
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




,L0	 -+c A,+ 


/ 
ij, 


// 
//


i. 1<. I3ccF/Aiv1/ 1>7/dyE 
/)2,,Lcfr//







0 
DEOI 


OCET IND 


1 APPUXO	 DA4TE RFIVED 


2 CONTRACT	 /	 3 ... .$. 


30	 IATXO AGRXL g	 DA 


a.,	 a1	 aveit poi) 
b0 1Wiilata10 


uLth autoiati© tcinaton 
and trith/utboriit apayant 


	


0 CRTIFXCJtTIO	 DATE 


5, AUDIT RORT	 DATE 


DATE







Docket Copy 


OCT 2155 


MF-200A

(ReviBed June 1964) •	 Docket No. DMEA	 -. 


..-.J. 
Commodity----------------


Contract No. Idm—F 85 
UNITED STATES OF AMERICA 


PPTMNT. OF. THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 1



(Shcrt Form) 


It is agreed this ----------------------------------day of --------------------------------------------------, 195...., between the 
United StatTes of America, acting through the Department of the Interior, Defelise Minerals Exploration 
Administration, hereinafter called the 'Govèrnrnent," and 2 


rti	 W I? nL 


whose mailing address is ----- -______ 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State o ------------------------------------------, County of . ----------------------
and is described in Annex I. 	 Ltifl: 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------------------ of ------


in the land, in possession and entitlbssession for all of the*	 tI1&act, under 
and by virtue of a 6, - recorded in Book	 -------------- , page 
official records of said 	 and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances - 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


'If sufficient spaée is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc.	 •	 :	 • 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 •	 • 


	


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 •	 • 
If not recorded, soindiea 	 by inserting "mi." • 	 '...	 •.. . . -	 •	 . ......................•:	 .. .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the. lapse of the time within which the Government may make a certification of discover . r or 
deve1opn *ithout any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, no r surrender the land nor any right, title, or iutdrest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring toand 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien fOr the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 .	 .	 .	 . 


ARTICLE 3. The exploration project.—The projt is a searth for indicated or undeveloped deposits 
of ------------ct	 ------------------------------------------------------------------- The work to be perfoimed 
is describa11Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ------------------- (unless the Operator's obligation to complete 
the work is terminated—see At1Th 7hTh'complete the work 


4 —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike mannei,. in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 :. 


(b) Government may inspect.—The Operator shall consult With and inform the Government o4 all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect prodution 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of •	 ---------------------------- The Government will contribute... 	 percent of the fixed unit cosls as 
worl'tfdrmed, in a total sum not in excess of $ 	 .	 Provided, That until the 
'Operator has rendered to the Government his flnal 7nd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with'-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estim'ated 


• total .cost of . the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6 (.b), but all payments by the Government are provisional only, subject to audit, hntii 
the account between the Operator and the Government is finally audited and settled. To the extent'that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep uit-






able records and accounts of the units of work performed and of any production in which the Go'ern-






'ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General , f the United States or his representative, until the expiration of!said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) PrOgress reports and vouchers.—The Operator shall provide the Government with five cpies

of monthly progress reports in three sections as follOws: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units . of work performed during the reporting period; (2) Operator's

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period ad the fixed unit costs incurred for each typO of work ;.and.(3) a.Narrâtii7e'Report.ofthO work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliamce with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records' or accounts. 


ARTICLE 7. 'Rèpayrnent by Operator.—(a) Certiflcation.—if.the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) ii the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the:büyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting,•refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, cOncentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 - 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 1-7O61I
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(For instance: the royalty on an amount of five dollars ($5.00) er ton would be One and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and, one-half (3½) percnt.) 
(f) Time for computation and payment.—The Government's royalty shafl be cornputed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 : 


(g) Lien for payment.—To secure the payment Of its percentage royalty, there is hereby grantd to 
the Government a lien upon the land or the Operator's interest in the land and upon any productidn of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers —The Operator shall give notice of the Government's claim for royalty 
to any purchaser. of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
recrds of any production and sales or other disposition of production, whether the production is b the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estithated by the Administrator, Defense Minerals Exploration Administration, or his suëcessor, and his 
estimate thereof shall be final and binding upon the Operator; 


(i) No obligation to produce.—Nothing in this contract is tq be construed as imposing any obligation 
- 'On the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated 'to buy.—Nothing in this contraãt shall b"è construed as imposing any 
'obiigation on the Government to purchase anyminerals mined or produced from the land. 


ARTICLE 8. Termination of the G^vernment's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed tp achieve anticipated results that indicate the probabiliiy of 
making a worthwhile discovery, and in the opinion of the Government further operations are not jisti-
fled, the Government may give the Operator written notice thereof, and thereupon the Government hall 
be free of all obligation to pay on account of units of work not then performed, and the Operator hali 
be free of all further obligation to prsecute the work other than such as may be necessary and incidental 
to winding u, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specifiction 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to pose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and accOunt-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty,l and 
such rights shall be fully preserved. 


ARTICLE 9. Notices. to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16'-'-7O68-1
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Executed in sextuplicate the day and year first above written. 


/	 THE UNITED STATES OF AMERICA	 - 


crø	 c*t$*r 


By	 2 


4'I-----------------------------------------------------------------------------------------------------------I--------------------, certify that I afth""b 
---- ------------------secretary of the corporation named as Operator hWein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 -


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OPPICE	 16-70818-1
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MF-203. 


Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA- ___________ 


Contract No. Idm-E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN


_s	 j 
To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina 	 , described as follows :1/ Beginning at a stake located at the center 


of what is knoirn as the J. K. Buchanan Mine which is located approximately 175' NJ. of 


a Poplar tree marked with an "X" and running 500'- -North; thence 00' . West; thence. 1000' 


South; thence 1000' East; thence 1000' North; thence 500' West to a point of closing. -. 


This property located about 4 miles East of Bakersville in Green Cove, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government" in consideration of the 


cOntract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees -that property in which, the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be pri9r 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may 'be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fol1owing;/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


Either. (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,.deed, or other document] dated _______________________ 
and recorded in book _______ page _______________ official records of said county.." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the . absence of production there is no 
obligation to repay the Government. 


/ Write "fl9n?" j.t	 is tho çasç. Do not lQave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 S 	 S 


Dated this 18	 day of.	 July	 , l95J 


441	 [seail BakerSVl lie, Rt 3, N0 C0 


	


L; , ESeail	 . 


___________________________________________ [Seall 


I, _____________________________________________ certify that I am the ___________ 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_________________ who signed this agreement wasthen ____________________________ (President 
or V•i)ce—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of sa!id corporation by authority of its overning body, and was 1 within the scope of its corporate 


powexs.	 S 	 S 


[Corporate sealI 


.	 .. 


	


or—Duplicating Section, Washington, D. C.	 77662 1st
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


FE 10 1S 
OX\flLLL, 


February 8, 19S6	 --.... -... 


Memorandwin 


To:	 Operating Com!nittee, DM - liashington 


From:	 DMffA Field Team, Region V KnviUe, Tenn, 


Subject:. Final Report, DIL.A-39Ol, Idim .-E88 (mica) Eby Mining Co. 
Spruce Pine, N0 C, J. K. Buchanan Nine, Mitchefl County 


Enclosed are four copies of the Field Team final report 


on the subject exploration project, Certification is not recommended, 


This contract was terminated by non-approval of Stage II. 


As the only work wider the contract was accomplished within three days, 


all reported on the Operator' s October voucher, we have accepted the 


narrative accompanying that voucher in lieu of the usual final report. 


Robert A, Laurence 
Executive Officer, DNEA 
Field Team, RegLon V 


Bth .ea of r


Reviewed by

DNEA OPERATING CCflTj
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Ffl'AL I?EPORT


	
F8 0 S6 


Operator: by AWni	 Goanr, c/c 5wr. L, Philiipe, Spruce Pine, N, C, 


Location: 31	 rline	 i1ee 5. 70° L of Barevi11e, tcheU County, N,C.


The project wa terxinated upon comp1tion of Stage I. No 
stratejc rnica wae found, It ie reconsnded that the zine not be certified, 


General 


iYork began October 22, 19%, and wae coniple ted October 25 19%,, 


It coneleted of 30 houre of bu11dj at a total cost of 3OO, 	 trench 
trending N, 300 11J made about 175 feet long, 12 ft wide and 20 ft in 


adxw? depth, No equipnent was purchaeod and : no surface facilities wero 


built The contract was terminated upon oJLtion of Stage I, because 


sufficient p atite was not sosed to wrrant further eloration, 


The work erposed a weathered 2e5 ft thick pegnatite in the ccnter 


bottan of the cut, enciosod in a rsdbrown soi1 It strikes L	 E and 


dips 6° N, The pegatite is ccposd prinarily of keolinised feldspar, 


and scattered eiaU quarts, It is berren of suscovits, No reserves are 


indicated,


The operator conducted th cofltract satisfactorj, 







S
	 I 


ion 


No deposit o strategic muscovite was discovered, Further e 


p1ortory w	 is not warranted, It is recomimnded, based on a lack o 



reservee, that tho dno not be certified 


enditureo 


(a) Total apoved	 $6,525,00 
(ib) Total cost o project	 300,00 
(c) Gcer ant'e hsre epeded	 22.00 
(d) Govornxaent ebare unexpended	 L, 668 • 75 
() Produced during operation 	 None 
() Value of production	 None 
(g) Royalty paid	 None 


l Exaination report on the J. K0 Thchanan Mine, D€390l, Aug. 9, l9% 
(Map acconanying report), 


2e Iterii Report, DME390l, Id ..E885 (mica) Nov. 2, 1955, 


L. E. Shirley, 1aning Engineer 
Beu of Mines 


S C


	


	 rvan and A. R. Taylor, Geol©gisti

GeoloicaJL Survey 


Jaisur 29, 1956e 


S
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•	 bOØ1EP COPY 
Sumame: 


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


MAY21. 


Ir. aM i. a. a. Xdin*	 S 


&ez Deket $o. ftL..31..iaica 
ing Ce 


;. I. ea*sa Mis. 
Mitchell Cnty, srth CaroliuR 


•	 Cotr.st lb. 1da4$85 


)sari. aM Mrs. Ie4tey:. 


*e!*reuo. is asde to tb. Oee's Coas.ut to Lies dated 
• July 18, 1955, IIhteII	 ex.zt.4 is c eie with t s*bjet 


*oiitraet fc*' a .teass iasreis Z1.rstio 	 ii.trati* project 
Ob ycur pvop.x't7 is )tit.11 Nu1, Icrth molta., 


r*ns*itt.d iii4th for yr inforaticn are coL.s ot: 
our aelfcxplasat.ry letter of this date to the ep.rztor Mer this 
eontr*ct.	 S 	 S . 


•	 Si*e.rely Yours) 


CO MitteuO)'	 / 


•	 Aiwistrator	 •







•


WASHINGTON 25 D C 


*Y21 1956 


- 
ø L tMU*p	 I. 


- Pts, b


s flná.t 1. 19O1.aM& 
litr *tMP	 . 


'-U 1, 
iflS5. 


JHopkins:in 5/16/56 
Copy to:4/Iocket 


Mr. Cbanabrs 
Field Team, Region V. 
Mr, Kiilsgaard,. 5222 
Mr. Diétrlch, 3061 
Mr. Houk 
Adrnr.R.File. 
H.R.McKinney ). 
Biddie MeKinney) land owners
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


May 16, 1956 


Project Summary Report 


By:	 James Hopkins 


1.	 Docket No. D1A-39Ol.-mica 
Contract No. Idm.-E885 
3. K. Buchann Mine 
Mitchell County, North Carolina 


Operator: Erby Mining Company(c/o L L. Phillips) 
Spruce Pine, North Carolina 


Operator' s Property Rights: 
Lessee of mineral rights 


2.	 Contract: dated October 3, 1955 
a)	 Work Authorized: 


Stage I 
Bulldozing 30 hours @ $10.00/hr. $	 300.00 
Stage II 
Shaft sinlring 75 feet @ $48.00/ft. 3,600.00 
Drifting 75 feet @ $35.00/ft. 2625,00 
Estimated Total Cost $6,525.00 


b)	 Amendments - none 
c)	 Work Completed: 


Strike trench excavation by 
bulldozing( 175 'x12 'x20') $	 300.00


Work began October 22, 1955 and completed October 25, 1955 
Contract terminated automatically by not approving the work 


under Stage II. 
Field Team Final Report dated January 29, 1956 
Operators' Report accompanying October Vouchers accepted in 


lieu of Final Report. 


