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O 
OFPICE O t4INERAI$ EXPLORATION



CONTRA( ADMINISTRATION AND AUDIT DIVISION 


REPORT OF RO\ALTY REVIEW 


I have reviewed the files of the Washington off ice pertaining to 
•	 "•	 . Contract 'Ids..E556, Docket DMEA.2820 (tungston), .date4• June 25, 1953', 


with


Abram A,, George G., aiid'Edward'A.Knowles,'A$signees' ,,' 
d/b/a Knowles BTOS. 


•	 •'•	 .	 Boz.87	 '	 •	 ' 


Mountain City, Nevada 


tot the purpose of deteinin the amount of royalty payable to. the 
U. , $. Government on sales of minerals. from property referred tó:aa 
the Garnet Tungsten Mine located in Elko County, Nevada,. during the' 
period January l 1959, through September 26, 1960. 	 ' 


A certification of discovery or.developaent was issued on October 
27, l934 and, in accordance with Article 6 of the contract, royalty 
is payable on all minerals produced 'tr the land described in 
Article '2 of the contract for a periàd of 10 years froa the. date of 
th. contract or until the total, net amount contributed by the Gov. 
ernment without Interest is fully repaid, whichever Occurs fLrt. 	 .'

A Report of Review dated November 7, 1955, indicated accepted eoste 
under the exploration contract amounting to $21,760.00 with the 


• '	 Government's corttrtbutton on a 75 percent basis being $16,320.00.. 


The status of the project, the scope of review, and the reasons 
•	 theretor are stated on page 2 	 •..• 


Thi. review established no sales subject to the Government's royalty'	 •' • 
•	 subsequent to 'the period covered by a prior Report of. Royalty R*vLew ." •	


.. '	 which also found no sales subject to the Government's 'royalty ' 
through December 31, 1958. . The royalty *ccount as of ;Deceer 31,' 


•	 '	 1958, was.:	 ,'	 .	 .	 .	 .	 • 


	


•Tot*1. Royalty Payable	 .	 $ • O ..	 .	 ,.' H 
Total Royalty Pajd	 . •'	 .	 ,	 ' ", 
Balanes of Royalty Due ••• 	 ., ,	 ••• 


As of September 26, 1960, the royalty *ccóunt of this ptoject was • 
found to be


Total Royalty Payable	 $ ..0. 
Total Royalty Paid	 , '	 ____	 '':	 ' •	 ' 


	


' Ualance of Royalty Due	 .',	 $O '.	 :'	 • • • 


March 14, 1962	 . D/t1b.rt OHS Auditor
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Page 2 


Idm.E556	 Knowles 3ros.	 DMM282O 


STATUS 01? PROJSCT, SCOPE OF REVIEW 

AND REASONS TI1EREL0R 


•	 Ttis contract provides that the Operator, or its successor in inter. 
est, shall pay to the Government a percentage royalty on all ameral 
production from the land thereunder. The land consiSts of the Gar-
net No 1 and Garnet No. 2 unpatented lode mining claims in the 
Alder Mining District Thø ctract contains the so-called "absndon 
sent" provision. 


At the time this contract was executed, th original Operator, Oar-
net Tungsten Mining Company (a limited partnership of L. D. Wilson 
and R E Summers of John D*y, Oregon, and R. A. Cuip of Mountain 
City, Nevada) claimed possession of the property by vxtue of * 
December 17, 1952, assignment by R, L Sunnrs and H. A. Cuip of a 
September 1, 1952, le-year lease and option to puretiasi granted by 
Price D. Montrose and Abram A , George C., and Edward A. Knowles, 
as owners. The 1ea, however, had been assigned by the partnership-
company on April 6, l9, to the Garnet Tungsten Utning Co., Inc., 
a Nevada corporation, John l)ay, Oregon. 


On August 25, 1933, the lease was easigned to the Sunshine 4intrtg 
Cotpany, a Washington corporation, Box 1080, Kellogg, Idaho, and on 
November 4, 1953, the Coverneent consented to the assignment of the 
contract. Sunshine suspended opeattons on December 1, 1953, and 
thereafter relinquished its interest in the property. On November 
8, 1954, the Covernsent consented to the assignment of th contract 
to Abram A • George C., and Edward A, Knowles, three of the tour 
property owners The other pvo*rty owner, Price U, tiontrose, 
Mountain City, evada, executed an Owner's Consent to Lien in con-


•	 • sideration of the assignmónt. The Government'i consents' to the. •: 
assignments provided that the Operator and the Assignors were not 
released from any of the conditions of the contract. 


Work tinder the contract was completed on September 30 1953. No 
ore was ptoduced during the exploration or thereafter tough the 
period covered by this review. The only activity on the property, 
after completion of the contract work, consisted of additional 
exploration conducted during 1956 by Union Carbide and Carbon 
Corporation ndsr an option to purchase dated June 1, 1956. 


Tb. owners deeded the property to Union Carbide on December 31, 
1956 However, on Uarch 10, 1959, Abram A. Knowles advised that 
Union Carbide bad discontinued all interest in th. property and had 
quit..claia.d it back: to the original owners • In a September 26, 
1960, reply to inquiry on t24E Porm 63, Mr. Knowles stated neither 
further change in property rights nor production had occurred.
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Hr. A. A. txswles
	 JUL9	 63 


1nni4es aros. 
$oz81 
)io'mtein City, Nevide


Ret i*gA.28*O (uni*teu). 
*.A., G.G. and E.A Kv1es Assignee 
Cornet s. '1 and 2 CIal.s 
*110 Oounty, Neds 
Contract I4556 


Dear itr.	 1es: 


Thask you for returni* the csu1etod $ ?ou 63's sUed to ou 
an JU** 0, 1963. 


By the tees of the subject Z*piiratisu project Contract, as 
anenOd, *nd the certiftcstioa •f discovery or dtv.Z.ent dated 
October 21, 1954, *11 *insrs1s ained or produced fr* June 25, 
Z933 to June 2$, 1963, smre subject t the Covsrxnt's ray.Zty 
as net forth In atid caetcract. 


As th. period durthg which production vea subject to royalty has 
now aspired, ths Ceserraont according to its present records 
retains so cida or lion against the property or soy future pro* 
duction theireiron. We, thsrsf.r, are closing our bask. and 
records on this contract. Your *ttsntion, hoier, is c*U.d to 
the pradsions of the coetroct uhich require the Operator to koep 
a*d preserve certain records for the period. in4Lc*td,. 


• 	


S 	 Sincerely yours, 


George Fumich, Jr.


if	
/ 


Director	 .	 ••	 •, 1 


WRGriswold/mm	 I 


7/8/63	 5 	


•• 


cc Director's Reading File 
Region II w/copy of Form 63 dated June 20.	 :

CA& Division 
Docket	


0 	 S 


S 	 Code500 
Mr. Price D. Montrose, Mountain City, Nevada 
Sunshine Mining Company, ]XXO10C West 300 Mission Ave., 


•	 Spokane 1, Wash.


3683
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OPM 


ECtIvr IFj 4 1q 51	 0 P P I 0 
DAf 7 '	 - 


2	 AD PTTRCTT&SE 4 D S ALES GIIEflETT 


3	 J	 Tills	 ntred into this first day of Juflp, 


4	 I5r,hV and between P1ICE fl. "TURK" MONTROSE and TII1L'1A. 


5	 toTaSE, Ins wif, AJ3R4Jt A.. KNOWLES and DORIS F. Ki\OWLES, 


S111	 'I	 EflWA.TP) A.. TOWLES and E!iL)Thi K TOWLS, his wif, 


7	 an	 1J0R( r. V0WL1iS, a sn"l ian, all of hi' Contv of Elko, 


8	 Sat' of Nøvada, partis of t1 first part, herinaftir rf'rrc1 


9	 n as +hi Sllers, an1 1JNIO C TT1V &'I.) (AR 13OY CORPORA.TIO, a 


10	 w Yo' corporation, hrinaftcr rferrc	 as TTh1 IO CA.RBIDI, 


W I. T NE S . S ETH : 


16	


part s	 of t	 snnh1 part, 


WT!ERLA.S,	 th	 se1lrs ar	 t1 owncrs of and dsirp to 


s'41 ti fol1own'	 c1scribd r'npatentd 1od	 rnnng claims 


s't' atr	 in E10 Coitir, Nevada,	 to-wit 


A.	 OFC Al RCORDEB 


arnt #1	 Book 28 pag 2c9 
-arnt #2	 ..	 .,. " . 2(9 


Garnt #i	 :,	 . " ' 270 
Gavirt 4 ft ft ft 270 
Garnt .	 . ft ' " 270 
Garnt 4 " 271 
Gan't ; 7	 .	 ,.	 ;" " 271 


" " " 272 
aii i'm #1 ft " 272 


(ai"n Exf-ns1on	 l " " 2l 
arn4tt, xtns1ofl#	 .	 . " ." ". 308 


'arrvt Fxtr'rs,on # " it 3o° 
Bartt'th #2	 . ft It ti iO) 
(arnAt xf.ensiàn #4 (also calle rl	 arnt " 29" 407 
G,anet Extension #5	 .Extonson #4) " " -	 '! 40F 
Garni+ fl'c+ens,on # " " " 409 
Garnt Ext.ns1on #7	 .	 . -. 410 
arn't xtnson # " ' " 411 
arnrt Extenson 4Jo ft ft "


412 


arnet Extension #10	 •.
" "


." 413 


Gav'nf, Extension #11 " ft " 414 


Jxtens ion #l2 "
?1 "


415 


Garnt flxtonsion #13 " " " 416 


Garn ExtensiQfl #14 "
9 " 417 


Garnt Exfnsion #15 U
ft


" 41S 


AM),	 WIIRA.S, T.ThIOT T CAR13II)E desir's to acquire said


321
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1 rninThr	 1aims tor thr production Of ttwtøn and ot1ir' valuablA 


2 iiunerals thrIrorn, 


3 ow, TIIEREFORE, in cons1deraton of thv premises an 


4 other niu'tual côvnants ancL arcements herAin cotitaind It is 


5 mufia11v areL as follows. 


6 (1)	 For and itt !ons1deraticai of th	 sum of FIVE 


7 qirnan (5oo.Oo) noLLflS	 hand paid by UNION CRBID	 to th 


8 se11rs, t3	 rceipt of wh]cli is hereby aekrow1c1ged, the sellcrs 


9 grant iitn TWION CJ1]3ITE the 	 xlis1v4	 right and opiion to purehas 


10 abovø rncntinnp % mining claims at anlr time	 ur1n rr th	 option 


11 period for th	 sale and pnrciasc pr1c	 as hrinaftr thined. 


12 This op •tion shall eommnce on thc 4t	 bepcot and sh1l	 nd at 


13 lev pnfiDtv-n1	 P.M. on the 31st day of Dcembr, 15; proirtd, 


14 howvpr, that tNION CARBIDE shall pay to the sellcrs thc sum of 


15 FfltE IIPDflEJ (5oo.oO)floLLMS 	 the first	 v Of Tuly, 1956, 


16 an	 f llf:3 frSt	 av of	 aeh month thereaft s r through and in1vding 


17 DAmhr j ,	 In th	 event that UNION C4ItBUJE fails to make 


18 any nrnnth1	 inst1lmen+ or o	 bMJore thc 10th day following thE 


19 dat	 on which sAid monthl r intal1ment is due, said option shall 


20 autorataUv thereupon trmipate	 arid UNION QARBIDE shall b 


2]. f Its ohligatioh to 1na p hflthcr monthly paymetits.	 All 


22 pavtnts shall he maths at + hA piaee berinaftr provided. 


23 (2)	 From and at tr th	 date of this	 grAemcnt and so 


24 lo n as th	 same slall remain in forc e and	 ffct, UNION C4ROID] 


25 shl1 have	 riht and privil AgPof eXlusivc possssiori of' tb 


26 abov	 dcsirhed m-iiiicr elaims ]nol&Lng ihe right fo Contht 


27 o1o4e 1nvest1aflQns th ppAon an'! the right to rmov	 up to 


28 f'iftv (5O)fons of or	 for tstng purposAs; provided, howrvr, 


29 that all.	 s	 mLncd or rmov'c1 from tho premises thrflur th 


30 option porioI	 ba1l b	 subt to a tAn pe1	 cent (io) royalty 


31 as hPrenaftPr dsfind. 


32 (3)	 Inediat1y foUcwin	 th	 xcution of this opti n







,	 S	 . 
	


.	 .,3-	 . 
1 ar'tint fh s41rrs will execnti ailci d4'11vcr to th First 


2 Yat onal an' of (rani Tlrn r'ton, Colora4o, t1I on Ena1 dcc4, 


3 cop'r f heh •,s attaf 1 tcñ hireto as TixIiihit t?tP	 ¶fli	 option 


4 mai be	 by TJNIO'T CARBTDE by the payment to said First 


	


. .	 5 :tionai Thank ring1 the optIon period the sum of ,. Thirt r_six . 


6 Thousaivi (i,oOO.00) o11ars. Upon the paynint of the sum ot 


7 Th1rf T s,x Thousand ( 3f,OOO.Oo) Do1]ars within said option 
8	 0(1 sa r•1 han r shall pay such svms to ihe s11rs a they in 


9 writin g' may desi rnat to such bank and said bank shall deliver 
10 wh	 to TJT\ION C&R1!3IDE. Delvery of snch deed shall not 


11 depend ipoii the -ivin of instrrctions as to payment by the 
•	 12 sllrs nor the division and distribution of such sums iong 


13 thesllers. In the 'vent that said ban shall receive •satis... 
14 ac frn proof that WION C4RBIO dd no exer1se its opt]on 
15 qithinthe option period as above. set fortb. said. hank shall 


16 'etirn simh deedto the: sellers. The sel1rs shall pay one-


17 ialf and UNION CAR13IJ shall pa one-half of such bank t s fees 
18 as srow Agent. A.l1Fivethindrd , (5OO.00) Dollar monthly 


19 avments omriencing with the one due Tulv 1, 1°5i, shall be 
20 nade to the iirst National Bank of rrnd Tuntion, Co1oracl 


21 ncl saii han1 shall pay si'oh supi to the sellers as they ma in 
22 qr.+Jrr 1sinato to such bank. If UNION CARBIDE exercises its 


23 )pton o pirrhas by depositin r with said bank th stun of 
24 ljrtv six ThouSand (3,oOo.Oo) Dollars UNION C&RBIIM shall not 
25	 obli rated to pay and the sellrs shall not have the right to 
26	 an' of the Thve Hundred (5OO,OO) Dollar monthly option 


27 )a enfsfhereaff,r beins" due to the sellers. 
28	 (4) In the event that UNIO CARBIDE exereises this 


29 ption it a'rees imtil the sellers hava rec eived as a royalty 
•	 n nngsten ores the total suin of Five. Thindred Thonsand	 • 


•	 •	 31	 • 


32
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1 ( 500,000.00) 1)ollars (hing the sa1s arni pirhas pric' of 


2 '3,OOO.00 and 4f4,000.00 rova1t"'s) UiIOI CAflIIDE will pa" the 


3 rcra1t r f	 tflstr:fl or iiore sp'cifia11' r1cf'n1 in 


4 "A" arid will par an c1vanC(1 nnua1 v ova1t'tr of Th3rtv-s]x Thotisand 


5 (cv ,000 . 00 ) Do11ai's orwincin on or before flcrther 1st in eac'h 


6	 flMflC]fl 1)eirbr 1st, 1957, all as st forth in thc pro-


7 visions of t31f dp c1, a copy of whu"i s attand herøto as Exhibit 


8 '", anr in this 6onnt1On t'i provisons or Exhibit "A" ar 


9	 frd o aM 'ncorporaf'1 hvein; provde'1 that TTXO 


10 r1&in na rnvr ti p property to tie sllrs br qmtclaini 


11 4pp(; aM avo1 fn er obligation hrrnd pr n4 unir such 1ed 


12 expt thaf UIO CARBID T shall hc obligated to pay all royalties 


13 irs th s plltrs 1vrT 1ncl pr or unt1r such cl1 for or rnind and 


14 rov fror ho prniss prior to such convevanre. 


15	 In a11r13ion to th tun.gstei roaltv rferred tothov 


16 iT"IO C4IBTDE ares that t will pay a ro al	 riore specfcall' 


17 c1finrl in flxii "1" until tie sGllers have r'c p ivpi1 as roy al-


18 fs pori irarin ann vana'Eiiwi ores te fofal siim of Two rEin!rpd 


19 1?jfj-r Thosanc1 (25O,OOO.00) 1)ollars, p	 nleri, however, that 


20 sa	 rra1	 1n'rs+ insofar as i + ron'ern i ranur' an ti vanatuirn 


21 ores sLall	 an-1 trpiina	 fwcn -five (25) ya fror t10 


22 dat' bif etr t1onh sel3-rs shall not hav received said Two 


23 Thinirc1 i?f r Thousand (ñ2O,OOO.00) Dollars in uranium and 


24 vanac1uii (TS. iTIO C1EIDE ua, b ron1erane of the proppr+r 


25 +0 t	 sl1'rs as provided a1)ove, terip nate its obligation to pay 


26 urannm and vanadium royaltjes in the same manner as it may 


27 terminate its obll n ation to pa tungsten roa1ties. 


28	 () In th vint this option S exercised and until 


29 UIO CA.flh1 shall make a r r conveyance to the se1le's as above-


30	 ei' one1.	 IO CaT3ID wll pforri awl rcor'1 th perfori'anô 


31 of all aq se$s	 work requird by th laws o' the S ate of evada 


32
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1 an1 0"	 TTnit1 Siates with rsp'ct o such iinitg c1ai's. 


2 £kftr r3Oflv1aflCe by IIO' CflIDI to the s'11rrs as above-


3 F 1 +iffl1. TTO 'AJflflE shall b unler no further ut to 


4 perforn assssmcnt work xc'pt thit,.±n the vnt of i'conver-


5	 pr]l I and Ji'n '30 of any	 ar, TIO CAiflP)fl 


6 &iall 'e ol 'raterl to prforLi anI ror the prforiiano' of 


7 assssi 'n wor1 for th' par3cLla	 tab fl	 ]ø f	 reconvi-


8 aio' s ma4e. 


9	 ('1 In th ' r pnt that t1is opi,ion is xercsd, any 


10 claijiis or fra 1 ions of cla3ms loat.ñ hy U IOi Cff3IDE wttliin 


11 th	 xt Gr3or' lrnts of 1ic 'xterio	 lairns of' those c'es'ribsd 


12 n Jx1ht "4k" shall be siib't to the provisions of' this are-


13 mept and of' such dd to the same extent as iJ such p lains and 


14 fractons 1ar1 In spc'fically ds'rihed herein and incirded in 


15 such r1e1. 


16	 (7) Th Sllrs lar1rant -oint1y and several1 for 


17 t1rnse1ves and f or all persons claiming by, through and under 


18 t.hem 4hat thec have not nacle any disposition of an y kind of any 


19 int pr'-	 sa'd runin 'lainis and that the same are free froi 


20 all li'ns, ncirihrancs, roalty interests and leasehold ]ntrcsts I 


21 antI Sellers warran 'ointli arid s'vera11v t)ia durng the contin-


22 ane of th.s option they will ma1 no disposition of said claims 


23 except to TT'T0 CARBIDE nor cause or perrt an surh liens, 
24 enrmnthrarwes, ro'a1v interests or laeiol'I intersts to attach 
25 against the p % oper+-. Th Sellers ftrtii pr wa'rant olnl J y and 
26 sivera11cr that said claims were located in conpliance with +hc 


27 laws of the Unid States an of the' State of evaila and that 


28 , all acts necessary to perfect a valid claim have been ierformed 


29 with espet to eari sad 'lain. 


30	 (i') It is understood and agreed between tne parties 


31 hAr? 'o	 xcept as provded in section niw'ber 5 hereof, tT'IO 


32 C4JIJIDt is 'n no way ohU sated to perforri any work vpon sa d ilanns
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I or to 4rv1op the same, and UNION tB]3IflE shall be thc sole 


2 ii1e as to whct1ir or not said cLa1ms shall bc	 veIoped. 


3 (9)	 To the ertnt periiitted b y 1w th' Se11rs, by a 


4 represnt1atiV'	 acceptab1	 t	 UNIO	 CJ1BIflE, shall have th	 right 


5 to 'nspect all maps, assays, dr11 reeords, gross ore reipts 


6 and pertinent data of UNION C4.RBI1IB relating to the dpter1iinatioi 


7 of the gross va1U	 of	 mined and rønioveL from the prmises, 


8 bnt	 said rpr'sentativ	 sh11 not have th	 right to inspect 


9 13v rcor1$ of UWION C4flBTDI relating to mining costs nor method 


10 of' trAatntn	 of ores.	 Said rrprseitatve shall hatr	 th	 right 


11 to pnt r r ipon sai1 minng claims for th	 pnrpos	 of inspction, 


12 all at t1i	 ris1	 and expense of	 ch iprsentativ. 


13 (10)	 In the evn1 that WION CAEBTD	 shall nat exero S 


14 flu s opt'on, it covenants afld ares th6t it Will fW'ttLSh to tb 


15 S p1lsrs, Upoft rcqvAst, a COYV of all	 aps, assas, arill rorEs 


]8 an/i oth'r prtiinent data obtained by UNION CAR!3ID	 during the 


17 -rionts op+lon tirm an	 relating to said mining claims, but 


18 Se11,rs s'iall not h	 nttld to rive such information prior 


19 to expiration of the term of this	 option 


20 (ii)	 In the event that this option is exerCised, and 


2] untii any r	 onvcan"e as abv-nientiofled, UNION CARBIDE shall 


22 p'rfnrri all	 ovnants and conditions with respt to royalty 


23 painntS h	 1' to he prformd udx' thø trms of sueh deed, a 


24 of w1ii is aachd hereto as	 xhihit 


25 (12)	 rnT and all writtn no'es to h	 given hreund r 


26 to 11!IO	 CR3ID	 nia'r he rivn b	 rnai1in	 the same by United States 


27 prister	 'rail, rtirn reipt rtqutød, to UNION CARBIDE and 


28 CflBON COflPOR'ION in rare	 f its division, TJrnon Carhd	 Nurlear 


29 inpyy, Post Office Box 11(Y, Grand Thntion, Colorado; and to al 


30 th	 S11'rs notcee may h	 g1vch by mailing the same by Ejnited 


31 
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States flr S f prri1	 au,	 rpturn r 


Sawyqr at	 3ox	 o. .8.31,	 !1T o,	 ev 


(13)	 The provision 


fit of an'. hq b:n'Un: upon the s 


an	 assirns of th	 parties. heref 


• IN WITESS WH2fl$OF 


this	 re p nf, as of th	 .ir and 


ATTEST:


T.	 A.	 tOO1i 
Ist..Secrrtar. 


CZ	 • "TTJTr"	 OYTflOS 
I'c	 P. "Tvrk" :ronrosc 


kiA.	 ft. TOWLES 
à.)raP	 A. Tnow1s 


T D1WU)	 . OWLL 
wai	 . now1s 


i-'i'	 ri 
'.•


irr rr 
XiJJ) 


•	 (	 r:e•(. Tcnowles


.. 


ceipt requstd, to Grant 


da. 


herof sa11 inure to the bene-; 


ccessors, reprsentat4ves, hirs 


)•	 . 


th parties her'to have executed 


gear first abov8 written.	 . 


TJNIO CARPIDII AID CARDO CORPORAT1 ON 
1 


V.	 IUJLL11!i 


Vice President 


THJLir	 or:TflosE ,. 
Thelma ontrose 
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VafldiLtUt	 teraittiort oe uranium trs,d virii content for 
prpoa of deterininq the aaret	 on whtb roy1ty rta11

he ri&i hI1 cie med, on a c&1endr xaonthly asie si!ct 
weiqht.d rhmettc airez&çje of z'tnium zind rdua ooxitent øV 
all lots f ore m.ned nd recved trom xcth	 during sid 


°"•	 • ••	 • 


;ticth roy4ty iteret h:ll txpize anr : 	 jj :tt 
the tXe %'ro iundrad 1'ftty Thouaind ollur (J25O,OOQ,O) i 
egqregte ahall Mve been paid tttereot end bi reas* thereof; 
ptovided, however that said y1ty tntere3t sMil c.ae nd 
terin(te twentiva (25) years roi the thte tereof even 
thouqh rnt*rs	 ll not haire receid the tote). iuxn o Two

Thrndzed 1'ifty Thoiand flollr (S)Lh).thJ) in royAitiee ere 
under, and thereafter Gantors., their heirs, reprsentative3 
nd tsigns ahaU have no rigtt, title or' interest it e*id claima 


nox to the procsad* derived therer 
P L7ment of all oyelttes heteundez ehtli be made to 


the :irst flational ink at Llo, NevadA,	 I1LY successor tO 
such bank, as agent o the 3vtntox, theit heirs, representatives 
and :iqns. If sih bank cirvL any uc.ssor thereof øhall cease 
to eXi8t, sw:th roya1tie ihal1 be paid the2eter to ruch bank 
within the United Uttea s th* ho1des of	 rtjorty of uh 
zoy3ty interst $h4ll deitnte in a nottøe gtven to the trntee 
t G:rand 3urttion, Colorado, nd recorded ut the tiiblte recrorda 
ot lko county, tovad. Grtee shell not be responsible for the 
division and ditribition of oyltY ymentz among an to those 
entitled thereto and eedd bank is thorzed to wtthhoL1 the 
dithutsenent øf roy1ty payments ntl intor h.ve executed



	


ch dtvsi*n orders 	 the bank may req$re, 


}oyalti hereundar shall k* it1 a follow; 


() tt enitwU iiMaicec turt4*ten royalty in the 
uaount 0 Thirty*etz Thod DoUr (436,QOOO shall be paid 
to uø1t 1ink for eaoli year, cmeriincj on Tecember lt d ending 
on the subaequent k,,emba Jth, hereixtaftør referrel to s fiseel 


yeELX. jh WtAueil dvOned royalti h1l e Paid on or 
]:eore Dec.*ber 1st cf each ytr, coximencing on or beoza Dacembex 
1, 19S7 4, for th fisc*l year then enai4n. o rnnual athanced 
roytlty All be paid for uranium or vanadium ores, an said 
tI1n:ste2 ad rrarced royiLty shall ceeee tar ttw tingstsn roylty 
het1l hie e*pred. 


(b) £oyi1ties h1l be cI*nputed utonthly and royalty 
pay&le for ares rained ind removed dzrixtq any month shall be aid 
on or erore tho 2Uth day of thc uccaading mortthi provided that 
the nue edvenced royalty for ny fiscal yer shall be credited 
qainst monthly roy*tlties payable d.xritg that fiscal year and monthly ryai,ty ptjyment Mll be made only for the ezoess of 


royeltiei pay&le above the ii*t of anntul dvanced royalty pcid. 
) inything herein to th contrary notwithstanding, 


the obeiçation of the (rantee to make pa)riuents of royalty and 
of anrnxal advanced royalty shall ceaae and terttinate at the 
time the grantee delivers to gzntors ox places of ptiblic record 
irL lko county, evada, a qnit claim deed conveying said c1im to the ereizt xmed qrantors; provided that tpon such reconvey 
ance the qrntee shll nt be entitled to an y repayment of 
royalties or aruwal advanøed oyraty theretofore paid by it and 
the grantee ahall be liable for any unpaid royalties payable or wh3.øh ty be payable by reason of removal of ore from the cLaims •	 prior to the ti* : 	 UIOh	 pOfl s	 reconveyAnc
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S 
ERTIFICATION BY THE UNITED STATES OF AMERICA 


OF A DISCOVERY OR DEVELOPMENT UNDER 

AN EXPLORATION PROJECT CONTRACT 


To, Sunshine Mining Company 
Box 1080 
Kellogg, Idaho 


AssigneeOpertor under Exploration Project 
Contract No. Zdm-E556, Docket No. DMEA 2820, 
Garnet Tungsten Mining Company, dated June 25, 1953. 


Pursuant to the prvisions of Exploration Project Contract-
No, Idrn-E556, dated 3un 25, 1953 (Docket No. DMEA 2820), here-
inafter called the "con1ract" between yu and the United States 
of America, hereinafter 'called the "Government", to establish 
and fix the Government t s percentage royalty on production ano. 
its lien thereon and on the land described in the contract, the 
Government considers and therefore certifies that a discovery 
or development from whLc'h production may be made has resulted 
from the exploration work, 


The nature of said ' discovery or development is described 
broadly or indicated as follows. 


A considerable toriqae of marginal-grade tungsten ore in 
tactite has been indicated by bulldozer trenching and diamond 
drilling at the Garnet tungsten mine, The tungsten, present in 
the form of scheelite, is distributed along bedding planes, in 
garnet and epidote seams, and as disseminations in the tactite 
which occurs at the contact of granite and sedimentary rocks. 


TIlE UNITED STATES OF AMERICA 


Dated'	 OCT 2 7 54	 By	
istrator, Defense MTherals 


Exploration Administration 
cc, DOCKET 


FT, REGION III	 cc PRICE D. MONTROSE, MTN. CITY, NEV. 
CODE k00 m Mr. Martin	 I	 GARNET TUNG. MIN. 00., JOHN DAY, OREG. 
CODE 800--Mr, Chambers 	 ABRAM A. KNOWLES, MTN. CITY, NEV. 
0O1)E 110--Mr. 1ohnson	 GEO. G. KNOWLES, ELKO, NEV. 
J • H • HEDGES, USM	 EDW, A, KNOWLES, ELKO, NEV. 
R. W. GEEHAN, IJSBM	 I	 IRVING GUMBEL, EPS, GSA, WASH, DC. 
FINANCE OFFICE 
OPERATING COMMITTEE 	 FARutledge/ls 
ADMIN, READ. FILE	 10/13/5k; 10/28/5k







r' -
DOCKET 0	 Surnart'e 


CERTIFICATION A TZfE ITE]) 31!1LTE8 OF AMERICA 
OF A i)ISCOVER! OR VELQ?NiIN' IJ1WR 


AN XPI1ORATION ?ROtECT CONTi.&c 


To


	


	 urs4ic iin1ng Companr 


e1Log, iJabo 


Asneei. Qpexator under	 1oxst.0 ?rje 
Contract No. Idmi.iE55, IocKet No. DMA 2d2, 
Garnet Tungsten )jnjng CQfl9*fl, dated June 23, 1933. 


?ursuant to the rovision or ixp1oration Zruject Contract 
r	 No. 1dn5%, d&td June 25, 1953 (Doket No. DMEA 22O), here 


inafter called the "contract" between you and the United States 
of Amerlea, hereinafter. cl1d the "Covernnint"; to estabiiah, 
and fix. the Government's pe'cêntage ro'alty on production and •


	


	 its lIen thereon and or the Zand dsoribed in the contra t, the 
Government øonsiders and ttrefore certifies that dIsc3verp 
or development from which 1'oUtion nj bt made has resulted 
front the exploration WOt9. 


he nata4re of eai discovers or Q6VelOpTTent	 descried

øroadl r iriicated as foUowe: 


3ullozer tr'enhirz and d.ianond drilling at the Garnet 
Tungsten mine have turnishe4 sufficient data to indicate a 
considerable toni*ge ot ore above 7300 fect in alt±tudc and • .	 estimated to contain ar average of .0.315 p*rcent W03.. 


TILE UNITED STATES OF M1J1CA 


Dat*d' _____ ________	 ________________________________ - i. • -_---*	 -•	 t	 11	 ItJ___ •	 .	 .	 •	 Ainisttor, Defene6 Minerals. 
•	 . . .	 . ploration Adininistraticrn c: DOCKT	 •	 .	 . 


FT, REG.:3	 ..	 ec:;.:FINcE OFFICES	 •. 
CODE kOO"41r. Martin 	 •	 •. . OPER • COMMITTEE 
CODE 8OOMr.Chamber	 ,.	 ADMIN. READ.FILE • . 
CODE 11O-Mr.Johnson 	 . . IRVING GUPIBEL EPS GSA 
J..H.HEDGES, tJSBM • . • . 	 •.. THOR KIILSGAAD, ThGS 
•R.W.GEN TJSBM	 •.	 ABRM4 A. KN0WL3, MTN.CITY,NEV. 
PRICE D .MONTROSE, MTN.CITY, NEV. GEO. 0. KNOWLES, ELKO, 11EV. •	


. GARNET TUNG. NIN. .CO,JONY, •• EDW. A. KNOWLES, ELLCO, NEV. 
• .


	


	 FARutledge/ls .	 .	 •	 .	 . . •	 • •	 ;	 •	 .	 . • 
1O43-5k











IzI; cL+	 W!St 


T 
.ULLL rU 


I have reirswed the orth1 fiepots of: 


unehine 4nng Conpriy 
Bo 1OC) 


IeUogg, Idaho 
Aeeigneee for 


met Tsten pining Conay, 
a 1eada U4t4 partnership coup o sed 
of . . ileon and . . rwrers, of 
John iay (ceon: and . J. CuIp, of 
ountain city, Nevada.


vH 


(9x 


pertatning to cploration :'rojcct Contract No.	 6, Jooket ?, 
including Aiendaent o. I, for the months of Auuat 193 to Iacember X93, 
inclutive, covering a project for the eWloratort ot tungsten, on property 
known as the arnet iten ina, located in !Uco County, Hev*ia. 


y rsvkew cded an ezsainAton of the onthly fleorts (ora .uili) 
and supporting documents attached th,r*to, conarison of coats claimed with the 
contract and pertinent bched1s, consult&tofl with the xcutive tJi*ticer in 
charge of the project, and a deterdnation of the reasonableness and propriety 
of the coats. 


This reYlew ian nt*de in lieu_of a final audit of the )erator's 
accounts ardó tóithe oUó*ing röiin: 


AU of the coats iricur'ed were under a contract 
provision for payment b the Covernment on the 
basis of agreed *utimatnt costs of units of worc 
actusur performed. 


The review dtecloscd the foUon facts in regard to the amount 
paid r to be psid the contractor: 


¶rotal cost as bifled b contractor	 9,662 .l 
x&pti e (ache 1e attaord) 
Costa in excess of contact	 3 99.1' 


Total accepted costs	 6)O 


The contract calls for a ? percent car toipation of eploration 
expenses bi the Jntt.d "tates oerr)meytt, Thererore, paient to the contractor 
by the Goemnment in smont of Four Thousand Three !undreu Twenty and 0/1(X) 
)o1lara:


.#f. 


is considered valid and proper, proviic that the 4onal 4xcuti,e fficer, 
the .crniniatrator, or other conpetent official has accepto4 or wLLI accept	 '/ / 
the project as having otherwise met the terms .o the contract. 


July 13, l9
Georg/7. or











AT CI OSII!MCT 


?PX8 £MZT	 * 1*ti 1Nnin 
- — Tesia siiiii, 
in f'sier at £b*'sa £. IPa S,	 Isr A. sW1.s s

at Elko Count)', N.va (IIrS&MflhlP 31sd Ui Aes*sse ), 


__I$ t	 t Iuaátørn Mm rotp (hsirol2mtWr uUad tk* Opeator'), 	 tm 
$LtS4 S$S at APLN, asti through	 T_r'!st of 


tt*	 4N', Sms *nøsin p1otta AninWtis 
(1.x'siaiiSt.r oslied thi Ioirmt ), .sstsrs 1s *1 
,s1Sias Pa'$ot Ccst'wt Pa. Ximi6 (Dsskot Pa. 1M1A) 


15, 1953 (Iarstht asLtsd t "Cfltt)j 


viami*s,	 aspt.r 3, 1953, t 	 Stor. 
*ssls.d t Cstzsst to the hspisor, aM: tho SoNzomu.t spproid tko AMIiNtJ aM 


ViAS, Ui . Opsrstar and tb. Aas3' hss auv 
tls.tr intoroats in the land 1ah is 	 aiiJsot 


at thi zplOr*ticn pa'iJest, after ea1*tias tha tixet of too sss at Ui ISt, end t £ssias.e, iati or 
ths'ss at Ui tour lamm.ia, M* to a3ats thS pa'ejoet. 


•	 — ?IN$ the *1, is a*itian 
at Ui i of O Ua, (1) aM sr gaol aM 
oemsiAewstLc zs..isd tr Ui Lalipsa, loss kozoby sss1, 
tztr aM aon to t Aas* *31 of its ptt, tit3a, 
mM *tsast Sn the CuiSst.	 Aasipr s5t$ to .31 
tu$u as.mmts to Ui CssWst,	 vs1y s1ssoss u*

Iot b *23 elsial, sst, post, aM tutors, sr1a 


•	 t St the Ctaet.


k_sw HE -	 . 


AccInAlmI 
i Aaimmz, this	 . of_______ 


195k, hersby sstS the akint
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner; co-owner, lessor, or seller has an interest in certain 


property in the State of 	 Nevada	 , County of
	


Elko
	


described as 


follows :A/ 


- Tni1 m.tn.ing claims in thejder Mining District, County of Elko, 


-	 State of Nevada, beiflg Garnet No. 1 and Garnet No. 2 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


a!	 aorge (, T(pw1s F, A, Knowles and Abram A Knowles 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage. 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity, in and right to dismantle, sever, take possession of, and 


remove and dispose of facilitIes, buildings, fix-tures, equipment, or other items as provided in 


the contract or any amendment thereof shalIrevail over and bö prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 . .	 - 


2. To secure the payment to the Government of the percentage rOlt Oh prbdüctioh/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 '	 .	 .. 


3/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or othe.r document] dated _____________________, and 
recorded in book _________ page -_' official records of said 'county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the , space provided is insuf-


ficient, use an Annex, and refer to 'the Annex in the space. 


2/ Insert the name of the'Operator as it will appear in the exploration project contract. 


/ Mining,or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that my contravene or con-


flict with the lien, claim, or rights of the Government under the provisiots of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, sucessors, and assigns 


of the undersigned. .	 . 


4. Changes and added..provisions_________________________________________________ 


Dated this ._________ day of 	 .	 .	 I ]95 


___________________________________________ [SeaiJ 


•	 .	 .	 [SealJ 


	


_____________________________________________ ISeall	
•


63498 Interior—Duplicating Section, Washington, D. C. 


O







By 


By 


By


•


Docket Copy 


AS3IOW1NT OP CONTRAcT.	
S 


ASSIES' ACC?ANCE	 0 i4 
OOVZfiN)NT' S COIENT 


WHEREAS, the rnst 1trngeten Mining Co,any, a 
•	 pavtnerehip co,pooea ot I. D. Vii eon, R • E. Sers, and 


H. A Cuip (hereinafter ealled the •Operator"), entered 	 S 


•


	


	 Into an Exploration Pr'o3ect Contrast dated Jne 25, .1.953, 
Contraet No, ldm . E56, Docket No.. LIA-282O, with the 


•	 thiited States ot Aarica, &ctt through the Depaztsnt of 
the Interior, Defense Minerals Exploration Adinistx'ation 
(hereinafter C*11.d the *lSGoverzent ; and 	 .• . 


WHEREAS, the lend referred to in Article 2 of 
• the said contr'ct was leased to $ay E Smez'e end Harold 


A4 Cuip from AbI'*J* &. Knowles, GeOrge Q knowles, and Price 
NoAtroSe by an ins trunent ated Septei*ber 1, 1952, as ewded 


31, 1953;	 ..	 . .. 


	


• .	 WHEREAS, the *foreatid lease was duly e8signed by 
an Ins trunt dated L4vt 25	 to Sunshine Mining

Company, a corporation 3uljr organiZed and existing under and 
by virtue of the State or Washington *nd having an office 
located at a1logg, Idaho (I*r.anetter celled the Assignee') 


NOW ERE)RE., the Operator in consideration of the 
S. S


	


	
awn of one Dollar (i .c) lawful money of the Zkaited States 
and other good and valuable consideration received from the • 


	


S	 Assignee, does hereby assign, transfer, and coxwey to the 
Assignee all its right title, and interest n and to the 
aforesaid Exploration 'roj*ct Contract including any and all 
property purchased for and th. right to use any and all pz'op 
erty devoted to the exploration *oIlc under this Exploration 


•	 • Project Contract, . and hereby consents to any and ll future 
• S 


amendments to the said cmtract; Provided, however, That the 
S Government shall pay to the Opexaoi111 monies which r be 


or become due and payable to the Operator for work performed 
• • during Augut .1953,. and upon payunt thereof, the Operator 


• S


	


	 agrees to release and hereby releases tbe Government froe ar 
and all claims, past, present, or future arising out. of the 
said Exploration Project Contract. 	 .	 S • 


	


• 5, 5 5 •.	 This Assignment Is abject (1) to the written con 


	


•	 sent of the Governmssnt (2). to written acceptance b the 	 •

• Assignee; and (3) &s*miptton by the Assignee of the. ter, 


• S •	 provisions, and. conditions of said Exploration Project Con. 
• tract bInding upon ;the Opór&tor.	 S	 • 


1t.d5t..sri	 , 1953 .. • GARNET TUNGSTEN MINI COMPANY 







The •\einee, this gt &ay of apta	 1953, 
hereby accepts the above issignment, and assuna and agrees 
to La bound by the terms, provisions, and conditions of said 
T,rplo!fttion Project Co:itract that are b1ndin on the Ope'ator. 


SSRINE MINING COMPANY 


c7. B. Cox, Vice 1resident 
On this 1,sl dSy of	 September	 , l93, before 


rRuby. j.	 tF undersfed officer, personally ap. 
peared_J B • Cox	 who acknowledged himself to be the 


Vic e Pres ident: 	 rthe Sunshine Mining Copani r , a cor .-
poratlon, and that'1	 Vice Prp sjpn 1- , oei.ng duly 
authorized so to do, executed the for góinjinatrumsnt for 
the purposes therein contained by signing the nai of the 
corporation by himselir as Vice President 


IN WITNS W1EREOP, I have hereunto sat ' nanU an 
3ai.


The Oovernizent, this Ith day of November , 1953, 
without releasing the Operator froii any	 the terms, piov.siona, 
and conditions of the said Ep1oration Project Contract, hereby 
consents to the above Assignment. 


THE UNITED STAPFS OP ARiC 


c''- Minerals xpl oration







.	 .
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ASSIGNMENT OF LEASE AND OPTION TO FURQ-ASE 	 . 


•	 THIS AGREEMENT made and entered into as of the 25th day of August, 
1953 by and between Ray.E. Summers and Harold A. Cuip, both of 
the town of John Day, State of Oregon and hereinafter called, 
Lessees, and the Sunshine Mining Company, a Washington Corporation, 
hereinafter called, Sunshirie, 


W I T N E S S E T H; 


The Lessees hold a Lease and Option to rurchase Agreement made 
and entered intc the first day of September, 1952 by and between 
themselves as Lessees and Abram A., George G., and Edward A. 
Knowles, and Price D. Montrose, all of Elko County, State of 
Nevada ?S Lessors, covering certain mining claims located in the. 
Alder Mining District, Elko County, State of Nevada and named 
Garnet #1 to #8 inclusive, Garnet Extension #1 to #15 inclusive 
and Barium #1 and #2. 


On August 25, 1953 the Lessees agreed to assign the above 
described Lease and Option to Purchase to the Sunshine Mining 
Company in consideration for an oper.ting ajreement as outlined 
in a Joint Letter of Intent between Garnet Tungsten Mining 
Company, Incorporated, a Nevada Cor poration, and Sunshine. 


NOW THEREFORE, in consideration of the premises and the covenants 
herein made and to be kept by Sunshine and in consideration of 
other valuable and sufficient consideration received, the Lessees 
hereby jointly and severally assign to Sunshine all of their 
right, title and interest in the aforementioned Lease and Option 
to Purchase, 


1. In consideration for this assignment, a specific 
reference is made to the provisions outlined in the 
Joint Letter of Intent dated August 25, 1953 referred 
to above. 


2.. Sunshine il1 prepare the initial draft of the formal 
operating agreement between the Lessees, Garnet Tungsten 
Mining Company and Sunshine, and will forward it to the 
Lessees for their approval and execution, and will cause 
the same to be executed by Sunshine, 


3. Sunshine shall have the right and option, after completion 
of the program as called for under the DMEA contract 
with the Garnet Tungsten Mining Company, identified as 
Idrn-E556, to withdraw from the project in which case 
Sunshine agrees to reassign the Lease and Option to 
Purchase referred to above to the Lessees. 


4. For purpose of notices between the parties to this 
ajreement, notice is deemed to have been received five 
days after deposit by registered ml, one to the other. 
Sunshine's address shall be Box 1313, Yakima, Washington 
and the Lessees official address shall be John Day, 
Oregon. 


5. The parties to this assignment specifically covenant 
and agree that they will do such things as are necessary 
to keep the property covered by this assignment in good 
standing.







-


• 


• 6. ThLs s$signment shall remain in force throughout the 
life, of the Lease arid Option to Purchase referred to 



	


•	 •.	 above. 


This Agr.eient will be binding upon and inure to the binef its 
of the heirs, executors, administrators, successors, and assigns 
of the respective parties hereto. 


IN WITNESS WIIEREOP, the Lessees have subscribed their respective 
names this	 day of November, 13. 


•	 LESSEES:


	


jj• 	 0	 ay	 gunners 


•	 •: •	 SUNSHINE;


- 
R.D.Lisk 


•	 • •	 •	 •0	
Gineral Manager 


•0	 )••	 •	 -	 -•
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STATE OF WASHINC3TON



O1ft'ITY OF SP')KANE 


On this 5 '-day of November, 1953, personally appeared before 
me, a Notary Public in and for said County and State, R. D. Leisk, 
known to me to be the person described in and who executed the 
foregoing instrument, who acknowledged to me that he executed 
the same freely and voluntarily and for the uses and purposes 
th•9reth mentioned, 


IN WTTN!SS W-LREOF, I hve hereunto set my hand and affixed my 
Official Seal the day and veo:r in this Certificate first above 
written,


J&YPbl4	 forte 
said County and State 


My Commission expires )rrL )7, /d/5T/







• A 
•t4


•0 


m


ii op *' 4d4	 S •, •	
à:unyo,	 .. .	 •. 


.	 -	 .	 d	 ''Cr*4e4... . . :% "this.	 day of Nóaa•r,. 1953, pirsofls]ly appeared before '..,-, àNotarfPublic in and'for siid'CoWity and State, Pay I. 
' $'rs kno to me tO be the person described tn and who 
•x.cat.d' the forisoLnq instriz.n, who •CkflOWlèd9ed to me that 
PrC e*eàtd 'the s. freely. end' voluntarily and for the uses 


	


•	 and purposes the*'ein mentioned,: 


iN 1!Naa IHERIOP, I have hereunto set my hand and affixed my 
.Offtc&4I.4. the day and year in this Certificate first above ,4tt.n:. 


::' ':	 ______________________________ 


tary ' lic in and1or the



	


• "' '
	 said County and Stats 


My cot,ston •xpires ',/ 3)7'Z 


C I.-d0 


ThITYOF 


On this ')>day of	 1953, persoftally appeared i.fore 
a Noiry Public in and for said County arid State, Harold A. 


*ip, kno to me to be the person described, in and 'who. executed 
the foregoing instrument, who acknowledged to me that he executed 
the same freely and vOluntarily and for the uses and purposes therein mentioned. 


• ,. I WXThUS mIEREOP, I hive hereunto "sot, *)' hand and affixed my 
J


	


	 Official $al the day and year iw this Certificate first above mitten,


saidounty and St*t• 


	


•	 •'	
•	 My	 c::;a	 !	 • My Cøji.n expires_____________________ 


I	 '	 • 


•	 •	 ;•


- 


'••,,	 ''"	 •''	 • • 	 ' "


	 'r	 ' 	 • 	 .• 
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A1ENDMENT NO.


.


Mineral_______________ Docket No._________ 


Exploration Project Contract___________ 


Date of Contract 8 


Date of Amendment 


Cperator


JUST IFICAT ION 


t 


t	 t s.	 t	 . tb 


.	 '	 Ur	 te 


•	
tft. 


.E.	 t *Ø 


. •--t_• 


S. Ricker, Executive Officer 
DJ'IEA Field Team, Region III
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Docket Copy 


XPWMTION POJEC CO4AC 
iuwmo 


ssimi IWINO COMPANY

DOCKEI N, 


It t aee4 tht Ithda3j of	 flovembr 
1953 • bnw.en tht. kiited Staes ot Aiirtca, acing hrou 
the	 of the Znter1or, 1)eiefl4e t1erbai xp1ortiøn 
P.istotoxi, and the Sunehifl MLnin Cpny eacf aetn 
In oonsiderat ton of the aeeent o1f th other to the terng 
ierelnafter aet forth, that tect1ve Muat J.3, 1953k the 
Eplozattcn PrcJect Contract N IZ556,, Docket No 


	


•	 2$2O, datec Jw 2, 1953, be aded as toflcva: 


2. In .hibit	 mder Dscription of the iSo,, 
Ie I , delete everyth.tzi and 8ubstittLt4' 


Expose by ufldozer. teth the scoel1te-
tact t te t approxiute1y the lQc&tirJS shown



	


•	 on the attthd np	 i2.aU, Qant fl(8tCr. • The 
zer tDen13in t not to ezee	 our 


. tJrIIX diaoridril1 holes at ooations , 
t), and 50 feet nGrthest of A as shown on Pig A ', 


e beartngs. nc11nattotw, ni appvoziAatc 1et1i 
of ho1e B anc I) are	 b1ts, A" and 
beain& GZ bole A is aa .ajn on Ft. kM but the 
in Itnation shaU be rnirna 60 drees mri the approx 
imate lemtb 330 feet ggreate iength of the tae 
drill holes is tot to exceed .6 feet. 


2. In Exhibit "A ie Eattnte3 Co*t of Ppojet, 

Unit Costs,: Sta I,. delete evøryth..th arid uubatituth: 


•	 a. Tenth by btl1c%oei ut less than )..6 in 
size	 rore & $12 .50/hi's	 3Jo 


b EJianond drill 620 feet.. 
F3Q.'ft,	 .	 $kGu.00	 • 


&: ,&es 


•	 •	 :m a4Ie1cnt s Inot be c atr.rnd to 
rae the et	 ed total coot of t ne project, the a:eate 


• tol al aitowt wtth the Oornmsnt	 be required to contribute, 
•	 n°T the	 i Unit cost of *ny. lteu r work. • 


____	 A
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AR 301954 


AiNDENT NO.1 = -. 
Docket No	 :':ao	 Mineral Thste.

xploration Project Contract Xd56 


Date of Contract June 2, t93 


Date of Aniendnient tTovnbez' L,193 - 


Operator	 Gattnt ugteu Iirt±ng Company, 3ibina Mining Conpany	 sinee 


JUSTIFICATION 


After the $iflthiP xzin Cornprto over the Grnet 	 rstn 
Mine, the dri$t Deterred to t.n Pargrapb. 1, of Sta'e I of the contracts 
was extende4 at tio cøst to th Governt vihout elixg ay 


ngten neraliatio4, Zt as felt by the Operator that io useful 
Ad be: qbtaine by furthsr tenio of tbe 4zift. 


To gt th i	 out of te £.4s	 ided, enent o. 
drwz. up, abandonrg frther or1c under' this part of $tge I and per' 
mtt.n rmainin Amas to b used for wrk icb xineers beIz.eve 
had bettex' promise of yteiding .nforintt.óm as to a possible ocourronce 
of an ebocy.


H. C. Miller, Executive Officer 
D1A Field Team, Region III







DOCKET N,. 
MF-200 (A.)	 0 	 . 


(February 1952)	 .	 . .	 . 
COMMODITY ------,. -----' ----------------------------------


Docket Copy 
UNITED STATES OF AMERICA	 556 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) . • 


IT IS AGREED this	 25th	 day of	 195 , between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and	 Ufl&tfl Jrk1n GOa98fl, & Jdfl .iitc 	 trri4ip 


YLt	 UmW.t!L Of	 fl1 1 J :Ir;2TI; 
a1 a. A4 Culp	 Iwtstn City 


hereinafter called the "Operator," as follows: aUt	 1.n .flfl1J IL atti'	 reto an	 te a tart here ARTICLE 1. Authority for contract.—This agreement is entered'into under the authority of the Defense Production AcV of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid, in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of---- -
---------------------, County of - -----------------------------------------------------, described as follows: tric	 m1ziiu	 u th £$ -tn1i 3V'1Gt UQW3- ae and Garxe-t	 and rrde	 t 2ie	 th Cunt 


p 281 ,- -and Book 29, p 308, 
--------------------------------------------------------------------------------------------


the Operator represents and undertakes: 	 0 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing 	 ents, facilities, buildings, installations, and appurtenances to 



the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof. 	 0 	 0 


ARTIcLE 3. Exploration project.—The Operator, within ------ J5 	 days from the date of this contract shall commence

work on a project of exploration for' ---------------------


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached ereto, w ich, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work áshere-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is	 pei cent of $ 
the agreed, estimated total cost of the project in which the Government will participate: TProvided, That until the operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports' of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 . 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 	 0 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government', lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
8 Name of mineral or minerals.







.	 '-


(b) Final mport.—iJpoçt completion of the exploration work or termination of the contract the Operator shall proride te 
Government with an adequ2te geological and engineering report, in quintuplicate (five copies) , including an estimate. of ore 
reserves resulting from the xp1oration work. 	 ...... 


(c) Compliance with rquirements.—If,in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. • 	 . 	 . . 	 . S S .	 • 	 • 	 .. .	 . . 	 . 


(d) Aceounts and- audi.—The Operator shall keep suitable records' and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit' of the Operator's records and accounts, by a certified public accountant or otherwise, 'the cost thereof to be treated as a 
cost of the project. • The Operator shall keep and preserve said records and accounts for at least 3 years after the com1etion 
of the project or the termitation of this contract. Upon the completion of the project or termination of the contract the upera-
tor shall render a final accotint and statement of work performed to accompany his final report. 	 ' 


ARncLI 6 Repayment .' by Operator.—(a) 'If, at any time, the Government 'considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not 'later than 6 months after 
the Operator has renderedthe required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly r indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from th land described in Article 2 within . IQ.:years from the date of this contact, including any mined or 
produced before. the certifiation,. shall be. subject'to. a percentage royalty which the Operator dr'his successor in interest shall 
' pay to, the, Government, ujion, the net smelter returns, the net , concentrator returns, or other net amounts realized from . the sale 
or other disposition of"an tih productiOn, "in whatevêr'form disposed of, including ore, concentrates, or metal, until the total 
amount. contributed by th Government, without interest, is fully repaid, or said 10 years. have elapsed, whichever occurs first, 
as follows	 *uititute io' th*t pert ot 6(e) preceatrj the 


(1) One and onehaif ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and onehalf ( 1 1/2) percent of any suchnet amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
'	 percent of such net aounts.	 . .	 '	 '	 .	 . ' 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1¼ ) 
percent; on a net am(unt of ten dollars ($10.00) per'ton, three and one-half (3 ) perëent.) 
( b ) As here used, ' ii et smelter returns," 'net concentrator returns " and ' other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if. not sold, the market value of 'the material after it is mined in, the' form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or ibuld be the gross income from mining operations for percentage depletion ' purposes ' in income-tax 
determination.	 ' . ' ,	 .	 ' '	 . .	 . . ' . 


(c) To secure the piyment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 : . ,	 '	 '	 ,	 .	 '	 '	 ' 


' ('4) This article is 3iot to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 ' ' '	 ,	 .	 '	 , 


ARTICLE 7. Assignn;ent, transfer, or loss of Operator's interest.—Without the written 'consent of the ' Government, the 
Operator shall not assigi or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 	 • 
make any voluntary nor ermit any involuntary transfer or conveyance of the Opeiator s rights in the land described in Aiticle 2, 
without making suitabl€ provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the'Operator to maintain the Operator's rights in the land, without 
any consideration runniig to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to peiform assessment work, or failure to exercise an option),. coupled with complete abandonment by the 
Operator of all interest n or operations on the land for a period of 10 years from the date of this contract, shall 'not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the 'same amounts, at the same times, as would have 
been paid. under the terms of the percentage royalty on 'production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
'uring the amount of thi Operator ?s liability, the amount thereof shall be . estimated as well as may be, and in the event of dispute 
as 'to' such, estimates, the determination thereof by the 'Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final . ,and binding upon the Operator. ' 	 .	 ' 


ARTIcLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide , his share of the money necesàary th prosecute operations pursuant .to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to thetime of the notice have not indicated the prob-
ability of making any irorth while discovery and in, the opinion of the Government further operations are not justified. 


ARTIcLE 9.Changs and added provisions 


Executed in' 'sexti'tplicate the day and year first 'above written. 	 '" '	 '	 '	 '	 ' '	 - 
THE UNITED STATES OF AMERICA 


_________ 


By ,fl 4	 Ex$oriUon 


I,	 cci tify that I am the	 secretary 
of the corporation n med as Operator herein, that 	 ,who signed 
this contract on 'behalf of the Operator, was then"'' ' 	 '. '	 '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporal.e powers. . 	 '""'	 "' '' '	 '	 ,


rcoal'oRATE 
L EkL 


U. S. GOVERNMENT PRINTING OFFICE 	 iO-66329-1







I 
EXPLORATION PROJECT CONTRACT 


GARNET TUNGSTEN MINING COMPANY. 
DOCJET NO. DMEA-2820 


AI'1IEX I 


The fo.11owing... provisions, are in lieu of all of paragraph (a) 
of Article 6 which. .prec.ede.EL....the, colon: 


if. at. any .t.im.e the... Go.vermnent considers that a discovery or 
development, from .which..pro.diction...may be. made has resulted from 
the , exploration....w.o.rk,......t.he .Gov ernnient. at any time not later than 
six months.. after . ,the.. Op.erat.or...has. rendered the final report and 
fina.l..ac.count. re.q4red hy..tbe. exploration, project contract, may 
so certifr....in.. wri.ting....to....thé. Operator6 Such certification shall 
déscrib.e...broadJ.y....or... indicate. ..the..natur.e of the discovery or develop-
ment, The p.erato.r, or hs.aac..es.sor..in. interest, shall pay to the 
Governin.ent. ..a royalty...on aU..m.inera.ls mined or produced from the land 
which .i.s....the... sub.jec.t.. of the. ...exploration project contract, as follows: 
(1) Regardless. ..oL any....certification of discovery or development 0 from 
the..da.t.e..of..the....cónt.rac.t until the lapse. of the time within which the 
Goverrinieat....may make. such. certification of discovery or development, 
or until the...total,.ne.t...amo.unt. contributed by the Government, without 
interest 0 ..ia.ia.11y..r.epaid,....whichever occurs first, unless the Govern-
ment waives..its...right.....t.o...a. royalty; or (2) if the Government makes a 
certifi.cation of discovery or leve.lopment, for a period of ten years 
(or other .period..fix.ed. by. the. contra.ct) from the date of the contract9 
or unttl..the. total ne.t..amo.unt contributed by the Government, without 
interest, i.e ..fii1ly..r.epaid,. whichever occurs 	 , Said royalty 
shal.l..b.e.. a....percentage. of the..net . smelter returns, the net concentrator 
returns.,.., or o.ther. net .. amounts. realized from the sale or other dispo-
siti.on,of.any...s.ueh..produc.tiOn, In whatever form disposed of, including 
ore,. .concentrat..es,....o.r metal, ,as "follows:







o	 I 


E(PLORAT1ON flO1ThCT CONTRACT

OARKE? TUNQSTN IUNING COMPANY



DOC1ET NO. DPIEA282O 


"A 


Deserttion of the Work uii - L. r-i 


'The exploration work on 'this zoJeet is 1ndieted 
on the maps attached hereto, entitled 	 Plan Maps 
Qar'net Tungsten 1ko County Nay )ay b, i953 ' and !pj, 
13 Qarnet Turi8ten, 1ko County Nay ., May b, 1953. 


&tae I 
Time Schedule. Q 2 months 


1. Drift 40 feet to the southeast from the present face 
of the main drift, The drift shall be not less than 4 feet 
by 6 feet in th clear ind timbered where necessary. 


. Drill three diond-drUl holes at lo*tions A, , 
and D shown on Pig. 'A,' The bearings, inclinationz and 
sproximat. lengths or the drill holes are shown on Pi'e. 
A end L' Aggregate length of the three drill hols is 


not t exceed 520 feet.


Stae 11 


Time Schedule: 3 - 9 mouths 
Sta3e II is to be undertaken only after the compic-


tton of Stage I it, in the opinion of the (1overnaent the 
results of Stage I warrant it. 


1. Drive 400 feet of *dit to explore the mineralized' 
tone tndisted by diamnd .dri11 holes A and 8, The loeation 
and direction of the acit is to be determined by the results 
of Stage I and 1* sub34ct to the prior written approval of 
the Clovernment The idit shall be not less than 4 teat by 
6 feet in the clear and timbered where necessary.
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Office of

Executive Officer

DEA Field Team



Region III


0
OF TE T1O UNITED STATES fese	 ras dns1ralio 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


DEC 2 21952 
WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


December 18, 1952 


Memorandum 


To: D1i]EA, Interior Building, Washington 25, D, C. 


Frczi: Executive Officer, DMEA Field Team, Region III


Subject: Loan Application Tungsten - Garnet Tungsten Mining 
Company, Mountaii ___y,Nevada Harold A. Cuip 


Attached are three copies of a loan application re 
ceived in this office on December 15, 1952 from . Harold A. 
Cuip, Garnet Tungsten Mining Company. 


One copy of the application is being retained in this 
office for our use.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 







a 


Thiø same Bay E. Sumrne fi]Fd 'fLt 2553 on 
cobalt claim in Grant County, Oregon - which was denied 6/12/52.


is







MF-103

(Revised April1952) UND STATES DEPARTMENT QF THTER1OR



DEFENSE MINERALS EXPLORATION ADMINISTRATION


LLJ1 


Form ApvJis 
Bu	 ureau Nd. 42-Rio 


•22i952 


• APPLICATION FOR AID uN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral -------------------------------
Date Received 
Estimated Cost 
Participation (Government %)---------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------


------------------------------Qt----n MinirigCo 


----------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 


dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which i 
not to be included in the exploration project contract 


On attached sheets 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


---------------------------------Lessee---with-option 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 
(e) If you own the land, describe any liens or encumbrances on it 


None 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State yoi.ir interest, if any, in such 
operations. Also describe accessibility of mine workings fgr examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describ& the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. Thi e'xpl'o'?ation projict.—(c Staerninerql orpiinerals for which you wish tilore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workirigs, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearin* beds, etc. 


(c) The work will stailt within------- 	 days and be completed within 	 months from the date of an exploration 
project contract. 


(d) State the operatinç experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also tha of the person or persons who will supervise the operations. 


6. Estimate of-'costs.—t'urnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contrz.cts.—(Note.—If the, applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost' of the contract-work in subsequent 
items.) State the cost of ny proposed independent contracts for the performance of all or any part of, the work, expressed in 
terms of units of work (siich as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervisio, .consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, superjsion and engineering and geological consultants. 


(c) Operating materials and supplie.s.—Furnish an . itemized list,, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equiprn ent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 ,, 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, instsilations, fixtures, a,nd movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration roject. 


(f) New buildings, inprovements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installatons to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Mu,cellaneous —Iiurrnsh a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
i1ihiding initial rehabilitaion or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
nd employers' liability inurance, and payroll taxes. 


(h) Contingencies —(five an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE.—NO items of eneral overhead, corporate management, interest, taxes (other than payroll and sales taxes), or arw 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of coits.	 .	 . 


7. (a) Are 'you prepired to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


	


Money.	 Use of equipment owned by you
	 LII Other 


Explain in detail on :companying paper.


CERTIFICATION 
The undersigned, wh(ither as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certiftes that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belier. 


Dated	 flecem.be.r-----------------------------------------, 195


'Garnet Tungsten Mining Co.' 


By 


Tifk 18, U. S. Code (Cimes), Section 1001, makes It a criminal offense to make 'a willfully false statement o representation to any depart-
ment or agency of the Unite States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 166655i1
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Nevada	 , County of	 , described as 


follows:1/ Garnet #1 - Alder Mining DistrIct, Elko County, Nevada. 
Book 28 - Page 281 - Recorders office, Elko, Nevada. 


Garnet #2 Alder Mining District, Elko County, Nevada. 
_Bk 29 Page 308 — Recorders_fj	 vgd. - 


which is the subject of a proposed exploration, project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Garnet Tungsten Mining Co. --


Mountain Cit, Nevada. ________________________________-


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakEs and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/$ 110,854.83 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no ac : t nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 10,,	 ___________________ _______	 December	 , 195	 . 


7 /%	 [Sealj 


[Seall 


[Seall 


-	 I '----------------- --- --------- - 
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ___________________ , and 
recorded in book __________ page _____-- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert ,the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay t-he Government. 


/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


Rentbato. (a) If, at any time, the Government considers that a discovery 


or a developmet from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report ard final account, may so certify in writing to the Operator. The certification shall 


describe broadLy or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land describe.d in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government upon. the. net smelter returns, the net concentrator returns, or other net amounts 


realized from thesale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) ne and one-half (1+) per cent 'of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight'doJlars ($8.00) per ton, but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-Iialf (3+) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of a; such, these terms mean what is or would be gross income from mining operations for 


percentage de?letion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


_____________of All facilities, buildings, fixtures, equipment, 
or other itens costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operaior and the Government, although title may be taken in the name of the Operator, shall 
belong to thE Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase bythe Operator at a price at least'as high as could other-


wise be obtaLned, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to te for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


fly
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' 	 S 	 ASSIONMEN OP LBA4 AiI) OPTION 'O PIflkCRASE :	 . •	 • 


	


1	 .--- -	 * -- _:rT._L .-_-- £- -	 - L-_L	 J_-__-


	


2	 WflRAS , AI3RAM A • INOWL1S , G1ORGE G • NOWLBS , EDWARD . 


3 KNOWLE.3 and PRICE D. MONOSE, 11ar th. County of iko, Stt of 


4 Nevsda, se Owners, nd RA E. SUMMIRS and HAROLD A. CUL?, of 


5 John Day, Ox'egon, *8 Lessee*, did, on the let day of September, 


6 1952, entet' into an Agreement to Lease and Purchase certain 


7 mining claims, hersinafte' deortbed with more particularity; end 


	


8	 WHEREAS, in consideration of the covenants and agreements 


9 therein contained on the part of the said RAY E. SUMMTRS and 


	


10	 AROLD'A. CUL?, to :bø, kept and performed, the said Owners did 


11 make and execute an ins tz'aent proposSd to. convey aU right, 
12 title and interest in said mining c1ims over to the said RAY B. 


	


13	 and	 A. CULP; and 


	


14	 WREREAS, said Deed of conveyance and Lace. and Option 


15 Agreement were deposited with the First National Bank of Nevada, 


	


16	 1ko Branch, at Elko, Elko County, Nevada, as escrow holder; and 


	


17	 IEREAS, on the 1.7th day of December, l92, the said 
18 RAY K. StIMMER$ and UAROLI) A. CUL? did sell, transfer, assign 


19 and set over unto the GABNT 'r!IWGSTEN MINING CO., a limited part 


20 nerehip, that certain Lease and Option to Purchase said minin.g 


• 5	


21: claims; and .	 ' S 	
5' 


	


:22	 ,,. .	 WRERBAS., the. said. R4BOLD ), .:ijp RAY .. SMMERS and 


23 L. D. WILSON, the partners cnprieing said limttod partnership, 
•	 24 have this date entered into, an agreement to sell, transfer,' assign 


2.5 . end set over 'unto.. the •GAR11ET: ?UNOSEN. 4IIN CO. INC., S Nevada. 


26 corporation, all of their rtght, title and interest in and to said 


Lease end OptIon to Puróhesø Agreenent; 
S ,	 . 


	


28	 :	 ,, iow, TIREFOR1, for and in consideration of the premisee; 


and for other good and v*1*b1. ooneidartton, the said HAROLD A. 
30 CULP, AY K. SUMNERS and L. t). WILSON, do by these presents sell, 


31 transfer, assign and set over unto the said GARN]T TUNGSTEN MINING 


• .
	 32,H CO.INc., a Nevada corporation, all of their right, title and 
A.L. PUCCIP1ELL 	 ;	 ' :	 ,	 ,	 •	 '	 •••	 ,•	 S	 • ATTORNEY AT LAW 	 '5'	 . 'S	 •	 •	 .	 ,	 S	 S ELKO, NEVADA	 :,	 •	 •	 5, 	 5	 •	 5, 	 5	 •	 • •	 •	 .	 S
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# . 


1 inte'e.t in tnd to thiit oertain Lease	 nd Optiort to Pu'cb*øe 


2 certstr mining claims, uQDe particularly desoribed as follows, 


3 towit: 


4 GARNET NO. I 


5 OARNET NG. 2 


6 GA1NET NO. 3 
7 GARNET NC'.	 1 


8 GARNET NO. 5 
9 GARNET NO. 6 


10 GARNET NO. 7 


11 rnrwr No1,	 8 
12 QARI4ET EXTENSION NO. 1 


13 GARNET EXTENSION NO. 2 


14 GARNET EXTENSION NO. 3 
15 GARNET EXTTNSION NO. Li 


16 GARNET EXNSION NO. 5 
17 GARNET EXTENSION NO. 6 
18 GARNET EXEWS ION NO. 7 
19 GARNET EXT1iNSION NO. 8 
20 GARNET EXTENSION NO. 9 


21 GARNET EXT(SION 10. 10 


22 GARNET EXTENST)N NO. 11 


23 GARNET EXTKI8ION NO. 12 


24 jp EXTENSION NO. 13 
25 GARNET EXTENSION NO.	 )J4. 


26 rnsx ON NO. 15 


27 BARITJM NO. 1 


28 BARIUM NO. 2 


29 all of which are located in the Alder Mining District, In the 


30. County ot Elko, State 'of Nevada, which said Lease and Option to	 H 
31 Purchase Agreerient was msde and executed by RAY E. SUMMEPS and 


32. HAROLD A. CULl', as Lessors, and ABRAM A..'KNOWLES, GEORGE G.K]OWLES, 
A. L. PUCC$NELLI -	 . 
.TTORNEY AT LAW 


ELKO, NEVADA	 '	 1


.	 .	 .,-	 . 


.	 '	 '	 '	 .	 -


. 


. 2.
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1 EDAIW A. KNOWLES and PtIC	 D	 ?1ONTROSE, as Ownere , arid which 


2
b.k'$ date September 1, i9S2,	 nd wee thsretter sasigned by 


3 the said ffARQLD A. CUL? ønc RAY B. StIMMERS to the GAWE 	 TJNcSTEN 


4 ?4IXNG C01 1P 	 liD2ttød pat'tnership, on or about the 17th 	 ay of 


ecember, 1952; 
5 


6 TO HAVE ANt TOEOLD the aane unto the s*id GARWET 


7 UNQSTJN MTN*G CO., INC., a Nevada corporation, and their suc 


8 cessore and assigns forever, subject, nevertheless, to the 


9 covenants, condit$ons and pamenta therein mentioned. 


10 We herob c fully authoz'tzi and iinpower the said QAWET 


11 CO., INC. 1 a Nevada carp orat&on, upon its perfor-


12 mance of the said covenants end conditions contained in said Ieaae 


13 and Option to Purchase to demand and receive of the said Owners, 


14 the Deed covenanted to be given in the said contract in the same 


15 manner, to all intents and pupoaee as we ourselves might or 


16 could do wore these presents not ez,outød. 


17 IN WITNESS WREOP, We have hereunto set our hsnds in 


18 seal on this the 6th day o April, 1953. 
19 


20 


21 


26 S1'A'IE OP NEVADA	 ) 
)	 ss 


27 COUN?Y 0? zzzO	 ) 


28 On this 6th day of April, 1953, personally appeared 


29 belore me, a Notary Public in and for said County and State, 


30 :j0	 A. CULP	 'RAY K. St74ER8	 nd L. D. WILSON, known to zue to be: 


31 the persons described inand 'who executed the foregoing instrument, 


32 who acknowledged to me that they executed the acme freely and 


A. L.PUCCINELL( volunt*ri1, and for' the uses and purposis theiin mentioned. ATToRNEY AT LAW ' ELKO NEVADA , '	 ,	 .'	 S	 ' 


3.
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1 IN WITNESS WIUREOF, X h*vo hereunto set my hand an 


2 *tttzed my OU'IC&*l 8s*1 thØ d$y snd year in this Certittc*te 


3 rir*t *bclvø written.	 ) I	 j	 ;4 4 i-e4('4 
5 S 


64 


7 


8 SNOW ALL M	 Y ThESE PRZ$EN?S s 


9 That we, the unra1gned, rine1y ABRAM A. 1OWL3 


10 GEORGE G. XNOWLES, 	 WARD A. XZIOWLES and PRICE D. MONTROS, ae 
11 owners of tte lode idring cit	 heretnaboys described idith 
12 


1


more *rttcu1srity, berb	 do A11y acknowledge that on or about 


13 the	 day of $.pteber, 'l92, w	 did óntór into a 


14 Option to Purchase Agree*ent, concerning said mining claims with 
15 fiQ4	 A. CtJLP ard RAY Z. SUMMERS, of John Uay, Oregon; 
16 That thereafter, arid on or about the 17th day of Decemi. 
17 ber, l92, the said RAROLD	 . CtLP arid RAY E. 31Th4ERS did assign 
18 said Lease and Option Agreãient to L. D. WILSON, HAROLD A. CU1P 
19 and RAY Z. SUMIIERS, as a limited partnership; 
20 That we, the undersigned, namely AI3HAM A. !cNOWL5, 
21 Q	 G. 1QOWLaS, EDWARD A. KNOWLES and PRICE P. MONTROSE, as 
22 said Owners, for and in oonstder*tion of the premises, and other 
23 good and valuable corieiderston, do hereby consent to the foregoing 
24 asaigrtent to the GARN3? T(JWGtSTZN NINI13 CO. INC., a Nevada 
25 corporation, therein nat*ød, ot' our contract with the .sid HAROLD 
26 A. C1LP, RAY E. 51MMER8 and L. D. WILSON, subject, however, to the 
27 covariante, conditions and terms set forth in said contract. 
28 IN WITNE$S WUEREOI, We ha y, hereunto set our hands in 
29 seal on ttiis the 6th day of April, l9 


31 


32


__________ 


4 / 
A. L. PUCCINELLI Arro:HEV AT LAW ' 


Li..
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1 AIGN'vLENT OF L1JJLE AN	 OTTOT 


2 KN(J kLL	 N BY THE	 ??1SNTS:	 Thct t1e, ThROLD A. CJLP of John 


3 Day, Oeon, arid	 AY	 . SUMLJS of John Day, O'eon, for aid in 


4 consderation o	 tne 'urn oi One Hundred	 nd no/rDO (1o,00) 
5 Loll2rs, 1awfu1 money on the Un ted States of Arn3r1c, to u 	 in 
6 1d paid oy th	 G'rN:T TUNG$ThN I1SNTNG CO. , a 1irr ted partnerh 
7 u3th xts prncioa1 place of bi.noss 	 Mountn Cy,	 10 County, 
8 Nevada, da	 these presents	 e1±, transfer,	 gn and set over 
9 unto tbe said CA'UiT TUNGSTEN 1 TNF!G CO., tat certain Lease and 


10 Option to 'urchae cetaLn rninin	 clairis, more	 de-
11 cribed as foI1ow, towit' 


. 12 .	 GAiiT •N()	 1	 .	 GARNET	 TL1!TTON NO.	 1	 • 
. 


13
S 	 GAN.P NC. ,. 2 .	 .	 GAfNT	 TISION NO. 2	 ' 


2
.	 .GAFT NO. 3	 .	 GATE	 F1TENSI)N NO. 3 


14
.	 GANT NO. L.	 .	 • GARNET	 XTENSIN NO. L. 


