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U4EA Form 9	 ...i	 7 
UNITED STATES 


DEIkWJ}1ENT OF THE INTRIOR 
Defense Minerals Exploration. Administration 


OEFICIAL LOCKET FILE 	 WFA NO. IJ43 


Application (Denied	
(Terminated not Certified 


(Withdrawn	
0 (Cancelled 


(After disposition, delete	
Contract (Terminated - Certified 


items not applicable) . 	 .	 . (Royalty Agreement 


This is the official contract file contáinl. ng all. official records of 
the p roj sot. The records contains d in the files a'e checked and . are arranged in 
this order:	 .


Right Side	 . 


'4roject summary	 . 
VWork completed analysis 


All other material is filed in 
chronological order with corre-
spondence including te following 
reports as checked: 


o0L.4!'al Field Team Report (Tab)' 
/)perator' s Final Report 


(2R) Vlnterim Reports 
(2R) i95erator' s monthly reports and all 


/ attachments (latest on top) 
JOn-. site Exam Report(s). (Tab) 


(Li)	 Settlement SheOts	 ' : 


ft Side 


',terim Royalty Audits 
f Reports of Royalty Re,yiew 
kCertification of Discovery 
Certifioate.of Audit (Final) 
Enterim Audit(s) 


iReport of Review	 .	 . 
Termination Notice or Agreement 
Recision Notice 	 . 
Agnment of Contract 


ntract Amendments (latest on 


•	 .	 . 
'tontracb with all, exhibitS and 
, annexes	 .	 •. . 


'çThner's Consent to Lien 
• "Subordination Agreement 


eases and assignments of leases 
'Application. and attachments 


(3) .velôpe for maps.	 .	 . 


When the volume of . records is expected to warrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this ordora	 .	 .	 ..' 


Left Side .	 .	 .	 .	 Right Side 


j'folder No. 2: (In chron. order)	 Operator's Semi-Annual Report for Certified 
Interim Summary Reports by 	 Project, Field Team Interim Reports, Operator's 


	


W. 0. ngineers •
	


. Monthly . Report with transmittal, narrative, 
maps, and Field Team review. 


Folder No,: 3: . Maps (Use pocke .t folder or envelope. Fold maps with title block out 
• and show reference to related docuxnnt or correspondence.)	 . 0 


•	 Folder No. 1: Settlement Sheets 


- Folder No, : Drill Logs 
Reported Inactive 12/2859.







I 
OFFICE 0? MINERALS EXPJJORArZ 


CONTRACT ADMINISTRATION AND AUDIT DIVISION



REPORT OF ROYALTY REVIEW 


I have reviewed the f Lies of th* Washington office pertaining to 
Contract Idm.E998, Iockàt'T12A-426 (mercury), dated Augtist 22 
1956, with


Mercury & Chemicals Corp. 
•	 ,. :	 Black Butte, Oregon	 -	 . 


• 	 S	 ••,	 . .	 and 
•	 .	 '	 •.. 342 Mad Lion Avenue	 .	 . '• 


New York .17, New York .	 .	 . 


for the purpose of, determining the amount of 'royalty payable to the 
U. $. Government on sales of minerals from property referred to as 
the BlickButte Minelocated in Lane County,'Oregón,'during the per. 
iod March13, 1937,. through March 1, 1962. 


A' certification of, discovery or dev.lopment was, issued on January 7, 
1958,' and,, in accordance with Article 6 and Amendaent No. 2 of the 
contract, 'toya.lty is payabl. on all minra1s produèsd from the land 
described' in Article 2 . of the contract for a period, of 11 years from 
the date of the contrac,t or untilthe total net amount ontrLbuted 
by:	 sflment' without int,r.st. Is fully repaid, whichever occurs 
first. A.R.pört of'RevLew dated March 17, .1959, indicated accepted 
costs under the exploration contract amounting to $13,682.00 with 
the Govsrnment:'s contttbütion on a '75 percent basis being. 
$10,261.51.	 .	 S.	 ,•	 . 	 . 	 ' 	 ' 	 , 


The status of the project, the scope of review, the reasons therefr, 
and anexplanatton of ths idjuatment of. royalty payable,,as ref lee.. 
ted' b.1cz., are. stated 'an page .2.	 .	 '	 .,	 • 


This review established the total production subject to 'the Govern. 
'ment'$ royalty for the period to 'be $62,475.00. Royalty payable to 
th Government at the rate 'specified in the contract is $3,123.75. 


A prior Róy&lty Audit Certtf teat. found the, sales subject to Ut. 
Góvernuent's royalty through March 12, 1957, to be $35,290.00, which 
added to'tt* sales for this subsequent. period make a total of 
$97,765.00. The royalty,aócount as of.Mareh 12 . ., 1937,. was:	 , 


Total Royalty Payable	 $1,764 50 
Total Royalty Paid	 .-0..	 '.	 , 
valance of Royalty	 $1,764.50 


After acijustisent for uncoll.ctible royalty in the amount of 
$1,415.00. as' of March 1 '1962, the royalty account' of thiS, project 
was found to be:	 ,	 ..	 .	 '	 ' - S 


Total Royalty Payable	 $3,473.25 
Total Royalty Paid	 ' '	 3,473.25'.	 • ' -' '	 ;", . , 
Balance . äf Royalty Due	 $ ..0..	 .	 •	 • "•	 S 


	


- 	 ' 	 . 	 . 	 S 	 ' 


-,-'	 . 	
-..--' 


- 	 . 	 ' 	 . 	 ' 	 'S	 ' 	 , 	 /..,	 ,". 7 	 . 	 : 	 ' 


4	 , t 


: 
March 7, 1962 •, -'	 '	 ,,.'.' : E. . D.TaIbert, OME Auditor- 	


.







. 
Page 2 


tdE998	 Mercury & (hei*ical Corp 	 DMM-4263 


STATUS OF PROJECt, SCOPE OP REVIBW 
•	 .	 AND REASONS TRRREFOR 


This *xplorat'ionproject. contract provide. that the Operator, as 
principal if the producer or as surety if not the producer,. shall 
pay.to th* Government a percentage royalty on all uinerals produced' 
from•tt*' lind thereunder. The Operator held p,oisSesion of'the land' 
by virtue of a Septenaber 29, 1953, assignment from Bernard J. Chubet 
of a lease of the same date granted by the Qucksi.lver Syndicate, 
Boc 514, B1ackButte Route, Oregon. in consideration of the con-
'tract, the lAndowner executed a Consent to Lien and Subordination 


• . .	 . • 'Agreeaent.on August 30, 1956. 	 .	 . 


• •.	 An audit on March 11 and 12, 1957, of the )perator's produetion and. 	 •'•' 
sales records disclosed that I furnAce was placId in operation: on 
November 16, 1956, and thereafter the Uperator produced 147.657 
flasks of mercury, of whict 146 had been sold for $35,290.00 in 
aggregate proceeds. The Operator had not reported the sales or 
patd the $1,764.50 in . royalty due thereon. These fthdings 'are cov-
ered by a Royalty Audit Report and Certificate dated March 25, 1957. 


All operations on the Droperty ceased on July 15, 1957, due to can-
cetlatton of the leas. for default in monthly payments of rent 
The Operator's president informed Region I representatives that 255 
flasks of .mercury 'valued At. $245.00 a flask, or a ' total . ' of 


•


	


	 ' $62,475.00, Were produced between the date of audit and the cease... 

tion of operations. The' royalty.duà on this' production amounted to 
$3,123.75 at the.%' contract rate and, on addition to the prior 
'indebtedness of $1,764.50, wade a total of $4,888.25 inroyalty 
delinquently due the Government. The'Governsent's contribution of 


• ' . . • '$1,673.25'on ths Operator's'flnalvoucher was sppliød 'an offset 
to the indabtAdneas, leaving a balance of $3,215.00 payable by the 
Operator. 


Doe to tsainnt foreclosure by the Operator's creditors, the 
• . : • , indebtedneas. was reported informally to, the Uflited States Attorney 


• • ••	 in Pottland,, Oregon, on Octobó 28,: l951	 On December'23,' 1951, a 
H • ' Notice to Creditors in tbe.mattar of Mercury and Chemicals Corp., 


Debtor No.. 92871, was reclived from' John E. Joyce, Refereó in Bank-
• ' '	 • ,,	 ruptcy, UnitsdStat.a ourt'floose,,New'York, N. . On,January 2, 


1958, 'the matter 'sal .reEerr.d formally to tt*Attorney.eneral of 
•	 ' , the United States for appropriate action tO protect ' the Government's 


interest. 


•	 , During March 1961the Assistant Attorney General, CivIl Divisithi., 
advi*ed that 'the assets Of the estate would nOt be sufficient to 
pay claims of higher priority and, accordingly, the file on the
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NME Form 22 
Dec. 6o
	


DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Address 


Mr. Daniel . J, Mills, President 


Quicksilver Syndicate 
Blackbutte Route 
Box. 51L1. 
Cottage. Grove, Oregon 


Contract No. .	 Docket No.. 
Idm-E998	 DMEA-11.263 (Mercury) 


PrePej	
Date 2/62 


Yes No 


	


- -	 1. (a) Does the Operator stockpile ore subject to royalty repayment? 


	


- -	 (b) If so, is segregation and identification procedure adequate? 


	


- -	 2. (a) Does the Operator commingle production subject to DIvIEA or 
OME royalties with exempt production? 


	


- -	 (b) If so, is the allocation of the commingled production equit-
able? 


	


- -	 3 . (a) Does the Operator stockpile imine or mill rejects (low , grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


	


- -	 (b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


	


-	 Ii..	 Are the assay controls in effect adequate? 


5 .	 Does the manner Of disposing of production give the Government 
its fair royalty returns? 


6	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Current status of property. (Check one). 
Operating. 


	


X	 Inactive. 
Abandoned. 


_____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and to 6, if answer is No: 


8. According to Daniel J. Mills who has returned signed Request for Information 
forms, September 26, 1960, and March 1, 1962, there has been no production 
from this property since September 1, 1957.


8L8 6i.6o











• 1Thv I 
1	 .:	 1957 


thf 
DtFE LtAL	 PAT1O AtNINIU	 '	 - 
ccaITaAT1: n ITIVI r	 - 


Fiejity Audt eport	 - 


X.	 dugtiop	 ____ 


On March 11 and 12, 1957 an audit was ade	 e production,

sales, and royalty accounts and records of 


Mercu and Ohemi1s Copraton 

3ak Butte, OreiZon 


pertaining to the sale of mercury during the period of A1gust 22, 1956 to 
iarc1 12, 1957 produced frctt property knin as the Black Butte Ktne, located 
in Lane County, State of Oregon, <n whøh royalties are due the United States 
Coverrent tnder the terras of Contract No. IE998, Docket No. D1EA..4263, 
dated August 22, 1956 including Amencb*ent No. l•	 .	 . 


The Opsrator'sCcploration, pzoduction and sales records are 
naJntauied at the Lime office under the auperviaion of . icMrd P. Fischer, 
president of the Mercury an Chenica1s Corporation. The exploration records 
located at the mine were not examined because the production recordS and,' 
sales records in the possession 1r. Fischer were deexxd sufficient for the 
purpose of this audit. 


!r. John D. I3ardifl, fletallurgist, &zreau of lirss, Spokane, aaI .uton, 
preaert and assisted in the audit. 


II. G.nerl Infonatio 


The ezploration contract provides that the Operator eaU poy 
t the Gov?rrnent a royalty on all minerals mined or produced frc*u the land 
described in Article 2, regardless of any certification of discovery or . .. 
deve1oinent fran. the date of the contract, August 22,' 1956, uitil the lapse 
o th time w*iich the Govez'inent may xuake such certification (not later than 


• • six iiônths after the Operator has .rende.d a sufficient tizl report) until 
the total net amount contributed . by the Govermnerit without inteeet.. is fully 
repaid, whichever. occurs first, or, if the Government makes .a certification 
of discovery or develoTzAent, for a period ot ten years frz the date of the. 
contract or until the total net amount contributed by the Qoerrsnent without 
.nterest is fully re*id, whichever occurs first. 


The Govermuent's royalty haU 1* cc*npited 3x1d paid currently upon 
ca& lot sold.











'QdUctlOfl 


4oventher 16, 1356 to !arch 12, 1957 147,65? flasks 
Inveitory Mrch 12, 1957 3,65	 Flasks 
flercuxy SQld 114OOO flasks 


Sa1e	 records and renittance slips frcn the purchaser indicate the 
sales of' mercury to b	 as t0UCMS: 


SsoZiercu-	 er29196 t!rch11	 197 


Plask ?rce per 
Date	 ______	 1eiaeer aks	 Flask	 Ainowft 


":19. 
Nov. 29	 ).-2	 lirs.	 arjorie Fischer 2 25Q.O0	 00.O0 


Iugene, Oregon 
Dcc.	 5	 3-18	 Qksilver Products, Inc. 16 245.00	 3,920.00 


17	 19-27	 407 Sansaie $treet 9 245.00	 2,205.00 
20	 28-35	 San Francisco, Calif. 8 245.00	 1,960.00 
24	 &-39 4 245.00	 980.00 
31	 40...41	 " 2 245.00	 490.00 


Jan.	 4	 42.. 59 18 215,00	 4,410.00 
16	 6O66	 " 7 245.00	 1,715.00 
22	 67.-75 9 245.00	 2,205.00 


Feb.	 4	 76-95	 U 20 245.00	 4,900,00 
14	 96-106 11 245.00	 2,695.00 
21	 10741).	 Tt 5 245.00	 1,225.00 
25	 ll2'	 :•	 "	 ":',	 ' 1' 245,QO	 245.00 
2	 U3-fl4	 1* 2 245.00	 490.00 


ar,	 5	 115-141 2? 245.00	 6,615.00 
11	 142-144 245.00	 73.00 


Total Sales 144 J.29o.QP 


The sale of 2 flasks oC mercury to rs, 1Iarjorie Pisther was verified 
orally b7 Ir. Richard P. Fischer, 


Correspondence br this auditor with the Quicksilver Products Inc. 
40? Sansciiie Street, San Francisco, California cmfirned the sales of the 
r&iaining 142 flasks of mercury totalling. 34, 790,00 'for the period or'.. 
Augtxst 22, 1956 to ?arch 12, 1957. 


IV.	 Colue1on and Recndatiop 


A tnarr analysis of the Operator's production and sales 
4uri'zg the period covered by this 4udit together with anounts subject to Dii 
royalties arid royalties paid follows:


:3







4







-	 - 


Operator's Name 


Address


•	 :// 


Al •	 J 
Check Sheet of Examining Eineer 


• Mercury and Chemicals Co!poration 


1897 Riverview Street 


Eugene, 


Exploration Contract No. I-E998 	 Docket No1 mer 


Check One 
ies INO 


1.: (a) Does the Operator stockpile ore subject to royalty 
repayment? .. x 


•	 ; .	 (b) If so,. is segregation and identification procedure 
adequate?. 


•	 .2.	 (a). Does Operator coimningle production subject to DA S 


• royalties with exempt production?	 S x 


•	 (.b) If so, do you consider the allocation of the corn-
mingle.d production equitable? 


3.	 (a) Does the Operator stockpile mine or mill rejects 
(low grade. ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay- x 
ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


4. Do you consider the assay controls in effect are 
adequate?	 x 


5. Do you consider that the manner of disposing of 
production gives the Government its f&ir royalty 


5 	 • 	 ••	 •
• returns?	 •.	 •	 •	 •	 •	 x 


....•. DO yoü	 periodi	 eminations of operations indi-
cate the Operator is properJy reporting his pro-. 
duction of ores subject to DMEA royalties?	 •• X 


7.:	 • Does the Operator buy from or sell to other • 
Operators?	 •	 .	 •	 •	 •	 . x 


• Comment on any item 2 (b) to 6 if answer is No. 


•	
• •3•• (á) .Tailings-too low -grade to stockpile. 


•	 •.
• 6.	 Operator reportedly has made arrangements. with the. 


•	 Executive Officer to pay past due xyai.ti s. 


• .	 •.	 •	 :	 •	 .	 .	 •J0	 -.a 
•	 .	 • •	 Mm	 ng Engineer 


•	 .	 Date


• 


March 18, .1957	 .,


82LL8







IF Fore 7 
(12.6) 
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TFiTXON BY TI UNZED ST4rES O £RICA 
OF A DISCOVJIR! CR DEYEIA)P14E! UND 


TER1OR D'p
	


AN XPLCRATIONBWJCT cOWmLCT


K 


OFFICIAL FILE COPY 


Tot Ne1'CUr3J and aica1s Corporation 
% Mr. L Haring C2iaador, Secretary	 Z 
3i2 Idisoa Avenue 
New Tork 17,. øw tork 


Pursuant to the povisiona of Izp1oratioia Proect Contract 
No. Idiu-E99&, executed August 22, 19%, (DOC1t No. I& 1i263), here.. 
inafter called the "Contract", betwsen Nerciry and Chenic&is Corporation 
and the United States of Aa.rica, hereinafter called the "Governnt"; 
to establz.sh and fix the Goverment'A roa1ty on production and i.ts 
lien th.rsfor and on the land described in the contract, the Goyerrent 
considers and therefore certifies that a discovery or d ye opaent fro* 
which produotiox aay be aade has resulted frog the exploration. 


The nature' of said discovery or develoi*ent. is descred 
broadly or ndicated as follows: 


ReheSilitation and ditting' on the hOC) level of the Bleak 
Butte. miz have exposed lowe-grade. aer 'y-bezring ore in the fore of 
cinnabar diaaeinated along a shear sone traversing altered volcanic 
rocb..


TI UNI1.ED STATES c*' ANERIC 


Dated:	 j	 19. 


SPHOLT:foc 
cc to: .. Docket 


Code 110 
800 


Adinr. R. File 
Oper. Comm. 
FT. REG. I.


• cc to:. F • D. Laib, . USEN 
J. U. Penningthn, USBN 
T. H. iii1sgaard, USGS 
C. A.Fredell, GSA 
Finance Officer 
Gui..cksilver Sindicate , BlackButtc ,Ore 


B62







(See t re dated 1O/22/7) 


DDRS


& Chem1C-5 Corp. MerC17 Secieta1'Y 


32 MadisOfl 
New york 17, N. Y 


f i:



















Docket Copy 


:\	 ? 1957 


XPLcIATXON OJZCt C0N1AT 


	


& CR4ICALS CORP	 I '

OCUT NO t$EA4263 


Meadment o. i	 ______ 


It is agreed this	 d*) of	 aner- ;i951,

betveer the United Ststee of A*erics, acting through the Depst-
aent of the Interior, Defense Minerals Nxplor'ation Administration, 
atd the Mercur7 & C teal. Corp., the,t 1xlorstion Project Con-
tract Ida-E998, dated August 22, 19y6 (Docket No. EMEA4263), is 
s*ended as


Zn Zzhibit A; 


•	 (a) Zte* i(s) der	 of theio! 1* revised

to read a. fo1lofvs 


•	 "luUdo%e (with D16A) not to exceed 
1)5.38 bouxø to iaproire access road to 
Dortsi of 1,100 ad.it level, and to pre.re 


•	 three diezond. drill sites." 


(b) The first itei* under Fixed Unit Costs is revised 
to 4 as foliøwsz 


• 	 "3u4oingl.38hours$l3,QQ/br.	 $1,500.00" 


Ii$ aien4sent shall not be construed. to increase the 
estixated totsi cost of the project, the aggregate total e*unt 
which the OoYerr2ent sisy be reqitred to contribute, or the fixed 


•	 unit cost of any item of work. 


*x*cutad in *eztuplieate the d.sy and	 first above 
written.	 •


fE UIID STArS OF AMtICA 


N1RUY I CEMZCALE PI	 Ey _______________________ 
•


	


	 istz'ator', Defense Miner.4

xpiorstiOn Administration 


By_____
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


.


MF-200A

(Rev. April 1956)


DEFENSE MINERALS EXPLORATION ADM IN ISTRA 


EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 County 
Idm-E 


C)


DMEA No. 


4263
State 


ozeon 


It is agreed --------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals ExplOration Administration, hereinafter called the "Gov-
ernment," and-------aac t&-cUE$1-cLr,a-D1ar*-..corporation, ----------------------------------------


whose mailing address is	 a 
hereinaftei called the "Operator," as follows 


ARTICLE 1. Authority and project._-(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a. search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------V4.k'n----------------------:, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of di illing, per foot of drifting, per hour of operations, etc ) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 62,340.00	 The Government ill 
contribute	 percent of the fixed unit cost of the work performed, not exceeding $46Z55.00-------- -






in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject Of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims liens, or encumbrances . 


(b) The Subordination Agreement of the holder of an claim, lien, or encumbrance listed above and 
.(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessoi, sellei, optionoi, etc) are attached, as fo1Ios Constnt to Lt*n. of 1.uor 


(c) The Operator shall preserve and thaintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without ex pressly referring to and providing







uoqnpo.id jo uOqrsOds!p 
TQiO	 pUl? UOqOflpO.Id JO SUflOO p!.T pu 'S4s uwoins .To 	 uouoo .io i i uis jo stdo 


S qOflS 'ST	 Aoj	 uo.id SUaU1UJoAOD T4 qqM 0 UOEOflpOTd t? .UIJAOO UapIAB	 ;uwrt 
-oOp . pl4t? .0 UflOOO? q;ins 1flTA UU1U.TaAO3	 apAO.Tc1 jqs dov?docIO 4LdlVS Jo Lodd2J ( p) 


jooq sso ;iun oj pu pouuopod	 aq jo £tiwwn pu 
'saqsTo sdw	 auuo pu I	 oioa av?nbapi '?v?p Aissi o cluioo 'io ijons wo.iJ uinsi 


A.JaSO.T oo oq jo	 1u!sB U? 1flTM p.iuoo aq; pun puLtoJTad io& aq; jo snsai	 jo uoTnIA 
uuaaui2ua pu IzO1oo2 3 OpflOU! j4S od.i iw siqJ	 (.pnoA pu ;.iocIt st.oicI	 o uoi 


-ipp ut) iodt	 i Jo soicloo aAJ T.çA UOWU.TAO D 14 SUJflJ qS TO1?JdO	 's;soz o	 nqquoo 
o uo2qqo suawu.TAOD oq jo uoupu.ia .io	 jo uo! lduxoz uod-oc1a.	 ())



(uauivaAoD oq iq papAo.Td q II!A aAOq? () pm? (j) apun uiiodo.i .ioj suuoj) 
puno.L pZiTUTUx UI	 UAp 1{IA flUJflUOZ UB	 socIuis uo siocI.i 1ciss put 'suoqzo pu 
oi oq ip	 ps .io sdirni I	 inbapi uipnpui pouàd uiiocIi aq; uunp



pui.iopad po a Jo iodj ALTN 1? () pm? )OM JO aCIA 4Zfl?O .Toj po.unzui ssoo iun pxj oq; 
pu pouod uq.xocIai	 2uunp pux.ioj.iod po Jo sd2c flOLIA Oq uioqs pdj SSIO.Jd pu SO3 


iufl sio.id (g) poud up.iodi B4 uinp pI1UOJ.TOd ).TOA JO STUfl JO poiiop ur 
-OqS .JO4ZflOj\ pu .iodaj icI uow IoIdO (T) : soiioj s suo oos anj ui .iodai sso.i2o.id AjqUOw 
JO sIdOO A!J 44TA UWU.TAOD 4 piAo.TcI jqs .TOW.IodO IL-3Jd11dflO (t pUV S1octa.L SSd.LfiO.LcI (q) 


.ioIadO 4 JO 
sp.iooax pm? 'sadd 'suLunoop 'sooq uauiad	 auiuixo O V-l T	 PW? o; ssozo OA4 j'qs 'spoud 


o-a.ITfl pIES JO uoi.iidxo O4 IUfl 'OA	 uosadai S! T1 .10 SO1? pUfl OIfl JO P?IaD .IaII0dWOD 
ai.jj4	 u;unoz oiqnd pojIo i Aq .io J1	 &q .Tq;a 'OWI U1? a? sunoozrn pu spoax pies ;ipn pu 
oodsu	 Iu UWU.1OAOD WIjJ4 PWUULT S4 UU1U.flAO3	 O !I O i1?d o; uo;iqo icu .18J?

s.ia& axq sai ..ioJ uoqonpo.id o podsa.i 4M ooq pm? 'Uwu.xaAo3 oq q ;uoui1cid iu .ia;j s.ita& 


°n	 .ioJ pui.iojd po o; odso q;TM osoq oA.T aid IIqs pui SO.IaUI ui BA4 1ciw UaW 
-U.1OAO D	 4014M u uoqonpo.idl	 jo pui paiu.1oJ.iad pOM Jo sun 01fl JO S;UflOOZI? pm? sp.iooai 
-ins daoj qs .1opTd	 -sp.1oza1 s.1o;Iado ()-smnv 'sunoav 'stoda?J	 'J3JJjy 


0; uq; ioq;.i s.1o ! Iddns pu so;zi;uoo ;upuodpuE o; A;oanp .1o;tuodIo -i; 
Jo ;un000 aq; .1OJ s;uauid otu Aui UWU.1AOD qj, ;oiquoz Siq; Jo ;p q; o; .ioucl paIu.1oJ.1ad 


AU jo ;soc ij; 0; anqu;uoz ;oii	 UWU.1AOD qJ4 ;UOLUU.1aAO D oi'; Aq uoqnqu;uoo ;noq;I 
;UflOxn? UIO sn.j .1OJ ssaxi qons i?d pU .1nz)uI jsqs .1o;iodo	 q; ,jo aou1?u1.IoJd aq; oj £is 

-sooeu aq Aw ;soo p;O; paui;s oq; .1BAO ssax Aut .10 s;soo ;iun paxj .1BAO sassaxe ;q; ;Ua;Xa oq; 
oj	 io oq; Jo ;soo i;°; p	 ui;so Bq; jo ;u.id j jo ssozx ui ;ou ;nq ;ij sos	 si stuns qons poq 
-41M i1?IU UU1U.1OAOD OI 'papuai uq 54 .iodai ug s.1o;ido i; pu p;;s pm 	 pn I1UIJ

S ! ;Uau1U.IAO3 aq; pm? dOW.TdO 4; UOM4B UflOX)? i; UWfl pm? ';ipn o; ;ofqns 'Auo IUO!SAO.1d 
a.n ;UOUIU.1OAOD q; &q S;UWJd	 ;nq (q)	 U' o; paijai TBTjZfl1OA icRcluoul q; Jo sisq q; 

UO UOI;nqi.1;uO 51 )p?U1 WM ULUU.1AO3 O-UdiUU.1daO9 d'lfl /U UOiflqiuO3 J7 'J3JJJy 


suoipodsui qOUS .TOJ SSOO JO SUOW oq 
-UOS1 p? I4IA UaWUIOAOD 4 Bp!A0.1dT II4 .1O4B.TdO B4J4 52U1)J.1OM pUflOJ2.IpUfl pm? SUOq1?.iadO 
uoqonpo.icI ;zadsui 0; ';uauzdOIBAap .10 A.IOAOOS!p JO UOT	 q.Ia)	 OS pm? ';o.i;uoo 04 .1pUn I.1OM 
q; ;oodsui 0; suii; quosia.1 jjs ;t iaU	 ?UI ;UuJU.IAO3 qJ sssai2oid ;i s )j.TOA aq; j.o sosrnjd 


uo ;UaU1U.IAO aq; ULIOJUT pU q;i ;insuoo jiiqs .1op?.1ad oqj4-adsui /rnu uazuu.1. aaoD (q) 
() j °I°''V U' pogizods st '}]ToM j; aaithuo o; 


oq pu 'siddns 'S .iapui 'sqiiotJ ';u udinbo o;nbop pm? q;ins apiAo.IdI iii s .IO;?.IadO 
uow1co1dui 2UL1AOO OOU.1flSUi Siiqi m? 'SOJS 'qq 2U1U.IaAO2 suoqn2ai a;;s m? sp.11?pU?;s 


2UIUnU p002 1fl1A Om?.1OOD UI pm? 'aUUU.t !1UUflI.1Oi UI ' icI;.1odx 'AflUoioqJo 'AflUB21 I Ip P0W.10J 
-.iod q	 io	 q-A;iiqisUodsa s.1o;.1ado (t)-om a'q Jo adurnu.LoJ.1af 	 JJJ)Jy 


aq1?oIdcIul uiooaq	 (o) qd1?.121?.ud siq; Jo SUOISIAO.Td oq; 'pB;UuLio; uaaq A?T4 

9 opi;.iy in popiAo.Td s ;io o; s;q21.1 s;UawU.1aAO3 oq; Jj ; UaWU.IOA0D aq; o; pqsu.inJ oqqs 
;uuin;su qons jo sidoo oj4 Joaiaq; ;uaiu&d aq; JOJ Uq pm? UOqonpo.1d uo i;pAO.1 O2UOdd 
o; ;q2ii s;UawU.IaoD oq; Jo U0IWA.1oso.Id oq; .1OJ om?.TqLUnouo .10 'iloil 'aom?AOAU0O Jo ;uawn.isui oq; U







(e) Compliance with requirements.—if in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Opeittor fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6., Repayment by Operator.— (a) Certification.—If the Government considers, that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If. any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating .operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
\\rhichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") notin excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional'full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.-__-The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the 'case may be, as above pro-
vided in this Article.
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a O 
Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


cs c. 
(Operator)	


By
AJmfttLstzator, Dsf.n.s MLnsrals 


By	 Zoratton AinLatr*tLon 


----------------------------------------


iii::--------------------------------------, certify that I am the 
i	 secretary of the corporation namedas Operator. herein; 


that	 , who signed this contract on behalf of the 
Operator, was then of said corporation.; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L	 SEAL	 - 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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Thi 1d r*frrd t* t* Arttd. * .1. tt. **trs astst. 
•	 *f *11 t *01. 14, 1. 23 $., L 3.L Wtfl*0sfl. L4t*, Lmns 


•	 t7a Orgo*, • as ia* em di*	 Mtttl04 1ftsr. 1 • Tep.V.pbt. 
• a of IlMk t** **	 flctmtty," øttiwbed hmv.ts. 


The .t.r b.Us p.lemlsiem ed ba. tM r&t to p.s.s. 
Stem *f tk* *ed Vtrt** *1 *0 sit, dated $ipt&ex 2, 1$SS, 
of a "Lmaes vtt tt*t to Psrsbss.,' doted $.p$ber fl 19$S bstvsee 
Qttekst1 17*dtsat., *se* s.porstiem, *ed Isomord J. (bss. 
me t&r* of tha lease is 10 se i4sb rtt of I.s.. to reew r 
*4tti**IJh
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*ZILO*xrtc* flOacT c*Acr 
0PCLL110V 


.	 A"4t63 


Atteched beret. d øsds a port hereof te a amp .atttl 
H0oo$tts Gso1otc p, 21s*k tts *e, Lane ownty, Or.son, Plate 
1," which vs the uzorroiied workings and prepeee eztanstoa of 


• the l,1OGil€V*1 SCIt drift.


pU	 k') 
The itsam at esplaretton .rk to be psrf.ra or* as follovs* 


(a) a414es. 4 or s4relsnt) lot to **aee 100 howrs 
to lir.,* secm reM to portal of 1,100 edit ISYOI ) aM to pr.per. 
three osriace diamond drill otto.. 	 ••	 .• 


(b Dt d-drtU three belss free the strf*cs thrsuh the 
bedded tiff ore zone at the. 1,t004eve1 to the footv*1t .1 th* amin 
f*ult. Tb. first of these three holes shall be drilled ebeet 300 feet 
seat of the and of the ce1et.d eest drift on the 1, 1004ve3. desuibed 
below is this $zbtbtt leAN (ftan 2(b)) The other two bole. ehall be 
IGC**M **tW*rd Of the first bole *M Ia ILn* therewith at approt 
antely 300foot t*t*ls. Tb. tOA feoteis for *11 three hots. , shall 
nat a**d 2,000 feet. The first 100 feet of sick bole shall be U 


•	 •Lse, mad the bm1iss of eich bole 4 *ise. The cores of all zd*sr 
shOed amass shall be saiçlsd and the sipl.. .ssesd far anreury. 


(c) Ocnstrtct a ch*n*storg5 betiding sear the portal of 
•	 the 1,100 edit let.l hzdng a tie. oras net lee. than 1,000 u*r. 


fe.t. 


• 	


• 	 • • 	 S 


(a) *.bsbtlttse. approztastaly 40 feet of the 1lQO4eveI, 
including i*stsllatteu Of air, vator, and vent pip., changing not La 
sscs.s *1 U0 track ties, end tinborthe over .14 ck*tss so sa to 	 •	 • 


•	 •	 cloosthewoff' •	 •	 • 


(b) *zt4 the 1, 1004ve1 emit nat amre thea 1,200 ft 
•	 parallel with she note t4* in the bedded tuft ore none, ttari*g 


•	 • as necessary. The dirUt shall kà a statana* inoss-seetton of S feet







.	 0 


• b3r I feet in the clear. In mineralized iro, each face of the drift 
shell be *ampld aM the .ales easay for mors*ry. 


(e) kive three, twecartan*t raises fron the 1, lOO1.vei 
salt drift oxtenstee (Itas 2(b)) totelin; ixt wrs than 300 feet, The 
iecatio*, dirscUon, and *ztent of **ch raise are subject to prior 
mitten approval of the Goveranent.. acb canpartsent shaLl be a mini-
*i* of 6 feet b 4° feet in the clear of timber • Afl atn.ralixed zones 
absU be 'sanpIed at interval. of tan feet and the ssules assayed for 


• .


	


	 . ()	 4jfl	 anre tltmt. 1,000 teat of Al size (aLni 
an.) holes to expiars *r* aSMI from the new i,l004vs1 east drift 


•	 e*tansiA*. The • leestisa, dirsettos, and sxtnt of saab bol. are sub 
ject to approval of the Ooverisnt. 


•	 Th. fixed unit costs for drt3iin include 111 costi vhatmo-
ever of drilling beles . AZ siz. or larger, rsn and sung, cementing 
and redrifling, enrv.y$, dsias, end may other nLicelianwva itens. 


• ___________ 


• .	 Ii4ldoztng, 100 boux'a $13.00/br. 	 $1,300.00 


•	 DLand drilling, 2,000 feet 0 $6.00/ft.	 12,000.00 


• cbsng.-storags bniUiag canstraeeios /	 4ft fla CIA 1 SIft 


ork 


*ebabtlttatjon. 40 feet 1 $3.00/ft. 


Drifting, 1,200 lastS $26.00/It. 


Drift tt*bsviog, $00 feat 1*5.00/ft. 


• Raising, 300 feet 5 $25.00/ft. 


Dtaacnd dr'tlZLng,, 1,000 feet 1*4.00/ft.


•.	 w	 V$	 WV 


1,920.00 


31,200.00 


2,300.00 


7,300.00 


4,000.00 


Assaying 300 $1•*$ $3.00 per sample	 .09 


•	 . . • tad tndta1stofjeet ' 


Gevsrnsnt Partitipatian 1 1St 


j	 compi.	 ee1Ut*á the ntt. 	
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MF-205	 -. " 


(Combines and supersedes MF-2	 nd MF-203) 


June 1956


F' Government's Use Only 


oriW COT
L 


Docket No. DMEA—_________________ 
Contract No.. Idm—E__________________ 


Contract Date______________________ 


CONSENT TO LIEN 	
S 


and 


SUBORDINATION AGREEMENT 1/ ' 


To the Unite4 States of America:


	 SEp9 


Referring to that certain land in the County of' ________________________, State of 


___________________________ described	 / 


- * iIue dM04 Stb.r ft 195.	 4*UW $*ti d *4 


	


iut mud ms*1*d by **ud J C$W tO thI ipi 	 in	 tbø 


*$ d*ts	 4t$tti* bin	 **T 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


.1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed, as may be pro—k 


vided in the contract and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned 


2. Grants•'to the Government a lien upon all of the:,undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on productionas maybe provided forby the Contract; 


3	 Subordinates the undersigned's right title claim or interest in or against the 



land and in any production therefrom to, the rights of the Government under the contract-with respect 


to royalty on production and'1ienstosOcure same;.	 S 


4	 Represents and undertakes that there is no claim lien or encumbrance upon the 



undersigned's right title claim or interest in or against the land other than the following 


(If "none" insert the word !!none	 Do not leave lines blank.)	 •. 


iiorke	 S 	 , 	 - 


j/ Mining or production from the.land is not required, and in 'the ,absence of production there is 'no 
obligation to pay royalty t.o the Government. 


2/ Either (a) insert the legal description of the. land, or (b) strike out the words "as follows" 


and insert "inalease[or contract,, dee.cl, or other document] dated 	 .5 5 


and recorded in Book 	 ., Page '	 ' , official records of said . county.." If (b) 


is used,, the book and. page of recor.dation. cannot be dispensed with	 If the space provided is 


insufficient 9 ie an Annex, and refer to the Annec in the space.' 	 S







5. Undertakes and agrees (a) nither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to givö advance notijce of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encubrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision::__________________________ (State "None" or !'See Annex No............") 


Dated this 30	 day of'AU.USt	 , l9.


[Address] 


Lh [$j _________________________ [Address] 


[Address] 


[*I	 [Address] 


	


____________________________________________	 ____________________________________ [Address] 


IAddresel 


I, ______________________________________________ certifythat I am the _________ 
_______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.). of said corporation; that said agreement was duly signed for and in behalf 


of said corporation byau .thority of its governing body, and was within the scope of its corporate 


powers.


•	 .• 


•	 • 


INT.-DUP. SEC.. WAS}i. • D.C.
	 916
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ASSIGNMENT OF LEASE	 2 195 


KNOW ALL MEN BY THESE PRESENTS, that BERNARD	 a 


resident of the City, County and State of New York (hereinafter


referred to as the "Assignor"). for and in consideration of the sum 


of One Dollar ($i.00) lawful money of the United States and other 


good and valuable considerations, receipt whereof is hereby ack-


nowledged. does hereby assign, transfer and set over' to MERCURY & 


CHEMICALS CORP., a Delaware corporation: (hereinafter referred. to as 


the 'Assignee"), all of his right, title and interest in and. to 


and und.er a certain Lease Agreement between the Assignor and. 


QUICKSILVER SYNDICATE, a corporation organized and existing under 


the laws of the State of Oregon, a copy of which is hereto annexed 


and made part hereof, and he. hereby covenants that he has mad.e no 


prior or other assignment or sublease with respect to said. Lease 


Agreement.


This Assignment is subj ,ect to the agreement by the Assignee 


to pay the rent reserved in the aforesaid lease and. to assume all 


' the other obligations contained, therein .which,.:byits,signature to 


Agreement, it und.ertakes to do. 


IN WITNESS WHEREOF, the parties hereto have caused. this 


Assignment to be duly executed this 29th d.ay of September, 1955. 


BERNARD . CHUBET 
-	 CHTJBET 


MERCURY & CHEMICALS CORP. 


By:E. HARING CHANDOR 
E. }tar .ing Chand.or, Secretary-Treasure 







)


- 2-


. 


TTE OF NEW YORK ) ss.: 
COUNTY OF NEW YORK ) 


On this 29th day of September, 1955, before me personally 
appeared. BERNARD J. CHUBET, to me known and known to me to be the 
individual described in and who executed the foregoing instrument 
and he acknowledged to me that he executed the same. 


BENJ. PACKER 
Notary Public 


BENJ. PACKER 
Notary Public, State of New York 


No. 141..299)4015 
Qualified. in Queens County 
Commission expires March 30, 1957 


(SEAL) 


STATE OF NEW YORK )
ss.: 


COUNTY OF NEW YORK)


BE IT REMEMBERED, that on this 29th day of September, 1955, 
before me,. the subscriber, personally appeared. E. HARING CHANDOR, 
who being by me duly sworn on his oath, doth depose and. make proof 
to my satisfaction that he is the Secretary-Treasurer of MERCURY 
& CHEMICALS CORP., the Assignee named. in the within Instrument; 
that the execution, as well as the making of this Instrument, has 
been duly authorized by a proper resolution of the.Board of Directors 
of the said Corporation; that he well knows the corporate seal of 
said. Corporation; and. the seal affixed. to said. Instrument is such 
corporate seal and was thereto affixed and said. Instrument signed. 
and delivered, by him as and. for his voluntary act and deed and. as 
and for the voluntary act and deed. of said. Corporation. 


BENJ.' PACKER 


(SEAL)
BENJ. PACKER 


Notary Public, State of New 
No. 41_299L1.015 


Qualified in Queens County 
Commission expires March 30,


York 


1957 
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WITH OPTION TO PURCHASE 	 ii4 2 


THIS AGREEMENT OF LEASE WITH OPTION TO PURCHASE, made 


and entered into this 29th day of September, 1955, by and between 


QUICKSILVER SYNDICATE, a corporation organized and. existing under 


the laws of the State of Oregon (hereinafter called. ULessoru) and 


BERNARD J. CHUBET (hereinafter called t'Lessee t1 ), WITNESSETH: 


That for and in consideration of the rents, covenants, 


agreements, payments and royalties hereinafter agreed upon and 


under the terms, covenants and conditions hereinafter set forth, 


the Lessor hereby leases and. grants unto the Lessee, and the 


Lessee hereby takes the following described premises situate in 


the County of Lane, State of Oregon: 


Parcel 1: All that portion of the Southeast Quarter 
of Sect[on 8, Township 23 South, Range 3 West of the 
Willamette Meridian lying East of the East line of 
that certain property conveyed to W. A. Woodard. Lum-
ber Company, by deed. recorded. January 28, 1936, in 
Book 185, Page 209, by deed. recorded February 1, 1936, 
in Book 185, Page 220, by d.eed recorded September 10, 
1937, in Book 189, Page 6o8, and by d.eed recorded 
February 7, 1940 in Book 202, Page 292, Lane County 
Oregon.Deed Records, in Lane County, Oregon, EXCEPT 
that portion of said Southeast Quarter conveyed, to. 
Frank Taylor and wife by deed. recorded in Book 225, 
Page 347, Lane County Oregon Deed Records, in Lane 
County, Oregon, described as follows: That portion 
of the North 1/2 of the Northeast 1/4 of the South-
east 1/4 of Section 8, Township 23 South, Range 3 West 
of the Willamette Meridian, lying East of the center 
line of Garoutte Creek; and a tract of land in the 
South 1/2 of the North 1/2 of the Southeast 1/4 of 
Section 8, more particularly described as follows: 
Beginning at a point 40.0 feet East of the center 
line of the W. A. Wood.ard Lumber Company right of 
way and 25.0 feet North of.the center of the Black Butte 
road.; thence Easterly 400.o feet parallel to the center 
line of the Black Butte road; thence North 15° 00 East 
140.0 feet; thence East to the East Section line; thence 
North to the North line of the South 1/2 of the Northeast 
1/4 of the Southeast 1/4 of SectIon 8; thence West along 
said. line to a point 40.0 feet East of the center line 
of the Wood.ard. right of way; thence Southwesterly paral-
lel to the said right of way to the point of beginnl 
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Also excepting that portion conveyed to Daniel John 
Mills by deed: recorded in Book 225, Page 349, Lane 
County Oregon Deed Records, in Lane County, Oregon, 
described as follows: That portion of the North 1/2 
of the Southeast l/J4of.Section 8, Township 23 South, 
Range 3 West of the Willamette Meridian, lying East 
of the County Road and West of Garoutte Creek and 
North of the road running across the bridge into 
Black Butte, less the right of way of the W. A. Wood-
ard Lumber Company and less a small tract in the South 
1/2 of the North 1/2 of the Southeast 1/4 of Section 
8, paralleling the Woodard. right of way 40.0 feet from 
the center line thereof and extending Easterly to the 
center line of Garoutte Creek. 


Parcel 2: The South 1/2 of the South 1/2 of Section 
9, Township 23 South, Range 3 West of the Willamette 
Meridian, Lane County, Oregon. 


Parcel 3: All of Section 16, Township 23 South, Range 
3 West of the Willamette Meridian, Lane County, Oregon. 
Parcel 4: The North 1/2 of the Northeast 1/4 and the 
Southwest 1/4 of the Northeast 1/4 of Section 17, Town-
ship 23 South, Range 3 West of the Willamette Meridian, 
Lane County, Oregon. Except that part conveyed, to W. 
A. Woodard Lumber Company by instrument recorded Feb-
ruary 7, 1940, in Book 202, Page 292, Lane CountyOregon 
Deed. Records, in Lane County, Oregon, to-wit: Beginning 
at the .1/4 corner, on .the North line of Section 17; thence 
East 8io..o feet; thence South 2° 0' West 1100.0 feet; 
thence South 17° 3Qt West 1600.0 feet; thence South 13° 
00'. East 183 feet, more.orless,.to.thel/4 line East 
and West; thence West 300.0 feet to the center of Section 
17; thence North to the place of beginning, in Section 
17, Township 23 South, Range '3 West of the Willamette 
Meridian, .in Lane County, Oregon. 


EXCEPT FOR AND SUBJECT TO T1 FOLLOWING: 


1. Reservations, contained in United States Patents as 
follows: 


(a) Patent to Peter. McMartin, .dated. March 1, 1892, re-
corded October 19, 1892 in Book 27,. Page 8.9, Lane County 
Oregon Deed Record.s,.in Lane County, Oregon, to-wit: 


'Subject. to any vested, and accrued water rights for 
mining,. agricultural, manufacturing and other pur-
poses, and righ.ts to ditches and, reservoirs used in. 
connection with such water rights, as may be recog-
nized and. acknowledged by the local customs, laws and 
decisions of. courts, and also subject to the right 
of the.proprietor of a. vein or lode, to extract and. re-
move his ore therefrom, should 'the same be found to 
penetrate or intersect the premises hereby granted., 
as provided by law.." 
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(b) Patent to William Harris, dated February 20, 1900, 
recorded. April 16, 1901 in Book 28, Page 355, Lane County 
Oregon Deed Records, in Lane County, Oregon, to-wit: 


"Subject to any vested and accrued water rights for 
mining, , agricultural, manufacturing or other purposes, 
and. rights to ditches and reservoirs used in connection 
with such water rights, as may be recognized and acknow-
ledged by local customs, laws and. decision of Courts, 
and also subject to the right of the proprietor of a 
vein or lode, to extract and. remove his ore therefrom 
should. the same be found. to penetrate or intersect the 
premises hereby granted., as provided by law. And there 
is reserved from the lands hereby granted a right of 
way thereon for ditches or canals constructed. by the 
authority . f the United. States.." 


2. Reservation of a 100.0 foot strip for railroad purposes 
and. water rights as contained, in the d.eed from Oregon and, 
California Railroad., recorded January 29, 1898 in Book 43, 
Page 335, Lane County Oregon Deed. Records, Lane County, Oregon. 
This reservation affects Sections 9 and. 17. 


3. That portion lying within the limits of County Roads over 
and across said property as conveyed to Lane County by deed. 
recorded June 13, 1929, in Book 161, Page 435, and. by d.eed 
recorded. February 4, 1943, in Book 242, Page 67, Lane County,. 
Oregon Deed Record.s, in Lane County, Oregon. 


4. A portion of the premises under search is under re-
forestation and. is subject to yield. taxes and. to all other 
rules and. regulations of the State of Oregon regarding re-
forested areas. 


5. An easement for roadway as granted to the United States 
of America by instrument recorded August 5, 1955, Clerk's 
Filing No. 62918, Lane County Oregon Deed. Records, in Lane 
County, Oregon. This easement affects Sections 8 and 9, 


6. An easement for roadway as granted. to Springfield 
Lumber Mills by instrument recorded July 7, 1955, Clerk's 
Filing No. 60619, Lane County Oregon Deed. Records, in Lane 
County, Oregon. This easement affects .Sections 8 and. 9 and 
the Northeast 1/4 of Section 16 from a point near the North-
west corner of the Northeast Quarter of Section 16 to a 
point, near the Southeast. corner of the said Northeast Quarter 
of 16.


7. Free use of domestic water from system maintained, by 
Quicksilver Syndicate or its successors, as granted in the 
deed to Frank Taylor and wife, recorded. in Book 225, Page 
347, Lane County Oregon Deed Records, in Lane County, Oregon. 
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8. The rights hereinafter more specifically described 
to the possession and use of certain houses and surrounding 
premise.s and certain domestic water. 


1. Term and Purpose of Lease. This lease is taken by the 


Lessee with such reservation hereinafter described, for the purpose 


of searching for, mining, extracting, milling, reducing and. tieat-


ing and preparing ores, metals and. minerals of every nature and. 


description, and with the exclusive right to possess and work the 


same, subject to the restrictions hereinafter set forth, for the 


term and period, of ten (10) years from the date hereof, with the 


right of renewal at the end of such term for an additional term 


of five (5) years at the election of the Lessee and. with the right 


of termination as provided herein. 


2. Description of Houses, Property and Water Rights Set Fo±th 


in Exception No. 8 Above.	 . 


(a) The house occupied at the time of the execution of 


this lease by Fred L.. Mills and. his wife, which. house is 


located in the "TJ formed by the road. leading to the 


office. and. furnace and extending West .to.. the old pasture 


line, thence abou.t 300 feet to the main road. leading into 


Section 16 of the leased. premises; ALSO, the old. unoccupied. 


house located, in this area; and ALSO, the right to take 


water from and. use the domestic water .line now.established 


for the area; 


(b) The house presently occupied. by Daniel J. Mills which 


lies South of the above described, house and. premises, 


higher up the hill, and which is surrounded. by presently 


existing roads; together with the right to take water 


from and. use the domestic water line now serving this 


area; 
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Fred L. Mills and wife and Daniel J.. Mills shall be . entitled. to 


retain ownership of all personal property located in or upon 


the two areas above described. 


(c) The right to use of water from an existing domestic 


water line which heretofore was granted by deed. to Frank 


Taylor for use of premises located to the North of the 


main road. leading into the leased. premises. 


The Lessor represents that the water rights and uses above 


reserved will not interfere with the operation of the mine 


located in Section 16. 


The Lessor agrees, upon written request from the Lessee, to 


supply a more definite description of the foregoing areas and. rights 


to the use of water and a sketch showing more definitely the loca-


tion thereof, which description and sketch will thereupon be attached. 


to this lease marked. Exhibit B" and. made a part hereof by this re-


ference. 


3. Rental Rate and. Payment. Lessee agrees to pay to Lessor 


royalty and. rent as follows: One Thousand Dollars ($1,000) upon 


the execution of this lease; One Thousand. Five Hundred Dollars 


($1,500) on December 15, 1 955; and thereafter, commencing on the 


tenth day of the calendar month next following the month in which 


production of mercury commences on the said premises, but in no 


event later than April 10, 1956, monthly payments as follows: 


an amount equal to a percentage of the actual amount received per 


flask by Lessee d.uring the preceding calendar month for each flask 


of mercury sold. by Lessee, such percentage to be determined in 


accordance with the following schedule: 


Page 5 - Lease 
With Option to Purchase


V







I 
68249 


Actual Amount Received Per Flask 	 Percentage 


$300 and over .	 10% 
$275 to $299.99 9% 
$ 250 to $274.99 8% 
Less than $ 250 7%


provided, however, that in no event shall the monthly payments 


hereunder be less than One Thousand Three Hundred Thirty-three 


and. 33/100 Dollars ($1,333.33), or the total of yearly payments 


less than Sixteen Thousand. Dollars ($16,000) for and after 1956, 


provided., however, that Lessee shall have the right to apply to 


and credit upon the minimum monthly and yearly payments in any 


calendar year the amount by which the Lessee's total payments of 


rent and. royalty made during and. for the preceding calendar 


year exceeded the sum of Sixteen Thousand Dollars ($16,000.00). 


All such payments shall be made to the United States National Bank 


of Portland. (Oregon), Eugene Branch hereinafter referred. to as the 


Bank. The parties hereby appoint the Bank as their escrow agent here-


under and. the Lessor hereby irrevocably designates the Bank as its 


authorized representative to collect all payments hereunder. 


3.-A For the purpose of computing the percentage payments 


above set forth in the preceding paragraph, the phrase 'actual amount 


received per flask" shall be deemed to be the Lessee's sales price 


without any deduction for brokerage fees and. commissions and trans-


portation costs from the leased premises. 


4. Production and Sales Records. The Lessee shall make his 


production and sales records covering the production and operation 


under this lease available for inspection by the Lessor at all 


reasonable hours at an office designated by the Lessee and. located 


in some city in California, Oregon or Washington. Copies of all 


sales invoices certified. to by an authorized, agent of the Lessee 


shall be supplied to the Lessor by the Lessee at the time of and. 


covered. by each payment hereund.er . On or before April 1 of each 


year, beginning in 1957, the Lessee shall supply a statement certi-


fied, by a certified public accountant to the Lessor covering all 
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production and sales hereunder during the preceding calendar year. 


5. Lessor's Title. The parties recognize that prior to the 


execution of this lease a title insurance policy covering the 


above described, premises was issued to and in favor of the Lessee 	 ., 


and Mercury and Chemicals Corporation, 3142 Madison Avenue New 


York, New York, a Delaware corporation. The Lessee acknowledges 


the receipt of said policy plus the preliminary report thereof 


and. a copy of the following: (a) the instruments noted in ex-


ceptions numbered. 2, 3, 5 and. 6 in said amended, preliminary report and. 


In said policy; and (b) the deed. creating the water right in 


Frank Taylor, as set forth in subparagraph (c) of paragraph 2 


above. The Lessor represents and. warrants that it has merchant-


able title to the above described premises and. the right to' ex-


ecute this lease for the purposes hereof except as set forth above 


following the description of the leased. premises. 


6. Termination of Reserved. Rights and Save Harmless Agreement. 


The rights heretofore reserved in the Lessor to use the houses and. 


surrounding premises described, in the preceding paragraph 2, sub-


paragraphs (a) and (b) shall terminate upon the happening of 


either of the following events and said property shall thereupon 


become part of the premises covered by this lease and subject to 


the option to purchase hereinafter set forth: (a) the exercise 


of the Lessee's option to purchase as hereinafter set forth; or 


(b) on the vacation of the houses by the named oôcupants, it being 


understood that on any such vacation the named occupants shall be 


entitled to remove all of the personal property in the house and 


upon the surrounding area reserved in connection with the said 


house.


During the use of said houses and surrounding premises by the 


Lessor, its agents or tenants, the Lessor shall save the Lessee 
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harmless from any liability resulting from or arising out of the 


use of the aLd. reserved premises by the Lessor, its agents, ten-


ants or business invitees. 


7. Operations by Lessee. Lessee agrees to work said. proper-


ties in a minerlike fashion and. in a manner necessary and. proper 


to good and economical mining and. so as to take out the greatest 


amount of ore possible, with d.ue regard. to the safety, development 


and. preservation of the same as a workable mine or mines, and to 


mill the ores so extracted in a manner necessary and. proper to the 


economical and. expeditious reduction or treatment thereof. 


7.-A Lessee agrees to work and mine said premises as afore-


said and to mill the ores extracted steadily and continuously in 


a minerlike fashion during the continuance of this lease, except 


during such periods of time as are hereinafter described., to-wit: 


period.s of inactivity occasioned, by strikes, riots, acts of govern-


ment or acts of God..


/s/ PLPF 
FLM 


8. Covenants Against Liens. Lessee agrees to keep said pre-


mises and every part thereof at all times free and clear of all 


mechanics', miners' and other liens and encumbrances of every 


nature and description, and. to pay all indebtedness and liabilities 


incurred by the Lessee which may or might become a lien on said. 


premises before any of said indebtedness or liabilities shall be-


come such lien, and to post and. at all times keep posted in some 


conspicuous place upon the demised. premises a notice that the interest 


of Lessor therein shall not be subject to any lien for service, labor 
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or material furnished upon or used in connection with this lease 


or said leased. premises by the Lessee, said notice to be on behalf 


of and in the name of Lessor, Lessor agrees that it will not, 


through any act or omission of Lessor or its agents, permit anylien 


or encumbrance to attach to the said premises during the term of 


this agreement, and will pay all indebtedness and liabilities in-


curred by Lessor or its agents which may or might become a lien on 


said premises before any of said. indebtedness or liabilities shall 


become such lien.	 . V 
9. Inspection by Lessor. Lessor shall have the right at all 


reasonable times and. upon reasonable notice to Lessee to enter and. 


inspect the mining operation of Lessee except in such areas and. at 


such times as entry thereon might be dangerous to life. Lessor shall 


hold Lessee harmless from any liability arising out of the exercise 


of the aforesaid right of entry and. inspection; provided., however, 


that Lessor shall have the same status and. right as any business 


invitee.


10. Trespass. , Lessee agrees to protect the property hereby 


demised during the term of this lease against trespassers or other 


wrongful intruders thereon. 


11. Lessee's Save Harmless Agreement. Lessee agrees to hold 


Lessor harmless from any liability arising out of or in connection 


with the operations of Lessee hereunder, including but not limited 


to damage by fire commencing on the demised. premises. 


12. , Quiet Enjoyment. • Lessor agrees that it will protect 


Lessee and hold. Lessee harmless from and. against any claims, demands 


or actions for trespass or other cause brought or asserted by 


anyone claiming interference with a right, title or interest in or 


to the premises by reason' of Lessee's presence or activities on said. 


premises. All easements, rights of way and similar interests which 


Lessor may have in properties adjacent or adjoining said premises or 


in any property appurtenant thereto which shall be necessary or 
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convenient to the operations of Lessee hereunder shall be leased 


and .let to Lessee as a part of this lease and are included herein 


except that such rights shall not interfere with the rights 


reserved to Lessor and the rights of others to which this lease 


is made subject as heretofore set 'forth, 
Lessor's /s/ PJC FLM 


13. Personal Property. The Lessor states that the 


Lessor has a number of items of personal property on the leased 


premises as of the date hereof. This property is roughly classi-


fied as "Surface Equipment and Tools" which include a boat and 


tools belonging to Daniel J. Mills, a Fordson tractor with bucket 


loader,•plows and scrapers, tools in the blacksmith shop and in the 


office building and "Mining Equipment and Machinery" which includes 


such items as a rotary furnace, crusher and compressors and. dust 


collectors. The Lessor reserves the use and. possession of all 


"Surface Tools and Equipment" and. upon request from the Lessee they 


will be removed, from the leased. premises by the Lessor immediately 


after receiving the payment scheduled. to be mad.e on December 15, 


1955. The Lessee is hereby given the right to use all of the 


"Mining Equipment and Machinery" and to remove the same to other 


portions of the leased premises or to premises reserved to the 


Lessor to the extent necessary or convenient to the operations of 


the Lessee. The Lessee shall be under no obligation .to keep the 


"Mining Equipment and. Machinery" in repair and any such machinery 


being used. by the Lessee at the time of the exercise , of the option 


to purchase shall become the sole property of the Lessee. 


14. Maintenance of Domestic Water Lines. ' The Lessor and. its 


agents and assigns, including the owner of the Frank Taylor property 


mentioned. in the preceding paragraph 2, shall at all times have the 


right to inspect, maintain, repair and replace any domestic water 


line now located, upon the above-described, premises. 


15. Timber R.ight's. It is understood and. agreed that Lessee 


shall have the sole and. exclusive right, without making further 
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payment hereunder, to cut and remove standing timber on the demised 


premises. It is understood by the parties hereto that Lessee will 


only cut so much timber as may be required in connection with the 


mining or milling of ores, metals or minerals on said premises. 


The Lessor reserves the right to use down timber for the use of 


the premises reserved, to the Lessor as set forth in paragraph 2 


hereof with the understanding that the exercise of such rights shall 


be only upon notice to the Lessee and shall not interfere with the 


operations of the Lessee under this lease. 


16. Lessee'sPersonal Property. All personal property placed 


upon said premises by Lessee, including but not limited to furnaces,


crushers and, condensors, shall remain the property of Lessee and, 


may be removed by him within sixty (60) days after the termination 


of this lease; provided, however, that upon such removal all 


utility lines on the leased premises shall be preserved to the 


extent possible and consistent with the Lessee's requirements in 


removing the personal property upon termination of the lease. The 


utility lines so preserved and on the property not removed, by the 


Lessee in accordance with this paragraph shall become the property 


of the Lessor after the expiration of said sixty (60) day period 


for removal after the termination of the lease. 


17. Grazing. It is understood and agreed that neither party 


to this agreement shall, without the written consent of the other 


party, permit the grazing of livestock upon any portion of the 


demised premises during the period covered by this agreement. 


18. Default. Time is of the essence of this lease except 


as herein provided. The Lessee shall have a twenty-day (20) grace 


period for all payments required to be made by the Lessee hereunder 


and failure to;"make payments as specified, including said grace 


period, shall give the Lessor the right to immediately terminate 


this lease. 


In the event of failure by Lessee to perform any of the 
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covenants or to comply with any of the conditions in this lease to 


be performed. or kept by the Lessee, other than the payments herein 


required. to be made by the Lessee, Lessor shall be entitled to give 


written notice of such default to Lessee and in the event Lessee 


shall not proceed with reasonable diligence to remedy such default 


within sixty (60) days after receipt of such notice, Lessor at its 


option shall be entitled to terminate this lease and. declare the 


same forfeited. Forfeiture of this lease shall be Lessor's sole 


and exclusive remedy in the event of default by Lessee, except 


that Lessee shall pay the accrued. rents and royalties, if any, due 


and payable at the time of the expiration of said period of sixty 


(60) days. The requirements set forth in the Escrow Instructions 


hereinafter incorporated shall be considered part of this para-


graph.


19. Renewal. Lessee shall have the right at any time prior 


to ninety (90) days before the expiration of this lease, to notify 


Lessor and the Bank in writing of his intention to renew this 


lease for another term of five (5) years. Upon such notification, 


the lease shall be renewed for such additional term of.five (5) 
years upon the 'same terms and conditions herein contained for the 


original term' except for the initial payments of one thousand. 


dollars ($1,000) and one thousand. five hundred dollars ($1,500) 


referred to in paragraph 3 heeof. In the event that Lessee shall 


fail to notify Lessor of his intention to renew this lease, as 


herein provided., then in such event this lease will terminate at 


the end of the ten (io) years from the date hereof and. there shall 


be no further liability hereunder on the part of either the Lessor 


or Lessee	 '	 '	 . 


20. Abandonment. Lessee shall have the right at any time 


at Lessee's option on: sixty (60). days' written notice to' Lessor and 


to the Bank to abandon this lease and in such event this lease shall 


terminate for all purposes. In the. event of' the termination of 
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this lease, for any cause whatsoever, then and in that event Lessee 


shall and will peaceably surrender and yield. up the said premises 


and every part and. portion thereof to Lessor free and clear of any 


and. all liens and/or encumbrances created. or suffered. by Lessee. 


In the event that Lessee shall elect to abandon this lease as 


herein provided, Lessor shall be entitled. to retain all rents and. 


royalties theretofore paid Lessor by Lessee and Lessee shall have 


no further liability hereunder except that Lessee shall pay the 


accrued rents and royalties, if any, d.ue and. payable at the time 


of the termination of the lease. 


21. Taxes, Licenses and. Charges. Lessee will pay all real 


and personal property taxes assessed against the demised. premises, 


- including taxes upon existing improvements and subsequent improve-


ments made thereon by Lessee. It is understood. that all taxes and. 


assessments levied, against the demised premises and constituting 


a lien thereon as of the date of the execution of this agreement are 


to be prorated. between Lessor and. Lessee, the Lessor to pay any 


such taxes applicable to the period, between July 1, 1955, and the 


date of the execution of this agreement, and. the Lessee to pay any 


such taxes thereafter. Lessee will also pay any taxes, licenses, 


or charges as may exist or as may be levied or imposed upon or by 


reason of the prod.uction from the demised premises or the operations 


of the Lessee on the said. premises. 


22. Escrow Instructions. As hereinbefore stated, the Bank 


shall be the escrow agent of the parties. Attached. hereto, marked 


Exhibit "A" and made a part hereof by this reference, are escrow 


instructions agreed. to by the parties. Such instructions shall be 


presented to the Bank and shall govern the parties hereto and. the 


bank except to the extent that the Bank requires them to be modified 


for its purposes. Any such modification required. by the Bank as to 


matters other than form shall not be binding upon the parties until 


agreed.. Contemporaneously with the execution of this lease 
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Lessor shall execute and deliver in escrow to the Bank a Warranty 


Deed to the leased premises, including the premises reserved to the 


Lessor. Such deed shall contain warranties against all encumbrances


as of the date of the deed with the exceptions and reservations 


shown in this lease on pages 2 and 3 hereof and the right to use 


water heretofore granted by deed to Frank Taylor as set forth on 


page 5 hereof. The parties recognize and agree that the covenants 


under said deed become effective as of the date of the delivery of 


the deed and that the Lessee, upon receipt of the deed would take 


the property free and clear of all encumbrances except those stated 


in the deed and such encumbrances as are suffered or created by 


the Lessee during the period of this lease in violation of the 


Lessee's operations hereunder. 


23. ption to Purchase. In the event that Lessee shall have 


paid to Lessor the sum of four hundred thousand dollars (4OO,OOO) 


by way of rent and royalties pursuant to this lease or by way of 


acceleration, Lessee shall be considered, at the Lessee's option, 


to have exercised an option, hereby granted, to purchase the leased 


premises and shall be entitled to receive the Lessor's deed 


deposited in escrow as above set forth conveying to the Lessee 


merchantable title to the leased premises in the manner above set 


forth. Upon. the delivery of said deed this lease and the escrow 


arrangemen.t with the Bank shall terminate. 


24. Bulk Sales Law. In the event that Lessee shall elect to 


exercise the option provided for in paragraph 23 hereof, Lessor 


will, •upon written request by Lessee, comply with all the applicable 


provisions of the Bulk Sales Act of the State of Oregon to the 


extent applicable. 


25. Addresses: The respective addresses for service of notices 


hereunder, until changed by written notice, shall be as follows: 


Lessor: Quicksilver Syndicate, an Oregon Corporation 
Blackbutte, Oregon 


Lessee: Mercury and Chemicals Corporation, 
342 Madison Avenue 
New York, N. Y. 
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26. Asignment. This lease may be assigned by either party 


and shall be binding upon and run in favor of the successors, heirs, 


and assigns of each of the parties hereto. Lessee agrees that 


	


he	 JC within a reasonable time after the date hereof 	 will $ FUJI 


BJC	 assign	 to Mercury and Chemicals Corporation, a Delaware corpora-. 
FLM


tion, all his right, title and interest herein and will thereupon 


send a signed copy of the instrument effecting such assignment to 


Lessor and one signed copy to the Bank. 


27. Mining Operations Other Than Cinnabar. The parties 


recognize that this lease is for the primary purpose of mining 


Cinnabar and the production of quicksilver and all references to 


the Lessee's operation shall be primarily construed to relate to 


Cinnabar mining and quicksilver production, The parties recognize, 


however, that under the terms of this lease the Lessee may mine,. 


extract, process and sell other ores, metals and minerals from the 


leased premises. For ores and their products, other than Cinnabar 


and quicksilver, the lessee agrees to pay to the Lessor a ten 


percent (10%) royalty based on the gross sales price by the Lessee 


as payment is received by the Lessee. ' Such payments shall be made 


each month in the same manner as hereinabove provided for the 


payment for quicksilver production. 


2. Lessee's Right to Purchase Own Production. The parties 


recognize that at some time during the term of the lease the Lessee 


may desire to purchase some of the ores or production from the 


leased premises. The price to be paid by the 'Lessee under such 


circumstances shall be a price equal to sales to third persons 


but in no event shall the sales price to the Lessee' itself be less 


than the price quoted in the Wall Street Journal as of the day before 


the sale, adjusted by anydifferences in selling price determined 


by or based upon the point of delivery.	 ' 


29. Lessee's Assignment on Termination. Upon termination of 
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this lease for reason other than the purchase of the leased premises 


by the Lessee, this instrument shall be considered to be an assign-


ment of all rights, interests and claims, including mineral rights 


and claims, of. the Lessee in and to all premises covered hereby to 


the Lessor. The Lessee will execute any other documents requested 


by the Lessor to perfect such assignment. 


IN WIThESS WHEREOF, the parties hereto have affixed their 


signatures on the day arid year first above written. 


QUICKSILVER SYNDICATE, a corporation. 


By Is! Daniel J. Mills 
(Corporate seal)	 President 


By /s! Fred L. Mills 
Secretary


LESSOR 


/5/ Bernard .J. Chubet 
Bernard J.Chiubit


LESSEE 
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STATE OF NEW YORK	 )
ss. 


COUNTY OF NEW YORK ) 


On this 29th day of September, 1955, personally 


appeared BERNARD J. CHUBET and acknowledged the foregoing instru-


ment to be his voluntary act and deed. 


Before me: 


/s/ Clarence Cohen 
Notary Public for New York 


My Commission expires:3-3O-5







STATE OF OREGON, )
ss. 


COUNTY OF LANE. ) 


On this 10th day of October, 1955, personally appeared 


DANIEL J. MILLS and FRED L. MILLS who, being duly sworn, did say 


that they are the President and Secretary respectively of 


QUICKSILVER SYNDICATE, an Oregon Corporation and that the seal 


affixed to the foregoing instrument is the corporate seal of said 


corporation and that said instrument was signed and sealed in 


behalf of said corporation by authority of its Board of Directors; 


and they acknowledged said instrument to be its voluntary act and 


deed.


Before: 


(Notarial seal)


Ls/ Stanley R. Darling 
Notary Public for Oregon - 


My Commission Expires:_ll-2..56
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ESCROW INSTRUCTIONS 


To The United States National Bank of Portland 


Eugene : Branch 


Eugene, Oregon 


Dear Sirs: 


Please find enclosed the following documents: 


(A) Copy of an agreement of lease with option to purchase 


dated. September 29, 1955, between Quicksilver Syndicate, a cor-


poration, as lessor (hereinafter called "Lessor"), and Bernard 


J. Chubet, as lessee (hereinafter called"Lessee" or "Chubet"); 


(B) ' Warranty deed dated October 10, 1955, from Lessor 


to Chubet, to the:premises described, as follows: 


(See description in lease to which this Exhibit 


is attached.) 


(C) Chubet's check for one thousand dollars ($1,000.00), 


d.ated September 29, 1955, payable to Lessor. 


You are hereby irrevocably designated. and instructed to act 


as the agent for Lessor pursuant to paragraph 3 of the lease to 


which this document is attached for collection on behalf of Lessor 


of all payments made in accordance with the terms of the aforesaid. 


lease, and to receive on behalf of Lessor all said payments made 


by way of deposits to the account of Lessor. 


You are hereby further requested and. instructed to maintain 


a current record of all moneys deposited with ' you by Chubet, or by 


his assignee, or assignees, pursuant to said. lease, and. with each 


payment to deliver a receipt to Chubet or his assignee, or assignees, 


and account to the payee. 


You are hereby further requested. and. instructed to . hold in 


escrow the warranty deed described, above until the happening of 
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one of the following events, whichever first occurs: 


(i) Upon receipt by you from Chubet or from his 


assignee, or assignees, of payments pursuant to said 


lease totalling the sum of four hundred thousand dollars 


($400,000), you are hereby instructed and directed to 


deliver to Chubet or to his assignee, or assignees, the 


warranty d.eed described above. 


(2) Upon receipt by you from Chubet, or from his 


assignee or assignees, of written notice of his inten-


tion to abandon the attached lease, said notice to pre-


scribe the dateof abandonment, you are hereby instructed 


and directed to redeliver the warranty deed described above 


to the Lessor at the date of the abandonment. 
Except as otherwise provided in.;this paragraph, /s/ RPF FLM 


(3) upon receipt by you from the Lessor of a written 


notice declaring the Lessee of the attached. lease to be in 


default, you should deliver the deed described above to the 


Lessor and close the escrow at a date ninety (90) days 


after the date on which the notice of default is delivered. 


to you. Said notice of default shall be certified to by the 


Lessor as being a true copy of a notice of default delivered 


by the Lessor to the Lessee. In the event you should. receive, 


within the ninety-day period above mentioned., a written 


notice from the Lessee stating that the default claimed by 


the Lessor has been removed or remedied, you should. continue 


to hold. the deed. and. keep the escrow open unless otherwise 


directed by an order of Court.. Said. written notice from the 


Lessee shall be certified. to by the Lessee as being a true 


copy of a notice delivered to the Lessor. 


