drift in or the 300 level,

1 hope that tnis wiil me-~t witl your appr

JELIVED
" AN » 21365
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A

Sincerely yours,

{
!
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we teel t-at Wwe can o anead now and complete





MME FORM 6 “REFERENCE SLIP

REV. 2-5 OFFICE OF MINERALS VEXPLORATION
70: Chiei; Div. of Exploration DATE 7| INITIALS
1. ‘ Operations 12/1/64|
Re: EME;@&? ési‘l).;er-com)
ombar bardj] ’
2.
——t-al —FIE COPY—i—

———HtITtop;,” ]
X Lemhi Count:?iE jdaho = 0. M.|E

-RECEVED ] X I964 |
U /) DATE | INIT.ALS GODE

4.

SOl e
5. D. R. Maclaren /2/3| 7*24 %] /RWL
FROM: Acting F1d, Officer, Reg. I| 7@\.

FOR: Check items for act -c-rr—:l-es—rrl?cr

X  Action Reply | £or Signhinre Of ) coee——1

. Approval ____ Invesjigate Sunname
Comment ____ Recompendationg - Si%ﬁature

4 Conference ___ Bowrrte —rIle
Instructions O %met;uu

REMARKS: Transmittal of the Gov't., Audit, and
Fiscal Section's copies of Amend, No. 5. We pre-
sume that signatures by the Lombardis are accept- .
able even though John L. McKeon has been given
Special Power of Attorney to execute all documents
in re. the subject contract. / ﬁ//
2N

\

INT.-DUP. SEC., WASH., D.C. M56300-67
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@ M. E |
RECEVED NOV 23 1954
T S TINTTALE 1 G
- Bo. 137 Bosaxd EBtireet o r*;g_z-a*' ;'“ e
eyom, Washington 9920k PRICHN. N A
. Rovember 19, 196& B DR b
| ﬁ%ﬁ M
wr, Villlew N, Send ) FERR I
30 So. Avisons swu ‘ 1 i
Dillom, ¥omtane 59125 L

: m: mﬁa&é (snmn-nom)
Clewens A, and Arthur Lesdardi
- BXltop, et al,, Clsing :
- Lemni cmty Iiano
Contract 21 S

mm. Mz

‘Ihﬂ}&tcﬁmtﬁmﬁt&ﬁkﬂyﬂwa&miuwmhtm

of Yovewder 12, 196k, with vhieh you ssclonsd one copy of "Partial
Plan Map ~ Hilltop Mine™ to swpplement the October Narrative Report
and Voucher, Az & copy of tha wap must sccompany sech copy of tie

“youcher and as I huve so fecilities to reprofuce tham, will you
_»XMMthmmmmafmmﬁ_@» ‘, ) . :

: Simly yaun,

.+ 1!. Maclaren
- Aeting Fleld ﬁrﬂm, e
mm r

Attozmt-m R
mm;, lenm

‘4@ \r/cy mcouing
Voucher file

. Director's aeading File ‘
-Resources Research Brunch chief o
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30 S. Arisona St.
Dillom, Momtema %9725
November 12, 1964

e

United States Departmeat of the Interior
Offiee of Minerals Exploration
S0, 157 Roward Street

Spekane, Washington 99204 Re: OME-6318
Hilltop Mine
Gentlemen: Lemhi County, Idaho

Enclosed is one copy of "Partial P.an Map - Hilltop Mine" -
which I am submitting to supplement October 1964 Vouchers and
Narrative Report. The print shows the location of the samples
taken.

Should additional prints be required they can be provided.

.

Very truly youwrs,

e
Bill Hand ‘
Cepy to Wr. Johm L. MeKeon

126 Cak Srest
Nontana

|





L,.)L'.
Nekeon & Peolin -‘-*@
Attoraryw At Lav g,*_..
126 Oak Strewt
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nmuﬁ; mmt mm:ntm htw dnted ‘
Ottober 19, 1968, from Willimm M. Bead, sagimwer for the subject
 Operator, saolosed are the originel and four copies of Amsolment
no.hnwmmnmﬁm mrthtaavmt. -

o ummmumumm,ymunmxﬁw

!hei.arm

Director's Resding File .

ecs

Miomelsermls -

copien, rewmin the mm't ﬂm, ut um the other eqrm
o ﬁ:ta otﬁ.m,

I mms amtuum,mnmmmﬁu -
uneigned 1o this of lice vim . :utmt of m M *W. .
m mumtm ,

R EWW wm;

M %iTSm .
Acting Field Qfﬁe&r, L -2
mmn .’i ‘ K

‘For:

Resources Resesrch Branch Chief
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORAT[ON
So. 157 Howard Street - OFFICIAL FILE Copy,
Spokane, Washington 99204 0. M. E
October 20, 1964 ' RECEIVED (0T 29 1964

Memora:idim : | ) - DATE | INITIALS | Coug
To: Chief, Division of Exploration Operat ~E ng; m&z
From:  Acting Field Officer, Region I L 1 ' 7/%%‘%”&/
Subject: OME-6316 (Silver-Gold) : _ |

Clemens A. and Arthur Lombardi [
Hilltop, et al,, Claims 8 e
Lemhi County, Idaho - e L
Contract 217é ) ' _ ,

Enclosed are two copies of a letter dated October 13, 196k, from
William M, Hand, engineer for the subject Operator, in reply to my
letter of October 9.

In accordance with Hand's request, it is recommended that an amend-
ment be prepared authorizing a recess starting October 11 and ending
on or before December 31, 1964, It is also recommended that the .
amendment include a mandatory termination date of October 11 unless
work is resumed by December 31. This will allow ample time for Hand
to complete his appraisal of the Project 1 soil sampling and trench-
ing and will give the Operators ample time to straighten out their
problem of equipment attachment if they have any real desire to do -
so. A pseudocertification to protect the Government's investment

is also recommended as there are no_grounds on which to base a

4 certification of discovery at the present time.

I have talked at length with Ken Bagdon, chemist for ‘Pioneer Geo- °
chemical Surveys in Spokane, largely because of the wide and irregu-
lar variations between the field and laboratory assays. He says

that they have found conclusively that true field assays do not give
consistent or satisfactory results, This is due to many factors over
which field control is difficult to maintain » such as constant
moisture content of the various samples without a satisfactory dry=
ing procedure; gradual changes in the pH and purity of the reagents; -
and contamination due to water or other agents used to clean tubes.
and other equipment. In effect, in order to carry out field deter-
minations that will mean anything, a field laboratory with much of |
the equipment and facilities found in a commercial or compmy
laboratory should be set up.

I do not believe that OME should rule out the geochemical approach |
to exploration under favorable conditions therefor. Its value,
vwhen properly carried out, has been proven in too many cases.





e

/“ . . ‘ ‘

 However, I believe that in the future all geochemical analyses should
 be made by commercial assayers unless the Operator has a vell—equipped

laboratory of its_own, which “will be rare. In the long run “this will .
result in more meaningful results and will therefore be less expensive
actually than would be the cost of nondefinltive or just plain
inacourate analyses.

In view of Hand's letter, I will reinstate the Q_check analyses which

were deleted from the last voucher but will not reinstate the second
D-108 analysis.

= SN

D. R. Maclaren

Enclosures





in very apecial places under very s

@@«ﬁ’:‘\ 30 Artgpma St
—_— Pillon, Montana 59725

-Oetober 13, 1964
Unted States Department of the Inmior
Office of Minerals Exploration .
80e 157 Howard Street ~ : o |
Spokane, Washington 99204 - - Be: C(ME~6316 Gold and Silver
' Lozbardi Bros.

Attentiony Mr. B. R. Maclaren, Field Officer - Hilltop, et al., Claims -

Iewhi County, Idaho
-emtraet 21?8

Bear ¥r. MacLarens

Thank you _far"ym letter '§f Gctober G I an mmd sorry that tho queations on the
ganples (geochemical) are necessary. You are justified in ;sm -
You will note abowe sample Q103 there 1&* & small mumber 89, This cecurred in several-

instances particularly in the 25 foot sample spacinge. It ssemsd the first six lines -
of samples with 50-foot centers worked very well but:-the remainder of the project

. samples could not easily be fitted into it. Nevertheless, the samples and pestings

concur with the £43d notes. Q-89 1a followed consecutively in a northerly direction to’
Q~95 and so on.

By notes do not show that I. submitted: Vaxo D-m aail aamplea bnt I tiaﬁ.aazoly recall -
that sorting through the more than 650 _samples confusion and error are certainly”
possible.” My explanation is that I personally took the original sample st station

D-108, Toward the latter part of the sampling progran several of the D-line samples

wers retalmn by error since only every other mple was marked in the field.

P 4 recall the duplicsted aample resalts emng t.c m for posting and I could _nod
then nor can I now explain the difference in metal content. : My only guess i3 that
itmduewalessanmginmumiﬁm eertainlyicm’tbe mmefthis.

‘!ea! As it stamls as of th:l.a mment I qQu .estion the feasihility of ﬁxrther pursuiing
Project 1. The grenches disclosed little, fact is, it is hard to believe that the
Hilltop Mine predm%immwn mr:mnlm&olhrs frmwhut cmbe min
the tmchea‘ A ‘ e _ . R
I find the gwlsgy wry&mpim ana» ystifiing. Appsrenﬁy emwill éimﬁt

ial conditions, Certainly a better attempted
understanding is in the beat mtewﬁa ef tho Lmhandi Sros anﬁ the Gevement

Em-ing ny t.mm at. the Biutop %ﬂm I nud mry ava.ﬂa&le mamt to cancct

as much associsted information as possible. At the manent this is being stndiom
&né:mdcﬁnate and tenstive appoiniment has been made with ¥r. Ruppd to talk to Mn -
by phone.. Once the study is cm:plats I Bhall sall Er. wppel in an attmpt
confirm or diacam ny !mdi.ags -

" “You are n&iﬁa& that the &a]sr trenchins vas cmplabed im tha evem.ng at @embor b

The writer inspected and accepted the trenching on Oc¢ctober 1@, Sampling, so far
&s could be jJustified, was accomplished on the latter date. The properly split
sampldgs wore ssnt to Goodxll Bros. at Helena on Qctobor 12 = the remlty aro
pending. nwmmmm.mmmarmymms o€,

e “‘“‘%g;stz—m~ o L S S s p
%ﬁrg-&r,ﬁ"*mm .





: smeefthmmemm%mm

.‘ a.ge 2
W?rlé :

fos! I too, think that a W*ﬁt fﬂ!’ recess should be prepared saying that wowk /
“work will be resumed on or before December 1, 196k, ; ‘ |

While this date seams unreascnably diatanﬁ%,

ings should be considered.

2. Discuss cemﬁisicné with Mr. Reppel. -
3. Possibly ca.li in another geelagist.

b ?repam a plm of exploration, A
$s. Adk for a nent Yo include such wrk‘ 3
6. Seek aatnarimtim to ée work, '

1. Complete the mw-' tation of m gaoxegzcm on hand. &

7.. Assémble the necesssry crew. - e
8. Assemble the needed g¢dditional. uqni;mam;.

Refming to the last paragraph of ‘your lstter mentioning the ;mobabiiity that '
part of the voucher funds will be withheld pending resumption of work, I deeply .
‘regrat that this is necessary becanse l&hs decisim seems to follow imediat&ly '
to Mwait and mwhat happenst, o .

The imadiataly above cmpled with the "shock! that these are nst 50250 at a1l
but more aceurately 33% - 67% “with tha ommfm* asauming the latier bas a definate

mp.’esaing effect on thepregmm E A Y

If I can ga af z‘urther usaiamﬂs plcue &q zmt mitute ‘to call on me;.

#iT1iax ¥. Hand, Brgr. Lombardi Broe.

Copy to: ‘
John Le Mmm - fn ad

© " RECEIVED
6T 161084

. OWB
BOVE; WATEIeR
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cleded semple mmbors Q-89 theeugh Q-95, mose of vhieh wre inclwded

"'mmmmmw& mmamunmtmmm

196k vomcher, On {hat mep the sontinrestoromost woil ssmple wtetion
indireted wn thw  line is 103, mwxmmamm

t mammn—m

Xchmﬂuttuleuhmmwtmma

" sesples or possibly O semples. Mmmmtmuﬂuu?

indicnted o0 the map is 0~103.5,

"uimthhtMMthsz, X tela-
- phowed K. Bagion of Ploneer who cheched Ris work shaets avd e

smple ldentifiontions.  Ne emfireed thet o semples were jebeled
mmﬁmmﬁmmwwamh m m&m
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| you sen make the epprupriste coryectisms, bat resher thes hell wp
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UNITED STATES

DEPARTMENT OF THE INTER

RIOROFFICIAL FILE copy
OFFICE OF MINERALS EXPLORATION

0. M. E
Spovane , Washington g9s0k | "CUVE" SEP 16 1964
: September 1k, 1964 DATE | INITIALS | CODET]
Memorandum ‘ 916 ) ,éu/m (D |
To: Chief, Division of Exploration Operations ' 7@:;
From: Actiﬁg Fleld Officer, Region I

Subject: OME-6316 (Silver-Gold)
Clemens A. and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

Enclosed is a Thermo-Fax copy each of a letter dated September 6,
1964, and an outline of the letter dated September 7, 1964, from
Bill Hand, engineer for the subject Operators. This is in reply
to my letter of September 3 to him, a copy of which ve sent you !
accompanied by a Requeat for Amendment dated August 12, 1961+

Because there appeared to be some doubt in Hand's mind as to the
advisability of the drilling, I called him on the telephone '
September 13 for clarification. I told him that, as he has indi- -
cated in items 3 and 4 of the outline of this letter, a case could -
probably be made either for or against the proposal but that I could
not advise him either way, and asked him whether or not he wanted his
proposal considered. The Operators have left the technical decisions
entirely up to hj.m a.nd will accept any recommendation he makes. -
Hand said(:n confidenc 'that he has doubts as to the Operators!
abundance of funds and has decided that the additional cost of super-
vision which would be for their sole account would make the cost of
the amendment too much for the value of the information that might
derive from the drilling. Moreover, he is not willing to obligate
any funds for this work until he has sufficient funds in hand to

pay all costs as they come due: He fears that this may tax the
Operators®' resources. For these reasons, he asked that the Request
for Amendment be withdrawn and that trenching under Project 1,

Phase 3, be approved

Limited approval for trenching has been given and confirmed in the

enclosed Work Authorization.
D. R. %cl’.aren

Enclosures





‘Director's Resding ¥ile

ox: o)

| Vougher file  Resources Ressarch Braneh Chief KX

_.wm M: L A . ‘ .
'frmmuummimﬂmmmm,m&a,mum
'amtgtmﬁmuummmtmw'hw'

- fhie will confirm orel swthorisatiom ga.m . mat tine Lo SR

Duildoming treuchos &% the spproximste loostioms shown on the

. "Suptece Plan Nap ~+ Geochendenl Anowalies - Sonle 17 = *m*sm

196:* which sevoupanied the Reyaest Tor Anendment. NMowewew, the
sutborisstion 1s given wvith the wierstonting thet teamch B stmll
e Waildened Tirat; sad anly if this trench dlsclones cne o wore
stzong sinerniined straatures, tWeash U abel) e tailldesed sexty
only 1f teensh D discioses e seme or otbher suel: strweiurss, trench
C aay be bulidoned. I Sresch £ Aoes At disciose & sbrong aimeswl-
ised stretare, 1t sy be Tollowed bhy dlidesing tyweeh €, end »
tranch D sball be akipped. Muﬁnmmmn

 itoie m

| em:f,mf

B R, Weclaren o
Acting Piald Officer, OME

: :,m&mm TS
: AW&%W
C IRk Uek Sireet:
- Ansecuds, Boxteus
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J- 5. Arisona St.
"tiicn, Mentans
Sentemder 6, 1964
‘inited Sates Deparimen’. !/ the Intericr
Ufflies of Kinerals Exp.cration
Soe 157 Howard Street

Spekane, Nashington 99204 Ret (ME=6316
Lombardi Bros,
Attentiom: Nr. De. A. lm. “m Peii Officer Hil.ltop, ot ‘lo' Clafme
Lemhi County, ldaho
Lear Mr, )hnl..-u : . Ceontract 2178

1 gemuinely appresiate your comments ana tnougnts of your letter of Septesber 3.
Thank you ver much!

Yes! Finamcial responsibl.ity in thie pro e.. or sthers is indeed nscossary,
fact is, it is a primary respensibiliily. 3v aill msans the total eests ss per

the contrest must be maintained - ocertsi.r.y ue increase in Justified, particu.iarly
at this tims.

In the past I have fel! it necessary v :lc™ a.iner 038 or the other ¢ the Lumla-~:.
Bros. of the anticipated costs of prefom:~y trne work 11 the Torw of an estimats.
Poasibly this is in order urw,

BeSore golag inte that serhaps a brisl .oux a% tne Anomaly mar could inclcate s
Zuess as to what migrt ne ntailed in Lia we; of .rderground worke PMlrsy, 12 4
were Desessary Lo eepd 3pol. the urcergro.ri <irx from the irforwatlon present.y
available, I would reccommerc the fuiowirg:

l. Simk @ 100 foot sha’t at coordinates E5000,N5400. 3Because -~ a. this is tre
stremgest anomal: b. coliar slevation has the lowost
elevation :. is reasonably near other anomaliss.

Yoot

2. Drift Bewth 250 feet an ancmoly I to E5300 N5in0., PBecause - a. relief wouls
provide an additional i5C feet of back maxing a total
250 feet u. wou.d pewideproviie an underground '

sxpression of the cause eof the anomoly e. would provide
an indicaticr :{ what the snomalies nean, i.ee do het :
opood 3pob: ir cuntour (geo-chem) indicates the osewrrance
of cre shocts or vier w!dening - e or what?

3. Crossocut Nerth 400 feet or to N 25" :5300. Hucause ~ ae %0 test cut wader-
geound mircrelized strength of adjacent ancmalies.

Now first of all, I'm not asking tc d. tris, aitnougn I've spotled expleratics or
a lot less inforwation. Anyway, a g.an-e at ihe above :ndicates 100 feel of enaf:
whopl work and 600 feet or rather 65 fest of 4Arifts and IC'se The first is K
fest more than the contmast allows. 30 I eoncur with you that underground werk
and inoluding the 215 feet of shafting srould rot e altereds

As I am sure you are aware, the pessis ity i sver pressnt *nat the driil as prepis.:
will discloes nothing in the way of ore: srd on the dSther hand it may well disciose
ore and conceivally even a small but vaiuatie open pit ddpesite It should te.l
the & following: ‘

s. Continuityf of esre structurs.

b. Otrenght Strength of mineralisation.