GARNET NO.	 GAflNJT	 T'T)TIT TO. 
itRNET NO.	 GARNET	 SI1	 'T• 6 15 G}NT	 O.	 GARNET	 JXT T N1( N NO. 7 


GfRNET NO.	 GARN	 EXTENSION NC. 8 16 BAIUN NO • I	 GARN T ETLNSE O	 O. 9 
BAhI tJ	 ?	 • 2	 G IT	 XTIJL,IO	 NO •	 10 17 GANP	 X m tNST	 NO. 11 


18 GPRT ETNSTOI	 iTO. 12 
GAILT L t T1T1Oi	 O.	 13 
GMET E	 NSIOiT NO. 1L 
GAPNT	 XT	 ON \TO. 1 


20 all of which are located in the Alder Nthing District, in the Cotny 


21 of 11o, State of Nevada, wich saio. contract wa 	 ncdc and eecuted 


22 by RAY	 .	 UMP	 d HAROLD A. CTJLP as Lessees, and APA1 j. 


23 T O1TiL, GF'1GE G. IN1L	 , FLfARD	 . KNOWL	 and PRICL T.	 OrnRO 


24 as Owners, and which bears	 the 1st day o	 Septo'ibr, W2, 


25 to )"ve	 nd to hold the sarn	 onto the said GATT TJNGSTEN MDTI 


26 CO. and thclr heirs ard assigns,	 ubject, nevc'tnc,1e q s,	 to the 


27 covenants, conditpns and payment q thercn mentioned. 


28 e hereby	 illy authorize and imoor th	 said 


29 CArNT TUNGSTEN MINING CO., uion its 	 erfonriance of the said	 ov 


30 erunt	 and conditLons con	 inoc. in salo Lease c 	 Optior	 to	 ur-


31 chase, to deicnd and receive of the said O vner	 tric dod covenLrtod 


32 to b	 ven in the said contrct in 	 he s	 ie	 nner, to	 11 1ncnts 


A L PUCCINELLI 
ATTORNEY AT IAW 
ELKO NEVADA


'.	 S	 , 	 ,
1.


S	 5	 •'
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LEASE AND OPTION TO PURCHASE 


*


	


	 THIS MINING LEASE AND OPTION AGREEMENT made and 


entered into on this the 1st day. of September, 1952, by and between ABRAM A. 


KNOWLES, GEORGE G. KNOWLES, EDWARD A. KNOWLES. and PRICE D. MONTROSE, 


all of the County of Elko, State of Nevada, hereinafter ref erred to as the Owners, and 


RAY/. SUMMERS and HAROLD A CULP, both. of the Town of John Day, State of 


Oregon, hereinafter called the Lessees. 


WITNESSETH 


That WHEREAS, the said Owners have heretofore 


located, discovered and otherwise acquired title to the following 


described lode mining claims in the	 ALDER	 mining 


disctict, in the County of Elko, State of Nevada, to -wit: 


Garnet No. 1 


Garnet No. 2 


Garnet No. 3 


Garnet No. 4 


Garnet No. 5 


Garnet No. 6 


Garnet No. 7 


Garnet No. 8 


Garnet Extension No. 1 


Garnet Extension No. 2 


Garnet Extension No. 3 


Garnet Extension No. 4 


Garnet Extension No. 5 


-1-







S	 I 


Garnet Extension No. 6 


Garnet Extension No. 7 


Garnet Extension No. 8 


Garnet Extension No. 9 


Garnet Extension No. 10 


Garnet Extension No. 11 


Garnet Extension No. 12 


Garnet Extension No. 13 


Garnet Extension No. 14 


Garnet Extension No. 15 


Barium No. 1 


Barium No. .2 


WHEREAS, the said Leessees desire to lease and operate a mine 


or mines on said mining claim and to develop the same and to obtain an option to 


purchase said mining claims, and 


WHEREAS, said Owners have heretofore taken the necessary steps 


to perfect their title and ownership in and to said lode mining claims, and the same 


are now in good standing, and.the notices of location are on file and of record in the 


office of the' County Recorder of Elko County, Nevada; 


NOW THEREFORE, in consideration of the premises and the 


covenants herein made to be kept and performed by the Lessees, and in consideration 


of other valuable and sufficient consideration, the receipt whereof is hereby acknow-


ledged, the said owners joint and 'severally lease unto the said Lessees, all of the 


above lode mining claims and mining properties with all improvements and appurt-


enances;


TO HAVE AND TO HOLD unto the said Lessees and their heirs, 


personal representatives and assigns, for a term of eighteen years, beginning with 


the 1st day of September, 1952', and expiring at twelve o'clock noon on the 31st day







.	 I 


of August, 1970; subject to the rights on the part of the Lessees to exercise the option 


and privileges herein contained and granted, unless this lease and agreement shall be 


sooner terminated through the violation of any covenant hereof,, required to be kept 


and performed by the Lessees; and in consideration of this. lease, demise and option 


to purchase, the Lessees hereby covenant and agree as follows: 


1. Said Lesses hereby and agree to enter the above-described 


lode mining claims and mining properties and commence work upon the same or some 


part and portion thereof, without any unnecessary delay, consistent with the provisions 


hereinafter made, in a miner-like fashion, and to do and perform the necessary assess-


ment work, and to take out as much commercial ore as possible with due regard to the 


development and preservation of said property as. a workable mine. 


2. The Lessees hereby covenant and agree to enter upOn said 


property and to. commence work. upon the same or some part and portion thereof, to 


the end that the production of commercial ore will sommence not later than the first 


day of September, 1953. 


3. . The said Lessees hereb.y covenant and agree that they will 


enter upon said property and commence work upon the same or some part and portion 


thereof, without unnecessary delay and to develop the same to the end that said pro-


perties may be put into production, and that during that period of the time that the 


said Lessees are performing the work necessary for the development of said properties, 


that they shall expend not less than FIVE HUNDRED ($500. 00) DOLLARS per month 


toward the development of said properties in making the same ready for production of 


commercial ore.


4. The said Lessees hereby covenant and agree that when the 


production.of commercial ore shall begin, the said Lessees shall then pay to the said 


Owners a ten per cent (10%) royalty upon the net proceeds from the sale of all ores 


mined on said premises, said royalty percentage to be calculated on any or all ore 


taken from said premises in any way treated on or off the said premises; it being 


understood that the said proceeds shall be deemed to be the gross mint smelter or 
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bullion returns, after the deduction only of transportation costs. and the smelter treat-


ment or bullion charges.


5. The said Lessees hereb.y covenant and agree that all ores 


shipped from the premises and/or all concentrates or other products shipped from the 


said premises, under the terms of this. agreement, shall be shipped in the name of the 


said Lessees with instructions to the mint or smelter or purchaser of said ores. To 


make the said royalty payments due. to said Owners,. to the First National Bank of 


Nevada, Elko Branch, in the City and County of Elko, State of Nevada; it being 


specifically understood and agreed, however, that all costs hereinabove defined shall 


be first deducted by said processing agent or purchaser of said ores. 


6. The said Lessees hereb.y covenant and agree that the said 


royalty percentages to be paid by said Lessees to said Owners, all as hereinabove 


provided, shall at no time aggregate less than the sum of FIVE HUNDRED ($500. 00) 


DOLLAES per month.


7. It is specifically covenanted and understoo.d by and between. all 


of the parties to this. agreement that if the said Lessees should, at any time, cease 


production of commercial ores as hereinabove specifically provided, for any reason 


other than an act of God, market condition, or for some reason which would make 


production inconsistent with good mining practice and operation, then, and in that event, 


the said Lesseesagree to pay to said Owners the sum of FIVE HUNDRED ($500. 00) 


DOLLARS per month for each and every month that said premises shall be non-


productive.


8. It is specifically understood and agreed by and between the 


parties to this agreement that all royalty and monthly payments to be made by said 


Lessees to said Owners, all as hereinabove provided for, shall be credited upon the 


option price for the sale of the above-described mining claims, all as is hereinafter 


set forth.


9. It is understood and agreed by and between the parties to this 


agreement that the said Lessees. shall have the option of purchasing from said Owners 


the aforementioned mining claims an. properties for the total purchase price of
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FIVE HUNDRED THOUSAND ($500, 000. 00) DOLLARS, and In that connec 


further understood and agreed that all moneys received by said Owners from said 


Lessees, by way of royalty or monthly payments, all as hereinabove provided for shall 


be by said Owners credited to the total purchase price of FIVE HUNDRED THOUSAND 


($500, 000. 00) DOLLARS.


10. The said Owners hereby agree that upon the execution of this 


agreement the Owners hereinabove named agree to make, execute and place in escrow 


with the Firs.t National Bank of Nevada, Elko Branch, in the City and County of Elko, 


State of Nevada, a good and sufficient deed of conveyance to the above-described 


mining properties conveying title to the above-named mining properties to said Lessees. 


An executed copy of this. agreement shall be delivered to said excrowee to be its 


escrow instructions. • All payments to be made hereunder by said Lessee shall be made 


to the said escrowee, to the credit of said Owners, and upon the full payment of the 


purchase price as herein contained, the said escrowee is authorized and directed to 


deliver to said Lessee said deed of conveyance; provided, however, that in the event 


of a forfeiture said deed of conveyance shall b.e delivered to said Owners, and in this 


connection, it is understood. and agreed that said escrowee shall assum.e no liability 


under the terms of this agreement, other than for the purpose of handling of any funds 


which may be paid to it.


11. The Lessees., shall pay all state and county real estate taxes 


that may be levied or assessed agains.t the property; the Lessees. shall pay all state and 


county taxes levied or assessed against the structures. and other improvements, mach-


inery, equipment, tools, supplies and any other and all personal property whatsoever, 


placed upon the leased premises by the second party; and provided, that all taxes levied 


and assessed against the net proceeds of the products taken from said property shall 


be pro-rated according to the respective percentages resulting to the parties hereto 


based upon the above-described division. The said net proceeds tax shall be payable 


by the respective parties hereto, and the Lessees shall not pay the net proceeds tax 


for and on behalf of the Owners.
-5-







.	 ;..	 I 


12. In the event either of the parties hereto shall fail to pay the 


said taxes on their part to be paid, as aforesaid, either realty, personal or net proceeds, 


then the other party to this agreement shall have the right to. pay the same, and all 


sums so paid shall be repaid by the party in default, together with interest thereon at 


the rate of 6% from date of payment to the date of repayment of the same. 


13. The Lessees are to enter upon said premises and work the 


same in a proper, skillful and miner-like manner, and in a manner necessary to 


good and economical mining, so as to provide for the extraction of the greatest amount 


of ore, with due regard to preservation and development of said mining property as 


a workable mine, at the sole cost of said Lessees. and without any cost to said Owners. 


14. Said Lessees further covenant andagree well and sufficiently 


to timber all workings of said premises where proper, in accordance with safe mining 


practices, and to keep said property timbered at the sole cost of said Lessees. 


15.. Said.Les.sees agree to' post an.d keep posted in a conspicuous 


place on. said premises, Notice of the Non-Liability of the said Owners, notifying all 


persons that said Owners will not be responsible or liable for any labor performed, 


materials.furnished or improvements made upon said premises during , the term of 


this agreement, and to place a copy of.id Notice, together with an Affidavit that the 


same has been posted, on file in the Recorder's Office of Elko County, Nevada, in all 


respects as required by Section 3743 N. C. L. 1929, as amended, and in all respects 


as required by the laws of the State of Nevada to assure and guarantee the non-liability 


of the firs.t party in respect to any liens or claims that might be filed against said 


property.


16. Such non-liability of the. Owners, and such notice of non-


liability of the Owners is referred to in the preceding,paragraph, shall likewise apply 


to any injury or damage to third persons or property of any third persons. Neither 


the Owners nor the property itself, nor any part thereof, shall be liable for any such 


claims for labor, materials, damage or injury. 
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17. It is.further agreed that with reference to any and all labor 


performed upon said premises and all materials furnished in connection with this 


lease, the Lessees are and shall be in no respect whatsoever, the agent of the Owners 


and the Lessees shall have no right, power or authority as the agent of the Owners, 


or at all,. to bind the Owners., or the said property or any part thereof, to the extent 


of any liability whatsoever for any labor or materials furnished in connection with 


operations of the Lessees hereunder. 


18. That Lessees agree to carry Worknien's Conipénsation or 


Industrial Accident Insurance with the State of Nevada, and said Lessees shall, must 


and will at their own expense cause all workers, miners or other employed in and about 


said premises tO be insured by the Nevada Industrial Commission, and that said Lessees 


further covenant and agree to operate said mining property in accordance with the rules I 
and practices prescribed by the State of Nevada and the Nevada State Mine Inspector. 


That said Lessees agree to pay all fees and costs in connection with the carrying and 


handling of said industrial insurance. 


19. The Lessees shall, on or beofore the 15th day of each calendar 
month during the term hereof, furnish the Owners with a written repo.rt showing. as to 


the preceding calendar month the tonnage of ore shipped or sold, and the tonnage of 


concentrates or products shipped or sold. 


20. The Lessees shall also cause to be promptly furnished to. 


the Owners duplicate copies of smelter, mint or other purchasing agencies, receipts 


and settlement sheets for all concentrates. and products extracted and shipped or sold 


from the leased premises. 


21. The Owners and their authorized agents shall at any and all 


times be permitted to. inspect all books and records, including assay .repo.rts, of the 


Lessees relating to the leased property, in. order to ascertain the correct amount of 


royalties. due the Owners, or to. determine whether or not the provisions of the lease 
are being satisfied. The Lessees shall allow the .Owners and their agents at any and 
all times to enter upon and into. all parts of said leased premises for purposes of in-
.spection. The Owners shall have the right at any and all times to sample talings, 
core drillings or churned drillings. It is understood that the Lessees shall assume no 


responsibility for the safety of the Owners. or their agents when and while upon the 
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leased premises for the purposes herein described. 


22. Subject to the Owners' right of inspection ai 


the Lessees shall have sole possession of the said above-described property from 


the date hereof, arid during the life of this said lease or until the same is terminated. 


23. The Owners shall have the right to remove all personal 


property now belonging to them and situate on the premises, at any time he sees. fit. 


24. The Lessees shall not mix any ores or products from the 


leased premises with the ores or products derived from any other property. 


25. The Lessees promise and agree promptly and punctually 


to pay all bills for labor and materials furnished to the said property duringthe life of 


this agreement and particularly not to permit any liens to accrue or to be filed against 


said property, and in the event of the filing of any such liens and the failure of the 


Lessees to discharge the same within thirty days thereafter, or in the .event the 


Lessees become insolvent or suffer their properties to be attached or otherwise 


assessed by process, then the Owners may at their option declare this agreement c 


cancelled and terminated and may forthwith re-enter and take possession. 


26. It is mutually agreed and understood that in case of forfeiture, 


surrender or other termination of this lease,, all underground timberings, shaft 


linings and other fixtures necessary for the preservation of amy mines and all rails 


and head frames upon or the said leased premises shall be and remain a part of the 


realty and shall revert to the Owners. All personal property of the Lessees located 


within the leased premises, including machinery, equipment and tools, shall, in the 


case of forfeiture, surrender or other termination of this lease, remain the property 


of the Lessees.


27. All houses and buildings of any name, nature and description, 


constructed upon the premises by the Lessees shall become a part of the realty and 


revert to the Owners in the event of forfeiture or termination. 


28. The Lessees may at any time surrender and terminate this lease 


upon giving thirty days. ndice in writing and paying to the Owners all royalties as 
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rentals hereunder to the effective date of such surrend 


29. , The parties hereby mutually agree that the Owners will 


make and have the sole and exclusive right to make such further locations as are 


necessary to protect water rights, and tunnel sites, and that such locations will be-


come incorporated in and a part of this. lease and option. The Lessees agree to expend 


any sums necessary for the, perfection of such additiOnal claims, and the Lessees 


may make any additional locations or claims, exclusive of those granted to the Owners, 


which they feel are necessary to protect themselves under this agreement. 


.30. In consideration of the premises, the Owners hereby grant 


unto the Lessees, the right and option to purchase all of the right, title and interest 


of the Owners. in and to hte said. premises, together with the appurtenances. as here-


in.bGve described during the life of this agreement, and while the Lessees are not in 


dejault in the performance of any of their covenants, herein contained, for the sum of 


$500, 000. 00 hereinabove referred to. It being understood that all of the said royalties 


that shalihave been paid by. the Lessees to the Owners shall be applied upon the purchase 


price.


31., The Owners shall sign a letter of instructions to the First 


National Bank of Nevada, Elko Branch, advising said bank as. to the terms of payment 


and distribution as herein provided,, and said Bank shall b.e held harmless from any 


and all liability to the Owners when making distributive payments according to said 


letter of instructions. 


32. The Owners represent that they have located the said mining 


claims, the subject hereof, and retained title at all times since said location, and 


accordingly, it is understood that the Lessees must pay for any abstract or title search 


which in his judgment is deemed essential to establish the status of the title. In the 


event title errors. are found. to exist, the Lessees shall advise the Owners of the same 


by written title report at any time during , the life of this said lease and option, and the 


Owners hereb.y agree to cure such title defects at their own expense within six months 
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from the date of final payment of the balance of said option purchase agreement, pro-


vided, however, that said title report must be delivered prior to. the date of any final 


payment on the purchase price hereunder, and if not so delivered by such date, then. 


Lessees shall b.e deemed to have accepted the title as the same exists. 


33. It is further .agreed and understood that time is the essence 


of this agreement, and upon violation of any covenant or covenants herein reserved 


against the Lessees, said lease and option shall terminate and become void at the 


option of the Owners, provided, however, that such option must be evidenced by. thirty 


days notice in writing given to the Lessees by registered mail from the Owners. . Said 


thirty days notice Is intended to apply to any and all covenants, including the cOvenant 


for the payment of royalties hereunder. 


During said thirty-day notice period, the Lessees. shall have the 


right to perform all necessary things to restore the lease and. option to goo.d standing 


under the terms her.e.of, or to remove all personal property belonging to them under the 


terms .of this agreement should the lease and option not be resto.red. 


In the event of forfeiture or termination for any cause, all sums 


of money paid to the Owners by the Lessees .as royalties shall be retained by said 


Owners as rentals hereunder. 


This agreement is to. be binding upon and inure to. the benefits of 


the heirs, executors, administrators, successors and assigns of the.respective 


parties.


-10-







the benefits of the birs, exeout	 adminL8.trato 6iQ4G$5E 6 


and assigns of the rèect&v'e parties. 


IN WINSS iE'OP, the p ar t tes hern* ave 


subscribed their respective nam thif' day ô	 ,192. 


4JA 4fl7JL 


STATE O NEVADA ) 
) ss 


COUNTY OF EU.0 	 ) 


On this	 da	 1952, person 


ally appeared before me, a Notary Public in and for said County 


and State, ABRAM A. KNOWLE S , GEORGE G. KNflWL, EDWARD A. KNOWLES 


and PRICE D. MONTROSE, known to me to be the persons described 


in and itho executed the foregoing instrument, and who acknowledge4 
and 


to me that they executed the sarn freely and voluntarily/for the 


uses and 'urposes therein mentIoned. 


IN WITNESS WHEREOF, I have hereunto set my hand and, 


affixed y Offici'a1 Seal the day and year in this Certificate 


first above written. 


1 


2 


3 


4 


5 


6 


7 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29


30 


31 


32
	 -r	 - N0TAPY PUBLIC 


A. I.. PUCCINELLI

ATTORNEY AT LAW



ELKO. NEVAOA


12.
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1 STATE OF OREGON	 ) 
2	 ) ss 


COUNTY OF	 ) 


4


	


	
On thia	 day	 _______	 l92, personally 


appeared before me, a Notary Public in and for said Countymd 


State, RAY A. SUMNEhS and hAROLD A. TJLP, known to me to be the 


6 persons described in and who executed the foregoing instrument, 


who acknowledged to me that they executed the same freely and 


foluntarily and for the uses and urposes therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand 
10 and affixed my Official Seal the day and year in this Certificate 
11


last above written. 
12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32 


A. L. PUCCINELLI 
ATTORNEY AT LAW



ELKO, NEVADA


IOTAY ITLIC


13.







DOCT 


D.eember 5, 196 


dwintstretez' 


iron end. 7erro.AUórs Dttaton 1 ThW 


I]ubJect: Con1.ejton of Contret to. Id.n-556 
Docket No. D)4V 2820 — Tungsten 
J. A., a, G., & L . iov1es, Aeetee 
Oernet Nos. 1. end. 2 C!sias 
1ko County, )evsds 


Owners end. 
.issees'	 bn A., Geore (., set 3thierd &. rnawles. And Price I. 


?4ontrose Mountain City, )Teied. Cn epte.ber 1, 1952, 
the ptoert7 was aeaeed to ey E. ners and &ro1d A. 


On July 8, 1953. the leese wee .eetgned to The 
(ernet ungeten Miniuj Comoaay, John tmy, Oregon. 


ertr: The ro,erty referred to in )rtic1e 2 of the contract 
form is deecribed u follows: 


Vatentd	 Book No	 r	 No. 


arnet ito. I	 28	 281 
Garnet ito. 2	 29	 308 


located in sections 8, 16 end. 17, T. 5 N., T.. 56 


Mount Dia'blo ase end Meridian, flko County, Y.vMa. 


Contract: isetztd to arnet nsten inin Conpai, on June 5, I93, 
with date of cor1ettcn Pe1ruary 25, I9$. 'or to las 
cried out in two staes as foflove; 


i$ 3Jt Coete 
tt and Drittin	 1)iamondi)riflinç Cost 'er ft. 


;stimated 


• i feet	 $Leo.00	 $i,600.00 
520 feet	 8,00	 ________ 


.stirnated otl Cost Stage I	 5,?60.00







/ fl -


ctrt:	 ________ 
.(ont'&)


*tiriatea 
L tA	 14	 tt	 . t 


•	 400 feet	 $40,Oo	 6pQQ 


?otsi i$tti&t$d Cost of Pz'o4eot	 s21,760.o0 
Got.rnmsn% participation 75 peroent 	 $16,320.00



• Jeendasnto. I cheng.d. Stage I to 6Ii hours of bulldozer 
trenehing at $12,50 par hour, and 620 feet of diamond drilling. 


Ond5M Wo. 2 eten4ed. date of cop1etion to October 1, 1955. 
On Sept.abr 1, 1953, the contraet was aaene4 to the wh&ne. liming 0opsey . Th Gov.z'n*erat consented to the a inment on 
Noveber Ii, l953 


4ft.r the conpletlon of Stags I, s per &a.ndaent No. 1, the •	 contr&ot wee assigned t Abrea A, • Oorge 0., said Zdvard A. 
• ovles, on October 22, 1951+. The Garnet Mining Coapea re. 


turned the property to the owners. The tovsrzasnt agreed to 
nesin*ent on November 8, 1954. 


Certification: 


On October 27, 1954, a Certification of Dtscov*r or Deislop. 
mint was issued to the Sunshine Mtntng Ceerpany. 


Work Coepletod:	 • 


The Sunshine Mining Conpeny co1ete4 Stse I at a cost of; 
•	 • a5,pQ.0O	 +,2o.00 


Tb. towlts 13ro there 
completed Stags XX 
at a cost of	 ________	 ••	 • 
Total Cost of 
Project	 21,760,Oo	 $16 .320.00 


The conpietad. woriv consisted of 61+ hours f bulldozing, 
620 feet of diamond driuing aM 4OQ feet of edit and 
drifting, 


•	 The work was *onpleted on September 30, 1955. 
0oo1o:	 The nina is on th. northw.t s1ce of Tennessee Mountain, 


which is composed of ledinentories that have been intruded 
by granitic rooks. The s.diaertaries are highl7 deformed, 
interb.dded, thin bedded limestones, shelee end lime' shales. 


2







I J2


	


• 	 eoloy: The sedirnentaries haie been tightly folded *tt4 faulted. The

(Cont'd) ianittc tntrus&one ere coersely porpyrittc and with the 


1ediientartes have been a.'tt b7 alsekits and splite 4Ves. 


The sodirentary and rantte contacts are irreler and 
) lenses of teetite ban been f orsed, Scheslite, the nain 
ore r4nersl, is dtssen4n*ted thrii. the tectite. 


Ore Reeerves: 
The reserves sre estinated as follows: 


Mosxed ore	 90,000 tons	 90,000 tons 
Xndtcatsd ox's 270,000 tons '15,O00 tons	 31,000 tons 
Inferred ore 2l 9,00Q tons 3p$,p0q tons 	 9O0 tons 


•	 Total	 bO ,000 tons 8O,00O tons	 780,000 tons 


•	 )sttmated rate of aU classes ofore is between 0,30 and. 0.0 


	


•	 percent W0. By selective ntntng a aod.erate tonnage of 0.50 


	


•	 to 1.00 percent W0 could be roduced. 


atstorr e 


	


•	 Proâucttonz ••	 • 


The Gaz'nit TunØten property was discovered by the present 
owners, dzo explored the property by cuts end diasond drill 
boles. 


To t,rodizctton has been ids froet the pro*rt7. 


Coimunti The ore discovered ,tsei a stdftcent edditton to the tungàten 
reserves of the United States, bt the econonic aspect will 40-


•	 • pend on the fntiare price of tnnsten. 


This )tvtston and. the Qoimdity Z)ivisiOns ooncir in the con. 
custorte and r4coefld*tions of the 'teld ¶Zees that ore reseree 


•	 could be increased by further' exploration, but further pertici. 
patton b7 the Governsent is not warrented, 


	


•	 0hapman:an 12.5-56 
cc to: Docket / 


Code 10O 


	


•	 Athar. Read, Pile 
Oper. Comrn, 


•	 •	 Mr. Johnson


W, 5, 4sirtin, (Thief 
Iron and 'ez'ro.Allo7e fliviston







DE4E MINERALS EXPLORATION AD}4INISSTION 


WORK COMPLETED ANALYSIS 


After final audit, or review report is received, prepare original only.



	


and file in official docket 	 V 


operator	 V 	 f 
Actual Cost	 V V 


Union Carbide and CarbOn Corporation,Assigp4e V 	 V 


State	 Agreed Unit 
Elko ounty, Nevada	 .	 Cost $21,760. 0. 


Final Report	 Commodity	 Docket No.	 V 


of Audit$2l,76O.OP	 .	 .	 DNEA 2820 V V 


Final Report	 V 	


V 	
V 	 Co•nti'act No.	 V 


of Review	
V 	


. 	 Idr-E556 


	


Authorized by	
V V V	 V 


Net cost after. 
operation	 Contract and .	 Completed	 sale of Govern-


____________________ Amendanent	 ________	 :. . ment Property 
________________________ Units	 Cost	 Units	 Cost _______________ 


D'rifting. & Crosscutting


	


400'	 $16;000.oi 4tV.	 V YV	


V 


Raising	 V	 V	


V	
'V 


Shafts	
V	


V	 .	 V V


	


.	 V 


Winzes 


Drilling 
(Specify) Diamond	 620'	 4,960.00	 0!	 4.960.OQ - 


Surface Excavation, Bulldozing 	 800.00	 . 800.O( - 


Underground Excavation	 .	 V 	 - 


Roads.and Trails	
V	 _______ - 


operating Equipment Purchased 	 _________	 _________ - 


Surface Rehabilitation &. Repairs _________	 _________ 


Underground Rehabilitation V	 V - 


New Building, Improvements, etc. 	 V	 - 


Other (Spcify)	 V...	 ________ - 


* 


Totals	 .	 $21,760.00	 $21,760.0( 


* Net cost total must agree with final report of audit or review. 


DNEA Form 17 
Feb.58


Prep , b Thnq, 1. Chpin	 Date My, 13, 58 
3139e
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ICIAL FILE CO 


MMForm7 
(10-58).


.Sun*hin. $.nng Company 
West 300 )Uasion Avenue 
Spokane 1, W*ebtigton


$	 -	 w 
-.A.A., 0.0., end LA. Eno4.s, Assign.. 


•


	


	 Garnet $os. I and 2 C1sm*

Ilko County, ilivela 
Contract I4556	 . 


OentI.u: 


Zacloned is a. oulf hctpl.natory letter of today to the Operator 
under th. subject contract. 


This oorrespondence relates to the AssL$zai.nt of Contract dit.d 
$.pt.utber 1, 953, signed by you as assignee and the subsequent 
Assigunsat of Contract dated- October 22, 1934, signed by you as 
assigner.	 .


$incerely yours, 


George Fumich-,- 3r. 
•	 .	 Director.	 S 


Encloiur*	 -S . 


WRGriswold/min 
7/9/63 


•	 cc? Director's Reading File 
Region II 
Docket	 .	 . 
Code 500


. TWA..Rfl


1.3683







FICIAL FILE COP] S Dite	 Surnøme I Codel 


i1. 
NM Form 7 
(10-58);


Mr. Price D. $Dntroae 
N5I*t*i* City


I	 -I 


JUL,e 1963 


•	 Re:	 SJ '2820 (Tungøt.n)	 t	 I • 	 S 	


A.A., G.G., and L A. Znsv1es A*atu 
Garnet Moe. I and 2 Clains 
like count Nseds 
C.ntrsct Zdrn.Z356 


Dear Kr. ,ntrose: 


Enclosed is a selfuplanatory letter of today to th. Operator 
under the subject contract. 


This c•rrssndence relates to the wAter's Cønsnt to Lien signed by you en Decebr 10, 1952, and an undated one received by us en 
October 21, 1957, under the Defense Minerals Ezp1orat1m Abiinis* 
trition proraa which has been succeeded by the Office of )UueraIs 
l*plor*tien pZo$?


Sincerely yours,. 


Jr.. 


Director 


Enclosure 
WRGriswold/nnn 
7/8/63 
cc: Director's.Reading File 


Region II 
Docket 
Code 500
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F'ICIAL FILE COP 0	 Surname	 Code 


alir 800 
___ 220 


chr. IAL.IJ	 çtô 


py25959 


14enEr*r4tat	 _______ 


To:	 ). George !4*vor', OI &*ttto 


E. D. ?aib.rt, Lcting Chief
	 (Signed) E. D Talbert 


Cont'&ct Aktixtration az4 ktit Dtvt tan 


Subject: Doekmt No. DMM.282O (Tungeten) 
Knowiss Bros., Asaign.ea 
Contr*ct . I*R6 


Torn' Report of Rcy&1t Rsvtw on tt* boe-cited contract 


is aaoved and normal distribution is authorisad 


.1UAlley/ama 
May 2S, 19S9 


Copy to: Docket V 
Director's Reading File 
CA & A Division







PJ.. OFFICIAL FILE COPY 


Date	 Surname	 Code 


_ 


,/' 


.22J1 


*iaan, Opezatiug CObttSQ C14.E 


Stth3ct Doc±.t Mo SA 2820 • 
A, A., 0. 0., d . A. thov]mi, Aaaigs* 
GztMos.3aid2cj*z 


•	 E3 Ooty, 
Ctract . X%6 


1t1k	 tar	 Wtj jj ói4ig to 


tororzcorascoot1ettertD. youorthiO,i99,troa 


Mr. A. A. Kflciirles g1ing the latest iafIa: on tbe *r*rtp 


of the si,3ect elatae.


/V GgorgO . 


. 0. IverSOU 


uèau tixs 


Thoi a Kil1sguri 
•u jiyJ&)


WSiARTIN:foc 3-16-'S9 
ccto: Code L.00 


Director's Read. File 
Oper. oimii. 
FT. REG. II 


• R. W. HoUiday, US 
T. H. Kiilsgaard, USGS
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UNITED STATES 


DEPARTMENT OF THE iNTERIOR 
OFFICE OF MINERALS EXPLORATION 


1605 Evans Avenue

Reno, Nevada 


March 11, 1959 


Me m oran.d 


To: Operating Committee, OME, Interior Building 
Washington 25, D. C. 


Executive Officer, OME Field Team, Region II 


Docket. No DMEA- 2820 (Tung sten) 
Contract No:. Idm-E 556 
A.A., G. G., & E.A. Knowles, Assigned 
Garnet No:. 1 and No. 2 Clains. 
E1ko County, Nevada 


From: 


Subject:


For your records, enc1osed are two copies of a. 
letter dated March 10, 1 95.9 from Mr. A A Kiow1e s relative 
to .stxbject docket.


S. Ricker 


Attachment
OFIC%AL flLE COP 


tECEIVEC AR 


Ii' ALS







.


Copy'


March. 10, -59 


.Mr. S. Ricker - 


Dear Sir-


We have recently been advised by tUnion Carbide Nu.cleartt 
Go- of G rand Junction. Cob, that they have discontinued all 
interest in' our tungsten. on Tene s-see Mtn., (the Garnet - tungsten 
claims) and First National Bank notified us they received a quit 
claim deed to all the claims purchased by Union Carbide, holding 
this for us in Elko.	 - 


It reaiy looks as if mining is' going down the river, and 
that is bad. - Wish you' would tell all the fellows there at B. of M. 
and the D.M.E.A. that we realy appreciate the way they helped us. 
'(we needed it) (sort of dumb in paper work) And if we ever find 
anything .of consequence' again will get in touch with you all. 


Sincerely - 


A. A. Knowles.







I
.	 / 


	


©CtAL	 XWL 
UNITED STATES 


DEPARTMENT OF THE INTEl 
DEFENSE MINERALS EXPLORATION ADMINISTF 


1605 Evans' Avenue	 -	 O Reno, Nevada 


June 19, 1957	 ____ 


Memo r andum 


To.:	 Operatin'gCornmittee, DMEA, Iñciu n 
Washington'25, D.. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA sten) 
Garnet Nos. 1 an Claims 
Elko County, Nevada 
Contract No. Idm-E. 556 


Enclosed are two' copies of a letter from the 
Union Carbide Nuclear Company relative to current status of 
subject property.


S.. Ricker 


Ends'. .-







J	 tiNnr 
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I 
UNION CARID NUCLIAR COMPANY • 


325 LAST OUTM STRLET EN0, NEVADA • PAIVIEW 3-0663 


Jw 18, l9'7 


Mr. Spartgier Ricker 
Escutive Officer, I1EA Field Te, Region II 
1605 Evarl5 Avenue 
Reno, Nevada 


Lar Mr. Ricker:	 Re: Dr :1et .	 282) 
rret .:'s. . aixi 


2or t y, •eviu 
tr '	 r-" ' 


R.	 r't, rferoe Is	 '	 .r	 'te	 f	 :-
to A. A. Yniwi* e'. *1. 


As of Iernr 31, 19t. Ucr a'tIde	 rteri tnt 
an agre&ntsrt wit.t the owners f	 i'irehy Unicm arht . 
acqutrød th. right to purthe	 The instrtts ar. rorc

in the cfftc. of the Elko oiry •tecordt'r, Book , Pate 
anc. ?ook 7, iage 328 Deeds. 


Thring 19' cur Copa.ny did an apprectie &Utii	 xp1'ratr

work on the :orerty. iowever, we have prodticsd n&. ore froa ue 
j.r'; erty ar	 c nt conteaplate dth s In thø near future. 


WHX:ep 


cc — Mr. A. A. Knowles 
Itountatn City, N.veids 


Mr. v. d. helson 
Grove a b flu!ford & I'urner 
1. 0. ox 159 
rand Junction, Cclor4do


Very trt4ly 


UNION ARBILE NTkLER CUANY 


-	 - - 
We ti. Kcnler 
Assistant


DMEA

RECtIVEJU 24S7 


v


--







SPHolt:an 5.s8-57 
cc to::.Docket 


Code 14.00 
Admr, Bead. Pile 
Oper. Comm. 
PT BEG II 


Messrs. B. Holliday, USBM 
¶1!. Kiilsgaard, USGS


RECEIVED 
MA'- 9197 


AOCI SOLICITOR

MINERAb RSOIJItCES


t?4EAForm7 
(12-6)


OFFICIAL FILE COPY 


P!rTrl 11I diT1it


INTlN	 PT.
MAY 1:4 1957 


OLICIOR 
Mr. WijUazi E. e1$n 
CriTes, Dufforl and Turner, Attorneye at Lew 
P. 0. 3ox 1598 
Grand Juctton, Cóloraao


Be: floeket No. D 2820	 ujeteft 
A. A., G. G. sad . A. T flowles, Assigneec ( i 


1: eou*ty. 1evMa 
Cotr$c.t No. ide.Z556 


Dear Mr. Ne1son: 


Bxc1se is a copy of a letter dated Jamtary .3, .1957, te 
Messrs. Abrabna A. now1ee, George G. now1es aM S&wsrd A. KoV1es, 
wliicii nswere the qjzett one raised by your letter of Lprtl 22, 195?. 
eoicernin€ the certification of the above eaptionea contract. 


Records in this office show that the Operator hM subni tted 
an acceptable final report. As you will note froti the contract, however, 
the repayient period is essured froi the date of the contract; the 
ertod within which DM& must certUy, if it intends to do so. (it has 


certified in this ease) depends on the date of receipt of the Opers.tos 
fna1 report..


Sincerely youra, 


j 0. Mitted 


Mmflistrstor 


Eclosure 
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k!tej ZeCodi 
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1I 
Me 2, 195? 


/ 
OBINWM


Associate SoItcttor Division of !inerd Resources 


rom:	 iron d ?erroAUoys Division., DI4BA 


Subject: Proposed Letter' 
Docket No. Th1BA 2820 - !unge ten 
A. A., G. (5. and B. A. !hcwlss, Assignee 
Garnet Nos. I end 2 Cle* 
lko County, nevada 


Contract No. id-B556 


it Will be apreciatea if you will review the attached 


draft of a proposed letter to Mr. WtIUez, H. Ue1son of Groves, 


Thf ford end '&rner., Attorneys at Law,


W. $. Martin 


W. S. Martin, Chief 
'iron and Yerro-AIloys Division 


Attachrents 


SPHolt:am 5-2-57	 I 
cc to: Docket 


Code L.00


RECEIV 
hA/1v_ ') 1O1 IVIr, 


A$SOC, SOLICITOR
lWpAr 
R8oURcEs 


I	 8623







DRA


IJ}T2/'2i2 
Mr. William. H, Nelson 
Groves, Duf ford and Turner, Attorneys at Law 
P. 0. Box 1598 
Grand Junction, Colorado


Re: Docket No. DMEA 2820 - Tungsten 
A. A,, G. G. and. El. A. Knowles, Assignee 
Garnet Nos, 1 and 2 Claims 
Elko County, Nevada 
Contract No. Idm—E556 


Dear Mr. Nelson: 


Enclosed is a copy of a letter dated January 3, 1957, to 


Messrs. Abraham A. Knowles, George G. Knowles and Edward A. Knowles, 


which answers the questions raised by your letter of April 22, 1957, 


concerning the certification of the above captioned contract, 


Records in this office show that the Operator has submitted. 


an acceptable final report. As you will note from the contract, however, 


the repayment period is measured from the date of the contract; the 


period within which. DMEA must certify, if it intends to,etas(it 


has11 in this cas9/ c dependfon the date of receipt of the Operator's 


final report.


Sincerely yours, 


Adtninis trator 


Enclosure







.	 . 


GROVES, IMJFFORD & TURNER



ATTORNEYS AT LAW 


FIRST NATIONAL BANK BUILDING 



P. O.BOX 1598 


JAMES K GROVES	 GRAND JUNCTION, COLORADO 
DONAU) J. DUFFOR]) 
WARREN L TURNER 
WILLIAM U. NELSON	 Apr 1 


Mr. C. 0. Mittendorf 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washingto.n 25, D. C..


Re: Docket No. DNEA-2820 - Thngsten 
Garnet Tungsten Mining Company 
Garnet Nos. 1 and 2 claims 
Elko County, Nevada 
Contract No. IDM-E556 


Dear Mr. Mittendorf: 


Reference is made to your letter of April 3, 
1957, forwarding to us a copy of a contract between the 
Defense Minerals Exploration Administration and Garnet 
Tungsten Mining Company, DEA Docket 2820, Idm-E556. 


Under the terms of Annex 1 of the aforementioned 
contract it appears that the period of repayment may vary 
depending upon the date of certification of discovery or 
development and may also depend upon the date, of the 
rendition of a final report by the operator. 


In order to accurately determine what the obli-
gationsof Union Carbide. and Carbon Corporation ar.e in 
connection with this contract, it is respectfully requested 
tha.t you advise us. whether or not the final report was 
submitted byhe operator, whether or not a certification 
of discovery was made,and the date of the expiration of the 
government's lien for the moneys advance.d by it. 


Very truly yours, 


William H.. Nelson 


WHN:d
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Be: DocketNo.iL2820. 
Garnet	 .tEn ?1ning .Cpaiy 
anet Uos. I an4 2: ciai 


Ziko otmt, ovada' 
- eontritct No. 1556 


P!rTT	 pj 


p	 ir • • 


i(4I I
Mr. rs Savye Attoxne.at'.w 
Elko County Courthoue 
Ziko, 1ers.da 


Dear Mi'., Sawyer: 


Thank you for your letter f arch. 29, 197, enclosing a 


copy of the Seies Contct between tflodes et al and. tTn.tm Carbide, 


wbich we req.ueated in our letter of arc1 21, 1957, to fr. A. A. 


novIea.


rtcere$ youm,


I ,	 ) 


Administrator 


SPHolt :am 1+557 
cc to: Docket 


Code 1+00 
Ad.mr. Read., File 
PTBEGII 


Messrs. R, W. Holliday, USBM 
P. H. Kiilsgaard, USGS


8623 
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APR 


*'oWi1aaL1eLecn 
Groe, Dutf'd and trner, Attorneys at Law 


J tion, iors4o


'Fiir


Re.:	 ctNo.D23'Tsta.i 
1. A., G. G.., and E. A. 11ow3*s, 


.A*ai 
Garnet los, I and 2 c1aia 
lko comty, Nevada 


Contract No.	 ...E%6 


Dear Er. 2son 


. ac r4anc With yo.. reqt*st	 *'ch 23,.	 en

closed are two copies each of the aboe-captied contract and 
Atx I, wbich together contain tU the royalty *ov sions of the 
etract,	 . 


1*nts be. I and 2: re*1 cated	 :f j iiork, 
and extended the co*1etion date of the contract, tthent affecting 
the epait provisions, and bave,tb fore,nt ben copied for 
you. .,


.Referen s .*10 a*de to your lot of. March 28,.. i9?, 
concerning the sa SIb4eCt, and icIosing e4ditional ta, far 
which we thank you.


yours, 


SPHOLT :azn/foc 
1/3/57 
cc to: Docket 


Code 1oo 
Ac3rnr. Read. File 
FT. REG. II 


&tcloaures	 ... 
cc to: R. W. Holliday, USBN 


T. H. Kiilsgaard, USGS.


C it2)d© (37L!4/r-;')


B 623 
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1605 Evans Avenue

Rena, Nevada 


Aprtl 3, 1957


Mr. L. D. Wilson 
John Day, Oregon


Re: Docket No. D	 ungsten 
A. A. 0. G., &E. A. Knowles, Assignee 
Garnet Joe. I and 2 claim a 
Elko County,. Nevada 
Contract No. Idxn.E556 


Dear Mr. Wtlson: 


We would apprec ate it U you could advise us of 


the present address of Mr. H. A. Cuip. Last correspond-


ence addressed t hln at Mountain. City, Nevada was re 


turned marked "Moved Left No Address". 


Very truly youzs, 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


SRicker:gh 
cc: Opr. Corn., DMEA, Wash., D.C. 


R. M. Smith 
File 
Chron







GRANT SAWYER

Attorney at Law 


Elko County Court House 


ELKO, NEVADA 


March 29, 195


OFICAL FILE GOPfl 


APR 4 1951 
DJVTAL3	 °° 


I—'I-i 
_ 4VsA1


Phone 2 


U. S. Department of the Interior" 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Re: Docket No. DMEA-2820 - Tungsten 
Garnet Nos.]. and 2 claims 
Elko County, Nevada 
Contract No. Idm-E556 


Gentlemen:


With reference to yOur request of Mr. 
A. A. Knowles under date of March 21, 1957, en-
closed please find a copy of the Sales Contract be-
tween Knowles et al and Union Carbide. If there is 
further information required would you please ad-
vise?


Sincerely, 


elc
/L-L 44A4 iLi







o


GROVES, DUFFORD & TURNER

ATTORNEYS AT LAW 


FIRST NATIONAL BANK BUILDING 



P. 0. BOX IS 96 


JAMES K. GROVES	 GRAND JUNCTION, COLORADO 
DONAL]D J.DUFFORD 
WARREN L.TURNER 
WILLIAM Ii. NELSON 


Mr. C. 0. Mittendorft' 
United States Department of the Interior 
Defense Minerals Exploration Administration. 
Washington 25,. D. C.


I 


March 


Re: Docket No. DIYIEA-2820 - Thngsten 
Garnet Tungsten Mining Company 
Garnet Nos. 1 and 2. claims 
Elko County, Nevada 
Contract No. Idm-E556 


Dear Mr. Mittendorf: 


Reference is made to your letter of March 21,. 1957 
addressed to Union Carbide Nuclear Company, Grand Junction,. 
Colorado.


Union Carbide Nuclear Company is a division of 
Union Carbide and Carbon Corporation, which corporation 
purchased the aforementioned mining claims, together with 
certain other claims,.by supplemental agreement dated 
Lecmeber 31, 1956 as evidenced by mining deed dated December 
31, 1956, recorded Book 28,. page 8, and Book 71, page 328, 
records of Elko County,. Nevada. 


According to the terms of Union Carbide and Carbon 
Corporation's conveyance from A. A. Knowles, et al, the 
grantors. warranted title to said claims except "a royalty 
interest due and payable to the United States Government 
under DA contract No. Idm-E556 dated June 25, 1953.,. reserving 
to the Government the sum of $16,320.00 to be paid as an 
overriding royalty." 


Union Carbide and Carbon Corporation, of course, 
expects to pay said overriding royalty if and whe.n ores. which 
are subject . to the royalty are produced from the mining claims. 
In that connection,. it is respectfully requested that you 
provide us, if possible, with the necessary documents which 
we will need to review our obligation in this respect. Most / 
desirable would be. c.opies of the contract itself. 


In the event that yo.0 deem it necessary to make 
additional arrangements for the preservation of the Govern-
ment's right to a percentage royalty, we would appreciate







I	 0 
Mr. C. 0. Mittendorf 
March 28, 1957 
Page 2. 


receiving the appropriate documents for review and execution. 


Under date of March . 23,. 1957,. this office directed 
a letter to the Director, Iron and Ferro-Metals Division,. 
DMEA, a copy of which letter is enclosed. Also, we are 
enclosing a machine copy of the supplemental agreement by 
which title was acquired,. as we.11 as a machine copy of the 
deed itself. In addition, the original arrangement btween 
A. A. Knowles, et al., and Union Carbide and Carbon Corpor-
ation entitled "Option and Purchas.e and Sales Agreement" 
dated June 1, 1956, is enclosed. 


Very truly yours,







GROVES, DUFFORD & TURNER 
ATTORNEYS AT LAW 


FIRST NATIONAL BANI BUILDING 


JAMES K.GROVES 
DONALD J. DUFFORD 
WARREN L.TURNER 
WILLIAM I.NELSON 


Director, 
Iron and Ferro-Alloy Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25,. D. C. 


Dear Sir:


P.O. BOX 656 


GRAND JUNCTION, COLORADO


March 


On behalf of Union Carbide and Carbon Corporation 
we write to inquire the status of a certain DA contract. 


The DNEA contract is No. IDM-E--556,. dated June 25, 
1953,. and concerns certain unpatented lode mining claims 
in Elko County, Nevada, known as. the Garnet Hills. 


There is apparently a royalty due the Covernment 
from production of tungsten from these claims in the amount 
of $16,320.00. 


Union Carbide and Carbon Corporation recently 
acquired this mining property and desires to obtain the 
information concerning the aforementioned DA. contract in 
order to make repayment of the loan to the Government when 
and if tungsten is produced therefrom. 


If you would kindly provide us with a copy of the 
agreement we will promptly pay any photostat or reproduction 
charges necessary to deliver such copy to us. 


If you cannot possibly provide us with the, necessary 
documents we would appreciate knowing the scope and terms 
of the royalty repayment or the appropriate office to which 
correspondence should be directed to acquire this information. 


Very truly yours, 


William H. Nelson 


WHN:d
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MAR 211957 


*o Spaugler BickeT, *ecuttTe ticr' 
DWIA, Yield Team, Region I! 
605 Evans Aven 


Rono Nevada


Be: 1)oct Nó D!IM 2820 - Tungsten 
A. A., 0. ä, & E. A.	 wle*, Assiiee 
:0t los. j and 2.	 'i 
E3Ji Coim, levsdIL 
Contr*t No, XdE56 


Dear ,


Our letter' to. Mr. L A. C2lptuntei. City, Neiai'', 


at Februaxr 20, 2957,. iientical copies bicbere se to 


'Mro L. 1). Wi1on and !ir. B. E. S'•a,, ba been :reiumed to : 


wLt the £oUavng rea8on for rxondelivery cbeed; '11 ved X.ett 
. Add' as.	 t i. be appreciated if u will *die us 


hsti*r ou are ab2e. to obts: a correct. adth.s tox *. Cuip. 


Sincer* you..s, 


George C. e1fridge 


eiating 


Frank D. 


'iB:an ot *as. 


Thor U. gnisgaard 


giai'


WSMartjn:foc	 3/19/7 
cc to: DocIt 


Code Li.00 
Lthnr. Read. File 
Oper. Comm. 
FT. REG. II 


Messrs. R. W. Holliday, USBN 
T. H. Kii1sgaard, USGS


8623







Union Carbide4uciear c*pany 


Grand Junction, 'Colorado


Rewritten by 
WAR 21 157 
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*e: Ock*t No. X*SA2820 Tun.4 'U H 
Garnet fungsten *ntng Coiany130 
Garnet No.. I and 2 cIat*a 	 10 


I	 ZlkoCouflty,flevsda	 0 
Contract No. .i4556	 22 


G*nUemefl:


We have been notified by *.. A. A. *ov1u that be and his 
associat*s have entered into a Sales Contract with you for th. purchase 
of their tunZsten property, which includes the abov*.noted clai*s. 


ThL* is to advice ycu that the United $tates of	 ice, act. 
tug through the Defense MLnerale tloratton 'Lniatratto, of the 
Department of the Xnteior, *nt.rsd into a contract dated June 25, 
1953, with the Garnet Tungsten ning Cosany to assist in *a1oration 
work on the subject C1ii5. In th. process of this work, $16,320.00 
was advanced by the Goverat. Under this contract the Go',.tnt 
ha* a lien on the land and on 41 the minerals mined or rodwced from 
the land from June 25, 1953, to .lune 25, 1963, until the ssi of 
$16,320.00 is repaid to the Governt as set forth in its contract. 


The exploration contract was assigned to Znowlse eros.. by 
an instrsnt dated October 22, 1954. Article 7 of the contract 
further provides that Iow1es Bros. esy net tr*nsfor or convey the 
land without making suitable provision for the preservation of the 
Government's right to a percentage royalty on such production and 
liens for the paysert thereof. 


We bav* asked Liowles Bros. for a copy of the Sales Contract. 


Sincerely yours, 


TLOhapinan/HRubin/emd 
3/18/57 , 
Copy to :2Docket 


Code 400 
Code 800 
Adinr. Read. File 
Field Teen, Reg. II (2) 
R. W. Holliday, USBM - 
T. H. Kiilsgaard, USGS 
R. P. Dvyer 
H. C. Rubin 
chron.	 pending


Administrator


8623
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.Dfl Caid€Nnclear COi 
Grand Junction, Colorado 


B: Doe :t No. i* 
Qamiet 'Zgten lqtning OmPZ 
Gan.et Nos. I and 2 latii 
?Zlko Count,	 rai, 
Contract No.


OFFICIAL FILE COPY 


•rTTI 


___-


_ m 


rn 


Geitle*in


We have been noiiZied by Mr. A. A.	 owles, that he and his 
associates have entered 4to a Sales Contract with ou for the purchase 
of their tuzsten propsrt hich includes the above noted claizis. 


'•	 . 
This is to advi you that the United States of rnerjoa, act-


ing through the Dfense I$ra1e Exploration Aiiriistraticn, of the 
Department of the Interiors entered into a contract, with the Garnet 
Ttmg5ten Mining Company to assist in exploration w6!tk on the above noted 
claims.	 In the pro case of Ithis work, $]tS,320.00 was advanced by the 
Government.	 Tkider this coxtract the Government has a lien on the land 
and on aJ.l the minerals ml*d or produced from the land from Jtme 2S, 
19S3, t	 June 25, 1963, unt2 the sina of $16,320.00 is repaid to the 
Government as set irth in ts contract.,ME$ott.z? of the contract 
further provides that 4às Kw1oe	 os.mtui 4tt	 ay not transfer 
or convey the land withent id.ng suib.e provision' the preservation 
of the Govermaemt' e right to a peroagB royalty on such producttan 
and liens for the payment th*reoi, /	 t;-v 04


We have . asked 
contraet,hLth as indicied 
as to the suitability ot the 
of the land agree on reserv


/ 
j'oe. far acoofthesale$ 


must have approval by the (orernment, 
sian by which the seUer and. bier 
of the G.vernmmt ts righ.a to royalties 


Sincerely yom, 


d;r 
1 


Ath4ztrator 


TLChanan: fo c /3/l5/s7 
cc to: Docket	 .,-57' '?' 


Code boo	 jJL ( 
Code 800 
Adnir, Read. File 
FT. REG. II 


Messrs. R. W. Holliday, USBM 
T. H. Kiilsgaard, USGS


8S23 
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. A. A. Liowlu.
	 AR 2 1951 


Knowles Brothers 
i)untatfl City, Wev8da 	 '4 CLrZ11._k_- 110 


Re:: Dccktt to. EA-2820 Twig	 ooi 
Garnet lb.. '1 and 2 cisias .	 22ff 
Elko unty, Nevada 
Cor.tract $o 1-*556 


Dear Nr. .icwtes:	 . 


Reference is made to your letter of February 3, 1957, *dvis 
Lug of the sale of your tungsten property, including the subject 
cialais, to the; Union C. bide-luclear Cospany a*of January 1, '1957. 


We cell attention to yàur reeponaibility under Article 7 
of the Contract tO sake suitable provision for the preservation of 
the Goverusentha right to percentage royalty end Liens. You should 
furnish us with a copy of the sales contract showing that Union C*r 
bideluclear Ccpsriy has agreed that all minerals mined or produced 
Eros the above-noted clelsas Eros the date of sale to Julie 25, 1963, 
are subject to the COvernt's percentage royalty as set forth in 
the DL contract until the s* of $16,320.00, which was provided by 
the Cevernuent for the exploration project, is repaid to the 
GOvern*ent.


Stucerely yours, 


Administrator 


TLøhapman/HRubin/eznd 
3/18/57 ' 
Copy to: ' DMEA Docket 


code 400 
Admr. Reading File 
Field Team, Region II (2) 
R. W. Holliday, USBM - 
T. H. Kiilègáard, USGS 
3. L. Chambers 
R. P. Dwyer 
H. C. Rubin 
chron. 
pending


B62 
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A A. ows 
kJrs 


Iitain City,. Neyeda


Date Surname Code 


3/i. ''qj 00 


'800 


__________ iho 


_________ 120 


____ ___________ 110 


____ __________ 100 


____ __________ 220


OFFICIAL FILE COPY 


Ret DOke% NC.. 1Z1I& '2820 . ungetee

qame NOS. 3. and claixa 
lk County, Nevada 


Contact N. Id*.E556 
ar' g. 3o?4ezt 


advising of the a2s o yo tungsten praperty, including th -bieve	 laias, to the ikiton Carbide-Nuclear C.*paa as 
anuar, 1, 'l97. 


call	 ,attm:tion to your respcna iity ,Ler Article 7 of the Contract to ske surL*ble provision for the 
preservation ,f the GOverx*snt ts right to percentage royalty 
and liens. !ou should turflish us with & copy of the abo*.-ae4e& 
sales contract showing that Union Carbida-Naclear Ccupany baa 
agreed that all mirale miid or pzdiiced from the above noted 
claims from the date of sale to June , 1963, are eul4ect to 
the Oevez!lment's percentage royalty as set forth in the ThEA 
contract until the a of $16,32CL00, which was a'ovided b the GoirØent for the e*ploration project, is repaid to t Govern-


nt. (yhen we receive the abir' mted document or iocnts id 
note onr acceptance of the saz, then you will be relieved of 
your liability £r porcentage' rbyalty on minerals mined or produced 
dur that periOds]


Sncere3)y your;, 


TLChanan :fo C 3/iS/S? 
cc to: Docketl-


Code 1.00 
Adrnr. Read. File	 Adainistrator 
FT. REG. II 


Messrs. R. W. Holliday, USBN 
T. H. Kiiisgaard, USGS 
Mr. Chanfoers


8623 
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FEB 20 957 


RECEIVED 
F11 51957 


AC0C, SOCITOR

MINAI ROURCES 


P *JTT


&' i1


. I,, X. WU$c* 
Jorn Day, Or*gon 


fr. fl. E, •Sers• 
Jo1* Day, Orecn.


&'. B. A. Cuip 
fltajn. City, Bsiaa


Re: 


Gent1emn;


103 


Doct No.	 .2820 Tungsti 
&.A. 3 &.a., &E. Ae r!w1es, Aesigne 
Qart be. I and. 2cl*ime 
Elko County Nevada 
Contract No, Id*.E56 


nicd 


H1 


. . 
I 


I. U) 
.0 -i 


U) 
C) 
C) 


N-	 0) 
-1 


I c'J
000) 
00 


4).4OZ 
00)	 I o	 ci 
C O'rj'd 
.. 00 0 


POO.e:1 


0. 
E-40


Reei'oe. is made to our letter of Nove*ber 3 l9k, transdtting a copy of certification of dtscoez,y or deyelopient 
issued to the Sunshine Mining Company (executed on Cotober 27, 
]9J4. W also refer to your aet of above rt.d contract. 
to the Sunshine Nhdng 0oi*py, dated S.pt.ex 1, L93. We calL 
your attentie to the Gcwsmeent's Conseit to this usignaent 
a toi3.o


GOYENUVS ccar 


The Governnt this hth day of . $ovser •393, iritb 
out. releasing the Operator fron arq of the to 8 provisions, and 
conditions of said Explcratjon Project Contract, borety consents 
to the above aesigniejt


T1ff UNID swris 


o. ..ftttendorf. 
Adiniatratoy, Defense aerAis 
Exploration Adoinistratiá 


	


IQ are enclosing Copiee or our letters of	 19S7, to Abraa A. Knowles, George C. Knowlas, and dward A. flwles, 
and to Sunshine Mtning Cornpeny, advising of the aaeimt subsct to 
Governmet' . pe contage royalty and the date of tsrd.nation Of this 
liability. y vrtt%e of your contract and the a58igz*ent, yoi and your 



	


company remain Itablm for payaent of the aforesaid 	 it it is not otherwise paid.
Sincor.ly 


closure	
ACTING Matnistrator


-	 8623 



















WDnSTAGE 31 
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t


UNITED STATES

DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS

EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


OFFICIAL BUSINESS


F E 3.? I -.

cr 3-PM N) 


1.I95	 Q) 


\/ 


Mr, H. A, Cuip 


-Net 







S 
------


1	 __________
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UN11L)5LALh.S 


DEPARTMENT OF THE INTERIOR 

OFFICEOF THE SOLICITOR 


•	 1Or3	 WASHINGTON 25, D.C. 


•	 •	 •	 rr 
r 


.	 a	 • 


£tt*tt*t t*t 1ESØ aad t.mAUays Mvii * 


A.cL* $sUefter, Nvt*ta* of	 rot 


•	 $abjoc*z 1..kit	 1A4$30,	 t.s koths, Cmitr..t 


Tbo	 *oi	 L4 b. rnt.of .1 tb.ft aopiutbtUty 
zmd.r Artioli 7 t* .. itsbt* F	 t tbs ptiisrv*t*as .1 tbi 
a.,møas.t0 ,tbs *i* pts.stt .gralt,	 1L. Th.y '34 bs 


I. aá tA sitk a copy of tb. Jco oSt!*t. It thi oi.ply 
4tk tb.* reLr.iisiitii they IWttI be relieved of their ebtLsWas vediw 
the court. 


1* dU*s, the prcbaaer .1 the. laid should be advicod by 
•	 EI*A.t tb.	 au*s rthtm	 aid flee fe the pqsou& 


thercof.	 .


*Gbat?. ai7Ot' 


PZudrLtz/emd • 
Copy to: Solicitor's Docket (2) 


•iL Docket 
W.. Ma tin •	 •	 P.Indritz 
R. P. •	 chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


1605 Evans Avenue 
R.eno, Nevada 


February 7, 1957 


M em o r and u m 


To:	 Operating Committee, DMEA, Interior Building 
Washington. 25, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region II 


Subject:	 Docket No. DMEA-2820 (Thngs±en) 
Garnet Tungsten Mining Company 
Knowles Brother.s (Assignee) 
Garnet No. 1 and No. 2 claims 
Elko County, Nevada. 
Contract No.,Idm-E 556 


Enclosed are two copies of a letter of February 
3, 1957, received from the Operator, relating to their sale of 
subject property to the Union. Carbide-Nuclear Conipany. 


FkIZ COPE 


©VE FEt8Ii 1951 
AT 


___I________ 


iii _


S. Ricker 


Ends,
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Monday Feb. 3, 1957 
Mr. S. RickerV 


Dear Mr. Riàker -	 Re= Docket No. D.M.E.A.=2820 
Garnet Nos. 1 and 2 claims 


We wish to inlorm you	 Elko County, Nevada 
that our contract with Union	 Contract No. idm E 556 
Carbide-Nuclear Co. on sale 
of our tungsten property concerning D.M.E.A. contract no. IdmE 
556 amounting. to $16 320.00 is now complete. This contract is 
dated as of Jan. one, 1957. 


There will be a delay of one or possibly two years before 
production starts as they have a new method now being developed 
for economicaly handling low low grade tungsten ore. Will 
handle ore too low grade for pres:ent method. 


On taking our property Union Carbide-Nuclear of Grand 
Junction Cob, are taking all responsibility in paying back the 
D.M.E.A. loan of $16., 320.2.2.. .äñdall others such as assessments-
recordings on work done.


Sincerely - 


Knowles Bros. 
P.S. sent copy to	 by - A.A.Knowles 
Mittendorf.


OCAL AL co D[EA 
RECEVEDFEB_ii_1957 
DATE	 IITL	 CODZ
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OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JM 3O19 


Memorandum 


To:	 Administrator, DMEA 
Attention: Chief, Iron and Ferro-


Alloys Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA 2820 - Tungsten 
A. A.,, GG., & E. A. Knowles, Assignee 
Contract No. Idm-E556	 . 
This responds to your question on routing slip 


dated January 28. 


Your letter of January 3, 1957, by which a copy of 
Certification of Discovery or Development was transmitted to 
"Garnet Tungsten Mining Company, John Day, 0regon, was re-
turned by the post office with the notation "unknown". The 
Contract states that the Company is "a Nevada limited partner-
ship composed of L. D. Wi1sçn and R.E. Summers, of John Day, 
Oregon; and H.. A. duIr1 Mountain City I'evaaa'9 


Copies of the Certification should now be mailed 
to each of the named partners. The envelope and letter which 
were addressed to the Company and returned by the post office 
should be preserved in the file as evidence of the Government's 
effort to notify the Company. 


,/\obert P. wyer
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Garnet Tungsten Mining Company 	 3 JAN 1357 
John Day, Oregon


Re: Docket No. DI	 2820 - Tingsten 
A. A.,, C, (3,, & E. A. Knowles, Assignee' 
Garnet Nos, 1 and. 2 Claims 
Elko County, Nevada 
Contract No, Idm-E556' 


Gentlemen:.


Reference is made to our letter of November 3, 19514', 
transmitting a copy of certification of discovery or development 
issued to the Sunshine Mining Company (executed on October 27, 
19514'). We also refer to your assignment of above noted contract 
to the Sunshine Mining Company, dated September 1, 1953. We call 
your attention to the Government's Consent to this assignment as 
follows:


GOVNNEIT2' S CONSENT 


The Government, this 	 day of Novem]er., 1953,. without 
releasing the Operator from any of the terms, provisiona, and 
conditions of said Exploration Project Contract, hereby consents 
to the above assignment,


T fflIT STATES OP AIRIQA 


By C. 0. Mittendorf 
Administrator, Defense Minerals 
Exploration Administration 


We are. enclosing copies of our letters of this date to 
Messrs. Abram A, Knowles, George C. Knowles, and Edward A. Knowles, 
and to Sunshine Mining Company, advising of the amount subject to 
Government's percentage royalty and the date of termination of this 
liability, By virtue of your contract and the assignment, your 
company remains liable for payment of the aforesaid royalty if it 
is not otherwise paid.,


Sincerely yours, 


Enclosure	 Administrator
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WASHINGTON 25 D C 
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TATES (	 UNITED S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


December 11, l96 


IEN0RANDUN 


To:	 Associate Solicitor, Division of Mineral Resources 
Thru:	 George iJ Self ridge, Special Assistant to Administrator, DME1. 
From:	 Iron and Ferro-Alloys Division, DIVJEA 


Subject:	 Docket No. DiA 2820 Tungsten 
A. A., G. G., & E. A. Knowles, 4ssignee 
Garnet Nos. 1 and 2 Claims 
Contract No. Idrn-ESS6 


At the suggestion of Mr. George C. Seifridge, an engineer 
from this Division consulted to determine whether the subject docket 
contained any indication that Knowles Bros. constituted a partnership. 
On the basis of information supplied to us we have to rewrite a number 
of letters which were prepared in connection with a certification for 
the subject project, 


On consulting the NF-lO)4 at the top of the left hand-
side in our latest docket,- which was sent up for review in connection 
with the above described question, I note the payee's signature a 
follows: Payee: Knowles Bros., Per • A. A. Knowles - Title: Partner. 


Nay I suggest that this might be considered an indication 
that Knowles Bros. is a partxTership. 	 - 


W. S. Martin, Chief 
Iron & Ferro-Alloys Division
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Docket 


3ovsiber 20, 1956 


EOAThT 


To	 isoetate SoUeitor, ivtston of Ktn.rBl oerces 


Iron nz ?srro&Uoye ,Dt,t.j.z, 


Subject: Lefters pertatnin to Certifiontian of Discowry or 
D.v.3opnsnt atttn forth i.st expended on project 
Docket No. atA482o, ?xgst,z 
Oornet ungeten l4tning Ce, assie* to mshtne 
)iatu Cenpen, re*setgesd to Knev)es Brother's 
Oerfl.t No 1 - Jo. 2 claia 
Bik* Cmt, bsda 
COfltrLOt IO• 14*4556 


Own*rs of 
Property	 bren A. • C)óor C., etd 'R4vr4 A. Cnovles, ond Price I). 


ilontros., Nountain City, Nevada. 


Lease sad 
Option	 On Sptebez' 1, 1952, the	 noted ruDOr't va5 leased 


to b 1. Swiesra, and Usrold Z. CuIp, Jom 1y, Oregon. 


*tment	 S 


O! July R, 1q53, rsisrs in Cuip reques ted that .ease be 
assted to )et ung.t.n $.n1n Conpnn7 


contract On Juno 25, 153. the IE jrnt.d a eozttreàt. to the Gsz'nst 
tston Jt*thg Coapen (L. D. Vilson, Presidont, B. B, 


Surieers t,d L Aa Cuip, a partnership), the vorit to be 
carrt. ont in two sta•es. 


3t*. I	 $5,760.Oo GoernaàLt pIrttetatton *14,320,00 
11 


?otal	 *21,760.00	 $16,320.00 


On uust 25, 1953, the tease and contract were assigned to 
the inshtne Mining Canpszsy. 


	


•	 Goeriasnt ocassat to assi sat of contrst we a5 ted on 


	


•	 So to her 1, 1953.
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Ooleted The Sunsktnø Ntnftic Corpsr 	 eoriets4 '3tae	 , of the 
eontraet end desired to wttbdrev frog the osratton. 


0* October 22, 19514!, the 	 unshtn. )4inin	 Cor,ps r 5$M. 


signed the lease nd con treet to Knowles Brothers. The 
kirnet Tungsten !4tnin Corsxy r.1eued the proftt 
to owners. 


Certification On 0*tober 27, i914, a Certification of .1isoov.ry or 
Devi3opeent ws	 ismied to the Sunshine	 inin	 Cosip**7. 


Letters to the unshino l'intng Ooen	 on October 27, 
j9i$	 end to L. ,1%leon,	 restdent	 end Ray L Surs, 
Vtcs..PresUsnt,	 srnst 'ruasten Mtntn	 Coitreny, Pro. I). 
tontros., end ?4,ban novIee,	 ax'tner on 2tov. 3, 1'53, 
do not indicate the smant for which arttotpsnts	 ze 
liable. 


Cop etion 
of Projeet h.	 iovl,e Brothers oosl•t.d the project at a cost 


of $16,000.00. ____ 
ote3. expenditures $21,760.00, 	 overni*et psrttcitton 


*16.320.00 


fteaee Mvii. us what suns vs should neae when vs write 
letters to owners1 the iiarnet uasten Mining Ceipaay, end the unshins 
Mining Coinpn, statii	 the aziounts for wtloh each is lt&,l. in roys1 
ties it. ore is mined	 dtarketsdprtor to June 25, i96. 


Ii. 2.	 !srttn, Chief 
Iron end V.ri	 Division 


Attachment 


TLChapman an 11-.20..56 
cc to:	 Docket 


Code l4'OO
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 1 51956 


1605 Evans Avenue 
Reno, Nevada 


February 113, 1956 


M em orandum" 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, .D. C. 


From:	 Executive Officer, DMEA Field Team, Region U. 


Subject: Docket No. DMEA-.2820 (Tungsten) 
Garnet Tungsten. Mining Co. 
Knowles Brothers- (assignee) 
Garnet No. 1, and. No. 2 claims 
Elko. County, Nevada 
Contract No. Idm-E556 


Reference is made to your letter of February .2, 1956 
requesting additional information on our Semi-Annual. Report of 
December 31, 1956. in respect to ore reserves on subject docket. 


In making out our £iT. report, it was questionable in 
our minds whether the ore reserves, estimated in lenses 2 and 3, 
should be credited to. the DMEA project inasmuch as they had. not 
been explored under the contract. In addition, the grade of the 
ore was based to .a great extent .on reported evidence from the 
Operators. In compiling the ore reserves as of January 1, 1956, 
I decided arbitrarily to consider all the- ore reserves as inferred 
ore and placed the small 45, 000 ton.s of indicated ore in the in-
ferred ore bracket in order to be on the conservative side. It 
can be transferred back to the indicated bracket in order to check 
the £inal... report.


S. Ricker
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, 3pang3sr kicker, Eiaentiva	 icer 
1iA Field	 Region U 


Ret A,eket No. 4F& 2820 Tungsten 
Gar*t sgetsttM[nitg co*y 


(Aa) 
Osrzmt o. I id , 2 cIat*m 


Contrsct lb.	 56 


Dear 1b. iicr 
•


	


	
farøce is	 to the Field ¶tói FiiL Report, dated 


Dscezer 4, 19, an4 the SexnL..Amiva3. fleport dated Iiber. 31, 
19.S, in which measured indicated aM tnierrd ore torages ar* 


•	 listed as follows: 


ldTeai LPzvjsc


. 2 & 
OreBodiee 


Hsasursd rs	 90,000 tons	 90,000 tons 
Indieatmd Ore 2I0O00 tons	 O00 tons 3)$,000 kns 


000 t	 uoQo	 y,ox 
•	 Total	 O6dD0 tone	 ôdón1ons eô 


By $Lzrnw1 Iepozt, ecaiber l, 


a Project.	 January 3., 1s6 


asured	 9Ø® 4nj	 9,QQ() 
Indicated 0]e	 210,000 ta	 270,000 tons 
Interred O	 20 tons	 20O0O toes 


total	 186d) 
• 


It is eted that the totals for .. 3. ere body in the 
Field Tosat Final Report nsd the DlE1 Project in the Snsthiuns1 
iaport agruse, but *ile the estimated reaerwss as of Jazmsr 3., 
39, hevethe sama to1 as the Field aat Repse4, all the toamag.











UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


-' 


O


February 1, 1956 


Re: I4EA 2820, Idm-E556 
Knowles Brothers 
Garnet Tungsten Mine 
Elko County, Nevada 
$21,760 .00 - Tungsten 


Memorandum" 


To:	 V. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team report. 


The Final Report deals with a 2 Stage work program consisting 
of:


Stage I, Bulldozing 
Diamond drilling 620' 


Stage II, Adit 11.00 feet 


Government' s share


$800.00 
14., 960.00 


$5,760.00 


$16,000.00 
$21,760.00 


$16,320.00 


As a result of the Stage I work, 225,000 tons of 0.31% WO 
material was considered indicated in No. 1 ore body as of May 7, 19511.. 
A certificate of discovery was issued October 27, 19511.. 


Stage II work, a 11.00-foot adit 150 feet below No. 1 level, 
makes possible the following estimate:


Tons 
No. 1 lens No. 2 and 3 lens 	 Total 


Measured ore	 90,000 
Indicated ore	 270,000	 11.5,000	 315,000 
Inferred ore	 211.0,000	 135,000	 375,000 
Total all classes 600,000	 150,000	 750,000 


Estimated grade of all classes of ore is 0.3 to 0.5 percent 
W03 . By selective 'mining, a modErate tonnage of 0.50 to 1.00 percent 
W03 ore could be produced.







. 


The ore estimate and.. the certification are accepted. 


This Final Report bears on application DIYIEA Ii.l11. in which 
assistance in work in Nos. 2 and 3 lenses is requested. See Supplemental 
memorandum under that number.


N. E. Nelson 


2
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	 , l 


WASHINGTON 25, D.C.


16.05 Evans..Avenue 
Reno, Nevada 


January 10, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 
t 


Subject:	 Docket No. DMEA-2820 (Tungsten) 	 I, 
Knowles Bros., Assignee 
Garnet No. 1 and No. 2 claims 
Elko County, Nevada 
Contract No. Idm-E556 


Attached are fo.ur copies of Field Team final 


report onsubject contract by H. W. Jones, Buraar of Mines 


and Robert G. Reeves, Geological Survey. 


S. Ricker	 :IL 
Attach.


Reviewed by 
DIEA. OPERATING COMMITTER
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UNUED STATES 
DEPARTNENT OF THE INTERIOR 
DOUGLAS McKAY, SECRETARY 	 1 Li 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION II 


FINAL REPORT 


DNEA 2820, Contract Idm! ..E556 (Tungsten) 
iCnowles Bros. 


The Garnet Tungsten Mine, Elko County, Nevada 


(
by 


Henry W. Jones
	


Robert G. Reeves 
Mining Engineer
	


Geologist 
U. S. Bureau of Nines
	


U. S. Geological Survey 


December 16, 1955


by 
DrL, 0TIG CGMITT
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S	 .. 
INTRODUCTION 


The Garnet tungsten mine was explored under a Defense 


Minerals Exploration Administration contract, dated June 25, 1953, 


by the Garnet Tungsten Mining Co. and the Sunshine Mining Co. (Stage I), 


and by Knowles Bros. partnership (Stage II). Exploration was completed on 


September 30, 1955. A final report by Glenn G. Gentry, U. S. Bureau of 


Mines, and Roscoe M. Smith, U. S. Geological Survey, dated May 7, 1954, 


describes the results of the Stage I exploration. Examinations to evaluate 


the results of the Stage II exploration were made by Henry W. Jones of the 


U. S. Bureau of Mines onOctober 20, 1955, accompaniedbyEdwardA. 


Knowles; and by Robert G. Reeves, U. S. Geological Survey, on Novem-


ber 11, 1955, accompanied byAbram A. Knowles. 


The mine was discovered by Abram A. Knowles, Edward A. 


Knowles, George G. Knowles, and Price Montrose, who explored the 


property by surface cuts and diamond drilling. In 1952 the property was 


leased to the Garnet Tungsten Mining Co. who received DMEA assistance 


to carry on exploration. The contract was assigned to Sunshine Mining 


Co. who completed Stage I of the contract. Sunshine Mining Co. and 


Garnet Tungsten Mining Co. relinquished their interests in the property 


and the contract was reassigned to and completed by Knowles Brothers.
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CONCLUSIONS AND RECOMMENDATIONS 


Under both stages of the DMEA project, about 600, 000 tons ff -i 


of measured, indicated and inferred ore containing arod . 30 to . 50 


percent W0 3 were discovered. 


