
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




Govermaent '8 COpy


-~. ,3992
•• '. • i >~~j:--~ ..~.~-,,---to~.•:_:-~:~---.~-~.--


C-;_ .{;r.-,.:.-'~ .'. ~ .. -'. \ ..... 1 -'--....::. - ... - -


Commodity __Jl_~~~ .


1 ~:: 91 (.: .
Contract N . Idm.;.-E ~__ .:·L::' ,


·MF-200 ~ ,
(Revi'Beu -June 19'5


UNITED STATES OF AMERICA
EEARTMENT OF THE INTERIOR


INERALS EXPLORATION A~~;.,lI~fsTRATION
EX ORATION PROJECT COl C1'


.It is agreed this ~~_~__~_~J_~ __ --------- day of 1__-- ,195----, between the
Unit:d. Stat~s of Am:rica, acting throu" the Depart~ent~f , Interior, Defense Mine~~ls,~~ploration
AdmInIstratIOn, herelnaft,er called the vernment, and _,_L ~__'::"__:.:.:. :_-:::!. __


. HL1_e__lI1.p_..Kiner.als.__ c.-t---.a-J)elaw~a-.corpor.at1.on.---------------~-----------------------------


:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::__:--:::::::::::::::/:::::::::::::::::::::::::::::'::::::::::::::::::::::::::::::::::::::::::::::
whosemailingaddressis--21o.--K:Lttr~--Bu11iag.---Jo.th--aad---GleBanD--------------------------------------------------
_______. . J)~~y~t __2~---~1~J'_~g~_ ------/L-----------~----------------------------------------- -------------.----------------,
hereinafter called the "Operator," as follows: I


I,
i/


ARTICLE 1. This contract is entered into »fide the authority of the Defense Production Act of
1950, as amended. It consists of this form (MFjOO) , t e. attached Exhibit "A," Annex I, and -_p~ _
--_!~~!~---~!!.. ------------ -- -- --- ---- ------------- --- --------- -- ---- -----_/~-- ----- ---- ---- --- ---------'- ------------- ------------ _. ----- -- ------- ----_. --- ------ -- ~--- -•--


The Operator shall not transfer or assimf/this contra t or any right thereunder without the written
consent of the Government.· f .


. ARTICLE 2. Operator's property riglts.-(a) The land ich is the subject of this contract (here-
inafter called "the land") is in the State o{--~QII1B&-------------------~- , County of __lJtalQQt ,


and is described in Annex I.3
/ '


(b) The Operator represents and ndertakes that:
(1) The Operator is the 4 RDer 0 5 __the eD.tiriLi.nter.e.at _


in the land, in possession and ntitled to possession for all of the urposes of this contract, under
and by virtue of a 6 ~-----------_--------, 7 recorded in Boa , page ,
official records of said Coun ; and


(2) The Operator's ri t,title, or interest (whether as owner, les e, or otherwise) is subject
only to the following claim , liens, or encumbrances: __~__~~_~~~~~_~_g---- _.~~y ~~ __~_~ g~.J~I __
_in__ADnex_I__excep_t.__Trey.. Jr.... C1..cI1_.B....__l aDd__2.. _


...


(c) The Subordination Agreement of the holder of any claim, lien, or enc mbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any HIder of the legal title


llf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it 111 the blank.
~ Insert name, and if an organization, its nature (corporatio~.a:nd, place of incorporation, partnership with names of


partners, etc.). . '. .. _ ,..; ': . ~': ..; - .
8 State on a separate sheet marked "Annex I" the legal description or en~ugh to identify the property, particularly


excluding any areas from which the production is not to be subject to the Go~ernment'spercentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. . ~.. ,1 ~ :.. ~ l!. '~L:
G Insert "the entire interest," "the mineral'rights," "an undivided one-third," etc.
6 Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un." .
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of the hmtl (lessor, seller, optionor, etc.), are attached, as follows: 8~W~~M~t~Q.__A8l'.~t.l_______ '~.
_'-18Jl..ctJ~1 t..Qa__ -<-1_Q>- __1D.d_1Y1dJiu~1. __e_.~b __hgldla&__eq»Al__XQ1.altJ__l'iahtB_e _
._.- -- ..-------_ .:.. -.;- ---." .;. _ '----------_ --- -_ -- --- --_ --'" -_ -- --- -_ -- -- -- -_ -_ -- -_ -- ---- --_ -_ ------------------- ----- .. ----


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1).


ARTICLE 3. ' The exploration proiect.-The project is a search for indicated or undeveloped deposits
of ~~~~______________________________________________________________________________________________________The work to be performed
is described in Exhibit "Ar.~~::: The. Op.erator .on or be(o.re "'<'~~.i_~__.• ~. ~ ~._,~.------~-=;~------ shall commence
the work, and on or before ~ ~___ (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article.. 6) in :.a sqm not l.ess th~n~th~ egti,!JlAt~d.: totaJ.' allowable cost set forth inExhibit "A".,~,. ... -... )., - . t - .. ,., • -:" ' •. , .


• f • f,' •• . ~ t _. ... . -


ARTICLE 4.. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
empioyment; and with suitable and adequate equipment, facilities, materials, supplies, and l~bor, to
bring it to completion within the time fixed. .:...


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any 'such independent contract requires the Government's
approval thereof, payments under such contract will! ,got be allowable costs unless the Government gives
its written app'rovaI 'of the contract. Any such iridepen'dent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this con:tra~t,:::inCludingthe-right to terminate its contributions, ·shall not be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
rea~onable... . , .


C .:..~.:..:.. ':" ••. ', i.(: . :,....:J 'c,'..: , L., ,,_.,;........ :"., <to 1.:':'


(c) Government may irispect.-The 9;per~tor..,shallconsult with and.inform the Go~ernrp.ellton all
phases of the work as it progresses. The' Government may'ent~r"'at aU-reasorraole-times'to-irispect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit ,"A," is the sum of $_AAt_~~_~it_Q9__;------------_---.-.------------------- _
The Government shall contribute __J'-_ percent of the allowable costs as they are incurred in a total sum
not in excess of $33~.369.OQ----------~------------------.-----------~--- : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Go~ernmenthas been
made, and a final settlement of the contract has been made, the Government may withhold from the last


16-70617-1







~I
'...


voucher or vouchers such sums'as itsees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the am'ouht of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and' payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly' to independent contractors and suppliers for the account of the
Operator rather than to ~_he Operator.·


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess' over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub­
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit"A" the following categories, subcategories, and
elements thereof are maximu:r:ns; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (l)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b) ) . The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of emplOYment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc}{], the
rate of rental [$100 per month, '$5 per hour], and the total of this subcategory are maximums.


Subcategory (b) -Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and'repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NE'V BUILDINGS, FIX1'ORES, AND INS'fALLA'frONS (EXCLUSIVE OF MINE WORKINGS).­
E~tiJnates under this category include all requirements and related costs, such as labor, Inaterials and
supplies, and supervision at ,a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip~


luent, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the :first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximunl.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods ; unless the purchase agreement is approved by the Government in writing.


(c) Reductions incosts.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


..'







(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher) . This final -report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore


.reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a sumniary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.··


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.~If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or unti.1 the total net amount contributed by the Government without interest is fully repaid,
whichev~r occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage o'f the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold prod~ction.-If any production (ore, concentrates, metal, or 'equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If ·any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as h.ere used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (1lh) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus. one-half Ph)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3112) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully pai.d.


(h) Notice to purchasers.-The Operator shall give' notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.---Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator ,shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, ·or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50,. the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. .


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of.all obligation to ~ontrib.ute.t6_,costsnot then incurred other than such as may be allowable
under the proyj~iQ.Ig;:...oj.t.h~_·~or;J.tr~~t~~sn_ec~s~~J.'Yand incidental to winding up, reporting, and accounting;
and (2) the' Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. •. .. ( ,.. . ., .. -


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the.Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the co_ntr.a~t


as necessary and incidental to winding up, reporting, and accounting; and '(2) the Operator shall be-free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the .provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervefit.-No member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its


"' general benefit.


ARTICLE 13. Changes and added provisions.-


~_ -_ _ -_ --_:.. _ -- -_ ---- -- -_ -_ -_ -_ -_ -- -_ -_ --_ --_ ...
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Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


BY ~"~
Admild.strator, Defense Hiaerals


Exploration Adminijtration
_______..HILI._lIIGB._.HINIU1.S.__.INc. _


. (Operator)


By . ~ ~ .--_--_


Title


I, ~ , certify that I am the
______________________________________________________- ~__ secretary of the corporation named as Operator herein;
that . ~ ~ who signed this contract on behalf of the
Operator, was then . of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING (lFFICE 16-70617-1







EXPLORATION PROJECT CONTRACT
IIILB HIGH HINEBALS, INC•.


DOCIBT. NO. DHBA-3992


ANNEX I


The 1and·referred·to.in Article 2 of'the contract consists
of 15 unpatented-mining cla~s;which are recorded in the Office' of
the.County Recorder, Fremont County, Wyoming, as follows:


CLADm Book No. Page No.


Trey No. 1 (Amended LGcation recorded
September 8, 1955) 141 ·32


Trey No. 2 .. II " 141 35


. Trey No. 5 II II .. 141 38


Trey No. 6 II .. II 141 41


Trey No. 7 II " .. 141 44
""


Trey No. 8 .. " .. 14.1 47


Trey No. 9 .. II " 141 50


Trey No. 13 " .. " 141 53.


