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.  UNITED STATES .

DEPARTMENT OF THE INTERIOR
Defense Minerals Exoloration Admlnlstration

' OFFICIAL DOCKET FILE

Terminated )(or—eaneelled) without certification. DMEA' No, ! 5 S 8

. This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manner:
Left Side o Right Side
Certificate of Audit (Final). @(f;ojeet summary.
Interim Audit(sj. Aork eompieted analysis.
Teport of Review. A11 other material is filed in
: ' S : ' chronological order with corre-
y/Tg;mination Notice or Agreement. spondence including the following

.reports as. checked‘

Recision Notice. .
_\/Fi;al Field Team Report. (Tab)

Assignment of Contract. ' _
' S b/Qﬁg;ator's Final Report.
Lot ract Amendments (latest on
top) . VInterim Reports.
u,/Cghtract with all exhibits and On-site Exam Report(s). (Tab)
annexes. , :

. Settlement Sheets,
Owner's Consent to Lien. '

u/sﬁbordinationvAgreement.
Lteases and assignments of leases.
v Application and attachments.
Schedule of Collecticns.

L/’ﬁge;ator s monthly reports and
all attachments: (latest on top).

Ir additional folders are required because of volume of records,
show folder numbers and contents below. : :

Maps in  folder number

,Operator's Month1y Reports in folder number

Reviewer's Initials -

1913
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‘ 3y LME. Finance ornm- 8
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GOVERNMENT COPY

NOTICE OF TERMINATION OF EXPLORATION PROJECT CONTRACT, UNDER
THE . TERMS OF THE CONTRACT, BEFORE THE COMPLETION QF THE WORK

Tos: Kenneth L. Porter
420 Lexington Avenue
New York 17, New York

Operator under Exploration Project Contract Idm-El2L,
Docket No, DMEA 1318X, dated August 23, 1951,

The United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, under

the terms of the above-mentioned contract, hereby terminates the cone=.

tract on the following grounds:

In the opinion of the Government, you have
failed to prosecute operations pursuant to the terms of
the contracte

Upon the receipt of this notice, as provided in said con-
tract, you are required to dispose of any remaining materials, sup=
plies, ‘facilities, buildings, fixtures, equipment, or other items,
in which the Government has an interest, for the joint account of
yourself and the Government; and to render to the Govermment a full
and final accounting of your operations under the contract and of
your expenditures of money on account thereof.

Any work prosecuted or costs incurred by you after the re=-
ceipt of this notice shall be for your sole account, except for (a)
such necessary and reasonable costs and expenses as may be incurred
in preserving and disposing of any facilities, buildings, fixtures,
equipment, or other items, to the cost of which the Government has
contributed and in which the Government has an equity, and (b) the
costs of any reports, accounts, and winding-up and settlement actions
provided for in the contract,

Dated this  30th  day of  April , 1953

UNITED STATES OF AMERICA

By_ 55“4’(‘7«§91/¥7
Executive Offic
DMEA: Field Teamy Region IV

5
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KENNETH L. PORTER - s UNITED STATES OF AMERICA - t&@u‘

¢ .0 o

AVENDMENT CF CONTRACT: No. Idm-E124
Contract Doéket No, DMA 1318X, dated August 23, 1951, between
the United States of America and Kenneth L. Porter is hereby amended as
follows, effective as of the date of said Contract:
Referring to "Exhibit "A" - Exploration Froject" attached
to Exploration Project Contract Form MF-200, page 2, last
line, delete the word "Maximum" and in lieu thereof sub-
stitute the word "Estimated"; after said line add the
following: :
Stage A finds may be augmented by a portion of Stage B
funds for additional exploratory drilling if deemed neces-
sary by and with the written prior approval of the Executive
Officer, I'MEA Field Team, Reglon Iv.
This amendment shall not be construed to increase the estimated

total cost of the project,_the;aggregate total amount which the Government

may payvor4the percenﬁage of the costs which the Government may pay under

the provisions of Article 13 of the contract form.

beted__Ihprrceetion ] , 1952,

w.)(-/\/*"‘;\y‘

Executive Officer % DMEA
Field Team, Hegion 1V

By






Contract dated August 30, 1951, between Kenneth L, ?orter and
Fred E. Butler for carrying out certain specified‘ work undef the pro-
visions of Exploration Froject Gontract Docke’c.,'No'. Idm-Fl12/, between the
United States of America and Kemneth L, Porter is ﬁéreby approved.

This approval shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the -Govern-
ment may pay, or the percentagev of the costs which jbhe' Governmeht ney
pey, under the provisions of Article 13 of the contract form.

September 21

" Dated , 1951,

UNITED STATES OF AMERIGA /

///

4 V\‘/ g/( " ’7»/*’ A
- Eécecutive Officer - DMA
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. o " Docket No. pMa _+318X
' : T . ’ Commodity _.Su hur.“
Idm-E 124

UNITED STATES OF AMERICA ——

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agreed this .23rd . day of ... Augnst , 1951., between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® .__..___._____.
__________________ Kenneth L. Porter. 3

420 Lexington Avenue .. ;
New. York 17, New York ’

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Wyoming , County of ______Hot _Springs .. ... described as follows: ? .

(b) That he is a lessee, in possession and entitled.to possession, and thie subordination agreement of the lessor is attached.
8. Exploration project. The Operator, within thirty 30 days from the date of this contract shall commence

work on a project of exploration for® _______. sulphur_ _ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with ds/:,atable- and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢/___two (2)_years from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, -
That with the consent of the Government and its written approval/of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times/,’ and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal- |
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, -
depletion, or other.cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. :

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate Igleagii\pgs Jin Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its apree prf;;gétaljgjl‘{gie of the cost thereof,.
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank, _ _ .
3 State name, address, and nature of organization if any. FORaRy

8 Give legal description or enough to identify the property. Q‘@

¢ Strike out the provision not applicable. e N . h
5 Name of mineral. dated Q o/ -5 Rﬁﬁ(ﬂl@é}jj ?W)W 2 (',/
. e A .

