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' ~ UNITED SlTATE-SV ' .

" DEPARTMENT OF THE INBERIOR
Defanse Minerals Exoloration Administration

- OFFICIAL DOCKET FILE

Terminated (w'ﬁthout certification, IMEA No, 9' 5 ﬁl{

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The ’
records contained in the files are checked and are arranged in this

manners:

‘Left Side-

Certificate of Audit (Final).

Interim Audit(s)
7Port50f Review.

C 051 Letlex

Termina ion Notice. or Agreement.

Recision Notice.

Assignment of Contract.

b/ﬁ;;;ract Amendments (1atest on
top).

Contract with all exhibits and
annexes.

Owner's Consent to Lien.
-Subordinetion Agreement;
»/ﬁégees and assignments of leases.
»/ﬁﬁgi;cation and attachments.

»/Sgﬁ;;ule of Collecticns.

érator s monthly reports and
all attachments: (latest on top).:

If additional folders are required because of volume of records,

Right Side

sz§ejeet summary.
vWork completed analysis,

A1 other material is filed in
chronological order with ‘corre-

spondence including the following

.reports as checked:

, »r1€§$1 Field Tean Report. (Tab)

v/GEErator's Final Repert.

y/Iﬁ;erim Reports.

On-site Exam Report(s). (Tab)

Settlement Sheets,

show folder numbers and contents below.

Maps in  folder number

'Operator'seMonthly Reports in folder number

‘Reviewer's Initials -

1913





DEFILGE BIGTAL: FXPICIATION ATV INTGT14 TION
CONTRACT ADVINISTRATICN 28D LUDIT DIVISIOR

perteining to I'sploration Trofect Contract No. Idn-£303, Docket Yo, MiFfe
2345, ineluding Amendments Nog. 1 snd 2 for the momths of Fay, 1952 to
Jure, 1953, inclusive, covering a project for the explorstion of mica.

¥y reviev included sn exsmination of the ‘onthly Reports (Forme
¥F=104) end supporting doomments attashed thereto, eamerisen of the costa
clained with the contrret and pertinent schedules, consultation wvith the
txecutive Officer of the 74 Fleld Tem, and a deterninatior of the roe-
sonchleness tid propriety of the coste. .

%mmm&hneuofafmalmdumr%mmﬂu
mwmm»fmmrm reaacn ' :

the eontrect provides for payment by the Coverrrent on
the banis of agreed estimatod cogis of mnite of work
esctonlly performed and, due 40 gubscoquent modification
and snendnent of the eontrect, supersedes a Neport of
Yoeview in liou of & finel sudit, dated Zpril 16, 1953,
oiv:;-:mg the poriod of Mey, 1952, to ! arch, 19532, ine
clpglive, '

The roview dinclosed the following feets Ir regard o the giamt -
peid or to te peld the contrector: B

'Irml ooet es billed by Contractor ~ 7456100

~ 1 . : ‘
By Ml Finanoe Officer N R

Total Acospled Cost | $ 2456100

The eontruct cells for & 90 peyrcert perticipetiom of exployze
tion expenses b the United tates Covermment. Therefore, peyrent to
the oontrretor by the Coverrment in the grount of Six thousend efght
hundred four and 9C/100 Dollars

- *fﬁ’m.m * ) /
is considere: velid and proper, |

July 14, 1953






DEFINSE MINERALS EXPLORATICH ATUINISTRATION
CONTRACT ADMINYISTRATIOR AND AUDIT DIVISION
T have revieved the Monthly Reports ofs

: wcmm.mm mmm.muzy.s,mmm
Anspdnent ¥o, 1 mmm.am,mmum,zm.mmn,
mnmjmmmmhnumoram :

' _wmmm»mumormmwnmm(m
¥F-104) and supporting domments atleshed thersto, oamperison of the costs
slained with the ecntreet end pertinent schedules, emmltatiom with the

' -Mﬂ@tﬂmdmmru,mdam:ﬁimtmdmm
-obhunmdmmvotmm

mmmmumu.mmtormomm's _
acoounts and recoxds fer the following ressom;

mmmmwwmcumeutm
mmuwmudmuormuo:m
" sstoslly performed.

mmamwmugfammumwmwt
mwuummmz

Total eost as bulod by cmmm ; & 6,900.00

Exceptionas . ,
aymrmomm $ ..0.- .

Total Aecepted Cost | o sw

: vfummetunutchMMidpaﬂonofmmm'
expenses ty the United States Government, Therefore, psyment to the cone
mmwmmummusnummm&w
Muﬂmmm;

« Dy/Talbert, suditor
. April 16, 1953 |






‘ b - o - ' ‘ ~ FILE COPY
a . T SURNAME;
"UNITED STATES } : '
DEPARTMENT OF THE INTERIOR =

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600 -

DEC 3 1853

' Mr. Fletcher O. Phillips, Memager Subjeet: Docket No. DMEA-2B45-~-Miea--
Bess Gaston Mica Miners ' - ' Bess Gaston Mine
Spruce Pine, North Carolina : : Gaston County, North-Carelinp
: S . Contract No. Ydm«E303-------

Dear Mr. Phillipss

This is vith referemce to the subjeet Exploration
Contract between your company and the Government.

: ~ The final audit of the contract expenditures and the

final reports of the (perator and the Field Team have been received
and scoepted by this Administratiom. A contract for the tetal
amomnt of $8,300,00 was approved aand the sum of §7,561.00 vas
sxpended, 90 pervent of which, or $6,804.90, represented the Govern-
ment 's share, There were mo unused materiels, supplies or equipment
to be disposed of for the joimt ascomnt of the Operator and the
Government, - - _

_ Becaunse the results of the explorstion were unfavorablse,
it is not our intention to make a certification of discovery or
development which weuld create a lien against the sutject property.
We are, therefore, closimg our books amd records with respeet to
thia project. Your attention is ecalled, however, to Artiele 5 (d)

of the Comtract which requires the Operator to "keep and preserve L
said records and aceoumts for at least 3 years after the completion
of the project or the termination of this contract®, '

' Your interest in the Ixploration Program of the Defense
Minerals Exploration Administration and your willingness to partiei- -
pate therein are appreciated.

Sineerely yours,

€. 0. Mittendors /\%V\a |

S Administrator
. WCAndersonsag 12/23/53

\. Copy tos: . Admr, R. File

\ Docket File =~ "~
Field Team, Region VII . . : e

Mr. Dietrich, 3526 cot 4 . o ) L
Mr. larrabee, G-232 GSA Bldg. - | C

Mr. Houk :
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Government's Copy

BESS GASTON MICA MINERS
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2345

AMENDMENT NO. 2

It is agreed this 8th day of June s 1953,
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Adminis-
tration, and Fletcher 0. Phillips, Ernest Crowder, and John'
Phillips - d/b/a Bess Gaston Mica Miners, a partnership, each
acting in consideration of the agreement of the other to the
terms hereinafter set forth, that Exploration Project Contract
Idm-E 303, Docket No. DMEA-2345, dated April 25, 1952, as

amended, be further modified and amended as of March 31, 1953,
as follows:

1. In lieu of Exhibit "A", as amended, substitute
the following: v

Exhibit "A"

Description of the Work

The work 1s to be done in two stages as follows:
Stage I

Sink a timbered shaft 6 feet by 8 feet by 116 feet

deep, and drive 113.6 feet of drift, 5 feet by 7 feet in cross
- sectlion, from the shaft. -

The shaft 1s to consist of a holsting compartment
and a manway boarded off from the holsting compartment.

