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0CT 2 61955

MF-200A . .
(Revised June 1954) : Docket No. DMEA .

R anwﬁé}‘g """""
Commodity ..., Zﬁﬂ ...............

Contract No. Idm—EB..B.’.S ....... R

' UNITED STATES OF AMERICA
... DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLOR_ATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' ' (Short Form) o

It is ggréed this .. 0CT 3 1958 day of , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 e

I B, S G, Ke Shblini 3

whose mailing address is .

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and __.......

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. v

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of.._......... : , County of ...
and is described in Annex I.2 Larsh Coxoltan '
(b) The Operator represents and undertakes that:
(1) The Operator is the* .. - of ® S — :
in the land, in possession and entitl6&%#®®bssession for all of thémiﬂgmm&ﬁact, under
and by virtue of a® ... , ".....recorded in Book ... » PALE oo ,
official records of said G and A a7 5%
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ik
Pl ¥,

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Insert; n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . : ' ' ' )
®Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc. .

*If not recorded, so-indicate by inserting “un.” - . Moelg-;
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes ofthis contract.
Until the, 1@n§e of the time within which the Government may make a certification of discovery or
developn’éxﬁs without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring tojand
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘Iil?bc)la(lilr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped depésits
of 2 . : The work to be perfori’med
is describe

&g%'Exhibit “A.” The Operator on or before ......._. shall commence
the work, and on or Defore ..og o g -9 g ememmemcecereecee (unless the Operator’s obligation to complete
M Fr S |

the work is terminated—see A mplete the work. , .. . ... i Y

e vork 18 termnated —seo SUL S BT Somplete the work, s asupt, w atiwrwier wovides
in WEE S 3, --OWWE%%QMS—%)%%MWS responsibility.—The work shHall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner,.in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. !

(b) Government may inspect.—The Operator shall consult with and inform the Government 01:1 all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
-means of access for such inspections. : : . f

. |
ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
Of $sio o The Government will pontribute\--sgg; percent of the fixed unit costs as
work #S p¥iTormed, in a total sum not in excess of $y.x... SRy S— et Provided, That until the
‘Operator has rendered to the Government his final 56t fend any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it'sees fit not in excess of 10 percent of the estimated
-total cost of -the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the|per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
-and suppliers for the account of the Operator rather than to the Operator. !

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep Euit—
able records and accounts of the units of work performed and of any production in which the Gox;rern-
‘ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Governmentfmay
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of|said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

~(b) Progress reports and vouchers.—The Operator shall provide the Government with five cé)pies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various types of work -performed during the reporting

period: and the fixed unit costs incurred for each type of work; and (8) a Narrative Report.of the work
16—70818-3






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. -Repayment by Operator.—(a) Certification.—Ifthe Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on ‘the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the produétion sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181
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(For 1nstance the royalty on an amount of ﬁve dollars ($5.00) per ton would be one and ' one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and.one-half (314) percent )

(f) Time for computation and payment.—The Government’s royalty shall be ‘computed and paid

cuﬁentlyturl)on each lot sold, held, or used in lntegrated operatlons as the case may be, as above prov1ded
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid. !

~ .t (h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty

to any purchaser. of the .production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
“records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estihated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and h1s
estimate thereof shall be final and binding upon the Opérator.

(i) No obligation to produce —Nothmg in this contractis to be construed as imposing any obhgatlon
“on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as 1mpos1ng any
oblig:atlon on the Government to purchase any mlnerals mined or produced from the land.

‘ ARTICLE 8. Termination of the Gove'mment’s oblzgatwns —(a) If in the opinion of the Govern-
ment operations at any time have failed: to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not Just1-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and mcldental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of umts of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty,‘ and
such rights shall be fully preserved. - ,

ARTICLE 9. Notices.to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract, If
mailed, notlces are deemed to have been delivered five days after the date of mailing. 1‘

ARTICLE 10. Officials not to benefit. —No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—






( o ° .f °

) Executed in sextuphcate the day and year first above written.

- THE UNITED STATES OF AMERICA

: . ' , certify that I3
[ e secretary of the corporatlon named as Operator h
?
\

Lﬁtfhat .................................. e, ...... Who signed this contract on behalf of the .
Operator, was then : = of said corporatien; that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within

the scope of its corporate powers. )

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF-203 . For Government's Use Only
Revised March 24, 1955 " EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of Mitchell , State of

North Carolina described as follows:ls Beginning at a stake located at the center

of what is known as the Jde K Buchana.n Mine which is 1ocated approxlmately 175' N, W, of

a Poplar tree ma.rked with an "X" and running 500' North; thence 500t Wests t

South; thence 1000' East; thence 1000' North; thence 500! West to a pomt of clogix_zg.
This property located about 4 miles East of Bakersville in Green Cove, R

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the- Government to enter into it, the undersigned hereby--

1. Undertakes and agrees -that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Goveranment other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the .land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ’
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the spacs.

2/ Mining or production from the land is not required, and in the .absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice thereof,

and agrees that this Consent to Lien shall extend and apply thereto,

5. Added provision:

j Dated this ' day of July , 195_4%

i >/ /,56// % It e lE ), / _ [sea1] Bekersville, Rt. 3, N. C.
%//)ML/ n / ((DA/I/MMAP - /s[Seall

[Seal]

1, _ certify that I am the

|

|

|

|

|

| .
|

! (Secretary, etc.) of the cofporation named herein; that

i , who signed this agreement was then
or Vi%e—?resident etc.) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate

(President

powers. . : 1

[corporate Seall

T7662

Interior—Duplicating Section, Washington, D. C.






UNITED STATES\
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

A NS H | NSIDONCIH, IB.CBLDG,
KNOXVILLE 2, TENN,

February 8, 1956 e e

'Memorandum
To: Operating Committee, DMiA - Washington
Froms DMiA Field Team, Region V = Knoxville, Temn.

Subject: Final Report, DM:A-3901, Idm-EB885 (mica) Exby Mining Co.
Spruce Pine, N. C. J. K. Buchanan lMine, Mitchell County
Enclosed are four copies of the Field Team final report

on the subject explorétion project. Certification is not recommended.
M "___>

This contract was terminated by non—approval of Stage Il.
As the only work under the contract was accomplished within three days,

all reported on the Operator's October voucher, we have accepted the

narrative accompanying that voucher in lieu of the usual final réport.

Robert A, Laurence
Executive Officer, DMEA
Field Team, Region V

Reviewed by
DMEA OPERATING COMMITTES

L A-I5~5%¢
(date),






UNITED STATES FEB 1 ¢
DEPARTMENT OF T4 INTARIOR =
 DEFENSE MITEMNLS EXPIORATION ADMINTSTRATION

FINAL REPORT
A FIFLD TEAM, REGION V

On

MiZA=39CL, Idm=2385 (rmiea) J., K. BUCHANAN MINE
. Mitehell County, N. Cg

BY
Lavrence Eo Shirley, Mining Xngineer
Bureau of lMines

and

3. G. Bergman and A. R. Taylor, Geologists
-Geologlcal Survey

Reviewcd by

January 29, 1956 DMEA OFERAXING COMILTTER
2-75-S¢

;
(dato), B





ko
"EB 10 195
FINATI, REPORT
Cn

DMEA=3901, Idm=Z385 (mica) J. K. Buchanen Mine
Miteheld Cowmty, North Carolina

Operators  Erby Mining Company, c/o Sam L, Phillips, Spruce Pine, N. C,

Locationt 3.1 airline miles S, 70° I, of Bakersville, Mitchell County, N.C.

Summagz

The project was terminated upon completion of Stage I, No

strategic mica was fowmd. It is recommended that the mine not be certificed,
General

Worlk began October 22, 1955, and was completed October 25, 1955,
It consisted of 30 hours of bulldozing at a total cost of 83@@. A trench
trending N, 30° W made about l?S_f@@t long, 12 £t wide, and ZO‘fﬁ in
maximurn depth. No equipment was purchased and no surface facilities were
built@ The contract was terminated upon completion of Stage I, because
sufficient pegmatite was not exposed to warrant further oxploration,

The work eiposed & weathered 2,5 £t thick pegmatite in the c¢enter-
botton of the cut, enclosed in a redebroun soil, It strikes . 5% B ané
dips h6° NI, The pegmatite is éomp@sed primarily of kaolinized feldspar,

and scattered small quartz, It is barren of miscovite, WNo reserves are

indicateds

The operator conducted the sontract setisfactorily,






Conclusion
No deposit of strategic muscovite was discovered. Further esw
ploratory wark is not warranted. It is recommsnded, based on a lack of

reserves, that the mine not be certified,

Expendltures
%a) Total approved : ' $6,525,00
b) Totel cost of project 300,00
(c) Govermment's share espended 225.00
(d) Government's share unexpended L,668,75
(e} Produced during operation : None
(8) Value of production None
(2) Royalty paid None

References

l, Examination report on the J. K. Buchanan Mine, DMEA-3901, Aug, 9, 1955,
(Map accompanying report ),

2. Interim Report, DiEA=3901, Idm-E885, (mica) Nove 2, 1955

L. E. Shirley, Mining Engineer
Bureav of Mines '

S. Co Bergman and A. R. Tayler, Geclogists
Geological Survey

Japvary 29, 1956,
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Y I @ oot cory
. L - 7 . Surmame:
"UNITED STATES .

DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25,D.C. . 600

C MAY 21 1958

¥r. and Wrs, H. B. NoKinney
Rowts #3
Bakersville, North Carolina

Re: Decket No. mb-va‘?ﬁl-niea
Krby Mining Compeny ,
v. k. Duchanan Mine
Mitehell County, Nerih Carolina
Cemtraet Fo. Idn-X885

Dear Mr. and Mrs. McXinney:

: Refurence is made to the Oumer's Consent to Lism dated
July 18, 1955, vhieh you exesuted in comnegtien with the subject
- cottraet for a Defomss Minerels Rsploration Administratios project
mmmwmmwnm North Carolinma.

Transmitted herewlih for your information are eopiu of
our self-sxplamatery httwofﬁhdutetothsmwm%
eontraet,

Simly yours

e

G. ©. Mittendorf xg_f,{,f“’
Administrator
Enclosure:2 |

JHopkins:ms 5/ 16/56
Copy to: s/ﬁocket ‘
Mr. Chambers : :
Field Team, Region V
Mr. Kiilsgaard, 5222
- Mr. Dietrich, 3061
‘Mr. Houk ‘
Admr. R. F:Lle '
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

May 16, 1956
~ Project Summary Report
James Hopkins w
Docket No., DMEA-3901-mica
Contract No. Idm-E885

J. K. Buchanan Mine
Mitchell County, North Carolina

Operator: Erby Mining Company(c/o &. L. Phillips)
- Spruce Pine, North Carolina

" Operator's Property Rights:

. Lessee of mineral rights

Contract: dated October 3, 1955
a) Work Authorized:
Stage 1
Bulldozing 30 hours @ $10.00/hr. $ 300.00

Stage II
Shaft sinking 75 feet @ $48.00/ft. 3,600.00

Drifting 75 feet @ $35.00/ft. 2,625,00
Estimated Total Cost »525.00
b) Amendments - none
c) Work Completed:
Strike trench excavation by '
bulldozing(175'x12'x20") $ 300,00

Work began October 22, 1955 and completed October 25, 1955

Contract terminated automatically by not approving the work
under Stage II.

Field Team Final Report dated Jamary 29, 1956

Operators' Report accompanying October Vouchers accepted in
lieu of Final Report.

Audit: Report of Review dated November 22, 1955.
Total Cost as billed by the Contractor $300.00
Exceptions iy
Total Accepted Cost $225,00

Certification of Discovery -~ none issued





5.

Commentss

This project was established to explore an area
adjacent to a pegmatite that had produced con-
siderable mica from a series of southwest raking-

" ‘mica shoots. It was believed that additional

rich mica pegmatites may occur elsewhere on the

property.

The area chosen for this project was southwest of
the o0ld McKinney shaft.

The bulldozing work exposed a weathered 2,5-foot
thick pegmatite in the center-bottom of the cut,
enclosed in red-browm soil. It is composed
primarily of kaolinized feldspar and scattered
small quartz. It is barren of mnscovite. No
reserves are indicated.

The Operator conducted the work satisfactorily.
The contract was terminated upon completion of
Stage I because sufficient pegmatite was not ex-
posed to warrant further exploration.

The Field Team recormended that no certification

- be issued.

The Nonmetallic Minerals Division concurs in the
recommendation.

The Commodity Divisions of the Geological Survey
and Bureau of Mines also concur in the recommendation.

Nommetallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR %n
BUREAU OF MINES Feg 220
WASHINGTON 25, D. C. 3 1955

February 21, 1956

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

Framﬁ Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3901 (mica)

Applicant: Erby Mining Co. (S.L. Phillips)

Name and Location of Property: J. K. Buchanan Mine, Mitchell Co., N. C.

Contract Number: Idm-E 885

Date of Field Team Report: 1/29/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/14/56

Field Team Recommendation: Recommend no certification of discovery

Comments ;

1. Insufficient mica was disclosed to warrent
further exploration.
2. The contract was terminated at completion of

Stage I.

3. Reserves of strategic mica are estimated to be

negligible.

4. Expenditures -
Total approved $6,525.00
Total cost - . 300.00
Gov't. share of the cost 225.00
Value of production during None

operation

Recommendation: I concur with the recommendation of the field team.

W- ¥ Gecliicl

W. F. Dietrich






C/ ’ IN REPLY REFER TO:
 UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

SECE

February 1%, 1956 FEB 1 5 1955
Re: DMEA 3901, Idm-E885

Erby Mining Co.

J. K. Buchanan Mine

Mitchell Co., N. C.

$6,525.00 - Mica

Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; Us S. Geological Survey |

Subject: Review of Final Field Team report.

The applicant requested assistance in doing $14,100.00
worth of work. The Field Team recommended a lesser 2-stage program,
the estimated cost of which is $6,525.00, The Stage I work, bull-
dozing, failed to reveal a place justifying the Stage II work and
the exploratory work was stopped, $300.00 having been expended.

_The Field Team recommends that no certificate of discovery
be 1ssued.

I concur with the recomendat:lonZ

). S A hcus

N. E. Nelson





UNITED STATES -~
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
PO B0 RRRRGEREE
KNOXVILLE, TENNESSEE
Novemboer 15, 1955 <CED
: NOV 171955

Vsmorangun

Tos : Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region V

Subject? DMEA=3901, I1du-ES85 (mica) Erby Mining Co., Spruce Pine, N. Ce
Jo K. Buchanan Mine, Mitchell County, N. C.

Reference is made to your letier of November 9.