Trey No. 14 II " II 141 56


Trey No. 17 .. " " 141 59


Trey No. 18 II II tI 141 62


Trey No. 26 II .. II 141 6S


Trey Jr. (Amended Location recorded
June. 2, 1955) 122 152


Cindy No. 1 (lAcation recorded~ 11,1955) 122 150


Cindy No. 2 (Location recorded~.11,1955) 122 151


The above claims are situated in secs. 28, 29, 32, and 33,
T. 28 N., R. 92 W., sixth principal meridian, and are shown on the
map entitled ''Figure 2 - Property and Exploration Hap, Mile High
IUnera1s, Inc., Fremont County, Wyoming, DHEA-3992, II attached hereto
and made a part hereof.
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EXPLORATION PROJECT COBTRAal
HILI HIGH HINEBALS, INC.


DOClCET NO. DHBA-3992


EXHIBIT "A"


Description of the Work


The object of this project ia to explore the lower part of
the Tertiary Wasatch formation by means of core and aon-core drilling.


It is estimated that holes rangiag fro. 200 to 500 feet in
depth will be required to penetrate through the inferred uranium­
bearing zone.


'rhe work shall be divided into two 8tage8. The Operator'
shall perform all the work in Stage I aDd " much ofuStaae II as is
approved in advance in writiag by the GovuDlDeat.


Stage 1.


Stage I shall conaist of bulldozing drill sites and access
roads to drill sites, drillil1l fourteen (14) holes totaling not Mre
thaa 3,850 feet of non-core and 2,550 feet of core drilling, and
analyzing core samp1ea. .


The approximAte 10catioBs of the holes are shown on map
Figure 2 and described as fo11qws:


On c1aia Trey No. 9 - three (3) holes shall be drilled at
locations approximately 100 feet north. south, and east of Operator's
hole 33. Also, two' (2) holes shall be drilled at locations approxi­
IIlately 100 feet to the.north and south of the above east hole drill
site. .


On claim Trey Ro. 7 - three (3) holes,' .spaced approXimately
200 feet apart, shall be drilled ina line across the northwestern .
corner. The end holes should re-enter, if possible, the Operator's
preViously drilled holes 30B and 15, which did. not reach the inferred
ore zone.


OD claim irey No.2;' two (2) holes shall be drilled in the
eaatern part of this claim. ODe hole should x:e-enter, if possible,
the Operator's drilled hole No. 11 which did not reach the ore zone.
The other hole shall be drilled at a location approximately 209 feet
s. 200 W. of hole No. 11. the two holes on this claim shall be cored
fQr their entire depth.







-


OnTrei'Nos~'S and 6 - a'line of four (4) holes, spaced
about 276 feet apart in an east-west direction, shall 'be drilled
along the narrow ridge which c~osses the, northern half of these
claims.


Under this Stage Iof the coptract, no~in excess of 80
hours of bulldozing drill sites and access roads to drill sites
shall be performed, nor in excess of 60 samples of drill cores shall
bechemtcally analyzed for their U30S and V20S ,~ont~t.


If the footage'provided for 'Stage I is not sufficient to
complete the 'fourteen (14) holes, then with previous written approval
by the Government a part o~ the footage provided for Stage II may
be used to complete the 14 holes, and Stage IX footages shall be
correspondingly reduced.


Any footage saved by·'re-entering previously drilled holes,
as suggested in drilling on clatms Trey Nos. '2 and 7, may be used
to complete Stage II, if this stage i,s approved by the Government
and the extra footage is needed.


Stage Ir


Stage rI shall consist of bulldozing drill sites and' access
roads to drill sites, drilling not in excels of IS holes around Stage
r' 'holes 'which show significant amounts of mineralization, and
analyzing care samples. .


.'No hole drilled' in' this Stage II shall be closer than 108
feet ta any other drill hole.


. . "


Not in 'eXcess, of 2,'800 feet of core drilling and 4;200 feet
of non-core drilling (plus any 'footage which is saved by re-entering
hol.s as provided in'St~ge I' and' is requiredl to complete the drilling)
shall be perfo~ed under this stage of the contract. 'Not in excess
of 40 hours of bulldozing drill 'sites and access roads to drill sites
shall be performed under this Stage II. Not in excess of 60 samples
of 'd~ill cores shall be chemically analyzed for their U30a and V20S
content, under this Stage· II.


GENERAL PROVISIONS


A'couq)eteat supervisor and ane helper shall be employed
full time in connection with the performance of the project work.
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, All holes,' except the two drilled'on Trey No • 2 claim, 'shall
be drilled non-core to the inferred top of the'uranium-bearing zone of
the Wasatch formation and .then cored" to the bottom of the holes. 'The'
holes shall, bottom just below the contact ,of' the Wasatch formation with
the underlying Cady 'shale. It''is estimated that about 100 ,feet of core
drilling will be required'for the holes on Trey No.9 claim and ISO
feet of core drilling for all the other holes, except those on Trey No.
2 claim. ' '


All 'holes shall bOttom 'N][ "core size, unless' a reduction' in
size"is approved by the Government on a specific hole. This approval
may be verbal, but shall be confirmed in writing.


. "., ~ . . .


'No holes shall be drilled closer than 100 feet to the outer
boundaries of the property covered by this contract.


. .... ,. -


"'Sections of the diill core 'showing'significant uranium
mineralization shall be"split. one~half of the'split core shall be
analyzed fGr its U3OS"and 'V20S CGntent. 'The remainder shall 'be
stored, for Government use, with the rest of the core, in boxes
properly labeled as to drill 'hole number. Markers shall be placed
in the sections of core to indicate the depth represented.


. . ,


All holes shall 'be'logged'and probed for radioactivity~


Records of suchloggiilg and probing, together with assay certificates,
shall be submitted with the Operator's monthly progress report.


, The extent and 'method of sampling, and 'logging drill holes,'
the manner~f storing drill core, and the location, direetion, depth,
and diameter of drill holes are all subject to Government approval •


.~ . ... ., .


Estimated Costs of the Project


Sta~~ I


category (1) Independent Contracts


- BulldOzing!! access ~oads and drill
sites, 80 hours @$12.00/hr. $ 960.00


Non-core drilling 3,8S0 feet @
$l.,7S/ft. 6,737.S0


Core drilling - 2, SSO feet @ $4,.OO/ft. 10,200.00
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Cat~gory (2) Personal Services


Subcategories (a),' (b), and (c) Supervision, Technical
Services, and Labor


One supervisor - 3 months @$650.00/100. $ 1,950.00


One assistant - 3 mOnths @ $300.00/100,. 900.00
• ••.• I' ~ • 'J'


Category (3) Operating Materials and Supplies


Gas, ' 'oil, and repairs for jeep, 3
months @$40.00/mo. 120.00


130 core 'boxes @$l.OO/each 130.00


CategoryC (4) Operating Equipment
. . ~ . . . ., . ... .


Subcategory <a> Rental


None


Subcategory (b) Purchases


None
..


Subcategory (c) Depreciation
. . . ..... '


1 jeep - 3 months @ $25.00/mo.


1 gamma~ray logging'unit ~


2 months @ $50.00/mo.
. . ... --


Category (5) Initial Rehabilitation and Repairs


None


75.00


100.00


Category (6) New Buildings, Fixtures, and Installations


Hone


category (7) Mlscellaneous


Workmens cOlllPensation and paYroll
taxes @ 7. of salaries


4


199.50







Chemical analy.'ses forU30S8nd 'V20S
60 core samples:@ ·$S.OO/sample '. ,$ 300.00


Total'Estimated Cost, Stage r $21,672.00


Staie II


category (1) Indep~nden~ Contracts


~ Bulldozing~/ access roads and drill
. sites, 40 hours@ $12.00/hr.


Non-core drilling - 4,200 feet @
$1.7S/ft.


Core drilling - 2,800 feet @
$4.00/f't.


Category (2) , Personal Services


480.00


7,350.00


11,200.00


Subcategories (a), (b), and (c) Supervisionj'Technical
~ . Services, and Labor


One'supervisor 3 months @
,$6S~ .•O~(~~.•


One assistant - 3 months @ $300.00/mo.
I •• ,5.


category (3) 9Pe~ating Ma~erials ~d ~upp1ies


- ,


Gas, Oil, and'repairs for jeep, 3
months @ $40/mo.


145 core boxes @$l.OO/each


Category (4) Operating E9uipme~t


~ -
Subcategory (a)'Rental


None


Subcategory (b) Purchases


None


S


1,950.00


900.00


120.00


145.00







Subcategory (c) Depreciation


1 jeep, 3 mOnths @$2S.~O/mo. $ 75.00


1 gamma-ray logging unit -
2 months @$SQ.OO/mo. 10G.00


Category (5) Initial Rehabilitation and Repairs


None


Category (6) New Buildings. Fixtures. and InstallatiaDS


' ...
....·t,.1


category (7)


N'Gne


Miscellaneous


Workmen. compensation and payroll
taxes @ 71 of salaries


Chemical analyses for U30, and V20S
60 core samples @$5.00 sample


199.50


300.00


Total Bstimated Cost, Stage II $22.819.50


Total Bsttmated Cost of the Project (rounded)


Government Participation @ 75%


!/ D-7 Caterpillar or equivalent.


$44.492.00


$33.369.00
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/ , • 3ttlNo. DMEA __ ~ _


Docket c y.


. ur.atuaCo Odity .-_" " _


:' 419ontract No. IdmLE ~ ,


~ Ii
NITED STATES OF AME leA


D ARTMENT OF THE IN lERIOR
DEFENSE NERALS EXPLORATION DMINISTRATION


MF-200
(Revised June 1954)


.. .