. Charseter of sssondary depositicr, such as are the walls miiers ¢





e et
b

", whether the progra® is tc continue sf'#~ an adverse drilling program «i.ll have °

. 1ecided at a laser dute. I personal.;y ts.ieve trhat tiie drilling has merit anc wi..
.reatly inoreass the shances of eweese s.zcess, 1 feol this way about it; Lf sufficie
re could be exposed to warrant even a sma.l operation eaploying even 1C em ner

L. sn.w a profit, everyone including the i :varnxeni wi.d oe well served.

N ¥ ¢ the estimated costs cf astualiy “:ing the worke Assume work to begin Septem -~
2‘). l?b‘o. ‘

September 2) thre 24 32 'hra, doser nire at $20/hr. - $640,00 -
" " n ® |, shifts obsarver pay at $1¢ + 20%/ day 76.80
" 25 ™ 26 16 hrs. deser nirs at $20/ nhre 320.00

" Septenber 28 thru 3@ Oct. 1 = Map Lroerchas, spob froposed holes
Trench sample struce in trercrez. Prok, Jut & ship au;:ln

September 25 thru Jctei = ¢ shifta Ovsemer DAy + 21440.0%0 shee iatlme Lakeo BY
Sept. 21 thru Oote 1 — L daye sway v o ez Mviig ai! for abserver

at §5 par Au —_ —— SO
Assaying 1 Samples alL i zueT = MG ¢
Sept. 21 thru (ct, ! detalrer and Mvdem <y i oes for e as Eogre $30,0C
Tota. for i sz.ing\ ot iy ~ PPy SPTAC _%_'.,.
Dhibe N

Lotober 2 thru Octe B=if nrs. drilling ¢ .@ ‘et == & t RRETPTR A

720 £t ariiling at W30 N, —— $a,65ca
Octe 2 thru Cote 8 iik5 geu ~iem spmples run for LoLel nsavy metals(720/5%)

20 hand samples assayed fur hu,hg,”n,lr

Pde for in Labor & mat.as foc_lows:

6sh. assayer Oat.2 $ tnru 3 $5.¢ - iitime over tinedO% 124480

Plus 10f for use ¢’ labor account 12ea3
6 days living away fros ncme «dje ¥ $5/day 30.00
Assay supplies - Reagerts & fuel 20.00

Set. 9 thru Oet. 15 - 48 hrs. drilling & i5'/hr.& $2.20/1 )
720 ft. drillirg at .30/2t. ‘ - $1,656.00
Octe. 9 thru Oet. 15 —~issay li5 gec Chex sampies & 40 Hand sanrlesAu, Ag, Pt ,Za
Pd. for in labor & Mat. as above 'ctes thru R poriod

187.2¢

Oste 16 thru Ost. 22 = 560 feet drilling at $2.30/ft. $1,288,00
Oste 16 thru Oet. 22 - Assay 1l2 Geo cnem sas;les Kxil) hand samples Ws above
M. for ot in lebor & mat as ir Jgt.? taru 8 period —e—m——  14§.22°

sintetosmxicsupenses-desciiddctissdolagn. WI000:

R 7 X OROIOROCTRNTOCCCO XM ’
Octe 2J thru 29th Clean up all snalytica. work tear dowr and move out

sssay lab. Pd. in labor and ast.es Oct.2 thre 8 period 187.28
Contingencies oecuz\':ing, daring phase ) - _450.0¢

%0 Dmcxtmexiaiid ey
Oote 2T thru Bev, JF— Qffice mx work/ rosting, tracing, interpreting
reccmmending for all of phase 3.
6 days assistant time ® }.6 per day + 1 over 4O hra +201 148





R 8¢
aihe vy LYt . .
» e Y

“1¢te 1 thru Nove 1 Retainers Bill Hand as Zrgr. Ao ZKpenaes 550.0C .
™Al SOST OF DRILLING 5_3:'1'3"{2?
T.tal coel ©f Prhase 3 3 B,02..7:
in sommary: IR WORK ' L 4
% hrs. dozer work at & -i/nr. 3960, 00 F40 U
10 shifts assistant cbservation & sau:lirgélh.ly/ shift $20. .50
100 sampies at 37 sa. - M. .0
heSlBL tars emTr, WOrY &BI XTe 20 S U/IRC 0o
Vol vttt T ilzer &or } <2 .6
Driliing
2,000 ft. drilling at $<...-ft. $iy
402 = colic 82i%n total bguv, zlal zer crem ’._.ut:.onl; Qe 5 .\,;n-.\
100 - assa s and analysi: o0 dv.Ag, Pu,in at $L.4812/ assay Shirall

& = days Assistantts ¢97 i~y wuske; atine tracing etced 52:.1.33,"?3&}' 10 e

o BOLILY (Pav i .t ) days Bngr. work at ool/lay 2 "Z:;..-\ .
409 °2 Contingaacloes : 150,00

Total =t of Driliing 6,186, 4t
TOTAL CUST /¥ PHASE 3 $8,408.00

I am also obligated to inform my clients tnat tiey must have the following
resourees available on the indicated date::

Due onj

Septe 24 & Ui6.3C
Octe 1 < — —_ 204 «BC
Oct. 1 Aszay.r, ‘part in :1¢vance ) U000
Cxt. 8 T e —— - ‘,:v‘ .\.‘.:
Bete if e e : S GA- PR P2
Oecte 22 lewihedd
Ost. 29 337.28

Nov. € — - 087428
35,7 00

Also tbat if the ameendment iy acceptec awd the me work is pref.rued on s-iedule
they can reasonably expset tiat $4,204¢X «. .. be returned tc them sbout Dec. 1L5th.

I note on page 2 of the contract under ges era. ,runei ms that it is the $pecat orts
xuxpuntixittins respcnsibility to proviic the technicel and superviscry sxiils
necessary to complete the worke. As such, scme of the above may not e appiicables
However, sucli work is secessary and of courss must be paid for by the l«mhardi Bros.

¥r. Maclaren, the "quicky® ecld selution test for heavy metals was what I had in

mind to test the out s .t'or ]Ahat values and determine whish ntunga should
be subjeocfed to detail avinge Mot the S9tal heavy metals and the leal! alons.





W Y Ze Argaota 3. I AL
& 4 ror o -
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LU RS (AT
‘rited States Lepartaer' ! ‘he Interl. .
¢ fice of Minerals .a; iorat:
Sre it7 Howard Stree
cpoKkane, wWashingtorn wi10ug v Teer lowl 0 Contraer, o3l Lo orovite -
et letrar from bill e Lo 0T L.,

Mroa P Ltep Mdne, Lamhil ounty,
Tear Mr. Ma:lare::

COTLING Cle oNCLOSTL . Tleanwb e Aoty

L. Staying within limit#s ~! ccntract @ a4 .s..v s 34l nale.y Tecessarye

do From est..iatms, wdargh™ . u"1 w.ri 0 trac oo st (L e ragpved,
de Driliing wiil provides _
. Xnowiedge of coniow o 1 ottt
L. Strergts .7 Mlneral. "ot . . & relat.ve MR valus: conti.nod.
Le Characte L B . T A T - SRS SRS ST On
se AD e ra T axy wLg o Tog Jdn e St

e DrM1iire will almwe raure,
8, Tis ro-uired nmme.: .. -
be Vdarmuptio of *ri m =l
co Infompatinn may be £ 0 ore 0L Tred oap rosw Lndlicated,
de IntutrT ar Licvanme’ -0,
@ T'.uc to Lw ocous men s sosrttioal o ime Lf Yeuire
e OYcaciws 0o gancin, N 14 ;;q!g!:-rg, Loe st poar e Low L1t e

Se Have ammended doger wo.rn u;Wwara fran cooars e L3 nms,
Nxmm Hve sern' Lombardi Mros, detn:. e auirates o0 e st urlor U wem o Last.
o« Hve likewlse estinatac - nte of crpurm oo-n i o0 o,

3O
[

&e o038 of L coer gkt N EOI A 4 b eyt g
h. C‘\. 3‘\, o : -4 . ‘ 3 r‘[’, “._."l;" .. H & i;‘.:f P P L X eiet
ee T octal Es.lasted oo T Trigee | &, 03,00

8. Have giver wesh.y costs  Prase - o . <.oarc. 2r ose
ae Costs sesu unduly t.a-denniie,

9. Under Gen. Provisions cf Contraz' na: .. re ac.z to in-iude cost of ensr. ¢ as ..sta. .
a. Please s¢ infom.

10¢ GeoCrem testing limitec %40 1va’ 1.2 Lnlas ~~avy 2etais ibn COLY u0i'me
a. Not total neavy me 1lv 5@ “ota. iead resciting fram prec Toanv.

ba Uot the suzxs anaiyy - o 7l tled guring LlItep SenThel prosrac.
lle Is drilling proyram wertl: 147
| VS & You misnt well be w st woren, of a corre:t aecisziane.

be Wuull red ~ed rise war =il InKe

iyt 1
12, Cordially soliels your comuents wn Ari i o, alll o~ o dar than carefully,
M. Maclaren! T-uid yru tell me if %oe  sar Tats & :)..st&l.' on the anamaiy o
are satisfactory; aside from the fastf i .1 thay are astend-4 Lae .0 feet pas oo
property line limitation?

Is it allright Lo ignore anwaiiss 711 an: 7710 panaizns resu.ts of worx ' tral
general area or must they be dozer cut ~w'

Please axcuse the ty:ing.
Sincerely,






f 4 L & .
2 .
~ : B
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s wy understaniing that the Bunxer Sii. lwiany tas used tis techrigus

trneir expioration progran with very satisfactory resilts. IRE Tie eqiineacy
¢n ! mach of the reavents along with the <rills are availatie. Agaln, I say, . nsa
in mind the quink; svaiiac.e total heavy ustals estraciec in a cold r.ntiene bt
tr~ tests we conducted in the geochemical surve:. Tha latter are fa~g more letal.e

and time consuming.

With the ‘orsgoing {1 mind, I think we ~wxve an ex:cel.snt (pportunity Lo draws em

wour vast krowledge of the tacits of «.or .crirances as 4t the Millit.n t¢ deterwmine
wiiether sugh an ameendment. to include drislirg 1s feasavle, Certalrniy it is a
disruptive sort of a thing. .As I statas in the foregcing, it 1s limited in the
‘nformation it can give. It i3 eostly anc somewhal time consuming at a xEkk eritical
time of the year. It could not help bu* unduely tax trhe operators financiallye.

Most certainly, 1 would c.nsider any cawisats rou may B have to offer very carsfully.
And as I said earlier, I have spotted expioraticn oo much less information than

we presently have. The money involved, time required and the difference in risk

are the things to be considered.

Flease excuse the very poor typing and por arrangement of this lettere. Time somet imes,
is hard to come by for me. I'm sure you are "in the same boas™,

1 can well imagime that to study out ax kst the detaiis of this letter will be
most discouraging and time consuming fo: vou.  Tharafors, a summary 1= at tached.

Again, thanks so mch for your comments, lhiey are ajpraciataed andf highiy

Sincarely,

biil Hand, zZngr. for Lombardl Bros.

Copy to:

John L. MeKeon

Anaconda
Wi
1\\F
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So. 157 Bovard Street . . ... @f\ \té’: 1964
Spokane, Weshington 9920k FTEC AL ) cunE
September 10, 196k Z/ =7 o
G220

© Mr. Williew B, Bend

3 8. Ariscus Gtreet
Dillon, Nontaoe 99725

Deer Mr, Hend:

OME-6316 (SilveriGold)
Clemensy A. & Arthur Lom I
‘Hilltop, et al., Claiss

" fmmhi County Idm -

4 ‘ceutnct a7 e

Re:

1 plan to be 1o Dillon the nights of Septemder 26 snd 27, 196, snd

Bope ve cen get togemer to aiscuss t.ha Lowbardl project,

As these

are veskend emim m a1 viu ba J.n thc fum mt of Sunday,

» r.hou(m, I nhuum et mm in uvme

Jokn L; m -
McKeon and Brolin
Attorneys at law

ces

Director's Reading File R

Resources Research Branch Chief :

Dﬁﬂachren.ml: -

: szmnly yours,

' D. R, Meclaen
 Aeting Pield Ofrim, e
‘ Wm





MME FORM & 7  REFERENCE SLIP .
REV. 2-5( __ OFFICE OF WINERALS EXPLORATION . .

TO: Chief: Div. of Exploration DATE | INITTALS.
1. Operatfon ‘ ILE_COPY.
| 0.M E
2. .
| RECEMED SEP 1119

3.

BATE | | IRHT|ALS

C(

/ 17 -

4. /@ipl,: V2 N 71T L_-
5. D. R. mchren :

FROM: Acting Fld. offr., Regi I

FOR: Check items for action desirdd

Action Reply for signaltwre=s8T i
. | cacnd
Approval Investigate {
Comment Recommendations isnatbure ==
‘ Conference Rewrite File

Instructions X Your information

 REMARKS: OME-6316 (Silver-Gold)

! Clemens A. & Arthur Lombardi )
Hilltop, et al., Claims -
Lemhi County, Idaho
Contract 2178 '

Transmittal of correspondence re. geochemical

assaying by a commercial assayer as provided

for in the contract.






a
45

30 S. Arizona St. .y
'+ l.or., Montana 59729
ces tember i, 1964, !

ettt |

United States Department of the .ntericr ;;;;31

Office of Minerals Exploration :

S0, 157 Howard Street : par MSes316

Spokane, Washirgton 59204 Siemens & Arthur lcabardi
Hilltop, et al., Tlalms

Attention: Mr. D. R. Maclaren Las ! County, idahc ,
rnteazt <178

Gentlenern:

1 keeping with the ‘terme ' .+ 2 .« refer=en to ecitaact,

sheck sanp.es ware sudmittes L 4 S:Fre”7 v, assayer.

Unfortunately, the samp.e < rw T.:1p.aced ir Lrensit an:
did not arrive at tre assayer uatti duysist 22 at waiceh time I

was informed that the concern !'' r:t ie such worka
However, it was suggeste’ Trat [ :ortact a o8 Anfe.es

concern. i've written this soncers asn = 341 and ap awallling
an answer.

1 am aware that the concern runrirg tre test must qualify '
as 2 "eommercial assayer®™ and as such it say require scms time to
lesats the same.

1 can assure you the delay is wnwanted.

I am enclosing herewith confirmatory correspondence. I ask
that you return the letter fro: the Montara Latratories,

Very truly yours,

/o Peee et

-

B8i.. Hand
Copy to: e
Mr. Johd L, MoKeon o
Anaconda -
“ T
£} :‘«&j.

ot





30 8. Arisona Bt.
Pillon, Hontana
Sertamver 1, 1964

Suith-Baery Company
761 X. Washington Rlwd.
Los Angeies, California

Attenticns Xr. Go Lo Cheney, Cnisf Cheist
ventleseni

Recently I wrote Mr, Degenhart, manaw sr of lhe :ontans .avorstory
Cospany in hilipsburg directing im tu run eame 20 to 40 soil sanples
for lesd (toral lead)e 7Today ue auswe.s: uC saying that ae ie not
squiped to do sueh work and recomcsnded 1 contact you.

I e lirltel o submitting tre sannles Lo thowe concerns qualifying
as comverc.a. a8say labe.

Ao s T am [ yo! wouid sen "o & 1ist UV tne work that you

you do along'with the prices of each item - that is as {ar as
poesible.

Would you also quote me the chargse to anallse 39 semples and
aslse the echarges to analise 22 semplss.

Very truly ywurs,

Wliax M, Hand





A

SNID ANALYTICAL WORK ™ ORE 126 N3 AND samr.

»n

MONTANA LABORATORY CO.

W. LLDEGENHMHART Manacra

PHILIPSBURG MONTANA

Augus” v

Kiitliam ¥, Hard
39 S, Arizona Sv,
2{llon, Montuna

Jedr Mr, nand:

we have just received your s. le:, due. <8th, and from
the date of your letter can-z- i .-ire where tt.ev have
been,

1 am wriving t: advise v . ~-3 i-e tvie o7 work you
require 1s rnot in our rey .:r  ine of acsavine, 4 1 Aot
report anything in that sr:. . | .«:° it . e35 for our work

with ores. The siallest ve. v .. " or @ 1z per «.5 ~f sra,

Cur solutions and equiprers (ro 3e° U 0n that bes:s, Tn toindla
your samrles would rec.ir- . ¢ a1 .! rr--sadure T0r is. Ne
would not te ahle to han'.es *n.. f.r sine time, poss:tly

3C days, cr mcore,

T supfose thit vou are ‘- - aawhit ¢ 4 “urrey for vour
results so will nave ¢y .- ac> cha- Y04 TCNLact Lnntrer
laboratory =, de it for v ... 4¢ = e,

smith~Emery Company
731 E. wWashington Blvd.
Los Angeles, California

N ~ v - g . A e
ST e e Lneney s Mie o0 e
Tneir regiul-» price 42 §.. " re- TATpie faor Legd i cetarmivees -

bhut they MAY TLVE VOU [ TrNTar rite an the nooaher ..., have,
1 Yil the samples “are m1. ) we receiive M e
inznructions froam vou,

Sorry i€ this causes you .- invenissce,
rfoursa very truly,

/5 za/

We Lo

Degénlart ‘
L ACLE





® ) @
M 8, Avisem N
Sagust 19, 196
“%‘

Ny tnsttustions reed e follows: “Appvertadedy 108
dbﬁmﬂlpq&tdummhﬂhp
wmuuwwsum-nﬂu-u

onbamd®
| Memvtiagyy I = seating ou s M4 of b
“mnwnbmnmuu—n

'S wiXh be gad %o webe an odvanse % Jun fa evler G
Geunnios e S 4 ye Wb, |

W are fartber iastewsied 9 aote your pusssshme
mmn.mmqum ‘

Mmmuuwmxmm
the sherges \y soturn mall wen resiapt of your eurtifisste, -

20 wil) be mscesssxy %o yemit the yesults in sbx (6)
ooydegy 42 you plones.

Ve twuly yowe,

RECEWVES
sEps ¥

o '_ o ..
o o8 -

’






MME FORM A REFERENG:., SLIP o

REV. 2-5£\K; OFFICE OF MINERALS EXPLORATION _ .

To: Chief, Div. of Exploration DATE |INITIALS
1. co Operations 9/8/6u

2.

3.

4. Jg%;mﬂ/ /7

5. D. R™ Maclaren

FROM: Acting F1d_Offr., Reg.—I

FOR: Check items for action desired

__ Action ____ Reply for signature of

____ Approval __ Investigate _____ Surname

____ Comment ____ Recommendations ____ Signature

_____ Conference _____ Rewrite ____ File
Instructions X Your_ information

REMARKS: OME-6316 (Silver-Gold)
Clemens A. and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho

Contract 2178

Attached are bids from three independent
contractors for the proposed rotary or
percussion drilling. !