Actual starting date on this contract was October 22, 1955

The %on or beforetdate on our copy of the contract is November 15, 1955

Pheah oo o

Robert A, Laurence






. “UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFEN_SE MINERALS EXPLORATION ADMINISTRATION -

~ WASHINGTON 25, D.C. - L

T T ohrhes Pty S e DMEAIELY, TaaE%)
| meﬁ.mmum'. : . Jep C, Venae
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wolnlsrrgiupnt 30 fook of sbalh sheiing. Yhe Pawn
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Meviow sy b valensel, i swetount tndiestizg W o
Sinvenely yours,
, " (Sig‘ne_d) E. D. Taibert ‘
o | . D
| o Amww;_
Bovwder 15, 1 y

Coyy Wi Dostad (3) .
T Adwr. Resdieg File






o . Docket Copy
. UNITED STATES e,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION * .
’WA$HINGTON 25,D.C. 600 . . -

3\1 .'{ 3 t~35
Mr, Robert 4. laurence Subjoetx Docket No. nnu-m Mice
Exscutive Officer, DMEA K. R. NoKimmey, et al.
Haogt r’?mvm | e by, He ' |
s Pon o . Mitelmll County, Nerth &mlm
Knoxville 2, Tenmesses | . Cutnct Yo, m&ms ‘ -

" Dear Mr. Lauronce:

: Reference is la.de to the mh:oct contract on the
J. K. Buchanan Mine. v

The s‘bu'tiag date hae mot bun inserted in the cmpm of
the comtract returned to this office.  In order that we may oG-
plete cur reecords, please advise us of the starting date and ingert
that date on your copics and on the Operators’ co;v. R

Simcerely ym,

George C, Selfrides

Qnirm, OPerating wtu@'—‘y
: Approveds .

/8/ Robert W. GesFrm : w)

. Member, Buraau of Hines

Thor H. K‘nlsgaard s j
Member, Geclogical Surve}

LGHouk :gad 11/2/5_5 .

. Copy to: Admr. R. File
Docket - :
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
- Mr. Houk S
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RUGGHINGTUSY 2FRI0E BLDA,
KNOXVILLE 2, TENN,

 November 9, 1955

M. Sam Phillipe
Spruse Pine,;. Forth Careclins

Be: DMEA-3901, Idm-8885 (aica)
d. K. Buchanan ¥ine -

Mm;m

| Stage I ot ﬂu subject mtract whiech was re«atly
sompleted, indlcates that furiher cuphntim 1s~mt juﬁﬂo_ﬂ.
Therefore, sugéuuxnaéthmrMamwmm«w»

‘nn sarrative macripuu of the work pertorud
which acecmpsnied your Oetahnr voucher will m.tm the reguirement
of a final mm. ‘
Very weuly yours,

Y. J. Lynch, Aoting
Exsculive Offiser, DNEA
- Pisld Team, Megin ¥

osld

m- c“ .






INTERIM REPORT

DMEA-3901, Idm-E885 (mica) Jo K. BUCHANAN MINE

OPERATOR: Erby Mining Co., c/o Sam L. Phillips, Spruce Pine, N. C.
LOCATION: 3.1 airline miles S70°E of Bakersville, Mitchell County, N. Co

Stage I of this contract has been completed without exposing
sufficient pegmatite that will justify any additional exploration. The
field examiners recommend that the contract be termihated by mutual
consent of both pértiesp if necessary.

Work completed under Stage I consisted of trenching by bulld@zefo
The trench trends NBOOW and is 175 feet long, 12 feet wide, and about 20
feet in (maximum) depth. This work exposed a pegmatite body in the center
of the cut about 2.5 feet thick, which strikes N45OF and dips 46 NW. It
is composed of kaolinized feldspér,primarily,small quartz and is barren of
mica. The field examiners recommend that no additional exploration be

attempted at this location.

L £ RECarven

L. E. Shirley, Mining Edgineer iv@t/l'ﬁﬂ@fﬁ
Uo So Bureau of Mines O

—
g?{}ﬁ( /‘auar~iu—‘?5.(f. on~ d4f(542
‘Ko Ho Teagud, and S. C. Ber , and Ao Ro (TeFlar
Geologists
Uo S. Geological Survey

November 2, 1955






: o . . Docketl Copy-
‘ IEEEE | . . Ovendmes
. UNITED STAT T e
DEPARTMENT OF THE INTERIOR _ / ‘é"
DEFENSE MINERALS EXPLORATION ADMINISTRATION 5\ ’
.WASHINGTON 25, D. C.

. Ay

o . 06T3 - 1958 T
Mr. Bobert A. Lawremes - = Subject: gbelaut No. DMFA-3901 - ML
. Eweoutive Officer, DMEA~ - Srby Mining Company.
Field Team, Region V - " J. K. Bushanan Mine

‘Roon 13, Post Office Bldg. Mitehell Comnty, Werth Carclime -
Knoxville 2, Temncssee ' . _ _

Dear !b:; Laurencs:

. _ Plesse £ind herevith the original and five coples of a
eontract covering the subjest explorstion projest vhick have deen
sigsed by the Administrator for the Govermment with effective date

~ as shovn. B ,

' ' Before presenting the contract to the Operator for exsou-
tion, plesse show on the map atiached to each copy of the contrast
the location of the stake referred to in the property deseriptiom
as the beginning point. o

If the contract meets with your approval pressnt it to
the Operator for approval and sigwature, Flesse explain %o the
Operator that the sontrect, when exseuted, is a firm camitment
wnder the terme of which it is obdligeted to complete the work out-
1ined at the agroed unit ecst. If any part of this contrast does

" mot have either your approval or that of the Operator and camnct
be amended within your delegeted autherity, then the originsl asd
all copies of the comtract are to de returmed to this office, -
together with the propossd changes for eonsideration,

oo After sxsoution of the comtract, the copies ars to de
distributed in the uswal manmer. Copies of memeranda dated
&pmr 19 aﬁ 2, 1955, W x. E. Molsom, “SGS, M W. T m.tﬁch,
USBM, respestively, relating to the project are emelosed.

Sincerely yours,
| ‘Géo?ge"(?. Selfridge

- | Chairman, Opsrating cmm@@)
approved: - »

. | " vcanderscn:gad 9/29/55
/s/ Robert W. Geelice ‘S@) ~ Oopy to: Adar. R File
Nembor, Bareau of Mines' : _ £21;21ng o bboe -
N. E. Nelson o 1. Miilsgoard, 5222
Weaber, Geoiogioal M,‘P)@ -~ .l Dietrieh, 3001

: A o _ M. Houl.
" Emelosures 10 S " Mr. Andeison
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‘UNITED STATES
DEPARTMENT OF THE INTERIOR -1/
BUREAU OF MINES e
WASHINGTON 25, D. C. '

September 22, 1955

Memorandum

Tos Normetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA=3901 (mica)
Applicant: Phillips, Phillips, McKimney, Buchanan, Buchanan

Name and Location of Property: J, K, Buchanan Mine, Mitchell Co., N, C,

Date of Field Team Report: 8/9/55

Date Rec'd, by Br. of Ceramic & Fertilizer Materials: 9/19/55

Field Team Recommendation: Recommend a 2-stage exploration program
at a cost of $6,525.00,

Comments:

l, From the past records of this mine, it appears likely
that additional reserves of mica will be found,

2o Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated
costs are in line with other DMEA projectse.

Recommendation: I concur with the field team's recommendation for
a staged exploration program, .

W, F, Dietrich






‘ ' . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

-)/C \§

September 19, 195$\v*@ﬁx
N2 ;) =
Re: DMEA 3901 - f/’O«r” i
Erby Mining Co.
J« K. Buchanan Mine
Mitchell Co., N. C.
$6,525.00 - Mica

Memorandum\/

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. s. Geological Survey
Subject: Review of Field Team report.

The Stage I work proposed by the examiners .should disclose
the mica~bearing potential of this irregular pegmatite at one spot

southwest of the McKinney shaft. A strike trench, if feasible,
would afford a much better chance for appraisal.

I concur with the approval recommendation of the Field

N. E. Nelson

Team.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

O et T
GOM 13 " - BLDE. R 4
KNOXVILLE 2, TEMRY, SEP 1 41955

September 12,..1955

Ehmorandwnv/
Tos Operating Committee, DMEA, Washington 25, D. C,
From: DMEA Field Team, Region V, Knoxville, Tennessee

Subject: Field Examination Report - DMEA-390L (mica)
Erby Mining Company, Spruce Pine, North Carolina
J. K. Buchanan Mine, Mitchell County, North Caroclina
Enclosed are four coples of the subject examination
report, and nine extra copies of the map.

We agree with the examiners' conclusions and recommend

approval of a contract as outlined in the report,

(St i

obert A. Laurence
Executive Officer
DMEA Field Team, Region V

Enclosures 13

AN A e
BI7A CrzlABsys oo AL

9/ 7/5‘5- .

e —
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UNITED STATES
DEPARTHMENT CF THE INTERICR

RECEIVED

o . ~ SEp 141935
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM, REGION V
oo
DMEA-3901, J. K, BUCHANAN MINE

(mica) :
. Mitehell County, North Carolina

. By

K. H. Teague and D. H. Amos, Geologists
U. S. -Geological Survey
' and

L. E. Shirley, Mining Engineer -
U. S. Bureau of Mines
lugust 9, 1955

LRy

L T-/f-5s
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| DMEA-3901 (moa) J. K. BUCHANAN MNE o t’gw} 1956
Applicariti ~ Erby Mimng Compazgr, ¢/o Sam L Phﬂln.ps s Spruon Pine, N. Co

A series of discontmuo s southwest ralcm0 mica shoots ‘have been

nined at this deposit. Substantial production has resulted from this work. -

It is doubtful that additional mica can bo mined from existing openings,
as the long inclined stope to the southwest is caved and reported to be-
muck £illed. Additienal mica rich pegmat:.te nmay occur elsewhere on the
property. The exaiminers recommend & 2-stagze proaect to be conducted from
the rldge southwest of the Mcxizmney shaft. ‘

"‘he deposlt was examined on August 9, 1955, Messrs. H. R, -

- MeKinney, John Phillips, and Frank Phillips accompamed the examiners on

tae mspectlon which requlred two hours.

'lho Jo K. Buchanam mino is 3.1 .;urllne m::.les S. ?O E. of’

Bakersulle R Iﬁ.tchell County, North Garolina. :

Access is available by Jeep treil. Water and power can be
obtained nearby. 1 toolhouse is present on the property. Mining equip-
ment, supplies, and labor are available locally. The area mder .1ease

' (about 20 acres) is ad@quatc for the proposed werk,

J. K. Bucha.na.n is reoorted to luve dlscovered the rine about -
i937. S . . o ,

“In 1937 or 1938 J. K. Buchanan lea od the mine to W:Lll Green and
Stokes Young who conducted the first lorgo-gcale operata.on. . They mined
the East cut-to a depth of about 30 feet (20 feet below the present muck
bottom) and cbtained a considerable cmount of mica. They also drove the

small south incline, but obtained little nica. Zarly in 1939 Zebb Buchanan; ‘

141t Wilson and Hub Mchinrey leased the mine and drove the main incline to

-the present heading. #* # # In the spring.of 1943 Zebb Buchanan,

Lee Wileon and Milt Milson leased the minc and sank the 15-tc 20-foot
north shaft. This shaft wag enlarged into the present cut, and two steep
inclines were mined M. 15° W. and N, 80° W, from the west enc. of the cub,

‘Huch mica is reported to have been obta.lnﬂd, The depth of the muck-£illed

inclines is not knowm, but the south side of the wostern one ‘breaks into:
the back of ‘the north branch of the main inc¢line. In the .opring of 194k
i1t Wilson sank the shaft thet is 75 feet S. 80° W. of the main incline
shaft to a depth of L;O feet. He sank 6 foet intc pegmatite at the bottom
and obtained about $50,00 worth of mice, but then work was stopped. '

~Heanwhile, Hub McKinney sank the HeKinney shaft to z,n‘tercept the peg'iatxte

exposed in the headlng of the main :an.l.ine.“ ,

Dumng 195k, the main :mc.LJ.ne was - advanced about 70 feet to the
southvest (see attached map. ).. About dl@ OOO worth of mica was recovered.
Work in the 111(:1::.1'1@ was abandoned after 2 ser:a.ous caVe-in ocourrod. S






The fénornmb dc:rérmt;on ig token from an umpublished -
U. S. Geological Survey manuscript writton by James R 1I@1fe E Jr., :
September 19l . A :

- "The cbunrty rock ig mica gneiss, uswlly a'medmm-grmmd rock con-
talm.nﬁ much biotite, The gneiss in the lcKinney shaft is gray green in
color, mth chlorite and sericite. The goneral strike is about N. 70° B,
and the dip 50° - 70° SE. The attitude vories local.ly, ‘the dip being
steeply to the nort.hwest in places.-- oo , :

"inor xolds near th@ pagma,tite con’rmgts pl‘tc,h about 45° to the
southwest. -

. "A series of lentmular B parallel c,nd overiapplno s pegmatrbe bodies
have becn mined. Their general strike is 8. 70° W., and their dip is 65
degrees southeast, conformable with the country rock, These lenses
average about 12 feet in thickness down rmch of the main incline. In some
plzces, however, they are as mch ag 15 to 20 feet tchk, and in ot:her%
”mey thin ‘bo as litt,la as a i‘oot.

"The pegwaites are ueparated by gneiss septa ra.ng:.ng from 1 inch
to 10 feet in thickness. These septa strike parallel to the pegmatites a.nd
dip 45° - 85° south. - The gepta seen to narrow dovmards so that in part at
least the pegmatite bodies on either side may join at greater depths. -
Elsewvhere (see section D-D!') the septum nay widen dommrd and the
peffmatlte may lens out. , : ‘

“In the northwe@t bramch of tho inclln@ the pegnw:,lte thins alon:? i‘%;s
si‘r:i..;ce and pinches. out completely downward, a.Lthough the pegmatite body
in the lower incline on the southeast side of the septum continues (see

underground plan and section B-B'). Similar relations occur in other
p.laces along the incline, as near section D-D‘ and near section line A=A!
- where the pegmatite mass in the footwall ‘me:l.ss is too ‘thin to show in the
section., About 15 feet down the incline from section lins B-B' the two
pegmatites on opposite. sides of the gneiss septum appear to join arcund
its end; an offciwot of the more sgm,herl‘y' body continues t@ the soutkmes'@
" over tbe gnez.&s into the back (cee section E—E') :

UA yory narrow body of pegmatite was revealed by a dmll hole under
the gneiss footwall near the main headmg. This may 1nd:n.cate 'the ‘start
of another mca~beasf=m® perfmat:a.te.