(4) Upon the expiration of ten (10) years following 


the date of the commencement of the escrow you shall close 


the escrow and deliver the documents therein to the Lessor 
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unless you have theretofore received from the Lessee 


a certified copy of a notice given by the Lessee to the 


Lessor of the Lessee's intention to renew the lease for 


an additional period of five (5) years. 


As soon as the escrow has been opened and the documents above 


listed as (A), (B), and (C) have been received, by you, you shall 


thereupon deliver the check mentioned. in (C) above to the Lessor. 


The costs of opening the escrow shall be paid by the Lessee 


and. the collections costs shall be paid. by the Lessor and may be 


deducted. by you from the payments to be transmitted to the Lessor. 


In the event you deliver the deed to the Lessee upon having 


received, the total purchase price above mentioned, you are author-


ized to deduct from the final payment. or payments an amountsuffi-


cient to pay the cost of revenue stamps which you shall thereupon 


place upon the deed. prior to its delivery to the Lessee. 


The respective addresses until changed. by written notice to 


you for any communications which you may wish to make concerning 


any of the foregoing matters shall be as follows: 


Lessor: Quicksilver Syndicate, 
an Oregon Corporation 
Blackbutte, Oregon 


Lessee: Mercury and. Chemicals Corporation, 
3 )4. 2 Madison Avenue 
New York, N. Y. 


Very truly yours, 


QUICKSILVER SYNDICATE, a corporation, 


(Corporate Seal) By /s/ Daniel J. Mills	 ______ 
President 


By /s/ Fred L. Mills 
Secretary 







UNI TED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14, Washington


April20, 1956 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: New application (Mercury) 
Mercury & Chemicals Corp. 
Black Butte Mercury Mine 
Lane Cunty, Oregon 


Dear Mr. Selfrldge: 


Reference is made to our letter of April 19 trans-
mitting an application received from the Mercury and. Chemicals 
Corporation of Eugene, Oregon. 


Under separate cover we are mailing three copies of 
the applicant's map referred to in the last paragraph of our 
letter.


Yours very truly, 


Verne C. Fryklund, Jr. 
for: A. E. Weisenborn 


Executive Officer, DMEA 
Field Team, Region I, 1'IW Diet. 


cc: USBM (2) 
Alvord 
sep. cover
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14., Washington


ph)
1956 


April 19, 1956 


Mr. George C. Seifridge, Chairman 
Operating Cozmnittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: New application (Mercury) 
Mercury & Chemicals Corp. 
Black Butte Mercury Mine 
Lane County, Oregon 


Dear Mr. Seifridge: 


Enclosed are three copies of an application from the 
Mercury Chemicals Corporation for an exploration project at the 
Black Butte Mercury mine, Lane County, Oregon. Enclosed also 
are six copies of consent to lien signed by Daniel J. Mills, 
president of Quicksilver Syndicate, Inc. A copy of .the Lease 
with Option to Purchase and Assignment of Lease, both unsigned, 
accompany each copy of the application. 


Although the application does not state it, this property 
has been the subject of extensive investigations by both the Geolog-
ical Survey and the Bureau of Mines • The reports are: 	 - 


Aaron C. Waters, Notes to accompany Preliminary Maps of 
the Black Butte Mine, Lane County, Oregon: Strategic Miner-
als Investigation Preliminary Report 3-186, l9L.5. 


Anon. Black Butte Mine, Lane County, Oregon: War Mm-
erals Report. li8, 1.911.3. 


F. G. Wells and Aaron C. Waters, Quicksilver deposits of 
Southwestern Oregon: U. S. Geol. Survey Bull. 850, 19314.. 


W. W. Elmer, Mining methods and costs at the Black Butte 
Quicksilver mine, Lane County, Oregon: U. S. Bureau of Nines 
I. C. 6276, 1930. 


The applicants map Is from a tracing of Waters' map. No 
work has been done at the mine since 1914.2, and the part of the mine 
where the exploration is proposed is inaccessible. Waters' work, 
however, apparently was done just before the mine shut down.







The applicant was told. that the parallel drifts on the 
1100 level were unacceptable and he now wishes to use the footage 
in order tO drift further eastward. We have asked the applicant 
for a property map.


By Field Team, Region I, NW Dist. 


7 2 
, A	 ec. Officer 


U. • Bureau of Nines 


Verne C. Fryklund, Jr., Acting Membe 

U. S. Geological Survey 


Enclosures 


cc: TJSBM (2) 
Alvord
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DEFENSE MINERALS E(PLO,RATION ADMINISTRATION
pPR 2 195 


LPR 1 i 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or M ineralf'	 - ---


- Participation (Government /0) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 çm	 C9P2 


----------------------
SCe----attached---sheet-----------


(b) If other than an individual, add to your name above whether a corporation, partnership, .etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projeàts," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your 'name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and exclu,ding any land or interest in land which is 
not to be included in the exploration project contract See----attacne-----heets. 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-51-1







5. The exploration project.—	 State the mineral or minerals for which yo 	 ksh to explore 


(b) Describe fully the proposed work, including a map or sk'tch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposd exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish.a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, dQ not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervthion and engineering and geological cdnsultais. : 


(c) Operating ?nterials and supplies.—Furnish an itemized list, nçludingitems of equipment cost3ng less than $50 each, 
and power, water and fuel. 


(d) Operating equip'inent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 - 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your slare of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA' No. 1)'? 


(b) How do you propose to furnish your share of the costs? 


-	 Money	 Use of equipment owned by you 	 Other - 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the rn applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -----------------/6	 ---------------------------, 195k


/rc- / CXet,v/c 
-	 I	 (	 licant) 


By,L/44/------/? 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. ••VESNMENT PSINTING omcc	 16-66551-1







I 
APPLICATION FOR AID IN IAN EXPLORATION PROJECT,	 A 2 
PURSUANT TO DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCT ION ACT OF l95 0, AS AMENDED 


1. Name of applicant. 
(a) Mercury & Chemicals Corp., Black Butte, Oregon 
(.b) The corporation is incorporated in the State of Delaware. 
(c) Richard P. Fischer, President 


1897 Riverview Street 
Eugene, Oregon 


James K. Cogswell III, Vice-President 
270 Park Avenue 
New York, N. Y. 


George Ornstein, Treasurer 
3L2 Madison Avenue 
New York, N. Y. 


E. HarJng Chandor., Secretary 
3Ladison Avenue 
New York, N. Y. 


2. 


3 . Applicant t s property rights. 
(a) See description in attached lease. 
(b) Black Butte MercuryMine. 
Cc) The property is under lease with option to buy. 
(d) Lease attached. 
(e)
(f) No unpatented claims. 


Li...	 Physical description. 
(a) The Black Butte outórop of cinnabar ore was found in the 


early l890 I s. A small amount of development work was done on the 
top of the butte and a L10 ton Scott furnace with conventional brick 
condensers was built. 


In 1898, W. B. Dennis acquired the property and to 1908 he 
drove new ievels.totaling some 15,000 feet of development work. 


The Scott furnace, burning resinous Oregon fir for fuel, 
made excessive soot in the condensers and Dennis invented and 
patented a furnace and a wood gas producer designed to overcome 
this difficulty. A small experimentalDennis furnace was built 
and operated and worked well. This was in 1905 when the price 
of quicksilver averaged only 4f36.22 per flask and no full sized 
furnace was built. However a gas producer was built into the 
Scott furnace and increased its capacity from 30 or 36 to L9 or 
51 tons per day. A tile pipe condenser was built to replace the 
old brick condensers. Thus many ideas that came into use in 
European and United States quicksilver mines only many years 
1+OD Arr r ncrd at Black Butte. This early operation came J_'._J. ,	 -	 -.-- - 
to an end in 1909.







I 
L1... 	 (a) contTd. 


In 1916 during World War I, the Black Butte mine was reopened 
and ore was treated as before in the Scott furnace with its tile 
pipe condenser system. A flotation plant was also built early in 
1918 to concentrate the ore and the concentrates were treated in 
the furnace. At that time the main stope in the mine was 180 feet 
long about 15 feet wide and extended from the surface down to near 
the L00 level. A tramway carried the ore from the mine to the fur-
nace plant. E. B. Crane . was superintendent and the cost of operation 
was 2.68 per ton. The Scott furnace used lf to 2 cords of wood 
per day and fire wood cost 2 to 2.50 per cord. This operation 
ended in 1919 when the price of quicksilver dropped after the 
high price it had during the war. 


In 1927, when the European Quicksilver Cartel raised the 
quicksilver price to an average for that year of 118.l6, the Black 
Butte mine was reopened under the management of R. S. Betts, an 
energetic and competent engineer. This time a 	 x 60 foot rotary

kiln furnace was used with a tile pipe condenser system. In 1928 
the Dennis Creek Tunnel was started to reach the ore zone 850 feet 
below the then lowest 900 foot level. A second rotary kiln was 
also Installed In 1928 and both kilns were in operation In 1929. 
The first kiln treated about 8)4. tons of 2 inch ore daily with a 
fuel consumption of 9.3 gallons per ton. The ore was fed Into 
the kiln with a screw conveyor feeder. •The Sirocco dust collector 
caught some 600 lbs. of dust per 2)4. hours or less than	 of 1 per

cent. of the thruput, so that the ore was not very dusty. The kiln 
slope was 3/)4. inch per foot and the kiln made one revolution In 
L15 seconds. In operati on the dust chamber temperature was 600 0 F 
and the stack temperature was 1100 F. 


The second t.otary kiln was used for some three years only 
and was sold off in 1939. Late in 1931 some 24.3 men were employed 
to mine and treat some 80 tons per day. Late in 1932 the 1,100 
level was being developed. In August 193L, some 70 tons per day 
were being treated still with L3 men of whom 20 worked in the 
mine and 15 in the plant. This operation continued until the 
mine was closed in. 19)4.2. It has not been worked since. 


After the mine was shut down the U. S. Bureau of mines 
examined the property and estimated the possible existence of 
large ore bodies. The estimate was based primarily on the results 
of three core holes. Present management feels that the favorable 
indications produced by these three drill holes warrants an 
Intensive exploration program. 


(b) The Black ButLe has a production record of 15,Ll5 flasks 
of mercury. The ore has averaged about 3 lbs. of mercury to the' 
ton.


(c) The underground geology along the old workings is shown 
on the accompanying map. The area shown In red is the area we 
plan to explore. It Is in this area that the prior diamond 
drilling has indicated the possibility of ore. As shown on the 
map we plan to extend the l,1O0 level approximately 1,200 feet 
and to put in approximately '4.00 feet of raises to the 900 level. 
We then plan to do about 5,000 ft. of diamond drilling. 


-2-
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L1 ..	 Cd) The property lies 17 ' miles south of Cttage Grove ., Oregon, 
a station. on the Southern Pacific Railroa. An excellent all 
weather county road. goes directly to the property. On the property 
we have put.in a truck access road to the 1100 adit and a bulldozer 
extension road to the 900 level. We are cleaning out the 1100 
level by hand mucking and tramming and are over a quarter mile 
in from the adit. 


Ce) Good quality manpower is readily available. Adequate 
supplies, equipment, water and power are also readily available. 
We are at present having a power line installed directly to the 
1100 poxtal. This will be a )40-volt open Y line capable 'of 
car.rying 75 horsepower. 


5 . The exploration project. 
(a) The management plans to explore for mercury. 
(b) As stated in L Cc) above we plan to extend the 1,100 level, 


connect it to the 900 level by raises and diamond drill this then 
accessible area which has shown possibilittés of containing ore. 
Included in the proposed work is whatever surface work, 'such as 
roadwork, and any additional underground work, such as rehabili-
taton of .the 900 level, that may be found necessary to facilitate 
the exploration. 


Cc) The work will start within 10 days and be completed within 
12 months from the date of an exploration project contract. 


Cd) The chief executive officer of the company, Mr. Richard P. 
Fischer, is an engineering graduate and has .had e'tensive experience 
i.n non-ferrous metal mining, geology and business administration. 
The superi.ntendent on the job is Mr. Herbert E. Larsen, well known 
authority on the exploration and mining of mercury. Prior to his 
association with Mercury & Chemicals Corp. Mr. Larsen was for many 
years the superintendent of the highly successful mercury mine of 
the Sonoma Quicksilver Co. at Guernevil.le, California. Mr. Larsen 
is the expert who was hired by the Spanish government to diagnose 
the ailing Spanish mercury industry in 195)4.. Consultants to the 
company are Mr. Curt N. Schuette of Sebastopol, California, a 
man whose eminence in mercury mining is recognized by all within 
the industry; and Mr. Daniel J. Mills, President of Quicksilver 
Syndicate, who has an intimate knowledge of the mine from his 
position as mine foreman when the mine was last operated. Under 
Mr. Larsen is a capable staff of mining men. Mercury & Chemicals 
Corp. was formed to bring together as an operating unit this 
manpower which is highly qualified t . make a success of the 
endeavor. 


6. Estimate 
(a) R 


Location 
900 ! level 


1,100 ! level


of costs incident to 
ehabilitation of old 


Ope rat ion 
adit Cleaning and' 


timbering 
adit Cleaning and 


timbering


exploration. 
workings. 
Footage	 Cost Per Foot". Total Cost 


300 ! 	 2l.70	 65lo.00 


L0o t 	 2l.70	 8680.00 
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I 
6..	 (b) Proposed exploration work. 


Location	 Operation	 Footage Cost Per Foot	 Total Cost 
1,100' leve.l	 Drift 5' x 7	 .1,200'	 3l.00	 37,200.00 
1,100' level	 Raising 6' x 91	 LOO'	 36.15	 l)4,L6o.00 
1,100' level	 Core drilling	 5,000'	 L1.00	 20,000.00 


(c) Other items of cost.


No.	 Total Cost 
Mine cars	 6	 i,600.00 
Stoper and drifter	 2.	 l,7Q0.00 
Air locomotive	 1	 2,500.00 
Mucking machine	 1	 3,2.00.00 
Diamond core drill	 .	 1	 1,200.00 
Drill steel	 500.00 
Compressor, 750. cu. ft. 	 1	 .	 8,000.00 


Bulldozer work for clearing building sites 
and roadwork. Estimated 200 hours 
l5.00 per hour	 3,000.00 


Buildings for change room, warehousing, 
assay office and accountin. office. 
Two 32 Z x 2.8 t buildings @ $L,270.00 per bldg. 8,Lo.00 


Rehabilitation of house for living quarters for 
foremanrn job	 2,000.00 


Consultants	 3,000.00 


Contingencies.	 5,000.00 


l26, 730 .00 


7 .	 (a) Yes. 
(b) Money.
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Explanation of Rehabilitation of Old Workings Costs 


Super- Water,Air & Cost 
Labor vision Explosives Timber Power Bits Vent Pipe Per Foot 


Per foot cleaning 
and timbering 6.00


0


7.2O l.00 --- 3.5O 21.7O 


Explanation of Costs of Proposed Exploration Work 


0 


Labor Super- Water,Air & Cost 
vision Explosives Timber Power Bits Vent Pipe Per Foot 


1,100' driftIng 
cost per foot l)4..00 7.O0 2.lO .O0 1.O0 .3O 3.60 i.0o 


l,l00 raises 
cost per foot 12.00 6.00 1.90 12.00 1.00 .30 2.95 36.15
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PROJECT .SUNMARY REPORT 


V 
By: F. M. Murphy	 July 30, 1959 


1. Docket No. DMEA-4263 (Mercury) 
Contract No. Idm-E998 


Operator - Mercury and Chemicals Corp. 
do Mr. E. Haring Chandor, Secretary 
342 Madison Avenue 
New York 17, New York 


Operator's Property Rights - 


Assignee of lease'o.n all of sec. 16, T. 23 .S., R. 3 W., 
Willaxnette Meridian, Lane County, Oregon. 


Assignor: Bernard J. Chubet 
Owner:	 Quicksilver Syndicate. 


Daniel J. Mills, president of Quicksilver 
Syndicate signed a Consent to Lien and 
Subordination Agreement, dated August 30, 
1956. 


2. Contract, dated August 22., 1956. 


Amendments - 


No. 1, dated January 18, 19 .57, authorized use of smaller 
bulldozer at lower unit price, increased hours,with 
the total cost for this item not changed. 


No. 2, dated May 14, 1957, extended completion date from 
9 to 21 months, and the royalty payback period from 
10 to 11 years. 


Termination Agreement, dated October 25, 1957, was not executed 
• by the (perator; however, the contract was considered 
terminated effective February 28, 1957. 


Work Authorized and Completed 


See page 2.







.	 f 


2..	 Contract (continued) - 


Work Authorized and Completed:


	


Unit	 Total 
____	 Authorized Completed Cost 	 Cost Item 


u.lid.ozing 115.38 hr. 47 $13.O0/.hr.$ 611.00 
:Cre drilling (sura,2000tft. - 6.00/ft. - 


It	 It	
.(underground) 1,000 ft. - 4.00/ft. - 


Drifting 1,200 'ft. 1/ .418. .2.6.00./ft. 10,863.00 
Timbering (drifts) 5.00 ft. - 5.0:0/ft. - 
Raising 300 ft. - .215.00/ft. - 
New buildings 1 . .820.00	 - - 
Rehabilitate .adit 640 ft. 640 3.00./ft. 1,92.0.00 
Assays (Hg) .300 'samples 96 3.00/sam-


pie 288.00 
Total Accepted Cost $13,682.00


1/ Amount invoiced, Operator actually completed 461.2 feet. 


The work was starte,d about November 1, 1956 and was stopped 
July .15, 1957. 'ft t'' 7""	 ' I / 


3. Certification of discovery, January 7, 1958. 


4. Report..of Review, dated March 17, 1959. 


Total Cost as Billed byDperator	 $13,682.00 
Exceptions	 None 
Total Accepted COst	 $13,682.00 
'Govertent Participation @ 75%	 $10,261.51 
Amount paid to Operator 	 $10,261.51 


5. Final Repo.rts: 


Operatoi5s	 - Final report waived (see Chairman, Operating 
Committee, letter February 17, 1959. 


Field Team':s - received February. 2, 1959 


Excerpts from final report by EricG:. Erickson, USBM, and 
Howard F. Albee, USGS: 


The Black Butte ore bodies are along ,a normal main fault 
zone and als.o smaller faults, joints, and bedding'planes. The 
host rocks are highly altered andesitic lavas, tuff.s and breccias 
of the Calapooya foratipn f Tertiary age. 







The mine was discovered in .1890 and was worked inter-
'mittently until the end •of the DMEA project work. A total 
of .14,000 flasks (76½ lbs. each) 'ere"produced up to the 
beginning of the DA"program and 3'99 flasks during the 
'project peribd. 


The 'expioration"project was designed to explore the 
east area' of the mine for downward extension of the Smoky 
Stope by drifting on the 1100 level; core drilling from the 
drift for 'possible parallel ore bodies; raising on newly-
expose.d ore showings, and core drilling from surface to 
explore the .. footwall of the main fault in the area east 
of the 'extended 1100 level. 


A part of the drifting was the only 'work completed.. 
The last 8.0 feet of the drift exposed rock of probable or.e 
grade. 'The small amount of 'work completed is not .considered 
sufiicient :to confirm the 5,6,400-ton (3.0 lbs. Hg/ton) ore 
reserve under the 900 level Smoky S.tope, estimated by the 
USBM as a result of its sampling and drilling program' during 
1942.


,A large unexplored are.a of 'potentially mer.cury-bearing 
ground lies southeasterly o,f the DNEAworkings. This area 
includes the main fault zone and beds in tufts, parallel to 
the main .fault that have been productive at other places 
in the mine. Therefore, completion of the project work is 
warranted. 


Comments:


The standard of work was acceptable. However, the 
"Operator started to exploit the mine before adequate .ore 
reserves of minable grade were assured and a mining 'oper-
ation could be planned., such as a lower cost mining method 
and "a low cost milling utlit to upgrade the .ore before 
.furnacing. 


The Operator failed to pay royalties 'of $3,215.00 on 
production. The owner of the property, Quicksilver Syndicate, 
repaid $1,800.00 of this sum as a result 'of .a DMEA'claim 



	


,iled through the Attorney 'Gleneral' s office. 	 An 'amended 
claim for the remaining $1,415.00 was filed in the U. S. 
District Court by 'ONE on April .28, 1959. 


The subject property 'warrants additional exploratory 
•work; ther.e fore, the writer recommends that if a request for 
aid in' such work .is 'submitted by a financially-eligible party, 
it should receive favorable consideration. 


F MMurphy/gla 
cc to: Director's Read. File 


Mr. Johnson	 Mr. Murphy	 F. M. Mur y'
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/14MP Form 17 


/' Mar. 59 OFFICE OF MINERALS EXPLORATI! 


£- PL	 ' /7	 — / T	 . 
Final Report /	 Cornmo dity 
of Audit	 __________ 
Fina Report 
of Review X'	 17 /19 


State


Docket No. 
2W1,q 


Contract No. 
- 


J-greeo. unit 
Cost 


WORK COMPLETED ANALYSIS 


::	 Certified	 After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


Operator	 Actual Cost 
.-	 . ,	 ç	 — 


Authorized by Completed Net cost aft-
Type of Work Contract and. and er sale of 


(Use these categories only) Amendments Paid for Gov't. Propert 
Units Cos/ Units Costl/ ___________________________ 


Drifting & Crosscutting


______________ 


/-z47 -	 7 _______ /?	 ? _________ 


Raising
7,'4t 7 ______________________ 


Shafts


_________ _____________________ 


V4inzes


d Z994o 
Drilling / 
(Specify)	 -pq /L'OO	 1, _________ ___________ 


Surface Excavation


________ ________ 


Underground Excavation 


Roads and Trails	 -	 '//r,/.r
( 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation / 9' /?2 


New Building, Improvements, etc. 


Other (Specify) ,62f. 7y/nfy4	 47. 9oa _______ -
Totals	 . 


1/ Round. off to dollars. 
2/ Net cost total must agree with final report of audit or review. 


Prepared by	 iø4 Date/'f 
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hack ttt. *tas 
La*e uaty, Ore 


atract Z4'*998 


G.ntlems 


A. the period *odsr the z.luaae.d mattact durtag *ich pr.di&ctlOn 
wa subact to .eya1t r baa w uptrd sad you hai esapistad payment 
of tb.. r.yetty dern on prodetiea, the eerm.set accørd tag to its 
preseet record. rataias .1*1* r lisa agst*et the preperty 
4j :j the cositract ar say productisa th.r.Iro*. *, d.r.fore,. 
are closing our boeks and rseords o* tat. ecetrect 


iour atttio*, k*r, is called to the pirovts1sw of tb. coutract 

bich restr. the Op*water to kesp sad preserve certain record. for 


the period tMicst.d
Sthcmrely yours, 


FRANK E JOHNSON 
Wrank 1. .Jalisson 
Chief, Office of 
*is*r*I.s lepleratios 


Copy to Mr Daniel J Mills 
President 
Quicksilver Syndicate 


•


	


	 Black Butte Route, Box 514 
Cottage Grove, Oregon 97424 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Docket	 -	 -. 
ONE Reading File 
0MB Region I 
130 


FEJohnson/gla 8-23-67


23263







OFFICIAL FILE COPY 


ww vwvw, wcI,u 


Re	 sZ4263 (srcury) 
*ercury and ce.iczIa C.rpor*tf* 
1lac1	 tte th 
Las. Ceuntl, OTee 
Contrect 1da&998 


Dear Mr. 1U18: 


$ncIaed Is a copy of a seIf*zp1anatory letter of today to the 
Operator under tb. subject contract 


This orrespend.nc. eiatss to the Conseat to Liee and $*ber4t 
eatton Agreeont sigeed b	 yne n £*gust 30 195k 


SuceraLy yours, 


FRANK E TOHNS0I 


ra*k* £4a1OD 
Chief, Of ftce ef 
IUz*.rai* *pI.rat Lea 


*nclesurs 


cc	 Director's Reading File 


Division File 


Economic Geology File 
ONE Docket 
ONE Reading File 
ONE Region I 
130 


GLAu1t/a	 8-23-67


23263







Black Butte Mining, Inc. 
hack Butte Rout 	 Box 513 
Cottage Grove 1 Oregon 97424


Re 1A4263 (Mercury) 
Mercury and Chemicals Corporation 
Black Butte Mine 
Lane County, Oregon. 
Contract Idw-E998 


Centlemen. 


Thank you fot your check in the amount of	 2,975,26 tn payment 
of the balance of royalty due the Government on production fLora 
the land under the subject contract 


Tour liquidation of this account is greatly appreciated. 


Sincerely yoUrs, 


FRANK E JOhNSON 


Frank E. Johnson 
Chief, Office of 
Minerals Exploration 


cc	 Director's reading file 
Djvision file 
Economic Geology file 
1ME file 
OME reading file 


FEJohnson/bih	 6/20/67
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Attn: Mr. Frank hnson, Chief 
U. S. Dept. of Interior 
Office of Minerals Exploration 
Geological Survey 
iashington 25, D. C. 


Re: D1VA 4263 (Mer cury) 
Mercury and Chemicals Corporation 
Black Butte Mine 
Lane County, Oregon 
Contract Id.m-E998


copy 
0 0 


JUN 19 8S7 


•	 ILLQ 


Balance due the Government 


	


6/2/67 Ck# 12 Acct #6-916 Exploration Acct
	


2975.26 


	


Balance	 .00 


Black Butte Mining, Inc. 
B.13.Rt. Box 513







	


•	 OFFICE OF MINERALS EXPLORATIO 
U.S. (OLOGICLL SURVEY 


TO:
	 20 967 


	


Budget and Finance	 Office of Minerals xplorat 


- ABSTRACT OF REMITTANCES - 


•
-	 Date


•


Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
Numbers


-. 


Purpose 


V2/67 $2,975.26 U. S. Nati' Bank Black Butte Mining DI'4 4263 Royalties 
Cottage Grove Br. Inc.	 • E998 


• Cottage Grove 1 Ore.


REM&RKS:	 (List smelter or mill lot numbers covered by royalties) 


6/20/67 
Date Prepared
	


Person Preparing Abs tract 


Date Received
	


Person Receiving Remittance 
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Black Butte Route, Box 513 
Cottage Grove, Oregon 97424 


Re	 A 4263 (Mercury) 
Mercury and Chemicals Corporation 
Black Butte Mine 
Lane County, Oreaon 
Contzact XdmE998 


Dear Mr Nukka. 


Thank you for your letter of May 15, 1967, advising that you 
believe you can pay the balance due the Government on production 
from the Land under the subject contract the latter part of June 


Our records indicøte the statue of this account is as follows: 


Unpaid balance as of April 24, 1967 - 	 S3,575.26 
entsrn*4a in April end ay1967	 600.00 


Balance due the Government	 $2,975.26 


We will look forward to payment in full of this account in June 


Sincerely yours, 


FRANK E. JOISON 
cc Director's reading file 


Division file	 Frank B. Johnson 


Economic Geology file	 Chief, Office of 
;-'ONE file	 Minerals Exploration

OME reading file 
OME Region I w/cy inc ltr 
l20-M 


FEJohnson/bih 5/24/67
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Black Butte Mining, Inc. 
B.B.Rt. Box 513 


Cottage Grove, Oregon 
97424


COE9t 


O L1 


RECEIVED 


May 15, l96 MAY 22 1967 


Mr. Frank E. Johnson 
dhief, Office of 
Minerals Exploration 
Geological Survey 
:iashington 25, D. C. 


- AiL • ) Uiiii ULL;


Re: Letter of April 24th. 


Je believe we can pay the balance clue the government 
the latter part of June on the D1EA-4263 (Mercury) loan., 
with Mercury & Ch&iiicals Corp., Black Butte Mine, Lane County, 
Oregon, contract Ithn-E998.


Very truly yours, 


Oscar Nukka 
Manager 


ON/oh
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RECj 


MI\Y i 1967 
Geological Survey 
Dept. of Interior 
Office of Minerals Exploration 
ashington 25, D. C.


Amer co 
Re: D1VA-4263 (Mercury) 


Mercury & Cheniicals Corp. 
Black Butte liline 
Lane County, Oregon 
Contract IDrri-E998	 oo.00 


Black Butte M1flj, Tflc







UNITED STATES

DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON, D. C. 20240 
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American Mercu.Corporation 
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I	 INSTRUCTIONS TO DEIJVERING EMPLOYEE 
D Show to whom and	 Show to whom, when, and 	 Deliver ONLY 


I	 when delivered	 address where delivered	 to addressee 
(Additional charges required for these services) 


RECEIPT

1eceived the numbered article described below. 


REGISTERED NO.	 SIGNATURE OR NAME OF ADDRESSEE (Must always befitted in) 


CTTJIr;, 


'	 'LJJ(,D 
iNSURED NO.


SIGNATURE OF ADDRESSEE'S AGENT, IF ANY 


DATE DELIVERED	 SHOW WHERE DELIVERED (only if requested) 


c55-16-71548-3 GPO







POST OFFICE DEPARTMENT 	 PENALTY FOR PRIVATE USE TO AVOID 
-.	 PAYMENT OF POSTAGE. $300 


'-I 
cv,


POSTMARK OF 
DELIVERING OFFICE 


iNSTRUCTIONS: Show name and address below and 
complete instructions on other side, where applicable. 
Moisten gummed ends, attach and hold firmly to back 	 RETURN 
of	 article.	 Print	 on	 front	 of	 article	 RETURN 
RECEIPT REQUESTED.	 TO 


NAMEOFSENDER	 Geological Survey, Office of Minera 


Exp1oration	 Department of the Interior 
STREET AND NO. OR P.O. BOX 


18th and C Streets, N.W., 


POST OFFICE, STATE, AND ZIP CODE 


Washington, D. C. 20242


Ls 







5/(6/67 
Date Prepared 


1'


Person Preparing Abstract 


if Date Received /1 


	


/	 / 


4	 / 


	


/	 / 


	


7	 /


Person Receiving Remittance 
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FFICE OF MINERALS EXPLORATIONS 
U. S. GEOLOGICAL SURVEY 


TO:	 FROM: 


Budget and Finance	 Office of Minerals Exploration 


- ABSTRACT OF REMITTANCES - 


Date Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
Numbers Purpose 


( 10/67 30O,OO U. S. Nati Bk. Jercury & Chemicals MEA-4263 Loyalty 
of Oregon	 (Ilack Butte Mining,Inc) :998


REMARKS:	 (List smelter or mill lot numbers covered by royalties) 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C. 


GEOLOGICAL SURVEY,


2 4 1967 
CERTIFIED NAIL 
RETURN RECEIPT REQUESTED 


American Mercury Corporation 
P. 0. Box 245 
Cottage Grove, Oregon 97424 


Re: DMEA-4263 (Mercury 
Mercury and Chemicals Corporation 
Black Butte Nine 
Lane County, Oregon 
Contract Idxn-E998 


)	
Gentlemen: 


Reference is made to our letter of March 9, 1967, concerning 
payment of royalty due on production from the land under the 
subject contract. 


Since our letter to you we have received a payment of $300, 
leaving the royalty account under the contract as follows,; 


Government' s contribution repayable 
by a royalty on production -	 $5,373.26 


Monthly payments Sept. 1966 - March 1967 	 1,800.00 


Balance due the Government	 $3,573.26. 


Unless prompt arrangeme9ts are made to pay the balanôe of royalty 
due the Government in the amount of $3,573.26, the Government 
will take such action available under the law for collection of 
this indebtedness which may entail additional expense to you. 


Sincerely yours, 


L	
.:::.^:/ 


(i4_ 
Frank E. J son 
Chief, Office of 
Minerals Exploration
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complet) instructions on other side, where applicable. 
Moisten gummed ends, attach and hol'd firmly to back 	 RETURN .,	 of article. Print on front of article RETURN 


	


RECEIPT REQUESTED.	 TO 
NAME OF SENDER Geological Survey, Office of Minerals 


Exploration, Department of the Interior 
STREET AND NO. OR P.O. BOX 


E	
18th and C Streets, N.W. 


i POST OFFICE, STATE, AND ZIP CODE 


Washington, D. C. 20242 
L
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Show to whom and	 Show to whom, when, and 	 fleliver OPILY 
when delivered	 address where delivered	 to addressee 
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Received the numbered article described below. 
REGISTERED NO. 	 SIGNATURE OR NAME OF ADDRESSEE (Must always befihled in) 
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SIGNATURE OF ADDRESSEE'S AGENT, IF ANY 
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DATE DELIVERED -'	 SHOW WHERE DELIVERED (only if requested) 


c55—i6-71548-8 GPO
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D
Show to whom and	 Show to whom, when, and 	 Deliver ONLY 
when delivered	 address where delivered	 to addressee 


(Additional charges required for these services) 


RECEIPT 
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CT 
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OFFICE OF MINERALS EXPLORATI4 
•	 U.S. GEOLOGICAL SURVEY	 T;. 


TO:	 FROM: 


Budget and Finance 	 Of fiee of MineralS E*p1atton 


•	
- ABSTRACT OF RETANCES - 


Date Amount
Bank, 
City and State Name of Remitter


DocktE 
Cot trat-
Numbers Purpose 


4/19/67 $300.00 U. S. National Bk. Black Butte Mining In • DNEA 4263 Royalty 
of Oregon (for Mercury & Chemic 1)E998


REMARKS: • (List smelter oimiIllot numbers covered by royalties) 


A I	 A	 A 
-'( '-'(JVVVV( 


Person Preparing Abstract 


Person Receiving Remittance 


4/28/67 
Date Prepared 


Date Received
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Mr. 0sar Nukka 
Manager 
Black Butte Mining, Inc. 
Black Butt. Route, Box 313 


Cottage Grove, Oregon 97424 


Re' iA-4263 (Msrcury 
Mercury and Chuicals Corporation 
Black Butte Mine 
Lana Coakty, Oregon 
Contrst 1dm4998 


Dear Mr Mukka' 


Reference La mad. to our letter of March 9, 1967, concerning 
payment of royalty due on production froa the land under the 
subject contract 


Since our letter to you we havO received a payment of $300, 
leaving th. royalty account under the Contr8ct as follows 


GQV€rUent's contribution repayable 
by a royalty on production	 $3,373 26 
nth1y pay*ant. Sept 966 - March 1967	 l.8QO ) 


Balance dus the Qoveria.ent	 3,373 16 


Unless promp$ arrsmgHnta ar. made to pay the balance of royalty 
diii the Government in the amount of $,573 26, the Oovernaent 
wilt take such action available under the law for collection of 
this indebtedness which may entail additional expense to you 


Sincerely yours, 


cc Director's reading file	 E jOSON 
Division file 
Economic Geology file	 Vrank B. Johnson 


ONE file	 Chief, Office of 
ONE reading file	 Minerals £xploration 
ONE Region I 
X l20-M 


FEJohnson/bih 4/24/67	 23263
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Quicksilver Syndeate	 . 
Black Butte Route, Box 514 . . . 	 .	 . .	 .

Cottage Grove, Oregon 97424 


Re.	 A-4263 Qercury 
Mercury and Gheiicals corporation'. 
$Iack Butts Mine	 . 
Lana County, Oregon 
Contract Zda- g998 	 .' . . 


Dear Mr Mills 


Reference is made to our letter of Merch 9, 1967, concerning 
payment of royalty due on,production from the land under the 
subject contraCt. 


Since our letter to you we have received a payment of $300, 
leaving the royalty account under the contract as follows 


Gov.rnment'a contribution repayable 
by a royalty on production	 $5,373.26

nthlpaenta Sept. 1966 Msrh 1967 ., 1,800.00 


Balance due the Government	 .	 . $3,573.26 


Unless prompt arrangements are meds to pay the balance of royalty 
due the Government in the amount of $3,573. 26, the Government 
will take such action avajla1e under the law for col].ection'of 
this indebtedness 'which may, entail additional expense to yø. 


Sincerely yours, 


cc Director's reading file 
Division file 
Economic Geology file 	 FRANK E JOON 
ONE file	 Frank E. Johnson 
OME reading file	 Chief, Office of 
ONE Region I	 Minerals Exploration 
12041 


FEJohnson/bih 4/21/67
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American Mercury Corporation 
P.O.Box243 
Cottage Grove, Oregon 97424 


Re' DMEA-4263 (Mercury 
Mercury and Chemicals Corporation 
Black lutte Mine 
Lane County, Oregon 
Contract id98 


Gentlemen:	 •. 


Reference ie made to our letter of March 9, 1967, concerning 
payment of royalty due on production from the land under the 
subject contract 


Sinci our letter to you we have received a payment of $300, 
leaving the royalty account under the contract as follows 


Governaent' a contribution repayable 
byaroyalty on production	 $5,373.26 


Monthly payments Sept 1966 )4areh 1967 	 1,800 00 
balance due the Government 	 $3,573 26 


Unless prompt arrangements are made to pay the balance of royalty 
due the Government in the amount of $3,73 26, the (overruaent 
will take such actton availablà under th. law for collection àf 
this indebtedness which may entail additional expense to you. 


Sincerely yours, 


cc Director's reading file 
Division file	 FRAN.0 E JOH\TSON ' 
Economic Geology file 


file	 Frank E. Johnson	 • - 
ONE reading file	 Chief, Office of 
ONE Region I	 Minerals Exploration 
120 -N 


FEJohnson/bih 4/24/67
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Re: Docket #DMEA-4263(Mercury) 
Mercury & Chemical Corp. 
iilack Butte Mine 
Lane County 
Contract #IDM—E998


Black Butte Mining, Inc. 
B.B.Rt. kiox 513 
Cottage Grove, Oregon







OFFICE OF NINERALS EXPLORAI 
U.S. GEOLOGICAL SURVEY 


TO:	 FROM: 


Budget and Finance	 Office of Minerals Exploration 


- ABSTRACT OF REMITTANCES - 


Date Anount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
Ninnbers Purpose 


3/9/67 $300.00 U. S. National Bk. Black Butte Mining Co. DA4263 Royalty 
• of Oregon E'998


(o
CEIv D 


14 1 
(O7L 


_


(List smelter or mill lot numbers covered by royalties)


1 


3/14/67 


Date Prepared
	


Person Prepar ng Abstract 


Date Received
	


Person Receiving Remittance 
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. 
NME Forth 7 


(10-58)


•	 1967 


oi ç1k1 


CgRTIFUD Mit 
*tu*z iEcir REQUESTED 


Mr. Oscar Nukks 
Manager 
Black Butte Mining, Znc. 
BlaCk Butte Route, Box l3 
Cottage Grove, Oregon 97426


OFFICIAL FILE COPY 


Dote Surnome Code 


3/6 110 


DiWU 120 
/ 5'•) 


Ap I.	 oL	 iic ,, / 


_________ 220


Re: lB	 4263 (Mercury). 
Mercury cud Chemicals Corporation 
BlaCk Butte Mine 
Lane County, Oregon 
Contract ZdmE998 


Dear )fr. Mukka: 


We have. information wbtCh indicates that produCtion etnce 1964 
from the property under the subject contract has been more than 
suiftcient to repay the balance of the Government's contribution 
under the contract at the. rornity rate provided for tn the 
ontract. 


The account under the contract is as follows: 


Govern*ient 0 s. contrtbution repayable 
by a royal on production	 $5,373 26 


Pa *nts made tod*t	 . 5OOOQ 
Balance due the Government 	 *3,873 26 


As •ft royalty due the Government on the production provided for 
in the Contract i* greater than the total monthly payments made, 
you are requested to promptly remit the full amount of the balance 
of $3,873.26 due the Government to this office. 


Sincerely yours, 


cc: Directpr's reading file 	 .. 
Division file 
Economic Geology fjie	 trs E. JohnsOn 


NE file	 .	 ChL*f, Office f 
ONE reading file	 Minerals. tp1oratton 
SQL - Room 6546 
ONE Region I	 • • 


• 120-N 
•	 .	 •	


.	 L.3683 


FEjohnson/bih 3/6/67
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CERTIFIED MA1L 
RTRCEUt .iEqUEsT 


Amertcan Mercury Corporation 
P. 0. Box 245 
Cottage Grove, Oregon 97424 


.
OFFICIAL FILE C)PY 
Døte Surname Code 


3/6 ,1P;tI,42_ 110 


7120 


p d. Zol. dific /2 Z 


__________ 220


Re: DA-4263 (Mercury). 
Mercury md Chemicals Corporation 
Black flutte MLn 
Lane County, Oregon 
Contract Idm-E998 


Gentlemen: 


We have Lnformation which indicates that production since 1964 
from the property under the subject contract has been aore than 
sufficient to repay the Government the balance of its contri-
button under the contract at the rate of royalty piovidid for 
in the contract. 


Thts account js as follows; 


a contribution repayable 
by a royalty on production -	 $5,13 26 


Payments mad, to dat€..- : 	 ..	 1,5.00.09 
Balance due the Government	 .	 . $3,873.26 


You are requested to promptly remit the full amount of $3,873.26 
due the Government. to this office.


Sincerely yours, 


;N 


Ftank B. Jonson 
Chief, Office of 
Minerals Exploration 


cc:pirector's reading file 
Division file 
Economig Geology file 
O'1E file 
OME reading file 
SOL - Room 6546 
HME Region L 
l20-M 


FEJohnson/bih 3/6/67
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CERTIFIED MAIL	 M 


F 1967 
ETURN RECEIPT
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Date Surname Code 


3/6 ,'lt:' 110 


_ 120 


Ap t SoL Qffic 


__________ 220


Mr Daniel J }1i118 
President	 S 


Qutcksilver Syndicate 
$lack $utte Route, *ox 514 
Cottigs Grove, Origon 97424 


Pe:	 A.4263 (Mercury) 
Mercury snd Chemeals Corporatton 
Eack Butte Mine 
Lane County, Oregon 
Ca tract IdmZ998 


Dear Mr. Mills: 


This is with reference to our letter to you of January 4, 1967, 
concerning payment of royalty due the Government on production 
from the property under the subject Contract. 


The account under the contrsct te as follows: 


Governm.nt's contribution repayable 
by a royalty on production -	 $5,373.26 


Month].y pymnts Sept 19664eb.1967±	 1,500 
BaLance due the Government - '	 $3,873.26 


Production reported from ' the Black Butte Mine during the years 
1964, 1965, and 1966 has been more than sufficient to repay the 
Government the balance of its contribution under the contract 
at the royalty rats provtded for in the contract. 


The hack Butte Mining, Inc. baa failed to pay royalty to the 
Government in accordance with the terms of the contract or the 
agreement which provided for payment of $300.00 per month as 
long as it was not less than that which the Government is 
eutitl*d to under the contract. Therefore, the Government 


S	 ,'•	 S	 '.3683 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street	 (j1iiio!âL 


Spokane, Washington 992011.	 COPY 


February 214, 1967	 :
REC) 


Memorandum 


To:	 Chief, Office of Minerals cploration 


From:	 Field Officer, Region I 


Subject: 0Y2-11.263 (Mercury) 
Mercury and Chemicals Corporation 
Black Butte Mine 
Lane County, Oregon 
Contract Idm-E998 


FEB 27 i67



vs 


This refers to your memorandum of January 14., 1967, relative to 
royalty due the Government on production from the Black Butte mine. 


In view of a statement in Daniel J. Mills' letter to you of 
December 3, 1966, to the effect that production records were all in 
Canada, it appears tht little would be accomplished by a special 
trip to Cottage Grove, Oregon. 


Washington State I.C. No. 39 listed the names and. addt .esses of four 
buyers of mercury located in San Francisco and 'we have in our files 
the names and addresses of tw others. Letters were sent to each 
of these six buyers of whom four replied. The other two letters 
were returned marked "Address Unknown." Help in locating the latter 
two companies was asked of Hal Stager. 


The Oil, Paint, and Drug Reporter Buyers' Directory of 1961# lists 
16 possible buyers of which 12 are, located in the New York-New Jersey 
area, 2 in Chicago, 1 in Oklahoma, and 1, Quicksilver Products, Inc., 
in San Francisco. Of these, we have written only to Quicksilver. 
Products, Inc. 


Enclosed is a copy of each of the replies we have received and 
Stager's comments. Relative to the latter, the above-cited 
Buyers' Directory lists under mercury Wood Ridge Chemical Corpora-
tion, Wood Ridge, New Jersey 07075. Only Quicksilver Products, Inc., 
has reported any purchases of mercury from the Black Butte mine,. 
but from the composition of their first paragraph one cannot be 
certain that payment was made to Black Butte Mining, Inc. Taken in 
context with our request for information, it appears that it probably 
was. If this is so, surely they should have these settlement 
sheets, at least.







.	 ..	 I 
n


It would not appear unreasonable to suppose that the two $300 pay-
inents recentjmade by Black Butte Mining, Inc., came from the $811,932.89 
reported paia by Quicksilver Products, Inc. On this assumption: 


Total received by Black Butte Mining, Inc. 	 $811,932.89 
Total royalty due O. 1/6/65	 $_ ,373.26 
Royalty due 01€ at 5% of $811,932. 89	 11,214.6.611 
Less royalty paid by Black Butte Mining, Inc. 	 -600.00 
Balance due from Black Butte Mining, Inc. 	 $ 3,6116.611. 


There may have been some mercury sold to some of the operating gold 
mines in Oregon, but in view of the 1966 production reported in The 
Ore Bin for January 1967, only 1.13 ounces, this could not account 
for much. Discussing mercury production, The Ore Bin states on 
page 1: 


"The largest producer was the famous Black Butte Mine in 
southern Lane County. The property was sold by American 
Mercury Corp. in the spring to Allegheny Mining & Explora-
tion Co., Ltd. Both companies are based in Canada." 


It looks as though one dummy corporation has taken over nominal 
control of the property from another, both being headquartered out 
of the Country, and that Black Butte Mining, Inc., has received 
settlements on sales during 1966, leaving Quicksilver Syndicate 
as the only hope of collecting royalty due the Government. It is 
recommended that the only remaining recourse is to demand payment, 
at least of the balance of $3,6 11.6.61i. due on known settlements, from 
Quicksilver Syndicate.


D. R. MacLaren 
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OFFICE OF MINERALS EXPLORATIO

U.S. CEOLOGICAL SURVEY 


TO: Budget and. Finance 	 FROM: Geological 8urey, 
Office of Minerals Exploration 


- ABSTRACT OF REMITTANCES - 


2


Date Aniount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
Numbers Purpose 


/14/67 $300.00 U. S. Nati Bank Black Butte Minin€, DIVIEA 4263 Royalty 
Inc. E.998


OFF:. ci 
ccPY 


09 ,.	 E0 


: .41967 


iøITI LSlOODE


REMARKS:	 (List smelter or mill lot numbers covered by royalties) 


2/14/67


	
c, 


Date Prepared
	


Person Preparing Abstract 


Date Received
	


Person Receiving Remittance 























GOLGXCAL 1JRVE 
L1 tcwør4 8tr*e 


Wshingtt* 92O1 
6	 1967 


W.	 *rI sM	 1ne 
eV N to,P1 *t 


!$	 r*neice c*liforn**	 3i)


l63 (cur7) 
s	 cb ta3s 


*ck lutte *Lne 
e County, Oregon 


oxtrst 1€9Ø 


Th, fsi*tio. of the Otice oi' Mj*.rsla Ixp*ar.tløn *sd itei 
etirsi, t* DSe Er.1* *p3r*ten Mbtstrstt, sr mow 
the	 nsibt)tt7 o' tbe L $ Go1o1ast $uz'Ny	 ?rt Of o 
*.tbmt7 dss ' With	 •	 . b 
thte UOt*'flt,	 : 


W±U	 ktM	 Mv	 %	 u . tbe d*t	 th	 ber ot t1*ske, **. 
the si*ot std 1	 *1 u*eia ID W	 WCb**d fro the 


1*I	 rifl 
396k to Octob : j966 


bf the f.Utø ote* 


$cur	 o'attt*,	 otte 
E*c lutte 11ftthi, Thc, Cottqs roce, Or.gøn 
*U*gheity Uners	 M Xx1mtiO* Cp 


QdüsUvs* e,Mtt. CGttse *OI, Or$'* 


ro	 ce.x*ttoe vtfl b %t*5ti7 arscdstød 


$i**'7 


L	 a1aiifl 
liei6 Gfttc*r,, 
*1-i 


cc: 


Directors ReMing Ftl











OFFICE OF MINERALS EXPLORATI4 
U. S. GEOLOGICAL SURVEY 


TO:	 FROM: 


Budget and Finance	 Olfice of Minerals Exploration 


- ABSTRACT OF REMITTANCES - 


Date Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
Numbers Purpose 


1/10/67 $300.00 U. S. Nati' Bk. Black Butte Mining Inc DMEA4263 Royalty 
of Oregon E-998


0. 


J/u 


• _


REMARKS:	 (List smelter or mill lot numbers covered by royalties) 


1/16/67 
Date Prepared
	


Person Prepa ng Atract 


Date Received
	


Person Receiving Remittance 







Date - Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
N.nnbers Purpose 


$300.00 U	 S. National Black Butte Mining,Inc DA4263 XY 


Bank of Oregon E-998 Royalties 


• QF[CIAL 
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.)FFICE OF MThRALS EXPLORATION 

U.S. GEOLOGICAL SURVEY 


TO:	 FROM: 


Budget & Finance	 Office of Minerals Exploration 


- ABSTRACT OF RENITTANCES - 


REMARKS:	 (List smelter or mill lot numbers covered by royalties) 


1/10/67 
Date Prepared 


Date Received
	 Person Receiving Remittance 
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Subjectt	 OI4263 '(Mercury) 
Mercury and Ch.tca1s Corporation 
Black Butte Mine 
Lane County, Oregon	 S 


Contract tda-E998 


With referenc. to the copy o	 letter to you of November 30 	 1966, 
• from the U. S. Bureau of Mines, tabulating the flasks of mercury 


produced for the years 1962 to 1966, inclusive, transmitted with 
r— your memorandum of December 1, 1966, we need to determine, if 


p*salble, the purchasers of this mercury. and obtain settlement 
-- data.'	 Please follow up on this case,	 S , 


. The production of 1,069 flasks at the prevailing prices during 
, the 'period Dicember 1964 to October 1966, inClusive, 'wouldhave 


0
an. estimated valu. of $556,570.	 Royalty at 5 percent would amount 
to $27,828 30.	 'the unpaid balance of the Government's contribution 
under thi contract is as follows: 


oc, crc '	 '.	 '. 
BeianeeçoZ royalty lien .	 $5,373.26	 ' 
Less two payments of $300. each -	 , 
Ba1nce due -	 ,.	 $4,773.26 


If the poductton figures are correct for the land under the explo. 
ration $d\ntract, it is apparent that th. balance of the Government's 
contr'tbuton should bave'.bee 	 repaid early tn 1965.. ' '-4 0• 5' 
Our mrrangent of July 14, 1966, with the Black Butte Mining, Inc 


• r' 'celled for sonthly payments of $300 until the Government's lien is 
-2 1qujdsted, provided this amount is not less than the amount which 


the Government is entitled to under the, terms of the exploration 
S Contract.	 ••	 S	 S 


)Or4r-C 'S S S 
Because of the unsatisfactory conditions relating to production and 
royalty payments due the Government under this contract, It is very 
likely th5t this case will again, be referred to the General Ascounting 
Office.	 Before doing so, hovever, we nssd to hav* specific infora* 
Uon to support our claim fr unpaid royalty. 


'
.5 •	 :	 "	 •	 FRANK .E. ZOB($Th (1 


Frank 1. Johnson
23263
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liak lutte Mining, Inc. 
sleek lutte 1oute, lox $13 
Cottage Grove, Oregon


. aA-4263 (Mercury) 
Mersury and ChtceLs Corporation 
Black Butte $ine 
Lane County, Oregon 
Contrast 1Z998 


Dear Mr. Nukka' 


We have not received the $300 covering the December 1966 
•	 installment on repayment of the Goverrsuent's contributton 


under the subject Conti*ct in a;ord*nc. with our errsngment 
with Mr. Wjnat.in.	 . 


If your production has bean at a tat. which would call for a 
royalty to the Gqvernment in excess of $300 per month under 
the provisions of the contract,, your monthly royalty payment 
shu1d be increased accordingly Also, sopisa of pioduction 
and sale; rseor4s should be furnished the Govsrn.nt. 


Tour pro*pt attention to this matter is requested 


Sincerely yours, 


cc, Director t s reading file 
Division file 
Economic Geology file 	 Frank E Johnson 
OME file	 Chief, Office of 
OME reading file	 Minerals *xpLoratton 
ONE Region I 
l20-M 


FEjohnson/bih 1/3/67
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Cottage grove, Oregon


ENZA4263 (Mercury 
)tsrcury and Chemicals Corporation 


1ack Butte Mine 
Lane County, Oregon 
Ceutract Zdm-&998 


Dear Mr. Mills 


This is in reply to zour letter of December 3, 1966, concerning 
the subject contract. 


We note your àonents regarding the subleasing of the property, 
and the arrangement made with Mr Weinstein for repayment of the 
unpaid balance of thi Government's contribution under the contract 
at the rate of 3OO per month. Und the arrangement with 
Mr Weinstein, it was understood, that if production resulted in 
royalties being due the Government in excess of $300 per month 
that, the full amount of the royalties due on such production 
would be paid. Consequently, production records are required to 
support the monthly payments We do not understand why Quicksilver 
syndicate ba not been furnished opiea of settlement data on 
production necessary to support royalty' payments due under the 
terms of its Lease with Option to Purchase with the American 
Mercury Corpprstiou. Xf the full amount of royalties du* the 
Government are not paid by Black Butte Mining, Znc, w* uLll look 
to Quicksilver Syndicate for payment of such royalties 


Incidentally, the $300 due for December has not been paid by the 
Black Butte Mining, Inc We have information that considerable 
production has been made from the prope!ty under the contract 
We, therefore, urge you to give this matter your prompt attention 


cc: Director's reading' file 	 Sincerely' yours, , 
Division file 
Economic Geology file	 r' 


file 
ONE reading file 
ONE Region I w/cy inc ltr	 prank E Johnson 


& 20-N	 Chief, Office of 
Minerals xplorat&on 


FEjohnson/bih k/3/67
23263







December 3, 1966 


.	
S 	 ackbutte Route, Box 514 


ttage grove, Oregon 


Mr. Frank E. Johnson 
Chief, Office Of 
Mineral Exploration 
Washington 25, D.C. 


Dear Mr. Jshnson:


4)0 


r 
LL


1IL/ 
S 


•	 Re: DA -p63 (Mercury) 
Mercury & Chemicals C.rp. 
Blackbutte Mine 


•	 Lane County, Oregon 
Contract Idm--E99 


In Reply to your letters of Tune 15, September 20, and November 


21, 1966.


In May of 1966, The American Mercury Corp., subleased to Black-


butte Mining Inc.,. of which your attorney in Portland, Oregon, and your office in 


Sp.kane, Washington were informed. And also that there were no records of what they 


had produced, as the records of American Mercury were all in Canada, and no one could seem 


to be able to grt any information out of them. 


Mr • Abe Weinstein, who represented the Blackbutte Mining Inc., 


set it up with your representatives, t. pay the ab.ve stated t.an sIT at 30O.00 


per month, starting with October 1966. 


The balance of the loan ws 5,373.26 , and since that time a 


payment was made in October, and in Nsvember. Lraving a balance of 4,773.26 


to be paid at 3O0.00 per month.


Sincerely Yours, 


Dani 1 J. Mills, Presid t 


Quicksilver Syndicate







--


MME FORM	 REFERENCE SLIP 


TO: Chief; 0MB DIAT INITIALS 


1. 2/l/6 ______ 
:	 DMEA- 14263 (Mercury) 


2	 Mercury and Chemicals Corp. _____ _______ 
.iilack Butte Mine	 1 ICI 
Lane County, Oregon	 copi _____ 
Contract Icim-E998 


1) _______ _________ 


D. R.
1 


cLaren 


OM:	 Fid. Officer, Reg. I	 : _____ ______ 


FOR:	 Check items for action desired 


Action	 - Reply for signature -of/t	 - 


- Approval - Investigate	 -----.Surname 


- Comment	 - Recommendations_	 Signatire 


Conference - Rewrite	 - 'iie1 


Instructions X Your inforrnatio 


REMARKS: 
Reference is made to your memo of 11/21/66 


and our letter of l8/66 . tO A. J. Kaufftan, Jr., 
Chief, Albany Office of Mineral Resources, Bur. 
of Mines.


INT.-DUP. SEC.. AS}I. • D.C.	 M56300-62 







. 


• 
MME FORM 6	 REFERENCE SLIP 


REV. 2-59	 DFFICE OF MINERMS EXPLQATION 


TO: h1t, 
1.


(uercurr) 
2. CUS $fl Cheate13 Corp.. 


Bisek lutte M1a 
3. t	 O1*fltY, *b 


ctrt idrt-E998 


5. 
FROM:	 'M. 9$iv 1a' T 


FOR: Check items for action desired 


Action	 - Reply for signature of________________ 
- Approval - Investigate	 - Surname



- Comment - Recommendations - Signature 


Conference	 Rewrite	 . File 


Instructions	 Your information 


REMARKS:	
0	


0 


3d!er.nce t	 e to t *o o1 U/21/66 
snouvZetterot1*8/66ta*. i,tfàin,J. 
Chief, AUeTIy Office of *theral Resources, ur 
of Iftnes


DATE IINITIALS 
I2ii/6 


INT.-DUP. SEC., WASH. • D.C.	
0	


M56300-62







UNITED STTE 
DEPARTMENT OF TH 


F


4, 


a aox * 
AL*ANY OtGON *1*1 


Mz 
Fi€ld Cir, OME 


ica Srve 
i' )W&t Stret 


Washinton 992C 


'	 -4fl 


i	 t	 1St Of NoVember 25 1 ! fliductori dtj f the 
4tt m1ne we submit t	 fo11in thmtic* 


l96 


L9	 'U 
) ijy 


tephon ccnversatLor betweer	 •:	 ks	 the 
t' )ron	 partrnt of Gso1oy and Mirg I ijidustries and
:is of our office, Mr. Brooks mented ttiit the mine was 


h AiIe&heny Minerals and £&plor.tior Uoip*nv of	 ronto, -4j4 


It w ca be of further *eice pi*as 


Sthcsrely ur 


	


nary A. IT tor, At	 Chief 
Aibsty OfkL* t $irr1 laourc** 
Arsa VII











NSTRUCTONS TO DEUVERING EMPLOYEE 


L
Show to whom and	 Show to whom, when, and	 Deliver ONLY 
when delivered	 address where delivered 	 to addressee 


(Additional charges required for these services) 


RECEI PT 
1eceived the numbered article described below. 


REGISTERED
	


SIGNATU OR NAME OF ADDRESSEE (Mus:always,befilledim) 


CERTIFIED N 


i33. 
INSURED NO.


ENT, 
IFtZW 


SIGNAIJJRE OF ADDRESEE 


DATE DELIVERED	 SHOW WHERE DELIVERED (only iJrejuested) 


c55-16--71648-8 OPO


j-4







POST OFFICE DEPARTMENT	 PENALTY FOR PRIVATE USE TO AVOID 
flVI(IAI RUGINFSR	 _.	 PAYMENT OF POSTAGE. 5300 


(NO\.2B
•_ 


- - 


1NTiiCTIONS: Show name and address below and 
complete instructions on other side, where applicable.


R ETURP4 Moisten (gummed ends, attach and hold firmly to back 
of	 articire.	 Print	 on	 front	 of	 article	 RETURN 
RECE1P	 REQUESTED. io) __________________ 


NAMEOFSENDER Office of Minerals Exploration, U.	 S 
Geological Survey, Dept. of Interior 


STREET AND NO. OR P.O. BOX 


Department of the Interior Building 
POST OFFICE, STATE, AND ZIP CODE 


Washington, D. C. 20242
+L Oi











OFFICIAL FILE COPI 


)iz David 3. )4U1s.. 
Prsid*nt 
Quicksilver iyndtcst. 	 : 


•	 Black Butte Bouti, Box 514 
Cott.g*	 ,Orsgon


i.' I*4*A4263 (Mercury) 
Mrcury & Chemicals Corp 
Black IuttsKtne 
Lane County, Oregon : 
Contract Zdm-Z998 


Dear Mr Mills 


L.f.v.nce i mad. to cur letters to you of June 15 and $eptsmber 20. 
1966, conearning product ion from the land under the subject contract 


We have been informed that production has been made from the land 
undør the contract ainc*1vember 6, 1964, the date of the Lease 
with Option to Pttrchass between Quicksilver $yndtcate and the 
American $ining Corporation. 


Your cooperation is requested in promptly furnishing a record and 
•	 sceountingef such production so as to dt•rminl the *u*5Uflt of 


royalty pmy*bls to the Gevernment thereon. La you hive been prs 
viously informed, the øpvernm.nt will, look to you for payment of 
any unpaid royalty due the vernm.nt 


$1,ncer.ly yours, 


NK JOHNSON() 


Prank * Johnson 
Chief, Off ice of 
Minerals $xploratiOn 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Region I 


•	 ONE Reading File •	 ;120M 
•	 FEJohnson/gla 11-21-66


•	 23263







W?ICJAL tALL CV?Y 


Date Surname Code 


Ll/2: 110 ___________ 


jLy 120


rrom:	 niez, uive ui muwia. awpw.iu 0 


Subject' 1A'4263 (Mercury) 
Mercury & Chemic*Ls Corp. 
hack Butte Mine 
Lane County, Oregon 


•	 Contract !dm4998	 : 


nlosed are copies of covreapondenc. end royalty payment records 
since July 14, 1966, relating to the subject conttact, which we 
dicuss.d over the t.lpbons en. $ov.mbar 18. 


• In our diicusaion you advised that the U S bureau of )4j 
repotted a production of 453 flasks of mercury from the Black 
$utt* mine but did net •tate if this va the total for 1966 or 
the total since Msrcb 1, 1962, as menUonad in our i rau to 
you of Beptesr 20, 1966. 


Please check with the Bureau of Mines again for production figures 
for each year, 1962, 1963,, 1964, 1965, and 1966 to date. 


We have received to monthly payments of *300.00 each from the 
5leck Butte people in accordance with our letter *f 3uly 14 1966, 
to Kr A. K Ws3usteitt 2ou will note that management changes 
gvidsnt;ly have been made. sinci tbøn. Ae we have rsetvsd no 
informationon pro&ction from either the owner or the producer, 
we do not knOw if royalties are due in sceas of the $300 00 per 
mouth psymente.


E 


Prenic $ Jobneon 


Znclosures 
cc Director's Reading File 	 ONE File/ 


Division File	 ONE Reading File 
Economic Geology File	 l2OM 


130 
FEJohnson/gla 11-21-66


23263 







Re: DNEA-4263 (Mercury) 
Mercury & Chemicals Corporation 
Black Butte Mine 
Lane County, Oregon 


A	 Contract Idm-E998


November Payment.


rFFICIAL 
copy 


	


'O	 ; 


F'1.' 


	


I:T	 ::) 


11//;4' 







• OFFICE OF MINERALS EXPLORATO 
U.S. CEOLOGICAL SURVEY 


TO:	
Budget & Finance	 Office of Minerals ExploratIon 


- ABSTRACT OF REMITTANCES - 


Date Amount
Bank, 
City and State Name of Remitter


Docket& 
Contract 
Numbers Purpos 


11/7/66 $300.00 U. S.Natl' Bk. Black Butte Mining DNEAu4263 Royaltie 


Cottage Grove, Ore Inc. for E998 
Mercury & Chemicals 


C


REMARKS:	 (List smelter or mill lot numbers coveredby royalties) 


11/14/66 


Date Prepared
	


Person Preparing Abstract 


Date Received
	


Person Receiving Remittance 


1







I 
BLACK BUTTE MINING, INC. 


B.B. ROUTE, BOX 513. COTTAGE GROVE, OREGON, U.S.A. AREA CODE 503- 942-5498 


Sept 28, 1966 


V	 OFFI' 
copy 
L



RJCEfly'rj 


;)C1 4 '1966 


!IITi4jE	 Iuf6 
H ±3L1J ô 


U. S. Dept. of Interior 
Geological Survey 
Office of Minerals Exploration 
Washingtbn 25, D. C. 


Attention: Frank E. Johnson, Chief 


Re: DMEA Li263 (rcury)	 rcury & Chemical Corp. Contract 
Black Butte Mine Lane County	 Oregon 


Dear Mr. Johnson:


Due, to a change in management your correspondence 
was mislaid. We will be sending the required amount each month 
beginning October 10th. Enclosed find October payment. 


Yours very truly, 


Oscar Nukka, ?nage, 


OK/ch







•	 Re: Docket #DMEA-4263(Mercury) 
Mercury & Chemicals Corp. 
Black Butte L'iine 
Lane County, Oregon 
Contract: IDM-E998 


DMEA-4263 (Mercury) 
Contract :IDM-E998


r 
'


ifl(' 


____Il
3OO .00 







OFFICE OF MINERALS EXPLORATION 0 
U. S. GEOLOGICAL SURVEY 


TO: Budget and Finance
	 FROM:	 Office of Minerals Exploration 


ABSTRACT OF REMITTANCES - 


Date Amount


• 


Bank, 
City end State Name of Remitter


Docket & 
Contract 
Numbers Purpose 


9/28/66 $300.00 U.	 S. Nati' Baitk Mercury & Chemicals DA 4263 Royalty 
of Oregon Corp. by Black Butte E-998 
Cottage Grove,Ore. Mining, Inc.


REMARKS:	 (List smelter or mill lot numbers covered by royalties) 


10/4/66 


Date Prepared
	


Person Preparing Abstract 


Date Received
	


Person Receiving Remittance 







Date	 Surname	 Code 


9/20 __________ 110 
?,j 4?. £ 120 


220 I 


OFFICIAL FILE COP 


To;	 Field Officer, OI	 .gtónI	 S 


• 	


S 	
Chief, Office of Minerali &xplor*tiofl 


Subject:	 4263 tvcury •	 .•	 • Mercury 6 Chtcals Corporation 
•	 Black Butte Mine	 S 


Lane County, Oregon 
Contract ZdmE998 


Reference is made to the exchange of correepondence beginning 
with letter to your office dated May 1, 1965, from the American 
Mercury Corporation, concerning payment of royalty on production 


S 	
from the subject contract.	


'S.	


•' 	


:" • 


from this correspondence it is not clear whether the offer of 
•	 payments on the government' a contributton was for payment of 


royalty due on production or for lt4uidating the balance of the 
•	 Government's contribution. 'We axe not certain if there h*s been 


any production from the property since March i, 1962, the end of 
S 	 the period covered by the last Report of Review.	


S 	 S 


it 1.s suggested, therefore, that a field check of the property 
•	 be'møde, as well as a check with other sources of Lnformati, 


11$ and purchasers of mercury, to determine if any production 
has been made in recent years, to date


FBAI#4TK E JOilNSON 


cc Director's reading file 
S 	


S 	 Divjson file ,	 '	 S '
	 Jrar&k E'. johnson	 '• 


Economic Geology file 
file 


OME reading file 
Solicitor/Mr Long/Room 6554 
Branch, Budget & Finance/Room 5408 
130 
l20-M 


FEjohnson/bih 9/20/66


23263







OFFICIAL FILE COP 


Date Surname Code 


.9/29 __________ 110 


120 


__________ 220


* Daniel .1 Mills 
President 
Quicksilver Syndicate .. 
$lack *utte Route, *0* 514 
Cottage Grove, Oregon	 .	 .	 .	 : 


Re: 1*&A-4263 (Hercury) 
Mercury & ctdca1s Corp. 
$lsck Rutte Mine 
Lane County, Oregon 
Contract Idm.R998 


Dear Mr. Mills: 


Reterence is made to our letter of June 15, 1966, conCerning 
p*yment of royalty to the Governasnt on production frois the 
subject property. 


Please furnish by return isil the information quested tn 
aur letter U there has b*an no production frote the property 
since November 6, 1964, please advise accordingly. 


Sinserety yours, 


JOHNSON 


Frank E Johnson 


	


cc: Director's reading file .	
Chief, Offie. oZ 


Division file	
Minerals Zp1orstion 


Economic Geology file 	 :	 . ...	 . 
fj1e	 ..	 .	 .. 	 . 


O4E reading file	 .	 ..	 .	 .. .	 ..	 ., 
011E Region I 
Solicitor/Mr Long/Room 6554 


•	 Branch, Budget an4 Finance/Room 5408 
120-M 


FEjohnson/bih 9/20/66


23263 







•	 S 
bIME Porm7 
(2/63)


SEP 2 0 1965 


Mr A. N. Weinstein 
Black Butts Mining, Inc. 


.o	 1'2


OFFICIAL FILE COPY 


Surname Code 


9/20 110 


& 4d44O4M4 120 


_________ 220


DV2i.,P 


Cottage Grove, Oregon


Ra*	 A'4263 Msrcury) 
Mercury & Chamital. Corporation 
Black Butte Mine 
Lane County, Oregon 
Coittract Idm.Z998 


Dear Mr Weinstein: 


This La Lu reference to your letter of June 28, 1966, offering 
to pay $300.00 per month co%umencing Auguat 10, 1966, until the 
balance of the Government's contribution under the subject 
contract jg liquidated, and our letter of July 14, 1966w agree 
ing to accept your offer. 


We have not reesivad any payment in accordance with your offer 
•	 You ar. requested to acCount by return sail for any production 


fros the property under your 1.ase with Option to Purchase, 
dated Kcvvember 6, 1964, supported by sales doctunents, and remit 
any royalty due the Qoverru*ent on such production. 


Sincerely yours, 


FRANK JO1NSON 


Prank L Johnson 
cc Director's reading file	 Chief3 Offtce of 


1ivjsion file :	 Minirals Lplor*tton 
Economic Geology file 


file 
OlsiE reading file 
Solicitor/Mr Long/Room 6554 
Branch, Budget and Fiance/Room 5408 
120 -M 


FEjohnson/bih 9/20/66	
r	


•


23263 







(J?I'J Cl/IL, tJLt (11IY



	


Date	 Surname	 Code 


_________ ho 


	


Zjt	 120 


220 I 


1


VJ .P.d 


c.tt. Orove, Orten


Re: $A 4263 ($sreury) 
ilercury sod Cheafeal Corporation 
Black Butte Iina 
Lens County, Oraoit 
Contract Zdat-*998 


•	 D.ar)ir. etnstetn2	 • 


rhank you for your Letter of June 28, 1966, advising that AmsriCan 
• Mercury Corporation is insolvent but has net been placed in bank 


*U9tC7. 


tte th.t iae Butte Mmmi, Inc.,. has contreeted with 

.Anrtcan Mercury Corpotation tb continue the operations of Black 


•


	


	 Butte and that you assume that you maybe obligated to liqutdate 
the indibtedness of American Mercury under the subjeet contract 
and that upon betas *dviad of the actual indebtedness you will 
consider meeting this obUgatton at the rate of $300.00 p*r month 
cawaenciug August 10, 1966, until the entire obligation has bn 


•	 Uquidated, 


Pursuant to the preiitstons of 
dated )*ovember 6, 1964k from Quicksilver $yndicste, American Mercury 
Corporation acknowledged the aovernment's lien on production of 
mercury from the nine and *gr..d to pay royalties on production from 
the leased premises pursuant to the terms of 1A Contract $o. Zd*998 
dated August 22, 1956. 


