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Date Surname Code
717169 - 1120
120
ATREAIL JUL 8 1969
Apmerican Mining Company
337 Securities Building
Seattle, Washington 98101 '
Re: OME-6639 (Silver) ' | 220
American Mining Company
Tintic~Shian, et al.,.Group of Claims
Granite County, Montana
Contract 2263
Gentlemen:
Reference is made to your completed exploration contract with the
Government.
We sincerely regret that the work performed did not result in a
certification of possible production under the provisions of the
contract. In the absence of such certification, the Government
retains no claim or lien against the property subject to the contract
or any future production therefrom. We, therefore, are closing our
books and records on this contract. Your attention, however, is
called to the provisions of the contract which require the Operator
to keep and preserve certain records for the periods indicated.
We appreciate your interest and participation in the OME exploration :
program. o
S Sincerely yours,
S Harold Kirkemo, Chief
Office of Minerals Exploration
ec: Director's Reading File ' .
Economic Geology File Copy te: Mr, William F. Flynn
kOME Docket ' : 604 Locust Street
OME Reading File ‘ : Anaconda, Montana 59711
Branch of Budget and Flnance : -
OME Region I . . L & S Apreements signed
Mr. Peterson Sept. 5, 1967
130 (2) ‘ '

BSLong/1 7/7/69 o . f
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- Report of Cost Review-Contract 2263 <
- Docket No. OME-6639 (Silver)

: American Mining Company o
Tintic-Shian et. al. Group of Claims .
Granite County, Montana -

Washington, D.C.
February 1969
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UNITED STATES
DEPARTMENT CF THE INTERIOR
OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS, REGION 1|
' 1325 K STREET, N. W., ROOM 614
WASHINGTON, D. C. 20005

MAR 4 1969
Memorandum
To: Director, Geological Survey .
From: Regional Director

- Subject: Review of Contract 2263

" Docket No. OME-6639 (Silver)

American Mining Company ‘
Tintic-Shian et. al. Group_of Claims -
Granite County, Montana

As requested by the Chief, Office of Minerals Exploration, we made
a cost review of contract No. 2263. The re;s/}l:bs.//of our review are

shown in the attached report.

Attachment





We reviewed the contract files of the Office of Minerals Exploration

(OME), pertaining to their minerals exploration contract No. 2263 with

American Mining Company (Operator) and examined the related disbursement

records in the Branch of Budget and Finance, Administrative Division,
Geological Survey. This review was made at Washington, D.C., during

February 1969.

The contract was awarded July 31, 1968, for $38,200, the total

- estimated costs of the project, with OME pafticipation on a [5-percent

basis of not more than $28,650. The purpose of this contract is to
explorevBy diamond core drilling from prepared surface drill sites
for silver-bearing ore bodies in and along the easterly trending

Tintic-Shian vein which tréverses granodiorite rocks of Tertiary Age.

Sample minerél‘deposits were to be assayed for silver, gold and lead.

Repayment of disbursed Federal funds plus simple interest at 7 3/4
percent was to:be made on‘the basis of established royalties of all
hinerals and'métals produced from the land during the exploratién
operations aﬁd for‘a period of 10 years.ffom the date of the contract

should a certification Of'possiblé production be issued by OME. Work

" under the contract was to begin on or before September 1, 1968, and

was to be completed within six months or by March 1, 1969.

The land, inciuding all rights pertaining thereto, consists of five
patenféd lode mining claims in the Philipsburg (Flint Creek) mining

distfict,‘Granite County, Montana.





|
|

;

The work was divided into two stages, with approval to begin Stage II
dependent on the results Qf Stage I. The operator's narrative report

for the month of October 1963, stated that holes 1 thru 4 produced

with Stage II of the contract.

The'work‘completed under Stage I of the project was to consist of
bulldozing access roads to the drill sites, leveling the sites and
drilling nbt more than four holeé for not more than 1,760 feet, including .

_ o , . . |
negative results and that there was no justification for going ahead . |
overburden drilling. o -

. The units of work authorized and paid under the contract are

summarized on Exhibit I. Voucher submissions were approved by the OME

‘Region I office. We believe the claimed and accepted costs for $17,L450,

and the OME participation on a 75-percent'basis for $13,087 was proper
under the terms of the contract. At the time of our review $200
) %
was being withheld by OME pending receipt of the operator's final
report. . . o
C D TD a—

Regidnai-Director
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Summary of Contracted Terms, Accepted Costs and Unexpended Balances

Contract 2263, American Mining Company Docket No. OME-6639

Actual Costs

Category (1) INDEPENDENT
CONTRACTS -

Mobilization and Demobilization

1 Bulldozer , :
Bulldoz1ng Access Roads and

Drill Sites $20/hr.
Mobilization and Demoblllzatlon

and 3 moves between holes

1 drill unit
Diamond Core and Overburden

Drilling, 1760 feet

Rate per Foot

N.C. BQWL AQWL

$7.85  $8.05 $7.30
Reaming and Casing 155 feet

at $3.50/ft:
Cementing and Redrllllng .

50 hours at $15.65/hr.

-Casing lost in Completed Holes

50 feet at $2/ft.
Surveying with in-hole Instrument
2 days at $65/day

Category (2) PERSONAL SERVICES
SUBCATEGORY (A) SUPERVISION AND
TECHNICAL SERVICES

hl-Superv1sor-Geologist Engineer

3 months at $750/mo. . ﬂ
1-Outside Consultant 20 days at

$50/aay

Subtotal

Authorized - Accepted Unexpended
Amounts Costs _Balances
$ 320 $ 312 $ 8
38k 287 97
765 540 225
14,152 14,107 45
543 35 508
782 782
100 100
130 130
2,250 1,562 633
1,000 1,000
- 20,426 16,973 3,453
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nzhibit T
Page 2 of 2

- Swmnary of Contracted Texms, Accepted Costs and Unexpended Balances
Contract 2263, American Mininz Commnany, Docket No. CiE-6639

Actual Costs

Catesory (3) OPERARING
.« VATERIALS AMD SUPPLIES

Cardboard Core Roxes
180 at $1.20 ea.

Cement, Drill Muds, Additives,
ete., 65 sacks at $8,40/sack

Slucge "Collecting and Sampling
Supplies

Drill Vater Supply,3 months at

$100/mo.

\-

Category (7) MISCELLANEOUS

Per Diem, Outside Consultant .
20 days at $16/day
Accounting and Office Expeunses
3 months at $50/mo. o
Assaying, 90 samples .
Gold and -Silver Combined - -
" $3/sample
-Gold and Silver
$1.50/metal ,
Lead e S
$2/day . L

Total

Government's Participation - 75%

g/ Less'$200 pending receiptigf‘opergtog:s final report.

. 238 L2

Authorized Accepted Unexznended

Amounts Costs Palances

e $. 225 $- 195 $ 20
546. - 15 531

15 15

e LT

. 300 - 100 200

. . 320 e 320
150 . - 125 25

196

22,280 17,L50 4,330
g6m0 _ n3.05% 5o

”;£¥{ (;;ﬁk%%%?%).ﬁ?#ﬁifgfefé .





Government's copy

MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodi ty Contract No. County State
o -6639 Silver . Do Granite Montana

L 311968

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

It 1s agreed JU , between the United States of America, acting through the

American Mining Company, a Washington Cofporation

whose mailing address 1s__ 337 Securities Building, Seattle, Washington 98101 ,
hereinafter called the "Operator," as follows:

ARTICIE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw TOl, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (la.nd description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before September 1,1968 = ang gubject to the provisions of Article 9
(Date) :

and Exhibit A, shall either have completed the work within 6 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in BExhibit A.

(b) The total allowable cost of the work set forth in Exhibit A is $38,200.00 The Govern- .
ment will contribute%g percent of the allowable costs -as they are incurred, in a total sum not in
excess of $_28,650.00in accordance with the provisions of Articles 3, L4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
become obligations.
7= % :
(c) Interest computation.--Simple interest at the rate of percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of -Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or bbligatién there-
under without the written consent of the Government.

ARTICLE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or othervise) , and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

_  SEE ANNEX I
EX—I
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his .
right to the possession thereof for the purposes of this contract, and shall devote the land and all ~
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Qperator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the ihstrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Govermment's rights to royalty

as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--(a) OQperator's responsibility.--The work shall be per-

. formed diligently, efficiently, in & workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this ‘contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. . '

ARTICIE 4. Contribution by the Government.-- The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICIE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed:and of-any productions in which the: Government may have an
interest; and shall preserve those with respect to work performed for at least three years after flnal
payment by the Government, and those with respect to production for at least three years after any’
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertlnent pooks, documents, papers,
and records of the Operator. .-If: work: underithis’ contract is- carrted: on in conjunction with anyother
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) a narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole  logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the originel of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certlfled copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(&) Report of sales.=--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. (Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to: .
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A. :
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a meximum in this article, or in
ixhibit A may be exceeded, provided that the total allowable cost of the work, which is a meximum, is
not exceeded.

CATBEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL.SERVICES.

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (mumber
of supervisors, technicians, outside consultants, periods of employment, -rates of pey, and total) are
maximuns .

Subcategory (b)--Ilabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4 )--OPERATING EQUIPMENT.
Subcategory (e)--Rental.--The number of each rented item [E'mine cars, 1 truck/, the rate of
rental /$100 per month, $5 per hour/, and the total of this subeategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. : )

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
aell requirements, such as labor, materials -and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum. ‘

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is & maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. -

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.

3 )
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repeirs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, lisbility in-
surance covering employment, travel, and communications. ’

(b) Nonallowable costs.-~In addition to the limitations imposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs:

(1) costs of the land, such as rental, depreciation, depletion, or other costs, of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than lisbility insurance covering employment. ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shell so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.
(b) Royalty on production.=--The’ Operator, whether or not the producer (for example, if the Opera~
tor either transfers or does not retains his interest in the land), shall pey to the Government a
royalty on all minerals and metals mined or produced from the land as follows:
(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or '
(2) 1if the Government issues & certification of possible production--for a period of ten
years from the date of the contract, or until the total net smount contributed by the Government
is fully repaid with interest, whichever occurs first. .
(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used. |
The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form.
(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. i
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what 1s or would be gross income from mining operations for percentage depletion purposes in Federal |
income tax determination or the market value, whichever is greater. |
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(e) Iien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. ) _

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when

property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government ha.s an interest
for the Jjoint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any-such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government bas an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in vwriting extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purcha.sed. under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICIE 9. ' Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisioéns of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in. default under the terms of the contract,
the Government may give the Operator written riotice of such default with & specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. )

(d) The determinations of the Government are subject to appeal under Article 13.

) ARTICIE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICIE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in -Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recelpt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
@ written appeal addressed to the Secretary of the-Interior. The decision of the Secretary or his
duly suthorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. :

ARTICLE 1%. Work Hours Act of 1962 .- Overtime Compensation.--This contract, to the extent that
it 1s of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. )

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. :

(o) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid vages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c¢) Withholding for unpaid wages and liquidated demeges.--The U. S. Geological Survey may
withhold or cause to be withheid, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. €. 276¢) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87’4) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

AMERICAN MINING COMPANY
(Operator)

lam J - er Y. . -
Vice Pre31der¥t Q%;"’ é(%&_ |
- 1itle ) B . By . .

Ry . ActipgDirector, U. S. Geological Survey

AKX XX XAB B X FOH R XS A KEPERHK XXX KK KKK

Theodore E. Dahl
(Name)

, certify that I am the

Assistant secretary of the corporation named as Operator herein; that

Willi.‘:().m { . DeRuyter , who signed this contract on behalf of the Operator, was_.then . _
Name K N

A

Vice President of said corporation; that said contract was duly signed for
(Title) =

and in behalf of said corporation by authority of its governing body, and is within the écoﬁe of its

v

7?494/.;@/

T / [ cORPORATE SEAL 7]

corporate powers.






EXPLORATION CONTRACT
AMERICAN MINING COMPANY.
OME-6639

ANNEX I
The land, including all rights pertaining thereto, referred
to in Article 2 of the contract consists of five (5) patented lode
mining claims in sec. 29, T. 7 N., R. 13 W., MPM, Philipsburg (Flint
Creek) mining district, Granite County, Montana.

The patented claims are recorded in the Granite County Recorder's
Office. at Philipsburg, Montana, as follows:

Claim Survey No.

Grey Eagle 6787
Shian 1316
.Spawn . 6786
Tintic 1315
William P. Lode 10191

The Operator is in possession of the claims under terms of a
Lease and Option, dated July 30, 1966, from William F. Flynn, owner of
. the claims.

A Lien and Subordination Agreements executed September 5, 1967,
by the owner of the claims is attached and made part: hereof.

The claims are shown outlined in green on Figure 1, entitled
"Property map and proposed exploration, Stage I, American Mining Company,
Granite County, Montana', attached and made part hereof.





. | , . - _. FOR_GOVER USE
e ' ) Uperator
MME Form$2 ' ° -+ - - ' UNITED STATES R ‘ '
Jan. 1959 . - DEPARTMENT OF THE INTERICR .. ;
' PR OFFICE OF MINERALS EXPLORATION - | Docket -No.
R A R oo b ovE = ,
: Lo e . L. ) o R t - - T
y L U SR S ;' | Contract No.. - éQ G
) o ' ' ST _ _ 14-23-090 —~
USSP - S Contract Date
N ey vy T Lo o Yo i . _
_ LIEN AND SUBORDINATTON AGRERMENTSY- . ; L JUL 311368 .
To the United States of America. ' T ””“:-" oo T
That “certaln land in the Cownty of | Comedigy. . -State of {‘Mr&r«jﬁ )

D

described as follows:g/"

cmm' W;fn.»'&?tz"; CRTRNED Dy §

" %Gﬂifﬂn (;

e

"‘Q\“< '

hereinafter called the "land" is the subject of a proposed exploration contract hereinafter called
the - "Contract" ‘between the United States of America, hereinafter called the "Government" and

- fhersern f:‘ma:

SRR
bereinafter called the "Operator'. In consideration for and as.an. inducement to the Government execut-
1ng the Contract, the undersigned'

’

1. (a) Being the owner of an interest in “the land,. hereby grants 6 the Government a lien
‘'upon’ all of his right, title, and interest in the land and upon any production of minerals. therefrom to
secure the payment, to the Government of the. royalty on: production provided for by the- Contract, and
egrees 1f the Operator's interest, should be surrendered or terminated at any time prior to the. expira—
tion of the rights of the United States under said Contract to ‘pay royalty to thé Govérnment according
‘to the terms of sald Contract; or .
(b) Being the holder of a claim, lien, or. encumbrance against the land hereby subordinates S
his claim, lien, or epcumbrance in or against the land and in any production therefrom ‘to the rig%ts of
the Government under the Contract with respect to royalty on production and liens, to secure- same

2. Undertakes and agrees that property in vhich the Government may acquire an interest or
; .equity under the Contract may be dismantled, gevered trom the land, and removed ‘as may be provided in
the. Contract‘ and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned. ‘,;' . . —
\ 3. Represents ‘and undértakes that there is’ no claim, 1ien, or encumbrance upon the under- )
'aigned 8 right, title, claim, or interest in 'or against the land other than the following: (If "none
insert the word none ‘Do not leave blank. ) : : S e . o , '

¥ "'ﬁ

_/ Production from the lend is not required and in the absence of production there is no obligation ‘to
pay royalty to the Government. N : A
2/ Either (a) insert the legal description of the 1and or b) strike 3 the words "as follows" and
’ insert."in a lease Jor contract, deed, or other.document/ dated , and recorded in .
Book , Page , official records of said county" . If (b5 is used the book and page of . -
recordation must be inserted above. If the space provided is insufficient ‘use’ an Annex and refer
to the Annex in the space. B2 doaco LsRisn ﬁm o rocardzd

;/ Insert name exactly as it appears in the Application MME Form hO

_/ Subparagraph l(a) does not apply to- the holder of a claim, lien, or encumbrance. o






P Undertakes and agrees ‘(a) neither to commit any act nor assert any claim in conflict
uith the provisions of this’ ‘Agreement; and () to give advance notice of the Government's. rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of -any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the ‘Government. with two true copies of such notice, and

5. Consents to all amendments (including an agreement of termination) and’ assignments of
the Contract without notice thereof ‘and undertakes and agrees that this agreemsnt shall extend and .
. epply thereto ) )

5

6. Added provisions

. Dated this_ <5 dayof &pfﬁmfé/ L1067

//1444 ,(2z:4¢$~ff S:fi . ' (Strsét)
( )
XW 2 %«z/ 4 .-(SedV%ﬂwﬁ/ﬁﬁ7/ ,/%/7,47/74 ,(giﬁie&;

@

(Street)
§City &;
(Seal) State
(Street)
: , . (City &)
" (Seal) : . . .o ) (state )
(Street)
o ’ . . : - (city &)
(Seal) - o L _ (state )-
Y L . : . T (Street)
O T L | o (city &)
: (seal) - - © ' : (State )
. - (Street)
' ' _ (City &)
. (Sead) . = A , ‘ (state )
I, ) . certify that I am the .
(Name) . o ' (Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreement
- : (Name) v ’
was then - v - - .of-said corporation, that said,agreement .was duly signedﬂfor and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, .and was within the scope of its
corporate powers.

(Corporate Senl)

INT.-DOP. SEC., WASH., D.C..21103

(State "None or "See Annex No._ . ".)
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EXPLORATION CONTRACT .
AMERICAN MINING COMPANY
OME-6639

EXHIBIT A

The purpose of this project is to explore by diamond core
drilling from prepared surface drill sites for silver-bearing ore
bodies in and along the easterly trending Tintic-Shian vein which
traverses granodiorite rocks of Tertiary age.

General Provigions

A bulldozer no smaller than a Caterpillar D-6 or equivalent
unit of any other make shall be used for preparation of access roads
and drill sites.

- All drill holes shall be completed with not less than AQ wire
line or equivalent size (1-1/16" core) equipment.

All drill holes shall be cased as necessary. The Government
will not contribute to the cost of casing left in a hole at the
Operator's request.

Diamond drill core shall be stored in boxes identified by hole
number with markers in the core sections indicating the depths represented.

Facilities shall be prdvided for recovering drill sludge, and
such sludge shall be retained when drilling in significantly mineralized
rock.

All drill core shall be logged and significantly mineralized
core recovered from hole intervals not exceeding 5 feet each shall be.
split. and one split assayed. Whenever core recovery is less than 60
percent, a split of the corresponding retained sludge shall be assayed
separately. The remaining core shall be stored in propeg sequence with
the unsampled core, and the remaining sludge shall be stored in suitable
containers properly identified as to hole number and depth.

All splits of samples for assay shall be analyzed for silver,
and for gold and lead as warranted.

True copies of assay certificates, copies of drill logs, and
maps or sketches showing the work completed during the reporting period,
the location, width, and assay value of all samples assayed and the
- geological formations and. structures traversed by the drill holes shall
be furnished monthly to the Government. .





Stored samples shall be made available for Govermment inspection
and possible use, and may be disposed of with prior Govermment approval,

The bearing and inclination of each drill hole shall be
determined with a suitable in-hole surveying instrument in order to
locate the hole with respect to the specific target.

The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in a
satisfactory manner. : ‘

The location, direction, and extent of each work item shall be
subject to Govermment approval. .

The work shall be divided into two stages. The Operator shall
complete all of Stage I and as much of Stage II as is authorized in
A§ advance by the Government and confirmed in writing. Approval of Stage II
shall depend upon the results obtained in Stage I.. -

Description of the Work

Stage 1

The work shall consist of bulldozing access roads to the drill
sites, leveling the sites, and drilling not more than 4 holes totalling
qt\not more than 1,760 feet, including overburden drilling. The approximate
location of the drill holes are shown on Figure 1 referred to previously. |

The hole number, bearing, inclination, and approxzimate length
of the diamond drill holes are as follows:

Length 4n Feet

Hole No. Bear Inclination (including overburden drilling) ;
1 N5°E -47° 440 j
2 N5°E 45° 440
3 N5°E -47° 440
4 N5°E -47° | 440
Stage II

The work shall consist of bulldozing access roads to drill sites,
leveling the sites, and diamond drilling not more than 2 holes totalling
not more than 1,380 feet. The location, bearing, inclination, and depth
of the holes, shall be contingent upon the results obtained in Stage I.





Estimated Cost 6f Project
Stage I

Actual Costs

Category (1) Independent Contracts

Mobilization and demobilization,
1 bulldozer $ 320,00

Bulldozing access roads and drill sites, 384.00
D=7 @ $20,00/hour
D=8 @ $20.00/hour

Mobilization and demobilization and 3 . 765,00
moves between holes, 1 drill unit
Diamond core and overburden drilling 14,152.00
1,760 feet ‘
Depth, Feet Rate, Foot
NC _BQWL AQUL
0 - 500 $7.85 $8.05 $7.30
Reaming and casing, ) 542,50
155 feet @ $3.50/foot
Cementing and redrilling, 782,50
50 hours @ $15.65/hr.
Casing lost in completed holes 100,00
50 feet @ $2,00/ft,
Surveying with in-hole instrument 130.00
2 days @ $65.00/day $17,176.00

Category (2) Personal Services

None except:

Subcategory (a) Supervision and Technical Services

1 - Supervisor - geologist - engineer - $ 2,250.00
3 months @ $750.00/month

1 Qutside consultant 1,000,00
20 days @ $50.00/day
$ 3,250,00






Category (3) Operating Materials and Supplies

None except:

180 cardboard core boxes @ $1.25/each $ 225.00
Cement, drill muds, additives, etc., 546.00
65 sacks @ $8.40/sack
Sludge collecting and sampling supplies , - 75.00
Drill water supply 300.00
3 months @ $100.00/month $ 1,146.00

e ——————

Category :(7) Miscellaneous

None except:

Per diem, outside consultant $ 320.00
20. days @ $16.00/day

Accounting and office expense, _ -150.00
3 months @ $50.00/month '

Assaying, 90 samples 238.00
Gold and Silver combined @$3.00/sample:
Gold and Silver @ $1.50/metal : ,
Lead @ $2.00/assay $ - 708.00

Total Estimated Costs, Stage I . . . . . . . . o« o o o o s o $22,280.00

Stage II
‘Actual Costs

Category (1) Independent Contracts

' 2 moves between holes, 1 drill unit ~$  150.00
Diamond: core and overburden drilling, 10,944.00
1,380 feet '
Depth, Feet Rate, Foot
NC'  BQUWL AQWL
0-500. $7.85 $8.05 $7.30
over 500 .- 8.60 + 7.85





Reaming and éasing,
110 feet @ $3.50/foot $

Cementing and redrilling,
40 hours @ $15.65/br.

Casing lost in completed holes,
42 feet @ $2.00/ft.,

Surveying with in-hole instrument,
2 days @ $65.00/day

Category - (2) Personal Services

None except:

Subcategory (a) Supervision and Technical Services

385.00

626,00

84,00

130.00

1 = Supervisor - geologist - engineer $ 1,500.00

2 months @ $750,00/month

1 Outside consultant,
16 days @ $50.00/day

Category (3) Operating Materials and Supplies
Cardboard core boxes 140 @ $1.25/each

Cement, drill muds, additives, etc.,
50 sacks @ $8.40/sack

Drill water supply,
2 months @ $100,.00/month

Category (7) Miscellaneous

None except:

Per diem, outside consultant
16 days @ $16.00/day

Accounting and office expense,
2 months @ $50,00/month

Assaying, 55 samples,
Gold and Silver combined @ $3 00/sample
Gold and Silver @ $1,50/metal
Lead @ $2.00/assay

Total Estimated Costs Stage II eceeecocsscecccccsccccccscccnsese

__800,00

175.00

420,00

200,00

256,00

100,00

150,00

——————

$12,319,00

$ 2,300.00

$ 795.00

$ 506,00
$15,920,00





SUMMARY

Total Estimated Costs Stage I . . . . .
Total Estimated Costs Stage II . . ., .
Total Estimated Costs of the Project .

Government Participation @ 754 . . . ..

. $22,280.00
. $15,920.00
. $38,200.00

. $28,650.00






e EXHIBIT B

are T R . NONDISCRTMINATION N mwwﬂ%

(Section'202, Exchtive-Order,11246, September 24; 1965)
"During the performance'of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following employment

 upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or -
termination; rates of pay or other forms of compensation; and selection for training,
4including apprenticeship. The contractor agrees to post in conspicuous places, avail-

able. to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations:or advertisements for. employees placed

by or on behalf of the contrattor, state that all qualified applicants will receive

consideration for employment without regard to race, creed, color, or national origin;. L

"(3) The contractor will send to each labor union or representative of workers with

which he has a collective bargaining agreement or other contract or understanding, a

notice, to be provided by the agency contracting officer, advising the labor union or:

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. -

'(4). The contractor will comply with all provisions of Executive Order No. 11246 of .

September 24, 1965, and of the rules;"regulations, and relevant,orders of the

~ Secretary of Labor.-

'(5) The contractor will furnish all 1nformat10n and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of

. the Secretary of Labor, or pursuant thereto, and will permit access to his books,

records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders. -
'(6), In the event of the contractor's noncompliance with the nondiscrimination

clauses of this contract or with any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminated, or suspended in whole or in part and the con- -

tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Execiitive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive

Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the.

'Secretary of Labor, or -as otherw1se prov1ded by law.

'(7)° The contractor will include the provisions of Paragraphs (L through (7) in

‘every subcontract or purchase order unless exempted by rules, regulations, or orders

of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246

of September 24, 1965, so that such provisions will be binding upon each subcontractor

or. vendor. The contractor will take such ‘action with respect to any subcontract or

‘purchase order as the contracting agency may direct as a means of enforcing such pro-

visions including sanctions for noncompliance: - Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.''

76733

‘workers representative of the contractor's commitments under Section 202 of Executiveb*:‘
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MME FORM € REFERENCE SLIP
REV. 2-59 OFFICE OF MINERALS EXPLORATION
170:Chief, OME =

Re: Transmittal of Applicati
2. for Ass stanceprbiiver? A
American Min ompany D
3. Tintic-Shian, et al., Group | 1 A
or | et & ™ IUT
Granite Kgﬁounty, Montana | |
4. " 5 F LA LTS/ J0DE]
¥ D. R. Maclaren 4. R
FRow: Fld. Officer, Reg. I ; [_:=;%J1______
FOR: Check items for action desired h;i‘ l
X _ Action Reply for signatyre of !

— Approval Investigate urnam
Comment Recommendations Signature

Conference Rewrite File
Instructions Your_ information
REMARKS ;

Prinz's bulletin on Philipsburg, if
available yet, might be helpful.

INT.-DUP. SEC., WASH. . D.C. N56300-62





Duuglas A. Robinson, Presidest
American Mining Company

337 Sccurities Building

Seattle, Washington 98101

Mr. D R. Maclaren. Field Officer
O ME

Office of Minerals Exploration
Snuth 157 Howard Street

Spokane, Washington 99204

Dear Mr. MacLaren:

Enclosed he rewith are two copies of the O.M +  Application on the Flyna
property in Philipsburg.

Also enclosed you will find five copfes of the Lien and Subordination Agree- o
ments which have been signed by Mr. William F Fiyna.  We hope you will -
find these in order.

Very truly vours

IR
Iw:
e AR

R R
R *

AMER.CAN MINING COMPANY !
v . ~ |
Dougl A. Robinson - . ' 'JY "\'w!ﬁ
President ‘ L ‘
cs "‘;vﬂ"l" 'q .‘- . ‘
A nes &"“"(" |
Enclosures _ ;) ﬂ" ) 4%7 ;.
| | VO '(/ g .
\ 2 ’~-.:§f;‘,‘.-
8 v ool .
. N ¢ @ 'h; “y






3 | | Crguet (fr O L)

MME Form 40 = ‘ Budget Bureau NO. 4Z-K10u08
Jan. 65 RF?"BW ) UNITED STATES \ Approval expires Dec. 31, 1968
* DEPARTMENT OF THE INTERIOR '

3 ‘1967 GEOLOGICAL SURVEY

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U. s\c\ef ‘,\)g

APPLIC\NT Do, ﬁb'r usz fms E}éx

8 Zél%iﬁ‘ii\// 2L
7 /D - é?\/
7

DIVISION CODE

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

Ameriesn Mining Compeny,
5337 Securities Building,
Seattle, Washington 98101

BUSINESS ORGANIZATION |LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) NAME ADDRESS TITLE
Douglas A, Robinsen, 2225 Evergreen Point Rd., President
INDIVIDUAL Bellevue, Washington
CORPORATION X
PARTNERSHIP Dr. John A, Sterner, 2604 SW, 167th Street, Vice «
oTwer (Specify) Seattle, Wn., 98166 President
Allan A. BOhn, %21"1 th Ave.’ No E.
Kirkland, Washington Secretary
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GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

Before l‘illmf
property location and boundaries in item 2, existing mine

out this a;;ghcatnon please read the OME
Regulations for Obtaining Federal Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by subtmttmg complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the .back of this form. Identify each attached statement

workings and geology in item 3, and the proposed exploration
work in item S. When this. mformatxon is not too complex,
all of it may be shown on one map or sketch., All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant, Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

by the item number to which it applies, If an item does not  Imterior, mxmxmxxxmchm KK OME
apply to your application, show the item number on your state- KAXPHFcEX Was ington, D. C., 20242, or with
ment and after it write ‘‘not applicable.’”” Maps or sketches .the nearest OME Field Office.

CERTIFICATION
The undersigned, whether as an individual,. corporate officer, plete, to the best of his knowledge and belief, and that

partner, or otherwise, both in his own behalf and acting

for the applicant,

DATED

% Also qualified in Montana

certifies that the information set forth
in this form and accompanying papers is correct and com-

he would not ordinarily undertake the proposed exploration
current conditions and circumstances at his sole

under
expense,

A wilfully false statement or certification to any Department or Agency of the Umted States Government is a criminal offense.

U.-S. Code, Title 18, Sec. 1001.





1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of et'ﬂllnled. parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, morte
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the lega! description (secnon, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which, should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including  amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mmeral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements. cannot be’ obtained, _state
reasons and provide copies of letters of refusal.

" : Y

3. Physical Description: Lt

(a) Describe in detail and illustrate with maps or sketches

all mining or exploration operations which you know have been,

or are being conducted upon the land. Include existing mine
workings and all production facilities,

- (b) State your interest, if any, in operatlons descnbed

in (a). iRy . N

(c) State, if you know, the past and current producuon,
supportmg your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposxt (vem, bedded,
‘etc,). NPT . -

(f) State your reasons. for expectmg to fmd o:e, aqd if
you have sampled the ‘area ybu propose to explore,” show
where the samples wére “taken, describe sampling’ ‘methods’
used, and provide copies of assay certificates.

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologxc
information- which you have, indicating whether you require
their return, .

4, Accessibility of Property:

(a) To aid the OME representative who may examine the’
property, state name and address of person who will meet him;
give directions for reaching the propeny, and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

5. Exploration Work:

(a) Describe fully the proposed ex ‘ on work giving
individual footages and sizes of openi for each item of

. work, Use narrative, maps, p

: ment and tools costmg less than SSO,each.

INFORMA.ATION REQUIRED WITH THIS APPLICATION

plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identlfxable corner, - -

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed state how soon there-
after work would be started and Lmshed. State your antici-
pated average daily or monthly rate of progress for each type
of work, i

6. Experience:

State your operating experience and background to conduct
‘this. exploretion work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be hsted under
categories (b) through (g).

(a)_Independent contracs.- State-the total cest: of any pro-
poséd ‘independent contract for“all ‘or :any.part of the work,
and-the-number. of - units ;and the -unit- cost for each type of
work, such as ‘per foot of’ drilling, per “foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. = Cost estimates should be_supported by bids from
three- contractors if : possxble. (Nota—[t‘ none .of the ‘work-is
to be conlracted write “none"' after tius item,)

(b) Person‘al servxces. The ‘cost of supervision, engmeer-
ing and _geological ‘se¢rvices, oytside consultants, and labor
should be ‘itemized 'by numbers and classes of employees;
rates  of wages,xs'alanes or t'ees, and periods of’, employment.
State whether these, sennces are available.

(c) Operating matermls and supphes. List 1tems of mate-
rial and supplies giving quantity and cost of each. Include
under this- heading power, ‘water, and fuel, and units of equip-

* '(d) Operating’ equlpment, List items of equipment nnd ‘tobls
costing $50 or more per unit, Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, -Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
speicxﬁcanons and cost includmg labor, materials, and super-
vision.

N

(g) Miscellaneous., Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs. of analytical work,. accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmiat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, ine
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons o property (other than authorized
repair to or_replacement | quipment or other property used
in the work), |

WASRH. ,

INT.-DUP. SEC.. D.C
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Exhibd 4

To accompany appllcatl'of‘ the American Mining Co., Ei'eeurltles Bldg., Seattle, Wn

EXHIBIT A
( Property)

PROPERTY

The property consists of five patented Quartz Lode Mining Claims,

situated in the Philipsburg, or Flint Creek, minlng district in Granite County,
. Montena.

The claims compr131ng the property, together with the Patent Number,
end specific location are shown in the tabulation following:

Claim Neme Patent No. Sec, T. R, County _State
Tintic 1 1315 29 IN; 15W(MPM) Grenite Montana
Shien | 1516 R U T
Williem P, 10191 o " T I T i
Spewn 6786 I ﬁ ‘ﬁ: o "
Gray Eagle 6787 R T 0

No unpatented claims are held, or are included in the group.
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To accompany applicatio‘f Americen Mining Co., 337 SecQ‘ties Bldg., Seattle, Wn,

Item 1 Financial Eligibility:

a., See attached true copies of letters from the two banks, identified by
their letterheads, vwhich were in'reply to the requests made | see true copies
of letters of request ) for a loan of $40,000,00 to be used in mining exploration.
It will be noted that the request for the loan was turned down.

be Investment Exchange Corporatione-~ 700 Sécurities Bldg., Seattle, Wn.
( Affiliation through officers only )

Ce The applicent's share of the cost of the- exploration work will be
furnished by eash,

Item 2 Applicant's Rights in Land

a. Interest in Land: The applicant's interest and rights in the patented
mining claims comprising the subject property,.and listed in Exhibit A, are based
on a Lease and Option Agreement, dated July 31, 1966, ( true copies of which are
submitted herewith ) between William F, Flynn, 604 Locust Street, Anaconda, Montana,
and the American Mining Company, 337 Securities Bldg, Seattle, Washlngton.

- The applicent is avare of no liens, mortgages or other encumbrances on
the land. : '

b. Legal Description: See the legal descriptions of the patented claims,
including patent survey number, section, township, range, county and state set

forht in Bxhibit A attached. No adjacent land is owned, or controlled.

c. See lien and Subordinstion Agreements ( five copies of each ) on MME
Form 52 attached, for the five patented cleims listed.
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To accompany application of American Mining Co., 337 Securities Bldg, Seattle, Wn,

Item 3 Physicel Description

. e. Mining and Exploration work, current or done in the past: There is,

at present, no mining work or exploration activity being conducted on the land
described in this application . Evidence of past mining operations, and some
development end exploration work are shown in detail, along with the geology,
on Maps 2 and 3 which accompany this application., No usable or modern producte
ion facilities are at hand, or available, on the property. All adits and shallow
shafts shown are caved and ineccessible, : ‘

Regarding pest exploration and development work, attention is called
to the adit drifts on the adjoining Thomss McKey claim, and the extension of
the easterly one on to the Spawn ground ( pert of the property being submitted)
at it8 northeest corner, from which working some production resulted and is re-
ferred to later,

Attention is also called to the adit, driven in a southeasterly dir-
ection, at the west end of the Spawn claim, This adit is of unknown length,
but was driven in a distence of at least severel hundred feet.. Some vein quartz,
with sulfides, is seen on the dump. Adits are also shown on Maps 2 and 3 on the
Gray Eegle snd William P, cleims, These are of unknown total length also, but
" each were put in a distence that is obviously several hundred feet or more.

Of greatest interest, however, is the series of cuts, pits and shallow
shafts that outline an easterly=trending vein of considerable strength, on the
Tintic end Shian claims over a distance of more than 1800', None of the shafts
seen, exploring this persistent structure, could have had a depth exceeding 40!
or 50', Nothing but leached and thoroughly oxidized material is encountered in
this cemp at such shallow depths. See U. S. G. S, Bulletin No. 315, end Prof-
essional Paper No., 78, which describe the nearby Granite-Bimetallic veln, in this
connection, .

b. Not applicable,

c. Past Production: Some production hes been recorded., See the accom—
penying smelter statements relating to production from the Spawn and Shian
claims, In the former case, the shipments are known to have come from a drift,
started on the Thomas McKay claim, that in its extension as the ore was followed,
penetrated the northeast corner of the Spawn claim. 1In the case of the Shian ore,
it is believed that the smell shipment shown came from one of the shallow shafts
near the west center of the Shian claim., See Map 3.

Known production is:

.Cleim Neme Dry Tons 0s. Ag 0z. Au % Cu,

Spewn 119.5 75.8  0.08  6.24
Shien C27.3 34,3 0.0k 2

({ Notes Production on the westerly extension of the vein thet provided
the Spawn production-~the Hobo Vein<-= in the adjoining Thos. McKay
cleim is indicated, during the 191221922 period, to have been 447 tons,
76.0 ounces in silver and 0,07 ounces in gold, with some of the ship-
ments said to have conteined as high as 30 percent in zinc. See Map 3
for an estimate of the total production, including early-day shipments,
from the Hobo vein, on the Thomes S. McKey claim whlch adjoins the
Spawn claim on the north. ).

d. Known Ore Reserves: There are no "known ore reserves" as such,
developed--as of now--on the subject property,
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To accompany appli‘ion of American Mining Co., 55’ecur’ities Bldg., Seattle, VWn.

Item 3 ( continued )

e, Geologic Features of the Property and Mineralization

References—= USGS Prof, Papef No. 78-“Géology and Ore‘Deposits-
\ of Philipsburg, Montens, 1913; Emmons end Celkins

| USGS Bulletin No. 315--Granite-Bimetallic and Oable
‘ : Mines, Montana, 1906, pages 31-55; W. H. Emmons

‘ _ Map gm————mm See Meps 1-4, perticularly Meps 2 and 3, which were

prepared for this report and appllcatlon and accom~
pany it.

The Philipsburg district, located in Western Montena, is primerily
e silver camp, Production prior to 1906, from the famous Grenite-Bimetallic
mine-—derived from exceptionally high grade silver ore~~ is placed at more
than $32,000,000. The unusual fissure vein supplylng this production was.
mined. for a strikealength of more then 4,500', and to a depth of 2,600' below
its outcrop. - From this most impressive total production, nearly $15,000,000
was paid out in dividends which is an indication of the bonanza character of
the ore that weas encountered. Subsequent production from lessees working
underground, end from the dumps, have increased this total production,

The district during the last forty years, however, has been import-
ant mostly for its production of manganese ore of metallurgical and 'battery!
grade. But, in addition to the above, an appreciable output of silver-zinc
ore, some of it very high grede in silver, has been achieved.

The total value of the ore produced from the entire district has
been estimated at from $60,000,000 to . 365,000 000 Such output makes the
camp a major one by any. standards. ’

Broadly viewed, the district is in a region of complex overthrusts,
but locally the structure is feirly simple, From the published maps it is
quickly seen to consist primerily of a low arch of Paleozoic sediments, comp-
rising limestone and calcareous shale, with quartzite as the basal formation,
that rest upon the pre-Cambrian sediments of the Belt series, These sedimen~
tary rocks have been intruded and disturbed on the east and south sides by =
small batholith of Tertiary granodiorite. Ore is found in both the sedimentary
rocks and in the granitic intrusive,

The ore bodies in the tilted sediments include tabular deposits of
mengenese ore that irregularly border and are closely associated with easterly-
striking, steeply dipping veins containing silver-zinc ore of good grade.

The mengenese ores in the layered rocks , containing originally
rhodochrosite but now eltered to pyrolusite, appear to be of the limestone
replacement type. The silver-zinc ores found in the same rocks occur as re-
placement type fissures that cut across the bedding of the limestone formetions
at large engles, They widen in the purer limestones and seem to narrow in the
calcareous shales,

The vein minerals found in the fissure veins, occurring in the sed~
imentary rocks, include quartz, rhodochrosite, calcite, dolomite, zinc blende,
galena, stibnite, tetrahedrite and some of the ruby silveriminerals, along with
small amounts of chalcopyrite and occasionally realgar, The higher grade oxid-
ized silver-zinc ore carried 50 to 200 ounces in silver per ton and about 0,01
to 0.@5 ounces in gold; some horn silver and also native silver was seen,
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To accompany applic‘on of American Mining Co., 55?.:cur'1ties Bldg., Seattle, W¥n,

Fissure veins also occur in the adjoining grenitic intrusive. In fact,

the dominant and most importent mine of the area, the spectacular Granite-Bimetallic

mine derived its ore from an unusually persistent and extremely productive and high
grade silver vein that was enclosed entirely by grenodiorite, This mine is located
about one and a half miles southeast of the main ore-bearing fissure veins that
occur in the adjoining sedimentary rocks. See this relationship in Figure 17, page
173, USGS P.P. No., 78. :

The ores in the grenodiorite are more siliceous but in general have the
seme mineralogy &s those found in the sedimentary rocks. They contain quartz,
rhodochrosite, calcite, pyrite, arsenopyrite, stibnite, tetreshedrite, tennantite,
galena, sphelerite, realgar, orpiment end the ruby silvers., The veins are simple

fissure fillings and the wall rock, while altered, is not commonly replaced by ore,

If the above-mentioned Figure 17 is studied, along with the descriptive
material end other maps in the references cited, it will be seen that the fissures
shown in the sedimentary rocks, which trend easterly, apparently belong to the
same fracture system as those shown in the adjoining granodiorite., The Tintic=
Shian group ( the propenty involved in the subject application ) lieg oppos1te
the Cliff-Trout vein system seen in the sedimentary rocks, and is about 1,500}
east of the granodiorite~sedimentary contact. : :

Some of the veins in the sedimentary rocks were explored for a few
scores of feet into the granodiorite, across the contact to the east, and were
found to be narrow and unproductive. This has given rise to a feellng on the
pert of some of the operators in the district that the fracture system exposed
inthe sedimentary rocks is unpromising in its extensions easterly into the in=~
trusive,

The fact the the above supposition is not too well based is proved
by the eppreciable production of high grade silver ore that came from the Hobo
vein on the Thomas McKey claim, which adjoins the subject property on the north,
and which also lies more or less opposite the Cliff vein in the sedimentary rocks.
This production ceme from a section of the vein one thousand feet east of the
contact~-in other words, well into the granodiorite--and came also from sections
of the vein further to the east. Other fissures in the granodiorite were product-
ive also , not close to the contact but at points and sections 1,000' to 2,000!
east of it, . : '

However, the fact that the granodiorite conteined the most important
oreshoot of the district, in the workings of the Grenite-Bimetallic mine should
be sufficient to d1scred1t the supposition entirely, It is very probable that
the oreshoots that may exist in the fissures that occur and extend into the
granodiorite will not be found close to the contact but along sections of the
veins thet lie deeper into the intrusive., Some geologists hold that there are
good structural reasons for this belief, The ore in the famous Granite~Bimetallic
mine did not extend westerly to the sedimentary rock contact. It was entirely
within the granodiorite, at some dlstance from the contact and it was one of the
great mines of the West,

The location of the Tintic-Shian group is shown onMaps 1, 2 end 3
which accompany this epplication. Map 3 shows the geologic detail and vein
structures of the immediate area, The relationship of the veins exposed on the
Tintic-Shian group to those extensively mined inthe adjoining sediments is shown
best on Map 2, along with the general surface geology of & wider area, Also
shown on Mep 2 is the position of the Tintic-Shian veln with respect to the big
and productive Granlte-Blmetalllc fissure,
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To accompany appli.ion of Americen Mining Co., 35‘ecurities Bldg., Seattle, Wn.