"The intrusive is coniomable mx thne country rock afltmugh it cuts
across the foliation for short distances lecally. - The contacts are sherp
ahd uhere is no apparent centact metmorphlsm. ‘ '

"The pegmatlte ig fau,Lted Just abow, the portal oi‘ *m main mcllne
(see section D-D'), -The fault strikes S. 15° U. and dlps 25° NU. and has
'displaced ‘the pegmatlt,e about L.S feewt. _






. -ETL‘JEA-B%LL - J K. J,ch 1 dre S .

HThe. f@ll@winv minorols of the pe me.te are listed in decraasmﬁ order
of their gbundmce- plegioclase, ricrocline, quartz, muscovite,. sericite,
[,arnet, apetite, and k*ymto. The nicrocline is white and is difficult to

distinguish from the plagioclase. The quartz is. gray and occurs throughout
tm pegratite generzlly as small particles bub with a mexinunm size of about
1 foot. Sericite occurs in 1ight groen ond white vorietics and is 50
abundent that locally it imparts to the pogmatite & streaked eppearance.
This is particularly noticeable on the northwest wall near gection line -
B-E' and near the main heading.  The sericite scales lie in thin layers
which are oriented parallel to the pegm’*t_,te contacts.,  Garnet is found in
small erystals with o meximum size of about 1/2 inch. Some are clear rod
color, especially in the very small sme@, but all are cracked. Apatite

1s subhedral, occurs in small masses and is mt@nsely cracked. Blve kyanite ‘
was i"ound on.',Ly on the dump., - : _ . o :

"L:.ttle zoninz is apparent 3 except Tor the phase containirg the -
sericite streaks; the pegmatite body scens to conta:o.n more quartz and
uerzl.(‘::t. te toward the southwes‘b. . :

- "The mice is clear red mm 1n col@r, containg almost no stainirg, and ‘

only average amounts of ruling and cracks. Some books contain quartz -

mtsergrowths or "A" gstructure with slight color zoning. Blocks as much as

10 inches across were seen, but ngt mch nmica was e*cposed. in anJ of the
workings. : :

"The mica is reported to be concenrated in ‘shoots which plunge

's@athi vest aboul 30 degrees. It is also pcattered sparimgly throughout the

entire. peomwtm.te body."

The nost prommlng area for the discovery of a conccntration m

mica is southwest of the former mining oparations.. £ southwést plunging

shoot parallel to the knowm ones may reach the surface here. It is re-
corriended that a staged exploration program be conducted. Stage I should
consist of dozing a trench about 100' x 25' x 6' deep normal to the pro-
Jjected strike of the pegmatite. If this reveals promising pegnat:.te s - smk

. a 75-foct incline on the bedy and drive ’?5 feet of drifts. o

, Estlmated costs ;J'e as follOWS' .

Stage I - Mlaoze 2 em@cutmnr trench abov’ 7
' 100 x.25' x 6' deep TT/D-h ar fff’?’ “' 3""" 0-~f4/’// ‘
equivelent dozer,. o _ ‘ '
30 hours G &l@/nr. S . $300.00
Stage II - S:z,nL, 75~foot, two-compartment zmclina
. . 5! x 7' in crosssection end tambered
' Whnre necessary. (50 shl.fts) "y /““’5

Labor: & - kifner @ §1.50/kr. - - 9600 00

l- h@lstman ‘v.J s)lu Eg/haro - . ’ 5000 OO

1- Laborsr @ L. OO/hr. o L00.00





© DiTA-390L - 4. K. Buch@a Hine | .

Equipment (rentel):

Compressor, drill and pump ’ ' 2 7
@ $2Lo/No. | - $1,00.00 /7 z;fza;’g
Hoist @ (50/Mo. | 125.00 '7 f# -
Supplies: Explosives o 275.00 / §'8m :
_ Drill steel - 150,00 7
Gasoline and oil © 150,00 - ) ¢
Timber, WOOO bef. @ 565/M . 260,80 $“ 34,/{ °
Small tools and pipe 250,00 /75(9’ 3 '
Insurance ' '150.00
Social Security ‘ 3 30.00
Sales Tax ,_ ‘ ~ 33,00
“Migeecllaneous 277.00 , $3,600.00
: » # a" 0 ,Z
| | 75’2839 / :
Drive 75 feet of drift 5! x 7' in cross section

(30 shifts)., =87/ 47

Labor: 1 - Miner @ ¥1.50/hr. R $360.00
— 1 - Hoistman © $1.25/hr. 300.00

2 - Laborers @ $1.,00/hr, ' 480,00
Equipment (rental): . A

Compressor, drill, pump and

jackleg @ §250/Mo, o 375.00
. Hoist @ $50/Mo, - 75.00 ¢ /7&
. 737 = ;.34—/
- Supplies: Explosives _ 250,00 / =
Gasoline and oil . 175.00 4 gf
- Drill steel - 125,00 51 g 00
Small tools and pipe 150.00 /1§ = %7
Insurance N : | 114.00 4
~ Social Security A ' : 23.00 'z 2 Zé/ﬂf
Sales Tax : 21.00/,/7 =
Miscellaneous : . __177.00—" §2,625,00
| Total estimated cost of Stage II N : $6,225,00
- Total estimated cost of Stage I and Stage II $6525.00

K. Hd. Teague and D. H. Amos » Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

August 9, 1955 '





. Docket File |

. o .‘ | . , | Surname: .
UNITED STATES o JJ%) |

DEPARTMENT OF THE INTERIOR j =

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.c. 600 ~ W

Mr, Robert i, lsurence . Subject: Dooket Yo, DMEA=3501 = Mioa

~ISxecntive Cfficer, 047, S ; frby Hining Cotapany
Field Teom, Recion V. = ' ¥, F, Buchanan Mine . =
doom 13, iost Glfice mda._ : ~ 0 Xitehell County, North Curolina

froxville, Tennesses
Dear Mr, laurence:

ileasse raview the subject appllcstion and arrmga for 4
field exsmination if you deem it necassary o

Coplos of nencranic imm i, | u. Nelson of tlie uoolobiml
survey, o ted July 19, 1v 5, and fron v, F. Dietrich of the _wrw.
of Ib.nee, datsa July 28, 2 55, are enalosed for yo: z‘ mformtion. '

If a2 emntract is wcommad, plesse furnis‘ nine copies
of wan showing the “wonosad work, nommm »m:omros, and & tio-—s.n
'vit‘x ‘bh" "ropc‘ruj ‘m‘v‘dary. :

Sineorely yours,

w. 8. Martin ,
e . ACTING Ghax.mn, bperft.l.ng Lo *:i.ttaa(:)@‘
Approved;

/s/ Robért W. Geehen ( J o
ﬁenber Me«d of ﬁinib JHopkins:pk 7/28/55
4 Copy to: Admr, ,E'.’tie '
’lhor H. Knlsga,a,rd - L Docket //
‘ % : Operating Committee =
“em‘_mer, uaological Survey ir. Kiilsgaard, 5222
. lr. Dietrich,. 3061
Enclogures 4 . lp.Houx -

- 1r. Hopkins






o | o Docket File

. o | . , ’Sxfrnamfa:

UNITED.STATES . M A
Jler

DEPARTMENT OF THE lNTERlOR /
DEFENSE MINERALS EXPLORATION ADMINISTRATION - " -
' WASHINGTON 25, D. c 600

| Erbyﬂiniﬂzcompm AG-21955 .
Rty A “7‘?“%‘”

Spruce Fine, Horth Carolina
T - Hes Z)oaket No. MQA-»3<}OI- *;ica

. Brby Mining Company -
- J, K, Buchanan Mine
_Mitchel}v unnt-y, Forth Carolina

Gentlemen:

Your application for assistance in explopring the subject
property has been reviewed by the Nonmetallic Minerals Division of

- the Jefense Minerals Exploration Administration and has been referred
to Mr. Robert A. lsuronce, Executive Officer, DMiA Field Team, Regicn

.V, Room 13, Post Office Building, Knoxville Tennes:ee, for further
connideration and possibly a field mminaﬂan. ' ~

'*‘ho Regi.onal Office 1:111 contact you at an aarly date ir
an examination is to te made. .ny assistance you may give the mer-
bars of the Field Team during the axanimtion vill be apwreciated.

bincerely yours,
C. 0. Mnttendort / /Z’W\
. 7 &

JHopkins:pk 7/28/55
Copy to:  .Jdmr, R. Fz.le
: Docke“b
Opers tlng Commitiee
Field Team, Region.V
- tr. Kiilsgaard, 5272
M, Dietrich, 3061
lr, Houk .
Mr. Hopkins . -

Administrator





UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED

BUREAU OF MINES JUL 2 6 1955
WASHINGTON 25, D. C.

July 25, 1955
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 3901 (mica)

Applicant: McKinney, Buchanan, Buchanan, Phillips, Phillips

Neame and Location of Property: J. K. Buchanan Mine
. Mitchell County, North Carolina

Date Application Rec'd by Br. of Ceram. and Fert. Materials: July 18, 1955

Comments:

1. This deposit appears to have possibilities for the
development of strategic mica.

2. It appears a field examination is necessary to determine
the feasibility of a project.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain:if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

ﬁZ;f7%=§;Z’”ZZZZ”<{

W. F, Dietrich





. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

July 19, 1955

Re: DMEA 3901
- H. R. McKinney et al.
J. K. Buchanan Mine
Mitchell Co., N. C.
$14,100 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. . Nelson, U. S. Geological Survey

" Subject: Review of Application;

The J. K. Buchanan mine is credited with a small pro.-
duction, and a hard luck story.

If staged, the proposed program may be justified, but
information concerning the character and probabilities of the vein
should be obtained with something less than a 130-foot shaft and
100 feet of drifting.

Referral to the field is recommended.

N. E. Nelson






Spruce Pine, N, C.
July 18, 1955

Mr. Lawrence G. Houk, Chief
Nonmetallic Minerals Division

U. S. Dept. of the Interior, DMEA
Washington 25, D. C.

Re: DMEA-3901
J. K. Buchanan Mine

Dear Mr, Houk:
Enclosed are signed Owner's Consent to Lien forms

for the above application, which whould be attached to
the other files,

Very truly yours,

ERBY MINING COMPANY

L

Sem L. Phillips






3353 d: 1955
Erby Mining Co. | Rt DYEA-3901
c/o Sam L. Phillips " Exploration Assistance
Spruce Pine, N.C. JeKe Buchanan Mine

Dear Yr. Phillips: ‘
The receipt of your application dated
July 13, 195%

for exploration assistance under the Defense. Pfoduction Act of 1950,
as amended, is hereby acknowledged,
Your application has been aséigned Docket Number

D:EA-3901

and referred.to the .
: Nonmetallic llinerals Division.

Kindlv ldentify &1l future correspondence relating to your

application. by this docket number,

- Sincerely yours,

" Robert E, Adams, Chief
Operations Control and
Statistics Division

00932





(Revines Aocd 1052) UNlTE’fATES DEPARTMENT OF THE INQ?]OR Ré%??? RS o 42-R1035.2.
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

Not .to be filled in by applicant
APPLICATION FOR AID IN AN 27
EXPLORATION PROJECT, PURSUANT TO ;Z‘;Eftofl‘\’amml ISAm
DMEA ORDER 1, UNDER THE DEFENSE Date Received ‘7-13-5'5" """""""""""

'PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost $. /M 100

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will.wish to contract, and your

mailing address: H. R. McKinney, G..X.. Bnchangn,__J,~-Zeb__Blzchanan,--Sam L.. Phillips..
and..John. l’.hil:l.iz partners
D/B/A_Erby M nfng Company:

d/o. Sem L. Phillips, Spruce Pine, N. Ca!

(b) If other than an individual, add to your name above whether a corporatlon, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to  which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the explqration project contract ___....__ Iegal .description. given.-.on attached lease.

(b) State any mine name by which the property is known. J« K. Buchanan Mine .
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ._.___. lessee .

(d) If you are not the owner, submit with this application a copy of the lease contract, or other document under which
you control the property. Lease attached,

(e) If you own the land, describe any liens or encumbrances on it None

(f) If the land consists of unpatented clalms, add to the description above, the book and page numbers for each recorded
location notice. None :

4. Physical description.—(a) Describe- in- detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities, State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See eevl,

(b) State past and current, production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power., ' 16—66561-1






5. The exploration project.—(a’tate the mineral or minerals for which you @ to explore ... Mica. }i

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)‘
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. See sheet, ‘ :
(¢) The work will start within ___._. 30 days and be completed within ____________ months from the date of an exploration

project contract.
(d) State the operating experience and background of the applicant with relation to the ability to carry out such exrf]o
ration project, and also that of the person or persons who will supervise the operations. See sheets, !

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). |

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. - - : \

(¢) Ope'ratmg materials and supplies. —_Furnish an 1temlzed hst mcludmg items of equlpment costing less than $50 each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operatlng equlpment to be rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fiked
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. »

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (‘not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes. \

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in &:he
estimate of costs. .

7. (a). Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons‘ on
Government participation (Sec. 7, DMEA No. 1)? Yes. Will firnish required 25%. w

(b) How do you propose to furnish your share of the costs? ‘

Money L—_I Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or obhe1w1se both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated oo 7=13=55___. ,195___

Erby Mining Company -

(Applicant)

" | By.... S s _La /\%///ZZM .

Partner

Title 18, U. S. Code (Crimes), Section 1001, makes it a crlmlnal offense to make a willfully false statement or representqhon to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—66551-1
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MF-103 (continuation sheet)

Lo (a)

(b)

(e)

(a)

“(e)

5. (b)

A test hole was drilled here by the Govt, at one time,
and although it barely touched the vein, it did not
justify exploration, Individuals opened a mine on
their own, and sold about $37,000, worth of ruby mica
from the same place., The test drill hole had barely
nissed the main mice bearing vein,

fbout $37,000. worth of high quality ruby mice has
been produced from this mine.

The former operators had difficulty with the operation
because part of the works fell in and they did not
have sufficient capital to reopen the mine. They be-
lieve additionsal high quality mica is available where
they stopped work,

Project is accessible to roads and shipping.

Manpower, equipment and supplies available. Pover is
also available,

We propose to bulldoze 50 hours, build a headframe,
sink a shaft 130', then drift 100' with vein,

6. Estimate of costs:

50 hrs. Bulldozing @ $10,00 . . . . . . . $§ 500,00
Headframe . « « « ¢ v ¢ ¢ vve v 0 o o o & 500,00
130' Shaft @ $70,00 ft. « v ¢« ¢« o » « . . 9100,00
100" Drift @ $ 40.00 £t. . .+ o . . . . . 4000.00

$ 14,100.00






o ® RECEIVED

JUL 151955
G. K. Buchanan '

Mr. Buchanan was born and brought up in Mitchell County and has
spent his entire life here. He attended schools in Bakersville and since
has mined for himself and others all his life. Mr. Buchanan previously

operated the J. K. Buchanan Mine, and has worked at the Clarissa Mine,
| Buckeye Mine and others, He is familiar with mica and feldspar mining
in this section and has had ample experience to operate any mine,

Mr. Buchanan lists for references the following:

Mr. Willard Young
Bakersville, N. C.