The. current balance of the royalty Uen is $5,373.26 end the 1tn in 
in effect through August 22, 1P67. The centrMt provides that, 
"The percentages of the Government's royalty shall be 5* follows: 
One sad ene4talf (Vs) percent of amewkt ('!gress proceeds" or "value") 
not in excess of eight doUars ($S.00)p.x ton of production in the 
form in which sold, held, or used, plus oneba1f (%) percent for each 
additional fi'tl fifty eants ($0.50) by which such aaotmts *xC*d 
eight dollar s (0.00) per ton, but net in excess of ft. (3) percent 
of seb amounts." The Covernoent's royalty shall be computed and


23263











IN REPLY REFER TO: 


UNITED STATES	 F-66-2132.1l 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR

WASHINGTON. D.C. 20240 


JVL 1.i985 


Memorandum 


To:	 Chief, Office of Minerals Ecp1oration 


From:	 Assistant Solicitor, Oil and Gas and Minerals Exploration 


Subject: DMEA (Mercury) 
Nrcury and Chemical Corporation 
Black Butte Mine 
Lane County, Oregon 
Contract 1dm E 998 


Pursuant to your note of July 7, 1966 I have reviewed the letter 
dated June 28, 1966 from Black Butte Mining Inc. regarding American 
Mercury Corporation t s indebtedness under the subject contract and 
I have prepared the enclosed draft reply to that letter. 


/o7 Robert W. Long 
Assistant Solicitor 
Oil and Gas and 
Minerals Ecp1oration 


Enclosure


C







Black Butte Mining, Inc. 
Black Butte Route, Box 513 
Cottage Grove, Oregon 


June 28, 1966 


.


	 S 
4) 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D.C. 


Re: American Mercury Corp. and DMEA'-4263(Mercury) Idm..E998 


Gent1emn: 


Your communication of June 15, 1966 addressed to American Mercury 
Corporation, P.O. Box 2k5, Cottage Grove, Oregon, has been referred 
to the writer for reply0 


For your information the American Mercury Corporation is insolvent 
but has not been placed in bankruptcy. Unfortunately we cannot reply 
to your request as the records of American Mercury Corporation are 
not available to this Company. 


Inasmuch as we have contracted with American Mercury to continue 
the operations of Black Butte, we must assume that we may be obligated 
to liquidate the indebtedness of the Company to the Department. 


Additional upon your acceptance and provided we are advised as to the 
actual indebtedness involved we would consider meeting this obligation 
payable in installments of $300.00 per month commencing on or before 
August 10, 1966, and monthly thereafter, until the entire obligation •' 
has been liquidated. 


Very truly yours, 


BLACK BUTTE MINING, INC. 


A. J 1. WEINSTEj. _-


byMrna Smith, Bkkp.







I 


RWXongzeos? 13. E6 


• *. A. K. $inteth 
Black Butte Jn.ig, Zuc. 
B3.aekButt.Rmit.,Bcx5l3 
Cottage Oroe, Ozeon 


flaP .: llejl%etein* 


Thank y*u for your letter of Jie 28, 2%6 *diithg that American 


?rcuzy Corp. is . ineOl,.nt but has ot be.* placed In bankruptcy. 


	


•	 Ton at&t. that SLack Thitte Mining Xnct baa contracted with A1wz"tc.fl



Mercury to continu the o eration. of Black Butte 1*1 that you 


• aasu that you mey be obligated to liquidate the thdsbtMdz.e 


et A]M'IC*n MSrOUI'y iide' the sUbct COntXaet sad that upon being 


• advised of the sctu4 indebtedness 70* wW coneiMr mseting 


this obligation. at • the rate of t300.00 per *onth ccaenc1.*g August 


	


•	 U, l%6 tU the entt obligation has been ]da. 


Pursuant to the provisions ef the L	 $ With Option To Purchase 


dated Nevembei 6, 1961s tom Quicksilver 8yuH.ate, A*Løan 


Mercury Corporation sknoivl.dged the Gowsrunent's lien on production 


of mercury frou the ulne and aa to pay roy'a3.ttee on production 


tom the lesssd predass pursuant to the torus of D.M.E.A. contract 


No. Zd* 998 dated August 22, 3.9S6. 


•Thecurr.rtbalanceotthSroia1tylisnie$, 373.26 andthe Lien 


is in effect through August 22, l$'67. The contract provides that, 


Tha percentages of the Gocnt's roi1t sa11 be a fol* 


• One and one-half (1½) percent of a*ourit ("gross proceeds" or







S 


not in, excess of eight dollars ($8.00) per ton of production in 


the tOr* in ishich sold, h.id, or	 plue oneh*1t 4:¼) per 


cant fOr .aoh aWit1on.i full tittrcants IDJO) Ich such 


aaountç exceed *Lght dollars ($800) per ton, but not in excue 


'of five (5) prcent of such *unt'." The Government's royalt, 


shall. be couted and paid cun nt upon each lot sold, held 


•	 or used in integrated operatioM, as the eas may be. The contract 


tnoees no obligation to engage in pToduction operation.. 


•	 Of courses, the indebtedness may be paid off in a Iwip si* psnent 


• or at seas rate such as the '$300.00 per month 70* . 'hare suggested 


so long as it is not less that the amount 'which the Government is 


• entitled to. under the royalty provitone. L1so the. OME regulations 


set forth n 30 Cfl Sec. )0l.l30l.i5 authorize adjustments in 


terms and conditions Of prinent. Aceordingr, we can agree to 


accept payment at ' the rate of $300.00 per month coisencing August 10, 


1966 until the debt 'has been liquidated. 


.2







.
	


fl


1t
	


-	 2 
- 


Draft 


RWLong:sc:7 11 66 


Mr. A. M, Weinstein 
Black Butte Mining, Inc. 
Black Butte Route, Box l3 
Cottage Grove, Oregon 


Dear Mr. Weinstein: 


Thank you for your letter of June 28, 1966 advising that American 


Mercury Corp r 'insolvent but has not been placed in bankruptcy. 


You state that Black Butte MininInc has contracted with American 


Mercury to continue the operations of Black Butte and that you 


assume that you may be obligated to liquidates the indebtedness 


of American Mercury under the subject contract and that upon being 


advised of the actul indebtedness you will consider meeting 


this obligation at the rate of $300.00 per month commencing August 


10, 196,unti1 the entire obligation has been liquidated. 


Pursuant to the provisions of the L E A S E With Option To Purchase 


dated November 6, 1961>from Quicksilver Syndicate, American 


Mercury Corporation acknowledged the Government's lien on production 


of mercury from the mine and agreed to pay royalties on production 


from the leased premises pursuant to the terms of DaMPEPAI, contract 


No. Idin-E 998 dated August 22, 19S6. 


The current balance of the royalty lien is $S, 373.26 and the lien 


is in effect through August 22, 1967. The contract provides that, 


"The percentages of the Goverrunent's royalty shall be as follows: 


One and one-half (1½) percent of amount ("gross proceeds" or "value")







. 
-


not in excess of eight dollars ($8.00) per ton of production in 


the form in which sold, held, or used, plus one-half (½) per 


cent for each additional full fifty cents $D.So) b which such 


amounts exceed eight dollars ($8.00) per ton, but not in excess 


of five (S) percent of such amounts •" The Go mm 	 s royalty 


shall be computed and paid currently upon each lot sold, held 


or used in integrated operations, as the case may be. The contract 


imposes no obligation to engage in production operations. 


Of course, the indebtedness may be paid off in a lump sum payment 


or at some rate such as the $300.00 per month you have suggested 


so long as it is not less that the amount which the Government is 


entitled to under the royalty provisions. Also, the OME regulations 


set forth in 30 CFR Sec. 301.l--30l.1S authorize adjustments in 


terms and conditions of payment. Accordingly, we can agree to 


accept payment at the rate of $300.00 per month commencing August 10, 


l96 , until the debt has been liquidated. 


'r 


2







Date Surname Code 


k1i
110 


__ 120 


, 


* pL	 " 


_________ •2- LU


OFFICIAL FILE COPY. 


Cottage grove, Oregon .	 .	 .	 . 


Re: 1A'4263 N*Cui7) . . .. . 
Mercury & Chemicals Corporation 
Black Butte Mine	 H 


Lanø County, Oregon 
Contract ICbueE998 	 .. 


Gentlemen. 


Referenc. is aide to our letter of March 16, 1966, signed by 
Hr. F. Q. øiber, Budget md Finance Officer, etsrning your check 
H. 414 dated February 18, 1966, in the aaount of $1,000.00 be 
cause .1 insufficient bank .unds. 


You at. again requute4 to *ake prompt remittance in the siount 
•f $1,000.00 by money erder or csrtUted check, payable to the 
U.S. Geological Survey, 4tb copiec of sales nvoicea or other 
evidence at quantities of mercury acid, terms of salCa, arid gross 
proceeds represented by the above mentioned aWount. 


ThUess arrangements are mate to Iiqstdata this aceGunt within 
3e days of the dmte of this letter, the mcc.t will be referred 
to the appropriate Governaint agency fer colløctian. 


'Si*re1y yours, ' 


cc: Director's rea4ing 'file	 F'RANK R ,T(yrTNsoW 


Division file	 .	 .	 .	 '	 \_ 
Economic Geology file	 Frank E. Jornson 
Solicitor/Mr. Long/Rm 6546	 Chief, Offtce of 
Budget :& FiPance/Room 5408	 . Minerals cp1orattan 


• —Ol'1E file •'• 
ONE reading file 
ONE Region I 


FEJOhnson/bih 6/9/66	 .	 '	 .	 .	 S
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*lackbstte Rots, 1.at 514 
Cottage Grove, Oregon


Re: NI&4263 Qr'cury) 
$ercury & chica1s Corp. •	 hick Butte Mine. 


•	 •.	 '•	 Lane County, eregon 
Contract *d*498 


Dear . Mills: 


This is fn reference to the cevset to Lt and Sebordination 
Agreements datid August 3O, 1956, executd by you, granttng a 
lien en the land and production therefrem under the sub) eet. 
Contract.	 '	 ' 


Since November 6, 1964, the date of the Lease with Option to 
Purchase Agreement 'between Quicksilver SyndIcate and American 
Mercury tarporration, no royalty baa bn paid en production from 
thi Black Rutt* Mine. As advised in a*sr letter .f Doc.b.r 27, 
1937, the Sóvernaent will look to Quicksilver Byndtcati for the 
payment of any royalty due en pee4tction frea the land until 
the terms of the cefltract are satisfied. Teu are, therefore, 


• ••	 requested te prait1y furniab an ccoitLng f any production 
from the land under the contract since *oveaber 6, 1964, and sake 
payment of any r.yelty du* the srmIeot thereon. 


$ incerely yenta, 


cc: Director's reading file ', ' 	 ,	 "	 1Z	 TOTThTSON 
Division file	 '	 '	 ' ' '	 ."	 ' 
EconomicGeology file'	 '	 ' , 
• Solicitor/Mr. 'Long/Rm 6546 ' , 	 , hank B, Johnson 
B.dget & Finance/Room 5408	 ' ' ' Chief, Office of 


file	 " " "	 ' Minerals Exploration 
ONE reading file	 • 
ONE Region I 


•	 Ti-1-i-iarri /14I,	 A /'Q fAA	 ' • 
.1.	 I	 I -	


*


-











urrJclAL, rii. ct'rr 


Date	 Surname	 Code 


________ho 


V 	 -


Mr Andre Begin 
Assistant to the president 
Mier Lean Mercury Corporation .V	 '. 


P. 0. Boc245 , .	 .	 V,.	 V 


Cottage Grove, Oregon


Re, DMA-4263 (Mercury) 
Mercury and Chemicals Corp 


V 	 ' 	
:. 	 .' 	 ' 	 ' 	


' Black Butte Mine	 ..	 V 	 V 


Lane County, Oregon 
Contract ldra-E998 


V 	


' 	 Dear' Mr. Begin:	 .	 V.	 " 	 ' , 	 V 	 . 	 , , 


Thank you for your letter of February 18, 1966, and enclosed 
check in the amount: of $1,000 to be applied on Liquidation 
of the Governent' a account under the subject contract. 


Plt*se forward, in 4uplicate, copies of 8ales invoices or 
other evidence of .quant.ites. of mercury sold, terms of sale, 
and gross praceeds represented by the •bove m*ntiGned p;yent 


V 	 , 	 , 	


' Sincere ly yours.,	 :	 V,	 V 


nad)	 .K	 JOs 


Frank L Johnson 
Chief, Off tee of 
Minerals Zxploration 


cc Director's reading file 
Division file 
Economic Geology file 


vO1E Docket 
014E reading file 
O1E Region I 


* 	 V 	


V 	 •OME 'CA&A Div. ' ' . 	 Y" 
V 	 V 


V 	 ' 	


. 	 'OJxlE Mr. Selfridge.	 .	 ' ' ,	 V V


	


•V '	 V 	 ' 	


V 


FEjohnson/bih 2/25/66
1.3683
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AMERICAN ME 
P.O. BOX 245, COTTAGE GROVE, OREG(


ii 


CORPORATION 
AREA CODE 503-942-3824 


-


copy 


?	 '0	 ji,,	 j0 
February l8 l966


FEB 24 1%j 


I;:: 


-, /10 


- 


Re: Docket No 0 DMEA 11.263 
Marcury and Chemicals borp 0 	 c>L	 i	 3 


Uited states Department of the Interior,, 
Defense Minerals Exploration Administration9 
Washington 25 D.C.


(I	 - Black Butte Mine,, Lane County1, 
Oregon 0 Contract No IDbE9980 


Gentlemen:


Please find enclosed our cheque in the amount 
of $1 9 000000 to be applied on account of the above mentionuied 
loan0


We shall liquidate this indebtedness as soon 
as possible0


Yours very ltruly, 


AMERICAN MERCURY CORPORAT,P) 
/ 


Andre Begñ 
Ass't to President0 


EXECUTIVE OFFICES: SUITE 935, 1010 ST. CATHERINE ST. WEST, MONTREAL, QUEBEC, CANADA 



AREA CODE 514, 878-2102	 TELEX: DELTA MIN MTL 01-20466















MME fORM 6	 REFERENCE SLIP 


2-59	 OFFICE OF MINE_LQII 


TOjChief, Div. of Exploration 
Operations 


Re: DMEA ..14.263 (Mercury) 
2._Mercury and Chemicals Corp. - 


Black Butte Mine 
Lake County, Oregon 
Contract Idm-E993


DATE I INITIALS 


'Laren 
t'AK.	 ifl1	 T 


FOR: Check items for action desired 


X Action	 Reply for signature of_______________ 


- Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 - Rewrite	 File 


Instructions	 Your information_____________ 


RE!S: As this may involve more than a simple 
er to the question in the last sentence, 


lie are forwarding it to you for reply. 


INT.-DUF. SEC., WASH., D.C.	 M56300-62
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IN REPLY REFER TO: 


UNITED STATES	 C-65-2OI5.11 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR



WASHINGTON, D.C. 20240 


March 19, 1965 


Memorandum 


To:	 Acting Director, Office of Minerals Exploration 


From:	 Assistant Solicitor, Oil and. Gas and. Minerals Exploration 


Subject: Royalty Lien 
i)MEA-11263 (Mercury) 
Mercury & Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 
Contract Idin-'E998 


This will respond to your request of March 12, 1965 for an opinion 
• . as to whether the total amount of the Government's contri-


bution under the contract was reduced by $3,215.00 (the total amount 
claimed due on back royalties by the Government) orby only $1,800.00, 
the amount received under the compromise settlement, 'as far as the 
owner of the property or a future producer are concerned". 


In this instance the Operator, Mercury & Chemicals Corp., held pos-
session of the property as lessee from the owners, Quicksilver 
Syndicate. The Government's share of the exploration costs amounted. 
to $10,261.61. Total royalties due on production amounted to 
$1i,888.25 of which $1,673.25 was recovered by the Government by 
offsetting the amount due the Operator on his final voucher for work 
performed, leaving a balance of $3,215.00 payable by the Operator.. 


On September 11, 1957' a creditor of the Operator obtained a default 
judgment in the amount of $8,UO.71i. in the Circuit Court of' the State 
of Oregon. The U. S. Attorney for the District of Oregon was advised 
of the Government's claim for $3,215.00. Also, Mercury & Chemicals 
Corp. filed a petition in the U. S. District Court, Southern District 
of New York proposing an arrangement (under the Bankruptcy Act), 
with its unsecured. creditors • On advice from this office pursuant to 
the terms of the Subordination Agreement demand was made upon the land-
owner (Quicksilver Syndicate) for pannent of the $3,215.00 royalty. 
The Solicitor referred the entire matter to the Attorney General on 
January 2, 1958 for appropriate action.







(a 


In a letter dated. February ii, 1959, Quicksilver Syndicate offered. 
the sum of $1,800.00 in compromise settlement of the DMEA claim 
pursuant to. the Subordination Agreement for back royalties. By 
memorandum of February 5, 1959 the U. S. Attorney recommended that 
the offer be accepted and. by memorandum of February 20, 1959 ONE 
stated:


"This compromise offer is acceptable to ONE, provided 
that the release of the lien against the land is solely for 
royalties on production prior to August 27, 1957, with the 
lein being fully maintained for any production subsequent 
to that date, and, furthermore, that such action does not 
preclude or interfere in any way with the right to continue 
proceedings against the Operator (Mercury and. Chemicals 
Corporation) for the balance of the claim." 


By letter dated March 2, 1959 the Solicitor so advised the Department 
of Justice. By letter dated March 17, 1959 the Assistant Attorney 
General, Civil Division, advised the U. S. Attorney, Oregon, that: 


"The offer in compromise is accepted. The offer was 

made solely with regard to back royalties totalling $3,215.00. 
Therefore, the lien of the United States is to remain in 
effect with regard to any royalties which may hereafter 
accrue as the result of future operations. 


"Also, It is our understanding that this offer was 
made solely on behalf of Mercury & Chemicals Corporation. 
The Government's claim against the lessee will not be 
terminated as the result of this settlement with the 
lessor, although the claim filed in the insolvency 
proceeding will presumably have to be reduced pro tanto." 


As a result of this settlement the Government's claim in the bank-
ruptcy proceedings in New York was reduced to $1,1.l5.O0. The Assistant 
Attorney General, Civil Division, subsequently advised in a letter 
received March 17, l95f that the assets of Mercury & Chemicals 
Corporation were not sufficient to pay the DMEA and the Justice Depart-
ment had. closed its file on the case. 


It is clear from the offer and acceptance that the Government took 
the $1,800.00 from the landowner, Quicksilver Syndicate, in exchange 
for re1inuishing any further claims against it pursuant to the







.	 . 


Subordination Agreement for $3,215. 00, the amount of the back 
royalties due at that time. Therefore, as to. Quicksilver Syndicate / 
or any future Operator the $3,215. 00 is no longer due and. owing. 


Robert W. Long 
Assistant Solicitor 
Oil and Gas and Minerals 


Exploration 


3
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Date Surname Code 


ulo (2/63) ± 


( ____ _ 


M R12 ___ _______ 220 


$sactandu* 


To	 Aamoi*te $oUettor Dt,Lsi.	 of Ktvat Ia*.r a-* 4 
G.rs1 L*sI kxvttas __________ 


Mti*s Dft**t.r, Oft t.* o $t*.rals kpl,v*tion I 
subjisti	 yatty Umn 


a*4263	 Nsrcry) 
$rs.*ry &	 mmima1i Corp 
*Lmmk *sita )ILae 
IAJ* Coustyr* 0*$o* 
Costrut 14*'19N 


the sbj.ct contrst with t	 $iro*	 Cb*icsts corp., I.u.. 
of thm property iiwaiw4, the Uoveriat ts shar	 i* *plor*tton moose 


uutM to $1O,2t	 Roy*lty cm px.dstin of ii.rt*ry 4w. the 
Gcv*tsaint ia the maccat of $1 ,Th4, SO sam not paid. 	 **'er, it was 
ofls.t to the sxtmat of $1,5132$ nmavsrsd by the Oeverac.at thrcch 
applL.aticc of a Uk. macmet 4u Ike Op;sIr fri* the Gecerw.mat or 
.*pIorstioa work p*f.ras4 u	 she toatrast, lmmvMa • bil*a.e of 
teyatte due in the macswt .1 $1.*1. 


*oyalttmrC due on iwUatat pxodIsatia acoc*t4 to *3,l23.15, aAin 
* total of	 2lS.Oo du* as royaity. 	 liilicre to r.mmi. p.ymsnt of 
this royetsy uu1t*d in referral of a Main für $i2t.0O beLn 
to the Jus tiLes De*rtacnt. 	 Ueder a e	 cia,... mm ttlsasat, $1,100.00 
was paid the Q.swa*t by the 	 r of the property. 


This ooutprcmiae utt1.nt apparently i*lcms.d the ova*r from r. 
sthfttsy fair payMat of she full $321S.00 .la1ed 4w. cm 
produs*io* but 414 not relass. the Operator from payis of the dLffer ' 
mom. bst'iNe* the $3215.00 dined due a*1 $l,80O.O0, the sacunt of 
the cpiomii. sdtttsat.	 sai'sr, it to ia* sleet to em that the 


curui4a. i*ttl..ut Øfsst.4 royaltias cm fub*e production cetit 
the felt cmuet of the Soverisant's .ontribntic* to the cost of the 


ems r.p14 or th ispaysast permd .xptred 


Ividently, the cwrwr's r.pr.sm**tite bolteiws th*t the eamprmtsa 
setttacut on	 rozJ.ttes red*ed the total of the acount to be 
repaid the ao,.ras.at by $3,215.00.	 This is cot tediestad by the 
$oltcttor'. )ttar of )zch 2, l9$9, to she Assistant Attorney Gnsral 
*tch .tatss, "	 . that the offer to scuupracis. the Governlsat's 


for b..b ,oyr*tty is aeptzble prcvt44 that she Govmront'. 
tL** for royalty du* the Goert em fstv.re prodkicsioa is not 
rel.se4,"	 ,	 .	 that the acuerammnt's .1.1* fir royalty Viii 
coatinno u*tti Aaust 22 941, **lm* the total a*ivat ontrthetod 
by the Gover*t (hum adjuatnests) ii repstl ptier thereto."
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May we have your optuton as to whether the total m*ount of the 
Gov.reeut * contrtbuUon undr th. contract was radiiq by 
$3,2i$OO (the tota] z*Unt claissd due on	 royalties by 
the Govsrna.nt) or by only $I,$OO.OQ, the a*ount racetrad undsr 
the eopro4ss *tttlsasnt, as tar as the owner ot the property 
or a future producer era tonceri*d 


JonAM 
Governnent's contribution	 $tO261.51 
Royaly due On prodtactiae •	 Offset due Operator 	 ________ 
aslaxee royalty due	 S ft 2 


•	 Royalty du o aubseq**nt'	 ..•• 
produ€Uon	 ______ 


•	 Mount of;lsi*	 $,2lOO 
Coro*ts. tIsnt	 8OQO 
Unpaid	 roisltt.s	 $l,413OO 
AMOunt centribtited b the 


G.yern pisnt re**tntn ua4iqutdued	 $ 6,7$7 26 


George FU1ch, gjr 


Mtii g Dtrsctor	 • 


•	 , , FEjohnsonfgla (3-11-65) 
cc to	 Director's Reading File 


•	 ,	 Dockett/	 , 
•N.. Johnson
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DARLING, VON DERHEtT, HERSHNER 1 HUNTER 
ATTORNEYS AT LAW



115 SECURITY BUILDING

280 E. ELEVENTH AVENUE



EUGENE,OREGON97401 


February 22, 1965


MAILING ADDRESS



P. O.BOX 487 


AREA CODE 503



TELEPHONE 342-5277 


STANLEY R. DARLING 


OTTO F. VONDERHEIT 


JAMES L. HERSHNER. 


GARLAND D. HUNTER,JR. 


DOUGLAS L. Mc COOL 


File 1607-C


CO? 
'O	 i0 


R 1 


United States Department of Interior	 -;;; oQ\ 
Office of Minerals Exploration 
Washington 25, D.C.	 . 


Re: DMEA-4263 (Mercury)	 .	 .. 
Mercury & Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 
Contract Idm-E998 


Attention: Acting Director 


Gentlemen: 


Enclosed is a copy of the lease of the above referred to 
property to American Mercury Corporation dated November 6, 
1964, as requested by your letter of January 6, 1965. 


Our records show::a lien balance of $5,373.26. We would 
appreciate a detailed statement from you concerning the 
manner in which you arrive at $6,788.26. 


Yours truly, 


DARLING, VONDERHEIT, HERSHNER & HUNTER 


By__________________ 
Stanley P)frDarling fl	 .	 . 


SRD he 
Enclosure	 .


(







LEASE 


WITH OPTION TO PURCHASE 


THIS AGREEMENT OF LEASE WITH OPTION TO PURCHASE made and 


entered into this 6th day of November, 1964, by'and between 


•	 QUICKSILVER SYNDICATE, an:Oregon corporation, hereinafter referred 


to as Lessor, and AMERICAN'MERCURY. CORPORATION,. an Oregon dorporation,.. 


hereinafter referred to as Lessee, WITNESSETH 


That for and in consideration of the rents, covenants and 


payments hereinafter agreed upon and under the terms, covenants and 
.	 S 	 : 


conditions hereinafter set forth, the Lessor hereby leases and 


grants unto the Lessee, • and the Lessee . hereby takes the land . 


•	 described in Exhibit "A" attached hereto and made a part hereof by 


this reference 


1 Houses, Property and Water Rights Reserved The 


houses, property and water rights reserved and referred to in 


exception 8 of Exhibit "A" are described in Exhibit "B" attached 


hereto and made a part hereof by . this reference. .	 S.., 


2. Term. This lease shall run for a period of ten (10) 


years commencing on the 10th day of November , 1964 


3	 Purposes The Lessee shall use and occupy the 


• .•	 premises for the purpose of searching for, mining, extracting, 


milling, reducing and treating and preparing ores, metals andY 


minerals of every nature and description, and with the exclusive	 • 


•	 • right to possess and work the same, subject to the 'provisions here-' 


•	 inafter set forth.	 . S 	 • 	 S 


• 	 . 	


5 	


40 Minimum Rental. The Lessee shall pay. a minimum rental, 


• . • ' ' in the amount of Sixteen Thousand Dollars ($16,000) per year. This 


rent shall be paid in monthly installments of One Thousand Three 	 • 


Hundred Thirty-three Dollars ($1,333) with every twelfth monthly 


installment to be the amount of One Thousand . Three HundredThirty-	 • 


seven Dollars ($1,337).' The monthly installments shall be paid in	 • 


5,.	


5' ' ' 	


5	


5' 
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advance on the first day of each calendar month. The rental for 


any partial calendar month shall be paid in advance on a prorata 


basis. All payments shall be made to the Lessor at the Black Butte 


• mine or as otherwise directed by the Lessor.	 ' . 


5. Additional Rent. The parties acknowledge that in . 


arriving at the minimum an.nual rent it was assumed that the Lessee's 


operation would be a one furnace operation which would not be 


• capable of processing more than one hundred (100) ton of mercury 


ore per day. This would result in a total annual processing of ' 


Thirty-three Thousand Six Hundred (33,600) tons based . upon a three 


hundred forty (340) day a year operation. To 'compensatè:...the. 	 .	
0 


Lessor for anyadditional tonnage processed by the Lessee, the 


•	 Lessee shall pay, on the,first day of each'month, an additional 


•	 rental which shall be that proportion of the minimun monthly rental 


• . by which the processed tonnage for the preceding calendar month 


exceeds two thousandeight hundred (2,800) tons of mercury ore. 


The Lessee shall supply the Lessor with a written statement showing • 


• • the amount of ore processed. through the furnace or furnaces used by • •, • 


the Lessee in •its operation during each calendar month.. 	 .,	 • 0 


6. Moratoriumand Termination by Lessee. The parties	 0 • 


recognize that mercury prices fluctuate widely and that it probably 
0 


•	 would not be economical for the Lessee to operate the mine when the 


price of mercury is below Three Hundred Dollars ($300) per flask. • 


If the price of mercury is less than Three Hundred Dollars ($ 300) per' 


flask, the Lessee shall have the right to close its operations for 


a moratorium period of not to exceed twelve (12) consecutive months. 


During such a moratorium period the rental to be paid by the Lessee 


shall be reduced to the amount of Five Thousand Dollars ($ 5 ,000) per 


year payable in equal monthly installments in advance. During such 


• • moratorium period the Lessee shall maintain a watchman for' the leased 


premises'and otherwise perform'its obligationsunder this lease. • The 
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moratorium.right shall be limited to the first five (5) years of. 


the lease terra and two (2) of such moratorium periods shall be 


allowed during said five-year period. 


•	 The Lessee shall have the right to terminate the lease 


• at any time upon delivering a six (6) months advance written notice 


to the Lessor specifying the termination date which shall not be 	 ' 


less than .six months after the delivery of the notice. During the 


six-months notice period the rental rate required to be paid by 


the Lessee shall be based upon the rentals required to be paid 	 ', 


during ordinary operation of the mine and the reduced rate for any 


moratorium period shall not apply. 


7. D.M.E.A. Prodtctibn'Lien. The parties äcknowlede	
S 


that 'as of the date of this lease a lien on production of mercury 


from the quicksilver mine exists in favor of the Department of the '	 'i 


'Interior'acting under'D.M.E.A. Contract No..Idm-E 998 dated 


• August 22, 1956. The lien is based upon. royalty rights not to 	 H	 ' 


exceed five percent (5%) of the gross proceeds from the sale or 


the value of arxrercury produced prior to August 22,. 1967. 'The 


lien is in the amount of approximately Five Thousand Three Hundred 


Thirty Dollars ($ 5 ,330). The Lessee agrees to pay the royalty' 


required to be paid to D.M.E.A. as mercury is produced. This pay-


raent will be separate and apart from the rental payments 'and the 


Lessor shall not be required to reimburse the Lessee for any portion. 


of the D.M.E.A. payments except that such payments will be applied 


upon the purchase price if the Lessee's option to purchase is 


exercised. This agreement by the Lessee to pay said production 


royalty upon the D.M.E.A. lien shall not constitute an assumption ; 


of liability by the Lessee except to the extent of said roylty 


payment for mercury produced by the Lessee , from the quicksilver mine. 


8. Option to Purchase. 'The Lessee is hereby granted the 


option to purchase the .leased , property, ; including all' of the rights 
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to.the houses and water rights reserved under exception number 8 


to Exhibit "A", for the purchase price of Two Hundred Seventy-five 


Thousand Dollars ($275,000). This option shall be exercisable 


only during the first five (5) years of the lease term and 


shall be exercised by a written notice thereof delivered to the 


Lessor prior to the expiration of the said five-year period. The 


notice exercising the option shall be accompanied by a payment of. 


Seventy-five Thousand Dollars ($75,000). In the event the option 


is exercised, all rental payments theretofore made by the Lessee 


shall be considered as payment on the purchase price. The amount 


of such rental. payments, plus the Seventy-five Thousand Dollars 


($ 75 ,000) cash payment, plus the amount paid by the Lessee on the 	 H 
D.M.E.A. production lien existing as of the date of this lease, 	 .. 


shall be considered to be the purchase , price down payment. The 


balance of the purchase price shall be payable in three (3) equal 


annual installments, plus eight percent (8%) interest on unpaid 


balances from the date of the purchase. The first annual 


Installment shall be payable one year after the purchase date. 


9. Termination of Reserved Rights. and Save Harmless 


Agreement. The rights heretofore reserved in the Lessor and other 


occupants to use the houses, domestic water, and surrounding premises 


referred to in exception number 8 to Exhibit "A" shall terminate 


arid become part of the premises covered'by this lease and subject 


to the option to purchase upon the exercise of the Lessee's option 


to purchase as hereinafter set forth. 	 . 


During the useof said houses and surrounding premises by 


the Lessor, its agents or tenants, the Lessor shall save the Lessee 


harmless from any liability resulting from or arising out of the 


use of the said reserved premises by the Lessor, its agents, ten-


ants or bus.iness invitees or by the occupants thereof. 	 . . 


10. . Use of Domestic Water by Lessee. The Lessee shall 


have the right to obtain water for domestic uses from thewater 
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sources reserved by the Lessor to the extent that such use does 


not interfere with the prior use thereof reserved by the Lessor. 


The Lessee shall not be entitled to use any of said water for 


raining or milling purpos•es. 


11. Personal Property. The parties acknowledge that 


the Lessor is represented to be the owner of the track .in the mine' 


and an air tugger. The Lessee shall be entitled to use said 


property and shall be required to maintain said property during 


such period of use. TheLessee shall be required topay the 


personal property taxes on the. track during the term of the lease 


but it shall not be required to pay the personal property taxes 


upon the air tugger if the Lessee does not desire to use 'said	 1' 


equipment.	 . 


12. Mining Operations Other than Mercury. The parties 


recognize that this lease is for the primary purpose of mining 


• cinnabar and the production of mercury and all references to the 


Lessee's operation shall be primarily construed to relate to 


cinnabar mining and quicksilver production. The parties recognize, • 


however, that under the terms of this lease the Lessee may mine, 	 ' 


extract, process and sell other ores, metals and minerals from the 


•	 • leased premises. For ores and their products, other than cinnabar 


and quicksilver, the Lessee . agrees to pay to the Lessor a five • 	 •'-' 


	


•	 percent (5%) royalty based on the gross sales price by the Lessee 


as payment is received by the Lessee. Such.payments. shall be made 


on the first day of each month for sales made in the preceding month. 


	


•	 13. Taxes, Licenses and Charges. Lessee will pay all ' • '.. 


real property 'and personal property taxes assessed against the 


	


•	 leased premises, including taxes upon existing improvements and 


subsequent improvements made thereon by Lessee. It is understood • • 
1964-1965	 . .	 •	 • 	 • 	 • • 


that all/taxes and assessments levied against the leased premises • 


and constituting a lien thereon as of the date of the execution of 


this agreement are to. be prorated between the Lessor and Lessee,, 


as of December 1,. 1964. •Lessee shall also payany taxes, licenses, • 
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or charges as may exist or as may be levied or imposed upon or by 


reason of the productionfrom the leased premises or the operations 


of the Lessee on the said premises. The Lessee shall supply to the 


Lessor, at the end of every six (6) months period during the term 


of this lease, a certificate of an officer of Lessee certifying that 


the Lessee has paid all taxes and. performed all obligations to 


governmental bodies required. to be paid. or performed by the Lessee. 


14. TimberRights; Grazing Rights and Slag Rights. The 


Lessee shall have the right to cut and. remove so much of the standing 


timber on the leased premises as may be required. in connection with 


the mining or milling of ores, metals or minerals on said premises. 


Any such cutting and. removing shall be done under the supervision 


of the Lessor with reference to the area from which .the timber is 


to be removed. Prior to the exercise o the option to purchase 


the Lessee shall have no right to otherwise remove or use the timber 


or to use the premisesfor any purposes other than mining purposes. 


Neither party shall, without the written consent of the 


other, permit the grazing of livestock on any portion of the leased 


premises d.uring the term of the lease. 


The Lessee shall be entitled to sell or otherwise make 


such use as it desires of the. slag or residue created during the 


operation of the mine by the Lessee. 


15. .D.M.E.A. Exploration. The Lessor will grants its 


consent to all arrangements made by the Lessee with D.M.E.A. for 


exploration purposes so long as no lien is thereby created against . 


4' the property of the .Lessorand the Lessee is shown tohave fully 


	


performed its obligations hereunder..	 . . 


16. Operations by Lessee. Lessee agrees to work said. 


properties in a minerlike fashion and in a manner necessary and. 


proper to good and. economical mining and. so as to take out the 


greatest amount of ore possible, with due regard to the safet, 


development and preservation of the same as a workable mine or mines, 


1 • .	 . 
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and to mill the ores so extracted in a manner necessary and proper 


to the economical and expeditious reduction or treatment •thereof. 


17. Covenants Against Liens. Lessee agrees to keep the 


leased premises and every part thereof at all times free and clear 


of all mechanic's, miner's and other liens and encumbrances of every 


nature and description, and to pay'all indebtedness and liabilities 


incurred by the Lessee which may or might become a lien on said 


premises before any of said indebtedness or liabilities shall 


become such lien 1 and to post and at all times keep posted in some 


conspicuous place upon the leased premises a notice that the interest 


of Lessor therein shall not be subject to any lien for service, labor 


or material furnished upon or used in connection with this lease 


or said leased premises by the Lessee, said notice to be on behalf 


of and in the name of Lessor. •Lessor agrees that it will not, 


through any act or omission of Lessor or its agents, permit any lien 


or encumbrance to attach to the said premises during the term of 


this agreement, and will pay all indebtedness and liabilities 


incurred by Lessor or its agents which may Or might become a, lien 


on said premises before any of said indebtedness or liabilities shall 


become such lien. 


18. Inspection by Lessor. Lessor shall have the.right 


at all reasonable times and upon reasonable notice to Lessee to 


enter and inspect the mining operation of Lessee except in such 


areas and at such times as entry thereon mightbe dangerous to life. 


Lessor shall hold. Lessee harmless from any liability arising out of 


the exercise of the aforesaid right of entry and inspection; provided, 


however, that Lessor shall have the same status and right as any 


business invitee.	 S 


19. Trespass. Lessee agrees to protect the property 


hereby leased during the term of this lease against trespassers or 


other wrongful intruders thereon.	 S 
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20. Lessee's Save Harmless Agreement. Lessee agrees 


to hold Lessor harmless from any liability arising out of or in 


connectiSn with the operations of Lessee hereunder, including, but 


not limited to, damage by fire commencing on the leased premises. 


21. Quiet Enjoyment. •Lessor agrees that it will protect 


Lessee and hold Lessee harmless from and against any claims, demands 


or actions for trespass or other cause brought or asserted by 


anyone claiming interference with a right, title or interes,t in or 


to the premises b reason of Lessee's presence or activities on 


said premises. All easements, rights of way and similar interests 


which Lessor may have in properties adjacent or adjoining said 


premises or in any property appurtenant thereto which shall .be 


necessary or convenient to the operations of Lessee hereunder, 


shall be leased and let to Lessee as a part of this lease and are 


included herein except that such rights shall not interfere with 


the rights reserved to Lessor, 'and the rights of others to which 


this lease is made subject as heretofore set forth. 


22. Default. Time is of the essence of this lease 


except • as herein provided. The Lessee shall have 'a twenty . (20) 


day grace period for all payments required to be 1made by the Lessee. 


hereunder and failure to make payments as specified,. including said 


graceeriod, shall give the Lessor the right to immediately terminate 


this lease. 


In the event of failure by Lessee to perform any of the 


covenants or to complywithany of the conditions.in this lease to 


be performed or kept by the Lessee,. other than the payments herein 


required to be made by the Lessee, Lessor shall be entitled to give 


written notice of such default to Lessee and in the event Lessee 


shall not proceed with reasonable diligence to remedy such default 


within sixty (60) 'days after receipt of such notice, , Lessor at its 


option shall be entitled to terminate this lease and declare the 


same forfeited. 
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The Lessor shall have the right to consider a default 


by the Lessee, which is not removed in accordance with.the 


provisions of this paragraph, to be equivalent to a notice of 


termination by the Lessee as of the date the Lessor declares the 


•	 default.	 If such an election is made, the Lessee shall remain 


liable to pay the full rental required under this lease for the 


period ending six (6) months after the declaration of default by 


the Lessor and. the lease shall remain in effect during said time. 


23.	 Guaranty.	 Norcan Ltd..,	 incorporated under the 


Companies' Act of the government of. Canada,. Aridrei& R. .L. McNaughton, 


and. Marcel .Lajeunesse,	 all of 2015 Drunimond Street, West, 	 Suite 900, 


Montreal, Canada, by their signatures to this lease, 	 jointly, and •. 


severally, guarantee to the Lessor the payment and. performance of 


all obligations of the Lessee under this lease.	 Norcan Ltd.. 


represents to the Lessor that it has full authority and the right 	
• 


to act as guarantor and that its vice president, Orville W. Taber, 	 • 


has full authority to execute this lease on behalf of Norcan Ltd... 


as guarantor.	 The guarantors shall be entitled. to receive a copy 


of all notices of default required. to be given to the Lessee. 	 The 


mailing of 'a letter to the above address containing said notice shall H 
;	 be considered sufficient compliance with the notice requirement. 


24.	 Bulk Sales Law.	 In the event the Lessee shall exercise 


its option to purchase, the Lessor, upon written request by Lessee, 


shall comply with all applicable provisions of the Bulk Sales Act 	 • 


of the State of Oregon and. of any other governmental rules and 	 ' 


reu1ations. imposed. upon a seller in connection with such a trans-	 • 


action.	 . 


25.	 . Lessor's Title and Title Insurance Policy.	 The	 .	 . , 


Lessor represents 'and. warrants that it has merchantable title to the 


above described premises and. the right to execute this lease for the 


purposes hereof except'as set forth above following the cescription • 
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of the leased premises. 	 The Lessee acknowledges that it has 


examined a preliminary title report issued by Cascade Title Co. 


under order number .74818,	 dated October 30, 	 1964,	 and that it is 


satisfied. with the state of title shown therein.	 As soon as 


reasonably possible following the execution of this agreement the 


Lessor shall supply the Lessee with a purchasers title policy in 


favor of the Lessee in accordance with said, preliminary title report; 


and. in the amount of $ 80,000 	 ,	 at the expense of the Lessor. 


26.	 Escrow.	 The United States National Bank of Oregon, 


Eugene Main Branch, hereby is selected as the escrow agent of the 


parties.	 As soon as reasonably possible following the execution of. 


this lease,	 documents willbe deposited. with the escrow agent and.	 . 


instructions will be given to the escrow agent in accordance with 


the provisions of this section. 	 The Lessor will deliver to the :1 


escrow agent a warranty deed naming the Lessee as grantee covering 


the premises covered, by the option to purchase.	 . Such deed. shall 


contain warranties against all encumbrances asof the date of the 


deed. subject to easements, restrictions arid. rights described in 


this lease in connection .with the d.escription of the leased property 


except the rights listed under exception number 8 of Exhibit 	 'A" 


attached to this lease.	 The Lessee shall execute, acknowledge and. 


deliver to the escrow agent a bargain and sale deed naming Quicksilver 


Syndicate as the grantee.	 .	 . 


Upon being informed, in writing by the parties that. the 


purchase pric	 has been fully paid for.the. above described, property 


in accord.a-ice with the right to purchase::hereunder, .the escrow agent 


shall deliver to the Lessee all of the documents in its possession	 '. •' :1 


and. close the escrow. . 	 .	 .	 , . 


The escrow agent shall be entitled. and. is hereby in-


structed to close the escrow and deliver 'all papers therein to 


Quicksilver Syndicate upon receiving from Quicksilver Syndicate a 


statement in affidavit •form notifying .the escrow agent that . this 


lease and. all rights of the Lessee hereunder'have been terminated. . 


The said affid.avit shall, contain an agreementby Quicksilver Syndicate H 


I	 •. 
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to save the escrow agent harmless from any and. all liability to the 


Lessee or any other person by reason of the delivery of the papers 


and. the closing of the escrow. 


27. Prohibition Against Assignment. This lease shall 


not be assigned by the Lessee except upon written, consent of the 


Lessor which consent shall not be unreasonably withheld.. In con-


nection with such consent, the parties acknowledge that the Lessor 


has entered into this lease in reliance upon the reported integrity 


and. financial ability of the guarantors of this lease. Any such. 


assignment will, in no event, release or waive the obligations 


herein, incurred by the Lesseeand the guarantors. 


28. Lessee's Assignment on Termination. Upon termination 


of this lease for reason other than the purchase of the leased 


premises by the Lessee, this instrument shall be considered to.be  


an assignment of all rights, interests and claims, including 


mineral rights and claims,7 of the Lessee in and. to all premises 


covered, hereby to the Lessor. The Lessee will execute any other 


documents requested by the Lessor toperfect such assignment. 


29. .. Interpretation. All the, covenants, agreements, 


conditions and terms contained in this lease shall be binding upon, 


apply and inure to the benefit of the heirs, executors and admin-


istrators or the successors and assigns respectively of the Lessor 


and. the Lessee and. the guarantors. All of said covenants shall be 


construed as covenants running with the land. This paragraph shall 


not be construed as consent by the Lessor to the assignment or sub-


letting of the leasehold premises. 	 ' 


30. Waiver. Failure of the Lessor to insist upon the 


strict performance of the terms, covenants, agreements and. conditions 


in this lease contained, or any of them, shall not constitute or 


be construed as a waiver or relinquishment of' the ' Lessor's right to 


thereafter eriforce'any such term, covenant, agreement, or condition, 


but the sarn!e shall continue in full force and effect. •' . . . 
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31. Litigation Expense. In the event .that it is 


necessary for an action at law or a suit in equity to be brought 


to establish, obtain or enforce any right by either of the parties 


under this lease, then the prevailing party in such action or suit 


shall be entitled to a reasonable attorney's fee allowance as well 


as the costs and disbursements of the action or suit. In the event 


of an appeal to an appellate court for any purpose in connection 


• with a suit or action brought under or in connection with this 
agreement, the prevailing party in such appeal shall be entitled. 


	


• to an attorney's fee in such amount as the court may determine	 • 


•	 reasonable.	
.	 '•	


•	 : 


	


IN WITNESS WHEREOF, the parties.hereto have executed.	 • 


this instrument, this	 6 • day of November	 , 1964. 


LESSOR:	 .	
0	 • 


QUICKSILVER SYNDICATE 


• 	


0	 y /s/ D2n1. J. Mills 
President 


GUARANTORS:	 :	 ••	 •	 • 0 	 . 


I LESSEE; • 	


0	 . 


NORCAN LTD.	 . 0	 • 


• 	 • 	 • 	 0	 • 	 AMERICAN MERCURY CORPORATION 


By /s/ COrville W. Tabér	 . .	
0 • 


Orville W. Taber	 By/s/ Orville W. Taber	 0 


• .: • •	 .	 Vice President	 0 


/s/ Andrew R L McNaughton 
Andrew R. L. caugtiton







EXCEPT FOR AND SUBJECT TO THE FOLLOWING: 


1. Reservations contained in United States Patents as 
follows:


(a) Patent to Peter McMartin, dated March 1, 1892, recorded 
October 19, 1892 in Book 27, Page 89, Lane County' Oregon 
Deed Records, in Lane County, Oregon, to-wit: 


"Subject to any vested and accrued water rights for 
mining, agricultural, manufacturing and other purposes, 
and rights to ditches and reservoirs used in con-


•	 nection with such water rights, as may be recognized 

and a.cknowledged by the local customs, laws and. 


•	 decisions of courts, and also subject to the right 
of the proprietor of 'a vein or lod.e, to extract and 
remove his ore therefrom, should the same be found 
to penetrate or intersect the premises hereby 
granted, as provided by law." 


(b) Patent to William Harris, dated February'20, 1900, 
recorded April 16, 1901 in Book 28, Page 355, Lane 
County Oregon Deed Records, in Lane County, Oregon,. to-wit: 


• .	 "Subject to any vested and accrued water rights for 
mining, agricultural, manufacturing or other purposes, 
and rights to .ditches and reservoirs used in connection 
with such water rights, as may be recognized and 
acknowledged by local customs, laws and decision of 
Courts, and also subject to the right of the proprietor 
of a vein or lode, to extract and remove his ore there-
from should the same be found to penetrate or intersect 
the premises hereby granted, as provided by law. And 
there is reserved from the lands hereby granted a 
right of way thereon for ditches or canals constructed 
by the authority of the United States." 


2.. Reservation of a 100.0 foot strip for railroad purposes 
and water rights as contained in the deed from Oregon and California 
Railroad, recorded January 29, 1898 in Book 43, Page 335 Lane County 
Oregon Deed Records, Lane County, Oregon. This reservation affects 
Sections 9 and 17. 


3. That portion lying within the limits of County Roads. 
over, and. across said, property as conveyed to Lane County by deed 
recorded. June 13, 1929, in Book 161, Page 435, and by deed recorded 
February 4, 1943, in Book 242, Page 67, Lane County, Oregon Deed' 
Records, in Lane County, Oregon. 


4. A portion of the premises under search is under re-
forestation and is subject to yield taxes and to all other rules and 
regulations of the State of Oregon regarding reforested areas 


5. An easement for roadway as granted to the United States 
of America by instrument recorded August 5, 1955, Clerk's Filing 
No. 62918, Lane County'Oregon Deed Records, in Lane County, Oregon.. 
This easement affects Sections 8 and 9. 


EXHIBIT "A" 
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6	 An easement for roadway as granted to Springfield 
Lumber Mills . by instrument recorded July 7, 1955, Clerk's Filing 
No. 60619, Lane County Oregon Deed Records, in Lane County, Oregon. 
This easement affects Sections 8 and 9 and the Northeast 1/4 of 
Section 16 from a point near the Northwest corner of the North-• 
east Quarter of Section 16 to a point, near the Southeast corner 
of the said Northeast Quarter of 16. 


7. Free use of domestic water from system maintained 
by Quicksilver Syndicate or its successors, as granted in the deed 
to Frank Taylor and wife, recorded in Book 225, Page 347, Lane 
County Oregon Deed Records, in Lane County, Oregon.	 .	 . 


8. The rights., hereinafter more specifically described 
to the possession and use of certain houses and surrounding premises 
and the use of certain domestic water. 	 S 


9.. The rights of Albert 0.. Bartell under án' agreement 
dated May 3, 1962, between AlbertO. Bartell and Quicksilver Syndicate 
consisting of the right to remove certain slag rock located in 
Section 8, Township 23 South, Range 3 West of the Willamette 	 S 


Meridian, in Lane County, Oregon. 
The Lessee acknowledges receipt of a copy of the above . 
instrument.	 S 	 S 	 'S
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• EXHIBIT "B" 


(a) The house occupied at the time of the execution 


Of this lease by Lillian E. Mills, which house is located in 


•	 the "U" ftrmed. by the road leading t ,o the office and furnace	 . 


and extendingWest to the old pasture line, thence about 300 


feet to the main road. leading into Section 16 of the leased 	 .• S 


premises; ALSO, the old unoccupied, house located in this area; 


andALSO, the right to take water from and use th domestic water 


line now established, for the area; 	 S 


(b) The house presently occupied by Daniel J. Mills 


which lies South of the above described house and premises, 	 • 


higher up the hill, . and. which is surrounded by presently existing 


road.s; together with the right to take water from and use the 


domestic water line now serving this area;	 .	
S 


(c) Two trailer houses located. South of the Daniel .J0. 


• Mills house and the right to use water from the domestic water 	 Si 


line in the area;	 .	 • 


(d.) All rights to use the domestic water system now in	 • 


use for the aboveresidences shall be reserved tothe occupants	 •	 • 
•	


• thereof.	 .	 . 


Lillian E. Mills and. Daniel J. . Mills, . and the other 


residential occupants s-iall be entitled. to retain and. raaove all 


of their personal property located in or 'upon the areas above 


d.escribédin 'the event'the Lessee exercises its right'to purchase. 


•


	


	 The Lessor represents that the water"rights and. uses above	 4 


reserved will not interfere with the operation of the mine located 


in Section 16 
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UNITED STA,t'ES 


DEPARTMENT OFr1IE INTERIOR 


OFFICE OF MINEIALS EXPLORATION 
So. 15'/Howard. Street 
Spokax* 11., Washington 


January 26, 1959 


Mr. George C. Se1fride, Chairman 
Operating Committee, QME 
Departhient of the Interior 
Washington 25, P. C.


Docket No. DMEk- l1.263 ( 
Mercury & Chemicals Corporation 
Black Butte Mine 
Lane County, Oregon 
Contract No. Idm-E998 


Dear Mr. Seifridge: 


Enclosed are three copies of a Field Team final report 
on this project prepared by Eric G. Erickson, Mining Engineer, 
U. S. Bureau of Mines, and Howard E. Albee, Geologist, U. S. 
Geological Survey. 


Work completed under the contract was 11 .7 hours of bull-
dozing, 61 O feet of ad.it rehabilitation, 1161,2 feet of drifting, 
of which the Operator claims only 1l8 feet, and assaying of 96 
samples. The total cost was $13,682 (subject to audit), of which 
the Government's share was $10,261.50. 


Work was discontinued July 15, 1957, A Termination Agree-
ment was forwarded to the Operator October 25, 1957, but has not 
been returned. A Certification of Discovery or Develomient was 
issued January 7, 1958. There remains due $3,21 in back royalty. 


The small amount of work completed in the target area 
neiher confirms nor disproves the existence of the %,11.0O-ton 
reserve below the 900 level estimated by the U. S. Bureau of Mines 
in 1911.2, and further exploration is warranted. 


By Field Team, Region I 


Re: 


/


OFFICIAL FILE COPY 
O.M.E. 


RECE1VEci FEB	 2	 1959 
flINITALS	 CODE 


__
@ J== 


4- j:-
I 


11,"1	 ______________ __- __


Reviewed by

OME OPERATING COMMITTEE 


2- —Sq 
(date) / 


Encloaure 
cc: USBM(2) 


USGS (sRo) 
Albee


a. . LJ 
A. E. Weissenborn, Executive Officer 



U. S. Geological Survey 


U. S. Bureau of Mines 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



So. 157 Howard Street

Spokane, Washington 992011 


January 6, 1965


- OFFICIAL

COPY 


'RECEIVED t 


JA1\ 8	 Ü5 


Mernorandtnn
	 INITIALSCO 


To:	 Chief, Division of Expioration Operations 


From:	 Acting Field Officer, Region I 


Subject: DNEA- li263 (Mercury) 
Mercury & Chemicals Corp. 
Black Butte Mine 
Lake County, Oregon 
Contract Idm-E998 


I have just checked the statement by Daniel 3. Mills, in his letter 
of December 19, 19614, that his records show a balance to be paid 
by royalty on production Is $5,373.26. 


According to our records, the last payment was a compromise of 
$1,800.00 on royalty due which brought the total amount repaid to 
$3,l#73.25. The Report of Review dated March 17, 1959, indicated 
that the Government's contribution to the project was $10,261.51. 


Unless we have missed entering a payment, the balance due from 
J/' royalty on production is $ 6 ,788 .26 . Which is the proper amount 
/	 due, and should we advise. Mills if our figure is correct? 


D. R. MacLaren
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Quicksilver 1ydicsts 
$lackbutt. louts, lox 314 
cottage Gre, Oregon


az aSA4263 ?1mrcury) 
$srcury & Chicab Corp. 
flack lutte Itine 
Ians Coi*ty, Oregon 
øontraet l49P8 


Dear Mr. Mills: 


We have nw received * copy of your letter of December 19, 19M, 
to our *sg$on I of fic. in Spoken., which relates to a recant 
lease on the subject property. We thank ou f the information 
given. 


We respectfully call your attantion to Article 2(c) of the 
contract which stipuieteø that two copies of an instrument of 
conveyance, lien, ør onciabrance should be turishsd to the 
ø0versnt. We shell appreciate rec.tving st l*s*t one copy of 
the lease either fro. you or from the Asaricin Mercury Corporation. 


Our records she,, that * balance ef $678$.2 remains due as 
reyslty n futur. production until Anguat 22, l61, unless paid 
sooner.


Sincerely yours, 


George Fumich, Jr 


Acting Director 


GCselfridge/mm 
1/6/65 
cc Director's Reading File 


Region I 
CA&A Division 
Docket 


Mr. Seifridge 
Code 120M 23263
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Mr. Daniel J.. Mills 
President 
Quicksilver Syndicate 


• Black Butte Route, Box 514 
Cottage Grove, Oregon


Re: DMEA-4263 (Mercury) 
Mercury and Chemicals Corp. 
Black Butte Mine 
Lake County, Oregon 
Contract Idm-E998 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, 0. C. 


August 3, 1964	
1: 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob11at1on. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Please sign these forms. We note that the forms you returned 
in December 1963 were not signed. 


Sincerely yours, 


,4L C. )#tfr 
George C. Seifridge, Chief 
Division of Exploration Operations 


O.M.E 
RECEiVED 4UG 17	 4 
ATE	 •I•N1TIAL
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Sub n.tttøct by: 


Name 


Addr


Title 


Date


lIME rm 63	 S 



BeViBed 362


FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT ---------


1. Since December 1963	 , has there been. a. change in ownership, 
(lease, or.auhlease? If yea, pléaee tatè details of the trans 
action below and provide a true or signed copy of the pertinent 


	


unleBs they have been provided before.	 Yes	 NoJ 
IL)	 )	 '1' 


)	 )	 I	 I 


2. Since December 1963	 , has there been any production from 
the land subject to the contract?	 Yes fJ No 


A. If 80 and. it was 8hlpped, give quantity, value, and name and. 
address of purchaser.


	


Qj&anttty	 Value 


B. If stockpiled awaiting sale s state quantity, grade, and location. 


Other	 ___________ Pons ________________ 


3. Since	 S 	


: ny jr j t1on been transported 
through	 workigeee	 of contract)?	 0 


A. If so, state	 -	 -	 material.



°itio(j
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF M INERALS EXPLORATION

WASHII'4GTON.25, 0. C. 


fl,mhr 1L 1Q
Re: 'DMEA-4263 (Mercury) 


Mr. Daniel J. Mills	 Mercury and Chemicals Corp. 
President
	


Black Butte Mine 
Quicksilver Syndicate	 Lake County, Oregon 
Black Butte Route, Box 514
	


Contract Idxn-E998 
tottage Grove, Oregon 


Dear Sir: 


After the cOmpletion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.1 I ation. 


To a8siBt you to furnish this nformatiOn and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copieB to thi8 office 
with copies of any pertinent documents. 


Sincerely yours, 


F. N. Murphy, Acting Chief 
Division of Minerals







. 
MME *rm 63 
Reviaed 362


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since March 1, 1962	 hS there ' been a change in ownership, 
lease, or sublease? If yes, please state details of the trana-
actioribelbwand'provide a true or signed copy of the pértinent:' 
doctuuénts", unless they have been provided before. 	 Yea	 No 


r 


2. Since March 1, 1962	 , has there been any production from 
the land, subject to the contract?	 Yes fl No 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________ 	 Quantity	 Value 


-	 NONE	 NE.. 


B. If stockpiled awaiting sale, state quantity, grade, and'location, 


Type 


Ore 
Concen-
trafes 


Other


Quantity 


_____________ Tons 


____________ Tons 


___________ Tons


Estimated Grade Location 


3 . Since	 , has any production been transported 
through	 wbrkingB:(see - ::L 	 ' of contract)? 


A. It so, state quantity, value, and disposition of material. 


Djspoeition of Materisj.	 Quantity


Yes	 NoD 


Value 


Submitted by: 


Name -	 Title President 


Address Blaekbutte Route, Box 514 Date	 DecemDerJ,I,1963 
Cottage grove, Oregon











OFFICIAL FILE COPY 


E.. fl. Talbert, Acting Chief (Cned).D Tb.?.rt 
Contract Adatnistration and Audit Division 


Subject DMEA.4263 (Mercury) 
Mercury & Cheetesle Corp. 
Black Bitt Hine 
Lane County, Oregon 
Contract lda-E99* 


Tb. original and on. copy of a Repot of Royalty Review covering 
the subject contract are enclosed. If you concur Lu the facts 
stated therein, please asks the following distribution. 


(a) Original to the £? Lscal Section, Division of Adam.. 
istiative Services, Off Lee of the Secretary, 
Depavtaent of the Interior, Washington 25, 0. C.; 
and 


(b) C. copy for your files 


Tbi Report of Royalty Review is eade for record purposes only; 
therefore, no copy for the Opetator is provided. 


As evidence of youz concurrence, a copy of your aesrandu trans-
aittirig the original report to the Piscal Section should be fur.. 
nihd this Division. If for any reason you do itot concur, both 
copies of the report should be returned to this Division with your 
coaaents. 


Enclosures 


EDTalbert/ama 4-3-62 


cc 
Docket 
Director's Reading File 
CA & A Division 
Mr Rothrock


1.3 683
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.	 S	 49F44 


UNITED STATES DISTRICT COURT, SOUThERN DISTRICT OF NEW YORK. 
In the rn8tter ofERC	 & CHEI4ICALS Q.EL, Bnkrupt, No. 92871. 
To the creditors of the	 ve-nmed bankrupt: 
NOTICE IS HEREBY GIVEN tht Nurry Spe1lrnn, trustee herein, hes filed 
his verified final report nd account pnd p.ppliction for dischrge, 
nd petition for llow pnces inthe mounts below indicFted heve been 


filed, ll of thich my b inspected. A finl meeting of creditors 
will be held in Room 237 of the United Sttes Court House, Foley 
Squere, New York, N.Y0 on My L, 1961 t 12:00 o'clock noon, p t which 
time s pid report pnd pccount nd epplictions will be exmined. The 
trustee will offer for s ple or otherwise dispose of the uncollected 
pccounts recoiv pble p s well s the books nd records of the bpnkrupt 
est p te. Such other metters smy be proper will be p cted upon. 


Murry Spollm pn, trustee, strtutory commissions 
Isr'el G. Hlpert, ettorney for trustee, fee	 1,000. 


disbursemçnts,	 22.)42 
Moe Sturtz, eppreiser, fee, 	 30., 


No pllowences heretofore pid. 


Summery of trustee's report: Receipts, 62.; disbursements, 397.33; 
belerice, 227. 6 7. Cleims proved	 d p llowed: Generel, 3L,2Ll.8O; 
Priorities: Texos, LS,9l8.69; Exponso of edthinistxaion egrinst 
debtor-in-possession, 083.38; Priority 


Deted, New York, N.Y. 	 JOHN E. JOYCE 
April 17,1961	 Referee in Benkruptcy 
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• CEIVED MAR 22 1 
UNITED STATES DEPARTMENT OF JL	 ITIS LL 


WASHINGTON. D. C.	 v	 yo 


	


____	
ç4;i 


jj.1rs. Mepy so	 (1 
Divi.so. tathc.tsd 


	


sad P.1st lo Iwu.I. sad Ns	 •	 /yi	 '(óY7	 c 
W1O:RM	 . 


77-6l-37	 - 


prt'nent of the Interior 
W q sh!nton 2, D. 0. 


• *$W$3a. I otto 


Ret- Mercury and Chm.ios]e Corportrn. 


$.00. Your Docket No. DEA-


-	 - 


T)ear Sire;	 . 


Yu will recall that o.rtain •tforts were s.de tc . 1Tet 
ttiC eve clairn In O•gon d.th;t a sett1.ivent was conaut 
1r March 199'. •You'will further recall that & claim In	 nk-






ruptcy wee thereafter fil.d inthi Southrn District cf w 
? rW. The United. Stat.. Atf,ori%yfprthat District now 1nfor'n 


•


	


	 that the assets of the ab.vi •statvill not be sufficient

to pay clai of ighw priority, such as federal tHxmi. W 


v3 closed our tile on this matter. 


Yours very'truly, 


	


•	 •. ••	 WU.i4A$ I.	 IQi JR. 
• Civil Division 


•	 G.org. P. Pol.y 
•	 ••	 Ohi•f, Goveinasnt Clai*s Section. 


•'
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UNITED STATES	 , RECEIVED SEP 29 1959 


	


DEPARTMENT OF THE INTERIOR	
coj 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.	 ILLt..	 •-


g ; 57 . ____ 


9-f L4-' 
3. Nusrd OiU.pSe, Jr., sq.	 ____ _____ _____ 


dtmd States Attorney	 _____ _______ 
low York 7, Mew York 


Is: PSsi'eury end Ciios1s Corpez ItiaL _______ _____ 
Yew' sfsrenosz JIN6.3532 


r Ph'. ttll.*pis* 


&c1osed herewith is a 10tice of Pint 
Meeting ot Crdtters" in the ettsr of Mercury & 
Chemicals Corp., Iankrupt 0. 1. flistriet Court for 
the $østh.rn Distrist of Mew Yoxt, Mo. 92871. 


This notias isa received 8epter 22 by 
this Dspsrtasnt and is forwarded to you direst, rather 
than te the sp.rtnt of Justice in 'view of the 
test that the tine of the tixi( is fixed for 
October 6, 1959.


Sincerely yours. 


E*s T. Prits Deputy $oXisitoX 


c1oaure 
•V	 V 	 V 	 V 


.CopyVto: 
George Qhran Doub, Eaq. 	 V 


Aesiatanttorney General	 V V 


Civil Divialon	 V 	


V 	


V V 


partment of Jistice	 V 	


V 	


S 


Wa8hthgton 25, D.. C. '	 V 	


•• V 	


V 


JLHo.fflund/hm 9/23/59	 V 


cc: Solicitor'a docket	 V V 


Solicitor'a reading file 
V 	


Mr. FHtz	 V 	


V 	


V 	
V 	


V 


Mr'. Sollér	 V 


•	 Mr. Hofflund	
V 	


V 	 V 


Acting Director, OM t
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LMEAForm7 .	
0	


•o	 W 


(12-6)	 0	 . 


AUG 21 1959 


Mr. C, A. r!rtdj. (tr.etor 
Teebtca1 Researc sad Dsnlopi*at D5vtsL. 


0 , 	 , 	 Dsfense M*tsrLsts SsrvLc.. 	 00	


0 


General SarcLees AdtfltstratLon	 0 0 


4018	 0	 0 


r!rTru - 


L


	


0 	


in ww	 . • 


• 	 0	
0 


l: Doket No. DA.424S ($ueiiry) •,i I 
arcury and Che*Leals corp. 


0 , ,	


0 	


00	


00.	
'	 . 	 1sck lutta )tLPm 


Lake County, Oregon 


	


0 '0	
,.	 ' 	


. 	


0	 ,, .	


0 '	 Contract Mo. ldI..øfl 	 0	 , 


OUr r. fte4*U 


	


0 	 A *cpy of the rtiftcatioe rtaLniig to the c*pt&.asd	 0 


contract was forwerdod to you en January 47, 1958. Vs are new 
supplying the following additional inforastion regarding the 
aub 4jsct certified pro'.$set for your rsoords. 


0, , 0


	


, 


he *ontr*ct, dated August 022, 1954, cowered en explo 
ration project estimated to cost $62,340.00, with Gowernasut 
partieipatlrsn anonettag to 1$ percent, or $44755.00. r.taL 
accepted casts of the prssct were $13,482.00, of *ieb the 
GoYU*N*t paid $10,261J1. 


'The project *T*i: COOS Ste .f *11 Of 'ICC. i. r. 3 8., 
0	 3 v, WLUsas.tto Meridian, Lane County, Oregon. 


O


	


	 ' 
1The project cø*sistL*$. of 2000 fest of core..drtlltng 



fron the surface, rehabilitation of underground workings, 1000 
feOt of core drilling free undsrgr*und, 1200 Lent .f drifting, 
and 500 feet of raist*gj was ds.tpisd to siplore the east ares 
of the nine for the doinwsrd eztsnsioe of known ore bodies, and 
also, fez possible p*rsllsl ore bodies, Of this work only n*dei. 
ground rshobtfltatton and 418 feet of drifting were conpisted. 


•


	


	 ,'•	
0 Production fre. the property prior to the contract 


oneuatsd to 14,000 fluke of esreury. During the &A contract 
period 30 flasks were producsd. 


0'	 The Operator failed to pay royalties of..$3,21.00 5 0	 0 


production subject to Go'vernasat royalty. Mewever, the owsot 
of the property, QvioksUver Syndicate, repsid $1,100.00 of' 


0	 '	 .	 0	 0	 0	 8623 







.,	 ..	 ..	 . 


this sue u a result of a DMEA clst* filed through ths Attorney 
General's office. An esended data for thà ressining $1,413.00 
was f fled in. the U. S. District Court. by OM& on April 28, 1959. 


Ia 1942, the U. S. Bureau of Mines ssttaatsd. that the 
Black lutte aLas had ore reserves of 56,400 tons, eoritathing 
3 pounds of MVCUVY per ton, belew the 900 lavel. The sash 
saout of work coapktsd in the target area neither confiras 
nor disproves the existence of such resrves. 


8tnc.rehy yours, 


Frk £ Johsoi. 


Acting Director 


FMMurphy/GNcC 
August 2O, 1959 


cc: Docket= 
Director's Reading File 
Mr. Frank E. Johnson 
Operating Committee 
Mr Lamb, IJSBM 
Mr, Kirkemo USGS 
OME Field Team, Region I (2) 
Mr, F ! M Murphy 
Chrôn	 -
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iia ;iiii	 ication.	 .3 MT° 


Subjoct: Docket 1tA ..h263 (Mercry) 
Aercur nd Chemicals Crpoation 
Contract IdmwS998 


As eqeatei in your au*orandta dated July 17, 1959, the docket 
file on the subject contract is attacd, The copise of the July l, l95., 
letter mnd attacbmet from the I)e?arteent of Justice also are attached. 


The matter of collection of $3,2l.00) due the U, S. Governzit 
as royalty en prociuc tion of mercury from the Black Bizt te mine was re&rroo 
to the ttorne Qener4 by tie Solicitor 's letter dated Januarj e', l55. 
?ro>f of Claim fr this aaount, jrepared in the Office of the Solid tor and 
oxecuto by te Aistrator, Defense Minerals cploration Administration, 
was scnt to the Attffl8j Ceneral with the £)eputy Solic.tor's letter dated 
January 2b, 193. 5ubscquent1, an amount of i,800.00 was received fri 
uickailver &yndic ate in compromise settlunt of the Goernaent's claim 


against the mine 'tzby l'orbackroyalty. An AxhendedF'roofof C1a1j', 
prepared in the OiZice of the bolicit*', executed by the Aotng Director, 
Office of Minerals 1xploraUon, and stating that 	 of the debt re-
mains unpaid and outstvding, was at to the Attoiney General with the 
Solicitor's 'etter dated )a7 2, 19S9.	 4 


It is our 'understanding that the matter of collection of the 
mount 01 l,3$.00 due to the Governmt on back royalty will be pursued 
by the United States Attorney even if the proceedings for arrangt are 
replaced by a liquidation in ordinary bankr*ptcy. It 1so 1..; our under.. 
standing that the Oovernmect's right to royalty on sn further production 
fran the zoperty wiU not be impaired by any settlement in connection with 
this delinquit royalty..	 : . .	 :.	 .	 . 


siEned) FRANX! JOf	 )(1 


Attachments
FROM SOLICITOR 


EDTalbert/fw-7/22/5? 
cc Ikeket 


Dir.Pead. File	 Jifi	 j 
CA & A Div.


8623
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(' \ UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


July 17, 1959 
Memorandurn 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: Mercury and Chemicals Corporation, DMEA-1263, 
copies of letters received from Department 
of Justice with respect to their efforts 
to collect f or the Government 


I suggest that your auditors should review this 
matter and return it to me with any comments that they 
may have, and your files, so that I may determine If any 
comments should be made to Justice pursuant to its letter 
to the U. S. Attorney in the field. 


J.L. Hofflurid 


Attachments
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cc: Docket: 
Director t s Beading File 
Mr. Chambers







•	 -	 /, .5	 4!-:; 


•	


UNITED STATES DEPARTMENT OF JUSTICE 	 S 


WASHINGTON,D C
S 	


i 	
rLw 


Y4 Address Reply to the 
Division In4icated	 INTERIOR DEPT0 Js I 


and Refer to Initials and Nunibea 	 ..	 S 


5 	 • 	
: 5 


MAR 1 7 1959	 vr 


776l4yt/( QUOffQR :	 2OVED -	 I 
Clarence 2din Luckey,	 equtre	 Mi	 11	 i59	 3 1	 4 o 0 
United $tatee Attorney c'	 j'IT(R. •	 S 	


S


- 


P r'tland 7, Oregcn ItINERAL	 ESOURCES 


et	 Mercury & Chttcels Ccrp.	 Claim against 
S 	 • 	 S 	


• 	 Quicksilver Sndicat* mder s'diñatitn	 S


S 


S 	


agreei'wnt, $3,2l.00.	 S	 .: 


Tót	 ret:	 6-W 1I3C	 - 


Dear Mr. Likey: 


Reference is made to you'	 norwdu* of Fftbri*ry , l99, •	 •• i*ich transmitted an offer of $1,800.00 in settlement of the 	
.	 S 


Government's, lien claim. for hack roys1tie 	 totalling $3,2$.00.
S 


S	 e aSked the	 artent of the Znterior for' ai expression of itS; 
•	 views; aid these. were received by a letter dated 4arch 2, 1959,. 	 S


S 


a copy of '.hich we enclose.	 •	 •• S	 ••	 •	 S	 S	 •	 S 


S	 The Øffr'5 in • coiproise is accepted... The offer was made S 
•	 S solely with rie.r'd to back roys1tie	 totalling *3,215.00.	 Iher..	 S	 • 


•	
for., the lien of the tkd.ted 5tataa is to rematn in , ettrt. with • S 


•	 .	 regard to. ary royalti .	 may hereafter accrue as the result • 	 •	 5	 S 


•	 at fut*'. cperations.	
5	


5	 5	 5 


•	
•. Also, it ie ow isiderstanding that this offer was made solely 


•	 •H on beh4t of	 arcury & 'Ch*icaa.s Corpor4ion.	 2e Governrnent'i S 5	
c1*	 against the lessee dU not be terminated as the result of this S 
settlement with the lesspr, although the claim file 4 in th insolvency 	 S


• 


proceeding will pr*uiibly have to be rehiced pro tmto. 