The project was confined to the No. 1 tactite lens and Stage II 


of the program partially delineated in the lower adit the ore that was 


exposed under Stage I in the upper adit. In addition to the ore in Lens 


No. 1, reserves of 180,000 tons contain&ng about . 30 to . 50 percent 


W0 3 are estimated to be in lenses Zand3. 


Further exploration will probably discover a1ditiona1 ore --


and would be required to more definitely determine the grade, but is 


not essential at this time Further participation by the Government 1v 


in exploration costs is not recommended. 


The ore discovered makes a significant addition to the tang-


stenreserves of the United States, but the economic aspect will depend 


on the future price of tungsten. The size and shape of the ore bodies 


favor reasonable cost of mining operations. 


A certificate of discovery has been issued and the issuance 


of another is probably not necessary. There has been no production 


todate and no royalties are due the Government. 


2.
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GEOGRAPHY AND ECONOMIC FACTORS 


Ownership, Location, and Ac c e s sibility 


The Garnet tungsten mine consists of 24 mining claims held 


by location by Abram A., George G., and Edward A. Knowles, and 


Price D. Montrose. The claims are on Tennessee Mountain, in secs. 


16 and 17, T. 45 N., R. 56 E., M.D. B. &M., in north central Elko 


County, Nevada. The altitude of the claims ranges from the 8, 356 foot 


summit of Tennessee Mountain to abOut 7, 200 feet above sea level. 


The claims are 2 miles east of the Wild Horse to Rowland 


road over a steep, unimproved dirt road that becomes virtually inipass-


able during wet weather. The road to the mine turns east 14. 8 miles 


northeast of the junction of the Wild Horse-Rowland road with State 


Highway 43 (fig. 1). The road to Rowland turns northeast from the 


Elko to Mountain City highway, State highway 43, about 2 miles north 


of Wild Horse, Nevada. 


Power


A high-oltage power line of the Idaho Power Co. passes 


about 1-1/2 miles northeast of the mining claims. Power may be ob-


tamed when the cost of a transformer and feeder line to the property 


is warranted. 


Water


An adequate quantity of water is presently available from a
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small stream approximately 1,000 feet from the portal of the proposed 


adit at orebody No. 1. It is probable that sufficient water could be 


developed from this Eanle source for the operation of a moderate sized 


milling plant. 


Labor and supplies 


A few experienced miners are generally available at Mountain 


City, Nevada., and some mining supplies may also be obtained there.. 


Personnel experienced in mining are also available in Elko and surround-


ing northern Nevada cities. Miniug supplies and equipment, including 


mine timbers, may be obtained in Elko. 


Housing


There are no housing facilities on the property. The few em-


ployees required for the exploration project were accommodated in a 


cabin owned by the Montrose brothers. 


Ore treatment 


There are no milling facilitie within a distance over which it 


is economically feasible to haul ore of this grade. There are, however, 


several suitable locations for a beneficiation plant at or near the mine. 


A 500-pound sample of ore was submitted by the operators to 


the Bureau of Mines, Reno, Nevada, for metallurgical testing. Copies 


of this test are included as Appendix A. The sample contains about two 


times as much W0 3 as the average ore, but it is representative of the 


4.







Depth, 
feet	 Bearing Angle 


281	 N. 45° E. -56° 
149	 N. 450 E. 45° 
103	 Northeast Horizontal 


142 
95 


770 total


.
	


S 


mineralogy and size distribution of scheelite in the ore. 


THE DMEA PROJECT 


The project called for exploration of the No. 1 tactite lens 


in two stages. Stage I as originally proposed consisted of 40 feet of 


drifting and 520 feet of diamond drilling. Stage I was changed by amend-


ment No. 1, dated November 4, 1953, to consist of 64 hours of bulldozer 


trenching and 620 feet of diamond drilling. It was completed on Decem-


ber 7, 1953, and further operations were suspended because of adverse 


weather and road conditions. In all, 64 hours of bulldozing and 770 feet 


of diamond drilling were done. A summary of diamond drilling is as 


follows: 
Date Date 


Hole Location	 Started C ompleted 


A	 Surface	 10/13/53 11/17/53 
B	 Surface	 11/30/53 12/7/53
D Underground 11/23/53 11/27/53 


A	 Surface	 hole abandoned at 
A2 Surface	 hole abandoned at 


The work in, Stage I resulted in the discovery of 225,000 tons 


of all classes of reserves avera.ging 0.3 percent W03. 


Stage II further explored the No. 1 tactite lens by a 400 foot 


adit. Amendment No. 2, extending the completion date to October 1, 


1955, was granted on December 1, 1954, after assignment to the Knowles 


Bros.


5. 
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Work was started from a previously prepared portal site on 


May 26, 1955, shortly after snow conditions permitted access to the 


property. An adit was driven through soft, shaley limestone and 55 


feet from the portal, tactite was encountered. Because of the low tang-


sten content, the course of S. 550 E. was continued. At 150 feet, a 


gradual turn to S. 50 E. was made in order to crosscut the tactite body 


and determine the location of the contact between the tactite and lime 


shale. The contact was encountered at 340 feet, at which point the adit 


was stopped. A drift from the 295-foot point was driven for 111 feet on 


a bearing of S. 32° E. The total length of the adit and drift is 446 feet; 


400 feet of which are chargeable to DMEA. The work was terminated 


October 1,1955. 


From the 55-foot point, the adit is in tactite containing sparse-


ly disseminated scheelite. A 20-foot wide zone estimated to contain less 


than 0. 2 percent W0 3 was cut at 130 feet from the portal. Following the 


change in direction to S. 0 E. , a low grade ore zone 35 feet wide, trend-


ing N. 300 W. and dipping 60° SW was crosscut at an acute angle. The 


footwall of this zone was intersected at 238 . feet and the hanging wall at 


310 feet. The body. is separated from the tactite-lime shale contact by 


20 feet of tactite that contains sparsely disseminated scheelite. Uranium-


bearing material in fault gouge was cut at 290 feet. The drift from 295 


feet is in the ore body near the hanging wall side... As a result of Stage U 


6.
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work, continuity of the ore body at depth was established and there-


serves were increased to 600, 000 tons averaging 0. 3 to 0. 5 percent 


w03.


Expenditures 


Total approved cost 	 $21, 760. 00 


Stage I: Trench by bulldozer for 
64hrs. @$ 12 . 50 /hr.	 $ 800.00 


Diamond drill 620 feet 
@ $8. 00/ft. 	 4, 960. 00 


Total cost Stage I	 $5, 760. 00 


Stage II: Drive adit 400 feet 
@$40.00 / ft.	 $16,000.00 


Total cost Stage I and Stage U	 $21, 760. 00 


Government's share of the cost 	 $16, 320. 00 


Government's share unexpended	 None 


Value of production during operations 	 No production 


and Govermnent royalty	 No royalty 


No equipment was purchased under terms of the contract. 


GEOLOGY AND ORE DEPOSITS 


The Garnet tungsten mine is on the northwest slope of Tennes-


see Mountain in an area of moderate to steep relief. Tennessee Moun-


tam is composed of sedimentary rocks that have been intruded by gran-


itic rock.


'I
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The sedimentary rocks are highly deformed, interbedded, 


thin-bedded limestone, shale, and limey shale to which the name Ten- - 


nessee Mountain formation has been given !! . No fossils have been 


found in the Tennessee Mountain formation; it underlies the Sunflower 


formation of late Pennsylvanian age, and is tentatively assigned to the 


lower Paleozoic by Bushnell. The sedimentary rocks have been tightly 


folded and faulted; at the mine they strike from N. 400 W. to N. 60° W. 
0	 0 and dip from 40 to 70 Sw, and are cut and offset by faults with strikes 


and dips of various angles. 


The granitic rock is exposed on the crest and eastern side of 


Tennessee Mountain. It is a coarse porphyritic rock ranging in compo-


sition from quartz monzonite to granite. Alaskite and aplite dikes cut 


both the sedimentary rocks and the granitic rocks. 


At the Garnet tungsten mine, the contact between the granitic 


rock and the sedimentary rocks trends N. 450 w, and dips from nearly 


vertical to 50° SW. The contact is irregular in detail, with tongues of 


granitic. rock extending several hundred feet into the sedimentary rocks. 


Lenses of tactite have been formed in the sedimentary rocks 


along the contact between them and the granitic rock.. The tactite con-


sists of 60 percent garnet; the remainder is pyroxene, hornblende, and 


minor amounts of chlorite, acitinolite, and epidote. The tactite lenses 


Bushnell, K. 0.,, 1955, Geology of the Rowland quadrangle, Nevada; 
PhD thesis submitted to Yale University. 
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are elongate parallel to the strike and dip of the sedimentary rocks. 


Three tactite lenses or groups of lenses occur at the Garnet 


tungsten mine; from north to south they are designated Nos. 1, 3, and 


2 (fig. 2). No. 1 is 900 feet northwest, and No. 2 is 1, 000 feet south-


east of No. 3. The lenses range from 500 feet to less than 100 feet 


long, and from 150 feet to 25 feet wide. The greatest exposed depth 


down the dip is 400 feet in lens No. 1. 


Scheelite, the main ore mineral, is disseminated in small 


amounts throughout the tactite of all three lenses. Molybdenite, powel-


lite, and pyrite are associated with the scheelite. 


Nodules of hard, black, siliceous rock from 2 to 10 inches in 


diameter that contain a r;dioactive mineral, tentatively identified as 


uraninite, occur in a 1 to 2 foot fault zone. The fault zone, which strikes 


N. 70° W. and dips 70° N, was cut in the lower adit 290 feet from the 


portal.


The tungsten ore bodies are concentrations of scheelite along 


favorable beds. The main ore body is in the No. itactite lens and has 


been exposed on the sirface and in underground workings for nearly 


400 feet along the strike, and but at a maximum depth of 400 feet down 


dip; it averages 30 feet wide. The ore body in tactite lens iNo. 2 is 


about 400 feet long and may average 25 feet wide; it was cut about 75 feet 


below the surface in diamond drill holes. The orebody in lens No. 3 is 


about 300 feet long, 25 feet wide, and was cut in diamond drill holes less 


9.
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than 50 feet below the surface. 


The average grade of the ore in No. 1 tactite lens is 0.3 to 


0. 5 percent W0 3 ; that in lenses 2 and 3 is considered to be the same 


or slightly less than that of lens No. 1. 


SAMLING 


The results of about 60 samples in Stage I are as follows: 


Sample Location	 Width, feet	 Percent, W03 


Outcrop	 14	 ,	 0.30 
Upper adit	 32	 0. 69 
Diamond drill holes	 23 /	 0. 31 


In Stage II the following samples were taken: 


Sample Width, 
No.	 feet	 %,W03	 Description 


243	 -	 *0. 01	 186 foot point drift. General muck sample, 
showing W03. 


244	 2. 0	 0. 18	 174 foot point drift, chip sample across W03 
enriched garnet zone. 


245	 2.0	 0. 11	 186 foot point drift, chip sample across W03 
enriched band. 


248	 -	 0. 22	 295 foot point, muck sample at face, thin 
banded W03 in tactite. 


268	 4. 4	 0. 18	 406 foot point across face, streaked and thin 
banded WO


3 


269	 4. 0	 0. 80	 364 foot point, chip across back, broad 

banded W03. 


$1 
270	 5. 0	 0. 97	 322 foot point, chip across back, broad banded 


W0 3 , very little W0 3 on either side. 


*Less than.
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Two additional samples were taken from a narrow gouge filled 


fault zone containing a black center core showing radioactivity. Radio-


metric determinations areas follows: 


Description 


Black mineral from fault zone, selected 
from dump material. 


Green and brown fault gouge with center 
core black material, 290 foot point in adit. 


Sample Width, 
No.	 feet	 %, eUO8 


1331	 -	 0.39 


133 1A	 1.0	 0.05


Four of these samples (fig. 5) were taken in the lower adit 


from a layer 4 to 5 feet wide near the east side of the ore body. The 


weighted average of these is 0. 66 percent W0 3 , but inasmuch as the 


samples were cut from the enriched areas in the layer, the average 


grade of the entire ore body is less than the weighted average, and by 


visual comparison is estimated to be 0. 3 to 0. 5 percent W03. 


ORE RESERVES 


The ore body in the No. 1 tactite lens has been exposed for 


400 feet along the strike, an average of 300 feet down the dip, and aver-


ages 30 feet wide (fig. 3). The body is consistent in both width and aver-


age grade, but mineralization within this zone is irregular. Assuming 


the measured ore to extend 25 feet from surface and underground work-


ings and diamond drill holes, the ore body contains 90,000 tons of measured 


ore and 270,000 tons of indicated ore. Additionally, 240, 000 tons of ore 


may be inferred to a depth of 200 feet below where. the body has been cut 


in diamond drill holes.


11.
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The grade of the ore as indicated by sampling and exam-


ination by mineralight determines the grade to be approximately the 


same as found in Stage I (Gentry and Smith, May 7, 1954) or 0 3 to 


0. 5 percent. 


The ore body at No. 2 lens is 400 feet long and averages 


25 feet wide, and contains 25,000 tons of indicated ore to a depth of 


25 feet, and 75,000 tons in addition may be inferred to a depth of 100 


feet. The average grade is considered to be the same or slightly lower 


than in ore body No. 1, or about 0. 3 to 0. 5 percent W03. 


The ore body at No. 3 lens is about 300 feet long and averages 


25 feet wide; 20, 000 tons of about 0. 3 to 0. 5 percent W0 3 ore is indi-


cated to a depth of 25 feet, and an additional 60, 000 tons may be inferred 


to a depth of 100 feet. 


Ore reserves of the property are:
Tons 


No. 1 lens	 No. 2 and 3 lens	 Total 


Measuredore	 90,000	 • 
Indicated ore	 270, 000	 45, 000	 315, 000 
Inferred ore	 240, 000	 135, 000	 375, 000 
Total all classes	 600, 000	 180,000 '


	
780,000 V 


Estimated grade of all classes of ore is 0. 3 to 0. 5 percent 


W0 3 . By slective mining, a moderate tonnage of 0. 50 to 1. 00 percent 
/ 


W0 3 ore could be produced.


12i







APPENDDC A


October 22, 1952 


Garnet Tungsten Ore, Mountain City, Nevada 


This sample was received through the Mining Branch 


for concentration tests in connection with a proposed field 


project.


The ore carried about 1.4 percent W03 as scheelite. 


The gangue minerals were garnet, hornblende, quartz, and 


calcite. The scheelite occurred in part 'in fairly-coarse 


grained form and also in fine.-grained disseminated particles. 


Optimum liberation required grinding to minus 150-mesh, but 


considerable scheelite was liberated after crushing to minus 


10-mesh.


Gravity concentration tests were made on ore crushed 


to minus 10-mesh and hydraulically classified, using the 


laboratory Wilfley table. Some low-grade concentrates were 


produced with considerable iniddlings, and sand tailings. The 


coarser middlings were reground to minus 35-mesh, reclassified 


and concentrated on the table to produce more low-grade 


concentrates, and good tai3ings. The seóondary slinies were 


combined with the primary shies and tabled, but results were 


not satisfactory. 


The combined table concentrates were sized by 


screening and treated on the high-intensity magnetic separator. 


A recovery of 50 percent on the original ore was obtained from 


the plus 150-mesh portion in a product carrying 57.39 percent 


w03 .	 U







.	 o 


Detailed data of the gravity concentration and 


magnetic separation are shown in the following tables: 


Gravity concentration on Wilfley table 


Product	 Weight, %	 W03 , Distribution of W03 percent 


Sand 
concentrates 12.52 8.80 82.75 


Sand 
tailings 64.46 .07 3.45 


Slime 
concentrates .90 5.35 3.62 


Slime 
middlings 5.92 .73 3.25 


Slime . 
tailings	 - 16.20 .57


/
6.93 


Total 
slimes 23.02 .80 13.80 


Composite 100.00 1.33 100.00 


4 . 150-mesh 1.16 57.39 50.06 
Magnetic 6.78 .32 1.63 


150.-mesh 
Noninagnetic 1.02 22.87 17.51 


Magnetic 3.56 5.07 13.65 


Composite 12.52 8.80 82.75


The minus 150-mesh material did not yield satisfactory 


nonmagnetic concentrates. 


The sand table tailings, amounting to 64.46 percent 


of the original weight and carrying .07 percent W03 , representing 


3.45 percent loss, could be discarded. The climes and magnetic 


separation products other than the plus 150-mesh ponôèntrates (nonmagnetic) 
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would require regrinding of the plus l50-.mesh portions to minus 


150-mesh and treatment by flotation. This flotation feed would 


amount to about 3 percent of the original ore, and would carry 


1.8 percent W03 , representing 46.5 percent of the original 


tungsten content of the ore. 


Flotation tests 


Several flotation tests were made on the ore, at 


minus 100-mesh and minus 150-mesh grinds. The lowest rougher 


tailings obtained at the coarser grind were 0.13 percent W03, 


while at mintis 150-mesh, tailings running 0.04 could be made. 


By cleaning the rougher concentrates in three 


stages, final concentrates carrying 31 percent W03 were made. 


Gross recovery was about 9percent of which the cleaner 


.concentrates represented 80 percent while 17 percent remained 


in the cleaner tailings for retreatment • These cleaner 


tailings amounted to 16 percent of the original weight of. 


ore, and under suitable plant operating condi16ns would probably 


yield most of their tungsten contents in final concentrates of 


satisfactory grade. 


The reagents used for flotation were in pounds per 


ton of ore: 


Soda ash, 1.0 —for conditioning 


Quebracho 0.1 —for conditioning


Quebracho 0.05 —in cleaning 


Oleic acid 0.25 —is collector 


Aerosol 0T85 0.05 —for modifying oleic acid 


B-23	 0.25 --as frother 







.	 . 


Detailed data of the flotation were: 


Flotation Test 3, minus 150.-.mesh grind 


product Weight 03, %	 Distribution of W03 , % 


Cleaner 
concentrates	 3.90 31.05 80.70 


Combined 
cleaner 
tailings 16.15 1.58 17.03 


Rougher 
tailings _79.95 .04 2.27 


Composite 100.00 1.50 100.00


The gravity and magnetic separation concentrates 


which carried 57.39 percent W03 a10 contained 1.25 percent 


Mo.


The flotation concentrates which carried 31.05 peri 


cent W03 carried 0.80 percent Mo. 


Molybdenum was present as the mineral poweflite, 


which also contains tungsten. Mo molybderiite was noted in 


the Qre
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1ir. Spangler RicIew, Executive Ofti*ex' 
D!4i	 eld Team, Region II 
1605 Evans Avenue 
!eno, vada


Re; Docket Nc, D)1Ek. 2820, uneten 
Knowles Broa., Aesignee 
Garnet Io I arid NQ 2 claire 
IUo Counts, eV3da 
Contraet No, Id-36 


Dear Yr. }UckeZ': 


Reference i iade to pour i oanci4n of November 3 


l)5S, with Operator'i fLnal report on the refernccd 1rojcct, 


e would appreciate receivin. the Piel. Team'B inaI: 


report ac that we rna clone the docket on the p'oject. 


$1icerel3 yours, 


3eor C S1frcfge 
Chairain, )prati	 orimitti6) 


Approved: ô: Docket 
Codê'kOO 
Oper. Comm. 


is! Robert WGcehct J	 Adm. Read. Pile 
erner Bureau of !ine	 sgaar , 


R. .W. Holliday, USBM 
PT, Reg, .2 


Thor U Kii1sgaar	 C4-) TLchapman/ls 
iebe,	 12i6/55
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• UNITfb STATES 


DEPARTMENk OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON



WASHINGTON 25 D C 


).t.crgeflavor	 N0V101955 
1)}EI kuditor 
42CCust.ri Hous 
55 1atter r Street 


Sen la'.noiaco 11, California


!tes report of DMview 
brz!. 1itec, Ceors . Frtoles, 


•	 v1ei 
Xdri.?556,	 -28 


Dear Gecret 


Receipt ie ac) 4edge 1 at the anhington copiec of the 
Report ot !eview dated flovembsr7, 1955 covering the referend 
1ploretion Projeet Cont.t. 


It is noted t)*t thio report inocrrect3.y cites tbe ertrtxct 
mmbor as X-E 566. The regional copiea of the report uoubted 
have been dtstribited; beiiever z abeu3 arrange to coiirrect this 
citation on .11 capice. The Weshintort copier have beer corrected. 


5iereI sours, 


(Signed) E I) Talbert 


L, Chsnber, Chief 
Contract &dnlnietraticn 
sz ) txUt Divialmt 


EflTalbert/wb 
November 10, 1955 // 
Copy to• Docket // 


Adiir. Reading File 
r Charibers


tcL







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


November 3, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2820 - Tungsten 
Knowles Bros., Assignee 
Garnet No. 1 and No. 2 claims 
Elko County, Nevada 
Contract No. 1dm- E556 


Attached are four copies of the Operator's final 


report on above subject contract. 


S. Ricker 


Attach.
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A RT IPORT on CONTRACT NO. Idm-E556 


Work was started on this contract early in spring of 
1955, by Knowles Bros. of Elko and Mountain City, ievada. The 
first rob1em was snow removal from the road over a high pass 
known as "Waterlog sunimit" and from around the proposed tunnel 
site then a two week delay for a new grade and fill to dry out 
before heavy loads of mining equipment could be transported ov 
them. By May 15, road was good enough to start moving heavy 
loads and actual work on tunnel started about May 20. The first 
50 feet was loose soft lime and granite that had to be timbered. 
This soft decomposed lime and granite gradually changed to 
tactite which in turn gradually became hard, fine grained and 
very hard., causing lots of breakage of drill steel and bits, 
This tunnel is 7'X5' in size most of the way nearer to 7'X 71 
and first 150' on a straight line S_59.E, then to S_5E, for 
120', when it changes back to S-32E to end of tunnel at Io6'. 


The first signs of scheelite was near 1L0' very poor for 
next 25', then at 165' the grade began to improve especially 
on the left side which led to believe the tunnel was running 
along the right side of the ore body. 


t 230' encountered a )4.1 quartz vein and at 2L8' another 
7' quartz vein. After passing the first quartz vein the quality 
of scheelite improved considerably and continued very near 
same orade to the end of the tunnel and this grade we should 
remember is along right hand side of the ore body, if the tunn-
el were through the middly of the ore body it would be good on 
both sides, this ore body, according to previous diamond drill-
ing, should be 35 to Lo feet thio.k here. The tunnel needs cross 
cuts to the left to determine the size of the ore body. 


At 287' a vein of 6" to 18" of good grade unanium crossed 
at near right angles to the tunnel and at about 708 pitch it 
seemed to be narrow at top and widening at floor of tunnel 
which may indicate more width at septh, there shoud be a 
winz put down to see wh.t this vein does at depth. From this 
unaniuni vein to end of tunnel the drilling was hard and it took 
considerable powder and steel and bits, otherwise therj'was no 
obstacle or problem that delayed the rk. The tunnel was fin-
ished on last day of September. The next three days were spent 
in washing the muck off the walls with water under 120 pounds 
of pressure through fire hose nozzle wMch worked good and left 
walls clean for inspection. This tunnel should be driven on. 
through the ore zone to help determine extent of the ore body. 


,
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Docket 


•January 7, 1955 


PROJECT SUMMARY REPORT 


By: A. G. Keating 


1. D3€A Docket No. 2820 (Tungsten) 
Contract No. Idm-E556 
Property - Garnet Claims 


Elko, Nevada 


Operator - Garnet Tungsten Mining Oompany (partnership) 
Mountain City, Nevada 


Operator's Property Rights: Lessee 


8-25-53 - Assignmnet of Lease and Option to Purchase 
to Sunshine Mining Company. 


9-1-53 - Assignment of Contract to Sunshine Mining Company. 
10-27-54 - Reassignment by Sunshine Mining Company to 


Garnet Tungsten Mining Company. 
12-10-52 and 10-27-54 - Owners Consent to Lien. 


2, Contract: Dated June 25, 1953. 
On Form MF-200A. To be completed in 8 months. 


Work Authorized: Agreed Unit Costs. 


Stage I 


Drift - 40 ft. ( $40.00 per ft. 	 $ 1,600.00 
Diamond Drill - 520 ft. © &00 per ft.	 4,160.00 


$ 5,760.00 
Stage II 


Extend Adit - 400 ft. © $40.00 per ft. 	 $]4O0O.O0 


760 .O0 
Government's participation at 75% 	 1,32O.0O



Amendments 


No. 1 - 11/4/53. Deletes Stage I and in lieu thereof 
authorizes - 


Bulldozer trenching - 64 hrs. @ $12.50 per hr. $ 800.00 
Diamond drilling - 620 ft. © $8.00 per ft. 	 4,960.00 


$ 5,760.00







O
2. 


Amerdment s continued: 


No • 2 Extends time for completion 8 months 
to October 1, 1955. 


Work Completed: 


]2-8-53 - Stage I of contract work was completed by 
assignee, Sunshine Mining Company, and réássigned 
by them to Garnet Tungsten Mining Compaz. 


Owners of lind request that they be allowed toëom-
plete"work authorized ui1er 'Stage II of contract. 
Work to connuence after winter months by May 1955. 


Diamoztd drilling '- 770 ft.	 $ 4,765.90 
Thenching - 147 hours	 l,17600 
LabOr'
	


550.00 
Supervision
	


3,177.28 


3.


Total as reported by Operator 	 * 9,669.18 


Audit Report of Review: Dated July 13, 1954. 


All Oosts incurred were under agreed unit cost basis 
contract, therefore - 


Tötál cost as 1iUëd by OperatOr	 $ 9,669.18 
Exceptions' in excess of contract


	 3,9O9 .18 


Government participation at 75% 
Total a.Ocèpted' costs	 $ 5,760.00 


$ 4,320.00 


4. Certification of Discovery: Dated 10/27/54. 


Ore estimates - No • I' ore body above 7,300' ft. altitude 
400,000 tons ore containing an average of 0.30 perOent 
WO or 225,000 tOns orO containing a±i" average Of 0.315 
ecent 3 abOve the 7,400 ft. altitude. There has 


been no production 'from the project and therefore no 
royalties have been paid. 


5. Comments: 


The work under the contract was conducted efficiently and 
the engineering satisfactory, a].thoiigh the cost of supervision 
as related to the cost of work was high.
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Comments continued: 


Prior to the exploration project the property had been 
explored to a shallow depth by diamond drilling, Surface trench-' 
ing and by approximately 340 ft. of adit. There were no measured 
ore reserves estimated. The diamond drilling had not been prop'-
er].y ]Aid out or efficiently executed because of the limited ex-
perience of the Operators. 


• At the time Of application for exploration aid the examin-
ing engineers found scheelite mineralization in bands of various 
widths in tactlte as the hOst rock. T'ó surface exposures of 
tactite appeared to justify exploration. The nOrthwest tactite 
block was indicated On the rfaceto have a length of 460 feet 
and a width of 120 ft. The 200 ft. along adit level scheelite 
mineralization was ehown. This, together with results obtained 
from two diamond drill holes from the adit indicated an ore body 
in slzeof apjoximtely 50,000 tons of inferred ore above the 
level averaging 0.50% WJ3 with additional 180,000 tons below the 
level averaging 0.25% to 0.30% 


Therefore it was reasonable to consider that additional ex-
ploratiOn would develop ore reserves much greater than possible 
to properly estimate with the limited amount of work previously 
accomplished. 


The purpOse of the exploratIon project was to determine the 
distribution, and content of schee]4tO in the tàctite' and the 
q.tantity of scheelite bearing rock in the northwest area. The 
work under the project closely determined the northwest 'limits' 
of the ore arid indicated the location of the highest grade portion 
of the depOsit. "The southeast aréá bad sOme good rface showings 
with four 'p]'Ovious drill cores assaying in'the' order of 21 ft. of 
ore 'averang .28% W03. No work was undertaken under the contract 
in this area. 


The Sunshine Mining Company relin4ui shed their interest in 
the project after completing the work under Stage I, because they 
felt they had reasonably well determined the tonnage aid grade 
of ore which could be expected to be successfully mined from the 
area. They believed that the o'e was too low 'in grade to make 
the project attractive under present conditions. 


Undoubtedly, there could be a much greater tonnage of minablO 
ore developed if the operation was carried on by a smaller company 
with less overhead and if the present price of tungsten continued. 


cc to: Docket (original) 
AdiTir. Reading File 	


( Mr. Martin 
Mr. Keating 
Mr. Johnson	 A. • Keat g
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


January 6, 19% 


Memorandum 


To:	 Is Curtin, Statistics and Control Division 


• From:	 Hazel Berry, Operating Coxmiittee 6s 
Subject: Amendment to Contract 


Attached is the following docket copy of an amendment 
to a contract which has been reviewed and approved by the conirnodity 
division, Contract Administration and Audit Division, and the Legal 
Division. The official docket is also attached. 


Knowles Bros., Assignee, DNEA-282O, Idm-E%6, 
Amendment No. 2. 


Attachment 1







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONII (7:
J) 


WASHINGTON 25, D. C.


!2O Custom House 
SSS Battery Street 
San Francisco U, Calif. 


December 9, l95L 


Nemorandum 


To:	 Operating Committee, D1EA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, DNEA. Field Team, Region III 


Subject: Docket No. DNEA-2820 Tungsten 
Knowles Bros., Assignee 
Garnet No. 1 and No. 2 Claims 
Elko County, Nevada 
Contract No. Idxn-E%6 
Amendment No. 2 


Attached are the original and two copies of Amendment No. 2, 
dated December 1, l951, extending the time of completion of work under 
the subject contract to October 1, l9. 


A justification sheet is attached to each copy of the 
amendment.


Proper distribution has been made of the remaining copies. 


S. Iticker 
Executive Officer 
D?A Field Team, Region III 


Attachments 


Copy to: A. C. Johnson, Reno (With copy of amendment) 
Finance Officer, Region III (With copy of amendment) 
Roscoe Smith, USGS 
George Mayor


.P1v 


DEC 81154 


(ENLfAL COUNSEL 


?S MZNERAL 
ADM1NZSTMTIO







UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


NOV22 15 


Mr. G.	 Mi' • •	 DW.tMsdttcr	 •• 
1m	 *e	 S 


55	 ttrnxy $tet	 •S 


San Prenoisco U, CIUOrnls


.x I.556, 
Sin*hthe Hieing C,mi,nr 
Cctitreet As4gned to 


Enovies fl2t1*.. 


X)esr Mr. H*tors 


Refoce is made to xr lettør ot Ncveeb 16, 1954, 
relativ to the st*b3ect iottn P'ojet Ctrset. 	 S. 


ATrengante sx being **de to reobUgets th* $12,OCO.00 
wbish wes rt]aased as a ie1t of *r RmZcrt of Review deted 


1 194	 r all precttcsl rpoe.. ir Biport of Revir 
in lien .t finel audit wiU be sidero tt, nreT tl* atrcstencee, 
to be an Tnteria' teport, 


I apr.ctate._heving Uiis c*se irOgtt to attentto 
insaieb as we )*i iiiooked the r ob1igLticm of the Amds. 


Sinesz,br 


(Signed) E t T&bert 


E, fl. etbert, etIng Chief 


	


• S	 S •	 • 	


• 	 cst,et &inieta'i 
sad £itdit Did4an 


EDTalbert/wb 
November 22, 1954 


Copy to: Docket 


	


•	 Adxnr. Reading Tile


ç;







'roe	 The A4nd.fltatr*tOr	
*r	 *artth 


*CtiflW AUX$t*XLt SoUcitor, Defene Ntners 


ubeat	 *tn1I1	 Doc*t flop 2320 
____ 


tr the c*rtør to tie 
on *	 izg cUp dited November 5 besr-


tI notat1arn ShouH ø take se aetioni' L1 
aperat.r'a ,%t.r r.t.r* to a eertitie*tton at diacovry 
dsv1opNPnt a$*$d by the sdi4strstar usser date or October 
IT. 'he ope$tor s letter statest .5unshir* IIin*n 
CouN*ny ?$U**4$hed ita interest in the rt*t 'rizogeton 
Muse *st 1pr12J, SM mailed notice of ter*i*tion to 


£	 Chiet *t*t,DLvisio*, Region rn, 
Q March 3O. 


r r$ in the doo1,t at the case .nø e*ma*nication tr* the operØor dated March 30,	 siith1ig in the nature or * mtioe 2$ teratiatiozr which the operator states it nailed to Mr, C ohnsoa Th op*tcr t'wther states that on April , 195*, it mailed to Mr. Jothsmon the "tiz*l 
report coveri* tage Z, the only stage completed 


2 d nt kiwaw whet the purpose ot these statmant* by the operati seii be I can only surmise th*t ths may be 
intended to show either that the cavtS$io*tion of disøoveirr 
or deielont ms too late, or else thet it ss a useless 
gesture because the operator has abeMosed Its Interest in 


i' me*e atatsnt by the operator that it"re1*n quished its *2tereat' in the_property is not $UftIaie*t to 
establish an sbendent under the prQVI$ionI of the explora. 
tiOn contract. Zn this cootton, there is attached hereto 
a meraMum trom the Actlai Assistant Solicitor to











•	 0 
UNITED STATES 


	


DEPARTMENT OF THE I NTERIOR	 4C13 ner 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 WJ 9 
b23 Custot !iOSC 


% atteryStret 
;an Fz'ancisco U, Calif. 


;ovei?ber 1, I9St 
Sunshine iniri Copany	 e: I)ocket o.	 A2C2O Ttrnsten 
Box 18	 Knowles Bros. Asioe 
Kellogg, Idaho


	


	 . 
Llko Connt, !evada 
Contract o. Ii;556 


(iontlenien


En1ose4 u the Operator' cow of the executed Asnxent 


or Contract, Aesi rnee)s &cceptance, nd Qoveriient's Conet coverng 


the sutJect contrict.


incereiy yoirs, 


Exeutive Cificer 
r'ii Tea.., 1eon 1I.L 


n1ostre 


Copy to:	 1Wash1ngton,, D. C. 
A. C, Johnson, Reno 
Finance Office,. Region III 
Roscoe Smith, USGS
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•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON. 25, D. C.	 2 1 


L20 Custom House 
5 .i3atter' $ireet 
Can Franoieco U, Calif. 


•	


0	 Ne;ber' 1, l95L 


r. tbra A. Knowles, artner 	 oeket o. A-2C20 - Tunsten 
Knowles 3ros.	 1now1es 3ros. ssinee 
Louxitain 4ty, Z vaa	 Garnet o. 1 and io. 2 C1ais 


Elko County, 2Tevada 
Contract No. iE556 


tear r. Knowles:	 ;	 •0 


ccordim: to inforiation i0o our WaShington office, an. 
executed copy of Assiznont of Coitract, Assignee's Acceptance, and 
Goernnent's Consent covering the subject contract has been sent to 
you through Crant 3avyer, 1isq., lko County Court iouse, 1ko, evada, 
on Noveabor 8, l9SJ. 


•	 Will you please advise us as zoon as possible as to the 
tLe you will neet. for coiirletAon of the z'oj cot so that the necesar, 
aentiont cai be rai.e. 


You should also notify ir. . C. Johnoi, C•hief,, ining 
:';iviion, ti. . Thweau of 1ines, 1605 vans Avenue, Reno, evada•, 
when you will couienee work on the contract. f copy o tie Aesi'niient 


• of Contract is boin forwarded to hin.. 	 •	 •	
0 


•	 - • Stncere] yoirs, 


0	 •	 CEc	 0	 0 


•	


0	 C. iicke	 0 


	


•	


0	 • xecutive	 0 


/	 ielcI Tca, eion lii 


0 Copy to: DNEA., Washington, P. C. 
A.. C. Johnson, Reno (With copy of Assignment) 	 0 


•	 • 0	 Finance Office, Region III (With copy of Assignment) 	
0 


0	 0	


• 0	
• Roscoe Smith, USGS	 •	 •	


•	 0 


•	 0 0	 George Navor 0 0 •


	 0 0
	


:	


0
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.cv	


7.	


00 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


NOV 8 1954 


r4r. Spanier Ricker, Executive Officer 
DA Field Team,. Region III 
11.20 Custom House 
555 Battery Street 
San Francisco 11, California 


Re:. Docket No. DMEA 282O.-Tunsten 

Knowles ros., Assignee 
Garnet No, I and No. 2 claims 
1ko County, Nevada 


Contract No. IdznE556 


Dear, ?!r. Ricker: 


We are enclosing the Field Team copy, the Finance 
Office copy,. and the Operator's copy of an executed Assin 
ment of Conract, Assignee's Acceptance, and Government's 
Consent covering the subject contract. The Assignee's copy 
has been mailed to Grant Sawyer, Esq., Elko County Court House, 
E].ko, Nevada. 


It is suggested that you amend the contract to extend 
the time for completion of the project. 


Sincerely yours, 


GoPge C, S!frMg 


Chairman,, Operatin3Committe 


Enclosures 


APPROVED: 


3. Re Hedges 
-4 -	 .-	 -	 __-_n_,	 ..	 .. 


?iember, Bureau of Mines 


L L. Newoomb 


Member, aeorogicaa su


cc: Docket 
FT,Reg.3 
Code kOO 
Oper. Comm. 
Adrn. Read. File 
R. W. Geehan, USBM 
Thor Kiilsgaard, USGS 


FA'Rutledge/l 8 
11-2-5k 


P.S. - The new Owner's Consent to Lien executed by Price D. Montrose 
has been attached to all, copies f the assignment except the 
Operator's copy, whi9h goes to the fermer operator; the present 
operator being, of course, the assignee.











!'	
.	 L	


. 1+00	
c 


	


c	
OV-1954 


flr. Irvin Gumbel, Acting Dtrctor 
tateria1s Division 


Jmex'gency Procurement Service 
3eneral Services Adiulnietration 
washington 25, D. C.


Re; iocket No. M 2c2U - i'ungeten 
arret Yunsten iirin opar:j 


Sunshine Mtnin Companj, Aeeigne 
Garnet Tungsten 11ine 
1ko Counts, Nevada 


Contraøt No. 1da-56 -__-.r..	 N.1-.. __4 	 -	 I 


iar Mr. Gume1:


±5 a cop of a certification of uiscover3 
or development iaue.duner tw	 ccrxtract. 


Contraot, : No,.. idra155.i :as executtd Jum 2, I;3 
to eover a 2 . sta ex1oration prox'&a1.	 eturc3 u to 
21,(.(O were authorizd, or wnich th GovernanS shar 


at t5 percent was 1',32(.Ov. Thc project wa ternnatcd 
the perator after tae I of the roram wa com'iei1. c • Th 
cost oI the worc coç1eted was	 or which th 
ment' sare at j' 	 erceit ra 


The exploration rorani was deine to ±nvsti a 
the 3cheelite mineralization at the Number I depoøit ci' thc 
arnet Thnsten mine. Trenchin and diamond driIlin uncr 


the sua3 ct contract and sarn4iti. of the existiri unUerrovnu 
worcina indicated some 255,hA) tons of ore above the 7k..iJ 
foot e1evatioi anct estizMted to contain 0.31 percent WO, or 
a tota) of U,Li tons, at	 percent; Q3, above the I'3t, 
ioot elevation. The ezporation oz'k done under the contract 
was accon,p1i,1ied efficientI. 


Thc aubect contract has now been aasind to three 
of the owners, doin, siness as (nowlea AI Lid to 
corn1ete the cofltraCt. Jport 0'p1tiO' of t 
shall supp	 ou with a surnarj of the rsult otai 4eu. 


5incerely ors, 
cc DOCKET	 CC J.H.HEDGES, 


CODE OO	 USBM	 C. 0. M ttendo, -	 - 
OPER. COMM.	 THOR KIILSGAARL USGS	 - - 
PT, REG.	 R,W.GEEHAN, 


ADM.READJILE	 - 


Lnclosure	 gg	 FARutledge/is







•1	 T	
DOCKET 


-


	


	 Surname. 
V 


ug Guzzbel, Aotiig ireCt' 
Mte Ia..s ivison 
Juerge.y rcuz'.uwit Svie 
Oeer1	 Mdn1etrstjon 
Useh1nton , rj c,


i; Locket o. IMkA 2Ornste 
/


	


	 ernet	 njste	 tr1	 onpan. 
unehXne t±n Coipan, as4 re# 


Garnet Tunatez Mtre 
L:lko Coaty, vada 


Contr*ct I-t55 
*ar r. Gw*be; 


ncloee is a copy o.0 a Certtrication of Liseo'vex' z' 
Oevelopment &seue undr the suject contract. 


contract io,	 &553 waa,.execttea Jur 2, Li3, to •	 cover a 2tae exploretjon pzoraii.	 ra)end3tures U to •	 $21, &) .00 wer authorixei, of shtch the Government 'a share at 
• 7 percent wa' 16,32O.00. The project was terainatd b7 the... • Opørati' atte tse i if the rozz'ain was com1eted0 Of the work cmp1eted was , Th( .Ot), of whih the Government's 


•	 Share *t 75, ereent was k, 320.00. 
• 	 ' 	


" 	 Te xp1oration prors was de3ne. to investiat •	 the echee1t* inera1i*stiom ft the Nuaber I deposit ot the 
• .• : Garn' t unsten mine. Trenehjx and . dj.ag4 drilhin under' t1e 


• subject coitr*ct and ssmp1in of the extstin, und.r'p'ound work.. ngs indi*t.d sore 255,000 tons oS ore above the 7C.foot 
• elevation. and eetirmted to contain 0.3L percert W03, or a total Of OD,O tone, at Q .31 per'o.nt	 above the 7300-toot 


'The exploration work done u-ndr.	 cintzct	 • acoovUshe eftic3entli, 


e: DOCIET	 £ee'el ^,Q.rS, •	 CODE 1LOO	 • 


OPER. COMMITTEE	 • 	 • 	 • • 	 • 	 ' 	 • •• • •	 AD!'!. flEAD. FILE : :	 • • 	 • • • 	 • 	 .•	 •• 


•	 FIELD TEAM, BEG. III	 Athiiln.tatrator	 • • • . 


• 	 • 	 • 	 CC:.R.W.GEE.aN,.USBM 
•	 THOR KXILSGAARD, U$G 


• cc: 'CODE 800-Mr. Chambers	 • 	 • 	 • 	 ,•	 • . • • 	 • 


• •


	 CONE 110-Mr. Johnson	 • • • • • 11 ABut1edge/1s	 • • •	 • 	 • 


3. H. HEDGE3, TJSBM











DOCKET

Surname: 


•	
UNITED STATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, D. 


'!r.	 ic	 \tzo 
iiotrntatn cttA1	 va<:iia 


flc: D,ckt o • I)i'a'A 22Unten 
çfarnet Tunsteti 'ining Compan 
jtrnth1w tin Co"par,, Aasiree 


/arnet Tungsten tine 
/ 1co out3ty,	 vada 
/ ctrt	 Id55 


ear ir.	 fltrcfl3e:


	


Transrnttc hrtht your	 Zismation ,a a 
cO3 oi	 rtXfic ti of 1covry or evc1vpment sau'd 
as a reuIt or the ex 3.	 prorau under the aove 
?eferenced cQfflrat. n ropert as set forth in the con-
tract taa 3.e&se1 to 2 A. &uer n1 ilarolu A. u1p, of 
Johr Day, jreon, b	 w A. Knw1ea, (korc G. (nowlea, 


dward A.	 a	 ce ). ro8e, tier a Lease 
and Option t Lurch e c ted September 1, 1jj2, anc3 ia the 
zaire property refer ed tQ ii tti UOwnevtB Consent to Lieti" 
c•xeeuteö. eu:bcr , I2. 


•


	


	 ,y ti'e ru o1 th zp1oraicm projcc ccntract

anc of the ceiti caton, au rocluotion from the aforeaaid 
1ans frt hc d te	 the exp). rition pz'oect ccrt,ract 
subJect t the over'nment'5 per ntaç'e roa1ty a Bet tortti 
in the ottrat trntil the Bwn f ,3C.(O is 	 cr t.ntfl 
Junc 5,	 wIA1chcve occurs i rst. 


•	 Pyn4(nta thou3. be rna to\Mr. ii.. . tUer, ixecu 
tve OlTIcerj Y	 11d Team, eiöi £11, 2O Cuaton bae, 


attr	 raeise 11,\ CaiiIQL'4g, hcs 
thouid b paii t ck.e	 flO ?ire1s x.4o at.on Aii

±stratn. / the uthaaer hou1d be azLse to citct the 


tie 'z"ort the amaount du on each ipment and £owarc 
ehcc,	 to the £ecutVvc Qffcer.	 aci4, the oPcrxuent should be accompaniU b	 itaie evidence, 
3uc12 as 'opie of stt3.ement siects, 	 uantit and 
,rade f/	 outta 3014, the ià e of he 
ciar, /anL the price and Thargea er tifid\to DC correct 


the uröhaBer. •	 • • • •	 •	 • • •	 \















.	
. Iwo	 DOCKET 


Surname. 


Mr. L. D,	 lsøn,. President 
Mr. Bay E.	 mers, VLce Presid nt 
Garnet Punzstcn Mining Company 
John Day, Oregon


e: Dock t No. DMEA 2620 - Tunston 
Gar et Tungsten Mining Company 
Sun hine Mining Company, Assignee 
Ga net Tungsten Mine 
E o Ccunty, Nevada 
C ntraet No. Idm.E556 


Gentlemen:


Transmitted he ewith for your informat,on is a 
copy of the Certificati n of iscovery or Develc?ment issued 
as a result of the exp or tion program under the above. 
refereneec contract, he p operty as set forth in the 
contract was leased t Bay A Suners and harold A. Cuip, 
of John Day, Oregn, b Abram . Knowles, George 0. Knowles, 
Edward A. Knowles, and Price D. Montrose, under a "Lease 
and Option to Purcha e" dated ptember 1, 1952; is the 
same property referr ci to in the "Owner ts Consent to Lien" 
executed by Price D Montrose, E. A. Knowles, George U. 
Knowles, and Abram • Knowles on cember 10, 1952j and is - 
the same property t forth in the ssinment of the afore-
mentioned "Lease a d Option to Purc se to the 3unshine 
Mining Company by y E. Summers and.	 old A. Cuip on 
August 25, 953. 


By the terms of the exploration project contract 
and of the certi ication, all production t om the aforesaid 
lands from the te of the exploration proj Ct contract is 
subject to the o'vernment'a percentage royal as set forth 
in the contrac until the sum of $,32O.00 is aid or until 
June 25, 1963, whichever occurs first. 


Pay nts $hould be made to Mr. B • C. 1 r, Lxecu-
tive Officer, D?4EA Field Team, Region III, k20 Cua cm House, 
555 Battery treet, San Pranciaco U, California, hecks 
should be pa able to the Defense Minerals Exploratlo Admtn 
istration. he purchaser should be advised to deduc the 
royalties om the amount due on each shipment and to rd











DOCKET 
/	 .	 .	 SURNAME : 


)CZ 
NOV3-ig4 


• Abaic A.	 Partner 
Kuowla 3roa. 
Mountain City, Nevada 


lte: Doccet No • MLA	 un* ter 
Ornet Tungsten Miniri Compan 
Sunthine inin , Company, Aine 
Garnet !runsten Nine 
ilko Counts, Kevada 
Contract No. ldmL5 r	 ,JtPT 


ar 4r • Knowles: 


Transmitted herewith ror' your i.otormation .s a 
co of tw cartification oi discovery or eveiopmeiit 
sauc as a result of the exploration proram under t 


ebove-refxenced contract. The property as set rorta 
the contract wa lea*t to Rai . Sumers anc Harold A. 
Cialp, o1 John ray, Oregon, b Abram A. i(nowleø, Qeor G. 
'rowles, thiar A. nowles, and ?r'ice ). Nontrose, uucr 
a 1tLeaae ad Option to Purchaae dated eptnrner 1, 
anci is the same property referred to in th "Owner's ZOflE 


ert to Lic' ecvtc )eceiber l', 


4s enclosed is a copy oi our letter o 
ctouer 2, 154, to the Sunshine Minin Company. 


$incerul iours, 


C 0 Mittendo (


/ 


Administrator 


.. nclosurea 
CC: DOCKET	 cc: OPERATING COMMITTEE 


FIELD TEAM, REGION III	 ADMIN. READ. FILE 
CODE kOO Mr • Martin 	 J • H. HEDGES, JJSBM 
CODE 800 Mr. Chambers	 R. W. GEEHAN, USBM 
CODE 110 Mr. Johnson 	 THOR KIILSGAARD, USGS 
GEO. G. KNOWLES, ELKO, NEV. 
EDW. A. KNOWLES, ELKO, NEV. 


FARutledge/ls 
10/13/5k, rew.10/28/5k







r,	
DOCKET 


- 


N? 


	


(r	 . iwte8, artnex 
c.ic 


	


LrtaL	 'evada


: rocket	 •	 unieu 
Garnet	 .thin 


•	 Sunshi e iinin; ovpar, £tS 
•	 Game Tun tei ine 


Lco County, 1evada 
Coi ract No. IUm$5. 


£-'t r. .ontrose: 


Trannitte herew h for your	 Duaorx i 
oi' the LerUf1ca on a J)iacover or evicpuent i.ssued 


•	 a a •reat1t oi' the cx .Lor Ion pror	 1er	 a'ovc - 


	


ermce c'tract.	 roperti as act or in txi on 
isc t.i	 • urtrncr a1d Iaild A.	 of 


Jht Day,	 EOfl,	 ' ht	 A, flQ1'b, GjV	 . flJicL 
•	 ,.	 c i.	 troe, utider a 


)ptoi to Furcha' da ed	 tnnber 1, 1,52, and IS the 


	


roçt	 e.rz'e	 o	 th !nrt	 oLt t	 tcutd 
)ece:..r L, 1W. 


iy the trr.is f e exloration ,roject conrat 
o f' tht	 rtffi	 i.	 ieLio fr t,c	 ruad



lanUs ror th€ ia aL the ex ioratiorA project cantraet t 
uh,'t to the Go errnment's 	 entae x'oia1t a et forth 


the omract Ui the suri f $I,32O.A) is paid or uitiJ. 
ri	 , 1: ' , 4iiehevr occur fIrst. 


?a'rnt should oe v e to .r. }. . }iiler, xcc-
i Team, R on III, kO Custoi 


•5	 rcet, an francisco 11, california. C1cB 
•	 3.i)uId bç ?a/ble to tne Iiei:enae	 :era1a :1oratj.on Aja' 


1tration. The purchaser should b advised tu UeJ.U;t tiIC 
zal;ie trtnt the amount due on e h 5htwent tnci :Orv;arL 


direct to the 1*ecutive Oftic • 
tii Oov ruuerit should be accompanit by suitabie evidence, 
such as copIc ol ettlevcnt sheets, howir	 uantit 
2raU of the tun3ten products sold, he naiiie of th uraer, 
and the price and charges certified t be correct j 
cizascr.	 •	 •











SUNSHINE MINING COMPANY 
KELLOGG, IDAHO 


I	 LllflrI3 


cv 
cvoJx , 1)4 


(^. L 2aXez, XCUtV	 U'icor 
U 1to1d 2out	 / 
oioa Z 


42) atoi Lois 
ttwy o4t 


I zlatZie3co, zoTh.O3	 IT 
4)or i:


	


zccrrnco	 tticiod 1cLoz L4 tW14o 
y 1. , ', tttOndOZ, ffr ittox,	 LLor31t q1c 
4Qfl Afl3t3?AtiQ, #nfljO	 J.tL, IinO i%L 
Lo1JnuiaoU t3 2torO3t the cnot uiston Lu 2at op2L, 
t	 iaL1od otico o2 to iatta to . A 'i. 
2it Jivieiu., 0c101 i, .. , uroau o 1LnOE,	 . 


ono, ov&1c o	 30, 14. 


C tpri1 , 19/, tho £1 øoet aovr.. tp Z, 
tho	 j to co otod, a tr.ai2ttø1 to . Jo2on J 
oflo.


	


L' tbi 1otu oxo ti	 ct to . tttondc 
. Joiso	 tL	 QZt1C . 


c2;U V027 tUj, 


r tV). 


(3&nthnt to th ono	 oD 


RECEIVED 
ic1ouc	 NCvS,11 


GENERAL COUNSEL 
' '	 DEFENSE MINERALS 


ADMINISTRATION	 S







U. .


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


JCT 21, 'q1 


Ria Doct	 DMA 2820 Tungsten 
Garntat Thnsten tLniDg Ccpar 
Swhixi Mining Cc ir9 
Garr t Thngstsn ?ns 
E1kD County9 
Contract No 0 IdinE6 


Pransin1ttsd hareiitn is a Gertiication of. Discovery or Dv1op 
iat is&d dsr tha subjct coitr.ct	 cud Jwt 2 l93 


By th3 tsr of tb Eloration Projsct Contract ind of tk 
Ctificatio all production from th propsrty dsacribad in th2 cotrct 
itr Jun 2S, l93 9 th dats of tkt original contract 9 i subect to th 


prcntgo royalty a st forth in th td oontract 9 til 
s	 ihieh t Oovernt aay tdvco as its participitiig interst 


vs ben rpd or until Jw 2 )$63 hichr occurs firt0 


Pcnto hold b w& to Mr0 H3 C0 11r9	 cutivs Officsr9 
Dd Fic8ld Ts 9 Ro.on III 20 Ctn Hous 5 Battry Stret 9 Sn 
1ranisco U9 Califor.a0 Chck should b porls to tha Dfensc ?thral 


1oration Jinistriation Th purcher should b advisod to deduct th 
royalties frca th2 sount du on sach shipment and forard chck dirsct to 
tho acutiv Officr0 Royalty paynts to th Goverent buld bo e 
opaiisd by	 t8blo sidns such as copies of settlnt 	 ts shoing 
qntity d a&) of thQ twrigs ton products sold 9 tb n of t pcaQr9 
cd th pico snd chargos csrtifiad to bo corrsct by tha purchaser0 


You ara röqatod	 o notify	 f r chaos	 c.ip 
to thit oirjht hcrc'o oj offoe'	 ' tho	 orv	 a rirt to 


its percntflge yalty0 ils if produio	 coasso at any ttm	 for a 
taod pzzriod9 pie ass notify	 .Usr at 6onth in rral& that no predction 
has boen a& thn that is ths casz0


Sincerely youre 







UN1TED STATES 
DEPARTMENT OF THE iNTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D.C. 


CEICTIO1	 T U1\IT.D Th5 O LRICL 
O	 D IC OVEY OR DVEP 


XThOATIO} NWJECT CO!ThAC 


To g Sunehine i1nthg Copny 
Box i080 
1(e1logg Idaho 


A1n-Oprator under Exploration Projoot Cotra 
15o I&-55 6 , dcted June 25 D 1s53 (Doket	 D1 
inafter cilledI the ? contrc1ot D beteen you and tho	 51.tod	 oo 


of	 erica hereinafter oalled the "overent; t ooa11lo 
and fix the Governent° perentae royalty on.produtioim and 
Ito lien thereon and on the land deocribed In the ootratD 
the Goverrent coneldero and therefore certifieD that a dio. 
covery or developent from hich prothitIon y be de hco 
reoulted froi the e.tploration ork0 


The nature of oe1.d diDeovery or deve1opent 10 
deecribed broadly or indicated ao follooz 


A coiderable tonnage of arginalrade tuigoton 
ore In taotite hao been indicated by bulldoaor trench1ii and 
dianond dr1llinç at the Garnet Tungoton 1ne 0 The not.o 
prc^eent In the forrn of	 heelIte le diotributed a1on beddI



planeo In garnet and epidote eeae D and ao dloo Inationo ± 
the tactite tthloh occuro t the aontaot of granite and oodI 


ntary rocke0


TNE UIJITED ST&TES O AJflICA 


Dated:	 ' !ii
Adj1l1nIotratorD Detcnoe riIln 	 10

Exploration dInIotratIon
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c el y, 


NT SAWYER 


e 


/	 0	 Phone 2 


GRANT SAWYER

Attorney at Law 


Elko County Court House 


ELKO, NEVADA 


October 25, 1954


T o THE 
1ans2 MneraS &dmstratt 


RECEED 


1.2 95 


AIR MAT 


U. S. Departmrit of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: C. 0. Mithendorf, Administrator 


Re: Docket No. DMEa-2820 (Tungsten) 
Sunshine Mining Company, 


Assignee 
Garnet No. 1 and No. 2 claims 
Elko County, Nevada 
Contract No. Idin-E556 


Dear Mr. Mithendorf: 


Enclosed please find seven executed form NF-2O3, 
OwnerTs Consent to Lien, and six executed Assignment of 
Catract with regard to the above docket. 


Prompt consideration of these matters will be 
most appreciated. If there is anything further that 
needs to be done please feel free to contact me on behalf 
of the parties involved.


encs. 13







UNITED STATES 
DEPARTMENT OV THE INTERIOR 


W )	 OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


October i8, 195k 


Nes*orsndum 


'rot	 The 4dznintstratoz', 1*E/ 


Attention:	 W L rtini 


4otin A istnt SQ1'11tQ' Ieteñse Mineras 


$ubJect.: Docket No. eA282O, Garnet ¶nkaten Kinin 
Companj, tznshine Ntnin Companr, Assignee, 
Contract IdE556 (ungBtefl) 
We have reviewed the popoeed certification papez's 


tr'ansmttted to is br M. Nartin with	 orence slip dated 
October ik. 


We ndexstand that the5e 3everal papers have bee 
,z'apared in anticipation that the proposed assirunent of 
the ub,ject ccitraCt b7 Sunshine to Knowles, the papers for 
which were prepared in this office, probably wUI be unae-
ceptable to Sunshine, and that these certification papers 
vtU then be ready 1or tre.nswittai, flowever, it the Asain 
aent is executed end sub.ttted to the Adniinietrator icr th* 
Oovern*ent's Consent, the figure $,320 in the certification 
papers, representing the total a*ount of th* OOV5'n1flSnt' B 
contribution to date, auust be deleted from afl the certiti-
cation papers 


¶Lt&e certification seems vau., even for a february 
19	 ozin oontr*c.t 


HCRubin/en4	 L Wofflt'fl& 
Copy to: MEA Docket	 .' 


Solicitor's Docket'	 '. 
W.SJrtin (2) 4 L Hofflund JL.Hofflund	 o1iitor H .0 .Rubin 
chron. 


Att&chint







DOCKET 1	 Surname: 


October 11, 195k 


MEMORANDUM 


To:	 Administrator, DNEA 


From:	 Chief, Iron and Ferro-A11ovs Division, DMEA 


Subject: Review of contract prior to certification of 
discovery 


Docket No. DMEA 2820 Tungsten 
Garnet Thngsten Mining Company 
Sunshine Mining Company, Assignee 
(arnet Tungsten mine 
Elko County, Nevada 
Contract No. Idm-56 


Operator; Sunshine Mining Company 
Box 1080 
Kellogg, Idaho 


Assignees for: Garnet Tungsten Mining Company, 
a Nevada limited partnership 
composed of L. D. Wilson and 
fi. E. Summers, of John Day, Oregon, 
and H. A. Cuip, of Nountain City, 
Nevada. 


Operator ts property rights: 


Ieasee of garnet Nos. I and 2 unpatented claims 
recorded, respectively, in Book 28, page 218, and 
Book 29, page 308, in the office of the County 
Recorder of Elko County, Nevada. 


Contract: Dated June 25, 1953 
(a) Work authorized:


Stage I 
kO feet of drifting	 O.00/ft.	 1,600.oO 


520 feet diamond drilling $8.Oq/ft. k,160.Oo $ 5,760.00 
Sta Ii 


kOO feet drifting € $kO.0O/ft. 	 $16,000.00 
Total Estimated Cost of Project	 $21,760.00 j 
Government's Partic1t1on 75%	 $16,320.00







	


.	 S 


(b) By Agreement dated September. .1, 1953, the subject	
0 


0 • øontract and the lease covering the. land referred to. 
'In Article 2 of said contractwer,e assigned to the 
Sunshine Mining Company. 


(c) Amendment No. 1 authorized the following work In lieu 
of that originally set up under Stage I: 


6k hours of bulldozer trenehing @ 
12.50/Iw.	 $ 800.00



620 feet of diamond drilling °®. ..' 


	


$8.00/ct.	 960.0O 
$5,760.00 


(d) Work completed: 


The Sunshine Mining Company completed 675 feet of 
diamond drilling and 1k7 hOurs of bulldozing. Total 
costs as billed 'by the Operator, follow:.	 . 


]rilling	 $k, 765.90 
Bulldozing	 1,176.00 
Labor	 .	 . . 550.00 ." 
'Supervision . .	 p, 177.28"	 ..	 .' 


$9, 669.18 


Because the contract was on an agreed unit cost basis, 
all coat over the 5,760.O0'author1zed for Stage I was 
disallowed. 


Comments
The exploratory work under Stage I of the contract 


Was efficiently arried.out by the Operator-Assignee.. However, ' 
upon completion of Stage I, the 'Sunshine Nining Company decided 
that the. deposit had been explored toits satisfaetion, the 
results obtained being reasonably conaistent, but too low in 


•	 grade to make the project attractive under present condit ions. 
255,000 tons	 ore ontaIn1ng 0.31 percent W03. were indicated. 
above the 7k00-foot elevation, orkOO,000 tons containing 0 


•	 ,:	 0.315percent W03 above the 7300-. foot elevation,. . 


• . ':	
, '' .	 The Operator felt that the rOult ' obtained had ' 


reasonably determined, the grade of, ore . that. could be expected. - 
to be mined from the ore body, and 'ttthe additional explora 
tion outlined under Stage II would not materially change the$e 
data. The Operator, therefore, 'relinquished: all interests in. 
the property. 


0,:	


' 	


•, 	 .,•	 "'	 ' 	 . 	 , 	
2'	 .	 ,,	 '	 '.







. 


The Assignora of the contract, Garnet Tungsten Mm .
-ing Company, in turn released the property baøk to the owners, •	 Abrarn.A. Inowles, George . Knowles, Edward A. Knowles, and: •. 


•	 Price D. .Montrose.	 .	 ..: 
•	 .•. .. .	


. : Th Field Tean, however, vecommendéd that the addi.. 
•tional.explOratiónls justified by the amount. of scheelite-


• mineralization ezposed in the underground worlUngi and con 
• eluded that pxoduotionis economically feasible b selectively. 


mining the higher rade8 of ore. Indicated and inferred ore. 
in the area of the present adit amounts .toapprozimately 50,000 
tons averaging 0.50 percent W03.. :	 :	 ..,	 . . 


Three of the fl owners of the. land èovered by the sub- •. • . .	 jeetcontract. on3u1y26, 195k, requested that they be allowed 
to completethe workauthorjzed under8tage.II. They were 
advised that the contract was still i, force and if the Sunshine 
Mining Cornpanywould assignth. s1bJeot contract to them, such 
an assignment would be considered. 


The Sunshine Mining Company as8igned the. referenced 
• •,	 contract to the Knowles Brôthers,but the assignment contained 


the fo1lowin qualification in paragraph 6. . . . with the 
express understanding that Sunshine . shafl have no obligations 
or liabilities arising out of this assignnient." 


An assignment containing such a clause was coflsidered 
by Legal as , not acceptable to the Government, and the usual 
assignment orrn was prepared for executionby the 0perator. 
Assignee It is . doubted that the proposed. agreement will be 
acceptable to the Sunshine Mining Company, but the: subject con-
tract should be certified not later than November 1, 195k, and 


• innediate cerUfi.cation Is therfore. recómménded.. 	 . 


W. S. Martin, Chief 
Iron and Ferro.-Allos Division 


cc. DOCKET 
ADM • HEAD • FILE 


•	 . OPER. COMM .	 •	 . •	 ..	 •	 •	 :	 . 
CODE kOO 


FAHut±edge/L 
• • 10-11-5k.	 •	 .	 .	 ...
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Oi B U


1aFTIyvv 


/ 


Grant Saiiyer, Esq/ 
E]ko County Court House 
$lko, Jevada 


Dear Mr. $aIer:


Docket Wo. DNA282O (?mgsten) 
*tm$h.ne Mining Coapeny, 
• Assignee 


larnet No. I and No • 2 claiss 
lilko County, evada 
Contract No. 1da4556 


We have I viewed the proposed assign*ent by' Zun 
shine Mining Cosny \to Abraa A., eorge G., *nd Idward A. 
Knowles of the subject contract, and the Consent to Assign-
*ent executed by Price 1). mtrose, one of the landowners, 
subaitted for Governient approval with your letter dated 
Septeaber 7 to the Ad*inistrator. 


* the auignnt is not in .a tox acceptable to 
the Governnt, we have prepared for your' use a combination 
fora -Aasigmaent of Contract, Assignee's Acceptance, and 
•overtnt' a Consent. 


•


	


	 We also require an owners Consent to Lien exe-
cuted by ?rice D. ntrose on. the enclosed fores. 


We shall give prot reconsideration to the pro.. 
posed assignaent upon return of the erecuted. torss 


Sincerely yours 


0 0 Mittendorf 


Adeinatrs.to2 


cloeres 13 
HCRub in/emd lO//5. 


•	 / Copy to: DMEA Docket 
Solicitor's Docket 


H	 :	 •,	 •	 Adm.R.Flle 
Operating Committee	 •••	 •	 A 
Field Team, Reg. III (2.) 	 •	 V,, 


• R. W. Geehan, USBM 	 . SI 


T. H..Kiilsgaard, USGS 	 • 
W.. S. Nartin (2) 


.	 J. L. Hofflun	 H. C. Rubin	 chron.	 pending 
/1







•1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


October 5, 1954 


)bmorandtuft
The Ad inistratoz', DEA 


Throuih: Mr • W S. Prtin 


From:	 køting Aisistant Solicitor, Detense Minerals 


Subject: Auigxument of Contract, X)oo1et No. Z4k-282O, 
Contract No. Zda4556, Sunshine Mining Compenr 
(Assignee) 


Pursuant to * auzoren4um dated Septe*ber 10 from 
Mr • Irtin, we haYS reviewed a proou4 assignisent of thS 
subject contract , submitted tot' the consent of the Govern 
ment by Sunshine Mining Co*pany to Abr** A., øsorge 0., 
and Edwa A. o1es, three of 'the tour landowners. 


The contract, dated June 25, 1953, was entered 
into with Garnet Tungsten M.nin Co*n, a partnership, 
and lessee of the land, and the Owner's Consent tO Lien 
was furnished. On Sept.ber 1, 1953, the Operator assigred 
the contract to Stmshtne, and on Iove*ber , l953 the 
Go,si'ni*ent consented to the assignment without releasing 
the Operator under the contrast. 


$unóhine abazdon the project stter ecsipleting 
the first of two stages. Th. assignment executed by Sun-
shine and accepted by the thre* Yxiowles provides fox' the 
transfer of Stage U" of the project, end ccnnte to all 
future s*ennts of the contract, but with "the express 
understanding thtt Sunshine shall have no obligations ox' 
liabilities arising out of this assignment. In this rem. 
gax*d Mr. Prtin's eorsrdu* states that* 


•	 '. 'tWl4l.. it 1* the usual practice in the case 
of an assignment of contract not to release the 
Assignor of his obligations fox' repsment under 
the contract, it should be understood in the 
present case that the Sunshine Mining Co*pany 
abandoned the project upon ooletion of Stage I 
and that the property hU been released back to 
the onsrs, consisting of Abram A. SktoW]es, George 
O. Inowles, Edward A • Knowles, and Price 1). 
Nontrose	 .'	 '.











	
-	 DOCKET 


SURNAME: V,


epte2rber 1 
TORANtJM 


To:	 ActTh Assitant Solicitor, Defeiee ?inera1Q 
irou and ?crr'o .Afloys iviaion, D2A	 ' 


Subject' Consideration of Asinment of Contrau, 
Doeket No, DMEA 2r20 - ?ungsten 
Sunshine Minin Conipan (Assignee) 
Garnet o. 1 and No. '2 claims 
Elko County, Nevada 
Contract o. Icim553 


TraL11tted xtereith is an asøirt"ent of tn. subject contract from the Sunthine'Ninj'ng.copany to the Know1e rothrs, Iko County 2 Nevada. 


1ease note th ruaUficatjon in pararph C of 
the assirnnnt as follows: •' *'*withthe express under-


anding that unshthe ahall have no ohl±gatiQna or liabji-• , ., ities arising out,'of : this asi.tt	 '	 0 


.hti.e it is the tr1 ractice i tcc case of ar 
assirthent of contraet not to re1ea :t' Aci'r f 
ob1igatior 'for zepayrnent under the oontract, it houlci 'be 
understood in the reent as that .he Sunbine i*inin, 
Cmpar4y abandoned the project upon corpltion of' Stage I 
and that the propert has been released back to the ownrs, 
consi8ting'of:Abrar!'A. Knowles, QeoreG. .Xnow1s, £dward A." 
Ynow1es, and Price D. ntror


W. S. Yrtin, Chief 


	


0'	 Iron &nd Ferr-Allo Dn 


	


V	 Attaciment	 V 	 ' 	 ' 	 " 	 •' '


	


' :' ','	 ', 


'cc:	 DOCKET	 ,	 , '	 •" V 	 , 	 , 	 ' V 	 " ' 	 V 	 ' 	 ' 	 , 


•	 CODE koo	 V 	 V . 	 , 


	


V ' "	 • '	 ADM. READING FILE	 ,	 '	 ,	 •	 V 	 V 


FAflutledge/Is







I
GRANT SAWYER



Attorney at Law 
Elko County Court I-louse 


ELKO, NEVADA 


September 7, 1954


- 


U. S. Dept. of Interior 
Defense Minerals Exploration dministration 
Washington 25, D. C. 


Re: Docket No. DKEA 2820 - Tungsten 
Sunshine Mining Company, Assignee 
Garnet No. 1 and No. 2 claims 
Elko County, Nevada 
Contract No. Idm-E556 


Attention: C. 0. Mithendorf 


Dear Mr. Mithendorf: 


Enclosed please find six executed Assignments 
of the Exploration Project Contract from Sunshine 
Mining Company to Abram A. Knowles, George G. Knowles, 
and Edward A. Knowles, together with an original Con-
sent to such Assignment by Price D. Montrose. 


If there is anything further that is needed to 
be done in order to complete the transfer would you 
please advise.


Sinc	 ly, 


GRANT SAWYER 


encs. 7
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S TATE O NEVADA ) 


COUNTY OF ELKO 


On this _______ day of ______________, l954 personally appeaed 
before me, a Notary Public 'and for said County and State, 
Abram A. Knowles,George G. Knowles and Edward A. Knowles, known 
to me to be the persons described 'in and who executed the foregoing 
• instrUment, who acknowledged to me that they executed the same 
freely and voluntarily and for the uses and purposes therein 


• mentioned. 


'IN WITNESS WHEREOF, I have hereunto set my hand and affixed. my  
Official Seal the day and year inthis Certificate firs.t above



	


• written.	 •	 •	 • 


•	 •	 Nota Public in and f o he 


	


• 	
0	 ' 	 said County and State	 0	 • 


My Commission expires____________________







•	 ASSIGNMENT OF CONTRACT 


THIS. ASSIGNMENT made this 20th day of August 1954' by Sunshine Mining 
C.mpany a Washington Corporation hereinafter called Sunshine in 
favor of Abram A., George G. and Edward A Knowles all of Elko County, 
Nevada and hereinafter called Knowles 


WIThESSETH:	 . 


The Garnet Tungsten Mining Company, a partnership, entered into an. 
Expleration Project Contract dated 'June 25, 1953, Contract No. 
Idmu'E556, Docket NO. EA"282O, with the United States of America 
acting through the Department of Interior, Defense Minerals •Mministration. 


On September 1, 1953 the Garnet Tungsten Mining Company assigned this 
DMEA contract referred to above to SunshIne which assignment was 
accepted by Sunshine on September 1, 1953 d approved for the 'United 
States of America on November 4, 1953 by C. 0. Mithendorf, Administrator, 
Defense Minerals Exploration Administration. 


On March 30, 1954 Sunshine, advised A. C. Johnson, Chief of the MinIng' 
Division of egion III that Sunshine had.completed Stage I of the 
above contract and was relinquIshing its interest in the property 
so would not. proceed with Stage II of the aforementioned ntract. 


Sunshine has now been advised that Knowles wishes to proceed with 
Stage II of the aforementioned ntract. 


N ThERFCRE, Sunshine in consideration of the sum of One Dollar 
($1.00) and other good and valuable consideration received from 
Knowles, does hereby assign, transfer and onvey to Knowles all of 
its right, title and interest in and to Stage II of the aforesaid 
ExploratIon Project Contract and hereby consents to all future. 
ammendments to the contract with the express understanding that 
Sunshine shall have no obligations or. liabilities arising'out of 
this assignment. 


IN WIThESS'WHEREOF Sunshine hasexecutéd thise presents the day ad 
year first above mentioned.	 . ..' 


SE MINE MINING CPANY 


'R. D. Lei'sk(VIce PriTdent 


THE ASSIGNEE, Knowles, this7 V' day of	 ' 1954, 'hereby 
accepts the above assignment and assumes an agrees to be bound by 
the terms, provisions and conditions of said Exploration Project 
Contract that were first assumed by the Garnet Tungsten Mining Company and later by Sunshine.


n ( 
Abram A. Knowies 


•	
'	 '	 : ,	 Geor owles. 


•	 Edward A. Knowles







MouIØin 
81 ty, Nevada 


Augu 28, 1954 
A. A. Knowles


4)? 


Oeten Minerals 4m1 


i4UG3j954 


W. S. Martin, Chief1 
Inn and Ferro-Alloys Dlv,


UG3 1 954 


Re: Docket No. DMEA 2820... Tungsten 
Sunshine Mining Co, Assignee 
Garnet # 1 and # 2 claims	 •: Elko County, Nev. 
Contract No. Idm..E556 


Dear Sir:


Received your letter of August 25 today 
and I want to thank you for your interest In rushing this 
contract to the finish, 


The reason for the deny is that Church 
Holmes, the exploration engineer for Sunshine Co., 
who had all this information wa out in the field and 
did not ge in for 10 days . He Irnmediatly fixed up 
the necessary papers and mailed them to us. We took them to Elko yesterday to be signed and Notonlxed 
only to fine my Brother gone to Los Angeles to his 
Father-in Laws funeral. He expects to be back to Elko 
Mon. Or Tud ( 30 or 31) and we wUl get it off as soon 
as he returns. 


The delay is bad, we are very anxious to get at this job.


Sinc erely


I















p	
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Mountain City, Nevada 
July 26,. 1954 


Mr. C. 0. Mittend.orf, Adndnistrator 
Defense flinerals Explo rat ion Administration 
Washington 25, D.C. 


Dear Mr. Mittendorf: 


My property has been under lease end option to the Garnet 
Tungsten Mining .Co., who later subleased it to the Sunshine Minin g Co. 
These companies subsequently obtained a IDMEA loan on my property. The 
exploration project was set up under two stages: 


Stage 1 called for drifting and diamond drilling; stage 2 
called for driving 4OO-foot adit to determine and explore the possibilities 
of tungsten minerrilization in the event that stage 1 was favorable. 


It is my understandng from the abn 'n-id crnpanies 
that ou.c 1 vas successful, however, the Sunshine Mining Co. terminated 
their lease with the Garnet Tungsten 'tining Co. arid the Garnet Tungsten 
Mining Co. in turn released the property back to me. 


I do not believe that the property has been tested thoroughly 
for a turn down and I am now submitting mr app1iation to complete the work 
that was originally set up by the government. This work would consist of 
400 feet of drifting to test the scheelite mineralization at depth. 


Trusting that this application will be given your immediate 
attention as the summers in the mountain areas is very lirnited,and if we 
are to complete the work outlined under the contract,we will need action. 


