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EXPLORATION PROJECT CONTRACT
 


MONETA PORCUPINE MINES, LTD.	 • 
DOCKET NO. DMEA-24953	


c 


AMENDMENT NO. 1 


It is agreed this	 3rd	 day of October	 , 19583 
between the United States of America, acting through the 
Department of the Interior, Office of Minerals Exploration, 
and Moneta Porcupine Mines, Ltd., that Exploration Project 
Contract No. Idm-E1216 (Docket No. DMEA-4953), dated June 20, 
1958, is amended effective as of the date of the Contract 
as follows: 


Exhibit A is revised in its entirety to read as 
follows:


1YT4T1TT A 


Description of the Work 


Attached are the following maps: 


Fig. 1, Location Map, Elkhead Mine, Douglas 
County, Oregon 


Fig. 2, Property Map, Elkhead Mine, Douglas 
County, Oregon 


Plate 2, Map Showing Proposed Program, Elkhead 
Mine, Douglas County, Oregon 


Plate 3, Assay Map, Elkhead Mine, Douglas 
County, Oregon 


Bulldoze k trenches to bedrock, each trench shall 
be approximately 200 feet long. The work shall be performed 
with a TD-14 bulldozer. The location of trenches is to be 
agreed upon by the Government and the Operator. 


Drill approximately 25 long holes at points and 
on the courses and inclinations indicated on Plate 2. The 
length,:,. of each hole shall not exceed 100 feet and the 
aggregate drilling shall not exceed 13534 feet.







•	 O 


Sample the long holes in mineralized zones at 
5 and 10 foot intervals; sample the trenches in mineralized 
zones at 5 foot intervals, and assay all samples which 
shall not exceed 422 in number for mercury.  


Estimated Cost of the Project 



Fixed Unit Costs 


Bulldozing trenches, 63 hours at 
$11.00 per hour 


Long hole drilling, 1 ,534 feet at 
$1.25 per foot 


Assay 422 samples for mercury at 
$4.00 each, includes sacks and 
transportation 


A Geological-Engineer, 12 days at 
$75. 00 per day 


Estimated Cost of the Project 


Government participation 50%


$ 693.00 / 


1,917.50 / 


1.9688i.00I 


900.00 ,/ 


$5,198.50 


2,599.25 


In Article 1(b) of the Contract, the figure 
$15, 624 .00. is revised to read $5,198.50, and the figure 
$7 1 812.00 is revised to read $2,599.25. 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


By 
ACTING Director ,	 d-e of Miner #, .x of ri	 cft_577^ 


Exploration 
MONETA PORCUPINE MINES, LTD. 


By 


Title
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EXPLORATION PROJECT CONTRACT

NONETA PORCUPINE NINES, LTD, 



DOCKET NO. fli'IEA 4953 


ANENDMENT NO. 1 


Justification 


Because the position of the basalt contact on the tunnel level was 


determined by drilling to be different from that estimated when preparing 


the contract, and because of the indefinite limit of the mineralized zone 


to the south, it was necessary to exceed the authorized depth in some of 


the drill hole s in order to reach their objective. Fourteen of the 40 


holes authorized were drilled at the Operator's expense prior to the 


signing of the contract. 


The contract as written specified that a D-8 Caterpillar bull-


dozer or equivalent of another make be used for excavating trenches and 


preparing access roads and drill sites, and its use to be paid for at. 


the rate of $15.00 per hour. At the time when a dozer was needed no D-.8 


Caterpillar was readily available, so the Operator substituted a TD-14 


bulldozer, at the rate of $11.00 per hour. The trenching was done with 


the smaller TD-l4 dozer in a satisfactory manner, with a considerable 


saving to the Government. 


In accordance with the recommendations of the Field Team, in 


its memoranda of August U and 28, 1958, Amendment No. 1 has been prepared 


to authorize drilling 25 long-holes, length of each not to exceed 100 feet, 


and total aggregate length of all holes not to exceed 1,534 feet, and to 


authorize use of a TD-'ll.i bulldozer at $11.00/hr. instead of a D-8 at 


$15.00/hr. Total aggregate length of drilling is readuced from 2,400 feet 


to 1,53I feet, total estimated cost of the contract from $15,624.00 to 


$5,198.50, and Government participation from $7,812.00 to $2,599.25.







.	 S 
The full number of shifts for consultants is allowed, because, 


although all work authorized under the contract was not completed, the 


consultant was employed for the total time allowed, to appraise the work 


that was done, and the geologic probability of making a significant dis-


covery, and to prepare the Operator's final report, which includes geologic 


maps and ore reserve estimates.







DME NO.	 Cqmmodit	 Contract No. 
IdmE 1218 


County	 'State 


Douglas	 Oregon 


Govnme1)t' s copy 


MFOOA

(1\tev. April 1956)


DEF'ENSI


UNITED STATES OF AMERICA 
E'ARTMENT OF THE INTERIOR 
IINERALS EXPLORATION ADMINISTRATION 


XPLORATI0N PROJECT CONTRAG 
H (Short Form)


It is agreed  20  between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is -------
Toronto.*- Ontario * Canada --------------- 


called hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevloped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject tothe 
provisions of Article 7 and Exhibit A, shall comiItA' the work within----------6------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is ---------- The Government will 
contribute 50----percent of the fixed unit cost of the work performed, not exceeding $781aO-O------


-in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: int	 tf_ es--o___________ 


LessorsandAsaignor. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: GOnSenttQLieiLaflcLSUbord1natiOn 
Ageernetsor.Le-- orsand -Assignors 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 


- Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value therof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold; held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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SJ. Off. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


p
(Operator),


By 
ACIUIIrI s rator, efense	 rals 


• Exploration Administration 
Title f 


1, --------------------------------------------------------, certify that I am the 
----------------- ------ 	 of the corporation named as Operator herein; 
that - --------- , who signed this contract on behalf of the 
Operator, was then ------- fl444t.d&(4l.f- - of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its overning body, and is within the 
scope of its corporate powers.


CORPORATE r L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-393069 	 •-







EXPLORATION PROJECT CONTRACT 
MONETA PORCUPINE MINES, LTD. 


DOCKET NO. DMEA-4953... 


ANNEX I 


The land referred to in Article 2 of the 
Contract consists of two tracts designated as Block 1 
and Block 2 on the attached Figure 2 0 entitled. "Property 
Map,. Elkhead Mine, • • . Douglas County, Oregon", said 
land being described as follows:. 


Block 1: 


Beginning at a post in the westerly 
line of the New County Road running through 
section 21, leading from Yoncalla to Elkhead, 
5.51 chains West of a point 6.57 chains South 
of the Northeast corner of the Southeast 
fourth of the Northeast quarter of said section 
21, from which a fir marked "SBT" 16" in 
diameter bears North 640 West 61links distant, 
and running thence North 230 West 10.30 
chains to a point from which a fir marked 
"SBT 8" in diameter bears South 450 West 
12 links distant and a fir 16" in diameter 
market "SBT" bears East 37 links distant; 
thence North 670 East 2.50 chains to a 
post from which a fir 20" in diameter 
marked "SBT" bears South.620 West 23 links 
distant; thence North 230 West 4.99 chains to 
a fir 22" in diameter, marked "5"; thence 
South 869 West 7.93 chains to a fir 60" 
in diameter marked "5"; thence South so° 
West 12.31 chains to a point 6.8 chains 
West of. the Northeast corner of the Southwest 
fourth of the Northeast quarter of said. 
section 21; thence East 6.48 chains; thence 
South on East line of the Southwest fourth 
of the Northeast quarter of said section 21 
to the intersection with North line of the 
New County Road, and thence following along 
the Northline of same in a Northeasterly 
direction to the place'of beginning; containing 
31 acres; more or less. All situated in 
section 21, T. 23 8., R, 4 W., of the 
Willamette Meridian, Douglas County, Oregon.







.
	


. 


Block 2: 


The Southwest fourth of the Southwest 
quarter (SW-SW*) of section 15; the South 
half of the ,Southeast quarter (S4-SE+) of 
section 16: The North half of the Northeast 
quarter (NNE) and the Southeast fourth 
of the Northeast quarter (sE-NE) of 
section 21; and the Southwest fourth of the 
Northwest quarter ( Sw*-Nw+) of section 22, 
all in T. 23 8,, R..14.W.,..of the Willamette 
Meridian, containing 2O acres, more or:less, 
of land, in Douglas County, Oregon, excepting 
and reserving Block 1 described above and 
excepting and reserving however the following 
reserved tract or parcel of land, being a 
portion of said sections 21 and 22, to wit: 
That portion Southeast of New County Road, 
said portion containing 117.11 acres. 


The Operator is in possession of Block 1 pursuant 
to the provisions of an "Agreement and Assignment" dated 
February 26, 1958s whereby Gordon I. Gould assigned all 
of his interest in an Agreement dated January 2k, 1958, 
pursuant to which Blaine H. Hovey and Ore Mines Inc. 
agreed to sell Block 1 and improvements thereon to 
Gould. By Quitolaim Deed dated January 24, 1958, Ore 
Mines Inc., ,,quitclaimed all of its interest in Block 1 
to Gould.


The Operator is in possession of Block 2 
pursuant to the provisions of an "Option Agreement" 
executed February 6, 19580 by Marvin Thompson and 
Getta-Violet F. Thompson, his wife, owners of both the 
surface and mineral rights to Block 2. 


Consent toLien and Subordination Agreements 
executed by BlaineH,Hovey, Gordon I. Gould, and Marvin 
and Getta-Violet F.. Thompson are attached and made a 
part hereof.


2
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MF-205 


(Combines and supercedes MF-2 and MF-20 


June 1956


r:( 3V 


EXPLORATION. PROJECT CONTRACT 


Op,rator__ 


Docket No. DMEA-.	 - 


Contract No. Icn 


Contract Date	 - 


AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 State of 


described as follows: / 


( Q& 2Xo-fr d' LL)	 ____________ 


which is the subject of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States of America, hereinafter called the Government;' : in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none"-insert the word "none." Do not leave lines blank.) 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in •a lease [or contract; deed, or other document] dated  


• and recorded in Book •_', 'Page  Official records of said county." If (b) 


is used, the book and page of recordation cainot'be dispensed with'. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, .or interest in or against the land, or any production therefrom 
furnishing the Government with two copies of such notice; and 


6. Consents to all amendments ' (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
pply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this this 	 day of -	 T' 195,E" 
[Seal]	 [Address] 


[Seal]	 [Address] 


[seal]	 - [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


.1., 


	


	 certify that I am the  
(Secretary, etc.) of the corporation named herein; that - 


who signed this agreement was then ' (President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers,


[Corporate Seal] 


IN-DUP. EC., WASH., D.C.


	 S	 fl
5172







MF-205	
S


Or Government"s Use Only 
(Combines nd i eTe4. s MF-2 	 and MF-203)	 EXPLORATION PROJECTS CONTRACT 
June 196	 %	 '	 Operator__ 


Docket No. DMEA-_______ 
•	 ECIU	 Contract No. Idm-E____________ 


1AY 22 .358	 Contract Date 2 JU\! 1958 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to, that certain land in'the County of	 Douglas	 , State of 


Oregon	 , described as follows: / 


See Annex 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract 'and as an inducement to the Government to enter into' it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the ' rights of the Government under the contract with respect 


to royalty on production and liens to secure same;  


/ 4. Represents and. undertakes that there is no .claim, lien., or encumbrance upon' the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


'(If "none" insert the word "none." Do not leave lines blank.) 


')/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.' 


2/ Either (a) insert the legal description of the land, or (b) 'strike out the words "as follows" 


and insert "in a lease [or'cont'rac:t, deed, "or other document] dated  


	


and recorded in Book 	
' '
	 Page	 'official records of said county." If (b) 



is used, the book and page 'of recordation cannot be 'disensed with. 'If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


I •
	 under this Agreement to any subse4uent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the ' Government with two copies of such notice; and 
6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Ad.iovis1ton:	 'A	 '	
(St'áte "None" or "See Annex No.") 


Dated this 	 day of
	


195 


41 ijY	 [seal] _-)A	 [Address] 4)	 1 -fA2
	


[seal] 	 [Address] 


[seal]	 -- [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seal]	 - [Address] 


certify that I am the  


(Secretary, etc.) of the corporation' named herein; that_ 	 - 


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 - 


[Corporate seal] 


S	 .• T.-DUP.. SEC., WASH., D.C. 	
-	 5172







• 7	 .	 ..	 i.	 .


N 
/	 Parcel A. The Southwest Fourth o  the Southwest quaz' ter, (SW 


1/4 SW 1/4) of Section Fifteen (15); the South half of the 
Boutheast quarter 1/2 SE 1/4) of Seotibn Sixteen (16), 
the North half of the Northeast quaiter (N112 NE 1/4)-and 
the Southeast fourth of the Northeast quarter (SE 1/4 NE 
1/4) of Section Twenty-one (21) and the Southwest fourth 
of the Northwest quarter (bW 1/4 NW 1/4) of Section Twenty- 
two'	 all in Township Twenty-three ( 23) SoIJth, Range 
1ur (4) West of the ii11amette ieridian, containing 280 
acres, more or less, of land, in Douglas County, Stats of 
Oregon, 


Excepting and reserving however the followthg des- 
oribed tract or parcel of land, being ,a, portion of said 
Section Twenty-one, to-wit Beginning at a post in the 
Westerly line 'o ' f the new , County Road running through said 
Section, leadthg from Yonoalla to Elkhead, 5.51 chains 
Nest of a point 6.57 chains South of the Northeast corner 
of the Southeast fourth of the Northeast quarter of said 
Section Twenty-one, from which a fir marked 'S.B.T." 16" 
in diameter, bears North 64 deg. West 61 links , distant, 
and running thence North 23 deg. West 10.30 chains to a 
point from which a fir marked "S.B T." 8" in diameter 
bears South 45 deg. West 12 links distant and a fir 16" in. 
diameter marked T'S.BT." bears East 37 links distant, 
thence North 67 deg. East 2.50 chains to a post from which 
. fir 20" in diameter marked "S.13.T." bears South 62 deg. 


West 23 links distant, thence North 23 deg. West 4.99 
chains to a fir, 22" in diameter, marked "&"; thence South 
86 deg. West 7.93 chains to a fir 60" cfin diameter marked 
"S", thence South 50 deg. West 12.31 chains to a point 
6.48 chains West of the Northeast corner of the Southwest 
fourth of the Northeast quartwr of said Section Twenty-
one, thence East 6.48 chains, thence South on East line 
of the Southwest fourth of the Northeast quarter of said 
Section 21 to Its intersection with the North line of said 
new County Road and thence following along the North line 
of same in a Northeasterly direction to the place of be-
ginning; said exception containing 31 acres, more or less, 
of land, in Douglas County, Oregon, 


Excep ting and reserving however the following des-
cribed tract or parcel of land, being a portion of said 
Sections Twenty-one and Twenty-two, to-wit: That portion 
southeast of said new county road, said portion containing 
47.1]. acres. 


PARCEL B All of that portion of the following described 
property which lies Southeast of the new County Road 1eadin 
from YonQalla to Elkbead.. 


The Southwest fourth of the Southwest quarter 
(SW 1/4 SW 1/4) of Section Ff teen (15). the South half 
of the Southeast quarter (51/2 SE 1/4) of Section Sixteen 
(16), the North half of the Northeast quarter (N 1/2 NE 
1/4) and the Southeast fourth of the Northeast quarter


I - 


-







(SE 1/4 NE 1/4) of SectiônTwehty-one. (2l).and the. South-,, 
-west fourth of the Northwest quarter (SW 1/4 NW 1/4) of 
Section Twenty-two (22); all in Pownahip Twenty-three (23) 
South, Range Four (4) West of the Willamette Meridian, 
containing 280 acres, more or less, of land, in Douglas 
County, State of Oregon, 


Excepting and reserving however the following 
described tract or parcel of land, being a portion of 
said Section twenty-one, to-wit' Beinnin, at a post 
An the Westerly line of the now County Road running 
through said Section, leading from Yoncalla to Elkhoad, 
5951 chains West of a point 6.57 chains South of the 
Northeast corner , of the Southeast fourth of the Nor ti-
east quarter of said Section Twenty-one, from which a 
fir, marked "S.B.T." 16" in diameter, bears North 64 dog. 
West 61 links distant, and running thence North 23 de. 
West 10,30 chains to a point from which a fir ,marked S. 
B.T.tT 8" In diameter bears South 45 dog. West 12 links 
distant and a fir 16" in diameter marked "S.B.T." bears 
East 37 links distant; thence North 67 dog. East 2.50 
chains to a post from which a fir 20" in diameter. marked 
"S.B.T." krears South 62 dog. West 23 links distant, thence 
North 23 dog. West 4.99 chains to a fir 22" in diameter 
marked "S", thence South 86 deg. West 7.93 chains to a 
fir 60" In diameter marked "S"; thence South 50 dog. 
West 12.31 chains to a point 6.48 chains West of the North-
east corner of the Southwest fourth of the 1ortheast 
quarter of said Section Twenty-one; thence East 6.48 
chains; thence South on East Line of the Southwest fourth 
of the Northeast quarter of said Section 21 to its inter- 
section with tne north line of said new County Soad, and 
thence following along the North line of same in a 
Northeasterly direction to the place of beinning, said 
exception containIng 31 acres, more or less, of land, in 
Douglas County, Oregon.







.__iQyernment's_Use Only 
EXPLORATION PROJECT CONTRACT 


Opsrator__.. 


Docket No. DMEA—__________________ 


Contract No. Idni 
" 


Contract Date________________________ 


• ^iF205 0,1 


(Combines and suporcedes MF-20d 


June 1956


4ENTI


21 


To the United States of America: 


Referring to that certain land in the County of 	 Douglas	 , State of 


Oregon	 described )QPQQQWQR)W on attachments hereto 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" inconsideration of the 


contract and as an inducement to the Government to enter into it, the. undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3'. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 V 


V.: 4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert . the word "none." Do not-leave lines blank.) 


An Agreement and Assignment dated February 26, 1958(and an amendment 


thereto by letter of April 28, 1950 conveying undersigned's right', title 


and interest in the above described properties to Moneta Porcupine Mines,Limited 
/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty .to the Government. 


2/ Either (a) insert the legal description, of the land, or (b) strike out the words ."as follows" 


and insert "in a lease [or contract, deed,, or other document] dated  
and recorded in Book . 	 .' .. , Page.. , ' 	 ., official records of said county."	 If (b)

is used, the book and page of. recordation .cannot...be dispensed with. If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space.







•	 •'.	 ":	 .. ,' •	 '	 ..	
.... .:.:. . 


IN'T.-DJP. SEC:: WA*, D.C.


5 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of-this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, ,mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, tit]e,, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two. copies of,such notice; and 


6. Consents 'to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 .	 .	 ....... ..,	 ..	 . 


7. Added provision:	 .	 . None .	 .	 (State.. "None" or "See Annex No.....") 


qated this 28f day of,	 •..	 , 19. 


[Seal]	 7 JL	 _	 [Address] 
[Sea].] JL.	 c ___ [Address] 


[seai]	 ______ '	 [Address] 


[Seal]	 [Address] 


[Seal]	 .	 [Address] 


[seal]	 [Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; , that said agreement was duly signed for and in behalf 


of said corporation by authority of. its governing body, and was within the scope of its corporate 


powers.	 .


[Corporate Seal] 







HOVEY PROPERTY 


Beginning at a post in the westerly line of the new County Road running 
through Section 21, leading from Yoncalla to Elkhead, 5.51 chains West 
of a point 6.57 chains South of the Northeast corner of the Southeast 
fourth of the Northeast quarter of said Section. 21, from which a fir 
marked "SBT" 16" in diameter bears North 640 West 61 links distant, 
and runningthence North 23° West 10 . 30 chains to a point from which 
a fir marked "SBT" 8" in diameter bears South 45 0 West 12 links distant 
and a fir 16" in diameter marked "SBT" bears east 37 links distant; 
thence North 67° East 2.50 chains to a post from which a fir 20" in 
diameter marked "SBT " bears South 62' West 23 links distant; thence 
North 23° W. li .99 chains to a fir 22" in diameter, marked "S"; thence 
South 86 0 West 7.93 chains to a fir 60" in diameter marked hI$Tl; thence 
South 50° West 12.31 chains to a point .6.48 chains West of the North-
east corner of the Southwest fourth of the Northeast quarter of said 
Section 21; thence East 6.48 chains; thence South on East line of the 
Southwest fourth of the Northeast quarter of said Section 21 to its 
intersection with North line of said New County Road, and thence 
following along the north line of same in a northeasterly direction to 
the place of beginning; containing 31 acres, more or less. All 
situated in Section 21, Township 23 South Range I West of the Williamette 
Meridian, Douglas County, Oregon. These premises also are known as 
The Elkhead Quicksilver Mine.


Page one of three pages







.	 S 
THOMPSON PROPERTY 


Parcel A: The Southwest Fourth of the Southwest quarter (SW 
i/li. SW i/li.) of Section Fifteen ( 15): the South half of the 
Southeast quarter (S 1/2 SE 1/4) of Section Sixteen (16); 
the North half of the Northeast quarter (N 1/2 NE 1/4) and 
the Southeast Fourth of the Northeast quarter (SE i/li. NE 
i/li. ) of Section Twenty-one (21) and the Southwest fourth 
of the Northwest quarter (SW 1/4 NW 1/4) of Section Twenty-
two (22); all in Township Twenty-three (23) South, Range 
Four (4) West of the Willamette Meridian, containing 280. 
acres, more or less, of land, in Douglas County, State of 
Oregon 


•	 Excepting and reserving however the following des-
cribed tract or parcel of land, beiñgã portion of said 
Section Twenty-one, to-wit: Beginning at a post in the 
Westerly line of the new County Road running through said 
Section, leading from Yoncalla to Elkhead, 5.51 chains 
West of a point 6.57 chains South of the Northeast corner 
of the Southeast fourth of the Northeast quarter of said 
Section Twenty-one, from which a fir marked "S.B.T." 16" 
in diameter, bears North 64 deg. West 61 links distant,. 
and running thence North 23 deg. West 10.30 chains to a 
point from which a fir marked "S.B.T." 81 in diameter 
bears South 4 deg. West 12 links distant and a fir 16" in 
diameter marked "S.B.T." bears East 37 links distant; 
thence North 67 leg. East 2.50 chains to a post from which 
a fir 20" in diameter marked "S.B.T." bears South 62° 
West 23 links distant; thence North 23 deg. West 4.99 
chains to a fir 22" in diameter, makred "S"; thence South 
86 deg. West 7.93 chains to a fir 60" in.djameter marked, 
"5"; thence South 50 deg. West 12.31.cbaine to a point 
6.48 chains West of the Northeast corner of the Southwest 
fourth of the Northeast quarter of said Section Twenty-
one; thence East 6.48 chains; thence South on East line 
of the Southwest fourth of the Northeast quarter of said 
Section 21 to its intersection with the North line of said 
new County Road, and thence following along the North line 
of same in a Northeasterly direction to the place of be-
ginning; said exception containing 31 acres, more or less 
of land, in Douglas County, Oregon 


Excepting and reserving however the following des-
cribed tract or parcel of land, being a portion of said 
Sections Twenty-one and Twenty-two, to-wit: That portion 
southeast of said new county road, said portion containing 
47.11 acres 


Parcel B: All of that portion of the following-described 
property which lies southeast of the new County Road leading 
from Yoncalla to Elkhead:
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The Southwest fourth of the Southwest quarter 


(SW 1/4 SW i/li.) of Section Fifteen (15): the South half 
of the Southeast quarter (s 1/2 SE i/li.) of Section Sixteen 
(16); the North half of the Northeast quarter (N 1/2 NE 
i/li.) and the Southeast fourth of the Northeast . quarter 
(SE 1/4NE 1/4) of Section Twenty-one (21) and the South-
west fourth of the Northwest quarter (SW i/li. NW 1/4) of 
Section Twenty-two (22); all in Township Twenty-three (23) 
South, Range Four (4) West of the Willamette Meridian, 
containing 280 acres, more or less, of land, in Douglas 
County, State of Oregon 


Excepting and reserving however the following 
described tract or parcel of land, being a portion of 
said Section Twenty-one, to-wit: Beginning at a post 
in the Westerly line of the new County Road running 
through said Section, leading from Yoncalla to Elkheed, 
5.51 chains West of a point 6.57 chains South of the 
Northeast corner of the Southeast fourth of the North-
east quarter of said Section Twenty-one, from which a 
fir marked "S .B .T." 16" in diameter, bears North 614. deg. 
West 61 links distant, and running thence North 23 deg. 
West 10.30 chains to a point from which a fir marked "S.B.TI" 
8" in diameter bears South 14.5 deg. West 12 links distant 
and a fir 16" in diameter marked "S.B.T. bears East 
37 links distant; thence North 67deg. East 2.50 
chains to a post from which a fir 20" in diameter marked 


"S.B.T." bears South 62 deg. West 23 links distant; thence 
North 23 deg. West 4.99 chains to a fir 22" in diameter 
marked "S"; thence South 86 deg. West 7.93 ôhains to a 
fir 60"1n diameter marked "3"; thence South 50 deg. 
West 12.31 chains to a point 6.48 chains West of the North-
east corner of the Southwest fourth of the Northeast 
quarter of said Section Twenty-one; thence East 6.48 
chains; thence South on East Line of the Southwest fourth 
of the Northeast quarter of said Section 21 to its inter-
section with the North line of said new County Road, and 
thence following along the North line of same in a 
Northeasterly direction to the place of beginning; said 
exception containing 31 acres, more or less, of land. in 
Douglas County, Oregon.
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EXPLORATION PROJECT CONTRACT

MONETA PORCUPINE MINES,. LTD.



DOCKET NO. DMEA..4953 


EXHIBIT A 


Description of the Work 


Attached are the following maps: 


Fig. 1, Location Map, Elkhead mine, Douglas 
County, Oregon 


Fig. 2, Property Map, Elkhead Mine, Dcuglas 
COunty, Oregon 


Plate 2, Map Showing Proposed Program, Elkhead 
Mine, Douglas County, Oregon 


Plate 3, Assay Map, Elkhead Mine, Douglas 
County, Oregon 


The work shall con -sist of trenching, drifting, 
slabbing for drill stations and long hole drilling. All 
work shall be carried on concurrently. 


Bulldoze ' 5 trenches to bedrock, each trench shall 
be approximately 200 feet long. The work shall be perforned 
with a.D8 Caterpillar bulldozer or equivalent unit of 
another.make. One trench shall be at the southwest end 
of, Block. 1: and 4 trenches shall be northeast of Block 1, 
as indicated on Plate 2. 


In Bdrift drift southwesterly 200 feet from 
the point incated on Plate 2, and in IA-drift" drift 
northeasterly 100 feet from the point indicated-oh Plate 2. 
Drifts • shall be a minimum of 5 feet by 7 feet in the clear 
and timbered as necessary. 


Slab the drifts for long hole drilling stations, 
at the 14 points Indicated in Plate 2, each to be equivalent 
to about 2 foot of drifting or a total of 28 feet. 


Drill 140 long holes at points and on the courses, 
inclinations and lengths Indicated on Plate 2. The lengths 
of each hole shall not exceed 60 feet and the aggrste 
drilling shall not exceed 2 0 400 feet.







.
	 0 


Channel sample the drifts at 5 foot intervals; 
sample long holes in mineralized zones at 5 or 10 foot 
intervals; sample trenches in mineralized zones at 5 foot 
intervals; and assay all samples for mercury. A total 
of 60 channel samples, 280 long hole samples and 60 trench 
samples is authorized for this work. 


An Engineer-Geologist shall inspect the 
property and sampling, study geology and map the property. 


ESTIMATED COSTS OF THE PROJECT 


Fixed Unit Costs 


Bulldozing trenches, 80 hours I 
$15 .00/ir.	 $12200.00 


Drifting 300 feet 1 $26.75/ft.	 8T,025.00 


Timbering 30 feet 1 $5.00/ft. 


Slabbing for long hole drilling, 
28 feet 1 $26.75/ft. 


Long- hOle drilling, 2400 feet I 
$1.25/ft. 


Assay kOo samples for mercury I 
$4.00 each. Includes sacks and 
transportation 


A Geologist-Engineer, 12 days I 
$75.00/day 


Estimated Total cost of Project 


Government Participation, 50%


ii 


l50.CO



7k9100



3,000.00



1,600.00 


900.00


$l5,62k.00 


$ 7,812.00 
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UNITED STATES	 PREPARED FOS	 DOCKET NO 
i^I PARTMENT OF THE INTERIOR	


)EFENSE MINERALS EXPLORATION L 'DMINISTRATION	
DMEA 4953 


APPLICATION REP 


To 
Albany 


To

Corvallis


Junction City


To 
Redmond 


EUGENE 


Cottage Grove 


Drain
London Springs 


Yoncollo	 ELKH(AD MINE 


Elkhead 


Roseburg 


Location mop, ELKHEAD MINE 
MONETA PORCUPINE MINES LTD. 



Douglas County, Oregon 


Fig I
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been paid on the purchase price of Parcel A), erect 


buildings, bins, tanks or other structures, install 


• machinery, and do or construct sa'iy noeesary thing 


in its opinion, may be necessary to prove or diaprcie 


the economic posstiIitiss ot Mid Parcel A or the 


operation of ,& mine thereon. 


()	 Moneta will not do any act which would permit a iten t. 


be riled against Parcel A or any part thereat; and It s 


11er1 Is tiled on or against Parcel A for or on account (v 


1ar perfrnec1 and/or materials furnished at the	 St	 -1C 


-?ZUI1#. OLJ.J.& j W.L%•LUbfl LQrLyLLVO 


cause such lien to be satisfied of record; except and ur11s 


there be a bona tide dispute U to the legs] validity upon 


which such lien is founded, provided, however, that Moraeta 


shall at all times prot4ct and save Vendors harmless from 


any and all liens and .àoabzenoss placed upon the premises 


as a result of Moneta's activities under this agreement. 


(10)L The Vendors shall have the right at Sny and all times 


during the effective term of this Agreement to post on Parcel 


A. one or more notices in conformity with the requirements of 


the laws of Oregon, d.ilsring the non-responsibility of the 


Vendors on said property, or any part thereof, for labor per-


formed or materials furnished by or at the instance of Moneta. 


(11) It is mutually agreed that in the event of the default 


in the payment of any of the subsequent payments by Moneta 


to the Vendors herein required, the Vendors may give notice 


to Moneta at said default, and if such dfeult is not cured 


within fifteen (15) days from the date of giving such notice, 


then the Vendors shall have the right to declare th&s agreement 
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•	 'nafer• tts Agreement withoit first obtaining te	 1tt:

pxijoxi of Mr4eta, and Morota sgres that it will :.t 


unreasor4ably withhold such coneei,t, 


(Lr:) t4oneta irees that the Vendors aha.11 nave fu.l 
•	 ;riv11ees on t;e property described as Parcel A i:1 te 


•	 full pura4e price has ben paid, and J4oneta furter i€ re 


to le.ve unieturb.d, or to prptly repair in the ¼'J't 
•	 •	 they are disturbed, all Water-linos, later supply, rr:-. 
• fences, r1hts of way, buildings, and cmsteriss, xep	 r



earble1 temporary dislocations caused by work 1r*.çrre. 
(17) In the evei t of the cancellation or 


tLQn Agreement P$ 10	 •	 ; 


_ 4







I
: 


.	 .	
. • 


'•4• :
. 


::	 .i	 .... .	 . 


.j	
.:;H• 


:rT 4 or t	 the payment of the full purc	 • 


M	 ca f	 p r..ei	 and the delivery Of the deed t	 r 


it it shall ape&r that Moneta has 
44


! rL1Jei topsoil from Parcel A which, when valued at	 t 
of to-tittiS of a cent (2/) per square foot, 4as a 


F


::	 •	 .	 •


 


in axct aa
 3	 n4lt of the sum of the p&yrrenta wrtcci 	 e 


.	 : 
:	 • t*4i made or are to bemade by Moneta to the ientors urr 


F


,	 • tts	 rte:)t, Non e 	 agrees to pay to the Vei4or3 it 


etS	 t	 BUC'L eccess. 
F;


•	 • 
' ()	 The Vorkrs agree that no payment made by Moneta r 


i
tttis aree'nz t shall obligate Noneta to make any turtsr 


. I 


pajrnet.	 . 


:	 •:
(i)	 ThL!' 1remnt is binding on the parties heret : , .jji 


-.	 .


 


their heirs, sceeeors, and assigns. 


.	 :	 •	 •
(2C) 	 Time is of the essence of this agreement.	 .	 . 
. 


.
(21)	 All notices to be given hsreui4er shall be sent. by


 


. rejistered air mails &ddrsssd, to the Vendors at Route 1, 


S.	 • Box 37 A. Ycmc&1ia, Orgon, and it to Monsta at Suite 


1O5, 320 Bay Street, Toronto, Ontario, and that the cate 


bt giving rtice shall be presumed to commence sever4ty-two 


(2)


 


hours after the postmark on each notice s	 sent.	 Tr.


o ar:ies rie"eto agree that the address of the partes here t, 


their heirs, successors, or assigns, may be changed !jy, ear 


vtrg t	 tre other notice of such change as above deacribe1. 


(22)	 It is agreed that a mmoz*ndum of this agreement will 


be executed and aokn0w1dg	 by the parties hereto 


ccrternoraneously with the sz.ou*ion hereof, and that SUCA 


memorandum may be recorded in the Douglas County, OregQn, 


deed records by either party hereto, as they a&y desIre. 


Option Agremnt	 Ngs U







----	 -.-----


4


7


*	 * 


w1T:3	 tr	 ;art	 nave hereutT 


a€a	 t.	 ciar	 and yea rtrat here1zatve st 


VI4DOR$:______ 


$ B - 


F a10itet	 - 
Qetta4Tlolet ?.	 . 


NON?Az Monet& Po.'i.r4e	 '







O
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'V 9REENT AjW A3fIO)UT


4, 
THIS AGREEMEM? AND A33IOI1J? made this 	 a of 


February, 19580 by and 'between OORDO$ I.. GOULD, 


called "Assignor" and MOISETA ?ORCUPI)IE MIkES, I 


corporation, hereinafter osll•d "Assigns.", 


W ITNESSITH: 


For and in consideration of the sum of one 


the receipt of which is hereby acknowledged, and of the 


covenants herein. contatmad, Assignor and Assignee agree as 


follows:


1. Assignor hereby asellm to the Assignee all of 


his right, title and interest in and to thatcertain agree-


ment made and entered into on the 2kth day of January, l95, 


by and between 8latne I. Hovey of Alton, Illinois, Ore Xthee, 


Inc., an Oregon corporation, and lordon I. Gould of San 


Francisco, California, and that certain *mendaent thereto 


executed by all of the parties to said agreement cui the 24U' 


day of January, 1958, copies of said agreements being a6.- 


tached hereto and made a part hereof. 


2. Assignor hereby rsprs.nts to the Assignee as 


follows:
a. That the Assignor has duly paid the sum


At 


called for in said contract upon its execution, 


•	 •	
b. That the Assignor has not breached, or


PU 


attempted to breach any of the tsras, provisions or condt •. 


ttons contained in said eontraot;$M	 • 


c. That the said agreemost mW is in full tor* 


tnd effect* 


?)*t in sonstOrattib it	 s$4rIo.' 


Ape 


M S*t SVU t$	 MM. $10 


r


•	 •:	 :4	 4 
4







r 
.	 WT


wvni I	 -: •	 •'LW 
	


M	 . 


i!'lr5t obtaining th.wrttten Consent at Assignor to a f' 


!I •;	 3Stgnmerit. 


	


• :1 . :...	 f_/ Paragraph ii g of said contract, the f.



	


:	
of this aasg.nt, provides for thosnce11atton or 


	


•4	
tton of saId agreement b7Asslgnor. Assignee agrees tra 


: if it shou ld intend to •xerote the rights contained In 
: 


said parnrp it will ttrstglvs As$tgnor written rtt-
a	


!


 


Of Its In tention so to do at least ten (10) days betcr ' t 
S.	 exerotBel0f said right, and will, upon the written reques' 


	


'.	 A591grt7/ reaetgn said contraotto Assignor. 
.	 I	 g. Assignee agrees to p*7 to Assignor, d	 I .7 


	


.	
roya1t, ttvs (5%) per cent of its *flnu*1 net operattw 
proftJerjd from the sue of product or products nirec 


I	 . . 
.	 cr X raced from said properties demoribed tn said &ree-


J 


	


.	 rnn• j the subject of this assignment, 
I	 . 


	


. .	 I "Net operating profit" Is defined as that profIt 
I 


' i 1vei from the sale of the product or products reefft..'ig 
fir ad mining operations, ieee th* cost of extract1r', 


-'i ntr
W and marketing the product or products ., and ti 


of reaeonsble Salaries to otttser., 


r.r'irnen. Such operating profit shall be dterr1ri 


hers! is te deducted from the Urns any and all fede.,-61 



	


I
wneter imposed in the United States, Dominion of ant 	 r 


	


..	 .	 Province thereof, and depreciation .arid dWpletion, 


Said royalty shall be payable annually, dated tron tr 


date production starts, which is*tin.d as the date cf 
first sale of a próduOt or products extracted from said 
property. 


Assignor agrees tMt Assignee sMll not be lkML, f'or. .• 
the payment of Sold i'alty Until £$$I4nSI Ms	 t	 - 


IF A: 


, 


	


-	 -	 .L.	 ---	 -----







VGo"nants with the £iSt	 as. to11st	 . 


a. That the £tgzøI will Issly k.p,observ. 
. : •	 and p.rform alt of t	 , O1ttS and provtitpris 


, . .	 of saidagrasnt "tgs s'.	 w	 andper 


. form" by the £a.ts'.  


b. t 1111 Wt	 S hold harnile58 


. f, . .	 tp £istgn'	 to	 — 1* àkt. sutti, costs, 
.	 aas, e1it a	 i:i:::	 ; I y art" out of 


: •:'. r	
in respect •t *1m 4	 and the aaend	 : 


. sent thereto..	 . $ 


•.:	 •	 C. Aut.lz'Swttk 11.de9 that Assignor 


..	 .	 has •x•4 asotis. in*tat US IS'sattoid gree - 


.	 m•nt and ths aasnD *2%O,	 Ib t ' t see SbJSOt Of this	 • 


.	 ..


 


assignments inclading , but Wt ItsIVA Is Otteestablishment	 . . 
'	 or the escrow aallad tW WASH	 attorneys fees, 


title .. . :	 •urch tees, MG Ir aMr 146M .f expense. Asatnee 


. . agrees to rtabiarss A011 for sate.	 nsss upon the pre 


: •	 eentattofl by tt £uts of a statement or statements y 


Assignor setting COItk Said CZSS. 
Metg•	 t	 , . I,t_ it tfl$t*11S or	 . 


uaes * p14 fortji•Ø,sis • SI,, ø	 I extracted from	 •:• 
.	 thepropsrtt•e NtWI $ W441jÜU*$ it Will first 


obtain from £utSr	 at. 00 , ,e of ore reduc- 


.	 t1ork plant that *.t	 moms11.	 oi theapproval 
..	 .. 


Toy AastOr of tS	 . *SIISbI	 lant thit Assignee 


:•'• •	 will install. ASGAUMAW 	SPOe me 	 tM$41 said plant unlee 
,	 and until £e1141101 	 t	 rSutty	 submit to Asaipt.e 


:	 L•	 a bid for the aM*t	 ..m. P1	 * MPt.	 . ,. . 
PF rw S.	 ,!1I4t:awr 


- ,k


aa*1t .t .tg	 •:'=: 1.s vá,it • 


'4	 A
* . 9.. •	 i'..	 i-..







.on I. Gould 
Sutter Street 
Francisco *. California 


andt.	 late of giving notice shall be presume 
to 


Aay after the registry date on each nottze second
Areas of the Psrtt•* Mrto, their heirs, Su the so'	 ce8?r, 


or	 may !ie ehsd by each giving to the Ot	
fr 


(Jo


5,)aye written notice of such change in the manner  pr'- 
eci above. 


IN WITNESS WHERIOP,	 Pathe rties hsreto have set 


 and seals on the date hereinabove set forth. 


, T-7 LIS to bet.re me th


Gordon t. Gould
Assigncr 


•	 ,,	 NOHE?A PqRCUPINE MINES, LIMtT 


55 igre







its pre.-operation expenditures. 	 Pr..operstton 
L are defined an expenditures tnourr•d bfors thetreatment of 


T
ore mined from the properties de$crtbd in said agreement 


H begins, and tnc1udsesot*i expenditures made by the AsrAe 


for  


: .	 1.	 Expenses incurred by tM Assign.e and the A8s1gno' 


(85 reimbursed by the Assignee to the Assignor) in.obtainijig 


*%
5a td agreement. 


2 •	 Labor and materials, a*s*yt, equipment and 


supplies purchased or r.ntsd, •xnds	 tor exploration and 


development of the prosrttøe dseortd to said agreement 


prior to treatment of any ores therefrom.' 


L	 :	 ; 3.	 Local or state real and psrsqnal property taxer'. 


.	 .
14,	 Defense of title to or or the properties deecrt'i 


. . in said agreement •o& as may be rqatred by the Assigrie'. 


,	 •: 5.	 Mining and treatment plant *qIimsnt purchased or 


contracted for prior to oasnosnt of treatment of ores 


mined from the properties deseribdth said agreement. 


6.	 Such other reasonable expenditures, including 


supervision, as may be necessary to bring the property 


proii't1on. 


When said expenditures are recovered the royaltiec 


shall be payable from net operating profit, coanencing or, 


the date of such recovery and shall be paid on the ensuirw 


'anniversary date from the start of production ad aforesaid. 