3. Audit:


	


	 Report of Review, dated November 22, 1955. 
Total Cost as billed by the Contractor $300.00 
Exceptions	 -0.-
Total Accepted Cost 	 $225.00 


4. Certification of Discovery - none issued 







S 


5.	 Comments:
This project was established to explore an area 
adjacent to a peginatite that had produced con-
siderable mica from a series of southwest r&dng. 
mica shoots. It was believed that additional 
rich mica peginatites may occur elsewhere on the 
property. 


The area chosen for this project was southwest of 
the old McKinney shaft. 


The bulldozing work exposed a weathered 2.5-foot 
thick pegrnatite in the center-bottom of the cut, 
enclosed in red-brown soil. It is composed 
primari].y of kaolinized feldspar and scattered 
small quartz. It is barren of muscovite. No 
reserves are indicated. 


The Operator conducted the work satisfactorily. 


The contract was terminated upon completion of 
Stage I becauee sufficient peginatite was not ex-
posed to warrant further exploration. 


The Field Team recommended that no certification 
be issued. 


The Nonmetallic Minerals Division concurs in the 
recommendation. 


The Commodity Divisiàns of the Geological Survey 
and Bureau of Nines also concur in the recommendation. 


Nonmetallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


ch3%	 BUREAU OF MINES 


WASHINGTON 25, D. C.


February 21, 1956 


Memoranthmi 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: LVIEA-390l (mica) 


Applicant: Erby Mining Co. (S.L. Phillips) 


Name and Location of Property: J. K. Buchanan Mine, Mitchell Co., N. C. 


Contract Number: Idm-E 885 


Date of Field. Team Report: 1/29/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/1)4.156 


Field Team Recommendation: Recommend. no certification of disco.very 


Comments;


1. Insufficient mica was disclosed to warrent 
further exploration. 
2. The contract was terminated at completion of 
Stage I. 
3. Reserves of strategic mica are estimated to be 
negligible. 
II. . Expenditures -


Total approved	 $6,525.00 


Total cost	 300.00 
Gov't. share of the cost	 225.00 
Value of production during None 


operation 


Recommendation: I concur with the recommendation of the field. team. 


1LJ	 eZL-
W. F. Dietrich
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
oftI•3


WASHINGTON 25,.D. C. 


February 11i, 1956	
1 511956 


Re: I4EA 3901, Idm-E885

Erby Mi'iing Co. 
J. K. Buchancn Mine 
Mitchell Co., N. C. 
$6,525.00- Mica 


To:	 L. G. Houk Defense Minerals Exploration Administration 


Prom:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of F4n1 Field Team report. 


The applicant requáted assistance in doing $l1#,l0O.00 
worth of work. The Field Team recoimnended a lesser 2-stage progr, 
the estimated coat of which is $6,525.00. The Stage I work, bull-
dozing, failed to reveal a place justifying. the Stage .11 work and 
the exploratory work was stcpped., $300.00 having been expended. 


The Field Team reconmends that no certificate of discovery 
be issued.


I concur with the reconmiendation


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIO1R 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1(NOXVILLE, TENNESSEE 



Nov' 15 19
VED 


NOV 1fl95 


Toz	 Oprtint	 4EA - WFthigtoit 


Fo	 Exoutiv Officer, BLFâ	 V 


Subjct	 DLu.39O1, IdE88 (ic1	 by	 ig Co., Spxi	 Pii, N. C, 
J • K. chi	 ne, AitohU Ccxity N. C. 


Reference i	 to your ].ettr of Noveber 9, 


Acta1 starting &te on thi contract wa Octob 22, 19%. 


The on or befc&'dat on ow copy of th contract i Novnber 1, 19% 


4._____ 
Robert A. Lurenco
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


WASHINGTON 25, D.C.
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Docket Copy 


DEPARTMENTOFTHENTER1OR	


Surname: 


WASHINGTON 25 D C 600 


14r. *obar't A. Luremc.	 3O.ct Docket No. DNJt4-390j - 
&ctjis Otft.sz', DNA1	 N. B.	 inusy, et *1, 
ftsAta,Esgiouy	 J.X.Bu,àbaMtas 
Roeei 13, Post Offise 84g.	 )ittsU Có*tty, ierth (xoltae 
La.rvtU* 2, Th*sees.* 


Reference is aede to the stbeot ooztr*ot o* the 
J. ). iMchaz*n Mine. 


The starting date has *ot be inserted in the copies of 
the oatt*et returned to this otftce. In order that 
pL.t.	 reeorda, please advise us of the etsxting date *od insert 
that date n yo top1 es an1 on the Qperator' copy. 


Sisesr.3.y yera, 


George C Se{fnde 


airn, Operating coitt.0 


Approv*a: 


La!_RobertWce_) 
4cnber, Bureau of J'inos 


Thor H Ki1sgaard	 / 
b	 àsQiogici Sue 


LGHouk:gad 11/2/55 
Copy to Admr. R. File 


Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr Ilouk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M!NERALS EXPLORATION ADMINISTRATION 


eUItOE BLDG. 
KNOXVILLE 2, TENN. 


Iovabe 9, 19% 


*. Sia PhUlips 


&pru. Pine llcrth caroina


Is; I*Ek.39O1, Id*'.'1885 (atøa)

J K. thinn sins 


Dsaz' *. Pi1Upas 


Sta, Z of th subeut aoiitr*ot i4d.eb usa r.o.t3y 


.oet.4, indicates that ftirihsr sirstic* Ia *et justiftid. 


Thsrfoz., StagS U vUi sot bi *pprsvsd **d tbi añz'ast *y bs 


•	 Th ssrratiy. dsacripti f th. wcrk psrfara*4 


WL socctød yr OctQbes' vateber uLU fu]tiU ths r.quir.as*t 


of * final rspcirt.	 ••


teiy *;I yours,
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INTERIM REPORT 


DMEA-39	 Idm-E88Jmical J0 K0 BUCHANAN MINE 


OPiRATOR: Erby Mining Co0 do Sam L0 Phi1JLips, Spruce Pine s> N0 C0 


LOCATION: 3l airline miles S70°E of BakersviUe Mitchell Cowity, N0 C0 


Stage I of this contract has been completed without exposing 


suffIcient pegmatite that will justify any additional exploration0 The 


field examiners recommend that the contract be terminated by mutual 


consent of both parties if necessary0 


Work completed un&sr Stage I consisted of trenching by bulldozer0 


The trench trends N3O°tif and is 175 feet long 12 feet widen and about 20 


feet in (madinum) depth0 This work exposed a pegmatite body in the center 


of the cut about 25 feet'thick, which strikes N45°E and dips 46°N	 It 


is composed of kaoliriized feldspar,primarily, small quartz and is barren of 


mica0 The field examiners recommend that no additional exploration be 


attempted at this location0


ECEWED 
L0 E Shir1ey, Mining E 1 eer NQJ JL 4 
U0 S0 Bureau of Mines 


3 .0 •r	 / A' Z-t"	 S C0 Ber'gfnan and'A 0 R0 


Geologists 
U0 S0 Geological Survey 


November 2 1955
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UNITEb STATES 
DEPARTMENT OF THE INTERIOR.	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


LI 


WASHINGTON 25, D. C. 


*'. *obsrt A. 1**r*ass 
z.eutivs Ottt.sr, 1MM 


Field	 fl.1ion V 
Roos 33, Post Oftics Bldg. 
lisoxitUs 2, 2a*sssee


0013 1955	 '7>1 
j.ots Doekst o. LWA39O3 


•	 Iifl1 cospazv. 
J, K. Thsshaa.n Mt 
NitcheU øunt, brth ro3i.0 


Dear 14r. La*reuoe: 	 •. 


Please th4 herewtth the cz'igiMl sad fire Soplis of a 
eotraat co,srt the subjast sxpIoTatio* projest which hen bes* 
sigssd tq the &t.Znistrstor' for the Govora,ent with effective date 
sihow*..


store presenting the ot*ct to the Cerator for ,eu-
tion, please shov on the 	 stttcb.d to seóki copj of the cantet 
the 3.00atio* of the stake referred to in the prop.rt7 d.soz'ipties 


• a. the b.gisnia poi*. 
•


	


	 If the eotr*ct *ete i4th your *pprovii present it to

the Operator far approvsl ant aigi*tnre, flaeae expiate to the 
Op.ratar that the ectrset, .hee eeut4, is a itr* c*ttmsat 
i*d.r the terms of which it Ic obligated to cc*pl.te the work ont 
liid at the are& unit cost. U a pert of this contract does 
not hairs either	 spproi*1 or that of the Operator ai cannot 

be aecrn4ed within yoer d.l.ist.d autherity, then the origiesi a 
aU copies of the eo*treot are to be r.tureed to this office, 
together with the praposed changes tar ionsderetton. 


After .*tIo* of the costract, the cepie are to: be 
distributed in the ustel	 r. Copies of sisem'sM* dated 
S.pt..ber 29 and 22, l95, b L S. I.Ison, USGS, and W. F. Distrieb, 
1IiJ, re.*tii37, r.lati*g to the project are .seio..: 


$incsre3y yours, 


• Geoge C1 Sefrdg 


$1*fl, 0pertii 


	


•	 lC	 eon:gac. 9/29/55 


	


•	 Copy to Athix	 Filc 


ciatng Oitt 
r. KiJ.gard 5222



	


•	 • Mr . D1ctrich, 5Oi 
•	 • •	


4r0 Hoilc, 
M0 Anderson


i's! Robert W. Ge"	 4i? ) •	 • 
NMr, Iurean of Kiss. 


N E. Ne1sb 


; 


Enclosures 10
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASH INGTON 25, D. C.


September 22, l9 


Nemorandum 


To:	 Nonmetallic Minerals Djij 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-390l (mica) 


Applicant: Phillips, Phillips, McKinney, Buchanan, Buchanan 


!iame and Location of Properti: J. K. Buchanan Mine, Mitchell Co., N• C. 


Date of Field Team Report: 8/9/s 


Date Rec 'd. by Br. of Ceramic & Fertilizer Materials: 9/19/% 


Field Team Recommendation: Recommend a 2-stage exploration program 
at a cost of 


Comments:


1. From the past records of this mine, it appears likely 
that additional reserves of mica will be found. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated 
costs are in line with other D1EA projects. 


Recommendation: I concur with the field team's recommendation for 
a staged exploration piogram.	 - 


,4i;	 ( 
W. F Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


September 19, l95 


Re: DNEA 3901 
Erby Mining Co. 
J. K. Buchanan Mine 
Mitchell Co., N. C. 
$6,525.00 - Mica


IN REPLY REFER TO: 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The Stage I work prqposed by the exsinThers should disclose 
the mica-bearing potential of this irregular pegmatite at one spot 
southwest of the McKinnjy shaft. A strike trench, if feasible, 
would afford a much, better chance for appraisal. 


I concur with the approval recommendation of the Field 
Team.


N. E. Nelson







I UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.

ROOM 13 PO&FOFFCE	 . 


t(NOXVLL 2


Sptember 12l955 


morandum V 


To:	 Operating Coxrnittee, DIA, Washington 25, D. C0 


From:	 DNEA Fiold Team, Region V, Knoxville, Tennessee 


Subject: Field Examination Report - DMAL-39Ol (mica) 
Erby Mining Company, Spruce Pine, North Carolina 
J. K. Buchanan Mine, Mitchell County, North Carolina 


Enclosed are four copiec of the subject exainination 


report, end nine extra coplee of the map. 


We agree with the examinors' concluelons and recommend 


approval of a contract as outlined in the report. 


obert A. Laurence 
Executive Officer 
DMâ Field Team, Region V 


V. 
DMFA iel earn 


Enclosures 13


C :;:::
-







U1ITLD SThTES

DEPARTINT OF TI1 1\TERIQR 


DEFENSE Iffl'ERfLS EXPLORL.TIQN ADNINISTR(.TION 


EX1UINATION REPORT BY FThLD TE, REGION V 


On 


D139O1 J. K. BUCRA1AN ItLNE 


Iatchei1 Conty, North Carolina 


By 


K. H. Teagw nd D. H.iios, Geo1ogit 
U. S. :Geological Strvey 


and 


L. E. Shirley, Iiring Engineer

U. S. Bureau of ir 


• August 9,195S
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Di-.39O1 (iica) J.	 BUCINAN NE	 p 


ppiicant	 rby 4ining Cotipaiy, c/a Si L. Phillips, 5pruc Pine, N C. 