INT.-DUP. SEC., WASH., D.C. : M56300-62





L

OFFICIAL FILE COPY
0. ME

‘RECEIVED SEP 10 1964

W"l‘ﬂi‘r/}'ﬁé T COUE ]
10 N AT -
30 Se Art ol e |V
Dillom, X N
September 1964, ‘.
_
Xr. Jam L. Nelsem b
¥okeon & Drolin Re: Bids for i ""‘
Attormeys At Lew og-6316 e
126 Osk St. , Clems and Art Lombardi
fmgeonds, Nontame : Rilltop.et al., Claims
Lewhi Cousnty, Idebo
Cratract 2178
Dear Mr. Nekooms
Pureugst to OR's by Mr. Maclarem of Amgust 18, 1964,

bids vere invited and the following have Leen recieved.

hgust 26 Re Vo Campbell, Salmon, Idaho $2.30 per foot
Retory or percussion at his optiom

Sept. 1 Les Smith, 605 Kentucky Ave, Billom, Momt. §12.00 per foot
Percussion - § down cor entire smcunt bonded.

Sept. 3 ¥Wroble Drilling Co. Anaconda, Memt. - Did not care to bid.

Sept. 3 Mo L. Pattersen, 509 Kentamcky Ave. Dillen -$§2.38 per foot

Pereussion Drill, job sst up o it eam be finished within
thirty dogye from the time of startisg.

1 discussed tne project with sech a:tbcvbobidnnlnhbdhneh
smbitancislly t'a soxe infopmation. 30 esch should hewe had

edequate iaformatiom.

o+

Orving to the Labor Day weekend izmeilately ahead, 1 mm

taking the liberty of ssmding the bids aad a copy of this letter

directly to O in Spokans. I trust this will be satisfactory. Febs -

TR T,
I en informed that the requested esmendment to the 0K

ocontrast eam not be proesssed mntil the bids are in the Spokane P .

office.
oM
Very truly youwre, o vy
Inslesuress 11 Nemd, Mmy. 3agr. Lombardi Bros.
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4 DIVITATIG. <F 31V '”nsu-t 23, .04

n
Rotary cr Psrcucsion brilling
Froug Tos
Lomberdi Bros. . ‘e. mit
c/c Jon L, !eken LONES T AV,
126 Cak Street Diolen, Vs ntana
Anaeonda, iocatans
Gant.lenens kes Sxplcration 1ildtcy Mine - el Cound: (7.
IR 114

Piqmuxt to ST re-ilations we gre Lriitin, yow i3 on eam tawenty ane huirel
(210C) fest of roery or jercuseion arilling .o wizd..= ai alue arces disclosed in .
a gooci.anmioal surveye

; wnts of the drilling eres 1. "iem are ¢ de ‘nclined tc a maximm of

60" frer the . origortal2,Drilling eqiiwnt 8 be 24 .ahle of drillirgto a depth

of 70 feete 3. joeul must Do eapmble of woriing on 30% elopese ke lscard of

t e holes in the farm of a log must te salmained by Uie driller in § a fowm approved

by Lombemdi "rose or thalr agent. S Diillar mail save ssipla colleciin: devies,
pe-bwidder o Drillar shall ccllect and mar! senjles in not  Iester tham ten(10) foot

intervals or at lesser intarvals a8 mag be rsguired by Tombaerd! Eroge or agente

7¢ Sarple c.ttings sha. be recvver dr; as {ar as y8e jcsxible. fs Haoles %o he

oot less thmn 2} incles ‘n diametere TFe .. ivai tle -arkd ssg.les in jocd crder

along wity @ copy of *he drill Mals Tesceld Cy Lo Jaehardt Ui.ge O AR.i3 the distance

not to be greater t-an to Leed Ore, Idahoe ive Rosk character “-.m M‘ta!..

The following ere Toviied by lonnerd: et 1. Azgass roada to the gemeral
drilling site, 1ox ¢ the Jpucisic siles, wrev vHiC) ¢ (APMISFT CATr CK1 ITRVET®S,
2, Doger cuts approximgténg roush roacs .t aving rreacs is—- of 0% end lese,
3. Assess rosis to domer cuts having a wde ot easily iLravorsed by two-uteel
drive vehicless &, DPrill hale spatting.

Estimated Starting dater Septasber 20, 17¢4

Drilling site locetiom: This 19 mowt casily deseribed as bagiming et Legd Ore,
Idghoe Frem hare it imf necesmsery te travel by paved road gpiraxingtely 1k miles
' NBaste Praa here, when treveling in an eastarly dirnction, onc sust Summ right
end trawvel a posrly maintaimed diri rossi ~assetle by hegvy eguitment to the Milltop
Mne & distance of aprxvximately four (L) milese For all mractioal mrpnecs the

Suggested equiments mix Mundred (600) cuhic Zest of free air displecerwst alr sorjressc.,
drilling gear eomtaining or equivalent Lo ' ‘me~ to *1tnc is0 o ek drili, Alr swivel
to jrovide cutting remowal air, Samnle o0 v, ~attdee o Tectes, ceetl's amall track oo

*

Mds are ewrnestly scligited amd 1f tie drtller doee ncl Tave the ogul;.ont e &)
chooge to provide himeslf with ty remtal ¢ ~' e’ moans.

it
Vary truly yeure,
CILXMERS A AMD ARTIUR LOMBARBI

/7/5%(/&%

bw‘f&y’ﬂu et

.23 Reserve rights to rejest any and all
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Loer, Mintara
lanbgrd! "ros,
¢/o Joru L. B zkeon
Lt (gk Nreet et Tavitation of PlA-dkpeet 23, 1964
Ansecnda, roatens STR1 Caigs7 v L areussion drilliag
“Alltop ine, Lestid Coumty, ldaho
et emeng

prrer carefill; comsdderirg Al as 2%e i Lo~ wocren referred o elcve,
«7 bid iss

LA

R oArt ool il L TON

$/}Q:f‘ﬂ o e Toet Wl Artlling e KROTARY DRICCING

mum,mmt ntm‘.\ﬂx. tc tie cite md moving
ey agall, the cowt of all Mhl:, ,s:g ioset od wirpte o clier onele
;retglning wit! & hoar argee oneloe L AU e AN AanTRLOTY LUt uatude ard

roat. b ool cied towerl that ane,
P S, o Hadf dores. 5 i itnran S Lomnlint
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August™ ,

lombardi Bros.
s/c John L. b MecKeon .
13t Oak Street Re: Invitation of Bid-Akgest 23, 1964
Anaconda, Montana 59711 fotary or Persussion drilling
i*litop Mine, Lemhi County, Idaho

Gentlenen:

After carefully ooasidering all aspects of the progrem referred to above,
my bid iss

Z
2, 3/"1,_ per fout of drillinges Rotory or Percussion at ayv
- . option,
I understand that 1 must stand the oost of moving to the cite and moving
aay again, the cost of all materials, equipnent and supplise and other ocosts
rretaining with a keen apprehengion that the work is exploratory in nature aand
must be ocondusted toward that end.

Very truly yeurs,

LI R R ]

RECHven

. O
e T





e %, 196,
lonbardi Bres.
e/e Jaba L. 8 MeKesn
136 Osk Swwest Ro: Iavitetion of Md-dhgest 23, 1964
Aoasends, Nemdena 59711 Aotary er Perevemion drilling
Killtep Mime, Lemhi » Udaho
Gentlangns

xwuz-—;ﬂﬁu:—:«—muiuu&um
any agzia, the eest of all mmterials, oylipamt and oupples and other cocte






'0091  S   ,'. f‘¢g Z__f ” jcbpY
o o RV . - Anaconda,uont : | ;
: ,s.,gt,-.=3,'".19‘su'_' -
| Mr Bi;i Hand
30 8. Arizona St.
D:ll-lqn » Montana
Dear Bill' : _ )
| Thank you very much for your 1nv1tation to bid your proJect ‘but
.at thiqﬁtin‘ze,we could not cou_mit outgelves- t_o any more woxjk untill )
ﬁfter .Diéceintie}r' lst Our. séhgd_ule u_frfo thai:_ time is full'té ct;.pacity.

Thanks again.

/s/ BUS
by M W WROBLE DRILLING co.





XD, m S‘Em .
- Dillom, Mentav: 59725

“Qaarlxr. Eamds

Wr, $114an ¥, Pand -

. Rag eyl ¥4 Ivereonis)

Y ans A Trm kg T
- villtop, #b al., Cladms
. Lt Camty, Idaho

Somtract 2%

T have Wm *ami.ca wdw of your wml for an w-mt

' tat&ow&m - The tranching followed by 2#1)ing of the
o severel apeoallies merits ~emsideration, tut the sstimited cost of the

sroponed chanpes Mregonts o reoblem,  An Incresce By mendment of the
wtzzlmta%’x“mjaet umanﬂmm,ﬁfmmseim,mm

 Tha mm sout for mm 1, Pmm 3 ad 4, includinf a6 whm

of 20 mamples frem the shafting that the contract wesamtly rrovises,
im 330,490,00.  Sxcept Cur 175.00 for check anenys by s commsrcial
..mbm‘km of zeil seeoles, fun's trovided fop Phases 1 and 2 have
daen axhauwied, 1% 1 oot the expadisney ¢f reducing either the

60 et of Jvift spd cressoat or the vamadning 290 seurles (20 ale

Iotted 1o shufting) rovided for in Phaes 5. That, 1saves the
30,490,00 in ™uoee 3 and 4 as the mly svellstls ssurve of funds Tor
your pyorosal, The total cort ehoum on your muut ie 331".00:3.(!3

- #ith wo Srevision for sssaylog.

rm&t&mmaﬁmmpmmm @mehem im'aad it

" amy vell be shaving the time pretby close. A trisl bus recusing the

ﬂM%Q.ﬂWMMWMMMMfmmWMM,
indesd, is necessery wbon rrovision for canpling is inclwded. The
st of geochemicnl aseaying, in lese than lote of %0 smuples, guoted
by Plemper Cacchopdenl Pupwers, Inc,, In Snokene 18 $1.20 for lead

 and 31,00 for wine, Rach of these tharree includes not only o coes
‘wmumm.wmm;mmmt, ‘fhem the vark

is dons by em Opevator, he has but one weparalion (prinding, scrose-
dng, ate,) for both determinatisns =0 o comseroizl =rofit. Tlerefore,
‘mmmaygmmmmmmm Az en





W . S e ‘ .
. . T ) - '

 estimited fatr mm, 1 bays imed 30,95 for mmw mxm

100 he¥ dostag at @m/h L g a,00000
50 wmesye st §T each T e 2200
. ?@*@Iﬂﬂm&} . ) S $ ;350-00"
- scmﬂmagaemﬁ:r T 31,000,000
300 £ sk %90/t Znont.o
M oaseays st 3T eack 0 “unoo
. TotalPhase 4 - o g@u0.0C
- Totl-Pases Jand 4 - 3RU000

R lﬂﬁw
2,000 £t driling at /e

208 G5, asseys At w.%v .-

55 ayomys at $7 oach

2151‘5  at $90/%%
20 nspays st 27 eanh

‘IM&

% bre ¢ mgwm’ |

- TotalwePhaph A

mmamat gmm L

3 720,00
| 8,000,00

19.75

49,9975

3 1,000.00
- 19,350.00
e 22200

tetl—itescs el 4 s

_‘MWM%&:W?&W&?&&M&W,MW@M»
- oost of the propoved ohanpes in Fwses 3 sl 4 canmod sxooad She

meesent total ceets Loy thess two thamses without a resulting imcrease
An the total cost of the comtract, Therefore, the trial ueits of any
Iten indicsted abowe in the coluem hended *Prepossd Asandwnt” ean de
Insreased only if 4here is & corresponiing reduetiom in the mmits of
one ex more otber Ites and/or the unit prices, Sistlarly, smy in-
cmu@aﬁtpﬁwmﬁmwmm%&rwbya .





s

deoronse 1a oae or more other it primml/or wnite sof\mik Oﬂ.r
mtmwmﬁwmumetth;mﬁmm»mim .

wthm&wammmmmmftmwmmm W.
bavs used an srbitwary mmber of geochemical aseays, and have set mn
setimated prics for pecchemienl assaying for lead and sinc, I weuld
apprecinte your comments as to the acosydability of thess
units and anit prices, or any changes you might wish te :mgmt, before
rmmgymr ‘yroposl for eonaidﬂmtmx mm.. o

: Mhingﬁth&sht%r%dhmﬁmdasmwmmm
vtMmmpoulmlbommm,mmtdmm iamdtbym‘ _

Szmmly m,

' N R. Mam
: MWMOMW,
:atgionx s :

Diaclarensey

eas John L, McKeonm =
MeEson and Brolin
Attoyneys at Law
126 Oak Etreet
mm, nontm

l/ OME(2) W/ cy 1ncoming corre'.*
. MacLeren S

" Director's Regdin"giFilé .
}Resoureés Research Branch Chief’





JOHN L MXBON

’ WILLIAM A. BROLU N
J’c:kwn anJ jrolin

ATTORNEYS AT LAW
DalLy Bank BLde
AMNMACONDA. MOMTANA

August 14, 1964

Office of Minerals Explorationv
157 Howard Street
Spokane, Washington

Re: Docket No. OME-6316
Contract No, == == == 2178
ontract starting Date 5/15/ 64
Hilltop et al Claims
Texas District, Lemhi County, Idaho

Gentlemen:

] enclose herewith a request tor Tontract Amandment prej.arec by
engineer Bill Handt,

I trust that all is in order, but if there are any questions, will you
please correspond with Mr. Hand, sendinj me a copy.

Very truly yours,

/-/f// %é/ Z e/@’ﬁ—;
' OHN L, McKEON

TLM/ms
Encs.





R.Y.SEOR COLTRACY I 1G10i b

¢ To: Re: q
0ffice of iinerals mloration Docket 1loe Ol=CU5.16
157 Hovard Strect Contract 110s == == === 2178
Spokane, ijashington Contrcet Starting Dave 5/15/6kL

Hillton ct al Claims
Texas District, Lemhi County, Icaho
August 12, 196l

For reasons sct forth in "Report of Resulis and Recormendavions
of Geocherrical Survey" it is horeby resnccBiully requested that the above referrod
to contract be amended as follous:

Re: Page 3 of contract Project 1, Phasc 3 second scntence be chenged to recd:
Tot more than 36 hours of Bulldozi.g siall be ailoved under this phace got
the contract 2nd not more thanlb0 saimles shall be assoyCe

To still further cimlore the favoroble cr.as, rotary or percus .Jlon d*.Lll" ng
shall be carricd on iron LJ).C dozer Lre.c.ics  1n arcas 1nc_c e oy rcocncineal
THaloli6s or Struclire, oamlos .of the culbings are t0 be a.en T T L ioTe
than 10 foot int rvals,. -.11 saymles cre to ve Tl 7 f"ooc_.el.ch.l icens and

THoSC inaicatine Ni N Teoults UG Suc: LuoCU L0 &8S4Y,.%e

Samole rcsults may be determined in o field lob using standerd accenved
ricthods of fire asscy and chardcel itctiods

*

liot more than § 5071 lingal fcet of drilling shell be clior od vad . r ©.lLs
convract,

Re: Page 3 -~ Phase li =~ Paracranh 3-- Sentence 3.

ot 1ore than 50 hours of bulldozer work shell be preformea uld noWv L0TC than
222,21incal fect of shaft shall be sunk under this Phasc lie '

Re: Poge 5 -- Dstinoted Cost of tie Jork -- Fixed Unit Costs =- Lth entry

Bulldozing trenches, accessroads, and lcveling
shart sites

86 hours at *;20/hour 11,720,00

2,071 fect of rotary or precussion Drilling OQuly/ £1.8,280,00 (C,260.00)

222.2 icet of shafting ot J90/Tts {120,000,00

Tespectiully sui: dvted,
CLiWIl e ;(J'sglalwi and

LRI GO lDE

JONN L .iChcon

Lutormey=-in-lact

hpproved:






Revort of Results and Recormendations

of
Geochemical Survey
From: Project 1, Phase 1 and 2
Ulemens A, and Arthur Lombardi Docket lios GE=(316
c¢/o John I, McKeon, 126 Oak Street Contract 1o, 1L~"3-890-~2178
Anaconda, lontana 59711 Contract Amount ;86,670
Contract Starting Date 5/15/6l
To: Hilltop et al Cleimns
Office of liincrals Exploration Tcxas District, Lermhi County
157 Hovard Strect Idaho
Spokane, ‘Jashington :?4Z/é+

Apparent Geology in General

It is regretted that as of this writting, the wvriter has not had the
opportunity to talk with MHr. Bduard T. Ruppel of the USG3 who is understood
to be worling in the area of Lead Ore, Iczho,

’ As such, the following are the writer's observations only and are certainly
subject to correction and armendicnt,

It is the gceneral @inderstonding that the sediments in :mch of the
Pe:.as District are the Jefferson Formaotion camprised oif tllck to thin bedded
limestones having a total thiclmess in the ordzr of 1,L00 fccte

Certainly, the gencral aprtarcnce orf the limestones to the north-east
of the Hilltor sugge®ts a for mowe thin bedded character than tlose at the
Hilltop prowvcr, In general the beds dip about 20° east and strike about
north and south,

Major eastewest tectonic aetion is suggested from areal vhotos. Possitly
thructs altiiough this is questioncd because of the indicuted high dipe The
structures seemn to characteristically split on the westerly ends nossibly duc
to the interscction of more competent roclise The splits seem to trend
east-west, north-west and north-south forming what appcars to be the three
main systems of vaens encount..red.

From what the writter could deteriine or obs rve not all the systens
are mineralized at least to the extent of naking ore, The iiost mineralzed
are the cast-west and north -rest systems. With the north-souch system irealily
mineralized, '

The accorpanying sketch might morc granhically illustrate the general
geology.

Geochemical Results

As has been previously stated, the analysis of soil were such that two
resulis vere obtained, One, for total heavy metals using metallic zinc
as an assumed indicctor for all base metals and the sccond for lead only.
These results indicate todal metal as distingudshed from available metal
in a cold solution, As such, they are not nccessarily cormaravle to results

from nearby arcas of other surveys.
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. Report of Geochem, Resug
Hilltop liine ~=- OIE 631 ‘
Page 2 5/12/b%

The results of some seven hundred (709) samples were nosted on Li0=scale
ficld shedt and profiles were drawn to kndicate the high results. 1t was
hoped that this procecdure would indicatc the surface expression of the structures.
Apparently bccause of the limited Mnovlelge of what . vas assuned to be the major
structural trends, this procedure showed little or no systematic pattern and
was abandoned and the resulis consoured. '

This indicoted a more general pattern but sometiing thut was nmore realistic
and systematic. Then too, study of a nearby survey tended to indicate that
contours would disclose structures such as intersections of structures and
give somewhat of an indication of relative horizontal displacenunt,

Ls evidenced by the numcrous and haphazard prospect holes present, prospecting
by purly phgsical neans is both difficult and irpraciiccl, On the whole,it uas
felt that geochericel work was both nractical and of great valuce Of the
eight anonalics picked up, onLy onc uas indicated by surface e:prcssion, This uas
anonmaly nwier I, Anomelies IT, III, I, V, VI, VII,and VIII were not anparente

It is intcresting to note also that the surface expression of the main
1iilltop vien that vas worked underground did not disniay & significant geo=
cherteol shovting on.the suriace. Perhaps it is & conjccoure cut if this vien
of relatively weak mineralizotion,ves sufficient to drive ion to cipend their
tine and ef:orts then any onc or perhaps all the eight structurcs indicated
might well yield a return for the efioris,

The position of the Hilltop vien was projected from the + ' under-
ground worldngs to the surface., The Toxas Fault encountered tnderground
+as also projected to the smrface; it secried bo have little or no effuct
on tue onomaliese

Undoubtzdly very weak cnoiielies could be discloscd on the uect centrald
nortion of the area but it is the feeling of the uriter thav 24 would e
for botter to "go Lfrom the lmomn wo thoe wimowm" and cimend tie and effort
for the present on the east side exclusively.

s It is further suggested that anomalies VII and VIII bc left dormat for
the present pending furtaer results on the adjacent propertye :

Certainly geochemical anomalies indicate mineralization but it nay be
very very weak coripared to mincralization required to make orc. it best
those anoralies indicote 0,13 metal and actually nothing short of 15 metal
is requircd to make ore at this property under present conditions.

