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Government's copy

EXPLORATION PROJECT CONTRACT
MONETA PORCUPINE MINES, LTD.
DOCKET NO. DMEA-4953

AMENDMENT NO. 1

It is agreed this 3rd day of October , 1958,
between the United States of America, acting through the
Department of the Interior, Office of Minerals Exploration,
and Moneta Porcupine Mines, Ltd., that Exploration Project
Contract No. Idm-E1216 (Docket No. DMEA-4953), dated June 20,
1958, is amended effective as of the date of the Contract
as follows:

Exhibit A 1is revised in its entirety to read as
follows: :

EXHIBIT A

Descriptioh of the Work
Attached are the following maps:

Fig. 1, Location Map, Elkhead Mine, Douglas
County, Oregon

Fig. 2, Property Map, Elkhead Mine, Douglas
County, Oregon

Plate 2, Map Showing Proposed Program, Elkhead
Mine, Douglas County, Oregon

Plate 3, Assay Map, Elkhead Mine, Douglas
County, Oregon

Bulldoze 4 trenches to bedrock, each trench shall
be approximately 200 feet long. The work shall be performed
with a TD-14 bulldozer. The location of trenches is to be
agreed upon by the Government and the Operator.

Drill approximately 25 long holes at points and
on the courses and inclinations indicated on Plate 2. The
length: of each hole shall not exceed 100 feet and the
aggregate drilling shall not exceed 1,534 feet.






2
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Sample the long holes in mineralized zones at
5 and 10 foot intervals; sample the trenches in mineralized
zones at 5 foot intervals, and assay all samples which )
shall not exceed 422 in number for mercury.

Estimated Cost of the Project

Fixed Unit Costs

Bulldozing trenches, 63 hours at

v
$11.00 per hour $ 693.00
Long hole drilling, 1,534 feet at | |
$1.25 per foot 1,917.50
Assay 422 samples for mercury at
4 .00 each, includes sacks and 4 -
transportation 1,688.00
A Geological-Engineer, 12 days at
$75.00 per day 900.00 / .
Estimated Cost of the Project $5,198.50
Government participation 50% ”2,599.25

In Article 1(b) of the Contract, the figure
$15 ,624 .00 is revised to read $5,198.50, and the figure
7,812.00 is revised to read $2,599.25.

Executed in quintuplicate the day and year
first above written.

THE UNITED STATES OF AMERICA

@

Exploration

MONETA PORCUPINE_MINES, LTD.

By 4/ %M/ﬁ
Title Lo






EXPLORATION PROJECT CONTRACT
MONETA PORCUPINE MINES, LID.
DOCKET NO., IMEA L4953

AMENDMENT NO. 1

Justification

‘Because the position of the basalt contact on the tunnel level was
detemmined by drilling to be different from that estimated when preparing
the contract, and because of the indefinite limit of the mineralizéd zone
to the south, it was necessary to exceed the authorized depth in some of
the drill holes in order to reach their objective. Fourteen of the LO
holes authorized were dra'.lled at the Operator!s expense prior to the
signing of the contract,

The contract as written specified that a D-8 Caterpillar buli—
dozer or equivalent of another make be used for excavating -trenches and
preparing access roads and drill sites, and its use to'be paid for at
the rate of $15,00 per houf. At the time when a doéer was needed no D=8
Caterpillar was readily available, so the Operator substituted a TD-1l
bulldozer, at the rate of $11.00 per hour. The trenching was done with
the smaller TD-1l dozer in a satisfactory mamner, with a considerable

saving to the Government.

In accordance with the recommerdations of the Field Team, in
its memoranda of August 11 and 28, 1958, Amendment No. 1 has béen prepared
to authorizé drilling 25 long-holes, length of each not to exceed 100>feet,
and total aggregate length of all holes nbt to exceed 1,53L feet, and to
authorize use of a TD-1); bulldozer at $ll.00/hr. instead of a D-8 at
$15.00/hr. Total aggregate length of drilling is readuced from 2,400 feet
to 1,53L feet, total estimated cost of ‘the contract from $15,624.00 to

$5,198.50, and Government participation from $7,812.00 to $2,599.25.






o @
The Ifull number of shifts for consultants is allowed, because,
although all work authorized under the contract was not completed,. the
consultant was employed for the total time allowed, to appraise the work
that was done, and the geologicAprobability of making a significant dis-

covery, and to prepare the Operator's final report, which includes geologic

maps and ore reserve estimates.
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D mservas Il 90 1958UNITED STATES OF AMERICA SN
. = . | wPEPARTMENT OF THE INTERIOR oL
|——— ——DERENSE MINERALS EXPLORATION ADMINISTRATION
‘ EXPLORATION PROJECT CONTRACT NG
] (Short Form) EAET
| ’ . -
DMFEA No. Cdmmodity Contract No. County ‘State
Idm-E

?953 [1 x&amu.::y, 121 b Douglas Oregon

A}

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevgloped deposits of the commodity designated above.
The Operator shall begin the work on or before .....__ Gt . Zal/qff, and, subject to the=zz
provisions of Article 7 and Exhibit A, shall com the work within ......... 6. months from the date 4
| of the contract.
(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
| of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
| ‘Exhibit A. The estimated total cost of the project work is $.15,624,00._ . . The Government will
| contribute .90 percent of the fixed unit cost of the work performed, not exceeding $..7,812,00.. ..,
| in accordance with the provisions of Articles 4 and 5.
(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that

. Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . Interest of ... . ..
Le88Ors ANA ASBY O e .

- (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, ete.) are attached, as follows: Consent to Lien and Subordination
Agreements of Lessors _and Assignors: .

(c) The Operator shall preserve and maintain his fight, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

"+ reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
. Government may procure the making or completion of such with suitable attachments as an expense of
* the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contrlbuted by the Government without inter-
est is fully repaid, whichever occurs first. .

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations .(for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on ‘such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold; held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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‘ ¢ rals
Exploration Administration

LA , Who signed this contract on behalf of the
Operator, was then ..____. /” ................ e of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. )

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069






EXPLORATION PROJECT CONTRACT
MONETA PORCUPINE MINES, LTD,
DOCKET NO, DMEA-4953. .

ANNEX I

‘The land referred to in Article 2 of the
Contract consists of two tracts designated as Block 1
and Block 2 on the attached Figure 2, entitled "Property
Map,. Elkhead Mine, , . . Douglas County, Oregon”, said
land being described as follows:. _ :

Block 1:

Beglinning at a post in the westerly

. 1ine of the New County Road running through
section 21, leading from Yoncalla to Elkhead,
5.51 chains West of a2 point 6,57 chains South
of the Northeast corner of the Southeast
fourth of the Northeast quarter of said section
21, from which a fir marked "SBT" 16" in
diameter bears North 64° West 61 links distant,
and running thence North 23° West 10.30
chains to a point from which a fir marked
"SBT" 8" in dlameter bears South A5° West
12 1inks distant and a fir 16" in diameter
market "SBT" bears East 37 links distant;
thence North 67° East 2.50 chains to a
post from which a fir 20™ in diameter
marked "SBT" bears South.62° West 23 links
distant; thence North 23° West 4,99 chains to
a fir 22" in diameter, marked "S"; thence
South 86° West 7.93 chains to a fir 60"
in diameter marked "S"; thence South 50°
West 12,31 chains to a point 6.48 chains
West of the Northeast corner of the Southwest
fourth of the Northeast quarter of said

- sectlon 21; thence East 6,48 chains; thence
South on East line of the Southwest fourth
of the Northeast quarter of said section 21
to the intersection with North line of the
New County Road, and thence following along
the North line of same in a Northeasterly
direction to the place of beginning; containing
31 acres; more or less, All situated in
section 21, T, 23 S,, R, 4 W,, of the

~Willamette Meridian, Douglas County, Oregon,





Block 2:

' The Southwest fourth of the Southwest
quarter (SWi-Swi) of section 15; the South
half of the.Southeast quarter (S4-SEi) of
section 16: - The North half of the Northeast
quarter (N4-NE%) and the Southeast fourth

of the Northeast quarter (SE%-NEf) of

section 21; and the Southwest fourth of the
Northwest quarter (SWi-NW§) of section 22,
all in T, 23 S,, R, 4-W,.,.-of the Willamette
Meridian, containing 280 acres, more or-less,
of land, in Douglas County, Oregon, excepting
and reserving Block 1 described above and
excepting and reserving however the following
reserved tract or parcel of land, being &
portion of said sections 21 and 22, to wit:
That portion Southeast of New County Road,
said portion containing 47,11 acres,

The Operator 18 in possession of Block 1 pursuant

to the provisions of an "Agreement and Assignment” dated
February 26, 1958, whereby Gordon I, Gould assigned all
of his interest in an Agreement dated January 24, 1958,
pursuant to which Blaine H, Hovey and Ore Mines Inc,
agreed to sell Block 1 and improvements thereon to
Gould, By Quitclaim Deed dated January 24, 1958, Ore
Mines Inc,, quitclaimed all of its interest in Block 1
to Gould, )

The Operator 1s in possession of Block 2
pursuant to the provisions of an "Option Agreement”
executed February 6, 1958, by Marvin Thompson and .
Getta-Violet F, Thompson, his wife, owners of both the
surface and mineral rights to Block 2,

Consent to Lien and Subordination Agreéments
executed by Blaine H,. Hovey, Gordon I, Gould, and Marvin
and Getta-Violet F, Thompson are attached and made a
part hereof, .
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MF-205 , N f\jﬂ_j\buﬂ " .Governgent's Use_Only
a \ N

(Combines and supercedes MF-2 nd MF—203)- EXPLORATION. PROJECT CONTRACT

N
June 1956 SRR {fw\ - Opgrator
< g o7 Docket No. DMEA-
..,Jf J\)\\
: 1 ” Contract No. IQ?DF
Contract Date JUV 7958

SUBORDINATION AGREEMENT 1/
To the United States of America:

Referring to that certain land in the County of <7<<67ﬁ?3€¢fﬁézz_/ State of

’

, described as follows: 2/

%Eﬁm:z/ Trareetids 23 //f#/%%%xia%%%%

\7’/ CL(‘/Z%U I pbe 07/@/

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, heéreinafter called the "Government;" in consideration of the
contract and as an inducement: to the Government to enter into it, the undersigned hereby-—-

1. "Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. ‘Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the paymgnt to the
Government of a percentage royalty oh'production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure same;

- 4, Representsténd undertakes that there is no claim, lien, or encumbrance " upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none". insert the word "none." Do not leave lines blank.)

y 275

1/ Mining or production from the land is not’reduired, and in the absence of production there is no
obligation to pay royalty to the Government. . .
2/ Either (a) insert the legal description of the land, or:(b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other-dodument] dated . ] ,
~and recorded in Book _ : -, Page . ., official 'records of said county." If (b)
is used, the book and pageé:of recordation‘cahnot‘be~dispensed with, If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '






5. Undertakes and azgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or againét the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the .contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
5bp1y thereto.

7. Added provision: ﬁm __ (State "Nome" or "See Annex No.
Dated this _r)zﬁda_y of %W , 1058

[sea1] ff/ZmWWW/ [Address]
[sea1] 208 %W% W [Address]
[sea1] %,« J%WV&J [Address]

—")

[sea1] [Address]
: [Seal] [Address]
[Seal] [Address]
I, : certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreemenf was then (President

or Vice-President, etc.) of said corporatlon that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

[Corporate Seal]

5172

CINe SEC., WASH., D.C. v .

IN.I-DUP. SEC.,
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-MF-205' Q ' ' ’r Government's Use Only
s MF-2 and MF-203) EXPLORATION PROJECT CONTRACT

June 1956 : ol Operator,

] S Docket No. DMEA-

Contract No. Idm-E
Contract Date_ 2 U JUN 1958

CONSENT TO LIEN - : ) ‘
. and
SUBORDINATION AGREEMENT 1/

To the Unlted States of Amerlca

Referring to. that certain land in’‘the County of Douglas State of

Qregon , described as follows: 2/

See Annex

which is the subject of a proposed exploratlon project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
‘contract and as an 1nducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acqulre an 1nterest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro—
vided in the contract; and the Government's interest and equlty in such property shall be prlor |
and superlor to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned‘s right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on productlon and liens to secure same; ‘

) . 4. Represents and undertakes that there i no;elaim, lien;, or -encumbrance upon the
undersigned's right, title, claim, or interest in or agdinst the land other than the following:
(If "none" insert’'the word "none." Do not leave lines blank. )

 ‘ ‘ The_epxixnL4qgneemenx_i4L45&neta-£azuxqﬁ4ﬁi4ﬂinesfT*ﬂ

| 1/ Mining or production from the land is not requlred and in the absence of productlon there is no
“obligation &to pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert."in a lease [or contract deed, or other document] dated

and recorded in Book _ ) ., Page _ OfflClal records of said county noIf (b)
is used, the book and page of recordation cannot be dlspensed with., If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
under31gned s right, title, claim, or interest in or against the land, or any production .therefrom
furnishing the’ Government with two copies of such notice; and

6. Consents to all amendments (including an agreeﬁént of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

I O S N T

7. Addéd’ prov1s10n RIS (Stdte "None" or "See Annex No.

Dated this _Z___ day of %”@’
o] SPee  [raaress]

[sea1] _%244&%7‘@?. [Address]

—")

[sea1] - [address]
[Seal] v - [Address]
[sea1] - [adaress]
[Seal] . - [Address]
I, - : 5 : certify that I am the
"(Secretary, etc.) of the corporation named herein; that.
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation. by authorlty of its governing body, and was within the scope of its corporate
powers., : v . .

" [corporate Seall

oty . P L . L - i

A . A
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INT.-DUP. SEC., WASH., D.C. ‘ . . 5172
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Parcel A: The Southwest Fourth of the Southwest quarter (sw
1/4 SW.1/4) of Section Fifteen (15); the South half of the
"Boutheast quarter (8 1/2 SE'1/4) of Section Sixteen (16); .

the North half of the Northeast quarter (N1/2 NE 1/4) and -
. the Southeast fourth of the Northeast quarter (SE 1/4 NE =

1/4) of Section Twenty-one (21) and the Southwest fourth . .

of the Northwest quarter (SW 1/4 NW 1/4) of Section Twenty-

two (22); all in Township Twenty-three (23) Sofith, Range

Four (4) West of the Willamette lMeridian, containing 280
- acres, more or less, of land, in Douglas County, State of

Oregon; o

- BExcepting and reserving ‘however the. following des-

cribed tract or parcel of land, being a portion of sald

Section Twenty-one, to-wit: Beginning at a post in the-
~Westerly line of the new County Rosd running through said

Section, leading from Yoncalla to Elkhead, S 51 chains

West of a polnt 6.57 chains South of the Northeast corner

of the Southeast fourth of the. Northeast quarter of sald

Section Twenty-one, from which a fir marked "S.B.T." 16" -

'in diameter, bears North 64 deg. West 61 links distant, s

and running thence North 23 deg. West 10.30 chains to a

- point from which a fir marked "S.B.T."™ 8" in diameter - "

‘bears South 45 deg. West 12 links distant and a fir 16" in\'

disme ter marked "S.B.T." bears East 37 links distent; :

thence North 67 deg. East 2.50 chains to a post from which

a fir 20" in diameter marked "S.B.T." bears South 62 deg.

West 23 links distant; thence North 23 deg. West 4.99 ,

- chains to a fir 22" in diameter, marked "8"; thence South

86 deg. West 7. 9% chains to a fir 60" dn diameter marked

"S"; thence South 50 deg. West 12.31 chains to a point-

6.48 chains West of the Northeast corner of the Southwest
- fourth of the Northedst quarter of said Section Twenty- _
-one; thence East 6.48 chains; thence South on East line L -
- of the Southwest fourth of the Northeast quarter of said
- Section 21 to its intersection with the North line of said

new County Roed, and thence following elong the North line

of same in a Northeasterly direction to the place of be-
ginning; said exception containing 31 acres, more or less,
of land, in Douglas County, Oregon;

Excevnting and reserving however the following des-
‘eribed tract or parcel of land, being a portion of said |
‘Sections Twenty-one and Twenty-two, to-wit: That portion
southeast of said new county road, said portion containlng
47.11" acres. 4 -

PARCEL Bt All. of that portlon of the fol;owing descrihed 'a; )
property which lies Southeast of the new County Road - leadingJ )
from Yoncalla to Elkhead: = . : R
‘ . The Southwest fourth of the Southwest quarter ‘ ¢»1j1?*°fw
{sw 1/4 SW 1/4) of Section Fifteen (15):  the South half .
of the Southeast quarter (S1/2 SE 1/4) of Section Sixteen~""*“”“"?
(16); the :North half of the Northéast quarter (N 1/2 NE .. .. . =i .
1/4) and the Southeast fourth of the Northeast quarter :

I SRR






(SE l/4 NE 1/4) of Section Twenty~one (21) and the South—-
west fourth of the Northwest quarter (SW 1/4 NW 1/4) of

Section Twenty-two (22); all in Township Twenty-three (23)
‘South, -Range Four (4) West of the Willamette Meridien,

containing 280 acres, more or less, of land, in Douglas
County, State of Oregon; =~ :

- Excepting and reserving however tne ;ollowing ,
described tract or parcel of land, being a portion of
sald Section Twehty-one, to-wit: Beginning at a post
in the Westerly line of the new County Road running

~ through sald Section, leading from Yoncalla to Elkhead,

5¢51 chains West of a point 6.57 chains. South of the
Northeast corner of the Southeast fourth of the North-
east quarter of sald Section.[lwenty-one, from which a
fir marked "S.B.T." 16" in . diameter, bears North 64 dege. .

- West 61 links distant, and running thence North 23. de§ )
S.

West 10,30 chains to a point from which a fir marked

B.T." 8" in diameter bears South 45 deg. West 12 links -
distent and - a fir 16" in diameter marked "S.B.T." bears .
East 37 links distant; thence North 67 deg. East 2.50 -
chains to a‘post from which a fir 20" in diameter marked
"S$.B.T." bears South 62 deg. West 23 links distant; thence
North 23 deg. West 4.99 chains to a fir 22" in dismeter
marked "S"; thence South 86 deg. West 7.93 chains to a

fir 60" in diameter marked "S"; thence South 50 dege. .
West 12.31 chains to a point 6.48 chains West of the North-
east corner of the Southwest fourth‘of the Northeast
quarter of sald Section Twenty-one; thence East 6.48
chaina; thence South on East Lins of the Southwest fourth
of the Northeast quarter of said Section 21 to its inter=-
section with the north line of sald new County Road, and -
thence following along the North line of same in a
Northeasterly direction to the- place of beginning; sald
exception containing 31 acres, more or less, of land, in
Douglas Oounty, Oregon.
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EXPLORATION PROJECT CONTRACT
June 1956

Operator
Docket No. DMEA-

Contract No. Id[@z@ 0 qgcn
oY b4

Contract Date

To the United States of America:

Referring to that certain land in the County of Douglas

‘Oregon , described XEXHITOREXZ on attachments hereto

, State of

?

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the under31gned hereby——

1. Undertakes and agrees that propertyiin which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such broperty shall be prior
and superior to any adverse right or claim of the undersigned; .

2. Grants to the Government -a lien upon all -of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of & percentage royalty on production as may be provided for by the Contract;:

3. - Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on productlon and ‘liens to secure same;

: ‘4. Represents and undertakes that there is no claim, lien,:or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not-leave lines blank.)

An Agreement and Assignment dated February 26, 1958 (and an amendment

thereto by letter of April 28, l95é) conveying underéigned's right, title

and interest in the above descrlbed propertles to Monéta Porcuplne Mines,Limited

1/ Mining or production from the land 1s not required, and in the absence of productlon there is no
obligation to pay royaliy to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in Book .. . _, Page .. ~» Official records of sald county " If (b)
is used, the book and page«ofurepordatiog cannothbe_dlspensed,wlthﬂ,_If the space provided is
insufficient, use an Annéx, and refer to the Annex in the space.






5. Undertakes and agrees (a) nelther to commit any act nor assert any claim in conflict
with the provisions of. thls Agreement; and (b) to- glve advance notlce of the Government's rights
under this Agreement to any subsequent transferee, . ortgagee, encumbrancer, or lessee of any of the
undersigned’'s right, tltle,,clalm, or interest in or against the land, or any production therefrom
furnishing the Government with twq.qoples of ,such notice; and

6. Conéents‘to-all-amendments (inéluding an agréement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. : K SR

7. Added provision: R . None . , “(State- "None" or "See Annex No. ")
M_av , 1958_.

- Jsn Lo 7. ‘  [seat] 5% Su W - [address]
\ _ [sea1] JMWCO v CL&/&’MQ [Address]
: \ ’ " [sea1] ' ' ‘ [Address]
\ [sea1] _' \ , [Address]
\ [Seal]' - _ ' \ | [2ddress]

\ [sea1] s \ [Address]

I, : , certify that I am the
(Secretary, etc.) of the corporatlon named herein; that
who signed this agreement was then (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of éaid{corporatiqn'by authority of. its governing body, and was withip the scope of its corporate
powers, - .

[Cofporate Seal]

R I B CEPRN o < .

‘-" ‘... e vy, o
. INT.-DUP. SEC., vms%, D.C. 5172





HOVEY PROPERTY

Beginning at a post in the westerly line of the new County Road running
through Section 21, leading from Yoncalla to Elkhead, 5.51 chains West
of a point 6.57 chains South of the Northeast corner of the Southeast
fourth of the Northeast quarter of said Section.2l, from which a fir
merked "SBT" 16" in diemeter bears North 64° West 61 links distant,

and running.thence North 23° West 10.30 cheins to a point from which

8 fir marked "SBT" 8" in diameter bears South 45° West 12 links distant
end a fir 16" in diameter marked "SBT" bears east 37 links distant;
thence North 67° East 2.50 chains .to & post from which a fir 20" in
diemeter marked "SBT" bears South 62° West 23 links distant; thence
North 23° W. 4.99 chains to a fir 22" in dismeter, marked "S"; thence
South 86° West 7.93 chains to a fir 60" in diameter marked "S"; thence
South 50° West 12,31 chains to & point 6.48 chains West of the North-
east corner of the Southwest fourth of the Northeast quarter of said
Section 21; thence East 6.48 chains; thence South on East line of the
Southwest fourth of the Northeast quarter of said Section 21 to its
intersection with North line of said New County Road, and thence
following along the north line of same in a northeasterly direction to
the place of beginning; containing 31 acres, more or less. All
situated in Section 21, Township 23 South Range 4 West of the Williamette
Meridian, Douglas County, Oregon. These premises also are known as

The Elkhead Quicksilver Mine.
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THOMPSON PROPERTY

Parcel A: The Southwest Fourth of the Southwest quarter (SW
1/4 SW 1/4) of Section Fifteen (15): the South half of the
Southeast quarter (S 1/2 SE 1/4) of Section Sixteen (16);
the North half of the Northeast quarter (N 1/2 NE 1/4) end
the Southeast Fourth of the Northeast quarter (SE 1/k NE
1/4) of Section Twenty-one (21) and the Southwest fourth
of the Northwest quarter (SW 1/4 NW 1/4) of Section Twenty-
two (22); all in Township Twenty-three (23) South, Renge
Four (4) West of the Willamette Meridian, containing 280
acres, more or less, of land, in Douglas County, State of
Oregon - '

Excepting and reserving however the following des-
cribed tract or parcel of land, being a portion of said
Section Twenty-one, to-wit: Beginning at a post in the
Westerly line of the new County Roed running through said
Section, leading from Yoncalle to Elkhead, 5.51 chains
West of @& point 6.57 chains South of the Northeast corner
of the Southeast fourth of the Northeast quarter of said
Section Twenty-one, from which a fir marked "S.B.T." 16"
in diameter, bears North 64 deg. West 61 links distant,

“and running thence North 23 deg. West 10.30 chains to a
point from which a fir marked "S.B.T." 8" in diameter
bears South 45 deg. West 12 links distant and a fir 16" in
dismeter marked "S.B.T." bears East 37 links distant; .
thence North 67 deg. East 2.50 chains to a post from which
a fir 20" in dismeter merked "S.B.T." bears South 62°
West 23 links distant; thence North 23 deg. West 4.99
chains to a fir 22" in diameter, makred "S"; thence South
86 deg. West T7.93 chains to a fir 60" in diameter marked
"S8"; thence South 50 deg. West 12.31 .chains to a point
6.48 chains West of the Northeast corner of the Southwest
fourth of the Northeast quarter of said Section Twenty-
one; thence East 6.48 chains; thence South on Eest line
of the Southwest fourth of the Northeast quarter of said
Section 21 to its intersection with the North line of said
new County Road, and thence following along the North line
of same in a Northeasterly direction to the place of be-
ginning; said exception containing 31 acres, more or less
of land, in Douglas County, Oregon

Excepting end reserving however the following des- '
cribed tract or parcel of land, being a portion of said
Sections Twenty-one and Twenty-two, to-wit: That portion
southeast of said new county road, said portion containing
L7.11 acres

B Parcel B: All of that portion of the following described
property which lies southeast of the new County Road leading
from Yoncalla to Elkhead:
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The Southwest fourth of the Southwest quarter
(sW 1/4 sW 1/4) of Section Fifteen (15): the South half
of the Southeast quarter (S 1/2 SE 1/4) of Section Sixteen
(16); the North half of the Northeast quarter (N 1/2 NE
1/4) and the Southeast fourth of the Northeast quarter
(SE 1/4 NE 1/4) of Section Twenty-one (21) and the South-
west fourth of the Northwest quarter (SW 1/L NW 1/4) of
Section Twenty-two (22); all in Township Twenty-three (23)
South, Range Four (4) West of the Willamette Meridian,
containing 280 acres, more or less, of land, in Douglas
County, State of Oregon
Excepting and reserving however the following
described tract or parcel of land, being a portion of
said Section Twenty-one, to-wit: Beginning at a post
in the Westerly line of the new County Road running -
through said Section, leading from Yoncalla to Elkheed,
5.51 chains West of a point 6.57 chains South of the
Northeast corner of the Southeast fourth of the North-
east quarter of said Section Twenty-one, from which a
fir merked "S.B.T." 16" in diameter, bears North 64 deg.
West 61 links distant, .and running thence North 23 deg.
West 10.30 chains to & point from which a fir merked "S.B.T."
8" in diameter bears South 45 deg. West 12 links distant
and a fir 16" in diemeter marked "S.B.T. bears East
37 links distant; thence North 67 .deg. East 2.50
chains to 8 post from which a fir 20" in dismeter marked
"s,B.T." bears South 62 deg. West 23 links distant; thence
North 23 deg. West 4.99 chains to a fir 22" in diameter
marked "S"; thence South 86 deg. West 7.93 chains to a
| fir 60" in diameter marked "S"; thence South 50 deg.
West 12.31 chains to a point 6.48 chains West of the North-
east corner of the Southwest fourth of the Northeast
- quarter of said Section Twenty-one; thence East 6.48
chains; thence South on East Line of the Southwest fourth
of the Northeast quarter of said Section 21 to its inter-
section with the North line of said new County Road, and
thence following along the North line of same in a
Northeasterly direction to the place of beginning; said
exception containing 31 acres, more or less, of land in
Douglas County, Oregon.
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EXPLORATION PROJECT CONTRACT
MONETA PORCUPINE MINES, . LTD,
DOCKET NO, DMEA-4Q53
' EXHIBIT A
Description of the Work
ﬁAttached-are the followihg maps:

Fig. 1, Location Map, Elkhead mine, Douglas
- County, Oregon ,

Fig. 2, Property Map, Elkhead Mine, Douglas
. County, Oregon :

Plate 2, Map Showing Proposed Program, Elkhead ‘
Mine, Douglas County, Oregon A

Plate 3, Assay Map, Elkhead Mine, Douglas
~ ‘County, Oregon

The work shall consist of trenching, drifting,
slabbing for drill stations and long hole drilling, All
work shall be carried on concurrently,

Bulldoze 5 trenches to bedrock, each trench shall
be approximately 200 feet long, The work shall be performed
with a D-8 Caterpillar bulldozer or equivalent unit of
another make, - One trench shall be at the southwest end
of Block 1 and 4 trenches shall be northeast of Block 1,
as indicated on Plate 2,

-7 - In "B-drift™ drift southwesterly 200 feet from
the point indl cated on Plate 2, and in "A-drift"™ drift
northeasterly 100 feet from the point indicated.on Plate 2,
Drifts shall be a minimum of 5 feet by 7 feet in the clear
and timbered as necessary,

- Slab the drifts for long hole driliing,stations,
at the 14 points indicated in Plate 2, each to be equivalent
to about 2 foot of drifting or a total of 28 feet,

Drill 40 long holes at points and on the courses,
inclinations and lengths indicated on Plate 2, The lengths
of each hole shall not exceed 60 feet and the aggregate
drilling shall not exceed 2,400 feet,






Channel sample the drifts at 5 foot intervals;
sample long holes in mineralized zones at 5 or 10 foot
intervals; sample trenches in mineralized zones at 5 foot

intervals; and assay all samples for mercury,

A total

of 60 channel samples, 280 long hole samples and 60 trench

samples 18 authorized for this work,

An Engineer-Geologist shall inspect the

property and sampling, study geology and map the property.
ESTIMATED COSTS OF THE PROJECT

Fixed Unit Costs

Bulldozing trenches, 80 hours @
$15.00/hr. ]

Prifting 300 feet @ $26.75/ft.
Timbering 30 feet @ $5 00/ft,

Slabbing for long hole drilling,
28 feet @ $26., 75/ft.

Long  hole drilling, 2400 feet @
$1.25/ft,

Assay 400 samples for mercury @
$4,00 each, Includes sacks and
transportation

A Geologist-Engineer, 12 days @
$75.00/day

Estimated Total cost of Project

Government Participation, 50% -

' 8,025.00
* 150,00
749,00
3,000,00
1,600,00

900,00

v

$15,62h.oo
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| DATE . INITIAES | GODE

T s Aua:xnnur Made and entered n sn ' Dous "'Eih 7
Omgon. this sixth ~ day. of mrm 8 1958, by and
tweer m“ Pomupim Mines uﬂt“ N‘F.!a.. of Suite 1505, o
w :320 Bay. Street, !ﬂmh, Mcmg mmmt ealled Moneta, and
' ihrvin Maon md Gctroonot r. m also lcnom as
Gotta-vmht ! ‘!honplon. husband and m@ of miu County,
Oreson. hnaomtur called m VOMCN. : '
'inmms. the Vendors upnnnc “that M Mu Sho legal ounors. o
including au mineral vi.hu. of the mm d“cribod real

*

'_ property, to-wit: -

- : Parcel A: The Southmﬁ mm of W Iouthmt qunm:or (sw
1/4 SW 1/4) of Sectien Pifteen ;1& ; She South f of the
o Southeast quarter (3 1/2 38 1/3 ® S“t%m Sixteen (k5 :
S . the North half ef the. ¢ quarter (W 1/2.98 1/4 ’)m |
: - ‘the Southeast fourth of the ‘Mortheast quarter (SE 1/4 NE
1/4) of Section Mt -ono (21) anéd the Seuthwest fourth
of the Northwest 1/% W mz of Section Twenty~
two (22} all in nnip Mey-thm 23) South, Range =
Four (4) West of the Willamette Meridian, containing 2 ok
acres, more or less, of land, in mn- county, State or SR
Oregon;
- . Exce and reserving howsver the follow des~ .
: orided trac or parcel of land, being & portion said
| S Secuon nty-one, to-wit: Beginning mmﬂs‘%o
- . WeRtaTly line ol the new Qeunty Read rumning through said ‘
Section, ludmg from Yoncalla ¢t K1 .51 chains S
West of a point 6.5T ehains mw W Northeast corner :
- of the Southeast fourth of the quqrscr of said
~ Section Twenty-one, from ﬂueh s ti? "3. B.2." 16"
~ in diameter, bears Nerth &b dog. m
_ and running thense Morth 23 . B,
pomt rm whioch a ﬂr m

L
g

a fir a;’ in dim i
West 23 links d4ias v
ghains to a fir 22" ﬁ
86 deg. Vest T7.93 ¢
"g". thence South 50 &
6.48 chains West of th

m:' of sald

2 vmuon 21 vo ita A 1ine of 3aicd

i - ew eo\xney Road, m 0
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he place of be-

M. BOTS Or less,

lowing des-

| on said

At ellowing described =
®. new Gounby Roed leading .

B1i. the South half
B) of Section Sixteen.
rg (W 1/2 NE
(1] M >

o it e lgmm t quarte A 5
west fou o Mot P of heend
Section Twenty-two ‘ ; a1l in ‘N Twenty-three (23) % .
South, Range Pour (A) Weas of the Willemette Meridian, .- = -
containing 280 asres, more or less, ¢T laad, in Douglas.

Oounty, State of Oregeny . | i
' t muru.n, howgver the following o
desoribed trect or parcel of land, being -a portion of

said Section Twenty-one, to-wiin at a post
-in the Westerly line of the new m rubning -
© through said Section, th on Tapeslla o Elkhead,
5,51 otifiihe West of & poitt O.37 South of the = .
. Nozth B R b P A of the Nerth- - .
' east A Twid! , Trom s

distant and & fir
v Bast 37 links aisteeny;
. ghains to a post o Wi
1 g B.2." beare Scuth 53 deg.
.Morth z;sm. Vest §.99

5 fir 60" in dianeter mariced
-+ West 12.31 chains ‘

ST T east ocorner of the M
SRR quarter of said Seetiom
- ' - ghains; thence South én

of the Mortheast guartes of |
section with the North &‘ 3 »
thence following ollg the W

'§
;






 WHEREAS the Vendors desire to sell said m-«x A and under certal:

f circumt;&ncel to sell said Parcel B lnd. ‘

vuxnm Moneta duiru to ﬁmim and explore said Parcel A for

the purpose of deternining %0 its ntnnctmn uhothur or not it

wishes to purchase said lel A.

MO, ﬁmm, IT IS NUTUALLY AGREED A8 mam

- In consideretion of the money paid, and o be paid, am tm w

»ﬁu;ron-cnto, conditions, and ‘cavenants to be performed and klpt by the -

. parties hereto, the Vcndm agree to sell to mu, and uomta agrees '

S to purchase from tho Vendors, m redl property hcmin&bov. des- B |
/arthed, together with all of their interest; right, and title to

| 3 uid propcrty. 1nc1uding -u.mm rlghtl. ul wpon tho tollowing
terus and and conditions:

-

o (1) 'The total purehase price to be paid byuo t@to the
.. Vendors for Parcel A hereinabove described is 42%5. Thov
' Dollars ($56,000.00) payable in lawful money of the United
| - | o statu of Amerioca, by means of oash payments usd mylltiu
h ) ' . as Gutlm in paregrephs (2), (v), (o), (a), (‘)0 and (t)’
SRR (8) Pive mm Dollars (4500, W) contesporensously wivh
B T ugning of these pnunn, mmipt of which 13 |
o ~ heredy scinowledged by the vm ' .
| ©(B) If payment 1s mede s oublined in paregreph m svove,
} .. the option herein grented by the Vendors to Moneta uy
. at Meaeta's dissretion,. thereafter be maintained in
. good standing b7 payments made to mv:mm vy
S ‘mwmmmouﬁmtwmiuhs
? | | _-uooomermmc. 1950"
} 7 $1,000 on er Befere M 0.1959, -
e u.ooocawmshm 0195
ey R 017.500~ _%{ MPery






.«' ‘*;g;g' l**‘ p‘# ' L < ‘

! ,00n (-"r, or refore Augﬁf ‘. 1900

-

$1,7% o1 or he’ore !‘oburlry l ud .\“t ¢ .t nch and sver, -.ar

th-rea"u wti! and iuolwu mt I. ”73. and the sum of S" o0

**.vr, or before Ze.ruary 6, wu. "
E.ch of the pamta outlindd. h clm §») and (h) above ahal!}

iaply u an advnnoo -nznt muu reyaltins (as hor;inbclm

t2scribed) for the pertod trgm’ th date bl ouh paysent to the da-.
AT e —nt Naymert hereinm uwlm
() (1) & Momets, at 1ts solo duonc‘!a. decides te put the pronerty
' '.u:«ncnbec in Parcel A tate Mrcul pniueuu. Mongts cOex oo,
ngrﬂ! ‘o pay *0 the Vendon frgm all quietulnr produced frm 1y |
r : B “ore from <s1d Paroal A a muty. said reyslty to be calculates an tn

. RTOSS valua of the quirhunt ot tho wut here mch qwcxn:v«v

2.8t be a-nw-.d to c"oqt nch l.l.o. less the !Nu..t OBt frow trg

property Mucrtbod in Paregql A to the pollt of lllc, such va! o et \3‘

uned the sellicg price, st the nn ot tln »er cent o! thu ntllinx..
' pﬁm, md trom all and any oﬁhr -tn- * -innll produced ar. ‘..u m,
§ . s ro)alty or mruntm of -m n-lm utm to be negotiated, but

10t to excesd the oqulnl&t d the -hn Putiined royelty, until the

. sus of all rovelties ssd cesl payments as utllnd tl paragraphs (e),
' o (b). and (o) above, paid by Mometa, ite Mu. suscoeidsors md nnigm{
o shall amount ta m.m N sad wm ul ‘”l,“‘”" ne fur!%ur
obligstions to the Vm |

(n) Royalty puynnto 'hall h llh lﬁt l‘tl!' “ tM ond lf the -anth

“;'Q;é'i i '»

hnbmudb

. ﬁ §

'sx‘

(n Monuta nays at its mb mun. Qc m zm m m :mrc ﬁ

this nmt, pay thc ﬁ’b ‘MMM ot tﬁ-
pr!co. and tborontw

this l\t-‘ul’qrqﬁ e
) Qth\'ﬁlm{"'
. ﬂ.w.an -uktn.-

sun of m,m.«n;.,,
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(3) -The purchase of Lhe prOporty h.ﬂlw mr&‘.‘ as Pltcel B frok i ..
M

by Mo:eta sanali be ;oun«d by m t&!qnn pmn!*lx

‘(n) Monets: u,, Al its sele qunu-, m}‘n‘col B during tne .-. °-

.

or this agreement, but omaly dur pny&u n total of not less ta ., -

‘tha purchl“ ‘price &£ ml b. for M 'Upon payunz by Mol
"'n of the full m vrice Lor Parcil B, Mosets sha:.

CLk N

to

be omu led 9 » urrnty “d o-muc tt. puvorty dncrxbm tn

con00 @ Lo

! - T.'; © parcel B free and cloar &f a1l &cuﬁrm lf purchased cn or

.

bo‘ore the secoand anniversary of the, dlt. ﬂ thu agreemert, the p.r.con:

price for Parcel B shell be Tem Thpussnd qums (#10,000.C3) . the-caiiir ©
the pun.h“o price ol Parowl B .un te Pllt..l Thousand Dollars (QA-. 3‘.
(v) lonotl shall purchase Parcel § frem m m”, in lccordlr'un “ith '
the prico- st out in €a) m, ihldllt“y upon the oc-oncoun' vy -
Monete of commercial pmtt- Dy. -m Ql ”m-ptt or ¢lory-t.»xo stnh .g :
upon that poruou of Pargel A vithin the Wt quarter of tho llor'mm
quarter of loctu- Tweaty-¢ne (ﬂ) u\& W mrtor of the uonm‘;t‘
quarter of Sectton Mty—m (ﬂ). m\% ty-three (23) Soutn.
Range Four (4) West af the lﬂ!‘;“ 'M In. thn even' Moneta
shall purchase Parcel B, wl ﬁ at tﬂl .lbcuol remaintin p&g&uﬁ;
of Parcol B for a pericd mot t. excend t‘iﬁ .ﬂtho after mll L MF ‘
. L of the purchase prioe ﬁ“l UW‘Q‘ Yendors shall pcy

to Monets for such MQW vy d cao W pcy;bh ou or
‘before the mixth mvﬂ “*‘. l’ _' I r meath,

romauo hersunder utu qﬁ‘im ae “ﬂ wl have pnu the s@
$21,000,00 upon the wm .ualt
any time theronfter o w “ the -,

lu huu mvnm M 4§






WOt teTas Vfoant, st 1rTefBbe "‘“.; 1&10&1:&5 the tdenti. s
;.-c-,w::t‘.\- p."ctas-r in each M, 1! Ecoeta has hﬁ ITALr 1Lhe . g
‘."..‘:on 48ye clecteo 10 purghase Parcel B in wovorfance elith (a) o (3
JSogve, di 1s Fapressly wnders 90 and agreed t&t"l ~he MatP. . ..o - a
Ar thDis paragapl. provided upgk Vendors to agply afver the px oo of
$41,000,0C as ifor-sutd .Mil bird Ventiors emd tx;elr he1rs and DO we:
shall DOt restrict their purchémers m aagigme
" »' €£4) hn«:n say, if '.My_;o giqggw g'o,-_orvgf gze;;wtﬁ sale of Pérsel B .
Sonmla 4ll right and u:u‘c', exoepiing Binérel rights, toOo a poriior
of the saic Parcel B not to exdeed 7,11 scrés, lyimg in tr!u- MLTOWE el
ond of saic Pucclv B, mu resorved portilm l’hlll‘ be boundec on i

wast by 8 line runzimg odrth and south? All Dxpenses cbngeraning the

devisior uf the said portios from the balmmee of Parcel B, if suct
dlvietor vccur, shall be paid by t?;o Veadors,
(d) anonlc Mone*a arasdon its right to m uml A, prior o tte
p‘ynnt of the°'tull purchsse price tnnut. 4n scoordsnce vith the
terms of this comtreet Wyvinafter set térth, Monete agrees to sell to
the Veaders, if the vendars elect to n-hnn within tiftder days follo..:‘.'(‘
rqoc:.pt of notice by the Wadhra of m" Wt Qt ite v crac
to purclase Farowl A, .¢ ﬂ}.tmt aslé titlp, iacludisg’'airersl r.z‘rw,
1o sa!d Parcel B, for the swm paid Py *.n ter the said proper:. -, |
(3) Mmoneca may st an) tise during thd tenwre of this agrebient, cancel or L s, - ,
all *ne rights and obligations greasthd and QM ugod herein by givirg tc ‘te o
Vemdors ericter 30rice of Mipeta's dwire teo canofil 6r teruinete this agroumerr,
proviged, that such :umluua‘ or to'rt.imuu ﬁn in ro eay relieve Mone'a of
1ts odligations tQ make all M wipired bosfiisbfer vhich are 4w and pa,uc;

6t the offective date of such euacelistiem Ql' Mh, ll the event or iv' e~

X

10et10a of this agreeme:t in scduvdance with this m or paregraph (i1), m«:.w

| shall execute amd dpliver 0 thy Vendire sush ni“ ﬂ it clains as m L

B
H
¢ -

| RGassary ta clear Vemders tillg . -
€O It 1n akoiw that 1t mmate, o4 din q& ek de. Vareioss title tasure cn
- Fercel A, Maente may deduct \N*r'kvhs M’h sush title m.nw,

. . inaued tor the werchase mhn”*un‘"”” fren the
mtﬁlmmu "’“’*'* . 3

Vo
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M Al - AmemEST T A T "
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THAT IF Monets exsrqises its righte mu m Parcel B, the vendors
'-uu deliver to luotu. uti 'ht m l‘ Cﬁ w . o oWprs pouc; o1

ey

: v Idou expense,

3

’(l) The parties hereic agree M Ch. l. ‘. » g‘ﬁ. M. Douglas Co.. ',
"mu Bask, Ouklend, Oregom, "M o the -mnpc NOWOts, and that said
tllt -nu be turnished, aet um “ll »Wm lﬂlp ‘one signed copy of this

‘;

L e Qiﬂ“l-. wpon paymert mg
zuxa thenountduth'lmnrtmw .
(l) Au paymsats for the mu-t o° “ m“* !int payment of
Five Wundred Dollars ($000.00) vaslh'ts mmds d10gevi) 88 the Venders shall be puid
u esid escrow agent for the -t}“mwtt‘& Mw in secordsace with the“.j"'}}v

‘terms and conditions ot forth um _ , 'h MW that the fee cbargmt _

. all punou yoars, aad

" . between the parties hereto as d tﬂ ﬁh U CMI mt.! It 1s further umé
! that Moneta shall pey all ml m “ ﬂ ml‘t Parcel A durln; tbt

: 7 tenure of thu umt. and tut iq m M ﬂ th- of this unonr:
v tbc rul property taxes for the uual *r u W termination dccurs -Mu

. be proutoc uotmn the parties .o ’ ” “W”’m &l *ch teraidation,

i
+

Mon all other ﬂmt. ‘“ l ” o

at i{ts éxpense may: Lo Ed
' (e) uurlw!!l‘tib h
- enisting, mtm
ogun- - un






been paid on the purchase prioi of Parcel A), erect
buildings, bins, tanks or other structures, install
m&ghinory.‘nnd do or construct any necessary thing wni:.,
in its opinion, isy'bo necessary to prove or disprcve
the economio pocoil&litidi‘dt 8aid Parcel A or the f;i”‘
| oporation of ‘a mine thereon. a5
(3) Moneta will not do any act which would permit a llen to
be flled agzalnst Parcel A or any‘par; thereof; and 1f su»h - “
ller 18 filed on or against Parcel A for or on account of
1§bor performed and/or mabcriill furnished at tne‘insngnce
of Moneta, taen Moneta shall, within forty-five (45) days,
céuse such lien to bg satisfied of r.éorﬂz.QXcopt and unless‘f

there be a bona fide dispute as to the legal vaiidity upon

~ which such lien is founded, provided, however, that Moneta

shall at all times protdct and save Vendors hamless from
any and all liens and Qbauibrnnoac placed upon the premises

as a rosu1t of Moneta's activities under this agreement.

(10) The Vendors shall have the right at any and all times
during the effective temm of thla Agreement to post on Parcel  j‘

A, one or more notices in conformity with the roquireménta ot;{i_

Vendors on s2id property, or any part thereof, for labor per-ff:

81
4

formed or materials furnished by or at the instance of Moneta.fﬁf
(11) It Ls mutuslly agreed that in the event of the default '~ .

in the paymenﬁ of any of the subsequent payments by Moneta »;i}i‘
to the Vendors herein required, the Vendors -iy glve notic.'jf%fa ‘
to Moneta of said default, and if luuh'd‘ftultﬂil not cur‘gi;ggy,A
within fifteen (15) days from the date of giving such rotice,
then the Vendors shall have the right to declare thas agreement






cancelled and of nd further force and effect &nd snall ha.-
'véné rlght to immediate and potcirul repossession cof Par:e. ..
(12) Tne Vandors, or tneir agents, at all reasonatle ti-- .
gring the term of fhia agrconent'lnd at their own risz., 5.4l
have tae ricit to go upon Parcel A for the purpose ¢
inspecticr theracf, and to examine the records of Mo .eta,
(1:) Mcneta reserves the right at all times durinﬁ.xnu Sa
o{ this agreemant, and for sixty days after the ef:a:t«.
d&ts of termination or cancellation of the agreeme-- ..
renove rron Parsel A aay machinery, equiprent, tccls,
suppllies or bulldings placod by Moneta on said SIpariy.
whetier bolted or otherwise fastened to the real propa-y
,describaed,

(14) Moneta azgrees to actively engage in exploratisn, a-:

to conduct all operations on Parcel A in a good and ainer- |
l1ke fasnion with due regard for the safety of woriran, ani

to comply with all applicadble laws oovcring.such Operatibna.;'
(15) Tne Verdors agree that they will not asaigr. or

transfgr tiils Agreement ﬁithout first obtaining tne woltoa:
permlasion of Moreta, and Moneta agrees that 1t wiil .ot \ﬁ“’fﬂ
‘unreasonably withhold such consent. | .
(17) Moreta agrees that the Vendors shall nave full :ra:1n$>ﬁf
rrivileges con tne property described as Parcel A wistil nn¢2f7;

full purcnase price has been paid; and Moneta furtner agreeé‘_ 

to leave undisturbcd,‘or to promptly repalir in the evart,

.

they are disturbed, all water-lines, water 8upply, rrope: o
{ences, rights of way, buildings, and cemeteriles, ex¥opc f)n ‘s
re&sonable and temporary dialoeations caused by work 1in pragre«e,

(17) 1In the evert of the cancellation or torninatian;’i

‘,‘opeion Agreeaent - Page 10  f
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egoverznt orior 2 the payment of the full purcias2 .rics U7
M~rgta for Par:ei A and the delivéry of the deed Ly vera T
,tb Par-«l A, 1f 1% 8shall aprsear that Moneta hes 0ﬂ§ﬁre1
re~oved topsolil from Parcel A which, when valued at e rat:
¢ two-fiftihs of a cent (2/5¢) per square foot, has a val ik
‘4r, axceas ol one nalf of‘the sun brwtho paymcnzs winlcon Lsve
:éen nade or are to be made by Moneta to the Vendors irder
tnls asreerent, Moneta ;grocs to pay to the Veundors a
8wt eFudL ta auchvexcol;} |
(13) The Vardcrs agree that no payment made by Moneta unier

tnls agresmert shall obligate Moneta to make any further

pa;ment,
(13) Taia agreement is binding on the parties heretio, ard

their hLelrs, s.ccessors, and assigns.

(2C) Time 1s of the essance of this agreemert.

b (21) All notices to be given hereunder shall bé sent by

resistered alr mail, addressed, to the Vendors at Route 1,

Box 37 A, Yoncalla, Oregon, and if to Moneta at Buite

_1505, 320 Bay Street, Toronto, Ontario, and that the cate

of giving nitice shall be presumed to commence seventy-two
» ‘“ {72) hours after the postmark on each notice sc sent, ire
par-ies nersto agree that the addreass of the pariles heretu,'
thelr helrs, successcrs, or &ssigns, may be changed by ea:cn
§ivAng to tnhe otner notice of such change as above described. .
(22) It 18 agreed that a memoreandum of this agreement will |
be executed and acknowledged by the parties hereto |
‘ifw | contemporaneously with the ox.ougion hereof, and that sucn
L memorandum may be recorded in the Doucli. County, Oregon,

deed records by either party bjroto, as th;y nay dquri,_t’“

. ?Opticn Agro.utnt -'!g‘,'lg_,,~.  , o
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THIS AGREEMENT AND ASSIGNMENT made this

o

Pebruary, 1958, by and between QORDON I. QOULD,
called "Assignor” and NONETA PORCUPINE MINES, LJMITED] a
corporation, hereinafter oalled "Assignee",

w EVT NESSETH:

~+ Por and in consideration of the sum of one icllar,

‘fhc héceipﬁ of which is heredy acknowledged, and of the
covenants herein contained, Assignor and Assignee agree as
follows:

1. Assignor heredy assigns to the Assignee 2all of
his right, title and intsrest in and to that certain agree-
ment made and entered into on the Mth day of January, 1957,
by and between Blaine N, Hovey of Alton, Illtnois; Ore Ninee,
Inc., an Oregon corporation, and Gordon I. Gould of Sen

- Prancisco, Californis, and that ocertain amendment thereto
executed by all of the perties to said agreement an the 2utr
day of Janusry, 1958, copies of said agreements being a--

| tached hereto and made & part hereof.