A series o	 contj.iiuou outhuest raking iea shoots have been 

m.ned at ti deposits Subs bantial production h&i resulted fron this rork. 
It is doubtu1 thttt adcb.tiona]. n,ca can b mined from cxistin openthgi, 
as the iorg inclined stope to the sout1wot is caved and. reported to be 
muck filled. £dditional mica rich pegiiatite may occur elsethere on the 
property. The azniners recoimiier&d a 2-tae project to be conducted fron 
the ridge southwest of the i1cKinney shaft. 


The deposit uas examined on %ust 9, 1955. Nesrs. H 
IcKinney, Jobn Pbilhips, and 1rank Pi1lips accompanied the exmd.nere on 
te inspection whicr required two hoins. 


The J. K. thichanan mine s 3.1 airline miles S. 700 E. of 
akersville, tche1l County, Nrth Carolina. 


Access is avilab1e by jeep trail. Water and power eat be 
obtained nearby.	 toolhousc is precont on the property. i&ining equip-






ment, supplies, and labor are available locally. The area under lease 
(about 20 acres) is adequate for thc proposed work. 


J. K. Thichanari is reported to Iictve discovered the Lune about 
±937.


'In 1937 or 1938 J. K. Buchanan 1oasd the nine to Will Green and 
Stokes Youri who conducted the first 1 o-ca1e operation. They mined 
the at cut to a depth of about 30 feet (20 feet below th present muck 
bottom) and obtained a considerable aow of nica. They also drove tht 
snaLl south incline, but obtained ]4ttlo ca. ar1y in 1939 Zebb Buchanan, 
icJ.t Wilson and Hub Ncktinney leased the mie and drove the main incline to 
the present heading. * * In the spring of l9 Zebb Buchanan, 
Lo IJi],on and Thit Yilson leased the mino and sank the 15-to 20-foot 
north sxa!t Tin s shaft ua enlarged into the presont cut, anct tue steep 
inclines were mined }!. JS° 5. and N. 80 nT. from the west cnc of the cut. 


ch mica is roportd to have been obtoncd The dpth of t1e muck-filLed 
inclines is no knotin, but the south side of the t'o stern one breaks into 
the back of the north branch of the iain incline. In the opring of l9bL. 
ii1t Jilson sank the shaft that is 75 feet 5. 80° W. of the main incline 
shaft to a cLepth of L.0 feet He sank 6 fcet into pegxnatite at the bottom 
and obtained about:50,Oo worth of mica, but then work was stopped'. 	 ' 
Ieanwhilo, Hub NcKinney sank the	 shaft to intercept the pegmatite 
expos in the heading of th main incline ".	 " 


)uring 1951j., the raain incline was advanced about 70 feet to the 
soutitrest (see attached map.) 	 bout 1O,O00 worth of mica tms recovered. 

ork in. the incline was abandoned after a serious cave-in occurred.







	


P' i139Q1 - J X0 
©•	 • 


The fo].lotiir€ d crpton i& t1en from n xpvblishd 
U. S. Geological Survoy arthscript rittoi by Jun It. Wolfe, Jr., 
Septenber l9W. 


0 Tho ebum'ty rock i i'aica cnelss, ucually a nedium-graiied rock con-
taixiing much biotite. The gnei in tho I T Kxnney shaft is cray green in 
color, 'ath chlorite and erj.cite. The ocrai. strike is about N j e , 


nd the dip 50' 700 53. The attitude varies locally, the dip being 
steeply to the northrst in places 


"inor folds near the pematite contacts pitch about JiS° to the 
southwest,	 :•	


H 


'A seres of lenticular, parallel and overJLapping, peginatite bodies 
have been mined. Their general strike is $. 700 U., and their dip is 65 
degrees southeast, conZorablo pith t'o country rock, Tnese lenses 
averago about 12 feet in thickness dot nucb of the main incliue. In soi 
plaôes, hot-iover, tber are as iich as iS to 20 feet thick, anclin others 
they thin to as little as a foot, 


"The peg tites are separated by gneiss septa ranging from 1 inch 
to 10 feet in thickness. These septa strie parallel to the pegnatites ctnd 
dip 5 - 85° iouth, The epta seen to rarow dotmards so that in part at 
least the peinatith bodies on. either side ay join at greater depth. 
Elsethre (see section D-D ) the septuri ry -tsiden downward and the 
pegx!iatite may lens out. 


In the northwest branch of the incline the pegrnatite thins along ito 
strike and pinches out conpietely down rct, although the pegxiiatite body 
in the lower incline on the southeast side of te septum continues (see 
underground plan and section B-). Similar relations occur in other 
places along the tncline, as near section D- .D', and near section line LA 


- where the pegatite masri in the footwall neis i too thin to - sbo in the 
section. L.bout 15 feet down the incline from sèction.].jn BB,* the + 
poiiatites on oppo4tc c.des of the gneise septum appear to join around 
its end; an offoot of the nore suthorl body, continue to the soutI'iet 
over time gneis into the back (cee section E_Et). 


"A vcry narrow body of pegrtitc was revealed br a drill hole under 
the neiss footual] near the in heading. This may indicate the start 
of another micabearng pegmatite. 


"The intrusive is conformable uit the country rock although it cuts 
across the foliatjon for short distaicee locally. The contacts are sharp : 
and there is no apparont ontact etaórphiszn. 


"The pegnatite is faulted t above the portal of the nain incline 
(see section I)-D ). The fault strikes 5. 15 0 W. and dips 250 MI. and has 
displaced the pegiatite about 1.5 feet


2







ft	


i2P39o1	 j c. mcii•	 re 


"Tie fo11or n	 of th pj ite are listed in deereaig erdr 
CLI bdic	 ilzc, ricoclire, quartz, iuscövite, sericito,



,arnet, pt-Lt, rnd kyuto. The nicocLine is white and is difficult to 
.dtidch from the plagioclao. The qutz is. cray and occiira thóuhout 
the peatite generally a sril particJ but th a iaiim sie of about 
1 foot. S'icite occurs in liht ron nd white varietio.a and is o 
bt'tndant that. locally it imparts to the gnatite , streaked aparance. 


This is part cularly noticeable on tlie northwest wall near ection line 
B_E t and near the main heading. The sericite scales Lie in :thin layer 
which are oriented parallel to the pegritt, coutacts. Garnet	 found in 


a.L1 crystals tith a raximum size of abut 1/2 inch. Some are clear rd 
color, especinily in the very snail sizes, but all are cracked. .tpatite 
is subhedral, occurs in sial1 masses and is intensely cracked. 3iue kythIte 
was Zond only on the dump.,	 . 


"Little zoning is apparent, except for the phase ntaithg the 
ericite streaks; th pgmatite body scen:s to contain nore quartz and 


cercibe toward the southwest. 


"The mica is c1er red rtn in color, contains almost no staim.r.g, and 
only average amounts of ruling and eracs. 'Some books coAtain quartz 
intergrowths or H4It structure with cliit color zoning Blck as muc as 
10 inches ecros were seen, bu.t not nu&' r€uca vas exposed in any of the 
workings.	 .	 ..	 .	 .	 . 


"The mica is reported t6 b conccrtrted in .hoota which plunge 
southwest about 30 dcgreoc. it is .alo ocattered sparingly throughout the 
entire pematite body." 


The nost promising area for th. discovery of a concentration o 
mice. i southwest of the former mining oprations.. A eoüthwst plunging 
shoot parallel to the knotm ones nay reach the surface here. It is re 
connend3d that a staged exploration program be ôoiiducted. Stage I should 
consist' of dozing a trench about 100' 25 x 6' deep.	 to the pro-
jected strike of the pgratite. If thir reveals proiising pegnatite, siflk 
a 75.-foot incline on the body end drive 75 feet of drifte. 


1stimated' eost	 as follows: 


Stage I	 Bullaoze . crosscutLng trench abo'	 j	 ,f 
100' x 25' x 6' do	 /D.-14 or 
.cquivalent dozer . 	 .	 .. 


3Q hours C l0/Lr.	 300.00 


Stage II Sink 75-'oot, tho-co"2partanent incline 
x 7' in crcsssetion and tiinbe±'ed 


w?ere iece ry.(50 shifts) ,'/1a4 


Labor	 I - 1'uer C? 1.50/hr.	 600.c0 
I- ioistren J 1. 25/hr. 	 500.00 
1- Lahorer c 1.O0/hr.	 LtOO.Q0 


.3	 .







DiI39O1 J. K. Buchin kline
	


. 


7, D,# 


& 


150.00 
2601,QO 


250.00	
3 ,/r . 


/if 
150.00 


30.00 
33,00


277.00/ $3,600.00 


y?'.S3 7fL 


$360.00 
300.00 
)480,00 


375.00 


	


75,00	 AL 


	


175.00	 A	 I 


	


125.00	 9/ 
150.00 /1 


nt(ntal): 
Conpressor, drill and punp 


© $2140/. 
oiit 1 j5o/, 


.i : kplosives 
Drill steel 
Gasoline and oil 
Tiiba, LOoo b.t. 0 $65/M 
Small tools and pijDe 


IflsUranc3 
Social Security 
Sales Tx 


'cllaneous 


Drive 75 Lest Of drift 5' x 7' in cross section (30 sh±ft).	 1/ 


Labor:	 1 'Iiner © l.50/hr, 
1 Hoistman ) $1.25/hr. 
2 Laborers i $1.00/hr. 


uipin	 (rental): 
Compressor, drill, punp. and



jack].eg @ 50/iio. 
Hoist Q. $5o/. 


cplosives 
Gasoline and oil 
Drill steel 
Snia].1 tools and pipe


Insurance	 .	 1114.00 Social Socurity	 .	 23.00 Sales Tx	 .	 21.00 J' sce1laneous .	 .	 177.00- $2,625.00 
Tot. etimatd cost of Stge II .	 6,225.00 
Total esthated cost of Stage I and Stage .11	 $6525.00 


K. H. Teague and I). H. 	 Geologists 
U.. S Geological Survey 


and 


L. E. Shirloy, Nining Engineer 
U. S. Bureau of iines 


August 9, 1955
14
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£	 Surname: 
ICT	 W 


UNITED STATES



	


DEPARTMENTOFTHE INTERIOR	 : 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


AUG-2 1955. 


)1r. obert . 'aurence	 ..4lbjeet: Docket o.	 3)1 
xeotXv 4ficer, IM	 rby Mining Company 


Fi*ld Tezn,	 V	 J. 7. i3uchen*n fine 
4toQm 13, . ost Gic £ldg.	 1itche1I (rnnty, North Ctro1ina 


oxvi1i*, Tennesaee 


Dear ), !4urence: 


•	 i1ea.e reTiew the sub.ject appiic4t on and arrange for 
field a . 1 1atib i. tou	 it necaas*ry, 


Gopioe of er. iroa . . NeIsot of the eolo4cl 
ur i ,	 tt	 ulr 9, l 5, x1 fz'o	 • 1. 4h.etricll o tn tr 


of Pines, dst	 5, 55, *i onoloei or ior irfbraation. 


If c"rttct te reoQcx)d, piee turx4 nine cojne$• 
of T4	 ø'i LbY ro'ioa-d works i*iite	 anti a tio.r 
jt th	 o,crL	 ic3ary,	 . 


ncreiy yo;ra, 


W. Martin 


app ove3;	 .	
ACTING ChL	 8 


/s/ Robert W. Geeh

keaber, iurorm o .utn.à 


Thor H. Kii1sgaa 
r	 ui LLI lu	 t*EIT - 


flmber, eoloieaI urvre 


F4oelo3uree 4


JHopkiris : pk 7/28/55. 
Copy to: Admr. R. ±ie 


pocket 
Operating Coxmiittee' 
ir. Kiilsgaard, 5222 
1-Ir Dietrich,. 3061 
Ui. Houk 
Ur. H0pkins	 .	


2


cH
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•	 ••	 •••	 •	
Surname: 


DEPARTMENT OF THE INTERIOR 
Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


rbyUinirgQom*n7	 AUG2 1955 
C/o 3an L, billis 
$pruce Pine, )Jorth Cao1ina	 ( 


lie: )ooket No. }A.39O1 	 ica 
rhy Mning Company 


• J. K. EuohAnan Mine 
)LtcheU County, North Carolina 


Gentlemen:


!our application 'or assistance in oploing the subject 
prolerty h*s been reviewed by the Nonmetallic Minerala Division or 
the Jefense Min.a1 ApIoztion Adzinistration and baa been referred 
to 1r. Robei't A. Iiuronce, zecutive Officer, I)MiA Field ea*, fiegi ri 
V, Eoo 


13, Post Office BuilcU.nj, Iioxvilie Teimesee, foz further 
considerat.ton and po3sibly a field examination. 


