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[;}Refﬁrence is made to your compieted exploration conttact with the :
~%Government._»g RE : . vl ‘ .

L“We sincerely regret that the work perﬁorued did not. result ina

certification of possible production under the proviszons-of the

tf”_acontract.u In the absence of such certxfication, the Goveznment ,
‘];4retains no claim or lien against the property subject to' ‘the R
..contract’ or any future production therefrom.f e, therefore, are
" -’closing our books" and records on this contract. - Your attentzon, S
. however, "is calied to . .the provisions of the conttact ‘which require f'
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Wallace McGregor, an Individual, (Operator)
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United States Department of the Interior

‘OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240
OFFICE OF SURVEY AND REVIEW
~ Audit Operations, Region I
801 19th Street, N.W.,, Room 813
Washington, D.C. 20240

. Memorandum

o EB S W

To: Director, Geological Survey

From: ‘Regional Director, Region I . ’
Audit Operations, Office of Survey and Review

Subject: Review of Contract 2278
: Docket, No. OME-6763
Wallace McGregor (Operator)
Esmeralda County, Nevada

Ae requested by the Chief, Office of Minerals Exploration, we

made a cos£ review of‘Contract 2278.7 The results of our review

are shown in the attached report.

C. )S—GMN

' Attachment






A final review has been made of the catract files of the

Office of Minerals Exploration (OME) pertaining to the mineral
exploration Contract 2278 with Wallace McGregor, an individual
(OperEtor), and an exemination was made of the related disburse-
ment records in the Branch of Budget and Finance, Administrative
Division,dGeological Survey. . The review was made during January

1971 at Washington, D.C.

The contract vas avarded April 9, 1969, for $39,000, the total

estimated cost of the project, with OME participation on a

T5-percent basis or not in excess of $29,250;

Work on the contract was to begin on or before May 1, 1969, and
was to be completed within six months from the date of the

contract or by October 9, 1969.

" Two amendments were written that extended the contract period.

Amendment 1 extended the contract period until April 9, 1970, and
Amendment 2 further extended the contract period until Octdber 9,

1970.' The maximum period for royalty payments was extended from

10 to 11 years from the date of the contract.‘






 The Boerator was to explore by diamond drilling from prepared

surface sites for gold and silver-bearing ore bodies occurring
belbw the leached zone of the Burney, Chico, Kathy, and Patience
veins which outcrop on the Los Compadres gilver property in

andesitic country rock.

~ Repayment of‘disbﬁrsed Federal funds plus simple interest at

81 percent was to be made on the basis of established royaities
on all the minerals and metals produced from the land during the
exploration 0peratlons, and for & period of eleven.years from

the date of the contract should a Certification of Possible

Production be issued by OME, or until the total net amount countributed

by the Government is fully repaid with interest at 8% percent,

whichever occurs first.

Work under the project was coﬁpleted July 3, 1970, and did not
result in a discovery of minable ore. The OME Field Officer,
Region II, recommended that a(Certification of Pbssible Productioa

not be issued.

The units of work authorized and approved under Contract 2278
are summarized on Exhiblt I. We pelieve that the claimed and

accepted costs of $33 051, and the OME participation on a 75-percent '

basis of $2k4,788 were proper under the terms of the contract.

oS B

Regionel Director
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Summary of Contract Items, Accepted

Costs, and Unexpended Balances

Actual Cost Items

. Mobilization & demobilization,

drill rigs

Diamond core and overburden
drilling

Reaming ahd casiﬁg |
Cementing

Lost caéiﬁg

Moving between holes

Core boxes

Cement, drill mud

Supervision

'vPayroll taxes

Assaying for gold & silver

Total Cost of . Project.

Goverrment's Participation at 75%

1/ Reimbursement claimed and paid.

8

EXHIBIT I
Authorized Accepted Unexpended
Amounts Costs Balances
$ 1,490 $ 1700 $ 790
29,520 26,739 2,761
790 539 - 251
2,263 674 1,589
800 868 (e)
695 959 (264)
325 277 L3
588 k37 151
1,800 1,620 180
309 232 7
420 6 L1k
$39.000 ___ $33.051 ____ ¢5.0ko
' $29,250 '$2£el§8l/ b, L62
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120
October 9, 1969
' 220
Memorandum
: 120M
To: . The File
From: Edward C. Peterson-

Office of Minerals Exploration -

Subject: OME-6763 (Silver~Gold)
- Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

»,Jﬁﬁfification for Amendment No, 1

The Operator has requested a six~month extension of time to complete
exploration work under the subject contract. It was necessary for
him to move the equipment being used on the OME project to Alaska
during the gummer to fulfill a prior commitment. Consequently, the
OME project was not completed by the contract expiration date, -
October 6, 1969, The Operator states that work is expected to start
again about mid-October.

Inasmuch as the delay was unavoidable and 3 of the 4 exploration
targets remain untested, it would be in the best interest of both the
Government and Operator to grant the request. Therefore, I concur,
with the Field Officer's recommendation to extend the contract an
additional six months, or until April 9, 1970.

Edward C,. Peterson :

cc: Director's Reading File
Mineral Resources File
_OME Docket
OME Reading File
Mr. Peterson

ECPeterson/bsl 19/9/69






Q Gove rnme" s copy

EXPLORATION CONTRACT
WALLACE McGREGOR
OME-6763

"AMENDMENT NO. 2

It is agreed this  '2nd° day of =~ June’ s 1970,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government,” and Wallace McGregor, an individual hereinafter called
the "Operator," that Exploration Contract 2278 (OME-6763), dated
April 9, 1969, as amended, is further amended, effective the date
of the contract as follows:

1. The time fixed by Article 1(a) of the contract,
as amended by Amendment No. 1 for completion of the work
is further extended from twelve (12). to eighteen (18)
months from the date of the contract, or to October 9,
1970.

2.. The maximum period for royalty payments and for

. the lien to secure the payment thereof, provided for in

Article 7 of the contract, is extended from ten (10) to
eleven (11) years from the date of the contract.

This amendment shall not be construed to increase the estimated
total cost of the contract, the aggregate amount which the Government
may be required to contribute, the amount of any item designated as a
" maximum, nor the fixed unit cost of any item of work.

Executed in quadruplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

By"(gﬂ%¢2k/Nyllé% ;%{zﬁléjézlwma—
Chief, Office of Minerals Exploration
U. S. Geological Survey

WALLACE McGREGOR

Yot

By / 47/ ZQ %@D | m?'d ELZ:W
Title yﬁ//lfr /m/ ' A/A.,@ia&






Government's Copy
EXPLORATION CONTRACT -
WALLACE McGREGOR

OME-6763

AMENDMENT NO, 1

It is agreed this 2lst day of October ,» 1969,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government, "' and Wallace McGregor, an individual, hereinafter
called the ""Operator, '' that Exploration Contract 2278 (OME=-6763),
dated April 9, 1969, is amended effective the date of the contract as
follows:

The time fixed by Article 1(a) of the contract for
~completion of the- work is extended from six (6) months to
twelve (12) months from the date of the contract, or to
April 9, 1970.

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any
item designated as a maximum, nor the fixed unit cost of any item
of work.. o

Executed in quadruplicate the day and year first above
written,

THE UNITED STATES OF AMERICA

s s Horodd) fidane

Chief, Office of Minerals Exploration

U. S. Geological Survey ﬁ,yz/
WALWGOR | | §.0skdisn
, 7/ j %y s oo
By W %C/ v F‘ -; :'9

Title
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. Government Ti copy

MME Form 50 ' UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity c Contract No. County ’ State
- v
u
OME = R Aot
-6763. " Silver. . A Esmeralda Nevada
It 1s agreed APR O 1963 |, vetveen the United States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

‘Wallace McGregor, an individual

)\47 LUK(_kﬁ’[ Wot)ﬂ(lﬂ @ﬁil;

whose mailing address is . ) R Ay 1t a
hereinafter called the "Operator,” as follows: =~ .  °7 =

ARTICLE 1. Authority and scope.--(a.) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (la.nd description), Exhibit A (work and costs), and the maps and documents listed.
The work is & search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or béfore MAY 1 1969 E , and, subjJect to the provisions of Article 9
(Date) i ’

and Fxhibit A, shall either have completed the work within 6 ° months from the ‘date of the contract

or shall have incurred allowable costs (see Art.icle 6) in & sum not less than the total cost set forth
in Exhibit A.

(b) The total allowable cost of the work set forth in Exhibit A is. $'39',000’ 00. . The Govern-
ment will contribute gpercent of the allowable costs -as they are incurred, in a total sum not.in

excess of $ in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs 1ncurred"
means costs %%,’E gve geen paid or have become due and payable, or that the Government determines have
become obligations. "

(c) Interest computation.--Simple interest at the rate of8 - !{ pe“ rcent shall accrue from the
dates Federal funds are made available until the period specified for payment of‘royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest. -

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without tho written consent of the Govermment.

ARTICIE 2. Operator's right in land.--(a) The” Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the mature of the Operator's
right of property and possession therein (whether as owner, lessee, or othervise) , and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex T
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(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c¢) shall become in-
applicable.

ARTICIE 3. Performance of the work.--(a) Operator's jesponsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(v) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, 1ndependent contract to be reasonable. :

(c) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of &ccess for
such inspections. .

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICIE 5. Reports, accounts,.audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and. of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those vwith respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by 'a certified public accountant. The
Comptroller General of the Uhited States or his representative, until the expiration of said three-
year periods, shall have aceess to and the right to examine all pertinent books, documents, papers,
and records of the Operator. . If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the’Goyernment.

(v) - Monthly reports.--The Operator shall provide the Government .with four copies of monthly re-
ports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) & narrative report of the work performed during .the reportlng period, including adequate
engineering-geological maps or sketches, drill hole-logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2
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(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a)- Allowable costs.--The allowable costs. of the work to which the Government
will contribute are limited to:

(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by

categories as specified in this article; and .

(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in

lieu of actual.costs and set forth in Exhibit A.

The Government will not contribute to costs under any category or subcategory omitted from the

estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a meximum in this article, or in
khibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded.

CATEGORY (1)-~-INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximuns .

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIFMENT.
Subcategory (a)--Rental.--The number of each rented item [5 mine cars, 1 truck/, the rate of

rental [ﬁloo per month, $5 per hour , and the total of this subcategory are maximums.

Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials -and supplies, and supervision at & rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum. ’

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, end in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include &ll requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.

3
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonmallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Govermment will not contribute to the following costs:

(1) costs of the land, such as rental, depreciation, depletion, or other costs,of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of ‘the goods, unless the purchase agreement is approved by the Govermnment in writing.

(¢) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and siich amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T. :

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ) )

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances , or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. )

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is.in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.

L






(e) Ilien for payment.--To secure the payment of royalty (see Article T(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid. .

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the:
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. )

{(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
suq’h property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no 1onger needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government ha.s an interest
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500 and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(4) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as ha.ving been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it my be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
,justified the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as °
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written riotice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens: to
secure the payment thereof, and such rights shall be fully preserved. ’ -

(&) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If’
meiled, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. OQfficials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share opr part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in BEmployment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICIE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recelpt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. . . .
The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. :

_ARTICLE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(&) Overtime requirements.--No Operator or subcontractor- contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case ‘may
be. :

(vb) vViolations; liability for unpaid wages; liquidated dameges.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparegraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheid, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87l4) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.=--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
WALLACE 'McGREGOR

WA
J 7 | L
L1 AWAN 7 9 20
Acting Ditector, U.S. Geological Survey -

“appd. ; of
v mad

s m

Title

I, ' , certify that I am the
(Name )

y:

‘secretary of the corporation named as Operetor herein; that

» who signed this contract on behalf of the Operator, was then

(Neme)

of said corporation; that said contract was duly signed for

(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate povers.

7 [[ CORPORATE SEAL ]





Government's copy

EXPLORATION CONTRACT
WALLACE McGREGOR
OME-6763 -

ANNEX I

- The land referred to in Article 2 of the contract consists

- of .fourteen (14) unpatented.lode mining claims, including all rights

.pertaining-theretb;vinAunsurveyedisec.:32;1T;'2 S., R. 38 E,, and
sec, 5, T..3 S., R. 38 E., MDB&M., Red Mountain (Silver Peak) mining

- district, Esmeralda.County, Nevada.

. The claims are recorded in the office of the County Clerk
- .and Recorder of Esmeralda County, -Goldfield, Nevada, as.follows:

Claims - Book Page -
Morelos . 1=P 319
Y
. Hidalgo - 1=P :320.
‘Burney.No. 1 - . 1=P 308
Burney . No. 2 | . 1-P 309
‘Patience No: 1 . 1-P 308
‘Patience .No, 2 . . 1-P 308
Chico No. 1 . 1-P 326.
Chico:No. 2 ! © 1-P 326 -
Carumba No. 1 - 1-P :325.
Carumba No. 2 . 1P 325
‘Caballo No. 1 . 1-?- : 324
Caballo No. 2 . - 1-P 324
Caballo No. 3 L 1=P 325
-Olaf . 1-P - 126.

1/ Excluded. from.this.contract is 300 feet of land on each side of
a tunnel. crossing. the Hidalgo.claim.into:land owned by Mid-Continent -
. Uranium. Corporation.





. The Operator is in possession of the fourteen.claims under
the terms of a Mining Lease and Option to Purchase, dated July 12,
1968, from Baker and Davis, the owners of the . claims.

Lien and Subordination Agreements executed by Baker. and
Davis, and Callahan Mining Corporation (a royalty owner) are attached
- and made a part hereof.

. The claims are shown on Figure 1, entitled, "Claim map,
‘Los Compadres silver property, Esmeralda County, Nevada," attached.
and made part hereof,






. o . F—. FOR_GOVERNMENT USE_ONLY
- Uperator .
MME Form 52 UNITED STATES '
Jan. 1959 ' DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION DOE:E‘C No.
, Contract No.' ;{i);q
14-23-090— AT
, Contract DatﬁpR 9 1969
LIEN AND SUBORDINATION AGREEMENTSY ‘

To the United States of America: -

. That certain land in the County of _ Esmeralda . , State of__Nevada

"

described as follows :-2-/ 1 in Annex 1"

hereinafter called the "iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" &nd

Wallace McGregor - . ,y

hereinafter called the "Operator'. 1In consideration for and a5, an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien’
upon all of his right, title, and interest in the land.and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to. the terms of said Contract; or

" (b) Being the holder of a& claim, -lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract yith‘respect to royalty on-production and liens to secure same: /

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under .the Contract may be dismantled, severed trom the land, and removed as may be provided in

~ the Contract; and the Government's interest and'equity in such property. shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertskes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land. other than the following: (1t "nope"
insert the word "none". Do not leave blank.) : :

None

l/ Production from the lend is not reqpifed,~and in the sbsence of production there is no obligation to
pay royalty to thelGovernment."‘ - : . e .

g/ Either (a) insert the legal description of the land, or b) strike out the vords "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated . , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. i '

3/ Insert name exactly as it appears ih:fpe‘Applicatibn MME Form L40.

4/ Subparagraph 1(a) does not apply to the holdgr ina'élgim,'iien, or encumbrance.





4. Undertskes and agrees ‘(a) neither to commit’ any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the.Government's rights
under this agreement to any subsequent transferee, ‘mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. uith two true copies of such notice, and N

5. Consents to all amendments (including an agreement of termination) and assignments of -
the Contract without notice thereof, -and undertakes ard agrees. that this agreement shall extend and
‘epply thereto.

6. Added provisions e (State "None" or "See Annex No. ")
e PRy | —
Dated this /7 _day of ‘7%7—?'24,;/? : ,19£6.
’ R Z("éo 2 pgEaread - /)/(’ (Street)
‘ ‘ (City &)
Bewpr) /) i N )
/\ // K/ / Zy St (Sea.l) / Foan  AFEogsn SO5u3  (State )
S Eo X 2.2 : (Street)
/ gcny &;
g, /L/z/ L gHsTo (St
(Street).
(City &)
(seal) ) Co R . . (State )
‘ (Street)
e tele el ‘ S - e e e TR T o o (Cit):&.)
. 7 s+t (Seal) : S ' © (state )
TSI T T vt S e e g o e o e 4 - : V(Street)
wpt o a , : “(Ccity &)
(Seal) - L . : (state )
. R . ' - (Street)
' ' (City &)
PR (Seal) . A (State )
I, . o . . ,certify that I am the _
(Name) (Title—Secretary, etc.)
of the corporation named herein; that - , who signed this agreement
: Ce (Name)
was then iz -~ - Of said corporation; that said agreement was dg;y%gigned>for and,

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

(Corporate Seal)

L Coete . : o INT.-00P. SEC., WASH., D.¢.21103
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ARNEX X

| Th- slaim group eonaists of fourﬁeen (14) unyatonted lode mining
claims, inoluding all rights pertaining thereto, in approximately

ungurveyed Sec. 32, T 2 8, R 8 ¥ snd Seo, 3, T 3 3, R 38 B, M.D.B,BM,,

" Red Houatain (3ilver Pcak) zining éistriet, Eexeralda County, Nevada.

‘whc claias are racardca in the attiae of the Cthxy CIerk and Roeordbr

of Esmeralda counﬂy. ﬁal&f&old. Novada. && followss . -

‘L

Glaims. o R ﬂook Page
~ Moreios ' , : ‘ CleP 319
. KiGcalgoe* S R o " 320
Burpey Ho. 1 o , o " 308
Bursiey No. 2 ‘ 4 "o 309
Patiemce No. 1 : oo 308
Patience No. 2 : : S Lo 308
- Chico No. L~ . , o 326
Chico Noo 2 | w0 zag
Carunba Fo. 1 ' I LN -1
Carumbs No. 2 " 3e5
Caballe Noes 1 . ¥-2.
Caballo FNo. 2 W . 32h
Cadballo Noe. 3 ‘ w528
0laf ' e o o 126

In an Agreéement of Sale, dated April 11, 1963, Gallahan Mining Corporatien

sold the first thirtesn claims listed above to Arthur Bakker, {II reserv-

dng a royalty of 10 percent of the net prefits realized from mining

oparatioas on the alaims in thé avent & quxtclaim of the claims was

.. later granted.

Unter the terms af,a quitcleim Deed, datod April az. 1963, Callahan
Nining cerparatibn transfurrad'thenthimteen clailms to Artaur 3Jaker, III.

Under the terme of a Fartnerssip.&s?ttmunt. dated July 10, 1963, between
Arthur Baker, III and Robert Stanley Davis, the above thirteen claimse
wora transferred to th¢ partncraaiy et Baker and Davis.

ﬂndor the terms of & Quit Clain Deed, dated May 1, 1967, J&m&a Gaviﬁ,

- Harvey Humphrey and Virginia Huaphrey, hasbann,nnd wxft. tr&nsfarrcd

the Olaf clain ¢te 3nk0r and Davis,

. The eporatcr has tha righta to the feurtcon above nauod unpatented

aining claims under the térms of a mining lese and option to purchese
agreement, dated July 1z, 1968 between Ruker and D&vim ap Graptors
anﬁ #allace Hewr.gor as Grauntee, _

*Lxcluded from thia coentract imAﬁcc feet of land on esch side of &

" tunnel ercssing the Eldalgo clain nto land owned by Mid-Continent

Uraniun CQrparation.-





’ | ‘ . - o _.7F0R COVERIVENT USE QLY

. Operator
MME Form 52 UNITED STATES .
Jan. 1959 . DEPARTMENT OF THE INTERIOR : -
OFFICE OF MINERALS EXPLORATION Docket No.
: OME — _
Contract No. RIDIE
14-23-090 — ' ".,;,h
Contract Dat&w ?p 7 @
LIEN AND SUBORDINATION AGREEMENTSY . PR-9 9
m R
. _ SR R ?
To the United States of America: o o o : D . o
: . | . ' : A
That certain land in the County of Esmeralda . State of . 0 i\fe'fvada‘ s

) f*
demuibai&&@éggﬁyg/ in an Agreement of Sale dated the llth day of Aprll, 1963

and recorded in Book 4—B, page 309, official records of said county.

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called °
the "Contract", between the United States of America, hereinafter called - the "Government" and

Wallace McGregor - ﬁ/
bereinafter called the "Operator'. 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a 1ien
upon all of his right, title, and interest .in the land and upon.any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty td the Governmerit ‘according
‘to the terms of said Contract; or

" (b) Being the holder of a claim,-lien, or-encumbrance against the land, hereby subordinates
bis claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and‘equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none
insert the word "none". Do not leave blank. )

_None

_/ Production from the lend is not reqpired -and in the absence of production there is no obligation to
pay royalty to the Government. L, s

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
ingert "in a lease Zor contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county Ir (v) is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex-in the space.

3/ Insert name exactly as it appears in the Application MME Form hO

4/ Subparagraph 1(a) does not_apply‘to:the ho}der‘of_e claim,_lien,‘or'encumbranee;





L. . Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (1ncluding .an agreement of termination) and assignments of
the Contract without notice thereof, and underta.kes and agrees that this agreement shall gxtend and
‘apply thereto. .

6. Added provisions None ' - (state "None" or "See Annex No. ")
Dated this_ 10th day of December _ _ ,'19 68 .
Callahan Mining Corporation . . 277 Park Avenue (Street)

z g . 2 )/ _ (City &)
B (Seal) New York, New York 10017 (State )

Vice President

(Street)
Y ECity &g

(Seal) State
"(Street)
(City &)
(Seal) : (state )
- - ‘ ' ~ (Street)
(City &)
(Seal) - : » ) (State )
(Street)
o (City &)
(Seal) - (State )
" (Street)
(City &)
.m0 (seal) . . ) ' ) (state )

I, Charles D. Snead, Jr. . ,certify that I am the Secretary
(Name ) . (Ti(tle—Secretary, ete.)
of the corporation named herein; that__ E. Arthur Salo -, who signed this agreement
‘ (Name) :

was then Vice President of said corporation; that said agreement was duly signed-for and

(Title—Pres., Vice-Pres., etc. )

corporate powers

INT.-DUP. SEC., WASH., D.C. 21103






EXPLORATION CONTRACT -
WALLACE 'McGREGOR
OME-6763

EXHIBIT A -

The purpose of this project is to explore by diamond
drilling from prepared surface sites.for gold- and silver-bearing
. ‘ore bodies occurring below the leached.zone of the Burney, Chico,
Kathy,  and-Patience veins which outcrop on the Los Compadres silver
property.in.andesitic.country rock.

" General Provisions -

‘All drill holes shall be completed with standard BX core
size or equivalent wire line size..

-All ‘drill holes shall be cased as necessary. The.Goverhment -
will not contribute to.the.cost of casing left in a hole at the
Operator's.request.

. Diamond ‘drill . core shall be stored in boxes identified
by hole numbers with markers in the core sections indicating the -
. depths represented.

Facilities shall be: provided for recovering drill sludge,.
' -and .such sludge shall be retained:.when drilling in significantly -
mineralized rock. ' -

--All drill core shall be.logged and significantly mineralized
- core shall be split and one split assayed. -Whenever. core recovery is -
--less than 60 percent, a split of the corresponding retained sludge
-shall be. assayed.separately. The remaining core shall be stored in
proper sequence with: the unsampled core, and the .remaining sludge '
shall be.stored in suitable containers properly identified as. to

‘hole number.and depth. :

All splits of samples. for assay shall be. analyzed.for
silver and gold.

- True copies of assay certificates, copies of drill logs,"

- and maps or sketches showing the work completed during .the reporting -
-period, -the location and width of all samples taken, and the = -
_-geological formatioms and structures traversed by the drill holes. -
shall be furnished monthly to the Government.





Stored samples shall be made available for Government :
inspection and possible use, and may be disposed of with prior
Government approval.

. The Operator shall provide .such supervision; labor, and
.technical .services as may be required to perform the work in a
satisfactory manner.

. The Government shall not.contribute to the.costs of
incomplete drill holes.:

. The .location, direction, and extent of each work item
shall be subject to Government approval.

Description of the Work

The .work shall consist of drilling 4 holes totalling an

. estimated 3,300 feet, including overburden drilling. The approximate .
. location of the drill holes are.shown on Figure 2 entitled, "Proposed

- exploration, .Los Compadres. silver property, Esmeralda County,

Nevada," attached and made: part hereof.

The hole number, approiimatetbeating,.incltnation;.length,
and target of each hole are as follows:
' Total Length, .Feet -

(Including:
Hole No. .Bearing Inc¢lination  overburden drilling) Target
-1 N4O°W -60° ;750 - Burney and Chico
. veins
2. N4O°W -60° ;750 " Chico .vein- -
3 S40°E -35° 950 Burney and Patience
: ..veins
-75° S
4 - S65°E - .=60° . 850 - Burney vein

The .depths of the proposed holes may vary somewhat from.the
. estimates; however, each hole shall be drilled deep:enough to intersect"
.its target.-

Escimated;COSts'of';he‘Pro ect -
Actual Costs -
Category: (1) Independent Contracts

Mobilization and demobilization, two drill
units. - % 1,490.00





Diamond . core.and overburden drilling,

3,300 feet . :$29,520,00
Rate/Foot: : .
Depth,feet - NC ~ 'NEWL _ BXWL -
0 = 500 $6.75 '$8.95  $8.60
© 500. - 1,000 - 9.45.- 9.10
‘Reaming . and casing,
© 170 .feet @ -$4.65/foot » 790,00
.Cementing, :
. 146 hours @ $15.50/hour ' 1 24263.00
Casing lost in completed holes,
: 200 feet. @ $4.00/foot - ' 800.00
.Standby time and moving between. holes,
--50 hours @ $13.90/hour : - 695.00
-325° cardboard . core boxes . @.$1,00/each :325.00 -

.Cement, drill mud, additives, etc.
+ 70- sacks @ $8.40/sack .. 588,00

Category -(2). Personal Services -

Nore - except:-
‘Subcategory (a) 'Supervision and Technical.Servicesl
- 1 - Supervisor -~ geologist - engineer
: 2 months @ $900. 00/month $ 1,800.00
"Category -(7) 'Miscellaneous
None except::
‘Payroll Taxes, F.I.C.A. Insurance, etc. . 309.00

. Assaying for gold and silver,

140 samples' @ $3.00/sample . __""420.00

(rounded)

$36,471.00

$

+ 729.00





Total Estimated Cost of Project . T e o e s o e o s s u e e o « $39,000.00

Government Participation @ 757 «cc o ¢ o ¢ o ¢ ¢« o o o o & .'.-$29,250.00





EXHIBIT B

. NONDISCRIMINATION IN EMPLO\’I@I

(Section 202, Executive Order . 11246 September 24, 1965)

‘ "During the performance of this contract the contractor agrees as follows‘,

'(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin.  The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include; but not be 1imited to the following employment
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
»including apprenticeship. The contractor agrees to post in conspicuous places, avail-

- .able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.
.'(2) The contractor will, in all solicitations or advertisements for. employees ‘placed
by or on behalf of- the contractor, state that all qualified applicants will receive
consideration for employment without regard- to race, creed, color, or national origin
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective. bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
“workers' representative of the contractor's commitments under Section 202 of Executive’
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con- :
spicuous places available to.employees and applicants for employment. : '
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules,‘regulations, and relevant orders of the
Secretary of Labor.

"~ '(5) The contractor will furnish all information and reports required by Executive

Order No. 11246 of September 24, 1965, ‘and by the rules, regulations, and orders of

~ the Secretary of Labor, or pursuant thereto, and will permit access to his books,

records, and accounts by the contractingagency and the Secretary of Labor for purposes

~ of investigation to ascertain compliance with such rules, regulations, and orders. -
'(6) In the event of the contractor's noncompliance with the nondiscrimination ,

‘clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con- '
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation or order of the4
Secretary of Labor, or as otherw1se provided by law. -

'(7)° The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders

of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 .
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. - The contractor will take such action with respect. to any subcontract or.
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: - Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™ :

70731
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) UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
" Menlo Park, California 94025

November 25, 1968

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C,

From: Field Officer
Region II

Subject: New Application (Silver-Gold)
: Wallace McGregor

Los Compadres Silver Property

Esmeralda County, Nevada '

Enclosed is one copy of an application for financial assistance in a project
similar to the one approved under OME~-6317 (Silver), Contract 2184, which
was rescinded August 26, 1964, without any work done because the Operator
could not furnish his share of the costs., This new proposal is to drill

six holes (instead of four) to test four veins (instead of three). The
Applicant is a different individual who states that he has sufficient
-‘financing to complete the work. '

Our review of the application indicates that another field-examination would
add little to present information. We have discussed the proposal with
Arthur S. Radtke of the U. S. Geological Survey, who mapped the area and
these particular veins for Callahan Mining Corporation. He considers that
the veins are likely to contain ore bodies in the primary zone below leached lz
outcrops, particularly below those that contain more than_1.5 oz. silver

per ton. The analogy with the Nivloc and the 16 to 1 veins is reasonable and
could also be extended to include veins in the Tonopah district. The
probability of a discovery appears to be best in the Chico and Burney veins }
(Holes A, B, C, and F), and perhaps the Patience vein (Holes D and E). The
Kathy vein which is narrow, mainly quartz, and is less leached, intersects
the Patience and may not extend to the depth of the proposed holes,

We have also discussed the application with the Applicant who considers six
holes to be a minimum test of the four veins but indicates that Holes A, B,
D, and F (Fig. 2) should have highest priority, and would be agreeable to a
two-stage project. He points out that Holes D and E cannot be drilled from
the hanging wall side of the Patience because of topography.





Costs are considerably higher than in the former contract but reflect realis-
tically the increases since 1963, The following item, however, should be
disallowed:

Incidental allowance
5,000 feet at $0.75/foot . $3,750.00

This item was included only because the former contract allowed it. (The
former contract did not itemize reaming, casing, or standby.)

We recommend a two-stage project as follows:

Estimated Costs of the Work

Actual Costs

Stage I
Categoryv(l) Independent Contracts
Mobilization and demobilization
Two drill rigs and personnel $ 1,490.00
Drilling Holes A, B, D, and F, est. 3,300 feet 29,510.00
Depth, feet  Overburden NQWL  BQWL
0-100 $6.75
0-500 8.95 8.60
500-1,000 _ 9.45 9.10

(Est.: overburden, 100 feet at $6.75 - $ 675.00
0-500, 1,900 feet at 8.95 - 17,005.00
500-1,000, 1,300 feet at 9.10 - 11,830.00

$29,510.00)

Reaming, est. 200 feet

200 feet at $4,.65/foot .930,00.
Cementing, est. 150 hours

150 hours at $15,50/hour _ 2,325.00
Standby, moving between holes

50 hours at $13.90/hour 695.00
Casing lost in hole

200 feet at $4.00/foot : 800,00
Additives, cement, etc.

100 sacks 900.00
Core boxes

300 boxes at $1.00/box 300,00 $36,950.00





\
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Category (2) Personmal Services

Subcategory (a) Supervision and Technical Services

None except:

1 Supervisor, geologist, engineer
2 months at $1,000.00/month

Category (7) Miscellaneous

None except:

Supervisor's field expenses
60 days at $15.00/day

$ 2,000,00

F.I.C.A., payroll taxes, insurance, etc,

(est. 16%)

2 months at $232.00/month
Samples assayed for Au-Ag

130 samples at $3.00/sample

Total estimated Actual Costs Stage I

Stage II

Category (1) Independent Contracts

Drilling Holes C and E, est., 1,700 feet
Rate schedule for Stage I applies

(Est.: overburden, 20 feet at $6.75 -
0-500, 980 feet at 8.95 -
500-1,000, 700 feet at 9.10 -

Reaming, est, 100 feet

100 feet at $4.65/foot
Cementing, est. 50 hours

50 hours at $15.50/hour
Standby, moving between holes

20 hours at $13.90/hour
Casing lost in hole

100 feet at $4,00/foot
Additives, cement

50 sacks
Core boxes

150 boxes at $1.00/box

900.00

464.00 -

390.00

$ 2,000.00

1,754.00

$15,276.00

$ 135,00
8,771.00

6,370.00

$15,276.00)

465,00
775.00
278.00
400.00

450,00

__150.00

$40,704.00

$17,794,00





Category (2) Personal Services
Subcategory (a) Supervision and Technical Services

None except:

1 Supervisor, geologist, engineer
1 month at $1,000/month $ 1,000,00 $ 1,000.000

Category (7) Miscellaneous -

None except:

Supervisor's field expenses

30 days at $15.00/day : 450,00
F.I.C.A,, payroll taxes, insurance, etc,
1 month 236,00
Samples assayed for Au-Ag
72 samples at $3.00/sample ‘ ‘ 216.00 902.00
Total estimafed Actual Costs Stage II $19,696.00
SUMMARY
Total estimated Actual Costs Stage I : $40,704,.00
Total estimated Actual Costs Stage II ‘ 19,696.00
Total estimated Actual Costs of Project $60,400,00
Government participation at 75% $45,300,00

If a contract is approved, Lien and Subordination Agreements should be obtained
from Callahan Mining Corporation (see Lease, p. 4). L&S Agreements from the
Lessor are signed by both partners except for one copy which is signed only

by R. S. Davis. The Dotty Claim, which is included in the Lease but not in

the application, is not contiguous or necessary to the project.

D St

7€p1/ H. K, Stager

|

Enclosure
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APPLICATION FOR FINANCIAL rS ISTANCE IN MINERALS EXPLORATION

i

2,

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed,)

APPLICANT DO NOT USE THIS BLOCK
b2
N

,\f\;

rd

DOCKET NUMBER

Wallace McGregor
P. 0. Box 6351
Salt Lake City, Utah 84106

DATE RECEIVED

Lt

REGION

DIVISION CODE

BUSINESS ORGANIZATION: |LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Cbec_k one) NAME ADDRESS TITLE
INDIVIDUAL X
CORPORATION
PARTNERSHIP
oTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL{S) FOR WHICH YOU WISKH TO EXPLORE PROPERTY LOCATION
Silver & Gold NANE COUNTY STATE
TSTIMATED COST OF PROJECT Los Compadres Esmeralda . Nevada
‘e 62,974.50 Silver property

GENERAL INSTRUCTIONS

please read the OME ' should be used to supplement narrative descriptions of the

Before filling out this application,
Regulations for Obtaining Federal Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.

. Please submit two copies of this application and all accom-

panying_paper: _except_as_otherwise noted, Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies., If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.”” Maps or sketches

property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this mformatxon is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office o/)Mmemls Exploration, Department of the
Interior, 328 DX XX BK KWK A B 3 ek

RN ORFEX Was 1ngton, D. C., 20242,
the nearest OME Field Office.

Hob XK XIME
or with

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

/ /M&// 1767

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circunstances at his sole

expense,

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work. ‘

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whethe: owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings whic should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, - and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description: .

(a) Describe in detail and illustrate with maps or sketches
.all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) State your interest, if any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data ;f available,

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available.

- (e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). )

(f) State your reasons for expecting to find ore, and if
you have sampled the area ‘you propose to explore, show
where the samples were taken, -describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least two copies of all‘
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed
individual footages and sizes of ope!

ration work giving
s for each item of

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed. ‘ :

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work. ) ’ :

6. Experience:
State your operating experience and background to conduct -

' this exploration work and also that of the person who will

supervise the work,

7. Estimate of Cbsts:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work., Costs for any work to be performed by an
independent contractor should be listed separately under
category a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
poser independent contract for all or any part of the work,
and the number of units and the unit.cost for each type of

‘work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per cubic yard of material .
moved. Cost estimates should be supported by bids from
three contractors if possible., (Note=If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(G)) erating equipment. List items of equipment and tools
costing $50 or more per unit, Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli- .
cant, state condition and present fair market value, '

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision. .

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, ine
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized

repair to or_replaceme equipment or other property used
in the work):]

.-DUP. SEC., WASK., D.C





' ' WALLACE N’cGRmOR ' ‘

“P. O. Box 6351
SaLt Lake City, Utan 84106

v . . ) '

. . .-' : A. - . 7 .
MINERAL INDUSTRIES RESEARCH November 6., 1968 o TELEPHONE 801 - 278.5656

Mr. H. X. Stager

‘Field Cfficer, Region II

Office of Minerals Exploration

U.S.G.S. Building

345 Hiddleficld Road ,

M&nlo Park, California 9402; -

Dear Mr. Stager:

Enclosed is my application for financial assistance for exploration
on the Los Compadres claim group, Silver Peak mining district,
Esmeralda County, Nevada. ‘ ' B

The property for which this recuest is belq* nzde is the same as
that on which OME Exploration Contract Number 14-23-090-2184 had \\
been agreed to with Dr. Arthur Baker, III and Robert Stanley Davis
but on which the exploration was not carried out. O/E=£317

" As described in the supporting information, the drill program being
pronosed has-teen modifisd from the contract program in order to
assure intersection of the minersiized veins below the leached zone
and in order to test the Chico vein which was not included as an
objective of the earlier proposed exvloration. '

The avplication is beirng submitted in duplicate exeept for the
geologic report by Dr. Baker because I unders uand that you have .
copies on file from his application. @@7&4 Ja j b 1963 (4gf§§4gﬁ/’@awﬁ@4§%q§

Five copies each ¢f Lien and Subordination Agreemsntis for Baker-
Davis and for Wallace McGregor acccmpany the application.

: » \
I will look forward to your reply and the opportunity to exadgine
the property with you. '

Yiallace lic
- Geological E
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Information Accompanying Application for Financial Assistance in
Minerals Exploration - Los Compadres Property, Silver Peak Mining
District, Esmeralda County, Nevada

1. Financial Eligibility

(a) Attached are copies of correspondence with Mr. George Caine,
Vice President of the First Security Bank of Utah, my bank of
account and with Mr. Lohr S. Livingston, Assistant Vice President
of the Continental Bank and Trust Company, Salt Lake City.

(b) Not applicable

(¢) I propose to liquidate a portion of my stockholdings and/or
gain the participation of another party or organization to
share the cost of the exploration work.,

2. Applicant's Rights in Hand

(a) The property is owned by a partnership comprised of Dr. Arthur
Baker, III and Robert Stanley Davis whose address is 2840
Edgewood Drive, Reno, Nevada 89503,

The mining claims are held by a lease and option agreement
dated July 12, 1968 and recorded in Book 4-C pages 366-369,
official records of Esmeralda County, Nevada, a copy of which
is enclosed.

(b) Annex I, attached hereto, describes the unpatented mining
claims comprising the property. A plot of the claim group is
given in Figure 1. ‘

(c) Five copies each of Lien and Subordination agreements for
Wallace McGregor and Baker-Davis are attached.

5. Physical Description

(a) The enclosed geologic report by Dr. Arthur Baker covers items
3 (a) and 3 (c) through 3 (g). 1In light of the fact that this :
application is resubmittal of Exploration Contract No. 14-23-090218%4,
the report is already on file with the Office of Minerals
Exploration.

(b) I have had no interest in the exploration previously carried
out on the property.

4, Accessibility of Property

(a) I will meet an OME representative and can be réached by mail
at P. 0. Box 6351, Salt Lake Clty, Utah or by telephone at
801-278-5656.

The property is accessible from the community of Silver Peak
by driving west eight miles on graded State Highway 47 to
the abandoned Nivloc Mine, and thence two miles on improved
dirt road to the center of the property.





® . o

(b) Silver Peak, Nevada, ten miles from the property, is the closest
supply and shipping point.

5. Exploration Work

(a) The proposed exploration program has been modified from that
agreed to in Exploration Contract No. 14-23-090-2184 in order
to assure intiersection of the mineralized veins below the leached
zone. :

In addition the program differs from the previous contract in
that it includes tests of the Chico vein which was not under
control of Baker-Davis at the time of their application for
financial assistance in 1963,

It is proposed that a series of six diamond drill holes be
drilled in accordance .with the following specifications:

Drill Site Hole Depth Bearing Inclination from

No. No. (Feet) (Approximate) Horizontal (Approximate)
1 Ar 750 N 40° w -60°

2 B~ 750 N 40° w -60°

&5 C 850 - N 40°% w -65°

43 D~ 950 s 40° B -35°

2b E 850 s 40° E -40°

Vats Fv 850 s 65° B -60°

Figure 2 is a Map of the Drill Hole Locations showing their
relationship to the surface traces of the veins. In addition
cross-sections of each proposed hole are attached which illustrate
the projections of the veins to depth and the objectives of each
hole. '

It will be noted that it is planned to test the veins.at an
elevation of not higher than 6550 feet and preferably at an
elevation of 6400 feet because it is known from the Callahan
Mining Company DDH #5 that leaching persists down to an elevation
of 6650 feet.

The depths of the holes may vary from the estimates, however,
each shall be drilled deep enough to traverse the following
objectives:

Hole A - The possible intersection of the Burney and Chico
veins below the leached zones.

Hole B - The Chico vein below the intersection with Burney
vein and the leached zone.

Hole C - The Chico vein at the possible intersection with the
Burney vein below the leached zones.

Hole D - The Burney vein within the leached zone and the
Patience vein below the possible intersection with

the Kathy vein and the leached zones.

Hole E - The Burney vein to locate only, and the Kathy and
Patience veins below the leached zones.

Hole F - The Burney vein below the leached zone.





o ®

"(b) Access roads and drill sites have been constructed.

(¢)

It is proposed to start the work within a month following
execution of the contract, availability of drilling rigs

. permitting. A projected three months are planned for the

work based upon the assumptions of two drill rigs each averag-
ing 850 feet of core per month.

6. Experience

- Attached is a copy of my resume'. David Stalker of Salt

fafﬁ
Lake City, a geologist, will supervise the work. His_ ..- “”‘H‘j e@ﬁé
experience has included employment with Anaconda-and Bear4¢’g’
Creek Mining Company for whom he has supervised drilling

in the past. He is presently completing his masters degree

in geology at the University of Utah.

7. Estimate of Costs
Actual Costs

(a)

(b)

(c)
(a)
(e)
(£)
(g)

Independent Contracts

l. Mobilization and demobilization

two rigs " $ 1,490.00
2. Overburden drilling (est. 120 )
@$6.75/1t. : 750.00
3. Diamond coring - (NX) 0-500!
(3000'-120') @ $8.95/ft. 25,776.00 |
(BX) 500'-1000' (2000') @$#9.10/ft.18,200:00
4., Reaming (est. 240') @ $4.65/ft. 1,116,00

5. Cementing (est. 200 hrs.) @$15.50/hr 3,100.00
6. Standby - moves between holes, etc.
est. 75 hrs. @ $13.90/hr. 1,042.00
7. Caseing lost (est. 300') @ cost
(assume $4.00/ft.) 1,200.00 «—
8. Miscellaneous supplies including .
core boxes, drill mud, additives, +27°
cement, etc. @ 20¢/ft. 1,000.00  $53,674.00

Supervision and Technical Services

Geologist - 3 months @ §1, 2OO/mo.,¢;coa¢°49?“434%4ﬂ
(including payroll expenses) 206 100 e51, payroll Expenses

David Stalker available $ 3,600.00
Three months field expenses @$15/day 1,350.00 4,950,00
Included with (a) item 8 CEEQZJZ;;
None
None
None
Miscellaneous

200 samples assayed for gold and
silver @ $3.00/sample - 600,00
Total Actual Costs _ $59,224.50





o - °

Fixed Unit Costs [reata, case, gﬁ,ﬁég,jo
Incidental allowance for each foot of drilling .7
completed - 5,000 feet @ $0.75/ft.* $ 3,750.00 A_
SUMMARY '
Total actual costs ' $59,224.50
Total fixed unit costs 3,750.00

Total estimated cost of the work $62,974.50

*Includes all costs whatsoever excepf assaying, which were otherwise
allowed under Categories (2) through (7) of OME Exploration Contract
No. 14-23-090-2184.





September 10, 1968

Mr. George Caine, Vice President
First Security Bank of Utah
First South and Main

Salt Lake City, Utah

Dear Georges

I have negotiated a lease and option on a group of unpatented
mining claims covering silver and gold mineralization near
Silver Peak, Nevada,

The property was the object of exploration by Callahan Mining
Company in 1961 and '1962. The results of work accomplished at
that time indicate that the opportunity exists for the discovery
of %00,000 to 500,000 tons of ore averaging O.l oz. gold and

15.0 oz. silver per ton.

My purpose for writing is to request financial assistance in order
to carry out diamond drilling on the property. The program of
drilling planned is estimated to cost $59,350.00.

For your information I am enclosing: (1) a copy of the descripe
tion of the work, (2) an itemized estimate of the project costs
and (3) a copy of my current financial statement,

With this information, I would appreciate your consideration of
a loan for the amount of $50,000.,00 which I would propose to
repay over a three year period. My holdings of AJV Corporation
and Consolidated Eureka Mining Company stock are offered for
collaterale

I will be pleased to discuss the detalls of the project and the
terms of a loan in greater detail.

Very truly yours,

Wallace McGregor

McG: dm
Encls.





Description of the Work

Staze 1

Stage I shall consist of drilling Holes A,BXCWD;E;E. The
holes shall be drilled in accordance with the following specifications:

Drill Site Hole Depth Bearing Inclination from
No. No. (Feet) gApnroximatez orizontal (Approximate
1 A 750 N 40° W -60°
2 B 750 N 40° w -60°
3 c 850 N 40° w -65°
4 D 950 s 40° B «35°
5 E 850 s 40° E | -40°
6 F 850 s 65° 8 . -60°

The depths of the holes listed above are estimated and may
vary; however, the holes shall be drilled deep enough to traverse the
following objectives: :

Hole A

Hole B

Hole C

Hole

Hole

liole

The possible intersection of the Burney and
Chico veins below the contact of the leached
Z20N6Se

The Chico vein below the intersection with
Burney vein and contact of the leached zone,

The Chico vein at the possible intersection with
the Burney vein below the contact of the
leached zones, '

The Burney vein within the leached zone and
below the posaible intersection of the Kathy
and Patience veins below the contact of the
leached zones,

The Burney vein to locate only, and below the

possible intersection of the Kathy and
Patience veins below the oontact of the
leached zones.