€ o ;‘ , 2. Asltgnof hereby ropro.qn:. to the'Aaatgnae as

‘ follows:

a. That the Assignor has duly paid the sum
called for in said contract upon its execution.

b. That the Assignor has not breached, or
attempted to breach any of the terms, provisions or condl-
tions contained in said econtraet; lnd |

¢. That the said agreement now is in full f
" and effect. » G
| 3. That in eomsideratisn





Tirst obtalning the written consent of Assignor to s.:

-

Assiznment,

f;f'Paragrtph 11 g of said contract, the
of this Bliignment, provides for the cancellation cr “ernir.:-
tion of salq agreement Ly Assignor, Assignee agrees tna:
Lf 1t shoujd intend to exercise the rights contained in
said paraé}gph 1t will first give Assignor written nctic-
of its 1n§ention 80 to do at least ten (10) days betcre t:.
exercise /of said right, and will, upon the written reques: .

ASSi@“C% reassign oaid contract to Assignor.

,! g. Assignee agrees to pay to Assignor, as
Poylltl, five (5%) per cent of its annual net operatiny v
Profiy derived from the sale of product or products nirec
Cr eXtracved from said properties described in said ayree-
the subject of this assignment,
"Net operating profit" il defined as that prcfit
Tived from the sale of the product or products resgulsing
m 3a1d mining operations, less the cost of extractir,
‘‘ning 8and marketing the product or products, and tre
m~rt of reasonable salaries to offieers, superinteni.:---
"jd foeremen. Such operating profit shall be determina-
here i{s deducted from the same any and all federal !,.-
wnetner imposed in the United States, Dominion of ‘ani-¢
Frovince thereof, and depreciation and depletion. ‘
Said royalty shall be payable annually, dated from ¢t~

date production starts, which 1s ®fined as the date cf '«

first sale of a produoct or products extracted from said

property.
Assigncr agrees that Assignee ‘shall not be






scovenants with m mw a8 followet

a. That the Aseignee will duly keep, observe
and perfora all of the wWres, eonditioms and provisipns
of nmwwymwnw‘, obeerved and per-
formed by the Aut”

b, Thet the W nw-w end hold harmless
the Assignor of gl m oy um‘mn. suits, costs,
dﬁun. claims and mnnuwbm may ariss out of
or in respect of the arevontn bigttd mtm the amend-
ment thereto. " | , | .

c. Assigaee herewith mwa that Assignor
has expended monies. in GURIRiNg the Gferementioned agree-
ment and the amendnent $herto, whiteh 18 ARe Subject of this
nugnnnt,v maloﬂlu) iuﬁ not lutﬂz %0 the establishment

of the escrow ocalled fur in a81d agrdgment, attorneys fees,

agrees to reimburse Aspigaer for nuw upon the pre-
gentation by the Assignee of a statemsnt or ltlteu;entn hy
Autgnor setting forth 82id expenees.

.0, Assignee agrees wet Nta'l it installs or
uses u« plani ror SFOMNRE 4 erve mMasd or extracted from
the propertiss desarthnd 1A seié 'ﬁ—u 1% will firet
obtain from Assignes .ﬂ Md ” type of ore reduc-
tion plant that Asorgaby ﬂt— % 4eMal1. Upon the approval
by Assignor of the YW o« -e m“. plant that Assignee
will install, Asstignee agrees net W uuun said plant unless
and until Assignor les Md Sw m % submit to A-nm'
a bié for mmmdo-aMme






fdon’I. Gould
Sutter Street !
an Prancisco 4, California . ) |

and the ate of giving notioe shall be presume. to be tie

second ‘ay after the registry date on each notice

the ‘aﬁrcll of the Parties hereto, their heirs, 'uscessz\r‘s,

or aapigno, nay be changed by each giving to the ot.

(5)

8¢ asr%:

iers five
Jays written notioce of such change in the manner

bed above.

pre-

IN WITNESS WHERROP, the Parties hereto have set

na

ds and seals on the date hereinabove set forth.

b2 C%i%i;%;meU" fz; Z (gf éﬁ 4@

¢ “Uordon Y. Oould
;5 / 224w0% reon ou Asaignc*"/
. -",r .lC

) MONETA CUPINE MINES LIMIT‘
N vy T ot
N e, Caiif . ?)?‘KW

. By A
< A!stg%e






its pre-operation expenditures. 'Pro-donr.tion'expendltures
are defined as expenditures ing¢urred before the treatment cf
ocre mined from the properties dessribed in ‘ald agreement
bégin-. and 1nc1udot\cotull cxnond;iufoa made by the Assigree
for ‘

1. Expenizes incurred by the Assignee and the Assignor
(as reimbursed by the Allignie té the Assignor) in obtainlng

. said agreement.

2. Labor and materisls, sasaying, equipment and

- supplies purchased or rented, expended for exploration and

development of the progerties descrived in said agreement
prior to treatment of any ores therefrom.’

3. Local or state real and pereqnal property taxes,

4, Defense of title to or of the propQrtics descrited
in said agreement so Mk 48 may ve uqutml by the Assignee,

| 5. Nining and treataent plant equipment purchased or
contracted for prior to commencement of treatment of ores
mined from the properties descridbed in said agreement.

6. Such other reasonable expenditures, including
supervision , as may be necessary to bring the property 1{:°*.
prodiaztion. |

When said expenditures are recovered the royalties
shall be payable from net operating profit, commencing on
the date of such recovery and shall be paid on the ensuiny

‘anniversary date from the start of production as aforesald.

h. Assignor shall have the right at all times

~to enter upon the property and exsmine the records of produ:-

tion and sales therefroas.
4, As & further oonoicorntion ‘of the oxecution of this

assignment by Aacignob. Aaclsnno further agrees as follows:

e
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a. Assignee represents and -lrr;nts that 1% rars
heretofore on the _____ day of Pedruary, 19%8, entered into
a certain option agreement with Marvin Thompson and Getta
Violet F. Thomplon,'husblnd and wife, of Dodgiaa Coun-y,
Oregon, uherein and whcroby Aseignee hae certain options
and rights to purchase tho progortioo of the said uarvtn
Thompson and Getta Violet P, Thompson &and to extract there-
" from minerals and hincrllaproduetsiua copy of said opticn

_agreement bveing attached to this assignment, and is made &

" part hereof.
b. Assignee agrees that 1if said option 1s éex-

ercised and it proceeds to develop and operate said prider-

tles, clauses 34, 3e, 3g and 3h of this agreement and ass!..-

. ment shall also apply for the benefit of Assignor in the
operation of the properties d.loribtd in said option agree-
ment by Agsigncc. .

c. Assignee turthor'a;roo. that before it car-
cels, terminates or inﬁontiénllly viclates any of the terms
and provislions of said option a;rocnnnt, 1t will first g.ve
Assignor written notice of its 1nt0ntlon 80 to do &% least
‘ten (10) days before the exercise of said right.

S. This agreement is binding oﬁ the parties here:.,
their heirs, auoconoorl ‘and ltaign.

6. Time i3 of tUw’ cuoono. of this agreement.

7. This agreemsnt shsll e aoknonlogged and may be

recorded in Douglas Oounty, Qrogoﬁ. »y either party.
8. All notioes to B given herein shall be sent by

registered air mail, addreseed as folilows:

Moneta Poroupine Mines, Limited
Suite 1505, Bay Street
Toronto 1, antario, Canads

/s
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AMENJRED AGREEMENT

This amended agreement made and entered inte by and between

- Bl}im i1, Hovey, hareinafter referred % as “Hevey' sad Ore Mines, Inc.,
aa Cregun corporstion, heveinafter refarred 0 a8 'Cre Mines and Tordon i,

‘Gould, hereinafter referred to as Geuld',

WITNEISETH:
L | Whereas ou the L dayef SQW , 1958, the
P . . ~ _
‘ p.ﬂtu hereto signed a writing dated the '4 f oL dny of ':M" .
v

1958, and comprisiag nine peges numbered (rem ene 1o aine both h:lnain

and having certain axhibite sttashod therete M sid ’uln qnod.

among uther things, hmm'ﬂ.‘nod“ paid, lldbhopdd.
the uuomnu. cowmn- and covenanls » be performed and kept by the
parties hereto, chy egrees o sell to Gould ud CGeuld agrees to purehue
" from Hevey, the ?fll property hereisabove deseribed, together with all of hla o

right, title and interect (2 such perscaal preperty as is located om saii pra- o

| mhcu. and Cre Mines agreed e sell, Moﬁ and quuclm u'-y right, title s
g | | .M hurut ia nd to all perseasl mpony and imprevements placed by it on k ; '/‘
’ | said pramun and in the hereinbeisre MM agresment botvnn the Vemn e
‘l“ Vendeos, subsoquontly transferved % Ore Hhu. all upon Me hlhw.bl B
'nln-udcoﬂm-s'uu. ‘ o IR SN t
o Where s the first and oponing mnﬁ of sald. qnemm nm s
- M This agreement, -uh\nlmnlﬂﬂo f hyclv%:#ﬁ
B m.n“mmn.m am.m Mnformu
s m .Or-ln-n.lno. umm dMMOﬂpa
hereinafier relerred 0 ae “Ove Misse" dlllhl. Gould, of San Framsisco,






¢d&_b‘uh. heveinafter refarred o as ‘Geuld";" and,

| Vhareas the parties te said agreement desive tu. lUmit the right %o

| ‘cut tir.bez on sald deacribed real yroperty and Hevey desizes to reserve and
gﬁ other pifﬁ't hereto are willing that he shall reserve m herelaafter arti-
o f‘ihrly descrided tten:s of yozecnal preperty,

o - Now, therefore, in consideration of the premises, it is liy

‘agrend that aaid agreau.ent somprising aiane pages as aferesaid, shall not

© . sover ar include the right 10 cut any timber cmnuu real property with. -

~ In 100 feet of any buiidiag on said real preperty, sad, & is further agreed N-}

tween the ,arties hereto that mtwithetanding aay language to the contrary con-

tained i~ waid agreernent, and sinee Hovey dosires to reserve from sald agree-

ment tho bereinalter particularly described item:s of personmal property, and the

othor jurties hoarew are willing that such items of perscual property n.ay be

resory nd. it is therelores agreed that Hovey may and he does hereby reserve

| {roc:. the wont’um oi said agreentent of nine pages the following iten:s of per- |

| uaul ,mnqﬂy. sammsly: A 380 .dh.om .lltnh u-nu- oil -hvo.
Hetpolisd "rigideire snd aloctria shove, sooking lhllﬂl. dishes, a uqun onk
dining Labiv snd about 1,500 heoks. |
The prolibitisn againet the sutting of timber within 100 fest from aay |
. uilding wmill zusse to be of effect vhenever the purchase price of $85,000, 00
1o paid (a takli ams atver the pasebase price Lo paid in full, this prohibitien shall

| 6esse % be of afieat, | | o
IN WITNESS WHEREOT, .'-‘ ¢ hovete have horounte set &_ﬂ‘r. .
| " s 1938 in Bive counter-

A






MJM

Terdsa 1. Geuld T
STATE OF ILLINOIL: )
‘ . . ) ew,
- County of )
Ca this the 9/0 day oi . 7 » 1958, ,.ariomaliy

. nppoucd tae above named Blaine H, Movey and asknowicdged the foregntag

tutnmm to be his volentary aet and deed.

Sefore nie: W St

Netary Public for Ullavis |
- My Commission 2 Lupire,, //Dyé..(./z.éa -

PRPERIDOND & S+ Ay

STATE O éfﬂ/uv )
,MMA/ ;“. | ‘ *\
| Cm this ﬂu-_L__ day of (%M + 1988, personaliy
sppeared ’ZWX/WA and /{)Z @Z . both t3 Fme pere
omnykmn. whobmdulylnn“uyh&om /U/#z)é/ >
is B /W snd e o said __X )y Sl le the_ "%
»ntOnum..m..mmwmdhudmmuqm
insirement is the corporate -mu-um‘ummmm'
mwmmumuuﬂmwmuu l-udol ‘
M‘““J&W é::é“% Mo‘p sadd
hnumd-uﬁo!rammi‘-“did‘m R

IN TESTIMONY mmr. 1 h-nh'un-n 88 my hand m affinel
my efficial soal, this the day smd yoas fivet ia this, my éonmm. written,

7 ZLW @4 a

smeaded Agreement-3 My Conmnissicn !M
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“my nppouu e above naxied Gordu I. Genld and uh.ﬂ.d.od e fore-
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m instrement te be his voluntary aet sad deed,
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THIS AGREEMENT, made and entered iuto this__ /X daylos

J.amt-r, 1938, “y and tetween Blaine M. Hovey, o! Altom, [llinoi

hereiuaitor reforred to as '"HOVEY', Ore Mines, Inc, R ukﬂﬂ%

A re———
P

corporstion, of North Bead, Oregon, hereinafter referred

MINES ', and Gordou 1. Gould, of San Fraacisce, California, herein-
after referred t> as GCULD,
WITNESSETH:

WHesEAS, Blaine H. Hovey and Bessie S, Hovey werc hus:2nd and
wite, and Beseie S. Hovey died April 11, 1957, and Bessie 8. Hovey did
noY, at the time o! her denth, owr. any real property im her own individual
mame, and Bessie 8. Hovey and her husband Blajne K. Hovey did not cwn
any. real property except as tevante by the entirety and consequently,
wpon the death of Bessie §. Hovey, all such real property became the
sole property of Blaine H. Hevey, and

WHEREAS, HOVEY represents and warrants that he owns, free
and clear of all encumbrances, except 88 hereinbelow stated, the
following described premises, to-wit: "

Begiunaing at a post in the westerly line of the new Ceounty Road
running through Sectioo 21, leadiag from Yoeucalla to Klkhead,
5.51 chalns West of a polat 6. 37 chains South of the MNortheast
coruer of the Southoast feurth of the Nertheast quarter of said
Rection 21, from which a fir marked "SBT" 14" {a diameter
bears North 64° West 61 links distant, and rumsing thence North
23° West 10. 30 chains te a point (o which a fir marked "SBT"
8 {v diameter hears South 43° West 12 links distant and a ir
16" in diameter snarked S8BT bears east 37 links distant;
thence North 67° Eaet 2. 80 chaius te a post frem which a fir

20 in diameter marked "SBT' bears South 62° West 23 linke
distant; themce NMorth 23° W, 4.99 chaine te & fir 23 in diameter,
marked "$"; thence South 86° Wast 7.93 chatus to a fir 60° {n
diameter marked '$'; thewce Sowth $0° Weat 12. 31 chains to a
point 6,48 chains West of the Northeast cormer of the South-
west fourth o. the Northeast quarter of said Section &1; thence
East 6. 48 chains; thence South on Last line of the Southwaest
fourth of the Mortheast quarter of said Section 21 to its

Page one of nine pages






lutersection with North line of said New County Road, and
theoce ‘ollowing alcrg the north line of seme in & northessterly
direction to the pluce of beginaing, containing 3\ acres, wore
or lass. ~11 situated in Section 21, Teownship 23 20.2th Range

¢ West of the Willamette Meridian, Deuglas Couaty, Oregon
These pramises alec are knewe 28 The Elkhesd Quicksflver
Mine, and

VHERELS, them 10 38 Agresment dated Jammary 11, 1939, ja
which Blaise W. Nevey and Beosie 5. Nevey, ns Veaders, agreed
1o nell the urove described preperty te J. D, Walling, Floyd R, Morin,
Luroy 15, lntun sied Wm, K, ¥, Ziedrich, as Yendooo, which Agroe-
moent, together with all ite rights, privileges and iatarests, was
trunglovved 1y the Vendoos to ORE MINES Vy, in the case o J, D,
% alling, » Cwitclaim Deosd dated Mareh 19, 1938, and, in the case of
Yievd i, WMorkn, Loroy R, Lucas snd Wm,. N, 7. Ttedrich, an
Lamyrrsnent Aated Jume 28, 1959, coplan o sald Agreement, Ouitclaim
Hewd v A\ emgmnmw heorete and made & part heroo!
an Uebdtiite A, R and C,. raspectively, and

VHUTRUA L, sald QI L MINKS has made corinin paymonts oa the
porchaie priae ‘av cald property sud enpounded other sumse {or oquij -
meral A imyravemiests bt is wanile o complete the prescrihed
irmanta Lim rhs purchase of sald preparty sad is to deinult
28 tw A Aeaament, but is desivews ¢! being relieed Of aay furthes
oligniivon thavunuder and i desivous of divpesiug o/ ite persoss!
progurty lecated se sald pramices, a8 sot forth hevedvaiter, and

WNEREZAS, MOYXEY (s desivens of sclliag the hevein descrioed
property, and

WHMEREAS, GOULD {s donizens of puschosing Mo herela ahove
dmscribed veal propecty, together with the parssast preperty wnd
4imp rorements leented therenn and swaed by MOVRAY and ORE MINES,
wd et ‘orth hereimaiter,

NOW, TUIZRAFORE, IT I MUTICALLY AGREKD AS FOLLOWS:
I consideration of the memion pald, and % be paid, sad 7he agree-
ments, conditions and covenants (0 ve performed and bopt vy the
Partins herete, HOVEY agreas ta sell to GOULD, sad GOULD agreos
v yrchase (rom ROVEY, the resl property horeteabore descritied,
wgvther with all of his right, tille st interem is seck parsonal
preperty as (s located on soid pramions, st ORE MINLS agrees to
sell, velinquist and quitciaten wny right, title snd intevest in and to
o1l pareeral property and (mprovenseste jlsgod it va suid premises
and in the hereindetore deseriiied Agreomaent detween the Vendor:
Awd Yendeos, subsoquently traasissred to DMK MINES, al)l upon the
{e\lswing tarme and conditinns, .
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L The iatal purchase Frice to be pald iy GOULD te HCVy v
lor (ko property bervinaiove descried is Fifty-tfve
Thovsuud Dsollurs (35, 000, 00), payeble ia lawiwl mowey
w the Unisad bHiaten of America, in mstallments, with

isturest tharson at the raie of Five Percent (5%) per
Howe . Mo fallows: ) :

&) Fiv Theosad Dellars (35, 000, 00y comtomporaaseusly with
&aumﬁﬁonum. nulpd'ﬂ'ahhuoby
weimovisdged LWy NOVEY, and

b 1 on Yheusans Dellase (410, 000, 09) ea or belere Jly
3, 1996, snd

¢) Twery nm.un-umua,m.mun betore
Jinmavy 5, 1999, and R

d) Tomnsy Yhagsend Dollars (620,000, 00) ou o~ seforve

dwuncy 0, 148,

Page three of uine pages





3.

a) Reoyally payments shall be made not later than the
twentieth {20th) day of the moenth following the menth in
which the sale of quicksllver produced hereander hae
reen mada,

%) The amount of the reyulty payment shall be calculated
from the groes value of esch shipment of quichsilver at
the point where sech quicksiiver must be delivered to
efiect & sale, less the ‘reight cost from the Tlkhead
Nuicksilver Mine to said peint of sale; such value in the
total selling price, and the rote of roynity shall e hased
ou the average selling price per flask of ssch vhipmect,
as follews:

¥hen the selling price 1s $229,00 per Aask, or less, 3%,

Whoen the selling price Le 3225, 01 to $230,00, %,
Wheo the salling prise o $350, 0l to $178.00, ™,
When the solling price ie $275.81 to $300.00, %,
When the selling price {s $300. 61 to $333. 00, ”.

Wheu the ralling price (o $325. 01 per Aash, or moura 10%,
witl) the sum of sil reyaltiss peid by GOULD shall an.cunt
tv ¥eveaty-‘lve Thousand Dellars ($793, 000.00); and thereafter
GOULD <hall have no further obligstions te CRK MINXS,

Cont rmporansevely with the siguing of these presents, NOVEY
an Grentor, shall sign and have askeswiedged a deed, vaanisg
QOULD as the COrantes, souwveying the heveln doscritod
property with full covenamts of varranly 88 to title sad
sncumhrances

Contemporancensly with the sigaing of these presents, CRE
AINES shall sign and have ssimowiedged & Ouitelaim Deed,
releasing and quitclaiming wate QOVLD, as Grantes, all of ite
vight, title and 1ntervat ia oll persesel preperty aad improvements
placed Ny {: vm s8id prewises aud iu the hevelnbefore descrin-

ol Agrevmont, Ouficioim Doed and Assignment, dated Jasuary

11, 1985, Mareh 1§, 1958 and Jeme 28, 1935, respectively.

HOVEY will, within winecy (90) dnyw {rom the date of these
pcesents, cansa o bUe Jovwad te GOULD, or sweh party or
Lazvies a1 he mey indiesve, & tile insurancs policy in the

¢ -~ Dé
smoant of OuoThamdred - Ihousond Dellags ($108,004:00), 55,860, 0

insuring that title 10 the hovein descriied property 1o free

and clear of sny snl all sncumbrances except (09 the herain-
vefore descriced hgrewment, Ouiteiaim Dood, and Ansigument,
deted Janeary 3, 19495, Maseh 19, 1938 sad June 28, 1933, res-
pectively, sud thiv Agrosment.
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The Yirst Natisual Baak of Portland, acting by sad through
ite Eugene Main Brasch, in Fugewe, Orvegon, s selocteod
by the Parties herete te ast as their eserow agent, {u
conformity with sald Bank's escrow regulations snd the
following conditions sad instructions:

a)

b)

<}

é)

The fee for the estadlishment of the herein contemplyted
sscrow and all cellection and other charges wmade vy said
escrow agent in commestion with said oserew, shall be
charged cne-half ts the ascount of MOVEY sud cue-half
o the sccomnt of QOULD, oxcopt that all charges iv con.

nection with recoliving and making reyalty paymeonts shall
be charged {n full to ORE MINES,

Contempureseensly with the sigaing of hese presents.
there shall ha depoetited in sald soscrow one signed countor-
pert of this Agreement, the Deed rem NOVKY te GOULD
deserined \n Paragreph 3, havein, sad the Quitclaten Deed
frim ORY MUMPA to QOULD deserided in Paragraph ¢,
herein: and within aieety (98) days frem the date of these
presecti, NOVHKY ehall csuse the title tusursnce policy
doscritiod iz Paragraph 3, harsin to be deposited in said
MY HW,

All paymeenty neade by GOULD in secordance with Para-
greph L. harsin, excopt the first payment of Five Thousand
Dallaxs {35, 800, 00) which (s made direstly to NOVEY,

shel)l he applied by the sscrow agest te the halance of the
yrincipml, anvvaating to Fity Theusand Dellars ($30, 000, 00),
sfier flrm suitvacting the interest accrued te the res-
pestive dater oi paymmest, uand atl such payments of

toteremt wnd priecipal shall he crvedited to the account of
MOVET.

A2 peymnaets pavde by QOULD in ascordance with Pura-
graph &, herain shall be evedited to the sceount of ORE
MINIEH .

Tiw arcrow sgma hall make dispesition of the fustruments
herein voquized to Le dupesited lu snid escrew, in the
follsning wasvar and upen the fallowing sonditisune:

. 3 GOULD dadia t» make the payment dua tc HOVYY
on July 3/, 1988, er any poymaente dae te WOVEY
Meraalter, thes, the Quitelaim Deood shall e do-
Mvecad to ORE MINES asd all ather tnstrements
sl Yo delivered ts HOVEY
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t{. 1f all payments su the principal snd tuterest due to
MOVEY are made by GOULD, and all the covenants
sed couditicns of this Agresment have boen (aithiully
hopt and peviormaed, to sald date of final payment to
NOVEY, or corrested s hercinafer provided, theun,
the dood and the title insurance pelicy chall be deliver-

i1i. U reyuity payments tetaling Seventy-five Thousand
Dellare {75, 600, 00) ore made by GOULD ts ORX
MINES, then, the Ouitelaime Doed shall be delivered
te GOULD.

ROVE.Y hereby holds OOULD harwmiess frem say asd all property
tanes, whether real or peveonsl, dus fow the flscal yoor 1956
1987 aad prier yesre, sud GOULD will poy ene-half of said

tanes for the fiscal year 1987-1958, and all of said anee
asecssed agatast sald preperty i future years, or povtions
thereo!l, oo long 80 this Agreament shall ramnis ia offsst.

ORE MINES sgrees te hald GOULD harmiess from suy sud all
lUability, clatms, damnges and/or expenses, of say wature
vhotseover, Avizing out of cither the tsnsncy snd/os eperations
of sadd by OAR MESRS, o lor labor, services and/

or porioemned or supplied ot he netonse of ORE MINKS.

GOULD will net dc say sct which veuld posumnit & Lien %o be filed
against the hereln  dessrided preperty, or suy part theresf: and
it such & lUen is filed on or against said preparty, thea GOULD
shall withia ferty-five (45) daps canse sush len %o be satiafied
of roserd; wnloss and emeapt heve e & boun Gde disputs us to
e legal validity of the dakm wpen which such Mes Lo founded.

NOVEY may, wad ORE MINES may, ot suy aad oll thmes, post
or cunge o Se pesied, sus oF mere astices iv coniormity
with the tawe of the Stnte of Ovegen, % he affest that neither
mmuum.mmmwumm
laber poviovencd and/eov meatewisls furnished thevese o4 the
motanse of QOULD ,

Ae long as this Agresment shall vemeln i efiost, snd if GOULD
shall make papusanin a9 oot lovth in Pasagregh L. sud 3. herein
and does val permit sush AUty % beseme delinguent, and
A GOULD shall Yoep sl peviorm all other agreements which
wnder the torms hereo! ave 40 be hept by him, GOULD, st Ms
SHPOBSe WMAYT
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a) m“mmmﬂmnod-dehtd--
abeve descrided progerty,

b) wee say er all of the snisting Muildings, water supply,
. wtiitrfy facilitios and oquipment oweed by NOVEY sad/ov
GRE MINES aad Josated ¢n coid preperty,

" ¢} ensmine, euplowe, prespest, wine and Femeve ove,
trest caid ore, mahe cpunings oz the surfaes o0 wadev-
groumnd, pile vaste ov stoshplie mateviel, event bulldd-

» hing, touhe or oo stvusturee, jushall ssechinery,
o or ooustvust My nescssuyy fhing vhih, ia hs
may 50 aSssuary o peove o Slopreve the
essnamic pecettiiitios of said prepesly or the spersticn
of & mine tharesa, .

&) mdmnymawm-&.-qu |
soguived for mindag puaposes,

o) remove frem soid prepesty suy Wildings, Vine, tanhe,
wmachioery, oquipment, supplies or poresunl preperty

1

l

It
!
i}
i
]
I

of vorbmen sod ja complionse with sfl apphieshle lawe

15 Dn the ovent of datoult by GOULD ta papuiont of Suy Snotel-
lment of prineipel or tutarest Revese. o suy yepully pay-
ment, oy dotanls by GOULD a (e perfosmanss of sy






agresment -u.uauum w.duhl‘nlbruu
HOVEY and/or ORE MINKS may give writion ustice te QOULD
that §f such dofault is ot cured or corrosted withia thirty
(39) days 'rem such wotice then NOVEY and/ev ORE MINKS

may by written setize to GOULD declare the whele of the
nnwum.amnﬂumummum.
and/or the vhele of the then wnpaid ‘alanse of reyelties, duws
and payndle; if GOULD shall set, within thirty (30) days from
the date of ruch declaration to QOULD, pay said whele of the
then wapaid balance of principel plus acerued and vupaid intetest
and/er the whele of the ther uapald balance of reyeities, HOVEY
sud/ov ORE MINES, ss their respective lntorests may appesr,
shall have the right te laamediate pesseseios of the whele of
mewpﬂdwumuumm
remeve GOULD therefvom.

14. Ia the event that ROVEY and/ov ORE MINES bring suit o euforee
thelr rights vader this agremacst, and sbindn 2 finsl judgemens
ta thelr faver iun such procoedings, QOULD sgrees to pay to
NOVIY sud/er ORE MINES suth sum a9 *a court may sdjwdge
ressonsble 89 atterheys’ fess.

13. We Party herets shall assign ov transfer his interest iu this
. Agresment withewt fivet shinining the writien consent o! the \/
other twve Parties herete, ﬁnmmﬂnmmu-
sbly withheld sucth conssnt,

16. MOVEY and/or ORE MINES shall, udln.nuhhtlnual
watll paymaents to cither of them have boon sompleted 23 sat

f, ferth berain, have the right to cuter upen the preperty sud exsmins

‘ the seserds of preductii n sad seles thevelfrem.

1} A mwc.mmuumﬂumnrmm-
od alrmaifl, sddressed a9 fiallows:

BLAINE N, ROVEY ORE MIIES NG, m;. OOULD
3118 Wash Avesme Rowte 1, Bex 707 18 Sutter Street
Alten, Iltuets Neorth Bend, Gregen Sen Framtisce ¢, Call’ernia

and the date of giving sctice shall be prosumed % be the second
day aftoy the registry date su sach astise 80 sent; the address
of the Parties herete, thelr heivs, sutesessrs og aseigns, may
uww“msuwmmmmm
-m-dthhﬁanM

15. Ttme, in the payment of lnstsllments of principal sad interest,
ia the paymoent of repulties, and (o the pesfarmanse of the
agresments of the Pusrties 0 Duvein contained, is of the eosense
is ofl particulare.

-

[ r———
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19, This Agresment shall and does bind and heas(it ot only the

Farties horeto, bLut alse their respec tive heire, successors
and aseigus.

IN WITNESS WRERZOY, the Parties herete have set their hands snd

seals, in iive counterparts, on the dote hevelnadbove et forth.

S e, Angper,

) NES
Cﬂé i E)q/
[

Car~rerate Seal

FLORL' ™ 0,0 o =y
0 and ty g - B .
M, Coran, .
dBowv gl

-

h..m.au-.pqn





EXHIBIT A
@

TH1S AGREEMENT, made aad entered inte on this the U day of
Jamuary, 198s, by and between lx.{mu M. HOVEY and BESSIK 8.
HOVEY, musband and wife, and for brevity hereinafeer sometimes

AGREEMENT

coruer olmmulmd&olcﬁhcum:ﬂuu
Section N1, from which a fiy marked "SBT" 14" tn diameter
bears North 64° west 6! liuks distant, and remning theuce North
33° West 10. 30 chatns te & point fyom which a fir marked "SBT"
$"” iu dlameter bears South ¢3° 'cnlllhhw;uunr
16" in diameter marked "SBT" beare oast 37 iuks distant;
Moﬂoﬁ‘?’hﬂt.ﬂ”hlmtnﬂm.ax
a0 in dameter marked "EBT" bears Souwth 632° West 23 links
distant; themee North 23° W, 4.99 chains to a iy 22~ 1a Yamseter,
marked "8; thence South 86 ° Woet 7.93 ehatns te o fir 60 in
diameter marked "8 thenee Seush §9* Weet 13. 2 chatns to a
poiat 6. 48 chaing West of the Nertheast Sorver of the South-

[ motbuﬁolﬁomrwmduumllx&mc

! Kast 6. 48 chaing; &moMuhnlhool&omn

\, : !mﬁdmmnmduuwnhhow-






house located ou the promises particularly described l’octul A
above! and there are other buildings and improvements o8 said premises.

C. There is ou a part of sald premises timber, s6me of which is
merchantable.

D. Heretofore, sud prier to the time when Veudeas became
{nterested in the above described promises, miniag for mercury,
sometimes kwown 28 quicksilver, was carried oun within the boundaries
of said premises. Prior herete, Vendoess bocame interested in said
premises and for the purpese of satisfylng themselves concerning
whether said premises contained mercury in suificiont quantities to
justify mining eperations, ous of said ¥ endoss petocuslly made 'Y
careful examination over & peried of apprintmately three weeks te

revesled by such cxaminstion justified them in purehasing said premises
for the price and 0on the terms sad conditions hevein set forth, The
Veudeos unqualifiedly declare that the conclusious reacshed by them

statements ov representation o represontations made by Veuders or
by any oue Or more of thew aud Vendees further doclare that their
sald conclusions were wot based upem or in auy way whateoever
fafluenced or alfected by any statumont o7 roprescmtttion at sny time
or phchbyVoﬂOtiﬂbywmﬂwoﬂ“.

ACREEMENTS:

NOW, THERETORE, nmdmmwmw
b.puumw»»m-dumu‘muu-oz
the respective partiss herete, uﬂvmcwn-dbuu '
Vendeos and said Yeundeos agres o se frouk said Veuders, the
real property particularly 4 in RGCIRY X aBOve, for the
perchase price of One d Thauton Dellars ($100,000. 00) in
lawful money of the United Mates of Asseries, payshle in installmeuts
with interest thereon at the yate ol Rive Pesceut (FR) per snnum, sud
nmur-unlcm-hnd-oum. '

1. It is agreed that the ..umpm.wupu. and the
eaid Vendoos agree that they will pay, in installments with isterest
{n amownts and at times 36 fellowss

(s) Five Thousand Dellars (§8, 000, 00) colacidoutly with the
signing of these presents, veceipt of which is beveby scknewiedged
by the Venders; and,

(b) Net less than Five Thousend Dellare ($S, 000. 00) ou the
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Tk day ot Mpsi, 1955, sud.

(-} No: iess than Five Thousand Dollars ($5 000, 00) or th~ il
day of July, 1955; and,

(d) Not less than Ten Thousand Dollars ($10,000.00) on the itk
day of January, 1956, and,

(e¢) Not less than Tweunty-(ive Thousand Dellars ($25 000.00, oo
the lth day of January, 1957; amd,

() Not less than Twenty-five Thowsand Dollars ($25%,000.€0) on
the lith day of January, 1958; auwd.

(g) Not less than Twenty-five Thousand Dollars ($25,000 0C)
on the llith day o January, 1959, provided. however, that Vendees
may, at anytime when they are wot in default in the payment of instal-
Iments of principal or isterest and are not in default in any other agree-
ment which under the terme hereof are to be kept awd performed by
them, at their option pay the whole of the thew wapaid balance of the
principal of said purchase price plus intereot accrued and unpaid wp
to the date of such pre-payment, but payment shall be made ia
United States Bowds. ” .

2. It is agreed that the unpaid balance of principal of said purchase
price shall bear interest at the rate of Five Percent (3%) per annum
from the date of these presents; and it is further agreed that wheun-
ever any installment of principal is paid the intevest accrued ou the
whole of the theun unpaid balance of the principal shall be paid by
Vendess to Vendors and Vendeos agree that they will at ouch times
pay all the accrued and unpaid interest on all the thea unpaid principal.

3. Venders agree that they will withia fiftecn (18) days frem the
date of these presents, cause to be isvued to Vendoos & title insurance
policy insuring Vendeos in the ameunt of Twenty-five Thousand Dollars
($29,000.00) and covering the abeve particularly described premises
and insuring that the title of Venders is & goed and valid title, (ree
{rom encumbrances except the sncumbrances of this agresment; and
if and when an aggregute of $35,000. 00 is paid em the purchase price
then and thereupou Vendors will canse the pelicy for $25, 000,00 to
be cancelled and 3 new pelicy in the ammeunt of Oue Mundred Theusand
Dollars ($100,000.00) to be issued to Veadoes, their heirs, successors
awd assiguns, '

4. The Firet Natiousl Baak of Pertiaud, acting by and through the
Eugene Main Branch, is Kugene, Oregon, is horedy selected by the
parties hereto as escrow agest; and it s agreed that sns counterpart
of these preseuts shall be 1odged with said escrow agent, together with
a deed signed and scknowiciged by Veuders with full eovenants of
warraaty as to title and cucumbrences and saming Yeudoes as the
Grantees and descriding the adeve deserided premises, tegether with
s title insurance pelicy naming Voundoos 84 the insured, shall be ledged
with the said escrow agent with instvuctions to said escrow ageunt to
deliver said deed. together with title pelicy and lnsurance pelicy, to
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feae ot v itl bt mmmed as Grantees (n said deed upon o,

w0 e perchase price.

1} partnevts made on said purchase price suheequert to
s3id down payment of $5,000.00 shall be paid to said escrow agent
for the ust aod beunefit of Vendors, and said escrow agent, after
deducting charges properly allocated to Veudors, shall place the
remainder to the credit of sald Veadors. in their bank account in said
bank.

It is agreed that the fee charged hy the said bank for the establish-
ment of sald escrow shall be paid by Vendors paying one-half thereo!
and Vendees paying the other half thereof; and it (s agreed that all
collection and other charges made, iu addition to ssid establishment
fee. shall be paid Sy Vendors paying oue-helf aud Vendees paying
one-half. .

%. Vendors represent that it is their understanding that all taxes
to and including 1953-1954 taxes have been paid ia full, but if it
developes that any of such taxes have net been poid in full thew
Vendors will immediately upon learuning of such sem-payment, pay
the said delinquent taxes in full; and it is agreed that the 1954-53 taxes
shall be pro-reted with reference te the date of these presents and
Vendors shall pay for the period ending with the day next preceeding
the date of these presents and the Veudees shall pay the the period
beginning with the date of these presents; and all taxes subsequent
to 1954-55 shall be paid before delinquency by Yeundees; provided.
however that if the taxes for any tan year subsequent to the tax year
1954-55 aggregate more than Sixty-five Dellars ($45, 00) then Vendors
shall pay one-hall and Vendees the ether balf of said taxes for such .
years.

6. Vewdors reserve the right and it is agreed that they shall have
the right to occupy the dwelling house in which they are now living on
said premises 9nd such right to contimue to eceupy said house shall
exist 80 loug As and until the payments ou the premises of said
purchase price aggreyste $25,000.00; and with days from the
time when the paywents o the purchase price aggregate $25,000.00
or more. Vendors shall vacate and surrender said dwelling house.
During the period of the right of the Vendors to live in said dwelling
house they shall have the right of ingress and egress thereto and
the right to use any aed a1l resds uesed in counection with such ingrese
and egress. » '

7. It is agreed that Vendors shall have the right at s,ll‘ reasouable
times to go upon gud examine sad inspect all of said above described pre-
mises.
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8. Veudees agree that they will not permit say lawful lieus to be
filed on or againet caid premises or any part thereef; and {f a lien
is filed on or against said premises for or en account of labor per-
formed and moterials furnished at the instance of Vendees or for
labor performed or for materials furnished at the instance of .
Vendees, then Vendees shall within five (3) days, cause such lien
to be satisfied of record

9. Vendors reserve the right at any and all times to post ca said
premices one or more notices in conformity with the requirements of
laws of Oregon. to the effect that neither Yendors nor said premises
or any part thereof is liable for labor perfermed or materials furnieh-
od at the instance of Vendees.

10. It is agreed that the horein contained covenants of Vendors shall
be and are joint and several; and ith agreed that the covenants of the
Vendees are joint and several. )

1. Timber, some of which is merchantable, 1o standiag upon
part of said premises. It is agreed that Yendeos shell have the right
to cut and use such of said timber as Vendoes desire to wse for the
purpese of providing supports in the work of underground mining;
but {t is agreed that the Veudeos shall net cut say mere of such
timber than is ressonably roquired frem time to time to carrying
on the work of underground mining. .

12. Time in the payment of iustallments of prineipal and interest
of said purchase price and in the performance of the agreements of
the respective parties horein coutained is of the eseence in all
particulars. '

13. In case of the default of the Vendees in the payment of any
{wstallment of principal of said purchase price or default in the
payment of interest oun said purchase price, Yenders may give to
the Vendees a notice in writing te the offect that U such default is
aot cured within 30 days frem the giviang of such wotice, then Vendors
will declare that the whole of the them unpaid balance of the principal
of said purchase price, together with acerued and vwapaid interest
thereon, shall be immediately due and paysble; and if Veudees do-
fault {n the performance of any Agresment other thea the payment of
said purchase price, which ie te be kopt sud performed by them, .the
Vendors may at their optien, give to Yeudeos a written notice to
the effect that such default exists and Af the dofault is wet cured and
corrected within 30 days (rems the giving of such netice then and there-
upon Vendors will declare the whele of the thea wagaid purchase price
immediately due and payable and Veundors shall have the right to the
immediate possession of the whele of seid promises and may go and

| sary, aud if such deliquency or such defnult is net cured by payment





o+ per’vrmance within said neriod of 3C days, theu at the end >
puch perind ol 30 days all the balance ¢! said purchase price, preii et

and interest. shall become aund be immediately dhe and payable.

14. Iu the event of a foreclosure of these presents Vendees agree
that they will pay to the Veudors such sum as the court may adjudge
reasonabie as attorneys {ees in any suit or other procesding to fore-

close this contract.

15. 1t is agreed that Vendees shall not and the Veudees agree that
they will not, aseigu or transfer their interest in the comtract or ia
said premises without first obtaining the writtem consent of the Vendors;
but Vendors agree that they will set wareasouably withhold couseut.

In this conmection it is esderstoed that Vendees plau to organise a
| corporation under the laws of Oregen, for the purpese of taking over
the interests of the Vendess iun these préscuts and {u the sbove describ-
od premises; and it is agreed between the parties hereto that Veundees
may, if they desire so to do, aseign and transfer te auny cerporation .
so organised, provided the Yeudoos are steckbolders in such corporation
avd provided further that said Veudeos and onch of them contimug to be

such stockholders.

It is agreed that if Veudess assign their interest in this coatract
aod in the premises covered by this coutract. such assigument shall
aot operate to release the Yendees from liability te pay the then |
wopaid balauce of the purchase price roquired to be paid under the
terms of this contract and that such sssignee or aseignees shall also
be liable for the payment of said salance © the purchase price.

i A A a6 i S

16. It is agreed that so long as Veudeos make the payments on the
purchase price, principal and interest. as required herein, and do not
permit any {ustallment of principal or interest %o become delinguent
and so long as Veudees keep and perform all ether agresments which
uander the terms hereo!{ are to be hept aud performed by them, the
said Vendees shall have:

| (a) The exclusive right te the possession of said premises des-
| cribed in Recital A above, sebjest ouly te the heretefore reserved

| rights of Vendors te live iu eaid dwelling house and the said right of
jngress and egress, and the right to use the aferesaid reads as here-

{mabove prescribed; and

(b) The right te siuk shafts and run tunadls iu said premises and
~ to mine and extract from said premises mercury aad other minerals; and,

(¢) The right to extract sad remeve from said premises ores
coutaining mercury and other minerals; and,
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() Ihe right either on or of{ said premises to do the worl
of extracting ore otherwise taking mercury and/or other minerals irom
ores mined and taken from the above described premises; and,

(e) The right to retain as the absolute property of Veundees,
free {rom any and ull claims of Veadors, aay awd all mercury aad
other minerals extracted from eres taken by Vendees from said
premises; and,

{f) The right to dump on the eurface of said premises ores and
other materials found in place and remeoved from deneath the surface
of said premises; and,

(g) The right to go through the suringe of said premises and
sink shafts and ruun tumnels.

17. It {s agreed that Vendeos shall and Youdses agres that they will
do all the work of mining with reaseuable care and jn conformity with
accepted methode.

18. The surface of the above deseribed premises includes parts of
two hills. A part of the suriace of the Nerthersst portion of one of the
hills was removed in previous eperations. It is believed that the
mineral area is between 2 hanging wall which is eu the above deos-
cribed premises and a {oot wall which is East theveof but outside the
boundary of the above desecribed premises. The Vendees contamplate
removing a considerabla part of the surface of that portion of the
mineral area which is \ecated within the bouadaries of the above des-
cribed premises. It is believed that the present tmprovements are
aot within the minaral area eu the abeve described premises; and,
therefor, {f such belief as to the lecation of the mineral area is
correct theu it will not be necessary ts disturd any of the bulldings
or other improvements now ou the abeve deecribed promises; and
consequently, it is agreed between the parties herets that the Vendees
shall have the right te disturd and rewmeve or stherwise deal with any
of the surface within the aforesaid helieved mineval area which is
within the above described premises.

19. If Veudees default in the payment of say installment of princ-
ipal or iuterest or default in the performance of aay other agreemeont
or covensnt or stipulation which under the terms hereoed i¢ to be kept
and performed by the Vendeos sad if Voudoos fail to eure and remedy
any delinquency or default within the peried after setice as roquired
hereinabove, then wpeu the supiration of the poried within which
default or delinguency is by the terms hereol required to be cured and
performed, Veudors may go and entor upon said premises and take
possession thereof and remo. ¢ Vendéos, forcibly i necessary, and
Vendors may commencs 4ud prosecuts to dagree or judgwment a suit -
to foreclose this coutract ox make ume! agy othev action, suit or
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proceeding ~hich nway be available t) them,
20. It ie agreed that these praesents shall and do bind and sene !t
not oriy the reupective parties hereto, but also their respective heivs,
administrators, executors, legal representatives and sssigny,
IN WITNESS WHEREKOF , the parties hereto have hereunto aet
their hands and seals in three counterparts on this 1l day of January 195%,

/s/ Bessie 8. Hovey (SEAL,

Veuder
/s/ Blaine H. Hovey (SEAL)
Veuder
Je/ 3. D. Walli (SEAL)
Yeudeo A
/s/ Meyd R. Merin (SEAL)
Veudeo
/s/ Lezoy M. Lucas (SEAL)
endee
[o/ Wm. M. ¥. Ziedrich (SEAL}
Veoudeo

STATE OF ORIGON) .
COUNTY OF LANE )

On this the lith day of Jauuary, 1955, persounally appeared the
above named J. D. Walling Floyd R. Merin, Leroy H. Lucas and
Wm. H. F. Ziedrich, and acknowliedged the foregeing instrument

to be their veluntary act and deed
(‘uz Mares M. l?w
otary z Oregon

My commission expires: Feb. 9, 1958

STATE OF OREQGON) s
COUNTY OF LANE )

On this the lith day of Januwary, 1983, persoually appeared the
above named Blaine H. Movey and Bessie §. Hovey and acknowledged
the foregoing instrument te be their veluatary act and deed.

/e/ Mares B. Byrom
“Netary Public for Oregon

My commiseion axpires: Feb. 2, 1958
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!

DATE

. ‘ EXHIEIT B

QUITCLAIM DEXD

KNOW ALL MEN BY THESE PRESENTS, that JESS D. WALLING
and LOIS A. WALLING, lmsband and wife, in consideration of Oune
and No/100th ($1.00) Dollars. and ether geed and valuable consideration
to them paid by ORE MINES, INC., an Oregen Corporation do hereth,
remise, relesss and forever QUITCLAIM wate the said Ore Mines, Inc.
and unto its heirs and assigns all their right, title and interest in and
to the following described real property, with the tonements, heredit-
aments and appurtenauces, situated in the County of Douglas, State
of Oregon, bounded and described as follows, te-wit:

That certain preperty known as the Klkhead Mine located in the

Northeast 1/4 of Section 31, Township 23 Seuth, Rangs 4 West,

Willamette Meridian, Deuglas County, Oregon, the legal title

of which is presently in B. H. Mevey and B. Hovey.

To Have wnommmpommuuon:umu. INC.,

ite heirs and assigns foerever.

Witaess our hands and seals this 19th day of Marech, 1955,

(Beal)

o/ Jese P. Walll oal)

] A. W

STATE OF OREQGON, ) o4 '

County of Douglas) On this 19th day of March, 1955,
before me. the undersigned, & Netary Public in and for said County
and State, personally appeared the within samed Jess D. Walling
de Lois A. Walling whe are kmown to me 0 be the identical

Ori ““w faild Qescribed in sud whe executed the within instrument,
nowl.dg
RECEIVE 2nge@1 358

to me that they executed the same fresly and

TINITIN TESSIMONY WMEREOT, § have heseunto set my hand and

affixed my olficial seal the day and year last above written

/o] Bp. W, Yates
Netary Public {or Oregon

My commiseion expires

May 21, 1957






ﬂ EXHIBIT C
@ AsmanmEnt

FOR VALUE RECEIVED, we the undeveigned hereby sssign,
transfer and set over to Ore Mines, Inc., an Oregom corperation, all
of our right, title and interest iu and to & certain Agreement dated
Jamuary 11, 1955, by saud hetween Blaine M. Hovey aud Bessie 8. Hovey,
hushand and wife, designated as Vendore, aud Floyd R. Morin, Leroy
H. Lucas and Wm. H. F. Ziedrich, dosignated as Yendeos, councern-
ing certain mining property known as the Elkhoad Mine and described
as follows:

Beginning at a post in the westerly line of the new County Road
runuing through Section 31, leading frem Yeucalla %o Klkhead,
.51 chaine Weat of & point 6.57 chains South of the Northeast
corner of the Southeast fourth of the Nertheast quarter of
Section 11, {rom which a fir marked "SBT" 16" in diameter
bears North 64° West 61 links distant, and running thence North
23° West 10. 30 chains to a poiat from which a fir marked '"SBT
8’ in diameter hears South 45° Weet 12 links distant and 2 f{ir
16" fn diameter marked "SBT" bhears east 37 lisks distant;
t hence North 67° East 2.50 chains to & post from which a fir
20" in diameter marked "SBT" bears South 62° West 23 links
distant; thence North 33° W. 4.99 chains to & fir 22 in diameter,
marked 'S thence South 86° West 7.93 chaine to a iir 60" in
diameter marked '8 thonce Seuth 30° West 13. X1 chaine to a
point 6. 48 chains West of the Northeast corner of the South-
west fourth of the Northeast quarter of said Section 21; theuce
East 6. 48 chains; thence South on Easet Line of the Southwest
fourth ~{ the Nertheast quarter of said Sectieon Il to its juter-
section with the North line of said New County Read, and
theu following along the nerth line of same in a wertheasterly
direction to the place >/ baginaning. All situated ju Section 21,
owmhip 13 Scuth. Range 4 West of the Willamette Meridian,

l %ouﬁlhtw Oregm.

m 8«;#04“; described with the same to he ofiective as of

\

DATE‘ th wu‘ ,}
m‘vmm |
[ f
S Js/ Fleyd R. Morin
— L_‘__J “Floyd R. Morin
l_\ {8/ Wws. H. ¥. Ziedrich
e Wo. H.7. Ziedrich
T /e/ Leroy H. Lucas
T ) Leroy N. Lucas






ST AEME LU RN ST that on thie Llap day o Novemher, 108% i asn. .
e - e Yolas oo and Tor sasd d County and State, persanally appan: o,
enonzrned Fioco P Morin, Wm. H. F. Ziedrich. Leroy . 1
WU AL i st e e by Be th e 1dentical individuals descr.bed in ad wuy
ece ted The wntngn strunent, and ackrow! edged to me that thew - e tee
the win ceeny ane volestanly '

N T SSTIAIONY

N TS ALV WHEKEOQY [ rave heveunto set my hand and oif i
seal it cay and year 'act abow e written.

[ 8/ Willlam D). Green jr.
Notary Public for ¢ tego 3
My commiuum eCLires 1,45y

-, -
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UNITED STATES

DEPARTMENT OF THE INTERIOR

RE”’?WE’@
DEFENSE MINERALS EXPLORATION ADMINISTRATION R T MAR. 30 1 9 8
So. 157 Howard Street | DAV | WITIALY ;o
Spokene U4, Washington

e r——

March 5, 1958

———
ey

==

Mr. George C. Selfridge, Chairmanﬂ
Operating Committee, DMEA .
Department of the Interior ==
Washington 25, D. C. : "“““MLzﬁtcrrn:RLZi

LT

RRRRRES S = o]

il

Re: New Application (Mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine
Douglas County, Oregon

Dear Mr. Selfridge:

Enclosed are an original and two copies of an application
for DMEA assistance to explore for mercury in Douglas County, Oregon.

