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Docker No. DMEA 3342
e o | 5 | ‘
i ﬁ?%"”?yg% ) ’ CoMMODITY Uranium
. . : ' - IDM - E 677
) | ' UNITED STATES OF AMERICA ~ Government Copy
. - DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

EXPLORATION PROJECT CONTRACT!

(Short Form) :

IT 1S AGREED this I lh;_’. ........ dayof _...June . , 195-_!-}bet§veen the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administyation, hereinafter called the “Government,”
and? Mining Research Corporation, a eiaware_&%rpq?aﬁlon -

1320 Pearl Street . ...
Boulder, Colorado

i « » set forth in Annexeés ad IT, attached héreto,
hereinafter called the “Operatgr, ps B, SEL Lopth 1n Anexes 3980t

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Opemtbfr’s property rights.—With respect to that certain land situdted in the State of South Da'k'Ot
, County of Fall River described as follows: * .
See Anne

R . ' ' See Annex 1 ,
(b) That the Operator is a lessee, in possession and entitled to possession, SR ¥REXNAR AL HERE RXKEE S ffaeKaa;

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exzploration project.—The Operator, within ___..__. 39 ............ days from the date of this contract shall commence
work on a project of exploration for® Uranium
in or upon the described land; and shall bring the project to completion within a period of __f£iVe_months from the

date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
~—. . project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at )
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay : percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the wo‘rk set forth in this

contract, in an aggregate total amount not in excess of $81070-00, whichis .5 . percent of $_-::|:.Q.:_Z_6..Q_:_90
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. :

2 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. '

¢ Strike out the provision not applicable.

& Name of mineral or minerals.

16~—66329-1





(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of org
reserves resulting from the exploration work. \

- (¢) Compliance with requirements.—If, .in the opinion of the Government, any of the Operator’s reports are insufficient,
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient o
incomplete reports. ) :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
~produced. before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Governmeént, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other dispositiorr of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am})ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%£) percent of any such net amounts not in excess of eight dollars.($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) -

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination, . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
des%cribed ir::.l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposjpg any obligatio the Operator or the Operator’s snceessor in-interest
to engage in any mining or production operations. gée %\nn X ifl subgﬁ%uf:eé f} or rtg.csie 16

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
‘without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment théreof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
~ Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
“uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute.operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

‘ARTICLEA 9. Changes and added provisions : i : . -

Executed in séxtuplicate the day and yéar first above written.

THE UNITED STATES OF AMERICA

, v By . L&

MINING RESEARCH CORPORATION

" (Operator)

_ . Administrator, Defense
By S : - ~ Minerals Exploration
T o Administration
_ I, 0 _ ' , certify that T am the secretary
-of the corporation named as Operator herein; that . . o : , who signed
“this contract on behalf of the Operator, was then s ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. i o o :

rCORPORATE
L SEAL

¥. S. GOVERNMENT PRINTING OFFICE 16—66329-1 l
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EXPLORATION PROJECT CONTRACT L vewe @, (07
MINING RESEARCH CORPORATION : il
DOCKET NO.. DMEA-3342

ANNEX I
Lode Mining Claim | Book No. Page No.
Virginia C #1 31 M ' 314
Virginia C. #2 . " 315
Button #1 " * 316
Button #2 " 315
Viking #1 S ' 316

‘Above claims are located in Sections 26 and 27,
T. 7 8S., R. 2 E., B.H.M., Fall River County, South Dakota.

The above listed claims are the "land" described
in Article 2 of the contract form and in Annex II to the
contract. The Operator represents and undertakes that it
is a lessee in possession and entitled to possession by
reason of a lease dated August 11, 1952, between the Owner,
Milford A. DePue, to A. Ludwig and E. J. Brockman; an assign-
ment and agreement dated November 24, 1952, between A. Ludwig
and E. J. Brockman and Edgemont Mining Company, Inc; and
an agreement dated November 5, 1953, between Edgemont Mining
Company, Inc., and the Operator. An Owner's Consent-to-Lien
executed by Milford A. DePue, an Owner's Consent-to-Lien
executed by A. Ludwig and E. J. Brockman, and an Owner's
Consent-to-Lien executed by Edgemont Mining Company, Inc.,
are attached. ' ,

T 2 -
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ANNEX II

The following provisions are in lieu-of Article

. Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. - ,

' b. . Royalty on production.--The Operator, as prin-
cipal, 1f the Operator is the producer, or as surety, if the
Operator 1is not the producer, shall pay to the Govermnment a
royalty on all minerals mined or produced from the landf as
follows: (1) regardless of any certification of dlscovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
ficatlion, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

¢. Basgis for computation.--The Govermment's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums; allowances, or other benefits) from the
production sold, in the form sold (ore; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions 1in arriving at the "gross proceeds" -as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or.paild by the
¥ The "land refers to the land described in Article 2

" of the contract form. ' o R
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that. term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. o .

d. Unsold production.--If any production (ore,

_ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at 1ts option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-

ment elects to require computation and payment. If any

production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what is or would be gross ilncome from mining operatlons
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ‘ '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. T

o (For instance: the royalty on:.an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, .three and one-half-

- (3%) percent.) : ‘ -





f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the.
Government a lien upon the land or the Operator'!s interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid. ' A

g. Notice to purchasers.--The Operator shall
give notice of the GovermnmentTs claim for royalty to any
purchaser of the production, :iand shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1is to be construed as Imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations.

o 1. Government not obllgated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' : - :

L8691y
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EXPLORATION PROJECT CONTRACT  o\75~ o~

MINING RESEARCH CORPORATION
DOCKET NO. DMEA-3342 :

- EXHIBIT "A"

Description of the Work

The work consists of exploration by wagon drill-
ing of zones 1 and 2, as indicated on the attached map en-
tltled "Figure 1, Exploratlon Plan, Virginia C Group.

The basic drilling pattern shall consist of a
grid spacing of 100 feet by 100 feet in Zone 1 and 200 feet
by 200 feet in Zone 2. Following this pattern, approximately
60 holes, aggregatlng not more than 3,900 feet of drill hole
shall be drilled in Zone 1, and approximately 30 holes, aggre-
gating not more than 1 950 feet of drill hole shall be drilled
in Zone 2.

, An additional 5,150 feet of holes may be drilled in
Zones 1 and 2 as offsets to the basic drilling pattern. Such
holes shall be drilled not less than 50 feet from each other
nor from holes of the basic grid, and shall be drilled in the
vicinity of other holes only when the latter show indications
of mineralization. Offset drilling may be done concurrently
with basic pattern drilling in order to permit follow-up of
trends that may develop as drilling progresses.

The minimum size of the drill holes shall be 2%
inches. The Operator shall recover drill cuttings, take
radiometric readings of the cuttings, select samples for
and have performed not to exceed 120 chemical analyses and
probe and log drill holes, all in accordance with standard
practice and subject to the approval of the Government. Upon
request, the Operator shall supply the Government with such
samples as it specifies.

Estimated Cost of the Project

| Y
- Wagon drilling - 11,000 ft. at $0.94/ft. $10,340.00

Chemical analyses - 120 at $3.50 each ~_U20.00
Estimated total cost of the Project $10,760.00
Government participation at 75% ' $ 8,070.00

1/ The agreed unit cost for wagon drilling includes all costs
of the project exoept chemical analyses
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* MF-203 . . : RECEIVED

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN rYROr A w
. _ W ou SQ:;
~ WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of __South Dakota , County of Fall River , described as
follows:1l/ ¥ Iode Mining Claim Book No. o Page No.
Virginia C #1 Ste o o
Virginia c #2 31 ' Q12
Button #1 31u 316
Button #2 31 M 315
Viking #1 31 M 316

A11 situate in Sections 26 and 27, Township 7

South, Range 2 East, Black Hills Meridian
which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/__ Mining Reseafch Corporgtion

hereinafter called the "Operator™; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equ1ty in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Governmeni is authorized to enter upon the
land for such purposes. o '

- 2. To secure 'the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ., and
recorded in book page _ official records of said county." If (b) is'used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the 'space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘ -

(OVER)
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. MF-203 C - .
(Revised July 1, 1954) OWNER‘S CONSENT TO LIEN
WHEREAS, the dndéfsigned, as owner, co-—owner, lessor, or seller has an interest in certain
ﬁfoperty in the State of South Dakota , County of Fall River , described as
follows:1/ , Lode Mining Claim Book No 3
v Virginia C #1 - -§ifﬁ—3 2§%E~NQ=
Virginia C #2 3L M 318
Button #1 31u - 316
- Button #2 : 31 M 315
Viking #1 | S31M 316

A1l situate in Sections 26 and 27, Township 7 South, Range
2 East, Black Hills Meridan

which is the subject of a proposed exploration project coniraqt, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Mining Research Corporation

hereinafter called the "Operator"; and

‘ WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, theé undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: ‘

1. The deernment'S'%quitj in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as- provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ) ‘ : -

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration. project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contraét. whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and .
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. -

3/ Mining or production from the land is.not required, and in the absence of production there is
no obligation to repay the Government. '

(OVER)





.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the liem, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

i

" Dated this

Interior—Duplicating Section, Washington, D. C. . 63498





MF-203 SR
(Revised July 1, 1954) OWNER'S CONSENT ?Q LIEN
WHEREAS, the undersigned, as owner, co—owner, 1eésbf, or seller has an interest in certain
property in the State of South Dakota » , County of Fall River , described as
follows:1/ | Lode Mining Clain  Book Fos Page Nos
Virginia C #1 T =g
Virginia C #2 © .27 ﬁL, 315
Button #1 | 31M 316
But:ton #2 : 31 M 315
Viking #1 31 _ 316

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/___ Mining Research Corporation

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same;<undertakes and agrees .as fo}lows:

1. The:Govérnménf‘sseéuity.in‘and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.’ '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten yeafs have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [br contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ' ’

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.
(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of , 195___

Interior—Duplicating Section, Washingtom, D. C. ' 63498
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MF-200 (A) ’ ’ ' A
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Operator's copy

‘UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION.

EXPLORATION PROJECT CONTRACT?
o (Short Form) - o

-IT "Is"{'xcm_a_Ep'this ________ O day of ... Jung__‘__ : , 195--!-}, betwéen the United States ‘of 'Ameriéa, acting
throseh the Qe TR HE™ HE S PEH COPBBTATEBE, M I Ta AT TR SpEELGR colled the “overnment”
- T 1320 Pearl Street i - - L e
"""""""""" Boulder; Colorado B e wee

hereinafter called the “Opera%’&swasgg; 6Eg§e%¥,ﬁgg xgg—-ibﬁgw§§,a;ttachedhereto

7 ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’ ty righ it t to that certain land situated in the Stat f...iouth ota
RTICLE 2. Operator’s property rights—Wi spect to that certain land situated in the State o R
County tﬁ‘aﬁ h}{i@ep , described as follows: * emomaean S

. See Annex

the Operator represents and undertakes: *

5
’
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(b) That the Operator is a lessee, in possession and entitled"t'(;-i)-c;;s_é;s—i-()—ff," - e et -‘ i m_ o

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. } .

ARTICLE 3. Exploration project.—-TheOpera&l;avﬁig\in —— §9_-_.; ______ days from the date of this contract shall commence
work on a project of exploration for® ' Ik : ; .

—————— e e e e decccm———— e =

Ve months LTI

in or upon the described land; and shall bring the project to completion within a period of _ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which; with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling{ ger cubic yard of material to be moved, etc.) are set forth in Exhibit

. “A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
acerue, for umnits of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $8’070‘00_, which is _______--.'.7.5 ________ -- percent of $ 10 ’760 ‘.9 0
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
. final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s Dpercentage royalty. R

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320-1





(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . o ‘ ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the

. Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and-preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, ¢oncentrates, or metal, until the total
am?ulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: - Ce e e e

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. )
(For instance:  The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%)-percent.) o
(b)- As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place wheére it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. o . - VN o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. o .

(d) This article is not to be construed as imposipg any obligation on the Operator or the Operator’s, esgoy inginterest
to engage in any mining or production operations. « 8% ”ﬂgx ey ﬂ%* e g!“ﬁ: fé % fv?i&g‘f%sié XS

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of -the Operator’s rights-in-the land-described in Article 2,
without making $uitable provision” for the preservation of the Government’s right to a’percentage royalty on productioh and
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator’s rights'in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period -of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. .. Should the Operator make or permit any transfer or conveyance in.violation of this provision,
the Operator shall be ‘and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter réturns, net concentrator
returns, -or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as-well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

AR’I‘ICLlj,9. Changes and added provisions : : : : : —

By R Minerals Kxploration
A - dministretion

I, \ . . . , certify thé.t I am the h ) . . secretafy
of the corporation named as Operator herein; that - , who signed
this contract on'behalf of the Operator, was then . ’ - of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. T ' I

[ CORPORATE
- SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1





" EXPLORATION PROJECT CONTRACT -

* WINING RESEARCH CORPORATION

" DOCKET 0. DMEA-3342
| Iode Mining Claim  BookWo. Page No.
 Virginta G4 31M R - S
Cvirgimsac#e ot ;s
Button #1 | B A, : . o 316
Buttende . 3
 Viking £ e o6
- Above claims are located in Sections 26 and 27,

"”’:*T.17‘SJ, R. 2E., B.H.M., Pall River County, South Dekota.

The above listed claims are the "land" deseribed

- in Article 2 of the contract form and in Annex II to the .

contract. The Operator represents and undertakes that it .

L 'is 2 lessee in possession and entitled to possession by

reason of a leage dated August 11, 1952, between the Owner,

L - Milford A. DePue, to A. Ludwig and E. J. Brockmsn; sn assign-

- ment and agreement dated Rovember 24, 1952, between A. Ludwig.
~and E. J. Brockman and Bdgemont Mining Company, Inc; and

- an agreement dated November 5, 1953, between Edgemont Mining

Company, Inc., and the Operator. An Owner's Consent-to-Lien

executed by Miliford A. DePue, an Owner's Consent-to-Lien

executed by A. Ludwig and E. J. Brockmen, and an Owner's

. Consent-to-lden executed by Edgemont Mining Company, Inc.,

- are attached. -~ = T T |





ANNEX II

The following provisions are in lieu of Artlcle

oo

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify 1n writing to the Operator. Such certification
shall describe broadly or ilndicate the nature of the discovery
or development. : :

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,*as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Governmment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. '

¢. Baslis for computation.--The Government's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductlons on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paild by the
¥ The "land" refers to the land described in Article 2 -

" of the contract form. o Co






Operator or by anyone other than the buyer, are not deduct-~
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. '

: d. Unsold production.--If any production (ore,

~ concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operatilons (for instance, if

it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
“and at the time when it is so used. "Value" as here used
means what 1is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

. e. Percentages of royalty.--The percentages of
the Govermment's royalty shall be as follows: ' '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production' in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (gO.BO) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1in excess.
of five (5) percent of such amounts. T

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten .
dollars ($10.00) per ton,.three and one-half
(3%) percent.) : I





/ B "\-——-«..

f. Lien for payment.--To secure the payment of
1ts percentage royalty, there 1s hereby -granted to the
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid.

g. Notice to purchasers.--The,Operator shall
give notice of the Govermment's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce. --Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations.

1. Government not obligated to buy -=Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced

from the land.

S8R9y
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- -Exrznﬂawxen raeszcr scamnxc%
© MINING stﬁaacnweoaraaa&:an
“DOCKET NO. anaa~33ﬂ
o RXEIBX? ”a“
naseription of the~ﬂbrk ‘

N The work cansiata of axp&oraticn hz uagon driil»
ing of zones 1 and 2, as indicated on. the attached me map en- .

'titleﬁ "31gure 3, Exploration P&aa, v1r31n1a~6 aroqp.

The basic ﬂm.iumg pattern shall consist of a

‘ grid sﬁacing of 100 feet by 100 feet in.Zone 1 and 200 feet

by 200 feet in Zone 2. Pollowing this pattern, approximately

' 60 holes, aggregating not more than 3,900 feet of drill hole

shall be drilled in Zone 1, and approximstely 30 holes, aggre-
gating not mgre than 1,956 f&et of drill hele shail be drilled

'iﬁ'Zane 2.

kn additimial 5 150 feet ef holes Ay ba drilled in

" Zones 1 and 2 as offsets to the basic drilling pattern. Such
- holes shall be drilled not less than 50 feet from each other

nor from holeg of the basic grid, and shall be drilled in the

. vieinity of ofher holes only when the latter show indications
. of minerslization., Offset drilling may be done concurrently

with basic pattern drilling in order to permit follow-up ef
trends that may develop a8 drilling prsgressesw, S

The minimum size of the drill holes Ghall be 2&
inches.  The Gperatap shall recover drill cuttings, take

’ radibmetri¢ readings of the cuttings, seiect samples for

and have performed not to exceed 120 chemlieal analyses and -
probe and log drill holes, &ll in accordance with standard
practice and subject to the approval of the Government. Upon
reguest; the Operator shall supply the aavarnment nith.auch
sa&plea as it specifieﬁ. ' , ,

N o Estimateﬁ Cost ar the Proi@ct
-vuagaa drilling - 11,000 £t. at $0. 94/?@ $10,3§a 00

:’chemaeal analyses - 1ae:at $3.50 each ;,,'r, 420.00
. Estimated tetal aoac of the rrogect o ~ $10,760.00
o Gov&rnment partzcigation at.?sﬁ "f ; ~"  » '$ 8,070.00

q/rﬁha agread.unit Toat far uagan‘&rilling,incluaes BT casta .
- of the~projtct azcept ehgnacal analyaég., o o





MF-203 : .
(Revised July 1, 1954) ~OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _ Bouﬁh.ﬂakota , County of Fall HBiver , described.as
follows 11/ Page Jo.
338
31 " 316
31 315
au 36

ATl situate in pections ¢b and 27, Township 7
South, Range 2 East, !Sl.ac!: Hills Heridian. .

which is the subJect of a proposed- exploratlon project contract, hereinafter called the "contract"
between the United States of Amerlca, hereinafter called the "Government", and

2/ Mining Research. earporqbimn

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. : :

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until 'said royalty is fully paid.or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book page official records of said county." If (b) is used,
the book and. page of recordation cannot be dispensed with. . If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

. (OVER)
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MF-203

(Revised July 1, 1954) _OﬁNER'S.CQNSENT TO LIEN . .
| WHEREAS, the undersigﬁ;d) as owner,‘co—owner; lessor, of séilerF;as aninterest in certain.
-property in the State of ,  South bakoto ' ', County -of Al Rivey | described as
Boas 13, . Tope floy

follows:1/

-;w.wmw&z maw . 38 o
mwan :?2 _ - 31 t I Ny
iRy - 3k0 J15

R fmamawm»mamasamanmmp?

e South, Rango 2 Has®, Black Hille Ver

" .which is the" subJect of a proposed exploratlon project contract, hereinéfter called the "contract"
'between the United States of ‘America, hereinafter called the "Government",.and

20 mm@ fescarch Gwmmm

‘hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on productlon and to other rights and equltles which do or: may conflict with or be adverse
to the rights of the unders1gned :

NOW THEREFORE, the.undersigned, in consideration of said contract and as ah inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The -Government'scequity in and> right to ‘dismantle, sever, take possession of, and

“remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
.the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting 'or adverse rights of the underszgned and the Government is authorized to enter upon the

land for such purposes.

‘2. To secure the payment to the Government of the percentage royalty: on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a).insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space providedfis insuf-
ficient, use-an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ' ' '

4. Changes and added provisions.

Dated this .

