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This is the official contract file containing all official records of
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Interim Royalty Audits \ : a " ,/Project summary C

Reports of Royalty Review . e Aork completed ana]ys:.e R

Certification of Discovery . ' All other material is filed in

Certificate of Audit (Final) - chronological order with corre=- .
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./éontract Amendments (la.test on .~ (2R) Ipbéerim Reports .

top) | - (2R) ;

yContract with all exhibits and : A add : : test—cr—ton)

aninexes v o vOn-s:Lte Exam Report(s) (Tab
Owner's Consent to Lien . (L) Settlement Sheets :
Subordination Agreement I
eases and assignments of leases
Application and ettachments
Envelope for maps .

" When the volune of records is expected to- warrant additional folders, '

- or when convenience of reference warrants separate i‘olders for certain records,
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Folder No. 2: (In chron. order)
Interim Summary Reports by

W, O, Engineers - o /oL[ ‘a Monthly Report with transmittal, narrative,
S R maps, and Field Team reviewe

Folder No. 3t Maps (Use pocket folder or envelope. Fold meps with title blook out
and show reference to related document or correSpondence.) :

Folder No., 4t Settlement Sheets
Folder No, 5:° Drill Logs
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.psrtaininx %o’ prloration Pro.ject eomrm lo. Idn-m066 m No. v H09,
including Amendments Mos. 1 through $, for the period hnrch Ts 1957 to

- August 29, 1958, inclusive, covering a project for the exploratiocn of Ure- .
.- ium on property knowa as April, Butie and Canyun cwm located in Sen .

0 uen County, Utah, spproxinately A0 niles northmest of Blanding.
| My review included aa examination of the Monthly Beports (rom

R mmot) and supporting docusents stteched thereto, comparison of the costs e

N claimed with the contract and pertinent achud\nea, verification of work

; :‘.j ‘performed by reference to Field Tean reports snd correspondence, and p. de— !
o _.termimtion ot tha remmmn am mpriety of the colts.

.- 'six and 22/100ths Bollsrs is valid and proper, provided that the Regional
. Bxecutive Officer, the Adwinistrator, or other competent official hes ac-

m- rcvitw wos mrh 1n Luu of & ﬁml M:Lt of tln Operutcr's
: 'aceounta awa records. ror t;he tollowing resson: - . .

ALl of thc costa mcuxm were under a cantract
provision for paymint by the Govermmsnt on the . R
-, besis at ﬁmd unit costs of wux'k uctually per- B

T e T ‘l‘he rtview discloaed the tcllmrins fmts m rgg-rd to the amount :  A .‘
| "_-paid or to > be po.m the contrector: | | . ,

" fotal cost s bmad by contuetor #20, 9“1-62
- Bxceptions: - -
. Priortothis rev:tev &ooo 4 00
. Rerewith 0.0 s Q.
 Total Aceepted Cost G TR m

cET L m eaontmct calls for 275 peroent pwbicimtion of exploration N
o axpenaes by ‘the United States Govermment. Therefore, payment to the con~ .~/
~_tractor by the Government in the amount of Fifteen thousand, seven hundred ==

cepted or will aceoyt. tbe projcct s having othemu met the- tem of the o
‘ ;};Ammmt ;Wable to Opez-«bor
U Ampunt retsbursed .
R Bahnee &ue Oporo.tor






SN IR Ent oo NN
s ST A

|

oo ' A i1 2
e . f /BN
‘ - Government's copy . . :

[}
»?

EXPLORATION PROJECT CONTRACT
DALMID OIL AND URANIUM, INC.
DOCKET NO. DMEA-4409

AMENDMENT NO. 5

It is agreed this 29th day of%
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between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and
Dalmid Oil and Uranium, Inc., hereinafter called the
"Operator," that Exploration Project Contract No. Idm-E1066
(Docket No. DMEA-4409), dated March 7, 1957, hereinafter

called the "Contract," as amended, is further amended,

effective
1.

of the Work",

follows:

August 25, 1958, as follows:

In Exhibit "A" under the heading "Description

"1. Stage II shall consist of not more
than 100 hours of bulldozing access roads and
drill sites; and drilling not more than 40 off-
set holes totaling not more than 3,476 feet of
non-core and 1,430 feet of core drilling. The
holes shall be drilled as offsets to holes which
the Government considers favorable.
drilled under this stage shall be closer than
approximately 75 feet to any other hole drilled
under the Contract.”

No hole

Stage II, Article 1, is revised to read as

2. "In Exhibit "A" under the heading "Fixed Unit Costs",
Stage II, Articles 2 and 3 are revised to read as follows:

2.
”3 .

This
estimated

‘which the

the fixed

3,476 ft. non-core driliing
@ $1.25/ft.

1,430 ft. core drilling
@ $3.50/ft.

$4,345.00

$5,005.00"

amendment shall not be construed to increase the
total cost of the project, the aggregate amount
Government may be required to contribute, nor

unit cost of any item of work.





" above written.

Y &

Appd. Sal. Oft.

Executed in quintuplicate the day and year first Lon

| | Ol ot
' THE UNITED STATES OF AMERICA ﬁéﬁz

By

Edministrator. As

Exploration Administration

DALMID OIL AND URANIUM, INC.

By ////éﬁl/g /Mwl W//b ¥
Title %ﬁo&/o/ M |

/’D/eéfe Oé’rfé'd(
all ukave

Corr ff/)z’uéﬂwc ¢
o wd @

Ciddeke Frd 7.
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August 18 1958 .

DOCKET NO,. DMEA-uuog (Uranium)
CONTRACT NO., IDM-E1066
DALMID OIL AND URANIUM, INC,
APRIL, BUTTE, AND CANYON CLAIMS
SAN JUAN COUNTY, UTAH

JUSTIFICATION FOR AMENDMENT NO. 5

"The obJeet of the project is to explore for
deposits of uranium ore in Shinarump scour channels.,

Under Stage I of the contract, 37 of the 38
holes allowed were completed and logged by September 6,
1957. Only 3 holes were classed as favorable and 34
were classed as unfavorable and semi-favorable, (See
D. P. E1§ton memorandum, dated September 13, 1957, marked
in file,

) Under Stage II, the Field Team has approved
27 holes to further explore favorable areas disclosed
by previous drilling under the contract. Reports re-
ceived to date on this drilling indicate that the
project area is not too favorable for. significant ore
deposits.,

In a teletype, dated August 15, 1958 the
Field Team recommended that the non-core footage be
increased by 476 feet and thecore footage be reduced
by 170 feet to allow drilling two additional holes that
appear to .be warranted, The change in footages involves
no increase in the actual costs (1.e., 170' x $3.50 or
476 x $1.25 = $595.00)., The Field Team also states
that these two holes will probably be the last approved,

The contract allows 40 holes under Stage II
of the contract, based on the estimate that 75 feet of
non-core and 40 feet of core drilling would be the
average required per hole, However, the drilling to
date shows that the non-core portion of each hole is
averaging at least 100 feet, whereas the core drilling
through the Shinarump is much less than the 40 feet
authorized, Therefore, the requested amendment for the
change in core and non-core drilling is reasonable and
approval is recommended, However, additional drilling
other than these two holes 1s not recommended,

7 At G

F. M. Murphy
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- " rs~{ EXPLORATION PROJECT CONTRACT
ook DAIMID OIL AND URANIUM, INC.
P DOCKET NO. DMEA uho9
: "I 7 7L CONTRACT NO. Idm-E1066
T ==
';ms —— _ AMENDMENT NO. k4
i .
i , L
i Ttts—dgreed this 2nd dey of June, 1958, between the
— United-States_ of jAmerica, acting through the Department of the
! InteriorJ Defense Minerals Exploration Administration, hereinafter

= ealled the “Government,” and Dalmid Oil and Uranium, Inc., herein-
after called the "Operator,™ parties to that certain Exploration
Project Contract No. Idm-E1066, Docket No. DMEA 4409, dated March 7,
1957, hereinafter called the "Contract " that the contract is further
amended as follows: .

1. The period fixed in Article 1, as amended by
Amendment No. 3, within which the work under
the contract shall be completed, is extended
from seventeen (17) months to eighteen (18)
months from the date of the contract.

2. - The suspension of work under the contract, pro-
vided for under item 2(a) of Amendment No. 3,
ending not later than June 1, 1958, is extended
to end not later than July 1, 1958.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which the
Government may be required to contribute, nor the fixed unit cost of

any item of work.

Executed in quintuplicate the day and year first above

written.
DAIMID OIL AND URANIUM, INC. UNITED STATES OF AMERICA
By . et :
Charles E. Collins, /}ﬂternate Acting Executive ——
President Officer, DMEA Field Team,
Region III

(Seal)
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EXPLORATION PROJECT CONFRACT

DAIMID OIL AND URANIUM, INC.
DOCKET NO. EMEA L4L0o9
CONTRACT NO.Idm-E1066

AMENDMENT NO. 3

It is agreed this Tth day of November, 1957, between the
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government,” and Palmid 0il and Uranium, Inc., herein-
after called the "Operator," parties to that certain Exploration
Project Contract No. Idm-E1066, Docket No. DMBA 4409, dated March 7,
1957, hereinafter called the "Contract,” that:

1. The period fixed in Article 1, as amended by Amend-
ment No. 2, within which work under the contract

shall be completed, is extended from "eight" months
to seventeen ;173 months from_ the date of the contract. .

| Al

2. (a) Work under the contract shall be suspended : = 3
. . during the period beginning October 11, 1957 e o
and ending not later than June 1, 1958. RN

R UAATN

(b) Mo costs incurred by the Operator during the - S
" . period of suspension shallbe allowable for | '

contribution by the Government, and the B

Government shall not comtribute to any cost “Q‘“‘“L‘—*--'-*~-‘j B

of rehabilitation or repair which, in its ‘
opinion, would not have occurred if there had ‘
been no suspension of work. ] CoT

——— =L

(c) The Operator, at its own cost and expense, _ .

- - without contribution by the Government » Quring
the period of suspension shall preserve and =
protect the project work and any property in
which the Government has an interest.

3. The maximum period for royalty payment and lien for
payment thereof, as provided for in Article 6 (b) (2)
. Oof the contract, is increased to eleven (11) years. .
from the date of the contract. S

This emendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which
the Government may be required to contribute, nor the fixed unit
cost of any item of work. -





“". . ‘

Executed in quintuplicate the day and year first above
written. . :

By / ‘M = : -
Charles E. Collins Acting

President ‘ DMEA Field Team, Region III

§Sea.1)
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® | @ OFFICIAL FILE GopV
DME A

'RECEIVEDSEP 13 1957
DATE | INITIALS | CODE ™~

EXPLORATION PROJECT CONTRACT
DAIMID OIL AND URANIUM; INCi
DOCKET NOs DMEA 4409 .

. CONTRACT NO.' Idm-E1066

qmm_wm_a

It 1s agreed this 6th day of September, lmé_n
the United States of Americe, acting through the De nt.lof

the Interior, Defense Minerals Exploration Administration, herein-
after called the "Government," and Dalmid 0il and Uranium, Inc.,
hereinafter called the “Operator," parties to that certain
Exploration Project Contract Nos Idm-E1066, Docket No., DMEA 4409,
dated March 7, 1957, hereinafter called the “Contract,™ that:

ls The period fixed in Article 1 within which
the Operator shall complete the work is exe
tended from "six" to "eight™ months from
the date of the Contracte

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate emount which
the Government may be required to contribute, nor the fixed unit
cost of any item of work.