The applicant, Moneta Porcupine Mines, Ltd. of Ontario,
Canada, proposes to explore by surface trenching, drifting and
crosscutting, a total of 650 feet and drilling 2,640 feet of long
holes at an estimated total cost of $hh 550 of whlch the Government's
share would be $22 275.

Sincerely yours,

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

.Enclosures

cc: USBM (2)
’ Albee





MONETA PORCUPINE MINES LIMITED “"-'4'{’/

(NO PERSONAL LIABILITY) ]

SUITE 1505 - ' 320 BAY STREET : i
TORONTO 1, ONT.

Telephone: EMpire 6-5665 Please Refer File:

February 28th, 1958

j TNt e e
. O
HN @u/ ¢ va' » :1’, i:lu} s NG

pMEA
RE@EWE’ Nm,ﬁ@ 10 ‘5938
- Defense Minerals Exploration Admlnlstratlon, , 2 B e L wU0d
So. 157 Howard Street, __Q____J‘
SPOKANE 4, Wash,, U.S.A. _ R E—
Attention: Mr. A. E. Weissenborn, Exec.Officer, ! h
U, S, Geological Survey
Dear Mr. Weissenborn: ' | ji'm" ’
. e S L F= e
I enclose Application for a D|M.E.A.. L |
loan on a mercury property at Yoncalla, Oregon, I believe ‘that === = el

our Dr, R. H. Seraphim was in touch with you about this matter.

I expect that Dr. Seraphim will be going away for a short holiday
in the near future, and if you have any questions and are unsble
to reach him, would you please telephone me collect at the above
telephone number here in Toronto.

Yours very truly,

/A ‘ F. R. Burton,
Encls, President..
C/c Dr. R. H. Seraphim :






{
Forom MF—-103 UNITED STATES Budget Bureau No. 42--R1035.3
¢’ Revised Oct. 1957 DEPARTMENT OF THE INTERIOR ‘ Approval expires June 30, 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it should appear APPLICANT NOT TO USE THIS BLOCK

on contract if one is executed) Docket Number L} S 5

- O ) EC ~ Date Received v -
55 8w K el Ve 2-/0-5F
MAR 10 :258MER\3Y 1958  |Sovernment Y

| Region
Lot S 6s, I

Division Code
Hoo

BUSINESS ORGANIZATION] LIST corzm«@oFﬂcms OR PARTNERS HERE, IF APPLICABLE

. (Check one) Name Address Title
Individual See attached list of officers and directors
Corporation :
Partnership
Other (Specify)
e e ich firm is Moneta is incorporated under the laws of Ontario, Canada
Mineral(s) for which you wish to explore LOCATION OF PROPERTY

. Mercury Name County State
Estimated Cost of Project Elkhead Douglas Oregon

$ 44,130

GENERAL INSTRUCTIONS

Bafore filling out this application, please read DMEA Order—I, sketches should be used to supplement narrative descriptions
Revised, ‘‘Government Aid in Defense Exploration Projects.”’ of the property location and boundaries in item 1, existing
To assure prompt action, your application must provide all mine workings and geology in item 2, and the proposed
applicable material and information specified on the back of exploration project in item 4. When this information is not
this application form. Avoid unnecessary correspondence and too complex, all of it may be shown on one map or sketch,
delays by submitting complete and accurate information. All documents and other attachments submitted as a part of
Please submit four copies of this ;applicalion and all ac- this application, except those in item 2(g) which you mark to
companying papers except as otherwise noted. Place your be returned, become the property of the Government and will
name and address on each sheet. Each item of information, not be returned to the applicant. Send true copies, not
maps, and reports required as a part of this application is originals, of leases, contracts, and other documents which
described on the back of this form. Identify each attached are an essential part of your business records. File this
statement by the item number to which it applies. If an item application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on tration, Department of the Interior, Washington 25, D. C,,

your statement and after it write ‘‘not applicable.’’ Maps or or with the nearest DMEA Field Office.

CERTIFICATION
The undersigned, whether as an individual, corporate mation set forth in this form and - accompanying papers
officer, partner, or otherwise, both in his own behalf is correct and complete, to the best of his knowledge

and acting for the applicant, certifies that the infor- and belief, ONE'I'A PORbUPINE MINES LIM”'ED

February 28th, 1958 ' j' % M

Dated BY (ngnatute)

President

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U. S. Code, Title 18, Sec. 1001.
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FORM MF-103 - o oRFiseL FILE GORY
Revised October 1957 . | | ~  DMEA
< s | RECEIVEC A0 10 1958,
DATE | mo..ii L CURE"

APPLICATION FOR AID IN AN EXPLORATION FROJECT, | T
-PURSUANT TO DMEA ORDER 1, UNDER THE DEFENSE - - -
PRODUCTION 4CT OF 1950, 4S AMENDED,

Application of Mbneta“Porcupine‘Miheé, Limifed, ’

1505-320 Bay Street, Toronto, Ontario. °

LIST OF CORPORATE OFFICERS:

Officers: C.C. Calvin, Chairman, .36 Toronto Street, Toronto 1, Ontario,
F.R. Burton, President & Managing Director, 1505-320 Bay St., Toronto.
4. Cockshutt, Vice-President, 906 - 357 Bay Street, Toronto, Ont.
P.H. Taylor, Assistant General Manager, 1505-320 Bay St., Toronto, Ont.
H.B. Clearihue, Secretary-Treasurer, 1505-320 Bay St., Toronto, Ont.
E.E. Ritchie, Assistant Secretary-Treasurer, 1505-320 .Bay St., Toronto.

Directors: B.S.W. Buffam, Suite 1505-320 Bay St., Toronto 1, Ontario. .
' R.L. Segsworth, 1001 - 85 Richmond St. W., Toronto, Ontario.
J.D. Barrington, 2810 - 25 King St. W., Toronto, Ontario.
C.C. Calvin, 36 Toronto Street, Toronto, Ontario. ‘
- ~F.R. Burton, Suite 1505-320 Bay Street, Toronto, Ontario.
4. Cockshutt, 906 - 357 Bay Street, Toronto, Ontario.

1. (a).
BLOCK 1 | | -
o Béginning aﬁ:a post in the westéfly}line of the»hewvdounty Road

ruhﬁing,fhrough Séction 21, leading from Yoncallatbo Elkhead, 5.51 chains West

of‘gAﬁoint 6.57 chains Sohth_of ﬁhe‘qutheasf,éorher of the Southeast fo&rth
“of the Northeast quaffer of‘said‘Section 21,'ffom which a fir markéd "SBT“ 16"
in diaméter Bearé North:64? West 611links distant, énd running fhence North 23°

We#t lO.BO‘chains to a‘point from which‘a fir mérkgd "SBTH 8“'in‘diametef bears
.South 459 West 12fliﬁk§ distanﬁ and a fir lé" in diaﬁeter marked “SBT"’bears

.'éaSt'37 links distant; thgnce North 67 East 2,50 chains to a post from which
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a fir 20" in diameter marked “SBT" bears South 62° West 23 links distant; thence
North 23° W. 4.99 chaiﬁs to a fir 22" in diameter, marked "S“;'fhence South 86°
West 7.93 chains to a fir 60" in diameter marked "S"; thence South 50° West
12.31 chains to a point 6.48,chains West of the Northeast corner of the Southwest
fourth of the Northeast éuarter of the said Section 21; thence Eést 6.48 chainé;
theﬁce~South on East line of the Southwest fourth of the Northeast quarter of
said Section 21 to its intersection with North line of said New County Road, and
thence following along the north line of same in a northeasterly diréctibﬁ to
the place of beginning; contéiﬁing 31 acres, more or less. All situated in

Sec¢tion 21, Township 23 South Range 4 Wést!of‘the Willamette Meridian, Douglas

-County, Oregon.

'BLOCK 2

The Southwest Fourth of the Southwest quarter (SW 1/4 SW 1/4) of
Section Fifteen (15): the South half of the Southeast quarter (S 1/2 SE 1/4) of
Section Sixteen (16): the North half of the Northeast quarter (¥ 1/2 NE 1/4) and
the Southeast fourth of the Northeast quarter (SE 1/4 NE 1/4) of Section |
Twenty-one (21) and the Soﬁthwest fourth of the Nbrthﬁest quarter (SW 1/4 NW 1/4)
of Section Tﬁénty-two (22); all in Township Tw;nty-three (23) south, Range Four (4)
West of the Willamette Meridian, cdntaining 280’acres, more or less, of land, in
Douglas County, State of Oregon, excepting and reSerﬁing Block 1 described above

and excepting and reserving however the following deséribe§ tract or parcel of

~ land, being a portion of said Sections twenty-one and twenty-two, to wit:

That portion southeast of said new county road, said portion a:ntaining'47311 acres.
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1. (b) o | | |
Block 1 is know as the Elkhead mine or property. - Block 2 is a

portion of Marvin Thompson's ranch.

1. (C)
Both Block 1 and Block 2 are controlled by a combination of optlon
and royalty lease agreements. Copies of these will be sent to youras soon as

they are available,

1. (d). | |

Title to Block 2 (part of Marvin Thompson s ranch) has beenpassed
as insurable by local title insurance companies after preliminary title report
by an Abstract Company. Title insurance on Block 1 (Elkhead mine or property)

is being requested.

2. (a).

No records of the operatlnns conducted formerly on the property are
avallable. According to local res1dents, the property had been know since about
1870, Some of the o0ld workings are caved. The accessible workings are shown on
the attached maps - (item 2g)., '

The surface workings include two glory-holes. The East Glory-Hole

is roughly fifteen feet deep, one hundred feet long, and thlrty feet wide. The

West Glory—Hole averages about fifteen feet deep, one hundred and fifty feet long,

and fifty feet in width.

Accessible ‘underground workings include the Giory-Hole Tunnel,

&Y





Revised October 1957.

FORM MF-103 ‘ | ) . | he

Application of Moneta Porcupine Mines, Limited,

1505 320 Bay Street, Toronto, Ontario .
roughly one hundred feet in elevatidn below theAfloors of the‘glory?holes. This
ﬁunnel was obviouslj used to extract ore frqm théiglory-hples. Raises from near
the faces of the two branches of this)tunpel are'hgﬁ comﬁletely pluggedlwith muék
and debris. The confactAbetween the basalt and~breccia does not show in either
branch, and the branches should be extended to reach it.

- The Stopes Tunnel is about 300 feet southeast of the Glory-Hole Tunnel,
and twenty feet higher in elevation. The face of this tunnel also does not reach
the basalt'contact; ‘4 raise from-the tunnel is open to surface.“No ore hag
been extracted from'the'tunhei except that frdm—a few small, flat stopes, covering'
about 3;000 square feet in plan, and averaging about five feet thick, located
near the portal. 7

01d dumps and caved bértals show th§ location of sevéral other tﬁnnels;
some of which may be opened during the exploration. - |

| A twenty-ton rotarj‘fufnace was instéiied on the prope:ty by Ore
Mines Inc. It produced only six flasks‘of quiéksilver. ‘It is too small and

inefficient to be economic.

2. (b) ']
Moneta Poreuplne Mines Ltd. had no interest in the operatlons

described in 2. (a).

2. (c)e

Except for the above mentianed six flasks, proddction”recordsbare
either non-available or non-ekiétent.- Judging from~old workings'and hearsay, the
property has produced about 10, OOO tons of ore containing about 4 1bs. of quicksilver

per ton.
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2. (a).
The property contalns no know ore reserves. An assay map show1ng
results of samples taken during preliminary examination in June 1957 is 1ndnuded,
(item 2 g) Unless otherwise indlcated on the map, all were channel samples.

Each sample waighed about e1ght pounds. Copies of the assay certiflcates are also

included (item 2g)

2. (e). N N , - _

.-A geologio -map ls attaehed (item 2 g) » Reglonally, the area is .

- underlain by basalt, shale,yand arkosic sandstone, Tertiary in age. These.rocks
are moderately folded with north-easterly to easterly trendlng axes. Looally, |
the minerallzed zone lles in arkosic sandstone: and shale. It is bounded on thelf;

nonth (footwall) by basalt, dipping 70 degrees southerly. On the south it is
bounded, at least in part, by a fault dipping 60 degrees north-westerly. This
fault appears to be {horse-talling' out in the area near the'portal‘of‘the‘Stopes
Tunnel. | . | | | i | | |

Vulcanism, followed by hydrothermal alteration, has disrupted and |
altered the structure. Basalt‘bodies; possibly'in part,vdykes,‘but more likely -

* breccia blocks, are'partieularly abundant near the basalt'footwall,‘and diminish’ °
in size and number to the south. The basalt bodies,.and bodies of arkose;and
| shale range in diameter from‘a féw inches to severa1~feet; most'are about one

" foot, Bedding in arkose and shale ‘blocks is not cons1stent from block to block,

The blocks in the entire zone of brecciation are cemented by hard- limonite,

lperhaps originally siderite. | '

Brecciation becomes negliglble at ‘more than three hundred feet south

| “of the basalt oontact. No basalt bodies are found, and the arkose is well bedded,
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dipping gently easterly. A few thin liménite stringers cut this bedded zone.

' Cinnabar is sparseif disSeminated’inroughout ﬁheventire‘brecciated
zone, and in the bedded arkose.i The cinnabar is more abundant near some. of the
. stronger faults, and is disseminated throughout the rock as well as on fracture:
surfaces. In the bedded zone a. purpllsh color, and white: bleaching appear to 1ndicate
ihigher percentages of cinnabar. These_higher grade zones follow the bedding to

some extent but appear to lie,inyechelon,rather'that to follow any one bed‘consistently, .

2. (2)

Thedresults of ourAsampling show'that in thevbroaddarea souih«fromi
the basalt contact there are disseminated cinnabar and some local concentrations
v.,of it/gztgts. Please see assay plan and assay certiflcates, item 2 (g). Our
ppropOSed exploration program will tsst this broad area in the expectation that
we shall outline a large enough zone of ore carrying 3 to 4 pounds of mercury per
“ton to permit an open-pit operation. In the event that the ore is marginal, we

' presently propose to purchase the property and hold it as a lowhgrade metal Teserve

- which might be enonomic in times cf emergency.
,2‘ ) (g)o
Four copies of the following documents are enclosed. None of these

‘need.to be returned.

Geological Plan of Elkhead Scale 1 " = 507~ -

Assay Planiof Elkhead  Scale 1" 501
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Plan showing Present Workings and

Proposed Exploration Scale 1" = 50!

Assay Certificate Abbot A, Hanks '
Sample Laboratory Nos. 16811 to 16855 incl.

Assay Certificate, Bennetts Chemical
Laboratory, Inc.

Samples S-1, G-1, to G-7, incl.,

T 17 to % 29, incl., H-1 to H-6 incl,

Sheet giving results of the above samples
and explanatory notes.

3. (a)e

Mr, Frank S. James, our foreman, resides at the property. The
address is Route 1, Box 37, Yoncalla, Oregon; and the phone number is Victor 923717.
The property lies near the community of Elkhead; which is about'five miles by road
southeast of Yoncalla and Elkhead cut-offs from Highway 99. The nearest small
~ town 1s Yoncalla, which lies about three miles southwest of the cut-off from
Highway 99. The property lies a few hundred yards up the turn-bff to London
Springs from the Elkhead rodd. Fair roadé exist to within a few hundred feet of
all workings. Mr, Flojd Morin, who is also well acquainted with ﬁhe property,

resides at the property.

3. (b). |
| The shipping point for the property is‘Yon§alla, and the supply
point is Sutherlin, |
Employees non-resident on the property drive from nearby farms and

small towns,
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Le (a)o

A plan of the proposed underground work is shown on the accompanying
sketch (item 2 g). The Glory-Hole Tunnel requirés only a few days 1abour to
- put it in usable condition. The new workings will‘be driven in roughly the
~ order shown, 4 and B will pick up the basalt‘contact'in order to give direction'
to C, G, and H, D and E will again deteﬁine the position of the basalt footwall
and the shear zone respectively, and thus give diréction to F. Thus“the positions
of the ﬁorkings, except A4 and B, may be somewhat chaﬁged.( The lengths of D and
E also are subject to change, depending on where the structures are‘found, and

the results obtained,





vbefore eampligg. The sections that pan cinnabar estiuated at greater.then one

. or two pounds Hg per ton should be sampled, 'The number of samples is thus not |
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A It uay be noted:thet D and E may be useful also in exploring
the strong and mineralized shear zone found in-the 5topes'£unnel, and which

projects elong strike into the area near the:proposed‘D and E,

The total footage of proposed tunnel shown is 650 feet. ' The

size planned is 5 by 7 ft,

Long-hole drilling is planned at 25-foot intervals, as shown

on the sketch, A couple of holes drilled in the same p081tion as, and prior

to driving D and E, will be useful in checking assays from long-hole sludges
versus those4obtained from channel and mck samples. . Forty-four long—holes .

at 60 feet each are planned, giving a total of 2640 feet.

_ The.new'tunneldwill require channel eampling;VASO feet of drift |
at 5-foot»intervals, and 200 feet of crosscut at S-foot channele total’lBO
samples, plus muck -samples for each 5 feet of drift and crosscut 130 samples,

The 2640 feet of ‘long-holing, with samples each 5 feet, will give 528 samples.
The underground work thus gives about 805. samples, 1nclud1ng a few checks,

Surface trenching at approx1mately 150-foot 1ntervals for a’ .

" strike - length of 1500 feet is planned The trenches will need to‘be 300 to 400

feet long to crosscut the mineralized zone. This will necessitate about 3000

feet of trenches. The bottoms of these trenches should be cleaned to solid bedfock |

subject to estimate, but 50 should be allowed for.,
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Almost ail the underground work will be on thé.Elkhead property,
but aﬁ least half the trenches will be on the Thompson préperty; The boundaries
between Thompson and Elkhead are shown on the accompanying.méps (item 2g). The

surface trenching will extend to close to the outside boundaries of Thompson

ground. These boundaries are known but not yet mapped.
|

4. (b) ; No access roads are required.
4(c). Work will commence immediatel§ and be completed before July 31,
1958, The average estimated monthly rate for drifting and crosscutting is aboﬁt
150 feet.
5. Moneta Porcupine Mines, Limited operated a 200-ton per day gold
mine in the Pbrcupine diétrict‘of Ontario'for six yedrs until the ore bodies
were mined out. Slnce then, the Company has operated malnly as an exploration -
and holding company. Moneta operated Buffalo Ankerite Gold Mipes Limited in the’
Pbrcupine district of Ontario, a mine with milling‘capacity in excess of 1000 tons
. per day. This gold-mining property is now closed down owing to the conditions
peculiar to that industry at the present tlme. The President and Managing
Director of Moneta acted as President and General Phnager of Buffalo Ankerite

and was directly responsible for operatlng the mine,

Mbneta initiated‘and managed Milnet Mines'Limited, for which
assistance was obtained from the DMPA of the‘Uhited States Govefnment under |
Contract No., DMP-30. This property operated at a maximum of 600 tons per day.
The applicant would refer you to Mr. JoﬂnAFord, formerly Actingp Director, |

Materials Division, Emergency Frocurement Servicé, General Services Administration
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who could give you an independenf opinion on the manner in which Milnet was op-
erated. I believe the operation was carried out to the satisfaction of D.M.P.A.
The President and thaginngirector of Moneta acted as President of Milnet and

vas directly responsible for the operation.

_ Mbneta obtéihed aésistance from the D.M,E.A. of the United States
Government under Contract No. Idm-E857 (Docket No. D.M.E.A. -3831 ymercury) for
the exploratlon of the Red Top mercury property in the Bristol Bay Recording
District in the Third Division of the Territpﬁy of Alaska. This assistance was
obtained for work done in thé summers of 1955 ahd‘l956; ‘Mr. S. H. Lorwain, then
Executive Officer D.M.E.A., and R. S. Velikanje, then of the Field Team,Awould

be familiar with this work.

Mr, Ffank James was in‘charge of this work at the property
during 1956, and Dr;iRobert H. Seraphim-was‘the general supervisor under Dr,
F. R; Burton, _ _

Mr. Fraﬁk James will be ih charge at the-Elkhead property under
the general supervision of Dr. R. H. Séraphim and Dr. F. R. Burton,

Mr. Frank James, apart from being in charge of the operation at
Red T0p in 1956 and 1957 has had several years'experience in mercury and other
‘ mines in the western United States.

Dr. Robert H. Seraphlm, apart from the Red Top, has had approx-
imately 12 years' experience on all phases of exploration and deve10pment in

mining in British Columbia.
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6.(a). - ~ The surface trenching'will be done under contract estimated as:
| Caterpillar rental - 200 hrs, @ $10,00 . 2,000
6. (b) © Personal Serviceg | L
' Engineer'5 mos. @‘$500;00i L .. 2,500
Foreman 5 mos.‘@ $600.00 - :l"~ ’ | .. 3,000
. General Supervision - 2 examinations @ $660.00 ‘
per trip for salary and expenses : ‘1,320
. The men for the above work are available,
6. (c) S
Estimated Tunnel costs per foot
(basis: 6501 of. drifts and crosscuts)
Powder @ 9 1bs, per foot = 2,00
Caps o .30 S
mse o C, .50 - ) . o,;"‘-:t
Labour | . 115.00 |
Track, plates, bolts, etc. - " 4400
Ties @ $50/1000 b.f. . 0
Pipe and fittings = 245
(Macking machine @ $300/mos. rental = " 3.00
Items include Comﬁreésor @ $320/Mos. rental - 3.00
freight ~ , L :
Mine car purchase ($400) .50
Gas and oil _ - - 1,15
Mis. supplies(pumps,carbide,small
tools, ete.) . 2.,00
Drill and steel 250
Trucking and automobile L © .50
Insurance and office overhead 3,50

650 feot at o 26,130
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' Long hole drilling 2640 £t. @ $1.50 . 3,360
Labour cleaning surface cuts, spenning, etc,=- ' _ v,
10 cuts at 15 man-days ed, = 150 @ $16.00 2,400
ASSAYS: "130 muck car samples

147 tunnel channels (1nclud1ng checks)
528 long-hole
50 surface cuts

855 @ $4.00 (includes freight). o : _ 3,420 -

. Total applicabie costs = . $44,130,00
6;(&) R Caterpillar tractor (bulldozer), Eimco 12 'B! Rockershovel,

' compressor, and mine car, to be acquired on approximate terms as noted in item 6. (c).

6. (e) M1
6u(f) M1l .
| 6.(g) .Repalrs and malntenance of Operatlng equlpment is 1nc1uded in

the costs itemized in item 6. (c)

' Accountlng per month - " $200.00

Workmen's Compensation, employees' 11ability
insurance, payroll taxes, etc., per month
estimated o - $250 00

7.(a). The applicant is prepared to furnish its share of the cost of

the proposed project in accordance with the regulatlons on Government partlclpatlon.

7. (b) Its share would be'furnished in money. Mbneta Pbrcuplne Mines,
Limited is thoroughly capable flnanclally of handling any project of thls nature.

A copy of Moneta's latest Annual Report is enclosed
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ELKHARAD MINE, Douglas Co., Oregon

Results of sampling by Robert Serephim, June 16-23, 1957. Total of T2 samplas

NO. mho #/T - No. mh. ,/T ’0. mh' #/v: |
T-1 10 1.2 1276 100! 2.0 g-1 10 b,
2 10 2.2 7 5 5.6 2 10 1.5
3 10 2.k 8 5 8.h 3 e
h lo 3.0 9 ’ 108 “ & la"t
5 1) 3.0 280 5 1.8 6 20 NE
7 o) n,.,2 -2 5 3.6
8 10 9.2 o3 5 5.2 NOTRS:
9 10 0.h b -5 1.0 Semples T-1 to T-22 ere hori..ntal
10 10 1.2 s b3 8.6 channels; T-23 to T-29 are v -tical
11 10 1.8 g oo o$ 5= 3,6 chanmels. |
12 10 7.2 7 5 1.2 Sample 8-1 is composite of = -
1t 10 0.k 8 6 1.0 vertical chsnnels in lower an.;~u;
1 10 O.b 9 5 0.8 .overage vidth 3.5°.
15 10 0.k. 290 5 0.8 BSemple 11276 is chips over ..-:'
16 19 n.6 1 5 0.8 Semples 11277 to 11268 are :.
17T 10 1.b 2 5 0.6 west face of gloryhole; 1.ilu tu
18 10 1.2 3 6 1.0 11295 in esst center of glor::s.e
19 10 2.8 3 5 1.0 11296 to 11300 sre at essi 2.1
2 - 10 3 5 . _ 1.9 of glorybhole.
21 10 1.0 6 5 2.6 3amples run by Abbott A. Hau:s
2 1 2.6 7 5 1.h of Sen Prancisco:
23 7 1.8 8 5 1.0 11276 - 11320, E1-Bk, T1.T1h
2k 7 %.0 9 S 76 Semples run by Bemnett of
25 7 0.8 11300 10 0.8 Tecoms:
% 7 0.~ n" m, 81’ Gl ‘07) Hl "m
7 7 1.6 ’
28 1 1.6 G-1 s 1.0
29 7 9.0 2 10 1.h
3 10 3.6
b 10 1.2
8-1 3.5 3.h 5 10 2.2
6 10 2.2
, | 10 1.6
| 51 19 1.2
Q 13 0.6

3 9 0.6
b - 6 1.2
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February 17, 1959 Y

Acting Director, Office of Minerals

Division of Iron and Ferro-Alloys, OME

General Summary of Contract and Results Obtained
Docket No, IMEA 1j953 = Mercury

Moneta Porcupine Mines, Ltd.

Elkhead mine

Douglas County, Oregon

Contract No, Idm-E1216

Moneta Porcupine Mines, Ltd., Suite 1505 - 320 Bay Street,
Toronto 1, Ontario, Canada.

Operatorts Property Rights:

.,
Contract: -

(a)
(b)

(c)

The Operator controls two parcels of land, Block 1, area about

31 acres, situated in sec, 21, and Block 2, area 202 acres,

pore or less, situated in sees, 15, 16, 21 and 22, both blocks

in Ts 23 Se, Re 4 W., Willamette Meridian, Douglas County,

Oregon, and more particularly described in Amnex I, and illustrated
in Figure 2, attached to the contract.

Block 1 is controlled by the Operator through an Assigmment by
Gordon I. Gould, 58 Sutter Street, San Francisco L, California,
of an Agreement by Blaine H, Hovey, 2118 Washington Street,
Alton, Illinois, and Ore Mines, Ince Cre Mines, Inc. quitclaimed
its interest in Block 1 to Gould,

Block 2 is controlled by the Operator through an Option Agree-
ment executed by Marvin H. Thompson and his wife Getta-Violet
Thompson, both of Yoncalla, Oregone.

Executed June 20, 1958, on Short Form, MF-200A (Rev, April 1956).
Completion period: Work to be started on or before June 20, 1958,
and to be completed within 6 months from the date of the contract,
(or before December 20, 1958),

Work authorized:

8623





Audits:

U

. e vuv

FIXED UNIT COSTS

Bulldozing trenches, 80 hrs, @ $15,00/hr.  $1,200,00
Drifting, 300 feet @ $26.75/fte - 8,025,00
Timbering drift, 30 feet & $5,00/ft. - 150,00
Slabbing for long-hole drilling, 28 feet -

@ $26,75/ft. : 749,00
Iong-hOIG dri]ling, 2,,400 feat "] $1.25/ft. ' 3,000.00
Assaying, 40O samples for Hg @ $L.00/each  1,600,00
Geologist-engineer, 12 days @ $75,00/day 900,00

Estimated total cost of the project $15,62L.400
Govermnment participation @ 50% L | 7,812.,00

Amendment No, 1, executed October 3, 1958, effective as

of the date of the contract, authorized use of a TD=1l
bulldozer at $11.00/hr. instead of a D-8 Caterpillar bulle
dozer @ $15,00/hr, changed the limitation of length of
long-holes from a maximum of 60 feet to a maximum of 100
feet, and changed the estimated cost of the contract to
the following: : : , )

Bulldozing trenches, 63 hrs. @ $11,00/hr. $ 693,00
Long~hole drilling, 1,53 feet @ $1.25/fte  1,917.50
Assaying, 422 samples for Hg @ $4,00/each 1,688,00

Geologist-engineer, 12 days @ $75,00/day 900,00 .
Estimated total cost of the project  $5,198.50
 Government participation @ 50% 2,599,425

(d) Work completeds | |
FIXED UNIT COSTS

Bulldozing trenches, 63 hours @ $11,00/hre §$ 693.00

Long-hole drilling, 1,53k ft. @ $1.25/ft, 1,917.50

Assaying, 32l samples for Hg @ $4,00/each 1,296,00

. Geologist-engineer, 12 days @ $75.00/day .. 900,00
Total accepted cost of the contract | " $L,806,50

Govermment participation @ 50% : 2,403,25
Work under the contract started June 20, 1958, and was come "
pleted August 6, 1958, ’
A review in lieu of final audit, dated November 3, 1958, was
received November 6, 1958, o : L :






Reports:

bThe Operat.or"'s undated Fn.nal Report, transmitted with its

" letter of August 7, 1958, was received in the Field Office

August 8, 1958, and in this office August 25, 1958, The
Final Report of the Field Team is in preparat:.on. |

Past Product:.on-

Production from the property since its discovery about 1870

 is reported to have totalled $30,000 in mercury from open=-

pit operations. Since 1903 to the date of the contract
production of 22 flasks of mercury from interm:.ttent operations
has been recorded,

Present Production:

No mercury is reported to have been produced from the property
since the date of the contract, and no royalty has been paid
~or is presently due the Coverhment.

Certification:

Commentss

" SPHOLT:foc

2-17-59

cc to: Docket
Code 100

No certification is reccmmended.

The standard of work performed under the contract is good,

-The Operator ‘did a thorough job of sampling,

The project was established to explore for mercury on the
Elkhead mine property, where it occurs in the form of c:mnabar
disseminated in volcanic tuff and fault breccia along and near
an easterly-trending fault and shear zone, bounded on the
north by basalt, on the south by a zone of shearing within the

breccia, Both the basalt and the tuff are of Tertiary age.

No reserve of minable mercury ore was discovered by project
worke The Field Team examiners state ®*The grade of ore is
too low for a successful big mining operation, and there
appears to be no high grade concentration of ore that would
interest small lessees; therefore, no production is expected
in the foreseeable future, A certification of discovery will
not be recommended," - o

This Division, agreeing with the conclusions and recommendations

- of the Field Team, recommends that no certification of dise

covery or development be issued, and that a letter of non-dis-

. covery, or "closing letter™, be sent to the Operator.

W, So Martln’ Chief
Division of Iron and Ferro-Alloys

D:Lrec‘oor' s Read. F:Lle
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 9, 1959

Memorandum
To: W. S. Martin, Office of Minerals Explora.tion
Fron: Assistant Chief, Branch of Base Metals

Subject: Field Teem final report, Docket No. DMEA-h953 (mercury)
Monete Porcupine Mines, Ltd., Elkhead Mine, Douglas County,
Oregon. Contract No. Idm-E1216

The Field Team final report describing the exploration of
the Elkhead mine has been reviewed and found sgtisfactory.

I concur with the recommendation that no Certificate of .-
Discovery or Development be made.

Copy to: Division of Minerals
Branch of Base Metals (2)
F., D. Lamb '
Thor Kiilsgaard, U.S.G.S..
Files
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. e OFFICIAL FILE COPY;
AW UNITED STATES RECEIVED MAR 5 1959

DEPARTMENT OF THE INTERIOR

DATE INiTiaLs | CODE
OFFICE OF MINERALS EXPLORATION _ -
So. 157 Howard Street ER a_ AQY

Spokene 4, Washington /L | 2B bﬂ_
_ r,.

February 27, 1959 % 210
30 | Al |30

Mr, George C, Selfridge, Chairman : ';)7]/ e - |laad
Operating Committee, OME ‘,LIO 2
Department of the Interior AU /s Mr 7

Washington 25, D, C.

Re: Docket No, DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd. .
Elkhead Mine
Douglas County, Oregon
Contract No, Idm-E1216

Dear Mr, Selfridge:

Enclosed are three copies of a Field Team final report on
this project prepared by R, D, Sample, Geologist, U. S. Geological
Survey, and Eric G, Erickson, Mining Engineer, U, S, Bureau of Mines,

The Operator started exploration work on his own account
shortly after submitting his epplication for DMEA aid and by the i
time he signed the contract had completed most of the approved work, 2
Under the contract he completed 4 bulldozer trenches totaling 825 .
feet, 1,534 feet of long-hole drilling, and the assaying of 32k See Lo chom ‘*"“{q
samples for mercury at a total cost of $4,806,50, of which the Ygpplicomts Propets
Govermment's share was $2,403,.25. o i’fﬁ/ %fgﬁuﬁws
Although a fairly large volume of rock was found to con- w3
tain mercury, the grade was too low for any large-scale mining
operation., There are no apparent high-grade concentrations which
might interest small-scale lessors; therefore, it is recommended
that no discovery be certified.

By Field Team, Region I

Reviewed by -

OME OPERATING COMMITTER Q). €. W tssune

____5 =/0 — g gg A, E, Veissenborn, Executive Officer
"~ (date) . U. S. Geological Survey

Enclosures

cc: USBM(2)
UsGS(SRO)
Sample

O
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PIVAL REPORT

ONETA PORCUPLIE MINIES o LITITED
Blkhead [Mime
Dougles County, Oregen

Contract TAm-B1216

TVIRODUSTION

Tnis report deseribes an exploradien projeet, coniueted
J0latly by Monote Percupine Mges, Limited, arnd the Dofonse Mnorais
Brploration Admindetration y to explore for mercury at the Bilkbead
2dp2 oud portiens of the edjacent Theapsen Lorm lend, Dovglag
Covwnty, Orcgen,

Sm@g

Thae purpose of the preject wes o explore @ shear zoRe
botvecn basalt anf tuffaccous shele epd thus o exterd, both
vertically epd laterally, a Ywmowm mereury deposid by exploring @
structuwrally end stratigrephically foverable eres of volesnie
breecis amd tufy, If sufficlent coumereis] ore were indicated,
e applicent plapmed to stert an ogea-plt mining operation.

Vork cempleted unfer the contract imeluded b dulidoszer
treaches, baving @ total Jongth of abous 825 feet, 1,53% fect of
loag-hole drdlling, and 32k asseys for mereury, The to%al cost of
the appreved project vork, lmeluvding cnglueering and geologie ees,
&%&} ,806.50, and the Goverumensd participation vas 30 poreont oF

@ o5 59@50

Fercury mineralization vas found eparcely seattered
throuzhout the sheer zome, but the grede ves oo lov Lor amy lewEs,
cconcrical mindng opsratien, - There 6o Bod appsar o be eny highe
Grade concentrations vhlch would lmtercst emall logsera 3 thexefere,
preduction de expeeted {m ¢he Porcoeaabilo ugusee,






Recompendations

Baged on the results of the work dome umder the contract 9
1t ds reccmmended thet mo Certiflcation of Discovery or Dovelopment
b2 mede,

Govermment, participation im further exploration 48 mot
arrented et this ¢ime as only submerginel rescrves of EIRCURY OFe
vere dndlcated by the preject work. If at seme futwee Glme 4% can
proved that & higher temor of mercury ore exists o Ggreater dopths
or thet the mineralized zowe continves laterally for & greater
ddstence, further essistance by the Coverwsent way e Justified.,

As far as 4s knewm, the compeny plems mo furthes explera=
tlom of the property, amd 1t ls walikely thet any open-plt or weiler-
@rovnd windng eperations will be wndertaken by smaller lesgors.

LOCATION AND ACCESSIRILITY

The Blkhead mine wey be reached frecam Yenealla » Oregon, by
traveling castverd over & graveled roed about 3 miles to the Bildhcad
twrneft, thence southeasterly over a partly blacktop awd partély
Graveled road for ebout 5 miles to the northeastverd turnoff o
London Springs, themee about 0.3 mile o the mine cotropee o Ghe
rorth (£ig. 1 end pl. 1). Reads ere well meintained, opd the propery
is accessible throughout the yeer. The climste is relatively
motlerate, except for scasonal rains and 1ight gnovrald, emd voeuld
alloy year-round opeu-pit operations.

e eree lies wostly im the foothills of the Cosel Rewse
vihere the relief is mefevate. The valleys are open the #idges
are gtecp but not precipitous. Moet of the hills ave covercd by
cvergreen trees or thick brush, Iine timbder 18 evaileblo loealldy,

Pover lipes exc comneeted to the mime bulldings andl cufLi-
clent water de developsd on or meer the property to maintein wmiming
wdlling operetions. Yomeells, 8 miles to the west, do %he
poereet rall eenter. Supplics are evailable cither in Bugere, aboug
b8 miles to the nerth, or Sutherlim, 17 miles to the souLh.

Ferming, mostly in the bread parts of the stream valleys ,
1o Whe chief industry. Mime cmployees are obtaimed from whe zeexrby
ced swall tovns.

2RO

The Bldced ninz ed Jacent proparty are deseribod
Blocks 1 ewd @ (£ig. 2), Bleck 1 compriscs the originel nine
wilne property ool Bloek 2 conslots of the @@J@i@i@@ Lawm






of Mewvin Thompson. Bloek L comprises approcinetely 31 aeres In
the Mg see, 21, To 23 8., R, & W,, Villowette mepidicn, Block 2
Jodms Block 1 om %he morth cnd enst and contaime ebous 280 eercs
lying partly dm sees. 15, 16, 21, apd 22,

The Operator vas im possessicn of Bloeck 1 purguent o
the provisions of ew “"Agreement and Assigament” dated February 26,
1958, vheredy Gordon I. Gould essigeed all his right, t1tle end
daterest ia Block 1 to Memete Porcupine Mimes, Limited.

Toe Operator vas im posecssicn of Block 2 purcue@t %o Whe
provigioms of en "Option Agreement” executed Febrvary 6, 1958, by
Farvin Theapsen cnd Gette-Vielet ¥, Thoupson, bis wirte, owvmers of
both the svwrioce and mineral wighto to Bloek 2,

fletory, Profuction, crd Foellitics

' deposit wes discovered about 1870, cnd for yoars
e ore wog mived from en open Pt epd retorted fo il tdve fuwes
23688, Ia 1893 a 10-ton Seott furpbnce vas Budlt, D. B, Nevilewd
(Mimeral Tvotry, v, 12, p. 311, 190%) stotes thet the mimo bed
yiclded $30,000 vorth of quicksilver up to 1903, Simec 2603 ¢he
e been lcesed end operated intermittentlys hewever, 22 £lacks
of mercury o all the recorded preiuvetiom.

- Tho'mine bas been developed by nwmerous open cuts, &%
least b odits vith cn accvmulative longth of over 1,000 feet, end
b rafseo votaling 500 feet. In addition, there are severcl caved
2Qd%s - of wilmevn leagth, There ore 2 surfaee glory holes, e cast
one meacuring 100 feet long by 30 feet wide by 15 feet deep, the
?é’@f@ @ weeeuring 150 feet long by 50 feet wide by 15 feet deop
@jlo vJo

‘ Prior %o the date of the comtract ¢he Operater cxtcpicd the
Glery Hole tuamcl werkinmgs (pl. 5) about 650 feet, The Orifts and
ecrogoents vere driven without suppord.

Tae vorkings are veptilated by meturael flovw of ole supple=
wented by vuee of compressed aiw.

A 20-tom Could rotery furpace wos dnstalled om ¢ho PrOp=
ceriy by the fermer operator, Ore Mines o IBe, Other couiprent imelvies
o Jar erwsher, conveyor balts 1m the mdll, a 230 cfa CORPIFIBEOT
Bimeo 12-B lexdlor, mine o 08 & Jecp &t the mive, There are
geveral cabins, & mess ball, Tdey” or chonge roca Lor the
BiRers






GEOLOGY

Reglonal Gzology

Geologle Trormaticns exposed inm the Bllkhead mine exes
all of Tertilery age. The oldest and most extensive of these is the
thick series of Bocene warine scundstones, shales, conglousrates, and
Intercalated basalt fleve thet meke up the Unpgue Lormatiom. A% the
bage of this formation lics @ thick series of emygieloidal basald
Plove vhich grade upward to shale crd sendstone of the typleal
Unpgua formation. The higher sendstones bocome progressively more
arkosic apd thicker vhile the shales become thin partings between
the arkose layers.

Afeer the Umpgue cedimentary rocks interbedded lava
Tlovs were laid dowm, they vere gently folded into broed enticlinss
apd synclines., Pollowing erosion of these folds, @ thiek series of
heterogeneous waterials, Including conglemerate, tufr, bwreccia,
lave Licvwg were laid down, This mass of dissimiler rocks which im
placeg ds over 5,000 feet thick, has Leen celled, loeally, the
Celapooye formetion. In wany places @ series of dikes, silis, end
pecks rapging in composition firea mabdbro o norite have Lntruded
both the Umpgua and Celapooye formaticns (pl. 1). Theoe bedics
relatively reslstant to erosion and form some of the higher peoaks of
the reglon., A report by Fremeis G, Wells and Aarcn €, Weters
cntltled "Quicksilver Deposits of Southwesterm Oregen” (U. 8. Geol.
Swrvey Bull, 850, p. 1-58, 193h) descrites these various rock Lormas
tleas in conslderable detall,

local Ceology N

The Bllhead mine ip in cn erea of basaltle, Lreselated,
cbely, and tuffeceous rocks of Tertlery age (plo. b end 5). These
roeks ore moderately folded vwith mortheasterly to casterly trending
wes, The host reock for mereury mimerelizetion 18 altercd breeecieted
material fn e fould zone vhich lics betvecn tufreccovs shaly rocks
el emygialoddal basels, The fault bownding the mineralized zore
on the north 4o mermal, Gtrikes ebout ¥, T70° E., apd dips Lrem 50°
%o T0° %o the south. Frem LO to 60 feet south of the wainm Lfault,
the minerelized zope eppeers %o be bounded on the south by & strong
chear zone vith strike dip similar to the waim Lauls (pl. &).

Although sperscly disseminated cimmabar i Povwd im the
tuktaccous, shaly rocks seuth of the cheor zeme, the major comecme
tracion of merecury ore i in the altered, tulfaccovs, volecnie
broeela zone betveen the maim reult the sheer zonc. The cntire
zeme 0f brecela apd tuff has been greatly effceted by hydrothermal
alteration. Basalt bodles cnd breeels blocks ere partleuwlarly
abupdent neer ¢he Lootwalld of the maln Lfowlt, but they diminish im






size and number %o the south. The breceisted gome erforded & place
for the deposition of the oxe s Paxrtly because of the fractures {had
were developed elong 1t end porily becauge the besalt %o the north
end the shale %o the south formed inpermeeble barriews, Ascernding
hydxrothermal golutions appsrently followed the RAFrov freactures
along the fewlt until they reached the more rermeable breccle zewe
vhere they were able o spreed ouf end concentrate lnto small owe
bediles, Therefore, the best ore has been Pownd im Ghe breeceleted
rock along or meer the mein fault, As far es ig knovs, there bes
been @o post-ore faultdng at the Elkhead mine,

Sempling by the applicant end later. cempling the DMEA
ield exeminers showed thet the best merewry mineralization vas im
the brecelated zone espeelally neer the madw Teulé, Dicmomd Ardldle
ing algo indicated thet clopaber 16 more cbwodent dn the breecedated
gon2 cepeeially mear fault end fracture surfeces (pl, 5). Aceording
to the epplicant, the long-hole agseys, averagesd together with the
car greb semples, eatablished 21 seuple ntervels eecrose ¢he brecelated
gope vhich averaged 0.99 pouwnd of BIXCUry per Yom. A swalley exes,
aleng the bagelt contaet, which ves avereged geparately, containsd
L. 7L povnds of mereury por ¢om, thug confirming the beldef thet
biger concentrations of BEFCUTY re peay the faulés Tractures
cell that ¢hey graduwlly feather out dnto the brecelated, parmeedle
roek Lormations em either gide. h

Chemieal physleal factors have hastened roek veathering
ol most of the ares adjecent to the mine i covercd with & thiek
zentle of regidvel sodl, Unsltered, frech OULCrops are PerQ,

THS PROJECT

Goologle Justification of the propoged projeet wes Lased
primarily upon the results of sempling by the appliecant, £icld
ereminatlon sempling by the DMEA Fiecld Team, epd the meneral
@geological setting of the mine, These resulis all ivdicated thet
there wvas @ goed poseibility of Tinding @ lov-grade bedy of mereury
L the tuLe breecia of the Tertiery Umpque formatien, The
epplicant subnitted assays of Tl chemaal semples alen froa the old
vorkings eaud ctopes and 1 essay & chip sewplc 100 Leet talen
iren a surface trepeh., Toe vidth of the chapeol seuples everasged
elvout 8 Leat the sssays renged £rom O o 8.6 of meveuwy
3w tom. ke chip sswple assayed 2,0 pouds of mereury por $om.

Ip @dditicn, the epplicant submitted aseays of b2 muek cow semples,
1 for cvery 5 foct of new verkings driven after the cpplication vas
Lz borore en exemdnation covld te made, Assays of Whose
cemples reaged frem 0 to b.0 powds of mereury pow om.
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The DVEA exemining teem took 18 channel scmples end 1 muek
semple Lrem the old apd new worltings, The width of the chemnel
semples averaged about 7 feet ond the essays renged from & trece
to 8.1 pounds of mercury per ton., The muck semple assayed 2,0
pounds of mercury per tom; thus & thorough job of sempling the
property was dome before the DMEA comtract ves approved

Mereury has been produced from opon pite et the crest of
the hill ever a peried of weny yeers, Hydrothermal solutions followed
the ohears crf Joints imto the tuffacecus beds deposited mereury
migerals in seattercd beddes neer the surfece, Scus of these smalld
doposits vere worked oporadically for wany yeers, depowrding vpen
ceoncnic corditions end the priec of the mercury; bovewer, the total
reported producticn hes cn estimated value of about $35,000, Am
cexploration progrem to determine the vertical latereld extent of
theoe deposite was censidered o bto Justificd.

Applicent ‘s Proposal

The opplicent proposed to Gxift northeasts 100 feot emd
soutlest 300 fect plus & 50-Leot Arift nordheast Fream Gho bt}
erosoeut o racllitate long-hole drilling., He alse proposed 3 eross-
‘euts 50 Leed %o ©ind the basalt comtaect amd & 50-foot crosseut
o laterseet the projection of & gitrueture cud by the Stopes Twamed,
Loag-hole sempling, both northerly and southerly, on 25-foot centers
vag proposed, The LL lowg holes would heve op secvmuladive length
of 2,650 fact (pl. 6).

the owrface 10 tremehes toteling 3,000 feet %o ecrosseud
the mineralized contect vere plevmed, A otal of 85% scmples vere
o e taken frem wndergroumd sud surface vorkings aseayed for
EIPCUYY

Toe progrem recewmended by the £ield CREZIinEOrs VaB QE6GH-
Blally the seme as proposed by the opplicent exeept for the mumber
Adstribuclon of work waits, The chepges were made for the most
part bocause werk vas i progress durdng the £ield cxemimaticn and
& pumber of the wits would e cempleted before the contraet could
e processed,

The reccumepded progrem imcluded oxterding the morth-
cagterldy oouthvesterly drifts 100 feet and feet, respactivelys
Pour 60-Fook crosseuts o locate the bagals comtaets b drill statlonsg
leng holles agzrogating 2,500 foets 5 dezer tremchess 855 chcmicald
epeeys for morecurys 30 foet of Gimberings ond allovenee for supaw-
visien, cpglrecring, geologle consultants,






Toe vecommended progrem wag modsfied by the Weshinzten
office of DMRA end wesulted 4m the f@jl.l@wmg vork 1tems b@ﬁ.u
im@l@@@@ ﬂz@ the contracts

1, Bulldeze 5 {@rez@eh@s s epproximately 200 Lfeet l@&gp
8@ h@me@o '

@ @mf’mmp 3@@ feet,

- 3, Drill stations, slebdbing equivelent to driftinsg,
@8 f@@t ' : '

’l& L@mg=h@l@ drilling, 2, koo fect.,
‘ '5 Tﬂmb@rmg drlfth 5@ feet,

6 A@@@yi@@ , 00 semples for WRPEUEY.

7 G@@logi@ﬁcﬁmﬁiz@@@r > 12 days.

’ﬂI‘?@.@ @@ﬁ‘@r@c{a vas &@t@d Juae 20, 19585 h@tﬂev@r , the Operator
bed @upl@‘tc@él all the drifting ewd 15 1@@@; holes befers Jues ”2@9 1958,
Tao contrect. vas exended to allow the use of @ smaller bulldozer them
vag speeiricd dn the contract apd the cmcuiment also reduced the wme&z
ﬁl seoulting dn the folloving euthorized wailts of works

1, Bulldezing, b trenches, 63 houve.

2, Long-hole &rilling, 1,53% feet.

3, Assay, 422 semples for mereury,

b, Geologist-Bagineer, 12 days.

ALY of <he ebove werk items weve cecmpleteds hoveves eply
32k agsays for mevcury could be epproved boecouse the coptract elleved
Lor sempling Jovng holes &b @ minimum of H-Feot sections awd dld no®
allov ecleek sewpling or seapling of work nob prti@ipa%@d im by the

Covernment. There wvere no interruptions of the projeet work apd the
progeem was cempleted dn July 1958,

Te 1@@“?@1@@ of the four frenches, the geolegy, e
ceuple lecations @,@@-yn ghown op plate b, Tae trenches
vere 200-263 f@@t ih”@, length, about 12 feet s width cwd ecxeavated
several feet dute bedreck with the ald of drililng end blasting.
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: The long holes and sludge egeay data as well es the generel
widergrownd geology are plotited on plate 5.

The drifting performed by the Operater prier to the date
0% the contrect, avd the corregponding sempling ard assay date
chom en nine "Assay Map,” plate 3.

Orec Reserves

Asseys of slvdge frem leng-hole drilling ewnf assays of
semples indicated @ block im the breceia zZone cbove the adit
level that contalnsd an estimsted 580,000 toms of eubnerginel mercury
ore avereging cbout 1 povpd of mercury por tem. The bloek [stelsiuield)
rovgaly cbout 550 feet lomg, 90 fect vide, and 150 feot high. This
brecede zome 4s epperently nerrouing in depth. Due %o the svitnargioald
clherocter of the deposit no reserves heve been cotimated Toloy the
28dle lewel,

Bxploitation Possibilities

The cntirc eye reserwve is comsidered subnarginal Lor the
pregemt cpd foreseeadls future, e Operator hed hopad %o develop
@ odgaificent reserve containing 2 pouwnds (plus) of BOFCURY PP
ton et could be mived by an open~pilt operetien,
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Summery of Factual Data

Work vaits euthorized and completed vnder the contract es
encnded veres

Pt Authorized  Completed mzzi%mégﬁb Total cost
Bulldos ing 80 hrs, 3 - $21.00/ar. & 693.00
' it@z@goh@l@ drdlling  1,53% £%.  1,53% £6. 1.25/%%, 1,917.50
Asseays be2 ee, 52k ea, 5,00 ca. 1,286,00
Ceologist-Baginser 12 deys 32 days 7@50(@@/57 00,00
Total cost of projeet $ & ,806,50

Total emovnt of comtract (as emonded) £%,198.50

Government's shere et 50 percens 2,599.25
Total emownt expendsd : &k ,806,50
Govermment's participation 2,403,253
Total emovnt unergpended 8 3%2.00
Governuent e share wiexpenied 186,00

Ket value of preduction during

contraet perict |
Royalty peyments Gue e OTE]

The Goverument hes mo equity o couigment wsed the
ﬁ@@‘@_o






Disecussion of Conelusions

The Opsretor wes wery competent both efministratively
apd finanelally., Convract work wes performed in on efficlent
migerlike manper; the rete of progress wes creeptiomally geed,
The Operator was very ceoperetive with Covermment repregentatives,
anfl the engineering, geologic, amd bookkeeping records were well
Rept.