A'v[éeglj | .;1;‘- 1%5__¢ﬂ

S ; N " | B L __ [sea1]

[Seal]

Jf

Ihtérior-Duplioatiné Section,FWasﬁlngton, D. C. ' 63498





MF-203 S o , L
(Revised July 1, 1954) : OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has m:inﬁerest in certain

property in the State of __South Dakota : , County of Fall River .. described as
‘follows:l/ Lode Mining Claim - Book No. Page No.
T Virginia C. #1 ~3lm “%’ﬂ?“
Virginia C. #2 31 M ' 315
Button #1 31 316
Button #2 31 u 315
Viking #1 31 M - 316

KII Situate in Sections 26 ard 27, Township 7
South, Range 2 Bast, Black Hills Meridian

which is the subject of a proposed exploration project contract hereinafter called the "contract",
.between the Unlted States of America, hereinafter called the "Government", and '

2/ Mining Res earch Corporation

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: '

. NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes ‘and agrees as follows.
: ..,.U‘:--,,. . P

1. ThQ.Governméﬂt'sAéquitj“in agd'right to dismantle, sever, take possession of, and
remove and dispose of ‘facilities, build}ﬁgs, fixtures, equipment, or other items as provided in
“the. Coniract or any.amendment thereof -shall prevail over and be prior and superior to any con-
fllctlng or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes, : : o Co

2. .To secure the payment to the Govefnment.of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
‘the contract, whichever occurs first : : :

1/ Either (a)uihsert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease-[or contract, deed, or other document] dated . - __, and
recorded in book : _page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with, If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not requlred and in the absence of production there is
no obligation to repay the Government : '

(OVER)





o

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

Interior—Duplicating Section, Washington, D. C. 63498





" Docker No. DMEA 331}2 . -
+ CommoDITY - _— Umum
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UNITED STATES OF AMERICA Finance Office copy
DEPARTMENT OF THE INTERIOR o o
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ o

MF-200 (A)
(February 1952) )

EXPLORATION PROJECT CONTRACT!
v - (Short Form). o

P I'r fs Acég:ﬁbfthis .,__;_;;__-_ul_;__'__'____ day of June . o ','.1'95_‘_):£Zlbetween-t-he U‘.h.ited.States -of‘Arﬁeii‘gﬁé,--ﬁc.t‘i;g
‘through the Departmerit of the Interior, Defense’ Minerals Exploratiqn: Administyation, hereinafter called the “Government;”
anar . Mining Research corporation, & Delawdre COFpSrEYyeh™ e
1‘3_20 ?earl Stmet ___________ " : o ______-_“________'_'_:_‘_‘;‘___:_‘__7_
.-Boulder, Cojorado » R e

i

sinafter called the “Operator,” a - get oggh i ‘Annaxes . 8ud 11, attached hereto,
hereinafter-called the Opgratoih S%ﬁa par reo?, and as. ioigg H A
: ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as'amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2; Opqrdio'r’s. ﬁréperty ﬁghts.—With respect to that certain 1and situated in the State of South- D@kOEa -
, County of __,_._.-,-&ll_;mv.@r , - described as follows: * ..ol

. See_Avmex I

_the Operator réprééenﬁs} and undertakes: *

. See Anpex I T

(b) That the Operator is a lessee, in possession and entitled to possession, aKKHERRIERRIE AR WAL KK
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

-the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.

~ ArTICLE 3. Ezxploration project—The Operator, within ._._____ 39. __________ days from the date of this contract shall commence
work on a project of exploration for® i H_I.‘ Um S e e e
in or upon the. described land; and shall bring the project to completion within a period of ___£4 V€ _months from the

date of this contract. The work to be performed is more fully. described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here- .
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government

may consult with and advise the Operator on all phases of the work. -

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. - The Government will pay 5 . percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

- contract, in an aggregate total amount not in excess of $--8_,QYQ‘QQ, which is 75 - percent of $_194_16sz° ‘

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
Thesé progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground. engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. C : )

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . .
2 State name, address, and nature of organization if any. A : ) Do
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
. 4 Strike out the provision not applicable.
5 Name of mineral or minerals. . 16663291





B ———— A

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the °
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ]

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera- -
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net'amounts realized from the sale
or other disposition of ‘any such production, in' whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: : : ) -

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ’ T

- (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is miped in:the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. ey - : . ‘

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. R _ _

(d) This article is not to be construed as imposing.any.ohligation-on the Operator.qr ¢ perator’s successor ip-interest
to engage in any mining or production operations. B “*‘w Sl éh“*’ig "—-‘*’“ﬁ“%‘.#}f %‘u)}f" . Si&ii@é\; S

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not. assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights in the land described in Article 2
without making- suitable- provision for the-preservation of the Government’s:right to a percentage royalty on production an
lien for the payment thereof; Provided, that mere failure by the Operator to maintain-the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. - Should the Operator make or permit any transfer or conveyance in violation of.this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under.the terms of.the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as'a means of meas-
uring the aniount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration- Administration or by his
successor shall be final and binding upon the Operator. . . . o

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions .. : 3 : - e

Executed in sextuplicate the .day and year first above written.

(Opex_'ator)
-By .
: f, _ . . , certify that I am the secretary
of the corporation named as Operator herein; that ; : : , who signed
this contract on behalf of the Operator, was then: - of said corporation;

that said contract was duly signed for and in behalf of said corporation by authbrity of its governing body, and is within the
scope of its corporate powers. o ’

CORPORATE
L  SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—66329~1





 EXPLORATION PROJECT CONTRACT
. WINING RESEARCH CORPORATION
7 DOCKET NO. DNEA-3342

Lode Mining Claim ‘Book Me. . . Page No.
Virginta C# 31 M o
Virgnmwc#2 . - " 35
Batbn® " ;6
Buttong2 . - " 35
ik # " =6

. Avove claims are located in Sections 26 snd 27,
T.78.,R. 2 E., B.K..)l!.,, ¥all River County, South Dakots. -

. The sbove listed claims are the "land” described
in Aprticle 2 of the contract form and in Amex I1I €o the
contract. The Operator represents and undertakes that 1t
ig a leasee in possession and entitled to possesszion by
reason of & lease dated August 11, 1952, between the Owner,
Milford A. DePue, to A. Ludwlg and E. J. Brockman; an assign-

ment and agreement dated November 24, 10952, detween 4. Ludwig
and E. J. Brockmen and Rdgemont Mining Company, inc; and
an sgreement dated November 5, 1953, betwesn Edgemont Mining
Company, Inc., and the Operator. An Owner's Consent -to-Lien

' executed by Milford A. DePue, an Owner's Consent-to-lien

exscuted by A. Iudwig and E. J. Brockman, angd an Owner's
. Consent-to-Iien executed by Edgemont Mining Company, Inc.,
are attached. o ’ S o





ANNEX II

The following provisions are in lieu of Article
6 ’

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
~Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. -

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator is not the producer,; shall pay to the Government a
royalty on all minerals mined or produced from the land¥* as
follows: (1) regardless of any certification of discoVery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaild, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

c. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular ,
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the OPerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
%g_é§§gx;2s;ﬁ9z_&2@ngQgnhat1Qn;éPsrrQrmad_gr_naidfhx_the_____

The "land” refers to the land described in Article 2 -

~ of the contract form.






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put 1%
into a commercially marketable form; excluding fabricating

or manufacturing.

: d. Unsold production.--If any production (ore,

. concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

i1t 1is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

1ts royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1n integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Govermnment's royalty on such production
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross lncome from minling operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the Government’s royality shall be as follows: ’ s

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of productlon in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty'onﬁanAamount.
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton, three and one-half’

- (3%) percent.)





f. Lien for payment.--To secure the payment of
- 1ts percentage royalty, There is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid. ' . '

g. Notice to purchasers.--The Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
- Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final

and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as Imposing any obligation on
the Operator or the Operator'!s successor in interest to
engage 1in any mining or productilon operations. '

o i. Government not obligated to buy.--Nothing in
this contract shall be construed as iImposing any obligation
on the Government to purchase any minerals mined or produced
from the land. o ‘ '

“8694





: mmm Fm comsc'r
 KINING RESEARCH CQWA‘I‘IM
- POCKET w m-»BS}%

| RXHIBIT "A"
R nnamn._m of the Work

- m mrk conwists of uploratian by wazon m1x~
' .ing of zones 3 and 2, ns indicated on the attached nug en- .
titled "ngum i, mlemtimx m ?irmia C Gro

, " The besic dxd_llmg patmm ahall consist of a
,grid cingofl&hethwr«thInmmwet .
200 feet in Zone 2. Yollowing this pattern, spproximately
) holes, sggregating not more than 3,900 feet of drill hole
shall be drilled in Zone 1, and approximately 30 holes, sggre-
o i;;téng zggt more. than 3.,950 feat of mu hou shall be drined
. ane

' An nﬁditioml ,150 reat of holm bq* drifiled in
‘Zones 1 and 2 a» offsets to the basic drlmng pattern. Such

 holes shall be drilled not less than 50 feet from each other

- nor from holes of the basic grid, and shall be drilled in the
- vieinity of other holes only when the latter show indications
. of mineralization. Offset druling my be done concurrently
- with basic pattern drilling in order to permit tollw«np of

;tmnds that may develop am Minfmg progresses. -

R | “?mmmmotmmummumtmaé |
' :t.mm T™he Operstor shall recower drill cuttings, take
radiometric readings of the outtinga, select samplos for

- and have performed not to exceed 120 chemieal analysen and

probe and log 4rill holes, &1l in aceordance with standsrd

- pmctma and subject to the approval of the Government.

. reguest, the Operator shell mpply the ﬂewrmt with such
&wlct s it »wmn. T o _

_ | !atmtoét taat af' t:he ?ro,}ect—/
4 ﬁasm dl‘illiﬂa 11,000 t’t. tt ;0 Ql%/f‘h“ *10,340,00 :
o Chemical analyses - 120 at $3.50 mcn ~ 3&2'0 00 _

| Estimated total cost of the ?mject . $20,760.00
'Qowmt mtimwtion at ?SS Yo _gs!ga@ *

| m red T G o agen ST TooTodes 1»11 cmta -
thc pmgect excapt enmm mlyaeay Co N e





MF-203 :
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the qndersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __ Cunth Dakets described as

follows:1/ ¥

433 situsto In Goctions 26 ond 07, Townshdp 7
Gouths Bangs 2 Past, Dlack H31s teridtan

which is the subject of a proposed exploration project contract, hereinéfter called the "contract",
between the United States of America, hereinafter called the "Government", and

'z/__ Mining Fesssrch Corporation

hereinafter called the "Operator"; and

A WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on productlon and to other rights and equities which do or may conflict with or be adverse
to the rights of the under51gned

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. s o '

2. To secure the payment to the Government of the percentage royalty on: production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. : : :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book ] _ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with.  If the space provided is .insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of , 195
. 7/& %@ﬂ/ﬂbz [sea1]
e O Betun ‘
[Seal]
[éeal]

Interior—-Duplicating Section, Washington, D. C. 63498





MF—ZOS . o :
(Revised July 1, 1954) " OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as dwner, co—owner, lessor, or seller has an interest in certain

property in the State _of:i__mth.mm ' s Cqunty or 7811 River described as
follows:;/ S, 3 . .
’ Vﬁrgﬁnia ﬁ'ﬁﬁ
T Buvkon 4% -

Button #2.
Vi #E

FEEY aitmte in Secb&om 26 and 2? Toﬂmh&p T
South, Range 2 fos®, Black Hilis Herd Bepddian .

K 7_WEich:is_the subject of a° prqposed exploration project contract, hereinafter qalledAthe "contract",

" between the United States of America, hereinafier'called the "Government", and

2/ 'Uining Rosearch Oorparation

hereinafter called the "Operator”; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities whic¢h do or may conflict with or be adverse
to the rights of the undersigned: ‘ :

NOW THEREFORE, the undersigned in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows

0

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
-land for such purposes.

2. 'To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. -

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [dr contract, deed, or other document] dated , ~and
recorded in book page official records of said county." . If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. . . .

4. Changes and ‘added.provisions

Dated this day of - , 195 .

Intorior—Dﬁplioating Seotion, Washington, D. C. . : 63498





MF-203 . L . : N .
(Revised July 1, 1954) OWNER'S CONSENT T0‘LIEN
WHEREAS, the undersigned, as o;ﬁ;r,.c;—owqéfg iés;;r:4;r seller hés an interest in cérta;n
- property in the State of Wﬁ@iﬁ;@gﬁ : ) l, Cc.)unty' of m5ﬁ 9% 14 .‘d.escribed as
follows:1/ ‘ £0e

gk
Button &% , 3& ]
- — 4;_ - 1 ve Tom—— g ‘Eﬂg—gi“

i Viking ﬁv’i SRR % . S ' 315

m 16 Geotions 26 and 27 Emsh&p 9 f“mﬁh g
2 Tost, Dlack {§11s teridan SOuEy Heree

"whlch is the subJect of a proposed exploration project contract, herelnafter ‘¢alled the "cdontract",
‘between the United States of America, hereinafier called the "Goverament", and

mm@ Boscaned ﬁaxﬂmman

hereinafter called the "Operator™; and - . .~ RS I — .

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equltles which do or may conflict with or be adverse
‘to the rzghts of the undersigned

e

NOW THEREFORE, the unders1gned in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:
. N BT : T Y
: 1. The Government s equity in and rlght to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. - To secure the payment to the Government of the peréentage royalty on production3/
provided for.undef the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert.the legal description of the land, or (b) strike out the words "as follows"
‘and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-—
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production' from the land is not required and in the absence of production there is
no obligation to repay the Government:

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of _ . , 195___ .

Intérior—Duplicating Section, Washington, D. C. ’ 63498

~ra oo
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UNITED STATES OF AMERICA Field Team copy

DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION . o e

EXPLORATION PROJECT CONTRACT®
(Short Form) -
JUBE o oriorooo....._., 195_.ly between the United States of America, acting
‘through .the Departmient of the Interior, Defense Minerals Explogatign Administyation, hereipgfter called the “Government;” -
md: .. Mining Research Corporation, & Delawire Gorporation™ =~ o oo
2320 Pearl Street =00 S
Boulder, Coloradc - T 1 -

hereinafter called the “Operaygriff §s %&%gom’% ¥uﬂgu§¥’ aa“ﬁmw hereto,
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” » o
ARTICLE%i .Operator’s property rights.—With respect to that certain land situated in the State of South mol;-ﬁ_--}.,
—oeeenmy County of ... Fall River : , described as follows: ® S

TR -3 .7 S S — - S S —

the Operator represents and undertakes: *

S5

&, 1‘} b

R D R B S IS N IR s

SRR KRR KA RN

(b) That the Operator is a lessee, in possession and entitled to possession, JRMIRKN gL N SN

The Operator shall devote the land and all existing improvements, facilitie llations, and. appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . . )

ARTICLE 3. Exploration project—The Operator, within ________ 3(} ___________ days from the date-of this contract shall commence
work on a project of exploration for® ___.__. ] Uraniun S B ) _
in or upon the described land; and shall bring the project to completion within a period of __£ive monthes from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

.or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government.shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?_5 percent of these agreéd, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_B_,mﬁ4m, which is _._______ ?? -eem--:-- DPeYCENt of $3\Q¢?699_w
the agreed, estimated total cost of the project in which the ‘Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the

- Government requires the use of a standard voucher form with invoice attached. Progress reports shall include isurface and/or
underground engineering-geological maps or sketches showing the progress' of the exploration, with assay-reports on. samples
taken concurrently with the advance in mineralized ground. '

. 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. o
2 State name, address, and nature of organization if any. . :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out.the provision not applicable.
5 Name of mineral or minerals. 16—66320-1





(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration ‘work. o

(¢) Compliance with requirements.—If, in ‘the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. R . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep ‘and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced- before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or othér disposition-of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half .(l'l/é_) percent of any such net amounts not in excess of eight, dollars ($8.00) p.er~ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) R '

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized. from the sale or other
disposition,” mean gross revenue -from sales, or if not sold, the market value of the material aftet it is.mined :in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. L - -

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby grantéd a lien upon the land
desfcribed ir:l Article 2 and upon-any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as impoging any obligatiop.on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. % gm if substituted Lor Ertiele %

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. ' The Operator shall not
make any voluntary nor permit any involuntary. transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right-to a percentagé royalty on production and
lien for the payment thereof ;- Provided, that mere failure by the Operator to maintain the- Operator’s rights-in.the land, without
any consideration running to_the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment.work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on-the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid-under the terms of- the -percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other‘net -amounts realized from the sdle or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration ‘Administration or by his
successor shall be final and binding upon the Operator. . T

ARTICLE 8. Termination and completion.—The Goverhment may, at any time, by ‘writter notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecufe operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ____ : ) S

Executed in sextuplicate the day and year first above written.

_ RINING RESEARCH CORPORATION N

(Operator)

. ) By & & ML PATTA T [~

By . - Adminlstrator, Delense
. T . . Lo ¥ BTRS
e : et . . Mnerals Bipioigiion
« AdmInisTintlon

oL ' o ,certify that I am the . - o 'sécretar'y
of the corporation named as Operator herein; that v . ) ) e " ,who signed
this contract on behalf of the Operator, was then - ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ' o

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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mPMRATIQli W CON'I‘RAC‘T
- MINING RESEARCH CORPORATION
v mcm RG . m~»33‘l2 '

: M o m__,_, . e
C wimgmtac# 0 mA @b
VirgintaC# " o35
Busten 1 . S me
Button #2 S L
'i‘,nm #1 S : m o  ‘~ : s “‘,3316 L

cm are located in sectioua 26 and 27,
'.l‘# '{ s., R. 2 E., B.H.M., Pll River Cmmty, South Dakota.

The above listed claims are the "land" dsseribed
in Article 2 of the contract forwm and in Amnex II to the L
contract. The Operator represents and undertekes that 1t

is a lespee in possession and entitled to possession by

. resson of & lease dated August 11, 1952, between the Owmner,

MWliford A. DePue, to A. Ludwig and E. J. Brockmen; an sssign-
ment and agreement dated November 24, 1952, hetwesn A. Iudwig
and E. J. Brockman and Edgemont Mining Company, Inc; and’

- an agreement dated Novemsber 5, 1953, between Edgemn‘b ®ining

Company, Inc¢., and the Operator. An Owner's Conment-to-Lien
executed by Milford A. DePue, an Owner's Conwent-to-lien
exscuted by A, Iudwig and E. J. Brocimen, and an Oumr‘s

- Canpent-to-lien axecuted by m«mt. ma:.ng Cowam

vare mmm





ANNEXx II

The following provisions are in lieu of Article
6 :
- Repayment by Operator.--a. Certification.--If the
Government conslders that a dIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the

- Operator is not the producer, shall pay to the Government a

royalty on all minerals mined or produced from the landf as
follows: (1) regardless of any certification of discovery

or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government wlthout interest 1s fully repaid, whichever
occurs first. ' '

c¢c. Basls for computation.--The Govermment's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of buslness, and shown as deductions on the buyer's
settlement sheets, on account of the cost of ‘treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions 1in arriving at the "gross proceeds" as that term
is used hereiln. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the

* The "land” refers to the land described in Article 2 -

- of the contract form. : - Co






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

~or manufacturing.

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-

ing or fabricating operations before the Government makes

1ts election, the Govermnment's royalty on such production
shall be computed on the value thereof in the form in which

" and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ' '

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
~and one-half (1%) percent; on an amount of ten:
dollars ($10.00) per ton;.three and one-half
(3%) percent.) : , S





f. Lien for payment --To secure the payment of
its percentage royalty, there is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator .

h. No obligation to produce --Nothing in this
contract 1s to be construed as Imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or productlon operations.

i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. . o = o :

5869y





L RXBLORATIGN PROJECY cmmer
* MINING RESEARCH CORPORATION
" DOCKET M0, DNEA-3342

o ;-mx‘zm‘*'v B
 Dese mmno“mm_.“
" The work compists of explorstion by wegon darili-

© 4ng of zones 1 end 2, na indicated on the attached mep en-
3 titlm "nsum 1, B:mlmtion ?lm, Virginia ¢ Group.’ .