The Burney vein below the contact of the

leached zones,






Los Compadres Project
* Silver Peak Mining Distrioct
Esmeralds County, “fevada

Lstimated Costs of Work

Actual Costs

Catejory (1) Indencndent Contracts
5,000 fest of ovurburden and core drilling
Overburdon drilling including the setting
of casing ¢ $6.00/{t.
Core drillia: costs ner foot of dril Jinbl/
JIC size A sine IX size

0 to 500 feet $9.00 48,00 $7.50
500 to 1,000 ft. 3.75 8.25

- 200 hours cemeating, waiting for cement to
set and redrilling o $15.00/hr,

50 hours moving between holes, setting up.
and laying pive line @ $12.50/hr.

Cementing material for drilling
500 cardboard core boxes @ %0.7S

Mobilization and demobilization of drill
equipment wnd crews

Subsistence drill crew & %5%,00/day
4 men 3 months

Category (2) Subcategory (a) oumervision and
Techinical Services

Geologist - 3 months @ $1,200/wmo.(including

payrodl expenges)

3 months field expenses

Category (%) Miscellaneous

200 samples assayed for gold and silver
@ %3%.00/samplo ~

Total Actuallcosta

*Indicates a maximum

$44,500,00

3,000.00

625,00
200,007
375.00

500,00

1,800.00

$ 3,600.00

600,00

2/ Includes the cost of any neceasary reaming and casing.

.8509800000

4,200.00

600,00

$55,600.00





Fixed Unit Costs
Total Fixed Unit Costs
Incidental allowance for each foot°7f drilling
[

completed - 5,000 feet G $0.75/ft. § 3,750.00
SUMHMARY

Total Actual Costs $55,600.00

Total T'ixed Unit Costs . : 2.720.00

Total Estimated Cost of the Work $59, 350,00

2/ 1Includes all costs whatsoever except assaying, which would otherwise
be allowable costs under Categories (2) through (7).





PrRSONAL STATEMENT

Wallace lcGregor, Independent Geologist
P. 0. Box 0351
Salt Lake City, Utah 84106

September 10, 1968 -

Assets
Cash in Bank ‘ $ 1,291.24
Accounts Receivable (est.) ' 20,000,00.
Unlisted Securities )
AJV Corporation 160,967 shares (market value) 80,48%,50 v
Consoclidated Eureka lining Co. 5,500 shares - :
(market value) 2,200,00
Automobile and personal property 5,000,00

Total Assets - $109,004.74

Liabilities : .
Accounts Due . $ 255,00
Interest Due . 186,76
Advance on Geological Contract ' . : 19,445,39 .
Longterm Notes Payable 3,600.,00
Notes Convertible to AJV Corporation Stoock . 17,000,000
Net VWorth ' ' .- 68,477.59

Total Liabilities and Net Worth . $109,004.74
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Tipsl Serueily Bankoiah

\ \
NATIONAL « AssocoATION

MAIN AT FIRST SOUTH OFFICE

SALT LAKE CITY, UTAH

October 14, 1968

Mr., Wallace McGregor
P. 0. Box 6351
Salt Lake City, Utah 84106

Dear Mr. McGregor:

This will acknowledge receipt of your letter of September 10 in
which you request a loan in the amount of $50,000 to carry out a
drilling program on mineral property near Silver Peak, Nevada.

You indicated that the loan was to run over a three year period
and would be secured by unlisted stocks owned by you.

It is not the policy of this bank to make long-term loans for exp-
loration purposes against collateral of the type offered. We are,
therefore, unable to give favorable consideration to your request
at this time.

Very truly yours,

< “"‘“/ /”’ff( ZC,CL‘-'VW v.,

E. Caine
V ic Pre51dent

\ GEC:kj

T Y

Y | 583





Septomber'lo. 1968

Fr. Lohr 5. Livingston

Asalstant Vice President
Continental Bank and Trust Company
200 South Main

Salt Lake City, Utah

Dear Mr. Livingston:

I have negotiated a lease and option on & group of unpatented
rining claims covering silver and gold mineralization near
Silver Poalk, Nevada,

The property was the object of exploration by Callahan Mining
Company in 1961 and 1962. The results of work accomplished at
that time indicate that the opportunity exists for the discovery

of 300,000 to 500,000 tons of ore averaging O.1 o0z, gold and
15,0 oz. silver per tone

My purpose for writing is to request financial assistance in order
to carry out diamond drilling on the property. The progran of
drilling planned is eatimatod to coat $594350.00.

For your information I am anlosing: (1) a copy of the descrip-
tion of the work, (2) an itemized estimate of the project costs
and (3) a copy of my current financial statement.

%ith this information, I would appreciate your consideration of
a loan for the amount of 550,000,00 which I would propose to
repay over a three year period. My holdings of AJV Corporation
and Consolidatec Eureka Mining Company stock are offered for
collateral.

I will be pleased to discuss the details of the project and the
terms of a loan in greater detail. .

| Very truly yours,

Wallace MoGregor

FeGetdm
Enclae





THE CONTINENTAL BANK AND TRUST COMPANY

SALT LAKE City, Uran 84110

September 13, 1968

Mr. Wallace McGregor
Postoffice Box 6351
Salt Lake City, Utah 84106

Dear Mr. McGregor:

We appreciate the opportunity to consider your request
for a loan in the amount of $50, 000 to be used in exploration
work on the mining claims near Silver Peak, Nevada.

We are sorry that we cannot help you with your re-
quest. Our Bank policies will not allow us to grant loans
for the purpose of mining exploration work. We are return-
ing your papers to you.

Yours/ tr uly,

LSL/bep
Enclosures
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RESUME .OF EDUCATIONAL AND BUSINESS EXPERIENCE

Wallace McGregor

I ndependent Geologist

P.0. Box 6351

Salt Lake City, Utah 84106

Telephone 278-5656
Education:

Colorado School of Mines
Geological Engineering Degree, 1952

Harvard Business School
M.B.A., 1958

Business Experience:

July, 1952 to November, 195k
Geologist for Bear Creek Mining Company in the Northwest District.
In charge of Alaskan investigations in 1954.

November, 1954 to April, 1955

Geologist for Minerals Exploration and Research Corp.,
Golden, Colorado. The firm provided consulting services
in uranium and base metals exploration.

April, 1955 to September, 1956
Independent geologist, miner, and mine lessee.

September, 1956 to June, 1958

Harvard Business School - employed during the summer of
1957 as mine geologist for Campbell Chibougamau Mines,
Chibougamau, Quebec.

June, 1958 to present _

| ndependent in mining exploration with emphasis on acquisition

of mineral properties for own account. Supported by consulting
_ work. Major firms for which | have done work include Texas

Gulf Sulphur Company, Diamond Alkali Corporation, Asbestos

Corporation, Ltd., Callahan Mining Company, Union Pacific

Rai lroad Company and Cyprus Mines Corp.





Work for Texas Gulf Sulphur Company occupied the major
portion of my time during 1965 and 1966 and included
supervision of the drilling program on the Company's

Trona project, ore reserve valuation, economi ¢ feasubllnty
studles and prel:mlnary market nnquurues ‘ :

I am presently under contract wath Cyprus Mines Corporation

to organize and carry out exploration in a limited area of

“Alaska. In addition | am participant in and manager of a

,Bus'i

joint venture with Humble.0il and Refining Company, Duval
Corporation and Asbestos Corporation, Ltd. concerned with
grass roots exploration W|th|n certain favorable areas of
Alaska.

ness References:

Mr. Charles Goddard |11

"Manager of Exploration

Cyprus Mines Corporation
523 West 6th Street

" Los Angeles, California 9OOIh

Mr. Stuwart Merwin

Manager of Mines

Union Pacific Railroad Company
5480 Ferguson Drive

Los Angeles, Celifornis 90022

Mr. James H. Bright

‘Western District. Geologist:

Noranda Exploration, Inc.

“°P.0. Box 7176

Reno, Nevada 89502lf

 Mr} James 0gg

Trona Project Manager

‘Texas Gulf Sulphur Company ‘

200 Uinta Drive

‘' Green River, Wyomung

br Robert Carpehter o

President =~ - s .
International Mnneral Enguneers ‘Lnc.
Eaker Building

- Golden, Colorado 80hOI
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SPRAGUE & HENWOOD, [me.

Cosinact Dividion

REGIONAL OFFICE

Salt Lake City 10, Utah

2151 North Redwood Road (P.O. Box 2556)

DAvis 8-4271

&

DIAMOND DRILLING+MINERAL EXPLORATION -SOIL SAMPLING . PRESSURE GROUTING

September 11, 1968

Mr. Wallace McGregor
P. 0, Box 6351
Salt Lake City, Utah 84106

Dear Mr. McGregor:

2 [ SINCE 1883

EXECUTIVE OFFICES & PLANT
SCRANTON, PENNSYLVANIA

In accordance with your request, we herewith submit our proposal for core drilling
six angle holes, approximately 5,000' total footage, depths not to exceed 950 feet
near Silver Peak, Nevada.

Item 1.

Item 2,

Item 3.

Item 4.

Item 5,

Item 6.

Item 7.

Item 8,

Proposal

Mobilization and demobilization
from Salt Lake City, Utah base,
crews and equipment

Core Drilling - Per Foot

0 - 500' depth
500 - 1000' depth

Overburden drilling, to casing
depth (estimated 120')

Reaming to advance casing - All
Sizes (estimated 240')

Cementing and drilling out
cement (estimated 60 hours)

Delays, standby, hole surveys,
moving between sites, regaining
circulation (estimated 120 hours)

Casing lost or left in place
(estimated 300')

Miscellaneous supplies - core
boxes, drilling mud, additives,
cement, etc. (estimated overrun
20¢/ft. drilled)

continued page 2

Per Foot

Per Foot

Per Hour

Per Hour

Pexr Foot

$1,250.00

BX W/L

10.00

5.20

28.00

22.00

4,00

I" REGIONAL OFFICES: NEW YORK e PHILADELPHIA o PITTSBURGH e NASHVILLE ¢ BUCHANS, NEWFOUNDLAND ¢ TUCSON e SALT LAKE CITY

|MANUFACTURERS OF DIAMOND DRILLS s DRILLING AND SAMPLING EQUIPMENT e “ORIENTED" DIAMOND BITS

4






E. J. LONGYEAR COMPANY h
308 EAST PIMA STREET
PHOENIX, ARIZONA 85004 i
PHONE 258.6543
GEN. OFFICE - MINNEAPOLIS, MINN.

October 3, 1968

Mr. Wallace McGregor
Post Office Box 6351
Salt Lake City, Utah 84106

SUBJECT: PROPOSAL COVERING YOUR PLANNED CORE DRILLING PROGRAM,
SIXTEEN TO ONE AREA, NEAR SILVER PEAK, NEVADA

Gentlemen:

l. 1In response to your recent invitation and after examining
the area you wish drilled, we are pleased to submit our proposal
as outlined below.

2. Our understanding of your planned program is as follows:
The minimum drilling will be 5,000 linear feet in a series

of angle holes of which none are expected to be flatter than minus
35 degrees as measured from the horizontal. The maximum depth

~of any one hole is not expected to exceed 1,000 linear feet.

Rock types exposed in the area are of volcanic origin and
are hard and siliceous.

Water for drilling purposes is available from a small stream
in the canyon floor and will not require pumping more than 500
feet to any proposed drill site.

It is understood that you will prepare and maintain the neces-
sary access roads and will construct the proper drill sites
including mud pits where required.

3. We propose to furnish one Longyear drilling machine of suitable
capacity together with all the required accessory equipment in-
cluding service vehicle.

We would expect to operate the program on a one or two shift
basis operating eight hours per day, six days per week.

4. We will carry public liability insurance covering personal
injury and property damage and Workmen's Compensation insurance
and also all-risk insurance on the drilling equipment protecting
against loss by theft, fire, flood, landslides and other similar
hazards. Certificates showing the coverage referred to will be
furnished upon request.

DRILLING CONTRACTORS . CONSULTING GEOLOGISTS . DRILLING EQUIPMENT MANUFACTURERS
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Mr. Wallace McGregor -2- October 3, 1968
5. Based upon conditions which we expect to prevail on this work,
we are pleased to quote as follows:

a) Mobilization and demobilization of
personnel and drilling equipment........$745.00 lump sum/rig

b) Overburden drilling - Alluvial
material or eroded, soft ledge
rock -

4-1/2" Diameter
0 to 100 feet in depth....cveverececssese.50.25 per foot

c) Diamond core drilling - Angle
holes -

NQ WL
0 to 500 feet in depth.............$8.95/Ft. $8.60/ft.
500 to 1,000 feet in depth.........$9.45/ft. $9.10/ft.

d) Reaming for casing, if required
and where applicable - All sizes
and depths involved.....eeeeeeessccecsss..54.65 per foot

NOTE: The core drilling and reaming prices
listed under paragraph ¢ and d above are based
on diamond bit expense expected to average $1.50
per foot. . In the event the dr1111ng results
should produce diamond bit expense in excess of
the $1.50 per foot allowance, 50% of such excess
will be invoiced to you.

The basis for determining bit cost will be as follows:

Diamond loss will be computed at $12.50 per carat,
plus setting charges for the size and type of bit
used divided by the footage drilled.

(Al
ki

e) Time spent by crews performing
cementing operations, installing
or pulling casing or performing
other necessary hole stabilizing
or hole plugging activity will
be invoiced at........ cecessescsanseessse915.50 per hour
for each 2-man drill crew,

f) Cement, drill mud, additives or other hole
stabilizing or hole plugging material consumed
will be invoiced at our jobsite cost, plus a

. 10% handling charge.

g) Standby time or delays for your
convenience or for which you are
responsible will be invoiced at..........$13 90 per hour
i . for each 2-man drill crew.
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Mr. Wallace McGregor -3~ October 3, 1968

h) Casing lost or left in drill holes at your request
will be invoiced at our replacement cost, jobsite
basis.

i) Core boxes, cardboard type,
capacity ten feet of core in
either NX Or BX SiZ€.....eveeeeeeeceeesesa$1.00 each

6. Cores and/or samples obtained from the drilling will be turned
over to your representative at the drill sites in containers fur-
nished by you or by the Longyear Company as outlined above.

7. It is understood and agreed that if awarded this work and prior
to the mobilizing operations, you will make acceptable financial
arrangements with the Longyear Company for payment for work per-
formed. Such arrangements can be either in prepayment funds or
other acceptable information on financial ability that would permit
billing on an open account basis.

8. Invoices covering work performed will be prepared twice monthly,
promptly after the fifteenth and the end of each month. Payment
will be due within twenty days after your receipt of invoice.

9. We appreciate the opportunity to make our drilling service
available to you. If awarded this work, we estimate approximately
two weeks, possibly more, would be required for the mobilizing
operation.

Sincerely,

E. J. LONGYEAR COMPANY

‘/4;7‘22y7.;i4$644,

J.R.Miller:jag anager, Southwestern Zone
Contract Drilling Division

ACCEPTED:

Company

By

Date
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DIAMOND CORE DRILLING
DIAMOND DRILLING EQUIPMENT
GROUTING
FOUNDATION TESTING
MINING
QUARRYING
SHAFT SINKING
TUNNEL DRIVING
MINE PLANT DESIGN
AND FABRICATION

General Offices and Plant
1624 Pioneer Road P. O. Box 58
SALT LAKE CITY, UTAH 84110

Phone @EX530)487-3671

BRANCH OFFICES
ARIZONA (PHOENIX)
CALIFORNIA (AUBURN)
COLORADO (GOLDEN)
NEVADA (SPARKS)
WASHINGTON (SPOKANE)

CHILE (SANTIAGO)
CABLE: BOYLESBROS

MEXICO, D.F.

Cnvles BITT J%

DRILLING CORMPARNY

CONTRACTORS-ENGINEERS-GEOLOGISTS

600 Industrial Way
SPARKS, NEVADA

Phone: 358-5188
September 23,1968

PERU (LIMA)
CABLE: BOYLESCOP

Mr, Wallace lcGregor
P.0. Box 6351
Salt Lake City, Utah 84106

Dear Mr. McGregor:

In reply to your letter requesting prices for core drilling
six holes for a total of 5,000 feet on your property near Silver
Peak, Nevada, I respectfully offer the following:

1.

2.

3.

Mobilization- $300,00

Drilling rates: _NC NX BX
0 to 500 feet $9.90 $8.90 - $8.60
500 to 1000 feet 9.90 9.60

Cementing, if necessary, $15.00 an hour plus cost
of cement.

Drilling mud and additives to be charged at list price
£ o b the job or customer may furnish to our specifications,
if he so desires.

Casing lost in hole or left at customers request to
be charged at 75% of list price.

Core boxes can be supplied at $1.00 per box.

Roads and drill sites to be furnished at no cost to
Boyles Bros.

Thank you for the opportunity of bidding on this work.

o JF:s¢

Yours truly,

Joe Fetterhoff
District Manager
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SPRAGUE & HENWOOD.

Mr. Wallace McGregor
Salt Lake City, Utah 84106

September 11, 1968
Proposal continued

-2~

Sprague and Henwood, Inc. would provide two #142 skid mount core drills,
four 2-man drill crews and full time foreman. Also, we would provide
water hauling truck, auxiliary vehicles, and all accessory tools and bits
commensurate with good drilling practices.

Customer to provide water source, drillsite and access road preparation
and maintenance.

Mobilization on éite will depend upon availability of qualified crews.

Very truly yours,
SPRAGUE AND HENWOOD, INC.

s e F d) AM.VL..;:)

Vincent D. Nourse
Manager, Western Branch

VDN:rp

INC.
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THIS AGREEMENT, made and entered {nto this °9“£C&; ot

., 1963, by and between JAMES GAVIN and HARVEY

HUMPHREY and VIRGINIA HUMPHREY kasband and wife, all of Silver
Pesk, Nevada, parties of the ﬂm‘ p-rﬁ. hereinafter referred 1o as the |
Optionors, and ARTHUR BAKER [l and ROBERT STANLEY DAVIS,
co-partners transscting business under the firm name and style of BAKER
AND DAVIS, parties of the second part, hereinafier referred to as tho
Optionses, |

WITNESSETH:

WHEREAS, the Optionors are the owners of that certain unpat-
ented mining claim in the Silver Pesk (Red Mountain) Mining District,
County of Ksmeralda, State of Nevads, known as the "Olaf Claim",
notice of location of which is mordcd ln Book 1-P, page 128, Records
of Esmeralda County, Nevada; und o |

WHEREAS, it is the desire, intent and purpose of the parties that
the Optionors grant unto the Optionees the exclusive right, option and priv-
ilege of purchasing said Olaf Mining Claim; |

NOW, THEREFORE, in consideraticn of the premises and the.
mutual eovenants, promises and agreements hereinafter coutained and set
forth, it is agreed by and betwesn the parties hereto as follows:

1. The (»tiouoi- hereby grant unto the Oﬁumn the exclusive
right, option and privilege to purchase that certain unpatented mining elaim
{n the Silver Peak (Red Mountain) Mining District, County of Esmeralda,
State of Nevada, described s follows:

OLAF Claim, Notice of Looation of which is of

record in Book 1-P, page 126, Records of
BEsmeralde County, Nevada. .
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2. As consideration for said option, the Uptionees nave agrees
ic 383ign and do hereby asslgn unto the Optionors, their h@im and nasigns,
all of the ~ gt Yle and intot ast of the Optionees in and to all @&yméms
which may nereafter be made {0 them or whieh may hereafier become due,
owing ami payablo to theu under and pursuant to the provizsions of para-
graphs 8(b) and 8(c) of that certain Busement Agreoment entered into on.
tho 19th day of May, 1963, by and betwoon ARTREUR BAKER I, as First
Party, and MID-CONTINENT URANIUM CORP., a Colorade ¢orpora-

-tion, as 3econd Party, a copy of which Easement Agreeoment {0 annexed
hereto, marked Exhibit 'A"”, and incorporated by reference herein as if
set forth at length. This assignmont i3 final and absolute, and shall not
be affectod by the performanee or nsn-performance of any of the other
terms and conditions horeof.

3. The purchase price to¢ be paid by Optioneas to Optionors for
the unpatented mining claim hereinbofore described, in the event of
exercise of this option to purchase, shall be and is the sum of SEVEN
THOUSAND FIVE HUNDRED DOLLARS (37, 500, 00), paysble as follows:

(a) The sum of TWO THOUSAND FIVE HUNDRED

DOLLARS (82, 500. 08} on or before the st day of November,

1964;

(b) The sum of TWO THOUSAND FIVE HUNDRED

DOLLARS (82, 500, 00) on or before the 1st day of November,

1988; and

(¢) The sum of TWO THOUSAND FIVE HUNDRED

DOLLARS (82, 500. C0) on or before the 1st day of November,

1066, |
Upon failure of the Optioness to pay any installm ent of the: purchase price

of SEVEN THOUSAND FIVE HUNDRED DOLLARS (§7, 500. 00) aforesaid
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in tho“mnnn.c-r and on the dntei providod. this opuen to sell uld mlnlng
claim ghall become null, void, and of no further force or effect, and the
Optionors shall be under no further obligation to transfer and sell unto
Optionces the said rmining elaim. All paymonts made by Optlonees prior -
to default shall remain the property of the Optionors, and the assignment -
of payments due under the casement, 211 of which ig described {n paragraph
2 sbove, shall likewise remain the property of the Optionors.

Should Opticnees pay the annual inatallments of the purchase price
aforeaaid on the dates herein provided for each payment, then and in that
event, contemporaneously with the making of the final payment of TWO
THOUSAND FIVE HUNDRED DOLLARS (82, 500. 00) on or before the 1st
day of November, 1966, Optionees shall have the right to demand and receive
from Optionors a quitclaim deed covering the mining claim which is the
subject hereof.

4. The Optionors hereby warrant that the mining claim which le
the sudbject of this agreement iz a valld and subsisting mining claim pur-
suant to State and Fadctal law, |

5. The Optioiees shall be entitled to possession of the mining
cwm ww is the subjeet hereof during the term and continuance in
effect of Na agreement with the right to remove ores and materials
§herofrom. kprovidcd. however, that title shall be retained in the Option-
ors until the payment of the purcha.sq price in the amount of SEVEN
THOUSAND FIVE HUNDRED DOLLARS (87, 500. 00) {8 fully made in the
menner hereinbefore provided. During their possession of said mining
claim, the Optionees shall perform annusl labor thereon in such manner
as may comply with State and Fedoral laws, rules and regulations and
| uhnll further bay all taxes which may be levied upon said claim for any

period following the lst day of November, 1968, and during the continuance
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.
in effect of this agreement.

8. Tuls agreement shall inure to the benefit of and be biading
upen the parties herete, their heirs, exscuters, administrators and
assigns.

IN WITNESS WHEREBOF, the parties have hereunto got
their hands and cuecuted this agreement in quadruplicate the day and

year first above writtea.

2 i
opTIONEES; |, (T S
Aritur Boker M1

STATE OF NEVADA )
) es.
COUNTY OF Jiuye )

[fcnowledged to me that they, and each of them, executed
iy/sad voluntarily and for the uses and purposes therein

- ‘.';
///“ ';!

RUANN S IN WITNESS WHEREOF, I have hereunto set my hand and affixed
" Wy official seal at my office on the day and year in this certificate first
hgve written. P

My Commission oxpires: < .

35 2/ day of November, 1968, betm me, tho undersigned,

RORRPSRPI Sty -
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ol

STATE OF m )
COUNTY OF <« % e A ) o

On this ___/__(Z:__ day of November, 1968, before me, the under-
signed a Notary Public in and for said County and State, peraonally
eppeared ARTHUR BAKER Il and ROBERT STANLEY DAVIS, known
to me teo be the persons whose namas are subscribed to the within
instrument, and they acknowledged to me they executed the same freely
and voluntarily and for the uzes and purposes therein mentioned.

IN WITNESS WHERREOF, I have hereunto set my hand and
affixed my official seal at my office on the day and year in this certifi-
cats first above writton.

R N e
g e
Notary Public

My Commission expires:
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THIS AGREEMN ENT, made and satered into thiliskods” Galdfof

)Z_ﬁ,:’_ , 1968, by and between JAMES GAVIN and HARVEY

Y

HUMPHREY and VIRGINIA HUMPHREY hushand and wife, all of Silver

Peax, Nevada, parties of the {irst part, hereinafter referred to as the
Optionors, and ARTHUR BAKER [ and ROBERT S‘E‘ANLE? DA VIS,
co-partnerg transacting business under the firm name and atyle of BAKER
AND DAVIS, parties of the secend part, hereinafter referred to as the
Optionees,

WITNESSETH:

WHEREAS, the Optionors are the owners of that certaln unpat-
ented mining claim in the Silver Peak (Red Mountain) Mining District,
County of Esmeralda, State of Nevada, knewn 28 the "'Olaf Claim",
notice of location of which ig recorded ln Book 1-P, page 128, Records
of Esmeralda County, Nevada; and

VWHEREAS, {tis the desire, lntent and purpone of the parties that
the Optionors grant unto the Optionees the exclusive right, option and priv-
ilege of purchasing said Olaf Mining Claim;

NOW, THEREFORE, in consideration of the premises and the
mutusl covenants, promises and agreements hereinafter contalned and sot
forth, it is agreed by and between the parties hereto az follows:

1. The Optionors hereby grant unto the Optionees thé' excluaive
right, 'optiozn and privilege to purchase that eceriain unpatented mining claim
in the Silver Peak (Red Mountain) Mining District, County of Esrneralda,
State of Nevada, described as follows:

OLAF Claim, Notice of Loeation of which is of

record in Book 1-P, page 128, Records of
B.meralda County, Neveda.
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?. As comslderation for ssid option, the Uptionees nave agreec
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W be Rl sny of diny, 19930, by sad butweon ASTITUR AANER I, as First
Party, and MID-CONTINENT  URANIUM CORE,, x Jolorado corpora-
tion, as decomd Parly, 2 eopy of which Easerent A grezement {8 annexed
hereto, marked Baxhibit A", and incorporsted by reference hereln as if
set forth al length, This assigamaont {3 {inal and absolute, nod shall not
be alfected by the peclorinnes or non-perforoiones of ony of the other

terns ang condltions bersof

3. The purchase price to be paid by Optongas Lo Optionorsz for

the engatemted mining clelis herelnbefore describad, in the event of
sxercise of this option to puechaesa, shall te sad ia the suin of SEVEN

THOUSAND FIVE HUNDRED DOLLARS {$7, 500, 00), payable as foliows:
() The sum of TWO THOUSAND FIVE HUNDRED
DOLLARS (§2, 360. 36) on or before the st day ¢f November,
1964;
(@ The sum of TWG THOUSBAKND FIVE HUNDRED
DOLLARS (§2,500. 00) on or before the 1t day of Novembser,
1983; and
(¢} The sum of TW0O THOUSAND FIVE HUNDRED
BOLLARS {3, 580, 00 on or before the 1ut day of November,
1b86
Upon failure of tiy Uptivneus to pay any twitallic ent of the purchasze price

of SEVEN RO AT gV BMONDaRD IN3LILARS {(§7, 590, 30) aforesaid
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in the manner and on the dates provided, this option t6 sell sald mining
elaim shall becorie madl, void, aad of no further foree oF effect, and the
Optionors shall be upder ne further obligailon to transfer and sell unto
Opticnees the said ralning cdaim. ALl paywe enis made by Optioneas prior

1o default shall ramain the propsrty of the Optionors, and the asaignment
of payments due under sho essement, eil of which i8 described in paragraph
2 shove, shall likewise remaln the properiy of the Optionors.

Should Optlionees pay the annval ins‘ta'ilmmtas of the purchase price
aforesnid en the dotes herein provided for each payenent, then and in that
cvent, contemporangoously with the making of the {inal payment of TWO
THOUSAND FIVE HUNDRED DOLLARS (32,500, 00} on or before the 13%
day of November, 1866, Uptionees shall have the right to demand and recelve
from Optionora a quitclaim doed covering the mining elalm which is the
gubject hereof.

4. 'The Optlonors hereby warrant that the alning claim which 18
the subject of this agreement i8 a valid and subsisting uining cialm pur?
suant to State and Federal law.

5. The Opticnets shall be entitled to possession of the mining
claim whieh is the subject hereof during the terwm and cuntinuance in
affect of idis agreement with the right to remove ores znd materialis
therefrom, provided, however, that tile shall be retained in the Option-
ors until the payment of the purchase price in the arnount of SEVEN
THOUSAND FIVE HUNDRED DOLLARS (37, 500. 00) is fully made in the
nanner hereinbefore provided. During thelr possession of said raining
cleim, the Uptionees shall perform anmusl labor thereon in #Uch manner
ag may comply with State and Federal laws, rules and regulations and
shall further pay all taxes which may be levied upon said claim for any

period foliowing the 1st day of No- mber, 1983, and during the coatinuance
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in @Efemr of this egresmsent.

6. This agreament shall lnure to the benslit of and be binding
upen the parties heroto, thelir hoirs, exceutors, administrators and
asaigny.

IN WITHESS WHERBOF, the parties have hereunto set

thetr hands and exocuted this agreement in quadruplicate the dey and

yoor firat ebove written,

/f j’ - gﬂ ‘

/ ey G@Vin
zi//:./)/; M/f / // 4/_4//44/ k, 4/
Harvey 'i}am;bhr@y 7 //

Ui z.afnmf&zw

Virginia Humophrey

opriowems: _, (T ol

Arthur Bnker I

,,é’zlg Qg/rg 15“,{'/ ::m/‘ 2 ,/‘ / /pwﬁ:"_.l
Robert Sta&‘l@f Davis

STATE OF NEVADA ?

. ) so.
COUNTY OF ?fa% }

On this 5 2! day of November, 1963, before me, the undersigned,
; ’hn@ m and for said County and State, parsonally appeared
J AMES GRS TIER 3 RVEY HUMPHREY and VIRGINIA HUMPHREY, known
to me to b\t b /@@as whose names are subscribed to the within instru-

(\., ment, ang yf%r@wmdgw to me that they, and each of them, executed
Qk \ﬁ;&w same fresly 308 voluntarily and for the uses and purposes therein
T} | ipeutiened. | [

4
/,‘ i Ny
“ ;\ mw WX‘I‘EWE»%S WHEEREOCF, I have hereunto set my hand and affized
offictal seal at my eoffice on the day and year in this certificete first

Dﬁim‘m written.
// M -

No%mry Pubuc

My Commisaion expires: S ¢ 7

3 vmekled
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L r':; /:./'
STATE OF N29aefa b
S } ss,

COUNTY OF ", - v

On this /:f ’ day of November, 1463, bofors mie, the undere
signed o Notary Public in and for sald County and State, personally
appeared ARTHUR BAKER U and ROBERT STANLEY DAVIS, known
to me to be the perscns whoss aames are gubsoeribed to the within
instrument, and they acknowledged to mé they erecuted the same freely
and voluntarily and for the uses and purposss thersin mentiogsd.

IN WITNESS WHEREOCF, 1 have hereusto 3¢t my hand and
affixed aﬁy official senl at my office on the day and year in this certifi-

ente first above writton.

/’:‘41 -

,~'-7ﬁ . s‘.,’ € j/ e
g L S
Notary Public

My Coramission explres:

L F A

U
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party of the First Part; and ROBERT STANLEY DAVIS, party of
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EMENT B & Davis ;
ez ] 6 2%0neden St , |

¢ Bishop, Calif.
THIS AGREEMENT, Made and entered into this 10 th

@parniERsnrp AGRE

A v

July , 1963, by and between ARTHUR BAKER III,

PR
e BT

the Second Part,

WITNESSET H:

— oA G- m—— A WIS GG G

WHEREAS, First Party is the owner, subject to the [

provisions and conditions of an Agreement of Sale dated the

11th day of April, 1963, between CALLAHAN MINING CORPORATION,

an Arizona corporation, as party of the First Part, and

ARTHUR BAKER III, as party of the Second Part, those certain

unpatented mining claims in the Silver Peak (Red Mountain)

Mining District, County of Esmeralda, State of Nevada,

described as follows:

MORELOS Mining Claim, notice of location of
which is recorded in Book 1-P, at page 319,
Records of Esmeralda County, Mevada;

HIDALGO Mining Claim, notice of location of
which is recorded in Book 1-P, at page 320,
Records of Esmeralda County, Nevada;

DOTTY Mining Claim, notice of location of
which is recorded in Book 1-0, at page 580,
Records of Esmeralda County, Nevada;

BURNEY NO. 1 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 308,
Records of Esmeralda,County, Nevada;

BURNEY NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 309,
Records of Esmeralda County, Nevada;

PATIENCE NO. 1 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 308,
Records of Esmeralda County, Nevada;

PATIENCE NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 308,
.Records of Esmeralda County, Nevada,

CHICO NO. 1 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 326,
Records of Esmeralda County, Nevada;

- ‘.{

i ne .+ Gae Rews ¢ s A ceeon A—————
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CHI 0. 2 Mining Claim, noticeq location
t
’

of wh®h is recorded
Records of Bsmeralda

CARUMBA NO. 1 Mining
of which is recorded
Records of Esmeralda

CARUMBA NO. 2 Mining
of which is recorded
Records of Esmeralda

CABALLO NO. 1 Mining
of which is recorded
Records of Esmeralda

CABALIO NO. 2 Mining
of which is recorded

in Book 1-P@
County, Nevada;

page 326,

Claim, notice of location
in Book 1-P, at page 325,
County, Nevada;

Claim, notice of location
in Book 1-P, at page 325,
County, Nevada;

Claim, notice of location
in Book 1-P, at page 324,
County, Nevada;

Claim, notice of location
in Book 1-P, at page 324,

Records of Esmeralda County, Nevada; and
CABALLO NO. 3 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 325,
Records of Esmeralda County, Nevada; and
WHEREAS, it is the desire, 1ntentvand purpose of

the'partieé‘by this agreement to associate themselves together

' as co-partners in the conduct and operation of a mining

-business for exploration and mining of said_unpatented mining

ciaims and‘other properties which may hereafter be acquired;
NO¥W, THEREFORE, in coﬁsideration of the premises

and the agreements hereinaiter contained, it is agreed by

~ and between the parties hereto as follows:

1.  Name and Business. The parties do hereby

~ form a mining»parinership under the firm name and style of

"BAKER AND DAVIS" to conduct a mining business in the County

6f Esnéralda, State of Nevadi, or at such 6thér places as
may hereafter be agreed upon. | |

| 2. Term. The partnership shall commence as
of the date of execution of this agreement, and shall continue
until terminated by mutual agreement of the ﬁarties or as
hereinafter provided.

3. Capital. The capital of the partnership

shall be contributed one-half (1/2) by First Parfy and one-

half (1/2) by Second Party and separate capital accounts shall

S v vt e s o i -~ - o
e ey
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be maintained by“ch party. As a fiurther (.ti‘ib‘utio‘ﬁ
to the capital of the partnership, Fiist Party hereby
agrees to transfer unto the partnership a1l and singular
the unpatented mining claims herein referred to, subject,
however, to the provisions and conditions of an Agreement
of Sale betweén CALLAHAN MINING CORPﬁﬁATION as First Party;
and ARTHUR BAKER 11I, the said First Party herein pamed,
dated the 11th day of April, 1963, which Agreement was
recorded on the 1lst day of May, 1963, in Book 4-B of
official Records at page 309, in the office of the County
Recorder of Esmeralda County; Nevada.

Neither of the partners shall withdraw any
part of their capital account without the consent of the
other phrtnef‘ 1f fhe capital account of a partner becomes
impaired, his share of subsequent partnership profits shall
pbe first credited to his capital account until that account
has been restored.

4. Profit and Loss. .~ The net profits of the

partnership shall be divided one-half (1/2) to First Party,
and one-half (1/2) to Second Party; and the net losses |
shall be borne one~half (1/2) by First Party and one-half
(1/2) by Second Party. Separate income accounts shall be
maintained by each of the partners, and partnership profits
and losses shall be charged or credited to the separate
income accounts,; unless a partner has no credit balance in
his income account, in whichk event losses shall be charged
to his capital account.

5. Salaries and Drawings. The partners

shall receive such salaries as may from time to time be
mutually agreed upon, and each partner may from time to

time withdraw the credit balance in his income account,

— . - - - RIS S P
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provided, howéi,, that no withdrawals Shﬁ, be made by
either partner unless a like withdrawal is made by the
other, and provided further that no withdrawals will be
made which will impair the capital of the partnership
or make difficult the continued profitable operation of
the partnership business. No additional share of profits
shall inure to either partner by reason of his capital or
incdme account being in excess of the capital or income
account of the other.

6. Interest. No interest shall be paid on
the initial contributions to the capital of the partner-
ship or any subsequent contributions to capital.

7. Management, Duties, and Restrictions. Each

party shall be active in the management of the partnership
business and each shall have equal rights in such manage-=
ment. Each partner shall devote such time to the conduct
of the partnership as may be necessary and proper for the
successful operation and conduct thereof. Neither partner
shall, without the consent of the other partner, endorse
any note, or act as an accommodaéion party, or otherwise
become surety; for any person in any mannér that nay,
directly or indirectly, affect the partnership business.
Without the consent of the other partner,
neither partner shall; on behalf of the partnership, borrow
or lend money, or make, deliver, or accept any commercial
paper, or execute any mortgage, bond or lease, or purchase
or contract to purchase; or sell or contract to sell, any
property for or of the partnership other than the type of
property bought and sold in the regular‘ebhrse of business
of the partnership. Neither shall, except with the consent

of the other partner, assign, mortgage, or sell his share

CTIAL e e e e e s e R . .. R JFEPO—.
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in the parthnerS¥ip or in 1t§" capital asset,or property,
or enter into any agreement as d result of which any
person éhnll become interested with him in the partmer-
ship, or do any act detrimental to the best interests of
the partnership or which woiild make it difficult or
impossible to carry on the ordinary business of the
partnership:

8. Banking. All funds of the partnership
shall be deposited in the partnership name in such checking
account or accounts as shall be designatéd and agreed upon
by the partners. All withdrawals therefrom shall be made
fpursuant to authorization of the partners, it being stipu=
lated that the partners may authorize one or both of them,;
or any third person of persons, to sign checks against any
such account.

9. Books . The partnership books shall be
maintained at the principal office of the partnership;
and each partner shall at all times have access thereto.
The books shall be kept on such annual or fiscal year basis
as shall from time to time be agreed upon. Audits shall be
made at the request of either partner, provided, however;
that no more than two audits shall be made during any
accountingbyear at the expénse of the partnership unless
agreed upon by the partners.

10. Voluntary Termination. The partnership

may be dissolved at any time by agreement of the partners,
in which event the partners shall proceed with reasonable
promptness to liquidate the business of the partnership.
The partnership name may be sold with the other assets of
the buéiness. The assets of the partnership business shall

be used and distributed in the following order:

geoes o A AN L e TSl o SN d o a i AL AL e T S e A N LT L TR RR G TN T g e i s s e o
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g) To pay or pmw vide for ge payment
of all partnership liabilities and liquidating expénses
and obliéations;

(b) To equalize the income accounts of
the partﬁers;

(c) To discharge the balance of the
income accounts of the partners;

(d) To equalize the capital accounts of
the partners; and

(e) To discharge the balance of the
capital accounts of the partners.

11. Retirement. Either partner shall have

the right to retire.from the partnership at the end of any
accounting period. VWritten notice of intention to retire
shall be served upon the other partner at the office of the
partnership at least sixty (60) days before the end of the
accounting period:. The retirement of éitﬁer partner need
have no effect upon the continuance of the partnership
~business. The remaining partner shall have the right
either to purchase the retiring partner's interest in the
partnership businéss or to terminate and liquidate the
partnership business. If the remaining partner elects to
purchase the interest of the retiring partner, he shall
serve notice in wrting of swch election upon the retiring
partner at the office of the partnership within thirty (30)
days after receipt of the notice of intention to retire:
(a) If the remaining partner elects to
purchase the interest of the retiring partner in the
partnership, the purchase price and method of payment
shall be the same as stated in Paragraph 12 with reference

to the purchase of a decedent's interest in the partnership;

P [ g il T AKSANEEA, M
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Q. if the i}emaining 'partnex‘oes not. elect
to purchase the interest of the retiring partner in the
partnership, the partners shall proceed with reasonable
promptness to liquidate the business of the partnership:

The procedure as to liquidation and distribution of the
assets of the partnership business shall be the same as
stated in Paragraph 10 with reference to voluntary termina-
tion. '

'12. Death. Upon the death of either partner,
the surviving partner may continue the partnership business
with the heirs, executors, administrators, or distribiitees
of the deceased partner, or may purchase the interest of the
deceased partner in the partnership; or may teruinate and
liquidate the partnership business at the option and elec=
tion of the surviving partner. If the surviving partner
elects to purchase the deceased partner's interest he
shall serve notice in writing of such election within three
(3) months after the death of the deceased partﬁer, upon the
executor; administrator; or successor in interest of the
deceased partner; or, if at the time of such election no
legal representative has been appointed and no successor
has been validly and legally naméd, upon the known heirs of
the deceased partner at the laét known address of such
person or persons. |

l(a) if the surviving partner elects to
purchase the ihferest'of the deceased partner in the part-
nership, the purchase price shall be equal to the decedent's
cépital and income accounts as shown on the partnership
books as of the end of the prior accounting peripd,
increased by his share of partngrship profits or decreased

by his share of partnership losses for the period from the
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beginning of t. accounting ‘period in whi.his death
occurred uiitil the end of the calendar month in which

his death occurred, and decreased by withdrawals during
such period. No allowance shall be made for good will,
trade name, or other intangible assets, except as those
assets have been reflected on the partnership books
immediately prior to the decedent's death; but the
surviving partner shall be entitled to use the trade name
of the partnership. The purchase price, at the election
of the shrviVing partner, -iy be paid 16 equal quarterly
payments commencing three (3) months after the death of .
the deceased partner, and continuing for a period not
exceeding five (5) years, plus interest on deferred pay--
ments at the rate of five per cent (5%) per annum.

(b) If the surwiving partner does not elect
to purchase the interest of the decedent in the partnership,
and does not elect to continue the partnership business
with the successors in interest of the deceased partner, he
shall proceed with reasonable promptness to liquidate the
business of the partneféhip. The surviving partner and the
estate or successor in interest of the deceased partner
shall share equally in the profits and losses of the
business during the period of liquidation, except that the
decedent's estate shall not be liable for losses in excess
of the decedent's interest in the partnership at the time
of his death. No compemnsation will be paid to the surviving
partner for his services in liquidation. Except as herein
otherwise stated, the procedure as to liquidation and dis-
tribution of the assets of the partnership business shall
be the same as stated in Paragraph 10 with reference to

voluntary termination.
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w8 - Supplement 2 (a) 5
Baker & Lavis
162 Sneden St.
Bishop, Calif.





-

13. &g‘al Pi‘cééeﬂi‘ngi Sho“ either of the

partners at any time during continuance of the partnership
institute legal p;oceedings for an acgounting, for a decla=
ration of rights, or otherwise, against the other partner,
then and in that event the prevailing party in any such
action shall be entitled td }ééeiye>from the other his Court
costs and attorneys' fees reasonablywincufred in such
litigation, and no portion of such expenses of litigation
shall become a charge against the partnership business;

IN WITNESS WHEREOF, the parties have executed
this agreement in duplicate the day and year first above

written,

L T
C;;/%*ir';4(i/f;:,

Arthur Baker, 111

FIRST PARTY.

SECOND PARTY.
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STATE OF CALIFQNIA .

)
) ss.
COUNTY OF INYO )

L
On this y £ day of

me, the undersigned, a Notary

, 1963, before

lic“in and for said County
and State, personally appeared ARTHUR BAKER III, known to
me to be the person whose name is subscribed to the within
and foregoing instrument, and acknowiedged to me that he
eiecuted the same.

WITNESS my hand and official seal.

%M/ L.Zﬂ;#

Notary Public in and for said
County and State.

sommissicn expires Povember 1 1963
BONNIE |, TROQY

STATE OF UTAH )
) ss.
COUNTY OF 2 se X )

On this /2 flday of é"?: , 1963, before
me, the undersigned, a Notary blic”in and for said County
and State, personally appeared ROBERT STANLEY DAVIS, known

to me to be the person whose name is subscribed to the

within and foregoing instrument, and acknowledged to me that

he executed the same.

WITNESS my hand and official seal.

Notary Public in and fo: said

County and State.

g
§
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" DEED TO MINING CLAIM
(Quitclaim)

THIS INDENTURE, Made the }3~o/ day of April, 1963,

between CALLAHAN MINING CORPORATION, an Arizona corporation,

.party of the First Part, and ARTHUR BAKER III, party of the

Second Part,

WITNESSET H:

— — . —— o - — —— — ——

That said party of the First Part, for and in
consideration of the sum of One Dollar ($1.00) and other
valuable consideration, to it paid by the said party of
the Second Part, the receipt whereof is hereby acknowledged,
has remised, released, and forever quitclaimed, and by these
presents does remise, release, and forever quitclaim unto‘jv

the said.party,of the Second Part, and: to his heirs,

- executors, administrators, and assigns;-those certain

unpatented mining claims in the Silver Peak (Red Mountain)

- Mining District, in the County of Esmefalda, State of Nevada,

”ﬂdeécfibed as follows:

MORELOS Mining Claim, notice of location of
which is recorded in Book 1-P, at page 319,
Records of Esmeralda,County, Nevada;

'HIDALGO Mining Claim, notice of location of
which is recorded in Book 1-P, at page 320,
Records of Esmeralda County, Nevada;

DOTTY Mining Claim, notice of location of
which is recorded in Book 1-0, at page 590,
Records of Esmeralda County, Nevada; -

BURNEY NO. 1 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 308,
Records of Esmeralda County, Nevada;

BURNEY NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 309,
Records of Esmeralda County, Nevada; : '
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PATIENCE NO. 1 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 308,
Records of Esmeralda County, Nevada;

PATIENCE NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 308, -
Records of Esmeralda County, Nevada;

+ CHICO NO. 1 Mining Claim, notice of location
- of which is recorded in Book 1-P, at page 326,
Records of Esmeralda County, Nevada;

CHICO NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 326,
Records of Esmeralda County, Nevada;

CARUMBA NO. 1 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 325,
Records of Esmeralda County, Nevada;

CARUMBA NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 325,
Records of Esmeralda County, Nevada; .