Yours 'ey truly, 


•	 oloaure	
S	 • S	


•	 5•	 cciirt	 DUB	 .	 .,	 5 
•	 .	 •..	 •	 Assist ait Attoey Ger4	 •	 .	 S 


part*nt of Interior	 .	 CiVil ivisii,.	 .	 S	 •	 S • 


S	 Washington 2S, .D. . C..	 .•	
S.	 •	 S	 •	 •	 ••	 • 5


	
5	


.S 
Attention:,	 o1icitCr	 5	 .5	 5	 ••	 5	 5,	


s	 s	 • 
5 


Ton' ret:	 A.42r


George?. Fol 
Chi.f, ()overnant Claims Section 


S.	
•••.	 .:	


..	 •	 ,:	 .	 .'	 .	 •	
5,5,5,











PUNITE 
DEPARTMENT 


OFFICE OF 
WASH IN( 


)1øn Qsos Coe)r*n DQMb 
Asstatat Att&iisy Gis1 
CtvU Dv1.aia 


px'tasflt of Juat2cs 
Waihinton 25, D • C4


2 1959 


-	 S	 -, 


OFFICIAL FILE C	 Y. 
(	 '&E,: 


TrEAR2 1959. 
ft5E 


HE-SO dCITOR 
IQN2S,-)C 


____ 
/ZJ$7 


______ MAR 
_)% fr/c fa


	


ktte*ti$ a*bsrt	 1. 
Ser!I!t C2t1 $otio 


is6.V*1354 
Ibreur and cbi.tuis Copo?$tian 
iioksi1z $Mioat 


ar *. DQa 
Nr. *.bert *indsI intofl7 has rsqiasst.d our 



	


viaws ei. the otter, a*)mittd at	 ys t 4teksUvsr 
$yndteste, to psy the Ivraums*t $1,800 ij 
ett1a*it of the Ssst a s1*ia for bask rcalty 


tots1tr $3,215, Capies at Qid&itiver syndicate a lttr 
cctisin the offer at citM and of e itsd States 
Attortsy a oraMu dated brus17 5, 1959, te the Civil 
Divtsios* recosndin sccepta*os at the otfr vere sent 
to urn4


s hai. bean Mvised by the Office of Nineals 
Exp1aratia thet the offer to ecrcsiae the Oo_ 
•lsla far back raaltr is acesptsb3s, provided that the 
Qsrts lien tar roiralty dap the 0oernap nt on future 
p,cdmtton is *ot released. I cener Ia this pttion. 
A review of the sz'lier *oireapcisnos in this tt*r 
thdiest.a that in a latter dated 1evesr 'T, 1958, the 
Ltsotive Officer, Offios of nerala &zplorstioi* Plaid 
nsa, gien 1, tzsftd the eit.d States Attorney that 
the Qosre*ssst' a data tar eyalty will ,antinim itil 
August_2*, 1967, a1ea. the total aaat ,csttbut.d by the 
ovaant (Ii a s&jmtnt*) is ,.aid prior thsx'o, 


S 


Sin ely youre. 


Saiteitor 


\ HCRubin/rn 2/25/59 
\cc: 8,1. Docket 


OME - 2 copi.s 
Mr. Dvryer 
Mr. Rubin







$thomirsty 


PaeIosuss	
Authajipsd Csrtifing 


cc: Mr. Chsberi 
OME (2)/ 
US8 (.) 
USM (AD)


. 


1Z1 S iviat St. 
SpdLs 2, st*gt 


F*r*v1 2, i9 


I. O;	 , CUE Auitoy 
Ro	 D,	 Cs *i 
y55 ttr $tr*et 
S Fri.eo, califoTsis


Pat ockst Pa, .L.263 (*srwy) 
. ci. Ek	 a. t.n. Cot, Ct $ I.a99 


Dear *


*ie1ea b11tb is * s*sth* from ths 71*14 T, 
I.1a Z, zstini s leport o Pai1 in ibm oC fissi s1t ot 


seet	 t. In aMitim, wi _- trtt1ug tbs to31ov. 
tal aiterial M4 to co1.te yo amditt 


1. Ctrsct	 Csnespomtmos Pt]. 
(x.iaea ovtgiz*i *eatat, Aawm. I, 


IMt A,	 iia*nta . I 
s2) 


24 VOSW 1'*I*
i&'s, vit* atta*ta) 
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Ub3eetg c1*ia? Eoolt1os U6er coetr*et IJ955, 
v**6 Ø.TT), ørouzy ee Chcee1e Cpiot1* 


By .tter datd Iebr** 4, 199, Dsr1i*, Yde?heit & 
Het)ier, Att.i. it Lev, beie ofZered the 11 • B • ttoriwi, Port1d, 


the	 of $1,OO.UO is	 mioe tt1nt of the Goe.' 
at's $,235 00 otsis, besed upos the	 to lt* .ostM by' 
thir eliast (Qsksi1ier $dicate), for iD7sltiee produetioe 
prior to 1gist 27, $57, a$er the b3.et .ostrset. 
dated ?•b**ry 5, l9, the U. S. £tt0T reeaosed to the Govers.. 


st Cidse Seetti, Civtl Diviaic*, Desrtairnt of Jtt, thet the 
f3ttL*est offer be ace.pt 


Thi. ecspr*ie otter iz ecceptibi. to CW, rotidai4 thet 
the releses of the lies .gdnet the lead is solm3j for rcyiilties 
1dueti prior to Ausst fl, 19 51, i4th the 3i belag fUy seth.' 
tdned for ez product34* szbeeqwnt to thet date, aiid, forthero, 
thet aich ectios does z.ot preclude or thterfors is u way iith the 
right to ttae proceedings ogdnat the Operst.r (1 iry sad 
Chosicols Cerpcpreti*i) for the belaoe. of the clal*. 


(aigned) FRANK E. JOHNSON 


Aeting Director	 I 


EDTalbert/GMCC 
February 18, 1959	 ( 


cc: Docket 
Director's Reading File 
Mr • Chembers	 R CE JED	 7 
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DMEA F9RM 6	 REFERENCE SL 


REV. 12-56 JEFENE MINERALS EXPL	 QJ ADMINIRQ_ 


TO:	 INITIALS DATE 


1.


5 


2.


3. ______________________________________ ________ ______ 


_______ _____ 


5.	 __ 
FRQM: PW)T,T!n	


I	 2/U 
FOR: Check items for action desired 


- Action - Reply for signature of________ 


- Approval	 Investigate	 ......3.. Surname 


- Comment - Recommendations 	 Signature 


Conference	 Rewrite	 File 


Instructions___Your information	 ______



REMARKS:


/jCTOR 
FEB 129S9 


1NTERIOIt 
INT.-DUP. SEC., WASH., D.C. 	 M25803







STANDARD EORM NO. 64 


Office Memandum • UNITED STATES GOVERNMENT 


*r?1C of Ji*tc, it4tc. 25, D C	 eon 
TO	 fl )j iii11	 Section	 DATE	 5 1959 


774i43i 
FROM :


	


	 UQited rnes Atton	 Oistr.c1: of Or. 
uW 41ZC 


SUBJECT:	 6 Ch*csZs CO2p.	 Za1 agliAll iCkaUver Sjodic*e 
aO?u xat, $32L5.00 


This office is is ioipt of s rtW cheCk La the amt of 18OO, the 
she of ziá is . SaU.y L DarUz, uzuie1 f the uLckatLver 


4 Lth check M beam oUe.4 La coxts settt1bt of 
the	 lisa	 ir heck r*1tss totsU* $32S, A copy of *. D*liog's 
t.witt 1.tsr of bruy 4 9$9 La esaclosed I*rdth for yoi* examia. 
ati*m in caa*ct Lee i4th the tarir*ie of for. Zo view of the ccurebeusive 
**aure of Mr 1*rlii*'s teiter is tiz o'at his res	 he bsl1aws 
the ccircmise offer aUI$ be cspt ew offer i .t*dttini1 inZoiou 
La recondLn tb* the aettlewsat offer be accepte4. 


Iii vev of . erUags	 of	 1oy reply. 


?7/- V 
INTERIOR DEPT. 


Uimric
FEE31219591v .,I_diV 


Attn.	 iLcitor	 \ 


	


I4263}	
t	


SOLICITOR	 FEB12 1959	 4 
ASSOQ. r JCITOR



MINERAL SOURCES







IMBLING & VONDERHEIT 
•	 •	 ATTORNEYS AT LAW 


STANLEY R DARUN	 t5 $FCURiTY BL.JLLING 
OTTO F. VON0RHET	 260 IITN AVtNUF	 - P. 0. 0X 407	 • 
-	


0 	 •	
EUGENE, OREGON	


0 •	 • 


• TELEPH0NE DI 4-2221 


Zebruarr 4, 3959 


'I	 '	 6oic..	 •. 	 0 	 • 	 . 	


0 	 0 	 • 	


0 	 • 


I•	 Mr. C.	 ,	 0 	


0 	


0 	 • 


U
Vrdted Statøa Attorn, 
Untted 3tfate$ Courthou$ 
Pz'tand 7 Oregon 


6aTøZ k135iC 
Mercury & Chord cab Cozporatton, Black 


ztte Mtue • Lane County, Oregon - 
• 0	 Contract Idi	 0 	 • 	 • 	


00 


- 	 •-	 u*.. Iu*t ..Ju. ULri ruj r 


'Li	
Z)ear Sirs0	 • 	 0 


0 	 • 	


0 	


• 	 0 	


0 


Please z'evto our prior OQrZ'**pOnd*nCe concetining the claimed 
lien against real property belonging to 4uicksilv.z' 3yndicato, 
an Oregon corporation, tar royalty du on past production and 
royalty due on future production from the Mercury mines located 
on SAid property, As irsdieated by your letter of !ovember 10, 
1958, the Uen claim for back royalties i* $3,215 Enclosed 
you will find our certified check in the assou&c of $1,800 tar 


P


disposition in accordance with the otter of sE1tleoent hCrein.' 


• On bohAif 0 of cuickailver Syndicate, an Oregon corporation, we 
are hereby offering you the sum of $18O0 in compromise settbe. 
ment of the claim on behalf at ENEA tar back royalties based 
pon the cor sent to lien and subordination agreement dated 


Augut 30, 1956, executed by 4uicksilver vndicatc, 0	 0 0 0 0 


• AS you have previously been informed, Quioks.t.lvet. dicate is 

the owner of lands which were leased to Mercury & Chemicals 


/ Corp., a Delaware cozoration, which in turn entered into an 
acploration project contract with the iited States at America 
aeting through the tens* Minerals Exploration ?&dnietration. 
The Oregon corporation was required to terminate its leaso to 
the mining corporation on August 27, 1957, for default in ap 
proximately IC) minimum month1 payments in a total a*ount in 
excess of $lO,)O0, Since that time the Oregon corporation a 
the owner of the land has been atteatin$ in OV*rI way posaible 
to .nterest new capital and a new lessee in opening and opera t 
ing the mine • The reopentng of the min• ha been ads extremely 


0'
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uw :rrU


WEA Form 7 __	 a 
(12-. 6)	 4.


EES 171959 


r. .$. . 
T xeut4t Oftcs? 


	


tf fltlt	 1,g1 Z 
souTh 151 totrd 13trat


3okt li, D.4$ (4,rn,'y) 
ei*	 s4 Chtt	 opotie 


trnt *re• 
Ctrt et Uo. XziJ9$


r. eiorn 


I3j ttrr 4et4 kb,m,i /, 1959, t* t U 
tioMiei v*ing the rsquir.4'nt of s finsi eort ec*sid 1* 
issued to the referecø4 Operd,Or fit or1er te tint) u*it of tb 
I)TOT*Ct OOets * procee. 


Xnsue3	 the Operstor is iiisolwnt sn he	 tittti 
barpt proceed1n, ,	 iøi1 of dt*rt ti* eyor or 
3i ror work erterm.4 s*beesnt to F.brvery 1957 is *11ksy. 


n7 eit*in uftb the Opervter *1d be 1asp. 
proprist. at this tlno beetnss the ircti* o pet due toyr1ty 
is 1* the bs*dr of tm I ttoree GenersI, ibo hta tilsd ,rvof of 
eli4a in the Opi*tor' b!nkivptey proceedings eud so nsde 


g*nt t$iekailvet $yndisrte im4sr the $1a1inti4* 
•	 ire.&cot, 


•	 Undo' th c *stncev' tht p1orztice	 er the 
ccøtrst is csidcired t.erdnsted & of Pebwtry 2, 1q51, t4 
the requirut for s f1nt iepert is itw. T1n.1 sndf.t riest 
of the project cøsti sy proceed c this b*si. o*cr, . copy' 
of t.h Pepert of rev should not be nt to the psretor. 


V 	


George C. Se1fric1g 


0 	 . 	 • Chaizuii, (ç$istinF 


	


G IverSOfl	 f cc: Docket:	 V 	 V 


/_ )L5 ) Director s Reading File 
ti jiriML	 *	 l'( U 


• V	 her Vure&o o	 Operating Cominitte 
• V	 •• THKiilsgaard 


	


•N. E. Ne1.5°	 JWpennington duu.ij-*mm.Ju(At,


	


	 V 


Mr. Chaxabers 
•	 .	 . .	 Mr. George Mayor 	 V 


EDTalbert/GNcC	 .	 :	 V 


February .16, 1959	
V ••	


V 	


V G623 







r, A. E. Weissenborn 
ecutive Officer 
1E Field Teai, Region I 


1f"	 f1.#3 t4W%#+ 


MME Forth 7 
(10-58)
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H-
s:)uuw.i £?f uw'	 v 
Spokane !., Washington


Re: Decket No. D€A 263 Hecury 
1rcury and Oheinicals Corporation 
Black :Butte lime 
Ine County, Oregon 
contract o. Idm-E998 / 


Dear Hr. WDisser1born\	 / 


•	 Your letter ofbruary ., 19S9, suggests that ir issue

a unilateral tenination ajieenent closing the abve.referenced 
contract,	 \ 


However, as long as thèmattez" is in the hands of the 
Attorney General, neither this offI nor the Field Team should 
send azy oonnunication to the Operatb 


Your letter also suggests t1 a 'w waive the Operator's 
Final Report. Our decision on that / subjec€2fl depend on the 
results of the Attorüey (eneral' $ actions in	 instance. 


You should, therefore, follow your isutrocedure to 
have the final audit made, wi1hout regard to aa2.labWty or	 ii 
non-.availability of the Operator' s Final Report. 	 i ( \ 4 ' 


Sincerely yours,	 \ 1i" 


• thairrnan, Operating Coinitteà 


SPHOLT :f 0 c 2..11$9 
cc to: Code 1oo 


Director's Read. File 
Operating Comm. 
FT. REG. I 


Messrs. J. W. Perinington, USBM 
T. H. Kiilsgaard, USGS


APi&OVJD: 


Member, Burea of Mines 


Menbeoiogial Survey


36B3 







.	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


Mr. A. E. Weissenborn 
Executive Ofcer 
(E Field TeamRegion I 
South iS? Howard\Street 
Spokane Ii.,. Washinon 


\	 Re: 1cket No. .DL 
\	 Mercury and Che] 
\	 Black Butte Mi.r 
\	 Lane County, Oz 
\	 Contract No. 


Dear Mr. Weissenborn: 


Your letter of Fe 
a unilateral termination ag 
contract.


63 - Mercury 
cals Corporation 


1j, 195ft, suggests that we issue 
clos.ng the above-referenced 


However, as long as th ma 4er is in the hands of the 
Attorney General, neither this of nor the Field Team should 
send any communicatiOn to the Opera or. 


Your letter also sugges1è t1t we waive the Operator' a 
Final Report. Our decision on that sub'ect will depend on the 
results of the Attorney General' ( action\in this instance. 


You should, therefore/ follow 	 usual procedure to 
have the final audit made, without regard to\availability or 
non-availability of the Ope ratr' a Final Repo 


Sincerely yöprs, 


APHOVED:
	 thairman, Operati Committee 


1 
Member, Bureau of Ninqs 


, Geologicalj
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane , Washington 


February L1., 1959 


Mr. George C. Seifridge, Chairman 
Operating Committee, OME 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 2i263 (Mercury) 
Mercury and Chemical Corporation 
Black Butte Mine 
Lane County, Oregon 
Contract Idm-E998 


/ 
Dear Mr. Seifridge: 


The collection of back royalty due from production from 
the referenced property has been placed in the hands of the 
Attorney General and as far as we know settlement is still 
pending. The operator has never submitted a final voucher 
covering 11.3.2 feet of drifting at $26.00 per foot completed 
prior to July 15, 1957. If this advance is considered voucher- - 
able, $1,123.20 could be credited against the back royalty due 
in the. amount of $3,215.00. As the company has apparently 
ceased to function, there is little likelihood that an operator's 
final report can be obtained. 


The Administrator sent a proposed termination agreement 
to the operator on October 25, 1957 and there is nothing in our 
files to show whether or not he has signed and returned it. If 
he has not done so, could a unilateral termination waiving the 
requirement of an operator's final report be issued? We would 
like to proceed with a final audit so we can close our books 
on this contract.


By Field Team Region I 


a. e. 
A. E. Weissenborn, Exec. Officer



U. S Geological Survey 


	


•	 _ 


	


cc: USBM (2)	 , U. S. Bureau of Mines 
USBM(AD)
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S 
D STATES 


OF THE INTERIOR 
U OF MINES 


IGTON 25, D. C.


February 6, 1959 


To:	 W. S. Martin, Office of Minerals Exploration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Field Team final report, Docket No. DME 14263 
(mercury), Mercury & Chemicals Corp., Black Butte Mine, 
Lane County, Oregon. Contract No. Idm-E99$ 


Exploration' of the Black Butte mine consisted of 147 
hours of bulldozing, 61i0 feet of adit rehabilitation, and 1#i8 
feet of drifting at a total cost of $13, 687. 00. The project 
was started about November 1, 1956, and operations ceased July 15, 
1957, due to financial difficulties. A Certificate of Discovery 
or Development was issued January 7, 1958. 


The report a1eq.uately describes the work performed under 
the DNEA. exploration project. I concur with the conclusion that 
further exploration of the Black Butte mine is warranted. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard., U.S.G.S. 
F. D. Lamb 
Files


'I 
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900 1eel and aerain 10 feet in ridth0 Thin block rae calculated







to	 %OO to of rcwy ore coti g	 of 
of wcy	 to Spli of dr1ft t'.nd toe	 oo tb OO 


bo Licated	 Oitio1 2O1O t000 of	 oj 
31 poud of ecwj	 to 


Th	 tOL dietc frorn the eurf to tie i6© 
Le bot	 et d the dietce i th p1eo o? the 
but 167 feet 0 L1 itv	 ere bot 6 teet 


feet0


Th	 Le o teit for the poet ert e e 
hj the ©ci coto of the	 in the	 etoee r



re


Le y oatw1 f10 of	 throh etoee

rLeee hetee Le1e0 The f10 r:iut be cotroUeI hj 
the e1ooLty ece too iet od e.t tiee the teoertetre hecee 
too	 of the ne for coifotab1e orb	 oote0 


e tr through the	 roiie 


The e e eqiate1r eed	 the tte of the 
e1oret	 o3ect0	 reeeor thUe 
trerere b11.oer	 eeeet1 eU	 The 
e?feoe


	


	 eeeor boe 1	 boe t the 
roexa heiildi e tate hot ©0 feet 


heILo the 1100 eLt to eere a office	 hou	 e.eeer offoeD 
rotory	 oeeee eete 


©ctr of hoit 100 tone r	 £ oertt©0 


te e©rte thet ao to finia1 ff©1tLee of the 
ee of the	 eLet we reoeeeeee er1 erfie 


ee tthe for e1 quet eeconte0 ett1et 
of the	 of eyipneit arid fc1itLee hee

hee


s1 


The	 eM ore tepoe Ito of the 1e©k tte Mre 

the fo11oI reorteg 


A.	 ., 1!5,	 i	 ri 
1it J	 .;rai	 irty, 'r1 '®ii:	 5trtt1c 


1. r1	 iiirv	 rt	 -i

ri-ffle)A. 


1 D 	 oh tte IIe Le Coetp

eort







30 ©t	 C L, 1933,	 civor 1 Oi 
f Og	 pt0 of o1or !d in'a1 Xdut 
110 O0 


W11, Fc	 ad 7atc, A0 C0 1932k, 
doLt of	 U0 


UO 85O 


Th fo11c1	 f 
ctGd o uotL fre1y fro th bo 


Th	 Of 
tff M becc	 o ti Ca1aoy ftLo of 


oie ock b&v	 o ofod1r a1t	 y hyo

o1itoi that th orc1 cact of tb rock $,i 1ot 


th fold 4 Loc1l y , theoo ©oko 
M	 u1d ize of bolt ad 


TIao 1ok tto oo bodi ao 
too of 1C	 g1r foUo tho oot of L© atto 


t f1t otke baat L 70 'Y oM	 O6O 
L	 to	 a11o1 o11 foulto eo dtbt61 t© 


bob od of tho	 fu1t0 Tho	 folt oo 
tbo 900 lo1 up but idc ©o	 obl 


900 1o1	 1 oo	 poo1y df1flOdç, 


	


o1utio L'1si	 1og tho io 
od foUo	 1oo tho	 1l fatlto, joot, od 


Lo th	 lo10o, teox1y altood tho ocko od 1oo11y 
u©od	 oi' choot0 Tfr	 Lo 


	


ootod by © boot. U.©o od iol	 atoo, od tho oUL© 
?d 0000 j	 eho1cdboj0 Opal, chlorito, 


	


ctO our lo iCC COT OItSO CalOItO	 tlto 
D 000 of bi© a'e ulto	 a 1oellr	 dt0 


1ttoo oo Lo poe o&ird a10 tho cxoot of 
1,000 foot boyond tho mioe orLio0 


0o od10 


0ib	 th ot10ut iiount o tiob ood 
oL 0000 io1y 'itMo o roa tho o10 foult M 1oo ©otacto 
1too tff b	 tho 1ehoi oo oh©oto tho ©bi Lo ohLof1j 


touoao vo1010t o&id b10b, bt ou©h odo	 000t10 
fLoo1y	 o10tod oozo0 


	


of tho oo ohooto oo	 1oiito od 
br or0 To too© of 


but	 by tho U0	 of Aooi 
of tho oo 000to b0000 3	 of ooy	 too 


	


3	 of	 too 
100 AO©0o, 193D o 10
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0Th	 ©	 ©Ot 
die h	 folloiec. co	 oc1y ro th	 fiaiS frt 


tT ©	 2	 utte	 t te .1OO 11	 1 
Th	 t©°1 i the 1at to o	 o hoo'	 ® o	 ©ot 


t7&	 UC 1© th	 1it LC 
v lth	 to .O ct d	 @t	 1it 


t	 CO eet 0 Xt	 ot br	 1L tc	 00 
th	 1t o	 1 tki 


Ltho	 th 
or 1t©	 t c j 


th	 1t	 to	 500 
© t	 ©Mct 


1 o	 tY	 tt 500	 t© 
ty 1.	 Tt17	 Li th	 oot0 


.	 © th et	 th 
th	 t o? th 1100 level 


tUff that	 lote1.	 t1e 100 feet ©th of

ee


c	 t©e ox3e hoot p1e 1 M	 fol1oe the 
teet 'tvee e	 1e'bor thff	 elcii bv i tee hte to 


e tff0 The be.1	 of the	 1hoe tff 
e	 e the bect o occur	 1	 te1y 


the 1©LfLe1 cee I the v1ci,it y of the ioj toe the 
evLe thLte tff .e	 bot1d. eO. k11e610 heit 


eet1 Lt he©oe 1eeeiily licified 0 The teo eceeee 


	


et61 1 the ock hecciie bzi c the 11fLtoe	 ©ee

The eet e1e of the aoy Stove ohoot i ct off hj 


©oee fe1t0 


The ©otact beteei the tuffs stikoe 0O W 0 eM 
oveafl di hoieve .s °5O ue to eeetM 


offeett bj ee11 faulte th	 to the ©theeet0 


it the veet eM of the 1100 level the etoee ©ace oe 
foe eboote	 ette1ly eiliffied tuffe teetwet1fe& heteee 


©e ehoote Loz etee' y jii eheee oth of the 
____	 the veet eM of the ohLej el1 etoee fr the 
©eeh (1650 level hey	 1Me oe lo1e	 the 


toLMt y of i eeei ©f etee1	 f otee thet ethe 
pUel to the	 feMt0 The fote ee 


eM the	 be ocooe ae veLMete M	 eMte

eaJaj tlteM o©b ee the frotee0







I 
Xiferred ore body b 1ü 900 14ve 1. X 19 th U0 


©	 ep1ored the Black Butte mine ith 7 diamom d1U

hO1e ad tck over 900 channel saiip1e Tro the 00 00D a 
1100 1vt1e


Of th hO1	 fr ' 
fo th dnvd exteeo of the okj to oo eheot 


ad	 tated orde rockD 	 thLe	 ©©nD 
with the fornion fron	 1ini on the ¶Z0 l®lD 


t© fe a block of ore 0 feet Lon eem	 10 feet he 
the 00	 1 and aain at et 10 fet Ln dth	 b1oc



to contain app 1nte1y % DCC0 ton of 
3 ponnIe of n'ronry per ton (Anon 193 p. 13)0 


Thiftin on the 1100 ve1 uiMer the l& contract ae 
deaied to explore the dord extension of the Sm©kj tope ore 


S	 and potontial o ehearin atructhrea to the eaet of the n©j 
The IA 1100 Lr1ft emat vaa advenced a total of 


feet of hiCh the eaaterneost Co feet exposed acne c@nerciel ©re 
Th explore thia area ftarther the giperator on hia on droe an 


HLtiona1 1 .3 feet of crosact and drift aoutbaaeterly fron the 
A drift0 The round betreen the DA and nonDA drifta 


heen larly atoped out0 The nateia1 averaad ab©at 3 	 of 
per ton. 


The exploratory drifta heve been advanced ithin the ore 
one that vaa indicated by the c1rillin, but the overa1l area that 


van to he explored vas barely touched0 iany hundreda of feet of 
potential nercurybearin nateritl extends eastnard fron the old 


etveen 3OOOOO and C0 D000 tone ©f ore ha been 
up to	 fron vhich about 1 D000 flaeka of narcury re peoduced0 
A aanplin and dril1in proan carried out by the U0	 ureau of 


in 1 resulted in total inferred reaerve eatinatea of about 
76C©0 tone of ore v2.th a content of about 3 pcde of nercury per 
ton0 The 1100 lrel eaat drift van boa ted on that it could he 
adinced tbron one block of inferred reaera eatinated to c©n 
tam abont6 DC0© tone of ore D and Into a. 1ar area. of potential 
neruryhearin roc0 


An application for exploration aid van received April 1(S 
0 Xt contained a propoeal to extend the 1100 hel 100 feet 


drive cOnnections rcn the 1100 to the 00 level by bO feet 
o? raIsin 3000 feet of core dril1in D rehabilitate the 1C0 and 


and	 ove access roads0 The applicant estinated the 

coat vould he G6730 includin the purchase ©f euient and







©tho o1itd coet 0 On ly 9, 1956, the pp1ict vd hL



	


tatG ©f) cost to 1O5O9 bi exc1din th urcae of	 toit 
ad dcin tb cost of rhbi1ittion iteis,. 


A fbt uit cost cotact, dtod Awt 	 1936D 
to th	 p1icnt. X covex°ed virt 	 .th rs 


d costs eco IdGd by th	 Lni 


l Sufac


11do iot to xcee 100 hours to ipo	 cos 
d	 3 dierond drill sitos 


(b Diao drIll 3 h10 r:th the totL fo©ta	 ot to 
oceed 2000 feet0 


(© Coetrct chtorse buI1dii, 


o	 j°© 


(	 ebabilItate a oiiitely 6o feet of the 1100 


(b) mift ioo feet on the 1100 1e1 east end tinbr 
feet as 


(d Iaond drill 100O feet from the 1100 east drift 
tension0 


total estinted cost of the project as Q6 0 30 itb 
©oent participation at 75 porcent ontIn to 6D750 


The rk itens specfled :7 ri the contract differed little 
fro those proposed	 the applicant 0 The anount of reIsin as 
reduced fron 0O to 300 feet end the core dri11in 	 cat fro 
3P000 © 3©OO feet0 ehabil1ttion end repfrs sre	 ced be

canse thin ork &as a1rsad in proress and sons oui1d be 
before a contract cot1d be approved 0 The applicant s 
costs iere reduced In vie of concurrent operations and costs 
eiienced for lIY york In the erea0 


The ep1oratIen project work as started ebout ober l 
and as stepped Jul y 15D 1957 when operations ceased	 to 


financial difficulties 0 The	 last invoice as for 
ebrusj 1)57 her a final field Inspection on eptesber 


an additional 5O feet of thIttin and 
snap1mn bad been done since ebrnary l57







There tere to	 det to th coritrac t, 
JNo, I athoried the ue of a 8a1ior dozer t Iozer jt 
ad icreeed the ntther oi bu11do :Iig hours fro 100 to U0 38 
hovrs0	 det Xo0 2 chane. the per.od for c 1etioi of the

york der the contract fiec 9 to 21 months a the rej 
fro 10 to 11 ears. 


Work uLit c@p1oted uer the e tract c©stste of 
7 hoirs of bu11dosiu iprovin the iccess oae ois the r©ert 
- 6.3 feet of adit rehebilitatios on the 1100 1e10 £ 
as constructed near the 1100 level adit portal 0 but the cost vas 


not cUaed by the Operator0 


The 1100 level east drift ss extendiedi 18 feet 
1 1956 V and	 ch 1 195?D and an ad tionel 3Q2 feet



vas conpieted scnetne during the eicd of arch 1 1937 to 
1ul l5 I957 but this lest footage and the oorr sp©ndin 


end	 never invoiced 0 ione of the core 
thorised bp the contract yes perford0 


Ore eserves 


The sslin end drilhin project conducted by the L 
reau of ines during the sunner of 192 inicted the tollerin 


ore reeerves


Length Width epth 
____	 Icc	 jjJ T©s 


1	 Under 900 level no1 y	 9O	 10	 150	 56O0	 3© 


S	 2 b©ve 900 level end east 
•	 of Snoky tope	 10	 10	 130	 l6 100 207 


3	 b©ve 0O level	 105	 5	 50	 2 @23) 306 


Ps1©' .O0 level	 105	 5	 30	 36 


• Thtal tons end ade	 7633o	 3O 


The 360Otoñ reserve he1© the 900 level isohy topo 
es indicsted by the nercury content in cores fron three core drill 


holes an ojecting on ore shoote dovsrd 0 The exploration 
project rork es planned to explore the indicated ore reserves 
the 900 level end the inchy t©pe Lock	 1) estinated fren the 
results of U0	 ureeu of Imnes core dri1ling by extending the 1100







1e1 &L'fft 1 D2CO feet etor1j Three core drill hol 
OOO feet of drilhi vrer authorized to be drilled fr the eurface 


at itee epaced at about 30Ofoot terva1 fr the eaet ed of the 
ie 1103 le1 drift0 The dril1Th iae planned to cheek the ©eei 


bi1itj of the ore oc reiice etendin eaterd0 


A total of 6lO2 fect of driftin ae c©plete& urdor the 
c©etract0 Of thi302 feet hea not been c1aid for	 eit0 
aaplim	 the	 tor of the 82foot iiterval tee 336 ed 


feet idieated am arae of 2 poumd of 	 er tom	 e 
Operator raoI abo'e the Y)1 drift an emcontered ore araim 
3 poumde of arcury per tom0 The ore ome im thie area abo the 
drift had am apparent dip to the ecu bend the Operator dro a 
lateral drift eouth of the .OA drift and. etoped. the area ab© ye emd 


the to drifto0 An eat:Ltcd 3OOO tome of ore 
about 3


	


	 of mercury per ton	 iimed0 Ccmper pr©d.uctim

are imeomp1ete and the above production 


a abotch of the tope and plin by DA ewninin enineere 
at the tine of final inepection, 


Total production dwin the contract period in 
to he 39 flaake of nrcury eighig 76 pei	 each0 Thin produe 


to 3O12 oumde , and uaim 3 poundr per tom ae the 
the total tone of ore produced rould he 10b 1OO t 


in eatinMed that about 3CO0 tome cae from the etope near the 
end of the 1100 drift D and the bulk of the emainin 


tone cane from the 1100 northeet drift and eubaejuemt etope delc 
ome production in repor ted from the 900 leel and in 


to he from old etope frmnjea and pillare other than reeeree included 
in the U0	 ureau of imee eetinate0 


of the 10b tone of ore in belined to hae c@ 
•	 from any of the reeeree eatinated by the U0	 reau of 


and eanplin project The DA project ork ae belo 
Lock Wo0 1 that ae projected 10 feet bc1Loi the 903 lee1 and 


it in he1ied the work s aa not continued far enough to confirm or 
dinproe the U0 S ureau of imee ore reaer eatinate0 ecauee 
of the epotty occurrence of the ore and the email amount of work 
done in the taret area b catinatin additoma1 reaere 
eeene juntifind0


onP©eeibilitiea 


The indicated and/or infered ore reaerwa hel© the 930 
level ©uid have t© be proven by further ep1oration and 
before t ©u1d be feaeible to initiate a mmmin operation0







1Data 


©jcct Y©k coxd tb	 t©11	 1t	 g 


I	 22t ©rt 


115 38	 r 


di1iI	 c f ) 2D00000	 ft 


1 8200C© 


600	 t	 6o ft 3co/ft 


( 1,2000	 ft	 ft 260c0/ft /i06O©0 


S (
3000	 ft 


d)119 0000	 ft 


300 30 ________ 


t1 c©t 


1/	 ©t to	 actuUj	 ©p1td	 LO2 ft0 


W	 1956	 voIe	 131 fet wt $26	 f@©t 
$3o1	 it	 bi1d b	 $3O6	 Ti $5 


/	 t	 aLt0


T©t1	 cotact 
©it°	 tticipatio t 75 p©t 


T©t1	 p2d	 $1367000 ©t°	 1026525 


T©tal	 $'8D653 
th	 3689Q 75 


	


of @uet,o	 '©itact	 $9776500: 


	


7t ©y1tr	 888O25 
IbO 1937	 ©It 
to 1oit oi1tL	 $ i67325 
o ©ot oj1ty	 3213O©0



U 







Th Cov	 eriit acquthed o equity 1r otL



Diiif Co1uio 


T1 tadad ©f th	 k	 a©ptW	 Xt o 
bL	 bat tb cot a11ced by th øotact 
a©aYL cott fo li1	 i tho area Mo	 i1a oat 


11t'io0	 Lt ou1.	 that tha	 at 
by it1ati a	 oat1@ bfo 


of	 avret ro that n oato ouL1 bo 


Xt le	 ©rtd that bcaue of tho iaoL of 
a1ay a frantic atte	 to euy 


t©a to th rac ojard1e of the	 of 
an1 ueors	 cesive for th capacity of tbo pt	 t ie 


.	 tt that tho ot of iin and nacin a to of o at tbi 
prorty ith a	 onab1y efficiet oton uin	 1t 


	


ou1d bo about 3 Th Oorator	 obUatod to py a tota' of 
roont e©ya1ty on pcduetion . thrTho	 one e to o©uy 


with irowy iii at $25 r fla&t ou1d bo about tbo out 
off o bai on oint a11oiin no ocet for uiit0 t a 
attat6L that a rad of oi ai o	 poda of	 ouy 


t	 ou ba to be naintai	 for a profitah1 oato 
w of th reaera	 tain a ara of p©u o	 ouy 


ton a e1ooti ninn ethed ou1d bve to bo nLoj	 A 1or 
th@1 and a 10 coat 11in undt to uad oo 


aoLn ou1d bo 


A 1ar nnep1ored ara of otonta11y curyboarn 
.	 a©utboaeterly of the	 orkna0 hLe 


an fault on end bode tuffa ra111 to tho	 fault 
that	 beo r©duotve at otbr pcea tho nmn 


of the axploration project orh o 
0or 1rillLn north and acuth of tbo 1100 1e1 drift ie 
to teat for Licated parallel ore onea to be fo1loed by. oroea 


end drifting if juatfied by tha reaulte of the core driU' 


C*3V
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Area teased by Mercury and Chemicals Corp. 


509	 9	
2,000 FEET 


CONTOUR INTERVAL' 500 FEET 
(AR8ITRARY DATUM) 


FIGURE' 2 — 'TOPOGRAPHIC MAP OF BLACK BUTTE MINE ' AND VICINITY



MERCURY AND CHEMICAL	 CORPORATION 
Lane County, Oregon 


Dec. 1958


R. 3. W.


T. 











DMEf,FdRM 6	 REFERENCE SLIP 


TO:	 V i.2oO 
2.140 
3. IW 
. 100 


5.


INITIALS DATE 


FOR: Check items for action desired 


- Action - Reply for signature of______________ 


- Approval - Investigate	 - Surname 
- Comment	 Recommendations - Signature 


Conference -	 _- _Rwrite	 File 


REMARKS;


C 
kc'o 


INT.-DUF. SEC., WASH., D.C.	
S	 M8278







L 
STANDARD FORM NO. 64 


Office Memor!ndum • UNITED STATES GOVERNMENT 


TO	 Operating Committee, OME, Washington 	 DATE: 12/12/58. 


PROM :	 Field Tean Region I, Spokane 


SUBJECT:	 Docket No. DMEA-263 (Mercury), Mercury & Chemical Corp., Black 
Butte Mine, Lane County, Oregon, Contract No. Idm-E998 


Copies of the attached inc oining correspondence should have accom-


panied copies of our letter of November 7, 1958, to Mr. Luckey. 


These are for your files. 


CL FL COP'V 


O M. E.	 EIvaymond 


gEED DEC16 1958 
___
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I• $tCI?V •u'iOsNG . 
oTcn 0 vOWDtI'IiT	 •00 t U N • 0	 * ••	 .	 CNAIIS G p.owaRr 


JaMIs Me.$MPrl	 IU4fNOuGoW '	 --


.	 .	
.	


vIctALFILEcoFY 


: • •	
: '	


28, •1958	 0 M. E 


. . '"DEC1O1958 .	 .. 
. '	 5 i-AL-- - -	 - .	 4 


	


\	 ,'	
p	 —i -i---	 -	


t •—b 


	


'- ;	 . .	 . .	 .	 .. p	 : •	 -	 .	 _	 • 


. .. Ir. C. E. W.k•y	 '	 —Io	 .-


V Urittid Stat.s AttOPIPS P * 
iiitid Statis Courtou. : .	 ..	 . . _____ 
Portland 7. Or•on	 (	 _____ 


'.4; 1Res 6*T,z135uiC	 i, 
Nsrcury & cb..1$1s	 f , 


I i•	 att.	 .	 . , 


) '&	
4	 1I	 - '	 41 m Dear Sir:	 ,' 


1 \'	
,	


; , 4
	 74 


	


Th*nk t - * OtOCtObS?L	 •t i 


	


3bO?d1fltiôfl A,umE*r eij.t 30, 1956.	 , 


X Mvs' been cPwcking UIia# (iii th in at tet jostsrm1n. Just 
I*t au*$ttOi* s I, 0*0	 Qu1o$t lvsr	 wIstoh 


t 1•sd t*	 It1_of thi' )I1*cIs$M by lbs 
j i'nant.	 ___	 of O 215 


P unpaid NPI*t*	 1IUIN A& flL*t fir 
proØuop., ZÔ 


)fWuotioA dSUI4 ot 


	


TWuctLon it biU	 '4*.• Mv$' asry 
SIt thir• waø a	 DISA 


tss szia.odóIr*si* t.tra prodII 	 ha,. 
tM tU* *fld I	 flot find any thoPuia$ton to aupport 


	


•	 ••	 •• 
.t:UWS1 1$$ áttoh yOW Qttc.Imois OQat is 


WI1W tor $3.i*. *im1d rHI t* t1 you wu1d give *$flI intorU,n)Ou *t J MVS 0*144á5**$1ntOthS 1sia. 
WIO have 4 latt$r fro	 r.1atJtOW$3fl a$* Copy 


'L	 C.rtitiosflon of DisCoYsi) ditod 	 741b 1ah 
1t is stst.d tbs *11 atnersls atnd,	 AUgust 22, 
1956 to August22, 1967, r• iubJettV*iaent's pirc.nt" 
ap royalty as eet forth *n the oontN4 j the total sunt 
cOntributed by the OOVSi'flflt 1 	 • 


	


• Our previous topics of	 negotiations 
inoluded the possibility o1 Qu1okst2$r Syi$icate paying $500 on







the $3,215 lien oltla and paythg the balance at the rate of $250 
with cosWlete payaent to be s4 on or before ten years after 
the date of the first psynt. This plan of pajanat uld be 
supported by a note and $ _srt	 szecuted by the corporation

on at lust a portion of the lands covered by the lease to the 
operator, Nercury &	 toals rporation. 
Another possibility disoussed e th pOy_snt Of $ lU s, 
perhaps one halt of the lien elsie in tell dt.ehavs of the u.n. 


The corporation i• .oflsidoring the possibility .0? letting the 
land go for th lien elate in view of the li, on the future 
production and the present ds_snd for $3, 215. The land is 
priasri ly cut-over tiabsr land, having been cut over three ti_s. 
and there is sons real usstion as to thsr the land sheuld be 
retained by the oororstion in visw of the ol$ias agsinst it. 
Tszss against the lønd are acou.alsting and the annual óxpons. 


•	 mey be too great for the oorpsrstion. The corporation hal s 
small cash balano. at this. tiM and it may be considered 'advis-


• abl, to preserve UsS sash nd let the Oovsrnasnt proceed with its 
foreclosure agelesS :	 srtioularly sine, th.	 s and

buildings located o the lnd irs ris.rvsd tree the lease to 
Mercury & Chemicals aerporation. 


You undoubtedly sEe 1.11 fee, the toss of this lettsr that the 
officers of .laIsilw.r ad&asW JIPdo not knoui t to do. 
I wondering	 u s1I bs willing to dissuss this 


tt,r. with rspreeantitivss_ot 5ha	 to see whther they 
vu1d be wiling to aesept ou. sum such as $2,000 in full payment 
and discharge of all item elates by the titld States. 


YoUrs truly,	 .


a 


1:	
: 


• 	 •'. 	 ___















So. .$? war'd. 3tz'eet	 L- 5J, c	 C_. 8poine	
/ 


.	 , 
txt S.ates ttornr 
)atict ot 


• .	 Urted. i3tates Courthouse.	 i • . . 
Port3an 7, Oreor 


•	 ,.	 .•	 .	 •	 0L4' LQCWt 1o.. 1)k'L&RGJ. 
•	 .	 •	 .	 •	 Mercury & Cheznca3i Corp. • 


•	 cktte Mine	 0 


	


•	 Lane County, 


.aótict $ó. • 


Your ret; 6;i 
•	 •	 •	 •	 •	 35C	 .	 •.	 • 


Des	 r. Lucke: 


•	 •• .	 • .	 Th* is . in rep1 r to your' letter o 'February 23, L9'3, 'n 
•	 • wb	 you ruet iatser intorti we' can give yo re1atve to. 


•	 •	 r*tioA or	 ot the c1aSs *d* by )'. Ctau3ey fl. i*rlin8 
•	 •	 in. the seeoi4 *'ar	 or s letter to you datea 'ebrusry 23.., 1958. 


•	 .	 . •


	 •0 


iii p ces*Ug our applicatis,: it IS ' uBtory to have t1 
• 0,• • p)Ueaflt secux'e the necessary sied• CG]$fl to 'den er4 Stboda' 


t&OZ grGeents. • 14 this Case the t0tD* WeX'* $Sflt to Mex'cuxy 
• •0 Cziesle Corporati4* by . r Wasbinton,' I). C. attLce. 	 copy f	 •	 •0


 • S the fonri, letter dat.ea Auiøt 17, 1956, is, enc3ose. When 
• zecetvd the ciitract frox iashingtor ' 	 yet r'eced te 


aneA c04$ent tors s4 wrote to the app1tcztt requestIng thei. 
y . f that letter dated Atagua 28, 1956, isene.oea4. At xzo 


• 0, •	
t* to ur 1novledge,	 any representative of the. Gwernnent 


0 


'00 iscus the	 with a	 esintatIve of the uickeUrer Syndicate. 0 0 •	 , .	 Me13	 4 (j • 0	 , ' •knøw.	 rtherre, you will see' froo . itexi 2 or the e losed eopy •	 ' of the Consent to Lien. .z4 ubordinaUon Agreeent, ' stgned by	 • 
• 0 0	 tnie1 'J. Mills, Thesident of. ckailver syndicate, that ?.	 0



• coxtrused. It is true that roy*lty is to 'be paid. cii the •	 • pra ctt 'b.t the lien is to secure that payireut •i the Cpez'atoz' • 	 0 • 
•	 4oes nt pey it. •.	 0	 ,	 0	


• •	 •	
S	 0'	 0 


	


•0,	 0







. . .	 o te 4d	 gAr	 t	 z1	 VuO2tL*	 , 
zt to tttftr pay *nt o	 te	 t1ti	 44	 tI1 


9 r$4	 of a *oyaLt:j ai4it zs4	 i	 sere	 t 
u the *nx,urit o' 17&4. O w*a	 cvxrnt.	 ie 


Q1YVAnt't stre of tw cost o ior	 1t4 uth$ t	 th 
ot	 I.97 was	 o.	 e 4v&e	 .	 th 


øt brcury nd Cecs	 Cctrpox%tcx	 b	 eiephc	 that 
ier	 goiu	 t* vittiho4 t	 o*rt of	 1,7S24 , 50 c1aie1 


ebruay vQucbezs	 p*j of the zoltte	 *e ttte 
ovemir*	 iIii to14 a that ti that cue he w44 pat3. b 


roree	 to sxiut ic*m the operatiari for 1ack of Adds. 	 1	 asz4 
bi	 to pxeient au aeptabe propoea3 vl*z'eby 	 e	 ryit	 Je 
o34 b i*th in tnst1nt6, SU estxg aiie4hird of tis at 


t tn t I''eh	 4 v*ber as they vere	 eøente4.	 in 
.	 acbe*	 brised us t1at new o	 f*	 been toir4	 niL	 at t3ie 


fcr tL	 ture *a goo&, e rsqtest	 that e tpiy the øxt.	 &ount of the ?ebz*z'y voucer to the bsck 	 e 
enciouett itterø ot prAI 25, 19f to Mr. Flscr*r 0x4 pri. 2(, i957, tø tI	 Catxxi of the	 eratin	 Coittee,	 *LA, eup,ort 
t*	 state**to anti Mcate tzat the bfttence of zWslt d 
after A	 uct1	 f Je 


The	 contiw*	 octtctcr wthot *ying roal 
the enaloee	 *'oMui dated Ji4y 2, 4Z957 to t1e DI4A 'ie1& 
fr	 J*hr i.	 wliU, repc*'ts	 e gist anct	 betare of 


tp1oue	 ttt*t	 bad with 14r.	 tschr c	 t1* Uate in 
attenwi, to ftn	 t	 roslt pstent$ wre riot be IPbg reee4Yeth 
tur lett*r of July il3,	 957 (upy ene.os.cl) to Mr. ?eer is a 
follow tp of Mr. 11U'4 call of JuZ 2. 


This enclosed copy of s re	 anduxz of	 t**r IQ, 
to t	 'ie34 'ie*	 fro G. 0. W*deU describes his visit to 
t1	 p	 perty c*i $eptetter'	 at i1ich tiue 1* found t 


operty led a	 a	 rLt of Jtt	 nt posto	 *i the cpany 
oftics.	 Thts *s the first. .e knew that woz	 4 ts.cn stopped, 
str geoloist visitød the pperty J4y S aM rnr1 was rjz'es 


$iflj ftt that tii*• 


z th above st&ten*nzs nd tie 	 portri encloeurøs 
appears that	 .	 3nj has ben	 i nfurie bat4 *s to ezz 


repeseutatzts zrade by Z*4M to	 Its tivez' S4csts rcgazLth 
4 cbarge	 thc intent of the Caent to tie and SubordJxation 
& /rt*nt *nL as to any perr4sLgn	 n to )4vury aM 


catiz o def*' ps*nt. 
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Mr. Wing G. Agnew 
Acting Executive Of fic.r 
DMLA Pted Team Region I


	
L-• ' 


I	 DME* 


RECEIVEf 10 iDb 


Izk_. 


Defenie !ltnersls Exploration Ad.. 
Desrasni f the Interior 
So. 1S7 Howard Street 
Spokane, Washington 


Diear Sir.


In r.: )rcvry 6 Chemicals Ccrp. 
Black Butte Mine, Lar. County. Ot 
Contract No. 1d.-L998 
Docket No. DMA-62b.3 


This officE pvreisamt ' dir.c!ion of the D.partvt of Justice 
has 4. damand upon Quicksilvet Synata for payment of the rcyaltiis 
oipsd the United States $Ovrnm.nt in connection with tb. abov referred 


ttar. rn aasvsr to our dnd vs received a -lettar dated Pebruary' 21, 
1q56 from W. Stenl.y t. Darling, Attorney at Law, rspresertting the 
Quicksilver Syndicate. A copy of th letter t attached for your perusaL 


We vsuld appreciate vbatewer tnfortton you cam give us relative 
to confttm.tton or dental of the claim. made by Pk. Darling in the second 
paragraph of th. attached letter. At the present tim. vs h*vs no thd.-
p.ndeut knowledge of a 0 	 tsry otrt 01 )ft.r cI9cas1t aedfpLnm 
the t.'of the


$asp.ctfully, 


C E. UEY 


United States Attorney 


5 t
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11 


Mr. C. E. Luckey 
Unite'i States Att3rney 
United Stae Courthouse 
Portland 7, Oregon 


Re: Mercur,	 Chemicals Corprati.m

ii.ne 


'4 *, .	 ..	 w-'	 'r4W 


Iar Ed:


.tiiLj r I - II1 ir:±i 
Your letter of' ?ebruary o, l9 addrsaed to QuicksIlver Syndicate 
has been referred to me for handling. I w:1uld appreciate your telling me that there Is not cIng to e any great rush to attempt to collect this account. The uickeil'.er Syndicate is in a horrible 
situation b reason of the ccnduct cf Mercury e Cnemicals Corporation. 


I might pcint out to ,'ou that tne consent to lien arid subordination 
agreement was signed based upor representations that there would be no possible liability vIsited upon Quksilver Syndicate as the 
lessor since, the royalties would be collected as the quicksilver was 
produced. It Is my understanding that officials of DEMA gave Mercury 
& Chemicals the right to deter payment of the royalties now being 
claimed at a time wrien It was known that Met¼ury & Chemicals was 
having great difficulties in meeting their obligations, In other words. 
LEMA granted to Mercury & Chemicals Corporation the right to use money. 
owing to the government for royalties for the purpose of continuing 
operation. At the time this right was granted Mercury & Chemicals 
had been unable to pay rent to the lessor for many months. 


0	 -	 ftI1r i.W!*• t* 
I certain'I, would apreeee' 	 'op6r'v&eete this ituaticn 


h you pricr to your Instituting any action against Quicksilver

syndIcate, It does seem unfair that the government should refrain 
1.. 'rn makIrr collectic:ris from the lessees at a time when the collectic-. 
wex -posslbe and then impe the lIabIlit'j upon Quicksilver Syndicate 
for the payments which had n been made with the consent of' DMA. 
Yours truly, 


DARLING & - 'ONDERHEIT


ECE1VED-


StR 'LIing	 -	 •	 MAa 4 1958 
SRD:hc	 - QI(ANE. WA$1 
cc;	 uIcksIiver Zyndiáate
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,. 	 •	 UNITED STATES. 


	


7	 ) DEPARTMENT OF THE INTERIOR •	
OFFICE OF THE SOLICITOR 


WASHINGTON 2/D. C. •


2*
ame: 


IAk± 
FEB 1 O1958	 I 


Geo?Ø Cr* DUb, E$q. 
$4s1 m*t Atteiey G.m.ft3 


Civil Dtv1da* 
Dsi *1' ti** 
Wssbiajt* 2, D • C. 


Di.$is


Th ornpii**o. with tho rs4post oS iur z.tt.ir dsted 


Zsusr Z, 395 (tile r firip es COD sNI !7%64?), d**tø 


•	 re th $2a** ss1n*t QutGksilv.r 8n$tocts,	 .4?63, ar. 


•	 aioeed to scupt	 sr tfl*.


S1ae'e3y 


	


/7	 ft


/ A: 
vuT? 81314tCD	 . 


JtChambere/wb 
February 5, 198 


Copy to: Solicitor's Dopket 
D}1E( DooketV 
Admr Reading F11ó 
Field Team, Reg. I (2) 
R. P. Dwyer 
J. L. Chambers
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Departt of the Interior	 '%•


	


' 	 I 


Ru	 .edr*t Quicksilver Sywoat. 
a Subrdixsatit Areswnt, dated 


Au' t	 l6.	 21!.00 
'ourrJt	 A4a53 


Dear Sires 


We ackncv]edge receipt cC your letter of Ja%uary 2l, l96, 
regarding the ClaiM against Quickailvar rndLcate wxle' the 
Subordination Agr.easnt i*ich it executed in aid of the ocmtract 
with Mercury and Chesiosle Ccrpericn, No. 1hE998. 


In accordanCe with your sugestton, we are ..king the thited 
States Attorney for the District of *gcn to isake dsmand wcn 
Quickativer 3yndiosts. We have already sent one sot of the docunts 
to the tkiited States £ttnq forthe Southern District of ew York, 


we are now sending to the dt.d States Attwn tor the District 
cC tA.g the hsr sot of dactnt. iich aeoozçanied yoia' letter 
of Jamxy 2, 1958. In order to s*a our file cplets, kindly 
frn.tsh us another e.t cC ths docuesnte. 


Yc*2r8 very truly, 


GEOIOi cOcIR DXU 
Assistant Attorn enwal



Civil Division 


Ueorgs P. Palsy 
chiof, GorarnlMnt Clsiw Sectica
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*n receid the eerli lt	 the D.tasnt of the 
we wrote back to that Depwtst a*ing at what theei7 QiUcksilver 
Symtoate. caild be held liable. It e in response to that inquiry that 
we received the letter Of Jimt*ry 21& 198. The Dsp*ta.tt of the Interia' 
tires t* poeitit that it has alien onthe landfcr the ant of its 
data. It shou'd be possible to bring an action to foreclose that lien, 
asking Merciwy	 Ch.rdc4s Ccrpo*ation and Quickativer 8nthost. d.tants 
therein. The flepartamt of the Xntaaicr further 5ueeta that Quicksilver 
$ncat w be .ceonntb'e for any rente a' rdt&se reosived it 


t1	 OC ta Suba'Jiattczt £esaant. The	 snt,S.t asy, rents 
£	 tm1m to the Dopaz'ta.nt of the 


	


gt Int.ria so	 k for disaloawe and acaanting cC 
j *isi


We are inclined to think IhI before such a suit is actually flied, •	 we ouait to ask the New ork court for leave to proc.4, since the 
rsalt in ('*gus 4ght b* in the con trucve possession cC the New. Xck 
court. However, we ouId like you to asks dd on Quicksilver Syncc ate 
in the asantine and advise ta what attitude that cosp takes tcrnrnrd the 


• dea*d.


Zaws very tru1y, 
GEORGE (X)NRAN UQtE 


Assistant Attorney Ganrs1 
• tiilDtvisiat 


Georg.F.Pol' 
Chief, Goernnsnt Cisias SacUat 



	


noeux'ee.	 •• 
cot Departsant of The Interir



Wtflgt(.*i2 D.C. 
Attentions Solicitor 
Tour rots ________
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Paul 1. flhiia, aa4re 
AttOrty 


ew Yori.\,


rc7 nd Ckieiticels orportion, 
&rr b ent number 92,b?I. 


____ ,2l.00 


Dear 1 r.	 ULdm8• 


Kindly reier to our previous letter th which we asked you to 
appeetr in the aoove proceeding. 


We heve now received rem the Dertet 0L the Interior a letter 
dated January 24, l98, of which we enclose a copy. e slso enclose 
the ortina1 and several copies of a proot of clai prepared and 
executed by thatDepartent. It this proof of claim neets with your 
aporoval, please ad the ual place at the end for your sif'ature, 
aii such signéture, and file the original. 


Ktndly keep us informed of ruture dévelooients in this roceeding 


Yours very truly, 


GORGE OCHRA DUB 
Assistant Attorney General 



Civil Division 


fly:.


George F. Foley 
•	 Chief, Government Claims Section 


Enclosure	 • 


•	 cc: I)epartlTtexlt of the Interior 
Wshingto 2, D. C. 
Attention: •1oltcitor 
Your .ref: Docket No. 4E-263







DMEA FORM 6	 REFERENCE SLIP 


REV. l2-5 -'-DFENSE MINERALS EXPLOR 


TO:
	


INITIALS DATE 


1.


2. 7&1	 J 


3.


4.


5.  
FROM: C. E. Fisher	 1/23 


FOR: Check items for action desired 


Action	 - Reply for signature of_______________ 


- Approval - Investigate	 - Surname 


____ Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your infrnation 


REMARKS:


FROM SOLiCiTOR 
Per our telephone conversation. 


JAN 2.4 't9 


INTERIOR DEPT1 


JAN 2 £g5OR SIGNTURE 


I 
INT.-DUP. SEC., WASH., D.C.	 M8278







DEPARTMENT OF THE INTERIOR 
Office of the licitor 


Date Jafl. 17 g. 1958 
n 


Referred to; -O -= TTrk4... 


5. Solicitor 
From; Associate Slctr,j..Mjneral Resources 


For;	 Information and retention _____________ 
sa.ni r!vr.tJ\t 


Information and return	 UU.:V 


NNr 
Necessary action and return ___________ 


Comment and return __________________ 


Distribution in office or region _______ 


INTERIOR DEPT4 
JAN.22 19 


ASOC SOLICITOR.	 SOL1iTñ 
Proof of Claim sfáh by Mr. 


Mittendorf and notarize4, and attach original and 4 copi 


to letter to Mr. Doub. Also please have cco py of the 


contract attached to the original copy of the Proof of 


Claim.


(Signature/ 


INT.-pUF '. SEC., WASH., D.C.	 g ,3, 9











.







e	 . 


GcD 
71.61-U7	


JAN i 95d 


parmnt at ImterioT 
dashington $ D. C. 


Att.nttQrn lieitr 


PreUry a Ch*idoali Ci*p. Citraet 
I 499ø (Docket No. a4).44263). 


C1aia &) 1$.	 - 


Dear Sizer 


We acknowledg. receipt at yo'sz ].tt d*ted Javar 2, 198, 
regarding the abew aatter. 


bsye referred this att*r to the United tate* Lttozfley b 
* letter at *iiOh tw co.s at. Eloles.d h'ewLth. Tt wtU thcezve 
that e hairs asked hi* to oppos. the an at Arrrnit on oertaii 
•grousds. In additiça, hver, the. tPttad Stets .uzt to it]. a 
proof at cZ*.t. as so se poasth)a. It is requested that yo prsre 
a proat at clei.a in the fc** prea'tbed b O.z!s] (hder o. 21 at the 
Geberal Ore in zkrip4cy 1D th yeu hare it sigs.d aad sv'n to 


by sees apx'apsttt* atfiCisi at ye'tr D.jmrtsez*t. 


We suggest that. the proof at c3.*J* abeeM asat p riorttl by 
virtu, of U U.S.C. 1O (*)() eed 3] U.S.C. 391. It shee14 also rcit. 
that the Ubit.d *tatas £tttnq for the $atth.rn Iatztet at ew !rk 
is autbri*.d to zopresebt yee in the prooasding. We asggsst thet 
ye tm'niah us *Ltb fair cerbøn opiaa at the proof of cida in 
addLtton to . this s*ei*ed origtnii. . 


Wg 'e dUtng to proo.ed ageinet the Qickatirer .rndia*te .2 
siegel basSi far doing so ei be sheiø. if aisvsr, oar stwly of 
the Meeeent to ties .d .iordin*	 agresasrt0 has not en1.d z* 
to ftnd ain language hioh us uould construe a guarity of peyt 
at the rapiti.. by Nercury and Chdoale, Co. If vs have *is1aOP4i











. 


ocn as 
?7.61.13? 


Psul W. Wiit*, }a'tr. 
•	 United States


R** $*'0*7 £X* Chutoals Cøp. 
Arr*ng*ent So. 92872. 1at* of 


•	 !p*rtDt of Znteric4 $3121!LOO 
•	 •-.&j•t_•	 •l -I--'11--•-=•• Jii.__UJU4. - 


Deer*. wirni...	 ••	 --


w. eoee a copy of £ letter fronr lie Departitt of Xst4rtr 
dated J*rj 2, 1955, en * sot of the usterials iE*ioh a000sp.tied 
it, This 'atter is bersuith zistsrred to y tar t*sd lint. 


WewiUssktb.D.p.z'$aent of lntiriorto finitish a Proof of

Cleis. J4samthi]a, bewe'ar plsa*a ster * aww.tc. in Arringesent 


•	 Proceeding Io. 92871 nd object to the Aaend*1 P3*n oi the grotda 
•	 hsreetter seU.r*d. 


•


	


	 The Asended P1a, in C3as 2 of Article I, hats t1aU debts d 
to the United Ststs Goveriint. . . * However, Artto3a III doss nut 


provide for pay*arit ft 1 clatu. in Clamø 2 at Article I, biat m1yr fc' 
pe*eat ft 'aU taø, included in Chase 2 ft Article L' Interior's 
old for r r.lt[.. e not a t. It also doss not oe* t his Class I 
of Article I becsse its prterit7 rests an s.c. 614 (a)(F) at the 
Bankzptcy Act rather than i.e. 61s (a)(2). Thus the z*t effect Is to 
throw Interior's dais in itth t.* of g.erel er.dit.ra or perhs 
tou.kenopraviLtonata1lf.rP*7tthfeCt. 


•	 Phase insist that section * ot Art&ohm XXX be i.eeded to * 
-•	 - 0*nd other c*1jis" after the word 0tszu'. 


- •. •	 • • Enelos ir•	 •	 -	 Yours viry trt4y,	 - 


eat Deparisent at the Interior	 - • •	 •	 XROE CXCHRAN DCJR 


	


Washington 2, U. C.	 Assistant AttOrflel O*nN'sI 


	


• Attantient Solicitor	 -	 Civil Djvj4 
• !o* ret: Dk fJ	 •	 • • •	 • •	


•	 ZA*1t263	 •	 •	 •	 •	 - •	 -• 


	


-	 •	 •	 •	 ,, •	 •	 • - 


• •	 • •	 •	 •	 •	 • .•	 .orp-'. Pol.	 - 
Chief, Ov*mnt Claiiis 8*cttan
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CERTIFIED M&IL 
RETURN RECEIPT REQUESTED 


rcury and a*icais Coortion 
c/o lir. E. Raring Chandor, Secretary	


/ 


*2.1 th.sen Avenue 
17, N. I. 


•	 Re: Docket No. DI€L i263 - rcux

Black Butte iii 
ine County, Oregon 


TERIOR DF'L	
Contract No Ida'.E998 


Oent1emem


ncIósed is a certtf'ication 0±' discovery or developaent 
which covers all the land described in Article 2 of the contract. 


!	 .	 y the terms of the Exploration Project Contract) as amend.& 
and of the certifieationa11 miiwralz iiined or produced from August 22, 
l96, to August 22, 1967, are subject to the Goverxwt'a percentage 
royalty as set forth in the contract until the total amount contributed H ,D H by the Goverzit is repaid. 


P	 • .	 Checks covering royalty should be de payabl, to the Defense 
Minerals Exploration Adaini.stration, and mailed to the Executive Officer, 


E	 tE Field Team, Region I, South IS? fleward Street, 3peka 1, Washington. 
The p'urchass should be adiissd to deduct royalties from the aaetmt due 
on each ebizrt and forward check dfrsct to the Executive Officer, 
Royalty payments to the Government should be accompanied by suitable 
evidence, such as settiemant sheets, showing nantity and grade of the 
products sold, the name of the prcMser, and the charge certified to be 
correct by the purchaser. 


You are reqistec1 to notify tI ExecitLiw Officer of any changes 
in ownership or production rights tI*t *ght have any effect on the 
Oovernment t s rit to its percentage royalty. Aiso, if production ceases 


C- at any time• for any extended period, please netify the Executive Officer 

at 6 nontb intervals that z production has been made, w1n that is the 


o 8 'i	 case,	 JROM soucrroR oH-iO
•	 Sincerely yours, 


•	 JAN 7 1958	 •	 r • -, 
FOR SIGNATURE


Administrator 


Encloenre


•	 8623 
•	 •
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V!ff4 


I_ k___ 


_w,


Nr.Dauiel J. Mills, Presideflt. 
Quicksilver Sndicate 


SOLICITOR
Re: Docket I, t*(EL 163 -. Mercury 


7	
.	 ircuryandCienicals Corporation 


1Q8	 .BlackButtemi 
ins County, Oregon 


rrioi LVfl	 Cbnt1act No. Id.998 


Dear Mr. Mills: 


nc2osed is a copy of a certification 0! die corery or 
developierxt, with copy of covering letter to the Operator, which 


I	 has been iwied pursuant to the teri*s of the abov*-'cited contract. 


This correspondexe relates to the Coasnt to Lien and 
Sthordination Agreement executed by your coapaq on August 30, l96. 
The Governeat's prier lien on the land and upon any production 
therefron will continue in existence for the length of tae aentioned 
in the enclosed copy of the letter to tha Operator. You are obligated 
during that period to coaeit i act and to assert no dais in conflct 
with the Govern*ant' a rights urer the agreaent signed b7 YOU, and to 
give advance notice. of the GQvez'xsent.' s riht:s to. any transferee or 
lessee of any i,art of your interest in the land or the production 
therefroim.. .


Sincre]y yours, 


Adiinistrator 


SPHOLT:foc	 i-.658 
• 	 . 	


. 	 cc to: Docket 
&iclosure	 .	 .	 Ode I.00. 


AdiT1r R. File 
Oper. Ø• 
FT.REGI 
F. D. Lamb, USBIl 
J. W. Pennington, jJ53 
T. H. Kiilsgaard, USGS 
Nr, Chambers


923 
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YWBO6O WAF S p g I-G-.0 


SPOKANE WASH •1-3-5g 1200U 


GEORGE C. SELFRIDGE CHAIRMAN OPERATING COMMITTEE 


DNEA WA 


REURTT JANUARY 2 MERCURY AND CHEMICAL CORPORATION BLACK BUTTE 


NINE S DOCKET DMEA- '4263. WE SUGGEST DELETION OF REFERENCE TO REXABILI 


TATION ON900 LEVEL BECAUSE,THIS WORK WAS NOT DONE UNDER THE CONTRACT, 


AND DELETION OF REFERENCE TO "BEDDED TUFJ CONTACTS" As THIS CONTROL 


WAS NOT ENCOUNTERED ON THE 1100 LEVEL. OTHERWISE WE ARE IN ACCORDANCE 


WITH THE 1JGGESTED STATEMENT WHICH WOULD THEN READ SOMEWHAT A 


FOLLOWS: "REHABILITATION AND DRIFTING ON THE 1100 LEVEL HAVEXPOsED 


(SIGNIFICANT TONNACES OF) LOW-GRADE MERCURY-BEARING ORE OCCURRING As 


CINNABAR DISSEMINATED ALONG A SHEAR ZONE." 


A E WEISSENBQR 9 EXEC OFFICER, REGION I 


DMEA-4263 900 1100 1100 


IEKC 1204U 


LST TWO WDS LIG7 SI-ID RD HAVE EXPOSED
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DNEA 


xxxxuxxxxacxxxxxxxxxxU	 ]1X114o1(o1) REVOLVING 
FUND, DEFENSE P1ODUCTI0N ACT, INTERICR, 
(TRANSFER TO OFFICE OF SECRETARY). 


TELETYPE 


MR. A. L. WEISNSORN,' EXECUTIVE FICER.. 
1]4EA FIELD TEAII, REGION I 
SOUTH 157 HOWARD STREET 
SPOKANE 14, WASBINGTON 


RE MERCURY AND CHEUICAL CORP(ATION, LA(I BUTTE MINE, DOCKET NO. DI'EA 14263, ON 


BASIS INC PLETE INPOEMATION AVAILABLE HERE WE PROPOSE CERTIFICATION SONEWHA.T AS 


FOLL(MS: REHABILT2ATION ON 900 IZVEL AND DRIFTING ON UOQ LEVEL HAVE EXPOSED 


11CM GRADE MERC.BEARING tE OCCURRING AS CINNABAR DISSEI4IN&TED ALONG A SHEAR 


ZONE AND IN BEDEED . TUFF CONTACTS IN ALTERED VOLCANIC ROCKL' PLEASE WIRE YOUR 


SUGGESTIONS F(R AN! CHANGES AND REC MNDATIONS CONCERNING CERTIFICATION AT 


YOUR EAflLIEST CONVENIENcZ.


eorge C 5elfridge	
) 


-.	 QAW!1&N, O1RATING CAMITTEE 


1-.2..58 
SPHOLT:foc :	 ' 
cc to: 'Code IoO	 ' 


Admr. R. File 
Oper. Comm. 
FT.REG.I	 , 


Messrs. J. W. Pennington, USBN 
T. H. Kiilsgaard, USGS


B623 
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ir. Dnio1 3. Mills, President 
Quieks5.lver yn1icate 
P*ck Thatte• 0zegci


Ret Docket No. D*4263 
Mercury end Chemiosle 
!1ak Butte Mine tbe Cotmty, Oregc* 
Cctnct !o. 1dt1998


OFFICIAL FILE COPY 
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L V -


Dear i-fr. Mills, 


Referenee is wde to Ccbaent to Lien end uboticn 
?grce*ent deted Jkuguet 30, 1956, wherein ur coipeny (a) granted 
to the Govern*ent e lien upen all of 'ouz1 right, title, end lntereat 
in certain lend In Line Coimtr, Orepon, which i the Bubjeot of the 
cbov.ureter.iio,d e orctic contract, and (a) subordineted your 
zight, title, c1a*, or interest in or against such lend end tny pro 
duotion therefrc to the rights of the Government under the contract, 
4th z'epect to roytlty on produetica. Jrtie1e 6(b) of the exp3.ora.. 
tion contract provides thet the Operator (Meroury end Chemic1 
Corp.) "shall psi to the Government a royaltr on all m1nerai 
ci' p Iced fron the 1*t,d * * * regerdlesa of any aertificeticsz of 
discoyet r or develosnt, from the date of the oontrtet until the 
1ape of tine within wIich the Govern*etit may mske such ertifica.. 
tien or until the total net atu*t contributed lq the Gorcxnment 
without interest is fuU,y repaid, wbioheer occurs first." 


Iercury end Chenicals Corp. is in defttuit uner said 
contract both sa to comp1etio of the axploration iork conteuplted 
by the contract end as to the peraent of royc1ty due to the Govezi 
meat under the tbovs.mentioned Lr'tjcla 6(b) of the contract. In 
addition, thst coupeny has filed a petition Sn the United States 
District Court southern District of New Tork, pr'opoøng en arrenge. 
aent with its wtaecur'ed creditors. 