' The buic mnmg sum mx consist of a
_ma mcmc of 100 feot foat in Zone 1 and 200 fost
200 feet in Zone 2. Yo 1win¢ this pattern, approximately
" 60 holew, ting not more than 3,900 fest ‘of @rill hole o
- shall be 1w1nm1,m¢mmmu:&yaomnn nsgn
atéag ngt mm than 1,950 mt 01’ dr:!.n mu m& be dri led
one

ST Al amtxm.}. ,»,15(3 rut: of hom m be drined in
mlmeumwmmacw pattern., Such
‘holes shall be drilled not less than 50 feet . ¢miech other -
nor from holes of the deslc grid, and shall de drilled in the
vicinity of other holes only when the latter show indications

. of mineralisstion. Offget drilling may be done concurrently
“with basic pattern drilling in »orm to0 permit tqiilm-up er

trcxﬁa that oy develop an mm.ng progresses.

mmmwmmmmmswzi
Mm The Operator shall recover drill cuttings, take
radiowetric readings of -the cuttings, select saaples for
and have perforwsd not to excesd 120 chemieal apalyses and
prode and log drill holes, all in accordance with standard

L ~ practice snd subject to the approvel of the Goverment. Upan

t, the Operetor shall mwly the mmt m.th sueh ‘

| smln m 1t specifies.

SRR g g&g at the mggcg Can |
- ihsm mumg.- n,ooa ﬁ:. at #0 9&/1"0: $3.0,3M.00

| Chemleal analyses - 120 at $3.50 each  __420.00 |
. Estimated total cost cr ‘the m,wct . $10,760.
_l,aowmmt mrueimtsm ut 75# S 8‘ .00

3 '417\. "Bw' ssm& uni,t soat Tor ngm Mng imiu&faa mﬁ ¢oﬂ:a
of the m}act ﬁ«yt mm analyses. .





MF-203 C ' :
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property ‘in the State of South Dakota , County of Fall Riker , described as

follows:1 Tode Mi. Clainm Book No. Page Mo, -
o Virginia C #1 3L M "'g“ﬂ 311
Virginia C #2 31 M 315
Button #1 3T W 315
Button #2 ‘ 31 M 315
Viking #1 3T SAL)

A1l situate in Sections 26 and 27, Township 7

South, Range 2Fast, Black Hills Neridian
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Mining Research Corporation

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities whic¢h do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. e ‘ o CEEE

e 2.  To secure the payment to the Government of the percentage royalty on production3/ ’
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said iroyalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. . -

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book : page official records of said county." If. (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is. insuf-.
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the explorationAproject contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. .
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

v

Dated this . day of , 195___.
% %/ﬁgpd - [sea1]
M. A. DePue
[Seal]
[Seal]
(VA ‘ hl
3 : 3 e Lo
J - ST

L. L

Interior--Duplicating Section, Washington, D. C. 63498





MF-203- . - . .
(Revised July 1, 1954} . - OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owher, lessor, of seller has an interest in certain

, County of Fall Bivew ., described as

follows:1/ -

which 1s the sub;ect of i iproposed’ exploratlon proaect contract hereinafter called the ﬁcontract"
between the Unlted States of America,. herexnarter called the "Government",,and : S oy

g/ !!ining Research Corporation

f

hereinafter called the "Operator"; and o g

WHEREAS, under the provisions of eaid contract the Government is entitled to a percehtqge
royalty on production and to other rights and equities which do or may conflict with orbe ad?erse
to the rights of the undersigned: :

NOW THEREFORE, the.undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The .Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. - - -

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Elther (a) insert. the legal description of the land, or (b) strike out the words "as follows"
and insert "in a -lease [or contract, deed, or other. document] dated : , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is .insuf-
ficient; use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or productioﬁ from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





" 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this ________ day of , 195

Interior—Duplicating Section, Washington, D. C. : 63498
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MF-203.
(Revised July 1, 1954) , OWNER'S CONSENT TO LIEN
WHEREAS, the undersigne&j as owner, co-owner, iessor, or seller has an interest in certain
property in thée State of South Dakota - , County of Fall River , described as
follows:1/ _ » Book No, L e No.
v S v %“"
' T - 31 K _316 -
Fatton #1 ‘ . 31 316
Button #2 31 u 3185

Vikdng #1 31¥ 315

A1l situate in sections 20 amd 27, Township 7 oouth, Hange
~ 2 East, Black Hills Meridan

wﬁiéh Es the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/__ Mining Research Corporation

hereinafter called tﬁe,ﬁOperatorf; and - L S

v . =3 . . f B . . X N “ .

WHEREAS, uﬁder the provisions of said contract the Governmédt is entitled td>a percentage

royalty on production and to other rights and equities which do or may conflict w1th orbeadverse
to the rights of the undersigned : :

N

Y

NOwW THEREFORE, the undersigned 1n consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings; fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the unders1gned and the Government is authorized to enter upon the
land for such purposes. o

. 2. To secure the payment to the Government of the percentage royalty oﬂ prodﬁctioné/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
‘the contract, whichever occurs first. :

1/ Either (a) insert the 1ega1 description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated : , and

recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operatof‘as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.. ) . ' : 4 ‘

' (OVER)

»





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

. Inierior—Duplioating Section, Washington, D. C. 63498





N : ) o Docketr No. DMEA 331‘2
(ﬁgﬁ‘,’;’fﬁ%) | COMB;IODI’I;Y Uranium
‘ | - IDM - E 677
_ UNITED STATES OF AMERICA Docket Copy .
" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ EXPLORATION PROJECT CONTRACT!
R **(Short - Form) - .
IT IS AGREED t_his ' M - 'day of . ‘_-Jun-e-;.__.‘ _____ _______ , 195__1 between the United States of Amefica, actmg

‘through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and ... MADADG. rch Corporstion, & Delswsre Corporation’

Iy

il i S 988 RS 1S maTR TG, wiached lareto,
ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Qrder 1 entitled “Government Aid in Defense Exploration Projects.” . .

ARTICLE 2.. Operator’s property rights.—With respect to that certain land situated in the State of _:‘.S.Qgth_mm ........
: ---» County of ... Ml-.ﬁ;i‘!!@ : described as follows:®___:: . ___:
i 00 ATDOX. X W— — S e : e

the Operator represents and undertakes: *
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The Operator shall dévete the land and all existing improvements, facilities, buildigs, instélltions, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. L - B :

ARTICLE 8. Exploration project.—The Operator, within _.______ .3{}; __________ days from the date of this contract shall commence

work on a project of exploration for® ___.______.___] L3 R

in or upon the described land; and shall bring the project to completion within a period of ___£3¥a_months

date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with ‘good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?ﬁ ) percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $. & mﬁ,m which is ... T ? ......... percent of $-1&,’Z&m
the agreed, estimated total cost of the project in which the Government will participate:” Provided, That until the Operator’s :
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . '

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. . « 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(c) Compliance with requirements.—If, in ‘the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o e

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. ' The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a)' If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

- produced ‘before the certification, shall be subject to a percentage royalty which the -Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulr]n; contributed by the Government, without interest, is fully repaid, or said 10. years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (112) percent of any such net amounts not in excess of eight dollars ($8.00-)' per ton.

(2) One and one-half (1%4) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) )

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) T T ’

(D) - As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realizéd from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it.is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross inconie fromn mining operations for percentage depletion purposes in income-tax
determination. N R . oL

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed i'I:i Article 2 and upon any-production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ' ]

(d) This article is not to be construed as impogpe.a joati n, Operator or the erator’s cegsor i interest
to engage in any mining or production operations. S¥o' W (:Ef &m&i%ﬁ%&& %pﬁf‘ s&l’% ¢i&

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary.transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Goverhment’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in theland, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations-on the land for a period-of 10 years from-the date.of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under-the terms of the percentage royalty on production. ‘If for any reason the net smelter:returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the-amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the ‘Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. B i T

ARTICLE 8. Termination and completion.—The.Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and.in the opinion of the Government further operations are not justified.

. "ARTICLE 9. Changeés and added provisions - S

Exeéutéd in sextuplicate the day and year first above written.

MINING RESEARCH CORPORATION

(Operator)
BY oottt e
1, o _ - , certify that I am the ' secretary
of the corporation named as Operator herein; that - : . , who signed
‘this contract on behalf of the Operator, was then - . of said corporation;

that said contract was duly signed for and in behalf of said corporation _b}; authority of its governing body, and is within the
scope of its corporate powers. ST ’ S .

CORPORATE
L SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1
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claiwe are located in Sectiona 26 snd 27,

: . T. 78, R. 2 E., B.HN,, Pall River County, Scuth Dekota.

™The sbove listed elaims are ths ‘:um’ deacridbed

- 1in Article 2 of the contract form and in Anbex II to the
- contract. The Operstor repressnts and undertalkes that it

~ is a lessee in possession and entitled to possession by

- reasc of & lease dated Auguat 11, 1952, between the Owner,
- Mlfoxrd A. DePue, to A. Ludwig and E. J. Brockman; o assign-

"wtrmg agrosment rmw wr 4, 1353,. w A;énd
. 4, Brockman Rdgemon Mining onpany , ¥
An agreement dated November 5, 1953, between Edgemont M1

) Mining
- Company, Inc., and the (perator. An Owner's Consent-to-Lien

- axseuted by Milford A. DePue, an Owner's Consent-to-Itisn

exscuted by A. ILudwig snd E. J. Brockmmn, and an Owmer's ‘
Censont-to-Lien sxecuted by Edgamont Mining Company, Ine.,

are attached.,





ANNEX II

The following provisions are in lieu of Article
6 3

- Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,* as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
flcation, or until the total net amount contributed by the
Governmment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaild, whichever
occurs first. '

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductilons on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paild by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paid by the
¥ The "land refers to the land described in Article 2 of"

the contract form. - ‘ : Lo
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,

‘refining, or equivalent) applied to the raw ore or other

production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. . '

- d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

" and at the time when it is so used. "Value" as here used

means what is or would be gross income from minlng operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages’of
the GovernmentTs royalty shall be as follows: '

One and one-half (1%) percent of amounts
("gross proceeds" or '"value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. :

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten
dollars ($10.00) per ton,  three and one-half-

- (3%) percent.) ’ - , o





f. Lien for payment ~--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator'!s interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentVs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
dispositlion of production, whether the production is by the
Operator or by others, are not made avallable to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
‘engage 1in any mining or production‘operations

- 1. Government not obligated to buy.--Nothing in
this contract shall be construed as 1lmposing any obligation
on the Government to purchase any minerals mined or produced
from the land.

“869Yy





. ERPIORMFION PHOZECT CORTRACE
 WINIMO RESEARCH CORPORATION
" DOCKET ¥0. DMEA-3342

EXHXBIT ‘A"

. _MA g;ggim gg the !ggg

m work consists of mlomtim by m.un dvﬁh
nf zones 1 and 2, as indieated on the ;wbtmma P en-
t.:ied "ugure 1, Exploration m, vmm»s C roup.”

' The basic dxﬁmins Mttam am; emmt of &

a motmetwlmrutMMJmqumt "

m in Zone 2. Following this pattern, upproximately
ting not more than 3,900 feet of drill hole

' .mnmar led in Zone 1, snd approximetely 30 holes,

- gating not more m 1,95@ f“t of Wl mu lhiul be dl“i léd

o “mZm 2.

An additionsl 5 ;so feet of holes may bo drilled in
 Zones 1 and 2 s offsets Lo the basic drilling pattern. Such

- holes shall be arilled not less than 50 feet from each other

. nor from holem of the basic grid, and shall be drilled in the -
Cvicinity of other holss only when the latter show indicmtiens

. of minerslization. Offset drilling may be done concurrently

o with basic pattemm drilling in order ta permit m le~m ax‘

o trends that may develop as drilling progresses.

- o mmmmwmmnm“mmumaé
‘m he Oparator shall recover arill cuttings, take
- rediowmetric rendings of the gsutiings, select saanples for
" and have pearformed not to exoesd chemicsl stklyses and

" probe and log drill holes, a1l in accordance with standard

ctm md subject to the approval of the Govwrvment. Upon
Foq » the Opersior shall m&y the aawmm r:&th sueh

R mlu a8 it specifies.

,, .._mm mnm xx.ooe £, at $0 9&/&/ s:m,aim 00

R cmmmm mwtzsam . »l‘_z;zooo
.]nsumm tom mt of the maeet . $10,760.00
B _,-ammt p&rt:&::ipat&m at ?55 o i 8,_,%@.00 ‘
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MF-203
(Revised July 1, 1954) . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

propert& in the State of $0ﬁ&h798kota , County of. Fall ﬁiﬁa& , described as
follows:1/ m—-— | E-E;.ﬂl b
31K .

314 316
1y 3115

A1 situate in Sections 26 and 27, Township 7
South, Range 2East, Black Hills Meridian

which is the subJect of a prOposed exploratlon project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmeni", and

Mining Research Corporation -

2/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with- orbeadverse
to the rights of the undersigned

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:
. 1. The Government s equity in and right to dismantle, sever, take possession of, and
remove- and dispose of facilitles, bulldlggs,_flxtures, equipment, or other items as provided in
the contract or any amendment thereof ' shall prevail over and be prior and,super;or to ,any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. g :

2. To secure the payment to the Government of the percentage royalty on production3d/
"provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,.and
recorded .in book _ bage _ __.official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration proaect contract.

3/ Mining or productlon from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim“that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shdll be binding upon the heirs, executors, administrators, successors, and assigns
of.the undersigned.

4. Changes and added provisioﬁs

Dated this ________ day of , 195

%7 /ﬁ/ —Eek _ [sea1]
As DBPHO
[sea1]
= [sea1]
N
. "
i ‘»
Intérior——Duplicating Section, Washington, D. C. ' 63498





MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of . South Dakota , County of Fall River . described as
follows:1l/ Lode Mi Claim Book}No. | Page No.
' Virginia C #1. - 31M 31,

Virginia C #2 3131 u 315

Button #1 31 M 316

Button #2 31 M 315

Vilkang #1 31 M 316

All situate in Sections 26 and 27, Township 7
South, Range 2 Fas%, Black Hills Merdidian

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Mining Research Corporation ‘

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities whic¢h do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, -the~undersigned, in consideration of said contract and as an inducement
to the Government to enter into same; undértakes and agrees as follows:

1. The .Government's eduity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' ' '

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and .insert "in a lease [or,contract, deed, or other document] dated ,.and
recorded in book page _ ‘official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with -.If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. o

2/ Insert the name of the Operator as it will appear in the exploratlon project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligatibn to repay the Government. :

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
~flict with the lien, claim, or rights of the Government under the provisions of said comtract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

Dated -this day of , 195___ .

Interior——Duplicating Section, Washington, D. C. 63498





MF-203 . .
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, 1essor, or seller has an interest in certain
property in the State of Scuth Dakota , County of &}l described as
follows:1/ 48 ﬁim‘ @m( Book Ko,
o irglm 6H . THW
Virg"m%& ¢ HR Ve &
Button #1 ‘ ¥
Button 42 . wu

Viking #1 ’ ' - N

All situate in Sections 26 and 27, Township 7 South, ﬁazge

2 East, Black i41is leridan

which ‘is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmenti", and

hereinafter called the "Operator"; and
WHEREAS, under -the pfovisiohs'of said contfact the Governmeﬂt is entitied to é percentage
royalty on production and to other rlghts and equities which do or may conflict with or be adverse
to the rlghts of the under51gned
NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to, the Government to- enter into same, undertakes and agrees as follows

1. The .Government's.equity in and'rgght to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting ‘or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes. - . .

2. To secure the payment to the Government of the percentage royalty oh'prodociion§/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any ‘production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. -

1/ Either. (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a leaSg;[or contract, deed, or other,document] dated ~, and
recorded in book i page _ official records of said county." If (b) is used,
the book andApage'of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operatof as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.. !

(OVER)





e

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this . day of . , 195

Intérior—quIioating Section, Washington, D. C, 63498

-~
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UNITED STATES OF AMERICA D _ L
DEPARTMENT OF THE INTERIOR Division copy . |
DEFENSE MINERALS EXPLORATION ADMINISTRATION . ! .
., EXPLORATION PROJECT CONTRACT! .
) ITISAGREEDthlS - : lLL _ day of woo—e.dune. : i ,-19'5-1J,"be}:v&;een the United States of Anixeri_.ca, iacfilﬁtg

throug.h!'ith'e, Dépé.rt'm‘:éht‘(bf the Interior, Defens¢ Minerals Explorafcipn" Admh}iSﬁ‘aﬁOn, hereinafter 'g:alled the "‘G_t)’i(errimént;:”

and’ .. Mining Besearch Corporation, a Uelswere Corporstion SR

................. 432 Pearl Street R
' K m 9, Gﬁ; g I8° . . Cunoge e ' - :

SR (AR R 1ML Siaened s,
ARTICLE 1, Authority for contract—This agréement is entered jmto under the authority of the Defense Production Act of
1950,.as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” I

v

“ ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of .mtf_ﬁmm_

- , County of «__.. Mall Rigen — described as follows: * ...l

cecmmmmem e et —————

the Operator represents and undertakes:™* - -

(b) That the Operator is a lessee, in possession and entitled to possession, sgpdesbe@iriten gr@emarnestifistens 1
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
_ acquiring, owning, or holding possession thereof. . . o

ARTICLE 3. Exploration project.—The Operator, within ________ 3@‘;-----.’---- days from the date of this contract shall commence

work on a project of exploration for® __.___________ ‘e : _

in or upon the described land; and shall bring the project to completion within a period of _. £l _moths from the
date of this contract. The work to be performed is moré fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining*standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ‘

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?Eg percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.4% f?g LX), which is. v percent of $__§ ”&? 00.00
the agreed, estimated total cost of the project in which t}ﬁ? 07 e?nmént will participates:®. rovided, That until tflie‘} perator’s
‘final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to thé Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
2 State name, address, and nature of organization if any. . B
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.
Name of mineral or minerals, 16—66320-1
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.
(b) Final report.—Upon completion of the exploratlon work or termination of the contract the Operator shall prov1de1he

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of oreY
reserves resulting from the exploration work. _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work;-and the Government may W1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall kee sultable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. ,The Government may at any time require a check .of the work pelformed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep ‘and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Opemtor—(a) If at’ any time, the Government considers that a discovery or a development from
which production may be made has resulted from the explaration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced: before:the certification, shall be.subject’to. a percentage royalty which the Operator or his successor-in interest shall
pay to the Government, upon the.net smelter returns, the net .concentrator returns, or other net amounts realized from the sale
or othér dlsposmon of any such production, in ‘whatever form disposed 6f, including ore, concentrates, or metal, until the total
amgullilt contributed by the Government, without interest, is fully repaid, .or said 10 years have elapsed, whichever occurs first,
as follows:

1) One and one-half (1%) percent of any such net amounts not in excess of elght dollars ($8. 00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts..

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%4) percent.)

(b) As here used, ‘“fiet smelter returns,” ‘“net’concentrator returns,” and “other net amounts realizedfrom the: sale or other
disposition,” mean gross revenue from sales, or:if not sold, the market value of the material after it is'mined in the form'in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not dlsposed of as such, these
terms mean what is or would be the gross ‘income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage ‘royalty, the Government shall have and is hereby granted a lien upon the land
descrxbed in Article 2 and upon-any production of minerals thereﬁ om; until the royalty claim is extmgulshed by lapse of time or
is fully paid.

(d) This article is not to ‘be construed as impo obligatign.on ! Opera or ¢ the elator s successor ig interest
to engage in any mining or production operations. gé M ﬁ Igi 1 Article é

ARTICLE T. Assignment, transfer, or loss of Operator’s interest. —Wlthout the written’ consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Opera.tor shall not
make any voluntary.nor permit, any involuntary. transfer or. conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right-to a pércentage 1oyalty on production and
lien for the paymént thereof; Provided, ‘that mere failure by the Operator to maintain the Operator’s rights-in-the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by. surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations-on' the: land for a period ‘of 10 years'from the date of this contract, shall not constitute
such a transfer or conveyance.. . Should the Operator make or permit any transfer or conveyance in v101at10n of  this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under-the terms of the percentage royalty on production. .-If for-any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other dlsposmon of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and.in the évent of dispute
as to such estimates, the determination .thereof by the Administrator of Defense Minerals Exploratmn Admlmstratxon or by h1s
successor shall be final and blndlng upon the Operator.