Very truly yours 


KN0VLES BROS. 


A. A. Knowles, Partner







UNITE TATES DEPARTMENT OF THE INIRIOR	 ei&o.42-R1O35.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


M,1O'

Revised April 1952)


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. 
Metal or Mineral 
Date Received ---------------- ............................ 
Estimated Cost -------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------
------------------Moitain---itL Nevada 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 çTThg IJIL 


'S---aJL?9vnrS____________________________________________________________________________________________________ 
b	 Tngtn 


is attached 
(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, escribe any liens or encumbrances on it-----9XL 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, incluaing existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its returu to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.
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5. The exploration project._(a)*ate the mineral or minerals for which you wo explore ------- -T!L-


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contaets, 
veins, ore-bearing beds, etc. 


(c) The work will start vithin --------days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating e*perience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that o the person or persons who will superyise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra4s.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (suth as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, upèrvision and engineering and geological consultants. 	 .	 :	 -. 


(c) Operating materials and supplies —Furuish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. ............. . -	 -	 . - -	


. -------------------. 	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case maybe.	 :. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cosf of any nèesar. inil5ial rehabilitation or repair 
of existing buildings, insthllations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.--Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of. general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes	 . 


(b) How-do -you pLopose to-furnish-your-share of the costs ?	 :.. ..	 :-• ---------------.;	 ..	 -- -	 - - 


Money	 Use of equipment owned by you- ---- --- -EL Other	 . 


Explain in detail on acompanying paper.	 . 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifis that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 .	 -	 - -. 


Dated -----------------------------------------------------, 195 	 -.	 .	 I. 


now es. ros. 


	


By 
fl(	


- - 


-- - -----------------------------------------aur ----------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. 8. GOVERNMENT PRINTING OFFICC	 i6-0655i-i
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 (77f 
WASHINGTON 25 D C 


Nz. George Mayor	 Alit MIlL 
•	 14F4 Mtditor	 - 


S5 atteri Street 
San Francisco U, C*3ifornia•


Re Zdi5561 tJ4ZA.282O 


T)ear $x. Mayors 


lt$*rnsd hereidth for correation ar. the oop&s of the Re 
•	 port of ReYi*v coYez1ing th' abo'i.sitd brsties Pro..t Contract. 


It i* noted th*t although. the JLeport of eview indtcats 
the inaluion of £aencN1t $o. 3, the4 the costs *toh you have a1' 
loved per 8Che1e of	 ptionz attached thereto are based on the

agreed uuit coat under the rigina3 contract, rather then the Msnd 


nt No. I. urthernore, the tthal Field ea* Report dated $ay 7, 
l9.h, prepared by &aenn 0. t*entry and hoai..oe . Jmith tate "Tte 
SunL4ir* Mining Comny have coleted $tsge L of the an.Me& cx. 
p.oration contract ooe&dating of 620 teat of di.aozid drUtng and 
6 henri of buUbs.r work." 


therefore appears thet . your $chadu3. of Exc*ptions ts 
in error insofar as the basis of aUowable coats is concerned. 


•	 •	 •	 Sincerely )uurs, 


?Igned) 3 L Charnbrs 
•	 Jay X. (musher., Chief 


Contract Adn1stration 
and £tt bivisLon 


F2icIosure 


EtfPalbert/wb	 •	 . .	 •	 • 
• •. • July 20, l9	 •	 •	 . . 


•	
•	 Copy to: Docket	 •	 • 


• Adinr. Reading Fjle	 • • 
•	 •	 •.	 Ni'. Chambers	 .
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 - 


I.2O Custom House 
555 Battery Street 
San Francisco 11, Calif. 


July 8, 1951.. 


Memorandum1 


To:	 George C. Seifridge, Chairman, Operating Committee, D1"EA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. rIEA-282O Tungsten 
Sunshine Mining Company, Assignee 
Garnet #1 and #2 Claims 
Elko County, Nevada 
Contract No. Idm-E556 


Reference is made to your letter dated June 22, 19511., 
requesting to be advised of the present status of the subject 
contract.


The matter was taken up with A. C. Johnson and a copy of 
his reply to me, dated June 30, is attached. 


This office has had no direct word from the Sunshine Mining 
Company that they intended to give up their lease on the Garnet Tungsten 
Mine. I have, however, a letter dated Nay 25, 1951j., from A. A. Knowles - 
one of the owners of the property - informing me that he was attempting 
to get the Garnet Tungsten Mine back from the Sunshine Mining Company 
and then wished to carry on the remaining exploration under the contract. 


In a letter dated June 16, I called Mr. Knowles' attention 
to the provision of the contract which allowed, under Stage II, the 
driving of an adit ltOO feet long at a cost of 4116,000.00, and told 
him I understood an adit that long was not long enough to reach the 
ore • I told him, also, that it was Sunshine' s opinion that : rather 
tiàn drive the adit, some l8,OOO.Oo worth of diamond drilling should 
be done. In other words, I was tryhgto find out from Mr. Knowles 
just what exploration he had in mind should the property revert to 
the owners and they were to continue where Sunshine left off. 


To date I have had no reply to my June 16 letter, which 
may mean that Sunshine has not relinquished its lease as yet.







-.	 .
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There is no doubt that a certification should be made. 
I hesitate at this time, however, to recommend termination of the 
contract as I have not yet received a reply to my letter to 
Mr. Knowles. 


In view of the statement in the Sunshine Mining Companyts 
final report - "We therefore do not feel that the Stage II of the 
DA contract will serve any useful purpose arid are relinquishing 
our interest in the property." - we might reasonably assume that 
the property eventually will revert to the owners. 


It seems, therefore, that an audit wOuld be in order at 
this time, and I sin so informing Mr. Mayor. 


If you have any thoughts on the matter that I should follow, 
I would appreciate having them.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment _o.	 0 0 


Copy to: Roscoe• Smith, USGS 


George ?Iavor


2







June 30, 1954 


Memorandum 


To	 Mr. B C Miller, zscutive Officer, DMEA Field Turn 
egion UI 


From	 Chief, Mining Division, Region III 


Subject: Docket No DMZA2$20 * Tungsten 
Garnet Tungsten Mine 
ElkoCounty, Nevada 
Contract No IdmE556 


Zn tetereuce to your memorandum of June 29. The Sunshine 
Mining Company as well as the original le*sees. Garnet Tungsten 
Mining Company, a Nevada limtted partnersbip composed Of L. D. 
WilsouandR. £. Summers, of John Day, Orogon, andX. A. Cuip 
of Mountain City, Nevada have relinquished their lease on the two 
tutp*t.nted lode rnniag claimà in the Alder Mining )iatrict known as 
Garnet No. I and Garnet No. 2, in £lkó County, Nevada. The 
property, under the circumstances, has reverted back to the origln*I 
owners Price D. Montrose, E. A. Kowlss, George C Knowles 
and Abram A Knowles 


The engineer and gso]ogist have reconmended,from the 
work that was don. under Stage I of the DMZA.project. that a 
Certification of Discovery should be made. it is my understanding 
that the original owners are planning on submitting an MF403 
Form, Application for Exploration loan, to complete Stage II of the 
Original contract. However 1 do not h&ve anything rn my files that 
willverifythis. 


It I. believed that an audit should be made on the work that 
baa already been completed under the peoject and U further work Is done, 
it should be under a new contract 


I do not have any correspondence in my files except the final 
r.port of the Sunshine Mining Company in which they stats under 
Conclusions 


"It is felt that the results obtained from our study and the







completion of the work outlined under Stage I of the DMEA program have 
reasonably well determined the grad. of the ore that could be expected 
to be mined from this or.body Further we do not feel that the additional 
information that would be obtained froz doing the work outlined under. 
Stage U would materially change this picture 


'We therefore do not feel that th Stage Ilof the DMEA con 
tract will zerve any useful purpose and are relinquishing our interest 
in the property."


A. C. Johnson
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UNITED STATES 
U' DEPARTMENTOFTHE INTERIOR - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 óöBuildig 
870 Market Street 
San Francisco 2, Calif. 


Nay 13, 1951i 


Meiriorandtun 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DEA. Field Team, Region III 


Subject: Docket No. DNEA-2820 - Tungsten 
Garnet Tungsten Nine 
E].ko County, NevaØa 
Contract Idm-E556 


Attached are four copies of the final report on the subject 
property entitled "DNFA-282O, Garnet Tungsten Nine, Elko County, Nevada," 
by Glenn U. Gentry, Mining Engineer, U. S. Bureau of Nines, and Roscoe N. 
Smith, Geologist, U. S. Geological Survey, dated 1áy 7, 19LL. 


The operator completed Stage I under the DNEA. contract and did 
not believe that the ore indicated was of commercial value at the present 
time and does not plan on carrying out Stage II of the project. The work 
that was done under Stage I of the project indicated approximately 2S,0O0 
tons of scheelite ore with an average grade of 0.31% W03. 


The engineer and geologist are in agreement that a Certificate 
of Discovery should be made and the Government be entitled to royalties 
from production from the portion of the property that was investigated 
under the DNEA loan. I concur with their recommendations. 


Four copies of the operator' a final report also are attached. 


Executive Officer 
DNEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno 
Finance Officer, Region III 
George Mayor
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I 
FINAL REPORT 


Docket No. : D.MEA-2820 (Tungsten) 


Name and address of operator:	 Garnet Tungsten Mining Co., 
Mountain City, Nevada 


Name and location of property:	 Garnet Tungsten Mine 
Garnet No. 1 an4 Garnet No. 2 
Elko County, Nevada 


Contract No.: Idm-E556


jl..


SUMMARY 


The Garnet Tungsten Mining Co. 's property, consisting of 25 


lode mining claims, are situated in the Alder mining district of Elko 


County, Nev. The survey description of the claims is recorded as 


secs. 16 and 17, T. 45 N., R. 56 E. The mining claims are held by 


right of location by Messrs. Abram A. Knowles, George G. Knowles 


and Price Montrose, all of Elko County, Nev. 


Exploration by the owners consisted of drilling 16 diamond drill 


holes of varying depth which fairly well outlined the tactite zone. In all, 


a total of 2, 097 feet of diamond drilling was completed. 


Under date of Sept. 1, 1952, the owners granted a lease and op-


tion to purchase, to Messrs. L. D. Wilson, R. E. Summers and Harold 


A. Gulp, all of John Day, Ore. 


The lessees, under the name of the Garnet Tungsten Mining Co., 


then proceeded to further prospect the property by means of several 


bulldozer cuts and b driving an adit approximately 320 feet in length in







S	 S 
order to explore one of the mineralized tactite exposures at greater depth. 


The property was examined by an engineer of the Bureau of Mines 


and a geologist of the Geological Survey on October 30 and 31, 1953 and a 


report submitted on January 27, 1953. In this report the field team. 


recommended a 4-stage exploration program. at an estimated total cost 


of approximately $59, 000. 


Again,, during the period April 29 to May 1, 1953, the property' 


was examined by an engineer of the Bureau of Mines and a revised pro- 	 * 


gram of exploration recommended. This program included diamond 


drilling and an adit, at a total estimated cost of $23, 520. 


The. Garnet Tungsten Mining. Company applied to the Defense 


Minerals Exploration Administration for financial assistance and on 


June 25, 1953 an exploration contract in the am.ount of $21, 7 .60 was ap-


proved by the DMEA Administrator for further work on the Garnet No. 


and Garnet No. 2 minin'g claims. 


On August 25, 1953, the lessee's with the approval of the owners, 


granted a lease and option on the pro.perty to the Sunshine Mining Co., 


Kellogg, Idaho. This company then requested the DMEA exploration con-


tract be assigned to them. $ai.d assignment, was made to the Sunshine 


Mining Company on November'4, 1953. 


After acquiring a lease On the property, the Sunshine Mining Company 


completed 770 feet of diamond drilling and a moderate amount of bulldozer 


trenching. Operations were suspended on D.ecember 7; 1953 because of ad-







S 
verse weather and road conditions. 


On March 29, 1954, Mr.. W. Church Holmes, manager of explor-


ation for the Sunshine Mining Co., visited the office of the Bureau of Mines 


at Reno and informed Mr. A. C. Johnson, Chief, Mining Division, Region 


Ill, together with R. .M. Smith, Geologist, Geological Survey, that the 


Sunshine Mining Company considered the grade of the scheelite ore, en-


countered in the diamond drill holes, surface trenching and the present 


adit, to be non-profitable and further that the Sunshine Mining Company 


were relinquishing their, interest in the property. 


CONCLUSIONS 


The Sunshine Mining Company have completed Stage I of the amended 


exploration contract consisting of 620 feet of diamond drilling and 64 hours 


of bulldozer work. As a result of some low assays in the drill cores, the 


operators have decided that exploration under Stage II, consisting of a 400-


foot adit, would serve noijseful purpose. 


Considerable schéelite mineralization has been exposed in the 


present adit and in two out of three diamond drill holes. The grade of ore 


will vary to a considerable extent, however, the field team believe that 


exploration under Stage II is justified in order to fully determine the merit 


of the property.


RECOMMENDATIONS. 


Additional exploration and development is justified either with 


Government or private financial assistance. This is recommended by the 


3.







•	 .1 
amount of scheelite mineralization exposed in the present adit The mdi-


cated and inferred ore in this, present adit amounts th approximately 50, 000 


tons, which according to the samples taken by the Bureau of Mines should 


average 0. 50% W0 3 . An additional 180, 000 tons is inferred below the 


adit level and Diamond Drill Hole No. A indicates 27. 5 feet of tactite 


averaging 0. 2 5% . W0 3 . Diamond drill hole D., drilled underground from 


the adit indicates 59. 7 feet of ore averaging 0. 30% W03. 


The field team consider that the Defense Minerals Exploration Ad-


ministration should certify that the project has been successful in exposing 


approximately 255, 000 tons of scheelite ore which the operators infer to 


average 0. 31% WO 3 , and that the Government is entitled to royalties from 


any future production. 


The field team concludes that production is economically feasible 


by selecvely mining the higher grades of ore presently exposed underground 


and on the surface. Considerable ore could be mined cheaply by means of 


a power shovel from prominent surface exposures. 


DESCRIPTION OF WORK COMPLETED. 


Exhibit 'A' of the contract approved exploration in two stages: 


Stage I: 
40 feet of drifting and 520 feet of 


diamond drilling	 $5, 760. 00 


Stage II: 
400 feet of adit	 16, 000. 00 


Total	 $21,760.00 


Amendment No. 1, dated November 4, 1953, deleted everything and 


4.







• 1.	 S 
substituted: 


Trench by bulldozer, 64 hours	 $ 800. 00 
Diamond drill, 620 feet	 4, 960. 00 


	


Total	 $5,760.00 


Diamond drilling completed: 


Hole Location Date started Date completed Depth/feet Bearing Angle 


A	 Surface	 10/13/53	 11/17/53	 281	 N. 450 E. -56° 
B	 11/30/53	 12/7/53	 149	 N. 45° E. -45° 


• Underground 11/23/53 	 11/27/53	 103	 NE	 Hor. 
533 


Diamond drill holes abandoned: 


A	 l42feet 
A2	 95feet 


237 feet	 237 feet 


	


Total diamond drilling	 770 feet 


Reported by operator for reimbursement: 


620 feet of diamond drilling 
64 hours of bulldozing	 . 


GEOLOGY AND. ORE DEPOSITS 


The exploratory work in Phase 1 closely determined the northwestern 


limits of the tactite body and indicated the location of the highest grade part 


of the No. 1, o.rebody. 


The tactite body strikes northwest and dips 550 s. it is in contact 


with granite on both the northwest and southeast ends, and with shale on the 


southwest. (hanging wall) side. It is 460 feet long, 120 feet wide, and extends 


down the dip at least 450 feet to the altitude where it was cut by diamond 


drill hole 9- -7300 feet. The highest grade part of the tactite--the part which
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may be commercial at $65 per unit--is along the hanging wall side; it ranges 


from6 to 46 feet in width and may average 23 feet. 


It shows continuity along the strike in the Upper adit for 200 feet- - 


the continuity in the 200 feet at the northwest end has not been determined, 


but drill holes 6 and A3 indicate a mineralized zone from 24 to 35 feet wide. 


The following table summarizes all information available on diamond 


drill hole samples: 


No.	 1 Orebody:
Percent W03 


D.D. Hole Intercept, feet	 Weightedav. 


1 14 0.34 
2 22 0.45 
3 16 0.12 
4 20 0.42 
6 35 mineralized 
7 24 mineralized 
9 40 0.25 


A3 24 0.29 


No. 3 Orebody: 


11 21 0.29 


12 13 trace 
13 6 0."28


No. 2 Orebody: 


16	 25	 0.12 


These weighted averages do not tell the entire story. For example, 


the ore revealed in the Upper adit occurs in layers parallel with the bedding 


and assays suggest th3t by selective mining a grade of 1 percent or more 


could be maintained for widths as high as 13 feet (see Geologic Map of the 


Upper Adit).
6. 
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n	 ORE' RESERVES 


The operator has, analyzed the results of Phase 1 of the explor-


ation program and has estimated reserves in No. 1 orebody of400, 000 


tons containing an average of 0. 315 percent W0 3 above the 7300 altitude, 


or 225, 000 tons of ore averaging 0. 31 percent W0 3 above the 7400-foot 


:altitude. The block extends 460 feet aloig the strike, 450 feet down the 


dip, and avera,ges about 23 feet wide; it is located along the hanging wall 


side of the tactite body, which has. a total width of 120 feet'. The outcrop 


ranges in altitude from 7510 to 7700 feet. The estimate was made by 


calculating weighted average of samples taken from the surface, from' 


the Upper adit, and from diamond drill hole cores.. The operator points 


out that the grade of the ore reserve blocks ranges from 0. 26 percent 


to 0. 36 percent W03. 


This estimate of ore reserves, appears to be a reliable analysis 


of the data that is presently available, and the method used is a reflection. 


of the operator's hope that a large enough ore body to support open pit mm-


ing would result from the exploratory work Although a smaller reserve 


having a correspondingly higher grade is indicated by'the samples from 


the Upper adit, Stage I of the program did not yield sufficient data to per-


mit a reserve of high grade ore to be made. It should 'be pointed out that 


the results of sampling to date indicate a marked difference b etween 


samples taken on the surface, in drill holes, and in underground workings. 


7.
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These are illustrated in the following table: 


Sample location	 Sample width
	 Percent	 W03 


weighted ay. 


Surface	 14	 0. 30 
Underground
	 32
	


0. 69 
Diamond drill holes	 23


	 0.31 


It is considered unlikely that the Upper adit was driven in the highest grade 


portion of the orebody, although the reasons for the underground samples 


being higher in grade is not known. It may be owing in part to the friable 


nature of scheelite which might have been mechanically weathered from the 


surface outcrops and mechanically eroded from drill cores by theprocess 


of drilling and core splitting. Scheelite lost from the samp1es in these 


processes would not be recovered in the assays. It may also be that under-


ground samples are "selected", but this is not apparent from lamping. 


The examining .engineeran1 geologist consider that the results of 


di3mond drilling in Stage I are sufficient to justify work proposed in Stage 


II of the program.. Although the operator has relinquished his interest in 


the property, they recommend that, in the event the original applicant or 


another assignee should so desire,, Stage II of the program be approved. 


The site, of the proposed.adit in Stage II was selected ky.the"Sunshine 


Mining Company and is shown on the enclosed figure 2. A portal for the 


adit was completed before they abandoned the project. The proposed adit 


0	 , would be driven S. 55 E. about 100 feet, and then turned along the strike 


0	 .	 . of the ore body and driven 5. 35 E.. for 300 feet. The site and direction 


8.
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of the proposed 'ádit is considered well chosen. to explore the ore body 


at an altitude of 7450 feet, or about midway between the Upper adit and 


the point penetrated by drill hole 9. Exploration to determine the extent 


and continuity of the scheelite bearing tactite at this altitude appears to 


be justified because this determination will reasonably delineate the size 


and grade of the ore body.


SAMPLING 


Diamond Drill Sample 
Hole . Location	 No. Depth/feet %, WO•3 


A Surface	 BM-1013 186 - 191 0.35 
1014 191 - 194 0.37 
1015 194- 197 0.01 
1016 197 - 213 0.33 
1017 211.3 - 212.8 *0.01 
1018 212.8- 213.5 0.44 
1019 213. 5 - 216 0.01 
1020 .216 - 218 *0.01 
1021 218 - 219.2 *0.01 


D From adit	 1006 10 -	 12 0. 29 
1007 13 -	 16.3 .	 0. 13 
1008 19.7 -23.2 0.28 
1009 38. 5 -	 42. 2 0. 17 
1010 52.1-.	 55 0.62 
1011 60.9-	 627 0.22 
1012 68.3-	 69.7 0.41 
1022 79. 5 -	 81 *0.01


Diamond Drill Hole B - surface: Very little.core was recovered from 


this drill hole and during the inspection on Dec. 2 and 3, 195.3, no scheelite 


'mineralization was observed in the sludge available for lamping in the first 


70 feet of depth. The operator reports no scheelite in the additional 79 
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feet drilled. 


Smple Width, 
No. Feet %,W03 


BM-4.24 16. 0.45 
425 10 0.37 


426 16 0. 19 


427 10.6 *0.01 


428 7 0.13 


429 7.8 0.42 


430 15 0.21 


431. 10 '0.05 
432 14. 0. 53 


433 6 .	 0.42 


746 . 1.20 


747 6 0.71 


748 5 0.20 


749 0.65 


750 0. 16 


879 4 *0.01


880	 13	 *0.01 
881	 4.4 *0.01 
882	 8.5 *0.01 
883.	 8	 *0.01 


884	 7.8 *0.01 
885	 7.6	 0.33


Adit & Surface, location 


Chip sample of tactite exposure 32 feet in width. 
East bank of bulldozer cut 75 feet north of 
BM-424. 
Southwest bank of dozer cut on west slope of 
hill. 
North end of ea.st bank of dozer cut, wide . ex-
posure of tactite. 
East bank of dozer cut, near center line of 
proposed adit. 
Tactite exposure dozer cut, 75 feet east of 
BM-428, 
Surface exposure, bold outcrop of tactite and 
quartz, N. 20° W., 100 feet from BM-429. 
At south end of BM-428. 
Surface exposure at approximate location of 
proposed adit N. 30° E., 100 feet from BM-431. 
General chip sample of surface exposure, 6 feet 
wide, at bottom of hill. N. 60° E., 150 feet from 
BM-432. 
Grab sample of broken ore in S. 55°.W. cross-
cut 20 feet back from face. 
Adit - in southwest drift - about average grade 
by lamp; 35 feet east of Station 4. 
Adit - east wall of southeast drift; 7 feet south-
east of Station 2. 
Grab; dump at portal of adit. Tactite on tunnel 
dump. and produced from mineralized section 
of. adit. 
Surface; tactite exposure in dozer cut, N. 230 E., 
380 feet from collar of No.. A diamond , drill hole.. 
Tactite exposure in face of dozer cut N. 360 E. 
100 feet from No. 2 DDH No. A. 
Mixed tactite and aplite in dozer cut. 
Tactite exposed in dozer cut. 
Same. dozer cut as BM-881 
Face ofnew cut northeast of adit portal and above 
the adit. 
Face of trench about 35 feet northeast .of BM-883. 


0 Bottom of dozer cut, N. .60 E., 150 feet from BM-87-9. 
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Sample	 Width, 
No. Feet %,W03 


BM-1568 32 0.52 
1569 20 0.27 
1570 5 0. 18 
1571 0.49


Adit .& Surface, location 


Present adit - south wall of west crosscut. 
II	 1	 -	 '	 east 
It	 It - west wall - near face of adit. 


Grab sample; ore dump at portal of present 
adit. 


*Less than.


EXPENDITURES 


Total approved:	 $5, 760 
Total cost of the project:	 ,$5, 760 
Government's share of the cost - 75% • $4, 320 
Government's share unexpendeds	 None 
Value of production during operations 


and Government's royalty: •	 No production 
No royalty 


EFFICIENCY OF OPERATIONS 


The operators have had long experience in conducting large scale 


mining operations and development, and employed Boyles Bros. contract-


ing firm to complete the major part of the diamond drilling. The. exam-


ining engineer considers that all operationswere conducted in an efficient 


manner.


EQUIPMENT 


Equipment purchased for the project: 	 None 


Resume:


While the exploration contract, dated June 25, 1953, approved 


40 feet of drifting, 520 feet of diamond drilling and 400 feet of adit, amend-


ment No. 1, dated Nov. 4, 1953, deletea the above and substitutes 64 hours 


of trenching by bulldozer and 620 feet of diamond drilling. 
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In the assignment of lease and option to purchase, from Messrs. 


R. E. Summers andHaroldA. Gulp, datedAugust25, 1953, to the Sun-


shine Mining Co., item 3 states: Sunshine shall have the right and 


option after completion of the program as called for under the DMEA 


contract with the Garnet Tungsten Mining Company, identified as Idni-E556, 


to withdraw from the project in which case Sunshine agrees to reassign 


the lease and option to purchase referred to above to the lessees." 


The original plans for the exploration of the property, as proposed 


by the field team and approved by the Defense Minerals Exploration Adminis-


tration have not been completed inasmuch as no part of the 400 fotadit has 


been extended. 


From the information obtained in the short adit driven by the first 


lessees, together with data from diamond drill holes A and D, the field 


team concluded that the extension of the 40Q-foot adit was justified, and 


on Dec. 3, 1953 in company with R. L.. Anderson, chief engineer for 


Sunshine Mining Co., during an inspection of the property, the alignment 


of the proposed adit was mutually•agreed upon. The ultimate objectives 


of the DMEA exploration program have not been attained and it is unfor-


tunate that the operators abandoned the project. 


I
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3UI"! iI	 CCEY	 ; 


Uubject: flcket No, D!r.A-232Q (Tur-rtc 
Garnet No.1 & No.2 C1cim 


	


•	 •	 E10 County, Nevadr 
Contrct No, Idn-55 
Atntndrnnt No.1 


1XNLL PIQR? 


Location:	 • 


The Crnet-TunFtcrt rrty	 of twnty' . ftve (2) Ioe uinin

c1imr3 on Tennefl Cret, tributy of eow Creek, tritutary o the 
i3rune•u tver. It i in Sect1on 1' and. 17, T45N,	 rincip1 


•NevcTh eridi'3u	 ebrtce the umit f Tennrrer ount n in, eIev

tim 8,356 • ft., extendin, iom both ttc orthwet cmvi. outhe t 


Ownerj	 •	 •	 •	 •	 • 	 • 	 .	 •	 . 


The owner re three crow1ec' brotheri uvi. rrice ontroe, an of !i. 
o County, Nevc, ho rrnt	 ic arnet . Tunr r ten ('o'nriry,	 U'it-. 


ed rrtnerri, a 1e ni option on the	 rUnI1fl Minlrp 
Co	 ry to-'.aired it intere''t trouh t	 rnet-Tuntn Connny, 


ock'ior2i	 •	 • 


The oe •rir'erri i a 1'.tte rttne3 	 iei 1t rrr1•r rirmi1y tr 
'ir. point tn 'tch e'1 in size	 1c je	 ornitr4 d ru'1out the 
haririr wi1 ortton of a entct netnoric rook inown 	 tcMte 
an	 rtncil1y it 'rnet aw crilte. The irtere' redi-
nientary i • thi	 edc I ech8Ie	 th tur	 in rnodio-






rite. 5ce a,]Ste diko eut the thetite hoie 


A trnit, ehsin rvfy wa rde tnrtin at tic 	 'bon	 on

Torme ro ont'in, clevr tion S,356 ft., brc iritir r Coer crn 
tam for be.rirr, cve oi"t .il&.. ir.tant, at wor run about 3,cco 
feet northwe:tcrly cion. th ener1 core of the tctite outcr. 


c3 on. ti	 urvo', auxi1iry runton •rve, dtmor	 rifl. holer, 
hi&zor eut r ,	 ttri1e r'üyn reu1t r , tie f flo'drr r" 


cttc;n 1vvecon coiied;	 • 


i'lan	 • 
Lon?itw'1n 1 ?roect1r'r -I and Longitudinal Projection I-J-J 
Verticri 'eet.th I-I	 •	 • 
VerttcI ror	 ctir	 , , C, D, ,, 1, , T. 


r	 &nted nth1y DIA rrpert: 


4c	 ecte 1n	 '#ction, iainorc riii Hoe A 
40	 Ie 'Lfl fl(	 Ct1fl, Di(U1Ofl !)ri1 O1	 A 
P1n, r ecttn and Aa3rr, Ditoni)riU bier A, A-2, t3
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ScloMry Pln Cut 


20 cle 
20 Ccaie 
20 ccle 
20 scale 
20 8cie 
20 calo 
20 Ecale 
20 cale


Pl\n Cut 2 
Pln Cut 


Aay P1t3n Cut 
Ay Plm Cut 
Ay. ?lzn Cut 
Plan. or Collar 
P1n Hole B 
Aay ?1tn Hal


& 7 
l0 


Locatton Holer A, A2, A-3 


•	 100 ScalePian	 •• 


Lo and Aye Hole 3 
Log and Aya Hole D 
Lo H1e B. 


Exi,loration: 


overa1 rnetarnorphoed hoiea occur, on1 two of which ihoud he 

cort3red true tactite, the others heitr i auftiiently 1tred. 
etore un&ine be r e interete, the northiet hody	 iefl perie-






trated by een aiaiiond drill holes, numbers 1, 2, 3, 4, 6, 7, na 
tn4 two other ho1e, numbcr 5 erd 10 had heen drilled outide 


the north nd t'oth extrerntt1.es respectively. flo1e 8, 11, 12, 13, 
14, 35, and 16 hd been drillerl into tie southeast orehody with d-
at,pointirr ru1te. Nwnerou hftlozer cut id been nde on both 
bodies and t 320 foot eoloration and	 npl1n' tunnel h' been criv 
en into Vie northwet body at an ele'rtion of 7,570 feet, 


lEA. Cont,ract 


The GrnetTuneten Company hc9 cen rnted. a U.E. ovrnent flMA 
ontrat of exploration of two t1Ees, the	 rta'e, nenod 


after unhine beaa'ie an active mrtie1oant, to cr'tt of 620 feet 
of diamond drilUn and. 64 hours of hu1ldozinr at a total cot of 


,760 of wMch the Goverruient wou].d oartici',ate to the extent of 
75% or 4,320, re1nibu.rib1e to Surihne. 


Snshine?rticittton: 


$unthine becine active th eloration and• ap1in. on the property, 
aftc'r reUminrry eirnination, on Awuct 18, 1953 an' completed 
te1 on Eeceiiiber 7, 1953.	 •	 •	 • . 


Sunshine xtiorattont 


Sunhthe thi1led. 770 feet of diamond drill hole and 147 hourr 
of bu11dozin. Three attelrntB wrre irnie before te iinond drill 
hole dei'n2ted ct location A wa iuccefu11y finithed. 1o1e A, 
142 feet, and Hole A-2, 95 feet were abandoned after cvir rr, but 
Hole A.. 3 enetrated tactite an aed on iito prnod1orite, ffge 
D underircund war a1tnot whoUy in tactite but did not indcaterof 
commerci1 vc1ue. Hole wac rt exoected to tiM ore tn1 did "at, 
1ut	 two narrow t4trips of 000r taetlte. The bullozin 
.ited of e:pocini tactitein Cuta nuer1, 2,5, 6, 7, aridlO; 


prepirin the collcr 1ocation for dinond 4riUo1e A-2, A ..3, and 
; preparin a portal rite for a new	 ml1n'.tnnel• reorirr a housing site; nin a water	 pipe line ditch,	 coripreor 
boue bite; cnid thl1dozir the road to the hihway to enft1e truc1 
trvel trou"n the snow from th property. unhtne took ifty-cix 
(56) samples for ay, fror undertrouuc, urface outcrops and
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mond drill cores. 


The DMEA prorazn had outlined certain exploratory work tohe doe 
on the northwest body and our work was concentrated in this aea 
since this also had by far the best surface indication. 


The southeast orobQ'9y had some ood eurfce chowir and one essay 
was rotorted to carry . 4Sr W03 over 16 feet, However, Sunshine's 
sample in the same vicinity only gave .13% W0 content. Sunshine 
also sampled and assayed the core of the drill holes I'iich the 
owners had reviously drilled into the southeast tactite body with 
the following results:. 


DD Hole ll---21 feet----.29% W03 
DD Hole i3-- 6 feet---- .28% " 


•	 DID Hole i2--l3 feet----trace 	 •

DO Hole 16---25 feet--- .l?% W03 


No turtl2er exploration was undertaken in the southeebt orebody. 


Orebody Description: 


• The northwe't tactte body on which Sunshine concent1rated its rin-
• cipal exploration is 460 feet long and avera , es 120, feet in wicth 


on the surface. The strike of the outcrop s N5OW but the strike 
of the bandin is N33W The dip is 55 aerees SW. The orcentra-
tion of scheelite occurs quite consitcnt1y at the haning wall ot 
the body, being 46 feet wide at its richest and widest exposure in 
the tunnel but averin only about half that width throu'hout the 
length of the body, widths being taken perpendicular to the 55 de-
roe dip of the banding. 


Indicatiow are that the orebody is somewhat shorter at depth since 
it is cut off by a grnitic body on the outheast w1ch cn be trc?ced 
on the ourfece and shows in Diamond Drill Hole 10 down to an eleva-
tion of 7,370 which is the bottom of thIs hole. 


The outcrop of the tactite varies in elevation from 77e0' at the 
outheast end to 7510' at the northwest end and the ore is known 


to continue to the deoth of 700 elovtion where it was nassod 
throur?h by diamond drill hole #9 at about the lteral center of 
the body. Hole A-3, 180 feet to the northwest, also Da q ed out 
of ore at elevation 7330, shout 50 feet southeast of the indicated 
northwest end of,tho body. 


Tonnag e and Grade; 


Calculations made from cross . sections D, E, F, G, and H indicate 
255,000 tons of ore of	 rsce of 0.3l WO above the 7400 foot 
elevation and 400,000 tons of 0.315% W0 3 aove the 7300 elevation. 
For the 7400 ca1ufation, Block C-D, from Section 0 to the end of 
theorebody 50 feet northwest of Section D, contains 179,250 cu. 
ft. at 0.31%; Block 0-F contains 768,400 cu. ft. t 0,30%; BloCk 
F-G contains 819,200 cu. ft. at 0.36%; and Block G-R contains 
663,856 cu. ft. at 0.26%; •tote11ing 2,430,706 Cu. ft., or 255,000 
tons at 0.31% WO • It is noteworthy that these indicated grades 
of thec blocks gary only from 0.25% to 0.36%, It is also note-
worthy that the assays at depth, 40 feet of Hole 9 averag ed 0.25%,
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nd 24	 at Tr' A cvere O.2 w1'tth U wre re Ute 
cotctent.	 ..	 ,	 . 


!4:i 
0 Ore tf thin €rde	 ntred cheaiy WIth	 Uttie iitti6n 


	


'orrth1e. Th	 rie ec)fie open tope, thrin1:re 
or nfl tope met'-vd u too	 niock vri 1i not to e

cothrod r'ctic''1 tce ot the Utt wt ci' t ot e zrre, 
Th1c ec11e all	 uirrnird methoir	 1vet the oper.

pit reth,d, wht& would proeb1y allow 1it1rr' the ore teee at 
ntørt fo:r e1ctive nrtr- tt nExt y w rr ieeert"7, 'n 
on :R ethrd wo1 re'tuire rtmowü of to e 2'OO,()OO c. ft. 
or b(>ut 2,230 , C"O torc f wae above t'e 74X) e1owtn, whi,h 
lr eiv(icflD to 10 r rtF wrr-te to one rt o, Th1r c1c'z1etto 


ritAe	 hptrtw wI1 1a'e of 5 derres end i tcttto footw1l 
1or ot 55 1ereer. Th1r 1' n ctree1y 1r rrt1r rf w'te to 


.	 or for .;uch low rae ,iter1ai.. 	 . . . 


f, reøoycrv o 3 ir nrobMy tw rtru to r ecreot	 tr tt 
tre ot ore, Eon. ot tc 'ocUte I In trtit cr;t1	 tire 


:	 rr4t would be oeary to fre tie thr'z1. Tb. 85 reøory 
of 0 31r Q iiøid o	 to o t 0 .251 reovrzb1t 'C 


tOn w c 5r rouIy ecivn1crtt to t5 .O 	 cr tort. A1tv r' 
cu.ftoieT t water 1	 roNiy vtit1e t c 7cr arourta oz ir1n 
er	 wie fro	 rneU rrek,	 itic"1 water	 zct to

bE evøIo"W for ii11r and tiirr Uoc1. nreorntio' would 
be	 eetry. . .	 '	 .	 ..	 .	 .	 .	 : 


itt-ori t D'Fi ooritrct	 2 tetttt1vly nut1tr	 t 4O foot 
turno1	 tv orebcy, V i turre. ouId to Go fret 	 rt cf re-c 
1M* t'e rOutherft n' of tr! 	 t€' cewtion of t1e trtne1. 
rite	 It wott	 1O O0VrOPr rUTr'1r 	 ortr t 'rcr't.. 
or	 In rt c'e, orocutti	 tø t-e hn'iri cr foctl1 
ot t1e oreody or inon' t1riflt' fro g' t <rift to vt t rrre 
infortion tr eter with uU4ir cn t'Uit1 	 oud rei1r 


ttnt11 efe 4 iturcc In ovce:r ot tc lt,O)	 !1lQCttfli

tor te kOO-foot tirnci ojctei.. 


P COId	 t	 1OYd I1 hb1O' frO tt.tØ

5O$ot h totrl trtrvlt, totr11t''- nôt 2O feet. 


It t e"tl ted that t cvt o ti rorr	 n te nrc 
of	 ch inle woid 'ro,3cct rou'g IO fc,t Into 
rtq&fl of t Lnwri or zone, 


Cnluio 


The indIct I oreov ha ccn epIor to our tift.t Ion, t r'c? 
'ru1t obtt dho& r e.onYLy oo Ictnt, but too low, It 
to re th rojeot ttrcctiv unter re-nt oO,Itior 


Conideratrt wr .Iven to the or::iilitie: of 1otIve tni 
to prodice a ri ethcr vre iiifl e1 hut thi r J y 
be.rr tprrot1c1 uner the ctren t nce 'f t e re ooeirrcne. 


It ir fcl.t tt te r fltr otr1n fro' ' r tiy rr' t 
1tri of t work outUn	 rnder rt	 Z of the D! rorrt In
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hev ronhly o11 deter1nod th ra of tho ore th.t could 
bo eectod to ho nmned fro tii orcbor. Furthcr tie do rot feel 
thct tO	 1O(	 trfOi'Wt1OLl thct tc i b obti1cd fro doIn' 
the ork outled under Stro II wou2ci tor1lly chne th1c ie 
ture. 


o thrøforo & ot fool that the tare II o t7o DIA contrt 
iili nerve y ufu1 uroo an wo .x .Urt:M:e- our irteozt 
in the property,


Repoctfully 'uhittc5, 


•tmc1Hn	 cctiy 


RL Anderon 
Chief'	 iUoO







UNITED STATES	
L 


DEPARTMENT OF THE INTERIOR
-	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood J3uilding 
870 Market $treet 
San Francisco 2, Calif. 


April 30, l9L 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior' Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: 'Docket DNEA-2820 - Tungsten 
Sunshine Mining Company, Assignee 
Garnet #1 and #2 Claims 
Elko County, Nevada 
Contract No. Idm-E%6 


Reference is made t o your letter dated April 26, 19SI., stating 
that the completion date of the exploration program under the subject 
contract was February 2S, l9Sli., and requesting' me to advise if action 
had been instituted to amend the contract to extend the time for completion 
of the work. 


No request has come to me from the operator to extend the com-
pletion date. The operator has submitted vouchers for expenses incurred 
through December, and in a memorandum dated April '2, l9SL., transmitting 
these vouchers to me, Mr. A. C. Johnson writes that it is his under-
standing that the operator expeôts to terminate the contract as of the 
completion of Stage I, which is covered by the vouchers he was enclosing. 
The vouchers are being held in this office unpaid pending the decision 
as to whether or not the Government will approve going on to Stage II, 
which I believe will not be done. 


A copy of this memorandum is going to Mr. Johnson and as 
soon as he furnishes me with the latest information on the status of 
this project, I will let you hear further from me.


Officer 
DNEA Field Team, Region III - 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno 
Finance Officer, Region III
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UN I TED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTON 25, D. C.


. 


1012 i 1 1ood Blig 
870 Market Street 
n Francisco 2, Calif0 


March 26, 1954 


:imorand 


To:	 George C0 Seifridge, Chairimm, Operating Comuittee, 

DMA, Interior Building, ashigton, i)0 C. 


From:	 ecutive Officer, 1kllA Field Team, Region III 


Subject: Docket I[2820 Tungsten 
Garnet Tungsten Lining Company 
Sunshine Mining Company, Assignee 
Garnet #1 and #2 C1Ims, Elko County, Nevada 
Contract Idm-E556 


Reference is made to yo1r letter of November 5, 1953, 
and to subseçuent conespondence concerning the assignxent of 
subject contract to the Sunshine Mining Comrany0 


The documents, Assignment of Contract, Assigneee 
Acceptance, Government t s Consent, and Lmendrnent No, 1 to Contract 
Idn-556 have been executed by all parties concerned, and the 
Govexments, Division, and Docket copies are attached0 Also 
attached to each copy of the Assignment of Contract is a coiy of 
document entitled "Assignment of Lease and Option to Purchase0" 
The Onerator retained his copies of the documents mentioned herein, 
and the usual distribution has been made of the remaining copies0 


H0 C0 Miller 
Lecutive Officer,	 Field Team 
Region III 


Attachments 3 


Copy to: A C0 Johnson, Reno (ith attachments mentioned above) 
Finance Office, Region III 	 ditto 
fl.0 L Smith, USGS 
Geo0 Mayor
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UNITED STATES	 f'n !AmeraL Admn!rtwi 
DEPARTMENT OF THE INTERIOR 


CI) 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 2

WASHINGTON 25 D C


1O2 Flood 3uildtni 
LI70 2arket treet 
Zan Francisco 2, CalU. 


sch 19, 15!I 


r. i. Church Ro1es	 Rez Docicet TZJ22C tungsten 
k*naer of xp1oration Irvision 	 Qaret ?unsten hiLin, Coipaiy Sunehix	 nj Coapany	 1ko Cowity-, 'evada 
?8 Pytoa 3ui]4in	 Contract Ids-56 
spokane, uhtngton	 Aaendr*ent No. I 


flear ir. Nols*eei 


We acicnowledge jow' letter of I'rch 17, 19S1, with which you 
returned our five copies of the ecuted "Assignment of Contract. 
Assines Acceptanceovern*snt '5 Conent. 


	


I a now se	 hereith six copies of Aaendment No, I to 
Contract 1'%6 for 1r. Ccx's eipn*ture. After Lr. Cox h*s si nod 
all six copies kindly return the ox'igina and all copies except the 
copy Itlarked Operator'a Copy to this office. The Operator' s copy i.e for your files 


1I reorts, vo'chera, etc., covering work tone unt3er tai,e I 
shouW be subnttoc to L. A, C. Johnson, 3tzreau Of Lines, Ueno, }ewaca, 
who after aorov.u' thea, U send tbea to this office for procesain, 
k, Johnson itould liJce eerythiru sent to hSi in quintuplicate. 


4iceri yours, 


t, i1ler 
xecutivo Officer 
kA Field Tem, te'iOn UI 


fnclomu,o / 


Copy to D1'1EA, Washington, D. C. 
Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 ' 


1012 Flood Bui1cing 
870 iiarket Street 
an 7rancisco 2, Calif. 


Larch 12, 19S1 


I'x'. tY. Church Hoirnts 
Ianager of Lxploration Division 
sunshine ining Company 
738 Peyton JJuiicing 
Spo)rane, Uashington 


Dear r. Holiies;


•	 Ie: Docket i2AZ320 (T'un3sten) 
Qarnet Tungsten ining Co. 
1ko County, evada 


•	 Contract I%6 


• In order to effectuate the aesignerit of the cited exploration 
contract to the Sunshine Lining Coipany, time UAsajgr 	 of Contract" 
has been executed by Lessrs. thilp, Suumers, and Lilson, of the Garnet 
Tun. sten Lthini Goiipany. 


it will now be xlecessary for the Sunshine iining Company to 
execute the Assignees' Acceptance" Lefore a notary blic. 


ix copies of the. 'Assigninent of Contract . Lssignees' 'Accetance.. iovernment' s Conserit t docracnt are enclosed herewith. " Kindly sign all six 
of the copies and return all but the copy marked "Operator' s Copy" to. this 
office propt1y. The Operator's copy is br your flies. 


when the executed docuuent is returned to this office, ucnduént 
o. 1 to• the contract, deietin U work now pccffied in the contract and 


substituting oulidozing an diamonu. drilling, will be sent t yo for yomr 
signature.


JZ. C. 1ler 
'Executive Officer 


2A Field Tean, aegion III 
nclosure i. 


Copy to: DNEA, Washington, D. C. 
Roscoe Smith, USGS 
A. C. Johnson, Reno







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
'lj 


1012 Flood Building 
870 Market Street 
San ?ranáieco 2, Calif. 


Februa7 10, 19gb 


Garnet Tungsten Mining Co., Inc. 	 Re: 1)ocket Pk"282O (Tungeten) 
Box 72	 :'	 Garnet Tungsten ttning Co. 
4ountdn City, evda	 Elko County, 'evada 


Contract Ids"S%6 


Oentlenen;	 ..	 . 


In order to effectuate the assignsent of the cited 
exploration contract to the unihine 1im.ng Colipanv, the enclosed 
six copies of the "Assiaent of Contract w will have to be exe. 
euted by 1asrs. L. I). Wilson, R. 1. Susters, and B. A. Cuip, and 
aU copies returned to this office. 


Upon receipt of the signed copies of the ausigniaent, 
they will be attached to cooice of NJ5aigneee Acceptance" and 
NGoyernent Consent" and sent to the Sunshine ining ru*pany for 
execution of its Dart : of the assignment and acceptanàe. 


After the aasign*ent has been executed, the contract 
wail. be a4ended by having the Ascignee (Sunshine ining Cornpanyt 
sign the amsnd*ent which is being held in this office awaiting 
execution of the above-cited docursents. 


Kindly return all copies of the executed Assignment of. 
Contract to this office rospt1y.


Sincerely yours, 


if. C. /iller 
Executive Officer 


EA ?ield eai , Repion £i 


flnclosure 


Copy to: i. Church Uo2mes, rpokaue, I ashi'tom 
Washington, D, •	 .	 . . 


Roscoe Smith, USGS 
A, C, Johnon, Reno	 .







Mr. R C. Miller, Exeoutiv Ott icer 
IIA 'te1d Tea, Region III 
1012 Plood 1ui1dis 
870 JIsrkat 3trs.t 
San PrexeiscO 2, C*1itorr1La


FILE COPY 
SURNAME: o 


Re; Docket NO. DMU282O (Tuiat.n) 
srT*t Tungsten Mtui Cospany 


Elkc County, *vada 
Contract $o I-$556 


UNITED STATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


FEB	 j954 


Dear Mr. RUler: 
This rsponds to your aandta dated aii*ry 18 


to the Cha$.raen of the OpsraUx Ccitte cons?nizi sssign 
aent of the subject eo*tr'*t to Sua&dx* Mining	 Tbe 
msstions raised in your letter are stated sr4 a1 wer*d below 


in the order in wtdch they were raised. The answers sssis 
that rtther th Sarz*t Tungsten Mining Ceny r the_$un 
shine Mining Company haLve executed the AssiVa.nt of Contrt 


1. Xe it necessary that the day in óber 1953, 
on ithich the lessees zsouted the Assgx.snt of Leue arsi 
Option to Purchase be inserted in the Assimrat? 10 The 
effective date of the Assigtiment of Zease is stated as 
August 25, 1953, in the first paragraph thereof, ard the date 
of execution is sutf.,:ientiy ident tad as Novse	 1953. 


2. Which date should be inserted in the. third 
*r*Ix siph on the first pege of the *msignssnt of Contract 
tor*, AugUst 25, 1953, er Ioyeeber 25, 1953 t The date 
August 25, 1953, shOuld be inserted. 


3. Whet date øhoi14 be inserted at the end Of. 
the Asaignsent of Contract tora on page 1? Thsart the date 
$epteabr 1, 1953. Zn this regard, the Aeeigtmsnt of Con 
treat fora spesifissily provides for pessnt of the voucher 
for August work to the Operator, srnet Tungsten Mifting 
Ccapai , aM peysent of this vohsr should be so ude after 
the Asaint of Contract is crc erly executed.











•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 JA 19 1954 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


January 18, i9St 


/	
Air Nl 


Memorandum" 


To:	 George C. Selfridge, Chairman, Operating Committee, DNEA, 
Interior Building, Washington 2S, D. C. 


From:.	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DNEA-2820 (Tungsten) 
Garnet Tungsten Mining Company 
Elko County, Nevada 
Contract No. Idm-E56 


Reference is made to your letter dated November , l93, 
concerning assignment of subject contract to the Sunshine Mining Company. 


By today's mail I received six photostatic copies of an 
Assignment of Lease and Option to Purchase, entered into as of the 
2th day of August, 19S3, by and between Ray E. Summers and Harold A. Cuip, 
and the Sunshine Company. A copy of one of the photostatic copies is 
enclosed.


You will note on page 2 that the date on which the lessees 
subscribed their respective names has not been filled in. Is it necessary 
that this be done before I accept the assignment? 


If the assignment is acceptable as sent in, then my next question 
relates to what dates I should insert in the blank spaces of the copies of 
the Assignment of Contract, Assignees' Acceptance, and Government's Consent 
which was prepared in the Washington office. "Is the date of the instrument 
which duly assigns the lease to Sunshine Mining Company August 25, 1953, 
or November 25, 1953 (date Mr. R. D. Leisk, General Manager, acknowledged 
execution of the lease before a notary)? Also what date should be filled 
in the blank space at the bottom of the Assignment of Contract, Assignees' 
Accptance and Government's Consent document?


to







After the above dates have been determined, consideration 
should then be given to the dates shown on Amendment No. 1, which was 
drawn in the Washington office and signed by Mr. Nittendorf. This 
amendment is dated November Li, 1953, effective August 18, 1953. Are 
those dates correct on the basis of the date of the assignment? 


I presume that you have copies of the last two cited documents 
in your files so that it will not be difficult for you to check the dates 
and supply those needed based upon the dates shown on the copy of the 
Assignment of Lease which I am sending you. 


Kindly let me have your air-mail reply so I can expedite 
execution of the documents which 1 sin holding for Sunshine officials'; 
signatures as per your November 5 letter. 


H. C. Miller 
ExeOutive Officer 
DMEA Field Team 
Region III 


Attachments 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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SXCNJI2LJLAbED OnQLTQEflJ
WI 


THIS AGR3ENT de d entered into s of the 5th day o Augut 
1953 by and htween Say E Surners and Hroid A 0 Cu1p both of 
the to	 of John Day Stte f cgori rd	 iriaftér cai1d0 


hin	 a Nah1ngon Cororat&on 
hereinafter c1id Surhinn, 


WITWE9ETH 


The Les hid	 Lease art, Opt1	 th urhse	 eint tnad 
and entd into tH first day of	 ptmbr i92 by tid betwh 
t1rne1v	 Lsse	 ad Abrm A	 oe	 arid Edw.rd A 
JKnowies and Price	 Mbntroe,, 11 of iko ounty, State f 
Nevada	 Lessors covritig	 rtih minihcj c1:is located in th 
Alder inng D.cstrict Eik.r county Stvte of Nevada andnamed 
Garnet #1 to # 1nc1usivo	 ExtensIon #1 to #15 ine1usiv

rd rium 1 md #2 


On Auut 25 1953 the Lcoc agreed to ss1rn the bove 
described Lease and Option to Purchase to the SunshIne Minth 
Company in consideration for an opert1hg •aeement as outlined 
in Joint Letter o Intent between Garnet Thngten Mining 
coiipariy, Zncoported a Nevada CroMon, and Sunshlne 


OW THE PO	 in orsIderation of the prenthes and the covenants 
herein made and to he kept by Sunhlne and in on .deration of 
other valuable and ufflclent c sideraUon recejvd D the Lessees 


r&y jointl . and sveraliy assign to Surih1ie all of their 
riht title and interest in the afoemfflitionsd Le and Option 
to urchs 


1	 In consideration for this a. ignrient	 pcIfic 
feence i iade to the poviaions outlined in the 


Thint Lettr of Intent dated .'iust 25 13 referred 
to above 


Sunshine vill.	 the lrii1 if of th frl 
tir nreeient between th	 Gmet Tuiqsteri 


Mining oniany hd Su hin, md nifl or.ward it to th 
for their prrov1 r4.4	 er	 n, end will aue 


the same to be executed by 3unin 


3	 Sunshine shall have the right nd :pti-. 	 fter corp1otion 
of the p.rorarn as ailed fr uhdr th	 4EA eôntrect 
with the Garnet Tungsten Minth	 r...ry identified as 
Xdm6 to withdw from the ojt in hih	 se 
Sunshine agrees to reasin the La	 nd cçtthr to 
Pirehase referred to above th te Lee 


or ptrose of notices between the '•ti 	 o th 
: 1t5ht, notice is deemed to have hee r eIvd five 


dys	 4 er deposit by regist ad	 il	 'th the other0 
$uhInee	 dress hail be	 11 
att the	 eea official	 de	 iii1l be Jnhn DYD 
rgon 


The parties to this assiqnment	 e 1f'ily	 van 
and aee th.t they will do uh thth	 as ae necessary 
to ue the prorty covd by this a ignient in good 
'tnding
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w i	 TERW 


!3ns Crnrats	 iistratIon 


ST\TE OF WASHIN.TTON	
flC1YEU 


)1 5NTY OF SP KANF	
1954 


On this a-d y of !o'rmher 19, ero1iv	 ,eared hfr 
Notiry Pthlic in nd for said County	 R D0 Lesk, 


knovm to me t be th pron described in	 d who executed the 
jinq	 who acknow1d'e:i to me that he executed 
sne fee.v nd vo1i'tiri1y in for the uses and purposes 


th:e1. menicn:L, 


N WI\$ \4TO	 I hv' h eura	 ny hnd jrd affixed my 
Orftc 1 ea1 t	 lav r-1	 r tki	 rr i c	 first bow ttten


said County and State 


y Comi ss ion xpfres L2/i
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C


1fl'IO 1?1,a,4 T141,4,0 


670 £arket Etreot 
San Irancieco2, Calif. 


Januarr Th, l9b 


floe iocot	 -2320 (Tunsthn) 
Cnrot Tt ston inin Co. 
:i Coimtr, Uevr(a 
Contract 


Door r. olie3: 


On ovabor 9, .1%3,. wo aniworo r. .	 Leic' request for nocoosarj p ocecro or 	 ii tlw above-c tionoz. eoitract to the sunshine 1ini Ciany as follows: 


"ccor ii to the	 ibton Office of the efoise 
i.cral : Ioraio A inistratin, in order to effectuate 


an	 Lont of th contract, t.o lease dated otcbcr I, 
l92, r Abr A., Qoøre (i., nc dw	 A. nowies and 
?rihce ontroso to two of the porator-partnere, I	 .	 crs I'arolc	 u1,, o1d £rst he ai noc to the ns'ne anin Coiany. Paraph 'i' of that base sprieifical1,r 
pox i.ts such an acirrnt. 


'hon this a iniaOt of lease has been dl' eéutod 
and tiis office. is furnished with six copio, we will send 
yo foz ocution an A iniont of contract and. Assignee' 
Aceoptaieo ad tho 'ovoriont' (onc(;nt.' 


To dite we have not x'eceive the executed coios of the 
acsinrent of lease an I a still holding the cupis of A igicnt of 
Contract,Assines t AccotarAcc and Uovoni.imt's oonsont, awaitinij this 
rccOit.


ay we hear fron you soon ye din thà above cttcr. 


incOro]	 rs, 


1, 7LUE 
. C. illcr 


Fecutivo Cficor 
A Xio].d Tooi, eion U1 


Copy to: DNFSA, Washington, D. C. 
Rosoe Smith, USGS 
A. C. Johnson, Reno 


r. U. Church 
unskLne	 1rir Ooipay 


736 orton ui1iin 
?OkaflO, Uiiitoi


L_.


Astrn 


j)







FILE COPY 


UNITED STATES	
SURN9 


	


DEPARTMENT OF THE INTERIOR	 : 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25 D C 


NOV 5195 


!L C i.ii1ior xecutive Oficei 
D1EP 1e1d ream, ojior III 
1312 iLcod	 1u 


) tke &treet 
Sari raniso 2 Cal ora


e: Doke	 DI4Et232O (nst) 
Ganet ¶Lnsten Min3. 
Ilko Coun , evata 
Cantact	 Ith45 


. MUe:: 


•	 orence i td t ou mem .nthin dat	 ote: 
7 to te C airna ot th OpeiaUn Comrutteo Deq1qes$$i t 


• t•he iect contrae. e a$sineci o the unsh1ne Ninirir Qon-
auy.


I o	 eifectuate an aSBLJ11Oni o t:e ooci 
o iease da ed	 £rort Aarn	 Goro $. 


dward A Knowle3 and P1ce Mowuose to two oi the Cperak 
parther5, FbaV 4. Staitiers anJ Harold A Ctl, s-iol firstc 
asa1nec o tio 3unsnine M1nin Coinpar, 	 Paat :api .. o, 
that lease ape3flca1ly pits sc1'z 


this assnment øi' lease .s een dul' ez1te 
t :en e entlosed Asarunt of Cont 1act a Asne	 -

eptano sou1ü o duly executed, aflec the 1lanka i.r t:e 
onez riavo Teen fU1e Ln T.ie dminisL'ato4. as sijicu ue 
overnirt 1 s Coneent. Tiese documents s:oi.1d not e eLveeL 
xr4l the As$i1ov and tssijee uav ot tnec them A2 oi 
o ass1gnnerzt has eon exe3uted, t4ie the ontac way ie 


amenac bj rnvth e ssinee sin the aiendme wic: 
also een aijne1 y ie Ad n5tiaLo_ on tnat or t!e Govon 
rneri, aria whic is e4close(L 


ti'ion of all these iocuments oioL t0 xiado 
n te usual wa' fteit they have been duly e:eouted. 


rppoveu: 


3, B. Hedges 
•	 t•	 P-_LLLI4-J. 1*&-


•	 e• eac o hliea	 • • 


A. R. Kinke i3 


•	 ,..•	 •	 •


nceeij • 


George C1 Seifridge	 • 
Caan,	 oatU. Com1ttee	 '' 
AEKane/eaa/ll-2-53 
cc: 'Nails & Files Op. Comm. 


Adm. R. File Mr. Thayer ' 
W. S. Martin Mr. Hed€es 


•	 A. E. Kane J.L.Hofflund 
•	 Chrón. Pending







UNITED STATES	


FIIE COPY1 


0 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS.ADMINISTRATION



WASHING 0 5, D. C. 


4	 ofe 3: 953 


.MemoDandwrl 


To:	 The idrnintstrtor


Thrøui: W S. .rtn _______ 


trom:	 Chief eounel 


Sub jct: Garnet unsten iinin Companj Docket No. 
3A22O Contrat 1o. iE356	 S 


There is attaciei, in satisfactory legal £or 


for exeoution,. an Ainézd nt, Msnxnt of Contract, fs 


ainees Acceptance, and Ooveznment t a Corsent, sub3eet to 


the attac ut of the ap referred to ;Ln rnendment No • 1. 


ibert L K@ 


) J. £. ibtfl'.rnd 
Chief Counael 


ttahints 


AEKane/ema	
0 	


0 


cc: Mails & Files	 S 


Mm. R. File	 0 


W. S. Martin 
A.E..Kane 
3. L. Hofflund	 S 


Chron.	 S







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.
t I 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif0 


October 7, 193 


Memorandum 


To:	 George C Seifridge, Chairman, Operating Coxnnittee, DIViEA, 
Interior Building, Washiflgton 2S, D0 C0 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA282O (Tungsten) 
Garnet Thngsten Mining Company 
Garnet No0 1 and Garnet No0 2 Claims 
Elko County, Nevada 
Contract Idm-E56 


You have perhaps noted in Mr0 Glenn G0 Gentrys interim report 
on the subject property, dated September 3, l93, that there seems to be 
some question as to the company actually carrying on the work under 
Contract Ithii-E60 He states that apparently the Sunshine Mining Company 
has been paying the expense of operation since August 18 but that no work 
had been started on the exploration project on August 23 and 2L., the dates 
of his inspection0 


We have now learned that Nr0 Gentry is correct, that the Sun=. 
shine Itiiining Company of Kellogg, Idaho, has succeeded in interest the 
Garnet Tungsten Mining Company and that no work under the contract was 
performed by the Garnet Company within the alloted )j5 days after the date 
of the contract 0 We have, however, Garnet Tungsten I"iining Companyvs 
1Y1F-lOL and F.-1014A vouchers for August 193, billing us for 27 feet of 
core drilling at 80O a foot, 2l6OO. We have learned from Mr0 W0 Church 
Holmes, Director of Exploration, Sunshine Mining Company, that that work 
was done on August 30 and 3l In view of all the facts that have now 
come to our attention, we are withholding payment of the August vouchers0 


Sunshine Mining Company has now come in with a request for 
assignment of the Garnet Tungsten Mining Company to them, as they wish 
to carry ou the exploration work under Garnet v s contract with a few 
minor changes0







I	
. 


Attached are three copies of a letter, dated October 6, l93, 
from Mr0 W0 Church Holmes, Director of Exploration, Sunshine Mining 
Compeny six photostat copies of a joint letter of agreement executed 
for both Garnet Tungsten end Sunshine Mining Companies; six photostat 
copies of an amendment to Lease and Option to Purchase; and one set of 
five prints showing development work done on the property0 


The letter outlines Sunshin&s wishes and the supporting 
document,s, I believe, are sufficient for, you to prepare an amended 
contract or to do whatever is needed to effect the assignment to that 
coxpany on our boo1cs0 If there are any questions I will gladly attempt 
to get answers to them0	 '	 - 


H0 C0 Miller 
ixecutive Officer 
DIA Field Team, Region III 


Attachments 


Copy to: E0 H0 Bailey, USGS 
A0 C0 Johnson, Reno
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RN. HARDY, PRESIDENT	 •B. COX, VICE PRESIDENT	 FRANK MSY. TREASURER	 C. H. HULL, SECRETASY 


/	 " 


I___________ _________ 


P.O. BOX 1080	 PHONE 39	 2 1E53 
Kellogg, Idaho


October 6, 1953 


Mr. H. C.' Miller, Executive Officer 
DMA. Field Team, Region III 
1012 Flood Building 
7O Market Street 


San Francisco 2, California


Subject: Docket DMEA-22O (Tungsten) 
Garnet Tungsten Mining Company 
Garnet #1 and Garnet #2 Claims 
Elko County, Nevada 
Contract Idm-E556 


Dear Mr. Miller: 


The purpose of this letter is to advise you of the change in ownership in 
connection with the tungsten property referred to in the subject and to request 
certain minor changes in the work program and time schedule as set out in the sub-
ject contract. 


Part A


1. Surish.ine Mining Company, a Washington corporation, having its princi-
pal business at Box l0&), Kellogg, Idaho, has succeeded in interest the Garnet 
Tungsten Mining Company, the Nevada Limited partnership referred to in the subject. 
As evidence of this succession in interest, please find: 


a. Seven photostatic copies of the joint letter of agreement 
executed for both the Garnet Tungsten and Sunshine Mining companies, out-
lining and specifying the terms of the assignment of the certain Mining 
Lease and Option Agreement dated September 1, l95 between Ray Summers 
and Harold Cuip and Abram A. Knowles, George G. Knowles, Edward A. Knowles, 
and Price Montrose, a copy of this lease and option being a.urrently. in. 
your files. This Mining Lease and Option Agreement had been assigned to the 
Garnet Tungsten Mining Company, Inc., a Nevada corporation, by the partner-
ship prior to the period of our negotiations. 


b. Seven photostatic copies of the Amendment to Lease and Option to 
Purchase, dated as of August 31, 1953, and executed on September 16, 1953 by 
the same parties who had executed the Mining Lease and Option Agreement, re-
ferred to above. 


2. As provided for under Article 7 of the subject contract, the written 
consent of the Government is requested to the assignment of this contract to the 
Sunshine Mining Company.







.	 . 


Mr. H. C. Miller 
October 6, 1953 - p. 2 


Part B


1. Due to the delay caused by the negotiations, work was not started on the 
project until on or about August l, 1953, at which time Sunshine assigned an engin-
eer to the property to supervise the current exploration program. 


2. It is, therefore, requested that this date of August l, 1953 be substi-
tuted for the date of June 25, 1953, as set out in the subject contract. 


3. Due to further delays in getting the diamond drilling program, as set out 
in the subject contract, under way, it will not be possible to complete Stage I in two 
months from the requested starting date of August l, 1953, and it is further request-
ed that the time allowed for completion of Stage I be extended to four months from 
this latter date. 


'Part C


1. Reference is made to five prints showing the existing development work 
done on the property, together with certain notations of the geology of the deposit. 
These prints are enclosed in duplicate and listed as follows: 


a. Plan Garnet Tungsten 
b. Garnet Tungsten Sections AA' and BB 
c. Garnet Tungsten Sections CC', and DD!. 
d. Garnet Tungsten Section EE!. 
e. Garnet Tungsten 7571 Adit 


2. Since the date the property was ex.mined by the Government engineers and 
prior to the granting of the subject Exploration Contract Project, the drift referred 
to in paragraph 1 of Stage I of the contract was extended at no cost to the Govern-
ment. In this connection, reference is made to item e under paragraph 1 above, which 
shows that this drift extension exposed the granodiorite-tactite contact in the face 
of the tunnel, and no useful information can, therefore, be anticipated from doing an 
additiohal 40 feet of drifting in the exposed granodiorite since the next tactite ex-
posure on the surface is several hundred feet away to the southeast. 


It is, therefore, requested that this part of Stage I be abandoned and 
the $1,600 allocated thereto be made available to other phases of Stage I as outlined 
below.	 ' 


3. It is requested that surface bulldozer work having the objective of ex-
posing scheelite-bearing tactite be authorized at approximately the locations as 
marked on the plan (item a., paragraph 1). 


Work done prior to the granting of the subject contract and at no cost to 
the Government exposed tactite in the foot wall area of the main tactite body being 
explored. This latter body is apparently cut off, on the surface at least, by a 
granite nose, as indicated on the Plan, between section lines BB! and CC'.


I
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Mr.t. C. Miller 
October 6, 1953 - 3 


It is felt that useful information can be obtained by further explor-
ation of this indicated body, to the northeast of the currently indicated 
scheelite zone, of far greater importance than extending the existing drift to the 
southeast into the granodiorite. 


4. It. is, therefore, requested that surface bulldozer exploration work be 
authorized in an amount not to exceed 00 to cover an estimated sixty-four hours 
of work, at l2.50 per hour. 


5. It is further requested that the balance of the funds allocated to the 
40 feet of drifting set out in Stage I, which amounts to p00, be transferred to 
diamond drilling as set out in paragraph 2 of Stage I. Thié will increase the 
aggregate length of the three drill holes to 620 feet from 520 feet. 


This will permit an extension of drill hold A to possibly.30 feet, and 
will explore the foot wall area of the presently known tactite body. 


6. With further reference to drill hole A, as indicated on Figure B of the 
subject contract, the amount of overburden in the area made the drilling of the 
hole at 450 impracticable. An attempt was made to drill the hole as outlined in the 
contract, but caving in the oberburden zone caused the hole to be abandoned after 
reaching a total depth of 142 feet. 


It is, therefore, requested that the collar of this hole be moved 50 
feet to the northeast and the hole be drilled at 60°, which will cause it to enter 
the projected tactite zone at approximately the same point as ias projected for the 
original location. Reference is made to section BB! enclosed as item b under para-
graph 1 of this section. 


The above requested amendments have been discussed at length with I.'ft. 
Glen Gentry of the Reno office of the Bureau and have his verbal agreement. 


We will appreciate your earlier approval of the assignment of the subject 
contract to Sunshine Mining Company, together with the amendments requested. 


Very truly yours, 


SUNSHINE MINThfl COMPANY 


/4 
N. Church HOJm 
Director of Exploration
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c	 tt of both tho @e 
tho o1!riig of	 ph #2 cI #7 of Q2	 Le® sid Option	 reeiiet0 


jii	 oideation of the prniee	 the
ad to be ]erfoed by the Leeee and •	 oitj of etho	 1ble a eufficlent conideatjon 
o .heeb	 1eged 3aid Ouen'e and



31 ejte1' ge to the following evieion

#7 of the oigil	 eent	 thee hi11 be of tho	 and effoot iCL ther	 o?ill 111d	 the foeeaic MiUiig 


d option hiooDont, 


yit	 th11 take th	 t Pagaph #2 
j QDOOoO heob	 o© eint ad agree to ete 


•
oaiI	 ety	 1	 inoe work apon the 


•
•


o .ie part	 d portion theoof to the end that • thOO tYilI b	 c Otjn	 pLant oirn th 
• poty tht1ilb7o	 opaoity to treat net 


l003 th	 to	 t	 per' day by the fie • of	 tobor0 I4	 or	 hoUild a	 1ll of this •	 • •oty	 et be	 ©)poration by that date, the 
• Looei	 Jhi11 jay to the	 7her	 n advanee 


orGlty of O1JE ThOU1fl 	 (io)	 OLLAJ	 onthl • til euoThi	 i11 begine iiperation	 the firot 
mont of the.	 vance royalty to b	 due ad payable ei the 30th day of	 pteknbe	 11O	 Xt 


an	 utua1ly agr . b	 the pirties 
• thtff	 notrctionof a conceiitrator having a 


oapaoity ae	 et out ehoe has not been •
eonoedby	 epteber 1	 l954	 the Ownere have 
the option to deelae the Mining Lease and Cption 
greeient ii	 lafault, it beihg Ukiderstood that 


stth declaration of defttlt 	 hal1 bo evidenced by 
thirty (30) days notice in	 itij; given to the 
Leoees by the 0ers ad thai; Less ee 	 shall hve 
a period of thirty (30) days	 ddltma1. to begin 


• contructjon of the above	 1 ekred	 Oncentrator0 
B	 The fo11oing shall take the place of Peigraph j7 


47: It is specifia11y covenaned and agreed by the 
Lessees that the property covered by th.:i•s areerneffl 
shalT h	 brcght inte rrodut1n	 rapidly as is







consis ten, with good mn.ing prati.ce and the 
v aiiabt1t tr of the necessary inachthery, equipment 


and ianpowr the expectation being that coniercial 
production from the property siwli cornmehce during 
th month of $epLuriber, 194 or ithi a reasoflable 
nurnbr of months following0 It is further agreed 
between the parties to this agreement that once 
conimercal production has started on the property 
that .durin' the life of this agrewent the Lessees 
shall not ceaa production and trearnent of ores 
for any reison other than a strike or other ia 
shortage, jnstability in the tungten crket 4Oh 
would prevent disposing of the	 ut p	 cit 
a profit, methanical breekden, uwi1L sinin,g 
accident or casualty, g©veiant cer, or Aet of od0 


C. Tbe Lessees further covenant and agree that they wiU py 
to the ownes the sui of ONE T]WUANiP (lOOOOO) OLLLR moith1y 
for the period of twelve months beginning epteber 3O 1953, and 
endingS August 31, 1954, as adrance royaiLties L\.fter this date, 
the provisions of paragraph A above will coe .nto full ferce, and 
effect0


The advance royalties covered by this	 agrap oall be

recoverable Out of production as 


1 Fifty per cent of these advances will be reerable 
out of the first production of the preperty at a rate 
equiv1cnt to ten per cent of the yalty as 'set out 


in paragraph 4 of the certth Mining eco and Option 


	


referred to oarlier i& this 	 and 


	


during this period tho royalty th the	 as ot

out in this paragraph r erred to, iU be reduce1 to 
nine per cent t not proceedo as th de1no.0 


2 The balance of the advance cyaFties covered by this 
paragraph shall be credited against the final payoats 


due on the purchase price of this property as et out 
in paragraph 9 of the aforenentioned Mining Lease d 
Option Agreement9 


The paragraphs in this amendent take the p1ce of, 
and supercede any and. all paragraphs in the afore 
menticne Mining Lease and Option rsent having e 
do with work, production, payrento r perThisanoo b 


Lees in connetien with the said agreeent9 


E0 It is further' epeolfically coveanted.and agroo by beth.. 
the owners and Lessees beretp aforsentiensd thcit in cios ef 
fault by the Lessees, of any of the provisions of t4	 et' 


the Min±ng Lease and Gjtion greeent, that the Ooo wiU 
tify by registered mail th wibine Minin,g etpany, a 


corporation, at Box 1080, Kllogg, Idaho, cf© R L LOD	 al

Manager, that the Lessees are in default, saoh ssrvice 
deemed to be cop1ete upon deposit in the post oLce, and 
the sunshine Mining Corp0 may reinstatethe Mining Lease and Option 
Agreement by correcting any defaults which have ocorred therender 
in thirty days after the exptrtion of the thirty day period avail 
able to Lessee, and substitute itself a the Lessee with. the 
force and effect as though the original jnng Lease and. Option 
Agreement, and this amendment were executed by and between the 
Owners and ushine Mining Company0 


t is further anderpte and agreed thai sh1d the Leoc 
A	 -'/'('	 ,,,, 


default under this wnndnient, all paymen
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iil1 b	 tS1 by th One	 liqudted dige	 d th

til1 iis i© flther ]right, title tr int g t in the Mm-


V in L	 ci option	 Thd to &ore in thin Lgontb 
ft 1 ftnth	 g1rVed that P agirah 33 ha11 be aiendcd 


to	 ido fo?	 1tio of	 vi on 1eee by deposit' o

nii.. th tho Pot 1fioe addresed to L D Wilson and Roy L 


at 1orn 


ft i wtho	 eed that this mining Lease and option 
iaa1 ©nnt	 ito ehal not b	 ignod or sublet without	 V 


thO mitt	 oot of the omers such oosent will not be 
arbitrarily	 ithhe1Ld by the owners The owners hereby speci 


Y fioaUy const to the assignrnent of the mining lease and option 
an	 sndents thereto to the Sunshine iining Co a Washington 
corporation0 


L It lo further agreed that all of the provisions in the 
ciinal Mining Lease and Option Ageenent shall renain in full 


effect eoept	 heroin modified 


This	 shcill be biidin po and inure to the

benefits of the jfro e cuts aistrt©rs b su000sorsb 
and assign of the r?eoipo@tive artioo heeto 


IN	 BOW the	 ts	 eunto hare subscribed 
thefr opetie neo daio	 dy of optnber l953 


Abran IL I(nowles 


•	 George C0 cnowles. 


rd A0 Know][ es 


Price D0 Montrose
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TME OF NEVADA1)
	


. 
) 


COUNTY OF EIKO	 ) 


On thisL_day of September, 11)53, personally 
appeared before me, a Notary Public in and for said County and 
state, Abri A0 Knowles and PridoMontrose, known to me bo be 
the persons described in and who executed the foreoin: instru - 
ment, o acknwledged to me that they executed the same freely 
and vo1mt fly and for the uses an purposes therein rentioned0 


IN WITNESS ill1iEOi i , I have hereunto sets my 11. and affixed 
y Official Seal the day and year in this Certificate first above 
iritten0


Notary Publ in and for the said 
County and ate 


My	 iiision	 ' S 


STATE OF WEYDA )

)



COUNTY OF KO ) 
On this_day of September, lO5, personally appeared 


before me, a Notary Public in and or said Coiity and State, 
Ray E0 Summers and Harold a Cuip, known to me to be the persons 
described in and who executed the foregoing inst,rumerit, who 
acknowledged to me that they executed the same freely and 
voluntarily and fe the uses and pruposes therein mentioned0 


IN WITNESS ffEIEOF, I have herunto set my hand and 
affixed my Official Seal t e clay and year in this Certificate 
first above written


A	 ___ 
NotaryPuh1In and for the said 
County and Ste 


My Commission 


STATE OF NVAD )

)



COUNTY OF LKO ) 


On thisZL aY o Scember, l95, persoial]y appeared 
before me, a Notary Public i and for said County and State, 
GORGE G0 !OWLE and	 A INOWL1S, known to 'ie to b the 
persons described in and who executed the foregoing instrunent, 
who acknowledged to me that they executed the saxrie freely awl 
voluntarily and for the uses and. purposes therein. renioned0 


1\ ITISS fl1IU	 1 1ave lie eur o se :iy an	 ld aTixed 
i' (fficia1 Seal the ii	 ar d e.tr L41	 is c'rt I	 a C	 cio\ e 


- L,.•	 ,l 


7/	 -. 


o?.aih1ic=i ari(] for	 said 
ouy and Stale 


:cti.ssion
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFtNSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


L	 :
4mnL5J' 


SE? 21 3 


l')l' !looc3 l3uilding 
7) Market street 
an rancisco , 4alit. 


reptezber 17, 193 


Pocket Th1Ei ..27) (Tungsten) 
Garnet ?imgsten ining Co. 
arn.t '1 . flarnet 2 1aime 


Elko ounty, ?levada 
'ontract TdmE6 


Mr. Raroid . (ujp 	 1ez (arnet Tunjretey iininc Company, Inc. 
ox72 


Mouflt*j City, ¶evada 


Pear Mr. ulp:


Accordinp to a recent report made by our engineer who 
inspected the 'work beFg condctod under subject . eloratioi, contract, it would aupear that the unshtw ttnin' Copan' r is carrying on the work under ryontract	 1%. It is questionable in our minds, therefore, whether or not the contract should be transferred to 
the un8hine iintng rompany, in which case new Owner's 'onsent to 
Lien forms i Pvor of the unshinc 'tning rø,rLpany would be re-nuired frorri you. 