•	 h.	 Assignor shall have the right at all ttn 


• to enter upon the property and examine the records of produ-


tion and sales therefrom. 
it.	 As a further eotatsrattonof the execution of t1 


assignment by Asstgnofr,. Asst" further .gre.s as follows: 


JT1	 *	 b 


- -•----•----i.-	 •---	 ••	 -







I,	
•	 S 


a. Asstgnes r.pr..flt$ and warrants that it 


heretofore on the	 __ day of Nbr1$r7 0 1958, entered into 


a certain optior agr.mat with Marvin Thompson and Getta 


Violet P. Thompson, husband aM wtts, of Douglas Ccun'y, 


Oregon, wherein and whereby A•stgns hS.$ osrt*tfl options 


and rights to ptrch&$* thSPrortt54 of the said Marvin 


Thompson and Oett* Violet P. Thompson and to extract there-- 


from minerals and rntn.ra10rOdUt a copy of said cptIc: 


agreement being attached to this asstgraant, and is made a 


• part hereof.


b. Assignse agree$ that if said option is ex -


/ 


ercised and it proceeds to develop and operate said pr:-


ties, clauses 3d, 3e, 3g and 3h of thiS agreement and aas' 


ment shall also apply for th.b.fl.tit of Assignor in the 


operation of the propertieS dsaortbid in said option agree-


ment by Assignee. 
c. Asst* further S(eS$ that before it car.- 


eels, terminates or tt.ntt8flal1Y violates any of the terns 


and provisions of said option agreement, it will first v' 


Assignor written nottO* of its intention to to do at la'' 


ten (10) days before the exercise of said right. 


5. This agreement is binding on the parties heret', 


their heirs, euøøS$iOt$*fld assigns. 


6. Time is of the* .sa.nos of this agreement. 


• 7. This ageaent hail be soknowl.dged and may be 


recorded in Doug1 Oounty, egon, by either party. 


• •	 8. All no4oe* to be gtn herein shall be sent by 


•	 registered air eSti, e4dr06666 ss.tolloW$* 


Monet* Porouptne Miss, Limited 
Suite 1505, 320 say Street 
Toronto 1, ntarto, Canada
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I	 D M E * 
'APR 28 1958 


DATE' I INthALS ODE 


adw
_ 


AMk.NMD 


rt. *Ztø*dI4L $$rsIr)s*t made 


r31&ns s. hoveye bir**&t.t rslswi*d is ss My aM Ore Mf... Inc., 


U


	


	 cotporah*iO*.	 vsfsvv.4 66 as Or. )Ita.. and 'rori



.,*t**stsP r.evr.4 t e G.14 


. .r.$. Os th*	 'V •f ;26i-Yt-ry L:__	


;- •
L,ss . the 


	


Ms h.tsto ot$* $ wvtti*g 4Ms4 th. 'k!'. uv *1_	 1?	 k 
:	 $_ cuniprtsa( his. psg•e	 s4 g 


4 hsviag c.vIM* OxMbMs.*..m. thereto ¶wbOpIy said purM.e ajr..4* 


omoag other tM*s, ia 000SUMNSAkol of at	 psid. -t to be pai4, am 


*1	 • coagittoas and c*.ascte to be pe,ktub.d sad k.$ by the 


putt. koreto, H.v.y sgr.os to sell to Ossid sad Ossid sre.4 to purdtaae 


from Hotey, the real property ksr.tsabov. 4...rIbsd. Is.thr with ail of bta 


right * Wit sad ta*or..t Is suab psr6020 prperty as 1* Located an ssU 


mte•.. s*4 r. M too . sjr..4 to sell. r.l1ais1eb -I qwWlalm may right. title 


sad twerset in	 aU piui*aiI prep*vty sad lnprevwoats pLac by It 
* 


sold r *ut4e* sad in the .rsiar dssutbed ..vswis.t between the Ysadors 


sad Y.*d..s. esbe.qa.*y sv.asIemd to 0*e toss, all upsa the 


$I$ ui coadStas' sad, 


Where ee the ttrst md •pss p.'svs of .*I&sgreem.*t reM. to 


This *t*. 111*541 1 s*sred	 this______ day f_________ 


INS. by sod bstssss liaise It* sy, of £,	 is, kevssr referred $ 


so	 O,s Miss. • isa., MMOVOOM	 ftwto Oresi. 


bewóimaa udsrné to U "WS Mise." .sP.ii L *,  


"I


m.*4.4 A.eoa$ . 1


IA







CaLI.v*1a. k.r.I.ft., r.tsrr,d as Gs&t';	 , 


Wh$Tek the p&rt.s to said ,gr•.w 	 4s.ir. to Uznit the right to



cut tfr bz on said tacr1b.d real vtoperty eM Hovel d.si,.a to reserve and 


4 oth.? partt. $ hereto are WIIURg at . shall woe.,,. 60 hsrOLa.siteT arti. 


saltily described Items of Oersovw property. 


Now, thereto,., Is oa*.ámtMs.t tha p,L... It I. ssuta1Iy 


qr.ad thet said qr.ieat e0DpZt4&sg OSO. pep. as str.sald, shell sot 


v,v or £sel.4. tho right to cut asy Umber stasE as said real rop.vty WMAM 


in 	 feet oC any b*iidiag oa saId real pwomrtye asd. it Is fii.r i'' 4 b. 


tw053* Ike &rU.* hereto et a0twia.taM asy 1sag. to *. ctrsry 


H	 ir.sa.j'agi ro ernwW., tad es H*v.y .ltes be wsseto jjew said sgv.e 
H


	


	
most	 pesti.ularIy dossrlb.d I$. of persosat property, and the 


ether rti,e heroso are wtlliag that such tss Of p.r.o*4 property may be 


r.ssrvn1. it is *mør. .4r9o4	 y s&dhe do.e hereby reserve 



fror tho .atios o said agreastast 91 *1*. *gas the foflawlag ltsue of per 


mmaJ i;wp*rty. ammar. A 00 gaR.. stoo aLL task, a 	 oil steve,	 4 
)t.tpofzg '.' rI14.#A,e sad 01041i. eftWo. asishlag NUs dishes, a sq.iare osh 


sIs t*bts sad *beat 29O0 books. 


The	 ibitIez& qa1*.t tho as1*g of ber wftla, tOO t..t from say 


boLWiaj, v4iL CUt b4 to e •t efta	 the par.hsae psie. of $0000.00 


is p.14 La f*th i5 tttu the 5t*t5$ p.l.o is paM 1* tl, this pohlbft$as shaft 


at* 


in WTau waror, the	 kM. lwvommft aM 


k. mM..iiIo this ,	 4sr.I	 • INS lsaws M5$tIT 


F 


Arnesd.4 AIM ass.im a 
'S







•	 _______ 


r&S 1. o.,g4 	 - 


STATE OP ILUNOI: 


-	 ,r-
CeMy of


CA two tho ______________• 
195$, rooDa'uy 


*9IfI%& as sv. awnett BL.. fit (*sy aads* 	 044#4 the for.8r4. 


S. be his vulvi$ry as*


-, 
N.tssy P(Li for	


1410 tl

Sim zapirc •


•••.i-*._..___ _ •..i	 - 


AT:	 ) 
I, 


6'


c	 41  
the La dy .1	 • 19S1 • p.rsossUy 


app.sr.d  	 both t ma per. 


a*.d1


_


 kas w, who b.fag duty	 414 ma, be tha sM4___________________ 


I. .'/4aLr - be 64 saM	 La _____ 


H *10" t •,	 , •	 4	 -.	 , 


ta* La * cstp*,•*. ..at, sM(	 I .	 itT.$ 
.. _* ...&.g 1	 U st .sN v	 I, .iii, I*. ..4 1 


	


aM out 224	 C	 wIa4g. saiL 


iadOmmew to be lbe , free s	 ""Mp4w • 


HI tESTIMQNY WItZ*$OI, I hays	 sø ai4 aM affix #1.1 


.M4M assi IkLa the Espr aM ye, &M Ja 	 y c.rtUk., writtea. 


WIRM-
'I 


Li.,,  


	


' maM.4 Ar.at3	 hi y	 Zrit	 L
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1	 *


COPy 
I 	 DMEA 


APR 281958 
TE INrrILS 


CA UJrORMA o,


OVA LMs tday of ____	 '* r 


,	 I.	 iI4	 for* 


% &for* t4 0  


My G ,w*t.. X:j4r*e 


•	 •	
•	 •,;	


1$t1•


1 


fimondit 'l .'jwaestøtrk • Vt







- Q1FICAL FLi cicjt 
DMEA 


RECEIVED ,pR 281958 
DATE I INItIAL. (ODC' 


0	 0 
AO&IZMZNT 


THIS AGREEMENT, made and entered Into this i"/ 


J5a04ry, 193&. 'y and etween Blame H Key, oJ then, lest 


hereinafter referred to as HOVEY, Ore Mines, Pa., • an 


corporation, of North p ond, Oregon, hereinafter referred
	 ON 


MINES', and Gordon I. Gould, of San ivsscisc., C*Worij*, h•rin. 


after referred to as GOULD, 


Blain, H. )k#.y and 'Bessi. S Hovey were hs&nd dg i wtt and Issal. S. Hov•y died A.pri l, 1157,aad Beast. S Hovey did 
nor, at the time e, k.r death. own .y rail property in her own individual 
name, and Beast. S. flvey and h*r haabsnd ham. H. *ov.y did not awn 
any. real property xcs$ as tonalite by the es.tir.ty and consequently, npo. the death of Bessie 8. Hover, all sack real property b.cszno the 
sole property of Blame H. Hv•y, and 


WREEAs, HOTlY represents and warraMs that he owns, free 
and clear of all sncnbranc.., anct $4 keretabete, stated, the 
following described premises, to-wit: 


egInsing at a post in the westerly 11*. Of the esw Conaty Road 
running through Setioe 21. 10a4in5 from Yensalla to tLkk..d, 
5. 31 chaIns West of a poInt 6. $7 chaIns loath of the Northeast 
corner of the Southeast fonrtb of the N•rthea,t quarter of said 
g ction 21, from which $ fit wsarInd '$BT It" is diameter 
bar. North 64 West 61 links distant, and raing thence North 
23 West 10.30 chain, to a point from whisk a fir marked 3*7 
S in diameter he$.75 South ti' West 12 LInks distant sad a Or 
16 In dIam.t*y marked - SZT 61 bears east 37 links distant; 
thence North 4? , East 2. 30 chaIns to a peat from which a fir 
20 in diameter marked IBT' bears loath 4V West 23 links 
distant; thence North 23 W. 4,9 chaise to a fir 22 La diaaiat.,, 
marked "$; thence loath W W.,t 7. ,93 chains to a fir 60 in 
diameter marked 9'; thence $h SO , West 11.31 chains to a 
point 6.4$ chats.. West of the Northeast Coiner of the South_ 
west fourth 0, the N.rth.ast quazter of said Section Z1; thence 
East 6.4$ chains; thence $ontk on East lie, of the Aostkwe.t 
fourth of the Northeast quarter of said Section 21 to Its 


Pa1s one of sine ps.s 


1!L







S	 _0 
Luterssctioc with Nart tisa of said New Cossty Moad, and 
these* ?otlowig a1cri the tzrtb Use of some in s sorths.st.ty 
dr•cttos to tko p)sce sf bs,t.aAsi c.esI.1eg 31 eerie, wort 
or Liii.. 'It .Ltw.d La $.etl.s *1, T..e.kip as $031k AASSO 


c west of tk. iLtste M.td$a*, Dastss Casat, Oreoa 
1 his0 promised also are ka*se si Ths E1khi64 Qeicbsttvo 
hiso, a 


\I NL*tJ*, 4bom ism Arast dal" J..sy U. %tSS, I. 
wWih $Ia*a. W. Movey uW $eeits 1 0 so•y, ssYs, C(rOsd 


te stAk dl. t .*.. 44.crtbd p,.p.ity t. I. D. WaDisg, F lOY4 R. ).i'rh, 
Z.urøy J%. aUtSi 0*4 W. M. 1. 2194i1eb, as Vsedasa, whIe 	 r..



is*sL, u.shsv with Ml ha vtgbt., prtv4ls.s 5*4 *Mersots, was 
t:snttsvvo4 isy tbc Vend*" to 0*1 ID1	 y, M the its. Of 7. D. 


M CsltctaL*s cso4 4M.4 Marek L. 113$, a*4, to the ease of 
YISVII 11. 3et1it Lvioy R. Las" s W*. 1. i. 273.4rlcb, as 
.&u$-Knor'l sie4 1 se*a U. 1 1055 esp4so o caM A$rsoOst, Cdtclatvr 
Or-44 14 st 1, 1611maq v 94al aftnebod hswet• ted assAa * part hizf 
am XtMhl*s A, ii sad C	 sad 


..w oii MIWE$ &* aido eutaLa psy.sts oft the 
puch1w4 1, fir saM pv.p.u'ty med .ip.umEad adwr .s for .qet 


Imnr(wea)**?a ku Is ess1Ze to i.*p&.sei s pr.serft.d 
isa rm Ita1 £1', P!s4 purit3a*s ad oeM propvlymdto to 
to 't* mebd	 *.Ias4ttI bM is dvoixems 41 beftg rstLa'ssd at say firtle:

o)taitwm th4WV0$ss? med I. d.awosc of dLsp.st.j .1 Its psu..! 
prispeety LooMed is eaLd pe.os a as set M. eeedestsr, sad 


.mzAs, acUT to	 f OdI104 do bWsin

pr.pevty. sad 


WKSAL" O OOL4 is dedsom puLs.Obo ber4a &hv• 
AMC ruted vasi pw%, WWOO1W e4* dw p.I pwepmety sad 


rwies Ie.Med *bs,sss sod	 y 3V*T ssd 0Z MKIrSo 
$4 Oct ttb h*rMaslt.t	 - 


NOW 1 TW!RLTO*&, I? W MVI*LILY ACLEED Al ]FOLLOWS: 
i coneWavstIo. of tie me.sis. pMit, siwl to be paid, sad The sr.. 
outs, coedities4 sad c"soeata to ii* psclawa.d sad kept y the 


Pa*ts. hsrate, HCYY *t*I to 's.Jl. to GQ.1J med OOULJ) sr..s 
h,wiriiese (room *OVY, the cIM pv.p.sty h.rsa.o.e 4secr1.d, 
Wgtrti*r with all of his rIM. *ba sad issve.i Is such per sisal 
prep.sty as I. located is so" p.st..s I sad Ms MflIZ$ ags..4 to 
cell,	 sad eIteLa u, rth, *tI. sod ta$.vest Li sad to 
011 p,vsal pr.p.rty sad 4	 pawed ., it us said p,emie.. 
sad Is the imi.La'.ive 4..tet'sd Apeea.st weos the Ysodor. 
wJ Ysodese, ..qs*etLr trosoferred to ** W1I4R$, an apis the 


foutvtug tarns sad casdIts*,
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r	 •	 p.	 I. ., gsssalasts.s,as4 lb	 ad Lbs Ibis aapaM bsIe if lb. p.ia.*p.1 .baU I1 .t I" saM	 aed saly lb. 


	


- 1 pspsa. emube	 so a is s 
Z)
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paywents .k.n . ms not titer than the 


tw*ti.th (20th) di,' of th. I!toeth f*11*Wt%%5 1k,0 tmCrkth in 


which the sale of quick.U.sr produced k.reia4er has 


beit mada. 


Is) Th* swi'est of the rsyel*y Payment ihaD be calcha$.d 
(rvi Ike eves vili *1 .&ch ipt of q.t.kaI*vir at 
1kw p.1st where .eh qtcksilv 	 ea'$ be dliveved to 
effect s sat., tees the frejXbj cost from 1kw glkk.a4 
cukkat1.v Mtse ii ssd p.18t 0( Lei s.á value in the 
OW setliag price. sad the rate *1 TOrAtY shmU be hassd 
us the average ..Ug prics per flask ef *sck .Mprt, 
as 


Vb,.s the s.1ttag price is $113 N per Asak, ci tees, 3%, 
Wbse the esLtLs price is $ULCIt. $130.00. 
Whes the s.%11s ps't.• Is $100.01 ts 1475.0O. 
When the s.11ag price I. 3113.11 1. $300.00, 
W	 tk. selllej price is $301.11 to $U$.SO, 	 t%. 
w ban the ..Uiag pete. I. $)U.fl pu (task, 0  war  10%, 


Vni-til the ava' .1511 reshtsm paid toy COVLD shalt sasst 
t• Y.vs.ty '.lv• Thsasaad Deltas. 1$73, 000. N)i sad thareaftu 
GOULD ksU have so £svthst .PttijitI.sl to 0*1 uwrs. 


, C.ntrsprssilrual,' with Me•Idag .oJ these presects. NCVfl( 
to Orsator. skill Pigs MW have a.k.asLadged a deed, aawt.g 
GOULD silk. Ovaasss s.srebg the bW06. discrit.4 
property with felt a*itule ed wwr $My as *0 tide s.d 
outintireaces 


4. C.,ts.ip.rass.iil,' Vift the .tMg *1	 ps..en*. , ORI 
MINV$ shall Pigs sad sv. emhe.wl.dgid a ftudalm Deedo 
v.l.ssiag sad &.,& -j—


	 t* GQWI.D. as Ovsat.., all sift. 
ri. title 0" stere.t is .11 peru..t pvcpsrty sad preen.ns 
pIac*4 'y' f	 a44 pr..de.. s.d Is the ker.1stef.r. 4sacrii. 

.1 %gru.at. C?ubtlato Dead sad AILs1gs. dated Jussr,' 
U. 195, lurch li,. 1$N sad Isa. 1$, 1331 0 r.p.ciiv.ly . 


S. flOYtT Wul f withia s&aeIy (i( daiya fr 1k. date of the.. 
pt.eenta. cssae to be lseaed is OOULD, s. seek put,' or 


" £tics as he sry 1*11Mm. s titit isfurmwo policy ti the, 
*mcmnt tit Qs.'	 red theiaa4-ZeUsvs 	 C1i--o1 o) 


4	 Isura that WI. . the hovels 4sec,e4 property I. free 
sad clear of say sad all Vatumbrowwon sste$ fit 1kw herds 
brfore 4e.crtitsd Agre*,	 lM Dead, sad '*sigest. 
dated Iaassry U. lift. Match 1 0 1956	 Tsa 1$. 1S. rca. 
pestirely. sad this ApseM.
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4. Ti. FIr*t )sH..oI Bb of PevtIao4, .etMy sod through 


its Eogess. Mats *rsoch, to V*.... Ovs*. I. 
by th. PasiI.s hsTeto $0 sot as thstr *""w agoM, to 
cosf.rtty with .i$id Book's ..ca.w rstMtos. sod the 
foflew** eesd*tI.ss aed botvstiesss 


o) The leo for the ..taM*.h.st of the h., We sstep14e.d 
escrow sod eU ..Ueot&.s sad sober ehe,g.e asdo hy said 
.serow egast to siuttas with said eseveo ahsU be 
chsa'god oso-ubaif to the awast si 31WRY .od os.hsJf 
t, the scct of OOULP, so*e,t thot 4U .hsrgeo to eoo. 
*.'ctto with reosiv	 .*btag vo,slty pay" sou ahoLl 
he choig,d to #A Is I MOM 


b <.etesp.stesoøeoty *4th the i°°i .1 thass pv.sast.. 
these obMi i s depsettod Is saM seorew _: aigood oseatot 
p.r o( thL* A Vommems the DosE from IM *Y to COULD 
4ow-ritomi in Psra*ToØ 1, he,ebo, sod the OstttlaIis Deed 
crr,,t OSU MTt'* to C(LD deoa4hed to Porqrsph 4, 
het.ias sod *$th$. .ta.ty (*0) "YO tr the daIs at Aimee 
pws.ecu. NOVWt shall es..e the two hmmsac. Paltry 
d. rtrft.d i n 7)trsgisph$, heteba to be depsettod to .std 


All pwntv aesde by OQVLD to *.eotdas.. with Puts. 
greo L.. .reèo, aesept the first pp	 of Tire Thassuod 
DeUs. fft, 100.01) which I. asde direedy to W)vrT. 
she.7i he itvplisd by the aectew s	 Is the atsoce of the 
yrtstztpL. ..rnottM to 7Lity Theosoed Deltus ($O, 000.00). 
•fv ffr.i ,IMJtwsflIs She tsst scotoed to the vs. 
SwrtivesWt', psy, sod atI h pes of 
Ltiitvspt sod roctpmI shaU he credited to the seesoet of 


AV P"ft vat'.4 siado ty OCLD to seosedsos. with Ps,a 
graph a. herabo shell be credited to the s*s* of O&Z 
"ntIs,,, 


£) 11* ePcOw $M shsU umalk ,s diepsebtias of the boatrawo.t. 
hersi. *aqWad to b• d.pottt.d Is saId •.ev*ic, is the 


USE upm the f.Uw45 •asttsa,: 


S. !t tXQt)LT) LaMds to ah* the pay 	 da. te MOVWY 
94M, 31., VM, or soy,	 doe to WOVY 
thtef*s,-. vb0m. the OsEIMas Deed shall be di. 


to ORS MU sod sit wth $sstragsta 
*J1 so £.I1vesad to WYT
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11. If all pay ow$ so 60 prtd as tWt . to 
OVZY m	 by OcJLD, a all th. e.v.auto



am c.sttlos$ of this aps—.w bav* boa lailhiany 
ko$ .	 W .s sso ftaaL poyt to 
UOYZY it oittss$a4sabow	 pr."4.& thu. 
i	 m t*** k7 dhou be 4LI'v.v - 


o to	 LD. 


Ut. If royalty pas WtaUa( 
D.U*rs 4$?$, MS IS) at. -- by SLD to O*Z 


MDI*.	 SsIal* DM abou bo 
to GOILD. 


7. aovz.Y hsr.by bald. 	 bas.I.it tvmW md all property

ts*os, wstit riti or psvssal, d.s off ow ftsmal yr 156. 


l7 1 Ft.t Test.. t	 LD .tU pay	 Lt .1.4 
isoos fit hw ft ...1 ye" lN7 .lflS. d all ad aatd to**s 
"*""A agalut saM p sp* 	 s pw I. at patos. 
tbat.ef. .0 isag as we Agt.	 I vmoft Iftosst. 


S. OU MDIE* agress to bdd SLD sesIoss tr say ad all

lLsWlItyt olas.	 gas ma low	 s ed.mw asian 


toes"at, awtows go 41 slaw the loomw sad/i. .patsttas. 
of add;9; 


roperty toy ,*	 . is lobes. .orw*ais sad / 
at as 	 perksd OWN aig*.d at the bd ONn of Ott MIXtI. 


. OWL. will 4 - set á a4 P&MO $ Usa to bi filed 
agatoot she bereft  Isseutbed psepesty. at sap part	 sf: sad 
U owb a Usa in Ow ou at	 t saM property. she. SOVID 


sU piddo 1.rty.*vs (45) 4W true saá to be sislalied 
01 r i4 salsos ad saspt e be a bose Sk diorwis so to 
the L.i1 validity of to dam opsa_	 11*1.	 .d. 


IL OY$T asy. sad Ott mm Mwo 84 aw me all sa, pa.t 
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wi 60 i, of ow Some .1 Siegass to ths .st dwo sMthev 
they sat aUd pespattyv aw ow peat *st Is Ilablo Lu 
ti. .a...d 1J_	 *Ma biuta1i	 ssa M the

Isetases 01 
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if OD shell eop saw	 aMeb 
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HOVEY a*d/.r 01* MDIII may give wvttis ashes to OCULD 
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EXMThIT A S	 I. 
TRIS AQz	 mad0 aa4 s*tar. 1at.. this the U day of 


J*aisa,y. I55. by aad b*tw XLAjxjC II. ISOy y sad $$j $, 
)Qyzy, he a .bs sad wife, a4 for b,.1g 


wooliguated as 'Vsa4., u , sad 1. D. 4.


1T1y11	 b,	 .1 


A. Yo.,1 '.pv.s.t $ *sy	 boo fvss	 the 
(M10WIM dascrihed prjaoo. 4IP 


running	
atP•*t in th. 'eotsiiy has of the asw county *o.4 thra $.cu.a . Loo4t 11	 fvs Y.a..I. to S. chat.. West of a psi .$7 .hsiaa $. i the orths.st CO1fl y of the Sowh.	 '* e the Jovthesst	 . of *am section 11, from Wh1* a fir mash 'AT" W Ia 


dismit,, bs,. North 64 0 West 1 Usho	 sad 23 lest 10.31 tufts to a p.Lst Ire., 	 the... 
Nor*


 bAka IadIa S	 .	 fi, aa,k.g "$3T" '	 t., boars 10 itk 4P W U I1ak. dIies	 a ftv 1* dja,t., mark. "UT" best. east 37 LIab$ d*staat 
ths,m. North 7 Xsst 4, $ *hsis. s pest Irsesar 2P' 1.	 marb.	 his,. "I^ Z' West 23 haM.
dI.sa.i the... N.rth 23'w, 4. he. a Ar ia1i 
41a .t.,  
mark. "1" the.5.	 lost ?.j3 shafas 6 a r SO" 1*
matheg '!t' th0,. 1b N le U, at	 theta. to a 


WNW 


.4$ chata. West of the W.1*is	 **,so isit wost b arth of the North	 of "M Roost.. A31 th, east 6. 4 chata.; these. $sh e. Bast Use •f lb. $sbw,st f.rth of lbe sthes.t 	 of *am Roost., to Its ta,. •.etios with the North J4as ioU Wow Cs 	 •s& . 	 -a 4Ltheac. feU*w ales th "w*has .1 s.wly d1t.ttj to the place of be1g 	 acres. or loss. All skaaeg in SOCUS S 21 X• T.wgp U 1 Ra*i. 4 West of the WUla,, Msrfa fi, De,a5 C.y, 1 I.  
V I *adors bav u.4 a	 a. theft	 , $ dwiLftg 


WALLma llOYD I, MOkflf, 
LtOy ii, LUCAS, sad W. , J, Z!IDajc,	 *aIt., I., 
brevity	 d.a1gas44 
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house t*td o the prelSS' particularly d..cTtbO4 tieocit&l A 


*hovst aad thor. srs


 
other bsUdI*$$ d Impro *t1 os said promises 


C. Thor. i f 00 & psrt of said pi0S	 soft. of wbtcb Is 


D. H.v.t01010, a*4 prior to . ti.	 VS1 became, 


taterested Is the 
above 1..CVibOd pveiO**. alaisg for *%orC1. 


•cs.*Irnes k*OW* so istckstlVSV, s c&irtad as uithl* the basad*rio5 
ist.reitad is said 


of said promise' Prior hereto, Yoal*SO be*""  


preflI$S1 sad for the perpelS .1 sstiSfTi*S


	


	 casc.Tat*4
thI*SLIOI  


whethS? sMI pt*i$$ ceStt1501 *TCOV7 1* saft$t —.2"U00 to 


jsstUy d*	
oss ef sMI YalSI jIh.SSUY *sl* a 


t*g	
'



sr .M .%*ad*atio* over s p.rtal of prLY *re.
..ki to 


t.t.rsM*° *heth 0*'sl pStOSS M*sd .P	 Is IPO*tIU• 


.*fftClI*t to js.ttfV csivlIa as	 ..sstias	 vack



MA based thevsslt. topihOt ttk 


received by them. 
Yi*1ss$ dftaItdY assusLaled t thi pi..pocts 


revealed by such .zssM*MiIS jsstWs4 *' is p.oheai*S saM premises 


for the price sad as *0 tors sad	 m 
.asdasS bov. s forth. The 


Veal..'	
0sctamtasl rsmkd by the 


the pouibtlitlet bISIMS .r(orl as MI premises he r.  


Is wire act bai.d spas. sither .1y or is port. asp 
.tot*.St .1 


ststemo*ts
 ow .,.se*t*tias or ,.,s.stiess ems by Vealors or 


by say o*e or move of them sad Vasdas. fsvth*r £.ot*'S t their 


U1d C**l*1i WST• aM b..Ol	 OT 1* say as)' whstsasVsT 


isasescod or ,tf.ctd by say stst	 v.pr.oiSto at say time



or place =&" by VisdorS or by MW as. or Moro at	 . 


AUME$T$* 


WOW. TKIITL i.5i4*,StIas at the *sM.0 poid sad to 


be pMd sad the thIss t. $ twothi asvisS* sad stlpstMio*s . of 


the respectiTs parties heret. as$ YisdOO aç to cdl to said 


Ysalsal sad isid V.al..O sgv.s *0 psrcksH	 sM4 VisIon, the 


vsl propertY partiostanl? I	
. IM A sb'. or the 


psrtk&$e prIce of Oem 0J$	
Della'S ta • III. SI) is 


t*wf*I moiety of the Usited Statee at 4áøifl.	 • is a*0Um*stS 


With later sat *Or*" at the 
sta1tivs Potilet () pot saimi • sad 


as the terms asI C.sIl*iS*S b.i* 044Irth. 


I. It 1* agreed that the ..A& per.hu. peko hefl he psid sad the 


.t4 Visdeel 5gr.$b.$t OWY wal pay (a iaetsUmi 1 wtth teterost 


1* amemtO sad at t1.s asfelb*w.s 
(a)


Five Tbasaaad boom's($1. III. IS) .dKM.Y with the 


sigalag of these .pr 600146 W09610,01 wWeh to hereby kaI04$5d 


by the VisIons asI. 
(b) Not tees thea Ttve Tbema$ ast. ($1. NI. N) as the 
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S	 . 
mind. 


(-) No; esa than fl 's 'Thousand Dollars ($5000.00) or. t	 Ic 


day Qf Jul y , 1955; and, 
(d) Not I... than Ten Thousand Dollars ($10,000.00) on the 11th 


day o( January, 19S6, and. 
(e% Not tea, than Twenty-five Th,a*M Dollars ($2S.O00.O() on 


the 11th day. of January s 1957; and, 
(f) Not less' than Twenty-five Thousand Dollars ($Z3,000.00' rr 


the 11th day of January, 193$; and. 
(g) Not lose than Twenty4iv* Thousand Dollars ($25, 000 OC) 


on the 11th day of January, 1939, provided, however, that Vend..s 
may, at anytime when they are net in default in tb* payment of instal 


,meats of principal or tat.rest and are not in default in any other agree-
ment which under the terms hereof are to be kept and performed by 
them, at their option pay tbw whets of the then napa4d balanco of the 
principal of said purchase price plus interest accrued and wipa$4 up 
to the date of such prepayment bet payment shall be mad. in 
United States a.ds. 


2. It is agreed that the napsid baisnee of pviacipl of said purchase 
price shall bear interest at the rate of Jivo Percent (3%) Per annum 
from the date of these present.; and it is farther agreed that when-
ever any installment of pvincipsl is paid the Lateenet accrued on the 
whole of the then unpaid balance of the principal shall be paid by 
Vendee * to Vendors sad Vend..* ar.0 the* they will at sack times 
pay all the accrued and unpaid interest en all ts then .nps.Ld Principal' 


3. Vendors agree that they will within ftftees (13) lay. from the 
date of these prmnts. cans* to UO i***Od Is Vesd.eo a title insurance 
policy Ins*rLng Vend.... the emmi .1 Twemtyftv* Thousand Dollars 
($23, 009.00) aM covering the ahov prt1csl&rl7 described premises 
and insuring that the tIde 01 Vendors if a goad sad islid title, free 
from sncabrl$Cea mce$ the .n.bri*sS *(*is agreement; and 


U and when an aggr.$*te ol $13. HO. SI is paid OR the purchase price 
then and thereupon Vendor. will senan the policy for $23, $00.00 to 
be cancelled and a now peliq in the iiant of On. MhaWired Thousand 
Dollar. ($100,001-06) to be issued to Vend..., thMr heirs, successors 
and assigns. 


4. The first National lash 01 P.rttaal, sntiag by sad through the 


tugene Main Iranch, in Lagen.. Or.gon, is bsviby selected by the 
parties hereto as escrow agenti sad it Is agreed that one counterpart 
of the.e presents shall be lodged w saM escrow agent, together with 
a deed signed andaivt.dgM by Ys.S with Il e.vena*s of 
warranty as to title and .scbrSeee5 sad naming Vend... as the 
Grantees and describing the above deomrIb.l premises. together with 
a title insurance policy naming Vend..f as the insured. shall be tedg.d 
with the said escrow agent with Inactinss to said escrow agent to 
deliver said deed. together with tide policy I insurance pellcy. to 
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•	 As C	 in ,a i d deed u"  
Ti •%J• )	 ç!i(.e. 


)(P4 ts made cm said purchase price aunt *P4,-Aent trd 


said vi payrrent of $5 000 00 shall be paid to said escrow agent 
for the u and benef t of Vendors, and said escrow agent, after 
deducting charges properly allocated to Vendors, shall place the 
remainder to the credit of said Vendors Ao their bank account in said 


bank. 


It is agreed that the f.. charged by th0 said bank for the establish- 
went of said escrow shall be paid by Vndors paying one-half thereof 
and Vendees paying the other half thereof; and it ti agreed that all 
coUactton and other charges made, in addition to said establishment 
fee, shall be paid by Vendors paying ss•hsl1 and Vend.es paying 
one - half . 


S. Vendors r.pr.sent that it 10 their sM.r.tasdlng that all taxes 
to and including 1953-19S4 taxes have boen paM in fdt, but if it 
developes that any of such taxes have not been Paid in fell then 
Vendors will immediately upon t.srslng of snch 	 .payment, pay 
the said delinquent taxes in full; and it Is agreed that the 19S4 -SS taxes 
shall be pro-rated with referents to the Eats of those presents and 
Vendors shall pay for the period ending 'with the day next pr.e..ding 
the d*te of thes* presents and the V.As.s shall pay the iho period 
beginning with the date of these presents; and all taxes subsequent 
to 1954 . 55 shall be paid :*fore daliaquncy by Yende..; pr.vid.d. 
however that if the taxes for any tax year subsequent to the tax. year 
1954 . 55 aggregate more than *txty.tiv. Dollars ($3.90) then Vendors 
shall pay one-half and Vendoss theo4ker ball of sold taxes for such 
years.


6. Vendors reurve the right and It is agrend that they shall have 
the right to occupy the dwelling bense in which they ass now living on 
said premises a'd such right to 4901SUMO to .cc*p7 maid hens. shall 
exist so long as and until the p*yests en the pwoss of said 
purchase price aggrepte lU 011.11; and with	 _days from the 


WSOMPFAIMPM 


time when the payments on the pa'ch$.e pries sUT.g*ts We 000.00 
Or more. Vendors shall vacate and snrrssd.r said dwelling hens.. 
During the p.riod ot the Tig$ of the Vendors to live In said dwelling 
house they shall have the right of ingress and gross thereto and 
the right to use any and all reads aô.4 in co nnection with such Ingrese. 
and egress. 


7. It is agreed that V.re shall have the right at all rsasouabte 
times to go upo* *.4 examine sad inspect all of maid above described prs 
miss.. 
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$. Vend... ag,.. that they will net permIt soy I*Wfnl hiss to be 
filed On Or against said pvsA.es or any part therf; and if a lien 
I. filed on or against said premises for or on &CC0**t it Labor per. 
formed and meterlals f*rit.hsd at the lutanc. of Vend.es or for 
labor performed or 1r materials funish.4 at the i*sta*c, of 
Vendees, then Vend..s shall within fl y, (3) day., canoe inch lien 
to be satisfied of record 


9. Vendors reserve, the right at any aM all time* to post oa said 
premise. One or more notices in c.formlty with the requirements Of 
laws 4f Oregon. to the .ff.ct that neither Vendors nor said premises 
or any part thereof is liable for labor p.rf.rm4 o materials furash.. 
ed at the instance of Visd..., 


10. It 10 agr..d that the herein centained c.ve*ants of Vendor, shall 
be A' ad are joint and several; aed it h sgv.ed that th. c•venants of the 
Vend..s are joint and several. 


Il. Timber, some of which is m.rehsnt.bL., Is standing upon 
part of said premises. It is agrasd that Vend..4 shall have the right 
to cut and nec inch of said timber as ViM..s desir, to ace for the 
purpose of providing supports is the work of *sd.rgron p4 mining; 
but it is agreed that the Vendeee shall not SW "W any ere of such 
timber than is reasonably r.qnir.4 fr* ti_s I. Ume to carrying 
on the work of underground mining. 


12. Time in the payment of I*stallssts .1 priamipsl and interest of said purchas * price and In the psrf.rmanci of the agreement, of 
the respective parties herein ceotniaid 1s it the .isesce in all 
particulars. 


13. In case of the default of the Vendoes is the payment of any 
installment of principal of said purchas. price or default in the 
Payment of interest on said parha.e price. Vendors may give to 
the Vande.s a notice 'Vi writing to ths effect that U such default is 
not cured within 30 days frem the giving of such notice, then Visdors 
will declare that the whole of the then unpaid balaace of the principal 
of said purchase price s together with accr	 aid unpaid interest 
thereon, shall be Immediately . and payable; and U ViM... 4.. 
fault in the performance of any agr.sm.st ether than the payment of 
said porchase price which is to be kept sM.perf.rm. g by them, the Ve*do y . may at their option, give to ViM.e* a written notice to 
the effect that such default mite aid it the default is *" . car od and 
corrected within 30 days Item the giving it such sedeo then and there. 
upon Vadors will declare the whale if thw this MIGOW purchase price 
Immediately duo and payable aid Vendor, shall hsre as right to the 
Immediate possession it the white it said premi•9 aid may go sad enter upon said premises sad wssaevs the YiM.es, farsibly U necss 
sary. and U such delIqueacy or cock 44nis Ii ant cured by payment 
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rynance wtbtn said period of SC days. then at th
.


end 


such period	 3i
 days all the lalare cf sad purchase price. prttt •v 


and interest, .atL become and be Immediately die sad payable. 


In the of a tor.c1oirS of these presents Veadeee agree 
that they will pay to the Vendors such sum as the court may adjudge 
reasonable as attorneys fees in any suit or other proceeding to fore- 
close this contract. 


15. It is agreed that Vendess shall not and the Vendees agr.e, that 


they will not, assign or tr&*.IST their interest in the contract or ta 
said premises without first 6bt&is14 the wvitt* consent of the Vendors; 


but Vendors agree that they will set unrsaos$btY withhold consent. 


1* this connection it is .*d.tstOd that Vendees plan to ergaotsa a 
corporation *nd.r the laws of Ovgons for the psap.., of taking over 
the Interests of the Vendses in these pvSsent3 and 1* tka above describ 
.d premises; and it Is agreed bet	 the parties b.reto that Vendses 
may. if they desire so to do, assign and t,afir to any corporation 
so ovgaaised, provided the Vendses are .t.ckblditS In such corporation 
and provided further that said Vesdess sad.ssk Si them cendsu to be 


such stockholders. 


It is agreed that If Vend..s assign their interest in this contract 
and In the premises covers4 by this c.st?&Ct such assignment shall 
not operate to release the Vesi from liabiUty to pay the then 
unpaid balance of the Purch"O price r.qaired to be paid under the 
terms of this contract and that inch assignee or assignees shalt also 
be liable for the paym.St of said balance o the purchase price. 


16. It is gre.d that so teng as Vesdees make the payments on the 


purchase price principal and laters*t as required hsr.tiii, and do not 


Permit any l*.ts.11meat of principal or interest to become 4.ltsçient 


and so tong as Vend... keep and P"'*"*all ether agreements which 


under the terms hereof are to he kept end performed by them, the 


said Vendees shall kave 


(a) The exclusive right to the p.ss•Sst*S of said premises des 
eribed in Recital A above, subjest .sty to the heretofore reserved 
rights of Vendors to live in esid dw.Uiag hissac and th0 said right of 
ingress and egress, and the right to use the stsrust& reeds as here 
inabove prescribed; and 


(b) Tbm right to sink shafts and ins 4S is said promises and 
to mine and ztvaCt from said ps.ls•$ ssewcur7 and other minerals; sad. 


(c) The right to extract sad vom*ve from said promises ores 
containing mercury end other mi*.rali and. 
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.	 • 
(4 The right either on or off said pv.mi..s to 400 the wort, 


of .ztracting or* otherwise taking mercury sad/or other minerals 1rm 
ores mned and taken from the above described premises; sad 


(.) The right to retain as the sb.oL*ie property of Vend..., 
fre. from any and iIt claims of Vendors, say sad all mercury sad 
ether minerals extracted from ores taken by Yendo.. Item said 
premise.; and, 


(f) The right to dump en the snrfsce of said premise4 ores and 
other materials found in pLace sad veen.vod Item beneath the surface 
of said promises; sad, 


(s) The right to go through 60 as'fsme of said promises and 
sink shafts and run tunnels. 


IT. It is agreed that Vend.s shall sad Vend,,. agre, that they will 
do all the work of mining with reasonable care sad ja cenorwity with 
accepted method.. 


1$. The surface of the above d..mribM promises tacindos parts of 
two hilts. A part of the surfsc• .11k. W.e..t portion .1 one of the 
kilt, was removed in previous .perstio.s. It is boli.ved that the 
mln.rsl at" is between a hanging will which is on the above 400-. 
cribed promises and a foot wall which Is Last thereof but outside the 
boundary of the above described premises. The Ysadons contemplate 
removing a considerable part of tb. .srfsse of that portion of the 
mineral ares which is located within the bouadavi*s of the above des-
crib.d premises. It is believed tW the PT	 tpe•vemonts are 
not within the mineral area en the abve described prowl...; and. 
therefor. U such belief as to the location *1 tb* mineral area I. 
correct then it will not ho s.coenry to disturb say .1 the building 
or other improvements now en the shove described premises; and 
consequently. it is agreed betwoen the patties k.toto that the Vend..m 
shall have the right to 4± steth sad remove at eth.rwtee teal with any 
of the surface within the s1ora.4 believed natssvel area which is 
within the above described premisse. 