Item 3 e ( continued )

As repeatedly brought out and streesed in both U. S. G. S. public-
ations cited, the leaching and oxidation in the district is deep. Referring
to the Granite~Bimetallic vein, and others in the granodiorite, it is stated
thet the oxidized portions of the veins at the surface, and for a considerable
distance below the outcrop, were found to contein little if any commercial ore,
Leaching had been thorough. As & consequence, the enriched oxidized ore, and
the secondarily enriched sulfide ore, were unusually high in grade,

Speaking of the oxidized ore in the upper zones of the Granite- '
Bimetallic mine, Emmons ( USGS Bull. No. 315 ) states that extending from the ¥
surface down, in pleces as much as 300' or more, is a zone of "poor oxidized -
ore" most of which, he implies, was too poor to have been exploited with a
profit, It is further observed that the leaching has removed from the vein
the greater pert of its silver and gold content, and this condition has extended
» in pleces, as far as 400' below the surface., In USGS P.P. No. 78, it is stat-
ed thet the leached zone has an everage depth of 200', and the greater part of
the richer ore, both enriched oxidized ere and enriched sulfide ore, lies at a
depth of 200' to 800' below the outcrop.

On the subject of the tenor of the enriched ores Emmons states that
the enriched oxidized ore between the 100 and 400 foot levels, of the Granite-
Bimetallic mine, ren from 300 teo 400 ounces in silver per ton, and that the
values in this oxidized zone are in general less than that of the enriched
sulfide ores below, : ' :

Speaking of the enriched sulfide ore, Emmons says that it carries
from 50 to 1,000 ounces in silver per ton and extends to the surface in one
place end has been reported on the 17 level. But, he adds that the greater
portion of it occurs at from 300 to 800 feet below the surface. As if to
point out the grade of the ores found in the Granite-Bimetallic mine more
dremetically , Emmons states ( page 37, USGS Bull. 315 ) that on level No. 6
en ll-foot face, running 150 ounces in silver per ton, was left untouched for
8 considerable period , the mills being occupied with higher grade ore.

If the longitudinal section, opposite page 202 in USGS P.P, No. 78, °
be inspected it will be seen--and it is shown in a striking menner—- that the
top of the "zone of rich oxidized and rich sulfide ore" rarely comes close to
the surface, and along most sections of the vein is several hundred feet below
it. And, that it had a remarkable vertical extent. This section should be
given & close study. :

All of the above is set forth in some detail, at this point, because
of its bearing on the possibilities of finding rich ore on the nearby Tintice
Shien vein, not close to the surface but in drill holes designed to cut the
structure at depths of 300' below the outcrop ( see Map 4 ), and then if en-

- couraging results are obtained, to intersect it 'again in several holes 200!

deeper, or at a depth of 500',

. DETAILED GEOLOGY OF THE TINTIC-SHIAN GROUP

The veins exposed to date on the Tintic-Shian group are shown in
considerable detail on Map 3 which has been drawn to a scale of one inch equals
one hundred feet. If this mep is studied, it will be quickly seen that the
principal vein exposed is that which is seen traversing the Tintic and Shian
claims proper, more or less down their center lines., The exploration progrem
to be discussed later is to be devoted entirely to this structure.
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To accompany the app'ation of American Mining Co., . Securities Bldg, Seattle, Wn

The Tintic-Shien vein occurs in granodiorite eand its most westerly
exposure is about 1,500' east of the western border of the granodiorite-sediment-
ary rock contact, The vein strikes north 80 to 85 degrees west and dips 80 to 90
degrees to the south., It can be traced over the entire length of the Shian claim,
end part of the Tintic ¢leim, for a total distance of about 1,800'., A vein exposed
on the Big Expectation cleim, adjoining the Shian end line on the. east, is probably
a further extension of the structure,

Early prospecting on the vein was confined to about ten cuts and shallow
shafts, none of which could have exceeded = depth of 40', more or less, and were
probebly even more superficial. At the east end of the.Shien claim, an adit was
driven in for perhaps 100', geining a depth at the face of probably not more then
35!, on a structure that is taken to be the easterly exten51on of the vein,

All of the older workings are caved and inaccessible, However, most of
them show on their dumps pieces of vein quartz, up to 12" in width, that display
e most interesting cellular structure, indicating the removal of sulflde minerals
due to leaching., The quartz contains considerable iron oxide, and usually shows
black mengenese staining also. Some of the quertz is quite vuggy, in addition to
being cellular,

Samples teken of some of this vein material, durlng last fall's examin-
ation, upon which this application is largely based, showed a silver content that
renged up to 2.8 ounces and conteined up to 0.25% lead, In view of the strongly
established deep leaching that characterizes the district. and the fact--as pointed
out in the USGS publications cited——that in meny cases most of the metal content
has been removed from the veins at-their outcrops end upper zones, this residual
silver content is considered quite important.

When the tenor of the surface samples taken, and those obtained from
quertz derived from obviously shallow depths, is comparéd with the shipment
reported from the Shian cleim, which assayed 34.3 ounces in silver, it is obvious
that improvement in silver content is & reasonable expectancy with moderate depth,
As mentioned previously, the Shian shipment-—undoubtedly obtained frompne of the
shallow shafts shown--could not have come from & depth of more than about 40 feet.

A report made in October, 1956 by a graduate of the Butte School of Mines
( who had been out of school several years and worked for one of the locel Philips-
burg mining compenies ) was made aveilable. It will be referred to as the Reagen
report and a copy of it is included with this appllcatlon.

In the Regan report, the Tintic-Shian vein is called "The Ringling- -
Fissure", and is referred to as the strongest and most completely minerelized
structure in the group. This report refers to the Ringling fissure as being
generally 3.0' in width and ‘containing from 6" to 2.0' of very wvuggy to moderately
vuggy quartz. The average width of the quartz within.the fissure was placed at
one and & half feet, and it was observed in this report that the quertz was quite
persistent throughout the entire length of the fissure which the report stated was
exposed over a disteance of l 500' :

The Regen report was‘accompanied by a tabulation of samples taken at
verious places on the group of claims. All of them taken on the Ringling vein
showed & silver content, the highest of which was 8,4 ounces. The report goes on
to point out that the Rlngllng fissure, because of its strength, persistence, dip
and horizontal position, might be the eadterly extension of the Cliff vein mined
in the adjoining sedimentary rocks.

The report states, in its conclusions, that none of the exploration pits
end shafts could have been deeper than 50' and, if the surface material end dumps
are representative of the vein at the deepest points reached in the shafts, the
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fissure is as oxidized and leached at 50' as it is at the surface. The report
goes on to conclude that the Ringling fissure is a strong end contlnuous struct-
ure of moderate width and is the most likely prospect in the area. ' It was felt,
also, that the tenor of the ore would pick up in the sulf1de zone, whose depth
was ‘thought to be sbout 200!,

The property was 1nspected and mapped by Joe.G. Irving, in the fall of
1966, who also prepered the maps accompanying this application., If these maps are
studied, it will be noted immediately that a series of trenches ( five in all )
were cut across.the Tintic-Shian ( Ringling ) vein inbetween the old caved workings.
This work was done subsequent to the Reagen report.

A vein is shown in all of the trenches, and its continuity, strike and
dip, together with geologic notes describing the structure and the material it
contains, is shown in detail on Map 3. A few samples were taken and & preliminary
geochemical survey was made, parallel to the vein and along its length for a dis«
tance of about 1,800'. The purpose of the geochemical sampling was, ofcourse, to
see 1f any sectlons of the vein gave indications of containing a hlgher metal
content than others. The geochemical results are tabulated on Map 3, and it w111
be seen that several anomaelies are indicated, ‘ _

As mepped in the trenches, the structure appears to be a relatively
gtrong end definitely persistent fissure zone, or mineralized shear. The vein
structure itself, not the width of the quertz-rich bends it contains, seems to
have an average w1dth of about 3,9'. This compares ressonably well with the.
width of "generally three feet" mentioned in the Regen report. The structure cone
sists of shear planes, evidenced in some cases by clay, mineralized and iron-stain-
ed garanodiorite, and in every exposure some cellular quertz bands. The total
width of the quartz-rich band, or bands; exposed would probably average 1.5' within
the three and a half to four—foot shear zone,

If Map 3 be referred to again, it would seem probable that, on the basis
of strike and dip coupled with its relative position, the. Tlntic-Shlan vein is
an easterly expression of the fracture system that gave rise to the productive
Cliff, or Trout ( Pocahontas) veins mined exten91ve1y in the sedimentary rocks,
over 1,800' to the west,

The Tintic-Shien vein is best exposed over a length of 1,000' which
begins at a point 320' west of the Tintic east end line and contlnues westerly
through the Shian claim to a point about 680' east of the Shian claim's west end
line., It is along this section of the structure that core drilling is proposed.
The holes, ranging from 100' to 150' epart, are designed. to cut the vein initially
at a depth of 300'. Several 500-~foot intersections are also prov1ded for.

Item 3 ( continued )

f. Reasons for Expecting to.Find Ore

The Tintic-Shien vein is situated in e major silver camp whlch has had
e total production--probably two thirds of it from very high grade silver ore-—
of more than $60,000,000, The vein strikes roughly east-west and is obviously
part of the same fracture system that includes the series of productive silver-
zinc veins ( with their associated mengenese deposits ) 1lying in the adjoining
sedimentary rocks to the west., These veins also strike east-west, dip similarly
to the Tintic-Shian vein and lie only & third of a mile away. '

The Tintic-Shian vein lies wholly within the granodiorite, with its
most westerly exposure about 1,500' ‘east of the intrusive's western margin. Also,
the vein is patently part of the same fracture system that includes the famous
Granite-Bimetallic vein, which also strikes- east-west and lies wholly within the
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e
granodiorite, The Grenite-Bimetallic vein lies only a mile or so.SOuth of the
subject property.

While the huge Granltte-Bimetallic veln, with its gross productlon of

probably more then §35,000,000, dominates the district there are- other veins that

had significant production of hlgh grade silver ore also,

,,////’M The Hobo vein, parallel to the Tintie-Shian fissure and lying only

MOJ &p"e.
de e
=f oo, pnw,

o

800' to the north of it, had an interesting production of high grade silver ore
thet seemed to have avergged better than 75 ounces per ton, and is estimated at
more than $165,000. All of this production was from a depth that probably did
not exceed.100'. — Fooil’n naf @ mennmb .l 5 o P

- About 3 000' to the south of the Tintic-Shian vein is another parallel
vein ( the Young America vein ) which is known to have produced some very high
grade silver ore also. This production came from depths of less than 200', See
Map 2 for these -production estimetes and the relative positions of these veins,
together with the Granlte-Bimetalllc vein, to the subject property.

It thus appears that there is no valid Btructural reason, or reasons,
for not expecting to find ore on the Tintic-Shien vein. As dlscussed above, the
vein is not close to the margin of the intrusive, where & small. amount of exPlor-
etion work done previously had penetrated the granite e distance of only 100' with
negative results, but the vein lies well into the intrusive, as does the Granite-
Bimetallic vein end others thet had production from within the igneous mess, -

As stressed in the previous sections, the Tintic-Shian vein is a per=-
sistent structure, traceable with a width that ranges from 2 to 6 feet over =
distance of more then 1,800', Cellualr vein quartz occurs throughout this length,
and the quartz band, or bands, range up to two feet in width and probably average
one end a half feet in w1dth.

In the Emmons report ( USGS Bull. 315 ) the Granite-Bimetallic vein,
between levels 1 and 2, is referred to. as being 4' to 6' wide. Later, the vein
is stated to range from one to twenty feet in width, displeying many splits.
Perhaps the most relaible reference to the vein width in the Garanite-Bimetallic
mine is Emmons' statement that the mein orebody was e tabular mess, 2' to 10' wide,
4,500' long and it was mined to a depth of 2,600',

While the Granite-Bimetellic vein is obv1ously a wider and undoubtedly
stronger structure, than the vein on the subject property, there seems no really
valid reason , based on width of fissure, for not expecting to find ore in com~
mercial quantities on the Tintic-Shain vein. A foot and a half to two feet of
high grade can be economically interesting, providing it contains high grade
similar to that found elsewhere on the other veins of this unusual district,

The references cited mention other veins joining the Gran1te-B1meta11lc
vein at depths of 700' and elso on the 1400-foot level, Most of the discussion
of this aspect of the deposit dwells on the enrichment in grade that ocuurred
above such vein junctions, but it is also implied that the width increased at
these places, as would be expected. Maps 2 and 3 show several other veins on the
subject property, and there is no reason for assuming that future underground
development might not show similar vein junctions on the Tintic-Shian vein. More-
over, as a final comment on the subject of velﬂyldth veins can widen at depth
just as they often narrow,

In USGS Bulletin No. 515, ‘much space is devoted to discussing the’
depth of the leached zone in the Grenite-Bimetallic mine end the fact that in
some of the leached sections the original metel content had been largely removed.
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Also mentioned, was the fact that some of the "poor oxidized ore" was not commercisl
until depths of 200' or more were reached. The unusually high grade nature of the
enriched ores were also described in detail, From all this, it seems perfectly
proper to assume that the value of -any structure being explored in this district
would not be determined with any certainty until the vein was cut and examined at
depths below the leached and oxidized zones, which would seem to indicate depths of
at least 300' in this cemp.

Production, as mentioned previously, was achieved from the parallel and
nearby Hobo vein, some of it actually from a part of the vein on the subject prop-
erty itself. Also of record, is a smell shipment ( 27.3 tons asseying 34.2 oz. Ag )
that actually ceme from the Shlan plaim proper, probably from the location shown
on Map 3. This shipment could not have represented ore from any depth greater than
50 feet, Perhaps material below this area, at depths of 200 to 300 feet, might
agsay over & hundred ounces, Only exploration work could determine this,

The Tintic-Shian vein is well located within the district. It is opposite
meny productive veins in the adjacent sedimentary rocks, which project as a fracture
system into the grenodiorite, It is one of the stronger structures in the immediate
area, and in line with the projections just mentioned above. The vein is, moreover,
actually bracketed on the north and on the south by other veins in the grenodiorite,
et some distance from its border, that have produced high grade silver ore.

In view of the many points brought out regarding the nature and environ-
ment of this persistent vein structure, it seems justifiable to suggest that the
Tintic-Shian vein , located in this high grade silver district, displays a suffic-—
ient number of good features to warrant the expenditure of some prellm;nary explor-
ation funds.

Item 4 Accessibility of Property

Arrengements mey be made, by O. M. E, representatives, to see the
property by contacting Joe G. Irving, 1935 Golden Rain Road, No. 10, Walnut
Creek, California, 94529, or at a Montana address, if he is in the field at the
time., The Spokane office of the O.M, E, will be advised of a field address if
taken. The property lies about one and a half miles approximately due east of
the town of Philipsburg, Montena, which is located on Highway 10-A about 27 miles
west of the city of Anaconda, Montana. A loading ramp is available in Philipsburg,
and ore of this type can be shipped to the nearby Anaconde's smelter in Anaconda,
es mentioned only 27 miles distant, or to East Helena, which is considerably
farther away.

Item 5 ¢ Exploration Work ( Fully described as suggested on the Form )

a, Nature-of Proposed Exploration Work

& total of nine core drill holes, size AX, or AQ wireline, which
will produce a core approximetely one and one—51xteenth inches in size is pro—
posed for the exploration at depth of the Tintic-Shian vein. These holes are
shown in plen, embracing a length of about 755' of the vein, on Map 3. The
holes are spaced at intervals of 100', or 150' epart., The holes are also
shown in section on Map 4.

It will be noted, if Map 4 is examined, that seven of the holes
are designed to intersect the vein at a distance of 300' below the outecrop.
Two additional holes ( designated as holes 8 and 9 ) are to be put down, at a
location to be determined after the first seven holes are .drilled, but at two
of the previously prepared drill sites, and therefore below ¥WO of the first
seven holes ; these additional holes are designed to cut the vein at a depth of
500', below two of the previously made intersection.
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Item 5 a ( continued )

- If Map 3 and Map 4 are 1n3pected which show the proposed holes in plan
end section respectively, it will be seen that the first seven holes are designed
to do down at an angle of minus 55 degrees, and that the two additional and deeper
holes, that have been laid out to cut the vein at a depth of 500' will be put
down at an angle of minus 70 degrees.

On Map 4 the vein, as projected downward is shown in color &s having
e dip of 85 degrees to the south. This dip is met most frequently in the surface
exposures, though at one or two places the dip was vertical, or almost so., The
distances to the vein intersection ameshown in the various vein sections,, display-
ing the proposed holes, and in estimating probable length of hole the intersection,
on an 85 degree dip is used, plus 25 feet, But to take care of a possible vertical
dip, eand such & vein projection is shown on Mep 4 in a dashed black line, meximum
hole distances are also shown. It will be seen, in these cases, that the total
distences shown for the possibilities of a vertical dip are those thet would pro=
vide for a vein intersection, plus about 35' to 50' additional.

As shown in the table following, the minimum total distence of hole,

e based on an 85 degree dip is 3,533', whereas the total drilling footage, based

on the possibility of each position meeting a vertical dip, is 4,125 as & mex«
imum., In the cost estimete to follow later, it seems prudent to base the total
cost of drilling on the meximum figure of 4,125' of hole. Again, it is suggested
that Map 4 be closely inspected to clarify this picture further,

Seven drill sites will have to be prepared, and an access road, which
will run through all seven sites, of approximetely 1950' will have to be made.
Since this distence for the access road, which is shown also on Map 3, is based
on a straight-line layout, and undoubtedly obstacles, or abrupt changes in topo-
graphy, will be encountered, it seems best to estimate the total probable dis- v
tance of access road at 2,050 feet instead of 1 950 The proposed aceess road
is shwon on Map 3 in purple.

A brief tabuletion of the proposed nine holes, showing inclination,
and minimum end maximum 1engths of hole follows:

Hole No, Inclination, and Possible Maximum - Objective
Minimum depth. : Depth '
1 ~55 degrees, 360! 400! . To cut the Tintic-Shien
‘ . vein at depth of 300!
2 -5 " s 369! 400! "
5 -5 v LB kot y
4 =55 ", 3kt 405! o o
5 -5 ", w3 sost .
6 55 ', skt 410! : "
7 -5 ', 363 575! | a
8 =70 ", 525' More-less 655' more-less To cut the Tintic-Shian
’ . ]
9 -70 " k525’ v 655i v - on vgin at 500.. "
Total minimum footage . . 3, 553r : . % (#*Note: In the max. footage, the
Total maximum footage _ 4,125 ( Total feet for 0 to 500' is 3,815"

(&" i " 500 to 1000' is 314!
Item 5 b Access Road: As discussed above approx1mate1y 2,050 of access road7’5y;5—

must be provided for.
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Item 5 ¢ Start ofiioxk: end Progress

If the applicetion were processed and epproved by July first, work
could be started during the 1967 field season. ‘However, it is more probablg that
approval, if and when given, would not be received until the fall of the year. In
this event, since winter comes early in the areas, and at en elevation of over 6000
snow piles up pretty rapidly, work would not be started until the spring of 1968.

It would be most difficult to meintein ean operation, especially a drilling operation
involving drilling water and access, during the winter months.

On & one=drill, and one-shift basis, it mey be assumed that a general

average of perhaps 50! of hole per working dey could be meintained, Assuming 22
deys a month assigned to actusl drilling, this would represent en average monthly
gdvence ( time has to be considered in moving from hole to hole ) of about 1,100'
per month, But ellowing for contingencies, it would be better to base the overall
progress on & figure of 900' per month., Allowance has to be made for cementing,
re-drilling end other slow-ups end possible breaskdowns. On the basis of the max-
jmum footage envisioned, of 4,125', such a rate of progress would require about
four and a half months. : '

If approval were not had until the fell of 1967, it would not be
feasible to start drilling during 1967, as one hes move in amd move out expenses
to consider. However, if approval were given sometime in 1967 late, then, drilling
could be started on June 15th of 1968 and the job completed before winter conditions

set in.

Item 6 Experience.

The epplicent hes had experience, having drilled at Garnet, Montana,
during 1966 under an O. M. E. contract, and having drilled also at Basin, Montena,
and elso at Copper Cliff, during the past two years, wigpgg} an OME contract,
However, the actual supervision of the entire job woulé:Joe'ﬁi Irving, who super=
vised the Garnet , and other, drilling and who has prepared this application.
Irving's experience and qualifications are set forth in a "Personal Date Summery"
which accompanys this application. ' '

Item 7 Estimate of Costs

Discussion of Prices Uséd

Of the several bids for the core drilling progrem received, Longye
Compeny's bid is definitely the lowest. While Nichols Brilling Company dovs not
charge for moving from hole to hole, their average unit .cost for the interval
0 to 500' is $7.425 per foot, es compared to Longyear!s bid of $6.75 per ft. for
the seme. intervel, The difference of 67.5¢ per ft would represent en added cost
of $2,780.00 if the maximum of 4,125' were drilled. And, the cherge estimated

" for.moving the drill from hole te hole, under the Longyear contract, ( & total

of $800,00, see belew ) is far outweighed by the high :

. gher unit cost submitted b,
Nichols. It will be noted that Boyles Brothers bid contains unit ( and othery)
prices that ere vastly higher.then that of either the Nichols or Longyear com=
panies, and that Boyles Brothers also charge for meving from hole to hole,

The Longyeer bid is based on drilling this summer, in 1967. A review

" of their submitted bid prices for the past three years shows a steady, year-to-

year increase in the unit, per foot, and other prices, In 1966, the increase
renged from 8.7% to 19.0% higher than the 1965 prices; and in 1967 the increeses
renge from 16.0% to 17.5% higher than 1966 bid prices. On this baesis, and seeing
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no recession in drilling costs probable, it will be assumed that Longyear s 1968
bid prices will be at 1east 15.0% higher then those submitted for. 1967.

Because of the probability, owing to the late date of its submission,
that this epplication will not be processed and approved in time for completion
of the drilling before winter sets in this year ( essuming 3 months or more for
processing ) it will be assumed thet the work, if approved, will not be started

until the spring of 12§8.,A four end a half-month job ought net to be started in
the. mid to late .summer, or.early fall, because of the snow conditions that will
undoubtedly have to be faced sometlme in October., In Montana, at this elevation
snow is frequently piled up in Spptember.. Costs, under winter conditions, inevit-
ably rise, and if the work had to be stopped for this and other reasons, there
would be added mobilization end demobiligation costs aelso,

: Accordingly, for the purposes of estimeting costs in this application,
for drilling thet will be done in 1968, the Longyear unit prices per foot of
hole drilled are increased by the sum of $1.00 per foot, which in the case of
drilling from O to 500' is en increase of.14,8%., Their mobilization and demob-
ilizetion cost is increased from $500,00 to $600,00. It is pointed out here
thet these increesed prices, used.in this estimate, ere still far belew Boyles
Brothers' 1967:.bid prices. It is felt that the incremsses made provide for a
more reasligtic:estimate for: drilling that will, most: likely,(be done in 1968,
rather than in: 1967. i : ,

- " 0OST ESTIMATE -

Category 1 ( or "a") Independent Contrects

(1) Buiidoziné'dcéess road and drill (7) sites
. Mobilizstion and demebilization, one
bulldozer ( D7 of larger )

- 16 hrs. .@.§20. 00/hr——-mx=-=u--- §520.00

&

Bulldozing 2050' of access roead,

at about 1,000'/day, plus preper-

ation 7 drill sites, at about 2

hrs, per site, plus some moving

around time, '
32 hrs, @ $20. OO/hr, Of=mmmm—m 640,00 ‘
Total bulldozinge——=—- . §960,00 . $§ 960.00

(II) Core Drilling, 9 holes——max of 4125‘

. ;A o
'Degthv_ AQWL E
Overﬁurdenfv' 38.25/ft ——-

"“Bottom of OB. ]
o 500" 7.75

500! -1, oool :8.25 :

Mobilization.and demobilizatlon, one surface o
drill unit ( per-job in and out ) ‘ § 600.00

P wrie,,
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180" @ $8.,25/Ft—mrm $1,485.00

Drilling from bottomof overburden to ) e
'500', all 9 holes, which is 3,815 y e, IR
less 180', or 3,635! @ $7 75/ft.-- 28 170 OO ‘ g
Drilling from 500' to 750', in two | ’
holes: 310! @ $8.25/fteemmwwm-s - 2 560 00

Total. for .actual drilling e maximum

of 4, 125! ———— S — 352 215 00 --852 215.00

Waiting on cement' estimated at 40hrs.@ 315 50/hr 7'5620.00

“13m

Tractor service( provided by operator, or = = .. - -
.billed to operstor by drill contractor) LT éé;vﬁf
for moving drill from hole to hole, if . P /
needed, estimated to be done by a local . S i
bulldozer owner, at §100,00 per move ==www——--—= § 800,00

Drilling overburden, estimested to average
20! deep ( all 9 holes ); 180' tot.

Reaming for casing ( about 10% of
total hole to-be drilled)-400'@ $3.00/ft ==-====  1,200.00

Cementing and re~drilling, estimated at
115 hrs. @ $15.50/hr r————c 1,785,00

Possible delay time walting for Tropari

surveys: est, at 8 hrs, @ $lh 00/hr. : - : 110,00

Cement-90 sacks of Oalseal @ $8.00/sack==~ . } | {720.60

Casing left in hole: est. at 100" @ $2.00/ftmmme 200,00

Tropari surveys: 3 days @ $65, Oo/day 195 00 .
Total for Category 1 ( or.A )- - 359 405,00 $39,405,00

Category 2 (or, b) Personal Services

Sub-categsgy (a) Supervision & Technical Services,;
.( By outside consultant)
. (Engineer-geologist)

I Surveying for access road and drill sites,

. setting stakes, plus supervision of dozer
operator while dozing roads and sites, and
setting up drill at each hole, setting the
bearing and. angle, - etc.

Surveying 2050'. of access road-—&hrs

" % and steking 7 sites=------8hrs
Showing dozer operator line of
access rd. and stakes—-------- 2hrs,

Showing dozer operator exect -

location of 7 drill hole sites,
and supervision of pad prepar- .
ation : . - -=2hrg . -

*
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Cetegory 2 (b) Contlnued )

-Intermittent supervision and watching
of total dozer work Uhrs,
Time directing 7 drill set ups and
setting ezimuth and stakes, and angle
- of ipclination- Bhrs.
otal hrs, surveying ete, ote 32. " 32hrs
(4 deys)

11 Logging drill cores, @ 350'/day ‘
4, 125‘/350--~12 daysj or. 96 hour g-——-----96hrs
(12 days)

Total eng1neer-geolog1st time~=16 days @ $5o 00/3&y--$ 800 00 800,00

Category 3 (c) Operatlnngaterials and. Supplles

‘Cardboard core boxes-410 @ $1. 25 08, s 515,00

Water supply for drllling, to be obtained from nearby
pipeline of c':.'l:.y of Philipsburg, at en estimated cost )
of $100,00 per month————4 months, plus, rounded=—— 500,00

lotal Operating-Material and- Supplies‘ rounded) Sl ,015,00 1 ,015,00

Category 4 5,and 6( or, d, e end f) . None - . T e———

Category 7 (g) Miscellaneous Costs

C o eRemanems

I Per . diem, outside consultant, eng—geol 16 da.-@

15200 por dey — ¢ 240,00
i II Assays-' . ' -
: .. For Au and Ag-~150 assays. @ $3 00 - ea.-—---$450 00
-For Lead - . - i @0 2400 8 ¢wmme—ewmr]60,00
"For Zinc . - 80 " @ 2,00 e8,m—=—w== 160,00
For Copper . 80 " @ 2.00 ea,=<==—=- 160,00
pa Total for.assaying A 4 $930,00 930.00
_ Total Miscellaneous Costgmwmm ——— e 1,170,00 _1,170.00
TOTAL ACTUAL COSTS—mmmmmmmfmmmm e e e e 42, 390,00

Fixed Unit Costs -

- PR ~ ?
Office expense==i} months, @ $5o 00/mommmmmmmmm e == §225,,00 A
. . 3 ?.A”V
Incidental allowance for each foot of drilling S @#L'
- completed—=4,125' @ $0,04/ft mmecomcmcccom e 165,00 7
lotal Fixed Unit Costgmmmeme——— $390,00 ° ¢ 390,00
§ _ _ GRAND TOTAL OF ESTIMATED COSTS- :  § 42,780,00

( Cost per foot of hole drilled on meximum footage : '
( basis—--—--$42 780, 00/4 125 s , T $10.31/F¢
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MINE NAME — SHIAN ORE ' | o L
._,._:== . . . . R ‘
, T Wet  Dry - 0z/Ton :. 0z/Ton
Shipper _ Date ~ Tons Tons Ag Au
N. B. Ringeling June 1916 28,57 27.34 . 34.3 .040
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Anaconda Reduction Dcp;irtment

" MINE NAME - SPAWN (LOIE) -

Ore from N, E. Corner of Spawn

o S -~ . 0z/Ton  0z/Ton
Shipper : ' Date Wet Tons © Dry Tons % Cu Ag Au

N. B. Ringeling Sept.1913 30,73 - 30,08 - o.io_ 55.6A 0.050
" " Dec. 19k  24.86. . 2h34 0,20 82.0 0.070
n vy 1915 2041 20.68 0,30 T3.2 0.080
woomo . mw lgg2 1946 .0 5.8 .080
o m o m w5 2,.86 L0 102.6 .120
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- THE ANACONDA COMPANY

ANACONDA REDUCTION DEPARTMENT -

~ ANACONDA, MONTANA

RECEIPTS: (?fm 4c/(v/\ddm¢74, /‘7(/(6'7 C’/dﬂ’:}

: , . Wet . Dry % 0z/Ton 0z/Ton
Mine Name - Date ~ Tons - Tons Cu - _Ag Au

‘McKay ~ Nov. 1912 22,43 22,04 © 0.30 70.5 .060

" - Oct. 1916 o 99.27 96,98 53 108.4 .090

" _ Aug. 1915 Aé. 06 Z«}l&o 59 .30 . 816’.[# .090

" x Nov. 1915 L6.68  45.75 46 - 112.6 - .100

~m " Deec. 1918 = 20.42 19.92 ° .15 © 10.8 - «140

S May - 1919 437 - LT * - 29.1 - .040

" Ceooon 1919 21.52 19.91 * 11.9 .020

n. ©July 1920 33.29 31.76 3* 19.8 .020

w o . April 1920 107.37 101.83 . S 82,8 .070

" ' April 1921 13.52 13.29 . <45 109.8 - .080

L June . 1922 38.99 36,47 % 23.3 -OL5

n Sept. 1922 11.40 -~ . 10.53.. #% 100.4 ' .100
Puritan . Dec. 1913 9.15 8.77 .10 o 66.5 .030 - |

' July 1916 8.50 7.96 . .10 33.5 .020

* Not Available | ' . o é
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I. INTRODUCTION:

from 80° south to 90°. The fissure, which is in a country rock of

“through the Shian Claim and also the Tintic 1315 Claim. The fissure

~generally about three feet in width, and in this fissure zone of altered
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GEOLOGIC REPORT ON FLYNN GROUP OF CLAIMS
(Tlntlc 1315, Shian, Tintic Conflict, Spawn, Gray
Eagle, and William P.)

The TintiC-l3lS, Shian, Tintic Conflict; Spawn, Gray Eagle,
and William P. claims are located in Granite County, Montana, . at

‘approximately latitude 46° 20' N. and longitude 113° 16' E..

The claims 1lié entirely .in granodiorite exéept for part of

the William P. which lies partially in alluvium that overlays this

same granodiorite. At the southwest corner of this group of claims
the contact of the granodiorite with the paleozoic sediments lies

only about one hundred and fifty feet to the west. From this westerly
point the claims extend deeper into the granite to the extreme east

'boundary of the Shian Claim which is about thirty-five hundred feet from

the contact of the granodiorite w1th thé sediments.

Four separate definite fissures can be found on this group
of claims. These fissures are exposed by tunnels and pits. The
Ringling fissure which is the strongest, most completely mineralized
(quartz) ‘structure in this group of claims is: éxposed by pits and
small shafts across a horizontal distance of at least 1500 feet and
except for a caved tunnel at the extreme east end of the Shian Claim
no extensive work has been done on this fissure, and the tunnel at
the east end might not even be on this fissure but might be following
a bull- quartz lead whlch is exposed further south 1n a small trench
(see Map No. 1). -

All of'the other fissures have féirly extensive tunnels
driven on them and will be- dlscussed more fully in ‘the body of the

- report.

II. RINGLING FISSURE:

Caved exploration plts and shafts that may have been as much
as 40 feet deep outline a major fissure strlklng N 80° W and dipping

granodiorite, extends over a horizontal distance of at. least 1500
may extend westward to ‘the Tintic Conflict Claim, but the exploration

pits in the area along the projected strike of the fissure are caved
and show no structure or vein.quartz in the dumps. The fissure is

silicified granite is from two feet to six inches of very vuggy to -
moderately vuggy quartz; the average width of the quartz mineralization

-1~
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is about one and one-half feet. The quartz itself varies in
appearance, that is, it varies in the amount of the leached sulphide
voids. Some of the quartz is extremely vuggy and leached, while a

" smaller proportion is rather massive. This vuggy or leached quartz

is quite persistent along the whole length of the fissure. What the
original sulphide was is a matter of conjecture. Iron pyrite, tetra-
hedrite, sphalerite, or .galena would, of course, be the suspected

minerals. If the voids were filled by the tetrahedrite, sphalerite,

or galena, before the oxidation and leaching, the ore would become
high-grade below the water table, where the primary and secondary -
sulphide minerals would be found. The fissure may possibly die out
going west at about the center of the Tintic 1315 Claim, because in

-this area no .structure is visible in the exploration pits, and the

adjacent dumps are absent of vein material of any sort. It is more
likely, however, that the fissure does extend further wast than is
indicated by the surface pits in their present condition. 1In fact,
these pits, -as indicated on ‘the map, may be on the fissure but their
caved condition may have obliterated all signs of the fissure. The
strength, persistence, dip and horizontal projection of the Ringling
fissure indicates it might be the eastern extension of the Cliff
Vein (See Map No. 2). .

The fissure persists going easterly to at least the approxi-
mate location of the east boundary of the Shian Claim. At this loca-
tion a caved tunnel was driven into the mountain in approximately a
due east direction. The medium-sized dump at the mouth of the tunnel
was briefly examined and was found to contain a quantity of unmineral-

-1zed bull-quartz and also a fair amount of vuggy leached vein quartz:

with much Fe Ox stain and some MnOs. Also, about 300 feet southwest
of the dump (see Map No. I) a trench in bull quartz was located. The
bull quartz in this trench resembles the bull quartz on the previously
mentioned dump, and there may be a correlation between the two '
concurrences. '

About 150 feet farther southwest from the bull quartz a
small pit exposes another fissure containing at least one inch of
veiln quartz dipping 80° to the south and striking about due east.
Only one pit was found on this fissure and only part of the structure
that may be present in the pit can be seen, because of caving; however,
this fissure may correlate with the Gray Eagle Fissure (see Map No. 1).

III. SPAWN 6786 TUNNEL:

200" south of the Hobe Tunnel ‘an extensive tunnel was driven on a
fissure which strikes south 60° east and dips about 90°. The large
dump at the portal is mostly composed of unmineralized granite; however,
some massive Fe Sp in quartz was also present. At the mouth of the.
tunnel several inches of moderately vuggy quartz is present in the

Close to the western boundary of the Spawn 6786 Claim and .
fissure. The tunnel is caved shut.
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IV. EXTENSION OF PURITAN VEIN:

This fissure is exposed’along a caved tunnel approximately
150 feet west of the number three corner of the Tintic Claim. The

. fissure strikes north 77° east and dips 80° to'the south. The 12
inches to 6 inches of moderately vuggy quartz closely resembles

the surface mineralization of the Puritan Fissure, the Gray Eagle

- Fissure, and the ‘Spawn 6786 Fissure. A correlation might be made
from this possible extension of the Puritan Fissure north 80° east

to the true Puritan Fissure at a point where the Puritan Fissure is.

exposed -at the caved shaft of the Puritan Mine (see map).

: According to William Flynn, one car of silver ore (about 60
tons) was -shipped. from this working. The grade of this ore is not
known. ' .

V. GRAY EAGLE FISSURE: (See Map No. 3)
A fissure of,moderate strength is exposed in two tunnels,
one above the other (see map), on the Gray Eagle Claim. The lower
tunnel is open and exposes the vein for a distance of 200' along the

 strike. Little stoping has been done in this tunnel. The fissure

appears to be a tlght, gougy zone with only moderate quartz minerali-
zation. Occasional two inch to three inch seams of sphalerite and

galena are scattered along thls gougy zone in only one place (see

Map No 2).

VI. CONCLUSIONS

No work has been done on the Rlngllng Fissure except for the

'many exploration pits and one tunnel at the extreme east end of the

Shian Claim. Certainly none of these.exploration pits could have
been deeper than 50 feet, and if the surface material on the dumps .

1s representative of the fissure at the deepest points reached in
" the shafts, the fissure is as oxidized and leached at 50 feet as it

is  on the surface. Assays (see chart 1) taken in October of 1956
might indicate why no extensive work has been done-on the fissure by
the "old timers". Most likely their considerations of geologic
conditions was extremely limited and unless a property had falrly
high assay results they were not developed :

The Ringling Fissure is .a strong continuous'structure of

~moderate width and is the most likely prospect in this area. Although

the fissure is .devoid of economic minerals on the surface, it is quite

“likely that the tenor would pick up in the sulphide zone. The sulphide.

zone would probably be about 200 feet below the outcrop, if the infor-
mation from the developed mines in the granite could be applied here.

About the only’ geologlc condition’ that makes this flssure

'unattractlve as a prospect is the possibility ‘that the primary mineral-
‘ization is mostly iron pyrite, because as a geologlc progectlon hlgh

sulphlde values should be found at depth.
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Accordlng to Frank Neal there are other strong, unde-

- veloped veins north of the Granlte Bl—Metalllc property smmllar to
~the Ringling Fissure. .

Development of this fissure should be initiated by a

‘diamond drilling program. These holes would be drilled at such

an angle from the surface so as to intersect the fissure at least
250 feet below the outcrop.  This depth would insure a penetration’
of the sulphide zone. In order to get the needed depth each

diamond drill hole would not have to be over three hundred feet
long. A program of ten holes would probably be necessary.to
reasonably eliminate any ore possibilities although as few as

two or three holes mlght indicate, though not prove, 1f the prospect
is economic.






PERSONAL DATA SUMMARY

Education, Background and Experience.

Name: Joae G. Irving, Mining Geologist
Address: Office ~—2057 So+Highland;—Las—Vegas;—Nevada
Residence :
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EDUCATION

1. Graduated from Erasmus Hall High School, Brooklyn, N.Y., with Board of
Regents Diploma. Courses were those of regular high school curriculum

leading up to engineering work in college.

2, Attended Columbia College, Columbia University, New York City, for four
~-years, graduating after taking general arts and pre-engineering courses,

Received Bachelor of Arts Degree in 1924

"3, Attended’ Columbia Schooi_of Mines, Columbia University, New York City,
- for two years of post-graduate work in Mining Engineering 'and Mining
Geology, wrote thesis and received the following additional degrees:

Bachelor of Science Degree in 1926
'Engineer of Mines Degree in 1927

%. Later; in 1938-40, attended Harvard University, Cambridge, Massachusetts,
end spent two more years in post graduate work, studying exclusively _
¥ining and Economic Geology, and completed all courses, requirements and .
and oral and written-examinations for a Doctor's Degree, except for writ-
ing a thesis, which for various reasons was never done. .

Received a Master of Arts Degree in Mining o
- and Ecopomic_Geology in 1940 I

EXPERIENCE AND BACKGROUND

Since graduation from Coluibia_UniVersity in 1927, experience as a.Profes-
sional Mining Geologist, covering a period of thirty-seven years, has '
included: _ : - : ' A '

1, ANACONDA COPPER COMPANY. ' Seven and a half years with the Anaconda Copper
Mining Company as mining geologist, at the Butte mines, and in doing out-":
side examination and valuation work throughout the West. : :

Work during this period included beihg“mine geologist at several of the
larger units, in Butté, Montana, with the usual underground and office
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duties of mapping, development recommendations and ore calculations.

Also included was much field and outside examination work in which many
prospects, mines and districts were studied, examined and reported upon
throughout the West from British Columbia to West Texas. Numerous re-
ports on this work are on file with the Company. Part of the work was

out of the Salt Lake office of the International Smelting § Refining
Company, an Anaconda subsidiary, - ' , o

WAR PRODUCTION BOARD. One and a quarter years in Washington, D. C.,
in 1945-46, with the War Production Board and its successor Agency as
engineer-analyst for the Copper Division. o

This work included being Alternate Member of the Quota Committee, and
involved the carrying out of the objectives of the Premium Price Plan,
as it applied to mining. . Quotas were calculated for many companies -~
large and small, including some of the largest.