The shaft and drift are to be located essentially
as indicated on the attached map entitled "DMEA-2345" but the

exact location of the shaft, and the extent and direction of
drift are to be specified by the Government.

Stage II

Starting at a point mutually agreeable to the Opera-
tor and the Government on the 109 foot level near the shaft,

drive not more than 50 feet of crosscut due south to intersect
the pegmatite, approximately as shown on the attached map






entitled "Geologic Maps and Sections of the Big Bess Mine,
Gaston County, North Carolina, DMEA-2345". After 10 feet
of crosscut have been completed, long drill holes pointed
45 degrees up and collared near the top of each face, shall
be kept not less than 10 feet ahead of the face. If the
pegmatite is not intersected with 25 feet of crosscut and
cannot be intersected with long holes drilled south, the
project is to be terminated automatically.

Agreed Unit Costs

Stage 1
Sinking shaft 116 feet @ $35.00/ft. $4,060.00
Drifting 113.6 feet @ $25.00/ft. 2,840.00
Total Stage I $6,900.00
Stage II |
Crosscutting 50 feet @ $25.00/ft. 1,250.00
Long hole drilling 150 feet @ $1.00/
ft. . 150.00
Total Stage II - - $1,400.00
Total Agreed Unit Costs %8,300.00

Government Participation @ 90% $7,470.00

2. In Article 3 of the contract form, as amended,
substitute the words "eighteen (18} months" for the words
"twelve (12) months".

3. In Article 4 of the contract form, in lieu of

the figures "$6,210.00" and $6,900.00" substitute the figures

"$7,470.00" and "$8,300.00" respectively.

4, Annex II modifying Article 6 of the contract
form is attached hereto and made a part hereof.






.

Executed in sextuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

By

Administrator, Defense” ; >
Minerals Exploration
Administration

BESS GASTON MICA MINERS

v

By@/?%%/ﬁf_//) ””//// N // //’Am_,:

(Partner)

. .
By Z/J/? /75 @, Yy \>£’Z/l'/
(Partner)

By //ﬁ /‘///;{////
\;7 i (ngtner)






ANNEX _II

The following provisions are in lieu of all of paragraph (a)

of Article 6 vwhich precedes.the colon:

If at any time the Government considers that a discovery or

" development from which production may be made has resulted from
_the .exploration.work,. the Government, at any time not later than

six months after. the Operator has rendered the final report and

- final account required.by.the exploration project contract, may

g0 certify in writing to.the Operator. Such certification shall
describe -broadly or indicate the nature of the discovery or develop-
ment. The Operator, or his_successor in interest, shall pay to the
Government. a royalty.on all minerals mined or produced from the land
which is. the subject.of the exploration project contract, as follows:
(1) Regardless of any certification of discovery or development, from
the date of the contract until the lapse of the time within which the
Government may. make such certification of discovery or development,

or until the. total net amount contributed by the Government, without
interest,.is. fully. repaid, whichever occurs first, unless the Govern-
ment waives its right to.a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years
(or other period fixed by the. contract) from the date of the contract,
or until the total net amount contributed by the Government, without
interest,. is.fully. repaid, whichever occurs first. Said royalty

shall be a percentage of the net smelter returns, the net concentrator
returns, or other net amounts realized from the sale or other dispo-
sition of any such production, in whatever form disposed of, including

ore,.concentrates,. or metal, as follows:
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AMENIMENT NOo 1

Exploration Project Contract
Fletcher O, Phillips, Ernest Crowder, and John Phillips;,
d/b/a Bess Gaston Mica Miners, A partnership
Docket Noe DMEA=23Li5

It is agreed this 3rd day of March 1953, between the United
States 4f America, acting through the Department of the Interior,
Defense Minerals Exploration Administration, and Fletcher 0, Phillips,
Ernest Crowder, and John Phillips, doing business as Bess Gaston Mica
Miners, a partnership each acting in consideration of the others to the
terms hereinafter set forth that Exploration Pppject contract Idm=E303,
Docket No. DMEA=23L45, dated April 25, 1952, between the parties hereto
be modified and amended as of February 2L, 1953, as followss

(A) 1In Exhibit "A", under "Description of the Work," change the
mumber of feet of shaft to be sunk from 125 feet to 116 feet, and the

" number of feet of drift to be driven from 101 feet to 113,6 feet.

(B) In Exhibit "A", under "Estimated Cost of the Project:™

(a) Delete entirely and substitute the followings

116 feet of shaft @ $35 per foot $4,060,00
113,6 fedt of drift @ $25 per foot 2,840,00

Total estimated cost $6,900,00
Government's participation at 90% $6,210,00

(C) 1In Article 3 of the contract form, in lieu of the
words ten (10) mohthg,substitute therefor the words twelve (12) months,

(D) This amendment shall not be construed to increase the estiw=
mated total cost of the project, the aggregate total amount which the
Govermment may be obligated to pay, or the percentage of costs which the
Government may be obligated to pay under the provisions of Article L of
the contract fomm,

THE UNITED STATES OF AMERECA

ive Officer, Defense Minerals
Exploration Administration

BESS GASTON MICA MINERS

<7
By®.~ ¢
Fletcher O, Phillips, Mgr,

) ’
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MF-200 (A)

(February 1952) ' » o . .COMMODITY . Mic& . ' .
_ - Idm-E303 o R o
_ UNITED STATES OF AMERICA GOVERNMENT'S COPY <
- DEPARTMENT OF THE INTERIOR a :.' :
.DE.FENSE MINERALS EXPLORATION.ADMINISTRATIQN . K
EXPLORATION PROJECT CONTRACT!
o ' (Short Form) . S '
Itis AGREED this 25 th day of oo Ap!‘il —i  ‘..;-'., 195-.2, jl-)'etween fhe United States of Ameﬁéa, acting
through: the Departmeﬁt of the Interior, Defense Minerals Explq'r'ation_ Administration, hereinafter called the “Government,”

and® __Fletcher 0. Phillips, Ernest Crowder. --ani_Jphn;Bhillips__:;_d/h/a'__Bess“Gashon_‘.. ...... i
........... Mica Miners, a partnership. . - e
............ c/a Fletcher. Q. Phillips, Manager i

| hereinafter- called the “Operator,” as follows:"