_ Executed in quintuplicate the day and year first above
written,.

by e & D, Wiﬁ%&(
..., Charles E. Collins 4&7;73:&@1;1 e Officer, DMEA

SRR President Field Team, Region III

&

(smaL).





s et s e e s e s T ‘

OFN@ML, %E i G@P
DME A C

? | REGZIED YAy 24 9;7
L BATE NG 2 com: =

o S LORACIOH PROJECE CONTRACT
. DALMID OIL AND URANIUM, . IKC..
: . DOCKET MO, DMEA A40T5
- CONTRACT- X0. I&n«-m.ubt

Yo It is Wa tma S?Lh skcy of my, 195?, hemm the -.
" -?Hnitcd States of Americs, acting through the Department of the
.~ Yriterior, Defepse Mincrals Riplovation Administration, heréins
oo eitericalled the "Government,” and Delmid 01l snd Uranium, Inc.,
F . 7 hereinufter called the ”Operator " parties to that certain
" BExploration Frojact Contrasct MNo. I m—moéﬁ, Docket No. DUMRA- -
o bhO9,. dated Mh l;, 1957, hareimftcr cmed t‘km “Gcmtmct, _
'..tmm L _ g

4 o 3{ m daw rixud in Artiele 1., on or b&fom |
. which the. Operator shall begin wrk, :x.e )
Vv{,‘ammw to June 1, 1957._-._ , e _

o ‘ Msmmntmulmwcmtm& to inf:mae -
. the eatimted total cost of the project, tha aggregwte amoupt: - - ¢ .
- .. yhich the Goverrnment way be required to contribute, the fixed = .
o0 unik cost, of any item of work, nor any item ax ano'uahle cost U
‘Vhich u zxprauly aaaignat.eﬁ "mium." o a2 ‘

A m::nm m amuyli aate tha day aa& yaar firat above

- BALNE OLL, ABD URARI, J0C. uxmm m ) OF mxm‘}"

- ‘chares'm.callim I Ac.twrg s:xuwi; va Qg,xic:wr o
gi‘-eresidmt T e m Fie.ld *I'm, nee;iox* III S






. //W ét/?:f"/“l
- ["/5?/['7

7 ,f @m,f:-g:«f A jb,//g T AAoq

Cmﬂ/‘ga//"f 3‘”" ?‘»j :5) f?"" !ﬂ{é
/ﬁ'/@/(; }4,/5'59/ ﬁ ?(/‘/ - “/“’WHJDW% Lf%

. . : v , g,o«//,pj"“é)bf/?:f ¥+ [a,q,,/}g&},h. { f(ﬁ-!/m*c
Z%fm L e A,f,w, ey Uk

/"W'

e 0&% /,z;/fim ’%‘Ng‘/h% Mw,«-w( /Z'@w {Zﬂ CH/}Q /‘bf/‘é’, ,

L
,/M/?Z( (Z/f wﬂ,{mﬂ @M@iﬁ &/"L/W 5{/a L/éfa’* /f?

. J/,f, /"?.ﬁr"{’wm 141//“*‘?/4.{)’/&1/'4‘/? f/f‘*é /Aﬂ‘t’""’} /bﬁ ""LM /%’
f{/wx;@m,r mﬁ : ,L{M.,a;{ff:wm r;?/wff /7 /J,rﬂ(qwffcvf-( yéﬂ/‘ya, 4(,,/7'" ,jwﬁ (0
B d/maﬁbv"‘%?;/(/f L7 /é’/“j o ”/{VE "‘;j”\/*‘ ""‘ ?«M% bew ﬂ%cf A ‘ﬁau/cf’f
/‘y 4,.5& f)f ﬁ,/g,%p /(”f(,c«jww o %WFZ‘ ;T,%/ 414"’ ,«f/f/ e 4{; C e )’ ‘,«4;,7/6‘7 _,»{.w*wt.:’zj-:‘i,ﬁd.,,& ‘72“4‘«6

/A/: v?/f"z Wf ﬂf’ / w.xf!/ ﬂO‘ Ll /t;«/wu% P ”;tzw,« ui»r/ c‘%z: »t/w wffwfuhf'-f;g‘

4 ; U
AT w/ ,md »w é,@\_ /7,,4 ¥ ,,(«;,rm éz, l(r’mr"// _,4,4/1, -~ .oq,Q 2 (‘/ﬁfg 51{4:9%4;, 0‘{'

,f;w{{z //’ 4"»'/!/ ( L{/?kbdm

v

Cdl A

/ e / Gl MIZ:&’ ’/‘;’? : y,{"'/./l/\? .

JJ/& //uéfw.v-. . " //2/4 “’fw*"* L

/9//;,{,%,“/ /iu w/ rwf»/
| /f:/, qu

" ¢ ,Mﬁ ’/VZLW






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6

>have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
@he Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). _

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. ‘

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the: Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by‘a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall providethe Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period-including adeqp Qfengmeerlng-geologlcal maps or sketches, ‘drill hole logs
and locations, and assay reports on samples taken concurrently with :advance in mineralized" ground
(Forms for reporting under (1) and (2) above will be provided by the Government.) ' .

(¢) Final report.—Upon completion of the work or termination of the Government’s obhgatlon to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and enginéering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and éngineering maps or sketches,
and a summary of the work performed and the unit costs thereof. :

(d) Report of sales.—The Operator shall provide the Government with_ sultable accountmg and doc-
umentary evidence covering all production to which the Government’s peicentage, royalty. relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of;productlon and saf‘é or other
dlsp0s1t10n of production. T ERTIe
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

R _ Government may procure the making or completion of such with suitable attachments as an expense of

the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relatmg to 1nsuﬂ"1(:1ent or 1ncomplete reports records, or accounts

. ARTICLE 6 Repayment by Opemtor—(a) Certzﬁcatzon —If the Government consuiers that a
discovery or development from which production may be made has resulted.from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. _

(d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘“Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“‘gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ( $10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a-lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of-the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—~—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the 0pe‘r'a“"cor shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Exploration Administration

______________________ S A e, Certify that 1 am the
secretary of the corporation named as Operator herein;

___________________________________________ , who signed this contract on behalf. of the

Operator, was then ... % Aoavdand of said corporation} th\at‘ saidcontract
was duly signed for and in behalf of said corporation by authority of its govermng bodyVand 1sﬁ w1th,’}n the
scope of its corporate powers. IEEEE W " (i. E

SEAL-.

I: CORPORA'I‘LE ]/ AN \

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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EXPLORATION PROJECT CONTRACT
DAIMID OIL AND URANIUM, INC.
- DOCKET NO. DMEA-4409

ANNEX I

The land referred to in Article 2 of the Contract is owned
by the Operator and consists of nineteen (19) unpatented lode mining
claims, The notices of location of the clalms are recorded 1ln the
Office of the County Recorder, San Juan County, Utah, as follows:

April Nos. 1-5 | 87 329-331
Butte Nos. 1-5 46 29-33
Butte No. 6 - - 68 29
April Nos. 6, 7, 8, 13 : 87 332-335
Canyon Nos., 1-4 & 36 »391-v39‘~l

The area covered by the above-named claims with reference
to section, township, and range lines 1s shown on the map entitled
"Figure 2. Map of April, Butte, and Canyon Groups of Claims, Showing
Simplified Geology and Existing and Proposed Drill Hole Locations,
Dalmid Uranium Corp. . . .", attached hereto and made a part hereof.
Also attached hereto and made a part hereof is "Figure 1l.--Location
Map, Dalmid Uranium Corporation, April, Butte and Canyon Claim Groups,
San Juan County, Utah."
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EXPLORATION PROJECT CONTRAC"
DALMID OIL AND URANIUM, INC.
- DOCKET NO. DMEA-4409.

EXHIBIT "A"

_ Descriptiohvof'the Work : i
General Provisions : N 4—1 . wﬂg

{ora.

1, The object of this project is to explore the Shinarump
member of the Chinle formation for possible scour-channel deposits
of uranium ore, by means of non-core and core drilling.

2. It is estimated that the average hole ‘will require 75
feet of non-core and 40 feet of core drilling. The holes shall be
drilled non-core to about the upper contact of the Shinarump, and then
core drilled through the Shinarump into not less than one foot, nor
more than ten feet, of the underlying unaltered, red, Moenkopi forma-
tion,

3. Mineralized portions of the drill core shall be split,
the Operator using one half for assay purposes. The other half of the
core shall be stored together with the rest of the core for Government
inspection and possible use. The core shall be stored in boxes. prop-
erly identified as to hole number and with markers placed in the core
sections to indicate the depth represented. Upon approval by the ‘
Government, the Operator shall dispose of the drill core.

4, All holes shall be logged geologically and probed radio-
metrically by the Operator. Records of such logging and probing,
together with the assay certificates of the core samples, shall be
submitted with the Operator's monthly progress report, which shall
also include a map or sketch showing the location and collar elevation
of all holes drilled during the reporting period.

5 - The Government shall not participate in the cost either
of an incomplete hole, or of a hole that bottoms less than AX core
s8ize, or of a hole that is closer than 100 feet to the outer boundary
lines of the project area.

[ 4
, 6. Bulldozer work shall be performed with a D-7 Caterpillar
or equivalent unit.

T. A competent supervisor shall be employed full time to
direct the project work and perform the technical duties necessary to.
complete the contract in a satisfactory manner.

-8. The location of drill holes and access roads, the method

of drilling— and the supervision of the project shall be subject to
Government approval





P
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9. The work shall be divided into two stages. The Operator
shall complete. all of Stage I work and as much of Stage II work as is
approved in advance in writing by the Government.

STAGE 1
1. Stage I shall consist of bulldozing access roads and
drill sites; and drilling not more than thirty-eight (38) holes spaced

about 250 feet apart at the approximate locations shown on the Map
Figure 2, referred to in Annex I.

2. It is estimated that 100 hours of bulldozing, 2,850 feet

‘'of non-core drilling, 1,520 feet of core drilling, 40 hours standby

time, 30 samples chemically analyzed for their U,0q content, and in-
cidental costs will be required to complete the %hgrty-eight (38)
holes. However, if additional units and/or costs are necessary to
complete the holes, such additional units and costs may, upon written
Government approval, be transferred to Stage I from Stage II and a

corresponding reduction made invStage II.

" STAGE II

1. Stage II shall consist of not more than 100 hours of
bulldozing access roads, and drill sites; and drilling not more than
40 offset holes totaling not more than 3,000 feet of non-core and

1,600 feet of core drilling. The holes shall be drilled as offsets

to holes which the Government considers favorable. No hole drilled

- under this stage shall be closer than approximately 75 feet to any

other hole drilled under the contract.- '

2. In this Stage II not more than 33 samples shall be
chemically analyzed to determine their U308 content; nor shall more
than 40 hours of standby time be allowed,

Fixed Unit Costs (See Article 10)

Stage 1

1. Bulldozing, 100 hrs. @ $12/hr. " $1,200.00
2., 2,850 ft. non-core driliing @ $1.25/ft. l3,562.504

3. 1,520 ft. core drilling @ $3.50/ft. 5,320,00 .
4. b0 hrs. standby time @ $12.50/hr. 500.00
5. Incidental allowance fof each foot of drill

hole completed, 4,370 ft. @ $0.40/ft. 1,748.00

6. Chemical analyses for Uz08 c&nfent of - . o
30 samples @ $3.50/each sample. 105.00 $12,435,50

h 2





Stage II

1. Bulldozing, 100 hrs. @ $12/hr. $1,200.00
2. 3,000 ft. non-core driiiing @ $1.25/ft. '3,750.00
3. 1,600 ft. core drilling @ $3.50/ft. 5,600.00
4. 40 hrs. standby time @ $12.50/hr. 500.00
5. Incidental allowance %o} each foot of drill

6.

hole completed, 4,600 ft. @ $0.40/ft. 1,840,00

_Chemical analyses for U Og content of 33

samples @N$3:5®/each38amp1e. 115,50

$13,005,50

Estimated total cost of Project

$25, 441,00

Government Participation at 75% (rounded)$lg,080.00
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Note that on executed Amendment No. 5, dated
August 29, 1958, change of address to:

- (A1l future communications)

s

{/«w' Chas. E. Collins, Mgr. &

2 ‘ Chairman of Board )

’\ Dalmid 0il and Uranium, Inc.
604 Hamilton Bldg. :
Wichita Falls, Texas
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EXPLORATION PROJECT CONTRACF——7F"" |
(Short Form) M_L—i

DMEA No. Commodity Contract No. C quaniaey State
. Idm-E
4409 Uranium 1066 San~Juan Utah
1957
It is agreed ............_.. 7 MAR ........................ , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ...... Dalmid O0il and Uranium, Inc,, a Delaware Corporation. . . . ..

hereinafter called the “Operator,” as follows:

, ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex 1 (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloged deBo%its of the commodity designated above.
The Operator shall begin the work on or before . M&Y 15, 1957 , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within _____. 8ix months from the date
of the contract. 4 _

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..25,441..00_ ... The Government will
contribute ... 75.. percent of the fixed unit cost of the work performed, not exceeding $19,080.00....,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ..QWnexr ... ... .