¢ Not in excess.of 2 years. gypitement No.- S S A 16—64066-2
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7. Title to and disposition of p'r(,y All fa(ges, buildings, fixtures, equipm’, or other 1%Ms costing more than $50
each, paid for or.purchased with funds Contributed jointly by the Operator and the Government, shall belong to the Operator and
- the Government jointly, In proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such it®ms.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and ‘ofi
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
pullld(lin%s, I%Stﬁ!{)a:zlgis’ and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

) 11. Account§ and audi§s. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall béar the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the peridd covered by the report.

13. Payment to the Operator. The monthly progress report (invoicg), to the extehtj approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of 50 . percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not’ ‘exceed $--A9.,.5.75...0.0.---,/

which is -50 ........ percent of the agreed estimated total cost of this project, V$---.9.9.,..].5Q9.QQ---’.7./.

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

a )Of net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.

ZOf net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. )

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ‘

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused ‘materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

-
.

Executed in sextuplicate the day and year first above written.
‘ THE UNITED STATES OF AMERICA
Kenneth L. Porter ) fri, . .t

- &, 7
(Operator) By ( =77 £¥ .
Director, Production Expansion Division
Defense Minerals Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2

>
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APPENDIX I

DMA 1318-X%
The property consists of one parcel, described as follows: _
Hope Placer Mining Clalm comprising the SE1NE Section 20.

Brimstone No, 1 Placer Mining Claim comprising the NINL,
Section 20.

Brimstone No., 2 Placer Mlnlng Claim compr1s1ng the NW:
NEZSWS; SLNEZoWs, SEzoWi and the WiSW: of Section 21,

Brlmstone No. 3 Placer Mining Claim comprising the SEZNW3,
SINEZ, and the NEzSEZ of Section 28,

A1l the above in Township 43 North of Range 95 West of the 6th P.M..
Wyoming consisting of 520 acres more or less.
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EXHIBIT "A" - Exploration Project

Performance of work
Work will consist of:

This project involves the exploration of a sulphur property known
as the "Brutch Sulfur Deposits,™ located about 31 miles northwest of Ther-
mopolis, Wyoming. These deposits lie in a limeston¢ formation which forms
part of a prominent anticline known locally as Cedar Dome. Present exposures
of the sulphur-bearing rock, on both the north and south slopes of this anti-
cline, indicate the probability that these sulphur deposits extend entirely
through and across the anticline, and to the north and south thereof, and
for a distance of over half a mile in the direction of the longitudinal axis
of the anticline, '

It is proposed to determine the probable size, shape and extent of these
deposits, and estimate the.probable total tonnage available by this exploi—
ation program, as well as“determine the sulphur content. This information
to be used as a basis for the design of a suitable method of mining the
sulphur-bearing material, and a plant and process for the extraction of the
sulphur, '

The exploration program involves the core-drilling of the deposit, in
accordance with a pattern designed to supply the desired information, first
by means of a series of pilot holes to indicate the general nature of the
deposit as quickly as possible, and thereafter by additional and intermediate
drill-holes where necessary to check and confirm the thickness and continuity
of the deposits,

In addition to the core-drilling, it is proposed to supplement that’
part of the program by making a series of longitudinal cuts and trenchés,
more or less horizontally disposed along the hillside, with a bulldozer.
This operation is designed.to remove shallow overburden from the sulphur
deposits where required to further indicate their nature and extent and to
sample the sulphur content.

These proposed operations are”outlihed in a map attached to this contract.

Further, it is planned to keep complete and adequate records of all -
exploration operations, including drilling logs, sampling, analyses, maps,
cross-sections to illustrate geological conditions, and such supplementary
sketches as may be necessary for a clear and adequate monthly report to the
Government office or official designated to receive it,

Further, it is planned to render a mbnthly'financial statement, showing
expenditures in whatever detail may be required.

It is believed that the execution of the proposed exploration program
will indicate the availability of a substantial tonnage of sulphur ore,
sufficient to constitute the basis for a commercial operation.
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This exploration program is to be done in two stages--Stage A and

Stage Bj Stage B will be contingent on the findings in Stage A. Stage A

will consist of core=-drilling 12 holes for a total footing of 900 feet
(approximately), recovering a drill copé of about 2 11/16 inch diameter,
together with 2000 feet of tractor doder trenching. The total cost of Stage A
project is not to exceed $10,000,00,  Stage B will consist of core-drilling
9900 feet of hole, recovering a drill core of about 2 11/16 inch diameter,
together with 8000 feet of tractor dozer trenching. The total cost of Stage B
project is not to exceed $89,150,00., /

Cost of Project:

Stage A (one month - Estimated cost)

2000 ft., Tractor dozer trenching and access and pre-
paration of drill sites
Tractor w/dozer rental @ $12.50/hr. - 200 hours $ 2,500

900 feet drill hole
"Core drill equipment rented with all required
labor supplied by contractor @ $2500/month - 1 month 2,500

Purchase of extra equipment for drilling

drill bits, core barrels, and core boxes 2,000
Engineer.and geologist 1,000
Engineer's traveling expense 500
Samplef @ $360/month | 369
Commercial aséaying 500
Miscellaneous Expense, transportation of supplies, \
office, etce. 6L0
. Maximum total cost Stape A ' $10,000
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PART OF EXHIBIT A

Stage A of Prospecting Program

Plan showing approximate location of holes to be drilled,

Note: The numbers and the relative locations of these holes correspond to
those shown on the accompanying contour map which sets forth the
general drilling program, and the location of the proposed bulldozer
cutse. '

These holes are shown as if located at the corners of L0O-ft., squares.
Their exact location on the ground may have to be modified to conform
to physical conditions on the surface.

o o ) o
3a 3c 3e 3e
o° o o o
5a 5c Se 5g
o o
Ta Tc
o o
9a 9c
o o
1la 1llc

Holes to be drilled in Stage A.