ARTICLE 1. Authority for contract.—This agreement is entered into u.nde't the authority of the Defengg Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled ‘“Government Ald m}I')ef_ense Exploration Projects. . :
" ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of ... NOTth Carolins

, , County of Gaston _ , described JEXEENZHEE t____in_‘Ax.mex_l ______
oo Bttached to and made a part of this contraet . -

the Operator represents and undertakes: ‘

e DR,

None

(b) That the Operator is a'lessee, in possession and entitled to possession ARIREY S A

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances.to
the purposes.of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 8. Exploration project—The Operator, within §h~_il'§}f--.(39).-- days from the date of this contract shall commence
work on a project of exploration for * ‘Mics. : :

in or upon the described-land; and shall bring the project to completion within a period of ten (10) months . from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work |
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit |

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $-.64.2._1QAQQ___'_, which is 90 -.-.. percent of $-_6_)_9_QQ_-.QQ__,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting- have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall: constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on.samples
taken concurrently with the advance in mineralized ground. o

| 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and nature of organization if any. ' : o :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s Dercentage royalty.
4 Strike out the provision not applicable. .
8 Name of mineral or minerals.

Y o

16—~66329-1
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(b) Final_'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ‘ore

reserves resulting from the exploration work. i .

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ! :

(@) Accounts_ and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in-whatever form disposed of, including ore, concentrates, or metal, until the total
am?ulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: . : ' - . .

(1) One and one-half (11%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton..

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (132)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and.“other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. : :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
Siesfcrlilbed i'I:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. : .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ’ .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as'may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ‘

. ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added DroviStONns .o o e

Executed in sextuplicate the day and year first above written.

BESS GASTON MICA MINER§/ A Pprlne = THE UNITED STATES OF AMERICA

' f
M@Mv«o J—(&ml] g,
w Gl S e LR

Acting Administrator, Defense

By e (Partner) Minerals Exploration Administration
By (Partner)—

1, . , certify that I am the secretary
of the corporation named as Operator herein; that ) , who signed
this contract on behalf of the Operator, was then ‘ : of said corporation;

that said contract was duly signed for and in behalf of said coiporation by authority of its governing body, and is within the
scope of its corporate powers. '

rCORPORATE :
L seaL

U. 5. GOVERNMENT PRINTING OFFICE 16—66320-1 ‘
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NORTH CAROLINA

GASTON COUNTY

POWER OF ATTORNEY

We, Fletcher O. Phillips, Ei'nest Crowder, and John Phillips, the
partners in the joint venture and partnership of BESS GASTON MICA MINERS, do
hereby appoint C. B. Collins our attorney and empower him to act in our stead
before the Defense Minerals Exploration Administration, DMPA, and other Govern-
ment agencies having jurisdiction over mining exploration and production
inceni;ives ; to prosecute our applications and to enter into a-aaé-:eem
contracts in the same manner and effect, with the same force as if any or all

of us were to negotiate, consumede, or enter into said contracts.

Done this 7 day of W in the County
of_W , State of North Carolina.

%%V &/%Z'/_(SEAL)

Fletcher O. Phillips

Gne® Crouwder  (sean)

Ernest Crowder

M %o (SEAL)

John Phillips

State of North Carolina

Ve &
4 -

State of North Carolina do hereby certify that Fletcher O. Phillips, Ernest Crowder,

and John Phillips did this 7 day of W personally appear

before me and execute the above set forth power of attorney

Notary %bllc ; g

My Commission Expires: //2 /S22






ANNEX I

That plot and parcel of land on the farm of M. S. Bess and
Georgia Bess, located alongside the Cherryville and Kings Mountain
State Highway, in Gaston County, North Carolina, where they novw re-
side; commencing at a stake located by F. 0. Phillips and Mr. Griffith
of U.S.G.S., said stake being 69 feet S 25 degrees W of the S.E. corner
of the barn and inscribed by a circle 150 feet in radius from that
stake.

The Operator agrees that all other interests in the land ac-
quired by any or all of the partners, by lease or otherwise, on the
above described farm shall be included under Article 2 of the con—
tract and shall be subject to all other provisions of the contract.
Within 10 days from the date of such acquisition, the Operator shall
furnish to DMEA a copy of the evidence of the acquisition and a legal
description of the acquired land.
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EXPLORATION PROJECT CONTRACT
BESS GASTON MICA MINERS
DOCKET NO. DMEA-2345
EXHIBIT “A"

Description of the Vork

Sink a timbered shaft 6 feet by 8 feet by 125 feet deep,
drive 101 feet of drift, 5 feet by 7 feet in cross section from
shaft.

The shaft is to consist of a hoisting compartment and a

menway boarded off from the hoisting compartment.

The shaft and drift are to be located essentially as indi-

ceted on the attached map, but the exect location of the shaft, and
the extent snd direction of drift are to be specified by the Govern-

ment.

Estimated Costs of the Project
125 feet of shaft at $35.00 per foot $4,375.00
101 feet of drift at $25.00 per foot 2,525.00

Total estimated cost $6,900.00

Government participation at 90% $6,210,00
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ASSIGMENT

I, &%), Ernest Crowder

the undersigned for and in consideration of One inlar and other valuable

consideration, in hand received and hereby acknowledged, do hereby sell,

assign, transfer, quit-claim, and deliver unto__the partnership,

Bess Gaston Mica Miners

all py foaxx) right title and interest, both legal and quitable, in and to

the following described property, chattles, or goods: _& certain lease

dated May 21, 1951 signed by M. S. Bess and Georgia A. Bess, leasing

to me a parcel of their farm known as the "Big Bess Mine"

WITNESS my (mmxx) hendfex) and sealf®x) this 13th day of  May

&k 1952.
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MINING LEASE

State of North Carolina ' Gaston County:

This indenture made this é: g Z day of March , , 1951
between B. S, Begs and Ceorgia A. Beas

of Oaatan County end State of North Carolina, as party of the
first part, and known as lessor s , and Bess Gaston Mica Miners (a partnership)
of Mitchell : County and State of North Carolina, party of the

second part and known as lessee.

WITNESSETH, That the part ies of the first part in consideration of One Dollar
ig hand received and hereby acknowledged by the lessor® , and in consideration of the
agreements hereinafter contained, on the part of the party of the second part to be
pgfformed, hereby bargains, leases and grants to the party of the second part, and his,
heirs and assigns, for the period of five years from the date of this agreement, the

following described real property, for mining purposes, in the County and State first
above written, to wit:

Tﬂat;plot and parcel of land on the farm of M. S. Bess and Georgia A. Bess in Gaston

Céﬁnty where they now reside, commencing on a stake located by F. O. Phillips and

Mr. Griffith of USGS, said stake being 69 feet S 25 degrees W of the SE corner of

the barn and inscribed by a circle 150 feet in radius from that stake.