~ ATOMIC ENERGY COMMISSION, Over four years with the Atomic Energy Com-

mission in Grand Junction, Colorado and in Las Vegas, Nevada, as (suc-
cessively) Geological Engineer, Mining Engineer and Project Engineer,
Work during the first three and a half years as Geological Engineer and
Mining Engineer included mine appraisal, ore reserve calculations, pro-
duction and cost analyses, forecasts and other related duties.

CO-MANAGER OF NORWICH MINE, Was occupied for six years as co-manager of

the Norwich manganese mine at Butte, Montana. This property was selected,
acquired and managed by the undersigned and his former partner for six '
years during which period a production of over 57,000 L,D.T. of manganese
ore for the government stockpile was achieved.

After much negotiation, a General Services Administration loan of 31073000‘
was obtadined and all was repaid in full, including interest, Gross value
of ore produced was over one million and five~hundred thousand dollars,

The activities embraced in this work included almost everything that would
go with a mining operation involving from ten to twenty men, both at the
mine and in the office. Included were finance, planning, geology, geologic

- mapping and ‘maps, supplies, trucking, payrolls, reports and much business

with the G.S.A. and other government agencies. (As noted elsewhere, . some
consulting work was done at the same time,) '

- MINE MANAGER - VARIOUS PROPERTIES. Ovér seveh and a half years as manager

of small and medium-sized mines (this 'was in addition to the work describ-
ed in the paragraph above) and engaged in exploration and development work
at various properties,

 This work, among other things, included selecting and organizing from the
start three mining exploration ventures - the Quartz Hill, Pyrenees and

Spar mines, all located in Montana., All produced some ore. The work en-
tailed all kinds of duties that go with the management of such ventures,

Included were organization, financial details, management , geologic work,
trucking, supply procurement, planning, payrolls and reports of all kinds.
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6. MINING CONSULTANT. During & period covering approximately sixteen years,

~and including the intervals described in Sections 4 and 5 above and 7
below, did-considerable consulting work in the field of mining geology.

~Such consulting work comprised mostly mine examination, the evaluation
of various districts, propertiesz and prospects, and the submittal of
specific recommendations., In the course of this work, a variety of metzl
dep051t° were examinéd throughout the West, some for large clients, or
magor mining companlea. :

Occupation since June 1, 1964 has been that of consulting mining geologist,
and has consisted principally of the geologic investigation, including
detailed mapping, of four mining districts in Montana. A drilling program
was subsequently laid out and supervised. This work is still being follow-
ed. . '

Also, during this period, served as Chalrman of a Commission of Three
on the Mouat case, in connection with the chromium property near Nye,
Montana. This complicated hearing grew out of condemnation proceedings
at the start of World VWar 11. :

7. .THE GALIGHER COMPANY. Two and .a querter years with the Geligher Company,

. of Salt Lake City; Uteh, as their mining geologist and part-time sales
engineer. ‘In this capacity examined & number of properties = brought in
by the company or the undersigned- and also acted as geologist at two
Galigher-controlled properties, the Broadway and Toledo mines. These

‘mines were either under development or in production. As sales eéngineer,
visited many mines, mills and plents and became femiliar with milling
and mill equipment.. = /.

8. . In June 1966, completed & short course in Geochemical Exploration, at
the Colorado School of Mines, at Golden, Colorado,

9.  CIVIL SERVICE RATINGS HELD. -

As Mining Engineer . . . . . . GS-13
As Mining Geologist . . . . . @S=12
As Veluation Engineer ( Mining)GS-11

10, SOCIETIES, CLUBS, ORGANIZATIONS, EIC.

Member of: American Institute of Mining Engineers
Society of Economic Geologists
~American Institute of Professicnal Geologists.
Society of Sigma Xi

Columbia Alumni Association
Harvard Alumni Lssociation
Christ Church Episcopal

Formerly - , : . ‘
Member of: While in Butte, Montana, was a member of
: The Butte Exchange Club and

-~ The Butte Chamber of Commerce

11, PROFESSIONAL'REGISTRATION.

Registered as Prof6351onal°rngwneer in the States of
Utah, Colorado, Montana and- Washington. : A

‘Reglstered Profesalonal Geologlst in Arizona, //Q~/‘é‘¢j;7 ‘
: ﬁ@cember 1, 1966 ' , : J6% G Irving
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LEASE AND OPTION

N \
corporation, authorized to do business in the State of Montana, who 3&293¥’/////
Office Address is 400 Securities Building, Seattle, Washington, herecinafter

called "OPTIONEE."

- WITNESSETH:

In consideration of the mutual covenants hereinafter set forth,
the parties agrec as follows:

1. PROPERTY LEASED AND OPTIONED:

The Optionor hereby options to the Optionee and hereby leases, lets
and rents unto the Optionee, upon the terms and conditions hercinafter speci-
fied, the following described mining claims situated in Section 29 in Township

7 North, Range 13 West, M.P.M., Granite County, Montana, to-wit:

Claim Name Survey Number
Shian : 1316~
Tintic . : . 13157
William P. Lode I S 101917
Spawn 6786”
Cray Eagle ‘ 67877

and :

A portion, amounting to 1.0l acres,

of the adjoining Providenta No. 2 . . . . . . . . .373-A

(Recorded Vol. 12, Deeds, Pg. 41, Granite County, Montana)
and

A portion of the adjoining (the

portion approximating 0.32 acres)

Ogdensbhurg Lode claim . . . . . . . . . . . . . . .1418

(Recorded Vol. 10, Deeds, Pg. 321, Granite County, Montana)

2. TERM OF LEASE AND OPTION:

This Lease and Option shall run from the date hereof to and incliding
. ‘ ) = . - 3
August 1, 1972, provided payments are made at the times and in the manncy
hereinafter specified to keep said Option in force and provided Optionec

perlorms the other terms and conditions as hereinafter provided.  The Oniicaee

shali have the right to purchase thc property at any time during ti.c opiion

-1-






period for the sum of FIFTY-FIVE THOUSAND ($55,000) DOLLARS. The sum of
FIFTEEN HUNDRED ($1500.00) DOLLARS paid coutemporancously with.the signing
of this Agrecment and all payments made hereafter to keep the Option in
force shall apply upén the purchase price. The Optionce may pay the unpaid |
balaﬁc¢ at any time.
All paymeﬁts-except those made contemporancously with the signing

of this Agreement shall be made'ét the Escrow Bank hereinafter designated
for the account of the Optionor. The payments to be made to keeb fhe.Option
in force or to apply upon the purchase price of the property are as follows:

Cn or before July 31, 1967, THREE THOUSAND FIVE

HUNDRED ($3,500.00) or at the selection of the

Optionee, 000 feet of diamond drilling on said

»prOperties started before July 31, 1907;

On or before August 1, 1968, TEN THOUSAND
©($10,000.00) DOLLARS; .

On or before August 1, 1969, TEN THOUSAND
($10,000.00) DOLLARS;

On or before August 1, 1970, TEN THOUSAND
($10,0006.00) DOLLARS;

On or before August 1, 1971, TEN THOUSAND
($10,000.00) DOLLARS;

On or before August 1, 1972, TEN THOUSAND
($10,000.00) DOLLARS.

3. ASSESSMENT WORK:

So long as this Lease and Option shall be in effect after the assess-
ment year ending August 31, 1966, the Optionee shall cause to be done and
performed, sufficient work upon any unpatented mining claims covered by this
agreement to conform with the required annual assessment work, énd shall file
affidavits with respect to such assessment on or before September 20 .of each

year during the continuation of this Lease and Option.

4. MINING LOAN:
The Optionee at any time during the life of this agreement shall have
the right to apply for a loan from the Office of Minerals Exploration, or

such othcr appropriate agency of the United States Government as may provide
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~funds for mining exploration purposes, and in the event the Optionce docs
make application for such a ioan, the Optionor agrees that he will cooperate
in whatcver manner may -be necessary to obtain the granting of said loan,
including the subordinating of the owner's intercst to any licn for rcpayment

"required by the United States Government.

5. MINING RIGHTS:

During the continuation of this Lease and Option, thé Optioncc shall
have the exclusive right to enter upon and have possession of the mining
claims for the purpose of testing, exploring, developing and operating the
mining claims and extracting therefrom and sélling any minerals found thcréon
or therein. The places where any drilling, tésting, exploring, developing
and operating of the claims shall be done, and'thé extent'thereof, shall bc
entirely up to the discretion of the Optionee; provided, however, that the
Optionce shall perform all work on said premises in a good and minerlike
manner so as to preserve the premises as a workable mine; shall work the
said prcemises separately from all other lands, and all ores mined and removed
therefrom shall be kept separate froh all ores mined by the Optioneé until
the weight and value thereof shall be fully determined. However, in the
event the Optionee desires to carry on its own milling operation, it may °
measure, weigh and sample the ore in accordance with sound mining and
metallurgical practices and after all standard industry practices have been
completed necessary to detemmine the grade andlquantity of ore from the leased
premises and any other factor which may be necessary for the calculation of

the royalty due to the Optionor, it mdy mix the same with ores from other
. premises, but shall use the same standards of sampling, weighing and measuring
in-determining any royalties due to other partiesvfor ores mined from other
premises, to the end that the Optionor hereunder shall be paid the proper

royalty due from ores mined from these premises.





! ' 6. ROYALTIES:

The Optionec shall pay to the Optionor a royalty of ten (10%) per cent
of the net smelter returns to $80 per ton and 20% of net smelter return oh
ore over $80 per ton on all ores mined and shipped from said premiscs. By
net smelter returns is meant the amount rcceived from the mill or smelter

- upon the sale of such ores or concentrates after deducting from the gross
value thereof the cost of milling, smelting and actual and necessaryvfreight
charges from mine to smelter; provided, however, that when the milling is
done by a mill owned or operated by the Optionee, there shall bc a $3.00
limit per ton for any miliing éharge by the Optionee. The Optionec shall not
sell or dispose of any ore or concentrate to anyone other than a custom mill
or smelter. All paymenté of royalties shall be made by the mill or smelter
to DALY BANK § TRUST CC»ﬁﬁUﬁY, ANACONDA, MONTANA for the account of the Optionor.

A copy of each mill or smelter settlement sheet shall accompany each royalty
payment. All royalty payments shall apply on the purchase price.

7. ESCROW BANK:

DALY BANK § TRUST COMPANY, ANACONDA, MONTANA is hereby designated as
the Escrow Agent of the parties. The Optionor shall,pfomptly after the
exccution of this Agreement deposit with the Escrow Bank an executed copy of
this Agreement, a Grant Deed, duly executed, écknowledged and entitled to
record, conveying the mining claims to the Optionee. If any unpatented
mining claims are hereafter located and to come under the terms of this
Agreement, as hereinafter provided, the Optionor shall,'upon written notice
and request by the Optioneé, place in escrow additional deeds as may be
necessary to‘inciude said after located unpatented mining claims. As soon
. as practicable, the Optionor shall place in escrow an Abstract of Title,
certified by a licensed and ﬁonded abstracter, and showing a merchantable
title in the Optionor. The Optionee shall have the right to withdraw such
abstract from the Escrow Bank for a period of sixty (60) days and have the
same examined by an Attorney of the Optionee's choosing, at Optionee's cxpense.
Any defect of title disclosed by written opinion of the Attorney for the

Optionee shall be cured by the Optionor at his. expense and any action






necessary to cure such defect of title shall be prosecuted promptly and
vigorously by the Optionor and thc abstract shall be brought down to

include the results of any such proceedings. In the event of Optionor's
failure to correct any such titlec defect, the'Optionee may takc such action-
as may be necessary to cure such title defect and deduct the cost thercof,
including Attorneys' fees, from the next payment due to keep the Option in
force. The Escrow Bank shall withhold from the last payment of the purchasc
price an amount sufficient to cover the cost of Revenue Stamps and shall he
authorized to purchase such stamps and affix them to the deed or decds and
cancel the same and deduct the cost thercof from the disbursement to the
Optionor.. Upbn full péyment of the purchase price, the Escrow Bank shall
deliver all of the escrow documents to the Optionee. In the event this
Agreement shall be terminated in any manncr prior to the payment of the full
purchase price, the Escrow Bank shall return all of the documents to the
Optionor. The opening charge of the Escrow Bank shall be paid by the Optionor
.and .all subscquent charges shail be paid by the Optionee.

8. TAXES AND ASSESSMENTS:

The Optionor shall pay, before delinquent, all real property taxes
assessed against the patented lode mining claims and shall deposit the tax
receipts therefor in escrow. All taxes levied or assessed against any tools,
machinery, equipment, and other personal property belonging to or placed
upon the property by the Optionee, and any taxes or assessments levied upon
any buildings or strucﬁures.placed upon the premises by the Ontionee shall
Be paid by the Optionce before the same shall become delinguent. The Optionce
shall also pay all net proceeds, metalliferous mines and other taxes levied
and assessed by reason of the production of ofes from.said premises,
excepting only the taxes upon royalty paid to the Optionor, which such
taxes shall be the obligation of the Optionor.'

9,. COSTS AND EXPENSES OF OPERATION:

The Optionee shall, at its own cost and expense, furnish all labor,
materials and supplies necessary for the proper operation of the demised
premniscs under this Lease and Option; the Optionor shall not be obligated

in any respect for any expenses of the Optionee or any cxpenses for the

oncraticn of said premises; the Optionec shall, when due, fully pay for all






the machinery, cquipmeﬁt and mStérials joined or affixed to the premises
during the term of this Agreement and Shallvﬁot suffer or permit any licn

of any kind or nature to be imposed or enforced against the said prcmiécs

for any work done or machinery, eqﬁipnent or materials furnished therein

at the instance or in behalf of the Optionee, except that there may be a
“govermment lien against the prcmises for the mining loan as hereinbefore
provided. The Optionee and his assigns shall notice to be posted conspicuously
at the opening of each of the workiﬁgs on said premises, stating that the
same is being operated under lease by the Optionee or his assigns, and that
such operator will be liable for all work, labor, materials, supplies and all
claims thercfor, and for all damage arising by reason of its operations and
shall save the Optionor harmless on account of any or all such claims.

10. TIMBER ON PREMISES:

The Optionee may cut timber upon said premises only for mining and
building purposes thereon and shall remove no timber thercfrom.

11. STATE AND FEDERAL ENACTMENTS:

~ The Optionee, in tﬁe operation and development of said premises,
shall observe and comply with all applicable Federal and State laws, and
‘safety regulations, and shall comply with the laws of the State of Montana
with respect to Workmen's Compensation, and insure and keep insured under
the provisions of said Workmen's Compensation law all persons employed by
the Optionee during the term hereof.

12.  TERMINATION AND' DEFAULT:

The Optionec may terminate this Agreement at any time by giving
written notice to the Optionor and the Agreement shall thereby be terminated
ten (10) days after the receipt of such notice of termination, and the Optionee
shall have no further liability or responsibility under the terms of the
Agreemént or to the Optionor other than to pay any royalty due for ores mined
and sold from the premises, but for which the royalty has not yet becn reccived.
In the cvent the Optionee shall fail to keep and perform any of the covenants

or conditions by it to be kept or performed, or to pay any payment at the
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time and in the manncf herein specified, the Optionor may, at his option,

and upon thirty days' (30) notice in writing to the Optionce, specifying

the default causing the termination, declare this Agrecment terminatcd

and at an end at the end of.thirty (30) days from the datc of the giving of
such notice, and all rights of the Optionee shall wholly ccasc and be
texminated; provided, howeﬁer, thaﬁ within said thirty (30) day period the
Optionee shall remedy said default and -this Agreement shall not terminate.

A waiver by the Optionor of a particular breach of any covenant of the Agrce-
ment shall not be decmed or held to be a waiver or to effect any other breach
or impair his rights resulting therefrom. In the event the Optionee shall
terminate this Agreement, if shall deliver to the Optionor a copy of all of
the results of drilling on the premises and drill cores. In the event the
abstract of title reveals any defect which canhot.be corrected except by

purchase of some outstanding intecrest of a third party, Optionee shall be

%]

entitled to

o

» refund of all moneys theretofore paid to Optionor.

13. LOCATION OF CLAIMS:

During the term of this Agreement, the Optionec may locate any
fractional arca within the Claims named in this Agreement, in the name of the
Optionor, and any such fractional claims shall be included within the terms
and conditions of fhis»Agreemcnt upon the Optionee's giving written notice
to the Optionor that such claims shall be included, and Optionor'éhali
thereupon execute and place in escrow a deed or deeds covering any such new.
or rclocated mining claims, and Optionee shall be entitled to the rcceipt
of such deed or deeds upon the full payment of the purchase price as set
forth in this Agreement and without any additional-or further amount. Any
arca not previously located by the Optionor may be located by the Optionee
in its own name and retained by the Optionee at its sole discretion.

14, SURRENDER OF PROPERTY' AND REMOVAL OF EQUIPMENT:

Upon termination of this Agreement at the Optionce's election, or by
dcfault, the Optionee shall promptly surrender to the Optionor all of the

premises nerein demised, without delay or hindrance and the Optionor shall
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have the right immcdiately upon‘the expiration or termination of the Agree-
ment to enter upon the premises and take immediate posscssion thereof; pro-.
vided, however, that the Optionec shall have the right to remove from the
danised premises, within a period of ninety (90) days from the tormlndtlon
hereof, all machinery, too]s and OLhCT equipment placed thereon by it,
including any buildings or - structures erected on the premiscs by the Optionee,
but not rail:or pipe in place, which shall become a part of the premises.

No charge for rent or storage shall be made with respect to any such

personal property or equipment during the ninety (90) day period.

15. NOTICES:

All notices given or required to bé giycn under this Contract shall
be in writing with a copy to the Escrow Bank, the original sent by United
States Mail, Registered, Witﬁ Return Réceipt Requested, and postage thcreon
prepaid; addressed as herein provided, or to such address as either party
may by written notice provide, the present addresses being as follows:

Notice to the Optionor shall bc addressed to:
William F. Flynn, 604 Locust, Anaconda, Montana

Notice to the Optionee shall be addressed to:
TIE AMERICAN MINING COMPANY, 40C Securities Building
1904 3rd Avenue, Seattle, Washington, 98101.

16. BINDING EFFLCT:

This Agreement shall be b]ndino upon the heilrs, administrators,
executors, successors and assigns of the respective parties hereto, provided,
however, that the Optionee shall not assign this Agreement without the written

consent of the Optionor first obtained.

IN WITNESS WHEREOF, the parties have executed this document as of the

day and year first above written.

A |
o = ’,"/':; ' / , . R
Wlllldn I Flynn
OPTIONGR
TYEST: ‘ AVERICAN MINING COMPANY
' - 7 // o /‘/",:/4
S LS e BY: AL i A T

N Bohn; Sccretary Dogg&as v Roblnson, President

OPTIO\UM





STATE OF MONTANA )

County of GRANITE )

"

. ! - ‘7L C I, S 0 SR s d ) 1
On this /[ S aay of /\L Nl v A~ 1966, before me, the °
J

undersigned, a Notary Public for the State of Montana, personally appeaared

1

William F. Flyrnn, known to me to be the person whose name is subscribed to

the within instrument and acknowledged to me that he e\ccutcc. the same.

IN WITNESS WHEREOF, I have hercunto set my hand and affixed my

Notarial Seal the day and ycar first above written.

M
L, /r,\».)\\/m.:,//'\/w/u/
(Notarial Seal) . (/ r\q’ta'fy Public for the State ot Montana

Residing at (v el /.75
My Commission expires & =~/ & ’f

o

STATE OF WASHINGTON )
:  ss.
County cf KING )

On this < /L' day of //c gl il , 1266, before me, thc

1

undersigned, a Notary Public for the State of Washington, personally appeared |
Douglas A. Robinson, lmown to me to be the President of AVERICAN MINING
COMPANY, the COI’pOI"‘th'l that executed the within instrument and acknowledged

to me that such corporation executed the same.

D-/ :

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

Notarial Seal the day and year in this instrument first above written.

s

S - L
DD AT L e g
} NOL 1T )ubhc for thc State Yasnington
(Notarial Seal) 7 Residing at /e \Ot bkl
< \_;-_'.- e s ¢ .
My Corﬁmlssmn cxpires P A
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This AGREEMENT, made this day of . , 1967,
by and between American Mining Company (hereinafter called the
Operator) and E. J. Longyear Company (hereinafter called the
Contractor), wherein it is mutually agreed as follows:

I. WORK TO BE DONE: The Contractor, as an independent contractor

will provide all labor, material, supplies and equipment to the
extent herein specified and perform all things necessary for dia-
mond drilling on surface at Operator's property, located approxi-
‘mately 1% miles east of Philipsburg, Montana. Concerning this
drilling, the following general specifications are set forth:
a. Location: On surface of property, described under
Paragraph 1.

b. Minimum and Maximum Footage: Minimum 6f approximately

3,000 feet to a maximum of approximately l4,150 feet.

c. Length & Inclination of Holes: Holes to be drilled at

angles varying in inclination from a minus 55 degrees
to a minus 90 degrees, as measured from the horizontal;
holes to vary in depth from aminimum of 300 feet to a
maximum of approximately 700 Teet.

d. Material to be Drilled: &Entirely in granite. Over-

burden is expected to be less than 20 feet in depth.

e. Hole Size: Holes to be collared BX standard size and
completed with AQ WL (1-1/8" core). EX Std. size may be
used only with the consent of Operator.

f. Water: Water will be available from the town of Philips-
burg, Montana at a maximum distance of 2,000 feet and a
maximum 1ift of 300 feet. Water to be paid for by Operator.

g. Drill Sites: Drill sites to be provided by Operator.

h. Work Schedules: The minimum rate of work will be one

ey

drill rig, operating one shift per day of a six-day week.

i. Tractor Service: Tractor sérvice is to be provided by

Operator, or secured locally by Contractor and invoiced
to Operator at cost, if required for preparation and
maintenance of roads, drill sites, and moving from one

location to another.
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Mobilization Time: Operator will give Contractor fifteen

(15) days notice before starting date for contract.

Cores will be turned over to the Operator's representa-
tive in core boxes furnished by Operator or by.Contractor
under the ﬁémmzof Paragraph II i. below, at the drill

site.

II FEES FOR WORK: The contractor shall receive for his services

the following fees:

a.

d.

Core drilling will be charged for at the following rates

per foot:

Footage | ) AQ Wire Line
0 - 500 feet in depth---==--w=-- (ST — $6.75/foot

500 - 700 feet in depth-=----cecommmmecceeen $7.25/foot

' Overburden drilling will be charged for at_$7.25 per foot

up to 50 feet in depth.
Reaming for casing - AX hole to feceive AX casing, 0 to
500 feet in depth $3.00 per foot; 500 to 700 feet in
depth $3.50 per foot. This charge to include inserting
and pulling casing. Casing lost in holes or left in
holeé at Operator's request will be charged as follows:
$2.00 per foot for AX size.
Cementing and drilling out cement will be charged for at
$14.50 per hour, plus cost of cement or substitute.
Standby time requestéd by Operator will be charged for
at §1§.OO per hour, per rig, with 2-man crew. Time loss
due to breakdown of equipment will not-be charged for.
Mobilization and demobilization of personnel and drill-
ing equipment:
(1) Initial move-in and move-out $500.00 Lump Sum, per
drill unit.
Drilling mud, cement or substitute and additives will be
charged to Operator at cost plus handling charges, f.o.b.
jobsite. Copies of invoices for these materials to
accompany statement submitted to Operator.
Tractor service for building and maintaining roads, pre-
paring drill sites, building sumps and moving equipment
from one drill location to aﬁother - to'be invoiced to

you at our cost.
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Core boxes (cardboard) 10' capacity will be charged for

at $1.15 per box.

IIT CONTRACTOR INSURANCE PROVISION: Contractor will carry public

liability insurance covering personal injury and property damage,‘

and Workmen's Compensation insurance and also all-risk insurance

on the drilling equipment protecting against loss by theft, fire,

flood, landslides, and other similar hazards. Certificates show-

ing the coverage referred to will be furnished upon request.

IV PAYMENT TO CONTRACTOR: Before drilling operations are com-

menced,

the Operator will deposit with the Contractor sufficient

funds to cover the cost of the initial 3,000 feet of drilling,

plus associated drilling and site preparation operations.

Invoices will be submitted semi-monthly and are payable within

twenty days from date of invoice.

V GENERAL:

a.

In the event that cavities or loose or caving ground are
encountered of a nature so as to prevent the successful

completion of any hole, the Contractor under such condi-

tions does not guanantee to drill to a predetermined

depth; and in the event that it should become necessary

to abandon any given hole(s) under such conditions, the
Operatof agrees to pay the Contractor for such uncompleted
hole(s) at the rates hereinbefore specified for all foot-
age completed and for other work performed in these parti-
cular holes.

The Contractor shall perform the work required hereunder
iﬁ a proper, careful, workmanlike and expeditious manner,
and in compliance with all Federal, State or Municipal
laws and regulations.

The Contractor, at all times, shall enforce strict dis-
cipline and maintain good order amongst its employees, and,
shall not retain on the work any unfit person.

The Contractor shall indemnify and save harmless the
Operator against and frdm all claims, actions, demands

and costs which might arise by reason of injury to persons
or damage to property as a result of acts or omissions of

the Contractor, its servants or agents, or which might
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arise by reason of non-payment of wages, rentals or
purchase of goods and equipment; provided that Contractors
obligation under this paragraph shall not include any
liability arising out of or in connection with the execu-
tion of the work required of the Contractor without
negligence or fault of Contractor in performance of and

according to the specification of this agreement.

e. The Contractor shall notbe liable for any loss or damage
suffered by the Operator by reason of any cause beyond
the Contractor's active control, such as riots, strikes,
lockouts or failure of transpoptation.

f. The Contractor shall not give out any information re-
gérding the drill results or permit access to drill cores
to any persons other than authorized representatives of
the Operator, except with the express permission of the
Operator's field fepresentative.

g. The Operator shall be entitled to terminate this Agree-
ment at any time prior to completion of the drilling of
the minimum fodtage of 3,000 feet by paying to the Con-
tractor a sum equal to $0.35 per foot of the undrilled
mimimum footage.

h. This agreement shall enure to the benefit of the parties
hereto, their respective successors and assigns.

IN WITNESS WHEREOF the parties hereto have caused these
premises to be executed by their duly.authorized representatives
on the day and year first written above.

E. J.LONGYEAR COMPANY

W Attest: éé %;ﬁ/;ﬁ:bz ,
. F. Crotty/ Manager . B n, .

Rocky Mt. Zone . General Foreman

AMERICAN MINING COMPANY

Attest:
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E\j‘ 0% ' : . General Offices and Plant
DIAMOND CORE DRILLING 0 - )

DIAMOND DRILLING EQUIPMENT @WUQS JLD Bﬂ@ §° 1624 Pionecr Road P. O. Box 58
GROUTING -

< D ,

2RO o SALT LAKE CITY, UTAH 84110
NG TION TESTING RILLING COMPANY Phone 487.7595

QUARRYING .
SR SomiNe . 'CONTRACTORS-ENGINEERS.GEOLOGISTS BRANCH OFFicES
MINE PLANT DESIGN N .

AND FAURICATION N . RENO

. . 1415 Riverside P.O. Box 4307 ] SPOKANE

Co © SPOKANE, WASHINGTON 99202 : oENvER
. SACRAMENTO
~ Phone (509) KE 4-0862 SANTIAGO, CHILE

LIMA, PERU

. March 26, 1967

Amsrican Mining Company
337 Securities Building
Seattlo, Washington 981‘01

Gontlomons C

The following terms are Quoted for your conslderation &s our proposel

fowr doing the drilling near Phillipsburg, Montana as described in. your lottor |
dafed 3/14/67, : . : ’ '

"Torms®

io IMobilizatiom and Damobilize.tidng. Including set up on first hole $75D°0@

2o Drilling and casing unconsolidated overburdoms Per foot $15.,00
J> Diamond core drilling AXL, , BXWY,

0.0 to 250 feet. $10.65 por foot $12,00 per foot

250 to 500 feot 12,00 por foot 13,85 per foot.

500 to 750 feet ' 1385 per foot.

s Roaming and casing, por foot $6o50

5¢ Comanting, Walting for cement to: set during a rogular drill shifi, Dril¥ins out.
coment, $19.25 por hour plus cost of coment, comend: subctitutes or drill mud
end additivess, - ‘

6o Casing destroyed through use, Iost ar ordered left in placo. list prico Icss
15% Fo0oBo the job sitce .

70 Dalays for your convenience, Drill hole surcays,; ete. $13.30 por hour por 2
Mam: Crew, .'

8. DMswing from holo to holo, Toaring dowvm, Sotting upy Ingtallation and rocovory
of water supply systoms. Por hour cach ,2 men crow $13.30

90 fdequate roads will be provided and maintained to levell drill sitos at na cost
‘o Boyles Bros. Drilling Gompany, '

10, Eoyles Brose will furnish & drill of suitable design and capacity with «1I supplies
Fittings and eccossories to.do the worlk, Tho drill will bo operated 1 shift per
Day, 6 days por week under tho direect supervision of & foreomsn drillor wlho w1l
cparate the drill, ‘

: Sinceraly

Boyles Bros. Drilling Company

S ,.%Z{K/c?i—«/

E.Go Tucker District Managoz






B Post Office Box 104

°1Ie CO B Wallace, Idaho
® [l Phone SK3-4281

B Booebbfiodtckax, Mgr.
David M. Mason

March 17, 1967
Mr. Douglas A. Robinson, President .
American Mining Company
337 Securities Building
Seattle, Washington 98101
Dear Mr, Robinson:

We would like to submit the following proposal for Diamond Drilling about
1% miles from Philipsburg, Montana.

We recommend using BX Wireline and would like to start about April 15, 1967,
weather permitting, as we have a job in the area which will soon be finished.

It is understood that you will prepare the access roads and drill stations,

The follow1ng are the actual costs to be billed to you for BX Wireline
Diamond Drilling,

1. Mobilization One Lump Sum $500,00 and Demobilization One Lump Sum #750,00,

‘2. Drilling at the rate of $7.00 per foot from O' to 250!, $7.85 a foot
from 250' to 500' and $8.35 per foot from 500' to 750!,

3, Drilling overburden at $12,00 per foot.
L. Cementing and drilling cement at $10,00 per hour.
5. Casing placed in hole at 50¢ per foot.

6. Casing lost or requested left in hole will be billed to you at our cost
job site, plus 10% for handling.

7. Cement and drill additives will be billed at our cost job site, plﬁs
10% for handling.

8, Cardboard core boxes will be supplied by us at our cost Job sité, plus
10% for handling.

9., Bit costs will be billed at our actual cost.

10, Delay requested or caused by American Mining Company shall be billed
at a rate of $10.00 per hour,






B Post Office Box 104

orje OO B Wallace, Idaho
® [ Phone SK3-4281

B Donald F. Nichols, Mgr.

We wish to thank you for the opportunity of being of service to you.
If this proposal is acceptable, please sign on the line provided below in
lieu of a formal contract and return one copy to us.
rs very truly,
David M, Mason, Manager

Nichols Universal Drilling Co.
Box 667 Osburn, Idaho

AMERICAN MINING COMPANY

By
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AMERIGAN, MINING, COMPANY

OFFICE 1904 THIRD AVENUE SEATTLE 1, WASHINGTON
MATHNG—.‘:BBRE‘SH‘QHGQHE“A#L{M%‘GMN
TELEPHONE

——FAMES—F~CH A RIETFONe——
S OEHERAIANAGER — .

May 8, 1967

Southside National Bank
910 Brooks . ,
Missoula, Montana 59801 . .

Attention: Loan Department

Gentlemen:

The American Mining Company is planning exploration programs on mining

: ‘ - properties which it holds at Phillipsburg, Montana. The project will include
approximately 5, 250 feet of diamond drilling, bulldozing, together with

: geological and engineering work.

| It is estimated that the total project will cost between $40, 000. 00 and $50, 000. 00.

The primary objective will be to explore the possible location of ore bodies
containing a potential high silver ore content.

We are interested in securing a loan of $30, 000. 00 and would appreciate you
advising us under what conditions and circumstances your bank would make
such a mining exploration loan.

We will appreciate being advised at your earliest convenience.
Sincerely yours,

AMERICAN MINING COMPANY

Rl f/) "
/7 ///’ o ,c"

s
Lt i

| ' Douglas A. Robmson, President

DAR:sw
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—_———————————e OF MISSOULA. MONT, ===
D.E. NOLAN, President

CHAS. H. PEW Sr., Vice President

AFFILIATED WITH FIRST BANK STOCK CORPORATION 'W.J, BOHNHOFF, Assistant Vice President

P. O. Box 1446 JOHN PETERSON, Assistant Vice President
A.C. HEINLE, Cashier
MissourLa, MoNTANA H.A. SHEARER, Assistant Cashier

Mgr. Timepay Dept.

June 7, 1967

American Mining Company

1904 Third Avenue

SEATTLE 1, Washington

ATTENTION: Douglas A, Robinson, President

Dear Mr, Robinson:

We have your letter of June 5 requesting a loan of $30, 000 on your
Phillipsburg, Montana mining property,

Due to the high loan ratio of this bank at this particular time, we would
not be in a position to consider a loan of this size, You may accept ’ 7

this letter as our refusal of your request,

: yours,

D,E. Nolan
President

DEN/vp





AMERICAN MINING COMPANY

337 Securities Build
"1904 THIRD AVENUE SEATTLE 1, WASHINGTON

~MAILING ADDRESS BOX 1893 ~—~3EATTLE 11 WASHINGTON..

TELEPHONE

~MAIN_3.79.16.

—~JAMES_FE_CHARLTON.______

- CENIRAL-MANAG S Rme

May 8, 1967

Peoples National Bank
Third Avenue Branch
Seattle, Washington

Attention: Mr. Mike Mastro
Dear Mr. Mastro:

The American Mining Company is planning exploration programs on mining
properties which it holds at Phillipsburg, Montana. The project will include
approximately 5, 250 feet of diamond drilling, bulldozing, together with
geological and engineering work.

It is estimated that the total project will cost between $40, 000. 00 and
$50, 000. 00.

The primary objective will be to explore the possible location of ore bodies
containing a potential high silver ore content.

We are interested in securing a loan of $30, 000. 00 and would appreciate you
advising us under what conditions and circumstances your bank would make
such a mining exploration loan.
We will appreciate being advised at your earliest convenience.

Sincerely yours,

AMERICAN MINING COMPANY
/;/) // //

e ;/ /{'(4"-’/// /)/ ’!
Douglas A. Robinson, President

DAR:sw .
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PEOPLES NATIONAL BANK OF WASHINGTON

THIRD AVENUE BRANCH - 1903 3RD AVENUE - SEATTL%, WASHINGTON 98101

May 9, 1967

Mr. Douglas A, Robinson, President
AMERICAN MINING COMPANY

700 Securities Building

Seattle, Washington 98101

Dear Mr. Robinson:

Please be advised that your loan request for the American
Mining Company has been discussed by our Executive Committee and
they have decided that we would not, at this time, be interested in
such a loan. '

We still feel that we would like to confine our lending /
activities to our local trading area,

We are appreciative of the past business given us and hope
that we will, at some future time, have an opportunity to be of assis=
tance to you.

Sincerely,

M. R, MASTRO
, Vice=President and
— Manager

MRM:as
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REV. 2-59 OFFICE OF MINERALS EXE  ATION
T0: e DATE |INITIALS
1. Chief, OME
Re: Final Summary Report

2. OME 6639 (Silver)

American Mining Company
3. Tintic-Shian et al, Group

Granite County, Montan$
4, Contract 2263
5. Willard P, Puffett 19/ ool L) 4
From: Field Officer, Region I '
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
Rm. 656, U. S. Courthouse

W920 Riverside Avenue
Spokane, Washington 99201

0CT 6 1970
Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region 1

Subject: Final Summary Report
OME-6639 (Silver)
American Mining Company
Tintic-Shian, et al., Group of Claims
Granite County, Montana
Contract 2263

INTRODUCT ION

This report summarizes an OME project to explore for silver-bearing
ore bodies in the downdip extensions of a mineralized fissure in
granadiorite about 1-1/2 miles east of Philipsburg, Montana. -The
contract, dated July 31, 1968, for a total of $38,200.00 of which
the Government would contribute 75 percent or $28,650.00, was not
amended. Work, started in August 1968 and completed in October
1968, consisted of preparation of access roads and 4 drill sites,
and drilling 103 feet of overburden and diamond core drilling 1652
feet. Accepted cost of the work was $17,615 of which the Government
contributed $13,211. The work was unsuccessful in finding ore and
the Operator was notified in a letter dated July 8, 1969, that the
Govermment retained no claim or lien against the property. '

OPERATOR
American Mining Company, a Washington Corporation
337 Securities Building
Seattle, Washington 98101

The work was done under the supervision of

Mr, Joe G. Irving
1233 Singing Wood Ct. #12
Walnut Creek, California 94595

o
L
I

Ry,






PROPERTY

The property that was subject of the contract consists of five patented
lode mining claims in sec. 29, T. 7 N., R. 13 W., Philipsburg (Flint
Creek) mining district, Granite County, Montana (Fig. 1 - Plan map and
sections showing diamond drilling on Tintic-Shian group of claims,

Sec. 29, T. 7 N., R, 13 W., Granite County, Montana). A

The claims are recorded in the Granite County Recorder's office at
Philipsburg, Montana, as follows:

Claim Survey No.
Grey Eagle 6787
Shian 1316
Spawn 6786
Tintic 1315
William P. Lode 10191

The Operator was in possession of the claims under the terms of a Lease
and Option, dated July 30, 1966, from William F. Flynn, owner of the
claims. .

Altitude of the claims is between 6,000 and 6,500 feet. Slopes are
moderate, and timber is abundant. Access to the property is via
unsurfaced roads that lead eastward for about 1-1/2 miles from
Philipsburg, Montana.

GEOLOGY

The Tintic-Shian vein is a mineralized fissure that cuts granodiorite

in the Philipsburg bathollth of Tertlary age (Prinz, 1967, p. 11). The
vein strikes N. 80-85° W., dips 80- 90° S., and can be traced along
strike for about 1,800 feet. Prospecting was by shallow cuts and shafts,
probably none of which were more than 40 feet deep. The fissure appears
strong at the surface and consists of shear planes coated by clay, iron-
stained granodiorite, and 0.5-2.0 feet of vuggy quartz. Black manganese
oxides are common locally. Samples of surface material assayed as much
as 2.8 ounces silver per ton and 0.25 percent lead. The location and

" general trend of the vein suggested that it might be similar to other

productive veins that cut granodiorite in the Philipsburg district, (Emmons,

W. H., and Calkins, F. C., 1913, p. 202-209). The Operator reports that
there has been a shipment of 27.3 tons containing 34.3 ounces of silver
from the Shian claim--probably during the first ten years of this century.






PURPOSE OF PROJECT

The purpose of the project was to explore by diamond core drilling"
from prepared surface drill sites for silver-bearing ore bodies in
and along the easterly trending Tintic-Shian vein which traverses
granodiorite rocks of Tertiary age.

CONTRACT

The contract, No. 2263, dated July 31, 1968, required that work start
on or before September 1, 1968, and be completed within 6 months from
the date of the contract. The work was to be divided into two stages
as follows:. )

Stage I

Bulldoze access roads to drill sites, level sites, and drill not more
than 4 holes totalling not more than 1,760 feet, including overburden
drilling. The hole number, bearing, inclination, and approximate
length of the holes were as follows:

Length in feet

Hole No. Bearing Inclination (including overburden drilling)
1 N. 5° E. -47° 440
2 N. 5° E. 4s® - 440
3 N. 5° E. -47° 440
4 N. 5° E. -47° 440°
Stage II.

Bulldoze access roads to drill sites, level sites, and diamond drill not
more than 2 holes totalling not more than 1,380 feet. The locationm,
bearing, inclination, and depth of the holes were to be contingent upon
results obtained in Stage I.

' |

\

|
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Estimated Cost of Project

Stage T

Actual Costs

Mobilization and demobilization,
1 bulldozer $  320.00
Bulldozing access roads and drill sites 384.00
D-6 @ $16.00/hr.
D-7 @ $20.00/hr.
D-8 @ $20.00/hr.

Mobilization and demobilization and
3 moves between holes, ‘

1 drill unit 765.00
Diamond core and overburden drilling
1,760 feet 14,152.00

Rate Per Foot
Depth, feet NC BQWL AQWL

0-500 $7.85 $8.05 $7.30

Reaming and casing

155 feet @ $3.50/ft. 542,50
Cementing and redrilling

50 hours @ $15.65/hr. 782,50
Casing lost in completed_holes

50 feet @ $2.00/ft. 100.00
Surveying with in-hole instrument

2 days @ $65.00/day 130.00 $17,176.00





Reaming and casing

110 feet @ $3,50/ft. $ 385.00
Cementing and redrilling

40 hours @ $15.65/hour 626.00
Casing lost in completed holes

42 feet @ $2.00/ft. 84,00
Surveying with in-hole instrument

2 days @ $65.00/day | 130,00 - $12,319.00
1 Supervisor-geologist-engineer

2 months @ $750.00/month - 1,500.00
1 Outside cqnsultant . |

16 days @ $50.00/day , 800.00 2,300.00

Cardboard core boxes,
140 @ $1.25/ea. 175.00
Cement, drill muds, additives, etc.
50 sacks @ $8.40/sack ‘ 420.00
Drill water supply
2 months @ $100.00/month 200.00 795.00
Per diem, outside consultant
16 days @ $16.00/day | 256.00
Accounting and office expense

2 months @ $50.00/month 100.00






Assaying, 55 samples $ 150.00
Gold and silver combined @ $3.00/sample

Gold and silver @ $1.50/metal
Lead @ $2.00/assay 506.00

Total Estimated Cost of Stage IT . . . . . . . . . . $15,920.00
Total Estimated Cost of Project. . . . . . . . . . . $38,200.00
Government participation at 75%. . . . . . . . . . . $28,650.00

PROJECT WORK

Bulldozing started on August 6, 1968 and diamond core drilling started
August 31, 1968. Following is the sequence of holes drilled:

Hole No. Staftéd Finished Total length (feef)
3 ‘A 9/4/68 9/11/68 440
2 9/16/68 9/23/68 405
1 9/24/68 10/1/68 | 475
4 10/:2./68 .10/10/68 _435
Total " 1,755 feet

Accepted costs of the work are as follows:
Mobilization and demobilization
1 bulldozer $ 312.00

Bulldozing access road and
drill sites ’ 287.00

Mobilization and demobilization
and 3 moves between holes

1 drill unit 540.00
Diamond core and overburden drilling,

1,755 ft. 14£107.00
Reaming and casing, |

10 ft. @ $3.50/ft. 35.00






Surveying With in-hole instrument -

2 days @ $65.00/day $ 130.00
1 Supervisor-geologist-engineer

2,082 months @ $750,.00/month - 1,562.00
Cardboard core boxes | |

156 @ $1.25/ea. 195.00
Drill mud, 3 sacks @ $5.00/sack 15.00
Drill water supply,

2 months @ $50.00/month 100.00

Accounting. and office expense,

2-1/2 months @ $50.00/month 125.00
Assaying, 28 @ $1.50/ea. 42,00

Total accepted cost . . . . . $ 17,450.00
Government participation @ 75%$ 13,087.00

The Government retains no equity in any eQuipment or supplies at the
property. ’

REPORTS

The Operator submitted an acceptable final report on March 11, 1969.

ihé Government t:ansmitted its Report of Cost Review on March 4, 1969.
No Royalty Reviews have been necessary.