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
Iind (lessor, seller, optionor, etc.) are attached, as follows: TAOINE .. oo

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





: .
® |

4 Ry ‘uorjonpouad jo uorrsodsip
Ioj0 Jo,e{es pue uouonpoxd“;o s:;unooae PaYI3I3) PUE ‘S399YS JUSUID[}}OS I0JBIJUIIUO0D JO I33[ows JO so1dod
s®B qans saqelax “Aql'e&o.z 98ejup013d §,jUdWIUIIA0Y) 3Y) YoTym 03 uor3onpo.ad [[® BULI2A00 90UBPIAD AI1B)USWIN
-:)op pue. Buuunooae a[qm,ms YIIm JUSWIUISA0Y) B3 8p1a0ad [[eys a0jerdd() oy —'s2)ps [0 740doy (p)
*JOaI9Y} §3509 J1uUn 3y) pue powraoyrad }[.IOAA 9y} Jo Argwwns © pue
SOATISOI 910 3] JO aqeum,sa ue I{J,IM pmquoa oY} 18pun pawIoFrad YI0M Y3 JO SINSAI dY) JO uonen[m\a
Burrepurdus pue [82130[093 ©opn[Ul [[BYS J10doa [BUY SIYJ, " (19Yydnoa pue jiodax ssaadoad [euy 9Yyj 03 uory
-1ppe ur) 310daa [euy € JO S91d0D AY Y}IM JUSUIUISAOY) 9} YSTUINg [[BYS 103BI2d() 9y} ‘S3S00 03 9INQLIFU0D
03 uonezqqo S, JUSWUISA0Y) 9} JO UOTJBUIULIDY IO HJIOM dY} Jo uorjp[dwiod uod)—2.40da. (puy (o)
bk B { "JUSWUIBA0Y) O} £q papraoad aq [[Im d2a0qe (Z) pue (1) Jepun Juigrodar Jo] SULIO )
‘PUNOA3. PoZI[BISUIW Ul 9IUBAPE: Y3IM A[JUSIINOUOD U e} so[duwres uo sjroder Aesse pue ‘suorjeoo[ pur
s3o[ d[0Y [[1IP ‘Saydjays J0 sdeur IeoIBoloas-BumeauIBuaa ribape Burpnput-porrad Zuigaodar ayp 3urnp
pourtogiad yIiom 3y} Jo uodag sAlyeIIeN © () PUE {MJIom JO 9dA) yoes J0J pa1Janoul §31$09 JIun paxy ayj
pue porrad 3urjaodad ay3 Sutanp pourioyaad YIom Jo sad£3 snoliea ayj 3urmoys 310dey ss9a301J pue 350D
jup) sojersdQ (g) fporrad Jurrodea ayj Julinp pawroyidd YIom JO sIUN JO JUSWRYERIS pa[IBIdp B Sul
-MOYS I9YONOA pue 310day A[YJUO s a1038I12d( (1) : SMO[[O] SB SUOI}O0S 904y} ul syrodea ssaxdoad Ajyjuowm
Jo s91d09 9AY Y}IM JUSWUIIA0Y) 93 .9p1a0ad [{eys 10jRI2d() YT —'SL9Yonoa puv $340do.4 ssaufosg (q)
“x03eI19d () 913 JO
spao2ax pue ‘saaded ‘syuswndop ‘syooq jusurjrad [[B dUIWIEXD 0} JYSLI 93} PUR 0} SSIIIB dABY [[BYS ‘sporaad
1g2£-991Y} pres jo uorjeaidxe ayj [1jun ‘esrjejussaadad sy Jo $9)}S PIjIU[] 9Y3 JO [BIdURY) Jd[[013dwo))
YL, ‘juBIUNODOE DI[qnd PaYIJIad B Aq K0 J[OSI AQ JO9Y3IS DU} AUB JB SJUNODOR PUB SPIOIDI PIES JIpNe pu®
joadsur AeWl JUSWIUISA0Y) JYJ, ‘PIjeuluio} Sey JUsWUIOA0N) 9y} 0} soljfeLoa Led 0} uoryedriqo Lue 19jye
sIeaA 991} 353 38 J0F U0I3oNnpoad 0} 309dSaI Y}IM 90U} pUE ‘JUSWUIIA0Y) 8y} AQ Juswifed [euy I93Je sieak
991U} JSe9[ Je 10J pswiofrsd YIom 0} 309dsal Yiim 89S0y} 9AIesaId [[BYS PUR ! }SOI9IUI UB dARY ABW JUSW
-UI9A0D 93 yYoIysm ul uorjonpord Aue jo pue psurroyrad }I0m JO S}IUN Y} JO SIUNOIDR PUE SPJI0IDI d[(E
-}ins dady [[eys Jxojerad( Y —'SPI0dal S J0jeIdd() (8)—'Sppno ‘sjunodon ‘spiodsy ¢ AIDILYV

"103erd() Y3 03 uey) Jayjes sad1[ddns pue sI1030BI3U0D Juspuadapur 03 A[30aa1p 103eIad() 3y)
JO 3unodoe 9y} J03 sjuswided few ABW JUIWUIIAOY) Y, °}OBIJU0D SIY} JO 9jep oy} 0} Jorad pawaoyrad
Yaom Aue JO 3500 Y} 03 INQLIFUOD JOU [[IM JUSWUISAOY) Y], ‘JUSWULSAOL) 8y} Aq UOTJNQLIJUOD JNOYFIMm
JUN02O® UMO STY J0J $98599X0 Yans Led pue andul [[BYs 10jersd() 9Y3 ‘YIom dyj Jo souewIofIad ayj 10J Aaes
-S909U 9q ABW }S0D [€30} P3JBUWIIISD B} JOAO SSBIXd AUB 10 $3S0D JIUN PIXY J9AO0 SISSIIKD JBY} JUIIXD 9}
0], 'YJIOM 9Y} JO }S0D [B}0} PIJBWIISO dY} JO JuddIad ()T JO SS9OXd UI J0U Inq 3y S99s }I S SWNS Yons p[oy
“3M LW JUSWUIDAOY) 93 ‘paJopUa.L usd( sey jrodad [euy s, J0jeiad() oY) pue ps[)3es pur pajipne A[[euy
SI JUSWIULIBAO0Y) -9} Pu® J10jetdd() dY} UdM)IBQ JUNODIB 3Y] [IJUn pU® ‘}Ipne 03 30afqns ‘A[uo [euoisiaoxd
918 JUSWUILA0Y) Y} Aq sjuswrded ([ jnqg : (q) G D131y UL 03 PAIISJOI SIOYDINOA A[YIUOW dY} JO SISBQ oY)
U0 UOINQLIJUO0D S} 9YBUW [[IM JUSWIUIDAOY) BT —71uduuUL2005) 2y fiQ wonnquiauo) % qIDILIYV

» "suorjoadsut qohs J0J SS900® JO SuBaW 9[q®

-UOS®A [[B UM JUSWUIDA0Y) 3Y3} 9plaoad [leys aojerad() ayJ, -sduijiom punoddsepun pue suorjetado

uorjonpoad 30sdsut 03 ‘JuaWwdO[dASp I0 AISA0DSIP JO UOIJBOYTIdD JI93Je OS[E PUR ‘}OBIJUOD Y3 J9pUN {IOM

9y} 199dsur 0} saWII] J[QBUOSEII [[B }€ I9JUd ABW JUSWIUIIAOY) JYJ, "sassax3oad 31 se YIom ay} Jo saseyd
[[B UO JUSWIUISA0Y) 8y} WLIOJUI PUB YJIM I[NSUOD [[BYS J10jeaad() ayJ—"102dsur fivus Judwus2005) (q)

' "(®) T 9[o13aYy Ul payroads se ‘jaom 3} 9391dwod 0}

Joqe| pue ‘sarddns ‘s[errsyew ‘sapyloej ‘guewdinba djenbepe pue siqejins apraoad [[eys Jojerad(Q aupil:

‘Judwdo[dwd SULI9A0D douRINSUL AJ([IGRI] pu® ‘A)aJes ‘Yj[eay Juluniaro3 suolje[ndol 238)S PUe SpIBpUR)S

Sururw pood Yjim IUBPIOIOR Ul PUB ‘ISUUBW OYI[UBULIOM B Ul ‘A[31adxa ‘Austoyye ‘A[3uadIIp pouLIo]
-1ad aq [[BYS YI0M YJ— AJ[IqIisuodsad sa0jeaed() (B)—'3y.40m 2Y3 fo 2ouvwiofidd "¢ AIDILYV

olqeonddeur swossq [[eys (o) ydeirdesed siyj jo suoisiaoid 9y} ‘pajeullLIe] Usaq oAel

9 9[o1ay Ul papraoad se £3[eLoa 03 SIYSII S JUSWUISA0Y) Y} JT JUSWIUJIDAOX) 9Y} 03 paysruany aq [[e
juswnajsul yons Jo so1dod omJ, "Joaaoyj juswied sy} JoJ udl[ pue uorjonpord uo AjreLox a8ejusdied e-
03 JYBLI S, JUSUIULDAO0Y) Y] JO UOTYRAIaSAId 9} J10] SOUBIGUWINIUD JO ‘USI[ ‘9IUBAIAUOD JO JUdWNJIISUI Y]} UI





ad

Qo

...Recorder. C9 /? l

Jou 1110 og MM 56

Sy edic

THis INDENTURE, Made this 10th day of April , in the .-
vear of our Lord one thousand nine hundred f£ifty-SixX | between Utarco Uranium '
Corporation X
of the County of Mesa and State of Colorado, part y of the
first part, and Dalmid 0il & Uranium, Inc., a Delaware Corporation,

with principle offices and place of business in

efxthe County of Mesa and State of Colorado, part y

of the second part;
WITNESSETH, That the said part y  of the first part, for and in consideration of the sum of
Dollars,

Ten and no/100 =--=--------mcc e

to it in hand paid by the said part y  of the second part, the receipt whereof is hereby

acknowledged, ha s granted, bargained, sold, remised, released and forever quit-

claimed, and by these presents do es grant, bargain, sell, remise, release and forever quit-claim, unto

the said part y of the second part, its heirs and assigns, the following desizjrti:beii1 property,
a

situate, lying and being in Elk Ridge
Mining District, in the County of San Juan , and State of CO¥F¥I6, to-wit:

Butte Claim #6, the original location certificate recorded in Book
68 at Page 29 of the records of San Juan County, Utah.

TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and silver-bearing
quartz, rock and earth therein, and all the rights, privileges and franchises thereto incident, appendant
and appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, and the rents, issues and profits
thereof; and all the estate, right, title, interest, claim and demand whatsoever, as well in law as in
equity, of the said party of the first part, of, in or to the said premises, and every part and parcel
thereof, with the appurtenances.

TO HAVE AND TO HOLD, all and singular, the said premises, together with the appurtenances
and privileges thereto incident, unto the said part 'y of the second part its heirs and
assigns forever.

IN WITNESS WIIEREOF, The said part y  of the first part ha S hereunto set its
hand and seal the day and year first above written.

//114,
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ATTEST: ,
M/ ...................................................

STATE OF COLORADO,

City & County of Denver ) ’ =5 PN
The foregoing instrument was acknowledged before me this 10th day of APrll
) h.ou§6 by Charles E. Collins as President of Utarco Uranium

R

4

:ﬁw' Corpq;atlon
'\ O E}’[yuc?_f‘nnnsswn expires May 9, 1959 ,19 . Witness my hand and official seal.
}\ 0% ! e o ~
,“U 8. \ ¥ § s ~—,
oA, B ,:Q.'? 2 . [2/7« Ku— »)év@ & /
'Z) ‘ ... X 'a_v.&g .‘T‘ Notary Publlc
"'Tgrorﬁf_"\‘,-’d »,/

No. 37. WINING DEED. - Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, 1824-46 Stout St., Denver, Colorado
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City & County of County
‘ The foregoing instrument was acknowledged before me this 10th day of Apl’.'il
\A‘*I§ ‘i&56 by~ Charles E. Collins.
’ﬁ)‘
¢ flo: N ?71”1\!31 commassmn expires May 9 ,1959 . Witness my hand and official seal.
S NG S :
""-. o
: ;3 (/ ig L“’k\ r
E . . ,’ ,;‘"‘ o T e N ota;'yi;’ublic -------
. '«dr‘ ‘ ‘_\i
N yo '.".ﬂ -

THiS INDENTURE, Made this 10th day of April ,in the i:

year of our Lord one thousand nine hundred fifty-six |, between Charles E. Collinsvz;f

Texas "
of the County of Wichita and State of Colo¥ads, part Y of the -
first part, and Dalmid 0il & Uranium, Inc., a Delaware Corporation,

with its principal office and place of business in

xaf the County of Mesa and State of Colorado, party

of the second part; .
WITNESSETH, That the said part y of the first part, for and in consideration of the sum of

Ten and no/100------======sommooooooooooo_________ Dollars,

to him in hand paid by the said party of the second part, the receipt whereof is hereby

acknowledged, ha S granted, bargained, sold, remised, released and forever quit-

claimed, and by these presents do €S grant, bargain, sell, remise, release and forever quit-claim, unto

the said party of the second part, its heirs and assigns, the following described property,
situate, lying and being in  White Canyon Utah

Mining District, in the County of San Juan , and State of Grueado, to-wit:

Butte Claims Nos. 1 to 5, inclusive, the original location
certificates for said claims being recorded in Book 46 at
Pages 29, to 33, inclusive of the records of San Juan County, Utal

l)(N'U ﬂh\"l‘Al{Y

UNITED STATES
INTERNAL REVENUE

. TV .
DOLLARS

TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and silver-bearing
quartz, rock and earth therein, and all the rights, privileges and franchises thereto incident, appendant
and appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, and the rents, issues and profits
thereof; and all the estate, right, title, interest, claim and demand whatsoever, as well in law as in
equity, of the said party of the first part, of, in or to the said premises, and every part and parcel
thereof, with the appurtenances.

TO HAVE AND TO HOLD, all and singular, the said premises, together with the appurtenances
and privileges thereto incident, unto the said party of the second part its heirs and
assigns forever.

IN WITNESS WHEREOF, The said part ¥ of the first part ha s hereunto set his
hand and seal the day and year first above written.

Signed, sealed and delivered in the presence of

STATE OF COLORADO,

No. 37. MINING DEED. — Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, 1824-46 Stout St., Denver, Colorado
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Tms INDENTURE, Made this  10th day of April , in the':

1
e
t

year of our Lord one thousand nine hundred fifty-six , between Charles Collins

Texas e
of the County of Wichita and State ofxGulxado, part y of the -
first part, and Dalmid 0il & Uranium, Inc., a Delaware Corporation,

with its principle office and place of business in

of the County of Mesa and State of Colorado, part y

of the second part;

WITNESSETH, That the said party
Ten and 00/100--- === === =mmmm oo

of the second part, the receipt whereof is hereby
rgained, sold, remised, released and forever quit-

of the first part, for and in consideration of the sum of
Dollars,

to  him in hand paid by the said part
acknowledged, ha s granted, g’a
claimed, and by these presents do es  grant, bargain, sell, remise, release and forever quit-claim, unto

the said part y of the second part, itsg heirs and assigns, the following described property,
Utah

situate, lying and being in White Canvon
Mining District, in the County of San Juan , and State of Gutorxdo, to-wit:

cates for said claims being recorded in Book 36 at Pages 391 to
394, inclusive, in the records of San Juan County, Utah.

_‘
l
|

UDBUMENTARV

UNITED STATES
INTBRNAL REVENUE

TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and silver-bearing
quartz, rock and earth therein, and all the rights, privileges and franchises thereto incident, appendant
and appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenance: thereto belonging or in anywise appertaining, and the rents, issues and profits
thereof ; and all the cstate, right, title, interest, claim and demand whatsoever, as well in law as in
equity, of the said part y  of the first part, of, in or to the said premises, and every part and parcel
thereof, with the appurtenances.

TO HAVE AND TO HOLD, all and singular, the said premises, together with the appurtenances
and privileges thereto incident, unto the said part y  of the second part its heirs and

assigns forever.
IN WITNESS WHEREOX, The said party of the first part ha g hereunto set his

hand and seal the day and yecar first above written.
Signed. sealed and delivered in the presence of .
A AL AD <& - |SEAY]
.................................................................................................................... | SEAIJ’
........................................................................................................................................................ [SEAL]
STATE OF COLORADO, }
88
.“-Qity & County of Denver
‘ ’{ foregoing instrument was acknowledged before me this 1 Qth  day of April
'b\A 01336 by Charles Collins
[
: ; T
E’- sl ‘ ﬁy.co;ﬂm}salon expires May 9 1959 ,19 . Witness my hand and official scal.
TR, A A
- :}1 .
. ,?,, (/b B L ' J': - \ ~ . -
s ‘vqky' .............................. R AL SR S
‘. » W v"J Notary Public.
- %

Canyon Claims Nos. 1 to 4, inclusive, the original location certifi-

No. 37, MINING DEED. - . Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, 1824-46 Stout St., Denver, Colorado
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THiS INDENTURE, Made this 10th day of April , in the -

vear of our Lord one thousand nine hundred £ifty-six , between Charles E. Collins“-‘

of the County of Wichita and State of Colorado, party of the

first part, and Dalmid 0il & Uranium, Inc., a Delaware Corporation,
with its principle office and place of business in

K the County of Mesa and State of Colorado, part y

of the second part;
WITNESSETLL, That the said part y of the first part, for and in consideration of the sum of

Ten and N0/ L100-------- - - oo .____ = Dollars,
to  him in hand paid by the said part y of the second part, the receipt whereof is hereby

acknowledged, ha s granted, bargained, sold, remised, released and forever quit-

claimed, and by these presents does  grant, bargain, sell, remise, release and forever quit-claim, unto

the said party of the second part, 1its heirs and assigns, the following described property,

situate, lying and being in  White Canyon : Utah

Mlmng District, in the County of San Juan , and State of Lolorado, to-wit:

Buckhorn #10, #11 and #12, the original location certificates for
said claims belng recorded in Book 67 at pages 196, 197 and 198
of the records of San Juan County, Utah;

Eagle #9 and #11, the original location certificates for said claims
being recorded in Book 67 at pages 184 and 186 of the records of San
Juan County, Utah;

April #1 to #5, inclusive, the original location certificates for

of the records of San Juan County, Utah.

p—"

TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and silver-bearing
quartz, rock and earth therein, and all the rights, privileges and franchises thereto incident, appendant
and appurtenant, or therewith usually had and enjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, and the rents, issues and profits
thereof ; and all the estate, right, title, interest, claim and demand whatsoever, as well in law as in
equity, of the said part y of the first part, of, in or to the said premises, and every part and parcel
thereof, with the appurtenances.

TO HAVE AND TO HOLD, all and singular, the said premises, together with the appurtenances

and privileges thereto incident, unto the said party of the second part its heirs and
assigns forever.
IN WITNESS WHEREOF, The said part y of the first part ha g hereunto set his
hand and scal the day and year first above written.
Signed. sealed and delivered in the presence of m—vy
P Charle, & Collbiiia. ... |SEAT]
PP R ) T B ISIQAIJ]
......................................................................................... L e e e L SR AL
STATE OF COLORADO, }
. 8s
City & . County of Denver
m‘ The foregomg instrument was acknowledged before me this 10th  day of Apn’_[
. ’ﬁ Charles E. Collins.
5 ERSNE I T
I ”‘\ Q T My qom»;n;ssmn expires May 9, 1959 ,19 . Witness my hand and official scal.
M o 11 -

............................. x))—')ur\‘"z.f.«./(“—‘z

Notary Public.

said claims belng recorded in Book 87 at pages 329 to 331, inclusive,

No. 37. MINING DEED. —

(921

8, 1824-46 Stout St., Denver, Colorado
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PHONE ALPINE B.9720

JAMES S. HENDERSON
ATTORNEY AT LAW
608-610 EQUITABLE BUILDING
DENVER 2. COLORADO

July 5, 1956

Dalmid 0il & Uranium, Inc.
1730 North 7th Street
Grand Junction, Colorado

Gentlemen:

On May 9, 1955, the undersigned addressed to you title opinions concern-
ing the following mining claims and Properties, to-wit:

Mohave County, Arizona: Coconino County, Arizona:
Yellowstone Nos. 1-11 Valley Nos. 1-5
Mac Nos. 1-12
J.B. Nos. 57-67 Kane County, Utah:
School Land Leaseg
San Juan County, Utah: E/2 of Sec. 2, Range 2, West
Buckhorn Nos. 1-9 and 13 Township 43 South; all of
\\\\\\\\ Eagle Nos, 1-8 and 10 Section 36, Range 2 West,
SApril Nos. 6,7,8 apd 13 Township 42 South, both

from the Salt Lake Meridian

In regard to the unpatented mining claims, Mr, George Kidd has advised
me in writing that since May 9, 1955, the majority of these claims were
overstaked by other parties. Thus, perhaps creating some doubt as to
the validity of the PoSsessory title of Dalmid 0il & Uranium, Inc.
However, on July 2, 1956, Mr. Collins, President of Dalmid 0il & Uranium,

work by adverse claimants., Mr, Collins further stated that Dalmid 0il &
Uranium, Inc. had reassumed actual possession of the claims.

It is therefore my opinion, assuming that Dalmid hag again assumed
actual possession of the Properties, and in consideration of the fact

Page 2 - Dalmid 0il & Uranium, Inc., July 5, 1956,

that those persons who attempted to overstake the claims have apparently
abandoned any rights they may have had, that Dalmid 0il & Uranium, Inc.