ARTICLE ‘8. Termination and completion.—The Governmentmay, at any time, by written notlce to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and i in the opmlon of the Government further ‘operations are not justified. :

ARTICLE 9. Chafnges and added promszons

| R o tmtnr m:m
e \W ‘ Minerals Expzémtion
, S o AMnutmtim N

L, . - 7 R , certify that I am the ' Asecretar'y
of the corporatlon named as Operator herein; that ' . » who signed
“this cont¥act'on behalf of the Operator, was thén " = of said corporation;

that said contract was duly signed for and in behalf of said cor p01atlon by authouty of lts governing body, and is within the
scope of 1ts coxporate powers.

. CORPORATE
T | &% SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1
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ANNEX IT

The following provisions are in lieu of Article

~ Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator iIs the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land;*as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. '

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore,; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
1s used hereiln. Any costs of treatment. processes, sampling
or assaylng, or transportation, performed or pald by the
¥ The "land refers to the land described in Article 2 of

the contract form. : - SR






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. ,

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
‘months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if
it 1is stockpiled), the Government, at 1ts optlon, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production 1n the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any .
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
" and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal lincome tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (go.SO) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1in excess.
of five (5) percent of such amounts. I

(For instance: the royalty on an amount  °
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten -
dollars ($10.00) per ton,  three and one-half-

- (3%) percent.) - B
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il iennd

f. Lien for payment . --To secure the payment of
1ts percentage royalfy, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.

g. Notice to purchasers --The Operator shall
give notice of the Government's claim for royalty to any
purchaser of the production, :and shall authorize and direct.
such purchaser to pay the royalty directly to the Government

“and to furnish the Government with copies of the settlement

sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the

Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final ,
and binding upon the Operator .

h. No obligation to produce.-~Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations

1. Government not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchace any minerals mined or produced
from the land.

8694
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MF-203 :
(Revised July 1, 1954) .. OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Smﬁh Dakota , County of Fall River , described -as

ning Clads
~Virginia © #l
Virginis C #2

Button {2

Fhicks 93

follows:1/ Eﬂﬂe Hos

All situate in Seetions 26 ond 27y ?ownahtp T
South, Hsme 2&3&, Black Hilly Ney

which is ihe'subjeét of a proposed exploratlon project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

o, . Mining Research Corporation .

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees. as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

“land for such purposes. - : : :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is-hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/°‘Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in-a lease [or contract, deed, or other document] dated , and
‘recorded in book page _ official records of said county." If (b) is.used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Insert the name of the Operatof as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government. .
(OVER)
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MF-203 i S
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in' certain
. property in the State of South Bukota , County of Fall2 P&vo® | described as
follows:1/ sk (e
38
31t

33y

i
=

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ mm?mmh Gmswﬁﬁm

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
 flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘ ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hefeby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either . (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease.[or contract, deed, or other document] dated . :, and
recorded in- book page _ official records of said county." If (b)-is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘

(OVER)





s~y

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions;

Dated this day of ' , 195

Interior—Duplicating Section, Washington, D. C. . 63498





MF-203 - o
(Rev1sed July 1, 1954) ‘OWNER'S CONSENT .TO LIEN
WHEREAS, the undersigned, as owner, co—oﬁner, lessor, or seller has an interest in certain
property in the State of South Baksta ___, County of _&m described as
follows:1/ LE AR fkﬁﬁ@'ﬁb. .
mgg nia £». 52 313
Tabvan 7Y Nw
Button 72 3%

um% U7 S ﬁ ]

mem, me 2 me, @m Kﬂ.ﬁs ﬁieﬁdm
which is the subject of a proposed exploratlon project contract, herelnafter called the "contract”,
between the United States of America, hereinafter called the "Government", -and

o

2/ $inirg Degcarch Corporetion N

‘hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage .
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as'aﬁ‘indﬁb€ment
to the Government to enter into same, undertakes and agrees as follows:

_ o dvEmy
1. Thezcovernﬁent'S'éQuiYy in and,riéht to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as prébided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the-
land for such purposes.

) 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other documept] dated , and
recorded .in book ' page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. " If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ' '

2/ Insert ‘the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lienm, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4.. Changes and added provisions

Dated this

Interior—Dupliocating Section, Washington, D. C. 63498






Docker No. DMEA _._.

MF-200 (A) T . : . SR v o
(February 1952? } . . . ‘ " Commo IiITY A,-. . . @?&Ei%@ -
- : | © IDM - E 677 |
UNITED STATES OF AMERICA = ' Extra Copy -
‘ DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
" EXPLORATION PROJECT CONTRACT!
e (Short Form) -~ . e
CIr ISAGREEDthls ‘,1)_; - bday of Ju%- i 5, 1950y, befween the,‘ﬁ‘xlli't;d‘ States of Ameri;:a;.hcting

through' the Department of the Interior, Defense Minerals Exploration Administration, _h{;xgina‘ft_er called the “Government,”
and* . fifing Tesespoh Corporniion, & Delawsie COUpeimtion S
................. 4320 Pemrl Stawet , , !
______________ L Bl0er, Colornds e - Ll mres L

hereinafter called the “Operator,” as MRMEEX WEY Poptiy N & BE £ * xlw R E T
e PR e IR AP R L § o FASet &

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Prodixction-Act of
1950, as'gmended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” - : T

o ! - . A . . - . c : s AR e T
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ﬁ""‘ Wl M“u’i&
: y of _.,.'.---,m_?; Hiven S -, described as follows: ...l

— .--, Coun

s . . _ i R sl LW’ .
(b) That the Operator is a lessee, in possession and entitled to possession, a¥d 98 DM R ERRSGK o (XS NS 3t
' The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . ) : :

ARTICLE 8. Exploration project.—The Operator, within ________ E days from the-date of this contract shall commence

work on a project of exploration for® e NTARLUR .

in or upon’ the described land; and shall bring the project to completion within a period of LRI Wi
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ’

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubie yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay Jf,n percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $4.i}§?;}g_§3,whlch is o 5 ... percent of $_1Q$I§.f.{§d,ﬁ3
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been réndered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten ((10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upen forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress -reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ' ‘ :

31 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66329-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. P . S S

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the complétion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repdyment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined: or
produced before the certification, shall be subject to a percentage royalty which the Operator or. his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in ‘whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrft contributed by the Government, without interest, is fully repaid, or said 10 years.have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

- percent of such net amounts. B
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ’ ’ T s

(b) As here used, “net smelter returns,” “net concentrator returns,” and “‘other net amounts realized from the-sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
detérmination. - o :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(_iesfcrli]bed i.r:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) )

(d) This article is not to be construed as imp@@iag a igatignpo : e Qperatqr’s,syccessor jn interest
to engage in any mining or production operations. See mg pad wbgqsmaé& f 8f’ tﬁﬁtic‘ffe g

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights.in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract; shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a.means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . . . . :

ARTICLE 8. Termination and completion.—The Government.may, at any time, by written notice to the Operator, terminate
-this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice-have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. -

ARTICLE 9. Changes and added provisions e i i -

Executed in séxtuplicate the day and year first above. written. . - .
: THE UNITED STATES OF AMERICA

 MINING RESEARCH CORPORATION o ©- 0. Mittendors
. ‘ (Operator) -. ---...-.___.___-_-_. _______ V . . By - ’ ‘ . _
: ' ' o Administrator, Defense
By R— : o Minerals Exploration
‘ , .Administration
) I, ) ' . o ,.certify that I am the v - - secretary
of the corporation named as Operator herein; that ‘ ) , who signed

this contract on behalf of the Operator, was then - I . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. S ' ' ' '

CORPORATE
s . L sea

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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ANNEX II

The following provisions are in lieu of Article

. Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a

royalty on all minerals mined or produced from the land,*as

follows: (1) regardless of any certification of discovery

or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular -
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, samplling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the OPerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
1s used hereln. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the
¥ The "land" refers to the land described in Article 2 of

the contract form.





Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

- or manufacturlng.

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if

-1t is stockpiled), the Government, at its optlon, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Goverrnment makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

and at the time when it is so used. "Value" as here used

means what 1is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the GovernmentTs royalty shall be as follows:

One and one-half (13) percent of amounts
"gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of productlon in.,

the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§O.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. S

(For instance: the royaity'on;an-dmount‘
of five dollars ($5.00) per ton, would be one -

and one-half (1) percent; on an amount of ten:
dollars ($10.00) per ton,  three and one-half:

(3%) percent,) :





f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the.
Government a lien upon the land .or the Operator's interest
in the land and upon any production of minerals therefrom,

- until the royalty claim is extinguished by lapse of time

or 1is fully paid.

g. Notice to purchasers.-~The,Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production i1s by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Admlnistrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or productlon operations

i. Government not obligated to buy.--Nothing in
this contract shall be construed as 1imposing any obligation
on the Government to purchaue any minerals mined or produced

'from the land.

58694y
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| ~ UNITED STATES “ '
DEPARTMENT OF THE INTERIOR 0 5y
DEFENSE MINERALS EXPLORATION ADMINISTRATION |
~ WASHINGTON 25, D. C. '

FEB 71955

¥re We Mo Traver

Executive Officer

IMSA Field Team, Region T

28 NewCustamhouse Buildirg
Denver 2, Colorado - .

De: Docket Mo IMEA=332 (Uramiom)
- Mining Research Corporstion

Virginia ¢ Orowp - .

Fall River County, South Dekots
" Dear ¥Fr. Travers N ' '
| - mcmtimﬁwwmmmdm”m.'l%%
with encloguree, on the subject docket, we are encloging two copies

‘of & letter to the Applieant from the Administrator, removing the
application fron owr sctive file and cloeing the docket.

You will note we have also advised Yr. Livingston of the

action required of tdgemont Mining Company in the event lut.hr mhu o

10 carry on the propossd projoct. |
' ' Sincerely yours,

George C. Selfridze :

Chairman, Operating cmmwé" :

" Enclosures (2) - - © - .. MChing/gla
’Ml}nngx L ' B Operating Cormittee
' 3. B, Hedges ) Docket v
. ¥enber, Bureau of }ines ] " Messrs. Je Ee Crawford, Rm. 36h1

T He Kiilsgaard, Rm. 5224

qgpor H. Kiilsgasxd -~y ' J. O, Hosted, Rme 3210, GSA
e taolo nrr——-(jgﬂml - Code 700 :
ﬁ;“m’?‘a" ogleal vt - '~ Mr. Ching :

700

4
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' UNITED STATES ~ OWmem cow C}MM% ‘

DEPARTMENT OF THE INTERIOR
adl

. WASHINGTON 25,D.C.. e }(
FEB 71955

‘Mr, Clifton We Livingston, President, =
Mining Research Corporation

. Box 356 ,

. Edgemont, South Dakota

[DEFENSE MINERALS EXPLORATION ADMINISTRATION S %M«

Be: Docket No. IMEA-3342 (Uranium)

- Virginia ¢ Growp - |
Fan River Coun Sout_h; Dakote

Dear }'&r.‘ Livin@tomz |

Reference is made to your letier of January 3, 195 » addressed
. to the Executive Officer, Region IV, in which you state that you do not
wish to pursue further the application for drilling on the subject property.
A1l copies of the proposed contract have been returned to this office, un~
- signed by you. : , : o ,

| Accordingly, we have removed your application fro-y our actﬁe
file and closed the docket., . ‘ ' _

. If the Ldgemont Mining Comp wishes 10 carry on the proposed
project, please advise it to sutmit a ggr application on the emloe:g
forms, furnishing only such information as we do not alresady have, and
referring to Docket No. IMEA-3342 after items that have already been
fully answered under such docket,. EEPUR

, Six copies each of Owners! Consents to Lien, vshoﬁing:‘ Edgemont
Mining Company as the "Operator”, should be executed by E. J. Brockman
and A. Ludwig, and by Milford A. DePue. The required forms are snclosed.

Sincerely yours,

T, @, Mittendort /[ - |

administratmf ‘
" Enclosures

. MChing/gla 2-he5§ - . -
- cc to: Admre's Reading Fil ‘
Docketyy =~ = —
Messrse Je Eo Crawford, Fm. 36L1
Te He Kiilsgaard, Rm. 52211
- Jeo Os Hosted, Rm. 3210, GSA

Code 700 : _ ' . ' |
o Mre Ching - B ‘ ‘ . , ‘
- DMEA Field Team, Region III (2) . ) : I c‘ \
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UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

February 3, 1955

Memorandum

Tos Robert Eo Adams, Chief
' Operations Control &Statistics Division

From: Ernest Wme Ellis, Chief
Rare & Miscellaneous Metals Division

Subjectz Docket Noe DMEA=-33L42 (Uranium)
Contract No. Idm-E677
Mining Research Corporation
Virginia C Group
Fall River County, South Dakota

All copies of the above-referenced contract, dated
June 1, 195L, were returned to Washington under date of January 27,
1955, by the Executive Officer, DMEA Field Team, Region III, unsigned
by the Operators

Attached are coples of letters referred today to the
Operating Committee and the Administrator's office, which are self=-
explanatory. We are removing this application fram our list of pend-
ing cases and closing our file accordingly. It is suggested that
this contract be cancelled and the docket closed by withdrawal when
the letters to the Applicant and the Region have been mailed.

k)

Ernest Wme Ellis

Attachments (2)






ul

UNITED STATES e O
DEPARTMENT OF THE INTERIOR buoss Uizl Nratsipaion
DEFENSE MINERALS EXPLORATION ADMINISTRATION - FECENED |
WASHINGTON 25, D. C. Jodl o X sesn
224 New Customhousel™ :
Denver 2, Colorado Januvary 27, 1955
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3342 (Uranium), Proposed Contract Idm-E677,
Mining Research Corporation, Virginia C Property, Fall
‘River County, South Dakota

Enclosed is the following material relative to the subject
proposed contract:

1. Original and five copies of proposed Exploration Project
Contract Idm-E677 which was prepared in Washington and signed by the
Administrator but has not been signed by the operator.

2. Original and three copies of a letter dated January 3,
1955 from Clifton W. Livingston, President, Mining Research Corporation,
and memorandum of transmittal thereof from E.O. Binyon, Mining Engineer,
Rapid City Field Office, U.S. Bureau of Mines, dated January 11, 1955.

5. Original and three copies of a memorandum dated January
2l, 1955 from E.O. Binyon, Mining Engineer, U.S. Bureau of Mines.

L. 8Six copies each of Figures 1 and 2 revised property
maps referred to in Binyon's memorandum under item 3 above and the
subject. of considerable prior correspondence.

The president of the operating corporation, in his letter
of January 3, 1955, advises that the Mining Research Corporation does
not wish to pursue further the application for drilling on the Virginia
C claim and requests that the application be transferred to Edgemont
Mining Company. : - - o

Inasmuch as the contract was never in force by reason of
not having been signed by the operator, it appears that’ rather than
assign the proposed contract to Edgemont Mining Company that the
application Docket DMEA 3342 be closed as having been withdrawn by
the applicant and Edgemont Mining Company advised that if they are
desirous of Government assistance in exploration work under the DMEA
program they should submit an application in their own name.

However, if you deem it more expedient to assign the contract
to Edgemont Mining Company it appears that the contract should be





revised and prepared on the latest revised form. In addition, Exhibit
"A" should be revised to incorporate re01tatlon relative to the following
specifications pertainlng to the work:

- 1. All holes should be probed by an acceptable radiometric
probing unit.

2. The location and extent of all offset drilling must be
acceptable to the Government.

3. Drill cutting samples are to be collected separately on
a maximum of 2 foot 1 intervals throughout the ore horizon.

. We will defer further action in the entire matter pending
receipt of advice from you.

W‘\ (v

W. M. Tr
Encls.





UNITED STATES = ..

- - g . T TIE I
DEPARTMENT OF THE: INTER_I‘OR R s . Mminlstralisp
DEFENSE MINERALS EXPLORATION ADMINISTRATION R e

, . WASHINGTON 25, D.C. o fors
‘224 Few Customhouse < o o
‘Denver 2; Colorado ' S © . . January 27, 1955

 wor Chmrmn, Operating Coﬁinittéé, DMEA
From: = Executive Officér'; DHE‘A Field Team, Region III -

 Subject: Docket DMEA 3342 (Uranium), Proposed Contrsct Idm-E6TT,
. Mining Resedrch Corporation, Virginia C FProperty, Fall
River County, South Dakota -~ o o ’

' Enclosed is the following material relative to the subject
proposed contract: S S o e

_ 1. Original and five copies of proposed Exploration Froject
Contract Idm-E677 which was prepared in Washington and signed by the

Administrator but has not beén signed by the operator.

2. Original and three copies of & letter dated Janusry 3,
1955 from Clifton W. Livingston, President, Mining Research Corporation,
and memorsndum of transmittal thereof from E.0. Binyon, Mining Engineer,
Rapid City Field Office, U.8. Bureau of Mines, dated Januvary 11, 1955.

, 3. Original and three éopies of .a memorandum dated J‘anuéry
21, 1955 from E.O. Binyon, Mining Engineer, U.S. Burean otf_Mines.

L. Six copies each of 'Figures land 2 reviieedb property
maps referred to in Binyon's memorandum under item 3 above and the
subject of cqnsiderable Prior correspondence. : S

The president of the operating corporation, in his letter
of January 3, 1955, advises that the Mining Research Corporation does
not wish to pursue further the application for drilling on the Virginia
C claim and requests that the application be transferred to Edgenont
Mining Company. Co T o

, - Inasmuch &s the contract was never in force by reason of

not having been signed by the operator, it eppears that rather than N
assign the proposed contract to Edgemont Mining Company that the -
application Docket DMEA 3342 be closed as having been withdrawn by
the applicant and Edgemont Mining Company adviged that if they are
desirous of Government assistance in exploration work under the DMEA

- program they should submit an application in their own name. -

o However, if you deem it more expedient to assign the contract
- to Edgemont Mining Company it appears that the contract should be -





iyrcbmg unit,

 Encls.

' revised and prmrod an the utest“z'*e#iud. form. g In add.&i’oh, Bxhib&t

"A" should be revised to incorporate mcita,tiun rela.tivn to tha !ollowiné :

speciﬁcation: pmmmg to the mk: , : ‘
1. All holu shmxlﬁ be probcd by an acccptable radiwtric -

3. Prill cutting samples are to be collected mpara.tely on:
s mxmm of 2 foot 1111.4rvsl: thww;hwt the ore horizon.

We will Mu' f‘urther action in thq ontire matter pending

. reccipt'of advice ﬁ'om you.

gl

V. l&. '.!‘raver

- 2. 'Tos locstion and: extert ot' all offset dr.LLling st be. L
. ,acecmblet‘othcawmm.»_ : .
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Memorandum®
To: W, H. King, Executive Qfficer, IMEA Field Team, Reg. IV
From: E. 0. Binyon, Rapid City Field Gffice . |

Subject: Docket DMEA 33L2 (Uranium), Contract Idm E677, Mining Research
Corp., Virginia C Property, Fall River County, S. Dak.

Enclosed are eight copies of a letter from the operator in
which he states that the subject company, for various reasons, does
not wish to sign the contract and that it be transferred to the
Edgemont Mining Company.

One of the events mentioned, and which was told to us in
strict confidence, is that Climax Molybdenum Corp. is negotiating with
his company to take over all Mining Research holdings, as well as
rights to the leaching process, or whatever license or rights the
Mining Research had obtained from the A.E.C. for a treatment plant,

This, according to Mr, Livingston, would eliminate the
Mining Research Corporation and all future activities, operation, etc.
would be controlled by Climax. As mentioned in a previous memorandum,
the Mining Research was to be the second party of the contract, mt
by agreement with the Edgemont Mining Co., this company would actually
do the drilling and Mining Research wuld handle the engineering. Now
it appears that the Mining Research-Climax negotiations may go
through; therefore, Mining Research could not act on the subject
contract. The details are not known but, in general, this is the
present status,

Edgemont Mining wishes to take over the contract; however,
we do not know whether or not a new application is required or just
what procedure is necessary. We would appreciate your advising us
just what action is necessary; also, if additional information is
required, please let us know.