The facts ceem to indicate tl.at gcochemical prospecting follored by
dozer trenching followed by crosscutting tend to ignore the immediately chove
paragreph to somc extents Actuclly, in the uriter'!s opinion, the arca is
wealsly minerdZized and lacks much of the orc-indicative alterations This
seoms borne out in the results at the adjacent propertye.

7ith the above in mine it is »mroposed that the anomalics bc traversed
by some three (3) to five (5) doz r trenches from 600 feet to 900 feet in
length, The trenches should be rouchly horizontal, have roughly a northesouth
direction and the finished tronchs orovide passable roads,.

The - zuts should be then crarined for mineralization cau.ing the
enonaly, Since the soil cover is wdite thin in tals area, otbaining solid
rock should not be diffiuite





. Revort of GeoCher, Resul, '
Hilltop line == QT 631 o
Page 3 — 5/r/b4
At this point, reference to "Surface Plan lizp - Geochamical /nonalics!
is susgesteds

Further, it is nronoscd thct from these dozer trenches rotary or percussion
. e 2 - : A ~
drill holes be drillod to anproxinctely 70 feet or to the denth indicated
and if at all possible at cn angle of 600 or so :+° from the horizontal,

By this method, saimles of the hole would be recovered from cubtings.
The cuttings then would e gujectdd to o total heavy netalecold solution
goochenical anelysis and only those sarmles displeying high r2osults or shouding
base metels e submitted to reguleor commerciel analycise

By supplenienting the nrogram with this drilling it is fclt that those
anoi8lics aiinaving from veak mineralization would be so indicated and tie
exmensive undergound work vould be invaiuabiy guideds Then too, the resulius
from an adjccent property indicate thot supwlomcntal vork of this !ind rdght
1¢ll heve been of grect value while certainly this could not hove bcen forseen
2t the inditiation oif the projrari

It is dirfficult and nrobebly impossiltle to cgtimate at this tie the
nuricer and totcl footoge that should e drilled. It is felt houcvor that
the drilling should not ve carried on beyond a maxdimum of 2,100 feet total
COMLLINCG 100Uase,

The nrocegdure pronosed in drilliing is to drill gubstancially cs indicated
on the Aronaly ilap. Possibly some holes might well be elinminated folloiving
the doger trenciing but for tiosc that shou values suificiently strong to warrant i,
supplementzl holes should be drilled to determine structure dip and strike os well
as sarmle the structure elsewhcre.

Tn the analysis of the geocheuical resulis, it was deeried neeossory 1o
Sraw eross scchions thiroush the cnemelies, Prints of these sectlons are nroviced
1rich shou the indicated structure dip, enoualy vidth end surface of the grounds

Dozer Approx, Approx.  AppPTroOX. ADDTOX,. Refe . Approxe
Trench~ Besin pte Lnd Pt. ILength Ho. lloles Plate Hole
Road Coord, Coord. in Feet Proposed Denth
A(5100) 6000 15200 800 R - X Sec, 70t
: E5100
e e e e m == === ===~~~ - -Plan liap- - - -
B(15250 115600 5200 600 Deter. Deter.
: Later PlaniSec, Later
CT.BL00Y ~ THeL00” T T 1B200T T U900 T T T T g T T mIWT T 0
D(E6300)” T TE300 T T T TSLO0 T T 900 T T T T Doter. Deters
Later Plan Later
1(25700) 16300 N5500 jg¥{_ L X~5¢C, 70!
14,000° & Plan

Tabuwlation of Proposed Trenching and Drilling





Revort of GeoChem Resulp
Hilltop liine =« QLE 63
Page L 5/72/64- .

In orderthat the drilling be ccrried on continuously ond 1ith as little
as possi'le delay, it is felt that o ficld assay lab should be sct up in
Lead Ore, Zlaho to assay for gold, silver, lead, zinc and coomer, Such
1labs nave been taken to the field toflore by thc vriter and yielded highly
satisfactory resvlts, This 1ill vermit "aent day" scrvice on the cutting
analycsis,

t is respectfully requested thet the CGovermment accept these rosulits

and at the saue chargss as a regular commercial lab, The analyticcl <ork
will be under the supcrvision and diruction of the writer,

RECEWV ED Respectfully subritted,

ly UTOLe LNZETe
9695 (ifont)
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'“ UNITED STATES

DEPARTMENT OF THE INTERIOR OFF
OFFICE OF MINERALS EXPLORATION ICiAL F ’LE CoPy
So. 157 Howard Street

RECEIVED o
Spokane, Washington 9920k ' S Ep ,
September 1, 1964 WE‘ ”\”TIAL54. ’964
CODE
Memorandum ’ 7/ ﬁéggkézz_
To: Chief, Division of Exploration Operatiohs 2el)
________ -
From: Acting Field Officer, Region I |
. ) ,_
Subject: OME-6316 (Silver-Gold) T ——
Clemens A. and Arthur Lombardi — ,
Hilltop, et al., Claims »,e ——]
Lemhi County, Idaho e

Contract 2178

The enclosed Thermo-Fax copy of a lettér dated August 21, 1964,
from William H.. Hand to John L. McKeon is in reply to my letter of
August 11, 1964, to McKeon. Also enclosed is a Thermo-Fax copy

of a letter dated August 26, 1964, from McKeon to me.

Apparently, my use ‘of the phrase "valldity of the assaying was
unfortunate and has been understandably misinterpreted I was in.
no sense questioning the accuracy of the results as submitted or -
of the capability of either Hand or his assayer. I have talked to
Hand several times and know him to have an excellent reputation a&s
a mining engineer; I have also visited his field laboratory in ’
Lepadore and talked with his assayer. There is no reason to doubt -
the capability of either one. My_intent was to find out if the
ppm_lead values could be determined more_closely than in’ steps of
100 1 Ppm, and thereby more clearly validate which Project I, Phase 2-
soil samples were taken at locations as defined in the contract :
With steps of 100 ppm the anomalies are broad areas rather than -
lines. The contract permits 6 samples northeasterly and 6 south-
westerly from the "anomaly line."

As Hand points out in paragraph 6, page 1, of this letter, the con-
tract "does not_state the sensitivity explicitly to which samples
shall be analyzed." His reason for not attempting to make color
determination closer than 100 ppm lead is reasonable. Except for -
those samples along lines G. H, and L vhich are either 150 feet .
from Phase 1 lines or 50 feet from Phase 2 lines and therefore do-
not meet contract specifications, all other Phase 2 samples may be
justified as being along a line extending from not more than 6
samples northeast to not more than 6 samples southwest of anomalous
bands or zones in which there is probably more than one high





Ny

X

"anomaly line."” If this interpretation is reasonable and correct,
which I believe it is, 296 Phase 2 samples and 211 Phase 1 samples
totaling 507 conform to contract specifications. Therefore, I

have accepted for payment the 500 samples claimed in the Operator's
July 1964 voucher.

It seemed advisable to clear up Hand's misunderstanding as soon as
possible. This was done by telephone August 31, 196k

Il

D. R. Maclaren

Enclosures
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ATTORNEYS AT LAW
186 OAR STYREEY * TELEPHONE 0000800
ANAGBNDA. BONTARA

-

= M e 1
. ey as 4 i
ATV ~ .

Ue Re MacLaren
knt*nq Field Officer
wyion I o
,Aflve of Minerals Exploration
50. 157 Howard Jtreet
crorare, Washington

Fer Q8316 (Hilver«old)
Clemens A. ind Arthur lombar
“illtop, et al., (Clairs
Lemhi County, Idabho
“ontract 2178

Dear Mr, MacLareng

I enclose herewith the materiil furnished we by }‘1’ A
witich is §n response to your rejection of our earlier claim. “our
letter of August 11, 1964 was forwarded by me to Mr, Aand for his
rnowledge on the contrqct. '

I am enclosing herewith the letter which I received from
“r. ijand and hope that this will remove any questions us to tre
rurpose of this contract.

While I do not pretend t» urderstind the reasons fcr r,
cand’s loss, I know that some precilams are developing, 1 .trust
tiit this will not become extended and it is my sincere hope +- ¢
~e& can all work together to accomrlist the purpose of tHgr e Con-
tract,

I understand that the time for the payrents nave been
extended, so I cannot understand why only onae payrent was received.

Yery truly yourse,

B

Vd

AV«::./
Jeun*LJ°Mcxzo§;;”‘b‘"” o

. JLM/ms . -
'EI\C.
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3C Se A={zena St.
Dii.on, Montana
August 21, 1964

Mr. John L. McKeon

McKecn & Brolim, Attorneys at Law

126 Cak Street

Anaconda, Montana 59711 ) Re: OMB~6316
Y1lltoep
Contract 2178

Dear Mr. KeKeon:

The following are my remarks im referemse ta Mr. Maclaren's letter of
August 11, 1964.

Errors are preseat on forms W 60 and 61 for July, 1964. I did not
realize the costs are reported sceumilative. The corrested forms are herewith, -

Now as to the "Orid Sempling and Testing." Actually, grid sampling is
incorrect. Traverse sampling is a term better used. Close examimation of the .
print submitted dls0losed that some samples were inadvertently omitted in the -
transformation from the work sheets to tre submitted map. The omissions have
been included and herewith is Plate 1 ammanded. Plate 1 also shows the approx-

- imate contact boundaries along with an cutline of the areas in whioch samples

were to be applicable under the terms and provisions of the Contract 2178. /
Those samples within 100 feet of the extsrior boundaries of the eld.l- have
teen Eken frca the tot.u.

I interpret "in quartsite™ as meaning that the solid roek (bed rock) under-
lying the sample site must de quruiu and not quartsite float boulders.

As is indicated on Plate 1, 201 samples are in phese 1, 371 in phase 2.
The above, I assume, satisfies the ¢ questions arising out of paragraph 1, page 2.

Now as to Mr. Maclaren®s question of the validity of the "assaying,™ whieh
he refers to in paregraph 3 page 2. Page 1 of the Contract under gensral
provisions does net state the sensitivity explicitely to whieh samples shall be
analysed., It says that "Soil sempling shall bs analysed by the field geclogist
for parts per millioa in leed comtent.” On page 3, paragraph 2 under Phase 2
it states that "Under Phases 1 and 2 not more than 500 soil samples shall be

taxen and tested jp the field _ __"

This definitely indisates that the saaples were to be run in ths finld and
net in a commercial lab where more finite values can be ashieved. I don't
question that the USGS have established that glmost gny limegtone will contain at
least 5 parts per millicm of leed. If such are the limestones in this area, the
lead dId not show up in the soil. HNowever, let us assune that the limestcne does
contain 10 ppm lead and that errosion and transpcortation has removed 50% of the
metal and by fmmobility 50% remain. Would not then, the errosion of some
several hundred feet of limestone depcsit a blanket of anomolus plumbis soil in
wrich values in excess of 100 ppm and more would only indicate significant
Zeochemical highs. I took the ssmples fcr one comparable survey prior to this
axperisnce and in this case the metal was lead. The samples of this survey were
Ly the Montana Bureau of MNines and Geology and were analyzed in even 100 ppm
intervals. The texts and the research that was completed in order for me to set
up the procedure in many cases suggested such interval breaks.





\v‘w. ‘:Chn L. ucx.on
Page 2
Argust 21, 1964

To my knowledge, the only field method for analysing soil for lead, or at
least the most practical is the colorometris dithizcne method, and it is my
uspinion an attempt to read the colors in the field at less than 100 ppm nreaks
wiuld te risky and the results unreliabie. Certainly if the US3S did deve.(p
field analysis to tolerances of leses than © ;uz, Mr. Bob Lawson of the Rurea. ~f
Mines and Geology om his attendance to a sem:nar in Denver recently did not make
tre procedure known to me arxi I went thr-u:gh his files carefully.

Therefore, I do not agree wit: Nr. laclaren tnat lea! anaiysis of a tolerance
under 100 parts per milliom is necessary or cCesirabie. Farhaps Mr. Maclaren is
disappointed that the ares is sc_weak in iead. Indeed, the area had better not
be high in lead, else an OME contract shoiid nct have besn allowede

Now with reference tc paragraph &, 14uge <. Let us establish at this print
that it is wild and dangero.s to compar- ‘e resuits ijerived from total heavy
retals with those from iead alone - - lst ste; in the analytical procedure was
take a measured amount {(not a weighed an-int)! and mn‘o’use it to acecomplish de-
cmposition and solution, The latter di 1°e1 10 a cdefini'e known amount. From

t:iiis aliquots were taken both for tota] “env: wetals and lead alone.

Now here we depart,in the case of * '~ leal analysis the zinc and coupper
a~e complexed by potassium cyanide leavirg oniy the lead to react with “he
4i{thizone~carbontetrocloride.

The lead in such a solution causes a definite pink color, the intensity -f
which is an indication of the amount present. The important thing here is that °
color intensity is the indicator and we are dealing for all practical purposes
with only one metal, .

For qualitative purposes standards are established using imown quantities
lead in the form of reageant greds leed nitrate. Theas standards are subjected
towqu-mityofmmprocodm nmtbo-.pluuulubhnku '
run to establish sero lead.

The latter is necessary because ‘he best grade of reagents, and ss a matter
of fact the worid as a whole, 18 contaminated with total heavy metals.

Now, in the case of total heavy metals, the irdicator is the reverse. The .
aiiquot is subjected to a much simpler procaaure wherein dithizone disclived in
tiluene is added in small increments until the soluticn becomes sligh'.Ly ulae,

Fer the purpose of total heavy metals, s known quantity of zinc equal tc 1000 ppm
i3 used to set up the standard.

In sumngtion, zinc is usually the w.st apparent indicator or indeed the most .
abundant metal in soiis. It is assmmed in th's case that al. heavy metals will
react to the extent of sine. This is not necessarily so and you may inceed get -
results where pm of lead may emssed that of total heavy metals. I'm surprised
such cases wern't more prevalent.

2. It certainly is apparent that at best, geochemical results tvannot be |
compared and analysed as can ordinary cheamical analysis conducted in t.olouncu
cf parts per thousand.
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3. It is apparent also that scil assaying 10 o3./ton in silver is certain-
L7 possible and in cases probable and as such would indicate 3OO pmm. Just what -
would be shown in total heavy metals and lead alone I am not to say, but the
results could be amasing. 4l) esontingencies such as this are probable.

e Thc important thing is that the prime requirement of this type of goo-/
chemistry is that values attained be indicative of change. The exact analysis,
as is the case of lead here, is not necessary.

5. If the above is aot. in keeping with good chemical practice, then
certainly sstablish quantitative shemisal analysis are in question.

Iknpcuntuﬁmwmomomdukwinlkupcm set of

" engineering resords. The reeords in the form of maps, ete. that were submitted,

I know I truet, end imtend to use where applicable. As sush, the total heavy
metals wvere posted aleng with the ofher "done™ so that the record is complste.
The total heavy metals are mot - ealled for in the contreaet and therefore, might
well be ignored by OME in their examimation. However, it is sonceded that
results in geoshemical work for lead alone as indicated here were antieipsted
and as a result, the M&l hu motals work was added as a supplement. The
question has arrisen as to vlriltion in the reatio of lead to sime in the
soil. I do mot, as a ntt {f pereemal policy, in any way confuse these facts,

_assembled in the field, with -Iut I think they should be - that's dangerous,

particularly since we are dsalimg with minute amounts of metal, net detectatle
megascopically. In shert, I don't lnow why this happened but I have unlimited
faikth that the samples wsre taken and analyzed properly, also indicated
properly. I am not about to concern myself with the details of a few iradictic
sanples that occurred in a survey of well over. 600 samples.

However, I might say t.hi., that upon contouring the anomalus areas, a
pattern and system seemed to evolve that made sense. These results are presently
in (ME's offioe and possibly by this time an opportunity has been had tc¢
satisfactorily ansver these questions.

Still eme more thing, for the purposes of my efforts, this is not a
theoretical coldege researsh program. Our main and only purpose there is, is
to find ore ~ not L0 develpp it. I do not wish to display false eclors and admit
that I have ast, to this day, developed or found & pound of ore us geoshemistry
in this form -~ I am met an expert in it with vast «xperience. I do ¢ this,
the sampling, amalysis and posting were carried out in good form and 1 irrevocadly
stand behind it to that end.

Finally, te the last paregraph om page 2. True, thie had not been done.
Some )8 samples were mailed. I cannot consur that the results of these samples
will have a prefound effect, or indeed any effect, upon the acceptability of the ~
results submitted on Plate 1. I find no threats that the findings will validify
or void the field job,

Now, finally to the omly paragraph on page 3. The results herein set forth -
are indeed valid and as such payment by (ME will dbe made.

Mr. MacKeon, I do not argue that (ME is justified in their complaints listed
on page one. The remainder is government red tape, harrassment and truly baseless/-
Time is of m uunoo on this project since I'm sure that the first snow of
Pall fell t 19th. The immediately above hurts this program beyond words
because it a deudt in the minds of the operators as to what the whole thing

. 1s about. Needless te w, it theredy decreases the Value of OME immeasurably —

aanlé 2ot o6 Cad Ldrma 2VYuss 8o € 2 aVeracwes o seboess od e s o
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*re John Le¢ McKeon
PAZe o
Aurust 21, 1964

I got the impression that the office of Minerals Exploration feels that
the government is "being taken™ om this work. For their information I wish to
submit that I have received from or billed Lombardi Brothers for $2,947.44, much
of 1t for labor of others and supplies. This includes a very mmall portion of .
wrat was spent scoamplishing the footage in the Hilltop shaft, smounting tc scme
3,000, Acoordingly, OME will have contributed some $1,634.05. Uncle Sam is -
getting a real fair "“shake.™

I appeal to you as their attorney *to immediately institute legal action if
the enclosed materisl is not proeessed for pavment within a reasonable peried of
tmo

I notice I have mentioned Mr. Maclaren's name without realising it. I
deeply regret this. I do mot wish to involve any personalities.