Mr. Jack Young
Bakersville, N. C.

Mr. J. C. McBee, Sr.

Bakersville, N. C.

J._Zeb Buchanan

Zeb Buchanan, now forty years old, has spent most of his life in

Mitchell County where he was born and brought up., After finishing school,
he began a sawmilling business which he has operated for himself most of his
life. He has helped operate the J, K. Buchenan Mine, has worked at the George
Howell Mine, Houser Mine and others. Mr. Buchanan enjoys a good reputation
and gives the following references:

Mr. Ernest Poteat
Bakersville, N, C,

Mr. Jack Young
Bakersville, N. C.

Mr. Willard Young
Bakersville, N, C.






RECEIVED

H. R. McKinney _ JUL1wm9cmz

Mr, McKinney, now 60 years old, is a native of Mitchell
County. He attended school at Roan Mountain, then worked for
Whitehall Company, J. E. Green Construction Company and others for
a few years before beginning to farm and mine for himself, He was
one of the operators of the J, K. Buchanen Mine, has worked at the
George Howell Mine and several others in this area.

Mr, McKinney is a respected citizen of his community, and
would like to offer bdhe following as references:

Mr. Jess McKinney
. Bakersville, N. C.

Mr. A. C, Tainter
Spruce Pine, N. C.

J.E. Green Construction Co.
Johnson City, Tenn,






‘ MINING LEASE‘  RECEIVED
N JUL 151955

State of North Carolina_ _Mitchell — County:
This indenture made this 11thgay ot July, 1955 . L e

between H, R, WM

of _ Mitchell County and State of North Carolina as party of the first part, and known

as lessor___, an

of_ Mitchell County and State of North Carolina, party of the second part and 'lknown

as lessee, Se

WITNESSETH, That the part 188f. the first part in consideration of One Dollar in hand received and hereby acknow)-
edged by the lessorS_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property tor mining purposes, in the County
and State first above Written to wit: o °

Beginm,ng_gt a gtake located at the center of what js k‘nmm ga the ;[. K. Enchanan
Mine which ig approximately 175' N.W, of a Poplar tree marked mth an "X" and rimning

thence 600! West to a'point of closin t i3

Bekersville in Green Cove, 5. 5 [l )

TOHAVEANDTOHOLDthesaidlandstohxm,formimngpurposes.thesaidlesseeandhlshelrsandasslgm!orthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period -of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the'second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of 1/8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may asmgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an '

option to purchase all the right, title and interest,.legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of _ —_, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one t1me, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

%% %’ZM/W (Seal)
5 colde “e/7 MQM@ (Seal)

(Seal)

TN

N\





State of North Carelina,
Mitchell County.

Personally appeared before me this day H. R. McKinney and w1fe,
Biddie McKinney, who signed the feregolng instrument for the purpose |
therein expressed. Let ‘the instrument with this certlflcate be '

: registered This ‘the 11lth, day of July, 56. ¥

!

Fiod for Regiskaton an the_// wng?%

o oo o0 e/ oy o bl

m‘gz) /. 3Q£(P: M.,and Registered in

b :u.aumd for Mitchell County,
w 0235 ALy~

n of Beeds, on Page

.-n-z-la?_em ,

Rozia-tor-;rmmh






v , o
;..., ., . , ,, <A .“. ‘ k . S A

s ‘o

oy
-

R
R R

a

aat
Mo i
Mo

a&- \
iy

s

¢

}

Sheel m
-Faulf (in seet
-~ gén

;,as:s
®
:

-

U Y NS RIS NV SN -

Lo e i - Lo : v . L powsnnd gt
. oyt e 7 .
. ) ot

L e Tt i . \ T v , : CL ) e e . . . o ) NP ] ; , . . c . . . > S e o ) ) i ) ‘ \\.1
Z : . .
SN R R
. . S s i T e T
. , v ol TFe o i
g a2 n &A‘.ﬁ,
Bl

R e s at ST . . - e .
A v e W : ; 2 2P
. . > 2

T
NE

2l

!
G L

oM

> Shafy

ECTION AL

“

- e e
y .o T
T .,\..\ o,

£

TLON ALOI

0

o
ERSANS R

 SE

S

6358

ported

<4 1€

i s

Ca Jr.,;.;{.,.r#;it.vnwl e~ e
el R

et e o

2980

TR

. - Y

KING

[
4

>
N

H
s

Ef,E':

E Al

z

- idmwﬁ&n

NGLIR

N

}

FM
AL

PR

PLAN O
GITYOIN

MO

URVEY
GUN
‘LON

5

AT

WL e e,

cA
OER

kS

!»
in

Lo

. FERY ST
i Lﬁr 4 M,Lﬂn.M 9
S, S

R
e,

T N
SOOI - LSO
T
T -

B -~

. o . £
ity T o Rt . + " P T BRI e - 3 . . 4 g T ) . . oV : B v . - - - - ...l,?.xf.ﬁ&\-vf(l: v . R fqtr....&rké.:vrn..!.l B

el e
Fan g et S

L
. M B
™o

:

N

#






# : L

. L)

T ’ . . ' : o . . P . A : - ) . " . .

vy il AR, TN ST e -y st e s g o o e b —————y o 4 o i v Yy 0 SRUNRORSUNSUSUID NAP PO SOFN SpY. NP vm.rr.o
- N . N Mt > - T el X i N b A I A » o e g L

3 a0 At . o 2 m . I

“or
e g

o e v N

et
» e

A B
PR ST
b s ‘

g

%17

howin

thae

i

ag
ki

ot f

%
cled;
b

e
i
and di
in seet
t.0n

en ¢l

ot
je
b

¢
0

4
(
0
[ ]

rey
joel

XY
¢
flng

Fro

a9

Fla
"Serd
9

“Sheel mi
- Steik

ptat]

e E
T T

WO Brags oo e T e T T B R ST T g Ll R LRI R e B -
e e ‘ SR : v ‘ L , : S S SRR S oW ‘ R i A s L g g SR « D e

S

TYRAON .

o

P
b ieubow
4 .,fn ¥, &

e A

PUET

Bl

e L ; . e e o,
L N LN T - . K
‘.._f._g\,ﬁ.o&i.n?iu.ii

aa R
) o as

e oo - A : Wt e
RS e ; : o

——— o —

tE
T A T

>

LINE.

LINE 8

NG
ONG

AL

.
B e L L T = DRSS

oN

TION ALO

5

S.,séG

M

¥

e s e e et

i

ortad

‘repor

)S

«.,}.\:.1‘ .

L

mar 5

VRN ¥ DA SOV, - SO SN,

"

| cross sECT

0
'pagmati

e e e~

Lad

FRRERIN

4 e
RS Sy

R

URFAGE.

]

L
TR
},\3.3.

r{ n\.d. ﬂ/ 0'
NSRRI AL

oY

NN
AN
/.t

s

B P

¢

F

Luhe
L e

sw?

SHAFT
HON

,er

L

o e

LSON"

< - R s . P T
BN o i b S : . e e
-

M

£

}

- i

A T

A

N OF M
YOIN

B

,_Pg,’A

i

ONGIT

R et
. e

OUND:
i

™
&‘RG

e e
Sq it Ao
Y

ND

U

Sy g
RN

PR

.

&

®

T atan 4
o xw_,” .iﬂ,.. N

Eol

¥

TR

S et
ot Ao






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		141729_001

		141729_002




r S L P

/7 -Audited »’( ANALYSIS SHEET - DMEA PROJEC'. [/ Actual Cost
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. . Division Copy

RECEIVED
0CT 2 61955

('Revilzég-.lzgggl%:i) T T o ’- ’ Docket No. DMEA ---mt ..............

st n

Cormmodity . o

Contract No. I;tlm—EB:B..S ....... A '

'UNITED STATES OF AMERICA
L DEPARTMENT OF THE INTERIOR .

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
o ' (Short-Form) B -
It is agreed this ......0CT 3 . 1955 day of .. » » , 195...., between the
United Staté§tof America, acting through the Department of the Interjor, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 .__.: :

...m--t*‘ m R s \e Be
%N, iﬂ‘ﬂ;’gx >

whose mailing address is

hereinafter -called the “Operator,” as follows:

ARTICLE 1. VT.h,is contract is entered.into un.der, the authpfity of the Défense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and . _.........

The Operator shall not transfer or assign this contract or any right thereunder without the Writtex-;
consent of the Government. - ‘ . )

-~

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contyact (here-

inafter called “the land”) isin the Stateof . ... . ... . , County of __._. ..
and is described in Annex IL.® Torth Careling '
(b) The Operator represents and undertakes that:
(1) The Operator is the ¢ S S »
in.the land, in possession and entitMssessidn for all of thé%mmmact, under
and by virtue of a°® S y "-w.vecorded in Book ... N o - LT ,
official records of said G4, and ir By

(2) . The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: "

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert;,: n?me, and if an organization, its nature (corporation and place of incorporation, partnership with p-

partners, etec.). : .

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, p.
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ) :

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. )

'If not recorded, so.indicate by inserting “un,” - . . .-






3
(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.

Until the lapse of the time within which the Government may make a certification of discovery or -
developn%ﬁt%nthoﬁt any such certification having been made, and after any such certification has been

made, the Opéerator shall neither transfer, tonvey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Goverinment’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall _thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1). _ ‘
ARTICLE 8. The exploration project.—The pi'oj ect is a search for indicated or undeveloped deposits

of The work to be performed

is descr_ibé%iﬁExhibit “A.” The Operator on or: before /)/0'/ AE AR shall commence
the work, and on or before ..pogud- 5t - FHRE-—---- R (unless the Operator’s obligation to complete
the work is terminated—seo AETEls ‘g %h%%mplgte the work. |

. B F I oS00 Tomesh A wtanke of waks, | * TS ‘ » peavioee
in mtf‘f ‘:1?3 Wﬁ omf%m—'—@%fator’s responsibility—The work shall be per- .

formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. » A ' ) ! S
(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect. production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ; . - S

- ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in t}le sum
Of $prcmes-- v The Government will contribute 98 percent of the fixed unit costs as
Worme&grmed, in a total sum not in excess of $s mivu- s i : Provided, That until the
Operator has rendered to the Government his final 2ﬁ;l?'f;‘?ﬁ‘ta,?a’nd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make .its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-

formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors:

and suppliers for the account of the Operator rather than to the Operator. |

'ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keép suit-
able records and accounts of the units of work performed and of any production in which the Govern-

ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three

years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said.

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating phereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
v+ .. (b) - Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

m-"{osw-x

howing a detailed statement of units. of work performed during the reporting petiod; (2) Operator’s.
it Cost and Progress Report showing the. various:types of work performed during the reporting.
_and the fixed unit costs incurred for each type of work; and: (3) ’a,NarratiVe Report of the work

.
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. e

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may.withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. - :

ARTICLE 7. 'Repayment by Operator.—(a) Certification.—If -the Government ‘considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used °
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
_the Government, at its option, as long as 1t so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec.
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. - : »

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)_ -
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.0|

per ton, but not in excess of five (5) percent of such amounts. 16—70018-1}

\
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" (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one 4nd One%.

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
culé'lently u;l)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : ‘ '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby gr;anted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. :

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for| royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the, royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty, may be
estimated by the Administrator, Defense Minerals Exploration Admin&@@gn,%r&is succeggor, and his
estimate thereof shall be final and binding upon the Operator. - — e «s@@% o
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
‘son the Operator or the Operator’s successor in interest to engage inany production qgje rations. ’
" (§) Government not obligated to buy.—Nothing in this contract SEall'be construdd as Ymposing any
obligation on the Government to purchase any minerals mined or produced from the land. Lo ‘

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. S | f

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8|shall not
affect the Government’s rights as provided for in-the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ) ‘ |

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, (f)r may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. i :

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or residen:t comrﬁis- ‘
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatipn for its

general benefit. ' i

i
|

ARTICLE 11. Changes and added provisions.— | o

rmmm
i 16—70818-1
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- : : _, certify that I am the
eeereieeemeeeneemenns. SecCTetary of the corporation named as Operator herein; .

that e ' . A ... who signed this contract on behalf of the
Operator, was then ' . ) of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF-203 : For_Government's Use Only
‘ Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
* Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

| | JUL 27 RS
To the United States of America:
Referring to that certain land in the County of Mitehe;i , State of
\Yorth Carolina , described as follows:l/ B@giﬂnm at a Sﬁ@k&i 3.03@%36 ﬂ‘i‘} ﬁhe ﬁentél‘

of what is lmoun &8s tl;xe‘_ej’.; K‘ Buichamn Mne vhieh is located approximately 175' WY ;ﬁqt.‘

a Poplar trec marked with an "E" and rumning 500" North; thence 500" Wesbts thonos

South; thence 1000* Eagt; thence IODG' Horth; thence 500! Hest to a point of elosing,
Tais property located ebout 4 miles Eest of Bakersville in Green Cove.. ,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby-—-—

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; ) . ' C

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
_Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the 1and prior to that hereby granted to the Government other than

the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, ehcumbrancer,~or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, .or other document] dated ,
and recorded in book : page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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2.

3.

4.

. James Hopkins

' . !ll!‘ 16, 1956 _

Docket Mo, DMEA-3%0l-mica
Contraet No, Idm-2885

J. K. Dachanan Xine '
Kitehell me, Forth Carelina

Operator: Erby Mining Company(a/o 8. L. Phillipa)
Spruoce Pime, Nerth Carolina

. Contract: dated Ostober 3, 1955

8) Work Authariseds |
Pamd ug 30 bours © m‘oa/hr. § 300.00

sinking 75 fest @ .w/rt 3,690 oo'
Drifting 75 fest @ $35. 2afpdd X
~ Bstimated Total Cost
b) Amenduents -~ nome :
e} ¥ork Complated:
g MMMnﬁmw . -
bulldesfog(175'xi2'x20') ¢ 300.00

mmmm, 1955 and completed October 25, 1955
mmwmmu«mwmwmm
under Siage 11.

 Field Team Fimal Bepert dated Jasmary 29, 1956

Operetors’ mmaemmmvms mywn
mmrrmm ,

- Aadits mamammzz, 1955,

 Total Coet a8 billed by the Contractor taao;m
Total Aeoepted Cost — $225.