Yours very truly ~

a
Srriie A Fnepiann

% JAMES S. HENDERSON
a Attorney at Law

e/
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UNITED STATES

DEPARTMENT OF THE INTERIOR UECTEIED
DEFENSE MINERALS EXPLORATION ADMINISTRATION
| WASHINGTON 25, D. C.

“=P - 41055

August 30, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum
To: . - Secretary to the Operating Committee, DMEA
From: Field Team, Region III

Subject:  Docket DMEA L4409 (Uranium) Dalmid O0il and Uranium Inc.,
(April and Butte groups) San Juan County, Utah

Enclosed are two copies of an Amendment to the subject
application in which the Applicant wishes to also include the Canyon
claims in his application.

~Two copies of the Amendment will be held in this office
pending your release of the application for a field examination.

DMEA Field Team, Region III
\J\N\- \
By W. M. Traver .
Executive Officer

Enclosures
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UNITED STATES

'DEPARTMENT ®f=THE INTERIOR RECE:
DEFENSE MINERALS EXPLORATION ADMINISTRATION D
WASHINGTON 25, D. C. AUG =3 1955

July 31, 1956

224 New Customhouse
Denver 2, Colorado

| v

Memorandum

Tos - Secretary to the Operating Committee, DMEA
From: Field Team, Region III )

Subject: Application for DMEA Aid (Uranium) Dalmid Uranium Cor-
poration (April and Butte Groups) _.San Juan County, Utah

- Enclosed are two copies of the sﬁbject'application in
the emount of $46,531.60.

Apparently this is the application mentioned in the Ad-
ministrator's letter dated July 27, 1956 to Mr. Charles E. Collins,
President, Utarco Uranium Corporation, re: Docket No. DMEA Los6,
(Uranium) (April and Butte Groups), San Juan County, Utah.

~Oné copy of the dpplicétién ié beihg forwarded to the
Grand Junction Office, DMEA, for their review and comments and one
~copy is being retained in our file. '

DMEA Field Team, Region III

WO wer,

By W. M. Traver
: Executive Officer

Enclosures
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(R:..vise“ﬁ;;?ﬁ 1952) | UNlTEf!TATES ﬁPART (’91-‘ THE INTERIOR Ezz';‘ez‘gzi:;zdm £2-R1035.2.
DEFENSE MlNERAfS EXPLO A MIN STRAT[ON - Y

JuL 31 1956 AG -9 1%5@

UREAU OF MINES "1 ot 10 be filled in by applicant
APPLICATION FOR’ AID IN ArP v, Cooreds 1 G

EXPLORATION PROJECT, PURSUANT TO
© DMEA ORDER 1, UNDER THE DEFENSE | Lieelor Mineral Ldgcumotce ’_'_’_:”__'_::::;
' PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost _-ﬂ.--_‘f.-é s.f'.jl--é o

Participation (Government %) ...

i

-

INSTRUCTIONS

1. Name of applwant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ___./Dailnud Hranium Cﬂ"“ﬁrat“;n e e
'11 30..North '71'11 Street .. i R .- )
‘flnanr‘ Tnnnf}nn PQJQ!‘QA“/

TR = AT

(b) If other than an individual, add to your name above whether a corporatmn, partnershlp, etc and the name of the State
in which incorporated or otherwise organized. A*Delaware Corporatlon ’

(¢) If a corporation, add to above statement tltles, names and addresses of -officers. .S eé At ta ched sheet/ sl

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read- DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying .papers. - Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration -
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludlng any land or interest in land whlch is
not to be included in the exploration project contract ... Unpaténted April:Claims, Numbers 1 thyough 8,

_______ prilul3,“and“UnLarented“Butténgélms! numbetrs ‘] through 8. Located in: vnsuryeved

sect&onsn28nand~33,nte§nsh;pL35q,nBange“lBEe,"Sane“Ba&e.anduMérldlan | {18 c/»WﬂJJ

(b) State any mine name by which the property is known. NOne l
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise __.Swher

(d) If you are not the owner, submlt W1th thls apphcatlon a copy of the lease contract or other document under which
you control the property. N6t applicable”
(e) If you own the land, descrlbe any llens or encumbrances on 1t ..... —,Mmef;‘_;_;__Asséssment_Amxzkr_‘_sm,m;ale_ted__

£or.1255.
(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for.each, recorded
location notice. Se'e: attached ‘sheet s ~~' T ey

A iy

4. Physical description.—(a) Describe in detail any mining or exploration.operations which haveébeen Ql\an})\’l ,are\%qmg
conducted upon the land, including existing mine workings and productlon facilities. State your’ mtere’;t if any,élxy such'
operations. cAlso describe accessibility of amine: wo\xk\kmgs for examination purposes. See repbrt pp ] /Y“ »] M"‘; 2 (1 - :

(b) State past and current p1oductlon, and ore reserves, if any, giving quantities and grades.. Né) pré”aﬂm»{:;‘oh ';:\L \:

(¢) Describe the geologic features of the property, including mineralization, type of deposit (Veln bedaed éte: ),ia'\dﬁyo\rur"
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not’ necessarlly a8 o8 paft
of it) any geologic or engineering report, assay maps, or other technologic information you may have, 1nd1catmg on each
whether you require its return to you.  See réport. . 3 4, S N

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply ‘and residence
points. See ,report vp. 2 !

(e) State the avallablhty of manpower, materials, supplies, equlpment water, and power. Adequafe $16—B6551-1

see report pp. 2 and 3.





e *
(. L e

5. The explomi&ic;n project.— (a.ate the mineral or minerals for which you v.to explore /y Fanium... .

PN A [ :

(b) Describe fully theiproposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present-mine workmgs, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.: ‘see report and map s plate i .

(¢) The work will start within ____30____ days and be completed within ____§_____ months from the date of an exploration
project contract. .

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. &%e attached sheet

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: HEPOrt PP.9

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). see -report pp 9

(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. S¢e. report PP,

(¢) Operating materials and supplies—Furnish an itemized list, mcludmg 1tems of equlpment costing less than $50 each,
and power, water and fuel. see report,, pp. 9 -

(d) Operating equipment.—Furnish an 1tem1zed list of any operatmg equlpment to be rented, purchased, or Whlch is owned
and will be furnished by the Operator, with the estimated rental, purcha.se price, or suggested use-allowance based on present
value, as the case may be. Not appllcable

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. “not appl icable

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration projectnot &pp] icable

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. ¢ not appllcable

(k) Contingencies.—Give an estimate of any necessary allqwances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate managemenq,p‘ﬁlterest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. '

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? %s,

(b) How do you propose to furnish your share of the costs?

a Money l:] . Use of equipment owned by you D Other |

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .

Dated -.iooooo__. Ma .y , 1956. .
e DALMID. URANIVM g:oagomnow
. . . pplican
Lo ' By //ﬂm/u/ gﬂ ///4&9

o o ) - Pregident

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. °

1
U. S. GOVERNMENT PRINTING OFFiCE  16—665651-1
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"Dalmid Corporation

| 5’ /- (f) April, Numbers 1 through 5, filed in book 87, pages 329 to 331.

P Butte, numbers 1 through 5 claims, filed in.book 46, pages 22

and 23,

. Butte number 6 claim filed in book 68, page 29.
| All of the above claims were filed in the San Juan County recorder's
office at Monticello, Utah, by the Utarco Uranium Company of Wichita
Falls, Texas; and they were subsequently sold to the Dalmid Uranium

Corporation of Grand Junction, Colorado.

9 April, numbers 6 and 7 claims were filed in book 87, page 332.

9
9 "8 ‘ '
Vo April 7 claim was filed in book 87, page 333

| - April 13 claim was filed in book 87, page 335,

///,M'The above claims were filed by‘the Dalmid Uranium Corporation in
-

//7! 2 the San Juan, County recorder's office at Monticello, Utah, .






~ Charles E, Collins

604 Hamilton Building

Wichita Falls, Texas

George W, Kidd"
205 Leggett Building

Midland, Texas -

George F. Conly
205 Leggett Building

Midland, Texas

Riley F, Huie
1908 Wilson Street

Wichita Falls, Texas

Paul Scheurer
1315 Eighth Street

Wichita Falls, Texas

Dalmid Corporation

President and Director

Vice President and Director

Secretary

Treasurer

Director
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Dalmid Corporation
(5D)
CHARLES E. COLLINS, President and Director, has been in the
insurance business for twenty years, and, since 1941, has acted as
Division Manager for Mutual of Omaha, Mr. Collins is a graduate of

Texas Tech College and Colorado College.

GEORGE W. KIDD, Vice-President and Director, has been engaged in the
production of crude oil for many years, and has had much experience
in an executive and financial capacity with oil companies. Mr, Kidd

attended Howard Payne College, and graduated from Oklahoma University.

CECRGE T. CONLY, Secretary, is a certified public accountant and a
graduate of Southern Methodist Univefsity."Mr. Conly is owner and

manager of his.own accounting firm.

RILEY P. HUIE, Treasurer is a graduate of Texas University. Mr. Huie

is owner and manager of a cleaning and pressing business

PAUL SCHEURER, Director, is a registered professional engineer, Mr,
Scheurer has been in fhe air conditioning contracting business since
1933,

Attached is the experience record of Mr. Vernon T. Dow, ﬁining
engineer, who will act as a consultant in supervision of the pro-
posed drilling, and of Mr, Marfin Maher, Field Superintendent for

Dalmid Uranium Corpdration, who will be supervising the drilling

program,





Dalmid Corporation
RIECEED

UG~ 3 1856
August 15, 1955 to Present Time: A '
Mine Manager for Norbute Corporation, Box 1700, Grand Junction,

PROFESSIONAL RECORD OF VERNON T. DOW

Colorado. Work consists of managing the operation of Norbute's
Ringtail Uranium Mine, both operational and administrative duties.
Also, the examination , valuation and reports on any outside proper-

ties which the company may consider acquiring.

March, 1954 to August, 1955
Chief Exploration Engineer for the U.S, Geological Survey,Colorado

Plateau project, Writing specifications for all drilling contracts;
acting as consultant for any engiﬁeering problems arising on drilling
projeqts; dé#irecting the use and distribution of heavy equipment, such
as bull-dozers, compressors, trucks, light piants, aﬁd motor graders;
prgﬁaring all the monthly engineering reports concerning the drilling.
Settling any qﬁestiéns;pr problemé arisihg between Goverpment.and
drilling contrgctors‘relating to contracts., Preparing invoices for
payment of drilling completed.
January, 1952 to March, 1054 »

Field engineer for U, S. Geological Survey in charge of from
two to five government drilling contracts. Principal duties were
to enforce the government contracts, oversee the sampling and logging
of holés, layout and construction of camps, drill roéds, and drill
sites. Direct the necessary svrveying, maintenance of equipment and
camp supplies; compile and write the necessary reports.