Very truly yours,

wWm. M. Hand

R A S

\
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Date
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Code
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~

Jrs
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Acting Field Officer, Region 1

Acting Chief, Division ‘of Exploration Operations

OME-6316 (Silver~cold)
Clemens A. and Arthur Lombardi

' Hilltop, et al., Claims

Lemhi County, Idaho

Contract 2178

‘With reference to yburlletter’of August 11, 1964, to the Operator,

‘consultants’

services are a separate item on MME Form 60 but should

" be distributed'to icéms-O£ work on MME Form 61 in accordanée'with

the secoﬁd‘paragraph of instructions on the reverse side of the

_form. B
/ N
'é/F.:M. Murphy‘
FMMurphy/mm
- 8/18/64 ' ‘
cc: Director' s Readlng File

Review Commlttee-’
. Docket

23263
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JOHN L. MCKBON WILLIAM A. BROUIN

McKeon and Brolin

ATTORNEYS AT LAW
DALY Banx BLoe.
ANMACONDA. MONTANA

August 14, 1964

Office of Minerals Exploration
157 Howard Street
Spokane, Washington

Re: Docket No. OME-6316
Contract No, -- =-- -- 2178
Contract Starting Date 5/15/64
Hilltop et al Claims
Texas District, Lemhi County, Idaho

Gentlemen:

I enclose herewith a request for Contract Amandment prepared by
engineer Bill Hanl.

I trust that all ls in order., but if there are any questions, will you
please correspond with Mr. Hand, sending me a copy.

Very truly yours,

JOHN L, McKEON

JLM/ms _
Encs. : : 5
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Co, 157 Hovard Strest |
Gpalmne, Uaphington 990k |
2ugust 11, 196

e, Joim L, HeSeon
fHleleon & Brolin

Aitorneys ab fav , — ’ i
326 Oak Giveet L v »
Armeonds , Montans

Ros  OME-G316 (Gidver-Gold)
Glemens &, and Arthur Tesderdi
Hilitop, ot 8l., Clains
Teeiil Cownty, Idaho
gentract m?é _

Ghls véfers to your wldsted letter, received fugust 7, 19Gb, in
waich yog requent a recess perlod exdiing wot later than August 19,
390, Tor he purpese of camnieting amalysis of the esmling re-
sulln, Tresuably, the receas would start Iy 27, 196%, 3z this
pericd 4o only obout 3 weoly, it 15 not belioved thal en smeninent
w13} De naoessary. Douldd I be aévised differently by oHD, such
&1 gnenitvent will bo ypeepaved azd forwarfed to you. :

Sincerely yours,

3, R, Haslaren
Acting Tield Officer, QT

y
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RECEIVED JUN 18 1964

0B~ 6316 (Silver-Gold)

Operator: Clemens A. & Arthur Lombardi
‘Weme of property: Hilltop, et al., Claims
County-8tate: Lemhi County, Idaho

. Contract No.: 2178

SATE | WITIALS | COu-
UNITED STATES ~ SR
DEP&RTME@T oF THE“IETER$©R | -
QF?ECEO?F1§%N§§§§§@E§i§g§%TIOH _;;'_ E;’a
Spokene, Washington 992@& ’ s g
Dates -
Memorendum eSS
Tos3 Files
Fromg" Aeting Field Officer, Region X |
Subject: Baual Employﬁent Opportunity Under Covernment Comtraets

I have @b%&in@d the folloving l@formation from my visit to the above
operating projeets

Humbsr of all cmployees
Number of women cmployees
Mumber of Negro employecs .

fuaber of other wmimority groups

Yes employment thr@ugh 2 wnion?

Distence to the closest union
headquarters.,

displayecd?

N
9]
0
(Indican, Latia, Oriental, etc.) 0
No
12k
Are the discrimingtion posters prcmin@ntly
Yes
If employment uas through a union, was the
walon furnished Standard Form 387 -
If employment vas not through a umiom, ~
in what manner ves cmployment mede? Locally

(Miner contracted with Operator and hires locally.)
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| UNITED STATES
DEPARTMENT OF THE lNTER‘rDROFFlmAL FILE COPY

OFFICE OF MINERALS EXPLORATIO O0. M. E
So. 157 Howard Street VED 31 1964
Spokane, Washington 99204 RECEI ?'AY 2 RO
May 19, 196k “TNITIALS | COLE
, .
Air Mail . | 200
Alr Mail - B
Memorandum - e L 500
To: Chief, Division of Field Operations / |- s
From: Acting Field Officer, Region I

Subject: OME-6316 (Silver-Gold) ,
Clemens A. and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

Enclosed are two Thermo-Fax copies of a letter dated May 16, 196k,
from William M. Hand, Engineer, in reply to my letter of May 13,
1964, to the Operator.

Had it been known that the easternmost "crosscut” south on the 500
level was_actually a winze as is shown on Hand's section, the loca-
tion of the southerly drill hole would have been approximtely as
requested by the Operator in his May llth letter.

In accordance with the Delegation of Authority set forth in OME I
Circular 4 dated April 19, 1960, I have prepared and sent to John L. '
McKeon, Attorney-in-Fact for the Operator, a proposed amendment
authorizing this change. An extre copy of the proposed amendment

is enclosed. '

D. R. Maclaren

Enclosures
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Memorandum ' T : R 1% , ’9& o /;q W?“
To: Acting Ficld Officor, Region<§§§)§ﬁ? L  , 'E;ﬁ#V'CLJLAE"" 20\)

7 ' ] 500

jﬁ; From. ' fChief Division of Field Operations N ‘vt, f_ ' Cx? /40
ﬁﬁ-jcct' ‘ 1!24-6316 (Silver-Gold) ’ R R AL oL oo,
HWTER Clemens A. and Arthur Lombardi - ‘ £ } ‘

MAY 4 = 1964 - Hilltop, et al., Claims e |
A ‘ - Lemhi County, Idaho

BﬂLIG]TOR o Contract 2178

- On an April 27 refereuce slip, coveting a c0py of an April 21 letter ,
from John L. McKeon and an April 16 power of attorney executed by
'FROM. Soucs-r the subject Operator, you ask "May I advise Mr. McKeon that checks
for work performcd under the contract can be sent to him?" ‘
MAY -A ;96453' copy of this mmorandum the Department's !iscal Section is being -
o requested to forward to Mr.. McKeon all checks which may be payable
Fo . ' to the subject Operator. However, inasmuch as checks are customarily
! R'SIG!_\IATURE mailed to the address indicated on the Operator's Monthly Voucher,
: . MME Form. 60 it is suggestcd that you advise Mr. McKeon that the
Operator's name and address at the top of each such form should be
, ltatcd as follows:' ' Co ,

' "clemns A. and Arthur Lombardi o
c/o John L. McKeon, 126 Qak St., Annconda. Hontana"

The power’ of attomey apecifically authorizes Mr. McKeon to execute,
. all documents pertaining to the exploration contract. Accordingly,
.. he also should be advised that the original and all copies of MME

' Forms 60 and 61, contract amendments, and other documents relating
g ‘to ‘the contract should be executed as follows: )

"elemene A. and Arthur Lombardi
?et‘ .L signatnre_,/ 'v . - 'ritle' Attorney in fact"
é‘ o

.EDTalbert/ama S 5-1-64 ECEI‘]E‘D;.Gorge C. Selfrldg'e ((//!L’\

AT

ccs ' L _
Docket " . .. R MAY 41964
Dlrector 8 Readlng Flle ASSOC SOLICITOR - W , g
(A &} Y 2/&’« /?» f
CA & A Division ' MINERAL RESOURCES e, .
Flscal Sectlon B ' P . ug iy ,i'r < )tf} '—3’(’;?‘?

. %« I g u!u:
VAR R w{/f/,«






MME&FORM:ﬁ REFERENCE SLIP "
REV. 2-59 OFFICE_OF MINERALS EXPLOF -ON

T0: Chief, Div. of Fld. Operation‘sJ DATZI INITIALS

1. [27/
2.
3.
4. L
(5 ?
5. D. R. Maclaren
FROM: _Acting Fld. Officer, Reg. I |!

FOR:' Check items for action desired

Action - Reply for signature of |
Approval Investigate Surname
B i e |
Comment Recommendations Signatun
Conference Rewrite _YFTTE
Instructions Your information

REMARKS: OME-6316 (Silver-Gold)

Lombardi & Lombardi

Hilltop, et al., Claims“

Lemhi County, Idaho

Contract 2178
May I advise Mr. McKeon that checks for -
vork performed under the contract can be
sent to him?

¢
§

INT.-DUP. SEC., WASH., D.C. o M56300-62





Stlver-Gold)

Interior
Re: OMB-6316
. w. “ “o' m‘

Otfices, OME .
Depertmant of the
Spokane, Washington 99204
.

By e
m:mun . M 027 1 Mm_~ 1 ;
il 1R e






JOHN L MCKEON . ‘ WILLIAM A. BROLIN

Here w0 Bt [ oz oy
184 OAK STRERY - TRLEPHONK 583-8801 o' Ml :
AMAGONDA, MOSTANA RECEIVED JUN 10 1964
- DATE § | LloiT]

et )| Foorl
June 5, 1964 ? ﬁ%\m

!

D. R. Maclaren

Acting Field Officer

Region 1 -

Office of Minerals Lxgloration
So., 157 Howard Street
Spokane, Washington

Re: OME=-6316 (Silver-Gaold)
Clemens A. and Arthur Lombardi
Hilitop, et al,, Claims
Lemhi County, 1daho
Contract 2178

Dear Mr. MaclLaren:

1 am returning herewith executed Amen.ument No. 1 and Amendment No. 2
to the above captioned contract.

Please accept my apologies {or the delay in returning these to you,
but I left my office on the 25th of April and only returned on June 2, and
consequently, these amendments sat on my desk unopened until my return,
The delay in executing these documents was not occasioned by the Lombardis
in any manner, and I must take full responsibility for the delay in this matter.
]I was engaged in a political race throughout the state and if you could see
the back log in my office today, 1 am sure you would agree that I should have
had my head examined for allowing the office to fall so far behind.

I sincerely hope there are no problems over this delay and if you have
any difficulty, please call my office collect as I feel very bad about not
having returned these documents promptly tc you.

Very truly yours,

JOHN L. McKEON

JLM/mps A
Encs. _ o i

I
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RIQUEST FOR
RECESS OF Qi CONTRACT

To: Duﬁ.ng the Month of Auguat 196k

United Shates Department of the Interior Contract Starting Date 5/15/6L
Office of liinerals mxploration Docket Ho, OIE-6316
157 lio:ard Stpect Contract lioe ==-=--- 2178
Spokane, iJashington Contract Amount $86,670

50% Gov't Part. 313,335
From: Gold & Silver

Clemens A, and Arthur Lombardi
c¢/o John L. li6Keon, 126 Oak St.
Anaconda, liontana

The Hilltop line
Texas District, Lemhi County, Idaho

It is respectfully requested that the avove referrsd to contrcet be
recessed until not later than August 15, 19CL to permit corplete analysis
of the sampling rcsults.

Then too, it is considered pertinent that a very comparable coniract is in
- effect on an adjoining pronerty and this tisc lanse will permit considerations
of ammendrcnts to this contract designed to malle it more effective,

Respectfully subritted,
CEEMULS A, &ARIUR LOMBARDI

ohn L. l.ckeon, Attorncy-in~fact

Anproved by
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QPECIAL POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that we, CLEMENS A, LOMBARDI and ARTHUR
LOMBARDI, of 107 N, Hickor'}; Street, Anaconda, Montana, do hereby make, constitute and
appoint, and by these presents have made, constitut_ed and appointed ]QHN L. McKEON,
Attorney at Law, 126 Oak Street, Anaconda, Montana, of the Law Firm of McKeon & Brolin,
126 Oak Street, Anaconda, Montaha, as our true and lawful attorney for us ahd in our name,
place and stead, to manage, hold and do in our stead, all things which we ourselves could
lawfully do in accordance with the government loan we have received from the United States
Department of the Interior, Office of Minerals Exploration, and for which we have entered
into Contract 2178 with the United States Department of the Intérior, Office of Minerals
Exploration, being their file No, OME-6316 (Silver-Gold), Hilltop, et.al. Claim, Lemhi
County, Idaho.

Specifically, GIVING AND GRANTING to the said JOHN L, McKEON the power to execute
any and all checks, drafts, or evidences of work and labor performed on said mining claim
and to e}{ecute any and all receipts due under said mining claim and to e}%equte any and all
checks _Which we may receive from the Unitéd States Government as payment under said
contract and loan, and to manage all things nedessary in the performance of said contract
relative to executing any and all documents, drafts, checks, papers or instruments necessary .
td be executed on our part, and to. do in our name and stead anything pertaining to said contracf
above-mentioned whatsoever requisite and necessary to be done in the premises as fully and
to all intents and purposes as we might personally do if executing the sameb.

/ ' We further direct that all notices, checks, claims, drafté or instruments whatsoever
pertaining to ‘said loan be mailed by the United States Depaﬁment of the Interior, Office of
Minerals Exploration, to the said JOHN L. McKEON, at the following address: McKeon &
Brolin, Attorneys at Law, 126 Oak Street, Anaéonda, Montana. -

IN WITNESS WHEREOF, we have hereunto set our hands this 16th day of April, A.D.,

1964.

CLEMENS A, LOMBARDI

Vé/im, % )

THURIOMBARDI
STATE OF MONTANA )
: ss.
——- County of Deer Lodge )

, On this 16th day of April, A,D., 1964, before me, Leo P. Berry, a Notary Public for
"the State of Montana, personally appeared CLEMENS A, -LOMBARDI and ARTHUR LOMBARDI,
known to me to be the persons whose names are subscribed to the within instrument and who
acknowledged to me that they executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal the day and
year first above “written.

.\\ %
l Notary Public for the State’ of Montana

Residing at Anaconda, Montana

Commission expires: ?}Z}{/// /) /747






\
y

OFFICIAL FILE COPY

MME Form 7 : - . , R : . ate Surname

Code

(10-58) o . T L S
ﬂ?o T4 Y ila

e 22 Ay

o %%h ﬁéZwuvl )10

APR30186e I 717

o Y Yon, Jeep | o0
: ‘ 226

'u-uormdu- , _ Ky'r)

To: Aetm n.m ofzmr. mmn 1 |

Trom: _cuuf. Division of Field o”uttmu

Subject: OMR~6316 (Silver<Cold)
" Clemens A. and Arthur lLembardi
Nilitep, et al., Claims
w* mﬂ) “m

In ucomn” vuh thc apnam'a request of t;ru 16. 1964.' ;
enclesed are the eriginal and feur copies of Amendment Ne. 1
for your signature for the Govarnment. Also enclosed is an -

extra copy for field use. o

If the nmnd amendment is ntumt.ory to you and the Onutoro.
all five coplies should be signed by the Opc:atou. Thereafter,
pl«n dutrtbutc the m&u in the usual uanr.' , ‘

If any part of the y osed smendment dees net have your appreval
or that of the Operators and csnnet be altered within your delesated
authority, the eriginal and all copies are to be returnad to this
effice ugcthar with the propesed cmu for conuzdurutm

gEnclosures

MMerrithew/mm =

4/30/64 o

cc: Director's Reading File
Review Committee
Decket

George C. Selfrldge{/ >

W3e83





,amm,zw mf‘ S e

cnzuzns A. AND ARTHUR Lommanbx
oE-6316.

. ““Aggagggnr o, 1 ]T?“ .
' It is agreed this E duy of | ’ 1964, between '
the Un!.ted Statea of America. acting ehrough thé Departwent of che ‘

‘Interior, Offtce of Mnerah Sxplorati.on, hereinaft.er called the

' "Govermnent," and mmens A. and Arthur Iombardi., hrtnerﬁ. hereim

) j'af:ter cal.led the "Operator.“ :hat Exploration Contract 2178 (0ME-—6316) ’
'dtted December 26, 1963, 13 mnded effective the dste of the, contract
'.afmm». | S e T

1. In Atticle 1(a) of tha concracc. che date fbr stnrtins the

.A :work i.s extended fron mrch 15, 1964 ta May 15. 1964.

‘ 'mu amendment ahun mt: be constmd to :tncrease the fiud

unit cost . of any {tem of work, the elti.mted total cosc of the projoct, ‘

‘or the aggregate total amount thch the Govemnent may be required to
_ contr:lbute. ; ' , o o ‘

| i uﬁitnb,sTA:ﬁs bﬁ‘éngkica S

by

L Acu.ng Bield Officer, Region I
otﬂce of !unerals Exploration

" CLEWENS A. LOMBARDI

e






WHLIAM A. BROLIN
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| ATTORNEYS AT LAW 0. M. £ ,
WaeaxsTResT &  vaLsswens seswmer | RECEIVED APR 22 964 °
ANASSNBA, n‘:ruu TAIE T liniitaL N ﬂ

April 16, 1964

o e & Na

D. R. MacLaren"”

Acting Field Officer, OME

Region 1 .

United States Department of the Interior

Office of Minerels Exploration .

So. 157 Howard Street , Re: OME-6316 (8ilver-Gold)

Spokane, Waghington 99204 Hilltop, et al., Claims.
Lemhi County, Idaho
Contract 2178

Dear Mr. Maclaren:

We hereby apply for an amendment to the contract above referred to
asking that the portion of the contract which provides that work was to be
commenced on the mines by March 15, 1964 be deleted and that in lieu
of the March 15, 1964 date, the date of May 1, 1964 be substituted as the
commencement date for work under the contract.

We make this application for amendment to the contract due to the
fact that it was an impossibility of fact to commence work on the mine by
March 15, 1964 due to the inclement weather conditions which prevailed
in this area this spring. The mafn obstruction to commencing work at the
contract date was the fact that the roads were completely inaccessible
due to the heavy snows and, consequently, it was impossible to move
necessary machhes, supplies and personmlto commence work and performance
of the contract.

The preliminary work relative to commencement has all been completed
and we anticipate that the weather conditions will be favorable by May 1,
1964 so that wark can commence on that date. The necessary arrangements
for personnal and technical assistants have been completed and we anticipste
no further difficulty in commencing performance of the contract as of the May
1, 1964 date with the fond hope that weather conditions are favorable.

Your favorable action on this request will be deeply appreciated as we
are very anxious to see that the contract is not in defsult and to perform our

CiE A.

D ARTHUR LOMBARDT

JLM/mps
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street
Spokane, Washington 99204
February L, 1964

Memorandum
To: Chief, Division of Field Operations
From: Acting Field Officer, Region I

Subject: OME-6316 (Silver-Gold)
Clemens A. and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho
Contract 2178

Enclosed are the Government, Audit, and Fiscal Section's copies of
the above-cited contract signed by Clemens A. and Arthur Lombardi.