The revised maps with the new grids etc. are practically
complete and will be forwarded within the next day or so.

N. P. Cuppels, U.S5.6.5.
E. O". BinyOn, U.SOBOMQ

ce:  Cuppels . By: %70\’\
files .

Reg. Office (&)
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MINING RESEARCH CORPORATION
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Jarmary 3, 1955

: - [
Executive Officer, Region IV '
U.S. Bureau of Mines, D.M.E.A. ’ . L
New Customs House Building A\ '
Denver, Colorado

m

Mr. E. O. Binyon )
Rapid City Field Office
School of Mines, Campus
Rapid City, South Dakota

Dear Sir:

Because of various events related to the development of the Edgemont Dis-
trict I have discussed with Mr. Binyon personally, Mining Research Corporation
does not wish to pursue further the application for drilling on the Virginia

C claim.

It is our request that this application be transferred to Edgemont Mining
Company.

Yours very truly,

MINING RESEARCH CORPORATION

Clegemm . Rt gt

Clifton W. Livingston, Pres.
CWL:1h |






‘Ranid City Peld Office .
. School of lines Camnus
~ Rapid City, South Dgkota

Jammzy 11, 1 953 ‘-

l Mamomndum o v ‘ o
.‘Td:‘ W s King, Exeeutive Officer, TMEA F‘leld Taam, Reg. IV
Fromt E. Oy Bin;ron, Rapid Clty Fleld Office - o ‘
* Subject: Docket TMEA 3342 (Uranium), Comtract Idm E677, Mining Rcaearch .

‘ M., Virginia (‘ Property, Fall River Gounty, 3 Dake

Enclosed are eight copies of & 1c“bter f‘rom the operator in

which he states that the subject company, for various: reasons, does

not wish to sign ths contract and that it be tmnsfem‘ed 1o the

o ‘Bdgemont, Minine Comany.

One of the ‘events mention:d, and which was told ‘to us 1n

o strict confidence, is that Climax Molybdenum Corp, is nego‘tiating with
‘his company to take over all Minlng Researeh holdings, as well as -

rights to the lsaching process, or whatever liowise or rights the

- o Mining Resoareh had obtained from the A.L.C, for a traatmn’c planﬁ. .

'l‘his, ceeording to Mr. Livingston, would elimina1.e the :

. Mining Research Corporation and all future activities, operation, etc,
~ would be controlled by Climax, As mentioned in a previous ‘memorandum,
- the Mining Research was to be the second party of the contract, it

by agreement with the Edgemont Mining Co., this company would actually -
do the drilling and Mining Regeéarch wuld handle the sngineering, Now

LY sopears that the Mining Research«~Climax negotf{ations may go

throughj therefore, Mininpg Research could not act on the su«bjectb

eontract,  The details are nc»t known but. in general, this ts the
';m'esent status. N , , ,

: _ n.dgmont Mining wiahas to ta;ce over the contract; hmuw,
we do not know whether or not & new applimt’on is required or just.
what progedire is necessary. We would appreciate your sdvising us _

o Just what action is necessary; alao, 1f additioml inrormation is

s -requirod, pleasa 1et uu know.

" The revised upa with, the new grids ete. are oractlcally

. completo md vill be forwardod within the next day or so.

N, P Cuppels, Je S &.S. S
K E, O. ‘Binyon, U S.BMe )

R'ef’;- Ofﬁ.ce (6)






'Edﬂwnta South Dakou - SAEENL

.Fxocntin Otriccr, Rog:tan ;xv T T R
o uev Customs House Build:lng ‘

g Dmv.r, Golorado R '

VIA

——

«mmd city mm Ofﬂee R A A T .
~ School of Mines, Campus ~ -~ . v o ~
| Bapid City, South Dakota . oo o - o
‘Dur Sirt o _ ' S
Because of ﬁrim eventa related to tho develornent of. the msnont Dis-
" ‘trict I have discussed with ¥r. Binyon personally, Winming Ressarch Corporation ,
R dm not uiah to purm Mther the uppucation for drinmg on the Virginia '
S 01&1‘. . L

- It is our raqmat that thia appncation bc tramrerrad to Etlgmut Hning
: Cczupazv. : \ :

| !mra vory trnly.
S XI!IIKG RFSKARC!{ CORPDE&‘!'ION

cllt‘ton W. I.J.vimton, Pres.

chLaan
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Ranid City Field Ufflee .. - - edelll
-~ Sechool of Mines Camus - . . St
. Ravnid City, South Dakota -

 Jamuary 11, 1955

‘zlemomnd:m ‘ \  ? L - C

Tor W A xmp, _amemtivo 0fficer, IMEA Field Ten.m, agg. W

rams . B 7y Binyon, Rmid City Fleid ;fr:m

Subjcct: Doeket DMEA 3342 (Uranium), Contract Idm Eé??, Minine Heaea.rch
m. N Virginia C Proncrty, rall River County, S. Daw. o

Enclosed are eight copies of' a lettar from the omemtcr in

" which he states that the subject company, for various reasons, does
" net wish to sien ths contract and that it be tmnsfermd e ‘the ‘

Edgmnt ¥Mining Gmpmy.

‘One of the ewnt.- :mntiunad, and whicn was told to ua in N

~strict confidence, is that Climax Molybdenum Corp. is negotlating with
" his compmy to take over all Mining Research holdings, as w3ll as

rights to the leaching process, or whatever license or richis the
Hin‘!ng Rumch had obtnned from the A.i.%, for a t.rutmni. plant.

' ‘I'his, amrding to ¥r, Livinoston, muld clininate the

‘Mining Ressarch Corporation and all future activities, operstion, etc,

wuld he eontrolled by Climax, As mentioned in a previous msmorandum,
“ the Mining Research was to. be the sscond party of the contract, tut
by agreement with the Edgemont Mining Co,, this company would actually

do the drilling and Hining Researoh wuld handle the engineering., Now -

4t appesrs that the Mining Researech-Climax negotiations may pgo
- throughj therefor:, Minin- Research could not act on the subjsot
‘oontraet. The d.t&ils am not lmown but, in ﬁensz-al, tbit is tne
. nresant statuu. 3 , : -

Edmeaont Mining viahu to take over tne oon’oract; mmm, B

"m do mt know whether or not a new applimt on is required or just

what procedure is necessary, We would appreciate your sdvising us
Just what action is neecsssary; also, 1f additional 1nroruati°n is

: mquiﬂd, pleass let us know.

“The mvis&d naps witn ‘the new xzrida etc. are nmcticlﬂ.ly

| compléto and w11l be forwarded within the next day or so.

. Cupdels; .5.8.8.
E 0. jﬁ.nyon’ \303.“.‘“ xl o

: 'Cuumls. o ’, R Bys 'v
‘files - T
Rose Office (6)
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“Edgamnt, Soubh Dakcu I T

- J‘Mﬂ' 3, 1955

" Fxecutive Officer, Region IV

U.S. Bureau of !m, ﬁ.l.n.k; E _.

© New Customs House Duilding
" ncmver, Colnrado : :

YIA

L

Rapid City Fleld Office:

 School of Mines, Csmpus =
‘ !!a.pid City, South: Damt.a .

MSir:‘

men of various evant.a rektod to the demlopnent or the Eﬂguont m;-
trict | have discussed with Mr, Binyon personally, Mining Ressarch Corpcration

" does not wish to puraao fm‘thnr tzw applicab.’wn for dri‘llinq on the Virginh

C cladm.

‘ It iz our reques‘b that thia appuuti,on be tmmfmod to Ed,gemnt. iining

,Conpum'. :
Ioura vory tru]y, _,
L ..*.xmma RFsmacn conmmu:m |
Ut W &me
v ‘ , Clitton W. Liﬂnxston, Pma. ,
CWLah |






‘s‘apid City ricld ffice
5ahool of Manes Canus .
/ Hao*d \ty, S”"tb Dalto? &

- damary 11, 1955

randum ' - |
W. H. King, ixecutive Gfficer, 1WkA T5ld Tean, Rem, TV
B, Binycm, Rapid. Gifti Flald :*‘ff“.et

. ‘Sukgects 'Domt TEFEA 33142 ({}rmi'«u). Contract Tz"n ?6 7. ?{ininw *eseamh
S - Garos, Jiminia c troperty, Fall R*wr ("mntv, e Tiak,

' " Enolosed are oight coples of a 1ottﬂr' from th«. operator in .
which he states that the sunhjsct company, for varisus reassns, does
not wish to alrn ths gontraet and %hat :if be frmafamd ta the '

‘ Ldgemnf Winw Cormpany. - :

: - One of the events wentioned, and wnicn was told to us tn ,
striet oonfidense, is that Climex Holybhdenum Corp,. is negotiating with

~ his company to tske over all Mining Research holdings, as well as = -

. rightas to the leachinr vrocess, or uhatcver liomse or rights the-
~?‘iining Renmh haci o‘atazned from the #0475, for a fmamenﬁ nlsm?. :

'rma, acoording to Br, Livimaton ’ muld alim*nate tha
Hinin:g Research Corporation and all future activiiles, operation, ezc,
- wauld be contrmlled by Climax, As meniioned in & previous memoraridun,
the Mining Research was to he the mscond party of the contraet, bat = -
: v'by agrgmm- with the 3ﬂg~ont Mining Co., this comrany would act: sally
do the drilling and Mining Research ' i1l¢ handle the angrd, negan,,, ﬂm, :
1t sopesrs that the Mining Research-Climax negotiations may zo :
throughy therefor:, Minins Research eould not act on the subjx,ct
- eontraet.  The ds*vl;s e not known biit, in ?maml, tn‘ s la ?};ey -
: 'vresent @tatus. | . : .

‘ Edmnont hinimz w.shn m t,atce :wsr tna oon‘cm{'ts howvar, :
 we do not know whether or not a mew anpliont on is requived or Just
. what orocedure.is necessary. We would appreciste Tour ‘advising us

= Just what actlon is negessary; also, if addit*ann 4nibm¢tion :&s ‘
ﬂ:z'equimd, tﬂ.ease 3.at us &mou. - : : :

. The rcvz.ud naps wi,tn tha new mrids etc. are nmcticany
oamletc and vﬂl be forwarded within the next day or 40,

" " &133 ‘31‘3’ (e idoG-Qo .
o o ﬁihwn, Wq‘”;o:?o N I

| cicf:" Curvels . R
: : ﬂlgg . - A
o, L0 i‘*"e (6)-





. Executive Officer, Reglon IV .~ =
" UeS. Buresu of Mines, D.M.E.A, =~
_ New Customs House. Building
} DGYWQI', Colorado
| '_'m ‘
.'W-E-O.Biwon :
Rapid City Field Orfice

~ Rapid City, South Dakota ‘j”.* :

. Bw 356 N
Msenont, South Dakota o

 Jamary 3, 1955

School of Mines, Campus R

Doar Sir.

. Becauxe of varions even'bs relat.ed to ‘the developuent of tha i.dgencmt Dis-
. triet I have discussed with Mr. Bimyon personally, Nining Research Corporation
... does not wish to. pm'sue further the applicatun i‘or drininag on the Virginh

. It is our requast that this application be transfarrod o Eclglsnom lining
' Conpuv

-Iours very truly,
L mi:ma RESEARCH coammnou

| ['cnrton v. mvingston, Pres. -

CIL 1h
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Memorandum
To: We M, Traver, Executive Officer, DMEA Field Team, Reg. III
From: E. 0. Binyon

Subject: IMEA Docket 3342 (Uranium), Contract Idm-E677, Mining
Research Corp., Virginia C Property, Fall River County, S. D,

Transmitted under separate cover are two tracings of
revised maps of the subject property. The maps were originally pre-
pared by W. A. Braddock, the former Survey member of the examining
team as a part of the report of examination., The error in the
location of the section line as shown was discovered while examining.
the property, and as the section line bounded the property on the
south and the property extended to the Forest boundary on the west,
the claims which had been located and recorded as shown on the
original map were not correctly staked or recorded. We immediately
advised the applicant of this error and that the matter would hawe to
be corrected, which the acplicant promised to do immediately.

_ Numerous verbal requests were made and each time the applicant pro-
mised to submit revised maps within a week or so. However, the claims
were not restaked until late in December and as yet the amended
locations for the claims which are staked as shown on the map have
not been recorded at the office of the Register of Deeds.

The present status of the subject docket is as follows:

As stated in the memorandum of‘January 11, Mining Research
Corporation has requested that the contract, which is unsigned by
them, be assigned to Edgemont Mining Co., Edgemont, S, Dak.

A. F, Indwig and E, J. Brockman, officials of the Edgemont
Mining Co., are not in Edgemont; however, on January 18 we talked by
phone with Brockman in Denver and he stated that the Edgemont Mining
Co. would like to proceed with the exploration either under an
assigned contract or under a new application if one was required,

As was mentioned in the memorandum of January 11, Mining
Research Corp. is negotiating with Climax Molybdenum Company for
sale of their holdings but we do not know the status of the negotiations,





- .
- [ “x

Then, on January 18, we learned that Mining Research is going to
recess all operations in the area for a period of approximately three
months starting January 21. This, with the request for assignment

of the contract, totally eliminates any connection that Mining
Rgsearch has with the subject docket, except perhaps a release of any
lease agreements etc. with the Edgemont Mining Co. :

Should the assignment of the contract to Edgemont Mining
Company be permitted, or for that matter if a new application is
required, we would recommend that the present contract be amended
as follows:

Under Exhibit A, Description of the Work, insert after
paragraph 2: Unless approved by the government-in advance, drilling
in zone 2 shall not be undertaken until after completion of drilling
of the grid pattern in zone 1, Any minor changes in the location of
the holes in either zone 1 or 2 shall be made by agreement between
the field engineers or geoclogist and the operator,

In paragraph 3, instead of "offset drilling may be done
concurrently etc.---~" insert "with prior approval of the field
engineer or geologist, offset drilling may be done concurrently etc.---"
Also add a sentence to require operator to designate separately
holes drilled on the grid and for offset drilling,

It will be noted that the total number of holes and footage
has not been changed; however, the holes which were eliminated by
the shift in the claims have been allocated to zone 1 in the northeast
corner of the Button No. 2 claim., The grid for zone 1 was shifted
to the north to increase the distance of the southernmost row from
the claims lines..

If the maps are what are required, it would be appreciated
if the tracings, with two prints of each,-are returned for use here,

Please advise of any action you may require of us in this

E. 0. Binyon

office.

ce: Traver (2)
N. P. Cuppels
files





Lo Were not restaked until late in Decewdor and as yst the amended

PO o N T : : ' o o !
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© Rapid City Bxperiment Station

- 8chool of Mines Cammus
. - Rapid City, South Dalota AR
r.\du‘mv:"" R e T S :
W K. Traver, Excutive 0fficer, DMFA Tield Team, Reg. ITT
/aubjsct . TMEA Docket 2312 (Urantum), Contract ‘Tdm-E677, Mining

Researeh Corp., Virginia C Property, Fall River qomy, S. D. .

-0 Transmitted under separate cover are two traeings of ..
- revised maps of the. subject property. The maps were originally pre-
pared by W. A. Braddock, the former Survey member of the examining
- Yeam as a part of the report of examination.. The error in the = .
‘location of the section line as shown was discovered while exsmining

~ .-the nroperty, and as the section line bounded the property on the
south and ths oroperty extended to the Forast boundary on the west,
the claims which had been located and recorded as shown on the
original map wers not correctly staked or recorded. Ve immediately
adviged the applicant of thig error and that the matter would

mised to submit revised maps within & week or sc. . Howe ver, the clam '
- locations for the claims waich ars staked as shown on' the map rave

- -not been recorded at the office of the Register of Deeds.”
- ~The present ét_atua of the "m‘;‘é:}ect doaké't“ is a3 "ibiz'xlovlu._ ‘
IR As stated inthe memorandum of January 11, Mining ‘Research .-
- Corporation has requssted that the contract, which is unsigned by .

: -‘.thom,ﬂboﬁ;uigned: to:Edgman_t Mining Co., Edgemont, S, Dako ..o

©_As P Lydwig and E. J. Brookman, offiotals of the Edgemont .

Hi.ning Co.;, are not in Edgemonts however, on January 18 we talked by

L N

MERTT: <
* ‘“Ulq‘\t -

© " ba corvected, which the arplicant promised to do immediately. T
-Fumerous verbal requests were made.and sach time the amplicant pro«

phone with Brockmen in Denver and he stated that the Edgemont Mining

" Co. would 1ike to proceed with the exvlomtion elther under n

_@ssigned contract or under 4 .nevw application if one was t'_oqu’.‘.rbd:._g R o

" Am _uiasnmlanti;;héd’iri the memorandum of "‘Jmu’ary‘vzli,ﬁ !‘Iinim o ‘

X Research Corp. is negotiating with Climax Molybdenum Company for |

~3ale of ‘their holdings tut we do not know the status of the :np’gpftiaﬁﬁéﬁs. R
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. 'l‘hen, on January 18 we learned that Hining Reaearch 13 mj.np to
. recess all operations in the area for s period of appro xiuatelv thres
.. moriths starting January 21, ‘ This, with the request for assignment -
.. .of the contract; totally eliminates any connection that Mining =
" - Remearch has with the subject doeke$, except. ‘perhaps a z'eiease of my

U leuse agreemnta etc. with the Edgmnt ¥ining Co.. .

Should the aasigmunt or the contrac‘o to Edgembmt ’ﬁnmg . »' 

R Commy be nemittcd, or for that matter if & new avplication is.

- required, w would recommd that the present contmct bq; mended
. ag folloust o . . , . ‘

Under Exhibit A, Descﬂption of the H@rk s insert after

“‘?, ‘mrwr#nh 2: Unless avproved by the governnenti in advance, drillixig
" in zone 2 shall not be underisken until after completion of drilling

of the grid pattern in zone 1, ‘Any minor changes in the location of

the holes in either sone 1 or 2 shall be made by aa'r«menh between

N ~ the ﬁ_eld enaineers or geoleqist and. the oper&tor.

e In mugmh 3, instead of ’offaet drilling nay be dona
concurrently etc.--~=" insert *with prior approval of the field

© - engineer or geologist, offeet drilling may be done cencurrently qtc.»-"' o
. Also add a sentence to require ocperator to designate mar.ltely C
“holes dr:tlled on the gri& and. fcr offsat drilli&g. TR

It will be no‘ced tna.t ths 'mhl nnnbar of holes tmd footage

" hes not been ohanged; however, the holes which wers eliminated by

the shift in ths eclaims have besn allcoated to sone 1 in the northeast -

. corner of the &xtton No. 2 elaim., Yhe grid for sone 1 wag shifted -

to the north to incmaa the distmm of. tho southernmst rmr rron

o ‘bhc chms l!.nss.‘

"‘“-l-pf..fic@o o

If the uwps are what are raquired, i\‘. muld be abpwciated

v"‘,‘_if the ﬁracima, _with turo printa Qf each,&ksre retumed far use hare.