Ttem Hole No. Iten Hole Noe

1 3a T Sc

2 3b 8 5d

3 3c 9 Ta

g ;d 10 7c

a 1 9a
6 S5b 2 9¢

Possibly lla snd llc
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Stage B f/

If the exploration program in Stage A encounters mineralization,
that in the opinion of the Government Field Engineers justifies additional
exploration of this sulphur deposit, then with their approval a part of or
all of the drilling and trenching as outlined on the attached map will be
done, as well as the construction of facilities and the purchase of the
equipment required to do this work as is indicated below,

Stage B-11 Mbnths Estimated Cost

8000 feet tractor dozer trenching, access and preparation
of drill sites, tractor w/dozer blade rental
@ $12.50/hour - 1320 hours , $16,500

9900 feet of core drilling
core-drilling equipment rental with all required
labor supplied by contractor @ $2500/month -

11 months 27,500
Purchase pickup truck ' 2,000
Core boxes _ ~ 2,750
Drill bits, and core barrel-feplacements 2,?50
Office and assay office building 1,200
Assay office equipment 1,800
Consultlng engineer 20 days/month @ $50 = 11 mos. 11,000
" Travelling expenses 5,500
Assayer-chemist salary $L450/month - 11 months 4,950
" " Helper @ $200/month 2,200

Miscéllaneéus expenses, supplies, office and assay

office supplies, repairs, and gasoline. 11,000

Maximum total cost Stage B $89,150

Total cost of Project $99,150
Fixtures and Improvements (to be erected on property)

Office and Assay Office Building $1200
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Operating Equipment
Stage A '
To be purchased:
Core-drilling equipment and core boxes - $2000

To be rented from contractor:
1/ Tractor w/dozer @ $12,50/hr,
2/ Core-drilling equlpment e 32500/monthA

Stage B

To be purchased: .
Pickup Truck $2000
Core-drilling equipment 2700
Core boxes ' A 2700
Assay office equipment 1800

7106

To be rented from contractor:
1/ Tractor w/dozer @ $12.50/hour
2/ Core-drilling equipment @ $2500/month

41/ Total cost includes supplies, operator's wages and repair cost,
Rental rate to be charged will be for actual operating time,

g/ Rental rate includes all labor requlred to operate the drilling
) rigo

Labor and Supervision

Stage A
Consulting Mining Engineer 20 days @ $50/day
Sampler @ $360/month

Stage B
Consulting Mining Engineer @ $50/day 20 days/month
Assayer and chemist @ $450/month
Assayer's helper@ $200/month

Assayer with his helper to do the sampling, assaying and analytic work
on the samples, and office work.

Rehabilitation and Repairs

Does not apply to this contract,-
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LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

are or holders of, valid placer m claims
WHEREAS, the unders1gne<fnthe ownesd in fee 51mple/of that certain parcel of ground in the
county of Kot Springs  ~_ State of ... Hyosing -, described in a
: v
certain Exploration Project Contract dated August 23, , 195.1, between

Xanneth L. Portar,

the Lessee of said prqperty, and the United States of America;
NoOw, THEREFORE, the undersigned, as Lessor of said property under lease dated .

Qotober 18, 1950 | does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-

wise that may contravene or conflict with the prior lien and claim of the United States of America -

under the provisions of said Exploration Project Contract.

This undertaklng and covenant shall be blndmg upon the heirs, successors, and assigns of the
undersigned. : .

Dated this ... 25¢h .. day of

U. 8. GOVERNMENT PRINTING OFFICE 040768

Marion C. Brutch
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scribed in a certain Exploration Project Contract dated @&h,?%

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS; the undersigned is the original lessee under a
certain mining lease, dated October 18, 1950, made by Marion C.
WBrutch and Mattie S. Noble, to the undersigned, which lease covers

%that certain parcel of ground in Hot Springs County, Wyoming, de-

\l95l,ibetween Kenneth L. Porter of 420 Lexington Avenue, New YorkA-
17, New York and the United States Of rAmerica;

AND WHEREAS the undersigned did by Document dated Jan-

uary Lth, 1951, assign said lease unto the said Kenneth L. Porter;

NOW THEREFORE, the undersigned, does by these bresents

J
'subordinate all of his right, title and interest under the provis~ﬂ

ions of said lease and under the provisions of said document datedi

January 4th, 1951, whereby the undersigned assigned said lease to |

%said Kenneth L. Porter, to the right, title and interest of the |
bUnited States of &merica, under the provisions of said Exploration

4Project'Confract and agrees that the lien and claim of the United
J“\S’(;aﬂ:es of America under the provisions of said contract shall be

%&rior to the undersigne&?rights to rentals or royalties under the
terms of said lease and said assignment of lease;

; AND The undersigned further agrees that if said lease -

\
ﬁold 1nterest should be surrendered or if said lease should term-

flnate at any time prior to the expiration of the rights of the -;

United States of America under said Exploration Project Contract, {
|

:énd the said lease and the rights thereunder should revert unto the

‘andersigned, then the undersigned shall assume and hereby assumes

gll of the obligations of Kenneth L. Porter under ‘said Exploration

rogect Contract to make repayment to the United States of America

éccordlng to the terms of said contract: and
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The undersigned agrees to commit no aét, nor aésert}any
‘claim under judicial process or otherwise that may contravene or
1conflict with the prior lien and claim of the United States of
America under the provisions of said Exploration Project Contract.
This undertaking and covenant shall be binding upon the
heirs, successors, and asiifns of the undersigned.

DATED this 20 day of August, 1951.






KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner of an royalty in-
gtate of Wyoming, described in a certain Exploration Project Con-

Lexington Avenue, New York 17, New York the present lessee of said
!property, and the United States of America;

NOW THEREFORE, the undersigned as such royalty owner in
said property under lease dated October 18, 1950, does by these
presents subordinate all of his right, title and interest under the

provisions of said lease and the instrument whereby the undersigned

acquired said royalty, to the right, title and interest of the

'United States of America under the provisions of said Exploration

Project Contract, and agrees that the lien and claim of the United

States of America under the provisions of said contract shall be
prior to the undersigned's rights to rentals or royalties under the
terms of said lease; and‘

The undersigned further agrees that if said leasehold
interest should be surrendered or if said lease should terminate at
any time prior to the expiration of the rights of the United States
of America under said Exploration Project Contract, the undersigned
shall assume and does hereby assume all of the obligations of the
'Lessee under said Exploration Project Contract to make repayment to
}the United States of America aécording to the terms of said con-

tract; and

i The undersigned agrees to commit no act, nor assert any
iclaim under judicial process or otherwise that may contravene or

conflict with the prior lien and claim of the United States of

|
‘America under the provisions of said Exploration Project Contract.

|
i

‘terest in that certain parcel of ground in the County of Hot Springs

‘ 23 2° M
tract, dated @a@%, 1951, between Kenneth L. Porter of 420 f‘p






|
| This undertaking and covenant shall be.binding upon the

iheirs, successors, and assigns of the undersigned.
I

! DATED this ZZ Z—{‘ day of August, 1951.