TO HAVE AND -TO HOLD the said lands to him, for mining purposés,'the said lessee and

‘his heirs and assigns for the aforesaid period of five years in compliance with the

conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second part is to have the use of any unoccupied buildings on said

lands for mining purposes, and that he shall have the right to erect such buildings as

he needs .to carry on such mining operations during the period of this lease, and that

the party of the second part shall keep the same in as good condition as when received,
unavoidable accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this- lease and the continuance of said lease, but the said party of the second part shall

_ have right to take from said lands leased to the party of the second part any wood or

timber the party of the second part may need to carry on said mining operations or which
may be needed to carry on the addition to existing buildings or to erect new buildings
or sheds on said lands. (Timber of high or special market value is excepted and'shall
not be used by the lessee.) And it is hereby agreed that the party of the second part,

the lessee, is to have right-of-way of ingress and egress to said mines or land upon
which exploration is being conducted. ’






b

AND- IT ‘IS FURTHER AGREED That the party of the second part, the lessee hereby
agrees to pay to the said partlgg of the first part, or his or their heirs or assigns,
& rental royalty of _ope-eighth (1/8) of all mica and the usual royalties on all

other minerals sold.

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selling bills on the tenth day of each month covering sales made during
the previous month. Any mlnerals other than those set forth above Whlch may be taken and
sold shall be paid for and at the usual royalty rate of the mlnerals taken.

AND IT IS FURTHER AGREED That the legssee, the party of the second part, hig heirs
or assgigns, shall have the option to renew thls lease and to extend the period of its
running for an addltlonal five 'years from the date of its present termination. The
option shall be exercised by giving formal written notlce to the part jeg of the first
part or by the contlnuatlon of any mining operatlons then being conducted. The lessox's
reserve the right to use the land, or convey the same not conflicting with this lease, |
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining
lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, is hereby given an option to purchase all the rlght title and 1nterest legal
and equitable to and in the real eastate described and set forth in this lease for a total
purchase price of $ no option B sald purchase price to be pa1d in full within three
years from the date of this instrument and it is agreed that all rental royalties paid to
the party of the first part shall apply toward and be a part of the total purchase price
above set forth, and that at such time that the total purchase price 1s paid in the form
of royalties or a lump sum payment or a combination of both, the party of the first part
will execute a special warranty deed to the party of the second part and that a tender of
the remaining purchase price at any time within the next three years shall entltle the
party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical
value for mlnlng purposes shall be found within a period of two years from the date of
this instrument, the lease may be terminated by the lessee at any time thereafter on
thlrty days notice to the lessorg . The lessee agrees that durlng the period of this
lease or the continuance of this lease that work in said mines or exploration for new
mines within the area leased shall not cease longer than n1nety days at any one time,
unavoidable a001dents excepted

Lessees agree to fill shaft. when mining is flnlshed
- WITNESS our hands and seals the day and year first dbove written.

k Witéessz | . (}}Qj, %gi-(jal,éafCZ‘zz (seal)

~1§f;hﬁu/ﬁff(é24>éhﬁ&‘ﬂqg€( _ , , :
f 3 . z : / v . "y JZﬂAQ{L’ (Sea1)






Form MF-103
(Revised June 1951)

Budget Bureau No. 42-R1035.1.

EFENSE MINERALS ADMINISTRATI

UP‘D STATES DEPARTMENT OF THE ll\:iilOR

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant
Docket No. 2/’.&’0&9 /5/ ____________
Metal or Mineral ... ., . ____
Date Received .. /=RS 7S
Amount $.__.
Participation (Government %)

Bess Gaston Mica Miners

c/o Fletcher O. Phillips, Manager
Spruce Pine, North Carolina:-

DEPARTIERT OF T4 HITERHN
Defense Kinerals hgminisiratien

! N d
RECENE" ada:llll}{_sgl:){'
JAN 2 L1952 applican
N Date . January 18, 1952

If you have already filed MF-100, give date filed Herewith

Exploration and

DMA Docket Number (if available)

, type of assistance requested D€Velopmental

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a¢) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NoTe: (1) If both areas are the same, so state.

The only obligation to repay the -Government is from the net earnings

from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
+ _copy.of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract will be requlred ‘for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geblogic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

INlustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2






10.

11.

The information requested in q!estions 3,4, 5,6, 7, 8 and 9 below should be a!wered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Projec‘g Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEDTS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete _‘it.

. Submit a map or sketch of the property involved showing a plah (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings, mstallatlons, and fixtures Wlth a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condltlon .
[ e .

. Furnish a detailed list of addltlonal facilities, buildings, and ﬁxtures to be purchased, installed, or erected by you, with the esti-

mated cost of each item. - e TS

J

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materia:ls, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulatlons on Government
partlclpatlon (Sec. 9 of MO-5)? :

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

i

e BOBE._GESTOD Mica Miners . S : 47 M} & / %ﬂ)

(Name of company) ! (Signature of authorized oﬂ'icxal)
.. January.18,.1952 ; Manager (a _general partner)

(Date) ) i ’ ) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to. muke a willfully false statement or representation to nny department or agency

of the United States as to any matter within its jurisdiction.

)
U. S. GOVERNMENT PRINTING OFFICE  16—64087-2





Defense Minerals Administration

Bess Gaston Mica Miners

(A general partnership)

c/o Fletcher 0. Phillips, Manager
Spruce Pine, North Carolina

1. (a) See copy of lease--Attached as Exhibit A.
(b) Not owner--Lessee--See copy of lease, attached as Exhibit A.

(c) All of that area set out by metes and bounds which is described and set forth
in the lease.

(1) Area is the same.

(2) Landlords subordination agreement previously submitted. See application
DMA 1391X.






MF 103

Defense Minereds Administration

Bess Gaston Mica Miners

(a general partnership)

c/o Fletcher 0. Phillips, Manager
Spruce Pine, North Carolina

2.

(a)

'(b)

Strategic grade muscovite, classified as ruby (pinkish bluff), having a
dielectric constant of 100, all testing E-1.--(See Exhibit "G" of Application
DMA 1391X.) (Also see "Big Bess Mine" in Geological paper 229.)

This mine was profitably worked during World War II. Mica from this mine was
gold to Colonial Mica Corporation until that corporation ceased buying. More
than $150,000 worth of mica was removed before the close of the World War IT
mica market. The mine was closed at that time, because there was no profitable
market then existing. The open cut which was 110 feet deep was filled in ac-
cordance with a provision in the lease.

Commercial ore is expected to be found because the abandoned mine face is well
known, and has been mapped by the U. S. Bureau of Mines. (See Map Exhibit B.)

It is known that the remainder of the pegmatite contalns mica bearing ore.