EXPL RATION PROJECT C NTRACTI


Unit~~ i~t:~::;'~ ::e;;~;;:::;:~;h~~~~h t--~--D~;:r~~~~~h~--i~t;;i~;:--D~f;~;~--Mi~e~;i~ ~~~~~~t:~~
Administration, hBa:fJi8Ji~'~ii~~°f.en:nen~,':.~Jl~_.---co----Oi.tlO.---------------~------------------------~----__ __ _ ______ __ ___ ___ ____________ ______ _ ___ _ __ ___ ~_t ~_~ ~ .... _


------------------------------------------------------------------------------------ --------,1-----------------------------------'----.--------- ~--------------------------------_.-
;h-~~~-~~i-ii~~--~d-d~~~~--i~-~~I~l~~ID;--~-- .. ,~~~I~~~~~~~~GI.m~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~:
h-~~~i~;ft~~-~~ii~d-th~-;;Op~;~t6~:;'--~~--f~ii"~~~-;-- ----OJ -- -----------.---------------------------------------------------------------~------------,


, , ' I


ARTICLE 1. This 'contract is entered int! under e authority of the Defense Production Act of
1'~aatiDf.nded. It consists of this form (M1L200) , the ttached Exhibit "A,',~ Annex I, and -~-~-------


--------Th~--O~~;~t~;--~h~i"i-~~t-t~~~-~f~;--~;--~~-~i~-thi~-~~~t;-~-~t----~~-;-;-i~ht-th~~~~~d~~-~i-th~;t-th-~-~~itt~~~


consent of the Government. . L . .
inaf~:c~f~~~t~~ I~:J:;)tf:;~1~~P~;~reL~f'~~~~~-~~~~-~~i~i~~~n~~b~~c~ff~r~-t~~~~__~~_e~~:
and is described in Annex 1.3 ' / ,


, (b) The Operator represents and u!dertakes that: ,'" tbe' ,", "
(1) The Operator is the 4 ---i~~------------------------------------- of 5 ~~_~~~~!'~ __!~~_,~~ _


in the land~ in possession and entitled to possession for all of the Ii poses of' this contract, under
d b 'rt f 6 1/ 7' 'd d' 'B' kan y VI ue 0 a L. , xecor e In 00 ~ , page ,


official records of said County;!~nd " , "
(2) The Operator's right,ftitle, or interest (wheth,e,r as, ,o,wner,_, I,es,se QJ;."QtherwisiJ is ~uhi,eecc,t


I ='h ' f II . , I' 1,1 i&' .. o~.u.... ,us, •• a 'I c.....
0,111 Y,0 e:, ~ OWIng c :JJ,rnm,,~~ J,'leps, or ..ell,~,!i.I!m ancea,. ,~~,--il"-----------------~--------- -----------------------------------------... , " ",' ......' neJ.i,.;rr•• ,ca.-V ,a. J, aImill 15. ' '
- - - - - - -- - -- - ---'- -" - ~ --- - - - - - - --- - - c_~---- - - -, - - - - ~t~---------------------------------------------------~ -"---------------------------- --------------------------------------
------- --------- -:------- --- --- ----- --- ----------f------------------------------------ --- ---------~"------ --- -----~-------- ------------- ~---~-'--- --- ~-~ --------- ---,- ---- ----
(c) The Subordination Ag~leement of the holder of any claim, lien, or encu rance listed above,


and (if the OP,erator d6e'sn,ot ,bOld the legal title) 'the C,onsent to Lien 0,f any hoI' r of the legal title
, J


1 If sufficient'space is not. provid ,d in any blank, use an extra sh~et of pap~r and refer to it in t e blank.
: Insert name, and if an' Organizr'tion, its nature (corporation and place of incorporation, partn rship with names of


partners, etc.). I ' ", • '. , ' ,"


a State on a separate sheet mar ed "Annex I" the legal description or enough to identify the ,roperty, particularly
excluding any areas from which the production is not to be subject to the Government's percentage royalty.


4 Insert "owner," "lessee,'" ,"contract purchaser," "locator," etc. .' ,
fj Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
a Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un.'~ " ,
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~i:Ua~~::O(iIJIl~l~=.et~i'ioi~ched.as.i0l;W~.~~~~--"~.~~_f -
----------------- -----------------------------------------------------------------------q;--~---------~------,~------------------------------------------------------


(d);' ·The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the" possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1). '


ARTICL~ 3. The exploration project~-The project is a search for indicated or undeveloped deposits
of ~~~__~_______________________________________________________________________________________________________ The work to be performed
is described in Exhibit "A." The Operator on or before : ~ shall commence
the work, and on or before (unless the Oper~tor's obligation to prosecute
the work is terminated~see Article 10) shall 'either have completed'the work or shall have incurred
allowable costs (see Article ,6) ,in a sum not less than. the estimated, total allowable cost set forth in
Exhibit "A."


ARTICLE 4. Performance of the 'work.~'(a) Operator's responsibility.-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining 'standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to cOlllpletion within. the time fixed. " , , .


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations) , the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract r~quires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be s:ubject to all of the pertinent terms a~d .conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract,- including the right to terminate its contributions, shall not be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. .. '


(c) Government ~y inspect.-Tp.e Oper~tor,:shall consult with fl,nd.inform the Government on all
phases of the work as it progresses.' The Government may enter at' all reasonable times to inspect the
workunder the contract, and also after a c~rtification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ART!CLE ~.. ~?nt;,i?utionby the G~:4J!:a&-The estimated total allowable cost of the project,
set forth In ExhIbIt A, IS the sUlff $----------------------~----------------------------------------------_-----------------------------------------


~:tei~oe:e:e~~~ti~:¥~~~~~-~-:~-~~~~~~~~-~-~~~~-~~~-~~-~~~-~~~~:~~~_~_~~s;~::i~~~~;~:;::~:~~~ei~;e~~~rs~:
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may ,withhold from the last
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voucher. or. vo.uchers ~uch sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on· the basis of the monthly vouchers referred to in Article 7 (b) , .but all payments
by the Government are provisional only, 'subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub­
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the esti~ated, total allowable cost of the work.


To the extent specified in this article or in Exhibit"A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (1)-INDEPENDENT CONTRACTs.-Work to be performed under independent contracts
(see Article 4 (b) ). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. .


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of emplOYment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor..


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel,pipe, power, small tools costing less than $50 ea~h, timber, track.


CATEGORY (4) -OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc){], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


. Subcategory (b) -Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c) -Depreciation.-All ele~entsof this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. .


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs' of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).­
Estimates under this category include all requir~ments and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any. other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-,-Repairs and maintEmance (other than initial) of operating equip~
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallow·able costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) IndireGt costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), danlages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-AnY costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred 'so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9. .


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government m~y
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to' the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or- other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ­
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
salnples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progr~ss report and voucher) . This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological arid engineering maps or '
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the. Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requiremertts.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are' insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certijication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern.,
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describebroadly
or indicate the nature of the discovery or development. '


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or


,produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of. the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. ' Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground; to put it into a commercially marketable form; excluding fabricating or
manufacturing. '


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six: months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes iIi Federal income tax determination, or the
market value, whichever h;; greater.


,(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11;2) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8,00) per ton of production in the form in which sold, held, or u§ed', plu.~ 9n~-half Ph) ,


. - '
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars (,$8.00)
per ton, but not in excess of five (5) percent of such amounts. '


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half. '(,1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31j2) percent.)


,;~ .


(f) 'Time for computation and payment.--,-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
'the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. '


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. .


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
'pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or .salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the GovernmeJlt in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The 'Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to' give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining


.unexpended. portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties. '


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to con~ributeto cqsts not then incurred other than such as may he allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. .


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government m~y give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. .


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect. to a percentage royalty, and
such rights shall be fully preserved. .


ARTICLE 11,. Notices to be given by the Governn1,ent may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officia.ls not to bervefit.-N0 member of or delegate to Congress or resident con1mis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to. extend to this contract if made with a corporation for its
general benefit. .


ARTICLE 13. Changes and added provisions.-
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MF-200
(Revised June 1954)


Division copy


Docket No. DMEA _~__~,,~ _


~ ......
CommodIty .---------~--------------------.


:.... 919Contract No. Idrli-E .


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATldN


EXPLORATION PROJECT CONTRACTI
FEB 1 6 1956


It is agreed this day of , 195 , between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 .------------------------------ _.1....It.. ....11. I.. a"'". '......,..... .. "~." ~ A • ~~ ~----


. .--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------


~h~~~-~~iii~~--~-dd~-~~~-i~-~~,.~~·jl-·.~. p••~~~j~~~••~~••I-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~:-- .;--...-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------,
hereinafter called the "Operator," as follows:'


ARTICLE 1. This c~ntract i~ entered into under the authority o~ ~~~,D:!ense ProductiWit of


_~,~~!~~~_~~: ~~__~~:~~~~_~~__~~~_~_~~_~~__~~~=:~~~: __~~_~__~_~~_~_~~~~ __~~~_~~~~ ~~ ~:~_~~ __~~n~_~_~_~~~~.~~~~~~~~~~~~
The Operator shall not transferor assign this contract or any right thereunder without the written


consent of the Government.


. ARTICL~ 2. Ope;,at?r~s property righ~.Theland which is the subjectfi.liiAicmtract (here-.
Inafter called the land ) IS In the State of , County of ,
and is described in Annex 1.3


(b) The Operator repre.sents and uMWkes that: . 1M ....,. ......
(1) The Operator IS the 4 : ~ of 5 . . '~ ~ ~ _


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 , 1 recorded in Book , page __: ;
official records of said County; and .


(2) The Ope!ator's. righ~, ti~le, or interest (whet., .".U....Misarutt<ti.fi.i,.Ut .


~~-~-~~~~~~~!~~~~~~~~~~~~~~~!~~--~~~~~~~~~~~~~~~~~~~~~~~~~~~~~.~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
(c) The Subordination Agreement of the holder 'of .any claim, lien, or encumbrance listed above,


and (if the Operator does not hold the legal title) the Consent' to. Lien. of any holder of the legal title


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. 2 Insert name, and if an organization; its nature (corporation and place of incorporl:!.tion, partnership with names of


partners, etc.). .
. 8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc.. .
Ii Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
6 Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un."
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of the land (lessor,,~eller,o~ etc.) ,are attached, as follows: .,"'~""'jll'J!tI[J_.J_"__m_.
...__.,_:..__(M)__,.._. ~ .. 1IlIltlt_Ml"M__-'__....,_dlM_h n _


(dJ 'The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes' of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1).