19. 11 Vend..e d.fa*lt in the payment of say tastolimeni of princ 
ipat or interest or default Is the p.rt.rmaam. Of &W ether agreement 
or covenant or stipulation which w4er the terms heasof is to be kept 
and performed by the Vondons sad U Vend... LsU to save and remedy 
any delinquency or default within the period sJts	 ee a.:.quir.d 
hereinabove, then upon the enpiratIon .1 tb0 period sitWss 'which 
default or delinquency is by the tom. hereof requited to be c'sted and 
porformed. Vendors may go sad enter upon meld premises and take 
possession thereof and remoc Y•adèes, forcibly U naceosary. sad 
Vendors may commence and prssnt6 to degre0 or judgment a suit 
to foreclose this coettact or embe naof soy ethor acos, suit or 
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.	 . 
red	 t	 bt a	 Is t ' them 


20. It is	 reed that these presents shall and do bind and 
not oriy the respective parties hereto but also their respective 
administrators, executors, legal representatives and asbIign*. 


IN WITNESS wN&&ror • the parties hereto have hereunto set 
their hands and seals is three counterparts on tide U day of January, i?. 


1.1 best. S. Haviy 


1.1 Maia.X. Hov... (SEAL) 
-Vend.: 


i!/ I. D. Walling (SEAL) 
yeadee 


/a/ 1107dR. Merin EAL) 
Veakee 


1.1 Leroy M. L*.a. (SEAL) 
vr..4.. 


Is, W. M. Y. Zi.drich (sEtu..)


STATE OF OREGON) 
COUNTY OF LANE ) 


on this the 11th day of Jassary, 153. personally appeared the 
above named J. D. Walling T1y4 R. 4.rtn. Leroy H. Lucas and 
Win. H. F. Ziedrick, sad seknawle4g.d the iwegoief Instrument 
to be their voluntary act sad 4504


1.1 Mare, H. bya 
M.sy PALiIr Ov.go* 
Mycauuia.t.akeozpires: Feb. 9, 1958 


STATE OTOREGOW) as 
COUNTY OF LANE ) 


On this the 11th day of 7ss'ry, lSS, personally appeared the 
above named blame H. Hovey and beset. S. hove, and acknowledged 
the foregoing instrnont to be th.tz' volsataiy act and deed. 


1.1 MaroeM. 3yro 
Notary PiIttc for b.5o5 
MyImston expires: Feb. 9. 1958 


Psi. $







S	 • EXBIEIT B 


QUIT CLAIM DEED 


IcsQW ALL MEN Y THESE PRESENTS. tt ;r.0 D. wLL; 


sad LOIS A. WALLING, sb&" &04 wifa# is cesW stios of On. 


sad No/tOOth ($1. 00) DoUsi.. sad .tk.r g.sd sad vslaabls consid.rat 


to tha paid by ORE MDIU. INC., as Ov.gs* Corporattos do hei,h 


riae, release sad forever QUTTCLAIM wx6o the said Or. Mines, Inc. 


andvat* its hairs sad a.sigaa sU shalt rihi, tide and , iat•rest in and 


to ha foilowiag described rosi propertyp ttk the teseftevAs, h.r.dt 


am*ts sad sppuztosa*C•$. sitaMed 1* tb. Cty of Doaglas. State 


of Or.gos. bovz4ad sad 40cribsd as t.LL*w. t.witz 


That certain property k*ow* a. the Etkhasd Misc located in the 
Northeast 1/4 of $.cttia 21, T*wa.hIp 13 $.h. lasge 4 West 
wut..tt. Muidias. Douglas County. Or.gsa, the legal title 
of which is p.s.stty in I. H. Ilevoy sad $. IIov.y. 


To Have and to lieU *4 •s	 $ tb. said ORE MD1ZS INC., 


its heirs sad assiga. forever. 


Wltsss oar haads sad seaL. this 1Pth day ed March. 1955- 
(8.al) 


/./3...D. WaUisg 
Is/ Lois A. VaWQ7 


-ea) 


STATE Or OREGON ) so 
Coanty of Doagla.)	 Os dds ltth day of March, 1955.



before me. the md.rstgsad. $ Notary PubLic 1* sad for said County 
and Stata, p.r.oaally appeased thi uivithis aaad 7... D. Walling 


- 	 Lois A. Waitisg are	 ataotabetheideCal 


	


Per" iL	 o.cribad Is sad wbe mocuted the withia La.trianent, 


!1	 oii.dt d to me that they .m.c.d tho S&we frosty &ad 
RECEIVE t 	 58 
DATE INII T$UI( MY W1(ESXOV. I have hersto set' my hand and 


affixed yirni 1 seal the day sad year last above writtes 
/./ or. IN. Tat.s 
Notary Public for Oregon 


--	 MyesTTT'..iea expires 


I	 1	 -	
May al l LS1
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XXRI1T C 


S AIONMIWT	 5 
bR VALUE RICEIVZD, we the aad.vstgsed hereby assign 


transfer and set over to Ore Mi..., Inc.. as Oregon corporation all 


of our right, title and interest In and to a certain Agv..ont dated 


January U, 1953, by and hetwe* Blain* H. Hovey and Bss.t. S. Hovey, 


husband and wife, designated as Vendor., sad T1.$ R. Mon., Leroy 


N. Lucas and Wm. N. F. Ziedrich, d..igaM.d as Vend..., concern-


ing certain mining property k.o'on as the ttkhasd Mine and described 


as follows: 


Beginning at a poet in the westerly 11...t the sew County Road 
running through Section 21. Leading from Yoncafla to Vhhead. 
5.M chates West of a point 6.57 chains Sooth of the Northeast 
corner of the Southeast fourth of the Northeast qnert.r of 
Section 21, from which a fir marked "SIT" 16" 1* diameter 
bears North 64' Welt 61 links distant, and rualag thence North 
23' West tO. 30 chains to a point fromwhich a fir marked 'SBT 
0 in diameter bears South 45 West 12 links distant and a fir 
1' in diameter marked "SIT" bears east 37 licks distant; 
t hence North 67' East 2.50 chains to. pest from which a fir 
20' in diameter marked 'SIT" bears South42' West 23 links 
distant; thence North AP W. 4.9 chain, to a A r U" in diameter, 
marked "St thence $outk $4' West 7,) chains to a fir 60" in 
diameter u'iavbd "5": thence South SI' W•st 12.31 chaise to a 
point 6.4$ chains West of the Northeast corner of the South. 
west fourth of the Northeast quarter 1 said Section 21; thence 
East 6.4$ chains; thence Seelb on East Use of the Zzost 
fourth '( the Ncrthsait quarter of said Section 21 to its inter-
section with the North Ii.. .1 said New Cosaty Road, and 
then following a'ong the north Use of same in a nerthoasterly 
direction to the place beginning. All siteat.d In Section 21, 


a, Jownchip 23 south. Range 4 West of the WIU.tt. Meridian, 
egfm. 


described with the sons to b* .f pctiv. as of 


	


i.!I1.yd	 or 
Floyd R. Morin 


j/ Won. H. T. Ziedrich 
Wa. X.F. Ziedrich 


Is! LeroyN. Incas



	


William	 110-P







•':	
-	


. 


.ist dy	 Nvcm'r 19
IM V


5i	 :	 * 
tcr !aui (ourtty and State, per rtty 


}	 L.14orin, Win. H. F. Ziedy lch, Les'c.r-- fl ,.'	 ,..	 . t •	 dt1a7. iudivtduaLs deacr ed ii,. aJ 
atd ac r r.owLt,dged t jr. ' that the-,-.i.' tt	 4;.d itctari1y 


W}LEREOF I	 ha a  seal tb.t c.y	 tr at 1ove written.


/


	


By Wflhtat, D. Grr	 Jr-, 
Notary Pib1ic O? 


Myconxnj,- •re 


H 
REC , 


28 JS& 
DATE INL11,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii. , Washington 


March 5, 1958 


Mr. George C. Selfridge, Chairman1 
Operating Committee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: New Application (Mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Enclosed are an original and two copies of an application 
for DNEA assistance to explore for mercury in Douglas County, Oregon. 


The applicant, Moneta Porcupine Mines, Ltd.. of Ontario, 
Canada, proposes to explore by surface trenching, drifting and 
crosscutting, a total of 650 feet and drilling 2,640 feet of long 
holes at an estimated total cost of $1,550 of which the Government's 
share would be $22,275.


Sincerely yours, 


c. L3L 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Albee







MONETA PORCUPINE MINES, LIMITED 
(No PERSONAL LIABILITY) 


SUITE 1505	 320 BAY STREET



TORONTO 1, ONT. 


Telephone: EMpire 6-5665	 Please Refer File: 


Februar3 


Defense Minerals Exploration Administration, 
So. 157 Howard Street, 
SPOKANE 4 9 Wash., U.S.A. 


Attention: Mr. A. E. Weissenborn, Exec.Officer, 

U. S. Geological Survey 


Dear Mr. Weissenborn:


I enclose Application for a 
loan on a mercury property at Yoncalla, Oregon. I believe 
our Dr. R. H. Seraphim was in touch with you about this inal 
I expect that Dr. Seraphim will be going away for a short I 
in the near future, and if you have any questions and , are t 
to reach him, would you please telephone me collect at the 
telephone number here in Toronto.


Yours very truly, 


/A 
Ends. 
C/c Dr. R. H. Seraphim 


fCEVE 


1958 


U. S. G. S.

POKAN'. wP


F. R. Burton,

President..


/







For'm MF-103 UNITED STATES	 Budget Bureau No. 42—R1035.3 
Revised Oct. 1957	


•DEPARTMENT OF THE INTERIOR • Approval expires June 30, 1958



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed) 


Moneta Porcupine Mines, Li  
1505 320 Bay Street,	 ECFJVFD 
Toronto 1 2 Ontario.


BAR 10 358	 3X 1958 
il S. G. S. S	 NE. WASH,


APPLICANT NOT TO USE THIS BLOCK 


I	
4q,5 ^ 


Docket Number 


Date Received
3	 ;r 


Government 
Participation % 
Region 


BUSINESS ORGANIZA 
•	 (Check one) 


Individual 
Corporation	 X 
Partnership 
Other (Specify)


Division


30 
II UUKV OIR4AT pFIR5 OR PARTNERS HERE, IF APPLICABLE 
Name	 Address	 Title 
See attached list of officers and directors 


State in which firm is organized	
J 


Noneta Is incorporated under the laws of Ontario, Canada 


Mineral(s) for which you wish to explore	 LOCATION OF PROPERTY 
Name	 County	 State 


Estimated Cost of Project 	 Elkhead	 Douglas	 Oregon 
$	 LJL..1IO


GENERAL INSTRUCTIONS 


	


Bfore filling out this application, please read DMEA Order—I,	 sketches should be used to supplement narrative descriptions 


	


Revised, "Government Aid in Defense Exploration Projects." 	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, your application must provide all 	 mine 'workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 


	


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 


	


name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 


	


maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 


	


described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 


	


statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adminis-


	


does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 


	


your statement and after it write "not applicable." Maps or	 or with the nearest DMEA Field Office. 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 


	


officer, partner, or otherwise, both in his own behalf	 is correct and complete, to the best of his knowledge 


	


and acting for the applicant, certifies that the infor- 	 and belief. 
MONETA PORCUPINE MINES, LIMITED 


February 28th, 1958 
Dated	 BY (Signature) 


President
Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







096S	 •0	 HSV 


*	 *	 *	 *	 *


aSiM13U0 10 


InoA Aq poumo juawdinba jo GSfl icq 'auow U!p!AO1d A q sso a' 
jo aieqs 2noc qsiuin; ol 3sodoid noA juaixa ieqA%04 uJdx2 (q) 


'1- 8p O V2PC' jo L -c)aS Ui paes uoedp!ped jUaWU.1aAO0 
uo suoisn2i Gq 4M aDuep1ooe ui p3fold psodo.id aqj jo jso3 


aqj jo ajeqs inoc qsiunj ol piedaid ais noA jaq laqm aie	 (v) L 


SS03 JO a8WtiSa aqj ut papnp 


-ut aq pnoqs ' 13ei luoo aq jo osp aqI aJOjaqp.I1flDUI 
s 1soo io p3ui1oJd )1M 10 'sso3 3D91!pu! ioqo Aus 
io (saxe l sates pus 1joi1ced ueql iq;o) saxe 's1au 
'uuiaeUew 3TBIOdIOD 'pS413AO jejau 	 jo SWO1 O N - 


SaU0D Sfl0iAid a t u uu;w 
sJ ou op asip ssoz pounbei iqo pus 'sxei i1ois d 'aousinsul 


I4qIqeTJ saaAoldwa pus uoesudwoo suawpott 1 1u unooDs 'poM 


	


c5U5 JO S1SO3 41 osjs MO4	 (a)9 UT P1SIT siisdei jsiirui 


leedal IOU o	 suoieiado joaloid upnp papadxa aoueuausw 



pus simdai jo Isoo aqj aewsa pus adAj aqj aqposap '(p)9 


Ut pa lsil juawdinba 2uT1siedo 3 41 10j	 snoeuetTaos!LAI () 
uots!Medns pus sepaew 'ioqej 2uipnlz)ui 1soopus suos 


-IjiDeds 2uile ls pelold uotioidxe 341 10] peJS1SUi Jo 'p3pnilSu0 
'pessqoind eq ol uosjslsui pus 'lueWeAOldW! paxj 'uTpjnq 
Rose equosea	 •suoqsflSsur 'saittixiJ 'supflnq	 aj (I) 


pe1oid uotleloldxe aqj uo pasn 
eq IHM qoqM 'usor1dds atil icq peuo mou luawd!nbe 2iiijejado 
ejqsow pus '(suppoM eutw jo eAisnjoxa) suoqejIelsuT 'seinxi; 
'supjTnqustxe jo itsdei io uopqsqei 1'' iessaoau jo soo 
041 pus adA4 041 equose( sitsde.i pus uoisqqsqai ep.iu () 


3flJ5A 13)1SW IIBJ 


lueseld SIT"aAT2 11usodde aqj iq pqsu1nJeq ol Si Jl 0211d 
eseqoind jo jeuai paleuillsa 041 ae1s 'paseqoind JO P1U0i si 1' JI 


usoijdds aqj Aq papTAold JO 'peseqoJnd 'paluat '! - paitnbos 
eq 01 si we't qoe mo,4 2u lleotpui pus SUOilsOiJioadS 'DUTAl2 pOSfl 
aq ol piewdinba 2ilijejado .jo swei lsrJ uawd!nhe 2uilejado (p) 


•	 •43e3 oss

usqi ssal 2uTlsoo slool pus luewdrnbe JO stun pus 'ienj PUS 


'iajsM 'laMod 2uipeaq siqi Jepun apnjou	 soo i941 qj!M se!jddns



pus reuesw jo swai t Ist-I -saitddns pus sisIJaleul 2uilejadb (3) 
alqSjTeAB 


315 see1co1dUie pus 5U5131U4331 asaqj 1 0413 4M 0401S uawicoidwe 
jo spotiad pus 'see] io seuejss soem jo sasi 'sesssp 'siaqwnu 
Jo ejnpeqos peziwai us ePfllOU! 'ioqej pus 't330!A105 18310j0a pus 


uueeui2ue 'UOTSTAJCdflS AISSSO33U	 S03!AJ3S !BUOSI9d (q) 


(welT S141 194JB 9U0U,, 34UXt 'p340814 
-uoo eq ol si )OM aqi Jo euou J - 970w) ejqssod p SIO4ORJ4UOO 
90144 woi; spTq cq paioddns eq pnoqs seswsa 1S03 paAow 
jsueew Jo pisi oTqno iad 'suol4eledo iazopnq JO Jfl04 iad '1uqjrip 
30 100] ied 'uTjpJp Jo 100] ied 55 i!3flS ')pOM JO S4Ufl UI pessaldxe 
'JOM aqj jo isd cus 10 Ile jo eouswloJled 944 JOJjociluoo luapued 
-Opul pesodoid Aue JO 4S03 941 ajejS s43514u03 1uapuedepul () 


.() qnoi (q) so po294e3 JOPUn jtB4ap 
U! UaAT2 eq pjnoqs JO4OBI4UOO lUepuedepui us Aq pawiojiad eq 01 
IOU 51 15 41 }(IOM cus ioj S1S03 Mojeq (v) icioeso Jepun Alaleiedas 
uoqs eq pjnoqs 1040514UO3 4uepuadepul us cq pawioJJad eq o )j1OM 
us 10] 54503 pefoid 041 Jo 1SOO j5404 PO1SW!153 944 pus upsaq 


ipso 10] j5101 o tWM molaq pals !! Su!pBe4 341 lapun (v)' uz pasodoid 


'iom aq; Jo waji qova 40/ 54SOD eq Jo sa4ewl4se paflslep 4StUJfl 
:slsoJ Jo alma.zlEg 9 


SuOI4eJedO 9 41 OS!AJOdflS h IM O4M suosJad JO uosiad 
941 JO 1841 054S pus '43efoJd u0145.IO1dXa 5141 4O ,cJlso 04 •c1j!qs ino1c 
01 UOIlBJe1 41!M punoiosq pus aoueiiadxa 23 uilejado Jfl0s ajejS 


•a3Uaz4adX J s 


)j.IOM jo 9d1c4 4359 JO] SsJOJd Jo 9451 AJ41UOW 
JO I1T5p 95J0A5 peisdlollue JflOc alelS	 1! bialdwoo 01 pOI!nbaJ


035 dflG-J.NI 


eq trim S41UOW 1cue	 04 pus 41845 )IJ0M 341 jflM UOOS M04 'pelflO



exa Si V11AiC! 41!M 4DeJ4U0D UOi4slOjdXe us leIjI 4U3A3 341 UI (3) 
pesodo.id spoqew u0143fl145 


-uoo pus 1ed4 'q1u9I 944 34845 pus dew 1cpedoid agj U0 UOI1SOOI 


341 MO4S 'jnq eq 4SflW 4oefoId aqj 01 p501 ssaos us JI (q) 
IGUIO3 e4qe1J11uP! 


1S05013 3 41 01 10 sazlvpunoq iCiiadoid 01 pus 52U11J0M OU!W uqSIXe 
iUS 04 )IJOM posodold 944 JO U0145j91 041 0S15 MO4S '33 'SUOT45WIOJ 


)3OJ JO s4o54UO3 'speq utJeeq-eJo 'SUIOA SB qOflS selnise] 3!o!o3 
01 91BJ31 SB pom pesodoid 941 JO UoTlBOoj 944 MO4S Aiesseou 
SB SU01430S ssoio pus lsU 1pn4TuOI pus 'sue1d 'sdeui '9AI4SIIB4J 


es	 y4o(fl /0 W071 qOVa 40/ suiudo ;o.sezis,pus Se840O 5np14



.-tpUt OUTAT2 439IOJd uollsJOjdxa.•pesodold ag1 1cjjnj aqIJoseQ (a) 
:oa1oij Uo1 7V4OldX aqj 


-XIladoid 
944 U5 U1341 UaeMlaq 533u84547 041 0454S pus apisei seoAojdwe 
aieqm saosjd pus S4UIOd Ajddns pus uiddtqs a4j 3U15N (q) 


s2Uihiom 


OU!W 941 2uTpnlouT c41edo1d 344 JO I4!jIq1SSG33B eq13s9p pus 
'4Jedo1d 341 uiqoeaI JOJ SUOIl3elTp eA! eA!18luesa1de1 V211410 044 
4eaw JjIM O4M UOSJOd 341 JO ssaippe pus ewsu 344 34545 'ipedoJd eq 
OUIWBX3 01 paimbel eq icsw O4M SeA!lelUeSel del V2PG ps oj (a) 


:palosf /0 1(I1IZ91SS033V t 


•nolco1 
U.Ifll9J S41 eJIflbel flOc 194194M 4353 UO Ui483!pu1 'eAeq ,csw noc 
43t4M UOI4BW1OJUI ot2OjOuqoal 10 'sdsw cssss 's4.iodei 2uTjaaui2ua 10 
:)i2oloa2 fls Jo setdoo 0(727 4559j 45 uoi1sijdda inoA ql!m pue () 


se1s31;!11e3 ,casss jo 
satdoo apIAoJd pus 'pesn SO419W 2uijduiss equosep 'Ue)t 5 4 elem 
setdwss qqj 3JeqA moqs 'eloldxe 01 asodoid noic BGIS 944 pejdwes 
0A54 flO,S ji pus '9JO puTj 01 2uioadxa joj suossei inoA ajejS (I) 


(349 'peppoq 'u1aA) lisodep jo ed4 pus 'umouj J! 
5U0115 51103 3i2oloa2 's.t53.U.W. ajo 2uIpfllOuI 'Xiadoid 941 JO, selnlseJ 
3!20IOa 944 sa4:)IaNs JO sdsw pus aAI48JJSu cq eqi13seQ (a) 


eiclBI!BAB 
Ji sdew Aesse pus se453i11193 c5SSB Jo sedpp. q1! M 4UOW9WIS 
JflOIc uipoddns 'posn spoqlew 2ut1dwes pus sepsis PUB se1!lU5flb 
511TAT2 1c4iOdOJd 041 UO 59A19S9i eio UM0U} equose (p) 


!qsH	 J! slop peqsijqnd 10 'S1O3e1 

eutw 'S49345 1U3UIOITTOS JO setdoo 44iM 1UW9454S inoA Zuqioddns 
'uOilOflpOJd 4U9JJflO pus 455d 941 'MOU )l fl0i 58 15] 55 'elelS (o) 
(V)Z UT pajols SUOI4SJ9dO Ut '1cUS JI 1 4Sele4Ui ino1c ajejS (q) 


.SeflhItOsJ UOIlOnpOid us oqiJosea 


SU ! )h1OM OU!W 2uTlstxa 2u Tpnl3ul Ispual 941 uodn pelonpuoo 2uTaq 
815 10 ueeq 9A54 M0Uj noA 4314M SuOlB19 d0 uoieiojdxa 10 2uiurw 
Ile S94340)S JO sdew q4Im 015145011! pus ITIap U! aqIlOsa(] (a) 


UozjdlLaS a U laoise(Cfd •Z 


iedoid 941 
uo saousiqwnoue 13410 10 'S98410w 's ue i t Its eqiosaa (i') 


i.iadoid 


9 41 jOilUO3 noc qolqm iepun (Jeumo Jo SSOJB qilm) 4uew030p 
19440 10 1 435J4UO3 'OSSOJ 944 Jo 1cdoo pexo euo uOi4e3I1dds 5141 44!M 
ltwqns 'IOUMO 941 40U 9JB noif JI •3J1M19410 10 143814uo3 J3Ufl 19S543 
-and leassal '1OUMO 194494M 'P US ! 341 UI 4Sela1UI inoic 9151S (3) 


4iedoJd 041 MOU)j no1c 43!qM Aq SOWSU 341 Ile °41S () 
(aie;s PUS 'i4UflO3 193qJ0 s 4 13p1cx3e1 '3SOO4 


-11003) 0JO39J 9J94M eosid aq4 pus 'SUoilsOoj pepuaws 2ulpnl3 
-Ui '3340U UoileoOJ 9JO391 4350 10] ieqwnu esd pus3jooq 341 
9454S 'suipIp pelualsdUfl J O S15!5UO3 PUBI eqi ji S4ueWied 1cjecoi 
JO] ua!I 1UOWUJ3AOO 04 13aI4nS eq 40U p!fl45 4314M supom 10 
PUB! 439fold 944 Jo ped icus eqtJosaQ TJ4L03 10 umo noA qo!qm B15 
pofoid pasodoid eqi 01 ;uoosfpe p us i irs pus eiojdxe 04 4SIM no 
43!4M UOdfl pusj 944 Jo (swmp jo iaqwnu lUelSd spunoq pus 9949W 
e5usi pus 'dqsumo; 'uoqoas) uO!4dIl3Sap j50j 941 ajajS (a) 


:s7qzf s4040Ad 5.7Ua3?lddV 1 


N01LVJI7ddV SIHI HuM ]JJlflbJJ N011Y!I0dN1







: 


FORM NF-103 
Revised October 1957, 	 0 


APPLICATION FOR AID IN AN EXPLORATION PROJECT, 
P1J tJANT TO DNEA ORDER 1, UNDER THE DEFEE 
PRODUCTION ACT OF 1950, AS AMENDED. 


Application of Moneta Porcupine Mines, Limited, 
0 	 1505-320 Bay Street, Toronto, Ontario. 


O	
r fl	 r 


2


 0' 
0,  DMEA 


PEE1VE, 10 '958


I 


LIST OF CORPORATE OFFICERS 


Officers: C.C. Calvin, Chairman, 36 Toronto Street, Toronto 1, Otar1o,	 0 


F.R. Burton, President & Managing Director ., 1505-320 Bay St.., Toronto. 
A. Cockshutt, Vice-President, 906 357 Bay Street, Toronto, Ont. 


0 	
0 .P.H. Taylor, Assistant General Manager, 1505-320 Bay St., Toronto, Ont. 
H.B. Clearihue, Secretary-Treasurer, 1505-320 Bay St., Toronto, Ont. 


0 	


E.E.. Ritchie, Assistant Secretary-Treasurer, 1505 ..320Bay St., Toronto. 


Directors: B.S.W. Buffam, Suite 1505-320'Bay St., Toronto 1, Ontario, 
0 	 R.L. Segsworth, 1001' - 85 Richmond St. W., Toronto, Ontario. 


0 	 J.D. Barrington, 2810 - ,25 King St. W., Toronto, Ontario. 
C.C. Calvin,, 36 Toronto' Street, Toronto, Ontario. 


0 


• F.R. Burton,'Suite 1505-320 Bay Street, Toronto, Ontario. 
A. Cockshutt, 906 - 357 Bay Street, Toronto, Ontario. 


0 	


0


 


BLOCK 1'  


Beginning at a post in the westerly line of the new County Road 


running through Section 21, leading from Yoncallatto Elkhead, 5.51 chains West 


of a. point 6.57 chains South of the Northeast0 corner of the Southeast fourth 


of the Northeast quarter of said Section 21 2 'from which a fir marked "SBT" 16" 


in diameter bears North 640 West 611inks distant, and running thence North 230 


West 10.30 chains to a point from which a fir marked "SBT" 8" in'diaiaeter bears 


South 450 West 12 links distant and a fir 16" in diameter marked "SBT" bears 


O east 37 links distant; thence North 67 0 East 2.50 chains to a post from which 
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a fir 20" in diameter marked "SBT" bears South 62 0 West 23 links distant; thence 


North 230 W. 4.99 chains to a fir 22" in diameter, marked "S"; 'thence South 860 


West 7.93 chains to a fir 60" in diameter marked "S"; thence South 500 West. 


12.31 chains to a point 6.48 chains West of the Northeast corner of the Southwest 


fourth of the Northeast quarter of the said Section 21; thence East 6.48 chains; 


thence South on East line of the Southwest fourth of the Northeast quarter of 


said Section 21 to its intersection with North line of said New County Road,. and 


thence following along the north line of same in a northeasterly direction to 


the place of beginning; containing 31 acres, more or less. All situated In 


Seôtion 21, Township 23 South Range 4 West of the Willamette Meridian, Douglas 


County, Oregon. 


BLOCK 2


The Southwest Fourth of the Southwest quarter (SW' l/4 SW 1/4) of 


Section Fifteen fL5): the South half of the Southeast quarter (8 1/2 SE 1/4) of 


Section Sixteen (16): the North half of the Northeast quarter (111 1/2 NE 1/4) and


the Southeast fourth of the Northeast quarter (SE 1/4 NE 1/4) of Section 


Twenty-one (21) and the Southwest fourth of the Northwest quarter (SW 1/4 NW 1/4) 


of Section Twenty-two (22); all in Township Twenty-three (23) south, Range Four (4) 


West of the Willamette Meridian, containing 280 acres, more or less, of land, in 


Douglas County, State of Oregon, excepting and reserving Block 1 described above 


and excepting and reserving however the following described tract or parcel of 


land, being a portion of said Sections twenty-one and twenty-two, to wit: 


That portion southeast of said new county road, said portion containing' 47..0 acres. 
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l. (b)


Block 1 Is know as 'the Elkhead mine or property. Block 2 is a 


portion of Marvin Thompson's ranb1. 


l.(c)


Both Block 1 and Block 2 are controlled by a combination of option 


and royalty lease agreements. Copies of these will be sent to you:as soon as 


they are available. 


1. (d).  


Title to Block 2 (part of Marvin Thompson's ranch) has bepassed 


as Insurable by local title insurance companies after preliminary title report 


by an Abstract Company. Title 'Insurance on Block 1 (Elkhead mine or property) 


is being requested, 


2.(a).	 •'	 " 


No records of the operations conducted formerly on the property are 


available. According to local residents, the property had been know since about	 V 


1870. Some of the old workings are caved. The accessible workings are shown on 


the attached maps - ' (item 2g). 


The surface workings include two glory-holes. The East Glory-Hole 


Is roughly fifteen feet deep, one hundred feet long, and thirty feet wide. The 


West Glory-Hole averages about fifteen feet deep, one hundred and fifty feet long, 


and fifty feet in width. 


Accessible underground workings include the Glory-Hole Tunnel,







FORM MF-103	
:,	 4 


Revised October 1957. 


Application of Moneta Porcupine Mines, Limited, 
1505-320 Bay Street, Toronto, Ontario 


roughly one hundred feet in elevation below the floors of the glory-holes. This 


tunnel was obviously used to extract ore from the glory-holes. Raises from near 


the faces of the two branches of this tunnel are now completely plugged with muck 


and debris. The contact between the basalt and breccia does not show in either 


branch, and the branches should be extended to reach it. 


The Stopes Tunnel is about 300 feet southeast of the Glory-Hole Tunnel, 


and twenty feet higher in elevation. The face of this tunnel also does not reach 


the basalt contact. 'A raise from the tunnel is open to surface. No ore has 


been extracted from'the tunnel except that from a few small, flat stopes, covering 


about 3,000 square feet in plan, and averaging about five feet thick, located 


near the portal. 


Old dumps and caved portals show the location of several other tunnels, 


some of. which may be opened during 'the exploration.  


A twenty-ton rotary furnace was installed on the property by Ore 


Mines Inc. It produced only six flasks of'quicksilver. It is too small and 


inefficient to be economic.  


2. (b).


• Moneta Porcupine Mines Ltd. had no 'interest in the operations 


described in 2. (a).	 '	 • 


2. (c).


Except for the above mentioned six flasks, production' records are 


either non-available or non-existent. Judging from old workings and hearsay, the 


property has produced about 10,000' tons of ore containing about 4 lbs. of quicksilver 


per ton.
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2. (d).


The property contains no know ore reserves. An assay map showing 


results of samples taken during preliminary examination in June 1957 is included, 


(item 2 g). Unless otherwise indicated on the map, all were channel samples. 


Each sample weighed about eight pounds. Copies of the assay certificates are also 


included (item 2g). 


2. (e).


A geologic map is attached (item 2 g). Regionally, the area is 


underlain by basalt, shale, and arkosic sandstone, Tertiary in age. These rocks 


are moderately folded with north-easterly to easterly trending axes. Locally, 


the mineralized zone lies in arkosic sandstone and shale. It is bounded on the 


north (footwall) by basalt, dipping 70 degrees southerly. On the south it is 


bounded, at least in,part, by a fault dipping 60 degrees nortI-wester1y. This 


fault appears to be 'horse-tailing' out in the area near the portal of the Stopes 


Tunnel.


Vulcanism, followed by hydrothermal alteration, has disrupted and 


altered the structure. Basalt bodies, possibly in part, dykes, but more likely 


breccia blocks, are particularly abundant near the basalt footwall, and diminish 


• in size and number to the south. The basalt bodies, 'and bodies of arkose and 


shale range in diameter from a few inches to several feet; . most are about one 


foot. Bedding in arkose and shale blocks is not consistent from block to block. 


The blocks in the entire zone of brecciation are cemented by hard liinonite, 


perhaps originally siderite. 


Brecciation becomes negligible at more than three hundred feet south 


of the basalt contact. No basalt bodies are found, and the arkose is well bedded,
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dipping gently easterly. A few thin linionite stringers cut this bedded zone. 


Cinnabar is sparsely disseminated throughout the entire brecciated 


zone, and in the bedded arkose. The cinnabar is more abundant near some of the 


stronger faults, and is disseminated throughout the rock as well as on fracture 


surfaces. In the bedded zone a purplish color, and white bleaching appear to indicate 


higher percentages of cinnabar. These higher grade zones follow the bedding to 


some extent but appear to lie in echelon rather that to follow any one bed consistently. 


2. (f)


The results of our sampling show that in the broad area south from 


the basalt contact there are disseminated cinnabarand some local concentrations 
near 


of it/faults. Please see assay plan and assay certificates, item 2 (g). Our 


proposed exploration program will t4st this broad area in the expectation that 


we shall outline a large enough zone of ore carrying 3 to 4 pounds of mercury per 


ton to permit an open-pit operation. In the event that the ore is marginal, we 


presently propose to purchase the property and hold it as a low-grade metal reserve 


which might be economic in times of emergency. 


2. (g).


Four copies of the following documents are enclosed. None of these 


need to be returned.	
0 


Geological Plan of Elkhead	 Scale 1 " = 50' 


Assay Planof Elkhead	 Scale 1" = ,50 1	 0
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Plan showing Present Workings and 


Proposed Exploration	 Scale i' 50 


Assay Certificate Abbot A. Hanks 
Sample Laboratory Nos. 16811 to 16855 mc].. 


Assay Certificate, Bennetts Chemical 
Laboratory, Inc. 
Samples S-i, G-1, to G-71 mci., 
T 17 to % 29, incl., H-i to H-6 incl. 


Sheet giving results of the above samples 
and explanatory notes. 


3. (a).


Mr. Frank S. James, our foreman, resides at the property. The 


address is Route 1, Box 37, Yoncalla, Oregon, and the phone number is Victor 92377. 


The property lies near the community of Elkhead, which is about five miles by road 


southeast of Yoncalla and Elkhead cut-offs from Highway 99. The nearest small 


town is Yoncalla, which lies about three miles southwest of the cut-off from 


Highway 99. The property lies a few hundred yards up the turn-off to London 


Springs from the Elkhead road. Fair roads exist to within a few hundred feet of 


all workings. Mr. Floyd Morin, who is also well acquainted with the property, 


resides at the property. 


3. (b).


The shipping point for the property is Yoncalla, and the supply 


point is Sutherin. 


Employees non-resident on the property drive from nearby farms and 


small towns.







FORM NF-103 
Revised October 1957. 


Application of Moneta Porcupine Mines Limited, 
1505 - 320 Bay Street, Toronto, Ontario. 	 . 


4. (a).


A plan of the proposed underground work is shown on the accompanying 


sketch (item 2 g). The Glory-Hole Tunnel requires, only a few days labour to 


• put it in usable condition. The new workings will be driven in roughly the 


order shown. A and. B will pick up the basalt contact 'in order to give direction 


to C. G. and H. D and E will again determine the position of the basalt footwall 


and the shear zone respectively,, and thus give direction to F. Thus the positions •. 


of the workings, except A and B, may be somewhat changed. The lengths of D and 


E also are subject to change, depending on where the structures are found, and 


the results obtained.	 ••	 .	 •	 .
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It may be noted that Dañd E may be useful also in exploring 


the strong and mineralized shear zone found in the $topes tunnel, and which 


projects along strike into the area near the proposed D and E. 


The total footage of proposed tunnel shown is 650 feet. The 


size planned is 5 by 7 ft4 


Long-hole drilling is planned at 25-foot intervals, as shown 


on the sketch. A couple of holes 'drilled in the same position as, and prior 


to driving D and E,will be useful in checking assays from long-hole sludges 


versus those obtained from channel and muck samples Forty-four long-holes 


at 60 feet each are planned, giving a total of 2640 feet. 


The new tunnel will require channel sampling, 450 feet of drift 


at 5-foot intervals, ànd200 feet of crosscut at 5-foot channels total 130 


samples, plus muck samples for each 5 feet of drift and crosscut,. 130 samples, 
The 2640 feet of long-holing, with samples each 5 feet,: will give 528 samples. 
The underground work thus gives about 805 samples, including a few checks. 


S


	


	 Surface trenching at approximately 150-foot intervals for a 


strike length of 1500 feet is planned. The trenches will need to be 300 to 400 


feet long to crosscut the mineralized zone. This will necessitate about 3000 


feet of trenches. The bottoms of these trenches should be cleaned to solid bBdzock 


before samp1ig, The sections that pan cinnabar estimated at greater ,than one 


or two pounds }g per ton should be sampled. The number of samples is thus not 


subject to estimate, but 50 should be allowed for,
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Almost all the underground work will be on the Elkhead property, 


but at least half the trenches will be on the Thompson property. The boundaries 


between Thompson and Elkhead are shown on the accompanying maps (item 2g). The 


surface trenching will extend to close to the outside boundaries of Thompson 


ground. These boundaries are known but not yet mapped. 


4.(b)	 No access roads are required. 


4(c).	 Work will commence immediately and be completed before July 31, 


1958. The average estimated monthly rate for drifting and crosscutting is about 


150 feet. 


5.	 Moneta Porcupine Mines, Limited operated a 200-ton per day gold 


mine in the Porcupine district of Ontario for six years until the ore bodies 


were mined out. Since then, the Company has operated mainly as an exploration 


and holding company. Moneta operated Buffalo Ankerite Gold Mines Limited in the' 


Pbrcupine district of Ontario,' a mine with milling capacity in excess of 1000 tons 


per day. This gold-mining property is now closed down owing to the conditions 


peculiar to that industry at the present time. The President and Managing 


Director of Noneta acted as President and , General nager of Buffalo 5Ankerite 


and was directly responsible for operating themine. 


Moneta initiated and managed Milnet Mines Limited, for which 


assistance was obtained from the DMPA of the United States Government under 


Contract No. DMP.-30. This property operated at a maximum of 600 tons per day. 


The applicant would refer you to W. John Ford, formerly Acting, Director, 


Materials Division, Emergency Procurement Service, General Services Administration
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who could give you an independent opinion on the manner in which Milnet was op-


erated. I believe the operation was carried out to the satisfaction of D.M.P.A. 


The President and Mazaging Director of Moneta acted as President of Milnet and 


was directly responsible for the operation. 


Moneta obtained assistance from the D.M.LA. of the United States 


Government under Contract No. Idm-E857 (Docket No. D.M.E.A.-331,mercury) for 


the exploration of the Red Top mercury property in the Bristol Bay Recording 


District in the Third Division of the Territoy of Alaska.. This assistance was 


obtained for work done in the summers of 1955 and 1956. Mr. S. H. Lorain, then 


Executive Officer D .M.E.A., and R. S. Velikanje, then of the Field Team, would 


be familiar with this work. 


Mr. Frank James was in charge of this work at the property 


during 1956, and Dr. Robert H. Seraphim was the general supervisor under Dr. 


F. R. Burton,. 


1.	 Mr. Frank James will be in charge at the Elkhead property under 


the general supervision of Dr. R. H. Seraphim and Dr. F. R. ' Burton, 


W. Frank James, apart from being in charge of the operation at 


Red Top in 1956 and 1957 has had several years'experlence in mercury and other 


mines in the western United States. 


Dr. Robert H. Seraphim, apart from the Red Top, has had approx-


imately 12 years' experience on all phases of exploration and development in 


mining in British Columbia.
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•	 FORM MF-103 
Revised October . 1957 = 


.APFLICATION'of, Moneta Porcupine Nines, Limited, 
1505 -320 Bay Street, Toronto, Ontario. 


6.(a), The surface trenching will be done under contract estimated as: 


Caterpillar rental - '200 hrs. .©. $10.00 . .	 2,000 


6.(b) Personal Services. 


• Engineer 5 mos. @ $500.00	 • 2,500 


• Foreman 5 mos. @ $600.00. 	 . . 31000 


General Supervision - 2 examinations @ $660.00 
per trip for salary and expenses. . 1020 


• The men for the above . work are available. 
6.(ô) .	 .	 . 


Estimated Tunnel costs per feat 
(basis: 6501 'of. drifts and crosscuts) .	 . 


Powder @ 9 lbs. per foot	 . 2.00 


Caps	 . .30 


Fuse	 ..	 . .50. 


Labour .. •.•. 15.00 


Track ., plates, bolts, etc..4.00 
Ties @ $50/boo b.f : 010 


Pipe and fittings	 .	 . 2.15 


(Mucking machine @ $300/mos. rental	 . 3.00 


Items include Compressor @ $320/I4os. rental	 • 3.00	 • H 
freight -	 : • 


Nine car purchase ($400)	 • .50 
Gas and oil 1.15 
Nis. supplies (pumps,carbide ).srnall 


tools, etc.)	 .	 $ 2.00 
Drill and steel	 .	 •	 • 2.50 
Trucking and automobile .50 


Insurance and office overhead	 •	 . 3.50 


650 feet at 40.20 262130
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FORM MF-103 
Revised October 1957, 


APPLICATION OF Mneta Porcupine Mines, Limited, 
1505 - 320 Bay Street., Toronto, Ontario. 