June, 1947 to February, 1952

Stope engineer and repair-timber - foreman for Miami Copper Com-

pany, Miami, Arizona. In charge of the controlled drawing of ore in
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the ‘block caving system used there. The ore, after undercutting, must
be drawvn evenly so as to recover all the ore with a minimum amount of
dilution from fhe overlying waste.
September, 1946 to June, 1947

Safety Englneer and shift boss for Empire Zlnc Company, Gilman,
Colorado. Work was to supervise development and mining of lead-zinc
and copper-silver stores. The development consisted of shaft sinking
the driving of drifts and raises, and stope preparation, Mining was
accomplished by usingAunderhand square-set stopes and modified Mitchell
stopes.
June 1945 to August 1946

Drill foreman and engineer for t%e National Lead Company, Baroid
Sales Division, Malvern, Arkahsas; I directed the exploratory drilling
and logging of holes, the results from which I calculated the ore re-
serves. Also surpervised all topographic surveying, and the survey-
ing and earth-work calculations of stripping and mining contracts.
1944 to 1945

Mining engineer for the Sunshine Mining Company, Kellogg, Idaho.
Dld all surveying, both surface and underground and the accompanying
office work., At various times worked also as relief shift boss.
1942 to 1944

Level boss for Kennecott Copper Corporation, Ray Mines Division,
Ray Arizona. Supervised all work during my shift pertaining to the
development and production of ore. Development; driving of drifts and

raises and shrinkage stopes. Eguipment used‘ latest type leyners and

stopers. For mucking: Finley loaders and double-drum Ingersoll Rand

scrapers. Ore was gathered with the Goodman shaker conveyors and
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hauled by eight-ton compressed air locomotives, The workers were

ninety-eight per cent Mexican. My crew consisted of approximately

. seventy-five men,

1936 to 1942 :
Head transitman and contract engineer for the Kennicott Copper

Corporation. Surveying consisted of topographic; underground, rail-
roads and claims, its resultant officé work and'mapping. Besides
engineering work for driving drifts, raises and shafts, I also designed
the timber lay-out.
1934 to 1936

" Mucker, timberman, miner, transitman, in that order, for Climax

Molybdenum Company, Climax, Colorado,

1934 -
Graduated from Washington State College, School of Mines, Pullman,

Washington, with degree in Mining Engineering.

EXPERIENCE RECORD: MARTIN MAHER

1949 to 1951
Diamond drilling, in New Mexico and in Arizona, for Sprague and

Henwood, drilling contractors.

1951 to May, 1956 ; , N
Sampler-bulldozer operator, sampling foreman, for U,S.Geological

Survey. In charge of sampling from 4 to 10 diamond drills, the construc-

tion of roads and drill sites; maintenance of camp supplies and equipment.

Was Government representative in the field for the drilling of hundreds

of thousands of feet of diaﬁond drill-holés.-JCompiled drilling infor-

mation and made the monthly drilling reports.

During the twentyathree'years preceéding the above work, was
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associated with the National Biscuit Company in New York City, in both
maintenance and production, When pensioned in February, 1946, held
the position of foreman, Nabisco baking and packing department, super-

vising an average of seventy-five men and twenty-five women.,
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SUMMARY

The area under consideration in tﬁis report is known as the April
and Butte group of un-éatented claims, consisting of April numbefs one
tﬂfough eight claims, April number thirteen, and Butte’s numbers one
through six, owned by Dalmid Uranium Corporation.

Diamond drilling By private companies and the U, S, Geological
Survey, from 1952 through 1955, has disclosed eight ore bodies withe
in an eight-mile radius of these claims of sufficient tonnage and
grade to justify development,

Application is being submitted for a D. M. E. A. loan for qiﬁﬁénd
drill gxplération on the above-mentioned claims, Results of drilling in.
areas in the near vicinity’of this group of claims and radiometric
anomolies oh them, indicate that exploration by drilling is warranted.

Drilling by RadiovGeophysics Company, directly east of this group
of_claims; discovéfed an ore channel which passes through this group
of claims.

The loan application which is submi‘tted with this report requests

18,§20 feet of drilling, at a total cost of § 46,531,60 . Thié
exploration program should find enough ore to jﬁstify one or two mining

operations,
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Introduction

The April and Butte group of claims is located in Sections 28 and 33
tovnship 35S., Range 18E., S. L. P, M,, in the Elk Ridge area of the White
Canyon mining district in San Juan County, Utah; and it lies in the north-
ern edge of contipuous shinarump. Further to the north and east, the
shinérump'occurs only as isclated fingers. Thé major production of this
area is coming from a number of mines located withiﬁ an eight-mile radius
of the Aprilvand Butte group of claims. Production from all of these
mines is.ccming from the Shinarump formations which have filled ancient
stream channels in the Moenkopi formatién. The ore in these channels is
alwajs found in the Shinarump -conglomerate just aboVé their contact with
the undériying Moenkopi formation. A4l11 of these ofe deposits were dis—

covered either by rim stripping or diamond drilling.

Location and Physiography

The April and Butte group of claims is approximately 40 miles, by
graded road, west of Blanding, Utah, by way of Elk Ridge or 60 miles
from Blanding by way of Utah highway 95 and an A, E, C, access road to
Deer Flat, The latter road‘is open the year round, while the road over
Elk Ridge is usually snowed in from December to April, . The area is con-

venient to mine supply houses at Blanding. Ore purchasing depots are

located at Monticello, Utah, 52 miles away, and at the Happy Jack Mine,.

63.miles away.

The Elk ridge area is mountainous, reaching an elevation of about
8500 feet above sea ievel, and is covered with pine and spruce timber
down to an elevation of about 7800 feet‘gbpve sea level. DBelow that ele-
vation, the only tiﬁber is cedar and pinoniping" Precipitation averages

20 to 40 inches per year; with most of it coming as snow. Winters are
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rather gé§ere; bu£J§éar around opefation is possiblé, being hampered
only during spring thaws when ore hauling,on existing roads may bé dif=
ficult. Water from the Hideéut-Spring,l3 miles to the west, or from
Burch Springs, 6 miles‘to the east, as well as from reservoirs con-
struéted by the U. Sa Geplogical_Survey, is ample for drilling and

domestic purposes.

Géologz

Geologically,'fhe ARpril and Butte group of claims is located about
6 miles west of the axis of the Monument Uplift and lies on its west
flank. Most of the Elk Ridge area is copped by the Mossback member of
the Chinle formation. o

Rocks eprsed’in the Elk Ridge area consist of sediments of Triassic
Permian ages. The minefal deposits of the district are found in the lower
portion of the Shinarump Conglomerate where it has filled ancient stream
channels cut in the underlying Moenkopi formation. Most of the known

channels run in a NorthWesthoutheast direction.

In the vicinit} of th8 April and Butte group, thg exposed rocks
range‘from the Chinle fbrmation, Mossback séndstone, Shinarump conglom=
erate, Moenkopi formation, Hoskonini formafion, and Oregon rock to the
Cedar Mesa formation in the bottom of some of the deepest canyons. The
ore minerals encountered in mining are generally dark in color, ranging
from grey to coal black, and are usually associated with pyrite and
various copper sulphide minerals--azurite, bbrnite, covellite, and often

replace fossillogs and trashe.
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Drilling by Radio Geophysiéleompany, directlyleast.of the April-Butte
éroup of claims, has disclosed a mineralized channel which, when pro-
jected across Woodenshoe Canyon, would cut through the April Claims. (See

plate 2) The Utarco Uranium Corporation in rim stripping a radiometric

anomaly on the Canyon 1 claim, dlscovered a mlneralized channel(See
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plate 1). An adit was drlven 1nto thlS channel and has disclosed
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about 1 foot of ore assaylng 0,70 U308‘ This channel appears to be
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running in a Southwest dlrectlon and enters the Aprll 13 claim which

is included in this applicationo

Previous Exploration

There has been‘ﬁﬁ“ﬁievious exploration on this group of claims,
except for an attempt at rim-stripping which was unsuccessful because
‘'of the great depth of overburden which made the operation unsafe. The
U. S. Geological Survey, from 1953 through 1955, conducted exploration
drilling on Deer Flat and discovered several Mineralized channels.
Private compénies; by rim stripping and diamond drilling, have discov-
ered several ore channels withih a radius of 8 miles of the April-Butte

group of claims.

History and Production of fhe Elk Ridge Area (See plate 2%)

The Elk.Ridge area, which includes Deer Piat, pioduced uranium-
coppei ore since 1953, It is estimated fhe aiea is now producing about
5,000 tons of ore per moﬁth. Below are listed the main producing
properties: |

Hideout Mine is operated by White Canyon Mining Company. This was

the first mine in the area and started production in 1952, No record of
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prédudtibn'is available, but»if‘has the'largest production record of any
mine in the area, It is presently producing about 60 tons of ore per day.

| W N Mine is owhed and operated by White Canyon Mining Company, and
is located about 6 1/2 miles west of Dalmid’s property. This mine began
pfoducing in 1953 and has been in intermittént production ever since. No
records of production are available on the property.

Sandy Mine is owned and mined by the Shumway brothers. It is located

2 1/2 miles south of Dalmid’s property. This mine started production
in 1954 and is‘one of the lérger mines’of'the a:eé.‘ It is producing
about 45 tons of ore per daya |

Elk Ridge Mining Company Mine is located on the east side of Burch

- Canyon and is about 4 1/2 miles southeast of Dalmid’s property. No
figures are available as to their production or resérves.

Okie Mine is located on the west side of Burch Canyon, and north
of the Elk Ridge Mining Company’s property. This mine was started in
1955 and is-producing aboﬁt 30 tbns of ore pei day.

Camel Mine is owned and opefated by Reyholds and Lybarger, aﬁd is
locatea abou{ 6 1/2 miles southwest of Dalmid’s property. This mine
started production in 1954 and is produéing afound 30 tons of ore per day.

Pinon Point Mine, also known as the Buckhorn Mine, is located 3

miles northwest of Daimid’s property.v This mine is not yet in product-
ion. An adit is présentlf being driven to an ore body discovered by
diamond drilling.

Payday Mine, owned and operated by the Shumwgys, is located 8 miles
northeast -of Dalmid’s property. This mine began production in-the fall

of 1955 and hés beeﬁ brdducing stéadily ever since.
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Payday Mine continued...

The exact tonnage remains undisclosed.

Notch Mine is located at'Big‘Notch on Elk Ridge and lies about
eight miles east—northeasf of the April and Butte group of claims., This
mine is the only one known where the ore is deposited in the Moenkopi
formation. | |

(There are many known prospects tﬁroughout the area mentioned where
mineralization was disclosed. These prospects have never been drilled,
and it is not known whether_mineralization of commercial grade ore occurs. )
- Knapp Migg, oWnéd and operated by Knapp Uranium Company, is located
five miles northwest of Dalmid's property. It stafted production in 1955

and has been in intermittant production since that time.

Drilling Plans

First Phase. The proposed holes listed below would make up the first
phase of drilling. These holes are listed in order of preference as to
sequence of drilling and their locations are shown on Flate #1. This

series of holes are spaced 250 fqg&f&ggg&v; such spacing of holes should

~ discover any channel with a width of 160 feet, which is about the average

width of channel in the area. SU—
Proposed Hole EstimatedlDepth | Footage cored
- 90 . 50
D=2 100 “
b-3 130 ., | %
o4 | 160 -

D-5 ' 190 50
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First Phase continued..,.

Proposed Hole Estimated Depth Footage Cored
D-6 | 255 | 50
D-7 300 50
p-8 380 50
D9 | 470 | : 50
D10 550 | 50
D-11 100 , 50
D.12 ' 100 50
D-13 100 50
D-14 | 100. 50
D-15 100 | 50
b1s 100 ' 50

T D-17 100 50
D-18 | 100 50
-19 | 100 50
D20 ‘ 100 50
D21 o100 - | 50
D-22 100 | o 50
D-23 | w0 | 50
D-24 | 100 - 50
D-25 | 100 50
D-26 | 100 | 50
D-27 | 100 | ‘ 50 |
D-28 100 - 50
D-29 100 - | 50
D30 - 100 50

=31 . 100 %





I N ' .

Dalmid Corporation

First Thase continved..,..