It is also not& tt	 contract was dated June P, 195), and that the work apparently had not been started . within the hc.day 
oeriod allowed to cow*ence operations. In thi! event an amendment to the original contract will be necessary. 


Until these points are clarifitd, it will be nee'usary for 
us to withhoi! nayment of any vouchers that ou may render in con nection with this project.


'incere1y yours, 


1CKEM 
. Ricker' for }, C.. hilier 


Executive Officer 
?ield Team, Repton III 


Copy to: 11EA, Washington, D. C. 
E. H. Bailey, USGS 
A. C. Johnson, Reno
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


i53 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif, 


August 12, 19S3 


Memorandum 


To:	 Operating Committee, DMEA., Interior Building, 
Washington 2S, D. C. 


From:	 Executive Qfficer, I4EA Field Team, Region III 


Subject: Docket ]]EA-282O (Tungsten) 
Garnet Tungsten Mining Company 
Garnet Nines, Elko County, Nevada 
Contract Idm-ESS6 


Reference is made to Mr. George Seifridge's letter of 
June 2S, 19S3, transmitting to this office the original and five 
copies of subject contract. 


The contract has been executed on the part of the Operator 
and one copy retained by him. Proper distribution has been made of 
the Field Team's and Finance Officers copies, and the original and 
two remaining copies are returned herewith. 


In accordance with your instructions of June 2S, enclosed 
herewith are copies of two leases which bring up to date the owner. 
ship of the claims involved, in Contract Idin-.E6. 


S. Ricker for H. C. Miller 
Executive Officer 
DMEA. Field Team, Region III 


Attachments 2 


Copy to: A. C. Johnson, Reno (With copy of contract) 
Finance Officer, Region III (With copy of contract) 
E. H. Bailey, USGS 
George Mayor


Note: 2 addtn'l copies of the two leases 
required, The one copy that was 
received was sent to Iron & Ferro Afloys0
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Copied from Engineerirg and ?lining Journal..Vol, 15L. No. 8 
August 1953 


An exploration tunnel has been completed for a distance of 31O ft. in 
the Gamett Tungsten mine in .E].ko county. E. 0. Hart is company manager 
in charge of the wcrk, and the Gallagher Co. of Salt Lake City, which 
made the test runs on the are, will supervise construction of a mill 
on the property. Plans for the nil], call for a capacity of 150 tons 
daily. The Garnett Tungsten Co. expects' to do part of the mining by 
open pit method. L. D.	 of John Day, Ore., is president of the 
compaxr, Ray E Sunmers xã1vc and Harold A 1 Cuip, of Mountain City, 
is secretary and treasurer.
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JUL20 53 


Office of	 10J2 1ood Biiiding 
Executive Officer	 870 Naitet Street 
DNEA ie34 Tean	 "	 San Francisco 2, Calif. 


Regiofl U
July 11, 1953 


Mr. Harc)ld 1!. Cuip	 Re:: tbcket DMEA282O (Tungsten) 
Garnet ingsten Mining Coipany, Inc. 	 (}w'net Tungsten th.ning Co. 
Box 72	 Garnet #1 & Garnet #2 claims 
1ountath CitNevada	 lko County, Nevada 


Contract Idrn..E6fr 
Dear Mr. Cuip: 


Tour letter dated July 8, 2953, to which was attached 
requested Assignment by 1ay E. Suners and aerold A. Cuip of their 
lease and option to purchase the Garnet c1a3.ms, dated September 1, 
1952, to the Garnet Tungsten Mining'. Company, is ackno'-r1edgfd. 


Attached hereith are six copies of contract IE5S6 
(!kckot DL4A282O), dated June 25, 1953. ' the contract a11ws L5 
days. from the date of the contract in khich to coinziience rk on 
the prop3ect. 


if the terms and conditions of tho contract arE satis'. 
factory, Will you and your t partners kindly sian all six copies, 
retain the copy marked "Operator's Copy11 for your files, and return 
the other five copies to this of flee pz'omptly 


- -	 Sincerely yours, 


r	 c. MILLER 
H. C. Miller 
Exetive Of fcer 
ThA Fii.34 Team, Region ZU 'I-


& closures / 
V Copy to: DMEA, Washington, I), C, 


E. H Bailey'tGS 
A, C. Johnson, Rer







Off ice of

*xecutiYe Officer

DNU Field Team 


Region 111


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


ri:i :TT1	 1012 Flood )uilding 
870 Market Street 


L ,:D	 San Face 2, Calif. 


June 30, 1953
\ ,,', ) 


Garnet Tungsten Mining Company	 Re: Docket DlBA. 2820 (Tungsten) 
Mountain City , Nevada	 Gsrnst Tungsten Mining Company 


Garnet #1 and Garnet #2 claims 
Elko County, Nevada 
Contract Idn'.566 


Gentlemens


The Offies d the Defense Minerals Exploration Atinistratiozt, 
Washington, 1). C,, has sent us a contract for yoi* signatures covering 
exploration of yrour Garnet #1 and Garnet #2 elaine in Elko Count, 
Nevada, The contract copies have been signed by the Government but 
before submitting them to you for .x.cutioa, it i.IU be n.o.ssazy for 


.\ you to furnish this office iiith a ccyof an sejgument.by4.,8rs 
nd Marolt A. CuIp of their Lease and Option to Purchase the Garnet àlIIiI 


dated Sptembar 1, 1952, to the Garnet Tungsten Mining Company. 


I r*t that the following major changes hav been made in the 
contract as originally outlined: 1. The agreed unit pric, for drifting 
has been reduced to $10.0O per foot. 2. Drill holes C and N have been 
omitt.d.5


The above changes have decreased the amount of the proposed 
contract from $23,520.00 to $21,760.00. 


If the above changes met idth your sprov*1 and you ALrnish 
us with a oop of the above requested assignment, the contract copies 
vUl be sent to you for your signatures. 


Please intern us also the approximate date on which work under 
the contract will be started, if the contract is satisfactory to y** and 
you sign it.


Sincerely yours, 
N. C, MILLER 


L c, siil.r 
Rcutive Officer 
DIL Yield Team, Region III 


Copy to: bNE*., Washington, D.C. 
E. H. Bailey,'t508 
A. C. Johnson, Reno







FILE COPY 
SURNAME: 9-,


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


JUN25 1953


V-------------


1'	 C. dXIez', xeitive (ffjoep 
D1 Fielc! Toi1 Itoon W 
1012 F1d zi3ding 
870 4riot tre.t 
S	 ancisco 2, C.ifcrnta


ez LbcIt No. tiK 2320 'run'ste 
Garnet 4Cunsten 2.ntn Coiarr 
Garnet #1 said Ciernet 112 e1ai 


o 4unt !$PL r -r 


Iar ir. I.Uor, 


are enclo*lng t^* originiL and Vva copies of tl* av 
referenced contriict siied by the Aãit5.niatrator Lbr t vensnt, toet1r with £thibit UL* (2 pages), Axu*x I (1 pws), Oieer's Consent to Lien, and	 pe. 


If tho ers az4 cozthtions of thte contract 'e eatia. factori to you and tbe rator, &U six copies iou1d be Lgned 
* the umual distribution *ade. }kver, before exctttior of tI contraei, the (orator must furnish a copy of an assi g et by Ray A Sirjcrs r4 aro1d A Gulp oi their lease and Option to Pirchase 
the Garret c2Ms dated Septezer 2., 192, to tbe Garnet Tjten 
ni Co0 


If ay part of this contract does not have either yoi 
prova1 or that of the (perstor &d eazt be sed within your 


delegated aut1rit, the øri4v]. end all oopiee of the contract 
are to be retud to this office, together with the proposed chmjes for consideratioc. 


i1e. zte that the toflow1 ri*jor thens have beefl *de in the contract as orig Uy out1irg 


1. i agreed unit price for ctfting has been reduced to	 per fcot. 


2. Drill boles C end Z have tS	 ttsd1 
tThe a)xvg changes hsv desreaa3ed the enount of the proposed *ultrect trix	 to $2],760.oQ.
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UNITED STATES	 1400 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C.


FILE COPY

SURNAME: 


iiiiii.i 


JUze L8, :i$53 


To:	 thief Counsel, D}IU 


From:	 iron sd Ferro-*ilcrs Dividon, DME& 


Subject:	 Review and prearatJ.on of rploration Project Contract 
•Do0t No. IA 2820 ungsten 
Gsrzet Tungsten R1.ning Co. 
Garflet No. I aDd Garzet No. 2 clsiae 
EiI County, 1ada 


franernitted herevith is the rough draft of a proposed 


eloration project contract for' your sa in preparing the sontract 


in final fo. Apparent3y have no record of an assgant by 


R Ae &izs xI Harold A. Cui of their lease of the referenced 


cla to the Oarmt Tungsten 1Wiirw Co 


Copies of the two maps referred to in the dr3ft are 


being prep'ed and itfl he furnithed to the legal Division for 


attacbwt to the contract.


W. S. }rttn, Acting Chief 
Iz'on and FerroJ.floe Division 


Attacbiia 


FARut].edge :foc 


6-18-S3 
cc:


Code LOO 
Adni • Reading File







DocKEDMEA ??P 
MF-200 (A)	 '' 


(February 1952) 	
COMMODITY --------------Tungsten 	 --


IDM-..E 556 


UNITED STATES OF AMERICA, 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


EXPLORATION PROJECT CONTRACT' 
(Shod Form)	 '	 -	 - ,:,. 


IT IS AGREED this---------?5th day of-------j--------------JUlie 	 ---, 195. between the United States of America, acting 
through the Departent o tJ Interior,' 	 ene Mi,4erals 'Ex.lorati.pn , 4mjristiation, Jiereinftr 'called'the "Government," 
and2


of L, D. Wilson and R. E. SuTn1mErs4John Day, Oregon, and H. A. 
Culp4Nounta].n City, Nevada 


;jcth--


ARTIcLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production, Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid 4 in Defense Exploration Projects."	 , ' 


ARTICLE 2. Operator's property rjghts.—With respect to that certain land situated in the State of 
__.I!1]JCO	 ..J	 'k A	 -	 . 3	 , ---------------------	 -	 ,	 ---	 -- .. ------------------, escri e as o ows. 


tNq1aGnt No- .ode man-ingôlaiinin----------------------
- --1øffjc	 Coity--------------------


------------------ 	 evada,foi1ot--- -
----------3QBrpetiveJ.y--------------------------------------------------------------------------


the Operator represents and undertakes: 	 '	 '.	 ' , 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration projeët without any allowance for the use, rental value, depreciation, depletion, or other cost 'of 
acquiring, owning, or holding possession thereof. 	 ' 


AiiTIcLE 3. Exploration project.—The Operator,,within------------------------days from the date of this contract shall commence 
work on a project of exploration for' ------


in or upon the described land; and shall bring the project to completion within a period of'---- -eig1itoiith ----------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or' contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic' yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------- 75-----------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of 1.6,320.00.., which is .7S-----------------percent of $21#Z60.LQO, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units. of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall -include surface. and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on, samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 
'Name of mineral or minerals.. 	 -	 i6-68329-i







1	 •	 -	 -	 ---	 -------	 --- ---	 - 


.	 ...	 ' 


(b) Final report.—Upon completi the exploration work or termination of the Ct the Operator shall providê'the 
Government with an. adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of. ore 
reserves resulting from the exploration work. 	 -	 - - 0 : ' . : : 


(c)- Compliance with requi'rements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomp1ete,tie. Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; nd the Goveimment may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 •. . - . .	 . - . 


(d) Accounts and audits.—The OperOr shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, - by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and • preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement ofwork performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(á) If, at- any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration-work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described inArticle 2 within 10 years from the date of this contract, including any mined or 
produced before th certification, shall be subject to a pecentage royalty which the Operator or his successor in interest shall 
-pay.----tii Governinent, upon the net smelter returns, the net concentrator rebirns, or othernetamounts realized from th e 
or other disposition -of ánysuch production, in whatever form disposed of, includingore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully reaid, or said 10 years have elapseI,pchever occurs first, 
as follows 


(1) One and one-half (1 % ) percent of any such net amouiits not in xcess of eight dol1ars($8.00) -per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for eaëh 


. additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five- (-5) 
percent of such net amQunts. 	 -	 - 
- (For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one andone-haif (1%) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3/2 ) percent.)	 -	 - - 
- ... .(b).,4s:hie:eci,- "net smelter retwrns,""netconcentrator returns," and "other net amounts -realized-fromthe sale. or other 


disposition," mean gioss revenue horn sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 'these 
terms mean what is or .wOuld-be the gross income from mining operations for percentage depletion purposes in - income-tax 
determination.	 -- -------' - ,	 . -	 . -	 - 


(c) To secure the payment of itspercéntáge royalty, the Government shall have and is hereby granted a lien upon the land 
described in Artic'e 2- and upon any production' of minerals therefrom, untijhe royalty claim is extinguished by lapse of time or 
is fully paid.	 -	 .	 .	 -	 -	 - 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any- mining or production opeiations; 	 •	 ' -	 .	 - 


ARTICLE 7. Assignment, transfer, or losA of Operator's interest.—Without the written consent . of the Governthent, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit anyinvoluntary transfer orconveyance of the Operator's rights in the land described in Article 2, 
withOut making suitable provision -for the presërvatión- o1 the Government's right to a percentage -royalty on production and 
lien for- the-payment thereof-;- 'Provided,- that méré -failure-by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, fai1ur to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on--the land for a period of 10-years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concen-trator 
return, or other-net amounts realized from the sale oi other- disposition of such production are not available as a means of meas-
uring the--amount of the Operator's 'liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as 'tosuch estimates, -the determination thereof by-the Administrator of Defense- Minerals Exploration Administration Or byhis 
successor shall be final and binding upon the Operator. 	 -- -	 - 


- - -ARTICLE- -8. . : Te,nination -and- completioii.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to -the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of- th-e Government,- operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and, in the opinion- of the Government further operations are not justified. -----------


ARTICLE 9 Changes and added provisions 


	


- - Executed- in sextuplicate 5 the day and -year first above written. -- -- 	 - --	 -	 - -.	 -	 -- - - - '	 -	 - - 
- - -	 ,	 - --- '''s ,	 - -	 -- - -	 - --	 S	 ,	 --	 THE -UNITED STS OF -AMCA 	 - -	 - 


-	 -	 .-	 -'-.	 (Os5ratr)	 - '	 -	 -	 -	 -.	 -	 - - -	 -	 -	 -	 -	 - By 


-	 By-a---------------------------------------------------------------------- 	 -	 -"-	 -	 -	 --


I,	 cei tify that I am the 	 secretary 
-of.the.corporation named as Operator herein; that 	 -	 -	 - - - -	 - -	 , who signed 
this cOntract on -behalf of the Operator, was then - - - -	 - - - - of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 -- ------- - -' - S -	 - ------


-' 5 --	 - . -	


- 	 -.	 - - -	 --	 - 	 - - -	 - - -.. - 


	


- - -- -	


- - - 1CORPORAT 
---------	 L	 SEAL 


	


Ii. 8. GOVERNMENT PRINTING OFFICE 	 1O-06329-1







DRAFT


EXPLORATION PROJECT CON'IRACT 
GARNET TUNGSTEN MINING Co. 
DOCKET NO. DNEA 2820 


EXHIBIT "A"' 


Description of the Work 


The exploration work on this project is indicated on 


the maps attached hereto1 and inde a part hereof entitled "Fig. A, 


Plan map, Garnet Tungsten, Elko County, Nev., Nay 8, l93)t and 


"Fig. B, Garnet Tungsten, Elko County, Neir., Nay 8, l93," 


Time Schedule: 0 - 2 months 


1. Drift a-a444e!'ta± t 1.o feet to the southeast from 


the present face of the main drift. The drift shall 


be not less than I feet by 6 feet in the clear and 


timbered where necessary. 


2. Drill three diamond drill holes at locations A, B, 


and D shown on Fig. "A" • The bearings, inclinations, 


and approximate lengths of the drill holes are shon on 


Figs. "A" and "B". Aggregate length of the three 


drill holes is not to exceed 2O feet. 


tagII 


Time Schedule: 3 - 9 months 


Stage II is to be undertaken only after the completion of 


Stage I if, in the opinion of the Government, the results of Stage 


I warrant it.







Stage II Continued 


1. Drive 1.Oo feet of adit to explore the mineralized 


zone indicated by diamond drill holes A and B. 


The location and direction of the adit to be 
"C-


determined by the results of Stage I andpubject 


to the prior written approval of the Government. 


The adit shall be not less than L. feet by 6 feet 


in the clear and timbered where necessary. 


Estimated Cost of Project 


osts


Stage I 


i 'St to feet of—drift © $10.00/ foot	 $i,600.00 


(52Oee	 rDLamondjriii@ $8.00/p


I,i6o.00 $5,760.00 


Stage II 


V iie	 1OO feet f adit ©	 -l6ieoo.00 16,000.00 


TOTAL	 FOR PROJECT
	


$	 760,0o 


G0VERNMT PARTICIPATION AT 7 PERCENT
	


$ 16,320.00 


'I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


June 15, 1953 


Memorandum 


To:	 W. S. Martin, DNEA 


From:	 D. N. Lemmon, USGS 


Subject: Field Team report 	 DNEA220 
Garnet Tungsten Mining Co.	 Tungsten 
Knowles Brothers claims 
Elko County, Nevada 


A field report by W. T. Benson, USBM, dated May 27, 1953, 
recommends a revised exploration project involving. 690 feet of core 
drilling (4 holes) followed by 400 feet of drifting, at a total cost 
of $23,520. 


The results of the work done by the owner suggest a sizeable 
ore body containing about 0.5 percent W03. Such a deposit warrants 
the additional exploration proposed in the DMEA, application. However, 
some doubt exists as to the merit of drilling 3 short underground 
holes (C, D and F) which appear to be develoznent drilling that in 
part duplicates the deeper information from hole 9. 


I concur with the Field Team's favorable recommendation 
provided the underground drilling be eliminated (270 feet) and 
provision is made for sampling and assaying. 


4. 


D. H. Lennnon


IN REPLY REFER TO: 


GD 


Copy r&;ained 400







Office of 
DME Field Team 
- Region III


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1032 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Jwie4, 1953 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, 
4EL, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, ]EL Field Team, Region III 


Subject: Docket DMEA-.2820 ($cee4 
Garnet Tungsten Mining Company 
Garnet #1 and Garnet #2 Claims, Elko County, Nevada 


Reference is made to your letter dated April 14, 1953, 
requesting us to have a Field Team representative discuss the 
proposed new program with the applicant and prepare necessary cost 
data for your consideration. This has been done and there are 
attached the originaland. three copies of a report entitled "DMEA... 
2820, Knowles Bros. Tungsten Claims, (Garnet Tungsten) Elko County, 
Nevada, by W. T. Benson, Mining Engineer, U. S. Bureau of Mines, 
dated. May 27, 1953," 


This report outlines a proposed exploratory program which 
is satisfactory to the applicant, though somewhat different from 
the program you suggested. The applicant does not believe surface 
trenching is warranted and asks only for financial assistance in 
the drilling of about 690 feet of diamond drill holes at a cost 
of $5,520.00, and,if the extension of the mineralized zone is 
proved, to drive a 400"foot adit at a cost of $18,000.00. 


Mr. Bailey and I concur with the examining 	 t 


conclusions.


I	 - 


H. C, Miller 
Executive Officer 
]I4BA Field Team, Region III 


Attachment 


Copy to: E. H. Bailey, USGS 
A. C, Johnson, Reno
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•	 UNITED STATES	 / 
DEPARTMENT OF TEE INTERIOR / / 


DOUGLA.S McKAY, SECRETARY (9'" 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXA.MINAT ION BY FIELD TEAM 
REGION III 


SUPPLEMENTAL REPORT 


DIv!EA-2820, Knowles Bros. Tungsten Claims 


(Garnet Tungsten) 


•	 Elko County, Nevada 


•	 W. T. Benson, Mining Engineer 
U. S. Bureau of Mines 


May 27, 1953
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UPPLEMENT,AL REPORT 


Docket No.: DMEA-2820 (Tungsten) 


Name and address of applicant: Garnet Tungsten Mining Co., 
Harold Cuip, lessee 
Mountain City, Nevada 


Name and location of property: Knowles Bros. Tungsten Claims 
(Garnet Tungsten) 
Elko County, Nevada 


At the request of the Executive Officer, DEA TField Team, 


Region III, the property of the Garnet Tungsten Mining Co., Elko 


County, Nevada, Docket No. DMFA-282O (Tungsten) was visited during 


the period April 29 to May 1, 1953, by an engineer!! of the Bureau 


of Mines accompanied by Harold Cuip, one of the lessees of the prop 


erty, who now resides in Mountain City, Nev. 


Purpose of the visit was to discuss with Mr. Culp the explor-


atory phases suggested by Mr. Smith and Mr. Bailey which was for-


warded by Mr. Miller to Mr. George C. Seifridge, Chairman, Operating 


Committee under date of March 30, 1953. 


As outlined in the letter, Mr. Smith and Mr. Bailey suggest 


that No. 2 and No. 3 ore bodies be further explored by surface 


trenching. This phase of tIie proposed exploratory work is not accept-


able to the company since some trenching has . already been done in 


those areas and they feel that the cost of additional trenching would 


not be coninensurate with results that might be obtained. 


Since submitting the loan request, the company has completed 


303 feet of drifts and crosscuts in the southeast portion of the 	 - - 


17w. T. Benson.







S 
No. 1 ore body. This work bas.disclosed a mineralized section 160 


feet long and 60 feet thick, where exposed in the two crosscuts (see 


Plan Map). Diamond drill hole No. 9, bearing N. 45° E., at an in" 


clination of u70, encountered scheelite bearing tactite at a depth 


of 180 'feet, which was more or less persistent to a depth of 377 feet 


(see section B-B). The inclination of this hole was incorrectly 


plotted on the section maps previously submitted. 


The scheelite-bearing material encountered in this hole indicates 


that &theelite persists down dip from the elevation of the pre.sent 


workings for a distance of 228 feet. 


From the work presently done, an ore body 180 feet long, 60 feet 


thick, and having a slope depth of 228 feet is indicated. Providing 


a tonnage factor of 11 cubic feet per ton is used, a block of this 


size would contain approximately 223,800 tons, which according to 


Mr. Gulp, who reduced a 700pound sample of dump material, taken from 


the underground workings, assayed 0.5 percent W03. 


For the purpoae. of checking, three samples were taken- from under-


ground openings, and one from the dump. Their locations are shown on 


the plan map. The assay results were as follows: 


Swnple/Io. Width/Feet 	 !°	 Description 


1568	 32	 0.52 Chip alongside of crosscut. 
1569	 20	 0.27 Chip alongside of crosscut. 
1570	 .5	 0.18 . Cut across face southeast drift. 
1571	 0.49 Grab sample of dump. 


• The results of sampling are in close agreement with the average 


assay of 0.5 percent W03 , submitted by the company. The eighted







. 


assay value of the underground samples average 0.40 percent W0 3 com-


pared to 0.49 percent W03 which was obtained by sampling the dump. 


Judging from these results and those of the company, it is safe 


to assume the mineralized section outlined in the underground work-


ings approximates a grade of 0.5 percent W03. 


Scheelite mineralization, determined by lamping with a mineral 


light appears to increase away from the aplite dike which is evidencd 


on surface and underground near the portal of the crosscut adit. 


Since a sizeable block of ore is indicated, it is felt that ad-


ditional work should be done in this area to prove lateral and down.' 


ward continuations of this section rather than expending time, effort, 


and money in attempting to explore outlying sections *i ich are evis 


denced by outcrops and have been partially exposed by surface trench-


ing.


New work proposed includes diamond drilling and the driving of a 


•	 400 foot. adit to explore for the continuation of the ore body adjacent 


to the mine workings and its extension in a northwest direction. 


Adjacent to the workings, three holes are proposed (see plan map). 


Holes C and would explore the altered zone in a northeast direction. 


Present plans are that the face of the southeast drift will be extended
r 


an additional 40 feet to intersect a granite rib. Hole F from this 	 / 


point would explore for a continuation of the mineralized zone beyond 


the g iterib , in a southeast diredtiori. Core drilling in this. area 


would require 270 feet.


3.







S	 . 


To determine the approximate location of the 400-foot adit, two 


drill holes• A and B are proposed for the purpose of locating the con-


tinuation of the mineralized zone in a northwest direction. Should 


these holes prove the extension of the mineralized zone, then the 


1


'direction of the proposed 400-foot adit could be determined. 


To complete the preliminary phase of the proposed program, about 


690 feet of drilling would be necessary at a total cost of $5,520.00, 


assuming the work could be done on a unit basis of $8.00 per foot. 


•	 As estImated in the original proposal, drifting costs for 400 


feet of work wOuld approximate $45.00 per foot or a total of $18,000, 


For the two phases of the proposea new work, the cost would 


•	 then approximate $23,520. The Government participation at 75 percent 


would amount to $17,640.00.	 • 


The above proposed exploratory program should adequately develop 


the area in which the company is primarily interested and should 


•	 supply sufficient information to permit future company planning to 


bring the property under production. 


/	 4.
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Extract from page 12: 


Plans are under way for construction of a mill adjacent( 
to tungsten property 18 miles east of Mountain City, Elko County, Nay., y 
Garnet Tungsten Nine Co, In, L. I). Wilson, president. The company has 
taken a lease and option to purchase the property, thich they have been 
working since last July, from KIww].es Bros. and Price (Turk) Montrose, and 
with Knowles Bros. equipnEnt cxrnsiderable diamond drilling and other surface 
work has been done. A tunnel is in about 200 feet and open pit work wi].LI. 
also be undertaken. The property consists of 26 claims adjoining property. 
now owned and operated by Nontrose Bros • Mill construction and ntaUirgr 
will be in charge of the Galigher Co. of Salt Lake City. 


Other officers of Garnet Tungsten firm are Ray E. Swnmdrs, 
vice president and Harold Cuip, secretary-treasurer. 


0







CO	 .	 . 


Excerpt from 
The Western Mineral Survey 


Salt Lake City, Utah 
April 24, 1953 


DEAL MADE ON TUNGSTEN NER ELKO 


The Garnet Tungsten Mine Co., Inc., has taken a lease and option 
to purchase on the Knowles Bros. - Price "Turk" Mont rose tungsten 
property, 18 miles east of Mountain City, the Elko Free Press announced 
recently. Early construction of a mill is contemplated. 


L. D. Wilson, president of the corporation, Ray E. Summers, vice 
president, and Harold Quip, secretary and treasurer, were in Elko 
recently conferring with their attorney, A. L. Puccinelli, on various 
details concerning the deal. 


They report that they have been working on the property since last 
July anct a great deal of development has taken place since that time. 
Considerable diamond drilling and other eurfce work has been done with 
Knowles Bros. equipment. Four men are on the job currently and a tunnel 
is in 200 feet. The ore bodies are extended 700 feet long in one place 
and from 12 to 80 feet wide. There will be open-pit work on tbe property 
and plans are under wr for the construction of a mill near the property, 
where there is plenty of water. 


There are 26 claims on the proerty and it adjoins that owned and 
operated by the Montrose Bros. Attorney Puccinelli said that the gov-
ernment has agreed to purchase tungsten from the corporation, once pro-
duction is under way. 


The Galigher Co. of Salt Lake City will be in charge of the mill 
construction and metallurgy work the officers of the operation reported, 
according to the Elko Free Press. Mr. Culp is a geologist and has 
resided at Mountain City. Mr. Wilson and Mr. Summers are from Oregon, 
where they have other mining interests.
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Mr. A. L. Puccinelli 
Attoryu.at4s*	 5 1953 
P.O,flzlO66 
Elko, N.vad*	 - 


Rs Docket No. i(EA2S2O (Tungeteb) 
Garnet Tungsten Mining Conpany 
Garnet 0]. sM Garnet j Chine 


*W	 .Lrt 


Dear Mr. ruccinet	 - ç. 


This wil. sckncwiadg. receipt of your letter of April g, 
1953, inquiring about the itatue at the subject application. 


rour letter crossed &n the *ail our' letter of AprU to 
Mr. H, C. )Uller, z*eutiv* Offleer' of our Yield Tim, reqnssting 
that he bave * Yield Tim x'spr.se*tatii discuss the proposed pregran 
of the Garnet Tungsten Mining Cmpany with the applicant and pz'epaz 
the nesessary cost dats for our sonstOrstion. 


Undoubtedly, the Yield Tim will contact the applicant very 
shertly, if they has not dons a. already.


Stacarely yours, 


C. 0. Mitt4n4d.L'f 


Administrator 


WSMartin/FEJohnson/ls/bih 
4/15153 
cc to: Docket 


Adrnr. Reading File 
Region III 


Messrs. D.M.Lennnon USGS 
R.W.Geehan USBM 
W. S .Martin 
F.E4johnson







FILE COPY 
SURNAME: •


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION 



WASHINGTON 25, D. C. 


Kr. £.	 ?*eetnóilt 
Attorn.ataw 
P. 0. Box 1066 
Jike, IMa


\	 2: Docket $O.fDKIL& 2820, Thet.* 
\	 Qarset Thst.a Kt*iuj Coapaaq 
\	 iim.$ 1 jaM Osrust +Z C1a1 
\	 au. Q*ua3y, isvsda 


sar ILr. Pao*ta.Ui: 


Ibis VIII ackawiedge'.sstpt I 7OL? letter Of *prfl 8, 


I9$, tsquiria about the status 	 the sub4jct sp1tcat Lou. 


towr letter crossed La tM\*aIl or letter of Aprfl l4 te 


Kr. L C. Killer, *xcutive Offte.rof\ur IA.l4	 reqi.*tt*g 
'I,. 


that he have a J!LeId .s* rr..eatatIvs\seuss the proposed progrea 


of the OarMt ?aget.* Xt*tx* Ccp * r vi 


the neesseary cost data for our sonstd•r 


aware, th. field axe t*a tioa 1* this 


date of the subject applie*ttoe. ii 


?ei w lisys disssed the proposed po


the appliea*t aM propare 


k. is you ar, no dc*bt 


sad. prior to the 


a with ,ur Yield 


at 


yc*re, 


rater 


WSMartin/ls /4/114/53 


0opy to: Docket 
Field Team, Reg. 3 
Code '400 
Admr, Read. Pile 
D. M. Leinmon, USGS 
R. W, Geelmn, USBM
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SURNAME: 
-.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


Mr M*il 


Kr, H. C. 1(tller, Executive Officer 
DMEA Field Team, Region III 
1012 Flood	 %PR 1 4 195 870 MerJzt.Street 
San francisco 2, California


He: )ocket ND. DA 2820 Tungsten 
asrtst Tungteu *ning Cz.ny 
Crnet #1 aid Qervet #2 Claise 


- 


Dear Kr. tUerz	 C 


This will acknowledge your letter of March 30W, l93, proposing 
an alternat, exploration program at tM referenced property. The eug 
gested program consists of t stages: $tage I surface trenching *td 
aançling and Stage II underground exploration by mea of a 1400-foot 
adit.


It will be apprecied if you will have a field team represent-
ative discuss the proposed usw program with the p1icant and prepaze 
the us cei sary rost data for our consideration, 


Sincerely yours,


() 
Ch*izn, *nin Ccianittee 


Approveda
cc;


Fi.ld	 Region 3 
1400 


er&t	 Cttea 
-	 -jJ-	 jir r	 Jt	 -lfl	 t AAfl Read. File 


14mber,	 ireau of Mines R. W. Geeben, tZ11 
D. I, Leiwg n, USGS 


edgefr, 


1ebr,	 O1O	 7







P.O.BDX1D66	 4 gIE1111 


t L iicdnlli 
ATTORNEY-AT- LAW 
TABER 9UILDtNG 


ELKO, NEVADA 


April 8, 1953


1'53 
United States Department of Interior 
Defense Minerals Exploration Administr?tion 
Washthngton 25, D. C. 


Subject: DMEA-2820 


Attention: Robert E. Adams, Chief Operation's Control 
and Statistics Division. 


Dear Sir:


On December 23, 1953, Mr. H. E. Summers of the 
Garnet Tungsten Mining Co., Inc. of Mountain City, Nevada, 
received your letter advising him that his application had. 
been assigned Docket No. DA282O, and had been referred 
to the Iron and Ferro-Alloys Division, 


Considerable time has passed since we have 
received any additional information concerning the aotli-
cation. The work undertaken by the company has advanced 
to such stages that it now becomes very important to the 
future explorations to know what disposition has been 
made of their application. 


I appreciate that you are very much occupied 
withmany similar matters, and applications, but I would 
appreciate your giving their aDplication the ear1iest 
possible attention and thereafter advise us as to what we 
may expect concerning the outcome of said application. 


- Sincerely hoping that I 
re p ly and thank in g you in 4va nc e, 


u.iJ1j 


tkrvr,/()/ / 


ALPr/) , f/


receive a very early 
I am, 


very truly yours, 


A. L. PUCCINELLI 
Attorney at Law
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of

Fr©utive Officer

D1 Field Team



Region XXX


WASHINGTON 25, D. C. 


F 1	 JTIGR 
10	 f3 


APR3 1953


10i2 Flood. Build.in 
870 rkt $trt 


,n Pramcico 2 alif 


'rcb 30 19 


Memorendwi 


To	 Georgo G Selfridge Chairman	 ting	 riitte 
ThI1 Interior Building s ahington 25 D0 O 


From	 Executive Officer DMA Field. Te.m Region XXX 


Sub ject8 Docket	 282O Tgtom 
Garnet Tunten ioing Ccany 
Garnet l and Garnet 2 Claim Elko County 9 levada 


Reference is ad.o to your eubject letter dated rch l 
1953 9 i which you outlired. ai alternative program of ezploration 
for the Field Tea&e consideration and. comments 


Mr Roscoe Snith, of the Geological Surveys Salt Lskr City 
who was one of the three men who examined. the Garmet Tgstei property 
on October 3O3l 9 l952, was in my office on March 2'! when your letter 
arrvcd This made it possible for Mr Bailey and me to get uirst. 
hand information on the property and to commcit on the proposed. 
alternative program with assurance that our emmonts ucre based on 
facts


Mr Smith reported that	 nchirg of the outcrops was 
considered at the time the examination was made but due to the 
rugged rature of the outcrops and the hard. rock 9 it was decided 
that trenching was not feasible or practicable and would cost about 
the same as crosscutting undergrouM 


The trenches would have to be made by drilling and blast 
ing as bulidosers could not be UCCde The cost of surface trenches 
was considered as being not much less than underground drifting 
therefore underground work was 


Nevertheless 9 surface trenching by blasting and shooting 
would be a good ay to determine the grade and extent of the outcrops9 
Sufficient fund.s however 9 should be allowed for the work becauee as 
stated above 9 the job is not one that can be done by a bu1ldoser 


1'To surface trenching is needed. at the southeast end of the 
No 1 ore body 9 as the applicant is now carrying on underground. work







., . 


in th.t ara Abou.t t1e trnc1c acroz th rt of th ort boüy 
wouJA bo Avioab],o0 


M	 ith and Mr Biicy be1iv it adviab1 a10 to 
trench	 2 or body and to have ono of the tronche t the northm 
end of the c:t northerly isolated crobtcb area of the 	 2 ore 
body0 (see Figure 2 accoipanyin the Gentry-rnith & Laub report on 
the orlee Broe Tingten clal	 dated January 27 1953) Thi 
tench muld trei. appr iately aetieet and ou1d indicate hor 
the tactite ic cut off by amite 


Three t'enchee in the Lo 3 ore body abc are co.end.ed by 
Snith and.. Pal] ey Their loc.tion ae potted by $ith nd Bailey 
on Figure 2 Ic approxiateiy ac fol1oie: one trench acroec the 
eaetern of the to oatche. aroae of ore body io 3 at ite 
iidect part about	 cuarter inch on the ap eonth of line C—Ce; 
anotber.tren©h running eactrest acroce the nortberp ti of the 
ore bod.y and. the third. acroec the other ore body at a poeition 
about id.ray on the ap betreen line OC and line FE 


If the reeult of the erfa©e eaplee and thece taken fron 
the 0peratore undergrowd iorIine In the eouthseet aree. of ore 
body	 1 re encouragthg the 40Ofoot drift you. sugeet hou.ld. 
then be run ae Stage XI of the overall opertion	 Ye be1ieve hoever 
that if a contract ie draun up it hou1d. give the Operator the option 
of etartin' the drift at a 1rnrer e1evation in other ord.c at the 
bubldoe elte rhich wao repared for dieiond drill hole io 
that eite a 400 drift iou1d be adequate epboration ae the eoutbeat 
end of the io 1 ore body ?.rill eoon be explored by the ror that 
the Operator io no.'r doing


Miller 
Fxecutive Officer 


Field Te	 Region XXX 


Copy to:	 L Briler UO 
A C Johneon Reno
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. /fr, 
961 6r	 Ajraj1.. 


Mr, H. C. iUmr,. ixcutive Officer 
DNEA Field Teari egion III 
IOU Flood Building 
870 4arcet Street 
Swz ?rancj.sco 2, California


L 


Re: Docket No. DI'A 2820 - Tungsten 
Garit Tungsten L'tining Coapany 
O.rnet #1 and Garit #2 Clair 
lko Gountjy 1 Nevada 


_r J.u.r1u	 I	 F 


Dear 14r. Miller: 


iference is made to the subject docket and the J fli7 27, 
l93, report of exmnination by the 'ield Teaa. 


e believe the property aerits further investiation, 
but that more conplet.e surface exploration and sa pliug are in 
order before extensive underground workLn. .s are driven. This 
is e$pecially true because the backs to ue develojed are small 
in conparieon with the total £ootaes of underground w)rkinga. 


An alternative progra of exploration is outlined for 
the Field Tea*'s consideration and oonts. 


1. Trench deposits I and 2 with trenthes on 1C) to 1O 
foot centers. The trenches to be excavated several 
feet into the unaltered rock. (*nnc1 eeople the 
trenches. 


2. If the results of the trenching and sanpling progr. 
warrant additional exploration, an underground explo-
ration progr of driZtng and crosscutting shall be 
carried out on the better of th two deposits, pref.. 
erably deposit No. 1. 


Undergro4 exploration at deposit &. 1 to 
consist of a hOO-foot drift starting near the north-
west corner of the deposit. With two 100-toot cross-
cute at 100 and 300 feet, this onld explore the 
deposit re acequately than the shallower drifts and 
crosecuts now proposed. 


For your information we are enclosing t copies of 
each of the following *eoranda, htch were prepared by the
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASHINGTON 25, D. C.


March 16, l93 


Memorandum 


To:	 W. S. Martin, D1A 


From::	 R W. Geehan 


Subject: DNEA 2820 - Garnet Tungsten Mining Co., Elko Co., Nev. 


Proposal: (Field Team) 


Stage 1 - LtSO feet, drifts and crosscuts 
Stage 2 - ILSO feet, drifts. 


GENERAL: The work proposed is logical and appears to be justified 
by the report. As two ore bodies are under consideration, stage 2 
may be modified if stage 1 locates ore at only one of these. 


I am unable to determine from the map- why the crosscuts 
at ore body No. 1 are to be driven N 30 E and the crosscut adit on 
the same ore body is to be driven E. It would appear from the map 


r'O that N	 E is the direction of the line that would give the most 
information with the least wcrk. Ho.wever, there may be information 
available to the Field Team that is not on the map. There is no 
information given to support the statement that the crosscut from 
the present adit will hit granite in l2 feet, and the contract should 
be worded so as to allow a greater length if geological conditions 
favor additional work. 


RECOMMENDATION: 


A contract along the lines suggested in the February 16 letter 
from H. C. Miller should be approved. 


Robert W. Geehan
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


G4flCF 


March U, 1953 


Memorandum 


To:	 W. S. Martin, DNEA 


From:	 D. N. Lnmon, USGS 


Subject: Field Report	 DMEA..282O 
Garnet Tungsten Mining Company	 'Tungsten 
(Knowles Brothers Claims) 
Elko County, Nevada 


I have reviewed the field report by G. G. Gentry of the 
Bureau of Mines, and R. N. Smith and 1). C. Laub of the Geological 
Survey, dated January 27, 1953, and the recommendation' 'by Miller and 
Bailey in Mr. Miller's memorandum of February 16th. 


Gentry et al recommend a 4..stage program costing $59,000 
and involving 850 feet of tunnelling in 4 adits, 200 feet of raising 
and 2,000 feet of diamond drilling. Mr. Miller recommends a smaller 
project, in 2 stages, consisting of a total of 900 feet of drifts 
and crosscuts in 3 adits. The maximum depth beneath the outcrop 
would be about 80 feet in ore body No. 1 and 40 feet in ore body No. 2. 


The objectives of the work are (1) to determine the distri-m 
bution and content of scheelite in the tactite, and (2) to determine 
the quantity of scheelite-bearing rock. It is questionable whether 
either of the proposed programs will accomplish these objectives. 
The outcrop exposures of mineralized rock are larger than any ex 
posures that can be made by underground exploration short of mining 
the entire body of tactite. Therefore, careful systematic sampling 
of the outcrop will give the best information about content and 
distribution of W0, 


A careful study of the outcrops in ultraviolet light and 
preparation of a map showing distribution of scheelite, followed by 
thorough sampling, should precede underground work. If underground 
exploration is then to be done through drifts and crosscuts, the work 
should be located to give the most information about tonnage and grade. 
If surface sampling shows that the southwestern part of the tactite 
in ore body No. 1 is of better grade than the rest, it may be possible 
to drift on the better material starting at the low end of the outcrop,







S 


and to do a minimum of crosscutting. A drift 400 feet long with 100-' 
foot crosscuts at 200 and 400 feet would explore more ground than the 
shallower croescuts that are'&cposed. 


The proposed work in ore body No. 2 is at a depth of only 
about 40 feet. Irasimich as attainment of greater depth requires a 
relatively long crosscut in barren wall rock, I suggest that system 
atic core drilling to a depth of 200 feet should be done before any 
underground work is considered. 


These conclusions are reached from sketchy information as 
to overburden and distribution of W03 . &y remembrance of a very 
brief tour of the deposits in 1951 is that the exposures , in the 
tactite areas shown on the map are fair. The field report mentions 
considerable slope wash. I have not examined the outcrops in ultra.-
violet light and my concept that the scheelite is probably not evenly 
dis1ributed may be erroneous. 


I suggest that Mr. Miller be consulted further before any 
decision s reached about this exploration application. From the 
field team report, it appears that exploration is justified with the 
hope of finding a moderate tonnage containing 0.3 to 0.4 percent 
W03.


1. 


D. N. Len1mon 


2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


w •E 
hiS	 dratt 


1D320 i53


IIQ.Il	 L 11U 
t&\	 110!! 


Office of

Executive Officer

DMEA. Field Team 


Region III


yf1 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


February 16, 1953 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, ]viEA, 
Interior Building, Washington 25, D. C. 


From:	 ecutive Officer, flviEA. Field Team, Region III 


Subject: Docket IE-282O (Tungsten), Garnet Tungsten Mining Company, 
Garnet #1 and.Garnet #2 ClaIms, Elko County, Nevada 


Reference is made to the letter, dated January 2, from Frank E. 
Johnson, requesting that certain parts of the subject application be 
more clearly defined. 


Attached are four copies of a report DMEA-2820, Knowles Bros., 
Tungsten Claims, (Garnet Tungsten), Elko County, Nevada, by Glenn G. 
Gentry, Mining Engineer, U. S. Bureau of Mines, and. H. N. Smith and. 
D. C. Laub, Geologists, U. S. Geological Survey, dated January 27, 1953. 


The examining engineer and geologists believe that a loan is 
warranted to conduct exploration on the subject property. They have 
modified the exploration that was requested by the Applicant and have 
recommended that the exploratory work be conducted in four stages com-
prising drifting, crosscutting, raising, and diamond drilling at an 
estimated cost of approximately $59,000.00. 


Mr. Bailey and I discussed the report with Mr. A. C. Johnson 
when he was in the office recently, and it was tentatively agreed at 
that time that we would recommend diamond drilling the property in 
place of carrying out underground exploration. However, when Mr. Bailey 
got in touch with R. N. Smith, who Is one of the geologists that made 
the examination, it was learned that Mr. Smith and Mr. Gentry had. con-
sidered diamond drilling as an alternate means of exploration and 
finally had rejected the idea as they believe the distribution of 
scheelite so erratic that data obtained from drill cores would be un-
reliable.


As mentioned, the examining enginner and. geologist recommend 
a four-stage exploration project. Mr. Bailey and. I have studied their 
recommendations and believe that a project Involving only two stages


rj


H
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with the second stage depending upon the results of the first stage 
would be better. Also we do not believe that reqjiests for funds to 
explore beyond. Stage I and Stage II of the report should be made a 
part of the first contract. 


Inasmuch as the south 45--degree east adit marked "presents 
working& on the map, Figure 2, already has been driven, we propose 
that Stage I consist of the following: (1) For Number 1 orebody, 
drive a crosscut from a favorable location in the south 45--degree 
east adit marked 11 present? workings" on Figure 2 in a north 35-degree 
east direction clear through the orebody to the granite, a distance 
of about 125 feet; (2) crosscut the northern part of orebod.y Number 1 
by an ad.it running due east. from a portal at . an elevation of 7535 feet 
to the granite, a distance of about 200 feet. This proposed work i 
that shown on the map, Pigure2. 


For orebody No. 2, we recommend crosscutting at an elevation 
of 8155 'et, a distance of about 325 feet in a north 50degree east 
direction to the granite. 


Accordingly, total footage under Stage I amounts to 450 feet. 


If Stage I is successful, Stage II should then be carried out. 
Stage II is to consist of the following: (1) For orbody No. 1, drift 
at a favorable 1ocat1on southeast from the adit driven under Stage I 
at an elevation of 7535 feet to a point beneath any ore found in the 
upper adit crosscut (elevation 7700 feet), a distance of about 150 feet; 
(2) for orebody No. 2, drift northwest 150 feet and southeast 150 feet 
from any ore found in the crosscut driven in the Stage I. 


Totalfootage, Stage II, 450.feet. 


In the itemization of equipment to be furnished by the Operator, 
we note that the per foot depreciation figure of $2.58 includes a figure 
for depreciation of office, storage and change room of 25.00 a month, 
which we believe should not be allowed. We question also the allowance 
for depreciation of office equipment.


eWaWS 
H. C. Miller 
Executive Officer 
Th4FA Field Team, Region III 


Attachment 


Copy to: E. H. Bailey, USGS 
A. C, Johnson, Reno
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UNLTED STATES. 
DEPARTLLNT OF TIi INTERIOR 
OSCAR L0 CFJAPNJ\X, SEO1ETARY 


]JTNSE MINEiALS EXPLORATION ADMINISTRAT ION 


REPORT OF EXIIIIIN..T ION BY FIELD TEAM 

REGION III 


DMtiA-282O, Knowles Bros. Tungsten Claims 



(Garnet Tungsten) 


Elko County, Nev. 


Glenn G. Gentry, Mining Engineer

U. S. Bureau of Mines 


R. N. Smith, Geologist 
D. C. Laub, Geologist 


U. S. Geological Survey 


January 27, 1953
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Docket No.: DMEA-2820 (tungsten) 


Name and address of applicant: , L. D. lilson, Ray E.. Summers and 
Harold Cuip, 
John Day, Oregon 


Name and location of property: Knowles Bros. Tungsten Claims also 
known as Garnet Tungsten Mining Co., 
Mountain City, Elko Co., Nev. 


SU:i1ARY 


Pursuant to a, letter from Mr. Frank B. Johnson, fhairman, Operat-


ing Committee, addressed to Mr. Ii. C. Miller, Executive Officer, 


Region III, the Knowles Bros. tungsten mining claims, also known as 


the Garnet tungsten mine, were examined on October 30 and 31, 1952 


by an engineerV of the Bureau of Mines, Region III and geo1oists/


of the U. S. Geclogical Survey. 


At the time of the examination no application had been presented 


to the Defense Minerals Exploration Administration for Government 


assistance, however, it was believed that sIch an application was 


under consideration 'by the lessees of the property. 


The examination, sampling and mapping was done at this time 


inasmuch as the engineers were in the immediate vicinity and time and 


money would be saved. The second reason was that it was considered 


advisable to secure all information possible before the winter storms 


begin which would probably preclude further surface examination until 


late in the spring of 1953. 


The examining engineers were informed that Messrs. L. D. Idison, 


Ray . Summers and Harold Cuip of John Day, Ore., have securea a lease 


on the Knowles Bros. mining claims. The lease is or a period of 18 


iTThleun G. Gentry, 
2/ R. M. Smith and D. C. Laub. 


a.
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years. The three lessees accompanied the engineers during the exami-


nation and the night inspection by mineralight. 


The lessees have secured the necessary forms and stated they 


expect to prepare a formal application for Government exploration 


assistance in the near future. 


The lessees tentatively discussed a rather vague exploration of 


the Western exposure of scheelite bearing tactite by means of an adit 


200 feet in length and various crosscuts of undetermined length. 


The field team has estimated approxirwitely 14,000 tons of indi-


cated or and approxImately 14,000 tons of inferred ore which has a 


weighted average of 0.29%,V03 . There is a reasonable chance that 


additional exploration will reveal reserves much greater than it is 


now possible to inter. 


The field team recommends a four stage exploration program of 


drifting, crosscutting, raising and diamond drilling at an estimated 


ost of.approximatly 59,000.00. 


In a letter dated Dec. 22, 1952, Lix'. Harold ulp has stated 


that a crosscut has been extended for a distance of 70 feet under 


the exposure designated as ORE BODY No. 1. This crosscut is reported 


to have encountered one band of tungsten ore 6 feet in width which is 


estimated by inineralight to contain approximately 0.50% to 0.60%, T03. 


Mr. Gulp further states that .Quite a lot more of the tactite exposure 


is estimated to contain approximately 0.20%, W03." 


The application from L. D. Wilson, Ray E. Summers and Harold 


Gulp, for Government assistance in exploring-the Garnet Tungsten 


2.	 -







n	 I 
Mining claims (formerly known as the Knowles Bros. property) was re-


ceived on January 7, 1953. 


The exploration prdgrain proposed by the applicants has been 


modified by the field team., 


CONCLUSIONS 


The scheelite minerals appear to be concentrated in bands of 


varying widths and were observed over a large' area. 


Two surface exposures of tactite seem to justify further explor-


ation:


1. The West exposure located near the bottom of ' the hill 


ann designated as ORE BODY No. 1 on the map (fig. 2). 


2. The Southeast exposure located near the top of the 
hill and designated ORE BODY No. 2 on the map •(fig. 2). 


The engineers have concluded that the best area to explore 


would be the No. 1 ore body, for the following reasons: 


1. A bulldozer cut has been made by the lessees closely 
adjacent to the exposure. This cut has exposed a 
portion of the tactite and would save time and money 
in preparing another. location for the adit or for a 
crosscut. 


The area is accessible by present roads. 


2. This location would be much more practical for work 
during the winter months as snow conditions would 
probably close the road leading to the No. 2 ore body. 


3. Inspection of the two ore bodies by mineralight mdi-
cated approximately the same quantity and quality of 
the scheelite mineralization :Ln the tactite. 


4. Considerable new roads would have to be constructed 
to reach the No. 2 orebody. 


3.







S	 . 
RECOL'IMENDAT IONS 


The exsniining engineers recommend that the Np. 1 orebody be 


explored by driving an adit in a southeasterly direction for a length 


of 150 feet. From suitable locations off this adit, drive two cross-


cuts in a northeasterly direction for a length of 100 feet each. The 


longitudinal distance between the two crosscuts to be approximately 


100 feet. This exploration is adjacent to the area designated as 


"Present 1 orkings" (fig. 2). 


Additional exploration of the No. 1 orebody is recommended by 


driving a crosscut in an easterly direction, elevation 7,535 feet, 


to crosscut the northeast end of the exposure for a distance of 


200 feet. 


Resume of costs: 


Adit - 150 feet	 45.00/ft ......	 6,750.00 
Crosscutting - 400 feet 	 45.00 . . . 18,000.00 


24, 750 .00 


It is further recommended that the contract be written on a 


footage or unit basis and that the lessees furnish all necessary


equipment and supplies. It is estimated the above work cou1dbe 


completed in 118 working days. 


If the above exploration is successñil, then a second stage is 


recommended for the exploration of orebody No. 2, situated at the 


southeast end of the property (fig. 2). This work is to consist of: 


1. Crosscut the northeast end of the exposure at 
elevation 8,155 feet for a distance of 125 feet. 


2. At about the center of the exposure, drift south-
east for a distance of 100 feet. 


4. 







3. At the southeast end of drift, b, crosscut the forma-
tion in an easterly and westerly direction for a total 
distance of 75 feet. 


Resume of costs: 


Crosscutting - 200 feet @2. $45.00/ft. ....... 	 9,000.00 
Drifting - 100 feet . 45.00/ft. . . . . . . . 	 .	 4,500.00 


l3, 500.00 


It is estimated that the above work could be completed in 118 work-


ing days. 


Total costs: Stage 1............c24,750.00 

Stage 2 ........... 13,500.00



38, 250 .00 


Government participation 	 75% (28.,687.50 


In addition to the exploration of Stage 1 and Stage 2, provision 


should 'be allowed in order to further explore .orebodies No. 1 and 2 


and other favorable exposures by means of crosscuts, drifts, raises, 


winzes or diamond drilling. These phases of exploration would not 


be undertaken unless Stages No. 1 and 2 were successful and the 


location of such work would be determined by prior exploration. If 


the proposed exploratory work is successful in exposing tungsten ore, 


then provision should be made for: 


200 feet of raising . $40.00/ft .........$ 8,000.00 
2,000 feet of diamond drilling $600/ft......l2,000.00 


The location of the additional work, described as above, and the 


advisability of the exploration, is dependent upon the results obtained 


from Phase 1 and Phase 2. 


The exact lengths of the proposed crosscuts and drifts are esti-


mated as the maximums to be expected. The program should be sufficient-


ly flexible to allow necessary changes as evidenced by rock formations 


5.
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encountered. 


Any such changes, additions, or alterations of the proposed ex-


ploration program should be made only after due consideration and 


mutual agreement between the applicant and representatives of the DMtA. 


The applicant could probably utilize the services and equipment 


of the contractors who are presently engaged in exploring orebody No.1. 


Sufficient and adequate equipment is on hand (ovned by the contractors) 


to complete the job. Therefore, no additional equipment purchases 


should be necessary and the construction of .dditional housing is not 


required. 


The location of the proposed adits should be mutually agreed 


upon by the applicant and Government prior to starting the work. The 


location of the various crosscuts should also be determined by the 


field team after detailed study' of the formations developed by the 


adit 'levels. 


The applicant's consulting engineer should devote his entire time 


to the project and furnish adequate maps, reports and also take suffi-


dent samples of the ore exposures to assist the field team in further 


evaluation of the property.


6.







DETAILD COST ESTflTE 


Personnel:
Per day 


1 Mine Engr., Supt.	 6OO.00/mo.........20.00 
1 Cook	 3OO.00/mo ..............10.00 	 w)'° 
4 Miners	 15.00/ea.............60.00 
2 Tranmiers @ l4oOO/ea. .........	 .	 28.00 
2 Outside men (misc. helpers)	 l3.00 ea .	 26.00 


144.0O 
dd 15.2% insurance ............21.89 


Total labor .	 ............ .	 l65.89 


Labor @ 7 feet advance per day .........	 23.70/ft. 


Drifting and crosscutting - total 825 feet. 
5-day week, advance 7 feet per day 118 days 4.5 months. 
(Note: Allow 1.5 months additional time due to isolation of 


mine, weather and road conditions). 


Per foot 
Supervision, labor, insurance ........ 23.70 
Powder,	 caps	 and fuse	 ............. 3.65 
Timber	 - wedges	 ................. 1.00 
Compressor	 supplies	 .............. 2.00 
Steelandbits	 ................. •	 2.00 
Repairs..................... 1.50 
Lubricating oils and greases 	 ......... .50 
Installing mine track and ties 	 ...... .	 . 
Installing air and water lines 
Assaying..................•. 
Transportation (supplies to camp, etc.) .	 . .	 1.50 
Monthly rental of equipment .......... •	 2.58 


9.86 
Add 13% for delays in progress, rock 


conditions, increased costs of labor 
andsupplies.	 .......... 5.17 


45 .03
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Total cost of project . 	 .	 . . $38,250.00 
Government participation @ 75% ......... 28,687.50 


The operator will ftrnish all equipment. 


Compressor ...............- . .	 2,500.00 


	


— Driftér drill, column, arm, etc. . . . . . 	 750.00 
Air and water hoses ............. 100.00 
water Pressure tank.............	 50.00 
Mine rail, spikes, fish plates, bolts 	 .	 1,000.00 
Airlines	 ..............	 160.00 
lffater line • ............... 	 90.00 
Mine cars	 ..................	 600.00 
Truck, 4-wheel drive (2nd hand) . . . . . 	 2,000.00 
Pick-up truck ..............	 1,875.00 
Tools	 .................	 300.00 
Building for office and storage, change room 1,500.00 
Mucking machine . . . . ..	 ......	 3,500.00 
Battery charging generator ......	 250.00 
Venttube	 .................	 .75.00 
Gas engine airid blower 	 ..........	 500.00 
Battery type locomotive ..........	 5,000.00 
Office equipment . . . . ..........8O0.00 


2l,30O.O0 


$21,300.00	 4j355.0O per month - 6 months 	 2,130	 2.58/ft. 
60
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GEOLOGY 


The rocks in the area are thin-bedded limestone and shale •of 


Paleozoic age that have been intruded by a granodiorite stock. Both 


the granodiorite and the sedimentary rocks are cut by aplite dikes 


from 5 to 200 feet wide, and quartz veins as much as 8 inches wide 


that strike northwest and dip steeply northeast. The . limestone and 


shale have an average strike of N. 500 W. and dip 500_600 S• 


At some places, near aplite dikes, the limestone has been meta-


morphosed to tactite and the shale to hornfels. Locally, scheelite has 


been introduced into the tactite and to a limited extent into some of 


the quartz veIns.


ORE DEPOSITS 


The scheelite occurs in two or more layers of tactite that are 


separated by barren hornfels (fig. 2). Scheelite is distributed 


along bedding planes, in garnet and epidote seams, and is also dis-


seminated throughout several tactite layers. The tactite is largely 


covered by slope wash and crops out sporadically along the strike and 


down the dip.
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SAMt?LING 


Sample Length of sample Percent	 Ounces/Ton 
No. feet O3 Mo Au Ag De script ion 


BM-424 16 0.45 0.02 Tr. Tr. Chip sample of exposure 
oftactite 32 feet in 


• width. 
BM-425 10 0.37 0.01* Tr. Tr. East bank of bulldozer 


• cut 75 feet north of 
BM-424. 


BM-426 16 0.19 0.01 Tr. Tr. Southeast bank of bull-
dozer cut on west slope 
of hill. 


BM-427 10.6 *0.01 0.01 Tr. Tr. North end of east bank 
of bulldozer cut; wide 
exposure of tactite. 


BM-428 7.0 0.13 0.01* Tr. Tr. East bank of bulldozer 
cut near center line 
of proposed adit. 


BM-429 7.8 0.42 0.0l Tr. Tr. Tactite exposure in 
bulldozer cut 75 feet 
east of BM-428. 


BM-430 15 0.21 0.01* Tr. Tr. Surface exposure; bold 
outcrop of tactite and 
quartz, N.20°W; 100 feet 
from BM-429. 


BM-431 10 0.05 0.01* Tr. Tr. At south end of BM-428. 
BM-432 14 0.53 0.03 Tr. Tr. Surface exposure at 


approximate location of 
portal of proposed adit. 
N.30°E. - 100 feet from 
BM-431. 


BM-433 0.42 0.02 Tr. Tr. General chip sample of 
surface exposure; 6 feet 
wide at bottom of hill. 
N. 60° E. - 150 feet 
from BM-432.


*Less than.	 - 


Inspection by mineralight indicated that the samples secured 


were representative of the exposures which had been partially cleared 


for exaridnation. 


The bulldozer cuts had been principally made through the loose 


overburden and all of the cuts were partially caved and filled to 


the extent that a fully detailed examination was not possible. 
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No development, or exploration had been done on the greater part 


of the surface exposures and therefore chip sampling was the only 


method that could be used. 


From the size of the exposures, it is considered that the only 


S	 a.ccurate means of sampling would be by large quantite	 which could 


be crushed to a uniform size and an automatic sample secured.


ORE RESERVES 


There are no measured ore reserves at the Knowles . property. An 


indicated reserve of 14,000 tons is exposed in the areas of BB', 


C-C', and D-D' (fig. 2) where scheelite-bearing tactite is exposed for 


10 feet down dip on the surface, assuming one-fourth of the tactite 


contains scheelite in minable quantities. An equal amount of ore may 


be inferred in the block extending an additional 10 feet down dip. 


The weighted average of all samples taken was 0.29 percnt VO3. 


Indicated ore - 14,000 tons 
Inferred ore - 14,000 tons 


Total	 - 28,000 tons 


DIAMOND DRILL HOLE DATA 


The drilling program conducted by the owners was not properly 


laid out or efficiently executed. The core boxes are not numbered 


and the log sheets are incomplete. Three cross sections in the most 


favorable areas are shown in fig. 4 and were reconstructed from the 


diamond drill hole data. The diamond drill data are as follows: 
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DD Hole No. Bearing Inclination Depth in feet Rock Type 


1 N. 530 E.
350 0-17 Waste2i 


17-33 Scheelite-bearing tactite 
33-55 Granite 


2 N. 53° E. 600 0-13 Waste 
13-38 Scheelite-bearing tactite 
38-95 Waste 


3 900 025 Waste 
25-49 Scheelite-bearing tactite 
49-54 Waste 


4 S. 530 W. 70° 0T41 Waste 
41-88 Scheelite-bearing tactie 


5 E. 45° 0-57 Waste 
57-58 Scheelite-bearing tactite 
58-125- Waste 


6 N. 70° E. 450 0-78 Waste 
78-90 Scheelite-bearing tactite 
90-125- Several 2-3 feet leads 


7 N. 40° E. 50° 0-64 Waste 
64-79 Scheelite and waste 


8 N. 40° E. 45° 0-142 Granite 


9 N. 450 B. 70° 0-180 Waste 
180-237 Scheelite and waste 
237-377 Scheelite-bearing tactite 
377-387 Limestone 


10 N. 40° B. 500 0-113 Limestone 
113-305 Granite 


11 N. 37° E. 500 -0-70 Waste 
70-85 Scheelite-bearing tactite 
85-142 Waste 


12 N. 30° B. 50° 0-35 Waste 
35-59 Altered limestone and 


granite 
59-65 Scheelite-bearing tactite 


13 N. 30° E. 50° 0-43 Waste 
43-74 Altered limed granite


carrying 6 ft. scheelite 
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DD Hole No. Bearing Inclination Depth in feet	 Rock Type 


14	 N. 
4Q0 


E.	 45°	 0-100	 1aste 


	


100-162	 Altered lime and garnet 
carrying 4 feet schéelite 


15	 N. 300 E.	
450	 0-67	 waste 


	


67-117	 Altered lime & granite 
carrying 4 feet scheelite 


16	 40°	 0-17	 waste 


	


17-59	 Scheelite-bearing tactite 


	


59-82	 Vaste 


1/ Tactite, hornfels limestone and granite where not specified. 


PROPOSED EJÜLQRAT ION 


Exploration to date has consisted of diamond drilling and trench-


ing which has not yielded adequate information to delimit the ore blocks. 


The examining engineer and geologists have proposed a four stage explor-


atory program. Stage 1 and 2 consists of drifting, crosscutting, rais-


ing on orebody No. 1. Stage 3 consists of drifting, crosscutting and 


raising on orebody No. 2. Stages 1, 2, and 3 would determine the thick-. 


ness and continuity of the scheelite-bearing tactite and provide access 


for systematic sampling to establish the average grade of the ore. 


Contingent upon the success of stages 1-3, stage 4, consisting 


of 2,000 feet of diamond drilling down dip and approximately 200 feet 


of raising on the most favorable bedsencountered, would give valuable 


data on the occurrence and distribution of scheelite at depth0 


PROPERTY 


The Knowles brothers together with Price Montrose hold 24 mining 


claims by right of location. These claims are unsurveyed . and are re-


ported to be situated in the Alder Mining District. 
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Mr. Harold Culp, geologist and supervising engineer for the 


lessees, states that a survey of the 6 or 7 claims covering the best 


exposures, will be made anda claim map prepared to.accompany the 


application for Government assistance. 


LOCAT ION 


The mining property is adjacent to the Montrose Mining Co. and 


is approximately 18 miles east of Nevada State Highway No. 43 at 


Wild Horse, Hey.


HISTORY AND DEVEL0PIT 


The Knowles brother and Montrose have prospected the claims by 


diamond drilling to a depth of 140 feet. Such drill cores that are 


available were inspected bymineralight by the examining engineers. 


Vhile the engineers have no personal knowledge of the location of the 


drill cores inspected, a considerable amount of the said cores showed 


various concentrations of scheelite, probably varying from 0.1% to 


0.75% W03. 


The present lessees have prospected at various places by moans 


of large bulldozer cuts the majority of which have failed to reach 


the objectives and therefore have failed to disclose much information. 


No production has been made from the property. 


APPLI CINTS 


The lessees have had a very limited experience in any type of 


mining operations and no experience in mining and milling tungsten 


ores. Mr. Harold Gulp, geologist, and one of the lesses expects 


to supervise the exploration and operations. 
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The engineers recoiinend that actual supermision be placed under 


a competent mining engineer or geologist who is thoroughly familiar 


with the development of a tungsten mine and the treatment of such ores. 


POER 


There is no transmitted electric power available at the site of 


the proposed exploration work. However, a high tension power line, 


owned and in use by the Idaho Power Co., is situated approximately 


l miles northeast of the mining claims. Electric power could prob-


ably be obtained when the scale of operations justified the expense. 


For the proposed exploration work, the applicants expect to use 


machinery powered by Diesel or gasolinemotors. 


WATER 


An adequate quantity of water is presently available frpm a small 


stream approximately 1,000 feet from the portal of the proposed adit 


at orebody No. I. The water would have to be hauled via truck and 


barrels to the mine. It is considered probable that sufficient water 


could be developed from this carrie source for the operation of a mill-


ing plant.


ivIANPOVER - SUPPLIES 


A few experienced miners are presently available at Mountain 


City, Nev., and a moderate quantity of mining supplies may als.o be 


obtained in that town.


HUSING 


There are no facilities on the property to house workmen. The 


few employees required for the exploration program could be accommodated 


in an adjacent cabin owned by the Montrose brothers. 
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CLIMATE - ROAD JOND1TI0NS 


The property is situated in an isolated area with altitudes 


ranging from 7,200 feet to 8,200 feet above sea level. Severe weather 


conditions and heavy snows are to be expected from November through 


March. 


The roads are unimproved mountain roads having a heavy gradient. 


Travel over the road from the mine to Nevada State Highway No. 43 


will be difficult during the winter and spring months and at times 


will be impossible. 


It would b.c advisable to maintain sufficient supplies on hand 


during the winter months to avoid delays and interruptions in the 


work and inconvenience, to the men. 


METALLURGY 


The lessees contemplate the construction of a suitale milling 


plant adjacent to the No. 1 orebody where an adequate mill site is 


available, or the acquisition of the idle Rio Tinto mill at Mountain 


City, Nev., presehtly ovined by the Anaconda Copper Co. The use of 


this mill would require hauling the ore a distance of approximately 


'24.5 miles over an unimproved road that would be difficult and at 


times impossible to travel during the winter months. 


The Rio Tinto mill is equipped with the following machinery: 


Traylor, jaw type, primary crusher, about 18 inches by 
24 inches, •V belt driven by electric motor. (Looks to 
be in good condition). 


Conveyor belt to steel ore bin. (Belt in poor condition. 
Bin okey).
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Short head Syrnons cone crusher (4-foot). (Looks to be 


in good condition). 


4- by 6-foot vibrating screen. (Fair condition). (New 
screens on hand). 


Conveyor belt to steel ore bin. (Looks to be in good 
condition). 


Marcy ball mill, size 86; no liner plates in mill. 
Belt driven by 250-horsepower electric motor. (Looks 
to be in good condition). 


Dorr duplex classifier. (Looks to be in good condition). 


24 Denver sub "A" flotation cells; iron tank. (Motors and 
rotors appear. okey; the iron tanks are nearly completely 
worn out and would have to be replaced). 


8 Fagregren flotation cells. (Seine condition as the 
Denver sub "A" cells). 


2 Belt and bucket elevators. (Fair condition). 


1 Oliver filter. (Partially dismantled; would have to be 
rebuilt or replaced, if used). 


3 40-foot thickener tanks, steel tank; located outside 
plant. (Appear to be in good condition). 


The main part of the mill building is approximately 50 feet to 


60 feet wide by approximately 150 feet in length; steel beani arid 


post construction, covered with corrugated sheets. All in excellent 


condition. The construction of the separate crushing plant is the 


same as the main mill building. 


The mill is reported to have had a capacity of 50O tons of 


cçude ore per 24 hours and was closed down in 1947. 


An adequate supply of water could be obtained from an old mine 


shaft adjacent to the mill and the Idaho Power Co. maintain a high 


tension power line to a transformer ,station adjacent to the mill. 
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Electric motors which drive all of the mill machinery are in 


place and reported to be in good condition. 


The main bank of transformers have been removed and would have 


to be replaced. 1-t will also be necessary to installa water pump 


in the mine and probably a water line from the pump to the mill. 


Several buildings, in good repair, are closely adjacent to the 


mill, for use as.warehouse, shops, office, etc. 


Employees could probably live in Mountain city, Nev., about 


l miles from the mill. 


To secure maximum use of this mill it woul. be  necessary to 


accumulate a large stobkpile of ore durin; the summer mont1s in order 


to compensate for delays and interruptions in hauling ore during the 


winters. 


The lessees plans for the construction of a milling plant or the 


possible acquisition of the Rio Tinto mill, are only tentative at this 


time and cannot be completed until tungsten Sore of sufficient quantity 


and grade has been established by exploration and development. 


One sample of ore consisting of approximately 500 pounds, obtained 


by the lessees from ihe No. 2 orebody and submitted by them for 


metallurgical testing, has been treated by means of gravity concentra-


tion and fl'otation by the Hydromnetallurgical and Ore Dressing Branch 


of the U. 5. Bureau of Mines, Region III. Copies of this test are 


made a part of this report. The examining engineers were not present 


when this sample was secured but an inspection by mineralight would 


indicate that the sample was probably not representative of the exposure. 
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The advantages of acquiring the Rio Tinto mill (if acquisition 


is possible) would be principally in the time saved in construction 


and installation of necessary machinerya The disadvantages present-


ly considered are the excess capacity of the mill, cost of operating 


such a large plant and the cost of ore haulage. 


The advantages of a mill at the mine would.principally be in the 


lower cost treatment of a lower grade ore. However, in the isolated 


area of the mine, it will be necessary to supply adequate housing for 


the men and installation of sufficient power and water. 
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Figure 5.


October 22, 1952 


Re-O-2.82 - Garnet Tungsten Ore, Mountain City, Nevada 
(Ray Sumaers, Box 423, John Day, Oregon) Mining Branch 


This sample was received through the Mining Branch for concen-
tration tests in connection with a proposed field project. 


The ore carried about 1.4 percent W03 'as scheelite. The gangue 
minerals were garnet, hornblende, quartz, and calcite. The scheelite 
occurred in part in fairly coarse grained form and also in fine-
grained disseminated particles. Optimum liberation required grinding 
to minus 150-mesh, but considerable scheelite was liberated after 
crushing to minus 10-mesh. 


Gravity concentration tests were made on ore crushed to minus 
10-mesh and hydraulically classified, using the laboratory ilfley 
table. Some low-grade concentrates were produced with considerable 
middlins, and sand tailings.	 he coarser imiddlings were reground to 
minus 35-mesh, reclassified and concentrated on the table to produce 
more low-grade concentrates, and good tailings. The secondary slimes 
were combined with the primary slimes and tabled, but results were 
not satisfactory. 


• The combined table concentrates were sized by screening and treat-
ed on the high-intensity magnetic separator. A recovery of 50 percent 
on the original ore was obtained from the plus 150-mesh portion in a 
product carrying 57.39 percent W03. 


Detailed data of the gravity concentration and magnetic separ-
ation are shown in the following tables: 


Gravity concentration on Iilfley table 


Product	 leight,percent	 03,percent , Distribution of 1703,percent 


Sand concentrates 12.52 8.80 82.75 
Sand tailings 64.46 .07 3.45 
Slime concentrates


-
.90 5.35 3.62 


Slime middlings 5.92 .73 3.25 
Slime tailings 16.20 .57 6.93 
Total slimes 23.02 .80 13.80 
Composite 100.00 1.33 100.00
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.	 I 
Magnetic separation of sand concefitrates 


Product	 ieight,percent W03 ,percent Distribution of 1Tf031 percent - 


_,L 150-mesh	 1.16	 57.39	 50.06 
Magnetic	 6.78	 .32	 1.63 


- 150-mesh 
Nonmagnetic	 1.02	 22.87	 17.51 
Magnetic	 3.56	 5.07	 13.55 
Composite	 12.52	 8.80	 82.75 


The minus 150-'mesh material did not yield satisfactory nonmagnetic 
concentrate s. 


The sand table tailings, amounting to 64.46 percent of the original 
weight and carrying .07 percent i O3 , representing 3.45 percent loss, 
could be discarded. The slimes and magnetic separation products other 
than the plus 150-mesh nonmagnetic concentrates would require regrind-
ing of the plus 150-mesh portions to minus 150-mesh end treatmnt by 
flotation. This flotation feed would amount to about 36 percent of the 
original ore, and would carry 1.8 percent 	 representing 46.5 percont 
of the original tungsten content of the ore. 