Long hole drilling 2640 ft. @$l.50 3,360 


Labour cleaning surface cuts,".,panning,, etc.- . 
10 cuts at 15 man-days eá.	 150 @ $16.00 2,400 


ASSAYS: 130 muck car samples 
• 147 tunnel channels (including checks) 


528. long-hole	 S 


Q_ surface cuts 


855	 $4.00 (includes freight).	 .. .	 3,40 


Total Applicable costs	 .	 .	 . $44., 130.00 


6. (d) Caterpillar tractor (bulldozer), Eiinco 12 'B' Rockershovel, 


compressor, and mine car, to be acquired on approximate terms as noted in item 6.(c). 


6..(e) Nil 


6(f) Ni]. 


6. (g) Repairs and maintenance of operating equipment is included in 


the costs itemized in item 6.. . (c). 	 .	 . 


Accounting per month	 .	 . $200.00. 
Workmen's-Compensation ., employees' liability 
insurance, payroll taxes, etc., per month, 
estimated	 .	 .	 •.	 . 


The applicant is prepared to furnish its share of the cost of 


the proposed project in accordance with the regulations on Government participation. 


Its share would be furnished in money. 	 MDneta Fbrcupine Nines, 


Limited is thoroughly capable financially of handling any project of this nature. 


A copy of Moneta's latest Annual Report is enclosed
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LX11&AD Mliii, Douglas Co., Oregon 


Results of sampling by Robert Seraphim ,, Jme 16-23, 1957.	 Total of 72 saiLpie. 


No. L(th. /T No. Ith. #/1 No.	 I.gtb.	 f 


10' 1.2 1.1276 100' 2.0 .1 
2 10 2.2 7 5 566 2	 10 
3 10 2.1 8 5 80 3 


10 3.0 9 5 1.8 
5 13 3.b 280 5 3.8 6	 20 
6 io	 . o.6 3 5 1.2 7	 20	 1-) 
7 .10 0.2 •2 5 3.6 
8 10 0.2 3 5 5.2I18 
9 10 O. 5 1.0 8e]as T-1-to T-22 are bori....ntnl 
10 10 1.2 5 5 8.6 cbawela; T-'23 to T-29 are 
U. io 1.8 3.6 cnas1s. 
12 10 (Z2 7 5 1.2 SweleS-1is composite o!	 H 
i io 0.4 ..	 8 6 190 ertics1 chsns1a in lower 
l 10 0.4 9 5 008 .ovsrsg. width 3.5'. 
15 10 0,4. 290 5 0.8 es)l. 11276 in chips over, 
16 io o.6 1 5 o.8 Offliples 11277 to 11288 are i 
17 10 2 5 0.6 vast fcce of glorybole; l	 tc 
18 10 1.2 3 6 1.k 11295 in sect center af g].r,4e 
19 10 .8 5 1.0 11296 to 11300 are at eatt 
20. 10 -3,4 5 .7 1.0 ofglorybol.. 
21 10 1. 0 5 2& SOM108 run by Abbott A. Rse 
22 iC 2.6 .	 7 5 194 of Son Francisco: 
23 7 8 5 1.0 11276 -	 E1-&e, 71.7l6 
2k 7 1.0 9 5 04 $.*pla@ run by Bennett of 
25 08 11300 10 0.8 Tscc! 
26 7 0.4 
27 7 1.6 
28 7 1.6 Gil 5 190 
29 7 010 2 10 


3. 10 3.6 
10 1.2 


8-1 3.5 3.4 10 262 
6 10 2.2 
7 10 1.6 


i-i 19 3.2 
2 13 0,6 
3 9 


6 1.2
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February 17, 1959 


NORANDUM 


To:
	 Acting Director, Office of Minerals 


Exploration 


From 
	


Division of Iron and Ferro-Alloys., OE 


Subject:	 General Summary of Contract and Results Obtained 
Docket No. 1I€A 1953 - Mercury 
Noneta Porcupine Mines, Ltd. 
Elkhead mine 
Douglas County, Oregon 
Contract No. Idm.'E1216 


Operator:
Moneta Prcupine Nines, Ltd., Suite 1505 - 320 Bay Street, 
'Ibronto 1, Ontario, Canada. 


Operator's Property Rights: 


The Operator controls two parcels of land, Block 1, area about 
31 acres, situated in . sec. 21 0 and Block 2, area 202 acres, 
ore or less, situated in secs. 15, 16, 21 and 22, both blocks 


in T. 23 S., R. 1 W., Willamette Meridian, Douglas County, 
Oregon, and more particularly described in Annex I s and illustrated 
in Figure 2, attached to the contract. 


Block 1 is controlled by the Operator through an Assignment by 
Gordon I. Gould, 58 Sutter Street, San Francisco I, California, 
of an Agreement by Blaine H. Hovey, 2118 Washington Street, 
Alton, Illinois, and Ore Nines, Inc. Ore Mines, Inc. quitclaimed 
its interest in Block 1 to Gould. 


Block 2 is controlled by the Operator through an Option Agree-
ment executed by Marvin H. Thompson and his wife Getta-Violet 


' Thompson, both of Yoncalla, Oregon. 


Contract:
(a) Executed June 20, 1958, on Short Form, NF-200A (Rev. April 1956). 
(b) Completion period: Work to be started on or before June 20, 1958s 


and to be completed within 6 months from the date of the contract, 
(or before December 20, 1958). 


(c) Work authorized:


8623







FIXED UNIT COSTS 


Bulldozing trenches, 80 bra. S $15.00/hr. $1,200.00 
Drifting, 300 feet *O $26.75/ft.	 8,025.00 
Timbering drift, 30 feet 0 $5.00/ft. 	 150.00

Slabbing for long-hole drilling, 28 feet 


0 $26.75/ft.	 7149000

Long-hole drilling, 2,1400 feet 0 $1.25/ft. 3,000.00 
Assaying, 1400 samples for Hg S $14.00/each	 1,600.00 
Geologist-engineer, 12 days 0 $75.00/day	 900.00 


Estimated total cost, of the project	 $15,6214.00 


Government participation 0 50%	 71812.00 


Amendeent No. 1, executed October 3, 1958, effective as 
Of the date of the contract, authorized use of a TD-114 
bulldozer at $11.00/hr 4, insteadof a 1) . 8 Caterpillar bull- 
dozer @ $15.00/br. changed. the limitation of length of 
long-holes from a maximum of 60 feet to a maximum of 100 
feet, and changed the estimated 'cost of the. contract to 
the following:	 . 


Bulldozing trenches, 63 bra. S $11900/hr. 
Long-hole drilling, 1,5314 feet 0 $1.25/ft. 
Assaying, 1422 samples for Hg 0 $14.00/each 
Geologist-engineer, 12 days S $75.00/day 


Estimated tots]. cost of the project 


Government participation 0 50% 


(d) Work completed:


FIXED UNIT COSTS 


Bulldozing trenches, 63. hours @ $ll.00Jhr. 
Long-hole drilling, 1,5314 ft. 0 $1.25/ft. 
Assaying, 3214 samples for Hg S $14.00/each' 
Geologist-engineer ., 12 days I $75.00/day 


Total accepted cost of the contract 
Government participation 0 50%


$ 693.00' 
1,917.50 
1,688.00 
- 900.00


$5,198. So 


2,599.25 


4 693.00

1,917.50

1,296.00



900.00


$14,806.50 
2,1403.25 


Work under the contract started June 20, 1958, and was com-
pleted August 6, 1958. 


Audits:
• A review in lieu of final audit, dated November 3, 1958s was 


received November 6, 1958.	 .	 . 
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•	 Reports:	 S 


The Operator's. undated Final Report, transmitted with its 
letter of August 7, .1958, was received in the yield Office 
August 8, 19S8, and in this office August 25, 1958. The 
Final Report of the Field Team is in preparation. 


Past Production: 


Production from the property since its discovery about 1870 
is reported to have totalled $30,000 in mercury from open-
pit operations • Since 1903 to the date of the contract 
production of 22 flasks of mercury from intermittent operations 
has been recorded, 


Present Production: 


No mercury is reported to have been produced from the property 
since the date of the contract, and no royalty has been paid 
or is presently due the (3overhment. 


Certification: 


No certification is recnmended. 


Comments:


The standard of work performed under the contract is good. 
The Operator did a thorough job of sampling. 


The project was established to explore for mercury on the 
Elkhead mine property, where it occurs in the form of cinnabar 
disseminated in volcanic tuff and fault breccia along and near 
an easterly-trending fault and shear zone, bounded on the 
north by basalt, on the south by a zone of shearing within the 
breccia. Both the basalt and the tuff are of Tertiary age. 


No reserve of minable mercury ore was discovered by project 
•	 work. The Field Team examiners state "The grade of ore is 


too low for a successful big mining operation, and there 
•	 appears to be no high grade concentration of ore that would 


interest small lessees; therefore, no production is expected 
•	 in the foreseeable future. A certification of discovery will 


not be recommended."	 S 	 • 	 • 


This Division, agreeing with the conclusions and recommendatiOns 
of the Field Teams recommends that no certification of dis-
covery or development he issued, and that a letter of non-dis-
covery, or "closing letter", be sent to the Operator. 


SPHOLT:foc	 S 	


• 


24759	 5 	


5 	


.S  


cc to • 'Docket	 W. S. Martin, Chief 
S	 Division of Iron and Ferro-Alloys Code 400 


Director's Read. File
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


March 9, 1959 


Memorandum 


To:	 W. S. Martin, Office of Minerals Exploration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Field Team final report, Docket No. DMEA-4953 (mercury) 
Moneta Porcupine Mines, Ltd., Elkhead Mine, Douglas County, 
Oregon. Contract No. Idm.-El216 


The Field. Team final report describing the exploration of 
the Elkhead mine has been reviewed and found satisfactory. 


I concur with the recommendation that no Certificate of 
Discovery or Development be made. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
F.D.Lamb 
Thor Kiilsgaard, U.S.G.S.: 
Files


0. 'LE COpy 
ELCEIV. ?"	 E 


5Ari- :1/1 11 1959 


'I 
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C. Seifridge, Chairman 
Committee, ONE 
of the Interior 
25, D. C.


UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 
So, 157 Howard Street

Spokane 1, Washington



February 27, 1959


qq^^ 


Mr. George 
Operating 
Department 
Washington
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RECEIVED MAR 5 1959 
D1ATE INIT I AL6 CODE 


-çJ(4


Re: Docket No. DMEA-4953 (Mercury) 
Moneta Porcupine Mines, Ltd. 
Elkheac3. Mine 
Douglas County, Oregon 
Contract No, Idzn-E1216 


Dear Mr,, Selfridge: 


Enclosed are three copies of a Field Team final report on 
this project prepared by R. D. Sample, Geologist, U. S. Geological 
Survey, and Eric G. Erickson, Mining Engineer, U. S. Bureau of Mines. 


The Operator started exploration work on his own account 
shortly after submitting his application for DMEA. aid and by the 
time he signed the contract had completed most of the approved works 
Under the contract he completed 11. bulldozer trenches totaling 825 
feet, 1,534 feet of long-hole drilling, and the assaying of 324 
samples for mercury at a total cost of $11.,806.50, of which the 	 &cr 
Govenm's share was $2, 11.03 .25. 


Although a fairly large volume of rock was found to con-
tain mercury, the grade was too low for any large-scale mining 
operation. There are no apparent high-grade concentrations which 
might interest small-scale lessors; therefore, it is recommended 
that no discovery be certified.


By Field Team, Region I 
Reviewed by



ONE OPERATING COMMITTIM 


(date)J 


Enclosures 
cc: USBM(2) 


USGS (SRO) 
Sample


C\. 
A. E. Weissenborn, Executive Officer 



U. S Geological Survey 


i,;eqivazo;^Iember 
S.	


a f Mines 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT


DOCKET NO 
D M E A 4953 


UNITED STATES

DEPARTMENT OF THE INTERIOR


To 
Albany 


To

Corvallis


Junction City


To 
Redmond 


EUGENE 


Cottage Grove 


Drain
London Springs 


Yoncalla KHEAD MINE YE 


Roseburg 


Location map, ELKHEAD MINE 
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Tract B  


Property Map, ELKHEAD MINE

Moneta Porcupine Mines, Ltd, 


T.23 S., R. 4 W., Willametfe Meridian



Douglas County, Oregon 


500	 250	 0	 500 FEET



H.F. ALBEE 


Nov.1958	 Fig. 2











MONETA PORCUPINE MINES, LIMITED 


SUITE 1505	 -	 320 BAY STREET



TORONTO 1, ONTARIO


Please Refer File: Telephone: EMpire 6-5665	


February	 lFhf91CIALCOpy 


0. 
/ RECEIV	


1959 '95 J 
CODE 


Mr. Frank E. Johnson, 
Acting Director, 
United States Department of the Interior, 
Office of Minerals Exploration,	 Lj-- 
S.-57-oward--Steet, 


Dear Mr. Johnson:	 Re: Docket No. DMEA 4953 - Mercury 
Elkhead Mine, Douglas County, Oregon, 
Contract  


I acknowledge with thanks your letter of the 19th 
instant, and we appreciate your prompt teply to our inquiry. 


Yours very truly, 


FRB/sms 


LQ-Ad 
N 4t i/J1 


RECEIVED 


VL\R 2 lgsgl 


U. S. G. S. 
pCKAE,
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tpFFICIAL FILE COP' 


OME 
RECEIVED rrr, r 


So. 157	 oir4 Stie	 r i: b I95 
E	 JNflt CoDE 


Feb rL1sr, 24,	 959 


Mr. !. It. Burton.. President 
k.tteta Poui	 Mines, 'Lt4.	 : 
Suite ,1505 - 320 Bar Street 
Toronto I, Ontario-, Carada


"Ito	 Icket	 o.	 *i93 (tercuri) 
Nitts Prcixpuie K1a, ttu. 


Waesd M. ne, Douglas Vo., Ore. 
Cantreet No.	 l21(, 


Dear Mr. Burtor• 


Tbe qvestiori tn your 1ettr ot Vebruar	 199) cøx 
øernin	 your coq*xy's liability in 	 cn4tiCc nt	 the tA ]*r 
to coxiduct expiorat.oii *t the Xlkheed Mine has beer, aev'red j 


,. 3O I&I6 letter .-to ym . of 'e1*uAr3J. )9, "pies a whici	 e 
reeeiv1


 
in the	 U thie ninni.	 RQiver, it you 1sVe any ot er 


4ueattcia, plc*Be do not }estate to, write us again.. 


Sncere1r youre, 


A. E. Weisenborn 
ut1ve (tticer, O 


Ji&4 ¶J*a	 Rion I 


c	 ONE (2) 
ust (2) 
UEM(AD)







MONETt PORCUPINE MINES IM 
SUITS 1505	 -	 310 BAY SYNEET	


Ba y i
	 .q	 • ..'.' 


TONONTO .1, ONTARIO 


TjIh.n. iMpI. 1-46U


1br'dm17 


Kr. A. E. VoIsmabOrR9 
bouttvs Ofios, U. S. O.ologioal %rv.y, 
United States D.psrtasnt of the Interior, 
Offios of Minerals Exp]aratiori, 
So * l57IovardStrSet, 
StA$1 4, Washington* 


Dear Mr. W.is.nboTi	 Ras Docket 'Noe f)(L4-4943 (lIsrein7) 
*lkhasd Mine, Douglas County, 
Oregon. Coatanot $0 • 1011Z14 


Our auditors have just amp ! tOi ths annual ait 
of the Casnany's 	 s, and the question oa up of our liability 2$ 
sonoaetios 4th the IIIZA loan on the 191 1ch,M Win.. It is my under 
.taiMeg that, in the event of a person obtaining a MM loan and then 
failing to m&9 a di.onvsry with the work done under the baa, than there 
Is no further liability to the United States Govirenent. This is an 
int.rpr.tation that has b.aa given to by. friend of m 	 is a 
United Stat.s citiess and I would appreciate it very enoh if you oould 
oonfirs the .tatsssst so that I can advise our auditors aoosrdingly. 


Tours very trly, 


P. R. 9wrtmg, 
FRB/is
	 Pr. id dent*







10 t!JiT -1'1,TF vv
vzn 


RMI,14 1 M W- , I WS 


711 •ii


OFcTrTM FT1.P ropy 


MME Form 7 
(10-58)


Itentical letters to: 


Mr. Blaine H. Hovey 
Alton, Illinois 


Mr. & Mrs. M. H. Thompson 
Yoncal]a, Oregon


rEB 19 199


q 4LO ^ 


Are Gordon I. Oedd	 * 


	


8 *tter Str..t	 7 
Sazi Primciaeo 1, cifer*ata 


Ret t lo. rrn 14953 - rcir 
b*.t* P.rcupi*• 1**, itd. 
Bk.M h 
1jLs 0*itty, OrS* 


	


•	 cotr&ct 10 • 
D Nr. Geed  


Eic1d is a oopy of a se expazMor'3' .1.tt.r ot today 


too the Op.rstor zer the abve.cit.d cotrect. 


This refers to tth Ommout to Lim and SaborMtion 


Agr..nt aig4 b7 70U 0* Jy , 1958, wder th. 1& progr 
which has now been succeeded by the Office of Minerals Explorat.oA,•, 


• 	 / - 


pro gram*	 SCSI.31 


f agned) FRANK E. 
.Aot	 r.ctm	 '


C 


Ene1esre 
SPHOLT:foc 


cc to: Code 1400 & 800 
Director' s Read. File 
FT. REG. I 
J. W. Pnnington, USBN 
T. H. Kiilsgaard, USGS


1e3 683 
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j	 OFFICIAL FILE COPY 


OME 


PECEIVEC DEC 16 1958 
So. 17 Uows$ Itreet	 1741TtNn i 3 


	


cer 91 958	 4	 fQL 
i M4r*1	 OLL 


Nios L . RitcMe  
Assistant  


?c1L 


ta3t 8eoetsr?fteu  
tft P	 4s II2x2e1, Liaited  


Suite 150 320 y tre.t	 ______ _____ 
Toruto 1, tartQ	 - 


le Do3bet b. 11A953 (Ircu?7) 
m 


	


Cottxdmt L.	 ..1216 


ar Kiu Ritchie 


	


This is in repi to ycar Iettr	 aav.r 25, 1958, 
iii lIthicb you zquieit turti*r iatc*iti	 1 to	 i1y 3214 *35$ 


were .Umø& To better p1aiu it, it 111 ,	 e eeesssri. to go .	 .

into * hit of the history o the project. 


zhthit 'IA" of the cd!1gins1 e*ztxt stini1sted that 
bu114Qzin	 to dcne vith a	 eç4isleet caterpillar buU 
doter, .M that t$1 	 bolee abeuld Mt exceed 60. feet in epth.	 S 


The d.zhg .s M i4th an Xnt.3i tic*,a1 TD1 traete and because 
of ii ehtdff in the taiIt* id/cr	 .	 . ct.ct, it	 . ... 
to eeed the 604oet iii	 e. 


	


JA 8 haZ.	 refc.re, in order to 
f* the tresch$fli 4•	 . 


to .e.4 the ctrsct, 


ndnt )10 1 reed	 A" " fl. i eatirety and 


	


ss itten to sutborie the ork at h	 tei1 been *cui*ted. 
The a1ms*et exhibit 'A" '%tIt*i the itrbo)1 ()j	 j,Q• 5 Ø4;3 
or 4.04 feet* t	 it	 : 4a feet * Ii	 ø,Ø) es, thee 
ttIaa In the 1cm€ boles we"autise at 	 11".90;jntsra3a 


4 . tbme 1* the trebss at 5toat thtrii* is the .	 .. 
Djyiit1g


 
It 53 feet of la,g hale (the Y$iN* autharised) 


br5 (t win4a *uthociam diate b.ti& *s2es), 301 e3es 
is the	 that could he tan f the eethoris.d leeg hcles. 
S.tee5 le. t&ee ie the teechae ro *s.slsd. nas, der 
the ter of the ntr*Ø$, Ø1• . S $i*$ d14 b pid for S	 S	 .


	


Field mm be	 I 


A.E.	 Maw	 '	 gniev, I&ór 
U. $. Geolc€LcaX eur'vey 	 U. 1,likillemaof mime



10 (2) v/incoming, VWX (2) v/inoiiug, JSBM(AD) v/incoming


I
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MONETA PORCUPINE MINES, LIMITED 
SUITE 1009	 3*0 SAY $TIEY



T0*ONTO 1. ONTARIO 


TuI*is.x'.' i*Is i
	 Rd. FM: 


1ebsr 25,
OFFICIAL FJtE co 


O.M.E, 
RE (D DEC18 1968 


TNrrRLT -1 
Unitd $tat.s Dspsrtt if taw I*t.rtor, 
Off-ice of Nta.rala awleratimp	 - 
1.. 157 14 1x.t,  
spek"01 40 


DS.T $irss	 10s kst 1.. DUAP4053 OIari,iirj - 
1Ita z$ Misos, L.  


swaslas	 t7  
Otrsat 10. I1 


you for y.or lsttor if Iovbsz th i 
the .is. T	 tia in yew lottor . rassiwd the 


VS an Mt swe how yes .zrtve at t absr if 
*51071 s11aI* AnappitastLas a .psr.4 tv Our .upsriatasdsst. 


a. I. 10	 is 1as$Sr 1$eur apla7. VS tSS1LIS that t 
r us oostrsst s As but we Wsum apprssiats 


ftrthsr tafIstt
 


to ow1i 4 halvebias s11. VS 
ast1Lbit.bitMsr with tkissfl5atand he" itLamet 
to. =* umbb to yme


Taw$. W7 tnli, 
•$* 


_pSs Be I. t.Was
	 a.,.t.st 10or.tarj-Tr.ssr. 


as Kr. lJ.10 
,. EI.10x


t
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rccI/lL FILE Copyj 


0M.E.. 
RECEIVED 


NOV 20 
1201 1'. Division	 8 


	


Spokmot 2s	 I ITIALS	 CODE 


Nov*aber 17, 1958
 


0 	


0 • 	 _ 


Kr. Dorothy Long, Certifying Ofticer, 
oxx ?iald Tess, legion Z	 - 
1201 L Division Street 
8pdsne 21 Washington


Iei Doek*t Jo. DN&L493 (mercury) 
Woneta Porcupine Mines, Ltd. 
Ekhesd. Mine 
Cctract J. Ua11216 


Dear Mrs. Long 


The IVOIt *xtthoriz*d vwUr the i'efex'.ncsd eontract vas 
completed by August 6, 18. A ttz*1 report eTalustieg the results 
of the exploration progrem has been pr.s.nt*d by the Operator and 
siecepted by the Imout1w Officer. 


The Gov.ramezit has no interest in supplies or equipment 
purchased for use on the project.. 


A Certifie*tica of Discovery iU sat be recommmWed by 
the Field Team. 


A final Beport of Reviev dated lovenber 3, 1958 by : 
Auditor George $ftvor bee been received. 


As all contract requirements have been owtw it is requested 
that final settlement of our account pith the Operator b* made. 


$in.rely yours 


A 101 Weissesborn, Izec Off icz 
cc: OME (2) 	


OK$FieiA Tamp Iegioai 


USGS (2) 
Contract Admin. & Audit Div. (2) 
Docket







LEEA Form 7 
(12-6)


ICIAL FILE C01 


I!1TTI1IJT1!IT 


"AM 5/11^ 
- -_


M*. George Mayor. 
OM Auditor kJV 7 
420 Custon- House 
555 Batterystreet 
an 'Prancis icri I --p


Ie: Jocket No. DMEA4953 (Mercury) 
Moneta .?orcupine Mines, Ltd. 
Contract No. IdrnE12l6 


Dear Mr. Mayor: 


Your Report of Ieview on the above-cited project is 


acceptable and normal distribution is authorized. 


Sincerely yours, 


(S:gr) J L	 aniers 


Jay L. Chambers 
Contract Administration 
and Audit Division 


GMcCarthy/.GMcC	 . 
November.7 . , 1958 


cc:.	 Docket'- 
Director's ReadingFile	 .• 


Mr Chambers


8623 











tLE  1231 21. Division	 Copy 
0 M Sp erLe 2 Wathjnt•n	


RL IVED 


Qc'Lhex 28, 1,958	 1/


1,1 


AT. Georgr. avot, 0N1 Aditr 
on	 Custon House	 I	 -



55E5 arttery Street 
&an Franciac, California


Re: Dect No. D 1 J 953 (e'cury) 
Moneta Porcupine ins, Ltd. 


]Jthe&d Mine 
Cwi.tra "No.. I-EZ216 


Ir	 itvr: 


S1c are enclosing eiLh	 cur' from Field Te, Region 
I,


 
requesting final audit of, t€	 t.uzL Zn addition, we are transmitting the i11v.n	 teriaI 'wnith you ii1i need t complete
your audit


I Contract alad Coreeence File 
(In1ies Annex I, &.iiibit "A'1 , bind 
Amzm&nt iio. 1) 


2.. .Viuter File
iith attachments) 


3 . i'ile of e .audt	 ers ped by 
itr. C. A. Turner. 


Thee hav. hce. .o :Aymts rnde t the Ojert t 4at4e.



ere1y, 


Dorothy F. Lrn 
Authorized cctirpi, O?iceL 


Enc1sure 
cc: Mr. Chambers 


USGS (2) 
USBM (AD) 


H


C ILA XED MAlL
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 

So. 157 Howard Street

Spokane Ii, Washington 


October 24, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-953 (mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead. Mine 
Douglas County, Oregon 
Contract No. Idm-E1216 


Dear Mr. Selfridge: 


Enclosed are the Government and. Audit copies of 
Amendment No. 1 to the above contract. Since Exhibit "A" is 
entirely rewritten and the work and costs in Amendment .No. 1 
are exactly as was accon1ished under the contract, it is assumed-\ 
that a termination agreemeit will not be required as asked for in \	 ?

our letter of August 11 and mentioned in your letter of August 19. 


Sincerely yours, 


A. E, E. Weissenborn 
Executive Officer, ONE 
Field Team Region I f-	 ti.^-°t 


I	 OFFICIAL 
cc: USBM (2)	 ILE Copy 


USBM(AD) RECEIVED 
M. E. 


Sale	
DATE 


OCT 28 1958 
CODE
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADM IN ISTRA 


1201 N. Division St. 
Spokane 2, Washington 


September 4, 1958 


MEMORANDUM 


To:	 DNEA Field Team, Region I 


From: E. G. Erickson, Mining Engineer, U. S. Bureau of Mines, and 
R. D. Sample, Geologist, U. S. Geological Survey 	 - 


Subject: Final inspection, Docket No. DMEA-4953 (mercury), Moneta 
Porcupine Mines, Elkhead Mine, Douglas County, Oregon, 
Contract No. Idm-E1216 


Final inspection of the property was made August 14 and 15, 
1958, The Operator had moved off and there was no one at the property 
at the time of the inspection. 


The four dozer trenches were examined and found to be as 
shown on the Operator's surface map dated July 22, 1958, which accompanied 
his final report. The Operator reported assays from 17,channel samples 
taken in the trenches and his sampling is considered adequate. The 
channels from which the samples were cut were for the most part still 
visible.


The only cinnabar noted was in trench No.3 and except for 
a few blebs it was necessary to use a hand lens to distinguish the 
sparselyçtisseminated cinnabar. Because 6fthe insignificant amounts of 
cinnabar and the extensive sampling by the Operator, check sampling did 
not seem warranted. However, a'180-pound sample was taken from the east 
wall of the main adit crosscut between the àpproximate mine map coordinates 
5405N, 5065E and 5420N, 5060E. This sample was sent to the U. S. Bureau 
of Nines at Albany, Oregon, for metallurgical testing and research study. 


The Operator was able to doze the trenches 6-12 feet below 
the overburden by drilling and blasting the hard sections of rock. 
Each bulldozer cut exposed the potential ore-bearing zone in the 
volcanic breccia and tuff and the contact between it and the 
amygdaloidai basalt. 


The Operator's reports show that a total of 40 longho1es 
were drilled of which 15 were reported drilled prior to June 20,1958, 
the date of the contrast. Holes No. l-.26 were not drilled in consecutive 
order and hole No. 18 was reported at the time of initial inspection as 
the last hole drilled prior to June 20, 1958, although only 15 holes had 
been completed at that time. Therefore, the second sentence in the 
second paragraph in the Initial Inspection Report by H. F. Albee and







.	 S 


D. IL MacLaren, Geologists, U. S. Geological Survey, and E. G. Erickson, 
Mining Engineer, U. S. Bureau of Mines, dated July 23, 1958, should be 
clarified by changing it to read as follows: "At the date of the 
contract the Operator had completed about 550 feet of drifts and 
crosscuts and 15 long holes." 


A total of 25 holes were drilled under the contract, 
aggregating 1,534 feet of drilling. Several of the drill holes exceeded 
the 60-foot maximum set forth in the contract; however, because the values 
persisted beyond 60 feet and it was necessary to drill longer holes to 
reach the contact, the Field Team has recommended amending the contract 
to allow 100-foot holes. 


The long holes were sampled at 5-foot intervals, making a total 
of 307 long hole samples in the 1,534 feet drilled. A total of 17 channel 
samples were cut in the four trenches. 


The Operator did a thorough job of sampling. He had a total 
of 635 assays for mercury which included samples from drifts, crosscuts, 
long holes, and trenches, and an estimated 50 check assays by a different 
assay firm. Both channel and muck samples were taken in the crosscuts and 
drifts. Only the cost of assays of the samples taken from work participated 
in by the Government was allowed. The cost of assays of samples from the 
drifts and crosscuts and the long holes dilled before the date of the 
contract was notaflowed. 


The drift, crosscut, and long hole samples taken by the Operator 
averaged onepound of mercury per ton ,,-and the Operator estimates that the 
block explored has an indicated reserve of 577,000 tons above the adit 
level.


Splits of all samples taken by the Operator were placed in 
1-quart size cylindrical ice cream containers, and were labeled and 
stored in the change house on the property. 


The standard of work was good. 


The status of the contract is:







Date of contract: June 20, 1958 
Termination date: December 20, 1958 
Contract amount: 	 $15,624.00 
Amount spent:	 4,806.50 (subject to audit) 


Bulldozing trenches 
Drifting 
Timbering 
Slabbing for long hole drill sites 
Long hole drilling 
Assays 
Supervision and technical services 


Authorized Completed 


80 hrs. 63 hrs. 
300 ft.	 / none 
30 ft. none 
28 ft.	 / none 


2400 ft. 1534 ft. 
400 324 


$900 $900


/ Amounts completed under the contract. 
/ Completed before date of contract. 
J 15-holes completed before date of contract. 


The Government acquired no equity in operating equipment, 
materials, or supplies. 


The grade of ore is too low for a successful, big mining 
operation and there appears to be no high grade concentration of ore 
that would interest small lessees; therefore, no produätion is expected 
in the foreseeable future. A Certification of Discovery will not be 
recommended.


E. G. Erickson 
R. D. Sample 


Distributiony' 
DMFA (4) 
USGS (2) 
USBM (AD) 
Docket 
Erickson 
Turner
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OFFICIAL FILE COPY 


11KEA . Form 7 
(126)


}. , t. .eis6nborn EEitte Officer 
O !'iei4 Team, Region 
South 157 Hbward Street 
Skane 4. tAshington


I !rTT 1 I


MA 
Zo


47 "Z tj e 


L  


Res Docket Uo. D1A 4953 • Zereury 
Thneta porcupine Nines, Ltd* 
rlthead tine 
Douglas Ounty, Oregon 
contract o. Id1216 


flea. . t:eisenborn 


nelosed are the origln4 and four copies of * 
pronoed Mendrient No.1 to the a1i...referenced contract, 
sinned by the Acting Director for the Government*. Two extra 
copies are enclosed for use of the iie1d learn. 


If the tczn and conditions of this proposed *iiend 
sent are satifactozy to you and the 01rator all tive copies 
should be signed by the	 usual perator and the 	 distribution 
nada.


If any part of the proposed anendtuiènt does not 
have your approval or that of the operator and cannot be 
altered vithin your delegated authority, the original and 
all copies . are to be return ed to this office, together with 
the proposed changes for consideration. 


Simerely youres, 
Th1 urea 


ATM, VM.t 


Richard H. Moto 


N. E. Nelsozi 


:er, e 1o 3.cai urer


George C. Se1fridg 


ACTINGPhaimanj, Gperating CatttE2 


J1{OPKINS.d11 9-17-8 
cc to: Code 400 


Admr. R. File 
Oper. Comm. 
REGEONI 


Messrs. J. W. Pennington, USIH 
T. H. Kiilsgaard, USGS


8623 







FFICIAL FILE COPY 


fL?4EA For m.7 
(12..6).	 -


Dote I Surname	 Code 


-Sept-mber 5. 198 


}EMORANDU4 


Tot	 s3ociate SoliCitoDr Ip. Diviio Of iiaera1 Rcs3urccs 



Division of lion sad FerrowAU, ,oyz JAM 


Subject,	 Preparation of Amernlment No. :i and Termination 
Agreent 
Docket Not, DtA 4953 - 
Sonata Ikwcupine Mines, Ltd. 
ElkIad HLne, 
Douglas (bunty, Oregon 
(bntract No. ibn112i2 


Attached are. 'roji drafts of Axndment No. I snd 


Termination Agreement for your use in preparing them in final 


for,


W. S.. MARTIN 


W. B. Martin, Director 
Division of Iin and Form-Alloys 


AttaeIxit 


ThCHIRJAN:foc 
9-S-S8 
cc to: Docket 


Chron. File


8623







ZZORATXON PROJECT CoNO 
QMTA PORQJPE I1E$, LD. 
DOIET NO. MEA ! 


4D11FN'' NO L 


Zt is agveod . tUd 	 of r-ruJ. 198, botirn tI* 
htted States of Lca acting tugh the Dopartwnt of the Znto4or, 


Dtenseir*u'a3s pioration Ad 11 tratLo	 . Dbnota llorcuplm 


'5ifle8 Ltd. 1 that RVI.Oroacm Pxojoct contract ?b. Z' (Docket 


!• a si195) dated June 20, 398, is aztiended otteadvo as of data 


of Coitract as tol2rn'e* 


Under !bdibit A, "1ption of the Work", deLata paxgraphv 


2: 3 , 4,2 5 3fld 6 anti eubeuute the to3iowir 


Bu134,e 4trenabas to bodi ck1 each tz'oioh to be ap*'o3ciate3r 


200 toot long. The zt4t GhaU be portóz,iied ;4th a Da,34 buU.ze. 


location of trenches to be flgNed Von by the Goverzunt and the 0porator 


Drill approd.mate1 as long les at points on the courses anti 


inclinations indicated on Plate 2# ach ho3o ehaZl not exceed )OO feet 
In length cnci the total drd h43 not exceed l,3Z £eet, 


Sariplo long holes in rnineraUzed zones at S aid 10 tooj in'o 
terval, and eaplo treachas in n. ralized tom at 5 foot ntez'vla, 
The total enplos shall not OxceedUgs. to bc assapd o 


thder IV etjated I cost of the project" (id thtt Costs) delete 


costs of bulldDsing trenches,, driftn, t.bering, slabiig tot' long 
hole . d4lling1 1mg We drillin and assaying and sub5tituto the 
fouawingi


Th41doing trenohes 0 h'e at $21.00 per hour	 693000 


Long hole dri334n, 134 feet at 2.25 pet' toot	 1917$0







.	 I 
ASOW h22 samples for ercu at P.00 e4ch3 
in4udas sacks and tort,atjcn 


Ge	 c4:'Enire, 12 ds at ?Oo 
per day 


etaatod cost of tI* project 


Goioz'nmDnt vwtuipstlon 50 percent 


The ex*t a)41 contitbuto on. tio bas of ft mtt 


CO3ts• as set ibrth aboo as they acrue, for- the wtte of wtk actusUy 


perforsd.. The total Ost of th project shaA be c}wigod i'roiii the 


cost as set forth In thO (bniract 3$,6814OO, Gcrverrirnent pa'bipatton 


O percent, $7,812.00 to	 Gove nt part•pation 0 percent 


*2,$99,25..


29scated in qWAtupUcate the dqy and y0ar SLzt above written 


THE UNXTED STATES OF NEIZI 


- 


Di It	 jPt Ui, L, 


U. •	 .. 


TUXIi--mrj 1 11 F	 Ti1 -Tr







S	 I 


It U ""ad ti	 betHn the 


iJr*itd States of AaerLcaq aethig through the Npartmout of the Znter*.r1 
itere VllrteraU ftplofttion Adiniai4traton, heMnaft,er ca3.od the 


Ltd. 
"GOVez'flix*" end 1kmota Ircup1is Mm. s,/hereinafter cd3*d the NQperatm,fl, 


Parties to that certain BVIOrstAou Project 030tract Not Z	 .i26 (IAcit 


No * a(EA49)) dated Jufle 20, IP560r hereinafter ca3d the "Mttract" th*tt 


	


3.	 No work or operation provided for in said omptract ab*U be 


performed after JuIV 310 3$80 


	


2.	 The Goveraisat Shall.. CQ1*t*'it*tO or4r	 tb aed unit cost 


of woit Perfomod prioi tO August ],, 


	


30	 The •eratot' &si Promptly perorxn an Vindingiup and eettJ*s 
aent acttons p'ovi4ed fbi' in the Contract1 ineLudifli rendering of 


report afld final account. 


4# The 0 orator lwsby r'e3.eases azxl agee8 to $ave the Gover 
hai:Osa fror. 41 c4i* or deznnds Uflder or arising Out of sad mtract, 
except as otherwise- provided for in this Texmination A 


	


5*, 	 AU rights of the Go ez'zlii,nt respecting Ce'ti cation of



very or deite1oi*nent percentage ro74r and liens to seciró the payment 


thez	 rejxrte (including the preservation oi ExatOrte records), 
accounts, audits and the right to	 any ovparnieni, are hereby 
preserved,


IN WI1ES WHREQF theft artes have eecuted this egroomet 
as t the dr ad year first written*


TUB tJNX2D TA P)	 4ERXCA 
MONTA POIWUPXN1 MXNIS, LID*


listrar1 iinee Mixra3.e 
EXplOzation Ad..	 tration 


L1:LliLnJN







e 


EXPLORATION IRWECT GONThMT

NONETA PQRCUflNE 1410 Si JID.



DOWL NO, 1Z4E 4953 


ENIEENT NO. 3. 
1_._ I- 	 UTr1J 


Jtification 


Because tha position of the baaJLt. contact on the tmne1 ev4 was 


detez4ne4 by thtUMg to be different. fzm that etinatod when prepar 


the contract3 and beCaUae of thø ind€fintte 	 .Lt of the a, ez'a]ised zor* 


to the uth, it was necoseary to exce4 the autborized depth ix.. sce of 


the dAU Won U order to rOAh their ObjSctiVOo Pot*teGxi Of the 140 


he3.e autIrLzed were drUd at th:: Opatcr's e neepror to the 


di 941M Of tie contracto 


he cOntraCt as WHttOfl SpCLtted that a 0m8 Cater LU )UU. 


doser ft*• 4alnt *f'. axwt)*r molo be need for e*Cav&:; trenCheS and 


preparing accessroa4e and ii 4tee, and its us to be paid for at 


the rate of $3$.00 pØT hei At the tiXL$ WhØfl * dO*5* was noeded no Dm8 


CatftVWAr wae readjkv av4b3a, so the Operator sUbstitutod a Z:lIs 


bulldozer, at the rate of $U.O0 per hour. The tzn14ng vas done with 


the eeal]4r TD44 dozer in a satisi'actor i ,r, 4th a c0n4drab3s 


caving to the Oovernxnent. 
In accordance vith the recomerAaMons of the FWA Team 3 in 


its sexr&da of August U and 28 $8, Ameracnt No. I has been prpa:.d 


to autioriae drilling 95 long OløSi length Of each not to exceed 100 feet 


and total. aggregate 1049th Of 41 liOlos not to eceed 1,14 fsetsi and to 


authorize use of a TD44 bulldozer at $:LOO/I* instead of a D4 at 


$$.00/*', t4 aggregate length of drill is reduced from 2,1400 feet 


to l,i14 feet., total est1ated cost of the ontract trn $3$,621.0O to 


and Oo,ez'nirert partietpatton fro $7,812.00 to







Tba ftll nuncr of &iits tor •6n4taztt3 is allowed, boc&ne, 


although all work authorized under the contract was not •competed, the 


conuitant was employed for the total tim a]1o..4, to appraise the *rk 


that was doxe, and the geooc probabilUty of *akng a SiII cent d1.* 


cover, and to prepare the Oprator's tinal. report, which includes geologic 


ape and ore r .ser. estate.
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UNITED STATES



DEPARTMENT OF THE INTER IOF 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATIO 


So. 157 Howard Street 
Spokane 4, Washington	 nr 


August 2, 1958 


Mr. George C. Selfridge, Chairman> 
DMA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. 
/	 Moneta Porcupine Mines 


Elkhead Mine 
Douglas County, Oregon 
Contract No. Idm-E1212 


Dear Mr. Selfridge: 


When we wrote our letter of August 12, requesting an 
amendment to change the type of bulldozer used, we had just received 
the Operator's NF-194's for June and July and had not noted that 
eight of the long holes exceeded the maximum depth of 60 feet per. 
hol as provided in Exhibit "A" of the contract. 


Because the strike of the basalt contact on the tunnel 
level changed from southwesterly to westerly and because of the 
indefinite limit of the mineralized zone to the south, it was 
necessary to exceed the authorizedum depth in some of the 
holes. Fourteen of the authorized 40 holes were completed at th e. 
Operator's expense prior to the signing of the contract. 


We therefore recommend that the final paragraph on page 1 
of Exhibit "A" be amended to authorize a maximum depth of 100 feet 
for any hole and that the authorized aggregate drilling beeduced 
from 2,400 feet to 1,534 feet.