Th Regional Oftic iU contact you at an early date if 
an examination ui to be aad,. riy assistance you zay give the me 
bars of the Field Team during the .xai nation .vill be ap;reciated. 


incereiy youa, 


	


C. 0.. Mttendorf	
V 


V J 	 • 
JHOpkinS k 7/2/55	


iii tr to Copy to	 1iir R F1e	 a a r 
Docket7'	 V 	 • 


0pertng Coitee 
V 	 Field Team, RegionV	 • 	 V •	 • 	 V •	 •,, 	 • 	


•: 


Lr Kiilsgaard, 52 2 
•	 i1r. Dietrich, 3061	 V 	 • 	 • 	


V 


•	 Mr. Hoiik • 	 • •	 V • 	


V •	 • 


1ir. Hopkins
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	
JUL 2 6 1955 


WASHINGTON 25, D. C.


July 25, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - 3901 (mica) 


Applicant: McKinney, Buchanan, Buchanan, Phillips, Phillips 


Name and Location of Property: J. K. Buchanan Mine 
Mitchell County, North Carolina 


Date Application Rec' d by Br. of Ceram. and Fert. Materials: July 18, 1955 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


2. It appears a field examination is necessary to determine 
the feasibility of a project. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain:ff an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


July 19, 1955 


Re: DMEA 3901 
H. R. McKinney et al. 
J. K. Buchanan Mine 
Mitchell Co., N. C. 
$11I. ,100 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Application. 


The J. K. Buchanan mine is credited with a small pro-
duction, and a hard luck story. 


If staged, the proposed program may be justified, but 
information concerning the character and probabilities of the vein 
should be obtained with something less than a 130-foot shaft and. 
100 feet of drifting. 


Referral to the field is recommended. 


L	 .ç-i• 
N. E. Nelson







.	 . 


Spruce Pine, N. C. 
July l, 1955 


Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U. S. Dept. of the Interior, DNEA 
Washington 25, D. C.


Re: DMEA-390]. 
J. K. Buchanan Mine 


Dear Mr. Houk: 


Enclosed are signed O'irmer' s Consent to Lien forms 
for the above application, which hould be attached to 
the other files.


Very truly yours, 


ERBY MINING COMPANY 


Sam L. Phillips 


B/







Erby Mining Co.: 
c/jo S.an L. Phillips 
Spruce Pine, N.C.


1j: 195 
Re:	 .DEA390l 


Exploration Assistance. 
J.K. Buchanan Mine 


1/


Dear !r. Phillips: 
The receipt of your application dated 


July l3 i9S 
for exploration assistance under the Defense.Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 	 3901 
and referredto the


NonmetaUic Minerals Division. 
Kindly identify tll future correspondence relating to your 


applicationby this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Stitistjcs Division


tO J2







(Revik 1952)	 UNITEL	 AlES DEPARTMENT OF THE INIOR 
¶	 42—R1035.2.



DEFENSE MINERALS EXPLORATION ADMINISTRATION


JL 1 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral . c.a....----------------------
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will. wish to contract, and your 


mailing address: ---------------------
--------------------------andJolm-Thi11ip--paitner-s--------------------------------------------------------------------------------------


•----------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to' which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the explQration project cQntract----------- I 	 1dosri.ption. y-- -on	 hed---- -


(b) State any mine name by which. the property is known. J. K. Buchanan Nine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------I.e 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it-- --- - -


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None	 -. 


4. Physical description.—(a) Describe in' detail, any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See heet. 


(b) State past and current, production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(1) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







	


5. The exploration projeet.—(a tate the mineral or minerals for which you	 to explore ------ -Mic 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as conta6ts, 
veins, ore-bearing beds, etc. See sheet. 


(c) The work will start within ------3..Q.. days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry 'out such exi 10-
ration project, and also that of the person or persons who will supervise the operations. See	 . 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate shet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "noie" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequnt 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations,' per cubic yrd 
of material moved, etc.).	 I 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geo'l,Qgical consultants. 	 '	 . 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owied 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or' repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, ftked 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 I 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated abcve. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or ny 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in he 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations 1 on 
Government participation '(Sec. 7, DMEA No. 1)? Yes. Will ftirnish required 25%. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in hi's own behall and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the lest 
of his knowledge and belief. 


Dated --------------------- 7-1355----------------------------------, 195


Er1y Mining Compan7 
(Applicant) 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any deart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 iO-66551-i
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ECEW1D 


JUL 1. 


MF-.103 (continuation sheet) 


4. (a) A test hole was drilled here by the Govt. at one time, 
and although it barely touched the vein, it did not 
justify exploration. Individuals opened a mine on 
their own, and sold about 37,O00. worth of ruby mica 
from the same place. The test drill hole had barely 
missed the main mica bearing vein. 


(b) About 37,OOO. worth of high quality ruby mica has 
been. produced from this mine, 


(C) The former operators had difficulty with the operation 
because part of the works fell in and they did not 
have sufficient capital to reopen the mine. They be-
lieve additional high quality mica is available where 
they stopped work. 


(d) Project is accessible to roads and shipping. 


(e) Manpower, equinent and supplies available, Power is 
also available. 


5. (b) We propose to bulldoze 50 hours, build a headfraine, 
sink a shaft 130', then drift 100' with vein. 


6. Estimate of costs: 


50 hi's. Bulldozing @ l0.00 . . . . . . . 	 500.00 


Headframe . . . . . . . . . . . . . . . . . 500.00 


130' Shaft @ 70.00 ft. . . . . . . . . . 9100.00 


lOO'Drift@$40.00ft, •0• S 4000.00 


$ 14,100.00







.


	


ECEXVE 


JUL 115 
G0 K. Buchanan 


Mr. Buchanan was born and brought up in Mitchell County and has 


spent his entire life here • He attended schools in Bakersville and since 


has mined for himself and others all his life. Mr. Buchanan previously 


operated the J. K. Buchanan Mine, and has worked at the Clarissa Mine, 


Buckeye Mine and others. He is familiar with mica and feldspar mining 


in this section and has had ample experience to operate any mine. 


Mr. Buchanan lists for references the following: 


Mr. Willard Young 
Bakersville, N. C. 


Mr. Jack Young 
Bakersville, N. C. 


Mr. J. C. McBee, Sr. 
Bakereville, N. C0 


J. Zeb Buchanan 


Zeb Buchanan, now forty years old, has spent most of his life in 


Mitchell County where he was born and brought up. After finishing school, 


he began a aawmilling business which he has operated for himself most of his 


life. He has helped operate the J. K 1 Buchanan Nine, has worked at the George 


Howell Mine, Houser Mine and others. Mr. Buchanan enoys a good reputation 


and gives the following references: 


Mr. Ernest Poteat 
Bakersville, N. C. 


Mr • Jack Young 
Bakersvifle, N.. C. 


Mr. Willard Young 
Bakersville, N. C.







.	 S


RECEIVED 


H. R. McKiirney	 JUL 1 r; 


Mr. MeKirmey, now 60 years old, is a native of Mitchell 


County. He attended school at Roan Mountain, then worked for 


Whitehall Company, J. E. Green Construction Company and others for 


a few years before beginning to farm and mine for himself. He was 


one of the operators of the J, K. Buchanan Mine, has worked at the 


George Howell Mine and several others in this area. 


Mr. McKizmey is a respected citizen of his community, and 


would like to offer the following as references: 


Mr. Jess McKinney 
Bakersville, N. C. 


Mr. A. C. Tainter 
Spruce Pine, N. C. 


JE. Green Construction Co. 
Johnson City, Tenn.


D







(Seal)


ö MINING LEASE	 RECEWED 


JUL 
State of North Carolinsi 	 Mitchell	 County: 


This indenture made thi g ].lthdpy f July, 1955 


between	 H. R. MoKinney and wift Biddie McKinney	 - 
Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor, and	 }L R. MTCirncy, ILK. Buchanan, J. Zeb Buchanan, Sani L. Phillips & John Phillip8 
of	 Mitchell	 County and State of North Carbilna, party of tbe second part and known

as lessee. S. 


WITNESSETH, That the pait.if the first part in consideration of On Dollar in hand received and herely acknowl-
edged by the lessor, and in consideration of the agreements hereinafter contained, on the part of the party of the aecotid 
part to be performed, hereby bargains, leases and pants to the party of the second part, and his heirs and assigns, for the 


. period of five years from the date of this agreement, the following described real property, for Tnlnhig purposes, In the County , and State first above written to wit: ° 	 °	 ; 


Beginning at a. stake located at the center of what is knoi,in as the J. K. Buehanan 
Mine which is approcmmately 175' N .W. of a Poplar tree marked dth an	 sr riTnning



_599'North; thence 500' West; thence 1000' South; thence 1000' East; thence 1000' Iorth; 
thence 600' West to a.point of closing. This property located about 4 miles East of 
Bakersville in Green Cove. 


TO HAVE AND TO HOLD the said land to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument. for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said Party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such bijildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of thesecond part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part.._ of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month cOvering sales 
made during the previous month. Any minerals other than those st forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 , 


1







State of North Carolina,	 . 


Mitchell County. 


Personally appeared before me. this day H. R. McKinney and wife, 
Biddie McKinney, ho signed the foregoing. instrume1t : ..or :e,PP05e 
therein exressed, Tet th& instrthnerit with this certificte b 
xegistered. This the 11th, day of Ju 


thN	 IhirsfJbevd for Mit 


Register of Os
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L7 .Audited	 ANAIXSIS SHEET DNEA PROJEC 


7 Certified	 Ana1ysis as of 
mci. Voucher for 


Name	 /'c 


I 
State	 Commodity


aActual Cost 


LIE?- Agreed Unit Costs 


Docket No. f9/ 
Idm-E No. ffJ- - 


_______________________ 
OPERATION


- AUTHORIZED -
-


- CONPUTED 
- NET COST tJnits Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling 
(Specify)


___ ___ - ____ ____ 


7
1 - ________ _______ 


3urface Excavation 


Jnderground Excavation 


toads and Trails, 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jndergroimd Rehabilitation 


tew Building, Inprovements, etc. 


)ther (Specify)


/ 
- O. - 


__________ 


_________


____________ ____________ 


__________


___________ ___________ 


___________


____________ ____________ 


__________


_____________ ____________ 


___________


____________ ___________ 


_____________ ____________


Totals	 oo 


Prepared by-	 - )(, ,-, - 
I


716 
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DivisIon Copy 


0CT2 61955 


(Revised June 1954)	 Docket No. DMEA 


Contract No Jdm–E8B5 


UNITED STATES OF'AMERICA 
.................DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


EXPLORATION PROJECT CONTRACT1

(ShrtForm) 


It is agreed this ----------------------------------day of --------------------------------------------------- between the 
United Statôf Ameriàa., acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government,". and 2 


L 1. tithn	 htnii 4. Ze	 _____ 
1	 tt1,	 P14IllD, 1VW 


whose mailing address is ---. 


hereinafter called the "Operator," as follows: 	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this., contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State o-----------------, County of -----------------------------------
and is described in Annex J • 8 	 .	 ....... . ................ 