 Gertifieation of Discowery — mome issued





| 5. wnx

This ;rojm vas -mbnm tp mplorn an erea

‘sdjscsnt Lo & pogmatite that had produced eon-

siderable nies from & seriss of goutinmst mm
nios shoots. It was belioved that additiopal
rieh m pegmtitos may oaeur slsevhers im he

. The ares Mufw this ;mjutm mhhnut c!'
: ibooldmmr thtﬁ

the bulldoxing vork expossd a weathersd 2.5—£oo‘b
- thick pegmatite in the centep~botiom of the eut,

snsloged in red-brovn soil. It ia composed

peimerily of kmolinised feldspar and seatisred

- aomall Quards, Itiamdmmiﬂ. ¥o

TeNSYYRS are ms.uma ,

The Operator sonducted the work ntinfaetwily.

The contrast was mmtod upon mhtiw of
Stage I beosuse sufficient pegmatite wvas mot ex~
posed to waryant Larther exploration.

: mrtommmumtmmmma'
.b‘hmm'l

The Normetallie Minarals zmmm eoneurs in th-
recommendation,

The Commedidy Divisions of $he Geologieal am-y' »
and Burean of Niunes: almmmrinmmﬁm.

‘ Jm ﬁapki:n
mwuc )nmls ﬁﬂm

| | JHopkins ims 5/16/56

Copy to: W, Houk

- Admr. R. File
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UNITED STATES
DEPARTMENT OF THE INTERIOR N
BUREAU OF MINES | B o 3 95

WASHINGTON 25, D. C.

February 21, 1950

To: formetsllic Minersis Division
Defense Minerels Exploration Administration

Frome Chief, Brench of Ceranic and Fertiliser Materials
Subject: IMEA-3901 (miea)

\ Applicant: Exby Mining Co. (S.L. Phillips)
\ Neme and Iocution of Property: J. X. Buchoman Mine, Mitcbell Co., ¥. C.
Contreet Mumber: Idm-i 385 : |

\ Date of Field Team Report: 1/29/56
Dste Rec'd. by Br. of Ceramic & Fertilizer Meterials: 2/14/50

¥ielJ Teem Recomsendstion: Recomsend no eertification of discovery

B Comments

! 1. Insufficient mice wes disclosed 1o werrent

| further exploration. |

\ ~ 2. ‘e contract wes terninated st coupletion of

‘. Stage I.

\ 3. Reserves of stretegic mica are estimated to be
§ negligible.

L. Expenditures - o

Total approved $5, 505,00

Total cost " 3,00

Gov't. share of the cost 285400

Value of production during  Hone
operstion

> " Recomsendstion: I concur with the recamendation of the field teem.
h

w. ¥. Dietrich






N

UNITED STATES

' DEPARTMENT OF THE lNTERlOR"ﬂ - RECEIVED
. ‘DEFENSE MINERALS EXPLORATION ADMlNlSTRAT[ON FEB 1 0 1956
RO@NSHIROSTWORFISECBLDA. ‘
KNOXVILLE 2, TENN. o ,
’.bmr, B’ 1,56 - . g '
R i : . . . . : . o ) f"f '
S L R // @/
Tos: Operating Gemmittes, DM:A - Washington s

Froms - DMEA Field Tesm, Region V ~ Knozville, Tem.
Subjests Fimal Bepert, DMiA-3901, Idw-E385 {wica) Erby mn: Co.

: j i Swm ;in., ¥, CO’ ;p E. Puchanan m‘, mteh‘u CMW
Enclosed are four copies of t.ha Pisld Team final reiaert |

on the subject explm'atim'quef, Certification is not regommanded,
nm ¢ontract was terminated by m-ugprov;l of Stage IX.

As the only werk under the éontract was ieeomlishod within three days,

all reported on tho Operam': Qctober maxer, we have acoepted the .

mrativo aocommﬂng taat vousher in nu of the usnal final ropm.

. Robert A, Laurence
- Bwseutive Officer, DMEA
Field Team, Region V

| 4ﬁu lﬁmc

Reviewed py
PERATING COWIITEE

—RatSes¢
(datgl

DiEA o






-  URITED STATES i S
mmmm OF THE znmon | |

DRFENSE MINEMALS EXPLORATION ADMINISTEATION

' Idmma» uca) J.K aucw\mm
: nelk mt", 'o 6. o

B!

Lawrence Es Shirloy, hﬁning Engmbcr
_ Bureaw of Mines

and

8.0, wm and A. R, ‘raylor, Gcolagiats
Gcological Svrvny ‘

. ‘L\!»\

‘ i ' S ;,,u oy
Jamuary 29, 1956 mm CEREIATING O@“IITTI:?"
' AlS- St

daw}






Operaters by Mining Company, ofs Sax L, Phillips, Spruee Pims, ¥, C,
locationi 3.1 airline miles 8. 70° L, of Bakersville, Mitchell Cownty, N.C.

The project was ﬁerud.mtw upes cmlotim of Sueu I. |

strategia mica vas found, It is recomndsd that tht mine not be certified,

General ) _
Work bugan October 22, 1955, and wus ‘eompleted October 25, 195%,
It consisted of 30 hours of bulldosing at a totel cost of $300, A treneh

trending K, 39° W made about 175 feet long, 32 £t wide, and 20 ¥ n

saximen depth, No equipment was purchased and no surfece facilims were
built, 7The contrect wes urmwd upon aonplatiou m‘.' Stlge I, beuusc
sufficiont pagntih mu not oxpaud te warrant !‘nrther cxplmtion.

!Iu work expesed a westhored 2:5 £t t.hick pegmtita in the mttr'-
bottom of ithe ocut, mcl‘.oud in a rod-brown soil.\ I3 strikes N, W50 x and
dip 16® Wi, The pegmatite is composed primarily of knolinized feldspar,
and socsttered smll q&rtﬂ. It is barrqn of mwvitn. ﬁo ressrves are
indicated, _ ; .

The operater e¢onducted the eoﬁtraot satiatacﬁ&riln -

47






- - R . : L ! . . i .

Ko depotxt of strategic muscovite was éiscoiérc& ’?uii"ﬂm' oxs
plmm wark is not warranted, It is x*ec,omundod, baaed on & lagk or .
reserves, that the mine not be certified,

fmm

b 'rotal aost of projest .
\a) Government's share expended 2&5.00
(dg Government's share umexpended - h,668.75
}a Produced during operaticn o None
l; Value of preductiom - None
(e Romty paid A None

Beferencas

1, Examimation repm o the J. K, Buchanan !ﬁm, nmoam. m;. 9, 1955.
(¥mp secompanying report),

2. Ihterinm Bnpor‘b. m-,‘i%l, Idﬁ"msa (mi“) ”Wh 2, 19559

- L. E, Shirley, I}ﬁning lhz:in«r
Bweau of Mines

S. C. Bergman and A. R. l‘aylor, Gmlegisu
Ceoclogical Swrvey

Jamuary 29, 1956,

w2 e
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‘ . ‘ . - : IN REPLY REFE% TO:
UNITED STATES -
DEPARTMENT OF THE INTERIOR

.GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Pebruery 1b, 1956
Dot A 3901, IM—R&BS
Erby Mining Co. :
Je K. WM ’
Mitobell Co., X. C.
. 06,535.00 - Mes
Tor L G. Nouk, Defense Kinerals Rxplarstion Adatnistration
Trom: I.I»m,l.&ww

The syplicent: reguested assistence in doing $3%,100.00
worth of werk, The Tield Deam ressmmsnded a lesser 2-stage progrmm,
the ontinated cest of which is $6,525.00. mmxm, tall~
m;,mwm.s Justitying the MHMﬂ

Wm:mmtm.wnmmw

The Field Toam reccamends thet me sertificate of discovery
be Lowvad. ‘ ‘

1 conour with the yeac

 NENelson:iml , : ¥, B, Nelsow

G-2/14/56

‘ec: Director's reading, 4212

Branch rcacung, h212
DEA (3)v7

Docket file

W. F. Dietrich, 3061





‘ UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQMsHIRGSDIORFICEBLDQ,

KNOXVILLE 2, TENN, =~ | RECEIVED
: ‘ ?l Nou 1 7

November 15, 1955

- S NOV 1 7 1955
Yot Operating Committes, DMEA - Washington
Froms Rxecutive Ofﬁ.coi',ﬁw’m - Bogim V

Subjects  DMEA-3901, Idm-E885 (mica) Erby Mining Co., Spruce Pine, N. C.
‘ o J. K. Buchanan Mine, Mitchell County, M. C,

Reference is made to your letter of November 9.

Actual sMag dste on this coﬁtfict was October 22, 1955,
The "on or before*date om our eopy of the contract is Wovember 15, 1955.

Robert A, Laureace

sy






. o | o :‘;Vis‘ion.copy

. Sam Patllipe
Spruce Fime, Narth Caxolivs
m mu-”ox. m-xaas (ﬁu)
J. ai. M n -
mnm: | o
, Shu X of e nuhjm acm-roct MM rmnw
oolphud, imaus sat further mﬁ,m is not. Justified, -
*’Mt!oro, Shm nunutuwmmm mtnotmh
The Wsun anacripum of the wark wfww
‘waies .mupmmom mm\an Salfill we requiremsnt

‘oramulmm

Vory Wy yours,

¥. J. iLynok, Aoting
: ‘mauti'n Offiowr, nm






® . - @
. INTERDA RIPORT
DM84-390L, 14n-5285 (sdos) J. K. BUCHAKAN NRG
OPERATOR: Erby Mimdng Co., ofo Sam L. Phillipe, Spruce Pine, M. C,
TOCATICNS 3e) afrline nlles 370°E of Bakersville, Hitchell Cowdy, Ne Ce

Stage I of this sentruct has besn conpletsd without exposing
sufficient pegmatite that will justify any additionsl expleration, The
fleld examiners Tecenmend that the contract be terminated by mutusd
consent. of both parties, if necessary. |

Werk complated under Stage I consisted of trenching by bulldozer.
The trenoh trends N30°¢ and &s 175 fest leng, 12 feet wide, and about 20
foet in (maxisun) depth. This werk expssed a pegsatite body in the center
of the cut about 2.5 fest thiek, whdch strikes Ki5%5 and dips 467, It
is composed of kaoliniged feldspar primerily small quarts and is barren of
aleas The field examiners recsmmend that ro additional exploration be
attespted at this losatien. | | |

I
o

Le Ee Shirloy, fining Engineer
s S« DBuresn of Hines

K. He Teague, and 5 Co Bergman, and A. Re Taylar
November 2, 1955
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Budget Bureau No. 42-R1036.5

UNITED STATES

PARTMENT OF THE INTERIOR’
DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘ OPERATOR'S MONTHLY REPORT AND VOUCHER

- Form MF-104 (Rev.)
gw(APrl 1952)

\\“

Contract No.
Minerals

TVED) pontract No g

{3 o=

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS -
Totals Previously Totals To Date ‘Approved
Reported Monthly Total

Approved Totals

Approved Totals
Previously Reported

To Date

(1) Independent
Short Form
Drilling...o
‘Bulldozing.. 57 '
Crosscutting_.._.....
Drifting. ..o

Contracts:

Supervision
Technical Services..._.._._.____.
(3) Operating Mat’ls. and Supplies:
Timber

Purchase ...

Depreciation....................._.
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to E

quipment_________._

Sampling and Analysis_.._......
Payroll Taxes ..o
Liability Insurance............_..

- I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been receii_ﬁ. o . that this account is correct and prop("r for -

X 3 . ) R Y pay
Date "‘55 E‘;W M cmm .

ment in the amount of:

5. 22 00

Signature 4_9\1/@/" / W

o (Authorized Certifying Officer)) ,7 3
roan Q O\ L&':\ N
Date ﬁl‘-\.‘.":/.-.-_f).-i]_gf’s’\/Vou. No.
(See other side)

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,’ as the case may be.

——3>» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

jfah-l:;lallcment or representation to any department or agency of the United States as to any matter within its
urisdiction.

\

(Instructions on reverse)

Jres






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. . D
1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -..éﬁg./: ..... in accordance with the terms of the contract. !
Signature M%i ol A— TitWM@f Date,%ﬁ’/Z/fﬁ‘
/ .\ T
APPROVAL/B MEA EXECUTIVE \QPKCEB OR ALTERNATE!: ; ‘
Signature - Title ... Date ... N

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

- The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms.

Under Item (1) delete words ‘‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(aér)x. the project other than that used under items (5)
an .o

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount,
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon, ’of equipment owned will be reported under ‘ Deprecia-
ion”’, l

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). X

' |

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3). i

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analyslis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. |

Item (8) includes any unforeseen costs not included in the
other stven categories. |

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditgr’should
make an audit of thg Opérator'ghooks and records of hecount,
the Operator need Mdt sup his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported. . i

Form MF-104 submitted for reimbursement under ﬁf(ed

- price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of qum
F-104 by deleting as stated above the word "Independept”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. Totals Previously Reportéd”, z’md
“Totals to Date” columns should also be filled in.