John L. McKeon, attorney for the Lombardis, telephoned the Spokane A
office relative to the contract and mentioned that the time for ?
completion of the work "would be entered as 12 months." As 18
months was the estimated time required to complete Project 1, I X
advised him to insert ig and to have the Lombardis initial the

Mo

D. R. Maclaren

Enclosures
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SFO64 WWAAF FSP 18 I-MME ,
SPOKANE WASH 2-4-64 1155U

MR. GEORGE C SELFRIDGE CHIEF DIV OF FIELD OPERATIONS OFFICE OF MINERALS

- EXPLORATION WASHINGTON DC

RE OME-6316 (SILVER-GOLD), CLEMENS A. AND ARTHUR LOMBARDI, HILLTOP,
ET AL., CLAIMS, 'LEMHI COUNTY IDAHO, SIGNED CONTRACT RECEIVED THIS OFFICE

./

FEBRUARY 4, 1963,
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D. R. MacLarenV

Office of Minerals Exploration
S50. 157 Howard Street
Spokane, Washington 99204

Re: OME-6316 (Silver-Gold)
Hilltop, et al., Claims.
Lemhi County, Idaho

Dear Mr. Maclaren:

Relative to the above captioned matter | enclose herewith four
executed copies of the exploration contract between the United States
of America and Clemens A. Lombardi and Arthur A. Lombatdi We
have retained the operator's copy for our use, ,

In accordance with our telephone conversation of Friday, January
31, 1964, I have entered onto the contract that the work will begin on i
or be(ore March 15, 1964, and shall be completed within 18 months from
the date of the contract. 1 have caused both partners to initial the
insertion of 18 months.

I assume that with the execution of this contract my clients will
be able to commence operation as soon as possible under the contract.
If there is anything further for them to execute or any forms which they
should have for sending in reports to you, will you please send them to
me at your convenience? If they must wait until a particular time to
commence operation, will you please advise as to when they may commence

their operations ?

Trusting that all is well with you, [ am,
Very truly yours,

JOHN L. McKEON

JLM/mps
Enc.
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‘MeKeon and Brolin
124 Oak Street

Anaconda, Montana ‘ ‘ S
|  Re: OME-6316 (suver-com
© - Clemens A. and Arthur Lombardi
Billtop, et al., Claims
‘ _ Lemhi County," Idaho
Dgui Mr. McKeon: . |
o In r-p'lj to your letter of Jan'\nir‘y' 20, ' 1954 to Hrnakem, ihé
teferenced applicntion is the only one pending from t:he aubjact
Aapuumn. The estinuted t:otal cost of thc work under the -
proposad contract 1s $86 670 00 with Gwetmnt pnrticipation
‘at 50 percent of this cost, or & total of 31»3 335 00.
Sinceuly yours, . \

o ~ George Fumxch Jr.
" Acting Director \
Pt/mm 1-26-64 o

-~ cc to: Director's Readlng F11e'.
‘ - Docket :
Reglon I w/cy 1ncom1ng letter

23263





JOHN L. MCKEON ) . o | . WILLIAM A. BROLIN
McKeon and Brolin

ATTORNEYS AT LAW s

. 7
124 QAK STREET ¥* TELEPHONE 5638-820t° C/' o R o ve
ANACONDA, MONTANA ’
@2 S !

January 20, 1964

Allen S. Dakan, Chief

Division of Admlnlstratlve I\/Ianagement
Office of Minerals Exploration .. - . S , Cee e
Department of Interior . - _ .
Washington 25, D, C,

"Re: OME-6316 (Silver-Gold)
: C. A, Lombardi & Arthur Lombardi
Hilltop, et al., Claims
. Lemhi County, Idaho

Dear Mr. Dakan:

Mr. Lombardi has brought to this office the contracts relative
to his loan application which I forwarded to your offlce on July 6,
1963.

Will you please advise the undersigned directly if the total
loan for Mr., Lombardi is in the sum of $43,000.00 and whether or
not any further loan applications are pending.

After receipt of this information, I will be in a position to
return the contracts.

Very truly yours,
;me A
JOHN L, McKEON

JLM/mps
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MME Form 7

~ (10-58)

: o o ) OFFICIAL FILE COPY
' B } o . Date Surname Cede

S . /}//fi'nJ Cri)
R ' en feave \ oD
o , Oee p {2kt : Y3p

. - 79 . e
nd . . o - 63 . /6710 //C)
To: Acting Field Officer, Region I : _ /Q’/N A _r 14320
From: Chief, Division of Field Opeutuns =Y

Subject: AM~6316 (8ilver-Gold) L
_Clemeans A, and Arthur Lombardi’
Rilltop, et al., Claims
Lemhi County, Idlho

Enclosed are the original and four copiu of a proposed contract
for the subject project. The contract consists of MME Form 51
(5 pages), Aonex X (1 page), Exhibit A (6 pages), Exhibit B

- (1 page), and 2 maps (Plates 1 and 2). An extra copy of the con-

tract is also enclosed for field use. All copies have been signed
by the Acting Directer for the Government. You should insert the

' date for cmncmnt of the work,

You will note zhcz we btvc used o fiaurc of $34,00 per foot for

drifting which approximates the breakdown cost submitted with your
axsmination report. Although we allow $38.00 per foet under the
adjacent J. Howard Sims property (0ME-6286), this Operator was
starting a new property, whereas the Lombardis have all the equip-
ment needed on hand; hence their costs should be lower. In any ,
case, each contract should be based on actual conditions which vary
from mine to mine even in the same gancul area.

If the propned contract is satisfactory to you and the Applicanm,

- all five copies should be signed by the Applicants. Thereafter,
plesse distribute the gupiu in the usual manner., -

Please advise the Applicants that the 6k percent interest accrues
frem the dates on which the individual payments are made by the
Government and like the principal is repayabh from royalty on
’toduction. 4 :

If any part ot the proposed contract dou not have your ayproval ’
or that of the Applicants and cannot be altered within your
delegated authority, the original and all copies are to be returned
to this effice together with the preposed changes for consideration.

Enclosures I ‘ Gem%ge C. Sdfridgeg%)

FMMurphy/mm 12/19/63
cc: Director's Reading File
‘ ‘Review Committee
Docket . '

W3edl
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MME Form 51 . ) UNITED STATES OF AMERICA iygg7
June 1903 R S DEPARTMﬁNT OF THE INTERIOR /7

OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Short Form)
Docket No. Commodity Contract No. o B County ' ‘ State
OME=6316 Silver-Gold 14-23-090< " 'lemhi’ ' Idaho
It is agreed , betwveen the United States of America, acting through the

(Date) ‘
Department of the Interior, Office of Minerals ‘Exploration, hereinafter called.the "Government,” and

o

_whose mailing address 1is 107 » Hickoxy, Andconda, Mon and E I ‘ )
hereinafter called the "Operator W as follows o o o

ARTICLE T~ Authority and scope.--(a) This contract, entéred. into under .the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I.(land description), Exhibit A (work and costs), .and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity,designated above. The Operator

shall begin-the work.on or before e , and subJect to the provisions of Article T
; . (Date)

and Exhibit A, shall complete the work within.. .. - months from the date of the contract.

(b) The description of the work and the fixed ‘cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-
s, =

fied in Exhibit A. 'The estimated total cost of the work is &_ﬁ!f b2 The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed not in excess of $_W ,ézév
in accordance with’ the provisions of Articles Iy and 5 : : : ' :

(c) Interest conputation,-- Sinple interest. at' ‘the ' rate of - : .percent

shall accrue from.the dates Federal funds are made available: until :the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

"(d) The Operator shall not transfer or assign this contract or’ any right or obligation there-
under without the written consent of the Government

ARTICLE 2. Qperator 8 rights in land.-—(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the. Operator’'s

right of property and possession therein (whether as owner, lessee, oOr othervise)‘ and’ that such right,
title, or interest is subJect only to the following claims, liens, or encumbrances. :

_Ouner
(b) The Subordination Agreement of the holder of any claim, lien, or- encumbrance listed above and

(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor; etc.) are attached as follows: ) A

'
. \






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession ~thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
prermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Covernment may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and sgqﬂlers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--{a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
- and the right to examine &all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;
and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

"~ (e) Final report.--Upon completion of the work or términation of the Government's obligation to con-
tribute to .costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final.monthly report) “"This. final report shall include a geological and engineeringxevaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
eomplete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(4) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of productlon

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relatlng to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as & result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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J (») Royalty on production.--The Operator, ‘whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hig interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or -produced from the land as follows:

(1) irrespective.of any cergification of possible production--frcm the date of the contract
until the lapse of the time withiz which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or '

(2)» if the Government issues a certification of possible produgtion--for a period of ten
‘years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, ailowanCes, or other benefits) from the production sold, in the
form sold (ore, concent¥ate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
~on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable by the buyer to a
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains  -neither sold nor used.
in 1ntegrated manufacturing or fabricating. operatlons (for instance if it is stockplled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on,the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used.  "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lier upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to.the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was glven, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the contract-
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall
not affect thé Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 1l.

ARTICLE 8. Notices to be given by the Government may be delivered to the Uperator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices arefaeemed‘to have been delivered five days after the date of mailing. )

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of

this' contract.

ARTICLE 11. Disgutes.--Anyvdispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall Ve final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ousi or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative. ’ :

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of & character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in.excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; lisbility for unpaid wages; liguidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for liquid-
ated damages. Such liquidatedfdamages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum 6F $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph. '

(¢) Withholding for unpaid wages and liquidated damages.--The .Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, suchsums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. )

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as asmended (L0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. cC.
87&5 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits .
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor mey specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L Y
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ARTICLE 14. Changes and added provisions.--

/
Executed in quintuplicate the day and year first above written.
.THE UNITED STATES OF AMERICA
(Operator)
By — : By
Title
I, , certify that I am the
" (Name )
pecretary of the corporation named as Operator herein; that
» who signed this contract on behalf of the Operator, was then
(Name)
of saild corporation; that said contract was duly signed for
(Title)

and in behalf of saild corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C. 35071
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cexe in w&uble eare bma. m ttored cora and other uupln shull

" be -udc awnubh far Gmrmnt !mmtten and nuibh uu m With
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Establishing soil grtdn, u-pling.
fileld testing of samples

500 sauples at 33.60/:'&4’1.‘ . $’l,809'“.‘0‘0"

) ‘ cmrcul analyses of 50 chack uupht T
for trace ancunts of had at 31 so[cupic. S 75400

'"Bnllduing :rcnchen, access roadt, and
lwcliug shaft sites = o

, .10 hcuro ae OZOﬁmr ‘ ~ - ', 3,000.00 '
‘soe neal feet of shatttag at 399/::. T 27,000.00





600 teet of driﬂ:ing md cruacuttins

@ $34.00/¢t, . R m,aoo.oof_{. -

g m tnt of . tm::tng m drift- md cmamtc T o
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'mtal euinatnd coat of ijacc 2 :' § 22.6&5.@_ -
Total utimated cost of Project o $86,670.00

o Govemunt‘s partictpat:ion at soxﬁfr, Lo 7 543 335 00
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UBITED STATES

DEPARTYMERNT OF THE INTERICOR OFFICIAL FiLE COPY
OFFICE OF DIINERALS EXPLORATION C. M. E
So. 157 Howard Street RECEIVE: ..., ¢
Spokone, Washington 9920k | “&b 3 1963
December 5, 1963 ! i S
Momorendum :iiﬁ&:
To: Chief, Division of Field Operations ,__m“q\). ik 3;;;5‘“

Froms Acting Fleld 0fficer, Reglom X B

Subjeets Application examination, OME-6316 (8i ver-Cold
Clemens A, end Arthur Lombardi '

Billtep, et al., Claims . 7 E
Leuhi County, Ideho &rfq7

TFTRODUCTION

Clemens A. snd Arthur Lombavdi of Anaconda, Montans, epplicd for OU3
’ a4d to explove for silver and gold ore on the Hilltop CGroup of Claimg

pituated in Lemhi County, Idaho. 8ix of the clalmsg invelved vere

" fmelvdcd 4im & prior epplication under Docket No. OMB-6165, Sims amd

Lombardi 4.D.a. Jumbo Mining Compeny, which vwas withdrewn Lefore pro-
cesping ked been completed. Bubsequently, J. Hoverd Sims, under .
Dockets Mo, OiB-6286, submitiecd an application and is presently com-
duieting an exploratian project on claims adjacent om the morth o

" the Billtop Group.

Relative to the subject application a visit was made to the properiy
August 11, L 1963, sccompanied by Phil Shockey, the applicents® cen-
puléont, ond two Korean trainees, Mphn Bup Kim and Se Ia Chang.

The Lombardis were at the mine, as was Wilson A, Barnes, pf@@p@@%@f

- ond @ipey.

During o general discussion prior o entering the mine to lmspect
vork done at the cast end of the 500 level sinece my examination

velative to the prior spplication, it developed ¢hat om €Yo oecea-
slons the hoist operator, whether one of the Lombardis or E@?@@B

¢ ves ot ¢ elear, bhed let the skng;with people in it drop & 8 _XCv7 ¢cBs

of f@@ta O @moﬁh@r ocecesion, preparatory %o lowering i@@ﬂ%ﬁﬂu@l@g
the cage wao intontionally dropped ‘o eheck the elutch and brakes
thin time the elevis_connectisg the cable %o the skip broke, There
are me_dego oF other s&f@ty devices on ¢he okipy I therefore refused
to ride in 1% emd inguired es to the comdition of the shaft timbers
e nddors. Tho lopbaxdis assuwred me ¢het they were in good shapa,

"but both Shoekey and Borpes said ¢thot seetlons of lodder botyeen tho

GO cad 300 levels were misoing. I them told ¢he Loubawdis thet I
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doubted that I would enter the mine but that, in any case, Tirgt I
wanted to check the locations of some of the soil sample stations
on Sims® property., According to Barnes and a later conversation
with one of the Louwbardis, they misunderstood my intentions and
when we returned 20 to 30 minutes later had left the Hilltep.

Further discussion with Shockey aud Bernes in an atiempt to deter-
mine hew mueh of the proposed surface work could be considercd es
exploration and how much could only be considered as prospecting
brought forth & statement from Barnes thaet he was desling with Tidal
Yave Mining Corp. of Pecatello, Idaho, who had expressed a desirec to
lecse bis elaims, Asked if he would indicate where his eclaims wewe
loeated, he said that they included "most of the claims recently
ptaked by Lombardi” and indicated an arca Ineluding parts or all of
Killtep Claims 5 through 12, Mill Site, and Homestake Fo, 1 end Ho.
2, The folloving day im Shockey'’s office Finley Stroup, prospector
cnd wminer, appearcd on other business. Knoving that he knew Barnes
end the erce im question, Shockey asked if he hed knovledge of the
locetion of Barmes® elaims., He virtually repeated what Bernes had
told ve, Accordingly, Shockey agreed that he should check the court-
house records in an offort ¢o clear up the matter., He also sald

ke would go down the sheft and map the new workings at the cast

end of the 500 level,

On Soptember 2L, 1963, Clemens Lombardi brought to the Spokome
office an smended application, deleting the questionsble claims
end eerrespondingly reducing the proposed work and the total cost,
The emended applicetion is the subject of thils report.

Location, asecessibility, and geology have all been discussed in '
Docket Wo, OMB-6185, Field Examination Report, Januery 22, 1962,
apd Re-exemination Repert, Auvgust 8, 1962, Therefore, only @
cusmery of these topics with such additional information as bears
directly om this application will be prescnited here.

PROPERTY
The property is im secs. 1 amd 2, T. 13 N., R. 26 B. B.l,, about

65 miles from Salmom, Ideho, the neerest supply poimt, The nearest

obipping point is Armstesd, Momteons, scme 65 miles distent (pl. 1).

The @@pli@&@%@ ovn 2 patented and b unpatented cloing fe@@rd@@ fald
tho eoumty courthouse, Selmen, Idaho, as follews (pl. 2)s

2,





Patontad

Clate Susvey Ho.
Alex Stevens No. 2 5268
Rese Bud 1680
Unpatcnied
Hilltep Wo. 1 3 39
Wo. é 3 L%
Fe. 3 3 b3,
No. b 3 he

The Ellltop mine has been developed by o surface adlit and on
inelined_ghaft from vhich five_levels have been turped, Two of
¢hepe levels, the BOO end the 500, vere visited Deecmber 12, 1@619
cpdl are deseribcd in on exominetion report dated Jonvary 22, 1962.
During the swmer of 1962, twe X-vay dismond drill holes vwere
@rilicd nerptherly from the 300 level and the 500 level vwas extenicd
cesterdy i thx@mgh the Idsho f foult,

Burfoee feeilitics imelude several bunkhouses, & shop with veable
Lvieg quarters, headlreme ond ore bin, electriec holst povercd by
reoline-Ariven generater, 10,000 gnllom water tank, porteble 310
efm ccaprosser, and lomp battery charger panel with gasolino-drivom
6 Y monerotor. :

Surtace werkings other than at the mine are not s puUEorous as these
on the Sims clajms adjacent to the northeast. Just o the southeast
of the Alox Stevens HNo, 2 neay the soutbweeterly end line of the
Filltop He. 5 elnim is a Cump and coved crosscut called the Swoyslide
afne., On Hllltop Fo. 2 ave 2 caved tumnel portals end ) cmalld ore
pdle, Where the 1la¢ cter came from 4o not imovm. Although there may
be ceme, no 6ld vworkings vere knovm on the Billtop Mo, 5 cnd We. b
or on the Rese Bud,





Fleld Team Finel Report, Docket No. 2868 (leed-Zinc

GEOLOGY

The history and geology of the Texas (Gilmore) District is described

by J. B, Umpleby in "Geology and ore depusits of lemhi County,

Tdeho,” U. S. ¢eological Survey Bulletin 528 (1913), in & DMEA }a
3 Roger Pierece,

Gilmore Mine, Geilmore {Texas) Mining Distriet, Lamhl Cownty, Idahe

, (1958»9 and 41n the examination reporis cited in the Introduction

teo this report.

Rocks im the area are Paleozolc sediments comprising quartzite of
Ordlovieion age end thin-bedded dolomitic limestone ranging in age
frem Ordovieian to 8ilurien. The contact b@tween these rock types
follevs @ @rew that crosses the westerly part of the Eilltep Wo. 23
quartaite is to the northvest and west of the dolemitie limestones

"series (pl. 2). The sedimentary rocks have been lntruded by dikes

of quarts porphyry and are cut by @ large number of fisgures “vhich
strike northerly, epproximately parallel to the b@@@i@go In general,
the beds @ip about 45° easterly, vhereas the fi@smr@@ dip westerly.

Yelns ere formed im north-t¢trending faulis and along’h&&dimgeplﬂme
elips. Those in the faults are in 2 sets, 1 moderately fimt-dipplng,
the other dipping steeply to vertical. Breecla zomes erve developed
elong certain beds amd leocally contain ore vodids, Generally speak-
ing and probably oversimplified, the formation of ore shoote has
been controlled by the intersectior of mineral-bearing segments of

- faults ond beds favorable to replacement,

- On the spplicanmts’® claims there has been little found in the way

of 0ld_workings to prove the presence of possible @r@afoﬁming
structures. The best and mos? d@veloped structure is that im the
Hﬂllt@pﬁmimee On the Hilltop No. 2 Claim are two tunnels, both old
and caved at their portals, at which the remains of the dwmps shew
occasionsl picees of sulfide-bearing rock. Southvesterly of the
twanels there is em old and small plle of material saild to be ore
@eade, Wo workings have been found near this ore pile emd @s i%

is cleng en ©ld read, 1% is locally believed to have been left there
afser come wishap to e haulage vehicle., Southeast of the Alex Btevens
To. 2 Claim 45 & caved portel and & dump sald to be the Snovwslide
2iloe., Geechemieal work cerried om in ¢hat earee by snother operator
iz seid to have indicated the presence of mimeral-bearing strvetures, .
hovever, spacifie results of this Work ere not available.