Jcóording to our re orda the eppro'ved costs of exploraticn 
work between the dte of the contract, 4iuguet 22, 1956, end ebrwry 
28, 193?, amounted to $13,68.00 to which the Government's contri 
buticn, on a 75 percent basis, maounted to *1O,261.51. Rot1ty due 
the Government on production end sale. of zercur during the period 
Lugust 22, 1956, to .Naroh 12, 195?, was determined by audit to be 
el,%4.5o, of which 1,6?3.Z5 was recovered by the Government through


8.623 







0	 0 


*pplioetion Of *iotmt due to er boury end C1ieiC1e (cz'p. or exp1ora.. 
tiotk xrk accowp15ehed during Tebrusi, 197, 1evn	 bt1nce due 
of 9L25 for tlmt period.. 


dviaed that ditiona1 production etTheequent to 
}Iroh 32, 195?, hae eaounted to 255 fleeke of mereury. It ie eetiae 
ted tmt the roya1ty dne to the Govi'nnent on euch a&Utionsi pro 
dwtion vaount t 3,123.? making the total roy1ty now due arid 
unpaid ,215.QO. 


Dernend ie uiade upon your company i'or pyaent of 3,215.00 
royi1t preaent1r peycble to the Goveriment in aeeor6ance with the 
Coeent to Lien end $urdination Agreement ntioned eboire • You re 
further notified that the Governaent 411 look to ou for the payment 
of erLj rorr1ty c1u* on other prod'uct.on from the It nd until the terme 
,f the ccntrct re eetisfied • In the event thrt the Goirpxtzent 
ehould certQy thit . discovrrr or develoeent wr resulted from the 
exp1ortion, the uexmum period for royelty pyment8 md Uene to 
eecure then viii bó extended to August 22, 196?, vhic is eleven 
osi's fiom the dtte of the contract, or until the net tuouut x. 


pendcd by the Government i repeid.


neeroly yoiiz', 


itrttor 


CEFisher/eina 
December 26, 1957 / 


Copy to:. Docket,/ 
Administrator 
Adinr. Reading File 
Field Teem, Region.I 
Mr. Chambers







IN THE DISTRICT COURT OF THE 
United States for the Southern District 


of New York. In the Matter of MERCURY 
& CHEMICALS CORP., Debtor, No. 92871. 
To the creditors of the above-named 
debtor: 
NOTICE IS HEREBY GIVEN that on 
October 10 1957. the debtor flied a peti-
tion In this court proposing an arrange-
ment since amended, with its unsecured 
creditors under Chapter XI of the . Act of 
Congress relating to bankruptcy and that 
a meating ot Its creditors will be held in 
Boom 237 of the United States Court 
House Foley Square, New York N. Y., 
on January 9. 1958 at 11 A... when 
creditors may attend, prove their claims. 
examine the debtor, examine witnesses on 
any relevant matter, nominate a trustee 
appoint a committee of creditors- preseu{ 
written acceptances of the proposed ar-
rangement and transact other business. An 
application for confirmation and objections 
thereto, if any, will be heard at he place 
aforesaid on january 23, 1958 at 11 A.M. 
Accompanying this notice Is a copy of the 
arrangement proposed by the debtor and a 
summary of the liabillties and assets of the 
debtor as shown by the scbednles. 
NOTICE IS ALSO HEREBY GIVEN that 
the time and place of such meeting is 
hereby fixed for a hearing pursuant to sec-
.tion 378 of said Act to consider and de-
termine whether, in the event the arrange-
ment is withdrawn or abandoned prior to 
its acceptance and no other arrangement is 
pending or if the arrangement Is not ac-
cepted at the meeting, the debtor be ad-
judged bankrupt and bankruptcy proceeded 
with or the proceeding under Chapter XI 
dismissed' and that the time and place for 
the hearing on the confirmation of the 
arrangement Is hereby fixed for a hearing 
under such section to consider and c:eter-
mine whether in the event the money or 
other consideration required to be deposited 
is not deposited or the application for con-
firmation is not filed within the time fixed 
or confirmation is refused, the debtor be 
adjudged bankrupt and bankruptcy pro-
ceeded with or theproceeding under Chap-
ter XI dismissed. The application for con-
firmation and all applications, in duplicate 
for fees, costs and expenses shall be fileI 
two day before the date set for hearing 
the application for confirmation and will 
be heard at that time. 
Dated: New York, December 18, 1957. 


JOHN B. JOYCE 
Referee in Bankruptcy
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK


x 


In the Matter
IN PROCEEDINGS FOR 


of
	


AN ARRANGEMENT 


MERCURY & CHEMICALS CORP,,	 No. 92,871 


Debtor. 


I	 x 


AMENDED PROVISIONS FOR ARRANGEMENT 


The bove named Debtor hereby proposes the 	 1'



following plan of arrangement. 


ARTICLE I. 


DIVISION OF CREDITORS 
/	 'INT0 CLASSES 


1. All wage claims and other debts having 
priority under Section 6k-a (2) of the Acts of Congress 
relating to bankruptcy. 


2. All 'debts due to the United States Government, 
the State of Oregon, the State of New York, and any muni-
cipalities of said •tate's.	 ' 


3. All general unsecured creditors with claims 
up to $100.00 !	 .' 


k. All other.general unsecured creditors, in-
eluding all claims- based upon the rejection of executory 
contracts. 


5. Debts incurred in connection with the opera 
tion of the businecs by the Debtor-in-Possession. 


ARTICLE II.



GERAL ?ROVISIQNS 


A. The lease covering the 1ack Butte Quick-
silver Mine, in Lane County, Oregon, claimed to have been 
cancelled by the landlord, ha1l be reinstated in all of 
its terms. and conditions a.s of the date of the confrma-
tion of the plan of arrangement, except that the, said 
landlord shall beerne a general unsecured creditor for 
all moneys due to t under the lease, claimed to have been 
cancelled, as of the date of the filiixg of the petition. 


B. The Debtor proposes to borrow a sum up to 
$50,000.00 from Cyris J. Quinn, or other third party, 
which loan is to b secured by a first mortgage on the 
machinery and equipment owned by the Debtor and an assign-
ment of its lease. The principal amount of said loan, to 
gether with 6% interest to the date of payment, shall be


cc







repaid by the Debtor out of the net annual profits of th 
operation of the business of the above named Debtor at 
the rate of not less than 10 of the said net profits, 
the said percentage tà be 'determined each year by the' 
Board of Directors of. the Debtor company; the said net 
profits shall be cputed as of 'December 31, 1958 and 
on December 31st of? .eah ear thereatter and the payment 
to said Cyrus J. Quinn, or other third party making said 
loan, shall be payable immediately after such computation 
is made, said net profits shall be computed after all of 
the. taxes, Federal, State 'and local, have been. determined. 


In addition to the'said'hatte1 mortgage, 
and as addittonal eonsideratlon,for the saidloan, the 
said Cyrus J. Quinn, orother thirdarty so making the 
loan, shall be entitled to receive, from the Debtor, 
twenty thousand (20,000) shares of the Ailly paid and 
non-assessah1e common' stock 'of its treasury stock. 


C.' The Debtor proposes to enter into a contract 
with Gordon I. Gould & Co.., of San Francisco, California, 
to install ,an additional furnac, similar, to the one nw 
in its plant, which is to.be completed within eight (8) 
months, at .a cost of approximately $80,000.Q0, and 'tO be 
paid at the rate of not less than l5° f the net annual 
profits from the operation of the business, the said per-
centage to be determined each year.. by the Board of Directors 
of the Debtor company; the said net profits',shall be com-
puted as of December 31, 1958, and'on December' 31st of 
each year thereafter and the payment. to saidGordon I. 
Gould & Co., as aforesaid, shall be made immediately after 
such cinputatlon is made; said net profits shall be corn-
puted after all of the taxes, Federal, State, and local, 
have been determined. 


As further consl'deration, said:'Gordor I. 
Gould & Qo. is to receive twenty thousand (20,000) , shares 
of the fully paid ad non-assessable common stock of the 
Debtor from Its treasury stocl<. 


'ARTICLE -III. 


PAYMENT TO VARIOUS CLASSES 

'OF CREDITORS 


A. To pay all priority and other claims, in-
cluded in Class I of Article 'I., immediately upon the con-
firmation. of the plan, or' in accordance with separate agree 
ments to be entered into by and between the Debtor and the 
said priority creditors, 


B. To pay al]. taxes, included in Class 2. of 
Article I., immediately upon the confirmation of the plan, 
or in accordance with separate ageements to be entered 
into by and between the Debtor and the separate taxing 
authorities. . 


C. ,Topay all general unsecured creditors with 
claims under $100.00, included in Class 3. of Article I, 
in full, sIxty (60) days after the entry of the order Con-
firming the plan of arrangement. 


-







.,


D. To pay all other general unsecured creditors, 
including all claims based upon the rejection of executory 
contracts, • iricluded in Class k. of Article I, lO0 of their 
respective claims in the followingmanner; not less than 
lO of th annual net profits from the operation of the 
business of the above named Debtor, the said percentage. 
to be determined each year by the Board of Directors of 
theDebtor company; the said net profits shall be computed 
as of December 31, 1958, and on the 31st day of December of 
each year thereafter, and the payment to said creditors 
shall be niade,inimediately upon said computation, until 
said •claims have been paid in full; the said net profits 
shall be c'ompited after all taxes, Federal, State, and. 
local, have been determined. Each annual payment shall 
be accompanied by a copy of the Profit and Loss Statement 
and Balance .ShQet prepared by acertfied public accountant. 


E. To pay all debts incurred by the Debtor-in 
Possession during the arrangement proceeding in the regular 
course of business.


T:tcLE Iv. 


PROVISION FOR PAYMENT OF ADMINISTRATION 

EXPENSES 


To pay 
immediately upon the 
plan of arrangement.


all expenses of administration n full 
entry f the order confirming the 


DATED,. 
December 3, .l95.7 


SUMMARY STAT NT OF LIABILITIES AND ASSE 


Summary statement of the liabilities as shown by 
the Debtor's chedules is asfollows: 


Taxes due United States 	 $ 21,000.00 
Taxes. di.e States	 2,67k,92 
Secured claims	 30,261.16 
Unsecured claims	 167,816.01 $221,752.09 


Summary statement of the assets as shown by the 
Debtor's schedu.osis as follows:


Real Estate $111,807.31 
Automobiles and other 


vehicles	 . 900.00 
Machinery, fixtures and 


tools 26,20k.19 
Debts due, on open aócourit. Unknown 
Property in reversion, re 


mainder or expectancy Unknown 
Books, deeds and papers ___________ $138,911.50


MERCURY& CHEMICALS CORP. 


BY. E. HARINQ CHND0R. 
- , .V : èsiët ,--







iEA FORM 6	 REFERENCE SLIP 


TO 
1. 


3


•	
d\ 


FROM: W S. MAR[4	 I 


FOR: Check items for action desired 


- Action - Reply for signature of______________ 


- Approval - Investigate	 - Surname 


Comment - Recommendations - Signature 


Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS:


9!7 


c . ( 1 
AAOC.	 jCAS 


INT.-DUP. SEc.. WASH.. D.C. 	 M8278







INITED STATES DISTRICT COURT	 PENALTY FOR PRIVATE USE TO AVOID 


JOHN E. JOYCE	
flEC2c	 PAYMtIT	 E E 


REFEREE IN BANKRUPTCY 	
I-M	 STATION 


UNITED STATES COURT HOUSE	
/ 0'


	 ---•--•-


NEW YORK 7. N. V.	 957	 ____________________ 


OFFICIAL BUSINESS


Defense Minerals Expl'oation Coro0 


Dept. of the Interior 


Washington, D0 C. 


20







V	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


EC 23 S5J 


V 
Mamorandum 


To:	 Administrator, DMEA 
Attention: W. S. Martin	 ( 


From:	 Associate'. Solicitor, Division of Mineral Resources 


Subject: . Docket No. D)A-4263 (Marcury), Marcury and Chemicals 
Corp., Contract No. Idm-E998 


With an undated reference slip, . Martin transmitted 
the Field Team's letter dated December 13, 1957, to the Operating 
Cou!nittee, and a copy of the V. S. Attorney's letter dated 
December '10, 1957, to the Acting Executive Officer, both relating 
to the matter of royalty payments under the subject contract. Our 
coninents were requested. 


The Operating Coninittee's teletype dated October 25, 
1957, to the Executive Of ftcer requested that he advise the U. S. 
Attorney at Portland, Oregon, of a creditor's foreclosure suit 
against the subject Operator and of the Government's claim for 
royalty. On the same date, a letter was written to the Operator's 
Corporate Secretary at New York, submitting a proposed Termination 
Agreement for execution and demanding payment of royalty due the 
Government. y letter dated October 29, 1957, the Executive 
Officer notified the U. S. Attorney of the Government's claim for 
royalty.	 '	


0 


The U. S. Attorney's recent letter to the Acting Executive 
Officer verified that a default judgmeüt for approximately $8,350.00 
had been entered aginat the Operator and that a writ of attachment 
and an execution wèie issued vs. its physical assets. He inquired 
whether he should reduce the Government's claim to judgment. A 
request for such judgment, the U. S. Attorney suggests, should be 
referred to the Department of Justice at Washington. 


The U • S . Attorney also pointed out that any 	 of 
the Operator's production (other than another Governmrit agency), 
with prior actal notice of the Government' s lien for royalty, 
would be subject to payment of royalty. Such a proposition is a







S 


question of fact, and we do not have before us any information 
establishing that any purchaser had "notice." 


The lessor granted a Consent to Lien and Subordination 
Agreement in this case, and there has been no demand upon it 
(Quicksilver Syndicate) for payment. We believe such demand 
should be made, and that if payment is not forthcoming from the 
lessor the matter should be referred to the Department of Justice 
to proceed against both the Operator and the lessor. 


7.^( y/_ 
bert P. tr
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C J 1957 UNITED STATES 


DEPARTMENT OF THE INTERIOR I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION1 // &_ 


So. 157 Howard Street 	 t2/'4 V5 
Spokane 14., Washington 


December 13, 1957 


Mr. George C. Seifridge, Chairman	 1 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C. 	 /00	 ToO 


Re: Docket No. DMEA_14.26q (Mercury) 
Mercury and Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 
Contract No. Idin-E998 


Dear Mr. Seifridge: 


Enclosed, are three copies of a letter dated December 10, 
1957 from Mr. Clarence E. Luckey, United States .Attorney,Portland,' 
Oregon. This letter is in reply to ours, dated October 29, 1957, addressed . to Mr. Luckey in which we outlined the basis of the 
Government's claim for back royalty, and requesting that he take 
action respecting the Government's interest. 


Although there may still be some mining equipment on the 
property, we do not know whether it was bought, rented, or owned by 
the Operator. In any case, it is probable that all equipment has 	 4/ 
either been repossessed or, if wholly owned by the company, attached 
to protect the claims of creditors. 


Because the Operator was selling mercury rather than ore, 
he was not specifically requested to advise the purchasers to pay 
the royalties due the Government; in fact he had made several ship-
ments before we learned that he was selling the mercury. He was 
advised regarding the supporting data that should accompany any 
royalty payments by our letter of February 5, 1957 . This data was 
never furnIshed, as he made no payments to this office. Accordingly, 
we withheld $1, 673. 25, the entire amount of his voucher for 
February 1957, leaving a balance of royalty due of $91.25 as of a 
royalty audit covering the period August 22, 1956 to March 12, 1957. 
Subsequent production, which presumably has been sold, amounted to 
255 flasks of mercury, according to statements made by Mr. Fischer 
to G. G. Waddell' (Final llnspection Report dated October 10, 1957) 
and by telephone to D. B. MacLaren in Spokane. Assuming a price of 
$214.5 per flask, the royalty at 5 percent due on this mercury is 
$3, 123.75 making the total royalty now due
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According to Waddell's report of October 10, 1957, since 
February the Operator has driven )43.2 feet of drift at $26 per foot 
but has not made any claim against the total cost of $1,123.20 for 
this work. If a claim were made, and the Government's share 
amounting to 75 percent or $8 1 I.2. 1 0 were applied to the $3,215 
royalty due, a balance due of $ 2,372.60 would still remain subject 
to audit.


Judging from Mr. Luckey's letter, there do not appear to 
be any distrainable assets in Oregon; whether or not there might be 
in the company's New York office at 31.i.2 Madison Avenue, we do not 
know.


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer

U. S. Geological Survey 


, Wing G. J\gnew, Member 
I	 U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD)
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Inth bd..	 of u.lica 


UNTIED STATES ATTORNEY 
D1$TRJCT O oaieoi 


txrrn ITA	 covxrirouu

PORTLAND 7. OR300N 


Deeseber 10, 197 


&r., Wing 0. Igiw 
Aeting xicutive Offiesr 
PLEA Field T. Region I 


S., tepartaent of the Tnt.rior 
:can flinertla Ixpaor*tioit 


Minis%rstis 
':' 17 oward Street 
5;'kan L,	 Ihti*ton 


Lr SirZ


DMEA 
RECt VE DEC 16 1957 


I7i 


In rev	 Your Docket No. PM&&-14263 ($ercur 
mrcury and th.sioala (orp. 


Blnck Butte Mine 
La,* unty, Or.gon 


o. I!998 


You have ref.id t this office on behalf of your agency, the olala 
of tt agery ar1aii eg& net the above OPi as the reeult of unpaid 
rDyult tea c1-f.sd dia for mined minerals under the contract sb',ve-ref.rred-to 


•	 to which the Msrew7 and Chicala Corp. is $ party. 


Yc,u have advised tie that a creditor was seeking, by aurt action in 
Lane "ounty, Oregon, to diatrth certain assets of the csz, anti ask 
that t.!a gov*rtasnt'e iz'setm be jwotctad. 


The organisation appears to be In financial diff' cv]ttas -* se have 
evetne1 the roo	 the Circuit C!nt ot the tate ef 0veup for Ls

cuity at Eugene, and find that in Ca.. No. 5214ii8 Pioneer Karr Co. v. 
eruy arl Chioa1s C	 the action was ftLed_Auua 77, 1957 - on 
P 1Pr ic 1957, a e an t udnt •ntered rat the rcury and 
•,ie Cpany in favor of the plaintiff, in the seount of $8,110,714 


p	 1nher.st in the ount of $202.76 and $2o96 ost., 


A wrt of attacknt was iia'*d on 8.pt.r h, l97. AnscutiGi 
.ta t ed on Sptenber 17, 197 and as of Noieb,r 19, 1957, vhn the 
r:r-1a were xinsd, had been unreturned. 


know of no alternative ot) than r.ductn the ovsrtut' s clala V 
ju Igient, to otaet the gaveivtt'. interest. 	 have ne parent



t'cr i t' civer the jgiut debtor. The contract giving rise to the 
g:'ri.rnrnt's cilia for roya]tiae is not of ieoord sr1 it w14 appear t* 


nn*nt is, at least as to those holding yn'l r imenta, a general 
et'.or.
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CCI 


$o. 57 Kowarct $treet 
8pene 1, Wu1iinton	 UiLL-1 


Oct,cbr 29, I97 


*. C1ex'eice L .LueKey, U. 8.	 . .•' . . 
U.S.Ccurthouse 
Portland,. Oregon	 S 	 . 	 . 


	


• 	 S. 	 • 	 0 • 	 LL	 . 


•	 .	 •	 • •	 . .	 . .	 .	
•	 Ret. icket No. .aA..1+263	 4ercury) 


• .	 .	 .	 .	 d Cbamca1s C. 


/	 •• •,	 Z&e Cnty, Oregon 


	


•	 Contract	 99t3 


Deax MK. Luckes .	 . .	 S.	 S. 


'ibis s in referenc. to W. )cLsrsn' a teiephone caU of 
October 28,. 1957k regarding rcy*1ty On *CN27 sales due the Gavern 


•	 *nt frc* the Ircury and CbeaJ.csls poration. 
S .	 'S 	


. 5 


•	 tJ	 the tezs' of a Defense )(inerals p1orstictz MnTh. 
istration contract, '11'cury and Cb.aicsle Corporation, whose i1ing 


•	 ad*fress is Black butte, Oregon, is c1igated to ps a roa3.ty of 
• 5 percent of th 'o*S proceeds or value of all rcury sold fron 


•	 .	 production at the Black 3utte aine, Lane Cc*lnt)r, Qz'egcn, since 
.L956.	 .	 • 	 . 	


0 	 . 	 • 	 • 


.Ou tei4	 the prrty on . uly 8, 1957, and 


again on pteber. 5 . i957. At the time Of the T3J B iiit the 


•	 . aine• s* in per&tin. By 8ept.ner. 5, 1957, the mir* bad been 


• • • shut down. Our engineer isv a Writ Of 	 achmsnt, d*ted August 27, 


•	 1951; served by C. A. vsrts, Sheriff of Lass Cc*mt7, on bebs3! of 


S	 • • • Pioneer Hardware. •. 1OvsYer, the Government does not hive sxw equity 


• 5,	
in the equipment attached.	 . S.	 •	 • S	 • 


•	 S	 •	 • Our engineer talepbcEe itt'. Richard P.. Fiacber on zguat 3(>, 
•	 •	 • 1957, and learned that he had resi.ed si president of the caiany 


•	 and that all the .cc.ny records had been sent to the Na y york office. 
•	 S )tt. Fischer told the engineer that the eoeçany had acculsted . zany 


•	 bills end owed the Government back taxes. ' 	 5. 5. 5	 5 


•	 . • Mr. )cLaren telephoned W. Fischer on Otober IB, 1957. • 
•	 In addition to confirming the informetion gathered by our field 


•	 • • • men, Mr. Fischer stated that the. lease on the . prcpez1 bad been 	 •	 S 
S	 csnóeUed because Of default by the .cozany ifl zakl zmg p.'ments.


C?







be pzq*rt3r wa.	 ny 1e.a.t iy Quicksilver Syndicate, Black 
Butte, Oregon, to Be"iexd J. Chubet *0 ass igue4 the lease to 


cur.aM C1*nIiCa1 Corporation. nie1 3. Z4iLts, :preident of 
Quicksilvez' 8yndicste, signed a Consent to Lien' $nd Subordination 
Agreeint, dated August 30, l97. *. Fischer also told cLsren 


•	 that rez'e8entatiVefl fron the New York office were expected in 
Eugene or Black Butte on October 2. to tr: to effect a settlement •	 with the creditors. ihether or not they have been succesifu.i, we 
o not know.	 •	 ' 


Jcoi'ding to W. Fischer's statements to ' our engineer 
and to MscLaren, t co*ny has pzodced a total of 399 flasks 


•	 of xnercur since the aIEA contrect was In affect.'' Fron our audit 
inspection vs know that as of March 22, 1957, 1ZiI flasks were 
sold and that $91.25 rcy*lty is still due the Government on that 
s1e. If the remaining 255 flasks have ben' 'sold, *ich presui* 
abLy they have,, the estimated rcalty due the Governmant on the 


• '	 *ale, based on a market price of $21+ p f3P	 : percent 
rcalty. and. pending audit, is $3,123.75. If any rcury remains 


• '.' unsold and has bean attached by say of the creditors, the GovernS" 
*uent has a right to rqyalty of 5 'percent of the sale prici if it 


	


•	 issold.	 '	 •:	 •,	 •	 ,' 


	


• •	 •	 , • Zn connection with bsc rcrslties, the 1*5A Field team, • ' '	 ' in a letter dated July 18, 1957, advised *' Fischer, who, was 


	


• •	 then president of the Msrcuri az4 Cheidcsls Ccrperation, that 
rcy*lties due the Government as of July 2, 1957 amounted to 


•	 •	 • $2,O.'7.	 is letter z'oq,uested that peymarits be kept t to, •	
•	 i*te. ¶Io that stter we received no reply. 'As stated' shove, 


•	 • additional sbiprxnti of mercury after • that date have brought thó 
rca1tiee due the Gm'óz'nment to an estimated total of 3,l23.75. 


	


•	 , •	 •	 It aI3ears that the ccmany is in financial difficulties

and. Is subject to various claime and attachments, We have been 


•	 advised, by the Washington office of the 1I4A that , if the creditors 
are foreclosing, we should notify jcu of the Government's claiui 


• • for royalty and reqysst that you take action respecting the 
• •	 •• Governuent's interest. 	 • '	 • '	 •	 '	 •' 


•	 .'	 ',	 '	 Scerely ycnaz'l, , 


A. . h5i*15Dt)O1fl ' '.	 •. • •	 "	 ''	 '	 '•	 •	 • • .	 Executi1ve Officer,	 EA 
•	 :	 Fie	 aa, Bgicn I •. 


ccflMEA 2)	 '	 ' 
USI3M 2)	 •	 '	 ' 


•USBMAD)	
"	 :"':	 ' 


Alvord.	 2
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OCT2Q1 
I. L Bariz Cben*a, Secretary 	 ? 
ibrcuzy and C njosls cretion. 
32 Xadison Avenue 
New !ork l7 W. T.


R: Docket b. i)	 .4263 briry /	 1 Black Butte. i 
Lsz* CbuutI, Oregon 
bntract N. Idm.998 


ar 1*'. Chandor: 


Reference is made to the subject contract between 1rcury 
and Cbenica1e Corporation of Black Butte, Oregon, aix! the Ooverrr*nt. 
lour atteuUmt is called to the fact thet r rk hes been dme under 
this contract since Ju3 ,	 end, consequently, your company is 
in default of the contract. Ualaee this default is cured roaptly, 
yon company may be subject to refund of the entixe &rnirnt of the 
Gave nt 'a contr ation toward the cost of the work to the date uIen. 
the jroject was stcped. We understand that your cpany has lost its 
lease on the property covered by the exploration contract. 


Under the circuestsnces it appears thet. the contract should 
be terair&atod. We bsve, therefore, prepared the anclosed Terninatiou 
.Agreeaent. If yoiz agree with the piovieion* of this agiement, please 
have an autheriied official of your company si all copies six! return 
them promptly to this office. 


tour attention is also called to roaltr owed to the Govern-
irntt, aaourittng to 2,8lO.? according to om iatast information, on. 
ore produced frc* the propert under t subject contract. Unless satis. 
factory arrangenta are made for pant this royalty, it will be 
nscesesry for the Oovernnt to take spropriate action to collect the 


om d. 


Please give these matters your prompt attention 


incex*ly yours,
11 


C. O MittCflt10 
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TT to Ex. Officer 


RE DOCKET NO. DMEA-4263, ME	 Y & CHEMI CALS XK CORP., CONTRACT 


IDM-E998, i'SUBMITTING TERMIN ON AGREEMENT WITH PSEUDOCERTIFICATION 


TO OPERATOR AT NEW YORK OF CE 	 DThR4N WTM.EL COMPANY 


HAS ANY ASSETS AT THE NE	 ARE NGr4SUBJE CT TO LIENS iiI1 


a 'iC.	 _____ 


IVY UNITED STATES ATTORNEY AT PORTLAND OF GOVERNMENT'S 


CLAIANDQT HE TAKE ACTION RESPECTING GOVERNMENT'S INTEREST. 
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UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO Lt)1 



So. 157 Howard Street 
Spokane L1., Washington	 - 


-.


'%7 I j 
a 


Air Mail	 October 23, 1957	 ______ _______ 


Mr. George C. Seifridge, Chairinan /	 - 
Operating Committee, DMEA	 ________________ 
Department of the Interior	 _____ ______ ____ 
Washington 25, D. C.


Re: Docket No. DMEA-+263 (Mercury) 
rcury and Chemicals Corporation 


Black Butte Mine 
Lne County, Oregon 
Contract No. Idm-E998 


Dear Mr. Seifridge: 


In further reference to your letter of October ii, 1957, 
your teletype of October 18, 1957 and. our teletype of October 21, 
1957, we are enclosing four copies each of a final inspection report 
by G. G. Waddell, Mining Engineer, U. S. Bureau of Mines, and an 
interim inspection report by Donald C. Alvord, Geologist, U. S. 
Geological Survey. 


In order to learn the present status of this project, we 
telephoned.Mr. Fischer upon receipt of your teletype but could not 
reach him until five o'clock that afternoon. Mr. Fischer said that 
the lease had been cancelled by the lessor because the payments 
were in default and that work stopped July 15, 1957 . He resigned 
as president and now has no official connecfion Iith the company. 
However, he apparently has some contact with the company as he 
told us the New York office had acquired a contract with an un-
named consumer in New Jersey. He has been advised by the New York 
office that representatives of the company will arrive at the 
property October 211., 1957 to meet with the creditors in an 
attempt to settle various claims. Mr. Fischer is also trying to 
interest new capitol and if he is successful he is sure the lease 
will be reinstated and work will be continued. 


Mr. Fischer stated that since the start of the project 
399 flasks of mercury have been produced and estimates that be-
tween 1 and 5 percent of the production, or between 16 and 20 
flasks of merCury, has come from the DMA drift.







. 


Because of the uncertain financial future of the company 
and. because there may be additional production resulting from the 
DMEA work, we recommend that a termination agreement embodying a 
pseudo-certification be presented to the company care of E. Haring 
Chandor, Secretary, 31.2 Madison Avenue, New York 17, New York. 


By Field Team, Region I 


,ec.Off leer 
Bureau of Mines 


hi411eLf,e 
Donald R. MacLaren, Acting Member 



U. S. Geological Survey 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord 


P. S. The royalty payment due as of July 2, 1957 in the 
amount of $2,810.75 which we requested in our letter to the operator 
of July 18, 1957 has notnbeen made. 
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\EORGE C.SELFRIpGE, CHAIRMAN. OPERATING COMMITTEE 
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DtEA, WA 


REURTT SEPTEMBER 18, DOCKET DNEA 4263, MERCURY AND CHEMICAL COR-


PORATION 9 CONTRACT IDM-E993. OPERATOR IN FINANCIAL DIFFICULTIES. LEASE 


CANCELLED BECAUSE PAYMENTS HAVE LAPSED. WORK WAS DISCONTINUED JULY 


15 1957. POSSIBILITY OF RE1INANCING TO BE CONSIDERED THIS WEEK. IF 


SUCCESSFUL 9 LEASE WILL BE REINSTATED OR I1ENEJED. RECOMMEND 


TERMINATION OF CONTRACT WITH PSEUDO-CERTIFICATION. BECAUSE LOCAL NANACE-


MENT HAS RESIGNED, COMPANY SHOULD BE ADDRESSED IN CARE OF HAflRING 


CHANDOR SECRETARY, 312 MADISON AVENUE, NEW YORK 17, NY. 


A E WEISSENBORN., EECUTIV OFFICER, REGION I 


18 4263 ID?-E993 15 1957 342 17 
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SPOKANE WAS}-1 10-21-57 Ô920U 


GEORGE C SELFRIDGE 9 CHAIRMAN OPERATING COMMITTEE 


DNEA 9 1JA 


REURTT iEPTEI1BER i g , DOCKET DMEA 4263 MERCURY AND CHECMICAL CORPORA-


TION 9 CONTRACT IDM—E993. OPERATOR IN FINANCIAL DIFFICULTIES. LEASE 


CANCELLED BECAUSE PAYMENTS HAVE LAPSED. WORK WAS DISCONTINUED JULY 


15 1957. POSSIBILITY OF REFINANCING TO BE CONSIDERED 


THIS WEEKe IF. SUCCESSFUL LEASE WILL BE REINSATED OR RENEWED. RECOMMEND 


TERMINATION OF CONTRACT WITH PSEUDO—CERTIFICATION. BECAUSE LOCAL. MANAGE-


MENT HAS RESIGED 9 COMPANY SHOULD BE ADDRE,ED IN CAREOF E. HARRING 


CMANDOR 2 SECRETARY 9 342 MADISON AVENUE 9 NEW YORK 17 9 \Y.


> 
A E WEISSENBORN, EXECUTIVE OFFICER 9 REGION I
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To:	 Administrator 


romz	 George C. Selfidge, Sicial Assist*nt 


Subjects Docket No. DA263 (Màrcury) 
Contract o. XdimiE998 
Mercury and Chemicals Corporation 


•	 Black Butte Mine 
Lane County, Oregon 


During a telephone conversation today' between Mr. MacLaren 
of Region X and the writer, the former stated that they had just re 
ceived the Operating Committee's teletype relating to the certifica* 
tion nd termination of the subject contract, Us mentioned that they 
were going to teletype a recommendation to terminate the contract 
with a pseudo certification. The Field Team bad been informed that 
the company had lost its lease, an attempt was being made tQ refinance 
the operations which, it succeesul, would regain the lease, and that 
],e53 than 14 per cent of the ore that bad paid DMBA royalty was D!1IA 
ore. Thus, a certifz.cation is harcLly warranted. 


George C. Seifridge


(Lei-) 
George C. Se]fridge 


GCselfridgó/hb (iO/21/S7 
Copy to: Docket 


Adnir. R. File 
GCSelfridge 
Chron.
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xx:ouxflUUxxuxXx	 S 	


i)tX4tOj(O1) REV0LVIM) 


• S.	 FUND, DEFENSE PRODUCTION ACT, IIERI(R 
(TRANSF1B TO OFFICE (F SE(B'ETA1) 


•	 TELETYPE 


MR. A. E. WEISSENBOIN, EXECUTIVE OFFICER 
LI1fM FIELD TEM'i, REGION 'I 	 •. I	 •• 
SOUTH 157 HWARI) SBT	 . 
SPOL&NE h, WASHIMTON 


IZDOCKET ]4E& 1a63, MERQJRI AND CfEMICAL$ O(PORLTION, CONTRACT NO. IDM-E998. 


IN CONNECTION WITH PROCEDDEE FCR US TO FOLL(W HERE IN COLLECTZ} ODi 


ROThLTIES PLEASE WIRE YOUR EEC 4ENDA1TONS 	 (TIflTION AND TERL4IN&TION. 


S	 George C. Se1fr1 


CR&]BflIN, OkATIM C*1KZT1 


WSMARTIN/foc	 S 	


• 	 • 	


S 


1O-18.-.57	 S •	 •. 	 • 


cc to: Docket	 S 	 • • 


Code J.LOO	 •	 •	 •	 . 5 


•	


Code800	 • 	 . 	 • 	 • •	 S. 


Adir.R.File	 • 	 S 	 • 	 S •	 - 


Oper.	 • 
FT.•REG. I 


\ Messrs. J. W. Pennington, IJSBN. 
• T. H. Icii].sgaard, USGS	 •


- S.	 •	 8623 
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OCT 14 197 


Mr. A. E. eissenboz 
Z*ectttve 0 fleer 
DWi Field Teem, Regict X 
South 157 Hwsd Street 
spokane 4, WashIngton


R*: Doekt No. fl A.463 er.uzy) 
Mercury end Cb*micale Corporation 
Pleek Butte Mine 
Lane COtty, Oregon 
Contract No, Xda998 


DW Mr. W*js*bOX'fl 


Reference is isede to 3.tter dated July 18, 195'?, wexeln 
the 71.24 Teem, Region I, requested the Operator to pey roy*1t due 
as of i3y 2, 1957, imdx provisions of the subject contract in the 
emt. of t2,1O.?5. 


y'en ple*e* advise present statuø of y**ar efforts to 
collect thiø amount as well as any n2t which sey have bsoc*s 
due subsequent to Ju2y 2, 2957.


$lncerey y: 


George C. Seifridge 


Chdr*.n, Operating 


!iii 
Frank D. Lamb 


bsr, B'2f üs 


•	 F. Wi11ian1 
-	 • •--• 


Meab.r, Geological 8ur' 
/ 


Copy to: Docket 
Admr. Reading File 
Operating Committee 
Mr. Mote, USBM' 
Mr. Kiilegaard, USGS 
Mr. Chambers 


CEFisber/wb 
October 14, 1957
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GQP 


X3P I. Division $t. 
$poksze 2, Wubingt 


	


J*3; 3$,	 ci 


'1ft 
Mr. *isbardP. Fi.ahsr, Pr.sidont	 43 h'_ 


I(orsury and Cb*issls Corporation 
:4,,7 Rtvsrvr øtrst •	 '•	 I_____ 
$U(NtS Oregø


black B44.tJIjuh	 - • •	 •.	 to	 0g 
•	 Coitract No, 3dM499$ 


Door Mr. isehort 


M. JohaD.	 tI1zportsthatanth.amingotJu172, 
• 197, ho t4a	 *4 to yn to inquire shtt tho atatu.s ot the ESIM



• pr.J..t 'contract 'irk. mod ih roys3.t rups*enta an prethtctioit ore 
not being $14 surrs*t2y, 


Tu infored hlz thit so o. Ji 2 totsI production ñbjeet 
to roslt7 :repsy*onts w.a 3M t3*sk$ at *.rsur. At the .0 of the 
USA. sdit 'b Mr. C. A. Turner, 	 r.k'25, 397, 11.4 flasks hod	 • 
boon sold• ihieb izs subject to & royalt7 at $1,764.50. The. entire 
o at $t,673.SO for j*ur ?àbresrj vonehor is i4thheid, leaving a 


• kiance due the 0vonsnt at '*91.25. • No ro7altj pojuonts havu beast 
r*oiT*4 in the *etbi.	 • '	 • 


The t.1*i4ng ..tin*ted royaltiac were due so of .Iuly 2, 
l97.' Additional royalties are a3so duo on p dustiest sine. then. 


ñtvians unpoid bilsu..	 $ 9l.2 
• • •	 •	 3a1m *t 222 additiamsi flasks .stiuot.4 • 


• at $5/fluk $ 5% royalty	 • •	 ______

Aaswont due (snb3.st to audit) 


We syapothios with jour tinsnd4 difficulties n carrying 
through this 'presst; himiever, * believe it. dasirable to keep • 
reya]Lt; ps*enta current. • • • • • 	 • •	 • 


87 Field Tam, Nogion X 


cc: DMEA (2)' '	 . A	 ,Atg*. 
•	 •	 USGS. (2)	 '	 • • . • ' :'. •	 •. U, 3. bureau of )UAes 


US( (AD) 
•	 Ttu'rier	 •	 '	 •	 •	 ,,':	 •	 •	 •	 •.	 •	 •	 • 


	


rm	
D	 )1sm? 


U, S. G.olagissl Survey
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UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTR/ 


So. 157 Howard Street 
Spokane Ii, Washington 


June 21k, 1957 


Mr George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


0 -	 FCtL FflU CZ 


OR 
zCVJU	 27_1957 
DATE	 f CO c:- lao 


J __


Re: Docket No. DNEA-14-263 (Mercury) 
Mercury and Chemical Corporation 
Black Butte Mine 
Lane County, Oregon 
Contract No. Idin-E998 


Dear Mr. Selfridge: 


Enclosed are the Government, Audit, and Division copies of 
imendinent No. 2 to the contract. 


Other copies of the amendment have already been distributed. 


Sincerely yours, 


Donald R. NcLaren 
Alternate Acting Executive Officer 
DMEA Field Team, Region I, NW Dist. 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord











$T Op 


v'/
•


UNITEb STATES 
DEPARTMENT OF THE tNT 


DEFENSE MINERALS EXPLORATION ADMINI 


So. 157 Howard Street 
Spokane Ii, Washington 


April 26, 1957 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 11263 (Mercury) 
Mercury and Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 
Contract No. Idzn-E998 


Dear Mr. Selfrid,ge: 


In accordance with your teletype of March 20, 1957, we 
advised Mr. Fischer, President of Mercury and Chemicals Corp., by 
telephone to present a proposal outlining how he intended to pay 
the royalty due on past production. The situation at this time was 
very bad; the mercury content of the material they were treating 
had dropped below cut-off grade and the conpany apparently was in 
financial difficulties. No proposal was ever made and, consequently, 
we withheld payment of the Operator' a February voucher. 


The next word we received was a telephone call from 
Mr. Fischer, in which he said they bad discovered more ore. This 
apparently has relieved the financial situation • for Mr. Fischer 
requested that we apply the entire sum of $1,673.25, which we were 
withholding from his February vOucher, to the due royalty, $1, 7611.50. 
This leaves a balance due of $91.25, which we will deduct from the 
next voucher submitted.


Sincerely yours, 


cJQ 
A. E. Weissenborn 
Executive Officer, DMA 
Field Tuam, Region I, NW District 


cc: USBM (2) 
Certifying Officer 
CPF 
Turner 
Alvord
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APR 1- 1957 


th,. Cheri a A. urrer 
DME Auditor 
1201 North Dtviaiou Street 
Spokene 2, Uaehington


fle * First Royalty Audit Report 
OCW7 end Cbeiica1s Corp. 


Zdi .E99, tflfL..h26 


flezt' r. 'uzt€r: 


Receipt' te iicknowledged ot your aret Royalty Audit 


Certifctc d Report covering the ebcve..cited project. 


The report ie acceptable end oz'ia1 dietrito, te 


euthorized.


S1ncere1y youre. 


(Signed) J. L. Chambe 


Jay L. Chenbere, Chief 
Cotrsct A&dntetrttcn 
and Audit Dividon 


CEFisher/wb 
April 1, 1957 


Copy to: Dockét 
AdiEn'. Reading File 
Mr. Chambers


B23







I A Fo7


OFFICIAL FILE COPY 


pp


MAR 25 195/ 
*. $' ,—. 
8148 Van kar VXW 


Valley Stre, Iong lsXaM, v Tork 


Re,


rCUI and CI*aicaLs CcrpoiUon 
BLack Butte '4r 
Ian. Comty, Oiegen 
ontt: 1*. XE98 


i3èar I. Driessleri 


Eeferne Ic rnad. to yom' letter of . ebTu . 2 1957,. 
addressed tø vernent 3ureau of Mites, W*szgto, . C. As 
yon were nfoi.c by th Buean ot )fnes, this 1tt*r has bees 
reforz.d to the Defense MJneras Izp1ration 	 ttctrattL for 
?epi.


h; U. S, T5' tbiøigk t* OofOfl$	 1Qr1. 
tion AAn1nistrtton furnishes Sinanca1 asdotanee to sin. o1eratoz for thB exploration of strategie and critical sira. The exlors 
tion wit is conducted by the operator w*ier a coiitraet with the 
DEL, Per yr fwther inforat4oa regarding tbis e3.oration prograz 
I as encloBing Z* (dermI, A*eided, and a copj at o' paspblet 
explaining it in greater taiL 


Itho retr and th iieai*	 ratio•ie	 : tO 
sercury nnder a contract with !IA dated August 22, 29, carertng 
a project estiiated to coot not in orceac Of $62,31G.00, Of whith 
the Oevernseot will participate to a Uimu exteat of 75 ercsat 
or $1i6,755.00. The project covers all of e. 16, ¶!, 23 S.,. R. 3 W., 
Wfl,lasette Neridian, Xane Comty, Oregon. We are not in a position 
to fiIrniZ1 t%etdls of the co*panr's operatious or finances, The ox-
ploration werk Is perfcrd by the eoa, and although we ercise 
rights reserved by the contract with respect to auditing pject costs.v 
and deter*inI*g t!*t the wit of the pro3ect is aecpUahed in a sinner satiafatory to tie Gowerwent, do not eater into the 1isinse aspects Of the operationS. 
JHopklns :fo C 3/22/57	 os cc to: Do c1 tz-


Code L.00	 (	 7	 •\ 
Adnir Read • File 
FT. REG. I NWDist, 


Messrs • J. Ii. Pennington, IJSBM 
T, H, Kiilsgaard, USGS 


Enclosures
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H9S7 2rthrtof.	 __ 
TE LET	 1 thz* 9 


a	 o 8*vOv*1 M, 
D.fe	 . ucUn .*ot 


Zntoricr, (z*nfs 


1'. A. Z. Wslaeenborn, sautive Ott*cer 
DW.& Pie3d oøs R.4ci . rtest District 
3outh 11 liowird St*!it 
Spokans i, I*aSthgton 


	


BE IXCIET D!A i4263 M1iR A? 1t1)!ECA1S c i'zoi, HOlD	 UAR! VOi. 


UrlL ccA Z IS ffiO$AL ro PAT DELI NQN? RO*AU .X$ EOEZVE £t) APPROVES) 


BY • 3tXXIES2 N1HflM ROZAXr PAt'! ON41WD •c A*J! vt 


O 1'EUA?r,	 L1L AU U$ XF CoNTUAc WOi OONfl*i. 


	


george C 1f ridge	 _ 
cc*flE C.	 1ATh)*N 
cfRATXn OCNTTEE 


GCSe]..fridge/esf 
3/19/5? 
cc tot Docket 


COdelOO 
Admr. Read. File 


_ - 


!'I—HW wul*os 
G. C. Se].fridge


I
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*rCh 3 i1 


,A1n4atrat' 


Ge C. So ri.ge,	 cial 


&ubect: Docet lb. D263- *: 
?Iorcurj ar	 ba2e corporatt 


1ack Putt* sine 
iei Camty, Oregon 
Contract Ire. XdntME998 


'. iiSeicr. ternpbcraed today to ** what be :ehoulddo 
vit regard to rc*1ttes d* under the s,bJect cont*ct. Re r*-
cently learned that the corpa r .es $1,673 in royalty *ynta. 
e had talked with . ttcbar P. P.sher, preatdent of the 


who explained that the lack of xyaIty pawnts bad been an ovens 
eigit en the part of the eovai and that it would pay Att,ure 
aalties on a current basis and catch up on the donqent ones. 
He further eipiained That the caz was handressed fo fiMneing, 
having had se difficnity with 5ts lbw tork ncker. Mr. Fisber did 
not witton on ithat basis the coiajsi wou ay the dettnu.flt rcra1 
ties.	 .	 . 


xwn has not rt, tt,Dd. $Z,1 
cca'ts Februarr ic,ucher. He ,q1iØied to know whetaer or not he ehould 
withhold the $1,100. H thongt wjthhod1, the entire aaccmt wcmld 
work a harddp upon the cpai. Re suggested that POSSi1AY with-
holding $300 or $Jo0 cn each ttitr*r. ueber sight be the thing to do. 
The writer suggested that he contact *. 1er to sos o what basis 
the conan *tit bring it. rca1t' account to date. te iriter told 
*. Weisosborfl that he would divs the 'atter here and would wire 
latal. *. Weisserorn ntioned thá the field in bad nst returned 
trcz the sine lihich had been working *der the contract, *. Veissenborn 
thought that by thø tt the February vauber would c'ear the Gwsrn-
znt would ro a gocxfly si on the 1reh voucher which could be with-
held it the February o were cleared.


George C. :$elfri 
GCSe].fridge/esf 
Copy7to: Docket 


Admr. IL File 
Nr. Irtin 
?. Seifridge


8623
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UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO - 


So. 157 Howard Street 
Spokane , Washington


Feb 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMA-1i.263 (Mercury) 
Mercury and Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 
Contract No. Idin-E998 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of Miendment No. 1 to the contract. 


Other copies of the amendment have already been distributed. 


Sincerely yours, 


A.	 Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: Finance Office 
USBM (2) 
Alvord
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JAN 18 19S7	
1/17I21#.44 It.too 


.tr. A, B. eissenborn, ecutive Officer 
D Field ¶ein, Region I, N. V. District 
South 157 Howard Street 
Spckane 1;, 1ashington


Ie:. Docket No, DI	 263 Mecury- ff 


Dear Mr. Weissenboz'n:. 


Bnelosed are the original and five copies of a proposed 
Amendient 1o. I to the above referenced contract, signed 'by the Admin-
istrator,, for the Government. Pwo extra copies are enclosed for the 
use of the Field eam, 


If the conditions end terms of the proposed. aneadnent are 
satisfactory to you and the Operator, all six copies abould be signed 
by the Operator and the usual distribution made. 


If any part of the proposed amendment does not have your ap.. 
proval or that o.f the Operator and. cannot be altered within your 
delegated eutbority, the original and all copies are to he returned 
to this office, together with the proposed changes for consideration. 


Sincerely yours, 


George C. Seifridge 


Chairman,. Operating CoitteC4) 
àP?OVED : 


TLChapinan : am 1.17-57 
cc to: Docket 


Code 4OO 
Admr, Read, File 
Oper. Comm. 
FT REG I, I'WDist 


Messrs. J. V. Pennington USBM 
T, H. iilsgaard, USGS 


renber, Bureau of fines1 


Thor H. iilsgaard

?:ember, Geological Survey


Brioleoure


623
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TEOR 


JAN1 11957 
January 10 


3957 Laouc1To 


esociate Solicitor'1 Division of fltneral !e 


Pr'o:	 iron nd Perro..AUoys Divialon, rn& 


Subject: Preparation of Jnendment ho, I 
Docket No. D?A I 26 , Norcury 
!ercnr'y & Chemical. Corp. 


BIac1 Butte tirie 
Infle County, Oreon 
Contract No. Zdm-B998 


Mtacite'd i rough draft of proposo& Emendaent No. I to 


the abovecpttoue4 contract. for yon' use n preparing 'in final fond. 


V. S. Uaztin, Chief 
Xron and Perro&Uoys Division 


Attachijtent 


TLChapman :am 
cc to:' Docket 


Code 4OO


B623
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
December 21, 1956


Mr. George C. Selfridge, Chainnan 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. D1€A-4263 (mercury) 
Mercury & Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 
Contract No. Idm-E998 


Dear Mr. Seifridge: 


•


	


	 The Operator is leasing an IH-TD18A bulldozer at $9.50 
per hour (not operated) in lieu of a D8 (fully operated) at 
$15.00 per hour as authorized in the contractf The cost of an 
operator at $2.75 per hour, plus fuel and maintenance at about 
$1.00 per hour, will bring the cost to about $13.25 per hour. 


The Associated Equipment Distributors rental rate for 
a TD18A with hydraulic blade is $136.35 per day. 


We recommend that the contract be amended authorizing 
115.38 hours of dozing with a TD18A at $13.00' per hour in lieu of 
100 hours with a D8 @ $15.00 per hour. Thb dollar amount of the 
dozing will remain the same.


By Field Team, Region I, NW Dist. 


a. LJiQ 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


U. S. ureau of Mines 
cc: USGS (2) 


USBM (AD)



















Docket 
SUBN 


eti	
cm 


3*T	 i.1i e** 
te4en X, J. V. District 
$outi 15? Howard.. Jtreet 


Qtrafl +,	 *i?ttO*
Ba: Voc ret 21o. t5&i 4263 - 


Mercury & Chevicze Oorp.. 
3utte )4ine 


...e.ne County, Oreron 
contrset o. 


Deer 4r • toissebomn 


eference is nMe to your l5tter of ¶eteiber 4. 1956, 
t(n5it%1r the oritnn3. en £ive acoiss oL the CoaaeDt to Lien 
end nbbrdtintioa A r aent siwd. 1q Daniel Yifl*, or.si4t, 
t uic?at1,.r Syndicate, Lsckztte, oregon, 


We heve recejied the axetted oemninsnt, I)ocet, nd 
•	 DivisLon Co 4cc of the sub3ect contract forwarded vitb your 1e sr 


of 1ovai*ber 8, 1956. ind have at taebed t each a co of the Const 
to • A4.a an 3ubordtnation Areeaent.. 11os4. az the r.r*thtng 
tbr*e. àoiea of the latter doot for proper dUtributiau. 


Sincerely yours, 


Geoige C Self ridge 


Cairm, Cpematin Coamtttee) 


ADNcWaion •aa	 l)a.2O56 
cc to Docket" 


Code4QQ 
Frank D. Lamb •.	 . ç, -	 Oper, Co, 


	


•-.•	 --•• - .	 Adar,, 1ead.m !ile 
Menbr, Bura of Mince	 iT.	 i NWD 


Meesre. J. W, Penninton, USBM 
¶1. 11. Kiilsaard, USGS 


Thor IL Kii1sgaa	 p	 .	 : 


	


*1	 Suxv( 


cloirec







UNITED STATES

DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 17 Howard Street 
Spokane L1., Washington


Novem	 - 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 2S, D.C.


Re: DocketNo. DEIL-L.263 (Mercury) 
Mercury & Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 
Contract No. Idm-E998 


Dear Mr. Selfridge: 


Enclosed are the Government, Docket, and DivisIon copies 
of this contract which have been signed by Mr. Richard P. Fischer, 
president of Mercury and Chemicals Corp. By copy of this letter 
other copies are being distributed. 


In conformance with the request contained in the last 
paragraph of your letter dated August 22, l9S6, to us, the Operator 
has filled in the starting date (November 1, l9S6) under Article 
1.


Sincerely yours, 


A. E. Weissenborn 
EKecutive Officer, DMEA Field Team 
Region I, Northwest District 


Enclosures 
cc: Finance Office 


USBM(2) 
Alvord
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• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


September 14., 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 	 Cd 


Department of the lnterior 
Washington 25, D. C.


Re: Docket No. DMEA- 14.263 (Mercury)

Mercury & Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 


Dear Mr. Seifridge: 


Enclosed are the original and five copies of Consent 
to Lien and Subordination greement signed by Quicksilver 
Syndicate. These forms were sent directly to the Operator by 
your office with a letter of transmittal, dated August 17, 1956, 


from W. S. Martin, Chief, Iron and Ferro-Alloys Division. 


We have forwarded the proposed contract to the Operator 
for signature and will send it on to you as soon as received. in 
this office.


Sincerely yours, 


a 
A. E. Weissenborn 
Executive OffIcer, DA 
Field Team, Region I, NW District 


Enclosure 


cc: USBM (2) 
USBM (AD) 
Alvord
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MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County
	


State

Idm–E 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is ------ - m4PJL.Or.	 ________________________________________________________________________________________ 



hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within *1t-------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ &2AP	 Thevmt ill 
contribute 75: percent of the fixed unit cost of the work performed, not exceeding 	 ---------






in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transferor assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise ., and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances-------:--;-------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of_any holder of the legal title of the 


land (lessor, sellei, optionor, etc ) are attached as follows 	 tO 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, Or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground rerbains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.__The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prOsecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator . is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE .10. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By


1, -------------------------------------------------- , certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


•	 r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 191956 
• WASHINGTON 25, D. C. 


4	 July 19, 1956 


Memoranduxn 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Cmnodity Industry Analyst, Branch of Base Metals 


Subject: Review of Field Team Report, Docket No. D}4Eâ 11.263 (mercury) 
Mercury and Chemicals Corp., Black Butte Mine, Lane County, 
Oregon 


The Field Team report on this property by D. C. Alvord, 
Geological . Survey, and J. D. Bardil]., Bureau of Mines, has been 
reviewed.


The applicant had proposed a total of l,9Q feet of parallel 
drifts southeastward from the 1,100 level to explore the ground beneath 
the Sniokey stope and 900 level; four hundred feet of raises to the 900 
level and 5,000 feet of diamond drilling to further test the ground; 
rehabilitation of the 900 level and retimbering of service chutes, and 
m.tscellaneoii work at an estimated total cost of $ 105, 11.09.00. 


Analysis of the applicant's program by the examiners led to 
the belief that certain of the proposals were not exploration and that 
the estimated costs of others were excessive. 


As a result, the examiners have proposed a modified program 
estimated to cost $61,311 .l.21. They believe that conditions are favor-
able for the discovery of mineralized areas assaying 3 to pounds of 
mercury per ton. Moreover, they state that with carefufmanagement 
the material can be mined and processed at a profit. 


I canno ,agree with the statements of the Field Team that 3 
pound mercury oe can be mined from this property and processed at a 
profit. The Field Team data support my view. It is stated that mining 
and processing costs are estimated to be $9 . 03 a ton. This is a 
servative figure and apparently is direct. an not total costs • In any 
event, the mercury market has been weakening and the price now is about 
$255 a flask (not $270 as stated in the report). Also, estimates 
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should be based on the guaranteed price of $225 a flask which would, 
according to the data of the Field Team, makthe ore worth $8. 1i3 a 
ton. That means, according to their estimates, a loss of at. Iést 
$0.60 per ton. 


However, the possibility of discovering more and higher 
grade ore should be investigated and I recommend that the modified 
program of the Field Team be approved.


W. Penningto 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor.Kiilsgaard, U. S. G. S. 
R. W. Geehan 
Files







OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


July 13, 1956 


Mernorandun/ 


To:	 W. S. Martin, Defense Minerals Exlorat'on Administration 


• From:	 T. H. Kiilsgaard, U. S. Geological Survey " 


Subject: Review of Field Team report, DNEA Docket 4263 (Mercury), 
Mercury and Chemicals Corp., Black Butte mine, Lane 
County, Oregon. 


The field examiners in a very well—prepared report recommend 
approval of a modified exploration contract for the cited applicant. 
All of the qhanges proposed by the field examiners appear to be war-
ranted and should be incorporated in any contract written by DMEA. 


Concerning the modifications, it is suggested that care be 
taken to inclu all of section 16 as land obligated to contract 
terms rather than parf of the section as proposed by the applicant 
in his letter of April 2, 1956, to A. E. Weissenborn. It is also 
suggested that all raising allocated in the contract should be done 
only with	 of the Government. In this respect it might 
be noted that the applicat wants to use the raising to connect the 
-1100 level with the 900 level, whereas the field examiners do not 
stipulate where the raies will be. Perusal of the cross sections on 
Plate 3 shows that raises requested by the applicant could e used 
only for mining and ventilation purposes; they would have little 
exploratory value. It would instead be better exploration to drive 
blind raises to the northeast, at angles of about 50' degrees, to 
crosscut the zones of mineralization. ' In fact, all exploration 
north of the proposed 1100 level drifting could be 'done quicker 
and cheaper by raises than by crosscuts, assuming the drift and 
projected locations of the ore zones are plotted correctly on the 
map. Only to the southwest would crosscutting from the drift be' 
advantageous,assuming crosscutting is allocated as suggested in. 
the(eld Team letter of June 27, 1956. 
/7 


/	 I recommend a,pproval of a unit cost contract,, the ex-
ploration project to b,?recommended by the field examiners.


/ 


T. H. Kii1sgaaid
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


June •2:T, 1956 


Mr. George C. Seifridge, Chairinan 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-263 (Mercury) 
Mercury & Chemicals Corp. 
Black Butte Mine 
Lane County, Oregon 


Dear Mr. Seifridge: 


Enclosed are four copies of a memorandum by D. C. Alvord, 
Geological Survey, and. J. D. Bardill, Bureau of Mines, recommending 
approval of the application. 


There appears to be a good possibility of discovering a 
significant tonnage of ore containing 3 to pounds of quicksilver 
per ton in extension of known ore shoots and in new ore shoots. 	 7 
Although the grade is low it is believed that with careful manage-
ment ore of this grade can be mined at present prices, and under the 
conditions that exist at the Black Butte property. There appears to 
be at least some possibility that some ore of slightly higher grade 
might be discovered. 


We recommend approval of the program as revised by the 
field examiners. We suggest, however, that subject to Field Team 
approval some of the drifting provided for on the 1100 level (item 
of the proposed program) could be used for crosscutting to any ore-
bodies found by the underground drilling (item 6 of the proposed 
program).


By Field Team, Region I, NW District 


Reviewed by 
JA OATING COAITT 


(date) 


Enclosure 


cc: USBM (2) 
UsGS(SRO) 
Alvord


A. E. Weissenborn, Exec. Officer 

U. S. Geological Survey 


JtlMO4 /iJ 
Wing G. Agnew, Member 


I	 U. S. Bureau of Mines
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UNITED STATES 
DEPARTT OF THE ThITERIOR 


DEFENSE Mfl'ERLS CPLOMTION ADMfl\IISTEATION 
So 157 Howerd Street 
Spokane 1., Washington 


Reviewed by 
LA O?'ERATING cOiITTEE 


MORANDUM	 7- 9 .- s 
(date) 


To:	 DMEA Field Team, Region I, Northwest District


J1J12 


June 6, 1956 


From:	 D. C. Alvord, Geologist, U S Geological Survey, and 
J. D Bardill, Mining Engineer, U0 S Bur. of Mines 


Subject: Examination Report, Docket No0 DA-263 (Mercury), 
Mercury & Chexnical.s Corp., Black Butte Mine, Lane County, 
Oregon 


The property was examined on May Z1., 1956. Mr. R. P0 Fischer, 
President, Mr0 H0 E. Larsen, Superintendent, and 1r. C. L Schuette, 
Consulting Geologist, assisted the field examiners during tlieexaminatioxi. 
The 1100 level adit workings were already cleaned out and retimbered, 
and the truck trail to the 1100 portal had been improved0 


Recomnendation 


We recommend the application as modified herein be approved0 


Summary 


At Black Butte mine mercury ore shoots are localized along 
the shear zone of a steeply dipping northwest-trending fault and along 
the bedding planes of the country rock (volcanics ) Th main ore-
bearing fault zone extends at least half a mile east of the present 
workings.


Total production from the mine is about i1 ,Q0 flasks of 
mercury, much of which was extracted from rock averaging only 1ight1y 
more than 25 pounds of mercury per ton. Exploration conducted by the 
U.S0 Bureaüof Mines in l91 2, however, indicates that the ore averaged 
between 3 and I. pounds of mercury per ton and that substantial reserves 
(76,QO tons) averaging nearly 3 pounds of mercury per ton remain in 
the mine 0


Exploration is recommended to test the downward continuation 
and lateral extent of an ore shoot indicated by Bureau of Mines drill-
ing and to' search for new ore shoots ea of the present mine workings 0 


Twelve hundred feet of drifting, 300 feet of raising, and 3,000 feet 
of diamond drilling are recommended for the program0







APLINT 


Drury & C m1ca1 Corp. 
A D1aara Corport10 
314.2 dion Avu 
Nev York, L Y. 


0


ichard P. Fichr, Pr1dnt 
1897 ]1vervi Strt 
une, Orejon 


Gsore Ostein reasurer 
312 adison Avexiu 


York, L Y


Jae	 . Cc;g11 XIX, 
ViCG	 idt 


270 Park Avu' 
N York, L T. 


.' ri Cheidor, secretary 
314.2 adison Aveni 
Ne' York, L L 


. Fischer has a degree in geological enimeering and 
has about ten years of experience in iining, geolr, and buiness 
adnitration. The corporation has retained as superintendent, 


. L L Larsen, a wel1-mom mining engineer with considerable 
anperience in the ep1orat.ion and mining of rcury. In ddition, 
the corporation retains as consultant . Curt L Schuette, geologist, 
Sebastopol, California, tho is widely knon in the rcury indütry 
and the author of several papers on the subject.	 . Daniel J. 1ills, 
foreman of the mine when it as last operated, is also ratained as 
consultant.


The applicant is apparently able to finance its share of 
the eploation progran and undoubtedly is well ua1if led t© conduct 
ucb a program.


LOCATION 


The Black Butte mine is in sec. 16, T. 23 S., L 3 L, 
Black Butte-lkhead district, Lane County, Oregon (See plate 1, indan 


It is reachad from Cottage Grove, Oregon, the nearst railroad 
shipping point, by 16 miles of county highway, most of which is sur-
faced. The roads are open the year around. 


P4OPETY RIGHTS 


The ercury & Chemicals Corporation controls by lease with 
option to purchase the mining and milling rights to an area o lend 
amounting to nearly 1' sections (fig. i). The lease was eecuted on 
September 29, 1955, between Bernard J. Chubet, ew York, L !., (lessee) 
and the Quicksilver Syndicate, a corporation in the State of Oregon and 
the lessor. The tern of the lease is ten years from the date of eecu-
tion and, at the option of the lessee, it my be renewed an additional 
tern of five yners. The lease was signed by Bernard J Chubet to. 
ercury &Cbemicals Corporation a Septembo 29, 1955.
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Area leased by Mercury and Chemicals Corp. 
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FIGURE I - TOPOGRAPHIC MAP OF BLACKBUTTE MINE AND VICINITY
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The land involved is held in fee simple by the lessee and 
includes see. 16, the	 sec. 9 the SE-SE sec. 8, and about 
3/1	 sec. 17, all wIthin T. 23 S., R. 3 L (fig. 1). The groirnd 
proposed for exploration, however, is located in the central portion 
of section 16 and it is suggested tIt the overnant should concern 
itself only with the leo rights regarding section 16. A consent 
to lien covering the applicant v s groun has been signed by the lessor 
and was submitted with the application. 


Description of the Property 


The mine is on the nOrth slope of Black Butte, 'a steep 
aided hill rising about i,600 feet above the adjacent valleys (fig. i) 
Xt is in the western foothills of the Cascade Range utiere the climate 
is cbaracteried by fairly. d.ry swmers and rainy winters. 


The mine is developed with 8 adit levels extending from the 
100 level near the top of the Butte down to the 1650 (Dennis Creek) 
level (p1 1 and 2). There are no shafts in the mine but 'the various 
levels are connected by raises, winzes, and open topes. ost of the 
adit portals are caved and entrance into some portions of the wder-
ground workings is presently either impossible or extremely haardcus 
due to caving and disrepair of nianways nevertheless, the ground gen 
erally'stands well, many large stope areas have remained open through 
out the years and timbering is rare. The applIcant has already 
retimbered the portal one of the 1100 level and plans to reopen the 
900 level in the near future. 


The office and plant buildings are about 500 feet below 
the 1100 level portal and are connected by a steep truck trail with 


the 1100 and 900 levels. These buildings are all in disrepair 
and the ©ushing and furnace plants are presently being demolished, 
with portions salvaged'. One building is remodeled for use as a 
combined office, warehouse, and change room. Other mine bui1dins 
on the property are not considered worth repairing. 


The Black Butte mercury deposit has been the subject of 
considerable tudy. The reader is particularly referred to Waters 
(19 .5) and nonymous (l913) as these reports contain excellent sum 
manes of the geology and reserves of the deposit that are an aid In 
evaluating the app1icants proposal. 


1. Waters, A. C., l91.5, X1otes and preliminary maps of the 
lack Butte mine, Lane County, Oregon 2 trategic Iinerale Xnveetiga 


tions Preliminary Report 3 . l86 (open-file).
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2 Anonymous, 191.3, Black Butte iine, Lane County, 
Oreo: War Uiinere,ls Report h8, 


30 cbuette, C L, 1938, Quicksilver in Ceon state 
of Oreon Dpt0 of Geolqgy and fineral Industrise Bull0 


Wells,	 G, and Waters, A0 CO 3 193l.,	 icksilver 
depoeit of soutstern Oregon: U S0 Geol0 Survey Bull0 85O 


50 1msr, W W0, 1930, inig methods and costs at the 
Black Butte quicksilver mine, Lane County, Oregon: U0 S Bureau 
of ines 10 C0 6276 


The follci yimj discussions of the geology and reterves of 
the slack Butte deposit are abstracts or quotes from portions of 
th above reports0


EOLY 


Black Butte is conxposed of beds of andseitic lavas, tuffs, 
and breccias (Tertiary Calapooya formation) that dip to the morth 
east. Locally, tbee rocks have been intruded by dikes and irregular-
shaped masses of basalt and andesite0 


The main Black Butte vein is a normal fault, the trace o 
hicb roughly follove the crest of Black Butte; it strikes ab©ut 


L 70© W0 and dips 50° .-60° L Numerous parallel to subparallel 
smaller faults are distributed through a dde zone on both ides of 
the main fault 0 he fault zone is fairly narrov from the 900 levl 
up but videns considerably belov the 900 level and becomes poorly 
defined0


ercurybearin solutions rising along the main fault zone 
and folloving along the smaller faults, joints, and bedding planes 
in the volcanics, strongly altered the rocks and locally produced 
silicified zones and ore shoots0 The alteration is characterized by 
carbonatization and kaolin4lz,ation, and the silicified zones by chal 
cedomy anquartz Opal, chlorite, sericite, pyrite, and marcasite 
occur in accessory amounts 0 Calcite 'ains and vs inlets are locally 
abundant, some of which are quits lare The alteration zone 
tinues east along the ridge at least half a mile past the present 
mine 'workings 0 


rcurj occurs as ciabar with subordinate amounts of 
mtaoinaabar and quicksilver, chiefly rithin or near th iin fault 
and along bedded tuff cötaots0	 the richer shoots the cireabsr 
occurs chiefly as discontinuous .reinlets and blabs but math oreade 
rock ntizis einnabar a disseminated fine specks0







.	 . 


O Shoote 


The B1c1 Butte ore ehoote or both ithi or 
te in f].t nd a1oni	 tcte betweefl bedded tuffe The s11e 
of the eoote re Indefinite and diffuee; in ninIn they ee inp1y 
the unit of the eccr.onic rook0 The tenor ithi shoot rariee 


	


deIy but not of the paet production bae run around 	 indL 
of nercury per t (see pace 7, thie report)0 &mplin by the UL 
Buean of kinee, hovever, indicatee that much of the ore ae run 
beteen 3 and 4 pounde of mercury per ton and that eubetantial 
reeervee averaging 3 pounde of narcury per tbn remain i the niae 


19 33, p 0 1 ) 


Ce ehoots a1on the nin fault0 By far the 1arget ore 
ehoot In the nine has been fo11od continucuely along the in 
fault .fron the top of Black Butte dom to the 1100 level (p1 2, 
Big tope and others)0 The shoot rskes tvestard, and neaiured 


rake it is at 1est 1,200 feet jpng. te width varlee fron 
3 to 40 feet and its length 't right angle to the raaveregee 
300 f'set0 Xt has not been ep1ored belov the 1100 level0 
general the richest portione of this shoot are in the noe si4Loi 
fled end shattered Focks of the structure aIthou,h eons of the 
silicified cones are nearly barren0 Loo11y some ore also ocoure 
in the carbonaticed and keoliniced rocks within and near the fault0 


A s11 tope entending fron the 500 level est to above 
the beet end of the 400 level developed ore in the nain fault of 
the sans character as Just described 0 There is ore beten these 


end they are apparently in the sans shoot 0 


0e eboote along contacts0 --Stops on the easend of the 
90Q level and vest end ©f the 1100 level developed ore in shoots 
following beds in tuffs that are located nore than 100 feet north 
of the banging a11 of the main fault0 


The moYr stops ore shoot (plo 0 1 and 2) follows the 
contact between a purp1e .obron tviff underlain by an altered white-
to 1ight-buff tuff0 The basal cone of the purplebroc&n tuiff is 
locally silicifled and the best ore occurs within and imasdiately 
belo the silicified 1©oalitles0 • With the noky stops the under 
lying white tuff is strongly carbonaticed and keoliniced but westward 
it becomes increasingly silicified; the tenor diminishes and dis 
appears westward as the ellicification inoreases The east end of 
the mcky etope shoot is out off by a northeast-trending crss fault0 
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The contact between the tuffs strikes L 80° W0 and dips 
about 35 L; its overall dip, however, is L8.P or 500 due to 
repeated offsetting by small faults with dosnthrow to the north 
east0


At the west end of the 1100 level the stopes develop 
shoots in partially ailicified tuffs interstratified between vo1 
cenic breccias0 


Ce shoots along steeply dippinshears north ofthe main 
fault0 At the west end of the workings 	 .11 stopes from the snnis 


Creek ( l ,500foot ) level have developed lade or localized in 
the vicinity of a series of steeply dipping fractures that strike 
roughly parallel to the ivain fault0 The fractures are in an andesitic 
1aa bed and the cinnabar occurs as veinlets and disseminated particles 
in irregularly altered rock near the fractures 


PAST PROWCTX0 


Black Butte mine as first discovered in the early 
l890 s end i-sas worked intermittently until January 1912; since then 
it has nt been operated Total production is about i . ,000 flasks, 
about 10,000 of which were produced from 300,000 short 	 of ore 
dned chiefly off the 600, 900, and 1100 levels (.non0, 1913, o 3)0 


Thus the arage grade of this ore would appear to be only 2053 'r 


ponnds of mercury per ton, a figure contrary to the 3 	 1iund 
re reported in many publications (Waters, 195, o 3 non0, 193, 


o	 WelI and Waters., 193k , o. 33 and Sebuette, 1938, o 


n l9 2 the U0 S Bureau of nines explored the Black Butte 
mine with 7 diacd drill holes and with more than	 channel samples 
taken from the 400, 900, and 1100 1eve1s 


Four of the boles were drilled from the surface t© test the 
downward extension end westerly rake of the Smor Stops ore shoot 
(p10 1)0 Three of these holes penetrated ore gade rock (ple 2 end 3) 
and this information, conbined with sampling done on the 900 level 
above (p10 it.), developed an inferred block of ore .90 feet long sxtend 
ing 150 feet• below the 900 level end averaging at least 10 feet . in 
width0 This block was calculated to contain 56, 1 OO tons averaging 
pounds of mercury per ton (non0, 1913, o 13 )o 


Bureau sampling on the 900 level also indicated another 
block of öre east of the Smoky Stops end above the 900 level0 About 
16,000 tons of ore avereging 1 p©Unds of mercury per ton were 
estimated for, this block (Mon0, 193, p0 lAS. ), 
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Bureau eaiTxp1in t the vest end of the 1100 level ehed 
ce in the drift 2 but	 cceih1e atoee both aboe and belw the 
drift de reeerve eetition iipractieab1e (p10 5) mie ore 
fo11oe the contact between tuff beds and liee more than 100 feet 
from the footwall of the main fault gone Th&ureau drilled ti© 
bolee from the 'tet end of the 1100 level to teet the zone between 
the f©ot11 of the iain fault and the ore fo11ing the tuff bede 0 


Xeitherof theee holee penetrated ore near tho fault 


Bureau eampling on the Dennie Creek (1650) level i1ed to 
1&.OLin the iain fault one0 A hole drilled from thie level fo 
0 feet into the footl1 of the wain fault cne aleo ne barren; 


Sampling at the teet end of the L O0 level die1oeed about 
000 tone of rok averaging 36pound of mercury per tqn0 


Thue, although poduction i'iguree indicate that mcb of 
the Black Butte ore hac averaged only a little more than 205 pounde 
of merery per ton, Bureau of Ainee exploration ehove that eubetantial 
tonnagee of 3pondrock are preeent in the mine Apparently the 
Black Butte etructure offere a favorable zone of exploration in vhich 
quite large ehoote of 3o=p.ound ore are likely to be encountered. 