PROJECT RESULTS
No ore body was found by the éompleted diamond drilling. All rock
penetrated was granodiorite, unaltered except for some slight

kaolinization, and some sericite and chlorite adjacent to the vein
intersections. Vein material, consisting of iron- and manganese-





1 supervisor-geologist-engineer,
3 months @ $750.00/montﬁ
1 Outside consultant,
20 days @ $50.00/day
180 cardboard ques @ $1.25/ea,
Cement, drill muds, additives, eté.,

65 sacks @ $8.40/sack

Sludge collecting and sampling supplies

.Drill water supply,
3 months @ $100/month
Per diem, outside consultant,
20 days @ $16;00/day
Accounting and office expensé;
3 months @ $50.00/month

Assaying, 90 samples,

Gold and silver combined $3.00/sample

Gold and silver @ $1.50/metal
Lead @ $2.00/assay

Total Cost of Stage I

Stage II

Actual Costs

2 moves between holes, 1 drill unit
Diamond core and overburden drilling

Rate Per Foot
Depth, feet NC BQWL  AQWL

0-500 $7.85 $8.05 $7.30

over 500 8.60 7.85

$ 2,250.00

1, 000,00

225.00

546.00

75.00

300.00

320.00

150.00

238.00

150.00

10, 944.00

$ 3,250.00

1,146.00

__708.00

$22,280.00






*

stained granodiorite, with some quartz and pyrite, was intersected
in all four of the holes at the projected position of the Tintic-
Shian vein (Figure 1). The vein intersections were thin, all were
less than 3 feet thick, and assay data indicated only very low
amounts of gold and silver. The highest assay was from a sample
0.6 feet thick in hole No. 3 that contained a trace of gold and
1.7 ounces silver per ton.

CERTIFICATION

The Operator was notified by the Government, in a letter dated
July 8, 1969, that the work did not result in a certification of
possible production and that the Government retains no claim or
lien against the property subject to the contract or any future
production therefrom. ’

PRODUCTION AND ROYALTY

There has been no production since the date of the contract and no
royalties are due to the Govermment.

SUMMARY

The completed project explored the down-dip extension of the Tintic-
Shian vein for nearly 500 feet along strike at a depth of 300 feet
below the outcrop. Some evidence of vein material was found but only
sparse amounts of gold and silver were indicated by assays of the
vein material. More exploration is not warranted, as the completed
work has definitely established that the vein shows noppromise of
containing ore.

REFERENCES CITED
Emmons, W. H., and Calkins, F. C., 1913, Geology and ore deposits of

the Philipsburg quadrangle, Montana: U.S. Geol Survey Prof. Paper
78, 271 p.

Prinz, W. C., 1967, Geology and ore deposits of the Philipsburg district,

Granite County, Montana: U.S. Geol. Survey Bull. 1237, 66 p.

Willard P. Puffett
Enclosure:
Figure 1 - Plan map and sections showing diamond drilling on

Tintic-Shian group of claims, Sec. 29, T. 7 N.,
R. 13 W., Granite County, Montana;.






OFFICIAL FILE COPY

m Form 7 : » ) Date Surname Code
(2/63) - . © o 1046/70 120
. - 0CT 6 1970
AIRMATL
) CERTIFIED MAIL ‘
o RETURN RECEIPT REQUESTED
Memorandum 220
To: Field Officer, Region I
From: Chief, Office of Minerals Exploration

Subject: Summary Final Report
OME=-6639 (8ilver)
American Mining Company
Tintic-Shian, et al., Group of Claims
Granite County, Montana '
. Contract 2263

! return it to this office.

b Your draft copy of the report is returned herewith.

Ha
LR

Harold Kirkemo

Enclosures

cc: Director's Reading File
Mineral Resources File
_ OME Docket
OME Reading File
Mr, Kirkemo
130

BSLong/1 18/6/70

Encloged are three copies of the summary fiﬁ;l report on the subject
docket. Please sign the enclosed original copy of the last page and






MME Form 7
(2/63)

AIRMAIL

William F. Flymn
604 Locust Strest
Apnaconda, Montana 59711

Re:

Dear Mr. Flynn:

‘ - OFFICIAL FILE COPY
. | Date Surname Code
7/8/69 1120
120
JuL 8 1963
220

OME-6639 (Silver)

‘American Mining Company
Tintic-Shian, et al., Group of Claims

Granite County, Montana
Contract 2263

Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject contract.

This correspondence relates to the Lien and Subordination Agreements
executed September 5, 1967, by you, under the Office of Minerals

Exploration program.

Enclosure

cc: Director's Reading File

Economic Geology File
i OME Docket
" OME Reading File

OME Region 1

Mr. Peterson

130

BSLong/1 7/8/69

Sincerely yours, - - ‘
y Ny |

Harold Kirkemo, Chief

Office of Minerals Exploration






. . IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
U.S. Court House, Rm. 656
West 920 Riverside Avenue 1
Spokane, Washington 99201 OFF1CIAL

coPY
June 25, 1969 o. . Ei
Memorandum RECEIVED
JUN 277 1969
To: Chief, Office of Minerals Exploration \ S
v ( INTTTALS|CODE
From: Field Officer, OME, Region I T N N7

Subject: Final inspection
OME-6639 (Silver)
American Mining Company ,_______J————
Tintic-Shian, et al., Group of Claims |
Granite County, Montana
Contract 2263

On Wednesday afternoon, June 18, 1969, Mr. E. C, Peterson and I
examined the diamond drill core of the captioned contract that had
been stored at The Taylor-Knapp Company ‘s manganese mill in
Philipsburg, Montana, We had with us the Operator‘s final report
and referred to it in checking significant intervals of the drill
core.

The drill core was stored in cardboard tore boxes and stacked in

an empty room in the mill. We checked each box (42) of Drill Hole

No. 1 and compared it with the descriptions of the Operator's drill
logs. We found that the Operator's descriptions were adequate and,
hence, we did not examine the core in every box of the other three

holes.

The Operator had vouchered for 156 core boxes. We counted a total
of 158 boxes. '

Our inspection has shown that the length of holes and number of core
boxes compares favorably with those reported by the Operator. There
was no significantly mineralized zone- cut by the drill holes. Most
of the core is medium-grained, biotite granodiorite, There are a

few thin pyritic zones bounded by altered granodiorite; these were
sampled and assayed by the Operator, but the results were discouraging.

There is no reason for the Operator to keep storing the core for the
use of the Government., Mr, Jack McCoy of The Taylor-Knapp Company
said that they might keep it stored with core they have from other
properties near Philipsburg. If officials of the American Mining
Company are agreeable, this should be satisfactory to the Government.

Willard P, Puffett
Distribution:
OME(2)
Docket

{——.——_’-'_‘,N






Director's Reading File

~ WPPuffett:mls
OME(2)

N -H

¥.5. Court House, Rm. 656
West 920 Riverside Avenue
Spokane, Vashington 99201
June 25, 1969
ATRMAILL
¥r. Douglas A. Robinsen
Chairmsn =

American Mining Company
700 Securities Building
Beattls, Washington 98101

Re: OME-6639 (2tlver)
Americsn Wining Company

- Tintic-Bhian Group of Claims
Jranite County, Mentane

Contract £063
Dear Mr. Robinson: - -

Repressntatives of the Office of Ninerals Rxplorstion examined the .

dismond: drill core of the subjeot contract on Wednesdsy aftermoon, -
June 18, 1969. They found that Mr. Joe G. Irving had very satis-
factorily descrided the core snd hed sampled all secticuns that

night indlcate significant mineralisation. Uafortunstely, the agsay

results &id net indicats eny aress of ore-bearing roek.

Xr, Jack MeCoy of The Taylor-Knepp Company said that they might
store the core vith that from other yroperties in the Philipsdurg
ares. If this is satisfactory to you, it is agreeable to us. Ve
do not require that you retain the core for sdditiomal inspections
by GME representatives and you can dispese of it as you desive,

Sinémlr,,

Willard P, Puffett
Field Officer, ONE
Regiom I
cc: Mr. Joe G. Irving o : ,
1233 singing Wood Ct. 12
~ Walnut Creek, Cslifornia 98595
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ffett:mls

OME

Director's Reading File

¥
ce:

U.8, Court House, Rm. 636

OFFICIAL

‘0. ‘Mo Eo .
RECEIVED

|erriasic

West 920 Riverside Avenue
. fipokane, Washington 99201 =~ .
T Jame 5, 1969 ', JUN 9 W6}
— R ‘
i \ T\\> = i , 7
| -/ ) 1 gle
Mr. Jack :( McCoy | \ A
The Tayloy-Knapp Company :

P, Q. Box 250

Ll «/2’5.

mupcm&s. Montana 59858

{

Re: OMBE-6639 (Silver) |
American Mining Company {
Tintic-Shian, et al,, Gropp

of Clains
Granite County, Montana '
. Contract 2263 |
Dear Mr. McCoy: ’

Mr, X4 Peterson and I will be in Philipsburg on the nights of

Juns 17 and 18, 1969. It is our plan to examine the drill cove
that Mr. Joe G. Irving stored on your premises. As of now, we
plan to do this on the morning of Thureday, June 19, b

We plan #o stay at the Pintler Hotel., After our arfival tha‘rc,'
ve vill contact you regarding the core.

cucmtancea 414 pot permit my doing this in May, but I hope the
delay ha? not inconvénienced you.

Sinecerely,

iu.lhrd P. Put!'ctt
Pield Orrieox » OME
Rc;ton I :

cc: Mr, Douglas A. Robinson » Chairman
American Mining Company
337 Securities Building
Seattle, Washington 98101

-
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Tintic-Shian, et al., Group
. of Claims -
Cranite County, Montana
4 Contract 2263
Is. Willard P, Puffett W

| proM: ___Geologist, OME, Reg. I

| MME FORM 6 REFERENCE. SLIP . =
‘1! REV. 2-59 ﬂFI@ OF MINERALS EXPLORATION 4(} ,
70: Chief, OME ATE | INITIALS |-
1. L/21/69 .

“TRe: OME-06639 (Silver)
American Mining Company

FOR: Check items for action desiredua,

__ Action Reply for signafurdOBFICIAL —§——
____ approval ____ Investigate ' __DOPyrnane
____ Comment ____ Recommendationg 0. ySignatu A
. Conference _____ Rewrite Jar )
_ Instructions X vyour infof
REMARKS :

INT.-DUP. SEC., WASH., D.C.

©

Y

R





MONTANA OPERATIONS

L

Tae Taynor @MP CoMBA AN

INCORPORATED

P. O. BOX 250

. 59858

April 18, 1969 -

Mr. Willard P. Puffett

Office of Minerals Exploration

Geological Survey

U.S. Court House, Room 656

West 920 Riverside Avenue Re: OME-6639 (Silver)
Spokane, Washington 99201 . Contract 2263

Dear Mr. Puffett:

With regards to recent correspondence relative to diamond
drill core collected during drilling under the above referenced contract,
we wish to confirm that these cores are still on our premises having
been moved from our office building and placed in a storage area of
our mill just on the edge of town.

We will be pleased to direct you to the storage site during
your visit to Philipsburg during May, 1969.

Sincerely yours,

THE ‘TAYLOR-KNAPP COMPANY

Byﬂ‘;zg 2204 oy
. McCoy |

JBM:by

cc: Mr. D. A. Robinson
American Mining Company
337 Securities Building °
Seattle, Washington 98101

PHILIPSBURG. MONTANA





WPPuffett/mls
€T}

Director's Resding File .

U.8, Court Nouse, Rm. 656
- VWest 920 Riverside Avenus
. Bpokane, Washington 99&01

. Aprtd) 17; 1969

ATRMAIL

M. D, 8. Jobuscm

The Tuylor-Xnapy M _
P. 0. Box 2%0

Philipsburg, Montana 59858

 Bes M-G&” (ﬂu.wr)
" Ameriesn Mining

Coupany
Tintio-Shien, et 01., Group

of Claims

Grsnite County, ﬁmﬁm

|  Comtract 2263
Dear Mr. Johnwoa:

Ve learmed today from Nr. Joe O. frvmg uniumloghttwthe
Amerieen Miniag Compeny, mtumom noae dismond 4rill core
in your offises in Miilipsburg. These eore sre frem drilliag '
aummamwtum&mrmmcmmm

Offies of Ninersls Explorstion,

Imtwmmmumwndt triptothomnwbumnn

which is tentatively planned for adout the middle of Ney.

$ime I will oomtsct yeu or otbcr otﬁeuhcfy em,town

Manucm

i orrzcmz.

! cory
» C. M. 2,
RECEIVED

| APR 2. 1959

qon~

At that

If, hovever, mn&hﬂnm%hm«&ﬂmm:wnu
sarlier date, htum,mzwmwmgtowthmmlm

Sincerely,

¥illard P, Puffett
- Ceologist, ONR
Meu I
ec: W, bouclu Ao Robiuen, Chairmen
Americen Nining Compeny
337 Securities Muiiding
lutth, Washingten 98191
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JOE G. IRVING
MINING GEOLOGIST

1233 SINGING WOOD CT. #12
. . WALNUT CREEK, CALIFORNIA 94595
415-933-3654

*GEOLOGICAL INVESTIGATIONS | : COUNBEL IN ‘EXPLORATION
MINE EXAMINATION AND VALUATION . . . AND DEVELDFME'P{T

April 15, 1969 SR

Mr. Don R. MacLaren, Field Officer, ' L o
Gffice of Minerals Exploration, Region 1 : ' '
U. s. Courthouse, Room 656, oo

Spokaene Washington 99201 : :

Re: OME~6639 ( Silver ) - ‘
+ Aperican Mining “ompany, - :
Tintic-Shian, et.al., Group
Grenite Co., Montena
Contract No. 2263

Dear Dons:

Your letter, dated April 11, to Mr. Robinson asking
where the core and/or check core sampledtaken from the drilling
on the captioned project could be inspected, has been sent to
me for reply, - L :

"The boxes containing the core of all four .holes drilled
are ( or were ) stored in the Taylor-Knapp “ompahy's office build=
ing, in Philipsburg, Montana. The Taylor-Knapp Compeny very )
kindly allowed me to place them there, and unless they have moved
them they ought to be still there., I am glad you wrote, and I was
going to contact you about it, because it has occurred to me that
they might want me to get them removed soon.

Only a few samples were taken, and the half split of !

the various core samples are lying in their proper positions in

the respective boxes, Also, sacks containing what sludge samples

that were taken are also lying in the boxes. I assume that after

you have checked them, that the core can be thrown away, or stored
elsewhere. Let me know on this point. It is possible that the

T-K Company may wish to keep them, or they also might want to A

get rid of them, and if so, it will be the American Mining Com—

pany's job to have them taken away,

If you will contact any of the following ( Taylor-Knapp
people ) they will tell you where the boxes are naw and glve you
R RO TN RORY A ) inei - jvi‘»v‘i“ﬁ‘l‘llﬁ‘ﬂ(l-i‘. br vemm i Frbyrey ol lTHH'-l"c'
[Julb dotiaan, douk Mellny ar AL Walhup,

you again as I pass through, _ ‘ //y
Sincerely, #4#Ac. '/f”‘?

‘Joe G. Irving

My regards, Don, and I am looking forward to seeing V/;?

Gopiea to: American Mining, and T-K Co,





Standard Form No. 1047

7 GAO 300 | PUBLIC VOUCHER
® "ok rerunDs @ 9577 9

Voucher No._________.____*_

PAID BY

has been applied as herein stated and the balance indicated is returned herewith:

Amount of deposit.M”ﬁﬁ---(@e‘g_’m)_-_. $.. 200,00

Applied as explained in ‘““Remarks” below_. _____.________ ______________________

Balance authorized to be refunded......__. ________ 3----.2%--____
Remarks:
Acosptablo fimal report sulmitted per wero Acting (Mef, —GFFiCiAL |
Offics of Minerals Explorsbicn, 3 25/69
(Sign original : .
only) -
Title
Check No... ... ... -
Ret;znd (Signature
Y Cash, $. ... __. .on - Of PAYE) - e
(Sign original only)
Other method, $§_____.__. 3 e e e

(Describe)

* U.S. GOVERNMENT PRINTING OFFICE : 1960 0—572727






U.8. Court Bouse, Bm. 656 ~OFFICIAL "1 .

West 920 Riverside Avenue » COPY
Spokane, Washington 9@01 _ ‘0. M. E.
 April 11, 1969 _ | REcEIVED
APR 14 1969
| - |ANETTALS|oODE
M. Dougln A. Robintw - : , S| " '
“Cheirman R S =9%?7?"
American Mining Company - el 1w/
- 337 Securities Building , - ( Y]
Seattle, Wastington 98101 ' - : HK i
Re: OMEB-6639 (Silver)

American Mining Company

Tintic-Shian, et al,, Group
of Claims

Grenite County, Montana

Contract 2263

Dear Mr. Robinson:

In order that ve may ingpect the core and/or check the core samples
taken from the hioles drilled on the adove-cited property bYefore
closing out this contract, kindly advise us as to where they are
stored and who can make them available to us vhen vwe are in the

| vicinity. '
e Btncerely,
' D.'R. Macleren
Tield Officer, OME -
Region I
DRMeclaren:mls '

.cc: 00(!‘/

Director's Reading File:
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Beveriyf

In discussing closing out this contract,

~ Kirk asked Mr. MacLaren over the phone Friday about

final examination of property. MacLaren said that
Willard Puffett will memee—& property eXamimetien as
soon as the property is free of snow, to examine
the core. Although they have recommended no
certification--this could change after his exam.

of the drill core. Thought you might like to have
the status for your cards.

Grace






. . ‘ IN REPLY REFER TO-

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
U.S. Court House, Rm. 656

West 920 Riverside Avenue e \~mnvﬁ§¥
Spokane, Washington 99201 8 GFFICIAR
April 3, 1969 COPY
N ‘@G Mﬂ EO
Memorandum RECEIVED
To: Acting Chief, Office of Minerals Exploration APR 7 ]969;
INTTTALS|CODE
From: Field Officer, Region I ’EL(f
Subject: OME-6639 (Silver) ﬁ
American Mining Company R ) YUE

Tintic-Shian, et al., Group of Claims
Granite County, Montana
Contract 2263

This refers to the last two paragraphs of your memorandum dated
March 25, 1969.

Since the subject contract work was started August 6, 1968, we had no
other application or going project that warranted a trip into Montana.

Joe Irving is a thoroughly competent and able geologist and mining
engineer who has established an enviable record for thoroughness and
personal integrity. In view of this situation and the discouraging
results reported each month, it was deemed unnecessary to make a
special trip to Philipsburg for an on-site inspection. Had the
Operator requested authorization to drill even one hole under Stage
II, an on-site inspection would have been made before considering
approval of the request. However, such a trip can be made if you
believe it necessary.

At the surface five samples across the vein indicated grades ranging
from 0.015 to 0.03 ounce gold and 0.3 to 2.8 ounces silver per ton
over widths ranging from 3.5 to 4.5 feet.

At vein depths ranging from 270 to 315 feet, 4 drill holes yielded
10 core samples and 3 sludge samples. The core samples indicated
grades ranging from Tr. to 0.07 ounce gold and Tr. to 1.7 ounces
silver per ton over widths ranging from 0.5 to 4.4 feet; the sludge
samples indicated grades ranging from Nil to 0.003 ounce gold and
Tr. only silver per ton over widths ranging from 4.3 to 9.0 feet.






T
® o

It is concluded that the four drill holes suggest a slight narrowing
of the vein to the depths drilled and a definite decrease in both
gold and silver values, and it is recommended that no discovery be
certified.

b /L-
D. R. Maclaren
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4/3]69 1201
R
[
. 120M
APR éé
o . - 1989
‘Memorandum . | ‘
To: Chief, Branch of Budget and Finance

From: = Acting Chief, Office of Minersis Exploration

Subject: OME-6639 (Silver)
American Mining Company
Tintic-Shian, et al., Croup of Gttinl
Granite County, Méntana
Centract 2263

. Enclosed is & copy of the Field Officer's letter of April 1, 1969,

ferwarding a copy éf the Report of Cost Review 'iﬂued in February

1969 te the subject Operater. Ahé‘;a' enclosed is a copy of tﬁe‘

report for your files. ' o
. ' t‘" o ‘
it Ll

!!areld Eirkemo

Enclogures

cc: Director's Reading File
: Economic Geology File
OME docket’ ,
OME Reading File .
Mr. Kirkemo
OME Region 1

GLAult/a 4-3-69






i President
L American ummg Conpany o

U. 5o C:aurt K@nn, Ra. 656 T,

‘West Q20 Riverside Avenve

_ Spoksne; Washington 995201 R
- Apﬂl 1, 1969

Mz, Bouglw» A. Rebiuson

. 337 Becurities Building
| seam.me, \v’uhinatm 98101

s ' Re: m—é&‘@ (gil\m')
‘. American Mining Company
i mntm»-shmz, tt el., Grouxa or
Claims ‘
Orantte County, ﬁcnm
Contract 226} '

| Dear Mr. Robimen.__

‘Enclosed is the Operamr u coyy or . Bcport af mwiev zaa\m’s m -

Febrwy 1965 on the subject contract.

 You wiil plaase. note that ﬁm Report of Eevu\r &oes not include

» supplement to final voucher received March 3, 1969, which would
- incresse the accepted costs and the Government's Participetion,
reapectivoxy, te $17,61§ oa . $15,,211.00. -

simar&ly .

"R R. lhcum
" Field Officer, OME

L . Region I . -
DRMa.cIArenml/
ce: OME(2)” e

Voucher File

.Direbtor's Reading File -
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Date . Surname Fode
3/25469 ' 120
220
o ' 120M
| MAR 2 5 1959
Memora-ndx;mf '
To: -~ Chief, Branch of Budget and Finance

from: "Acting Chief , Office of Minerals Exploration

Subject: OME-6639 (Silver)
< ‘American Mining Company
- Tintic-Shian, et al., Group of 01atns
Granite County, Montana
Cbntract 2263 .

As the OPerator under Fhe subject contract has naw submitted an -

'acceptable itnal repert, the $200 00 withheld from the October 1968

voucher may naw-be paid La the Operator‘

//W | ,Awmé@

Hatolé Kirkemo

cc: Director's Reading File
Economic Geology File
OME - docketv/
OME Reading File
OME Region 1
Mr. Kirkemo

HKirkemo/gla 3-25-69






MME Form 7
(2/63)

~Subject: OME~6639 (Silver)

recommendations regarding possible certification.

. ‘ S . | OFFICIAL FILE COPY _

Date Surnome Code

3/25/69 120

j/v C/€/ 220

. Memovandum . 257969 { 1200
To: , "txeld afﬁcer, legion 4 |

Frow: Aetflng Chief, Office of ﬁineralu Exgloratltm

American Mining Company
Tintie«Shian, et al., Group of CZLaims
Granite County, ibntana
Contract 2263 -

Enclosed are the Field Offfce's and Operator's copies of & Report
of Review issued in February 1969 on the subject contract.

If you concur in the facts as stated in this report, one copy -
should be sent to the Operator with any comments you may care to
make, #nd the other copy retained for your files. As evidence of
your cencurrence, two copies of your letter transmitting the
Operator's copy of the report should be furnished this office.

If for any reasson you do not concur, both copies of the report

~ should be returned to this office with appropriate comments.

Please note that the audit report does not include supplement to
finsl voucher received March 3; 1969, and paid in the smount of

- $123.75 by voucher No. 95127 also. on March 3, 1969.

We have no record of an on-site inspection of the project by
Region I personnel since the contract was esecuted, Is a final
emiaati;o,n planned and will a report thereof be fsubmitted?'

Although the results of the project 4 veported by the Operator
were disappointing, we would appreciate your commenté and -

Harold mtkm

Enclosures

cc: Director's Reading File
' Economic Gediogy File
OME docket/
OME Reading File
Mr. Kirkemo
130 '

HKirkemo/gla 3-25-69
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.. MME FORM 6 “  ( “EFERENCE SLIP =
. {REV. 2-59 OFFICE\\(;\@MINERAE.S EXPLORATION C
"|10: Ass't, Chief, OME DATE | INITIALS

1. | 3/11/69
Re: OMB-6639 (Silver)
2, American Mining Company
Tintic-Shian Group of Claix?s
. 3. Granite County, Montana
Ty Contract 2263
4. )

. : N. L GQV@-Q@) T
. |s. D. R. MacLaren P R,
"'IrROM: Fld. Officer, Re)g@ = .
" |FOR: Check items for action desired
' X Action —— Reply for signature of T ;
‘ Aew_ Approval Investigate —r Surname :

. Comment ____ Recommendations ____ Signature
: Conference —_ Rewrite . File o i
. Instructions Your_ information .
REMARKS : S
Transmittal of two copies of an e
_ acceptable Final Report from the Operator. L
. 2
INT.-DUP. SEC., WASH., D.C. M56300-62

.-






AMERICAN MINING COMPANY

OFFICE 1904 THIRD AVENUE SEATTLE 1. WASHINGTON
MAILING ADDRESS MEXNXNXXXXAXKXXKXNHEXNHIIBR

TELEPHONE

MAIN ?Pi% 4—5416
March 6, 1969

Mr. Don R, MacLaren, Field Officer
Office of Minerals Exploration, Region 11
U.S. Geological Survey

: Room 656, U.S. Courthouse

K West 920 Riverside Avenue

Spokane, Washington 99201

| \
)
} . Dear Mr. MacLaren:

CLELYE
- ) =

OFFICIAL

. COPY
0. M. Eo
REATIVED

MAR 13 1969

Enclosed are the five copies of the final OME reports and maps.

INITIALS|CODE}

oL 122
|12
__,,-,_\l/_z_a

Thank you

very much for your cooperation and assistance in completing this venture.

Thank you,

Chairman

DAR:ct

: It is unfor tunate that no mine was found.
‘ i . EHCC
\

AMERICAN MINING COMPANY

. *a1do

*3doy Teul
s
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TinticaShian Group o | Docket No.~OME<= 6639

Granite County, . Qontract Noe=~——2263
Montana ‘ ‘ Contrapt Amount-$38,200,00
Americen Mining Compeny Gov't Participation==75%
700 Securities Bldg.,, Seattle, Wash, Silver™

Four Diemond drill holes, size BQ wire line, totalling 1755¢ of
drilling ——including thatidone in dverburden--were put down on the subject
property, under the ceptioned contract, Preparatory work included constructing
about 1,750' of access road and preparing four drill sites,

The total cost of the work was $17,674.21, and this is shown in
proper breskdown on the final form $-1648. submitted a copy of which is
attached, The government!s share of this cost was seventyufive (75) percent,

The: Final Summary Report, which is herewith submitted, is accompan-
ied by a set of plan maps and sections which show the locations of the work
done and illustrate the geology of the immediate area and that also which
was encountered in the drilling,

Ne engineering problems were encountered that prevented the work,
as laid out, being carriedd out properly, or drilling with the approved core
g sizes, However, the surveying of the finished holes, done by a Sperry-=Sup—roecmoomam,

in~hole instrument, was not too satisfactory, owing to the followings OFgégéAL
A. Rapid caving of some of the holes, on withdrawal of g;nf;vfg
drill rods, thus preventing the lowering of the instru- b RECWIVIT
ment to full depths, and : MAR 13 ?;iﬂg

Be The epparent presence of a local magnetic body, or INITLLLG) ‘;,,; |
area, which caused obviously incorrect bespings being ’

obtained in the three holes which were surveyed,

g

.
o
Trouble was also encountered in getting sludge samplesin two ofi_the I
| holes, because of highly fractured areas that were passed through, which pres l
vented the return of the water circulated during drilling. I

A brief summary of the geology of the area will be set forth, along
with a discussion of the intersections made in the four holes drilled.

General Geology

The property is 1ocaged in the famous Philipsburg District, of
Montana, which has produced close to §70,000,000, more than two—thlrds of
which was accounted for by the value of the silver mined, Much of the silver
ore mined was exceptionally high grade, Manganese has been an important
metel in the area also, and production of a good deal of zinc and some lead
has been recorded,

Locally, the geology of the area is that of a low arch of Paleow
zoic sediments , comprising limestones and celcereous shales with quertzite
as a basal formstion, that rest upon the Precambrien rocks of the Belt series,
The sedimentary rocks have been intruded by a small batholith of grenodiorite,
of Tertiery age. Ore has been found in both the sedimentary rocks and the
intrusive,

The ore bodies in the tilted sediments are associated with easterlys
-striking, steeply=dipping fissure veind conta1ning silver=zinc ore and assoc-
iated manganese ore bod1es.





Fissure veins also occur in the adjoining granodiorite to the east,
- In fact, the most importent mine of the area, the Granite-Bimetallic mine, lies
wholly within the granodiorite, about one and a half mines. southeast of the
main set of ore-bearing fissures in sedimentary rocks, ’

On the Tintic=Shien group of claims, which is the subject property,
there is an easterly~striking vein exposed which also lies wholly within the
granodiorite, The westermost exposures of the Tinticw~Shien vein #re-oh}y about
1500 feet east of the margin of the iintrusive.. The vein on the subject property
is also steeply dipping and lies rougly opposite & number of the productive veins
in the Trout mine, located in the adjoining sedimentary formations. In fact, a
case could be made that the Tintic=Shiam vein might be the easterly extension
in the granodiorite of the well known Cliff, or Pocohontas,veins which have been
mined less than 2,000 feet to the west,

The Tintic~Shien vein is e persistent mineralized fissure zone, and
is traceable in pits, cutm and shallow shafts for & distance of more than
1,200 feet along its strike, It is parallel to, and only about a mile north
of, the famous GaniteaBimetallic vein that has produced over thirty=five
million in good to high grade silver ore. .To the north,iattacdistance. ofconly
800 feet lies the well<known and parallel Hobo vein, & significant silver
producer also, . ,

Frem the above it appeared that the Tintiec=Shian vein, if by only
spatial position aslone, merited some exploration work, With O.M.E. epproval,
the vein was explored by four holes designed to cut the structure at intervals
of 150 feet, and at depths of approximately 300 feet below its outcrop., The
objective was high grade silver ore in the enriched zone,

The four holes were put down and the results were negative end dis=
appointing.in the extreme, Only & very narrow mineralized structure, assaying
in the best sample only 1.7 #unces silver per ton, was revealed, In one of the
intersections, pyrite was present in some quantity, but no eppreciable amount
of lead or zinc was seen, 7The mineralization seemed to consist of leen quartz
and pyrite only, The cellular nature of the quartz, seen in the outecrop which
appeared so interesting, apparently was the result of the solution and removal
of pyrite masses and crystals, and not silver bearing sulphides,

Brief Discussion of Results QObtained in the Four Holes Drilled

 The locations of the holes drilled, and the geology exposed by the
work done,.are shown on the plan mep and crossections accompanying this Final
Report, As stated above, the results were not encouraging in eny way, and no
further work is suggested at this time,

All holes were in granodiorite throughout,end in two of them the
ground was highly fractured in certain sections, The gremnodiorite wes
relatively unaltered, except for some little kaolinization on fractures, to
within a few vein of the actual vein intersections, Both walls of the vein
in most cases, however, showed some hydrothermal alteration ( sericite and
chlorite ) but only for a few feet out from the structure,

The footwall, or north wall, of the vein was well penetrated in all
instances—=in the case of Hole No. 1, to the extent of 85 feet beyond the
vein wall., Fresh granodiorite was encountered in the footwall, usually only
a few feet beyong the footwall of the vein itself,

Specifically and in condensed form, the mineralizetion cut in all
four holes mey be described as follows:

Hole No. 1 ( Totel Depth 475%; =47 degrees )
8, At 348<351, silicified zone with some pyrite
, 2 :





‘Semp. No. 26 (sludge) 34=352.3%; Nil Au, Tr. Ag.

be At 390-393! some small quartz —pyrite seamg~-1/4"
ce At 394.4 to 403,0%; Vein zone of: hibgly altered,
heavily iron and menganese-stained granodiorite,
containing a few seams of quertz and pyrite.
Semp. No. 27 ( 4.4t of core from interval)
assayed Tr, Aw, Tr. Ag. = .
Samp, No, 28 ( sludge from interval 394403 )
assayed Nil Au, Tr. Ag. .

Hole No. 2. ( Total Depth 405'; <45 degrees )
8, At 361875436234 Vein.of quartz and pyrite, with
some clay, 0.6% wide. ' :
Semps No. 23: —Br, Au, O.4 oz Ag.

be At 384-384,5%, a vuggy vein of quartz and pyrite,
0,5F wide, followed by 1.0' of highly aelt. gr. dior.
Semp. No. 24; ==Tr. Au, 1.0 oz Ag. .
=]

~

Hole No. 3 ( Totel Depthu&AOf; 47 degrees )

8. At.}fc;i —576.8: Breccia end clay, with some

~ quartz and pyrite.
Sampe Noe. 20; ~=Tre Au, 0.7 0z Ag.

b. At 370.8 w371,4%, —vein quartz with considerable
pyrite. Samp. NO. 21; "“Tr. Au, 107 02 Ag.

ce At 371.4=372,1%, =svein qurtz with much pyrite.
B Samp. No. 22, "';"Tr. Au, 0.3 OZ Ag.

de At 375~§97.2: Irrégular and weeakly disseminated
pyrite, and occasional one-half inch quartz-Py seam,
No sample taken

Hole No. 4 ( ( Total Depth-435f; =47 degrees )

a8, At 3&1; A cla& with a iittle pyrite in‘adjacent
silicified zone few inches thick. No sample taken,

b. At 365.5'3 e little zone of disseminated pyrite.
No sample teken.

ce At 384.8 to 386,0%; £ crushed snd eltered zone, with
much iron and mengasnese stain. ‘
Samp. Noe 30; 1.2' of 0,070 Au, 0.20 oz Ag.

de At 386,2-387.,0%; Breccia zone, with clay and some
scattered pyrite,. ‘ ‘
Semp, No. 29: 0.8! core assayed<0,003 oz Au, and
0,10 oz Ag.

6. At 388-388.7: Vuggy quartz, consid, Fe and Mn stain,
some Pyrite. SBIDP. No. 51""0.015 'OZ,Au’ 0.20 oz Ag.

fo At 388,72389.6: Min, gr.diorite, with MiOx semus and
iron stein: Samp. No, 32 (0.9% core ))~0.001 A, 0,5

OZ'Ago Sampo N’Oul 55 .\slud Ciw 8 2301 ) -0
and Tr. oz Ag, ( sludge~385~3 +003 o0z Au,

- .

As stated above,.results were most negative; no a&ditional work
~3— '
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LI originelly Stated m contract :





'VIV" Soos, NEERR O L T g Se T T SUNHLU oIRILO
eH 1960
Wag completed in mid-October, EPARTMENT ;0F THE INTERIOR : -

N\'
!
GEOEOGICAL' SURVEY | ‘

[

‘1968 end “"Final Report} was sen

ino This voucher covers an
additional invoice received OFFICE OF MINERALS EXPLORATION
very late I? SUPPLEMENT TO" "FINAL VOUCHER"
OPERATOR'S MONTHLY VOUCHER o Fowtor 7 OT_Work completed 0ot e="6G, v ove. 6639
, _ -t ’ Contract 14-08-0001 2263
Operator's Name Americen Mining Compeny, Contract Amount s 58, 200,00
Address 700 = Securities Bldg.{, -Seattle, Washington gt participstion %_ (2 8 28,650,00
o , 98101 .
FOR OPERATOR S USE FOR GOVERNMENT USE ONLY
COST ITEMS : THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT &) UNITS | COSTS UNITS COSTS UNITS COSTS UNITS COSTS
CATEGORY 1 ?Independent) ;
. Contracts |) - $ $ $
DOZING ) ‘ $
Mob & demob, B'dozer - - | job 311,96
Dozing Access Rd-Sitep =~ - 18,33 346,60
[al hrs
BR_ILLING $
Mob~demob & 3 moves*¥|1/3jobF* 165,00 | Job®% - 705,00
Drilling NC (o'‘burden) = - 103 ft| 808,55 ' \
Drilling(diee,~core) - - j6s2 M 13,298.60 ;
Reaming - - 10 ¥ 35,00 »
Surveying (in-hole Inpt¥- - 2 days| 130,00
CATEGORY 2 (Pors, Serv)| .= - T 1 1
Super.—geolog,—engln, - b 2,082 ,561 50 5
R mog, :
. R . : ] il
_CATEGORY 5 ( Mat -Suppl - - | ‘ _ ‘
Core boxes ...~ ] - - 156box 195,00
Mud ( drilling Y = . = |8 sack 15000
drill'watef gupply _ - - - Smos. , 160,0
OATEGORY 7 ( Misc ). - B !
Account, & Off, Exp, |[. = | = 2mos | . 125,00 |
Assaying & gold & silj.)
16 Samps., but only |, l ,
28 assays, ® §1l,50 ea | = - 15 sem. = 42,0
- ” ¢ { ' ] 1
. s AR - ¥ : 3 = - - . : : - = / )
i N " - i . - . A /)/
“TOTALS -— "+ . L $ 165,00 . ° $ 17— 674021 Vjo” $ . $
| cortify thnWrucl/d just and that payment therefor hgaynot been received. % Approved as no(ed‘, subject to field examination and audit.
Datf. N ‘ ‘Payee _%Wﬂ W&é ( Signature
. OME Field Officer Date
Per /et (I :“ “Title
*When a 42'“" is signod-or receipted in thé name of a cormpany or corporation; the name of the person vmtmg the cumpnny or corporate ! v |
., hame, as woll as the copacity in which he slanl muu appesr. For exnmpla “John noe Cmnplny per John Smith, Sacvelavy or “Treas Approved for: i
vorer.” 8 the case may be. ) g A (SUBJECT TO AUDIT)
A willtully false"statement or venlesanlntion to nny dennr(man; u:aun&y of lh: :Jm(a'd S(a(e.s as {a un; mutler within its ;urlsdlclnon isa Signatu'e,
criminal offense. (U.S. Codo, Title 18, Sec. 1001.) 3 1, - . NERRRT ’
T o v (INSTRUCTIONS ON REVERSE) ’ Date Vou. No.
B (SEE OTHER SIDE) o . |
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< alf FOR OPERATGAS USE ° s i ; FOR GOVER(-MENT USE _ <
Yevarks  This supplement t e "Final Voucher" sent] RfMARKb. ’ ) 1
in for.the month of November, 1968, is necessary » . K

because an invoice which had been long-awalted( tth ¥
it ‘was decided that it would not be gubmitted ). fo

services .by Longyear Co., for moving the drill unit
from hole to hole, was finelly received in late Dec
ember, over 2 months after the job was finished, en
‘about 6 weeks after the "final Voucher " was sent ihe

=

## In the so-called "Final Monthly Report", desig<
nated as for November, 1968, and submitted that
month, the total of §540,00 was entered for the cat
egory="Mob & Demob, and 3 moves between holes, 1
drill unit¥The contract allowed the sum of $765,00
for these services,

After a long.wait, it was decided that Longyea
uaq\not going to’ charge for "the moving between
holes® , 88 no invoice for it came, They had charged,
up to that time only $540.00 which was for only the

‘mob and demob of the drill unit—-nothing for moves.

So, a3 explained in the note marked®, on the
back of Form 1648 of the previous report, it was besd
lieved that no charge was going to_be received for the
moves between holes, and the job was marked "compleie", S
on the face of the Form, at_$540.00, “ '

_The present ¥oucher, submltted as a“Supplement
to the Final Report" covers an invoice ( attached )i'
received from the Longyear Co, for the services the
rendered in meking the 3 moves between holes. As sesgn,
their charge is $165,00, which when added to the .|
total for the jiob, of $540.00 still makes'a corrects
ed total of only $705.,00-—less than the $765,00
whioh—was—eallewed—for—the—work—envisioneds

". - T —  OPERATOR'S MONTHLY REPORT .

;

. - - ] . .
The. Operator, 'under'an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts.
FIRST, the Operator’ s Mpnthly Youcher on Form 9-1648 listing the project costs |ncurred‘and claimed by the Operator is the voucher basis for
payment of the Government s share of the cost. , ¢ \

SECOND the Operator's Narrative Report is a concise description of the work performed, results accomplished, and. any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
_month during the:life of the c-ontrvact. .- - Coe

)

| ( . — —

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

’

In the left han& column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “‘fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu =
mentary evidence consisting of: (a) -certified copies or transcnpts of payrolis whuch list each employee, wage rate, period of employment gross earmngs,
and net earnings; (b) onglnal or certlfned coples of invoices, statements of accounts or purchase orders which indicate items of, mateuals or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,

employee’s liability insurance, and depreciation of Operator owned equupment The certification may. be stated thus, ‘‘Certified True Copy’’, followed by
the signature of’the Operator or his agent. One copy of each “document should accompany the ongmal ‘of this voucher.

The requuement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to
payment of the final Operator's Monthly Vouchet. .