WNo wusuel difficulties were cncovamtered during the
perfornenee of the coutraect work except in attempting %o drill
Inelinsd long holes.

Although the ecomiract celled for only dozlng the suwlece
trenehes to bedrock, the Operator caployed & driller, arill cguip-
wont el ccmpresser o blast the hottcus of the treneches, Hhve
cxposing the bedroek several Lect im dopth to allow batieor evalvge
tlon erf gempling.

Rogults of the exploration further comfirm the long
cotablishad theory thet ascepding, merecury-teering, hydrothesmald
solutions greatly alter vhetever rocks they enter egd deposild
mareury in scatiered cwounts im the emall cracks cad Lractures,
but ot all highly eltered wocks of this type contein wereury of
cemrereiel grede.

Enelosvres

Dlgteiountilons
02(3)
UsEA(5)
Uses(Sro)
Doeket
Semple

10





T ms e m T Yy s/ /"= & T

UNITED STATES PREPARED FOR

DEPARTMENT OF THE INTERIOR )
FINAL REPORT

Albany

To
Corvallis

© Junction City

To

Redmond
EUGENE
O

P Cottage Grove

O London Springs
& ELKHEAD MINE
Elkhead

O Su Hle)"!.v]A

) Roseburg

oEugene

& Elkhead
Mine

Location map, ELKHEAD MINE-'
MONETA PORCUPINE MINES LTD.

Douglas County, Oregon

H.F. ALBEE

Nov. 1958 Fig. |

DEFENSE MINERALS EXPLORATION ADMINISTRATION

DOCKET NO

DMEA

4953





UNITED STATES

DEPARTMENT OF

THE INTERIOR

PREPARED FOR DOCKET NO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT DMEA 4953
|
|
?0“0\
50% |
@® !
< 0°
.\(\ A
N
0O OG"
° 17 _ 16 |15
- - OC)\A B 21 |22
6\/
— N
/ \
/ STAAIO \/
/
/ ST&ZOI \
\ i
BLOCK | \
(Elkhead Mine property)
BLOCK 2
(Marvin Thompson Farm)
Traoct B

Property Map, ELKHEAD MINE
Moneto Porcupine Mines, Ltd.
T.23S, R.4W, Willamette Meridian
Douglas County, Oregon

500 250 o
— i [ 5% FEET

) H.F ALBEE
Nov.1958 Fig 2






-

eﬁgﬂg__ﬁwmf\w__ Vg

€

6S6l € Yy 13A1303y
ERNTINS _
RdOD Iy Terrng s,

———






MONETA PORCUPINE MINES, LIMITED

SUITE 1505 - 320 BAY STREET
TORONTO 1, ONTARIO

Telephone: EMpire 6-5665 . Please Refer File:

Mr. Frank E. Johnson,
Acting Director,
United States Department of the Interior,
Office of Minerals Exploration,
WM\ -So+—157-Howard-Steet,,
o.C SPOKANE-%,” Washinigtons -

Dear Mr. Johnson: Re: Docket No. DMEA 4953 - Mercury
Elkhead Mine, Douglas County, Oregon,
Contract No. Idm=E1216

I acknowledge with thanks your letter of the 19th

instant, and we appreciate your prompt reply to our inquiry.

Yours very truly,

« Re Burton,
FRB/sms ‘ President.

2-10-5"F

LOW/} EM»»@ 44:«‘{2 Al 22—_
n N ,V7(}7Z}"?

_ﬁ/@d‘?{ﬁ

RECEIVED
MAR 2 1959

U.s. 6 S.
SPOKANE, WASR.
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OFFICIAL FELE c;opy

R ik IR .j' RECEIVED
8o, 157 owml Strect . .o FEB:,( ’955
o Spoka\ne L waim'ton. L M, iE' [ INTTIALS ™ “‘é‘b‘ﬁ'é*-

. N N K ' : o ‘ ‘:/‘i"

EL_,Z Wfﬂ"%o & '_

— wff_;,(. .

- Muneta Porcupine Mines, Ltde = .
- Buite 1505 - 320 Bay Stree$ ‘
- Poranto 1, Ontario, Canada

" “Rei’ Dacket No. DMEA-LOR3 - (Mercur;)

<7 Neonete Porcupine Minss, Ltd.

© .. . Blkhead Mine, Douglas Co., Ore.
- Cantrect No. Ian-R1216

. "Dear)!r. Burton : S o L
o - The question n. your 1ettar of rebnmry 17, 1959, oG- . T
cernin,, your company's 1in.bility in omnmtim witl the DMEA loar, -
to conduct exploration at the Elkheed Mine has beer arewered by -
‘Mry Jobnsen's letter te you of !'ebimry 19, topies of which we L .

‘received in the mail this mum:ne ‘Howaver, if you lave any ot;‘ e:e
: g\mstima, nle.,ase do not nesita.te to write us aunm. o )

Smcm'ely yuura,

A. E. Weiuenborn R
m«:uuv& Cfficer, OME
raem Team Region 1

oo oE(2)
. USBM (2)
‘USBM(AD)
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MONETQ PORCUPINE MINES.QI TED DA nopy

02 r
SUITK 1808 : 320 BAY STREET m FEB - d 1956
TORONTO 1. ONTARIO ; ALS o—a-ﬁ_E
T elaphone: EMpire 6-5665 Fue:
Pebrvary 17, 1
* =]
| :
; i
“ro A. E. Ml“ﬂhl.‘. . ! g
Exsou‘ive 0°fioe, U, 8. Geological Survey, !
United States Department of the Imterior, .
Offioce of Minerals Expleration, b
So. 157 Roward Stmt. . e o s s e
SPOKANE 4, Weshingtom.
Dosi Mr. Weiseenbormi Res Docket No. IMEA-4943 (Mercury)

Klkhead Mine, Douglas County,
Oregon. Coatmact No.

Our suditors have just completed the annual audit
of the Comvany's books, and the question came up of our liability 2a
oonnectiom vith the DMEA loan on the Elkhead Mine. It is my under-
standing that, in the event of a person obtaining a DMEA loan and thea
failing to make a discevery with the work done under the loam, then there |
is no further liability to the United States Govermment. This 1s an ‘
interpretation that has been given to me by a frieand of aine who is a |
United States citisen amd I would appreciate it very much if you oould |
confirm the statememt so that I can advise our suditers acocerdingly. {

Yours very truly,

?P. R. Burtoa,
FRB/eme - President,






OFFICIAL FILE COPY

Date Surnome Code

A S| hberf 27
Itentical letters to: , | Ty | MaiTlin W22
Mr, Blaine H, Hovey 2-(7 (g rn 900

o —— o ' . ]
Alton, Illinois FEB 19 1959 #%M

Mr, & Mrs, M. H, 'Ihompson
Yoncalla, Oregon
/0
| Y il
Mr, Gorden I, Gewld | wgl ¢ ]
58 Sutter Street o ‘ Y al)

San Francisce h, Celifernia

Res Docket No. IMEA 4953 « Mercury
Moneta Porcupine Mimes, itd,
wine

Elkhead
Donglas Comnty, Oregen
Contract No, Idn-Ei21é

Desr Mr. Qoulds | ,

Enclesed i3 2 copy of a self-explanmatory letter of today
to the Operator under the abeve-cited conmtract,

This refers to the Cansent to Liea and Suberdinmatiom
Agreasent sigmed by you om Ny %, 1958, usder the IMA pregres.
which has now been succeeded by the Office of Minerals Exploration... . -
program. N Sincerely yeurs, S

faigned) FRANK E. JOHNSON ( ) '
Acting Directer '

~ Enclesure

SPHOLT: foc

2=17=59

cc tos Code L40OO & 800
Directorts Read, File
FTo REG, I
J. W} PEnnlngton, USBM
Te He Klilsgaard, USGS

w3683l





 Miss . E. Ritchie”

“paymsnt..

_CFFICIAL FILE cow '

O 'rfa% . OME
S : R . _RECEIVED DEC 16 1958
ASO' 15T W ftreet ' : '”L}”\'I'EW1 INHH L3 Ol ur.
fie

Dscemher 9, 1958

Re: noem to. _ ~l+9'53 (!hrcw)
_ ElXbesd Mine -
S Mﬂ cmty, Oa'-nen
- _c'antruet Ro. m-mzlé

mnismmwmmdm«riﬁ, 19‘58.

R : inm&mmmtmmmtimauwmmum "

vere Allowed. To betier explasin it, itwillbrmemtogo o

intothitofthehistmoftheprojm

' Exhibi‘b "A" of the oﬁginl). mt ﬂt:lpul.teu 'Lhat
bmmmmtommmman-awegumtmumnm
dmr,wmtmmmnshmldmmeedwfeetindqth.-
The dozing wes doe with av Intermetiopal TD-1i tractor and because
ﬁachmmm-wmm/wdipafmcmmt,nmmy
t0 exceed the 50-foot maximum ie 8 bolea, Therefcre, in order to
mmmtrmmmmmmwmnmmm
mmmmt,

a-mmtno,lmtmmxau" 1u-at1msrm o
vas written to authorize the work that hai a¢tually been cowpleted.
mmmit'a'mmmm—wwmuaw
of 1,534 feet. Although it allowved agaaying of 422 swmples, thowe

takan in the long holes ware sutherired ot Swmdd J0-foot tutervals

mtmummmats-mmammmm

. zanes. DIVidipg 1,53 feet of long hole (the mmximim autharised) :
by 5 (the windimm muiborised dlstsnce detwesn ssmples), 307 ssxples

nmmumummmmmm

‘_mmmmmmmwuw s, wder

mmammmt,wwm«uAquru
wrm&mwmx

TR Velssedbora, e m : = ﬁm 5 Asmm

U.&WW m&m;:et)unu

 cet -/orm (2) w/incoming; usm (a) w/inéammg usm(.«n) w/incoming
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MONETA PORCUPINE MINES, LIMITED

SUITE 1808 . " 320 BAY STREET
TORONTO 1, ONTARIO

Tolephone: Ehipive 6-5068 ) Plosse Reber File:

November 23,

o' M' El

United States Departmeat of the Imterier,’

Offioe of Minerals Expleratica, ———
Se. 157 Bowmxd Street, —
Spokane 4, Washingtes.
Dear 8irss Res Deckst No. DEA-{H%)
Nemsta Foroupine Mines, Ltd.
No. Iém-K1226

infermation as vy ealy have boen allowed. Wo do i
aot like te bother you vith this peiat and bope 1t is not .
toe much treuhle % you.
o » < &m,i ) Yours very truly,
Miss E. B. Ritekie/mes Sssistent mm.

OFFICIAL FILE COPY, |

el e






 Momets Porcupine Mizes, Ltd.

“Mlam: .

A L
iy %

‘ o .| cFricia FiLE coPY n
L 8 L OME )
R"CE‘VEV E‘QGV 24 1958 4

‘ : lape
o 2,199 "%—“‘i “@%ﬁ&

Suite 1505 - 320 Bay Btreet
mul. m:-no, Capnde.

Mtlm DMEA-h953 (Ih:enry)
N  Nometa Poroupine Mines, Lid.
mmcm,m

wmmmtmmmua of -

& Report of RBeviey dated Novesber 3; 195, for the mooths oe .
. Jame and July 1958, emammtnmmmm«

- mmzwmmu-mmm
cmd&,koa.es..mmmm-emmmmt

‘ndrmmnamuenmmafhma.»

Simmlyymn, :

Mﬂ.ﬂ-m
Exscutive Officer, ONE -
rsanmwoaz

_‘“; ae (?2"
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CFAICIAL FILE Cory]

0. M. E..
. : 1 RECEIVED NOV 20 1

1201 N. Division 8t. . 0 1958
Spokene 2, Washingtom DATE | TNITIALS [ CODE
dlat| oo 13301
' N e |
’ B : ,"1—34236£E!2%L oo

Mrs. Dorothy Long, Certifying Officer: —

OME Field Team, Region I
1201 ¥. Division 8treet
Spokane 2, Washington

-

Xoveaber 17, 1958

Re: Docket No. DNEA-k953 (mereury)
Moneta Porcupine Nines, &t&.
Elkhead Mine
Contract Ho. I4n-B1216

Dear Mrs. Long:

The work suthorized wnder the referenced contract was
completed by August 6, 1958. A final report evalmatiag the results %
of the exploration program has bdeen presented by the Operator and &
segepted by the Executive Officer. .

The Government has no interest in supplies or egquipment
purchased for use on the project. .

| ACertifteation of Dlscovery ¥ill not be recommentsd by J o
the Field Tean. S

A final Report of Reviev duted ¥ovember 3, 1958 by GIE
Auditor George Wavor has been rece.tved.

As a1l contract requirements have been met, it is reguested
that final settlemsnt of our account with the Operator be made.

Sincerely yours,

"A. E. Weissensorn, ¥xec. Officer
' eld Teem, Region I
ce: o (2) Ok F1 » Reglon I
UsGs (2)
Contract Admin. & Audit Div. (2)
Docket






IMEA Form 7
(12-56)

Mr. CGeorge Mavor
OME Auditor

- 420 Custom House

555 PBattery street

3an Francisco 11, California

Date

o |k'- | OFFICIAL FILE COPY

. Surnamg

Code

97 Yo Mlebzf®® |
rify 800
///7 Co _fe20
jol wegy fho

WOV 7 iesg

Re: Docket No. DMEA-4953 (Meicury} '
Moneta IForcupine Mines, Ltd. '
Contract No, Idm<E1216

Dear Mr., Maver:

Your Report of Review on the above-cited project is

acceptable and normal distribution is authorized,

GMcCarthy/GMcC
November 7, 1958

cc Docket=—" .
Director's Reading File
Mr. Chambers '

Sincerely yours,

(Si{;rée‘.d'). J, L. Chambers

Jay L., Chambers .
Contract Administration
.and Audit Division

8623






b
o _-g., n,w:

xm m. m:

, A SRR urFinlr zlLr:. LOPY

m H.M& b

o ./7/, S

. o e, o e
mm

mmmmmmmm«

'Wym&l’s‘*

R:CEWED NGV 3 1958 |

155‘_ i

mmo:m&mmmmm” SAr

Bulldesing trenshes 63 63:»». 8
’ S m u;m‘ um

&m mwﬂmmmﬂ‘ -

y -
mmu(a}otwm

;Mmmxmw-mm“m
1%&%&1“«&1&1%&&“

C whenemr

e iis-km-im ~M"‘-“v'* ""’- |
g,.,w.aw o

‘mxam.m SR
m&.w&m






)

1231 7. Division St.
Spatane 2, Washington

October 28, 1558

ERTIFIED MAIL

dr. George Mavor, QME Auditer =
Room %27, Custom Housc T o
555 dattery Street o P
San Francieco, Califownia - T : Smeiean

Re: Docket No. DMEA-%953 (wercury)
' Hdonete Porcupine Jines, Ltd.
Elthead Mine S
Coatract Fo. Idm-E121€

Lear Mr. Havnr:

Ve ave enclosing hersavith mewcrendum fron Fieid Tesxn, Region
I, recuesting final cudit of the sbove-nemed acesunb. In addition, wc -
are transmitting the folliwing material wiich you will need to complete
your audits ' _

1. Contract and Corresyondence File
{Includes Annex I, Exhibit "A", and
Amendment Wo. 1)

2. Voucher File

: (M£-10k's and 104A's, with attachments)

3. Tile of pre-sudit pnpers prevered by

Mre €. A, Turner. | '

There have been Lo payments mede £3 the Operator ts dste.

Ry

mincerely,

- Dorothy F. Long
Authorlzed Certifying Giticer

Enclosures ‘

cc: Mr. Chambers
oME (2)
usGs (2)

USBM (AD)






UNITED STATES A
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street
Spokane 4, Washington

October 2k, 1958

Mr. George C. Selfridge, Chairman
Operating Committee, OME
. Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4953 (mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine
Douglas County, Oregon
Contract No. Idm-E1216
=
Dear Mr. Selfridge:

Enclosed are the Government and. Audit copies of
Amendment No. 1 to the above contract. Since Exhibit "A" is
entirely rewritten and the work end costs in Amendment No. 1
are exactly as was accomplished under the contract, it is assumed
that & termination agreement will not be required as asked for in 57
our letter of August £ 11 and mentioned in your letter of August 19.

Sincerely yours,

(). QL&JMJMw

A. E. Weissenborn Vv*&eiédafl So

Executive Officer, OME : ﬁﬁkjj
Field Team Region I | — " {Sé';






S0, 157 Hovard Street . -
o .a,apm b, \hshim

October 13, 1958

. MrJ Fo R, Burton, President
Moneta Powrcupine Mines, Ltd.
Suite 1505 « 320 Bay. Streat
_ 'anmtol, (ht&rio L

-  . N Re  Docket, Bo.. mhgﬁ (mmury)

Monets Porcupine Mines, Ltd. |

. Elkhesd Mine - |
. Douglss thy, Oresm
Contrsct No. 1&::—31216

',"Bear . Burtom

L : Eneloaed are: the orig.mal anel tom' copiu of a. propooed
Amendment ¥o. 1 to your DMEA contract, which provides for use of
‘8 TD-15 bulldoser in lieu of the D8 specified in the contrect,
- apd reducing the mnumber of trenches from 5 to h. Proviaien is .
‘al:omdetomnlmhohs toaaepshmwmwrm
in lieu of the 60-foet maximnm presently specifisd. Provision -
for drifting and slabbing for long hole drill stations: has been
ldeletcd a8 these itens were ecuphtod betm the e!'fnctiw dnte

- it thetemmdcmditimotthn ropwdmndunt
are utiauctm to you, plesse sign a1} copies, retain that :
copy marked for the Operater, and return the ethers to this office,

- If it does not meet with your appro'nl, pleaze retwrn all copies,

unsigned, with your cosments. The Office of Minersls Explorstiom |

_uantimed in the muﬂnnt is the amecaor agency to mn.

"‘ . Ae E. Weis:ghom S !

. Ruseutive icer m

R ; rummwm’x [/—Lc .

e L /v/z/ s
‘cc: OME (2)"’ N SR

 USBM (2;

USBM{AD)

Sample

AAG

200
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® ' ‘E&ncmp ALE COPY |
UNITED STATES 0. M. E

DEPARTMENT OF THE INTERIORCEVER OCT 7 "11%58
DEFENSE MINERALS EXPLORATION ADMINISTRAT ﬁl&{i’ﬁ INITIALS CGDE

1201 N. Division St. O Ral |
Spokane 2, Washington 1) ﬁ@éjﬁﬁgﬁz 00 4
AR WM
September 4, 1958 -r**bﬁf : =
| “p ﬁé@i@_ 200

x

()

=T

MEMORANDUM" Je/9 Ivfov’r i)

\:T :
Toe DMEA Field Team, Region I ' A ‘ _ 8 )
From: E. G. Erickson, Mining Engineer, U. S. Bureau of Mines, and

R. D. Sample, Geologist, U. S. Geological Survey

Subjects ~ Final inspection, Docket Nb.'DMEA-h953 (mercury), Moneta
- Porcupine Mines, Elkhead Mine, Douglas County, Oregon,
Contract No. Idm-E1216

. -

- Final inspection of the property was made August 1) and 15,
1958. The Operator had moved off and there was no one at the property
at the time of the inspection.

The four dozer trenches were examined and found to be as
shown on the Operator's ‘surface map dated July 22, 1958, which accompanied
his final report. The Operator reported assays from 17 channel samples
taken in the trenches and his sampling is considered adequate. The
channels from which the samples were cut were for the most part still
visible.

The only cinnabar noted was in trench No. 3 and except for
a few blebs it was necessary to use a hand lens to distinguish the
sparsely_disseminated cinnabar. Because of the insignificant amounts of
cinnabar and the extensive sampling by the Operator, check sampling did
not seem warranted. However, a 180-pound sample was taken from the east
wall of the main adit crosscut between the approximate mine map coordinates
5LO5N, 5065E and 5420N, 5060E. This sample was sent to the U. S. Bureau
of Mines at Albany, Oregon, for metallurgical testing and research study.

The Operator was able to doze the trenches 6-12 feet below
the overburden by drilling and blasting the hard sections of rock.
Each bulldozer cut exposed the potential ore-bearing zone in the
volcanic breccia and tuff and the contact between it and the
amygdaloidal basalt.

The Operator's reports show that a total of 40 long holes
were drilled of which 15 were reported drilled prior to June 20, 1958,
the date of the contract. Holes No. 1-26 were not drilled in consecutive
order and hole No. 18 was reported at the time of initial inspection as
the last hole drilled prior to June 20, 1958, although only 15 holes had
been completed at that time. Therefore, the second sentence in the

second paragraph in the Initial Inspection Report by H. F. Albee and






D. Re MacLaren, Geologists, U. S. Geological Survey, and E. G. Erickson,
Mining Engineer, U. S. Bureau of Mines, dated July 23, 1958, should be
clarified by changing it to read as follows: ™At the date of the

» contract the Operator had completed about 550 feet of drifts and

» crosscuts and 15 long holes.™

A total of 25 holes were drilled under the contract,
aggregating 1,53, feet of drllllng. Several of the drill holes exceeded
the 60-foot maximum set forth in the contract; however, because the values
persisted beyond 60 feet and it was necessary to drill longer holes to
reach the contact, the Field Team has recormended amending the contract
to allow 100-foot holes.

The long holes were sampled at 5-foot intervals, making a total
of 307 long hole samples in the 1,534 feet drilled. A total of 17 channel
samples were cut in the four trenches.

The Operator did a thorough job of sampling. He had a total
of 635 assays for mercury which included samples from drifts, crosscuts,
long holes, and trenches, and an estimated 50 check assays by a different
assay firm. Both channel and muck samples were taken in the crosscuts and
drifts. Only the cost of assays of the samples taken from work participated
in by the Government was allowed. The cost of assays of samples from the
drifts and crosscuts and the long holes drllled before the date of the
contract was not allowed. """

The drlft crosscut, and long hole samples taken by the Operator
averaged one_pound of mercury per ton, and the Operator estimates that the
block explored has an indicated reserve of 577,000 tons above the adit
level.

Splits of all samples taken by the Operator were placed in
l-quart size cylindrical ice cream containers, and were labeled and
stored in the change house on the property.

The standard of work was good.

The status of the contract is:





Date of contract: June 20, 1958
Termination date: December 20, 1958
Contract amounts: $15,624.00

Amount spents 4,806.50 (subject to audit)
' 1

Authorized Completed Y
Bulldozing trenches 80 hrs. 63 hrs.
Drifting 300 ft. 2/ none
Timbering 30 ft. none
Slabbing for long hole drill sites 28 ft. 2/ none
Long hole drilling : 24,00 ft. 1534 ft. 3/
Assays ' : 400 324
Supervision and technical services  $900 $900

1/ Amounts completed under the contract.
2/ Completed before date of contract.
15-holes completed before date of contract.

The Government acquired no eQnity in operating equipment,
materials, or supplies.

The grade of ore is too low for a successful, big mining
operation and there appears to be no high grade concentration of ore
that would interest small lessees; therefore, no production is expected
in the foreseeable future. A Certification of Discovery will not b
recommended. T

E. G. Erickson
Ro D ° Sample

Distribution
DMEA (h)“/?/
UsGs (2)
USBM (AD)
Docket

Erickson
Tumer

R

|
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DMEA - Form 7 . _ . Date Surname Code

(12-56) ' r

Mr. A. E. Ueissenborn, Txecutive Gfficer
O Pield Team, Region I

South 157 Howard Street

Sonkane 1y, tiashington

Res Docket loe DIA 4953 - Hercury
foneta Porcupine Mines, Lid.
- Iikhead Mine
Douglas County, Uregon
Coniract No. Idm-F1216

Dear Ir. [eisssnboraz

'nclosed are the original and four copies of a
proposed Amendment No. 1 to the sbove-referenced contract,
siened by the Acting Director for the Covernment. Two extra
copies are enclosed for use of the Field Team.

If the terms and conditions of this proposed amend~
ment are satisfastory %o you and the Uperator, all five copies
should be aigned by the Tperator and the usual distribution
made.

If any part of the proposed amendment does nod -
have your approval or that of the Uperator and cannot be
altered within your delegated authority, the original and
all copies are to be returned to this ofﬁ.cs, together with
the proposed changes for consideration.

Sincerely yours,

Tnclesures

_ ~ George C. Selfridge
ATPROVID:

Richard H. Mota é@ ACTINGGhaiman, Cperating cnnuitwééy
Tember, Dureas of Lines

JHOPKINS.dlm 9-~17-58 i
cc to:  Code 40O i

N. E. Nelson _ ‘&23 Admr. R. File '
"enber, Geological Lurvey Oper. Comm. L
SRR ' s REGION I . i

Messrs. J. W. Pennington, USBM
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/40
September 5, 1958
MEMORANDUH | \
Tos Associate Solicitor, Division of iiuersl Ressurces
Froms Division of Iron and Ferro-Alloys, LMEA
Subject:  Preparation of Amendment No. 1 and Temmination
Agreenent
Docket Ho. DMEA 4953 = Mercury
Foneta Porcupine Mines, ILtd.
Elkhead Mine ,
Douglas County, Oregon .
Contract No., Idm-E1212
Attached are rough drafts of Amendment Mo. 1 and
Termination Agreement for your use in preparing them in final
form,
W. S. MARTIN
W, S. Martin, Director
Division of Iron and Ferroe~Alloys
Attachment
TLCHARMAN :foc
9=5-58
cc to: Docket

Chron. File

8623
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EXPLORATION PROJECT CONTRACT
MONETA FORCUPINE MINES, LID,
DOCRET NO, IMEA L9553
LENDMENT NOw 1

It is agreod this ___ __ dayof ____ , 1958, botwesn the
ndted States of Anerlcs, acting through the Department of the Interior,
Dofense itinerals Exploration Addinistration, and Iueta Porcupins
Mines, Ltds; that Exploration Project Contyact Noe IdneEN216 (Docket
Nos DMEALLYS3), dated June 20, 1958, is amandad offective as of date
of Contract as followss |

Under Bxhibit Ay "Description of the Vork", delete paregraphs
29 35 by 5 and 6 and substitute the followings

Bulldoze ki trenches to badyock, each trench to be approximately
200 foot long. The work shall be perfommed with a TD-1l bulldozers
location of trenches to be agrecd upon by the Government and the Operator,

Drill approximately 25 long holes at points on the courses and
inclinations indicated on Plate 2, Bach holo shall not excesd 300 feet
in length and the total drilled shall not exceed 1,53 feots

Sanple long Moles in mineralized zones at 5 and 10 faob dne
torvalsy end sauple trenches in mineralized zomes at 5 foot intervile.
The total samples shall net exceed k22, to bo assayed for mercunys

Under "Estimated Cost of the Project" (Fixed Unit Costs) delete
coste of bulldoging trenches, drifting, timbering, elsbbing for long
hols driliing, long hole drilling and assaying and substitute the
followings |

Bulldosing trenches, 63 hours at $11,00 por hour  § 693,00

Long hole drilling, 3,53, feet at $1.25 per foot  1,917.50






Assay 1422 sanples for mercury at H4.00 each, |
includes sacks and transportation " $1,608,00

A GeologicaleEngineey, 12 days at $75.00 |
per day 20000

fetimated cost of the project T $9,198.50

Government participation 50 percent §25599425

The Govermment shall coanuw on tho bacis of fixed wnit
costs as set forth above, as they acrus, for the wnits of work actuslly
performed, The tstal st of the project shall be changed from the
w8t as set forth in the Combract, $15,684.,00, Goverment parkicipstion
50 pepcent; $7,612,00 to $5,198,50, Covernment participation 50 percent
$24599425

Isecuted in quintuplicate the day and year first above written.

THE UNIZED STATES OF AMERTCA

MONDTA PORCUPTIT I1IIMS, LD,

By,
Titde
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TERMINATION AGREEMENY

It s agreed this _____ day of _ s 1958, between the

United States of America, aet.ing thyough the Dspwt‘.ment of the Interios,
Dofense Minerals Exploration A&uiniatrauo%%d{mmmafter callad the
"Government®, end Monsta Forcupine Mines,/hereinafter called the “Operatort,
parties to that cortein Exploration Project Contract No. IdmeE1216 (Docket
No. IMEAG953) dated June 20, 1958, hereinafter called the "Contract’, thaby

3. No work or operation provided for in said coptract shall be
performed after July 31, 1958.

2, The Government shall contribtute only to the a@aad it cost
of work performed prior to August 1, 1958,

3. ' 'l’he Operator shall promptly perform all windingﬁup and settles
ment actions pmvided for in the Contract; including wendering of final
veport and £inal account. '

be The Operator hereby releases and agrecs to save the Govermment -
harmless from all claims or demands under or arising out of said Gntract,
except as otherwise provided for in this Temmination Agreement.

5. A1l rights of the Government respecting certification of dise
covery or development,; percentage voyalty end ldens to secure the payment
thereof, reports (including the preservation of Operator's recards),

accounts, audits, and the pight to vecover any overpaynent, are hereby
preserved, .
IV WITNESS WHEREOF, these parties have exscuted this egreement
8s of the day and year first written.
THE UNITED STATES OF AMERICA
MONETA PORCUPINE MINES, LID.

By | |
| Adninistrator, Dafense Minerals —
BY, SO Exploration Administration

Title
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EXPLORATION FROJECT CONTRACT
MONETA PORCUFINE MINES, LID,
DOCKET NO, IMEA L4953
AMENTMENT NO. 3

Because the position of the bisalt contact on the tunnel level was
detemmined by drilling to bs different from that estimated when preparing
the eéntrmt, and becauso of the indefinite limib of the mineralised gone
to the south, it was necéssary to excesd the authorized depth in some of
the drill holss in order to reach their objectives Fourteen of the Lo
holes suthorized were drilled st the Operatorts expense prior W the
signing of the contract.

The contract as written sphd.ﬁad that & 1}-8 Catarpillar bulle
doger or equivalent of another make be used for exeavating trenches and
preparing access roads and drdll sites, and its use to be pald for &b
the rate of $15.00 per hour. At the time when & doser was needsd no D8
Caterpillar was readily available, so the Operator mibstituted a TD.14
bulldozar, at the rate of §11,00 per hours The trenching was done with
the smaller TD+1l dogey in a satisfactory mamner, with 8 considersble
saving to the Covernment,

In accordance with the recommendations of the Field Team, in
its memorada of August 11 and 28, 1958, Amendment No. 1 has bsdn prepared
to authorise drilling 25 long~holas, length of each not to axcesd 100 feet,
and total aggregate length of all holes not to exceed 1,53 fest, and to
suthorize use of a 'i’D-J.h bulldozer at §11.00/hr. instead of a De§ &t
$15.00/np, Total aggmam length of drilling is vedduced from 2,400 feet
to 1,53 fecty total estimstad mst of the contract fram $15,62L.00 to
$5,198.50, and Government participation from $7,612.00 to $2,599.25,






® - ®
The full number of shifts for consultants is allowed, bacause,
although all work authordzed undey the w}xt.ract was not completed, the
consultant was employed for the total tims allowed, to appraise the work
that was done, and the geologic probability of making a significant dise
covery, and to prepare the Gpe.ratox“-é £ina) rap‘éi‘t, widch includes geologic
meps and ore regerve estimates. |






' UNITED STATES

. DEPARTMENT OF THE lNTER[OF U v DC =y

RECENEDSEP & | <

DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane L, Washington

August 28, 1958

Mr. George C. Selfridge, Chairman”/

DMEA Operating Committee
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4958_

/ Moneta Porcupine Mines
Elkhead Mine

Douglas County, Oregon

: Contract No. Idm-E1212

Dear Mr. Selfridge:

When we wrote our letter of August 12, requesting an
amendment to change the type of bulldozer used, we had just received
the Operatorts MF-104's for June and July and had not noted that
eight of the long holes exceeded the maximum depth of 60 feet per |
hole as provided in Exhibit A" of the contract.

Because the strike of the basalt contact on the tunnel
level changed from southwesterly to westerly and because of the
indefinite limit of the mineralized zone to the south, it was
necessary to exceed the authorized maxjmum depth in some of the
holes. Fourteen of the authorized 4O holes were completed at the
" Operator's expense prior to the signing of the contract.

We therefore recommend that the final paragraph on page 1
of Exhibit "A" be amended to authorize a maximum depth of 100 feet
for any hole and that the authorized aggregate drilling be reduced
from 2,400 feet to 1,534 feet.

By Field Team, Region I

ec. Officer
U. S. Bureau of Mines

HNWYech cren-

D. R. MacLaren, Acting Member
cc: USBM (2) U. S. Geological Survey
. USBM (AD)
Albee
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 N. Division St.
Spokane 2, Washington

August 26, 1958

Mr. George C. Selfridge, Chairman“
DMEA Operating Committee
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4953 (mercury)
Moneta Porcupine Mines, Ltd. .
Elkhead Mine
Douglas County, Oregon

Contract No. Idm-E1216
Dear Mr. Selfridges:

As requested in your letter of August 19, we are enclosing
a copy of form MF-10LA for the above contract for the months of June
and July 1958 with accompanyihg narratives.

The Operator!s fin?l report on the project was sent to you
on August 20, 1958, fl¢e asfeT,

Sincerely yours,

Acting Executive Officer
Enclosures DMEA Field Team, Region I

cc: USGS (2)
USBM (AD)






mm:\;:};l‘l-w‘) ‘ UNITED STATES reau No. 42-R1036.5
= DEPARTMENT OF THE INTER )
P - DEFENSE MINERALS EXPLORATION ADMINIS) A
OPERATOR'S MONTHLY REPORT AND
Monthof 88371958 . Dagket No.DMEA 3933 o Ime
Operator’s Nameb-8RCED sOXGEHARQ i“ﬁﬁgﬁ’ e

Cuite 1595

et

Address

ST
Contract Amount, $ 15,67,

S

P N O ot P i

....................................................... -+

Government Participation:

Amount, 3_?"@3@ *

ITEMS OF COST8

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

oS0
11{25/5 P

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

TR,
® Mdep‘éndeiﬁ}] Contracts:

Short Form |
o Jonghedo

Drilling...
Bulldozing........

Grossoutting. L2C0Y0Q. ...

‘C’ 352 05@ |

Drifting. .o

Lhrme=icoln st
(2) Labor and Supervision:

Supervision______........_._..____.

Technical Services...coooeoooeoeo oo

(3) Operating Mat'ls. and Supplies:
Timber .

Depreciation.... ..o}l

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..

(7) Miscellaneous: » o
Repairs to Equipment....._.....
Sampling and Analysis__........
Payroll Taxes..................
Liability Insurance...............

{2,555.60
""" Ceme

- {3,917.50

"""" 9560

.......................

41?@4,50

I certify that the above bill is correct and just and that payment therefor has not
been received lacta Fopeupire [dnco, M.
ayee - ,

et 0
o N Feoe oo
Per [P ide rRFLED Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be.
3P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
fnlnl:‘ﬁtmment or representation to any department or agency of the United States as to any matter within its

ar| iction.

| W;‘/Q“%Ww

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

$--/.§.‘..J.é.2¢§...-

Frooidant /8 1.75

Signature .

(Authorized

Date .[%%‘?-Z_/.- Vdu. No. _AZ2C. ;_

(See other .side)' )

(Instructions on reverse)
Tine HO 00l Fasis

/






CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

)¢ oer'tify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals . .. .

/é .

“ (For Govemment use only)

A/ & __ in accordance with the terms of the contract.

-‘Dat.é . g// /IKP// | . .

Exploration Ad%t::triproject uider Contract No~& /A&
Signature 79 : /
E

T i B
APPROVAL BY ﬁ%ﬁ- ExecuTive OFFICER OR ALTERNATE:

Signatl;re/ 5/ a/ g Z)W ‘- » Title /.é&e(.z%b&u)

A -'.' o Date%{/é-_{?g/ S
/4 —

Lo .. MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s: Monthly . Report and
Voucher.~——This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104,A—Operator’s Unit Cost and Prog-
ress Report.—This'is a statistical report of expenditures
whéch shows costs for the various types of operation;
and . '

(c) Narrative—A concise  narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. . Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthhy Report of Operator should be prepared in’
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. - )

Under Item:(1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. o

Under Item' (2) include labor, supervision: and technical .

services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

~ work performed under items (5) and (6). -

Under Item (3) include the costs ‘o_f -maf;erial and supplies. .
useiid((iir)x. the project other than that used under items (5)
an . . .

Under Item (4) appear the three types of operating équip- "~

ment expenditures, that is, rental, purchase and depreciation. '

The expenditures made for renting equipment belonging to a "~ )

- ment will be reported under ‘Purchase’.

* unless such documentation has been waived by the

R priate signature..

~" Total” amount due. '
“Totals to Date” columns should also be filled 1n.” .

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-

The ‘amount ‘of

expenditures due the Operator to reimburse him for deprecia-

:ion_, of equipment owned will be reported under * Deprecia~-
ion’’, ’ . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore; should not be reported
under items (2) and (3). PR

Item (6) includes the labor, supervision; technical services, -
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid‘ by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

L

Item (8) includes any unforeseen costs not included in the
other stven categories, - ‘ T o
The original' of Form MF-104 when submitted for reim-
bursable expenses incurred under ‘contract” Form - MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ngyo‘llsi
giona
Executive Officer. .This certification: may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified. documents except in cases of equipment
purchases whose individual costs exceed’$50.00. In- these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ™ *°° 77

Form MF_.—104 gubmitted for reimbursement under fixed

“'price contracts' on’ Form MF-200"(A), however, are not re-. o
%uired to be supported by documentation of any kind. The = -

rator will submit his claim..under item (1) of Form
F-104 by deleting as statéd above the word ‘*Independént”
and by showing the number of feet or other units immediately

. after the appropriate descriptive word, such as, drilling, bull-
‘“dozing, ¢rosscutting, drifting;" etc.,-“anti s

-giving the
“Totals ‘Previously' Reported”, ‘and :

GPO 872893

onthly- -
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

12

Budget Bureau No. 42-R1151,2

Month of ¥uly.. ... 19 . Docket No. DMEA 4923 . Contract No. 222 12 1216
Operator’s Name _[Jo00:0)__soreudne _Zg_f_l@ &80e_ o Minerals Bo8€Usy
Address _:u3%0. 3808 329 sy w?;u Rorpato, (utarlo \
AUTHORIZED BY CONTRACT
- OPERATION o | OGO | UMonre” || CosmsroDam | Upmsro | Uxm Ooem
‘Units Unit Costs
Drifting : T | I SO
Crossoutting. oo | '
Raising : I RS I i N ’
B LG EOF - rrenemmrrree Loch 0,400,90  350 || (1,666,00 | 422 | @400 1 40
Winzes SRR A SR J :
Drilling: Gota. - _,L@nr?l@lﬂ Pood ... 3@21& b...290 1.947:50 | 12534 . 4625 || -
Churn SRS FOSRO | R SRUUOT | I ‘
Auger.___....__.
Stripping. oo _
Trenchmg.(g..u.;.l@g.z.iﬂg) Hour 693,00 63 693.00 63 11.00
Test Pits ' _
Roads and Trails , ' , . — ey
ingr-Geologhot | ey | gH0.0p 12 GUOTT | TTTIR T TRUTTYTT
L e e 0Ne 9 o ToraL CosTts

ToraL DistriBUTED CoOSTS..... \—’333:5 3¢ 3P @5”&‘ 98-% 2 ég;'::::rzr“ B
Operating Equipment Purchased ' '
Initial Rehabilitation and Repairs I N -
New Buildings, Improvements, etc. '

Torar, Costs - - \)j-,j)fiﬁ ‘J” 3 GoLou | —

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARES:

complete to the best of their knowledge and belief.

Dmﬁ“ 1953 Opemor Monoto Vorcupine ldnes, Itd.
i rta@n Title _ Lresident

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

faloe statement or representation to any department or agcncy of the United States as to any matter within

1ts Jurisdiction.
(Instructions on reverse)

(For Govemnment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. - Thjs is also true of the “Total.

S

Costs To Date’. o

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or.

disproportionate unit costs.

GPO 872894
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sf}:ﬁf‘j& ‘g.;‘ "wsg o | . Gontract idm B 1216 xnzen" Porcupine Hines, Ltd.

L r
<~

23

' Llkhesd Mine, Douglas Couply, Cregon
July Narrative -

puring July Longholes 37-40, Inc. vere drilled. he lengthe and
dates drilled are cs follows:

tiole lio, . Date Driiled length, Tt,

37 July 1 100
38 ) 2 50
39 . 2 10
L0 3 "

TOTAL FUX MG | 2'%

Surface trenching cn Block 2, the Thompson property vas started
a July 7. On July 16 four trenches had been ccupleted. This work
resjuired 63 hours with an Intemational todel T0l4 tractor with angle
doger blede. -

' The four trenches totsled £25 feet in length and ronged from 190
2o 230 feeb.

The ﬁrecciated Arkooic sandstone zone vias exposed im all four:
trenches. It averaged 55 feet in width in the four trenches. Soven-

teen channel samples across the brecciated gzone totalling 229 feet
were cut and assayed. The average of these samples is 0.56 pounds of
mercury per ton. =

The fifth proposed trench wn the Elkhead property, Block 1 was
not excavated.

In view of the indicated low mercury content of the treach samples
a5 well as those from the lungholes and car Brabs as shown e the enclosed
accoy maps, officials of ioneta Forcupine Mines, itd, are not desirecus
of contirming exploration at the Elkheczd~Thompson properties and are
requesting peraission to otop ths project.
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Forin MP-1d4 (Rev.)
- (April 1952)

Month of 31‘?11&

Operator’s Name
Address
Contract Amount, $

Fonetd Torad

 DEPARTMENT' OF THE INTE :

UNITED STATES

Bureau No. 42-R1036.5

ITEMS OF COSTS8

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY ,(y (13)38

Monthly
Total

Totals Previously
Reported

Totals To Date

Short Form

Contracts:

Drilling...._.‘ikgngI cie

‘Bulldozing._....
Crosscutting..........c....c.......

Drifting......
HEG

(2) Labor and Supervisién: _

Supervision..
Technical Services. .oovemmmmmnecne|oomoee e e

(3) Operating Mat'ls. and Supplies:

Timber.......

(4) Operating Equipll'nent:

Rental........
Purchase.....
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc.

(7) Miscellaneous:
Repairs to E

quipment...__.___..

Sampling and Analysis_......_..
Payroll Taxes. ..cc.............
Liability Insurance_..............

11, 555,00

emmecamceccicemcneneeen

Y WO R Ty

Abgroved ApProved Totals Approved Totals
Monthly Total | Previously Reported To Date
VEE LA~ e (5SS o
AfL o | eSO IO REE o .
L4300 — [ £ 4300

I certify, that the above bill is correct and just and that payment therefor has not

been re

toneto Morcugdne ines, Iid.

Title P&' eoident

*When a voucher {s sf

dorr

the company or corporate name, as well as the

Doe Company, per John

r d in the name of & companK
c’allaclty in whic
Smith, Secretary,” or **

or corporation, the l.!ame of the persbn writing

he signs, must appear.

asurer,’”” as the case may be.

For example: v“Jolm

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on rever;e)

)7410-%;# Y Mg ata i,

7 s/sq

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

74/ 50
$. LR[S ©
Signature . 1/&4teL z{
(Authorized/Certifying Offiger)
Date YAL/ET .. Vou. No. . AATR .

(See other side)






/
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(For Govemmént yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the gohtractor submitting this voucher is operating a Defense Mirerals ..

Exploration Administration project under Contract No. 7. /__5:/_4_ in a,ceordaneé ﬁth the terms of the contract.

Signature Z ‘;;(

‘ zgx\-fﬂ/ bate --{////W._-,.-.- ;

i Per) E .
APPROVAL BY B#Eﬁ Execurive OFFICER OR ALTERNATE:

7

Signature[i/.:-.mg.Aé:--.ZL).----_: _____________ Lot
=

L MONTHLY REPORT OF OPERATOR.

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This'is a statistical report of expenditures
whéch shows costs for the various types of operation;
and .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- -

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ger}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem' (2) include labor, supervision and technical

services incurred for the exploratory operations. -Do not
include labor, supervision and technical services used for
work perfqrmed under items (5) and (6). i

Under Item (3) inclﬁde the costs of material and supplies.

used in the project other than that used under items (5) -

and (6).

Under Item (4) appear the three types of operating eéquip-"
ment expenditures, that is, rental, purchase and depreciation. -

The expenditures made for renting equipment belonging to a -

P D“eZZé_'!:{__KZ,jjéz--.-

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of

expenditures due the Operator to reimburse him for deprecia-

zion’of equipment owned will be reported under ‘“ Deprecia-
ion”’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be x‘eported
under items (2) and (3). . -

Item (6) includes the labor, supervision, technical services, -
materials, ete., used in the installation or construction of new

"buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
@) and (3). -

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). ‘The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories. ’

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
‘must be supported by original documentation or by certified.
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
“unless such documentation has been waived by the Regional
Executive Officer. This certification ‘may.be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature.. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. T

Form MF-104 submitted for reimbursement under fixed
price contracts on Form: MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind, The

rator- will submit his claim: under item (1) of Form. .

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull--
dozing, crosscutting, drifting, etc:,'.’anci giving the “]

GPO 872893

onthly: .- -
" Total” amount due. "’ “Totals ‘Previously Reported”, and-
" “Totals to. Date’’ columns should also be filled in.






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

<)

Budget Bureau No. 42-R1151.2

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Foneta ?@mz@ma nes, Itd.

Dat,e’?_-- L8O Operator .....
plFs Us Barton it Freaident

Month of Jun®_ 1959 ___ .. Docket No DMEA &953 ......... Contract Ngmg_mé ________
Operator’s Name {s0ncta sGrouping anes, - Minerals .36y
Address Wudte 1%5 320 bBay at., Tornnto, %bamo o
) AUYHORIZED BY CONTRACT
OPERATION Uwe || Ogms Tom | Uwms TEI || Gosrs o Dare | UNTRTO | UNIT Oogre
‘Units Unit Costs
Drifting - -
Crosseutting. | e 7 l---- -
" Raising . IS -

KRk _Asenye ach § 288,000 72 ¢ 288.09 72___-5?. 4,00
Winzes...._.. ] Loy OSTEREl | BNy -
Dnllingmmm_.._ Foot (1,555.00(2,204 || . ! .;5)59@0 A2l | 1,28

Churn - . - -

Auger. N -
Stripping oo e e
Trenching... ...
Test Pits
Roads and Trails._________________| M

’ 'y ToraL Cosrts
Torar DISTRIBUTED Cos'm....._ﬂi_.‘}'_’abs‘m . w l'w’m?._-- ADTRORIZED BY
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete.
Torar Cosrs................. . $083 | BELBGIOO |
The undersigned company, and the official executing this certification on its

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it & criminal offense to make a willfully
false Atat: tor tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

o

(Instructions on reverse)

(For Govemment use only)






. INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

. phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF~104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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o. 4953 Contract o, Idm £ 1216 Moneta Forcupine lines, itd.
Elk Head liine, Douglas County, Gregm

June Karrative

02 the 20th of Juno, the date thot D. M., B, As Contract iio,
Iam B 1236 woo signed, much of the tiork of tha proposed project had
been completed. The northesst drift wos advanced beyand the objective
indicated cn plate 2 and the southwest arift vas well advanced, althoug
aome cross cutting hed been done that was not called for in the contract.

Fourtesn longholes were completed before the contract was signed.

Gn June 20 lengholo Grilling vas resuned ond e dune 30 tventy one
6dditional holes were completed. These were as follows:

~bate Drilled Eﬁn? 2 Ft.
June 20

5
20 60
21 90 -
21 o
24 50
25 50
2 i
26 60
Z 3
a8 60
5 .
. 5
30 1007
30 50
Totcd Footege for month 3,20,

Cuttings from each $=ft. interval were collected fron the hole
throuch o "I" and a 1-1/2 inch hose attached to 8 2-inch ctamdpipe, GThe
hose delivered the cuttings to a sample box 2.75 £, long, l-ft, wide,
ond 9 inches deep. The box wes eqkipped with 3 bsffels to asnist in settiw-
ing the cuttings, Uater was decanted fran the ssmple box and the cuttings
eand remsiningwter wes pored inte a ~gollon can and allowed to setile untdl
more cleap wat‘er coudd be pored off. Finally the wet sample was placed in
a flour sack nd drded in the oun or in the air stream from the air comprescop
fene ~

ihe drled corale averamed about jel 4 gallon in oize—a 1/L spiit
usually more than filled e lequart icecresm %‘ﬁ’ﬁm - & Swpound gj“f’—‘litm
vas sent in for assay,
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UNITED STATES | —
'DEPARTMENT OF THE INTERIOR 7

L=’-—‘T“—,
DEFENSE MINERALS EXPLORATION ADMINISTRAT(ONM ‘F‘:’

, So. 157 Howard Street
Spokane 4, Washington

ﬁDr/J CI‘JV“{’ H

August 20, 1958

Mr. George C. Selfridge, Chaimla.nV . ‘, —
DMEA Operating Committee 1
Department of the Interior ' -
Washington 25, D. C.

Re: Docket No. DMEA-4953 (mercury)
Moneta Porcupine Mines, Ltd. .
Elkhead Mine
Douglas County, Oregon
Contract No. Idm-E1216

Dear Mr. Selfridge:

Enclosed are the original and one copy of the Qperator's
final report on this project which is acceptable to the Field Team. '2\5‘.
The Operator estimates that the area explored comprises e 333
105,000 tons of rock containing 1.7l pounds mercury per ton and
577, OOO tons of rock containing O. 99 _pounds mercury per ton. This
would indicate a total of 682,000 tons of rock with an average.
content of 1.l pounds mercury per ton. At $230 per flask this.
material would be worth only about $3.30 per ton and it is too
low grade to be mined and retorted in"the foreseeable future.
Therefore, as we stated in our letter of August 11, 1958, the
- Field Team recommends that no Certlflca.tlon of D:Lscovery or
Development be made.