Proposed Hole | Ustimated Tepth Footage Cored
D-31 | | ‘
B-32 100 | 50
D-33 100 50
D-34 - 150 50
D-35 : 320 50
D-36 220 50
D-37 ' - 310 , 50
D-38 ‘ 450 50
D39 | 585 50
D-40 ' 320 50
D-4] | ' 400 : 50
D-42 . 425 : 50
D-43 320 | 50
D-44 - 205 - | 50

Total..... 8670  Total....2200

See Plate one,

o~

Second Phase Frood

Of the 44 holes proposed in the first? phase, it is estimated that.

10 of them should penetrate ore or mineralization, or give indicatien of

the presence of a channel, Each of theqe holes would then be Worthy of

4 offsetting holes on 75-foot spa01ng to determ:ne the trend or dlrectjon

of the mineralized channel. This would require 40 holes, with a probab]e

average depth of 250 feet, or a total of 10,000 feet of drilling in the

second phases
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ESTIMATE OF CCSTS FOR PROPCSED EXPLORATION WORK

Contract Drilling: _ Total cost Cost per foot
Phase I, 8670 feet @ $1,98 per ft. $17,166.,60 $1.98% .
Phase II, 10,000 feet @ $1.98 per ft. 19,800,00 1.98%

Totals 18,670 feet @ $1.98 per ft. $36,966.60 $1.98%

Road and Drill Site Construction

Phase I, 120 hours @ $12 per hr. $ 1,440.00 $0.17
Phase II, 100 hours @ $12 per hr. 1,200,00 0.).2
- Totals: 220 hours - $2;,640,00 0,14
Engineering: o o o ¥
. ‘ o o : kk él%a w)
One engineer, half time L \\\\ (5
o \
6 months @ $800 per month E%?7496“06- $0.13
One field assistant, full time p e
. /,A,.,,ﬂ»—«..“\wty
6 months @ $500 per month \\$3,ooo.oo*3 $0.16
Core boxes: 250 @ $1,50 each $1,,000.00 ' $0.02
Samples for analysis: 200 @ $5 each $1,000,00 $0.05
Accounting: 6 months @ $25 per month $ 150.09 $0,01

#Cost per foot is based on the lowest of three bids submitted by Mineralsc
Engineering Company, American Drilling Company, and B, H, Mott and Sons.

All coring would be BX size. Cost per foot includes 50 hours standby time

for probing holes. : ‘

Vernon T, Dow, Mlning Engineer





Supervision ©
Engineer or Geological,

6 mo. @ 750.00 4,500.00(2)
70,700.00
Kane County Properties (Including School Land Lease)
Drilling (non-core)
Est. 15,000 ft. @ 1.50 22,500.00
Dozer Work (Drill sites, roads)
50 hrs. @ 12.00 600.00
Supplies, services, assaying 2,500.00
25,600.00
Coconino and Mohave County Properties i
Drilling (non-core)
Est. 10,000 ft. @ 1.50 15,000.00
Dozer Work (Drill sites, roads)
50 hrs. @ 12.00 600.00
Supplies, services, assaying 2,500.00
o 18,100.00
114,400.00(3)
Possible acquisition of Additional Properties 35,000.00
Reserved for working capital and general corporate purposes 98,472.13
$248,872.13

(1) A possible account payable to A. M. Metz, Attorney, 165 Broadway, New York, New
York for legal services in connection with the prior offering of securities of Dalmid
0Oil & Uranium, Inc.

(2) The Company proposes to employ a competent engineer or geologist to supervise
testing of all its properties, and estimates that such employee will be paid a salary
of $750.00, more or less, per month. Six months are allotted for completion of the
testing program of the Company.

(8) The proposed expenditures-will be restricted to those properties to which the combany
asserts valid title. No major expenditures are anticipated to be made on those claims
acquired from George W. Kidd, (See sub-heading “Title” of “Properties”).

In the event the test drilling done on any property or group of claims does not
indicate the advisability of probable development, the above estimates will be
reduced for such claims, and any unexpended  funds allotted for such test drilling
and exploration will, in such case, be retained in the general funds of the company.

(4) The Company has no specific property in mind. at the present time, but makes this
reserve for possible use if property deemed advantageous to the Company .is called
to its attention in the future,

The above proposed éxpenditures are estimates only, and the quoted figures must
not be deemed to be conclusive.

If any portion of the net proceeds is not required for the purposes above stated,
such portion will be used for working capital and other general corporate purposes. The
Company reserves the right to vary or change the foregoing purposes if it should appear
advisable to do so. No arrangements have been made or will be made for the return to
subscribers of funds paid in, if sufficient funds are not raised to undertake the proposed
program.
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OFFERING AND OFFERING TERMS

The authorized capital stock of the Company consists of 10,000,000 shares of
Common Stock having a par value of $.01 787,350 shares have been issued and are
outstanding. ' :

The Company is offering to the public 2,700,000 shares of Common Stock, par
valueh$.01 per share, at the public offering price of $270,000.00 or at a price of $.10
per share.

Registrar & Transfer Company, 15 Exchange Place, Jersey City 2, New Jersey is
the transfer agent for the stock.

The Company has entered into an Underwriting Agreement with Columbia Securi-
ties Company, #1 Equitable Building, Denver-2, Colorado; subject to the terms and
conditions therein expressed, the Underwriter has agreed to sell as agent for the Com-
pany on a best efforts basis, 2,700,000 shares of Common Stock, par value $.01 per
share, at $.10 per share. - The Company has agreed to pay as compensation to the
Underwriter a commission of $.005 on each share sold for the Company’s account by
the Underwriter, or the sum of $13,500.00, if all shares are sold.

The Company has agreed to pay the expense of the offering from the proceeds of
the sale of this issue of securities. These expenses are estimated not to exceed $10,-
000.00 and any savings effected will be returned to the general funds of the corpor-
ation,

In the event that the Underwriter shall sell the said 2,700,000 shares of Common
Stock for the account of the Company within the time provided in this agreement, or
any extension or extensions thereof, the Underwriter shall have the preferential right
for a period of five years from the date that the offering shall become effective, to
purchase for its account or to sell for the account of the Company, any securities that
the Company may offer for sale to the public with respect to which the Company
may seek an offering; that the Company will consult with the Underwriter with regard
to any such offering and will offer the Underwriter the opportunity to purchase or
sell any such securities on terms more favorable to the Company than they can
secure elsewhere with ten days to accept or reject such offer..The issuer has agreed
to indemnify the Underwriter against claims arising under the Securities Act or at
common law with respect to this Offering Circular.

All or a part of the 2,700,000 shares of Common Stock of the Company covered
by this Offering Circular may be offered by the Underwriter to members of a Selling
Group consisting of certain dealers who are members of the National Association of
Securities Dealers, Inc. (in which group the Underwriter may be included), and if
formed the Underwriter is to be Manager thereof. If the Underwriter decides to form
such a Selling Group, the proposed members thereof are to be afforded the opportunity
of entering subscriptions with the Manager, subject to allotment by the Manager, for
the shares of Common Stock of the Corporation at the public offering price of $.10 per
share, less a concession to be agreed upon. The members of the Selling Group who
may participate in the offering hereunder will not, under any circumstances, be deemed
agents of the Company.

The foregoing does not purport to be a complete statement of the terms and con-
ditions of the Underwriting Agreement. A copy thereof is filed with the Underwriter
and available for examination and reference thereto is hereby made, and the forego-
ing statements are to be deemed qualified and modified in all respects by such refer-
ence.

"LEGAL OPINIONS

Legal matters in connection with the Securities Act of 1933 have been passed upon
by James S. Henderson, 609 Equitable Building, Denver, Colorado. Neither the Company
or its ‘officers and directors are at the present time, subject to any legal action,
and to the best knowledge of its officers and directors, no such actions are pending or
contemplated.
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DALMID OIL & URANIUM, INC.

(A Delaware Corporation)

STATEMENT OF ASSETS AND UNRECOVERED PROMQTIONAL
EXPLORATORY AND DEVELOPMENT,G/(B{% )

March, 31, 1956 ﬂé}j e gl

d
%

ASSETS:

Cash in Bank........._... L
Office Furniture & Fixtures

Mining Properties and Lease Assign-
" ments (For conveyance of 143 un-
patented lode mining claims and the
assignment of four Utah State Leas-
es (See “Properties”) the company
issued, or has agreed to issue, 3,-
200,000 shares of common stock par
value $0.01 per share. (See “Trans-
actions with Officers, Directors and
Other Persons”). No dollar valua-
tion has been placed on these proper-
ties or leasehold interest by the com-

pany.

Unrecovered Promotional, Exploratory and Development Costs.. 26,407.87
...... 26,407.87

$28,835.00

*On June 6, 1955 the Company made an offering of common stock to the general pub-

lic of 2,999,000 shares at $0.10 per share. 287,350 shares were sold for a gross of
$28,735.00. The Underwriter was given an option, for $100.00, to purchase warrants
for 500,000 shares of common stock at $.10 per share. The warrants were never
issued, and no warrants or options for purchase of stock are now outstanding.

—_12—

All of the stock to which reference has hereinabove been n'lade is being and will be
held by the persons owning it, either of record or beneficially, for investment and not
for distribution. :

In addition to the stock interests above referred to, Mr. Kidd and Mr. Huie hold by
location, under separate filings, four unpatented mining claims adjoining the holdings
of the Company in San Juan County, Utah. These claims were filed on for Mr, Kidd by

‘Sol Kelly as the Royal Claims, and were refiled on by Mr. Huie as the King Claims. Mr.

Kidd and Mr. Huie will convey these four claims to the Company without further
consideration. No representation is made that these claims are of any value, and no
geological report is available for them.

Other than as stated above no officer, director or affiliate of the issuer has any
interest, direct or indirect, in the Company or its assets, or in any property that may
be enhanced in valued by the operations of the Company.

CAPITALIZATION

The following table sets forth the capitalization of the Corporation as the date of
this Offering Circular:

To be Outstanding

Presently if all shares
Common Stock Authorized Outstanding are sold
Par Value 1c per share 10,000,000 787,350 3,487,350

(1) Does not include 3,200,000 shares to be issued to Utarco Uranium Corporation
(See “Transactions With Officers, Directors and Other Persons”). Upon issuance
of said 3,200,000 shares, and assuming the current offering is sold in its entirety,
these will be a total of 6,687,350 shares of stock issued and outstanding.

COMMON STOCK

The Common Stock of the Corporation is all of one class. Each share has equal
rights with every other share as to voting, dividends and on liquidation. There are no
preemptive rights or redemption rights, The Common Stock of the Corporation is
fully paid and non-assessable. There are no limitations on the payment of dividends,
other than those imposed by the laws of the State of Delaware.

USE OF PROCEEDS

If all shares being offered are sold, and there is no assurance they will be since the
offering is on a best efforts basis, the net proceeds to the Company will be $256,500.00
after deduction of the discounts and commissions allowable to the Underwriter, but
before deduction of the expenses of the offering.