Lo, FEIEETRR AR






Americen Mining Company, Q.M. E, —-~6639 (Silver)

700 - Securities Bldg. .Tintic-Shien Gp. of Clains

Seattle, Washington 98101 : Granite County, Montana
P ' Contract————- 2263

SUPPLEMENT TO FINAL REPORT

NARRATIVE REPORT

The Nerrastive Report, submitted with the October voucher, covered
the entire project's work and results, and was complete,

An additional voucher, on ¥orm 9-1648 is now being submitted,
because an additional invoice was received from the E, J., Longyear Co,,
for bulldozer work moving the drill from hole to hole., At the time the
so—celled Final Report" was submitted sometime inNovember, it was believed -
that all work for which the job was going to be billed had been invoiced.
However, such was not the case, &nother invoice came in, in late December,
and this is the reason for this Supplement to the Yinal Report

A Final Report, as distinct from. the Final Monthly Report,
summing up the results, with maps etc., will be sent in within a few weeks,

ectfully submitted,
//
..(

o

Joe G, Irving

S7Y Ll i el B L
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MME FORM 6. REFERENCE SLIP
REV. 2-5¢ . OFFICE OF MINERALS EXPLORATION
T0: Chief, OME

Y

“TINITIALS

1. [39)
Re: OME-6639 (Silver) i
2 - American Mining Company
EFICIAL
3 CoPY |}

4. %/ @ | Bromiyy

' M. L. Smelser for e BEg

5. D. R. Maclaren 2 20 J69 |

FROM: Rield Officer, Reg. I 1N AL S A0

'FOR: Check items for action desired /Q’D

X _ Action Reply for signatujre 9F /el 20 RO

—___ Approval Investigate ' ,M"’
Comment Recommendations €hpture
Conference Rewrite é:izile 120
Instructions Your_ informa®

REMARKS: Transmittal of Operator's Monthly Voucher,
letter dated 2/8/69 from Operator's
consultant, narrative and other documentation
This voucher covers work completed in October
1968 end is a supplement to the final
voucher,

ol

4.
Mé

" INT.-DUP. SEC., WASH., D.C. M56300-62






MAP 3 SUBMITTED WITH OPERATOR'S
| ' FINAL REPORT dated February 28, 1969






ARy 9-1648 ..@tﬁ_ work on project was UN‘-I.TED- STATES
w1253t gemplated in mid-Cotolg | DEPARTMENT OF THE INTERIOR

“ it e ® £
gég’ ﬂm“ N *port * wes GEOLOGICAL SURVEY
"  OFFCE OF MINERALS EXPLORATION

Contract 14-08-0001

Operator's Name Ansricen [dninp @Omz}aany, i Contract Amount S_ﬁ%—— :
" Address 700 = Secura.ties Pldge., Geattle, Vashir Mn Govt, Participation  b_0&_$ 3y &80 )

8101 ,
FOR OPERATOR'S USE .l .+« FOR GOVERNMENT USE ONLY
COST ITEMS ~ THIS MONTH & < T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT Ay UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS
CATLEORY 2 {Xadcpendent) s ' '
Contrncts ) § 13 L
TOGIe - ¢
fob & demodb, D'dozer | - - g ob N1.96] — — 1 Job ~ 310L4
Voeing Aceens Rgefitep - IR gg 306.60| — 14.33ky 282.
| ’ N P Ct . .
| , , .
| S D . '

-' *# 17350H%% 165,00 Jabﬁ T8« 75 ob | 12500 |17k . 05,00
zmmug ) {o'burden) « - 105 808,55 - —~  lip3 pf 80§.55
Drilling(dia.~core) | = - 1652 059000 . - s = 13,296 62
Neaming - DB — | — L0~ NN
Surveying (Sv=hole xm&- - 2 dayd 13000 | -~ |1k 13007

RTIECTY 7 (Pevss saiw; e - T T ~
Super.~geolog.~éngin,|] = - 2082 L,90L30| — - ALBLre L5b! .52
cora'boxes P R [156563 W50 — | — 154 b 19507
Fad { arilling ) - - Jeack OO = | gaks | 1500

G ) A e 2684 00— = Lkt 0ol

. Account, & (4%, LApe | - - 2708 2 = — 2.5 mgs 125.07

' “A:anmg { goras em:.)

' ' ' Akg 1

TOTALS - 500 337567421 S les,on 3 172142
| certify that M8 2bo e b | is wvract and just and that payment therefor #; ot been received. Approved as noted, subject to field examination and audit.
vate AL v 7 “Payee M%’W@ Signature M’ﬂ‘\ Q?/ .3'/‘(‘?

OME Field Officer Ddte

per / Sttty - e _@fu I (62 1440803

*When 8 voucher is signed or r‘:ccslnted in the name of a company or corporation, the name of the person writing the company or corporate s /9? 3 76
name, a3 well as the caplcuty in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary.” or “Treas- Approved for: :
urer,” as the case may be. ¥ . (SUBJECT TO AUDIT)

' Signature 22
A willtully fatse' statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a ¥

ulmlnal offenss. (U.S. Code, Title 18,.Sec. um) ‘{ o ) ~
. : || R 8

" (INSTRUCTIONS ON REVERSE)






v FOR é‘ovs_m-.mzm USE
REMARKS )

./jc-e, r\ﬂ(&_J dﬂ 11¢4% Vrucher

‘Q &“ ‘3‘7?" 'j"‘»' g TQ Wt 7}&?*/’ /-«/ ”pi—\/ﬁ P yé)cm\/nﬁ
V?@E‘?ci ‘Zﬁ 05‘ ‘}ﬁb/ ST /%,em;,/ ;ij,n 07
' ﬁrf M\ D/}’f\ )

. ' FOR OPERATOR'S USE
REMARKS 'm. supplencnt to the "Fioal Voucher® sont
“¢tn for the month of loverber, 1968, 18 necessery
because an involce which had been longeawaited( th
4t was decided thet it would not be submitted ) for
sorvices by Longyeer Cos, for woving the drill umit
from hole tc hole, wes $inally received in late
enboy, over 2 months efter the job wag ﬁnﬁeheﬂ, an_
sbout 6 weeks eafter the 'mno). Voucher ? wes sent &

#¢ In the soecolled *Pinel loathly Report®, desig~ | -
nuted as for Novenber, 1968, and eubmitted thot .
month, the total of §540,00 was entered for the cats
egory="iob & Demob, and 3 moves between holes, 1
d4rill unit’The contrect ellowed ttae sum of (765.00
for thees services, ﬂ

¥

After @ long weit, it ms deesded that Longea
was not going to charge for ®the meving betwesn
holes®, s no invoice for it came, They had cherged,
up to thot time only §540.00 which was for anly the
mod end demod of the drill unit-<nothing for moves.

So, as expleined in the note morked®, on the
beek oi’ Forn 1648 of the prévicus report, it was bed '
lieved thot no cherge was going to be received for 2{&:& , _— Y e
‘moves betwesn holes, and the job wes merked “comploete®,
on the foce of the Porm, et £540,00, =

. The present ¥oucher, ‘sibuitted as a‘Supplemeut '
to the Finel Report® covers sn invoice ( atteched )| I
received from the Longyesr Go. for the services ¢he; L .
rendored in making the 3 moves botween holés. As so o '
their charge is §165,00, which when edded to the S R
total for the job, of {540,00 stili wakos & corrects g A
od tota} o&' onls 3795.60--16&9 mtm the @765.90 . T

R ; Lt OPERTOR'S MONTHLY REPORT , .

) . PR . e . . . . N e - . (SRR T WS

The ‘Operator, under‘an Office of Minerals Exploration contract, is required to report menthly to-the Government.~- Thesreport consists of two parts.

FIRST, the Operators Montth Voucher on Form 9-1648 listingthe propect costs incurred' and claimed by the Operator is the 'voucher basis for,
payment of the Government's share of the cost. S - Y Ple o I

SECOND ‘the Operator's Narrative Report IS a concise descrlptlon of the work performed, results accompllshed and any unusual situations
encountered, illustrated and supported by engmeenng geological maps or sketches, drill hole-logs, -assay reports, etc., as pertlnent

The Operator submnts the onglnal and three coples of each of the two sections of this report. to the OME reglonal Field Officer_at the end of each

month dunng the Irte of the contract

s = v

PREPARATION OF OPERATOR'S MONTHLY VOUCHER FORM 9- 1648

In the left hand column list the |tems for which costs were incurred dunng the month and also the items for which costs were previously reported.
For items previously reported, show only’ UNITS TO DATE and COSTS TO DATE. lItems listed should conform to Exhnblt A of the contract (Estimated
Costs of the Work). The total of CQOSTS THIS MONTH followed by the Operator’s srgnature constltutes a claim for payment of the Government'’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under ‘fixed unit costs” provisions of the contract, all costs clalmed in this voucher must be supported by docy —
mentary evidence consisting of (a) certified copies or transcnpts of payrolls which list each employee wage rate, period of employment, gross earmngs
and net earnings; (b) orrgmal or certified copies of i invoices, statements of accounts,’ ‘or purchase orders which indicate |tems of, materjals or
services, quantities, un|t prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,

. employee's liability lnsurance, and deprecratnon ot Operator- owned-equlpment ~.The. certification. may-be- stated thus, ““Certified True Copy , followed by
the signature "o The Operator or his agent. One mdocument”houldmtmlgmal of this voucher.

““The requiremetit fB‘r“?‘ﬁbmrtting“docu mentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticablé”for an"0perator to*subniitithismaterial. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

‘E!%ym’ent of the final Operator,"s‘zMontth Vouchet. . 4 .

M iw' v::-;::?
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1235 Singing Wood Ct., Yo..12 . -

© Halnut Craek, Cslif, 04595
Fabruery 8, 1969 e

xra Do R.‘ “‘ﬂl&nm’ ﬁ’ld foic@r, '.':T".':‘ T
Office of Minersls Exploretion, Region 1:°
U, 5. Geological Survey, .. = . = ‘ ‘
- U, 5, Courthouss, floon 656, ST e
West 020 Riverside Avenue, -~ - Re: OME~--6639 ( Silver )
- Spokane, Washingten 99201 -° ... ‘Americen Mining Company,

Tintic-8hisn Group Claime,

77 Grenite County, Montens -
. ‘Contrect 2265 -

'_nairvﬁons.A _ o | o | e
‘ o Thoylait ﬂanthly Report on the captioned project, which vas
~ completed in the fleld in mid-October, wes sent in on Form 9=1648, 4n
early Deoember, T
. ' Befora aehdiﬁgbif,in, we hed waiﬁéd'ﬁqiteﬁa roasbnaklc'lcngth .
of time for eny finsl invoices to voxe in from -the E. J. Longyeasr Qo, -

" We smlmo hed to wait for.a final bA1l from the snesyer, Peter Mack,. .

" we had expected to fbeaive"tﬁ,invdioa‘frod,&ongycai'fbi ttabt&:‘ R

. work in moving their drill rig, from hole to hole, or uetween holes, - :
- whieh was provided for in the OME contract.  However, since after six or
- seven weeks no such invoice was received, we concluded thet lLongyear .
wveis not going to bill us for this eervice, And, the Monthly Report, =
submitted for the month of Novenmber, u;;vcéiianc& ~"Final Report™. ..

Soward the end of Decewber, however, we did finally gét & bill

from Longyear for moving the drill between holes, snd ycu.will note thet .

it 48 for $165.00. A total of $765.00 was sllowsd in the contract for
mobilization and demobilization of the drill, end three moves batween }
holes. . In our so-called Phnal Report, we sudmitted only a total of ~ ..
- §540.00 which was Longyear's cherge for mob end demob only, Adding the -
recently received invoice { ef $165.00 ) to the abdeve mokes ths totel . .
©ost in this ecategory now $705.00 , whidh ie still within the contract
allowsnce, And, it mekes necessary the sending in of this edditional
 voucher, warked "Supplement to Pinal Voueher®. = = L

X trust thet 1t is not:too late to process this voucher and

© give the Americen Mining Company credit for this sllowsble. final cxpanakEcE’VED-

\'i/k‘d?ﬁ G;c:rving e

P; Q,J“inne I have now to reke up the Fiﬁﬁl{Répdr{isﬁ‘tb¢ ¢nt1r¢.pféjact,'"‘

- .

- .~ @ould you have your office send we five more Porms 9-1648, which I need. .

| FEBigwe
il
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 American Mining Caﬁplny;‘ ;,fﬂlf,*. ISR 3 ' Jpe. 5, (Silvcr)

700 - Securdties Blég. . - o . Tintic-Shimn Gp. of Cleime
Sesttle, Washingten 96100 ~ .~ . = ‘Granite County, Montans
2 . o e T ¢ontract¢--~226§ :

- SUPPLEYENT 7O FLNAL REPORT

Wm;vg- mm_; B

: The H&rrative Rtport, submittqd with the Octobtr vnuehqr, oovtrcd
' tha Qntire projent‘s work and roiults, nnd was camplotc. -

: An sdditionel vauehcr, on *urm.?-léﬁ& is now. heing nuknattbd,
~boc¢uae an additional invoice was received from the K. J. Longyear Co.,
for dulldoser work moving the drill frem hole te hole. At tha time the S
© so=called Final Report® was sudbnitted. ‘sometime irNovember, it was believed .
- thet a1l work for which the job wes going to be billed hed been invoiced, SRR
. Kowever, such was not the. gsse. Anpther invoice esme in, in.lste December, =~ =
~end this 1s the roeson far ihia qunalament to the ”igal Rogprt T

A #inad ﬂopﬁrt, a8 distiﬁet fr@ﬂ the Final nonth¥y Rauort e
,.summiag up the rafults, wath waps- ctcs, Wl&l ba sent in. within 8 feu weeku.

R pacﬁrull bmit?ed,;"'
S S frs

‘Joe C. Irvinm






. I~I;IVOIC“E .
E. J. LONGYEAR COMPANY

Diamond Core Drilling

Foundation Testing and Grouting Contractors

76 SOUTH 8TH STREET
MINNEAPOLIS, MINNESOTA 55402

ber 26, 1948

Zomrican (atag Qwpeany
7600 Seturtty Buildiog
faattle, @uﬁhmm 50101
Atgns Mr. B.A, m@m

TERMS: PAYMENT DUE ON OR BEFORE

Tovolce o, 126087 Jamnry 14, 1968

' FORM 408

Phie dnvolco 6 0 BiL1 you for eat wrh prefomed i connection
wvith soloratory dedildng carvind sut 4n the vmmuy of Pt tpsturg,
Hontana, a8 por the terms of our apreeent dated e

md Mﬁm &ﬂs ‘ M ﬁv

o {Statenent atuactad)






-.“_ . A ]
el g .
':f‘ 'l ’
FROMm James W. Young . T -
. Philipsburg, Montana ' December 9 1o 68
- ) - TO E._J..__Longyear_Drilling.
‘ : B ADDRESS /0 Fred Current
CiTy ___Philipsburg, Montana
TERMS | | |
. == == = . == = ' ;
: § -Sept.[ 25 L hrs. cat work @.$15.Qoi/lhr 60 |00 !
. ' ° -~ ]
© Oct.] 2 |k hrs. cat work @ $15.00/nr 60 | 00
© Oct. 1l |3 hrs. cat work @ $15.00/nr T LS [ 00
4
i






éa/ 9-1648 4
RCH 1968

k’ Gotes Cork was omi%aé =

R Q{m&ws tlile yeecdved in :* S ‘DFEICE-‘IJF
uxaw&‘bar. eiter C:th 5 S =

~ OPERATOR'S MONTHLY VOUCHER FdrManth-ef.
Operator's Name {merienn C"MQ%’B @Oﬁﬁm&

o TN
IANGTVENS |
o ufdelotobor, Thie vouchdr! .o, oEO

£
-4
=]

Nt f

v
MR Haf o

N 2(?((‘[65?@
JAN -8 @@@

, Dﬂmw&u‘ﬂé\%f 663
A Contract 14-08-0001 utv _a
Contract Amount $__ iy N

Address _m - 3 m?&%iﬁﬁ E}xd{’o' L«\‘Mtuej

maﬁzfg_ﬁ_m“ ! @‘ Gov't. Participation %

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS THIS MONTH

A TO DATE THIS MONTH TO DATE
(FROM EXHIBIT &) UNITS COSTS UNITS | COSTS UNITS €0STS UNITS COSTS
ChPCEGLE 3 &;‘ antoncndent s .
Gontescts $ $
f‘%“\x »l"‘fu
Cob & Dewb. Didozey| « - | Jobl Sm.96] — — Yol  3iL%e
DOZONE Lonens DGe L3400 « = | 3835 BEGO || — | — /4.3 286.4p =
J DA g
Thwdemob & 3 oovos® | 070 Jou® o70e00 JooP  SADR W 25 v | Awoe| Job JH8.00
TPEIIERD (hrotbarden) &0 0F  Bf00 3030% E’@'B.;f} Roft | 15%p0 | lo3 £ 808.54
umng = {7 am W - M3 £ ,‘ p L5) il 3 F47 ~ | 3L(445 | lesa « | 13298.40
T (A } IR .00 10 35.% }O IS5, 05| 12 a 3522
TErve;inE( Arehole Lhste - da:lm wa.m —_ - F A 130,00
CITIUTIE O LeERe COR) & | RRIR = R mp| | L1, 52
5128 157 e 195,02
Jeop | J - L5 00
> e '
Nngal LMo 12220
- Zodwe| RS20
1070 3 Ae- AR.27
4 dg
. 4006.03] "

=0

$moa¥

sERRI D 3 174490
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urer,” as the case may be.
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Jenttie, vashington 9310 o (ranite Courty, “ontena

Contrast smes2l3

WHLALIVE Mg
fionth of Sovenber, 1068)

A er

The Ceyrative Heport, submitted with és:éﬁom'c s}mcﬁw‘
eoverad the entire projeet!s work end results, esd woe souplete
in thiz respoet, o o

But, ei} tnvoices from tontrastors end for nervices and

. meteriels had not been received at the time the Cotober woucher end

terretive Denort wms submitted, whish wes on Sovember 1, 1568,

During Hoventer the remsining invoiees ens atetenxents vere
reteived « some quite 1ste in the month, Accerdingly, e Final
¥onthly Teport, on form $«1648, e herewith subnitied. As expleined
above the liarrative Report that sccompanked the (etcher veushey «
povered the projest to its completion, ' | :

& Tinel Repert, sa dletinet fro: the Finel tonthly Report, | _

swmaing up the results, with weps eto. will be sent in shortly.
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FORM 9-1648 _

MARCH 1968 "« \
B R e - X
f e e A
‘.; l-
~ ;
N @Q\ \p“y

" Operator's Name

% i

UNIZED STATES 3 4]
DEPARTMEN]<DE, WEEINTERICR
GEOLGERCRs SHRNEYSD

OFFICE OF M &KA’LS Engd'hn

PR e cumed

Octdbes

N\

Dx oot

E-

Amatican Mining Compeny

LContract 14-08-0001

_Contract Amount

' /.Lf- Sop g
foroNE
e Z?-{ﬁ
6630
2263 '

Address 760 - Hec\u’itiés Bldg.. Seattle, Wn. 98 m‘,l Partlcmatlon % 25 $ 2&.6& .‘x !
FOR OPERATOR'S USE B y - FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH ) TO DATE THIS MONTH TO DATE
, (FROM EXHIBIT A) UNITS COSTS. - | UNITS | €0STS UNITS COSTS UNITS COSTS

| N E Indépendent) ‘ ’ ‘

CATEGORY 1 { Contracts ) $ $ L Ik A
Mob & demob B'dozer - Job M06 | — [ — by 21,94,
Dozing Access Rde,Sitds Lhrs 60,00 18.33| . 346.60% — | — [4.38 264 405

_ (DB ) [(nrs) '
Drillings i '
Mob & demob & Jmoved [ . [1/3 idb 270,00 || — — VA2 270.00
Drilling NO (o'burden 5% -4 " 816.05| 83 £ 651,55 | JJ - Figos] - FI LTI
Drilling Die, Oore 79?‘ 6558%.65(1203% | 9,684.15 | 273 | ¢350451 1703 | 9694, 15
Surveying, in-hole in 2 d¥) - 130.00 2dey 159.‘00?'7‘( A (3060 A 130. o0

CATEGORY 2 (Pers. Serv.) - '

Superv.‘.e.-ghjv-(}eol. «o.sém.‘ 423,75(2.082n0.1,561.50% 2. T4 | 423.7572.082 1470 52

CATEGORY 5 (Mats. & Bups) | | | - —

Core boxes . - 115 Bdz  143.75(115 Bax 143,75 || //9— | 43207 S [£7. 75"

Mud 2 wack 10.09‘ 2 sa¢ 10,00 || £ 1200 A . 20
Yy _ oy ‘ e L3 f2.. £

Drill weter Sup'ly(Ses| 1 mo#| . 50.0¢| 2 mecd. 100,00*| /| 2| R 18059

attached "suspension ' T -

stetement "& Not;e 3/ )

Cmsc. : : : . AP
Accounting & Off Lxp. |# wmo. 25,00 | 2fmo.  125.00 || /2~ A | 2 125,90
Agsaying { gold & eilv)> sump. 15.00| 9 eane | 27.00 || & Il T A7 02

For samps, 29=339; No |- 1 '
bIll yet for Nos 23=28))
1 . , [3.
TOTALS. . $ 7.657.20 $ 13,361.51 $9497.20 ¥ 33413
| certify that thp-gbove bill is correct and just and that payment therefnr has-ngt been received. Approved as noted, subject to field examination and audit.
’ Date %W/ //f *Payee % %@& " Signature /‘5//7;/!5/
: OME Field Officer ate
0GP 74 K057
Per A4 Title %‘) 5333’ 00 ( MX 5375[08)
e € L R SRS A ST | Aemoved {3.:.1, 3549270
A willtully false'statement or reptesentation to any department or agency ol the United States as to any matter within its mnsdlchon isa ng
" criminal offenss. (U. S. Code, Title 18, Sec. 1001) ﬂ (_/ % ‘%
deusted end corrected PEPENES! "m’ allowed in Aug. R'pt. Date @@3 9 —L—

(SEE OTHER SIDE)
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DEPARRMENT OF THE INTERIOR
Geodogical Survay
Brench of Butget and Finmancs
Veghington, D. C. 20242

ADMINISTRATIVE SUSPERSTON OTATEMIWE
Meme and Address of Payse:s

American Mning Co.
700 Securitiss Bldg.

~ Seattle, Washingtam 98101

| LD ST

Bmoarst Cladmeds
765720

P S— (Expladsed Below)
60,00 »

Bu. VYoucher No.

e i

:?ea,y@@“é Inveice Moo

Docket #6639 Contract (2263

ECTLARAION

v e

- Ma&ng $6000 for D-ls dozer becauss centracb apacsﬁes no dozer emaller

MMOA

! : ‘ .
l ¥dithholding $200.00 pending receipt of final roport.
&gy reclasim for itens deducted mmst be
Ipsivded ag o seprate item on subaeguent
Cmovmaly veeher wad mmwm&d Yy ke orlgined,
o1 bhin ’3 abeunnd me
B o i el S

7.59?-20
53697090 00?0 M
less
e ) ®,
J— _..:;T; o : e
October 1968
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American Mining @@neny o - g ‘ CoM.B 6659 =-- ( Silver )

700 = Securities Wedg, Tintic-Shian Group of Cleims

Seattle, VWashington 98101 ‘ ' - Granite County, Montane
K C Contract - 2263

NARRATIVE REPORT :
{ For Month of October, 1968 )

GENERAL | o

Drill holes Nos, 2 and 3 were completed dur-mg September, and -
vere reported upon, along with sketches and assays, in the September
Nerrative Report. Hole No. 1 was started on September 24, and wes completed
on Cctober 1. This hole, together with Hole 4, the final hole, will be
described and discussed in this report. Hole 4 was finished on October 10th,

m w}0%, contained in the previous report was a sample ( Samp. No.
25 ) taken just shead of Ssmple No. 24, as it was taken and assayed sube
sequent to the report's completion. T he semple covered the intervel 383,6
to 304,0', which was a silicified zone, with considerable pyrite, adjacent .
to the vein materiel exposed in the interval 384.0' to 384,5', and which was
seampled in Sample No, 24, This latter semple, along with No., 23 is shown on
the gketeh submitted with the September report. Sample No, 25, now being
reporied upon, assayed only Trace gold and Trace Ag, and this informetion is
wubnitted now for the record, and because Sample Ho. 25 isshown on the assay
certificates presented with this report, :

As rsported in the September report, holes 2 end 3 were defin-
etly negative, revesling only very narrow and extremely low grade mineral-
ization. Holes 1 snd 4, ¢ompleted during October were also negative, and '
completed the drilling set forth in Stsge 1 of the contract, There was,
ofcourse, no justification for going ehead with Stage 11 of the project, [
and the job was discontinued. See deteils on Holes 1 and 4, as set forth
below, : : : ’

- In eontrast with the difficultiea in this respect encountered -
in putting down Holes 2 and 3, sludge was collected in mineralized sreas
in Holes 1 and &, The ground wes not as badly fractured, evidently, as
return water containing the cuttings was received end samples of sludge
could be taken, ' SR o

The surveying of Holes 1 and 4, with an in-hole instrument
was also somewhat more successful than attempts made in the cases of Holes
2 and 3. Nevertheless difficulties were met in getting completely satis-
factory surveys. It was planned to have readings taken at the bottom of
each hole and then anocther at the mid points, But, in Hole 1, the rods

* %o whioh the instrument was attached could only be lowered to a point
890' delow the collar, before the clock which allows only 30 minutes
went off and csused the "picture" to be taken. A reading, however was
obtained at thespoint which was some distance below the mid point., In the

case of Hole 4, the rods could be lowered to the 120-foot point where a
csve was encountered. <he reading teken here and the one in Hole } are
both attached to the sketch accompanying the originel of this report and

-+, By be inspected, o o - .

Discussing the surveying further, it is to be pointed out that
the dips obteined in all ceses were very . reasoneble, and close to the incline
stions set for the holes at the start, but the bearings were in all four
osses ; end in two test rune made on the surfsce, definitely far sway from
the directions of the holes as they started out. All holes were pointed

North 5 degrees east. The four reasdingsobtsined down in the 'holes ranged






- down at approxiumstely N. 5 degrees I, as set st the sollers, .
- thet the vein way Ue extending downward in vertissl projection, or perhaps

 mineralized znne wes encountered at the interval 543301, end this wes mine

© . Aron end manganese stain was subsaquently met et 704.4 to 403!, If this S»
~ the structurs seen in outerop, 4t doss indeed have = stepp northerly dipew-

thau ght.

NARRATIVE RZTCRT, Page two =~ . [

from North 18 decrecs last to Forth 20 degrees Sast, after Leing sorrected _

for the deslinaticn whick in the eres is spproximetely 15} degrece, The

photos een be inspeeted and the ¢onversiens chacked. Hecsuss of the gme~
#rsl uniformdty of the devietion of the besrings obtained from the directions,
88 seb, and the faot thet the two surfege "test runs® for calidretion shewed
einiler devisticns, the presenss of s local megnetic effect is suspseted snd
the besrings as resd are rejected, The holes will de sssumed to heve gone

- daey
6. & 425

SPUCIFIC DATA afi JCL &

. ole}. Hole 1 was started on Septezber 24 and comploted 46
A75' on Cetober 1, heasuse tiery were beginning to be noted some evidesce -

oven & stoep northerly dip, hole 1 was deliberatly put down to o totel :
dopth of A75'inskend of the 440" originally planned, This was to cover with
sssurence the possibility of & stesp north dip. R

A glance st the sketeh of “dle 1 will revesl thet a narrow
erelization thet would be expested with a neerly verticel dip to the vein,

88 seen in outsrop. The malerisl here wssayed only = traes in silver, iiowe
over, & wide mineralizec zone, hesvily sheered end oxidized, with much

sbout 37 degraes to the north. Two ssmples ( one was sludge ) were obtained
of this meterial and only traces in gold end silver were cbtsined. The hole
was oxtendad furcier, to & depth of 475' and reverled cnly slightly eltersd .
to reletively fresh grencdierite to the botiom, which st 475' wes cver 70V
beyond the last winerelizetion soen. ,'Ths domnward projsetion ef the vain
has thus been iost certainly covered, Ses sketch, o

S - Hole 8. This )wh, ‘the final one, wea stsrted on October. ‘
2y snd finished on Jetober 10, It uvoe not until Ceotober 11 thet the mn
were told to tear downthe rig, ms the CiE hed to be contected, it ves ‘

o As the sketeh will éav«l, the hole enccuntersd & minerai=
i28d zone, consisting of hignly sliered end blesched grancdierite, with

- mach menganese end iron stein in plsces and sctusl seanw o enganese oxe

1ds in short sections, p'us & brec#isted sone, with some Sley end pyrite, -
follewed by O.7' of definite veln wateriel ( silicecus, wugey end ectain-
ing sonsiderable cangnnaxe end iron oxide ind scue pyrite. This ainerale

Lz8d zone extended from 334.8' 1o 300.6'.

, Five sauples { one being sludge } were teken of the natarial - o
exposed inthis interval. This deteil is stown on the sketeh of Yole 4, e
tut the results cen be pointed up here by stuting that the highest sscay e cE
{ obtainad in Sample 6. 30 ) esscyed enly 0.070 cunces in g0ld and 0,20 ‘
ounces in silver, , : ' S ' 7

' . The hole was contimied on to & depth of 435" , which is more W .
then 459 beyond this vein meterisl snd excepting scme crushed materis] next B

. %o the vein, no further minerslizetion of any significence was seen, 7The

hole from 400 to 435! showed only reletively fresh grenodiorite, Sinee the
norih wall of the projected minerslizetionwss pretty thoroughly explered

in Yole 1, which went to 475%, it wes thought thet 211 possibilities were
exerei ot 425% ead the hole was stonped. See sketch of Hole & for details
on seseye cbteirsde-—wgll of whicl were extremsly low grede, ' o

Respectfully submitted, Joe G. frwin

Hotes Another vouchsr to be itted vhen al} angd gtute- 3 ived,
' Dect ¢ 135 pFequcsted 7‘2:”2&&1‘5 al“}ggﬂsp} %} 57‘;3'12 fgﬂgﬁ'&:gpta are reseived, o
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FORM 9-1648
MARcu-wyﬁ

FRBTATES wx Poohs
¥ THE INTERIOR .

OPERATOR'S MONTHg@DUCHEBw ool Soptehber, 1968 .\, o 6639
Vo Contract 14-08-0001 .
Operator's Name Ame”ican Mining kCompany Contract Amount 3_7.5'_2_8'_65,6_7)_0_
Address i wlding, ' Gov't. Participation % $ ’ s
FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY
COST -ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
(Independent)
| Gategory 1 (Contractsb $ _ $ ‘ {8 $
MobandDewob Bozer S SRee T T 2,7
- Dozing Access Rds & Sites (BB hs, 4024 ] — 4,33 A R86,60 &
i
Drititngr ' _ 2
Mob & Demob & 3 mows| I/3X0F 270.00 | 270.00 [|V7 up | 20000 [htish R 90,00
ing Iy C(overburden)y 30 €t 235.50 30T, 235.50 |5, | 15557 3077 235, 50
orilling=dia core 410 1t.|"3, 300: 59 410t} 330050 45 41 [3300,57 [4l0FF | 3300.57
; ry A A%
~Supervisor-Lng.-Geol, tno] (50.00 L. oL, I37.78 || /4, | 25200 1. 517 1137275
Category 3 (Wiaterials &
Supplies < - 7
Drill water supply I mo. 50,002 mof 100.00 |7, 7 %y mo 147
Category 7 (Misc:) » .
—Accounting & Oif, Dxp{ I w0} 5000 2oy 100,00 | /5, 0.0 | 2 mo (00,00
Asgsaying {(gold & silv T - . R
combined) o< s 1200 4= 12500 5 J3.00 | 4o 12.00
revera}e sice,
TOTAS 1 4,068. 005 5, 868. 98 42907 S J 46539
| certify that the abovg bill is Z nnd just and that paymsm therefor t been received. ) Approved as notet; subject to field examination and audit.
Date g "‘Payee Crtey” %M @ Signature W&%ﬁcm«‘ ﬂ(ﬁ? 9O ?f“("@
% 7 \OME Field Officer - &7 Date’J@U
Per Title W‘ . .
Z’m“:,“.'.':,“.‘."‘.‘ﬁ:.’?.":.‘l;; e e e o D e T oy o Somoree Aoproved for: $8 S 7 2, RS
urer,” as the cass may be. ) ' (SUBJECT TO AUDIT) 7
;;;III’::'II;':'::'s:;stn(t;fv;nt:o:v"r?l’l::':szgltls::v.\ ;30!;_')"“”"'"”( or agency of the United States as to any matter within its jurisdiction is a Sw&'e L z
*Approx. (See notes onPEFEIEY iR, o  Date Vou. No. _== o,

(SEE OTHER SIDE)
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' UNITED STARES
DBPARTMENT OF THE IFTERIOR
Ceological Swrvey - ’
Brm&n of m@z@@ sud Floanse -
hinat D, o 208k2
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. .Merlcan Mining Conpeny ‘ . . "‘--6659--( Silver )

700 - Seeurities Bldg. Pitic-Shian Group,

Sentele, Washington 98101 gra:&t;egégauomm
ontract 225

ARRATIVE RIPODE
( For lonth of Septeuber, 1968 )

cama

The contractor's drill rig arrived et the property on August 51,
end two days was required to sssendle the rig, set 4t up gt the first hole
lccation and to string out the weter line pipe end pidee the puwp in porition.

Hole %, which wes the firat lole drilled { =ae plen sketeh )
wes started on September &, and finished on Septembe. 11s It was put down 440°,
Hole 2, which was the next hols to be drilled was started on Septerber 16, end
completed; to & depth of 405', on September 23rd, Hole I was started next and
wae completsd in early October. Hole 1 will be doscrided in the next Monthly
~ The drill wan gkid-mounted and a smell tractor hed to be employed
to move it from hole to hole. An enrly September enowstorm ( seven inches of
#now ) hamperad operations for & dey or €5, but the main difficulties involved
obtaining eludge, vhen most wanted, snd in getting good survey resdings, with
the in-hole instrumant, due to ®cavey ground®. These problens will be descrided
end discussed below, A

The results of the drilling done 4o dete ( imcluding the third
bole to be discussed in next ponth's report ) have deen nsgetive. In Holes
% and & the vein was intersscted very closs to where projceted ( seo Hole
sketches eccompanying this report ) but was not only nerrow, tut exteemely
lean in wddition. The dest silver assay wae 1.7 outices, over e width of 0.6'.
In Hole 3; a minersliged and heevily ironestetined shemy Zono was cut where the
véin wag to be encountered end sssays of the mineralized core obtained end the
#ludge assayed trace silver end trace gold only. The fourth hole s being put
domn now and if nothing better e revesied, the project should nat go on to
any Stege 11 dridling,.

- ' Hole 3. As can bo geen on the accompenying sketch, reletively
fresh granodiorite was encountered for tho firet 242, including the first

30 feet of ths hole which was in partly decomposed rock { surficiel mjteration )
ang wae dermed averburden dy the driller, Following this, %6 a depth of approx-
imately 360, elightly to modorately altored grenvdiorite was shown in the core.
The alterction wae largoly of the kaolinic type but some amel} degrees of chloriti-
zation was noted { and perhiepe eone sericitic alteration ) on the ferroragnosien
minorels, which however for the most part were decidedly fresh,

C _ .The interval 360-366" displayed highly eltcred ( esricitic )
‘grenodiorité. The core of this intervel assayed trece in pold and silver. The ,

-7/ interdel 36740 370.5' wen’eleo in slterod rock, but seoewhet less altered,

7

A vein, whose lcongth in the hele was 1.7', was revealed in the
intorvel 370,53 to 372.1'. A clsy was present on the hengingwall side end the
vein consisted ¢f lecen~locking quartz, mich pyrite end a few specks of a grey
sulfide, which s provend by the agseys not to bdo a silver minevel, but probably
sine sulfide. 1t wao present 4n such emel) guentities thot no eesey wae made for
either z2iné or lead., Three serples ( Nos 20,21 and 22 ) wore tolen of the vein
oxposed over the 1.8 foot length end as shown on the sketch, the highest silver

"





SARIATITG BIDUNT , Pagie b
eseey obtained wes 1.7 ounces, . The gold in all thteg;cgmp‘teaf asanyed trace,
Cn the footwall eide of the vein, for the Sntarvel 372.1 o 7.2,

" the grencéiorite wes sonewhot altored and conteined aress of digseminated pyrite,

and & fou goans end veinlets of pyrits, es shown on the sketch. From this point

to the buttom of the hole ( et J40' ) only relatively fresh granvdiorite was met,

S 4 eludge return for the first two hundred feet or so was cbtained,
it beyond thet no sludge was returned, and no sludge sanples could be tekon,

: . The Sperry=~Sun inehole ingtrumint wes put down ond e recding
vag atterpted at the botton of the hole and else one et 210', The resding
ot the bdottom did not develop e picture, end $he instrument was not lowered o
$hot. point egain, as the driller reported the ground vas®gradding® as he pulled
the rods out and 1t was o1t thet there was en excellint chanse of losing the -
. oxpenelve instrument in the bhole, 4f encther rooding was telen st nesr the
bottom, 'Fhe reeding st 210V produced o good picture, arid this &= attached to
the nketeh. This resding et the mid<point showed the dip to be 434 degress ,
tut the strike wis o surprising North 19 degrees Bast. the hole wam sterted
with a beering of N, 5 degross Fast, and §t is posoibie thet ¢hie s o felse
reading owing to eome local mapgnetic influence, towever, the platting of the
hole cp the besis of this informeticn is shwwm, . : R

- Hole 2 The geology of this hole is shown in eome deteil aleo
on the sccomprnying sketeh, It will be noted thet highily droken end frectured
granodlorite wes encountersd to & depth of 60 feet, and soms clays were seen.
Chriously this aroa is in e feult zone. From this point to 266° the granv-
diorite contimued to reveal meny fracture planes, & pood deal of ksolinic alte
eretion snd occasionel pyrite dbgseminetions or scams. Following this wes &

-sacticn to @ depth of 361.8 in which there was sone slterstion in ercas, in

-whet wap on the whole relatively fresh granodiorite,

o At 361.8 to 362.4' w quorts end pyrite vein was cut, with better
. then 807 eors recovery. 1% conteined a few flecks of & grey sulfide—probably
stne. Secple No. 23 shoved thisnaterisl to assay only Tr. Au snd 0.4 oz Ag,
- This riorrow vein was followed by sbout 5 Pest of pyriticed end sericitized
grenodiorite. From 365 to 384 ' the grenodiorits wae sousvhat altered end

@ fow aroas with pyrite seon, At 384 to 384,5" another querdzepyrits wein
was cut. See aketehs they eppssr to be splits of the vein seen in cuterop.
Sarple Ko. 24, , telten of this holfefoct wide vein ascayed Tr, Au and 1.0 oz
in silver, The vein was quite vurgy and wes follousd by & foot of highly
altered wall rock, Froo 365.5' to 405' ( the dottou of the hole ) the grange
diorite was only slightly eltercd, snd for the most pert was quite fresh,
Sinte tho hole at 405' was o penétretion of more then 20% heyand the second
vein, and doth veins werc about where projec ted from the cutorop and the
dips seen there, the hole was stopped shovt of tho mexioum ellowed, of 440V,

o From the stofhef-thse-hole no water, or sludge, return vas obtained
in the drilldng of this hole. The return flow was dvidently lost in the fracte
ured svee near the collor. Oonsaquently no sludge samples were possible,

The surveying instruvent was lowered inte the hole tut met
ceve abt 40' end could de lowered no fapthor. A pieture wes teken hers which
was quite peaningless. S0, thishole could not be surveyed,

QULIIES WITH BLUDGR GNFLING AL THHOLE SURVIIIND

-~ ' The stteupte mede at, and the results of, toling sludge seacples
are pretiy well deteiled above. __tzx"m watep, or sluﬁyg%, return is obtained






4% 1o hard to see how sludge samples can bde teken. One could, ofcourss,

. cenent the hole and redrill it et evepy point on the wey down theb retumn
water fe not being cbtained and hope in this way to seal off the leak, which .
way not be done even if this procedure &¢ followed, But 2o do ¢hie would bhe
snormously expensive end it 1s not felt thet such procedurs s the intent of =
the contract, . Thers s en eilowence in the contract for ceventing and vedridling,
but. thie 1a undoubtodly 4n thers to cope with cevey ground in getting the hole
down to the target, end not to insure getting sludpe. o

R It ean be reportsd hers, at this tire, hewever, thot eludps
sarples were obteined én the drilling of the 8hird hole ( Hole Hp. )} ) end
this w11 be discussed in the next mm, . .

F . The contract provides for surveying the holes, end eleo requires
~ for surveying tho four holee to be drilled in Stege I, at the rate of "2 days
- D §65.00/dsy", or for e totel of {130,00 for survening the four holes. This

prige of $65,00/day wus the ons submitted by the spplicant, but &% whe rost

‘ebvicusly based on incorrect information, The spplicant had had no experience

¥ith in-hole surveying, or 4ts costs In the gourse.of the work now deing
- eurried out, the following 4s being found outs :

#,  Cur contrector, the £. J. Lengycer Cozpany doss not }
- have an instrunont, or en operetor of the fnstrument on hand |

40 survey onch hole as 4t §6 finishede~and 4t sust be done -

at thet £ime. Ue are told thol Boyles Brothors do provide |

such & eervice, relicving tho operclor of the burden, Howe

sver, Doylea® Mid for this job was et the rate of §12.00/f%, -

for BRw) driliing to 250'; #s ¢ontrasted with Longyearfe bid

of §8,05/2% to & depth of 500", which isthe besié of the

costs in the present contyact, BSo, while Doyles do provide

such & service, and perhips the other drilling contrectors

do 6180, §t 4o Dost definitely built into thfer unit prices

for the job. ' S : o .