By Field Team, Region I

R Mecderon

D. R. Maclaren, Alt. Acting
Executive Officer
U. S. Geological Survey

\ dg/\,éﬁi/(fﬁf/l,&/
T. E. Howard, Acting Member 0
. U. S. Bureau of Mines
Enclosures @%M//%/M "
| : / )
cc: USBM (2)

USBM (AD)
Albee
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mmeau or O NETA PORCUPINE MINES LIMlTED

\

AUG 8 - ]958 (No PERSONAL LIABILITY,
‘ . - SUITE 1505 - 320 BAY STREET
- - : ,TORbNToj ‘ONT.
- Telephone: E'MPirq 6-566v5 . : o - 4 o ‘ - . .P'leaae Rcfer.File:
August 7th, 1958 '
) d E wu A, )
‘it {'E’r\? ‘V,r
B V“@a’f\qw = é
. N ‘ _ K ‘r I\AJLL; Q '}nizn‘l/h. . Nl
DIEA Field Team, Region I, ‘ i I
United States Department of the Interior, Creem——eee
Defense linerals Exploration Administration, R N :
So. 157 loward Street, - . : : o - : . '
SPOKANE 4, Washington, U.S.A. . S
" Attention: Mr. 4. E. Welssenborn, o . I S B ]
Executive Officer - | ! T

Desr ir. Weissemborn:  Re: Docket No, DIEA-4953 (Merowry). ' - . . - _ .
~ Elkhead Mine o -

Douglas County, Cregon

_Contract No, Idm-f1218

: We enclose renorts for June and July and the final
: report, - They have been prepared by Mr. Neil Roby, and I trust that

you will find them in order. Further to and confirming my conversation
| _ at the property on July 15th with your Mr. Maclaren, our work has failed ,
| ‘ to disclose any ore and we do not believe that further work on the property
is justified., In view of these results, we request that our D.M.E.A. con-
tract be terminated. ' B

I would like to take this opport1nity of thanking
: : you for your assistance in thls project,

Yours very truly, -

Py

/o o F. R. Burton,

Encls. ‘ . : President,.
C/c Dr. R. H. Seraphim ' ' , : :
Mr. N. Roby
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- VE TR AR

EPORANT, T - ELKHEAD MINE RECEIVEDAUG 25 99 u0
DATE | WITINLE | CCRE

Douglas Comnty, Oregon

Final Report

Exploration: at the Elkhead mine by Moneta Porcupi:

Lo
I
|

s
4

began in the spring of 1958. A Defense Minerals Exploratiom Administration:
loan was applied for. However, work was started an C'ompamr,Fn a

ccount at ance
gﬁ‘ v

The DMEA loan was approved and part of the work was coveredf@ 5

The first work consisted of drifting and cross ciﬁmg. | Latera | |
large part of the mineralized area of the. property wags expli r&-byi e §

zontal long holes drilled with a Jack leg drill from the wakks of the drifts..

A summary of the wmits of work completed followss

Drift bottam taken up 160: ft.
Cross cut driven 179 ©
Drift Driven Kmon
Iong hole drilled 2,281 w
L4 Dozer trenches, total length 825
Samples analized for mercury 635

. The: Elkhead property is underlain by basalt, shale, and arkosic
sandstme. These: rocks are moderately folded with north-easterly to east~
erly trending axes. The mineralized zae lies in brecciated arkosic sand—
stone ard shale. It is bounded on the north by basalt dipping 70 degrees
southerly, and on the south by a fault dipping 60 degrees north-westerly.

Vulcanism followed by hot-spring type mineralization » has dis~
rupted and altered the structure, Basalt bodies,, possibly in: part, dikes,
but more likely breccia blocks, are particularly abundant near the basalt
footwall, and diminish in size and number to the south. Blocks range
in dismeter from a few inches to several feet, most are dbout me foot.
Bedding in arkose blocks does not remain cansistent, from block to hlock.
This fact, coupled with the presence of basalt blocks, shows differential
movement in the brecciated area, Since basalt blocks are found several
hundred feet from the basalt contact » the amount. of this movement is: large,,
suggesting that the zone is a volcanic vent. The breccid is cemented by
hard limonite, locally called "irom rib%; it probably was siderite,

Brecciatiom becomes negligible at more than three hundred feet
south of the basalt contact; no basalt bodies are found, and the arkose
is well bedded, dipping about 15 degrees easterly., Affew thin Iimonite
stringers cut this bedded zane.

Cinnabar grains are sparsely disseminated throughout the

breccia zame: and in the: bedded arkose. None has been found in the unaltered

footwall basalt or in the shale beyond the south failt, Cinnabar is more
abundant on fractures and shear zones and alse in purplish or white
(bleaching) alteration of arkose and basalt, In the brecciated zane, Cinn~
abar appears more abundant inside the limonite cemented blocks than in: the
limonite, In the bedded area » higher grade zanes follow the bedding to

some extent, but. appear to lie en echelon rather than to follow any mne
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‘bedl consistently. Also there appears to be more mercury close to the basalt
contact, However, the largest camtrolling factor seems to be shearing and
fracturing in. the breccia, '

Car grab samples were taken during drifting and eross cutting.
K small shovel full of broken rock was taken from each 1,500-1b., car
trammed from the mine. Care was taken to get a representative sample of
both the fine and coarse material. In this manner a sample ranging im
weight from 100 te 125 pounds was obtained from a 5-foot face advance.
The sample was air dried and erushed to approximately 1/2-inch through a
Isboratory crusher, The material was them split through a "Jones" splitter,
K 5-pound fraction: was sent in for assay. ‘

The long hole drilling was done with a Model R H 659-4W Copco
Pacific Rock Drill using a 5l-inch feed jack leg and 7/8-inch Hex steel.
Water' was fed through a water swivel on the drill steel shank so that it
did not pess through the machine. The holes were drilled with I-21/32-inch
bits using 5~foot rods with. one 2-I/2 foot rod for change. The holes were
collared and drilled to a depth of 18 inches with a 2-3/8-inch bit, which
permitted a 2-inch standpipe to be driven in the holle with a tlight fit. Cutt-
ings from the hole were €onveyed to the sludge boxes through a "Tee" on the
standpipe and a I~1/2-inch hose. A 2-1/2-inch "Tee" was used on the 2-inch
standpipe. The "Tee" was bushed down to take the I-1/2-inch hose and also
had a 1-1/2-inch by 2-1/2-inch bushing for the drill steel to pass through.
This; large "Tee" with bushings refuced to a minimum the return water loss
from the collar of the hole.

Cuttings and water from the holes was caught in sludge boxes
2,75 feet long, l-foot wide and nine inches deep. Three removable baffles,
one extending up from the bottom of the box 6 inches and two downm 6 inches
from above the water surface, aided in: settling the cuttings during the
drilling cycle. Two boxes were im service and after a 5-foot interval was
drilled and the hole was washed for about 5 minutes, or until the cuttings
stopped coming from the hole, the baffles were removed and the cuttings were
allowed to settle. During the washing cycle, the drill runner rotated
the steel in the hole with. a wrench or with the machine in a dlow idling speed,

Clear water was decanted off the box.and the remaining water- and
cuttings was placed ini a 5-gallon bucke@. Additional settling time allowed
most of the pemaining water to be decanted from the bucket, after which:
cuttings were poured into flour sacks, The cuttings were dried im the .
sun: or  hung on the side of the portable air compressor so that they were
in the path of warm air from the fan. In this manner, samples wou
dry in about 24 hours.

cie2 ge llon GUbEings recovery freomrthevholes was good, On the average about
one gallon of dried cuttings was recovered from a 5-foot interval. A& one
quarter split usually filled a l~quart icécream carton. Assuming a 50 per-
cent increase in volume for fine cuttings, the above recovery would be about
119 percent of theoretical from a 1-21/32-inch hole 5 feet deep. This is
accounted for by the fact that the hole is larger than the size of the
drill. A split of each inter®al was retained at the property and about a
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5-pound split was sent in for assay.,

All of the long hole: assays were averaged together with the car
grab: samples to establish 21 sample intervals across the brecciated zone,
The Pinal weighted average of the entire zone is 0.99 pounds of mercury
per ton. This block represents an area 94 feet wide by 540 feet long.
With an assumed specific gravity of 2.6, the block cantains 4,120 tons
per vertical foot. This would indicate about 577,000 tons above the adit
level.

& smaller area along the basalt contact was averaged separately,
This smaller area is 290 feet long by 30 feet wide; it contains I.71 ppunds
of mercury per tor based on the undergroumd samples, If four sample groups
cut earlier in the open cut anr surface are averaged im with the underground
sanples then the smaller block averages 2,02 pounds of mercury per tam. The
tonnage is the smaller area above the adit level would be 105,000 tons.

RECEIVED
BUREAU OB MINES

AUG 8 - 1958

BPOKANE, WASR.
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E - ) P OFFICIAL FILE COPY
y Date Code

Surname
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AUG 19 19 oLO
Mr. A. E. Weissenborn _ UG 19 158

(420

Executive Officer

Ypa

IMEA Field Team, Region I

South 157 Howard Street

Spokane i, Washington

Res Docket No, IMEA 44953 - Mercury
Moneta Porcupine Mines, Ltd.
Elkhead Hine
Douglas County, Oregon
Contract No. Idm-E1216

Dear Mr, Weissenborns

We have at hand your lotters of August 11 and 12, 1958,

pertaining to the results of work completed on the above-noted
contract and recommending that the contract be terminated and no
certification of discovery or development be issued, and that an
amendment be written to change the type of bulldozer used, Alse
enclosed was & copy of letter from Dr, R. He Seraphim of the

»

Moneta Porcupine Mines, Ltd., requesting termination of the project.

We are writing an amendment as ;aor your request, dbul it

will be necessary to have ths MF-10L's and narrative of the work
accomplished before we can write a terminmation,

Sincerely yours,

George. C. Selfridge

Chairman, Operating Commit ,é’

APPROVED: '
TLCHARMAN:foc 8-15-58
' , cc to: Code 40O
P. . Yopes Admr. R. File
z T _ Oper. Comm,
Member, Bm'a’ au of Mines FT. REG. I
Messrs. J. W, Pennington, USBI
N. E. Nelson T. H. Kiilsgaard, USGS

Meowber, Geological survey =

8623
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UNITED STATES DRIBA

DEPARTMENT OF THE INTERIOR ~G&VESYi3 14 1956

DEFENSE MINERALS EXPLORATION ADMINISTRATION . (-7 %" OB
1201 N. Division St. g g Aas
Spokane 2, Washington - /l% i,ﬁ f_ /307

4oo

August 12, 1958

Mr. George C. Selfridge, Chairmany/ e i~—~' T
DMEA Operating Committee )
Department of the Interior
Washington 25, De. C.

Re: Docket No. DMEA-4953 (mercury)
Moneta Porcupine Mines
Elkhead Mine
Douglas County, Oregon
, Contract No. Idm-E1216
Dear Mr. Selfridge:

The Operator under the cited contract used an International
TD-14 tractor with dozer in place of a D-8 or equivalent as specified
in the contract. The Operator paid $11.00 an hour, fully operated, for
the TD-:U.} . -

" The rental rate on a TD-14 with blade and controls is $10.50
per hour; this does not include operator and fuel.

In order that we can reimburse the Operator for the trenching
we recommend that an amendment be written authorizing 63 hours of dozing
with a TD-14 at $11.00 an hour, fully operated.

By Field Team, Region I

QA € Woreeel

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

gre Ayneyy Magber
U. S. Bureau of Mines

cc: USGS ( 2)
USBM (AD)






UNITED STATES
DEPARTMENT OF THE INTERIOR: -~
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U e e,
DEFENSE MINERALS EXPLORATION ADMINISTRATIbNg ""il\':;'
So, 157 Howard Street \\; joof .
Spokane 4, Washington \ //j/_iﬂl N
August 11, 1958 |\

Mr, George C, Selfridge, Chairman””
Operating Committee, DMEA
Department of the Interior
Washington 25 » D, C,

Re: Docket No, DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd,
Elkhead Mine
s Douglas County, Oregon
) Contract No. Idm-E1216

Dear Mr, Selfridge:

Enclosed are three copies of a letter, dated July 2,
1958, from Dr, R, H, Seraphim, chief geologist for this company,
requesting that their DMEA contract be terminated by mutual con-
sent,

All of the drifting and nearly half of the long-hole
drilling was completed by the Operator prior to signing the con-
tract, Since signing the contract, all of the flat long holes,
one of the up-holes, and all of the surface trenches to the east
have been completed., ' The assays of the samples have been con-
sistently too low to justify any further work.

The Field Team recommends that the contract be ter-
minated and that no Certification of Discovery or Development be
made,

By Field Team, Region I

(1. ¢

.

A,'E, Weissenborn, Exec, Officer
U. S, Geological Survey '

U. S. Bureau of Mines

Enclosures

cc: USEM(2)
USBM(AD)
Albee






RCUPINE MINES

Telephone: Pacific 97:’&&

(MO PERBONAL LIABILITY)

NOOM B13-402 W PENDER ST
VANCOUVER 2. 8.C

4 Vf Please Reter File:
ResDocket No IMEA 495

GHE « cutmP

ImER July 24, 1958. | Grr.. (Meroury) o
DMES&
| | RECEWELpE 54 38
e =TT _ E : _‘? P “ “\L«) | CogE
U.5. Department of the Intu'lor,w T ’ ! e —
U.H.E.‘-, L\\\—~J e e
South 157 Howard St., S ‘
Spokane 4, Washington. Attentiont Mr. Welssguburn | ’i T
P T ‘[‘ e
Dear Sirs: ,

I enclose /gg‘/&by'c aap showing the assays from the
Thompson preperty. You will note that except for one assay, mercury
content i8 very lov.

Except for a few feet of drifting and one trench on Eklkhead ground, |
this substantially ocompletes the exploration program approved by

D.M.L.A. We wish to obtain official termination of the contract

wvithout completion of the above mentioned drifting and trench, as we

do not believe the results obtained to date warrant further work.

Yours sincerely,

RHS:dm Dr. R.H. Seraphim.
ccs F.R.Burton

Neil Roby

Gordon L. Gould.
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UNITED STATES e
DEPARTMENT OF THE lNTERTOR‘Lj
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ _ 4/ -

Soe 157 Howard Street % - _ 7 -

Spokane L, Washington | 7
July 25, 1958

(-
MEMORANDUM
Tos DMEA Field Team, Region I i “ T B
. i bosw w0
From: Ho Fo Albee and D. R. Maclaren, Geologiéts, Us S. Geological
Survey, and E. G. Erickson, Mining Engineer, U, S. Bureau of
Mines

Subject: Initial inspection report, Docket No. DMEA-4953 (mercury),
Moneta Porcupine Mines, Elkhead Mine, Douglas County, Oregon,
Contract No. Idm-E1216 :

The project was inspected July 15, 1958, accompanied by
Neil Roby, project engineer for the company. Dr. R. H. Seraphim, .
company geologist, Dr. F. R. Burton, company president, and Gordon
Gould arrived at the property during the inspection. - The project was
discussed with them.

' The contract authorizes 300 feet of drifting, 2400 feet of
long hole drilling, and 80 hours of bulldozer work. At the date of ‘the
_contract the Operator had completed about 550 feet of drifts and cross-
,cﬁ‘%d was drilling the 18th long’ hole, The dozer trenches , however,

ey 4 —_—
had not been started. -

On the date of the inspection 3 dozer cuts were in and work
was being done on the 4th., The cuts exposed the breccia zone along its
contact with the basalt, and in places mercury was visible. Panning,
however, indicated that the grade was low. There had been no assay
returns on samples from the cuts,.

A thorough program of sampling was done by the Operator on

the underground work, the results of which are discouraging. The average
grade is well_below the minimum of 2.0 pounds of mercury per ton that the

Operator was hoping for. .,

If the assay results are low from the . dozer cuts on the
east side of the property, then the Operator indicated he would request
_termination of the contract. Under these circumstances temmination is
recommended without dozing the trench on the west side of the property,
as drifting and longholing have tested the ground beneath that location.

/





The Operator has notified the owners of the property that
they are terminating their option agreement on the property.

Final inspection of the project will be made about the
middle of August 1958.

The status of the contract is:
Date of contract: June 20, 1958

Termination date: December 20, 1958
Amount of contract: $15,624.00

Amount spent: none

Authorized Completed
Bulldozing trenches 80 hrs. 80% (estimated)
Drifting 300 feet _
Timbering 30 feet 1/ and 2/
Slabbing (drill stations) 28 feet 1/
Long hole drilling , 2,00 feet 3/
Assays 400 5/
Geologist-Engineer 12 days 80% (estimated)

1/ Completed before date of contract.

2/ Assumed timbering, if any, was concurrent with drifting.

2/ Part of drilling done prior to date of contract. Records
necessary to determine footage drilled under the contract not
readily available; footage will be determined during final
inspection.

L/ Drift sampling and sampling of drilling completed prior to date
of contract are not covered by the contract. Complete assay
results of sampling allowed by contract not available at time
of inspection.

Ho Fo Albee
E. Go Erickson

Distributions.
_ DMEA (L)
USBM (2)
USBM (AD)
Docket .
Albee 2
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DEPARTMENT OF THE INTERIOR w17 0. | oo o |

DEFENSE MINERALS EXPLORATION ADMINISTRATION N NSO
So. 157 Howard Street .b3 %55 (;77 $%;¥Ef
Spokane k4, Washington RIS DN -
June 27, 1958 Be %H_&t’)
Mr, George C. Selfridge, Chairman ;«@;LNW%W
Operating Committee, DMEA N D
Department of the Interior S

i Washington 25, D, C. - P ;*,#.,.Tm:imfzrff‘
\
\
|
\

Re: Docket No, DMEA-L953 (Mercury)
Moneta Porcupine Mines, Ltd,
Elkhead Mine
Douglas County, Oregon
Contract No, Idm-E1216

Dear Mr, Selfridge:

Enclosed are the Government and Audit copies of a short
form contract to the above-referenced project., Also enclosed
are two copies of a letter, dated June 26, 1958, from F, R,
Burton, president of the company, returning this contract to us,
You will note that Mr, Burton states that work was inyprogress on
June 20, 1958 and this date has been inserted in Article 1, line
50

By copy of this letter, 6ther copies of this contract
are being distributed,

Sincerely yours,

\
. /im’ Wing G, Agnew
Acting Executive Officer
DMEA Field Team, Region

\ Enclosures
cc: USBM(2) w/cys incoming
USBM(AD) w/cy contract and cy incoming
Albee w/cy incoming






MONETA PORCUPINE MINES, LIMITED.

(0 PERSOMAL LIABILITY)

b sSUITE 1508 . 320 BAY STREET
TORONTO 1 ONT.

Telsphone: EMpire 6-5665 Plosss Reber Fila:

, .
EAGISTRRRD AIRMALL ) © T oW

United States Department of the Interior, | |
Defense Minerals Exploration Administratiom, . S b
So. 157 Howard St., e mme
SPOKANE 4, Washington, U.S.A. S -

Dear Mr. Weissenborn: Re: Docket lo.MA-L?”(Pbr-cﬁ)
Elkhead Mine

Douglas County, Oragsm

b e -

I acknowledge receipt of ydur letten of tho! 2311 ;
instant, together with the original and 5 copies of, the co tmt |
We have executed all 6 copies and return 5 to you homtﬁ T
letter stated that there were only 5 copies to be signed and l. re-
turned to you; if this 5th copy vhich we are returning is a spare
one, we would appreciate receiving it back because we have had to
send our copy to our B.C. engineer, Dr. R. H. Seraphim.

The work vas in progress on June 20th, 8o in paregraph
1(a) I have filled in "Juns 20, 1958". I have spoken to our engineer
onthotolopbono,andboumrunt.hntthdriftfueuuothmm L
have been merked, and it is wy understanding tbat this sdvise has sl- |
ready been forwarded to you,

I wvould like tc confirm that all of our ophiea.agree- |
ments vhereby we hold these 2 properties have been subtmitted to yom |
and that you are fully awvare of the terms under which we hold the prop-

ertiecs.

U«Myﬁplunfomrdtouthmmyfor-for
reporting to you per article 5(b).

I would like to take this opportunity of thanking you
for your co-operatioa in our expleration program for this property. °

by, Yours very truly,
i 20 ./\s—ﬂ)‘/
N AT
/A . I P. R. Burtoa,
Encls. o . President

C/ce e R H SQSaranhim
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. Ay DMEA
R!CEWEB“.‘- 23 958
DATE | INITIAL. | <WLE

So. 157 Hovard Street |- >
spolane k, Wash 2 3";’ . 283
June 23, 1 ‘ Wz a;l 7 Xe,

Aly Msil « Special Delivery

Mr, F, R, Burton, President

Moneta Porcupine Mines, Ltd.

Suite 1505, 320 Bay Street rent—

Toronto 1, Canadim J—

Re: ©Docket No. mm-h955 (Mercury)
Elkhead Mine
~ Douglas County, Oregon

Dear Mr, Burton:

Enclosed are the original and four copies of a proposed
short form comtract, signed by the Administrator for the Goverpment,
together with Amnex I (2 u) 5 Consents to Lien and Suborcina-
tion Agreements, Exhibit A pages), and § wmaps,

If the terms and conditions of this proposed contract are
satisfa.cwry, you should sign all five eopies, retain the one marked
“Oparatorte Copy”, and returm the other four copies to this office,

The envelope returning the contract to this office must be post-
marked prior to midnight June 30, 1958, or the comtract will auto-
matically deocome invalid,

Plsase note that on iine 5 of Articls I{a) the date on or
bafare which work shall begin has beex left blank, Plsase fill in
this date, allowing yourself pufficient time, Work may be started
any time after the date of the contract, Junme 20, 1958, but must

be started on or befice the date you insert in line 5, If the con-
tract is signed, it beeomas walid as of Jume 20, the 'Bbffective dste”
of the oontract, IfmﬁnmmameaO,l%&,mtm/
of the drifts ms of that date should be warked,

If any pert of the propoeed contract is not satisfactory,
you should return all five copies unsigned to this office with your
promud changes for comsiderutionm,

Sincerely yours,

A. E, Weissenborn
: Byscutive Officer, DNEA
Field Team, Region I
Enclosures
ooy OMEA(RYY o)
ngi?) Alvec





..My, Mittendorf - . I ‘

George has not surnamed the attached contract, mainly because of
the poor potential and very low grade of the ore.

It is a small amount and is endorsed by the Field Team and
Commodity Specialists, although Kiilsgaard modifies his approval by
suggesting termination, if initial work proves unrewarding.

FEJohnson






N . o : ~ OFFICIAL FILE COPY
mEA’{?‘Oﬂ 7 . ‘ ' Znte Surname Code
_112-56) | /14 iW»wa
(N 727N 2
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Vo W ar. |[16

JUN 20 1957 v %
Bxecutive Officer , : , [ —
IMEA Field Team, Region I : : ") b

South 157 Hoeard Street

. Spokane L, Washington ' )
' Re: Dociet No, DMEA }j953 ~ Mercuwry
, : ¥oneta Porcupine Mines, Ltd,
] Elkhead Mine
Douglas County, Oregon

Dexxy ¥r, Weissomborn:

Enclosed sre the origingl and four copiss of a propesed
short form contract for an exploration program at the above-refer-
enced project, signed by the Adninistrater for the Government, to-
getier with dnnex I (2 pages), 3 Consents to Lien and Suberdimation
Agresmants, Bxhibit A (2 pages), and L meps, Two extra coples are
enclosed for the uss of the Field Team,

Flease note thal we have allowed somewhat less work than
the Plsld Team recommended. The leass indicstes that }i7.1) acres
in sectioas 21 and 22 have been exeluded, bdut map shows approximetely
20 acres in section 21 exeluded but does not excluds approximately 27
acres in seclien 22, We have showm this cerrection in green on maps.

J. W. Fennington, USB:ii
T. H, Kiilsgaard, UGS

FT. REG. I

cc tos

If the terms and conditions ef this preposed contract are
satisfactory to you and the Cperater, all five copies should be
signed by the Cperater and the wsual distribuiien made,

K [0

‘:,; .r,';'q. If any part of the propesed contract doss not have youwr

Qo .E  appreval or that of the Operator and camwt be altered within yewr

oo deleogated suthority, the original and all copies are to be returned

07, é o Yo this office, together with the propesed changex for consideration,

w10 H o .

58 98 Sincerely yours,

= 3 Enclosures George C. Selfridge

2 8 uﬁéf) |

& 0 APPROVED: Chairmen, Operating Committe: v
Frank D, Lamb ~N. E. Nelson |

Fember, Bureaw of Mines . “Rambor, Geologiocal Survey

P.8. Contract must be executed, complete with all attachments, by
June 30, 1958, If mailed by Operator it must be postmarked prior to

midnight June 30, 1958.
8623






MEMORANDUM
To:

%R Froms
INTERIORDERFS:

JUN - 1958
SOLICITOR -

OFFICIAL FILE COPY

Code

61. .
.N o ' Date Surname

NN

(‘énr
L ga

<a

(‘-v

June 9, 1958

Associate Solicitor, Division of Mineral Resources
Division of Irom and ?e‘rro'-Alloys, DMEA »

Preparation of Contract
Doédket No. DMEA 1,953 - Mercury
Mofjeta Porcupine Mines, Lid.
khead Mine

Dofiglas County, Uregon

q

; aring it in final form
JUN 93’.@5’8 use in preparing i .

ASSQC. SCLICITOR
MINERAL RESOURCES

Attachmen

W. S. MARTHH

_ W. S. Martin, Director
t Division of Iron and Ferro-Alloys

" TLCHARMAN/d1m 6-9-58

cc to:

RFCEEVED%&M& is & rough drt.Lt‘t.» of a proposed contract for
|

Docket

8623
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ESTIMATED COST OF THE PROJECT
Fixed Umit Costs.

Bulldesing treaches, 80 hours at $15.00/hr. &1,200,00 '

Drifting 300 feet st $26,75/f%, $,025,00 '
T:-mtu 30 fout ot $5.00/1%, 150,00
for leag bele drilling. 26 feet
o §26,75/1v, 749,00

Leng bole mnm, 2400 feet at §1.25/f%, 3,000,00
Aseay MOO samples for meroury at $4,00 each,

Inalwdes sacks and tremsportatiom, 1,600,00
A geelogist-Engineer, 18 days st $75.00/day __900,00
Total eotimated cost of project, ©18,624.00
 Gevernment participetio, 50 percemt ‘ 7.2.,00
) N Y
o '
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UNITED STATES | mEeERSES - -

DEPARTMENT OF THE INTERIOR | . J5i & 1938
DEFENSE MINERALS EXPLORATION ADMINISTRATION N B -0

So. 157 Howard Street ! WRFEYE

Spokane L, Washington

Air Mail June 3, 1958

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C. T - —-

Re: Docket No. DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine
Douglas County, Oregon

Dear Mr. Selfridge:
Enclosed are two copies of a letter dated May 28, 1958 from
Gordon I. Gould enclosing copies of a Consent to Lien and Subordination

Agreenment.

As soon as we receive the Consents from Mr. Hovey, we will
forward them.

Sincerely yours,

4 (
Z&r‘ ~A. E. Weissenborn
: Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
Albee

P. S. We are also enclosing two copies of a letter dated
June 2, 1958 from Gordon I. Gould and three copies of a Consent from
Hovey which we have just received. We hope this Consent is satisfactory.






‘ i _—Qi‘flbusl. FiLeE COPY .
DMEA
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May 28, 1958

Defense Minerd-‘txploratiwwvﬁ—f——
South 157 Howard Street +
. i
i

Spokane 4, Washington

Attention: Mr., D. R. MacLaren ,

Re: Docket No. DMEA-4953(Mercury) i
Elkhead Mine '
Douglas County, Oregon v

PR

Dear Mr. MacLaren:

At the request of Dr. R. H. Seraphim of Moneta Porcupine Mines,
Limited, I am enclosing herewith three copies of '"Consent to Lien
and Subordination Agreement' covering my interest in the above
properties.

As you have been advised, I am having some difficulty obtaining the
signature of Mr. Hovey of Alton, Illinois but I am hopeful that I will
receive his forms in the next few days. I am fully aware of the
importance of time in this matter and assure you that I will forward
them to you as promptly as possible.

Very truly yours,

GORDON I, GOULD
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) ~~_DMEA
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TDATE | 10fTiin- , ~UDE |
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June 2, 1958 SR SO

Mr. A. E. Weissenborn, Executive Officer DMEA
South 157 Howard Street
Spokane 4, Washington

Re: Docket No. DMEA-4953 (Mercury)
Elkhead Mine
Douglas County, Oregon

Dear Mr. Weissenboru!

Thank you for copy of your letter of May 28th addressed to Dr. R. H.
Serapkim in explanation of the necessity of having from me the Consent
to Lien a=d Subordination Agree-aent covering both tke Thompson
Property and tke Hovey (Elkhead) Property. 1 have already forwarded
these forms to you. '

I have now received from Mr, Hovey, and enclose herewith, three
copies of his Consent to Lien and Subordination forms. 1 note the
brief property description set forth by Mr. Hovey on these forms and
trust that these forms can be "pinned together'" with my forms which
have the complete description of eack o the properties.

1 regret the delay in obtaining these forms from Mr. Hovey but hope
that processing of the application will hereby be expedited..

Very truly yours,

GORDON 1. GOULD
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RECEIVEL: Juy o 1958
(BATE i WODE"
2 d 1220
60, 157 Howrd Btreet . | w/s# L}c C
Spokene I, Weshirgton | |1
Alr Mail May 28, 1958 —_——e
Ir. R. H. &m
Monsta Porcupine Mines, Ltd. i
Room 408 : N ——

Vancouver 2, B. C.

Fet Docket Fo. DMEA-4G53 (Mercury)

Flkhead Nioe
Douglas County, Oregon
Dear Dr. Serephim:

Thank you for your letter of Moy 26, 1958, regarding your
telophone conversation of that date with Mr. Meclaren.

We have forwerded to Washington the copies. of the Quitclaim
Deed from Ore Mines, Inc, in favar of Mr, Gould and the Cansemte to
Mr, Gould's asaigoomwnt from doth Hovey and Ore Mines, Inc., which
Miss Archor sent us, We also meferred to Washington for their
opinion the gquestion of whather or not Consents would be necessary
fran Ore Mines, Ine., in viev of the Quitclainm Deed.

In accordance vith paragrsph 1(c) of your letter, wc are
pending a copy of this letter %o Mr. Gould.

Thank you for your coaperstion.

Bincerely yours,
. ees Fo R Buxton A. E. Veissendorn
Buite 1505 . Executive Officer, DMEA
320 Bay Bt ) Field Tesm, Region I
58 Suiter St. Albeé

San Prencisced, Calif.
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MONETA PORCUPINE MINES, LIMITED

* noo.nu. LiABILITY)
Ori WW&W PENDER ST
ACOUVIR 2.48.C.
MUtusl 1-9741RECEIVEL jn © 555
Telephone: REMKERM  DATE | INIIAL. , VODE Flosse Reler Pl
Re: Elkhead
Docket No.D.MN.E.A.495%
(mercury)
A L w l26 » 1958 ‘w_l/ ) "\ V“‘
2.
| WM

DMERX

U. 8. Dept. of the Interio mER

D. M. E. A. :
South 157 Howerd St,
SPOKANE 4, Wesh.

U.S.A.

Attention Mr. MoLaren -
Dear 3Sir:

This letter is pursuant to ocorrespondense of
May 22 from you and frot Miss Archer of Monets; and
subsequent to telephome conversations with you and Mr. Gould

(1) Regarding the consents to lien snd subordination
egreemsnts

(a) Mr. Gould is still ettempting to odbtaia
the one required from Mr. Hovey.

() Miss Archer has semt you a copy of the
quit-claim deed from Ore Mines, which
should obviate your requirement of
t0re Mines' consent to lien

(¢) 8ince Mr. Gould ourrently bss neither

ownership nor option on either Thompson

or Elkheed ground, he cen hardly ocomsemt
to your lien on these., However, if the
property is not put into production it
reverts to Gould, end ir either Elkheed

or Thompson do produce he is entitled to
z:rt of the production profits. I presums

oen consent to your lien on these, whioh

eppear covered by the wording in Cleuse 3
on your 'Comsent to lien and subordination
sgreement! form, I am sending more forams





U. S.Dept. of the Imterior -2 =~ Mey 26, 1958

to Mr. Gould, who said he would siga them
if we can explain the resson you aeed thenm,
If more explamstion is in erder I would
eppresiste your providing him with it. He
reelises his cemsent is tO cover doth
Thompson and Elkheed property.

. (2) Miss Aroher has sent you copies of the consents
to Gould's assignment from bdoth Hovey amd Ore Mines Imc,

(3) As we discussed this morning, mone of the
proposed explerstion will be on Percel B of Thompson ground,
50 we 40 ot surreatly need Thompson's permission to explore
oa said Pareel B, (South of the county road).

Yours sinoerely,

ms3/1p Dr. R. H. Seraphinm

ec: ¥, R. Burtoa
Gordom I. Gould (58 Sutter St., San Franciseo)

RECF'ED
MAY - € 1958

usecs
BPONANE. wAs~
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UNITED STATES ' IQF@PWVW\Q @ amin
- DEPARTMENT OF THE INTERIOR | ey -
DEFENSE MINERALS EXPLORATION ADMINISTRATION o T
So. 157 Howard Street @/ 3 0
Spokane 4, Washington A k/jl? %‘@ 0
May 27, 1958 T

Mr. George C. Selfridge, Chairman N
Operating Committee, DMEA : T T
Department of the Interior [T ————

Washington 25, D. C. L. L
%:

Re: Docket No. DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine
Douglas County, Oregon

Dear Mr. Selfridge:

This is in reply to your letter of May 16, 1958, with which
you enclosed thermofax copies of a memorandum of May 12, 1958, to
the Administrator from the Associate Solicitor, Division of Mineral
Resources, pointing out the need for certain legal instruments as
follows:

l. Consents of Hovey and Ore Mines, Inc. to the assignment
of the Agreement dated January 24, 1958 by Gordon I. Gould.

2. Consent to Lien and Subordination Agreement forms from
Blaine H. Hovey, Ore Mines, Inc., and Gordon I. Gould covering the
Elkhead Mine property.

3. Consent to Lien and Subordination Agreement forms from
Marvin and Getta-Voilet Thompson, and Gordon I. Gould covering the
ground included in an Option Agreement dated February 6, 1958.

4. Special evidence of the right of Moneta Porcupine Mines,

'“Inc. to explore on Tract B of the Thompson property if exploration

on Tract B is to be included in a DMEA contract.

Enclosed are two thermofax copies each of instruments from
Hovey and from Ore Mines, Inc. consenting to assignment of the Agree-
ment dated January 24, 1958. Also enclosed are two thermofax copies
of a Quitclaim Deed from Ore Mines, Inc. in favor of Gordon I. Gould.

Mr. Seraphim telephoned us May 26, 1958, in response to our
second request for Consents to Lien to advise us that they had sent
the necessary forms to Hovey and Gould. They do not expect any delay






. ‘ . ‘

in securing the.Consents from Gould but both Hovey and his lawyer are
elderly and slow. Seraphim realizes the need for securing the Consents
promptly and hopes to be sble to get the Consents from Hovey without
too much delay. Seraphim also asked if, in view of the Quiteclaim

Deed, Consents were still necessary from Ore Mines, Inc. We told him -
that under the circumstances we did not think so, but we are referring
this to you for your opinion.

'The original and four copies of Consent to Lien and Subordina-.
tion Agreement forms signed by the Thompsons were sent to you with our
letter of May 19, 1958. Seraphim has also asked Gould to submit
similar forms covering the Thompson ground as requested by the
Associate Solicitor.

Enclosed are three copies of an amended property map showing
the relation between Tracts A and B of the Thompson property referred
to in the Option Agreement dated February 6, 1958. Tract B lies
entirely south of the county road and no exploration is presently
proposed or recommended on this tract.:

~The-0perator was advised that the request for these instruments
in no way implied that a contract would be approved but that they would
be necessary if a contract were made.
Sincerely yours;

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
Albee





. to the assigament aud tranefor by GORDON 1. QOU m

CONSENT TO ASEIGHNMENT

BLAINE H. HOYEY, of Alten. Illinois, hers

-

vight, title aud faterest in and te that certain Agreement dated

P

ron & < {
e Y/ day et “lnany 1988, by snd between Blaine K.
‘s 7

P
Nevey, Ore Minss, Inc., au Oregon corperation, and Qerden 1.
Geuld., ’

This consent shall expire sad be withdrawn six (6) meuths
from the date hereof.

Dated: '% L7 1988
e






e JUN 2 1955 |
‘ —f WA, COUE ™
ORE MINES, DIC.. & sevpeveties, heveby —
 assigament and transter by Gorden L Seuld of oll Ms righ |
oud latorest ia and to that corteln agresment dated the_¢ day —

of K = 1958, by and betwesn Diciae M. ﬁwy.ol»c'
Mines, u....mummm :

~ This cousent shall aupire sud be withdvewn oix (6) mesths
from the dnte hareot. |

814 RN Falk is the Seeretary of Ove iines, Ins., the vitnin
' s lnttrmt is the coryor:t

s0el of mid 2 *he . $ wms signed and scaled
in bebalf of ma "":53-' 0 oC 10 Deurd 2v5yand soalc
g mmuumome to

TESTINONY \EERRBOP, T have Merounte sot my hand and affixed
s the day and yoar first in this, my certificate,
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LUINCLAIM DEED

ENOVY , LL MEN BY THESE FRESEINTS, that Ore Miges.

an Cregon corporetion. in counsideration of Ten Dellars {

other good and valuable censideretion te it paid by Ger 0 ‘ ‘

dost harehy remise, release and forever QUITCLADM

Gordon 1. Gould and wato his heire and aseigne all its righi L
isteredt in and to the :olhvi‘. descridved real and moo-nl "anty.

with the tenemonts, mm and sppurtenances, M in the
Couaty of Douglae, Mc of Ovegon, bounded and doecrided 2o fellows,
to-wit:

Begiuniug at a post in the westerly line of the new County
Road runaing threugh Section 21, leadiag from Youcalla
to Flkhead. 5. R chains West of & point 6. 37 chains Seuth
 of the Northeast corner of the Seutheast fourth of the North-
cast quarter of said Secticn B, fram which a fir marked
"SBT 16 in diameter boaxs North $4° Webt 61 linke -
uu.um&.«“”“m".”*&»hn
poiat from which a fir marked "SBT" & hdﬁ-dnbmu ‘
. South 45° Weet 12 liaks distant and 2 fir W' t» éla- L
. mmeter marked "SBT" bears sast T links distamt;
thence North 67° Enst 2. 50 chains » & poet frem which
a fiz 20" in dameder marked “S0T" heare Souwth 62°
- Weest I3 links distant; theuce Nesth 23° W. 4.99 chains
to a fiv 22 in dameter, marbed ‘¥ ; theuee Pouth 56° Weet
 7.93 chaims %0 a fiz 60 in dlagneter marhed '§ ; theace
"Mu'tmu.lehh-bcphﬁ.ue&-!md
the Northea st coruer of the Sonthweost Fourth o/ the North-
' cast quarter of said Section 2; thouse £ 6. 40 chains; . 'é.
: thneo!u&uhulh.d.-mmam ERRE
" Nertheast quartey of said Section 21 4 s imtersection
with Nerth line of said Now County Read, and theunce fol-
lowing aleng the vorth Une of some In & nertheasterly
direction to the place of bogluning: contaluing N acres, =
merve oz loss. AN situnted iu Section A, Towaship 23
South Raage ¢ West of the Willamette Moeridian, Dougles
County, Oregon, the legal While of which io presemtly is
.“lhh-l. MW*M"WM ﬁ.ﬂhﬁng
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, op o wepper, A8 it i o

1.3 . 19 tbaking screen on stecl frame, with v -

Udournp truck

1-International UD-18 Diesel eugine, Serirl No. #Bl4

VoS oas flectreic Motsr Co,, Generator, & rial Mo, 2y ,&° -

'tb exciter

v x §0' Couveyour t:elt on steel frame, with 'nrot sroRTt

1-12' x 12' x &' Steel ¥Fine Ore Bin :

1-16 x 33 Con.eyor “elt on steel frame, with motor snd dr: ..

1-Stee! ofl storage tank, 9'x 9' x 4-1/2'

1-Screw ‘eeder. with gear reduction unit, chains and eprocs .-

1-3C x 16' Rotary Kiln, with steel frame, ‘ire hood. ride
and drive rmechanisame

1-Ray, Sizel, Cil burner, Serial No. 77503

| -Steel condensing system, including 9 strads o 13'512 i)
with cornectious ”

1-Dust Collector and 1-Exhaust {an ) '

1-2 Pipe retort and oil burner W,

end minmng cquipment. iacludiag:

1-Ingersoll -Rand Portavle Alr Compressor with ¥ wutenshs

gamoline engine

‘To Hava and t: Hnld the same unto the said Gerden 1. Gould. his heiiy
S esnNigus lorever,

)
¢ ' 7 v
Wy - acods and real Yy, ? day o! %\ A L2
y 7
v :

tsr putate Ceal
Al //()ﬂ //ﬂ%

LY ATE €. CREGON) 7'&0 ‘Mines, Inc
County o ouglas

On this /0 & /0 day ot o . 1958, belore mc.

the underaigned, a Notary Public in 8 Couuty anﬁ State. persoual-
ly appeared the within named Lo )Ju@frv X )_/b.z,é‘/ N
who are known 1o me to be the identical individuals descrited in and whu
exscuted the wathin {astrument, and ackmowledged tc me that they execuicd

 the sama ircely and voluatarily.

IN TESTIMONY WHEZREOF, I have hersunto set my bhand and aifixed u. /

official seal the day asd year last above writtea,
of e W @%M.

Notary Pu'li- [or Qrege:

My commiezizn = g
f/u//-q _.é\)/
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50. 157 roward Styeet e 26 =
Spolanc h, Weshington T N
— 1w B
Dre. R. le : | R
Klkbead Mine . I ‘ :
e/o Flayd uou? I I
Route 1, Bom 37 o R S
Yonoalls, Oregon . e . ‘Jg-" o
Re: Docket Ho. DMEA-39S5 ).
Moneta Porcupine , Ltd.
RAkhoed Mine

Douglas County, Oregon
Dear M. Sexephimi

We have just received a remcrendun from our Wesliington office

adviaing us of certain instruments necessary to caplate processing
your IMEA application, Of the need for scme of tiese we have already
adviged you, sad san: we hawve already regeived. We are writing this
to you o8 egent far Moneta Porcupine Mines, Ltd. because you are on
the graund, and we arc meiling o copy Yo M. Burton in Toroato. We
arce also s=nding & copy wywrvamm address. ,

Tha Agreezent dated January 24, 1950 (as amended January 30,
1958) between Blaine l. liovey and (re Mines, Inc. and Gardon 1. GCould
is mpsigneble anly with the prior written consent of Howey ard Ure
Mines, Inc. Mr. Gould sasigned the Agrecgemt by an ingtrumont dated
Pebrusry 26, 1958, but there is no cvidence of lLovey's and (Ure Mincs'
conpent to the sesighment. 7Thus, in addition to Condents to lien and
Subardination Agreemant from ilovey, Ore Mines, Ioe, and Gould, which
ve have slresdy roquested but not yet received, the comnsent to
sssignment of Hovey and (xe Mines, Ino‘mmoroquim

» The Opticn Agreemsnt dnted Pebruary 6, 1958, detween Marv.n
Thompeon and his wife, Getta~-Voilet ¥. Thompeon provides that Moneta
Porcupine Mines, Ltd. bes no right to explare on Trect B before it
pays $21,000 on the Tract A purchase priom. Thus, the Cansents to
Lien and .Subordination Agrecment of the Thapsons {whicii we heve
requeated and roseived ) and Gould sre required for Tracts A and B

if both trects are to be included in & contract, and speclal svidencs
ofmrzgh to explore on fract B is required if exploration work
on B %o be included in o DMEA eantract.





Yo swmarize, tx following instruments are requirodi
1. Consents to Lien and Subardination Agreement froms

a. Blaine i, flovey, Ore Mines, Incs, and Gordon 1.
Gould for the ground included in the Agreerment
dated Jamuary 24, 1958 (as amended January 30, 1958).

be Gardon I. Gould for Tyacts A and B, even though we
already have Capsents on . this property fron the
- Thompsonse A set of forms for this purposs arc
enclosed.

2. Consent from lowey and Ore Kines, Inc. to assigoment by
Gordon I. Gould of the egreement dated January 2h, 1958
(as amended Jammary 30, 1958).

3. Statement frem the Thanpsans confirming your right to
explore on Tract B under the Option Agroement dated
February 6, 1958.

The request for thess documents in no way irplies that o
coutract will be aspproved but they will be needed if a contract can
be made.

here is no assurance that DMZA will be able 10 enter into
nev contrects after June 30, 1958, as the present authorizetion expires
on thet date uwnless extended by law. Therefore, your prompt attention
- 10 those matters is urged.

Sincersly yours,

Ae E. Weissenborn
ixecutive Officer, DMEA
Field Toam, Region I

nclosures

cc: e Re e Seraphin
L2 W. Pender St.
Vancouver, B. C.
Mr. Fo Re Burton
Suite 1505, 320 Bay St.
Toranto 1, Ontario

*. DMEA (2)
usaM (2) 2
Albee

§ v/Cousent to Lien forms
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MONETA PORCUPINE MINES, LIMITED

(0 PERSONAL LIABILITY)

suITE 18508 . 320 BAY STREXY
TORONTO 1, ONT.

Telsphone: EMpire 6-5668 Ploass Reler File:
day 20%h, 1958

OFFIClAL FILE CUPY

t DMF A |

RECEIVE. 298 . |

220

Defense Minerals Explovation Administratioa, L W‘? o fee
So. 157 Howard Street, _ | _,_,...\
SPOKAKE 4, Wash., U.8.A. T I —

Dear Mr, Maclarea: Be: Docket No. DMEA-495 2
—Rrlas Gomnty, Gramen.
In Dr. Burtoa

/ ..
/A ' Nr: R. Areher
_C/c M. Gordon I. Gould
Dr. R. H, Seraphin
RFCE!VE_
Qan
MAY - 1488

AN

| 14°7) A;.;g AN
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane L, Washington

Air Mail May 19, 1958

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA

DEPARTMENT OF THE INTERIORpzpemzgny 21 1950

Department of the Interior . |
Washington 25, D. C. {

e N

Pt

Re: Docket No. DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine
Douglas County, Oregon

Dear Mr. Selfridge:

Reference is made to previous correspondence had with
Mr. F. R. Burton, President of Moneta Porcupine Mines, Ltd., with
regard to the obtaining of Lease and Option Agreements and Consents
to Lien.

Enclosed are the original and four copies of Consent to
Lien and Subordination Agreement signed by Marvin B. Thompson and
GCetta-Voilet F. Thompson of Yoncalla, Oregon. The Consent to Lien
required from Gordon I. Gould-has not yet been received. The
Agreement and Assignment between Gordon I. Gould and Moneta Porcupine
Mines, Ltd. was mailed to you May 2, 1958.

In his letter of April 28, 1958, copies of which were sent
to you, Mr. Burton said that the Consent was "being looked after by
Mr. Gould." We wrote to Mr. Burton again on May 16, 1958, reminding
him that we have not yet received the Consent from Mr. Gould covering

Block 1 ground.

Sincerely yours,

A. E. Weissenborn
_Executive Officer, DMEA

‘ Field Team, Region I
Enclosures

cc: USBM (2)
Albee
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 RECENECjay 19 1958

Soe 157 howsrd Gireet DATE | iN[Tt
Spahane 4, Washingtou | NITiALS = CODE

Mey 15, 1950 e
» 19 pes] toe

Ay ¥ail : T e “
M. F. B. Burton, Presidort I
tonc e ‘»’o: awpdnge Mineo, Lud. B '
Suite 1505, 320 Dey Street [
Toronto 1, Ontario - .

‘Re: docket Ro. DMEA-4953 (Mercury)
Eliisad Kine
Douglas Couaty, Uregon

Dear Mr. Dustoms

Ve lave raceived Cous:ny to Lien and Subordiration Agredsnt
forms siged by Marvin B, Thampson and Getta-Voilet Fo Thouwwson
covering Bipck 2 ground. owever, we nave not yel recelved the other
two sots of cansetids to lien tiat you asiwed Mre Gould Lo send
covering the Block 1 ground. _

As time 18 of tuc ¢sBsence, we sre sending o copy of tide
Istier 1o Mr. Gould in tie hope that be vill get these conme:nts Lo
ug irmediately. .

Sipceraly yours,

Pe ke Hoclaren

for: 4. E. Weissenboin
Executive Cfficer, DMIA
Fleld Teaw, Region I

ec: Mr. Gordon I. Gould
8 Butier Strect
Ssn Fruneisco /+, California

| SmEa 52)

usBM (2)
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Mr., A, E, Weissenborn
Executive Officer
DiEA Field Team, Region I
South 157 Howard Street
Spokane lj, Washington

Re: Docket No. DMEA },953 - Mercury
Moneta Porcupine Mines, Lid,
Elkhead Mine
Douglas County, Oregon

Dear lir. Weissenborn:

Enclosed are thermofax copies of memorandum of May 12,
1958, to the Administrater from the Associate Solicitor, Division.
of Mineral Resources,

It will be appreciated if you will obtain from the
subject applicant executed Consent to Lien and Subordination
Agreement forms, (onsents to Assigmment and the related infor-
mation requested in the above-mentioned memorandum,

Sincersly yonfs »

. contract will be approved, but they are needed if a con

George C. Selfridgd

g
<

Chairman, Operating Committee : v/

Applicert should be informed that the request for documents does not

that
mads,

APFROVED:
TLChapman:foc  5-13-58

Frank D. Lamb M cc tos Code LOO
Admr. R. File

Member, Bureau of Mines A ~ Oper. Comm,

FT. REG. I
Hessrs. J. W. Pennmington, USHu
Thor H. Kiilsgaard { W v T. He Kiilsgaard, USGS

Mewber, Geological ourve

Ps S.

Enclosure

8623
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> : IN REPLY REFER TO:
RE@EWED?M B3 63%% l’; ,

i : UNITED STATES
(3 DEPARTMENT OF THE INTERIOR
—___d Al

-, ) OLOGICAL SURVEY
w o0l

WASHINGTON 25, D.C.

f

| | - My 12, 1958
1 Lw .
To: W. S. Martin, Defense Minerals Exploration Administration

From: T. H. Kiilsgaard, U. S. Geological Survey

Subject: Review of Field Examination Report, DMEA Docket 4953
(Mercury) Moneta Porcupine Mines, Ltd., Elkhead Mine,
Douglas County, Oregon :

Field Examiners recommend an exploration program that
has essentially the same objective as that proposed by the
applicant but 1s somewhat more extensive. Estimated cost of
this work totals $27,589. The examiners report that the Elk
Head mine contains an extensive mineralized gzone, although low
in grade: Presumably, if DMEA work'were successful, the property
might be mined by open pit methods. ‘Samples submitted by the
Field Examiners are very low in grade; thus the chance of making
a large discovery would seem remote., ~The property does, however,
appear to have some merit; thus I recommend approval of the
Field Team's modified program. I would suggest, however, that
this project be closely watched and if initial work should prove
unrewarding, further Government participation in the project
might be terminated.

S A e ia

T. H. Kiilsgdard
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My Q71958.
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i l l , mim
May T, 1758 i .
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: ;

Memorandum”” . f B _
] -

To: W. S. Martin, Defense Minerals ExploratidLrA&miﬁ%s%ra%ienFW-nw -

From: Assistant Chief, Branch of Base Metals

Subject: Review of Field Team examination report, Docket No. DMEA-

4953 (Mercury), Moneta Porcupine Mines, Ltd., Elkhead mine,

Douglas County, Oregon

After examining the property, the Field Team has outlined
a modified exploration program that would be more extensive than the
one proposed by the applicant. The revised program, consisting of
surface exploration, drifting, crosscutting, and drilling, is esti-
mated to cost a total of $27,589.00.