* CABALLO NO. 1 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 324,
Records of Esmeralda County, Nevada;

CABALLO NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 324,
Records of Esmeralda County, Nevada;

CABALLO NO. 3 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 325,
Records of Esmeralda Couhty, Nevada;

" together with all the Dips, Spurs and Angles, and also all

the minerals, metals, ores, gold and silver bearing quartz,

‘rock and earth and all other minerals therein; and all the

rights, privileges and franchises thereto incident, appendant

" and appurtenant, or therewith usually had and enjoyed; and

- also all and singular the tenements, hereditaments and

appurtenances thereunto belonging, or in any wise apper-

-taining, the rents, issues and profits thereof; and also

- the estate, right, title, interest, property possession,

claim and demand whatsoever, as well in;law as in equity, of

the said party of the First Part, of, in, or to the said

 -premises, and'eVery‘part and parcel theréto with the

-y
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- appurtenances,

| IN WITNESS WHEREOF, the said party of the First
Part has caused this instrument to be executed the day and
~year first above written. ' . |

CALLAHAN MINING CORPORATION
i

fote. Byw

ﬂgsr \;L((/r—t( 7‘&.«7// : I -bAF'c"ir.sQ.Par%yf :

ATTEST:

STATE OF NEW YORK
SS.

o N

COUNTY OF NEW YORK

On this eizgtiday of April, 1963, before me, the
undersigned, a Notary Publjc in and for said County and State,
residing therein, duly commissioned and sworn, personally

appeared __ & (Uittu ajb’

and Q&ZW /ham/am/ , known to me

.~

to be the;k,l' fimuakxif and éﬁzztiéédggﬁzgﬁ, respectively,

4

of CALLAHAN MINING CORPORATION, the corporation described in
and that executed the within and foregoing instrument, and
Valso known to me to be the persons who executed it on behalf
of the corporation therein named, and acknqwledged to me that
such corporation executed the same.

| . IN WITNESS WHEREOF, I have hereunto set my hand
. and affixed my official seal in the said County and Stete

‘the day and year in this certificate first above written.

Notary Public.in and for said
" County and State.-

My commission expires:
WITITAM P. LOHDEN
Botery Public, Srate of New York
Wo, 24-03233061
Quedsiied. in Kingn Couny <
Commission Fspirgs March 30, 17 A
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AGREEMENT OF SALE
B ey

!
THIS AGREEMENT, Made and eatered into this '/ '/

day of April, 1863, by and between CALLAHAN MINING
CORPORATION. an Arizona corporation; party of the first part,
‘hereiuafter referred to as the Seller, and ARTHUR BAKER I11,
party of the second‘part;fébfainéftér referred to as the

. Purchaser, -

| WHEREAS, the Seller is the owner, subject to the
paramount title.of the United States of America, of fourteen
(14) unpatented mining claims in the Silver Peak (Red Mountain)

Mxninv District, County of Esmeralda, State of Nevada, described

- as follows“

MORELOS Mining Claim, notice of location of
which is recorded in Book 1-P, at page 319,
Records of Esmeralda County, Nevada;

HIDALGO Mining Claim, notice of location of
which is recorded in Book 1-P, at page 320,
Records of Esmeralda County, Nevada;

DOTTY Mining Claim, notice of location of
which is recorded in Book 1-0, at page 590,
Records of Esmeralda County, Nevadaj;'

BURNEY NO. 1 Mining Claim, notice ofslocation
- of which is recorded in Book 1-P, at page 308,
Records of Esmeralda County, Nevada,i

BURNEY NO. 2 Mining Claim, notice of location
of which is recorded in Book 1-P, at page 309,
‘Records of Esmeralda County, Nevadaj

PATIENCE NO. 1 Mining Claim, notice of location.
of which is recorded in Book 1-P, at page 308
Records of Esmeralda County, Nevada;

PATIENCE NO. 2 Mining Claim, notice of location -
of which is recorded in Book 1-P, at page 308,
Records ot_Esmeralda County,zNevadq;f

__ CHICO NO. 1 Mining Claim, notice of location
of which is recorded in Book’ 1l<P, at page 326,
.Records of Esmeralda County, Nevada; . '
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CHICO NO. 2 Mining Claim, notice of location

of which is recorded
Records of Esmeralda

CARUMBA NO. 1 Mining

. of which is recorded.
Records of Esmeralda

" CARUMBA NO. 2 Mining

of which is recorded
Records of Esmeralda
' CABALLO NO. 1 Mining

. 0f which is recorded
Records of Esmeralda

CABALLO NO. 2 Mining
of which 1s recorded
Records. of Esmeralda

CABALLO NO. 3 Mining
of which is recorded
Records of Esmeralda

in Book 1-P, at page 326,

County, Nevada;.

Claim, notice of location

in Book 1-P, at page 325,
County, Nevada;

Claim, notice of location
in Book 1-P, at page 325,
County, Nevada;

Ciaim, notice of location
in Book 1-P, at page 324,
County, Nevada;

Claim, notice of location
in Book 1-P, at page 324,
County, Nevada; and

Claim, notice of location
in Book 1-P, at page 325,
County, Nevada; and

WHEREAS, it is the desire, intent and purpose of

the parties that the Seller quitclaim and sell to the

' Purchaser the said mining claims;

1kow; TﬁEREFORE, in consideration of the premises
: and the“cOVehaﬁta;hconditidns and dgreements hereinafter
‘contained‘ahd.sét fOrth, it is agreed between the parties
.: herefo.as'f9110wé§" | |
1. .-§EiEL‘ f‘The'Seller agrees upon execution
of this agféeméhf;to execute and deliver to Purchaser a
L quitclaim deed covering all and singular the unpatented :
R mining claims hereinbefore déSdribéd, and,'inACOnsideratioﬁ
' therefor, the Purbpkéer. for himself, his heirs;Aexecutors,[

?f,gdministrators,.aqﬁ assigns,'hgrées tdxpééluhto Seller, its

. " successors; or assigns; an amount equai'to‘teﬁ per cent

. (10%) of the net profits realized from the conduct of mining ¢

e operations on the said mining claims, or any of them; and/or

- a sum equal to ten per cent (10%) of the net profit realized _

from the 1ease or sale of any or a11 of said mining claims°
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It 1s'uhdérstéod, stipulated and agreed that
net profits shall be determined by deducting from the gross
receipts realized by Puréhaaer from the sale of materials |
from any of the said mining claimé. énd/or from bonuses.
or royalties, either advance, minimum or production, realized
from the lease of any of Said mining ¢laims, and/or the
gross amount received from the sale of said mining claims,
or any of them, all expenses incurred by the Purchaser,
from the date hereof to the date of any such sale of
materials, the‘receipt of an& such bonuses or royalties,
and/or the sale.of said claims, or any of them, which are
fairly allocable, in accordance with generally accepted
»accouﬁting principles, to the development, holding,
working, leasing or selling of said mining claims (Or a
proportionate part of such expenses in the;évent of the
sale of less than all such claims). l _
2. ‘Financing. Should Purchaser desire to obtain
financing (on one or moré occasions) from ahy Bource‘for
the purpose 6f exploring,'deveioping, b0141ng, operating,i
selling or otherwise deaiing with said mining claims or
materials produced‘therefrom, and receive a bona fide
offef‘of financihg acceptable to him, then and in that
avent, ‘he, the éaid Purchaser, shall give notice to Sellerl
of the terms of gaid offer of financing 80 acceptable .
to‘him,.and the Seller shall have the first right and
privilege at any time within a period of twenty (20)
days roilowing thé date bf communication of said notilce,
to furnish the whole or a part of auéh finéncing on the
same terms and subject to the same conditions contained
in such 6ffer from such third barty or parties so |
acceptable to.the‘Purdhaéer.. |

3. Abandonment. Should the Purchaser desire to

| abandon (or fail to perform necessary assessment work

by the due date on ) the sald mining claims or any of them,
he shail;‘in such event, notify Seller ofAhis intention ‘
so to act or fail to act'at_}ggat 30 days prior thereto,
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‘and upon request by the Seller, within 5“38?10 &% thirty

(30) days following the date of such notice, will furnish -
unto Seller a quiteclalm deed covering all and singular

said mining claims or such therseof as he, the Purchaser,
shall desire so to abandon or to fail to perform #asessment

work on.

4, Option to Purchase or lease. ‘Shouldgthe Purchaser
at any time following the execution of this agreement, desirg
‘to sell (orrlease on one or more occasions) the mining claims
which are the'subJéct hereof, or any of them, and re;eive a
bona fide offer of purchase or lease acceptable to him; he, .

the Purchaser, shall notify the Seller of the terms and

. conditions of such offer to purchase or lease 80 acceptable

to bhim, and the Seller shall have the first right and
privilege, at any time within a period of 20 days following
the communication of such notice, to purchase or ieaae the

" gaid mining claims, or such thereof as Purchaser ﬁay desire
to sell or lease at the same price and on the same terms

and subject to the same conditions contained in such bona
fide offer of purchase or - lease 80 acceptable to the Pur-
chaser herein named. ‘

5. ﬁecofds, The S@ller, through its duly
authorized agénts and representatives, shall have the righﬁ
and privilege of examining the Purchaser's records pertaining
tb said mining claims at reasonable and proper times, to
ascertain that the terms and conditions of this agreement
are being faithfully kept and performed.

6. Term. This agreement, unless sooner
terminated, by mutual consentAof‘thelpartiea, or otherwise,
shall continue-}n full force and éffect until the sale or

abéndonment:of thp.reapeqtive,olaimae

;
-“-n'a ,
. . R
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7. Transfers to a Corporation. The transfer

of any of the mining claims whiqh are the subject hereof to

'a corporation whieh 1s wholly owned by the Purchaser in

exchange for stock of such corporation shall not be deemed
to involve a sale of such claimé,'or»a finaneing for the

purposes of Section 2 hereof; but such corporation shall

| be deemed to be a succesaor and asaign of the Purchaser

for all purposes hereunder. Any othar transfer of such'
claims to a corporation in wh;oh the Purchaser retains
an interest of any character shall not be deemed a sale

of.sucb claims, but shall be deemed a rinéncing arrange-

. ment for the purposes of Section 2 hereof.

A 8. Notices, Notices, demands and communications
desired to be given by the Seller to the Purchaser or by the
Purchaser to the Seller, shall be deemed ‘8erved and given
when addreased by one of 8such parties to the other party
by registered,or certified airmail depoaited in any United |
States Post'Office,‘with'poatage~fu11y prepaid, and the |
date which appears on the sender's certified mail or

\
registry receipt shall be conclusive evidence as to the

date upon which such notice was given,

Such notices, demands and communications

'1ntended to be given by the Purchaser to the Seller shall =

‘be addressed to it as follows: {

Do

Callahan Mining Corporation
. 100 Park Avenue
New York 17, New York,

.- or such other address &as Seller may hereafter designate.

Notlces, demands and communications intended
to be given by the Seller to the Purchaser shall ‘be addressed
to him as follows: )
Arthur Baker III
162 Sneden Street
Bishop, California,

or such other addreéaxas Purchasaer may hereafter dqeignate.

) '-. -5- ‘ - ! .i. ..v} E

7
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9., Inurement.. This agreement shall inure to

the benefit of and be binding upbn the parties hereto, their

heirs, executors, administrators, successors, and assigns.

IN WITNESS WHEREOF, the parties have executed this

agreement in duplicate the'day'ahd'year firstAabove written.

CALLAHAN MINING CORPORATION

Carmests o
By /o(b‘—(m(_, .) %%By f m‘*“' ﬁ%

SELLER.
Assistant Secretary - Vice President

//L/

‘Arthur Baker 111

PURCHASER
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STATE OF CALIFORNIA)
) s8s.
COUNTY OF INYO )
On this Z( [ day of April. 1963, before me. the undersigned,
a Notary Public in and for said County and State, personally appeared
AR THUR BAKER III, known to me to be the ﬁerson whose name is
subscribed to the within instrument, and acknowledged to me that he

exacuted the same.

WITNESS my hand and official seal.:

%’///{/ @y ‘gf 9

Notary Public in and/for said

County and State. My commissicn expires November 1, 1963
BONNIE L, TROY

L I O B
STATE OF NEW YORK )
COUNTY OF NEW YORK ;
‘01'1 this /% 2 day of April, 1963, bofore me, the undersigned,

a Notary Public in and for said County and State, residing therein, duly

commissioned and sworn, personally appeared E. Arthur Salo ,
and Adrienne 1. Manian s, Xxnown to me to be the
Vice President and Assistant Secretary ., respectively,

of C'ALLAHAN MINING COR PORATION. the corporation described in and that
execuoed the w.ithin and foregoing instrument; and also known to me to be'the
persons who exeCutod it on behalf of the corporation therein named, and
a.cknowledged to me that suc&x oorporation executed .the same.

IN WI’I‘NESS WHER EOF. I have hereunto net my hand and affixed my
official seal in the aaid County and State the day and year in this certxﬁcata

Y ?Zw

first above written,-

LOIS FORSCH . :
NOTARY PUBLIC, Stato of Now YIR Notary Public in and for said County
No. 31-6360325 P and State. .

1
_ Qualified in New York County i
Commission Expires March 30, 1964 i R

o e ‘My commission expi’ran; m‘y._.J,'_ el {3 4

“t

oy
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THIS AGREEMENT made and entered into this [jﬁ%iday

Q 1968, by and between BAKER & DAVIS, a part-

of AN ’

| /] /L
nershichoijised of ARTHUR BAKER III and ROBERT STANLEY DAVIS,

whose address is 2840 Edgewood Drive, Reno, Nevada 89503, here-

inafter referred to as "Lessor", and WALLACE McGREGOR, of Salt .
Lake City, Utah, whose business address is P.O. ng 6351, Salt
Lake City, Utah 84110, hereinafter called fLessee";
WITNESSET H:
In consideration of the covenants and agreements here-

inafter contained, the parties hereto agree as follows:

1. Lessor, in consideration of the rents and royalties
to be paid and thevcoVenants to be‘observed'and pefformed by.
Lessee as hereinafter sét forth, does hereby grant and lease to
Lessee all those certain fifteen (15) unpatented lode mining
claims which are hereinafter described in this paragraph, with
the exclusive right and privilege of mining, extracting and re-
moving any and all minerals from said premiSes_and with the right
to construct all works, improvements, buildings, plants, struc-
tures, roads, spur tracks and power lines upon said premises and
to make such other use of said premises including; as hereinafter
provided fpr, the dumping of waste and stockpiling of ore thereon
~as may be hecessary and convenient in the mining and disposing
of minerals, TO HAVE AND TO HOLD unto Lessee for a term‘of twenty
(20) years with the option to the Lessee to purchase said properties

) \
for the price hereinafter set forth at any time during the life of

this lease (subject to the Lessee's right to terminaté this Agree-

ment as hereinafter provided). The préperty referred to in this

lease and option to purchase consists of fifteen (15) unpatented
lode mining claims including all rights pertaining thereto in
approximately unsurveyed Section 32, Township 2 South, Range 38

East, and Section 5, Township 3 South, Range 38 East M.D.B. & M.,
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Red Mountain (Silver Peak) Mining District, Esmeralda County,
Nevada. The unpatented lode mining claims are recorded in the

office of the County Recorder of Esmeralda County, Goldfield,

Nevada:

CLAIM BOOK PAGE

Morelos 1-p _ 319

Hidalgo " 320 .
Burney No. 1 o 308 . " .
Burney No. 2 " 309

Patience No. 1 " 308

Patience No. 2 "o 308

Chico No. 1 " 326

Chico No. 2 " 326

Carumba No. I " , 325

Carumba No. 2 " 325

Caballo No. I " 324

Caballo No. 2 " 324

Caballo No. 3 " 325

Olat " 126

Dotty o -1-0 590

—T e =

2. Lessor hereby grants to Lessee the option to pur-
chase the above-described mining properties; said option to re-
main in force during the life of this lease. Said option may be
exercised by giving written notice to that effect to Lessor, and
paying to the parties hereinaffer specified a total purchase price
of FOUR HUNDRED THOUSAND DOLLARS ($400,000.00). The First FIFTEEN
THOUSAND DOLLARS ($15,000.00) of such purchase price shall be paid
to Lessor. Ninety percent (90%) of any payment on the balance of
such purchase price shall be paid to Lessor and ten percent (10%)

to Callahan Mining Corporation, 277 Park Avenue, New York, New

.York.

3. Lessee shall pay, in the manner hereinafter specified,

an actual royalty of five percent (5%) of net smelter feturns from
the sale of any minerals removed from said pfoperties. Net smelter
returns shall be defined as the amount received by Lessee from any
smelter; mint or reduction works, less all costs and charges of
transportation and handling from the subject properties to éhe
smelter, mint or reduction works. The full amount of such royalty
shall be paid to Lessor until such time as it shall have received

a total of Fifteen Thousand Dollars ($15,000.00), after which time

-2 -






ninety percent (90%) of such royalty shall be paid to Lessor
and‘ten percent (10%) to Callahan Mining Corporation at its
above address. Any royalties which may be paid by Lessee pur-
.suant to the terms of this paragraph shall be a credit towards
the total purchase price of said properties in the event the
purchase-option is exercised by the Lessee.

4, It is understood and agreed by the parties hereto
that the Lessee shall apply for a loan from the Office of Minefal
Exploration, United States Geological Survey, Department of
Interior, and that during the period this application is pending
and until it is either approved or rejected, that a minimum
royalty payment of Two Hundred Dollars ($200.00) per month shall
be payable by Lessee as hereinafter provided. It is further
understood that after said loan from the Office of Mineral Ex-
ploration, United States Geological Survey, Department of
Interior is either approved or rejected, and during all other
periods during the life of this lease, that Lessee shall pay, as
hereinafter specified, a minimum montﬁly royalty of Four Hundred
Dollars ($400.00) per month, which royalty payments shall be a
credit towards the toﬁal purchase price of said propertieé in
the event the purchase-option is exercised by the Lessee. Until
such time as Lessor shall have received a total of Fifteen Thou-
sand Dollars ($15,000.00) from minimum or actual royalties
payéble hereunder, the full minimum royalty shail be payable
to Lessor, after which time ninety percent (90%) of the minimum
royalties payable shall be paid to Lessor and ten percent (10%)
to Callahan Mining Corporation at its above address.

5. Lessee agrees to promptly make an application to
the Office of Mineral Exploration, United States Geological Sur-
vey, Department of Interior, for financial assistance. In view
of Lessee's obligation to apply to the Office of Mineral Explora-
tion, United States Geological Survey, Department of Interior for

financial assistance, Lessor hereby agrees that Lessee shall have





the right, during the continuance of this lease, to enter into
aﬁ exploration contract with the United States of America through
its office of Minerals Exploration concerning the search, includ-
ing related development work, for mineral deposits in the subject
premises and other lands. Any such contract may provide for the
payment to the United States of America of a royalty as required

- by applicable Federal legislatién or regulations and the creation
of a lien covering the full mineral and surface title in the sub-
ject premises to secure the payment of said royalty. Lessor and
Callahan Mining Corporation hereby subordinate all of their right,
title and interest in the subject premises to a lien in favor of
the United States of America, securing the right of the United
States of America to receive any royalty payments required by any
sﬁch exploration contract, and Lessor and Callahan Mining Corpora-
tion agree to execute any further documents or assurances evidenc-
ing said lien or the manner of enforcement thereof as may be re-
quested by Lessee.

6. (a) Lessee shall, at Lessee'‘s own cost and expense,
furnish all labor, materials, and supplies as Lessee may deem neces-—
sary for the proper development of the leased premises and in the
mining ana removing of ore from said premises.

(b) Lessee agrees to do and perform the annual assess-
ment work necesséry to retain title to said unpatented lode mining
-claimsvfor the annual assessment Year ending September 1, 1968.

(c) Lessee agrees to perform the annual assessment
work for said mining claims for each assessment year after the

_ \
assessment year terminating on the lst day of September 1968 dur-
ing which he is in possession of said claims for a period of six
(6) months or more, and cause the affidavits of annual work to
bé récorded not less than ninety (90) days prior to the end of
each assessment year.

7. Lessee shall pay and satisfy all claims for materials,
supplies and labor in connection with its mining operations upon
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the premises and shall keep said premises free from all liens

and encumbrances, except as may result from the acts of others
than Lessee, its agents, employees, contractors and subcontrac-
tors. Lessee also agrees to pay all costs of hauling, transport-
ing, and handling all ore and waste during the mining_opefations
carried on by Lessee, his agénts) employees, contractors and sub-
contractors.

8. Lessee shall pay all net proceeds of mines taxes,
all severance taxes, operations and property taxes and assess-
ments that may be levied or assessed; beginning'With the calendar
month in which this agreement is executed.

9. Lessee shall work and operate the leased premises
in a reasonable, skillful and workmanlike manner and shall remove
the ore therefrom in accordance with fecognized mining practice,
but without any restrictions upon the methods employed. Lessee
may disturb so much of the surface as may be necessary ahd proper
in carrying ou£ said mining operations.

(a) Lessee further agrees that no area of said
leased premises shall be occupied by a waste dump or ore stock-
piling dump until it is determined that such dumpor dumps will
not be located upon ore bodies or areas of prospective ore bodies
unless it is established that minipg of such ore bodies as may

exist beneath said dumps will not be impaired or made more ex-

pensive to mine because of the location of said dump or dumps.

10. If Lessee stockpiles, subject to the provisions
of 9(a), upon the leased premises, dre or other mineral products
mined therefrom, Lessee shall not be required to pay royalties
thereon until such ore or other mineral products have actually
been shipped from the leased premises.

(a) BAny ore stockpiled by'Lessee shall be shipped
and treated and royalty paid not later than six months following
the termination of this agreement upon any ground or by either
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party.

1ll. Lessee, in the use, operation and development
of the leased premises, shall comply with all applicable Federal
and State laws, including, but not limited to, all laws pertain-
ing to mining, liability, workmen's compensation and workmen's
old age and unemployment insurance, state and/or Federal water
and/or air anti-pollution acts and Federal or State acts pertain-
ing to restoration of surface of mined areas.

12. Lessor or its duly authorized agents shall, at
all reasonable times, have free access to the leased premises
and to all works thereon for the purpose of dhecking the tonnages
of ore mined and extracted by Lessee and for the purpose of deter-
mining whether Lessee is complying with the terms of this agree-
ment. Lessee shall not be liable for any damage or injury suf-
fered by Lessor or its agents while upon the leased premises.

13. Lessor hereby warrants that it has good and valid
title as against any party claiming any interest by, through or
under the Lessor and that the claims covered by this agreement
have been validly located and maintained under the mining laws
of the United States. Lessor further warrants that it will, at
its own expense, defend the right and title of the Lessee in and
to the same under this agreement against all persons claiming

mining right by, through or under the Lessor, and. that it will

-indemnify and hold harmless Lessee from any and all expenses in-

curred by Lessee by reason of any dispute, controversy, litiga-
tion or curative title work required as to the right a?d title

of any party claiming mining right by, throuéh or under the Lessor.
In the event Lessor fails to‘conduct the defense of any title dis-
putes, Lessee may, in its own behalf, undertake such defense.
Lessee may, at its option, deduct from any rents or royalties
payable to Lessor hereunder any expenses incurred by it in under-
taking any defense or incurred by it by reason of dispute, con-
troversy, litigation or curative title work involving anyone claim-

-6 -





ing by, through or uhder Lessors who challenges the right of
Lessee to mine said claims.
14, In the event of any forfeiture or termination

of this agreement, Lessee shall have the right to enter and
remove from the leased premises all of its property, except
foundations, underground tracks and mine timbers in place; pro-
-vided, however, all machinery, equipment, materials, building
. structures, surface tracks ahd improvements made or installed
by Lessee may only be removed by Lessee at any time during a
period of six (6) ménths following such termination or for such
extension thereof as Lessor may grant.

15. Upon termination of the lease and upon request by

Lessor, Lessee shall furnish Lessor with copies of any drill logs

and survey plats made by it and all drill holes put down by Lessee

shall be plainly marked thereon for location and identification
purposes. Lessee shall, in a proper and reasonable manner, mark
all drill holes and plug the same. |

Lessee aiso agrees to furnish to Lessor copies of all
maps, plats and factual data that Lessee may have obtained as a
result of any geophysical, geochemical or geological surveys at
the time of surrender of the premises to Lessor.

16. Lessee agrees to and shall post and thereafter
keep posted in conspicuous places on Lessor's mining properties
written notice as may be necessary to adequately notify all per-
sons who may come in or upon the properties that the same are
being worked by Lessee under this agreement. .

17. Lessee, not being in default, may at any time upon
thirty (30) days written notice to Lessor cancel and terminate
this lease. Upon such cancellation and termination of the lease,
Lessee shall be under no further obligation of whatsoever kind
or nature to Lessor or to Callahan Mining Corporation, except (a)
for the making of payments that have alréady accrued at the date
of such cancellation and éermination, and (b) payment of royalty
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which may become due upoh ores treated subsedquent té the date
of cancellation.

18. In the event that Lessee shall, at any time,
be in default of the terms and provisions hereof, excepting
the payment'of royalty, Lessor shall give notice in writing
thereof specifying the alleged items of default and Lessee
shall thereafter have a period of sixty (60) days within which
to correct the specified items in default, failing in which
Lessor may declare this lease terminated and may enter in and
upon the demised premises without hindrance or restraint from
Lessee. Lessee may, without notice, terminate this agreement
at any time that Lessor is more than thirty (30) days in default
of the payment of any royalty payment. (

19. 1In the event of cancellation, termination or
valid forfeiture of this lease, Lessee shall surrender to Lessor-
peaceable possession of the demised prgmises and at the request
of Lessor shall deliver to Lessor a written relinquishment hereof.

20. Lessee shall give written notice to the Lessor
of any assignment, and such assignment shall not become effective
until Lessor égrees thereto,‘provided, however, that consent to
assignment shall not be unreasonably withheld. Any assignment
to be effective shall provide that the assignee shall assume all
burdens and covenants of this lease agreement.

21. Any and all notices in connection with this Mining
Lease and Option to Purchase shall be made in writing directed to:

Arthur Baker III

2840 Edgewood Drive - \

Reno, Nevada

Wallace McGregor

P.O. Box 6351

Salt Lake City, Utah 84110
By notice in writing, either party may change his address for
the direction of any notices hereunder to be made.

22. This agreement shall be binding updn the heirs,
‘executors, administratofs, successors and assigns of the parties
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hereto.

IN WITNESS WHEREOF, the parties hereto have caused
this Mining Lease and Option to Purchase to be executed the
day and year first above written.

BAKER & DAVIS

By [jiéﬁ;.l?/{ki =
L7 S /% Lz

Callahan Mining Corporation hereby consents to the
terms of the above Mining Lease and Option to Purchase.
CALLAHAN MINING CORPORATION

By J7‘,)\¢e~A_R—J
/9%

STATE OF NEVADA )
: SS.
)

/"7
el # 7 a

On this “2*. day of EZQ{Z , 1968, personally
VA

‘appeared before me, a Notary Pﬁblic, Arthur Baker III, who acknowl-

edged that he executed the above 1ns ent Pt
SOOI \ L. ( (:)"
i [ B T T T T T T T T // 7’4 [L 7 L‘\ 4 s

:"C & RIZALES _ Notary Pdﬁllc
tute of Nevada - /
. Re51d1ng at /T/( et d 7/[&,4%." z’(

COUNTY OF WASHOE

[T TTTTTNS

iras 1 ‘ne 23 1000 i

RITTIRIVSTTTY

STATE OF ZAZZ/{) 1 SS. e

COUNTY OF \_‘5 (o )
On this 4 l day of ‘\~<A//Q , 1968, personally

appeared before me, a Notary Publlé/ RoﬁZ;t Stanley Davis, who
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acknowledged to me that he executed the above instrument

’ ’.’/ e b o
"/.-;\/,",-':, ///{ // .’/’(/ /, Y
/Notary Pub 1c

/
- /iQ | ¢> Residing at 2’ /ﬁvﬁ( %é///
/z
2

/" VA7 A AR E P AR ~—/,(» ///_)//1:\, .

// - 7

STATE OF LLialc

) ’ L
| : Ss.
COUNTY OF ,\Qu/(,, Patec)

on this 2o  day of 2L&4¢/

appeared before me,

, 1968, personally

a Notary Public, Wallace McGregor, who duly

acknowledged to me that he executed the above instrument

d@w/ O @&/{MJ

N Notary ;Publ ) —
Residing at. )‘)ZJZJ) 0@&//&(’) @J ,/:./'/ ZC(.&L

Fite I 30 8 @?3
II'-Y\:JE{; o.~.,.u,;<

cz%f
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“ Box 22

"u,_:.a sal, Ueah- 84530

Dear )tr. Davis.

- Gontract 2278 |-
I . . . l

l

{

. ’Enclosed is a: capy of a self-explanatory letter o
g ﬁperatot under the subject contract.,3 >.‘ S

Re: OME-6763 (Silvei'-cold)

Wallace McGregor:

Esmeralda Count l!evada

. 'This correspondenee telates to' the Lien and Suborciination

Enclosure

N

Mlneral Resources F11e
gﬁME Docket: R : '
OME' Readlng F11e

OME Reglon II

Mr. Emerick;

130 ! '

BSLong/l 2/24/71

’91'Sincere1y yours,

’ !larold Kirkemo 1

.'

 Chief, Office of |

. Dlrector s Readlng Fllei

- ',‘;m,nerals uxploraﬁiqn;x

OFFICIAL FILE COPY

Dote

Su(name

Code

+/71

120

120

130 |

220

- los Cempadres siliét ?roperty

today to the B

. Agreements executed September 17, 1968, by you and Mr.' Arthur )aker, .
. "III under the Office of !ﬁnerals Exploratien program., gL A

Mwe,ex»g s
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‘| Date

8 Yorn 7 o e o .2.4':/24/‘71&

120

(2f63)

120

" Mr. Arthur Baker, 11

2840 Bdgewood Drive . . . _‘53“7{ T

Reno, Nevada 89503 k

220

Re: ouz-szas (Silver-cald)
- Wallace McGregor -

" Los Compadres - Silver ftoperty"“

. “Esmeralda County, Revada
, contract 2278 S

'ﬁnear Mr. Baker."

. 'tnclosed is a copy of a self-explanatoty lettér (}f ggdgsr to the '
_ Gperator under the subject contract.J - C v ST

‘ -‘Ih:.s correspendence relates to the !.ien and Subordination

‘.Agreements executed September 17, 1968, by you and Mr. R. S. Davis,‘:.

';under the Office nf Kzneralc Exploration program._{

Sincgrel-y'yours;, I

e *areld Kirkeso

- pVanell A, wos,
‘1. Chief, Office of B %/’/ o

ninerals’gxglogaciqng”

* Enclosure
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. Mineral Resources File . .
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This correspondence relates to the Lien. and Subordiuation Lo

Agreementc dated Decembexr 10, 1968 signed by E. Arthur Salo;
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Exploration ptogram.A,.‘g S .. .
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. f'the subject Operator._ Alao encloaed 1s a copy of the teport for
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e

" Harold Rirkemo | . A
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UNITED. STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

February 19, 1971

TUORRICIAE il

CCPY 3

Memorandum ' 0. M. E. }
: RECEIVED v

To: Chief, Office of Minerals Exploration FEB 22 1971 2

Washington, D, C. 3 j

2025,

 INITIALS|CODE]

From: Field Officer ‘ S T T AT
Region II , W_Q_{li
N o WJ

Subject: OME-6763 (Silver=-Gold)

.
]

Wallace McGregor K e
Los Compadres Silver Property :
Esmeralda County, Nevada
Contract 2278

Enclosed is a summary-type Final Field Report on the subject project.

A, 2%7774/%_"
ﬁud K. Stager

Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT
By R. M. Smith, Geologist, Region II

February 19, 1971

OME-6763 (Silver-Gold)

Wallace McGregor

Los Compadres Silver Property

Esmeralda County, Nevada

Contract 2278

See also OME-6317 (Silver), Contract 2184 (rescinded)

Operator: Wallace McGregor
. P.O. Box 297
Eureka, Nevada 89316

Property: The land consists of 14 unpatented lode mining claims in
unsurveyed sec., 32, T. 2 S., R. 38 E., and sec. 5,
T. 3 S., R. 38 E., MDB&M, Red Mountain (Silver Peak)
mining district, Esmeralda County, Nevada, recorded in the
office of the County Clerk and Recorder of Esmeralda
County, Goldfield, Nevada, as follows:

Claims Book Page
Morelos / 1-p 319
Hidalgo— 1-p 320
Burney No. 1 1-p 308
Burney No. 2 1-p 309
Patience No. 1 1-p 308
Patience No., 2 1-p 308
Chico No. 1 1-p 326
Chico No. 2 1-p 326
Carumba No. 1 1-p 325
Carumba No. 2 1-p 325
Caballo No. 1 1-p 324
Caballo No. 2 1-p 324
Caballo No. 3 1-P 325
Olaf 1-p 126

1/

- ='Excluded from this contract is 300 feet of land on each
side of a tunnel crossing the Hidalgo claim into land
owned by Mid-Continent Uranium Corporation.
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Ownership:

2. Purpose of
Project:

3. Contract:

Amendments:

4, Project Work:

Actual

The Operator is in possession of the 14 claims under the
terms of a Mining Lease and Option to Purchase, dated

July 12, 1968, from Baker and Davis, the owners of the
claims. The lease was terminated effective August 3, 1970.

Lien and Subordination Agreements executed by Baker and
Davis, and Callahan Mining Corporation (a royalty owner)
are attached to the contract.

To explore by diamond drilling from prepared surface sites
for gold- and silver-bearing ore bodies below the leached
zone of the Burney, Chico, Kathy, and Patience veins which
outcrop on the Los Compadres Silver Property in andesitic
country rock.

Dated April 9, 1969

Original term - 6 months

Amended term - 18 months

Estimated cost of project - $39,000.00

Government participation (75 percent) - $29,250.00

No. 1 - October 21, 1969 - Extended term to 12 months.

No. 2 - June 2, 1970 - Extended term to 18 months.
Extended royalty period to 1l years.

Started April 5, 1969. Completed July 3, 1970.

Authorized  Accepted Unexpended

Mobilization

Cost Items Amounts Costs Balances

and demobilization,

drill rigs $ 1,490 $ 700 $ 790
Diamond core and overburden

drilling 29,520 26,739 2,781
Reaming and casing 790 539 251
Cementing 2,263 674 1,589
Lost casing 800 868 ( 68)
Moving between holes 695 959 (264)
Core boxes 325 277 48
Cement, drill mud 588 437 151
Supervision 1,800 1,620 180
Payroll taxes ) 309 232 77
Assaying for gold and silver 420 6 414

Total Cost of Project $39!000 $33,051 $5,949

Government's Participation at 75% $29,250 $24,788l/ $4,462

1/

='Reimbursement claimed and paid.
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4, Project Work (Continued):
The Government retained no equity in any of the equipment or supplies
used. The work explored the favorable area adequately and efficiently.
Hole No. Total Depth
ICc 1 748
1C 2 764.5
LC 3 865
LC 4 701
Total footage drilled 3,078.5
5. Reports:
Operator's Final Report - Received November 16, 1970, acceptable.
Final Cost Review - January 1971
Royalty Review - None
6. Project Results:
Discoveries -~ None
Ore Reserves - Nomne

Future Production

Future Exploration

Assay Results

Certification

Production

Royalties

Unlikely from area explored.

Unwarranted unless new geological data are

obtained.

The only significantly mineralized intercept

was in hole LC 1. Two samples assayed as

follows:

Depth Au Ag

Feet oz/ton oz/ton _%
691'2" - 691'4" 0,005 2.0 6.6
691'4" -~ 691'11%" 0.005 1.8 0.5
None
None
None

Pb

Zn
bk

7.9
0.8
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Geologic Summary:

In the Red Mountain district, which is 5 miles long and a mile wide, two
mines, the Nivlock and Mohawk, have been productive. The Nivlock near
the east end of the district produced 350,000 tons of ore averaging about
13 ounces of silver per ton, and the Mohawk near the west end produced
30,000 tons averaging 23 ounces. Near the center of the district the
Sixteen-to-one vein has recently been explored by drilling, crosscutting,
and drifting, and 874,000 tons averaging about 12 ounces of silver per
ton is indicated. Four other veins of the Los Compadres group are about
half a mile southeast of the Sixteen-to-one. These veins, the Chico,
Burney, Patience, and Kathy, were explored by the OME project.

The oldest rocks exposed in the district are limestones and dolomites

of Paleozoic age which are overlain by conglomerates, sandstones, and
shales of Tertiary age (Esmeralda Formation) about 300 feet thick, which
in turn is covered by .rhyolite, andesite, latite, and basalt flows,
breccias, and intrusives more than 1,000 feet thick.

All the rock formations are cut and displaced along three sets of
anastamosing, steeply dipping, normal faults. The oldest set strikes
NW. and is nearly vertical; one later set dips NW., the other SE.
Displacements along individual faults are as much as 300 feet.

Veins up to 50 feet thick of calcite-siderite cut by 2~ to 4~-inch quartz
stringers occupy parts of the fault fissures of the two later sets, and
narrow quartz stringers occupy fracture zones near the veins, The
volcanic wall rocks are silicified near the veins in irregular patches
from a few feet to 1,000 feet across, and the andesite breccia (only?)
is chloritized for not more than 100 feet along one wall or the other

of every (carbonate-bearing) vein more than 2 or 3 feet wide. The

veins pinch near the surface due to removal of carbonate by weathering.

Silver minerals, argentite or its oxidation (secondary enrichment)
products, and a very little gold occur almost exclusively in the quartz.
Galena and sphalerite occur in pods in the Nivlock vein.

The ore bodies correspond to wider portions of the veins below the -zone
of oxidation and leaching. 1In the Nivlock mine, each of three ore shoots
was mined 700 feet along the strike, 5 to 12 feet wide, and extending
between depths of 300. and 1,300 feet in a vein 3,650 feet long and as
wide as 80 feet. In the Mohawk mine two ore shoots 500 feet apart were
mined 200 and 300 feet along the strike, 6 to 50 feet wide, between
depths of 50 and 400 feet. The Sixteen-to-one vein is traceable 800
feet on the surface, is 4 to 13 feet wide, and is explored by drill
holes to a depth of 950 feet. Between 350 and 750 feet deep silver may
average "9 to 12" ounces per ton. - At 950 feet ore minerals are galena
and sphalerite with no silver. The Los Compadres veins are of less than
commercial width and grade where intercepted by the four holes drilled
under the OME contract.





Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

February 16, 1971

Mr. Wallace McGregor
Eureka, Nevada 89316 : SR T

Re: OME~6763 {Silver-Gold)
Wallace McGregor i QJD
Los Compadres Silver Property .@ A@%ﬁ/’ Y 1A
Esmeralda County, Nevada : "7/0 E;
Contract 2278 |

s o -

Dear Mr. McGregor: ' _ %::T;::?;A,T
Enclosed for your files is a copy of a Report of Review dated January 1971
by the Office of Survey and Review, U. S. Department of the Interior,
Washington, D. C., relating to the OME contract referenced above.

The statements and figures in the report agree with those in the Field
Office.

Sincerely yours,

- H, K. Stager
Field Officer
OME, Region II

Enclosure

cc: »OME, Wash., D.C. (2)
Dir. RF
ACG RF
MP RF
Docket

RMSmith:mkh





OFFICIAL FILE COPY .

February 11, 1971 2/11/71 120
| G ""é/ 120
AIRMAIL “ ,
Memorandum B
- , . 320
To: - Field Officer, Region 1I
From:  Chief, Office of Minerals Exploration 120m

* Subject: OME-6763 (Silver-Gold)
. Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
- Contract 2278

‘Enclosed are the Field Office's and Operatot‘s copies of a
Report of Review issued in January 1971 on the subject conmtract,

If you concur in the facts as stated in this report, one copy
should be sent to the Operator with any comments you may care

to make, and the other copy retained for your files. As evidence
of your concurrence, two copies of your letter transmitting the
Operator's copy of the report should be furnished this effice.

1f for any reason you do not concur, both copies .of the report
should be returned to this office with appropriate comments.

Enclosures

cc: Director's Reading File
Mineral Resources File
1..OME Docket
OME Reading File
Mr. Emerick
130

WLEmerick/bsl 2/11/71
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i Qs of 4udf
VLY, %/ ‘54’67’9/ % /g% /zy 7/7/

A final review has been made of the countract files of the

Office of Mireralsixploretion (OYE) pertaining to the mineral

exploration Contract 2278 with Wellace McCGregor, an individual

L insmade
(Operatorz,and an examinationAof the related dlsbursement recorde

in the Branch of Budget and Fingnce, Administrative Division,

- e

Geological Survey.. The review wes made during January 1971 &t

i NS

Washington, D.C.’ The contract vas avarded Avril 9, 1969, for

L Lo Lo . o
$39,000, the totzal estimated cost of
5 ) b d

participation on a.75-percent basis or not in excess of $29,250.

,‘/.

@ﬁg'The Operator was to explore by diamond drilling fronm prepared
surrace sites for gold and silver-bearing ore bodies occurrirz
below the leached zone of the Burney, Chico, ¥athy, and Patience

veins which outerop on the Los Compadres silver property in

anfesitic ;ountry rock isbursed Federal funds

'.plus simple interest at 8% percent was to be mede on the basis
of established royalitles on ail the ninerals ‘and wetals produced
from the land during tﬁe exploration operations, and for a

period of eleven years from the date of the contract should a

certification of possible production be issued by OME, or until

the totsl net amonnt contributed by the Goverament is fully

repaid with interest at 8% bercent, whichever occurs first.





[ —

e e e+

Work on the contrac‘ wel 1o begLn ‘on or before May 1, ,UQ, and.
was to be comﬁICued within six months from the date of the con+““ct
or by Cetober 9, 1969,4fiv0 emendments were written that extended

the contract period. Amendment 1 e/tcnded he contract perlod

until April 9, 1970, and un"" ewv 2 further ex ed the contract
eriod until Cctober 9, 19 0. The maximun periocd for royalty

5

0

. payments was extended from 10 to 11 years fronm the dete of the

.contract.

Jork under the project was completed July 2, 19706, and did not
result in a discovery of mingblie ore. The GE Field Officer,
Region I%,recommen&ed that & Certificate of Fossible Production

not be issued.

The units of work authorized and epproved under.Contract 2278

are summerized on Ixnibit I. Ve believe that the claimed and
accepted costs of $33, 051, and the CME pa*cl _ ion on a T5-percent

basis of $2L 788 were propbr uqdur the terms of the contract.

‘ Regional Pirector

! 24
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Z *em’

Swrmary of Contrect ‘Lo, Acceptad
Costs. @ wrended _,-A].ances

F{L.\.l LP I

et e et

Acfﬁ U@'/ fe Authorized Accepied Unespended -
@iwnﬂ Lnﬂ Cost# Amounts Costs Baloances

-sW\

Mobvilization & /‘/,)emobili zation) _
/ﬁfill/xﬁgs _ $ 1,450 - % 700 - $ 790 -

Diamond Zore and /&r rourden

Fritifog 29,520" 26,739 © 2,781~
Reaming and Zasing 730 - 539 - 257 -
Cementing 2,263" &7k 1,589 -

 Lost Pasing ‘ _ oo ~ 8€8 - (&)~ |

Moving )’etween Oles €95 959 ~ (264)
Core }/é)xes , . - 385 o277 - 43 -
Cement, Frill a 588 437 - I
Supervision - 1,800 g 1,520 - 180 -
Payroll Zexes 309 © 232 7 77~
A_sgayiﬁg' for ;/old & Zilver - k20 6~ ’411;L

Té"tal Cost of Project $39,000 - $°3 ;‘QSJ.'/ $5,9h9 7

‘ ‘ e /

Govermment's Participation ©$29,250 5321;,]889// sh, 462

at 75556

f . ‘ O
.?—“rrn_ o . N e . - o . .
. 1T vac.{. LUV T LIS o= trr T E3¥s 2
=/ -4 v
. - j/

-

S SR AR N L R

/ &/ Reinbursement claimed ‘and paid.





3=

=k @ pypLic voucuer @ il 386 ¢
| FOR REFUNDS v .

(Department or Establishment, Bureau or Office)

Location: ... Hashing ton, NDe Co 2022 @-M ’
Appropriation or Fund:.___.____ ’ 1‘43.6825({18_) ___________________________________________ .': : T“ "'.: ) L
Wallece McOregor ' "

To [ P.0. Box 297
y Eureka, Nevada 89316
ddress )

U.s. . Intertor, Geological Survep. .. . - ¢ A SRS

Anmount withhéad
YERERIKIEIaK from the above-namedyIaiXwnion Octeber §

_-_mr_x_r_l_ix!s-.mbms._aa:;ga__o_t;__mgg__gepm;-_mgmmm-mth _pm_t_.mt.__zam_____-i: _______ | ;_.

has been applied as herein stated and the balance indicated is returned herewith: "1 "',

Amount of deposit._Sche #12700_ = Apr.l. -Seytvs $...200,00 \
Applied as explained in “Remarks” below_. .______.____ ... . \\\
. '1‘
Balance authorized to be refunded......_.._________ E S, 2 @_'99 ________ " ‘
Remarks: ‘
Acceptable finel report has been submitted per memo from Chief, Office oit’ \
mﬂﬂ!‘&h Eltplm'atim, 11/18/ 79. A\
\ ‘, . \
‘ \
)
¥
(Sign original
only) ...
0T (T
Check NoO..__ ..o
Refbund (Signature
y \ Cash, $ .. .. ON oo Of PAYEE) oo e
_ (Sign original only)
Other method, §... .. ... ________. 8 e e e e aemn

(Describe)

¥ U.S. GOVERNMENT PRINTING OFFICE : 1960 0—572727





‘ . OFFICIAL FILE COPY

" MMB ro 7 ' ) Date Surname | Code
| om | : | 11/jt8/7 120
(2/63) | A | TPl
I _ 120
NBY 1 8 1970
Memorandum _-- |
} ’ o rl]r& ol | 220
Tos © Chief, Branch of Budget and Finance i 120M
From: Chief; Office of Minerals Exploration

Subject: OME-6763 (Silver-Gold)
_ ' - Wallace McGregor
! Los Compadres Silver Froperty
' Esmeralda County, Nevada
Contract 2278 :

As the Operator under the subject contract has now submitted
! ~an acceptable final report, the $200.00 withheld from the
-April 1 - September 5, 1970 voucher may now be paid to the

Operator.

sl Loikome 15

Harold Kirkemo

cc: Director's Reading File.
' Mineral Resources File
Docket
OME Reading File
OME Region II
Mr. Emerick

WLEmerick/bsl - 11/18/70





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

November 16, 1970

[ OFFiCIAL |
Memorandum : . corY
500 N[n Eo
To: Chief, Office of Minerals Exploration RECEIVED
Washington, D. C. NOV 18 1970
From: Field Officer INITIALS CODE
Region II : % /5
Subject: OME-6763 (Silver-Gold) N
Wallace McGregor
Los Compadres Silver Property ¥
Esmeralda County, Nevada /ﬁ%éi—#%é?—z"

Contract 2278

Enclosed are three copies of the Operator's Final Report on the subject
project. Logs of the four holes drilled were included in the monthly
reports. I recommend that the report be accepted.