AR~ 3. The exploration proiect.-The project is a search for indicated or undeveloped deposits
of __mnm__~_.::::::~ m m m mnmm m m m m U m m__ The work to be performed
is described in Exhibit "A." The Operator on or before shall commence
the work, and on or before (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost· set forth in
Exhibit"A."


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.·


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the' reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and' shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract,. including the right. to terminate its contributions, shall not be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. .


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.' .


ARTICLE 5. Contribution by the G..._The estimated total allowable cost of the project,
set forth in Exhibit"A," is the su.! $------ _
The .Government_~Jibute Umm percent of the allowable costs as.they are incu::red in a total sum
not .In excess of $ : Provided, That untIl the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher..'or vo:uchers such .surns.a~ it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all paYments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and "that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To


. the extent that excesses over maximums other than the estimated total allowable cost of the·· work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any'such necessary excesses in ·categories, sub­
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit"A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (1)-INDEPENDENT CONTRACTs.-Work to be performed under independent c·ontracts
(see Article 4 (b». The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b)-Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums. .


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4) -OPERATING· EQUIPMENT.


Subcategory (a)-Rental.-The·number of each object to be rented [6 mine cars, 1 trucj;{], the
rate of rental [$100 per month, $5 per hour], and the total of this sUQcategory are maximums.


Subcategory (b) -Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this categorY include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The-estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum. .


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a. maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).­
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip­
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that· do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages "to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) ·Previous w·ork performed or costs incurred before the date of this contract; and


. (4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9. .


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Governme:nt may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other· requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by metho,ds and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ­
~ng adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.--.:....Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate. of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of ~he work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. . ,I


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. •


ARTICLE 8. Repayment by Operator.-(a) Certi/ication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal"if the Operator is the producer, or as surety
if the Operator is not .the producer, shall pay to the Government a royalty on all minerals mined or
produced fronf the land, as follows: (1) regardless of any certification of discovery or development, .
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost qf treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross, pro~eeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The ternl "treatment processes," as here. used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold production.-If any production (ore, concentrates, metal, or·equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value t.herof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows: .


One and one-half (11h) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus oue-half Ph)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00.)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (11;2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3lj2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is. extinguished by lap.se of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
recoris of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator..


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased Property.-(a) Title and ownership.-All Cbsts under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costS, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property whiCh cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group Or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased un.der this contract to the termination of said 90-day period; and such
property shall thereupon be considered' and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may'be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations. at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute.to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b)' If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the 'Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervejit.-N0 member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and .added provisions.-
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MF-200


(Revised June 1954)


Finance Office copy


Docket No. DMEA _~__~~~~ _


Commodity __~~~~ .


Contract No. Idm-E -~9-1-9-----------_.


UNITED.STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTl


fEB 1 6 1956It is agreed this ~ day of , 195 , between the
United States of America; acting through the DepartInent of the Interior, Defense Minerals Exploration
Administration, hereinafter called the. "Government," and 2 . ~-----~-----~--~--.---------------------------- ________________________________~.1. __....-...~d.••--~1M*f.-_.__..I~.__~~r..H~.ll••--------------------------------- .


--------------------- -- ------------------- -- ------- ------- ----- -------- -- ------ ------------- --- ------ ------ ----- -- ----. -- --- ----- -- ---------- ------- --- ------ ---- ---- -- ---------- -- --,
whose mailing address is __.IlA~..a...tu.-......" -.t.," ",l.t..~u16_th_:aMuQl...u ' ummum umumn m_


..... Gil.__ '
--------------------------------------------------'-------------~~-----------------~--------------------------------------------------_._--------------------------------------------,


hereinafter called the "Operator," as follows:


ARTICLE' 1. This contract is entered into under the authority of the Defense Production Act of
1950, as aIllended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and _~~~_m __
--_.'-~~,--~~ --~------------ ------------------------------------------------------------------------- --------_: ---------------- -------_:- ------------------------- ----------


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


. ARTICL~ 2. 'Ope;,at?r~s property rights.-(a) The land which-is the sUbjectii~rntract(here-
Inafter called the land ) IS In the State of __~.m umu u m_, County of um__mm uuuu ,
and is described in Annex 1.3


.


(b) The Operator represents and undertakes that: ,
(1) The Operator is the 4 ~ __u_u u_m m_mum of 5 __~_~~~~ __~~~~~~m_muuu


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 , 7 No_recorded in Book , page ,
official records of said County; and


(2) The Ope:rator's. righ~, title, or interest (w~et~UI:1c1l..sii,ii~ilii\\i~i.t
only to the follOWIng claIms, hens, or encumbrances. ~ _
--,'.-JIIJ._~I __.._.~--~.l---~-.u-~--~_~__! __~~ __a~ u u u u m u _


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to. Lien of any holder of the legal title


Ilf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
Z Insert name, and if an organization, its nature (corporation. and place of incorporation, partnership with names of


partners, etc.). . '
a Sta,te on a separ~te sheet marked "Annex I"the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. '
5 Insert "the entire interest," ','the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc.
T.If not recor.ded, so indicate by inserting "un." , . "
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...--_ ..------_ --_:.. ---------_ .. ---------_ .. --'"--------_ -----_ -- .. --_ .. -- -_ --_ --------- '_ --_ .. -_ .. -_ ---- --- ------------ --- ------------------_ .. ----


(d) The Operator shall preserve. and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes o~ this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of' discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey,' nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or developme'nt within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production 'referred to in Article
8(b) (1). " . '


ART,I,Ci1if,", ,3., The exploration project.-The project is a search for indicated or undeveloped deposits


U .'
of ~ .: "_____ _ The work to be performed
is described in Exhibit "A." ,The Operator on or before ~ shall commence
the work, and on or before .-______________________________ (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A."


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-:-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable a:g.d adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. ' .


(b) Independent cont1"acts.-;-To the extent that the allowable costs are estimated in Exhibit ~'A"


with expres~.referenceto performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be aliowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard­
less of the provisions of any such independent contract and' regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project- contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspeet.-T)1e Operato~, shall cQnsult :with .and inform .the Governmel}t on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the,
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The 'operator shall provide the Government with all reasonable
means of access for such inspections., ' .


ART!CLE ~.. ~?nt;,i?utionby the Ga~.~~-Theestimated total allowable cost of the project,
set forth In ExhIbIt A, IS the sU'if $--------------~ ---------------------------------------------------------------,--------------


~:tei:oe:eC:::~~tl!;~~~~-~-:~-~~~~~~~~-~-~~~~-~~--~:-~~~-~~~~=~~~_~ __~~s;~::~~~~ ;~:;~:~;~~ei~;e~:~~r s~:
rendered to the Government his final report, and any final auditing required by the Goveriunent has been
made, and a final settlement of the contract has been made, the Government may withhold from the last


• 16-70617-1


r


,,,.







.
I


voucher or vo.uchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
'work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers ref8rred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled.. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-Theallowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory. are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub­
categories, or: items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.'


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total -allowable cost of the work:


CATEGORY (1)-INDEPENDENT CONTRACTS.-:-Work to be performed under independent contracts
(see Article 4 (b) ). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contr~ct are maximums. .


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategor.y (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc}{], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c) -Depreciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
reqUirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated


. total of this category is a maximum.


. Subcategory (a)-Initial rehabi.litation and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).­
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip­
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE'COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; /


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under' any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts 'shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article, 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operatorshall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and'the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government. '


(b) Progress reports and vouchers.-The Operator shall ,provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period ; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ­
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports' on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) ,
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher) . This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to' which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requiremertts.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or aC.counts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discov~ryor development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is nQt the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. •


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowance~, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable fomi; excluding fabricating or
manufacturing.


(d) Unsold p1·oduction.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production'in the form (ore, concentrates,metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11;2) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used7 plus one-half (1;2)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. . .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
. half (l~) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31j2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid.
currently upon each lot sold, held, or used in integrated operations, as the case may be; as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.•


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


/


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's 'own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or 'when such property
is not in use for or ne'eded for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


. (c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item Qf property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re dispQsal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two,courses: (1) the Government, by written notice to the Operator, may place upon such' property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may -be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free -of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all 'obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. .


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the 'Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion .to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervefit.-N0 member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.


THE' UNITED STATES OF AMERICA


-------JaI&JUGI-Ja..-••--_-------------------------------
(Operator) .


By -. ~ ----


:~' ..


I, ~ . , certify that I am the
______________ ._________________________________________________________________ secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then . of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. .


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING ('FFICE 16~70617-1
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Field Teaa copy


MF-200
(Revised June 1954)


·,tt,Docket No. DMEA .~ _


. ....
CommodIty ----------_~--------r---~---------------.


Contract No. IdJ2E 91e ~ .


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR·


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT.CONTRACTl


. It' is agreed this day of , 19t>----, betwee()n the
,United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 _


._"_n n .-'~__..--...I1.~'-nl";1!..:.~_._~~,"_"~ __"".,,... n n_m _


~h-~-~~-~~i-ii~~--~-dd;~~~-i~-~~.Ili~~•..--jr.-.-.~.--,~.---.~-i.~Idt1-~---~.;~~-.-lt~~ .•if~Q1••'.~~~·~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~:
....... ....1: -- . . '


---------- ---------- --- ------------------------------------- --- ---'------------------------_..-------- ------ --- --- --- ----- -- ---- --- --- ------ --- ------ --- ---- --- --- --- --------------. --,
hereinafter called the "Operator," as follow~:


ARTICLE 1. This c~ntract i~ entered into under the authority o~ ~h~, D~fense Produ~tioWitof


_~~f~~J~~~~:_~_~~_~~~~~~~~_~~__~~~~_~~_~~n~~~=:~~~: __~~_~__~~~~_~~~~ __~~_~_~~~~ ~~ ~:~_~~ __~~__~_~_~_~~~~~~~~~~~~~~~~
The Operator shall not transfer or assign. this contract or any right thereunder without the written


consent of the Government.