Please advise of any action you my mquire of us Ln this

o ::f<f.'ii§‘(;"‘b-‘v éi.nyo"n{: R

: Tr.anr‘(é) Lo S
N. P, Gwomla L
ﬁlﬁs T






Rapid City Broartuent Station
70 i Bchool of Mines Campus
Rapid City, South D&kota

Jmuary 21, 19‘55

o '-Htuormd\m

Ces "_'Tiw. M. 'x‘um, Encmt va,:“bémar;;-nm Field Tea, Reg. TIT ©
" ppomn 'L. 5 Binjmn S T R ‘ R

- 'Subjects IMEA Docket 3342 (Urani.uu), Contraot Idm—-Eé??, .Hin*.ng | -
B ‘Pwaureh {‘orp., Virginia C "ropertv, all River County, S. I). ;

o -’I’runnittod nnder sapaute cover n‘e tm tracin 's or
. _».--revised maps of the subject property. The maps were otig:\mlly pre-v CL
‘pared by W. A. Braddock, the former Survey member of the axamtni‘ng o

. team. as a part of the rerort of examination,  The error in the.  °
. location of the section line as shown was discoversd.wiile examining

 the proverty, and as the sectien lims bounded tha nropsrt;y on the
: . south and the property extended to' the Forest boundary on ths vest,

. .. the claims whish had been lorited and récorded as shown on the ~ ' .
‘original map were not correctly etaked or recorded. We immﬁately

o advised the anplicant of L{his error-and that: .the matter would. have to '
 be corrected, which the a plicant promissd to do. immediately. - ,

 Fumerous verbal requests were made and sach time: ‘the arplisant pvd« o

mized to submit revised maps within & wesk or so. Howsver, the claims

. 'were not restaked until late in December and as yet the amended

looations for the ¢lafms which are staked as shown on the mip: hava

§ D not. baon reoorded at tho ofﬂce of thn Regist.ar or Deoda. S

Tha pmssent atatus of ‘bhe uubuct dooket is u toxlcvws; - ‘

Aa auud in tno mmrmdmn of Jnnuarv 11, ’ﬂnim:r Reauroh

o mmomt* on hes requasted that the contract, which s unsigod by

e then, be asstvmd to Edgamont Minim Oo. R Edvemont, Dax. L

o RR Iudwig and . J. Brockwan, offieials of the Edsmmt ”
L aHinim Co., are not in :sdgemnt; however, on January 18 we talked by
“ phone with RBrockman in Denver and he stated that the’ Edgemont; P'ining

S Ce would like’ to proesed with the explormation either under an .
o asaie;ned contract or undsr & mw cpolimtion 1! one vas mquimd. S

B ' As was mntioned m tha marandum of January ll, Min!ng
B Research Corn. is negotiating with Climax Molybdenum Company for -~ -
‘_'rsala ot’ their holdinfzc but w ch not know the atatua ar tha negotiat!.om.






'l’hen, on Jann.v-y 13, . learned that Mining Research ia c*a* ny ta "
. racess all operations in the ares for a peried of awm:dmtaly three

~months starting January 21, This, with the request ‘or. assionment

. of the contract, totally eliminates amy eonnection that Mining - =

. Rgsearch has with the subject docket, except perhaps a. release of any.
- hmae agreamnts atc. with the Edgemont Min*.mz Co. :

T Shauld the ussignamt M the contract to Edgamnt Mlning
: _Oommy be permitted, or for that matter if a new anplication is
- reqired, w would racomd that th- pmmut conttaet be uended
‘~as;!blhns‘ S : -

v L Undcr Exh:.blt A, ﬁqseriptim of thc ﬁetk innl't nfter _
_paragmh 2: Unless approved by the government in udvam e, driiling
“in sone 2 shall not be undertsken until after completion of drilling
. of the grid pattern in xone 1, . Any minor changes in the location of
" the holes in sither zone 1 or 2 shall be mads by amm; botwoen
, the field emszf.naars or gaolnght and ‘the opentor, ‘

" In paragraph 3, instead of %offset drilling may be dome
i oonc-urrontly etc.~~==* insert Swith prier approval of the field

* engineer or gecloglst, offsst drilling may be done concurrently etc.-—--" )

" Also add a sentence to ruquire operator to desiznate upaz’a‘tely

L roles drilled on the grid and for offset drilling,

o It wm be not‘d khgt tha tom nwﬁar of holes md footn;a
’hu not been changed; howevar, the holes which. were ‘elimingted by
the shift in the claims have been allocsted to sone 1 in the northeast
. cormer of the Button No. 2 claim. The grid for sone 1 was shifted
“ . to tiw north to 1ncmas the di:ﬁmca of the muthernmat zw fron

" the claiu 1ines,

5 '."oﬂ’ice.

= - H t.ho upc are wmt arc required, it mi!.d be anpmehted
- 11’ the tnc:lngu, mth tuc prints of eu::hgl are ntm'md fm' nm here._

Plusa adﬁsc of my aotim you my mquire of u: in this

S L E- G. Binyen o
i Traver (2) N
R P, Coopels

ﬁlu
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JNITED STATES
DEPARTY M%‘\ﬂ OF THE INTERIOR
BUREAL OF MINES o

(%]

How

Rapid City Exmeriment Station L
School o f ¥ines Camous e
Ranid City, South Dakota

January 21, 1955

femorandum
Tos We Mo Traver, Executive Officer, DMFA Field Team, Reg. IIXI
From: Eo. Uo Binyon

Subject: IMEA Docket 33L2 (Uranium), Contract Idm-~E677, Mining
Rescarch Torp.,; Virginia C Propertv, Fall River County, S. De

Transgmitted under separate cover are two tracinss of
revised macs of tune suhject oroperiy. The maps were oviginally pre-
pared by W. A, Bmduaok the former Survey member of the examining
team as a vart of tne renort of examination, The error in the
location of the section line as shown was digcovered while examining
the property, snd as the section line bounded the property on the
south and the oropertv extended to the Forest boundary on the west,
the claims which had been located and recorded as shown on the
original map were not correctly staked or recorded. We immediately
advised the anplicant of this error and that the matter would hawe to
be corrected; wnich the a plicant promised to do immediately.
Numeroug verbal requests were made and each time the amplicant pro-
mised to submit revised maps within a s:ek or so. Howewver, tne claims
were not restaked until late in Decewber and as yet the amended
locations for the claims which are staked as shown on the map have
not been recorded at tae office of tne Register of Deeds.

)

The present status of tne gubject docket is as fo.lows: :

As stated in the memorandum of January 11, Mining Research
Corporation has requested that the contract, wa‘ch is unsigned by
. them, be assisned 'to hdgemont Minins Co., Edgemonm S. Dak,

Ae Ty imdwig and E, J. Brockman, offizials o® the Edgemont
Mining Coe., are not in ddvemont; however, on January 18 we talked by
phonz with Brockman in tenver arnd he stated that the Edgemomt Mining
Co. would like to vruczed with the esmiortion either under zn
agsigned contract or under a re2w application if one was required,

Ag was mentiorcd in the memorandum of January 1i, Mining
Rooearch Corp. s nesehlatinz with Climax Molybdenum Compsny for
salc of their holdinzs bat we do not know the status of the negotiations.

]





Shouldd fae assignmerny of thn contrant to
mornibtod, er for tha® 03 atter 4F o new arplination L0
w would rocommEnd tnag Loz orenent eonhract be amcndod

erinticn of the Work, insort o
g Blie r»:w"mni*w*? in pavann g,
Bh& vt o wadoristen umtu, af ("W'Ca!”izﬁﬁ 2f
3¢ a0t “”?f‘r, 1y gane Lo Any mirsy chanees tn o tny wocabliorn ol .
i conc & or 2 shall b, wade by o eosmant tobween
or wouLoist and Lo cperetore

In warareioh 3, trgteac o f Bolfoet ¢rilling may be dono
“?”"Y‘?,LY argyemest frgert Swith orior avorov al o7 tre Mald
oneipeer : , 0ffad drilliry nav b dnne "memn‘i}lv etgom=st
Rt “a yanulivre oneratn o i‘ 3 d@s mpate senaratcly
un tns xrld ard for offgci »i1358ns,

ev

PN
o [

(3 w3

vo 41l Lo noted that the total massor of noleg mne footage
has not boen el’;awz@d; Lowsver, the hoses walch vere eliminated by
e shift 1l the ~inlpsg aave ween ollessted e zone 1 in e nortnea

Il
corner of tzz'.a iy o, 2 slaim. ke rrid for zone 1 was snifted

diNe ..
o tio nordn o faarcase sqe digtznece of itne southernmosi rcw fron
tha ~lalre 2 a0 8.

|
TP o0 mang ove what are yemiived, 1% woudd he anpreciatod ‘1
of cusk, aro returnad for wed hereo |

i bwo rrlnta

Drase aavics of any astlen yeu My wouire of us in this






| ' | ' Surname copy
o UNITED STATES ‘ t
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - C % g
WASHINGTON 25, D. C. ‘ ‘ .

- February 3, 1955

"Tot  Robert E. Adsms, Chief |
. Operstions Control &Statistics Division

| | Rare & Miscellancous Metals Division
Subjectt Docket Koo W-B&'?. (Unnim}
© . Contract No. Iame2677
Mining Research Corporation
. Virginda © Grouwp o
- Fail River County, South Dakots

A1l copisy of the ‘aboveereferenced contract, dated

0 June 3k, 195k, ware returned te¢ Washington under date of Januery 27,

. 1955, by the Executive Officer, IMEA Field Tesm, Repion IIT. A
by the Operatore e [k Te3d Toan, Reglon III, wasigned

o Attached ave coples of lettars referred todsy Lo the
¢xplanmtory. We are removing this appliestion fram our 1igt, of pend-
ing cases and elosing our file mnggy, - It is suggested

" this corbrect be cancelled snd the doeket olosed by withdrewsl vhen

‘the lettsrs to the Applicant and the Region have been mailed.

e TN :
ey R TR
i P Y ey QEM [

Ernest W Ellis

| Attachments (2) S
. . /’// v
© MChing/gla //
- cc tos. Docket fileV
o Code 700
Mr.Ching "
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é4:0% /7 ( cenaldinalint
' OLPARTRIENT OF THE PEETEN@B_

Dofense Minerals
RECEIVED

 Cflengre € 8/ :

— _ : A | . - e 0 80 &

e , | sppecacaoEE
DN 235 BUREAU MINES 1-12-55 4-08 PM  JANL IS99

GEORGE C SELFRIDGE .
CHAIRMAN, OPER, COMM, DMEA

REFERENCE YOUR TELETYPE JANUARY 12,1955, DOCKET DMEA 3342, PROPOSED
CONTRACT IDM-E677, MINING RESEARCH CORPORATION, FALL RIVER COUNTY,
: S« Ds WEEKLY REPORT FROM RAPID CITY QUOEXXX QUOTED AS FOLLOWS ==
“\\\ "OPERATOR HAS SUBMITTED A WRITTEN REQUEST THAT THE CONTRACT BE .. \\\\
™ ASSIGNED. TO EDGEMONT MINING COMPANY. LETTER AND RECOMMEDXXX
RECOMMENDATION ARE BEING FORWARDED TO DENVER OFFICE", THE QUOTED
MATERIAL HAS NOT BEEN RECEIVED IN THIS OFFICE. 1IN ADDITION, REVISED
MAP HAS NOT BEEN SUMXXX SUMXYXXX SUBMITTED BY OPERATOR AND IT APPEARS
THAT IT WOULD BE ADVISABLE TO REVISE EYHIBIT A ATTACHED TO THE
CONTRACT. WE WILL INITIATE ACTION UPON RECEIPT OF NECESSARY DATA.

W H KING

| éi;g:zaaz4%5 4524:
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, LR "&_UNITED STATES

i DEPARTMENT OF THE_ INTERIOR
' DEFENSE MINERALS EXPLORATION ADM[NISTRAT]ON
| T ‘ WASHlNGTON 25, ch;»-* ¢

.,.w
/-e"' o

CUMIZ195  UTHIOL(ON) Revilving Fund,
- Defense Produstion Aet, Interior
(mmm Yerking Fund to the

: z, zz o ,. : f}ffm of fﬁ.e gyw.)‘ ]

¥, H xm, EXECUTIVE OFFICER.
IMEA FYELD TEAM, REGION XV .
| 28, WEW CUSTCMHOMSE BUTLDING
TENWSR 2, COLORADO N

. e WINTHO FESEARGH mﬁrm'mox nmm 2 Pmsx simsz PRESENE

o smrm. vxcams L@’Wﬂ} FOR ASTI’N APPERRS mmm I«m ’1‘! 18

 AFPLINT. |
- George G, Selfridge /”
 GECRE C. 5 mm,["“!
o tmw, omm'rzm com, TTTEE
| : MCh:.ng/gla o
- 1/11/55 -

" e¢c to: Admr.'s Rfading File

o Operating Committee
Docket «

Messrse Je E¢ Crawford, Rm. 361;1

o T. Ho Kiilsgaard, Rm. 522} o |
-J. 0. Hosted, Rms 3210, GSA- = | | o 3
Code 700 o : - : , oo
~Mr. Ching . - C - . S = . —_—

’Conflrmat:l.on to- Reglon IV = S SEN T

JRE 3 9 FRTES

’ -*’“ L ‘mac@ Sanfing






DMEA-Activities (report)- f ..'Reg. v Decembert195h ,

Contract E9677; Docket 33h2’(Uranium),-Mining Research Corp., Virginia nge
© Property - | S
fThe cohtract,funsigned by the operator,Awas returned by the Field
Team to the Denver Regional Office because it was learned that two claims

et

included in the contract, the Virginia C No. 1 and No, 2, were assigned by
the operator on September 30, 1954 to the Nebraska Machinery Co., North

prsmen=s)

Platte, Nebraska, as security‘fof”payment.of a lien on machinery, (Clarifi-

catipn’of the‘status‘of“the contract will be'necessany. . h*w._____;___________w__J





UNITED STATES , : ‘
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION o b

A XN NI IO

Reg oo W
2508 Colfax Avenus South .
 Minneapolis 8, Minnesota

Novesber 12, 1954

Memarandus”

To: K. 0. Binyon, Mining Engineer, Mining Givision, Eegion ¥
' ‘Rapid City, South Daketa = » Begion ¥V,

-,

From:  Executive Officer, Field Team, Region ¥

. Subject: Docket 33L2, Contract Idm E~677, Mining Rcsearchborpomtion
: Virginia C Group, South Dakota

B )

Here is a copy of a letter from the Operating Comnittes ad-
vising that, §f the subject contract which was sent for operatort's 8ig-
nature on Awgust 3, 155k, and has besn held up because of a delay in
obtaining corrected meps, is not executed soon, the Washington office
may rescind the contract. - : : o

Plesse take up the matter with the operator and transmit

. either thq executed contract or a1l copies for cancellation, whichever
is his election. _ _ o

4. B. NEW |

. Attachment |

. cc Operating Coﬁxmit}tee- )~
Dutton
Cuppels





e @
UNITED-STATES

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘v L.

o ngwﬁ@ .
va . ) .' \~r€‘v“ ) ,,‘N,,,"

2908 Colfax Avenus South . (‘v 4 O o

Mipnmsapelis J, Minnesota =000

" November 12, 195k

llnw&u

To: E. 0. Binym, !ﬂ.niug Eag:tmor ﬂming i}imim Region ¥
Rapid City, South Dakota L Sagion Vs

Fromr mzaw Officer, Fleld Tean, Region ¥V

Subject: Docket 33k2, Contract Idm E~6‘l’7 Mning nmchh i+ cmtiom -
Virginia ¢ firoup, South Dakots o -

Here is & copy of a letter {rom ﬂu Operating Comuittes ad-
viainz, that, if the mubject contrect which was sent for operatort's ug-
mtur:mon Augast 3, 195k, ::d has daen held up because of a delay in-
obtaining corrected maps not executed svoon vmc Has, ton off:
may reecind the contuetf : _ ’ h‘lng orfice

' .. Plesss take up the matter rith ﬂm opnmtar apd tz'aaunit
: ;i.t:;r the ai;mttd contract or all copies for cancellation, whichever

A. B. NEEDRAM

Mtwhnnt

cc Operating Committee (2)
Dutton
~ Cuppsls.





- o@'& ii- dy W .

.-.'NOV‘9-_ 1954

~yacutive fficey

oA Field iens, Segion ¥V

C 24 Leolfan Awenus, Lowih ‘  _-“- -
5 wmm h MM

" bz Mt Bm. ce»m-; (unum
\ Conwrest bo, Idis:

 Hiniag Hesearch Lupmtun o

&W&M -

z ﬂm |

' .m m m;

o mamw,mzmumwmmumma ‘
Awnmanmaumma«mmm hus

- Rersareh {oeporstien for tae latter's sigrature.

: uhwa&uamwmwmm,mnwemms'
T 3l wtatus of the cenbrael although your July »0ab3ly rwpoet sisted
mmmn1¢mmwa¢mmmwm; mwtnt

e o ,m m&uuw mmtrm watwbnm Mlngw. o
CUBLLY you kindly wdvise s of the pressat siatus of Lhe sowbrnet and

o telke e UROeBERRY Mtaps 15 pecure sotion frem the dpplieant, I oo
T meties is f’w"*‘ Musm of zl» mmt b: w;s m iy

. M 4n mo

;izmly ;ewa,.

George C Se!fridsze' - |
Umm, mmmwmtm -

Jo H. Hedget -~ . . _,11-5% .
' ve tot - Adwr, Mn;; Ifilt

: mﬂ Baresy of % "ﬁ WM Comittes

: E. L, Newcomb _ _
o sttt Houﬂ. J. f:.. %r&fwd. kl- 30311
gm..wmmi ww L C T e Ki3lspeard, lm, S22h
T T dy Gy Hostaedy Eme amﬁ»ﬁ
s Gode W00 = ‘
CHre Uhing
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' WASHINGTON 25, D. C.

M. A0 B, Needham 0 - 9 - 3
ixscative Ufficer MOV~ 1954

DMEA Field leam, legiom ¥V
2908 Colfax Avenue, Scuth
tMioneapolis 8, iinnesots

Re: Doclst lo. Diick=-334k2 (Ursnium)
o Contrset No. Ide=-5b77 '
Hining Research Corporatisn
. Virginta C Gronp ' . -
K - 3 - Fall River County, South Dakota
Dear Mr. Nesdhams ' ’ .

' On June 1h, 195 we forwarded the ariginal and five copies
of a proposed shart-form sontract betwesn the Uovernment and Hining
Ressarch Corporation for the latderts mignature,.

| We have aince received no direct word fyva you regarding
the status of the contraet although your July monthly report stated
~ that approwel of the coniract was being held up pending receipt of -
correctad maps. o ' S :
_ ?h"emuﬁﬁé' of this contraet W to be muhlx ,&hyA ed,
Will you kindly advise us of ibe present statasé of the oontract and

take the necessary steps to securs action from the Applicant, If no

“action is ferthcoming, recission of the contract by this office may
be in arder. - . -

- ;mce;my. yours,

George C. Selfridge

Chatrman, W‘““'I”"‘mm[ -

APRROVED: T  © ©  MChingtam <
o - .y 1le=5eSh | o
Jo H. Bedges = ;6@ - cc tos Admr, Reading File
Hember, Duresu of Mnes ~ ~ ‘Operating Committee .

E. L. Newcomb Docket -~ ‘.
; - Messrse .Jo E, Crawford, Rme 36kl

R AT T e ) T, H, Kiilsgeard, Rm, 522l
- Fawber, Teologieal Survey L) 3 0u Hosted, Rmy 3210,088

Code 700 o
Mr, Ching ' '

a UNITED STATES o .
_ DEPARTMENT OF THE INTERIOR . (
- DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON. o K %
’ . . - . J" N . 3 '

b





o Surname : 700

: . ‘ S . Q Docket copy
'UNITED STATES ~ ©° o
- DEPARTMENT OF THE INTERIOR - A : @QMM/%

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
|  WASHINGTON 25, D.C.

/W

Mre Lo B Yoadham I ‘
Executive Officer JUN1 4 1854
IMEA Field Team, Region ¥ | "
- 2908 Calfsx Averme, South -
Minnespolis 8, Minoesots :
. Fes Dockwt No. TFEA-3342 (Urantum)
. Virginia ¢ Group |
Eal) River Cownly, South Dakota

Dear Hr. Heedhem:

- Enclosed are the original and five coples of a jwoposed
short form contract between the Covervment and Mining Rescarch
Corporetion, signed by the Administrator. Also enclosed are three
sets of new Ouner's Consent 10 Idlen forme which are to be executed
by Mo A. DoPus, Ao Indwig and E. J. Prockman, and Edgemont Mining

- Conmpany, Inc.,before ths contraet is sent out for exsoutim., .