The applicant hae propoeed a total of 1,200 feet of parallel 
drifte eoutbeaetard from the 1100 level to explore the ground beneath 
the Smoky Stope. and 900 level0 Four hundred feet of raieee to 'he 
900 level and 5,000 feet of diamond drii1.ng are prcpoeed to further 
teet thin grbund Aid in .ieo request.d to reopen the 900 level and 
to retimber eervice ehutee thereon eo that production from the 900 
level can be maintained contemocraneoiy with exploration cm the 
irr


I







.	 S 


]0P0D 0FAJ 0 


of th pp1@teo 
1oti 


ittio of ©11 


110 ft of 


1,010 fcot of 1i2p $/ft	 00 
10	 t o1©p iit	 r	 00OOO 


Of dt	 30/ft0 


ot to b tdt 


1t1v t	 /ot 
1	 1y to @ 50	 0O ©0 


1,10 f®t o tL	 $O030/ft 


&0p ft t	 030/ft0	 10O00
$ 


1100


0t to	 $/&at	 0000 


Ii 	 j	 J	 000 


0 ft	 vt pipe $30/ft0 


1O ft	 pi	 00 30/ft0	 QflQ. 


1,O0	 O7O	 ft	 310 00/ft0	 37000Q.. 


OO f'eet 60x9 1ises G $36 . 15/ft .	 L,0000 


, 000 ft	 $ 00/ft0	 0, 000 00 


I0	 110	 to o10	 i1	 to 
$ooG0/o	 p0000 


©t 
ft0	 770 00 


9







I


3D00000 


00o 00 


D C0 00 


o 


9I,0o 00 


30/o	 12 


©t	 ott1 © 


-:	 t	 ©;? 


@t @ t	 0o


to to 


1000 


7OO 00 


2Q10 1O0 


O00 200 


100 100 


00 0Q0 


wt ____ 


31O0







I
t 900 ive1	 @11r 


©t b 


The auj


hi U00 LvL t 
©


-	 't 
@	 t&0 Ptpit 


©t
o ',© 


t	 LL 
t© L00 


A	 ©t P0@0 
'1IQ U©0 


t	 ri 


Lt1	 o1	 o@	 b 
• t]..	 tt	 t 


.	 pp'	 ... 
. bpp..: 


.t Lo Mt©©I '1it t	 - 
o


t 


i 


©Lt	 t	 ©? 


p°o	 ©©ti 


t
tb	 .i	 ., 


e@	 @2O. 


C®tiIIUA3t1.	 ®f	 're ii b.. ,i tuff	 'tiL . 	 t.	 ivz.	 ' 


C' • •)•	 1'L 1,i,! 11'' r11	 rc*LØ1y	 11ui1ti tr	 -utmr. 11dt 


t' t11.	 .jtr-tei 1it ef Ueis	 ic€t rsM& t® • -	 ______ 


rr	 Ir	 . . it1@z, vr; little 1	 c	 tk 


ni .:tu	 t	 Th	 oi tr' U'kIS 


ft	 t@ src	 r ®i	 '	 I.. . t .	 .	 1fUjlt .'-.	 4J!L1 - 


	


..	 XtIL.i	 •e	 :;®'	 *..	 t1i' 


	


'-t	 ctLL!' 4*ot ct 	 •j j,4!r. 	 t-	 &i1' 


. :•i M


A







. 


000 w©I to 1100 1o1 dt pr1	 1 o1 
3	 ottoo th ot o@oo 
100 b11d©	 1ioio 


1tt	 ©^it 0	 t 
o 30 tok tiOO O11 to	 J5 


t10 110 


©t©	 111	 to	 o 
1100 tt 1o1	 o? ot 10Q0 


t	 100	 t oOt o t10 1100 1o7o1 
t	 t1	 1t 


tLo t d2t 


o 3	 oo tot1	 oot	 t	 300 ot 
1100 11 iot t&t to	 1@©otio 


©. t%	 atUr .1.. 
to 


ot	 t	 1 000. ot ©'	 ow d	 11 t©1 to 
1© t o	 t or 1100 1o1 coot 


0000 


70	 il1 o1 from to	 otoc& © 
thc OtkM	 o	 t th 1100 1o1	 twoj 


to t	 ©or1	 o t	 t ?ot © 
to bo il1	 300 ot	 t o to ,o1 o . to.. 


©o	 t1. o 
it 30Q?o©t ootoo	 t©t1 o	 000 


ot 100 root	 &11 b	 oo . oM	 . 
0







.	 I 


eet1 Eviuipwent Dpreeiat1on A11oice 


The Ce'ato submitted the	 1it of eq,uipet 
h1ch ie p1aned to be used or the pojet iad fo -hi©) dep©1a 


ti© ehould be a11oed t oieeit1eth of the coet pe aoth0 


1oth1y 
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when the eax itexe of e ,u1pment re ueed for torkin 
both facee at the eae t1wa, since the daily adnce se calculated 
at 8 feet each, The follo qin tabulation ehos the breakdon of 
depreciatioe betee drifting aM raiein. 
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Afr eater, ventilat10 pipes and a11 -rhith ou1d ha 
a oa1ve value have been aeeuwed to have a 50 percent alvae 
value and have been ittan off in . that anount in the above titee 
eo that at the end of the eontrat the Oovennt i11 not have any 
equity intheee ite 


Thireau of ine Infoation Circu1a 6276 anin th©de 
and Coate at the ]lach utte QuinLeilve the ive an analyein of 
opeati©n in l929 Only 12 bolea 55 feet ane di1led fov eaob 
dift and aiae round eo thi e^p1oive oonuntion and dri11 bit 


all unueually b y0 The ound etande a1n©t entfrely itbout 
up©t in the difte. and aiae eo that.tibe ooete ae y 1ov 
oz11y the only tie euied in fov butea atulla and patitiona 


and 1addea in the aieea0 Theae factoa have bean conoideed in the 
drift and aiaa oatitea 


A unit coat contract Ia reconended0 
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U °	 Bureau of i1ine Lffoat1on C1cuia 6276 D ini 
th©de ad Coete at the Black Butte Q,uicksi1ve ithie Lie Ciurity 



	


Cegon2 " 1ic1udee the fo110	 coet data fo	 ad ki1 teat 
t of 17,721 tone of ore from January 1 to July 30 l929 


Coet er ton of ore imined and treated 


laborSuervisio jvee Oil uppliee Total 


$0. 95	 $0o07	 $007	 $0o15	 $0o07	 $1o31



kiln treat
038	 0O3	 0.O?7	 $057.. 0O	 1q13 


OlO	 -	 Oo5oi6 


	


$0l0	 $oi	 $oi	 $o57 $oo 


$aue tbei co 
e not included in the lcnger tiT periodo 


Average e ecale dur the period tboned above ae about $.75 per day0 


Superviebon and labor represented about 587 percent of the 
tot1. coet0	 S 


Aeeumie thie ratio be the ea today and that	 rae labor be $i6 00 per day plue $16o for insurance Social Security etc0 or $1760 total0 Then


$5o30 labor and euperviebon 
! $i7 


A1eo 


$530	 5Co7 $ ' 03 total ©©t 
1000 


If the plant feed contains 3 pounds of srcury per ton 
t $270 per flask at 95 reccrery in the kiln, the ore 


has a value of $1o10 per ton0 


osver, if the guaranteed price of $225 per flaek is 
ed the ore has a value of 


But, the total cost per ton for the January 1 to July 30, 1929 
period as for tons of ore thied and treated aseU as an unkrmon ton 


of e broken and stored in the shrinkage stope,	 ve1opnt and 
ep1oratbon costs sre included in the above0 Also at the tis, ore 
as trainasd to the portal by horse, and drift and crosscut ep1oraticn - 


and devebonent rook as hand nuscked0 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R. 


So. 157 Howard Street 
Spokane 11. , Washington


.IL 


May 11, 1956 


Mr. George C. Seifridge, Chairman 
Operating Conunittee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 1i.263 (Mercury)

Mercury & Chemicals Corp. 
Black Butte Mercury Mine 
Lane County, Oregon 


Dear Mr. Seifridge: 


Enclosed are th	 copies of a letter d.ated. May 9, 1956 
from Richard P. Fischer, President of Mercury & Chemicals Corp., 
in which he includes a revision of part 6 of his original 
application.


Sincerely yours, 


. 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Diet. 


cc: USBM (2) 
Alvord 


Copy retned 400







MuouftY AND CHMICALS CORPONATION 
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uj I 
Nay 9 .,. 1956 
Subject: DNEA-L263 
Re: Exploration Assistance 


Black Butte Mercury Nine 


REVISION OF PART 6

of FORM MF-103

Dated April i6


AY 1 4956 


6. Estimate of' costs incident to exploration. 
(a) Rehabilitation of old workings. 


.900 level 
1160' of clean-up 


150' clean-up & heavy timbering at adit 
@ $30 per ft...	 L,500.00 


101,0.': clean-up @	 per ft.	 •. 
lL. chutes to be ti.nered over 


13 lightly timbered @ 2.5 per chute 	 325.00 
1 heavily timbered	 -	 250.00 


Timbering when necessary (other than listed 
above) @ 7.00 per ft. 	 .	 . - 
Replacing 1160' of ties @ 30 per ft.	 3L1..8.00 
L1oo' of water pipe @ 30 per ft. 	 .	 120.00 


. 9,583.00 


1100	 level 
1600'	 of clean-up completed at company's 
expense 
10 chutes to be timbered over 


1 heavily timbered at company's expense 
8 lightly timbered @	 25 per chute 200.00 


1 heavily timbered	 . ..	 250.00 
1120' air and vent pipe 


L1 8o' completed at company's	 expense 


6L10' additional needed 	 3.20 per ft. 2,0)4.8.00 
i6o' of water pipe @ 30	 per ft. L1..8.00 


(b)	 Proposed exploration work.	 See breakdown of costs	 o.n 


last page. 
Location	 Operation	 Footage Cost Per Foot Total Cost 


1,100',	 level	 Drift	 5" x 7'	 1,200'	 $3l.0Q 437,2QO.00 


1,l00	 level	 Raislng6'	 x9'	 )4001	 36.15 •l)4.,W60.00 


1,1001	 level	 Core	 drilling	 5,0001	 L1..00 20,000.00 


-•	 .	 .	 , 7l,660.00


-1-


/1 
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6.	 (c) Other, items of cost. 


Bulldozer work for clearing building site and 
roadwork. Estimated 150 hours @ l5.0O per hour	 2,250.00 


Building for changeroom, warehousing, assay 
office and accounting office. Lo' x )....8' @ 


per sq. ft.	 5,070.00 


Living quarters at mine	 ,OOO.00 


Consultants	 5O.00 per month for 12 months	 L1..,200.00 


Bookkeeping l75.00 per month for 12 months 	 2,100.00 


Contingencies


	


	 -5,000.00



21,62O.00 


Total estimated cost 	 105,Li..09.00 


-2-
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Explanation of Co:sts	 o.f Proposed Exploration Work 


...............Lbbr......
Sür EIbsiv' Tithbèr...... Pdwer 


- vision 
1,100' . level	 drifting 
cost	 per foot	 4iL1...Oo 7.00 $2.l0 l,OO 


1,100'	 level	 raises 
cost per foot	 l2.00 6.00 1.90 12.00 1.00


Bits Water,Air &
	


Cost 
Vent Pipe
	


Per Foot 


	


. 30
	


3.60
	


3l.00 


	


..30
	


2.95
	


36. 15 


it 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WS1WTO25cDcC 
So. 157 Howard Street 
Spokane 14. Washington


Me.y 1, 1956 


Mr. George C. Seifridge, Chairman' 
Operating Committee, DMEA 
Department of the Interior 	 W'4 


ilf\ 


Washington 25, D. C.


Re: Docket No. DMA- I1.263 (Mercury) 
Mercury & Chemicals Corp. 
Black Butte Mercury Mine 
Lane Cpunty, Oregon 


Dear Mr. Selfridge: 


Enclosed are copies of a letter dated April 28, 1956 
from Richard P. Fischer, President of the company, in 'which he 
enclosed copies of his map (three of which are attached) out-
lining the extent of the land under lease. Also enclosed are 
photostat copies of the lease between uicksi1ver Syndicate and 
Bernard J. Chubet and an Assignment of Lease from Chubet to 
Mercury & Chemicals Corporati 	 In the apçon as origin-
ally submitted the applicant inc1ued only copies of these 
instruments.


Sincerely, 


Q €iJ 
A. E. Weissenborn 
Executive Officer, DA 
Field Team, Region I, T]W Dist. 


Enclosures 


cc: UM (2) 
Alvord 


Copy reta'
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


April 27, 1956 APR2 ? 19 


Re: DEA li.263 
Mercury and. Chemicals Corp 
Black Butte Mine 
Lane County,' Oregon 
$127,090.0 Mercury 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 .N. E. Nelson, U. S. Geological Survey 


Subject.: Review of application. 


The applicant requests assistance in rehabilitating an 
old. mine and erecting buildings after which exploratory diamond. 
drilling, drifting and raising will be done. 


The work proposed consists of:--


Rehabilitation	 900.'. level 300 feet $ 6,510.00 
Rehabilitation	 1100.'	 " 1400	 " .	 8,680.00 
Drifting	 1100'.	 " 1200 37,200.00 
Raising (1100'.-.900")	 . 14Qo ili,1460.00 
Core dri1ling	 . 5000	 " 20,000.00 


$86,850.00 


Machinery	 ' 18,700.00 
Bulldozing	 ' 3,000.00 
Buildings	 ' 8,5140.00 
Buildings rehabilitation 2,000.00 
Consultants 3,000.00 
Contingencies 5000 00


127,090.00 


Diamond drilling and. sampling by the Bureau of Mines in 
192 e1ded. information supporting the following estimates, 
WLR'. 48,19112. 


Tons	 Pounds Mercury/ton 


• 56,400 (Indi.cated.*) 
211,200 (Inferred. *) 


* The classifications are mine.


3 
2.7 to 3.6


,_4.,.•	 , 
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This ore is belor the 900 level and. for the most part is the down 
dip extension of the Smoky Stope ore. The data sustain the estimate. 
That such material will support a 'proportionate cperation is not so 
evident.


Referral to the. Field. Team for appropriate action is 
recommended.	 .


Lr rtc4i 
N. E. Nelson
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25. D. C.


April 26, 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Commodity Industry Analyst, Branch of Base Metals 


Subject; Review of application, Docket No. DMEk 14.263, (mercury), 
Mercury and Chemical Corp., Black Butte Mercury Mine, 
Lane County, Oregon, $126,730.00 


The applicant proposes to do 700 feet of rehabilitation 
on the 900.. and 1100 levels, to extend the 1100 level 1200 feet, 
connect the 1100 level and the 900 level with 1400 feet of raises, 
and. do 5000 feet of core drilling on the 1100 level at a total 
estimated cost of $126,730.00. Also included is bulldozer work on 
surface for buildings and roads, equipment, facilities, and services. 


Information furnished with the application appears 
accurate and estimated costs seem reasonable. 


The proein is similar in part to that proposed in War 
Mineral Report No. Li.8. 


Referral of the application to the Field Team is recom-
mended with the cautiojhat ore containing 3. pounds of mercury 
per ton is worth about $9) at the guaranteed price of $225 a flask. 
Under these conditions careful consideration should be given to 
anticipated mining and. furnacing costs. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
R. W. Geehan 
Thor Kiilsgaard., U.S.G.S. 
il.es
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MF-203 


Revised March 24, 1955


----(	 '.JiQ_Qr1Y__-
EXPLORATION PROJECT CONTRACT 


Operator____________________________ 
No. DMEA-___________________ 


Contract No. Idm-E... _______________ 


2 1 95ontract Date 
-
2


CONSENT TO LIEN 


To the United Stats ofAthidaV 


Referring.to fhtértain . land in the County of	 Lane	 , State of 


	


Oregon	 escrie /I/oWkV4/ 
in a lease dated Septeiüber 29,1955 andrecorded on Reel 68 '55D 	 :•	 f 


Instrument 6249 of said county.	 .	 •. 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America hereinafter called the "Government " in consideration of the 


oontraàt and as an inducement to the Government to enter into it, the undersigned hereby--


1 Undertakes and agrees that property In which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed, as may be pro-


vided. inthe contract; and the Government's interest and equity. insuch property shall beprio.r 


and superior to any adverse right or claim of the undersigned 


2 Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract 2/ and 
represents and undertakes that there are no claims liens or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 


the following / 


	


_________	 none exceot the lease above mentioned 


3 Undertakes and agrees neither to commit any act nor assert ay claim in conflict 


with the provisions of this Consent t Lien and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right title or interest in the land and 


/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or other document] dated	 ____________ 


and recorded in book page -- -- official records of said county " If (b) is 


used, the book and page of recordation cannot be dicipeflsed with If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


2/ Mining or production from the land is not required and in the absence of production there is no 
obligation to repay the Government. 	 .	 .	


.	 J	 .	 .	 . 


	


/ Write "none" if that is the case . Do not leave lines blank. . 	 . . .	 .	 :,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 _____________-


Dated this 12th0 day of	 flirfl.	 , 195_5 


_____ ___________________	 _________ [Seall 


I,	 FRED L. M____	 certify that I am the ___________ 
SECRETARY	 (Secretary, etc.) of the corporation named herein; that 	 DANIEL J. 
IyIILL'	 who signed this greoment was then __EDENT_____________ (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seaij 


\.• 


trto-Dpioating Suotto, WatThinØ U. C.	 0	 L)t17i.)t
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Apil 21 ., 19S6 
Subject: DMEt.163 
Re: Exploration Assistancó. 


:BlaOk Butte Uercury Mine. 


Mercury & Chemicals Corporation 
Black Butte, Oregon 


Gentlemen:


The receipt of your application dated April 16, 19S6, 


for exp1oration assistance .uiidex' the Defense Production Act of..195O 


as amended, is hereby acknowledged.. 	 .. 


Your application has been assigned Docket Number 1M&&4263 


and referred. to the iron & Ferró:11oysjvjsjon. 


Kindly identify ctlI future correspoüdenoe relatingtoyouz' 


application by this docket number


Sincerely yours, 


•	 .	 . .	 Robert B. Adams, Chief 
•	 .	 .	 Operations. Control and	 • 


Stntietics DIvtsin	 .
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Apr41 21k, 19S6 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region
INN 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the, assigned docket number to 


an application recently received from Region
INVI. 


DMEA


	


	 ' 
14263 Merouz7 &' C.be*icals Corporation. : 


Robert E.. Adams 
Chief, Operation's Control ': 


and Statistics Division 


INT.-DUP., SEC., NASH., D.C.
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UNITED STATES	 1q57 
DEPARTMENT OF THE 1NTERIO 11 ___ 


DEFENSE MINERALS EXPLORATION 


1201 N. Division St.	
____ Spokane 2, Washington 


October 10, 1957	 ____L._JLiii. 
// MEMORANDUM 


To:	 DMFA Field Team, Region I 


From:	 G. G. Waddell, Mining Engineer, Bureau of Mines 


Subject: Final inspection report, Docket No. DMEA-4263 (mercury) 
Mercury & Chemicals Corp., Black Butte Mine, Lane County, 
Oregon, Contract No. Idm-.E998 


An inspection of this project was made September 5, 1957 
and the exploration mapping brought up to date. The mine was closed 
and the gate locked; however, Mr. D. J. Mills, who resides at Black 
Butte, opened the gate for me when I assured him that I was not posting 
a lien on the property. 


The last day the mine operated was July 15, 1957. According. 
to Mr. Mills, the mine closed because Mercury & Chemicals Corporation 
lost their lease. It is also evident that the company has not been 
operating at a profit. The details are not known. Mr. Fischer has 
resigned as president of the corporation and is reported to be trying 
to form another company to lease the mine. All of the company records 
have been sent to the New York office. Mr. Fischer was not present 
during the inspection but was contacted by telephone on August 30. 
He stated that the company had accumulated many bills and owed the 
Government back taxes. 


A "1rit of Attachment" dated August 27, 195.7 and served by 
C. A. Swarts, Sheriff of Lane County, on behalf of Pioneer Hardware 
was posted on the company office. The sum of the Attachment was 
$8,110.74 + 6% and attached the ."TD 18 bulldozer, rotary furnace and 
condenser System, Serial #A224410, and other surface equipment." The 
TD 18 was not seen on the inspection. 


Exploration work performed since the last inspection con-
sisted of 35.5 feet of drifting on contract, about 200 feet of 
development drifting, and at least one untimbered stope raise 
estimated to be 50 feet or more in height.







.7.


The contract status is as follows: 


Date of contract: August 22, 1956 
Termination date: May	 22, l95 
Amount of contract: $62,340.00 
Amount spent: 	 13,6a2.00 (thru February 1957) 


Authorized	 Completed 


Drifting 
Bulldozing 
Drilling underground 


"	 surface 
Drift timber 
Assaying 
Initial rehabilitation 
New buildings


1,200 ft. 
U5.3	 hrs. 


1,000 ft. 
2,000 ft. 


500 ft. 
300 samples 
640 ft. 


1


461.2 ft.

47 hrs. 


96 samples 
640 ft. 


On the last MF-104 form submitted, for February 1957, 
4l feet of drifting was claimed. The measurement on this last 
inspection indicates that 461.2 feet of drifting was performed which 
leaves 43.2 feet unclaimed © $26/ft., total $1,123.20. 


Royalty Analysis (partially audited) 
Flasks DME royalty 


Total production (according to 
Mr. Fischer's phone conver-
sation)	 399 


Last audit (March 25, 1957)	 114	 $1,764.50 
Remainder not accounted for 


© $245/flask x 5% royalty 	 255	 3,123.75 


Total	 $4,888.25 


Payrnents:
February MF.-l04 voucher withheld	 $1,673.25 
Undeclared footage of 43.2 feet 


® $26/ft. (if credited)	 1,123.20 
$2,796.45 


or 


Balance due without undeclared 
footage of 43.2 feet (subject to audit) $4,888.25 


Less February MF-104 voucher withheld 	 1,673.25 
$3,215.00


1,i 
G. G. Waddell 
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Turner 
Docket 
Waddell







No.5Q 


D$EA DriJft 	 Long Ho1s	 I 
Sta.fl5	 \ I 


Sheet 1


Old Workinge 


I	 - I	 -
/ H1	 -ta.l_ 


/4-
I, ,,	 ------i. 


41f 


'I	 / 


Contract 
Sta


aCUR! & CRE1ICAI3 


Lane F0ty, Ore+n 
Docket No. DX4EA 4263 k&rcury) 
Contract Io.	 Idim-.998 


BM445 ._ ]f]24 N8O° :1	 =°1


Dec 1956 


81.5' (78.5 Net 
67.8'







- 


I __________ ______________ 
-	 WLII	 J 


LS6L







__________	 __	 Sta.1]28	 -------


Sta. 1]27a. 


_ • _	 _ _ 


_--_-


il l 	 J	 \	 Stot,e-raise 
t	 L4Sb,upSO1 
j	 Jan.	 957	 \.__.p t\	 I' (Not DJ4EA york) 


Sta.1 \N -__ ___ 
I


11OØLSVSL	 !\	 N' I	 H	 \ \k j	 MERCURY & CHEMICALS CORPORATION	 \ 
I	 BLAC1 BUTTS MINE	 \


\ 
Scale 1" = 201	 LK 


1125-1126 S 550 5 88.7'	 Sta, 1]27d\	 .J N	 Tur-poiit 
1)26-1127 IS 75 5 6L7	 '\	 , 


_11a7-ai2.8.. 4sB6. R_JiO.&	 -____	 -	 L	 -___ 
1328-1129 S 83 5 6O.	 N 
1329_face S70 5 63.5 


I - --	


GGW







I 


H	 NORTH. 


Sept. 5,1957 


H 
/7 	 .. 


Spt. 5,1957 


/...	 .	 .	 _ 
1100LEVEL 


MERCURY & CEMICAIS CORPORATION 
BIAC BUTTE MINE 


H .	 .	 ...	 ...


G.G.W.







.


L6L


_____Ti 







.	 —I ..- .1 .	 . . .	 .	 . D/i EA '92 
--. _


.
.


. .
.


. . .	 - 
.	 .


-
.. - -


- 
.


-.	 -. .	 - 
- 


.	 .	 .


. .	 .
- 


.	 -	 :	 -


. - 
. 
,. ;


. .
.	 - 


-	 .	 -


, .
-. - . .	 -	 .	 .


. .	 -	 - 
.	 . .	 -


- 


-
. 
-


. .


0-
-U.. 


K 
I. 


. .
..


:	 .
. 
. -


-	 . 
.


.	 -	 .	 S • 	 • 	 - 


,-_____________


. 


. 	 .


. 	 .


- 	 -


- 


____________-


. 


-_ -_--	 - ' 
E 


II 
.. __________ _________________ ________________ 


__________ Smoty st:ope __________ 


V


..


V __ 


TT: H
__________ 


________________ ________ 


. .	


*


fV 


.
9Oc: Ievef \\\ I 


V


\\\\ -	
-x


9QQ_ 


.


\k\\\ I 
-V.


VV 


-. •• .V
V , . 	 'V -


V 


_____ ________
p -______ -_____ ______ 


V -: -
VV	


•,V -	 . - V 


S- 40 '	 O9 


• I 


,4piirr éCgcrJc 


/d7j ikZ 


- v€,-tJcAI	 s'c.tIOn Jpoie 410	 2 


j y ci	 -_/OOee± 


______ ______ 
V


____
,	 -	 V ,	 -	 '	


'	 V	 V' V V
______ 


V	 ,V 
P/ate 2-., ______ __________________ ______







. 


¶RCIIV.	 _____ 
b1	


,	 _











N


C C	 .0 0	
. :. 











I..


\







H 


I 


w 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington 


October 22, 1957 


MEMORANDUM
/ 


To:	 DMEA Field Team, Region I 


From:	 D. C. Alvord, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA- 1+263 (mercury), 
Mercury and Chemicals Corporation, Black Butte mine, 
Lane County, Oregon,. Contract No. Idm-E988 


The property was inspected on July 8, 1957 in company with 
H. F. Albee, Geologist, 13. S. Geological Survey and Sui Ju Kung, 
Mining Engineer, Taiwan, NationalIst China. Mr. J. E. Johnson, 
mine and, plant foreman, was present during the entire inspect ion. 


The DMEA 1100 drift east had. been advanced a total of 
14.58 feet since . the beginning of the contract (p1. 1). The eastern-
most lI0 feet of this work was in mercury-bearing rock, and to further 
explore this area the operator has, on its own, driven an additional 
lli.3 feet of crosscut and drift. Some stopes have been driven up 
from these workings and Mr. Johnson estiiates that most of the ore -. 
averaged a little less than 3 lbs. Hg/ton although the' round samples 
ranged from less than 2 lbs.. to nearly 5 lbs. Hg/ton. Plate 1 and. 
vertical sections through USBM DDH Nos. 1, 2 and Ii- (p1. 2, 3, and 
14.) show the, position of the DMEA working relative to the ore 
penetátéd by these holes. The work has brought the operator well 
within the ore zone indicae&'by the dr].1l1n and it would appear 
ithãt the minér1ized zone extends from the 1100 level all the way 


Sinokey stope above the 900 leve ,however,is 
low.	 " 


In an effort to produce ore to keep the kiln plant going, 
the operator has done q,uite a bit of work in other parts of the mine. 


tbe 1100level the drift west has been advanced l5Q fet and 
lOto 15 fee	 d.ehave	 ,.. ikedo this working. In 


addff6n' a côiisiderable proportion of the kiln feed has been 
scrammed from	 i4stpes..o the,, 1100	 el drift west. On the 
9fTE main adit crosscut has been reopened, 'a raIse driven - from the 1100 level to the 900 level, the drift east has been 
advanced 60 feet, ar4O chutes have been installed along a zone 
6 feet wide. The operator believes this zone will yield.'3 lbs. 


7tón ore • A sinll amount pf scramming hs also been done on this 
level.	 .







At the time of the examination, work was being done at 
both the east (DI€A) and west ends of the 1100 level drift but 
due to insufficient compressed air, no work was being done on the 
900 level. In average of 25 men are being employed per 21i-hour 
day and from 90 to 100 tons of ore is being furnaced per day. 
According to Mr. Johnson, the plant feed has been running between 
1.5 and 3.5 lbs. Hg/ton for the past few weeks, and the grade 
needed to operate in the blue is 2.7 lbs. Hg/ton. He believed 
that on most days sufficient mercury was being produced to meet 
the raw mining and plant costs, such as labor, fuel, equipment,) 
replacement, powder, etc., but he had no information concerning 
the amortization costs of the plant and. equipment nor of the 
company's administrative costs. A total of 366 flasks of mercury 
have been produced by the operation through July 2, 1957. 


D. C. .Alvord 


Enclosures 
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So. 157 Hcvard $treet qECCt 
Spoksi* , Washington - 


r16,l97	 Jjj-
Mrs • Dorothy Zmg, Certitying Qfftcer	 V

DW Fie4 Team, Region I 
1201 North Di4vision Street 
Spolcane 2, Washington


Re Docket NO. 
Mercury ar L Chmd. alpo tion 
Black Butte 
Lane County, Oregon 
Contract No, XdaE998 


DearMrs.Xflg: 


Attached is Chick io i6,66o,8&, dated July 11, l97, 
for $1,673.2 fron the 11. 8. Trasury Depart**nt, Division of 
Disburs*nt, Port1a, Oregon.. 


Zn accordance with Voucher Paynent Schedule No. 323 
Voucher No. 2002 was to be paid to	 to be applied on royalties 
due from $ercizx'y and Chamical Corporation per telephone instrac. 
t:toue from Mr. 8iche1rd P. Fischer, president of the corporation. 
This viU leave a balance of $91.25 which we underetszd will be 
deducted from the next voucher received. 


SincCre1t yours, 


B.D.$ample 
For: A • E. Weissenborn, Exec • Officer 



F*E Field Team, Regton I 


Attachment es indicated	 //


( 


CC Operator 
DMM vo/encl1/ 
CPF ATI r	 I :,


- oIQ 
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UNITED STATES 


DtJ'/kt I MLN I L)t I I-It. uN I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 _ 


1201 N. Division St. 
Spokane 2, Washington 


July 2, 1957 


MO1?ANDUM 


To:	 DNEA Field Team, Region I 


From:	 John D. Bardill, Bureau of Mines


COVj 


IL


. 12 


Subject: Royalties and project progress, Docketi No. D1A.-4263 
(mercury), Mercury & Chemical 
Mine, Lane County, Oregon, Contract No. Idm-E998 


I telephoned Mr. Richard P. Fischer, president of the 
company, at Eugene, Oregon, this morning to inquire about the project 
work progress and.why royalty repayments on production due have not 
been forthcoming. 


Mr. Fischer informed me that they are mining and treating 
about 90 tons of ore (?) per day and that 70 flasks were recovered 
during June. The operation just . barely breaks even so far as payroll 
and current supplies, excluding royalties and other expenses. He 
stated that the company's backers in New York have agreed to advance 
additional funds to cover the due royalties. He had called New York 
again this morning, explaining the urgency for. the funds. 


Mr. Fischer stated that production to date was 366 flasks. 
At the time of the DMEP audit by Mr. C. A. Turner, on March 25, 1957, 
144 flasks. had been sold. No royalty payments have been received in 
the meantime. 


Estiated royalties due as of this date: 


Previous unpaid balance 	 $	 91.25. 


Sale of 222 flasks © $245/flask 
approx. @ 5%	 2,719.50.. 


$ 2,810.75 


Mr. Fischer suggested that the Field Team write him a letter 
requesting payment and stated that he would transmit it to the New York 
office for action. 
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UNITED STATES	 / 


DEPARTMENT OF THE INTER 
q	 DEFENSE MINERALS EXPLORATION ADMINISTR 	


/	


) 
/ 
i7'-


1201 N. Division St.	 IcO 
Spokane 2, Washington 


MEMORkNDUM 


To:	 DMEA Field Team, Region I, Northwest District 	 - ' I 


From:	 John D. Bardifl, Bureau of Mines 


Subject: Routine inspection report, Docket No. DMEtt-4263 (mercury) 
Mercury and Chemicals Corporation, Black Butte Mine, Lane 
County, Oregon, Contract No. Idm-E998 


A routine inspection was made of this project March 12, 
accompanied by Richard P. Fischer, president, and H. E. Larsen, super-
intendent.


The 1100 level south drift has been advanced only 426 feet 
since the beginning of the contract, of which only 122 feet had been 
driven since my last visit on January 23. Work in the drift had been 
suspended for a period while the Operator was attempting to find ore 
enough elsewhere in the mine to keep the kiln plant operating at 
capacity. Work had just been resumed at the time of my visit. 


Assays of 32 car samples taken during February from 82 feet 
of new drift average 1.65 lbs. mercury per ton. Several high samples 
were included in the average. 


Four long holes were drilled from the drift, as follows: 


No. Location Side Depth-ft. Remarks 


50 Sta.1125 + 24' NE 47 No mercury in cuttings 
51 Sta. 1125 + 41' NE 48 No mercury in cuttings 
52 Sta. 1125 + 25' SW 55 Estimated 0.3 lbs. Hg/ton 
53 Sta. 1126 + 40' SW 55 Estimated 1.0 lbs. Fig/ton


Old Bureau of Mines diamond drill hole No. 4 in the vicinity 
of long hole No. 53 averaged 6.2 lbs. Hg for 27 feet. 


At Sta. 1128 a stope-raise was driven about 50 feet at 
approximately 45°. About 400 tons were mined and milled from this 
stope and averaged 1.63 lbs. Hg/ton. The balance of the drift showed 
weak, spotty occurrences of cinnabar. 







.	


I	


. 


At the time of the. inspection the status of the project 
was as follows: 


Date of contract: August 22, 1956 
Termination date: May 22, 1957 
Amount of contract: $62,340.00 
Amount spent:	 13,682.00 (thru Feb. 1957) 


Rehabilitation of 1100 level 
1100 level drifting 
Bulldozing - hours 
Assaying - samples


	


Authorized	 Completed 


640 ft.	 640 ft. 


	


1200 ft.	 .	 426 ft. 
115.38	 47 
300	 96 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SF11NGTON 25 


1201 N. Division St. 
Spokane 2, Washington 


February 1, 1957 


MEMORAUN 


To:	 DNEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Interim inspeótion report, Docket No. D?IEA-4263 (mercury), 
Mercury and Chemicals Corporation, Black Butte Mine, Lane 
County, Oregon, Contract No. Idm-E998 


A routine inspection was made of this project January 23, 
accompanied by Richard P. Fisher, president, and H. E. Larsen, superin-
tendent.


The 1100 level south drift had been extended about 304 feet 
since the beginning of the DNEA contract. The drift, about 7'x8' in 
cross-section, is being driven in altered andesitetuff. 


The Operator had hoped to be in the ore zone by now but assays 
of car samples of drift muck showed an average of only 0.35 lbs. mercury 
per ton.


A longhole was drifled to a depth of 47 feet nortijeasterly 
from the drift into the wafl to determine whether the drift was south 
of any ore zone. At about 21 feet hard rock was encountered and 
penetrated about 20 feet of this type rock and then went back into soft 
rock again. The cuttings did not show any cinnabar. The hole was located 
about 175 feet in an easterly direction from the contract starting point. 


Another hole 48 feet deep and about 17 feet farther east 
showed almost identica1results. Long holes drifled in a southerly 
direction from the drift were to be drilled that night. 


Approximately 50 tons of rock averaging about 1 lbs • mercury 
per ton were being mined from the old west workings on thU00 level. 
This rock is sub-ore-.grade. 


Equipment had just been ordered for the 900 level so that 
this level may be put into production on higher grade rock.







At the time of the inspection the status of the project 
was as foflows: 


Date of contract: August 22, 1956 
Termination date: May	 22, 1957 
Amount of contract: $62,340.00 
Amount spent:	 7,639.00 (thru Dec. 1956) 


	


Authorized	 Completed 


Rehabilitation of 1100 level	 640 ft.	 640 ft. 
1100 level drifting	 1200 ft.	 304 ft. 
Assays	


S 	 300	 36 


D. Bardifl 


Distribution: 
D	 (4)-" 
usos (2) 
USBM (AD) 
Docket 
Bardifl







UNITED STATES 
DEPARTMENT OF THE INTl 


DEFENSE MINERALS EXPLORATION ADMINIS 


1201 N. Division St/ 
Spokane 2, Washington 
January 4, 1957


C


1951 
ItTh DuLL	 co: 
1r1'Ti 


—'I, 


MEMQRANDUM 


To:
	


D1V]EA Field Team, Region I, Northwest Iist 


From:
	


John D. Bardil, Bureau of Mines 


Subject: Interim inspection report, Docket No. DMFA-4263 (mercury) 
Mercury & Chemicals Corp., Black Butte Mine, Lane County, 
Oregon, Contract No. Idm-E99$ 


A routine inspection was made of this project on December 6, 
accompanied by Richard P. Fisher, president, and H. E. Larsen, super-
intendent.


The Operator approved and signed the contract, dated 
August 22, 1956, for $62,340.00, after a delay caused by company 
associates in New York. 


Work was started about November 1, 1956 and the prescribed 
640 feet of rehabilitation in the 1100 level south had been completed. 
The brass tag BM 442 which had been placed in the drift near the starting 
point at the time of the last inspection had been blasted out meantime. 
A new tag, BM 445, was placed at the company's point Sta. 1121. Contract 
starting point was at BM 445 + 3 feet. The new portion of the drift had 
been driven eastward 150.5 feet. Car samples from each round of the 
drift muck ranged from 0.2 to 1.4 lbs. mercury/ton and averaged about 
0.6 lbs.


The ft. by 8 ft. drift was being driven in conglomerate 
and tuff and was directed toward a favorable mineralized area indicated 
in one of the old Bureau of Mines diamond drill holes. 


A 90-ton per day kiln plant had been completed and placed 
in production November 16, 1956. Material being burned was mostly 
clean-up rock from which 2 to 3 lbs. mercury/ton was being recovered. 


Raises were being driven from the 900 level toward what is 
believed to be the extension of the Huckins stope. A raise to be used 
as the main ore passage had been driven from the 1100 to the 900 level 
from a point about 160 feet west of the southeast face of the 1100 drift.







. 


The change-storage building has not been built yet. 


Status of the contract work was as follows: 


Date of contract: August 22, 1956 
Termination date: May 22, 1957 
Amount of contract: $62,340.00 
Amount spent:	 3,671.50 (thru Nov. 1956) 


	


Authorized	 Completed 


Rehabilitation of U00 level	 640 ft.	 640 ft. 
1100 level drifting	 1200 ft.	 150.5 ft. 
Assaying - samples	 300	 17 


John D. Bardill 


Distribution: 
DNEA (4)-'' 
USGS (2) 
USBM (AD) 
Docket 
Bardill







I
UN! TED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
September 2]., 1956


c:-	 (	 1\
c) 


ORMDUM 


To:	 DNEA Field Team, Region I, Northwest District 


Froi.	 John D. Bardill, Bureau of Mines 


Subject: Preliminary inspection report, Docket No. DNEA..4263 
(mercury), Mercury & Chemicals Corporation, Black Butte 
Nine, Lane County, Oregon, Contract No. Idm-E998 


A preliminary inspection was made of this property on 
September 14, 1956, acóomanied by Richard P. Fisher, president, and 
H. E. Larsen, superintendent. 


A contract dated August 22, 1956, for 462,340.O0, had been 
approved by Washington and forwarded to Mr. Fisher for approval atd 
signature. The contract was satisfactory and he planned to sign it 
as soon as it was approved by the board of directors in New York. 


A brass tag, BM 442, was placed on a peg approximately 
32 feet west of the starting point of the new drift. 


A kiln and condenser plant, designed by Gordon I. Gould 
& Company, San Francisco, is being constructed and is expected to be 
in operation by November 1. The old 4 ft. by 64 ft. kiln will be used. 
The plant will have a capacity of 70-100 tons per day. The ore wi].]. be 
crushed to 14 inch. 


The 900 level, is being rehabilitated preparatory to mining. 


Distribution: 
DMEAI (4 
USGS (2 
USBM (AD) 
Docket 
BardiU







REQUEST FOR INFORMATION 	 OFFICML FiLE COPY	 UNITED STATES 
FRC)M OPERATOR ON . CERTFILROJ1	 0. M. E	 DEPXRT1€NT OF.THE INTERIOR



AND PROJECT UNDER ROYALTY AGBEE1ECEVE[ T\1 6 p962 
OFICE OF MINERALS EXPLORATION 


From:.	 Field Officer, ONE, Rg[ EI	 '- .Cbnrnng: 
So. 157 Howard	 DIvIEA-Ii.263 (Mercury) 


Spokane ii. , Washington	 ppty	 Black Butte Mine 


______	 ;Location LanThcounty, Oregon 
Date:	 eruary b 92	 ____	 . . -	 __________________ _____ ____-. .i2 


______ _______ Company Quicksilver Syndicate 
________ ____L Formerly: Mercury & Chemicals 


Corp. 


Mr. Daniel J. IiI1]L 


Black Butte Route 
Box 7lI. 
Cottage Grove, Oregon 


With the certification of the exploration project identified above, you were asked to 
inform our office about changes in the status of the property and. prod.uction.from it. 


To assist you to furnish this information and to assure the accuracy of our records, 
we ask . that you answer the questions below and. return ,f to this office with 
copies of any pertinent documents.


Donald R. Maclaren 
Acting Field Officer, ONE, Region I 


1. Since Sept. 26, l96Q has there been a change in ownership, lease, 
or sublease about which the ONE has not been notified? If yes, 
please state details of the transaction below and. provide a true or 
signed copy of the pertinent documents. 	 .	 Yes	 No 


2. Since Sept. 26, 1960, has there been any production from the property?*Yes E No LI 


A. If so and it was shipped, give name and. address of purchaser? 


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type . Quantity
	


Estimated Grade
	


Location 


Ore
	


Tons 
Concen-
trates
	


Tons 


Other	 .	 Tons 


Submitted by: 


Name	 Daniel j	 il1S	 Title	 Presid.ent 


Address Blaokbutte Route, Cottaegrove, Ore. Date March 1, 1962 


IvINE Form 63 8-60 * Property means land subject to the contract. 	 7934060
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d
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERAlS EXPLORATION ADMINISTRA 


SEMI-ANNUAL REPORT OF CERTIFIED PROJE


JUL E1L J5 
r 


Reporting period: January 1 to June 30, 195 


Date of exam:	 June 3, 195 


Operator:	 Mercury and Chemicals Corp., Black Butte, Oregon 


Mine name:	 Black Butte 


County and State: Lane County, Oregon 


Docket number 
and connnodity:	 DMEA-4263 (mercury) 


Contract number:	 Idm-E99 


Date of contract:	 August 22, 1956 


Date of certification:	 January 7, l95 


Expiration date of royalty payments: August 22, 1967 


Total amount of contract:	 $62,340.00 


Total, expenditures under contract: 	 13,62.00 (subject to audit) 


Amount of Government participation 75%:	 10,261.51 (subject to audit) 


Royalty payments this period:	 none 


Previous royalty payments:	 $ 1,673.25 


Total royalty payments to date:	 $ 1,673.25 


Percent of Government participation repaid:. 	 16.3% 


Royalty due on production to date: $91.25 per audit of March 25, 1957 
plus $3,123.75, making the total royalty due and unpaid $3,215.00. 
The DMEA. Administrator in a letter dated Decembe .27, l95 requested 
this amount from Quicksilver Syndicate in accord&ice with the Consent 
to Lien and Subordination agreement.


, 
C)







   


Semi-annual royalty report 
Contract Idm-E99, page 2


Tons	 Analysis 
Original estimate of DMEA reserves 


(from Field Team final report) 



	


Mines ____ Survey	 Joint 


Revised estimate of DA reserves 

(Field Team) 


	


Mines - Survey	 Joint - 


Increase of reserves by work performed 
subsequent to DMFA. project work 


Production of D?A ore (this period) 


(previous) 


(to date) 


Production of Operator's ore found 
subsequent to DMEA work 


(this period) 


(previous) 


(to date) 


Percent of revised reserves mined:


Field Team final report in preparation. 


none 


none 


unknown 


none 


none 


unknown 


Remarks: The last day the mine operated was July 15, 1957. Subsequently, 
the operating company declared bankruptcy and the property has 
reverted back to the owner, Quicksilver Syndicate. All machinery 
and equipment were stifl on the property except that purchased on 
consignment which has been repossessed. 


INVEST}'IENT DATA:	 none


Signed: Galen G. Waddell (Engineer) 
Disbribution:	 - 


DNEA (4 
USGS (2 
USBM (AD) 
USBM (2).







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------ , i951	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address -----------------------------------------------------------'-.-- -- - 
Contract Amount, s62,3l0O.O..	 Government Participation: 75.%	 Amount, sLJ,15 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY /% it.' 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


- 0.00 


(1) Independenti
Contracts: 


Short Form 


Drilling-----------------------------


Bulldozing---------------------------


Crosscutting----------------------


Drifting 21eet--------- -


(2) Labor and Supervision:. 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


IIiIo-----611.Oo 


I73i.QQ jQ83.00-------


----...—I 


0.00
	


1920 . 00 1920.00 


'Sampling and Anal;sis	 990Q	 189.Q0	 28S.00	 / -° 
Payroll Taxes-----------------------------
Liability Insurance 


(8) Contingencies (specify):	
0	 S	 - 


TOTALS--------------------------------- 221QQ 115IL 1T20--
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I' certify 


been received. 	 that this account is correct and proper for pay-
DatMrc3ii95a ee MerCU1'y&ChemlCals 	 ment in the amount of: 


Per	 Title President	
/c73 


'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: 1 J0	 —p---	 S 


Doe Company, per John Smith, Secretary,"-or "Treasurer," as the case may be.	 Signature	 ?±P--&,' -----
_________-	 (Authortthü Certifying ifi r) 
—* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter wiShin Its 	 j	 - 7 
Jurisdiction.	 Date .f--'L Vou. No. ------


S	 (Instructions on reverse)	 S	 (See other side) 


/ _/	 : 7







(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowled 'e and belief the oontraetor submitting this voucher is operating a Defense Minerals 


Exploration Admini8tration project upder Citract No. 	 -- in accordance with he terms of the contract. 


Signature
	


Title 4e 


APPROVAL nv DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature //	 Title
	 V 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs fOr the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any. unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formation penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they ajpear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete ,ord 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third. party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit; that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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'nIE'IO4A	 ,: ..?-
(April 1952)


Budget Bureau No. 42-R1151,2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 1k!!Y 19&7 Dock t N DMEA 
Operator's Name Mercury and Cnemicals orporattoi 


Address	 1ack Butte, Oregon 
I	 II	 I	 II


Contract No 
Minerals----- UTY 


AUTEORIZID BY CONTRACT 
COSTS THIS UNITS THIS	 COSTS TO DATa	


UNITS TO	 UNIT CosTs UNIT	 MONTH	 MONTH	 DATa	 TO DATH 
OPERATION 


Drifting.............................. 
Croscutting---------------------- - - 
Raising 


-------------------------------
wiLUczin. 
Drilling:


Auger.................... 4Lth-erinçj 
Trenching 


_____________ 
Roads and Trails...... ...........


-- --	 ---	 --	
nits	 UnitCoste 


1 ft 2132.0( 82	 10863.00 14.18 /	 1200	 26.00 


IIiIIIItI 11111111111 iiiiiiiiiiiiiii iiiiiiiIiiIIiIiiiIiIiii iIiiiiiiiiiIIIi IiiIiIIiIIIIIIII Ii3iIII iIIIIiI5I•IIIiII 


zi	 IzIiizIII I6IIII;IIII14Izr 111111111111 I5IIIII]3IIqIIII 


	


1000	 L.00 


	


2000	 6.00 


--------------------------------------------------------------------500-------------5U0 


11119191. P1 11I1IIlli 1111lllll1.lPl Illlll9l111 1111111111111 1111 lPlll 11lllil]lP!1ll 


TOTAL DISTRIBUTED Cos -------12231.0- ----------- ---- ------


.1Jr. 
1 ft 
1 ft 


1 ft


IUTAL tUSTS 
4UTflORIZED BY 
CONTRACT 


Operating Equipment Purchased............................. 
Initial Rehabilitation and Repairs ----------Q..P- ........ .0---------9.2P---Q 
New Buildings, Improvements, etc 


TOTAL Cosrs-----------------------------223.LtP-------------------


11lllllllllil1iii11liiiill114.1iil'll.1ll
320.O0 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 -


REMARKS: 


Date	 3ii..95..7 Operator 


Per ..Jehv4LL'.4/----- - Titlo President	 . 


— NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiflfufly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use on'y)


C,,


._.1	 ' 
? ' 


IA







s 


0


INSTRUCTIONS 


Preparation of Form MF'-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on, mining costs for future use. The more importanf 
phases of operation on which perrrfanent information is . desired'have bee'n outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator, to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the ,cOst for any one 
month or periOd short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthlyand 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Cbsts" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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March 13, 1957 


I


Mr. A. E.	 7e s s e rib o rn 
U. S. flertrent of the interior 
efense Minerals Ex,,loration Administratior 


South 157 Howard Street 
Sn oka ne,	 a sh 1 ngt on


Pef:	 rocket No. .MA-4263 (Mercury) 
L3lack	 3utte lne 
Lane County, Oregon 


• Contract No.	 1-9$3 


• J3J .1IVI	 REPORT. 


ear Mr..V'elssenborn; 


Attached heretoare: 


1.	 \ p rogress rrap which shows the extent of exploratory 'jor 
on the 1100 level com1eted s of the end of February, 1957. 


2.	 Form MF-iOL, Ooerator's Monthly 	 eort and Voucher. 


3 ..	 Forri	 MF-10k, Operator's Unit Cost and Progress Reort. 


Exlortory	 ork during Februa'y extended the drift on the 
1130 level by 82 feet. Showths of cInn5ar	 re no	 In •eidence 
freçuently.	 •e arc ifl a ninralized Z OflC, but as yet we have 
located no distinct vein. 


•	 The assays are as follows: 


te rç N . H /tp 
February 1,	 1957 77 0.2. 
February 2,	 1957 79 3.O 
Feruary 2,	 19)7 '7.,0 1.1 
February 2	 1957 732 0.6 
February i,	 1 957 •	 7-	 • 0.6 
February 5,	 1957 7i 2.9>. 
February 5,	 1957 7d9







'	 ,


.f. 


Mr. A. E. Weissenborn	 March 15, .1957 


Date 
February 6, 1957 
February 7, 1957 


•	 February 7, 1957 
•	 February 3, 1957 


February 9, '1957. 
February 11, 1957 
February 12, . 1957 


•	 February i, 1957 
•	 .	 February. 1)Jr 1957 


February 15, 1957. 
•	 February i6, 1957 


February16, 1957. 
February i8, 1957 
February 19, 1957 
February 19, 1957 
February 20, 1957 
February20, .1957 


•	 F?bruary 20, 1957 
February 20, 1957 
February 21, 1957 
February 21, 1957 
February 22, 1957. 
February 22, 1957 
February 22, . 1957 
February 23, 1957 •	 February 23, 1957


RPF:ma 


Enc 1 S.


pje No..	 Lbs. Hg/ton 
793	 .	 .. 
79L'	 .	 . 1.2 
79	 .. 0.8 
799	 '' 12.1 
U01.	 • 1.0 
005 2.6 
808 
809


• 812
57. 


. 
817	 . 1.2 
8i3 
821	 .	 . 0.2 
822	 . 0.3 
826	 •	 • 
828	 . 0.2 


33	 . 0.2 
835 3.1 
837 0.9 


0.7 
37"' 


L5
1.. 


851
•	 1.0 


o.6 
t39	 .	 . 1.1 


Very truly yours 


AND CHE1T1CALS CORPORATION 


Richard P.	 Fischer 
President •







ITEMS OF COSTS 


(1)
Short Form 


Drilling.............................. 
Bulldozing 
Crosscutting------------------------
Drifting--------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS------------------------------


Monthly 
Total


Totals Previously 
Reported 


0.00-


--3120.00--


--


&1.0O 


0.00---L920ij0G 


81.00---108.00-


--320LQO--------- -7639.00-________________	 ____-	 io8o	 -- JLLJ&


$5	 it#..4	 - 
Form MF-104 (Rot.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


II'ARTMENT OF THE INTERIOR

DEFENSE M INERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 nri-------------, 1954W	 Docket No. DMEA -.4263	 Contract No.	 i9g 
Operator's Name e'cury C)ientca1e	 p.	 Minerals	 &3reury



Address 4]ckThitte,'egn------------------------------------------.-------------
Contract Amount, $..62,.31O,,oO-----------Government Participation: 2T%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY	 4) ________________________________________________I 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


-o.-oo-----.Q/&j ------ --.c: ----------


/J


iS1-----
Cr) 


.-.------- i(\ 


192,0O -------------------


j____o	 .. 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant td"authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date	 457 *payee	 ment in the amount of: 


Per £%./	 Title 
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacIty In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," "Treasurer," as the case may be. 


----*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse)


Signature -
(Authorize JertifylntLflc'er) 


Date - --1!)/eZ 	 u. No. 
/ (pee other side) / 







t 
t 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor 8Ubmitting this voucher is operating a Defense Minerals 


Exploration Adminis tion project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title---


APPROVAL BY DM''A EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ?itle 


MONTHLY REPORT OF OPERATOR 
Th'e Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
throigh the Regional Executive Officer. This report con-
'sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—Tiis 'forn ,de,tails expenditures and consti-
tutes a vou,chér reipi5ursing the Operator for the 
Governmeit''share of côsts 


(b) Form MF-1O(A—Operdthr's Unit Cost and Prog-
ress Rejort.—This is a statisticalréport of expenditures 
which 'shows costs for the various types of operation; 
and


(c) Narrdt.—A concise narrative description of 
progress made, result accomplished, and any unusual 
difficultiesencoünterecl must be furnished as an attach-
ment to 'this Report and Voucher Wherever possible, 
the narrative 'is to be illustrated 'with maps or sketches 
showing formationTs penetrated and location and assays 
of samples taken as wellas advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthty Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order the' appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated-for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should.not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Foim MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exqcutive Officer. This certification may be stated thus, 
"Certified True Cop f (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose indivjdual costs exceed $50.00. In these 
cases the original or a certified copy of the purehase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. ' - 


Form MF-104 submitted for 'reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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1rmM*1Ot4	 eau No 42 R1151 2 
(April 1962)	 . 


?'	 j 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 9 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO


c 
OPERATOR'S UNIT COST AND PROGRESS R RT T 


" 
Month of : y	 1957.	 Docket No. DMEA	 Con	 E998------------
Operator's Name -Jje p. ---------------------------------- Minerals 


Address 3aek Butrtej -Qregn	 - 


OPERATION UNIT CorrsTms 


ft. 3r12OoOG 
Crosscutting 
Drifting--------------------------------


Raising..	 ------------------------------


!BuUo?siig --------------hz' 
Drilling: Core..Undergr


it____________ 
-------------------------------------------------


fce--- -1--ft,


-------


Auger
------------------


-1--i't, ------------------
Trenching-----------


-.. 
Roads and Trail&.... 


TOTAL DISTRIBUTED CosTs------- 32O1.. 


AuvuoRizaD BY doNmcT 
UNTrSTNIS Coma TO DATa


UNITS TO UNIT COSTS P.	 • 


; Th4ts. UnitCosts	 . 


izi: iii__iii_i iii! itiiii jjjj! 


U138


3Q0---


------i30O---
1000---14iu0OL 
2000- 6..o0--


4----0OOO---
________ 


-2-7-----9.00---63-------------------------


.. ;oo---


300---


--


boo-


TOTAL	 CosTs AurnonizaD BY CONTRACT 892O. cJ0


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc 


TOTAL Cosm-----------------------------


0-----192GOG-------------------------------£1O--f4 	 i.00 
-----8200O---


108h0-.OG-------------------------------
The undersigned company, and theofficia1 executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 0 erator -----Mere y4-Ghenhica3--0axp-.T 


Per	 Title 


NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a CTlnilnal offense to make a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 


,/iS//74'cIL/ )7La 







I 0 


INSTRUCTIONS 


Pr'paation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places .on	 om 104A should be filled in by thç Operator. 	 The purpose of this form is • twofold as follows: (1) to furnish the supervising engineers and other administrators with 


•	 .statjsticalinformation necessary to better determine the progress of the project; and (2) to * furnish more permanent information on mining costs for future use. 	 The more important 
phases of operation on which permanent information is desired have been outlined in the 


'form.	 There are blank lines, .howvQ, for those unusual phases which friay need to be 
reported for a particular project. 	 It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. 	 These three items are: "Operating Equip-
ment Purchased", "Initial Rehabijitation and Repairs", and "new Buildings, Improve-
ments, etc."	 The reason for not distributing these items on a monthly basis is doubtless. 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
* .	 cumulative costs. 	 The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. 	 This is also true of the "Total 
Costs To Date".	 , 


In preparing Form MF–l04A	 it will be necessary frequently, to distribute certain 
costs over a number of items. 	 For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. 	 Such distributions should be made 
on the basis of time spent on the yarious phases, on man days pf labor charged to such 
phases, or on some other equitable basis. 	 "Operating Equipment", "Initial RehabIlita-
tion and Repairs", and ."New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


• - if determined necessary.	 The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.	 This information is 
usually a part of Exhibit "A" of the contract.	 A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0 0 


Mr. A. )!. Weissenborn 2.	 lebru*17 1., 19$? 


- -	 -	 - - .- -	 - - - - - - - 


lat S8mple No. Lb.}g/ton 


January 9, 197 69! 0.3 
" 10 "'• 697 . 


• N 701 0.6 
70$	 . '0.6 


12 ' ".	 ,. .	 .796 1.0 
N:LL : 709	 .	 '. 1.0. 


"	 .	 '. •,	 .720	 . 0.7 
•	 H	 ' 16 .	 72	 . .	 . 


17'.. .	 '	 : 727 0.14" 
19 "' .	 737.	 '	 '• .	 0.14 . 
21 ' .	 H i14i 


u 21 .	 . .7143	 .; 
" 23 " 7147 


214 ••	 •:, .	 7$Q	 ,.	 . .	 0.2 
'"'2$


. 
"'.	 '• .	 7$2	 . 0.2 


26 .•	 .	 ',. .	 ..	 7$5.	 . ..	 0.2 
" .28 ..	 '	 . 7$8 
"• 29 .."	 ..,.


. 
76	 ••	 .	 . 0.8 


'0 •.'	 '.	 ,: 76$	 •.	 . .	 .	 1.0 
31 767 0.6 


Very ty youze	 •' .	 •' 
MERCIJRT AND CHJICALS C0R?0ftAVI 


£ t 


RiCid P. risober. .	 . , 
?res4ent'. 


RPF:br 


•	 &ZO1$, '	 . '•	 '•	 ,	 : ..







Monthly	 Totals Previously 
Total	 Reported 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 


rDrifting---------------8fee ---?i	 ci.. (2) Labor and SuperNislon:. 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS I111IQi .TEQ71QPT ____	 8I.00	 7h35t 


Q I S------


t22lO.Oc 3Qi.00 


Q.OQ1 ------1920.00 


w 
Budget Bureau No. 42-R 1036.5 Form MF-iO4(Rev.	 UNITED STATES 


'WbEPARTMENT OF THE INTERIO' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 Contract No---- - 1998 
Operator's Name	 erciry&1.Chem1caLs_Corp.. ---------------------------Minerals -------


Address	 BiackBütte,..on. -------------------------------------------------------------------
Contract Amount, $6Z,..3)+G..nQ	 Government Participation: 5%	 Amount, s655..QO 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


7O5JIOQ--------------
56il.flO	 7&i ----


-i-----------------


/Y
a--------cTi-----------


fn----	 ---i--------------
iii jjjjji\	 iiiii!ii:i	 I?I1ZIIIIIIII 


\f---------------


i9aO.QO-----------------------


iizz :;izz 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received. 	 that this account is correct and proper for pay-
Date	 iL l Pd957ayee .M?J C..W!Y	 c!LcaIs---FP.--------ment in the amount of: 


Per	 Title------P1'e$ld?	 s...L2?'----
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4'. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature	 c2(2	 . 
(Au horized Certifying Officer) 


Date	 You. No. 
(See other side)







(For Government is, only) 


CERTIFICATION BY GOVERNMENT REPBZBENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminisration project un r Contract	 in accordance with the terms of the contract. 


Sige -a'---------- --..-_-- Title	 Date 


APPR0VALVBY DMEA ExECTJTIVF3 OFFICER OR ALTERNATE: 


Sigtire


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pioject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
ists of three parts as follows: 


(a) Form MF-1 04-----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the. Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, suervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirçl party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expçnditures due the Operator to reimburse him for deprecia-\ 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure.such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, , repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (.1) of. Form 
MF-104 by deleting as stated above the word "Independent" 
and .by showing the number of feet or other units immediately 
after the 'appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







'Unite Unit Costa 


2600 


3.00---250O 
.iflO---L5.00 


-40.0O---1oo..... 
-----6-.-oo.


5C10---


----300---


AUTHORIZED BY 


Form MF-104A 
(April1962)	 0 UNITED STATES



DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RE 


Month .fle.c..einht 1956	 Docket No. DMEA J426 
Operator's Name fferci&iChemicaLsCcp.. 


Address	 BackttOro ------------------------------------


II


42-R 115 1.2 


Coit&nE998 _____ 
Minerals	 lercu.ry--------- -


AUTHORIZED BY CONTRACT 
CoaTs Tms Urilys Tais 	 Usiis TO Urm Coars OPERATION	 UNIT	 MONTH	 MoNTE 


II 
CoaTs TO DATE	 DATE	 TO DATE 


Drifting---------------------------------ft. 	 1QQ	 5611AQ.0 ------2i6 
Crossoutting_ 
Raising_-----------------------------it___________________________________ 


LDcJ&tUdJz1ng-------- -hr--------CL00---------0 
_____________________________________________________________________________________ 


Drilling: CoreiJfld.Zg:4.. Lt't---------------------------------------------------
-L---f-t----------------------------------------------------


Auger..._ 
sDtfl2the eUft---------------------------------------------------
Trenching--------------------------------------------------------------------------------------


tAssaUg	 L9---- .----i0S.O.Q----------36--- -






Roads and Trail&.... 


TOTAL DISTRIBUTED COST&_.....1122.6Ze..QQI ----------------


Operating Equipment Purchase&_ 
Initial Rehabilitation and Repairs----------Q...QO--------0---------L92O.....0il.. 
New Buildings, Improvements, etc 


TOTAL Cosm----------------------------22.7.fl0-------------------


The undersigned company, and the'official executing this certifkiii' n its 
behalf, hereby certify that the information confained in this report is correct and 
complete to the Jest of their knowle1ge and belief.


192000. --
B20Qu. 


REMARKS: .................................................... 


Date 7JleiQ,L95L Operator 


Per	 Title 


-"j NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to make a w1flfifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


's	 /9







.• 


o.	 0 


INSTRUCTIONS 
Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, .howeVr, for those unusual phass whiáh may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Qperating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twp columns headed "Authori.zed by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







,o. 


January 10, 1957 


Mr. A. E.	 lssetho:rn. 
U. S. Department of the InterIor 
Defense Minerals Exploration Administration 
South 157 Howard Street 
Spokane, Washington


/7 
/1 / 


K<\


N 
Ref: Docket No.. DMEA4j263 (Mercury) • .	 .	 Black Butte Mm? 


Lane County, Oregon 
•	 Contract No. IdmE998 


Ti1E0RT 


Dear Mr. Welssenborn: 


Attached here to are: 


1. A progress map which shows the extent. of exploratory work 
on the 1100 level completed as of the end of	 cember, 1956. 


2. Form MF-i014Operator's Monthly Report and Voucher. 


3. Form MFi0i$AOperator's Unit Cost and Progress Report. 


Exploratory work during December was restricted •t drifting on 
the 1100 level toward the favorable area and samoling in the drift as 
it progressed. The drift was extended 85' during December. We 
expect to be In the minera1izd zone, as thfated by prior diamond 
drilling, soon and can then start exploratory drilling. Nothing 
unusual was encountered during December. 


The assays ar.e as follows:


___ pJe No 


December 1, 1956 5714 
Dec€mber 3, 1956	 . 580 
Decernber 1956 58 
December 5,, 1956 
December 6, 1956 587 
December 7, 1956 590 
December U, 1956 592 
December 10, 1956 •595•• 
December 12, 1956


.
.607 


December 13, 1956 613 
December 15, 1956 620


• .jb. Jjqft 


0. 
0. 
0.2 


•	 0.2 
0.14 
0.. 
0. 
o.6 
0.5 
0.3


/ I 







0 


Mr. A. £. WefS$eithon -2 January 10,	 1957 


___ Sampie No.. ,g/T.on 


December 19, 1956 632 O.Li. 
December 20, 956 .	 636 


.61O
.	 .	 0. 


0. December 21, 1956 . 
• December 22, 1956 614.3 .	 0.2 


December 26, 1956 651 0.3 
December 28, 1956 .660 .0.3 
December 29, 1956 6614. . .	 0.2 
December 1,. 1956 67 .	 0.14. 


Very truly yours, 


MERCURY AND CHEM1CALS.COPORAT1ON 


Richard P.	 P'ischer 
President	 . S 


RPF:ma	 ,. S S 


Ends. S . •







D. 0. Vou. No---------- Ui----------------Standard Form No. 1034 a—Revised 
Form prescribed by 	


-' PUBLIC VOUCHER FOR PURCHASESAND Comptroller General, U. S. 
eI)tember . 1950 


(Geti. Reg. No. M,upp. No. 11)	 SERVICES OTHER THAN PERSO Bu.Vou.No.j9,3 ________________________ 


U.S.
(Department, bureau, or establishment) 


Voucherprepared at-----------------------------------------------------------------------------
Spolcene	 12/21156ive place and date) 


THE UNITED STATES, Dr.,	 Payee's Account Io9 


To
4ercury & Chemicals CoporatiOrLYee) 


t. Enm l )reQfl	 (State) 
ARTICLES OR SERVICES 


No. and Date of Date of Delivery 	 (Enter description item number of contract or Federal supply	 ANT TY Order	 or Service	 schedule, and other informationdeemed neceaaary) 	 QU	 I - 
Discount Terms	 __________ - 


cvernber	 1ance -of payment for drifting due 
1956	 erator which was withheld when payment 


.az wade on the Nov.	 10i December 
11, 1956, Voucher No. 1906.


PAID BY



(For use of Paying Office) 


UNIT PRICE	 (AMOUNT 


Cost	 Per	 Dollar.	 Cts. 


1170 


PAYMENT: 


Complete E 
Parial	 LII 
c:....I	 fl 


I	 I	 Use continuation sheet(s) if necessary 	 ___________ 


Shipped from	 -	 to	 Weight	 Government B/L No.	 Total 


	


(Payee must NOT use this space)
	


(Vii.fs 


Differences 


Account
, I,v . i, 


Contract No.	 Date	 Req. No. -	 Date &e"
•f•.	 cu 


1,700.50	
MEMORANDUM


	
/ 


a 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 	 - 
Appropriation, limitation, or 	 A r r t	 ttl	 Limit'n. or Proj't.	 Appropriation project symbol	 pp op	 o i e	 Amount	 Amount 


-	 Obligations	 COST ACCOUNT 	 OBJECTIVE CLASSIFICATION Allotment symbol 	 Amount	 Ii uidated _________________________ ______________ ______________ 	 Symbol	 Amount	 Symbol	 Amount 


I Check No. -----------------------dated-----------------------------. 19-----,for $-------------------------------------- f on Treasurer of the United States in 
Paid by .	 . favor of payee named above. 


	


Cash, $------------------------- on ------------------------------------, 19-----.	 IO—S2900a-2







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes U	 No U. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes i:i	 No U. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------------------------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


NOTE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 


- less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


* U. S. GOVERNMENT PRINTING OfFICE: 1950 075805
	 16-22900a-2 


0







(1) Independent Contracts: 
Short Form 


Drilling..................... 
Bulldozing-------
Crosscutting------------------------


•	 Drifting-------i1eet 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Servièes................ 


(3) Operating Mat'ls. and Supplies: 
- Timber------------------------------


Explosives--------------------------
Pipe------------------------------
Track--------------------------------


S 	 0.00 


.3)4,QhO.(-----------Q0Q 


•	 -	 /L) 
FornMF-1O (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


/	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195....6	 Docket No. DMEA	 Contract No. 1dm''E998 
Operator's Name Mercury Chemica1 Corp. 	 Minerals	 Mercury 


Address	 BiackB1Ltt€Q1egQxL -----------------------------------------------------------------------
Contract Amount, $62,.3)4O..0O...,.. 	 Government Participation: 2TT%	 Amount, sJ6.,.755.QQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved•	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS
Monthly



Total


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysi&. 
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS-------------------------------


LLU 


uullmffl 
/1mm



_______________________ 6Q77LQP 


7Q5.0O	 — ---


kQ1JLQ


5"


\.................. 
SI	


1956 


i92Q.QP


S 


5LO.0 


192Q.0------------Q,00.... 


I certify-that the above bill is correct and. just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received. 	 that this account is correct and proper for pay-


*Payee Mxui3LJe- -- ment in the amount of: 


Per	 1E.2/'-------Title ---- -Psidiit. 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For ezampIe "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


..—* NOTE.—Titie 18, U. S. Coda (Crimes), section 1001. makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -------)'2 
(Authorized Certifying Officer) 


Date	 Vou. No. LUI (See other side)







' p 


(For Government us only) 


CERTLFICATION BY GOVERNMENT RBPEE$BNTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Adrnpation j oject under Contract No.	 accordance withthe terms of the contract. 


Signatur	 - Date/ -


APPROVAL n y DMEA EXECUTIVE OFFIcER OR ALTERNATE: 


SiLattre _____________	 Dat/! L 


MONTHLY REPORT OF QPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 O4—Operato 's Monthly Report and 
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A---Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, nd any unusual 
difficulties encountered must be furnished, as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voizchg.—All the applicable spaces in Form MF-104 
should be fined in by the Operator, and the Operator or his 
agent shqtld sign the certification in the lower left corner of 
the form-


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurre,d for the exploratory operations. IYo not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be ieported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment 'will be reported under "Purchase". The amount of 
expcnitures due the ,Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous 'types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by, the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be . stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the L4onthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit .his . claim under item (1) Qf 'orm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Drifting-------------------------------Lf2L 3J4,01s.O L---- -L3.L-
Crosscutting-------------------------- i---t'-t,.--------------


--------------------------------------------
1--t-t,.