Inasmuch as no significant mineralization was found by the work a Certifi-
cate of Possible Production is not justified and is not recommended. The
$200 withheld from the last voucher, pending submission of a final report,
can now be paid. A final cost review should be requested.

A

Enclosures





. ) i
. . '
.o . . '
. ’ . o . 1
) . o \ . .
K . LT L O Y o U

TELETYPE EJ  teecram mal Ol
o: //// f ﬁ/g/ p/%{’/ lAT
',»f'e-cr A /«~ ””/ __|oate ////// Do

.IOH

sgm ya -
§° Lz tos M/ 4 /% %// //M

RECEIVED -
Nﬂhmrv R

: é /7{'/—” Q%d/jﬂ'/[_/??/ ‘ A //_M{ &
w2 2 e s T G e oo

o DAL P Lt 2 ,/ /%/

/77[/’ (2L //*//,//Z—//e’ﬂa . —74
7%%/ % ) %// cpn st/ 4737’&9/ 4///3’»\

_@z’/ é(‘ﬁﬁé{/ /5‘%/ %////‘/1577%- 7/{
i/*«/)/y T ﬂ./M __../r/éz LS )/%/41/ /,m/
Lt [ 5//1// g L

Redipms ﬁEASE REPLY TOmmp sone0 /////////f\&

HBMSNV YNOA dYO4 3AlS ISUYIAIY SN

- @

4S5 461

K T R (S TR T T B
v H
- 1
N
. §
i
s H
Do )
. i h
. L H
o {
sl H
o [ 1
it i
PR '
. iy i
; % ,
A, o
2 {

R bl i pt et e i sa et Yo





OPERATOR'S FINAL REPORT

lo OME NO. 6262 gSilver-GOldz

Contract No. 2278
Name of Operator Wallace McGregor

2. Summary of Project
/?&?

Work was started on the Project on April 25th; but progress on the
first hole was slow because of difficulty in casing off the
alluvium., After finally casing to 49 feet, the hole was completed
to 748 feet on June 11, 1969,

The drill rig was then removed from the Project inorder to meet
a previous commitment to drilliwme in Alaska and was not returned
until October 26th,

Hole # ILC 2 was completed on December 17, 1969 to a depth of
764.5 feet. Hole # LC 3 was completed on March 3, 1970 to a
depth of 865 feet and Hole # LC 4 was completed on July 3, 1970
to a depth of 701 feet. The effective date of completion of the
Project was July 3, 1970.

A total of 3078.5 feet of diamond drilling was completed at a
total cost of $3335262.15. Of this amount, $2,062.65 was for 1.8
months of supervision and $6.00 was for assaying on two samples.

3. While the exploration objectives were met, the findings were discouraging
in that only minor mineralization was found in association with the

quartz-calcite vein Btuctures intersected. In Hole #LC b a sulfide o S
zone was intersected at 691 feet 2 inches to 691 feet 4 inches 8 R
which assayed .005 oz/ton Au, 2.00 oz/ton Ag, 6.6% Pb and 7.9% Zn. SE ¢
A section of adjacent vein quartz from 691 feet 4 inches to 691 feet R
11.5 inches assayed .005 oz/ton Au, 1.8 oz/ton Ag, 0.5% Pb and 0.8 % 2n. T

These were the only intersections worthy of assay.

A possible explanation of the lack of precious and base metal values
is the fact that at the depth where the structures were intersected,
the wall rock consisted of fine-grained to porphyritic andesite

rather then the andesite breccia which is the wall rock at the surface
and at the 16 to 1 Mine, It was noted in this regard that at the 16
to 1 Mine, the vein did not carry economic mineralization where the
vein was enclosed in non-andesite or rhyolitic breccia. Based upon

a constfuction of the subsurface from drill hole data the possible
exposure of the veins to andesite breccia wall rock is too limited

to constitute a worthwhile target for further drilling.

4, Drill progress was extremely slow necessitating two six month
extensions of the OME contract. The circumstances causing the delays
beyond the difficulty in collaring the first hole was the removal of
the drill from the project after thevcompletion of the first hole for
a period of over four mopths. Following that time an independent
driller was hired who, though competent and reliable, took leaves from
the job to fulfill other commitments. :

With the completion of Hole IC 4, the property owner was notified of
the termination of the lease effective August 3, 1970.

/M%JA






© 2. Summary of Project

1. OME No. 6763 (Silver-Gold)

P

OPERATOR'S FINAL REPORT

Contract No. 2278
Name of Operator Wallace McGregor

_ ' /?07

Work was started on the Project on April 25th: but progress on the
first hole was slow because of difficulty in casing off the
alluvium., After finally casing to 49 feet, the hole was completed
~to 748 feet on June 11, 1969. ' -

The drill rig was then removed'from thé'Prqjecf inorder to meet
a previous commitment to drilliwg in Alaska and was not returned
until October 26th, ’

Hole # LC 2 was completed on December 17, 1969 to a depth -or
764.5 feet. Hole # LC 3 was completed on March 3, 1970 to a

. depth of 865 feet and Hole # IC 4 was completed on July 3, 1970
to a depth of 701 feet. The effective date of completion of the
Project was July 3, 1970.

A total of 3078.5'feet'of diamond drilling was completed at a
total cost of $33;262.15. Of this amount, $2,062.65 was for 1.8
months of supervision and $6.00 was for assaying on two samples.

‘1 "~ 3+ While the exploration objecti?es were met, the findings were discouraging

in that .only minor mineralization was found in association with the
quartz-calcite vein stuctures intersected. In Hole #IC L a sulfide
zone was intersected at 691 feet 2 inches to 691 feet“4 inches

which assayed .005 oz/ton Au, 2.00 oz/ton Ag, 6.6% Pb and 7.9% Zn.

A section of adjacent vein quartz from 691 feet 4 inches to 691 feet
11.5 inches assayed .005 oz/ton Au, 1.8 oz/ton Ag, 0.5% Pb and 0.8 % Zn.

‘These were the only intersections worthy of assay.’

A possible explanation of the lack of precious and base metal values
is the fact that at the depth where the structures were intersected,
the wall rock consisted of fine-grained to porphyritic andesite’
rather then the andesite breccia which is the wall rock at the surface
and at the 16 to 1 Mine., It was noted in this regard that at the 16

.to 1 Mine, the vein did not carry economic mineralization where the

vein was enclosed in non-andesite or rhyolitic breccia. Based upon
a construction of the subsurface from drill hole data the possible

exposure o1 the veins to andesite breccia wall rock is too limited

to constitute a worthwhile target for further drilling. :

Drill progress was extremely slow necessitating two six month-
extensions of the OME contract. The circumstances causing the delays
beyond the difficulty in collaring the first hole was the removal of
the drill from the project after the completion of the first hole for
a period of over four moaths. Following that time an independent

~driller was hired who, though competent and reliable, took leaves from

the job to fulfill other commitments.
With the completion of Hele IC 4, the property owner was notified of\
the termination of the lease effective August 3, 1970. ... tE:>
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OPERATOR'S FINAL REPORT

g

—

1. OME No. 6763 (Silver-Gold)
_— Contract No. 2278
B Name of Operator Wallace McGregor

" .-— 2. Summary of Project

' e /?07

Work was started on the Project on April 25th: but progress on the
first hole was slow because of difficulty in casing off the
alluvium, After finally casing to 49 feet, the hole was completed
to 748 feet on June 11, 1969, "

The drill rig was then removed from the Project inorder to meet
a previous commitment to drilliws in Alaska and was not returned
until October .26th, -

i Hole # IC 2 was completed on December 17, 1969 to a depth or

i 764.5 feet. Hole # LC 3 was completed on March 3, 1970 to a

+* . depth of 865 feet and Hole # LC 4 was completed on July 3, 1970 _
to a depth of 701 feet. The effective date of completion of the
Project was July 3, 1970. .

A total .of 3078.5 feet of diamond. drilling was completed at a
total cost of $33,262.15. Of this amount, $2,062.65 was for 1.8
months of supervision and $6.00 was for assaying on two samples.

3. While the exploration ohjectives were met, the findings were discouraging
in that only minor mineralization was found in association with the
quartz-calcite vein stuctures intersected. In Hole #¥IC L a sulfide
zone was intersected at 691 feet 2 inches to 691 feet 4 inches
which assayed .005 oz/ton Au, 2.00 oz/ton Ag, 6.6% Pb and 7.9% Zn.

A section of adjacent vein quartz from 691 feet 4 inches to 691 feet
11.5 inches assayed .005 oz/ton Au, 1.8 oz/ton Ag, 0.5% Pb and 0.8 % Zn.
These were the only intersections worthy of assay.

A possible explanation of the lack ot precious and base metal values
is the fact that at the depth where the structures were intersected,

- the wall rock consisted of fine-grained to porphyritic andesite’
rather then the andesite breccia which is the wall rock at.the surface
and at the 16 to 1 Mine., It was noted in this regard that at the 16
to 1 Mine, the vein did not carry economic mineralization where the
vein was enclosed in non-andesite orﬂrhyolitic breccia. Based upon
a construction of the subsurface from drill hole data the possible
exposure o1 the veins to andesite breccia wall rock is too limited
to constitute a worthwhile target for further drilling.

4, Drill progress was extremely slow necessitating two six month
-extensions of the OME contract. The circumstances causing the delays
beyond the difficulty in collaring the first hole was the removal of

" the drill from the project after the completion of the first hole for
a period of over four months. Following that time an independent
driller was hired who, though competent and reliable, took leaves from
the job to fulfill other commitments. " '

 With the completion of Hele IC 4, the property owner was notified of %\

the termination of the lease effective August 3, 1970. : \
. \ ’7;%%7L:>
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SUNITED STATES

GEOLOGICAL SURVEY

DEPARTMENT OF THE INTERIOR.

v
i Bsho
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@

. ‘J#é ol ;N !,I"OFFICE?bF MINERALS EXPLORATION o
! o /, tE f P - ' )
OPERATOR'S. MQNTHLY VOUCHER“ /For Month of April - 1 - Sept. 51 1970 pocket No. OME- 6763_
e w.»'“““ . - Contract 14-08-0001 2278
Operator’s Name*: wallacé McGre;zor / * Contract Amount s__29,000,00
Address . P. 0. Box 297 T . Gov't. Participation . % 75 s 29 250 OO
"Eureka, Nevada_ 89}16 :
o FOR OPERATOR'S USE : . . FOR GOVERNMENT USE ONLY
COST ITEMS | THIS MONTH TO DATE " THIS MONTH ~ TO DATE
. (FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS |™  COSTS
Mobilization and ; - , - e
Demobilization % 1Y 250,000 1 |Y 900.00| Y2 |* 3507 / |} Tee.ce
Dr:.lllmr f - k P , _ T e
_Non-core 95 641.25, 168 | 1,130.00|| 95 | g4).25| /¢8& | []30,6D
BXWL_96-500 405 |3,483%.00/183%2 | 15,703.60 || #¢5 | 3483,¢% 1832 | ) 573,60
BXWL 5015701 201 [1,829.101068.9 9,905.35| =ze) | )82%/%/088,5 99 05‘35’;-;?
Reaming & Casing 10 46.50| 116P:  539.40 4 yeo e, )L 5=9, 4
Cementing & mud mix 17/hts. 271 25, 43,6 674,250 j7 )] 27/,230 435 | £ g4, z:‘?%
“Lost Casing 0 217.0 868.00] o o |27 Be8, o0t
ioving between holeg 23%is 326 65 69:0 959.10|l2= Y9 324,¢45] £7F L9 5G| i
Core Boxes 511  51,00{ 277.P 277.00 |I"'5) 3),¢e2\ 277 | 277,00 f ‘
Cement, etc. ‘Sskb. 42.00] 527 436,80 g H,0¢| 52 4 26,86 ; o
S'uper'-v.i.sg‘:-én_, 7 days 210.00[1.799 1,800.00 [0.234{ 26, ¢®| ). 8¢ ) E20°% £ 0
ravroll Taxeq Q 0 , 262,65 - O |56 24"3‘1-7: i
Assaying 0 Q L 6,001 @ 0 2 6,00
I .| [oFrigres
S I - Ccopy |
vl; | I 0. W,z i
) I Recrp
. nn-r P '
‘ T :g?ﬂ
T3 S|
v / \Q:N[/A’a/b
— ez
| I
? e/
T \ |
BN F| I S AV )
N 59 e ' ~(—-—2w—w-)'
L \ 72507517 ', 2305 25 ",?“'
TOTALS 7, 250 75 $ 33,262.15 SFEtpegs | oo me
| Tcertity that the sbove bill 15 correct and just and that payment therefor s not b \ Approved as noted, subject o field examinatio and audit. o
Date //7—/_/7“ *Payee Sugnature /1? % M /;//70 ‘_.
i M___,OME Field Officer Dafe
) K2 . 3 o 8o
~ Per- Title Operator : ) i 52235,3’? (/(l))/(l/é@;f(ﬂ ) :ﬂ,‘,j‘:
:m"Z".'.'f.“.f",'!.'R.’L'f.?."cﬁ',"fi'ﬁ.'c': e siamm must Zni".".‘."'"'r;'ff.'&'}'.'."°",o'h"n°n":e"'éuﬂ$§y°?§? 1;'.:":;;2'::2:.’,",1 e, Approved for: Sm , S
urer,”” 83 the case may be. . (SUBJECT TO AUDIT . .
A 'lll'ully lalu statement or tepresentation lo any department or agency of the United States as to any maiter within its jutisdiction ISB Sigﬂatufe ‘I : : .
ciiminal otense (U S. Code, Title 18, Sec. 1001.) ‘ Py
(INSTRUCTIONS ON REVERSE) . Date @@T VFiin} Vou. No.

KX . cLf
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Fame and Addrzss of Payess

UNIIED SRALES.
DEPARTMENT OF "EE JIVIERIOR
Ceologleal Svsvay
Brepch of Budget and Fivapse
W&Bhim&ﬁ@@mg Do €, 202k2

ATMINISTRATIVE SUSPENSION ST@&%‘NEET

gaglaga ””g;?reﬁw
otie QK
Boreka, Nevada 09316

12700

Awovxgs Claimeds

- Differepces (Explained Balow)

AmoONe ARRTOvEO.,

_ _ ?s 250,75
7425075 200,00 ;3333-05 Gove Paxte
"3'3 i
Bue V@u@ﬁ@r Ko, Peyee's Iavoiece Noo Pariled

Docket #6763 Contyact #2278

Aprsd 1 - Septe S, 1970

- EXPLANATION

Withhclding $200.00 peAding submicsion of finsl repart.

by veclalm for itoms deducted must be
inglvded es & geparote item on subesguons ,
mouhly vousher and supported by the orxdgiwal ns

of thig staberond.

Brangh of Budget ond Flonwec





WALLACE Mc GREGOR T
P. 0. Box . 297 : _ '» i [f:fﬁu
Eureka, Nevapa 89316 " : o

MINERAL INDUSTRIES RESEARCH ‘ September 15, 1970  TELEPHONE 702.237-5228 i

o

Mr. H. K. Stager, Field Officer

OME Region II

U. S. Department of the Interior _
Office of Minerals Exploration . v : L
345 Middlefield Road s :
Menlo Park, California 94025

o

Re: OME-6763 (Silver-Gold) - : | S
Wallace McGregor , . o 4

Los Compadres Silver Property S s
. Esmeralda County, Nevada N ‘
. E Contract 2278
‘Dear Hal: C ' ) o . -‘ 1 .:y

Enclosed is the accounting information on the IC # 4 including
copies of the Operator's Monthly Voucher, Statement of Charges -
from the AJV Corporation, Drill Hole Summary ‘and Dally Report
sheets.

In addition; a log of the hole is enclosed.

The results. are disappointing. We cut the structure in the .~ %
interval from 519' to 545' with included horsts of andesite. el T
The quartz-calcite vein material was slightly mineralized ' e o
though not to any economic extent. :

I got together with Art Baker on a review of the core and we .

feel that a possible explanation of the vein not being mineralized A
is that the wall rock is a porphyritic andesite rather than the - -. x -
andesite breccia that outcrops in the area and whlch is the wall T
rock at the 16 to 1. : T

We will have assays run on three samples but for academlc purposesl'f
- omnly. '

wl e v
L

Thank you for your help on thé project.

It was a drawn out atfalr, -

. 1 was confronted w1th.

# s: KE:‘!CD

SEP 21 7970
MeG:dm  grpice oF MINERAL arLORATION o
Encls, . U:S. GEOLOGICAL SupvEY _ B

ME NLU PAPK CALIE,






’ A JV CORPORATION

- : P. O. Box 6351 .
. Sol’r Lake ley, Utah 84106
Jaic This Report ............ ﬂcﬂ’(‘ ..... @ﬁx’st?t’ﬁ ...... : ' Date Hole Completed ....... A Tﬂ,‘.\j ...... o8 .’?ﬂ(} s
DRILL HOLE SUMMARY
,on!ract ........................................................ Locauon.........gﬁ@@...&t.:x.‘fﬂw..... £ .................................................... Hole Nofx{:fg'ﬁ

"OOTAGE DRILLED (If Structure or Fishtail Dnllmg Please Note Under Special Operahons )

Yverburden: From.i...... e R Tow frrsessesesesererrinanes L Angle of Hole....... “559 ....................

‘e;\ilg(e: From...... ...... S .....T‘o ........... o .; ......... Total...;.— ........................... BXWL From ......... 0 0 ................ To‘?ﬁla ............. Total........ (”'31’ ............
NX.WL”‘.F:rom...: .................... i ToTotal AX - FromTo' ............................. Total...oooooer eveeennes
BX FromTo ......... Tétul ..... e - EX From ..... To..ceun. ................... Total........ ...... .

REAMING: ' ' : : Co R

.......... m HI‘SIZG Hole toggx&ze Hole .ocereivenerirreeenceiennnnennnnSize Hole tonze Hole

From.......... 0 .................... To..coverrernns 3'@ ............... Total......... }E‘}W ................... FIOm. .coovverovenmminrinsensenaes To Total.oreercecriernnns

GROUTING RND CEMENTING OPERATIONS: (This includes washmg out the hole, cementing the hole, washmg out pumps, wait-

ing for cement to set, and drilling out cement.)

Dale'}/}:}/{ ................. No. of Hours........ 3 ................... rereeerrrns Dateéffaf?Q .......................... v.:...No of Hours&?{% ..........
6/6/ 70 | _—

Daté..cooovevernnns 6’//5%0 ................. No. of Hours........ gy D te @/Eif .................................. No. of Hours. ..o

(Note if suppiied by Client or EJL) z bﬁz}:

Amount of Cement Used: (No. of Bags)
DRILL HOLE SURVEYS: By EIL:

Date...... ...................................... e ererssnananieae

Pipe, Rods and Casing (ST 2= SO Longth. .o ivreieniennns : sze ...................... Length.........coencne i Size.iirreees Length
Bits, Shells, Core Barrels: Size.....vnns: Length. ..o ssrsnseeisns ; SHZE e Length. el
LENGTH OF WATERLINE: .....covsresmrrromsrsnserrne wcivcier HAULING WATER: Total Hours.......... [
CORE BOXES: (No and length of core boxes used if they were furnished by the Longyear Company.)

3.4 100 51 :
SHZEuueeeeiieererevessannees e CAPACHY e cveennseminennnnss e N s i SHZ@iee e Capacity....ccocervereriensisinennins NO oot
-DELAYS: Datenniiessieemsreeriesneene Hours‘.“...‘...‘.‘.'. ............... i Daten i ! . HOURS oo e} Date ........ Hours....ccooes o S
TRACTOR SERVICE: Date............cooe e HOUTS s ; Date Hours..._................ ........ ; Date. oo HoUrs. oo
Other Special Operations, if any: : : , : . .

........................................

]NSTRUCTIONS Fill out’in triplicate.-Sukmit one copy to the Client, Drill hole summaries should be filled out on completion of each hole:

and at the end of each onth for holes m progress a\ that time. .
// PN : . .
....... Sl i Foreman...... : .
VA ;






W snhor B, 1_97()_ ' e

TO: Viallace MeGregor
Box 297
Eureka, heVada 89}16

FROM: AJV Corporation
: . Box 297 o
Sureka, Hevad& 89316

Re: Los Conmprdres Drill Con»ract

& Y

For Period April 1, 1970 - Septembar 89 1976

DD Noo 10 #4

Seteup time 23% hours
Drilling ’
- De—r 55 no core
§6% 500 BX¥WL
5012 701 BXWL
-~ Heawming & Casing 10 fto

Cementing S &4 hraa
Core Roxes . 85} .
Coment & FMud - 5 aks.,

Supervision (IC #3 2/28 thru

3/1, 3/21 turu J/aag 4/11/?0)

days
16 #% - 9/5/70

Demobilization

P

@ 13.90/hre

& 6.Y5/fte
. & 8.60/ft.

@ 9.10/%%.

B b.65/5t, .
S8 15,50/hre -
" @ 1.00/bx. -
- @& 8.40/sk.

. 6100,00/aay
o é%lO@..,QQ/day ST

§ 326,65

"Ogleuj
3,483.00

B 1 8?;010

. 46,50
T 271.25
51.00

ha2,00

600,00
100,00

350,00
? 7“Q 75_

Cem —





" Ibcation; 1os Gompadres property-

- ﬂ - Silver P‘, Nevada
.. “Elew: 7009 - - =_Bearing:-;S 62° E- ...
. Coord: N 9 470 .. Angle:. = 68° i
I E h 720 " Depth: . 701! .
- Hor:..- 263 -
: Vért* 6b7“

N

Ti‘#esulte-" Veln at 520" llttle 811ver minerallzatlon'

iAnde51te breccia,’about 50% fragments;t at’-are,
.- "bleached whit, less than 2% diameter, moatlyg;
one about 8" dia. | Locally-moderate:
" gbundant “hematite cubes up- o 2 mmy,
" of which are in the gray-green: groundmass
Graypgreen “andesite, much blotite: up -
- Hard - silicified. "Manv O en’ eracks% , A
.1/h", partly dioping 20-30% %o, core; axis, otherele o
random flatter divss;lined with brown; gline {t
mn-fes some with fine’ “quartz. raing’
Split; . assayss ... 0%e; -Auy oao
. Only . fragments, mostly less . :
"like above. ‘Several pieces uith up'tOz
fvelnlets vuggy quartz xls, . ,
‘yoids after barite.  Minor fe stail and (1103
“m-fe f£ilms. " No recognizable Ag or’ @tbe?~netelso
Férst few pieces of next run;are. 1" pl@ees'
_vein material with no: rock --icave fram‘thi
Buff silicified rock; some wispyafe staln Man
“yoids up to 1/2" lined with up: 1$03 mmiquart
“x1s'with blady relicts: after: baxlte, ‘some;
“+x1ine fe-mn,” Voids irregular tofangulax
‘Silicified, recognizable andesite yreccia
“Voids like eBoBe. . -'i
‘Two runs, 4' and 98.° Bleached and lightly L
.+ - stained. andesite breccia°
‘Andesite breccia, mostly frags- under21/2'
“up to 2". Fairly abundant hematité* after
.mostly in concentrations. 1/2".d1ameter; bk
‘mostly gone to-smears limonite. veral’ frac
“with £ilms quartz -and-fe-mn,’ ‘dipping 109 S
ndesiée breccla, 1iek above ‘but- w1th'uneﬁ4dlzed
yrite. Upper half white-bleached;”argillized
lowey. half gray-green. ehlqritxzed. ‘Pyri%eg 8
i coarser and more abundant: xg” he, C ' i
Alternating 8-12". bands fine.gray= -groen :
. and gray-green andesite full: af* feld”paf phenx
" up to 6mm. All with abundant pyrite eissemo~
" Gray-green andesite breccia, mang: fragments upto
- 1.5" of bleached rock, At top contact, a*l/h"
: calcite veinlet dips 359 to core’ axi






Interval %Recf:

ig_w1th abundant phenm,»latter
indistinct fragments vortly absorbed'by‘the,
: fine-grained phase. Fairly abundant pyrite
~Notation with core: . "Drilled withouticore
“-barrel" . Fragments, one w1th 1/ qua;
.7 veinlet. dave? S
0 -Andesite with nhenoclvots.
"+ from oxidation.

’abunuant oyriteo a

Light gray-white andesite brecc4a9 lightly
oxidized. Very abundant fragments uoito LM, G
some up 40 3", Falrly abundant heni’after o@rlﬁ

‘local small patches with pyrte:remail ;
Andesite breccia; bleached white,. argillize

- silicified (porous). -In part with:light

- greenish chlorite cast. ‘ L

290—295‘ Vuggy with small quartz x1 ana"pyrlte

_ = incipient vein?

"@3105 1/2" calcite-barite vein @ 209:to.-
Volcanic conglomerats (unolllcifled equiva'ent>qf
©. andesite breccia?) .Fragments-like’ andesit
. ‘breccia, in coarme sand matris,

Above 3707, a few: ‘layers up to:1' thiek'o
/.88 with bedding at 909 to co 'sf(possibl
7Y poulders?) e
“385 405¢ mostly silt, some coarse Ss;
Coarse VOICdHlC 88, raddlsh»brown (ox1diaed w

- vuggy-.
‘mn stain.

Gray andesite breccia (u volcanie cgly 3
.. Silicified, comprred to 327-411°. 1nterva1
. dissem pyrite. Couple 1% zones oxidizad
‘Andesite breccia, hard, oxidized. (bleached"lxghﬁly;
. - fe-flooded). Fairly gbundant, Bracture *srith v

fe fllms, random dlD805¢’

aburdsnt pyrite dissem.” -7
@hBO" 1 gouge,. aboub:909 to. core-axigir
h98' 1 vuggy calczte strlngermat_80°_

«< attitude not determinable.,
-Q:Last part of 5% run. Fragments of’ andes*te n
.of vein quartz, some with mn stain






e .  HOLS NGe LUL L Lia

“‘:Descrintionl

From To Interval %Reco S _
526, .5 - .. 70 ::Spliv 519-525%: Efﬁ* 0z Au, - 020 AB .
TR AT L 520-525 one run. First 27 quartzacalclte’vein
~ with some andesite, vuggy, some fe, :8baine®
last mrt calcite-quartz. ‘Fineal.li"’andesitexy
 local fe stain in vein materialy noire
-~ Ag or other: metallic minerals. @

- -/ Andesite with strlngers quartz- i
~Split 525-53h's - 7. ozeAuy,
i Quartz and calcite veining, local fe stain;
:no regognizable Ag or other metallic’ mmera‘lso
“Apout 50% endesite, 50% ghite ealclte«quartz vein:
up to 6" thick, locally slightly- amethystine,
_locally with sparse galena and?honey-co,ored'

sphalerite; random dios.
Splet 53h=5L5Ts “ - s -;.oz.Aug
" Same as above, SR
Andeulte with ca1c1te-qua r
'Has one shear @359 :to core axls.
Andes1te breccia, very, 1ight gray,
* and silicifieds = . = v :
Andesite, fine greenishsgrayo :
_to 1/L4", rendom dips. -Some quartz»calclte
veinlets 1/4" to ", dip 30»50:gt0¢
some - have traces of galena. *
‘Greenish gouge.  Shears 10-20°- 40" core ‘axise
JGraY to.purple fine andesite (2). basalt(”
silt(?g Many irregular” fine ‘calciteive
Dark purplish siltstone(?); somé, coarse;ss at?
. top and bottom. -Grades down inte° "
,Andesite breccia, 1ight gray’=- equlval
voleanic cgl.. Fragments up. 1oLy somenof
fine-banded tuff suggesting "juhbled rhyolita

-of 16-1 area

En&‘qf holé






UNITED STATES

GEOLOGICAL SURVEY

345 Middlefield Road

DEPARTMENT OF THE INTERIOR

Office of Minerals Exploration

Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploration

Washington, D. C.

From: Field Officer
Region II1

Subject: OME-6763 (Silver-Gold)
' Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278 ‘ '

July 10,

1970 .

g
~ . .
K R

g RE© vy :
¢
4

UL 18

5 ) i
A

Enclosed are the Govermment's and Budget and Finance's copies of Amendment

No. 2, executed by the Opefator. The remaining copies have been dis-

tributed in the usual manner.

Enclosures

H. K. Stager
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UNITED STATES Ren v |
DEPARTMENT OF THE INTERIOR b JUL 8 970
GEOLOGICAL SURVEY miy?ﬁiﬁ'CmE;

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

|
July 6;~{g%5f74"——*‘

Memorandum

To: Chief, Offlce of Mlnerals Exploratlon
Washlngton, D. C.

From: Field Officer
Region II

Subject: OME-6763 (Silver-Gold)
Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

‘Interim Inspection

An interim inspection of the subject prOJect was made on July 1, 1970,
by the Field Officer accompanied by Mr. Robert Shannon, the drlller on
the project, :

Since the 1ast inspection on April 11 (report dated April 14, 1970), Hole
No. 4 had been started and drilled to a depth of 670 feet. ThlS hole was
started on May 23 and was expected to be completed to a depth of 700. feet
on July 2, 1970. Core recovery has been very good but except for about

20 feet of barren quartz vein material from 520 to 540 feet, the cores

are unmineralized, The rock at 670 feet is an unaltered ande51te breccia
and the Burney vein, that was projected to be intersected at about 650
feet, probably flattened in depth and is represented by the quartz interval
at 520 feet. Except for minor amounts of pyrite, no sulfide minerals

have been noted in the cores,

Hole No. 4 is the last hole planned for the prOJeCt and, because of the
unfavorable results of drilling, the Operator will probably give up his
Lease and Optlon to Purchase.

Certification will not be recommended.

s

H. K. Stager





FORM.9-1648 ", - e INIT k
e oee . | ; ; | UNITED STATES #/i %4
. v Q r4 g i4 NDE PARTMENT OF THE INTERIOR .
| Ej W . D oo & pey GEOLOGICAL SURVEY -
o 90 5 OFFICE OF MINERALS EXPLORATION
OPERATOR'S-MONTHLY VOUGHER | Jaz March 31, 1070 OwtNo.oME 6763
B : Contract 14-08-0061 2278
Operator's Name . _— Wallace MeGregor ' Contract Amount $—329:000:00———
Address/ — P, O, 'anc 297 i Gov't. Participation %_?5_$__29'_2_5_e_ee_
: Eime&ttazbiemada:&? ; ja—89316 : -
" FOR OPERATOR'S USE ™~ i FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE ‘ . THIS MONTH TO DATE
_(FRomBwBITA . - UNITS | '~ COSTS UNITS | COSTS - || UNITS COSTS UNITS COSTS
Mobilization and ‘ ‘ i}
Demobilization : o' o % |® 350,00 o |} o Yz |3 355,72
Non-core o 55 | 391,25/ 7931 488 95 || 55 | 37)25| 73 464,75
_.BX W1, 0-500* ' 45 | 3,829, 00 12712, 220,60 [|445 |3627,00|)427 )2 22.0,¢0
BX WL 500-865" 365 | 3,321.50| BEE5Y 8 076,25 3¢5 [3321,50|887.5| 8076,25
Reaming & Casing 550 255,751106 492,90 58 | 255,75 4ob 422,90
Cementing © 1 3é hel 217.00| 26hd 403,00 /4 | 27,00 26 tho3,00
Lost casing* ] 2000  836,00|217¢ 868 00 [ 227 | 836,°0(2)7 g8, 2o
Moving between holes| 16 hrf 222,40|45,5nr 632,45 | /¢ 22240 45,5 672,45
Core boxes 1 80 | 80.00|226 | 226,00 kD 32, 0 z,zé’ Z?-.j_, e
Cement . 2 sks 16801 472k slf -394, 80 z j6,%0| & 39762
_Supervision 6 dayh  180.0001,766| 1,590.00 || =G| 86757l I koo
, 4 v I B i ‘ - ° "‘ifé 7706.9°
‘ ' ' > . " DD Ja D5
Payroll taxes - 30,90 262.65 || — PLEeoligiah| ataés
Assaying 0 o | 6,00 o _ o Z= é. 00
!
Ty
*78% in LC #2
121" in IC #3
: 4 ‘ 5/ 42.20 25, poo. SO
TOTALS - e b o . $.0358-60"%  $2borTdon
1 certify that the above billsis correct and just and that payment therefop/fias not beep/Teghiged o v Approved &s nuts&. subject to field examination and audit.
. ~
Date _%:%L *Payee VL ~ signatre /Y. 77/, M?ﬁ $27/10
- ¢ / ! __iﬁ;_‘_/_r__o i ficer . Date
/ 9 ‘ -
Per . : Tite__Qperator ) (4’5) I4X0804 '
e e oo v siens. most sppenr For e anmam e o S, Soooruny - ar rens Approved for: "LQT Eeo.78 IS
urer,” as the case u}ly be. N (SUBJEC'Il TO AUDIT)
A willfully false’statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a Signature‘ @ 7 )
criminal offense. (U. S. Code, Title-18, Sec. 1001.) . - .
- (INSTRUCTIONS ON REVERSE) . . m _Q__W____ Vou. “(3_2;___

bad (SEE OTHER SIDE)
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UNITED STAFES
DEPARTMENT OF Td8 IBEERIOR
Ceological Suwvoy
Byanch of Budgek and Flpsuce
Wa@aimg@?z@g D €, 20242

ADVTNISTRATIVE SUSTENSTON SPATFENE

Name und Addzess of Payee:  Wellace M gor

r.e.amasrr ‘

. 2 s 1 o i

Amount Claimsds Differepees (Brplainsd Balew) AECEE Ay @V’uh

95356460 : : 230‘95 o 9 «70
' : : 6y c?ﬁ Cove Paxt,

Ru. Voucher Woo Payza’'a Iaveles Ho. T TEEea T
Docket. #6763 Cantract #2278 Jenel « March 31, 1970
TEXPLAY ATTON )

Disaliowed &&.Oﬁ - Sypervieton and $30.90 Payroil tmu ‘!‘M 330.90.
Sapporting dmtﬂ not received for the above.

Ay

38 0% & peRLE izea o suhusgvans
aowkhly veuchur endl svopdited by the ordgilmal,

of this statemznd. ne

e 0 F3 - - - SRR e
Brensa of Buislh cel #FLuages





AJV CORPORATIOI’
P. O. Box 6351
Salt Lake City, Utah.84106

Date This Report..... Jannarylo' ..... 1970 .............. S ' -Date Hole Completed:.... J anuary&.l&?() .................
- DRILL HOLE SUMMARY ‘ )

Contract.. 108 _Compadres Location......Shdver,. Peak, Nevada . . . . . ......Hole No.. 8. #. 8 .
FOOTAGE DRILLED: (If Structure or Fishtail Drilling. Please Noté Under Special Operations.) :
Overburden: From.............. et To........ ; WTotal e Angle of Hole.................. ' ........................
Ledge:

NX FroM.....cooeeiverivernesonenns TO.etererrirerrersnreseaesinne Total.....ccocourireecrerrerernnnnn BXWL From......ccooocvvevverennns § Y- TSRO Total

NXWL From......ioimemeeeioon TOurinnecnierion Total.......... —— S AX From....coooconvevmmnrcrnnnnnn, TO. oo Total...c.oooorrveccreriene,

BX  FrOml.iossios O TOtAL, oo EX  Froms Y ORI o' § S
REAMING: .
................................................ Size Hole t0.......ocoervvvvrerververiererereenn.n 8128 HoOlE oo SiZ@ Hole 0. Size. Hole
From. ..o TO et Total.......c...ereerreene, From......coocvvevvivernrenrnnns TO et Total......cooeierceire,

ing for cement to set, and drilling out cement.)

g GROUTING AND CEMENTING OPERATIONS: (This includes washing out the hole, cementing the hole, washing out pumps, wait-

Date. ..ot No. of Hours......neveniisinrinne. .Date....riernsirmecriniciinen. NO. of Hours

"(Note if supplied by Cliefxt or EJL)

Amount of Cement Used: (No. of Bags).....cccccoviininnin et ettt n et Type of Cement Used:.........cccoooovvvriiiicierii
DRILL HOLE SURVEYS: By EJL: ) o " HAULING CORE:

Date. .o No. of Hours............. Date......cooiriicr b No. of Hours......ccoccocini
DALE..ooe oo s een et No. of Hours.....oerecveirnns DALE ..o sssessesssee e e No. of Hours......cc..coooerverennnn,

LENGTH OF WATERLINE: ‘
CORE BOXES: (No. and length of core boxes used if they were furnished by the.Longyear Company.)

(3T Capacity.......cccoomrccinenernins Név. .................................. i SizZeice Capacity........cccomreenrccrnnnns 0 £ U
DELAYS: Date.............. e 3 (=10 x-S ;_Daté......“.‘........‘ ............ Hours......ccoovivenereiiiinnns ; Daten e, Hours......ooomevesiveirnnne
TRACTOR SERVICE: Date..........c.cccoooeen. Hours.....coovvevnrnnn. s Daten e Hours....cooooovvevereeenne. ; Date..ovcereenn Hours....ooeveeeeeeeronn.

Other Special Operations, if any:

Client RépreSentative’s Signature






L7 T4 ‘ .
e ®
' o A J V CORPORATIO
P. O. Box 6351
A Salt Lake City, Utah 84106 ,
Date This Report...... Aprill.lg?ﬂ ....................... Date Hole Completed:.....cocco.cil oo
DRILL HOLE SUMMARY ‘ ‘
. Contract Los . Gonpadres. . Location..Siluer...géak'..‘.._Nevada ...................... ettt ssre s sasteass s Hole Nom#j

FOOTAGE DRII.I.ED (If Structure or Fishtuil_DfillAingv Please Note Under Special Operations.) o
Overburden: From....... [« Y, To..orrrrn 58.0uni Total............ 55.' ........... Angle of Hole ....... ’350 ............................................
Ledge: : ' ’ ’ v

NX  FroMurssesTOuesrsesn Total. . BXWL From §3’55. ......... To.. 865 04......Total.810.0°".......

NXWL From.......cooomrcerneineee To Total...coeveeirceiiens AX From .............................. TO. o ererresreriernninnans Total......ccovcrverererenn,

BX From.....cooooeviverecrnivepene TO et errreins Total.......cooiocioenirenenas EX From.......cccoovvvieinnnn, Tt Total.......cccovivverrernrrns
REAMING:
.................... BX....con.Size Hole to. 3}{ casing...............sze Hole......coveinviiniccee.Size Hole to....ceee...Size Hole
FromQ ) -S| TR, Total.... 550 FIOM...co..mmreeerenreianeniinnane TOreeemrerersssssssnesinnens ) =12
GROUTING AND CEMENTING OPERATIONS: ‘(T}.lis, includes washing out the hole, cementing the hole, washing out pumps, wait-

ing for cement to set and drilling out cement.) B T )
Date........... l/l?/?ﬁ .................... No of Hours... . Date ....... 1/18/70 ........................ No. of Hours.‘......:..a ...................... e
Date..oooe e No. of Hours. ..o Date .o No. of Hours.......coooviiiiiiiioe
(Note . if supplied by Client or EJL) ‘ o .
Amount of Cement Used: (No. of Bags).....ccccovovnneieernenerneennd b~ S ettt ees Type of Cement Used:...G.aSt..iﬁg...D.la..S‘.ﬁl‘
DRILL HOLE SURVEYS: By EJL: . ’ ‘ HAULING CORE:
DAL .ot No. of Hours.......cccccecnenne. DAte.. ...t No. of Hours.......cccccocovvrnnn.
DAL ... eeise e seaessnasnnni et No. of Hours.......ccoo.iowenn. B0 0 LR S —— No. of Hours.......ccoccoovvevrrenis
TOOLS LEFT IN DRILL HOLE: (Note whether or not this was done at the rgquest of the Client.)
to pull ~ «
gig:%%c?s and (.p asing: g‘z‘et ...... ax.‘ ................ Length............ 88 i Size.viien. Length........ccccccoen. 5 Size.iioiiine Length.........cccon....
Bits, Shells, Core Barrels: Size. BX.Casing. Sholength ... s SHZOueniee e L Lengthu e
‘ Bit # Q5661 .

LENGTH OF WATERLINE: ........ccoocconiiniennicine e, ... HRAULING WATER: Total HourS......ccooouuvmsimiisimnisiinsinnssinsssesso
CORE BOXES: (No. and length of core boxes used if they were furnished by the.Longyear Company.)
Size......BE .o Ccpacnty ............. 108 No.....ccouon. P27 o S SHZE..eveierie e Capacity......cc.cooeroveririecrennnns NO.....livereenricerrineeinnis
Tear-down set up time : - R
DELAYS: Date. ) /2/70 . Hours.......... . ; Date.3:/% /90 ... Hours..... @ oo Date......ccooourmvereerierrnninns Hours.....c.ccoovvvvereverrrninns
TRACTOR SERVICE: Date..............oooooeeen Hours......coooovvveccrionnnr; D@L HourS. oo ; Date.riiinas Hours.......ccoeecce —

_ Other Special Operations, if any: “
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D.D. HOLE™

.L'CC __LO.:,_C.Q....A_.Z X2
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PROJE

r2s

Claims

..
D/’/)/ C 5/3)

CT Los Compadres, Nevada

1 8

—OF

Silver Peak,

1

el O
BEarING_S40TE INCL, -36

COLLAR ELEV. BOT.ELEV,

9, 437 Lt

E-4, 882 1t

6,992

PAGE

Q650
T.OEPTH _YS /-

6,470

CORE SIZE BawT, DRILLED BY _ AJV COPPOP&] ti

CATE START

_1/2/70

COMPL..jyfée?/(>2;

on- Robert

LOGGED BY Viallace McGre

Snannon
gor

SAMPLE

FOOTAGE DRILLED

NUMBER

I
FRCM | TO

INT,

7% REC |

CORE DESCRIPTION

1490, C -

Andesite breccia particle size, generally 1
diameter, gray-green color. Bleached from
iron stained in fractures,

Ancdesite breccia as above
Fructures coated with dark brown. sooty mine

wM;mw%mmEMov .

chiorifiied belp

I

b 3/

heri

JRSOUS N

115

“or_Lronn

staining.

1%0.3% - qtz vein 1/4” w1de @ 45
130.5 gtz vein 1/4" wide ©€ 45
iron stained.

1%4.5 - 6" of narrow gtz:
of core.

aruzy qt
druzy op

veins w 60O

wtz. calcite vein - vuggy vugs coated with

to B

i

i

. |

L;i . l
|

Hark! brown

145.0

1.5
2.5

secondary mineral. Core recovery poor -

As above. Broken andesite porphyry piece
Core recovery less than 20%

As above

wtz. cemented breccia vuggy - bleached.

205

De

5 with qtz.
: i

!
!

Bomogbreécia

pPieces are chlorltlzed

Brown coating pers
badly broken. S

As above
No core

Andesite breccia bleached and oxidized with

cor

(4]

LST

- :
iron i

- =

109.0 170.0

262

R

staining 1ndicallny disseminatea pyrite TOoT
gray to white, particle sizes vary from les
to greater than 2".. Core is badly oroken.

Hipmhly alt

Fine prained andesite porphyry.

Lipght tan colored.

blenched. M
ivYon staLn

particles are
TTUOXTarzéd TTracturen
some coatings of

Bleacning of particles generally
In less altered zone particles inclu

Aﬂde*‘te breccia

“co qara’
COﬂtdln

minerals.
type.-

porphyry.

light to dark brow|

Fine grain. andesite. rhyolite oor. %‘Tu4q
SR .0, HOLE

T TS
5 tnhn 1

b T
P Ay
v

an !