[P
ey — —

Aiae






FQR SECTION A-A SEE DRWG.
, NO. 2900-4.3-2.

L-.30006
_go000¢€

g

Plan Map showing TOpOj@phy, Location of Exploration Cuts, Shafts, and Old Workings.

o_ 200 abo 000
SCALE OF FEET .
JULY 10, 1948,
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/a,2a,3a etc.= Approx, Jocation of core-drill holes.

Figure 2. - Plan of Brutch Sulphur Property, near Thermooolis,
' Hot Springs Co., Wyoming.
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(April 1951) ) .. Docket No. I shpyage-r

. Commodity —woocmmeeae o -
- o, UNITED STATES OF AMERICA
"’ DEPARTMENT OF THE INTERIOR
- ‘ DEFENSE MINERALS ADMINISTRATION
° ' §XPLORATION PROJECT CONTRACT!
Y
&/j ’:/‘7 |
It is agreed this -_ __________ day of , 195___, between the United States of Americé, acting

through the D%‘ﬁ%’é"%}ﬁ°&.the§3t§€i8§‘ Defense Minerals Administration, hereinafter called the “Government,” and * ______________.
{ ]
420 lexington Avenue

hereinafter called the “Operator,” as follows: )
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operatgy’s property rights. The exploration ﬁrqee(é ﬁ eéconducted on that certain property situated in the State of
Wyomigg , County of 0 5 % described as follows:®

See description in Appendix I, also ol copies of leases attached,

with respect to which the Operator represents and undertakes: *

(a) THAT'RE' TS THe S0I6 Oowner, in possession and entitled to possession, and that the property is subject only to the following
cTAINTS, TIeTs, Or encumibrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled tg possession, and the subordination agreement of the lessor is attached.
3_. Exploration project. The Operatgﬁizi in days from the date of this contract shall commence
work on a project of exploration for® 0% ur..- : ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suit%awmquipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
- able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected -by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of-operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as -
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

c <
Not in excess of 2 years, ) 16—64066-1






7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives itsnterest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its in%erest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. )

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. - o

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participdte are limited

to the necessary, reasonable, direct costs of performing the exploration work, including-the costs of materials, supplies, engineer- .

ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on.such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate mahagement, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. . w .

11. Participation by the Government. At the end of the first full calendar month after the ‘Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with gupporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ____.__Z¥____ percent of the sum of such g&stgincurred; Provided, That thggggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $7X2. 75 o
cost of this project, $ -? ]

12. Accounts and audits. The Operator shall keep suitable records and é,ccounts of operations, which the Government may
inspect and audit at any time, The Government.may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said

, which is Y ______ percent of the agreed estimated total

.records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furhished to the Government.

14. Repayment by Operator. ' If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of-ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate.of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: : .

Of - net smelter returns. or other net proceeds not in excess of eight dollars ($8.00)> per ton of ore: One and one-half
(1%%) percent. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) pér ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation. to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production.resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. . ’ )

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. - .

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. . .

Executed in tripfemte®the day and year first above written. )
' THE UNITED STATES OF AMERICA

(Operator) B

y ‘ . ’
o Director, Production Expansion Division
By 22 Defense Minerals Administration

U. S. GOVERNMENT PRINTING OFFICE  16—64066-1
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STATE OF TEXAS, |
i ASSIGNMENT AGREEMENT

COUNTY OF DALLAS. |

This Assignment Agreement made and entered into this 15th
day of July, 1953, by and between Kenneth L. Porter of 420 Lexington Avanue,
New York 17, N. Y., hereinafter styled First Party, and Continental Sulphur
& Phosphate Corporation, a Delaware corporation with offices at 2010 Tower
Petroleum Building, Dallas, Texas, hereinafter referred to as Second Party,

WITNESSETH:

Whereas, Kenneth L. Porter is the Lessee under that certain
Mining Lease, dated December 20, 1950, given by A. L. Freudenthal to A. J.
Hardendorf, and thereafter duly assigned on January 2, 1951, to said Kenneth
L. Porter, covering the following described property situated in Hot Springs
County, Wyoming, and mere particularly described as follows, to-wit:

Lot 3, Section 20; Lots 3, 4, 5 and 6, S 1/2 NE 1/4,

N1/2SE1/4,N1/2S1/2SE1/4. SE1/4 NW 1/4,

Section 21; S1/2 NW 1/4, Section 26, all in Township

43 North, Range 95 West, 6th P. M., Hot Springs

County, Wyoming, including a certain or dump of

worked-over sulphur ore lying and being either on or

near the premises above described,
reference to which lease is hereby made for all purposes as if fully incorporat-
ed herein; and

Whereas, Kenneth L. Porter is also the Lessee under that
certain Mining Lease dated October 18, 1950, given by Marion O. Brutch,
Mattie S. Noble and C. W. Axtell to Jack W. Perry and thereafter duly
assigned on January 2, 1951, to said Kenneth L. Porter covering the follow-
ing described property in Hot Springs County, Wyoming, more particularly
described as follows, to-wit:

Hope Placer Claim, embracing SE 1/4 NE 1/4, Sec.

20, Twp. 43N., Rge. 95 W., 6th P. M., Wyoming.

Brimstone No. 1 Placer Mining Claim, covering

N1/2 N 1/2 Sec. 28, Twp. 43 N., Rge. 95 W .,

6th P. M , Wyoming.

Brimstone No. 2 Placer Mining Claim, covering

W 1/2 SW 1/4, SE 1/4 SW 1/4 Sec. 21, Twp. 43 N.,
Rge. 95 W., 6th P. M., Wyoming.
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Brimstone No. 3 Placer Mining Claim, covering S 1/2
NE 1/4, SE1/4 NW 1/4 Sec. 28, Twp. 43 N., Rge 95 W,
6th P. M., Wyoming.