The U.S8. Bureau of Mines core drilled this mine, near the end of World War II.
The cores from these drillings revealed that mica exists at two levels. One
approximately 50 feet below the surface, and eanother at approximately 90 feet
below the surface. :

To explore at these two depths as thoroughly as possible, with the minimum
amount of financial assistance, it is requested that a contract be entered
into which would require a timbered shaft to be lowered to the dyke, then on
through the dyke so that the mineralization at these two levels could be de-
termined. If the mineralization is found to be as rich in strategic grade
sheet muscovite as the prior workings, the partnership will then develop the
mine so as to put it into commercial production. It should be borne in mind
thet if the mineralization of the remainder of the pegmatite is similar to
that which has already been mined, a good gquantity of strategic sheet mica
will be made available for U. S. stockpile purchase.

(See Exhibit C for published data regarding this mine.)






* MF 103

Defense Minerals Administration

Bess Gaston Mica Miners

(A general partnership)

c/o Fletcher 0. Phillips, Manager
Spruce Pine, North Carolina

3. (a)

LABOR

Tt is proposed to lower a 6X6 shaft at the spot indicated on the map in
Exhibit "C", so that the shaft will contact the pegmatite approximately

10 feet on the pegmatite side of the abandoned mine face. The abandoned mine
face was an "open cut" approximately[]O feet below the surface.

Core drillings conducted by the U. S. Bureau of Mines in 1945 revealed that
the overburden extends to approximately 40 or 50 feet before hard rock is
encountered. Therefore, the shaft will have to be timbered only through the
overburden. And since the prior open cut was refilled to surface level, an
underground pond or soft receiving basin now exists to receive underground
water. Therefore a good size electric water pump will be utilized to remove
this water as the shaft 48 lowered.

For the first 15 to 20 feet of depth, <the shaft will be sunk through the

refilled material, then solid original dirt will be contacted. (See Figure 10D
in Exhibit "C" which is tab labeled "Map".)

“RoeK
After the shaft contacts countryland the pegmatite, it will be necessary to
use a jackhammer and dynamite to aid in lowering the shaft through the dyke
which will run out at approximately 110 feet below surface.

Once the pegmatite has been contacted, ancaccurate record will be kept of the
mineralization of the material brought to the surface. These records will
show, when the project is completed, if the unmined portion of the pegmatite
is rich enough in sheet mica of strategic grade to warrant commercial pro-
duction by the operator.

If the mineralization does indicate that commercialization is warranted, the
operator will place the mine into full production at once, because the core
drilling work performed by the U. S. Bureau of Mines indicates that the
major portion of this pegmatite has not been mined.

Tt is expected to take 16 weeks to complete the project, however if the
overburden extends to 50 feet, and the pegmatite is soft, the project will
be completed quicker. The costs for the project are itemized below.

COST OF PROJECT

Per Week 16 Week Period
1 timberman 60
1 hoist operator 50
2 muckers $50 each 100
210 $3,360





v MF 103

Bess Gaston Mica Miners
(A general partnership)

Fletcher O.

Phillips, Manager

Spruce. Pine, North Carolina

3. (Comt.)

SUPERVISOR

EQUIPMENT
(a)
(A)
(R)

(R)

FACILITIES

SUPPLIES

COST OF PROJECT

Per Week

1 supervisor % time 50

1 Doubledrum hoist (gas) at
$70 per mo.

1 2 ton metal dump truck
at $60 per mo.

1 Electric Water pump 5 hpr.
at $100 per mo. ,

1 jackhammer at $20 per mo.
1 65 cu ft air compressor (gas)
at $h0 per mo.

Installation of electric line 150
feet and transformer

Timbering*
(to 50 foot depth)
Dynamite
Drill Steel & bits
Gasoline & oil 25
Misc. hand tools
Water & air hose

Defense Minerals Administration

16 Week Period

800

280
2ko

Telo)
80

160

s )

2L0

329
400
375.
L0o.

50

100
$7,21L

(A) Furnished by applicant (See answer to question T.)

(R) To be rented (See answer to question T.)
* Timbering calculations are as follows:

_3a_





MF 103 Defense Minerals Administration

Bess Gaston Mica Miners

(A general partnership)
Fletcher O. Phillips, Manager
‘Spruce Pine, North Carolina

3. (Concl.)

Using 2X6 boards 7 feet long, a shaft approximately €X6 will be formed after the
ends of the 7 foot boards are notched to permit interlacing. One 2X6XT board
contains 7 board feet. One such board will cover 6 vertical inches on one side
of the shaft. Therefore, it will take 100 boards to cover one shaft wall. LOO
such boards will be required to cover the 4 shaft walls to a 50 foot depth.

2X6XT7--T7 board feet
400 boards
2800 bd. ft. (in place)
933 1/3 wasgtage
$3733 bd. ft. required
$90 per M (cost)
$328,97¢

-3b-
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MF 103 , ' Defense Minerals Administration

Bess Gaston Mica Miners

(A general partnership)

c/o Fletcher 0. Phillips
Spruce Pine, North Carolina

4. There is no work now being done. The mine was cldsed at the termination of
Colonial Mica Corporation's purchasing. The open cut was filled up, and crops
cultivated on the surface. A map showing the extent of the workings as they
existed in 1945 is attached at Exhibit C. The site of the proposed exploratory
shaft is indicated on the map.

The shaft will be lowered from the surface so as to contact the pegmatite ten
feet inside the dyke in relation to the abandoned mine face.

(It should be noted that this mine is located less than 200 feet from a good
road, in level terrain, and that electric power lines exist at the road from
which current can be obtained. This current will make it possible for a pump
to run unattended for 24 hours per day and will insure a constant supply of
power. )






MF 103

Bess Gaston Mica Miners

(A general partnership)

¢/0 Fletcher O. Phillips, Manager
Spruce Pine, North Carolina

5. There are no existing buildings, facilities, etc.

Defense Minerals Administration






MF 103

Bess Gaston Mica Miners

(A general partnership)
c/O'Fletcher 0. Phillips, Manager
Spruce Pine, North Carolina

Defense Minerals Administration

6. No facilities, buildings, etc. are to be purchased. (See answer to question 3.)
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BESS Gaston Mica Miners

(A general partnership)

c/o Fletcher 0. Phillips, Manager
Spruce Pine, North Carolina

7. (e)

(b)

(c)

The following items are to be rented.

1 Electric water pump
5 hpr at $100 per mo.

1 jackhammer at $20 per mo.

1 65 cu ft air compressor (gas)
at $40 per mo.

The following items are to be purchased.

Timbering 3.7 M bd. ft.
Dynamite

Drill Steel & bits
Gasoline & oil

Misc. hand tools

Water & air hose

The applicant will furnish the following.