[ i
1

'rnd blehched

tan
e T

ltrig
yﬁ'
1 "C\;O.ﬂnl] y
oo-LJrL rocs
ge 3Md“”l+0

Toll
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D.D. HOLEY _1C # 3 PROJECT Los Comvadres, Silver Peak, Nevada PAGE or_ 8
Loc. BEARING INCL, T.DEPTH
——— COLLAR ELEV. BéT.ELEV,
CORE SIZE _.__ DRILLED BY .
OATE START e COMPL, I.OGGED BY
SAMPLE FOOTAGE DRILLED ‘ :
NUMBER} rrom TO INT. |5 REC CORE _DESCRIPTION
@ 190.6 qtz. vein 1/4" to 1/2" wide. Opep sppce ps
brown mineral coating. 1
@ 195.0 to 1990 - fractures are irregular andl coalted
with dark brown sooty mineral.
‘. N '
- . L !
262.6' 250.0 Andesite breccia intensely bleached, irregujlar ﬁracturgs
B in zone are coated with dark brown sooty mihera'. Broxen
zone containing Gtz. with heavy coating oi parx| browu.
sooty secondary mincral also some limonite pn dgusyiqta.
Estimated at less than 1/2" glde angle is af 35 . '
@ 264.8 - is fractured at 70 . Coated with|darg brpwn
. sooty mlneral Width less than 1/4'", :
& 279. 9 - Ytz. calcite vein approximately 1Y2" Nide[
at 55 Contains coating of dark brown minerﬁl.;
: - :
2%0.0| 259.0. 177 "l Andesite breccia as above. ' Iron stained from surface.
: waters. B o r : |
, i :
P . . s i L
239.0] 302. 8 hAndesite breccia, chloritized, contalnlng.taffapeous
bands. Matrix fine grained. ‘ {
302. 8 303.5 Bleached to gray colored. i
203.5i 307.1 Bleached andesite breccia particle size varjies :pAt) i
) approximately 1 inch. Core shows etching op frtcturesl
. B H 1
-and between partlclcs "Somewhat vuggy witnh vugp anf i
fractures coated with sooty brown mineral. | Some i
’ cementing of particles by gtz. and calcite put hot :
pervassive. Could be mineralized. i
N |
: ]
307.1] 225.0 Andesite breccia. Iron stained and chloritjzed! frapture:
- : are linonite and dark brown mincral coated frere! not 3
oxidized, dissiminated pyrite 1%, andesite gartﬁcles !
vary ffrom purple to green colored. §
_ , !
. . . ) L. : ! ’
325.0| 542.8 Same pyritized andesite breccia, chlorltlzeg as| above., i.
@ 338.4 is qtz. vein .2" wide, vuggy minor provp mlpor'}
. brown mineral coating on druzes. . ’ g
! . H 1
e o - PR - v+ e —— — ——— .- . e v —1s8 S e o ————— i © W e . § et = - m— ———— s b B h o emmmn S enae
342,.87357.6 Andesite breccia less chloritized than scction abové !
f also 8yr1te content less than 1%. Minor calcitr ve;nsf
!' at 707 to QO ' i 3
R o

C

-





D.D. HOLE” 1C # 3 PROJECT Los_Compadres, Silver Peak, Nevada bace 3 or 8
Loc. BEARING ‘INCL., T.DEPTH
———— COLLLAR ELEWV. BéT.‘EL.EV.
— CORE SIZE DRILLED BY ..
DATE START compL, LOGGED BY
SAMPLE FOOTAGE DRILLED :
NUMBER FROM]i TO lNT.'l”é REC CORE DESCRIPTION
i & 356,2 - qtz. vein @ 70o>vuggy linoaite filling vuks. |
357.6£566.6 Andesite breccia contains rhyolite vieces. |[#Minor pyEite
5 Spotty chloritized alteration. Vuggy qtz. ¢ontains
‘ coatings’ of dark brown mineral. . - ‘ |
o ~ - |
}66.6537100 Andesite breccia as iron stained from oxjdation.i

above,

371.0! 372.0|

Moderate silicification of breccia.

Fractures
showing some dark brown sooty minerals.
372.0{375.0 Andesite,breccia as described in Section 37L.0—572.?.
O ' .
375.0[377.3 Andes LtP chloritized. !
377.21 383, 2 i __ﬁ_Andésite breccia chloritized, broken, vuggy somé iron
o %- staining. ' , P
: ' y 380.3% - 381.0 is bleached probable fault|zong with
clay from 3%80.0.to 381.0. . '}.
383%,2; 392.2 indesite breccia, purple colored with matrix geﬂcrdlly
chloritized. Particle size varies {from ]esé tnan 1/4
to blocks approximately 1' long. !
— N ‘ : ' ' :
392.2;395.1 Andesite breccia, broken vuggy appearing. ]
i . .
395.1i 406.3 Andesite porphyry, gray colored.
| @& 399.6 - 1/4" gtz. vein at 70
406,3l k13,2 Andesite breccia, chloritized, green and purple col;r.;
. 413,.2] 428.4 Andesite porphyry, lieht gray colored breccjatef in plac:
' and recemented with fine grained matrix. Bpttomn ropt E
3%' chloritized. ‘ o i
@ 418.4 - 1/8".qtz. vein.at 45 A i
@ 418.5 - Druzy gtz. vein 1/2" to 2" wide a;‘?O!. !
@ 423%3,0 - Gtz calcite vein 1%" wide impart gements | %
pieces of andesite. Angle to core est. ap approx; ?q
| ﬁg& 4 43Q33 Andesite breccia, bleached fractures etched with minor
; . dark broan mincral coating. { T
i @ 4%0.0 - 1/2" druzy qtz. vein, !
! P
i .
. ' s LC':

0.0,





B ;\QFILE

% - N3

O HOLET _IC # 3

% LAY TEEET

PROJECT Los _Compadres, Silver Peak, Nevada page 4 or_ 8
BEARING INCL., T.DEPTH
COLLAR ELEV. . BéT.ELEV._

e BYART

R

comePL,

CORE SI1ZE _

ORILLED BY _

LLOGGED BY

FOOTAGE DRILLED

HER

«

FROM ! TO

INT,

% REC

CORE DESCRIPTION

./-\ Pung
&y J-

GV RN oA
o]
b

N O
\n
U
o
\Y]
O

(?)

™ 430 8 -

35° qtz.
& 435.8
436.3

€ 459.7 -

hg7.0, 5
1/2" an

Ancesite breccia particles varied colored f{om
ro—purpler—-~RParicles—ineclude—rhyvolite fine grai
Andesite porhyry tuff and chert. Generally|chlori
11thlY Cisseminated with pyrite not greatery t1$

470, 472.6, 474k.1, 479.0, 478.8, 480.8, 4$3.5| &

d at an angle to core axis of from|{60

Andesite breccia generally fine grained par

Andesite breccia, fine breccia particles chLoriFize

tz. stringers for .3 of a foot approyima

qtz. calcite vein .3! w1de at apvro>1AaLe
qtz. vein 1/4" wide « 60°

ree

1
9tz. vein 1/2" wide at 60°. Qtz. veins a

00.6, 502.2. Veins vary in width from

G

o

}r 2 G——&-n«}@‘}»};-
a

° i

up to bloc
Qtz. veins
are less ti
core at 60°
and chlori
and white

cemented w

ic.
ith fine grained matrix,particlesisiz

I
¥ ~
ks of 1" to 2" in diameter intensely &hlo:iti;e

at 505.2, 507.8, 514.0, 514.9, 515.9i
nan 1/&" in width. No mineralizapion; C

to 90 Below 522.0 particle size JnCF7~5€
tized decreases resulting in a mottlcF gray

color. lMinor disseminated pyritelcon

>

. !
1nues.

526.7]543.5
543.5155%,0

Db 4 fj(&'?i. 8

Andesite b
Intense bl
with some

content le

Andesite b

reccia, iron stained, bleached an:_arfill

eaching, rock type probably andesjte precgi

silification as cementing of particles.
- 4 [
ss trnan 1%. ' _ I

. . ) . ]
reccia, intensely bleached. Corelis vuzgy
 with some lining of vugs by otz druses.  2yvritel as

1

¥

disseminat
with chlor

Silificati
cementing
breccia be
open sgpace
pyrite,

itite.

ions. Approxiately 1%. Generalll|assbcia

lﬂb a

C

on approximately as above fillins|v
within matrix not as qtz. veining
laching moderate vugginess appears
s after chloritization. liinor dif

o
(o9
@
o

S5ed

.nat

T O

@]

Andesite b

Extremely

1%4. Also
> .

‘eyen ot gt

-

reccia, fine grained alteration chlo
Fine prained pyrite as disscminabtfc

°
05

3
————m bt g .._¢__‘-..:‘

4l

1
e

<

~
1O

o

&
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o
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;
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ced

d

o
4]

N

~
4





.
. .
S
- . . .

0.D. HOLE_1C # 3 *PROJECT Los _Compadres, Silver Peax, Hevada - pace 9 oF D
Loc. BEARING ' INCL. T.OEPTH _ -
— . . COLLAR ELEV. ' BéT.ELEv.

CORE SIZE__________ DRILLED BY
OATE START comMPL., LLOGGED BY
SAMPLEL FOOTAGE DRILLED ' .
NUMBER_ FROMI To INT. 1% REC o CORE DESCRIPTION
570.7 582.2 Andesite breccia silicified'with minor disseminated
pyrite. Also moderately bleached.

582.21 624.0] Andesite breccia appears to be dynamic later. Particleis
' ' all fine grained, andesite intensely chlorig ized.
@ 58%,0 - 1/4" gtz. vein at 50 B
¢ 585.8& to 586.4 - irregular gtz. veins in %hatteré?
i
|

N v
—— 5 '- L ray—Ftar Y FaN 4
LU O eI eI ey Gt 7Y tOo—CoOTEe~

586.8 - qtz. vein 1/4" wide at ?O

E, ’v; 589.0 - n 1" 1] u " 65
. e 59§.§ - l.l " 3/1*" L " 060
I € 595.0 - 1" wide qtz vein at 80".
. O .
w 96,2 - 1/2" qtz vein at 457, : e
@ 609.8 - Mineralized fracture Contdlﬂlnb p¥ritp ati50
less than l/b” wide. A
s . 7 ~0 ' H
| T¥ 24O =tz vernrat—60—= = '
o @ 623.0 - 4" qtz calcite vein VUggy., mineralized,
&) o
secondary (?) sulfide approxately 1/&" wifiew i minerall

is dark black with iridescence surfaces. |Some
associated pyrite either galena or sphalerite definkfell

identified. — i i

& 623.7 - irregular qtz calcite vein 1/2"-3fu"
wide at approx1a*ely %5

: From “ : o :
g 605.0! 632.3 | Fined prdlned andesite green colored chlorite. Frafture
; irregular cemented with qtz. Minor pyrite fs dissefiinaX:
‘ -and minor fracture filling. :
i" 632.3 643.8 Andesite breccia, chloritized finely disseminatpd pyrite

as disseminations.- ‘ . o

637.3% - qtz. vein 1/4'" wide at 500 EpﬁSgp1e g9a;in§
of seconary silver mlneral. 1Lnor occurrgnce; i
v 638,77 - 1/8" qtz. vein at 4;0 R
& 639,8 - 1/2" qtz. vein at 309, {
641.0 - atz. calcite,veln 2" wide yellow talcite

@

m
&

& ,
plates coating qtz. druses within vugs at|50 7 to tore.
@ 642.0 - silicified zone vuggy not as gtz.jveilp ! ;
R e - & oproximate Ty J” vitdes ' ; | e
; . ,
6&3.8i6h8.l - Andesite breccia minor iron gaining.

~

S . ) "’ D.,0, HOLE






D.D. HOLE™

Loc,

_1C

#_'1

jDRoJEcT‘Los Compadres, Silver Peak, Nevada PAGE 6 og

BEARING INCL., T.DEPTH
COLLAR ELEV. ) : BOT,ELEV,

CORE SIZE ______ORILLED BY .

OATE START

comPL, i .. LLOGGED BY
saMPLE] FOOTAGE DRILLED
NUMBERY rrom TO INT, 1% REC CORE DESCRIPTION
@ 644,88 - is qtz. vein 1/4" wide at 45°. Spme |[coatlines
of seconédary black mineral. '
w 646.2 - Qtz. calcite vein at 70 Brown goatlings| in
vugs.
¢ | & 645.0 - wtz. calcite vein shattcred Some secondary |
oxide coatings. i
o
648,11 ©670.7 Andesite breccia, chloritized and bleached.| Generally {_
_silicification of the matrix. °
& 652.7 - drusy quartz vein less than 1/8" nt 457,

3

@ 655.5 - drusy quartz vein 1/8" at 60°.
& 666,2 - 666.5 atz veins 1/5" at 59,
@ Interval 667.0 - 671.% fractures are etch
tain minor secondary dark brown mineral ¢

! 4

ed apnd con-
vatings.|

1 ft. core‘recove ed from 1nterval 678.0 to
Andesite breccia intens ely ble%ched iron &al
€ 676.9 - qtz. vein 1/4" at 35°.

Andesite breccia, gray colored particle size up to p"

diameter. Generall 1/4" to 1/2" particles
and chert as well as andesite.

65%.0
_nedl

)

include

4

tuif:

Qtz. calcite veins at 45 to 70°. Vuggy wit
filling open spaces. Contains secondarydar
black sooty mineral. Guartz calcite totals

‘40~ is andesite breccia.

K bgown
607} o1

h atz dr

to

uses

core

includes ¢ pha]erxte dnd palend ]cs" than 1

B [ oy oA e AL L

Andesite brebcia,-gray;golored described as

above.

oi fotal.

695.9 £96.8 Andesite breccia as above. :
_ ‘ o
696, 8 699, 1 Guarte calcite vein, some vugginess, minor [econdarly’ !
4 [ ? h
minerals as dark brown sooty coatings less - han! 1%.
699.1| 702. 4 . Andesite breccia as above.
‘ , . : . oo
702 .4 706.7 gtz calcite vein materlal sulfide mineral pperptic,

@ 718.4 - 2" wide qtz calcite vein at appro
banded with. brown sooty coating along fra

,tu,es.

<1mdmely 70

l
!
|
{1

U





NUMBER

FROM |

CORE DESCRIPTION

'D.D.PK)LEf}LC 73 'PROJECT Los Compadres, S$ilver Peak, Nev da  paGE _7Z oF 5
BEARING _incL. T.DEPTH
COLLAR ELEV. - . . BbT’.ELEV.
CORE SI1ZE__.__________ DRILLED BY .
OATE START cCOMPL., LOGGED BY
‘sampLE} . FOOTAGE DR

@

1 - 3" qtz vein at MS
1.7 - qtz vein 1" wide at 60°

o)
\.>~ I\J

709
7

Gtz. galcite vein predominently Calcite. S
to 7%8.0 vuggy with secondary mineral. Str

Andesite br0001a, szray coloread part¢cle siz

Lbetibn 7p7.4
icture atg

©
=
[¢]
on
[
o]

777.7

779.2

782.4

+~n ’)Il A-\ Aarnaian LIt o
A\"Ava - AT O X .LAI\JJ. )JL-L\/CD
& 755.2 - 1rregular qtz. calcite cemented z AL

wide. Some vugginess. No mineralization

Qtz. calcite vein, vuggy with minor_ﬁlggggj

and galena less thdn ]w.'

@ 779 2701w 28%e of tinely disseminated su
vuggy gtz. abundant, sooty black quOndar

RS Y

suhalerlte

o Avrerna|

e e 2 e

fides in
appearing
1 '

m3 3
nrrTrel crlos

Andesite breccia intensely bleached chlorite

Broken zone with gouge. Bleached

Andesite breccia. Gray colored

Bleached and iron oxide stained. 50w core |

{ecol

{
i
|
!

@
3

<
4

8 %B@V9 1/4" quartz vein

Andesite breccia as above

v

@ 812 (apurox) %/8" quartz vein at 20°.. Dn

Core recovery less than 10% - andesite brecgi

somewhat hleached with iron stain

subparallel to cor

Goupe zone

Bleached zone. Arﬂillizéd, some iron stain

Yuartz inlervanded with silicified andesite

minor sulfide is slipht dissemiaation oi sp

Lre

iort

galena. . Less than lb

O el

& _

12PN =
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‘D.D, HOLE "LC # 3 PROJECT _ _Los Cowupadres, Silver Peak, Nevada pa.ce 3 or .8
Loc. BEARING INCL., T.DEPTH
— COLLAR EILEV BéT.ELEV,
_— C.ORE SIZE__T___ —— DRILLED BY.,
DATE START comMpPL., LOGGED BY
cAMPLE] FOOTAGE DRILLED |
NUMBER] rrom TO INT. |5 REC CORE DE'SCRIPTlON
843,00 845. 8 Andesite breccia - pray colored
JE . . .0 , )
845,8 847.0 Quartz-calcite veinat Lg~,. Some druziness in the qpz.
Trace galena
: [}
n
&47.0 847.3 Andesite breccia i
e e o e e e e - - T -n
s47.3% c47.5 Juartz-calcite veln atlhh
847,5| 267, & hindesite breccia
N . . . .. ;.0 i ) A .
447,80 348.0 suartz-calcite vein & 457, No mineralizatipn
eu8.c| 559.0 andesite breccia o
¢ 48,2 - quartz vein 1/4" w 4O
. T = 8i5.5 - quartz veln 1/8™ & 45 3
853.0] ¢61.0 Silic andesite breccia. Bleached. . Some chLdripLzaFléqw
861.0; ©65.0 &nd jof Core recovery 10%. Pieces of andesite breccia.: Gray
' Hole colored. Some quartz fragments
i
i
i
i
» }
!
3
:
H
|
i
1
— ; S . —
%
. ;
i b
. E T
: o.0. nore? LC 7
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0ffice ef Minerals Exploration . ' -
" 345 Middlefield Road » -
Menlo Park, Californis 94025

June 8, 1970
B R S .
. BT ‘
' IR L 0. &. &
Mr. Wallaee uccxemr : o - : neTErvan
Eureka, mvm 89316 R N9 18m
Re: OME-6763 (Silver-Geld) | EISLias o
. Wallace McGregor ///( 1'770_—‘
~ Les Compadres Silver Ptoperty A 7
- Esmeralda Couaty, Kew.éa : A
» Contract 22?8 : [ —
; Dcat Mr, l‘!cﬁregor o j : , ‘ M«v‘,—w«l

hclcnd are the original and three copies of ptqmsed Amdnent ¥o. 2
{one page), te the subject contract, sigmed for the Goveramemt. If it
is utiaﬁactory to you, all four c@i« should be signed by yeu, and the
Government's cepy, Budget and Finamce's copy, and Field Office’s copy
returned to this etfice. "me Operator's copy should be retaied for
your files. _

1f any part of the proposed amemdment does not have your approval, the
original and all copies are to be returned to this effice together with
yout propased changes for consideratiaa. A ‘

Simere_ly yours,

- Field Officer
- OME, Region II
- Encldéures '
ce: +/OME, Wash., D.C.

~Dir, RF
-~ ACG RF

. MP RF N

:,Docket"‘

. RMSmith:mkh °
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D.D. HOLE™_1LC # %

Loc: _Los_Comgaings

Claims .

PROJECT Los Compadres, Silver Peak, Nevada

f)f’/)/ e /D y

PAGE l

or 8

(o]
BEARING s40°E -36

INCL,

o N9, L37 ft

BOT,ELEV,

E—b B8 {t

T.DEPTH 865.0

6,470

coLLar ELev.__ 6,992

CORE SIZE BXWIL e DRILLED BY _ AJVv Corpor‘ati

CATE START

_1/2/70

CO-M PL._’;’?A?/;O

on- Robert

LOGGED BY Wallace McGre

Shnannon
gor

SAMPLE
NUMBER

FOOTAGE

DRILLED

FRCM TO

INT,

7. REC

CORE DESCRIPTION

Andesite breccia particle size, generally 1
diameter, gray-green color. Bleached from
iron stained in fractures.

Andesite breccia as above - chloritized bhel
Frictures coated with dark brown sooty mine

(@]

W
. \

=

g

155.0
140, 8

i
145, 0!

148,0' 15C.0

’O.?

o e ———

105

2.5

@ )19.4 - qtz, vein 3/8" wide & 60° vugey.
staining. :

1%20.3 - qtz vein 1/4" wide @
¢ 130.5 - gtz vein 1/4" wide &€ 45
iron stained. '

1%4.5 - 6" of narrow gtz. veins w 60° to

of core.

druzy op

«tz. calcite vein - vuggy vugs coated with

520
45" druzy qth

| “secondary mineral.

As above. Broken - andesite porphyfy plece
Core recovery less than 20%

As above

Wtz. cemented breccia - vuggy - bleached.

Core recovery poor - 2Ok

ccia

pleces are chloritized. Brown coating pers
badly broken.

As above
No core

Andesite breccia bleached and oxidized with

cere

R i
iren i

16Y.0

1706.0

170.0

202.H .

sTaining indicating dissemindted pyrite col
gray to white, particle sizes vary from les
to greater than 2",. Core is badly oroken.

Fine urqined andesite porphyry. Higrhly alt
lipht tan colored..

Andessite breccia particles are tlenched. M
TCoTored.TTORTaTZed T racturesTaY e TIvon staL
contalin some coatings of light to dark brow
mincrals. Bleacning of particles generally
type. In less altered zone particles inclu
podphyry.

a =

I Ienme i oysys

s'thpn 1yan

|
] i i
i [ :
oo
red; bleached

e |

trik tan

1 segonary
) R

FATHNT

'

obsture. rock

Fidg grain andesite. Rhyolite 'pox. &‘Tufé.-

e andesite |
; : ;
Ic
0.0, HOLE -
. ) R T





RPUORIITY SRR SUPPIEP P AN

D.D. HOLE™

" IC # 3 .PROJECT Los éomoadres, Silver Peak, Nevada _ pace_ 2 'o; 3

BEARING INCL., T.DEPTH

OATE START

COLLAR ELEV. : BOT.ELEV,
.CORE SIZE _________ .DRILLED BY .
comMPL, I.LOGGED BY

SAMPLE

NUMBER}-

FOOTAGE DRILLED

FRON

TO INT,

% REC

CORE DESCRIPTION

262.6

250.0

@& 190.6 - qtz. vein 1/4" to 1/2" wide. Ope
brown mineral coating. ’

@ 195.0 to 199,0 - fractures are irregular
with dark brown sooty mineral.

Andesite breccia intensely bleached, irregu
in zone are coated with dark brown sooty mi

N sppce BS

and] coafted

lar gracturqs
1erail. Broijen

zone containing Gtz. with heavy coating ol

sooty secondary mineral also some limonite

Estimated at less than 1/2" wide angle is a

@ 264,8 - is fractured at’70o. Coated with
sooty mineral. Width less than 1/4m,

@ 279.9 - 4tz. calcite vein approximately 1
at 550. Contains coating of dark brown m

gark| browrn
pn drusy: gt
L 2O .
(%2 /5 .

i
dark bern
}

L

on vide{
inerﬁl.@

239.0

302.8

303.5

Andesite breccia as above. " Iron stained fr
waters., .

Andesite breccia, chloritized, containing t
bands. Matrix fine grained.

Bleached to-gray.colored.

bm. surface
LI

| i

uffapeous

|

203.5

307.1

AN
AS]
Ut

Bleached andesite breccia particle size var

approximately 1 inch. Core shows etching o
and between particles. - Somewhat vuggy with

fractures coated with sooty brown mineral.

cementing of particles by qtz. and calcite
pervassive. - Could be mineralized.

Andesite bLreccia. Iron staincd and chlorit

ies up tp
n frhctures
vugps anf '
Some - i
but hot :

{
i
l
t

Lzed fragtures

325.0

!
4

342, 8

32785576

are linonite and dark brown mincral coated
oxidized, dissiminated pyrite 1%, andesite
vary fffom purple to green colored.

Same pyritized andesite breccia, chloritize
¢ 338.4 is qtz. vein .2"-wide, vuggy minor
brown mineral coating on druzes. :

vere' not
partﬁcle

$2]

\
!
i
1
I
]
\ !
! i !
1 as abo&e.!
brovwp mipor:.

|

'

Andesite breccia less chloritized than scct
also 8yrite content less than 1%. Minor ca
at 70 to 90° '

A ]

e e s — i, . ——

icitl veins

o S I o

!
I
!
|
ron above !
|
I
|

.?
i -'}
1

& L
0,0, HOLE .l





D.D. HOLE" 1C # 3 PROJECT Los_Compadres, Silver Peak, Nevada PAGE 3 oF 8
Loc BEARING ‘INCL, T.DEPT.H .
_— COLLAR ELEV. BOT.ELEV,
——— CORE SlzE . DRILLED BY _
DATE START cCOoOMPL., LOGGED. BY
SAMPLE FOOTAGE DRILLED :
NUMBER} rrom } To INT. 75 REC CORE DESCRIPTION
& 356.2 - qtz. vein @ 70o.vuggy linonite filling vu%s.‘
357.61365.6 Andesite breccia contains rhyolite pieces. |Minpr p nlt%
: Scotty chloritized alteration. Vuggy qtz. ¢ontains
coatings of .dark brown mineral. ' .
' . . ]
. |
3€6.6:371.0 | Andesite breccia as above, iron stained from oyLdatlonq
! : _ i
3721.0: 372.0 loderate silicification of breccia. Fractures are }eacrz
showing some dark brown sooty minerals. i i
372.0] 575.0 Andesite breccia as described in Section 37L.O—>72.?.
‘ B _ ‘ 1 !
375.0[1377.% Andesite chloritized. !
377,31 383, 2 Ande Slte brgcc1a chloritized, broken, vuggy|some irén i
' : ' | staining. b
& 380.3% - 3%381.0 is bledched probable fault|zonp with
clay from 3%80.0 to 3%81.0." C S R A
383.2; 392.2 Andesite breccia, purple colored with matrix generally
chloritized. Particle size varies from lesf than 1/4%
to blocks approximately 1* long. i
392.2;595.1 Andesite brec01a, broken vuggy apvearing. i
i
395.1i 406, 3 Andesite porphyry, gray colored.
| @ 399.6 - 1/4" gtz. vein at 70
406,3! 413,2 Andesite breccia, chloritized, green and purple col>r.&
413,2] 428.4 Andesite porphyry; light gray colored brecclated in nla?
| and recemented with {ine crained matrix. Bpttoinm 105t }
3%' chloritized. , : i
@ 418.4 - 1/8" gtz. vein at 4s°, ' g
@ 418.5 - Druzy gtz. vein 1/2" to 2" wide ap 70;. !
@ 423,0 - Gtz calcite vein 1%" wide impart tements i %
plieces of andesite} Angle to core est. af approxi ?q
428 4,“50.8 Andes%ﬁe.breccia, bleached fractures etched with minor
1 ; . dark broan mincral coating. f -?
! @ 430.0 - 1/2" druzy qtz. vein, !
| o
i i,
. | s LC';
. b.O, HOLE






D.D. HOLE™

C # 2

.
PROJECT Los Compadres, Silver Peak, Nevada pace 4 or_ 8
BEARING INCL, T.DEPTH

COLLAR ELEV. BOT.ELEV,

CORE SizZzE DRIL.LED.BY -

compPL,

kil el LOGGED BY
SAMPLE FOOTAGE DRILLED - . ' v
NUMBER FROM{ To ] INT, % REC CORE DESCRIPTION

530,81 446,5
Drooped Box
i

(?)

_5,0.5 I.D_‘ .

Andesite breccia, fine breccia particles chl
€ 430.8 - gtz. stringers for .3 of a foot aj
8 !
557 qtz.
& 435,8 - gtz. calcite vein .3 wige at appl
w 43%6.3% - qtz. vein 1/4" wide ¢ 607,

Andesite breccia particles varied colored f

Andesite porhyry tuff and chert. Generally

@ 459.7 - Ytz. vein 1/2" wide at 60°.  tz.
470, 472.6, 474,11, 479.0, 478.8, 480.3, &3
L4g7.0, 500.6, 502.2. Veins vary in w@idth
1/2“ and at an angle to core axis cf from

Andesite breccia generally fine grajned par

rom :
A-to-purple—RParicles—include—rhyotitefine—graihed -andes:

lightly disseminated with pyrite not greatey

loritized.
proximafely

i

()

7

toximately

rreen

chlgritized|

than 1%.

veins a
L86.0,

3. 5| 486
. l/(?)"

-

fros £

of /T.of
607 to 85 .1

<

J.Cl i)

cemented with fine prained ﬂatgix,particles
up to blocks of 1" to 2" in diameter intensg
Qtz. veins at 505.2, 507.8, 514.0, 514.9, 5]
are less than 1/4" in width..
core at 60° to 900. Below 522.0 particle si
and chloritized decréases resulting in a mof
and white color. Minor disseminated pyrite

No mineralization;

sizés. vary
s1y ¢hloritd
5.9 Veins
Cut
Lz e incr§ase
ttled gray
continues.

T

536, 7

N

543,51

553.90

564,41 567.8

'

co e e b e e 2
f
i

567.8: 570.7

Andesite breccia, iron stained, bleached ang

.Intense bleaching, roc¢k type probably andes]
with some silification as cementing of part]
content less trnan 1%.

Andesite breccia, intensely bleached. Core
 with some lining of vugs by otz druses. £2v3

i argillizecd:
- [

i

L te precc
cles. P

'3

[

€ e

" t
is vuggy
rite!las

disseminations. Approxiately 1%. Generall
with chloriltite.. '

Silification approximiuately as above filling
cementing within matrix not as gtz. velning

open spaces alter chloritization.
pyrite.

breccia belaching moderate vugginess appelarsy
liinor dige

assbciated

voihs ahd
hpdesite L
Jséd;by ;
lnated

3

Andesite breccia, fine grained alteration c!
Lxtremely fine prained pyrite as disscminat |

1%. Also eyes of qlz.

—t

L
.tization
" Approx

1lor]
|
ons,

R
I

LS -

. -4
D.0, HOLE





D.D. HOLE™

Loc.

IC # 3

“PROJECT Los Compadres.

Silver Peax, Hevada PAGE -2 or_D
BEARING INCL., T.DEPTH _
COLLAR ELEV. eéT.ELEv. '

CORE SIZE ORILLED BY _.

OATE START

comMpPL., LOGGED BY
SAMPLE FOOTAGE DRILLED . .
NUMBER! rrom| 7o INT, 1% REC .CORE DESCRIPTION
570.7! 582.2 Andesite breccia silicified with minor dissgminéted
pyrite. Also moderately bleached.
i
582.21 624.0 Andesite breccia appears to be dynamic later. 3art;cle$
: all fine grained, andesite 1ntenqelv chloritized. !
@ 58%.,0 - 1/4" gtz. vein at 50° o : ;
¢ 585.8 to 586.4 - irregular qtz. veins in bhatkereg |
- e ZOnN2Sy chcf&}.ly—*&t ?’C tOo—COPes
o en . .. o
4 .& 586.8 - qtz. vein 1/ wide at 70,
f. W@ 589.0 - n " ] 1] 1 65 .
. @ 59%.,3 - 1 " /L+n 1 " 60
| & 595.0 - 1" wide qtz vein at 800.
@ 596.2 - 1/2" qtz vein at 45° ’
@ 609.8 ~ Mineralized fracture contalnlng prritep at{500
; less than 1/8" wide. ?
=62 0=t vernat (JG ; :

T 623.0 - 4" qtz calgite vein vuggy,: minera[iZed.,_; _
secondary (?) sulfide approxately 1/41 wifie. | iinerall
is dark black with iridescence surfaces. |Some

associuted pyrite either galena or sphalerlte definktielw
1dent1f1ed. - o ‘
@ 62%,7 - irregular gtz calcite vein 1/2” Ly
wide at approxiately 35
From . L i
605,0! 632.3 Fined grained andesite green colored chlorite. Frafture
irregular cemented with gqtz. Minor pyrite @s disseginai
and minor fracture filling. ' i
632.3% 643, 8 Andesite breccia, chloritized finely disseminatkd p:rlté
. as disseminations.- : - o %
@ 6%7.% - qtz. vein 1/4" wide at 500 Possﬁhle‘cpavlng?
of seconary sllve‘ mlneral. }¢nor 6ccarr3nce. {
@ 638.7 - 1/8n qtz.‘veln at 490 T :
& 6%9,8 1/2" qtz. vein at jOo. . , ;
@ 641.0 - atz. calcite vein 2" wide yellow Lalclte ; ;
plates coating qtz. druses within vups at 500 to torel
@ G42.0 - silicified zone vuggy not as qtz.|veip E; 1
- N St - epproximutety—>3t-wides : ;———*-
; 1 . o ! '
P 643.8i6“8.1 Andesite breccia minor iron gaining. | ;' i
; ‘ i !
. . . . i .
B 1
g _ . | i' A
: o ‘ 0.0, HoLE" %
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L S : . ; Co
. 0.0, HOLE IC # 2 PROJECT _Los Compadres, Silver Peak, Nevada paGE O __oF 8
Loc, ‘ BEARING INCL, T.DEPTH
—— N COLLAR ELEV . BéT.ELEV.

PR CORE SIZE DRILLED BY _

OATE START comMePL, LOGGED 8Y
SAMPLE FOOTAGE DRILLED _
NUMBER{] rrom To INT, 1% REC . CORE. DESCRIPTION
@ 644,88 - is qtz. vein 1/4" wide at 45°,  Shme [coatfings
" of secondary black mineral. ‘
@ 646.2 - Qtz. calcite vein at 70 Brown fkoatlings| in
Vugs.

& 645.0 - wtz. calcite vein shattcred. Sonmle selcondpry ¢
oxide coatings.

}

I

648, 1 676.7 Andcsite oreccia, chloritized and bleached.| Generally !

h5111c1f1c ation of the matrix. . |

652.7 - drusy quartz vein less than l/b" at &5,

655.5 - drusy quartz vein 1/8" at 60 l

666,2 - 666.5 - qtz veins 1/8" at 45 1. ! j

Interval 667.0 - 671.3% fractures are etched alhd con-
tain minor secondary cark brown mineral coatingsﬁ

‘ ‘

& G

=
e,

675.7 683.0 ~ 1 Tt. core recovered from interval 678.0 to| 683%0..
: : Andesite breccia intensely bleached iron gal ned
€ 676.9 - qtz. vein 1/4" at. 35 A I
68%.0; 695.5 Andesite breccia, gray colored particle size up{to 240 J
diameter. Generall 1/4" to 1/2" pdrtlcles inclwde tuff

- — e ee

and chert as well as andesite.
- I |

©95.5 ©95.9 Qtz. calcite veins at 45 to 70 . Vuggy with gt@ drpses

filling open spaces. Contains secondarydark bgown to

' . . black sooty mineral. Guartz calcite totals| 607 o1 fore

40° is andesite breccia. S : T

695.9 £96, 8 ‘Andesite breccia as above. i

. . i
696.8 699, 1 Quartz calcite vein, some vugpiness, minor Eecondarly 1

- minerals as dark brown sooty coatings less phan' lv%.

. ’ : . ) i

4 ' _ : ‘ i
‘ -} 699.1] 702. 4 - | Andesite breccia as above. ' : '
AL ‘ - . . ey C . i

7024 706.7 4tz calcite vein material, sulfide mineral pperptic, :

S includes ;pha]erlto and ?dleud less than 1 %) of total., !

706.7. 736,73 Andesite breccia, pgray colored described as above. | !

1 T e 718.4 - 2" wide qtz calcite vein at approximately: 707

| ~banded with. brown sooty coatiny along f[raptures. : i
' ' . 1 .

' .

. . : . , . I !

. _ o ' . Lo

.( . v . . - ) ~

- . D,.0, HOLE o . .
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CD.D.HOLE "1C # 3 PROJECT Los Compadres, Silver Peak, Nevada  race_Z or_ 8
Loc, BEARING INCL, T.DEPTH L
—_— - COLLAR ELEV. : ' BOT.ELEV, _
CORE SIZE__ DRILLED BY _
DATE START compL, LOGGED BY

sAMPLE] FOOTAGE DRILLLED o »
NUMBER! rrom | 7o INT, |% REC CORE DESCRIPTION
& 727.1 - 3" gtz vein at 45
: @ 7%1.7 - qtz vein 1" wide at 60°.
|
736.31739.5 Gtz. galcite vein predominently calcite. _Sectlgn 757.40
to 7%8.0 vuggy with secondary mineral. Stryucture at 407 .
. ‘ i
s r ‘ L] . - . . i
739,51 777.7 Andesite breccia, gray colored particle sxz% varies|up |
—-to—PUddammeter—nminor—pyrites !
@ 755.2 - irregular q%z.. calcite cemented zopne. "
wide. Some vugginess. No mineralization '
777.7 779;2 @tz. calcite vein, vuggy with minor Plﬁligmméﬂﬂikiiﬁte
and galena less than L. |
@ 779.2 T 1 Zote of finely dlqoemmnated_gu.fidLs in
vuggy gqtz. abundant, sooty black secondar{ app Jrlnk
it = * oenbiensianiels (b S "“"""'“"“"_'m'j:ﬁ‘?‘l =t }_ Py : -
779.21732.4 Andesite breccia intensely bleached chlorite. e
; i
82,41 78%.0 Broken zone with gouge. Bleached i :
785,01 80%.0 Andesite breccia. Cray colored =
$0%.0! 866.,0(?) Bleached and iron oxide stained. 50% core Kecolery
’ ' i
306.0| 813.0 Andesite breccia as above i
¢ 812 (apurox) 3/8" quartz vein at 70° Dnruzy
€13.C %28.0 Core recovery less than 10% - andesite brectia :
: somewhat hleached with iron stain i,
%25.0; 831.0 5 888YE 1/4v quartz vein subparallel to corg g
f : A : 2
- B3i.0] 852.0 Gouge zone E~-
' . i
822,0| 838, Bleached zone. Arpillized, some iron staingng i
343.0 Sas.0 (apyrox.)f Quartz interbanded with silicified andesite tregciai g
: minor sulfide is slipht dissemination of ﬂ{xiarﬁcgape ang
galena. Less than 1%. : 1 i
. - ~ |
- . ] ; : -
; t ! |
| L
| i ‘
| . o Pl
: : . i Jic i
A D.D,. lt(OLE —
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D.O. HOLE "LC # 3 PROJECT_ Los Coupadres, Silver Peak, Nevada pace 8 o8
Loczc. BEARING INCL.. T.DEPTH
COLLAR EILEV BbT.ELEV.
— CbRE SIZE.__T_ e DRIL[:.EO By -.
DATE START coMPL., LOGGED BY
cAMPLE] FOOTAGE DRILLED . |
NUMBER} rrom| 7o INT, I% REC CORE DESCRIPTION
843,0] 845, § Andesite breccia - gray colored
» -, 3 . . . 0' . . ) .
845,8 847.0 * Quartz-calcite veinat 457, Some druziness }n the qfz.
Trace galena ' '
N 3
, }
{L47.0 847.3 Andesite breccia i
T by — = q - -0
$47,.% o47.5 Guartz-calcite vein athd
847e5'3k7,8 Andesite breccia
4 " . . .0 :
7.8 348,0 Quartz—calcxte vein & 457, Nonﬂiﬂﬁﬁ?sz tipn :
LG .| 559.4 andesite breccia o
& ”46 2 - quartz vein 1/4" & hOn !
@ 80,5 - quartz vein L/oM @ L5 :
859.0] 861.0 Silic andesite breccia. Bleached. .Some dhpofiﬁizaFidnw
861.0j 65.0 £nd pf Core recovery 10%. Pieces of andesite breccia.! Gray
Hole colored. Some quartz fragments ‘
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' . . OFFICIAL FILE COPY

Date Surname Code

5{26/7p\7 iy 120
%f& )&M 120

o N2 197
A IL ‘
Memorandum L _ ‘ o i
- , : B 220
Prom: Chief, Office of Minerals Exploration
Subject: OMB-6763 (Silver-Gold)
: Wallace McGregor ,
- Los Compadres §Silver Property
Esmeralda County, Nevada
Contract 2278
Encloued"are the original and three copies of proposed Amendment
No. 2 (one page), to the subject contract, signed for the
Governmant. An extra copy of the amendment is also enclosed for
field use, :
1f the proposed amendment is gatisfactory to you and the Opdratof,
- all four copies should be signed by the Operator and distributed
in the usudl manner,
If any part of the proposed amendment does not have your apéroval
or that of the Operator, the original and all copies are to be
returned to this office together with the proposed changes for .
consideration. ‘ '
Harold Kirkemo
" Enclosuraes
"' cc: Director's Reading File
' Mineral Resources File
*OME Docket .
OME Reading File -
. Mr. Peterson
| 130 . |
BSLong/1l 5/26/70 | - , |





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
' Region II

Subject: OME-6763 (Silver-Gold)
Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

June 1, 1970 .

)
}

OFFICIAL
CoPY
0. &. B.
BECTIVED

JUNL 8 1970
ETELAS| 00 K
20
)

B

Enclosed are coples of our letter to the Operator of May 8, 1970, a copy of
the Operator's letter of May 6, and a copy (8 pages) of the detalled geologlc

log of Hole No, LC- 3

I plan to make an interim inspection of the drilling project about mid-June
-but we have not received any definite word from the Operator, to date, that
Hole No. LC-4 has been started. I recommend that $200 be withheld from the
Jan, 1-March 31 voucher pending confirmation of the resumption of drilling.

H., K. Stager

Enclosures
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*Off:lce of M:.nerals E&cpleratinn
345 Middlefield Road
Menlo Park, ca_alifaraia 95025

May 8,-1970.

(R e

- - - . . ¢ Pridle tmv
H A

' ‘ ] ?@: . i
P.0. Box 297 i = )
Eureka, Nevada 89316 MAY 10 w70

NI m..z.:}cwg :

et e 4

Re: OME-6763 (Silver<Gold)
Wallace McGregar
Los Compadres Silver Property - ‘
Esmeralda County, Nevada A eyt
Contract 2278 -

Dear Mr. McGregor: e 20 r |

Enclosed is your original voucher for Janwary l-March 31, 1970, and attach-
ments, which are incomplete and hence cannmot be approved. Please check
‘the instructions on the voucher form for the supporting evidence required.

We can confirm that the cost figures on the voucher check with those on
the unsigned statements, but we cannot confirm the costs claimed for
supervision. Certified supporting documents are needed. :

Sincerely yours,

B H. K. Stager

: Field Officer

OME, BRegion II

Enclosures -
v’ ce: VI(})IME,'.\_Wash. s D.C o ) ’ .
ACG RF | : - L

MP RF , R
. Docket ) o E Coa

RMSmith:mkh
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1MME FORM 6, # REFERENCE SLIP

|REV. _2-59 ;s JPLORATION ‘
. +TO: . .43 208« | DATE | INITIALS
LA -- 4;}@,5)@/ .

NTERIOR DEFT< 1

L R f\'\%ﬂéﬁ T

APR2 11970

|FROM: _Chief  OME vgggml{)&

:IFOR: Check items for action desired

OME-6763 Wallace McGregor
(Proposed Amendment No. 2
for typing)

INT.-DUP. SEC., WASH., D.C.

__%% Action —___ Reply for signature of .
__* Approval ____ Investigate _ Surname s
Comment ____ Recommendations Signature L
_____ Conference _X __ Rewrite ____File | !
Instructions Your information ’
'REMARKS ; .

M56300-62
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DRAFT 4/17/70
ECPeterson/bsl -
| | 120M
" EXPLORATION CONTRACT
WALLACE McGREGOR
OME-6763
Iﬁ is agfeed this - _'c»‘ day of ' L _.» 1970,

»becween the United S;ates of Americn acting through ‘the Department
"_:_of'the Interior, U. 8. Geological Survey, hereinaftar called the
"Govarnmcnt," and Wallace McGregor, an zndividual hereinnfter ealled
the “Operator," ‘that EXploration Contract 2278 (0ME@6763), dated
April 9, 1969, as amended, is: fugther amended, effective the date of
the contract as followa:‘
1. The time fixed by Article l(a) of the contract, as
' amended by Amendment No. 1 for éompletion of the work 18
furthet extendad from twelvn (12) to efghteen (18) manths
'from the date of ‘the contract, or to October 9, 1970. .
| 2. The maximun periodvfox royalty payments and for
the lién to secure the paymSnt fhereof ptoviéed?for in
‘Article 7 of the contract, is extended from ten. (10) to
eleven (11) years from the date of the contract.
| This amendment shali not be construed to increase the escimaced
" total cost of the contract, the aggregate amount whzch the Govcrnment
may be required to contribute, the amount of any 1tem designed as a

maximum, nor the fixed unit cost of any item of work. :





Executed in quadruplicata the day and year first above written.

"WALLACE McGREGOR

. By

THE UNITED STATES OF AMERIGA

By _

Y

Title,

Chief, Office of Minexala Exploration

U, S. Geological Survey

B
},

i





. ,_‘ N / LS
i ' ST — - )
' Title . : ‘ SERIAL NO. 2@ 8 g :
W ROUTE TO: : R ‘Q) - WORKLOAD CODE . |. . RELATED i
_ROUTE TO: - DATE'RECEIVED , MATIERS |
ATTORNEY: ol ___ REFERENCE NO. SERIAL |
- SYNOPSIS: " S . NUMBER |
] ]
. |
| . 1
5, ; i
: . a3
!
i
|
‘ i
% !
i ]
| |
| L : !
l N e o INTERIOR--Office of the Sollcnor 1
\ATE COMPLETED _ 2@ ~ub o = & 7 ‘ ROUTING SLIP
LETED [}~ SELF-GENERAT N MATTER
[:] ED D oT A TTE D MASTER REGORD (6)
NAL ACTION REQUIRED ROUTE TO: , |
¥ cPo: 1969—356-9027 ;






OFFICIAL FILE COPY

m Pom T o ' . ] ) ‘ Date Surname Code

(2/63) S R 2 AER /Y R L
D o o : 120

April 17, 1979

220
Memorandum 120M
To: ‘The File
From: - 'Edward C. Peterson

Subject: OME-6763 (Silver=Gold
Wallace McGregor :
Los Compadres Silver Property
Esmeralda Courity, Nevada
Contract 2278

Justification for Amendment No. 2

Progress on this project has been slowed considerably -due to- delays
in the past caused by the driller who has not worked continuously
because of personal reasons and prior contract commitments. As a
result the exploration was not completed by the contract explratlon
date of April 9, 1970, the time fixed by Amendment No. 1. The
Operator has requested an additional extension of time to complete
the remalnlng work.

Although no significant ore grade mater ial was discovered as a
‘result of the work completed to date, it is concluded that there is
enough indication of mineralization to warrant dr1111ng the one
remaining hole. :

Under these circumstances, I concur with the Field Officer's
recommendation to extend the contract an additional six months.
This will ensure ample time for the Operator to complete the hole
1nc1ud1ng the necessary logging and assaying.

S pn)C P

Edward C, Peterson

cc: Director's Reading File "~
Mineral Resources Flle : . .
~OME Docket '
OME Reading File
Mr. Peterson

 ECPeterson/bsl  4/17/70
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AN United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

April 14, 1970

Memorandum OrErs L
' Cigr7
To: Chief, Office of Minerals Exploration g- Qo H. %,
Washington, D. C. ' BRCT vl
4 .
From:  Field Officer APR 16 1y
Region II E???i&&ﬂC@@fﬁ
. R !
Subject: OME-6763 (Silver-Gold) ) &KWAJ;HQi
Wallace McGregor e tj
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

Interim Inspection

An interim inspection of the subject project was made on April 11, 1970,
by the Field Officer accompanied by Mr. Wallace McGregor, the Operator.