.. ARTICL~2. Ope;,at?r~s property rightij,~"'Theland which is the subjectfiuntract (here-
Inafter called the land ) IS In the State of ; , County of ,
and is described in Annex 1.3 .


(b) The Operator represents and undertakes that: '...... til'. I .....It
(1) The Operator is the 4 m~_H~'_n __mnh_m m__mm mof 5 m ~mm __ ~ ~mm~__:_~n_mu_m


.in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 " , 7 ·_.recorded in Book .-, page ,
official records of said County; and .


(2) 'The Ope!ator's. righ~, title, or interest (whet~Vfifi!idr~eili.li\l_t
o~ ~i\~f~lo'~Ing~W.~Ie~.~raiWbaes;. ._...~-,;-m__-m--m-mm-u------u---n---------------mn---n----____________________n !'-'__• __n uu n " n__. n n_u n n__n n n _


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.). .
a State on a separate sheet marked "Ann~x I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. .
Ii Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc.
71f not recorded, so indicate by inserting "un." .
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of the land (lesso~leller, opti••. etc.) ,are attached, as. follows: ._~.~_.I_'_I. ___ '-'--"--"' \._}__I""-__.__.._t_w)__"l~" __"·__" I"''''~ u _


(d) f'The Operator shall preserve and 'maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1). "


o
ARTI~ 3. The exploration project.-The project is a search for indicated or undeveloped deposits


of ~~ :_~~______________________________________________________________________________________________________The work to be performed
is described in Exhibit "A." The Operato'r on or before shall commence
the work, and on or before (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A." . .


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed with reasonable. diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations) , the work may be so performed;
but if th~ reference in Exhibit "A" to any such independent contract requires the Government's.
approval thereof, payments under such contract will· not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) .Government may. inspect.-The Operator shall consult ,with .and inform the Government on all
phases of the work as it progresses. 'The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to. inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ART!CLE ~.. ~?nt;,i?utionby the GCIft~,,-The estimated total allowable cost of the project,
set forth In ExhIbIt A, IS the su"f $-----~:_-------~--,----------------------------------------------------------------------------------------------


~:tei~oe:e:e~:~~t~;-~~~-~-~~-~~~~~~~~--~-~~~~-~~--~~-~~~-~~~~:~~~~__~~s~~::~~~~ ;~:;~:~~~~ei~;e~:~~ s~:
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher. or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's .contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub­
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this artiCle or in Exhibit "A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (1)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts'
(see Article 4 (b». The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical serv.ices.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIEs.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT..


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 trucj{], the
rate of rental [$100' per month, $5 per hour], and the total of this subcategory are m~ximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is ~ maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this' subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum..
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).­
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip­
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


" (1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; "


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; "


(3) Previous work performed or" costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall a~count for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimateq total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits..-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government; and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers" and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.--,-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ­
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher) . This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting' from such work, complete assay data, adequate geological and engineering maps or
sketcl1es, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requiremertts.-If in the opinion of the Government any of the Operator;s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of .
the work to which the Operator shall contribute. The Governmentmay withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE K Repayment by Operator.-(a) Certijication.-If the Government considers that a
discovery or devel9pment from which production may be made has' resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer; or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed.by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, andshown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that te:rm is used
herein. Any costs of treatment processes, sampling or assaying, or' transportation, 'Performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
lnanufacturing. .


(d) Unsold production.-If any production (ore, concentrates, metal, or e'quivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither .sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage 'depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .


(e) Percentages of royalty.-The percentages 'of the Government's royalty shall be as follows:


One and one-half (1112) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars (~8,OO) per ton of production in the form in which sold, held, ·or u~ed, plu~ QJlE}-half (lh) .
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty" on an amount of five dollars ($5.00) per ton would be one and one­
half (1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3112) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided "
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any produ~tionof
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
"to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty


directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest. to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title andownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the"Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. .


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property ""~as purchased under' this contract to the termination of said 90-day period;and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may ,enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Te'rmination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of' all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be 'relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for. breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Gove1'nment may be delivered,to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervefit.-N0 member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


---..--_-_-.....---.·t~.·-------------------------------
( pel'. Ol'~"


By . ~ -----------


Ul' . .__


I, ~ , certify that I am the
________________________________________________________________________________ secretary of the corporation named as Operator herein;
that ~ who· signed this contract on behalf of the
Operator, was then " of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate' powers.


[
CORPORATE]


SEAL


u. S. GOVERNMENT PRINTING OFFICE 16-70617-1
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MF-200
(Revised June 1954)


Operator's copy


Docket No. DMEA .:~ ~ ,-a . _
I


Commodity V~.~yw- . .


91° 'Contract No. Idm-E ~ __~ ,


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTI


. . FEB 1 6 1958It IS agreed thIS day of , 195----, between the
,United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 _


·------------------------------Jfila.-JI1ih-lUtleI'.al.t--,lne....--..·..De1awaJ:..-.co~pOl"..tf.on---------------------------------------------


-------- -- ---------- --- ----------------------- ------- -------- -------- ---- -------------,------ ----- --- ------- -- ---- --.. -- ---- -- ----- -- ------- ---- - -- --- -------- ---- ------ -- ------------,


:~~~~_~~~_l_~:: __~_~_~_~~~~__~~_~~:~v:~t~~:~~:~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~:
hereinafter c~lled the "Operator," as follows:" !, '


ARTICLE 1. Thi~' contract is entered into; 'under the 'authority of the ~ef~~~e Production Act of
1950, as amended. It cOI).sists of this form (MF-200), the attached E;xhibit "A," .Annex I" and _UP.. _
___ff....syx... __2,~_~ ~~_~ .: ~ ~ ~ ~ _


The Oper~tor shaH ,~ot transfer or assign this contract or any right thereunder 'without the written
consent of the Government. "


ARTICLE 2. Oper~tor's property rights.-(a) The land which IS the subject of this'contract (here-
inafter called "the land~'r is in the State of --lq01lbl&-------------:------------, County of. __Pf_e.DlQnlL c ,


and is described in Annex I.3 '


(b) The Operator represents and undertakes that: '
(1) 'The Opera:tor is the 4 OWQU, ~~-------------~-----'-'--C"------of 5 --Che.-.antil,'.&--ln.tar.e.t-------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under
d b .~ f' 6' , , I 7 " d' d' 'B' k 'an y vI,nue 0 a '.: , recor e In 00 , page ,


official records of said County; and
(2) ':The Operator's right, title, or interest (whether as owner:, lessee, or otherwise) is subject


only to' the following claims, liens, or encumbrances: __a_J~y.1tr1!1.1.aS_-.I' ...)!al.t~--Qa--~-1--clum.--
~-l..-jQn.a-.l--.~t--!tr..,..-~b....---cu.et'--....--l--~-I.------~~--------------------------'------------------------ ---


-(-~-)---Th~-,-Srib~;di~~-ti-6~--A~;~-~~-~~t--~f--th~--h6id~;--~f--~~y--~i~i~:--ii~~:--~~--~~6~~b;~~~~-:ii-~t~-d--~b~~~:


and' (if the Operator does not hold the legal title) the Conse~t to Li~n"of any holder of the legal title
.. •• I •••. ". .


1 If sufficie~t space is not' p~ovided in any blank, use 'an extra she'~t of paper and refer to it in the blank. '
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.). ¥ _':'


3 State ,on; ~ separate sheet marked "Annex I" the'legal description or enough to identify the prope'rty, particularly
excluding any areas from which the production is not to be subject.. to the Government's percentage royalty.


4 Insert "owner," "lessee," "contract purchaser," "locator," etc.
,'5 Insert "the entire interest," "the mineral rights;'-': (,'an undivided one-third," etc.'


6 Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so' indicate by inserting "un.", '
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of the land (lessor, seller, optionor, etc.), are 'attached, as follows: .."bol'4ta•.ti.OJl__Aar.....t.. .. '
,.~.I1\g__)l!__~tn. __(101-.tft.tY1w.-l-.--••~1t--hol.-lal.~.-tua1--1'_o~d~--~l...tl•.-----------------.-----------------..-.


(d) The Operator shall preserve and maintain his right, title, and interest in the .land and his right
to the possession thereof for the purposes of this contract, and shall devote the l;;l.nd and all' existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b)(1).


ARTICLE 3. The exploration proiect.-The project is a search for indicated or undeveloped deposits
of . . ~~_~~ .___________________________________________________________________________________________ The work to be performed
is described in Exhibit "A." The Operator on or befo.re .~-.------.--.-------------------"-~-----.--- shall commence
the work, and on or before ._._..... ...__.__. ... .. (unless the Operator's obligation to prosecute
the work is terminated-see Article 1Q) shall eith~r have completed the work or shall have incurred
allowable costs (see 'Article 6) in a' sum not 'less than the ,estimated. total allowable cost set forth inExhibit "A." , . ( ,. , ", . ..