The examiners conclude that the chances are good for finding
a large low grade mercury ore body which may be mined by open-pit
methods.

I concur with the recommendation of the Field Team that

a modified version of the applicant's proposed program be approved.

Copy to: Division of Minerals.
Branch of Base Metals (2)
Thor Killsgeard, U.S.G.S.
F. D. Lamb
Files

!
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UNITED STATES | J’W@L «gmﬂé @
ﬂ/ (=

DEPARTMENT OF THE [NTERIOR TRREIE : I
i E- ) R

DEFENSE MINERALS EXPLORATION ADMINISTRATION‘ -
So. 157 Howard Street G
Spokane U4, Washington

Air Mail May 2, 1958

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA=#953—{Mewrcury) | |

Moneta Porcupine Mines, Ltd.
Elkhead mine
Douglas County, Oregon

Dear Mr. Selfridgé:

Enclosed are three copies of & memorandum report on an
examination of the subject property by Howard F. Albee, geologist,
U. S. Geological Survey, and Galen G. Waddell mining engineer,
U. S. Bureau of Mines.

Mercury is more or less disseminated throughout a zone of
brecciated tuff more than 150 feet wide and 1,500 feet long. The
zone ends against a fault on the north side, but appears to die out
gradually to the south. About 40 to 60 feet south of the fault is
a shear zone in the breccia. Most of the better grade material lies
within this area particularly along the shear zone. )

Albee and Waddell conclude that the chance of finding a
large low-grade mercury ore body is good and they further conclude
that such a body could be mined by open-pit methods. They, therefore,
recommend that a modified version of the applicent's proposed program
be approved.

We concur with this recommendatione.
By Field Team, Region I

O €W simmendomn

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

o o 2l A

‘ i Wihg G. Agnew, Member

Enclosures 7 ’. U. S. Bureau of Mines

cc: USBM (2) N gewed bV
USGS (SRO) TING COMMEES
Albee ¥ pHEA OFERA

s-7-5Y
— e
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DEPARTMENT OF THE INTERICR P>
DEFENSE MINERALS EXPLORATION mmmsmm’mwalz M3 /39
So, 157 Howard Street o

Spokane b, Washington 2.

April 30, 1958
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ot B T
Tos DMEA Field Team, Regiom I i S

Froms Howard F. Albee, Geclogist, U, S. Geological Survay, and
Galen O, Waddell, Mining Engineer, U. S. Bureau of Mines

Subject: Field Pxamination Report, Docks® No, DMEA=U9S3 (Mercury)
Moneta Porcupine Mines, Limited, Elkhead Mins, Douglas
County, Oregon '

INTRODUCTION

Moneta Porcupine Mines, Limited, of 1505 = 320 Bey Strest,
Toromto 1, Ontario, Cansda, applisd for aid to explerse fer MEroUrY
on the Flkhead mine adjoining property in Douglas Counby, Oregon.
The applicant conbtrols the propexrty by a combimatien of option and
royalby lease agreements. ;

The property was examinzd by the authors oen March 31 amd
April 1, 1958, accompanied by Dr. Robert H. Seraphim, Moneta Porcu-
pine Mines geologist,
. (
, The applicant propeses to explore the breccia gzone adjacent .
%0 the basalt comtact for a width of over 100 feet and a strike lemgth |
of 1,600 feat, To accomplish this a corbination of 6350 feet of driffe .
ing and crosscutting, 2,6L0 feet of long holes for sampling, amd 3,000
feet of dozer trenching accempanied by close sampling was planned,
The epplicant estimated that the project would cost $lb, 850, Work
on the project was already im progress at the ¢ims of the examination
and will probably be completed within four months, Thus, part of the
work 1% is proposed ¢o do will have been completed by the tims a eon=
fract could be mégotizteds, =~

SUMMART

The deposit is a potentially large low-grade body of
maroury-bearing tuff and brescia of the Tertiary Umpqua formations
The mereury is disseminated throughout the breccia but is mere abundamb
in and near some of. the faulis amd on fracture surfaces., Ths batber

1 grade material apparently lies in a zeme 40=60 feet wide withinm the
Cy ~ - Reviewed by

J‘ ' DMEA OPERATING COMMITIER
s-7-5%

—{aate) ——

. pp—






brecela. The zone is bounded on the north by a fault combtact betwesn
basalt and breeccia and om the scuth by a zone of shearing within ths
breceia.

On the basis of the potemntially large size of the deposit amd
ite apparent amsnabilidy to open=pit mining, 1t is concluded that DMEA
ald is warranted %o test unexplored ground, evem though the grade in
lmewn areas is low, The recommended program is essentielly the same
as_that_prepesed by the applicant but is more extensive, T

= e

RECCMMENDA TYIONS

The examining team recommsnds that the medified explceration
prozgrem be approved,

LOCATION, ACCESSIBILITY ANMD LOCAL FAGILITIES

The property is described as Block 1 amd Block 2 (£ig. 2),
Bleck 1 comprises the original mine and mine property and Blesk 2 come
siste of part of the adjoining farm land of Marvim Thompsen, Blesk 1
of spproximetely 31 acres is lecated in the WB%: sec. 21, T. 23 S.,
Ro & We W, M, Blegk 2 joims Bleck 1 on the north and east and lies
partly in sesctioms 15, 16, 21, and 22,

The Flkhead turnoff on U, S, Highway 99 is 39 miles south
of Bugeme, Oregon, and about 3 miles east of Yomscalla, Oregon
(£ig, 1), A road log from Highway 99 reads 5 miles southeasterly
to the London Springs road sign, thence easterly on the London Springs |
road about 0,3 mlle, The property adjoins this read to the north.
From Highwey 99 the road is blacktepped for about 2 miles and the
remainder 18 an all<weather, county-maintained, gravelled rcad, The
property is accessible all year and the climate would allew opea-pid
cperabions durinz all seasons.

The area ig in f@@ﬁhills where the relief is mederate and
the slepes are steep bub not precipitous, Most of the hills are
eovered by evergreen trees and mine timber is available lesally,

Pewer lines are comnesded o the mine buildings and
sufficlent water is developed on and near the property to meimbtein
mining and milling operations, Supplies are avallable either im
Pugens er ab Sutherlim, 17 miles to ths south, The nearest raile
road giding is ab Yomealle, 8 miles west of the property.

Labow i@i amilabl lesally, The wage Scale is presently
$2,00 per hour for a 6=day weeks.






GEOLOGY "~

A1l of the formations exposed im the Elkhead area are
Tertiery in age, The oldest and most extensive of these is the thick
series of marine sandstones, shales, conglomerates, and intercalated
basalt flevs that make up the Umpgua formation, A thick series of
amygdaloidal basalt flows lies at the base of the series, Immsdiately
overlying the basalt is a tuff bed which is overlain by tuffacsous
gandgbone and shale,

A% the mins the tuff bed is im faulted contact with the
bagalt and 1t is this tuff that is the host rock for the mereury,
Near the fauwlt the tuff is a breccla containing abundant blesks of
basalt and other types of volcanie rocks, Southerly from the fault
the brescciation decreases until, near the mein ferk in the Glery
Hole tuwnmel, feu breccia blocks are present (pl. 1), The emtire
mags of velcamie brescia amd ¢uff has been gitrongly altered,
Kaolindzation, with attendant hydration, has increased the volums
of the host rock amd thus has cauvsed innumerable and randomly
crlented fractures throughout,

The previcusly mentioned faulted comtact bounds the
mercury-bearing reck to the north, The fault 1s normal and abt the
surface dips 70° to the south, From 4O to 60 feet scuth of the
fault is a strong ehsar zome within which movement has taksn place
aleng many closely spaced surfaces., The fault and shesr zone appear
to bound the better mercury-bearing material. Mercury is disseminated,
however, south of the shear zome and im the vicinity of the Glery Hole
tunnel the mineralized area doss not seem Lo have a goutheran structural
boundery, A sculhwest-trending fault marks the scutheast boundary of
the mercury-bearing tuff in the vielimity of the Stopes tumnel, This
faul® dipé 50° northmsest and as the shale on the footwall side nowmally
is stratigraphically higher than the tuff the fault apparently is
IRV SO

s Sempling by the epplicant indicates the best material near
the burface o in the vest wall ef the west glory hole between
the main Lavlts and the shear zone, The propesed program would ex=
plore this breccia zene by drifting, cresscutting and lengholing
from the level approximately 100 feet beley the glory holes, amd
would test the surface sasterly and westerly Lfrom the surface ex-
posures by bulldezing (pl. 2).

‘ Inspections and seampling of the property shews the mereury
to bo widgspread but ley grade. The examining team cut 19 samples,
partly in capled arees and partly in unsampled areas, IThe assey
resulds are chem in the follesing tables
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Semple No,

COW=LC
HFA=SC
CC=60
CoW=T7C
GCHW=8C
COH=9C
COW=200
GCW=13C
CoH-120
GOW=13C
QOW=1LC
GOH=150
GOW=160
GOW=17C
GOk-18¢
OOK=19C
COW=200
COW=21.0
CCH=220

Lecation
Stopes Railse
doo
Stopes Adit
€0,

4o,

Bopleration AdLt
do,
do,
do,
do.
do,
do.
de,
do,
do.

West P1%
8o,

East Pit

Ao,

Length (£6.)

b5
3.6
b5
5,0
13,0
10,0

8,0
7.0
6.5
1.5

Muek from Ste, 103 stope

6.0

8.5
7.5
5.0
7.5
10,0
7.0
8,0

(basalt)

Assay resulis
(Hg/1b,)

0.2
0,8

Ooly

ko1
0,8
2,2 ~
2,0
006
T
T
1,0
2,2
0.4
0.6

Bk
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The better grade material is associated with some of the
larger fauvlis and irom 7ibs that have developed along fauvlis and
shears, Mexcury is disseminated away from the structure but ime-
creases in vigible quantity within the structure amd in asscciated
fractures, From inspection of cross section A=A!, plate 1, the
gtructure is probably the shear zone Vo the south of the main faulb,

. The property eppears to contein a potendially large body
of %o h-pound rock, The applicant states that by openpit operatiecns
the expscted cutoff would be under 3 pounds merxcury per %om and ore
of this grade would make an economically sound operatiomn.

The stoped area avound stabion 102 (pls, 1 and 2) was
ineaccessible at the time of the exemination because of the £lev of
md from the west glory hole, During the dry season the area will
be cleared and accessible, '

The shear zone to the west of station A (pl. 1) has nod
been found to the east, The station 103 stoped area dess not show
bagalt and this suggests a pessible overturning of the brescia zoms
o a thinning of the zone dovmward from the ®ast glory hole, It is
extremely doubtful if the change L£rom the volcanic breccia to the
basalt could be recognized from long-hols cuttingss thewefore, the
cregsouts to the morbth (pl. 2), are recommsaded to check the ecatact
and i%s naturs, as well as ¢o supplement the long-hole assay datea.

THE APPLICANT

Moneta Porcupine Mines, Limited, is a Canadian corporatson
with the head office at 1505 = 320 Bay Street, Toromto, Ontarie,
Canada, The company opsrabed @ 200=ton=per<day gold mine im the
Porcupine district of Ontario for 6 years and also the 1,000=teon~
per=day Buffalo Ankerite Gold Mines, Limited, The company had a
DMPA losn on the Milmet Mimes, Limited, under combract No, DMP=30,

Two company geologists, Dr. R, H. Serephim amd Dr, Fo Re
‘Burton, will be respensibls for the project, My, Frank Jemes, an
experienced miner, will bs in charge of the miming., In additiem,
an enginser will be employed full time om the projest.

Tne epplication states "werk will commsnce immediately
be completed bafere July 3L, 1958,0

PROPERTY RIGHTS
Approimately 358 acres awe confirolled by the company.

Tae property is im two bleeks, both of which are held by a comdinas
tlon of cptiom and royalty lease agreemants. Royalty £rom Blosk X
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known as the Ellkhead mine, is to be paid %o the oners and to a
former lessee, Blesk II is part of the Marvin Thompsen wanch.
Congent to lien agresments have nct been received, :

HISTCRY, PRODUCTION AND FAGCILITIES

The depoesit was discovered about 1870, and for many years
the ore was minsd from an open pit and retorited in primitive furs
naces, In 1895 a 10=ton Scott furmace was built. D, H, Newland
(Mineral Industry, wol, 12, p., 311, 190L) states that the mine head
vielded $30,000 worth of quicksilver up to 1903, Since 1903 the mine
has been leased and operated intermittently; however, 22 flasks of
mereury is all the recorded producticn,

The mins has been developed by numerous open cuts, ab
least I adits with an accumulative lengith of over 1,000 feeb, and
L raises totaling 500 feet. In addition, therse are several caved
adits of unlmown lengbh, the most extensive of which ie probebly
the Scott adit, There are two surface glory holes, the sagt ems
msasvring 100 fest long by 30 faet wide by 15 feet deep, and the
west one measuring 150 feet long by 50 feet wide by 15 fest deeps

A 20=ton Gould retary furnace was installed em ths property
by the former cperetor, Ore Minss, Inc, Other equipment imsludes a
Jaw erugher, conveyor belts in the mill, o 210 compressor, Eimco 12-B
losder, mine cars, and a jeep at the mine, There are several cabins,
a mess hall, and a “dry® o change room available for the miners,

APPLICANT'S PROPOSAL -

The applicant propesed %o drift northeast 100 feeb
southwest 300 feat plus a 50-foot drift northeast frem the main
crosgeut to facilitate long=hole drilling. Also, three crossecute
50 feet long o £ind the basalt contact and a 50=foot cresseut to
intersect the projection of a structure cut by the Stopes Tunnel,
Long<hole sampling, both northerly and southerly, on 25-foot cemters
vas propeseds The bl long holes would have an accwmlative lengih
of 2,6L0 feet, .

On the surface 10 trenchss tobtaling 3,000 feet to ecrosscut
the mlneralized contact were planned, In the drifts and crosscuts
chammel samples and muck samples were to be taken every 5 fesb,
leng=hole samples were to be taken at S-foot intervals, and 50 samples
were %o be eut im the trenches Lfor a total of ggg samples for MEFCUFY.

The applicant's ¢stimate of costs is higher than that of
the examining eagimser, Part of this difference results from whab
appears to be excessive egtimates of costs, Part results from a





- epplicant, Crosscut "B® (applicant's proposal map) is not necessary

. a8 the comtact is cleser than originelly anticipated and the zone

different methed of estimating, The applicant's estimate is baged
on_rental-purchase of equipment with no allcwance Lor galvage values
the examining engineer's estimate is based om a d@pm@i&@@@ allow=
ance_which automabically includes salvage value, If the salvage
Value is taken imto accouiit im i€ gpplicant'’s estimates, these
estimates are not as different from the examining engluser!s as

appsars on f£irst gight.

DISCUSSION OF APPLICANT®S PROPOSAL
AYD REVISIONS

Exeept for an inscrease im the number of work unlbs, the
recommended pregram is essentially the same as that propesed by the

because its cbject, to lecate the basalt contact, was accomplished
ab the of the maim erosscut, The shord @lzaif*@ "GN i unnecessary

can be explered adequately and mors cheaply by long holes frem a
drill statien, Crogsscut "E' cannot be justified because the present
drift eppears %o be following the shear zone and will enscunter the
sgtructure projected from the Stopes Tunnel without crosscutting.
Mos® of dwift "C® has already been excavated; thus, @mly 170 feet
Wy proposed  weste L@_Ly_n_ﬁ £t r@mgim@ﬁ@ @ @@@ ) be_completeds

RECOB@’IENDED PROGRAM

The £ield examiners believe the property warrants more
asploration work than that propesed by the applicamt, Sampling im
the nertirrest emd of the Stepes Adit indicated the pessible seuthe
eaght extonsion of the glery hole minsralized zone, Therefere, an
additional 200 fest of drifting to the southeast was propesed %o
explore this area, Asscsiabted with this extension.ars two additicnal
erosgcuts o cut the bagalt contact and 10 more long holes Lor sample
ing, Other additioms are a sleb wround allcwancs for lemg=hele dxill

stations peraitting 8-10 fest in the clear and allewance Lor timdering

if ¢the bagalt combacd wlll not stand unsupported,

Long=hole sampling should glve assay resuvlts indicative
of the minerelization if the lsngth of ¢the holes dess not exeeed
60 feot, The reck is gt well=cemented, mindmiszing ¢he le3e
of water and semple cuttings, To check the long-hole assay results,
holee should be drilled pricr to crosscutting penstrating the same
area, Then leng-hole asgays cam checked WAth the muek samples
and channel samples, To ingure the proper cellesecting of samples, an
engineerts gelary hag been imcluded im the sogbt-par-foot price.

The drifte and erogscuts encvld have muck samples btaken
every round (S-feot inteorvals) chamnel sample checks every 10
feet should suf fice, Long-hole samples shewld be allewed every





5 feet but the Operator may use a T<foot or 10<foot imterval if the
labter glves close enough control, A 50=foot hole interval for
the long-hole szmpling showld produce resulis adaguate for expleratien
purpeses in lieuw of the ZSofo@@ imterva‘l proposed by the applicant.
PUIpeEe s

In the interview with the company geolegist it was agreed
that four dozer trenches east of the open pits and oms dezer trensh
west of the hill summit would heroughly explore the surface elong
the minsralized zons. The esast-glde trenches will be im Blesk 2 amrd
will start 20 feot east of the boundary between Block 2 and Blosk 2,
They shovld be cut at intervals of approwimately 150 fest but ab ne
polnt cloger than 100 fest betireen any two trenches,

The field sxaminers recommend the folleing program,
19 Drift easterly 100 feed
2, Drift westerly 370 feeh — See Po%C [ oy 70 |l boge
3. U cwesscuts, 60 feet each (to losate basalt comtact) = tobal 2LO £&,
b, 1 drill stations
S. Maver 30 Lfest
6, Long heles for sampling - 33 holes flat, average 60° sa, = 1,980 f£t,

To s holes for sampling = 7 holes inclimed 359,
average 60' ®a, = 420 £,

,\ 8, Drift and @?@SS@@"@ chennel sample assays @ 10=£%, intervals = 71

9, Drift and crosscub muck sample assays @ S5-£%, intervals = 12
10, Lonmg hole sample assays @ from S5-ft, to 10-£%, imtervals - Max, 48O
11, Trench gample assays = 50
12, L dozer trenches om the east side, each 200 £%, lemg
13, 1 deser trench on the west side, 200 £, Llemg





ESTIMATED COST OF PROJECT
Drifting and Crosscutting
710 feets advance & £t/shift
Lo Ind@p@nd@ntl@©ntr@e£s

2, Labor and sﬁpér%iéi@n

Engincer-supervisor @ $600/mo, - &'mégn $2,400,00

Foreman-mechanic = @ 500/moo = &4 moo .

(inelo 0To) 2,000,00
L miners (2 men/shift) @ $16/shift - o
89 ShiftS/@@o A : 596950@@
I miners overtime - 8-1/3% of payroll
($5,696.00) L7467
3, Operating msterials and supplies
' 16# rail, 1420 feet or 7573#
. @ $12,10/100# (50% salvage) 158017
Splice bars, 140 @ $0.75/pre 105,00
- Splice bar bolts, 100# @ $28,13/100# 28,13
Spikes 200/ @ 17.15/200# 34630
Ties .. ... 355 @ 0.k0feas (dels.) 142,00
2-in.black pipe 5500 @ 0,50/fto
(50% salvage) .- 137550
l=in, black pipe 5509 @ 0.23/ft. o
(50% salvage) 63,25
. Pittings: = 25%, of l-in. and 2-in. pipe o
cost (50% salvege) 50,19
- Powder @.7: 1bs/fto adve (710 feet).= -
L,970# @ §26/1004 1,292.20
- Caps = 3,000 @ $24,75/1000 v o Tho25
Fuse 30,000 @ 13.40/1000° 1,02,00
- 1/2-in. water hose, 50 feet complete =
2 @ $28.,00/ea, 56,00
I-3n. air hose, 50 feet complete =. - L
2@ UL1.70/eao - 83,40

Drild steel ‘and bits = 69 lengths (1 every
25 £t.) © 36 units @ $20/ea., 4nelo

f?@ight 72@0@@
2 line oilers @ $21.00/ca, (50% selvage) 29.,00
Smald teols, carbide, carbide lamps 7500
Casoline = total used = $1.75/%t. advo

for 710 fest 1,242,50
0il and lubrication = 20% of fuel cost 248,50
Maintencmee cnd repair = $0.75/L%to 532,50
General freight Lor supplies 250,00

9
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Opé?aﬁing;@QMiﬁm@nt;

The applicant owns or is meking & rental-purchase
on the following equipment to be used on the projests

o - . Monthly
Moo - - Equipment - YValue . deprec.
21@:@©mpféss©f (gasélin@) .¥"§5;225 1'.$@70©8
Bimeo 12-B -loader 2,940 49,00
Mine cars = $400/6a. 800 : 13033
Pump, 3 hp, gasoline 250 1s00
Portable bit grinder 185 3,08
Atlas Copeo 37 jackleg drill '
‘and :as9embly 1,166 19,43
Pickup @ru@k 2,000 33433
| . Lhmomths @ $209,25 ©  $837.00
Iﬁiti&llf@hébo @ﬁd repairs nore
Few bﬁildingsg'@t@o nene
Miseellaneous ' | |
Unemployo ecompo, Industo. insur., eteo.
1509% 3 payrold ($10,570.67) - 1,575.03
Total eost - U R $18,998.59

" -Cost. per foot = $26,75






Other Work
Independent contraects

Bullldezing 100 hrs, with D=6 cat or equivalent
@ §12/hr, or 80 hrs, with D=8 cat or equivalent
® §15/hr, (prices in line with western Oregon ,
distriet) 31,200,00

Agreed wnilt costs

Long hole scmple drilling = 4O holes < total
2,400 feet @ §1.25/Tto 3,000,00

Cut long hole drill stations (slab round equals
L £%o drift advance) U @ $26,75/ea0 374,50

Timbering 59%7° in the clear, 30 feet @ $5.00/fto
(for cost refer to Contract Idm=E998, Mercury

- & Chemicals Corpo) 150,60
Geologist - 3 day/mo. 3neludes transportation and
- @1l other indirect costs = 6 mo. @ $150/mo. 900,00
Assays for mereury (incl. transportation and
containers) 743 @ $4.00/ea. A 2,972,090
Total $8,596.50

1L






SUBARY OF BSTIMATED COST'OF PROJEGT
Bulldogdng 100 houro with D=6 cot or coquivalent @ §12/hw, '
or €0 houro with D=8 eat or @qmiml@mt 815/ hws  § 1,200000
Long hole s lampl@ drillimg

10 holes totoling 2,400 fast @ @1025/%0
(price dneludes cagincorle @@Wﬁl@@s ondl all costs

not ©th@iﬂii8@ @@V@r@@l) R . 3,000:00
Long helo dedll statiens = U @ §26, 75/@@0 A 374050
Tdmber 59%70 4n the elonr = 30 Lot @ §5.00/2%, | : 150,00
DFACEdng cnd erosscutting = 710 £to @ §26.75/Ckq 18,992050
Geologlst = 3 dagsfme. Lop 6 mo. @ §150/mo. 900400
Asooys Low mr@m@fy (4nedo tmsp@vrtati@ng atea) :
. M3 @ @&o@@/@@@ 2 2,00
Total, coot $27,569.00
Covornment porbledpation @ 50% L | - 813,79050
A%@@mgm%@
Dintsibutens
DUEA (3)
Ussi (5)
USES(§20)
Deslot

JNiYe'e)
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MF-205 : For Government's Use Only
(Combines and supercedes MF-201 and MF-203) EXPLORATION PROJECT CONTRACT
June 1956 Operator

Docket No. DMEA~
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of " .nﬂnglja , State of

9?9395 - , described as follows: 2/
fan Arnne

’
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement. to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in Which the Government may aoqnire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equlty 1n such property shall be’ prlor
and superior to any adverse right or Clalm of the undersigned; :

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty' on production as may be provided for by the Contract;:

' 3. Subordinates the undersigned's right, title, claim, or interest in or against.the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure same; . . - ,

4, - Represents and ‘undertakes that- there 1s no claim, iien,_br-encumbrance “upon the
under51gned s right, tltle, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

1/ Mining or production from the land is not required, and in the absence of production there is no

obligation to pay royalty to ‘the Government.

2/ Either (a) insert the legal description of the land, or ({(b) strike out the words "as follows"
- and insert "in a lease-[or contract, deed, or other document] dated ,
"and recorded in Book _ -, Page &, official records of said county." If (b)

is used, the book and page of reeofdation*cannot'be'dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakés_énd agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to dhy subsequent transferee, mortgagee, encumbrancer,.or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production .therefrom
furnishing the Government witl two copies of such notice; and '

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

" 7. Added’provision: _ » ’ (State "None" or "See Annex No. ")

Dated this __ /& day of 52%Zz¢zz. , 195£Z?’/

7
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, . gy [sea1] __. - [Address]
PN Y i %%AA [sea] %M@_ﬁ%_ [raaross]
: [seal] . [Address]
[Seal] 5 [Address]
[Seal] I [Address]
[Seal] : [Address]
I, " | certify that I am the
(Secretary, etc.) of the corporation named herein: that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; thaf said agreement was duly signed for and in behalf
of said corporation by authority of its-governing body, -and was within the scope of its corporate
powers, ‘

[Corporate‘Seal]

P. SEC., WASH., D.C. 5172
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point from which a .fir marked

ginning; said exception containing 31 acres, more or luss,
of land, in Douglas County, Orogon;

Pércel A: The Southwest Fourth of the Southwost quarter (S¥
1/4 8W 1/4) of Section Fifteen (15); tho South half of the

 Southeast quarter (8§ 1/2 SE 1/4) of Usction Sixzteen (16);

the Horth half of the Northeast quarter (i1/2 NG 1/4) and
the Southeast fourth of the Northeast quarter (58I 1/4 Nu-
1/4) of Section Twenty-one (21) and the Scuthwest fourth

of the Northwest quarter (SW 1/4 N9 1/4) of Ssction iwenty-.
two (22)3 all in Township Twenty-thrse (23) Solitl:, Range
Four (4) West of the Willemette Meridian, containing 280
acres, more or less, of land, in Douglas County, Stuto of
Oregon; o v '
. bxcepting and reserving however the following dos-
cribod tract or parcel of land, being a portion cf seid
Section Ywenty-cne,. fto-wit: DBeginning at a post in the
Vesterly line of the new County Road running through zald
Section, leading from Yoncalla to Elkhead, 5.51 chains

“Hest of a point 6.57 chains South of the Northesst cornor

of. the Southeast fourth of the Northeast quarter of sgaid
Section Twenty-one, fro:i which a fir marked "S.B.T." 16"
in dlameter, bears North 64 deg. West 61 links distant,
and running thence North 23 deg. West 10.30 chains to a
'S.B.T." 8" in diameter ’
bears South 45 deg. West 12 links distant end a fir 16" in
diamne ter marked "S.B.T." boars East 37 links distant; o
thence liorth 67 deg. Lagt 2.50 chains to a post from which
a fir 20" in dianmeter marked "S.B.T." bears South 62 decg.
flest 23 links distant; thence North 23 deg. West 4.99
chains to a fir 22" in diameter, marked "8"} thence South
86 dep. West 7.93 chains to a fir 60" dn diameter narked
"8%: shonce South 50 deg. Wost 12.31 cheins to a point
6.48 chains Vest of the Northeast corner of the Southwest
fourth of the Northeast quartor of sald Scetion Twenty~
one; thonce East 6.48 chains; thence South on hast line
of the Southwest fourth of the Northeast quarieor of said
Section 21 to 1ts interseciion with the Norih lins of seid
new County Road. and thence following aleng the North line
of seme in a Northeasterly direction to the place of bo-

Excenting and reserving however the following dos-
crlbed tract or parccl of land, beilng a nortion of saild
Sectlons twenty-one and Tventy-two, to-wit: f4hnat portion
southeast of sald new county vroad, said portiocn eontaining
47.11 acres.: ' L : '

PARCEL B: All of that nortion of the following described

property which lies Southeast of the new County Road loading

froa Yoncalle to Elkuneed: « ‘ T '
ine Southwest fourth of the Southwest quarter EOD

(S 1/4 S0 1/4) of Section Pifteen (15): the South half - -
of the Southeast quarter ($1/2 SB 1/4) of Section 8ixgeen’
(16); tho lorth half of the lortheast quarter (N 1/2°RE- “iair

1/4) end the GSouthoast fourtn of the Wortheast q$§$€ﬁ5{ﬁglfﬁif“”
| o - ) . . ’ ) » . | h u‘(:\{iglk‘:‘

|
|
S H






(SE 1/4 NE 1/4) of Section fSiwenty-one (21) and the South-
west fourth of the Northwest quarter (SW 1/4 N 1/4) of
Section Twenty-two (22); all in Township Twenty-three (23)
South, Range Four (4) Viest of the Willemette Meridian, =~
containing 280 acres, more or less, of land, in Douglas
Gounty, State of Oregon; e .
Excepting and resserving however the following
described tract or parcel of land, being a portion of
aald Section Twenty-one, to-wit: Beglnning at & post -
in the Westerly line of the new County Hoad runalng
through said Section, leading from Yoncalla to Llkhecad,
551 chalns Viest of & point 6.57 chains South of the =~ -
Northeast corner of the Southeast fourth of the North-
enst quarter of sald Section ‘{wenty-one, from which a
fir marked "S.B.T." 16" in diameter, beurs North 64 deg.
‘wWest 61 links distant, and running thence North 23 deg. :
Weat 10.%0 cheins to a point from which a fir marked "S.
B.T." 8" in diemeter bears South 45 deg. West 12 links
distant and a fir 16" in diameter marked "3.B.T." bears
East 37 links distant;. thence North 67 deg. East 2.50
‘chains to a post fpom whieh a fir 20" in diameter murked
"S.B.T." bears South 62 deg. West 2% links distant; thence
North 23 deg. West 4.99 chains to a fir 22" in diameter
marked "8"; thence South 86 des. West 7.93 chains to & -
fir 60" in diameter marked "S"; thence South 50 dog. .
West 12.31 cheins to a point 6.48 cheins West of the Norta- -
east corner of the Southwsst fourth of the Northeast.
quarter of sald Section Twenty-one; thence East 6.48

chaina; thence Soutih on East Line of the Southwest fourth =

of the Northeast quarter of said Section 21 to i{ts inter-
section with the north line of said new County Road, and
thence following along the North line of seme in a
Northeasterly direction to the place of beginning; said
exception contalning 31 acres, more or less, of land, in
‘Douglas County, Oregon. R o ’ '
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PREPARED FOR DOCKET NO~

UNITED STATES :
AEPARTMENT OF THE INTERIOR ‘EFENSE MINERALS EXPLORATION.DMINISTRATION OMEA" 4953
APPLICATION REP

To
Albany

To
Corvallis

0 Junction City

To
Redmond
EUGENE

P Cottage Grove

O London Springs

X ELKHEAD MINE
Elkhead

Roseburg

oEugene

& Elkhead
Mine

Location map, ELKHEAD MINE
MONETA PORCUPINE MINES LTD.

Douglas County, Oregon
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¢r. UNITED STATES
RTMENT OF THE INTERIOR

| %

PREPARED FOR

' DOCKET NO
DEFENSE MINERALS EXPLORATION ADMINISTRATION : OMEA 4953
’ APPLICATION REPORT ‘

BLOCK 2 (Marvin  Thompson farm)

"

6 | 15
- o - 21 [ 22
Block 2
—— N\
v \
/ STA 10 /
/ s'ré)zm \
\ %

BLOCK |
(Elkhead Mine property)

BLOCK 2

Property Map, ELKHEAD MINE
Moneta Porcupine Mines, Ltd.
T.23S, R.4W, Willamette Meridian
Douglas County, Oregon

500 250 o] 500 FEET
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. UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAY 12 1958

4
Memorandum »
&(%J¢
TO: Administrator, DMEA "

ATTENTION: Director, Division of Iron and
Ferro-Alloys

FROM: Associate Solicitor, Division of Mineral
. Resources

SUBJECT: Review of Agreement and Assignment and various
documents accompanying application for
exploration assistance
Docket No, DMEA-U4953-Mercury
Moneta Porcupine Mines, Ltd,

Elkhead Mine, Douglas County, Oregon

Mr. Martin's memorandum,dated May 6, 1958, asked
that ‘we review the papers, in the subject docket, pertain-
ing to the applicant's interest in the land.

The land consists of two separately owned blocks,
the Elkhead Mine and the Thompson property, ’

1. The Elkhead Mine, owned by Blaine H. Hovey, is
possessed by the applicant, pursuant to an agreement dated
January 24, 1958 (as amended January 30, 1958), between
Hovey and Ore Mines, Inc, (a prior purchaser- -assignee of
the land,in default), and Gordon I. Gould requiring payment
to Hovey of %10 ,000 before July 31, 1958, and additional
payments of $20,000 in January 1959 and January 1960,

Gould is also required to pay a royalty of 5 percent, or
more, to Ore Mines, Inc., on all production, The agreement
is assignable with the prior written consent of Hovey and
Ore Mines, Inc., Gould assigned the Agreement by an instru-
ment dated February 26, 1955, reserving 5 percent royalty
to himself on production from the Elkhead Mine and from

the Thompson Block (discussed under 2 below), However, no
evidence of Hovey's and Ore Mines' consent is in the
doéket., Thus, in addition to Consent to Lien and Subordina-
tion Agreements of Hovey, Ore Mines, Inc., and Gould, the
consent to assignment of Hovey and Ore Mines, Inc., are
required,






2. The Thompson property, consisting of two parcels,
is the subject of an Option Agreement, dated February 6,
1958, by the applicant with Marvin Thompson and wife,
Getta-Violet F., Thompson, pursuant to which the applicant
may explore "Tract A" and purchase it by making a series
of semiannual installment payments, which will be credited
as advance royalty. The applicant has no right to
explore "Tract B" before it pays $21,000 on the "Tract A"
Purchase Price, in cash or from royalty on production from
'"fract A," Thus,the Consent to Lien and Subordination
Agreements of the Thompsons and Gould are required for
Tracts A and B, if both tracts are included in a contract,
and special evidence of the right to explore on "Tract B"
should be submitted by the applicant if exploration work
on "Tract B" is inéluded in the Contract.

. QD .
,//%%%%52%2 . Dwyer






IMEA Form 7
(12-56)

MEMORANDIM
Tos

Froms
Subject:

’ ‘ - OFFICIAL FILE COPY
. ‘ Date Surname Code |

LAV e PNy
' 471

v

/%

May 6, 1958

Associate Solicitor, Division of Mineral
Resources _ :

Division of Iron and Ferro-Alloys, IMEA

Review of Agreement and Assignment and various
documents accompanying application for exploration
assistance ,

Docket No, DMEA 4953 « Mercury

Monata Porcupine Mines, Lid.

Elkhead Mine

Douglas Oounty, Oregon

Attached for your review are an "Agveemsnt and Assigmment®

and an *Option Agreemsnt."

The applicant's letter of April 28, 1958, states: #so

far as I know, our application is now complete . . . .%.

Related review of the various ownership documents accompany-

ing the application would, therefore, be appreciated,

Attachment

WMartin/foc
5=6-58
ce to: Docket

W. S. MARTN
W. S. Martin, Director
Division of Iron and Ferro-Alloys

Code 100

8623
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UNITED STATES | R@@E@W v g { 8

DEPARTMENT OF THE INTERIOR._
DEFENSE MINERALS EXPLORATION ADMINISTRATION /

So. 157 Howard Street ] C/ )\3&0 !
Spokane L4, Washington :
) L. &v{39‘7 Hﬁc»éls

May 2, 1958 e —

Mr. George C. Selfridge, Chairman” I S N— }
Operating Committee, DMEA Jﬂ “[;v .
Department of the Interior

Washington 25, D. C

Re: Docket No. DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine
Douglas County, Oregon

Dear Mr. Selfridge:

Enclosed are two copies of a self-explanatory letter
dated April 28, 1958, from F. R. Burton, President of Moneta
Porcupine Mines, Ltd., in response to our request to him of
April 11, 1958. Two copies of an Agreement and Assignment dated
February 26, 1958, between Gordon I. Gould and Moneta Porcupine
Mines, Ltd., are also enclosed.

Sincerely yours,

Q- €. tiae Lomn

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)
Albee





Telephone: EMpire 6-5665

HONE@A PORGUPINE MINEQLIMITED

SUITE 1303 - 320 BAY STREET
TORONTO 1, ONTARIO

April 28ta, 1958

Dof’ense Mizerals Exploration Administration,
Sc. 157 Howard Street,
SPCKM'E L, Wash,

ttent. s Mr. A, E. Welssanborn,
Executive Cfficer,
“EA Region I, rield Team,

Deer Mr, Weissenborn: Re: Docket No. DEA-«.%;(*%rcwy)
—LedaERE Mine, Ik N

iZ Tenly % your .a.,et'.te"c of the 21tk ‘ratap*
erd Surther io ouwr letter of the 15%: ins< want; I eaclose 4 cories of a:
Arreement ard Assignment from Go-~don I, tould to Moneta cdated *he Z:v;
Zay ¢f r@mxarfyd 2958 for Blscx I, whic: Sompleves the clain 22 t.tle

/‘b

ve ug, axd I presume setiefles ail f your rec: ‘i,rcsmer“hsn

I am sorry cn: I have not renlied seoner .
A5 as you kaow I khave been out West ard ‘ust ret turned bere this rorns
irg, I e rreciate very much your drewi g tﬂ our attenticn the fuct
"mt the Jeferse Minerals Art exrire: at midnight Jume 30%h, So fur
83 I Kﬂww» Qur apriication 15 now onplete except for the Conmert 4o
LAew, wiizi I undevstand {s beizg ooked elter on the Hovey Elilhesd
cwer..v by Mr. Gould and on tks Thoxpsos groumd by our ergineesr, Ir,

Youre very 4rvly,

/A F. R. Burten,
Eanis, President,
¢ Dr, & H, Seraghim

Plaase Refer File;





' UNITED STATES [V”@,w Rl e
DEPARTMENT OF THE INTERIOR| "1  DMEAL | .
DEFENSE MINERALS EXPLORATION ADMINISTRATION | REGEIVER PR 28 595 )

So. 157 Howard Street @ﬁ§ﬂ§ TTTALS @@Eﬁi‘

Spokane U4, Washington

KRR | sl xac

April 23, 1958 Al Wﬁ%z Yoo

Mr. George C. Selfridge, Chairman®” l ..... el 1
Operating Committee, DMEA f | |
Department of the Interior o =
Washington 25, D. C.
Re: Docket No. DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd.

Elkhead Mine
Douglas County, Oregon

Dear Mr. Selfridge:

Enclosed are two copies of a letter dated April 15, 1958,
from Mr. F. R. Burton; President of Moneta Porcupine Mines, Ltd.,
together with two copies of each of the enclosures mentioned.

Sincerely yours,

/@1" A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: USBM (2)






Telephone: EMpire 6-5665 ' Please Refer File:

F. R. Burton, @A( |
. Encls, Eresidenté&%/ .

® e

MONETA PORCUPINE MINES, LIMITED

(NO PERSONAL LIABILITY)

SUITE 1505 . 320 BAY STREET
' TORONTO 1, ONT. '

-~ April 15th, 1958
e EPA T
HANAENA

A Y RN S
; D%pﬂ@% ¥
or X

Defense Minerals Exploration Administration,/
So, 157 Howard Street,
SPOKARE 4, Wash.

Attention: Mr. A. E, Weissenborn,
Executive Officer,
DMEA REGION I, Field Team.

Dear Mr. Weissenborn: Re: Docket No. DMEA-4953(Me
Elkhead Mine ’
DefisA1Rs County, Oregon

With reference to our Application for Aid dated
February 28th, 1958, we enclose herewith 4 copies of an Option Agreement
dated February 6th, 1958 between Moneta Porcupine Mines, Limited and
Marvin Thompson and Getta-Voilet F. Thoumpson covering our title to Block 2
in Item 1.(a). of the Application,

, We also enclose 4 copies of an agreement between
Gordon I. Gould and Blaine H, Hovey(Ore Mines) dated January 24th, 1958
covering Block 1 in Item 1,(a) of the Applicationj also enclosed are 4
copies of an Amendment to the Gould-Hovey Agreement, dated Jamuary 30th,
1958, Mr. Gould has assigned his rights under his agreement with Hovey
to Moneta, but there are still some of the details to be worked out on
the assigning agreement and as soon as it is complete we will send it to
you.

Yours very truly,

bt

C/c Dr. R. H. Seraphim
RECEIVED

APR 17 1958

U.S. 6. 8.
SPOKANE, WASH
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ST T NN R TR

MONETA PORCUPINE MINES, LIMITED

(NO PERSONAL LIABILITY)

SUITE 1505 - 320 BAY STREET
TORONTO 1, ONT.

Telephone: EMpire 6-5665 , . Apl'il 159 1%89 _ Please Refer File:

Note: Re Option Agrecment Pebrusry 6, 1958 e T -
botwesn e
toncta Porcupine lines Limited . c i -
and : ' P T T
Farvin fnozason end Getta-Voilet F. Thompson R R

Please note thore is no puge 8, as in revising the agresment puges 4 - 8
incinsive were rot,ped on paten 4 - 7 inclugive. Unch page o the original

agreezent ig initiullced Uy the si mors.

Assisiant Secretary-Treagurer

RECEIVED
APR 17 1958

U. S G. .
EFRIANE. WASH
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‘6, 157 Howard iitrees Ry CODE

Spokane U, “ashington

Air Maid /. |

| april 11, 1056 B "/6"1 ﬁ_/_?
Hr. ¥, R. Burton, President - *w o ST
Moneta Porcupine Mines, Ltd. P e,
1505 = 320 Bey 3treet : N e
Toronto 1, Caneda ' B

Re: Docret to, Dl‘fﬁ:.l\-t&*}), (w,)
Llkhead Mine
Douzles County, Oregon

Poragrapa 1(c) of your /ilA appiication states: "iouh
Slock 1 oand Block 2 are controlled by o combination of option and
»ovalby lease spreements., Coples of ihese will he sent you a5 sON
a6 possible.™

Gur Pield men exaxined your property on Mareh 31 ami
April 1 and sre prepering their report, Hovever, until we receive
coples of the option and royalty lease sgreements, we camnct cor-
tinue to process your spplication. ‘

The Defense Minerals Act of 1950 under which DMEA operate.
expires at nldnight June 30, after which time no nevw contracts con
¢ signed, It requires some time to process any given application
ani therefore it 1s urgent that ve receive the agreements st the
earliest possihle time, ' .

sincerely yours,

Donala {1, Meclaren

Tor: A, T, ¥elssenhorn
Fxecutive Offtcer, TMEA
Reglon I, Fleld Teom

lnv
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UNITED STATES {
DEPARTMENT OF THE lNTERi’CI)EL
DEFENSE MINERALS EXPLORATION ADMINISTRAT)sIO

So. 157 Howard Street | ~Kf & 20

Spokane 4, Washington ;‘f‘m | h/{lﬂ 40
Air Mail . April 11, 1958 i -
Mr. George C. Selfridge, Chairman® 5
Operating Committee, DMEA T
Department of the Interior /E:t::;ﬁf;”;;
Washington 25, D. C. J~;:ff ¥

Dear Mr. Selfridge:

This is to advise you of an unfortunate situation that is
deve10p1ng in regard to new applications and the present June dead-
line. Our monthly progress report shows two examinations scheduled
for the week of March 31 and three scheduled for the week of April T.

Of these, only Moneta Porcupine Mines, Ltd., Docket No. DMEAph953,L,,;i$S§~

was accessible.

We sent you copies of a memorandum to the files dated
April T, 1958, by W. C. Prinz describing the situation at William
R. McLure's property, Docket No. DMEA-4OL8, when he attempted to
make an examination. On April 7, Alvord and Parsons went to Salmon,
Idaho, expecting to examine the following properties: Tidal Wave
Mining Company, Docket No. DMEA-4927; Carroll W. Wells, Docket No.
DMEA-4932; and Agency Creek Thorium and Rare Metals Corp., Docket No.
DMEA-49T1. The last application was received April 4. A series of
snow storms that started late last week made these examinations
impossible.

Carroll W. Wells has three areas he wishes to explore.
The examiners were able to look at only one which does not show much
promise. The two other areas, at higher altitudes, were completely
snowed in and inaccessible. The Tidal Wave Mining Company property
was covered by at least 3 feet of new snow and the Agency Creek
Thorium and Rare Metals Corp. property by 5 feet.

Under the most favorable weather conditions it will be after
May 1 before any of these properties will be ready for examination,
and it may be that some or all of them will not be ready before the
middle of May. The applicants have all been informed of the urgency
of an early examination and have promised to let us know the moment
they feel an examination can be made.






S

In addition to the above, four new applications from Idaho
and one from Montana have been received this month. An attempt will
be made to examine one of these, Alonza Linderman near Hailey, April 11.
(to D. C. 4/11/58). We do not yet know what the snow conditions may
be in that area. Walter Canmpbell's uranium property (Lucky Win in
Jdaho County) near Grangeville, Idaho, will be scheduled the week of
April 21. Alberta K. Romerio, Montana, and Erwin McPheters, Idaho,
will probably not be examined for reasons stated in our letters
transmitting their applications. Day Mines, Inc. (to D. C. 4/10/58)
can probably be evaluated without an examination but in any case
weather will not present any problem.

While our field men were in Idsho, they learned that the
Capital-Seaboard property (DMEA-4906) near Calera is under 3 feet
of snow. However, we have some data on the property in the Survey
files. Also, Mr. K. E. Hamblen, the company's engineer, will be in
Spokane the week of April 14 and we hope to get sufficient informa-
tion at that time to complete an evaluation without a field
examination. )

We are preparing a report on Western Fluorite (DMEA-4T763)
without a re-examination. The purpose of the re-examination was to
tie in the proposed and recommended drill holes with the claim
boundaries. We believe we can aveoid this necessity by stipulating
that the locations of all drill sites have prior Government approval.

The Daybreek Uranium, Inc. (DMEA-4958) examination will be
made the week of April 1k, '

Sincerely yours,

A E Wesasbor by i
A. E. Weissenborn
Executive Officer, DMEA
.Field Team, Region I

ce: USBM (2)






MONE’A PORCUPINE MINEQLIMITED

SUITE 1505 - - 320 BAY STREET
TORONTO 1, ONTARIO

Telephone: EMpire 6-5665 Please Refer File:

March 21st, 1958
Dictated March 20/58
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Defense Minerals Exploration Administration, 17
United States Department of the Interior, B
WASHINGTON 25, D.C.

|
Attention: Mr. C., O. Mittendoff, —
Administrator _\\,H - .,r__ﬁww,_,{
: WMo\l f B
Dear Mr. Mittendorf: Re: Docket No., DMEA 4953-Fbrcury ‘:m‘"““’“’“‘“

Elkhead Mine,
Dou lag County, Oregon

Thanks very much for your letter of the
17th instant. On receipt of your letter I telephoned Mr. Weissenborn
and advised him that our field engineer, Dr. R.- H. Seraphim, will be
at the property approximately March 23rd, and I gave Mr. Weissenborn
Dr. Seraphim's telephone number. We will be most pleased to assist
your Field Team in any way possible.

Yours very truly,

LB e

F. R. Burton,
/A President,
C/c Dr. R. H. Seraphim
Mr. Frank James
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DMEA FORM 6 REFERENCE SLIP
REV. 12-56 DEFENSE MINERALS EXPLORATION ADMINISTRATION

'iC.): Goadﬁfﬁm, T W 7@'

-~
S iy
3. . .
1,00
4.
5.
FROM: . S. Martin - 32058
FOR: Check items for action desired
__ Actiom ____ Reply for signature of
S Approval _____ Investigate ____ Surname
I Comment  ____ Recommendations Signature
Conference — Rewrite ____ File
. Instructions Your information
REMARKS:

This ctossed in the mail with our letter
of March 17, 1958, requesting a field examination
No reply necessary.

i m.,,,e:/ /{/’M& ﬂ/(,é /M@ﬂ/u/

//4 o A

mm

M8278

INT.-DUP. SEC., WASH., D.C.






DEPARTMENT OF

March 17,

Mr. George C. Selfridge, Chairman”

Operating Committe, DMEA
Department of the Interior
Washington 25, D. C.

Re:

Dear Mr. Selfridge:

' Our field men will be i
"~ 1958. Unless we hear to the cont
tion of the Elkhead mine in conne
Moneta Porcupine Mines, Ltd., whi
March 3, 1958.

Sin

ONSI3RA [ RPN
i /7 v A\
SrrliClAL Fros Gas

DEFENSE MINERALS EXPLORATION ADMINISTRATION--—
So. 157 Howard Street
Spokane U4, Washington

UNITED STATES : DMEs
THE lNTERlORk@wyFRM,, % ’ cog |
P\ i \Qg;g

230
1958 5/5_0

Docket No. DMEA-4953 (Mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine " -

Douglas County, Oregon

n Oregon the week of March 31,
rary they will make an examina-
ction with the application of
ch we forwarded to you

cerely yours,

a e.u);wwdm

A.
Exe
Fie

cc: USBM (2)
: Albee

E. Weissenborn
cutive Officer, DMEA
1d Team Region I





[ﬁEA Form 7
(12-56)

L4

" Spokane L, Wsshington

" OFFICIAL FILE COPY

. . - Date Surname Cede

3./ - |09
3/)7 % (30
!/ ] _
o, g

WAR 17 1958

¥r. 8. F. selssenborn, Executive Gffiger
DMEA Fleld Team, Region I
South 157 Howard Street

fle; Docket No. DMUA 4953 - kercury
Moneta Forcupine iines, Lid.
tlkhead kine
Jouglas County, Lregon

Tesr M¥r. .eiscenborn:

The above-docketed application for exploration assistance
is veing referred to your office far & field examination of the

property.

Copies of memoranda dated March 12 and 13, 1958, by
Je o Pennington, Burean of ¥ines, and N. F. Nelson, Geological
°urvey, respectively, relating to the project are enclosed. Also
enclosed ie an extra copy of the application for the uss of the
7eld Tean. ‘

Fincerely yours,

Enclosures
George C. Selfridge.
APPROGVED: -
, Chairman, uperating Gomittee‘é@
P. F. Yopes (Zﬁ) TLCHAFHAN/d1m 3-14-58
Mewmber, Dureau of rines . cc to: Code LOO
‘ Admr. R. File
o . Cper. Comm.
. ‘FT. REG. I
Ihor H. Killsgaard ()4:, Nessrsa J. %. Pennington, USBii

p}e.ber, ec!ogicgl ngy T,. H. Kiilsgaard, USGS

8623






o o .~ OFFICIAL FILE COPY
IMEA Form T . ’ Date Surname Code

(12-36) T P | o 3-/4644&4”

(¢ i Yoo
| 4 /7 /3 0
winit 17 1958 h /30
) g/qu . L
A r
4, fr,

Koneta Forcupine iunea, Ltd.
1505 - 320 Bay Strect
Toronto 1, Untario-

Canada
Re: Docket No. DMEA 1;953 - Kereuxy
Elkhead Mine - o
Douglas County, Cregon
Gentlemens

The above referenced application for exploration assist-
ance for mercury oreg has been referred to Mr. A. E. Weissenborn,
Executive Ufficer, DHEA Pield Team, Region I, South 157 Howard
‘£treet, Spokane l, Washington, for a field examination of the

proverty.