1 Double drum hoist
(Replacement value $4200)

1 2% ton metal dump truck
(Replacement value $3600)

Defense Minerals Administration

400

160
$6%0

329
400
375
400

50
100

$16LL%

280

2lo
520
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MF 103

Bess Gaston Mica Miners

(A general partnership)

¢/o Fletcher 0. Phillips, Manager
Spruce Pine, North Carolina

8. LABOR

1 Supervisor % time
2 Muckers at $50 ea
1 hoist operator

1 timberman

Defense Minerais Administration

Per Week 16 Week Project
$50
100
50
60
$260 $4,160
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° MF 103 Defense Minerals Administration

Bess Gaston Mica Miners

(A general partnership)

c/o Fletcher O. Phillips, Manager
Spruce Pine, North Carolina

9. There will be no additional costs. Fletcher O. Phillips, Manager, will make no
charge to the partnership nor to the project for accounting work performed or to
be performed.

(See answer to question 3.)
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, MF 103 Defense Minerals Administration

Bess Gaston Mica Miners

(A general partnership)

c/o Fletcher O. Phillips, Manager
Spruce Pine, North Carolina

10. (a) Ten percent of the total amount of the contract less the value of depreci-
ation of items (A) in answer to question 3.

(b) Yes.

-10-
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MF 103 Defense Minerals Administration

Bess Gaston Mica Miners

(A general partnership)

c/o Fletcher 0. Phillips
Spruce Pine, North Carolina

11. By the terrain being flat in this locality and the mine being located so close
to good roads, it will be possible to work all year in this mild North .Carolina
climate. '

This partnership is composed of individuaels well known for their business acumen
and mining experience. They are, Fletcher O. Phillips, John Phillips, and
Ernest Crowder, all of Spruce Pine, North Carolina. A personal history of each
is set forth as Exhibit D. '

(See former application DMA 1391X for county road map showing location of mine.

This mine produced between $125,000 and-$150,000 worth of mica during World War II.
It stopped production only because the "bottom" fell out of the market price in
1945. The inferred ore reserves as plotted by the USBM indicates that only a
minor portion of this mine has been worked.

(Mine is three miles from Cherryville, North Carolina on the Cherryville-
Kings Mountain highway.)






Ofarch 1651) u.s. I’ARTMENT OF THE INTERIOR . Budges Bavens’

(March 1951)

Budget Bureau No. 42-R1026.
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE

Docket No, _-@ﬂgﬁ’/&‘? 13‘5/{

DEFENSE" PRODUCTION ACT OF 1950 /26752

Date received

=

DEPRTERT OF THE KERID
r "1 Defense linerals Agminisiration
Bess Gaston Mica Miners RECENVED
c/o Fletcher O. Phillips JAN 2 51952
(Manager, a general partner)
Spruce Pirne, North Carolina Name and

'_ : _l ’ address of

applicant

Date

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-

ernment assistance that might arise under the Act. Sub-

. Number of years in production

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

ernment guara,ntee of a prlvate loan, (4) M&WB&

orities or allocation of mining equlpment and maintenance,
repair and operating supplies, and (6) other forms of Gov-

mit four (4) signed copies of the form and accompanying
papers.. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

, GENERAL TECHNICAL DATA
Supoply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products"

(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation (s).

~

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Describe any pumping problems.
. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping pomt

Indicate whether mine is flooded or not.

(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.,

(b) Are you operating this property as:
0 Owner.
[3 Lessee.
1 Contractor.

Give size or productive capacity.

. (@) State whether or not property is now in operatxon and if in operatlon, by whom operated.

If not in production or operation, estimated date when productxon w111 begm i

. Experience of operators:
Describe the mining and general business experience of (a) the apphcant and (b) the person or persons who manage the

project.
History:

with reasons for suspension of operation.

|

of

_(a) Give a statement as complete as possible, of previous exploratlon, development operatlon, and productxon of property,

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results.of mine examinations,

recommended exploration and development, and metallurgical investigations.

16—63792-1
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o
(b) If deposit is other than placer: . .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR E c
MINERAL RECOVERABLE STIMATED CoST
ORE OR MINERAL RESERVE Esgg«;;sn CONTENT leg;?; ¥(‘;§UE UNIT VALUE OF PRODUCTION
PER ToN PER ToN PER ToN
(Grade)

(a) (b) , () @) (&)

Measured (proved)

Indicated (probable)

{
(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test.', holes or pits. Submit
logs of ‘each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the réserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

____________________ | ZEERO. A L

......... Bess.-Gasi:QrLMica_‘Minera

(Name of company) ““(ngnature of authorized official)
......... January-18,-1952 ....Manager (& _general partner)
te) . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S, GOVERNMENT PRINTING OFFICE 16—63792-1
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MF 100 Defense Minerals Administration

Bess Gaston Mica Miners
c/o Fletcher O. Phillips
(Manager, a general partner)
Spruce Pine, North Carolina

O 0o =N O

10.
11.

iz2.

13.
1h.
15.
16.
17.
18.

(a) Strategic grade sheet mica. (See Geological professional paper 229)
(b) None--There might be a small quantity of feldspar, but all feldspar grinding
" plants are far removed from the mine site.

The name of the mine is "Big Bess." (a - d) Not now in production. An open cut
110 feet deep existed in 1945, but has since been refilled and crops cultivated
on the surface. '

The mine is located within 200 feet of the Kingsmountain Cherryville Highway,
three miles from Cherryville.

(4) Gaston County, North Carolina.

(a) Not now in production. _
(b) Lessee (Lease is in good standing.)

Mine was first operated in 1880. Production was spasmotic, it being worked only
when the domestic purchase price of mica was sufficiently large.

For the experience of the operators, see Exhibit D of MF 103.

$125,000 to $150,000 worth of mica was purchased from this mine during World War II.
See Exhibit D, Form MF 103.

Not applicable.

Not now in production.

Unanswerable.

Tt is impossible to calculate ore reserve of a mica mine. However, IR ik
indicates that there is ample mica bearing pegmatite still unmined.

Good hard top road to mine.
No water needed.

See MF 103.

See MF 103

See MF 103

See MF 103






EARTH MOVED & COST

To sink a shaft that will result in a 6X6 timbered opening, a hole roughly TXT

must be dug.

TX7--49 8q. ft.
110 deep

190
ko __
5390 cu. ft.
5390 3 27--199.6 or 200 cu. yds.
$7,214 anticipated cost of project
$65.58 per foot of depth.

$36.07 per cu. yd. removed.





MINING LEAS E

State of North Carolina Gaston County:

This indenture made this st day of Mavy s, 1951

petween M. S. Beas

Qf Caatan County and State of North Carolina, as party of the

first part, and known as lessor > and  FErnest Crowder

of" Mitchell : County and State of North Carolina, pérty of the

Pr T

t

second part and known as lessee.