(b) The Operator represents and undertakes that: 
(1) The 0 erator is the	 of 


in.the land, in possession and entitiP*ssession for all of the t - 
and by virtue of a 6	 - - , --recorded in Book ----------------- , page ,,----------------
official records of said dP; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--------------------------------------------------------------------------------


........ 
(c) The Subordination . Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows-


._1


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership 'v 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or 'enough to identify the property 


excluding any areas from which the production is not to be subject to the .Govermnent's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "lOcator," etc. 
'Insert "the entire interest," "the mineral 'rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "Un," 	 .	 . '.	 . -----------







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all xisting 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until th 1ase of the time within which the Government may make a certification of discovery or 
developilvithoüt any such certification having been made, and after any such certification has been 
made, the iperator shall neither transfer, tonvey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Gover1nment's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim againstthe land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------- ------------------------------------------The work to be peformed 
is describd'Exhibit "A" The Operator on or before /Yz /$ J9cc	 shall commence 
the , work, and on or before	 (unless the Operator's obligation to complete 
the work is terminated—see tiI	 haTrcomplete the work _____	 ________ 


-,	 ,'	 .'"'.:'.,, in W4I	 FQfo	 responsibility —The work shall be per-






• formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations' for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on 'all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspectproduction 
operations and underground workings. The operator shall provide the Government with all reasonable, 
means of access for such inspections. 	 - 


• ' ARTICLE .5. Contribution by the Governme,vt.—A fixed ôost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 ---------------------------- The Government will 'contribute	 percent of the fixed unit costs as 
worltf6rmed, in a total sum not in excess of . Provided, That uhtil the 
OperatOr has rendered to the Government his final4 è!thd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government mar with-, 
hold from the last voucher or vouchers such sums as it' sees fit not in excess of 10 percent of the estimated! 
total cost of the work. The Government will make its contribution, on the basis of the monthly vOuchers! 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay: such excesses for his own account without con-, 
tribution by the Government. The Government may make payments directly to independent contractors! 
and suppliers for the account , of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall ke4p suit-






able'rècords and accounts of the unitsTof work performed and of any production in which the Govern-' 

ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production'for at least three 

years after any obligation to pay royalties to the 'Government has terminated. The Government may! 

inspect and audit said records and accounts at any time, either, by itself or by a certified public aècount-' 

ant. The Comptroller General of the United States or his representative, until the expiration 9f said. 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. AU of.the Operator's vOuchers and recOrds and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Goverrment. 



('b) 'Progress reports and vouchers.—The Operator shall provide the Government with five ! copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

howing a detailed statement of units of work performed during the reporting period, (2) Operator's 



it Cost and Progress Report showing t ,he- various types of work performed during the reorting

-4 and the fixed unit costs incurred for each type of work; and (3') a,Narrâtive 'Report . of the work' 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement.sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government mayithhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records • or. accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certificaion.-4fthe Governinent 'considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except,. that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integratd manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 . 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/)_. 
percent for each additional full fifty cents ($0.50) by which such ,mounts exceed eight dollars ($8.0\ 
per ton, but not in excess of five (5) percent of such amounts.
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. (For instance : the royalty on an amount of five dollars ($5.00) per ton would be one 4nd One. 
half (1½) percent ; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.), 
(f) Time for computation and payment.—The Government's royalty shall' be' computed and 'paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 ' 


(g) Lien for payment.—To secure the payment of'its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and 'upon any prodiction of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give' notice of the Government's claim for t royalty 
to any purc'haser of the .production, an'd shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government the,amount of the royalty may be 
estimated by the Administrator, Defense, Minerals Exploration	 succèsor,: and his 
estimate thereof shall be final and binding upon the Operator: 	 ':-


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
.on the Operator or the Operator's successor in interest to engage in any producton opeitions 


() Government not obligated to buy.—Nothing in this cótitractl1ail'b 	 any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government theOperator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation 'to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the , 'Operator, r may be 
sent by registered mail addressed to the Operator at his mailing address stated in this 'contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or reside4 commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise tlierefrom; 
but this provision shall not be construed to extend to this 'contract if made with a corporation for its 
general benefit.	 ' 


ARTICLE 11. Changes and added pQvisio.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


:tDt CM!	 - 
THE UNITED STATES OF AMERIdA 


cmz 


/ .% ,9	 / BY(/,7L-4-'	 -	 w)


,certify that 
----------------------------------------------------------- secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operator_________ 


Docket No. DMEA-


Contract No. Idm-E_________________ 


Contract Date______________________ 


CONSENT TO LIEN 


To the United States of America:
	 .JUL T 


Referring to that certain land in the County of 	 Mitchell	 , State of 


!o'th CQrolina	 , described as follows:1/ !)fli	 t $t	 lQCQtea t tho center 


	


ohat i. 1Owi as thc 3o 1	 hn ine. hich is located. uothtei 17 


aPoplar tree iarkea dth in nd running 500' roth; thence 5001 tYot; thncô 1000' 


South; thence 100 ti East; thence 1000' 1orth; thence 500' iIest to a point of àiosint, - 
Thiø pi'perty located abouit 4 iles East o Biorsvil'ø in Gzeen Cove,. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which theGovernment may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any pioduction of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, .or other documentj dated ____________________________ 
and recorded in book _______ page ____________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2j Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3j Write "none" i.1	 is the case. Do not leave lines blank.
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UNITED STATES •	 • 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 95B 
•	 ROHI E8LDGI	 S 
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sutfj*iant peg**tit. ltø not expOsed t warrant fórther 


wcrk S *pod a we.t}ir.d	 ft thick pegr*tits in the canter.. 
battc* of tbe out snoossd in a r.dbrown soil5 it sixis 1. 6° N and 
dips	 *r. ftie pgsiatit is cc*pos.d priiarii oZ io4inis.4 fdsp*r, 


and se.ttared s1J. q rts. 1% is berrez* of iezscovit., 10 r.serv are 


tndicat.d,


The Operator conducted the contract atistaotoriij







I


.	 . 


No deposit of strategic nn1seoiite was dióover'.d, twrth.r cx. 


pl.rat.xi wak is not Wsrr*nted. It s rccos,nöd, baaed on * lack f 


reservee, that the 4z* not be t.rtI,tid, 


:*) Tot4aov.d	 S 


bJ Totd cost of project	 300,00 
o) Garnnant' s share expend.4 	 22.00 
(d Gavirnmsnt' s absr. uaexpen4.d 
(e) 1X'OdUC.d during eperatit*	 Note 


lalis ot production	 lion. 
(g) ic)'att paid	 None 


bferenas 


1, Iza*U*tioreport cn the 3. K. zians')ftni, D1ILA !U)9O.. Lug, 1 Z9 
(p acco *nyig report). 


2. Xterirntmpot, t	 3903., Xnii8&, (xuLca) Nor. 2, l, 


L. . .ir1e, Mining	 txser 
Th*eeu of 


S. C, Bergman snd A • R. Thylor, Oeo3.ogists 
O.ologicd. a'iey 


JIneazy 29, 3.9.	 S 
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•	
IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INGTON 25, D. C. 


t.kt*rr i, 956 


•	 39O, i4uz88 
tnjrk Co. 


•	 •	 1. L	 bri Ittne 
•	 ___ 


•	 • 
Mii 


Tot	 • J, C. *,	 Ki*isrIs	 o,Kti Mithi*t**tLtø 


1. $.	 1. 8. Oso1si aweey 
*ei*v c Y1* 71*24 s* 


*piZic*t	 *stiMoe 2* doing $lk,iOO.00 
iAirt t	 . fle To	 a	 2.dM, 'N1I1N, 
ta. e. Xto4 e.t of ic 1* $,5#5.O0 1m *t. X t, W,U.. 


tvilst to r*vs*1 * plaso J tur Ias t	 U 
the *Iøp**tcr vsat *s	 4300,00 iii bi;. *, 


•	 Th. 711)4 To*	 u;. tbst aetUic*te c 4iseov 


H
NEJe1son:ii1	 •	 •	 1, S, 
G.2/lId/56 


• cc: Direetor'9 z'eadi.ng, 1121.2

lrancb rean, 11.212 
iA(3)V 


•	 .	 Docket file 
M. F. Dietrich, 3061 •


cA







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
•


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOMSHIROS2JcLDQ 
KNOXVILLE 2, TENN,	 RCIVED 


NO" 1 


lhasraadui


NOV17 1955 
Operat.trg Cdtt.s, IiEA	 Washiflgtoa 


tx'o** ttiv* Officer, 1NZ& - bgic	 I 


DAu 39O1,iu.188$ (sias) 	 frby iing Co., Spruce.Pine, I. C. 
J.;LBnann.,Mitchouooanty,1.c. 


Reference is	 to your let r1ot $ovObsr 9. 


Aetial starting date c	 this contract was October 22, l95. 


The 'on or befcdat. on our espy of the contract s *oeaber 15, l95. 


Robert A. Latuoe











OP1U'Ri Erby triirt Co. do 51 L, Phillips, Spee	 . C, 


:tLc*1'tat 3.3. airLine riles 37O of *ersviUe, MitchelL Cew*, W. C. 


3ts, t of this osIktrsct hi been cleted dtht exposing 


suftte&ent pegeatito th&t will justtty any at*dtticnal .icstton, The 


field eira*is*rs o*nd that the oontrsit be terminated by 


onstt of both perU.., it 


exk cc1st.d wde Stag. X raist.d of tr2ching by balldosr. 


The trenoh trewte H3OC( and is 3.75 feet lcrng, 12 r.,t 44., wd sit 20 


test in (,*4aw*) 4$h. This work *xpseed a pegmetit. bo4 in the .csnt 


of the cit about 2.5 test thi*1 tteh strikes 45E and cLips 46°W. It 


La enos.d of ksolinised feldspar Firtly aisll quarts and is barrmi at 


sic., Th field exaitners reo_i4 that ro edditioJ*1 a .ritiøt be 


attesØi*i at this looatitm.


irlay, }!ining gttt.er 
U.S. resu at ?!tv,es 


L ?esjus, ai. . C. B.r*s, end A. . ?syls 


U. S. leologiad Survy 


2, 1955







Monthly 
Total. 


...iQO.Q0


Approved Totals

To Date 


Totals Previously	 Totals To Date	 Approved	 Approved Totals Reported	 Monthly Total Previously Reported 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
30 H'iBulldozingLQiW 


Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe................................... 
Track................................. 


(4) Operating Equipment: 
Rental................................ 
Purchase............................. 
Depreciation........................ 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes....................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS................................


P00 


::::i::::i:::i::::::::::::::::::::: 


I certify that the above bill is correct and just sand that payment therefor has not 	 Pursunt to authority vested in me, I certify been receid.	 that this account is correct and proper for pay-
Date ------ 3"55 *payee	 Corj ment in the amount of: 


	


%	 4tie Pr'	 2 o. afôô 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature . _________-	 (Authorized Certifying Offlcer) —4. NOTE.—TiIle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
false statement or representatien to any department or agency of the United States as to any matter wLthIn its	 r	 t.j Jurisdiction.	 Date	 ---------'-'Vou. No. 


(Instructions on reverse) 	 (See other side) 


\	 \	 7r


.5.-	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


'PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195..5.. Docket No. DMEA	 Contract No.	 E8
Operator's Name	 U. fi. 4OKiflT , et 	 Minerals	 Mica 


	


Address	 Ez't Mining Ccipiinr yuae Pines 11., C. - 
Contract Amount, $----- -6525.00	 Government Participat : 	 Amount, $----- -43.?5. - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS







W


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerais 


Exploration Administration project under Contract No. ..ttr---in accordance with the terms of the contract. 


Signature - - 	 Titi	 - --------£$ Date 


APPROVA B MEA EXECUTIVE\O.P10ER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04-----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


• The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report worlç paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent, contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used din. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported uider "Rental". The amouit 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for depreci-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical servics, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc. necessary for the project. 
These costs, therefore, should not be reported under iteins 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid ty 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 I 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated this, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 1iould have 
an "on-site" audit, tht is, a Government audltqrshoOld 
make an audit of thQpé)ratorooks and records f ccount, 
the Operator needfibt supbit his monthly vouéher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In thOse 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fired 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeht" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form ?1F-1O4A 
(April 1952)	


•	


Budget Bureau No. 42-R1151..2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT f 


Month of	 P	 1951	 Docket No. DMEA .i%!1 	 Contract No.	 ±L 
Operator's Name - ' •	 110X, ot 


s	 Mmerals 
Address	 Erly in1ng C	 Sp12Oe Pin4) TT (	 - 


OPERATION	 UNIT	 CosTs Tais 
MONTE


I UNITS Tais II 


I Moim	 Coma To DATE	 UNITS TO 
DATE


AUTHORIZED aT CONTRACT 
Univ CosTs ________ 


TO DATE
Units	 Unit Coats 


Drifting------------------------------
Crosscutting---------------------
Raising 
Shafts 
Winzes 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................ 
3OnchingDUaQX1 


Test Pits............................ 
Roads and Trails....._-------------


TOTAL DISTRIBUTED Cos'rs


30:--------
	


1oeo(------


AUTHORIZED BY 


1QAQO... iIr4 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


ToTA1 COSTS-------------------------------- 3OQOQ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief.


REMARKS: .................................................... 