Be 1% 18 Found out elss thet these expensive instruvents
* heve to de lowered down into the hole on tho end of the
~ 47411 rods. And, this costs §14,00/hr, snd the eame charge
o for waiting on one to appeer with the instrumont, N

Os Ons can got a Speery=Sund inshcle susveying instrument -
through Longy car 6t the cost of 265,00 per ronth rengel, ‘
and then ons finds an operetor, or leernsto do 41, and havo 3
cnd 4% naturally follows frow this thet cne should rent the

Cinstrument on & mordhly bedis end hope tp get three holes .
{ %00 to 500" holes ) surveyhd sech morth in thie rawmer,

. .
de Tolting inte socount the rentel cherped, the drillers
DT : %ime lowertng 4% end pulling it out for esch shet, .ond add~
LCEIYg ) ing a 138t16 bit for safety, 4t sppeers that a more reelistio
opT co chapge for sirveying holes of this depth would te sbout
oc T 18 s $150,00 psr holes Ue just mede the wronf estivate in oup
W sprlication, with regerd to the cost of surveping holes, snd
@&%ﬁ% IS this informption is submitted for'information purposes® only,
TR A ( Incidentally wis telling to Anmccnda's chief geolopiat in
- Butte, now retired, end he says thet they never bother %o
survey short halﬁa--such as those going down 400«6007, 2o

Respoctully submitted

4 .

Jo0 G, Irving
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October 17, 1968.

Mr. Don R, MaclLaren, Field Officer
Office of Mineral Exploration

U.S. Geological Survey

U.S. Court House, Room 656

West 920 Riverside Avenue

Spokane, Washington 99201

Re: American Mining Company
Tintic-Shian et al Group of Claims
: ‘ _ 0.M.E. - 6639
I _ K Granite County, Montana ;
‘ Contract 2263 o

Dear Mr, MacLaten?

Enclosed is the original and three copies of the monthly voucher, narrative

report, along with hole sketches, and such invoices and assey certificates that i
" were received during the month of September. - '
The report covers the first two holes which were completed during the month but
includes the E. J. Longyear Company's invoice for the first hole only. :

|

| .
| Subsequent work will be described and submitted in our next report which will be
l sent in within a week or so0.
l
!

Very truly yours,

aeve N .
Enclosure o - 4 o "T\A\%’ _ RECE!\?EB
\ SR Y X »ﬁ} 00T 18 1968

o "l/:v'.‘.: S :’" " . . E.

i .

{xeRo’ XER
[AXSTANS . [pfell
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. Butte, dontana 59701

L T L e I OFFICIAL |

‘ 1 " copv
2 '0. .Uk E". ;“ .
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CEOLOOICAL SURVEY -~ . 1
U, 8, Court Bouse, Rm, 656 . ! 6T 1
¥, 920 Riverside Avenue - '

. Spokane, Washington 99201
Gctc‘btz 7, 1968

Mr, Joe G, mm '
Finlen Hotel, Rm, 61k

York Autherization
He: American Mining Company
Tintic-Shien, et al,, Qroup of Clains
Granite Cowmnty, Montana
Contract 2263 _

Dear Joes

 In viev of poesible vein aplit indicated by hole 2, the lov essays

of gamples taken in holc 3, and the possibility of either a rToll
in the vein to a northerly 4ip or » stronger vein north of the
‘ones cut in holes 2 and 3, the request in your letters of August 25

. and September 28, 1968, to drill hole h at -L0" appesrs remmble

es 3 lapt chance for Stege I.

The oral authorizaticn given you by telephone on September 27, 1968,
to drill hole b at ~40° ip hereby confirmed, Unless this bole
snd/er hole 1 give results much more encouraging than those from
holees 2 and 3, no Stage II drilling will be suthorized..

The five Monthly Vouther forms reoguested in your letter or
October 5 are onclosed.

Sincerely,

D. R, Maclaren

A Field Ofricer, OME -

e .. Reglon X

- Enclosures
e¢cs Amarican Mining Co,
337 Besurities Building =
Bomatlu » Washington 98101

Voucher File .
Director's Resding File :/ g






_ |MME FORM e\ REFERB”CE -SLIP .
.- |REV. 2—5/ CFFICE OF MINERALS EXPLORATION f\
.“|ro: Chief, OME DATE [ INITIALS
1. 9/25/68
Re: OME-6639 (Silver)
2. American Mining Co,
Tintic-Shian, et al., Group
z. . of Claims
' Granite County, Montana
g, Contract 2263
o iels. D, R, Maclaren
© |FROM: F1d. Officer, Reg. T
|/FOR: Check items for action desired
Action Reply for signature of
Approval Investigate Surname
Comment Recommendatj Fgnature
T Conference - Rewrit ile
Instructions X __Your_idfor _agllv[onL
|REMARKS:  pnswered during telepHREGEE&N fiom
Irving Sept. 24, 1968, SEP 27 1968
INITTALS|CODE
Lokl 30w
ST . /_'/Kf#&d Nu56300-62

2, SEC., WASH., D.C.





® - P. g Box 1583,
_ Bute®?, lontene
September 21, 1968

Mr, Don R, Veckaren, ield Officer,

0.1 Ze==U, 8. Ceologicsal Survey,

U. 3. Courtkouse, Hoom 6 _ : -

920 Vest Riverside SWive, S Re; OYE 6639 ( Silver )

Spokene, Uashington 99201 : - Americen Mining Co,

' : : : " Tintic-Shien et al Claims

Cranite Co, lontena
Contract 2263

Dear Pon:

o cut the vein in the firet hole { Role Mo, 3 ) and it was
only a foct and a half wide, end lesm, Actually it assayed only 1.3
ounces in silver. The next hole { Yo. 2 ) was finished last night, “end
the vein is quite narrov there also, Ton't heve sny ascays back on
thio interssection, btut it appears to bs mootly pyrite end quertz also.

You will have these doiﬂmls in oy rngylar Larthly report, I write sbout
sogeﬁ&JwL slsge aow. -

e. Siudre collocktion: The contrect states ticte="fecilities should
be provided for reécovering drill sludge, ond such sludge shsll be retained
when &rilling in ﬁxzn1f1cantly wireralized rock.” The probles here is gete
ting roturn weter so thet sludge can be cellocted, In the firct hole,
beceuss of shattcred and peramesble rock ebove the veiu intersection, for
gseveral arcag of conoidcrablo longth in the hole, no return weter was
obtainod afger the holo got down severel hundred feet, The sludge was
ascepling befoere it reschad the ccller of the hole. Se, no sludge wes
obtei:ad in the arca of tho voin intersection, She stwe condition was
present in the second hole,

i don't kuow how a situstion like this cen be combotted,
One cculd £ill tho ontire hwole uith ceutnt, and thio wmight hove to be
done repentcdly, and redrill the hole, hoping thet the “leaks® would be
#eaied, end rowsin sealed by the time the vein was approsched, Sdut,
such procedure would certainly be most expensive, to say the leest,
We do hevo e provision in the centrect fer ccrentling end redrilling, .
but I assume thet is in therz te toke care of situaticne oi hole caving, -
vhere it has to be done to get the hole pasi a bed area end down to its:
terget, BAnd, not to insufe sludge collection., Ef I am not right here,
please inform,

Perheps the whole thing is ecadeate in cur cese, ccuee
the core recovery of the minevelized sections, end vein, has been good,
and . I note thet the controct cells for esseying the sludye only #f core |
recovery “ta lesc then 6057, At eny rate, we heve the equipment to
collect the sludge and will do so, if we pre eble to get weter return
when it is nceded, for this nurnose. :

cCad3C /

be Total Distence required for each inuivx&ual hele: Stege 1
of the contract celle for-‘driliinr riot more than four holes totalling
not more then 1760 feet,¥ The tebulation thet followe shows{he details
of tho four holes and the lengths of esch Hole dwe shown gas 440' ench,
but 8 sentence directly above this tabulaeticn refers to thése lengthks
as--* spvroximete length®, The sketches 1 have sent in show the vein -
to be cut, es projccted on & stecp south dip, at distences thet range
fron approyzaately BLO' and porhaps 400', The total dictence sllowved
of 440' wes obviously to cover e situation where the vein might have a
vertical dip, or one steeply to the north, : o )






Page tvo
Septerber 21, 1968

Mr. Don R, Maclaren, ‘l' ' e ‘l’

‘Folc o, 3, thich wes the first hole, cut the vein at 370,
through 372,1', which ves veory eloze to vhere it wos projected on an 85-
degree scut®: dip, From this intersection, it appears that the veinwent
dovm cn & dip of spproximately 87 degrees. Cince this wes the first hole,
hovever, the drill ves put down do the totol suggested distance of 440Y,

to see if therc might b
The bottor of thc hole,

e ndditionel vein, or structure, in the foctwall,
then, was 68! beycnd its intorssotiom, end sugh

a distcnce penotroted the Tootwsll et least’ 50' normel to the vein, %he
rock for tic lest 40V, that is from %00 to 440 fect wes foirly fresh *

grexcdiorite,

In fole [ée 2,

completed, the voin was

depth of mot 4:0Y, but 403¢ and stopped in
The botism of this hole

0]

t

! 1

sut et 363Y, end the hole was puched on, Yo &

which wos tho soccond.lole put doun, and just

relztively fresh grenocdierite.

, et L05Y ponotretes the footwell for over %0 feet,
end with the inforuction goined in the first hele ( that no pereilel
gtructure wos in the footwsll for e distance of ebout 50 fect ( rormel
to the vein ) it wac felt thet it would be proper to drill beyend the -
vein interscction only 40 fest or so jinsteed of slmost 70 fect, as‘waS»/
done in the firct hole--for informsticn, IF thig procedure is not in |
line uith the OlB's thinking, please edvise, .

 e. Surveving holes with en in-hole surveying instrument ¢ .

The eontract requires thet phis he done, 1he operetor hes had no preve.
o problems end cosis of getiing such surveys mado,
and in the opplicetion thet ied to the present contrect; and in & preve
fous evplication, ho put in this work ot & cost of 2 deys work { for 4
hpleir} et (65,00 por day, Gnis was & figare given to bhim by scueone

et the tire end it hes proved %o be & totelly unrcclistic figure of the

jous oxpaericnce with ih

actuel vosts thet will be encountered, The experience hod, with this |

problem,is related here

at this time, not beceusc there is any thought

thet the precent controct con be sltered, put becéuwse it is informetion

. thet should have e besr
thet was submiticd. by the Americen Minin
.. processed, identified &

ing on future epplicaticns { end the ¢urrent one
, »E»cqmpamy‘?eﬁentlyg now being
& Socket OMB i 6741, C :

, The informent, whe offerred tho figure of £65,00 por day
for surveying ccveral holes, gove the juzpreseion thet there were firms
of speciclists in this field, in neetby cities=-like Snoleve or Selt

Leke who have men stonding by for such work end would virtually send

them cut to the job on

quick notice to get the vork done. Aleo; there

was nothing seid cboub the necessity of having the exnensive instrument
lowersd into the hole ot tho end of the drill rods, requiring the rig of
the contrrctor and the creu to be pubt in a stendby condition, not ellewed

to move to the noxt kol
cost { in ouiy contrect
man orew, It is realicze
veying instrument end &

L Aftor mach prodding, Longyear found a Sperry=gum; single
shot instrument, which they ejrmailed to. us, without an operator, at a

e, ewaiting the arpival of the technician, at &
with Longyeer) of §14,00/hr per rig with two-
d thet most of the major compenies heve the

su \
zen to handle it, Mt a relstively small ou1$§¥§i0/ Qgéb

such as the Amoricen liining hes no such set up.

cost of $240,00 per month, “Bd the rig stood by swaiting its arrivel, ond
the crou spent scvefel hours putting the instrument dewm, while I, with
the kind help of a Hecle men in the area, wes taught how to follow the

procedures snd noko the

ion, -1t preatly oxcesd

rondings. A more detailed letter covering the

a the coet allowad.

\\\@@

o &b
=

cost of surveying the holes will be sent in later as & mattizjzigé:for?§37

Sincerely,

f

Joe éfg;rving
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GEOLOGICAL SURVEY - 3 8 2l i 3
3 R = o Y 3
SEP 4 1968 " OFFICE OF MINERALS EX @WIONR SICEN S N
COME EEEL I “

R'S SRR Wold uoust, 39 SE oo ] $%
OPERATOR'S SMBNRALWADNCHER or wontnof _ 8UPISYe 2908 & & 65 D‘;:MOM

Operator's Name

@mﬂcm Hning @mm y b e SO 08

- - 3 Contract Amount
Address ~ ” g" g’" Wﬂ Gov't. Participation %
FOR OPERATOR'S USE / FOR GOVERNMENT USE ONLY
COST ITEMS . THIS MONTH " T0 DATE THIS MONTH TO DATE
‘f""” EXHIBIT A) UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS

Joi 398 Job W61 [ sias vob 3i.95

2L L
V433w | Res.4p 14.33 RGE Lo
Lz (2
0.717 I8 25 12,512 287 25"
: |
i J0.0p / Ry 2

TOTALS L 2058 $ 120058 Y036.31 $/1036, 31

| certify that the above blll is correct and just and that payment therefor hag pot been received. % Approved as noted, subject to field examination and audit. :
) |
pate ~ *Payee M% Signature M/@LM /il
/4
/
y, f y

OME Field Officer "Date

*When a voucher (unod or receipted in the name of a company or corporation, the name of the person writing the company or corporate

name, 83 well as the capacity in which he signs, must appear. For example: “John Doe Company per John Smith, Secretary,” or Traus Approved for: s 7 7 2 "‘2 3
urer,” as the case may be. (SUBJECT TO AUDIT)

A willfully false"statement or reptesentation to any department or agency of the United States as to any matter within its wnsdicnon isa . Slgnatu re -
criminal offense. (. S. Code, Title 18, Sec. 1001.) _ p ZZ
(INSTRUCTIONS ON REVERSE) ' ' . Date 3 % . Vou. No.

(SEE OTHER SIDE)
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UNETED SPAFES
DEPARREDY OF THE TITERION
Geologienl Svwrway

Brameh of Budget and Finsuse

Wachingbom, D. C. 202he

ADMINISTRATLIVE SUSPEESIOR STSIEMENT

! Pewe end Rddress of Payes:

Saeriesn Hintog Company

oo

- Seousritiey Bldg.

Seattle, Washington 96202

Apowas Cladwad:

Difforancse (Bxplaiesd Below)

e

& 1,036431

£1,2004908 8 A6k.4067
77723 Govte
Partioipation
Bu. Voucher No. ‘ Peysa's Imvoics Keo Porded |
Docket #6839 Co ntract #2263 August 1968
“ B LA/ IR |
Clsimed Dulldocing acccos Geads & Drdll $ites hCl.2k
Maxdmun allovuod (20 per hour Sor 11433 hours 206460 12ke6h
Claimed Suporvicion (erviee  C.517 ros. n 750, 367.78
Aldotrad ©.517 rose X 750, 35775 33

Disallowed for drill water supply since no.

érilling was reported.

Total disalloved

. Ay recledm Lo items dptucted must s
inelvdcd ag a separete ltem on subesguent
nouthly voucher and supporbed

by the orlglnal el

af this statemzut.

’ 4

Bruneh of Budget snd Figaoes





~ Americen Minj ' Corpany, SR . cmaéé :
700 « Securi W Bldg. 'f . ‘ 'fmticzghim ot al Claims
Seattle, “ashington 98101 ‘ R Grenite Co,, Montana
. ‘ e Vontract ~=2068

This repert covors the period rugust 1, through August 31, 1968, end descrides
the work in gonneztion with Wlldozing the sdcess rosds ond drill sites, which
was precesded by some ediditionsl surveying in of the revised drill sites, and
covers slw¢ the plecenunt of the 4rill, which arrived at the scens August 20%h,

- home haped thet drilling on this project could be started in mid
or lete June, The unsvailebility of CME fumds, however, prevented this and
arrengoments were made to procesd as soon after the signed and dated vontract
vas received, The contraet was dated July %1, 1968 snd received & few days
1‘“’.& ) ’ ' : . K

o However, further delsy wes csused by the faot thet the drill, which
the B, J, longyesy Coupany, drilling contractor, wes holding for the Aneriesn
Mining Compeny's Job hed to he put on snother project while swedting finel word
from us thet our gontract had deen received end they zould proceed te move in,
The Longyear Company them stoted thet they weuld heve & drill onthe property

" hot later than mid August, but ofveumstonces proved to be such that they finally

had to dring in e drill from o fer sway lecetion, snd the net rosult was that
the 4rill for the subject contract did not arrive on the property until August
29th, With the time needed for estting up, plus the Labor Day weckend,it 1s
1ikely that metuel drilling will not be stayted until Ssptember 4th.. .

~ The dilldozing of the mncoese resds end four 4rill hole sites wes
done by E, C. Ecklesdoter, of ifissoule, iontens, who emploved e D=8 Dozer which
had to be brought in frem soze considersble distence. He proeceeded o get the
squipment on Sugust &, end the work was conpleted on August 12, 4

The scesns rosd snd the four sites are shown in red on the scseme
penying sketch, which slap shows the positions 6f the facilities with relation
to severs] corners of the Tintlc end Shisn ¢laime, It will Dde notod that epproxe
tmately 3,780 fwet of socess roed was required. o '

: ~ As mertionod in the "Pererks® ¢olemn, on tha back of lionthly Voucher
Form 9-1648, the bulldozer contractor cherged his sctuel dozing time et the rete.
of §28,00 per hour, which is higher than the §20,00 per hour specified §n the
contrect, This lstter rete wes un estimete mede in 1967 and the costs preveiling
in the sres st thst time, The tots) cost of the work, however, insluding modile
ization snd dembdilization, exosed the total allowed for these two items in the
contrast by only & few dollers,” 7 ‘ « ;

L The work of the supervisor-geologisteenginecor sterted on the property
on August 7, 1968. The work wss sonewhet intermittent but 4iwme wes kept on an
hourly basis smd ® totel of 9} hours was put in on the job during the period
Mgust 7, threugh August 31, 1968, The work dons invelved & greet:msny things,
and included &n pert surveying the revised hole locsticns in, check surveying

of théae positicns end for elevetions after dezing eites, showing work to the -
doxer operstor snd supervieing part of 4t sand inepecting this work sfter complete
jon. Alse invluded was petting sludse collection sunplies, meking sketchos

Al

neaded for the CUE reports of the hole locetions end sectione through esch hole, W
, gtanding by snd directing the drill plecenent, < Joe G, Irving /Y " 3
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W. 920 Riverside Avenue
Spokane,. Washington 99201
- August 28, 1968

_“l"- JOG Go xl'Vins ’ o . ‘ o : . o ,\: F >
. Mining Geologist — C .
Po 0. BOX 15 3 : ’
Butte, Nontans 59701

‘Re: OME-6639 (Silver)
American Mining Co. .
Pintic-Shisn, et al., Group of Claims
Grenite County, Montana S
Contract 2263 - = . -

" Dear Joe:

‘Thank you for your letter of August 25, 1968, suggesting e change
in the inclination of Hole No. k. o : , :

- Dips obgerved in four of the five trenches in the target ares range
from the vertical to 80° S. Referring to your application Map 53,
the Pearl vein dips 75° S. as does the Hobo vein. Indeed the only
north-dipping vein shown i{s in the trench west of the plane in
which Hole Mo, & 1s to be drilled. fTherefore, it is most probadble
that the vein will dip vertically to 80° S., aelthough it is possible
that there is a roll in the dip near Hole No, k.

From your sections, 1t appears that Hole No. 1 allows for LO feet
- of hole beyond the vertical vein; Hole Ko. 2 also allovws for 40 feet o
" of hole beyond the vertical vein; and Bole No. -3 allows for about
- 20 feet beyond the vertical vein. If the vein target for Hole No.

k does continue to'dip 85° X., 40 feet extension ‘of Hole ¥o. 4 at

-k7° would pass 10 to 15 feet beyond the vein.

and sketches

OME vw/cpy incoming let.
Director's Reading File -

If Holes Fo. 1, 2, and 3 are drilled first, we vill know precigely

hov many feet will be available to drill Bole Ho. & beyond the .
- indicated depth of LLO feet and whether the vein tends to steepen

or roll to & northerly dip. At that time we can authorize the - -

flatter hole if it sppears to be sdvisable, . A

DRMaclaren/mls -

ce!

| Sincerely, -

;D. R. !I_ichre'n - .
. Pleld Officer, ONE
‘Region I :






| p. 0. Box'1583,

Butte, Montana 59701
August 25, 1968

W

Mr. Don R, Maclaren, .
Fieid Officer, Q.M E,,

U. 8, Geological Survey, .
Room 656, U. 8. Courthouse,
West 920 Riverside Ave,
Spokene, Weshington 9920}

Subjects O.M.B, 6639 ( Silver }
. American Mining Co.
Tintic-Shian et al Gp. Claims,
Oranite Ceounty, Montena
Contract 2263

Desr Dont

-As you know we c;he(:k%\bthe revised drill hole locetions inm .
your office. le superimposed my sketch showing locations, which
1 c¢btained from the sketch that accompenied the contract,{and |
the conversions I mede hed to take shrinkage into account) on one
you had in your office which wag to the scale of one inche equels
100', and we found the locations I had wers correct.

Accordingly, 1 maede & new survey to each revised hole loe=
ation and this included teling elevations also, With this infor-
mation I mede up five sketches: One showing the locetions, with
raspect to claim corners of all of the four holes, snd then I made
s seetion along each 4rill hole dirsction, showing the surface in
profile and the platted position of the verious holes with rslation:
%o the dewnward extensions of the véin, on the observed dips, '

If you wlll inspect these slﬁetuhss,‘ particﬁlarly the sections,
you will see that they all look alright as far as total hole distance
is‘-cencer;;eé in connection with making & vein intersection-——oxcept
Hole No. &. ’

The dip obtained on the vein in the ocuts opposite Hole No. 4,
renge from 85-90 degrees to the north, on the vein in the cut west of
the section, to 80 to 90 degrees south in the cut to the sast of the
- section, See sketch showing holes in plen in relation to geology etc,

1f section d=ali' he studied, it will be noted thet the hole
{ Hole No. 4 ) et an inclination of 47 degrees would fall short of
intersecting the vein 4f the vein had a dip of 85 degrees to the
north, whieh is certainly possidle . 17 the veinhad a dip of &9 degrees
o the south it would cut it with & scenty mergin, You will note thet
1 bave pencilled on the proposed drill hole at an inclination of 40
degress, instead of 47 degrees, and this inclination would intersect
the vein if it hsd an 85 degree dorth dip. It should be noted slse
that this latter possible intersection would also cut the vein at a
depth, down dip of approximstely 300 feet, which was the srea that
all Pour holes had for their targets. If you agree with this situation,
‘as I have pointed it out, don't you think thet a letter, or an Amendment






)

D. R, Maclere - -2- ‘ - '
Re; Uontract 2%5 * . .
hugust 25, 1968

should be got cut to us that will permit the change in Hole No, Four's
inelination from 47 degrees to A0 degrsss, or perhaps & litile less;
this change could be contingent upon the findings in Hole No. % which
would be put down before Hole 4 is drilled. In other words, if Hole
5 showed the vein to have & north dip the change would be definitely
needad, =~ oo - ‘ - L '

)

Yery tru

uly Wﬁt '
YNy g/
Jdoe G. Irving, for
Americen Mining Co,
- "700 = Securities Bldg.
' 8eattls, Washington 8101

&wlosureés Two sets of five sketches, showing hole locations in plen,
and seciions along esch hole, R » i

i

5' M(E/?”??B |

AUG 2+, 19¢
O, [VI Pl

basH,






E £ Sheteh Showng Access foad 8 fHote LocaZions O N E-6632 [Sotver,

/ '! ‘ i S “Y' o "7.\:{37!' T D yersean Sripimg Co '

\Lc:a:&?‘ ‘T — . - P , I Z;?flc-__fé/aﬁ Cta/é',-dadn‘

! 4 B ‘ == a2 i ] . 6;lef'ﬁ Q" /yﬂﬂtd’!d )

i ‘ | Cowtract-i 2262 3
/"= Joo’

Toe & Trrror

\ Aeer oe /f% vee rocl 768
\

* , ) \
T O=

Mo
N L)
\Y

&«

roi /-/

A F- =

-~
/&,

W\W
N\
X
5‘\\
cc

rTr=Se

&3y
.

Acc
‘\.—gf rf‘/

——

-\
\

LOY ffo /- Lo/ £/-633og/ li oo fo2: cot £ (3%.;/' LOH| Mo 3: Col EL-G37]
(L 47 Fso |7  —%5" . svo’ //5"5'. _4/71 v ¥o’

JANTS T

s

N2 e s Cof Ely. £ O0RST
e N SE . -47" ¥¥o'

D






.
&
,

raf.

_ fHole ] Sectrem S£ T

v £ 119 esHer S

Lo

/7= g0’

OMNEEeg37- (Sileer)

orek

{ C &7

Sleryr o Co.

Towtlre — _Shram ol al <lerms |

oo

Cadd /“C

Co. /YJI f"dﬁq

Con Fracl o, 2243 _

/,:—/4" Toc & Trring

i ke
o4 10 I, -5 =
- 47° S 72 ~4#90’
&S Yoo
Gl Ete ] = ‘(“-é-»-‘-.,\ /'
3325\ / \__/
/-_\_,-—
) ‘£3oc.
‘ S
i ?\ 200
[l .
N
hd
“ G/ o, '
X q
a0
#
Yy Goso,
4
S Soo .

S Lo O






vl 2.  Scetyen 2-27 OfPE 637 (S /cer)
ﬁ : - “”"Vﬁ'%”f—”"’—’ o Aﬂeﬂi‘a» SImimgd Co.
“u ) i - ' ‘ M ) , 7/;flc-,f4/dn clal Gp of Clexrads®
' . o B 6/"4”44 Ce., orZans
3 | ' | ' Com tomct 6 2243 .
/':—/ad 1 TJoc X Trring
pes

| Loy 2- 15°E . - , ‘
' ﬁ,ﬂf‘:v TR a0’ ‘ o

: A“
/ - = e | ’ I

|

Lol £/v :
E3 0.5\, /

—
WG T TE

| 5
. \ N x>y
\IT\ ,
M
N RS
e
Jl__fig
\3 E2c0c
1 . '

g
aoyﬂ_jsg






OME - ££39 (S foer)

Hole 3 Secton 3-3°

<] ﬂa‘

I
i
} ‘ - ‘ . - b . P £ pakr"f Wc.rfer/vy /mcr/can ST iwsrrp Co
. 1 = geo” :
| , R WA ; . —7/;;‘15—.;4/4/' Gp ctof Cfams),
: \ ' i
o ' Griamite Co,| MHoslana _|i
) . C a7 racl! ~ 223
i L 7 e -
. BERN : : o . : Toc & Z+-~9
\oow st 3; s B A -
—%47° . Th-uto’ SR L
/——_/ F ‘ Jyll
Cof Elv . ' ’
Bize-o™\ — ' o §§
| A _ \ _ - o
- N Lé:\ &3Cc.
- » o
| (i
i b
| v o h lk
| \ LR
( I . & & 2ow

.
e
Zldar'
S oo,
' [y
oo ’






Lo
e i

V/VOfCJ -:Z“%i‘"/ﬁ/d e 3 ir4f_‘"’.f 100'(":1”.‘2/'26:?2’/'7 """ ./4/‘ CrrC At /‘A’Ik!lrf Co.
: Vet 'S d%rp o bo 7° Hpr?h T JomWfre ~Sterarn cfal 6',. CHezemett
,?W-:d Lot "74/70/‘ - % > érz'/” 7c (0-" /70#/?ﬁ4' :
ComFract | 2263 i
/II: oo ’ -
_' ﬁlﬁ/ % "" /Y-.f‘E . - Joc GI;;‘;-y
P : » —$7°; 7D~ H¥e’ // v
==z '
} EMOPS
! N
- ‘ Ry
Q
Y
)
B
T
h
&
“®
Q.
o
¢ Y N a
' .- NS ol
\ &
<
R
o
w¥ \)/_
—
|
‘ l\ oo,
|
i






P. 0. Hox 1583,
Butte, Montena 59701

T
‘ . : o gopw L
Mr. Don R, Maclaren, o . ) L e T ;4
‘U, 5. Geological Survey, ‘ o AN

Room 656, U. $. Courthouse,
West 920 Riverside Avenue,

: U Y
Spokane, Washlngton 99201 - ‘ o ~?3Za/ﬂ’ 3“7
Res  OME -6559 ( Silver ) - ¢ /%
Americen Mining Co, ffﬁr‘ :
" Tintic-Shian et al., Gp of @leims, S /fig’rf=f>+~ ‘
Granite County, Montane ‘ - [ 24—
Contract 2263 ' L v -

Qeai Don:

This is a formal notif ication that wcrk started on the j
subject contract on August 6 1968. iR

This initial work was in the form of bulldO?zng arsccess
roads into the property and to the four drill hole sites, It
has now been completed. : o

On Auguat 8 1968 the unéersigned did some prel:minary :
surveying to locate epproximately the revised drill hole positions,
and thus be able to show them to the dozer contractor. Subsequently,
 additional surveying was done, to fix positions more accurstely and |
later still, after the dozing had been completed, a vertical sngle ‘
survey was carried out to get the new elevations of the holes as
they will be put down on the excavated pads.

The &, J. Longyear Company, which hed a drill standing by

to do the work as soon as the government funds were available,

and we were able to give them the word to proceed, now find them-

solves without a drill in the aree; the standby one was finally
- moved while awaiting the word from the Ameriesn Mining Company,
Y ' ' However, the Longyear Compeny informs us thet they believe they will
| be able to get the drilling started before the end of August. It is
probable that they will have to move equipment out from the east,

The above ie mentioned because if the delay is longer, &and
the winter sets in esrly, some difficulties may be faced in getting |
RECE'V ‘311 of the work done under conditions of snow and cold. However, ' |
- we are optimistic that the work laid out can be done this full. - |

AUGE@T@ o . o t.ru 8. |

The American Mining Co.
~ 700 = Securities Bldg,
Seattle, Washington 98101
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Director's Reading File

OFFICIAL
' o COPY
©  GEOLOGICAL SURVEY N RPNV
U. S. Court House, Rm. 656 " RECZIVED
~ ¥. 920 Riverside Avenue 4 wE 5 1968
Spokane, Washington 99201 SR U I
. August 2, 1960 © - | INTITALS]C0DE |

" American Mining Company
' 337 Securities Building .
- Seattle, Hashington 98101 = -~

Re:

. American Mining Cmpmy

iy
Lo

m-6639 ($iiver)

-. Tintic-Shisn, et al,, Group of Claims

. Grenite County, Montana
Contract 2265

Gentlemen:

.We are encloging a three-mnm supply of Qparator's l!onthly chcher, :

Form 9-1648. The original and three copies of the completed report
form as vell ss the narrative, maps, assays, sad all technical data,

done in that month is required.

Also enclosed are three copies of Standsrd Form 3, entitled "Notice
of Xondiscrimination in Employment.” In accordance with Executive

should be gubmitted for each month in which costs have been incurred
under the contract. However, in the event that you do not wish to
sutmit & voucher for any month, the narrative report for the work
Delay in processing can be avoided
‘if reports are submitted prosptly to this office.

Order 11246, which is Exhidbit B of your ¢ontract, you should complete
one copy and send it to any labor union thet may be involved in
your OME contract work end should post one cor more ‘copies in con-
spicuous places avuilnble to employees or epplicanis for ewploysent.
The enclosed poster should be kept exhibited in a conspicuous pla.ce
available to both mployees and applicants for enployment

Enclosures

 We would appreciate your a.dvining us. vhen the . ONB omtrm;t. work
- has started :

' Sznceryely.: :iburd 5

' D. R. Maclaren

FPield Officer, OME'
Region I
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 SURNAME COPY
7/29/68 Tbitosn-120

AIRMAIL o - | y -~ lrlawee—~110

American Mining Company ‘ , ;/’Z”RiZZW/“J
337 Securities Building ) e Ry ‘

‘Seattle, Washington 98101

' 130
Re: OME-6639 (8ilver) . : _
- Amer ican Mining Company ‘ - 110
Tintic~-Shian, et al., Greup of €Claims

¢ranite County, Mantan# . | QM/ 220 -

Contract 2263
Centlemen:

Enclosed is the ©Operator's cepy of the sub ject contract which has
been signed for the Covernment. As yeu have already signed, the
contract is now in ferce.

Please nete that the 7-3/4 percent interest aceruves from the dates
on which individual payments are made by the Governmant and like
the principeal is repaysble from royalty en preduction.

Monthly reports and vouchers shall be prepared and sent to

Mr. D. R. Maclaren, OME Field Officer, Region I, ¥. 8. Geological
' Survey, U. $. €ourthouse, Boom 656, West 920 Riverside Avemue,
Spokane, Washingtonm 99201. Amy questions ragarding the wntrsct
work should be directed teo Mr. lhe!..arm.

A supply of voucher foerms (Form 9-1648) will be seat to you: by
Mr. Maclaren.

Simcerely yeurs,

FRANK E.I JOHNSON @W

Framk . Johrson
Chief, 0ffice of
Minerals Expleration

Eoclesure

.cc: OME Region I- ,

We suggest that you insert the contract number, date of contract,
starting date, and interest rate on the extra copy of the contract
for field use which already is in your f11es

cc: Director's Reading File OME docket\’

Economic Geology File OME Reading File
‘ Mr. Kirkemo
HKirkemo/gla 7-29-68 ' 130

120M
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SURNAME COPY
-7/24/68 V - x%'rﬁwa* 120 |
, = L T leias110
ALRMALL - S | | g |
,_ S -y Y B&F -
Mr. Joe €. Izving : ' o
American Minirg Company , 110
337 Securities Building - N JUL' - .
Seattle, Weshingtom 98181 =~~~ - VL2 41969 220
Re: OME-6639 (Silver) e 120
American Mining Company : o ;
Tiatic~Shian, et a2l., Group of Claims 110

Granite County, Momtana o
Dear Mr. Irving:

This is in reply to your letter of July 10, 1968, regarding proper
billing for services ss an Gutside Consultant te the Operator,
Amexiean Mining Company, and as Supervisor-Geologist-Engineer under
Categery (¥) Persomal Services in Stages I and II of the subject
pending countract. . o L ‘

It would be acceptable to the Govamnicnt for you to aubmit bills to
the Oparator as follows: : : '

1. For service as Supervisor-enginser-geologist on tha project,
bill the Operator on & "fee basis” at the rate of $756.00
per month. Indicate ou your bill the peried of service and
the prefessionsl servise pexformed. :

2. Por comlfing service on the project, bill the Operator for
the period of sexrvice as a consultant at the rate specified
in the comtract. ' : : .

In either situation, copies of ymtr buia te the Operator sheuid
sccompany the Operator's montkly vouchers. 4s you ¢correctly pointed
out, youw cannot serve as both & comsultant and as 2 superviser.

We have not as yet received suthorization to nxaeﬁtc the pending
contract with American Mining Compsmy. As soon as this is possible,
the Operator will be notified premptly. ' . '

cc: Director's Réading File - Eincerely‘faurs;

Economic Gebpl. File.
- OME docket : : ,
OME Reading File _ i E. OHN . .
OME Region I o fqpﬂbﬂi -] Scn‘ . ‘ v
Mr. Kirkemo Fraok £. Johzson \‘ . .

'Budget and Finance

. Chief, Office of AN
HKirkemo/gla 7-24-68 >

Minerals Exploration
Copy to: Amaricen Miming Company






%oﬂe Hotel,
issoula, Montana

July 10, 1968

i Mr, Frank Johnson, Chief,

f o ,(‘AQQQ? Office of Minerlas Exploration, Re: OME-6639 ( Silver )

.o o 74 U, 8. Geological Survey, - ‘ Tintic-Shian et al

\,J;jg‘,ﬁﬂggﬁii Weshington, D. C. 20242 Group of Claims

L ga ""vl%gzy%,~ Granite County, Montana
T e |

ar Franl:

B et - Stopped by in Spokane yesterdey to talk with Don MacLaren,
le="""""" "about some miner aspects of the subject contract, which we have
received, approved and sent back to your office awaiting its dating,
on the receipt of the news that the funds are available,

There is one matter that, after some discussion, Don
MacLaren suggested that I take up with you. I shell explain below,

, As you lmow my relationship with the American Mining Co.,
is purely one of outside consultant. I hold no stock, or options,
or interest in the company. And, my work for them is done on a fee l
basis, When the work involves & considerable period of time, I give
them a flat rate per month, but it is still a fee, and not a salary.

And, no withholding tax, or social security deductions are made from
the check that they give me in payment for services rendered, which
appear on my regular statements.

Up to now, my charges in connection with O.M.E contracts
have been based on the category of Y"outside consultent" at so much
a day, plus per diem,

However, this summer if and when we get the drilling started
on the subject property, I will be able to devote what will be practi-
cally full time to watching the drilling. This meens thet I will meke
daily visits to the property, remain there if and when intersections
are expected, Watch the core of mineralized msterial be brought up,
and sludge semples be collected. The reason I will be able to do this
is thet the other work they wish me to attend to, in the nearby ares,
involves only assessment work on unpatented claims at Garnet and Copper
Cliff. And, this work is going to be contracted out, after I have laid
it out, and will require only occasicnal and intermittent visits while
it is in progress, and an inspection of the work when completed, which
can be done on a Sunday.

So, what I am proposing is that I operate this summer in
the capacity of Bupervisor", as far as the OME is concerned on the
Philipsburg drilling job outloned in the subject contract. If I do
this, ofcourse, I cennot and will not also perform as outside consultent,

On page 3 of the contract, and also on page 5, Subcategory (A),
"Supervision and Technicel Services " shows a provision for not only a
Supervisor but also ean outside consultant. And, the nub of my question
is set forth in the paragraph that follows. e

If I act as outside consultant, I merely show the cost to

~





Mr. Frank Johh., . . .

Page 2,
July 10, 1968

the ‘Americean Mining Company by billing it on my statement, as so meny

days at so much per day. It is not evidenced by any payroll records or
forms, because I am not on any payroll with them ( merely a fee basis ) end
they are, as a metter of fact, not set up to provide payroll data,

If I gact as "supervisor" this summer, I can only bill them
for it on my statement as so much time ( & month, or fraction of a month)
at the ellowed $750.00 per month, It cannot be evidenced by eny Pcertified
copies or transcripts of payrolls etc", es shesmeamd set forth un the back

of your new reporting form No. 9-1648. ‘

To conclude, then, the question is: Would the government's
accounting department accept evidence of the cost of supervision submitted
in this menmer ( just & billing on a statement ) rather then requiring a
certified copy of an actual payroll? If the latter is required, I cannot
then operate as a supervisor on this particular job, but will then give
the job the required attention in the capacity of "outside consultant "
instead,

started on the drilling, which if the funds become available soon,
could start as early as perhaps the last week of July?

cerelyu£;7
AP

; Joe G. Irving

> For the American Min. Co.
700 ~ Securities Bldg,
Seattle, Washington 98101

Would eppreciate a ruling on this before we actually get /y

Copies sent to:
Americen Min. Co., in Seattle, and
Don MacLaren, OME, Spokene, Vn.
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Dear Mr Macl.aren

Enclosed plrase {21 an original and three (opies with appropriate signatures
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Sincerely yours,

AMERICAN MINING COMPANY
iy

Wilitav: |0 DeRuyter Ve

Taintic -Shian

PPresident
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GEOLOGICAL SURVEY L REOTEV 0 3
, 656 U, S. Court Houss . . . = g w-\v 2"2%68’
'+ W. 920 Riverside Averwe =~ . - ot
- Spokane, waahmgton 99201 o na RCIEINA ‘1,

- Amerﬁcan Hining Gompatiy
- 337 Securities Builting

. Seattle, Washington 98101 o Res - M%B‘?(Silver) '
L o iTintic-Shian et al
g R Group: of Claims

Grmite Geunty, Kcntana - e

" Gentlemens . ... Y

Y

Encloged are Yhe eriginai aad ﬂnrae opies of a mmaed ‘contract for
‘the subject property. The cOMtmact consists of MME Form 50 (asven
pages), Anvex I (one page), one Lf'nm and Subordiination Agreement,
‘Exhibit & (six mges), Exhibit | (one pii2) . and one map. (Figure 1)

E ~~f!ou or whoever will be in chargu o“ the werk are urged to read care-

- fully the terms of the contract and s8ll specifications set forth in

Exhibit A, Without prior approval confirmed in vriting, the Govermment
. may refuse to coniribute to the cost of any work that does not conform
' to the specificai’ions. A o

. You will note that the contract date, startinf date, rate of interest,

and evecution for the Government are presently lacking. If the nro-
posed comtract is otherwise acceptable to you, aign and retum all
copies to this offics, . ,

'Hhen funda a’re &vaila:ble, 'f.hei ésﬁtx'a,ct date, the starting dqte, and
- the interest rate will be inserted and the contract executed for the

o -Govermment. The Operatorts copy will then be returned to you. No

- reimbupsement for work done before the as yet undebemined date of
©he contract can be made by the G Govemmnt.

" If ‘any part of the proposed contyact dces net have your approval, all
copies should bs raturned unsigned by you vith a statsmut of your
- proposed changes for considsration.

o Sincerely ?yém-‘s ’

D. R. MacLaren
- : - - Field Officer, OME
‘Enclosures . o Region I

ﬁ%zct.ammmy ;
Direcioprts roading *‘“119





ﬁME Form 7
(2/63)

. . OFFICIAL FILE COPY

Date | Surname | Code
5/21Y/68 120
120
o | bt [110
| _ o ;T//;,(@mb@ 220
AIRMAIL ‘ o S Sth !(L$4r~
Memorandum | M%Y12;37968> 5
To: Field Officer, Region I A 110
Prom: Chief, Office of Kinergls Exploration . [55' CLI’/F 220
120M

Subject: OME-6639 (Silver)
American Mining Company
Tintic-Shian, et al., Group of Claims
Granite County, Montana

Enclosed are the original and three copies of a proposed contract 3
for the subject property. The contract consists of MME Porm 50
{seven pages), Annex I (one page), one Lien and Suberdination
Agreements, Exhibit A (six pages), Exhibit B (one page), and one
map (Figure 1). Also enclosed is an extra copy of the contract

for field use. . : ’

if fhe proposed contract is satisfactery to ybu and the‘Applicant,
all four copies should be signed by an authorized representative of
the Applicant and returned to this office.

- When funds are available; the starting date and interest rate will

be inserted, and the contract executed for the Government. The

Operator's and Pield Office's copies of the contract will be forwardéd

to you at that time.
b 3.4 any part of tche proposed coﬁcfacé &oeé nbt have your approval or

that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes for consideration.