By Field Team, Region I 


W^ G .e A001^1_^hgec. Off icer 
U. S. Bureau of Mines 


hRNLC^ 
D. R. MacLaren, Acting Member 


cc: USBM (2)  
USBM (AD)	


U. S. Geological Survey 


Albee







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St, 
Spokane 2, Washington 


August 26, 1958 


Mr. George C. Selfridge, Chairman" 
DNEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-4953 (mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead Mine 
Douglas County, Oregon 
Contract No. Idm-E1216 


Dear Mr. Seifridge: 


As requested in your letter of August 19, we are enclosing 
a copy of form NF-104A for the above contract for the months of June 
and July 1958 with accompanyihg narratives. 


The Operator's fin  report on the project was sent to you 
on August 20, 1958. ie-'o


Sincerely yours, 


Acting Executive Offintr
 Enclosures	 DMA, Field Team, Region I 


cc: USGS (2) 
USBM (AD)


L-	 tcO ft4 i7 ILbO.







(1) thii Contracts: Short Form — OI,.55.a3 t,917O5 Drilling------------------


IIIIIIi!! 
-co - --------- 	 --	 -	 - 


(2) Labor and Supervision: 
Labor-------------------------------- 
Supervision


----- - ------------


1Y 5^0 


498-c:


- 


JR
ON  


UNITED STATES 'ov	
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S MONTHLY REPORT At


No. 42-R1036.5 


Month of	 --------------------- , 195	 Docket No. DMEA 
Operator's Name	 W? 


Address 
Contract Goveritment Participation: ------ %


Minerals 


Amount, $ 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly I Totals Previously 


f 
Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 	 P1 
Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


Drifting------------------------------------------------------
-
--- 


Technical Services-------------------------
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase---------------------------------------------------------------------------------------------------------------------------------------------------------
Depreciation (5)'Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc--------------------------------------------------------------
(7) Miscellaneous:	 . 


Repairs to Equipment-------------------------------------------------------------------------
Sampling and Analysis: 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 	 .	 ' 


----"--'i"--'e	 -----'t-- 
TOTALS	


r 


I certify that the above bill is correct and just and that payment therefor has not 
been rer 
Date 


--1; L- ay  
Per -----------------------------Title 


Whet, a voucher is signed or receipted In the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOT E.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 
iV


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sL&LL2c 
Signature -


(Authorized 5rtifying Officer) 


Date	 VL'No. 


	


(See other side)	 j 







(For Government use only) 


CERTIFICATION ET GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 tration project u der Contract No4_k	 in accordance with the terms of the contract. 


Signature	 1JLA4..-d13 -------- - Title	 Date 


APPROVAL BY	 EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 --------- Title	 Date ----------- 


1/	 .....
. I	 MONTHLY REPORT OF OPERATOR	 . .. 


The Operator (Contractor) of an exploration project is third party will be reported under "Rental".	 The amount 
required to • make a. monthly report to the Government paid or duly obligated for payméñt for the purchase Of equip- 
through the Régiánal Executive Offiêe. I This report con- ment will be reported under "Purchase". 	 The amount Of 
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia- 


tion of equipment owned will be reported under " Deprecin-. 
(a) Form MF-104—Operator'8 Monthly . Revort and tion".	 •	 .	 . 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical	 • 
Government's share of costs; . services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator '8 Unit Cost and Prog-
tation and repair of existing , buildings, installations, fixtures 
and equipment. These costs, therefore; should not be reported 


ress Report.—This is a statistical report of expenditures ,	 under items (2) and (3). 	 .	 .	 .	 .	 . . . 
which shows costs for the various types of operation; . 
and	 •	 S


Item (6) includes the labor, supervision, technical services,	 .• 
materials, etc., used in the installation or construction of new 


(c) Narrative.—A	 concise	 narrative	 description	 of	 • •	 buildings, fixed improvements, etc., necessary for the project. 
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings.	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
log and assays also are to be submitted. should be reported under item (7). 	 The share paid by 


the employee as a payroll deduction, is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the  
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following. ,	 other s%ven categories. 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MY-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under 'contract' Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by .certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 


' 'such documentation has been waived by' the itegional unless the form.
Executive Officer	 This certification may, be stated thus, 


The items of costs are arranged in the order they appear '.	 Certified True Co y (or Transcript)", followed by appro "
ff	 'the Region MF-200	 February 1952),. in Article 6 (a) of Form	 (Revised . priate signature.- .. the Executive Officer of 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 ,	 ' an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract' ,	 the Operator need not support his monthly vouCher with 


'sub-contract is a	 under Form MF-200; and delete word original or certified documents except in cases of eauipment 
"Independent" if the contract reported is on Form MF200 purchases whose individual costs exceed , $50.00.	 In these 
(A).	 Also, report work paid for on a unit basis under con-


Form IVIF-200	 though it tract	 as	 were performed under an
cases the original or a certified copy of the purchase order or 


Voucher. N. B.—
independent	 contract.	 '	 '


invoice should be attached to the Monthly 
Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical "' thus supported. 
services incurred for the exploratory operations. 	 Do not 
include labor,' supervision and technical services used '	 Form MF-104 submitted for reimbursement under fixed -, 
work performed under items (5) and (.6)'. . 	 ',	 '	 '	 .	 ' '	 '	 ''


-
'riee'contract& on' Forth' MF-2O0' (A), however; are not re- 
quired to be supported by documentation of any kind.	 The - 


Under Item (3) include the costs 'of 'material and supplies., ,	 Operator will submit his claim under item (1) of Form 
'Independént" used in. the project other than that used under' items (5) I1F-104 by deleting as statid above the word 


and (6).	 . and by showing the number of feet or other units immediately 


Under Item (4) appear the three types of operating ecpiip- ''
after the appropriate descriptive word 'such as drilling, bull- 


'd'ozitig, crosscutting, drlfting';; etc. ,'and giving	 he "Monthly'"." 
ment expenditures, that is, rental, purchase and depreciatiOn. 'c'" ' Total" amount due.' "Totals - Previously ' Reported", and 
The expenditures made for renting equipment,belonging to a" "Totals 'to Date" ',cOlun , ps should also je filled in.


GPO 872893 







Budget Bureau No. 42.R 1151.2 
.Ai1062)


UNITED STATES

DEPARTMENT OF THE -INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 ----------	 Docket No. DMEA	 Contract 
Operator's Name 22LQ&	 011s	 Minerals 


Address aO	 ) LT	 (O -it Oj1	 tt	 ------------------------------------ 


OPERATION	 I 


Drifting 
Crossouttlng.._ 
Raising................................ 


---------------------

Winzes------------------------------- --------- 
Drilling:9-4*&4--- 


Churn..------------------ 
Auger-------------------- 


Stripping....------ 
Trenching - PM9Pg) --- -Hour 
Test Pith------------------------------- 
Roads and Trails-


TOTAL DISTRIBUTED Cosm........ 


Operating Equipment Purchaed............ 
Initial Rehabilitation and Repairs..._.. 
New Buildings, Improvements, eto........ 


TOTAL COSTS---------------- - ---- -----


COSTS Tma I 	 II Umm Twa I Unrs To	 UNIT Corra 
Mom	 MONTH	 Coma re DAYS DAm I To DATH


-- 


----


693,0-63-------693,DQ----11.00 


U------- 


3,355.) 


)----------------


AUTROEIZBD BY CONTRACT 


'Units	 Unit Costa 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


A st 6 1968	 Lt Date	 Operator............... 


Per	 Title LDt&nto 


-) NOTE.—TltIe 18. U. S. Code (Crime.), section 1001, makes It a criminal offense to make a wfllfDlly 
Was statement or representation to any deportment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)  


-


/ 







S 


.	 .
	


: 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will -be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Th.js is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention' to any unusual circumstances causing excessive or. 
disproportionate unit costs.
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N 4953	 Contract Id. . 1226	 on	 porcupine nines, Ltd* 


Z11theid Wine .* Douglas (outr, Oregon 


Ju2y Darrative 


riug July lmgholes 37-40, Inc, were 6xi11. The 1ethQ and 
date riUed are as toUows 


July 1 


Ued 


 
2 
2 


.3 
TL IW :vTi 


1ole. 


3? 
38 
39 
40


Surface trenching m Block 2, the Th ipson. property was started 
n July 7, On July 16 four trenches had bow cozip1eted. This work 


required 63 hOnr8 with an International ode1 TI)]4 tractor with Qogle 
dozer blade. 


The four trenches totaled 825 feet in length nd ranged froii 190 
to 230 .fect. 


The brecciated Arkooio iandstene nonettas expo3ed in ail fur. 
trenches. It averaged 55 feet in width in the four trenches. Seven-
teen thanne1 asraplos across the brecciated zone totalling 229 foet 
were cut and acsaye. The average of these sompies is 0.56 pounds of 
mex'cuz7 per ton. 


The fifth. proposed trench m the Llkhead property, i3lock 1 was 
not ocavated. 


In view of the indicated low mercury content of the trench smp1es 
as well as those from the 1cnio1es and car brabs as shown cn the enclosed 
asay maps, ofaciala of RDneta Porcupine )ines, LW. are not desireous 
of continuing explaratica at the Iikhe Thompson properties and are 
requesting peiimasion to top the project.







Form MF-1i)4 (Rev.)	 S	 UNITED STATES	 fWWth B\ureau No. 42-R1036.5 (April 1952)


DEPARTMENTS OF THE INTEFRV 24 Jb8 '\ 
DEFENSE MINERALS EXPLORATION ADMINIS TION 


OPERATOR'S MONTHLY REPORT AN O14 


Month of---------	 Doc] No. DMEA	 Contr	 . 
Operator's Na e Loneta ]oic4uiu. Le3,	 •	 e a 1515 3Z ay t.,. 'onto ntaro 
Contract Amount, $ 	 Goverltxutlnt Participation	 %	 Amount, $


yy- 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY	 f 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1)
Short FormJ 005 0 


Bulldozing-------------------------------------- 
Crosscutting------------------------- --- - ------ -- 


III 2 	 -	 II1!Z!IIIII	 iii;: il IIIIIIzII1IiIiIIIIiI 111111 ii 
(2) Labor and Supervision: 	 - 


Labor------------------------------------------------------ 


Technical Services------------- - ----------- 
Supervision------------------------------ 


-------------- 
(3) Operating Mat'ls. and Supplies: 


Timber----------------------------------- 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment--------------- 
Sampling and Analysis ---- - 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 	 -. 


TOTALS------------------------------------------ 


been re a ed. 
I certif that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay- 
ment in the amount of: 


Per	 Title 
*When a voucher is signed or recaipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—4. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a 
will 


fully 
faI.e statement or representation to any department or agency of the United States as to any matter wilhin its 
Jurisdiction.


(Instructions on reverse)


$ 


Signature
(Authorize ertifying Offir) 


Date4 1 fou. No. . 
 0-0- (See other side)


V







•	 S	
•	 • __, 


(For GovsmmSnt jnm only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the tractor submitting tin voucher is operating a Defense inera1a. 


Explorati9n. Administration project under Contract No	 in accordance with the terms of the contract. 


Signature !/-'	 ,44..L444i.)----- Title 	 Date ..42/J'51-- ---- ---- ---- ---- 
APPROVAIç BY D-ME EXECUTIVE OFFICER OR ALTERNATE: 	 V	 •	 • 	 • 


Signature L/------------- --- -- -- ----- ̂ Title ,LJ L& Date


.	 ,:.	 •• 


. 	


MONTHLY REPORT OF OPERATOR. 


The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amount 
required to • make a monthly report to the Government paid-or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer.	 This report con- ment will be reported under "Purchase"  The amount of 
slats of three parts as follows: expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under. " Deprecia-. 
(a) Form MF-104—Operator'8 Monthly Report and tion". 


Voucher.—This form details expenditures and 	 consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabii-


(b) Form MF-104A—Operator 's Unit Coat and Prog-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 


ress Report.—This' is a statistical report of expenditures under items (2) and (3).	 .	 S	 • 


which shows costs for the various types of operation; S 


and	 . Item (6) includes the labor, supervision, technical services, - 
•


materials, etc., used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- ' and (3). 
ment to this Report and Voucher. 	 Wherever possible, S 


the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In ' insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll' taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
log and assays also are to be submitted. should be reported under item (7). 	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the S 


Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 . other sbven categories.	 • • 


Preparation of Form MF-104—Operator'8 Monthly Report '	 The original of Form MF-404 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified, 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 


"unless	 documentation has been waived by the 'Regional such the form.
Executive Officer. 	 This certification -may, be stated thus, 


The items of costs are arranged in the order they appear 
Form MF-200	 February 1952),.


"Certified True Cony (or Transcript)", followed by appro- 
' If	 the Region in Article 6 (a) of 	 (Revised priate signature..	 the Executive Officer of 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item ' (1) delete words "Short Form" if the contract' the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eauipment 
"Independent" if the contract reported is on Form MF200 purchases whose individual costs exceed '$50.00.	 lEn these 
(A).	 Also, report work paid for on a unit basis under con- 


Form' MF-200	 though it	 under an tract	 as	 were performed
cases the original or a certified cony of the purchase order or 


Monthly Voucher. N. B.—
independent contract.


invoice should be attached to the 
'	 Only the original of Form MF-104 is required to be docu-


mented.	 The four copies of Form MF-104 are not to be 
Under Item' (2) include labor, supervision and technical ,


• 	 thus supported.	 . 
services incurred for the exploratory operations. 	 'Do not 
include labor,' supervision and technical services used for ,	 Form Ml -104 submitted for reimbursement under fixed 
work perormed under items (5) and (6)'. 	 , . 'are price contracts on Form- MF-200 (A)', however, 	 not re 


quired to be supported by documentation of any kind.	 The 
Under Item '(3) include the costs of 'material and supplies. Onerator will submit his claim- under item (1) of Form, 


"under used in. the project other' than that used	 items (5) ' "Independent"'- ?vIF-104 by deleting as stated above the word' 
. and (6). and by showing the number of feet or other units immediately -


After the appropriate' descriptive word such as, drilling, bull-. 
' Under Item (4) appear the three types of operating èqüip-" 


ment expenditures, that is, rental, purchase and depreciation; ."
dOzin,' crosscutting, drifting, etc :,and giving the	 Monthly: 
Total' amount' diie"Totais"PreviouslY: Reported", and. 


The expenditures made for renting equipment belonging to a ' ' "Totals to . Date" columns should also , be filled in.


GPO 872893 







Budget Bureau No. 42-111151.2 


W


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of- ION-A- 1-0 ----------- 19J	 Docket No. DMEA	 Contract No - -U21.-6 
Operator's Name 	


-	
Minerals 


Address	 te-- G5)	 Toronto, Orttar -o ----------- 


OPERATION
AITROSJZED BT CONTRACT II UN??	 Com Vins I IJNTTS Tins III COSTS To DATZ	 UNITS TO I UNIT CoaTs II 


II 
Mowru	 MONTH	 DAn	 TO DArn


'units	 Unit Costs 


Drifting ------------------------------ - -------- -. 
Crosscutting _--------------------------------- 
Raising..................................... 


r	 each 
Winzes................................----------- 
DrillingeL4Q ----- - -I'U 


Churn 
Auger 


Stripping.... 
Trenching 
Test Pits ---------------------------- .----------- 
Roads and Trai1a...	 ....................... 


TOTAL DISTRIBUTED Cosi& 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repa............ 
New Buildings, Improvements, etc..... 


TOTAL COSTS ------------ ...-----------


288.00 12
	


2884100	 72	 400 --------------- -----------


1,244..........1,2 
S.'


TOTAL COSTS 
AUTHORIZED BT 
CONTRACT 


_ 34I3IIIIII 11111111111111 1II	 ----- 


------------------------ ^­ ----------- --------------- --------------------------------------------- ------------------------ 
The undersigned company, and theofficia1 executing this certification on its 


behalf, hereby certify that the information con tained in this report is correct and 
complete to the Jest of their knowledge and belief. 


D	 :eta rcuine	 xto.. 


Per	 --------------------- Title.


REMAIs: 


—k NOTE.—Title 18, U. S. Code (Crime.), section 1001. makes It a criminal offense to mak, a wfllfWly 
Iee statement or representation to any deportment or agcncy of the United States as to any matter within 


Its jurisdiction.
(Instructions on reverse) 


(For Government use only)	 \	
II 


S	


.







0	 . 


INSTRUCTIONS 
Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on.Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Uontract No. Zdni B 1216 Mc*eta Porcupine lunes, Ltd. 


1k head Line, Douglas County, O*'eg 


liwe Narrativ* 


Oil tho 20th of J%rno thc date that B e 1. L . Car*trat io. 
1214 wa ied, ini of th tioz4t o' tho proposed project had 


beefl completed, The northeast drift was advanced byad the objective indicated on, plate 2 M the 3outhwet rift VI&5 well ailvanced, aIthoug 
uore cros cutting hed been done that was riot calledor n the contract..  


Fourtem 1on*o1es were competed before the contract was8jic4.. 
on Jui 20 lonjulo drillinz was reU n1 om Jute 0 twenty one orni1 holes w . completed, 2ttes* were as t'ol1owe: 


22v 
2i 


by 


T 
5f 


27J 


2gv 


3U\q 


364


Date DrIlkO 
hO ;o 


20 
21 
21 
23 


24 
25 


94


 25. 
25 
26 


30 
30 


otl ?ootacje for month


60 
90 
40 


33' 
50 
50 
47.5 
45 
81,5 
50 


55 


100 
50 


fzou each 5-.ft. interval were collected 	 the hole thwj 9" and a 1—.1/2 ii ot attached to a 2.'inoh ot1ndpjpe, The hose the ctUng to a sample box 2.7 ft. 10n8, 1tb* dde, arid 9 inches deep, 'Abe box waa eqIipe4 4th 3 baffels to ecit in settloo 
IA9 the cutUngs, Jater was dented frarL the sample box ind the cutti 4 rftsulngwter waa pOl!ed into a 5..ga3lon can and allowed to aottle until mre clear utr could be [?iored oft *	 nUy the wet sale wcic, placed in a £loux' sack d ded in thi am or in tia air stream tzon the air core £Gn.


The rod aclo	 about 1 .1/4 gallon in	 1/4 op14 ual1y me than 413ed a 1*qVAfrt iQecream cc*tteizter. h 5. pound eglit was sazt in for assay,
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


So. 157 Howard Street 
Spokane 4, Washington


I	 rJ,J


$ 


1iL1: 
August 20, 1958 


V 
Mr. George C. Selfridge, Chairman 
DNEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Docket No. DMEA-4953 (mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead Nine 
Douglas County, Oregon 
Contract No. Idm-E1216 


Dear Mr. Zelfridge: 


Enclosed are the original and one copy of the Operator's 
final report on this project which is acceptable to the Field Team. 


The Operator estimates that the area explored comprises 
105,000 tons of rock containing 1.71 pounds mercury per ton and 	 F' 


577,000 tons of rock containing 0.9pounds mercury per ton. This 
would indicate a total of 682,000 tons of rock with an average. 
content of 1.1 pounds mercury per ton. At $230 per flask this. 
material would be worth only about $3.30 per ton and it is too 
low grade to be mined and retorted in—the foreseeable future. 
Therefore, as we stated in our letter of August 11, 1958, the 
Field Team recommends that no Certification of Discovery or 
Development be made.


By Field Team, Region I 


D. R. MacLaren, Alt. Acting 
Executive Officer 
U. S. Geological Survey 


Im	 ..." 
^5 /U	 d 


T. E. Howard, Acting Member 
U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Albee


Re:







/CElV 
IEAUoE M DNETA PORCUPINE MINES, LIMITED 


r	
/	 AUG 8 1958	


(No PERSONAL LIABILITY) 


	


7 
/	 kbwAr,	 SUITE 1505	 320 BAY STREET 


TORONTO I ONT 


Telephone EMpire 6-5665	 Please Refer File 


August 7th, 1958 


J ;A1	 ( 
T TT 


DIM Field Team, Region I, 
United States Department of the Interior,	 - - 
Defense Nal nera1s Exploration Administration, 
So. 157 Howard Street., 
SPOKANE 4, Was nngton, U.S.A. 


Attention Mr. A. F Weissonborn, 
Executive Officer  


Derr Hr "eissenborn'	 Re	 ocket No DTEA4953(Mercr 


ElkheadMine 
Douglas County, Oregon 
Contract No. IdmE1218 


We enclose renorts for June and July and the final 
report. They have been prepared by Mr. Neil Roby, and I trust that 
you will find them in order. Further to and confirming my conversation 
at the property on July 15th with your W. MacLaren, our work has failed 
to disclose any ore and we do not believe that further work on the property 
is justified. In view of these results, we request that our D.M.E.A. con 


tract be terminated,


I would like to take this opport Inity of thanking



	


•	 you for your assistance in this project. 


Yours very truly, 


/A	 P. R. Burton, 


Ends.	
0 	 President., 


C/o Dr. R. fl. Seraphim 
Mr. N.Roby
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Gctitract tdm E 3216 


E1HEAD MINE



D:ougj.a, County, Oregon.


Mieta_Pbrcupine Ki.nes, ±td.. 


RECOVEDD 


•


! 


Final. Report 


ExpioratSLcri at the E]ikhead mine, by' Moneta. Pbrcup: 'esLtd-.. began in the springf 1958.. A Defense Minerals. Eploratiojstratjon 1on was applied IN r.. However, work was started. on. COmpany accoun The DME& loan, was approved, and part of the work was covered[bYr=it=J 
The £ist. work. consisted of. * th'ifting, and cm s  c 


large part of the mineralized area of th.e; property wz expi r.dbT= 
zo ntal. long holes drilled with. a Jack leg drill. 	 the waAs of the drifts,. A summary- of the unit& of work completed follows:


L.
I 


Drift. bo5tt.on taken up IWI ft.. Cro:sa' cut th'iven 3179'" Drift Driven. 470 " Long bo31e drilled 2,281 
4 Dozer trenches, total. 1en'gth. 825 
Samples analized for mercury- 63


The:' Elkh.ead property is. underlain by' basaIt, shale, ' and' arkosic- sandstone. These: rocks are moderately-folded, with north-easterj thD east 
erly' trending axes The mineralized zone lies in: brecciated arkosic sand- stone ani shale.' It; is bounded. on the north by basalt dipping 70 degrees' southerly,, and on the south by a fault dipping 60 degrees' north.-westeriy. 


Vulcani.sm f011owel by hot-spring type: mineralization has dis-. rupted and altered the structure. 	 , Basalt. bodies', possibly, i-ni part, dikes', but more likely breccia blocks, are particularly abundant near the basalt 
footwali, and diminish; in size and number to the; south. Blocks range 
in diameter from, a few' inches. to several,. feet, most are hbout one' foot.. 
Bedding in arkose blocks doe.s not remain. consistent from block to block.. 
This fact',, coupled with', the presence of basalt, blocks', shows differential-movement in the' brecciated. area. Since basalt blocks', are found several 
hundred feet from the basalt contact, the amount. of this. movement is; large, suggesting that the. zone is' a volcanic' vent.. Tile, breccid is cemented by' 
hard limonite, lo;cally' called. "iron. rib"; it probably was; siderjte. 


Bre.cciatjon becomes negligible at more than three hundred feet south of the basalt. contact; no basalt bodies are found, and the arkose is well, bedded, dipping about 15 degrees easterly. Affew thin limonite: 
stringers: cut this bedded zone-.. 


Cinnabar grains' are sparser disseminated, throughout the breccia zcame and in the: bedded arkose. None has been found in the unaltered footwal]i. basalt or in the. shale; beyond. the south falt. Cinnabar is more abundant, on fractures, and; shear zones and also in. purplish or white 
(bleaching). alteration of arkos;e and basalt. In the brecciated zone, Cinn,-abar appears more abundant inside, the liinonite c:emented blocks: than in the limonite.. In. the 'bedded. area, higher' grade zones follow the bedding to some' extent, but, appear to lie en echelon rather than to follow any one 







Pbrcupiiie Mines, Ltd. iDNEANO. 4753 -.	 .	 Contract 1dm E 3216 Moneta 6 
bed consistently. Also there appears to be. more mercury close to the basalt 
contact.. 11owever,, the. largest citro1Iing factor,  seems to be shearing and 
fracturing in.. the. breccia. 


Car g'ab samples were taken during drifting and cross cutting. 
AT. small shovel iiIi of broken rock was taken from each I,500 ;-ib. car 
trammed from the. mine.. Care was' taken. to: get a representative sample of 
both. the fine and coarse material. Iñ this manner a sample ranng in. 
weight from 1(X) t ]25 pounds was obtained from a 5- foot face advance.. 
The sample was air' drIed and crushed to approximately- 1/2-inch. through. a 
laboratory crusher The material was then split through a Tone&" splitter.. 
AT 54ound fraction was sent. in for assay-. 


The long hole drilling' was dbne with a MOdel R. if 659-4W C'opco 
Pacific : Rock. Drill using a 5I ..in.th feed. Jack: leg: and, 7/8-inch Eex steel. 
Wàter was fed through a water swivel. ca  the drill steel. shank: so that it 
did not pa.ss: through the. machine. Th.e holes were drilled, with 1-21/32-inch. 
bits usiij 5 .f6o.t. rods with. one 2..-12 foot rod for chane. The holes were 
collared and drilled, to a depth of 18 inches with a 23/8-inch. bit,, which, 
permitted a 2-inch standpipe to . be. driven, in the hole with a tight fit. Cutt-
ings front the hole were. conveyed, to the. sludge boxes through a "Tee" on. the 
standpipe and a 1-1/2-inch hose. A 2-1/2-inch. "Tee" was used on the 2-inch 
standpipe. The "Tee" was bushed down to take the 1-1/2-inch hose: and also 
had a 1-1/2-inch. by 2-1/2-inch-bushing for the drill steel to pass' through. 
This large "Tee" with bushings re4uced to a minimum the return water , loss 
from. the collar of the hole. 


Cuttings; and. water from the holes was caught in sludge boxes 
2.75 feet long,, 1--foot,  wide and nine inches deep. Three removable baffles, 
one extending up from the. bottom of the box: 6 inches and two' clown 6 inches' 
from above the. water' surface,, aided. in: settling the cuttings during the 
drilling cycle. Two boxes were. ini service and after a 5-foot interval was 
drilled and the hole was washed for about 5 minutes, or until. the. cuttings 
stopped' coming from the hole, the: baffles were removed and the' cuttings : were 
allowed to settle.. During the washing cycle,, the drill runner' rotated 
the steel in the hole with. a wrench, or with. the. machine in a glow idling speed. 


Clear' water was decanted off the box. and the remaining water" and 
cuttings was placed in a 5-gallon bucket.. Additional settling time allowed 
most of the eemaining water to be decanted from the bucket, after-which-
cuttings were poured into flour sacks. The cuttings : were drIed in the 
sun .or hung on the side of' the' portable air compressor so that they' were 
in the. path of warm air from. the fan.. In, this manner, samples would 
dry' in about 24 hours. 


i4tig	 ' wthwhoUff was. QQd., On the average about 
one gallon . of dried cuttings was recovered from. a 5-foot interval. A one 
quarter split usually' filled a 1-quart' icécreamn carton. Assuming a 50 per-
cent increase in volume for fine cuttings, the above recovery would be about 
119 percent, of theoretical from. a I.-21/32-inch hole 51 feet deep.. This: is 
accounted for by' the. fact that. the; hole is larger than the size of' the 
drill. A split of each inter#äl was retained at the: property- and about a
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0 
5—pound. split was sent in for assay. 


All of the long' hole: assays were averaged together with the car 
grab: samples to establish 21 sample intervals across. the bre'cciated z<re. 
The final weighted average of the entire zone: is' 0.99 pounds- of mercury 
per toni.. This block represents an area 94 feet wide by 540 feet long. 
With an assumed specific gravity of 246,, the block ccntains 4,120 tons 
per vertical foot. This would indicate! about 574000' tons above the adit 
level.,


£ sUer area aJLong; the basalt contact was averaged separateJ.y 
This smaller- area is 290 feet long by' 30 feet wide; it contains 1.71 ppunds 
of mercuxr per tcm. based i. the underground samples., if , four sample groups 
cut earlier in the opemL cut ca surface are averaged ifl i'dth. the.  
samples' then , the smaller block averages 2.02 pounds of' inercuzy- per t.. The 
tonnage is the smaller area. above the adit leveL would be 105,000 tons,. 


RECEIVED, 
BUREAU Off MINES 


AUG8 1958 
POUNE. WASI.







Mr. As E. Wèissenborn 
Bxecutive Officer 
Th4EA Field Tems Itegion I 
South iS? Wnvaxd Street 
Spokane h, Washington


AUG i


OFFICIAL FILE COPY 
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r?4zA Form 7 
(126)


Ee: Dot No. am 1953 . &rcury 
?bneta Porcupine 1.nes, Ltd. 
E1iId Mule 
Douglas County, Oregon 
Contract No. i4m-E1216 


Dear Mr. l4éiasenborn: 


We hive at hand your Utters of August U and 12, 1958, 
pertaining to the r'esu1ts of io* completed on the aboveaixoted 
contract and x ceamding that the contract be terminated and 
certification of di.avexy or deie1opnnt be issued, and that an 


enent be written to change the tje of buli$o*er used. Also 
enclosed was a copy of letter from Dr. U. R. Seraphim of the 
iineta Porcupine i.n*s, Ltd., requesting termination of the project. 


We are writing an amendment as per, your request, but it 
wifl be necessary to have the Wu.lOh's sal narrative of the work 
accomplished before we can write a terainaticn. 


sime"17,70urso 


George . C. Selfridge 


chairman, Operating 


APPROVED: 


P. P. 7opeS 
Bureau of MI  


N. E. Nelson 


Meer, O.olocal Survey


TLCH&iA.N: Loc 8..1-58 
cc to: Code Li.00 


Ad=. R. File 
Oper. Comm. 
FT. REG. I 


Messrs. J. W. Pennington, USBM 
T. H. Kiilsgaard,. USGS


8623 
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UNITED STATES	 A 


DEPARTMENT OF THE INTERIOR •	 ft4 1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.	 7' 
Spokane 2, Washington


If 


August 12, 1958 


Mr. George C. Selfridge, ChairmanV 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Selfridge:


Docket No. DMA-4953 (mercury) 
Moneta Porcupine Mines 
Elkhead Mine 
Douglas County, Oregon 
Contract No. Idm-E1216 


The Operator under the cited contract used an International 
TD-14 tractor with dozer in place of a D-8 or equivalent as specified 
in the contract. The Operator paid $11.00 an hour, fully operated, for 
the TD-14.


The rental rate on a TD-14 with blade and controls is $10.50 
per hour; this does not include operator and fuel. 


In order that we can reimburse the Operator for the trenching 
we recommend that an aininieiritten authorizing 63 hours of dozing 
with a TD-14 at $11.00 an hour, fully operated. 


By Field Team, Region I 


(a.	 A44 A 
e_xM2--' 


A. E. Weissenbom, Exec. Officer

U. S. Geological Survey 


Bureau of Mines 


cc: USGS ( 2) 
USBM (AD)
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UNITED STATES	 '4 
DEPARTMENT OF THE INTERIbR - f - I	 - 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIbN/1T42.0 


So. 157 Howard Street	 71	 f30 
Spokane I, Washington	 J 


August .11, 1958	 - - nr ___d 


Mr. George C. Selfridge ., Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4953 (Mercury) 
Moneta Porcupine Mines, Ltd. 
Eikhead Mine 
Douglas County, Oregon 
Contract No. Idm-E1216 


Dear Mr • Selfrid.ge: 


Enclosed are three copies of a letter, dated July 24, 
1958, from Dr.-R. H. Seraphim, chief geologist for this company, 
requesting that their DMEA contract be terminated by mutual con- 
sent.


All of the drifting and nearly half of the long-hole 
drilling was completed by the Operator prior to signing the con-
tract. Since signing the contract, all of the flat long holes, 
one of the up-holes, and all of the surface trenches to the east 
have been completed. The assays of the samples have been con-
sistently too low to justify any further work. 


The Field Team recommends that the contract beter-
minated and that no Certification of Discovery or Development be 
made,


By Field Team, Region I 


(1 Q . j A to 86A bo%^ 


A.'L Weissenborn, Exec, Officer 
U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosures 
cc: USW(2) 


USBM(AD) 
Albee







(No PINSONAL I.IUILIYY) 


- - MOOMSI3402W PENDI$T 


VANCOUVER 2. S.0 


ou-


iti#1
July 24, 1958. 


- 


U.s. Department of th. I*t.rior: 


South 157 Howard St.,	
Attentions Mr. Spokane 4, WaskingtODo,


Pt.... R.I.v Ff1.: 


Ra*Ick.t No 14A 4953"
,


.953 'j 


c-.	 (Mercury) 


AJG


-. 


.1 
Dear Sire  


I enclose4j;/Lftby' s map sbowlag the assays fros the 
Thompson property. You will note that except for one assay, aercury 
content Is very low. 


Except for a few feet of drifting and one trench on Flkh.ad ground, 
this substantially completes the exploration program approved by 
L'.M.I..A. We wish to obta in official termination of the contract 
without completion of the above mentioned drifting and trench, as we 


do not believe the results obtained to date warrant further work. 


Yours sincerely, 


I1Ssc
	 Dr. R.N. S.rsphl*. 


acs Y.kJurton 
Neil &)b7 
Gordon L. Gould.
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H 
UNITED STATES 


DEPARTMENT OF THE INTER1OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


So. 157 Howard Street	 f

Spokane 4., Washington


tA 


July 25, 1958
 


NEMORkNDUM	
i/• 


To:	 DMFFieldTewn,RegionI
 


From: H. F. Albee and D. R. MacLaren, Geologists, U. S. Geological 
Survey, and E. G. Erickson, Mining Engineer, U. S. Bureau of 
Mines 


Subject: Initial inspection report, Docket No. DMA-4953 (mercury), 
Moneta Porcupine Mines, Elkhead Mine, Douglas County, Oregon, 
Contract No. Idm-E1216 


The project was inspected July 15, 1958, accompanied by 
Neil Roby, project engineer for the company. Dr. H. H. Seraphim, 
company geologist, Dr. F. H. Burton, company president, and Gordon 
Gould arrived at the property during the inspection. The project was 
discussed with them. 


The contract authorizes 300 feet of drifting, 2400 feet of 
long hole drilling, and 80 hours of bulldozer work. At the date of the 
contract the Operator had completed .about 55Qet of drifts ènd cros- 


-'  cut)d was drilling the 18th long'ho1J The dozer trenches, however, 
had not been started. 	 - 


On the date of the inspection 3 dozer cuts were in and work 
was being done on the 4th. The cuts eosed the breccia zone along its 
contact with the basalt, and in places mercury was visible. Panning, 
however, indicated that the grade was low. There had been no assay 
returns on samples from the cuts. 


A thorough program of sampling was done by the, Operator on 
the underground work, the results of which are Ui çug. The average 
grade is well below the minimum of 2.0 pounds of mercury per ton that the 
Operator was hoping for. 


If the assay results are low from the 4 dozer cuts on the 
east side of the property, then the Operator indicated he would request 
te , ittcof the contract. Under these circumstances termination is 
recommended without dozing the trench on the west side of the property, 
as drifting and longholing have tested the ground beneath that location.


/


' I ','	 1r 
V
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.	 0 


The Operator has notified the owners of the property that 
they are terminating their option agreement on the property. 


Final inspection of the project will be made about the 
middle of August 1958. 


The status of the contract is: 


Date of contract: June 20, 1958 
Termination date: December 20, 1958 
Amount of contract: $15,624.00 
Amount spent: 	 none


Authorized Completed 


Bulldozing trenches 80 hrs. 80% (estimated) 
Drifting 300 feet 
Timbering 30 feet / and 
Slabbing (drill stations) 28 feet 
Long hole drilling 2400	 feet 
Assays 400 
Geologist-Engineer 12	 days 80%	 (estimated) 


/	 Completed before date of contract. 
J	 Assumed timbering, if any, was concurrent with drifting. 
/	 Part of drilling done prior to date of contract. 	 Records 


necessary to determine footage drilled under the contract not 
readily available; footage will be determined during final 
inspection. 


/	 Drift sampling and sampling of drilling completed prior to date 
of contract are not covered by the contract. Complete assay 
results of sampling allowed by contract not available at time 
of inspection.


H. F. Albee 
E. G. Erickson 


Distribution:. 
DMA (4)V 
USBM (2) 
USBM (AD) 
Docket 
Albee 2 
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UNITED STATES ) T 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street
(3 tfJ— 7r 


ii. , Washington Spokane 
June 27, 1958


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4953 (Mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead Mine 
Douglas County, Oregon 
Contract No, Idm-E1216 


Dear Mr, Selfridge: 


Enclosed are the Government an& Audit copies of a short 
form contract to the above-referenced project. Also enclosed 
are two copies of a letter, dated June 26, 1958, from F. R. 
Burton, president of the company, returning this contract to us. 
You will note that Mr. Burton states that work was inprogress on 
June 20, 1958 and this date has been inserted in Article 1, line 
5.


By copy of this letter, other copies of this contract 
are being distributed.


Sincerely yours, 


46+daot^ 
Wing G. Agnew 
Acting Executive Officer 
DMEA Field Team, Region 


Enclosures 
cc: USBM(2) w/cys incoming 


tJSBM(AD) w/cy contract and cy incoming 
Albee w/cy incoming 







•4 D. MONETA PORCUPINE MINES, LIMITE! 
(s. PtONAL uAIrv) 


SUITE 1505	 •	 320 BAY STREET 


N	 TORONTO 1, ONT. 


Tthh..s.: EMfr. 141U


JBBS 26th, 195$


Pie.., Rdw F 


pStn AI TT - - 


United States Department of the Intoner, 
Defense tthers.la bploration £tnistration, 
So. 157 Howard St.,	 - 


SPOKANE 4, Washington, U.S.A. 


Dear Mr. Wiiss.nborn: 	 Bar Docket Mo. 1)1EL-4953 (M.rcnz'y) 
Kl*ad )'tne 


u21aI Caant O_Sfc 


I acknowledge receipt of j$sr letteooftb23rd 
instant, together with the original and 5 copieso1le_cotitract. t We have executed all 6 copies and return 5 to you bersuith. - Ycur 
latter stated that there were only 5 copies to be signed and 4 re-
turned to you; if this 5th copy which we are returning is a spare 
one, we would appreciate receiving it back because we have had to 
send our copy to our B.C. engineer, Dr. R. H. Seraphim. 


The work was in progress on June 20th, 50 in pSZ'e4raph 
l(a)I have filled in *June 2o,1958. I have spoken to our engineer 
on the telephone, and he assures me that the drift faces as of Jume 
have been marked, and it is my understanding that this advise has al-
ready been forwarded to you. 


I would like to confire that .11 of our o$i agree-
asnta whereby we bold this. 2 properties bays been submitted to you 
and that you are fully evare of the tares under which we bold the prop-
erties.


Would you please forward to is the neossesry form for"7 ,., 
reporting to you perarticle 5(b). 


I would like to take this opportunity of thanking you F
,,illfor yew' 000psrstioa in 	 exploration progran for this property. 


- 
Pf.


2. 


/A	 •.	 ?.Lrtoa, 
ls.	 -	 Prsident 


rJ. i. R w


..w*J







S..


So. 17 Ruward street 
Spokene k, Wsjuton



June 23, 1958 
Air $1:  	 _ 


Mr. F. R. Burton, Pree$ent 
ineta Porcupine Mines, Ltd, 
Suit* 1505, 320 Bay Street 
Ibronto 1, Canada


*L. GPY 
D M E A 


RECEIYELj	 2'3 ;958 
DATE	 iNrnM..


Re: Docket No. D .4953 (Mercury) 
11kh.ed Mine 
Douglas County, Oregon 


1)eaz' ?b Burton: 


Enclosed are the original and four copies of a proposed 
short form contract, signed by the Administrator for the. Goverment., 
together with Aaex I (2 i*ges), 3 Consents to Lien and $uborUna 
tion Agreements, Zxhibit A (2 pages), &W 4 maps. 


If the term and conditions of this proposed contract are 
satisfactory, you sbmM ei all five opiee, retain the one marked 
"Operator I . Copy", and return the other four copies to this office* 
The envelope returning the contract to this off toe must be post-
marked prior to midnight June 30, 1958, or the contract will auto. 
matically bsoc lnvs314. 


Please note that on Un. 5 of Article 1(a) the date on or 
before which work shall begin has been left blank. Please fill in 
this date, allowing yourself sdfiaient tu. Work my be started 
any tUW after the date of the contract, June 20, 198, but not 
be started on or befe the date you insert in line 	 If the con 
tract is signed, it bees valid as of Jun. 20, the 'ffeetive date" 
of the contract. If vork vas in ogreee on Juse 20, 1958, the face t 
of the drifts as of that date should be	 / 


If any, pert of the prcoeed contract is not satisfactory, 
you should return all five copies ms1gned to this office with your 
proposed chsflgse for ccmeid*ratiairi.


Sincerely your., 


A. E. Waiseenborn 
Executive Officer,, DA 


Enclosures
	 FIeld Team., Region I 


J*4(2) Albor


ru







Mr. Mittendorf - 


George has not surnamed the attached contract, mainly because of 
the poor potential and very low grade of the ore. 


It is a small amount and is endorsed by the Field Team and 
Commodity Specialists, although Kiilsgaard modifies his approval by 
suggesting termination, if initial work proves unrewarding. 


FEJohnson
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),. A. 1. is.nbort 
Rxcutive Ofticer 
1141* Field Tee, Rogift X 
South 357 Vaewd Street 
Spokane b, Waingt.e 


Re: ct No. DM W3 - Mercury 
Mneta ftrevim Mthu, Ltd. 
zzkh*aa Nth 
Douglas County, Oregon. 