Since the last inspection on January 13 (report dated January 20, 1970),
Hole No. 3 was drilled and completed to a total depth of 865 feet. This
hole tested the Burney and Patience veins but did not intersect significant
mineralization in either vein. Inspection of the drill cores, at the drill
site, revealed only sparse amounts of galena, sphalerite, pyrite, and
manganese oxides in the thin quartz and calcite veins and veinlets at the
target intervals.,

The three completed holes indicate that the Burmey vein is the most favorable
structure on the property and, at the time of the inspection, it was decided
to change the location and inclination of Hole No. 4 to yield a better test
of this vein. The site for this last hole was shifted about 200 feet to

the southeast and its planned inclination was changed from -60° to about
-75°, to yield an intersection on the Burney vein at about 700 feet below

the surface. The bearing of the hole will remain as planned. Drilling on
Hole No. 4 is planned to start on April 20,





N
e

Inasmuch as the time for completion of the work under this contract expired
on April 9, 1970, an extension of time will be required and has been
requested by the Operator (letter attached). A six months' extension of
time, until October 9, 1970, is recommended to allow ample time for com-
pletion of Hole No. 4, logging, assaying, etc.

H. K. Stager

Enclosure
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, ’ WALLACE Mc GREGOR

| P. 0. Box 297 — e
! Eureka, NEvaDa 89316 GFFECh
. COoFY
'00 %o Eo
MINERAL INDUSTRIES RESEARCH April 4, 1970 y RECIIVED TELEPHONE 702-237-5228
: APR 1t 1970

'Xﬁﬁ?fﬁzfﬁf}'éﬁ%ﬁf

Mr. H. K. Stager, Field Officer ;;S T (0%

OME Region II 1 AL A
3 P

Office of Minerals Exploration
345 Middlefield Roadl
Menlo Park, California 94025

Re: OME 6763

Wallace McGregor

Los Compadres Silver Peak Property
Contract 2278

Dear Mr. Stager::

This letter is written to request an extension of the Contract
2278 covering the drilling on the Los Compadres Silver Property
at Silver Peak, Nevada.

The delay in completing the program stems from the fact that
the driller on the project has not worked continuously because
of personal reasons relating to his family and prior contract
commitments.

The third hole has been completed to a depth of 865'. The
results of the drilling to date indicate that the location of
the last hole should be changed in order to maximize the benefit
of the program.

I'd 1like to discuss my ideas with you on this - perhaps with

a meeting at the property the end of the week. N

Sincerely,

1722 L.

Wallace McGregor

McG:dm

RECEIVED

APR - 81979

OFFICE OF MINERALS EXPLORATION

U.S. GEOL
MERLD Pafh. cau VEY.





A4 United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

January 20, 1970

Memorandum

To: Chief, Office of Minerals Exploration 5?”
Washington, D. C. I

From: Field Officer
Region II

Subject: OME-6763 (Silver-Gold)
Wallace McGregor

Los Compadres Silver Property 2 é /é’U

Esmeralda County, Nevada H LUyVL/

Contract 2278 HI 7%70*”“
2?22 \ TFD

!d

i

Interim Inspection

T g

An interim inspection of the subject project was made on January 13, 1970, by
the Field Officer. There was no one at the property at the time of the in-
spection and the drill rig was idle.

Hole No. 2 was completed on December 17, 1969, at a depth of 774.5 feet but

did not intersect any significant mineralization in the target area. The

drill rig was moved to the site of Hole No. 3 during December and drilling

was scheduled to start on this hole on January 2., A telephone conversation
with the Operator revealed that the driller was probably in Tonopah for supplies
at the time of the inspection and that Hole No. 3 was at a depth .of about 60
feet after setting about 50 feet of casing through the overburden. This hole

is scheduled to test the Burney and Patience veins with a total depth of about
950 feet.

The results of drilling in Holes Nos. 1 and 2 have been unfavorable and if
Hole No. 3 does not indicate significant mineralization in the target areas,
the Operator will probably request termination of the contract.

Time for
completion of the work expires on April 9, 1970.

H., K. Stager





UNITED STATES

ENT OF THE INTERIOR .
OLOGICAL SURVEY
F MINERALS EXPLORATION

% Py i
Mz s %
T

OPERATOR'S MONTHLY VOUCHER  for Month of ___July-December, 1969 ;.. ko ome- 6763
: . ) ‘ ' Contract 14-08-0001 2278
Operator's Name Wallace McGregor Contract Amount 5__39,000,00
Address P,0. Box 297 Gov't. Participation % 75 s 29; 250.00
Eureka, Nevada 89316 '
FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
COST ITEMS ~ THIS-MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTs UNITS | COSTS UNITS COSTS UNITS COSTS
Mobilization and N )
‘demobilization o |} 0 1/2 |} 350.00 o |} o 4 |3 350.00
Drilling _
Non-core 10' 67.50, 18° 117.50 /0" ch.so| 1%’ 110,50
BX WL (<500 490" 4,214,00] 982" 8,393.60 || 490’ | 42/4,00 | 952' | $.293, €0,
BX WL 500-1,000" 274.5"] 2,497.95)522.5 4,754.75 || z94.5'| 2,49795| sa25| 4,954,785
Reaming and casing 10' 46.50 517 237.15 [0 4c.50| 5’ 239, 15"
Cementing 0 0 12 hrp 186.00 o O | /2 pes | $6€, 0o
Lost casing 0 0 8’ 32.00 o o &' 34, 00
Moving between holes 17.5 hts 243.25| 29.5] = 410.05 ISk 243,25 | 295 410,05
Core boxes 77 717.00| 146 146.00 99 nDY,00| s46. 14¢, 00
Cement, etc. : 0 0 |45 8 378.00 o o 45 sxs 398,00
Supervision 2 days 60.00| 1.566) 1,410,00 || 2,4y 60000 | ;566 | 1, 410,00
L. | mos. Mos .
Payroll taxes 0 0 - 231.75 o o -- A3/. 75
Assaying 2 6.00, 2 6.00 2 ¢.00 2 €, 00
Core boxes - typo erron 37 37.00| (inclyded in abo 27 39,00
on June invoice, 27' . totals)
- ghould have read 37
boxes at $1.00/box
TOTALS - 3 $7,249,20 $ 16,65%.80 $ 7 24920 $ /¢, 65250
| certify that the abave bill is cgerect and just and that payment therefor : not heen c’ 4 ) \ Approved as noted, subject n; field aramination and audit
Date % *Payee ; " Signature W I-7-70
1118 cox OME Fiefy Officer Date
¢ Title Operator ( ¢3) 1 4X08 @4
\'{.‘s'.‘.'l‘.f".'.' e o O o ot s For woarae Taie Doe Compmn, por Jon SHh, Secrory. o1 “Trots Approved for: 8 5 4-36.9 O
\‘\s the case may be. :JB:CIUT:; AUDIT).Y P
3\5 \;::im.((;gnéo::'r;?:':s:;‘nstr: llzoaln.\)y'dnpnnment or agency of the United States as to any matter-within its jurisdiction is a g aJ;@A}[ 1 5 ) 4 _, 2 ’ p
fINSTRUCTIONS ON REVERSE) Date Vou. No. l

/, } (SEE OTHER SIDE)





Ié
‘ ) .uanoA Alyyuol s JojesadQ [euy ayy Jo JuawAhed

0} J012d A1018pUBW S JOMPNE JNO U AQ }IpNe ,2)1S-U0,, UB JudWAIIND3I SIY) JO JAMEM JO 3SED Aue u) [eu3lew Siy} Jwqns o} 10}esadQ ue Joj ajqeanoesda
S1 Y ey} SseuIwialep ay ji 18d10 PI3t4 |BuoIBa) JWO Y} AQ paAlem 3q Aew S)S0D P3wie|d 40 3duapiAd Asejuawnlop 3unliwgns 10) Juawalinbal ayy

19YIN0A SIy} o |eu13uo ay) Kuadwosoe p|nous luaumoop yoea jo Adod auQ ‘juase sty 10 J0}es13dQ 3y} jo ainjeudis ayl

Aq pamoyjoy *, k09" aml paynIan,, ‘sny} pajels agq Aew uouemuuao ay) "weummba ﬁaumo m;e:ado J0 uonje1da1dap pue ‘asueinsul AJHiqelj s,aakojdwa

‘soxe} ;uam&omwaun se SWa}l Yons jo 10je19d( Y} 4O BPUBIOWAW PBYILIAT (3) pue 'swid) judwied pue ‘sadieyd 1e303 ‘sadud Jun ‘sanjijuenb ‘sadiaies

10 s|eydew Jo: swau 3)@21pUl YIIYM SI9PIO 3seYINd 10 ‘SJUN0IIE 4O SjUBWI)L}S ‘SIDI0AUIJO saudoa pal;luao 10 jeuiBuio (q) ‘sBuiuiead jau pue

‘s3uluied s$0i3 ;uamkomuja J0 pouad ‘ajes adem ‘aakojdwa YIEd }SI| YIIym sjjoiAed jo sydiidsugl} 10 saldoa pal;maa (&) :J0 3u1}SISUOD 3IUAPIAD A1BJUBW
— noop £q payioddns aq }Snw J3YINOA SIY} Ul pawie|d S)sod |[e ‘}desjuod ayl jo suonsmmd ,.51500 Jun paxiy,, Japun pawiejd sjunowe 10j 1dadx3

‘13U102 Y3} JIMO) Y} Ul UOIJeINJIII3D 3y} uBis Isnw Judalde syy Jo 10je1ad().3Yy] "SISO 3y} jo aleys

§,JUsUWUIBA0Y 3Y) 4O JudwAed 10} WIB|D B S3IN}IISUOI 3injeudss s,10jesadQ 3y} AG pamo||o} HINOW SIHL S1S0J J0 [B10) 3yl “(NI0M 3y] Jo S1s0)

pejews3) 19.13U02 3y} JO ¥ UQIYx3 0} wiojuod pNoys pajsi| w3l "31V4 OL $1SOJ PUEILVA OL SLINM A|uo moys ‘payiodas K|snoiAasd swayt 104
‘payi0dal Ajsnoiaaid 313m S}SOD YIIYm 10j Swayl ay} osie pue ‘yuow ayy Buunp paunom 319M SIS0 YIIym Jo; Swiayl ayy st UWN|OD PURY-Y3| 3Y} u|

PRI B R
8491-6 W40 ‘UJHOHOI\ A'lH].NOW S.UOLW]&O 40 NOILY¥YdIYd u
e, - Y Ty - .
© . ! ool ' .. -joes3u00 3l3;40 a8y} Buianp yuow

yoea 40 pua ayy ie 13210 Plol4 jeuoiBas JWO 3yl 03 yoday; QIL[] I suouoa’s oMj 3y} 0 yoea Jo spldoo Sanu pue |euidiio By} spwqns 10jesadQ ay

Juduipad se. 239 ‘sypodas Kesse ‘s30| 3joy jjup sau:nan§ 10 sdew [22130{0938- Buuaaubua Aq pauoddns pue pajesisn||l ‘pasajunodua

suoijen}is [ensnun Kue pue ‘paysidwodde S}Nsa) ‘Pauiojiad YI0M 3y). JO WONd1IISIP ASIIUCD € S| poday aAlelleN s Jojesad ay) ‘GNODIS -
b "JS09 3Y} JO 3IBYS S,UBWUIIA0D 3Y] JO wauMed
10§ SISEQ JBYINOA 3y} S| J0}e1ad(Q By} AQ pswield pue paunouu $1500 103f0.d 2y) AURSII YIT-6 WI0J UO JOYINOA AUIUOW S J0jesadQ B4Y ‘ISHI4
"sjed OM) JO SISISU0D 110da) BY| JUIWUIIA0Y 3y} 03 Ajyuow 310d31 0} PaJINbaI S| ‘J0IIU0T UOIIEI0|dXT S|BIBUIW JO 33140 UE Japun ‘JojesadQ ayy

. \- . .
LS . b3 I . . CIa L L e

. 7140434 ATHINOW S.MOLV¥3d0 -

P 1T

1 3% ??\\:‘ﬂ‘:"ﬁﬂ(}.ﬁe
| L\
L\’NO“&\\ £l V | B
[} 4 Q‘s.“ P \\:‘\ | |
BT \3&\\@3 f N N
Q3A o N v Lo P L

Lvﬂgg

SMHVW!H
3SN INIWHYIA0D UOJ ISN S.HOLVYHIJO 04






WaLLAcE Mc GREGOR
‘P. 0. Box 267 '
EUREKs, . NEVAba 89316

MINERAL INDUSTRIES RESEARCH December 30, _1969 ' TELEPHONE 702-237-5228

Mr. H. K. Stager, Field Officer

OME, Region II

United States Department of the Interior.
Office of Minerals Exploration

345 Middlefield Road

Menle Park, California 94025

Re: OME 6763
Wallace McGregor
Los Compadres Silver Property
Contract 2278

Dear Mr. Stager:

En“‘"Sﬁd are an original and throe copics of Form 9-12648 for the .
period November-December and substantiating material including copies
of" the drill daily reports, AJV Corporation Drill Hole Summary,

core log for hole number LC # 2, Hole LC # 2 Summary and cross section
showing an interpretation of the structure bassd upon the results of
CMC-DDH6 and IC # 2. :

The hole-was drilled beyond -the 750 feet objective becauéefof the lack

~of mineralization. 'If the Burney vein dips westerly at a greater

‘argle than assumed and if its dip controls the structure below the inter-

section with the Chico, a much greater depth for the hole would be
required. Another possibility exists which is illustrated in the cross
section. The andesite which was intersected in both the Callahan Hole

- #6 -and the LC # 2 may be lithologically unfavorable for vein formation..
: The unit is shattered and 1mpart recemented with fine pyrite as well
"as’'calcite. It may be that the vein structurs was dissipated by the

tendency cf the andesite to shatter alcng meny irregular frictures.
On the other hané, the gouge zones encountered may be an indication

-that the vein structure was- tight in the andeSLte and therefore

" unmineralized.

It is also interesting to note that a zone of vuggy quar tv and CdlClte_
in the andesite breccia occurred at the contact with the andesite with
the same circumstances being true in the Czllahan hole. I don't think

~ it is coincidence and if not, the two can be related as in the cross
~section. It doesn't take much of a deflection in the dip of the Chico

to explain the drill hole results if this is true.

. dlrectlon,'ao will be the

Drilling the Burney vein from the o e
o evaluate +n= average dip of the

case in LC,r 3, wilil be a big help





N

December 30,

Burney which

. intersection

variables is

McG:dm
Enc 1S .

1964 . o Wallace McGregor

remains an open question todate., I hope that the

is made within the andesite breccia so that one of the

eliminated.

Stneorery,
ﬁ%’% A

Wallace McGregoy






- rra n am b e s s s

;Re:A

"STATEMENT

<

Wallace McGregor

' P. O. Box 297

Fureka, Nevada 89316

AJV Corporation
Core Test Divisien
P. 0., Box 297
Eureka, Nevadz 89316

Los Compadras drilling contract
for period Qctobsr 20, 1969 -

B December 17, 1969

DfDoH. NO. LC ?22

o Set up time 17% hrs. @ $13.90/hr,

0 - 10.0 ft. no core @ 6.75/5%.

- Io - 500.0  BXWL & 8.60
500 - 774.5 BWL @  9.10

Core boxds 77 boxes €  1,00/box

Casing 10,0 ft. . = @ 4.65/ft.

8 243,25
67.50
h,214.00

2i497-95'

- 46,50

77,00
- 87,146.20

- :C:%%/ /246/25

‘o gn
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RN . T W.C. WANLAb President
. - o s L G. HALL, Vice President
G. P. WILLIAMS, Treasurer
GERALDINE A. WANLASS, Secretary
" P. O. Box 1528
Salt'Lake City, Utah 84110

Mme .......erlace. Mccrpgnr ........
" P. D. Box 6351

RESULTS PER TON OF 2000 POUNDS June 25, 1969

UNION ASSAY OFFICE, Inc

Lasat- o nalaii

SILVER | NseL. | ozne

Ozs. per Ten

GOLD
NI Ozs. per Ton

LEAD
Wet on Orel

COPPER
Per Cent

SULPHUR
Per Cent

IRON
Per Cent

LIME

NUMBER Per Cent

Per Cent

k.
Per Cent |
|

Per Cent Per Cent

(celo-éqlz) N I N A ,

5437 0.005. | 1.8 0.8
(cri3- Gr2.2')
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IC # 2 HOLE SUMMARY

Significant mineralization was not encountered in DDH-LC # 2. Vuggy
calcite and quartz stringers were intersected in the interval 389.9
feet to 399.6 feet, however, with the exception of minor dlssemlnated
pyrite in the wall rock, the zone was not mineralized.

Drilling was contlnued 24.5 feet beyond the proposed denth of 750 feet
" to & total depth of 774%.5 feet in order to test the possibility of a.

substantial steepening of the Chico Vein or flattening of the Burney
Vein to the northwest. It is believed that these possibilities were
reasounably -tested.

The drill hole information from holes LC # 1 and # 2 together with the
Callahan results rather, suggest a deflection of the structures along-
the contact between the andesite breccia and the andesite and the
probability that the andesite is less favorable for ore deposition
than the breccia.

It is bplieved significant that vein type material is found at the
1nterface between the andesite and andesite breccia in both the Callahan
hole © and LC # 2. The cross section of the two holes shows an inter-
pretation of the structure in which it appears probable that the andesite

. is a less favorable host rock for ore deposition.

DDH-LC # 3 now in progress should help to test this interpretation in
that it may. int ersect the Burney Vein within the andesite breccia and
should establish the strength of the vein in the oxidized zone and
eqtabllsﬁ its dips over a depth of 200 feet.
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- #: - ~ . _ - o .
D.D. HOLE ic 2 PROJECT’“ ‘Los Comyadres : ; _pace L or__5
Lo\,. _Lgs_commdm_Claim_ﬁ__qu_afARmGJ‘L 3{0 : lNéL. -500 T.DEPTH 774;5
mvuMWLi » NeVe.coLrar eLev.__ 6925 BOT. ELEV;. 6330 _
- Coord. ILI‘SN ‘5,4 OE B core size BX=WL DRILLED BY Robert Shannon

SAMPLE FOOTAGEDRHLED ’

NUMBERY rrom TO INT. [ REC CORE DESCRIPTION
0.0 | 5.0| 5.9  |Alluvium .
5.0 [ 11.2 | 6.2 Light gray massive andesite breccia. Fragmpnts|up to

14" diameter. Minor Fe staining. Rock is pleaghed
due to weathering,

quartz filled.

@ 5.2' open fracture & 50° to core axis A" kidel Drusy,

Fe stain,

11.2 | 67.5 | 5643 Andesite breccia fragmenits size up to 3" dipmeter.
. - fragments visiscular and show flow banding.

@ 17.7% to 25.3' Breccia particles less thap 3/h",

irregular fractures are Fe stained,

28 2v 4/8" wide qua”tz veinlet @ 500. ‘ -
@ 31.3' Fracture @ 25° Fe staineds .

31,6 Fracture @ 20 _Fe stained,

-t

@ 10.6' fracture € 50° 1/8% w1de. Drusy quhrtz| fillled !

32,9' Fracture 2 30 Fe stained. . .
35,4 Fracture € 25 Fe stained.
39.3' Suartz-calcite vein up to X" wide @& 25% quart
as drusy vein filling, E !
_| @ 60.7' Fracture @ 250 " wide quartz-calclte filled.
€ 61.2' Fracture @ 35 qugrtz filled irregullar less| -
than 1/8" wide.

1
§
1!
i
© © 6 ira’: ® )

Z

Brececia partidl es blezched

265,18 to 65,2 apgijlic alteratijon with crushed zbne.

. 67.5| 71.5| 4.4 | Andesite breccia cementing material is gray=~green.
| Breccia particles are ~euerally rinus %" range. Lapg
pleces are bleached. Core is vuggy. q
2869, 3¢ 1/8" wide drusy quartz filied vein @L#O .
71.5|.79.2 7.7 Fe staining. Parfizle size of nreccia generglly great

5

er

Irregularfracturing is Fe stained 5
@ 77.3' drusy quartz cemented veinlet 1/8" @ 25,

79.2| 87.8( 8.8 Gradational chauge to andesite porvhyry. Andesite
and porphyry pieces become larger and more prejominat

Porphyry is light gray colored containing whitq alter
phenocrysts of plawloclase.

breccia contains increasing quantity of porjphyxy partic

e
ed
|

les

'...'.'-w_.*.f.ﬁ.; 87,8362, 721 75,0 -t Andemide porshyry licht oray colored wi th greenish lcash

Contains magnetite as accessory mineral, Plagioclase

Biotite sltered to chiorite.

-
0,0, HOLE

phenccrysts argillicly altered. <Quartz’ phén. less {than






"DATE START ____

COMPL, - LOGGED 3Y

D.D. HOLE _1¢ 2 PROJECT Lpa Compadres pace 2 ___or__9
" Loc, - BEARING . _INcL. A T.DEPTH
—_— COLLAR ELEV. : BOT.ELEV;
—— CORE SIZE___________ ORILLED Y.

SAMPLE
NUMBER

"FOOTAGE DRILLED

FROM TO INT. % REC

CORE DESCRIPTION

53.7 [174.5] 10.9

Andesite porphyry to andesite brgigaéhganta
Andesite breccia is composed of/breccia parn
of which c¢ontain {fine pyrite. Groundmass 3
with minor magnetite and fine pyrite. Pary
genexrally less than %" but vary up to 2% in
@ 168,11' to 69.9' gouge zone. Intense arg
the breccia.. '

(¥

ct 4 457,
ticles goms :
s gnay chloritic
icld sides dre
leggth, v
illgtion of .

R74.6 [180.9| 6.3

30,9  [185.5| 4.6

Transition zone to andesite porvhyry. Deas
groundmass cemenis porphyry varticles.
@ 180.0' to 180,5' vein @ 25 cemented with
calcite stringers. Disseminated pyrite in

Andesite porphyry dense gray-green groundmg
plagioclase phenocrysts magnetite as assesd
Rock shows fracturing with recemenﬁxu;by F9

]

|

]

|

: !
2 gzay~gree#

irregular .
wall of véiI.
s8 lth]alt

ry nineral.
ay éphadltle

red.

185.5 [210.7| 25.2

groundmass.
& 183,8' ¥ veinlet cemented with druuy gua
€ 184.1v, 184.4e, 184,8t, 184, 10° 185.00!
cemented fractures & 40 to 50°,

Contact of andesite porphyry with andesite
containing porphyry particles. Generally Y
particles are fine being less than %' ‘althd

‘ecre.  Magnetite up to 5%,

~ thxck @ QSO to >5° cemented with calcite.

contains hlnrks_xdLguuhm&xta_pnxph324_aa_mng

€ 138€.4v, 186,8*, 180." fine fractures up

@ 190,0' %" to %" calcite vein at 150. Lec
pyrite in andesite along calcite vein,
€ 192,9' calcite vein 1/8" @ 45°.
@ 193.3', 1/4" calcite vein & 45 .
S 185 Qe TQ" Lt UM caleite veing @ 9"0 to

rtz,@ 55°.
fine calcite

. |

L
bregcia |
recqia
ugn sectlon

3 5" lalong -

to 1/8"

s tHan 3%

I

| breccia from approximately 195,0' down shows incregsed|

1n+ena&ty of chloritization.
€ 197.6' Cherty quartz zone /" wide contair
yrlte cuts core.® 15, It ih turn is cut
@ 35 . o -
4 220,3" quartz vein 4 wlde & 20" contains

in blebs Lizght ¢issemination of fine Py
rosk. ﬁemi'u zhnes o trace within % ft-

450 desjt _

J

ing diseemimated
by dalcits Teins
3 ! BN
pyrite |x1s4
te dn wzll

& le AN ca1c1te vein & 450 %" wide,






D.D. HOLE "_1C 2 .. PROJECT _Log Compadres _ : PAGE 2 __or_ 9.
boc. : ' BEARING _ ‘ INcL., . T.DEPTH
; COLLAR ELEV.__ ; » BOT.ELEV,

e e CORE SIZE DRILLED BY ..

. DATE START : — __ COMPL., ' LQéGEo BY
SAMPLE| FOOTAGE DRILLED [. '
NUMBER]} rrom TO INT. %% REC ' CORE T'DESCRHET;ON .
» k10,7 [265.1 Sh.b Breccia is bleached to light gray. Appearance 1ls tiat

o{ specikled green, blue, purple and white. |Frajments .
within groundmass of light gray-green.

265.1 |317.0| 51.9 Breccia bleaching lessens and character of drecc¢ia ¢hanges
' tc a groundmass of fine fragments cemented yith|dark
green chloretic groundmass. Larger fragments aphanitic

]
|
;
Traces of fine disseminated pyrite throughout. i
I Y ot
517.0 | 262.0! S1.0 Pragmente of bleacked andesite porphyry 1nc§easu‘1n sizg
I to about ¥ ranging up to 2" diameter. -
I B ‘ @ 227 05 contact with highly rhlorltlzed andégsite po%ohyxy
o b at 207, Lower contact at 329! @ 30 . :

@ 345,5% - 346,7' Groundmass darker gray appearing,
€ 349,4' - 350,3' Argillic zone nontalnlng ibne y disge
inated pyrite upper oontact approxinately 4 ’Lowe‘

=4

ee%%ae%—aﬂkaewu. :
2 358.2 - 359.0' Argillic zone similar to zgne ?ust:,'
descrlbgd. Contact nendescript, : ‘ ;

\

v 368.0' 373,0 5.0 Finer fragment section of breccia contains jrag@enté 6f‘
A B N _-{orthoclase. : - : i
B72,0 |389.9| 16.9 - [Andesite breccia &s deucvlbud from 317.0' - 36840‘,
£389.9 [391.7| 1.8 Vein material somewhat viuggy. Contains disaemi%atei

pyrite as disseminations in siliceious veidn|matérial. No
other sulfides idcntified. Upper contact iz irrcgular,

.  5917 | 392.0] O.% Andesite breccie -
392.0 [392.3] O,
39243 |396.6[ - h.]

Veln material as descvloed above.

—
¥

Vuggj andegite brecc1a. Vugs are calcite f:lle? % $f B
open apace varies however. Overall would b¢ lesc than S$%.

ot

o 396.6 397.2‘ 0.¢ Ande31te breccia
- P97.2 |398.7] 1.

1398,7 |399.6| o.

bleached =zone, ﬂxnor pyrite,, .
S5iliwified breccld, Some voids. 'Drusy_qua%tz-#ud ¢alcite:

B "2R\."1 "

_ _ lined.: ‘ _

399.6 |400.3] 0.9 Decreasing sllzflcation of breccia gxadlng to a denze l A

- ) " | fine grained’ chlorgtic andesite contzining 1 to|3¥% ﬁyrtre

T SUSRENSN I | b ag disseminotions and vsins, Yeins are random 11 s:jrik(;a :

| ’ ’ and dip-generally filling irregular fractures. . i y

| o
: i w2

L L2

| ) o o 1 S I o : ) 0.0 Mot Y





D.D. HOLE™ 18 4

Loc.

COLLAR ELEV. i * . BOT,ELEV,

BEARING INCL, . - T.bEPTH

PROJECT _Los Cémpa‘;irvés SRR L p;cs ko

OATE START

COMPL., LOGGED BY

CORE Slz&E__________ ___ ODRILLED BY

- SAMPLE
NUMBER

FOOTAGE DRILLED

FROM

. TO

INT,

% REC

CORE DESCRIPTION

400.3

L28.0
b35.3

428,0¢

435.1
54k . ¢

D

D

2747

108,7

Fractured fine-grained andesite intenssoaly
containing disseminations and veinlets of jy
Fraghents: are somewhat rotzated and are cen
by ca]cite as well as pyrite,

Brecc1a containing fine-grained andeﬁlte fr

Fractured fine~grained green colored chlori
Pyrite lessthan ¥ 2s disseminations and v

544.0

el =

Shh,

r

Gouge zoue grades into a purple andesite.

chlorit
yrife, -
entgd in

agmgnts,

tized an
einlets

ized

part

d@id;eo

Varxec up to 3% for several inches,
@ b73,10' - 475.6° Gouge zone.
@ 505.1 ' = 508,3'-Gouge zone.

€ 540,3" Grades into porphyritic ancesite wgith samé .

dense green grouadmass.,

NP AR R K B 4

556.0

562.,0

5564

562.(

607,

]

5

disscmination less than 1%.

Leseo-alte eé~sae%&eﬁ—e£—%he‘andes%be—@nhfol
Chlorite fills interstices of the frag mentc

Fragments'of purpie and green chloritized &
down hole to fine-grained dark green andesi

Dark green dense andesite chloritized f{ract
recemented with calcite. Pyrite occurs wit

ite2),

. - Pyr;t

|

ured  znd
h the ¢4

nde§ite
te.

e

grad

lcit

]

> 9

607.3

608.5 |

612,6

~

612.4

625.0

Or

608.%

L2213 e

AJ-J.J.J-I-\é.

Dense finz-grainred basalt dlxe. Coatact 1i4
Irregular.  Approximately 80°,

Below contact is dense andesite., Green col
porvhyritic, ’ '

Dark fire-grained green colored andesite.
some rotations of fragments cemented with d

brégcia

ored son

alcite,

tedq
ewhat

Fradturdd with

625.0

64_6.’0-

646,0
689.}

685.3

‘Andesite breccia. ILight gray cclored fragy

Light parple vawlnty of endcsite.

Darx fense andesite. Mlaor calcxte veina §
tures, Chloritized. i -

@ 678,7' « 678,11 3" calcite vein g 35°,
showing no mineralization. )

Y ho ¥1 HENE NIV N T 3 ralt o~ 3 3
{2t te-dheneiers—iteachedy—Fine~-graineq

Green colored. Calcite cementing of fracty

p1a1ns predomlnate fracture @ 507 Also ir
filllngs.

filling ¢

Vuggy b

ents var

|
resialon

Yegular fra

{

0,0, HOLE

he {

ut

y uL

Cedce-andesite.
g fi

ct

i°

race

ne
ure
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0.0, HOLE 1€ 2 PROJECT___Los Compadres , _PacE__ D _or.__ 5
lLoc. : BEARING INCL., _ T.DEPTH

COLLAR ELEV. : ___ BOT.ELEV, _
! . . .
CORE SIZE_________ DRILLED BY .__
DATE START compL,: : - LOGGED BY

SAMPLE! FOOTAGE DR[LLED‘
NUMBER] rrom To INT, |8 REC

CORE DESCRIPTION

655.3177k.5|89.2 Andesite breccia. Dork gray colored groundmass.

: ¥ragnents are tuff with flow banding struclfure|and |shite
altered andesite minor. Pyrite or chalcopyrite diqseminate@
in tuff, lees than ® of 1%, Frugments of Bausalt ad :
breccia particles. S
€@ 700,0' 2" irregular mass of silicious. m_terial. Tuif
showing flow banding. - B

@ 722,43V 7L 2V i fire-grained darkgree” pcrtion of
breccia. a o

@ 730.4' « 730.,8' Fractures @'25 to 35°,
@ 730,8' - P74,.5¢ Fragments are predominatqly tuffdceous.
Irregular in form,. ~ .
@ 739.0' - 741,6' Calcite vein coarsley crjstalline up
to 1" wids., Parallels core. No mineralizédtiodn.

End of Hole






offi#e}of Minerals Exﬁiofation
345 Middlefield Road
Menlo Park, California 94025

 January 6, 1970

Mr. Wallace McGregox | _ CoL T - P
P.0. Box 297 A _ SRR S BN S
Eureka, Nevada 89316 ’ : S

Re: OME-6763 (Silver~Gold)
Wallace McGregor . i
. Los Compadres Silver Propercy
Esmeralda County, Nevada
Contract 2278 .

,_Hié

Dear My, McGregor

~ Your December voucher contained several erxors ‘and omxssions. I have pre-
pared a new voucher and it is enclosed for your signature and return in
the . franked enveIOpe.

‘You will note that the number of core boxes has been changed to agree with
the AJV Corxporation statement as has the footage drilled. Also mote that
each voucher must include the total costs to date for each item. The ‘
charges for each hole need not be kept separate. If you have any questions
please call me. , : ‘ '

Sincerely yours,

~»'H.‘K..Staget
. ' Field Officer
. OME, -Region II

Enclosures -

cc: %6ME,'Wash;, D.C. -
Dir. RF
- ACG RF
MP RF
Docket -

"HKStagef:mkh._





{@} United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

October 29, 1969

OFFICIAL -
Memorandum " CcoPY
. . . . '0"0 ‘M‘ E'
To: Chief, Office of Minerals Exploration RECRIVED-

Washington, D. C. '- OCT”'-'. 3‘1*'1969‘

From: Field Officer .\L§&wfﬁﬁdfﬁﬁﬁﬁé
Region II J%ﬁfe“a
b 1D A
Subject: OME-6763 (Silver-Gold) : el 2a
Wallace McGregor T 22 g
Los Compadres Silver Property T | 1
Esmeralda County, Nevada ' ;
Contract 2278 : %‘uﬂﬁp

Enclosed are the Government's and Budget and Finance's copies of Amendment

No. 1, executed by the Operator. The remaining copies have been dis-
tributed in the usual manner. :

In response to my letter of -October 23, 1969, to the Operator, he telephoned
yesterday that drilling was resumed on October 26, His home address has
been changed to P.0. Box 297, Eureka, Nevada 89316, telephone 702-237-5228.

7é;L, H. K. Stager

Enclosures

P





. OFFICIAL .
COPY -
0. M. E,

i URRCRIVED : ' B
06T on 969 . »0£.fi.ce of Miuerals Exploration
R B 345 Middlefield Road
INITIALS]CODE] .-~ Memlo Park, California 94025 -

I >0 i l';’ -”“». l {‘affl L". f;  -6ct9be# 23? }?69

Mi;'Wallacc Mcheéot
Salt Lake czty, Utah 84106

Re: OMBE-6763 ¢Silver<Cold)
~ Wallace McGregor: . -
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

' Dear. Hr. Mccregorv ~7'

f‘fEnclpsed are the criginal and three coplea of praposed Amendment No. 1
;(one page), to the subject contracc, aigned for the Government

o 1If the proposed amendment 18 aatisfactory to you, all four copies should be
signed by you and the Government's Copy, Fiscal Section's Copy, and Field
~ Office's Copy returned to this office ~ The Operator 8 cgpy should be rve~ .

‘ tained for your files.: : ) L

1f any part of che propqsed amandment does not have your approval. the -
original and a1l copies are to be returned to this office together with

. the proposed changea for consideration. .

1 visited the project area on Octobet 15, . 1969 and was: concerned to £ind
that drilling had not been resumed. I tried to call you at your Salt Lake

_City number (278-5656) and was informed that the number had been dis-

. connected and that they had no alternate phone number listed for you. 1 have K
also tried numercus times to reach you at zhe Diamond Mine, in Eureka,
~ Nevada, without success. . . S

" 1 must urge you to make every e!ﬁort to resuma Wotk on the project without
- further delay. If the drill contractor is unable to supply a drill and
crew, 1 suggest that you engage the services of a different contractor,
Almost four months of good ‘driliing weather has been lost since the com-
pletion of the first drill hole, ample time to have completed the other





. chree holee, The OME will be most reluctant to coneider any additional
extension of time unless: drilling is :esumed immediately and pursued

~~d11£gent1y.

;;;i.xf you hnve any questions will you please call this nfﬁice.

Sincetely yOura, |

. K..K. Stager
~ Field Officer
_ OME, Regioun 1IX

~_Encloaures

cc ~/6ME Wash D.C.
"~ Dir, RF '
© ACG RF
- MP:RF
Docket

‘HKStager;mkh/f'





o ®

/ United States Department of the Interior

/ GEOLOGICAL SURVEY
/ Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

/ . ‘ October 20, 1969

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6763 (Silver-Gold)
Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

Interim Inspection

An interim inspection of the subject project was made on October 15, 1969,
by H. K. Stager, Field Officer. There was no one at the property and no
drill or other equipment at the drill sites.

After completion of the first hole (LC-1) on June 11, 1969, the drill was
removed from the property but was to be returned in early September. The
time for completion of the work expired on October 9 and the Operator, by
letter dated October 3, 1969, requested a 6 months' extension of time. The

\ Operator also stated, in a telephone conversation, that the drilling would
\ be resumed by October 13. The Operator's telephone in Salt Lake City, Utah,

\ has been disconnected and I have been unable to reach him by telephone at
the Diamond Mine, Eureka, Nevada, where the drill cores from the OME project

\ are stored.

—
H. K. Stager






/ . .
' . OFFICIAL FILE COPY

// ) bnte . Surname Code
/o . S 10/[L6769 | 120

_/,-- | , e/ ?&; N
| ‘ i 120

00T 211988 /o%e K,;.:Q.Egyg
' 020 IV, Wy\

Upo] \Jgumes
AIRMAIL )
- Memorandum
220
To: ~ FPield Officer, Region II
120M

From:  Chief, Office ofiMinerals-Explorationg

Subject: OME-6763 (Silver-Gold)
Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
~ Contract 2278

Enclosed are the original and three copies of proposed Amendment
No. 1 (one page), to the subject contract, signed for the
Government. An extra copy of the amendment is also enclosed for
. field use. :

If the proposed amendment is satisfactory to you and the Operator,
all four copies should be signed by the Operator and distributed
in the usual manner.

If any part of the proposed amendment does mnot have your approval
or that of the Operator, the original and all copies are to be
returned to this office together with the proposed changes for

‘consideration. .
g .3 Frol &
s ; //ﬂ'/ ) ;.:*"{';@:0 é,\ o ]
M{{Aﬁ/ﬁ & %ﬁ;i{ S e N ARG ;ﬁd’?
] Harold Kirkemo - : .
Enclosures

cc: Director's Reading File
Mineral Resources File
yOME Docket
OME Reading File
Mr. Peterson
130

_ BSLong/1 10/16/69
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.
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FROM: Chief, OME

FOR: Check items for action desired ,

_X_ Action ____ Reply for signature of

X approval Investigate ____ Surname !
Comment  ____ Recommendations  —— Signature
Conference X__ Rewrite ____ File E
Instructions Your information A ’

REMARKS : ) o
| SOLICITOR LT
OME-6763 Wallace McGregor |

1969

(Proposed Amendment No. 1) °
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'By

DRAFT 10/9/69
0

EXPLORATION CONTRACT
" WALLACE McGREGOR
 OME-6763

AMENDMENT NO. 1 -

It is agraed thia day of . s 1969, betwain

iie United States of America, acting through the Departmant of the

o Intérior, u. 8. Geélpgical survny, h:reinaftarﬁcalled the "Govprnment,"

and Wallace McGregor, an indiéiduai, ﬁéreinaftar ¢alled the "Operator," .
that Exploration Contract 2278 (OME-6763), dated April 9, 1969, is
amanded effective the date of the contract as tollows.
| The timn fixed by Article 1(a) of the contract for
completion of tha work 13 extcnded from six (6) months to
twelve (12) months from tha_date of the contract, or to
April 9, 1970.

Thisvamendmcné shall not be construed to {ncrease the estimated

_ total cost of the contra;t; the aggregate amount which thé Government

may be required to contribute, the amount of any 1tem désignatcd as a

maximum, nor the fixed unit cost of any 1tem of work.

Executed in quadruplicate the day and yeaz firat above written.

THE UNITED STATES OF AMERICA

- By

U. 8. Gedlpgieal‘survey
WALLACE McGREGOR o |

Title ' ' e

Chief.'cffice of Minerals Explofation





Memorandum

To:

From:

Subject:

_"

United States Department of the Interior

GEOLOGICAL SURVEY

Office of Minerals Exploration

345 Middlefield Road

Chief, Office of Minerals Exploration
Washington, D. C.

Field Officer
Region Il

OME-6763 (Silver-Gold)
Wallace McGregor

Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

Menlo Park, California 94025

October 6, 1969

OFFICIAL
COPY
0. M. E.
RECDTvED

0CT 7 1969

Enclosed is a request, from the Operator of the subject project, for an

extension

of time for completion of the work.

I recommend that an amend-

ment to the contract be approved to provide for an additional 6 months

time.

Enclosure

H. K. Stager





WaLLace McGRrEGOR

P. O. Box 6351

Sart LAke City, Utan 84106

MINERAL INDUSTRIES RESEARCH October 3, 1969

Mr. H. K. Stager, Field Officer

OME, Region II

Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 94025

Re:

Dear Mr. Stager:

OME 6763%

TELEPHONE 801 - 278-5656

This letter is written to request a six month extension
of Exploration Contract No. 2278 in order to complete
the drilling on the Los Compadres claims at Silver Peak,

Nevada.

The delay in completion of the drilling was caused by
the need to move the drill to Alaska during the summer

to fulfill a prior commitment.
much longer than expected, however,

The work there took
the drill is on

the way to Silver Peak at the present and drilling
should start about mid-October,

' W

McG:dm

RECEIVED

0CT - 6 1959

OFFICE OF MINERALS EXPLORAT
U.S. GEOLOGICAL SURVEY o
MENLO PARY. CALIF,

Wallace

regor

o





FORM 9-1648

UNITED STATES

MARCH 1968 ,
T | ok -2
L ' 2 @?
OFFICE OF MINERAL% Exmofméh 8 7615/
. él## & P "5_:3 NG, ,m
OPERATOR'S MONTHLY VOUCHER For Month of l!iél;b i :] 6763
2278
Operator's Name __ Wallace McGregor || confract/amoint J $3,900,00
Address P. 0. Box 6351 .  Govt Pt %_75 $29.,250,00
- Sa: ‘ : 84106
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM ExiBIT b UNITS C0STS UNITS C0STS UNITS COSTS |' UNITS | cOsTS
Mobilization § Job_ |¥ 350.00 1 Y2 | 35D,°2
Drilling BX WL - N 144 N 1376.20) _ -
334-748 bibsfty 3,632.80 748'6,486.40 ||If 24Q f=22sn60748 |45 486,40
Reaning & Casing 43+ 190.65 -4 | 9045
Cementing 12 hes 186.00 )2 1 X6, 200
Lost Casing 8t 32,00 8 32. 2»
Moving : 12hrs. 166,80 )2 146,80
Core Boxes 37 37,00 69 69.00 jo) —¥| 32, 32,00
Cement Etc. 4ssks. 378,00 45| 378.20
Supervision % mo. 450,00 1%Mo{1,350.,00 I | g85eeo (Y | 43 $Di 22
Payroll Taxes - 27.25 231.75 Y2, 1728l ) /o | 2R ).7S5
Assaying 2 sgpls 6.0d 2 spla. 6.00 © — % O —
N\
TOTALS - Y4,20385 3 9,446.60)\ $4-160,65 $ 9463,(0
Y cortity that the above bill s correct and just and that payment mW WL‘J Aoproved s noted, sublect to field examinstion and adit.
Date 6/ 23/ 69 *Payee ﬁ Signature
Per Title
B e oo o e et spvenr . For oxarasl: Jonn o6 Compam. pu John St Secratary.- or ~irons. Approved for: 3 S/ 20,06
urer,” as the case may be. (SUBJECT TO AUDIT)
':’:':III:::IZ':::‘:s(n(tl:m;néo:vgr?:'l;s::ust::n :80.1"), department or agency of the United States as to any matter within its ;unsulctlon isa S'gnature W 00 ?
(INSTRUCT!DNS ON REVERSE) Date Vou. No. _2&_
-5M2, (SEE OTHER SIDE)
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UNITED STATES
DEPARTMENT OF THE INTERICR
Gecllogicel Survay
Breweh of Budget Fioanca
Washingeen, Do Co 20242

ADYIRISTRETIVE S@ST?MSI@N ST AXEMENT
Wemz and Address of Paysa: tallece m@

P.0, Bax 6
Salt Lake City, Utah 84206

Amovnt Cledmad: Differences (Explainzé Relew) bmouat Aggroved
1,203.05 13.00 ’53?6: Govt. Part.
Bu. Voucher Ne. o Payese's Involce Moo Pericd
| Docket #6763 Comtract #2278 June, 1969
EXPLANATION
Tavoice doss not show mmber of Core Baxes pirchased . %
Involos not veceived for Assoying. —Bé'%_

Any xecleim Tfor itens daduected mut be
imsluded a3 a seperete item on SUbLRQUAING
ronthly vouchsr and siggported by the origloal e
of this gtetemsyt.

Braoch of Budgot end Finonse






STATEMENT

T0: Wallace McGregor
' P.0. Box 6351 RS
Salt Lake City, Utah T
FROM: AJV Corporation
' Core Test Division M-
P.0. Box 297 '
Eureka, Nevada 89316
Re: Los,Combadres Drilling Contract
for period 6-1 thru 6-15-69
D.B. Hole No, LC #1
S Drilling BXWL 334 to 500' @8,60/ft 1,376.00

BXWL 501 to 748' @9.10/ft | 2,256,80

Casing left in Hole, NX-8 @4,00/ft 32.00

Core Boxes 27' @$1.00/box : 37.00

Total Due $ 3,701,80

- 7 : S
o £ VY A //%// ‘ ;Zf” s
G St e el s 2E e

| Y Lt






A J V CORPORATION
P. O. Box 6351
Salt Lake City, Utah 84106
Date This Report.. = . : /?,/?é‘f ......... Date Hole Completed: ™ >

DRILL HOLE SUMMARY
Conuact‘%fd...

FOOTAGE DRILLED: (If Structure or Fishtail Drilling. Please Note Under Special Operations.)

Overburden: Ffom : ..To Total

Ledge:

o
Angle of Hole....éua .............................

5 2 O, O — Totel. o BwL From. I3 L. 10745 toul ELY ...

Al L76S . . .

P ¥ L7 o Locutxong;/l/c’.(‘lgﬁa.k .................................................................. Hole NoA.O/'[

' NXWL From. T 1~ WO Total. ..o AX From.....cocooeinnn TO ittt Total......covvvnniiniinne
BX From : .‘...To‘ e TOtAL e EX From.....coovvenivnccccnns § (- P Total.....coirienccis

REAMING: o

.......... S . Size Hole to........ccmrermerrermiccnicnerenn 5128 HOlO it cenan.. Sz Hoie 0. 5120 Hole

From.......... To. e Total, From ..o, Y O, g Totab e,

GROUTING AND CEMENTING OPERATIONS: (This includes washing out the hole, cementing the hole, washing out pumps, wait-

ing for cement to set, and drilling out cement.)