Flotation tests 


Several flotation tests were made on the ore, at minus 100-mesh 
and mini.is 150-mesh grinds. The lowest rougher tailings obtained at 
the coarser grind were 0.13 percent W0 3 , while at minus 150-mesh, 
tailings running 0.04 could be made. 


By cleaning the rougher concentrates in three stages, final con-
centrates carryixg 31 percent W0 3 were made. Gross recovery was about 
98 percent of which the cleaner concentrates represented 80 percent 
while 17 percent remained in the cleaner tailings for retreatmen. 
These cleaner tailings amounted to 16 percent of the original weight 
of ore, and under suitable plant operating conditions would probably 
yield most of their tungsten contents in final concentrates of satis-
factory grade. 


The reagents used for flotation were in pounds per ton of ore: 


Soda ash, 1.0 - for conditioning 
Quebracho, 0.1 - for conditioning 
Quebracho,. 0.05 - in cleaning 
Oleic acitd, 0.25 - as collector 
Aerosol 0T85, 0.05 - for modifying oleic acid 
B-23, 0.25 - as frother
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Detailed data of the flotation were: 


Flotation Test 3,. minus 150-mesh grind 


Percent 
Product Weight,percent W03 ,percent Distribution of03 


Cleaner concentrates	 3.90 31.05 80.70 
Combined cleaner tailings	 16.15 1.58 17.03 
Rougher tailings 79.95 .04 2.27 
Composite 100.00 - 1.5.0 100.00


The gravity and magnetic separation concentrates which carried 
57.39 percent W03 also contained 1.25 percent Mo. 


The flotation concentrates which carried 31.05 percent V03, 
carried 0.80 percent Mo. 


Molybdenum was present as the mineral powellite, which also 
contains tungsten. No mo:lybdenite was noted in the.ore.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


December 29, 19S2


IN REPLY REFER TO: 


G-MD-CF 


Memorandum 


To:
	


G. C. Selfridge 


From
	


M. D. Crittenden 


Subjectt Dt]EA 2820 (Tungsten) 
Garnet Tungsten Mining Company 
Mountain City, Nevada 


The Proposal 


The applicants propose to spend about $1SO,000 to equip 
and explore by 2,300 feet of drifts and 100 feet of winze, a re-
cently discovered tungsten prospect in Sec. 16 and 17, T. )4S N., 
R. S6 E., Elko County, Nevada. 


The Property 


The deposit is covered by two claims, the Garnet No. 1 
and 2, hd by location and leased to the applicants. The deposit 
was brouit to the attention of the Survey in August, 19S0, and / 
was visited by D. M. LeInmon in September l9S2, who made the follow-
ing note,4:


"Scheelité-bearing tactite of unknown grade is reportedly 
exposed for a length of 3,000 feet on the Knowles-Montrose 
claims west of Tennessee Mountain. A number of shallow drill 
holes, perhaps a dozen, were drilled by Knowles Bros. along 
the northwestern 1,000 feet of the zone. No map was made, and 
the cores were not properly sampled and assayed. Widths of 
tactite ranged from nothing to L feet. The deposit dips L5 
to 55 degrees southwest, and could be mined in part from open 
pits. Surface exposures are poor. An adit along the contact 
from Tennell Creek would in a short distance give backs of 
several hundred feet. Apparently much of the exposed tactite 
is barren; the mineralized parts contain 0.3 to 0.5% of W03 
according to various estimates and assays. 


In section 8, the Montrose Mining Co. is driving an adit 
which is expected to strike ore 20 feet ahead of the present 
face, which is 210 feet from the portal. On the surface, 
scheelite is present in beds that dip gently into a vertical 
granite contact.. Montrose hopes the mineralization will







follow down the contact rather than slectivelyreplace the 
various beds crossed. 


Representatives of a number of mining companies have 
examined the properties. Knowles Brothers have recently 
changed their plan to move the Star Tungsten Mill from 
Harrison Pass to the property in favor of using this mill 
elsewhere, and have again offered the property to Bradley 
Mining 0 • Jack Bradley, Tony Mecia, and Charlie Clark have 
seen the claims for Bradley Mining Co. and were favorably 
impressed according to Mecia and Clark. 


I did not examine the area in ultraviolet light. My 
impression was that there was a good chance for workable 
ore bodies in the area, particularly on the Knowles-Montrose 
claims. Geologic mapping of about 15 sqiare miles, much more 
extensive prospecting, some surface stripping, and consider-
able sampling need to be done before the area can be properly 
evaluated." 


Development


The present lessee reports (and illustrates on the map) 
1,500 feet of bulldozer trenches covering parts of three orebodies, 
and a short adit, extending beneath the discovery monument on the 
Garnet No. 2 claim. Eight samples are reported. Three on the 
Garnet No. 2.orebody indicate a grade of .16 to .18 percent W03, 
and are very consistent. The samples on the No. 1 claim range from 
.35 to l.Lt2 percent w03, over widths of 8 to lLi feet. 


No s amples are reportad from the adit, and it seems. 
unfortunate that underground work was s tarted on the poorest of 
the showings, as judged by the surface sanpies. 


Recommendation 
In view of the favorable impression Dwight had of the 


area, and theassays ranging from 0.35 to 1.L2 percent 03 on the 
Garnet No. 1 claim, I believe some exploration this area may be 
warranted.. The present application should be modified in several 
ways, however, such as providing realistic rental and depreciation 
values, and for proportional. costs on overhead and office.







0. 
Consequently I recoimnend that the Field Team be re-


quested to check-sample the existing openings, and if the results 
are favorable to work out with the applicant a modified exploration 
proam on the basis of present sampiing.hey may !wish to begin 
on the Garnet No • 1 claim rather than on the larger bur apparently 
lower grade showings on the No. 2 claim. 


Restricting the exploration in the first stage to 600 feet 
and r educing the cost to about $30 per foot should make the first 
stage total about $25,000.


/ M. D. Urittenden
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From memorandpm by D. N, Lenniion, USGS, to G. C. Seifridge on Docket.. 


No. 2680, dated Sep tember 17, 1952. 


"Drilling in 191 on the Knowles Brothers property to the south of 


the Nontrose Mining Company's Apex claims, in which Montrose is interested, 


was not properly executed. Holes were placed haphazardly, cores were 


not logged, sampled, or properly stored, and no maps were prepared. 


A careful examination should also be made of the Knowles Brothers 


claims, which presumably have the best possibilit&es for tungsten ore 


in the district. D€A has no application at present, but will doubtless 


receive one eventually. 


This property was referred to Field Team for examination Sept. 19, 


1952, even though an application had not been received, 


The Region . III report showed that an examination was being made as 


of November 1, 1952. 


An application was received December 22, 1952 and docketed as 


DMEA 2820. 


FAR
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kcemher 23	 1%2 
1r. R. L Summers 
G'net Tungsten	 iing Company Subject: DME.282() 
Mountain City, Nevada Re: Exploration Aitance 


ow1eMôntrose 


1y dear Ir. Cuer: 


The receipt of your application dated Deccnbr 10, 192 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DULA-2820 


and referred to the	 Iron and Frro . Al1oys Djvi8jon. 


Kindly refer to tiEP .r820 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADftIMS	 \ 


Rob€rt E. Adams, Chjè 
0p rationt	 CDfltroi 
StatIstics	 1Mion:


\•


25451
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
%rch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


December 23, l92 


Memorandum 


To:	 Executive Officer, 	 Field Team, Region III 


From: Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned Docket Number to an 


application recently received from Region III. 


DNEA2820 Garnet Tungsten ining Company 


ROBERT E. ADAMS 


Robert E. Adams, Chief 
Operation's Control and 
Statistics Division
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OF iCE OP MINRALS EXPLORATION

CONTRACT ADMINISTRATION AND AUDIT DIVISION 


REPORT OF ROYALTY REVIEW 


I have reviewed the files of the Washington office pertaining to 
Contract Ida..E556, Docket DMRA.2820 (tungsten), dated June 23, 1933, 
with


Abram A,, George G., and Edward A. Knowisi, Assignees

d/b/a Kaowlsa Bros. 


13ox $7 
Mountain City, Nevada 


for the purpose of determining the amount of royalty payable to the 
U. S. Govrnaent on sales of minerals fro. property referred to as 
the Garnet Tungsten Mine located Lu Elko County, Nevada, during the 
period January 1, 1939, through September 26, 19g. 


A certification of discovery or development was issued on October 
27,1954,.and, in accordance withArtici. tot theccntract, royalty 
ii payable on all minerals produced fro. the land described in 
Article 2 of the contract Ear * period of 10 year. from the date of 
the contr*ct or until thi. total net amount contributed by the Gay-. 
erument without Interest is fulls repaid, whichever occurs first. 
A Report of Review dated November 7, 1953, indicated accepted costs 
under the sxpioratiofl contractamounting to $21,760.00 withthe 
Government's contribution on a 75 prcent basis being $16,320.00. 


The status of the project, the scop. of review, *td the reasons 
tt*rsfor are stated on page 2. 


This review established no sales subject to the Government's royalty 
subsequent to the period covered by a prior Report of Royalty Review 
which also found no sales subject to the Government's royalty 


•	 through D.caber 31, l9S. The royalty account as of December 31, 
1938, was:


Total Royalty Payable	 $ .0-. 
Tot*1 Royalty Paid	 o.. 


•	 Bilanes of Royalty Out	 •$0-. 


As of Sept*mber 26, 1960, the royalty accdunt of this project was 
found to be:


Total Royalty Payable	 $ .0-
Total ioyalty Paid 
Balance of Royalty Dui 	 S_____ 


March 14, 1962	 Auditor







Page 2 


Idn.556	 KnowleaBros.	 DMEA.2820 


STAS OP ?OJCT, SCOP OF RVIW 

AND REASONS TIER1POR 


This contract provides that the Operator, or its successor in inter-
est, shall pay to the Government a percentage royalty on all mineral 
production fro. the land thereunder. The land consists of the Gar-
net No. 1 and Garnet No. 2 unpatented lode mining elates in the 
Alder Mining District. The contract contains the so-called "abandon.. 
aent" provt.ton. 


At the time this contract was eXecuted, the original Operator, Gar-
net Tungsten Mining Company (a limited partnership of L, 0. Wilson 
and R. E. Sumeers of 3ohn Day, Oregon, and U. A.Culp of Hount*Ln 
City, Nevada) claimed possession of the property by virtue -of a 
Otcember 17, 1952, assignment by R. E. Summers and U. A. Gulp of a 
September 1, 1952, 18..year tease and option to purchase granted by 
Price D, Montroes and Abram A., George C., and edward A. Knowles, . 
as owners. The lease, however, had been assigned by the partnership-
company on April -6, 1953, to.th. Garnet Tungsten Mining Co.-, Inc., 
a Nevada corporation, .Tohn Day, Oregon. 


On August 25, 1953, the lease was assigned to the Sunshine Mining 
Cotpany, a Washington corporation, Box 1080, Kellogg, Idaho, and on 
November 4, 1953, the Government consented to the assignment of the 
contract. Sunshine suspended operations on December 7, 1953, and 
thereafter relinquished it. interest in the property. On November 
8, 1954, the Government consented to the assignment of the contract 
to Abram A,, GeorgeG., and Edwird A. Knowles, three of the four - 
property owners. Th. other property owner, Price D, Montrose, 
Mountain City, Nevada, executed an Owner's Cenient to Lien in con-
siderstion of th. assignment The Government's consents to the 
*ssLgnaents provided that the Operator and the Assignori were not . - 
released f roe any of the condition. of the contract. 


Work under the contract was completed on September 30, 1955. No 
ore was produced during the exploration or thereafter though the 


- period covered by thu review. The- only activity on the property, 
after completion of th. contract work, consisted of additional 
exploration conducted during 1956 by Union Carbide and Carbon 
Corporation under an option to purchase dated Jwe 1, 1956. 


Tb. owners deeded the property to Union Carbide en December 31, 
1956. However, on March 10, 1959, Abram A. Knowles advised that 
Union Carbide had discontinued all interest in th. property and had 
quitclatmed it back to the original owners • In a September 26, 
1940, reply to inquiry me )4E Form 63, Mr, Knowles stated neither 
further change In property rights nor production had occurred.
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Memoradin 


To: ,	 flcai section, 1v1son o Ad 2t!tr3tive rvi 


	


•	 • Office o the Secretiry, par'tment or 'the Tnter10 

ashington, D C. 


From	 !etij F1e11 Oiecv, tE, Reiun U 


Subje't;	 E.8ZQ (Turisten) 
Know1e flrotherz 


	


•	 Garnet Tuugaten Lne • 
E).ko County, Nevada, 
Contrnet Idiu.t556 


Eneiosed i the origna1 o !pct of 'Rolty Eie eoveri, the 
wbject contract. 


¶i office Cone th the ftct	 6tatA irt the Emrt of Roy1ty 
Review. •	 •


LV.FLW	 •	 '	 '• 


•	 Paul V. £il1	 • 


Copy to	 iat 
OME, Washington, D. C.
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)orsnd 


To.	 Aetts ie14 Officer, 1jon U 


I. D. !r tibert, Acting Cbjef	 iied) E D Tabert 
Contr*ct M,tthtstratiofl and Audit ttjvtai*% 


ubjeet. fl"EA2t2() ('uneten) 
I no%ier t)S. 
Garnet ttrngsten tUC 


lLo Cotmty, 
f'9rtr,tct 


Th t'ina and one copy of a fLeport of w1ty evi€w coVeri 
th* eub Jet co'tract rc .ncIoee. f yot c'ur in th facts 
stated t)terein, please make the fotIowin dtetT*ution 


(a) flritni3. to the Fiscal Sectior, )Lvisior of Min. 
itrattv Servicee, O?tic of the ecrstary, 
Dapertment of the Interior, Waanngton 2, . C.; 
and 


(b) One copy for your files. 


Tf* Poptt of	 rlty geview i bade tor rPcot purposes only

tbrrforc, no copy for the OperAtor is rvicd. 


As PV1deTCe of yot*r cmcurrsnce • i copy of your MeiuovsndU trens-
ideUng the original report to the riseal section should be fur-
nistttd this )Lviston. If for ny raon you do not concur, both 
copfrs of the report shoull he returned to this Qtvis ion ssitb your 
co*eflt$. 


tneloeures 


ROTa ibert/ama 4-6-6 2 


cc 
Docket 
Director's Reading File 
CA & A Division 
Mr. Rothrock
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•	 . . ETN )4IRAL	 ZR&TZO1 AEXNZ8TRATZCN 


I have reviewed the Monthly Reporta os': 


Abras A. Knowles, Oor 0. Kowi•a, Id.wsr A. Knovlss, 


	


•	 (&ssign.ecof Sunsbins Mining Ceapsziy who were. *$SIW**S 	 .

of Garnet tungsten Mining Comny) 
$ountajn tY' $f	 .	 .	 . 


%)Zti*1in$ to Zxploration Project Contract	 ZdEj rcket o.	 &282O, 
tnclu4ing Aamnd*ent Nos. I end 2, tel' the *onths of Xugust 1953 to Sept0r 
955, inclusive, orering a project for the exploration of tUngsten, on operty 


known as the Garnet Tungsten.Nit,jocatc4 in Ilko County, Nevada. 
• . .	 My review irtoluted en exaix*tien of the Monthly Reports (7oraa MF.1014). 


•	 and. aupporting 4Ooasnts att*Ched tb*reto, .Oosap&rison Of costs elstd with the 
contract end pez'tineat schedules, Consultation with the. Ixcoutive Officer in	 •.

charge of the project, end & detel1sinatio of the røeaensl4sne.s and propri*ty" 
Ot.tl* costs.	 .	 •	 .	 ., .	 •	 . 


This rt wa adsinlieu of *final au4it of the Opørstor' . 
aCcounta snd records for the following reason' 


AU of the costs incurred were under a contract pravision for 
pent by the Qovvrnsant on thi bssie of agreed unit costs 
of units of work actually p0rtori4, and during the perfor*sne. 


• •:. of th cont*ct, an iriteria *port . of Re#.w vu iu*t under • 
• . • • date f July". 13, 195k by George Mayor, DIA Auditor for units. 


of work ocipieted, in seount of $5,760.00. 


The rdev disclosed the folloi6ng facts in regard to the s*ount paid. 
or to be paid the eontrsctor' 


Total cost as billed by conttsttor 	 *21,760,00 


	


•	 Exscptj.ona	 . .	 • •	 • •	 . .	 •	 • 


	


Total Accepted G3st 	 7p.O0 


The contrsøt calls for' a 75 percent participation of exploration ox. 
pauses y" th Unite4 States Covrzaeat.. The foro 	 to the ,contr$ete 
by the Oovornt in the ø5tmt of Sixteen Thousand Three )1u4re4 Twenty *M 
00/100 Dollars:


**$16, 320.o0** 


is cousidered valid and proper, provided th4t the 1egiona]. Ieasttjvo ttjcer, the 
Mainistratoz', or other acpetent official )zs accepted or' will sceOpt the proact 
as having èthsrw*se zet the teras of the contract. 


•	 .	 • •	 . .	 .	 .	 •	 Auditor 
Nover 7, 3.955 .	 .•	 . • • • •	 .	 .	 • • .	 .	 •	 .	 •	 .	 •	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


ch3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


NJV 1 0 1955 


D)	 Atic3ttc 
Custa,t }Ioiise 


535 Dattery Street 
sn ?rencisco 11, Ca3ifaria


Ms Rert of Bei&.w 
Itbri A. cnovles, George &. 	 v1ee, 


Zth,erd L. Eevims 
Id*, 1'-2ez 


DsarGecrg.s 


Receipt is scknovlsdged of the Washington copies of the 
Mport of Review dated Navsmbsr?, ]955 covering the referenced 
Exloraticn ?r'oject Gcttr*tct. 


It is xt.d that this report incorrectly cites the ei*tbect 
nurottier as Xda .E%6. The regional copies of the report t&onbt.dly 


•	 have been dietril*it.d j }*wver y s}u] errenge to o'reet this 
citation on all eopies. The 14abington copies have been orrected. 


Sincerely 


(Signed) F U TaIbe 


.	 Chief 
Contrect &Ipiutetration 



	


eoditD3yi4on	 0 


EDTalbert/wb 
•	 November 10, 1955 


Copy to: Docket	 •

Admr Reading Fil& 
Mr Chambers







Approved

Monthly Total 


-	 /7


Approved Totals 
Previously Reported 


(1) Independenti Contracts: 
Short Form 
Drilling---------------------------------------
Bulldozing-----------------------------------
Crosscutting---------------------- L ,0D0.Ofl 3&9Qe:€ 217OOC-
Drifting------------------------------------------------


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives............................................. 
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis-----------
Payroll Taxes-----------------------
Liability Insurance 


(8) Contingencies (specify): 


--------------------------------------.J.1,26000 
__________ 


TOTALS-----------------.'--------------,-OLIQ..-Q 	 %O-ie Lzi74ri.cj. 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant 
been received,	 that this ac


to authority vésti 
ount is correct ai 
amount of:


UNITED STATES	 Budget sreau No. 42-R1036.5 


DEPA MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 tQi 


OPERATOR'S MONTHLY REPORT AND VOUCHEIO2 


Month of ..SEPTEM..B -------, 195	 Docket No. DMEA ....2820-------..-Contract No.	 jii-%6 
Operator's Name KflQwles.....BT.o.S..,..-----------------------------------------------------Minerals 	 mgstn. 


Address	 87....,....Ip..unt..ain..Jlit..y..,....Jiev..ada -------------------------------------------------------------
Contract Amount, s2i,6o,Oa	 Government Participation: 	 Amount, s16.,32O.00...... 


FOR GOVERNMENT USE ONLY 


Date Q.C..t.Ohar2S 7ayee .ok..-Bpg.•----------------------------------ment in the


Approved Totals

To Date 


d in me, I certify 
id proper for pay-


./J /1/ T) 
Per	 ---------------$.....c2..c?0.... 


	


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 iL Jo 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John	 '..• 
Doe_Company per John Smith Secretary or Treasurer as the case may be	 Signature	 r 


-	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes Its criminal offense to make a willfully 	 (Authorized Certifying Officer)

fal.e statement or representation to any department or agency of the United States as to any matter wfthin Its 
jurisdiction.	 I)a --------------& Vou. No.	 I&&z'? 


(Instructions on reverse) 	 (See other side) 


FOR OPERATOR'S USE p__________________ 
ITEMS OF COSTS	


Monthly I Totals Previously	 Totals To Date 
Total	 I	 Reported







••--••-


(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project 	 er Contract No 1dfl'S6in ascor ce with e terms of the contract 


Signature	 110	 Title I	 8	
Date	 It 


APPROVAL BY DMEA EXECUTIP% OFFICER OR ALTERNATE: 


Signatue	 Title	 Date	 JJI1 
. iucer


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report ,con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 


• the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 


• the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and • Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
'the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 


''activities under Other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under' item (2) 'include labor, supervision and technical 
services incurred for the exploratory operatipns. Do not 
inclOde labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include, the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


UnderItem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment. belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
,ment will be reported uqder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, sUpervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payroll or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
Qnly the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submftted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form '. 1O4A	 Budget Bureau No. 42-R1151 
(Aprl1,),,	


-.	


Approvalexplres 8-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 L7 


J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4i
O4 4 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 PEI 195	 Docket No. DMEA 282..O	 Contract'Nç.	 ------
Operator's Name nalaraa..----------------------------------------------------Minerals Tung4t.----------


Address --------------------------------------------------------


AUTBORIZED BY CONTRACT 
OPERATION urnv	 Cosvs Twa I Uxcim Tnxs II	 I UNIrS TO I UNIT CosTs 


II	 MONTE	 I MoNTH II COSTS TO DATE	 DATE	 I TO DATE
Units I	 Unit Costs 


Drifting.............................. 
Crosscutting------------------------
Raising 
Shafts--------------------------------
Winzes 


Drilling: Core 
Churn-------------------
Auger 


Stripping 
Trenching---------------------------
Test Pits 
Roads and Trails 


114o-zth€


oOQ 1OQ--------i61 a000	 Lo----------------------------------


I-9-6Q-.-Oo-------------------------------------------------------------------------


I...liii I ll III lII	 Il. 11111.1111 lII liii 111.1111111.111111 III lll.11.11l.. 11111111 
I OLAL	 •*.. UTO 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------------------------------------------------------------------- --CONTRACT 


Operating Equipment Purchased---------------------------------' -


Initial Rehabilitation and Repairs-----------------------
New Buildings, Improvements, etc----------------------and-adited.-.Stage---


------------------------------------------------- --------------------c.omp-let-ed-.----------------
TOTAl. COSTS-------------------------4,Q000 ...ioo---------


The undersigned compan y, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKsig;1onthoLpt. 
complete to the best of their knowledge and belief. 	 Qx taig11tiwand 


n---5&untiLwnoJthe 
QOtbtefl±acti±&nd....... 


Date Oct obclr	 Operator	 w1er..oa.--------------------
O	 . 


Per	 Titlo	 tflT------------------------.riifl long. ±bri lit iacL.ai de 


' NOTE.—Tltte 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully uat..actJLiJht^eJJ.n1e. .th.c,in-
false statement or representation to any department or agency of the United States as to any matter within	 ,. 


Its jurisdiction.


	


	 ac..tt.unna1aax.alle1at

(Instructions on reverse) S_3E here • Ore still good to grid f Lu..iuiul. 
(For Government use only) /fl 


A/2V V_







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places' on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers, and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. . There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three ltems'the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New. Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs , over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active Jor the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided ; for 
the use of , the Operator to call attentionto any unusual circumstances causing excessive or 


disproportionate unit costs. 	 .	 ,


GPO .83 . 38475







cross-cut for more information on the uranium vein endountered 


at 287 feet in August, There is no sign of scheelite giving out 
1


/1 


I


.	 .	 4. 
uring the month of September while driuing the last


"0 


106 feet of this tunnel we were heading S--E until contacted<'?1 c5 
the lime, we then backed up about 30 feet and started at S-32E, 


which put the tunnel along the right edge of the ore body with 


good milling ore to the end of the tunnel. The bet ore is on 


the left side of the tunnel as we were driving along the right 


side of the ore body, This tunnel needs several cross-cuts on 


the left side to determine the size of the ore body. Also needs 







,J04 (Rev.)	 NITED STATES	 Budget Bureau No. 42-R1036,5 


	


DEPARWENT OF THE INTERIOR	 W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
OCT 5 '' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


- Month of ' rour	 ---------Docket No. DMEA Z8ZO REVhtract No. 1dm- -
Operator's Name ICnOWI*s	 Minerals 1ungste*	 ' 


Address BOX	 Mowt&ii City,	 rda	 OCT 101955 
Contract Amount, $ ZIII 7DO. 00	 Government Participation 7 %	 Amount, $ 16. 320.00 


FOR OPERATOR'S USE FOR 


-


GOVERNMENT USE ONLY 


ITEMS OF COSTS ______________ 
Approved Totals Monthly Totals Previously Totals To Date Approved


______________ 
Approved Totals 


• Total Reported Monthly Total Previously Reported To Date 


(1) Independenti 
•	 tContracts: - 


Short Form
I960.O0 96o.00 


Bulldozing 80,----------
-


480000 12 960 00 IT, 760.00 k800.00 7200,00 2,000.00 Crosscutting 
Drifting 


Drilling-----------------------------------
--------------------------------


(2) Labor and Supervision: 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Explosives 


Labor---------------------------------------------------


Timber................................................... 


Pipe....................................................... 


(4) Operating Equipment: 
Rental


Supervision............................................. 


Track-----------------------------------------------------


(7) Miscellaneous: 


..................................... 
Purchase.................................. 
Depreciation............................ 


(5) Initial RehabilitationandRepaira........ 
(6) New Bldgs., Improvements, etc........ 


Payroll Taxes----------------------------


(8) Contingencies (specify): 


Repairs to Equipment-----------------
Samplingand Analysis----------------


Liability Insurance---------------------


IIIIIIIZIIIIIIITIIIII IZ1i I2I1I6ZII;O'III IIIiI;IsIo.1II itoo.	 - - -iO.xII Z'r6ô.IQÔZIZZ 
I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority vested in me, I certify 


been ,i,eceived. 
Date'?! 4	 Payee


that this account is correct and proper for pay-
in the ment	 amount of: 8!0*-- -


24k Per 12 jL. Title -	 -------------------------------------


ct':	 :	 LT	 i;c' When a voucher is signed or receipted in the name of a company or corporation the name of the person 	 riting 
the company or corporate name, as well as the capacity In which he signs, must appear. 	 For example: "John 


"Treasurer," Doe Company, per John Smith, Secretary," or 	 as the case may be. Signature 
-	 NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to make a willfully (Authorized Certifying Officer) 
fale atatement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction. '5FA	 .	 .e	 r-Date --------------------Vou. No-----


(Instructions on reverse) (See other side)







(For Govsmmsn vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vOucher is operating a Defense Minerals 


Exploration Admi9istration p e under Contract No IS6m acçpr4ance with the terms of the contract 


Signature ----------------------------------- Title .227	 Date 


APPROVAL BY DM,YK EXECIVE OFFICER OR ALTERNATE: 


0	 .	 t 
Signature	 ------------------.	 Title J&A*J1-----------------Date



MONTHLY REPORT OF OPERATOR 
The. Operator (Contrctor) of an exploration project is 


required to make a. monthly report to the Government. 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region. not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work . paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
seriices incurred ford the • exploratory operations. Do nOt 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated forpayment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purChases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.. The 
Operator will submit his claim under item (1) . of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by sb4owing the number of feet or Other units immediately 
after the appropriate descriptive word, suOh as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Cosvs Twa I UNITS Twa I UNITS TO I UNIT CosTs 
Mon	 MONTE	 COsTS To DATE 


J 
DATI	 TO DATE 


OPERATION	 I Ue


AUTEOBIZID BY C0NTEAcr 


'Jnita	 I	 Unit Costs 


0G.0G 4Z4 1.L00OI -300 


96LQ0 


_gaA___(	 _________________________________


400------- -


AUTHORIZED BY 
CONTRACT 


•	 Bdget Bureau No. 42-R 1151.2 
(Arll 1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT BECV 


10 1955 
Month of j3	 195	 Docket No DMEA $4	 Contract No 
Operator's Name K1W-BRO&	 Mmerals - 


Address----------------------------------;-;;;;:--;------------------------


Drifting------------------------------------
Crosscutting--------------------------ft.----
Raising. ------------------------------------
Shafts------------------------------------------
Winzee-----------------------------------------
Drilling: Core 


Churn 
Auger------------------------------


Stripping--------------------------------------
Trenching-------------------------------------
Test Pits-------------------------------------
Roads and Tra_


------------I—


TOTAL DISTRIBUTED COST&......


Operating Equipment Purchased-----------------------------------
Initial Rehabilitation and Repairs---------------------- 51*ie4e—pieted-----------
New Buildings, Improvements, etc---------------------- ts-auditdB-------------


------------------------------------------II-------------------------------------------
TOTAl COSTS	 124	 11 76OCO	 h O 00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Datep41 9 	 Operator 


Pe 4 LL&L Titlo 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It's criminal offense to makes wlflfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


ng-monts of )4*yr Jun.an4 


wui -gradusily bcaire -softer 


ax4 better -tG-i1I as the twsten 


beearte bettei in trade thtring th* 


It iOO Eee	 t-ore is of -t.4 


i1ling--grade..------------------


(For Government use only)







.. 


INSTRUCTIONS 


• Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicablé 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) t 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items he costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not ditrihuting these items on a monthly basis is doubtless 
clear.to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made - 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determiied necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operatorto call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)

(April 1952)


JNITED STATES	 Budget Bureau No. 42-R1036.5 	 I 


DEPAF1ENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP1 2 1g 


Month of'----------------------', 15	 Docket No. DM1 
Operator's Name	 ro-


Addres2 ? EEtI&n	 V. 
Contract	 Government Participatio	 % 


FOR OPERATOR'S USE


Contract5 ........... 
MaIs.4	 •


.... 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independent1
j Contracts: 


Short Form 
Drilling 
Bulldozing------------------------------------------------
Crosscutting 
Drifting-------------------------------------------------------


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision............................................ 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives 
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase-----------------------------
Depreciation 


(5) InitialRehabilitationandRepairs---
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis........... 
Payroll Taxes-----------------------
Liability Insurance................ 


(8) Contingencie (specify): 


Approved Totals 
Previously Reported


Approved Totals	 ° 
To Date


--'moo


IiIIjjjjjjjjjjiIi j	 iiiii	 ;Ii	 tiiiiiiiiI iiII 


	


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-






Payee --------- ment in the amount of: 


	


Per Titl	 ----------------------------


	


W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 . 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized Certifying Officer) 


fal"e statcment or representation to any department or agency of the United States as to any matter wI.thin its	 /	 19	 - '1... 
jurisdiction.	 ------	 You. No'r----i. - 


(Instructions on reverse) 	 (See other. side) 







j


(For Govsrnmsnt usoonly) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certi& that to the beet of my knowledge and belief the contractor submitting this voucher, is operating a Defense Minerals 


Exploration Admln)stratlon project unç1€9ontract No 14m ' 	 56 a*cordance with the terms of the contract 


Signatuite 	 Title	 Iiate .IZ91 
WU5Y YI 1âUWf 


APPROVAL BY DMEA E'XECUTIVE 7I'uCER OR ALTERNATE	 E*CUt1VØ OUcer 
•	 --


Signature--------------_'.__1---------Title	 ------------ Date 8LZ9f5 


	


b.	 c1
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operatim; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workirgs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if thecontract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used Tor 
work performed under items (5) and (6). 


Under Item (3) include the costs of materialand supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party. will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reporte4 under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 • 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2)and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc, necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payro1ls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases, of eqiipment 
purchases whose individual costs exceed $5OOO. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submiited for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crossbutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I. 


Bnn M-1O4A 
(April 1962)


WUNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPER 6 TOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19g. 
/ 1	


Docket No DMEA 
Operator's Name 


Address --Box--.8'1---Mowtain--Cityi--Iey.da


Budget Bureau No 42-R 1151.2 


Sp 1 2 r 


Contract 


Minerals "Tungtn 


OPERATION	 UNIT 


Crosscutting-------------------------
Raising---------------------------------
Shafts-----------------------------------
Winzes---------------------------------
Drilling: Core------------------------


Churn---------------------
Auger 


Stripping------------------------------
Trenching-----------------------------
Test Pits------------------------------
Roads and TraiIs.. ---------------


-----------------------


TOTAL DISTRIBUTED CosTs...... 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto........ 


TOTAL CosTs------------------------


AUTUORIZID BY CONTRACT 


MON	
UNITS Tms COSTS TO 


DAm UNITS TO urITCoem _____ ________ 


'Units 


	


.3200...0i	 ---------- ?2OO..Q	 7200,0 400--------40...QQ 


II----------------------------------------I ---------------II-------------I 


i0......... 
TOTAL Cosrs 


AUTHORIZED BY 


CONTRACT Stage I oompiete 
and audited


---


	


Q\ • 0_c	 -- - 5760.00 


The undersigned company, and theThffcia1executing this certification on its 
behalf, hereby certify that the information:cont.ained in this report is correct and REMARKs	 contiuestobe 
complete to the Jest of their knowledge and be1ie' 	


V _____ 


V	
tdotappeiy-


Date	 I.- 1r9-5 Operator	 aiproximate1y---I0i.---15"-ft. 
, Pe (	 Title	 at end o Th e Mo1Tt2I. 


—) NOTE.—TItIe 18, U.S. Code (Crimes). section 1()O1, 'makes its criminal offens, to makes willfully 	 1ljL	 iii: 
false statement or representation to any department or aghcy of the United States as to any matter within 	 .	 f ,	 r 
Its jurisdiction.	 V 	 - 	 J9L4.e2L..	 "....J______ 


(Instructions on reverse) 	 /f 9	 V 


(For Government use only) 


V 	 1L







o	 •1	 LH 


1


	


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported Jor a particular project. It ,will be necessary for the,.Operator t,o distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


-ç	 . 	 -. "	 .	 . 	 . 	 .,.
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JNITED STATES	 Budget Bure	 R1036 5 
(April 1952)


	


DEPARTMENT OF THE INTERIOR	 '9 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 SEP	 195 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ..	 , 195..	 Docket No. DMEA	 Contract No. --
Operator's	 Minerals 


Address 
Contract Amount, 	 dt	 nrticipation	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR dOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independenti 
Short Form tContracts: 


Drilling.............................. 
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


I iZ1IIIIII1IZIII—tTi 	 I I	 IIIIIIIIIII IIIcIkIIIIIIz TOTALS--------------------------------


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-


ayee	 --------------------------------------- ment in the amount of: 


Monthly Totals Previously 
Total Reported


Per	 2-&L Title
r4w 


Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," "as 	 as the case may be. 


—.---* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


00 


' 


Signature
(Authorized Certifying Officer) 


it' I------L55	 Von. NoA92?LC 
(See other side) 


T71 







% 
•	 .'


(For Govsrnm.nt use only)


.• 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


'I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis)ration project up Contract No. 4dm	 accordance with the terms of the contract. 


Sinature	 ,/e4"4S' 2ii	 Title MZ* ng 	 Date Asg.% 9 19S5 
APPROVAL Y
	 AR ALTRRNATR - - - - - - - -	


-	 - - -
	 1*3A kield Te*tri 


Signature	 Title	 4O U	 Date I9J&5 
,


MONTHLY REPORT OF OPERATOR 
The' Operator (Contractor) of an exploration project is 


required to ' make a monthly report to the Government 
through the, Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form' MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expendithres 
which shows costs for the various types of operatim.; 
and


(c) Narrative.—A concise narrative description of 
progress made, resUlts accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under 'Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 . 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures duehe Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises osts of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation 'or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be. stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a 'contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the .Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not' to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RI51.2 


RCVD 
Sp1279 


Month of	 19	 - Bros. Docket No. DMEA 
'N	 .LULOW 


Address 


OPERATION	 CoarsTms	
MONTH	 DATE	 UNITS TO


Contract No. 
Minerals


AUTHORIZED BY CONTRACT 
UNIT Cosm _______________________ 


TO DATE
Tufts	 Unit Costs 


:t1ng	 4Q00.00	 100 
Raising........ 
Shafts 
Winzes 
Drilling: Core-----------------------------------------------------------------------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&..


--------------I----------


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


The undersigned company, and theofficial executing this 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date jut9 5Operator 


Per	 L1	 Title 


- NOTE.—Tltle 18, U.S. Code (Crimes), section 1001, makes It a crimInal ffense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


TOTAL Cosrs 
AUTHORIZED BY 
CONTRACT 


Stage l completed 
an-daudited -------------------


____	 I76O.OD 


REMARKS:! brat-age 
of bits and stee1 also 


hrak Vie are avera1flg about

ft..to4ft-----er---slu-ft, 


QflLf	 da --------14 ----16



1211t 


//	 W4L







.• 


•	 .	 .	 INSTRUCTIONS	 : 


Preparation of Form MF-104A—Operator's Unit Cost and Progress RepOrt.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical. information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in th.e 
form. There are blank lines, howevc, for those unusual phaes which may need to he 
reported fora particular project. It willbe necessary for the Operator to'distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF:1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the. monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such. as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phasésof th project by the Washington Office of DMEA at the close of the project 
if deterthied necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of . the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumtances causing excessive or .	
disproportionate unit costs. 	 • 


-	 .	 .p- -	 .-_ -.	 .	 .	 .	 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C., 


NOV22 1964 


Mr. George v3? 
D) Ai4tter 
420 uatc* 


5 Mtte Street 
4*00U, CiZLfbrn5*


Shbe E f g Ccpeiy



	


•	 Ccntraet ss1ged to 


	


•	 ZnoiIles B*ethers 


Dear '.	 r*. 


Refrice is lade to jour letter of taviber 16, i94, 
relettve to the sub5ect ipZorstMn PxJ.et CcxLtract. 


.nts axe .beiug aede to :xeobligate the $12,OC)O.O0 
vhe1 *s released ** * result of yr Report of Reev dated 
Juij l, 19g. For *U practical rposes our Report of Rsviør 
n lieu ot ft'aal sidit wtU be eon4dered, Mer tb* circu*stn.s*, 


to be an *Xnterti Report. 


t r.ciate beiixsg this case br*ight t 1 attention 
isasunch es ye have over1ooed the reobLtgation of U* f'und*. 


SIoee3 


(Signed) E; U. Tabert 
•	 • D • Talbert, £ctb Chief 


	


•	 Ccetrae4 £d*iuistzttios 

s*i Audit Myisiei 


EDTalbert/wb 
November 22, 1954 


Copy to: Docket 
•	 •Anr. Reading Fi1e> 


Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


.


Cia 


1420 Custom House

555 Battery Street



San Francisco 11, California 


November l6, 195)4 


Mr. Jay L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense Minerals Exploration 


Administration

Washington 25, D. C. 


Dear Mr. Chambers:


Re: Idm-E556, DIVA-2R2O 
Sunshine Mining Conpany 
Contract Assigned to 
Knowles Brothers 


Reference is made to recently executed assignment of 
subject contract to Knowles Brothers, and in this connection I 
wish to call your attention to the. status of the contract prior 
to assignment as follows: 


1. Report of Review issued July 13, 195)4 


2. Final Engineers Report issued May 7,-l9511. 


3. Release of Funds August 195)4 to Washington 
75% of i6,00.00 = l2,OOO.00 


I assume arrangements will be made to reobligate the 
l2,O0O.0O, and I also assume it will be in order to issue another 


Report of Review after the Knowles Brothers, have conpieted their 
portion of the contract, and in this connection please let me know 
what phraseology to use when descrihing the Reasons' in this 
second Report of Review, after the work is completed. 


Sincerely yours, 


ueorgyavor 
Audi /







ENC INL$ 2PLt'1ON A1ThI5TRLflON

RC1 ADWtSRAflON LAtth AuDrr DrvIsrJ 


•	 ______ 


I have reviewed the. Monthiy Reports of: 


unehine ning Cbnpany 
• BorlO8O 


Kellogg, Idaho 
Assignees for 


(krnet tungsten 1ining Ccpsy, 
* Nevada United partnership con osed 
of L. 2). Wfleon and R, E. unners, of 
John )ay, Oregon: and i,. A. Cuip, of 
oirntain City, Nevada. 


pertaining to çp1oration ?roject Contract No. idnt	 Docket o. D.22O, 
including Amendment No. 1, for the months of August 1953 to December l93, 
inclusive, covering a project for the e,cplozr*tion of tungsten, on property 
kncim as the €arnet Tungsten ine located in Lko County, Nevada. 


•y review included en examination of the !onthly Reports (ionm	 l() 
and supporting documents attached thereto conpax'ie*n of costs claimed with the 
contraot and pertinent schedules, consultation with the xecutiva Officer in 
charge of the project, and a determination of the. reasonableness and propriety 
of the coats. 


This review wee made in lieu of a final audit of the (erator' e 
accounts and x'øcords for' the following z'easom 


All of the coets Incurred were under a contract 
provision for pament by the Government on the 
basis of agreed estin*ted costs of units of work 
actually performed. 


•	 The review disclosed the fo1owing facts in regard to the amount 
paid or to be paid the contractor: 


Total cost *5 billed by contractor	 9,669 .1 
•	 bceptions (scheuule attached): 


Costs in excess of contract	 39O9JR 
Total accepted coats	 _______ 


The contract calls for a 7 percent participation of exploration 
expenses byr the United tatei Government. Therefore, paunent to the contractor 
by the Government in amont of Four Thousand Three Hundred Twenty end 0/100 
ollara:


f,32O.00 • 


is considered valid and proper, providet that the Regional &ecutive Officer, 
the Administrator, or other competent official has accepted or will accept 
the project as having otherwise met thø terms of the contract. 


July	 , 19	 •••• 


Auditor







.:


f 
UZ*in	 ziiu	 M282O 


b:j 


evistn	 3,1fl92B	 9,66948 


•	 4381 2*bie ots b*ud oi 
•	 flo. I t OItr*Ct	 • 


rlLtn, 
•	 Thoin (4.	 • 


• 3OQ.tu 
vilUu. 62') t't. t 


ft.	 _________________ 


tu1Ioed







S 
S UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. - 


Mr. George sior 
114EA .Miditor 
1320 Custom House 
5% Battei' Street 
Ban Francisco U, California 


Dear Kr. NaOr:


AIR MAIL 
S 	 f 


Re;	 i4E*.282Q 
Sunshiiie Minii2j Company 


Returned h.revith for correction are the oopies of the Re-
port of Review covering the above-cited Rxplor3tten Projest Contract. 


it is noted that, although the Report of Review indicates 
the inclusion of Ament No. 1, that1 the costa which you have *1-. 
lowed per Schedule of Ziceptions attached thereto are based on the 
agreed unit cost under the orig5nal contract, rather than the Amend-
ment No. 1. Furthermore, the final Field Team ieport dated May?, 
19513, prepared by (Ilenn 0. Oentry and oscoe N. Sirith states "The 
Sunshine Mining Company have completed stage I of the amended ex-
ploration contract conaietiflg of 620 feet of diamond drilling and 
613 houri of bullbsez' work.P* 


It therefore appear's that your chedule of Exceptions. is 
in error' insofar' as the basis of a1lovble costs is concerned. 


Sincerely yours, 


(Signed) L L Chambers 


Jay L. Chambers, Chief 
Contract Adsiniatration 
and Audit i)iviaion 


nclosure 


ElYTalbert/wb	 S 


July 20, 19513 


Copy to: Docket	 S 


Admnr. Reading F^ 
Mr. Chambers







FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


49.00 
. 34• . U76.


482e.00--------- -


u1Th.-- 


.


.In


1P


.ITIII


.
........ 
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-r-=-'pwY. 1'.-----. iiT


Form M1-1O(Rev.) 	 ITED STATES 


	


DEPARINT OF THE INTERIOR	 W 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----- -'cithex--------, 195	 Docket No. DMEA	 Contract No. -----
Operator's Name	 fl.*iL* L1fltn cOIafl.'	 Minerals 


Address------------- QZ..ie1iOX'3t3-----------------------------------------------------
Contract Amount, $	 7Otge iGovernment Participation: 7%	 Amount,	 ...... 


ITEMS OF COSTS 


(1) "3tXUntracts: 
Short Form 


Drilling............................... 
Bulldozing---------------------------
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision.: 
Labor 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber..------------------------------
Explosives--------------------------
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis------
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


ToTALs-------------------------------


- . l-----
337-? 


I certify that the above bill is correct and just nd that payment therefor has not ' Pursuant to authority vested in me, I certify 
been received.	 .	 that this aeoount is correct and propel for pay-
Date	 *PaYee	 ment in the amount , of: 


- 


• When a voucher Is signed or receipted In the name of a company or corpôt8.fiöff, thiiiTh öT the pish'.vfiting 
the company or corporate name, as well as the cpacIty In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


,	 5? 
Lvthorlzed Certifying Officer Signature .................................... 


(Authorized Certifying Officer) 


ttLe	 1	 You. No)'1 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project	 r Contract NIdm..55. in accordance with the terms of the contract. 


Signature	 Title C..b f.LMifliIDiY. Date 4pr454 
A. J on	 &eion lii APPROVAL BY Da&A	 TIVE OFFICER OR ALTERNATE: 


	


,	
,	 Executive Officer 


Signature ------------------------i{kZ'- 	 ----Title	 Date 


	


H. • I'111Iei	 Region III' 
-	 MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and' any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is' to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month , following. 


Preparation of Form 'MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Lo not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipm'ent owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of: existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
, other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original, or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such 'as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Form MI3. 104A	 Budget Bureau N&42-R1151.1 
(April1952)	


-	
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR T 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195..	 Docket No. DMEA	 Contract 
Operator's Name	 Minerals j1L 


Address	 o.
AUTE0RIZZD BY CONTRACT 


OPERATION UNITS TO UNIT Cos'rs ______________________ u	 COSTS ''	 t're 'l'ms	 COSTS ro DATE	 DATE	 TO DATE NIT	 MONTE	 MONTE	
Units	 unit Costs 


Drifting---------------------------------------
Crosscutting._-------------------------------
Raising-----------------------------------------
Shaft ------------------------------------------
Winzes------------------------------------------
Drilling: Core-------------------------LP 	 ----	 ,1-r3 


Churn-------------------------------
Auger--------------------------------


Stripping	 IZtX Jf1	 4 I ,4 
Trenching-----------------------------------------
TestPits------------------------------------------
Roads and Trails.... --------------------------


AUTBOIUZBD BY 
CONTRACT TOTAL DISTRIBUTED CoST& 


Lses tia1iovanc•	 )41.L5 
Operating Equipment Purchased......................... 
Initial Rehabilitation and Repairs....................... 
New Buildings, Improvements, etc...................... 


ToTAI COSTS------------------------------------------


The undersigned company, and theo1i9i'cuting this certifi 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date Operator-------


Per /-- /Q-'- x10


) NOTE.—Tltte 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflftlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: ----------------------------------------------------







.	 . 


INSTRUCTIONS	 S 


Preparation of Form MF-104A---'Operator's Unit Cost and Progress Report —Apphcable 
places on Form 104A should be ,fihled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statisticaj information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future' use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator , to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be. distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were' reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed 'Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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St4$4IHE MINI)(3 $Y 


.t 


Re: flocket No, IEAIP')C(Tungsten) 
Gret Tungsten 


• aret o.1. and No. 2 ClsIs 
Elko unty, Nevada 
con tract di*% 
Janirnent No. I 


Narrative i*port of Operaticrts 
D.cembr, 193 


tiamond dz'iil hole B was &rilied 109 fet during the nth end 
bottosod at 149 føet. some t3ctite of no cnsrcia1 value was 
disclosed. Lamping showed insufficient values to warx*nt assay. 
ing. 


Bulldczi for a portal sites a coipressor site 1 housing sit,, 
3 dam site, and a ditch for watez pipe ith entailed 	 hours. 


Attached ares 


I • 20 Sc1e plan showing	 Role B 
•	 2-Loqof.HB 


3 10 Scale Plan of bulldozex work. 


$	 MTNZN3 CONY 


•	 •	
; / 


'W, Church HIces •	 M9r. Exploration Division


V
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SUNSHXNE MXNThG cc*4PANY 


Report of Cpmtions RI:	 Docket No. DNEA..282O(Tunsten) 
December, 1953 Garnet Tungsten Mining Co. 


Garnet No, I and 2 Ctalas 
Elko County, Neveda 
Contract Xd*.I5% 
Arn*ndment No. I 
Tungsten 


A: 
0.0' 38,0' Overburden 


38.0' • 48Q' Poor tactite, 8' recovery 
• 70.0' Sludge showed 1pprent decoaposed 


shale and some iud seams.	 Rods often 
dropped 2	 • 8	 showing cavities.	 No core. 


70.0' 132,0' Ditto above r1us 9' recovery of hiss shale. 
132.0' - 140.0' Poor tctite, 5' rcovery 
140.0' 148.8' PupIe shale 
146,8' 149.0' Eine. grathed	 rcnttc rock, proob1y spitte


The tactite contained so few crystals of scheelite that 
the core was not assayed. 


U
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Form 1%F-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
. (April 2)	 Approval expires 6-30-53. 


DEPARNT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's Name	 *fl€ P1ti')	 *	 Minerals 


Address	 7OC), I1ii.	 *fl 
Contract Amount, $	 I Government Participation 1	 Amount, $ 4. 


-. / FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 

To Date 


ITEMS OF COSTS 


(1) *$Contracts: 
Short Form 


Drilling------------------------------


Bulldozing--------------------------


Crosscutting 


Drifting 


(2) Labor and Supervision: 


Labor------------------------------


Supervision-------------------. --- - - 


Technical Services--------


(3) Operating Mat'ls. and Supplies: 


Timber.............................. 


Explosives --------------------------


Pipe----------------------------------


Track--------------------------------


(4) Operating Equipment: 


Rental 


Purchase----------------------------


Depreciation 


(5) Initial Rehabilitation and Repaira. 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis: 


Payroll Taxes----------------------


Liability Insurance-- -- ----


(8) Contingencies (specify) 


rr(vl,A,Q


452.00 
oo.00 


____	 42b1,6?	 iO.3	 4OOO O5.00	 532e.00 


	


I certify that the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date	 *Payee .±'	 ment in the amount of: 


tie' Ihi 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes a criminal offense to make a willfully 
fabe statement or representation to any department or agency óf,tho United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


'FIP 


Signature
(Authorized Certifying Officer) 


You. 
(See other side) 







..


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouéher is operating a Defense Minerals 


Exploration Administration project uiontract Noitfl'E55b in accordance with the terms of the contract. 


Signature	 Title	 lig PlY, Date..4Prtl9$.. 


APPROVAL BY . DMEA EIVE OFFICER OR ALTER qATE:	 ' 


xcctive Officer 
Signature	 ,,	 Title WJ'i P134 1u	 Date J1vit 5,. 19



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/1 
(a) Form MF-104—Operçitor's Monthly Report and 


Voucher.—This form details exenditures and consti-
tutes a voucher for reimbursing the Operator for. the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and'


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and ssays, 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of // 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report' 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the: 'exploratory operations. Do not 
include labor, supervisi9h and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project ,other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of ' labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes; liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share' paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported' by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate 'signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-1O4 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Contract N.,	 6 
Minerals	 Or 


AUrs0RIZED BY CONTRACT 
UNIT Cosrs ___________________________ 


TO DATE
Units	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


Form Ml -104A	 Budget Bureau No. 42-R1151.1 
(April 1052)	 Approval expis 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR (q 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19	 Docket No DMEA 
Operator's Name 


	


Address -	 L Lj ç L. 
I	 II	 I	 II	 I 


	


OPERATION	 Un	 COSTS THIS I UNITS THIS II	 1 UNITS TO 
MONTH I Mors	 Corrs vo DATE I DATE 


Drifting-----------------------------------
Crosscutting---------------------..-------
Raising'------------------------------------
Shaft -------------------------------------


!jIi	 ill II!iIIII 
Churn-------------------------
Auger------------------------------


;	 I57.4 


Rpads and Trail&.... 


TOTAL DISTRIBUTED COSTS 


Test Pits----------------------------------


Less fti.a11ownce 
Operating Equipment Purchased............................................................................ 
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------------------------


-----------------------------------------------------------------------------------------------------------------
TOTAL COSTS--------------------------


The undersigned company, and the?cuting this 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,lest of their knowledge and belief. 


U8tU C4n n (. 
Date-------------------Operator-----------------------------------


p,-zz_4_e___ /	 Title	
L Ltv.


REMARKS: 


- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfllfafly 
false statement or representation to any department or agcncy of the United States as to any matter wIthin 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-1O4A--Operator's Unit Cost and Progress . Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 	 - 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and. 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently 'to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion' and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA al the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled .in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . -	 .
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SUNSHINE MINING COWANY 


e: Docket No. t4EA.282O(Tunsten) 
Garnet Tungsten 
Garnet No. I and No. 2 Claims 


1ko County, Nevada 
contract Idm 556 


endment No. I 
tungsten. 


Narrative teport of Operations 
Novaiber, 1953 


Diamond drill hole A ' 3 drilled 22 feet to a depth of 281. 
The main tactite body was pen•trtt,d from 186 feet to 226 feet, 
the remainder of the hole to the bottom being granodiorite. 
See accompanying log. 


Underground diaMond drill hole I) was started and completed 
during the month bottomed at 103 feet. The last 100 feet was 
in tactit. but did riot ap!ear to contain enough values to 
warrant assaying of Sunshine's half of the split core. bureau 
of MInes assays are shown on the accompanying log.. 


Diamond drill hole B was started at the locit&on designated by 
the Bureau of Mines and was drilled 40 feet during the month. 
The first 38 feet was overburden; the bottom two feet, poor 
tactite. 


A bulldozer was hired to do additicnal stripping of overburden 
from th* tactite body in the vicinity of the collar of diamond 
drill hole B, diamond drill hole tt. and an indicated portal 
site. 


Attached are: 


1 20 Scale Plan 
2 20 Scale asaa 
3 40 Scale Plan



Completed 
4 Log and assay 
5 Log and assay


of iarnond Drill )oles A, A2, A3 
plan of D1 D 


and Section of Diamond Drill Hole A3 


results of Hole A3 
results of Hole D 


SUN&TNE MThING cOMINY 


,	 / 
W. church Holmes 
Mgr. Exploration DivisIon
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SUNSHINE M1N1N 	 0MPANY 


Report o	 Operations Re:	 Docket Ho.	 EA.2820(Tungsten) 
November, 1953 arnet Tungsten Mining Co. 


• Garnet No. 1. & 2 Claims 
Elko Cointy, Nevada 
Contract Idrn.'E56 


• mendrnent No. 3 
Tungsten 


a4icmL 1HQ	 0°E.	 ip° 


Ø Overburden 
88' • 89' Poor Tactite 
89' 90.5' Thin bedded shale 
90.5' • 147.0' Aplite to gràñodiorite 
147' 351' Decomposed bedded shale 
151' 153' Granodiorite 
153' 156' Shale 
156' •- 160.2' anodiorite 
160.2' 169.4 Iurp1e shale 
169,4'.182.5' Garnetized htmshale (poor tactit,) 


186.0' Lime shale (High kaolin?) Decomposed to sand 
186.0' 191.0' Tactite 
191.0' • 194.0' High kaolin, Sand 
194.0' 195.0' Ditto, less decomposed 
195.0' • 197.0' •Tact&t• 
197.0' 199.0' Decornros.d, green 
199.0' *203' Red sludge, flO XCOW 
203.0' 220.0' Tactite 
220.0' 226,0' Poor tactits, occasional scheølit. xai 
226.0' 281,0' Granodiorit, with muscovite, biotite, pyrite 


• in minor quantities, occasional xals of 
scheelitø 


t	 X*1	 trM 13 Ass*v 


186' . 	 191' .3 
19l'	 194' 0.31 
194'	 197' 0.01 
197'	 211.3' •	 0.33 
211.3'212.8' -0.01. 
2l2.8' . 213.5' 0.44 
213.5' .236' 0.01 
2].6' ..218' 1.0.01 
21O'219.2' "0.01


16' • 213.5	 0.288 Wt. Ày.


186' • 190' 
190' 195' 0.22 


•	 195' 210' 0.14 
•	 210' 220' 0.04


186' • 210'	 0.17 Wt. Av. 
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SUNSHINE MINI* C4PANY 


R.pzt of Operations 
Nov.ither, 1953


Re: tocicet No. EA.2820(Tungsten) 
Garnet Tungsten Mining Co. 
Garnet No. 1. and 2 Clai*s 
Elko County, Neveds 
Contract Idm.wESS6 
.iiendrent No. I 
Tungsten 


_4.zifl4 
0.C' - 3.0' Granodi.ortte 
3.0' 3.7' Tactite 
3.1' 7.0' ranodtorite 


• 7.0' %,0' Tactit, 
56.0' %,O' White Quartz 


• 58.0! 103.0' Tactite--botto	 of hole 


VBu fD1i Si. at	 and ARoQ 


0.0' - 10.0' Not worth sampling, tamped poorly 
10.0' 12.0' 0,29 
12.0' - 13.0' N.W.S. 
13.0' - 16.3' 0.13 
16.3' - 19.7' 
19.7' - 23.2' 0.28 
23.2' • 38.5' N..S. 


42.2' •.17 
42.2' - 52.1' N.W.$. 
52.1' - 55.0' 0.62 
55.0' 60.9' N.LS. 60.9' 62.7' 0.22 
62.7' - 68.3' N.W.S. 
68.3' 69.7' 0.41 
69.7' 79.5' N.W.S. 
79.5' • 01.0' -0.01 
131.0' 1C3.0' N.LS.


10.0' - 69.7'	 0.09%	 Weighted Assay over 59.7' Horiz. 
Equivalent to 49M' perpendicular 
to 55° Dip 







Farm M'-()i (Rev.)	 U ITED STATES	 Budget Bureau No. 42-R 1036.4 
•(April 1952)	 prova1 expires 6-3453. 


DEPART	 T OF THE INTERIOR	 : 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Oc-tobe-r	 , 195 3 Docket No DMEA 2020	 Contract No	 5& 
Operator's Name	 8unsht-ne in&ng- Co.	 Minerals Iunten 


Address	 180,- KeUog3- Z-dahO 
Contract Amount, $..5.760mSt.a9e I Government Participation: .4% -. Amount, $4,2L),QO------- -


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Month1	 Tols rvlously	 Totals To Date 


	


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported 


i156.00----
400.0O---


(1)kt3cLCt 
Short Form J 


Drilling 29I.1 90-..O0 1271,75 
-280.00 400.00--Bulldozing---------------------------- 536.00-----


.-. _ 


(2) Labor and Supervision: 


Crosscutting--------------------------
----26.00-----


Drifting-------------------------------


Labor se Q 53Q . Q 55	 00 
Supervision U93.57 1909.92 


(l\ Ar,nraf n	 Mftt'ls cTuI Siinnlies


Approved Totals 

To Date 


800.00-----


Technical Services---------------------------------------


."J	 ----- -	 S	 ...	 . 	 S. 


Timber--------------------------------------------------------


Explosives-------------------------------------------------
Pipe-----------------------------------. ----------------------
Track-------------------------------------------------------


(4) Operating Equipment: 	 . S	 . 	 S	 ,.	
. 


RentaL--------------------------------------------
Purchase--------------------------------------------------------
Depreciation------------------------------------------------------------------------------


(5) InitialRehabilitationandRepairs--------------------.__________ ____________________________________ 
(6) New Bldgs., Improvements, etc---------------------------------------------------------------------------
(7) Miscellaneous:	 . S 	 S 	 . 	


S 


Repairsto Equipment---------------------------------------------------------------------------------------------
Sampling and Analysis----------------------------------------------------------------------------------------------
PayrollTaxes-----------------------. _____________________________________________________________________________ 
Liability Insurance-------------------------------------------------------------------:-.--------------------------------


(8) Contingencies (specify): 	 S 	


. 	 S 


TOTALS-------------------------S---- 128	 97957---
I certify that the above bill is correct and just nd that payment therefor has not 


been received.	 S 


Date	 /i3-	 ---------------


----- -'''Tit.leJXE)pi.DjVpL 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes is a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter withIn its 
Jurisdiction.	 .	 S 


(Instructions on reverse)


52.L0O 1.Q0 TQPET 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


/
7:___________ 


l. o1ander 


Signature 
-	 (Authorized CertifyingOfficer) 


L 2cj 'I95	 Vou No 
(See other side) 







.___=____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify.that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration pr&ec under Contract No.	 accordance with the terms of the contract. 


Signature - -	 Title C}IieI,	 Date April 2, I954 
APPROVAL BY DMEA"scuTIvE OFFICER -OR ALTERATE: 


M/	 Executive Qficer 
Signature -------------------------------Title	 ----- Date pri-i'4 19 -IL 0. Uillei'


	


	 Region III 
MONTHLY REPORT OF OPERATOR 


The' Operator (Contractor)' 'of an exploration projeét is 
required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Oper9trs Monthly Report and 
Voucher.—This fOrm details exénditures and consti. 
tutes a voucher for -reimbursing the Operator for the 
Government's share of cost, 	 - 


(b) Form MF-1O4A—Qqiay's Unit Cost and Prog-
ress Report.—This is a sttiticii report of expenditures 
which shows costs for tile riUus types of operation-; 
and


(c) Narrative.—A concise i-rrative description of 
progress made, results accp.ntplished, and any unusual 
difficulties encountered mun" be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with-maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advancs in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion, and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later-than the 15th of2 
the month following. - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The 'items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 	 - 


Under Item (1) 'd'elete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete -word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision -and technical 
services incurred for - the, 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for-
work performed-under items (5) and (6). 


Unde? Item (3) include the costs of material and supplies 
used in the project other than that used, under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third prty will be rejorted under "Rental". The amount 
- paid or duly obligated for' payment for the purchase of equip-' 


ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-


-.	 tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labot, supervision, technical services, 	 - 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, 'etc., necessary for the project. 
These costs, therefore, should , not be reported under items 
(2) and (3).	 '	 '	


S 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only - that part of payroll taxes, liability insurance -and 
workmen's compensation which are paid by the operator - 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
- other seven categories. - 


The original of Form MF-104 when submitted for' reim-
bursable expenses. incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer 'of the Region 
determines that a contract under Form MF-200 should have 


- an "on-site" audit, that is, a Government auditor should-
make an audit of the Operator's books and records of account, 
the Oierator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or, a certified copy of the purchase' order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is ,required to be docu-
mented. The four copies of. Form MF-104 are not to be 
thus supported.	 -	 S 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to 'be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by sh,owing the number of feet or'other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-Rll1.l 


Ø


Approval expIres 6-30-53. 


NITED STATES	 nil.. 7c 


DEPARTMENT OF THE INTERIOR 	 APR	 954 


' Form M3-1O4A

(April1952)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .00tobt	 1954.	 Docket No. DMEA 22tL	 Contract No. Z45%----
Operator's Name &*nShInØ r1&ntn Co.	 Mmerals -- Twtston. 


Address 3x	 £dho 


OPERATION	
f	


II CoBra Tms	 UNITS THIS II 
ii MONTE I MONTH	


Coers TO DATE	
UNITS T 


DATE


AUTHORIZED ny CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costa 


Drifting-------------------------------------------------------------
Crosscutting_.--------------------------------------------------------
Raising------------------------------------------------------------------
Shafts-------------------------------------------------------------------
Winzes-------------------------------------------------------------------
Drilling Core	 Foot	 7E9.3 1 19	 l6ir 


Churn-------------------------------------------),,'SAO................ 
Auger-----------------------------------------------------------


Stripping................................................................... 
Trenching	 IMtjr	 47) 3	 7 
TestPits----------------------------------------------------------------------------------- EO.00---------------------
Roads and Trails.........


-iz8-- 	 64- 12.50--- -


AUTHORIZED BY 
CONTRACT • TOTAL DISTRIBUTED COST&...... . 	 rJ,J . ----------------


L,5s tit11OaflcS 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS	 1_1,1t	 -$QtW?Zt*. 
&,.00.	 .	 . 2Q.00. The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 Oper or-----


/	 Title	 pj 


) NOTE.—TltIe 18. U.S. Code (Crimes), section 1001, makes It a criminal offense to make a willftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS	 S 


Preparation of Form MP-1O4A--Operator s Unit Cost and Progress Report —Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to beter determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank sines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and 'Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".' . 
• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, suôh as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vartous phases, on man days of labor charged to such 
phases, or on some other equitable bas is. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will 'be 
fihled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 '
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SUNSHINE MININ( COMPANY


ii	 * 


Re; Docket No. 1EA..2820(Thn9stin) 
axn.t Tungsten 


Garnet No. 1. and No. 2 Claims 
Elko County, Nvads 
Contract Id*'E556 
Mendment No. 1 
Tungsten 


Narrative Report of )p.rttons 
October, 1953 


Diamond drill hole A-2 was drilled to a depth. of 9 feet ere 
the water disappeared and the stxi.g of drill tools was lost. 
The hole was abandoned. Only thtn .becldsd shale ws encountered. 
Footage and costs of hole A-2 are not included in forms MP..lO4 
and MF104A. 


A new caflar' locetien was selected and Hole A3 was drilled 19 
feet during the aonth, see 40'scale plan and s.ctin. 


	


Thróe add&tional cuts. were made with the bulldozers 	 1t * 
exposed 7 f..t of tactite, cut 7 struck too much water to 
allow reaching bedrock, eit #10 exposed two disconnected tactiti 
bodies which may be continuous at depth. 


Attached ares 


1 20 Scale Plan of Cuts	 7 
2 • 20 Scale Plan of cut 10 
3 20 scale assay plan 'f Cut 9 and sdjotntnçj outcrop 
4 ZOO Scale Plan showing ]ocati r ,n of cuts 
5 40 Scale Plan and Section of Diamond Drill Holes A,A.2,A-3 


SUNSHINE MXNI*3 CC*4PANY 


W. Church Holmes 
Mgx. Exploration DivisIon
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92OO-----------21.00 
40-cLflO


116.OQ 
400.00 


—	 ............................ 


_________________________________	 --


MF-1O4 (Rev.)	 ITED STATES	 Budget Bureau No. 4-r1o36.4 
(April t952)	 ______	 pprova1 expires 6-30-53. 


DEPART NT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r_+ 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1953 Docket No. DMEA	 Contrat.Nb.,1 . 
Operator's Name	 Minerals 


Address	 1-	 IU i* 
Contract Amount, $ 7&L'.4 "jo I Government Participation 7 %	 Amount, $ t02i.O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Tntj,I
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported
Approved Totals 



To Date 


(1) (Lontracts: 
Short Form.) 


Drilling............................. 
Bulldozing--------------------------
Crosscutting------------------------


-	 Drifting------------------------------


(2) Labor and Supervision: 
• Labor--------------------------------


Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


': ',"	 ," .('


ToTALs...._.._Iii1iiii.iiiiiiii 	 : !!	 ... 


I certify that the above bill is correct and just nd that payment therefor has not 
been reeyyj	


P e 


-------- Title


1. !!flA 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


1Lo 
Signature	 kig.ott 


(Authorized Certifying Officer) 


• DJL2.ft14 - Vou. No.T/L Xi 
(See other side)







4	 ,- (. 


(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best-of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project	 r Contract No.1	 E85 in accordance with the terms of the contract., 


Signature	 ltleC 1	 'Date April 2. 1954 
APPROVAL BY DMEA	 e'JTIVE OFFICER OR ALTERNATE:


Eutive Officer 
Signature --------------------'7---------- Titleji 	 -----' DateA	 ---*h 


Regton Ut 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor)' 'of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 / 


(a) Form MF-1O4—Operatos Monthly Report and 
Voucher.—This form details exjenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-1044—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual' 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


- The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2, 


the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should bç filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) " include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) peárthp three types of operating equip-
ment expenditures, thk' irèal, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are ,paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 
• The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", 'followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an' "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and' 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







• Form BU-1O4A	 Budget Bureau No: 42-R 1158.1 
(April 1952)	 Approval expires 6-30-53. 


1IM11T '1A1' 


	


II I	 I I% I 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.	 Docket No. DMEA .t)	 Contract No. 
Operator's Name L	 Sxtn Co.	 Mmerals	 fl.Q11 


Address .	 .w, K*114 hr 13I*


AUTHORIZED BY CONTRACT 
II Cosrs Tnis I UNITS THIS II UNIT	 MONTH	 MONTH	 Coma TO DATE UNITS TO	 U?IT Cosm 


DATE	 Td DATE
Units Unit Costa 


OPERATION 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts 
Winzes-------------------------------
Drilling: Core----------------------


Churn 
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trail&......


!----U5--2 
------------------1.1I6.00 


_&* I	 kthiz--
...................4OIL1Q 


TOTAL DISTRIBUTED COSTS


.4 4 j '-^5



TOTAL CosTs 
AUTSORIZED BY 


Lets sas,eneton	 S!6.8? 
Operating Equipment PurchasecL..---------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------


TOTAL COSTS	 ______ 


15U.UO.	 .	 . i35.Ct 
The undersigned company, and the official executing this certification on its 


behalf; hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date


	


	 Oper tor-----


-----------itlo 


). NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes willihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction,


(Instructions on reverse) 


(For Government use only)







.	 H.' 


INSTRUCTIONS 


Preparation of Form MP1O4A .!Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator; The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining , costs for future' use. The more important 
phases of operation on which permanent information is desired have been outlined in the, 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator , to dis1ribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be. distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in .with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. ThiS is also true of the "Total 
Costs To Date". 


In 'preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to :be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on thevarious phases, on man days of labor charged to such 
phases, or. on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "AuthOrized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







.	 S 


SUNSHINE MINING COMPANY 


•	 Re: Docket No. 0E4'2820(Tungst.n) 

Garnet Tunst* 
Gainet No. 3. and N. 2 Claims 


•	 Elko County, Nevada 
Contract XdmE556 
Amendment #3 
Tungsten 


Narrative Report of Operations 
S.ptember 1953	 •. 


4amond drIll hole A was drUlid an additional 115 feet tea 
depth of 142 feet where the water disappeared and th. string of drill tools was lost. Overburden continued to the depth 
of 83 f•*t, The remainder of the hole was in thin'beddad lime 
shale. Th. hole was abandoned. 


A bulldozer and operator were hired 'to excavate for a new collar 
location, *t*	 x 11 Plan and Section, where hole Aa2 was 
started. This hole was drifled 72 feet during the month, 44 
feet in overburden and 2B feet in thin.b*dded lime shale. The 72 feet of hole A2 and the cost of same have not been entered 
on the forrns MP . 104 and MF.104A. 


Three new surface cuts, numbers 1, 2, and 5 were btl1dozed to 
further explore the tactite exposed to the north of the main 
ore body. 


Attachtd are: 


.1 40 Scale Plan and Stctio D1 A, A2 
2 20 Sal* Plan of cuts 1, 2 and, 5 


SUNSHINE MINING CCPANY 


W. Church Holmes 
Mgr. Explor*tion Divisiofl
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• Forji}'-i4 (Rev.)

"Aprll 1952)


'ITED STATES
	 Budget Bureau!o. 42RO36.4 - 


______	 pproval expires 6-3O53. 
DEPARt NT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION • 


OPERATOR'S MONTHLY REPORT AND VOUCHER' 


Month of	 Jt------------------- 195.3 	 Docket No. DMEA 2C2O	 Contract No.	 _____ 


Operator's Name	 t itt j	 Minerals Tmsten 
Address	


(:	 X4ito 
Contract' Amount,	 1 Government Participation:	 Amount, 


	


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved	 Approved Totals



Monthly Total Previously Reported
Approved Totals



To Date 


(1) S 


(Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------


• Technical Services 
(3) Operating Mat'ls. and Supplies: 


• Timber------------------------------
Exlosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis.:---------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 	 - 


TOTALS-------------------------------


I
	


iLl6.00
	


pj11po--- -


1?.	 — 


_________________________________________________	 .'	 1Sf	 ___________________________ I-.--i,Lu.uu---- -


I certify that the above bill is correct and just ñd that payment therefor has not 


• *py 


Pe '"'--------Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C'o,npany, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TitIe 18, U. S. Code , (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


.\


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


oO 


.	 fl:' 
;' r7ecC ' '	 •,. Signature


(Authorized Certifying Officer) 


Vou. No.	 2?i&.-- 2—' 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro ect	 er Contract No 1d*flE556 in accordance with the terms of the contract 


Signature	 Tit1eC* Mining Div. Date 
April 2, 1954 


Region UI 
APPROVAL BY DMEA	 CUTIVE OFFICER OR ALTERNATE:


xecntive Officer 
Signature


	


	 Title ITA 1ie]d ¶ e 3	 Date April , 9. 
C .iflcw


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive 'Officer. This report con-
sists of three parts as follows:	 -	 V 


V 	 /V/	
V 


(a) Form MF-104--Operator's . Monthly Report and, 
Voucher.—This form details expenditures and coñsti-
tutes a voucher for reimbursing the -Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog- 
V 


ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach- V 


ment to this Report nd Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches ,/ 
showing formations' penetrated and location and assays 
of samples taken as well as advances in workings. In 


V the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in, 
an original and four copies all of which must' be sent to the 
Executive Officer of Vthe Region not later than the 15th of2 
the month following. V 	


V 


V Preparation of Form MF-104—Operator's Monthly Report 
and "Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. V 	


V 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily. adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract , 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is çn Form MF-200 
(A). Also, report work paid for on a unit' basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 V 


Under Item (2) include labor, supervision and technical 
services incurred for the, exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under' items (5) and (6). 


Undei Item (3) 'include, the costs of material and supplies 
used in the project other than that used under items' (5) 
and (6).	 V 	


- - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipm'ent owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial' rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These êosts,therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should' not be reported under items 
(2) and (3).	 V 


Item (7) covers miscellaneous types of expenditure such as 
payroll , taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are •paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included• 
under item (2) as labor costs: 


Item (8) includes any unforeseen costs not included in the' 
other seven 'categories. 


The' original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. if the Executive' Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not, support his monthly. voucher with, 
original Or certified documents except in cases of equipment 


'purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. 'The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
'and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-R115L1 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
-	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1.5.3	 Docket No. DMEA 22 
Operator's Name	 tjj	 . 


Address -j	 Z1Joj, ii1:A - 


urni, II 
COSTS PEts I UNITS Twa It 	 I UNITS TO 


	


MONTE	 MONTE	 COSTS TO DATE	 DATE


Contract No. 1dti$6 
Minerals


AUTHORIZED BY CONTRACT 
UNIT Costs ____________________________ 


To DATE
Units	 Unit Costa 


OPERATION 


Drifting__________________________________________ 
Crosscutting 
Raising........................................... 
Shaft --------------------------------------------
Winzes 
Drilling Core	 ot	 17	 27 


Churn 
Auger 


Stripping 
Trenching----------------------------------------
TestPits-----------------------------------------
RoadsandTrails.._._......................... 


i	 AUThORIZED BY 
TOTAL DISTRIBUTED COSTS---------it).a.i-j	 CONTRACT 


Lse disallowancø	 546.70	 546.70 
Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------rJrJ 	 ------------------__,a_-------------------------------------------------


The undersigned company, and the"o a%R3uting this certificati1i? 
behalf, hereby certify that the information contained in this report is correct and REMARKS...... 


complete to the jest of their knowledge and belief. 


Date	 ft.J9Operator-------


____ 


—b NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.


J


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress. Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other. administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
'phases of operation on which permanent information is desired have been outlined in. the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator . to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA a the close of the project 
if determined necessary. The last two cdlumns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for, 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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SUNSHINE MININC3 (XPANY 


Ii.': Docket No. ONEA-2820(Tungsten)' 
Garnet Tungsten 
Garnet No. I and No. . claims 
Elko County, Nevada 
Contract 1dm *556 


endent l 
Tunçsten	 I 


Narrative Report of Operations 
August., 1953 


Diamonj ore drtlUn9 was commenced on diamond drill hole A 
at the location destgrted by the Bureau of Mines. The hole 
was drIlled 27 feet between August 29th and the and of month. 
C*'ly overburden was *ncounterød and no core was taken. 