C.) 


C.) 


cX)	 0) 
U H 
,....-.-	 •j-I	 • 
"0 


<00 '.01)1 o 
C.)	 .1 


00)	 -4 


0 
:-•c C)


Dow Kre iseeorn: 


nelosed are t2* 0449inia aiiad four copies of & psd 
abort fore contract for an exploration program at the ve'refer. 
enced project, signed by the Administrator for the (overieent, t. 
gather iitb. Annex I (2 pages), 3 (bnnte to Lien and Si*berdiastjon 
Agre.att., adabit A (2 pages), and ! eaps.	 .xtrz copies are 
enclosed ir the use of the Field T.a*. 


ILease note that we Mya allowed aoeewbat loss work than 
the Field Tlea* recomided. ?Ia lease indicates that I7.11 acres 
in aectioaa 21 and 22 have been exeludod, but asp ehes sppro4te1 
20 acres in section 21 xe1d but does not exclude approx1aitey 27 
acres in section 2. 1 We have aboirn this correction in groen on eapa. 


It the Ursa and coeiona of this proposed ooa.t,ract w e
 satisfactory to yen and the Operator,, all five copies ebsa34 be 


Signed by the O!srat*r and the usasi distribution **id. 


If any part of the propoved contract doss not have 76MV 
approval or that of the Operator and oazut be altered sitIain yww 
delegated authez'ity, the original and all copies are to be retuxsd 
to this office, together with the proposed changes for consideration. 


Sincerely yours, 


George C. Selfridge 


OPRDVEDt tha4.rosn,. Operating aammitu^^? 


Frank D, Lamb N . E. Nelson Qe.1) 	 I..
;i3res of	 -	 , ootegi4 3 


P.S. Contract must be executed, complete with all attachments, by 
June 30, 198. If mailed by Operator it must be postmarked prior to 
midnight June 30, 1958.


al 


cVC.i 
-p CO 


r1 
• 0). 


c 
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FICIAL FILE COF 


I Date 'I Surname j,co] 


It FIi?IiLa 


June 9, 198 


MEORANDUN  


To:	 Associate Solicitor, Division of Xineral Resources 


From:	 Division of iron and Perro.AUoys, OME 


NRIOP	 Prparation of Contract 
Do, ket No • DMEL I953 Mercury 


JUN 9 - 1958	 go, ta Porcupine iines, Ltd. 
El* head Mine 


SOLICITOR	
Do as County, Oregon 


is a rough draft of a proposed contract for RFVE1VETEv7ttached 
 


JUN 9
y use in preparing it in final form* 


ASSOC. $CLICITOR 
MINERAL RESOURCES W. S. 


W S. Martin, Director 
Attachment	 Division of Iron and Ferro-Alloys 


TLCAN/d.i 6-9-8 
cc to:	 Docket


8623
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TIXATW COST OF THE PROJECT 


Fix.d IM.tt Cost.. 


kliêisiag tr.ochs, ao 	 *i.s at $15.00/hr. 


Drift1a 300 feat at $26.75/ft.	 $,5,00 


E.rt.g 30 foot at $5.04/ft. 


tsbbL*1 for 1. 	 1. drtUia. 26 foot 
at $26.75/ft. 


1	 WedriUta, 2400 foot at $1.25/ft. 	 ),000.00 


Assq 400 u*pb.s for morcury at $4.00 .á. 
1amJs.s isa. avA tr.a.portati.	 1,0000 


£	 ib.gi.t.ji*.sr, It 457* at	 75,0O/45y - 


g •otit.d oeot of projoot. 	 15•aL 


•F.


p*rtidp.tio 50 p.ro*t 


4
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1g58 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



So. 157 Howard Street 
Spokane Ii. , Washington  


June 3, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-953 (Mercury) 
Moneta Porcupine Nines, Ltd. 
Elkhead Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter dated May 28, 1958 from 
Gordon I. Gould enclosing copies of a Consent to Lien and Subordination 
Agreement.


As soon as we receive the Consents from Mr. Hovey, we will 
forward them.


Sincerely yours, 


9Øe Al 
A. E. Weissenborn 


(I	 Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Albee


P. S. We are also enclosing two copies of a letter dated 
June 2, 1958 from Gordon I. Gould and three copies of a Consent from 
Hovey which we have-just received. We hope this Consent is satisfactory.
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RECEIVEj	 5 1958 
DATE	 .vDE


May 28, 1958 


Defense Minerals Lcplora 
South 157 Howard Street 
Spokane 4, Washington 


Attention: Mr. D. R. MacLaren 
Re: Docket No. DMLA-4953(Mercury) 


£lkhead Mine 
Douglas County, Oregon 


Dear Mr. Mactaren: 


At the request of Dr. R. H. Seraphim of Moneta Porcupine Mines, 
Limited, 1 am enclosing herewith three copies of 'Consent to Lien 
and Subordination Agreement" covering my interest In the above 
properties. 


As you have been advised, I am having so m. difficulty obtaining the 
signature of Mr. Hovey of Alton, Blinois but I am hopeful that I will 
receive his forms in the next few days. I am fully aware of the 
importance of time in this matter and assure you that I will forward 
the to you as promptly as possible. 


Very truly yours, 


GORDON I. GOULD


1 







FL COP)( 


D M E A 


	


RECEIVEtJ	 5 1958 
DATE 


June 2, 1958	 _-


Mr. A. E. Weissenborn, Executive Officer DMLA 
South 157 Howard Street 
Spokane 4, Washington  


Re: Docket No. DMEA-4953 (Mercury) 
Elkhead Mine 
Douglas County, Oregon 


Dear Mr. Weissetborn: 


Thank you for copy of your letter of May 28th addressed to Dr R. H. 
Serap).im in explanation of the necessity of having frori me the Consent 
to Lien ad Subordination Agreeet covering both the Thonpsoi 
Property and the Hovey (1khead) Property. I have already forwarded 
these forms to you. 


I have now received from Mr. Hovey, and enclose herewith three 
copies of his Consent to Lien and Subordination forms. I note the 
brief property description set forth by Mr. Hovey on these forms and 
trust that these forms can be "pinned together" with my forms which 
have the complete description of each the properties. 


I regret the delay in obtaining these forms from Mr. Hovey but hope 


that processing of the application will hereby be expedited.. 


Very truly yours, 


GORDON L GOULD


•1•• 


rd
V 


-







So. 157 HmIrd  Street 
Spokane 1, Weshiagtce 


Ap Rd)	 )y 26p 1958 


Dr. B. U. Seraphim 
meta P otino Nines, Ltd. 


402 W. Par Street 
Vancouver 2, B. C.


Be: Docket No. DA4953 (Nercia7) 
93 kbead Mine 
Deu&sa Comty, 


ar 1r. Serhiu 


Tt*nk you fc' yw letter of Ii 26, 3958, regar4in your 
telaphz,e cmvereati of that date vith *. Nselaren. 


We have fonarded to ahingtou the cqies of the Quitelaiin 
Deed frGln Ore Nines, IM, in favor of *. Gould and the Cata to 
*, GOAM I d assib1ent fr both Havey and Ore lease, Iz., which 
KLan Achor sent us, We *380 retrred to Vashthtoo for their 
Colam the quest$ai of whether or not Cneaents voi4d be necessary 
from Ore Mjnee, I. in viev of the QUAWALIM Deed.. 


As *, MWLMVU ezp1 inod to you, the Censent to Lien and 
Odbardlustiou Agreet in required from e&h party or parties to 
whom ctro of the grouvA eubject to IA rqyalty rdgbt revert. In 
this as I$A baa been advised by the Office of the $O1F$, U. S. 
1*psrtacnt of the Xnterior, that Cceut fom fran *'. 00.34 are 
- ftr bath the Thaeom proçerty and the Hove (Zlkhsst) 
pverty A1thouh, as you desexibe it, W. Gould ow'rent1y t*s no 
oaitrel of either Th sosi or MkIwind .groux4, he couldquire rnh it 
Mt* Poraine *S. should decide to give up its leaks. The 
Ccmsent would theu protect the Oerxmnt'sinterest should Mr. Gould 
decide to produce we from the prcerty. 


In accordance with paragraph 1(c) of yaw ].etter, are 
sending $ cow of this letter to * Gould. 


Thank you for your eoex*ticnO, 


er*3 yaws, 


cc: F, B. Iiwtou	 A. L Usissanborn 
Buit* 1505	 seuUve Officer, 
320 Bw at,	 N Field	 , Begtan I 


rcmto 1, itario	 . 
DNEA ^2 


u PruetacO, ca1if,
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P1.... 400W Fd.: 


Re: Elkhoad 
Dooket No.D.M.1.A.49 


(rury) 


U. 3. Depto of the Interior 
D.LLA. 
South 157 Howard St. 
SPOK.ANi 4 9 Wash. 


Lj	 1J.8.A.


Attention Mr, MaLaren 


Dear Sir:


This letter is pursuant to correspondence of 
May 22 fron you and from Miss Archer of Monet*; and 
subsequent to telephone conversations with you and Mr. Gould 
on May 26.


(1) Regarding the consents to lieu and subordination 
ajreent$


(a) Mr. Gould is still .tt.*pting to obtain 
the one required from Mr. Hovey. 


(b) Miss Archer has sent you a copy of the 
quit-olaia deed tron Ore Mines, which 
should obviate your requirement of 
'Ore Mines' consent to lien 


(c) Since Mr. Gould currently has neither 
ownership nor option on either Thompson 
or Zlkheed ground, he can hardly consent 
to your lieu on thea.. However, if t 
property is not put into production it 
reverts to Gould, and if either Xlkhead 
or Thapson do produce he is entitled to 
part of the production profits. I presume


 be can consent to your lien on these, which 
appear covered by the wording in Clause 3 
on your 'Consent to lieu and subordination 
agreement' form. I am sending more fOrS







pp^ 


U. 8.D.pt * of tk. Interior	 2	 May 2, 1958 


to Xr. Gould, who said he would sign then 
If we can sxplata the reason you iced them. 
If r sxplsaatio* is in order I would 
appreciate your providing hii with it • H. 
reuses his ecsasat is to cover both 
Thompson and Ilkbsad property. 


(2) liii Archer has sent you copies of the consents 
to Gould's gas  fron both !ovy and Or. X1n.s Inc. 


(3) is we discussed this rufng, WAS of the 
propoced explezatiot will b on Parcel B of Thospson ground, 
so vie to not 0r2ent1y ied TbCSpeOn' s permission to explore 
on sail Psr..l B e (Douth of the county road). 


Tours sincerely, 


•	 P/1p	 Dr. I. H. Brsphin 


so: I. I. Burton 
Gordon I. Gould (58 Batter St., Ban ir.noi.00) 


REC"If 0 


MAY ' 1958 


u.ss 
IIAAI.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, 157 Howard Street 
Spokane 4 Washington


I 


i4o 0 
May 27, 1958 


Mr. George C. Selfridge ., Chairman	 LJL 
Operating Committee, DMEA 	 LJL Department of the Interior


ZIL 


Washington 25, D. C.


Re: Docket No. DMEA-4953 (Mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


This is in reply to your letter of May 16, 1958, with which 
you enclosed thermofax copies of a memorandum of May 12, 1958) to 
the Administrator from the Associate Solicitor, Division of Mineral 
Resources, pointing out the need for certain legal instruments as 
follows:


1. Consents of Hovey and Ore Mines, Inc. to the assignment 
of the Agreement dated January 24, 1958 by Gordon I. Gould. 


2. Consent to Lien and Subordination Agreement forms from 
Blaine H. Hovey, Ore Mines, Inc., and Gordon I • Gould covering the 
Elkhead Mine property. 


3. Consent to Lien and Subordination Agreement forms from 
Marvin and Getta-Voilet Thompson, and Gordon I. Gould covering the 
ground included in an Option Agreement dated February 6, 1958. 


Ii. Special evidence of the right of Moneta Porcupine Mines, 
Inc • to explore on Tract B of the Thompson property if exploration 
on Tract B is to be included in a DMEA contract. 


Enclosed are two thermofax copies each of instruments from 
Hovey and from Ore Mines, Inc. consenting to assignment of the Agree-
ment dated January 24, 1958. Also enclosed are two thermofax copies 
of a Quitclaim Deed from Ore Mines, Inc • in favor of Gordon I • Gould. 


Mr. Seraphim telephoned. us May 26, 1958, in response to our 
second request for Consents to Lien to advise us that they had sent 
the necessary forms to Hovey and Gould. They do not expect any delay







I . •	 .	 I 
in securing the Consents from Gould but both Hovey and his lawyer are 
elderly and slow. Seraphim realizes the need for securing the Consents 
promptly and hopes to be able to get the Consents from Hovey without 
too much delay. Seraphim also asked if, in view of the Quitclaim 
Deed, Consents were still necessary from Ore Mines, Inc. We told him 
that under the circumstances we did not think so, but we are referring 
this to you for your opinion. 


The original and four copies of Consent to Lien and Subordina-
tion Agreement forms signed by the Thompsons were sent to you with our 
letter of May 19, 1958. Seraphim has also asked Gould to submit 
similar forms covering the Thompson ground as requested by the 
Associate Solicitor. 


Enclosed are three copies of an amended property map showing 
the relation between Tracts A and B of the Thompson property referred 
to in the Option Agreement dated February 6, 1958. Tract B lies 
entirely south of the county road and no exploration is presently 
proposed or recommended on this tract.' 


The Operator was advised that the request for these instruments 
in no way implied that a contract would be approved but that they would 
be necessary if a contract were made. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Albee







$


OFFJCLAL FH 
EA. 


	


RECEfvELj 	
195 


W&DIT TO1PIOPIN 


ISLAINIC H. HOYt!, of Alt... flhtsois 


to tke s.stg*st s.d tu*sfir, by OO*D I. 00VLi L- 1f 4ij



r1$kt, Itte s.d latsrsot is - t to tkst ceria Agrso.st dst.d



.	 day ot	 ". l$S, by md b.twsss list.. l 


arvsy. Or. Mt... lac.. as Or.g.s eorsti., s.d O.rd 1. 


OSSM.•


Tb1. coassot .il *rs	 be wttdrs,* six () sa



from m dat. ksr.st.


fl 


Dst.ds	 - 


•	 ____ 


cC14ei 
f^o 


;/	 f 
•	 jeM


I







rj ..	
• Jpai 


JUN 


cousai T2 't.IP9t 


Oti &IN4336 SOL. $ 	 he.ip 
s tvuiat 1yL •I 


el	 INSt by _f be r- - i. Iby, Ors 
Miass, bme , $ spsssss ad Ssss I. 	 . 


Thts sss.ma sbsfl emprS be 	 .1* () 
frsm Obe EM. k.st.


mam 
If


'	 ' $ 


a sea -' 


•
a--- t - S*- fli u1i LAI(F EOCI


C 	 at Ls	 ) U 
this 10th 01.7 at 17 1Ø psrso11y appeared . H. Hopps,Jr. — 1.Lhlk beth Is	 t, bo being duly 


y he the id ! .IIspp.,Jp. is the President and is 
the .Zi Rjjalk is theSIuY at S	 ass Ite the within 
D$d 1sPpGYtiIS	 01s3 attl Is SitS W;Uent is the eOrr:or 
seal at ea1 ssrp.nti*.	 t *U't *s sied and oa10 
In bobal t or
and t JJopps,Jr,	 IiI,PSlk s-gs Sd thstxient to

be tha ti'01 . act and 6s.d at i4 opti, 


IN t'18TI)IOI	 U, I heisrte 
seL%229 


--f and affixed dfieIal ess1 this	 7 MI yeaz first 	 certificate, 
Nose -at VTM


aft 


vrit.. 


(Seal) sm Me 9 9 1962







,i6 
i•1tcL), Ik 4jCW	


9 iOi 


KN0V'. LL MVNDY THIC$L PRI5WT9, that Or* 


an Cr.gcwet crpor.tiort is co*sId.ratiss si Tea "tare 


other go.4 *ad raLnable ceaMdarstims to it psM by 


doei hereby r.mis., v.1.a.* sad forevew CMI7 CLA 


Gardos 1. Go*a14 sad usto his ksiis sad ...t.ss all Its 


later cit in and to the (.Uowiag E.sev4b.d veal sad p.vsl pr.rty, 


with the t....at. her.taaeesti I	 vtmisavoe. sitoatad in the 


County of Doaja.. stats of Ov.a, b..d sad deac*Ib.d as follow., 


to-wit:


$.gissIa at a post 1* the wsetovly Its. of *. sew C.ty 
&GM rensing thr.sgh &*CUSS fl, lea&mg from YoscaUa 
to £lkhosd 3.51 cheMs Woet .1* p"M 4.57 chMas 5.sth 
at the Northeast cts.v .1 the	 .sM fth of the Novth 
...t	 at	 s..sI.. a. h.. m6ficb a AV mawfad 
S*T" 16 Is 4ie.1	 boars North 14 waft i U.ks m..ip 


taM, and raIs thc. North Z	 Vest H. IS chats. to $ 
p01st from which a fir	 arkad 'T $ to d.ts, beare 
$oatk 43 West U haiti	 --: sad s a 16' to Ito. 
mom marked 'SR?' bears	 st	 hake	 Maati 
theac. North 67'XmM LII .	 to a port from which 
a fig 1* 1 ft , 	 s*hed 1" heave Ssk 61 
West Z3 LIsk. dIa	 . North 33' W. 4.	 chaise 
to It lit 22 1a diaetu, 	 srhed 'r;	 . Soift 56' Woes 
7•3 chaMe to a flr	 d "I; thsi 
S	 3$' W.at 11*	 too "W 14$	 . Wan at 
the Northeast comw at the	 set Pth of the North. 
east qu$Vtor of 	 I	 Al. t 6.4$ ehsMa 
tb. $i ea son IMe of the	 a.m toewth 64' &a 
Northeast qaattor .1 saM	 to Its	 or.orttea 
with N.rth his. at Ow New Cpr Roal, sal *Gee* (.t. 
tow*a sleag the ea.th hor ateu to a aorth.asterty 
dtrsetI.s to at b	 sea.., 


oreeats**. AR sad to seatlea a t ?ew±tp 21 
I.Mh *ao 4 VeW at	 W.s	 MMisa, 13 some 


: C.or(y. Or.gss. th. 1l thIs 01	 is preosati)' 


-:
L ISo.., top	 -t Nad to. the M2.wtsj:.







rf 


r	 "jth	 0* 


•	 ii' 'bakivg screcu on £ttt frTre, with 
truck 


i-biter national UD48 Diesel e*giu., Serirl No. 4614 
t E :	 Motv Co.. Geierator, S i;t.i c. 2	 2



v'tb cxcttCr 
t . 2O x SO Conveyor belt on steel frame,	 rrotir 
1-12' x 12 x 6' Steel Fine Ore Bin 
1-16 x 33 C'neyor .lt oc steel frame, with mnotor ansi dr 
1-Steel oil storage tack, 9'z 9 z 4-112' 
1-Screw 'ceder with jeer redaction iuüt, chAias and epro' 
1-3C x16' Rotary Kiln, with steel frame, ire hood, ride 


and drive rtedia*isc 
1-Ley, Sine 1, OUbercer, Serial No. 7703 
i-Steel c.Menaing system. incladiag 9 stand. o. 13x12 ;. 


with cornections 
1-Dust Collector sad I- 	 fan 
1-2 Pipe retort sad oil beruer 


and ritivg qiipient	 cltding: 
1-big.rsoli-Rand Portaul. Air Compressor with \aesh 


gctie1ine engine 


Jo	 uu t-0 }Fi14 the same auto th. said O.rdee I. Could, his h,ia' 


1tL


'nd r.1 t. _	 day o  


	


:•', tat. teal	 4	 4'-


J24/ 
. ' 1C1. OJ(FCC})	 Ore Mines Inc 
Coufttj 0 Tjougta	 )


 


OntMa _/O	 day of 	 195j, be re uzc. 
the underiig't.d, a Notary Public Lnad fey siJ Coacty anl State. ,pers)z.l 
ly appear ad t iat within named ifi	 and 
who are known to me to be the identical tiu4ivldsale descrued in and who 


executed the within tostrumoat, cud acknowledged to me that they ece'ut 


the same jreeiv and votuatarily. 
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1. 14. U.	 z1h.tz 


do Fljd Norui 
Bcite 1, Bom 37 
Yc*x1s, Oream 


1av ft. Sernphia;


. 


So. 157 Howard Stmt 
Cpic i, Wseitcn 


9)8 


Be: Docket flo. 
)Iocieta iozuptz	 ii, Lt4. 


t*ug3.a County, Oregon 


We have just received a i 	 sndizn frCm our 'Ma1ington oftico 
advising us of certiu Lnstunta zc.ssry to eplste prooce.iz 


*EA SMIUStiode, Of the zzw4 far ia	 t!ac ve bave already 
advised ,aa, sth scou ve have sixead z,ecoiveU. We we writing this 
to you as eØflt for Vita Porcupine M1i, Ltd* bee uae you are on 
the gra*i, am railug a copy *0 W.. Burton in Tcnto. We 
we also aen4lnz a copy to your Vsixc*xvr 8ddross. 


Igreent dated Jenuary 2, 1956 (as ewónd January '0, 
1958) beten Bisirie 11. Uoy =d + uro *nee,  Ibc. sno Ocidon. 1. Gould 
is assi1e cmJ.y with the prior Written ont. of Jbvey &4 (Ira 
Kinaø, [ne. t. Gould asiwid the AOvegaft by an iutruicnt dated 
February 26, 1956,, but there is no ei4emöe Cf. Uavey' * aM (e Mines' 
acient to the s$siwnt. Thus, In mWitim to Ccineuts to Lien and 
8ubdifliti4x1 Areent fra ovey, e )Wis, I. and 0ou34, which 
we have already requested but not yet receiVed, the oit to 
sesigiinnt of Hoy aM On Mines, no * am also required. 


The Option AWwwat dated ?ebrviry 6, 1958, bétveon rv 
x*on	 his wife, Getta4oi3t IryThomócn proVides tkt Meta 



Porcupino Mines, Ltd. *a no rit to siqlore on Pzaot S before it 
payó 2l,OOO on the ¶&t A 'aTcbas. priftw This, tk* Coneeots to 
Lion aM ;ibcrination rent of tZ Tha*one (vhici we ve 
roqusted and rasivd) and Gould are required for bts A And L 
if boh trscta am to be irided in * ctreat, And special evidence 


of	 right to explore on ¶act 15 is required U elorat 200 
on iact B is to be i1ed in it I*A etrct,







iO stuarize, the ioUowinj inatruiirntss are requ.rex1 t 


1. Ccnaeuth to Lien and 9abcirdination t".2flt from: 


a. B1aJe 1* ire, Ore 1inos, Inc., and Gozzi I.14
G(Ld for the Crouz4 1nc13.4ed in the Jeerzmt 
dated J u ry 2, 1958 (os amed January 30, 1958). 


b G*it,zi I. Gould for TractO A szxl 13, even thot 
already bave Cwsanta on. this prq)erty trua tke 
Thorpsona. A set, of fWw for this purpose are 
e1c*ed. 


2. Casrnt fxua 4oy and Ore Mines, Inc. to assgpri pt by 
Garden I. (kzild of the sgxreezxnt dated January 21i, 1956 
(as aed Jzsry 30, 1958). 


30 3tatemnt fru the Thazpacta cifirming yaw right to 
wp1ore an	 t fl under the Ctim Agreetzmit dated 
February 6, 1958. 


The request for tae dounits in no y implies tt a 
cmtrect v-ill be approved but they will be needed if a ctract can 
be	 .


There is no assurance that EKA will be able to enter into 
zev CCbtrQCte after June 30 1958, as the present autbwj=tjM exptres 
on that date Valass ezt43zied bv laws ThexefOze, your prapt attention 
to theee istters is urged.


Sincerely yra, 


A. . Woissanborn 
cutive Officer, £t&1A 


Field Tom, F'egton I 


k*uree 


cc: *'. R., z fe Seraphim 
G2 . onder St v/Cciaent to Lien form Vancarvor, Be Co 


Mr. F. I. Burton 
Suite 1505, 320 Bay St. 
Taranto 1, Cbtario 


1*JEA (2) 
USBM(2)	 2 Albee







C 
MONETA PORCUPINE MINES, LIMITED 


(N•110MONAL UASUrV) 


SUITE 1505	 •	 320 SAY STREET



TORONTO t ONT. 


T.1qJs.i.: EMpk. 64s5u
	


PS	 Ru., File; 


Xky Ztk. 195$ 


*FtCtIL FiLE IP1 


26 


Defense	 is	 ratios £ARinh.tretioa, 



Boo 137 Howard BWeetv 
370W1 41 sh., 0.3.1. 


£tttiont	 . D1 L at*i. END 


lbar W. )6.cIar.ss	 Jos obet Jo. am ' 


-	 it1aa ftv	 p 


In Dr. Dtwtml s a.basnoe fros the 
office I vould liketo aov1.dg* reosipt of yosr 


letter to his 
of the 160 instant advising that you bed reosivod the Thcms' 
Consent to I&sn but not the Consents ). Gould ia 1ooki after. 
We received a letter fros *. Gould, dated the 16th instant and 
received hers this awning,, in iètoh he said that be bad talked 
to WE Jovey and expested to r,.sive the fore, but as of that 
date they had not oons ii. I hope that by this time they have 
been received aid sent on to you.


Tours very tz'sly, 


NOJITA Powupin )T*8, LIXIT 


/


rs 1. 'sbar 


PFCE'VE 
-'-y..0 


M\Y :!' 1958 


IL 
C/o W. Gordon I. Gould 


. R. H. Jorspitiw


51001, lkl%
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UNITED STATES 
DEPARTMENT OF THE INTERI( 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


So. 157 Howard Street 
Spokane 1, Washington 


May 19, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee ) DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4953 (Mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead. Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Reference is made to previous correspondence had with 
Mr. F. R. Burton, President of Moneta Porcupine Mines, Ltd., with 
regard to the obtaining of Lease and Option Agreements and Consents 
to Lien.


Enclosed are the original and four copies of Consent to 
Lien and Subordination Agreement signed by Marvin B. Thompson and 
Getta-Voilet F. Thompson of Yoncalla, Oregon. The Consent to Lien 
required from Gordon I. Gould-has not yet been received. The 
Agreement and Assignment between Gordon I. Gould and Moneta Porcupine 
Mines, Ltd. was mailed to you May 2, 1958- 


In his letter of April 28, 1958, copies of which were sent 
to you, Mr. Burton said that the Consent was "being looked after by 
Mr. Gould." We wrote to Mr. Burton again on May 16, 1958, reminding 
him that we have not yet received the Consent from Mr. Gould covering 
Block 1 ground.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Albee
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Mi' •i1 


Mr. F. P. &rto,	 %,, 
t4ie,a Potuiric Mtnoa, L1. 
Sul-c-- 1505, 320 i3j fStreet 
Vcto 1 1 4tad.o


Ic	 £)oca.et o.	 '495j	 cy) 
E1kiad Zne 
Dou€las Cont, Oi'g,on 


1a W. 1tcr: 


	


.ave re1v4 Ccsni.. to Li	 .d Subor 1tAtiQ Jizt 
forxi 81&t3d t-y YArviu I. Thco	 i1( Getta-Voilet F. Thon 
cowrina B.iock 2 ground, i tovew, we vnave not yet received t he other 
two tiets ac cosets to 1LI-11	 y aci	 We Gould to sztd 
covering the Block I gowd. 


As Um is of ttwt eusanae,, we am, . sending a copy of tUe 
Itte: to Mr. Goti4 in ti hope that be viU ept these rmeto to 
u5 i*xsdiat&3r.


iicerc1y yOt's, 


. F. WcLaren 


1o: A. Ea WiosenbQ4x 


1cutLv' or ricer, I*4L 
Field T'Luh, Oio! I 


e: We xioti I. Gou11 
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Form 7 
(12-56)


Mr. A. E. Wéissenborn 
Ixecutive Offi cer 
114EA Field Team, Region I 
South  157 Howard Street 
Spokane 13, Washington


Re: Doket No. Wk 13953 — Mercury 
Moneta Porcupine Mims ., Ltd. 
Elkhead Nine 
Douglas County, Oregon 


Dear lit'. Weissenborn: 


Enclosed are thermofax copies of meuoranthim of May- 12, 
1958, to the Administrator from the Associate Solicitor, Division. 
of Mineral Resources. 


It will be appreciated if you will obtain from the 
subject applicant executed 0ansent to Lieu and Subordination 
Agreement forms, Consents to Assignment and the ielated infor-
mation requested in the above-'aentioned memorandum. 


Sincerely yours, 


George C. Se1frid 


Chairman, Operating committee 


APPROVED:
TLChaprnan:foc	 5-13-58 


Frxik D. Lett	 cc to: Code 1300 


IN	
Ar. R. File 


ther, Bureau of NiTheS	 Oper. Comm. 
FT. REG. I 


Nes srs • J. W. Pennington, USI 
Thor H. Kiilsgaard () . 	 T. j• Killsgaard, USGS 


Mibor, Goological Survey 


Enclosure
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1. bo theuçI	 0PIrtT, fonstRti1%S of two 
nt, dated PSWØSPV 69 2: &pplie"t with WArVIS ras""m aM wife, 


io1.t P. hOU. pursuant to whi*h the apptie**t 
ti's4t A aM pirsha$I it by asking a series y eIOrs  


of	 iaa1 installment p.yaonts. whish will be rsdikd 
Ity .	 .aP, ia*t has. *0 right to 


bsf•r it pays $11,000 on	 ?wsoI £. 


1iit4PiS. in sash or fvon rsysltl on odtiIS twos 
* the consent to Lion and $ vdination 


S%$ of	 ss*i aM ould are .red*'S4 ft* 
tisets 1 aM 1, if both tiasts are ineinded in a i.stAS, 
aM o,t*i idi* St the right to zplsVi on ?AOt I 
shs!14 be	 ittod by the app isost If siplorstios wO* 


on tsot V is LMIMSI in Sontrest. 


Robert 
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IN REPLY REFER TO: 


d. 
1JNITED STATES 


PRTMNT OF THE INTERIOR OF 
-GEOLOGICAL  SURVEY 


INGTON 25, D. C.


May 12, 1958 


TO 	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field E eenth ation Report, DMA Docket 11953 
(Mercury) Moneta Porcupine Mines, Ltd., Elithead Mine, 
Douglas County, Oregon 


Field Examiners recommend---an exploration program that 
has essentially the sane objective as that proposed by the 
applicant but is somewhat more extensive. Estimated cost of 
this work totals $27,589. The emmineDs report that ,the Elk 
Head mine contains an extensive mineralized zone, although low 
in grade. Presumably, if D)EA work-were successful, the property 
might be mined by open pit methods , * Samples submitted by the 
Field Examiners are very low in grade; thus the chance of making 
a large discovery would seeniremote. The property does, however, 
appear to have some merit; thus I recceinend approval of the 
Field Team' s modified program -4 I would suggest, however, that 
this project be closely watched and if initial work should prove 
unrewarding, further Government participation in the project 
might be terminated. 


1


T. H. Kiilsgaard.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


May 7, 15.J________ 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploratithdtstraien 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Field Team examination report, Docket No. DMEA.-
4953 (Mercury), Moneta Porcupine Mines, Ltd., Elkhead mine, 
Douglas County, Oregon 


After examining the property, the Field Team has outlined 


a modified exploration program that would be more extensive than the 


one proposed by the applicant. The revised program, consisting of 


surface exploration, drifting, crosscutting, and drilling, is esti-


mated to cost a total of $27,589.00. 


The examiners conclude that the chances are good for finding 


a large low grade mercury ore body which may be mined by open-pit 


methods.


I concur with the recommendation of the Field Team that 


a modified version of the applicant's proposed prog±'azn be approved. 


W. PeJ 	 n 1ton 
Copy to: Division of Minerals. 


Branch of Base Metals (2) 
Thor Killsgaard, U.S.G.S. 
F. D. Lamb 
Files







Air Mail


UNITED STATES	 ) 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington	 j/ -' (	 = 


May 2, 1958 


Mr. George C. Selfridge, ChairmanV 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA' 
Moneta Porcupine Mines, Ltd. 
Elkhead. mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Enclosed are three copies of a memorandum report on an 
examination of the subject property by Howard F. Albee, geologist, 
U. S. Geological Survey, and Galen G. Waddell, mining engineer, 
U. S. Bureau of Mines. 


Mercury is more or less disseminated throughout a zone of 
brecciated tuff more than 150 feet wide and 1,500 feet long. The 
zone ends against a fault on the north side, but appears to die out 
gradually to the south. About 40 to 60 feet south of the fault is 
a shear zone in the breccia. Most of the better grade material lies 
within this area particularly along the shear zone* 


Albee and Waddell conclude that the chance of finding a 
large low-grade mercury ore body is good and they further conclude 
that such a body could be mined, by open-pit methods. They, therefore, 
recommend that a modified version of the applicant's proposed program 
be approved. 


We concur with this recommendation. 


By Field Team, Region I 


a-
ECJ 


A. E. Weissenborn, Exec. Officer 

U. S. Geological Survey 


WAng G. Agnew, Member 
Enclosures	 f '	 U. S. Bureau of Mines 


cc: USBM (2)	 pev%eWe by 
USGS (SRO)	 uERATING 
Albee
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UZITED SThTF 
DPATAET OF THE IIO 


DEFENSE HIZERALS MPLORATIOM ADMIN1S 
Sao, 17 Had Strest 
Spokane 4,, Washiogton 


April 30 1958 


'V 


To	 Field Team,,Region I 


F Albee Geologit U 0 S. Geological SWVWD' and 
Galen G, Waddell Mixthg Engier U.	 of Hines 


jeot Field anitio epot Dot	 1)MFAL%3 (t)

Moeta Pccupine Hines ,, Liiited 1khead Mine ,, ftuslas 
CoUnZY9 Oregon


IODU0TIOI 


Moñeta Porcupine Hinss q Limited,, of 1505 320 iey 
Toglento 1,9 Onte1; C&Mdzg eppli'ed for aid to xp1ore f 
@n the Mhead eie ard adjoiing propexIty property in ouglae 0owt 09'sPno 
The applicant cotrLe the property by a cofbiatiom of optic ur"52 


gvyalty leaee 


The pglaperty ffas eeiinired by the athore an hroh 31 and 
April 1D 18Z, ac©oaied by D.T. Robert H. SaraphimD Moneta Pro 
pifle	 ee geologiet0 


The applicant prcpoeee to explore the brec©iaoe adjacent. 
to the baea contact fo a width of over 1CO feet and a etrik legth 
of 19 600 fast o To accomplish this a combination of 6Q , feet of d19liftc' 


and coeeoitting 2,9L40 feet of long holes for samplingg, and 30O0 
feet of doer tronchig accompanied by close eanpling was 
The applicant eetiated that the project would cost 844,9550, York 
on the project was already in progress at the tixe of the enation 
and ill probably be ©ápleted within four months, Thus part of the 
ork it is prpoeed to do will have b	 ooleted by the time 


ci1d be 


The deposit te a ctentially large 1otrade body of 
erou bearing tuff and breccia of the Tertiary Unpqua fation 


The nercay ie di edated tkroughout the breccia but le nre 
in and new gone of. the faulte and on fracture eurfacee0 The better 


> grade matari02 apperently Use in a acne I0=60 foot de VAthin the Reviewed by 
D1LEA OPERATING COMMITTER 


(date). --







i	 .0	 .. 
b©cia0 The zone is buded an the oth by a fault contact between 
basalt and breccia and on the 	 by a zom of shearing withinthe

brecciao


On the baois of the potentially large Am of to deposit and 
ita apparent anbility to open-pit mining ,, it i ©old1 that 
aid is	 tad1 to test meizplared gowrñ even thought 
nn amao is l	 Th ©ondd pogran i	 illy th 
atbt	 applic iIo —1o© toni 


	


The oinin tan con' that t noif	 lation 
PrQVM be appoL 


IDOATIM,q ACCOSIBILITYAM LOCAL FACILITIES 


The popoty is described as 1ook 1 and 11oc 2 (fib 2) 
Block 1 conpriá the original mins and nine popy 9rd Bleok 2 


of piit of the adjoining fai '1ad of Marvin Thnpon0 Bl@ gk 1 
of appoiatly 31 acres is located in the 	 21D T 23 S 


1L, Dlaah 2 Joins Black1 on the nth and oat and li©o 
pa1y in sactiora 159 16 21 and 22 


Tha CLkdhoad turnoff on U 0 S Highway 99 ig 39 milesaiouth 
of	 an Oon and about 3 MJISS GaSt of !onoaUa 
(fl  I)o A road 1g from ihay 99 reads 5 miles 
to the London Springs road ain thence easterly on the London Spipingo 
road about 03 mila. Tha popy adjoins thin road to th north. 
From Mihviay. 99 the road is blaoktoppod f co about 2 	 and 
rsmaigdw in an al ath o© nty ntaindgravalled rftd. 
Property in ao©©aaibla all Yaw,, and the cl .imu would al10 opoupit 
apelmtioyn dwin all Seasongo 


Thz aa in in foothills	 the raliaf in m9dwate and 
the il@paa &To atp but not paoipitoua 0 Most of the hill& ao 


by	 ta and mins Umber in aailab1 10,'nUy0 


ftweg, lino wo oo naotad to th© mine buildingsand 
mf2iciont water, I@ d l©pd on and noW the popty to naintain 
winiaz and rdl1ing opation 0 Supplieg &To available itb in 


at utblin0 17 Miles to tkZ O@UQO Tho naat ail 
in at yomallaq 8 nila	 t of the propaty0 


Itabw in alab1© lao ally0 The	 a©a1 in Presently 
82.00 Per haw for a 6c=doy







'S


AU of the f ormations exposed in the Elldlead &m ago 
in age. The oldest and most extensivG of tfteee is the thick 


eiee of maAns sandstonas q eha1ee	 Leetee, and intealetedi 
baa1t fl@ that make up the Umpqua formtienc, A thick eee 
injdia1©idia1 basalt flays lies at the base of the eeiee	 nediiate1 
e1ftn the basalt is a tiff bad which in oe1ain boy tuffaoacm@ 


eanfttona ea 


At the xtht the tidi in in iauitedi©tntat ith the 
basalt an1 it in this tuff that in the hoeto©h for the ne©wy 
ftaF the fault the tff in a becia ©ontainin	 ndiant bl@ke of 
bit and ©the types ef volcanic 9zl ockso Smthafty fron the fault 
the be©inti©n decreases until0 nae the min fook in the flf 
Hole tunnel0 fou boccie blocks are present (plo 1) 0 The entire 
nee of voLoania breocia and tuff has been etronly altered 
eo1inineti©n0 with attagdant hydrationqhas increased the lune 


of the boet rook end thus has caused i nwierble and 
oriented frenturee thhout0 


The psouely nentioned faulted cona©t bounde the 
neycbearing rock to the north, The fault in normal and at the 


ace dupe 700 to the south, From 10 to 60 feet south of the

fault in a OtToag ebear zone within which xnoent has tahm pinoe 


many closely spaced euacee The fault and ehear one appear 
to bound the better eerouybearing materiel Mercury in 
hor0 ecuth of the shear zone and in the viciaty of the GloU Hole 
tunnel the ninerelieed area d©ee not seem to have a eouthern etrunturel 


A e thweetrendin fault ma yAo the southeast boundar p of 
the nourMeering tuff in the vicinity of the Ropes tunnel. Thin 
fault dip 0© northwest end as the shale on the footwell aide noa1 
in @WatiV&phi@@11y higher than the tuff the fault apparently in 


Sampling by the applicant indicatea the beat neterial near 
the urfece to be in the west well of the weet glozy hole between 
the rmin fault and the ehear eone© The propoaedl proren would enc' 
p1or thin breocie one by drifting9 oroaa©utting and longholing 
fron the level app-70, inetel L001-Test baloa the 10 ho2-ee 9 end 
would teat the aurfece eaot(SAY and weater1y fron the aurface tec 
poonyso by buUdoaing (plo 


Inspections and aeip1ing of the propertp ahoa the nerou 
to be wideapreadi but 10 tredie0 The a ining teen cut 19 aenplaa9 
partlr in aegpled areen and partir in uneençLedi araaa0 The eaaey 
reaulta era ahou in the foUing table
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Stopes Raise 


do, 36 


topes Adit 


do. 


do. 1300 


c nos-100 do0 Mok from	 103 toip 


am-110 do, B©0 


do 0 70 


do0 


MI-1W fto 7,5 


do0 60 


do,) 


00170 do 70 


aoW18c doe, 


iRYt Pit 


doe 100 (1t) 


Pit 700 


do0


Assay Yesultv 


00 


00& 
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00
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00 


100 
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The better	 material is associated with ©i© of tho 
1i	 a1t	 d1 iron Abs that have dev1©pd along fault ai1



is Ii iiatd aa y from the tuotw but In-
cmases In	 ib1qiatitr within the st©twe and In	 ©©iato1 


potion of cross section AA° D Plate 1 the 
oUnatug,z is 


probably the hGa	 to the oth og tho main fa1t0 


The p©ptr ppa	 to contain a potentially lwSa body 
of to 4-pouxd aocckc,Tho applicant states that by open-pit operztims 
tho expected cutoff umld be under 3 pourds menwy pZ3 tm and 
of this gg ads would wake an GCODondcally sound ape'vationa 


The tops area, around station 10 (pls. 1 and 
inaccossible at the UR9 of the	 ination b®©ai© of ths fla,,5 of 


d1 from th	 1iy hole. Dwir7g the dry season the a®a will 

be cloa.Ted and accessible. 