Date	 Operètor 


Pel4	 24itlo-----Pattncr 


—b. NOTE.—.TftIe 18, U S. Code (Crimes). section 1001. makes Its criminal offense to make a wflhltifly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government vse only)	
p







S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those Unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v'arious phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


- 


GPO 87284







,7Y: 1	 : -

OPRA)R'$


ti,1' 
MOnth2y Report at Progreas	


I 


ad
Oótober, 1955


Wo4c Begin; Oct. 22 
Work	 ed; Oct. 26 


We oornleted Stag. r of the contract, by billdozing 
a cros;cutting tronob 100 foet by 2 feet k' 6 feet dep. 
To vetn w'tmooerad.	 eld team viaite4 proeot and 
advised th*t3tageliwouidnotbeappi,oied. 
October 22; roI!od in t*114oz,r, beg&i work on trench. 


October 24; Continued to 'xtfldoae on crosscutting trench as oontraat celled for. Yo vein materta]. 
uncovered. 


October 25: krk continued throt*gh entire d*y, no prcr$ng 
reoulte, 


October 26: Croiautting trench as ' called for in Stage I 
of the oo'act wns completed. o iein .sowing. 
Pte1d Tei viitted this tz'ojeot en !ov,2 and 
rvtsed that 3tegs TI was not wsiited by results • of t**lldodng wrk,.







600 


NC\I - 9 1955 


Mr	 A, Laurence	 rAbjacts )ocket 4o. OU.*39Ot - ___ 
tjvo fficer, D&	 if. it,	 st aj. 


71•34	 kstiari y 	


V.	 j I, 13uo*i*u 
Roo.* 13 £a4t Oics 4g,	 ltcheU cowty, Werth Ctro1ina 
XftsxvtUo , etsrsse 


Deer	 irae	
V 	 V 	 V 


V 	 a.rutnc. *d to the 8ubJeet ontiftct on ** 
V 	


, 	 V 	 : 


	


4e. iI.ai'tjn 4te M* nct beoi i srtect i the copies V 	


V 


the CO*t254t rst4 
p	 *e wiLe us tb st&rti' dtte M 
that date	 4 


V 	 SLnz*iiy yox'à, V 
V 	


V 


eorge c SefrTg 


QtIrat, sratbg nttte, 


V 	 /8/ Robet w	 V 	


V 	


V 	


V 	
VV V 	


: V 


V	
V 	


V 


eaber, sr.eu t 


Thor H Kn1 a, 
iL -*U _frV	 .	 V 


N*br Gs,1,gio*i urv	 V 	 V 	


V 


VV	


V 	


V 	 V 


1	 /r..Ir.i	 V 	


V







bJ.ott Daekst *o. 
* Cs* 


J. * Iob* 
*ttsh.0 Oc*tatj, Ii*lth rlii 


*, &.I*rt A. lmir**se 
$autiis OUoor, SA 
Itt	 S*, $N° V 
&*m 3, Past Oftis iAg, 
Xsvi13.a Z, Thus.... 


ussr W. *sas 


riasse find bsrsvft1k the oigtsi1 and five :coçte f * 
eoat.ot asi the snbj.ct 	 MI*tiOa projast ict bays bean 
signed by the Ms1niststor fir the Ooi.rnem*t i4th .tfaetii data 
as sha.


ltore pr.ssnti the ccat*sat to the Operator for 
tion, paaesar on the asp stisebed to sash ocw t the estr*ct 
the leoatioa of the stabs referred to i* the prap.rtZ d.sirlptiLsa 
as the isaia point. 


It the aootrast aste JLtb pr spro arese*t it to 
the Op.rst.r br *pproiviil and *it*r Pl' ezpl*i* to the 
(i**tc that the eotrast,	 .asc*tod, is a firs cci*t 


.r the tame of vbiek it is ob3iijatad to eamplet. the work ant-
lined at the agreed ndt asat, It sj psvt at this *oii*t dw* 
sat bais dth. p	 ar that of the Operator and anamst 
be amended 4thi* ycam' d.1at.d s*thft, than the arigisal and 
*11 ei.s of the .aotrsat ar. to be returned to this offiam, 
t.ost wft.h the prcpos.d ohansa Sir esideritian 


After unantion of the contract, the copias ar. to be 
distztbsta4. in the iaausi	 . Oopiai of aa dated 


19 aid	 1953, by '1. $, Islø, VSG$, aid. V. !'. Metric, 
3i, rsspsatftely, re2*tii to the pro3.ct s 


fliei*re3 7n!s, 


tieo	 C SefrT 


airnea Opsrettag Citts. 


wCAnaeraonsgsd 9/1/ss 
• Copyto: *drnr.Liils 


•	 Dook.t 
Operating Ccasitt.a 
W. ii1sgasrd, 5222 


•	 Mr. Di.trich, 306]. 

Mr. honk 
Mr. Andersen


-3 


Robert W. Ge&i*,( 


$er, *am Of IdINS 


.i. Ee Nolsofl







1111 UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, 0. C.


Septub.r 22, 195 


Mseorsnth* 


To:	 Nonestallie M**Diyi 
Ief.nee lierale Exp1.ratioa Ad*iniztratio* 


Prom:	 Chief, Branch of Ceranic and !órtilisar )Iaterials 


Sub jectz flM&&39l (nice) 


p$iet: PhiUipe,, hWipa,. ' 1kiis, ucban*n, Buchanan 


Js. *atLocatioa of Proert: , :E, Bcb*nsn )tine, Nitc)zeU Co,, N C, 


Pit.	 ?e*.pprtt Gf9/5 


D*'f c'4 by te of 4eranic&Pirtiliser i(aerL*la: 9f$/ 


Field ?Ssa .eo.odation: Rec,I a 2stage exploration progran 
at a o*t of 


Co.ntm:


I, From the past records of this nine, it appears likely 
that additional reserves of mica wUl be found. 


2. Proposed exploration outlined by the field tsa* is 
consistent with good engineertr practices aid estimated 
costs are in lin, with other DMA projects. 


ation: I concui with the fieldl tes&s rocvnezIation for 
a sta'ed exploration progr.*,


SIgned 
li, 7. Dietricb







DEPARTMENT OF THE INTERIOR	


REPLYREFRTO 


•	 WASHINGTON 25. D.C. 


tu,' 


.at&39QX 
•	 •	 bj *tu C., 


c, i. C. 
6,25.00 


L. G. *aik Defos. *asziiLs 


txes	 11. 2. s.on, V. • S. O.øa*L. 


Mbjectz asviev ot P1.34 	 zit. 


•	 The	 I mt	 the	 Lz*rs dw*4 4LsIo. 
the *i.bea1M p*tmtim	 thu irr.1ar pemttt at w 


or t )&*met ebeft. A *ttlims treich, if totb3e, 
vu1t *ft.rd. * *d better .s ft 	 *iul. 


1 oø.r 6th t .is'e*).	 or the 


Ii. 1. 1.11* 
Je1son:jL	 •• 


G u 9/19/5	 •. 


cc: Director's read.ing, 4212

Branch reading, 4212 


•	 • 
Docket tile	 • 
W. F. Dietrich, 3061
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:	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,0. C.. 


ROOM iaosi OFFICE.BWa.

KNOXVILLE 2; TENN.


$eptetber 12, l9S 


eaornduz 


To:	 Operatinj oxittee, ThEA, Washington , D. C. 


i?roa	 DRSA Field Teaa, Region V, KoxviUe, exneseee 


SIibject Field Examinat3n Report DMEL3901 (mica) 
Erby Mining company, Spruce Pine, North Calina. 
J. L• buchanan Kin., Z4itcheU County, North Carolina 


Enelosed are four ccpie& of tbe eubject exaitnation 


report, &d nine extra copies ot the asap. 


We agree wit the examiners' concluaioaa aud recontTend 
approvs]. ot a contract s ottlird ri the report. 


Robert 1• La..wence 
Executive Officer 
DfrJ Field Te* Region V 


V. J. Lynch, exber 
D1A Field Teat 


	


Enclosures 13 •. 	 •. 
cc - D1'IEA. 


Lynch 
Shirley'	 ••.	 ••	 •. 	 S 


F iles	 •	 •	 •	 •
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i?3W EWXNATIOI4 REPORT 


k .39Olnica) J. i(. BUCdAM MINE 


Applicant: Erby ining Company, do Sam L. Phillips, Spruce Pine, N C. 


A series of discontinuous southwest raking iiica shoots have been 
niined at this deposit. Substantial production has resulted from this work. 
It is doubtful that additional mica can be mined from erz.ttinC Openince, 
as the long inclined ètópe to .thó southwest Ls óaved ad reported to be 
muck filled. Additional mica rich pegmatite may oocu' elsewhere on the 
property, The examiners recornnd a 2stage project to be conducted from 
the ridge southwest of the NcXirney shaft. 


The deposit was examie4 on August 9, 19%. essrs, H R 
i&inney, John Phillips, and Frank Thillips accompanied the examiners on 
the inspection whion required two hours, 


The J. K. Buchanan mine s 3.]. airline miles S. 70° E. of 
Bakereville, ItcheU Cwty, North Carolina. 


Acceø is available by jeep trail,. Water aud power can be 
obtained nearby. A toolhouse is present on the property. Nining equip.. 
merit, supp1ies, and labor are available locally. The area under lease 
(about 20 acres) is adequate for the proposed work. 


J. K. Buchanan is reported to have discovered the mine about 
1937.


"In 1937 or 1938 J. K. Thichanan leased the mine to iU (reen and 
Stokes Young who cozidueted the frst largi.acalà operation. They mined 
the East cut q a depth of about 30 feet (20 feet below the present znucj 
bottom) arid obtained a cozialderable auxzt of mica. They also drove the small south incline, but obtained little mica Early in 1939 Zebb Buchanan, 
tlt Ii1gon and Iub dltiriney leased the mine and drove the main incline to 
the. present headint. * * * In the sprLng of l93' Zebb Buchanan, . 
Lee Ujison and NUt i].son leased the mine and sank the 1 ..to 20.foot 
north haft. Thi shaft waa 'enlarged into the present cut, and two' steep 
inclines were mined L 1P . and N. 80 0 W. from the west end of the cut. 
Nuch mica is reported to have becri obtained. The depth of the inuck..filled 
inclines is not known, bzt the south s.Lde of the western one breaks into 
the back of the north branch of the aain incline, In. the sprinr of l94Li NUt Wilson sank the shaft that . is 75 £eet'S.'.80° W. of 	 main inclin 
shaft to a depth of 10 feet. kle sank 6 feet into pegmatite at the bottom 
and obtained about 50.00 worth of mica, but then 'work was stopped. 
Meanwhile, hub 4cKin*iey sank the 4cIcinney shaft to intercept the peginatite 
exposed in the heading of the main izicLz.ne • 


1jurin 1951z, the main izicline was advanced about 70 feet to the 
southest (see attached. map.). 'About 1O,00O worth of mica was recovered.. 
ork in the incline wa abandoned after a serious oavein Occurred.







Mine 


The following description is t*keri from an unpublished 
U. S. Geological Survey manuscript 'ritt.n 'by James i. Woe, Jr., 
September l9141. 


'4The courirty rock it micz gneiss, uzüUy a medium.gratxbd rock con-
taming .ich biotite. The gneiss, in the	 inney shaft' is gray green in

color, 'with chl.órite and sericite. The ger*ral strike 'is about N. 70° 
and the dip 0' 70° SL The attitude varies lcallSr, the dip being. 
steeply to the northwest in places. 


'1inor t'olds near the pegastite contacts pitch about 1,5° to the 
southwest.	 " '. 


5A series of l.nticular, parallel and overlapping, pegmatite bodis 
have been lined. Their general strik, is 8. 70°' W., and their dip is 65 
dereas southeast, conformable with the country rock. These lenses 	 ,

average about 12 feet in thickness down cbef ' th. main incline. In some 
places, however, they are ai mach as 1' to 20 feet thick, and in others 
they' thin to as little as a foot.	 ' ,. 0	


0 


	


The pegmatites are separated by ta septa rangIng from 1 'inch	
0 to 10 feet in thickness. These aepta 'strike parallel to the pegmatites and ' '


0 dip 1.5° 8° south. 0 The septa seem to ' narrow downard* so that in part at 
0	 least the egaatite bodies on either side may join at greater depths. 