Any assistance yzm can give the members of the Field Team
will be appreciated.

Sincerely wms -

T e
: /
P

| . . Administrator

TLCHAPMAN/d1m 3-14~58
cc to: Code LOO
Admr. R. File
Cper. Comm.
FT. REG. T .
liessrs. J. W. Pennington, USBM
T. H. Kiilsgaard, USGS

- 8623
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- o . ¢ -'*—4 . IN REPLY REFER TO:
OFFIAL FiNIGOPY ‘

DWEA  {NiTED sTATES
N greCEVEE g 1&% ENT OF THE INTERIOR
DATE | TiTlAcs GODECEOLOGICAL SURVEY

/]@{L _ @—’__AQO TNASHINGTO.N 25.0.C.

: WEM | oo
LI March 13, 1958

- » Re: DMEA 4953 _

f . Moneta Porcupine Mines, Ltd.

— Elkhead Mine

[:::~*J & : Douglas County, Oregon

; [Th—_é ' $4li,550 - Mercury
MemorandumV/‘ ' o
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring by
bulldozing, crosscutting, drifting and long hole drilling an
area underlain for the most part by low grade mercury-bearing
material.

Extensive sampling indicates the mineralization is
widespread. One suite of samples taken at the west end of the
west glory holes shows 50 feet of 4.08 1b. rock. Otherwise
the sampling suggests the average material carries about 1 to
2 pounds of mercury per ton.

Referral of the application to the Field Team is

recommended., ,

N. E. Nelson






-

ARTMENT OF THE INTERIOR

UNITED STATES

"BUREAU OF MINES
WASHINGTON 25, D. C.

Merch 12, 1958

i ' € rané;uxhi_—mm %

To: W. S. Martin, Defense Minerals Exﬁ?oration Administration
- : :

. . . o " - . -

From: Assistant Chi&, Branch of Base Metals

Subject: Review of application, Docket No. DMEA 4953 (mercury),
Monete Porcupine Mines, Ltd., Elkhead Mine, Douglas County, |
Oregon. $u44,130.00. ) , . )

The applicant proposes to explore a mineralized area by
surface trenching, drifting and crosscutting, and long hole drilling
at an estimated total cost of $44,130.00.

According to Bureau of Mines records, the only_ reported
production of the Elkhead mine was léz flasks of mercury in 1935.
Although assays submitted with the application indicete that the mercury
mineralization is low-grade, the exploration may discover ore of
sufficient grade and volume to support an open pit operation.

Referral of the application to the Field Team is recommended.

The application is returned herewith.

Attachment

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
F. D.. Lamb
Files






o " ¢
- "UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,

lareh 13, 1958
- o v -
Moneta Fercupdns Minas Limitad
1505 - 320 Bay Streot
Toronto 1, Ontario

L I Subject: DIEA-4953
Gantlomont

Your application for'explo‘ration assistance, dated
February 28, 1§5§3 submitted to our office at Spokano, t‘mmngton
has been assigned Docket Number ﬁ:w..wsa and referred to the
Iron & Perro Alloye Divicion in the Washington office.. ;
Kindly identify all future correspondence relatwnv to your
' application by thls Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics Division

~ Copy to: Reglon I
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1. Use blocks consecutively, one at a timet

supply room for reissue.

Use RUN and STOP:qnl,y ‘when messenger service between ‘Government buildings in Washington is required.

Your mail room has RUN and STOP information.

U Y. Government Messengcr Envelope 2 Vod peion blck
Standard Form No. 65 (Rev. 1/46) 3. Write clearly. i
NAME OR ’”I&E. OF. PERSON, DEPARTME;NTt;."}\lDDRESS,' AND ROOM ‘ NAME OR ‘TITLE OF PERSON, DEPARTMENT. ADDRESS, AND ROOM ;
RUN w RUN i

STOP SToP |

|

i

RUN RUN r

i

7

STOP sTop ;

2

RUN RUN }

1

STOP sTop
RUN : RUN

- B ‘ . ———1-—

STOP STOP }

. ¢

RUN RUN §

-

sToP stop |

|

1

RUN RN

STOP , (1

. R o i

\ ! ) 1

RUN | L N

— )

STOP stop !

RUN RUN

é

STOP STOP

RUN RUN

SToP sToP

RUN ‘ RUN

sTop SToP

Send surplus eubéiopes to - Use other side ¥





£ e i o b < .

b

e TG L

{: UNITED STATES ‘ T T - - . L L —_—
.. DEPARTMENT OF THE INTERIOR ' ] I PREPARED FOR T T - i .
‘ . 1 . S . DEFENSE MINERALS EXPLORATION AOMINISTRATION . [
) APPLICATION REPORT DOCKET NO DMEA 4953
, .
A
* F
. i o
|
.3
o
-
» . . I
gocx 2
aLock |
I .
&30
’ . |
A9 N
e e e Bosot  surfocal \>_.|
. vocome bIEccis RS 3
H
n“? { s
H
. |
° . -
bl
|
.\ £
, (A4 - , .
BT S : Gy “c / / ;
buna . y
. 7 :
- 8 : !
| - - 3
EXPLANATICON
Proposed !angho/e
3LOCK ¢ (T Propesed crosscut 1
b
P,ePued Aczer tecrrch i a T - N 5
1
" ' Mop Showing Proposed Program
3 !
1 - i
N e | ELKHEAD MINE
. IMONETA PORCUPINE MINES, LIMITED
‘ i Oougles County, Otegon
. i © ‘zlor ° o 8o reet
! ; - ALRER _ L35B
) i E
N RS - . PLATE ' 2
i .
’ : I A o e o <






., UNITED STATES

st e b e e e —

PREPARED FOR

.\5’« DE;PARTMENT OF THE INTE OR o DEFENSE MINERALS EXPLORATION ADMINISTRATION DOCKET NO DMEA 4953
o _ Y APPLICATION REPORT
®
4
4\1}6
sowaic 7 S
Gaw 22¢ 8 77
//’GGWSC 10 2.2
}
#.,
2
Gawiac 735 8.40
— GowWirTec 73 0.6 LA
. N 0Gwiec 83 0.4 _ "/
Head of raise sowisc 60 22 “‘r,"o}lsc so’ r» X
. D N dq /’
z/..-’—HFA sc 3.6 0.8 sewiee 18 Lo .2\/‘1.44:/‘ car sample a:my/re:u/fs
. (/b;/hﬂ)
GGWw4C 45 0.2 eaew e °? "
Glory hole tunnel
Gew7C 30 @./
. \9\
sowec 4.3 0'4\*Q
{
Stopes \’
Tunnel |
5 yertical channels -Gvge 35’
on stope walls 34% (csmeany """F/(’)
Ry
PN
x L)
.
KN
o°
4 A
A N
N
. . \\\ Scott Tunnel
\\\ (coved)
\ -
1
ASSAY DATA
Sample Length Assay
No (f1) (1bs / ton) ASSAY MAP
s .
sewac 3 0.8 ELKHEAD MINE
Moneta Porcupine Mines, Ltd
Douglas County, Oregon
50
0 2.5 ? 5(1) Feet
PLATE 3






PREPARED FOR

UNITED STATES DEFENSE MINERALS EXPLORATION ADMINISTRATION

"%D@PARTMENT OF THE INTERIOR APPLICATION REPORT

Tag .

DOCKET NO DMEA

4953

GGwW20C fo

Gewi7c 7.5 -0.6

GGWIsC 8.5 0.4 LS
N o =

) Sewise
Head of raise <

Gewi4ec 1.5 /Lo
HFASC 36 o0.8

/
GGw4c 45" 0.2

eewsc I3

0.8

Gew7Cc 5. q./

AN

GOWE6C 4.5 0.4

Stopes. \

Tunnel

]

o “40

0’)

A 0‘“ /\, ‘q‘,\
A o ’\m
X
A \.q. \x
' A 0‘0
A
ASSAY DATA
Sample l.ength Assay
No - (ft) (ibs / ton)
. 6ewWac i3 0,8

_ ) _Z\Muc/; car sample assay results

(165/#0n)

5 yvertical channels —avge 35 )
on stope walls 3.4% (company samf es)

AN

\\\ Scott Tunnel

\\ (caved)
- :

\

o —GGWI3C 63  #s

Glory hole tunnel

Gewaic 7 rr
GGwW 22¢ 8 7r
cewoc 1o 2.2

ASSAY MAP

ELKHEAD MINE

Moneta Porcupine Mines, Ltd

Douglas County, Oregon

50 25 o
[ |

-

50 Feet
1

PLATE 3






PREPARED FOR J . |
DEFENSE MINERALS EXPLORATION ADMINISTRATION | DOCKET NO DMEA 4953

APPLICATION REPORT

UNITED STATES
DEPARTMENT OF THE INTERIOR

)

)

c,°‘3
&
A 30 '
A 29
Basalt (surface) rl
2
volcanic breccio 3
®
&«\ =z
0\\, ‘.’" \xo\ ;
%06"/ g.I
7 o) &
102
\\
*35/1)\\
\\ o8
45 |
7 1780
T Y
L o
o
(-]
-4
\
> |
(o)}
o]
AR o stocy b
,‘-ul’lﬂe
A |
EXPLANATION
Proposed longhole
/
: e
s ————-—Proposed crosscuf j -
BLOCK (o——— a
D
\ PrO/JOSG-’d Adozer trench

AN

Map Showing Proposed Program

201

N Spes s | ELKHEAD MINE

MONETA PORCUPINE MINES, LIMITED

Douglas County, Oregon

40 20 o 40 80 FEET
{ ) '] J

ALBEE USGSs

PLATE 2

iz





i e g e

N o

X

UNITED STATES ‘
EPARTMENT OF THE INTERIOR

DEFENSE MINER

PREPARED FOR -
ALS EXPLORATION ADMINISTRATION

APPLICATION REPORT

DOCKET NO DMEA 4953

w

g,

Block |

42768 Due E.

NOTE !

Modified from applicants map.

Block

Appror

Fence

s.50wW  523.98

Legal corner

o

L)l<=_Fence corner

21
A
1149
20
A
tis
19
A
HRES)
18
A
1072
16
- A
- : ’ 1015
17
A
1018

. 30
East Glory hole : A
: -~ 986 '
7T\ .
{‘ \\ ’ \ |
— — | . | : z
70Y A — ~ > | |
’ A3 \ | — 7 |
209 ot / |
\West glofy hole / |
! / d
\ / / altere 3 |
\ /'i Basalt (1010 tevel) | R
, | |
' 1’
} : |
S
‘0‘
[
3.
@ |
i
]
Marvin Thompson Lease- -
! j
| |
o ! 3
© |
N E {r
? ""1
ar zome - :
?/ o she o arift z
— \Q) - 8’
~ < ° ‘
26 a
A ‘00 Giory hole
1188 N tunnel
Q)
40 A
999 I
N
AN 00 R
. {: 20 Ny
028
50 Q:O Z :
N 1045, <
(
!
7 o |
".4 © PJ
02 S ‘ .
P \oze
o
V
75 O
1
o A _
o
o 998 6/)
Z\e I
o) % * .
)
Q ~\® -
IO /
W\
NN
/ \ o |
\ !
15 es tunn ¢ i |
" 0\0 ‘\
201 %
ONO25 g .
s |
| ,
il > {
‘ » /_\
@, 1200 A/
. N.-W. S. E.
1160
Altered Tuffaceous
— Volcanic Breccig
120
v
©
©
A
Basalt <
14 o
9%6 1080 =
o, ;
Altered Tuffaceous Rocks
|
040 \ i
10 4 A\ !
N S A\ >
O \ |
NN |
\\\\ A
ANERN N ;
ANERN ' \ {
N\ 1000 N i
NN \ 3 —
/ \‘ Scott tunnel ) \ !
(caved) EXPLANATION" \ |
{
1
Y ~ Foul dip, dashed wh V d
ault showing dip, doshed where inferre § !
70 X—-—SECTION A-A ;
[
) Strike and dip of beds “
X Bottom raise ‘; ;;
i
f Top of raise |
{
A Survey station at surface ‘
i
© Survey sta‘tlron under ground {
i
- - GEOLOGIC AND OCONTOUR MAP

ELKHEAD MINE

MONETA PORCUPINE MINES, LIMITED

Dougics County, Oregon
48_ 210 (? 4.0 8J0 FEET
H.F. ALBEE

PLATE |






2% . :% B ? ‘: :V /;‘ Bt r“»?iu ' 4 7;2 ’(A)g; - A_i ~ % i - o . co D B B ;k-.‘,‘; " )
N N N LN ‘;\, - - P K 4 K .
S T S S . [ . o o “ RO _\[w«a,m&z‘g@,, /5“/ I MEA
_A e i e ‘}i{ R ’ ~. . . . s ; ’ * ’; m,’ ’ - . 1 + : i V‘r ',_\ i A el N ;» -
S 3 , A 'y . ~ ; Lo
B & s D ? (ﬁ ‘,’L O - »%s . E
e - ] g } 0 H ‘ * i -
e PR S %} Q { 9 i ‘Q . .
s R S A NN n
/ N . % ! ) Q - ,
s . V& | .
- ) . ;: £ . { Q . ’ |
PR B A - . - . 3 . . i .
- b b 1 ; %N . -
= ‘ | | ‘0. -
1 .1 R .
L | i 1
%‘3\: . A ‘ 1 W {
U L
x,—»;f': ' i ) 4 ?
2 % ? T
. § ES " i
y 3
L4 % {
. i .
4
: B
*‘ L3
. 1 : ¢
> g ¢
H
¥ ‘ t -
) £ . K
3 / i g
: <
. '_! t N
- !
a x
| .
\ t
1
| i P4
%
) \
' \ ) 5800 N
\ o L ~ .. . -
> - - .
\
Y -
\ - )
N 4 \ (
Lo .
\ } (
yi
: \ 3
o i ) V ‘ ) \ 1 l » "A ‘I? l
: N N y 5 W Caeb g -
PN £ [ . - . e m e e e e s
| i‘i > ¢ & r
P a”
I (’
i
| o
I
; [ 4

-

[ V- . T U

5600 N

T A oot nnt
&

SURFACE SAnIPLES

3
S - e oppa—

THoMPSON ProreErRTY!

Loueta5 CoumTy, QRE,
Joey 191758 V. ﬂ,ﬁﬁ E : ,r

,;!2 JO’

FRT SN

e
B e

PR

g 0 N
T i B s Sram ot Ak Beah o AT et —de s e e L ) S

o8 - N
i
3
.
‘.
gk s, —— - e i, et 1A e A s 5 e ¢ N : *
. P - - - v e e

R T * -





e

: i
St ek © ¢
iyl "scg__._

e

e iy

e

=

=t
g . 1

" Wl
y |

|

i

L

E

IR U o

: A s @S
w@d.ﬁ?é‘/ 71) s 7
i‘.

e

| ‘ e.(,C (< f
555 B g

/Le",ecff-}’h/%e#’ﬂjg e‘!) .

ed Arke i T . !

] ;‘ y .‘ i = ‘ : .
1 S‘ il : ‘- 3
) : ' URRAL)

‘ . y i i o .‘
TS 2 i it Y ri Sy r
L J |

X

feved ' i
i S Wil

o i ;l
a&/’aue(D'j'?“‘f ) |

| (S//)ar/?)_. e o IT

k &dmdsfdhﬂ ‘ {

Wi g e e |

vim

5B r p Borebine Mg 7L
SRR Do/ e j:

oo ussr o LLRBUAD
T R R Al o | |
; e ) ; @oaj /-75 Cp"aﬁf‘/jgy‘?/ah
‘r" . A - ' ' ":l' é(’.ﬂ -/ﬂf)/ /t//d/é\
| MR S -' eV B Ml &’

Rl L SR





T T T T PR, o B S dar TN T TR T - e e . . . " . g . : g S N ) o .
0N A NER K e T AT e A el ST e e I o R R M B e A Ry R T T T Tty T 1 VAT 7 i o T 1455
[ (I e e AR FEane S . . - . P “ Coapee FRO . ., I o e L A ' G i ECYUSIE T IR " ’ ARic P 3 s
; T R ‘:-"a".\"xr p R . | ’ o : v A [T ’ o ! . L ety . gevn . mwﬁ‘«‘;‘ : N e o . R g " R T
1 P PR . VS . REE . ; . AN . [ . ! RACN
' A . ! wr o A JO ? N + . ' .
- . - . PR 4 L e o L 3 s
e L ¢ . " Lo o . ) . R WL O
Far s - . y i . s S o ‘ . . , ,
V ‘ R ' B Y c 5 Lo
X Lo - , . i ) L . L . , ; \ s o
1. - . . . * v - R ' ) ! t ) . ' ‘ . v
3 - . . . . EEE i . R . . . .
i Tt ﬁ S v e N . | ‘ :
i P R : LI ) o L . 5 ) A L A N . . ‘ -4
i ' " B ) , l S :
’ . 3!
i i .o . ) i . . . N
. .o )
iR ' ’ . i . L
v Y ‘ .
. , . ) o |
. LT L u " o . ‘ }
IR ooty : N
RPN
PR T S e . . -
‘ré"l 24.‘ ' ] . N f
o , . Vv - . ' . . .
J ’ - .
- K N . . v . N . | ‘ ‘ |
. . . " - . . o N . ‘,
A ) . . . , . , N . K - 4 . . | .
: . ' N [N e N . ' " ’ . . | |
. . ‘H‘«' . . . # s o N ) o - e o e K ‘
= P o " ' G . - T . : . . . ’ ) ' ‘
e s ¢ o . - . . L . P : L, L | |
v ' - S N . . . ‘ S ! PR L L - B B R
" * i . i N \7 . * s . . ! . Y ** ) -
R . - N N e . e . (Y - st !
e . . , . . : . ey \
. . , : . .
: e
. A
4 vt .
- . ! i
-
, e
Y i
- v .
) R
y Ve
BRI
L w . !
WaA .
f : . . . Cy
Lok T IRAL |
L b ey w4 ‘ ‘
v Ve EREADN KO y,"ké
BRRROEE Y ) \
RS AL I W ¢ :
e Y -
s 7
|
“/ ‘
-
Fe g oo . A
v . I
L bl s . ) |
1 “ I3 X
t R
+ ;
, .
ez '
o ‘ . .
g A
N .
?»a 2o .
° s
~ . ] .
[ERYES . S ” . e b . — ' ,
Tar @ . o . Lo
g ij - & ; . N
a3 - y ~ .
L ' . e Lo " .
. Coal - . .
N c ) ta . ' [ ' - ' ’
S ‘ el . o T . A
. . o .
. - K , L ) ‘ \
. ' . H
# H T N .
L . . . . . . “ )
i . . .
fooEL e e ~ H . -
» C B e ot N ' : ' : o oy s ‘ . N ' ' ., B
& . o Ce [ . N . .
H . L X Cr . - R ,
L . 4 . . . . , ot
N e , [N . . o f
Y- L e . o . . . r
. : - e, vy X - ‘ ) A
PR S . L. ! e ) ‘ . ] ‘ )
P ! S . : R N 1 . . ’
| I oo . . R . o | ' .
? & I o a, v - | )
H HE . s . e . ) s . . .
P ! ., S . : | ' <
e . . ’ ! R
[ o - p% . P . ’ o . ' .
1 e ' . .
[ N NN | ) , )
[ . e R | . . . .
|| | o
‘i “N'{ : ' ' .
B A 4 ) . , .
i [ ‘ . L . .
3 4+
N 4 i °
P \ :
¥ . ' RN
F ( . . . '
Pt 4 ‘ ’ g ‘ ‘
’ } o . ! . v .
1 Y .
! ) o, |
; i N T { : .
L . .
H § . . . . RN R i ) .
‘ H (\ ‘ ro |
3 4, rd “ e -
0 - ) I ., : . .
C. ; .
oo i S
£ . s - ~ .
o : . , .
- [ ! .
: \ b ' o ZzyLQ[
£} - . ' w
: : : /. - /l///M s
\ : \ ‘ oy /4,‘ ﬂ/@ X 2

| e o | \/)oaj/éxj Coanly, Fregoy

. ; : ’ : . > - 7 / .
. ) : L - Fem
§ ¢ . B ‘ :
v . ‘ ! r/p?("‘/ - r/ i{; - 4 /
: - TEST RO T Cchanme
i .
: . gy e e
. . . -5 (;;f/;‘,. gy
NPT o . . . ot Fan
. . . « ‘ ;5 -
N , , . . 5 /q" ArD /'{s‘,‘w /’ St
) . - . ' ~f
L s
. .
[N ' : - - ' '
- . il
o : N R
7 : N ' .
4 ' 1
s . ! ! )
¢ R .
. B Cne / ' v . :
' / . i ) . .
' o : N ) ®
. " .
L ‘ . . - ' < ' ' « .
. | co o \ : . C L /o o o L
P . - c . . L . . . M N . " 5 . . \ . . ] i 3 - . . . ,
e T e, . . . . : e . . R . : . B " L it . . R _— . A S . . 3 o . oo . . ~. ‘
L I : N ' (. : ‘o Y, ' . . ) o Ty, " - ' [ . ' - o e " .o . . " qu ) N . o N - 5 ! o 'V! . ‘ ’3’ e } ' ’ N - H‘ to -t PRV - \ :
< N . ‘ . s e Lt . . . N . A e, . . . [ “ A ' ~ . N oo L ST el - . . o Yo C e A o . a : ! o B T et W F RN P AR S G S Rk, A, X AN AT LR . ot
L4 b DY e e Mwe . e P, o e -~ . [T VP . A - LT . Tt el TR S R OIS et st PN =, ,,,'4)“,;,**-“"‘““%\’*- - - .‘ = S— et - ‘.“:’ N -






N for s . L . ~ T PR . . R . K o e A A A T ‘%m" :.::::;m%m e PR i m?m’"ﬁlﬁ?;@*fﬁ”‘“"W*“"'Y““ T T P“J**‘/f*"-‘xm““"‘{%"m;kma( R AT R CE TR L R MO T LN S T S P B s L SR e Vvl T T R AU T 81T 3 S e e Sur e UL, I} S — e — . v T . . . . e . N -
" ; e , e L RPN . . R . o ) d - . N ' ‘;{‘ MR o N . . ) . ,’ e : ;("/ ‘\,i" e . «,‘ ‘ . ’~ 'J" o R e B A ‘ .,4“"'”‘- * "f*m . Y» A o >‘ T '1«‘4-' o mﬂ\g i -%w .M)Y , W"-" W‘;’? i i o '; e . T w"" ‘ T \ Ty W’v""‘".ﬁ }fﬁgﬁm’ ?m‘ ; ,.:«‘:fnrr:%"m —«:M'ww”‘ﬁ* ’
e o ) B \ . : e L Lo 5 o | el i . . . } “ . S cn Ty ) L s . . X o St
Lo . ) . . ) < ., . . » ! ! . ) ) ‘ , T ) X S G e PR o n o L o . IR
. . ; ) . . o Lo .
« . ’ . N i R . , s | H N \n“ v . g . - . . i -
A . ’ B ) . - N = . , e , . , % - ! . . S . o >‘ .t i
N K NS ) . ) s . . » . s ° . i N . X V. @ . . ) - . \ 1
. . ' ' . * K B . \
) ' : , . . . i - . |
[P A R ' ol ‘ ' . ) . + ) . - ) . . - i ]}
0 " . , . 5 .
! ' ' § ' '
" v ¥ i . N . ~
1“ N a ‘ A - . r” , . , - - i
¥ N . ‘ - ! oy . :
L . - . . Cond , ‘ ; e . oo . - |
W v . o ‘ ' 4 - .
. , .. - s s : !
ER ) " . )
’ . 4 ' M ‘ e - l
‘ . . . . . ’ 1
Tony R R B " ‘
» P ¢ @+ g
4 . “
. ~ ‘ . ‘
C .
g ' ' , '
i ’ ‘
j
i - . . !
\ ) |
i , y o B , :
| ) 5 | i
¢ @ ' . . N . -
! \ . 1
. : . . . ' N |
N i P B
I ! ; . ! . ' ' i
N ! . ‘ P ¥ I ) :
. R . R B N
. . .
o - B ) Y “ . ;
. N
& P
: . , . k »
[ \ . 4
: , . K o 3
: . 0 ‘
; . ) v - . ‘ f 5y . )
' . o , : K/ . v x ‘!
" . . "“' ; !
\ ) , ' . B j.’ _
. ' :'—E z /
- ¢ ' & '
. R ‘ /
- y * “ . & b& » 3 + + ,/ '
. o N i ' ‘ (/
: . fo . / . ‘ ! )
. " S . 'e . . ) 4 . / x
v v ' \‘\ : / . : |
. . A .
‘ » : N ﬁ ; ‘ 2 g
. . ; . -
: \ , : ‘ ] 1\ . ,
¥ \ . :
i 5 . : ; - \
’ i B
' . ; ¥ -
' . . . Lo "“' .
" ‘ L . P ‘ ‘ 16
| - : . T . -
N . X . .
“ . ) ¥ o D . 4 3 Y
£ . \?\w‘ . \/0%/‘2“/0‘/ T S - £ % ’ ’
3 : o e J g 4 xrs - sy h : R
,’ ¢ L Tz ador A R g e T {
i . . - . - At R S { ¢ 4 p‘ ’ [Sadadd Y] 0.6 ¢
7 N T g . , . . i e XN
' . e b by i o pORD2 O (O /2 L. ' ¢ L2 08 ;3 ; < X
' ' - A . ,i . ‘,‘0' N i { oy " T4 '
. s . 4‘,0.5,%4.‘ Duis 06 O i « . DONTE 2 PN ;
. . . ¢ - ’ - : . : : - ' hd % \ . ‘( - { s
| 3 o1 g
3 : col . \/'-0.4’9’, /.29/."“#00; ‘
0 N N +
» L~ \ % *
B . “ . E ) -
5 " W
. ! . LY ' > "
: . ‘ . . . o . B ¥ . ' .
. . - ¢
L . : * : - . - P
.
v ' ‘ . C ‘ T
' " v‘ ; . . t[ ‘“"”"'m,_
. . ' ' A . | - o 3 L ,}"m . '
. . - i !
. - . - DU O S I }“ o . - - - S o 2 A S VRS . . . 2 - . e . ‘;{ M‘,’"v.&w [ ) i o S m e e e N -
; ! -
, - § !
" ' . ; 1 ' 4 ‘\.,“
i ., Y
¢ - @ ¢ ' “"‘\s
’ - g i " .
E , ; ‘w..,_\
v B . ) § “m, -
) ‘ . | o, - 2 N
. - . - | o, AT, .
. | Y : | \ e, ,, ,
! . ‘ ; ' : « & ;
’ s o . ; | l \\w » :
i ‘ by ’ . . . . | ,
, . P } .
. N | .
. W ! ' .
Y . // . %’ ‘ ; .
o ' ! ‘ 3 :
; .
» / i N 1 RS .
" ' v
aF s . /» \ , § v’i z N
- f \ . R t. o -
‘. : R A £ & -
. N e - ' ’ . o - -~ N -
" kA
: . o / ‘ |
. ! . n .
j . / u : , .
) . . ; i , -
‘o . B , é . . i
" A o * » .
v kS
n
o . " ’ ‘ ‘ , ' § ‘ / ’ | |
. ; . :' . N : ' - £
. . H “ .
. ! .
« \ ; SR
. | L.
. y i
s — ’ ! | b : !
. ' P ;
\ . | . |
, - i { y
K | . ; .
Y - . . ; i , | -
. . ; i ’ |
. . : ’
i a
e .
'l

o S

e - ST - e S ) o - | | o ‘.
| | ‘ | ‘ ‘ ‘ 4 - W Fa /%féw/é/ne Mraes LS

| S I B | : e - L - o . - RAE | | ﬁo‘?’/uéaﬁ/ Oregcn .

. . f ' . . . ' . . . : N
- . . . B g i '
° . N . . : * - B . . .
. . 0 N . e R . . X . . Lo, v
N . . . . . . . . s . . . —
: . . s . . . i . . . , . } . . . g
: L A ’ , . , ‘ 20 S )
P . ' ° : . ) . . . N N - . . '
' N . L . " N
. . " - . .
- ' . . . s . . . [ : \ - . . PR Ll S /4‘
: . . . . : . . . N . : ' /19“'«.,«( SCHIIIpE S~
1 . v : - ’ - i ' N . ”
. ‘ . AN . o .t AR 7
. s . N o s // T el
) . P ,f" e e e
'f toe : . . v ) -’ -
. . '
“ ‘ ' i
4 N - i .
! ’
. , . )
. / H
. " f
. ‘ 4 - ’
¥ . ) .
' . « - . « ' ,
\ ik " . ' .
: » ’ ' ' . ) !‘
- ' N ! . i v . '
: . . . ! e 3 . ’
. ; e . . ' . »
* R . , R - s \ e , . : f ¢ »
. ¥ ] h . . v s e 0 : ’ . St
+ < . v s . < - v, - . . - -
- ’ - ® * - N @ . .
N . ’ . D N . . s | N ‘ 1
. « N - -~ ¢ ) ‘ L. —— « . N
' k) A ' . - . ¥ ' » i
L &' . x S " . , N e N . i o7 . . “ ¢ " - N H . % . ’ " 4
- Y o - 0 ' K k J [ . D s .- . . v ¢ b
P P i . . 1 R " ) . v R At PR Vo ¥ PR ' 1 N - £ . “ . .
e e Y S o Y ; NS o . . . N = o . . . - ‘. . ' P - N * ' ety il L | . . P PP
. a '» v At o ' o . o . i e st & et 3 . o oL . e . - 0 ne ' ' B -t . B 3 i . o i L N LY R Tk L ] [ . . . B - N o T . N .
Y . . Cok ol ko 50t M e Th an L L e . e Py i N N s L a ~ . . N 4 - Ry s " . S E Lo e, . s i a~
L 1 s i s 5 e oL e sl "y e e e R Y P I - e sl £ Pt e s 2 b iy P “ s oke v o ot att . i N . LN F "






5600 N

5400 N.

5200 N

5000 N.

Fe& s £

5,400

X

~/ EGFND~

S, 600 E.

DA E| DRECCIATED ARKOSIC SANDSTONE

V, T, .4
A/—LV4>

™ Al

\7;4" BASALT

=357 =) ))| SHALE

—

| LAPLOATORY DRILLHOLE( LONG-FHOLE)

19800 E

5000E

5,200 E_

UNDERGROUND N\ AP

FELKHE AD NINEBL
NMONET A PORCUPIN E MINES, L.TD.
TDOUGIL.AS C OUNT Y

Jury 22 1758

ORESG O

O ﬂ%-

Sca e lin=40FT






ul ul W ul ul n < u| - |
O - w N O " O ’Q ‘} . O \ z O L
g A e ' N N \ W ('0_ v 4
<} 0 LO" 19) (ﬂ ) ’E( )
T
2 |
) J
ﬁf k
é g
5800 N \\ : b
o\ }
T -
9
Z
U gy
& |
~—t N
R \ \ X
v N
:
(v v oL
-
X
gk
N
W
\r
b" \¥
N
N
Q
X
N
I\
SaMmPLE N| Lenetrr | YEEGRRY)  REmMARks
A 100 2.0 Chip Sampla )
B 50 4, 0 g Aversge oF 10 dbonnes 305,
C 3 26 @\ 7 r4 " 5 7¢ F7
N D ' . 30 / 2—— 1 rs v A ¢t 7e
N , 1001 | b &, 2 Chonne/! Sapp/<
1002 15 0.9 . "
1003 15 O ) o %
Q04 (5 : 0.2 ‘ " "
f{ =N (005 o |\ oo | e
/ j 100G 13 0.2 | . : )
- ‘ 007 13 CD r ,é e fy
- ‘ 1008 (3 O 2 r e
1009 ‘3 0' é o r
1010 12 o, 4 0
o io l ‘ ' 2— Ou ?/ ! "y
393 15 o.4 |
394— ‘ 5 &, é fr Iz
5200N 395 5 3.6 | .
396 ‘2 O. é % 1 1
i 397 |z O 4- . I
% 328 14 /.2 ! !
i
LEGEND
Ve au B85 8% BRECCIATED ARKOSIC SANDSTINE
val e NG | BAsALT
=2\ SHALE
— 303  |OAMPLE
Y | Dozer TRENCH
st T
50 . SURFACE. NMATP
) OO0 N

 ELKHEAD NMAMINEL

N O NET- A PORCUPIN E- MINES, LoTD.
. DoUclAs CounNT Y

O REG O™

 Tuly 22,1759 7 /Pﬁ |
Sc.at e lin=40rFT.

e
o f sy





1 s - - - - -

ri’

T

Y HETARATTT AL o 5 ST g AT e o

UNITED STATES
CEPARTMENT OF THE INTERIOR

PREPARED FOR
DEFENSE MINERALS EXPLORATION AOMINISTRATION
APPLICATION REPORT

DOCKET NO OMEA 4953

BLCCK 1§

N
P

Stear 70 @
to dridt e

.

gesait  (suefeca)

\ Stopes funne!

©opLoex 2 2
aLOCK

A0 .
oy AAJ/
Funrl

o

Be

EXPLANATICN
Proposed longhole
(ST Prepesed crosscof

Prepesed Aezer trench

o3

c*"
w“
|
|
|
|
N
H
=
|
¥
1
1
|
Mop Showing Proposed Pregram
t
: ELKHEAD MINE
"MONETA PORCUPINE MINES, LIMITED
: Oovglas County, .Oregen
i
i 4L 2.6 o L1 80 FEET
39 311 (S )
PLATE 2

>






i PREPARED FOR
UNITES SIOTED | - DEFENSE MINERALS EXPLORATION ADMINISTRATION
DEPARTMENT OF THE INTERIOR

DOCKET NO DMEA 4953
FINAL REPORT

L4¥]

S

J

(o]

d

[ia)

z

2

Zz

3

«Q

jf >
ZQZZ—,KﬁE AD :
-

O

x

a

T HOMP SON

SURFACE ASSAYS

SAMPLE |LENGTH | MERCURY
NO. FEET |LBS/TON REMARKS
A |QO 2.0 Chip Sample
. B 50 4.Q0& |Average of 10 Channe| samples
C 26 0.9 . AE W e
D 30 -2 S
1001 |5 Q.0 Channe| Sawmple
Q02 |15 0.0 ” »
JOO3 |15 0.2 " "
100 4 15 0.2 “ a
V 1005 1O 0.0 r .
P E @ 1006 I3 0.2. ] .
by 15 Glor hole , J]OO7 13 9.6 " .
\‘g_b@k );.u wel 1008 13 i . "
PR@ P g ;D) T Y ' j009 E 0.6 . .
| 1010 12 0.4 . :
' o/l 12 0.2 ; )
' 393 /5 0.4 .. ;
; 394 15 0.6 . ;
A’ 395 15 3.6 - :
396 |2 0.6 " ’
397 J2 0.4 “ %
398 14 1.0 “ "

BLOCK &
"y At T "qz\;‘;vr?{?}'qv:f:y':%
~"’v7¢v~,h’7;1‘_\1'7.¢.P R o <a’q° P' :ﬂ : ..
,‘v" T v 3
\
‘ N
1160 =
\
A
| \
1 , A
1080
EXPLANATION
v‘ A-v <A>) 1040
ke sy BASALT
v LA >
ALTERED TUFFACEOQUS
VOLCANIC BRECCIA
1000
I
ALTERED TUFFACEQUS CROSS SECTION A
SHALY ROCKS
N
K% _—"  CHANNEL SAMPLE
N
AN L
\ = .
W\ -;:Q BULLDOZER TRENCH
W N e
i “‘ s FAULT SHOWING DIP
vl Pati DASHED WHERE INFERRED
—o STRIKE AND DIP OF BEDS GEOLOGIC MAP
SHOWING SURFACE AND UNDERGROUND WORKINGS
P TOP OF RAISE A
- A - L KHEAD MINE
K BOTTOM OF RAISE 7 o
/ A
)
12
# * INE TD.
/___4(9@' LONG HOLE (COMPANY) / ro?@\ / MONETA PORC UP]NE M 5, L
) DOUGLAS COUNTY 6K OREGON
% - o"s / )
A LONG HOLE (DMEA) rd A A
il : 020 o 40 60 F
/ A% / ‘ R.D. Sample
> NP‘( /
~ v\‘(’V\ ~ Nov. [958 PLATE 4
NOTE : COMPILED AND MODIFIED FROM MAPS BY APPLICANT AND H.E.ALBEE _ o v






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE

? PREPARED FOR
MINERALS EXPLORATION ADMINISTRATION
FINAL REPORT

DOCKET NO. DMEA 4953

Slightly mod|ified from Applicants maps.

= e

0.y

o.0

EAFLANATION

Bosalt, Unaltered

Basalt, Altered (Mineralized)

Altered, tuffaceous, Volcanic breccio

Unaltered, tuffaceous, Volcanic breccia

Altered, fuffaceous Shaly rocks

Shears showing dip

Top of raise

No. 6 (C) Company account

No. 7 (D) DMEA participation

Mercury in pounds per ton

i ”‘ i . . o .
w w " E u u
© o © s
S ) o o o o o
o » o o o o -
" - - ~ » %
- - L] .‘- - - 0
- = :
5,600 N
5, 500 N.
L 5,400 N
No. 40 (D)
(oo

\

GEOLOGY AND ASSAY MAP
of underground workings
ELKHEAD MINE

Moneta Porcupine, Limited

DOUGLAS COUNTY, OREGON

= ) 0 20 40 FEET
{5 L 1 i I

.D. SAMP
NOV. 1958 R PLATE 5






PREPARED FOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

UNITED STATES
DEPARTMENT OF THE INTERIOR

DOCKET NO DMEA 4953

G6W20C 0

T~S—~%gwiac 75 8.40

Gewlil7c 7.5 ¢ 6

Head of raise ¢ S
S, O
‘ %
D o
36 0.8 P s';°::"* Z\MMCk car sample assay results
AR Vet it
RN AYY I (165/4sn)
[ s
+ INC .
s6w4c 4. IR
X~
%I
AN
Y@ o
K%

Gewec 4.5 o7 —

Stopes
Tunnel

5 vertical channels —avge 35

%, on stope walls 3.4% (compauy samples)
A > % A
or O (7
A o «m
X )
Y &® \x »
A Q~°
A
i
N
\\\ Scott Tunnel
\ N (caved)
\ -
\
ASSAY DATA
Hg-
Sample Length Assa
No (ft) {ibs / ton)
GGwWs8C 13 0.8

o —GGWI3C 65 7

rr
2.2

gawia2c 7 te

Glory hole tunnel

ASSAY MAP

ELKHEAD MINE

Moneta Porcupine Mines, Lid

Douglas County, Oregon
50 25 0 50 Feet
L 1 i J

HF. ALBEE

NOV. 1958 PLATE 3

e e e e e N e [






PREPARED FOR-
DEFENSE MINERALS EXPLORATION

FINAL ° REPORT

UNITED STATES
DEPARTMENT OF THE INTERIOR

ADMINISTRATION

DOCKET NO DMEA 4953

: BLOCK 2
. Basalt (surface)
Vvolcanic breccid .
. KA 1. 5
. . o
2 ls
N oV
\J
\ —
/
° et Glary hole |
}uﬂﬂe
Q -
, EXPLANATION
Proposed [longhale
. (::::::ilproposcd crosscuf
\\ Proposed dozer trench
- \ °
oNeO!
N . Stopes Funnel _
. 1 -

) 5

A 29

oot

Boundary

Property

‘NOV. 1958

Map Showiné Proposed Program

ELKHEAD

MINE.

MONETA PORCUPINE MINES, LIMITED

Douglas County,

40 20 o
i i 1

Oregon

40 80 FEET
L - |

ALBEE

UsSGs

PLATE

2






UNITED STATES
DEPARTMENT OF THE

INTERIOR

b

DEFENSE MINERALS

PREPARED FOR
EXPLORATION ADMINISTRATION

FINAL

REPQRT

=

Stopes Tunnel

1
]
\\\\ Alt. 1020’

Glovy Hole Tunnel
1000 Level

EXPLANATION

:::{D? old WorkKings

_— ) Proposed Workimgs

— = — —¢ Proposed Long Holes

DOCKET NO. DMEA 4953

App}ica;’i"“s Pmposed Exp[ora{:’n.'bn MQP N

~ ELKHEAD MINE

MONETA PORCUPINE MINES, LIMITED
Doué"las County, Ore:g‘on o

NOV. [958

52

25

[¢]
1

s0 - 1goFk |

R.D.Sample -

CPLATE 6






UNITED STATES
DEPARTMENT OF THE INTERIOR

.5 W

PREPARED FOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
FINAL REPORT

R.4 W

DOCKET NO. DMEA 4953

\ ':. . e ang
Bl=ry B

X Scotts . Beawet . -ria

‘.'. .‘: - . -‘,‘/‘. '., it .,_ __/. N ..—.
) VAL - B & e o . -~

s

Lo

o .
o i

R

iy
.- &g

IR o e N T e e S
Vq_hca“ql:l-__ o

o,

Elkhead?y

B/ R 80 AR R

;.
N
y
NN
RS

G T T G A

'\

- IR \ i i ,_:.;?I‘

NOTE

Geology compiled from wmap
by EG.Wells & A.C.Waters

Ca’dfooya Fm

Umpqua fm

ALLUVIUM

BASALTIC
INTRUSION

UPPER IGNEOUS
FACIE s

ALTERED ROCK

LOWER 5ED.
FACIES

55. CONGLOMERATE
BASALT
NOV. (958

ELKHEAD M™MINE AREA

GEOLOGIC MAP

OF

Moneta Porcupine, L imited
DOUGLAS COUNTY, OREGON

o 2 MILES

|
H

1 R.D.Sample
PLATE

1T 22s.

] T. 23 8.






/730
‘;};ad o[’[q/lf

Stopes |
ﬁtﬂﬂe/
\ £ /lev /o)o

§ " ,/}\y- -

' — (<4

e W s

‘ {;5;—" —\3@—’ ~Z - F~ \\
; 4o - et

W=z %

s é/or/ Hole

A
<
AN \
\}#\/\ /\/H/ %\

: »?»9\

ﬁ( Vi 6/
£/ev. 1000

Pro posed, E. xplef_cd*aov*\ :
L7 //éﬂeac{ .

_yoxzca//a - O//eyox?
Kl 0=/ )

Shawesng /greuem“ worksizgs
(ot 74i2€) omed proposecd
6’1/0/0/'0//0/1 (a’a;/z ed)

/%3, ' /?\/j

MONETA PORCUPINE MINES LIMITED

1508 -« 2. -
- > 2.0 B, '})S‘f ey mﬁ’u «‘Y‘Aﬁ” 19
i Cavnada, R

\}ﬁawf\ 2( ) T T e
—Meed f\aLbe eetive ned, - -





ry
7, -

2

» ’a
O A

R D

3 2

e

C e e e . —— s

o Ao pserr [/

Glory Hole
Tunnel/

Jeo{f L‘u_tmo/
(caved')

{
i
i
i
i
;
!
i
’ ]
)
{
f/%/{;f’q.ﬁ’ d.'-'lf./
i v e A
Cfurrcole = L+€gars
5‘} = 4
L .
5‘0 = / 743
f 3 »
sl s
. |
Beorolt shule Breccrer
O s > St )

MONETA PORCUPINE MINES, LIMITED
15085 -~ 320 Bo./{) <t. Toronts _’Drvhf;c,

. Cawvada.
e 29y
Need nlo‘\‘r be r‘e)l'urneal.- ‘





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		151496_001

		151496_002

		151496_003

		151496_004

		151496_005

		151496_006

		151496_007

		151496_008

		151496_009

		151496_011

		151496_012

		151496_013

		151496_014

		151496_015

		151496_016

		151496_017

		151496_018

		151496_019

		151496_020

		151496_021




am'r or amm

I h&u rovimd the umthl‘,r Repom of'

m“ Porcupint m.nu, Ltdn - A\\'\. ' _ \“’/‘/{, o

- Suite 1505-320 Bay Street - o oo

- Torento 1, Ontnrio
c:mas., :

mruiaing to mzplorltion ProJcct OonWt Ko. I&»w‘ Docket No,

IMEA-4963, including Amendment. No. 1, for the months of June and July
1958, cuvering & project for the explorsation of mercury, on proputy

knmmu thc Elkhead Mine, xmmnmmcmty. Oregen.

My reviev included an exanination ot tbc )lanthly Rtporto

: (rom'wmk) and supporting docusents attached thereto, comparison

of the costs claimed with the contract and pertinent schedules, veri-

" fiemtion of work performed by reference to Field Team Reports and

Correspondence, and & wnnotim or the rmmhmu m yro-

‘ ‘prictzr of the eonto. |

This reviev vas nade 1n 1teu of & final nudit of tho Op~

vmtm"'a lcco\mu and rocorat for. thc follwtnc reason:

o All of the costs incurred were under & contract
provision for payment by the Government on the
basis Of fixed unit costs of wrk sctually xur-

- formed.

The er disclosed the fonmus mct- 1n rcmd to the

fmmt Pa1d or 10 be peid the contractor:

Total cost as billed by the Contrsctor #5,198.

uccptionc (schedule sttached):
- Priartothiarwiw R X LN ‘ o

© Herewith S 39200 0R.00
| Totsl Accepted Cost . T &b

 The contract calls for & %0. pmant participation of exe
ploration expenses by the United States Government. Therefore, pay-

" ment to the Contractor by the Government in the amount of Two Thousend
Four Hundred Three snd 25/100 Dollars is valid and proper, provided .

that the Regional Executive Officer, the Director, or other competent

. officisl has scoepted or will accept the pro:cct as hnvins othervise o

met the terms of tho contract.

Amount mhtot)pmtor o &,'ho3..25

- Amount reimbursed o Q-

_Balance due Operster . . K
Georgs’ Mavor

November 3, 1958 L onm Awaiter
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| o : mmtam :an«gg;_w

mummwwmuttwwm:'es, 1958,
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MONETA PORCUPINE MINES. LiveswmspBf

SUITE 18308 320 BAY STREXT
TORONTO 1, ONTARIO

Telephonat EMpive 6-5665
November 25,
OmE |
United States Departmeat of the Imterior, uitm
Offiocs of Minerals Expleratiom, A()
80 157 Nowaxd Btreet, '
Spekane 4, Yashiagtea.
Dear 8irss Mes Docket No. DMEA-495) (Mercury)
Noneta Porcupinme Mimes, Ltd.
Klkised Mine,
Ceunty, Oregoa
Ceatract No. Idm=-El216

Thank you for your lstter of November 20th re
the above. The cheque meationsd im your letter was received the
sane day.

We are net sure hov you arrive at the number of
assays d.lm.d An spplication was prepared by ocur superintendent,
Mr. R, N. Dotyy, vho is no longer in our employ. Ve realise that the
saxizmm mswmber under the oontract was 400 but we would appreciate
further information as to vy ealy 324 have been allowed. Ve do
not like to bether yeu with this spall peint aad bope it is not
teo much trouble te yom.

Yours very truly,

Miss E. E. Ritchie/ms - Sssistant Secretary~Treasurer.

oc - Mr. R.M.Doby
Dr. R.H.Seraphin
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1201 ¥, Divialem 3t. . EXTRA COPY
Spokane £, Washington ' O.M. E .
| | RECEWED 'V 2.0 1958
Novesber 17, 1958 / T - s coDE”
LT 1800
Mrs. Dorothy long, ﬁm&mnsom«x | S B —
OME Field Teom, Boglon I e
1201 ¥. Division Street ’

Spoksne 2, Yashingtom

) Y WM Ne. M«J@s} (W)
Noneta Poreupine Nines, Lﬁ.
Zikhead Nine
Comtrunct ¥o. Idlh!l%ls

T T Toa s

The work suthoriced sndar the referenced aontract was
sompleted by Amgust §, 1938. A finel report evaluating the repulis

ﬂwmlmmwwmmmmwmmm
necspted by the Emseutive Officer.

mmmmmmnMMwmm
purehased for wes on the project.

4 Mmmmwmmvmmm Wby
the Field Toom,

‘ Ammmmmmm;- 3, 1958 vy o
mmmanmmmmm

© As al1 comtrest reguireneats have besn met, uumm
tmmmumwmmmriumwum

Sineerely yours,

WME Fiald Tean, Region X :
ec: OME (2;// tod ’
usas (2 '
Contract Admin. & Audit mv (a)
Docket ‘






" UNITED STATES OFFICIAL FILE cowm'T
DEPARTMENT OF THE lNTERlOR y f
OFFICE OF MINERALS EXPLORATION = RECENED NOV 1 4 1958
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. Mr. Gesrge Mavor

- OME Auditor

420 Custom House -
555.Battery Sirest
3&: ?nnchco 11, Caliiorala

LT

Re; Dockn No. DMEA-A?SB (Mercury}
Monets Porcupma Mines, LM.
Contrtci No. ldm- m

;Doar Mr, Mavor:

S

‘!our !omtt of Rwiow on thc Abovc«cmd proj.ct is

‘ucqpublcudnomal dictﬂbuion is authorized, S . | -

Si_nccrtly_ yours, -

TS 1. L Chuiboly
| le L. Chmbou '

- Contract Administration
-and Audit Division

" GMcCarthy/GMcC

November 7 1958

Ccer Docket S
Daractor's Reading I11e<

Mr., Chambers -





1221 H. Division St.
Spokane 2, Wﬂshlngton‘

Octcber 28, 1958

CZRTISIED MAIL

r. George ievor, OME Augitoer
Room 427, Custom House

555 Ba ttery Street

San Francisc>, California

Re: Dociet No. DMEA-4953 (uercury)
Moneta Porcupine Mincs, Ltd
‘Elihead Mine
Contract Ho. Idn-E1216

Dear Mr. llavor:

Ve are enclosing herewith memorandum from Field ie&m, Region
I, recuesting Tinal audit of the sbove-named account. In addition, we
- are transmitting the i allowmnb material which you will nced to cﬁmplﬁte
your audit:

1. Contract and Correspondence “ile
(Includes Anncx I, Exhibit "A",
Anendment No. 1)

2. YVoucher File . ’
(ME-10k's end 10LA's, with attachments)

3. TFile of pre-audit papers prevared by

Mr. C. A. Turner.

There have been no payments made to the Operetor to dote.

‘Sincerely,

j O

:Dorcthy F. Long ‘ i «aal.-,h COp?
Authorlzed Certifying| folcer 0. W, Y

)
i
75 Mg i

R

Enclgsures . . R ol SB 7958' !

cc: Mr. Chambers? [ R A ‘
OME (2) - o - ; ‘ o
uses (2) S : s ?0&
USBM (AD) c ’
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Form M1™104 (Rev.)

(April1952y - ' °

Operator’s Name
Address

DEPARTMENT OF THE INTERIQ
DEFENSE MINERALS EXPLORATION ADMINIS ;

es, Ltd.

Government Participation: 5@..9,

i)

Minerals

Blhireau No, 42-R1036.5

Amount, 5. 7,812,00

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously
Total Reported

Totals To Date

Approved
Moncg]l’g Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) EodebendXt

Short Form

} Contracts:

(2) Labor and Supervision:

Labor

Supervision...........
Technical Services
(3) Operating Mat'ls. and Supplies:

.3&!@.