Enclosed .1* 40uuscat. plan and section showing diamond drll 
hole progress.


SUNSHINE MININO COMPANY 


	


•	 7,44	 //% 


	


•	 W. church Holmes 
Mgr. Exploration Division
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C11TXPICATION BY UE UNXTED STAT8 OP AMERICA 

OP A DISC OVEE? OR DEVELOPME1 UNDER 



AN EXPLORATI0N P11OJCT COIftR&CT 


To: Sunshine Mining Company 
Box 1080 
Kel1og, Ida)IQ 


AssigneeOperator under Exploration Project 
Contract No. Idm%. Docket No • DMEA 2820, 
Garnet Tungsten Mining Companr, dated June 25, 1953, 


Pursuant to the provisions ot Exploration Project Contract 
No. IdinE556, dated June 25, 1953 (Docket No. DNEA 2820), here. 
matter called the "contract" between you and the tnited States 
of America, hereinafter called the "Government"; to establish 
and fix the Government'8 percentage roa1ty on production and 
its lien thereon and on the land described in the' contract, the 
Government considers and therefore certifies that a discovery 
or development from which production may be made has resulted 
from the exploration work. 


The nature of said discovery or development is described 
broadly or indicated as follows: 


A considerable tonnage of margina1grade tungsten ore in 
tactite has been indicated by bulldozer trenching an diamond 
drilling at the Garnet Tungsten mine. The tungsten, present in 
the form of scheelite, is distributed along bedding planes, in 
garnet and epidote seams, and as disseminationa in the tactite 
which occurs at the contact of granite and sedimentary rocks. 


TEE UNITED STATES OP AMERICA 


bated:	 OCT 2 71954	 By _____________________________ 
Administrator, fefense Mineral



Exploration Administration 
cc: DOCKET 


PT, REGION III 	 cc PRICE X. MOIftROSE, MTN. CITY, NEV. 
CODE k00'4tr. Martin 	 GARNET TUNG. MIN. CO ., JOHN DAY, QREG, 
CODE 800. Mr • Chambers 	 ABRAM A. KNOWLES, MTN. CITY, NE?. 
CODE 1l0 . -Mr. Johnson	 GEO. a. KNOWLES, ELKO, NE?. 
3 • U. HEDGES, tJ3fl14	 EDW • A. KNOWLES, ELKO, NEV. 
R.W.GEERAN,TSBM	 IRVING GUMBEL, EPS, GSA, WASH, DC. 
OPERATING COMMITTEE 	 PARutledge/Is 
ADMIN. READ. FILE	 10/13/5k; lO/28/5ie
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8 1954 


Price D, Nontrose 
W1taifl City, Nevada


Re Doc1t No. DI1EL 2820 Tungsten 
Garnet Tungsten 1ining Ccpaziy 
Sunshine Mining Company, Assignee 
Garnet Tungsten Mine 
Elko County, Nevada 
9ontract_No Idm-E6 


aea1r Mr. ?Iontrose: 


Transmitted berewith for your information is a copy of 
the cerbification of discovery or development 3sned as a re8ult 
of the eloration program under the abovereferonced contract. 
The property as set forth in the contract was leased to Ray E. 
Siamers and Harold A. Cuip, of John Dat, Oregon, ly Abram A. 
inowles, George 0. Knowles, Edward A• Knoaes, and Price D rntrose, 
under a "Lease and Option to Purchase" dated September 1, 1952, and is the same property referred to u the "Owner's Consent to Lien" 
ex8Cuted December 10, 1952. 


Also enclosed. i a copy of our letter of October 28, 195I, to the $i t hj Mining Company.


Sincerely yours, 


Administrator 


Enc1osure	 ARut1edgetfoc 
•	 lO"2841i 


cc to £ Docket 
Coda ),0O 
Adm. Reading Pile 
Operating Comm. 
PT nsa. xii 
Code 1QO - Mr Martin 
Code 800 Mr. Chai,ers 
Code 110 - Mr. Johnson 
J. H. Hedges, USI4 
R, W. Geeban, USBM 
Thor H. iLilsgaard, TJSGS
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Government Copy 


EXPLORATION PROJECT CONTRACT ' NO, IDN-E%6 
GARNET TUNGSTEN ?]INING CONPANY 


KNOWLES BROS., ASSIGNEE 
DOCKET NO. DiF*As282O 


AENDNENT NO. 2 


It is agreed this 1st dsy of December , 
between the United States ofAmerica, acting through the Department 
of the Interior, Defense IIinerals Exploration Administration, and 
Abram A., George G., and Edward A. Knowles,. Assignees, that Exploration 
Projeót Contract No. Idm,	 Docket No. DNEA ..2820, dated June 2, 193, 
and Amendment No. 1 thereto, dated November 14, 19S3, be further amended, 
effective February 2S, 1914, as follows: 


In Article 3 of the contract the completion date is set 
at eight months from the date of the contract. This completion 
date is hereby. extended to Ocobi1,;T19. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government 
may be required to contribute, nor the agreed unit cost of any item of work. 


Executed in sextuplicate the day and year first above written. 


KNOWLES BROS.,. ASSIGNEE 	 THE UNITED STATES OF ANERICA 


By L i2	 By_______________ 
S. Ricker 
Executive Officer 
D}IEA Field Team, Region III
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A1ENDMENT NO. 	 Z 


Docket No.DIEP-282O	 Mineral 


cploration Project Contract Idm..56 


Date of ContractJune 2S, 19S3 


Date of Amendment December 1, l9SIi. 


Operator Icnowies Bros., Assignee 


JUSTIFICATION 


The aeaigrnnent of contract to Inow1es Bros. has just recently 


been consuinniated. Owing to severe winter conditions existing in the 


area during the winter months, it is believed the completion date should 


be extended whereby field work need not be resumed until the early spring 


of l9. Operatipn wiil]. be more efficiently done and at less expense. 


: 
S. Ricker, Executive Officer 
DMEA Field Team, Region III







SGovernt's copy
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ASSIGNMENT OF CONTRACT	 1 2 954 


THIS ASSIGNMENT by Sunshine Mining Company, a 
Washington Corporation (hereinafter called the "Assignor"), 
in favor of Abram A., George G., and Edward A. Knowles all 
of Elko County, Nevada (hereinafter, called the "Assignee"), 


WITNESSETH THAT: 


WHEREAS, the Garnet Thngsten Mining Company, a 
partnership (hereinafter called the "Operator"), and the 
United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration 
(hereinafter called the "Government"), entered into Explo-
ration Project Contract No. Idm-E55 (Docket No. DMEA-2820) 
dated June 25, 1953 (hereinafter called the "Contract"); 
and


WHEREAS, on September 1, 1953, the Operator 
assigned the Contract to the Assignor, and the Government 
approved the Assignment; and 


WHEREAS, the Operator and the Assignor have sur-
rendered their interests in the land which is the subject 
of the exploration project, after completing the first of 
two stages of tlie. project, and the Assignee, consisting of 
three of the four landowners, wish to complete the project. 


NOW THEREFORE, the Assignor, in consideration 
of the sum of One Dollar ($1.00) and other good and valuable 
consideration received from the Assignee, does hereby assign, 
transfer and convey to the Assignee all of its right, title, 
and interest in the Contract. The Assignor consents to all 
future amendments to the Contract, and hereby releases the 
Government from all claims, past, present, and future, aris-
ing out of the Contract. 


This assignment is subject to the written accept-
ance by the Assignee of the terms, provisions, and conditions 
of the Contract, and to the written consent of the Government. 


Dated


	


	 , 19514. 


SUNSHINE MINING COMPANY 


By 


ASSIGNEE 'S ACCEPTANCE 


THE ASSIGNEE, this ______	 of ______________ 
19514, hereby accepts the above Assignment and assumes and







I 


agrees to be bound by the terms, provisions, and conditions 
of the Contract.


e s 


ward A. Knowles 


GOVERNMENT S CONSENT 


The Government, this 8th day of 	 November 
195k, hereby consents to the above assignment without re-
leasing the Operator or the Assignor from any of the terms, 
provisions, and conditions of the Contract. 


THE TJNI'IED STATES OF AMERICA 


By
Administrator, efense Minera'



Exploration Administration 


2







. 


MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Neva_da____, County of	 Elko	 , described as 


follows:1/ 


Lode iiiining ciaims in the Alder Mining Distriet, Counjy_of Elko, 


State of Nevada, being Garnet No. 1 and Garnet No. 2 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


,,_George G. Knowles, E. A. Knowles and Abram A. Knowles 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The to dismantle, sever, take possession of, and 


remove and dispose of facilities; büildings,,fix'tures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-. 


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


"2. To- secure the payment to 'the Government of the percentage royalty on 'production3/ 


provided for under the :tel'mS of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to andupon any production 


of minerals therefrom until said royalty is fujly paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or ot.'her documentj dated ____________________, and 
recorded in book, __________ page _________ official records of said county." If (b) is used, 


the book and page of recôrdation cannot be dispensed with. If' the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.	 ' 


(OVER)







3. The undersignI shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim,\or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this ________ da of _________________,195_. 


[seail 


[seaiJ 


ISeaiI 


Interior—Duplicating Section, Washington, D. C.	 63498 


.







Government's Copy 


EXPLORATION PROJECT CONTRACT 
GARNET TUNGSTEN MINING COMPANY 



SUNSHINE MINING COMPANY ASSIGNEE 
DOCKET NO. DMEA -22O 


ANENDMENT NO • 1 


It is agreed this LLth day of	 November 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and the Sunshine Mining Company, each acting 
in consideration of the agreement of the other to the terms 
hereinafter set forth, that effective August 18, 1953, the 
Exploration Project Contract No. Idm-55, Docket No. DMEA-
2820, dated June 25, 1953, be amended as follows: 


1. In Exhibit "A" under "Description of the Work", 
"Stage I", delete everything and substitute: 


a. Expose by bulldozer trenching the scheelite-
bearing tactite at approximately the locations shown 
on the attached map - "Plan, Garnet Tungsten." The 
bulldozer trenching isnot to exceed.6k hours. 


b. Drill diamond-drill holes at locations B1, 
D, and 50 feet northeast of A as shown on Fig. "A'. 
The bearings, inclinations, and approximate lengths 
of holes B and D are shown on Figs. "A" and "B". The 
bearing of hole A is as shown on Fig. "A" but the 
inclination shall be minus 60 degrees and the approx-
imate length 380 feet. Aggregate length of the three 
drill holes is not to exceed 620 feet. 


2. In Exhibit "A" under "Estimated Cost of Project," 
"Agreed Unit Costs," "Stage I," delete everything and substitute: 


a. Trench by bulldozer not less than D-6 in 
size 6k hours @ $12.50/hr. $ 800.00 


b. Diamond drill 620 feet 
@ $8.00/ft.	 $k,960.00 


$5,7b0.00 


This amendment shall not be construed to in-
crease the estimated total cost of the project, the aggregate 
total amount which the Government may be required to contribute, 
nor the agreed unit cost of any item of work.







r	 S 


Execi.tted in sextuplicate the day and year first 
above written. 


•	 THE UNITED STATES OF AMERICA 


Minerals Exploration 
•	 •	 Administration 


SUNSHINE MINING COMPANY 


•	 ________
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A1ENDT NO.1 


Docket No,Thiff282o	 Mineral Tungsten 


Exploration Project Contract idni-='E%6 


Date of Contract June 25, 1953 


Date of Amendment November L 1953 


Operator	 Garnet Tunf2sten Mining Comtany Sunshine Mining Cormen Asinee 


JUSTIFICATION 


After the Sunshine Mining Company took over the Garnet Tungsten 
Mine, the drift referred to in Paragraph 1, of Stage I of the contract, 
was extended at no cost to the Governm.ent vdthout revealing any 
tungsten mineralization It was felt by the Operator that no useful 
information would be obtained by further extension of the drift0 


To get the most out of the funds provided, Lmendment No0 1 was 
dralNn up, abandoning further work under this part of Stage I arid per 
mitting remaining funds to be used for work which engineers believe 
had better promise of yielding information as to a possible occurrence 
of an orebody0


H. C, Miller, Executive Officer 
D1EA Field Team, Region III







Dated S tmbr 1	 , 3.953 GARNET 


By 


ByJ 


By4


'q. 


. ,'


.


Government' s 


ASSIGNMENT OF CONTRACT 
ASSIGNEES' ACCEPTANCE 
GOVERNME' S CONSENT


Copy


C 


WHEREAS, the Garnet Tungsten Mining Company, a 
partnership composed of L. D. Wilson, R. E. Summers, and 
H. A. Culp (hereinafter called the "Operator"), entered 
into an Exploration Project Contract dated June 25, 1953, 


*	 Contract No. Idm-E556, Docket No. DMEA-2820, with the 
United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration 
(hereinafter called the "Government"); and 


WHEREAS, the land referred to in Article 2 of 
the said contract was leased to Ray E. Summers and Harold 
A. Culp from Abram A. Knowles, George G. Knowles, and Price 
Montrose by an instrument dated September 1, 1952, as amended 
August 31, 1953; and 


WHEREAS, the aforesaid lease was duly assigned by 
an instrument dated August 25, 1953	 to Sunshine Mining 
Company, a corporation duly organized and existing under and 
by virtue of the State of Washington and having an office 
located at Kellogg, Idaho (hereinafter called the "Assignee"). 


NOW THEREFORE, the Operator in consideration of the 
sum of One Dollar ($1 .00) lawful money of the United States 
and other good and valuable consideration received from the 
Assignee, does hereby assign, transfer, and convey to the 
Assignee all its right, title, and interest in and to the 
aforesaid Exploration Project Contract including any and all 
property purchased f or, and the right to use any and all prop-
erty devoted to the exploration work under this Exploration 
Project Contract, and hereby consents to any and all future 
amendments to the said contract; Provided, however, That the 
Government shall pay to the Operator all monies which may be 
or become due and payable to the Operator for work performed 
during August 1953, and upon payment thereof, the Operator 
agrees to release and hereby releases the Government from any 
and all claims, past, present, or future arising out of the 
said Exploration Project Contract. 


This Assignment is subject (1) to the written con-
sent of the Government; (2) to written acceptance by the 
Assignee; and (3) assumption by the Assignee of the terms, 
provisions, and conditions of said Exploration Project Con-
tract binding upon the Operator. 


I
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The Assignee,this 1st day of	 , 1953, 
hereby accepts the • above Assignment, and sumes and agrees 
to be bound by the terms, provisions, and conditions of said 
Exploration Project Contract that are binding on the Operator. 


SUNSHINE MINING COMPANY 


.B. Ccx, VIce President 


On this 1st day of Sn±mh	 , 1953, before 
me Ruby A..	 , the undersigned officer, personally ap-
peared_.i. B. c	 who acknowledged himself to be the 
Vice Preidnt - of the Sunshine Mining Company, a cor-


poration, and that he as	 VjC Prtnt , being duly 
authorized so to do, executed the foregoing instrument for 
the purposes therein contained by signing the name of the 
corporation by himself as 	 PDcIrIn+ 


IN WITNESS WHEREOF, I have hereunto set my hand and 
seal.


Gry 
The Government, this ith day of November , 1953, 


without releasing the Operator from my of the terms, provisions, 
and conditions of the said Exploration Project Contract, hereby 
consents to the above Assignment. 


ThE UNITED STATES OF AMERICA 


By
AdIaDñs7 
Minerals Exploration 
Administration
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ASSIGNMENT OF LEASE AND OPTION TO FURQ1ASE 


THIS AGREEMENT made arid entered into as of the 25th day of August, 
1953 by and between Ray E. Summers and Harold A. (ulp, both of 
the town of John Day, State of Oregon and hereinafter called, 
Lessees, and the Sunshine Mining Company, a Washington Corporation, 
hereinafter called, Sunshine. 


W I T N E S S E T H: 


The Lessees hold a Lease an: Option to :urchase Agreement made 
and entered into the first day of September, 1952 by and between 
themselves as Lessees and Abram A., George G., and Edward A. 
Knowles, and Price D. Montrose, all of Elko County, State of 
Nevada as Lessors, covering certain mining claims located in the 
Alder Mining District, Elko County, State of Nevada and named 
Garnet #1 to #8 inclusive, Garnet Extension #1. to #15 inclusive 
and Barium #1 and #2. 


On August 25, 1953 the Lessees agreed to assign the above 
described Lease and Option to Purchase to the Sunshine Mining 
Company in consideration for an operting agreement as outlined 
in a Joint Letter of Intent between Garnet Tungsten Mining 
Company, Incorporated, a Nevada Corporation, and Sunshine. 


NOW THEREFORE, in consideration of the premises and the covenants 
herein made and to be kept by Sunshine and in consideration of 
other valuable and sufficient consideration received, the Lessees 
hereby jointly and severally assign to Sunshine all of their 
right, title and interest in the aforementioned Lease and Option 
to Purchase. 


1. In consideration for this assignment, a specific 
reference is made to the provisions outlined in the 
Joint Letter of Intent dated August25, 1953 referred 
to above. 


2. Sunshine will prepare the initial draft of the formal 
operating agreement between the Lessees, Garnet Tungsten 
Mining Corpany and Sunshine, and will forward It to the 
Lessees for their approval and execution, and will cause 
the same to be executed by Sunshine, 


3. Sunshine shall have the right and option, after completion 
of the program as called for under the DMEA contract 
with the Garnet Tungsten Mining Company, identif led as 
Idrn-E556, to withdraw from the project in which case 
Sunshine agrees to reassign the Lease and Option to 
Purchase referred to above to the Lessees. 


4. For purpose of notices between the parties to this 
agreement, notice is deemed to have been received five 
days after deposit by registered mail, one to the other. 
Sunshine's address shall be Box 1313, Yakima, Washington 
and the Lessees official address shall be John Day, 
Oregon. 


5. The parties to this assignment specifically covenant 
and agree that they will do such things as are necessary 
to keep the property covered by this assignment in good 
standing.







c
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. 2 . 


• 6. ThLs aSsignment shall remain in force throughout the 
• .. .,	 life, of the Lease and Option to Purchase referred to 


above. 


This Agreement will ' be binding upon and inure to the bnef its 
of the heirs,. executors, adminstrators, successors, and assigns 
of the zi.spective parties hereto. 


N WITNESS WI1EREOF, the Lessees have subscribed their respective 
nimes this	 -. day of November, ' l9'3 


I.ES:SEES


ay E uirners 


A. 


SUNSHINE; 


•	 '	 •,	 '


R. D, .4sk 
•	 .•	 General Manager 


I, 


•	 t•
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STATE OF WASHIN3TON 


COUNTY OF SP)KANE 


On this 5 --day of No'iemher, 1953, personally appeared before 
me, a Notrry Public in and for said County and State, R. D. Leisk, 
known to me to be the person described in and who executed the 
forejoing instrunent, who acknow.ledged to me that he executed 
the sarne freely and volu n tarily and for the uses and purposes 
theth men+ioni, 


IN WTTNSS W:OF, I have hereunto set ry hand and affixed my 
Offtcial Seal the day and veer in this Certificate first above 
wrttten.


Pb1 ?orje 
said County and State 


My Commission expires 	 I5
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! AT* OP fre'.d4 


uTyoP


a 
Q • this.	 day of Néveaber,: 1953, pèrsonaily appeared before 


andfor siidCouhty and State, Ray I.' 'St'r. known to me tO ba the p•rson descZib.d 'tn and who 
•xacated 1 thi forsotng iiitZen, who acknowledged to me that



UOCütdth. me freely end' voluntarily and for the uses 
• afldurpoaas therein mentioned,: 


6•_'••.


I have hereunto set *y hand and affixed my 
H1CL4	 th. d&y and 'year in this Certificat, first above 

1tter. 


•	 tary blic in and for the 
said county 'and State 


,	 • 


STATI	 I. ad 


th'o	 3.,M1t(e/ 


• this 'h day of	 1953,. persoftally appeared before 
a Noy Public in and for said County and State, Harold A. 


alp, known to me to be the person described in and who. executed the foregoing instrument, who aCknowledged to me that he executed 
the sm. freely and vOluntarily and for the uses arid purposes 
therein mentioned. •	 :' 


IN WIThESS '4EftEOP, I .hsve hereunto 'set, ay hand and affix.d my 
Official $.al the dy and year is this Certificate first above itten,'	 ''


said unty and Stst :" 


i	 - 
My ceissi.n expires_______________________ 


• •	 '•	 '	 '• 


•	 ••	 • 	 1 '	 •' 
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DARTMENT OF THE I1ERIOR 


D'EL1SE MIN]IRALS EXPLORATION ATh4INISTHATION 


L1illV	 UZ*1L	 ULUt1TI 


JRTEGiC AND CRITICAL MIRALS PLORATION PROGRAM 


TO: Chief, Finance Section 0 Budget and. Finance Branch, Bureau of Mines 


PleasTe enter on the records of the Defense Minerals Exploration 
ldministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contraót No, Idn-E	 4 


Date of Contract	 noV. U, 


•	 Name and. Mdr;s of Operator: 


tnittt	 ovad* 


Amount of Government 
participation ____ $ i3OC.00 


Percent of Government 
•	 participation _____ 


Region: tU . State: •Lev*d*


i Ljc
Ctt A4	 tratLo m4 


dit 


I.te Delivered to Bureau of Mines, Washington0
	 w$ie)


54458







Docket No0 


Commodity __________________ 


D.ARTMEN'I OF THE INTERIOR 


DENSE MINERALS EXPLOR.AT ION Afl4INISTRATION 


STREGIC ND CRITICAL MLNERALS PLORATION PROGRA1 



TO: Chief 9 Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No 0 IdinE 


Date of Contract	 , 


Name nnd. Addris of Operator: 
hine rtn C.



uttiu Ct	 evad* 


Amount of Government 
participation _____ 


Percent of Government 
participation 7 


Region: fli States va4 


te ieae rüieae


-hi. J. L,
	 (Name) 


1	
ana 


ite Delivered to Bureau of Mines, Wasbington0	
(Title)







TTh 


Counnoility.	 - 


DLRTNENLOF:T.LI1cTIOR 


DETENSFL. MIlL SEX 1R.ATID1t.ADMIII.STRATION 


.TBATE1C... fl.CRLTLCAL.J4IJEaA1&.EWRATI.Q.N.. PROGRAM 


Chief9. Jtnanc.e..Sea.tiQn. Budget and. ..Finance .Bran.ch 9...Bureau..oI Mines 


.P.1eas.enter....ontheeaor.ds.othe..Defenae.Minara1a. Exploration 


Adfn1nis.tra..tion...undar the...trat.eg.ic....and...Or.i.tical ..Minera.li..Exploration 
PrQran...the....fo.11awing cntrac.t or. aTI.exLdJnPn.Lo...contract. 


Cojatac.t. 


Ita....o.L C.Oiititi4	 t	 % 
• Nauia. ..&Addre.ss...oi.. Op.erMor: 


•	 -1._
.._	 ,.	 t,


L	 , L. c2ur, 
Zbt 


Amoun.t...of. ..GQvernment 
par.ticipatioii. 


'Peraant....of., Góernineiit 
paUc.tpati.p5, 


Begio:. .	 S,tate.:


'4,


-	 (Tit]e) 


te. Deliy rtg...B eauoi.	 •Wahizgton.	 13O8
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MF 200 (A) 
(February 1952)	 •	 .	 . - .	 .	 .	


CO1IMODITY. - Ti.mgten	 •T	 • 


n.. . •":	 •	 . .	 .	 !•	 .	 ....;.. Government's Copy 
.	 . . . . . .	 UNITED STATES OFAMERIçA	 .	 io	 556 .	 . ..	 . . 


DEPARTMENT OF THE INTERIOR •	 S	 • 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT	 11 
(Short Form) 


IT IS AGREED this	 25th	 day of	 June	 195 3,between the United States of merica, acting 

through the flepartment of the Interior, Defense Minerals Exploration Admrnistration, heieinafter called the "Government," 
and 2 aarnet Tungsten Mining Qompani, a Nevada 1imite partnerahip 
---------------


and 1L JL Gulp ,. of Mauntain C1tç Ne va1a 


hereinafter called the "Operator," as follows and as set forth in AnneX I attached here to 
..	 and made aparthereoi: 	 . . 


AETILE1. Authority fo'r contract.—This agreement is enter&f into under the authority bf the Defense Producfioii : Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


ARTICLE 2 Operator's prop&rty rights —With respect to that certain land situated in the State of 	 Ne vda 
----------------------. -------, County of ------------------------------ElkO 	 - described as follows: '-------------------_ .. -----
Two unpatented lQae inining i1aIms in the A1dar Mining Ditric known as 


Recorder of Elku CQUnty, Navada, n Book 2 p 28L,and Book 29, p 3-08, 
----------------------------------------------------------------------. -S-------------------------------------------------------_._.i ................ 


the Operator repi esents and undertakes


- 


('b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements facilities, buildings, installations, and appurtenances to 


the purposes . theexploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof......................................... 	 .	 . . 


ARTICLE 3. Exploration project.—The Operator, within--------!.S 	 -- - - days from the date of this contract shall commence 
work on a project of exploration for' --------------------Tungsten------------------------------------------------------------------- -.-..-.-.-. __________ 


in or upon the described land; and shall bring the project to completion within: a period of- - -- -eigLtuQnth ---from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
ll reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 


may consult with and advise the Operator on all phases of the work. 
ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 


to be performed (per foot of drifting, per foot of drilling, per cubic yard ofmaterial to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------75------- -percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 ,3?QQQ, which is --------75------------ percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sun-is as it sees fit not in excess of.ten (10). percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-- - 
formed on the project during the period covered by the report and his voucher for repayment by the Government unles the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on . samples 
taken concurrently with the advance in mineralized ground. 	 -	 . . 


If sufficient space is not provided in any blank use an extra sheet of paper and refer to it In the blank 
tate name, address, and nature of organization if any. 	 .	 ....



legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
roducton from which is not to be subject to the Government's percentage royalty. 
'+e pFovision not applicable. 


	


minerals.	 ..	 .	 .	 - 329-1







.	 .	 # 


(b) Final report.—Upoñ coWetion o the exploration work or terminationVthe contract th Operatr shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of. ore 
reserves resulting from the exploration work.	 •. .. 


(c) Compliance with requirem,ents.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 • . 	 . 	 . 	 S 


(4) : Accounts and audits.—The Operator shllkèèp suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts,. by a certified public accountant or. otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep artd presérvesaid records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Awricr 6. Repayment by Operatdr:---(ci) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this ontract, including any mined or 
produced : before • the ëertification, shall be • subject.to a percentage . royalty which the Operator or . his successor in interest shall 
payto,the.Government,upon the net snielter.retuins,the net concentrator returns,. or oth er net amounts realized from the sale 
or other disposition of any stih production; in *hateV' form ..disposed of, inc1udingore;concehtrates,or metal, until the total 
amount contributed. by the ..Government,.without interest, is fully repaid, or said .10 years have elapsed, whichevér occuri first, 
asfollows: See 4nrie.x1, substituted ror.tha.tpart . or 6(a) preceding the colon: 


(1) One and one-half ( 1 1/2 ) percent of any such netamounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/a) percent of any such net ariouñts,plus one-half () percent of such net amounts for each 


. additional full fifty cents ($0.50') by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
. percent of such net amounts. . . . 	 . 


. (For .instance:The .perëntge royalty on a net amount of fivedollars: ($5.00) pr ton, would be one and.one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 31/2 ) percént.) 


.. . . .. (,b) . shere used, iet smelter retinns, !. ' inetconcentràtorret.urns, and"othêr net amounts realized from the. sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the foiin in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean- what is -or would be the gross.'income from'. mining, operations for percentage. depletion. purposes - in income-tax 
determination.	 -', .	 .	 -.. .,. . -	 -	 .	 .	 -. 


(c) To seéure the payment of its percentàgé röalty, the GOvernment shall have and is hereby granted a lien upon the land 
described in Article 2-and upon any- production of minerals- therefrom, until the royalty claim-is extinguished by lapse of time or - 
is fully paid.	 -	 -- -	 - -	 -	 - -	 -	 -	 -	 -	 -	 -	 - ----------------- -


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining orproduction operations. 	 -	 ''	 . -	 .	 .	 . - -.	 - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent, of ' the. Government, the 
Operator shall not assign or-otherwise transfer or hypothecate this contrct or any rights thereunder. The Operator shall nOt 
make any voluntary nor permit any involuntary, transfer or conveyance of'the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government s right to a percentage ioyalty on production and 
lien for -the payment thereof; Provided, 'that- mere failure by the Operator 'to maintain the -Operator's 'rights-in 'the land-, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period 'of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit ,any transfer or conveyance in' violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been - paid under the terms of the percentage royalty on production.' If for any reason the net smelter returns, net concentrator 
returns, 'or 'other'net amounts realized from the sale or other disposition of such production are not available as a means of meas-
-uring th amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to 'such estimates, the determination thereof by the Administrator of Defense Minerals ExploratiOn Administration or by his 
successor shall be final and binding upon the Operator. 	 - 


ARTIcLE 8. 'Term-ination' and ompletion.—The Government may, at ' any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th .e Government, operations up to the time of the notice have not indicated the prob-
ability: of making any wo4h while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Changes and added provisions 


Executed in sextuplicate the day and year first above wiitten 
,aRNET ',TUNGSTEN MINING COMPANY 
'.,.,'/',:	 ,_'	 -j'-.-,


'Partn'r). 


Partner) 


Partner)


- -' . THE UNITED STATES OF AMERICA-------


By 


- - .. - . . Mineral Exploratio 
Administration 


I,	 ceitify that I am the	 secietany 
of the: corporation named as Operator herein; that -- 	 -	 . . "	 '	 ,'who signed 
this contract' on behalf o the Operator;"was then' ' 	 ''	 .	 - of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its coiporate powers


CORPORATE

-SEAL' 


U. 8. GOVERNMENT PRINTING OFFICE	 16-66329-i
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EXPLORATION PROJECT CONTRACT

GARNET TUNGSTEN MINING COMPANY



DOCKET NO. DMEA-2820 


ANNEX I 


The fo,llo.w.ing...pr.ovisions. are in lieu of all of paragraph (a) 
of Article _L which. .prec.edes...,..the. colon: 


If. at. any .t.im.e .th.e.Go.v.er.nment considers that a discovery or 
development, from .whicb..p.ro..dnct.ion...may be. made has resulted from 
the. exploraUon...w.ork,.,.t.he.. Government,, at any time not later than 
six months.. after . .the....Operat.or...has . rendered the final report and 
fina.l...a.ccount. re.qiired....by ,.the. exploration project contract, may 
so certi1 ...in.. wri.ti g....to..,.th.e, .Oerat.or. Such certification shall 
descrtb.e...broadly...o.r. . indicate. ..the . .nat.ur.e of the discovery or develop-
ment0 The Opeiator, or hiaac.c.essor...in. interest, shall pay to the 
Governin.ent. a. royalty....on. all .minera.ls mined or produced from the land 
which. i.s...the...subject..of,the...explOratiOn project contract, as follows: 
(1) Regardless....of...any....certification of discovery or development 0 from 
the.dat.e..of..t.he....contract until the lapse. of the time within which the 
Governnient....may. make. such. certification .of discovery or development, 
or until the.,.total.n.e.t...amo.unt. contributed by the Government, without 
interest,...is..fufly..r.epaid, ....wh.ic.hever occurs first 0 unless the Govern-
ment waives ..its. right .....to... a. royalty; or (2) if the Government makes a 
certification of discovery or development, fora period of ten years 
(or other .period..fix.ed. by. the. contract) from the date of the contract0 
or unti.l the. total net. amount . contributed by the Government, without 
interest, i.e ..fuily...r.epaid,. whichever occurs first0 Said royalty 
shail...b....a....percentag.e.of the..net.smelter returns, the net concentrator 
returns,..., or other. net .. amounts. raliz.ed from the sle or other dispo-
sition of... any. ...uch....production, in whatever form d&sposed of, including 
ore,. .concentrat..es,....o.r .metal, as follows:







EXPLORATION PROJECT CONTRACT 

GARNET TUNGSTEN MINING COMPANY 



DOCKET NO. DMEA-2820 


EXHIBIT "A"



Description of the Work 


The exploration work on this project is indicated 
on the maps attached hereto, entitled "Fig. A, Plan Map, 
Garnet Tungsten, Elko County, Nev., May 8, 1953," and "Fig. 
B, Garnet Tungsten, Elko County, Nev., May 8, 1953." 


Stage I 


Time Schedule: 0 - 2 months. 


1. Drift kO feet to the southeast from the present face 
of the main drift.	 The drift shall be not less than k feet 
by 6 feet in the clear and timbered where necessary. 


2. Drill three diamond-drill holes at locations A, B, 
and D shown on Fig. "A."	 The bearings, inclinations, and 
approximate lengths of the drill holes are shown on Figs. 
"A" and "B." Aggregate length of the three drill holes is 
not to exceed 520 feet.


Stage II 


Time Schedule: 3 - 9 months 


Stage II is to be undertaken only after the comple-
tion of Stage I if, in the opinion of the Government, the 
results of Stage I warrant it. 


1. Drive kOO feet of adit to explore the mineralized 
zone indicated by diamond-drill holes A and B.	 The location 
and direction of the adit is to be determined by the results 
of Stage I and be subject to the prior written approval of 
the Government.	 The adit shall be not less than k feet by 
6 feet in the clear and timbered where necessary.







S 


Estimated Cost of Project 


Agreed Unit Costs


Stage I 


Drift kO feet @ $kO.00/ft. 	 $1,600.00 


Diamond drill 520 feet	 $8.00/ft.	 k,i6o.00



Stage II 


Drive adit kOO feet	 $kO.00/ft. 


Total Agreed Unit Costs for Project 


Government Participation at 75%


$5,760.00 


$21,760.00 


$16,320.00
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Ned	 -, County of .Elko	 , described as 


follows:1/ Garnet #1	 Alder Mirdng District, Elko County, Nevada. 
Book 28 - Page 281 - Recorders office, Elko, Nevada. 


Garnet #2 - Alder Mining District, Elko County, Nevada. 
--____ j Jc 29 - P	 rd.er s of fi ce ,Elko, Nevcdn - -- --


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


Game t TutenMinin g Co.	 ______________________________ 


	


Mountain Cit	 -__________________ _____ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$	 110,854.83	 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 1O"T	 _____________________ 


	


____	 cember	 , 195	 . 


_____[Seal] 


	


g /i-t.	 - [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book _______- page ______	 official records of said county." If (b) is used, 


book and page of recordation cannot be dispensed with. If the space provided is insuf-


cient, use an Annex, and refer to the Annex in the space. 


\sert the name of the Operator as it will appear in the exploration project contrapt. 


ing or production from the land is not required, and in the absence of production there is 


\bligation to repay the Government. 


rt the maximum amount of the Government's contribution.	 /
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RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the, required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon 'the'.net smelter returns,. the. net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until, the total amount contributed by the Government, with .-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton.	 - 


(2) One and one-half (11) per cent of any such net amounts, plus one-half (-) per cent 


such net amounts for each additional ful.l fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent, of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3fl per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any produötion of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.' 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Iitietoanddispgition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account' of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 
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.DMEA Form 18	 *NSE MINERALS EXPLORATION 
ADMI*kATION 


Feb 58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket Send copy 


•	 To.:	 Statistics Branch (Code 210)	 Report. Period 


From: Division of Iron and Ferro-Alloys 	 1.1-6-30.57 
•	 DMEANO.	 Operator Garnet Tungsten Mining Company 	 Coitract No. 


2820	 (Knowles Bothers, Assignee)	 Idm-.E556 


('	 mTM1'T' 


- Tons Analysis 
DA 255,000 * 0.31 % W03 * 


Operator to date None 


Total 255,000 * 0.31 "	 "	 * 


0.31	 "	 * 


Production to date None 


Ore in ground 255,000 * 


T TTqM1NTP 


Type Size Feet Cost 


Shafts 


Winzes 


Drifts and 
Crosscuts__________________ __________________ ____________________ 
Raises 


Drilling Type 
D. D. AX 4,000 $24,000 ____________ 


Rehabilitation Description


•	 FACILITIES	 ______________________________________ ___________________

Mine Plant 


Mill	 S 


c. 
Trenohing	 24,000 cu. Yds.	 $ 6,000 


REMARKS 


* Old "Official"reserve tonnage and grade. 


"The Union Carbide Nuclear Corp., Bishop, California, holds the property 
through option agreement. No further work has been coipleted on the property j( t 
during the reporting period. Purchase payments are being niad8 . on a yearly 3? 
basis."	 .• 	 S 	 7 


S. 


•• 	 Prepared by^*4, ,E7A4_44' Date asi 
S 	


(Revised 4.7.58) 
3239P 
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, 0. C. 


June 20, 1963


Re: DIIEA-2820 (Tungsten) 
Knowles Bros., Assignee 
Garnet Tungsten Mine 
Elko County, Nevada 
Contract Idm-E556 


Mr. A. A. Knowles 
Box 87 
Mountain City, Nevada 


Dear Mr. Knowles: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.Uation. 


To a8sist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


P. M. Murphy, Acting Chief 


r OFFIC%AL flLE COPY	 Division of Minerals 


\wffllALs\L0U 


:o',T







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


From July 31, 1962, to June 25, 1963 


1.	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provi4e a true or signed copy of the pertInent 
doctunents, unless they have been provided before. Yea	 No1 


From July 31, 1962, to June 25, 1963 
2.	 , has there been any production from 


the land subject to the contract? 	 :for' 0: 
vr	 ..r;)T	 c:;	 .'J:!C;Y 


A. If so and it was shipped, give quantity, value, and name and 
addresB of purchaser. 


•	 -	 Quantity


Yes fl No 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location, 


ype	 Quanti
	


Estimated Grade
	


Location 


Ore	 ___________ Tons 
Conëen-
trafes	 ____________ TonB _____ _________ 


Other	 - Tons 


3. Since	 , has any production been transported 
through	 workinge(eee-	 of contract)?	 YeBO NoJ 


A If so, stte quantity, value, ixid disposition of niaterial 


Dspoeit11on of Materi1.	 antity	 Value 


:;:;: r-
:;;:	 i;-ic-;.r


.: •iJ; Submitted by:	 -	
f 


Name	 - , 4), /ij	 Tttle -	 -L<7J2'zei.. 


Address /3 çx 77	 ___ Date	 ,	 - 


•	 .-	 .•	 1+51).







S.
UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


July 27, 1962 


Re: DMEA-2820 (Tungsten) 
Knowles Bros., Assignee 
Garnet Tungsten Mine 
Elko County, Nevada 
Contract Idm-E556 


Mr. A. A. Knowles 
Box 87	 OFFICIAL FILE COP 
Mountain City, Nevada	 0. M. E. 


-	 - REC1VE AUG	 1962 
CODE 


Dear Mr. Knowles:	
S 


After the completion of the approved 
the contract identified above, we asked 
changes in the statue of the property and '6dcti 
during theperiod. of royalty obligation.	 -• 


ii	 ..	 c$_._ 
To assist you to furnish' this information anE ssure	 ______ 
accuracy of our records, please' answer the qtrsttrxrsë" 
back .f this letter. and return two copies to-ths--
with copieá of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals







.	 . 
MME Form 63 
Revised 3-62	 '	 : 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER, ROYALTY AGREEMENT 


1. Since September 26,. .196.O, has there been. a change in ownership, 
lease, or sublease? rr yes, please state details of the trans-
action ,belowand. ;provide a true or signed copy of the pertinent 
•docwnents ' unles.s they have been provided before. 	 Yes	 No 


2. Since September 26, 1960 , has there been any productioafrom 
the land subject to the contract? 	 ..Yes 0 No 


A. . If so and it was shipped, give quantity, value ', and. me and 
address of purchaser'. 


_________________________	 Quantity' '	 Value 


B. If stockpiled awaiting sale,' state quantity, grade, and 'location. 


Type	 Quantity	 Estlmate.d Grade 	 Location 


Conäen-


Other 


Ore	 ____________ ____________ Tons 


traes	 _____________ ____________ Tons 


• Tons 


3. Since	 , has any production been transported 
through	 workings (see	 or contract)? 


A. If so, state Uant 'ity, value ', and disposition of material.


'Yes 0 No 


Disposition of Material
	


Quantity •	 Value 


Submitted. by: 


Name	 "Title _____________________________ 


Address J o	 2	 Date	 .	 - I -







ROYALTy AG1 


?ield. Officer, O!€ 
CW3tQ Bu11dix	 555 Batter treet 


O].1	 1 for I


I tJWITEi STATES	 #frl'O 
DAR'jp1 OF THE flffERIO 



OFFICE OF MINERALS ELORATION 


COflcerfl1n: 
Docket No, D2EA.. 282o. Ternczc 
Property 


ptj )96	 Location 


A. A. Knowle
& '9 Vjoufltajn City, Nevada 


with the cij of the eiloration proJe.e 1jgj	 you	 to irifo our offjc abj'. ch	 In the otatue of the pxope oty arid	 frorn it.

To asslot you to furnIsh this nformatjon and to aseurc the accucy of our record.e, we asI that you an3wer the questIons below and return one copy to this office with eopie8 of any pertinent documents.


Field Officer Rri 
1. $ince	 has there been a chance in ownership, lease, or sublease about uhich the OE has not been notified? If yes, 


please state details of the transaction below and provide a true or signed copy of the pertinent documents,	
Yes 0 Wo 


2. Since	
has there been any production from the P roperty?*yes	 No A. If o and It was Shipped, gIve name and address of purchaser? 


	


antity	 Value 


B. If stockpiled awaItj sale, state quantity, rad, and location. 
Te	 antit	 Estimated Grade	 Location 


Tons 
trates	 Tons 


Qther	 Tons 


Name	
Title


- Co 
Form 63 86o * Property ans land subject to the contract.	 79


0
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/57-12/31/57	 Date of Exjmination 12/31/5.7 


Operator Garnet Tungsteu Mining Co. (Knowles Bros., Assignee) 
Option held by Union Carbide Nucleur.Corp., Bishop, Calif. 


Mine Name	 Garnet Tungsten Nos. 1 and 2 Claims	 ,, 


County and State ElkoCounty, Nevada 	 , 


Docket Number and Commodity DMEA-2820 (Tung h) r 


Contract Number	 Idm-E 556 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks







DMEA-2820 


Original Estimate of DMEA 
Reserves (Field Team Final Report) 	 ______ 


Mines	 Survey	 Joint 


Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 ______ 


Mines _______ Survey ______ Joint 


Increase of Reserves by work performed 
subsequent to DMEA project work


m-E 556 
Tons	 Analysis 


Production DMEA ore 	 (This Period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous)	 (\ \)\ 


(To date) 


Percent Revised.Reserves mined 


Investment Data 
Shafts 


Size	 Feet	 Cost 


Raises



Size	 Feet Cost 


Mine Plant

Description	 Cost


Winzes 
Size	 Feet	 Cost 


Drilling 
Type &	 \ 
S.ize	 Feet	 Cost 


Facilities 
Mill



Description	 Cost


Drifts & Crosscuts 
Size	 Feet Cost 


Rehabilitation 


Description	 Cost 


Roads

Description	 Cost 


Remarks 
Purchase payments are being continued by the Union Carbide 


Nucleur Corp., Bishop, California. Assessment work for current year 
has not yet been started.


e r)







.	 . 


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Re porting Period	 1/1/57 6130/57	 Date of camination 6/30/57 


Operator	 Garnet Tung.stenMining . Co•. (Knowles Bros., Assignee) 
Option held by Uthon Carbide Nuclenr Corp., Bishop, Calif. 


Mine Name	 Garnet Thng.sten 


County and State	 Elko: County, Nevada 


Docket Number and Commodity DMEA-2820 (Tungsten) 


Contract Number	 Idm-E 556	 ©1CAL FL COPY 


©WVAU	 957 
__	 TALfl 
Date of Contract	 6/25/53 


Date of Certification	 10/27/54 


Expiration Date of Royalty Payments	 6/25/63 


Total Amount of Contract 	 4zi 760 00	 - 
•1 


Total Expenditures under Contract $21,760.00 


Amount of Government Participation at 	 75%	 $16., 320.00 


Royalty Payments this Period	 None 


Previous Royalty Payments 	 None 


Total Royalty Payments to Date	 None 


Percent Government Participation Repaid 


Royalty Due on Production to Date None 


Royalty Remarks: No production.


None







pT	 Garnet Tung.st Mining Co.	 DMEA-2820 dm-E 556 
s	 Analysis 


uriginal Jstimate of DMEA 
'Ieserves (Field Team Final Report)	 _____ 


Mines [	 Survey ______ Joint [_x 
1 


Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 _____ 


Mines [	 Survey ]	 j Joint	 I 
Increase of Reserves by work performed 


subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operators ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined 	 None


780,000	 0.3 -0.5%w03 I 


No chaige 


None 


None 


None	 __________ 


None	 ___________ 


None	 __________ 


None	 ___________ 


None 


Investment Data 
Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 st	 Size	 Feet Cost 


Raises


	


	 Drilling	 Rehabilitation 
Type & 


Size	 Feet	 st	 Size	 Feet	 Cost	 Description	 Cost 
Diamond. 4,000	 $24, 000. 


Ax
Facilities	 Trenching Mine Plant	 Mill	 ______ 


Description	 Cost	 Description	 Cost	 Description	 •Cost 
24, O00 cu.yds..$6, 000. 


Remarks 
The Union Carbide Nucleur Corp., Bishop, California holds the 


property through option agreement. No further work has been. completed on 
the pr.operty during the reporting period. Purchase payments are being made 
on, a yearly basIs'. '


Signed


	


	 (Engineer) 
He71W. Thne.s
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/56 - 12/31/56 	 Date of Examination 12/31/56 


Operator Garnet Tungsten Mining Company (Knowles Bros., Assignee) 
Leased to Union Carbide Nucleur Corp., Bishop,,H	 / Mine Name	 Garnet Tungsten 


County and State	 Elko County, Nevada 


Docket Number and Commodity	 DMEA-2820 (Tungn) 


Contract Number	 Idm-E 556 


Date of Contract	 6/25/53 


Date of Certification	 10/27/54 


Expiration Date of Royalty Payments 	 6/25/63 


Total Amount of Contract 	 $21, 760. 00 


Total Expenditures under Contract 	 $21,760.00 


Amount of Government Participation at	 75 % $16, 320. 00 


Royalty Payments this Period	 0 


Previous Royalty Payments	 0 


Total Royalty Payments to Date	 0 


Percent Government Participation Repaid	 0 


Royalty Due on Production to Date 	 0 


Royalty Remarks	 No production.







Garnet Tungsten Mining Go. 


'	 Original Estimate oflEA 
Reserves (Field Team Final Report) 	 ____ 


	


Mines /	 / Survey /	 / Joint /_	 / 


Revised Estimate of DMEA 
Reserves (Field Team)	 ____	 ____ 


	


Mines I.	 / Survey /	 / Joint I	 / 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined 	 None 


Investment Data



	


Shafts	 Winzes 
Size	 Feet Cost	 Size	 Feet	 Cost


Idm-E 556 DMEA-2820 
Sons	 Analysis 


780, 000	 0.3 to 0.5% w03 


No change	 ________ 


No data available yet 


• Drifts & Crosscuts 
Size	 Feet Cost 


Raises	 Drilling 
Type& 


Size	 Feet Cost	 Size	 Feet	 Cost 
Diamond	 est. 


AX	 4, 000	 $24, 000,


Rehabilitation



Description Cost 


Mine Plant	 Mill 
Description Cost	 Description


Trenching 
- -aG&.S - 


Cost	 Description Cost 
24, 000 cu.yds. $6, 000. 


Remarks 


The property was leased to Union Carbide Nucleur Corporation, • / 
Bishop, California. A diamond drill and trenching program was completed 
by the Issees during the summer and fall. Results will determine if the 
property is to be purchased or will revert back to the owners. No data 
available as to increased tonnage but will endeavor to obtain from owners 
as soon as outcome of lease is ascertained. 


Signed


	


	 (Engineer) 
Henry W. Jones
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SEMI-ANNUAL REPORTS OF CERTIFIEDPROJECTS 


porting Period 1/1/56 - 6/30/56	 Date of Examination 6/30/56 


Operator	 Garnet Tungsten Mining Co., (Knowles Bros., assignee) 


Mine Name	 Garnet Tungsten 


County and State Elko County, Nevada 


Docket Number and Commodity	 DMEA-2820 (tungsten) 


Contract Number Idm-E556 


Date of Contract 6/25/53 


Date of Certification 10/27/54 


Expiration Date of Royalty Payments 6/25/63 


Total Amount of Contract 	 $21, 760. 00 


Total Expenditures under Contract 	 $21, 760.00 


Amount of Government ParticipatiOn at 7% 	 $16, 320. 00 


Royalty Payments this Period 	 -0-


Previous Royalty Payments 	 -0.. 


Total Royalty Payments to Date	 -0-


Percent Government Participation Repaid	 -0-


e 


Royalty Due on Production to Date 	 I 
Royalty Remarks:	 No production.







/	 . 


Criginal Estimate of Reserves 
DMEA Final teport 


Measured: 


Indicated: 


Inferred:


Tons 


90,000 ) 
) 


315,000 ) 
) 


375,000 )


Grade 


0. 3 
to 
0. 5% W03 


Grade 


increase (or Decrease) of Reserves 
Work performed subsequent to 
original and last Field Team 
estimate:


Tons 


Iv easured: 


Indicated: 


Inferred: 


aevised Estimate of Reserves 


Production this Period 


Amount of Previous Production 


Total DIEA Production to Date 


Production Remarks:


780, 000 


-0-


-0-


-0-


No prbductiôn.


0. 3 to 0.5% W03 


Other Remarks:	 Inactive, pending possible sale.
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REGION II 


SEMI-ANNUAL REPORT 
DEFENSE ERALS EXPLORATION ADMISTRATION 


Docket No.:	 DMEA-ZZO (Tungsten)	 1/51f 


Contract No.:	 .Idm-E556 


Operator:	 Garnet Tungsten Mining Co.	 G?.rnet Tungsten 
Knowles Bros. (As signee)	 Elko County, 
Mountain City, Nevada	 Nevada. 


Date of Contract: 	 6/2.5/53
	 Cornpori	 10/1/55 


Total
	 Epenc'.i.tureS	 Gov't Participation 


ArountofContract $21, 760. 00
	


$21, 760. 00	 $16, 320. 00 


10/27/54 


Estimated Reserves 


DMEA Project Tons 


Measured: 90, Q00 
Incicatec'.: 270, 000 


ierred: a40, 000 


January 1, i9!6


90 000 
I.tdicated: 270, 000 
InEerred: 420,000 


2 his Period


Grade	 Gross_Value 


0.3- 0.5%	 $11,340,000.00 


t 1	 C.t	 i L .f i' 7 b. J / j 
(	 L4e_ /	 ..	 .' ) 


0.3- 0.5%	 $14,742,000.00 


___	 Gross Value 


Prodnction:	 0	 0	 0 


This_Period	 Todate	 Percent_Payment 


ROya.V	 0	 0	 0 


Inactive since completion of DMEA contract. No ore shipments 
have been made from the property. Operators have requested 
additional DMEA exploration assistance. Property macc e s sit le, 
during winter months 







For-4 (Eec.) -a' (April 195*


I. 


Month of SETENR-------, 195	 Docket No. DMEA 282o 
Operator's Name - iflQw1sBTos __________________________________________________ 


Address	 _________________ 
Contract Amount, $21,7.6O-DO---.. ' Government Participation: 	 %


4 


Budtst Bureau No. 42-R1036.5 


Contract No. 1dm56 
Minerals T.ungatan-----------


Amount, $1&,32Q.00------- -


j 


•	
UNITED.STATES 


DEPARTMENT OF THE INTERIOR-






DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER' 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------------
Crosscutting----------------------L ,o.00-..00- -i-h--6e--e -i-,00-
Drifting 


(2) Labor and Supervision:	 S 


Labor----------------------------------------------------
Supervision---------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation........................ 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 • 


Repairs to Equipment 
Sampling and Analysis............ 
Payroll Taxes........................ 
Liability Insurance................. 


(8) Contingencies (specify): 


------------------------


	


TOTALS-------------------------------- ,-O.O-O..-Q( 	 .--2.J1-7-6iJ.-


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-






Date Qct.aber..2,5 *Payee' -Kio-w-1.e-g.---Br-o&,--------------------------------------ment in the amount of: 


Per	 iI44sn4I4... Title	 3000°--
W hen a voucher Is signed or receipted in the name of a company or corporation the name of the person writing 	 ''7 


the compnny or corporate name, as well as the cpacIty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or-"Treasurer," as the case may be. 	 Signature -------------------------------------------------
-*. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 	 ,,(Authorized CertIfying Officer) 
faI'e statement or representation to any department or agency of the United States as to any matter wilbin its ,, 	 $ f'- G 
jurisdiction.	 Date	 Vou. No.	 'iA' ---


(Instructions on reverse)	 (See other side)







(For Government vse only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thJs voucher is operating a Defense Minerals 


Exploration Administration project n er Contract No.ktlU	 cor4anceith the terms of the contract. 
JngueeT 


Signature	 Title 1111	 Date	 i95 
APPROVAL BY DMEA EXECUT E OFFICER OR ALTERNATE: 


Signature


	


	 Title EXUtVC Oliicr Date 11 / 1/55 
S. Ucker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report ,con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region nOt later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised.February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a Sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
traôt FOrm MF-200 as though it were performed under an 
independent contract. 


Under Item (2$ include labor, supervision and technical 
services incurred for the exploratory operatL9ns. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment wi1i be reported uçder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-10 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







XJQ..•	 QQ 4.,.00....CjO-----


-,-96O-OO----


___________


Drifting______________________________ 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails 


--------------------------------


-ko-------I*O_-OO--------


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Form )'F'1O4A 
(April i05


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of SEPTER195.	 Docket No. DMEA -..282Q-----
Operator's Name	 ---------------------------------------------------


Address	 &7,Moun&LnCity1JT.etac1a_________________


Contract No. Id_E	 ----
Minerals	 ngs-t.en-------------


AUTHORIZED BY CONTRACT 
OPERATION UNIT	 Cosvs Pg I UNITS TuIs 


ii	 MONTH	 I MONTH II Cosm To DATE UNITS TO	 UNIT COSTS 
DATE	 TO DATE


Units I	 Unit Costs 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------------------------------------------------------------------- --CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------------------------- ttelonpJ.ated_____


 New Buildings, Improvements, etc-----------------------and audItedftag.e___ 
-------------------------------------------coniiatecL----------------


TOTAL COSTS----------------------------- )UQO fl1QO 2L,Z6u..Un	 21^6oAou 
The undersigned compan y, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS:L1rinJJIIDILthQ.f_____ 
complete to the best of their knowledge and belief.


;]a ----
Date	 tohei2S----- Operator	 ---------------------- twhacein.. 


,—) ,-.-1 
Per	 Title-----------------------------3-v.n----


) NOTE.—TItte 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within	


liii its jurisdiction.
(Instructions on reverse) S_32rE here. Ore still good to 


of Ltumel. 
(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form. 104A should be filled in by the Oj:ierator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active 'for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases,. or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a .part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


GPO .83-38475
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Diring the month of September while driving the last 


106 feet of this tunnel we were heading S--E until contacted 


the lime, we then backed up about 30 feet and started at S-32E, 


whthch put the tunnel along the right edge of the ore body with 


good milling ore to the end of the tunnel. The best ore is on 


the left side of the tunnel as we were driving along the right 


side of the ore body. This tunnel needs several cross-cuts on 


the left side to determine the size of the ore body. Also needs 


cross-cut	 more infonnation on the uranium vein encountered 


at 287 feet in August. There is no sign of scheelite giving out 


In 
L
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UTIf.D SATS 
i1J?ARTiJT F. T}E 1i1Tfl.IOR 


F1cS LiINERALS IPL0R1.TION ;i.IINL.Ti2Ic:: 
¼dffice of 


:acr.tive Officer	 1605 vans venu:• 
:. F1e.d .eara	 Reno, NovaJa 
eion II


9/12/55	 SFP 1 1955 


enorandimi 


Th:	 0peratin Committee, LL.A mnierior i1cin, asI.intor 2", j. 


Froii:	 Executive Officer, DJA Field Teai, Region 11 


Jubject: Interim Inspection Report 


.ttached are the original and three copies of an Interii 


fleport On:


Docket No.	 __________________ 


Contract No. Iini—E556 


Coi;nnodity Thng:steñ 


Operator	 Iowies. ThO.s. 


Property	 Garnet Tungsten. Mine, ELko Co., Nev. 


Dy	 H. W. Jones 


Dated 9j12j55


S. Picker 
Executive Officer 


Field Teaii, !.egion II 


ttachments L 


Copy to: Finance Officer, egion II(vr/cop r of report) 
R. L. Smith4JJGS(w/copy of report)
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INTERIM REPORT 


Docket No. DMEA- 2820 (Tungsten)	 Sept. 12, 19P . 3 uJqE5 


Name and address of operator:	 Abram A. Knowles, partner 
Knowles Bros. (Assignee) 
Mountain City, Nevada 


Name and location of property:	 Garnet Tungsten Mine 
Garnet No. 1 and Garnet No. 2 claims 
Elko County, Nevada 


Contract No.: Idm-E556 


The Garnet Tungsten mine was inspected on August 30 in company 


with Abe Knowles, partner, to check the work progress since the previous 


visit of August 3, 1955.
0	 0 The adit was turned from its S 32 E bearing to S 7 E in an effort 


to. intersect the limestone hanging wall. Advance in this heading was 109 


feet. Total footage advance since the start of the project was 295 feet. 


Low grade (0. 2% est.) scheelite mineralization was noted in streaks 


throughout the tactite but was not of sufficient grade to be considered as 


mill ore. 


A 12-inch gouge filled fault in the tactite was noted at the 289 foot 


point of the adit. The gouge contained a dark, almost black, form of 


mineralization that was found to be quite radioactive. Two samples of 


the material were taken to be tested for uranium content. Sample des-


criptions are as follows: 


No. 1331 - Radioactive pieces of black rock selected from the 
waste dump by use of scintillator. 


No. 1331A - Fissure sample 1.0 feet in width showing stringers 
of black minerals intermixed with green and brown 
fault gouge.







Results from the samples submitted for W0 3 analyses during 


the previous inspection are as follows: Sample #243 - 0. 01; sample 


#244 - 0. 18; and sample #245 - 0. 11. 


The operators are obtaining excellent footage in the hard tactite 


by means of a new method of loading the blast holes. The cap and fuse 


are placed ma 16 by 2-1/2 inch - 60% strength stick of powder, which 


is tamped at the bottom of the hole. The remainder is filled with 45% 


strength powder. Using a 5 hole burn cut, the round generally over-


breaks about 1/2 foot beyond the end of the holes. By means of this 


method, the number of holes have been decreased from 25 to 20 per 


round.


Mining' ngineer 


2.
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U!ILLD. SATiS 
i1J?ARTNT 2 T}E Ii1RIOR	 SEP 1 4 Ig5 


JIFN&J LiINERALS ?LORATION D1iINL.TIC 
.,rfice of 


:3cv.tive OfCicer	 160S ,vans .VOI1U 


:x Fi&.d :boam	 Reno, Novaa 
egion II


91.1 2/55 


ienorandimi 


Th:	 Oporatin Cornnaittee, LA, interior i3ilcin, asI.intor 2', .C, 


Froi:	 Executive Officer, DiTA Field Teari, Region II 


Jubject: Inter Inspection Report 


:ttached are the original and three copies of an Interir. 


ileport On:


Docket No0 ]LEA— .2820 


Contract No Idin—E 556., - 


Counodity	 'ngsten - 


Operator K±iow1ês Brothers 


Property	 Garnet. Ttingsten.Mine, Elko County, Ney. 


Dy Rob.ert. G. E,'eeve:s., USGS. 


Dated	 9/8/55	 -


S. I.icker 
xecutive Officer 


fl2A Field Teaxa, !.eg-ion II 


ttachinents L. 


Copy to: Finance Officer, cgion II(vr/copr of report) 

R. L. Smith-UJGS(w/copy of report)
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IN REPLY REFER TO: - 


UNITED STATES 


(( ))	
DEPARTMENT OF THE INTERIOR 


GEOLOGiCAL SURVEY 
M.insr*1 bepoaits 'ah	 r 1 4 ¶q55 


1 He.ewood 
$e%1Q Park, Cslitentis


$epiimbgr 8, 195'5 


X*tE* Field T*, b4on II 


aabart 0, R.wvas 4, U. S. cloologisal uru 


Subjaots D.eet Th1A 2823 (Ttngstan) 

Zww1u ethsra


	


•	 ; 2ko Cosit, Ne'veO 


The Oaxn.t tu*gst.n in via inspactad on ugiast 17, 19S, 
accaspaniat br r. d X*,lu, J'artzt.r. Work via in prgr.ss at 
t Um ot the iaep..Uan. 


Ilte edit ?ua bes* driTsn 8 .teetj the firet l teat en *arjntS. ', th.naxt3St..tens . . 3f'i. aed Ut. lest 60 feet en a beariag at S. E. The cedreat ails fox 1OO t.etot edit; $2 teet z4ta to be driven. 


dipe . %' Wo At 3 fe*t a sult that strikes 1. 80' £. and dip. 80• )1. via cut; thia fs1t separate. sbsl* e taitite. Pram 3 



	


on to the fese, th* Lttis is ttatLts.	 0 


portal vie estisat.d to contMi less than 0.2 percent VO. A 6 inch 
quarts veis with a gout sons en the t*otvaU sid* at 240 t..t strikes 1. W L and dip. 70' E. 


A .sceeUtboarig sane ot prObable re pnd. sateriel 
via cut at 24 teat. This *etvial vu stockplind in a aspirate er pile and a grab sasple of the ore pu, vu to be submitted to the Bureau at Mines is Keno by Ut. epplicants. 


LMA (orig. e 3) 
US( (2) 
esy.i 


File







, :, : 


:f ,	 /•.,•-S./_. 


-S	 :.	 IJ	 ' 


T N" L


- -	 L. 


S	 S	 SSSSS.	 L	 S 


S	 S. _ 


•	 •	


.


: 


55...-.. 5555 5. 555--_-.-.S 
..._555_	 ^: L5 


JLJI\
H 


i%'/:


-55-----.. 


H 


I	 2 
.--S-_ _S


,•_ 


/ / 


/r-S-	


/ H-


:i:_ITILII _S 
At.BANENC	 NO.1M .&LCQ.,N.Y, 
.G. U.S. PAT.







S	 I







LN REPLY REFER TO 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 .• 


SEP 1 41955 •	 Menlo Perk, Caforn4.s


S.ptexb*r , ).9S 


	


•	 Mz'aj,dui* 


•	
•i'Ot	 ItEA Field **rn, Ró4OflU 


Obert 0. Ri.ves, U. 5. Geological $tU'V07 
Subjeot: Dccket DMA 2820 (imit.n) 


nii.s Brotheta 
Oarn.t tungsten Mine • 
E2kG County, Nevada 
Contzast No. i.z%56 


2he Garnet tungsten *tne was inapeo ted on August 17, 195, accoNpanie by Mr. M newl.s, Partner. Werk was in progree at



	


• •	 the tiae of the inspection. 


The edit has been driren 2148 Lest; the firSt 15Q faøt on a bearing of 8. 55 E, 'the next 38 feet on a bearing of S. 32 E. nd the last 60 test on a bearing of S. S. The contract calls for 1400 feet oL edit; 152 feet rsain t b. driven. 


•	 Th. Ant 3teat are in hale that strikes N. 30 W. *nd. 
dips S.	 W. At 53 feet a fault that strikes N. 80 S. end dips 80 N. was cut; this fault separate. abel, and tactit.. Frcm 5i 


Ofl t th. face, the It ii in tactits:. 


•	 •.	 A *h,elit. bearing s*fle 25 feet long 125 feet f	 the 
portal was eatin*ted to contain lees than 0.2 percent W0 1 . A 6 inch 
quarts vein with a gouge sone on the footwal]. side at 240 feet ati'iIe 


•	 N.1sOW.*r4djp57Q'N. 


A scheeliteebearing Sone of probab . ore grads naterjal 
we. cut at 244 feet. t4s natertal was Stockpiled in a separate or. 
pile and a grab sample of the ore pile was to be sub&dttsd to the • •	 ThU"eau of Mines i.. Reno b the spplicnts. 


Iietributjog 
DMA (org. & 3) 
U8( (2) 
Reeves 


• •	 Pils•
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Attachments 


Copy to: H. C. Miflor 
R. M. Smith 
File


	


a	 4t(OZ) 


UNiTED STAT ES 


	


DEPARTMENT OF THE INTERIOR	 OCT 101955 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memorandum	 1605 Evans Avenue. 
Reno, Nevada 


Date: OiV5 


To:	 Operating Committee, DMEA, kkterior i3uiiding, 
Washington 25, DC. 


From:	 Executive Oficcr, DMEA Field Team, Region II 


Subject:	 Operator's Monthly Progress Reports Forms MFl04 
and MF'l04A 


Attached are two copies of each of the subject report(s) 
received from the operator as listed below, These reports have 
been audited and passed to the Treasury fQr payment. 


1 Contruct No.	 Operator	 port Dated Period Covered 


DMEAZ*ZO *w1*sB*u	 9.5 


DMEA34?8	
tO/4/55	 Septmber, 1953 


rdn . E$26 
DMEA-3?24 Z0. A$Xntth&L	


10/3/55	 $søn*bs 1935 


S. Ricker 
Executive Oificei 
DMEA Field Team, Region II 







$1660.00 
aoo.Loo



_1a,000.o0_ - - - 111i800. -


UNITED STATES	 0	 Budget Burau No. 42-R1036.5 


'EPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 	


S 


	


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 S 


Month of-----------------, 195i! 	 Docket No. DMEA 282QREYEDitract No. .Jdfl56 
Operator's Name	 nOW1*. ato8	 Uera1s Ttang*ten 


Address 8Q* CIa Jt ntI1J City, iev.&d&	 OCT 1 0 1 
Contract Amount, s b16O,L00 	 Government Participation: 1%	 Amount, s.4.3ZO.00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


-	 FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independentl	
S 	


S 


- 	 Contracts: 
Short Form 


Drilling-----------------------------------


iizzzzziiiiI:z	 zzzc 
Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision 
Technical Services---------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------------------
Pipe------------------------------------------------------------------
Track-----------------------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------------------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs--------------------------------------------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------------------------------------------------
Sampling and Analysis 
PayrollTaxes----------------------------------------------------------------
Liability Insurance


(8) Contingencies (specify): 


___________________________	 IILII!I1UII	 1OZ I	 thII IIZI 
I certify that the above bill is correct and just nd that payment therefor has not 


4 1955 *payee K*OW1** Dros. 


Per	 Title 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


S - 


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon lOOt, makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date ---------------------Vou. NoL i$ 
(See other side)







/


(For Govsrnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration
	


Contract N0	 fj in accojdance with the terms of the contract. 


Signature	 Title .j'27
	


Date 1Q14113 ------------


APPROVAL BY DMEA'XECU**E OFFICER OR ALTERNATE: 
.I I	 "r	 /(1	 tfl 


V	 StA	 T.& 
Signature	 •	 Title	 CJI	 Date 1'/ 


MONTHLY REPORT OF OPERATOR 
Th Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The. Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the forth. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will' be reported under "Purchase". The amount of 
expenditures due. the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the originalfof Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. , The 
Operator 'will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







iF-1O4A	 BudgetBureau}Io. 42-R 1151.2

AprU 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


OPERATOR'S UNIT COST AND PROGRJRT 


Month of	 195	 Docket No. DMEA 84CT 1 0 l955tract No1	 ________ 
Operator s ame	 Mmerals - 


	


Address	 -- -	 - 
•	 ..	 AUTHORRRD BY CONTRACT 


	


OPERATION	 Un	 COSTS Tais UNTrs Pms COT DATE	 UNFISTO UwrrCoss ___________________ 


	


'Units	 Unit Costa 


Drifting.................................................................. 
Crosscutting -	 -ft	 $(}-	 j	 000 OG 30k)	 400	 4U.O0 Raising............................................................................... 
Shaft$........................................................................................... 
Winze2.......................................................................................... 
Drilling: Core--------------------------------------------------------------------------------. -------------------------------


Churn.............................................................................................. 
Auger............................................................................................... 


Stripping-------------------------------------------------------------------------------------------------------
Trenching.......................................................................... 
TestPits........................................................................... 
Roads and TraiIs..


-----------I------


TOTAL DISTRIBUTED Cowrs.........................................


1-EG-----
TOTAL CosTs 


AUTTIORIZRD BY 
CONTRACT 


Operating Equipment Purohased............ 
Initial Rehabilitation and Repairs........ 
New Buildings, Improvements, etc....... 


TOTAL COSTR-------------------------- 	 Alt	 1 


-------------------------------
_______


tagcIo$eted 


T%T-------- -
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the j,est of their knowledge and belief. 


Date4+9SJ	 Operator	 ------------------


Per c	 .	 LLi1Z..Lé&LTit10 ----pa-t r----------------------


NOTE.—Tltle 1$, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wflhfbJly 
false statement or representation to any department or agq of the United States as to any matter within 
Its jurisdiction. •	


(Instructions on reverse) 


(For Government use only)


RZMARKS:jj.Ø 
4$*t-int ef M$y, *n* sM 


___ 


1ait	 f*et. Th*ror * uLr







•i. 


.; ':;'


INSTRUCTIONS 


Preparation of Form MF--104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


0
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U1TIT.D SJ.ATiS 
L AR NT 2I' T}C IUTRIOR 


LFiN& LiINERAIS	 LORIiTION J1.iINLTi2IC: 
,ffice of 


:zaci.tive C'Lificer 	 i6OS vans .vonu: 
::. Fi&.d Team	 Reno, Novait 


?egion II


8/19/55 


fle.'norandum


Operating Committee, LA, interior uilin, ashinjton 2, j.C. 


iroiu:	 Executive Officer, DiA Field Team, Region 11 


$ubject: Interim Inspection Report 


:ttached are the original and three copies of n Interii 


T?eport On:


Docket No flIL- 2820	 - 


Contract No.IJin-E $56 - 


Counodity	 Tungsten 


Operator	 Kilowles Bros.. 


• Property Ga:rne± Tungsten Mfr - 
Elko County, Nevada 


Ly Henry w. Jones


ECE WED'



c 2 
Dated 8J19/55


S. I?icker 
xecutive Officer 


Field TeaLl, !egion II 


attachments L 


Copy to: Finance Officer, egion II(w/cor of report) 

R. LA. Smith-UJGS(w/copy of report)







.


INTERIM REPORT 


Docket No.: DMEA-'2820 (Tungsten) 	 August 19, 1955 


Name and address of operator: Abram 'A. Knowles 
Knowles Bros. (Assignee) 
Mountain City, Nevada 


Name and location 'of property: Garnet Tungsten Mine 
Garnet No. 1 and Garnet No. 2 claims 
Elko County, Nevada 


Contract No.: Idm.E'556


WORK COMPLETD 


The Ga'rnet Tungsten mine was inspected August 3 to 


determine the extent qf work completed since the 'previous visit of 


June 21.' Work consisted of extending the adit' an additional' 80 feet 


along the S. 550 E. bearing then swinging 23 degrees to the right 


on a S. 32° E. 'bearing for anadditional 36 feet. Total advance dur-' 


ing the 'course of the contract has been 186 feet. Advance since the' 


last inspection has been 116 feet. The adit is being driven in a mas-


sive tactite body that reqires no' timbering other than' that previously 


reported. Dimensions are being held approximately 6 by feet to 


allow sufficient room for mucking machine operations. 


SAMPLING	 -, 


Scattered scheelite was noted throughout the tactite body 


but was too disseminated to warrant sampling t. the 174 foot point. 


Three samples wer'e taken of a 2 foot width commercial grade schee-


lite streak that was 'encountered on the left side o'f the drift and fol-


lowed to the face. Assay results have not yet been received but







o 


descriptions are as follows: 


Sample No.	 Width, feet	 Description 


243	 .Grab	 Muck sample of face round (186 feet) 
Good W03 diluted with barren tactite. 


244	 2. 0	 Chip sample taken at 174 feet, 
coarse garnet. 


245 2.0 Chip sample across back, left wall 
n'ear face (186 feet). WO streak, 
nearly vertical dip, paralt'el to drift. 


COMMENTS 


The operators have neglected to. submit payment vouchers 


to. date, stating they were not pressed for finances and did not wish 


to bother the Government. The need to submit vouchers each month 


was stressed to them to eliminate confusion on future payments. The 


required MF- 104 forms will be submitted in the immediate future. 


Difficulty has been experienced in pulling a full round in 


the extremely hard and glassy tactite. Different types and strengths 


'of powder are being. tried, and various cuts experimented with. The 


daily progress averages 4. 0 feet, using 26 holes driven to a 5-foot 


depth.


Henry'W. Jo s 
Mining Engineer 


2.







4 FOIR1 MF-i(4 (Rev.)	 UNITED STATES	 Budget Bureau.No. 42-R1036. 
(April 1952)


DEPARTMENT OF THE INTERI t 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER Sp 1 , 


Month oi l , -----------, 15	 Docket No. DME	 -----------çontractN .. 
Operator's	 Minek*' 


Contract Amoui?	 Participatio	 %	 Amount,r 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Approved Totals 

Previously Reported 


(1) Independenti Contracts: 
Short Form j 
Drilling------------------------------------


Crosscuttmg 


(2) Labor and Supervision: 
Labor 
Supervision---------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepaira___ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 _________________	 J'76.00 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-


*payee	 ment in the amount of: 


Per	 b2L)&j... Titlep	 ------------------------------


	


'W heii a voucher is signed or receipted in the name of a company rip 	 fonLhe name of the person writing 	 L1Y FL 


	


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John	 Crtify!ng Officer 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ________________________________________ 


	


-*' NOTE.—Title IS, U. S. Code (Crimes), sectIon 1001, makes II a criminal offense to make a willfully	 (Authorized Certifying Officer) 


	


faI'e statement or representation to any department or agency of the United States as to any matter within its 	 i) L. 
jurisdiction.	 Date-----------------------Vou. 


	


(Instructions on reverse)	 (See other side) 


(	 i 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals



To Date 


0,00







7/
	


-b'., ..' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admizystration projec. n er Contract No 1.! in acordañce with theterms of the contract. 


Signature j/-vietf 4Q ,	 TitleMmi	 ngneer Pate 8/29/55 
i1ULY JY. 4WLW	 ,-	 .	 - 


APPROVAL BY DMEr&IEXECUT1V! OFFICER OR ALTERNATE	 xeCUuve ,ucer 
V	 DME Fé14 Team. 