0 


Elsewhere (see sectIon 0 t' .D') the septun may widen 'do'wnwa±d and the.. ,' 	 , " 
pegmatite may lens out.	 ,	 0	 0,	 ', ,	


' 	 0 


'In the northwest 'branch o ths'incline the pegmatit. thins along 'its, 
'strike and pinches .ut completely dDwnward. although the pegmatit. body 
in the lower incline on the aoutheat aide of the septum continues '(see 
'undergreund plan and setiou B .B 1 ), Similar: relations occur in other ' 
places along the incline,, as near sction D.D', aM, near section line A"At;, 


•	 where the peg*atite mass in the footwall gneiss is too thin to show In the 
section.', bout 15 'feet down the incline from section lira B-B' the two 
pegniatltea on opposite sides of the gnelss septum appear to join around 
it end; an offshoot of the '*re southerly body coutinues to 'th. southwest. '' ' ' 0	
over the gneiss into' the back (see section E-.1O.	 ' ' 0 ,	 ' •, ' 


"A very 'narrow 'body of p.gmatit. was revealed by a drill hole' under 
the gneiás footwafl near the asin hea&Lng, 'This may indicate the start ' 
of another miea-bearug pegnatite. 


O	
,	 "The intrusive is conformable witA the country 'rock although it øuts 	 '



across the foliation for short dietancel locally. Th. contacts are sharp ' 
an4, there i no, apparent, contact setawrphisa. 	 : H	 '	 ' 


'"The' pegmatite 'is, faulted just above the portal of the nain Incline. 
(see e.otion D. D').. The' fault strikes $. 15° W. 'and dips 25° 'NW. and has ' 
displaced the pegmatite about 1.5 feet.	 ',	 .,	 '	 0 


2







irie 


"The foUo4ng minerals o1 the pegmatite are listed in decreasing ordsz' 
of their abundance; plagioclas., mioreclix*, quarts, movit. earicita, 
gsmst apatit., and kyanit. The .4erclin. is wbM. and is dtfficu1t to 
distinguish from the p1agio1ase. he quarts is gray and oôoure thregbout 
the pegmatit. generally as small particles but ith a xium size of about 
1 foot. Sericite occurs in light green and wbite varietie and is so 
abundant that locally it iaq*rta to the pegmatite a streaked appearance. 
This is particularly noticeable n the northiist wall near section th* 
B''B' and near the nain heading. The sericite scales lie in thin layers 
which are oriented parallel to the: pegnatite contact... Garnet is found in 
small crystals. with a auimus eiz. of about l/Z inch. Soi are sloar red 
color, especiaU r in the very small sizes t . aU are cracked. Apatit. 
is subbedral, occurs in smell 'asea and is inteniely cracked. Sine kynit. 
was found only on the dw.' 


tLitt1e zoning is apparent, except for the phase containing thó	 .' 
sericite streak.; the pegmatits body seens to contain men qtsrts and. 
sericit toward the southwest,. 	 ' 0 


"Th atca is clear red rum .n color, contains almost no staiming, and 
only average amounts of rul.ng aM cracks. Some 'books contain quartz 


• . intergrowthe or, "A" struet-ure with slight' color zoning. BlOk ma mush as 
10 inches across were seen, but not ioh mica was exposed in any of 'tbe	 , . workings 


5Tb. mica is reported to be concentrated in ehoøts which plunge 
Southwest about 30 degree.. It is also scattered sparingly throughout tk* 
entire pegxnatite body." 


•	 '	 tAhe moat promising area for the discovery of a concentration of • 
mica. is southwest of the forier using opsratione. A southwest plunging shoot parallel to the known ones sey reach the surface bore. It i. re 
cosmemded that a staged ezpLoratiod program be conducted. 8t.gó I sheul4 
consist of dozing a trench about 100' x 2$t x . 6' deep ncrmal to the pro	 .. 
jectad strike of the pegxnatite.' if this . reYeals promising pegmetite, .1* a 7$-foot incline on the body and drive 7 feet of drifts. 


Estimated coats are as follows 
•	 Stage I Bulldoze a crosscutting trench about • 


•	 , '	 jØQt x 25' x 6' deep w/D4 or '	 0	 0 


• 	
0	


, 	


, uivalent dozer.	 : ,	 0	


' 	
' ,.	


, '


	


0 


.30 hours ( $10/hr.	 $300.00 
Stage LI Sink 7-.foot, two-compartment inclius 


0 '.	 ,' S x 7' in orosassetion and timbered '	 .	 0 


±iere necessary (So thifte) 
Labor:	 lNiner$1j0/hr,	 $600.00 


0	
• 	


0 1-lioletman	 1.2$Jrr. ' .. 0	 500.00 1-. Laborer * $1.00/br.	 1400.00







AUUSt 9, 1955


p1iei:	 1zp1osiee 275.00 
Drill steel 150.00 
Gaaolin	 and oil 150.00 
Timber, W)00 b.f. 260,90 
Small tools and pip. 250.00 


Inairanee 150.00 Social Securit7 30,00 
$a3es Tax 33.00 


277.00	 3,600.00 


Drire 75 feet of drIft 5' x 7' in Oroas section 
(O shifts). 


Labor.	 3. - Miner @ iP1 50/hr. 36o.(x) 1 - i ioiatan	 1.25/hr. 300,00 
2	 Laborers 0 il.00/hr. 


mant (rental): 
- Compreseor, drill, pu 	 and 


ja.ckleg	 $250/Mo. 375.00 
@ $50/Mo, 75.00 


Spli.i.	 Pxp1osives 250.00 
Gasoline and oil 175.00 Drill steel 125.00 Snail tools and pipe 150.00


Ln*uac.	 1U4.00 Social Security	 23.00 Sales Tax 
}tisc.Ilan.oug	 177.00	 2,62$.00 - 


Tøtal estimated cost of Stage Ii 	 $6,225.00 
Total est.jinat4j cost ot Stage I and Stage II 	 $6525.00 







.
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*tatL've t'toer,	 4nin1 •Gi^ø' 
field Tea, ftoion I	 J, S *Ix** 
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, rsv&, Uss sUb3ot .p.Zitøo	 ørnve r 
ft.34	 *tton if yoi d. it 
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ACTING si*,	 itte 


Is! Robert W. Geehcm 
T r-t T - -t -. 
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'fl1odipk 7/28/55 
Copy to: Ad. R. File Thor U. Kiilsgaar4


-	 ,•	 Operating Cecvitt 

1. Kilhsrd, 5222 


r. Ropkie
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4UG-2 1955 


I4inin mi*ny 
wii L Ilimip. 


3jrUoe ir* NorUi aroiinit
Res oaket Ko,	 9OL 


rby Mining Coa*n 
J. L Thohanan Mine 
t4itofl County, florth Coro1in 


T apUcat.ion tor aasiatenes in axplo,ing the mibt po*It7 £1$ 'b sv1aved ty the Ietii1iu iner*]i Ditan of 
the 1)de MsIE £p1ort&on iniatxetion aM h*a be iefaoo'ed 
to a. irt A awoaisi, etive OUtcor, A Plld T.ea, Rsji 
V, kern ii,	 Oft!.. auudinj, )Cozvifl Terrsee, for fth.r

oo*tio1 aM aemib1y a field *ad*tioxi. 


T4i Re4omal Offics iU oarntaot yo it an early *te it 
an ia 4n.tien in to 1 asde. A* upsito you y give ti	 ° 
bars of the Leld reea durine the awainaticm will be aprsciat.d, 


JHopkixwpk 1/28/55	 _____ 
Copy to: 'Adnr. R. File 


Do4ket 
Qprating Committee 


•	 Ti1d Team, Region V 
•	 Mr Ltilegaard 5222 


•	 Mr Dietric	 061 
z'. Houk 


Mr. Hopkins
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UNITED STATES



DEPARTMENT OF THE INTERiOR 
•	 BUREAU OF MINES	


JUL 26 195 
WASHINGTON 25, D. C. 


•	
July25, 19 


To:	 1is*tal1Ic Mthers3s Dtwl.loa 
DmILs PUasrels p3stion Ad*thiatratian 
Mmf, Branch c C.en*le and Y.rtttisr terts1a 


* 390]. (aloe) 


Mebim., Bucti*n, iatI*asn, Phililpe, liiillips 


a* Lo4on. c Pro	 J. K. &iihex*n Mias 


	


•	
iutcb.0 Camty, Brth Car,iii* 


!*te Aplicstioe Rsc 'd b	 . Cr*at. a F.rt )t*ri*1at J'*Iy 18, 1955 .T	 --..•L -p- -	 LIjL	 r	 11	 L._ LLJI	 Ur 


cts:


1 ThIs deposit srs to	 p ibilitsa for the dew,1oim.nt C stretegic ales. 
2. Zt ssrs s tie]4 e_'atton is n as to 4stir* the fessibjifty cC a oet,	 • 


ftscieMatjt 


it Is rseoeended 1t the ftld tess nut this atnc iibsn in t]*t IeiuIty to ascertain It an szplw*ticn project is JwtitIed. Zr so, the tt.4 tees aM appileest shzld *gre oe a definite p3a* cC exples*ttoe cm * a*it..eest 'mis.


V.. P. DistrIsh







or	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.	 ) 


y2.91955 


a.z au	 oi 
LLasLu*.tsx, 


,E.*abIrn1ItL!s 


'. L,	 s is e*it. with I siw3 to 
a	 • 2JMI. it7. 


If *t'i.d, t	 t aw'* a,s bS *tifts*, t 
tit*itM** aos.xn t	 mtir__ 
*Ai4 bs *tdzi.dL with soøsth*x 1. t a 	 ft 


test


L 1io 


lENe1son:1m1 


cc: Director's reading, k212

Branch reading, 112].2 


(3) 
Docket tUe 
V. P. Dietrich, 306].
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0	 . 
DE*I )€flEILZ$ UPT4*TXtW £I*W8TM?XI 
cc*mc? I mZsT1'rXaI £*J AUD1'1 DIVZ1 


Z I* revtmd the )k*ith3 Repert ot 


11. R. Nmio, t. . Buo, 
Thaotan, $i . PhlLlUp Sc JO1* 1Id1]i. •	 d/b/ Ut )iiafa Cmui* 


$I*GS	 $$h C.rU*s 


• p.rd*isg to E1cntioi P*$st CtzCt o.	 Doà*t 14o. NeLNI 
the *sth ut October 3.955, oeei4*ig o 'pioje.t for the apoeti* 


of aica ci	 bia so the , . sL*ne )th* a.ot.d Ia )1IteheU 
Ccirnr, florth siiU**.	 •	 • 


) revtrn. i*obadd on 4itt4 of the *nth3 Rep.rt (1c' 
al mçiortin 4osita att4_thereto, .q*wL.co of the 


e1a1ied 4th the ocatrsct an p thsot aohedo., vorlLfImstlmt Of wk 
perIed r xtuems to fla34 t.* reports, aM * 4sxidasthot of *10 


• Y0O5C0ObtI*e*$ &Lfld U W!'i0i Of the OOOt.P 


•	 bis review wv.e aM. In	 of a f1IN aMit Of

s.imt. end r000rds for the 1flav1zg iecet 


aU of thø caste S*owrred *re aide, a e rest po.' 
vid fr pont the Gvsaient en the bsais of 


•	 reed e*t,lEt.d eosts of unita of k •	 • 
pe*4,	 • • • •	 •. 


The *eie, 44.s4eied the oUowbig tut# in regas4 to the *mewit 
- or to be z*14 the 


rotel eoot as HUed Cenbactor	 $3OOOO 
•	 EtiO1B	 •	 •	 • 


Firoirne Qfffter	 $ ssO..



Totoi easpt.d Coot 


Th ecntret soils 1, 'V eeent *z'tIi*tic of ,attoD 
5*T*flDOO b' the United St*t*s Govsnsent1, Terefore, pee*t to the ooa. 
tractor W the Goverent in the unt of ha*.4 ba*'4t'va s 
DO IOODO12erI 


•	 •	 •	 •	 •	 • •	 *0ft2OO5	 • 


is esid.rsd 1id extd por, pou'itied that t Rcgtin1 aoutive 0ttS 
the Jda1nist?mtr or ether etent otfiaisl 1*. as.ept.d or viU 


accept the pro1ieet so mriia $herwise t the tozo of the ttra*t,
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF. THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of )	 195	 Docket No. DMEA	 1fCôntract No 
Operator's Name ----- H.	 -- ----------------------Minerals ---------------------------


Address	 Mm	 Co e Pin-eNC 


Contract Amount, $---- - 525.Q0------.	 Government Participation: ...15..% 	 Amount, $----- -4893,75 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


00
	


IIIZIIIP0I.0!.iII 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------






30 H Bulldozing....!LlP,PQIa'...

Crosscutting........................ 

Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS............................... 300.00 -	 -	 - 


I certify that the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify been recei.d.	 that this account is correct and proper for pay-
Date	 *Payee ----- '4Y-------------------------------ment in the amount of:. 


Pec..%'	 Partner	
$ 


When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 .

the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -


(Authorized Certifying ificer)-----------*. NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wi.thin its 	 . ç jurisdiction.	 Date.L.-------L) Vou. No. --------------. - 


(Instructions on reverse) 	 (See other side) 


7r--







(For Govsrnm.nt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Miner4ia 
"I-


Exploration Ad istration roject under Contract No. 	 -------- in accordance with the terms of the contract. 


Signature W'-------------------- iYS Date 


APPRovjy/MEA EXECUTIV ..Q$ER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be ieported under "Rental". The amount. 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixturs 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .	 I 


Item (7) covers miscellaneous types of expenditure suchas 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analyis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for rem-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrlls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is G.vernment auçlitor should 
make an audit of the Qpr'Soö1s and recor4,accoünt, 
the Operator need not suport his monthly èher. with 
original or certified documents except in cases of equipmnt 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not tol be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not! re


-quired to be supported by documentation of any kind. 'Fhe 
Operator will submit his claim under item (1) of FOrm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(April1952)	 S	 .	 Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 195	 D cket No. tMEA 
0 erator's Name	 R. NcKinney, et af. 


Address


Contract No. 
Minerals	 a. 


AUTHORIZED ay CONTRACT 
OPERATION UNIT II COSTS Pms I UNITS Pms II 


II	 MONTE	 I Mou ii CoSTS TO DATE UNITS TO	 UNIT COSTS 
DATE	 TO DATE


'Units Unit Cost 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
3OHnchingBU1-1o,in 


Test Pits 


Roads and T1L...._... 


TOTAL DISTRIBUTED CoST&.


IIIooI.cII IIIiJIcIIIIII II]IcI!iiILI 111113Ô11111 111111 icI9 IIIIIII 


300.00	 300.00 AUTHORIZED BY 


Hr. 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------300-.00--------------------300,00 
The undersigned company, and theofficial executing this certification on , its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date------ !4"3"55 Operatot


	


	 ?4Iii1LCO 


Titlo 


NOTE.—Tltta 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wflltolly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


-	 (For Government use


REMARKS:----------------------------------------------------







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'Various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.",. will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of theproject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I
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OPERATOR' S 


Monthl3r Report of Progress 
and Finaj Report 


October, 19


ILM39O1 


•	 Xdrn. 885 


Work Began: Oct. 22 
Work Endeth Oct. 26 


We completed Stag. I of the contract, by bulldozing 
a croacutting trench 100 feet by 25 test by 6 test deep. 
No vein was uncovered. F.eld team visited pro3ect and 
advised that Stage It wold no be approved. 


October 22: Moved in bulldozer, began work on trench, 


October 24: Continued to bulldoze on crosscutting trench 
as contract called for. No vein material 
uncovered. 


October 25: Work continued through entire day, no protiieing 
results. 


October 26	 Crosscutting trench as called for In Stage I 
of the coubract ws completed, No vein showing. 


!ield Team visited this projest on Nov,2 and 
adyi.d that $tage U was not wazrent.d by result. 
of t*lldozing work.







_	 . 
___	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Q1 3	 DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


WASHINGTON 25 D C 


MAY21I95 


- - 


-


•	 *3 1t	 _____ 


)!1ttU O* a* c.p,ii



	


a..	 , 


Mt*ra'ms is *id* to 7a', tdMsd xprtMiui a*t h tb	 uuut, 


	


V st*a'.ly ..*t	 k	 a't tsa'i ta. .sUttt& .0 4ia'o, r r 4qs	 ths .t *s smit+	 ef	 a a*	 a sida 1*s ,1a't th	 I. ss :J 
v.,	 ... a' is p J.4. t *Iitøiñla', L,., is a'Ud to	 .dma' ef	 ;_Um *1 i.idre **	 Ii. bsip 


	


asrtda ira'c i	 id 


£ata't 1* t *EA	 aM 
. t3y jPIM*iI. 


Q. 0 Mittenjot 


JRopkina:a 5/16/56 
CO to: Docket 


Chaabers 
field T., Regiofl Y 
lir. Kiiisgurd, 5222 
)fr. Dietrich, 3061 
14r.Houk	 S 	 • 


AdiLr.LPi1, 
• LLMKi*r ) __ 


Bide }foKi •ey ) 1n4 own re
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DocketNo. ______________ 


Commodity _________________ 


D.ARTMENT OF THE IN21RI0R 


DEFEMSE MINIIIIULS EPL0RATION AII4INISTHATION 


RATEGXC JND CRITICAL MINERALS PLORATIOi PROGRAM 


TO; Chief, Finance Section,.Budget and Finance Branch, Bureau of Mines 


• please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 


• Program, the following contract, or amendment to contract, 


ContractNô. Idm-E ___ 


Date of Contract 1'efldtT, 	 trbtr, 


Maine and Addres of Operators 


d	 •. 
P, otb CO31M	 •. 


• .mount of Government 
•	 participation ____ 


Percent 0± Government 
participation 75 


• Region:	 V States UOth 


L'15.


(Maine) 


1'Sto Crid, 
!tdt vzgn 


I.te . Deliveredto Bureau of Mines, Washington0	 (Title)


5$8







fl
tbcket No 0 '	 31 


Commodity ___________________ 


DPARTMENT OF THE fl72 ERIOR 


DEIFEI1SE MINERALS PLOIUT ION &I*4INISTHATION 


STREG1C JND CRIPIC&L MI1ERALS PLORATION PROGR.M 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 Idm-E Ji85 


Date of Contract 	 4ybn	 tier ), 19 


Name and Addres •s of Operator: 


rb	 ntng Uo*pr 
Spruiøe Hfle, oth caroItnL% 


Athbu.nt of Government 
participation 


Percent of Government 
participation	 . 


Region: t	 State: Voth rlifl


itrct	 trtrtQ!t nd 
jt 3.ctsto& 


tate Delivered to Bureau of, Mines, Washington0
	 (itle)


$8 
tcT 3







Soverr]ment's Copy 


k	 OCT 2 6 1955 


MF-200A

(Revised June 1954)


Commodity-----------------?Jica


 Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this	 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of' the Interior, Defense Minerals Exploration 
Administration, hereinafter called the 'Government," and 2	 - 


Racithy&JuianaL,s3. Z32u— 	 sand 
John Phil] lPsi Partnership,. d/bja Erby 1'Iining Conpany 


whose mailing address is Spruce Pines North Carolina 


ARTICLE 1. This contract is entered into' under the authority of the Defense Production Act of 
1950, as amended. It consists of'this form (MF-200A), the attached Exhibit "A," Annex I, and JPP..... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contFaët (here-
inafter called "the land") is in the State of.liQ.lLQ.r--W3.a--------------, County of	 1ki--------------






and is described in Annex I. 
(b) The Operator represents and undertakes that: 


(1) The Operator is the 4 --------------------------------------------of6	 'ight 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 -------------------------------------- , - recorded in Book J7--------, page - ---------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----------- l?ile 
• -------------------------------------tJQ1fl---of--Owner 


(c) The Subordination Agreement of the holder of any claim, lien, or' encumbrance listed above, 
and (if the Operator , does not 'hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 -

'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 ,	 ' . 
'Insert "deed," "lease," "contract," "location notice,' ? 'patent," etc.'	 -	 "	 • Jt not recorded, so iiuUce by inserting "un.".	 -	 '° .•	 .	 .........	 . ..........
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(d) The Operator shall preserve and maintain: his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this cpntract. 
Until the lapse of the time' within which the Government may make a certification of discover y or 
develohki without any such certification having been made, and after any such certification has been 
made, the"Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in , Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits' 
of--------------I&a---------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operatorpn or before --------------------------------------------------shall commence 
the work, 'and on or before	 -------------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work, except as other	 pzovided 
in Exhibit "ti". 'with respect tq stages . ç work.	 .	 '::': 


ARTICLE 4. Performance' of. the il.'ork.—'(a) Operctor' responsibilty.L Ttie work shall be' per-. 
formed with reasonable diligence, efficiently, expertly, in a workmanlike 'manner, iñ 'acëordance with 
good mining standards and State regulations , for health and safety and for liability insurance cOvering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government mayenter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeivt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated tojal cost of the project in the sum 
of 5i?.1.QP---------------The Government will contribute ...7. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 19345----------------: Provided, That until the 
Operator .has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account withOut con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work perormed'and of any production in which the Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three, 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may. 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration 'of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,. 

and records of the Operator. All of the Operators: vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.' 



(b) Progress reports and vouchers.—The Operator shall' provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types, of work performed during the reporting.. 

period and the fixed unit costs incurred for each type of work; and '(3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such arriQurlt$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.
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(For instance: the royalty on an amount of five dollars (5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars (1O.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purc'haser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. I If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall, 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a speci1cation 
of reasonable time withinwhich the default.must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation tO prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and acount-, 
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 sIall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and, 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident 9dmmis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisio'n&-
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Executed in sextuplicate the day and year first above written. 
ERBY I"IINING COIIPNY 


1	 QIvI-U4P


THE UNITED STATES OF AMERICA 


Admini trator, Defense 
Minerals Exploration 
Administration 


/ /1:----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
7--------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







EXPLORATION PROJECT CONThACT 
ERBY NING CONPANY 


DOCKET NO DJE.39Ol 
ANNEX I 


The land referred to in Article 2 of the contract is 
described as follows: 


Beginning at a stake located at the center of what is known as 
the J. K. Buchanan Nine which is located approximately l'75 feet N. W. 
of a Poplar tree marked with an "X" and running 500 feet ±iorth; thence 
500 feet west; thence 1000 feet south; thence 1000 feet east; thence 
1000 feet north; thence 500 feet west to a point of closing. 


The ii. K, Buchanan Nine is 3.1 airline miles 5 7Q E of 
Bakersville, Mitchell County, North Carolina.


S 







.


2 
XPLGRATION PROJECT CONTPACT 


ERBY I'tENING CONPAI'IY 
DOCKET NO DMEA...3901 


GIBIT A"



Description of the Work 


The general location of the exploration work is shoin in 
part on the map entitled, "J. K. Buchanan Nine, Mitchell County, 
North Carolina, D-39Ol," attached hereto and made a part hereof. 


The work is divided into two stages, as indicated below. 
The Operator shall perform Stage I, and shall perform as much of 
Stage II as the Government approves in riting. 


STAGE I 


Bulldoze a crosscutting trench about 100 feet by 25 feet 
by 6 feet deep with a D-L model caterpillar tractor w/dozer or equiv-
alent size unit,


STAGE II 


1. At a point approved by the Government, sink a 75-foot, two-. 
compartment, incline shaft on the pegmatite. 


2, From a point in the shaft (item 1) approved by the Govern-
ment, drive 75 feet of drifts on the pegmatite, 


The shaft and the drifts shall be timbered as necessary and 
shall have minimum cross-sectional dimensions of 5 feet by 7 feet in 
the clear of timber, 


The location, direction, inclination, and extent of all 
work are subject to the approval of the Government, 


FIXED UNIT CQSTS 


STAGE I 


Bulldozing 30 hours @ $10.00/hr. 	 $	 300.00







n 


STAGE II 


Shaft sinking, 7S feet $L8.00/ft.
	 $3,600.00 


Drifting, 7S feet $3.00/ft.	 ,625.00 


Estimated total cost of project
	


6,525.00 


Government participation @ 75%
	


893.75







MF-203
	 ECEWED . 


Revised March 24, 1955	 1%LORATIQN PROJECT CONTRACT 


Operator -____________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date _____________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina	 described as follows:1/ Beginning at a stake located at the center 


of what is known as the J. K. Th.ichanan Mine. which is located approximately 175' LW. of 


a Poplar. tree marked with an "X" and running 500'- Northj thence 500' West; thence 1000'


South; thence 1000' East; thence 1000' North; thence 500' West to a point of closing. 


This property located about 4 miles East of Baicereville in Green Cove. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement totheGovernment to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the paymönt to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ____________________________ 
and recorded in book -_____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" i that is the case, Do not leave lines blank. 
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