NE 1/4 SW 1/4 Sec. 21, and the NE 1/4 SE 1/4 Sec. 28,
Twp. 43 N. Rge. 95W., of the 6th P. M., Wyoming,

reference to which mining lease is hereby made for all purposes as if fully
re-written herein; and

Whereas, Second Party has purchased from First Party an un-
divided one-half (1/2) interest in and to the mining leases aforementioned under
the terms and conditions herdinafter set forth:

NOW, THEREFORE, KNOW ALL MEN BY THESE ‘PRESENTS
that for and in consideration of the sum of Twenty-One Thousand ( $21,000.00)
Dollars, payable as follows: $15,750.00 cash, receipt of which is hereby ac-
knowledged by First Party, and $5,250.00 due and payable on or before
January 15, 1954, as evidenced by one promissory note in said sum of
$5, 250.00, bearing interest at the rate of five (5%) percent per annum, pay-
able to the order of Kenneth L. Porter, the further consideration of the de-
livery to Second Party of Eighty Thousand (80,000) shares of the capital stock
of Continental Sulphur & Phosphate Corporation, said capital stock having a
market value as of this date of fifty cents (50¢) per share, and in further con-
sideration of the obligations assumed by Second Party as hereinafter set forth,
First Party has granted, sold, transferred and assigned, and by these pre-
~sents does grant, sell, transfer and assign unto Second Party an undivided
one-nalf interest in and to the mining leases hereinabove more particularly
described.

It is agreed and understood that any and all agreements hereto-
fore entered into between the parties heréto relative to that certain Explora-
tion Contract DMA, Docket No. 1318X, Idm-E124, is hereby in all things
cancelled and held for naught, and each party hereto fully releases the other
from any and all liability thereon.

- It is agreed and understood that in the mining lease from

Marion Brutch, et al, there is reserved to Kenneth L. Porter the exclusive
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right to purchase the property owned by said Brutch, et al. Such right to
purchase by Kenneth L. Porter is hereby exclusively reserved to Kenneth L.
Porter, and Second Party shall in no way share in such option to purchase,
and the rights of Second Party in such mining leases shall be and are express-
ly limited to the purchase and ownership of an undivided one-half (1/2) inter-
est in said mining leases orily.

First Party hereby warrants the titles to the properties afore-
mentioned by, through and under him only.

As a further consideration for this Assignment, Second Party
hereby agrees and obligates itself to be bound by the terms and provisions of
the leases hereinabove described and specifically agrees to pay one-half (1/2)
of the minimum royalties provided for thereon, to- wit, the sum of Two
Hundred Fifty ($250.00) Dollars per month, the total minimum royalty being
the sum of Five Hundred ($500.00) per month. It is furthe.r agreed that
Second Party shall remit to First Party its share of s_uch minimum royalty
no later than twenty (20) days prior to the due date thereof, said payment to
be mailed to First Party at his office address, 420 Lexington Avenue, New
York 17, N. Y., on or before the ténth (10th) day of each and every mouuth
during the terms of said leases aforementioned.

It is agreed and understood by and between the parties hereto
that in the Freudenthal lease aforementioned, there has been reserved to the
lessee, Kenneth L. Porter, a tailings dump of worked-over sulphur ore lying
and being either on or near the premises described in said lease. The title
and ownership of said tailings dump is hereby expressly and exclusively re-
served unto Kenneth L. Porter and Second Party shall have no interest or
ownership whatsoever therein.

It is further agreed and understood that neither party herein
shall take any action nor enter into any agreements relative to the operation
of the properties heein without the written consent of th¢ other.

This agreement shall be binding upon both parties, their exe-

cutors, administrators and successors.
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It is further agreed and understood that if Second Party shall

default in the payment of the minimum royalty afog‘,e'ﬁ;entioned or default
in the p‘ayment of any other obligations to keep, t/k:e leases aforementioned
in full force and effect, then written notici‘e(:,"b;r registered mail of such
default shall be given by First Party t(i_S/:ac:’?nd Party, and if such default
is not cured within 30 days from datg /of suc}’g written notice, then this
assignment shall be null and void and title to said one-half ‘(1/2) interest.
herein conveyed shall automatiéélly revert to fﬂirst Party, and Second
Party shall have no further interest therein and‘all monies paid in by
Second Party shall be deemed rentals for the period said property has been
held by said Second Party.
| It is further agreed and understood that in the event First
Party shall fail to pay the full rentals due under said leases aforementioned
on or before ten (10) days from the due dates thereof, or shall fail to
discharge his obligations under the leases aforementioned, Second Party
shall have the express right to advance sufficient funds to keep such ieases in
full force and effect. Should Second Party advance any funds necessary for
such purpose or purposes, it shall be reimbursed by First Party for any
such advances together with interest at the rate of fivé\'g\(S%) per cent per
annum, and in addition thereto, Second Party shall have énd is specifically
granted a lien against the undivided one-half (1/2) interest of First Party
to secure said advance or advances, said lien to be a first lien thereon,
subject only to the terms and provisions of the leases aforementioned.

But, it is expressly agreed“ and stipulated that the Vendor's
Lien is retained against the above described property and premises, un;cil
the above described note and all interest thereon are fully paid according

to its face and tenor, effect and reading, when this assignment shall

become absolute.

IN WITNESS WHEREOF, the parties have hereunto set their

hands at Dallas, Texas, this 15th day of July, 1953.

ST: CONTI TAL SULPHUR & PH@SPH CORPORATI(QN -
%‘ By /- oA

Secretary R. Dawson Hughes, President(Second Party
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STATE OF TEXAS 0

0
COUNTY OF DALLAS ()

BEFORE ME, the undersigned authority, on this day person-
ally appeared Kenneth L. Porter, known to me to be the person whose name
is subscribed to the foregoing instrument, and acknowledged to me that he
.executed the same for the purposes and consideration therein e%pressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 15th

..‘.\-_‘u

STATE OF TEXAS 0

COUNTY OF DALLAS 0

BEFORE ME, the undersigned authority, on this day personally
appeared R. Dawson Hughes, President, known to me to be the person and
officer whose name is subscribed to the foregoing instrument and acknowledgs
to me that the same was the act of ‘the said Continental Sulphur & Phosphate
Corporation, a corporation, and that he executed the same as the act of such
corporation for the purposes and consideration therein expressed, and in
the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 15th

Nofary Public in and For Dallas County, Texas

C

AR
STATE OF WYOMING R e
Hot Springs County

H A,
Filed for record al?...?_? o’clock.....M.