ARTICLE 4. Per!ormance()! thework.-.-(a) Operator's .responsibility.-The work shall be per­
formed with ,reasonable diligence, efficiently, .expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. '


(b) Inif,ependent contracts.-.-To the extent that the allowable costs are estimated in Exl:libit "A"
with 'expre'ss -reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations) , the work may be so performed;
but if the reference 'in Exhibit "A" to any sl:lch independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to ,some specific and
identifiable part of th~ work, and shall be subj'ect to all of the pertinent terms and conditions of this
exploration contract; but the Government shall n<;>t be considered a party theretq,. and its rights under
this contract,:;including the right to terminate its contributions, shall not be affected,thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approvarl
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the· provisions of this exploration PI:9ject ,contract,and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
~~~ , ' ... .... ,'. " . ( . ,. - ..


(c) Government may inspect.-The Operator>~hallc~msultwith and inform the Government on all
phases of. the' work as it progresses. The 'Government may 'enter"at all reasonable "times to insp'ect the
work under the contract, and also after a certification of discovery o~ developm~nt t.o inspect production
operations "and underground workings. The Qperator shall provide the Government with 'all reasonable
means of access for such inspections. ' . , ' ,


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $_~..~_~~~g~t .. . _
The Government shall contribute .J'-__ percent of the allowable costs as they are incurred in a total sum
not in excess of i~...-~~'--4!.Q.Q------------------------------------------- : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess· of 10 ·percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally a~dited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than tothe Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub­
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit "A" the following categories, subcategories,· and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded·within the limit of the estimated total allowable cost of the work:


CATEGORY (I)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b) ). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number· of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor..


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


•CATEGORY (4)-OPERATING· EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 trqc}{], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) are maximums.


CATEGORY (f»-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. .


Subcategory (a)-Initial rehabilit4tion and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)=--1nitial rehabilitation and repairs of operating equipment-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).­
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli­
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip­
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental,.depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and s'ales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-:'Any costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
'of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio iIi which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do. so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ­
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken co'ncurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the wor1:<: or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in'
addition to the' final progress report and voucher) . This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide' the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requiremertts.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the' Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. '


ARTICLE 8. Repayment by Operator~-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment at any time not later than six months after a sufficient final report and final account (see Article
7) h~s been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


, (b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardles~ of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Gove~nmentwithout interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point 'of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as'
milling,concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold Production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so rem.ains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it~s in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which 'and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. , '


(e) Percentages of royalty,.-The p~rcentages of the Government's royalty shall be as follo.ws:


One and one-half (llh) percent of amounts ("gross proceeds" or "value") not in excess of eight /
dollars ($8.00), per ton of production in the form in which'sold1 held, or used, plus one-half Ph)


H!-70617-J







.percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (llh) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31;2) percent.)


(f) Time lor computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be; as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to P'Urchasers.-The Operator shall give notice of the Government's claim for royalty.
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. . .


ARTICLE 9. Interests in purchased property.-(a) Title and' ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in .which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such p~operty


is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government .at a price at least as high as could be obtained from
others unless the Government in writing waives its interest in any such property. Without advance
appro~al of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price' which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
cateiories (such as drill steel, or explosives, or pipe,. or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion isa fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free" of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.' t


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ;'and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation .to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in adqi­
tion to any other remedy provided. in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and


. such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervefit.-N.o member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to .extend to this contract if made with a corporation for. its
general benefit. .


. ARTICLE 13. Changes and ,added provisions.-


. .
........ --_ -- -_ ':"' ----- -_ -_ -- ..---_ --_ .. --_ -----------_ ----_ ..


. .
--- --- ---_ .. ---- ----_ ...... ---- ------ --- ---_ .... --_ .. -- --_ ..... _---- .. _--- -------- -- --_ ...... --- ..----- ----_ .. --_ .. -- -...------- ..-.. -- ---_ .. ---_ .... -- ---_ ...... --_ .. -------------------- ---- -------- ... -------- ---
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Executed in sextuplicate the day and year fitst above written.


THE-UNITED STATES OF AMERICA


----m.llU.&--HlGH--HIIIIAtS,---INc.-------------------------------
(Operator)


By .. ~ , . ~ ----


.'It~~, . ' ~


I, ~ ~ '__~ ~ ~_: ~ . " , certify that I am the
______________ . .__________________________________________________________ secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then .. . . .. ~ . ' . ~ ~-.----------.--- of said corporation'; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING OFFICE 16-70617-1
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MF-200
(Revised June 1954)


Extra eopy


. ·-s••Docket No. DMEA __~ _


. ur.._Commodity _


Contract No. Idm-E __9.4.9 ."


'UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTl


FEB 1 6 1956' . hIt is agreed this day of , 195----, between t e
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, h.aiillaiii:ii.<;0l..:e~,...~.--••-jf••---~-------------------- u _


_____ __ __-- -- ---- -__-------- -__- -__- - - ----__---------__-------------_1- .. ~ ------------------ -_


,---------------------------------------- -------.lo--a-------~-------~------Ia----- ------- -c- - - -- - - --- -- -- - ---- -- --- - -- -~- - - - .. - - - -- - - - - - --- -- - - -- -- - -- - --- ------------- - - - -,


whose mailing address. is -•••••~r.....--.t~---~--u..-.--••-.-..--m--m-m------u n~------.--------u--
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------,
hereinafter called the "Operator," as follQws:


ARTI~LE 1. Thi~' c~ntract i~ entered into under the authorit;r o~ ~h~,D:;ense Producti;--Itct of
1••"rsPded. It consIsts of thIS form (MF-200), the attached ExhIbIt A, Annex I, and m_u __ m


The Operator shall not transfer or assign this· contract or any right thereunder without the written
consent of the Government.


. ARTICL~ 2. Ope;,at?r~s property righfl,if_The la~d which is the subjecW.iljliontract (here-
Inafter called the land ) IS In the State of , County of ,
and is described in Annex 1.3


(b) The Operator represents and ~akesthat: ..." .IUI ....
(1) The Operator is the 4 :_~ __ ~ of 5 _~ ~ . ~~ _


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 ~ 7 xecorded in Book ~_, page ,
official records of said County; and .


(2) The Ope:rator's. ~igh~, title, or interest (w~etWtNHa.lriilil""w.j_ct
.)7~~lMiJtc_.h.J.0rcfiflFRc1 ..,_• .-__m__mu_m n un m m__ um u _


. ------------------------------------------- .. ----------------------------------- .. ---_._-----------------------------------------------------------------------------------------
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,


and (if the Operator does not hold the legal title) the Consent to. Lien of any holder of the legal title


Ilf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
~ Insert name, ~nd if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.).
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc.
5 Insert "the entire interest," "the mineral rights," ,"an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc. .
71f not recorded, so indicate by inserting "un."


16-70617-1







of the land (lessor, seller, optionor,etc.),· are attached, asfollows: ---.'-HlI.-''''_AIII_,_.'- _
_ ·..--_-tII---CIf)--.......I--..-~......--I.-"--..,.t_J--dlM••~------------ _


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1).


ARTI= .The exploration project.-The project is a search for indicated or undeveloped deposits
of ---------..~ ~_________________________________________________________________________________________________________The work to be performed
is described in Exhibit "A." The Operator on or before shall commence
the work, and on or before (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A." . .


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; .and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations) , the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specitic and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project cOAtract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The OperatoF shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ARTICLE 5. Contribution by the G.",-The estimated total allowable cost of the project,
set forth in Exhibit "A," is the sUIJ,f $------------~------- ----


~:te i~oe:e:e~:~~t~-~~~~~-~~-~~~~~~~~-~-~~~~-~~--~~-~~~-~~~~=~~~_~_~~s;~::i~~~~ ;~:;~:~;~~ei~;e~~t~r s~:
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Gov'ernment may withhold from the last
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voucher·or, vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not -in excess of the amount of the Government's contribution to the cost of property· which is or
may become subject to disposal as provided inArticle 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers ref8rred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs inc.urred".mean costs that have been p'aid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors arid suppliers for the account of the
Operator rather than to tpe Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the' work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub­
categories, or items thereunder the Operator is hot obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not'maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (I)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b) ) . The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.
CATEGORY (3)-OPERATING MATERIALS AND SUPPLIEs.-Includes such items as drill bits and steel,


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4) -OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 trucj{], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equiiJment.-The estimated
total of this subcategory is a maximum.







_. _I


percent for each additional full fifty cents ($0.50) by which such amounts exceed eight doI"lars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (11j2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31j2) percent.)


(f) Time for computation and payment~-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .


(g) Lien for paY'lnent.-To secure the payment of its percentage royalty, there is hereby granted to
the Govern.nient a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


. (h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in thts contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be "taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of ·the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from.
others unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
.Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fait valuation thereof, not in excess .of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and sijch
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's oblig,ations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. .


(c) The giving of any notice by the Governmeont under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the c'ontract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervejit.-N0 member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.


. THE UNITED STATES OF AMERICA


-------_.-IIGI-...,.,•.--.r.Ml!L.------------------------------­
Operirtor)""...•


By -. ------ -----


Ut&t _


I, , certify that I am the
____________________________________________________________________________ ~ .secretary of the corporation named as Operator herein;


.. that . ~ ~ who signed this contract on behalf of the
Operator, was then ~ of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE]


SEAL
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voucher or. vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not -in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers ref8rred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs inc.urred".mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to tp.e Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory; or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the' work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub­
categories, or items thereunder the Operator is hot obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit"A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not'maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (1)-INDEPENDENT CONTRACTs.-Work to be performed under independent contracts