%&Ewﬂ‘ﬂ.ﬂjﬁwsfﬁvc/L//

Frank E. Johnson :

Enclosures

"cc: Director's Reading File

Economic Geology File
OME docket

OME Reading File

Mr. Peterson

130

ECPeterson/BLong 5/15/68
Rewritten: ECPeterson/gla 5-20-68
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MME Form 7
(2/63)

' , . ' OFFICIAL FILE COPY
‘ o ' Code

Date Surnaome
5/2868 [[p | 110
. t'/§1;4~1£%
o | ';Z/'V' »[['(”,'fl”"' 220
MAY 2 3 1968

120M|-

Hon. Mike Mansfield
United States Senate
Washington, D. C. 20510

Mr $enator Masngfield:

Your letter of May 13 to Mr. Walter R. Hibbard, Jr., Director,
Bureau of Mines, enclosing a letter to you dated May 8, from '
Mr., James ¥. Charlton of the American Mining Company, concerning
his firm's application for exploration assistance, has been

. referred to the Geologiczal Survey.

We are pleased to inform you that a proposed contract to explore
the Tintic-Shian property in Granmite County, Montama, has been
prepared and will be sent to the American Mining Compeny in the
next few days for review and signing if ascceptable. Upon return
of the signed contract, it will be executed for the Government
promptly when funds become availabile. ' :

Mr. Chariton's letter is returned i_u'-accqrdanca with your raquest,'
Sincarely yours,

Agting
Directorx

~ Bnclosure

.cc: General Files

Director's chron

Division copy B

Economic- Geology File

Docket OME-6639 -

OME Reading File

OME Region I w/cys incoming letters

FEJohnson/gla 5-21-68"

179777






UNITED STATES SENATE
Office of the Majority Leader
Washington, D. C. 20510

May 13, 1968

Mr. Walter R. Hibbard, Jr. -

Director, Bureau of Mines
Department of the Interior

'Washington, D C.

Dear Mr. Hibbard:

Enclosed is a letter I have received from James
Charlton of the American Mining Company advising me that
his firm has filed for exploration assistance on silver
properties in Granite County, Montana.

I would appreciate your giv1ng me ‘an up-to-date
report on the status of this application.

With best peérsonal wishes, I am’
Siﬁcérely ybhfs,i
/s/ Mike Mansfield

Enclosure

P.S. Please return the enclosure wiﬁh your rgply‘ Regérds.

179777






May 8, 1968

Senator Michael Mansfield

. Semate Office Building \
Washingtom, D. C. v ' : el

Re: Tintic-Shian Group - O.M.E. I.oan #6639
GCranite County, Montana

Dear Mike:

"American Mining Company filed an application with the Office 6f Minerals Ex-
ploration several months ago on the silver properties which we own in Granite
County, Montana, with the above referred to loan number.

We would appreciate you checking with the Office of Minerals Exploraticn to see

- if this loan can be expedited. We understood sometime ago that the loan would be
' processed and completed prior to this date. It is important that we obtain the
O.M.E. approval at the earliest date possible so that we can complete the diamond
~ drilling program duriang the favorable weather this summer. We have submitted

to the O.M.E. all material and information which they have requested and we be-
lieve the application is thorough and complete in all detail.

Your assistance in contacting the O.M.E. ‘and e.xpediting this approval will be
greatly appreciated.

Sinéerely yours,
AHERIGA_N, MINING COMPANY
By:

{8/ James F. Charlton
James F. charlton o )

. JFCissy
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' \

2. Mr. Peterson, Room 4459

5 <

-

o)}

}FROM. Chief, OME

¢ 3

{ FOR: Check jtems for action des1red

Action ____ Reply for 51gnature of
Surname

Approval Investigate
Comment Recommendations
Conference Rewrite

File

Signature
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poe ot A
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MAY ~
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R l'y[egal 7592»

A
| JoR AR

PR

g(;525"

INT.-DUP. SEC., WASH., D.C
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1968
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A -
EXPLORATTION CONTRACT . d /3

EF 120 St

x MME Form 50 ‘ " UNITED STATES OF AMERICA
T July 1965 . DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

\ (Long Form) »)
oME=6639 Silver ) Granite Mentana
It 1s agreed , between the United States of America, acting through the

. (Date)
' Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Amexrican Mining Company, a w:;siitngm ‘Corporation

N
*! Docket MNo. Commodity . Contract No. County ‘ State

whose mailing sddress is 337 Securities Building, Seattle, washipgm 98101
hereinafter called the "Operator," as follows: :

]

ARTICIE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 9
(ate)

and Ekhibif. A, shall either have completed the work within 6 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in & sum not less than the total cost set forth
in Exhibit A. -
N

L0
(o) The total_fglowa.ble cost of the work set forth in Exhibit A is $» 45600.00 | me govern-

ment will contribt;teﬂpercent of the allowable costs as they are incurred, in a total sum not.in
&S5

70

excess of § &3 "n accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
become obligations.

(c) Interest computation.--Simple interest at the rate of percent shall accrue fram the
dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICIE 2. Operstor's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest is subject only to the ‘f(ollowing claims, liens, or encumbrances:

SEE ANNEX X

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX 1
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(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a sumary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. (Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A. :
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable:. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
axhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded.

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximuns.

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo~-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item [5 mine cars, 1 truck/, the rate of
rental /$100 per month, $5 per hour/, and the total of this subcategory are maximums.
Subcategory (b)--Purchases --The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, and subcategory total) are maximums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include

all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum.

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in- -
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production &nd sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer. ‘

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations. .

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. )

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Govermment,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonsble rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the Joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at & price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail) , and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has falled to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such propert¥ was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. ' Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
,Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisiéns of the contract as necessary and inci-
dental to final accounting and reporting; and .

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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V. \ liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-

.+, orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (&) of this paragraph.

(c¢) Withholding for unpaid wages and liguidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wagés.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3) , made pursuant to the Copeland
Act, as amended (4O U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
AMERICAN MINING COMPANY '

(Operator)

By

Director, U, S. Geological Survey
Title . .

I, , certify that I am the
(Name )

secretary of the corporation named as Operator herein; that

» who signed this contract on behalf of the Operator, was then

/ ‘)//“—‘/',/.:

(Name)

-

0 ) of said corporation; that said contract was duly signed for
Title . .o

-
e

and in behalf of said corporation by authority of its governing body, and is within the scope of its A

corporate powers.

e
- —

7 [ CORPORATE SEAL 7]

oS





'EXPLORATION CONTRACT
AMERTCAN MINING COMPANY
OE-6639

ANMXI

The hnd. including all rightl poruintag thezetc. refamd'
to in Article 2 of the centnet 'consuco of five (5) patented lede
minins claims in sec. 29, T. 7 N., R, 13 W.. um, Phﬂtplburs
(Flint crcek) wining district, Granite couney, Montana.

The patented claims are vecorded in the Gran!.te Cmmey

Recarder'c office at Philipsburs, wntann. as follows:

 Claja - Survey e,
Grey Eagle . . 681
_ Shiam - e
Spava L e1se
Tintfe 15
William P, lede 10191’

The Opeutor is tn poueul.on of the claims under terms of
a Leue and Option, datcd J‘uly 30, 1966, wtth wtnn- F. Flysn, owner
of the claims, - '

A Lien and Snbordmtwn Azremntc eiccﬁced September 5,
1967, by the cwner of the clains ta atuchod and udc part hereof.

The claims are shown outlined in gnen on thuu 1, :
entitled "Mperty map and proposad explontion. Stage I, American
Mining Company, Granite Ceunty, Mentana', attmhed and made part

hereof.






M._é
The putpese af thio préjccr. 16 to mlﬂu by du-md ,

~core drnnag from prepaud surface drill situ for sﬂvor«-

bearing ore bedies in and Qlong the astorly ttcndznz mmwsnuu _

vein which tyaverse mmamm :mkt of ra::tury tsel.. -

Gensral Provisiens

A bulldozer no smaller than & Caterptliar D<6 or equivaleat

unit of any other make shall be used for preparation of access reads
and drell sites. | | |
ALl drial holn mn be comploted with not less than

AQ wtu 1ine oy cquivalent size (1-1/6" core) cquimnu.

ALl dri1l holes-shall be cased as necessary. The Goversment

will net cout:ibuu to the cest of eutng laf.t in & hclc at the
Opcutor’o nquntu |

' DMM dttn con shall be m:ored in boxu idcntifud by
halc number with urko in the coxe sectiens hdtcacing the dcpch-

- represented.

 Facilities _ihanlbe ytbfvs.dd@ for raemring at;i_.l sludge, |
and such sludge shall be retataed when drilltng tn significantly
mineralized reek, . o o

All drﬂl core thalI ‘be Iowd and o:lgnttiemtly Bincnliud

~ core recovedsd: from ‘hele tntcmh not m-ediug 5 feat esch shall |
~ ba spift ;nd one splic assayed. Whenaver core recovery is less
~ than 60 percent, a split of the comlpqndtna;rqtatned aludac shall

2 pmavkors X






- be aeuycd «tépctac‘ely. The rmtnins ,.,cb're shall be ata:id in proper

uquance” with thé unsampled cors, iné eb.‘e miﬁﬁng n‘l\xézt shall be
stored in suitable canuinuro pmpetly meneuud as to hole nunbor

: ‘nd d.ptho

Au wlin o! u:olea for anuy mu be mlysed fu
u.lvar. fSGr gold and. lead u nrrm:né. - ' ‘

True capus of uuy eertuica:u,. copi'aa‘éf mn legb; i
and maps or lkatchas ahewing the vork cﬂnpleted duri.ng the reporting
period, the lme!m. width, :nd uuy value of all cmhs mnycd
and the geological ﬁomcipns and structures _l:rawsr_nd by thn( dr,ui .

. holes shall be furnished mzhl& te ehc Géveifnﬂenn.

Starcd s’anple'o shall be made 'a‘v‘uhble for Gavcﬁnenﬁ |
inspection and possible use, and my be dhpeud of with prior . “\‘7
Government approval. ‘ ' -‘ .

| !‘lm b«ring and i.ncliutian ef each dr&ll holc .h.u be N
determined wuh a miuble fn-hole sumytna i.nstwmnt in order to
locate t:he hele wtth resgect to the meiﬂc urgct. - \ |

The Opcrncor nhnll ﬁfwtda auch cuparvuton, hbar, and _
technical services as may be required to nr:crn the work in a o | N
satisfectory manner. | _

A The location, dtreeti.on. nnd axtent of uch werk item ahan

be subject to Government ;pptevt;.






The work oh&ll be dtvidcd Anto two st&ges. Thc Operator

ahsll cmletc all of Stage I and as wuch of- suge I1 as is

authorized in advance by the Govermment and confirmed in writing. - | ‘
Appxml of Stage II shall depend upen. the ':'esisl_tq* ebtained in |
" Stage 1. | | : . ' ‘—
| : Dqscr‘ig"tlan 65 the Woik' o ;
tage I | }

The wark amu cenaut: pf bundozing accesa t‘a&dt to the }

drill sites, Jevutpg the sites, -and drnung not more zhm 4 holas

'coc;uing not more t:t‘mn‘,l,no feet, "hn::lddingv6v‘ar8urdan’érniing.

The cpproximte location “ql' :hg. dyrill ‘h‘diéra' :re shown on Figuté 1

referred te previously. o o
- The hole mmber, bearing, 1nenntt;19n. and lpproxmte

length of the 4 disngnd dra1l holes are as follous:

' o Lensch in Feet
Hole Ne. Bearing - Inclination ( neludi_gg ovarbutdcn dri!l}_rg)

1 B 440

2 "% s 440

3 ns°E “® 4o

4 B TR R
' ge 11 |

The werk shall cmtct of bundozing access roado t:o drill - i

sites, lsveling the oitu, and dtmnd ~dﬂ111ng not more than 2 holes ‘

| totalling »n‘o: :uofe than lgsee’fuc. The locatim. bearing, inclination,
‘ ‘md depth of tha holes, shall be cmtingcnt upon t:he results obtained
1

9 in Stage I.






g_ugl Costs

Catcgory 1y gepgndgnc cQgcme
Mebilization and demobilization,

1 bulldozer § 220,00
"Bulldozing access roads and drdll sites, 384,00
D6 @ $16.00/br, |
D=7 @M@/h‘z‘
D-8 @ $20. OO/h:. _ , , ‘
mb:uzaem and dmbumuzcn and 3 ', N 765.00
moves between holes, 1 dr{ll unit - ‘

Diamond core and overburden drilling, - 14,152,00

1,760 feet
Depth, Xeet | Rate, foot
0-500 - s7.8578.05 7.3
Reaming and casing, | .
e - g9 e

i65 feet @ $3.50/ft. o +877.50
Cementing and redrilling, | |

50 hours @ $15.65/hr, ' 762,50
Casing lost in cﬁﬁloted ,hp’le!“, N | N

50 feet @ 32.00/&.,» B S 100,00 |

© Surveying with in-hole instrument, - 130,00
o / ()
2 days @ $65.00/day o $ 17, %1&- 00






Hone except: |
Subcategory (a) Supe

l « Supervisor - gaologut - ansincer . ‘
3 wonths @ §750,00/month - \s:;fzs'o.ooa |
1 Outside c@mimc. | - S o |
20 days @ sso.eo/day - O LOW.0 6 3,250.00

Category (3)
Neos gmert
180 caxdbosrd core bamu @ 31.25[mh - 228,00
Coment, drill mids, sdditives, etc., .
65 sacks @ §8,40/sack . \ 546,00

Sludge collecting and amung wyglw 75,00
Drill vater supply, | B
3 mouths @ $100.00/mo. S _300.00 1,146.00

Category (7) )iscellanso

Per diem, outside mulﬁne . )
20 days @ 626.00/dsy - $ 320,00
Agccounting and oit&ée eatpmie, |

3 months @ §50.00/mo. 1000
Auwlha, 90 samples o - ’2_3'8.00\
B © Gold and Silwer conhined @ §3.00/sample |
| | Golé and Silver @ 81.50/:”1:&1 ‘ | ._ .
w@&:.oo/uuy o o .............. D 708,00

Tota) Estimated m’t‘. smﬁ x o‘.Qoo‘o-;-qg'-‘o’.‘ojooo.oé;do‘t $22.280-00 .






2 moves between holes, 1 drill unit
Dismond core and overburden drilling,

1,360 feut A

Reaning and casing, .
110 fest @ Qé.solfopt
Cementing snd redrilling,
40 hours @ $15.65/hr.
Castng lost tn completed holes,
42 feet @ $2,00/ft,

Surveying with inshole ﬁuﬁmng,

|2 days @ $65,00/dsy
Category (2) - ersonal Services

Noe excopt:

Subcategery (a) Supervision and

1 » Bupervisor - gwlegiic - mw '

2 months @ $750.00/wionnh
1 Outside sonsultant, |
16 days @ $50,00/dey

04300  §7.85 §8.05 $7.30
over 500 - 8,60  7.85

§ 150,00

10,984,00

385,00

626,00
84.00

. .139.@' o

© $1,500,00

$12,319.00

$2,00.00






cuogoty (3) mgg ting mggrhlg md Smlh

Cardboard core boxes 140 @ $L25feach - & 11500
Cement, drill wuds, additives, etc., o :
3 sacks @ $8.00feack - éaide
Drﬂ.l vater suyply. -2 | " L
2 months @ $100.00/m. ’ 200,00 |
Caﬁegot‘y (7) Miscellaneous
Nome _except: ‘
Per diem, gutelde consultant | Lo
: 16 days @ $16.00/day o ) o $ _236.00
' Accounting and office expense; '_ |
2 months @ 950.00/m0, 10000
Astsytng, 55 samples, | 150,00
‘ Goid and Silver combined @ $3.00/sample ‘ a
Gold and S]t,ivaw @ $1.50/metsl |
Lead: @ $2.00/assay M '

‘I'Ot&l Eﬂtmted Cdsta Stage II ddca‘.oitooo-q@cnooi.

SUMMARY

Tot:ai Estimated COSES Stase _$seceieicasecesisesce

Tota’- E'tmted Cdltl Sﬁase II ‘i.o.d..loo‘.dtvooiou'

l TQ“I t.tmted CthI of thQ PTOJGG‘: tesesesbsseeves

Gov‘mat ' P&rkicipation @ 75% .. o"o ) obo' -"o sseceseccce

N YeoNs

s .837.00

/5 / ’ " A

$20‘~!67.0G
g, BR5,00
14,493.00
vE&, Los.La
‘3“)699.60
RE 0.0
255950500
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mi 3- R. &Obﬁren,

Field Officer, OME Region 1,
Office of Minsrals Exploration,
U. 8. Depertment of Interior,

U. 8. Court House, Room 6%
Spokene, Washington 99201

porr fom - o { _;!/_z.aa.w“
As you know my relationship to the Americen Mining Cempan&_————;~—llé%%

has always been thet of independent, outside consultent, On th‘z*_,_mwulauf~f,

bagis I have done their geological work ané supervised any 0.M, . £2- 20y l

mind,

" upon.e

Exploration.

' Last Docember they asked me if I would acdept the poaltion
of president of the American Mining Company, and after much
heaitation and considerabie thought I reluctently socepted. They
pointed out it would help them with various things they hed in

80, after this short period of being tdentified with the
Americsn Mining Company, as one of its officers, my position is
again one of independent consultant, and the purpose of this
letter ia to make these facts known te the 0ffice of Minerals

B U - ’ -
¢ b

1233 Singing Wood Ct., No, 12
Walnut creek, Celif, 94529

OFFICIAL .
coPY

‘Oe k :‘r:?'°

RECEVED

may 1 ‘m

projects that they heve had.

The thing proved to be pretty 1mpraetiea1, ospecially with
me livlnéfar away, down here and there were other factors also,

Laat week, effective April 24, 1968,after e very brief period
in such a capacity, I resigned es president and also member of the
Board of Directors. |

Before accepting the job I owned no stock in the company,
nor hed eny optionsg while holding the job I owned no shares
nor options, and today, efter my roaignation 1 do not hold any
shares or options in their compeny:

In my letter of resignation i pointed out.that 1 would
return to my older relationship, which was--as stated ebove--
that of tnéapondant cutside consultent. And, this was agreed

aoreXy, _
QZ'//QZ;)Q;lzi;;L

Joe G, Irving






® , C

April 15, 1968

United States Department of the Interior Re: OME-6639(Silver)
Harold Kirkemo American Mining Company
Assistant Chief ' Tintic-Shian, et al., Groupof Claims

Office of Minerals Exploration
Dear Mr. Kirkemo,

Enclosed are five copies of the Lien and Subordination Agreement,
revised in accordance with the instruction in your letter of March 29, 1968.

As noted in the revision, the lease option we have with Mr. Flynn is unrecorded. ] RECEZIVED

It was not our intention to include the two small fractional claims
in the Lien and Subordination agreement. In our Vmw there appears no reason
to include them now. We trust this view will be acceptable to you.

Thank You,

Granite County, Montana

~J

=

/

OFFICIAL .

- COPY

‘.0\0 M‘o E‘, é
APR 22 1533

THITTALS]GO £

AMERICAN MINING COMPANY

——
7%@\

by: Doyglas A. Robinson
for: Joe G. Irving, Pre&ident






' | ' . , OFFICIAL FILE COPY

Date Surname Code |
3/29 'b8 ' 120
" On leave |110
W{ Al g 1220
' 120M
AIRMAIL
Mr. Douglas A. Robinson ' ' - ‘ng 97958
President .
Anmerican Mining Company.
337 Securities Building

Seattle, Washington 98101

Re: 0!@-6639(811ver)
American Mining Cbmpany
Tintic-8hian, et al., Group of Claims
Granite County, Montana .

Dear Mr. Robinson:

Enclosed is the original and four copies of Lien and Subordination
Agreements (MME Form 52) signed by William F. Flynn, 604 Locust Street,
Anaconda, Montana 59711, The date of Mr. Flymn's signature should be
entered by him to valldaCe the document.

We note also that Mr. Flynn did not incIude in the land descrlptlon
the fractional interests in the Providenta No. 2 and Ogdensburg Lede
claims which are included in the Lease and Option agreement he has
executed with you. Since these fractiens adjoin the claims listed

on the subordination form, we believe they should be listed also.

The location of the fractional interests within the Providenta No. 2
and Ogdensburg Lode claims should be indicated on a map or described
adequately so that we can shew them on maps submitted with your app11~
cation.

If all of the land listed in the Lease and Option agreement is to be
subordinated, please note the instructions under footnote 2{b) on the
Lien and Subordination Agreements. If the lease was not recorded,
please so indicate. :

Enclosed are six copies of MME Form 52 in the event you may wish to
submit a new set in accordance with the above comments.

We appreciate that you are anxious to receive a decision regarding your
application for financial assistance to explore the Tintic-Shian group
of claims. We are working on the application now and will have woxd

to you very soom,

cc: Director's Reading File '
Division File Sincerely yours,

Economic Geology File : £/, é& {4
OME Docket A o AW

OME Reading File

; Harold Kirkemo
OME Region I : . a
Mr. Kiokemo o Assistant Chief, Office of
gnclogures N o Minerals Exploration

HKlrkemo/gla 3-29-68






Memorandum
To: Chief, OME
Froms Field Officer, Region I

UNITED STATES
DEPARTMENT OF THE INTERIOR -
OFFICE OF MINERALS EXPLORATION

e

OFFICIAL |
COPY
0. M. E
RECEIVED

February 21, 1968 FEB 23 1958

Subject: Recommendation and cost estimate’

OME-6639 (Silver) -
American Mining Company

Tintic-Shian, et al., Grouppdf Claims

Granite County, Montana

INTRODUCTION

TS| GonE,|
+6
i

I3k

American Mining Company has applied for OME assistance in a project to
explore for silver ore bodies in sec. 29, T 7 N, R 13 W, P.M.,

~ Philipsburg (Flint Creek) Mining District, Granite County, Montana.

The claims subject to the contract and controlled by the applicant
under a Lease and Option dated July 30, 1966, by William F. Flynn

ares
Claim
Shian
Tintic
William P. Lode
Spawn

Grey Fagle

- Mo Se

No.

1316

1315
10191

6786

6787






The geologic setting is described in the application and in the "Regan
Report® which accompanies it. William C. Prinz, U.S.G.S., who is very
familiar with the area, has commented on the statements made by the
applicant and by Regan, in’a memorandum dated July 2L, 1967, to the
Assistant Chief, OME. In addition to his general comments, Prinz suggests
a modified program with whlch the Fleld Officer and the applicant are

in general agreement.

In view of the available information it is concluded that an on-site
1nspectlon by the Field Offlcer is not warranted.

In summary, the Granite-Bimetallic vein about one mile south of the
applicant's claims has been the largest producer of silver in the district.
The Hobo vein about 800 feet north of the applicant's claims has been

the hext largest producer of silver. Surface assays from each structure
have generally been low grade. The best ore found in the Granite-
Bimetallic mine was below a depth of about 300 feet.

Assays of L surface samples taken by the applicant along the Tintic-
Shian vein above part of the area he proposes to explore are:

Sample location Width ' Ounces/Ton Percent
' feet gold sil ver lead
Trench near DDH 3 L.5 0,02 . - 0.3 0.15
w " "ol 3.5 0.015 0.8 0.20
" between " L5 4.0 0,03 1.7 0.20
" near " 6 3.5 . 0.03, 2.8 0.25
T i.0 0.025 0.95 0410

By inspection, the area below holes L, 5, 6, and 7 offers the most
promise of containing a significant ore body. The best surface values
are nearly over the proposed hole 6 vein intercept.

The applicant's proposed SpaClng of holes is 100 feet each between holes
-5 and §~6 and 150 feet between holes 6-7.

;3;¢ 3;21 There is no record in the Field Office that a new bank letter requested /é/
fﬁf %y ( Oy OME in a letter dated July 27, 1967 has ever been received, 74
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CONCLUSIONS

It is concluded that the chance of maklng a 51gn1f1cant discovery is
sufficiently good to justify a diamond drilling program slightly re-
duced in scope from that proposed by the applicant. For a Phase 1,

I holes spaced at 150-foot intervals and drilled to cut the structure
about 300 feet below the surface, should indicate the advisability of
further work. Should the results of these holes be encouraging, -a

Phase 2 should provide for 2 holes at locations to be agreed upon by -the
~operator and the Goverrment. They would be drilled to cut the structure
about 500 feet below the surface.

2.






It 1s also concluded that if the holes are collared at the drill stations
indicated on the applicant's Map 3 the angle between the holes and the
vein, at the 500-foot depth is small enough to cause the holes to follow
down the vein rather than to cross it. Moving the proposed drill sites
about 60 to 80 feet further south from the vein outcrop will result in
more faborable angles of vein intersection. Drilling Phase 1 as well as
-Phase 2 holes from the recommended drill sites will increase hole depths
somewhat but will preclude the necessity and cost of preparing additional
drill sites after the dogzer has left the property. For details of the
recommended drill site locations, the angle of each hole and its estimated

depth see Plate 1 attached,

RECOMMENDAT IONS

All holes shall be started with not less than BQWL or equivalent size

bit (1 7/16n core), If necessary due to bad ground or other difficulties

encountered while drilling, the bit size may be reduced to AQWL or
equivalent size {1 1/16" core). .

Sludge samples shall be taken to represent each 10 feet of hole and if
panning shows appreciable amounts of metallic sulfides, shall be assayed
for gold and/or silver, and lead as indicated by the panned concentrates.

Core samples shall be taken of all vein material and of any enclosing
wall rock showing alteration. They shall be assayed for gold and/or
silver and, if indicated, for lead; no single sample shall represent a
hole length greater than 5 feet.

Upon completion of each Phase 1 hole an in-hole survey shall be made. by
Tropari, Sperry, or similar instrument to determine the spatial location
of the toe of the hole. Each Phase 2 hole shall be similarly surveyed -
at depths of approximately 300 feet and at the bottom of the hole.

Phase 1

From drill sites located approximately 270 feet southerly from the
outcrop or trace of the Tintic-Shian vein, drill holes numbered 1-4
inclusive, each bearing approximately N 50 E. The angles and the depths
below overburden of each hole shall be approximately: '

Hole Angle- Depth bel ow
: ' Overburden
1 =470 L2or
2 =450 ' L2or
3 -L70 : L0t
L =Lhre 2ot
Total drilling below overburden 1680!
3e
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‘These holes may be drilled in any order the operatbr may elect.

If the results of Phase 1 drilling are sufficiently encouraging to
warrant additional deeper holes, from drill sites mutually acceptable
to the Operator and the Government and with prior Government approval
confirmed in writing, drill holes 5 and 6, each bearing approximately
N 59 E., They can not now be definitely set but the angles will range
from -63° to -6L° and the depths will range from 620-650 feet. 1In order
to make a cost éstimate, the combined depths of holes 5 and 6 shall not
‘exceed 1300 feet from the bottom of the overburden.

COSTS

Access road: -The ‘applicant's Map 3 indicates an old road in poor
condition that will require about 500 feet of rehabilitation, most or
all of which could amount to new road construction in terms of time and
work required. From the old road to the most easterly of the drill sites
about 1500 feet of new access will be required., The applicant estimates
that progress will average 1,000 feet per day or 125 feet per hour. Thus
16 hours will be required for access road work.

Drill sites: TFour drill sites will be required. The applicant
estimates that each drill site will require 2 hours to prepare; total
time required: 8 hours.

Diamond drilling: One drill should average 25-35 feet - say 30
feet - per day. Eighty feet of overburden and 1680 feet of core drilling
would therefore require 58,3 days or at 25 days per month say 2.5
months.

The total time required for Phase 1 dozihg and drilling is there-
fore L7h.l4 hours or 59.3 days, say 3 months to allow for unavoidable
delays. .

Actual Costs

Category 1) Independent Contracts

Mobilization and demobilization, 1 dozer

16 hours @ $20.00/hour $320.00
Bulldozing 2,000 ft access road and

L, drill sites 38L4.00

D-7 or D=8 16 hrs @ $20.00/hr

D-6 2L hrs @ $16.00/hr

‘Mobilization and demobilization, one surface
drill unit, and 3 moves between holes 765.00

Ll-o
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Core drilling, 1760 ft. maximum #11,152,00%
" Depth - BQWL - AQWL - Do
Overburden 80 ft @ $7.85 -
Bottom of overburden
to 500 feet 1680 ft @ $8.05 $7.30

Cementing and redrilling, 50 hrs @ $15.65/hr 782.50
Reaming and casing 165 ft @‘$3.50/ft 577.50
Lost casingl/ 50 ft @ $2.00/ft : - 100.00
In hole surveying 2 da @ §65.00/da 130,00
| $17,211.00
Categofy 2) Personal Services '
None except:
Outside consultant, 20 da @ $50.00/da S 1,000.00
Category 3) Operating Materials and Supplies |
Cardboard core boxes, 180 @ #1.25 225,00
Cement, drill muds, additives, etc. S 626.25
75 sacks @ $8.35/sack
Sludge éatching and sampling supplies . 75.00
Drill water supply, 3 mos @ £100.00/mo : 300.00
| | 1,226.25
-Category 7) Miscellaneous A | o
Per diem, outside consultant : o _ 300,00
20 da @ $15.00/da
Accounting and office éxpenses and/or. - 150.00
core storage, 3 mos. @ $50.00/mo :
Samples assayed for gold and/or siiver ' 150,00
50 @ $1.50 for each metal (£3.00 for both)
Samples assayed for lead =~ = - 60.00
30 @ $2.0oweach‘ ' s
C 660,00
Total estimated costs, Phase 1 . A $20,097.25

~ Government Participation @ 75% 4 $15,072.94






Phase 2

Actual Costs

Category 1) Independent Contracts

One surface drill unit, 2 moves between holes $150,00
Core drilling 13L0 £t maximum - 10,9LL.00%
Depth BQWL AQWL,

Overburden L0 ft @ $7.85/ft

Bottom of overburden

to 500 ft, 1,000 £t @ $$8.05/ft §7.30/ft
over 500 ft, 300 ft @ £8.60/ft $7.85/ft

Cementing and redrilling, LO hrs @ gls;és/hr' 626400
Reaming and casing, 130 ft @ §$3.60/ft L68.00
Lost casing &/ L0 £% @ §2.00/ft 80.00
In-hole surveying, 2 days $65.00/day ‘fb 130,00

Category 2) Personal Services

None except:

Subcategory (a) Supervision and Technical Services:

Outside consultant, 16 days @ $50.00/dsy

Category 3) Operation Materials and Supplies

Cardboard core boxes 1L0 @ $1.25 each . 175.00

Cement, drill mud, additives etc. - ' 501,00
60 sacks @ $8.35/sack '

Drill water supply, 2 mos. @ $100.00/mo .~ 200,00

$12,398.00

800.00

876.00
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Category 7) Miscellaneous

Per diem, outside consultant - . $2L0.00
16 days @ $15.00/day

Accounting and off:.ce expenses ' , 100.00
2 mos @ $50.00/mo

Samples assayed for gold and/or Silver
30 @ §1.50 for each metal ($3.00 for both) .  90.00

Samples assayed for lead : 30.00
15 @ §2.00 each

Total Estimated Costs, Phase 2
Government Participation @ 75%

Total Estimated Costs, Phase 1 and 2

Government Par.ticipation @ 75%

The Government will not contribute to the cost
of casing left in a hole at the request of the

-Operator
" D. R. éapLaren
Enclosure
Distributions
~ OME Docket -

USGS -(SRO)  MacLaren

160,00 -

41, 531100
$1o,9oo.50

- $3L,631.25

625,973l
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"FER 23 1958

o B ‘kmnums {CODE

o : February 2, YAt ALl
American Mining Company = - T &
700 - Securities Building = . . o

. Seatils, washington 9622 - = - ' ol

o1 OME-G6539 (Siiver)
- Amsrican Mining Company
- TinticeShian, et al, Growp of cum
mtc Gﬁmtr. mnm )

- Dear Joes

My report on the subject OME wplicatm ia i.n the precess of bteing
typed and should be on its way within the week, Pnocuaingmoulx! - : L
be completed aad ') duciakm mdc within the near rutm.. _ : |

Nothing in this letter 1a to be taken ss gm.ng any aamance uat - '
‘& contract vﬂlbefcwthuonmg , ‘ L ‘

 Stncerely,

90 Re MMI:I ’ ' ‘
. Field fo.‘.m, oME Reaion I
co N
OPE w/epy incoming /
mmtor'u Eeading me .

Doeket
Chrono
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Mr. ion R, Meclaren,

Piel: Vficer, feg'n 1,

CPice of Firarei  Exrlaretion,
U, 8. Sec: o1 r. Soreveyv,

U 8. Cour' ..cu.-e, Rocu 6°%¢,
Spokar.e, sk, - ‘or

‘

S.tect Anericen Jirin.
T 4. E Docket N>

,,\'J
Suu_

et

&7

Tintic~Orien Grouy

Granite Courty.

Deer Don.

we "1 A neeting, and Ti:te W d!iscursion, about
the capticr =1 wrr.iceti,r tre other day
concery trsat t.e processing of this aot ! -
completed i time a0 tnet—if srprove)

v

A
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e amar o oton

f;vi’ i
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., Y ere way . _ne
Sliern ™MLl Lt ncl ne
LS iLer i N (Oul L Fat

under we witn toe driiling in time Lo o jletle 'ns progren
*nrl. ANCw.

lr1d ot oy teli, end the possible :r.a

“8101

It was the consensus of the those »t the aeeting
Trey were minaful of
the fact tnat you are working alone;, with n: help, ané t- st the
Wasl.ington of:Iice 18 probably understefed

that ¥ shoulz write you cor.cerning this.

But, s:nce the morlicetion
tnto ;o r cifice -5 get:.ze last mpriny |

.

latier onter Laoan v, (W67, the,

’

their concern snoulu be conveyed tu you-

tolc them thet 1 hed celled you cn the shone
8 few wecks iyo whi'e | was in Spokene en: thst you «ria tnut
cur arplicet. o wes 1ot orn your

that thelr ccncer:

wA8 orig.na.ly sent

telieve, sl the
ad{tirrnal oy formetioe vou required wes wacatted iy owe 1n oA

e
TALY e T

Syt ovr e st31l) fale
thne nearness ¢f t'e fielc geasqn

should

be mentioned agein. Fleese, Bom, don't misinterpret tirs letter,
They are ccncernea es tu wrether or nct the apviication will be
processed in time tc get tre work done, if sporoved,

Gra

'
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Joe G rving
Americ it Miming Compan.

337 Sevarin

es Bldg

Seattie Washington 95101

November 29 1967 ,r'"“ 5 '1

Booeet

Mr DonR MacLaren R

Field Officer Region . o A

Office of Mitera:s Exp'cration Re O M E Docket No 6639 :stlvert’ !

U. S. Geclogica Surivey Tuntic- Shian Group -
8. 157 Howard Street TJranite Toanty Muntana o

Spokane Washington 339204

Dear Don.

Since sending you 'he Bovles Bruthers bid un the —aptuoned proyess vho .§
accompanied my !=1ter of Nonvenaber 24 1567 A hdou o Coved tat maere hids

which should be attacned w. our appicanon  Afcerd.nde L dm el 2%,
Longyear bid and vne trom the Diamond Drilling aid Suppu. Coumpan.

v n(s

You now have four hids which | believe 18 one more thasi that roguirsd We sent

in the Nichols bid with my letter of November 19th in which i supplied the

additional

information needed On November 24 1supplied you »ith the Bovles Beooners bid

and the two enclosed make up the tour mentioned

Would greatly appreciate it if you would send a copy ~f these hids on (6 our

Washington office su that processing of our application . an be resumed

Sincerel,

AMERICAN MINING COMPANY

-

L

By _ ¢ et

e - ———
s Joe G Iring v'
\ s
JGL:cs
Enclosures )






CONTRACTORS & CONSULTANTS ) s ' ©

85 INDUSTRIAL STREET 4+ SAN FRANCISCO, CALIFORNIA 94124 o+ VALENCIA 6-3919

r . QUOTATION
IR, JOW G. IRVING : '
¢ American Mining Co, DAT‘ November 22, I967
337 Securities Building COATEE— -
. -
Seattle, Jashlngton’ 98101 Your iNauiRY Mr. Irving
L N Letter of November 20,
QUANTITY m-:scmp‘f-loN . ) . PRICE DELIVERY
BX DIAMOND CORE DRILLING in fgraﬁ"ite formatlon in .
the general area of- PdILIPuBURG ?
. ! J :
4,1I50°7 BX CORLD HOLE to be drllled - Foug holes drllled CHARGE PER FOOT
minimum | on 55° minum of vertlcle un to 420' depths, Two - = $ 15.00 /ft.
holes drilled verticle up ?o 68?' depths. . . }
i d
AS DRILLED AX CORED HOLE TO BE DRILLJD IF‘YECESSARY DUE TO .
DIFFICULTIES REQUIRING; c?RI_JI)I.TC'I'I\IG O“?-IOLE SIZE = = - CHARGE PER FCOT
i/ 0 = $ 12.00 /rt.
MOBILITY CHARGE (Move In_& \«ove,,out qQuiTTeT) FLAT RATE 3,000,00
g ‘*E S '
SET UP CHARGE & IDVE HQLE T0 HOLE \ ( er each move) FLAT RATE $I00.00ed
} 3 g i
EH ; ol NS
TERIS & CONDITIONS: ; ' | AR
I. Water to be avﬂllable:w1tp1n 2 200' of drill .
2,
30
4o ed 6. 53250
5 Casing or Tool Strlng lost An’ hole;due to flssur
or fractured rock’ torquing cause ’f,breakage of
drive (rod or casing) to be char ged for at” cost, :
6o Prepzaid (Advance) payment of 35,000 00on.approv
of contract. Progress a"ﬂonus “paid monthlya. - ;
WHEN PLACING ORDER FOR ‘ABOVE MATERIAL REFER TO QUOTE NO. x> No. 11184
QUOTATION.

FDR GARNET, MONTANA SITE /OULD TAKE SAUE UHIT‘PRIC"S AS ABOVE QUOTED  EXCEPT

MOBILITY CHARGES CHARGES WOULD BE REDUCED TO SDOO 00.;.

She
ALL DELIVERIES QUOTED ABOVE COMMENCE AFTER RECEIPT OF YOUR ORDER '

DHAMOND DRELUNG 8 wgw}ng

3‘(1’;&4 yéu /Lr.your_ inquiryv _ . o | v /// / i

SPECIALISTS IN DRILLING & CORING, MINERALS ‘DAMS, ETC - FOUNDATION AND SOIL TESTING - MASONR

. S¢ Co Codper | 0501 1867

DISTR!BUTORS FOR DRILLING EQUIPMENT CARBIDE & DIAMOND PRODUCTS
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1O53 @f’@@f E.J. LONGYEAR COMPANY

GENERAL OFFICES, 76 SOUTH 8th STREET

MINNEAPOQOLIS, MINNESOTA 55402, U.S.A.
TELEPHONE (612) 339-7631. CABLE LONGCO

. November 22, 19567

Mr. Doug]as A. Robinson, President _ :
American iiining Company - ‘ -
337 Secur1t1es Building

Seattle, Washington 98101

SUBJECT: PROPOSED DRILLING PROGRAM NEAR PHILIPSBURG, MONTAMA
Gentlemen:

1. 1In response to your recent requests, we are pleased to set forth below
for your consideration our proposal for the referenced drilling program.

2. We understand that the program as now p]anned will consist of a minimum
of 2,400 lineal feet of dr11]1ng, and a maximum of approximately 3,000
llneal feet of drilling in four shallow holes, ranging in depths between
340 and 420 feet, and two deeper holes ranging in detnS betuten 520 and
685 feet. The noles will vary in inclination between minus 55° and minus
70° as measured from the horizontal. It is understood that the material
to be drilled is granite, and that the overburden is expected to be less
than 20 feet in depth. Water is expected to be available from the waterline
of the Town of Philipsburg, at a maximum distance of 2,000 feet, and a
maximun 1ift of 300 feet. Water and connaction charges will be paid for
by you. You will at no expense to Longyear, construct -access roads and
necessary excavation and preparation for drill sites.

‘3. For this program we propose to furnisi one truck iounted Longyear Diamond
Core Drill of suitable size and capacity, together with necessary accessory
equipment, and tools including Longyear AQ and EQ wireline tools, as re-
quired to complete the work as now planned. e further propose to operate
the drill a minimum of one shift per day, six days per week.

4, We will pay public 11ao1]1ty insurance covering personal injury and property
damage, and workmen's compensation insurance and also all-risk insurance on -
the drilling equipment, protect1no against loss by theft, fire, flood, land-
slide and other similar hazards. Certificates showing the above coverages
will be furn1sued upon request. '

5. Basead upon th° conditions as out11ned above, we are p]eased to quote as
follows:

a. Mobilization and Lemob1117at1on of personnel and equ1pment—-1ump sum . .

e e e e e e e e e« o o+ $540.00 per
_— ' = darill un1t_

DIAMOND CORE DRILL MANUFACTURERS ‘s MINING ENGINEERING AND GEOLOGICAL CONSULTANTS o CORE DRILLING CONTRACTORS

gl Y






- ‘American Mining Coxmgw ‘\lovember 22, 1967

'b.  Overburden drilling: 0 to 50 feet in depth § 7.85 per foot
¢. Diamond core drilling: AQ Wireline BQ Wireline
' -1 1/18" core 1 7/16" core
Top of ledge to 500' in depth § 7.30 per foot $ 8.05 per foot |
500 to 1000"in depth 7.85 per foot .60 per foot
d. Reaming for casing if and when required: AX Casing EBX Casing
0 to 500" in depth - $ 325§ 3.50
500 to 1000' in deptn 3.75 4.00

(this charge to include inserting
and pulling casing)

e. Casing left in hole through normaT'driJ1ing operations or at your request:

AX Casing BX Casing
$ 2.50 ft. § 2.75 . ft.

f. Cementing, waiting for cement to set and dr1111ng

out cement: $ 15.65 per hour
(plus cost of cement or substitute) :

g. Standby time requested by you will be cnarged at $14.00 per hour per rig
with two-man crew. Time lost due to breakdown of equipment will not be
charged. :

h. Drill mud, cement, substitutes and additives will be charged at cost plus
handling charges, f.o.b. job site. - Copies of invoices for these materials
"will accompany statements submitted to you.

i. Tractor service, if necessary, for bui]ding and maintaining roads, pre-
paring drill sites, building sumps and moving equipment from one drill
location to another will be invoiced at. our cost. These services will be
procured locally.

j. Core boxes (cardboard) 10 foot capacity will be charged for at $1.25 each.