' [eme of these places were vislited as 4% wes considercd that time

veuwld be gpent wore edvantegeovsly attempbing vo determime the
proboble aree of claim confliet thon to vist repertedly caved veork-

183 o





Yhen the imspeetion of the 500 level was last mnade on December 13,
1961, the vein split near the east _end ol the workings and the

powtherly split, much the stronger of the two, was followed by @

Arift whieh was caved obout 65 feet beyond the split., Durimg 1962,
the cave was ceught up end the drift was advanced for & total of
cbout 110 feet from the split. The cave and pert of the mew aeift .
wos im @ gons 15 %o 20 feet wide called the Idaho fault. Accerd- 3
ing to Shockey's map of this area, there has been litéle, if eay, -
ofPsey of the vein which makes me wonder if the so-celled foult is’
mothing meye than deep_weathering of more _permeable beds. Tois lg -
further suggested by the fact that, although the zone dips medexr-
ately to steeply southeasterly, only beds dipping 32° ‘o 67° scouth-
ecsterly are mepped on the L00 level, and no comparsble fault zome
19 wopped om eny of the levels gbove the 500, In any cese, cagt of
the some the drift encountered ore-bearing beds from whieh 50.26 ary
vons of ove were mimed. Setilement sheets indicate thet this ore
conveined 0.06 ounce gold and 12.k ounces silver per %tom, 15,6 pewe

=

cont loed and 5.2 pereent zine. On the 300 level, 2 X-voy diemond

. @eill heoles vere Arilled along known ore-receptive beds, 1 for 120

foet to the mortheast, the other for 87 feet to the southbvest. The
pouthvesterly hole vas barren, but the northeasterly bole eut &
some of week sulfide mimeralization from about 107 %o 118 fect.
Three somples between 107 end 115 feel had a velighted average cen= |
tent of only Tr gold end 0.27 ounce silver per ton, dut this sene |
poy very well imdicate & structure parallecl to the Hilltep veln .
thet mey bave made ore shoots elsewvhere along i%s length.

CONCLUSIONS

Although few old workings have been found on the applicanis® prop-
erty, there is muech evidence of congiderable past activity om the
8ims elnims adjacent to the nmortheast, This may be in part beeavse
the Bims_eves is lover im sltitude and thervefore more readily
oeeceoivle, apd im part because on the applicants® claims efferts
vere ecomcentrated on the development and mining of the Hilltep veln,
T¢ 10 GiFficwld to believe that the Hilltop vein marks the @@wxhow

vesterly limit ef possible ore-bearing geound, This comespt

boeomes oven more Aifficult %o aceept in view of the reported
preaioing results of soll sampling immedistely edjecent to the
Alax Stevens Neo. 2 Cladm. MMoreover, soll sampling om the 8ims
property indicated the lceatioss of ot least b asd poseibly 6 ||

=

miperelized structures aleong vhich ore_shoots might be Lovnd ,

o the Hilltop mime ope X-ray sisze bele dlemond Arilicd nowthersterly
en the 300 level imdicated the, pessiblc existemes of @& hitherto
walmewn veiln oleng vhich ere shoots might be fovnd cnd erifting

- gopterly on the 500 leved indiented thab tho Idabo Pavlt(?) decs

not mark the cesterly Limis of eve possibility along the Billtop
valm.

Do





It 18 concluded that the chence of findirg nevw ore bodiss by the
opplicents® proposed soll sampling folloved by trenching aad, if
Justificd, continued by underground explcration is goed, It 4o
further comcluded that the chomge of Tinding nev ere bodles by the ).
verk propesed om. the 300 and 500 levels ¢f the Hilllep mime awve ‘{
better than felr. '

RECOIMINDATIONS

After the wivel assay and price sdjustment Dut before smelter ond

other cherges, the ASER East Helene Plant Betitlement Sheet infiented
total value for the k0 tons shipped fron the 500 level of 1,b17.2b,
The cembinsd gold-silver value being $620.20 snd the lsed weluve

being &’}79_] Ok, Weo payment was mwade on th: zinc er copper, oad had -
elther Or both been incivfed, the total value of the bose metels -
vowld heave wade up even more of the total value thom the iwdieated .

56 pareent. Assays of 2k chennel samples token on variovs levels -

in the Hilltop mine shovw an avevage conteat of 21.0 ounees silver

pow tom, 21.59 percent lead arnd 8,18 péresnt zine., Bescd em the .
same aesey and price adjustments used in the cited settleoment cheot,
or@ of this grade is werth $23.67 per ton in silver and $30.31 per - ’
ton in lead, indicating that the leed valucs make up 56 percent of
the total valus. Gold velues are not too significant in peet records
of ghipments (p. 11 of the original application) so egain, inelvgien \\
of sime wowld place the base wetal value at more than 56 pereent of -

the total,

In comeidering whether these relative values will disqualify eg & .
gilver project the proposed work on the 300 and 500 lovels, kimdly s
refer to the following im Docket No., CMB-0GL85, Gims and Lowbaxdi:

Memo, August 2k, 1962, CGriswold to A.F.0,

Yetter, September 21, 1962, A.F.0. to Sims,
item 3 on last page.

Undor Docket Ho, OMB-6307, in youwr memoresdum of July 11, 1663, ,
zention 4o mede im the third peraseaph thet ", , . we vowld do BO .
vork withim 200 feet of either epd lMue . , ." Hovever, im the °
8imo comtract (OME-6286) 1% 1o oteted in the seeond parogreph o -
2 of Bxhibit A: "Fo werk wder thic econtraet shall be pawr-
Yormad @% losations cleser tham 100 Feot to the euter bousdery ef
the elnim even,” In both ceses the structures tomd o strike '
dlogoually across the long ecxes of the elniws cud to have owings i
otrike, Ao the Leombardis soem %o have en “em-again-eff-again®
zelntlonghip with Sims cud g both pertios cuploy the cems conoule
tan®, 1% iz recomacmded that the neer-bowmdery erelveion be Lor
100 £eet 1f o contreet o approved.

6.





The spplicant dees mot control the land »m either sife of the
Hilltop We. 3 or Hilltop Wo. & claims, (lims® Glendale claim is
southeagt of and afijacent to the former ond the MeClellaw elaiwm,
also ovpef by Sims, ies southeast of and ndjacent to the latter.

The eomntect betwesn the quurtzfte end the dolomitic limcstone sevies
is just west of the Hilltop Fo. 3 and is belleved to eross the
Hlltop Wo. 4. As ore has no%t been found in the quartszite, the
groved to the nortbvest of these elaips s of 1ittlc lwportaueey

the applicants cennot acquire c@ntrol of either the Glemdale claim
ox Ghe MeGlellan elaim, ‘

& progrem cowprising two multistage subprojects ls recomzended.
Winzing end drifting, if justified by scil sempling end trenching,
is rocommznded at this time as topography mey make edid drif@i@g
impractical.

Subproject 1 - Soil sampling and supplementel exploration

Phess 1

On the south end line of Alex Stevens Wo. 2, Hilliop Fe. 1 and
Billtop Ne. 2 elaimsg, starting not closer than 100 Teet %o the
southvest corner of Alex Stevens Ne. 2, mark 5 base poimts atb
approximately 300-foot intervals. From cach base point establish
ldnes on e bearing of about W. 49° E. and. mark sample stetiecns at -
50-feot imtervals along each lipne. AL those sample stetioms that
axre not closer thaa 100 .feet %o an exterior property boundery or im
quartzite teke & soll sample from the cuttings of o soll auvger
driven to at lesst a 2-foot depth, Yt is cstimated that 210 geil
somples will be tested im the field amd that 20 cheek @ampl@@ wiid
be analdyzed by a commereial asgayer under this phase.

Phage. 2

Ia the evers of high enomalies found in Phage 1, establish cecondery

bage lines 100 feet epart end mark sample stetiops abt 25-foot lmtowr- =
vals, 6 northeasterly end 6 scuthwesterly frem the ememaly lfwe, -
Semples chall be teken at these stations in the momner speecificd in
Phage L. If additional closer-spaced sempling @@@@Eﬁ@ﬂ@@@ﬂ?@hh@oﬁﬂ) !
puch gemples may be teken. -

Under Phases 1 and 2 not more than 500 soil samples shall bde taken , '
cnfl teosted in the field and pot more then 50 snelysss for trees
- pmpunts of leed shall be made by o commercial assayer.

Pheoe
To further explore faverable orees iﬁﬂi@@%@@ by Passe 1 enf Phase 2

vork trenches shall be bBulldezcd to bedrock at loesticns mutwally
agresd vpon by the Opcrator snl the Goveornment. Wot mere thas 100

70





hours of dulldozing shall be allowed under this phese of the com-
tract and not more than 50 semples shall be assayed.

Pooge b

Aceess roads shall be bulldozed to 2 or 2 of the fevorsble miner-
alized oreas indicetsf by the Phases 1 through 3 work and mubvally
egrecd uwpon locations, bulldoze shaft sites and sink shefts. Each
sheft chall follow the 4ip of the mineralized sheesr zone and sbhall .
not exceed & lineal distance of 150 feel meesured frem the sha
eellaw, .

The shafts shall be single_compartment ani not less then 5° % 60 im
cross sectieon in the clear of Limber. Thz shafis ghell be Stimbared
06 peeersery and conform with the mise safety regulations of the
State of Idehe. _

A portable headframe, & hoist with & 20 cu, £t. skip bueked, awd am -
ol compressor with weceiver tonk shell be imstelled at the sheft. .
I the chaft, skip vells shall be mnot less tham 25 1bg,., zir lives -
pot lego tham 2" and wvater lines not less then 3/4" dicmeter. Nob
more then 50 hours of bulldezer work and ao0t_more them 300 Uloeal
fost of shaft shell be sunk uader this Phase b, .

Poase 5

From the bottom of the shafits drifts shall be driven to expleore the
Interal extont of favoreble mineralized zones intersected. We silagle.
drife shall be driven for a total distence of more than 200 feed '
moaguredl frem the side walls of the shaft, Short_croesewts, each

not to oxceed 25 feet in length, may be driven from the drifts imte
the henging walle end footwall at locations mutuvelly egreed upon by
the Operator and the Govermment.

The drifts and erosscuts shall be 5' x T° in cross section in the
clear of timber apd shall be timbered as necessary uwsing stendaxd

8" xx 8% arift sets or equivalent rownd timber. The drifts shall be
vontilated using 12" dlameter ventline. lMine rails shall be not leso
tham 25 1bs., @iy lines not less them 27 and water lines not less
tham 3/47 in diemeter.

Hot mowe then 600 feet of drifts ond crosscuts shall be driven uwnder
this Phese 5 ecui not more thenm 250 semples shall be esseyed for
thelr silver, gold, leed and zine comtent vnler Phages b end 5 of
this gubprejeet.





‘Subprojeet 2 - Hilltop Mine

Phage ) - 300 Lewel

Follewing along DDE No. 1, dvive & crosscut approximately 120 oot
leng, 5° x 7' in cress section in the clear of timber, If & potem- .
tial miveral-bearing veind is encountered im the zone indieated by -
the drill hole to be between 107 end 118 feet, drift mot %o exeesd :
® totel of 180 feet easterly endfor westerly frem the cregseut. %o .
explore the walls for possible replacemert depogits in favorsble |
locations mutuelly agreed upon by the Operator and the Covermment.
It ie estimated that 50 feet of crosscute will be required.

P@a@@ 2 = 500 Llevel

If eny work 48 to be done with OME assistance om this lewel, it is
concluded that the proposed southerly i-yay heole will cut the weim
volm within 100 feet and that the\other/2 proposed heles de met have V
- mveh merit, The proposed southeasterly hole will be entively im - -
growad between the two vein splits.\ Moreover, if the southerly hole-
is sufficiently encouraging, the mely vein would be betlter explored -
by Grifting end erosscutting, The progosed northeasterly hole will)

s iroucture, This breanch

tences from the potentlel ore-prodi
of drifting end/er cross-

veln weuld be betier explored by A
cutting (£ig. 1). ‘

To explore for the easgterly extension of the main velin drill L howil-
gontel X-ray eore size hole 100 feet south from the face.of the - .-
south erossewt at the cast end of the novth breuch drift (f£ig. 1)..
If thioc @x1ll hole enceunters the extension of the malin velm eand -
the latter conteins significent silver values relative to the base
motal vwalues, follow the Arill hole with a crosscut not to excecd
100 feet in length. '

12 chopnel scmples eut meress the vein confirm the siguwifiecsmce of -
the silver valuss relative to the bese metel values, drift elemy
the vein ceeterly apd/or westerly @ tetal of mot more them 130
feet, To explore the walls for possible replacement depesits im '
favorable beds, erosscuts up to 10 fect lovg may be driven at loea-
tiong mutvally egreed upon by the Opsrator awd the Covermment., It
is estimated that 25 feet of such crosscutting may be reguired.

b

Pheges L end 2 m'ﬁy be ecarried on comcurrently. Specificatiens we-"
garding tlubering, sise of timber, cir cuf vater lincs, eanfl rail
chall be the seme s those for Subprojeet 1L, FPhase 5.





Not more than feet of drift and/or crosscut 2od not more them

200 samples shall be analyzed for their rilver, gold, lesd, and zinc

content wder FPhases 1 and 2 of this subproject. _ '
COoSTS

. Subgrojeect 1

8ims end beecause of the nearly identical progrem that is recomzended /
wder this subproject, 1t is recoumended that all costs execopt bull<'V
dosing be the same as those in Comtract 2167, Bstimated time reguired
%o complete Phases 1 through 5: 18 months

Beeouse of the proximity of this property to that being explored by ”g
¢
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Pixed @mt Costs

Betablishing soll grids, sampling, end
field testing of samples

10,

500 sawmples at $3.60/sample $ 1,860,060
Comercial anelyses of 50 check samples
for trace amounts of leed at $1.50/sample 75,00
Bulldozing trenches, acecess roads, and
leveling shaft sit@sﬁ ©,
i
~———" 350 hours &t $20/nour ? 5,000,00
300 lineal feet of shafting
at §90/%% q 27,000.00
\
600 feet ?/wﬂfmng and crosscutting
at $38/%t 22,800,060
40O feet of timbering in Arifits and
crosseute 8t $7.50/f% 3,000.00
Assays for gold, silver, lead, and gine
content of 250 samples at §7/sample 1,750,600
Total cost of Subproject 1 £59,h25.00
Covernment pesrticipadien at 50% $29,712.50





Subproejeect 2

CORE DRILLIWG

lo bids for X-ray dlamond drilling were submitted and 1% is dowbtiul
thet eny drilling company would bid om only 100 feet of hele, With

no provision for mobilization and dembdbilization $7.50 per foot for .
drilling plus en incidentel allovance of $0.75 per foot are belicved v//
%o be not too far out of lime. At 20 feet of hole per day, plus 1

dny %o cet up end remove drill, estimeted time required is 6 days.

100 feet X-ray size core drilling

at $7.50/2% $750.00
Incldental allovanee for mobilizatier:,

engineering, core boxes, ete., per

Poot of core drilling, 100 £t at $0.75/%¢ £75,00

DRIFTIKG

TT5 £% of drift, at 1 chift/day, 22 days/wonth, and & rate of advenes
of 5 £b/day, estimated time required 155 days or T.02, sey 7 months.

1., Indeopopdent Contracts i Wone

2, laobor apd Supervigion

2 minore at $20/shife $40,00
L holpsr at $19/shift 19.00
1 hoistman at $20/shift 20,00
Potal ‘ $79.00
FICA cmd other imsurence et 1565 1.8
$%0.85

At 5 feet per shift - $18.17/%¢





3.

Operating Materials and Supplies (per S5-foot rownd)

35 ibg 40% powder et $%0/cwt
18 cops, 0-10 delay at $0.045 ea
18} compecting wire at $2/1d
Alr lwe, 2" w/fittings
575 £t at $0.50/2%
(2ess 950% - no salvage)
As» hese, 2% w/fithings
150 £t at $1.12/f%
Hater lime, 3/L" vw/fittings
575 £¢ at $0.20/2%
(lcas 50% - no salvege)
Vater hose, 3/b" w/fittings
150 £% at $1.05/%%
Gasolime, 30 gal at $0,31/gal
011, grease, etc., 10% of fuel
Mised., small tools
Reil, 25# plus £ich plates
bolts, spikes, ete,, at éléo/T
(less 50% - no salvage) -
Tles, 3-3/k at $0,40 each
Steel, 1 replaced each
300 £ et §16, 90 £t/round
Bits, 1 weplaced each
300 £% at $20, 90 £t/round
Scmple sacks

Total

Per 5-foot vound

$10.50
0.81
0.25

2

0095 [

k.80

6.00
0,20

&kl ko

£8.30/2%





b, Opereting Fguipment

Present fair Alloved
Oned by Applicant merket value dlepree/mo

¥Polst § 900,00 $ 15,00
“Hosst motor (gas

Axiven) 1,200.00 20.00
%310 efm compressor - 5,400,600 ©0.00
4900 £, 13" cable 1,200.00 20.00
7 mine cars 700.C0 - 11,67
2 Jeckleg €rills 800.C60 15.00

6 K generator (ges
driven) w/charger

pamel 200.00 3.33
- $175.00/mo

For 7 mos. $1,225,.00

“Arthur Lombardi in & telephone conversaiion
11/17/65 said he had just bought these items.

Monthly
To be rented rental
b-wheel drive truck or Jeep :{3500..0@
B-12, Manche mucking wachine 300.00
' $600.00
For T mos. b ,200,00
Potel opereting equipment $5,%25.00
At TT5 £t drift emd X-cud $7.00/%
5. Rchebilitation and Repairs /P‘f%;?
Repalrs necessery to make ghafd
end mamvay sefe (1 job) $600,.60
6., Nev Buildings v Feone

13,





T. HMiseellaneous

Consulting Engineer-CGeoclogist o
b depfmo at $50/day $1,400.00
b dop per dlem/mo at $15/day 420,00
A@@@yg for gold, silver, leed,
d zinc comtent of 200 samples

@t @7/8@25@1@ ) | 1,400.00 A $3,220.00
T@t&l cos b/ft for ﬁrifcing and/or crosseutting T $33.b7/8%

1% 19 recommended that the Subproject 1 unit cost of $38/2¢ for ?
@rimi@g be used.