2he sheav 5ona to the	 of otation A (PL O 1) has not 
baii foiM to theseat. The tat1oii 103 stoped aaa ©a	 th© 


	


aM this	 a pessible cwsgturning of thz bo©ia 


	


a thiming of	 from the anot gloS7 ho1 0 It i

t17doi1bthi1 if the ohe fz,,cm the ©1ca bocia to thi 


baoalt @oa1d be ©og1d 2ipom long-hole ©uttig t5?o	 th© 
©©t to tho' oth (plo 2) a	 oo tM1 to check th ootaot 
and ito gmtngoaj) as	 1 as to supplmant the long-hole aay date. 


THE APPLEA1T 


4ota Porcupine Mime ,,Limited,, i a Cadlia oopoitc 
it1 t&z head offico at 105 320 Bay Stt Toxanto D 0tai© 


The company cpat1 a 20Otopday gold mine In the 
Poglmpine c1iti©t of Ontario for 6 years aM also the 2,0CQc4© 
pday Buffalo Aikito Gold Mines,,Liitad0 Ths ccmpany htd a 


PA baa an the ilmsat M1ne LitedD iiM © oraact Woo W-30c, 


Te epamy oloit Dro L No Scraphim and 
Btom 111 be	 p©mibl for the project, )	 am 


vi11 b In chaig of tha imix	 Ia a1itioa

an zg4iasey zi11 bo employed f11 tia an the poot0 


T© application otates quuwk will ©ooao	 kat®ly 
aM be ooap1to1 WcoTa J1y 31 9 2,958 


AppoiatLy 358 aoaa we @oat°clla1 by the coaay 
a p©paty ia in t-00 bboe	 oh of kiiih a°a hoald by a 


of cptom and oyalty laaa	 mtaa o pa1t from BlagN I







a the Jthad1 mim ,, to to be paid to the	 and to a 
look XX Is part of the Mals-vin Thompson	 oh 


Cot to lion agraments have-not been reoeivedo 


PRODUCTION AND FACILITIES 


The deposit was d©aad about 1870 a gd fc

the we uas dd from an open pit and ratorted in piitiw fr' 
naceso In 1895 a 10to Soott fwaace up built. D. He N1d 
(t1 XMuty9 val. 12 Po 311 1901) states that the	 had 
Asided 30000 toh of cpickcsilfor up to UOL Sio® 190 the iitha 
has been leased and operated ixY1',er-Ydttant1yg hcvsvwq fl flaake of 


rog Ia all the oodd produativaD 


The ithia has been developed by numsrauo open ota, at 
least 4 adita with an accumulative length of	 1C00 fast and 


mises totaling 500 feat0 In addition theta aa	 8a1 caved 
adlita of	 nm length, the most extenaI'e of thi©h is probbr 
the Scott adit There are to gurface glory holes the eaet oa 


aari 100 feet long by 30 feet WIde by 15 feat daap D and the

ct one aaaataring 150 feet long by 50 feat tide b y 15 feet deep. 


A 20-ton Gould rotaj furnace was installed on ths proper 
by the fner qnrttor., On Himog lace Other equipment inoludea a 
jau cmohsr'q oonvevor balta in the aillD a 210 ©o1praaaorD no© 12B 
loadar ains cara and a	 at the mihs. There are aeera1 oabin 
a aeaa ha11 and a	 or ohange room aailab1a for the inera0 


APPLICANT P0POAL. 


The applicant proposed to drift northaaet 100 feet and 
omthtmot 300 feet plus a 50—foot drift northeast fron the Emin 
oreaeoet to facilitate 1ongho1a drilhi0 A1a0 three ©roaacuite 
50 feet long to find the baaalt contact and a.50f cot oroacut to 
inteaect the proaction of a athactre out by the Stopso Thanel0 
Lcngho1e @&YqUngq beth northerly and southerly ,, on 25—foot ©cntara 
ae propceed The U long holes would haa an ac©uan1atie length 


of 2D 640 289a  


On the aurfaca 10 trenchea totaling 3000 feat to creaa©ut 
the Lra1ed contact were planned0 In the drifta and 
channel aa1a and ck aanplee UBM to be taken eery 5 feats 
1@ngho19 aanplea were to be taken at 5foot intea1e and 50 aai1aa 
ere to be out in the trenchea for a total of 855 eanplaa for nerowy0 


The applicant° e etinate of ocata is higher than that of 
the eanining engineer0 Part of this difference reaulta from what 
appears to be exceaaie eetinataa of coeta 0 Part reaulte from a







4


dift methad d as timatin& The applictetitej. 


he Gta2
!!^pMmh4se of . 	 with o 11©&e Rdn


t j eee e 9,̂ Umate Is based on dpe©iti©nallau-
anceLith	 c!11r includes salvage value. If the e1é 


taken into à&t	 t ppiic° g- astimtes D thee 
astimates e not as diffeent from the eii eiee e 
appasoo on ?iet sight. 


DIMUSSLON OF APPLIGAZT9 S PROPOSAL

AD REVISIONS 


©ept ftr in ieaee in tha numboozz, of uoTh unit@ q the 
©eaLed prqgram is easontially the eiue ze that p©pceed by the 


Epplicanto	 e©at B° (app1icint° e Proposal ep) Lci wt nsgeosag7

be©ee Ito abet to 1©te the bae&t©©ttD ampliohad  
at the et of the vmIn woaaoit0 The short drift 11019 ie	 eoeeeev

e the ©ot©t ie alcowr than cigi&iLr anticipated and the Fwrma 


@an be eped adequately and more cheaply by long holes 
dIi11 ettioe	 oee©it 10 E11 cannot be Justified became the pest 
it appee to be ThUotig the ehe2ir z cne and 11 am q=Z8 the 


tote oeeted from the Stopee Tuxme1 r1th out ©oeeciitti 
ftst ok tb&fft	 has already been exoavated the only 170 feet 
of the -GAglnal^y


RWOkUMED PROGRAM 


The field ezaidners believe the popety wiate 
u^plwatim wo gzk than that popoeed by the appli©at0 SempliU in


 the ©eet e1 ef the Stopee Adit indicated the peeib1e oiath 
of the zlag7 bole winwallsed zoie 0 Thee?oe 


20O feet of	 ti to the eotbeet Was popcgecol to 
o2gpl@z,,a thie ae 0 eeoiel ith this eee©	 a to additional 
oeeoite to cut the bieelt cott e1 10 rue long h©ee 
ii	 Otb	 1itioe 903 Z e1b o1 e11e©e	 1oh©1e 
ettio peitti 810 feet in the o1ea and 11©e	 tie 


Um b1t ©otiot VAU not etd	 ppore 


Loho1e ee1ig ehoul1 give aey no ults idiotive 
ef the eetio if the Lth Ce the holee oee not ee 
60 feet0 The	 ie eft	 1lee?ate1Dminimisins the l@ee 

of te e1 eple oattie 0 To cheek the long-hole ee' ealteD 
hole eha1J, be dWillod pic to eoeectti peeti the ee 
wezo Thea 1©h©1e monp Cm be checked tAth the mgk eeep1ee 
ed che1 eelee0 To ie the paps ooUeeti	 ee1ee e 


hag bcer ae1ide12 in the ©©etpefo©t ice. 


The difte anon ceeecate GhGAId have aek ep1ee take 
©id (foot iee1e) eed ehene1 eple cheche ©vcy 10 


feet ohmald eiffi©e 0 Leh©1e eapilee ehli be zll c,,Ysd eve







S 


S feet but theOpritor maY use i 7-foot or 104ot Interval if th 
h cotro1 0 A5Ofcot hola it97&L 


the


	


	 stim 
in lieu of the propoaPSMplicanto 


In the	 with the ©opay geolcgiot it 
that	 do	 at of tha open pits ard ons davw t 
wot o2 the bill summit would thoroughly explwe ths surfacelo 
the	 alitd	 Theatid© th	 i11 b i il@k 
Will otat 20 ia©t ait of the bamdaZ7 between Bleak I a1 1ooc 
VAGY ahould be cut at itralo o approximately 150 feet but at 
'point clom, than 100 ft betuaw any to 


The i1t examinare reCommandthe MlcoAng poa 


DAft 822tGA'y 100 fast 


rift uestayly 370 fast 


3Q &	 ©uta 60 it each (to l@oate basalt ©ota©t) total 240 



14 dAll tatioo 


5* agbov 30 t 
, 6o Lo h©loi 2w smplim333 holes flatq average 60 9 oa	 1980 


?I, LOU holes f GY sampling7 bo1 i1idI. 3S© 
average 60' wo c c20 o 


' LMft and o©out ohaio1 sample aia	 10t0	 U 


90 Mgt and ©o©ut muck sample asswfs 0 5-ft, iint	 11 


10,, Long bob	 aaa	 from 5t0 to l0ft0 itoa1	 1?Kn= o l0 


on tb oat Oidoq oath 200 ft0 lo 


2.3 1 dameg, troth on tho u3st	 00 ft. MRS 


i 


0
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ESTTED COST OF PROJECT 


Drifting and Crosscutting 


710 feet- advance 4 ft/shift 


10 none 


2 labor	 spdsio 
Eginrsupsrvisor @",60D/mo. 4 i©0. o29400oOD 


@ 500/mo	 4	 ,. 
(n©10 00T0)	 2O000© 


4 miners (2 en/shift) @ $16/shift 	 . 
9 shifts/eg o	 .	 5D696000 


•	 4 miners . overtime	 1/3 of jpyro11 
(5 D 696o00)	 J74J41 


•	 •.	 .	 •.	 .	 •	 1OD570o67 


	


0peritig	 ..eri1s d supplies 
16# ri1 D 2.420 feet or 7573' 


@ $121©/1Q0# (50% s1vge)	 '4517 
Splice brs 0 140 © $©0751pr	 •	 2-05C0 
• Splice bar bolts 9 . 100# @ $213/1-0C#	 2813 
Spikes 	 20OPf © 17l5/l00#	 314o30 
Ties •	 • •• .• 355 @	 OO/eeo (e10) 14200 
2irA0bl©k pipe 550 @ 00 50/ft0 


(50%salvsga) .	 • •	 23750 
1in0 b1©k pipe 550 © 0023/ft0	 .• 


(50% s1vee)	 6325

• . Fittgs . 25%; of lin0 and 2ii0 pipe. 


cost (50% salvage)	 50l9

•P©trdr. @.7. 1hs/fto advo (710 feet)!.? 


4 D 970# @ .626/100#	 'D292,20 
Caps	 • 3000	 2475/10©0	 •... .. 7425 
Fuse 30000 6 1040/100©'	 40200 


•	 J2	 wter. hose d . 50 feet ooplete 
2 @ 5,o00 


lii0 oir.hose 9 50 feet ooplete	 . .. 
2 ©	 410 70/seo 83o4O 


Drill stse1d bits	 6 9 lengths (1-.every 
25 ft0) m 36 units © $20/se0 9 	 uo10 
freight 7200D 


2 line oilers ©	 21oCO/eeo (50% elve) 21C0 
Si1l t@ols 9 Orbie9 oirbi1e 1eps 75o00 


totil use1	 $1075/ft0 adolvo 
for 710 feet 19242050 


Oil md lubrioetio	 20% of fuel east 2435© 
repair -	 O0 75/ft0 •	 532o5© 


Goneral freight for euppIles joOO
69015o9







0
40	 0ti : equipment. 


The a
pplicant owns or is making	 t1cpurisc 


on the following .,equipiet to be used. o. the project 


Foo •	 • Value  


1 210 compressor, (g31iie) • 85 ,225 
1 Eimco	 B 1oor 2,9940 490c0 
2 Mine ©re	 400/ 0 
1 Pmp, 3 1p	 goUinie 240 


•	 1 b1	 bit gn1er 15 3008 
2' Atclgs Copeo 39V iscklog drill 


• 'Q b7 11.66 2943 
1 Piokp tr©k 2D00O 30  


4 Moonthe @ 8209A5 	 C3 $37o0© 


aore 


none 


50	 iti, mhQb. fd 


60 Few b	 diiriig	 atco 


70 iUeo 
URGW2'OYO COMP O D Thdut0	 ir 
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MF-205 


(Combines and supercedes MF-201 and MF-203) 


June 1956


• CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT /


1 
For Government's Use Only 


EXPLORATION PROJECT CONTRACT 


Operator___ 


Docket No. DMEA-_______ 


Contract No. Idm-E______________ 


Contract Date_________________________ 


To the United States of America: 


Referring to that certain land in the County of 	 , State of 


described as follows: / 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract.and as an inducement, to the Government to enter into it, the undersigned hereby--


]. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract' may be dismantled, severed from the 'land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be' prior 


and superior to ' any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty' on production as may be provided for by the Contract;.' 


3. ' Subordinates the undersigned's right, title, claim, or interest in or againstthe 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 .	 ' 


4. ' Represents and 'undertakes that. there is no claim, lien, ,'or 'encumbrance "upon the 


undersigned's right, title, claim, or interest in or ' against the land other than the following: 


(If "none" insert the word "none." 'Do not leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay' royalty'to 'the'Go'vernment. 


2/ Either (a) insert the legal' description of the land, or 
.
(b) strike out the words "as follows" 


and insert "in a lease [or"contract; deed, or ot'her document] dated   


and recorded in Book :'''' ', Page  official records of said' county." If (b) 


is used, the book 'and page of re 'cord'a.'t'ion cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments-( including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added'provision: 	 (State "None" or "See Annex No._") 


Dated this	 /0	 day of 	 195}" 


[Seal]	 [Address] 


t2/zv_.	 [seal]oi_&LZ	 cfrJ	 [Address] 


[Seal]	 -- [Address] 


[Seal]	 [Address] 


[seal]	 [Address] 


[Seal]	 [Address] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of itsgoverning body,-and was within the scope of its corporate 


powers.


[Corporate- Seal]	 - 


SEC., WASH., D.C. 
-	 5172







N 
Parcel A: I= Southwest Fourth oI the £outhwect quartor (SJ 
1/4 SW 1/4) or Section Fifteen (15); tho south half of the 
Southeast quarter. (8 1/2 SE 1/4) ofocton1xteen (16); 
the North half of the Northeast•quartr (111/2NL 1/4) and 
the Southeast fourth or the Northeast quartor(E : 1/4 IE • 
1/4) of Section 'Twenty-one (21) and tho Southwest fourth 
of the Northwest quarter (SW 1/4 NtJ 1/4) of Section Ientr 
two (22); all in Township Twentythie (25) SotLth, Iano 
Four (4) West of the Willamette èridian, containing 20 
acres, more or less, of land, In Do'uglas County., Stato o 
0ron; 


Exceptin and reserving however the following des-
Or1 7bC1 tract orparcel of land, being a portion of J4 
oction	 ritene,. tow .t: Beginning at a pt	 . 114 .- 10


etør1y 1th of the new County Road running throu said 
Section, leading from Yoncalla to Elkhead, 5.51 chains 
Jest of a point 6.57 chains South of the Northeait cir 
of the' Southeast fourth of the Northeast qur,ter of aid 
Section iionty-one, fro.n which a fir marked "S .B • T." 16" 
in diaciotr, boars North 64 deg. West. 61 links distant, 
and running thence North. 23 deg. Vies t 10.30 chains to a 
point from which i .fir m&rked "S .13. T.". .8" In diameter 
hears South 45.deg Vlest 12 links distant, and a fir 16" in 
dImeter warkod "S.B.T.'" boars East 37 links distant; 
thence forth 67 dog. Eat 2950 chains to a post from which 
a fir 20" An diarotor arkd "S.13.T.",bears South 62 dog. 
'flout 23 11n1i distant; thence North 23 deg. West 4.99 
chains to a fir 22" in diameter, marked "S" thence South 
86 dec. West 7.93 chains to a fir 60" &i diameter riarkod 
"5"; honce South 50 dog. !ost 12931, ch.Ixs to a point 
6 * 40 chains nest of thoNortheast co:nci' of the Southwest 
fourth of the Northeast quar tir of said Soc tion Pmnty 
one; thence East 6.48 chains; thence South on at line 
of the Southwest fourth, of tho 1 11ortheast quarter of said 
Section 21 to its intersection with the north line of said 
new .County Road and thence fol1oving alongtheorth line 
of sno in a Northeasterly direction to the p1bo of be-
ginning; said exception containing 31 acres, more or 1, 
of land, n Douglas Cotmty Oregon; 


Excetthg and reserving however the following dos 
cribed tract or parcel of land, bbing a portion of 
sections cnty-ono and Twenty-two, to-wit: hat portion 
southeast of said nevi county road, said portion containing 
47.11 acres. 


?ftCEL fl: All of thtt 'ortIon of the following described 
'property which lies Southeast of the now County Road 1oadn 
j. gua .LUIUJLL W B .LIVI )U 	 .	 , 


The Southwest fourth of the Southwest quarter 
(sU 1/4	 1/4) of Soc t&on ±.f teen (15): the Soutn half 
of the Southeast quarter (31/2 3L 1/4) of Section 
(16); tho 1orth half of the Por the as t quarter (N	 NE 
1/4) and the Souxoast fourth of the lortbeast qa 	 Jr 


IL


1:


L]







2-	


N 
(SL 1/4 NE 1/4) of Section '.wenty-'one (21) and the South-' 
west fourth of the Nor thweat quarter (SW 1/4 1 1/4) of 
eetion Thenty-'two (22); all in Township Twenty-three (23) 


South, Range 'Four (4) Viest of the Willamette Meridian, 
containing 280 acres, more or less, or land, in Douglas 
Cunty, State of Oregon; 


Lxcepting and reserving hoiever the following 
described tract or parcel of land, being a portion of 
said Section Twenty-one, to-wit: Boginnini at a post 
in the Westerly line of the now County , fload running 
through said Section, leading from Yondalla to Ilkhcad, 
5.51chaira West of a point 6057 chainaSouth of the 
Nor tAeaat corner of the Southeast fourth of the 	 thm.


 quarter of said Section Twenty-one, from which a 
fir marked	 16' in dia'ieter, boar's !orth 64 deg. 
vVest 61 links distant, and running thenoe North 23 dee. 
Sfrst 10.30 chains to a point from which a fir marked "S 
u.ci." 8" in diameter bears South 45 dog. West 12 links 
distant and a fir. 16 8 in diameter narked "S.li.T." bears 
East 37 links distant; thence North 67 deg. East 2.50 
chains to a post . from which a rt' 20" in diameter marked 


ears South 62 deg. West 23 links distant; thence 
North 23 deg. West 4999 chains to a fir 22" in diameter 
marked "8"; thence South 66 deg. West 7.93 chains to a 
fix' 60" in cUazneter marked , "8"; thence South 50 dog. 
West 12.31 chains to a point 6.48 chains West of the Norto-
eas t corner of the Southwest fourth of the Northeast 
quarter of said Section Twenty-one; thence Last 6.48 
thaine; thence South on East Line of the Southwest fourth 
of the Northeast quarter of said Section 21 to its inter-
section with the north line of said new Count7 Road, and 
thence following along the North line of some in ,a 
Northeasterly direction to the place of beginnirig; said 
exceotion containing 31 acres, more or less, of land, in 
Douglas County, Oregon.
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ED STATES	 PREPARED FOR	 DOCKETrø 
TMENT OF THE INTERIOR	


EFENSEMINERALS EXPLORATION	 MINISTRATION 
 APPLICATION REP	


0ME4 4953 


To

Albany 


To

Corvallis


Junction City 


EUGENE 


99 


Cottage Grove 


Drain
London Springs 


Yoncalla	 ELKHEAD MINE 


EUcheod


To

Redmond 


Roseburg 


Location map, ELKHEAD MINE 
MONETA PORCUPINE MINES LTD. 



Douglas County, Oregon 


Fig I
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, UNITED STATES	 PREPARED FOR	 DOCKET NO 
RTMENT OF THE INTERIOR 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION REPORT	 Aft	
DMEA 4953 


BLOCK 2	 (Marvin Thompson f arm )I 


	


6	 15 


	


21	 22 


J640C 4 . 2 


- - , 
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/	
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/


ST6 201
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BLOCK I 
(Elkheod Mine property)


\


BLOCK 2 
RIP 


V 


Property Map, ELKHEAD MINE 
Moneta Porcupine Mines, Ltd. 


T.23 S., R. 4 W., Willamette Meridian 


Douglas County, Oregon 
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Fig.2
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


MAY 12 1958 


Memorandum1	 5 
TO:	 Administrator, DMEA 


ATTENTION: Director, Division of Iron and 
Ferro-Alloys 


FROM:	 Associate Solicitor, Division of Mineral 
Resources 


SUBJECT: Review of Agreement and Assignment and various 
documents accompanying application for 
exploration assistance 
Docket No. DMEA_4953_Mercury 
Moneta Porcupine Mines, Ltd. 
Elkhead Mine, Douglas County, Oregon 


Mr. Martin's memorandum,dated May 6, 1958, asked 
that we review the papers, in the subject docket, pertain-
ing to the applicant's interest in the land. 


The land consists of two separately owned blocks, 
the Elkhead Mine and the Thompson property. 


1. The Elkhead Mine, owned by Blaine H. Hovey, is 
possessed by the applicant, pursuant to an agreement dated 
January . 211., 1958 (as amended January 30, 1958), between 
Hovey and Ore Mines, Inc. (a prior purchaser-assignee of 
the land.,in default), and Gordon I. Gould requiring payment 
to Hovey of 


120,000,in
10,000 before July 31, 1958, and additional 


payments of 	 January 1959 and January 1960. 
Gould is also required to pay a royalty of 5 percent, or 
more, to Ore Mines, Inc., on all production. The agreement 
is assignable with the prior written consent of Hovey and 
Ore Mines, Inc. Gould assigned the Agreement by an instru- 
ment dated February 26, 1958, reserving 5 percent royalty 
to himself on production from the Elkhead Mine and from 
the Thompson Block (discussed under 2 below). However, no 
evidence of Hovey's and Ore Mines' consent is in the 
dodket. Thus, in addition to Consent to Lien and Subordina-
tion Agreements of Hovey, Ore Mines, Inc., and Gould, the 
consent to assignment of Hovey and Ore Mines, Inc., are 
required.







.	 I 


2. The Thompson property, consisting of two parcels, 
is the subject of an Option Agreement, dated February 6, 
1958, by the applicant with Marvin Thompson and wife, 
Getta-Violet F. Thomson, pursuant to which the applicant 
may explore "Tract A' and purchase it by making a series 
of semiannual installment payments, which will be credited 
as advance royalty. The applicant has no right to 
explore "Tract B" before it pays $21,000 on the "Tract A" 
purchase ?rice, in cash or from royalty on production from 
'Tract A.' Thus,1 the Consent to Lien and Subordination 
Agreements of the Thompsons and Gould are required for 
Tracts A and B, if both tracts are included in a contract, 
and special evidence of the right to explore on "Tract B" 
should be submitted by the applicant if exploration work 
on "Tract B" is inOludêd in the Contract. 


Robert 







FFICIAL FILE COPY 40 46 [Ma te	 Surname	 Co] k J?IEA Fore 7 
(l2-6)


may 621,19% 


Aeec,ciate S litto2'1 UUriSiOn of Mineral 
Resources 


Fro**t	 Division of Iron and PrrosAioys, DA 


Subject:	 Revieii ot Agreement and Aseignxent and vax'oa 
documnts tcc*nsp*xiing aDpUcation fort exploration 


Docket No*	 L)493MereuX7 
Zkrneta Porcupine Mtne,, Ltd. 


1khsad Mine 
Jkniglaa (bunty, Oregon 


Attached fr yolar róre n "Agewarmat. andAsaigient" 
and- an Option Agrent." 


The appiicant!.5 letter of April 28 1 -1958, states uso 
tar as I Ii, our application is nm cotate 


Related review of the various ownerabip docusents accsr 
jug the application iould, tlsrefor, be aieciated. 


W. S. MARTIN 
W. S. Nartin, I±reetor 
Division of Iron and 1erro's 


Attacbaeat 


Wartin/fo c 
S-6-.S8 
cc to: Docket 


Code 1400


8623
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UNITED STATES
58 DEPARTMENT OF THE INTER1Q. 


DEFENSE MINERALS EXPLORATION ADMINISTRATOf 


So. 157 Howard Street
- 


Spokane 4, Washington h$/'7 k/-c. 
May 2, 1958


Mr. George C. Selfridge, Chairxnan' 	 _4 
Operating Committee, DNEA	 tJi±1 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 11953 (Mercury) 
Moneta Porcupine Mines, Ltd. 
Elkhead Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Enclosed are two copies of a self-explanatory letter 
dated April 28, 1958, from F. R. Burton, President of Moneta 
Porcupine Mines, Ltd., in response to our request to him of 
April 11, 1958. Two copies of an Agreement and Assignment dated 
February 26, 1958, between Gordon I. Gould and Moneta Porcupine 
Mines, Ltd., are also enclosed. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Albee







MONE PORGUPFNE MINELIMITED 
SUITE 1505	 320 BAY STREET 


TORONTO 1, ONTARIO 


Telephone: EMpire 6-5665
Please Refer File: 


Arri1 28thp 1958 


LIsfense Mtera1& Exploration Administration,, 
S, 7.57 Howard Street., 
SPKANE 4 9 Wash, 


Attert.	 Mr A0 E. Weissanbor, 
Exetjye Cfficr, 
D:'A Region I Yield Team. 


W8snborL	 Re: Docket N. 


L. re.y to y4r letter of tLe itn rtar 
frtr to or letter of the 15 i 1at? : en1oe 4	 of ;it ad A1geat from Goor.	 cud tc ?'oeta datid e t'i ' c Feriary 9 :958	 Comrletea the c11 of ttie 


2	 I pes	 stiefis all of yr requ1retnt,,, 


I an sorry tct I


 


have not re"lied a	 , kov I ve been out We;t	 . &t returned ere t ereciate very much your	 to or attet:or. t that t	 eee nea1e Mt ex	 at	 nght Jiie 3t	 So ,'r
e 1 cncç ourap t cation 1 S now çiete except for tie oert to 
I udetai j £s beizg ooked after on the vey E1€i 


rrerty by r Gould and on the topc gror by or egi'ee; 


Your! very tmay, 


Ent 03	


F. R	 irter9 


Seraph.ta	
esideutr,







S	 0. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OU. .L.)( £LUW.LU 0 U.U4= t-. 'J 


Spokane 4, Washington



April 23, 1958 


Mr. George C. Selfridge, .Chairman' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


-


HrT±
Re: Docket No. DMEA- 14953 (Mercury) 


Morieta Porcupine Mines, Ltd. 
Elithead Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter dated April 15, 1958, 


from Mr. F. R. Burton, President of Moneta Porcupine Mines, Ltd., 


together with two copies of each of the enclosures mentioned. 


Sincerely yours, 


4eLM 
A. E. Weissenborn 


/OY- Executive Officer, DIVIEA 
Field Team, Region I 


Enclosures 


cc: USBM (2)
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MONETA PORCUPINE MINES, LIMITED 
(No PERSONAL LIABILITY) 


SUITE 1505	 -	 320 BAY STREET



TORONTO 1, ONT. 


Telephone: EMpire 6-5665
	


Please Refer File: 


April 15th, 1958 
Dictated Apr.11/58 


Defense Minerals Exploration Administration, 
So. 157 Howard 3treet, 
5PDXAIE 4, Wash. 


Attention: W. A. E. Weissonborn, 
Executive Officer, 
DMEA REGION I, Field Team. 


Re: Docket No. DA-4953 (4rcury) 
Elkhead Mine 
DthA1s Gouny, Oregon 


Dear Mr. Weissenborn: 


With reference to.our Application for Aid dated 
February 28th, 1958, we enclose herewith 4 copies of an Option Agreement 
dated February 6th, 1958 between Moneta Porcupine Mines, Limited and 
Irvin Thompson and Getta-Voilet F. Thompson covering our title to Block 2 
in Item l.(a). of the Application.	 - 


-	 We also enclose 4 copies of an agreement between

Gordon I. Gould and Blame H. Hovey(Ore Nines) dated January 24th, 1958 
covering Block 1 In Item 1.(a) of the Application-i also enclosed are 4 


- copies of an Amendment to the Gould-. Hovey Agreement, dated January 30th, 
1958, W. Gould has assigned his rights under his agreement with Hovey 
to Moneta, but there are still some of the details to be worked out on 
the assigning agreement and as soon as it. is complete we will send it to 
YOU*


Yours very truly, 


Encls 
C/c Dr. R. H. Seraphim


F. R. Burton, 
President/-.J 


RECEIVED



APR 17 1958 


U. S. G. S.

SPOKANE, WASH







MONETA PORCUPINE MINES, LIMITED 
(No PERSONAL LIABILITY) 


SUITE 1505	 -	 320 BAY STREET



TORONTO I, ONT. 


	


Telephone: EMpire 6-5665	 Api'iI 13, I9.5,	 Please Refer File: 


/Th 


Note qe Option £g2?eemont February 6, 1958 
H	 btwean 


onta brcupinc Ltho Limited 


	


rvi	 Qn nd Getta-vojlet F. Thompson 


H


Please note there Is no nag 3, as in rvi1n the roerrnt pes 4 8 


incius1vo ,;cr- rot*,pei on aec 4 7 inc1uivc. Thch p ;e of the orIna1 


agreeent is initiallja by the siiors.


Aciant ecrtar,r-Treøurer 


APR 17 195 


Z. G. 
'2I
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1UzMi 


Mr, F, E. Burtn, President 
Moneta Portaptzie limes, Ltd. 
1505 320 Bey trcet 
Toronto 1 0 Canada


0. Ott.c;i


CO


'7VL'u: 


f'14 


Fe:	 ozet io.	 i-.4i3 (rz?) 
E Mead Mine 
:)oulas County, Oregon 


. 1;7 Hoar1 ;tree 
Spokane ii, Vashington 


April U, 1958 


Mr • 3art)fl: 


Iarap .t((-.) of jour	 application states: 'oth 
1ok I an Block 2 are controlled by cfhint ton of option lmt 
ova1ty lease agreements, Copies of these vill he Sent you as soon 


at.; posible." 


Our field men ezat1neri your property on t81rcb 31 and 
April 1 and are preparing their report, flovever, until we receive 
copies of the option aM royilty lease agreements, we cannot con 
tinue to process your spiplication. 


The Dfent,e Minerals Act f 1q50 ur4er whith £*A opertt; 
expires at idr1t iit June 30, after which time no nev ccmtract cn 
he.igned.: It requires øXtO tim to process any given application 
an'i therefore it is urgent that we receive the agreements at the 
cr1ieet posuVle time,


incerely yourt, 


9onalti f. McLaren 
"."or: A. V. e issenborn 


xecut1ve Officer, 	 A 
Beion I, iel(' Ten







Air Mail


•	 . L( 5Ll 
UNITED STATES



DEPARTMENT OF THE INTER "QR 
DEFENSE MINERALS EXPLORATION ADMlNISTRATiOf— 


So. 157 Howard Street 
Spokane 14, Washington	 I	 k/f,4;d(	 In 


___ •	 April 11, 1958 


Mr. George C. Selfridge, ChairmanV 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Selfridge: 


This is to advise you of an unfortunate situation that is 
developing in regard to new applications and the present June dead-
line. Our monthly progress report shows two examinations scheduled 
for the week of March .31 and three scheduled for the week of April 7. 


Of these, only Moneta Porcupine Mines, Ltd., Docket No. 
was accessible. 


We sent you copies of a memorandum to the files dated 
April 7, 1958 ) by W. C. Prinz describing the situation at William 
B. McLure's property, Docket No. DMEA-149 148, when he attempted to 
make an examination. On April 7, Alvord and Parsons went to Salmon, 
Idaho, expecting to examine the following properties: Tidal Wave 
Mining Company, Docket No. DMEA-14927; Carroll W.Wells, Docket No. 
DMEA- 14932; and Agency Creek Thorium and Rare Metals Corp., Docket No. 
DMEA-4971. The last application was received April 4. A series of 
snow storms that started late last week made these examinations 
impossible. 


Carroll W. Wells has three areas he wishes to explore. 
The examiners were able to look at only one which does not show much 
promise. The two other areas, at higher altitudes, were completely 
snowed in and inaccessible. The Tidal Wave Mining Company property 
was covered by at least 3 ,feet of new snow and the Agency Creek 
Thorium and Rare Metals Corp. property by 5 feet. 


Under the most favorable weather conditions it will be after 
May 1 before any of these properties will be ready for examination, 
and it may be that some or all of them will not be ready before the 
middle of May. The applicants have all been informed of the urgency 
of an early examination and have promised to let us know the moment 
they feel an examination can be made. 







S	 . 


In addition to the above, four new applications from Idaho 
and one from Montana have been received this month. An attempt will 
be made to examine one of these, Alonza Linderman near Halley, April 11 
(to D. C. 4111/58)0 We do not yet know what the snow conditions may 
be in that area. Walter Campbell's uranium property (Lucky Win in 
Idaho County) near Grangeville, Idaho, will be scheduled the week of 
April 21. Alberta K. Romerio, Montana, and Erwin McPheters, Idaho, 
will probably not be examined for reasons stated in our letters 
transmitting their applications. Day Mines, Inc. (to D. C. 11/10/8) 
can probably be evaluated without an examination but in any case 
weather will not present any problem. 


While our field men were in Idaho, they learned that the 
Capital-Seaboard property (DMEA-4906) near Calera is under 3 feet 
of snow. However, we have some data on the property in the Survey 
files. Also, Mr. K. E. Hamblen, the company's engineer, will be in 
Spokane the week of April 14 and we hope to get sufficient informa-
tion at that time to complete an evaluation without a field 
examination. 


We are preparing a report on Western Fluorite (Dr€A-4763) 
without a re-examination. The purpose of the re-examination was to 
tie in the proposed and recommended drill holes with the claim 
boundaries. We believe we can avoid this necessity by stipulating 
that the locations of all drill sites have prior Government approval. 


The Daybreak Uranium, Inc. (DNEA-4958) examination will be 
made the week of April 114.


Sincerely yours, 


aeI r'. yi 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


cc: USBM (2)


2







MONEtA PORCUPINE MINE#, 
SUITE 1505	 -	 320 BAY STREET



TORONTO 1, ONTARIO 


Telephone: EMpire 6-5665
	


Please Refer File: 


March 21st, 1958 
Dictated Arch 20/58 


7777


Defense Minerals Exploration Administration, 
United States Department of the Interior, 
WASHINGTON 25 2 D.C. 


Attention: Mr. C. 0. MLttendoif, 
Administrator 


Dear Mr. Mittendorf:
	 Re: Docket No. DNEA. 4953-}ercur 


E]Jthead Mine, 
Douglas County, Oregon. 


Thanks very much for your letter of the 
17th instant. On receipt of your letter I telephoned Mr. Weissenborn 
and advised him that our field engineer, Dr. R. H. Seraphim, will be 
at the property approximately Arch 23rd, and I gave Mr. Weissenborn 
Dr. Seraphim's telephone number. We. will be most pleased to assist 
your Field Team in any way possible.


Yours very truly, 


F. R. Burton, 
President. 


C/c Dr, R. H. Seraphim

Mr. frank James







DMEA FORM 6	
REFERENCE SLIP 


REV.	 DEE IALS 
TO:  


X4- 


3.


4.


5.  


FROM: 


FOR: Check items for action desired 
- Action - Reply for signature of 
- Approval - investigate	 - Surname 


- Comment -
 Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions __.. 	
Your information 


REMARKS: 


This c±'ossed in the mail with our letter 
of March 17, 1958, requesting a field examination 
No reply necessary.


M8278 


INT.-DUP . SEC. • WASH. • D.C. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONTh_.. 


So. 157 Howard. Street 
Spokane J+, Washington	 --- 


March 17, 1958	
%/5)#7	 i5 


--


- 
Mr. George C. Selfridge, Chairman 
Operating Connnitte, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA 4953 (Mercury) 
Moneta Porcupine Mines.,-Ltd. 
Elkhead Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Our field men will be in Oregon the week of March 31, 
1958. Unless we hear to the contrary they will make an examina-
tion of the Elkliead mine in connection with the application of 
Moneta Porcupine Mines, Ltd., which we forwarded to you 
March 3, 1958.


Sincerely yours, 


0. eiL- 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team Region I 


cc: USBM (2) 
Albee







tt4EA Form 7 
(126)


QFF7AL .FrLR (i'I)PV 


AR 17 


A. E. eiuenborn, Eecithte(fticer 
i)A Field e.a, Region I 
South 157 Uovard Street 
Spokane t, aEhington


Re; Docket No DI4E& 4953 1.,ercury 
toneta Porcupine 1ies, Ltd. 


1thesd hine, 
cug1as County, t.regozi 


Dear 14r. eisenborn 


The *bo?e'sdocketed application for exploration assistance 
is being referred to your office for a field eusination of the 
property.


Copies ot aernoranda dated }arch 12 aM. 13, 198 9 by 
Jw . enninton, r3ur'eau at Awe, and N. . Nelson, Geological 
ur,ey, reepectiviLy, x'ei&tifl!: to the project are enclosed. Also 


& nc1omd is an extra copy of the application for the se of the 
yield Tom.


ineera yours, 
Enclosures


e r!rTT


LWLAT - M-IM


George C. Selfridge 


chairsan, peratin Coitte4) 
TLCHAPiAN/d1m 3-14-58 
cc to:	 Code 400 


Adinr. R. File 
Oper.. Comm. 
FT. REG. I 


Messrs.	 J. '. Pennington, US&'i 
T. H. Kiilsgaard, USGS


eaber, Bureau of Yines 


Thor U. Eliisgaard 


'*r, elica]. urày"


8623 
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r4._PW_jf - "I
^VjAk 17 196"118. 


1oneta Porcutine hines, Ltd. 


LMF.A Form 7 
(l2..6)


HO 
OFFICIAL FILE COPY 


1O5 - 320 By 'Street 
Toronto 1,0 . Ontario 
Canada


Re Docket No. DI4A 4953 - Mercury



	


Eikhead Mine	 V 


Douglas Gounty,Oregon 


The above referenced application for exploration assist-
ance for mercury ores has been referred to Xr, A. E. Weaenboru, 
Executive Dfficer, t)ML Field ream, Region I, South IS7 Howard 
treet, Spokane i, Washington, for a field examination of the 


property*


ny assistance you can give the members of the Field ream 
All be appreciated.


V 	


Sincerely yours, 


Ad*izuatrator 


TLCHAPMAJT/d.lm 3-14-8 
cc to:	 Code 400 • 


Mmr. R. File 
Oper. Comm. 
FT. REG. I	 • 	 : • 


Messrs.	 J. W. Pennington, USBM 
T. H. Kiilsgaard, USGS







Memorandum


IN REPLY REFER TO: 


'ED STATES 
r OF THE INTERIOR 
GICAL SURVEY 
:NGT0N 25. D.C. 


March 13, 1958 
Re: DMEA 4953 


Moneta Porcupine Mines, Ltd.. 
Elkhead Mine 
Douglas County, Oregon 


- Mercury 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring by 
bulldozing, crosscutting, drifting and long hole drilling an 
area underlain for the most part by low grade mercury-bearing 
material.


Extensivesanrpling indicates the mineralization is 
widespread. One suite of samples taken at the west end of the 
wesi' glory holes shows 50 feet of 4.08 lb. rock. Otherwise 
the sampling suggests the average material carries about 1 to 
2 pounds of mercury per ton. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson
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FNAP 12 1958- 


Lo 
bc


UNITED STATES 


TMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


March 12, 1958 


To:	 W. S. Martin, Defense Minerals Exp'oration Administration 


From:	 Assistant Chi k Branch of Base Metals 


Subject: Review of application, Docket No. DMA 4953 (mercury), 
Moneta Porcupine Mines, Ltd., Elkhead. Mine, Douglas County, 
Oregon. $44,130.00. 


The applicant proposes to explore a mineralized area by 
surface trenching, drifting and crosscutting, and long hole drilling 
at an estimated total cost of $44,130.00. 


According to Bureau of Mines records, the only reported 
production of the Elkhead mine was 16 flasks of mercury in 1935. 
Although assays submitted with the application indicate that the mercury 
mineralization is low-grade, the exploration may discover ore of 
sufficient grade and volume to support an open pit operation. 


Referral of the application to the Field Team is recommended. 


The application is returned herewith. 


W. Pennn 


Attachment 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
F. D.Lamb 
Files







UNITED STATES.

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


rcb 1i: 1950



1 


!oriot POrciu Lno Lk1to 
1505 320 3at Stroot. 
Toronto .1 *rio


Subject: D95 


GOfltioroflt 


•	 Your application for exploration assistance, dated 


Ibruary. 20, 19513	 submitted to our office at &poano	 økington 


has been assigned Docket Number	 4P4953 and referred to the 


Iron 8 POo Ajllw,!o D*L4o*	 in the Washington office.. 


• Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: Region Z







UNITED STATES	 .	 PREPARED FOR	 DOCKET NO 


	


DERTMENT OF THE INTERIOR	 bEFENSE MINERALS EXPLORATION ADMINISTION ji


	 ULIL 
APPLICATION' REPORT


b 


BLOCK 2.	 (Marvin Thompson. 'form)I 


16	 15 


21	 22 


ich 2 


/ .	 .	 STAO 


	


/	 ST20I	 . 


BLOCK I 
(E Ikheod roPe) 


Property Map, ELK HEAD Mu 
Moneta Porcupine Mines, Ltd. 


T.23 S., RAW., W., Willomette Meridian



Douglas County, Ore9ofl 


500	 250 .	 9	 500.FEE? 