. WITNESSETH, That the part y_ of the first part in consideration of One Dollar

in hand received and hereby acknowledged by the lessor___, and in consideration of the
ééreements hereinafter contained, on the part of the party of the second part to be
ﬁgfformed, hereby bargains, leases and grants to the party of the second part, and his.
heirs and assigns, for the period of five years from the date of this agreement, the
following described real property, for mining purposes, in the County and State first

aghqve written, to wit:

gﬁgginning on a gtake on Cherryville & Kings Mountain State Highway and edge'qfv

_MJ;S Bess' vard where he now lives and running S 850 'E 50b feet to a stake in field

: © 00 . . E&
thence § 21° W 457 £t to stake, thenc<e7 84~ W 268 £t to stake, thence 52° W 157 £t

0 - C. R ;
to_concrete tile butment in highway, thence N 6 E 432 ft with highway to the

bheginning
S &

TO HAVE AND -TO HOLD the said lands to him, for mining purposes, the seid lessee and
his heirs and assigns for the aforesaid period of five years in compliance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove eny kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second part is to have the use of eny unoccupled buildings on said
lands for mining purposes, and that he shall have the right to erect such buildings as
he needs to carry on such mining operations during the period of this lease, and that
the party of the second part shall keep the same in as good condition as when received,
unavoideble accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to teke from seaid lands leased to the party of the second part any wood or
timber the party of the second part may need to carry on said mining operations or which
may be needed to carry on the addition to existing buildings or to eréct new buildings
or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee.) And it 1s hereby agreed that the party of the second part,
the lessee, is to have right-of-way of ingrees,anq egress to said mines or land upon
which exploration is being conducted. '






AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby
agrees to pay to the said part ¥ of the first part, or his or their heirs or assigns,
& rental royalty of ane-eighth on a1l mica

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selling bills on the tenth day of each month covering sales made during
the previous month. Any minerals other than those set forth above Wthh may be taken and
sold shall be paid for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, shall have the option to renew this lease and to extend the period of its
running for an additional five years from the date of its present termination. The
option shall be exercised by giving formal written notice to the part y of the first
part or by the continuation of any mining operations then being conducted. The lessor
reserve the right to use the land, or convey the same not conflicting with this lease,
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining
lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, is hereby given an option to purchase all the right title and interest, legal
and equitable to and in the real eastate described and set forth in this lease for a total
purchaese price of $ s said purchase price to be paid in full within three
years from the date of this instrument and it is agreed that all rental royalties paid to
the party of the first part shall apply toward and be a part of the total purchase price
above set forth, and that at such time that the total purchase price is pald in the form
of royalties or a lump sum payment or a combination of both, the party of the first part
will execute a special warranty deed to the party of the second part and that a tender of
the remaining purchase price at any time within the next three years shall entitle the
party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical
value for mining purposes shall be found within a period of two years from the date of
this instrument, the lease may be terminated by the lessee at any time thereafter on
thirty days notice to the lessor . The lessee agrees that during the period of this
lease or the contlnuance of this lease that work in said mines or exploration for new
mines within the area leased shall not cease longer than ninety days at any one time,
unavoidable a001dents excepted

WITNESS our hands and seals the day and year first dbove written.

Witness:
[s/ M. S. Bess (Seal)
/8/ Georgia A. Bess (Seal)
(Seal)
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NORTH CAROLTNA, _ Gaatan COUNTY:

The execution of the foregoing instrument was this day acknowledged before me by
M. S. RBess . the grantor for the’
‘purposes thereln expressed Let the same, w1th this certificate, be registered.
This® 2lat day of May _ , 1951. '

s/ Kenneth R. McKinney

FHHHHR
NORTH CAROLINA, - _Qaston 7 COUNTY:
I, Kenneth,R McKinnev _» do certify that M. S. Bess
and Georgia A. Bess , his wife personally
appeared before me this day, and acknowledged the execution of the annexed mining lease
and the said Georeia A, Bess being by me prlvately examined

separate and apart from her said husband, touching her voluntary execution of the same;
doth state that she signed the same free and voluntarlly, without fear or compulsion of
her said husband or of any other person, and that she doth still voluntarlly assent
_thereto Th:Ls 2lst day of May s 1951.

;/s/ Kenneth R. McKinney

R KK R

NORTH CAROLINA, | _ COUNTY:

The foregoing certificate of

of County is adjudged to be correct and sufflclent
Let the 1nstrument with the certificate be reglstered

Witness my hand and official seal, this day of s 1951.

Clerk Superior Court
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UNITED STATES
DEPARTMENT OF THE INTERIOR
J. A. KruG, SECRETARY

BUREAU OF MINES
James Boyp, DirecToR

REPORT OF INVESTIGATIONS

&)

NORTH CAROLINA MICA SPOTS

MITCHELL, MACON, GASTON, AND YANCEY COUNTIES

BY

L. A. DAHNERS AND F. K. MCINTOSH
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R. I. Lkab1,
April-19k8,

BEPCRT.OF INVESTICATIONS , '

. UNITED STATES DEPARTMENT OF THE INTERIOR - BUREAU OF MINES

NCRTH CAROLINA MICA SPOTS®MITCHELL, MACON, GASTON, AND YANCEY counTIESL/
,Bva,aA. Dahners_and F;tK. Mcintoshg/ .
. INTRODUCTTON |

North Carolina has been the leading producer of mica"in thé United States,
accountlng for roughly 50 percent of the Nation's output. The producing area

©is a belt some 100 miles in width ‘lying in the Mountain and Piedmont sections |
-in’ the" Western part of the State., 'Ashe, Watauga ;- Avery, ‘Mitchell, Yancey,’

Buncombe, Haywood,, Jackson, Macon, Transylvania," Rutherford, Cleveland, and
Lincdln Counties supply the bulk of production, while small amounts have been.

" produced in Gaston, Catawba, Burke, Wilkes, Yadrln, otokes, and Person Counties.

_ To assist-the operators and expedite the production of mica during the
recent emergency, the,Bureau of Mines. drilled four of the. more‘promis1ng mica. -

"propcrtles in th;s{State. Tne results of thls exploratory program are recorded

1n thls report
AC KNOWIEDGIVENTS -'

In its program of investlgation.of mineral deposits, the Bureau of Mines
-has as its primary objective the more effective utilization of our mineral

" resources to the end that they nake the greatest p0531ble contribution to .
national sécurity and economy. It is the policy. of the Bureau to publish ‘the

.facts developed by each project as ‘soon ‘as’ practlcable -after its conclusion..
The Mining Division; L. B, Moon, chief; conducts preliminary examinations,"
_does the actual investigative work, and prepares the final report. The Metal-
lurgical D1v1s1on, 6. C. Ralston, Chlel, analyzes samples and makes beneficia-

'Tttlon tests. _

Acknowledgment is glven to the Federal Geologlcal Survey for its assist~-
ance in the field and-the uSe of its maps and reports. = :

f PROPERTY AND ACCESS

The J. K. Buchanan mihe in ‘Mitchell County is owned by J. K, Buchanan ani

h“H' R. McKinney of" Clarrlsa, N.:C. The property comprises 52.5 mcres, 23 acres
‘ belonglng to J K. Buchanan and 29~ 1/2 acres to H R McKlnney.,

l/ The Burcau of Mlnes w1ll welcome reprlntlng of this paper, prov1ded the

¢+ . following footnote acknowledgment is:used: '"Beprlnted from Bureau of
Mines Report of Investigations Lahy," v

2/ Mining englneers, Bureau of Mines, U. S, Department of the Interlor.