Timber i

(5) Initial Rehabilitation and Repairs.. | _._.... SN

(6) New Bldgs., Improvements, ete..|.................

(7) Miscellaneous:

Repairs to Equipment...........
Sampling and Analysis_._....__.
Payroll Taxes....ccoeeeeeooooo...
Liability Insurance............_..

' |.$1,917.50. .

..693.00

|- 35688.00 .

........................................

TOTALS e eceeecccce e

3l a.5o

L ?_{,2'.5_(2___
...... t.93.60
../.:'—?..Qéaff?.-..

_....$|3,355. 50| $1,84,3.00....

$5,198.50..2

_L843.00

been received.

I certify that the above bill is correct and just and that payment therefor has not

5&Payee Honeta Percupine Mines, Itd.

Da%t.. -
er -_.' . BuXton

*When a voucher is signed or receipted in the name of a compan

the company or corporate name, as well as the capacity in whlcg he signs, must appear.

Doe Company, per John Smith, Secretary,” or **
———3p NOTE.—Title 18, U. S,

falve stat

Jurisdiction.

asurer,”’ as the case may be.

(Instructions on reverse)

or corporation, the name of the person writing

For-example: “John

Code (Crimes), section 1001, makes {t a criminal offense to make s willfully
to any department or agency of the United States as (o any matter within its

ment in the

Signature

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

s 4TS

e

f .
] (Augforized CertiTyidg omﬁ{

Date {)///_7 §ﬁ’_ _____ Vou. No. ;--.2.%.‘5:..0.---;.

(See other side)






‘(For Govemment use only)

C2RTIFICATION BY GOVERNMENT REPRESENTATIVE:

~ ‘

I certify t}mb to the best of my knowiedge and belief the contractor submitting this voucher is operating a Defense Minerals - .

Title

Ezxploration A%pmject undi Contract N
Signature £ L Zé’ ‘

206 . in accordance with the terms of the contract. ' ‘

' [%
APPROVAL BY -B% ExecurivE OFFICER OR ALTERNATE:

/4

7
Signaturp/_‘;zm:zé ........... - ................................ Title %&VWW . Date?gé?.‘;’:.’._/.z.;.-.;_-...-._- :
{ 77 » R

o MONTHLY REPORT OF OPERATOR |,

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This repoft con-
sists of three parts as follows:

(@) Form MPF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures ancf consti-
tutes a& voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This'is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accorplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the I(>)pera'oor, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. . )

Under Item: (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item' (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). : ’

Under Item (3) include the costs:of ma:téria.l and supplies
us%d((i;x)x‘ the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.’

The expenditures made for renting equipment belonging to &' -

RIS

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reportéd under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia~
ion”. o R -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). . e

. Ttem (8) includes the labor, supervision, technical services, -
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should- not be reported under items
(2) and (3).

Item (7) covers miscellanedus types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll. deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen cost§ not included in the
other stven categories. . T

The original of Form MF-104 when submitted for reim-
bursable expenses incurred undér contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls
unless such ‘documentation has been waived by the Regional
Executive Officer. This certification. may- be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200should have
an ‘‘on-site’’ audit, that is, 8 Government auditor should -

" make an audit of the Operatoi’s books and records of account,
the Operator need not. support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. “In these
cases the original or a certified copy of the purchase order or
invoice should be attached tothe Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. "~ .

Form MF-104 _stibini,tted‘ for reimbursement under fized

price contracts'on Form MF-200 (A), however, are -not re-' -

uired to be supported by documentation of any kind. The

S I\,I)Fe‘_ra\tor will submit his claim. under item (1) of Form .. )

_104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately

. after the appropriaté descriptive word, such as, drilling, buli--
" “dozing, crosscutting, ‘drifting, etc., and-giving the-‘“Monthly
- Tétal” “amount - due. " '
" "“Totals to Date’’ ‘columns should also-be filled in.,

“Totals " I;i-evibus-l'y' Reported”, and

GPO 872893
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TR ®
UNITED STATES 4
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST! '
OPERATOR'S UNIT COST AND PROGRESS
duly 8. 4953
| gio;zl:;fs.ﬁ;; """ Torioth FoEcupine uﬂnegck%*go DMEA =2
| P Addres 'Cilﬁéi'..sﬁﬁ 320 B 5E., Torgnte, CHEAFIE
BY CoON
OPERATION Uy || O THm | Unms THIS [l Gosrs 1o Dare Umms to | Unir Costs Soronam oy S
. : ‘Units Unit Costs
Drifting. oo
Crosseutting. e e e
ok T et |, H00:00 350 | BL, 68800 | R ko
Wi -l B g T T Ly Bl o PRt L | A o it cn' et il | EEEE EL -- S R R L C L R
Drilling: ok, EREAGTE ™ TG | IERISY " 5g5 | L 9I0 IO ({554 | T IeEs
Churn
Auger SRR IO | IO ST | IS MU
Stripping : .
Trenchmg-.(.Bl’::.l:.:I:d:Q.z.iBg.) Hour f _6. 9.3.:.0@ 63 693 «00 63 I 5 Y oo L Y SR
Test Pits - .
Eﬁ%’ﬂ&&‘j&‘@w """""" Eﬁay °1V5 73719 R v | e G000 2 B 4 254 162 L
{ < 4 Ty ToraL Cosrts
ToraL DISTRIBUTED Cos'rs.---.% 3’35,5.56 95’1%.59 Sg;‘:::gr“ o
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc
T Torar Cosme.. s do0 7. ‘;;5,1730)«4 ol N
The undersigned company, and the~official executing this certification on its REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Opem or

¥

ioneto Porecupine ldnes, ILtd.

Title

\

Precident

P> NOTE.~Title 18, U S. Code (Crimes), neeﬂon 1001, makes it a criminal offense to make a willfully

falve at.

tor
its jurisdiction.

z

tation fo any department or agcney of the United States as to any matter within

(Instmctions on reverse)

(For Govemnment use only)

IS i b B ban )





INSTRUCTIONS

Preparation of Form M F-104 A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose .of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary. for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
.ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a -monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the ““Total

Costs To Date’.

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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July larrotive
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39 2 5D .
29 2 80
o] 3 )
¥R sui TR 299

Sugdaeo trenching oo Hoek 2, tho Sheipoon property was otapted
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tnd are requosting porcissicn to stop the project.






OPERATOR'S MONTHLY REPORT ANB

\
_________ ..., 1958 Docket No. 4955\
’ [BECEA z.wwgm @m"’ﬁfﬁﬁ" DMEA 4233 \\\@

Operator’'s Name ;- 770 ooty SO SR\
P Addross CUETSIB05 TSR0 LAY b, IGHGHRS) RIS
Contract Amount, $-5&l§"§g Government Participation: &% %

- .';. Bureau No. 42-R1036.5

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Tndependent
Short Form
Drilling,

] Contracts:

S

Crosscutting......................

Driffing. ...

LSOLYS

(2) Labor and Supervision:

Labor... el

Supervision_..__..coeeooiL

3%‘555,@3

Bulldozing.............o....L

Technical Services....eceoeeeeeo.

(3) Operating Mat'ls. and Supj:lies:
Timber.

(4) Operating Equipment:
Rental.....ooonoemeemeereeenan,
Purchase ... ...
Depreciation..........occoooeoo.

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment..._.__.._.
Sampling and Analysis._.....
Payroll Taxes_.....................
Liability Insurance...............

(3,595.60._

1 certify that the above bill is correct and just and that payment therefor has not

been recelv,

Per

Title

President

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the ca
Doe Company, per John Smith, Secretary,” or **

city in which be signs, must appear. For example: “John
asurer,” as the case may be. -

— NO1:E.—TIlle 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falne atat
Jurisdiction.

t or rep

(Instructions on reverse)

tion to any department or agéncy of the United States as to any matter within its

Pursuant to authority vested in me, I certify
that this account is correct and
amount of:

ment in the

proper for pay-

Vou. No.

(See other side)





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals - :

(For Government use only) T

Exploration Administrgtion project under CZ\tract No/.é’..’..’?..’.é..- in accordance with the terms of the contract.

Signature' L 5,/ = A Title W; Date '.-;XZ(/./.&Z-___-; ______ -
T [2] —
APPROVAL BY Dgg ExecuTive OFFICER OR ALTERNATE: 4

Signature / °§/ a/,c/g ZAW‘“—)
w
i

| 7 - '
Tite /éﬂe)%-w Date ,>(¢7“/Z(7§Z E

L MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This'is & statistical report of expenditures
wh&ch shows costs for. the various types of operation;
and |

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁenft should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item: (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200

(A). Also, report work paid for on & unit basis under con-

tract Form MF-200 as though it were performed under an
independent contract.

Under Item' (2) include labor, supervision and technical

services incurred for the exploratory: operations. .Do not -

include labor, supervision and technical services used for
work performed under items (5) and (6). -

Under Item (3) include the costs of material and supplies
us%d«iix;. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. -

The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-

" tion of equipment owned will be reported under * Deprecia-

tion”.
Item (5) comprises costs of labor, supervision, technical -
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). e

Item (6) includes the labor, supervision; technical services, .
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore; should not be.reported under items
(2) and (3). ; .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
iInsurance, repairs to equipment and sampling and analysis.
Only that part.of payroll taxes, liability insurance and
workmen’s compensation which are paid. by the operator
should be reported under item (7). The share paid by
the employee .as. 8 payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories, . L )

The original of Form MF-104 .when submitted for reim-
bursable expenses incurred under contract ‘Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls
unless such documentation has been waived by the Region i
Executive Officer. This certification may ;be.stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Ezxecutive -Officer of  the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make anaudit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these -
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. EE

Form MF-104 s’ublﬁ'itted~ for reimb_uféem'ent. under fixed

' price contracts on ‘Formm MF-200 (A), however, are not re- -

uired to be supported by documentation of any kind. The -

% rator will submit his claim under item (1) of Form .
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately

* after the appropriate descriptive word, such as, drilling, bull-

" ‘dozing, crosscutting, ‘drifting, etc.;-and giving-the-‘‘ Monthly.
=" Total” amount_due. =~ ‘*‘Totals - Previously Reported”, and- -
~ “Totals to Date” columns shoiild also be filled in.. ) .

~ . . [}
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OPERATOR’S UNIT COST AND PRQ

)
' June 8 x Gontbact No. Tc
Month of ._.".. itmet® Soroupine 1sRIkphNo- DMEA 49582 fgpifact No. 2d I 1226

O to ] N Y ad . -G - CORSRS ¢
pera rzd dﬁ;:: Sutbe 15057320 Bay Gt Toronto, Untarig

AUTHORIZED BY CONTRACT

Cosrs TaB Untrs THIS || -
OPERATION Unre Moxta MonTa Gosrs 70 Darn Darz 10 DaTE
‘Onits Unit Costs

Drifting oo -
Crosscutting

xRasae #ssays- N S P X N P
Winzes.. g5352.. 3 SO B—— | v I J | I S
Driling, s, TonghoXe | Foot 1,535.Q0 1,208 1, 555,00 |1,20, | 1,28

Churn S I
Auger N
Stripping
Trenching
Test Pits
Roads and Trails

. < 8 i ToraL Cosrts

Torar DIsTRIBUTED Cosm---:_@!géﬁgg - 31’ AB’OO,- ' 632221‘:,-‘.“’ Y
Operating Equipment Purchased
Initial Rehabilitation and Repairs......_.|
New Buildings, Improvements, ete

TotaL CosTs

The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the pest of their knowledge and belief.

Pate %\%meor:%ma Forcupine lines, Itd, |
—7/ F{ R,

Per . Title Wde“t

=——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcney of the United States as to any matter within
-its jurisdiction.

(Instructions on reverse)

(For Govemnment use only)





INSTRUCTIONS :

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs”-on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days. of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
" the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘

GPO 872894
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' Gomr‘act Idm E 1216 mahét.%mupine Mines, Ltd.
Elkhead Mine, Douglas County, Oregm

June Narrative

On the 20th of June, the date that D. M. B. A, Contract Ne,
Idm B 1216 was signed, mmch of the work of the propssed project had
been compledéd. The northeast drift was advanced beymd the oBjective
indicated m plate 2 and the southwestidrift was well advenced, although
same cross cutting hed been dene that was not called for in the coniract.

Fourteen longholes were éamgleﬁed before the cantract wes signed,
Gn June 20 longhole drilling was resumed and an June 30 twenty one
additional holes were completed. . These were as followss

tole No. __Date Drilled Igngth, Fb. |
A June 20 65 '
22 - 20 6o
23 21 90
24 21 Lo
10 23 85
11 23 50
9 24 50
7 24 50
25 23 50
26 25 b7.5
3 25 65
27 26 60
.28 26 81.5
29 27 50
30 27 50
31 28 €0
32 28 55
33 29 Lo
3h 30 65
35 30 100
36 30 - S
Total Footage for month 1,2

Cuttings from each 5~fi. interval were collected from the hole
through a "T"and a 1«1/2 inch hose attached to a 2-inch standp@pe, The
hose delivered the cuttings to a sample box 2,75 ft. long, 1-ft. wide,
and 9 inches deep. fThe box was equipped with 3 baffels to a2ssist in settls
ing the cuttings. Water was decanted frof the sample box and the cuttings and
remaining vater was pored into a Segelion can and allowed to settle until
more clear water could be pored off. Finally the wet sample was placed in
% flour sack and dried in the sun or in the air stream from the air compressor

m-

‘The dried sample averaged about 1-1/4 gallon ip size--a 1/ split
usually more than filled a l-guart icecream container. A S-pound split
vas sent in for aocsay. »





" 'Bo. 157 sovard Street
Spm':a 4, Wriz.ywu_

I'enmr..r 2» g 1959

M. P. e Bﬁrt&x. Presidént = -
M ncta Parcupine Mines, Ltd.

CBulte 1505 - 320 Bay Strect
-Tctrmto J., Cm.ario, c»ma-éa

'REGEIVED '.‘t—y';:;, Z

T e

E\‘wr)ﬁ :‘u V’i\o’l
> o

TDAIE | W' SRR S
A 4 Evmi’ﬁ 1
N DE— S : ,

_ Re:. Docket No. DMEACKOK3 (Mercury)

" Monwta Poroupine Mines, Lid.
M‘“’M Mine, MM CO., lre.

Dear lllr. Burtutzz

Cuntmt FO. Idm-leu

s ’ﬂw ques‘t.mn ‘n your. letter of‘ Feummry 17, 1959, et
Tecerning your coupany's limbility in connaction with the DMEA loan
to conduct explowation at the Elkhesnd Mine has becn anpwered vy

- Mr. Johnson's letter to you of Falrumry 19, coples of which we

qumtiam, plcue do 6ot ueoitate to write us ag,cm.. ‘

Smcemly yours, .

- n‘.. We maanbom

 Executive Ufficer, OME

Fipld ‘ream m{bim I

" ’cé.:"‘ OME (2)
. USBM (2)
| U&BM(AD)

o rocelved in the meil this worning. Hewaver, if you Lave any otaer'





MONESA PORCUPINE MINESE

SUITE 1808 . 320 BAY STR
TORONTO 1. ONTARIO

T elephons: EMpive 6-5665
Pelx
L} T
\"-‘;_

Mr. A. E. Yeissenbora,
Bxsoutive Office, U, l. Geoiogioal Servey,
United States Department of the Interior,
Office of Minerals Exploratiom, .
80. 157 Howard Street, - —
SPOKANE 4, Weshingtom. g
Dear Mr. Weissenborms Res Docket No. IMEA-4943 (Meroury)

Elkhead Mine, Douglas Commty,
Oregoa. Comtmact Ne.

Our amditors have just completed the annual swmdit
of the Comvaeny's beeks, and the question ceme up of our liability ia
oonnectiom with the IMEA loem ca the Elkhead Mine. It is ay under-
standing that, in the eveat of a person obtaining « DMEA loen and thea
failing to make a discevery with the work done umder the lbaa, then there
is no further liability to the United States Govermment., Thie is an
interpretation that has bdesa given to me by a friend of xine who s a
United States citisea and I would appreciate it very mueh if you oould
oconfirm the statement o0 that I can edvise eur awditers accerdingly.

!mmytm].y,' . l

?. R. Burtom,
FRB/ms - President.
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MME Form 14 @ | | " |
Sept. 1958 . - * o Contral® No. Idm-E)

Docket No. : DMEA) 4993 . =

A C Date of Action ;ﬁggl_glsg

.. . DEPARTMENT OF THE INTERIOR -~ Ferminated contract
,;f‘ o 'OFFICE OF MINERALS EXPLORATION

‘/":,

f ePlease enter the amounts shown below on the accounts: of
~the Office of Minerals Exploration.
’ N ‘,'};, "l, .
Name and. Address of Contractor: Honets Porcupine Mines, L&da
l, 5 " ;.,'. 1‘ PRI ,{..‘ e . ms.zae BW gmab
' ﬁ;ﬁ;f o -.ngﬁntﬁg ﬁntaria, Cenads

f“‘i&xé of Contract Region  State . Commo mmodi ty
R T 2 ‘ . ‘
- June mﬁwm’ SR Oregon © Herowry

e
et

-~ Beseme | oo
"JPﬁprAmmﬁgA‘%’  @ - | | agéﬁég_

| o
2,L03.25

WI3qwN






MME Form 14 ¢ | ‘N | -
‘ Contrac Idm—E) ]g]ﬁ ' -

Sept. 1958
) . ‘ o A Docke't‘ No. DMEA) 2,353 -
© Date of Action _mm______
. DEPARTMENT OF THE INTERIOR . Reducing ausndnent
OFFICE OF MINERALS EXPLORATION
.OBLIGATION DOCUMENT
) - Tos . . Chief, Accounts Section, Finance Bra.nch, Bureau of Mines
E ' From: Director, Division of Operations Control and Statistice .
| . , }

Please enter the amounts shown below on the accounts of
the Ofi‘ice of Minera.ls Explorat:l.on. :

Name and Add‘.ress of Contractor: - Monets mm Yines, ma.

1505#320 Bay Street = -
?mmg ommw Qanada

Date of Contract  Reglon . State . Commodity

- June 20, 1958 Oregon . Mercury

* Prior Amount K 7,832:00
‘Increa.s'e o - 0
Decrease 0 5222

- Revised Auount o ' 2,599428
Remerlész

cc: 800 o

LRI

210






®

between the United States of

‘followna

Al,_ldit's copy

EYPLORATION PROJECT CONTRACT
MONETA PORCUPINE MINES, LID.
- DOCKET NO. DHEA~4353

AMENDMENT NO. 1

It is sgreed this m of 1983,
K I » BCEANE he

Departvment of the Interior, Office er Minerals nxploution, |

and Meneta Poroupine m«;, Itd., that Expleration Project

Contraet No. Idm-E121° (Decket No, DMEA-4083), dated June 20,

19«5; 1%: smended mtivc as of the date of the contmt

as follows:

Exhibit A 1is rw:lm in its cntiruty to read as

m
Ducrigwion of the ‘Horic
Attach-d are the fonwing mApS:

Fg. 1, Location Map - Elkhead Mins, Do ms
c;untv. Oregon ’ _ ' u; :

Mg, 2, Property Map, Elkhead Mint. Dougm
County, Oregon

Plate 2, Map Show Proposed Program, Elkhead
: mﬁn. mm ounty, Oregen

Plate 3, Assay Map, Elkhead Mine, Douglas
' County, Oregon

Bulldose 4§ trencres to bedrock, esch trench sball
‘bo approximately 200 feet long. The work shall be performed
with a TD-14 bulldeser. The loscation ¢f trenches 18 to bve
agreed upon by the Government and the Operator. .

Drill approximately 25 long holes at peoints and
ont the gsourses and inclinations indicated on Plate 2. The
length of each hole shall not exceed 100 feet anad thc \

aggregate ﬁrinmz shall not exceed 1,534 feet.





-6,;7' .

Sa

Sample the Iovw oles in vineraiizedvzones at
5 and 10 fool intervals; sample tie trencines in mineralised
zones at & foot intervals, snd assay all samples walch »
s*all not exceed 422 4n nuinzer for mercury.

Eatirated G@Sﬁ‘am tn& Proiect

Fixed Uh}.t bﬁﬂtu

Bullaozing trancﬁ@s, ”B‘AQU?B at '
' ' JJ

311,00 per ouwr - . R
 Long hole drilling, 1,534 feet at
$1.25 per foot S 1,517.5D
Assay 422 samples for mercury at ‘
 $4.00 each, includes sacks and. . -
tran;pcrtation | : I PORERY
A Gaolcvical~£ngineer, 12 Jays at o
$75.00 per day 502,90
Estimated Cost of the Project  $5,193.50
Governmant participation 506 2,59J.2?

~ In Article 1(b) of the Contract, the figure
% 5,024, ﬁ“ 45 revised to read $5,198.50, and the figure
Tt 12,90 {s revised to read $2,5° 7.25‘ . o

Executed 1in quintupxicate tra day end yaar
first abav& writtan& '

THE UNITED STATES OF AMERICA

. By
- AcTinG:

L . ‘Bxploration
MONETA PORCUPINE MINES, LTD,
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mur. Bﬂfndnn o
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mnt,so. 1 t0 the mbove ceatrect. Sincs Eehibit "2" i .
‘ m:mwmzmmmmmmmmthl. .
sre sasctly as wes sccomplished under the cemtrymet, it is sssuned

© tzat & terminstion egreemeat vill oot be required as esxed for in
. wxumwawnmmzxmmmutmcmm.

smly ym,

A B Vaissesbern
- Executive Officer, OMZ . .
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Docket No. Lo%3

DEPARTMENT OF THE INTERIOR Dxecuted contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

Obligation Document

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
. Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract .Region - . Stdte . - Commodity
June 20, 1956 D Oregon Hercury
Name and. Address ‘ . . ‘

-of Operator: Honetea Porcupine Hines, Ltd.

1505-~320 Bay Street .
~ Toronto, Ontario, Canada

; Reserve oﬁf&gation
' Prior Anount 7,812.00 o
* Increase - | 0 7,812;06
,/ff_'-"Decrease . - 1.82.00 0 0 0
/// ‘ ":Revised Amount " o | : _ ?,812;60

"Remarks: .

ALLuN S. DAKAN

Allen S 3akgn, L%mef

Oporations Control end.
Statistics Division

(Titre)

Date delivered to Bureau of Mines, Washington 6/30/58
. R . 22848






; - ) 2070 L wea L abg ub
’ ' ' ' | Audit"opy DWMEA .
. .
| : %@@ 1958
R | DATE T NITIALS | wuuk

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATON

EXPLORATION PROJECT. CONTRACT

(Short Form) = - ———

o : , : o |
DM EA No. Commodity (IJontrEt:L'ct No. County fbj__)L,-JMte_s\w‘ :
. Idm= . o T
8553 L meveuny 1218 couctas 0 ozeson
Tt is agreed ....... 2o JuN19s8 , between the United States of America, acting through the

Department of th% Interior, Defense Mlnerals Exploratlon Admlnlstratlon, hereinafter called the “Gov-
ernment,” and *S?Ei’@%@mﬂﬁﬁ& LAEBe wiles 8 LAZAGIAN o7 STPOPALION

here1nafte1 called the “Operator as follows:

' ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeyeloped deposits of the commodity designated above.
TheWOperator shall begin the work on or before 7 Xr ...... , and, subject to the
provisions of Article 7 and Exhibit A, shall com : months from the date
of the contract.

.(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etcik .are herebx\ agreed upon as specified in
Exhlblt A. ;Ehe estimated total cost of the project work is $....¢<§.&...§!@£ .......... The Goyernment will
contnbute L percent of the fixed unit cost of the work performed, not exceeding $?z{?‘12 ..... o ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or.any right or obligation thereunder

without the written consent of the Government.

* ARTICLE 2.. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land w hich is the subject of this contract and the nature of the Operator’s
ughts of property and\possesswn therein (whether as owner, lessee, or otherw1se) and that such right,

title, or interest ls*subiect only to the following claims, liens, or encumbrances: .#:% t ...................................
Lessors and iss)

- (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent t% Lien of any /iloldeé %f ‘gahg egal égle of t}:gek
land lessor, sell ¢ ptlonor ete.) are tta hed, as follows: ¥ Hi8€ ot LC Lien and Suboralas.y
Akreemeas of Yedstrs nd dedfpiipy lolove: BT A AR A
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contr act, and shall devote the land and all existing im-

provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The

0pe1 ator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1Y%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article; :
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

WBOTETA FOREUPTIR METES,. RED.

(Operator)

Mﬁ;@iﬁziﬁ@?&wr, Cefonge EZirerais
Leplopaticn fainlatration

W ............................... , certify that I am the

......................... % secretary of the corporation named as Operator herein;
that ... 92 A2 7 A , who signed this contract on behalf of the
Operator, was then .../ eecdern of said corporation ; that said contract

was duly signed for and in behalf of said corporation by author 1ty of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—~0-383069





EXPLORATION PROJRCT CONTRACT
MONETA PORCUPINE MINES, LTD,
DOCKET NO, DMEA-4353

. The land referred to in Article 2 of the

© Contract consists of two tracts designated as Block 1
and Blook 2 on the attached Pigure 2, entitled "Property
Map, Elkhead Mine, . . . Douglas County, Oregon”, sald
land being desoribed as follows: o : |

Blook 1%

- Beginning at a post in the westerly
line of the New County Road running through
aection 21, leading from Yoneallsm to Elkhead,
5.51 chains West of & point 6,57 chaina South
of the Northeast corner of the Southesst ,
fourth of the Northeast quarter of said seation
21, from which & fir mariked "SBT" 16" 4n
diameter bears North 64° West 61 links distant,
and punning thence North 23° West 10,30
shains to & point from which & fir marked
"SBT 8" in dismeter bears South U5° West
12 1inks distant and 8 fir 16" in diameter
mariet "SRT” bears Eest 37 links distant;
thence North 67° East 2,50 chains to a
post from which a fir 20" in diaseter
mariced "IBT" bears South 62° West 23 links
distant; thenee North 23° West 4,99 ghains to
a fiy 227 in diameter, marked "S*; thence
South 86° wWest 7.93 ehains to & fir 60 |
in diameter marked "8"; thence South 50
West 12,31 ehains %o » point 6,48 chains
Went of the Northeast corner of the Southwest
fourth of the Northeast quarter of said
section 21; thenoe Exst 6,48 chains; thence
South on East line of the Southwest fourth
of the Northeast quarter of sald sestion 21
to the intersection with Xorth line of the
New County Read, and thence following along
the North line of same in s Northeasterly
dirsction to the place of deginning; containing
31 acren; more or less, All situated in o
- seetion 21, T, 2% 8,, R, & Wey of the
- Willameste Meridian, Douglss County, Oregen,





Plock 23

The Bouthwest fourth of the Southwest
quarter (SWi-3w!) of section 15: the Soutl
Liall of the Southeast quarter (S§-SEi) of
section 16: The North half of the Noytheest
quarter (N3-NEi) and the Southeast fourth
of the Northeast aquarter {(SE}-NEZ) of
section 21; and the Southwest fourth of the
Northwest quarter (SwWieNWi) of section 22,
all in 7, 23 S., R, 4 ¥,, of the Willamette
Meridian, contalning 280 acres, more or less,
of land, in Douglas County, Oregon, excepting
and reserving Bloak ) described above and
excepting and reserving however the following
reserved tradt or paroel of land, bheing &
portion of sald seotions 21 and B2, to wit:
That portion Southeast of New County Road,
s81d portion containing 47.11 mcres,

The Operator is in pomsession of Blook 1 pursuant

~ to the provisions of an "Agreswent and Assignment' dated
February 26, 1958, whereby Gordon I, (Gould aseigned ail
of his interest in an Agreement dated Januvary 24, 1958,
pursuant to which Blaine H, Hovey snd Ore Mines Inc,
agreed to sell Bloek 1 and smprovements thereon to
Gould, By Quitclaim Deed dated January 24, 1958, Ore
gin;skigc., quitclaimed all of its interest in Bloek 1
0 ou . ) . o

. The Operator is in possession of Blook 2
pursuant to the provisions of an "Option Agreement”
exeouted February 6, 1958, by Narvin Thompson and
detta-Violet F, Thompson, his wife, owners of both the
surface and nineral rights to Block 2. ‘

- Consent to Lien and Subordination Agreements
exescuted by Blaine H, Hovey, Gordon I, Gould, and Marvin
and Getta-Violet F. Thompson are sttached and made a
part herwof. .
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(Coxbines and supercodu l?-zol and '—M) © . EXPLORATION PROJBCT CONTRACT
Juse 19“ : 7 gperater
Decket No. DNEA-
Contract No. Idw-B

, ,'7 _ . | - Comtrach m%v__m%

COMSENT TO LIEN |
- . . . . md . ‘a . . . ' . . '- . ®
A : SUBORDINATION AGREEMENT L/
'h 19 Usited States of Americs:
Beferring to that certain lamd iam the Couaty of _Douglas s Blate of
Owsgon . deacribed as follows: 2/

-

ctdon 21, }mhig 23. S.R. L Hest contaimng 31 acres, more or°less

et - g . - —g S pmabn m

. Wiboh 18 the subject of a proposed oxplornion project contgact, anmf&or oallpd the "oontract,”
mx the Uaited States of America, hereinafter called the "Qovernment;™ ia c¢omsideration of \he
”\m& asd a8 an inducemeat 1o the Governmeat 1o eater 4nto it, the udorliw Roreby~-

""'1.' Undertakes and agrees that prvpom in whioh the .Qoveramsats aey mqu" an uum

7 squity under the contract may be dismantled, severed from thé lsnd, end fesoved, &4 say be pre-

~wided in the coutrtct and the Goverfiment's interest and equity ia swoh. Mr@ Ml be priu
and muu %0 m sdverse right or claim of the undersighed; -~ - -

A omu to the Covernment & llen upon all of the mmm s right, um@ aad
Jijstevest 1n the land ead upoa any production “of mimerals therefrom. to secure the paymeat +¢ m
Sovernpent of s pmmun royslty on productiod es say m pmvm for by the mtmt..

'fa “Subordinstes the undersigned’s right, iitle, claim, or laterest ia of sbntuet the
58‘! 04 38 say production therefrom to the rights of the ﬁowmnt under the ooatreet \mn respect
"m - producuog and liens to secure seme; ¢

ﬁeu‘_ A b Sl Rl L. SO
‘4.7 Represents and undertakes that there 18 »o oleis, lies, or"00 i e

rel ’l.rult title, clsism, or interest ia or sgainst the lagd giher thaa the following:
€ “meme” Snsert the vord "sone.® Do aot leave lines blask.) - ©

'm ﬂ' pnduoun from the land is mot required, and ia the admence of pfmotim there is o
ﬂm&ﬂ‘ te pay rogalty to the Govermaent,
' ta} iseert the legal descripiles of he land, or (b). uimhtmnmmunm,
“a & lesse for oemtract, deed, ¢ sidar ooumeni] dated
‘ , Page et PLL3816) POcOPdS 6f Bald cOwAly.™ :!?,«(b)
_-WW' the beok and page of recerdation cesnot e dispeased witk. If the spaoe previded is
iasufficient, use an Annex, and refer to the Annex im the space.

L






S i . Vw8

Kl . . . N .
L8 - . ' ' - .

6. Undortakes ant e (a) sertier to semnit sy et @ @y olais s ceelitot
vith the provisions of this Agreemsat; amd (b) to give advanes Mrtios of e Ooversmset's rights
under this Agresmeat te aay nb-oqu-t triaaforse, Mrigages, spowbranser, or 1eesee of sag of the

undersigned's right, title, clais, er iaterest in or agaisst the lasd, or nrpmm theretten
uumtn the Goveraasat with two copies of such netice; and

-

.

4 . Consents to all ameadments (1ncluding as agressent of termiastiea) ead mh of
Ao contract without motice thereof, and undertakes and sgrees that this Agreeneat shall eutend and
m thareto.

(Secretary, etc.) of the ocorporatiocs. u.u horeis; that

" ua-rnumt. oto.) of said corporetien; that said agreencat ves duly oigmed for and 1 Mt‘
of said corperation by anthority of its geversiag bedp, sad was withis the so0pe o S0 sITperie

T. Added provision: None ' otate oo o e aase -
,»um this _28th _ aey of May it
v - [5«1] » A ' ; o
‘ [8001) - 2118 Véshinéton~' gt, ' ‘ ' '
{3001} ﬁt@ﬁ; Illinois ‘: ; I A . ) |
[see1) | _ ‘ ) -
[80e1} | | | '_ ‘
- (sea2] . MI
9 ) : : oortify that I em the _

who signed this agreenent was then mnm :

.-we. 656., M., 5.6 o . nry
W





. RS T T D . S
Twwg L g - s " "‘f%"nﬁ R Ny ¥ Wk
e ! L u lk,»"‘f s R %\‘ iy
" S g, . , g .
R AR > FEEE T TN
AR " S
e N I LA

. ”F'w:wm*.k m‘%‘qgk .
«“t’»,\w‘ N’E tr -y

'1"‘“»‘1; '7,‘7»',‘. i
; ,_*ﬂ fr'”,"l(, <50
EXT B . E
i S0 suhdost ot Py ceam— wum&n Ok SO x“w"“f&. cia
umm Boten’ of - busvise, mmm ;& S int e
00 10000000ut 45: AN SOVITREIRY: % b L .
M "\,"( ,'y]m :‘}l .f‘.m*ﬂ) lﬂ im R
. . —— e L;k...;gr', d

. s,
. “, . o
By

» ; ; Al g “h.: :h Y
'y i‘:" PR 4
- ~ u‘,;r. Y

PR ,&.t& ¥o. 0 a. ns

#

. - [RORIS )
v ;_‘ . .
AN I ¥
4 Yo
Lo
: - ,.. «
! N " ,1. :
Yig N ¢ ¥
. ~W" - "‘-.‘
fﬂ' g\:,,; LT ey, .
i Q “’ﬁ) Lot PP :
..‘;:‘)':';‘ . .
2]
R .
Ctapclle .
Ty, '& oWt s T R '

Lk ,ﬁ.ﬁ AR LT M FAe Sk,

',r-ﬂ &*@4“ s‘y&-wn‘ "-éy‘?f‘.»\

-Nmﬁbwa w%y’aivf e s
LY M‘-'b%ﬁw ,.3"%\‘ lﬁ}”)V’"'. A g






BT WY T ¥ T T—r———
- P

F . P : 4 ',or -
(0 xx;egwm Pt SN

. g

N R i R ot

mw 'ASabatetuns” Siw gt AN VP
Wum%,“w“@ﬁ“ o {y,yiaw«. ui eyl
mbmﬂwaﬂmsd 4 X %‘,ﬁ :
A e T + A o,

6. Osmsenti'ts o1 imsadaseis mu'm-ﬁ wnis r-‘_‘“’ .
m&ummumsaﬂmum ‘ e

Gaatt

“‘-wa

.a “—-—ah.««- -

'?Jc‘lt-;td"k-‘ -
TINE i e orf
’ . \f. ‘ﬁ;l .
S oy

RRRRY L o LESREIE A N, B ¥

l ‘-:‘ ’t’( .- "00






Pa ul ﬁ 'l» Mﬁu«t m& ot
4 8 1/4) wt Bsetien Pifteen };
1theast quarter (¥ 1/2 8K 1/4
North half &f: tha Nertheast
‘the Southedst touruh of the lorﬂ;nu
'3/4) of Sestion Iwenty-ene (21
" oF the Nerthwest quarter (BW
. twe (22)3 a)d 1in p Tventy-
" Pour (4) West of the W mtto
L mn. more or la.uu of hnd, in_‘_.
oL "n FIa ;
: so:xapung and x‘éurvug however the fonnhc Qo> ‘
5 v erdbed tract oF parecel of land, o porsion af M B 6
. ngoetion Yeenity-ens, to~wits Be at & post 10 W i,
" Westerly line of the' new.lounty Read rmmmd
‘Section, leading. from Yoncella te Elkhead, 351 ehalam . "7 .0
West of & point 6.57 ehains South of the Nertheast um )
- of the Southeast fourth of the Nertheast Mtw of .
Seetion Twenty-ene, from whigh a fir marked “*SB.TH"
in dieme ter, bears North 64 dog. West 61 links &isvan
and running thenoe North 235 deg. West 10.50 shains h
point from whish a fir marked "8.B. ?." g 1:1 a1
bears South 45 deg. West 12 links distent and;
diameter marked "$.B.7T." bears East 37 links unnm :
thence ldorth 67 deg. Rast 2.%0 shains.to a post fyom vnﬂ :
a fir 20" in diameter marked "S.8.%.7 boars Seuth 62 3
¢ West 23 links dlstant; thenes Norih 335 deg. West 4, 0
cshains to a fir 22" in diametey, marked 3 uum
86 deg. West 7.93 ohains te s £ir 60" .4n dimetey maried :
© "8%; thenoe South 50 deg. West 12.51 ehains o & peins = . &
. "§248 chains West of the Northeass eernsr of the lumu. o
. feurth of the Northeast quartyr ¢f said Sestien '
. one} thenes East 6.48 ehaina} themee South sn Zuss
- of the Southwest fourth of the Nertheass quarter #f .
Seotion 21 to 1ts interseetion with the mm 1ine oft
.new County Road, and thence following along tha Xdrth'
of seme in a Northeasterly directien % the pluve
ginning) said exeeptien sontaining 351 asres, m'ﬂ'
ef land, in Douglas Gounty, Oregonj
S Exceoting and rese hdnvor th. tono
_aribed tract or paresl of land, de r
Sections Twenty-one and h'ontrm; bo-w
+ southeast eof seid new sounty reesd, said W (
. 4T7+11 asres. .

'nnct&tlyn h:.lggm::“mu:n’;tt:.h fﬁm 1“ 4
. property w (7 ] as new m m m )
+  from Yonealla to Blkhead:
S e Southwest fourth of She. Southwess

- (BW 1/4 3W 1/4) of anuon m’} 3): :

. tt the Southeass qurm 4

6)3 the Nerth half @f the
and tho mmuﬁ ..gnrt






{681/¢ WR 1/4) ‘ot Beation Toenty
Wt 1 ﬁl‘“”m \

. s . B '\ A ‘ .
: ) So-wite km at e paoRI!
Westerly line af the nev Oeuniy Phad # g A

threugh seid Ssetion, leading frém Yenealle ‘v WAkhe@iy':
+51-shains -West of & point $.57 ehaina South ¥2 Whe « .

. Neetheass eornsr of the Southeass feurth of
ant . : : \

L

¥ & point fred whight's

tor boars Seuth 45 dogy. Weed X0 Rtidke]

“16%-in dtemewr ww






“ nm is the subject of a proposed exploratioa pre:nt osstrest, Moreinaftee nlm *Us

0 oquity uader the comtract Bay be disesatled, severed fres be lend. wad gueweed, 49wy J3-De-.7

~ aed owperior o eay adverse right er cleia of the uadereigned; -

isterest 1a the lnuudwmprnuuuorunnutmm “mﬁ
x:m«ot-»mtm mwnpmuunwhmmbﬁ

s MM ia eay production therefrom to the rights of the Goverament wnder the th
"«Ti;q,. mty o producuu and liens te secure sane;

“M s right, titde, olm. or uumt u or W W lond W

“:

y Miaing or production from the land is met required, aad is the m ot m

18ee a0d sepercedes WP-201 WP-808)

Jeme 1996
COM3ENT TO LINN . 4
and .
SUBORDINATION AGRENMENT )/ P e
) foa o ) .1"‘ ,’.' o
%o the United States of America: . . Y
: ' : R R
Referring to that certaia laad ia the Ceuaty of ___RONGIAS e BVONO W8

OuLon

» desorived BECINIGEINY e ottechmsnts hevpte

with the United States of Americs, hereimafter uuod the "Severament.” 1 mmﬂ
j;mSmt add ss an induoemest to the Goverameat te uu: iate 1t, the W .*ﬂ,

' RO o u..*"'
1. Undertakes and agreee that .mrtyumammmtucMum ;

¥1ded ia the ocontract; and the Goverameat's interest sad eguity in swod m

8.

S. Sebordisstes the wadersigned's right, t1tle, elais. or 1000eét 1n o0 -0g

- 4. Raproseate and wadertabee that ihere’ i oo eabe, 1%es, - c;'

thereto by letter of April ,,'; SORVEYFiN

1

_ead interest in the sbove dsscribed propertiis %o )

sbligation to pay royaliy to tbe Gowerameat..

31 Rither (o) insert the legal deseriptien of the m nt.,nm )

umﬁ'ualm(mm anw‘ il
ﬂmumwwmm“‘“ . f.;%

ts woed, the bosk and page of remsrdniicg. el iy AlADePt

msmm mum,mmwmmumm

‘it e - R






D A A L L S WA
. AN Y !

ﬁr,'?ﬁ: » Lo

‘.3.’*..‘! 0 ‘w‘ T ',.. W d ;‘
AN X mm« T Sl g Agh, 20
mmmmormmsﬁmuunmm

b4
‘eade? thip Agrewmeat te a0y Svhgageent Arenateres, sacigages,,
waderaigned’s right, titde,, elain, of intesest 1a or againet Ao M
Wmmvmtuummummm, ol

ad

e. emnto 10 ol m (iscluding u
. ihe’ oemtreot vitbout Botice &mt. asd wadertakes asd

mmnto. - ekl

.
L . ‘J" .ow

el

1" MM pm“’w i

."“'ﬁ""‘" 'ﬁ"'!

m m.—m..m ot --o—-—“—-——-—-' n
porfion I, M "7"

u!mmt..u).tm‘.m&m mth‘lww

g an-ﬁme.
ummmmumnwuu-mmm.ﬂum&l” '

;o 3
-, 1

-«

e . s g
P - s e s N £ ""“',;‘m”rt”""ﬁ’;"

’s Eh -
ﬁ ‘ " ”:’u,’r -«--uk-

'tt‘"

t'\f

\ o.u\






I
o R
,uuwmmm i 513
i _am:&.m

mw R THITE
8 WMWMﬁMRJ.,-ﬂ.f, e

| wmmmmm m.mamam Eas
e mwm.& cmm .
wu manu;uu

WWMW MMM«h

|






[ L ) ;",¢;;
Y Q'? Y

b . ‘g:‘&s ’iai B
gl vssmq%c"ﬁ“u
o A 3o

P u-_fm e T p g






b
]
. PR .
o'
R

t -






RXPLORATION PROJECT com'c -
" MONBTA PORCUPINE XINKS, LTD,
 DOCKRT N0, IMEA-4953

Attached are the follawing mepsi
. »ig. 1, Losavion Nep, Elkhesd mine, Pouglas

Outmty Oregon
2, Prope Elkhead m.n- Douglas
mﬁr. w-:z m‘ !
Plate ste 2, Map Showing Proposes m. Elkhead

Rine, D'ﬂllil cdﬂnt'
Plate 3, Asm Hap, m Mine, Douglas
Oregon

cmw;
T™The work shall «mu:.at of srmcax duttm.
slabbing for arill stations and Mu lunc.. nl

work ahall be carried on conevrrenti

v o mugu:eg :n:cm: to mmx. n«hztzmh Jmu '
AppYOXLNA LY st long. worit shel performed
with a -8 cmum lldoger or sguivalent unit of
m One trevsh shsll e 5t the ssutlwest end ,
fMl hthMlhthntMl.‘
xm on Piate 2.

n "Bedrift" 4rift mthtnﬂm-l: m Zout from
,’uint Mutﬂ on Plate 2, and in "A-drift” dprift
mmm 100 feet from the point indieated on Plate 2.
mmmunsnmusxutw'rrutmtxnum
and tinbexod a3 necsssary.

8lab the drifts fer lont. hole M). stations,
st the 14 peints indicated in Fla mm'nt |
te shout tmtuerutmwanm«mrum

Drill 40 leng holes at wxnta and on the SOUFSeS,
inelinations wvl lengths indisated on Plate £, The
of eash hole shall not sxeesd 6O feet and the aggregate
drilling shall not exceed 2, hoo feet.






Channel sample the drifts at 5 foot intervals)
sanple long holes in minersiized zones at 5 or 10 foot
Ainnru%n m;wh _tmxgn.inlﬂn;uum song I‘!:o 2. {oot

ntarvals; and assay all ssmples for merceury :
of 60 channel samples, 280 leng hole -m:tn'm 60 trench
sanples 13 authorised for ms work,

An Engineer-Geclogist shall inspeet the
property and sampling, study ;ﬁalm and map the property.

ESTINATED COSTS OF THE PROJECT

Zixed Unit Cests

Bulldoning trenches, 80 hours &

$15%,00/hr, © $1,200.00
Prifting 300 feet @ $26.75/f¢, 8,025,00
Timbering 30 feet @ $5,00/f¢. 150,00
S1abbing fer leng hele arilling,

28 ran:e e 03%?%5/1‘1:. * 749,00
long hole drilling, 2400 feet @

$1.25/1¢. ’ '

3,000,00

Assay 40O samples for mereury @
nfoo ssch, Insiudes sacks and
transportation o 1,600,00

A Geclogiat-Engineer, 12 days @ -
$75.00/aay = S 900,00
Estimated ‘!‘0“1 eest of Froject $15, 624,00

Goverrmen’ Participation, 508 . $ 7,812,00
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’ i ‘ PREPARED )
UNITED STATES . . DOCKET NO
X
LgPARTMENT OF THE INTERIOR ( YEFENSE MINERALS EXPLORATION, 'OMINISTRATION OMEA 4953

APPLICATION REPL

To
Albany

To
Corvallis

® Junchion City

To
Redmond

P Cottage Grove

Drain ¢
P London Springs

Yoncollo ¥ ELKHEAD MINE

Elxhead

Roseburg

oEugone

& Elkhead
Mine

Location map, ELKHEAD MINE
MONETA PORCUPINE MINES LTD.
Dougias County, Oregon

Fig |






fo, 1,7 Howard Street
Spokane &, Woshington
June 27, 1958

Mr. George C, Selfridpe, Chairman
Operating Camittee, DMEA
Department of the Interior
Washington 25, D, C,

Re: Docket No, DMEA-L953 (Mercury)
Moneta Porcupine Mines, Ltd.
Elkhead Mine
Douglas County, Oregon
Contract NO. IdmtEl216

Dear Mr, Selfridge:

Enclosed are the Govermment end Audit copies of a short
form contract to the sbove-referenced project. Also enclosed
are tvo copies of a letter, dated June 26, 1958, from F, R,
Burton, president of the compeny, returning this contract to us, |
You will note that Mr, Burton states that work was in progress on ‘
June 20, 1958 and this date has been inserted in Article 1, line

L ]

By copy of this letter, other copies of this contract
are being distributed,

dincerely yours,

Donald R. MacLaren

Ving G. Agnew
Acting Executive Officer
DMEA Field Team, Region

Enclosures

ce: usaufa) w/cys incoming
USBM(AD) w/cy contract and ey incoming
Albee w/cy incoming -





MONETA.,ORQUPINE MINES, L'm 'eD

(00 PERsONAL LIABILITY) .

SUITE 1808 . 320 BAY STREKT
TORONTO 1 ONT.

Telephone: EMpire 6-56658 ’ . Please Reber Fils:

BGISTRRED ALMMALL 1 I
United States Departmeat of the Interior, L

Defense Minerals Expleration Adwinistratioa v ove ,
80. 157 Boward 8t,, : T

SIOKAME 4, Veshington, U.S.A.
Dear Mr. Veissembora: Re: Decket I;MQ”(M)
ne

Klkheed
—Diglan County, Oregom
I scknowledge receipt of ybur lstter of the 23rd
instant, together with the origimal and 5 eopies of the coatrect.

&hnwméwpioomnMShmmﬁ. Your
httormtodthttbnmouly5oopautobocumdnnd4n-

thooyva.ehvomrownham

E
g
i
N
s

K- Yours very truly, 4
S5y
IS
JUN 25 5‘5&”’
/‘ . . “&:EQ:‘“ ’. .o m.

C/c Dr. R. H. Seraphim





DMEA Form 14 ® | cont i@ Yo. 1amE___ 1516
. Docket No. 4953
Approved Contract

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document

' TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region State Commodity
June 20, 1958 I Oregon Mercury

Name and Address : :
of Operator:

Moneta Porcupine Mines, Ltd
1505-=320 Bay Street
- Toronto, Ontario, Canada

Resgerve Obligation
Prior Amount 0 | 0
Increase ' 7,612.00 0
Decrease 0 : ' 0
Revised Amount 7,812.00 0
"Remarks:
(Name)

Allen 8. Dakan, Chief Operations
Uontrol and Statistics Division -

(Titye)

Date delivered to Bureau of Mines, Washington 6/20/58
: 22848
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3 i UNITED STATES . ¥ PREPARED FOR : DOCKET NO
|DEVMRTMENT OF THE INTERIOR ‘ENSE MINERALS EXPLORATION AD TRATION DMEA 4983
'); oy o APPLICATION REPORT )
[ § -
/
[
|
I
| BLOCK 2 (Marvin Thompson farm)
“f 6 | 1s
5 - - - - 21|22
I
{
1
l
Block 2
4 P andiian - A\
r’
| /7 \
| T 10
: / S IA / i
1
| 7/ \ |
i ST4 201 ’
| pd o) \ !
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(Eikhead Mine property) “}\\,ﬁ\
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Property Map, ELKHEAD MINE ;
Moneto Porcupine Mines, Ltd. !
T.23S, R.4W, Willomette Meridian
6ouglus County, Oregon
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Douglas County, Oregon
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i UNITED _ STATES | PREPARED FOR
DEPARTMENT OF\’THE INT. .IOR * DEFENSE MINERALS EXPLORATION ADMINISTRATION DOCKET NO DMEA 4983
‘ s APPLICATION REPORT
4
\"96
saw2ic 7 A
caw22c 8 77
///GGW9C 10 2.2
)
#.,
2
T~ST—gawise 75 8.40
vl sawize 73 0.6 \
. gowiec 83 0.9 :
Head of raise eowisc 6.0 23 _ ,“*,,“o‘wcc 80" #»
o P A
S _urasc 38 o.8 fewtac 18 ro2—R " 2\Muck car sample mmy/resu/n
. (/b;/hﬂ)
sawac 43 0.2 —2——aswi3c 63 1
N ~ Glory hote tunnel
15 0.8
sewre 50\\4,/ .
, — Na i o
. }
Gowec 4.3 0.7
Stopes Y
Tunnel .
/ 5 yertical channels -avge 35
on-stope wolls 34%¥ (cs>=pamy ’a'"/‘/")
o % &
4 b s ,
4 «‘Q‘ |
- X ) |
1 " \\} ;
A o?
, A
h N
N
\\\:\‘ Scott Tunnal
\\\ (caved)
. \ - .
]
ASSAY DATA
Sample Length Assay
No (f1) (Ibs / ton) ASSAY MAP
sewsc 13 0.8 ELKHEAD MINE
Moneta Porcupine Mines, Ltd '

PLATE 3
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EXPLANATION
Proposed Icngﬁo.’e
. ’ B * .
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2 ¥ -
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Mop Showing Proposed Program
P . i
‘ | ELKHEAD MINE
| | MONETA PORCUPINE MINES, LIMITED
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