Juliya------ 28kh.1 9__.5_?and recorded in

.’Bg_ 17 of. P:R. on pag ot =251
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STATE OF TEXAS 1|

COUNTY OF DALLAS |}

This agreement made and entered into this 18th day of September,
1951, by and between Kenneth L. Porter of Lexington Avenue, New York

17, N.Y., hereinafter styled First Party, and Continental Sulphur &

~ Phosphate Corpofation, a Delaware corporation with offices at 2010 Tower

Potroleum Building, Dallas, Texas, hereinafter referred to as Second
Party,
WITNESSETH:

Whereas, Kenneth 4. Porter is the Lessee under that certain
ining Lease, dated December 20, 1850, given by A. L. Freudenthal to
A . J. Hardendorf, and thereaiter duly assigned on January 2, 1931, to
aaid enneth L. Porter, covering the following described property
situated in Hot Springs County, Wyoming, and wore particularly described
as follows, to-wit:

" ot 3 Section 20; Lots 8, 4, 5 and 6, Si/2NFi/4, N1/2S€i/4,

N1/281/2S7i /4, SEL/4NW1/4, Section 2i; Si/2NWi/4, Section

26, all in Township 43 North, Range 05 West, 6th P.}3., Hot

Springe County, Wyoming, including a certain pile or dump of

worked-over sulphur ore lying and being eithor on or near the

premises above described.
reference ;o which lease is hereby made for all purposes as if fully
incorporated herein; and

Whereas, Kenneth L. Porter lis also the Lessee under that certain
nining Lease dated Octeber 1€, 1050, given by Marion O. Drutceh, Rattic S.
Noble and C. W. Axtell to Jack W. Perry and thereafter duly assigned on
January 2, 1951, to said fenneth L. Porter covering the followin:, described
property in Fot Springs County, Wyoming, more particularly described
as follc wa, to-wit:

Tfope Placer Claim, embracing SEL/4ANF1/4, Sec. 20, Twp. 43N.,
Rre. 95 W., 6th .., Wyoming.

3rimstone No. « Placer Mining Claim, covering N./2Ni/2 Sec.2¢,
Twp. 43 N., Rpe. 55V ., 6th P.N\., Wyoming.






Brimstone No. 2 Placer Mining Claim, covering W1/28W1i/4,
Sr1/45W1/4 Sec. 21, Twp. 43 N., Rge. o5 w., 6th P.M.,
¥yoming.

Brimstone No. § Placer Mining Claim, coverins S1/2NEL/4,
SE1/4NWI1/4 Sec. 28, Twp. 43 N., Rge. 85 W., 6th P.M.,
Wyoming.

NEL/4SW1/4 Sec. 21, and the NE1/4SEL>/4 Sec. 28, Twp. 43 N.
Ruge. 95 W., of the 6th P.LI., Wyoming.

reference to which mining lease is hereby made for all purposcs as if
fully re-written herein; and

Whereas, Second Party is desiroung of securing an uption from First
Party for the punchosc.of an undivided onc-half (1/3) intercst in and to
the mining leascs aforementioned under the terms and conditions herein-
after set forth:

NOW, THERETFORE, for and in congideration of the mutual
covenants and agreements hereinafter set forth, it is agreed by and between
the parties hereto as follows:

I.

Wirst Farty hereby grante to Sccond Party an exclusive option to
purchase from TFirst Party an undivided onc-half (i /2) interest in and to
the mining leases hereinabove particularly described.

II.

vor and in consideration of the exclusive option hercinabove
mentioned, hercby rranted by First Party to Second Party, Second Party
agrees to pay to First Party the sum of Twenty-Cne Thousand ($21,000.00)
Dollars, payable as follows: Ten Thousand Five Hundred ($10,500.00)
Dollars cash, receipt whereof is hereby acknowledged by First Party, and
Ten Thousand Wive Hundred ($10,500.00) Dollars on or before six months
from date horeof, evidenced by one promissory note in said sum of $10,500.00
bearing interest at the rate of five (5%) percent per annum.

1.

As an additional consideration for such option to purchase as afore-

inentioned, Second Party agrees to pay to First Party the sum of Ten

Thousand ($10,000.00) Dollars in installments as and when certain obligationa






are incurred by First Party under that certain Txploration Contract DA,
Docket No. 1318X, Idm-F124, entered into on the 23rd day of Aupust, 1951,
by and between First Party and the United States of America, atting through
the Department of the Interior, Defense Minerals Administration, covering
the second property (Brutch property) _htereinabow? described, consisting of
520 acres more or less. As and when First Party incurrs such obligations,
he shall immediately forward invoice therefor to Second Party who shall
forthwith transrmit check to First Party in the amount of said invoice;
proviéled, however, that the total amount of such invoices shall nbt exceed
the aforcmentioned suin of Ten Thousand ($10,000.00) Dollars under Sta‘e
A" hereinafter mentioned.

Iv.

It is ayreced and understood by and between the parties hereto that
said Contract DA, Docket No. 1318X, Idm-Ei24, as aforementioned
provides for the pamicipation in such cxploration contract of the United
States of # merica in two stages, designated stages "A'" and "B’’. Under
Stage "A", Tirst Party agrees to expend the sum of Ten Thousand ($10,000)
Dollars, for preliminary exploration, with the United States of America
agreeing to pay fifty perceni (50%) of tﬁe approved costs incurred under such

Stage A Under Stage 'B™, First Party agrees to expend the furthor sum
of Bighty-Nine Thousand Cue Iundred Tifty ($82,150.00) Dollars, for final
cxploration, with the United States agrecing to pay 509 of such further
approved costs incurrcd under such Stage "B provided, that the arsregate
total of all sums paid by the government under said agreement shall not
exceed $4§0,575.00, which is 509 of the agreed cstimated total cost of this
entire project, $89,150.00. It is further agreecd and understood that the
participation of the United States of Am ‘riea, in -Stage "B" is conditionod

and contingent upon the said United States of America, in the opinion of tua

7overnment ficld engineers, being satisfied that the results of exploration






under said Stage "A"' justify the expenditure of additional funds under
Stage "B,
| v.
It is further agreed by and between the parties hertto that Stage