4ng--- L--I . 7O0i L------
Drilling: ConiJp Jer .gr4 


Szr.face Lrt 


Raising--------------------------------


Auger. •r,ifmte:-- L-i-t4--------------------


--------------


Trenching


-------------------
-------------------


t---as L3t--5-.-Ol L-------XsyLvg------- -
Roads and Trail&__.-----------------------------------------------------------


TOTAL DISTRIBUTED CosTs----- -1I1LL1 J7 011 


/ 


fi 


Eorm MB104A	 Budget,Bureau No. 42.R 1151.2 
(April 1q52)	 '	 -	 L' f / 


UNITED STATES 
DEPARTMENT OF THE INTERIOR '-	 -	 fl:!1 ":' 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - /	 \ 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
•	 •. 


Month of Lom- !95	 Docket No. MEA	 2&3	 ________ 


Operator's Name	 rcury--- - -cheicc.or.P ------------------------ MU*py------------






Address --1-ah--uç-,---0ve.g-on -------------------------------------------------------------------------


AUTEOVZZD BY CONTRACT 
UNITS TO i UNIT COSTS ____________________ COSTS	 I Us i	 Coma TO DATE	 DATE	 TO Dz ' OPERATION	 UNIT	 Mowrn	 MONTE 


ii 


31.10L11O 2.&.0O 


3110-------Z54)O 


ii.i8iizi uiiii 
L31---------------------


iziziiiii
2OQ-------


2-00-0--------


50.0---------5...00--------


1-7---------------------------300------- --3.fJ0------ -


TOTAL' COSTS 
AUTHORIZED BY 


•	 CONTRMT 


5-1-.0.0.----


Operating Equipment Purchased.._-------
Initial Rehabilitation and Repairs--------- 1920-..0t L.64Oft JL92Q.-QO----------------------------£10---f-t-.--- L9Z0-.-O0----
New Buildings, Improvements, etc--------


TOTAL COSTS---------------------------- 	 0---------------6o--oo-------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. ---------------------------------------------------
complete to the jest of their knwledge and belief. 	 -_------------------------------------------------------


Date Pc7 L9.56..... yratorMsrcur.Y&C1ienlai.Sc.ovP... --------------------------------------------------------------


Per Title Pi4ent--------------------------------------------------------------------------------------


-k NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a UfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


//	 4W 







.1	 IH 


• -	 INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progrers Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as foilos: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use; The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phaes which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not ditrihuting these items on a. monthly bsis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for ahy one 
month or period short. of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IiF–lO4A for each month should- equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, Pit . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitablebasis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tyo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894







December 7, i95 


Mr. A. E, Weissenboti 
U. S. Department of the, interior 
defense Minerals txploratioA Administration 
South 157 Hard Street 


__,_1______ 
pu1dJt,	


Ref: docket N0. DMEA 1263(Mercury) 
Black Butte Mine 
Lane. County, regon 
Contract N0 idm-998 


fRJTIVLRPRT 


Dear Mr. Wei'ssenborn 


Attached hereto are: 


1. A progress map which shows the extent of exploratory work 
on the 1100 level completed as of the end of November, 1956. 


2. Form	 Møthly eport and Voucher. 


3. Form MF,i0IA0p.erator I $ Unit Cost andProgress Report. 


V'ork started on the program about November 1st and has progressed 
well. The rehabilitation Ofl the 1100 level has been coninleted. The 
drift, as shown on the map, has been. extended 131 feet. We have 
been in a mineralized zone throtighout and have taken samples regu 
larly. The assays are as follows: 


November 1st	 506.	 1.3. 
November 2nd	 508	 1 • 0 


• November rd	 510	 . .	 ' 11 
• November tb	 511	 .	 .	 .	 0.7 


November 8th	 518	 oJ 


November 10th	 520 .	 0.4 


November 12th	 521	 0.5 
November 13th	 52!.	 .	 0.6 


NovCmber i1th	 .	 5	 0 
November 16th	 52	 .	 '	 0.6 


Nwember 19th	 53j• .•	 .	 i.li.







r.A. E. Weissenborn -2-	 December 7,	 1956 


Dat SampieN	 lbs. Hg/Ton 


Noverither2rd 5i8 0.6 
November 2)th 553 0,5 
November 26th 55Lç. 0.2 


1'1overnber 27th 560 0,3 


1 oventher 29th 569 0e6 
Novemb e.r 30th 572 0 .L. 


There has been nothing unusuai.encountered, The ground drills well 


and stands well.	 No timberflg has been needed. 


Very truly yours, 


MERCURY AND CHEMICALS CORPORATION 


Richard P. Fischer 
President


RPF:ma 


Enc 1 S. 
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-	 0	 C 
E-998 


For royalty payment of $1,000.00 dated 2/18/66, see transmittal letter file.























..	 I


o


	


--	 l.. 


t.t)3 • ): t.	 :	 .t3:-: 
n-ral	 1ort 


'ard .t. 
iU4	 •	 taL1 (i	 C1' 


Cor.tr'ict 1D. —)' 


;teZei:


In reply to your letter o	 oer	 l4. 


leaee as sied dth	 e:ci L.orury orp. for the 
'ct1on o.t ercury. 


ir. Jtsnley Darling, ito	 the ttorney, 'as supposed to 
you, that In the lease si.ned	 , ni	 ericin Leroury 


p.,?.O. 3OI	 Cottage ).rove, Cre n, tat a provision ,a	 aie 
t they pay the amount due on the J	 iLefl prouotion l.a ade,



-r.i a made.


corr	 to our recr15, t..e i	 ow uue, on	 b royLtlty, 
Ltil	 Ugu8t 2,	 ô7, or 'inleas pti so.rr, 'he aaount of	 ,373.26 


Production shou1 a'trt 1ter 	 roth. ossib1y y :ec. 
:i 1Ô4 , aa the cold veather L	 se tr's bick a few days. 


7ery Truly Yours, 


ulok&ilveryndicate 


By________________________ 
siderit 


4


	


	 44C,.v- 4A2at, 
788 ,2 , A/ 


q AI:1







- 
r )	 tUos 


4t*tn. 4*0* Itom * * 0*bWr 10 19 toots *t t* 
)Wsr, tb mtck tt. otno	 far * portot o 10 oaa 
o Qa Mmri0*n $uoQry Copox*ti* a6 oa sJrL r*s0*pUo .t .c*t 


to 


li thta rpt to troe vtfl. yoia ploso* Mvtae uo 	 tb. 
Mirio*c )r* *aoet*t& t	 tsebmNo s *1sto 


____	 Us	 Us 
sboieftM ccntz'smt 3, i 


wflt	 vtt th ir.sa of 


•	 •	 .•	 •
Atj ?t,Id Offt*r :i 


I







•PP ICE OF MINERALS EXPLORATION 
CONTRACI ADMINISTRATION AND AUDIT DIVISION 


REPORT OF ROYALTY REVIEW 


I have reviewed the files of the Washington office pertaining to 
Contract Id.E998, Docket DMEA-4263 (mercuiy) • dated August 22., 
1956, with	 .	 '	 : 


Mercury & CheLcals Corp. • .	 Black Butte, Oregon	 ' 
and	 . 


342 Madison Avenue 
New York 3.7, New York 


f Or the purpoic of determining the amount 'of royalty payable to the 
U. :$ Gay	 nt on sal*s of minerals from, property referred to as 
the lUeck 1utte Mine bested in Lane Couflty, Oregon, during the per-
iód March 13, .1957, through March 1, 1962.	 .•	 .. 


A certificatiOn of discovers or development was issued. on January 7, 
l98, and, in àccórdance with Article 6 and Amendment No'. 2 of the 
contract 1 'royalty . is payable on all ainerals produced from the land 
described in Article 2 of the can tract for a period of 11 years frol 
the datt of the contract or until th. total net amount contributed 
by the Government without interest is fully repaid, whichever occurs 
firet. A Report of Review dated March 17, l95, indicated accepted 
costs under the exploration contract awóuntthg to $13,682.00 with' 
'the Gàvernment's.contributton on.a'75'.percent basis being 


•	 ' $10,261.51..	 .	 .	 .	 .	 .	 .	 •;	 •, .	 . 


The 'status of the project, the scope of review, the reasons therefor, 
•	 and an explanation' of the adjustment of royalty payable, as ref lee.. 


ted below', are :à	 on page 2.	 '	 . . 


•	 This review established ' the . total production subject to. the Govern.. 
"ient's ' royalty for. the "period to be' $62,475.00. Royalty payable to 
the Government at the rate specified in'the ccntraâtis $3,l2375. 


•	 '	 . A.prtor.Royalty Audit Certificate found the sale. subject' to the 
•	 Government's 'royalty through March 12', 1957, to be $35,290.00, which 


• 0


	


added to the sales 'for this subsequent period make a total of 	 ' ' •• 
•	 $91,765.00.' 'The royalty atcountas of MaZch 12, l57, was: 


Total Royalty Payable	 $1,766.50 
Total Royalty' Paid	 .'	 •	 • '. 


• • :	 ,,,	 Balance of Royalty Du	 •' $764.5O'	 '	 • • 


•	 •, After adjustment for ...uncollectible, royalty. in the amount of ' 	 • • . 
$1,415.00 as Of March 1, 1962, the.royalty'account of this project 


• .	 .	 was found to be:	 •	 .	 •	 . .	 '•	 .	 .. •	 •'	 S	 ', .	 , 


Total Royalty Payable.	 . $3,473.25 .. . . •' •	 H 
• . '	 Total Royalty Paid' 	 '	 •	 ,475.25	 , . . . '.•	 •' 


BalAnce	 Royalty Due	 $	 I	 .. , . -,	 - 


March 7, 1962	 ,.	 • .	 D. Albert,	 E AudCtor







.


	


	 . 
Page 2 


Ids-.!998	 Mercury & Chesicili Corp .	 DMEA.4263 


S'IAflJS OP PRO3T. SCOPE OF RV1EW

AN!) REASS. THRJFOR 


rhL exploration project contract ptovides that the Operator, as 
principal if the producer or a. surety if not the producer, shall 
pay to the Government a percentage royalty on all minerals produced 
from the land thereunder. The Operstor held possession of the land 
by virtue of a September 29, 1953, assignment f roe Bernard J. Chubet 
of a le*se of the same dat. granted by the Quicksilver Syndicate, 
ox 514, Black Butte Route, Oregon In consideration of the con.. 


tract, the landowner executed a Consent to Lien and Subordination 
Agreement on August 30, 1956. 


An audit on March 11 and 12, 1957, of the Operator's production and 
sales records disclosed that a furnace was placed in operation on 
November, 16, 1936, and thereafter th Operator ptoduced 147.651 
flasks of aetcury, of which 144 had been sold for $35,290.00 in 
aggregate proceeds. The Operator had not reported the sales or 
paid the $1,764 50 in royalty due thereon. These findinga are co'. 
ered by a Royalty Audit Report and Certificate dated March 25, 1951, 


All operations on the property ceased on July 15, 1957, due to cane 
celistion of th. lease for default in monthly payments of rent. 
the Operator's president informed Region I repreeentatL'es that 253 
flasks of mercury valu*d at $245.00 a flask, or a total of 
$62,473 00, were produced between the date of audit and the cessa. 
U.n of operations The royalty due en this production amounted to 
$3,123.15 at the 5% contract tate and, on addition to the ptior 
indebtedness of $1,764 50, made a total of $4,888.25 in royalty 
delinquently due the Government. Tb Government's contribution of 
$1,673.25 on ths Operator's final voucher was applied as an offset 
to the indebtsdness, leaving a balanc* of $3,213 00 payable by the 
Operator. 


Due to imminent foreclosure by the Operator's creditors, the 
indebtedness was reported informally to the United States Attorney 
in Portland, Oregon, on October 28, 1957. On December 23, 1957, a 
Notice to Creditors in the matter of Mercury end Chemicals Cotp., 
Debtor No. 92871, wa received from Jo*n 8, Joyce, Referee in Bank-. 
ruptcy, United States Court House, New York, N. Y. On January 2, 
1958, the matter was referred formally to the Attorney General of 
the United Staten for appropriat, action to protect the Government's 
interest. 


During MarcIt 1961 the Assistant Attorney General, Civil Division, 
advised that the assets of the estate would not be suff.cient to 
pay claims of higher priority and, accordingly, th5 tile on tht
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eatter had been closed. In the meantime, however, the United States 
Attorney in Portland, Oregon, had asserted the lien on the property 
with.the result' that during March. 1959 a compromise settlement of 
$1,800.00 W*$ aCCpt*d from the owner (Quicksilver Syndicate) with 
tht understanding that the Governaent's right to rcyalt3r on any 
future production was not *f,eted. Accordingly 4 $1,415.00 was con-. 
sidered uncollectible. 


An examination of the property on June 3, 1956, disclosed no acti.. 
vity.. Raplies 'from' the landowner. (Quicksilver Syndicate) on ,Septew-. 
bar 26, 1960, and March 1, 1962, to inquiries on ?i? Forms 63 
asserted that ther. bad been neither production fro. nor change in 
wnersbip or lees. of the property a inca the 1957 ahut..dotni by the 


Operator. 


Th revi•v was made in lieu of an onsite audit of the Operator's 
accounts and records for the following reasons. 


(1.) The files indicate that all production from the 
property sinc* the dat. of the contract has been 
accounted for; 


(2) The property bae been inactive site l957 and 


(3) The administrative cost to the Government of an 
onsite royalty' audit at	 time w1d be	 •,. 
excessive in relation to the asount of possible 
additional royalty which might be disclosed.
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-llvForm22 
Dec 6o	 DEPARTMENT OF THE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Address 


r. Daniel 3. Mills, President 
icks Liver SynLlicate 


Backbutte Route 


Cottage Grove '	 Rofl 
Contract No.	 Docket No. 


Zd E998 	 DMEA-Je263 (Mercury) 
Prepared by (Signature)	 Date 


Donk	 3/ 2/62 
Yes i No 


_J_	 1. '(a) Does the Operator stockpile ore subject to royalty repayment? 


I (b) If so, is segregation and identification procedure adequate? 


2. (a) Does the Operator commingle production subject to DMEA or 
ONE royalties with exempt production? 


(b) If so, is the allocation of the commingled production equit-
able? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, midd.lings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


11. .	 'Are the assay controls in effect adequate? 


5. Does the manner of disposing of production give the Government 
its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Current status of property. (Check one). 
Operating. 
Inactive. 
Abandoned. 


_____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and 1i- to 6, if answer is No: 


8 According to Daniel 3. Mills who baa returned signed Request for Xnformfttion 


forms, Septenkber 26, 1960, end rcb 1, 1962, there baa been no production 
from this property since September 1, 197.


8Li.8 61-GO



















Deted., New York, N.Y. 
April 17, 1961


JOHN E. JOYCE

Referee in Bnkruptcy 


I	 . 
1flITED STATES DISTRICT COURT, SOUThERN DISRICT OF NEW YORKO 
In the metter of MERCURY & CHEMICALS CORP., B pnkrupt, No. 92871. 
To the creditors 
NOTICE IS HEREBY GIVEN thct Mprry Speilmen, trustee herein, h8s filed 
his verified find report end 8ccount end epplicetion for dischprge, 
end petition f or cllowcnces in the emounts below indiceted heve been 
filed, dl of which racy be inspected. A find meeting of creditors 
will be held in Room 237 of the United Stetes Court House, Foley 
Squere, New York, N.Y. on Mey L1, 1961 et 12:00 o'clock noon, p t which 
time s pid repott end eccount nd epplicetions will be exemined. The 
trustee will offer for sele or otherwise dispose of the uncollected 
p ccouflt5 receiveble es well es the books nd records of the benkrupt 
ostete. Such other metters es racy be proper will be ected upon. 


Murrey Spolimen, trustee, stetutory commissions 	 :62.5O 
Isreel G. Helpert, ettorney for trustee, fee	 1,000. 


disbursements,	 22.14.2 
Moe Sturtz, eppreiser, fee, 	 0. 


No ellowrnCes heretofore peid. 


Summery of trustee's report: Receipts, 625.; disbursements, 397.33; 
belence, 227.67. Cleims proved nd cllowod: Gonerel, 314.,2Ll.8O; 
Priorities: Texos, L.5,9l8.69; Expense of edministrtion egrinst 
debtor-in-possession, 83.38; Priority Debt, 4p1,Lji.00. 


co 
O.M.E.



RECEIVED 1PR 19 1961 
DATE	 N;TL'LS I
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UNITED STATES DEPARTMENT OF JUSTICE 	 Y 


Washington, D. C. 


Address Reply to the	 rp 
Division Indicated 


and Refer to Initials and Number 
WHO:RM 
77-61-437 


Department of the Interior 
Washington 25, D. C.


Attention: Solicitor 


Re: Mercury and Chemicals Corporation. 
$1,415.00. Your Docket No. a4EA-
4263. 


Dear Sirs: 


You will recall that certain efforts were made to collect 
the above claim in Oregon and that a settlement was consummated 
in March 1959. You will further recall that a claim in bank-
ruptcy was thereafter filed in the Southern District of New 
York. The United States Attorney for that District now informs 
us that the assets of the above estate will not be sufficient 
to pay claims of higher priority, such as federal taxes. We 
have closed our file on this matter. 


Yours very truly, 


WILLIAN H. ORRICK, JR.

Assistant Attorney General 


Civil Division 


By:


George F. Foley 
Chief, Government Claims Section







.	 OO: 


S.pt.iter 28, ]9 


S.	 s	 *p* li., 
Mtt' 
*,c	 I


I;	 reir	 CajC*1S 
T91Ur	 2 jj : 


.	 1*tez	 -.• 


?q :5	 tL; ii t 'aottr. o f1rs 
1bstt u( :iit.	 In t	 tt.r of t'iry t 


C!tta	 :',,	 nxp1	 '. ". !)1iti1at ;oirt (rn.' 
t* .otitierrt	 srt ol'	 ; ork, Ike XPEii. 


;te*	 *	 5ptc-&r '? 
tkirI	 1'$d t 


?	 1& 


t*t tLt	 : t^.. c L3 4'.i'W4 1$ 


trcerej 


*d T. Fri 
t\tL 3SI i&. 


t.t 
SOD Cith ia Iiq. Assistast Attorr* smsrs1 
Still DtvLaiL	 - 
.ps'tammt of Jstic 


D, Cs 
j/ 9/23./59 e* 3olteit.r' lkat 


S.lt.ttcr s r*sdtn tile 
'. Vrttz 


1S $3le? 
ibm. 14ctt1*td -iettz* Dtzect't. O







9r(yri&&Z) 


, 


I	 z;i







ATTENTION 


Your attention is directed to the fact that under Section 57n 
of the Bankruptcy Act claims which are not filed within six 


	


j	 months after the first date set for the first meeting of creditors 


	


(	 shall not be allowed. 
Proof of claim must be filed whether or not the debt due the 


creditor is included in the schedules of the bankrupt. 
It is essential to proper administration of bankrupt estates 


that creditors avoid giving their proxies to unknown persons who 
may solicit them. Proxies will not be recognized by the Referee 
if it appears that they were solicited in the interest of the Bank-
rupt or of anyone other than general creditors. 


FPI ERO-4-l-57-SOM.6991







BKlS


IN THE UNITED STATES DISTRICT doUr ' 
..aonJ![1ERN................DISTRItT OP........ 


.........................................................DIVISION


EXTRA cdp'y 
O',ME. 


RECEIVED	 p	 2 1959 
bTE]NITfALS .


in Bankruptcy In the matter of	
N. 92871 


MERCURY & CREMICLS 0	
Bankrupt 


NOTICE OP FIRST MEETING OP CREDITORS 


To the creditors of....MERC.UBL.&.... 


of	 ............	 a bankrupt;



NOTICE IS HEREBY GXVEN that sai&•...NEJICflB.y.... C.Q 


has been duly adjudged a bankrupt on a petition filed, by 
it


.............O.c..t.o.b.ai.1.0....................l957.., and that the first meeting 


of his creditors will be held at 	 Hau.s..e.,............ 
.	 ............. 


..L	 ................................ 19	 .... ,	 clock.... 
at which place and time the said creditors may attend, prove 
the i r claims, 
exarnthe the bankrupt, arid transact: such other, business as may 
properly come before said meeting. 


Dated	 .S	 .b.e.....],a,........................19.4. . ... J.omi...a..... JL1Y.CE.................... 
Referee in Bankruptcy 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR



WASHINGTON 25 D C


July 17, 3.959 


Memorandum 


:To:	 Acting Director 
Office of Minerals Exploration 


•	 Prom:	 Acting Associate 8olicito 
Division o MiAeral Resources 


'Subject: Mercury and Chemicals Corporation, D)k263, 
copies of letters received from Department 
of Justice with respect to their efforts 


•	 to collect for the Government 


I suggest that your auditors 8hotlld review this 
'matter and. return it to me with any comments that they 
may have and your files, so that I ay determine if any 
comments should be made to Justice pursuant to its letter 
to the U. S. Attorney in the field. 


J. L. ilofflund 
Attachments	 '	 '•	 •	 '	 ,	 , 1 


-	 '-U-


E)crff4 copy 


RECEIVED JUL_21 1959 
_DA1'E INmALSrCo
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7 7.j.437 


S. Baart Giilsç, .r,, 'aq. 
Unitad tate Attc'rey 
Paw York. 7, Lw Yi 


Attsntion Juliva RoltItzky, Eaq. 


K.: Nsrctwy and Cbsmicsla Corporation. 
$.i). 1.1,	 vumsu	 Is. M.S71I, 
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________	 S 


''ciwy sad ism2es1s Corporatii 
•It lo.	 A..4263 
Ctz'e.ct Ida-E998 


Eear '. Dbs 


In response to the request in your letter dated 
April 1, 1959, to xi*, there is enclosed an Anmnded Proof of 
Clstm exeoutd by the Acting Director, Office of Mtnerals 
Exploration, in the fOra prescribed by General Order lo. 21 
'Of th General 'ders in nkx'tcy • As su&ested th your 


I letter, the amnded claim allaw* a credit in the snat of 
$i,800.00, on accowt ot the coromise ett1eant with the 
Cuicla liver Syndicate i4 by the tkait.d States Attorney for 
ti* Dictriet dt Oregon. 
I


Sincerely yows, 


3oltoit' 
1osurs 


JT4nch,4in 4/j 3/9	 S	 • •	 Cof Solicitor', dookst 
Sollcitor'e reading tile 
o. 
I'Iz(. Hofflund



LYnch 


•	 'aMss	 I ,t	 P?	 . I (a) 
Ml',	 mH. a. &. 
V 1.
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-	 UNITED STATES DEPARTMENT OF JUSTICE 


77-'37 


	


Address Reply to	 INTRQR DEPL 
Division Indicated 


andRefertolnitialsandNuniber APR 1 7 1959 
•	 GCRM


QUCTOR 


Department of the Interior 
Washington 2S, D. C. 


Attention: Solicitor 


Mercury & Chemicals Corp. Claim 
Quicksilver SyndLcate under Subor.dinaticn 
agreement, $l,t1lS.00	 ::	 ::

Your ref: Docket No. iAEA.263 


Dear Sirs: 


We enclose a copy of a letter dated April 10, 19S9, from the 


United States Attorney for the Southern District of New York You 


wifl observe that the hearing was adjourned to June 11, 19S9. 


We understand that you are now preparing the amended proof of 


claim requested by the United States Attorney. 


Yours very truly, 


GEORGE COCHRAN DOUE3 
Assistant Attorney General 


ivil Division 


Enosure
George . oley 


Chief, Government Claims Sectio 
cc: Arthur H. Christy, Esquire 


United States Attorney 
New York 7, New York 
Attention: Julius Rolnitzky, Esquire 


Assistant United States Attorney 
Your ref: JR:].m M6s.3532


APR1 •7 1959 
ASSOC. SOLICITOR



MIN4L6IURCEs 


Re:


I', t







C	


S	 . 


JR: un 


M6..3532


-.--
OFFICIAL FILE COPY



0.M.E, 
RECEIVED APR 29 1959 
DATU INITIALS	 CQLE 


•	 I 


April 10, 19 


George Cochran Doub, Esq. 
Assistant Attorney General 
Civil Division 
Washington 25, D. C. 


RE: Mercury and Chemicals Corporation Arraignment 
Your File: GSC:RM-.77-6l-'t37 


Dear Sir:


Please refer to my letter to you of March 18, 1959, 
in the above entitled matter. 


The hearing scheduled for April 9, 1959, was adjourned 
until June U, 1959. I am in receipt of a memar andum from the 
United States Attorney at Portland, Oregon that the acceptance 
of an offer of $1,800.00 from the QUICK SILVER SYNDICATE reduces 
the government's claim of $3,215.00 to $].,Ll5.00. I, therefore, 
renew my suggestion that an amended claim be prepared and forwarded 
to me for filing.


Very truly yours, 


AR'IHtR H. CHRISTY, 
United States Attorney 


BY:
JULIUS R0IAJITZKY
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CIar.o. EMn Lokei, Espixe	 APR 1	 1959 
Uitsd $tatea Attrny	 V 	


V 


Portl&d7, Ox'egcn 


Re*	 Mercury	 Cheiic*ls Corp.	 Claim against 
•	


V : QUckSiIYeI S	 tcate i*dsz	 or&naU*L	 V V 


einent, *3 a5.00	 •. 	 V. 


1ot	 ref:	 6W	
V 


J1V .1 U1VII*T	 -,	 .. T	 V1	 LVLLV4I	 VV	 V 	 .*li	 1 t1J1F*.	 V 	 V 


Dear Mr. Luckeys 


Thank you for yoiw ieordum of March 23, 1959, regarding 
the above elaLm.	 We appzove your suggestion that you hou1d 


V 	


V V


	


•V•V ed. ot	 le	 o the	 ited .tatea Attorney to	 the Southern .	 V 


V
V 	


• 


Iletriot of hew Tonk, so that he *ay nave it available if there 
• V 	 soud a. V a 


Vchaueng.


 to the olai* of V'thS 
T
th


t•d States.	 •V•	


• V	 • •


V 	


• 	 V 


tours very trulr, 


CLQfftAN 11OB 


Assi
tent *ttt*'ney General 


t& W


i1 Divia cn 


By:


Oeorge P. Foley 
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Ohjef, Government Clains	 ecticn 
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.
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Your r,ft	


t* .t


 1o.	 EA- 2
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CC:	 1! W	


V	


O 


htted States Attcrn.y	


P APft 


V	 .. . 	


. 	 V 	


\VVV.	
V 


V 	


V 	


New lcrk 7,.
	


rork	


• 


Your ret:	 M6.3
3







E-998 


For Certificate of Deposit No. SOO, dated March 26, 19S9, 


giving royalty payment of $1,800.00, see E-1S2.







ANOARD FORM NO. 64 - 


Office MemoràPdum • UNITED STATE?GOVERNMENT 


Department of Justice, Washington 25 ,D C	 POrtland, Oregon 
TO	 :	 Civil Div., GOVt C1*iins Section	 DATE: Mrch 23, 1959 


GCD.:RM 17.61-437 


FROM	 C.' E. Luçkey'., United States Attorney, District of Oregon 
6W415a.0 


SUBJECT:	 Mercury & Chemicals Corp. - C1&im against QuiCksilver Syndicate under 
Subordination agreement, $3,215.00. 


With reference to your letter Of March 16, 1959, w note that e beginning 
INTERIOR D? tence of the last paragraph therein reads as follows. "Also it is our 


understanding that this offer wds made solely on behalf of Mercury & Chemicals 
APR 2 195rporation." Ii1smuch as th settlement WIs with Quicksilver Syndicite and 


not Mercury & Chemicals Corporation, a fact apparently recognized br you, as 
SOLICiTOR evidenced by the last sentenàe of said paragraph, we call the error to your 


attention solely for the purpose of correctug the record. Since we assume 
the bove was merely an oversight,: we have proceeded with the compromise 
procedure and are closing ou file. 


With further reference to the last sentence of said paragraph, if any of the 
documents from our file are necessary for use in the insolvency proceeding 
in the Southern District of New York, we shall be glad to furnish s&ae upon 
request. 


We are attaching hereto, copyof our'memorandim of ii'at 4o hfU 
Attorney for the Southern District of New Yoik>-	 - o 


RECEiVED	
/	


of 
APR 11959	


/'	 / 
\/! 


ASSOC. SOLICITO1 	 . 
NERAL RESOUC	 ,,


0


;Illu/i
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Office Memorandum UTED STATES GOVERNMENT 
lion. Arthur . Christy, U. S. Attor7.' 


TO


	


	 Southern IilsLri.ct f New York	 DA	 March 25, 1959 
U. S. Courthouse, Foley Square, Nt0C. 


• C. . Luckey, United States Attorney 
Portland, Oregon 


sUDJr: Mercury & Cheznic1s Corp.	 Procáedth$s for rangnt ux 
Chapter Xl of the Sankruptcy Act 	 S. D. o N. Y. 


We were advised by letter of January 31, 1958, from the Depnt © 
Justice that the iercury :;hemiea1s Corporation, alack Butte, Oregon had hQ 
ineolvent and had stitutei proceedings for arrangement under Chaptor I o tho 
Bankruptcy Act in the Southern Dtrict of New York. We ee further	 by •. 
aid letcer that your office tad een requested to enter an appearanc in th 


bankruptcy of Nercury & Chemia1s Corporation, and that the Department o1 Inz 
had been requested LO prepare a proof of claim to be filed in that. proceodin 


•	
fl 


The Mercury Chemi ls Corooration, as we understand it, oo operonrj 
a mercury mine pursuant to a flefense Minerals Ex1oration /dministratior. cOnti& 
as lessees on property belonging to the Quicksilver Syndicate, art Oregon CopU 
Under the terms of the D u.A ( ntract 'ercurv & Chemicals CorporatLon as oblicl, 


• to pay royalty to the go'ernment of 5 of the gross proceeds or value of all 
mercury sold from production at the said mine from August 22, 1956. in coectio 
with the signing of this Contract, the DMEA obtained a eonent to Lien and 


•	 øubordination Agreement from the Lessors of the mine by the terms of which the . - 
Lessors subordinated their rights under t:he lease and consented to a lien in favor 
of the government to secure the payment of the royalties provided by the contract 
'if. the operator failed to pay them. 


During the life of the Contract, ercury & Chemicals Corporation produce



	


• . 399 flasks of mercury valued at $97,765	 on which royalty of 5'. auneed to 
-	 $4,888.25.' Mercury & Chemicals Corporation paid only $1,673.25 bf this amount, 


• • . leaving a balance of $3,215.00 in royalties still due the government.	 y virt • •	 of the eonsent to Lien and Subordination Agreement. arid at the , direStion 1 of the 
Department of ;ustLce, this office wade demand upon (filverJytd4ae, as 
lessors, for payment of the $3,215.00, which culminated in a cororni ' settlement 
in the ax'nt of $1,500.00. The offer was accepted, of course, on the understand 
ing that it. was made soieiy on behalf of Quicksilver Syndicate, as lessors, that it had no effect whatsoever on the 3overnrnent's right to royalties from any future 
production from the property, and chat the governments claim against the 1esse 
was not affected, Jr. other words, the offer was made and accepted solely with 


-•


	


	 regard to back royalties totaling $3,215.00, but without release of Mercury & 

Chemicals Corporation. 


Since presumabl y you have filed a proof of claim in the above entitled 
bankruptcy proceedings, we presu you will want to reduce that claim in th 


ount of the $i50O.00 settlement figure. 


•	 7cc: Civil Div., Govt. Claims Sec. 


/	
Department of Justice 	 • 
Washington 25, . 
Dept. Ref:	 GCD:i&N 77-61-437	 -. -
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Art!ur H. t2iristy,	 $uire 1L) 
tkited States Attoit'nr 
New trk 7, New tk 


Ret	 Mercury t Chemicals Coraticn, 
1rrangent ner 92,6?L. 


Your r ef:	 R:M6.5432 . _-	 ,	 Jir	 rr 


Dear *. Cfrit7 


Kindly refer to our letters cC January 10, 19S8, and January 31, 
' 19, with regard to the above .c1.	 In 'the earlier ot these letters 
we aaked you to	 pear and obect to the plan. We would appreciate 
being advised se to ithat r"Ung you received upon that objection. 


A c1	 was also' aesrted in Qàgon .agair* the lessor of 'the 
property, based xpcn ie lien wt4ch' the thited States holds. 	 The 


•	 lessor offered $1,800.00 'in eettit of the	 ve n*mt' s clam 
against the adne property for back royalties. That offer ha3 been 


•	 accepted.	 Moorthngly, the proof of clam h*r.totG!e' filód'by' you, 
may be reduced.by 31,800,00 ithen we 'receiVe payient fraL the 'lessor. 
We 4U adVise you	 ien sih paye t is received.	 " 


Yuvs very truly, 


{3E01E 0LCffltAN DOID 
Ae4etant Attorney Oanex'al 


Civil tvjdcn 


cc:	 artaent 'ot 1nt"	 ', 0 


Washington 2$, D, C,	 George P. 1?oley 
Attention:	 gicjtor	 '•	 Chief, .)overnaont Claims: Section 
tour r.f*	 "	 • -	 ''fl..	 fl
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VDLt.d States Depmrtnt of the Intuior 
Defense Minerals Ixploratton Administration 
South 157 Hord Street 
Spokane 4, Washington 


Attention: A. E. Weissenborn, Executive Officer 


Dear Sir: 


in re: Your Docket No. DMEA-4263, Mercury & Chemical Corporation 
iack Butte tine, L*ne Ccunty, Oregon, Contract No. ld.-E998 


We enclose for your informac ion a copY of a letter received by this 
office from tl attorneys for the Ouicks.1ver Corporatiri received in conne-
tion with our settlement negotiation, of the above-entit 	 claim. 


We	 uld appreciate your e&a.minin the letter, which _ beieve A. selt 
explanator\ and then advising us with respect to the v.rous questiøns proposed 
by Mr. Darling. At least at present tb. office is no: too cOncerned with th. 
question of negotiation of a compromise settlement of tbe $3,215.oO $overnmsni. 
claim in*i*uch s we believe some form of settlement with (uick.ilver Corpora 
t.on of this claim s not only feasible but. probable.	 1owever, we of .ourse

request your v.ws on this partLcular phase of the flC$ot.*tionl. We are, 
however,	 "ceried primeril y at this time w th the question proposed b y Mr. 
Dling in the third paragraph of hi. letter, that is, a final det.rmir.attcn 
as to tht que.t..)n of the governments right, under the contract as atfet ng 
the propert to August 22, 1967. *. Darling seems to uitt naturally be coP' 
cerned vith oss:ble future claims by the government subsequent to the compro 
mis. or otherWist settling of the $3,215.t.io claim. Apparently he feels that 
any satisfaction of the present claim should Include a complete satisfactior 
of any future or probable claims 


We shall appreciate your ad ice in this matter, 


Respectfully, 


I	
C. F. LUCKEY 
United Stat.a Attorney 


F.nc 1.


1
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Mr. C. 1. Luckey 
United States Attorney 
United States Courthouse 
Portland 7, 0r.on 


Re: 6..T,x4135.uC 
Mercury & Chemicals Corporation, Black 
Butte Mine — Lane County, Oregon 
Contract 1dm- 1998 


Dear Sir: 


Thank you ror your letter of October 214 and the copy of the 
Subordination Agreement of August 30, 1956. 


I have been checking this tile in an attempt to determine just 
what suggestions we can make to Quicksilver Corporation which 
might lead to a compromise settlement of the lien claim by the 
government. My memory is that the DA has a claim of $3,215 
for unpaid royalties and that there Is a further claim for 
future production. It would seem that the claim on future 
production could not be resolved into dollars since the 
production is problematical. However, I have a vague memory 
that there was a specific claim in dollars which the DA stated 
would be in existence covering future production. I have 
searched the til• and I can not find any information to support 
my memory. 


It may be that the only claim which your office knows about is 
the claim for $3,215. We would appreciate it f you would give 
us any information you might have concerning any other claim. 
We do have a letter from DA relating to the $3215 and a copy 
of a Certification of Discovery dated January 7, 1958 in which 
it is stated that all minerals mined or produced from August 22, 
1956 to August 22, 1967, sri subject to the Government's percent. 
age royalty as set forth In the contract until the total amount 
contributed by the Oovernm.nt is repaid. 


Our previous topics of discussion toward compromise negotiations 
inoluded the possibility of Quicksilver Syndicate paying $500 on
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the $3,215 lien claim and paying the balance at the rate of $250 with complete payment to be made on or before ten years after 
the date of the first payment. This plan of payment would be 
supported by a note and a *rtgage executed by the corporation 
on at least a portion of the lands covered by th lease to the operator, Mercury & Chemicals Corporation. 
Another possibility we discusied was the payment of a lump sum, perhaps one halt of the lien claim in LUll dtscharge of the lien. 
The corporation is considering the possibility of letting the land go for th. lien claim in view of the lien on the future 
production and the present demand for $3,215. The land is 
primarily cut..over timber land, having been cut over three times and there is some real question as to whether the land should be retained by the corporation in view of the claims against it. 
Taxes against the land are accumulating and the annual •xpense may be too great for the corporation. The corporation has a small cash balance at this time and it may be considered advis-able to preserve the cash and let the Oovernment proceed with its foreclosure against the land, particularly since the homes and buildings located on the land were reserved from the lease to Mercury & Chemicals corporation. 


You undoubtedly can tell from the tone of this letter that the officers of Quicksilver 3yndioat. Just do not know what to do. I am wondering whether you would be willing to discuss this matter with representatives of the DMEA to see whether they would be willing to accept some sum such as $2,000 in full payment and discharge of all lien claims by the United States. 
Yours truly,. 


DARLINO, VONDTPJEgIT & ISMmR
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£DDP.RS RLT TO

UIITID T*TUS ATtORIT' 


AXD kU* TO	 ITIW tstse &partmnzt of Justws 
I1TIAL *xa IVM


UNITED STATES ATTORNEY	 - - _ 
DIaTJcropoezoow 


UJt1TRD .TATI COU1T*OUUD 


PORTLAND 7, ORIOON


rr741)71 
?ebr,r	 i58


4..	 . 


Mr.WtgG.AgnPv 
Acti'-g Execut 1 v	 ffi:er	 .	 EXTRA CCPV 
DMLA Pled Tea* egion I	


DMEA Defer,e Minerels zt,lcrstion Ada. 
Deparasni f the InterIor	 RECE1VECM,'? 10 1958 
S.,. 1.5? foward Street	 bAEJJs'FcoOs S7c4,n. J.*oh1ngton	


-----j---- -	 _____ 
)..r Sir.	 ______	 - 


In re Mercury b ChenL&.5	 rp,	 i------	 - 
8lack 8ut r e	 Lari Coty. Cregon...	 - 
Contract N. Idui-thY3 
Doke t No. tir1iA 62e 


This office pursuant te 3t,,cric' ,f the Tep.rtastr. of justice 
has asde de.snd upon Qitcks1iver Svite for payrnent f the royalties 
owed the United States governaent. irt c mction with the above ref.rred 
aetter. In answer to our deasnd we received a 1.t'er dated Febr.ary 2l 
l95E f'oa Mr. Stanley R. Darling, Attcrney cc Law, representing the 
Quicksilver Syndicate.. A copy of the letter is attached for your perusal. 


We iuld appreciate atever inferwetion yot can givs ua relative 
to confiraetion or denial of the claias aede by Mr. Darling ía the second 
paragraph of the attached letter. At the present tia. we have no irde-
p.ndeat knowledg, of a supecntery co%trjt or pth.r dqcunt 4ifyipg 
the tszae of c'Subordtns!t


R.spectfully, 


C K. LUXEY 
Uzited States Attorney 


End.
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UrdteI States Attorney 
United States Courthouse 
F'ortland '1, Oregon 


Re: Mercur'	 Chemic4ls Corp. rati• 
back Butte Mine -	 __	 -I----


1ar Ed: 


Your letter of ?ebruary 0, 19:; adirested to Quicksilver Syndicate 
has been referi'*d to me for hndling. 1 w:uid appreciate your 
telling 'ne that there is not ring to e any great rush to attempt 
to collect this account. The uicksil.er Syndicate is in a horrible 
situation	 reason of the r fld e Ct cf ?'ercury v Cnemlcals Corporation. 
I might pcint out to ::ou that tne c.nset to lien and subordInation 
agreement was signed :;ased upo. rPpresentatlons that there wculd be 
no possible liability visited uçon Quicksilver Syndicate as tnc 
lessor since the royalties would be collected as the quickstivcr was 
produced. It Is my understand.n that officials of DEMA gave Mercury 
& emicals the right to defer payment of the royalties now being 
claimed at a time wrien it was known that Mercury & Chemicals was 
having great difficulties In meeting their obligations, in other words, 
LEMA granted to Mercury & Chemicals Corporation the right to use moneys 
owing to the government for royalties for the ptarpose of continuing 
operation. At the time this right was granted 1'ercury & Chemicals 
had oeen uriale to pay rent to the lessor for many months. 


T	 rtaini	 ould dppreclate	 pportunity to Ul8cuss this situation 
bdh you pr1' to your instituting any action againot Quicksilver 
'yndIcate. It doe8 seem unfair that the government StIQUid refrain 
i. )m mkin col1ect1cis frc.m the lessees at a time when the collections 
we	 posslb....e and then imp JC the lIabIlity upon Quicksilver Syndicate 
for the payrenta which had ri.; oeen made with the consent of' D1MA. 


Yours truly, 


DARLING & ON1RME IT


•	 RECEIVED

By/i4 


anfey R.	 r1ing '	 MAR 4 1958 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25,D.C. 


Uoxsax*blo WiUis *. 
T* Attis,y 
i.rtot of Juati.. 


sflitcs ., t. s.	 ut2 1958 


Dssr . At$assøi Ssosnls 


Oi* A*SU,t 2L1	 tk* Ira**7 - Cmimats 
co,p,, * 1_Cspo*tLai, of BlasE attrn *ss, oetsrsd o	 Pala **Iwsti	 .st 
cst Z NI. (1o1usit s •	 M63) sdt2z ta Stst.. of *itá ast1i tw	 him p*rta of Istsrtcr,	 5*es3a p1orst3as AisXatyst*. 


•	 In g.assil tla* otnimt pruyiôp4 tit (s) tho •	 aM mtosls c. (s*iittor rstlrztd toss tPi Opsitar) 14 ot s*p3ttas fOr dstts of as itlias is *si1it	 oS t ustt 
MUbI	 t)*rets; (b) t	 wesid ps to t4 


	


•	 sirst*r 75 port al hs *i.sptN sosts .5	 2teg ssPla?*htCb sork aM (*) ur pit*L of .M'ti.ls (b)(i) 
al * ..rtiti.s$i 'St d2asowerp or isl.t, t	 mi'or ' its asassssr is Istesest u1d psy to •	 t Sswes4 * p*roaMs r1s os adarsIs psoassd 


	


•	 t*sm tim laM asriiis4 Ia Awttsls * of tim stx$ Ac. 
tim 'it. at tim sssWiimt t$.l tim laps, of tims witltt* 
iibish tho mmt aw .soi4 $b*$ * 4ie.oisa or as (sot later tas *tz stim art., tim •	 lims	 ts * asftirn Sisol i.psrt), or ths	 tt s4astr1bQ by tim	 uss$ is r*id. i4o 


• *Ir 050sro t.t*t. (.l.mas Is. 1.) 
•	 Aet ao. I tim p a'iad for $4tias of tim szploz'stjas	 s oxtosiod to	 • l938 aM tim roalt z'opst poTl.ad, is tim .s.t tim oosx.st osld .orti4 tbst a di$Or7 or .welcpsmit iso as, iss 


extaMad to o2*. ias Ac. tim date of him aositz'ect. 

*'OV sbrsry 1957, tim s pteg .alozstjos casts totalad	 sad tim	 .aMrLbtiae, ssapstM at	 aqiaMd $lO,*l.51. Ths .1tiga 


issk aasts3sted by tim .c.tzist has sot bsas .lete sad I	 tor0 thsstsos, ia	 3o to sis asft	 tsal .psrt.	 •







An autt of the Op*rstors sal*i acoctmta 
*eeax'ds for t1S pert.d Must 22 195 tktrQu$h rot 12, 151, 
4t*closid that 3$* flasks of eero*7 had been prQduoe1 s 
sold for $35,1OG whtsh	 at tbe rate of 


pereent, wsa th* the Ooverntt In the aaievxtt of 
$1	 .5Q At that tiy*, the Oovs*nt had net aontributed 
its enare ($l,73 .25) of the accepted aotl of exploitio 
inewrs4 durtag Pekr*x7 I57. Iba Operst' oonunt.4 
to the ev*xt applythg thi +1,T3.25 to its royalty 
*O.OintØ Zo ing $ balauMo t* of *91.25. Zn a letter 
dated April 15, 1951. request was id for psn*nt .1' 
ti* latter siit. (o1osvre . $o. 1.) 


J47 2, 357, the Operator infors*d mintn 
enStneSr, Jow D • Bs.z'diIl, 'sproeatstiV of Zet.nse 
Minerals xpleratten &datnlstratten fl.34 Tesa, heion Z 
that a total of 3 flasks of s.rauy hid boOn $old to 
that date Zn a latter, dated July Zc, 1951, the PIe1 
tea rsqueited the Operator te pay xo*lty estiaatd at 
$,dlO.?5 (subject to audLit) ,ançutd as due n4 wtpsid 
on additional sales to July 2, t51, together witr say 
additional royalty on produotien subsequent to said date. 
(Inelsinure No, 3.) 


No oxplorstiat worst has been performed on the 
proe*t sines July 15, 1957. (* October 25, 1951, the 
Gperatr INa advised of the 4*$*ult sr the sontz'sct 
and a pt'oposed Tormthation Arseuent was forwarded for 
sit. To date, thS Operator h1 not returned the 
proposed Termination Agr..it, (.1osure No • • } 


In a letter, dated October 2, l,57, i, L 
Waiu*b.rn, Izernitivo Of ficer, IIA P1*14 Teen, fi*glOn I, 
advised CZar'snoe . Z*ccey, . a. attorney, U, 8. Court 
Houes, Portland, sgon, of the Oovernsenta rqslty clots, 
that thi Operator was in financial tttfioulty, aM reqasstsd 
that asUan be taken raspestini th* Glovernuest 'a Interest. 
Nr. WeiaonbrTt was in roosipt of tnforu*tian Cuzr,4st*4 


a r.pPesont*ttIs of the Operator tndlsstlni that 
399 flasks of asraury, or 253 flasks in	 of those 
sold at the time of the IMIA raysZt *wflt, hed bIan 
produced fren the property. The royalty due on the 
value of theae 25 flasks isa astlantid at $3,123.75







V. 
wt*, *Udd to the 92.25 ret*1nin alLi4 the 
W* fiseks thc1uid in th *uttt, totaled 3,*15.OQ. 
(o1osur, Na. 5.) 


der dete of Deasaber 10, 195T * Lueks advi*ed the ACtIZIS 2xrgtiy Qttieer, DIU& 1*.Z4 Ta, Igi!, thet * default Judat MM bsn entered 
*aiz%*t the perat.or in Csvoi of Picneez $*rdtsre Co • * ,x,ditoz' of the Operstor, in the aaot of B,1lO.74, 1us tnt.rt in the sn 0! ,2(* ,7 and $*9	 osto.
(c1osurs No, 4,) 


a) letter, dat4 Dsca*er 13, 1957, the **sautte Oftteer, IUA ?i*l* nsa, 1*$ion 1, rotorret 
Lekey's letter to the Chain, D*A 


and st*ted that the perstor Med çertoz4 e*rt*i1n ezp1or*t.t work osequsnt to Pebrusry l57, 
whra would warrant sd41tticmal sontrtbutt to such 
•oste by the Ooveza.t in the saowit at 49112,ko, U •1*La for r.1abuput wer tiled by the Op*ziitor 
A set oft of this amt to the a'a1ty use*tt wotgd reduce the aaomt pres*nty due to the aov.s'it to $2,372 • O, The Ooernaent ocsttrihut$on to epte cacti would be thus increased Zz $10,41 .51, sentioited in the third pers rsph at this letter, to 11,l)3.,l, 
(Znslosi*re I1c 1.) 


(b te*eibep 23, l57, tts A4ajnj*ttor, DmA, zecelyad from JoI* g • Joyce, Mt.rss Zn 1etrptmy, 
ited States Court	 New York, I. '$., a aspi at



* NoUae to Creditare in the setter of ?lereurij and 
C3toale Con., bt.r, lb. 9eerl, tcthsr With a copy of ALs4 Fravisians tar Arra.aipat in such action. The Notice proviis tar a asot3i of creditors to be 
hal4 in Room 237 at the ite4 States Court auss, Po1. 
Square, 1I*w York, N, Y., on 4sntuu'y s, 153 at 11 a.n. 
(nc1ocur. NC, .) 


In * ltter dated L*o*mber 27, 1957, the Administrator, .DNIA, dended psyment of the rua1ty in the .nc*t of $3,215.O() from Quiacsi1yer 3yndieate, Black Thatt, *recn, in accordance witn the plrovistass 
at Consent to Lion s*I $ubordinstlam Azent stnsd 


3.







.	 .







• Draft 2/2'1/7 


	


S 	 CE?ieher/aa 


Hon • Wtlliàm A. Rogers 
Attorney General	 • 
Waahgton 25, 1), C.	 1. 


Dear Mr. Attorney General: 


(ki August 22, l96, the Mercury end Che4csls Corp., a Delaware 


Corporation, of laek utte Oregon, ñerad into. Defenee Minerals Explors. 


tion Pro3eot Contract Zdm-E998 (Docket DbA.426) with the United States 


of America, acting through the t)epsrtent 0± the Xntezior 1 Defense Minerals 


Exploration Administration, 


In g€ieral the contract provided thati (a) the Merctiry and 


Chemicals Corp. (hereinafter referred to as the Operator) would conduct 


• explorationø for depoaite of mercury as outlined in Exhibit	 of the 


contract end amendments thereto; (b) the Government would pay the Operator 


for 75 percent of the accepted costa of the exploration work accomplished; 


and (c) under provision of Article 6(b)(l), regardless of any cetifie*'. 


tion of diecovery or dev.lo*ent, the Operator or its successor in Inter.. 


• . eat would .pe to the Government prcentege royalty on minerals produced 


from the lend deacrbed in Article 2 of the contraet from the date of the 


contract rntii the lapse of time 4tbln ihich the Government may certIi 


• that a discoirez'y or develoae*t was made (not later than six months after 


• the Operator has rendered a uff1cient. final report), or itil the emowit 


•	 contributed by the Goernmeit is repad vhieheer occurS first. • 


closure No, 1.)	
5 5


	


5	


5 	


5 ••	 S 	 • 


S 	


• By A ndment Nc. 2 the period fez' cotapleticn of the exploration 
•	


work was extended to May 2, 1958, end the royalty repayment perIod in







0 


the event 't1 GOeX'i*i€Dt hoi d cert jfl that a discovery or deve1Oict 


wae made wee ezteided to etevn years fron the date of the eontract. 


Thr ugh Pebruary, 195'?, the acceptea p1ozattofl coeta arnowited to 


$1,6B2.00 with the Goveriiaent's pCrt&c. on a 75 percent beeis being 


$10,261.51. The exp1oraton tqork' mteipiated by the contiact baa not 


been completed end the Opeator,, therefore. i unable, to render' a euf. 


ficient final report. 


n audit of the Operator's aelee accounte and 'ecorde disclosed 


that through ME oh 12 195?, the Operato had ao4 'Ihh flaska of mercury 


produced from the property subsequent to Auuet 22, 19%, for $.35,290.00 


, which rcyelty, on the bas& 'ol' 5 percent, zae due the GoVx, t fn 


the ' amount of $1,764.50. Jt, that tine the Operator's Cla*i for expiora. 


tic, Costs incurred during iebriar'y, 195?, of which the oenent'ø 


share 'smoz ted to tl,673 .25, bed "ot been paid • Uitb 'the consent of the 


OpeDator, the letter ernont wee applied to the Gover'nsent t's dais for 


royalty leaving a balence due of 91 .25.	 a ]etter dated April 25, 


1957, requeet was made for past of the latter eoiflt 4 '(Enclosure No. 2.) 


My 2, l957 ,3o P. Bardifl, a representative of flefnae 


Minerela Exploration Adminietration Field esa Region 1, was informed by 


the Operator "that to that date a total of' 366 flasks of merCury had been 


sold • Zn 'a letter" dated Ju1r 18, 195'?, the fleld 'reern requested the 


Operator to pay royalty: eetlated as amounting to $2,?l0.75 (subject to 


audit) comited as due ,sxid tipaid on the sales' to $uy 2,' 1957, together 


2







. 


with snt addttio*a3. royalty due en production subsequent to that date, 


(Eno1oeuie No. 3.) 


The Operator has not perfoa'med an)' exploration york under' the 


contract anec .7u1y 15, 195'?. (b October 25, l97, the Operator's atten.. 


tien vas Called to the default ttd.r the contract and a proposed Termina.. 


tion Agreent wee sent to hm for signature. This proposed Ter*iinatton 


£greeent has not been returned b) the Operator to date. (Fncloeuz's 


No. 4.)


In a letter dated October 29, l937 A • E, Weiseenborn, Exeeu.. 


tive Officer, DWA held eem Region I, advised Clarence !. Luekey, 


U. S. Attorney, U. S. Court flouse, Portland, Oregon, of this royalty 


obligation of the Operator, and requested that he tak. action respeetfng 


the Govern*ent t a interest • Mr • Weissenborn wee in receipt of infor*tien 


turniahed by a representative of the Operator indicating that 399 flasks 


of mercury, or 255 tlaskø in exeess of those sold at the tine of the 


royalty audit1 The royalty due on the value of these 255 flasks was 


estimated as mounting to $3,123.75 whteh edded to the $91.25 ronainirtg 


unpaid en the 144 tlska included In the audit, produced en estimated 


amount of $3,215.00 royalty due end unpaid. (nclosure No • 5.) 


Under date of ecember l0 l957 Mr. Luckey advised the Acting 


Executive Officer, D14A yield	 Region Z, that a default judent 


had been entered against the Operator in favor of Pioneer Rardware Co. 


in the amotint of $8,110.74, plus interest in the eount of $202.% and 


3







. 


$29.96 costs, Py letter' dated December' 13, 1957, the Pield Dean, Regieb 


Z, referred Mr. Thiokey'e letter' to Chairaan, DMEA Oper*ting Ccem$.ttee 


and etoted that the Operator' had performed certain e1oration work eUb.. 


• sequemt to ?ebru8ry, i957 which would warrant additioni). ctrit*iticn 


to such cO$t by the Ooernment in. the anount of $812 
Q 


it claim for 


reimbursement were filed by the Operator. Application of this amount to 


the royalty account would r'educe the emount presently due to the Govern. 


• ment to $2,372.60. The Gove*ent cntrft*ittcn to exploration coats 


would be thus increased tram $10,261.51. mentioned in the third paragraph 


of this letter to $fl,1O3,9l. (Enclosures Nos. 6 and 7.) 


Ci December 23, 1957, OWL received from John F. 1oyce, teferee 


in Bankruptcy, ljnited States Court 1ouse, New Tork, N.!., a copy of a 


Notice to Creditors in the matter of Mercury & Chemicals Corp., flebtor 


No, 92871, together' 4th a copy of Amended Provisions ,toz' Arrangement in 


such action. The Notice .provl4ee for a meeting of creditors to be held 


in Room 237 of the United States Court !ouee, Foley Square, New !ork 


I. T.., on Janusry 9, 1958, at U A. 14. (Fc1osure No. 8.) 


In a letter dated December27, 1957, the Administrator, MEA 


demanded payment of the royal.ty from Quicksilver Siidicate, ilack Eutte, 


Oregon, in accordance with the prol4sictls of Consent to Lien end Sboz'dina.. 


•	 tion Agreement signed by that company wider date of August O, 1956. 


•	 (EnclomireNo. 9.) A copy of the subordination docaet e included 


with noloeur'e No. 1.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


	


J.	 Izsdt	 'h119 .
2 


tik 31tte ('re


te flock.t o. * *.43 (ruy) 
t Chedi1 Corp. 


t*ek mitt. i1 


Citr,øt o. Zd99, 


Dsr r.


Lc tte to Ccnsert t.o Liu 
;u:urt C, %, 


to thi Gavxin+ lien up*i ) ot '*r i1t, ttis,	 1nt.et 
in ct.in r? in 1ni' Cou*,	 tb *ab3c ct of th. 


e'renoe6	 irttt Cflt*'iCtb r& (b)	 odx*rted wz, 
riifttt, tit	 3rb, ø intcret fzi or igainrt	 laM u u pro* 
uct1on tb*fron to t1	 *t of 1* ev wet unr tM ctx'et, 
iiTh rep*ct to	 1t c rxditic, I rt41. 6(b) ct the exrior' 
tt ccnti'ict poviei tIrt tt* C,ntor (H.røur tnd (he*dct3 


>	 r' to tbe ('oVWflt 
02! produced tra tb. ta	 rti* of	 eert4teti* o 
iJcGvL7 Cl' ev1oat, i	 t) 1tt o1 the oitz'et mti1 th 
1ip'e or tJ ithi ih %be Oovert y £ek ruch iiio 
ttc* 0* utfl t1ac tottI net oit utribut.d by the Govtst 
4thxit nte*et t f*1U7 Y**4, WhiO*Wt' OØIØ*'Ø fiT$t, 


•	 U*7 •&ua Ch4ot2 Co. it i 4eftUit t*t* 
omtrvct bo s	 en 1sti	 the	 *ti	 tep ted

by te ec*trtet vn te to t) pnt o toytti ue to the Govz 


t imde'z the xve-*ntoned r'ttele 6(b) of the	 trot. 
d&tA, tt coip*z hs* filed petiticn n the *ited tter 
itdct C4**rt, out'xi flistr&ct o Nc Q*, ropos$n M 


4t1I tt	 ttr 


AoOt to *w	 z'le th	 ro	 of	 or.t4e

th irte of ee trrot, tiuguøt ^2, 19%, i*it ?rry 


2, 197,	 tc4 to	 824)C to t4cb the Covanint ectri 
butics, ci v. '75 percent beets,	 i*t4 io 1O!E1$1. c'at iue 
the


	


	 t%	 roduct1i uc1 stce of w'rcuz'y du2lsg tI prio4

2Z 19%, to usxeh , 1957, v eeterr4xs4 t u4it to be 


of JbiCh• Z,6?I5 te reeoied by th o?1t











DEC 23 195T 


S2.	 i*mxst., $A. 
£ttsst&ss V. 1	 tts 


Mat* *.lLct4a, kvtsims .1 *.sral 	 iicss 


lebj.c$s locket lo. *4Z	 ss7),	 .u.uty a 
Cup., a*sa.t ,. 


	


tI a	 gOsoros.. slip, , *z'tt* asittOs 
ss flm14 Thss'e ostor	 lo..or *3 19S7, to d Iporatlu.

4tttu, as $ aap OS the 1. 1, Mtor's Latter desaS 
locssher IS, l7, to tbs MU	 ettss fteisr, beth relM4.a 
to the	 .1 n*i psis	 Ohs .wb)sst cOstUt. r 


$ t . 


•	 The eretL*$ ?i3Osttss's $eLats 400Os &tob* 2$, 
1951, to *ssss**v. ttaor *.psst.d that be Osvtas the 1. S. 


at t&imê, *.. aS a .rOstr's furl.. seit 
sList the asbj.et 1srster at tM $ssut ts .J.ata er 


Ge the	 eats, $ *.ttsr s ert*tss to the atir

Cx,erm* lo.tory. at ierh. soèutttt * pzsaaOs tIMtias 
- tar e*U.a 1sse	 pt of *op.ity m the 


am_it. r	 doted	 *9, 1537, OhS 
aLssr sstUiOs the 5. 1. MOsessy of	 aont'a data 
_t,.	 . 


The U. S. A*texssy's r..sst lattar to the Mttc liNestlis 
OffLcar isrttLOs that a dstimlt j.4et far pre*iasta1 $,330.OS 
had bees sstarad *m the ora	 . that a tt .1 meas 
sod as oisast*as	 tassod w LOS hydcat assets. lo itrM 


	


otbsr be ssl4 rodsas the sssrasest's .J.aia to	 £ 
ro** tar soak jsustO, theS. 5. Mtora	 m*, 44 be



so Ohs lagt.sst at Jastias as v.mits.. 


the 1. 5. £tterasy rn pslatod sot that asy pvr.hiaer o1 
the az*tor's pradsettes (other them ausotbar Ssrusust atssci) 
with prior @0 soUse .1 the Gess,ist's lies tar 
wocid be sobjsst I. post Os x.,alsy. task a pr.podttos La *











•	 ••	 $ ifl	 to	 ted tbsr 29, 195?, 
addressed to *. Luokey in whic2 	 outlined the bsis ot the 
Oovernnnts c1aii for back royalty, and reQuesting that be take 
aeton respecting the Government' a interest. 


Although there me still be some mining equipment i the 
property, ye do not knov whether it was bought, rented, or owned by 
the Operator. n any case, it is pr%abla that all equipment baa 
either been repossessed or, it wholly owned by the oom,pany, attached 
to protect the claims of creditors. 


Bec*use the Operator was selling mercury rather than ore, 
be was not specifically requested to advis, the purchasers to psr 
the royalties due the Gqvez'nment; in fact be had. sade several ship 
merits before we learned that ha was selling the s*roury. ia was 
advised regarding the supporting data that shou]4 accany any 
royalty payments by our letter of ebrusry 5, 19fl. This data was 
never furnished, as he made no payrsnts to this office. Iccording1y, 
we withheld $1,673.25, the entire smc*znt of his voucher for 
February 1957, leaving a b*lace of royalty due of $91.25 as of a 
royalty su&tt covering the period august 22, 1956 to	 32, 3.957. 
Subsequent production, which presumeby has been sold, auiunted to 
255 flask of mercury, according to statements mede by *. Fischer 
to G. 0. s4dal1 (Final inspection Report dated Octcber 3.0, 1957) 
end by telephone to D. B. MacLaren in Spokane. Aaei1! g a price of 
$245 per flask, the royalty at 5 percent due on this mercury is 
$3,l3.75 nakixrg the total royalty now due &3,215.


il
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-	 UN1TEI) STATES ATTORNEY 
D1ITICT Of 0*100W



VXTITSD TATR$ COTYRT1IO7I1 


PORTLAND 7, OROON 


cenber iO, 1957 


- 'it' '. Agr'w 
xer'tive Officer 


(1 Te Region I 
)r%"tmSnt of the Tnt*r1or 


"tnerIls xp1oration 


7 :4 .rd Street 
: 8c 	 , "(hiTton 


3:r 


.r re


	


	 Your Dockt No. PFA-'1.&263 (4erc'ur

Mercury and Cheeica1a Crp. 
Black Butta Miza 
Lane tounty, Oregon 
Cot4-tt. ?!o. I-!998 


__	
- 


DME* 
cmvErpr( 14	


J95 


bA1t iN ri ( _______


rets r'r,d to t	 Oft1( on *h.lf of :1''r agency, the clai* 
s'icy artaing aga nt the above oopany ae t'e result of unpaid 
c1aied th for rttned minerals unor the ccrtract av...ref.rrsd-to 


ich t7 Mercury awt Chemica,le Carp. is $ party. 


'ou have advised ne tbat a c reditor wa esek ng, by court action in 
La- -r't'y, Oregon, to distrath oert&th aseets of the coI$pary, and ask 
t. t' t'e government's int.reeta be protectsd. 


The organtsatloi apne*rs to be In fnC t" r ultise and 
ri.nød the records of the irct7tt Co.rt cf he 	 cf Oregon for L*,* 


a',	 ene, aix! firx! that th Case ho, 2ii. Fiorsr Hardware Co. v. 
ri1 Chemicale Cnan t aition .a. f 	 A''ust 77 1957 ar on 


, ' 97, deit	 ent e!tered	 "st the Ircury six! 
-	 . zpanr in favor of t.he p1aint.tff th the accnint of $8,UO.Th 


,",' -rest in the	 ount of $202.76 and $2r ..' c's, 


A r't of sttsc)nt was uusd n SePb r 1.. 'C7 	 Jj 
:1 or Sspt.aber 17, 19' axxi as of !cv,nr i, 19S7, wher. 


- - - w rø 5X1 jnd, had been unre turned. 


i -ic,w of no altsrnat'vs otl" than iUOL! tt 	 ovrnt'e cia 
to protect the go'%T1Peflt' tntMrS	 'a' no apparent



.wer the jxirrt debto, Tb. cont7ra't giithg rise ' the 
for royalttee is not of record zi it would appear t-'.-


t is at isast as to those holding prtor gmente, a gsnerl 







I
, 


- 


	


enry be1v	 hit t i tt the Rr'a	 cf the goiment 
_arn ' , ii ir.t t . 	 rtMt	 ' . r. . •itLnt 8u),Pquent 


"r c''-" • it 1 rrr	 st 'ron hou1d cane 
.. :'E'e	 t	 -Ltcn+. Y'	 -s 1r Wi'inton, t) C, 


v	 -.'fir' "e	 t,c r4	 ''ich a ivi1 action 
ar". Cr. te 'tir	 , f v.'	 ;i'r.'d that the 


	


.1 '. rt have &uffi ci	 .iin	 '	 it the juiRmert 
.n	 nt it wt'. arr	 vrI'; fo	 v.'r:r'tent intar.et, 


	


. • tt the "1& i sine T"'t. '..' 	 t'- et the 1riercJry aM 
j	 "e• 1tns wculd be 


'$e ineffectual. 


	


-' 41ttI3ntior, hciwver, t: Prv:sL	 .e 6 of t	 contract, 


	


'rviie notLe t. r	 '	 ooerat.or to 
'.e I YPrt! t '3 •-ir •	 riraer of the 


	


iit.tn: t':t	 6	 -ri.cr	 .'	 .	 and direct 3uch 
r	 .	 .	 .• .	 ' furnish the 


N	 f	 -	 ths c)ntrart 
.'14t 9 ..t. does	 'L' '''t'•	


l	 or constrzt1v' 


	


.L7 5 j1'	 ,	 . ha iryJiration that 
•	


A	 t> j	 •"'r	 int:act nrovt.sion 
-- !	 r!-.	 :°":	 ht O r' OYT7 


•	 the	 rt	 ' ¶)	 '-'aI.	 f- wi1"h ty would 
rh..	 . • i,	 tf	 i r •r..''r	 n'y i'at 'i piirch.r. 


•	 :'	 tr"r	
'•	 n ti& int.&nce. 


.4	 .rr('j	 j1oraj fav t, and ariv:c	 r rr	 office. 


	


'"	 'f" L. 


*	 •,	 - 


:;'fl 2 - i.. P C







.	


t	 -



EL 


CEVL 


	


$0. 51 Icwsr4 8tret I{	 TT 
1, Ubi*tOta 


Dfce*z! 13, 3.957	 - 


Mr. or* . 8e3.ftide, Cbairmen 
Qperat	 Ccø*xiitte,	 A • . . 
DePartant rJf tbØ Thtez'Aor	 . • 


0 	 . 


•	 Wsshi!gtk 2, U. C.	 •.


F*t. Dockit No.DKAJ4263(*rcury) 
• 	 . • 	


0 	 •. )xcur3r ftfld Chemicals Ccrp. 
3lack butte we 
Zaxie Ccunt, !4egcn . 
Cott.ract No, Zdmu.998 


Dear Mr. Selfridge: 


c3.o.ed are three ccpes ot a letter dated Deceez' 3.0, •	 '.3.957 from Mr. Clarence . .i4cey, tbt.ed States Attorr**y,Vortlan, . . 
Or.ci*. This letter is in reply to ours, d&ted October 29, 1957, addressed to Mr. Luekey in wbith i.e outlined the bsi* of the •	 . Gavern*nt's claim for. back rcs1t7, and requesting that be t&e 
action r spcti the Government's interest.. 	 . 


Althougb there mey stiU be some mining equipa*nt on the ' 0 
• • property, we do not kuo id*thsr it 'ms' bought, rented, or owned b 


•	 • '.	 the• Operator, . In	 oSSe, it is pr*b3.e that *11 equipn*nt has

either been repossessed or, if whorL)? owned by the coen, attached 
to protect the clsi** of creditcs. 


Bec*use the Opez%tCr isis selling arcury rather than oee, 
• •	 . . be was not specifically requested to advise the pu chasers, to pay.. 


the royi4ttss due the Government; in fact be bed mede several *bip 
• : . • • it*nts before we learned that be isis selling the saereu*7. •	 00. 0 


advised x'egsiding the supporting data that shou34 accs*any any 
0' 	 royalty psy*uits by our latter of February 5, 1957.. This data yes •. • • 0 


never furnished, ss bs i*de no payments to this otfe. cc'diy, • • •	 •	 vs witbbeld.$l,673.25,. the entire	 .nt of his voucher Thr .:' O , 
•	 Februsry:Z957,. leaving a balance of royaltydue of tl.25 as ota	 • 


royalty sudit catering the period August , 3.956 to )rch 3.2, 3$57. 
Subseqaent producttcu, i.bicb presw*b3y has been sold, sunted to 


• 255 f3.	 of	 *000*dLng tO *tataz*AtS ie by Mr. Fischer 
to 0. 0. WsddrnU (Final. Xnspócticipert dated )etober :jØ 3.957) 


• •	 • and by telephone to P. 1. *cZ*ren in 	 Assuming a price .of • •	 • ,	 *25 per flask, the royalty at 5 percent due on this mercury is 0 •	
,• • 43,123.75 meking the total royalty now due *3,215. 	 • 0 •' •	 •
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tuittb thtt, cpaitzutnt Lu uMwt 


UNiTED STATES ATI'ORNEY 
DIRTRICT OF ORE4JON



tT$ITEI) ITATES COMTHOU1 


PORTLAND 7, OREGON 


Dscstiber 10, 957 


r, W tng 0. *gTaW 
'k:'ng xeouti Officer 
-	 Field T	 Rag ion I 


:;, Deparla.nt of t Int.ricr 
Vinrala xp1orattom 


.4ifliStr$t1A 
. 17 Howard Str.s% 


Thokarie Washington 


SrZ


DMEA


1957 
1 


In rss Tour Doohet . EL-s263 (.reury 
reta7 td thiosl. Corp. 


fi1ask tts Kir* 
La Cowit, Oregon 


)To. I4996 


• Tu ha rsf,rrd to this office on b.helf or rour agsacy, the olala 
of urn ag.iy sr1aiz saizat the aboi osr as the rswalt of u1d 
ra1t L.a clajisd d* for air*d ali*rs3.s uxier the contract abowa..rsfsrrsd.to 
to which the srosry aM Cics1s -Corp. is $ party. 


You ha	 -dasd u That $ creditor wis asoking, by on't action in

iarw County, Oresi, o distrain certain asset. of the c', id a 
that the gowernt'e .tUtSZS*m	 'otact*d. 


The organiutiafl pssrs to be In financial difficulties and wa 
.tnsd the recoidi of . eiit Cot of the V	 !!! f 
'ounty at Lgsi 1 and find tblt in Ces Ko. 2I4Z18, ?iorsrTRard.sre C6, v. 
Mmiir, arni ChsnieaaCcr*a, the action was fil.d Augát , 195Y	 on 


jndat •nt.red against the rosiy and 
t.mic4a csp is fawor of the plaintiff, in the onnt at Ie,Uo.Th 


p1is interest in the ent of $202.76 and $26.96 costs. 