, After the contract hes been signed by the Operator,
plm mike the wsmal dlgtribution of the coples. o

‘Sincerely youre,

;

George C. Selfrfdgé' :
- Chairmen, Operating Comittes

Enelosures 9 . Mening/gla )
. AFFROVED: | ~ cc'tot Admr. Readifig File
A Je H. Hedges /b@ g‘gz;g:m C Yo
Hember, Pareau of Hines Messrs. AJP.Butler, Jr. Rgﬁl3212':
' ’ ' HeDoKeiser, Rme 3
D. , olle ] e
. M_' I@I‘I‘a})ee_ /‘3@) Je«0cHosted, Rm. 3210
Hember, Cecloglesl Survey Code 700 .
| co . MdChing |





 'Jun¢'?J“395h'7 :
*!‘lmprsndmz SR R
,tﬁg. | Tho Adminiutrntor ?l_f' anoughz E;fw;_Ellié‘
| Frdm: . Acting Asaistant Solicitor, DMEA |
. Subgect..nocmt Ne. 3%2, lining Besearch catpomtion

. (Uraniun)

A’ctamed :Ls & contmct: covering the at»ove~ |
deﬂcribed project 1n.satisfactony 1&5&1 ronm.rcr exacuu.
”'tian, subject to,the attnchmentr of new Owner'a canaant—-
.to~Lien rcrua, exccutoﬂ by X. A. DePue, A Ludwig and .

E. J. arcckman, and Bdsemt )ﬁning COmpaay, Inc. The
apprOpriate forms are attached tc thia.memorandum.

J. L Hofflund |
Acting Assistant Solicitor -

Attachments

. HCRubin:lm

Copies to: “Docket - =
: P - .+ EMW.Ellis = .
. J.L.Hofflund
: H.C. Rubin .

| e
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

June 7, 1954
Memoranduny/ :
To: The Administrator Through: E. W. Ellis

From: Acting Assistant Solicitor, DMEA
Subject: Docket No. 3342, Mining Research Corporation

(Uranium)

Attached is a contract covering the above-
described project in satisfactory legal form for execu-
tion, subject to the attachment: of new Owner's Consent-
to-Lien forms, executed by M. A. DePue, A. Ludwig and
E. J. Brockman, and Edgemont Mining Company, Inc. The

appropriate forms are attached to this memorandum.

J/ 1, H6 a

‘Assistint Solicitor

Ac

Attachments
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FROM

SUBJECT :

- Field Team reports

\TANDARD FORM NO. 64 ' | - ‘ -7; 1//5‘(0
- Oﬁice Memorandum - uNITED STATES GOVERNMENT

E, Wm, Ellis, DMEA Member, Uranium Commodity DATE: May 24, 1954
Committee e
We S. Twenhofel, USGS Acting Member, Uranium
Commodity Committee '

Application, BMEA Docket No. 3342 (Uranium), Mining Research Corpora-
tion, 1320 Pearl Street, Boulder, Colorado, applicant; Virginia "C"
group, Secs. 26 and 27, T. T So, Re T E., B.H.B.M., Fall River Coun'by,
South Dakota ) 4 o X

' Field Team Report, dated April 30, 1954, by E. O. Binyon and
We A. Braddock coneerning the above application.

I bave examined the above application and the above Field
Team Report. '

Proposal

The application proposes, by means of independent contracts,
to do 40 hours of dozer work for drill-site preparation and 13,000
feet of wagon drilling. The total cost of the project to be $14,355.
After discussion with the applicant the Field Team (apparently with
the applicant's concurrence), has suggested a program slightly modi-
fied from the original application. The Field Team recommendation
consists of 11,000 feet of wagon drilling at a total project cost of
$10,736. The Field Team report includes maps shwoing the suggested
locations of the drill holes.

Comment

All the exploration is to be done on the applicant's property
known as the Virginia "C" group. The applicant has requested that the
Virginia "C" claim be specifically excluded from the group for purposes
of an exploration contract. The Virginia "C" group is located within
the most productive area of the Edgemont uranium district, and the
Virginia "C" claim, the only productive claim of the group, has pro-
duced 2,700.tons of uranium-vanadium ore with an aversge grade of 0,27
percent of U308 and 0.81 percent of V0s.

Recommendations

I recommend that an exploration contract be executed by DMEA
and the applicant in accordance with the details set forth in the

AR T

Copies to: E. Wm. Ellis (2)





E, Wm, Ellis, BNEA Mer, Urandme Gomuodity May b, 1954
Commities | |

W B. Tweshotel, UBGS Acting uanm, Uranium
Commodity Commlttee

Applieatiom, IMERA Bocket No. 33#& {Uranium), Mining Research CW

tiom, 1300 Pearl Street, Poulder, Colorsdo, spplicant; Virginis "CY

growp, Secs, 26 amd 27, T. 7 8oy Re T Eoy BB, , Fall River Coumty,

fouth Paksts

. nmmm,ummuao,lw,bylm.mm
We Ao mme.’t conesrning the akove spplication, ,

. Imwcmiuﬁtheabowwmumctzdtmmm
MRM _

- The spplication wqpaa Yy means of m-:pmaoat cantraats,
| waohomae:ﬁalwmk!or&ﬂl-u%prwﬂLli ,00Q

fost of wagom drilling. Tue total cost of the projest to be !4,355.
After discussisn with the licsnt the Field M {(opperently with
the agplicant's concurrence), hss suggestsd a progran slightly modi~
£ied from the original wpnmtion. The Field Tesm recamendation
censists of 11,000 fert of wagon drilling et & total projest cest of
$10,736., The Field Tosm report insludes mape mm the maetm
lamim of ths drill holes,

mt

A}) the u;nhmtim is to be done on the spplicant's pro.perty
kuown a8 the Virgiuis "C" growp. The spplicant has requested thet the
Yirginia "C" clsim be specifically excluded from the qxoap for purposes
of au e!@lﬂfl‘bm comtrast. The Virginia "C" growp is located within

grmtim ares of the Rdgement ureniwm distrist, and the
nmm 0" elaim, the cnly productive slaim of the groyp, bes pro-
am&,mmdmmmnwummmao.w
mwmmm&mvmam@;. o

- Recomendations __
I recosmend that an exploration cobtract be execwted by IMEA

mammmmtmmamwwnmummmrmnm
Pield Team repoxt. .

Copies to: X. Wa. Ellis (2)





E. ¥m, Ellls, IEA Hember, Uranius Coomodity May 2k, 1954
Commlttee - R

We 8. Twenhofel, USGS Actﬂ.ng Mu-, !Irmzm
Coomndity Commititee

Applicetion, INEA Docket No. m(mm), Mining Research Corpora= -
$iom, 1320 Pearl Street, Boulder, Colowedo, licant; Virgiaia “C"
group, ecs, 26 and 27, T T 8., Re T Bvy BJHBM., Fall River County,
South Dakota '

: ~ Field Tesm Report, dated April 30, 195k, by E. 0. Binyon and
ﬂ.&.u;&&ockmumwm:mlﬁeatm. o

Ihnwmnlnﬁtheabonmlicﬁi&md%zmruu
" Toam Report.

Proposel

T™he application proposes, by msans of independent emts,
to 40 %0 howrs ef doper wouk for drillesite preparation and
feet of wagon arilling. mw«wﬂ.“ﬁwm&twtmh ,355.
maumicmﬂthm the Pield Tesn (appevently with
the gplicant's concuryence), has suggosted & progrmm slightly modi-
f1ad from the originel application. The Pleld Tess reccamendation
ecnmists of 11,000 feet of wagom drilling st & total project cost of
$20,736. mmmmmummhmmmwmw
mwxmmmu

Comment,

. mmmmuwummmqmm'amom
koovn a8 the Virgiais "C" growp. The spplicant has reguested that the
 Virginta "C" claim bo specificaliy excluwded from the xrowp for purposes
of s exploration comtrect. ™he Virginia “C” grovp is located within
the mest 3 ve ares of the Blgemens uranizm district, and the
Virginia C" clajm, the only grohuctive clmim of the growvp, bas pro-
Mﬁ,?ﬁcmwwﬂeﬁ&maﬂmmwmm
memo&:«mmm

- mmtm
xmm-nwmmmtm mcuwbym
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 21, 195L
Memorandumv/ B .
To: Ernest William Ellis, DMEA Member . o
Uranium Commodity Committee, Room L6LO R R
From: H, D. Keiser, Bureau of Mines Member

Uranium Commodity Committee

Subject: Field Team Report, DMEA Docket 3342, Mining Research Corpor-
ation, Virginia C property, Fall River County, South Dakota.

I have reviewed the subject report and discussed it with
Joseph O. Hosted, representative of the Atomic Energy Commission.

It is recommended that the report be approved, and that
action be taken looking toward execution of a contract covering ex-
ploration aid at a total cost of $10,736.00, with 75 percent Government
participation of $8,052,.00.

The report has been forwarded to the Chief, Minerals Division,
Bureau of Mines, in accord with the routing slip attached thereto.

) T

H, D. Keiser
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UNITED STATES

DEPARTMENT OF THE lNTERlOR"
BUREAU OF MINES
WASHINGTON 25,D. C.

Mgy 21, 195L

Memorandum

Tos Brnest William Ellis, DMEA Member
Uranium Commedity Committee, Room L6LO

Froms H, D, Keiser, Bureau of Mines Member
Oranium Commodity Committee

Subjects Field Team Report, DMEA Docket 3342, Mining Research Corpor=
ation, Virginia C property, Fall River County, South Dakota.

I have reviewsd the subject report and discussed it with
Joseph O, Hosted, representative of the Atomic Energy Commission.

It is recormended that the report be approved, and that
action be taken looking toward execution of a contract covering ex-
ploration aid at a total cost of $10,736,00, with 75 percent Government
participetion of $8,052,00. : :

The report hae been forwarded to the Chief, Minerals Divieion,
Bureau of Mines, in accord with the routing slip attached thereto.
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UNITED STATES
DEPARTMENT ®F THE INTERIOR
BUREALROF MINES
'WASHINGEON 25, D. C.

May 21, 195k
Memorandun , \l
Tos Ernest Williem Ellis, IMEA Member
Uraniun Comaodity Commifttee, Room L6LO
Proms  H, D, Keiser, Bureau off Mines Member

Uranium Commodity Commijtiee

Bubject: Field Team Report, DMEf Docket 3342, Mining Hesearch Corpor-
ation, Virginia C propfrty, Fall River County, South Dakota.

I have reviewed the subject report and discussed it with
Joseph 0. Hosted, representative of the Atomic Energy Commission.

It is recormended that the report be a;proved, and that
action be taken looking toward t{:’ceutian of a contract covering ex-
ploration aid at a total cost of8$10,736.00, with 75 percent Government
participation of $8,052.00. » _

- The report has bLeen forwarded to the Chief, Minerals Division,
Bureau of Hincs, in accord with Bhe routing sitp attaciied thersto.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES Bitonse Dlcrels ignisiats
WASHINGTON 25, D. C. RECE D
MAY1 3 1954

May 12, 1954

Memo randmn\/

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room L6LO

From: H. D. Keiser, Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 3342, Mining Research Corporation, 1320 Pearl
. Street, Boulder, Colorado.

I have reivewed the application included in the subject
docket and discussed it with Joseph O. Hosted, representative of the
Atomic Energy Commission.

It is recommended that the application be forwarded to the
Field Team for investigation and report, and that the Field Team be

requested to discuss the application with John W. King, representa-
tive of the Atomic Energy Commission at Hot Springs, South Dakota.

Attachment
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~ - UNITED STATES .
~ DEPARTMENT OF THE INTERIOR COPY
| OFFICE OF THE SECRETARY
- RegionV .
2908 Colfax Avenue South
-Minneapolis 8, Minnesota

IZDMEAﬁ33Qg/ .
i Memofandum“
To: Operatlng Commlttee, Defense Mlnerals Exploratlon Admlnlstra-
' " tion, Washington, D. C. :
From: ‘Executive Officef, Field ‘Team, Region v |

Subjects Application and Field Team report of examlnatlon = Mining

~ Research Corporatlon,.vlrglnla C property, Fall River County,
South Dakota

v Under separate~cover we are transmitting the original and two
copies of the following documents: an exploration application, together
with the required copies of leases, assignments, mining agreements, con-
tract drill agreement and owner's consent to lien, as well as the Field
Team's report on this appllcatlon, which recommends that it be favorably
considered for an exploration contract. One copy of all documents has
been retained in this office. S ' o

You w111 note- that the Field Team report states that maps
’accompanying the application are in part incorrect, The error in the
maps will not affect the proposed drilling, so consideration for con-
- tract can proceed normally. Corrected maps are to be made available
and when they are we will forward them on to you.

| /s/ A. B. NEEDHAM -

: . Reviewed by
DMEA OPERATING COMME;V

L e e o _d-1T7-5¢
b | LT T aste)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

" REPORT OF EXAMINATION BY FIELD TEAM
REGION V

Virginia C Property

Fall River County, South Dgkota

E. O. Binyon, Mining Engineer
Ue S. Bureau of Mines

W. A. Braddock, Geologist
Ue. S. Geological Survey
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
Field Team Report on Examination
of
Virginia C Property
Fall River County, South Dgkota

Docket No.: DMEA- 3342
Applicant: Mining Research Corp.
1320 Pearl Str.
Boulder, Colo.
Commodity: Uranium
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The applicént, the Mining Research Corporation, incorporated under
the laws of Delaware, has its main office at 1320 Pearl Str., Boulder,
Colorado, and a field office, which is addressed at P. Q. Box 356,
Edgemont, S. Dak.

Officers of the company are: C. W. Livingston, President; J. S,
Livingston, Vice President and Treasurer; and Ruth E. Livingston,
Secretary,

" The property included in thevapplication comprises a group of six
contiguous, unpatented lode mining claims known as the Virginia C,
Virginia C No. 1, Virginia C No. 2, Button No. 1, Button No, 2 and
Viking No, 1. The Virginia C claim has been expressly excluded from the
group to come under the terms of an exploration contract. All claims
are held under lease agreement w1th the Edgemont Mlnlrg Co., Inc.,
Edgemont, S. Dak. Coples of the various assignments and agreements,
leases, sub-leases, and Owner's Consent to Lien, are included with the
application,

As shown on the accompanying maps, the claims are located in secs.

26 and 27, T, 7 Sey R. 2 E,, B.H.B.M., Fall River County, S. Dak, and

Reviewed by
DMEA OPERA WTING - ZITTER
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are gpproximately 12 miles northwest of Edgemont, the nearest rail point
and the site of the A.E.C. purchasing depot. The property is best
reached from Edgemont by way of a good graveled road mmiéh extends to
within l% miles of the mine; from this point the road is dirt. All
roads are well maintained and the property is accessible the year around,
The U. S. Geological Survey member of the field team spent approxi-
mately 3 weeks magg;ng the surface and underground geology, and except
for three brief visits of about 1 hour each by the Bureau member, no
other examination was made. Approximately 3 hours was spent by the
field team in discussing the application with the officials and_engineers
of the company.

John King, Chief of the A.E.C. office, Hot Springs, was agreed
that the property warganted exploration.

Located in the most productive area in the Edgemont uranium district,
the property has produced approximately 2,700 tons of uranium-vanadium
ore of an average grade of 0,27 percent U308 and 0.81 percent VZOS'

The entire production has come from the open pits and underground
workings on the Virginia C claim, the greater part being mined from the
two large open cuts, as shown on the accompanying mapse. At bresent the
applicant "is 'mining shipping grade ore from the underground workings.

The ore horizon, locally called ore sandstone, from which all ore
has been mined on this property, is in the Fall River formation approx-
imately 20 feet &bove the contact of the Fall River sandstone and the
Fuson,

Over half of the total production of uranium in the Edgemont dis-

‘trict has come from five sections of land including and surrounding
this property, and from the same stratigraphic interval, the ore sandstone
20 to 30 feet above the base of the Fall River sandstone. From this

2
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and the geologic data presented in the section "Geology" in this report,
it is concluded that the property warrants exploration.

It is recommended that the areas or zones indicated on the maps
prepared by the Geological Survey member of the field team be explored
by wagon drilling and that the grid pattern for Zone 1 shall be 100 by
100 feet, and 200 by 200 feet for Zone 2. Minimum hole size shall be
2% inches.

Approximately 60 holes averaging 65 feet in‘depth, or an aggregate
total of 3,900 feet of hole, shall be drilled on the grid spacing of
100 by 100 feet in Zone 1. For Zohe 2 approximately 30 holes with an
average depth of 65 feet and a total aggregate footage of 1,950 feet

are to be drilled on the 200 by 200 feet grid. In all, approximately
q0

~95.holes with a total aggregate footage of 5,850 are to be drilled to

generally explore the areas included in Zones 1 and 2, as indicated on
the map. No drilling is recommended for Zone 3.

An additional 5,000 feet of drilling is to be allowed for offset
holes. Offset holes shall be drilled at no less than 50 feet from those
holes drilled on the grid patterns in Zones 1 and 2, in which ore or
an indication of ore is found. Offset drilling sh;uld be done concur-
rently with the wider spaceddrilling in order that the geologic data
obtained can be evaluated to determine possible trends.

It is unlikely that the entire S;OOO feet for offset drilling will
be required and, from experience with the applicant, no unnecessary
drilling will be done, However, the field team is of the opinion that

the 5,000 feet for offwmet drilling may be required to adequately explore
the property and should be allowed.





Estimated Costs

Drill site preparation $ 150,00
Analyses 420,00

Wagon drilling, 11,000 ft. @ 10,166,00
$.92 per foot .

Total $ 10,736.00

Government's share @ 75% participation 8,052.00

From the applicant's supervision and conduct of two DMEA explor-
ation contracts in the Edgemont district, the field team is of the
opinion that the proposed work will be carried out most satisfactofily
and it is recommended thaf the application, as outlined in this report,
be approved.

It is suggested that an annex to the contract be submitted to the
applicant requesting that he authorize the A.E,.C. buying station at
Edgemont to deduct the amount due the government for loan repayment
on any and all shipments of ore from any part of the property. included
in the contract; The deductions should be made both while the contract
is in force and following completion and before certification. It is
most unlikely that ore shipments would be made from a property that
would not be certified as a discovery; however, should such a condition
arise and the property is not certified, then any loan repayments
collected in advance could be refunded.

NAME AND LOCATION OF THE PROPERTY

The application, submitted by the Mining Research Corporation, a
Delaware corporation, with main offices at 1320 Pearl Str., Boulder,
Colorado, and a field office addressed at P, 0., Box 356, Edgemont, S. Dak.,

includes only five claims of the group, comprising six contiguous





unpatented lode mining claims, locally known as the Virginia C mine,
The applicant has specifically requested in a letter accompanying this
report that the Virginia C claim be excluded from the application,
The claims to be include;d are: the Virginia C No, 1, Virginia C No, 2,
Button No. 1, Button No, 2, and Viking No. 1.

As shown on the accompqﬂ ying map, the Virginia C No. 2 and Button
No, 2 are in the SW: sec., \2 a/‘;:g SEz sec. 27, T, 7 S., R. 2 E, The
other three claims, the Viking No, 1, Butﬁon No. 1, and Virginia C No. 1,
are in the SEj sec. 27, T. 7 S., R. 2 E., B.H.B.M., Fall River County,
S. Dak.

The property is 12 miles north and slightly west of Edgemont and,
although it can be reached from the north, the b.est access is by way
of Edgemont., A good graveled road goes to within 1% miles of the
property, and from this point an unimproved dirt road leads to the mine.
All roads are maintained in good condition and are open the year around,
allowing full time operation of the property.

PROPERTY RIGHTS

The applicant holds the property under a sub-lease agreement with
the Edgemont Mining Co., Edgemont, S. Dak., which was formed by A, Ludwig
and E, J. Brockman who, as a partnership, had originally leased the C
claims from the owner, Milford A. DePue, 3621 House Ave,, Cheyenne, To,
As the property has been certified by the A.E.C., the prbperty rights,
ownership, lease, assignments and agreements, and sub-lease are assumed
to be in order,

A1l claims are recorded at the office of the Register of Deeds in

Hot Springs, S. Dak. in Book No. 31 M on pages 3L, 315, and 316.
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Copies of the lease from DePue, the bwner, to Lydwig and Brockman,
the assignment and agreement by Ludwig and Brockman to the Edgemont
Mining Co., and the sub-lease from this company to the applicant are
included in the application. Two sets of Owner's Consent to Lien--
one by the owner and the other by Ludwig: and Brockman as lessor, and a
subordination agreement between the Edganonf Mining Co. and the
applicant, the Mining Research Corporation, are also included.