"A" of the Bxploration Contract aforementioned shall be immediately

- pursued in accordance with the terms of said Exploration Asrecment;

that after completion of such Stage "A'" by the expenditure of $10,000.00
as aforemcntioned, a conference shall be held between the parties hereto
and a decision shall be made as to whether Stage "B” of such Exploration
Contract shall be pursued or the Exploration Contract abandoned. In the
»vent that the parties shall mutually agree to proceed with Stage "B' of
said Exploration Contract, then Second Party shall become obligated to
advance the further sum necessary for such Stage "B’ exploration, and
Second Party shall be entitled to receive the 50% reimbursement from the
United States Government under the Exploration Contract aforementioned.
In the event that the parties hereto agree upon the matter of abandoning such
Stage "B of said Exploration Contract, then Sccond Party shall be reimbursed
for the outlay of expenditures made by Second Party in an amount to be
agreed upon between the parties upon the sale of such mining leases or any
salvage secured from said properties aforementioned.

In the event that Second Party shall refuse or be unable to proceed
with Stage 'B” of the Exploration Contract aforemcntioned, then First
Party shall have the right to proceed by himself, and in such event, Second
Party shalt be reimbursed for the outlay of expenditures made by Szcond
Party in . wmount (o be agreed upon between the parties, and any riéhts
v. Seceund Party to such option aforementioned shall forthwith terminate

éno? be of no further force and effect.






VI.

It is further agreed and understood that upon the cxpenditure by
Socond Party of the sum of $10,000 .00 under Stage "A" of the Exploration
Contract aforemontioned, Secund Party shall be entitled to receive
whatever sums are contributed by the United States of Am rica under
said Stage "A'' of said Fxploration Contract.

VII.

In the event Sccond Party shall proceed with the entire Exploration
Contract, then upon final completion of said Exploration Contract, First
Party shall, by formal assignment, grant, sell, convey and assign to
Second Party such undivided one-half (1 /2) interest in and to said mining
leases, together with onc-half of any and all interests in property, real,
pergonal or mixed, owned by First Party under said mining leascs, subject
to any rights of the United States Government under the Exploration
Comtract aforementionnd.

VIII.

It is agreed and uaderstood that in the mining lease from lMarion
Brutch, et al, there is reserved to Kenneth L. Porter the exclusive right
to purchase the property owned by said Brutch, et al. Such right to
purchase by Kennoth I. Porter is hereby cxclusively reserved to Kenneth
L. Porter, and Second Party shall in no way share in such opticn to
purchasc, and the rights of Second Farty in such mining leases shall be
and are oxpressly limited to the purchase and ownership of an undivided
one-half (1/2) interest in sald mining leases only.

IX.

It is further agreed and understood that ciest——aity. clatiramesnil,

complete-omtTtetnsive charce of the wicrations of such mining-claims -
'&vméemmid‘éga@em and the act or aections of caid T'irst Jarty ‘n this respeet

ar - cnd shall be in all things approved and confirmed.

[$>]






X.

It is asrced that First Party shall carry out the terms and
conditions of such Exploration Contract nforementioned in accordance with
the terms thereof ond afford Second Party every opportunity to assist
First Party in carrying out such terms, as well as the full opportunity to
Second Party to avoid any possibility of default in any of the obligations
under such cxploration cortract as well as under such mining lcases
aforementioned.

X1,

Strict performance is of the essence of this option and is to be
of the essence of any further or future contract that may be made between
the parties, and if any default is made in any particular, any payments
made by Second Party to First Party shall be retained by First Party as

liguidated damages.

Wirst Party hemb*} warrants the t‘itles to the prz;pertics afore-

mentioned by, through and under him only.
XIIX.

It is agreed and understood by and between the parties hereto
that in the Freudenthal lease aforementioned, there has been reserved
to mn lessece, Kenneth L. Porter, a tailings dump of worked-over sulphur
ore lying and being either on or near the premises described in said
lease. The title ond ownership of said tailings dump is hercby expressly
ond exclusively reserved unto Keaneth L. Porter and Second Party shalvl
have no interest or ownership whatsoever thercin. P

XIV.
This agresment shall be binding upon both parties, their executors,

admninistrators and successors.






IN WITNESS WHEREQF, the partics have hereunto set their hamis

at Dallas, Texas, this 18th day of September, 1051.

Kcnneth L. Porter, First Party

Contincntal Sulphur & Phosphate Corp.

Vice-President, Secon

C

Secretary

\

STATE OF TEXAS i

COUNTY OF DALLAS | |
Before me, the undersigned authority, on this day personally ‘

appeared Kenneth L. Porter, known to me to be the person whose name

is subscribed to the foregoiny instrument, and acknowledged to me that

he executed the sam: for the purposes and consideration therein expressed.

Given under my hand and seal of office this 18th day of Scptember, 1851,

STATE OF TEXAS i
COUNTY OF DALLAS |

Before me, the undersigned authority, on this day personally
appcared S. A. Winfrey, Vice-President, known to me to be the person
and officer whose name is subscribed to the foregoing instrumecnt and
acknowledged to me that the sam: was the act of the caid Continental
Sulphur & Phosphate Corporation, a corporation, and that he executed
the same as the act of such corporation for the purposes and consideration
thercin exprssed, and in the capacity th- rcin stated.

- Given under my hand and seal of office this 13th day of Soptember, 1951,

c in atrdifor Dallas County,
Texas
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SIGHKEN E.
- KNOW ALL MEN BY THESE PRESENTS, That I_L Jack V. _Ppgy, of Casper, Yyoming, in
conaide;'ation of the sum of One Dollar ($1.00) and '<'>-t-her valuable considerations to
me paid ﬁy Kenneth 1. Porter, of 420 Lexington Ave,, New York, Hew York, the receipt
whereof is hereby acknowledged, do aesign unto the said Kenneth L. Porter, his heirs and
aseigns, » certain Mining Lease bearing date the 18th day of October, A. D. 1950 made Ly

Marion C. Brutch of Greenville, Ohio, by Joe Cavalli, her attorney in fact, and Mattie S.