A writ of atta5I	 was lasced on Bpt.r b, 1957. As •tion 
was tsnud.an espts&s'.17, 1957 	 as of tIovesber 19, 1957, shen the 
re erd	 -I bean um.thrisd.	 - 


kiw,w of r s$'esiwa ot? * reistn the	 's c]zØi 
to 4utgnt, -to .Wctthe gMfl	 0 interest.	 as 
priort ty asr the ignt dsbt' fl tón*act gittng rtø th 
governnsnt's s] idI Sitie. is ot of record and it wonld spps the 
o'i rnm.nt is, at )as as to thees b*]ng prior jwtetoi ' s	 xs1 


cr*dit,r.	 '--







•	 a	 - 
	


.	 . 


i	 r'r'	 .i'"	 that	 ¶t i	 t:	 ''	 tlraritage of the jo:'YrY!. 
-	 iin'	 L	 ju 1rt t	 prtt ty againet 


1.	 n-r	 ctd1'.'r.	 It	 _s	 rF.r 1if that	 ou &houll cau 
be rf'erred to t	 Dea:tm.nt iite in• Whington, t) 


.,' tiat thj	 offt('e be	 thor1u,ri n,ttute euch a ctvll action 
cn	 othir haTit, if v	 convThcd that the 


r''.	 t'jwr.	 'f	 c	 dint.rsit ¶n meet the judgmert. 
t	 W 4	 rr?	 vr 1	 • •	 Tyverrnent intmret, 


.+	 •;'4ir	 "W '	 rV' a	 thR LLercii ry arI 


'rw.i	 ifl	 . •• ..	 .', 2.....	 jfl4'5	 weuld	 be 
-	 .	 ,


r.:--
• •	 c	 rit,:	 t 


•	 f	 tLs 
s..	 • €' and dret 


•	 r	 i.	 t•	 lr t	 id to fUruih t 'i. 
-	 •' •.	 '.-icP	 +),i	 contrv'. 


•	 •	 • 1 ?	 Ofl	 onst'tv 


r y	 tition that 


- .	 ,.	 c':ir't	 prov&.t.n, 


'artghtot'reeovery 


int . .	 Yr for which they woil1 


'•-•,	 If,	 w'rnr	 L '-i	 acericy W18 th	 pi rhaI1ra 


rr q ,c	 iTh	 - •	 tn this in.tanre, 


•tori	 ........• •	 'ou


,,	 T,••


I 
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EXTRA COPY 
.


'RECEIVEDQ	 57 


Xa*e Cou4, Orsljcz 
Contract o. 14xzt.,. 


r * c: 


TkUs is referencø t.* )fr. *#lLarn's te]aphc*. cfl c 
ctob	 197, zrd1tni rq*ty *sreur *sis due t Qrn 
sxt frc t	 Z'CUr7 s*L Cbøs4.e*3s 


t7t*d*r the taz of a Lnae )Uiørsl* Zg stton 4ztn 
1stratrn4 eiitzt 14sr0u17 aM C)atø*1s C*p4stion1 dcse n*t11ig 
*44ess is Maak lutte, sg*m, s b1ted to pm a cys3.t ot 


peroet ot t* *s rooesds	 cf sU airury *024 fo 
proutiGn at the 13sc) atts *iine, Lane Cmtr,	 stnCø 
A*U5t 2t, 3.956. 


Quz te asz isitsd the property on Ju3 t, 1951, sr4 
on £epteber 5, Z9fl. At t1* ti* ot the J4y viat the 


ae vu cersticb. 3y $eptes**r 5, 3957, the a 1*d bøen 
shut 4n. C engineer saw a Writ of Attbat, dated Aat (, 
1957, served by C. A. rte, S1*rff of Iaz, Cty, on betimlt at 
Pioneer 1Jrthere. Uoer, the (kverzt does not ba y. * 
.n the *çuipasnt attached. 


(u1r sogireer	 pu**l*'. Meberd . Lt*cher on uguat G 
1957, 8 3aaxne4 that he bed xesisd am president ot the coepe 
aM that *13. the co.z rocords bed been sent to the 2*w Yctk off ice. 
*. ?scL*z' to34 th engtxer that the	 bad SCCU*s21st54 **7

biUs aM sd tis Ogv.rw*xt back tazes. 


*. I cZaraiz t.3b*4 *. Fischer on (etober 1, 3$57. 
1 ad&ttion to efix2dz* the thfozi*tisn tbere4 b oiz' fie4 


* tisc2*r øtatød tbat the iaiise on the prsr* 1*4 been 
cIvbaeUsd because of dd'IIt4t b the cos In *ing pø*nt.











fl1TXt* 


muuuxuuw wu


zuirn, DEPEN IitcmUCUQN £C1, ZwaU 
Tc xxczi ,w QzTAu) 


_ - I-


Mt. A, 1. ZISaI, EXCUTIVZ (TI 
FIXLD ThM4, LEOXo X 


SOUTH 1$? *AflD S 
$FOA11E Ii, WA1iX*jTOJ	 . 


IU COcTxo WITS ffiOczDwtI	 U3 o FLOW t I CWCTING 


ROThLT,as PLZAE WX O11t MENDA[Q1 RoA1wx*j TI?XcXojt AND TIMIIOL 


George C. Se1frid 


CE1kMj1, wmAnL cut 


lO-l8., 7	 .	 . 
ect: 1C3CSt	 .., . 


Co4,QO 
800 


	


It, File.	 .'	 .	 . 
Oper4,	 .. 
FT. BEG,! 


Hssra, J. W, Inningtor4, J3 	 . .
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DMEA FORM 6	 REFERENCE SLIP 


REV. l2-56,--EFENSE MINERALS EXPLORATION ADMINISTION 


INITIALS 


2. MR. DR - RN. 73l3 


5._______________________ _____ ____ 
FROM: W. S. MARTIN	


-, 
FOR: Check items for action desired 


- Action - Reply for signature of_______________ 


Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


tructions	 XQIIrinformation 


REMARKS: 


PLEASE CONSIDER DRkFT AND WIRE. 
RE(D?UIENDATION FOR TERMINATION WITH 
PSEUDO RTIFICATION SUITS NE. 


RECEIVED 
QCT23 1957	 WSN 


AJOC. SOLICITOR



MINAL RESOURCES 
-DUP. SEC. • WASH. O D.C.	 M8278







RECEIVED. D 10/15/57 


OC T I	
Gb/wb 


ASSOC OL1CiTOR 


Hon. Herbe BrmeU,	 RESOURCES. 


Attorney General 
Washington 25, D. C. 


D ear Mr. Attorney General: 


On August 22, 1956, the Mercury and Chemicals Corporation, a 


Delaware Corporation, of Black Butte, Oregon, entered into Defense 


Minerals Exploration Project Contract Idm.-E998 (Dcket No. DMEA4263) 


with the United States of America, acting through the Department of the 


Interior, Defense Minerals Exploration Administration. 


In general the contract provided that: (a) the Mercury and 


Chemicals Corporation (hereinafter referred to as the Operator) would 


conduct explorations for deposits of mercury as outlined in Exhibit "A" 


of the contract and amendments thereto; (b) the Government would pay the 


Operator for 75 percent q,f the accepted costs of the exploration work 
ij	 o 


accomplishe; and (c) under provision of Article 6 (b) (1), the Operator 


or its successor in interest would pay to the Government a pg'-N 


royalty on minerals produced from the land described in Article 2 of the 


contract from the date of the contract until the lapse of time within 


which the Government may certify that a discovery or development was 


made (not later than six months after the Operator has rendered a 	 ,ci
(__ 


sufficient final report), or until the amount contributed by the Gov-.
ç7\ 


ernment is repaid, whichever occurs first. (Enclosure No. 1.) 


By Amendment No • 2 the period for completion of the exploration 


work was extended to May 22, 1958. No exploration work has been performed 


under the contract subsequent to February 1957, at which time the accepted 


costs amounted to $13,682.00 with the Government's portion, on 75 percent 


basis, amounting to $10,261.51. The exploration work contemplated by . the 
/ 


contract has not been completed and the 0perator ha&-not-renderejthe final 


L 4v 
reportS, to4h±s-date..
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MF..1.


)	 UNITED STATES 
c	 DEPARTMENT OF THE INTERIOR 


DMEA.-4263 DEFENSE MINERAlS ADMINISTRATION 


REFERENCE SLIP 


DATE PLL2 
REFERRED TO:


1. ----R.?.Jqy' 


-


OLICITOR ----------------Recommendation 
prova	


i	 -	 Record 
Comment	 4 
Conference	


OC T 1	 I957 Referring-
Consideration	 /	 ' to-----------
Filing	 Reply ford signa-
Instructjo	 SOLICITOR ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Prevjou correspondence ------------Your information 


REMARKS: 


1	 - 


I	 I	 -' 
Chec4X) before the items needØg aion 


, %-CLJL "> 


J. L. Chambers 
GPO I6-63915-i	 Initials of 8ender.


2:30 P.M. 
Mr.	


— 
Mr/Rubjn'sajd he had just spoken wIth Mr. 


Fishar and Mr.. Ta].bert about this docket in 
connection with the question of default, and 


he would like your viewe on whether they 
should introduce the question of getting our 
money back. 


Said you could call him when you have had 
the opportunity to review the docket. 


Beülah 


	


(/ 
V4	 'L-T	 /1 


_;-	 ---


	


€&/-	 j/







. 


-


	


	 An audit of the Operator's sales accounts and records disclosed 


that, through March 11, 1957, the Operator had sold 144 flasks of mercury 


produced from the property for $35,290.00 on which royalty, on basis of 


5 percent, was due to the Government in the, amount of $1,764.50. At 


that time the Operator's claim for exploration costs incurred during 


February 1957, of which the Government's share amounted to $1,673.25, 


hano been paid. With the consent of the Operator, the latter amount 


was applied to the Government's claim for royalty leaving a balance due 


of $91.25. In letter dated April 25, 1957, request was made for payment 


of the latter amount. (Enclosure No. 2.) 


On July 2, 1957, John D. Bardill, a representative of Defense 


Minerals Exploration Administration Field Team, Region . I, was informed 


by the Operator that to that date a total of 36 flasks of mercury had 


been so1d In letter dated July 18, 1957, the Field Team requestçd the 
(ir 4) 


Operator to pay royalt,amounting to $2,81O.75,, omputed as due and 


çunpaid on the sales to July 2, 1957, together with additional royalty due 


on production since the latter date. (Enclosure No. 3.) 
.	 I 


We have been informed that the mine was closed down on August 


15, 1957; the Operator has lost its lease; the Operator's manager has re-


G?'\.' signed and is attempting to form a new corporation to lease the mine; the 


Operator owes back taxes; and a writ of attachment. for $8,110.74 plus 6% 


€2'	 interest has been posted at the mine by a local hardware company attach-


(k_I r ing aU of the surface equipment on the property. 
'


It is requested that your department take such action as you 


deem appropriate to recover the amount of $2,810.75 together with any. 


royalty due the Government on production and sales subsequent to July 2, 


1957.


2







.	 . 


The enclosures furniéhed with this letter are either photostats 


or copies of the original documents. If the United States Attorney to 


whom this case is assigned requires additional information, it may be 


obtained from e	 A. E. Weissenborn, Executive Officer, DI€A Field Teai, 


Region I, South 157 Howard Street, Spokane 4, Washington, or C. 0. 


Mittendorf, Administrator, Defense Minerals Exploration Administration, 


Department of the Interior, Washington 25, D. C. 


Solicitor 


3







EXCERFP FROM REGICN I REPORT TO TRE BUREAU OF MINES



REPORTING PERIOD: AUGUST 15 - SEP]EMBER 15, 1957 


E998	 DMEA-.4263 (mercury) Mercury & Chemicals Corporation 
Black Butte Mine 
Lane County, Oregon 


No work covered b3r the contract was performed during the re-
porting period. (i August 15, 1957 the mine was closed down. The 
lesâor of the property stated that Mercury & Chemicals Corp. have lost 
their lease. The manager has resigned and is attempting to form a new 
corporation to lease the mine. He stated that Mercury & Chemicals• 
Corp. owe a large amount in back taxes. A "Writ of Attachnient for 
$8,110.74 plus 6% interest," was posted at the mine by a local hardware 
company attaching all the surface equipment on the property. 


About $2,800 in unpaid royalties is due the Government.











.	 .. 


E.-998 


For Certificate of Deposit No. 1112, dated July 17, 1957, 


giving royalty payment of $1,673.25, see E.-l52.
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c	 r	 ICAL 1EL cOrY 


L	 ,	 ;:	 .	 . . .	
.	 .': •' .	 .	 : O 	 MEA	 . 


RIVEDMAR 29 1951 


g'	 'k tIT?	 1 


D___ _____ ___ 


— -— —



— 


Z. Thtropon	 _____ ________ _____ - 
On Zami 11 and )2, 195? n ,uc1Lt was made r t t 


ci1os, ar4 roalt aceouits and record3 of 


niq or1rat4 
_____________	 - 


rtining to the ea3e of irez'cury during the pexiod o August 22, 1956 to 
Lrc1i 32, 19fl produced fran projrt kni a the I33aok !3utte 21ne, ioted 


r	 Countr, $tte of Qecon,' on it4ch rora3.tiss a dw: the United ttoe• 
Ooverrrent undsr the etu of C*ntract io, Ib. 99, t)ccket Io. bEtt-4263, 
&ted Au51 22, L936	 ucith kenthtteut o. 1. 


The ez'atr 1$ exploration, productor and sales recoi'ds arc 
rninte.iied at the irie off.tee under the superision ot r. Riohard . Fischer, 
prcident ot. the Iru37 en4 Cica3,s .Corpot'ation. The ezporstion ecoi'd' 
located ct the iine rerc iot eined because ths production 'ecord and 


3cj Zi d in the OBse$5io 4!r. Fichs were deered euZicient oz hG 
'c&trpose or this audit. 


Lr. JoM D tardill, etallurit, 3ireau oi nines, 3pokane, an(,to, 
W present and es*1ed the 4udit. 


II. Cenoral !ortoA rsUL	 rruU 
The eocploration contract provide* that the Operator óhaU pr 


t the Covérr'+tàrit a roya1ti ci aU 	 grals iired or produced	 the Ø4Z$. 
decribd ..n Article 2, i'erc1.tees of aiy certir±caton of 1isccvery or 
deve1otent fru the d&te of the contract, August 22, 19%, w'ul the lapse 
o the th%u IdtLch the Cvernt raay ke such certirication (not later thai 
52 aonth$ afte: the Operator has rendored a eufficient final report) mti1 
the toti net ajtoant contributed br the tkertent wtthot interest fuU'j 
rep.id, wW.çhever occurs first, or, i the Cverrient sakes a ceUficatioi 
o2 dzscovery or devoiornt, tor a perod of ten rs frat the date of the 
cc.ntract or' unt1 the total net iiount contributed by the Goerieit without 
ntorest .i u3i,y' red, wI4chevei' occurc first. 


The Goverrn.ont t3 royalty shall be cx4*td and paid currently tipot 
each lot sold.







:	 '.	 : 


4	
\.


The ezplorat4on work 'artdet br the aikezded coztract s W.1 
:CU1Ot4 srd iit ore.: A certi4Lcatinor di8covery. 02? 
Iact not been iisuød t th date or the rlr3t Forty Aucb.t. 


At the tXe o t{ ThatL IaLty Audt. tbo Opeatoru 'ast clt, 
Fozin i,C4 dated .rebruary 1957, cIird on tha basic of icod Unit Coet 
o uni ol work actually opleted ounted to 3,&2.00 with the Gverrtib' 
oorfluton on a 75 peoent basis betri L,261.5O 


'U4 


A. ono	 tfl I ij.n nJnoer 


A QntCrereC wU	 , Johfl X. 3adjU,	 u.n1n enzeor, diseld 
ti'e follcinc:


(a) The Cpere.to4 does not stockpile oru subjeet to 	 A rcrltiea. 


(b) All production	 the mine is subject to 1II royalties. 


() The Ojerator does not stockpilo mine or iiU rejects (ici 
2,	 grade ore, tf i'a, midc1.Ugs, etc.) that	 have potential 


value dthin the roralty ient period. 


(d) The aeay coxtrol re considered adequate. 


(e) The manner of diaposix of productio Is onatderud a 
the Govent Its £sir roralty returns. 


(t) Ieriodic uxaxidnationa br the	 ninin erirer idicatec th4,t

the Operator ias not *operly repor'ti Ls productic of 
11ervury ard sales of *rcurr subject t IW royalties. 


() The Opsrator does not buy fral or U to other C)Ørator, 


3,	 bett Stots 


Irioz' to the øn.. sito audzit the 3jerator had uot rcporttxl nr pvodut t 
of rercur, vales of nercuri or paid r royalti.es ta the Goveznent. 


Durin the ob..ø.tc awbt, produeLon z'eeards and sales records were 
all exziied, sales recor4 were re autod irid tabtlted, aid er1red by 
remittance s]43e jrczt the urthaeer. 


The production t'cord6 i.ndc3ted that a tori per dt k.lz plant 
went' into opex'at4on Uoviber 16, 1956, with production fo the period ur4e 
review as oUcia:


4
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..	 .	 :	 •	 •	 ::	 •	 .	 ,. . ,	 .	 :	 : '	 I	 .	 :	 •	 :: :	 : :.:	 ,'.'.:	 :	 :	 •	 :	 .	 •	 , 
raremer 1, :t9!:6 to Lx'cb	 97 1-47.63?	 r1E6 
Iwez7 i'Ch 3.2,	 97 452	 1a 
eu17 JOd ..	 .	 .	 ..	 .	 .	 -. ..	 .	 .	 ;.


4?	 3.aaks 
rL.	 ..	 , . :	 . 


3a1e8 'eoords L1C retuittacc alipB fri the
-.	 .. 


pu'chaeer i*4icae th 
sa1	 o	 i*jreur	 U b	 as	 óI1s: 


1W	 r	 1"°	 i-k 15 


?r'ice por 
p 4i	 ___	 ____ ___ ____	 ___ 


1,	 wjor1e itoher 2 $250.0	 $ 
Jeue, 0rcon 


V.	 5	 3-18	 uicksi1vor P'oducto, Tha, 16 245.00	 ,920,0 
17	 19-27	 407	 nsao	 reet 9 245.00	 2,205.(X 
20	 2-35	 ktn	 C4.8O 8 45.CO	 L,960.0C 
Z	 36-39 4 245.0C	 90.o0 
31	 4041 245.cX 


L.	 4	 42-59 1 245,00	 4,410.CC 
U	 (o .66 245.00	 1,715.OG 
22	 477;	 1 9 245.00	 22000 


It.	 4	 ?&.9	 U 0 245.00	 4,900.00 
14	 96.-lOG U 245,00	 25.0O 
21	 1LY7-1U	 it 5 245.00	 l225,4C0 
2	 112	 1 1 245.00	 45.00 
2&	 U-114 2 245.00	 490.00 


U 27 245.00	 C,615400 
U	 3J424i4 245.00 


1'otal	 a1es - ___ _________ *	 H	 41 
The s1e ot 2 ie1's o.t 	 rcuz	 to	 re. I r1orie	 scber wa.s ver1ied 


13y b	 .	 ichard r. Piseher, 


Cvepdcru b this auditor with the Quic31ver ?ro<ucts inø. 
407	 sco 3tr.et, 8azi 'rancaeo, Cmlffornta cor4:'ied the sa1e	 he 
rtith	 3142 £1ask o	 ecy tata.Uin	 %,79O.QO tQr the poriod of 


.	 st 22, 3.956 to	 12, 1957. 


IV.	 C t 4 açiio 


A eurinar,y aaLce o1 the 0erator't production zrnd. 	 1es 
the pioc1 covered bt thie ztzdt toether w.t1' wow'te si.tbject to VA 


t1is	 nd rya1tis ixiid
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2 957 
Check Sheet of Exaining Engineer 


Operator' s Name	 1ercuxy and Chemicals Corporation 


Address	 1897 Rivei'view Street 


Eugene, Oregon	 -	 ________ - 


Exploration Contract No IE998	 Docket No 4263 uercuxyj ______ _____	 __ 
One 


Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment?	 x 


(b) If so,. is segregation and identification procedure 
adequate?.	 S 


.2. (a) . Does Operator commingle production subject to DMEA 
royalties with exempt production?	 .	 . 


(b) If so, do you consider the allocation of the corn-
rningle.d production equitable? 	 .	 .	 . 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay .-	 x 
xnent period? 


(b) If so, are adequate records maintained on such 
material to • protect the Government's interest? 


4. Do you consider the assay controls in effect are 
adequate?	 X 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns? ..	 .	 .	 x 


.................Do.yo	 periodià eminations of operations indi-
cate the Operator is proper]y reporting his pro-
ductionof ores subj.ect.to DMEA royalties?	 .	 .



7..: . Does the Operator buy from or sell to other 
Operators?	 .	 .	 .	 . .	 .	 .	 x 


8,	 Coramenton any item 2 (b) to 6 if answer is No. 


3. (a) Tailings too low grade to stockpile. 
6. Operator reportedly has made arrangements with the 


Executive. Officer to pay past due


Mining Engineer 
• Date	 arcI 18, 1957	 :


8248
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), Cbarl.s A. 't'uzwr 
D. M*Ut 


•	 •	 • izi Worth Dtvi4cb $tre.t 
S, ken. 2	 • •	


• 


Re s Iiret Roy41ty I udit Beport 
)reur3 &n 1 Cbenio.1s Corp. 
Ida.E, 


1evr )lr. Thz'niir 


Reosipt is .ofladgsd of yvx First Royalty .M4it 


Certifiesta esd lisport eeertig tl* .b..eit.4	 u$et. 


T*	 pert is	 ptsb1. si	 ozl dietri1mt3o is 


eutboria*i.


8i*osr.	 urs, 


(Signed) )	 L Cn'bers 


35yL,Cb*b.rs,Chiet 
• •Ctraet Idálzistrst2mt	 S 


Atidit VLYL4C	 • 


CFiaber/wb 
April 1, 1957 


Copy to:	 T)ocket 
•	 • Reading P •	 •	 •	 •. 


Mr. Chembers-'
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H_____________ 
.	 OFFjLI a 


M I 
RECEIvEr MAR 2 


flSr *r.	 or: 


*1ess b.r. jtb jo * ir	 fr4* the ?i]A tesa, 
*$to I, r,qs.sttsg e a.oTt o 14sv 1* Um r fliasi s*dit ot 
the .jset sLirstt Xii aMttic, e	 ti*ai1ttt*g the foUw.. 
i aetetisi *s4 to eLe yosr it: 


1. ctrt a cor ee PU. 
(Iftc1e. .t1t*m& estrest, Masz I, 


eel	 ts lies. 1 
*2) 


2. Teecr 
(.1.'s	 i'i, vit. sttset.) 


$n*.t1Iy	 b$, 


cc: Mr. Chanfoers' 
OM (2) 
USGS (2) 
USBI4 (AD)



















EXTRA (DPi' 
OME 


REEWED FEB 9 1959 
DATE INITsALS cr 


— - -


-. 


)*'. Ge	 C	 314i, CI*ttt* 
exti	 Cczitte,	 $I 


at tt* flit..cr 
25, D	 .


1	 Dackot fla.	 A.42E3 (MrcLu,) 
3wxcr1	 i4	 c.ortix 
a2nk utt* Kt 


£*mr *. &4fr1d: 


Th c	 act1m o beck ra3tr d*	 foi preductLon tran 
th	 reeresed prcpertr 2za begn p1a4w	 the )m ot tt 
At1*m.y Gl	 tat * ye knøv eetUmMt i. 


tog	 The Oporstci bma rvr subi$ttet	 tthii3 v$t -%
c*vein l3.2 fUet at drUt$x	 ib $6,iXt per 1Oot 	 &oted 


t	 ab4I 123 	 c*L4 be crtted	 inst ta bek rtty 
iz t	 'rgt	 $3	 5tO().	 t*	 asny *s	 *r.z*t1y 


ttt1. 341ThOO4 t ceiae4 to t*tti, thsre is 	 y 
IT


ta	 flt*tXtdt aesit $	 te*a*tia 
t?O tkie	 er*tor fl	 , i957	 tbe	 t*	 thig ts 
ti]s to s)im wt*tber or not	 be aped aa	 i.tuied it	 It 
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For )(Rev.),	 UNITED STATES
	


Budget Bureau No. 42-R1036.5 


DERTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of I€b----------------, 195t 	 Docket No. DMEA h? 	 Contract No. 
Operator's Name r"I'CUTy 1fl2 Chcrict is Cortora.t i 021	 Minerals 


Address	 kii---------------------------------------
Contract Amount, $t2.314..QOQ	 Government Participation: 7..5-%	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I	 I	 II	 I	 I 
Monthly	 Totals Previously I	 Totals To Date ii Approved i Approved Totals	 Approved Totals 


Total	 Reported	 II Monthly Total I Previously Reported I	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing----------------------------------000-------ço-------


	


iiiiiiiiiiii_ - ii	 iI	 ZIIIi	 LII 


(2) Labor and Supervision: 
Labor---------------------------------------------------------
Supervision-------------------------------------------------.-,--.--
Technical Services------------------------------------------- 'LL


(3) Operating Mat'ls. and Supplies: 	 7\	 ' 
Timber------------------------------------------------------,. 
Explosives---------------------------------------------------
Pipe-----------------------------------------------------------
Track	


2cT 


	


Iii------jjj:	 IIizI IIjIIzIIi 11111111111 
(4) Operating Equipment: 


Purchase 
Depreciation 


(5) Jnitia1Rehabi1itationandEepaira.---QQ0----9QO-----92QO 	 if c2& 
(6) New Bldgs., Improvements, etc------, 
(7) Miscellaneous: 


Repairs to Equipment---------------
Sampling and Analysis------------99O0----ia9QQ-----2&L,flO 
PayroU Taxes 
Liability Insurance 


(8) Contingencies (specify): 


uiIIiiiiiiiiiiiiiiiiIi 	 iiIi	 II1III	 1Z1II 1iI1I 
I certify that the, above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 ,..	 -.	 that this account is correct and proper for pay-
Dat-	 1	 lQ5ayee 1"I"CUry ' Choiiic S ' OD) •	 ment in the amount of 


Per	 Title	 __ 


the company or corporate name, as well as the canacity In which he signs must appear. For example: "John 
Wtieii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


Doe Company, per John Smith, Secretary," or' 'lreasurer," as the case may be. 	 Signature
Certifying Office -+' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 


jurdictlon.	 Date	 2 4u. No. 
fal ..e statement or representation to any department or agency of the United States as to any matter within Its 


(Instructions on reverse)	 (eeLother side)







I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin ration project under ntract No. ---------in accordance with the terms of the contract.' 


signatureL/---	 mie	 --	 Date) 


APPROVAL BY	 EA EXECUTIVE OFFICER OR ALTERNATE:	


/ 


Signature


	


	 Date 


MONTHLY REPORT OF OPERAT 
The , Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


•	 (a) Form MF-1 04----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 


•	 Government's share of costs; 
(5) Form MF-104A—Operator's Unit Cost and Prog-


ress Report.—This is a ètatistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and lpcation and assays 
'of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which 'must be sent to the 
Executive Officer of the Region not later than the 15th of 


• the month following. 
Preparation of Form MF-104—Operator's Monthly Report 


and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract, 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in' the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third. party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported 'under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only' that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form ME-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item .(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 rm.MD'-1O4A 
' (April 1052)


V	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 i95i	 Docket No. DMEA
	


Contract No. 
Operator's Name	 crcttry ad Chernicc1s Cclv1orctOn	 Minerals -----


Address -----1kQrfll
IAUTH0RIZID BY CONTRACT 


OPERATION	 UNIT	 CorrsTms	 Coma To D&is	 UNITS TO UNIT Cdsvs _______ _____________ 


___________________ _____ ________ _______ ___________ _______I	 'Units	 Unit Costs 


Drifting---------------------------------------
Crosscutting 
Raising-------------------------------------


WeLCZrnt1 I hr ciIOo j' U5. l.00 
Drilling: co	 Mndtrrt1 L.It


JSurfac.a 1Lt


-------------------------------------------------------------------------------


IIIII'Iti IIIIIIIIIIIIIiI IIIiIIiIIIIIiI IZIIIiIIZ1IIIiIIiIIIIiZ 


-----------------------------------------------------------------------------


IIIIIIIZIIIIIIi IIIZIIiIZIIIIi IIiIPiZI III	 IIIIIIqIIZI 
99I0J


--------------------------------------------------------------------------------


------------------------------
Roads and Trail&..... 


Trenching.............................................................................................................................. 
----------------------------------------------------------3O	 -------------


TOTAL DISTRIBUTED CoSTS	 .	
AUTflORIZEDBY 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs----------cLJ.'X--------Q--------2aQ4.1O--------------------------- 	 ?a,OaL 
New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTATCOSTS------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the Jest of their knowledge and belief. 


Date	 cki,iL57 Operator 


Per /t4'#,/J6---7L44L Titlo 


- NOTE.—TItle 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdIction.


(Instructions on reverse) 


(For Government use only) 







.	 ,'	 ' 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information isdesiredhave been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'tNew Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each mohth should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last 'two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteption to any unusual c ircumstances. causing excessive or 
disproportionate unit costs.
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FUZ G) 
DMEA H v 


JUL 12 1951 


parch i, 1f57 


!r. A. E, .e1senSorn 


U. S.	 rtmert f the Interior 
;efene inerrnis xoration f1nistrution 
Sozt Jf5? owar Street 
S,oizine	 shiniton


Te':	 Tocet Tb.	 .	 -!2i. (ercury) 
1Jc!r 2utte ine 
irne Ctunty, Cre:on 
Contract ro. I	 )L 


ecr 1r. '..csscnhorn: 


Attc	 hereto are: 


I. :. r'ress	 :hich shos the extent of	 ortory ;:or 
on the i iOO Iee 1. CQ' icte r s rf the en of I'ehrury, 


2. For	 Tii!,	 erat3r's )r4th1y eort n: Youc1r. 


3,	 cr,tor's 1Jrit Cct nc 'roress eort. 


	


iorctzr ior	 urIrj Fcriry stcn	 t!e rift n the 
u3	 eiei y 2 feet. Zho!n	 of tinr!azr ;re noi in eence 
frequent . y.	 e zre th ninera!Le zone, but rs yet :e hr 
1octc flO 4i$tinct veth. 


The Qssays re s foi1o;s:


te 1I1f 
F&rury 1, i57 77r 
Fruztry 2, VY37 
FerucLry 2, 57 
Fe5ruary 2, 157 
ebrucry flS? 
&ruzry , fl57 
'ehruary 'I, 957


) .2

• 


I ..!



• 


)• :ç 







I\p.	 L_10 


1.2 
o.3 


799	 12.1 
1.0 
2.6 
2 .L 


309 5.7 
812 
u17 1.2 
Ui8 
U21 0.2 
822 
026 . 03 


0.2 
• .2 


3.1 
0.9 
0.7 


UL12	 ' 3.7 


flL 1.5 


1.0 
0.6 


059 .. 1.1 


Very truly yours, 


EflCURY .\I'\L) CHiL1ICALS C0POZT 10] 


lUchard P.. Fischer 
Preslcent


a 


-2-	 .,	 a rch 3.3, 1957 Lr. . E. Ueissenborn. 


February i, 1957 
February 7, 1957 
February 7, 1957 
February , 1957 
February 9, 1957 
February 11, 1957 
February 12, 1957 
February 13, '1957 
February ll!., 1957 
February 15 ., 1957 
February i6, 1957 
February i6, 1957 
'February iO, '1957 
February 1 9, 1957 
February 19, 3957 
February 20, 1957 
'February 20, 1957 
February 20, 1957 
February 20, 1957 
'February 21, . 1957. 
February 21, i957 
February 22, 1957 
F&ruary 22, 3.957 
February . 22, 1957. 
February 23, 1957 
February 2, 1)57 


RPF:na 


Lnc 1 S.







0.00--


6u.00--


iiiiIii,


	


OgOG'	 ------o--------------


	


8131.00--	 -----------


ZZIZIIZoi.óo IIIIIIZI.9!.o.00 


ai.oa


---, 4 


::	 :::::::I:TTTTTi 


Form M-1O4 (Rev.)	 UNITED STATES
	


Budget Bureau No. 42-R1036,5 


DERTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of JanUai7---------------, 1951..7	 Docket No. DMEA544243.. ----- -
Operator's Name - rcury&Lemtca],s-Corp.---------------------------------


•	 Address fl1ackttlregon. -----------------------------------------
Contract Amount, s62,.Q0	 Government Partiôipation: Z'5T%


Contract No. IdmsE998 
Minerals 


Amount, $---16,7.,oG. 
FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1)iau (Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting -120--feet---------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track----------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Samplipg and Analysis........... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


TOTALS------------------------------- Toi.00-I -------- -7639.001 ------ -1O8iQ.0C  


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant t ' authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date Eeh4 1, 19S7 Payee MCu7&Chi34.COi'. ----------------ment in the amount of: 


Per	 Title------Preaident  
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as- well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--*. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
faiwe statement or represeiitatlon to any department or agency of the United States as to any matter wLthln Its 
Jurisdiction.


(Instructions on reverse)


sL 
Signature -	 - --


- / - ,, (Authorize9tertifying Office 


Date	 4Z	 u. No. 


	


/ / /See other side)	 /







(For Government use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration Administration project under Contract No. _f2LS. in accordance with the terms of the contract. 


Signature	 Title	 L.Z 
APPROVAL BY 1YMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title --	 Dat	 --I71 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a vbucher for reimbursing the Operator for the 
Government's share of costs; 


(l) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination' of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies5 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid'or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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VQrm M.5'-104A
	 tureau No. 42-R1151.2 


(April 1962)


UNITED STATES
	 ". \ 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROGRI 


Month of	 195.4....	 Docket No. DMEA 4263 
Operator's Name 


Address


U 


OPERATION
AUTHORIZED BY CONTRACT 


UNITS TO Urni, CoSTS ___________________ COBTSE UNITSTHIZ	 COSTSTO DATE	 DATE 
I 


TODTH 
J	 I 


MONTE	 MONTH 
Ii 


Drifting 
Crosscutting 
Raising-------------------------------


---------------------------------
-----------


Drilling:


W1'-8ifaee----
Auger.................... 


-.	 - - 
Trenching--------............... 


-----------
Roads and Trails--------------


3i20.OG 36- -.	 ------ 12OG- ---26.OG--------Th1.O0-----


300-------2.00---------
-----------------------------------


3; lU? O.0( -4OO- '.4). 13i1(X). 
---------------------- 1.0G------- -


----2G-----


- -------6.00--------------------- --
;ec30------
00O----- --


.O0----------


8i3OO---2-7-------1a.00-----


-----------------------


43---------------------


--0O------


30 ------3.00---------


- TOTAL	 COSTS 
A T1Tflflflt7fl flY


TOTAL DISTRIBUTED COSTS-------- -321,0G ------------------------ 92-Q.00--- 	 _____________ 


Operating Equipment Purchased............................................................... 
Initial Rehabilitation and Repairs----------4,00-----------G------1920.00----------------------------6ILO--bo.------


-New Buildings, Improvements, etc------------------------------------------------------------------------


TOTAL CosTs--------------------------------------------------------108iG.00-------------------------------------------------


The undersigned company, and theofficial executing this certification n its 
behalf, hereby certify that the information contained in this report is èorrect and 
complete to the Jest of their knowledge and belief. 


Date	 Operator Ucur-4	 Gao--Corp.--


Per	 Title PXCsideflt ----------------------


-k NOTE.—TItIe 18. U. S. Code (Crimes), eectlonlOOl, makes It a criminal offense to make a wfllfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


Ot


iI!&ii 


REMARKS:----------------------------------------------------







' ' S	 . 


•	 INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places bn' Form 104A should be filled in by th Operator. The purpose. of this form is 


" twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 


• form. f here are blank lines, .howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These thre iterris are: "Operating Equip-
ment Purèha$d"-,"' Initial Rehabilitation and Repairs", and "New Buildings, Improve-


• ments, etc." ,The reason for not distributing these items on a monthly basis is.doubtless 
clear to the Operator, since such distribution might well overstate the cast for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if .determined necessary. The last two columns headed "Authorized by ' Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


'	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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. . 


Mr. A. E. Weissenborn -2-	 Febriary 1, 1957 


- - -	 -	 -..-- ---------.-- - - -.-..- - - - - N 


Date $ample No. . Hg/ton 


January 9, 1957 6914 0.3 
•	 .	 ••	 " 10" .	 697 ..	 . 0.14 


•	 11 U	 " 701 0.6 • ]2 705	 •• 0.6 


" 12	 " 706 1.0 
:ii	 •"..	 :, 709.	 .	 . 1.0 


' :is	 " 720 0.7 ' 16	 '	 .	 ••' 721 0.14 
" 17	 " 727 0,14 


19	 . 737 0.14 
" 21	 " 71i1 
" 2].	 " 7143 0.5 


• 23	 "	 •,	 •. 7147.	 ,.	 .	 .	 . .0.5 
214	 " 750 0.2 


. 25	 ".	 . .	 •	 . . 752	 . 0.2 
" 26	 " 7% 0.2 
" 28	 " 758 0.3 


• 29.	 .. .	 .	 761	 :	 .	 •• 0,8 
" 30.	 •,	 .	 .	 .


•• 
..	 765	 •	 .	 :.. 1.0 


767	 ••.•	 •• o6 


Very truly yours 


OtJ! ANID CICALS C0RP0R&ION 


%& f4,7 


Richard P. Fischer 
President 


RPF :br 


Ends,







t125 New U.S. Courthouse 	 'LETTER OF TRMSMITTAL 
For credit 


(Name, title, and disbursing oi	 identification symbol of accountable officer) 	 Wate sent) 


deposited with
(Name and location of depositary) Pc't 1*nd., Oregon 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 _________	 TITLE OF ACCOUNT TO BE CREDITED 


c12 


C .-


E-4 + 


z 
- _G


.Portland. Ore&on 
DEPOSIT NO. 


1 . 2 -020 .. 80 


F142S.12	 1 
AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


fense Kinersis *itplorat ion Ad*inistratic 
do U.S. BUreau of Mines 


1201 N. Division 8t. 


pokans 2, Washington


To ABovE-NAMED BANK OR TO TREASURER U. S.: 
Herewith you will receive the deposit described above. 


Please observe the distribution printed on each accom-
panying copy of Standard Form 201. 


- ----L;4i7 
(Pepptitor) 


Nlyrtle I. Purdv.Authnrl7dbli (r11c,.+r,' 
DEPOSITARY WILL RETAIN THIS COPY	 i8-59686d-1 Gpo







Check No. 18 143 dated 1/23/57 
Amount - $1i25.12 
From: Mercury & Chemicals Corporation 
Contract 998, Mercury & Chemicals Corp. 
Refund of overpayment







II2.IIIII IIIII7IIIIII IIIIIIZ1III1 


IaIId	 IZIIiöô III1IIZIIIIIIIIIIII2I 	 -------ZZI 


Form MF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DARTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195A. Docket No. DMEA i3	 Contract No-----!dTh"E99C 
Operator's Name Iercn.i'y & Che1caL.s Corp.. 	 Minerals	 rcury 


Address •1Acflitte,go --------------------------------------------------------------------... -- - - 
Contract Amount, $62LG,QQ	 Government Participation: 5%	 Amount, sl6755.QO 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Driftin ---------------


(2) Labor aiid Supvision: 
Labor................................ 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
SampLingjand Analysis.......... 
Payroll7axes...................... 
Liability Insurance---------------


(8) Contingencies (specify):


-- ---- -Q.QGI --------Q5..QG---------'7O.5.Q-----------


t22W	 31Q .00 5611 .ao ie /41 ji74	 //L 
------------------------------- //T1--= 


TOTALS	 Z27,O	 DThUO O3I1j,OU	 7j o 74 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 -	 that this account is correct and proper for pay-
Date	 1Of 1951Paye	 CUV & Ch€flLCQ 1$ CO!'D. 	 ment in the amount of 


Per%-------Title ---------------------------------- j'75  


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as weH as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TItle 18, U., S. Code (Crimes), aectlon 1001, makes it a criminal offense to maká a willfully 
faIMe atatement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Olflcer) 


Date	 T7 You. No. 
(See other side)







a.. 


(Fo, Govsrnment vso only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVZ: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No.	 ------- in accordance with the terms of the contract. 


--------------Title 	 Date 


APPROV4g' EY DMEA ExEcuTivE OFFICER OR ALTERNATE: 


Signature	 Title	 Date /...JT-57 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration ptoject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report Con-
sists of three parts as follows: 	 .. 


(a) Form MF-1 04—Operator 's Monthly Report . and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of' 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used, for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a' Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation ,of any kind. The 
Operator will submit his claim under item (1) of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FQrm MFIO4A 
(April 1Q52)


V	 UNITED STATES 
DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION/ 


OPERATOR'S UNIT COST AND PROGRESS RF


Budget Bureau No. 42-R1151.2 It 
Month ? Zceber-	 Docket No. DMEA 463 
Operator's IN ame -	 -c,. 


Address 
nik-iitte;---er-ec!on--I.


ct No. i


i!II-_IIIII-_iI1 


UNITS TO I UNIT CosTS OPERATION	 COSTS THis I UNITS THIS I' 


Ii MONTE I - MOT	 CoaTs To DATE	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Jn1ts	 I	 Unit Costs 


Crosscutting
----• .	 ------Drifting--------------------------------


---------------------------Raising


J&& a 0.00


------


0 
ft-4---------------------------------------------------------------------


00
2500 
z-5OO 


Drilling: Core.	 ------


irtzrce uger 


Winzes--------------------------------------------------------------------------------------------------------


ft----------------------------------------------------------------------------------------------------
tft---------------------------------------------------------------------------------------------------


0oG---------
200C)---------


-00------
&0O------


rtttTirb'tft -----------------------------------------------------------------------------------






renching-----------------------------------------------------------------------------------------------------------


5?.0O 19	 Z0,0O	 300	 3.0& 


TOTAt COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS----- -II22-70OI ---------------


Operating Equipment Purchased.............................. 
Initial Rehabilitation and Repairs 	 0.00	 0	 19-20 -0O-
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------------------------


The tindersigned company, and theofficial executing this certification /on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date Jn4014957. Oerator 


Per	 Title-------Prs4it--------------


- NOTE.—Tltta 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


6L0 ft.- )1920 .00 


REMARKB .................................................... 


& 







I.
INSTRUØIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.----Applicable 
places on Form 104A should be. filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phass which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by theOperator. These three iteis are: "Qperating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


*	 Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
* cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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- - : 


1 / January 10, 1957 


r. A. E. Veis'senborn 
U. S. Department of the lx.terior 
Defense Minerals Exploration Administration 
South 157 Howard. Street 
Spokane., Washington


• Ret: Docket N. DMEA263 (?rcury) 
Black flutte Mine 
Lane County, Oregon 
Contract No. Zdm-E9913 


R&T J3EJEP9RT 


Dear Mr. Wetssenborn: 


Attached here to are:: 


1. A progress map which shows the extent. of exploratory work 
on the 1100 i€ve.l completed as of the end of cembv,. 1956. 


•	 2. Form MF . 10)4.-0perator's Monthly Report and Voucher. 


3 . Form MF 0iA-0erator'.s Unit Cost and Progress Report. 


Exploratory work during December was restricted to drifting on. 
the 1100 level toward the favorable area arid samoling in the drift as 
it progressed. The drift was extended 85' during December. Ve 
expect to be in the mineralized zone, as thciated by orior diamond 
drilling, soon and can then start exploratory drilling. Nothing 
unusual was encountered during December.. 


The assays 'are as follows: 


•	 __	 '	 . 


December 1, 1956	 57i..	 "	 '	 0. 
• : December 3, 1956	 50	 .'	 ..	 0. 


December L, ' 1 956	 58)4.	 ' ,	 0.2 
December 5, 1956	 586	 ' ' ' 
December 6, 1956	 ' 587 ,	 , 0.2 
December 7, 1956	 ' 590	 .	 •'	 ' . 
December t3, 1956	 592	 ,	 '	 . . . ' . .•• 0. 
December 10, 1956	 595: •.	 ' 0. 
December 12, i95	 ' 607	 ,	 •'	 '	 0.6 
December 13, 1956	 .13 •.	 '	 ' '	 ' 0.5 
December15, 1956	 620	 ' ••	 • 0,3







.	 S 


Mr. A. E. Wetssen4bor,n .	 January 10,	 1957 


___ Np.	 ilT 


December 19, 1956 62 0J4. 
December 20, 1.956 636 


6io
:


0. December 21, 1956 
December 22 1956 6!..3 02 
December 26, 1956: 651 0.3 


. December 28, 1956 60 0.3 
December 29, 1 956 66L. 0.2 


enth 31, 1956 667 04. 


Very truly yours, 


MERCURY AND CHEMICALS CORPORATION 


& 
Richard P, flscher 


President	 .







Standard Form No. 1034 a—Revised 
Form prescribed by 	 PUBLIC VOUCHER FOR PURCHASES AND COmptroller General, U. S.

September 7 1950 


(Geti. Reg. No. 51., upp. No. 11)	 •ERVICES OTHER THAN PERSONAL•


D. 0. Vou. No 


Bu.Vou.No.
1913 


U.S.
(Department, bureau, or establishment) 


Voucher prepared at
Spokane	 12/21156e place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. ............... 
1dm E99L 


To
Mercury & Chemicals CorporatioaYee) 


1897 Rf4'rHe St. 	 (State) 
ARTICLES OR SERVICES 


No. and Date of Date of Delivery 	 (Enter description item number of contract or Federal supply 	
UANTITY Order	 or Service	 schedule, and other Information deemed necessary) 	 - 


Balance of' payment for drifting due 
operator 'which was withheld when payment 
was made on the Nov. MF ..l0i. December 
11, 1956, Voucher No. 1908.


PAID BY 


I
(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 Ct.. 


1,700. 0 


Use continuation sheet(s) if 


to
	


Weight
	


Government B/L No.	 I Total 
(Payee must NOT use this space) 


Differences 


	


Account verified; correct for	 ___________________ 


	


________________________________	 (Signature or initials) 


Date	 \ Invoke Rec'd. 
L 


/( \,	 '.15*	 '." " 


/ .Y	 .	
S - 


	


1,700 . 50	 "	 ''.	 'Cl \:2 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


	


Appropriation, limitation, or 	 A	 tion title	 Limit'n. or Proj't. 	 Appropriation 
project symbol	 pp p a	 Amount	 Amount 


Date	 Req. No.


.50. 


ovember 
1956 


PAYMENT: 


Complete 


Partial 


Final	 E 
Shipped from 


Contract No. 


Allotment symbol Obligations	 COST ACCOUNT 
Amount	 liquidated _______________ ______________ 	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No. ------------------------dated-----------------------------. 19------for $--------------------------------------Jon Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


Cash, $-------------------------on ------------------------------------, 19 ----- -.	 l8-22900a-2







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes 1J	 No D. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes El	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dialers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


No'rE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. -1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.)	 . 


* U.S. GOVERNMENT PRINTING OFFICE: 1950 O-75805
	 16-22000a-2 


.	 -







.l ,'. t.-


Fot1MF-14 (Rev.)	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.5
(April 1952)


D RTMENT OF THE INTERIOR, 
.	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 . 0 


Qvcthet 
Month of	 rcuij	 Contract No 
Operator's Name	 -------------------------------	 Minerals ........................



Address----
Contract Amount, $	 Government Participation 7. %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 .	 Monthly Total Previously Reported	 To Date 


(1) Independent1 
Contracts:	 - 


Short Form j 
Drilling	 3i	 irs	 73( 
Bulldozing----------------------------------


:	 III	 II jjj	 :'i...!iii	 iiiiiiiiiiiiIiij IIIZII 
(2) Labor and Supervision: 


Labor 
Supervision..................................................... 


(3) Operating Mat'ls. and Supplies: 


Pipe---------------------------------------------------------
Track------------------------------------------------------


(4) Operating Equipment	
// 


Depreciation--------------------------
(5) InitialRehabilitation and Repairs-------
(6) New Bldgs., Improvements, etc....... 
(7) Miscellaneous: 


Repairs to Equipment 	 OO	 51 
Sampling and Analysis----------------
Payroll Taxes............................ 
Liability Insurance---------------------


(8) Contingencies (specify)


--a-77.;	 ------ ______ _______ 
TOTALS---------------------------------------------------------------------------------------------------7I4.-- ---------- ----------------7/ - 


	


I certify that the apove bill is correct and just nd that payment theefor has not 	 Pursuant to authority vested in me, I certify 
been4!; M	 that this account is correct and proper for pay-
Date ------------------------*Payee	 ----------------------------------------------------------ment in the amount of: 


Per 4&14L f,4" Title	 $ 7F 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
__________-	 (Authorized Certifying Officer) 
-	 NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
falMe8tatement or representation to any department or agency of the United States as to any matter within Its	


Date/2/L	 Vou. No. 
(Instructions on reverse)	 (See other side)







(Fo, Govsrnmisnt isis only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project under Contract N .	 in accordance with the terms of the contract. 


Sight - -----Title	 Date 


APPROVAL BY DMEA ExECuTIVE OFFICER OR ALTERNATE: 


Signature ---------------------------Title	 , Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to 'this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" i the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the. 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make anaudit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the vIonthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be, filled in. 
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rm MF-104A	
/" N, ' (April 1952)


UNITED' STATES	 j' 
DEPARTMENT OF THE INTERIOFH ° 


DEFENSE MINERALS EXPLORATION ADMINISTRAT\	 o' 
OPERATOR'S UNIT COST AND PROGRESS IT


No. 42.R 1151.2 


Month o4'	 195L	 Docket No. DMEA	 Contract No 
Operator's Name -	 LC2I 1ti)A	 Mmerals 


Address	 ''j	 -	 -- --


OPERATION Coma Tuis Ums Turn II,	 Uin'rsro UNIT	 Moa	 MONTH	 COSTS TO DATI	
DATI 


iL 


7•a


17 fl'


tTNrr Coma 
TO DATI


Aurnoazzin BY CONTRACT 
_______ 


'Units


______________ 


Unit Costs 


2SL	 ....... 


&il------


.zia---


_)----


1	 (r1


Drifting-------------------------------LL 
Crosscutting------------------------
Raising..	 --------------------------


---------------------------


Drilling: CoreULCJt4. Ltt 
tit	 L1t 


Auger......_ 
ttr tft. 


Trenching--------------------------------tesS4yi ,i. 	 t cs 
Roads and Trails	 ----------------------


TOTAL DIsTRIBuTED CosTI 


Operating Equipment Purchased......---------I-------- I --
Initial Rehabilitation and Repairs 1')2O 1S1I Q) 
New Buildings, Improvements, etc....................... 


ToTAl COSTS	 077.. t 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knàwledge and belief. 


Date	 OperatorUryiKflhI&i)4... 
Per	 Title 


' NOTE.—Tltle 18. U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a wflhlbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/5/	
4f	 4i(


ATJTHORIZZD BY 
C0NraAcr 


b--tt- ,, 


REMARKS: .................................................... 







INSTRUcTIONS 
'Preparation of Form MF'-104A—Opera gor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with.the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. .A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I


GPO 872894







S 0


I 
ecerrher 7, 1)56


S1	 ' 


NI 


Mr.	 . E.	 eissenborn 
U. S. Jeparttaent of the Xriterior 
etense Minerals	 xplorat.ion tdmlnistration 


south 157 Howard Street 
ookane, tcashlngton


ef: "ocket	 1243 Mercury) 
• Black Butte A41ne 


Lane County, 'regon • antract N0	 1dm-998 


iear Mr.	 eissenborn 
•	 ttached hereto are 


i.	 i	 progress map which shows the extent of expioratory work 
Wovember, 1956. on the 1100 level comi,i.ted as of the end at 


2.	 Farm IR iC4Oerato1s Monthly ep.ort and Voucher. 


3.	 form MF10A-C.rator's Uit cost and ?ragress 'eort. 


: ork started on the program about November 1st and has	 roressei 
wlI.	 The rehabilitation on the 1100 level has been cxnnleted.	 The 
drift, as shown on the map, has been extended 13 1 feet.	 e have 
been in & mineralized zone thrauhcsit and have taken samples requ 


•	 iari.	 The assays are as tollows 


•	 November let 506 1 • 3 
?(avember 2nd 50 1.0 
November 3rd 510 1.1 
Novembir 5th 511 0.7 
November th 5IU 0.li 


0J1. November 10th 520 •
0. 


•	
November 12th 521 


• •	 0.. November 13th 
•	 November iiith	 •


52 
526 0.9. 


0.6 NvemSer 16th 52 
5U November 19th •







0 


.	 .	 cisscrr cceLe	 7,	 IjG 


4owmb€r 25r2 5J 
ovexe r C th


55t
3.5 
0.2 oventher	 th 


ccrccr 27th 
'ovenber 2)th 56) 
ovorer 3Oth 372 3.. 


hs	 ccn notliuiC unusu1 ennt'rc.	 Th	 rou	 rUis	 ;c11 


E.fl( sthnds well.	 Uot1xtherthg hs beon ndec.. 


Vcry truly yours, 


I 2CURY	 ttJ CHJICL	 C. :k)T i;i 
H


ichard	 . Fischer 
:siient


nc1s. 







___	 A
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


VVIIlIIN!L1P4 3, V. L. 


EUFXCAON flX C11L tnwrrn T.1tT o	 ixc

A 1XE1 L ZVW1N UNDTR 


To: ?rcurr and 
% Mr.' F. Haring Chandor, Secretaiy 
3I2 Madison Avenue 
New York 1? New York 


ursuant t t pzuvsi of 1i,iiiti Project tbtct 
, Ide.}499 .czted ugust 22, 3D, (Dot N,	 14263), h**s 


thaftor cellid tbe	 bs.it krctt1r7 *d tssssica3.s (brpo*ttoa 
w* tbe '.ld1ted States of Mrioa,_1roi*ft*r c.)ad *1* 
to eetUsh **d fix tbe (sra's ra'a1ty os *'odt*ctLc* 
han t1*r.tor md on the land deecdbed iz* Ua contrsct, t Ox?*J)zt 
oozistden a& tbeatoz'e rttAea tIM a disco,n or deve2o3t fr 
iô4eh prodsLcUax* ay be a*de hes resulted froN the eI^cration. 


!fle zMisx of aa14 die r.ry or c1evela*ont is doscribd 
broad1 or liadicst.4 iii tol]is 


flitstism md drifth on tI* 2100 ,i*1 of t* slack 
ti hrvs .xpoa.d lew-gead* *ereu*wbesrS.ng oze n tiPs Lois of 


elimsa*r disaesizM*d a3o a sPsar ss trarersing altered 'volcimic 
rocks.


	


iT1'	 'i t1A 


	


4iA1J VW.J&4J	 'L 


oXXsM 
tics roct 


to 
soo 


• Admr. 1. Fi3a 


F ). Lab, bfl


L*XZ** L11iiU/ 


r*ton	 stratiosi 


	


cc to,	 ars. J.	 iirton, &4: 


. N.	 lgiird1 
c. A.	 G&L 


	


S 	 'flnance 'tticer







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 41epd,3t


WASHINGTON 25, D. C. 


I'!	 CERTIFIED M!%.IL 
wN 7 1	 RETURN RECEI PT RE(JE STED 


)rcuz ard Chemicals Corporation	 : 
% flr. . Raring 1mndor, Secrtary 
3142 Madieon Avenue 
New rork 17, N. !.


Re Docket No. DNSA I263 — rcurr 
Black Butte mine 
Lane County, Oregon 
Contract No. Idm-E998 


Gentlemen,


ncloaed	 a certificatjo of d1.soovery or' deve1oenent 
wth.ch covers all the land described in Article 2 of the contract. 


'f4V)4 H '	 By the te,s of the Exploration Project Contract as amended 
'and of the certification all minera3.e mined or' produced from August 22, 


• • • l96, to August 22, 1967, are subject to the Government's percentage 
•royalty a set 'ortb n the contract until the total amount contributed 
brtheocvvernmentjs repaid. 


• Checks covering royalty should be made paiab1e to the Defense $	 1b.nerals ExploratIon Adminstration, and mailed to the Executive Officer, 
fEA Field Teaa Region I, South 1S7 Howard Street, Spokane 14, Washington. 


The purchaser shou].d be advised to deduct royalties from the amount due 
on each Shipment and fcrward check direct to the Executive Officer. 
Royalty payments to the Government should be accompanied by suitable 
evidence, such a settlement sheets, showing quantity and grade of the 
products sold, the name of the purchaser, and the charge certified to be 
• Correct by t1 purchaser'. 


!ou are mqsted to notify the Executive Otficer of any chances 8 8in omership ox production rights that might have any effect on the 
- • .Gaveranent s right to its percentage royalty. Also, if production. ceaxee 


at any time fbr any extebded period, please notify the Executive Officer 
t 6 month intervale thatm production has been made when that is the 


case, 
0	 Sincerely oure, 
C)	 • a)	 C) 


Administrator'







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


Ifr. D5r4o. J. U, Predd 
utck41ier 4tcat* 


m*ck 3utie, Oig*


Re Dockt . £*IA 13 
1ruxy aa2 'ba*ica1s Gorporatiou 


* 3*tte ii* 
I	 ,	 gon 
ZcntraØ ). X.E998 


Dear ü', i4JUet 


EAclosedis a COW of a certification ot dise or 
deveoent, with COW of covering letter to th Operstor, wbich 
baa been issued. arst to t taiis of th abQøi. jtOd cofltrGct, 


This o .Bpon .: e re3stes to tbs (ae to Ltn a 
$ubordizit4on £grznt s*c*ted b iour ccøøpai on Auue 3, 19. The Ooverent's rter 3ten on tM land *K os a prodtion 
theratro* wOi corrti*i* in existence tci t* lanth of t1 z*ntio*ed 
in the ertelased ce at tb* letter to th Operator. Zou are obltgat. 
dir1nt that period to cot no act sn*t to assert i t1iL1i in ontltct 
wttx U* Coverrent'e rigtita ur tM srant aigued ' rou, aid to 
giire advance notice of the Gri's rigl*ts to az transferee or 
lessee of ar part of you interest in t* i*d or tI* production 
there...


incere1 oiws, 


C 


8PaOLT:foc 


cto: Doccet 
IC1O*UX


Mmr. R. File 
Oper'. bnin. 


	


•	 •F.D.In,D8BI^ 
J• W. nnington, BI4 


	


•	 H. Ktjlsgaard, 
Nr. Qhar	 •.







GOVERNI€NT COPY 


EXPIDRATION PROJECT CONTRACT 
MERCURY & CHEMICALS CORPORATION 


DOCKET NO. DNEA-4263 


Amendment No. 2 


It is agreed this _th day of May , 1957, between 
the United States of America, acting through the, Department of the 
Interior, Defense Minerals 'Exploration Administration, and Mercury-
& Chemicals Corporation, that Exploration Project Contract No. 1dm-
E99, (Docket No. DMEA-4263), dated August 22, 1956, is amended as 
TöiIöws:


1. In Article 1 (a)'of the contract, the period for completion 
is extended from nine (9) months to twenty-one (21) months. 


2. In Article 6 of the contract the maximum period for royalty 
payments and liens to secure them is extended from ten (10) years to 
eleven (U) years from the date of the contract (August 22, 1956). 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which the 
Government may be required to contribute, nor the fixed unit cost of 
any item of work. 


'Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


MERCURY & CHEMICALS CORPORATION


By


A. E. Weissenborn, Exec. Officer 
DMEA Field Team, Region I 
Northwest District 


©C!tL Lg GOY. 


CVjU 27 1957 
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EXPLORATION PROJECT CONTRACT 
NERCURY & CHEMICALS CORPORATION 


DOCKET NO. DMEA-4263 


Justification of Amendment No. 2 


The contract will expire on May 22, 1957, and only about 
one-third of the contract work has been completed to date. The 
Operator has been delayed because of financial difficulties. 


John D. Bardill 


omcL FLZ Ct? 


DATE 
J	


CODE







EXPLORATION PROJECT CONTR 
MERCURY & CEEMICALS CORE 


DOCKET NO. DMEA-11263 


Amendment No. 1 


It is agreed this 18th day of 	 January	 , 1957, 
between the United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration, 
and the Mercury & Chemicals Corp., that Exploration Project Con-
tract Idm-E998, dated. August . 22, 1956 (Docket No. DNEA- 14263), is 
amended aTilów: 


In Exhibit A: 


(a) Item 1(a) under Description of the Work is revised 
to read as follows: 


"Bulldoze (with TD18A) not to exceed 
115.38 hours to improve access road to 
portal of 1,100 ad.it level, and to prepare 
three diamond drill sites." 


(b) The first item under Fixed Unit Costs is revised 
to read as follows: 


"Bulldozing 115.38 hours @ $13.00/hr.	 $1,500.00" 


This amendment shall not be construed to increase the 
estimated total cost of the prOject, the aggregate total amount 
which the Government may be required to contribute, or the fixed 
-unit cost of any item of work. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF ANERICA 


MERCURY & CI3ENICALS CORPS 	 By _________________________ 
Administrator, Defense Miner 'S 


Exploration Administration 


By_____________ 


,,	 I,











'MMForml1
. Sept. 1958. Contrt No. :Idm-E)	 . 


1)i-23) 


Docket No. .	 DMEA)__________ 


Date of Action ___________________ 
.5	 U	 . CM.t Co*tract 


DEPART11ENT OF THE INTERIOR 
OFFICE OF NINERALS EXPLORATION 


OBLIGATION DOCUMET .	 U 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts sbo'in below. on the accounts of 


the fl Office of Minerals Exploration. 


Name and. Mdress of Contractor: 


S	 .	 . ercuri	
ChizntC4a Corp.. 


BCk Bitte. Oregon 


Date of Contract Region	 State	 ..	 .	 .. Coodity 


August . 22 1	 .. 


U


Reserve	 . Obligation 


Prior Amount .	 . .	 .	 0	 . 


Increase 0	 . :0 


Decrease	 _________. .	 .	 .	 .... _________ 


Reyised Amount 10 261 S] 


Remarks: 


cc:	 800 
210 . .	 .







• ConttNo. Idm_EJ2L 


Docket NÔ 26i 


DEPART€NT OF THE INTERIOR	 1ecuted controt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• Defense Minerals Exploration Administration under the Strategic arid 


Critical Minerals Exploration Prograrn 


• Date of Contract	 on	 State	 Commodiy 


• AUgU3t 2, 9$6	 I NW 


Name and Address 
of Operator:


B1Ok iztt*, Or'eon 


e've	 Obligation 


Prior Amount	 6,?S.OG	 0 


Increase •.	 • 


Decrease	 _64t.00	 -_U - 


Revised Amount	 $k6,7.Oo 


Remarks:


•	


- 


S	


•	 Ain 8. 
tni Gontrel and 


6t4tietLc* Dision 


Date Delivered to Bureau of Mines, Washingtrn 
•	 • W1.3/S6


98963
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Go$nment 'S co 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 	 r% l'-
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATI 


DMEA No. 


4263


EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 County 
Mercury	 Idm-E	 Lane 


L


State 
Oregon 


AUG. 2 2 1956 
It is agreed ------------------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ------ - RCURY_&C}EMLCALS CORP. 	 Delawara eQrporation, ________________________________________ 


whose mailing address is .1çjc Qregqp._____________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ---- -I , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------fline ------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 	 4,QO --. The Government will 
contribute 75------percent of the fixed unit cost of the work performed, not exceeding 4675500 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . ----- -Non 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: --------------------essOr., 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


/
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government Without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00 ) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. 
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Executed in sextuplicate the day and year first above written. 


ThE UNITED STATES OF AMERICA 


MERCURY AND CHEMICALS CORP. 
(Operator)


Administrator, Defense Minerals 
By	 Exploration Administration 


.TiUe	 th4n ................................................. 


I, ..... , certify that I am the 
• .................................- 	 j................... . secretary of the corporation named as Operator herein; 
that	 ..	 )- ............................., who signed this contract on behalf of the 
Operator, was then . .. of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


.............. 
r CORPORATE 1



	


L	 SEAL' J 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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EXPLORATION PROJECT CONTRACT 
MERCURY & CHEMICALS CORPORATION 


DOCIT NO. DNEA-4263 


ANNEX I 


The land referred to in Article 2 of this contract consists 
of all of sec. 16, T. 23 S., R. 3 W., Willamette Meridian, Lane 
County, Oregon, as shown on the map entitled "Figure 1 - Topographic 
map of Black Butte Mine and Vicinity," attached hereto. 


The Operator holds possession and has the right to posses-
sion of the land by virtue of an assignment, dated September 29, '1955, 
of a "Lease with Option to Purchase," dated September 29, 1955, between 
Quicksilver Syndicate, an Oregon corporation, and Bernard J. Chubet. 
The term of the lease is 10 years with right of lessee to renew for 
additional 5 years.
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EXPLORATION PROJECT CONTRACT \ 
MERCURY & CHEMICALS CORPORATION 


DOCXET NO. DMEA-4263 


RWIITRTT 'A1' 


Attached hereto and made a part hereof is a map entitled 
"Composite Geologic Map, Black Butte Mine, Lane County, Oregon, Plate 


which shows the underground workings and proposed extension of 
the 1,100-level east drift. 


Description of the Work 


The items of exploration work to be performed are as follows: 


1. Surface -


(a) Bulldoze (D-8 or equivalent) not to exceed 100 hours 
to improveaccess road to portal of 1,100 adit level, and to prepare 
three surface-diamond drill sites. 


(b) Diamond-drill three holes from the surface through the 
bedded tuff ore zone at the 1,100-level to the footwall of the main 
fault. The first of these three holes shall be drilled about 300 feet 
east of the end of the completed east drift on the 1,100-level described 
below in this Exhibit"A" (Item 2(b)). The other two holes shall be 
located eastward of the first hole and in line therewith at approxi-
mately 300-foot intervals. The total footage for all three holes shall 
not exceed 2,000 feet. The first 100 feet of each hole shall be BX 
size, and the balance of each hole AX $ize. The cores of all miner-
alized zones shall be sampled and the samples assayed for mercury. 


(c) Construct a change-storage building near the portal of 
the 1,100 adit level having a floor area not less than 1,000 square 
feet. 


2. Underground - 


(a) Rehabilitate approximately 640 feet of the 1,100-level, 
including installation of air, water, and vent pipe, changing not in 
excess of 350 track ties, and timbering over 9 old chutes so as to 
close them off.


(b) Extend the 1,100-level east not more than 1,200 feet 
parallel with the main fault in the bedded tuff ore zone, timbering 
as necessary. The drift shall haie a minimum cross-section of 5 feet


Dl







'I 
by 7 feet in the clear. In mineralized ground, each face of the drift 
shall be sampled and the samples assayed for mercury. 


(c) Drive three, two-compartment raises from the 1,100-level 
east drift.etension (Item 2(b)) totaling not more than 300 feet. The 
location, direction, and extent of. each raise are subject to prior 
written approval of the Government. Each compartment shall be a mini-
mum of 6 feet by 4 feet in the clear of timber. All mineralized zones 
shall be sampled at intervals of ten feet and the samples assayed for 
mercury.


(d) Diamond drill not more than 1,000 feet of AX size (mini-
mum) holesto explore ore zones from the new 1,100-level east drift 
extension. The location, direction, and extent of each hole are sub-
ject to approval of the Government. 


Fixed Unit Costs 


The fixed unit costs for drilling include all costs whatso-
ever of drilling holes AX size or larger, reaming and casing, cementing 
and redrilling, surveys, delays, and any other miscellaneous items. 


1. Surface Work 


Bulldozing, 100 hours @ $15.00/hr. 


Diamond drilling, 2,000 feet @ $6.00/ft. 


Change-storage building construction 1/ 


2. Underground Work 


Rehabilitation, 640 feet @ $3.00/ft. 


Drifting, 1,200 feet @ $26.00/ft. 


Drift timbering, 500 feet @ $5.00/ft. 


Raising, 300 feet @ $25.00/ft.


$1, 500.00 


12,000.00 


820.00	 $14,320.00 


1,920.00 


31, 200.00 


2,500.00 


7,500.00 


Diamond drilling, 1,000 feet @ $4.00/ft.	 4,000.00 


Assaying, 300 samples @ $3.00 per sample	 900.00	 48,020.00 


Estimated Total Cost of Project 	 $62,340.00 


Government Participation @ 757	 $46, 755.00 


1/ The completed building constitutes the unit. 
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"(Combines and supereedes 
MFS 


and MF-203) 


June 1956


r Government'sUse-Oniy	 -. 


EXP	 TION PROJECT CONTRACT' 


operator 1"CU1Y_and Chemicals_Corp. 
Docket No. DMEA.-4263 


Contract No. Idm-E__________________ 


Contract Date_________________________ 


'CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT /
	


SEP fl956 


To the United States of America: 


Referring to that certain land in the County of 	 'Lane	 , State of 


	


Oregon	 , described EXX: / 


in a lease dated September 29 1955, between Quicksilver Syndicate and Bernard S. 


.Chubet. and assigned by Bernard 5., Chubet to the Operator in an instrent of the 


	


same date1 :.	 scption being incorporated herein by reference 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in cOnsideration of the 


contract and as an inducement to ,the,Governmentto enter, into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Gov,ernment may acquire an interest 
or equity under the contract may be dismantled,' severed from the land,. and removed, as may be pro .


-vided in the contract; and the Government's' interest and equity in such property shall be prior 


and superior to any .adverse right or claim of the• :undersigned; 	 .	 . 


2. Grants to the Government a lien: upon all of the undersigned's right,, title, and 


interest in the land and 'upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on productionasmay be provided for by the Contract; 


3. Subordinates the undersigned's--right, title, claim, or interest in or against he 


land and many production therefrom to the rights of the Government under the contract with respect 


t& royalty on producti'on and liens to seOure same-;- ' 


4. - Represents and undertakes that: ..thee is 'no cl.airn- 1en,. -or encumbrance upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines . blank.) 


None	 '':''	 ,	 ,	 "	 , 


j / Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty to the Government. 


/ Either (a) insert' the., legal description of the land, or (b) strike out the. words "as follows" 


and,insert "in a lease [or cOntract, deed, or other document] dated __________________________ 
anc recorded in Book .. , Page ____________, official records of said county." If (b) 
is used, the book' and page of recordation cannot be dispensed with. If' th space provided is 


insufficient ? ue an Annex, and refer to the Annex in the space, . 


9'	 -
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•	 con4t No. Idm-E__________ 


Docket No. 126 


DEPARTNT OF THE INTERIOR	 ppv4 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract 	 State	 Commodity 


ut 2, 19S6	 I NtY	 Oregon 
Name and Address 


• •	 of' Operator:	 x'y & Oicø Co*p.. 
131Utto, Qregon 


•	 •	 Reserve •	 Obligaon 


Prior Amount •	 0	 0 


•	 Increase • •	 •	 0 • 


Decrease	 0 -	 •	 0 


Revised Amount •	 $ 6,7.00	 0 


Remarks:


(iame) 


por1 03tØZQi EAfld •	 ' 


Date Delivered to Bureau of Mines, Washlngtn	 (Title) 


8/22/6
•	 98963
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r Government Mes 
TIForm No. 65 (Rev. 1/46)


- 


r Envelope '•• 	 :	 one at a time. 


3. Write clearly. 


N1.ME OR TITLE OF PERSON. DEPARTMENT, ADDRESS, AND ROOM


-	 RUN 


STOP 


RUN 


STOP 


F,	 t	 frs'/ 'RUN flu" 


kJ	 Ln 
Co STOP STOP 


RUN RUN 


STOP , STOP 


RUN RUN 


STOP 


RUN


STOP 


RUN 


STOP 


RUN


STOP 


RUN 


STOP STOP 


RUN RUN 


STOP STOP 


RUN RUN 


STOP STOP 


RUN RUN 


STOP STOP 


rplus envelopes to Use other side 
room for reissue. 


Use RUN and STOP only when messenger service between Government buildings In Washington Is required. 


Your mail room has RUN and STOP Information.
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