Attention is called to Article 13 of thé Mining and Sub-lease
Agreement which has to do, in paft, with repayﬁent of the loan by both
the Edgemont Mining Co, and Mining Research Corp; The article'appears
éo be in order; however, it is suggested that an annex to the contract
be drawn stipulating that repayment §f the loan be the sole responsibility
of thevMining Research Corp, and not dependent in aﬁy way on the agree-
ment on pq&ments by the Edgemont Mining Co., to the applicant, Should
the property be certified as a discovery and then revert to the Hdgemont
Mining Co. or the owner, any repayment under the contract is the re-
sponsibility of these parties,

DESCRIPTION OF THE PROPERTY

On that part of the property included in the application there are
no surface or underground workings éxcept for small pits and trenches
dug for’assessnent work. The main workings consist of a long narrow
- cut and two open pits and three adits on the Virginia C claim, The
adits, two of which are connected by'shortvcfosscuts, are each approx-
imately 100 feet in length, or a total of 350 feet of underground
workings. All underground workings are about 10- by 8 feet in cross
section.

There are no buildings or other surface facilities on the property.





GEOLOGY

The claim group, known as the Virginia C property, is within the
most productive part of the Edgemont uranium district. Uranium ore,
which was discovered on the Virginia C claim, has been mined from this
claim since August 1952 until the present time.,

During September 1953, W, A. Braddock of the field team spent
approximately 3 weeks mapping the surface and underground geology of
this deposit as part of the U. S. Geological Survey's program of study
in the carnotite deposits of South Dgkota. As a result of this mapping,
no field examination at the time of the application was necessary.
However, upon receipt of the application, all of the current data
accumulated by the U. S. Atomic Energy Commission during its current
diamond drilling program was obtained and is summarized on the accompanying
maps.

Sedimentary Rocks

The claim group is on the southwest side of the hogback which forms
the edge of the Black Hills dome. This hogback consists of the Lower
Cretaceous Inyan Kara group, a complex group consisting of sandstone
and minor conglomerate interbedded with mudstones and thin limestones.
The subdivisions of the Inyan Kara group as currently used are ill-
defined units. They are from oldest to youngest, the Lakota sandstone,
the Fuson formation, and the Fall River sandstone. The uranium deposit
of the Virginia C claim has been tentatively placed approximately 20
feet above the contact of the Fall River sandstone and the Fuson
formation. The stratigraphic interval which would be explored by the
proposed exploration program would be the lower 65 feet of the Fall

River sandstone,
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This interval is composed of very fine-grained sandstone beds
ranging in thickness from 1 to lS‘feet which are interbedded with dark
grey, carbonaceous mudstones. (Figure 1). Over half of the total
production of uranium in the Edgemont district has come from five
sections of land including and surroundiﬁg the land under considerationa
A1l of this ore has come from a stratigraphic inter#al, locally called
the ore sandstone, which 1ies’approximately 20 to 30 feet above the
base of the Fall River sandstone. This sfratigraphic interval is about
the same thickness throughout the area, bﬁt within this unit the
lithology is variable., A typical example of-the variations which take
place within this interval is shown in the cross section on figure 1.
Structure

In the vicinity of the claim group the beds strike approximately
N, 65° W, and dip 3° southwest away from the Black Hills. Subsurface
contours based on diamond drill data indicate that this uniform dip is
interrupted by a gentle terrace trending from the Virginia C mine
N. 65° W. across the property. It is not known at this time whether
this minor structural feature has had any control in the deposition of
ore. FElsewhere in the district, regional mapping has indicated that
many ore deposits are located on minor flexures.

Approximately 2,000 feet south of the claim group the rocks have-
been cut by a fault which trends approximately N, 50° E. This fault,
which has a displacement ranging from 180 feet to 50 feet, is one of
a series of faults which form a zone approximately 1 mile wide. A

large percentage of the knowm uranium deposits in the F3ll River sand-

stone occur within this faulted ZONne,
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Throughout the area the rocks are cut by two sets of vertical
fractures. These fractures strike N, 30° E. and N. 85° E. The
N. 30° E. fractures are not well developea and show no apparent offset.
Minor mineralization, however, was‘fcund along these fractures in the
mine workings. The N. 80° E. fractures are well defined and consistently
show 1 to 2 inches of displacement, the southeast side being upthrown.
These fractures are well marked in the mine workings, but no definite
relation to ore could be found,
Mineralogy

The Virginia C ore body is typical of those which have been dis-
covered in surrounding areas., The ore is composed of carnotite,
corvusite, rauvite, and other uranium-vanadium minerals, and has an
average grade of 0,2 to 0.3 percent U308 and 0,6 to 1.0 percent V,0c.
Tﬁe ore is generally confined to small blanket deposits ranging in
size from LO by 100 feet to 90 by 200 feet., These pods of ore are
frequently partly surrounded by a distinctive purplish-pink, iron-
sﬁained éone and by an irregular halo of radiocactive iron oxide. Thus,
the site of the target which can be recognized by probing and examining
driil cuttings may be slightly larger than the dimensions given for the
ore body. |

Ore Controls

The controls of this type of depositape not well kﬁown, but are
believed to be a combination of stratigraphic control and fracture
control. Examination of many of the adjacent deposits indicatés that
the best ore bodies are found in areas in which the ore sandstone

=

interval has changgg'frqm a thick, non-laminated sandstone approximately





lgﬁfeet thick to an interval of interbedded sandstone and siltstone in
which the individual beds of sandstope are ;ess thgn L feet thick, Such
a variation takes place in the area proposed for exploration (figure 1).
A fact which should not be overlooked, however, is that at least two good
ore bodies have been found where the ore sandstone was 12 to l5 feet th}ok
and containgg relatively little interbedded mudstone. At the Road Hog 3A
mine, approximately 1 mile north of the Virginia C, several small,
discontinuous ore bodies were found. These ore bodies were apparently
concentrated in a pinching sand lens, but in addition the bodies were
arranged in a line along a set of fractures striking N. 50° E, This
relationship suggeststhat locally mineralization may be controlled by

the predominant fracture set. On this basis the A.E.C. drilled one

hole approximately 350 feet southwest of the Virginia C nine on the
projection of the dominant set of fractures encountered in the mine.

This hole penetrated 1 foot of ore assaying 0.1l percent U308'

A third charactéristic of adjacent deposits which should be con-
sidered is that within areas of favorable stratigraphy, commercial
deposits are often separated by distances varying from 500 feet to
2,000 feet.

An estimate of ore reserves on the claims which are included in
the application is not feasible at this time. At present the indicated
reserves are confined to the Virginia C claim and in the immediate
vicinity of the-underground workings. As this claim is excluded from
the application, no estimate of the reserves was made,

Recommendations for Exploration

From the available geology it must be concluded that the rocks

covered by the Virginia C claim group are very favorable for exploration,
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On the basis of core data, the area has been broken down into
zones of lithologic favorability. In Zone 1 the ore sandstone consists
of highly laminated, interbedded sandstones and mudstones and is the
most favorable area. Zones 2 and 3 are progressively less favorable
from the standpoint of 1ithology.

In addition to favorable lithology, Zone 1 also encompasses a
portion of the structural terrace and the projection of the fracture zone,

It is therefore recommended that a pattern of drill holes, spaced
at 100 by 100 feet on north-south liﬁes and covering Zone 1, be drilled,
The spacing recommended will insure that a majority of the deposits
which may be present will be found. It is also recommended that Zone 2
be drilled on a similar pattern with holes spaced at 200 by 200 feet.
This spacing is recommended on the smaller degree of favorability, but
it is felt necessary because of the pbssibility that ore deposits ﬁay
exist even in the less favorable areas. No exploration is recommended
in Zone 3.

In addition to the initial holes, it is recommended that additional
footage be allowed to be drilled at 50-foot distances from any holes
which encounter ore or an indication of ore and to more thoroughly
explore trends which may develop as drilling progresses.,

It is not necessary to eétablish separate drilling stages for
this contract as has been done on previous contracts. This is because
1) unsatisfactory results of drilling in Zone 1 would not preclude the
possibility of finding ore in Zone 2; 2) the closer spaced drilling
should be done concurrently with the wide-spaced drilling in order to

make the evaluation of trends possible,
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PAST QPERATIONS

The property first operated under lease by Ludwig and Brockman
as a partnership, then as the Edgemont Mining Co., has been in almost
continuous operatién since August 1952. Approximately 2,700 tons of
uranium-vanadium ore with an average grade of 0,27 percent U308 and
0.81 percent V205 was produced by ?his company, the greater part of the
ore being mined from the open pits. Underground mining was started
late in 1953 and was the only operation just prior to subleasing to
the applicant., Since November 1953, when the applicant acquired the
property, operations have been confined to the underground workings.

Some exploratory core drilliﬁg on and near the property has been
done by the A.E.C.; 10 core drill holes located as shown on the maps,
were dril;ed. The data from these holes and other geologic data have
been used in compiling the maps. A few wagon drill holes have been
drilled by the applicant on the Virgiﬁia C claim just north of the
open pite.

APPLICANT'S PROPOSAL

As proposed in the appiication, the work to be done under inde-
pendent contracts consists of L0 hours of dozer work for drill site
preparation and 13,000 feet of wagon drilling. A separate item for
200 analyses at $3.50 each, or $700,00, is mentioned but has not been
included in the fotal overall cbst of the projecte.

The total for independent contracts, supervision, and indirect
expense amounts to $13,655.00 which, with the $700.00 for analyses,
brings the total amount of the application to %lh,B%S.OO, or an overall

cost of $1.10 per foot for the 13,000 feet of bnoposed drilling.
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The spplication was discussed at some length and it was agreed
that wagon drilling was the most feasible method 6f exploring the
property. Also, the grid spacing, as proposed by the applicant, would
be increased from 60 by 60 feet and 100 by 100 feet to 100 by 100 feet
and 200 by 200 feet in Zones 1 and 2 respectively, thereby reducing
the number of holes to be drilled initially throughout Zones 1 and 2.
Further, the number of holes for offset drilling would be increased
but only in order to provide suffi;ient footage to adequately explore
the zones in the event numerous small, scattered, mineralized areas are
discovered. By agreement, offset holes are to be drilled only around
mineralized holes and spaced no less than 50 feet from these holes.
Offset drilling is to be done concurrently with the initial holes.

The applicant apparently-is able to meet their share of the cost
of the project and, from past operations under DMEA contracts, can
ably conduct and supervise the project.

The work of the proposed project does not require labor othef than
that for independent contracts. However, the local labor supply is
adequate in the event the drill contractor should need drill helpers
or other unskilled labor. '

Most small supplies and minor equipment items are available
locally or in Hot Springs, Custer, .or Rapid City. No major equipment,
other than that of the drill contractor, will be required. Ttems such
as chemicals, instrument pafts, or other special material can be obtained
from Denver. Edgemont is a rail point on the Chicago, Burlington, and
Quincy Railroad and is also serviced by both intra and interstate

truck lines,
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DESCRIPTION OF THE PROJECT

The project, if approved, is to start within 30 days of the date
the contract is signed by the applicant, and it is estimated that L
months will be required to complete the work and submit the final
report.

Following a discussion of the application with the applicant,
the field team was agreed that the project should be carried out as
outlined below. | Recommendations of the field team are:

1) Exploration is to be.done by wagon drilling and confined to
Zones 1 and 2, as shown on the map.

2) Grid spacing in Zone 1 is to be 100 by 100 feet and in Zone 2
200 by 200 feet,‘with the bearing of the grid lines generally as shown,

3) Approximately 60 holes of an average depth of 65 feéet, or an
aggregate total of 3,900 feet, shall be drilled in Zone 1, and about
30 holes, or a total of 1,950 feet of drilling, is to be done in Zone
2 on the wide-spaced grid pattern.

L) A total footage of 5,150 feet is to be allowed for offset
drilling around holes on the grid patterns which show mineralization
or some indication of mineralization, Offset holes are to be spaced
at no less than 50 feet from mineralized holes.,

5) Hole size is to be no less than 2% inches but can be larger if
the applicant wishes.

ALLOWABLE 0OST QF THE PROJECT

The following cost estimte is based on an average drilling rate

of 100 feet per day, which is about 15 feet more than the average

footage drilled by the applicant on one project and about 20 feet

b





less than that drilled on another, It is the opinion of the field team
that the 100 feet is very conservative and that the government is not
tq bear the added cost if the drilling rate falls under this because
of inadequate or faulty equipment and lack of planning and supervision,
The allpwance for the dozer for drill site preparation as submitted
by the applicant is too high, as practically no dozer work is required
in the drilling areas,

Based on a drilling rate of 100 feet per day for 26 days per month,
it is estimated that h% months will be required to complete 11,000
feet of drilling and prepare the final report. Although it is recom-
mended that the contract be let for 11,000 feet, it is unlikely that
the total footage will be drilled. As previously stated, the allowance
of 5,150 feet for offset drilling is made so as to provide the footage
that may be required to adequately explore the proﬁerty. |

ALLOWABLE COSTS (Time L} months)
Tot al Per Foot

Independent Contracts .
1) Drill site preparation (separate item) $ 150,00 $.01L
Dozer rental, 8 hrs. @ $12.50 per hr. : R
plus $50,00 move-in charge
2) Wagon drilling - 11,000 feet, 2%-inch 8,250.00 .75
hole, @ $.75 per ft. : '

Labor, Supervision, and Consultants

Labor None

Field Engineer, 2 mos., @ $500 $1,000,00
Surveyor, % mo. @ $450 _ 112,50
Secretarial, L mos. @ $50.00 225,00

1,337.50 .122

Operating Materials and Supplies

Mileage allowance for trans- $ 90.00
portation, 3,000 miles @ .03
Engineering and office supplies 5,00

at $10.00 per mo., L} mos.
Batteries etc. for Geiger counter, L5, 00
@ $10.00 per mo. 180,00 016
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Total Per foot

Operating Equipment
Ford pickup truck, $1,500 @ $ 112,50
1/60 per mo. use allowance
$25.00 per mo., Lt mos.

Surveying instruments, value 5.00
$SOO, o) 1/120 Per mo,, 1 MO

Geiger counters and probes, value 8.00
$L80, @ 1/60 per mo., 1 mo.

Laboratory equipment -

(Charged is analyses costs)
$ 125.50 $.011

Initial rehabilitation, repairs etc. - -
New buildings, etc. - -
Miscellaneous

Analytical work (separate item)

120 chemical analyses @ $3.50 each $20.00
(Company has own laboratory and

$3.50 is the price charged for

analysis; however the $3.50 in-

cludes allowance for equipment

use, sample sacks etc, )

Payroll tax @ 2% of $650,00 13.00
Compensation & Unemployment Insur- 110,00
ance @ 3% of payroll, plus $50 50,00
for short term : 523.00 .0L8

Contingencies, 10% of total exclusive of
independent contracts and item for
analyses, $1,696.00 ‘ 170,00 .015
. $ 10,736.00 «976

Totals allowable: ,
1) Dozer rental . $ 150,00

2) Analyses ‘ 1120, 00
3) Wagon drilling, 11,000 ft. 10166.00 - :
$ lo, 736000 0976
Government's share @ 75% participation $ 8,052.00

In the Mining Agreement and Sub-lease, Article 13, attention is
drawn to the clause concerning . repayment of the exploration loan:
52 percent shall be paid by the Mining Research Corporation and the

remaining 59 percent shall be paid by the Edgemont Mining Co.
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While it is an agreement between the parties, it may have gome effect
on repayment to the government. It is suggested that an annex to the
contract be drawn to specifically designate that the Mining Research
Corp., the applicant, is solely responsible for any repayments regardless
of any terms of the Mining Agreement and Sublease. In the event ény
or all of the claims should revert to the Edgemont Drilling Co. beforg
or after completion of the contract, this company would assume loan
repayments on production.

It is further suggested that an annex to the contract be drawn
requiring that the applicant submit settlement sheets with the monthly
reports on all sales of ore, concentrates or leach products from the
property under contract during the period covered by the reports.

Also, the applicant should be reqﬁested to anthorize the A,E.C.
buying stations at Edgemont, S. Dak., and at Grand Junction, Colo. (products
of the leaching process are sold here) to deduct royalty payments for
loan repayment on all ore or products sold from the property under
contract during the project and following completion but before certi-
fications Should it be possible that the property would not be certi-
fied as a discovery, then the amount deducted could he refunded.

On April 27, 19§h the field team discovered an error in the claim
maps. This error, which apparently has been overlooked by the owners,
lessors and appliiant, as well as the A.E.C., has been carried
through on the maps submitted with this report. The applicant has
been notified and is to make an immediate correction. The field team
is submitting the ipcorrect maps in that the error does'not affect

the proposed work of the project. The corrected maps will be
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transmitted as soon as available.

It is suggested that the contract can be ‘drawn up without waiting

for the corrected maps.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

WASHINGTON 25, D. C.

May 11, 195k

Memorandum
To: Executive Officer, DMEA Field Team, Region V.
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region Ve

DMEA-3342 ¥ining Research Corp,

Robert E, Adanms,
Chief, Operation's Control -
and Statistics Division

Interior--Duplicating Section, Washington, D. C. ’ 55503





Hay 21, 1954

Mining Research Corp.. e it ooy, DEA=3342
. Tl S R . Subject: o
1320 Pesrl St. R :Re;JExploration Assistance

Bouider, Colorado "’ Button & Viking

Gentlemens

The receipt of your application dated ¥arch 9y 1950
for exploration assistance under the Defense Producfion Act of 1950,

as amended, is hereby acknowledged.

Your application has,béen assigned Doc#ét NumiberZ}I"’Eiil"33'l"52
and referred to the Rave and Miscellaneous ﬁetalslﬁivisiont |
Kindly refer to IEA-3342 in any future'éorrespondence

relating to your application,

) i
Sincerely yours,

Robert E. Adans
Chief, Operation's Control
and Statistics Pdvision

Interior-—Duplicating Section, Washington, D. C. - 44994





UNITED STATES
- DEPARTMENT OF THE INTERIOR

oo

i

LOLNINS Laf‘ <

DEFENSE MINERALS EXPLORATION ADMINISTRATION %,
RS ERBGh28 R0t POV o
Region V ' i 4= (954

2908 Colfax Avenue South
Minneapolis 8, Minnesota

May 5, 1954

DMeld — 3 342
Memorandum

To: Operating Committee, Defense Minerals Exploration Administra-
tion, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: Application and Field Team report of examination - Mining
Research Corporation, Virginia C property, Fall River County,
South Dakota

Under separate cover we are transmitting the original and two
copies of the following documents: an exploration application, together
with the required coples of leases, assignments, mining agreements, con-
tract drill agreement and owner's consent to lien, as well as the Field
Team's report on this application, which recommends that it be favorably
considered for an exploration contract. One copy of all documents has
been retained in this office,

You will note that the Field Team report states that maps
accompanying the application are in part incorrect. The error in the
maps will not affect the proposed drilling, so consideration for con-
tract can proceed normally. Corrected maps are to be made available
and when they are we will forward them on to you.

/A

Xy B, NEEDHAM
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MINING RESEARCH CORPORATION
' INCORPORATED

1320 Pearl Street
Boulder, Colorado

ir. E. Oe Binyon, Mining Engineer
Us So Department of the Interior
Bureau of Mines

Rapid City Field Office

School of Mines Campus

Rapid City, South Dakota

Dear Mr. Binyon:

Thank you for your letter of March 2L, 195L, ex-
plaining that although no work is proposed on' the Virginia
C elaim under our exploration application covering the
Virginia C claim group, repayment royalty could be applied
to the production of ore from the Virginia C mine. Inasmuch
as no work is contemplated on the Virginia C claim, we
request that this claim be excluded from the contract re-
quested in our application.
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