‘ 2130
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- To reach the mine, drive east from Bakersv1lle to Clariusa, then take the
first turn to the right for 0.9 mile, bearing to the right at the first fork

end to the left at the second one. The-distance from Bakersville is 3.7 miles
(fig. 1). ' *

The Beasley No, 2 mine in Macon County is owned by the Junaluska Masonlc
Lodge of Franklin, N. C., and is under lease to the Beasley Mining Co., a
subsidiary of the Asheville Mica Co, .

To reach the mine, drive 6.8 miles mnorth of Franklin .on U, S. No, 23 to
‘West's Mill, then east on the Corvee Creek road, bearing to-the right at the
first fork and to the left at the second, following Caler Creek 4, 9 miles from
West's Mill; then turn to the left on a dirt road and later to the left on a
recently constructed access road to the mine (flg. 2) '

The Presnell mlne, a tract of- 58 acres. in Yancey Count ,\is owned by E,
L. Briggs of Bromsville, N. C. To reach this mine from Micaville, drive 2
miles east on U. S. 19E to State Highway- 10k, TFollow this road northeast for
1.5 miles to a new access road. This in turn leads in a: northwesterly -direc-
~tion for 1.5 miles to the mine (fig. 1).. .~ . i

The ‘Bess mine in Gaston- Coutity is owned by M. S Bess, who lives on the
property The mlne is undor 1ease to Hendrlcks and Kennedy of - Charlotte, N. C.

To reach the mine, take North Carollna Highway 274 south from Cherryv1lle
for 3.0 miles, then turn southwest on a hard surfaced highway for 0.5 mile.
The open pit is less than 100 yards from the highway (fig. 3).

. HISTORY AND PRODUCTION

JThc Buchanan miine was first discovered by J. K. Buchanan between 1936
“and 1938. The first large-scale operations were conducted by Will Green and
 Stokes Young. - Other leasors were -Zcbb Buchanan, Milt ‘Wilson, Lee Wilson, and
finally H R._McKlnney. No flgures are: avallable on. mlca productlon. :

The Boasley No, 2 mine is reported to have flrot been worked -in 1890 by
the Bowes Brothers of Franklin, N. C., and has been worked intermittently by
other operators since then. Sales of 12,188.75 pounds of mica valued at o
$21,446.73 were reported for the-period June 17 to Decembor 11, l9h3 Flgures
on later production have not been collected. "' .
The Presnell mine was first worked for mica about 1872 by Dave Glenn and
the Presleys. The early work was mostly shallow. surface diggings in the north-
east part of tHe area.: Other opcrators were Gould, Watson, Carl and George
Presnell, and Lynn Carpenter. "The'largost and most continucus operations were
carried out by Sam-and Ben Blalock between 1917 and 1919. Between 1919 and
1942, there were intermittent operations on a .small scale for mica and feldsp&r
From 1942 to late 1943 the .mine was worized by the Meyer & Brown Corp. of New
York. E. L. Briggs, thc owner, states that tne mlne has produced $l50 000.00
worth of mica,. ,

2
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'The Bess mine was firet worked about 1880. Underground methods were used
down to water level. The maximm depth seldom.exceeded 30 feet, No information

is available regarding the quantlty or value of the mica extracted by the early
operators., ‘

The present lessors, Hendrlcks and Kennedy, began operat1ons in November
1943, They have mined by open-pit methods and have produced between
$125,000,00 and $150,000.00 worth .of mica, This production durirng the wer
years has been accomplvshed under widely varying prices and specifications,

PHYSICAL FEATURES

The Buchanan mine is at an elevation of 3,100 feet The terraln is rouoh
but not exceedingly steep. The area is covered with bush and timber, and a
small creek crosses the property.

The Beaslev No. 2 mine is at an elevation of 3,150 feet, on a steep hill-

- side covered with bush and small timber,

The Presnel1 mine is at an elevation of 2,600 feet on a steep valley slope
south .of the South Toe River. The area is covered with brush and small timber.

The Bess mine is at an elevation of 900 feet, and the entire area is one
of very low relief, About half of the countrys;de is under cultivation, the
bolance being given over to timber. ' -

DESCRIPTION OF,DEPOSIT

Buchanan Mine

The country rock is a garnetiferous mica gneiss, The schistosity has an -
average strike of N. 60° W. and a dip of about 60° to the southeast. The
general trend of the pegmatites parallels the schistosity. The pegmatite
preeents a lens- to pipe-like cross section, which plunges to the west at
about 30°. A section of the pipe or lens varies from T by 7 feet to 10 by
13 feet. . :

t

Beasley No. 2 Mine ‘ o : - N

, The country rock is a banded gneiss with alternating quartz and biotite-~
rich bands. The average strike is slightly north of east. In the northern

. part of the property, it dips steeply to the north, but this changes to a steep

southern dip as one travels to the south. The pegmatite has much the same
general strike as the gneiss but the dip averages somewhat flatter from 45©
to 57°. A typical section of the pegmatite from the hang ging wall to the foot
wall shows 6 to 12 inches of oligoclase, a 3- to 4-foot zone containing stra-
tegic mica, a quartz core 3 to 4 feet thick, and a foot-wall zone of oligo~
clase 1 to 3 feet tth&, containlng small books of mica.
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Presnell Mine

The country rock is a biotite-muscovite gneiss wwth garnet crystals as
riach as one-half inch in diameter. Considerable amounts of sulfides ars fourd
in both the country rock and in the pegmatite. The gneiss shows quartz schis-
tosity in the vicinity of the dikes. The strike and dip of the country rock
varies, but averages about N. 55° E, and 60° to the southeast.

Several parallel pegmatites are exposed in the mine, and at least two
new dikes were' cut in the drill holes. One of these may be of value. In
general, the pegmatites:conform with the country rock in strike and dip. The
thickness of pegmatites varies abruptly, and the mica shoots are reported to
extend directly down dip. Results of drilling indicate that the dikes formerly
mined have been worked out. ; ‘

Bess Mine
The country rock is the Carolina gnelss which 1n this v101n1ty has an
exceptionally high mica content, mostly ruby muscov1te. The gneiss has gar-
netiferous and pyritic phases, the pyrite concentrations generally occurring
in the vicinity of the pegmatites. The pegmetite that has been mined has a
general dip of 10° to 319 to the north and northwest.and at the pit face takes
the form of a gentle trough plunging to the north. The thickness of the dike
varies from 1 to 25 feet. The dip and strike of the gneiss are not easily
apparent but probably are about the same as that of the pegmatite. Several
short drifts, driven north and westward from the pit face, have encountered a
disturbed zone with small displacements along minor faults and slips.
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