Signature ----------------------------------------- Title----- --- Date .8129155 
S. kUvker


MONTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing , the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operatim; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly'Re port 
and Voucher.—All the applicable spaces in Form MF-1,04 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Undr Item (2) ipclude labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under. "Purchase" The amount of 
expeiiditures due the Operator to reimburse him' for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises cOsts of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that' a contract under Form MF'-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submftted 'for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will' submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the' appropriate descriptive word, such as, drilljn, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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9 COSTS Tuis I UNITS Tuis II	 I UNITS To I UNIT COSTS 
MONTE	 MONTH ii 


COSTS To DATE	 DATE	 TO DATE 
OPERATION


AUTEORZID BY CONTRACT 


'Units	 I	 Unit Ct8 


TOTAL DISTRIBUTED Cosm------II---------------------------------U AUTHORIZED BY 
CONTRACT 


Fc"m MF-104A 
C_(Aprfj.j95)	 S •	


Budget Bureau No.42-R115t.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
2 


OPERATOR'S UNIT COST AND PROGRESS REPORL 


Month of---- -£k4J.. 1955	 Docket No. DMEA .... ------
Operator's Name-----------


Address	 EnOwlee Bros. 
______________________


No.	
556 


TUngstei 


2flUre 
Crosscutting 
Raising 
Shafth 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pith 
Roads and Traila_


---ft-.-- 2OO.Oo --8-------- 1200.00"---- 	 "400	 40.00"" 


---xn_00---------


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------Sei-o3.o-te4-----


TOTAL COSTS-------------------------------and---au4 ----------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES. ------- -ROOk--OfltiflU9a--tO---
complete to the ,jest of their knowledge and belief. 	 b-V4ZhQZ4.---- -gn--1nto-----


]ow--grade---tunetefl--of---------
araate--.4-wid-ch------- -


Date Aug. 3 95 Operator Kflowlee BrO.	 troxiat1y Ion 
• 


Per	 Titlo	 je -at etd of month 


NOTE.—Titte 18. U. S. Code (Crimes). sectIon 1001, makes Its criminal offense to make a wUiftily 	 ( 
false statement or representation to any department or agcncy of the United States as to any matter within 	 j/' 
its jurisdiction.	 -'" 


(Instructions on reverse) 


(For Government use only)
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R.eno, 


July 5, 1955 


:e.oranduin 


To:	 operatirg Committee,	 inerior uildinb, :asiiritoii 2', .. 


Froi:	 Executive Officer, fl Li Field Te&i, OiOi1 II 


.Jubject: Interir Inspection Report 


•tt.ched are the ori.nal and three cor,ies of an Inter 


eport on:


locket No. i:— 28,20.	 - 


Contract iio. Idrn—E 556 - 


Co::irnodity	 Tungsten 


Operatorw1eg BrOs... 


Property	 Garnet 'Iuiig.sten, Elko Co., Nev. 


Dy	 H W... Jones - 


Dated •7/5/55


. 'icIcer 
xecutive Officer 


I1DA ? ield ieaL1, • gion 'El 


.ttachments L 


Copy to: Finance ufficer, 'cgion Ii(vr/cop: r i' report)

R. u ith—U ...GS(w/copy of roort)
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INTERIM REPORT
	 CWD 


Dcket No.: DMEA-2820 - Tungsten	 July 5, 1955
	 jii1..1 


Name and address of operator: Abram A. Knowles, Partner 
Knowles Bros. (Assignee) 
Mountain City, Nevada 


Name and location of property: Garnet Tungsten Mine 
Garnet No. 1 & Garnet No. 2 claims 
Elko County, Nevada 


Contract No.: Idm-E556


WORK COMPLETED 


The Garnet tungsten mine was inspected on June 21, 1955 in 


company with Ed Knowles, partner. The S. 55° E. adit alignment pre-


viously set was followed fo.r 70 feet from the portal to the existing face. 


A total of 8 (6" x 8") timber sets were placed from the portal for the 


first 40 feet through an unconsolidated lime shale and decomposed granite 


matrix. Tactite, striking N. 8.00 E. and with a vertical dip, containing 


occasional specks of scheelite, was intersected at the 55 foot point and 


penetrated for the remaining 15 feet. Mineralization was too sparse to 


warrant sampling.


COMMENTS 


Because of the broken. nature of the tactite.and the lack of corn-


mercial scheelite, the adit will continue on the same heading for a short 


distance or until better values are obtained before being swung to the 


right following the contact.


Henry W. Jones 
Mining Engineer







UNITED STATES 
W DEPARTMENT OF THE 1N1ERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-RlO36.5 


REC 


SEP121955 


Month of	 , 195	 Docket No. DMEA	 Contract No. 
Operator's 'Nie	 Minerals 1JNItZ 


Address -- - --------------------- " ____ 
Contract Amount,	 8?tath	 75	 Amount, $ j3Ø•()() 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals To Date 
ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Monthly Totals Previously 
Total Reported 


--4000.-------*---------


Approved

Monthl y Total 


*Jw1! WI


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


4%Q,00 
nx.00 


4OOaOO 


_______________________________________________ 	 976O,QO 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date	 -------------------------------------ment in the amount of: 


Per Title	 --------------------------


	


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 hLL Ol3lltl& 
the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 	 ThQfiId Certif je Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature 
-*' NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to make a willfully	 -	 (Authorized Certifying Officer) 
fai,'e statement or representation to any department or agency of the United States as to any matter within its 	 1 L U 
jurisdiction.	 Date -----------------You. No./LtL'....... 


(Instructions on reverse)	 (See other side) 


C J) 







A


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


.1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec	 der Contract No. 4Xfl -? 4n accordance with the terms of the contract. 


Signature	 - -------------------------------- Title M	 Date Aug294 1955 
APPROVAL BY
	


FFICER OR ALTERNATE:
	 V. Otttcer. 


DME& 1e1d Team 
Signature


	


	 Title Rtgton U.	 Date 8JZ9155 
$. *UcMer


MONTHLY REPORT OF OPERATOR 
rhe Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and' 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the• 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost 'and Prog-
ress Report.—This is a statistical report of expendithres 
which shows costs for the various types of operatim.; 
and


(c) Narrative.—A concise narrative description of 
progress, made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion' and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled 'in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1 ,) delete words "Short Form," if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the , contract reported is 'on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
setvices incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be repprted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in 'the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items. 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are . paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation, has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-ro4 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Totals' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZED sy CONTRACT 
Uwrr Cons 


TO DATa	


'lJnits I	 Unit Costs 


40.QO------


Brm MP-O4A	 ,	 - 
(April 1952)	 £	


Budget Bureau No. 42-Ri151.2 


W


	


	 UNITED STATES w	 RECEIVED DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 SEP 1 2 1955 


/	 •	
OPERATOR'S UNIT COST AND PIÔGRESS REPORT 


Month of	 1	 Docket No. DMEA 282O-\-	 Contract No. 
Operator's'Name	 Minerals ..tuncten 


Address 


•	 COSTS This	
MONTE	 Cons TO DATE 


4OOOO )----1OO- ---4000-.-OO-----


----------------------


-a)_s®-----


OPERATION 


Drifting 
Crosscutting.... 
Raising 
ShaftS 
Winzes 
Drilling: Core-----------------


Churn 
Auger................... 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and TraiIa..._.............


•	 AUTRORIZSD BY 
TOTAL DISTRIBUTED COSTS 	 4I/	 3tae I ci,1OtO CONTRACT 


a*ited.\ 
Operating Equipment Purchase&------------
Initial Rehabilitation and Repairs--------------
New Buildings, Improvements, etc-----------


-----
------------------------------------ -"_.-\---------------------------------:---------------


TOTAl COSTS	
I 


The undersigned company, and theofficial executing this certification oni s 
behalf hereby certify that the information contained in this report is correct aid REMARKS	 tavti te i very' 
complete to the Jest of their knowledge and belief 	 ivy- bre3cage 


oI bite mn	 Q1O - 
D$U1y I ]S5J	 Operator jQV'1O 


Per	 ------- Title--------------------• cx -.-( 1445L4	 iait, one riiit par im 
/	 / 34ea16 Jr ;e	 y. 


NOTE.—TItIe 18, U. S. Code (Crimea). section 1001, makes It a Mzninal offense to make awlflihily 
ise statement Or representation to any depariment or agcncy of the United States as to any matter within 


Itajurladiction.


	


(Instructions on reverse)	 •• - 


	


(For Government use only) 	 - 


	


111//I	
///////74 QLI







S .	 - 
-'.5	
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is-desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to he 
reported for a particular project. I will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which aie not to be distributed by.. the Operator. These three items are: "Operating Equip-


- -----ment .Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason-for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal - 
the monthly "TOtal Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . - 


- - - In preparing Form PvIF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 


•	 on the basis of fime spent on the various phases, on man a,y flkbor charged to such 
- phases;-or on some Other equitable basis. "Operating Equ \i4\,\'Initial Rehahilita-


tio and- Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
- several phases of the project by the Washington Office of DMEA at the close of the project 


if determined necessary. The last two coluinns headed "Aut-horized by Contract" s%ill be 
- filled in by the Operator if such information is found in the contract. This information is 


usually a part of Exhibit "A" of the contract.. .A . space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 -	 •
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R'iON II 


SEMI-ANNUAL REPORT 
DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Docket No.: DMEA-2820 - ( Tungsten)	 Date: June 30, 1955 


Contract No.: Idm-E556 (Amended) 


Cperator:	 Knowles Bros. (Assignee) 
Gernet Tungsten Mine 
Mountain City, Elko County, Nevada 


Date of Contract: June 25, 1953	 Completion Date; October 1, 1955 


Total 


Amount of Contract:	 $21,760 


Expenditures:	 $ 5,760 


Date Certified:	 October 27, 1954


Gov't Participation	 Cperator 


$16,320 


$ 4,320	 $l,10 


5tatus:	 The Knowles brothers are actively engaged in continuing exploration 
work according to the contract.


Gross	 Net 
Tons	 Grade Value Deductions	 Value 


Production DMEA:	 None	 -	 -	 - 


This Period	 Todate	 Percent !ayment 


Royalty:	 None	 None	 None 


Remarks: No tungsten ore has been shipped from the property. The original 
contract was between the Government and Messrs. L. D. Wilson, 


R. E. SumxEiers and H. A. Culp, who assigned the contract to the Sun-
shine Mining Co. After completing some diamond drilling, the Sunshine 
Mining Co. discontinued further exploration and the property reverted 
to the Knowles Brothers and at a later date the exploration contract 
was assigned to them. Due to weather and road conditions, operations 
were suspended during the winter months and resumed during the latter 
part of June,. 1955.
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BrCwED 


UNITED STATES
	 jW8i9S5 


DEPARTMBNT OF THE INTERIOR

DEFmNSE MINERALS EXPLORATION ADMINIsTR.ATIo 


Office df	 1605 Evans Avenue 
Executive Officer	 eno, Nevada 
DMEA Field Team 


Region II	 Date: June 6, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interio,r Bldg., Washington 25, D. C 


From:	 Executive Officer, DMEA Field Team, Regior4lI 


Subject: 1ntèrii Inspection Report 


Attached are four copies of Interim Iteport on 
Docket DMEA 2820 


Contract Idm-E 556 


Commodity Tungsten 


Operator - Abiam A. Knowles, Parter 
Knowles Bros. 


Property - Garnet Tungsten, Elko County, Nevada 


By H. W. Jones 


Dated June 3, 1955


0 


	


5	 S0 Ricker 
Executive Officer, 
DMEA. F11d Team, Region II 


Attachments	 / 


Copy to: R. M. Smith- -US$ (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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RECEIV 
INTERIM REPORT	 JUN 8-1955 


Docket No.: DMEA-2820 - Tungsten 	 June 3, 1955 


Name and address of Operator:


	


	 Abram A. Knowles, Partner 

Knowles Bros. (Assignee) 
Mountain City, Nevada 


Name and location of the property: Garnet Tungsten Mine 
Garnet No. 1 and Garnet No. 2 claims 
Elko. County, Nevada 


Contract No.: 1dm-. E556


SUMMARY 


Information . was received from Mr. A. Knowles (partner) 


that the access roads to the mine were dry enough to permit travel. 


Accordingly, an inspection of the mine area was made with Glenn 


Gentry on May 25, 1955. A starting point was established in a bull-


dozed face and,a surface alignment of S. 550 E. laid out. The adit 


is to be driven along this alignment until the tactite contact is en-


countered. The heading then js to be turned to an approximate S. 32° E. 


bearing, and drifting continued, along the contact. Total adit length• 


under DMEA participation is set at 400 feet. 


Preliminary work started May 18, 1955. A cabin below the 


mine site .was stocked with provisions, and made habitable. A portal 


site was bulldozed out and a truck mounted 315 c.f.m. compressor 


moved into position. Mine track was laid and an Eimco. mucking 


machine installed. Work is to' be handled by a 3-man crew. Starting 


date 'et at May 2, 1955.	 -'	 - 


H. WNJon4 
Mining Enjineer







•


SEI-ANNUAL DIYEA REPORT


/


ld' 
-,	 "a 


,, 
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Docket No. : D1€A-2.820 (Tungsten)	 December 31, l95L. 


Contract No. : Idin-ESS6 


Period: July 1, 19SL. to December 31, l9 


Date of Contract: June 2S, 19S3 
(L. D. Wilson, R. E. Suimners, H. A. Gulp) 


Date of Assignment: August 2, 19S3 
(Sunshine Mining Company) 


Date of Assignment: October 22, 19514 
(Abram Knowles, George Knowles, Edward Knowles) 


Name and address. of operator: Mr. Abram A. Knowles, Partner 
Knowles Bros. 
Mountain City, Nevada 


Estiniated Cost of Project: 	 $21,760.00 
Expended by Sunshine Mining Co.: 	 5,760.00 


Balance of Contract:	 $16,000.00 


Date of Certification: October 27, 19514 


Indicated ore reserves as of Nay 13, 19514: 225,000 tons of ore 0.31% W03 


There has been no production from the property. 


Work recessed until spring of 1955.


S. Ricker 
Executive Officer 
D]YEA Field Team, Region II







Office of

Executive Officer 


DMEA Field Team 
Region III


-s 
UNITED STATES 


DEPARTI4ENT OF THE INTERIOR	 • , 
DEFENSE MINERALS CPLORAT ION ADMINISTRATION 


L.2O Custom House 
5S Battery Street 


San Francisco 11, California 


Date: December 13, 19lL 


Memorandum 


To:	 Operating Committee, DIVIEA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DIVIEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 
Docket D	 282O 


Contract Idim-.E SS6 


Commodity Tungsten 


Operator - Knowles Bros. (Assignee) 


Property - Garnet Tungsten Jine 
Elko County, Nevada 


By Glenn G. Gentry, Ninin Engineer 


Dated December 9, 19k


ExecuLive Of ficr, 
DMEA Field Team, Region ITI 


Attachments 


Copy to: R0 M. Smith--USGS (vrith copy of report) 
Finance Officer, Reon III (with copy of report)
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INTERIM REPORT 


Docket No. : DMEA-2820 (Tungsten) 	 December 9, 1954 


Name and. address of operator: 	 Abram A. Knowles, partner 
Knowles Bros. (assignee) 
Mountain City, Nevada 


Name and location of property: 	 Garnet Tungsten Mine 
(Garnet No. 1 and Garnet No. 2 claims) 
Elko County, Nev. 


Contract No.: .Idm-E556.


SUMMARY 


Under date of October 22, 1954, the exploration, contract held 


by the Sunshine Mining Company was assigned by them. to Abram A. , 


George G., and EdwardA. Knowles, all of Elko County, Nev. On. 


Nov. 8, 1954, the Government's consent to this assignment is as fol-


lows:


"The Government, his 8th day of Novembr, 1954, hereb.y 
consents to the above assignment without releasing the operator or 
the assignor from' any of the terms, pro.visions, and conditions of 
the contract." 


I '	 The remaining exploration to be' completed under the contract



amounts to: 


Stage 2 '- Drive 400 feet of adit @ $4.0. Ô0/ft. . . .. $16, 000. 00 


Pursuant to receipt of the above inIo.rmation, the writer visited 


Mr. Abram A. Knowles at his office in Mountain City, Nev., on Nov. 29 


and.30, 1954, for the purpose of discussing , all phases of the propos.ed







•


exploration, the tifn'e required for theproject and to inspect any work 


that had been performed. 


Mr. Knowles inforned the examining engineer that no exploration 


work had been started, due to the weather and road conditions, the late-


ness of the season, and that no work was contemplated until April or 


May of 1955. 


During this recess, the operators plan on overhauling and/or 


repairing their mining equipment and trucks in order to eliminate or 


reduce delays after the work is started. Severe winter storms and snow 


blocked roads could very easily delay the start of the proect until the 


middle of May or perhaps later. 


The first job for the operator will be the co.nstruction of a camp 


building to house the mining crew and will be done at the operators ex-


pense. Mr. Knowles has promised to advise the Reno, Nevada office 


of the DMEA prior to beginning the active exploration . work in order 


that ground conditions at the portal of the adit may be inspected after 


the winter, snowfall has either melted or has been removed. 


STATEMENT OF WORK COMPLETED 


Previously reported:	 None 
Progress. at this inspection: None 


FINANCIAL REPORT 


Funds approved by the contract: 	 $16,000.00 
Expenditures:	 None 
Unexpended:	 $16, 


2.	 Minin Engier







.


UNITED STATES 
DEPARThENT OF THE INTERIOR 


DEFENSE Nfl1ERJLLS EXPLORATION ADLINISTRATION	
u 


Office of	 1012 Flood Building 
Executive Officer	 870 Market Street 
D14EA Field Team	 San Francisco 2, Calif. 
Region III


Date: Nay 26, 19SLi 


Memorandum 


To:	 Operating Committee, DNEA,. Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DIFJ Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DIEA_-2820 


Contract Idm-E. 5S6 


Commodity Tungsten 


Operator - Garnet Tungsten nirg Company 


Property	 Garnet Tungsten Nine, Elko County, Nevada 


By Glenn Gentry and Benjamin Sheahan 


Dated May 20,, 19


H • C. Miller 
Executive Officer 
D?A Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


USGS (With one copy of report) 
Roscoe Smith







INTERIM REPORT-


Docket No. : DMEA-2820 (Tungsten)	 May 20, 1954 


Name and address of operator: Garnet Tungsten Mining Co. 
Mountain City, Nevada 


Name and loáation of prOperty: Garnet Tungsten Mine 
Garnet No. 1 and Garnet No. 2 claims 
Elko County, Nevada 


Contract No.: Idni-E556


SUMMARY 


The Garnet Tungsten mine was visited on May 12, 1954 and a 


conference held with Mr. Abram A. Knowles, one of the owners of the 


property, at his residence in Mountain City, Nev. 


The purpose of the visit was to inspect drill cotes from the low-


er portion of diamond drill hole No. B and to learn the intention of the 


owners and the original lessees relative to the DMEA exploration con-


tract and stage 2 of that contract. 	 - 


All work at the mine had been discontinued and no representatives 


of the lessees or the owners accompanied the inspecting engineers. 


Drill cores for the last 79 feet of diamond drill hole No. B could notj 


- be found at the mine. Therefore, •inspection of the material drilled could 


not be made. 


The original lessees of the mining claims, namely, Messrs. L. 


D. Wilson, R. E. Summers and Harold A. Culp, by letter to Mr. Abram	
J 


A. Knowles on May 7, 1954, have relinquished their lease, and the mining







a.	
.1• 


property has reverted to the owners. 


Mr.. Abram Knowles, acting on behalf of the owner partnership, 


stated that he intended to request the DMEA exploration contract be 


transferred and/or assigned to the owners as they would endeavor to 


secure sufficient financing tá complete the contract. 


Various other mining companiies'and individuals have contacted
'1 


the owners with a request for leasing the mine, however, no definite 


arrangements had been concluded. The owners a.sking terms and con-


ditions as reported by Mr. Knowles, are: 


No cash payment 
Purchase price: $500, 000. 00 
Royalty to apply on purchase price: 10% 
18 year period to pay for the property 


Sufficient mining equipment is located at the mine for immediate 


resumption of operations, and all roads leading to the mine are in good. 


condition for travel and/or hauling.. 


A moderate amount of caving has occurred along the walls of the 


open cut leading' to the proposed portal of the adit location of stage 2. 


However, one day of work with a bulldozer should be sufficient to clear 


this site.


Glenn G. Gentry 
Mining Engineer, 


Bei3amin H. Sheahan 
Mining Engineer.







Form MF-fD4 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
,.	 'iiri1 1952)	 Approval expire.-3ji3. 


>.-	 PARTMENT OF THE INTERIO 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1953	 Docket No. DMEA	 Contract No. 14,56------
Operator's Name	 t'I3	 Minerals bni&tth 


Address	 1C k1Oj• X 
Contract Amount, $:	 Z Government Participation: i.L%	 Amount, $4Z241C ----------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I	 I 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
	 Approved Totals 


To Date 


____________________________
- 


Short Form j 
Drilling 123?.1 7tIQ 42.fIQ 


a:1r 33,Th ------U76& 
Crosscutting 
Bulldozing------------------------------


(2) Labor and Supervision: 
Labor-----------------------------------


---------------------Supervision 21.0 23.-2a 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Drifting--------------------------------------


Explosives---------------------------------------------------------------------
Pipe-----------------------------------------------------------------------------
Track----------------------------------------------------------------------------


(4) Operating Equipment: 


Purchase------------------------------


(5) InitialRehabilitationand Repairs 
Depreciation-------------------------


(6) New Bldgs., Improvements, etc 


Rental---------------------------------


(7) Miscellaneous: 
Repairs to Equipment-------------


Liability Insurance 


Sampling and Analysis------------
Payroll Taxes------------------------


(8) Contingencies (specify):


')	 , r';	 #


4528.00---------46O.00 
800.00-------8O.0O----


--------------------------------------- 	 -riy----- - a	 tM1IN9flfl---- - '"1TT:rlfl 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date --,V1C/4----- *payee


 -----le 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate nape, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.-.-* NOTE.—Tltle 18, U. S. Code (Crimes), section loOt, makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Vou. No±11 
"t ee other side) 







--=.= 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vOucher is operating a Defense Minerals 


Exploration Administration project 	 ontract No. iIu	 accordance with the terms of the contract. 


Signature	 _____	 Title Chi.Mng	 Date	
1954 


APPROVAL BY"UM 	 EX	 yE OFFICER OR ALTERNATE:


Executive Offier 
Signature -------------------------------------Title 	 Date 


N. U. I4iIer	 Region III 
MONTHLY REPORT OF OPERATOR 


The Operator. (Contractor) of an expiDration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory 'operations. Do not 
include labor, supervision . and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services; materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


• should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional. 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) Of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







•	 Budget Bureau No. 42-R 1151.1 


(April 1952)	 Approval expires' 6-30-53. 


W	 UNITED STATES	 W 


•DEPARTMENT OF THE INTERIOR '•	 , 


trL	 (S 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 •,• 


Month of	 195...	 Docket No. DMEA	 Contract 
Operator's Name --	 3 rs4ç3. C	 Minerals	 - --


-	 Address .Lit	 Z-o	 --	 --
AUTHORIZED BY CONTRACT 


OPERATION UNIT	 COSTS	 I UNITS THIS	 Cosmro DATE	 UNITST0 
MONTH	 I Mourn Ii DATE


UMT COSTS 
TO DATE


Units	 Unit Costs 


Drifting-------------------------------
Crosscutting 
Raising--------------------------------
Shafts---------------------------------
Winzes--------------------------------
Drilling: Core---------------------


Churn---------------------
Auger---------------------


Stripping----------------------------
Trenching-----------------------------
Test Pits------------------------------
Roads and Trail&....-------------


------------------------------------------------------------------8flO.0


AUTHORIZED BY 
CONTRACT 


jjj z!iii 


TOTAL DISTRIBUTED CosTs 


Lees 1tea11owancs 
Operating Equipment Purchased-----------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------


TOTALCOSTS	 _________________________________________________________________ 


i4c;.	 -------
IIIIIIIIIIIII jzjj:jII IIIZI2II-XIII 


t .	 z!izzz 


ri 
The undersigned company, and the"officia executing thin certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 1LQ/U4------------ Operator-------


Pes	 &4TtT1 0


) NOTE.—Tltle 18. U. S. Code (Crhnes). section 1001. makes its criminal offense to snake a wlflftslly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only) 







Preparation of Form MP-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnishthe supervising engineers and other administrators.with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Qperator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract eriod. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at'the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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R*: Doc1et . EA.'22O(Tungsten) 
Garnet 'Tungsten 
3arnet MG. I and Uo. 2 Claims 
Elko County, N'vada 
CGnt4ct li.13556 
Aen1ment No. I 


Narrative Bpot of ONratinfl$ 
December, 1953 


iamond drill hole 3 wa drilled 109 foet during the month nd 
bottomed at 149 feet. Some tactit, of no commercial value was 
disclosed. Lamping showed irsuffictent values to warrant assay. 
ing. 


ul1dozing for a prti1 site, a corprossor site, housing site, 
dm site,. and a ditch for water pipe line entailed 48 hours. 


Attached are: 


1 20 Sc1e pl.n thowirg . Hole B 
2 Loq of	 B 
3 IOO Scale Plan of, bulldozer rk 


SiJUSuiNi MINlN COMPANY /RC /X--
W, church Hoju.; 
Mgr. Exp1or*tio Division
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Report of eøtions	 RI: Docket No. DMEA.2920(Tungsten) 
December, 193	 Garnet Tunist.n Miino Ca. • (3arnet Nol and 2 C1ims 


• Elko County, Nevsda 
Contrct Xd*.E6 


• AmendTvtønt No. 1 
Tungsten 


mon4 !]e	 ., :t4°L drip 4P. 


0.0' 38.0' 
38.0' 40.0! ?oor tactite, 8' recovery 
48.0' 70.0' luge showed apparent decomposed 


shale and some iud seais.	 Rods often 
dropped 2	 8' showing cavities.	 No core. 


70.0' 132.0' Ditto above	 1us 9' recovery of lime shele. 
132.0' - 140.0' Poor tactita, 5' recovery. 
140.0' - 148.8' Pul, shale 
i48.8'. - 149.0' flna	 raired	 rmitic rock, probably aplite 


The tactite contained so law crystals of scheeltte that 
the core was not *ssaysd.
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UNITED STATES
	 I . 


DEPARTENT OF THE INTERIOR 
DENSE	 ERALS EXPLORATION ADIaNISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer 	 870 Market Street 


	


D11EA Field Team	 San Francisco 2, Calif. 
Region III


Date: January 7, 19li. 


Memorandum 


To:	 Operating Corranittee, DIVIEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, DI"EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DiEA -2820 


Contract Idni-E %6 


Commodity Tungsten 


Operator	 Garnet Tungsten Mining Co. 


Property - Garnet Tungsten Mine, Elko, Nevada 


By Glenn G. Gentry 


Dated December 22 19S3


H • C. Miller 
Executive Officer 
DA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 



E. H. Bailey, USGS (With one copy of report)
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INTERIM REPORT 


Docket No.: D.MEA-2820 (Tungsten)
	 Dec.22, 1953 


Name and address of operator: Garnet Tungsten Mining Go., 
Mountain City, .Nev. 


Name and location of property: Garnet Tungsten Mine 
Elko, Nevada 


Contract No..: Idm-E556


SUMMARY 


The Garnet Tungsten mine was visited on Dec. 3, 1953 for the 


purpose of inspecting drill cores from drill holes ttA" and 11 D" and for 


the purpose of determining the alignment of the 400- . foot adit Wallowed 


under stage II of the contract. Durirg the inspection, the examining engi-


neer was accompanied by Messrs R. M. Smith, geologist of the U. S. 


Geological Survey and R. L. Anderson, chief engineer., Sunshine Mining 


Co.


Prior to the inspection, Mr. R, L. Anderson had split the 


mineralized sectiois of the drill cores recovered in diamond drill holes 


"A" and'D". The field team examithd all of the drillcore by mineralight 


and in various sections showing scheelite mineralization, one half of the 


split core was taken for sample and analysis. 


The "B" drill hole was approximately 50% complete with no 


scheelite mineralization observed.







.. 


The field team consider that sufficient scheelite mineralization. 


has been found in diamond drill holes "A' t and "D" to justify approval by 


Government of stage II of the exploration contract, and recommend that 


this approval be granted. 


The applicant at his expense has excavated a bulldozer cut for 


the portal of the proposed 400- .foot adit which is expected to follow the 


projected ore zone and will explore the tactite zone at approximately 


120 feet below the present upper adit. The tentative alignment of the 


400-foot adit as proposed by the operator, appears to be reasonable and 


would serve to explore the greatest length of the tactite ore zone. 


This alignment has been proposed by Mr. R. L. Anderson, 


representing the operators and subject to the approval of Mr. W. Church 


Holmes, director of exploration, Sunshine Mining Co. However, pending 


information from the completion of drill hole "B", the decision for the 


finà.l alignment of the proposed adit, will be withheld. 


The field team recommend the site of the proposed adit portal 


and the alignment of the adit as at present proposed by the operator. 


Should scheelite mineralization be discovered in drill hole "B", the 	 - 


operators may be enabled to start the proposed adit at a somewhat lower 


elevation, though this appears doubtful due to the character of the mater-. 


ial encountered by the first 70 feet of the drill hole. 


-	 Detailed maps showing th alignment of the proposed adit have been



prepared by R. M. Smith of the USGS and will accompany his report. 


2.
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CONG LUSIONS 


The applicant should complete drill hole "B" sometime prior 


to Dec. 15 and should then be in readiness to erect the necessary build-


ings to house men and equipment. 


Part of the mining equipment for use in driving the adit is on 


hand and additional machinery is available. Snow conditions, cold 


weather and bad roads will probably slow down operations until better 


housing can be provided and until the adit has been advanced a sufficient 


distance to be under cover. 


STATEMENT OF WORK COMPLETED 


Diamond drill hole "A": 


Total depth 


Diamond drill hole "B": 


Depth on Dec. 3, 1953 


Diamond drill hole "D": 


Total depth 


Drilling allowed, by contract 
Drilling not completed 


SAMPLING 


Diamond drill hole "D": 
Sample	 Depth/feet 


BM-1O'06	 LU to 12 
BM-1007	 13 to 16,3 
BM-1008	 19.7 to 232 
BM-1009	 38. 5 to 42. 2 
BM-1O.1O	 52.1 to 55.0


281 feet (completed) 


70 feet 


103 feet (completed) 
454feet (87. 32%) 


520 feet 
66. feet (12. 68%) 


%,WO3 


0.29 
0. 13 
0.28 
0.17 
0.62







... 


Diamond drill hole ' 1 D" (Cont'd.) 
Sample Depth/feet %, W03 


BM-l0l1 60.9 to 62.7 0.22 
B.M-1012 68.3 to 69.7 0.4.1 
BM..1022 79, 5 to 81. O *0.01 


Diamond drill hole tIAYI: 


BM-. 10l3. 186 to 191 0.35	 fl 
BM-1014 191 to 194 0.37 
BM-10l5 194 to 197 0.01 
BM-1016 197 to 2U.3 0.33 
BM-1017 211.3 to 212.8 *0.01 
BM-. 10l8 212.8 to 213. 5 0,44 
B.M-1019 213,5 to 216.0 0.01 
BM .-1020 216.to218 *0.01 
BM-. l021 218 to 219,2 *0,01 


* less than.
FINANCIAL REPORT


Estimated cost of project: 


'Agreed unit costs - Stage I: 


Drift 40 feet @ $40. 00/It 
Diamond drill 520 feet @ $8.00/ft. 


Project cost to date:


$1,600.00 
4, 160. 00 


$5,760. .00 


Diamond drilling 454feet $8.. 00/ft. $3, 6.32,00 
LFnexpended$2, 128.00 


The 27 feet advance cft.aimed for drill hole "A", for the month Qf August 
1953, is to be deducted from future paid footage of this drilLhole. 


Inasmuch as the Sunshine Mining Co. .have not completed exe-


cution of the Assignment of Lease, no claims for reimbursement have 


been made for the months of September, October and November 1953. 


Due to the changing of the location of drill hole "A" from the 


original site to the final site, it is suggested that the August MF-104 







r


form in the amount of $216. 00 be withdrawn by the operator as it does 


not apply to the drill hole as completed. After completion of the assign-. 


ment of lease, the operator could then claim reimbursement for the 


total drilling on one MF-104 form. 


Period 'of contract: 


Contract dated: June 25, 1953 
Completion: Within 8 months from date of contract 
Date of completion: Feb. 25, 1954 
Time expended, to date: 6 months 
Ti.me remaining: 2 months 


It is evident that the operators will require' an extension of time 


to complete the contract and it is suggested that an. additional six months 


period be allowed, upon the operators request for same. 


Glenn G. Gentry 
Mining Engineer 


5.







),%jiMF-1O4tRev.)	 UNITED STATES .	 Budget Bureau No.42-RlO36.4 
(April l)52)	 Approval expires 


/	 DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 p 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
wer 


Month of	 cket No DMEA	 Contract N 
Operator's Name	 Minerals 


Address	 .-..-	 - ---,--------------------
Contract Amount, $	


kj	 Government Participation	 Amount, $	 *	 0 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Tqtals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting.............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.-------------------------
Pipe----------------------------------
Track------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 


(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 
•	 Repairsto Equipment 


Sampling and Analysis......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


•	 TOTALS------------------------------


3:L .Th 2*O.O. 


.o4 


.10.


______


) t2M.O
	


4521.00 
e0000---


I certify that the above bill is correct and just nd that payment therefor has not 
been reived 
Date	 *Payee 


PerA 4	 itie	
LI-


'When a voucher is signed or receipted In the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


00 


-	 •.2.'	 j, 


Signature	 ----------------------
(Authorized Certi1y1n.Offlcer) 


Vou. No Eé?iL& 2" 
(See other side) 







: •
	 S. 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralB 


Exploration Administration pro e	 der Contract N14$n SESS$ in accordance with the terms of the contract 


Signature	 TtlM Mth! DIV. Date	 2. 19$4 


APPR9VAL BY DMEA	 CUTIVE OFFICER OR ALFERNATE:	


xocutt'e orrier 
Signature	 Title	 Pield ?OIU	 Date AtWiLL ! 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration projeit is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operi,to"rs Monthly Report and 
Voucher.—This form details exfenditures and consti-
tutes a -voucher for reimbursing the Operator for the 
Government's share of cost. 


(b) Form MF–iO4A—Qp7fr.'s Unit Cost and Prog-
ress Report.—This is a st i t4cl report of expenditures 
which shOws costs for the 'dribus types of operation;-
and'	 .,, 


(c) Narrative.—A conOise kt,rrative description of 
progress made, results acicp4'lished, and any unusual 
difficulties encountered must' be furnished as an attach-


.ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. In 


, the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of - Form MF-104---Operator's Monthly Report 
and oucher.—All the applicable spaces in Form MF-104 
should be filled in by the' Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however,' this form is readily adaptable for use in reporting 



	


activities under other,contract forms.	 -' 


Under Item (1) dlete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent 'contract. 


Under Item (2) include labor, supervision and technical - 
services incurred for the;exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6) 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a 


	


--	 ',,'-' 
'?


third party will be reported under "Rental"., The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, ,etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3)'. 


Item(6) includes the labof, supervision, technical services, 
materials, , etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, -therefore, should not be reported under items 
(2)' and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes,, liability insurance and 
workmen's compensation which are paid by the operator 


- , should be reported under item (7). The share paid by. 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included inthe 
other seven categories.	 - 


The original of Form MF-104 when submitted for reim-
'bürsable expenses incurred under contract Form MF-200 
must be supported by original doôumentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the E'xecutive Officer' of' the Region 
determines that a contract under Form MF-200 should have 
an' "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these, 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimburseent under fixed 
price contracts on Form MF-200 (A); however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under 'item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units' immediately 
after the appropriate descriptive word, such as, drilling, 'bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A

(All 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. ig%______ 
Minerals StUM.fl--------- -


Month of	 J!t 195..	 Docket No. DMEA 22cL.. 
Operator's Name -	 MtniU Co. 


Address - ! $Q icro,	 - -


AUtHORizED BY CONTRACT 
CosTs THIS UNITS THIS	 UNiTS TO I UNIT CosTs _________________________ 


OPERATION	 UNIT	 MONTH	 MONTH	 Coma To DATE	 DATE	 TO DATE	
Uni	 Unit Costa 


Drifting--------------------------------


Drilling Core	 Oot 2(fl, 4O 66 LC62. 620 0.00 
Churn-------------------- 


Crosscutting-------------------------------


Shaft8-------------------------------------
Raising--------------------------------------


9U 2. 


Winzes--------------------------------------


iff*E 


452BOQ--------


6 


---
Auger-------------------------


TOTAL DISTRIBUTED COSTS 


Roads and Trail&.. ------------------


TOTAL	 Coszs 


TestPits---------------------------------


Less	 tsainwre*• 
Operating Equipment Purchased_--------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------


TOTAL COSTS
4t.00	 528.00 •	 The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief.


Date	 Operator 


Pe <'	 itlo!	 _-_.-__. 


NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







!7	 0..	 ... .,, 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator; The purpose of this form is 
twofold as follows: (1) to furnisl• the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining , costs for future' use. The more importan t 
phases of operation on which permanent information is desired have been outlined in. the 
form. There are blanklines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items 'the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and 'Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs"as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
.tion.and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases. of the prOject by. the Washington Office of DMEA a the close of the project 
if determined necessary. The last two columns headed . "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
dispropQrtionate unit costs.	 .-	 .	 .'	 ,
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Re: Docket No. tMEAu'2820(Tungsten) •	 Garnet tungsten 
Garnet No. 1 and No. 2 C1ai*s 


•	 1ko County, Nevada 
Contract XciuiE56 
Aifl*flçhnOnt No. I 
Tungsten 


Warr;tive Report of Opex'azions 
•	 November, 1953 


Diamond drill hole A"3 drilled 242 fact to a depth of 281. 
The main tactit. body ws penetrated from 184 feet to 226 feet, 
the x*maind.r of the hole to th. bottom being granodiorite. 


•	 See accompanying log. 


•	 Underground diamond drill hole I) was started and completed 
during the month bottomed at 103 feet. The last 100 feet was 
in tactit. but did not appear to contain enough values to 
warrant assaying of Sunshine's half of the split core. Bureau 
of Mines assays are sh	 on the accompanying log. 


Diamond drill hole B was strtad at the Xoction designated by 
the Bureau of Mines and was drilled 4C feet during the month. 
The first 38 feet was overburden; the bottom t feet, roor 
tactite. 


A bulldozer was hired to do additional stripping of ov'erbur3en 
from the tctit. body in the vicinity of the collar of diamond 
drill hot, B, diamond drill hole #5, and an indtcted portal 
site. 
Attached are: 


I 20 Scale Plin pf Diamond Drill Holes A, Au2, Ai3 
2 20 Scale assay plan of DH D 
3 40 Scale Plan and sction of Diamond Drill Bole A''3 


completed 
4 Log and assay results of Hole 
5 Log and assay results of Hole D 


SUH$HXNE MINING OM4Y 


/4 
W. Church Holmes 
Mgr. Exploration Division
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1A 2 ININ	 CO SUNSHINE 
Qaruet Th1gsten 
D..:D.	 Hq1s 'A,A2A. 
Scale:	 1 '•


AR4ZItd	 Po.q5r 
D.	 AY.çP







..	 I1 I-- J-. 


______-- c\I)
- 


103.0' 


81.0'


81.0' 


79.5'	 0,01 


v. s.	 \ 


_';L 69.7'	 — . V. -. ---------- --_____ -	 --


69.7' — 68.3'	 C . 


68J' - 62.7'	 — . W. S.--_\ 


•--'


60.9' -


6O9' 


55.0'	 — . V.	 S.- ---- --- \ 


55.0' -52.1' 


52.lkt - 


42.2' - 


38.5' -


42.2'	 —	 ) 


8. 5'	 —	 C.17 


23.2'	 —


C62 


• W 


, V. S.


•\


\
-	 - 


19.7'-28 - -____ 


;:: : 
--—. 


12.0' - 10.0'	 —	 c.29 _\7' 
10.0' - 0.0'	 — . V.


___ -___ N.W.S.:trthpflng, 
lsmpd p.. ly.


__I_ _
ASSAY


_ 


LAN 
I 


/ (


DIAMOND DR1 L ROLZ D 


/ Scale:	 1' : 20.' 
______L___ _____ ____ ____ _____


aLBANCUE' N.r95 







S	 .


_______/ 


ODN,4 __________ oONA-3 ___ ______
_________


DO/I A•2


______ -____ 


• — ____________ - ______ ____ ______ 


-,_ ___ _ _ 


T4z	 -2083 
AeA*J0OMED 


US B.M 
186 -1G1' 0.35 
393 394' Q 37 SUNS IN	 % W )3 


i86'-21L5' 
Wt.Avs:agé


194 
19V211'3' 


197' 0.01-_ .	 186 -190'	 • 4 i 
0.288% iro3 2113'.'212.8' -o.oi--_... ---


—190 
\-195


195'	 O. 
-'210'	 0.


2 
4 ________—_212 8i-21Z5-!- —O.-44--- c	 210 2E0'	 0 0 17 )4	 -___ 2135''216.0' 0.01-


• 


218 :219,2' 


• N40°W 5EcrIoN 


• ,s- -5 


StUSIIINZ MINING COl EPANY	 • • 
GAN1 NGSTN 


:fl, D. ire: A,	 A'2- A-'3 • 
Soale:	 1 - 40-' •


'ALflcr4Nc' No.lec1 KECO..N.Y. 
IO. V.0. PAT. QPP 







0.24 
0.22 
0.3.4 
0.04 


0.11 Wt. Av. 


386' - 190' 
190' - 195' 
195' - 210' 
210' * 220'


186' - 210'


$UNSHXNE MINIPG X*4?ANY 


Report of Operations 
November, 1953


Res Docket No. t*EAm'2820(Tungsten) 
Garnet Tunjsten Mining Co. 
Garnet Ho. 1. & 2 Claims 
Elko County, Nevada 
Contract 2di.E556 
kendrnent Ho. I 
Tungsten 


0' $8' 
88' 89' 
89' 90.5' 
90.5'	 .147.0' 
147'	 ri' 
151'	 153' 
153'	 156' 
156' 160.2' 
160.2' 169.4 
169.4'u.182. 5' 
182.5'	 186.0' 
186.0' - 191.0' 
191.0'	 194.0' 
194.0' - 195.0' 
195.0' - 197.0' 
197.0'	 199.0' 
199.0' 
203.0' 220.0' 
220.0' - 
226.0' - 281.0'


'0'erburden 
oor Tee tite 


Thin bedded shale 
ApIite to granodiorite 
Deciposed bedded shale 
Granodiorits 
Shale 
Granodiorite 
Purpl. shale 
Garnetized 1trn c shaie (poor tactite) 
14me shale (High kaolin?) Decomposed to sand 
Tactite 
High kaolin, Sand 
Ditto, less decomposed 
Tactite 
Decomposed, green 
ed sludge, no recovry 


Tactit. 
Poor tactite, occasioa1 scheelit. xa1 
Granodiorite with muscovite, biotite, pyrit. 
in minor quantities, occasional xals of 
scheelite


tu oj4Snis Ajyj. 


186'- 191' 
.191'- 194' 0.37 
194'-197' 0.01 
197' - 211.3' 0.33 
2U.3'-212.8' -0.01 
212.sf-213.5' 0.44 
213.5'-216' .	 0.01. 
216' ..23a' -0.01 
218'-219.2' -0.01 


186' - 213.5' 0.288 Wt. Av.







;	
//	


•
	


1 


/ 


7	 S 	 SSHN MZNXNQ COMPANY 


Res Docket No. 1*IEA..2820(Tungsten) 
Garnet Tungsten Mining Co. 
Garnet No, 1. and 2 Cialas 
giko County, Nevada 
contr3ct I56 


inendrient No. 3. 
ten 


teport of OpeDation* 
Moveutber, 193


	


0.0'	 3.0' 
3.0' 


	


3.7'	 7.0' 
7,0' 


	


56.0'	 58.0' 
58.0' . 103.0'


Oranodiorite 
'Tactit, 
ranodiorite 


Tactit. 
White Quartz 
T*ctite.".botto* of hole 


0.0' 10.0' 
10.0' 12.0' 
12.0' 13.0' 


16.3' 
16.3' 19.7' 
19.7' 23.2' 
23.2' 38.5' 
38.5' 42.2' 
42.2' 
52.1' 55.0' 
55,0' - 60.9' 
60.9' 62.1' 
62.7' 68.3' 
68.3' 69.1' 
49.7'. 795t 
79.5' - 81.0' 
RhO' - 1t3.0'


Hot worth sampLing, taispd poorly 


0.13 
N.W.S. 
0.28 


0.37	 S 


N.W.S. 
0.62 
NLS. 
0.22 
H.W.$. 
0.41 
N.W.S. 


*0.01 
.W.s. 


10.0' 69.7'	 0.09% *) Weighted Assay over 59.7' Hortz. 
quiva1ent to 4' perpendicular 


S 	 to55Dtp 


S'S	


' 







UNITED STATES	 Budget Bureau No. 42-R1036.4 


.


Approval epfres,3.3O53. 
EPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND voUd4ER ' APR 


Forn MF-1O (Rev.)

(April lO5 


Month of	 ------------- , 195	 Docket No; DMEA 
Operator's Name 


Address 
Contract Amount, $	 7tt	 Government Participation 


FOR OPERATOR'S USE


Contract No.	 ______ 
Minerals ---1::j.------ -


Amount, $--*. t --------


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 


Total	 Reported


__________ 552.00 156OO 2081Q0 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


reci	
-13 *Payee	 c3jflS tte	


correct and proper for pay-


----Title 


( 1)J)4c tt 	 - - 
Short Form J ._l 


Drilling--------------------------------
Bulldozing-----------------------------


- (2) Labor and Supervision: 


Crosscutting----------------------------


Supervision 


Drifting--------------------------------


fl6.2 Labor------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------


Technical Services------------------------------------


Explosives-----------------------------------------------
Pipe------------------------------------------------------


(4) Operating Equipment: 


Track---------------------------------------------------


Rental---------------------------------
Purchase------------------------------


(5) InitialRehabilitationand Repairs----


(7) Miscellaneous: 


Depreciation-------------------------


(6) New Bldgs., Improvements, etc-----


Repairs to Equipment--------------
Sampling and Analysis-------------
Payroll Taxes--------------------------
Liability Insurance-------------------


(8) Contingencies (specify):


When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the Unfted States as to any matter within its 
jurisdiction.


(Instructions on reverse)


H. joIanchr 


Signature	 }Tord erttftn 
(Authorized Certifying Officer) 


2 195' 
Date1----------------You. No2L



(See other side) 


Totals To Date	 Approved 
Monthly Total 


152.00 
1_ --------


Approved Totals

Previously Reported 


U38.00 
400.O0


Approved Totals

To Date 


12SL00----- -






'fiO0.0O 


::	 ----







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration Administration project un 	 ntract No. I4i8%n accordance with the terms of the contract. 


Signature	 -	 itle	 Date 


APPROVAL1 DMEXT	 OFFICER OR ALTERNATE:


xecutive Of!icer 
Signature --------------------------------Title 	 ----- Date 


MONTHLY REPC 


The " Operator (Contiactor)' 'of an ex'ploration' project is 
required to make a monthly report to the Government 
through the Regional Executive Officer •This report con-
sists of three parts as follows: 	 / 


// 
(a) Form MF-1O4—Operztôr s Monthly Report and 


Voucher.—This form details exfenditures and consti-' 
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs. 


(b) Form MF-1O4A—Q.c'i'9r's Unit Cost and Prog-
ress Report.—This is a stttisticitl report of expenditures 
which shows costs for tile irious types of operation; 


'and
(c) Narrative.—A concise pairative description of 


progress made, results accpjiThlished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or. sketches 
showing formations penetrated and location and' assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of 'holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2' 
the month following. 


Preparation of Form MF-104—Operator's 'Monthly Report 
and Voulher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 , 


The items of costs are arranged in the order they ap5ear 
in Article 6 (a) of Form MF ..200 (Revised February 1952), 
however, this form is readily adaptable for ise in reporting 
activities under other,contract forms.


I 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis 'under con-
tract Form MF-200 as though jt were performed under an 
independent contract. 


Und&r Item (2) ,inclu'de labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


RI OF OPERATOR 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 
- Item (5) comprises costs of labor, supervision, technical 


'services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, e'tc., used in the installation or construction of new 
buildings, 'fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ,	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability ' insurance and 
workmen's compensation which are paid ,by the operator 
should be reported under item (7). The share paid 'by 
the employee "as a payroll deduction is to be included 
under item (2) as labor costs.. 


Item (8) in'cludes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred 'under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentatiOn has been waived by the Regional 
Executive' Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an' "on-site" audit, that is, a Government auditor should 
make an audit of the'Operat,or's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original Of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for 'reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator. will submit his' claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


, after the 'appropriate descriptive word, such as, drilling, bull-
'dozing, crosscutting,' drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 	 - 
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ilrorm'M?-104A

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1b.J6------ -
Minerals 1nJ$tOfl-----------


Month oftI-- 195..L	 Docket No. DMEA 
Operator's Name -	 i! 1L1JI	 O*L 


Address


I UNITS TO I UNIT Coors 
OPERATION	 UNIT	


COSTS P015 TJ p 
MONTE . MONTH Ii 


COSTS TO DATZ	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


Drifting------------------------------------
Crosscutting 
Raising 
Shaft 
Winzes--------------------------------S--- -------------------------------
Drilling: Core	 .19 


Churn---------------------------------------------------------
Auger-------------------------------------------------------------


Stripping---------------------------------------------------------------------
Trenching	 IQUt	 35	 E7	 s7&$ 
TestPits------------------------------------------------------------------------------------------------------------------
Roads and Trailn.	 --------------------------------------------------------------------------------------------------------------


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS 


Lees teiiIOvance	 7Z6401 
Operating Equipment Purchased..----------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------


TOTAL COSTS------------------------------------ -- T1 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


4±Tltlo ii!4


REMARKS: 


-p NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wIDIkUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in. the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three 'items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". . .	 . 


• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variQus phases, on man days of labor charged tO such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.' , A space for remarks has been' provided. fr  
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 •	 -	 -
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SUNSHINE MINING COMPANY 


•	 Re: Docket No. DMEA.2820(Tungst.n) 
Garnet Tungsten 
3arn.t No. I and No. 2 Claims 
Elko County 0 Nevada 
Contract Xdm-Z5% 
Amendment No. 1 
Tungsten 


Narrative aeport of Qpertións 
October, 1953 


Diamond drill hole A2 was drilled to a depth of 95 feet ere 
the water disappeared and the string of drill tools was lost. 
The hole was abandoned. Only thinbedd.d shale was encountered, 
Pootage and costs of hole A-2 are not included in f aims MP.104 
and MEl04A. 


A new collar locetton was silected and Hole A3 was drilled 19. 
feet during the month, see 40scale plan and section. 


Thr•e additional cuts wer made with the bulidoxer: Cut #6 
exposed 7 feet of tactite, Cut #7 struck too much water to 
allow reaching bedrock, Cut #10 •xposd two disconnected tactite 
bodies which may be continuous at depth. 


Attached are: 


1 20 Scale Plan of cuts ., 7 
2 20 Scale Plan of Gut 10 
3 20 Scale assay plan of Cut 9 and •d}oining outcrop 
4 • 100 Scale Plan showing løcatton of cuts 
S 40 Scale Plan and $ection of Diamond Drill Holes A,A..2A.3 


SUNSHINE MINING CCMPANY 


•	 w. Chuch Holmes 
•	 Mgi. ].xploxation Division
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UNITED STATES 
DEPARThENT OF T} INTERIOR 


DEFENSE NERALS EXPLORATION AD'iINISTRATION 


Office of	 1012 Flood Building 
Executive Officer	 870 Market Street 
DNEA Field Team	 San Francisco 2, Calif. 
Region III


Date: November S 19S3 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2, ID. C. 


From:	 Executive Officer, DIEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket D1A -2820 


Contract Idm-E. S6 
C ommodity Tungsten 


Operator Garnet Tungsten Mining Company 


Property — Garnet Tungsten Mine, Elko County Nevada 


By Glenn G. Gentry 


Dated October 27 193


H • C. Miller 
Executive Officer 
DJYEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report)



E, H, Bailey, USGS (With one copy of report)
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INTERIMREPORT	 .•• 


Docket No.: DMEA-. 2820 (Tungsten)	 October 27, 1953 


Name and address of operator: Garnet Tungsten Mining Co., 
Mountain City, Nev. 


Name and location of property: Garnet Tungsten Mine 
Elko County, Nevada 


Contrac t 'No.: 1dm-ES 56


SUMMARY 


The Garnet Tungsten mine was visited on October 15, 16, and 


17, 1953 for the purpose of inspecting the progress of diamond drilling 


which had been started by the Garnet Tungsten Mining Co., under explor-


atiôn contract Idm-E556 and transferred or assigned by that company to. 


the Sunshine Mining Company of Kellogg, Idaho. During the inspections, 


the examining engineer was accompanied by Mr. Robert L. Anderson, 


chief engineer, Sunshine Mining Company. 


The operators had drilled two diamond drill holes in an effort 


to complete diamond drill hole No. "A'. The first drill hole was abandoned 


at 142 feet when the drill steel became stuck and could not be recovered. 


The second drill hole was started at approximately 50 feet, N. 49 ° E. of 


hole No. 1, and reached a depth of 95 feet when the drill steel stuck and 


could not be recovered. The above drilling had been done by Mr. Abram 


A. Knowles under a contract' agreement wi .th the Sunshine Mining Company.







.	 . 


After Mr. Knowles failure to successfully complete the drilling of the "A" 


drill hole, the Sunshine Mining Company on October 15, 1953, entered in-


to a contract with the Boyles Bros. Drilling Co. of Salt Lake City, Utah 


to provi4e heavier drilling' equipment and to complete the diamond drill-


ing program as specified in exhibit "A", stage 1, attached to the explora-


tion contract. 


A drill crew and all nec.essary machinery and equipment from 


the Boyles Bros. Drilling Company arrived at the mine at 1:00 PM on 


October 16, 1953. Mr. William MacManama, drill foreman for Boyles 


Bros. Drilling Company will be in charge of the work for the drilling con-


tractor.


With reference to the Boyles Bros. Drilling Company and the 


contract between the two parties, the following data was obtained by the 


examining engineer: 


Drilling company personnel: 


Mr. A. F. Goldsworthy, Manager,Western Division, 
1321 South Main Street, 
Salt Lake City, Utah. 


Drilling contract rates: 


$5. 25 per foot for 520 feet of drilling EX hole, 
Reaming @ $2. 00 per foot. 
$4. 50 per foot for drilling the D drill hole, underground. 
Cementing @ $8. 00 per hour, plus the cost of the cement. 


On the afternoon of Oct. 17, 1953, the drilling contractor started 


to set up the drilling machine over diamond drill hole HA" as indicated in







I 
Figure B attached to the exploration contract. 


Drilling is to be done on two shifts per day and the crews will 


work seven days per week in an effort to complete the surface work prior 


to heavy snow storms. 


The Sunshine Mining Company have requested Government ap.... 


proval for the assignment of the exploration contract from the Garnet Tungsten 


Mining Company to the Sunshine Mining Company. However, as of the dates 


of the inspection, the Sunshine Mining Company had received no answer to 


their request..


CONCLUSIONS 


The applicant consider.s that the heavier drilling equipment to be 


used by the Boyles Bros. Drilling Company will be adequate to success-


fully complete the drilling portion of the exploration contract and that the 


surface drilling should be completed within thirty clays. 


RECOMMENDATIONS 


It will b.e advisable to complete the A and B. drill holes as rapid-


ly as possible in order to secure necessary information required for the. 


•location of the proposed 400 feot adit and in order that the adit could be 


started prior to heavy snows and severe weather conditions. 


STATEMENT OF WORK COMPLETED. 


Drill hole T1A It - advance claimed for August 1953 	 27. 0 feet 
I'	 *1 September 1953	 - 


Total advance	 27. 0 feet = 9, 64%. 


3.
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Total allowed under contract	 280. 0 feet 
To be completed
	 253. 0 feet = 90. 36% 


Drill hole No. B: - advance	 None 


Drill hole No. D - advance	 None 


Comments on progress:- The diamond drilling program conducted 


by Mr. Knowles on Hole No. ,A was not succes sful as both drill holes had to 


be abandoned due to the drilling bit becoming stuck.. The holes were drilled 


through loose wash and limestone and no scheelite mineralization was noted 


in the small amount of pieces of core obtained. 


It is believed liat with the iise of a larger drilling rig, that the 


drill hole No. UAII will be completed to the allowed depth. 


SAMPLING 


Three newdozer cuts, north and east of the collar of drill hole 


"A' 1 , have been made by the applicant and at his expense. These cuts 


have exposed tactite in varying widths and seven samples were taken by' 


the examining engineer. The analyses of these samples have not been 	 J 
received to date and will be included in a later report. 


FI1'ANCIAL 


Estimated cost of project 


Agreed unit costs:- Stage 1 


Drift 40 feet @ $40. 00 per foot 	 $1, 600.00 
Diamond drill 520 feet @ $8. 00 per foot 4, 160. 00 $5, 760. 00 


Expenditures reported:- August 1953 27 feetof diamond drilling 
216.00 * 


Sept. 1953	 None 
Unexpended	 $5, 544.00 


4.







''S 	 "I 
*Mr, H. C. Miller's letter of October 7, 1953 addre.ssed to Mr. George 


C. Selfridge, Chairman, Operating Committee, states:	 view of all 
the facts that have, now come to our attention, we are withholding payment 
of the August vouchers. 


The 27 feet claimed for drill hole No. A, which was later aban .


-doned, is to. be deducted from future paid. footage in this drill hole as the 


new drilling contractors have returned to the original drill hole location 


and expect to complete the drill hole as originally planned.' 


Period of contract: 


Contract dated: June 25, 1953. 
Completion: Within 8 months from date of contract 
Date of completion: Feb. 25, 1954 
Time expended: 4 months (50%) 
Time remaining: 4 months 


Under exhibit ItAll, stage 1, the time schedule was estimated from 


0 to 2 months. The time consumed ha.s already amounted to 4 months and 


the diamond drilling program has just started. It therefore appears 6b-


vious that it. will be necessary for .the applicant to irequest an extension 


of time. Also, winter storm.s and resultant difficult operating conditions 


will no doubt cause intermittent delays. 


Resume:-


Atthetime of starting this project, the operators expected to 


complete the surface diamond drilling, and if successful, to determine 


the location of the propo.sed 400-foot adit, all well in advance of winter 


weather conditions. However, the drilling contractor, Mr. Abram. Knowles, 


one of the owners of the mining cl3ims, was unable to complete either of 


5.







— I
the two drill holes started Additional delays occurred in securing an-


other drilling contractor, assembling a crew and equipment and trans-


porting them to the job. 


In an effort to determine the stage 2 of the pioject, the applicant 


is to advise this office about 10 days prior to completion of the diamond 


drilling in order that the field team may have sufficient time to prepare 


for a joint examination. 


Inasmuch as the location of the proposed 400-foot adit will be 


determined to a considerable extent from a geological study of drill cores 


and data secured fàrorn drill holes stAhl and tiBil, it is suggested hat a 


geologist of the U. S. Geological Survey be assigned to the project and 


to be available for the above mentioned joint examination. 


At the time of the joint examination and assuming that drill holes 


I tAt ? and "B' t ar successful in exposing scheelite mineralization, it would 


be helpful for the field team to recommend the location of the adit and to 


'erbally permit the operators to begin construction. The verbal permis-


sion ' from the field team to be followed by written approval from the Govern-


ment as provided in the contract. 


This suggestion is made only in order to expedite the exploration 


and in order that construction might begin prior to the expected period of 


severe winter storms.


/2tr 
Mining Engineer 


6.







FçaMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R.1036.4 
Apri1 1952)	 Approval ezpir&s63053. 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , F53	 Docket No. DMEA J2	 Contract No. ibY6-------
Operator's Name	 WGMn? L44	 Minerals	 *tn 


Address	 KIIj3, 1to. 
Contract Amount, $ p7tCt '31J9 I Government Participation 2	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) ontracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
• Labor--------------------------------


Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. nd Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvemehts, etc 


(7) Miscellaneus: 
Repairs to Equipment---------
Sampling and Analysis---------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS------------------------•.. - - -. 


I certify that the above bill is cos 
been receiv.L --
Date	 ' ' 


PeI	 -----


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


0.00 
-------


---


4fl.O0 


S


------LL1 i1Q7


r—wr'-i----c17c57 
rect and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


crrect and proper for pay-


4'Tit.le ±!I	 -	 $-----


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


11!6.00 
400.00 


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)	 -


' 
Ccrtlfying 


Signature ------------------------------------------------
(Authorized Certifying Officer) 


You.

(See other side) 







I	 —I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr e	 der Contract No.ii Pt!	 in accordance with the terms of the contract. 


Signature	 L*v tate	 2 1954 


APPROVAL BY DMES..XECUTIVE OFFICER OR ALTERNATE:


• .Docnttvo Ottc Signature	 -	 Title1	 pij	 Date,j1 i, 
ii.


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor)' 'of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operats Monthly Report and 
Voucher.—This form details expenditures and consti-,.. 
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Foim MF-104A---Operator's Unit Cost and . Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must befurnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches.' 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of' 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under otheontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under' Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a I


third party will be reported 'under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendituresdue the Operator to reimburse him for deprecia-
tion of equipm'ent owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance' and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor ,should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form. MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under.. fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.l 
Approval expires 6-30-53. Form MF-104A



(Apil 1962)


• UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


C 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195....	 Docket No. DMEA 
Operator's NamLe 


Address	 *U4Yt ; 


II COSTS THIS I TJ	 'Iffl3 II 


	


UNIT	 MONTH I MONTE	 Costs TO DATE


Contract No. L:i2 
Minerals	 ---------


AUTHORIZED BY CONTRACT 
UNITS TO UNIT COSTS 


DATE	 TO DATE
Units	 Unit Costs 


OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Traila......._------------


a	 'V I- C.4J C2C 


32----------


- -	 Auinaizzw 
TOTAL DISTRIBUTED COSTS 	 --	 CONTRACT 


Xea 
Operating Equipment Purchased----------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date


	


	 Operator	 41 


----------Title JJC 


. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes its criminal offense to make awUthilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


• Preparation of Form MF-104A-1Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be ,fihled in by the Operator; The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish, more permanent information on mining , costs for future' use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases,. or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tiOn and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the'close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ,


GPO 53•38475







. 


SUP4SUINE MtiZN COMP4NY 


•	 i' 


Be: Docket No. DMEA.2820(Tungstan) 
Garnet Tungsten 


• Ciniet No • 1 and Ho • 2 Claims 
• Elko county, Nevada 
• Contract 1diE5% 


Amendment •#i 
• Tungsten 


Narrative Report of Operattoni 
September, 1953 


Diamond drill hole A was drilled an additional US feet to a 
depth of 142 feet where the water cflsapp*arad and the string 
of drill tools was bat. Ov*rbuxden continued to the depth 
of 83 fast. The remainder *f the hole was in thin .bedded lime 
shale. The hole was abandoned. 


A bulldozer and operator were hired to excavate for a new collar 
location, see 8 x U Plan and Section, where hole A'2 was 
strted. This hole was drilled 72 feet 3urinç the month, 44 
feet in overburden and 2 feet in thinibsdded lime shale. The 
72 feet of hole A..2 and the cost of same have not been entered 
on the fos Ml04 and MiO4A. 


Three new surface cuts, numbers 1, 2, and 5, were bulldozed to 
further explore the tactite exposed to the north of the main 
ore body. 


Attachd. are: 


1 40 Scale Plan and Section DCII A, A.2 
2 20 Si* Plan of cuts 1, 2 and S 


•	 • SUNSHINE MINING CC*4PANY 
•	 •	


•
•	 w. church Holmes 


•	 M9r. Exploration Division
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UNITED STATES 


DEPARTMENT OF THE INTERIO T 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONL 


WASH INGTON 25, D. C. . 


1012 Flood Bldg. 
870 Market Street



Sen Francisco 2, Calif. 


December 15, 1953 


Memo randuin 


To:	 Operating Committee, DIVLA, Interior Bldg., Washington, D.C. 


From:	 Executive Officer, 1XffEA Field Team, Region III 


Subject: Interim Instion Report 


The attached report on Sampling is to be made a part of 


Glenn G. Gentry's Interim Inspection Report of September 3, 1953, 


which was transmitted to you vdth our memorandum of Septbember 16, 


1953, concerning Contract Idm-E556, D]iLEA-2820 (Tungsten), Garnet 


Tungsten Mining Company..


S. Ricker for H. C. Miller 
Executive Officer 
DMA Fie]d Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 



E. H. Bailey, USGS (With one copy of report)
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Docket No.: D.MEA-2820 (Tungsten), Garnet Tungsten Mining Co., 
Elko County, Nevada - Contract Idm E.556


:1 
SAMPLING	 : 


Sample No.	 %,WO 3 


BM-746	 1.20 
BM-747	 0.71 
BM-748	 0.20 
BM-749	 0.65 
B.M . 75O	 0.16


0







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer	 870 Market Street 


	


DMEA Field Team	 San Francisco 2, Calif1 
Region Iu:


DateSeptember.l6 193 


Memorandum 


To:	 Operating Committee, DNEA, Interior Bldg., Washington 2, D.C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DMEA-2820 


Contract Idim-E5.56 


Commodity Tungsten 


Operator - Garnet Tungsten Mining Company 


Property Garnet Tungsten Mine, Elko County, Nevada 


By Glenn G0 Gentry 


Dated September 3, 193


ii:c. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report)



E. H. Bailey, USGS (with one copy of report)
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INTERIM REPORT 


Docket No.: DA282O (Tungsten)	 Sept. 3, 1953. 


Name and address of operator: Garnet Tungsten Mining Co., 
•	 Mountain City, Nev. 


Name and location of property: Garnet Tngsten Mine 
•	 Elko County, Ney. 


Contract No.: Idin-E556


•SUifiMA.RY 


The Garnet Tungsten Mine was visited on August 23 and 24, 1953 


for the p%u'pose of inspecting any woxt performed under the exploration 


contract. The examining engineer was accompanied by Mr. Harold Cuip, 


representing the . Garnet Tungsten Mining Company and Mr. Robert L. 


Anderson, chief engineer for the Sunshine Mining Company and on 


August 24 by Mr. R. M. Smith of the U. S. Geological Survey. 


Mr. Robert L, Anderson advised the examining engineer that 


effective August 18, 1953, the Sunshine Mining Company, whose address 


is P. 0. Box 1080, Kellogg, Idaho, have taken over control of the 


Garnet Tungsten Mining Company and have been paying all expense of 


operations since that date. Mr. Robert L. Anderson, whose present 


address is General Delivery, Mountain City, Nevada, will be in active 


charge of all mining and exploration operations. 


Di to the period of waiting for final negotiations to be com 


pleted between the Garnet Tungsten Mining Company and the Sunshine 


•Miniug Company, no work bad been started on the exploration allowed 


in the contract and therefore no contract funds had been expended.







The exploration by means of diamond drilling is expected to be 


done by Mr. Abe Knowles, one of the owners of the property. However, 


Mr. Knowles does not expect to start drilling until he has secured a 


contract from the Sunshine Mining Company. Therefore, the date of 


starting drilling operations was. indefinite. 


During the past months, ending in May .1953, the Garnet Tungsten 


Mining Company, at their own expense, have driven an adit and cross-


cuts a total of 340 feet to prospect the tactite exposure near the 


northwest end of the property. In order to provide additional in-


formation as to the grade of tungsten ore observed', the examining 


engineer secured the following samples: 


Sample No.	 * %,Wo3 .	 Description 


BM-.746	 . Grab sample of high grade ore broken from 
south wall of west crosscut (see sketch). 


BM747 Width 6 ft.	 West wall of main adit.	 About 
average grade of ore by lamp. 


BM-748 Width 5 ft.	 Tactite on east wall of main 
- adit (see sketch). 


BM..749 Grab sample from dump at portal of adit. 
• Applicant reports 800 tons of tungsten ore 


• in this dump and that the car samples 
• averaged 0.5% W03. 


BM-750 Grab sample from out and doter dump • 	 Tactite 
exposure in dozer out N. 23	 E., 380 feet 


• from collar of "A" drill hole.	 This cut is 
approximately 25 feet below collar of the "A" 
drill hole.


* Analysis will be forwarded as soon as they are available. 


REMARKS 


At the time of the inspection by the examining engineer, no copy 


of the Agreement or Lease between the Sunshine Mining Company and the 


Garnet Tungsten. Mining company was available for study. Therefore, 


the exact status of the negotiations between the two mining companies 


1


2. 







. 


is not clear. 


During a discussion of the Government exploration contract, Mr. 


Anderson' s and Mr. Culp' s attention was directed to ARTICLE 7. 


"Assignment, transfer, or loss of owners interest without the writ-


ten consent of the Government, the operator shall not assign or other-


wise transfer or hypothecate this contract or 'any rights thereunder.t' 


Apparently, under date of.July 8, 1953, Messrs. Ray E. umniers 


and Harold A. Cuip requàsted assignment of their lease and option to 


purchase the Garnet claims, to the Garnet Tungsten Mining Company. 


The azue of Mr. L. D. Wilson, one of the lessees is not mentioned. 


The' examining engineer understands that the mining operations 


are to be conducted by the Sunshine Mining Company and probably under 


the nane of the Garnet Tungsten Mining Company. However, in order to 


comply with Article 7 of the Government Exploration Contract, the 


Garnet Tungsten Mining Company and/or the Sunshine Mining Company 


should submit copie a of the lease or option agreement and request 


written consent from the Government for the transfer of the exploration 


contract.


Glenn G. Gentry 
Mining Engineer 


3.
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Budget Bureau No. 42-P ,G.36.4 
Approval expfres, 6-30-53. 


Forn 3-104 (Rev.)

(Ap,i'il 1912)


UNITED STATES 
ARTMENT OF THE INTERIORS 


DEFENSE M INERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1Ut-----------------195	 Docket No. DMEA 22O 
Operator's Name --------- - UhAflMFLtflCO.________________________________ 


Address	 Bcc 1CO,	 ith Idaho 
Contract Amount, 	 I Government Participation: 


'FOR OPERATOR'S USE


Contract No. - 
Minerals Tunçjsten• 


Amount, s4.2©CO 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals



To Data 


(1) i&te$
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisJ 


•	 Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


• '	 TOTALS--------------------------------


I certify that the ' above bill is correct and just nd that payment therfor has not 


---------------------------------------------------


Title J' fJP!'----•Dive• 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wllhln Lie 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


•	 go 
$------
J:w: i"-	 ' 


Signature
(Authorized Certifying Officer) 


DaLj 4 A Vou. 
(e other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and belief , the contractor sibmitting this voucher is operating a Defense Minerals 


Exploration Administration project der Contract No 3fl'E556m accordance with the terms of the contract 


Signature	 Tit1e' Mini*g Div Date 
April 2 1954 


APPROVAL BY DMEA	 'CUTIVE OFFICER OR ALTERNATE: •g_	 ' 


Executive Officer 
Signature --	 -	 ---- 


tiI1cr
Title D&fl].Ta	 Date A'riL,..19: 


Eegiorirn ', 
.	 .	 MONTHLY REPORT OF ' OPERATOR 	 .	 . 


The Operator (Contractor)' 'ôf an exploration project is third party will be reported under " Rental". 	 The amount. 
required to make a monthly report to the Government •	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer	 This report con- ment will be reported under " Purchase". 	 The amount of 
sists of three parts as follows : 	 , expenditures due the Operator to reimburse him for deprecia-


MF-1O4—Operat 	 .
tion of equipment owned will be reported under 'Deprecia-


(a) Form	 S Monthly Report and .	 tion''. 
Voucher.—This form detail	 expenditures and consti- .	 . 
tutes a voucher for reimbursing the Operator for. the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator's Unit Cost	 Prog- and
tatión and repair of existing buildings, installations, fixtures 
and equipment. ,These costs, therefore, should not be reported 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; .	 '	 .	 .	 - 
and	 . Item (6) includes the labor, supervision, technical services, 


materials, etc. used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixe	 imrovements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3).	 - 
ment to this Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches ,/	 Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location 'and assays payroll taxes, liability insurance, workmen:'s compensation 
of samples taken as well as advances in workings.	 In '	 insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only. that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. 	 .	 . should be reported under item (7). 	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the . 15th of 2'. Item (8) includes any unforeseen costs not included in the 
the month following. 	 .	 . .	 .	 .	 . ' other seven categories. 


Preparation of Form MF-104—Operator's Monthly Report ,	 The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 
the form.	 . unless such documentation has been waived by the Regional 


Executive Officer.	 This certification may be stated thus, 
The items of costs are arranged in the order tey appear 


in Article 6	 Form MF-200	 February 1952), (a) of	 (Revised
"Certified True Copy (or Transcript)", followed by appro-
priate signature.	 If the Executive Officer of <the Region 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other,contract forms. an "on-site" audit,, that is, a Government auditor should 


Under Item (1) delete words "Short Form" if the contract
make an audit of the Operator's books and records Of account, 
the Operator need hot support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment 
"Independent" if the	 is	 Form MF200 contract reported	 on purchases whose individual costs exceed $50.00. 	 In these 
(A).-	 Also, rejiort work paid for on a. unit basis under con- 
tract Form MF-200 as though it were performed under an


cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.	 N. B.—


independent	 contract.	 . Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, superrision and technical thus supported. 
services incurred for the. 'exploratory operations.	 Do not 
include labor, supervisiofi and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). .	 price contracts onForm MF-200- (A), however, are not re-


quired to be supported by documentation of any kind. 	 The 
Under Item (3) include the costs of material and supplies item '(1)	 Form Operator will submit his claim under 	 of 


used in the project other than that used under items (5) "Independent" MF-104 by deleting as stated above the word 
and (6). and by showing the number of feet or other units immediately 


after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ' appear	 'three Under Item (4)	 the	 types of operating equip-' "Monthly 


ment expenditures, that is, rental, purchase and depreciation. Total" amount due.	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to 1ate" columns should also be filled in.


GPO 83.38476 
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I 
546.70 


iiiiiiiiiiiiiii :jjjz:	 --


TOTAL COSTS 
AUTHORIZED BY 


Budget Bureau No. 4R 1151.1 
.	 Approval expires 6-30-53. 


UNITED STATES 


'orici	 -104A 
(April 1952)	 -


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 6 1954 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 ______ 
Minerals	 ________ 


Month of	 195.	 Docket No. DMEA i 
Operator's Name -.r' lA Zhj tb.. 


Address J^I	 U44j,- 1 a
AUTHORIZED sv CONTRACT 


OPERATION UNIT II CosTs Tms 
MONTE


UNITS THIS II 
MoNTH	 Coma To DATE	 UNITS TO 


DATE
UNIT COSTS 


TO DATE
Units I	 Unit Costs 


Drifting-------------------------------
Crosscutting_----------------------
Raising---------------------------------


t- -- *-Drilling: Core----------------------


Shaft ----------------------------------


Stripping 


Winzes---------------------------------


Churn-----------------------


Test Pits


Auger........................ 


tpads and Trail&_----------------


Trenching-------------------------------


TOTAL DISTRIBUTED COSTS---------


te3e	 t&1iowsnc• $46.70 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


- ;iiizzzzizzzzzzzi
REMARKS 


NOTE.—Tltte 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wfllfuilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


oo .	 .	 .	 .pi L,c, The undersigned company, and the omcial executing this certification o its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 -------


Per a1 --------Titlo


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be. distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total • Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed .to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .-
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Res Docket o. DMliAu'2$2O(Tunsten) 
Garnet Tungsten 
Garnet No. I and No. 2 Claims 
E3.ko County, Newida 
Contract 1dm R5% 
4*endment t 
Tungsten 


Narrative Report of Operation; 
August 193 


Diamond core drUting was omreenc.d on diamond drill hole A 
at the location designated by the Iureau of Mines. Th. hole 
ws drilled 27 feet betw*en August 29th and the end of month. 


• QIy overburden was encountered and no core was taken. 


Enclosed is 4Oscale plan and section showIng diamond drill 
hole progress.


SUNSHINE MINING CCWIPANY á: / 
• W. (hurch Hol*es 
M9r. Exploration Division


/ I 


I







27'-83/-53	 I 


SECT1O	
L 


UW5H/N MffAfG 


GARNE T I TCI.VGSTEN 


o. o. HOLff A


-	 -	 -	 'ALeANN	 NO.t95M







44	 VflD 
19	 t	 1C


.	 . 


':


_ _ 


-. ----------


. -'.	 I 	 ' 


,t#4	 -'	 N	 \ 


.i •4_11 tit11"('	 • 


H	 ------H





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132