I
'
|
i

|
|
GP O 872?93






Form MF-104A
o (40ril 1962)

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT ..’/

UNITED STATES
DEPARTMENT OF THE INTERIOR

- Budget Bureau No, 42-R1151.2

v
1
e

~
L s

e
.
A 2ere]

Month of _0_9_%}361‘{_ f . Docket No. DMEA __ 3901 Contract No. TomaR 235
Operator’s Name ___ 11 i, B, MYcKimngy, o &, . . - Minerals 2lea_
Address .. Erby mnina Ganmg-_mgg_fmm-_m-gg ...... -
. L ) 8 - AUTRORIZED BY CONTRACT
OPFERATION .. | Umr | ORTE | UERIE | commpu | UgEI | USer
Units Unit Costs
Drifting oo e e e W .
Crosseutting_ ... .| . - | S S
Raising.o o - BN | IO P It
Shafts RN I D IS | R - .
Winzes. oo e i RN -
Drilling: Core .o ooomee oo | e e
Churn_ | e
Auger. - S DR I I F
S PPING oo SR |, reeee R
MNnchlng-_MQﬂmn-- _Hr. 3394“3 ..... 30 ..300.00_ | 39 .40, 30 10.00
Test Pits [ | I .- -
Roads and Trails_ .. ... | N e I DN | SN D
. N ToTAL Costs
ToraL DisTriBUTED CoOsTs...... 30@'% ______________________ 390900 33;’;22&” B
Operating Equipment Purchased. (| ... | e
Initial Rehabilitation and Repairs - Y D eemmmmnnn
New Buildings, Improvements, etc. i - - -- R -
Totan CosTs _Sm ______________ _3QQ;QQ _______ [
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKs:
complete to the best of their knowledge and belief.
Date 1!»1~3r5_5 .......... Operstor --?kbyjmco; .................... .
PE%%}%MZMo Partner
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction. .
(Instructions on _xeverse)
(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These thrce items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distrihuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for 'each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases,” on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be |

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 8728

1
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1
i
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|
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T AT it Cos |
OPERATOR'S ﬂ I
. Pt
0.
Monthly Report of Progress o
end Ping) Repowrd J
October, 19” '
DMEA- 3901
Tdn-E 885
Work Began: Oet. 22
Work Ended: Oct, 26

Herk Aconolisheds

We counleted Stage I of the contract, by bulldosing
a erosscutting trench 100 feet by 25 feet by 6 fest deep,
Yo vein wis uncoversd. Fiald team visited rroject and”
advised that Stage II would not be approved,

| Oatober 22: Moved in bulldozer, begar work om tamenech,

Qctober 241 Continued to bulldose on crosscutting trench
: as contrast called for. Yo vein material
uneoversd, :

October 251  Work eontinued thmug}i entire day, no pronising

results, '

October 261 Crosocutting trench es called for in Stage I
- of the oonbract wnp completed, %o vein s owing,

Pleld Team vieited this pmject on Wov,2 and

fivised that Stage IT was not vervented ty results
of Wlldosing work,

\\






dt

| NCV - 9 1955
Mr. Hobert A, laurence - mbj-cta Dacket ﬂc». &‘dwv)?@l Mes
Lxeoutive Ufficer, DMTA Ho R, MeKinmey, et al. '
Field Team, isgion YV - Jo K, Buchnoan ilne
Boa 13, Fost Office 3lag, t Hitohell County, Nerth Carolina o

Xnoxville 2, Tennessee = : - Contrect Yo, Idn-ES8E5
Deay Mr. Laursnoe: | | |

Heference is nade to uhﬁ anbject cantract on the
Je Ko Bishanan ¥ine,

ihe. starting date has not been iaserted :n the capiu of
the contract returnsd to this office. In order that ve may com
plate our records, please advise us of tho starting date and .mnsrt
that date on your ""O’pia-» and on the J;amtm, €Oy _ :

‘ .:xinmzjax;! yoarﬁ,, -
George C. Selfridg® |
Qmiréan, Mmting Camit'qae
Approved: -

/s/ Rokert W. Geshar

Member, Bureau of ‘ines

Thor H. Kiﬂsg@m@

Nomber, Geological :iurva;;’

LGHouk:gad 11/2/55 .
Copy to: Admr. R. File.
Docket -
Operating Committee
Mr, Kiilsgsard, 5222
M, Di.’brich, 3061
Mr. ﬁouk :





e Q'?QM o

Kussutive UffSosy, DMEA Erdy Minding Conpany
Fiald Team, Region V : Jo K, Twohroan Mins =

Rows 13, Pest Offfes BlAg. | Mitehell Couuty, Borkh: Carclina

Doar Mr. lawrense:

Pmnamuwwﬂmuwsqauau
mmwmmnnm:mmunm

sigmd by the Adadnistrator Tor the Govermsent vith sffedtive dute

%

| Bsfore presanting the comtimat to the Operator for exseu-
tion, plaase sbow on the map atiashed to sach oopy of the contreact
the lecation of the stake referred to in the property deseription
as the beginning joint.

xrmcoutrutm%f.hmw;mmuto
wmfwapmmlmmm Plesse explain to the

the
‘Operator that the combtrast, uhen emecuted, is & firm comitoent

mu»mtm.nmuummu«mmmm
lised st the sgreel unit oved. Irwmtotwm&m
mmammwwmt«mmm um
be amended within yowr delegeated sutherity, then the origiwal and
all sopies of the contract are to be returasd to this office,

]

together with the proponed changes fog m;mm«.

After sxeawtion of the comtract, the coples are $o be
distridated in the uswal msomer. Copies of memoranda mm
September 19 and 22, 1955, by ¥. B, Selson, USCS, and V. ¥, m.mm
asu. respectively, relxting to the project are enclosed,

Bim_lr ,:m,
George C, 'Se!fri'dge'

~ Ciyman, Operating Committes
Approved: : :

S v W, Goowy” Wohndarscnsgad 9/29/55

Yember, Burean of Mives o Docket : ,
M, E. Nelson | . g:rgigtmt%

Member, Geologioal Survey A | »g. g:;;mn, 3061

Enslosures 10 ' | ~ Mr. Andersem






UNITED STATES | o
DEPARTMENT OF THE INTERIOR "~ .i-

BUREAU OF MINES SR
WASHINGTON 25, D. C.

September 22, 1955

Memorandum

To: Kormetallie Himralt Division
Defense Minerals Expleration Adninistration

From:  Chief, Branch of Ceramic and Fertilizer Materials
Subjeet: DMEA-3901 (mica)

licant: Phillips, H:m:lpt,fﬂcﬂmiy, Bueham, Eﬁelwmt
Nane nnd Lecation of Property: 3. Ko Mhman Mine, Mitchell Co,, N, C,
Date of Field Team Report: 8/9/55 |
‘ of Ceramic & Fertilizer Materials: 9/19/55

Field Tean Recmnﬁat'xom Rccolmnd & Z-atage explorat.ion program
at a cost ¢ .00,

Comments:

1, From the past records of this mine, it appears likely
that additional reservee of mica will be found,

2, Proposed expleration outlined by the field team is
" consistent with good engineering practices and estimated
econts are in line with other DMEA projects.

Recommendation: I concur with the field team's recommendation for
a atqged «oxpleraﬁ.on Program,

| §isned
W, P, Dietriech






' . s ) ‘ o . "IN REPLY REFER TO:

UNITED STATES |
DEPARTMENT OF THE INTERIOR = /& .o
GEOLOGICAL SURVEY _ S
WASHINGTON 25,D.C. (]

W 39, 1955

: mngol
~ Brby Muing Ce. ‘
J. K. Buchanam Mine
- Mitehall Co., Ke Co
t&,sas.w Mo

Wu
Yos - L. G. Nouk, wmmmmmmum

From: N B. Peloony, ¥, 8.W~1W
b ject: mwmmmm

mwmmummmmnmw
soutisnst of the MoEinney shatft., A striks trench, if feasinle, :
WMaMMmmrwW :

. 3¢muththw_mﬁnﬁm¢tmm "

Peam.

| N 3. m
NENelson:iml
G-9/19/55

cc: Director's reading, 4212
Brmch reading, hma
DeEA (3)7

Docket file ‘
W, F. MCtr:lch, 3061






A UNlTED STATES
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
_WASHINGTON 25, D.C..

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

 September 12, 1955

Haaorand\m o
To: ﬁperatmg wmitt.ee, Um, haahington 25, De Co
| - From: | mm Field Team, Region V, Knoxville, Tennessee
 Subject: Field Examination Report - DMEA-3901 (mica)
AR Exrby Mining Company, Spruce Pine, North Carclina
J. X. Buchanan Mine, Mitchell County, Yorth Carol:.m
Enclased are four copus of the subject mmination :
‘ ~ report, and nine extra copies of the map. A
. m agree with the exammrs‘ conclusions a.ud recomend

N _ approval oi‘ a eont-ra.ct as outlined in the report;

_ﬁoﬁért ’+ Laurence
Exacutive Officer
DMiA Field Team, Region V

V. J. Lynch, Member
- DMEA Field Team -

Enclogures 13 = =
¢c - DMEA "
' Lynch '
Shirley
Files






SEP141955‘

. uNITED smEs s R
‘ D:Cmnmm O l"uTERiOR S

| LEFLNSS (INERALS EXPLORATION ADMINISTRATION .

- oot

EXAINATION ROPORT BY PIELD T2, RIGION ¥

l(. H Teaguc and D. u. Amos, Geologiats »  B
. B. S. Geologzcal Sumrey

and

: L. E. Siﬁrley, Ed.ning Bngineer

U. S. Bureau of Mines

l

s






’1937. .

an mmrmmm REP(M
mm 1901 (mica) J. K. Bucmrm MINE

Applicant: Erby Iiin:mg Company, c/o Sam L Phillips , Spruce Pine g N c.
A 8eries of discontinuoua southweat raking mica shoots have been

E "mined at this deposit. Substantial production has resulted from this work. -
~.It is doubtful that additionel mica.can be mined from existing openings, -
-a# the long inclined stope to the southwest ls caved and reported to be

muck £illed. 'Additionsl mica rich pagnatite may occur elsewhere on the .
property, The examiners recommend & 2-stage pro;;ect to be conduoted t‘rom

L the ridg,e sou‘ohwest of ‘the McKinnsy shaf’c

‘The depoa:.t was exan:lned on August 9, 1955.: I\fesars. H R =
K‘inncy, ‘John Phillips, and Frank Phillips' accompanled the examiners on -

‘ ’ohe inspoct:i.on which’ required two houra. e

- The J. K. Buchanan n.ine 18 3.1 mrline mles S. 70 L’. of

_ Bakersville > Ihtchell Com:ty, North Oarolina. ~

, Access is availa.ble by jeep trail. &ifater and pomr ‘can be
obta.insd nearby. A toolhouse is present on the property, Mining equip~

ment , supplies, .and laber are available locally. . ‘The area undzr lease L
N (about 20 acres) is adnquate for the proposed wcrk. .

J. K. Buchamn 15 reported to have discovered the mine about

. nIp 1937 or. 1938 J. ¥. Buchénan 1eased the mine to Will (xreon and

- Stokes Young who conducted the first large-scale operation. They mined.
- the Bast cut to a depth of about 30 feet (20 feet below the present muck
- bottom) and obtained a congiderable amount of mica. They also drove the -
+ small south incline, but obtained 1ittle mica. Early in 1939 Zebb Buchanan, - . .-
. Milt Wilson and Hub McRinney leased the mine and drove the main incline to
the present heading. # % ¥ In the spring of 1943 Zebb Buchanan,
. Lee Wilson and Milt wilson leased the mine and sank the 15-to 20-foot

north shaft. This shaft was enlarged into the present cut, and two steep

- inclines were mined N. 15° W. and N, 80° W. from the west end of the cut. PR
' Much mica is reported to have becn obtained. . The depth of the muck-filled = =
" inclines is not known, but the south side of the mstern one breaks into
- the back of the north branch of the main incline, In the spring of 194k -
. Milt Wilson sank the shaft that is 75 feet S. B80° W. of the main incline

shaft to a deptn'of L0 feet.  fle sank 6 feet into pegmatite at the bottom
and obtained about $50.00 worth of mica, but then work was stopped.

‘Meanwhile, hHub' NMcKinney sank the iHcKinney shaft to. intercept the pegmﬁtite

expoaed in the heading of the main incline h

: huri% 195h, the ma.in incline was advanced a’baut 70 feet to the o
southwest (see attached. map. ). - About wl0,000 worth of mica was recmrered. .
w’ork :!.n the incline Was abandoned af‘ber a aermus cave-m occurred. o :






: - The following description :La takm from an unpublishod '
U. S. Geologicsl Survay mmzacript writton by Jamos R, Wo].i‘e, Jr. s
September 15UL. - . N

, "The comrty rock is mica gmiss, uaually a medium—-graimd rock con=
~ taining much biotite., The gmiss in the McKinney shaft is gray green in

color, with chlorite and sericite. The general strike is about N, 70° E,
and the dip 50° - 70° SE. The attitude varies 1ectlly, the dip boing
stuply to the northmst in places.

®Minor folds near ‘bhe pogutita ccntwts pitch about hS‘ to thc

. aouthwst.

w4 nries of lnntlcular , po.rallol and ovgrlapping s pngxutite bodica
have been mined. Their general strike is S. 70° W., and their dip is 65
degrees southeast, conformable with the country rock. These lenses

" average about 12 feet in thickness down much of the main incline. In some

places, however, they are as much as 15 to 20 feet thick, and in others
they thin to es little as a foot. ' , _

"‘I'he pemtites are separatcd by xmiu sopta ranging from 1 imh

to 10 fest in thickness. These septa strike parallel to the pegmatites and

dip L5° - 85° south. . The septa seem to narrow downards so that in part at
least the pegnatite bodies on either side may join at greater depths.
Elsewhere }(nee section D-D') the seprtum may - widen dewmd and the.
pegmatite nay lens out. ‘

#In the northmst branch of th. imlina the pegmtitc thins along its

~‘atrike and pinches out completely downward, although the pegmatite body

in the lower incline on the southsast side of the septum centinues (see
underground plan and section B-B'). Similar relations ccour in other

- places along the incline, as near section D-D', and nsar section line A-A'

where the pegmatite mass in the footwall gnoiss is too thin to show in the

. section. About 15 feet down the incline from section line B-B' the two

pegmatites on opposite sides of the gneiss septum appear to Join around

its end; an offshoot of the more southerly body contd.nuos to the sont.hwast. N

over the gneiss into the baok (noe section }34()

. WA very NATTOW body of pegnmatite WaS revealsd by a dﬁ.ll hole under ,
the gneiss footwsll near the main heading. ATk‘;ia ma.y ind:lcate the ata;‘t

- of another mica-baarmg pegnatite.

"The intrusive is econformable wita the country rock although it cu’bs‘

. across the foliation for short distances locally. The con‘bacts are aharp
-~ and. t.hore ia no. apparent contact utamrphim. R

“The pegnatite is. faulted just a.bove the portal of the main incline

(see section D-D'). The fault strikes S. 15° W..and dips 25° W. and bas
, displaced the pegmatite about 1.5 fee’o.






- "The following minsrals of the pegmatite are listed in decreasing order -
of their abundance: plagicclase, wiorocline, quarts, mustovite, sericite,
. garnet, apatite, and kyanite. The microcline is whibe and is difficult to
distinguish from the plagicclase. The quarts is gray and occurs throughout
the pegmatite generally as small particles but with a maximum size of about -
1 foot. Sericite occurs in 1ight green and white varieties and is so .
abundant that locally it imparts to the pegmatite a stresked appearance. -
This is particularly noticeable on the northwest wall near section line

B=B' and near the main heading. The sericite scales lie in thin layers -
which are oriented parallel to the pegmatite contacts. Garnet is found in

~ small crystals with a maximum size of about 1/2 inch. Some are olear red
color, especially in the very small sizes, but all are cracked. Apatite

is subhedral, occurs in small masses and is intendoly-cracked.r Blue kyanite

was found only on the dump.