DAte........coveereeirsmnerasanisanaens NO. of HOUIS...o.oooeeeceeeeiierenrerrnereeeee s DBEE ettt No. of Hours.......icccooveuenne.

(Note if supplied by Client or EJL)

Amount of Cement Used: (NO. 0f BAGS).....ccouunimiiiiiineiinsiit s b Type of Cement Used............coocooueene.
DRILL HOLE SURVEYS: By EIL: ‘ HAULING CORE:
DBLE..oooeoeoeeeeeevee e csistsssenssissnsesssssaneseasistassassenssasasrasans No. of Hours.......coevnennne DABL........o oottt ettt No. of Hours........
DAL, ... oeeeeeeeeser e se e seessse e ebensbessat s ar st bsasa e No. of Hours.......cccoecerennen DALO.....ooeereeeeeee ettt s reb b bt benas No. of Hours........
TOOLS LEFT IN DRILL HOLE: (Note whether or not this was done at the request of the Client.)
‘ ’

Pipe, Rods and Casing: Size....&..x.dah;. ngth.ﬁéi ...................... Size.‘.,«yx ............ Lenglh........g. ; Size.rcre Length

Ca§ing Shee . _
Bits, Shells, Core Barrels: Size.cn.h.bl.d’...é:f....bength .......................................... ; SizZe e Length.......cccccoooeiiins
LENGTH OF WATERLINE: .....cc..coorvrerersierimsormmsssssissns HAULING WATER: Total Hours............ocoero e
CORE BOXES: (No. and length of core boxes used if they were furnished by the Longyear Company.)
Slzeg)(A/LCcpecxty/oNog37 ..................... i Sizen Capacity.......cocoveennreeennnnns No.......icco...
DELAYS: Date......ccccocoovvorivims HOUTS. ..coovrverecsarsessrrseeneens Date. . .o e HOUTS ..o i Date. e Hours..........
TRACTOR SERVICE: Date...........c.cccoovve. Hours....oocooveviciecaene ; Date e Hours.....coooovvevveneens ; Date.viiici Hours......

Other Special Operations. if any: /;ur/d/cTom;(:oFdasm?/%dfaara/c—jgfﬂ/s

@’ oF Mr CRSMG CEMELTED W HhE A7 co/BL,

C'a:r‘b«a/eg :* 'q A/ﬂ/#a/ap/er/»eff/'1/2/0“:/97‘0/163}17[31? 2 t.tc:.:fZ.L

INSTRUCTIONS: Fill out in triplicate. Submit one copy to the Client, Drill hole summaries should be filled out on completion of each hol.

nd of each month for holes in progress at that time.
’‘

Foreman........AA"





FORM 9-1648

UNITED STATES

weaee DEPARTMENT OF THE INTERIOR . | '
T GEOLOGICAL SURVEY "f ~X f%
L! ‘ 3 %j 2 3 OFFICE OF MINERALS EXPLORATION /7”7f/
OPER TpR’ 5 Tné)NTHLY _- thof —_ Ma¥, 1969 sokermoome- _ 6763
S @ i Contract 14-08-0001 2278
Opertitor's Name <t __*,,- 41.8¢ Melreg Contract Amount 339,000,000
k“’A}ﬁ?é{g e - P, Qo 30 6351 Gov't. Participation %25_ _ 3_2.9 + 259 o0
Salt I.a.ke ¢ity, Gtah 84106
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
Mobilization Job  [$350.00 |Job |® 350.00 | /= |} 352% a |8 B52,2°
Drilling Hole # 1 ' B
" N.C, -0 -8 g 50.00 | & 50.00 | ¢ 5p,°°| _§ s, 2P
XL O= 320 12,803.80 326° [2,803.60 || 32¢ |2 843,62 224 | 9.903,40
Reaming & Cashing 3 190,65 | %1° 190,65 47 | 190,65 o 19085
Cementing 12 krg. 186,00 [12hr. 186,00 j2- 124,22 2. 1L, 00
Tost Casing . 8v 32,00 8' 32,00 ) 27.00] & | 23,00
Moving — — 1Zhrs, 165,00 [12hr, 166,60 12 ) &L .80 )2 ) L6, R
Core Boxes - 32 22.00 | %2 52,00 22| 32,40 T2 32,2
Cement Etc. 45ske. 378,00 WSekal 3 ‘ 4S5 |37F po| 4S5 | 378,00
Supervision - 1l mo. | 900,80 | Imo.| SCC.00 [l | Feo0,°° { 900,009
Ps},yroll Baxes Etce. | e 154,50 | wew 154.80 Y, )5 4-86 / ) & 4,50
TOTALS 1243455 . 35,2835 35}143055’ Y 52432,55
1 certify that the above bill is correct and just and that payment therefor "W% \ Approved as notad subject to field examinatjon and audit. v
Date 6/83/69 *Payee % Signature f% 41// %{4/49
OME Field Officer Date
, 4
Per Title ‘ /é';) 14X08u ‘
;‘.".3:".‘,'5.“.7".',' the capacity i which he 'I.:n“."".l.‘..‘.’l 2&“.'2?‘"?&’:1’.’:?;&""";3 o0 Company, per John Smith, Secratoryc or “Treas. Approved for: 3 5 ‘I' 3216
urer,” as the case may be. (SUBJECT TO AUDIT)
) :’;'i‘Iil'::lllz':::‘:lsta(tgrr;e.uéo:;‘r?rn"lle’s:;.ustr: 1(;0’1',‘)’.“”"’“."( or agency of the United States as to any matter within its i‘uvisdicﬁon isa Slgﬂ%z’jé QD @ [{i [(? 8
(INSTRUCTIONS ON REVERSE) Date . Vou. No.

(SEE OTHER SIDE)
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STATEMENT

TO: Wallace McGregor
P.0 Box 6351
Salt Lake City, Utah

FROM: A J V Corporation
Core Test Division
P.0. Box 297 e
Eureka, Nevada 89316

Re: Los Compadres drilling contract
for period 4-25 thru 5-30~69
D.D.H. Ne. LC #I

Quantity : Amount
Mobilization of Personnel & drilling equipment 745.00
Set up time, 12 hrs at $13.90 per hr, . 166.80
41 dritl hole from 0 to 8 ft at 46.25 per foot 50.00
Drilling BXWL hole from 8 to 334 ft. at $8.60/ft -2,803.60
Reaming BX Casing from 8 to 49 ft at $4.65 per foot 190, 65
Cementing time, 12 hrs at $15.50 per hour ‘ 186,00
Casing time, 4 hrs at $15,50 per hour 62,00
Mua'mixing time, 13 hrs at $15,50 pervhour 201,50
30 0 # bags Mud Gel at $1.41 per bag-$42.30 410% | L6.53
10 100# bags cemeﬁt—Hy Early type at $1.70 per bag $17.00+10% 18.70
1 50# bag Culhex at $40.16+10% Wb 18
3 100# bags Portland Cement at $1,70 per bag 5.10+10% 5.61 °
] 7L4# bag Calcium Chloride at 12¢ a Ib $8.88+10% : .77
32 . BX Core boxes at $1.00 a box ' 32.00
TOTAL DUE 4,562.34
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HONTHLY. DRILL REPORY
Hay, 1959‘ .
. LOS CUMPADRE: PROJEET
SILVER PEAK, ESMERALDA CUUNTY, NEVADA

S . Foétagn Drifled , - R Casing in 'mé"
- HOLE ROCKBIY R 4 BXvl CYOTAL - ONE XN

L L U« IS T (N |

 GENERALIZED DAILL L0G

08 Aliuvium _
Be3d Andestte breecia
0«48  Allviom S . ‘
48-57 . Andeslts breccia LT L o .
- 97115 Menxonite parphyry (2)-orthoclasc may b il sccondary-some adeurs
: a8 veinlats to 3/2" thiek - o

HE=122 Basalt A
- 122183 Andesite brecoia _
153184 Andeslte porphyry Lo
184354 ~  Andesite hewﬂwumn? fracturing with gouge xomes 321 te 33k,
- Minor fine gratned pyrite in gouge sones at 185 snd 326,

REMARKS: Driliing started on April 25th but progress has been slow cue to the

difflaulty of casing off the alluvium which has boulders to four feet thick.
. The holc was eascd to 36.5 feat on Hay 7th but further drilling showed the casing
to be sctting on & bowlder. On Msy J0th the casing was pulled end the deidl
woved 15 feat to # setup me.t te the wall of the sanyen So thet the helc could

- be ¢ollarsd in budrock, Although th: second site for LC #1 appeared to bo on

bedrock the hole was sostly gravel to cight feet. Bedrock wes corsd frem efght
to eléven feot and cight feet of NX casing was cemented In on May Jhth. The
hole went back inte alluvium st 30 fest. An sttempt to grout the Mele from 30
- t0 Q.5 feot with 60 golions of cumeat falled to fill tie hole and s chuck the
neut day showed the Gement had been washed awdy below 30 feet., Spexial two
foot sections of casing were orderad and th. casing was then del Hied and reamed
down to bedreck at 49°, : IR o ‘

$ines reaching ha.drmk; progress hes boen satisfactory snc core retavery has bean
casellent, belng sore than 95 percent. ' S c ' o
Ninor fina ghmw pyrite has ‘bean the only ulh&rcliz&t?o’é encountered. Widely -

suptcd ealclite velnlets aecur In a1l rock typ:s and quartz veinlets arc assoclated
with the orthoclase xonus In the monzonite porphyry. S





MONTHLY DRILL REPORT

June, 1969

Los Compadres Project
Esmeralda County, Nevada

Footage Drilled Casing in Hole
Hole Rock Bit NX BXWL Total NX BXWL
LC #1 - - L1k Ly 8’ Lg!
~ Generalized Drill'Log
334-b48 - Andesite breccia - gouge zones to 1" in fractured interval 334 to

34L4, |Intervals up to 2' are brecciated and cemented with calcite
and crushed andesite. Pyrite is weakly disseminated throughout
the rock.

L48-728 Andesite porphyry - Green aphanitic matrix with white plagioclase
phenocrysts. Strong chlorite alteration 500' to 508' and 534,
. to 587'. Quartz-calcite veinlets at 637' to 654' and 687' to
~ 695'. Argentite, sphalerite, galena and pyrite occur in 4"
vein at 691'. Trace amounts of pyrite occur to 728'.

728-748 Andesite breccia- Unaltered except for short intervals, Hole
bottomed at 748',

REMARKS. Drill hole LC #1 was bottomed at a depth of 748' after intersecting
the Chico vein at 691'. The Burney vein was not intersected though several -
barren quartz-calcite veins to 3'' were present from 637' to 654!, A previously
drilled hole (DDH #7) also intersected minor veining approximately 50 feet east
of the Chico vein. - v

Drill hole LC #1 did not intersect any wide veins and the 4'' vein at 691' was the
only vein that carried any noteable amounts of sulfides other than pyrite,

Very fine grained pyrite is present from 325' to 728' and occurs in weak to

trace amounts as disseminated grains but is concentrated in some gouge zones,

Chlorite alteration is very strong in intervals more than 50 feet wide and the
original texture of the rock has been destroyed or is indistinct. Calcite is
common below 371' as fracture fillings and as cementing material in brecciated
zones. Quartz is present in minor amounts as vein material. ’

Core recovery for the hole was more than 95 percent., Eight feet of NX. casing
and 49 feet of BXWL casing were left in the hole so that it would be possible
to use the hole at a later date in case it is decided to deflect from the hole
to intersect the vein above the intersection of LC #1,

I





' . .Y
. WaLLace McGrecor .
P. O. Box 6351
Savt Lake Crry, UtaH 84106
.‘ﬂ
!
MINERAL INDUSTRIES RESEARCH June '+, 1969 TELEPHONE 801 - 278.8686 :
. ¥
i
)
f
a
v
Mr. H. ¥, Stapger
Field Officer
OME, Region IT
Ofrice of Iincruis Exaloriilon : :
%% pdddlelfieid woi.d ) ‘ ' ‘ "
Monilo Pure, Culirornia 94025
Dear Mr. Stager:
I apologize rfor tre somewhat late reporting for
May but am enclosing the report forms for both May
and June covering Hole No. LC # 1., . N
EXN ,g",
B [
The core for the hole is stored at, the Diamond "
54 » ‘N

Mine, Eureka, Nevada and may be eX

mined there at
your coavenience, ' )

e

The drill rig has been removedffrﬁ -the project
temporarily for the months of July and August
because of the need to meet a drilling commitment
in Alaska which was contracted f£or before April.

I will inform you of when the driliing will be.
undertaiken again on the Los Compadres project
tentatively in early September.






&y v corvoranion@
" P. O. Box 6351
Salt Lake City, Utah 84106

Date This Report...... % .......... (?//f/f ) ‘ Date Hole Completed.“...‘.-e..z.-jéé ...... 50//;2// .‘

DRILL HOLE SUMMARY

Contract. %MC&WLOCQMOII M ...... ﬂ M .............................. ......... ‘.Hole No%(fﬁ/

FOOTAGE DRILLED: (1t Structure or Fishtail Drilling Please Note Under Special Operations.)

Overburden: From......C2 e To e C?.....;....................;...Total ........... C? ............. Angle of Hole............ 5& ......................................

Ledge:

NG & 15 S, ¢S B (-T2 I BXWL From... N TOurvveveeereesessessrenenens U =10 R
NXWL From...oocooevcereveresie e e T o;ul ............... e ... AX .Frox}ia....t .......................... To i Total e,

BXWL From........ f ....... &?39’ Totul \?oZé ....... EX From...coccoovnnn. P Y (Y Total
REAMING: o ‘ ’ o

’

" GROUTING AND CEMENTING OPERATIONS: (This includes washing out the hole, cementing the hole, washing out pumps, wait-

ing for cement to set, and dnllmg out cement)

(Note if supplied by Client or ¥_})
Amount of Cement Used: (No. of Bags)............... /@ A ﬂﬂd

DRILL HOLE SURVEYS: By {3

TOOLS LEFT IN DRILL HOLE: (Note whether or not this was done at the request of the Client.)

Pipe, Rods and Casing: Size.........ccccccoiunnnne. Length.......ccooocooiiiiininins i Sizen Length............ i Size.ii Length.......ccceooeo..
Bits, Shells, Core Bc‘\rrels:‘Size .......... oo Length. oo, s SiZEuieeeeeeee Length ..o

LENGTH OF WATERLINE: ..ot HAULING WATER: Total Hours................ ST PR US VRS UUSURRURTUITNN
CORE BOXES: (No. and length of core boxes used if they were furnished by the &-=———=>Company.) ‘

Y/S,;WDEMW%//& Hours/i, Date%ﬁ’// 'Hours ...... % ................. ; Dater e, Hours..coooveooveeeeeceis

INSTRUCTIONS:Fill out in triplicate. Submit one copy to the Client, Drill hole summaries should |
and at t d of each month tor holes in progress at that time. 7

el A

FECRN T L





Office of Minerals Exploration - :
345 Middlefield Road
Menlo Park, California 94023_«

OFFICIXE‘E
N . . COFY A
o . - i . . . 3 E° ’
Mr. Wallace McGregor - . . : , R , 'giggrvgp~
'P.O. Box 6351 : L S NN 3
- Salt Leke City, Utah 84106 - . . fiuN 80O 063}
| " Re: OME-6763 (Stlver-Gold) ~ - . |INITIALS[OGUE

~ Wallace McGregor
. Loa Compadres Silver Property
- Esmeralda County, Nevada :
- Contract 2278

| '“'tf‘,‘éf}.

Dear Mr. McGregor

"We received yourAOperator s Monthly Vouchers, for May and June, on
June 26, 1969, but you failed to include the pecessary supporting in-
voices, etc., as noted on the back of Form 9-1648. Please submit ‘
this documentary evidence of claimed costs as soon as possible so that
I can gpprove the vouchers and forward them‘ta Washington, D .C., for

payment..
- If you have any questions please call ma, or Mr. R. M. Smith, ‘at this
office.
~ Sincerely yéurs;
H,'K. Stager'
Field Officer
OME, Region IX
Enclosure

cc: YOME, Wash., D.C.
Dir. RF -
ACG RF
‘MP RF
Docket

:HKStager:mkh a
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. j Office of Minerals Explor&tion
o 345 Middlefield ‘Road -
Menlo Patk California 94025

May 26, 1969

- A oFFICMI“ 4

coPY

) c S - Qe M. E_-
Mr. Wallace McGregor , . o DT |  RECEIVED 3
P.0. Box 6351 - S (ﬁ mav 128 1969
Salt Lake City, Utah 84106 . .. .. =~ ..

‘ i | . o 1N1T1ALS\GG?E"
. “Re: ‘GME~6763 (Silver~Gold) -“' V'**" . '
.. Wallace McGregor -
" Los Compadres Silver Property\
Esmeralda County, Nevada - -
Contnact 2278 o SR L

: Dear Mr, McGregor.

Enclosed is a supply of Fbrm 9-1648 Operator 'S Monchly Voucher, for your
~ .use in reporting costs and progress on the subject project. A sample

" copy of ‘a completed voucher is also enclosed for your use as a guxde.

,If you have any questions, please call me, .

- 1 visited the project on Saturday mnrning, May 17, and noted that the
: _»ftrst hole was at a depth of 40 feet. . There was no one at the drilling
., site and 1 assume the crew was off for the weekend. -

Your proposed telocation of hole “B'Y,. because of topography, is aat£8~':
factory. . . A ;

Sincetely yéurs,

. H;AK..Stagei'
Field Officer
. OME, Region Il
. Enclosures - B '; A
_ cc: “OME, Wash., D.C.
Dir. RF
~ACG RF
L MP RF )
Docket

HKStagerimkh





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

May 26, 1969

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6763 (Silver-Gold)
Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2278

Interim Inspection

s

OFFICIAL
COPY
300 Mo E-
RECEIVED
MAY | 8 1369

INITIALS|CODE

130

)

&L 1o
A

Bz 27

An interim inspection of the subject project was made on May 17, 1969,
by H. K. Stager, Field Officer. The drill was shut down and there was no

one at the drilling site.

Work on the project started on or about May 1, 1969. The access roads to
the four drill sites had been completed, at the time of the inspectionm,
and a drill was set up on Hole No. 1. A core box at the site contained
core (volcanic rock) to a marked depth of 40.5 feet. Empty cement sacks
and cored cement fragments indicated that circulation difficulties had

been encountered at the top of the hole.

H. K. Stager





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

April 22, 1969

Memorandum ' coPY
. . . 1 . Qo WMo Be
To: Chlei.f, Office of Minerals Exploration REAEIVED
Washington, D. C.
APR 23 1963
From: Field Officer 1 e
Region II '_ IW_@E
| wle y20Y
Subject: OME-6763 (Silver-Gold) 120 YU
Wallace McGregor : — Y=
Los Compadres Silver Property —"b{&"
Esmeralda County, Nevada SIS, oy g
Contract 2278 L_%M

Enclosed are the Government's copy and Budget and Finance's copy of

the subject contract properly executed by the Operator. The remaining

copies have been distributed in the usual manner.

Enclosures
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0ffice of ninerals Expletat.iqn
345 Middlefield Road _
- Menlo Park, Califemia 94025

' April 11, 1969
i .\ b\ Ju;‘;(u.ui
. 1iace Hebre B ; e - RECEIV’ED";:
M e ‘ - i APR 14 1969
Salt Lake Cit,y, Ptah 84106 o o _ - - . ‘ Vﬁlmt‘bﬁﬁ
4 _ ’ : o : =X
Re: - OME-6763 {Silver-Gold) ; S TTSEOT
Wallace MeGregor {{ : W L0, Y
* - los Compadres Silver preperty | Xl /700
Esmeralda County, Nevada @ T .
. o BT

e

ps

Dear Mr, McGregor'

Enclosed are the original and three wpies of a proposed contmct for the
subject property. The comtract consists of MME Form 50 (7 pages), Anmex I
{2 pages), two Lien and Subordination Agreements, Exhibit A (4 pages),
Exhibit B (1 page), and two waps (Figures 1 and 2). All cepies of the
contract have been signed for the Govermment.

1f the proposed contzract is satisfactary to you, all four copies should
be signed by you, and the Government's copy, Budget and Finance's copy,
and Field Office's copy returned to this office. The Operator's cepy
should be retained for your files. .

Please note that the 8% percmt int.erest accrues from the dates on which
{ndividual payments are made by the Govermment and like the principal is
repayable from toyalt:y on production,

If any part of the ptopozed contract doet not have your appreval the
original and all copies should be returned to this office together with
the proposed changes for consideratton. _

If you have any qmscions, ple:asg call me.

cc: wOME, Wash., D.C. SR _ Sincerely yours,
-Dir. RF ' .
ACG RF .
Dbcket ‘ o ' . H. K, Stager
‘ S Pield Officer
HKStager mkh » R OME, Region 11

Enc 1osu:es





MME Form 7'
(2/63)

‘ A , - : ' ' " OFFICIAL FILE COPY

Date Surname

-Code

3/37/69| [Jedigae 120
Voo 120
f/% oo 220
L 1[N
. . AN |
Aman - . PR 9 1959
Mesorandum I - ‘ 4  Ca | 120
To: Field Officer, Region II ' 120M

¥rom: Acting Chief -

Office of Minerals Exploration

Subject: OME-6763 (Silver-Gold)
- " Wallace McCregor ; P
" lLos Coupadres Silver Proparty
' Esmeralda County, Nevada

Enclosed are the original and three copies of a proposed coantract
for the subject property. The ¢ontract consists of MME Form 50

(7 pages), Amnex 1 (2 pages), two Lien and Subordination Agreements,
Exhibit A (4 pages), Exhibit B (1 page) and two maps (Figeres 1 and
2). - A1}l copies of the comtract have beea signed for the Govermment.
You should imsert the date for commencement of the work., Also
enclosed is an extra cepy of the contract for field use.

If the propossd contract is satisfactory to you and the _Awl‘.icant, ‘
all four eepies should be sigmed by the Applicant. Thereafter,

please distribute the copies as usual.

Please advise the Applicant that theg.j/, percent interest accrues

from the dates on which individual payments are made by the Govern~

ment and 1like the principal is repayable from royalty on prodection.

1f any part of the proposed contract does not have your approval or
that of the Applicant, the original amd all copies should be returned
to this office tegether with the proposed changes for consideration.

““.»aﬁiwﬁﬁb%wgnﬂttf;éégi)'
Harold Rirkemo

Enclosures

cc: Director's Reading File
Economic Geology File
- #OME Docket )
OME Reading File
Mr. Peterson
130

BLong/1l 3/27/69
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MME Form 50 UNITED STATES OF AMERICA - 10— ?‘{#
“July 1965 _ DEPARTMENT OF THE INTERIOR ' )
U. S. GEOLOGICAL SURVEY 120M
& S EXPLORATION CONTRACT
. . Soe e . (Long Form)
i Docket No. Coxmnod:_th Contract No. County State
OME~6763 Silver Esmeralda Nevada
It is agreed ( 5 , between the United States of America, acting through the
Date

Department of the Interior, U. S. Geological Survey, hereinafter called the "Govermment," and-

Wanace McGregor, an individual

whose mailing sddress is_ P, O, Box 6351, Salt Lake City, Utah 84106 i
hereinafter called the "Operator," as follows:

ARI‘ICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - &6), consists of this form, the
attached Annex I (la.nd description), Exhibit A (work and costs), and the maps and documents listed.
The vwork i1s a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before _, and, sub;jeét, to the provisions of Article 9
- (Date) :

and Exhibit A, shall either have completed the work within 6 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
‘in Exhibit A. o 39

(b) -'The total allowable cost of the work set forth in Exhibit A is $ 00.00. The Govern-
" ment will contribute percent of the allowable costs as they are incurred, in a total sum not in
AL
excess of $ "'459‘“9°ﬁ1ﬁaccordance with the provisions of Articles 3, 4, 5, apd 6. "Costs incurred"

means costs -that have been paid or have become due and payable, or that the Government determine&have_v
become obligations. . BRI

(c) Interest computatién.--smple interest at the rate of percent shall accrue from'the’;’
dates Federal funds are made availaeble until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any r:l.ght or obl:l.ga.tion there-
under- without. the written consent of the Government.

ARTICIE 2. Operator's right in land.--(a) _The Operator represents and undertakes that Annex I
correctly describes the.land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise) , and that such
right, title, or interest 1s subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

- (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien a.greement of any holder of the legal title of
the land (lessor, seller, opt;ionor, etc.) are attached as follows: .

SEE ANNEX I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (¢) shall become in=-

.applicable.

ARTICLE 3. - Performance of the work.--(a) Operator's responsibility.--The work shall be per-.
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b)(;Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on & unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. ~Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may ‘inspect.--The Operator shall consult with and inform the Government on all
rhases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payeble to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the pasis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the QOperator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by & certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on & basis and by methods and accounts that are satisfactory
to and approved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

- (1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and
A ¢ (3) a narrative report of the work performed during Lhe reporting period, including adequate
engineering-geological maps or sketches, drill hole  logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground.
¢ (Forms for reporting under (1) and (2) above will be provided by the Goverwmment; however, the origzinel of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copivs or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

'

2

° e





(c) Finel report.--Upon completion of the work. or termination of the Government's obligation to
contribute to costs, the Operator shall furnish .the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(a) Report of sales.--The Operator shall provide the Government with suitable accountirg and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production. -

(e) Compliance with reguirements.--If" the Government determines that any of the Operator's re-
ports, records, or accounts are insuffic¢ient or incomplete, or if the Operator fails to make them, the

-..Government may procure the preparation or completion of the same with suitable attachments as an ex-

pense of the work to which tpe/Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. (Costs.--(a) .Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as o requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
izhibit A may be exceeded, provided that the total .llowable cost of the work, which is & maximum, is
not exceeded. : : ‘

CATEGORY (1)=--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums.

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATIND MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fueg, pripe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT. )
Subcategory (a)--Rental.=-=-The number of each rented item [E mine cars, 1 truck , the rate of
rental /$100 per month, $5 per hour/, and the total of this subcategory are maximums.
fSubcategorx gb;--Purchases.--The total of this subcategory is & maximum.
.Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre=-

clation, and subcategory total) are maximums .

CATEéS?Y (5)--INITTIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at & rate not higher than
provided for in Category (2), end shall not be duplicated under any other category. The total of this
category is a maximum.

Subcategory (a)=--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is & maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a meximum. .

cATE'G;Q,RY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCIUSIVE OF MINE WORKINGS) .--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is & maximum.
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CATBGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall withiw any of the
first six categories, such as repairs other than initial and maintenance of operating equ.ument, analyt’ -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article &
the Govermment will not contribute to the following costs:

’ (1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring
owning, or holding possession; )

(2) Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance {other than liability insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); )

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.
(c)..Reductions in costs.--The Operator sball account for and give the Government credit for any

incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work

" (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or

services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Govermment contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
<hat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
7. :

ARTICIE 7. Repasyment by Opera.tor.--(a.) Certification.--If the Government considers that mineral
or metal ‘production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or dces not retains his interest in the land), sbhall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

' (1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) 1f the Government issues a certification of possible production--for & period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses , premiums, allowances, or other bemefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the i.0.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets isuch as treatment processes performed by the buyer, sampling and assaying to determipe
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

. (2) The Goverament's royalty shall be computed and paid currently upon each lot sold, beld, or
used in integrated operations, as-the case may be.

- (d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remsins neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains; may require the computation end payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what 1s or would be gross incame from mining operations for percentage depletion purposes in Federal
income tax determination or the merket value, whichever is greater.
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operutor
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

: (f) Notice to purchasers.--The Operator or producer shall give notice of the Goverpment's cla_.
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the fettlement
sheets. If the records of any production and sales or other disposition of production, wuether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
1igation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--{a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
~but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto

shall be taken in the name of the Operator.

- (b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the . vern-
‘ment for its proportionate interest.

(c) Disposal of property.--Upon the completic.. of the work, termination of the Government'
* obligation to contribute to costs, or when the property is no longer needed for the work, the Opc
tor shall promptly dispose of salable or salvageable property in which the Government has an intex. .t
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the.sales price for any such item, may itself purchase the item at the best price which the
Operator 1is able to obtain or offers. Property remaining upon any termination of the work shall be
considered; in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost ot the
exploration.
(d) «Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property ‘in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:
~(1) 1in writing extend the time within which the Operator must dispose of or liquidate the
property;
3f(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date
such property was purchased under this contract to the termination of said 90-day period; and
such:property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and
7(3) enter and take possession of such property vherever it may be found, and remove and
dispose of it for the Joint account of the parties.

N

ARTICLE 9. Termination of the Government's obligations. --(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
JJustified, the Government may give the Operator written notice thereof, and thereupon:

) (1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obllgatlon to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may bé necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including EPQ right to rescind the contract and to demand repayment of all moneys contributed by the
Government -under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the -payment thereof, and such rights shall be fully preserved.

(d) The detenninations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U.  S. Geological Survey,
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by & court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

"

as used herein includes his duly authorized

ARTICLE 14. Work Hours Act of 1962 .- Overtime Compensation.--This contract, to the extent that
it 1s of a character specified in the Work Hours Act of 1962 (Public ILaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(&) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment. of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such vwork in excess of eight hours in any calendar day .or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. _

c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may :
withhold or cause to be withheld, fram any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph.

. ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.~-The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modificetions thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary

of labor may specifically provide for reasonable limitations , variations, tolerances, and exemptions.

ARTICLE 16." Changes and added provision.--

Lt

TSN

Executed in" quintuplicate the day and year first above written.
THE UNITED. STATES OF AMERICA

e
B

- (Operator) |
By LN . .
. et ., ’ By ‘
R ' , . Director, U. 8. Geological Survey
Loy . Co e T S
Title o C
T
TE
T T
I, , , certify that I am the
1';5 secretary of the corporation named as Operator herein; that
Qe o
Iy : ‘ .
J,i » who signed this contract on behalf of the Operator, was then
(—.&me) )
wWe .
S of said corporation; that said contract was duly signed for
“(Title) ‘ ' : .

and in behalf of said co:;pomtion by authority of its governing body, and is within the scope of its

corporate powers.
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 EXPLORATION CONTRACT
'WALLACE McGREGOR
0ME*6763.
| ANNEX 1

The land referred to in Article 2 of the contract consists.
of fourteeﬁ (14) unpatented lode mining claims, including allvtighta
pertaining ther?to, 1n{égg:aiiﬁntc%ﬁ?unsurveyed sec. 32,AT.~2 S«
R. 38 E., and sec. 5, T. 3 S., R, 38 E., DB, .. Red Mountain
' (Siivet Peak) mining diatrict, Esmeralda County, Nevada.

The claims are recorded in the office of the County Clerk

and Recorder of Esmeralda County, Goldfield,  Nevada, as follows:

Morelos 1P - 319

. Bidalgo 1 320
Burney No. 1 e 308
Burney No. 2‘ .‘, 1-p = o 369
Patience No. 1 1eP . 308
Pafience NQ. 2. 1-P V . 308
Chico No. 1 ' 1 : - 326

~ Chico No. 2 - 1-p | o 326
Carumba No. 1 - | 1-P '  325
Carumba No., 2 ' 1-p ‘ | 325
Csballo No. 1 1> 324
Caballo No. 2 e 32
Caballo No. 3 e 328
Olaf i 1P | 126

1/ Excluded fromkthis contract is 300 feet of land on each side of
a tunnel crossing the Hidalgo claim into land owned by Mid-~Continent
Uranium Corporation. ,
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: In an Agreement of Sale. dated April 11, 1963, Callahan

“, Mining Corporatian sold che first thirteen claims ligted above to

. Arthur Baket III teeerving 2 rcyalty of 10 percent ‘of the net

profits realtzad from mining operations on the claims in the event

Y quitclaim of the claims was latet granted.

Under the terms’ of 8 Quitclaim Deed, dated April 23. 1963,

”-Callahan Mining Corporatton trsnsferred the thirteen claims to

~Arthur Baker III.

Under the tarms of a Partnership Agreement. dated July 10,
1963 betwaen Arthur Baker III and Robert Stanley Davis, the sbove
thirteen claims were tranaferred to the partnership of Baket and Davia.:

Under the terms of a Quitclaim Deed, dated May 1, 1967,

James Gavin. Harvey Humphrey and Vitginia Rumphrey. husband and wife,

: ttansferred the Olaf claim to Baker ‘and Daits.

The Operatct is - 1n possesaion of the foutteen claima under

. the terms of 9‘ Mining Lease and Option to Purchase, dated July 12
‘ 1968 from Baker and Davis. - ' '

o Baket and Davis. and
Lien and Subordination Agraements executed by/Callahan Miningr

Corporation are attached .and made a part hereof.
The claims are shown on tigure 1, entitled Claim map,

I

Los Compedrea silvar property, Eameralda County, Nevada, attached _,"

and made part hereof. ;;





EXPLORATION CONTRACT
WALLACE McGREGOR
OME«6763

EXHIBIT A
The purpqse.of this project is to explofe by diamond
dr;lling from prepared surface sites‘for'gold~'and ativer‘bearing
ore bodies occurring below the leached gone of the Burnéy, Chico,
Kathy, and Patience §eins which outcrop on tﬁé LcsVCompadren silver
property in andesitic country rock. o
| | ngeia; Provisions
All dt:lil holes ehall be completed witﬁ eétandard BX core
size or equivalent wire line size. |
All drill holes shall be cased as necessary. The Government
will not contribute to the cost of casing left in a hole at. the
Operator's request. | |
. Diamond drili core shall be stored in boxes identified
by hole numbers with markers in chevcore sections indicating the
depths reptesanted; ‘ ) |
Facilities shall be prévided~f6r.recpveiing drillisludge,
and such sludge shall be retained when drilling in significantly
mineralized rock. | _‘ . B
‘ All drill core shall .be légged qndvsignificantly’minéxalized |
core shall be split and one splié asgayed. ﬁhenover core recovery 1is

less than 60 percent, a split of the corresponding retained sludge
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shall be assayed separately. The remaining core shall be stored in
proper sequence with the unsampled core, and the remaining,sludge

shall be stored in suitable containers properly identified as to

‘hole number and depth.

Ail'aplits of samples for aaghy shall be analyzed for

silver and gold. | | | | '

| True copies of‘asiay certificates, copies 6f drill logs,
and.maps or sketcﬁes ihqwihg the work completed during the repc£ting
period, the locagion-and width of éll'samplea taken, and the o
geological formations and structures c?aversed'by fhe‘drill holes
shall be fu:nishedvhohthly'to the Government.

Stored samples.ahnll be made available for Governmaﬁt
inapection and possible uée, and may.bé disposed of with prior
Government apptoQal. | -

The Operator shall provide suéh lﬁperviaibn, labor; and
:achnicalAaervicés as may be reQuiied to perform the work in a
satisfactory manner. | |

' <hatt ' : B

The Government-,*ztfnot contributeAto-ghg costs of
incomplete drill holes.

The locafion. direétign, and extent of each work item

shall be éubject to Government~appr0val.





s

~ estimates; however. each hole shall be. drillod deep enough to(traverse,

ti

' Descrigtion of the Work

The work shall consist of d:llllng 4 holes totalling an

k'estimatod 3,300 feet, including overburden drilling. The apptoximate‘
‘location of the dtill holes ate shown on Figure 2 entitled, Proposed

<exploration, Los Compadres silvet property, Esmeralda'County,

n

Nevada, attached and made part hereof.;

The hole number, approxlmate beating, 1nc11natlon, length

'and tatget of each hole are as follows.

Total Length Feet

' : (Including_A ‘ ‘ ‘
gole No. Bearing Incllnacion QVetburden-drgllingz - Zarget _
jET—— e
1w ~~60° . 750 -~ Burney and Chico vein
2 NOOW . -60° 750 ... Chico vein
3 - SQOOE ' h_f35°' - 950 | - Burney and Patience
| ' L BT ' veins A »
4 s65°8 " -60% 850 "Burney vein

The depths of the proposed holes may vary somewhot from the

Snevacey <

=)

j—qv‘?nl. :

ltslgbjectiqgj





Estimated Costs of the Project

Actual Costs

Category (1) . Independent Contracts
Mobilization and demobilization,

 two drill units

Diamond core &nd overburden drilling,

3,300 fegt'.
, - , Rate/Foot
Depth, feet NC_  NQWL  BQWL
0-500  $6.75  $8.95 $8.60
5001, 000 - 95 9.10

“Reaming and casing,‘
fZé’éeec @ $4.65/foot
Cementing,
/J/N
145 ‘hours @ $15. SO/hour
Casging lont in completed holes,
200 feet @ $4.00/foot
e‘Staudby time and moving bétwaen holes,
59 'hours @ $13. 90/hour .
Z;*}cardboard coxe boxes @ $1 00/each
. Cemgnt, drill mud, additives, gtc.

J .
60 sacks @ $8.40/sack

2

$1,490.00

- §29,520.00

/PO ED (i”@u‘”‘)‘{@&)
oo

3
L 2R T

2, 170:00°
800.00

695.00

.300.00

BO5,00 s
564,00 ,v‘, Yok oe
' $36 223,00





T . o

Vbicatégory’(i) ’EersonaiASer§icés .
'None sxce ept: »l o o
Subcategory (a) Supervision and Technical Seriices
1 - Superviser - geologist - anginear o

"2 months @ $900. OO/month o $1,800.00

Category (7) Miacgllaneous

‘None: excegt._ -
Payroll Taxes, r.@.c A Insurance, etc. . :‘309,00 B

Aasaying for gold and silver, _ _
‘..140 samp;es @ $3,00/sam91e< : o _420.00

$  729.00

. Total Estimated Cost of Project PR S e 3/39.000.00

lcovernment Parctcipation @ 75%._,';v,':~. e e e .,;f: § 29,250.00
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o WaLLACE McGREGOR

P. O. Box 6351
SaLt LAake City, UtaH 84106

PR g

OFFICIAL -

MINERAL INDUSTRIES RESEARCH February 17, 1969 0. M?YéfLEPjONE 801 - 278.5656
RECEIVED

FEB 19 1959 |

——e

INITTALS|CODE

Mr. Frank E. Johnson, Chief 7R ]
Office of Minerals Exploration ——F %ﬁtﬁmkmm
U. S. Geological Survey —r
Washington, D. C. 20242 Mq‘%ﬂﬁo

Re: O0.M.E.-6763 (Silver-Gold)
Wallace McGregor
~ Los Compadres Silver Property
Esmeralda County, Nevada

Dear Mr. Johnson:

The program of four holes suggested in your letter
of February 7, 1969 is acceptable. I will look
forward to receiving a copy of the contract covering
the work sometime before April 1.

Wallace McGregor
McG:dm

cc: Mr. Harold Stager





MME Form 7
(2/63)

~ 8alt Lake City, Utah 84106

. ' . ' ’ OFFICIAL FILE COPY

DateJ Jutname

Code

2/5/69 [rkhgacn, | 120
1 120
110
. o . FEB7 1989 |
ATRMAZL ' : ' -
.m‘ SV | 220
Mr. Wallace McCregor ‘ | 1T 120M

P. 0. Box 6351

Re: OME-6763 (Silver-Cold)
- Wallace McGregor v
Los Cempadres Silver Property
Esmeralda County, Neveds

1

Bear Mr. ®dBregor: - ' r

This is im response to your imquiry of Jamuary 31 to Mr. Marold Stager
comcerniag the prasent status of the cited applicstion for fimamcial
assistance. ) ’

The application has been revieved and we have prepared a draft of a
contract im which the proposed work would comsist of diamomd drilliag
four holes to test the Chico, Burney, Patience, and Kathy veins (your
proposed holes A, B, B, and ¥). %The total estimated cost of the
proposed project is §39,000.00 with the Covernment coatributing

75 perceat to the allowsble costs or a maximsm of $29,250.00.

Unfortunately, at this time funds for comtracting purposes are limited
to current comtracts. Therefore, we will be unsble to execute a
contract until after April 1, vhen additiomal funds are expected to
become available. ' S

If such 2 program is acceptable to you under these conditions, plasse
advise us, and we will be glad to prepare a comtract and forward it
te you for review and sigmature sometime before April 1.

Sincerely yours,

o WD T T e
FRASS oo T "“f%«)

Frank 8. Johnson
Chief, Office of
. Kinerals K:ploration
cc: ‘Director's Reading File o
Economic Geology File
LOME Docket
OME Reading File
Region II

ECPetergon/ps1 2/6/69.






.t FOR Govmmm SE_ONLY
: - OUperator
MME Form 52 UNITED STATES : '
Jan. 1959 DEPARTMENT OF THE INTERIOR :
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/
m

To the United States of America: T e

That certain land in the County of Esmeralda , State of Nevada

mmcﬂbed;,ﬁk&knwjy in a mining lease and option to purchase dated July 12;

v
i
[

1968; and recorded in. Book L-C pages 366+369 official records of said

GOQnty.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States- of, America,_hereinafter called.the "Government" and

Wallace McGregor . . . ' 3/

hereinafter called the 'Operator'. In considerdation for and as. an Inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, ‘hereby grants to the Government a lien
upon sll of his right, title, and interest-in the land and upon any production of minerals therefrom to
secure the payment to the Government of the réyalty on production provided for by the Contract, and’
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim;-lien, or encumbrance against.the.land,. hereby subordinates
his claim, lien, or epncumbrance in or against ‘the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and 1iens to secure same

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed.trom the land, and removed as may be provided in -
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-’
signed's right, title, claim, or interest-in or against.the land other than the following: (If "none"
insert the word "none". Do not leave blank.)-

None .

_/ Production from the lend is not required and in the absence of production there is no obligation to
"~ pay royalty to the Government. e )

2/ Either (a) insert the legal description of the land, or—ﬁb) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (v) 15 used, the book and page of
recordhtion must be inserted above. If the’ space provided is 1nsuffic1ent ‘use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears iﬁfﬁﬁé;AﬁpliégpipnggME'Forﬁfho; . :

4/ subparagraph 1(a) does not apply tbiﬁpé;hoidei bfha~§l§1m, lien, or ¢négﬁbrahce.






4, Undertekes and agrees (a) neither to - commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subseqpent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Corisents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and

‘epply thereto.

6. Added provisions Nonp

(state "None or "See Annex No. __ ".)

Dated this___ & _day of ﬁz 5?2 . , 19 4.

———ﬁ%w %%%L)(sm)

(Seal).

(Street)

(sea)

(City &)
(State )

(Street)

(Seal)

(City &)
(state )

(Street)

(éeal)

(City &)
(State )

(Street)

(seal)

(City &)
(state )‘

1,

ycertify that I am the

(Name ) (Title-—Secretany, ete.)
of the corporation named herein; that : , who signed this agreement
' . : (Name )
was thenp -~ -~ o of said corpo:ation; that said agreement was duly signed-for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by suthority of 'its governing body, end was within the rscopeof ifts-

corporate powers.

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.. 21103

(%





FOR GOVERNMENT USE ONLY
Uperator
MME Form 52 ’ UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR : .
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.'
14-223-090 —
. _ Contract Date
LIEN AND -SUBORDINATION AGREEMENTSY
w

To the United States of America:

That certain land in the County of & sreralds , State of Sog: : ,

described ae—feiieua+g/

hereinafter called the "1and“ is the subject of a proposed exploration . contract hereinafter called
the "Contract", between the United States of America,. hereinafter called the Government" and

Gallace toGrogor ' 3
hereinafter called the "Operator'.  In consideration for and as. an inducement To the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according -
‘to the terms of said Contract; or

(b) Being the holder of a claim,-lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against thé land and in any production therefrom to the riggts of
the Government under the Contract with respect to royalty on production and liens to secure same:

2. Undertakes and agrees that property in vhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

< 3. Represents and undertakes that there is no claim, lien, or ercumbrance upon the under-
signed's right, title, claim, or interest-in or against the land other than the following: (1f "none"
insert the word "none". Do not leave blank.)

_j Production from the lend is not required,- and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or .other ,document/ dated , and recorded in
Book , Page , official records of’ sald county". If bi is used, the book and page of
recordhtion must be inserted above. If the space provided is insufficient use an Annex and refer
to the Annex in the space

}/ Tnsert name exactly as it appears in the Application MME Form hO.

_/ Subparagraph l(a) does not apply. to the holder of a claim, 1ien, or encumbrance





4. Undertakes and agrees ‘(a) neither to cormit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

. "5, Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, ‘and undertakes and agrees that this agreement shall extend and
‘apply thereto.

6. Added provisions L o (state "None or "See Annex No._ . ".)
- Dated this_ &> __day of. 442 ﬁ“ A 19_£f/
lﬁaé/@fQUyzﬁ;'4::32:§—:// » (spreet)

/4/7{,'//%{ ,%I/ C?/é// ?’?/L)(Seal) | - ¥, £ ( t:ze&;

74%??&)

, ECity &g

(Seai) State
(Street)
(City &)
(Seal). - o : (state )
(Street)
e L (City &)
(seal) . ' . (state )
(Street)
- . (City &)
"~ (Seal) _ S : (state )
(Street)
, L (City &)
(Seal)_ - L - (State )

I, ) ' . ,certify that-I am the v
, (Hame) - o (Title—Secretary, etc.)
of the corporation named herein, that : ) ) . : , who signed this agreement
(Name)

was then . .- - of said corporation, that said agreement was duly signed -for and

(Title—-Pres , Vice-Pres. ) etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C. 21103





FOR GOVERNMENT USE ONLY
_ Uperator
MME Form 52 UNITED STATES !
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
OME —
Contract No.

14-23-090 —

- Contract Date

LIEN AND SUBORDINATION AGREEMENTle

m:

To the United States of America: ’ o T e BT

That certain land in the County of Lgewrnida , State of _weggda ,
describedm—feh:vmg/ i,

1968; and resordas

county.

hereinafter called the "land" is the subject of a proposed exploration contract hereinafter called
the "Contract", between the United States-of America, hereinafter called the ' 'Government" énd

Uindlaca {eBeegeor . ' 3/
hereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

. 1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land .and upon any .production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
.egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

" (b) Being the holder of a claim; lien, or encumbrance -ageinst the land,. hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same!