Terms of payment: Upon the execution of an agreement and prior to the commence-
ment of any operaticns under this project, ycu will deposit with the E. J. Longyear
Company, the sum of $12,000.00 cash. Immediately after the fifteenth and last
day of each month, Longvear will submit to you, invoices covering the work per-
formed during the preceding half-month. Payment will be due -from you for these
invoices within 20 days from the date of the invoice.  After the work has been
approx1mate]y 50% completed Longyear will continue to issue sem1—nonth1y in-
voices but American will not.be required to make cash payment for these invoices,
the amount of which will be charged against the $12,000.00 deposit credit made
initially by you. If at any time before the project is 50% comp1e+ed you

become delinquent in payment of the semi-monthly invoices, and when such de-
Tinquency approximates or equals the $12,000.00 advance deposit, Longyear at

that time will be priviledged to suspend all drilling ooorat1ons If it be-
comes nacessary to suspend or terminate the work because of non- paymant of
charges on your part before the minimum footage of 2,400 feet has been drilled,
Longyear shall be paid a sum equal to $1.00 per foot for all undrilled footage,

rorc,
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j.Aruerican Mining Co‘ny .!ovember 22, 1967

Drill cores will be turned over to your representative at the individual
drill hole 1ocat1ons in core boxes furnished by E. J. Loncjear Company,
as quoted above.

We understand that American Mining Company contemplates a drilling program
during the 1968 season in the vicinity of Garnett, Hontana. This program
will consist of approximately 3,000 feet of drilling in 10 or more holes,

and the general conditions wou]d be similar to those cited for the Philipsburg
prOJect

A1 terms and conditions contained in Paragrcnhs 3 tnrouon 7 1nc1us1ve herein,
would also be applicable to the Garnett, Montana project. If it is the

desire of the American Mining Company to have the Longycar Company perform
either the Philipsburg or the Garnett programs, se parate agreements incorpor-
ating all the terms and conditions contained herein viould be drawn and
executed for each of the desired programs.

ke appreciate the opportunity to consider this work. If our proposal is -
accepted, we are prepared-to commence drilling operations promptly after
receipt of official notice to procead, and after all other conditions
herein are carried out. '

'Sihcere1y,

)
/ \
1 7 P A
/ F; "
/ 2 VA 2
(A S

MJGleason/ab : Vice Pres1cent - Contract Drilling Division
’ / /
0 . ) //
copy to: | ’ [/

Mr. Joe G. Irving
1233 Singing Y%ood Ct. No.. 62
Walnut Creek, California 94529

 RECEIVED

DECq 1867
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MME FORM 6

© REFERENCE SLIP
REV. 2-59 k "FICE_OF MINERALS EXPLORATION

R

TO: Chief, OME

DATE

10/27/6

4

N
INITIALS

Re: OME-6639 (Silver)

:2. i American Mining Co,

3. Group of Claims

Tintic-Shian, et al.,

Granite County, Montana

/C%Qib&aaz%ieaam

5. D. R. Maclaren

FROM: ___F1d. Officer, Reg, I

FOR: Check items for action desired

Action Reply for signature of

Approval Investigate

Conference __ Rewrite
Instructions

——__ Surnanme

ﬁyflle

X Your information,

=z

Comment Recommendatlo'usmaf.;r‘:;%gislﬁg'ﬁp re

REMARKS:

U'e lile Juo

RECEIVED

NOV 29 1967

INITIALS [CODE

%l /22

Y

i

§

‘/«f/.<

INT.-DUP. SEC., WASH., D.C.

wanl
12 55500-62





1233 Singing Mood Ct., No. 12

Walnut Creek, Calif. 94529
Novenber 24 1967

Mr., Don. R.Aﬂacbaren,
Field Offiver, Regionl, -~ -~ ' =
Cffice of Minerals Exploratiun, : Ree 0.4,E, Docket No. 6639 ( silvor)

‘U, 8, Geologicel Survey, '; e Tintic-Shian Group,

S. 157 Howard Street, & . Grenite county, Montana
Spokene, naahiagton 9920k - o

o Dear Don:

In my letter to you, on the captioned subject in which 1 .
sent in the informetion you needed for the further processing of our
applicetion, 1 t0ld you thet I would send in any additionsl bids,
fron the verious drilling companies, 88 received. You will remember
thet I included ‘only one bid-<the only. one we hed received--besed on
1968 costs,  ‘his was the bid from.the Nichols Drilling Company.

Since’ then we heve rectivod another, that from Boyles Brothlre,
and this is enclosed. Also, I believe a bid from Longyesr ras finelly
arrived, end is in the Seattla office. When I get up there nex: week,
I will send ket in elso. 3 Ve have also written for bbhers., . .

, Will you pleaee see that this bid { from Boyles Brothers )
is sttached to the application and & copy sent into Washington, D. C,
so thet they cen eontinue processing our epplication. Ae steted, I -
will send othevs in as thcy -rrive; Regards. SR

i?incerely,//’
A

W'/ijg ,»7152 

Toe G, Irving

ﬁ”mﬂ)
Ve

NZOZY[/, ol

. )  3§%%“§§3§§¥&
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DIAMOND CORE DRILLING
DIAMOND DRILLING EQUIPMENT
GROUTING

FOUNDATION TESTING

. MINING

QUARRYING

SHAFT SINKING

TUNNEL DRIVING

MINE PLANT DESIGN
AND FABRICATION

~Fooavies a's.;
DR TLLING COM?ANY

CONTRACTORS-ENGINEERS-GEOLOGISTS

1415 Riverside  P.0O. Box 4307
SPOKANE, WASHINGTON 99202
Phone (509) KE 4—0862

General Offices and Plant
1624 Pioneer Road P. O. Box 58
SALT LAKE CITY, UTAH 84110
Phone 487-7595

BRANCH OFFICES
PHOENIX
RENO
SPOKANE
DENVER
SACRAMENTO
SANTIAGO, CHILE
LIMA, PERU

P N

November 17, 1967
American Mining Company
337 Securities Building
Seattle, Washington 98101

Gentlemen:

The following terms are quoted for performing the 1968 drilling in tﬁé v1cin1ties ‘
of Phiilipsburg end Garnet, Montana as per your letter dated September 18, 1967.

‘ "TERNS"

1. Mobilization and demobilization, including set up on first hole: $750.00 each drill,

2, Drilling and casing unconsolidated overburden: $15.00 per foot.

0.0 to 250 feet $1065 per foot $12.00 per foot
250 to 500 feet 12,00 per foot 13.85 per foot
800 to 750 feet 13.85 per foot 16.20 per foot
750 to 1,000 feet 16,20 per foot -19,00 per foot

|
|
3, Diamond Core Drilling: AXWL - BXWL

4, Reaming and casing: $6.50 per foot.

5. Cementing, waiting for cement to set during a regular drill Shlft, and drllllng out
cement: $19.25 per hour plus cost of cement, cement substitutes or drill mud and
additives,

6. Casing lost in holes, destroyed throu ch use or ordered left in place; List price less
15% f.o.b. the job site. : - S A .

7. Delays for your convenience, drill hole surveys, etc.: $13.30 pér hour,

8. Moving from hole to hole, tearing down, setting up, installation and recovery of
water supply systems: $1550 per hour each 2 man crew.’’ :

9. Cardboard core boxes: $1.00. each f.o.b. the job site, -

- emppatioe

10, Adequate roads will be furnished and maintained to level drill sites at no cost to
Boyles Bros. Drilling Co..

11, Within 3 weeks after notice to proceed BoylesBros.. will furnish equipment of suitable
design and capacity with all fittings, supplies and accessories to do the work. The
drills will be operated 2 shifts per day of 8 hours each on a six day week basis.,

The prOJect will be under the éeneral sunerv131on of an area suoerlntendent

Boyles Bros. Drilling Co. i

RN S

E. G. Tucker - Dlstrlct Manager






i

.“

L

{

g
L

g,

T L —






557 mmmtin “ailﬁmg,
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Tear vém '

*mu reply te war rm»tﬁ for added mmmum, mt
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mtted last mivaer, hes boen held wp only beususe of the feilure of owr

“four drilling eontracters te suduit reviwed Lids besed on 1968 driliing
voat ewtlustes, o

After theas nouths, ¥ have reseivsd anly one revised
hid——-ﬂ-a /itsghed one et in Yy the ‘Iicmla :mnm;; Cupw

e hwn beon putt? ag mach pressure on the athey uomnies

(tnver)

to submit i&eir rovised bide, and 4% Is gprobable thet one or twe mere wy |

sone i soone  Alss, I have written eight othar coupanies for Mds on the
projest snd 1 om sertain that ve will be adle %o sand you st lesst iw
more hids, and will und then in a3 seon s ressived,

~ In the meantiss, the m‘ia&u« lettar, relnting ‘o the
“appls tvtio sontalne mueh informetion { worely lscks the regquired twy
or three bids ) und I would sppresiste 1t 1f you would do all that s
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at the fortheouing mmmtion, I am,

nm:lmly yeuﬂ.

//
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DECFIVED

U
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AMERICAN MINING COMPANY

337 Securities Building,

OFFICE 1904 THIRD AVENUE ' SEATTLE 1. WASHINGTON Seattle, Washington 98101
MAILING ADDRESS -POX—=:3as——CRATTLE =3 "ASHNCTON- November 19, 1967

TELEPHONE

MAIN 3.7916

GENERAL MANAGER
Mr. Don R, MecLaeren,
Field Officer, Region 1,

Office of Minerals Exploration, Re: 0.M.E. Docket ~6639 ( silver )
U. 8. Geological Survey, Tintic~Shian Group, .

S 157 Howard Street, Granite County, Montana
Spoakne, Weshington 99204 ,

Dear Dons

The purpose of this letter is to supply for your use, and
that of the 0.M.E., office, in Washington, D. C.3

a. The various items of additional informetion and
cost, requested by your Washington office relating
to the subject epplication, as contained in their
letter to you dated about three months ago.

b. My comments end thoughts on the several suggested
changes in the progrem as initially set up in my orig-
inal application,

The delay in taking this matter up is entirely due to
our inability to get the four drilling contrectors, whose original bids
were sent in, to submit revised bids based on cost that would pertein to
1968 drilling rether than 1967 work. You will remember that Washington
stated that such revised bids were necessary. To date only one revised
bid has been received, although others may finally arrive, We are sube
mitting this letter, with the one bid, however, rather then delay longer.

I will teke up the various items end changes and discuss
them in en order. that follows the sequence of the notes I madewwhile you
were reviewing the requests, on August 17, made in the letter which you
hed just received from Weshington, D. C. '

1, Core Box capacity, afforded by the cerdboard boxes
provided by the Longyear @ompeny, during the drilling done recently at
Garnet ( OME Docket #6410, Contract 2207 ) is:

a. For AQUL core ( boxes 2' 1g x 7% wi, with five
fhannels ) ====~10' of core.

b, For BX core ( boxes 2! 1g x 9" wi, with five
channels ) «====10' of cofe. .

The pride of these boxés, as listed in the original
agplication ( escalation assumed g was $1.25 per box;
the price quoted in Longyear's bid based on 1867
work was $1.15 per box.
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See prices quoted in enclosed bids based on 1968 costs.

2, It is requested that the "incidental allowence" of
$0.04 per foot of hole drilled be justified,. This allowsnce was granted
by the 0.M.E, in our recent Garnet contract ( OME Docket -6410; Contact
No. 2207 ) on pages 6, 8 and 9. It is felt that this allowance ~-small
es it is—« was intended to cover yarious incidental costs hard to pinpoint,
or estimate, end it is requested that it be allowed agein in the subject
application,

. 3, The estimated cost of a Tropari Survey, to be made
of eny or all of the holes, if indicated, was omitted by misteke, It
was ellowed in the previously mentioned Garnet contract ( # 2207 ) for &
total ( 7 days at $65.00 per day ) of $455.00, . Since the meximum footage
in Contrect 2207 compares closely with.the maximum footage in the subject
epplicetion, it is suggested that an estimated cost for possible Tropari
Surveys be included for a totsl of $455.,00, on the seme basis.

4. Tt is understood that the additional bank letters,
from banks more locel to the site of the drilling, regarding a loen, have
been sent in,

5. Drilling Rete: The drilling rate, as set forth in the
original application, was placed at 50' a day, on & one-drill, one~shift
basis. And, for a 22-dey work month this indicated e progress of 1,100!
per month, But this was cut down to 900' per month, when time for moving
from hole to hole and other deleys and contingencies were considered. At
this rate, about 4% months was estimated for the job, if the total meximum
footage of 4,125' of hole was to be drilled,

Perhaps & more reslistic daily rete would be ebout 32.5'
a day, and on this basis a progress of about 715% per month would be
probable. . '

On & revised total maximum footage basis ( see discussion
of the six holes proposed as a maximum for a Stage 1 program below ) of
2,900' the drilling would then probably be accomplished %rat the rate of
715' per month ) for the Stage 1 progrem suggested in approximately four
months. Such a program could be completed during the period 6/15/68 ==

10/15/684 . .

If three additional holes, contingent on results and other
factors, ( holes 1, 3 and S-—see discussion below ) were permitted, these
contingent holes, totalling a probable maximum 'footage of 1,225' would
add an sdditional 1% months to the length of the progrem. If this is to
be done in one season, the entire program could probably be completed by
November 30, which barring extreme eerly winter conditions is possible,

6. Bulldozer Mobiligation and Demobilizetion Time: The
dozer mob and demob time was estimeted to require 16 hours, at $20.00 per
hour for a D=7 or equivalent machine ( see comment on the possibility of
using a D<6 below) This is on the basis of an 8<hour trip from Missoula
to the property. No, bulldozers were available in the neagby towns of
Philipsburg or Drummond last year. On this besis a total mob and demob
cost of $320,00 was entered. This, by the way, is exactly the seme as
the emount allowed for the drilling program, recently-done at Garnet
which is closer to Missoule in the Garnet contract 207 mentioned.

Another epproach to the cost of getting a dozer onto and
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off the property is herewith supplied and is based on figures provided by
E, Ekklesdefer ( mining men and bulldozer owner, of Missoula, Montana )
who stated that for a D«6, D=7, or D=8 dozer it was standard practice to
cherge $2.00 per mile,  Since Philipsburg is approximetely 80 miles from
Missoula, this would be §160,00 coming in, and $160.00 going out for the
job, or a totel for mob and demobcéf $320.00. Put on a "job basis®, then
the mob and demob cost, which would also be stated as requiring 16 hours,
would be estimated st §$320,00, ' :

It is requested that a D<6 be esllowed, which would be
adequate enough, snd, if so, the mob and demob cost would be the same, .
but the hourly rate for the work at the property might be as low as $16.00
per hour, .

7. Cost of making Access Roads and Drill Sites: This was
set up in the applicetion as involving 2,050' of access road and 7 drill
sites. Dozing the roed was estimeted at 1,000' a day, and sites at 2 hours
per site, Allowance for some moving around time permitted the estimate of
32 hours for the job, end at a cost of $20.00 per hour a total cost of
$640,00 for this work was srrived at. . S .

If the program is revised to allow only 6 holes in a pro-
posed Stage 1, and holes Nos. 2, 4, 6 end 7 ( see discussion below ) be
selected as the four shallower holes to be put down initielly, to be foll=
owed by two deeper holes from two of the previously prepared sites, a
glance at Map 3 will show thet no shortening of access road length is in-
dicated, - :

The sites were estimated to require two hours each dozer
time, and if tJc sites were eliminated for a proposed Stage 1, only
four sites would be required instead of the seven originally proposed,
which were estimated to tequire 32 hours, the, the cost of the work
( 26 hours @ $20.00 per hour ) would be lowered to $520.00.

An elternative should be allowed regarding the cost and
the size of the equipment used, wherein the work could be done with a
D-6 machine, which may be obteined for $16.00 per hour.

: 8. Explanation of Longyear's charge of 35¢ per foot,
as an additional charge, if the minimum footage as set forth in the con-
tract is not drilled: This seems to be a customary provision of the
Longyear contract, end was inserted in their contract for the work done,
at Garnet under 0.M.E. contract # 2207---see item 9, page 4 of the Long-
yeer contract submitted., Since their unit price bid is based on a certain
minimum footege, the provision seems proper,

9. Proposed Reduction of Holes from 9 to 6: It is
understood that the 0.M.E. has proposed that only 4 of the comparatively
shallow holes be drilled, at first anyhow, instead of 7 suggested, as set
forth in the original application. The two deeper holes, at sites to be
selected later, , however, appear to be feceiving epproval. This meets
with the approval of the undersigned but it is requested thet the three
holes "eliminated" be allowed as offset holes later, or possibly holes
to be put down in a so-called Stage II, if the results of the holes
approved are encoureging. L

The locations of the seven comparatively shallow holes,
originelly proposed and shown on Map 3 have been studied further. And,
it is felt that of the seven holes designed to cut the vein at & depth
of approximately 300', the four that might be put down first to best
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adventage, all factors considered, should probably be holes Nos. 2, 4, 6 and
7. :

If page 10 of the application be examined and Map 4 showing
the holes in cross section be inspected, it will be noted that the total
maximum footage represented by these four holes suggested for the modified
program is 1590', When the two deeper holes, with an estimated average
maximum depth of 655' each are added to the above figure, a new total min-
imum footage of 2,900' of drilling is comtemplated. The three holes set
aside ( holes 1, 3 and 5 ) for the time being in this suggested program,
have a total maximum footage of 1,225!', Vhich accounts for the maximum of 4,125'
in the application as sent in orgginally.

10, Drilling Costs, as per bids based on 1968 Work: It was requested that
costs and estimates be based on 1968 drilling, rather than 1967 work.,

For over two months we have been waiting for the four drill-
ing compenies, who originally submitted bids based on 1967 drilling, to
send in revised bids based on 1968 drilling, To date, only one contractor
( Nichols Drilling Co. ) has sent us a revised.bid. Rather than delay this
letter any longer we are transmitting it, with all information and modificat-
ion suggestions requested, but with only one revised bid, so that processing
might at least be resumed, When the other revised bids come in, they will
be submitted promptly. In this connection we have just written eight other
contractors, based in Californis, Nevada and Wyom%ng, to submit bids for
1968 drilling. It is felt that the required two ‘ or three ) additional
bids will be available for your use soon. - _

‘Regarding the cost increase over the estimates originally
made for 1967 drilling on the part of the drilling companies, this much is
obviouss Costs for 1968 drilling based on new bids are going to be higher,
and the tabulation in the original application ( which was for AQWL drilling
but is now to be based on BX drilling ) will have to be revised accordingly.

As I recall it, the 1nstructions given to me in Spokane vere
to submit the new probable unit and other costs in letter form, and not as
a formal tabulation, which seems proper because of other possible, or prob=
able changes to be made in Weshington.

In my originel epplication, I took the Longyear 1967 costs
for AQWL drilling and escalated them approximetely 15%, so that they might
be realistic for 1968 work. The Nichols Drilling Co. bid, which was for BX
drilling in both the early submittal and their revised one ( and is the only
one received to dete ) indicated a general increase over their 1967 costs,
of about 24% in unit drilling costs end included other escalations. See
their bid which is enclosed. -

If the Nichols bid be accepted as the basis of government-
approved costs for BX drilling in 1968, the following changes in unit,
hourly or job costs used in the original application will have to be made.
The order of the original tabulation is followed:

New unit costs, BX drilling, for 1968
( Nichols Drilllng Co )

Drilling overburden - $ 12.00/ ft.
Bottom of 0.B. to depth of 250'=————m. B8.75 "
250" to 500°- : -~  9.60

500! to 750! 10,10
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Category, or

-
z

REVISIONS

Costs as used in the

Item Original Application

Mobile & Demobile
Tractor Service

Drilling overburden,

$600,00

.800,00 ( no chenge ) .

est, @ av, of 20'/hole $8.25/ ft.
Drilling fr. 0.B, to 250' T75 *
Drilling fr. 250' to 500! 7.7 Y
Drilling fr. 500' to 750! 8,25 "
Reaming for casing ,

est. @ 400! 3,00/ ft.

Putting casing in

Cementing ( was est.
at 115 hrs.

. oot
Drilling out. cement
Waiting on cement
( est at 40 hrs. )

Possible Aélay time for

( no est made )

15.50/ hr

( no est made)

15,50/ hr

Tropari survey ( est ® 8hrs) 14,00/ hr

Cement @ 90 secks estimated .
Cesing Ieft in hole, esti-

mated at 200' @ $2.00/ft
Troperi surveys,.est @
3 days, at.$65.00/day .

# ( see how stated, in bid)
: ' that the informetion herewith submitted will

I hope

720,00 { job )
200,00 "

195,00

~

New 1968 Costs, based on
Nichols Co. Revised Bid

$1000,00
. 800,00

4.60*
0.50

12.50/hr
4,60%

15.50/hr

10.00/hr
720,00 (job)
200,00 "

195,00 "

perm1£ resumption of processing, asthe work is most definitely planned to
8, If other information is needed, please advise.

gtert in early June, 196

As stated before, it is our intention to submit other bi

ds for the 1968

work, inssubstitution for the four alreedy submitted, which were based on

1967 costs, &8s soon as t

hey are received.

S

incerely ﬁjjff}

1 < ey
\m,///Joe G. Irving 4
( For American Mining Co. )

@gffz“!}ﬂ“"\\
Via

NOV 2 196/
d/ff‘|W

§@DKALQLNJE§HQ






¥ Post Office Box 667
; Osburn, Idaho 83849
Phone 753-5281

.24 David M. Mason, Mgr.

- September .27, 1967

Mr. Douglas A. Robinson

. American Mining Company

337 Securities Building
Seattle, Washington 98101

Dear M». Robinson:

We would like to submnit the following proposal for Diamond .
Drilling at Philipsburg, and Drummond, Montana, during 1968.

It is understood ‘that you will prepare the access roads and
drill statlons.

The follow:Lncr are the actual costs to be bllled to you for
BX drllllng. _ ,

1. Noblllzatlon and Demobilization for Philipsburg - $1000.00.
Moblllzatlon and Demobilization for the Garnet district at Drummond
will be $500.00 extra.

2. Drilling at the rate of $8. 75 per foot from 0! to 250!, $9.60
a foot from 250! to 500'; and $10. 10 per foot from 500t to 750°'.

3. Drllllng overburden at $12.00 per foot.

L. Cementing the hole_at w12-50 per hour.

5. Drilling cement at 3 the apblicablé dri;ling'rate.
. 6. 'Casing placed in hols'at 50¢ per foot.

7. Reaming casing at % the applicable drilling rate.

8. Casing lost or requested left in hole will be bllled to
you at our cost. job site, plus 10% for handling.

9. Cement and drill additives w1ll be billed at our cost JOb
site, plus 10% for handling. _

10. Cardboard core boxes will. be supplled by us at our cost
Job site, plus 10% for handllng.,
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11. Delay requested or caused by American Minir
shall be billed at a rate of $10.00 per hour. ining Company

Thank you.

Youfs very truly,

© e o ey apy et ity ey

wwryr-o—er






Douglas A. Robinson| A7 N A
American Mining Co p_z_my_——( —{ -
337 Securities Buildiy

Seattle, Washington 98101

Mr. Frank E. Johnson

Chief, Office of Minerals Exploration
_United States Department of the Interior
Washington 25, D.C.

Re:  OME-6639 (Silver)
American Mining Company
Tintic-Shian, et al., Group of Claims
Granite County, Montana

Dear Mr. Johnson:

In reply to your letter of July 27, 1967, I enclose herewith a copy of a
request to and reply from Flint Creek Valley Bank, in Philipsburg, Montana,
regarding our application for financial assistance in exploring the subject
property.

I hope this will suffice.

Mu?’ﬁﬁ for /??//M‘d‘”
/bf f/gv///[){@f?o

Very truly yours,
AMERICAN MINING COMPANY

iy

7 -
as A. Robinson

© August 24, 1967
President

cs

Enclosures (2)






Douglas A. Robkinson
American Mining Company
337 Securities Building
Seattle, Washingion 98101 -

August 21, 1967

Flint Creek Valley Bank
Philipsburg, Montana

4,

Attn: TLoean Department
Gentlemen:

The American Mining Company is planning exploaation programs on mining

- properties which it holds at Phillipsburg, Montana., The project will include

approximately 5, 250 feet of diamond drilling, bulldozing, together with
geological and engineering woirk. '

It is estimated that the total project will cost between $40, 000 and $50, 000.

The primary objective will bz to ex;ﬂore the possible location of ore bodies
containing a potential high silver ore content.

We are interested in s ecuring a loan of $30, 000 and would appreciate you
advising us under what conditions and circumstances your bank would make
such a mining exploration loan.

&l

- We will appreciate being advised at your earliest convenience.

Sincerely yours,

AMERICAN MINING COMPANY

Douglas A. Robinson
P:'esiclent

DAR:cs

",
A

8. . S

Sesi

AT
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“LOCATED N CENIC GRANITE COUNTY, RICH (N LIVESTOCK AND M _..ING RESOURCES'"

FLINT CREEK VALLEY BANK

B. G. PAIGE, Presioent pHILIPSBURG, monTHnH
ERICK V. JOHMNSON. Vice.-PResIDeENT

CLAUDE J, SORENSEN, ASSISTANT CAsHier
ZANE G. MURFITT. Casmigr

AGNES L. KEARNS, Aubitor

August 23, 1967

Dou;las. A, Robinson, President
American Mining Company

337 Securities Building
Seattle, Hashington 98101

Dear Mr. Robinson,

This acknowled;es Teceipt of your letter of
August 21, 1967 requesting an exploration loan for
developing mining property in our area in the amount
of $30,000.

-

I regret to inform

make such loans as you request and I am sorry that
. we have to reject your loan application,
b you can make other arrange
project. .

I hope
ments for financing your

. A Very truly your
i
B. @, Paige,

you ‘that our Bank does not _
|
|
President
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MME FORM 6 REFERENCE SLIP
REV. 2-59 OFFICE_OF MINERALS EXPLORATION

‘TQ: Chief, OMB DATE JINITIALS
' [

[21/67

X "RE-——GEE_UD59 (S1Iver)
American Mining Co.

Tintic-Shian, ¢ al., Group
()f (3]111nms

‘5. D. R. Maclaren
ipaom; Fid, Officer, Reg. I

FOR: Check items for action desired

___ Action ____ Reply for signature of

___ Approval - ___ Investigate _____ Surname

R Comment I Recommendations ____ Signature

____ Conference ____ Rewrite ____ File
Instructions X Your information

?rumuA£u<s; : ,zf71%?<éj

| INT.-DUP. SEC., WASH., D.C. M56300-62

[






U. 5. weciogicel Survey,

" Corv
MOTOR HOTEL '

BIBBOULA, SEERNA ’
raaat. 19, 1967 A . ji

Mr. “om R, "mi.n-ar. Chief,
Ol dte Ansra.e Frrloretioag,

Taltv 18T Hpwn g Otrest

a5 ¥ ket No, 6639 Silver,
.ty $aden Growp,
Desr Doni Grsnite County, lomt,
I us® wessured the carcboa-- -~ r:vas Lh*t Longyear

provie, whic' we got last year d.1:'y *i: orr-et drilling. Thews
.re the boxes that [ beleive tre letes’ .ot { see a oliceticn )
or. are $1.15 per box,

ihe boxes are two feet cng sr. neve a capacity of onlylo*
of core, 8pecificelly, .

/
;n

-
)
e

-
Boxes for AQWL core are o' x | reve five
kr00v9s for core=—hence ten {er' ! cqre

~ -
Also, boxes for BX size cocs +-e 2' z y¥ and have five /2
chernels for core, hence lU' -raci®y,

Now, scmecrie else may hsve | r,:r = xes, but these are the o
ones thet Longvear provide, and vo. ziy:" sens thet {nformstion
oa tco Washington, das nice es@11, -vu, Caegnris,

. ncerely,

lo/ 0B 8, DI RECE)

Jce 9, Irving

PRI

e
2

T8

Ll

.

AMAE P

P. S. Incidentally, I talked slsc to s&rnis Eckxleslafer, who is @

wall known bulldorer man and he says “ne crarge for haulimg & dozer

D6 thru D=8 up to 8 property is s nterdard Two dolless ( $2,00 ) @
mii® ccming snd going, ;or example ve »:+ do work now at Copper

Clifr, which is thirty f{ve xtiles frox asciule, and he will ehawge
$70.,00 to hsul there snd §70.00 back, .n add:tior there is eeb walking
tize frov the place vhere he unlesds to where tre work starts, ‘.. ie
they have to heve it on an hour basis I will 'ave to convert, But, if
it s on a "job besis®, there is no probdlea, 73.3






Mamorandum

GROLOGICAL SURVEY
. 8o, 157 Nowvard Street )
‘Spokane, Washington 99204 ;
~ August 21, 1967 o

To: Files

From: | Pleld Officer » Region I

OME-6639 (Silver)

Awmerican Mining Company

Tintic-Shian, et al., Group of Claims
Granite County, Montans

Subject:
§
}

Joe Irving visited the Spokene office August 18, 1967, and the various
questions raised in the memorendum of July 27, 1967, referring the -
application to the field, vere discuseed. ' ,

" The applicant will accept the proposed reduction from seven 300-foot

holes to four but requested that provision be made to permit drilling -
three offset holes to follow up the results of the first four if
warranted. o

Nev dank letters will be acquired.

As the applicant does not contemplate sterting drilling unt?il next k
year, he will obtain bids for EXWL and AXWL to be based on cosis
projected to next year if possible, i

| ,
His estimate of 50 feet per drill per dey was based on the ;‘smogg o
sdvance made at Carnet (OME-6410) most of which vas in fairly soft
limestone. BHe agrees that a 25- to 30-foot rate is more realistic.

He will ‘check again the size of cardboard core boxes and says that
he took his estimate of $0.04/ft for incidental allovance from the
former contract, under the impression that that was a standard
contract provision. - |

He aaid it might be 2 months or more before he could secure drilling
bids based on projected prices for next year. Until bids snd written

tion dormant.

. ' / ' " D.R. Maclaven
cc:  ONE S . =

confirmation of other points are received, I will hold this applica-





INT.-DUP. SEC., WASH., D.C.

MME FORM 6 Q REFERENCE SLIP Q

1 REV. 2-59 0 CE_OF MINERALS EXPLORATION
T0: Chief, OME ' DATE | INITIALS
1. ) STty Lot

_ Re: OME-6639 (Silver)  |copY };

2. American Mining Co. al . B OO
Tintic-Shian, et al.,! gfeu vrr
4 3. Group of Claims I PR FE
Granite County, Montana ' °*'|" |
|4 s SENE]TALSICONE,
5. D. R. Maclaren A, I:W w
FROM F1d. Officer, Reg. I | J/Z ()
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THE
FLORENCE
MOTOR HOTEL

MISSOUIA, MONTANA
August 2, 1967

Mr. Don Maclaren,

Office of Minerals Exploration
U. S. Geological Survey

S. 157 Howard St.

Spokane, Washington

Re: Docket No. 6639 (Ssilver)
Tintic-Shg¢an Group
Granite Co., Montana
(American Mining Co.)

Dear Don:--

Believe I wrote you that I would be available at the Florence Hotel,
Missoula, Montana, to show you the subject property (and the persistent

run expdsed on it that is not shown on the Prinz Map) anytime your

schedule permits until early August, at which time I was going to be

away for 12 days.

Am leaving for a trip into Nevada-Calif. on August Uth and will not

be back to the Florence Hotel until probably August 17th. Then, I

will be here until the end of the month. If your schedule absolutely ) -
requires that you make the field inspection during my absence (I would’ﬂ

rather be there) you could contact my assistant Rick Graetz, who

lives at 228 Eddy St., Missoula; Telephone is -549-0867 if you can

reach him. He is doing work at Garnet and often sleeps up there.

(Word can be got to him, however, thru his financee's phone 549-4517).

Hope to see you after mid-August.
Sincerely

/s/ JOE G. IRVING

(P.s.--Typewriter broke yesterday, hence longhand.)
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Rumoxandum | N
 To: !111& efficur, Regien I

from: ehicf Qtticc of Mineruls Sxploratian,:

‘ T T ‘ - OFFICIAL FILE COPY .

Date | Surnome | Code:
7/27)67 !44‘ 6 120
‘ 110
220

Subject: OME-6639 (S1lver)

American Mining €ompany oo
Pintic«$hian, et al., Group of Olaim;'.
Granite county, Montana - '

This applieation is rotarred to yau for nen-idetution and a ticld

cxamlnatlun if’wnrrantcd.

A 30py of eammontl on . the applxeatian by william @ Prinz is enclesaed.
We coneur in his views and agree with his uuggeauiﬁn that, in the
event of a cemtract, the Applicant's propesed program should ‘be scaled.
down. Pexhaps four of the saven holes propoaad to intersect the target
at a depth of about 300 feet, and the two. dnepur holan would be

"pufficient.

‘We note a uumber of 1teml in thc,applisation,which will rqquir. clati- ,

fieation in the event of a contract. One of these is mentioned in our

lettar to the Applicant. & copy of which is ancl@itd.»

Undgr Item 5 a. and undor !stimataﬂ costs, only Ax and AXHL drilling
i3 estimated (except overburden drilling). In view of the proposed

depths of drilling, we believe allowanee should be made for EX

drilling in ordor to anaure satisfactory enmpletian of the holaa.»

" The Applieant catimaccs a daily drilling rnto of 50 fcat per drill

and completior of the drilling in 4% menths. This is not & ptactical

or rcalistic estimate avcn under &he mnat 1danl conditions.

The estimated cost for mobili;ntien and domabiliuatian of a hulldcaot
is mede on the basis of hours. Our practice is te estimate this on a
completed job basis divided between bringing equipment to the project
and remeving it from the project. Also, the cost of read and drill

site preparation sheuld be less ehnn ¢su1mated 1: the propoaod
is reduced. . A

program

1f a econtrvact is prepared and ligned this iummet, cﬁo'eatiﬁncié costs
would not include the incyxease in costs vhich the Applieant eptimated

will prevail next summer.

23263 -

120M)






" The Applicant doe: net include rental of a Tropari inntrument in the

COltl.

We note that cardboard cbre‘boxés'haVing a capacity for 10'feet of AX
core and costing 8$1.25 each are included in the cost estimate., The

" usual capacity of core boxes for AX and BX core is about 20 feet per

box, which means a considerable xeduction in cest.

Under Yixed Unit Co-ts, the itam,~"1ncidentnl allow&nbé for each foot
of drilling completed -- 4,125' @ $0.04/£t." is not justified in the
discussion precading the Cost Estimatae. .

The undated agreemant wich E. J. Longyesr 1» for a minimum of 3,000 feet
of drilling, In the event that total drillins under a revised program.
18 less than 3,000 feet, would the same prices prevail, and would
longyear honor the Agrcament for less footage than originally agreed
upon?

In the event of a contract, & recent flnancial statement should be
 FRANK E. JOHNSON \; |

Prank K. Johneon

»submitted by the Applicant.

Enclosures

cc: Director's Reading File’
‘Division File '
Econ. Geol. file
OME Docket -
OME Reading File -
- OME - 130
Mr. Kirkemo

HKirkemo/gla 7-27-67 -
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120M
Mx. Bouglas A. aobmwn» S SOy
President e ter ‘ . R

: 3‘&:&1,.. Mmsmn 98101

. OFFICIAL FILE COPY

Amerisan Mining Gpmpmy‘ﬂ -
337 Securities Puilding

Ret M~6639 (lil‘ur) _
' American Mining Company Lo o |
Tintic-Shian, ot al., Group eﬁ Glaima T : =

Granite mesy, umcm R S : L

Dear Mr. Rebinsont

Your epplication for finsncial assistance in exploring the mquct

préparty has been veviewed and referred to Mr. P. R. MacLaran,
Vield Officer, Kegion I, Office of Minerals Buploration, U. 8.
mmgiul gurvey, Sonth 187 Rowaxd &n‘ut. Qpaklm. ﬁ‘uhmgtm 9920&

We note that the ?oopln Natiomal Bank of wuhmgu.on m mlymg to

. your reguest foy a loan based its vefusal on the faet that ". . . we

would like te confine our lemding setivities te our loeal tradimg ar“.ﬂ‘
This does not hase the refusal on the pospible merits of the prepssed
projest. Plesse submit wopies of yeur request to and the ruply fron .

& sesend bank within she audtag sves of the praj«t.

- The lcgiaml otrm wﬁ.i notify you if :dditumul meormtwn i
needed. ‘

linc.nuly yours.

} ;ANK E IOHINSON

rmk l. Jaman
“Minexals Expleration

" cc: Director's Reading File

Division File . - _
Econ. Geol. file -
OME Docket T
OME Reading File, -
OME Region I '
Mr. Kirkemo .

HKirkemo/gla 7-27-67

|
\
\
' 23263





UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

OFFICIAL
COPY
July 24, 1967 0. ¥. E.
RECETVED
Memorandum JUL 24 1867
To: Harold Kirkemo, Assistant Chief, Office of Minerals ExpLdEE&S&ﬁ%SIOQEE
From: Staff Geologist, Heavy Metals byo
Subject: Comments on application OME-6639, American Mining Compa
The statements in the application regarding the geology and ore dehgai;&

of the Philipsburg district are accurate, but of course slanted somewhat
to favor the applicant's property. 1 have not examined the property in
question and thus cannot appraise the accuracy of the statements regard-
ing it, However, the '"Regan report" included with the application was
prepared by M. Dan Regan when he was geologist for the Taylor-Knapp
Company. Regan is a good man and, as I recall, the report was prepared
for T-K and not for the property owner., It appears to be objective

and the conclusions in it are a good summary of the pros and cons of the
property, Frank Neal, who is.referred to in the '"Regan report'", is
assayer for the Taylor-Knapp Company and has been in the district for
many years,

The following are some general comments on the area around the property:

1. The vein at the Hobo (or McKay) mine just to the north has
probably produced more ore than any other vein in the
batholith outside of the Granite-Bimetallic mine, Some of
the Hobo workings are below the zone of oxidation; I found
sphalerite, galena, chalcopyrite, and pyrite on the dump
there. The material on the Hobo dump probably gives a
better indication of what might be expected at the Tintic-
Shian than analogy with the Granite-Bimetallic mine.

2, According to Emmons (Prof. Paper 78, p. 207) better grade
sulfide ore occurs 200 to 300 feet below the surface at
the Hobo mine. Thus, the drill hole intersections proposed
by Irving at depths of 300 feet or so should be O.K.





3. Whether a vein in the batholith does or does not line up with
a vein in the sedimentary rocks is not of significance, The
veins in the batholith and those in the sedimentary rocks
probably were formed at the same time, but they comprise two
separate and distinct sets of structures, Taking the district

as a whole, it is impossible to match veins across the contact.

4, The geochemical survey seems to me to be of dubious value %
with all of the trenching that has been done.

Little exploration has been done in the batholith in recent years and I
favor approval of a contract. The property is in a known mineralized
area, the vein has good strike length, and it is apparently wider than
most of them in the area. However, I think that the proposed program
should be scaled down a little--four shallow holes (instead of seven)

and two deeper ones should be sufficient. v

William C. Prinz





¢

N .
T T T T T I et

MME FORM .6 REFERENGE SLIP N

o

~ R
REV. 2- OFFICE_OF MINERALS EXPLORATION \ ‘;/

FOR: Check items for action desiri'd Rpﬁ'*wwm

TO: Chi&f, OME DATE | INITIALS
1. ' T/18/67
Re: OME-6639 (Silver)
2. American Mining Company
: - Tintic-Shian, et al.,

3. Group of Claims

* Granite County, Montana
4, s r g, )

A5V
5, D. R. claren oYty e R
FROM Fld. Officer, Reg. 1 oh _P\",_“‘
0. M. =,

- Acticn —— Reply for signat

— Approval ____ Investigate mﬁ F‘é‘Su‘rﬁ)/ ¢

— Comment - gecommendatiox gf’ilg; EESS naEtzxre

—_ Conference — _ Rewrite 4
Instructions X_ Your inf M M/

REMARKS ; YAy —

INT.-DUP. SEC., WASH., D.C.

M56300-62

-~






.IL

r N/ FLOREBNECE
-

Mr. len R, Measlarem, Chief,
Office of Minerels Exploration,
U. 3. Geolgeical Survey,

South 157 Newerd Btreet,
Spokane, Veshington.

Desr Dom:

MOTOR HOTEL

Muly 14, 1967

You prebably received, twe wveels or se sge, the Americea
Mining Company's O.N.EK. spplicatiom on their Philipsburg, Montame prepe

orty that I prepared fer them.

I have mo idees what your schedule sr intemtienms m, Wt Y

.
o

in the evemt that you wish te seme ever hoere sometime soon te make o
field examinatien of the property, yeu can contact me at the Fleremese

Hetel, in Misseuls, Nontams,

I will prebably be here through September, but I vepy
definitely intemd to take off a week ( Javing worked all veckends end
alse the Feurth of July simee I arrived in Montame three veeks oge )
early in Magust. Temstively, I expeet to he nway frem Risseule for

the peried let we ouy Aupot 7th thn\f
wover,

availeble during thettime.

prier to that week and mornrdo alse,

gh the lath, se weuld met be
will be here for the poried

Nod planned te see you oo I pacesd through mo.em
turned out thet I ceme directly wp here withcut going thru your tewm,

Also, wanted te attend the convention this veekend, but could met make ,‘.e;?-

that either, Regards,

Sincerely,

Joe U Irvi
" gresten

WL AT
0. F!\o"’m‘iﬁ

4






July 10, 1967

Mr. Douglas A. Robinson President -
“American Mining Company ‘ :
337 Securities Bullding

Seattle, Washington 98101

Subject: OME - 6639
Dear Mr. Robinsoni

Your application for exploration assistance, undated,
submitted to our office at Spokane, Washington, has
been assigned Docket No. OME-663Y.

Please identify all future corresyondence relating to
your application by ‘this docket number. .

- Sincerely yours,

Frank E. Johnson
Chief, Office of
Minerals Exploration

Cory to Rezisa I
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