(see Article 4 (b) ). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIEs.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. .


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc~], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c) -Depreciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b) -Initial rehabilitation and repai1's of operating equipment.-The estimated
total of this subcategory is a maximum.







CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).­
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. .


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip­
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within ·any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; .


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's 'records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations., or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-


. ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher) . This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such 'work, complete assay· data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage, royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requiremertts.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, re,cords, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certijication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or


, produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may m~ke such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery ,or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, ,and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the ,"gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into, a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold' production.~If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither' sold nor used by


, the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when, the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such produGtion shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" ~s here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever isgreater. " '


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11j2) percent of;;unounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in theform in which sold7 held7 or u~ed~ plu~ Qn~-half (1;2)
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percent for each additional full fifty cents ($O~50) by which such amounts exceed eight doflars ($8.00)
per ton, but not in excess of five (5) percent· of such amounts. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31j2) percent.)


(f) Time for computation and payment-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


. (g) Lien for paY1nent.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator'~ own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of "the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from.
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 perc~nt per month from the


16-70617-1







date such property was purchased under this contract to the termination of said 90-day period; and sijch
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the j oint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


° °


(b) If in the opinion of the .Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. °


(c) The giving of any notice by the Governmeont under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the c'ontract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bewejit.-No member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and added provisions.-


----- ... ------ ... ------------------------------------------------------------------------------------------------------------------;--------------------_.. _--------------------------------


.. -_ -_ -_ -_ -_ ";.. -_ -_ ----_ -- -_ - -_ -_ -_ -_ -_ -_ ..--- ----_ .. ""_ --_ -_ ..
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Executed in sextuplicate the day and year first above written.


. THE UNITED STATES OF AMERICA


.------_-IlCI-.......--~-------------------------------
Oper:rtorj-·


By -. ---------- ----


Ut,, _


I, , certify that I am the
____________________________________________________________________________ ~ .secretary of the corporation named as Operator herein;


.. that . ~ who signed this contract on behalf of the
Operator, was then ~ of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING ('FFICE 16-70617-1
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•UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


May 3, 1956


Memorandum


70Q·


To:


From:


Robert. E. Adams, Chief
Operations Control &Statistics Division


Ernest WIn. Ellis, Chief
Rare & MiscellaneOls Metals Division


Subject: Docket No. ll1EA-3992 (Uranium)
Mile High Minerals, Inc.
Trey and Cindy Claims
Fremont County, 'tt'lyoming


In accordance with the Applicant's letter, dated April 26,
1956, to the Executive Officer, Region III, and Mr. Traver's memorandum
of April 27 to the Chairman of the Operating Committee, the Applicant
was advised on May 2 that the proposed contract was returned to
Washington in view of the fact that they are~ now asking for Federal
assistance. In accordance with the Applicant's request, two copies of
the geologic report on the Trey Lode claims, submitted with the appli­
cation, were returned to the Applicant.


Accordingly, we· are closing our records on this docket by
withdrawal, and request that you cancel_~he proposed contract (No. Idm-E919).
All copies of the proposed contract are "turned with this docket.


A .


Ernest 'fm.Ellis
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,'UNfTED.STATE:S
DE;PARTMENT;'OF'THE rN,TERIOR


.' DEFENSE MINERAlS'EXPLORATION ADMINISTRATION'


, : ' YiASHI~N'G;':ON 25,:0. C. '


, 224' !lev' Cu.atOJlhouae
. Denver 2; Colorado


, Mr,. R~ M. 'lhoIrpaon, ?res1dent
Mile 111gb lUJie:ra1a, IDe.
210 n ttreq-e anlding
Denver 2, Colorado ' .


DOcket -~3992 (Uranium)
Pl"oposec'1con\ract 1dal-:l919,'
lI1le 1l1.gh Mineral., Xne., (~y ,
aDCl Cind7 cla.1U) :PreIIOat County,'
lI1:~~ .


. .Receipt .i.acnovlet1&ed.Ofo 7OU~ let"ber ot April 2,6, '. "
,1956, Wherein you repe.et eaaeelatloe et 1;he:rete:rencei. pro... :


po.sed expl.ore:tion contr.ae't. '


, . '·All c~OP1e•. of the eoa.tract baTe' been !re,urne4, 'to·, the,' ,
Washi1)8ton AdIliid.trator, BBA, with a cow of your recpHt•.
Ire ·wiU.DO doubt',&4vl,e you c11re:ct or b1. 4ee1siQR, regaM1D1


, caaeellat1on. , . . . , .


!lie .wuhinaton~ .will 'c'owrply" 1I1th JCUr'r-e4ueat·
tor, fttunl of two eop1" ottile &eOl~c report. ' .


..


,:W.'M.,'TRAV~Rc'


V•. K.f:ravett " .,
" '~lxe.cutive ott1.cer, II8A


'. rie~ ~, BlCion'III,


cc: ·Harshman
shaw (2)
ToWnsend
Docket 3992


. Chron
Sec.Op~COmm.(2)


'....







•
UNITE·D STATES


DEI:'ARTMENTOF'THE INTERIOR
DEFENSE, MI~ERA~S e;XPLORATION ADMINISTRATION


WASH~NGTON 25. D. C.


~~;'·I."


"'~",'..~


~ 1iev eut~O\UIe .
~,2,Col.~


-r. ,a. M.· ....-n., ~14«nt':
tile''',M1Deral., IDe.
210' I1ttzMp !W.I41Jt8,
Dmftr 2, Col0m4o


. . '." .
Bel ' IJoOket_...3992 (Unrd.) .
~ CoD.trae\ 14a-a9l9J • •


" JU.le .Jf1&b. _ftl., IDe., (1'fe¥
.....·~·cW..) h..-t COlIn\Y",


'.Vy~'


.' 'J)ear'Jt,r. !ba».ofu


, .'" ': Baeelpt1._'of ~ietterot· AprU 26..
'1956,"'"1D 7ou' re1l'le.teeneeuatlO1l Of tile zefeNllCt4 pro..
~ exp1.ora-t1.QD cOtltract. ' .


'. " AU copt.. at the 'COl\tract.•_ bea ret1.u"Decl totDe
V.atdoctoD Ma1;ldJtn.tor, ._, Y1Ua' a. cOW of your' r89Met. ,


. Ie WiU' DO~ a4Y1.e· you' direct at. 'i,ta·dee1.1. rep.t'd1D8 '
CM¥:euatiod. . . ' . .' .


!be ,lfMA1Jt8t,oo office v.tll eaQ1.)t 111til -"our- retiUMt.··
~or .~1.Um 1:4 two ~op1.. .of the ,..Q1.cs1e ,.port. .


. 'el7 tnU.1' yoo,r., .


. WMT/pw ,


, W. M. TRAVERt~"


'. w. K. :~ver .
'becutive Officer; D8A.
P1eU teaa, J'te&1.0D' III '


" .
cc : Harshman'"


, Shaw (2) " ,
Townsend
Docket 3992
Chron


. sec.Op.Co~.·, (2)'. ' '







• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


r-JI7,-~


April 27, 1956


224 New Customhouse
Denver 2, Colorado


Memorandum


To:


From:


Subject:


Chair.man, Operating Committee, DMEA


Executive Officer, DMEA Field Team, Region III


Docket DMEA 3992 (Uranium) Proposed Contract Idm-E919, Mile High
Minerals, Inc. (Trey and Cindy claims), Fremont County, Wyoming


Enclosed are the Government's, Division, Docket, Finance Office,
Field Team, and Operator's copies of the subject proposed contract. All
copies are unsigned.


Also enclosed are copies of the applicant corporation's letters
of February 21, ano. April 26, 1956, both signed by R. M. Thompson, President.
The letter of February 21 is concerned with the Subordination Agreement Forms
MF-20l and our records do not show that you were provided with a copy.


The letter of April 26, 1956 requests cancellation of the proposed
contract for the reasons stated.


Will you please advise the applicant corporation of your decision
in-the matter with copies for our files. It is also requested that two copies
of the geologic report on the Trey Lode claims, by R. M. Thompson, furnished
vlith the application be returned. Will you please comply with this request.
As four copies were submitted this will leave one of your files on the docket
complete and also ours.


\~) L\'\')} \~J~ct \
W. M. Traver '


Enclosures.
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February 21, 1956


PHONE TABOR B·OI8S


Mr. W. M~ Tn~ver


Execu t i Vl: Off i cer, DNlliA
Field Tea~. Heglon III
U. S. Bur(::au I)f Mines


224 New (" ,JS t omhouse
Denver 2 1 Co]or3rlo


MILE HIGH MINERALS. ~NC..


210 KITTREDGE BLDG., 18TH & Il8LIlf(A~I.


DENVER 2, COLORADO


• DIlEA
Dole .c'd d,.


fIB 23 1956 "
BUREAu OF MINES
Benv•. Colorado


Dear ii~r. Travel':


He: Docke t DM!::.A ~j992 (Uran1.lIm),
Trey and Cindy C]aimg,
Fremon t __Cou~l2. ....!r~~l_n-".'l(;...{__


We are in recf;lpt of yOUl' letter of February 20, 1956, advising that the
Wa,shingt,):. D~1F.A office has forwarded a proposed exploration contra\:~t on
the subject docket. The subordination agreement forms \,'hich you sent
to us on January 16, 1956, were forwarded on January ).8, 1956, to the
royalty holders for their execution. I contacted these people two weeks
ago. ThdY ilssu:red me tha t the agreement would be si.gned and returned
to me v~ry soon. If the agreement is not received this week, I will
call th~'m ag~ill to determine its status. I assume that \'tith ten indi­
viduals involved it is taking quite a long time to circll1ate the agree­
men t amon'!.' them.


Yours very truly,


RMT:alc


G~: E~ B. Benjamin, Jr.
J." :(00 Yau'.~h",)1"


MILE HIGH Ml~~RALS, INC.


7f?);t~
R. M. Thompson p President







.-- --------""'.,..,.-,- ..----..---1'4~~'iG...".


PHONE TABOR 8·0t 88 •
Mler:: HIGH MDNERALS. INC.


2tO j,IYTR![DG',i'! QLOG., t8TH ac GLE""AR"


DENVrlR 2, COLORADO


February 21, 1956


Mr. W. M. Traver
Execllttv~ ()'fficer, DME.4.
Field Team: Region III
U. S. Burca~ of MJnes
224 New Cugt..-;mhouse
Denver 2, Colorado


He: Docket DMEA 3992 (Uranium),
Trey and Cindy Claims,
Fremont C~~~ty, Wyo~~in.L._


Dear Mr'll :i'raver:


We are ill :rf:H_;~ipt of your letter of February 20, 1956, advising that the
Washington DMEA office has forwarded a proposed exploration c.ontract on
thl3 subje(;t. d<)cket. The subordination agreement forms which you SeJlt
to us on J aouary 16, 1 !:156, were forwa rded on January 18, 1956, to the
royalty holders for their execution. I contacted these people two .,.;meks
ago~ They 3ssured me that the agreement would be signed and returned
tt) mp. vo'ry Sl)On. If the agree,ment is not T0ceived this weel{r I will
call them ;lgain to d~'!teI1nine its status. 1 assume that with ten indi­
viduals involved it is taking quite a long time to circulate the agree­
'Olen'r among- them.


Yours very truly,


RUT:alc


cc: E u B. Benjamin, Jr e


Fred Taucher


MILE HIGH MINERALS, INC.


:;(?);r.~
R. M. Thompson, President







PHONlETA80R 8-018S


~...~-.... UI~. _•
MILE HIGH MINERALS, INC. _


2tO KITTRI£DGIE BLDG., tl8TH 81 GlL.NARM


Mr. W. M. Traver
Executive Officer, DMEA
Field Team y Region III
U. S. Bur~au of Mines
224 CUB toro.house
Denver 2, Colorado


DENVER 2. COLORADO BUREI~a OF MINOS
-lknve-.r. Colora'*:>


ApX"il 26, 1956


-._--


Dear Mr. Traver:


Re: Docket DUEA 3992 (Uranium)
Mile H1gh Minerals, Inc.


R. •.• n~oap80n,


Late in March we received the Subordination Agreement subject DMEA
Docket for tbe Trey claims in Fremont County, Wyoming. At the tiu,e
we received these papers we were negotiating witb Pbelps Dodge Cor~)ra­


tion on a joint operation. Tbe contract bas now been signed and we
have decided that we will not ask for Federal assistance at this
time. We do wish to thank you for all of your past efforts on our
behalf~


When we originally applied for government assistance on this project
'fie tU1"'n1sh;ed you four cf.)pies of a geologic report on the Trey clai.u.
If possible we would like to have back two copies ot this report.
You may keep the others for your information a nd files if you so
des1!'e.


ae8pectfully yours,


KILE HIGH MINERALS, INC.







e
MiLE HIGH MINERAl..5, INC.


210 KITntKDGK BLDG., leT" & GLIINARM


DKNVER •. CO~ORADO


e F


April


DMEJ\ i >


~;ec;56 ~\
8l{REAO OF MINSS
·Denver. Coklra"


26, 1956


Uri' We M'fJ ,.traver
Exacut:t've Officer, DMEA
Field Team, Region III
U. Sg Bureau of Mines
2~t Custombou:.u~


I>e.nvar 2. Colerado


Dear MI'. Traver:


He: Docket DMEA 3992 (Urenium)
Mile H1gh Minerals, Inc.


R. II. ThoaP80Il,


Late in March we received the Subordination Agreement subject DMEA
Docket for the Trey cla.1ms in Fremont County, Wyom1ng. At the time
we ro(:e1 ved these papers we vere negotiating wi th Phelps Dodge Corpora­
tion on a joint operation. The contract has now been signed and we
have decided that we will not ask for Federal assistance at tbi~


time. We do .ish to thank you for all of your past efforts on our
behalf.


When'we originally applied for government ass1stance on this project
we furnisbed you four copies of e geologic report on the Trey clal.. o


If possible we would like to have back two copies of this report~


You 1lt8.y keep the others for your 1ntonaation a nd files it you 80
desire.


Re8pectfully yours,


MILl HIGH MINB~LS, INC.







DENVER a, COLORA~


alo KITTllIIDClI: BLDG., 18TH ,~ GLENAIIM


MILE HIGH MINERALS, INC.


February 21, 1956


¥"*'+-: "'.;'d 4a ..
fl8231J56 ~


IUREAo Q' MINES
....VW.~o


FEG


Mr. W. M. Traver
Executive Officer, DMEA
Field Team, Region III
U. S. Bureau of Min~s


224 New Customhouse
Denver 2, Colorado


Re: Docket DMEA 3992 (Uranium),
Trey and Cindy Claims,
Fremont County, Wyoming


Dear lair. Traver:


We are 1. receipt of your letter of February 20, 1956, advising that the
Washington DMEA office has forwarded a proposed exploration contract Oft
the .ubject docket. The aubord1nation agreement forms which you seRt
to us oa January. 16, 1956, were forwarded oa Jaauary ·18,' ~956, to the
roy.ity holder. tor their execution. 1 coatacted these people two week.
ago. They ...ured Iae that the agreement would be signed and returned
to me very 800.. If the agreement i. Dot received· this week, I w111
call them again to determine its .tatus. 1 assume that with ten indi­
viduals involved it is takina quite a long time to circulate the agree­
1Deat amoag the_.


Yours very truly,


lWT:alc


MILE HIGH MINERALS, INC.