TIMREERING
It is estimated that three-guarters of the drifis and crosseuts
will require timber end that 1 shift will stand, block, and g 3
gets or 15 feet. A% 580 feet of timber, 38.7 days or 1 7 say 2
wonths will be required.

1. Independent Contractis Ne)e]

2. Lobor and Supervision

2 miners at $20/day 7 $40.00
1 helper ot $19/ds; 19.00
1 holstwan-timber fmmer
at $20/day ' 20,00
' Tetel $79.00
FICA and other ivsursnce at 15% 1.
$90.85
At 15 feet timber $6.,06/8%

3. Operating Materials and Supplies

232 posts, 10"x10"x7? =13,533 bf
116 caps, 10"x10"x66"= 6,283 bf
232 collax braces
L%67xk 02" = 1,933 bF
197@© legglog
2“‘3.’2]2“"325“ =17,000 bf
38,749 bf
PL l@% bl&%kgwm 4e,506.00
us o€
O weldges, et 2. ) 290.60 $3,196,60

At 580 foct of timber ' - 85.51/%¢

2.






k, through T. . Heme
Total cost for timbering eélloﬁj/f%

It s recommended that the Subproject 1 uvnit cost of $7.50 be used, v/'

RECAPTTULATION
100 £% X-ray size core drilling
at §7.50/£% $ 750,00
neidental allowance
100 £% % $0.75/f¢ 75,60
625

¢ of drift spdfor crosseut

at $38/¢%
580 £t of drift timbering
at $7.50/2¢ %,350,00
28 dmys comsultant
a% $50/day 1,400,060
28 days per diem
at $15/dsy 420,00
200 semples assayed for gold, silver,
lead, and zinec at $7/sample 1,%00,00
Total cost - Subproject 2 ' $37,845,00
Govermmentts participation at 50% $18,922.50
Subproject L - total cost $59,425,00
Subproject 2 - total cost 37,845,060
Totald cost of project $97,270.00

@@v@rnmemtﬂg participation
@t 50&% : . $D483655 o@@

Brelosures
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(BExcerpt of ueﬁxbtandum'_'to 'Fi'le- by Mr. Sel.fridgé concérning telephone

" call on 11/18/63 to Mr. Mclaren. Complete memorandum dated 11/19/63
filed in OME-6324, Clayton Silver Mines.) Tl .

With regerd to Pacific Minerals & Chemical Co., Inc., GME-6141,
he stated that the recess started on October 11 as he had visited
_the property on the 10th md the dismond driller was folding up.

| Mr. Moleren examined the Lombéxdd property on August 11. There s
- # claim couflict and the Appl{zant plans to submit a new application.

- Mr. McLaven asked what if the Operator at the Crand Deposit Mining

- Company, (ME2-6263, had alresdy sold the pipe and rail. The writer

- informed Mr. Nclaren that the Govermsent would parcicipate to 50

- per cent of the net. He has already written to Mr. Baver to leatn
‘the status of these types of equipment. L . o

 Mr. McLaven asked if {t would be all right for him to take loave

- - batween Decasber 26, 1963, and January 3, 1964, to accompany his

- boy on. & visit to certain schools. The writer. informed him that

_ - he could think of no reason why he shouldn't be able to do this.
. In this commection, the writer informed Mr. McLaren that we would

. like to write as many contracts as warranted before saxly January.
He a2lso suggestad that we might use the services of the Bureau of
Minas to do some field work in order toe give Mr. McLaren an oppor-
tunity to write up his reports. Mr. Mclaren stated that his last .

~ trip had involved 3100 miles and that he would not be going into .

- the field again until after the holidays, He further stated that @
there vere thres or possibly four projects that warranted OME o
assistance and that after clearing a couple of veuchers he would
_staxt to write up the favorsble reports. o

- Mr. Mclaren also asked if we had received a copy of a letter from
- Mr. Janes A. Willisms, Divector, Division of Mines and Minerale,
- State of Alaska, The writer informed him that the inquiry had .
~ bean referved to the Legal Diviston for coument and that we would
answar from hevre. = = j o

o George C. Seliridge -

- GCSelfridpe/gla (11-19.53) S L =
. ¢ to: Director’s Reading Mle - - - | o ; o/
S ~ Docket OMR-6324 . L o/
Copies of page 2 in Dockets OME-6141, OME-6263, and OME~6316
M&R, Region I £fle @ o o :
Mr. Selfrddge . T o
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Memorandum | : a o e \s7o

To:  Acting Field Officer, Reglon T 1

. Trems Chief, Division of Field Operations

\\ .
" Subject: OME=6316 (8ilver-Celd)
. C. A. Lombaxdi and Arthuxr Ianbard&
‘ﬂilltop, ot ‘10’ Claims :
Lemhi County, ldsho

Please advise the status of the tubje::c application which was
referred to Region I on July 23.

‘George .C. Selfridge %ZA.)

MMerr:lthew/m

11/5/63

cc: Director's Reading File
Review Committee
Docket

L3e83
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by

Memorandum

To: : Acting Field Officer, Region I
From: - Chief, Division of Field Operations

Subject: OME-6316 (811ver-Gold) .
€. A. Lombardi and Arthur Lombardi
Hilltop, et al., Claims
Lemhi County, Idaho

‘The captioned application is referred to Region I for review, a
. field examination if deemed advisable, and recommendations.

Under Item 7, Estimate of Cost, the applicant's reason for not detail-~
ing costs is not acceptable. Our filés must show a breakdown of
proposed costs which indicate that the unit costs in a proposed con-
tract are reasonable and do not exceed any costs estimated by an
applicant. Therefore, if you conclude an exploration contract is
warranted, the applicant should be requested to submit a breakdown .
of the costs and submit bids for the proposed geochemical sampling
and bulldozer trenching if ‘they are included in the recommended
work.

With regard to the proposed work it appears that Phase .l and 2 of
surface exploration and Phase 1 of underground exploration are
designed to explore new areas. However, most of Phase 2 exploration
of the Hilltop mine proper and all of Phase 3 are considered develop-
ment work., : :

George C. Selfridge (3«**)

FMMurphy/ama 7-22-63

‘cee

Docket -

Director's Reading Flle
Review Committee

P. S. With reference to Phase II, the three exploration items
listed below "Underground" in your letter of September 21,
1962, to Mr. Sims (OME-6185) are still considered favorably
unless conditions have. changed.

4ls8l

A
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Mr. Clemens A. Lombardi and

Mr, Arthur Lombardi

107 N. Hickery
Anaconda, Mountana

Re: OME-6316 (Silver-Gold)
C. A. Lombard{ and Arthur Lombardi
Hilltop, et al., Clatms
Lemhi County, Idaho

Gentlemen:

Your application for financial assistance in exploring the Hilltop,
et al,, claims has been reviewed by the Division of Minerals of the
Office of Minerals Exploration and referred to Mr. D. R. MacLaren,
Acting Field Officer, Region I, South 157 Howard Street, Spokane 4,
Washington.

The regional office will notify you in case additional information
concerning the application is needed. : .

| 8incerely yburs,'

George'Fﬁﬁﬁﬂﬁhn Jr.
Director _ﬁLR?\\

FMMurphy/ama 7-22-63

cc: _
Docket

Director's Reading File
Region 1

w368l
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Hon. Lee Hetcaif
United States Senate

Senate Office Building -
Washington 25, D. C.

Re: OME-6316 (8ilver-Gold)
C. A. Lombardi and Arthur Lowbardi
Hilltop, et al., Claims
Lemhi County, Idaho

Dear Senator Metcalf:

This is in response to your letter of July 19, 1963, relating to
the status of the referenced application for exploration aid.

The application was received here in Washington on July 17, 1963,
and has been referred to our Region I for additional information
and discussion with the Applicants. -

As requested, we are 'feturning the two letters from Mt. John L.

McKeon.
Sincerely yours,
Ceorge Fumich,. Jr. ‘ )
Director \Q; ;
Enclosures . ,

 FMMurphy/ama 7-23-63

cc:

‘Docket - :
Director's Reading File
Region I w/enclosures

W3e83l
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HENRY M. JACKSON, WASH., CHAI' ‘
CLINTON P. KNDERSON N. MEX. THOMAS H. KUCI » CALIF.

ALAN BIBLE, NEV, GORDON ALLOTT, COLO.

FRANK CHURCH, lDAHO LEN B. JORDAN, IDAHO \
ERNEST GRUENING, [ALASKA MILWARD L. SIMPSON, WYO,
FRANK E. MoOss, UhH E. L. MECHEM, N. MEX, Q * -
QUENTIN N. BURDICK, N, DAK. PETER H. DOMINICK, COLO.
QUENTIN R BURDICK, Alnifed ,%{a{ezﬁ%ﬁmL FILE COPY
CARL HAYDEN, ARIZ.
GEORGE MCGOVERN, S. DAK: COMMITTEE ON o o M E
GAYLORD NELSON, Vi'"s- INTERIOR AND INSULARJAFFAIRS
JERRY T. VERKLER, STAFF DIRECTOR RECEIVED UL 22 1963%

B D"ATE] |N|T1ALS T CODE |

19 July 195?7/1/7//,,%«71/""5/ 00
W

P

Office of Minerals Exploration

Department of the Interior

Washington 25, D. C.

Gentlemen:

I shall appreciate whatever favorable
consideration you might find it possible to.givé
the application of Clemens A. Lombardi and
Arthur Lombardi for federal assistance in-financing
exploration for mineral reserves.

A letter from Mr. John L. McKeon of
the firm of McKeon and Brolin, Anaconda, Montana,
regarding this matter is enclosed. I shall appreciate

the return of the enclosure when it has served its

purpose.
Very tuly yours,
/
//,
Encl. k‘
Wf'&ﬁ’ ﬁ”ﬁfﬁﬂ%/z
IME L3/ y
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“{Date Surname Code

500

Wb 120|

2R decl] |10

-‘;_"VV:JUL: 231953 ‘-' L {/7/;.;;"’// 100
o A feae | 220

! | 500

United States Seumte

Senste Office Building
" Washington 25, D. C. .

au-ens (snvcr-cold)
€. A. lowbardi snd A:thur Mrdi
. lemhi Qounty, I,W -

‘ aur umtor Hnmihl&

‘ 'nm u in :ecpm to your utm of July 18. 1961, uhun:; to
the status of the rataun«d mlmtm for mtuntm atd,

- nu application vas rccciné here in Huhhgtau on Ju!.y 17, 1963,
© and has been referred to our Regiom 1 m muum infomt:m
s dhmsm wtth the Applicantas. ST ‘

As uquuud. w are returnins thn m htm: fron m. Jolm !..,
McReon. .

| siugéqu rmé; ,.

S o "  o g eorge,Funnch Jr
B ,. .; m.ctor
FMMurphy/ama/gla (7 22- 63)

. 7=23-63
cc to: Director s Readlng File

" Region I w/enclosures
Docket.

23263





FRANK CHURCH, IDAHO

* JOHN SPARKMAN, ALA. BOURKE B. HICK ER, IOWA \
HUBERT H. HUMPHREY, MINN. GEORGE D. AIKEN, . O M E ‘
MIKE MANSFIELD, MONT. FRANK CARLSON, KANS: ‘ ’
WAYNE MORSE, DREG. JOHN J. WILLIAMS, DEL, ' \ b 2 963
th-ls:z::x. B. LONG, LA, KARL E. MUNDT, S, DAK. . R ECE‘VED JUL '2' ]
ALBERT GORE, TENN; g
FRANK J. LAUSCHE, OHIO . Qlcnx{ea ‘$£ { )€ 2 L ZTNE COL

‘ addds rales AW s | COVE

STUART SYMINGTON, MO:; COMMITTEE ON FOREIGN RELA g

THOMAS J. DODD, CONN,
GEORGE A. SMATHERSS. FLA.

J. W. FULBRIGHT, ARK., CHAIRMA

CARL MARCY, CHIEF OF STAFF
DARRELL ST. CLAIRE, CLERK

Mr. George Fumich, Jr., Director””
Office of Minerals Exploration - (
Department of the Interior

Washington, D. C.

bear Mr. Fumich:
i Enclosed is a letter and attachment I have received from
?r. John L. McKeon of Anaconda, Mbnfana, concerning the appli-
ycation of Clemens A, Lombardi and Arthur'Lomba;di for assistance
in financing exploration for minerals reséarch.

| You will note that the Lombardis have previously been in
contact with the Department, aﬁd a loan was approved at that

time. Apparently this loan was refused because of organizational

difficulties, and they are now seeking favorable'considération

‘for a new loan. I'would appreciate your giving me an up to date
?report on the status of this application., Please return the
enclosures after they have served their purpose.

Thanking you and with best personal wishes, I am

Sincerely yours,

o %I

.“b
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ATTORNEYS AT LAW .
124 OAXK STREET ¢ -+ TELEPHONK 863-82¢1
ANAGONDA, MONTANA '

o N

uly 22, ize? : “

.
“Hon, Mike Ma-s3fo,

Senate Oifice noii~:

Washingt:n 25, Do

Dear l\‘l;kp:

Tancinie rocantn oA oo sl alet T tale wrtte o 0 the Uflice of
Minerals Fx ucrerirr, Dy ey af vty o0 0 . a3 oflie the .
applicat : s A LoooAara, an S Lo LT oI-C®ral A38.i8-

LANCe -l e oyepnts tr Tige 20, 00 e 11 o kepaiations.,
v ‘;',‘T.\lXC 'S o Twit nrothe:’s W ToEIvA g0 T e - ildera Sle Vv'Ol'k '
OfR thos "7 L Caouto3oooAat re time RAaS L0 1ios taae o for a :van which
NAS tat ol ot e e = foved doee 0t face r o ow n otz #qgrd
artner & Tnat tooo- At s Tt o want e - vee . o 1. - ra--~er 1n which
the Lirlardis 21 »o® fo=f was wrozar, Ta. roave o vtosulven themselves
from tnls TRIrd perty @t g xe —xtremegy M oeste s 1o < procesaiag with
the agprlizaticn A ¢ 17 = curir tha loan.

While the procerty iry .ved, Of *he 1.nirg Cla.~ . & 1.8* ~ver the
border near Salm:r, gake, *ne Lembardis ire native sor : 2f this city and
their familv has ''ves in M’ *ara and in 7y 2oonda f2r » 50y w2ars. They
are probakbiyv one .f ¢ Slzest ‘a"“l €5 .r...oaconda o ¢owre askacwledged
leaders in *the oo, itali2= . Zmmunity as w-li as pel, vorv hichly reqardedy
The familv is an extremely iarce family now and with arr;ages would prob=
ably numoer we!l over 10 .nembers. cing.

1 am extteme.v nterested, personaliv, In seciin3 that this loan 18§
approved and would 2ve: take a trip to Wa-hington, i necessary, te atumpt
to facilitate rhe arprova. of the loan, | a~ informed that the sovernment Held
men have alreazy cviaminel the property € that thers sho .l nct be any great . -
delay In having .hvestigitii~s thereon. - - -

. . L h

1 wart you ¢ =~owthat [ will cors; or 1t a oy e A accomodation S
if your office wili rernzer ali assistance possinie o -, o~ 3UOrMAG tO secure &5
approval cf this lcan. If thers is anythirc @ can 2 0o *ai: ond clease let me -
know and 1 will be more than willing to fii.:w any sucg-sticns, R

e

I know that vou wiil do all possible 1o assist 1= this matter and you .
may rest assure:n oL wi:l have myv undying anvrecrat:. © i vour efforts.

n -

very trusy vouTts, L

/ PR | N
ro . ,

JOHN L. M_XINN

TY A A /o . .
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ATTORNEYS AT LAW | I

1216 GAN STREEY &  TELEPHONE 568-8201 ' e
. N

ARACONDA, MONTANA
g

July 12,.1963

Hon. Mike Mansfield
Senate Office Building
Washington 25, D.C.

Dear Mike:

I enclose herewith a copy of a letter I have written to the Offton of "*‘

. 'Minerals Exploration, Department of Interior, conveying to that office the
application cf Clemens A, Lombardf and Arthur Lombard: for federal um-
tance under the provisions of Title 30, Chapter III of Federal Regulations,

The applicants are twum brothers wno have dcne considerable wosk
on this mininy claim and at one time hac previcusly applied for a loan whiclh
was grantad, but which they refused due to the fact that they had a third

partner at that time who seemed to want '> use the loan in a manner in whioh - -
‘the Lombardis did not feel was proper, They have now dissolved themselvea . ..., -
: jrom this third party and are extremely :nterested in 3gain proceeding with .. . for

the appiication and in securing the loan.

While the property involved, or the mining clair, 1s just over the
border near Salmon, Idahc, the Lombarc:s are rative suns of this city aad -
their family has lived in Montana and in Anaconda for many years. They
ave probably one.of the oldest families .n Anaconda and are ackno S

"lsaders in the local Italian community as well as beiny very highly W'
‘The family is an extremely large family row and with marriages would prol:
ably number well over 100 members.

- 1 am extremely interested, personally, in seeing that this loan is
approved and would even take a trip to Washington, if necessary, to
‘to facilitate the approval of the loan. I am informed that the government

. en have already examined the property so that there should not be any
delay in having investigations thereon.

I want you to know that I will con:.ider it a very personal accomodlﬂﬁ. e

,'lf your office will render all assistance possible in endeavoring to secure ~ - o

_approval of this loan. If there is anything I can do on this end please let no
' know and I will be more than willing to follow any suggestions.

"+ Iknow that you will do all possible to assist in this matter and you' .y

-tay test assured you will have my undying appreciation for your efforts.

.y\ery truly yours, _ ;
1‘ ",-//'/, .

IOHN L. MCKEON

L
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- have further tnqmrv would you please communicate the same 09

July 12, 1963

The Office of Minerals Explorstion
Department of Interior

Washington 38, D.C.
Gentlemen:

I enclose herewith the application of Clemens A. _
Arthur Lomberdi for federal assistance in financing exploratien
mineral reserves, pursuaat to Title 30, Chapter III of the Gods
Pedaral Regulations.

lmlddooplynmut!mwndbosokhduh
scknowiedge receipt of this material directly to the undersigned.
Also, while 1 belisve the application 18 complete in every aspedt,
should we have omitted any pertinent information, or should you

the undersigned? . i

thom npmd:t&uhuuppuegcn 1s omn:zw :
) applicants and youwr assistance ia facilitating Froceseing
wauld be deeply appreciated. R

| . R 2.





My 12, 1963

7' Washington 38, D.C.

' 1enclose herewith the spplication of Clemens A, Lomburd ek’ »»»ni %
Jsthwr Lombardi for federal assistance in financing exploration fa .. ORI
minersl reserves, pursuant to Title 30, Chapter Il of the Cedo @ .~~~ = *- -
Yedaral Regulations. ‘ - ~ L .

I would deeply appreciate 1t If you would be so kind 88 89 -
acknowiedge receipt of this material directly to the undersigned. - g

Also, while 1 belisve the applicetion is complete in every aspect,

should we have omitted any pertinent information, or should you ‘ .

have further inquiry, would you please communicate the same

the undersigned? | | SRR
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