‘ “Little zoning is apparent, except for the phase oont&inin'g' the :
. sericite stresks; the pegmatite body seems to contain more querts and
‘sericite toward the southwest, T

“The mica is clear yed rum in ¢olor, contains almost no staining, and .
only average amounts of ruling and cracks. Soms beoks contaim quartz ,
- intergrowths or "A" structure with slight celor zoning. Blocks as much as
"~ 10 inches across were seen, but net much mica was exposed in any of the
workings. Ce _ e =

.. "The mica is veported to be concentrated in shoots which plunge
. Southwest about 30 degrees. It is also scattered sparinmgly throughout the
entire pegmatite body." L e Lo

. " he most promising area for the discovery of a concentration of
mica is southwest of the former mining operations. 4 southwest plunging
- shoot parallel to the known ones may reach the surfecs here, It is re-
commended that a staged exploration program be conducted. Stage I should
consist of dozing a trench about 100' x 25' x 6' deep mormal to the pro-
- Jected strike of the pegmatite. If this reveals premising pegmstite, sink -
~ a 75-foot incline on the body and drive 75 feet of drifts.

Estimated costs are as follows:

100" x 25' x 6' deep W/D-l or
' 9@&7&1&*& doger. ‘

R 'M__ - Bulldose a cresscutting tmnch-gbouﬁ L

Xwows @ f10fkwe. . g0

' Stage II - Sink 75-foot, twe-compartment incline -
- - 5' x'7' in crosssection and timbered

-where nscessary.(50 shifts) -

Labor: 1 - Miner @ $1.50/w. . $600.00
T 1- Hoistman @ 31.25/br. - - 500.00

1- Laborer @ $1.00/br. - - }00.00





August 9, 1965

uipment rental) o _
-Compressor, drill and pump T e
@ a0/ Me, 800,00

. L :

(Holst @ yS0MMe. . . T125.00 -

Supplies: Explosivu S e a : "'2?5.00
3 Drill steel = -~ . .150.00

Gasoline and oil ' '150.00

Timber, LOOO b.f. @ J65/M -~ - - 260,60
Small tools and pipe - - 250,00

AInsurance S o : .150.00

Social Security S 30,00
Sales Tax L T o 33,00
Migcellaneous - R s 817,00

Drive 75 feet or drift 5" x 7' i.n cross sectlon
- (30 shifta). ,

" Labor: 1 ~ Miner @ ¥1. SO/hr. o $360.00
- T 1 - Hoistman @ $1.25/hr, . 300.00
2 - I.aborers @ . OO/hz' S iBoloo

, Eg m (xontal)s
_ Compressor, drill, ump and

Supplies: Af'hplosina e R 250.00

Gasoline and ol . “. 175,00
Drill steel ' o . .125.00

Small tools andpips .- . 150.00

‘Insurance L ST m‘oo
Social Security S 23,00
Sales Tax - ; ST - 21.00

Jmklng @ $250 B o | "3?5.00' |

>
L5

£2,625.00

Miscellaneocus : IR S 177.00
. Tota cstmatod cost of S‘bage II

Tota.l estimtad coat of Stage I and Stago II
: :;;«';f,-_? TS

PR

#6,225,00 |
© $6525.00

i 3E s gez e
T LN
ARG

T Ke H. Teague and b. H. Ams, Geologiats

U. Geological S\m'my

and“

L E. Shirley, .Iﬁning Enginur ‘ !

o Us. Burowu of Mimu

h ;






AUG - 2 1955
Mo, Robert A, Lm  Subjects Doshot o, BMEASYOL = Hiow
Exemutive Eflger, M ' ~ Irby Mining Company =
Pie}d Tes:, Region ¥ : -~ Je B, Boghanan Nine

Room 13, ‘oab (Slle¢ Xldg. C umn Guuz-t;, North Ceyreline
Kromvills, Temuases ‘ R .

 Denp Mr, leurenee:

Eﬂmum&nthcmb;&m-pﬂimwmpfaru :
mummmummum

_ Coples of memorania from ¥, %, Belsor of Lus tmla;uox
Mrvey, ooted July 19, 1979, and fron «, P, Metrich of tiw Hupesy
of Mines, duic July 25, 1 59. ares enciosed ior y0.¢ infowmation, .

if & ¢-nteuct ie mrniqd, phmsa !‘umi.ak nine coyios

of m.5 showing the  wouosed work, pesaniive cxioswres, and o tio-irf
vith the :‘*z‘c:p&!'i - szdm

shjmly youm, ;
‘W. S. Martin .
ACTING Ghairven, Upewsiing Cowslites
Wa . .

/s/ Robert W. Geehem.
 Bomber, Tures: of Mives

| JHopldns:pk 7/28/55
Thor H. Kiilsgaurd Copy to: Adme, R, File

mer, Mo{;ﬁnl W - Co g‘r&ﬁg Omit&z

Rpelosuves 4 - M, Distryen, 3061

- Me, Houk
Mr. Hopkina






Goam:

Y ‘ )

i

‘: ‘

) . . o
N

[

R AVG - 2 1955
Erty Mining Company
G/o sem L. Fidllipe
Syruoe Pine, North Carolima a - S
o o _Ret  Uocket Xo, UMEA-3S01 = Hies
- . 3. K, Buchanen Mine
! - Mitabell County, Nowth Carolins

v
i

1
H

Your application for assistanee in exploring the sibjest
progeriy has been revisved ty the Nommstallic Mizerals Division of
the Defense Mimerals Exploration Administration and hss been yefurvred
to Hr, Bebert A, Lauronse, Zxsoutive Cfficer, D¥MZIA Fleld Tesm, Degion
Vs Moom 13, lests Office Buillding, Kvomville Tenmesses, for further
oconpdderatior and possibly a field exsmination., -

The Feglomal Office will comtaed you at am serly date if
an exanination is to be made. Any zssistance yeu may zive the men~
bors of the Field Team during the swaminatiom will be ap reciated.,

smmiy ~your$,
- Bu® Mittendut

JHopkins:pk 7/28/55 admind ‘

Copy to: Admr. R. File fniad strator
Docket ’
Opérating Committee
Fi¢ld Team, BRegion V

- Mr, Kiilsgaard, 52:2

. Dietric 061

. Houk ,

« Hopkins

o
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® f
| UNITED STATES |
DEPARTMENT OF THE INTERIOR RECEIVEy

'BUREAU OF MINES - UL 26195,
. WASHINGTON 2,5,' D.C. .

. July 25, 1955

Mm

To: Nonmetallic Minerals mﬁniaﬁ ‘
m NMiserals Exploreation Administration

From:  Chief, Branch of Cersmie and Pertiliser Materials
Subject: IMBEA - 3901 (miow)
Applicant: MNeKimey, Buchanan, Buchanan, Phillipe, Phillipe

Mmdl.oag_n_gd'm: J. K. Bochamn Mine
Mitehell County, North Carolime

Date Application Rec'd by Br. of Ceram. and Pert. Materials: July 18, 1955
Commanta: |

1. This deposit Rppears to bave possibilities for the
development of strategic mice. oo

2. It appears s field examiration is necessary to determine
the feasibiltty of & yroject.

Reccomendation:

It 1s recommended that the field tear visit this mine when
ia that vicinity to sscertain if an exploretion project is Juptified.
uu,mrmwmamummmwum;wmum
of exploretion on 8 unit-ecoet basis, .

V. F. Dietrieh





' ' » | ' ' . g INVREPLY REFER TO:
|  UNITED STATES | #
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY . ‘
WASHINGTON 25.D.C. Ty

Jaly 19, 1955

| Mu 2 mm
v R et al,
Mtohell Coep ¥. €.
‘IU,J.DO;.M

Tos L.o.m,mmwmm
Froms u.x.m,u.s.ammw '
Bub ject. 3 mawm
mammmummma;ww |
muummm , o
- IF staged mﬂwmmh Justifiod, but '
mmménmmummmxmm
mumm&mzmﬁuawmm
mmwm

- B %, Neleon

l NENelson:iml
G-7/19/55

ce: Director's reading, 4212
Branch reading, h212 :
DMEA (3)

Docket file .
W. F. Dietrich, 3061






# : L

. L)

T ’ . . ' : o . . P . A : - ) . " . .

vy il AR, TN ST e -y st e s g o o e b —————y o 4 o i v Yy 0 SRUNRORSUNSUSUID NAP PO SOFN SpY. NP vm.rr.o
- N . N Mt > - T el X i N b A I A » o e g L

3 a0 At . o 2 m . I

“or
e g

o e v N

et
» e

A B
PR ST
b s ‘

g

%17

howin

thae

i

ag
ki

ot f

%
cled;
b

e
i
and di
in seet
t.0n

en ¢l

ot
je
b

¢
0

4
(
0
[ ]

rey
joel

XY
¢
flng

Fro

a9

Fla
"Serd
9

“Sheel mi
- Steik

ptat]

e E
T T

WO Brags oo e T e T T B R ST T g Ll R LRI R e B -
e e ‘ SR : v ‘ L , : S S SRR S oW ‘ R i A s L g g SR « D e

S

TYRAON .

o

P
b ieubow
4 .,fn ¥, &

e A

PUET

Bl

e L ; . e e o,
L N LN T - . K
‘.._f._g\,ﬁ.o&i.n?iu.ii

aa R
) o as

e oo - A : Wt e
RS e ; : o

——— o —

tE
T A T

>

LINE.

LINE 8

NG
ONG

AL

.
B e L L T = DRSS

oN

TION ALO

5

S.,séG

M

¥

e s e e et

i

ortad

‘repor

)S

«.,}.\:.1‘ .

L

mar 5

VRN ¥ DA SOV, - SO SN,

"

| cross sECT

0
'pagmati

e e e~

Lad

FRRERIN

4 e
RS Sy

R

URFAGE.

]

L
TR
},\3.3.

r{ n\.d. ﬂ/ 0'
NSRRI AL

oY

NN
AN
/.t

s

B P

¢

F

Luhe
L e

sw?

SHAFT
HON

,er

L

o e

LSON"

< - R s . P T
BN o i b S : . e e
-

M

£

}

- i

A T

A

N OF M
YOIN

B

,_Pg,’A

i

ONGIT

R et
. e

OUND:
i

™
&‘RG

e e
Sq it Ao
Y

ND

U

Sy g
RN

PR

.

&

®

T atan 4
o xw_,” .iﬂ,.. N

Eol

¥

TR

S et
ot Ao






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		141730_001




I

. DEVENSE MINERALS EXPLORATICN ADMINISTRATXCN
" COMIRACT ATNINISTRATION AKD AUDIT DIVISIOH

,:MWWW‘ Repart ofs

H. R, Mekinmwy, G, X, Bushesen,
J.aabnuom L.mum&mmnp“

a mmm
amm,mcmm

'Mhi‘ umwmcmmuo.:mmwmm.
mmmmzﬁs,mammmmmmm
af.i v mum:,x.mmmnmmn .
Cmﬂ,ﬁw

My review mw.mmmummmﬁwtm
wm)mnppmmdamuammm,wumm
slaimed with the aontract and periinmect schedules, verifieation of wesk
parforned by Tefersnes 40 Fisld Tomn MnMnﬁMdW

“reascrableness snd propriety of the cos

| *msmmmuwa;mmnwmmmu |
.mwummwnnmmg :

‘211 of the muimnﬁmmnmm;m-
vision for payment Yy the Covermment ¢n the basis of
wmm:‘mwmuwmuormm
e

mwﬂmmmmammm:muwmwmf
mwhhwmmﬁw: '

,rmxm”wmwc:mw o oﬁwm‘

Exoeptions:
zynm. ﬂunu O!ﬂ.m . -a-
mu. ,umpm Cost #m

The contrsct ealls ﬁu 75 mmt W&mﬁm of e:mlnmﬁm
sxpenses by the United States Covermment., Therefore, peyment %0 the o=
mmwmcamtmmmurmmmmm .
m./zmnmm : '

: ' ”t:zzs.w-

" 4s eonatdered yalid and preper, provided thit ihe hogtonil Eswartive OFfle
ey, the Adainiztrator, or other eompetent offleis) hes sesepted or will
“mytunpmqmm_{maagmmmmmwmmm -

Novesber 22, 1988





" UNITED STATES U

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
| ROVMHINSGEN GPFICEBLDA, | -
KNOX\(ILLE,Z TENN. | “

Z. B, Talbert, Auiiter, DA ~ Vashinghem

Mn Officer, HEA - Negion ¥ - Kuoxwille

5 o817, mm {nica) M m & Nysk
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Form MF-104 (Rev.)

(April 1952)
o

UNITED STATES

A

/_ ¢
J =7 A e
(« "
Budget Bureau No. 42-R1036.,5

e DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION Rk
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of 1_____. October ......... =7 _Contract No Idm-E885 ________

Operator’'s Name

Address ..... 2% ‘
unt, $__... 652_5 00

-

Contract Amo

Government Participation: 75%

: .

L

‘ Miperals

[mmwesmcncccccancan

Amount, $____.

4893.75

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
To Reported Monthly Total | Previously Reported To Date

1) Independent :

& b Contracts:

Short Form . o
Drilling..cooom e B TS Tr) PO |G N S
30 Hr'Bulldozing_._. ....... 360'0.0 _____________________

Crosscutting.

Drifting...

Supervisio
Technical

(Y
Services....ooocaeoo..

(3) Operating Mat’ls. and Supplies:

Timber.._.

(4) Operating Equipment:

Rental___..

Purchase..

Depreciati

10 ¢ S

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous:

Repairs to

Equipment....__._._.

Sampling and Analysis......
Payroll Taxes.....ooo........
Liability Insurance_............_.

*

- T certify that the above bill is correct and just and that payment therefor has not

Erby Mining Compeny

been rece

155355

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Date ... > 7 77 . *Payee ____ S N iy MO MY ment in the amount of:.

Z ; artne PP

Rt X - m@‘rme _ FPartner 8. R2 S 00 "
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing . o
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: ‘' John
Doe Corupany, per Jobn Smith, Secretary,” or * Treasurer,” as the case may be. Signature ,_s < v
~—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully - (Authorized Certifying Officer)
falue statement or representation to any department or agency of the United States as to any matter within its T D a0 %_»:L: 9
Jurisdiction. DateMOY .8 1955 vou. No. ... ,_flg
(Instructions on reverse) (See other side) v

Z}’I)b
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(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

........ in accofdsnce with the terms of the contract.

Exploration Admjnistration project under Contract No. ...££Y
Signature ,%/ / 4 M

TIWMKF Date

Appnov@/DMEA Exncuuva\guémn OR ALTERNATE:
Signature 7

</

Title - .. Date ...

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ‘

(a) Form MF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Onperator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

- ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%ex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms.

Under Item (1) delete words ““ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

- Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR | ;

third party will be reported under ‘“Rental”’. The amount,
paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘Purchase’. The amount 1of :
a-

expenditures due the Operator to reimburse him for deprec
t}on’ ’of equipment owned will be reported under “Deprec%&-
ion”’,

r
Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,e(i
under items (2) and (3). !