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or ericumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

_/ Production from the lend is not required and in the agbsence .of production there is no obligation to
pay royslty to the Government. -~ -~ =

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease Zor contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

g/,Insert name exactly as it appears in»fhe Application.MME Form.ho.

4/ subparagraph 1(a) does not apply to the holder of a eiaim,_lien:vor_encumbrance.





4. Undertekes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgegee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

-S. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto. .

6. Added provisions _ Hone o _(State "None" or "See Annex No.____".)

Dated this_ (& _day of W;aﬂu , 19.Cf

‘ ] L /0&43@( iy / - (Street)
Ny J i (City &)
A@%& }[4%/1) (Seal) (state )
: : 67 _
‘477 S77~ ’/zfééézet)
: ‘ ECity &;
. (Sea.l) State
(Street)
(City &)
(Street)
: (City &)
(Seal) L ’ : . . (State )
(Street)
N T (city &)
(Seal) . (State )
- (Street)
, ) (City &)
(seal) ‘ : : ‘ (state )
I, . . ,certify that I am the -
. (Name ) o C (Title—Secretary, etc.)
of the corporation named herein; that v lso 0 yho signed this agreement
: : (Name) .

was then' - > ) ! " of said corporation; that said agreement was duly signed -for and -
(Title—Pres., Vice-Pres., etc.) : :

in behalf of said corporation by suthority of its governing body, and was witlin the scope of 1ts" -
corporate powers.

\

(Corporate Seal)

B : INT.-DUP. SEC., WASH., D.C.. 21103





FOR_GOVERNMENT USE ONLY

Uperator )

MME Form 52 UNITED STATES

Jan. 1959 DEPARTMENT OF THE INTERICR

OFFICE OF MINERALS EXPLORATION Ingth.
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSY/

m

To the United States of America: - oo

That certain land in the County of Ssmeralda » State of Nevad ’

described-as—fe&ieve%g/

hereinafter called the "iahd", is the subject of a proposed exploration contract, hereinafter qalied
the "Contract", between the United States-of America, hereinafter called ‘the "Government" and

Unllace Heliregor . S N . 3/
bereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

, 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at -any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

" (b) Being the holder of a claim, lien, or.encumbrance .against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertakes and agrees that property in which the Government may acquire an interest or.
equity under the Contract may be dismantled, severed.irom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (1f "none"
insert the word "none". Do not leave blank.) '

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. . L - .

2/ Either (a) insert the legal description of the land; or b) strike out the words "as follows" and
insert "in a lease Z;r contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use 'an Annex and refer
to the Annex in the space. ‘ )

3/ Insert name exactly as it appears in~th¢'Applicatidn.MME Form 40. ,A:

&/ Subparagraph 1(a) does not apply to the holder qfla~¢laim,:lien;hor‘encumbrance.





4, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and .

5. Corsents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes ard agrees that this agreement shall pxtend and
‘epply. thereto.

6. Added provisions ﬂane A "~ - (State "None or "See Annex No. . ".)

Dated this_ (== _day of_M l9§.f/

__M_L" = (Street)
Lz /4%%; il g, B

/ / F ?reet)

Ecny &g

(Seal) State
(Street)
(City &)
(Sea) , ~ (State )
(Street)
LTl (City &)
- (Seal) - - (State )
(Street)
‘ (City &)
(Seal) B ' ~ (State )
(Street)
(city &)
(Sea1) y A (State )

I, . . _,certify that I am the
(Name) . S (Title—Secretary, etc.)
of the corporation named herein; that o S ' -, who signed this agreement
: _ (Name) ]

was then . - ‘ of said corporation, that said agreement was duly signed-for and

(Title—Pres., Vice-Pres., etc.)

in bebalf of said corporation by authority of its goVerning body, and was within the scope of its:
corporate powers. '

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.. 21103





Fmaammam@mg USE ONLY
. OUperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
- OFFICE OF MINERALS EXPLORATION IbggtN°{
Contract No.'
14-23-090 —
v L Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/
f———- . ——————————————

To the United States of Amerfca: =~ =7 = - - T he

That certain land in the County of Esmerailds , ‘State of Nevada y
described’ae—ﬂel&eue-e-z-/ in a mining

' 1968; and recorded in ]

county.

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States- of America, hereinafter called: the ."Govérnment” and

Wallace McGrogor C 3/
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: ,

1. (a) Being the owner of an interest in the land,’ hereby grants to the Government a lien
upon all of his right, tifle, end interest.-4in the land and upon.any production of minerals therefrom to
gecure the payment to the Government of the’ royalty on production provided for by the Contract, and’
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Goveérnment according
to the terms of said Contract; or

. (b) Being the holder-of ‘a claim, lien, or. encumbrance.sgainst the.land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the riggts of
the Government under the Contract with respect to royalty on production and liens to secure same:!

2. Undertskes and agrees that property in which the Government may acquire an interest or’
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and® ‘equity in such property. shall be prior and superior to
any adverse right or claim of the undersigned.

3. 'Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
" signed's right, title, claim, or interest in or against the land other than the following: (If "none

insert the word "none". Do not leave blank. )

w—=None

_/ Production from the lend is not reqpired -and in the absénce of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or_ﬁb) strike out the words "as follows" and
insert "in a lease Jor contract,. deed,.or other document/ dated , and recorded in
Book , Page , official records of said county L IE (bi is used the book and pege of
recordation must be inserted above. If the space provided is 1nsufficient use an Annex and reter
to the Annex in the space.

'g/aInsert name exactly as it appears 1n;;pé;A§§11¢gti§p;MME Forn’ho.‘iﬂ"

4/ subparagraph 1(a) does not apply to tpefhplée; ofia;plhin,ylien;to?“enéumb;ance.‘





4. Undertakes and.agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this esgreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendﬁents (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto.

6. Added provisions 7 _ (State "None" or "See Annex No._".)
Dated this__ 422 aay of o -/%1/ , 19Q{ ' :

: , : - )erZéfi //_;;S—;// gg:reez;
LW s %%gp T
| J 7 7

ff//

(Street)
. Ecny &;

(Sea.l) State
(Street)
(City &)
(seal) . (state )
(Street)
o T . (City &)
(Seal) . : ) (State )
(Street)
: (City &)
(Seal) - ' ; (State )
(Street)
. (City &)
(sead) . .~ - = v (State )

1, . _ ,certify that I am the _
- (Name) . : (Title—Secretary, etc.)
of the corporation named herein; that ) ’ N ., Who signed this agreement

: {Neme) ‘

was then . - . of said corporation; that said agreement was duly signed-for and

(TMitle—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

(Corporate Seal)

IvT.-ooP. SEC., . 0.€. 21103
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

February 3, 1969

" GIFICIAD
' COFY
Memorandum : 0. . E.
To: Chief, Office of Minerals Exploration RECETVED
Washington, D. C. 1 FEB 5 199
From: Field Officer INITIALS|CODE
Region II » B ==
02X /29 P
Subject: OME-6763 (Silver-Gold) T
Wallace McGregor Ny U ’
Los Compadres Silver Property - - Y
Esmeralda County, Nevada L [ LT _)Q

Enclosed is a letter from the Applicant requesting information concerning

the status of the proposed contract. Will you please reply to Mr. McGregor,

s
[=dswmmy

2

H. K. Stager

Enclosure





® B

WaLLace McGReGoRr

P. O. Box 6351
SavLt Laxe City, Utan 84106

MINERAL INDUSTRIES RESEARCH January 31, 1969 TELEPHONE 801 - 278-5656

Mr. H. K. Stager, Field Officer
OME, Regioh II

U. S. Department of the Interior
Office of Minerals Explioration
345 Middlefield Road

Menlo Park, California 94025

Re: OME-6763 (Silver-Gold)
Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada
Dear Mr. Stager:
This letter is to inquire whether everything is

in order on my application for financial assistance
and what progress is being made to complete e

proposed contract.
Sin;erely fours,

Wallace McGreg

McG:dm

RECEIVED

EER 3 1969

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVLY
MENLO PARK, CALIF.





WaLrrace McGREGOR

P. O. Box 6351
Sarr Lake City, UtalH 84106

MINERAL INDUSTRIES RESEARCH December 18 ) 1968 TELEPHONE 801 - 278-5656
S,
COPY
0' M' En
. RECEIWED
. ' o
Mr. R. M. Smith | f2€ 1968
OME, Region II INITI&E@EF‘*
.U. S. Geological Survey ‘
Office of Minerals Explordtlon : ]
345 Middlefield Road ; “ﬁh‘—7/5fu~w»
Menlo Park, California 94025 : - §20

Re: OME 6763 (Silver-Gold) T
Wallace McGregor
Los Compadres Silver Property
Esmeralda County, Nevada

Dear Mr. Smitl:

Thank you for your letter of December 16 informing
me of progress on the exploration contract.

I had anticipated the need for Lien of Subordination
Agreement by Callahan Mining Company and had had the
Company complete the forms.

Enclosed are flve copies of MME Form 52 signed by
. the Company.

Sincerely yours,

e T

Wallace McGreg

McG:dm
Encls.

RECEIVED

DEC 29 1968

|
| o OFFICE OF MINERALS EXPLORATION
B US. GEOLOGICAL SURVEY

) - MENLO PARK, CALIF,

}

#





S

office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

December 16, 1968

Mr. Wallace McGregor
P, 0. Box 6351 ‘
Salt Lake City, Utah 84106

Re: OME-6763 (Silver-Gold)
 Wallace McGregor ,

Los Compadres Silver Property
Esaeralda County, Nevada

Dear H;. McGregor:

Your application for fimancial assistance in exploring the referenced property
by a drilling project similar to the one contemplated under OME-6317, Contract
2184, has been reviewed by our Washington, D. C., office. We are informed
that a proposed contract is in preparation amd will be sent to you for your .
approval and sigunature when Federal funds are agaim available-<hopefully in
January 1969. ,

To complete the proposed contract, Lien and Subordination Agreements signed
by Callahan Mining Corporation are requived. Accordingly, all six copies of
the enclosed MME Form 52 should be filled out and signed by an officer of
the Company and five copies retursed to this office. The remaining copy is
for Callahan's files. ' ' _ -

Sincerely yours, -

H. K. Stager
Field Officer
Enclosures '
cc: Mé/hief, OME, Wash., D.C.
, Dir. RF
. ACG RF

‘MP RF
Docket

RMSmith:mkh





November 29, 1968

Mr. Wallace McGregor
P.. 0. Box 6351
Salt Lake City, Utah 84106
Subject: OME < 6763
Dear Mr. Mccregor:
Your application for exploration assistance, dated
November 6, 1968, submitted to our office at Menlo
Park, California, has been assigned Docket No. OME-6763.

' Please identify all future correspondence relating to
your application by this docket number.

Sincerely yours,

Frank E. Johnson
Chief, Office of
Minerals Exploration

Copy to Reglon X1





105 CONIALLES PROCEISY

fed Mountain ulastrict

Gsmerslds County, Nevaca

Arthor Bakepr Zi¥
February 20, 1964
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. SUMMARY ARD CCNCLUSIONS

'The.LésLCQMpaQres ailver propépty, consisting of fifteen unpatented
mining claims ownsd by the partnership of Baker and “avis, is in the
Red Mountain Mining Uistrict in the Siiver Peak Mouhtains,>Eamera1da-
Cbunﬁy, Nev;éa; Thé.district has a‘pnoduction record of several
million ounces of sil&er end a little goiﬂ, priﬁcioally from the Nivloc
Mine at the east end of the aistrict. The Los Comnadres property has
had no production and very 11ttle exnloration. .

The district is an arctuate zone five miles long by bﬁe mile wide,
lying mostly ﬁithin.Tertiary voleanics and sediments, bﬁt with mineral-

v ization persisting down into Paleozoic baaeﬁemt‘rocké at least at the
east end, The’rocks at theveastern and.ﬁeétern Qnds of the district
‘are a faiflyksfyaightforWard series ofvvoléanic‘flows, but at the cengef
‘of the ';s.ism»ici,"in the‘vi.einity of the Los Compadres &nd Sixte’en-to-One'
properties, there iz aﬁAintehsely faulﬁea area of intrnsiveArocks and

- andesite bieccia&, interpreted to be a volcanic pile that served as

the vent arez for come of the yéunger fiéﬁs of‘the.region.‘

The‘veina ofv%he:district are predominantly calcite and siderite
with lesser Quart#; ard 6ccﬁf‘either within‘or'adjacent to fairly
‘extensivé zones of silicifigd‘countrv rock; alongside each vein is
. a zone of chloritized wall rock. The veins range in length from a
f few hundrea feet up ﬁo 3;650', and three of them have been explored‘
to depths of GOO’ ,OOO' and 1,300' ~Vein widths at depth are froﬁ
20 to 8ot, but at the cutcrops all veine are much narrower than this

- because of leacrin? of the carbonate filllng.' :





| Silver .mlééfs have beeri leached from the outorops and neare-surface

. parts of all ve—;ué, Yoaving values of abcut 2 oz Ag per ton in the
upper parts, Tho loaciied sane 1o ebout 300 deep on veins & the
fastemn half of the distriet, and about 50¢ 4n the western haelf, Below

the leachad sons, average ore grede Mas ranced from 1L os. Ag to 20 ome

Ag (ranWamd grada) in the productive mima, and apparently is betwean

15 and 20 03, Az 10 the Sixteen~tonUne !m, wiich is cmmﬁar beimv

-~ -developed,

B  Orebocses on the emamz veins have beon 300! to 7004 long, with
‘:hmt. the sane vartiual longﬂa' -Gm widths, w-ich aalwm tnelude the
‘entire widths of the velns, ronge from sbout 5! to 124 the Stxteen

‘ wom Vem appmuy will average shout 121,

| - The four veins of m‘los Cempa&es‘promrty_zam 8 amw ¥ patiorn
in hozimtal pm, with a:métera c)f minor voins w"amgem in the

acute anglos of the intersectionss [otal lonzth of the major veina

12 sbout 3,300%% ho votns have bean partly tested with trve drill

holes, one of widen did not z'eaoh the vein that uw M:s tarnots The

 other two holes reached the veins &n the lsached zone, and 46 asaay
rosults vere similar to those st te outerop. -

| By armlogy mm «am batter«mlomd voins of the distriet, tho n::a
cmpmras voins have a potential of about hca,em tons of ore with a

- grode botweon 15 and 20 oz. Ag m@_aom golds The intorsections of tie

' ._uiaser veins offer pessimlit;ea for uuger and highor-grade orobodies.
| R Several otier pmﬂi{aa ;ﬁa the cistriet are being actively e:q;loréd
by other parties, and thove is a good chance thot iﬁ.ﬁ’ﬁm disteiot as

2 wiole sonething more t%zan‘one m.uli&htons of ore will bo developede





Bakor and Upvis have mace apnlicsatian to the U, &, Cetice of Iminerala

nxplomtion i‘or a 1¢mn to help financa t.lu. rm:m,ng of spven c‘:iamen

drill holes to t.es% tho Ios Campaux‘aa veaw below the lmzcvw t.@m»

 The UM loan, if ¢ mntad, W11 cover half the. estinstec $56;720 cost

of the pro.jéet, and ;;ifll be repami;y 8 reya:ity or preduction, I the

© lcan is g_x’:mwd, about %28,006 :Ln: m*iv:aﬁe capdtal will de yequired

) for the remaining ‘caai;' of the projocts ﬁ: this initisl drilling is
ﬁwesg;’ulg m;t 450,000 mor of prﬁ.éaﬁa mﬁﬁm will ve roguired

~ for further &rilling, before undergrcund works





INTROGUCTION -

. The Ios Compaires oilver ymperty"cénéxsm of fifteen unpatented

- mining cleims in the Ted Hountain (Silvor Peok) Mining :istriet,

- Bemersldn County, Hevain, Fourtaen of the elaims form a contisvous

grespy widle the fifteenth olaim, the lotty, lies west of this sroup,
geparaten Crom it by unprtontod cladms uruer other cwmership (see

bravivg Wo. 103 1 for claim leyout)s Following i ¢ list of the claims,

Cwith zteadrdamm dzzta.s'

. Hame ' S ‘ m ' lage .
Claf S .
Horelos | 1 319
Wdalge W 3%

bty 10 . 590

 BumeyNe.l 1P 308
. Surney ;::f@, e S P 309

- Patierce No. 1 o | 1> 38
Tationce lo. 2 N 308
Chico Ho. 1 | '» P 3%
Chieo lioe 2 ) R B 326
Carimba E%@;i ; | S 1e¥ 325
Carurba lios 2 S e 325
Ceﬁaﬁo' Goo 1 | ‘ S T4 o3k

~ Cabsllo llo, 2. o . E  1-? T
Cabrllo Moy 3 . 1P 32

The Olaf elaim, which lies in the micdle of tho maln claim gmﬁp, 39

hold by the partuorsidp of Baker on: davis under an option atreomort, the





vemaining fourteon claﬁm ae é@é@s by the partuorship. Callahan
| :mg cawation, | the original owner, has the right w0 provide aw |
. finaneing the procerty mquﬁr@u. on tie sane lorms as any buna fide
offer from auy other party, Surface rights to somo of the claima have
' been leagod o “Jimﬁm%mat Uraniue carwmmm, glong with an ,
‘eagement for a mmm acrosc the iiddelgo oleim to reach the Sixboons
to«Ung Vo:m, am in adsition, Md«eozwinent holus & mindog leaso on
tha part of the iildalze claim mtesmng 360¢ on each a..ﬁe of tid tunnol
- gontor m:e., |
 Ghe proporty 40 in saaticn 32, T 235, R 38 Dy ViGN, ten mim:s

weat of tho village of cilver ek, It is vesshed from Sdlver leak
by 6 miles of gradod Gtate Highway U7 as far as tio ebandoned Livies
Mine, and thence by two miles of good ary road to the center of the
m;aaﬂy, At the pﬁgpaut tine a stream through tio midile of the |
property carries sevoral humdred foot of vater per mimute, but this
flou can be expestod to @imiuiah varkeuly, as $ts source is an undere |
ground reserveir tappod ‘b,y" ﬂsa new md-(:onwmnt tunnel. The elovation
of the émperﬁy is about 7,000%s 4 200 tpd cyanice w1l in Silver
Feak, built in the 1950's, is cwmrently idlo. ~The nearest sunply point
is Tonopah, 60 milos aortﬁéaat,»an@ the noarest reil point. is Hina,
60milesnorthg . | - | o

The 'mnarals.gaﬂﬁn of the d&qmnthmbeon known for at lcast
© thirty years. The principsl mma, the mm,'m operated in the
 late i930*s, and produced about 3@;700’0 tons of oro avoraging 0.05 02s
. M,11 0z, Ag (vecovered grade)s o other mines, tie Tohmuk (Argentite)
and tie Sanger, havo also boen operatedy with much smaller productien at





'ﬁigher mdé; The weins of the !aé 'Gtsmpma éﬁmrﬁy "ware awsorﬂ& :
explored in tie early days by s}*anma mw and adits that emmmtamd
no ore, snd the woin of the ad:}acem Sixtaen-to=lne pro: arﬁy was
_axplored somewhat pore extonsively, w:l.th several ahafta that wero m:mlc
o a maximum depth of 100%; also wmzont ﬁmdingpqm»ngda material.

| in 1961 eallahan ¥ining Corporation mquiwd the Sixteen«tos(ne
olaim group anc the isolated Olaf claim, and locatod in adiition the
fourteen claims now compm&a.tn& the bulk of the los Compacrea proparby,
m:'mg 1961 Calla!mn mapyed the ontim Eed Hountain Mamm on an
mx'&al photzo base w & seals of 1" *2 ,0004 and drineci four holos

into toe Sixtoan=to=Ono Vein, In 1962 ca.unhsn drinaﬁ onhe more hola :
Anto the 5 a.xmn.-wma Vein; and thma holes on tie pmmnt Ias
lcommﬂraa proportys e presont writer was in direct charge of the
1961 work, and assoclatod to Scme extost with the 1962 warks Larly
in 1963 Callahan abondened ite eftm in the 'ﬁistriﬁt, mt.urnﬁag the

| Sixtoan-to=Ons and Olaf Proporties to their ownars, and guitelatn
 doeding the rematning olains o Arthur Bsker III, retainicg the
 right mentioned m@.} | | o





 LISTRICY OROTOGY

. The 2ed lountain Idstriet is an arctuate mineralizec sone five
mi;les long by a mile wide m *tiia..wuthﬁmwm part bt t e Mivey Pogk
| ‘ ﬁmmmj,zm e mountain range is made up afi’i?erﬁaw vo&aa:ﬁ;«ca and

| neﬁﬂmmm m.g on an a’baémiaﬁy flat basenont of foldad and iﬁ!‘t?“ﬁi@ﬂ
ieleczelc ume&ms and shalos, M the eastern exd of the cistrict,
wilch is at’ t.¢ adgo of the range, the bascment rochs 13;{3 at shallow
 wepth, and formed the host rocks for the orsbodies of tie Nivlec Mino,
but elsewiore in the district only the Tertiary rocks aro exposed,

~ ihe oldect of the Tertiary rosics is the Hiocore-/liopene Tanmeralda
formation, a series of continontel sediments rangisg from shales to
 conglomerates. he formation is Teported to reach & tiicknoss of 2,000%,
bnﬁ it wag gently folded as‘tdaraded *Bfmtaré depcsition of the ovorlying
_ ‘#éicani.ca.’. B0 ‘im t:‘—:»mms at aiy given plsee is xwf. prediotable;  at
 tae Hivlco Mine it is only about 300Y thick. | ,
) Three groéxg;sa of voleaic rocks overlie the Es:a@alda formationt
in oxdoer of a'aamasing agey a sovies ‘qr rhyolites am tuffs, o group
of pndepitos, basalts and andosite bmccm, nw a series of m&éaim
flowse he ;mmge:aﬁ wm, the andesite flows, make up most of the
mmam xfmﬁge, and fﬁ:e w&sterxi balf of the district lies partly in
' ‘t;zafsa rocks, ?m! oldest voleanics, the rhyolites, aro rostrictod o
an area gevoral miles in dianoter m the southeastorn part of tho
mountains, and outerep in the ewtem half of the cistricty tiey
probably uncerlie all of the diajtz%t« at depﬁa,’ Doth the andesitos
and '&Eag rhyalitaséré predoninantly 4f not mmsﬁ%ly extrusive m¢k3§





. The mka of intormediate age, the a:tﬁesims, basalts and ardesite
. bx»mwx, mtcmp only in an area of about two square miles in and |
avound tie micsle of tm Gistrict, ‘mey are markedly differont i‘m
the otier tuwo groups in that t?*ay are prodominantly broeclias ad are
gt least partly intmsive, Tost of the rock fragments in the brecelas
are of andesite little dt‘femm from the &.uéame matrixn, but :&'&ments‘
of othor rocks are alao founds rim&iten, Tsmerslda formation socimente
-and basenent, rocks, The fragments range in t:i.ze fm the m.alZaag
'mraanimblo to 150% in uﬁmw «» the lattar being wb nesgscs of
‘Ceneralda afar@wmam'&a ami sandstone near tha oerﬁar o&‘ the map avoa
of Wawing 0w ZSB 1. Amamrgh in gs:l.&caa the brec&ﬁw closrly ixttm:.a
vot:her m:ka, and fm@am grade into non=breccin andamta, in other
. glacea tmy a6 crudely atraﬁifs.ed angd 1:1 gmaml lcok more ke madﬂws
' than dgneous rockss e andesites associnted with the breecias occur
| 88 small cdikes and plugs and a8 somewhat :!arwr mszsew up w & few
tmdmd fe»ﬁ in a;s,mtar, of unkrmm mlationm i‘%m fow basalt maseos
a I.ie nem* the contor of *&h& bmwia orcas ‘hhey aprear W ba intws:iw,
* end are themsolves intruded by andesitess |

| It somms Likely that this group of rocks is the remains of o
voloanic pile that noy have been the fooder for the youngost volcznico
of the momtm ranges Uncer ’thia inmrpmtaﬁioh, tho intormocintowage
mdeai,tes md bagalts énzi some of the bme&m am the woleanic mfcks

~ thwough unich the lavas flowed, and probebly somo ave sills and dikes -

making off t‘rm those necks, ‘ﬁm bmciae that ook mm sk muﬂnmm

| are pmbablv jwt; thats mﬁﬂm neaxr the udge of tne pile,
" There are three main sots of faults m *ohe mwtz‘mﬁe a group





striking N 206 t5'30° E, & group otri%iﬂg about § 650 E, and a less

numerous group striking about i 80° W, an «,f the faults éip steeply.

‘.Trere is no eviaenca of thrust faulting anyuheﬂo in the aistrict. |

1Moasnrac displaaements are as much 83 300°, but in general the lack of

| marker harizcna prohibits measuremenﬁ af ‘displacenent. The wastnatriking

taults are gencralily cut ana offset by'fanlts~of both_nérﬁheaat—shriking

'grgups, but, faulbs‘of ail"threa grcﬁpé offset the youngest cncesite

flows, 8o thore has been relstively recent movaﬁéh& on all tiree grours.
The most prominant atructural feature, on s regional ﬂeale, is an

intensely faulted arer half a mile square near the center of the

intermediate««ge voleanic pile. In thie araa, sevoral zcrthaaster faultn

 and tws or _threa westers traced in (on Calla?an's region~l mapﬁing)

. from the surrouncing less-disturbed country split anu intersect to form

2 maze of 1esber £anlts., The mep of iLrawing No. 1CB 1, accumpaaying_

‘ ihe preaeﬁt iepcrt,jc6ve§u‘mnoh‘oﬂ th;a faulted aren, but novattamgt wép

~ made in‘thié mappﬁpg to differensiste vetween fault ans other §Ontacta;

' 'probably 90% of thc‘contaets shoun are either‘intrnsivo or fauit contacts,

_The nast-northwast arctuate shape of the Hed FOuntain Listrict

_  suggests thot it is 1ocmlimeu by a zene of waaknass alan? a preoTertiary

major fault of the westuatriking systemg 1t_is atmpulatea to be pre=~

,Tartiary bacause n§ such atroug sone guta'the Tbrtiary'rocka. ihe same

wone may wall have locslized the voléanism that p:owuc ad the int ermediatev

age vcleonic pile, a9 well o8 the intenaaly faulted area,. |
A1l the veins cf the district strike northeaaterly; transverse to

the trend of the diatriet a5 a wholeg all of them zre localized in faults

of‘ona or the other of thu northeast«stztking groups. yaar the center

of the district, ths Sixxeen»to»cna Voin ond the four veins of the los
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'Cbﬁpaﬂr¢s~gronp‘£0rm a cluster of fairly closelyygpaced veins (see
Urewing Ho. LQB 1)e Elsswhere iu tha district, the major vb&as are

mbrg widely spacod, with only » siﬁgie vein st any one loerlity

showing any greast pr@miaes a milé ant a half\aaat of the Los 86mva$res.
18 the Fivioe Vein, vhich.haa maae moat of the distfiet's produetaan,
'2anq two niles wesl of the los Comnaaras are the lohawk, Sanger and Silver
Queen Veins, spaced out over a mile length of the district. Detween

these majer veine ore fairly numercus stringa*s an% veias, meny of them

',j'obviouslv tea amall o we ot interest, but sowa of them poasibly

inuicative of eccncmic ﬂiﬂ@?ﬁliﬂ“twon»

In tha easburn half of the aiatrict thare are arcas up to soverol |
a hundre& feet in d ameter of intersive silicif catﬁan of the country rccka -
the silicifiou rocks are blgaeheaana hardgned, enu contain smell vuggy
‘quartz stringers, but'for*ﬁha most pord retain t%eir erizingl toxtares.,
ke silioif&ng Zones ore irreﬂalar in shaae, but in general ave elongated
&n 23 ﬂorthaautarly ulrectian, inmiaatin? thot the nartheastor faulte hag
at 1eaat some influence on thoir lecalizati@n,' A1l of tho veins lie

eithor within or alongside silicifiod arcas, but some silicified orecs

- do noﬁ conta&n knomn veina. In tﬁe ﬂeatorh p&rt of the ﬁiaﬁr&ct

s*l*ciﬂica@ion appv”eatly 1a lsss extensive %iizn in the enstern prrt,
being restricted to relativoly small areas cdjacunt to the veins.

- éll veins - @écampaniea by-aéges of chloritizntion of tc wall
rock‘aloﬁﬂ one side or tho atherfof'tha vein, but seldom along both sides. |
e chlor iﬁiz tion hﬂs prctuoed s soft dark reck thot retains its originsl
texturss anu 5tructures.v Ihe wiﬁth of chlmritimatien.:&ngea fram~afew
‘:4\£é§tktc a8 ﬁuch eg 75', and sprerently is more or loss relates ﬁc the

i» émount*af carbennies in_tha‘ﬁbiﬁaa veins with 1itile or no crrbonstes
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- have a nerrow chloritised zone, while those '*«‘a'itgh abﬁzaéant carbonates
have wide cones | _ .
in all of é;‘he veing tliet have been bpane*i 2% depthy the gmﬁaminaﬁt
minerals sre coarse-grained carscm:teé s oither calelte oy slderite or
batb;' these tuwe emfioﬁly make up as much Asra 754 of the voiume of vein
| matericl. The only other abunda:it"mimrhl is fincezrained w ite ouerts,
which is L least in g;ar*t loter thn.rs ﬁh& corbon-tes, as it foms strincers
ongd lenses a few :_ncheu wide interweaving through the carbonctos. Thin
plates of berite rre intergrown in the carbor-les, Thore s very 1ttlo
py:ite la the unoxiéizé@ veing, and é@rﬁ littlé' 1:150;:1% in the oxid ged
parts, Small f«mumé.a of nenganese oﬁcés sre fourd in 211 of the veins,
an dn '@ﬁ(-} liohawi: Veln mnggmée 45 sbundant, Tie Kohrwk ore zlso is
reported to vm“rry savaoral porcont amc,, bat athcrﬁme ﬁxm‘e are no bhrse
motals in the ores, asiiie from small »ode of galena znd sphialerite
roportes from the ii:’ivloe Hine and o similcr pod intercepted by the
deepeay hele on the vixteen~to-(ne Vein. -
Silvor 4n the ore-grade matorial is - predeminantly in grgéntim,
"which occups c¢8 linings of vugs and ﬁia'minatodv thyrough fipe stringers
of quartaz. iigtive silver has 5lso been saea'in'epms from the Jixteens
to-(ne, azad probably is fairly sbundant in m of the righep ore.
Hesrly all of the silver values are coniained in the quartz parts of
the veinsj the crrbonates racely earry more than one or iwo ounces of
’ a?:,ivar. ) i'i‘o‘ gold hos been reeognized in the ores, Dub asuays 8.ow velues
ranzing frem a t.mw to nearly one-hslf cunce of zolas the Sixteeneto-One
ores probably average scﬁéwhat. unger 0;1 0z, AU per.'tcn', like f;hé 'mv}‘.m}

ore, while tho lohawk is said to carry mo gold at all,





AL} of ‘éxe' zn‘agézlv veins sre at least. &bvaral nundred feet long.
The Hivlee was exploreu nierground fﬁr & length oi‘ 3,009, and the
Hohawl: ’or A len@'t‘z of 1,5001, while the eﬁm of the Slxteenstce(ne =
Los wupawes grouy have exposed ..,urraee lenzthe of 5007 to 1,0000,
© The naximun dgptn,at exploration is 1,300' on the Giviee Veiny the
| Yohawic h:is been onened to 600' and the Sixteento-One hae been drilled
to 950%, At depths boyond two to tiree hurdred facl ba:!.w the surface
- the explored veins have widths of from ‘20' to 80’; but all of the veins
are mueh narrower near and at the surface. This narvowing toward the
surface is .mtarpmted o be a result of aqucaz:inb in of the walls
25 tie carbonate vein £illing is laachaﬁ oute

The outerops of all veins carry ?wery 1oy silvé:r values., IZxtongive
sampling of the outerors ard shalleow worltings on the Sixtcen-ito-(ne .
Vein gives a,n' average for 'ﬁzé voin vaﬁ’ 2,5 0. Az, with the highest
assay 5.8 02 Ag,y and scattered om:crop sampling of the oiher voirs
of the district gives sinilar results, These low values result fiom
the ieaahing of mest ci’ the silver m;t. of the unper raris 6f tie veins.
In geroral, the leached wono extsncs to a depth of about 300! bolow
_ti e surface in the eastarn part of the dlgt r,wt, but in the wostern
- part it is much shallower == the Mohawk and Sanzer ¥ines bad oro to
| wit in S0' of the ﬂ'uifaca. ﬁom values in the leached zone zro obout
t.he some as they are in ere-@gmce material at graator centhe e
mtallic minersls have been ident&meﬁ in the leached gone.

| 3ex~eatn the leacled zone, tio ore cccurs in bodics seversl rmndmd

fcet 10*13 and ex%;enci g several hundred feat ;m denthe The three ore
shoots of the . "ivloc Mine wero each about 700! 3.emg on the LO? iavel
and shortensd to about 2007 on tha 9@@' Level, whils te two orgbodies
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| of the Hohak Uine vare someshat sraller. Gre widtns on the Sixbesne
‘wéf@n«a Vein range from Lt to a maximw';OS 13¢, and apnavently ore widths
- in t.hav oldar mines were s’imilarg“ in all of tie major veins ‘the ore
iﬁlmstriatad to oix_ly psrt of the wldth af t?w' vein, although lessor |
~ hanging or foot wall veins may be ore thraughout thedr full widths, |
. ‘the | avloc ore avernged 11 Gz. Ag, ancz t‘w Hohawk ore 20 oz, &
(both movered gracﬁss)c ‘Undoubtedly, the grade of ore taken in both |
minaa was strongly influenced by mnling conditicna. ‘the Nivleo Mine
- had g mill on the _proparty, and sap ab_le ‘go kandle relotively low
' graaéa .pmﬁt;gbly, while téae 'zéohawk ore _511 had to be 'Tz..?uaed 30 miles
‘over mmm&_ roads to the mill, so the ore wes held to high grades,
i"iie q‘.lmén»to«-Mcs ore, en ?ﬁ’!e bmi’# of the limited e:q;loré‘@ion, will
pro’bably average betsaeen 15 and 20 ose Ag @?qr, ton, with one or fmo
dollars in golé valuess . |
From mis cieaawiptmr i¢ 1c ap“amm t*m the veiry of the Y:ed
chntam miatrieb are typical ibmiary epitheaml mcimwm@ml veins,
\amﬁ.lar to thasa of & number of nearby diatricta in uestorn ilovedas
The structural aetﬁing af the eentml mr‘b of the éistmf&, in an
i.menaoly faulted vulcanic pile, is very sinilar te that of Ponorahe
' ‘i‘*ze aﬁ.strict is perhaps umxsual in the extreme vertical ronge of
¢xpaaed mineralization = 3,500' from the botmrza of the [ivloe Iine to
the mtemrva of the Johawke The leaching of the outerops 8“3”@5’&9 that
there must be some seccmary enricment of sl:!.ver ab c;sapu"a, but how -
much of the vszlue in the known ore is yrimary and h_ew much is secondary

m ﬁ.moaaible 10 estinata,
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The Izbs- ﬁomg*adé‘eu‘ prorerty 1iss near the middle of the intewmediate-
~ aze volcanic pile, and rearly all .cf the :i"ccka expased are ardesites, |
. bagalts and am‘ieéite breccias of the pile. There are s fow small | |
fault blociks of the oldar.rlfmuwa neéx* the midile of the preverty (see
iirawmgééo. 168 1), ?ﬂ:ﬁ.ﬂ nore extensive exposu#*aa of rhyoliteos ang
younger andesites. m}pzéﬂd the edaes of the proverty, M1 of the voing
outerep 4a andesito breecias. | -
o The proverty elso covers me of tie mtééxaly faultso poart of |
the volcani& 913._6, and the nméroué ‘fmlta are undwb%;é:ay' responsible
for the cluster of veinge. Other than this lecalization, however, tie
faults do not aﬁ‘éct the minersligetion: | evicently ihe minerslizetion
was lster t'an all or azmdsﬁ 'all of the fault revement, s¢ that except
for cne zmsai&e eﬁfs‘a,: there is no displacmﬁt of veins by pesteore
faults. | , o ”

The four wveins, Chico, Burney, Patiaﬁ;é, ‘ang Zathy, lie altemately
along i 65° & and ¥ 20° E faults, with tho veins! ends more or lese
K intersecting % form & bm&e ¥ pattéin. In the acuts angles .or _‘t:&m
intersections them'are clusters of minor veins., Outsice of the ¥,
*bharé' are seattered m&l veins but no.im_-ge veins until the ixteen-to-ono
Vein 4s reached half a mile mrthmét, and the Yivlce Vein a mile and .
s helfeast, | o

The two wostormost veias, tre cmcé ang &mxey, 3re bﬁ&ch ahout
1,900 long in ewfa;ae expesures, with widths ranging frem 24 to 81,

The Uatience Vein, next to the east, 48 only exosed for a Jongth of
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- So0%, with widths of 2' to 6%, The Hatly %in;, 120 easternmost of the
gwupg m exposed for a length of about éﬁa*; it is unlike the obtier
veins in that tie outerops indicate that it is precominently quaria
aﬂd has retier mrzw widths - 2% to 3’ iz most laces, lhe otiwer
velne, like @w ot‘ tha me of Mt ﬂi&tﬁiﬁ’ﬁ; ure predoninantly
Waﬁaﬂ, .ww; oerhaps 25% quapts. Since the Fathy Vein de mosty
- quartsy it will nresumably contduie to be rathor mm 6t capthy but
the othar velns can b Wﬁaﬁ to widen e 207 or more at depth, where
tie garbonates have not buen Eo#smé cubs |
. 8ke the eﬂmr vaius of tho mﬁr&ct, the los Com-acres voins

have low silvar valuos at the athaugs eloven chip sumples sec irawing
tos 1B 1) :mfage 0406 O%e Ay 2.3- of Ag; and the hig st grace sample
asgays 0,15 ox. ‘_ﬁu, 8.6 0%y AZe - By snalogy with the bettor-ewplored
- veing, them low assays are in&imﬁ% of arwm matorial below,
| the only m&w@im at depth on the los Compaares Veins io {he |
| tbm holaa mueﬁ !ay mm in 1952 im Drasiing tos 2B 1 for
1oca’t§.¢nv, and Yos, 1S3 1, 2 & a3 for oross socticne)s lione of the
tj:plm gaw gouc resuits. Hole Kos 6 m aimed for the Bwmoy Vels,
bﬁ% bucause of an arvor in 'tmfzwmbing ﬁ'f".ie.dﬁuil of the voin, it did
néﬁ. reach the veln - ths woin was thought to dip eastward, so the
bole uas cto;ed wien 1t hai gone & Little beyond vertically bolow the

outerop, b{w t’iﬁﬁ velin instoad {:‘i;aé wonutward, as aim be secn "m outerons
on the south side of the cenyon, so 1t is fairly certain tiat 4t les
gomewhore #bmd of %o end of tho hole, Hous Tose 5 and T were simed
_for the Chico Vein, anc batb mhaa t%*e veln in the loscied giney at
.deptw of 3501 ang 200 rosneatively be&m the m@xm * cm;w bottone
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| The. ve:m’ naterisl enceuntored in both holes was mnmy loached and

| vuggy, piv Lng POOF core recovery, as campa“ud to littleeleached solid
Vein_ﬁtm.ng in the Sixbeen»to»ﬁnq ore holaa, and the veins were
narrower. Ihe vglueé-of sbout 2 oz, Ag in To, 5 hole am‘abétut the
aam as thbsa in @é:fa cuterops, but lios 7 hbi!.e had abmatvlmt» bett,ax*
'valu‘ea ~~ an aversge “.‘ b oz, 3&3- across the e.ﬂtim voin, with one short
segment assaying 8,6 oz. Ag, suggesting that this hole was mt far

4'ahovo tim ore sone,





a7

Sﬁnce the los Compadres veins are essentially unexrloredy thmir
p@tential can be entﬁmﬂm oaly by analogy' mth %a c%?‘ar, ’metwrm
emhm veins ¢f the amf.rict‘ ,

On fzhf,w bagsis, a foir guess is that the group of veins éiill |
eontair four orebodios éveragixigﬁ%' long by LOQ’ decp by 9 wido e
making a teo’ba;. of a%maﬁ 'hﬁt},mo tors of ore, The threc intersections
of magﬁr veins a,ffér 8 pcrss‘ibinﬁy‘ of gxeatar'ﬁemagés in lareer oree
boctag, gﬁme vein intersections nre frequently better mineralised
than single véﬁm. Tie grade of .cm é%mnl‘i lie botueer 15 and 20 oze
| M per ton, on i;ize same b%iﬂ, though again, Um vein intersecticns
az‘fer a pws,.b.&iw of higher gradess '

ihe msaﬁm lity c:f an-reciably larger tonnages on the pro erty -
into the milliers of tong == c‘-‘mems upen radieal cr}a??vﬁ T the |
. miaereliaaticu»mﬁa “evihe  Ihere 1o nothing now visible to incicatae

that sueh ¢lanpos | "re iﬁ:éw, but ’aha intezzse f:vm*i;mg and the hetarow -
genoous yoek typea of the mlcanie pile pmvide a gcm strastural
setting for suck elongese '

At the prosent mﬁa, twe other parties ere exloring several
“other properties in tie Red Vountain xistrict, both of & en reportedly
with tie intertdon of turning b edr proverties to better-financed ‘
eorparies when explorntion hes demonstratod the possitility of moking
m*lr:aé. in thies"aiwm}im, it 48 ;likaly that i‘}he Los Compasyes prwerty
will ond up as pam of a sinzle dﬂ.strict»ws‘sie’;spefation, with sevoral
mines providing foed fopr one rill, e bem-?ez‘plbmi new proorty
80 far iv e Sixtoeneto-Une, uhere dzimpg anc pariial Gz*:ifting '
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| mcsiméte nn orebody 30é’ long ixmi op’aix aﬁ bet.hmwg Q:Lt;h 8l average
width of 12+ add avemge_ grade about g22 pm* ton in silvor asd minor

| géldu "if‘ne' Yohawk, Saz’:iger, mﬁ%‘i iﬁlvar (meen Mines are now being

~ raoxcained ari@ éxpipm to some :exim'nt, and mawding to reliable

sources, the results are enmouraging. Thus, tieve is @ zood ¢ anee |

tast tf:‘e'diat’:."ict overall can be made to produse well over one millien

tons of ore.
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Baker and Iﬁaﬁs ém% made ‘nmaliaatmn to the Us 5y Uff1co of
iﬁn@mls Fxrlopation for a loan to halp ﬁnmcﬁ 8 G A124ng neotvam
to tast 't;he' los mﬂeaﬁma veins, - the apr-ucsﬁm ealls for a pm&
of seven holes (pmyeaea holes 4 tm,aw;h 3, trawing N KB1) wtauing
| $4200% of driliing at ao estimrtod east of %»56.?29. ‘here has boan
no offieial word as to the progross of the apnl&cgt.&on, but unofficial / X ?
Indicaticns ave thet tie loan will be @pmed; 1:* so, the Grilling :
will ppobably bo scheduled for the summer of 1964s - The program is
designed to ten;b_‘ the Burney, ‘atience and any' Veins at depths of
several hundred foet below the surface, well below the leag-ad zone,
‘Two of the holes are aimed to test i?ein @mmt&m‘ |
fif the »ca»m ﬁmgimn is earriud ,oﬁts, it will e&‘b‘f‘ér confim or ct!.aprova
the pméan&e of ore ﬁ: tre los Gmpaﬂm veins, If om is shown to be
nr. sent, further drilling 9111 be cnlled fpr, to ga‘m an .tfiea of the
'amum of ore before undemaking um‘iergremxd vorks
-amce the OME loan, if it is obteined, will cover half the coot
| of the gmvscsed mrcs:ra:a, the remaining cost in pr&\mte eamt«al will
mount to aboat. “28,0003 a payment cue on t " Olaf claim in *tombor
will QOase this cost by 2,500 if interest in the pro-erty continues

/é&é /Z L

thw Bakep IJE
?ehmaw 20, 196k

to this date,
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SAMPLE DATA IN THIS ORDER: SAMPLED
By (CMC : CALLAHAN MINING CORP, ABIX
SARTHUR BAKER II); SAMPLE NUMBER;
WIDTH OF VEIN SAMPLED; OUNCES GOLD;
OUNCES SILVER; PART OF VEIN SAMPLED
N1000O | CLAIMS SKETCHED FROM AERIAL PHOTO t
r i PLOTTING, TIEP TO FOUND AND PLANE-
eme ® 2ep i 0.020,2.7 lgrab of domp) . TABLED CORNERS.
UR 2“’.*94& ,.d.;o's‘iols (compl te V‘lh) ;

ABm #8:0.8'R .15, 8.62 (complete ven)

{';mn.x:,b.a'@_ 0.07, 3.j0 (fstuatt vf voin)

oD » o i e i-J r‘*' Am‘z_r_sue 0.05; o.58 ( "’l‘”m”efm")} ﬂﬂhf’l*l 50
" ....—.. N iy N - - I“ ‘ .: I |
w- ; ABDL.=31.2'€ 0.04, 0.80[(complete vein) ¥
j SEa | 20S  CaMPAPRES
I. i FPRoPER TV OLITE INE
.‘" F | | f:
; ABIT #4:2.0@ 010, 1,06 (Hluntl; hongingantl 1 'covired)

Asﬁ =5:30@ 0.0¢ ;‘-r;-ség. complete vein)
Bk | ;

;’ : . buy w6 4.6 0.06, 1. 5% Cheluel) vim; h'lfmin‘ 4 covered)
8 1 . o %1 ' BASED ON 196! PLANE TABLE MAPPING

~ Asgf=7:39'€ 0.07, 1.8 (complefe ver i BY CALLAHAN MINING CORPORATION
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