Fig. 2
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U. S. Government Messenge 
Standard Form No. 65 (Rev. 1/46)


_.	 0 


r Envelope


­ r, 
1. Use blocks consecutively, one at a tim 
2. Void previous block 
3. Write clearly.	 j 


NAME OR TIE OE PERSON. DEPARTMENT, .ADDRESS: AND ROOM .	 NAME OR. TITLE OF PERSON, DEPARTMENT, ADDRESS. AND ROOM  


,f	
c'


RUN


)


RUN 


STOP STOP 


/Al
RUN RUN 


STOP STOP 


RUN 


STOP


RUN 


STOP 


M4	 ()mIai--4'	 / - 


2	 \
RUN RUN 


STOP STOP 


RUN 


STOP


RUN 


STOP 


RUN RUN 


STOP
4 


STOP 


RUN


1 RUN 


STOP STOP 


RUN RUN 


STOP STOP 


RUN RUN RUN 


STOP STOP 


RUN 


STOP


RUN 


STOP


'p&u. emitupes LU	 Use other side 
suppiyi-oom for reissue. 


Use RUN and STOP Only "When messenger service between Government buildings in Washington is required.

Your mail room has 'RUN and STOP information, 
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01 TION AIM, 12 m BI91XO 


ncr 07 REVXI	 0 


I haw reviewed the Noflthl7 Reports of: 


Noii*t&


	


	 uptne Minos ,* Ltd,*






 1505 40320 Bay Street 
Lronto it Ontario 


nsda 


pertaining to E00ration Project Contract No. I*.2)4 Docket No. 
inc'uding AMaeit: NO, 1, for the Mnth$ •t June *nd July


19 8, covering proeet for the exploration of sercury, on preDeitl 
known as the	 Mine, ocstett is Zoug*s County, Oregon. 


) review inbi%4d an stz*ticn Of the )ontb3 Reports 
(bras ) . øIs.) and s iportiug 40c.nts attach, thereto, cCar'ison 
of the costs c]*ised with the cofltr*ct $si pertinent schedules, v.rt" 
ftqstion of work performed by reference to Yield -Tian*eports. and 


• Corr.spcifld.ncø, and a deterai**ttcn of the reisceabl.ness and pro. 
• priety of the costs.	 •' 


0


	


	


'This review wesxmdeinhteuQrttnalal4itOf the C? 
eater's accounts and records for the toUevtug reason: 


• ••	


0 	


0 AU of the costs incurred were under $ contract 	 0	


0 0


	
0 0 0 


• 	


0	 provision for payment. by . the Govurument on the	 •0 


	


0	


0


	 or , fixed unit cOsts of work actually Perim,
'0 	 0 


formed.	 0	
00	


0 	


0 


• 	 0	 'The rev*ev disclosed the following f&cts in rerd to the 	 .	 •'

anount paid or to be paid the contractor: 


0 


000.	 cost a iUed by * Contrtor	 .$5,98.	 000 0 ' 


0 	 0	 . 	 xcepttoni : (sch A e 'attached):	 ••	 . 0.00	
0	


0	
• 	


0 


0	
Prior to. thisr,vi.sw 0 


•,	


•,•	


0 	 . 	


. 	


0 : 


0 	
'fl4th	 0 	


0 	 92.0O	 _______ : 


tal Accepted Cost 	 1 


0 	


The contact calls for ,& 50, percent participation of cx .	 0 0 	


0 


pioration expenses by the Thiited States Government. Therefore, pay.
	


•0, , 


ment to the Contractor by the Gov*rnaent in the amount of 'Iwo Thousand 


	


• 0 0


0	


• Your Hundred Thrs 'aM 25/100 Z
i.l*rs is . vilid and proper, provided •


' 


that. the Regional Executive Officer, this Director, or other ccspst.nt . 


0	


0 • official his sacapted or. will accept the project se having otherwise
	


0 


• 	
0 	


act the torus Ot the contract.	


0 	 • 	 ' 0 0	 ' 	


• 	


• 	
• 	 • •'


	


•' 	
;Oo 


Mount payabl. to Operator	 $a,1103.25


NOW 


0• •o


	


' Mount rei ursed	


0	


0 '
: 0 0,


	
• 	 • 	


0 • '	 • 	


"0 


1ance due Operator  


0	 • 	 • 	
0 	 . 	 0 	


Oeorge" Nsvor	


0 , 


Nove ber 3, 1958
	


M At4itor















MONETA PORCUPINE MINES, L 


SUITS 1505	 330 SAY STRUT

TORONTO I. ONTARIO 


T.hph...e iM. 44I6


$obsr 25,


KLW 


fm E 
U S owl 


40 
United Stat.s Dsp.rt if the Xat.rior, 
Office of Minerals RX01oraticat 
$0. 137 104 
Spokane 40 Wsabt*gt. 


Dear Sire s	 $05 $0t 10. DA-'4953 (Nrowy) 
Somata Porov$as Kiss., Ltd* 
misma ULM , 


1ss	 ty, Or.... 
Csstnsct $0. i-1h 


Thank you for 70m letter of Nov_be? 20th re 
the above. The cheque  is your latter was r.osiv.d the 
uss day.


s are a.t onshow you arrive at tho nber of 
aSMYU allowed. M sppLio.tios was prepared bly our .upsriat.sdsnt, 
Mr. 1. 1. b, - is so longer is our ploy& Ve yeah., that the 
ambm bsr valer the oostrsot was 400 bat we would appreciate 
further isformatteas. to ièy .s1 32A have been allowedo Ve do 
not ilk, to bethor you with this i,s 11 point aM hop it is not 
too .h trouble to


Ts very tr&4, 


Kiss 1, 1. Pitohis/'
	 $04staat 3ecretary-Treasea. 


Oc Mr.	 JohW 
Dr. *J.$0rsa 


9











o	 I 
2I W.	 isi it.	 EXTRA COPY 


$k*n 2, Wftsh1sgtc	 0. M. E. 
REcEIVED	 1958 


L'	 cobr 


Mr's. trothi low ftruroft Otfioer 
CIII fl*34 ?.øm,	 I 
IE1 1. vittoø Itroot 	 _____	 _____ 


its loeket k ZmA 953 (iisr,ur) 
best Pori*e *iMs, Z.tt. 


• E 
Coøtrset 1. Z4.Z2*I6 


We.


The work tbriL* dmr the ret*red tftooa irss 
iet.4 by ket 6, 3.90o A 1øi rssrt OTODWOOf tbm ej.iits 


of	 ,rops* baa be prsertm bT the Ops**tv *M 
*sceptoA bi U* S**tZV* 1**r' 


	


Th	 wt baa *o *t*r*st 1*	 or 
$*reb*ae* f' *o. c thu.	 $eet. 


A


 


oextineafoum at	 oiir vm **t be reei*M by 
tb* fte4 TO5s	 S 


A t,t*i bpoirt of *iview .tte ioir.ø.r 3, 195$ by ai 
M


As eU crtroct ritt bave b*on mots. it is 
tb*% tiiri	 of r *ceot *ith the Operator be .. 


Si**.re1y 


A. 


Cc: ONE (2)	
:•	 CISiei4T*,*eioaI 


USGS (2) • • 
Contract Admin. & Audit Div. (9) 
Pocket















12tl IT. Division St. 
Spokane 2, Washington 


October 28, 1958 


CERTIFIED UAIL 


Ir. George 1"49,v3r, 014E Auditor 
Room 420, Custoi house 
555 Battery Street 
San Francisc, California


Re: Docket No. DJ4953. (erciry) 
i.bneta Porcupine 1iflC5, Ltd. 
EJJthead Mine 
Contract To. Idri-216 


Dear Mr. avor: 


We are enclosing herewith memorandum from Field Teaia, ReCion 
I, requesting final audit of the above-named account In addition, we 
are transmitting the following material which you will need t*D coriiplte 
your audit: 


1.. Contract and Correspondence File 
(includes Annex I. Fachibit ' 1 Att , and 
Amendment No. i) 


2. Voucher File 
(1,4f-104's end 1A's, with attachments) 


3. File of pre-audit peers pre-oared by 
Mr. C. A. Turner. 


There have been no payments made to the Operator to dc.te. 


Sincerely, 


Dorothy F Long,•	 Authorized. Certifying /qiccr 0, 


Enclsures	 I 


cc Mr. Chambers1 
ONE (2)	 • 
USGS (2) 
USBM (AD)


4.











FoithM1-1O(Re'c.),	 UNITED	 No.  
(April 194N,


DEPARTMENT OF THE INTE R 
DEFENSE MINERALS EXPLORATION ADMINIS	 ION	 '4 


OPERATOR'S MONTHLY REPORT AND / UCHER 


Month of ------ AY ------, 1958	 Docket No. DMEA .4953	 No. 
Operator's Name	 ---	 s, td .Z-----------------Minerals Nercuxy 


Address $uitf L50--320---Bay 8t.,onto1ck&tari-------------------------------------------- 
Contract Amount,	 Government Participation: ..50..% 	 Amount, $72O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 ApprovedApproved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) XXitlC

Short Form 


Drilling --- ---------------3Q_,555JiQ	 1,917	 L9!2b 
Bulldozing -- ----------- -------------- 93..0Q 	 -------693Q.0-----?'-o-- 
______	 1,400--00------288.00---- 6.oa 	 --- 


j oi o 
Drifting------------------------------------- 


9QPq00--------------------%oIoa----  


Supervision 
Technical Services------------- 


(3) Operating Mat'ls. and Supplies: 
Timber 


Pipe 
Explosives	


- 


pd'-o ------------- 


(2) Labor and Supervision: 
Labor-------------------------------- -----------------


-7ôo- 


-----


---- 


------------------- 


Track--------------------------- - - - - -  


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs--- - 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------- 
Sampling and Analysis. 
Payroll Taxes--------------- 
Liability Insurance----------------------- 


(8) Contingencies (specify): 


TOTALS----------------------------- 3,355.50 . 1, 43.0O-- - 5,198.51	 ----- 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay- 


Date	 t..J5ayee	 Jilnes, Ltd--- ment in the amount of: 


Pr	 13ItQiL ------------------- Title --- 41Ut 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For. example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case maybe. 


—+. NOT E.—Title 18, U. S. Code (Crimea), section 1001. makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the united States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


sL1IL2 ---


Signature c,dc:.;272_ 4 6̂^^ 
Date	 Vou. No. 


(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher 1s operating a Defense Minerals 


Exploration AdniiWi tration project und r Contract No e 2JJO---in accordance with he terms 'of the contract. 


Signature / 4-C ------------ Title >ç.*7_ --- - Date 


APPROVAl1 BY	 EXECUTIVE OFFICER OR ALTERNATE.	 .. 


signaturp LJ i 'J Title	 Date'-- -- -------- 


MONTHLY REPORT OF OPERATOR, 
The Operator (Contractor) of an exploration project is 	 third party will be r 


required to make a monthly report to the Government 	 paid or duly obligate 
through the Regional Executive Officer. This report con- 	 meilt will be report 
sists of three parts as follows: . 	 expenditures due the 


(a) Form MF-104—Operator '8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing fOrmations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be ,prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sUb-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item ! (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs 'of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-- 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a'


eported tinder "Rental". The , amount 
I. for payment for the purchase of equip- 
d under "Purchase". The amount of 
Operator to reimburse him for deprecia-


tion or equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, süpérvision, technical, 
services, materials, etc., which are, used in the initial rehab ili


-tation and repair of existing buildings, installations,fixtures 
and equipment These costs, therefore, should not bO reported 
under items (2) and (3).  


Item (6) includes the labor, supervisiOn, technical services; 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should . not be reported under items 
(2) and '(3). 


Item (7) cpvers miscellaneOus types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll. deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories.


	 Pot . 
The original of Form MF-104 when , submitted for reim- 


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls 
unless such 'documentation has been waivSdb3V the Regiona 
Executive Officer.. This certification: may'. be. stated thus, ! 'Certified  True Copy (or Transcript)", followed by app!?- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed '$50.00. 'In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. .The four copies , of Form MF-104 are not to be 
thus supported. 


Form MF-104 ,sübnitted for reimbusement under fixed 
price contracts 'on Form MF-200 (A), 'however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim, under item (1) of Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-' 


"dozing,'Crossuttiflg, dtifting,' etc'., and...givin'g the "Monthly 
Total" amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in
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get Bureau No. 42-R1151.2 


UNITED STATES	 $	 / 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINIST	 N	 15 


OPERATOR'S UNIT COST AND PROGR	 EP 


July	 a.	 4953 Month DMEA 
Operator's Name	


•,	 -	 -	 - 


OPERATION	 UNIT
COSTS THIS UNITS THIS


COSTS TO DAn UNiTS TO UNIT COSTS  
AuTnovzzD BY CONTRACT 


'Units unit Costs 


Drifting------------------------------ --------- -. 
Crosscutting--------------------- 


4%g 	 ----------
______ 


II1v21111111 IPII IIIZIIIIIIII 


-


L3 I;9I?5o-----


— 


 


Stripping_
693,0 -'°° 63_____


Test Pits--------------------------
---


-------- 


9OD.TX
12--------- -75.Oti


-- 


Churn ..---------------------- 


Trenching....(i2M).... 	 ----


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


----- 


---------------
S 


Operating Equipment Purchased._


-----


TOTAL DISTRIBUTED Cosvs..------ 


Initial Rehabilitation and Repairs ....


------------------------------ 


New Buildings, Improvements, etc
------------------- -------------------------- ---------------------------------------------- 


TOTAL Cosvs
.., •4,


----------------------,rv4--p- ---- --


REMABES: 


) NOTE.—TftIe 18, U. S. Code (Crimes), section 1001. make. It a CThnInsl offense to make a willfUlly 
false statement of representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 .____.__------ -------------- 


(Instructions on reverse) 


(For Goveinment use only) 


/%5//1) c 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date A	 61 ].958 Operator 1! 


Per ----------------------------- Title







4 


.	 ..
fir 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary, for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason .for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. ThL9 is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FO 	 • 'UNITED STATES 
DEPARTMENT OF THE INTE94 	 FEV[fl 


DEFENSE MINERALS EXPLORATION ADMINI9JTv 2-11958 
OPERATOR'S MONTHLY REPORT AN VOUCHER 


Month of-- - - 1 , 195. Doc]e No. DMEA	 ' Contract 
Operator's Name	 ZZ	 I .	 Mineral 


Address	 ' 
Contract Amount, $	 Ooveritrunt Participation	 %


7) 
Bureau No. 42-R1036.5 


i: z ii 


IZ!IIIIIIIIII 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


/ c ^ 


-- ----------------- 


(1)independen.t
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting----------------------------- 
--------------------------- 


(2) Labor and Supervision: 
Labor................................ 
Supervision--------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-----------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc,.- 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.. 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------


Ce


- 	 - 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been	 rtl't	 correct and proper for pay-
Date	 ee ----- ---------------------------------------------------------- 7----	 ment in the amount of: 


Per	 Title 
*When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well, as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case maybe. 


-.-


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes I t a criminal offense to make a willfully 
fal,'e statement or representation to any department or agnicy of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature .L2 z;.!;i2-..
t3' . 


(Auth7,$d CertifyIng 0 car) 


DateAIX. Vou. No.	 -----






(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals. 


Explorati9n Administr ion project under C tract No<L'J?JJ---in accordance with the terms of the contract. 


Signature--------------Title--Date ^/ A4 b-T --------------- -- 


APPROVAL BY B.M* EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ------ Title
	


&_4 --- ------ Date >__LZJ1 
ORT OF OPERATOR 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of. equip


 will be reported under "Purchase'.'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations,-, fixtures 
and equipment. These costs, therefore, should not be eportel 
under items (2) and (3).	 . 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, thereforeç should not be . reported .under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part. of payroll taxes, liability insurance and 
workmen's compensation which are paid. by the operator 
should be reported under item (7). The share paid by 
the employee as.. a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.  


The original of Form MF-104 .when submitted for reim-
bursable expenses incurred under contract Form MV-400 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may, be, stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. . If the Executive Officer .of the 'Region 
determines that a 


If 
under Form MF-200 should have 


an "on-site" audit, that is, a Government auditor should 
make an *audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sübthitted for reimbursement under fixed 
price contracts on Form' MF-200 '(A); however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form. 
M, -104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


- 'after the appropriate descriptive word,, such as, drilling, bull- 
•....'dozing, cross Cutting', driftin'g,etc.;'and'ging-the" Monty, 


Total" amount 'due. "Totals,: Previously Reported", 'and'' 
"Totals,to Date" columns shoüld'aiso be filled in.-.- 


MONTHLY REP 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for, the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory . operations. . Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item' (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a
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iii ,3S:( 1IZI:4 


1,43.00 $4843,XG—l"


--------------- ------------- 
--------------- ------------- 
--------------- ------------- 


UNITED STATES 


DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION 


OPERATOR'S UNIT COST AND


Budget Bureau No. 42-R1151.2 


RI\!EO	 3\ 
IN 958 \ 


GRESSMEORTf


	


Operator's Name	 inerals 


COSTS THE Um" Tms 


1	 11	 II 
COSTS TO DATE	


AoRosizzD wr CONTRACT


	


OPERATION	 UNIT	 Movu	 MONTH	 DATE	 To DATE 
UNITS TO	 UNIT Coam 


1 J  'Unita Unit Costs 


Drifting ------------------------------ -  
Crosscutting .._


. Drilling: Core.......... 
Churn.. 
Auger.. 


Stripping.... 
Trenching 
Test Pits --------- - ----------------- .---------- 
Reads and Trails ..._ 


TOTAL DISTRIBUTED CoST&...... AUTUORIZZD BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc 


TOTAL Cosis-------------------------
	 iiiii 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con f.ained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date Operator  


Per	 •	 Title 


)i NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It  criminal offense to make a wfllThfly 
Wee statement or representation to any deportment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


40 ,,)


REMARKS:







INSTRUCTIONS 
Preparation of Form MP-104A---Qperator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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4..1 F̂ 53 	 .	 6 Qotraçt Idm 4 1224
	


)onet!orcuine sines, Ltd. 


E3.Ichead 1ine, ]Douglas County, Qregz 


June Native 


On the 20th. of Juno, the date that I). X. L A. Contract No. 
1dm E 216 "as i.ied, iiuch of the work of the proposed project had 
been co1 ip1edtd. 'Ito northeast drift waa advanced beymd the objective 
indicated XI p]ate 2 and the 8cutestdrift was well advanced, althougb 
some cross cutting bed been done that was not called tor in, the contrast. 


Fourteen lonio1ea were Compleed before the ccn tract was 341Cd. 
(i June 20 1oniole drilling wa resumed and on June 30 twenty one 
additional boles were, comploted. These 'rere as follows; 


Hole N% ri11e& Ft. 
21. june20 65 
22 2(} 60 
2 . 21 90 
24 21. 40 


23 85 
ii 
9 24 50 


7 24 50 
25 25 50 
26 25 47.5 


S 25. 45 
27 26 60 
28 26 81.5 
29 27 50 
30 27 50 


28 60 
32 28 55 
33 29 .40 
34 .	 30 65 


30 100 
30, 


Total Footage for month 1,44


Cuttings from each 5.ibv I'Latermal were collected fran the hole 
through a 'ar4 a 1..-3/2 inch hose attached to a 2-inch standpipe. The 
hose delivered the cuttings to a sample box 2.75 ft. long, 1-ft, wide, 
and 9 inches deep. The bQx was equipped with 3 baffele to assist In settl. 
lng the cuttings. Water , was decanted frol the sample box and the cuttings and 
renaming water was pored into a 5-gallon cax aid allowed to . settle until 
more clear water could be pored off. I"inai4 Ue. wet sample was placed in 
a flour sack and dried in the sun or in the air stream from the air compressor 
fan.


The dried ample averaged abont 1l/4 gallon. in size ...a 2/4 split 
usually more that filled a 1-quart icecreain container. A 5-pound split 
was sent In for assay.. 











MON* PORCUPINE MIN 


sUY5 1501	 3*0 SAY 


TORONTO I. ONTARIO 


T4sh.SE £M. 14565
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Ni	
Mr. A. t. sisosobrn, 


*øtte Offios, U. Be QSO&0$ioS.1  
'United States Dei*rta.nt of the Interior, 
Oftio. of Minerals Exploration, 
So. 157 Howard Stroet,


0. 
RECEIVE IJ FEI3 - 


: 


PPi 


H[TL


LLJII 4,Washl.AgUme  


Dear Mr. Welseenbos'ss	 Bes	 ckst So. (L&-4943 ($sroury) 
*lkh.ad MIss, Douglas Gty, 
Oreg. Oostat S.. Z21* 


Oar auditors have Just oio'spl.ted the annua l audit 
of the Ciao.ay' s book., and the question amme up of ow liability M 
osCJ)e(tiOS with the	 k loss as the Ekbssd mn.. It is ay mder-
stand ing that, in the ev.t of a person obtaining a UM lom and then 
failing to sske a dimwvw7 with the work done under the ban,, tbm there 
is no further liability to the United States 0ov.rt. This is an 
iat.TTn.tatios that has been gives to m b7 a friend of ndm wbo is a 
United States cdtloma and I would a.date it very R1t if you oould 
oosfti'u the .t.tt so that I osa advise sur andJt.r, aooerdiagl7. 


Tours very truly, 


F. a. Burtiong 
"3/-s	 Pr.a14.at. 


ç ( 


ussM CL















MMEForm11I. 
Sept. 1958 Contrallo. Idm-E) 16 


Docket No.	 DMEA) 


Date of Action'- 


DEPARTMENT OF THE INTERIOR 	 :	
ed contract 


OFFICE OF MINERALS EXPLORATION 


OBLIGATION jDOCUME NT 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Nines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts shown below on the accounts of 
the Ot'.fice of MineraiB Exploration. 


Nam and. Md.ress of Contractor. Iniets rcup1ne	 Ltd. 
OS.420 Say street 


/	 1/	 oro2to, Qntz.to, cenada 


Date of Cntract	 Region.	 State	 Commodity 


Jme 2O 1J	 ' X 


Reserve	 Obligation 


Prior Amount"!	 U 


Increase/ 


Decrease 


Revised Amdunt 


Remarks:! 


	


if	 •'([.


• V 


I: 


1 


cc: 800)i 
210/


4324 4







• 4MForm14 
Sept. 1958	 ContracNo. IdlflE)126 


Docket No..; DA) '1ç3. 


Date of Action 10129/8 


DEPARTMENT OF THE INTERIOR	 aeduci srnendnient 
OFFICE OF MINERALS EXPLORATION 	 • 


OBLIGATION DOCUMENT . 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts shown below. on the accounts Of 
• the .Office of Minerals Exploration. 


Name and Address of Contractor:


1$0.320 3q Street 
Thront., gnt$O.. ca...,.. 


Date of Contract	 Region	 State. • •	 Coot 


June 200 1958	 Z	 Oregon 


•	 •	 •	 Reserve	 .	 • Obligation 


Prior Amount	 0	 7,812.00 


Increase	 •	 0	 •	 •	 •	 0 


Decrease	 0	 . •	 • _________ 


•	 . Reyise4. .Amount	 .0 ...
	 . 


cc: 800 
210







Audit's copy 
.  


/ 
L?LOTWDiOX PROJRCT coN'RAc!r 
MONE!L'k POfiCtXPINE MIN*3, L1'D •	 - 


DOCKET W04 DEA4933 


AMENDINT NO. I 


	


.1I1* ---)L. tLS	 - $ r,.UL rru-u,.. S*1 ar 


It is agreed this 3rd	 day t te	 , 
between the tkited $tats at M*r[Ca, **tuw tIn'oU the •	 Department of the Interior, Office Of Minerals Zxploratton, 
and Mota Poz'oupthe Mines, Ltd., that Ixplorstion Px'ojet 
Contract No Xdin .El2l (Docket No. ThA a4953), dated JunG 20, 
I95, is amended ê active as of the date of the Contract 
as tollawss . 


Exhibit A is revised in its entirety to read as. 
,fol1owa	 0 	 . . 


EXHIBIT A 
• . .	


• Doscriptian of the Work -	
•0 	 • I	 -1	 u 


Attached are the following meps* ..	 • .. 
• •	 1Ptg 1, Trnc*tton Ilip, Elkhcad Mine, ,Deilas 


•	 County, Oregon	 . •	 .	 . 


• -	 Pig. 2, Property Map, Elkhead ?4tns, ougias 
•	 County, Oregon 


Plate 2, Map Showing Proposed Program,. !Xkhead 
• Mine, Doug3u County, Oregon	 • 


Plate 3, Assay Map , Elichead Mine, Douglas 
County, -Oregon 


Bulldoze $ trenches to bdroCk, each trench Shall 


be approzimetsly 200 feet long Thw work shell be performed 
with a TD44 bulldozer,Tho location of trenches is to be 
agreed upon by the Osvernmsnt and the Operator. 


Drill approximately 25 long holes at-points and 
on the ocurs.s and inclinations indicated on Plate 2 The 
length of a*oh hole shall not exod 200. teat end the 
aggregate drilling shall not azc*d 1 ,53Z1 teat-. 	 - . -







S	 . 


Sample the IQnt. 'olcs In mineralized zortee at 
and 10 foot luterval5; r4aimple t e t'eucaee in mineralised 


zones at toot Intervals, and aay all 5am?1e writch 
saU'not et'eec ?2 In ntiør for rercuty 


Eatiiate_Ct__f t rte Pro et _ 
!1ec t1itt Cot 


B41tosinL' trn&s, 3 ra at 
U	 per	 $ 4sJz 


tort 101e dr11in, 1,5314 teat at 
$1 2 per foot	 l,97,5) 


Assay 422 samples tor mcur at 
$,00 eac;,


 
Includes eaks and. 


transportation	 ., 


A


	


	 12 days at 
75 Y) per day.  


Estimated Coat of the Project 	 3,1?3 50 


Government partiaiption 50%	 2,59,25 


Zn Article 1(b) of the Contract, the tiure 
ts Devtsd to re	 and the figure 


12 #30 0­ 4 ta revised to read 


Executed-In quinttz1icate t}s day and year 
first  above written


TtIE UNITC TA'XES Q' AMERZC











DMEA Form 11+	 COt.t No .'.Idm-216 


Docket	 _________________ 


DEPARTMENT OF THE INTERIOR	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


Obligation Document 	 S 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 . Region	 Stà.te	 Commodity 


June 20,. 1958	 1	 Oregon	 .	 1ercux7 


Name and. Address	 .	 . 
of Operator: ­ 	 I-Ioneta Porcupine nines, Ltd. 


10$.' .320 Bay Street 


•	 2ox'oflo, Ontaa'io, Canada 


Reserve
	


Obligation 


•	 Prior. Amount
	


7,812.00
	


0 


Increase.	 0•	 7,012.00 


• Déc.reaSé
	


?.812.O0
	


(1 


/	 'Rëvisd Amount
	


0•	 7s812 * 00 


Remarks:


LLLN S. DAKAN 


S 	 • 	 • 	 . 	 . 	 . 	 . 	


0 	


5 	 (Name) 
S 	 • 	


•


 


Allen . Dakdas QUef 
Opoz'atonb Control and 


S 	 • •	 tatiatios Diviion 
0 	


• 	 . 	 . 	 S 	 • 	
• 	 ( Title)	 S 


S 	 Date: delivered to Bureau of Mined ., Washington 6/30/58 


0	
2B







MF-200A

(Rev. April 1956) 


DMEA No.


S	 Aud1t'opy


JUN an 1958 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST-
EXPLORATION PROJECT. CONTRACT 


0 	 (Short Form) 


Commodity	 Contract No.	 County 
1dm–K


1211i


 JUN 1958 It is agreed between the Unitd States of 
0 
America, acting through the 


Department of the Interior,. Defense Minerals, Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is
*4 


hereinafter called the "Operator," as follows: 	 0 	


0 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or unde loped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Artiële 7 and Exhibit A, shall comfe the work withi ----------- ii --------months from the date 
of the contract.	 0 


(b) ' The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, 	


v 
etc.are hreb agreed upon as specified in 


Exhibit A he estimated total cost of the project ect work is $ •C The Goernment ill 
contribute -- - --- percent of the fixed unit cost of the work performed, not exceeding $l,t ---- 


in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or.any right or obligation thereunder 


without the written consent of the Government. 	
0 -


	 0 


., ARTICLE 2.. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and\possession therein (whether as owner, lessee, or otherwise)L and that such right, 
title, or interest is subject only to the following claims liens, or encumbrances 	 Of 


• . (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 	 0 


(f the Operator does not hold the legal title) the Consent tLien of an y holder of the leral title of the
"onland lessor, sellej, ptionor etc) a.reattached as follow s 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor sui'render the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the GovernThent any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 11/2) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article;
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Gr
(Operator)


B


r&-


certify that I am the

--------------- --secretary of the corporation named as Operator herein;



that ---------------------------------------------who signed this contract on behalf of the 


Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


------------------------------------- - --


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-393069 	 -







EW1AT0 PROTEC'X CONTRACT 
MOM ORNE )WIES, LPD, 


ocicrr	 Z'MEA4953 


ANNEX 1. 


The land retez!red to in Article 2 of the 
Contract consists ot two trapte designated as Block 1 
and Blook 2 on the attachad Figure 2 entitled "Property 
Map, E1khe*4 Jttne, , .Douglas county * Oregon", said 
lend being described as follows: 


Block 1* 
• Beginning at a post. in the we*terl 


line of the New County Road running throngh 
section 21, leading from !onoaUa to Elkh.ad, 
5U1 chains West of a point 6.7 chains SOUth 
of the Northeast cornr or the outhesst 
fourth of the Northeast uarter of said sectton 
21 1 from which * fir marked "SBT" 16' in 
diameter bears North 640 West 61 links distant, 
and running thou** North *30 West 10,30 
chains to * point from whiøh a fir marked 
k83r 8 in diameter bears South 450 West 
12 • links distant and a fir 16 4 it diameter 


3r" beers Seat 37 links distant; 
thence )or'th 670 East 2,50 chains to * 
post from which a fir 20' in diameter 
aa$cad *r bears South 62° West 23 links 
distant; thenos North 230 West 4.99 chains to 
a fir 22* in diameter, marked $UJ thence 
South 860 West 7,93 h*ine to a fir 60" 
in disaster marked S; thence South 
West 12,31 chains to a point 6.48 chains 
West of the Northe*st corner of the Southwest 
fourth of the Northeastquarter' of said 
section 23j thence East 6.48 ohsins thence 
South on 'ast line of the Southwest fourth 
of the Northeast quarter of' said section 21 
to th* intersection with worth line of the 
Now County !Ioa and thence following alont. 
th* North Une of same in a Northeasterly 
direction to the place of beginning; containing 


•	 •	 31 acres* more or less, All sitsted tn 
section 21, To 23 8., It. 4 W., of the 
Willamette Norldlan, Douglas County Oregon,







1Oók '2: 


The Southwest fourth of the southwest 
quarter ($i . w) of section 15 the South 
ia]t of the Southeast quarter (Sj-$E) of 
section 16: The Worth balf of the }ortheøst 
4usrter ( .NE) and the Southeast fourth 
of the Northeast quarter (SENE) or 
section 211 and the Southwest fourth of the 
or'thwest quarter (S*Nw) of sac tton 22, 



all in To 23 S., R. 2 ti,, or the Willes.ette 
Meridian, cont&tning 280 sores, sore or less, 
ot land, in Douglu County, Oregon, excepting 
and reserving Block I described above and 
excepting and rserving iiowev.r the following 
reserved treot or parcel of land, being a 
pOZ!ttofl of said sections '21 and 22, to wit* 
That Portion-southeast at tew County Road, 
said portion containing 47.11 acres, 


The Operator is in possession of Blook I pursuant to the provisions of on "A	 -t and Assignment" 4*ted 
February 26, 1958, whereby Gordon I. Gould assigned all 
of his interest in an Agreftent dated January 24, 1958, 
pursuant to which ZIsino fl, Hovey and Ore Mtns Inc. 
agreed to sell Block I and improvements thereon to 
Oould, BY Quit0143.* Deed dated January 24, 1958, ore 
Kines Znc., quttolsised all of its interest in Blek I 
to Gould.


The Operator is in possssiion of Block 2. 
pursuant to th* provisions of en"Option Agreement 
executed 1,bruary 6, 198, by Marvin Tho*pson and 
Gotta-V1010 P. Thapson, his wire, owners of both tAe 
surface and atneral rights to Block 2. 


Consent to Lien. and Subordin*ttc gz'eements 
executed br main, Xi, Bov.y, Gordon :E,  Gould, and Marvin 
and 0Øtt,*s1Q5 , Thompson aro attached and made .a 
part hereof.


2
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S	 JODflIAfloN £GRUMN? 


4*0 a1t9d states of Aseric: 


*et.rriraI to that certain lead in the COUty of	 Douglas	 attt. •t 


described	 follows: f	 ..	 S 


JctioP 21, Toimehip 23. S .R. 1 Wst containing 31 acres, more or l.'ss 
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• '*At* tbe .Uaitad 3tat•s. of Merica hereinafter called the 	 *rat; in onst4r8tLos of

•ad *$ an Lnduceaoet to the (lovernat to ,nt,r dnto iti tI ad•ratd k,rsby'u. 
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•
• AttMhed an the foUewin most 


Yt.. 1, £sst$on *sp, *lkhesI stne, Dsuglss 
Cawty, Oreijen 


Pt$, *,. Prperty sp fled *tns, DeMglas 
Count)', O?S$** 


plau 2, $sp Shovi Ppoeed Poi, ZUthssd 
•	 Ine, Doujlas Cnty, Orsn 


fists 3, Asp Nap, ZLIthS*d sinS, .Ug1*s 
•	 Csnt, O 1 n	 • 


The woiii ah*U consist of t,sn&*tnà, drifting, 
ssbbtni tsr drtlZ stetions SM eng bol.o &4Utn, All 
woxk ehsU be carried on eoo.rrtiy.: 	 •• 


SWUSOM 5 trenches to bedreck, osth t"noh sh*U 
bO app*'eztte]7 *00 test lo. me wo* shell be porformed 
with a a4 Cste,pLU*r beildoser or si,iil*rt dt of 
szthor M, One tre*h Shall be at the soutIisst end 
of Ilesk I *M It txenshes shsll be no*th*st of *3oek 1, 
sa I otsd on Plate 2, 


In *1dritt* drift southveet.s17 *00 test (rca 
th* point t sated on Plato 2, aM In 'A sdrttt0 drift 
northeasterly 100 t*It frea the point indiest.d on flats 2, 
Drifts Shall be * *tui*aa of 5 test W 7 test in the ,la*r 
ead UShered as neusur.	 • • • 


Slab the drifts for lo* hole 4ftlum stations, 
at the 304 points tzdieatsd IS Plate I, sash to be sqitvslent 
te sbott * test of drifting or a betel of $8 feet, 


Drill O l.* hos at points SM on the soupses, 
tneUnaflone aM length* indisated on Plate to me lengths 
of sash hole shell not .*o.sd 60 test $nd th* ai'Ists 
drilling shall not exceed 2,400. feet.	 •







Channel sp1e the drifts at 5 toot tnttr*lij 
sasple lonj holes in aineraliseg sones at 5 or 10 toot intervslaj u1e trenehes in atnorolised sanos at 5 toot 
tntervslsj end assay *31 samples for asz'sury. £ lots] 
at 60 ahannot sitiles, 280 long hole Maples and 60 tranob 
samples is *tsthori*sd for this wo*. 


An Zflgifl* 4*ologtssh*1i inspeet the 
prop rty and sampling, study geology and asp the property. 


*M'X*AT COSTS or Th! PROJZC 


Iulldosin,g trsnehes, eo hou 
$13.00/hr.	 $1,200.00 


Dritttsg 300 toot C $26475/ft. 
Ttabe*'tng 30 t**t, $3.00/ft. 	 150000 
Blabbing for long hole drilling, 


28 root  $26.75/ft.	 749.00 
Zong holø drilling, *400 toot 


$1.25/ft.	 3,000.00 
Assay 400 samples for asrcurp'C 


$.00 oseh, Xn.2udes uo and 
transportation	 10600.00



A GeologjstEngtneer, 12 dsysS 
$75 .00/day	 ______ 


x4tuatod Total aest of Project	 $35, 6ft.00 
Ooverz*sn Partidpation, 5$ 	 $ 7,812,00 
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0 UNITED • STATES . 
LTPARTMENT OF THE INTERIOR	


( DEFENSE MINERALS EXPLORATION6 'DMINISTRATION	
DOCKET NO 


APPLICATION REP	
DMEA 4953 


To

Albony 


To

Corvallis


Junction City


To 
Redmond 


Cottage Grove 


Drain 


Yonco 110 YEL


London Springs 


KHEAD MINE 


Elkheod 


Roseburg 


Location mop, ELKHEAD MINE 
MONETA PORCUPINE MINES LTD.



Douglas County, Oregon 


Fig I 


L







o, 1)7 Uovr1 Street 
spokane 1, ishinçton 


Jrne 27, 1958


•


() 'L 
-. 


.AiC'j• 


1*. George C. 11.3jelfrideep Chairman 
Operating Cnittee, tJME 
Department of the Interior 
Washington 25, I). C.


Re: Docket No, flI4EA.I953 (Mercury) 
Moneta Porcupine Mines, Ltd, 
Elkhead Mine 
Douglas County, Oregon 
Contract No. Xdm.E1216 


Dear Mr. Selfridge: 


Enclosed are the Government end Audit copies of a short 
form contract to the abovereferenced project. Also enclosed 
are two copies of a latter, dated June 26, 1958, from ', R. 
Burton, president of the company, returning this contract to us, 
You will note that Mr. Burton states that work was in progress on 
June 20, 1958 end this date bas been inserted in Article 1, line 
5.


By copy of this letter, other copies of this contract 
are being distributed,


sincerely yours, 


Donald R. MacLaren 


Wing G. Agnew 
Acting Executive Officer 
DMEA Field Teas, Region 


Enclosures 
cc: USBM(2) w/cys incoming 


U4(AD) w/cy contract and cy incoming 
Albee v/cy incoming







• MONETAQQR%UPINE MINES, LS'fED 
(o	 so,sa uaalul-v) 


SUITE 1505	 •	 320 BAY STREET



TORONTO t ONT. 


T.1eh.: ZMfr. SHU	 Plow k.sr Fs 


26th, 1,58 
out	 1P 


Lt.d Statse Ipsrl.sst of tb. Intense,. 
fsnss )iara1a kp1aa*tto* M f 'iitrstio 


80. 157 80vsrd It., 
MUM 49 Washington, U.S.A.


_ 


Dear	 jb , cMt 
flktm.d 


lf CBtYa IfI1S 


I so1,Iadg. rsosipt of y' latter of tb. 23rd 
instant, tog.tbar with the erigi1 and S copies of the contract. 
we hav .xsoed all 6 copies and r.n5 to you bsiwith. Your latter stated that ther wws oaly 5 oopi•s to be signed and 4 i-turi*d to you; if this 5th copy which we are returning is * 
oss, we would appreciate oeiving it back bscsuae we have had to 7 sendcopy to	 LC. sngii, . L N. 8srspda,	 J 


Th.work worn in propss os JWW 200, so is psrspspb i(s) I have filled is 9Amme 20, 195$. I have apoMs to our sngi.r 
on the tsl.Øos., and be aa.s Is that tb. bitt f.o.@ as of Ams 20th have bass markedt and it is mW mdast.nding that this advift bas; al-ready bass forwarded to you. 


I would like to ooatirn that .11 of our OV61g1kagpoe. 
oust. whm.by we bold tb... 2 *opsrtiss have been sutt.d to you 
and that you aro fully swore of tb. terms — :r which we bold the prop-.rtise.


Would You plaase forward to vs the msossssry ferns for 
reporting to you pie article 5(b). 	


4 
I visid uk. to tabs this off" tuaity of thanking Yam - for jour	 stios in our exp]aratios w.grss for this piopsety. 


Tors very trv]y,	 1' 


11L1' sr:,1lt,. 
"rn271958 


/A 
Amu	 wvufvk 


	 L tos, 
CA Dr. I. H. agrapma







DMEA Form 14
	 ContlSNo. Idin-E	 1216 


Docket No.	 49 
Approved Contract 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
ObligationDocument 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


DateofContract	 Region	 State	 Commodity 


	


June 209 198	 I	 Oregon	 mercury 
Name and Address 


	


of Operator:	 onota Porcupine Nines, Ltd 
1505100320 Bay . Street 
Toronto, Ontario, Canada 


Reserve	 Obligation 


0	 0 


7,812 .00	 0 


O	 .	 0 


79812.00	 () 


Prior Amount 


Increase 


Decrease 


Revised Amount


Remarks: 


•	 (Name) 
Allen S. Dakàn, Chief Operations 


•	 .	 t'ontrol and 8tátitics Division 
(Title) 


Date delivered to Bureau of Mines,. Washington 6/20/58
228
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^1: 	
, UNITED STATES	 PREPARED FOR DOCKET NO DE\RTMCNT OF THE INTERIOR	 ENSE MINERALS EXPLORATION AD 	 TRATION	 DMEA 4953 APPLICATION REPORT 


BLOCK 2	 (Marvin Thompson form)I 


161 15 
21	 22 


iffh6ock	 L7 


/ 
/	 STA 


/
ST2OI 


BLOCK	 I 
(Elkheod	 Mine	 property) 


Z Z 
/ 
/ S S 


BLOCK 2 


/ I 


4 


Property	 Mop, ELK HEAD MINE 
Moneto	 Porcupine	 Mines, Ltd. 


t23 S.,	 R. 4 W., Willomette	 Msrdion 


Douglas County, Oregon 


500	 250 0	 500 FEET 


Fig. 2
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