The Company has agred to pay the expenses of the offering out of the proceeds of
the sale of these securities. These expenses are estimated to be approximately $10,000.00.
Any savings effected in such expenses will be returned to the general funds of the
Company. :

The balance of the net proceeds, estimated to amount to $246,500.00 will be added
to the sum of $2,372.13 remaining in the general funds of the Company from previous
stock sales, and used for the exploration and possible development of the properties of
the Company and for general corporate purposes, in the following order of priority:

Accounts Payable 1,000.00(1)
San Juan County Properties (Including School Land Lease)
Drilling (non-core)

Est. 40,000 ft. @ 1.50 '60,000.00
Dozer Work (Drill Sites, Roads)
100 hrs. @ 12.00 1,200.00
Supplies, services, assaying 5,000.00
—9__





‘ MANAGEMENT AND CONTROL
" The names and addresses of the officers and directors of the Company are as
follows:

Name Office Address
Charles E. Collins ' : President and Director 604 Hamilton Building
e . . . Wichita Falls, Texas
George W, Kidd Vice-President and Director 205 Leggett Building
AN - R Midland, Texas
George T. Conly =~ Secretary ' 205 Leggett Building
' ‘ Midland, Texas
Riley F. Huie ' Treasurer 1908 Wilson Street
- : v Wichita Falls, Texas

Paul Scheurer - - Director ' 1815—8th Street
o : . Wichita Falls, Texas

Charles E. Collins,” President and Director, is a resident of Wichita Falls, Texas. Mr.
Collins attended Colorado College and Texas Tech. His present occupation is General
Insurance Agent. He has been in the insurance business for 20 years, and since 1941
has acted as Division Manager for Mutual of Omaha.

George W. Kidd, Vice-President and Director, attended Howard Payne College at
Brownwood, Texas, for two years, and attended Oklahoma University for two years. He
was honorably discharged from the United States Army in November, 1944. Mr. Kidd
has been engaged in the production of crude oil for most of his adult life.

George T. Conly, Secretary, is a Certified Public Accountant, graduated from
Southern Methodist University. In 1950 he established his own accounting firm as a
consultant and tax expert. ' '

Riley F. Huie, Treasurer, is a resident of Wichita Falls, Texas. From 1922 up to and
including the present time, Mr, Huie is in the cleaning and pressing business. He is the
owner and manager of “Huie the Cleaner.” He attended the University of Texas.

Paul Scheurer, Director, is also a resident of Wichita Falls, Texas. Mr. Scheurer
has been a partner in the air conditioning contracting business since 1933, with the
exception of 1943-44 when he was a Mechanical Engineer with the Army Engineers at
Fort Bliss, Texas. Mr. Scheurer is a Registered Professional Engineer.

The following shares of stock, which represent both the record and beneficial owner-
ship, are presently held by the officers and directors of the Company.

George W. Kidd, Vice-President and Director 425,000 Sharés’
George T. Conly, Secretary 25,000 ”
Arthur J. Watson, (1) ' 50,000 ”

| | o ‘ 500,000 7

‘ (1) Mr. Watson has never been an officer or director of the Company, but was issued
50,000 shares prior to the former offering of securities by the issuer for profes-
. ‘sional engineering- services. '

An additional 8,200,000 shares of common stock, par value lc, will be issued to
Utarco Uranium (See “Transactions with Officers, Directors and Other Persons”) for
properties. This stock will- be of record in the name of Utarco, but 200,000 shares will
be equitably owned by George W. Kidd. The remaining 3,000,000 shares will be owned
both of record and equitably by Utarco Uranium Corporation,

Charles E. Collins, President and Director, Riley F. Huie, Treasurer, and Paul
Scheurer, Director, are stockholders of Utarco Uranium Corporation, and, as such will

have an equitable interest in the stock of Dalmid Oil & Uranium, Inc. held by Utarco

Uranium' Corporation in proportion to their respective stockholdings in the latter
Company.

STATEMENT OF LIABILITIES

March, 31, 1956
Accounts Payable ... - e meeeeameeeeemnneeeeemmeeeeennneeeannes $1,000.00(1)

(1) A possible account payable to A. M. Metz, Attorney, 165 Broadway, New York, New
York for legal services in connection with the prior offering of securities of Dalmid
0Oil & Uranium, Inc.

STATEMENT OF CAPITAL SHARES
March, 31, 1956

Shares Dollars

Common Stock, lc per share par value

(Stock is issued fully paid and non-assessableY ... 10,000,000
Issued For:

G oo 287,350  $28,735.00

Services -ooeoooececaaeee. et e 75,000

Property e 425,000
Issued and Outstanding.. ... 787,350  $28,735.00
Proceeds from options for warrants.. ... 100.00.
Reserved for acquisition of mining properties.........ccccoo.io 3,200,000 - -

3,987,350  $28,835.00
STATEMENT OF RECEIPTS AND DISBURSEMENTS
May 5, 1955 to March 31, 1956

Receints:

Proceeds from option for warrants ... ... $ 100.00

Net Proceeds from sale of stoek.......... .. ... 28,735.00 $28,835.00
Disbursements: .

Underwriting Discounts & Commissions._......_._.._._.___ $ 4,310.25

Travel and KExploration Expense. ... ... . 16,466.02

Legal and Accounting Expense........... ... 1,353.15

Stock Issue and Franchise Taxes ) 1,347.75

Lease Rentals e 478.19

Salaries and Wages e 1,734.60

Office EXPenSes oo 717.91

Office Furniture and Fixtures. ... . .. 55.00

26,462.87

Cash on Hand ... 2,372.13

$28,835.00
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“There was also a development on the entire Buckhorn & Eagle claims (known as
Home Mesa), in which claim jumpers overstaked practically the entire mesa. Although
assessment work has been done on these claims at the expense of Dalmid, it has been
decided temporarily to just sit still and see if the jumpers attempt to consolidate their
claims after June 30th. It is our belief that they will do nothing further about it, and
that our titles are valid.

“The April claims are in good standing and assessment work has been done on them.
At this time proof of labor affidavits are being secured and ‘will be filed for record.”

It therefore appears that as of now, the title of the company to the mining claims
to which reference has above been made is extremely doubtful, and probably invalid,
except as to the four April claims in San Juan County. The school land leases in Kane
County, covering approximately 960 acres, appear to be in good standing until December
31, 1956.

In addition the Company has agreed to issue 3,200,000 shares of Common Stock, par
value $0.01, to Utarco Uranium Corporation, for conveyance of approximately 85
unpatented lode mining claims transferred to it by Utarco and Charles E. Collins, now
President of the Company, and assignment of a state lease, issued by the State of Utah
and presently held by Utarco Uranium Corporation, which assignment, however, is
subject to approval by the State Land Board of Utah. These claims and leased premises
are more fully described under the heading “Properties”.

‘Mr. Collins has advised counsel for the company, so far as the properties conveyed
and assigned to the issuer by Utarco Uranium Corporation and Charles E. Collins, as
follows: “This is to advise you that the required annual assessment work on the claims
assigned by this corporation to Dalmid Oil & Uranium, Inc. has been duly performed for
the year 1955 and that proper affidavits of proof of labor and improvements have been
filed with the Clerk and Recorder of the Counties in which said claims are situated.

“You are further advised that to the best of our information, knowledge and belief
there are no adverse claims to these properties, particularly the 86 claims referred to
in your title opinions of November 8, 1955 and that we anticipate no such adverse claims
by third parties.

“You are also advised that the rentals on the Utah State Lease covering the S/2
Section 2, Township 35 South, Range 17 East, S.L.M., which lease this company has
assigned to Dalmid Oil & Uranium, Inc., are paid for the year 1956 and that said lease
is currently in good standing.”

Charles E. Collins, President and Director, is also President and a Director of Utarco
Uranium Corporation, and a substantial stockholder in that company.

Riley F. Huie, Treasurer and Director, is also Treasurer and a Director of Utarco
Uranium Corporation, and Paul Scheurer, Director, is also a Director of Utarco. Both
Mr. Huie and Mr. Scheurer are stockholders of the latter company. Therefore, since the
majority of the Officers and Directors of Dalmid Oil & Uranium Corporation are also
officers, directors and stockholders of Utarco Uranium Corporation, it cannot be said
that the dealings between the two companies were consummated at arm’s length.

Because of the intangible values of undeveloped properties and the inability to
determine the worth for which the stock was issued, the value of the assets received
for the issuance of said stock was arbitrarily determined by the Board of Directors. No
representation is made that the value of the assets received is greater than, or less
value than the particular value of the stock delivered for the mining properties
conveyed and the leases assigned.

The Officers and Directors are to receive no salaries until such time as ore is
produced in commercial quantities, except that the Officers and Directors will in the
future be reimbursed for actual out-of-pocket expenses.

No Officer, Director, promoter or associate of any of them, or the Underwriter has
any direct or indirect material interest by contract, options or otherwise in the issuer,
or any assets proposed to be acquired or operated by the Company, except as set forth
in this Offering Circular. None of such persons has any direct or indirect interest in
any property which will benefit or be enhanced in value by the exploration or develop-
ment of the Company’s properties.






San Juan County lease by the State Land Board of the State .of -Utah, vest in the
Company the right to explore for, mine and extract uranium and vanadium from the
leased premises during the term of said leases.

Exploration

All of the properties are located in a zone of the Shinarump outcrop. A preliminary
drilling program to find the existence of mineralization and to test the general
favorability of the claims and of the School Lease Session has been calculated. The
amount of work is predicted from a pessimistic viewpoint or being the amount necessary
to disprove or discredit the property. Actually, the discovery or continuation of mineral-
ization will change and alter any preconceived drilling pattern because the drilling should
be used to develop a mining operation as quickly as possible. Hole depth will average
about 250 feet in all cases.

In the judgment of the Company, the preliminary exploratory and geological work
on the foregoing properties warrant carrying on of further exploratory work to test the
areas. The operations to date, however, have been too preliminary in nature to indicate
the extent, if any, that the Company may have mineralization on its properties, and no
and mining costs in order to determine the quantity and value of mineralization which
Until further geological and exploratory work is done, the Company will not be in a
position to ascertain whether its properties, or any of them, contain mineralization in
commercial quantities.

Maps

The maps attached to this Offering Circular are not complete in every detail. Some
claims are not shown on the maps (i.e. Fern, B-K and Canyon Claims). These are the
only maps available, and are designed merely to show the general location of the major
holdings of the Company.

TRANSACTIONS WITH OFFICERS, DIRECTORS AND OTHER PERSONS

In May, 1955, George W. Kidd, one of the originators of the Company, assigned to
it all of his right, title and interest in and to .certain mining claims and leases theretofore
owned by him and hereinafter described under the heading ‘“Properties”.

The Company issued 425,000 shares of Common Stock, par value $0.01 to Mr. Kidd
for such assignments, and originally agreed to pay him, in addition, $40,000.00 in cash
from the sale of its securities. Mr. Kidd, however, has now relinquished his claim to this
money, and will receive no payment in cash from the Company for the assignments to
which reference has hereinabove been made. The Company also issued 25,000 shares of
its one cent per value stock to George T. Conly, its Secretary, and 50,000 shares to
Arthur J. Watson for professional engineering services.

Mr. Kidd has now advised counsel for the company as follows: “The State leases in
Kane County, Utah are in force and good standing and the rentals are paid to December
31, 1956.

“The claims in Coconin County and Mohave Counties, Arizona, were staked in
accordance with local and Federal mining laws. That titles were approved by Eugene
Mast at the time of my acquisition. Since that date assessment work has been done on
the properties and no adverse claims to title have come to my attention. (I say assess-
ment work, but I do not say when it was done nor do I say that it was done at any time
to coincide with the laws.)

“The properties in San Juan County, Utah, known as the April, Buckhorn and
Eagle claims, were acquired by me through purchase. At the time purchased titles
were passed by Eugene Mast. Later some of these claims were sold, and then a number
of them were transferred to Dalmid when that company was organized. During the time
of my ownership assessment work was done on the properties and they were kept in
valid standing. After Dalmid had acquired the claims as set out in its original prospectus,
it was learned that four of the Buckhorn Claims (Nos. 1 to 4) might have been over-
staked. on claims that might now be considered the property of Knapp Uranium Co. In
a discussion with Mr. Knapp, I agreed to work out a quitclaim agreement with him on
the conflict in these four claims. Myr. Knapp has never requested the quitelaim nor has
anything further been done about it.
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