Noble to sald Jack V. i‘erry, and recorded in the Office of the County Clerk of Hot

' Springs County, Wyoming on Jamuary 2, 1951 and appearing therein of record in Book 7
of P. R., on pages 585-689, covering certain premises situate in Hot Springs County,
Viyoming more particularly described as follows, to-wits:

Hope Flacer kining Ciaim comprising the SF{NEZ of Section 204

Brimstone Mo. 1 Placer Mining Claim comprising the NANZ, Section 28; o

Brimstone No. Z Placer Mining Claim comprising the NWiNRiSWi; S3NR3SWs, SEiSW:
and the WESWg of Section 21; . .

Brimstone No. 3 Flacer Xining Claim comprising the SE{NTL, SINE, and the
NE3SE} of Section 28, all in Township 43 North of Rsnge 95 Weat of the
6th F, M., Wiyoming, consisting of 520 acres, more or less,

for the full term as expressed in said :iining Lease and now remaining,

‘10 HOLD The same unto the said Kenneth L, Porter, his executors, administrators
and aesigns, ft&m the dato of this Assignment for and during all the residue and
mginder of said term mentioned in said Lease, subject nevertheless, to the rents,
royalties, covenants, conditions and orovisions therein nentioned, which rente, roy-
alties, covenants, conditions and provisions of sald Lease the said Kenusth L. Porter,
.for himself and his heirs and assigns, by accopttné this Assignment, asgumes and agrees
to pay and perfom-as the case may be; and I do hereby covenant with the said Kemneth L.
Porter, his executors, administrators and assigns, that the covenants and agreements in
said lease contained on the part of the Lessee to be observed end performed havo been
up to the date hereof duly observed and performed, and that the sald assigned premises
are now free and clear of all charges and encumbrances, grants, leases, taxes, and

assesmments whatsoever, made or suffered by said Lesgee.

EXPRESSLY RESERVING AND ASSIGNING, However, to A, J. Hardendorf, of Lander, "yoming

his heirs and assigns, 2 royalty of thirty cents (30¢) per ton on all sulphr ores,

calciwa sulphste containing sulphur, and all other minerals and production mined and
produced under said lease from the said premises.






eseePoge two

This .hokﬂunt shall obvor. conﬁy and transfer unto the s2id Kemneth L. Porté.
his heire and uatcu. th' option granted the Lessee in said Mining Leuo. to
,mchnn the leased pmun. as provided i.n sam umug lsase.

The Yarranties Lerein udo Yy the nndordgmd Jack W. Perry nhan cover
payment of the minimmm royalty or rental of Two Hundred Dollars ($200.00) due the
Iouor. in said Mining Lease on or bo!oro Jamary 10, 1961, which payment shall be

g

I¥ WITMESS VHEREO?, I herewnto set my hand thia — _day of Jamuary, 1961.

\///{4&74 y \./%%

made. by tho said Jack W Porry

'

- 84gned in the presence of:

Vitness

THE STATE OF MorixTArvs g o
: L Ss.
COUNTY OF Y ISct OwWsTon~) .

On this 4 %" day of January, A D. 1951, before me personally appeared '
Jack W. Perry, o me known o be the person desoribed in and who sxecuted the "

foregoing instrument and ackmowledged that he executed the same as his free act and
deed.

Given under my hand and notarial seal tho day and dato in this Oortiticato first
above written. )

Hotary :’ublto. s d

COPTATTETY

My Commission expires A WOTETY to v v 2 " s b wn 15

. [
LINES, P R la

Yempow:: T 1.

M Coeadinnuns dea, s Wil ber 2k Lt
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THIS AGRXNCN?, Mate and entered 1n%0 om ABts _ /s -
day of Octeber 1950, %7 and Defveen MRICH C, BRUTCH, of Opesmville, Ohio,
Wy Joe Camralll, her aftoraay-in.fact, end MATTIZ 5, ROBLE, lessors, amd
JA0K % JwAY’, of Casper, Vyoming, Lesses, |

YIP?HNEBSSETRy

| That 12 ecnsideration of the sum of Ten Dollars ($10.00)
ant other good sad valusdle comnsideration to thon in hand paid, the peceipt

" wheveof $s heredy acimowledged, aud of the covenonts snd agreensnte herein.

after to Ye kept end perforaed by the perties hereto, the Lessors do heredy
&l and lesse 10 the Lesses, hic sucoessore and assizsne, the exclusive
it end privilege.to enter into and upon onl mine for gypsun and other
uinerale (iot {acluding petroleunm or petwoleun products) those eertain
Placer miaing claiss and alnlag ghound, more gaﬁtmuxy descrided as |
follows, all sittate vithin the Comnty of Hot Springs, State of Uyoming nomely;
Hope Mecer Nining Clain eonprising the SEINED of Gection 203
Bpimstene Yo. 1 Placer Mininz Clain comprising the TiH:, Seeticn 28
Brisstone Yo, 2 Placer Nlaing Glmin comurising the MUINRISUly sAmminwg, omiswd
and the WiS¥W: of Sectian 21; :
Brimstone Ho, 3 Plaser Hiniag Clain cooprising the SEimvi, Simed, ond the
XEiSE! of Secticn 28, | | , |

all 1n Towahtp 43, Sovdh of Renge 95 ¥est of the Gth P, 1,, in tiyoming,
consisting of 520 acres, more or less, fo_r'm fall period of fen yosrs, and
80 long theresfter as any of cush minerals shall de mined =ad rroduced from
cefd plaser mining cleims in oush quentitdes sn to roturn to the Lessom =t
the pintwm price heveinafter set fortd, to-vit: the sun of Tvo Bundred
Dollars (£200,00) monthly.

Lessors heredy sgree that the Lessee ahnll forthvitk: enter
into rad upon eald edove descrided plecev miaing clalns and take exolusive
possessicn thereof, and may bogtn, oining oporations ot say tizme, ani moy |

remove minerals therefrom, process ~nd sell the crme,

———t,






In furiber oonsideration of the foregoing, <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>