Item (6) includes the labor, supervision, technical servicés,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . |

Item (7) ¢overs miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. . :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-

priate signature. If the Executive Officer of the Region .

deu?ymines that 3 contgact under Form MF;ZOO ;Iéouldhhm{g
an ‘‘on-site” audit, that_is, & Government augditor shou

make an audit of the ‘Ope‘v}«ﬁ@g%c&s and recordgigf account,
the Operator need not support his monthly her. with
original or certified documents except in cases of eqluipm!ent
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not toi’ be

thus supported. . |

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%‘ rator will submit his claim under item (1)° of Form
NFP?—IM by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xdg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, :[md
“Totals to Date’”’ columns should also be filled 1n. i

GPO 872893
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Form MuF.lou . Budget Bureau No. 42-R1151.2
A 1
e (Apr wuz)

UNITED STATES

DEPARTMENT OF THE INTERIOR DL
DEFENSE MINERALS EXPLORATION ADMINISTRATION R IR

<

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _Qct_ope;_ nggf'sKi' t Igfcket No. DMEA _39OJ: ______ Contract No. Jdm-E 885
Operator’s Name ___._ o Do MCALINEY, OV al b A S Minerals Mica&
Address . ETby Mining Company, Spruce Pine, N, C. i
- o ’ AUTHORIZED BY CONTRACT
OPERATION - Uwr || CQgmsTEW | Unims THIS | Gogrero Dare | UNTSTO | UNim Costs
‘Units Unit Costs

Drifting e N | R, SR | IS R . . e
Crosscutting U AUV | USSR SEUREN IS NN SN | U S
Raising . N | I i [ P I
Shafts FUR SRS | RN AU RO IO I
Winzes B | SRR PO | RSV FUPURRN B _—
Drilling: Core. SO S | . S | R I

Churn SN RS | KUY N | [T N S ——- -

Auger irintetatabieitl At Pl et == - T ".'"" .- et bty b riaiaiuiitl Rededebeiietetie ittt
Stripping S | S I I | N

30HR ponching. Bulldozing | Hr, || 300,00 30 300,00 | 30 | 10,09 30 10,00
Test Pits oo e oo JE D | RS [ e
Roads and Trails S RN, SN P SRRSO SRS (SOOI | SN R
300 00 300 00 Tx-ru. Costs
ToraL DistriBuTED Costa.... .|.... <Y bt ool IS | IR oo g Conmmacr " °¥
Operating Equipment Purchased U R feemmemnmenannnnn s
Initial Rehabilitation and Repairs S IS | S I
New Buildings, Improvements, ete.__..||..........____._. S . S [
ToraL CosTts 300,00\ ‘ 300,00 . J
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and ReMARKS:
complete to the best of their knowledge and belief.
Dite ..... 11=3=55 Operator ... EXby Mining Co, .
4 .
~Rer. ?&/bw 4% %ﬂ/&\éw Title ... Partner

o3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, mnkes it a criminal offense to make a willfally
falge stat: ¢t or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’,. will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





OPERATOR!'S

‘Monthly Report of Progreuy’.

and Final Report
October, 1955

DMEA- 3901
Idm-E 885

Work Began: Oct, 22
Work Ended: Oct, 26

Work Ascompliphed:

- We completed Stage I of the eontract, by bulldoszing

a crosscutting trench 100 feet by 25 feet by 6 feet deep.
Yo vein was uncovered. Field tesm visited project and
adviged that Stage II would not be approved,

October 223
October 24

October 253

Qctobor 263

Moved in tulldoser, began work on trench,

Continued to bulldoae on crosseutting trench
as contrast called for. No vein material
uneovered. '

Work continued through entire day, no promising
regults, - ‘
Crosscutting trench as called for in Stage I

of the contract was completed, No vein showing.

Fleld Team visited this projest on Nov.2 and
advised thet Stage II was not warranted by results
- of bulldosing work, : -






UNITED STATES
~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ,
WASHINGTON 25, D.c. #00

MAY 2 1 1956

 Res Decket No. DNEA-390Laien
. K. Dashases Nime
Mitehall Cowsty, Nordh Carolima
Sandract Mo, Idn-E985

sinssrely yogret that the wrk performed 414 wmt resulé
cartifioniion of disoveny sv Jevelepmwnd weder She Jewrisiens

In Ahe shosuns of such sardification, the Gevermmt
alain ér 2iom sguinet the property sbjest S0 Whe senhwaed
produstion thwrufeen. Vs, M-u,mm“r

JHopkins:ms 5/16/56
Copy to: Docket
‘ fﬁr Chambers
Field Team, Regionr v
Mr, Kiilsgaard, 5222
¥r. Dietrich, 3061
Mr. Houk - .
- Admr, R, File )
H. R. MeKinne ‘
Biddie MeKir_mZy ) lnnd owners





UNITED STATES = .
DEPARTMENT OF THE INTERIOR |

- DEFENSE MINERALS EXPLORATION ADMINISTRATION t
WASHINGTON 25, D C. m

MAY 2 1 1956

Y. and Wra, K. R. NeKinwwy
Rowe 3%
Re3 mu.ww
: Erby Mining Oowpeay
4. K, Iuchopen Mine

mmnm,mmnn'

Deer W, -um u:m-p

: mumwmm*-wwmam
Jaly 18, 1958, ﬂﬂmmmmﬁwﬁoubm
soirast for a Defenss Minersls Bxplozstion Mainistration projiset
mmmmumnm mmm

thmﬁrwmufmmmot
,munmummuofm-uummmmm

- soniraet.
| M m;.
G. . Mittendor!
Muinisteator
Enelogure:2

JHopkins:ms 5/16/56

Copy to: Docket

. .. Chambers
Fleld Team, Begion V
Mr. Kiilsgeard, 5222
Mr. Dietrich, 3061 -
Mr. Houk

~ Admr, R. File





. UNITED STATES =~ -
DEPARTMENT OF THE lNTERlOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

Rowmsmmmmmmemu.
" KNOXVILLE 2, TENN.

Br, 3am Paillips ,
Spruce Pize, Nerth Carolinma
Ios m-s%l, Iim-X8 (na)
de Ko mm ne

Dear ¥e, muipn |

Sttgo I mf the mbjcct cmtrtct thieh m ramtly
wlphm, inaicatn that further exploratiom ia not juﬁmi.
Therefore, ista,go. Il,nul net be ammd‘m the contract may hc
considered terminatod. | N

The urratiw daseripﬁu at the work porformed
uhlch sceompanied ym octom voucher will fulfm_ the reguirement
of & final report, R |

e Yery irﬂ:mh :

Y. 4. Lynek, Mﬁu
Exscutive Officer, DMEA
Field Tean, Regiom ¥ :

. oy

ope. Com AR ’.?"Wlfl:fs?;ig |






Docket:No, _____ 5904

Commodity _____iiien

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

RATEGIC AND CRITICAL MINERALS EXPL ON PROG

TO:i‘Chief. Einanpe Seétion,.Budggt and Finénce;Branch. Sureau of Mines
- Please enter on the records of the Defense Minerals Eiploration
Administration under the Strategic and Critical Minerals Exploration

'Program. the following contract, or a.mendment to contract, .

Gontract No. Idn-E £05

Date of COntract Y- Anendments. {‘M@h’*if 5 3.95;

‘Neme and Address of Operators

Brvy Mantag @cmm

. Eprose Ping, lorth Gn,rolm

Amoﬁnt_ of Governmént '

participation $ £,893,75

Percent of Government .
" participation _ %24 %

- Region: ' ¥ State: Horth thyodden

Botes Plemoo relence O4,6(8.75, Contreot foruinsted.

/gf/

(Name)

e %o Chnshices, "la&U’
Uendmaet Afnininieation ond
Pudih Mivieden

Date Delivered to Burean of Mines, Washington., ‘3.&3?/3;;;/335 (mtle)

Shbs8





Docket No. ~__ 3981

Commodity ___ ifus

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MI S EXPLORATION PROG!

T0: Chief, Findnce Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defeqse Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration

Piogram. the following contract, or amendment to contract,

Contract No, Idm-E _&8%

- Date of Contract Rk ARGY Octover 3, 1955

Neme and Address of Operator:

. 7

. Zrdy Bining Gonpany
-Spruce Fine, lorth carelin&

Afount of Government '
participation ____ $4,395.75

» Percent of Government

participation 35 %

. Region: ¥ State: Dowth Carciine

_éannracé mimi&traﬁ!ea cnd
faddt Mﬂﬂon , -

Date Delivered to Bureau of Mines, Washington. (Title) ‘
0eT 3 1953 38





< T . A .overnmen‘t's Copy
4 - | | 0CT 2 61955

-20

MF o
(Revised 3 one 1054) : . ‘ Docket No.DMBlwwe3SOL

Commodity ...... Mice

Contract No. Idm'—E‘ 885 ............. '

UNITED STATES OF AMERICA v
DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this 0CT 3 1955 day of ceren , 195...., between the
United States of America, acting through the Department of thé Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and® ... imeeeeeeneaane S .

..He Ra._McKinney, Ge. Ka. Buchanan, J. Zeb Buchanan, Sam L. Phillips, and '

John Phillips, A. Partnership, d/b/a Erby Mining Company |

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Défense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and MR

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. o

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contraét (here-
inafter called “the land”) is in the State of North_Carolina , County of Mitchell .,
and is described in Annex I.® ‘

" (b) The Operator represents and undertakes that:

(1) The Operator is the * Lessee ... of sthe mineral rights
| in the land, in possession and entitled to possession for all of the purposes of this contract, under
F and by virtue of a ¢ lease , ".....recorded in Book .17 .. .. , bage 5 s

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None
Consent _to Iien of Owner

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ......co.......

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t” Insert‘C n;xme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). ,
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. -

I\\ . "If not recorded, so indicate by inserting “un,”.

N






(d) Thé Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until tj}.e,lapse of the time within which the Government may make a certification of discovery or
developmg‘ , without any such certification having been made, and after any such certification has been
~made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance.thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)1%i1r;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The pi'oj ect is a search for indicated or undeveloped deposits’

of Mica The work to be performed
is described in Exhibit “A.” The Operator gn or before ..... R shall commence
the work, and on or before ..March 31, 1950 (unless the Operator’s obligation to complete

the work is.terminated—see Article 8) shall com;f)‘lete the work, except as otherwige:provided
in Exhibit "A" with respect to. stages of work. o . ST L

ARTICLE 4. Performance’ of. the bork.—(a) Operator’§ responsibility.—~The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, ‘in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies; and labor, to
bring it to completion within the time fixed. ,

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may ‘enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. g :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set_forth in Exhibit “A” in connection with the estimated tofal cost of the project in the sum
of $6225.00 The Government will contribute ...I2. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $1893.7 : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work: The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. - v ‘

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall ke¢p suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various types of work performed during the reporting

period and the fixed unit costs incurred for each type of work; and (38) a Narrative Report of the work
’ 16~70618-1






» I .

performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Finmal report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. :

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
-as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
phe Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ( ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 18—70818~1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one ar;d one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%4) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held or used in integrated operations, as the case may be, as above provided :

in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to.
the Government a lien upon the land or the Operator’s interest in the land and upon any production ofj

minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully paid. |
(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty

to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty .
directly to the Government and to furnish the Government with copies of the settlement sheets. | If the

records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator. i

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation’

on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as 1mposmg any

obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-

ment operations at any time have failéed to achieve anticipated results that indicate the probability of

making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and 1nc1dental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a speclﬁcatlon
of reasonable time within-which the default.must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to wmdmg up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and

such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing. S

|- i 3 .

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for lts
general benefit,

ARTICLE 11. Changes and added provisions.—

16--70618-1






Executed in sextuplicate the day and year first above written.
ERBY MINING COMPANY

THE UNITED STATES OF AMERICA

Adm:v.nl tra’c.or, - Defense
Minerals Exploration
Administration

o

........... , certify that I am the
secretary of the corporation named as Operator herein;
who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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| oCT 2 61950

EXPLORATION PROJECT CONTRACT
ERBY MINING COMPANY

DOCKET NO DMEA~3901 .

The land referred to in Article 2 of the contract is
described as follows:

Beginning at a stake located at the center of what is known as
the J. K. Buchanan Mine which is located approximately 175 feet N. W,
of a Poplar tree marked with an "X" and running 500 feet north; thence
500 feet west; thence 1000 feet south; thence 1000 feet east; thence
1000 feet north; thence 500 feet west to a point of closing.

The J. K. Buchanan Mine is 3,1 airline miles S 70° § of
Bakersville, Mitchell County, North Carolina,






EXPLORATION PROJECT CONTRACT
ERBY MINING COMPANY i
DOCKET NO DMEA=~3901 e

EXHIBIT tAl

Description of the Work

The general location of the exploration work is showm in
part on the map entitled, "J. K. Buchanan Mine, Mitchell County,
North Carolina, DMEA-3901," attached hereto and made a part hereof,

The work is divided into two stages, as indicated below,
The Operator shall perform Stage I, and shall perform as much of
Stage II as the Government approves in writing,

STAGE I
Bulldoze a crosscutting trench about 100 feet by 25 feet

by 6 feet deep with a D=l model caterpillar tractor w/dozer or equiv-
alent size unit,

STAGE TI

1. At a point approved by the Government, sink a 75-foot, two-
compartment, incline shaft on the pegmatite. _

2, From a point in the shaft (item 1) approved by the Govern-
ment, drive 75 feet of drifts on the pegmatlte,

The shaft and the drifts shall be timbered as necessary and
shall have minimum cross~-sectional dimensions of 5 feet by 7 feet in
the clear of timber,

The location, direction, inclination, and extent of all
work are subject to the approval of the Government.

FIXED UNIT COSTS

STAGE I

. Bulldozing 30 hours @ $10.00/hr. $ 300,00






STAGE II
Shaft sinking, 75 feet @ $L48,00/ft. $3,600,00
Drifting, 75 feet @ $35.00/ft. 2,625,00
. Estimated total cost of project $6,525.00

B enemeae————

Government participation @ 75% 84,893.75
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. MF-203 ' ‘ For Government's Use Only
, Revised March 24, 1955 JUL 9 {EXELORATION PROJECT CONTRACT
Oéerator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Mitchell , State of

North Carolina , described as follows:l; Beginning at a stake located at the center

of what is knoyn asAtpergo K. Buchanan Mine which is located approximately 175' N.W, of

a Poplar tree marked with an "X" and running 5001 North; thence 500! West; thence 10001

South; thence 1000' East; thence 1000' North; thence 500! West to a point of closing,.
This property located sbout 4 miles East of Bakersville in Gfeen Cove,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to-the Government to enter into it, the undersigned hereby--

’

1. Undertakes and agrees that property in. which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Governmeni's ‘interest and equity in such property shall be prior
and superior to any adverse fight or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payméent to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ .

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. ’

3/ Write "none" if that is the case, Do not leave lines blank.

o
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