~~~
R. M. Thompson, Pres1d••t


CC: B. B. Beajaalft, Jr.
'red T.ucber ,


\
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... TA~OIt .·CU.IS •


MILE' HIGH MINERALS,· INC.
a,o KITTltBGI: • L.DG, , ,eTH • G...NAItM


DENVER a. COLORADO


February 21, 1956


Mr. W. M. Traver
Executive Officer, DMEA
Field Team, Region III
U. S. Bureau of Min~s


224 New Cus tomhouse
Denver 2, Colorado


Dear Mr. Traver:


••, ~ 1-' .<"


.,'" .... ,..,:: .'~.' .":


Re: Docket DMEA 3992 (Uranium),
Trey and Cindy Claims,
Freaoat County, Wyoming


~ ..~.' .~ ...


We are in receipt of your letter of February 20, 1956, advising that the
Washington DMEA office has forwarded a proposed exploratioa contract on
the subject docket. The subordination agreement forms which you sent
to us on January 16, 1956, were forwarded on Jaauary 18, 18&6, to the
royalty holders for their execution. I cODtacted these people two weeks
ago. They assured me that the agreement would be signed and returned
to me very soon. If the agreement is Dot receiYed this week, I will
call them agai'n to determine its status. I 'assume that with ten 'indi­
viduals involved it is taking quite a long time to circulate the agr.e­
a.at among thell.


Yours very truly,


NIT:alc


MILE HIGH MINERALS, IKe.


~~~
R. M. Thompson, President


cc:


\


_. B. aeaJaain. Jr.
Pncl ~ucber
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IN REPLY REFER TO:•
~


JAN 2'71956
January 27, 1956


WASHINGTON 25. D. C.


UNITED STATES
QEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


V
Memorandum


To: E .1'1. Ellis, Defense Minerals Exploration Administration


From: W. P. Williams, U. S~ Geological Survey


Subject: Review of field examination report, DMEA 3992, Mile High
Minerals, Inc., Trey and Cindy claims, Fremont County,
Wyoming.


The examlnlng team recommends approval of DMEA participa­
tion in an exploration drilling project which, in the first stage,
would consist of 2,550 feet of core drilling and 3,850 feet of
plug-bit drilling at=an estimated cost of $21,905.06:=0


The proposed project may be considered as consisting of
four parts as follows: '


1)


2)


Drilling of five offset holes around two previously
drilled or~ holes on Trey No.9' claim. This appears to
be the most ,1!romising phase,,?f the project.


Drilling of two holes on the east part of Trey No. 2
claim to test carbonaceous beds in the area. This appears
to be the mo~t unproIl!~,sing of the four phases. Fou:t;',=holes
have been completed in the area, none of which encountered
ore. Serious consideration might be given to deleting this


"'= = ...
part from a proposed project.


Drilling three holes in the northwest corner of Trey No. 7
claim to explore for a doWn dip extension of the are bodies
on Snowball claims Nos. 1 and 2. The fence of three holes
is short, about 300 feet long; and the oreO'":'on the Snowball
claims,would have tobe projected 1,000 t; 2,000 f~et <e-to
intersect the fence of holes. BecauseC-the propo~ed holes
are in a~corner of the"~property consider~tionmightbe .
given to drilling only the one center hole, or deleting
this phase altogether. -== =


~~







• •
4) Drilling four holes on Trey claims Nos. 5 and 6 to explore


for an on-strike extension of the ore bodies on Snowball
Nos. I and 2 claims. This phase requires projection of
known ore about 1,000 feet. The fence of holes, however,
is longer than in phase 3 and therefore has a fair chance
of intercepting an ore extension. This phase appears to
have a fair chance for success. ~


The examining team gives no hint as to the size of the
knmvn ore bodies near the property nor of the expected ore bodies.
They<lo say that the individual uranium deposits are small and
irregularly shaped. Drillin~,depths, about 50g,feet, are relatively
deep; and diR~ of the bed~in places are high causing further
complications.


The proposed,project probably has only a fair chance for
success. Nevertheless, I recommend that DMEA participate in explo­
ration on the property. It would probably be advisable to ask the
Field Team for comments concerning the additional modifications
suggested above.


vT. P. ~tJilliams


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25. D. C.


~


JAN 2 51956


Memorandum""


To:


From:


Ernest ,llilliam Ellis, DMEA Member
Uranium Conmodity Committee, Room 4445


John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee


Subject: Report ot Examination, DMEl Docket 3992, Mile Hi~
Minerals, Inc. (Trey, Trey Jr., and Cindy-claims),
Fremont County, .Wyoming.


I have reviewed the report ot examination of DMFA Docket
3992, dated January'11, 1956, and received in this offioe .on .January
24. I have also discussed it with Joseph O. Hosted, Washington re­
presentative ot the Atomio Energy CoImDission.


Mile High Minerals, Ino., applied tor DMEA assistance in
exploring for uranium on the Trey, Trey, Jr., and Cindy group ot
claims in Fremont COtUity, Wyo., by 19,000 .teet of oore drilling at
an estimated cost of $78,222.40.


The subject claims were examined by a DMFA team on October
26, 1955. ,The examining team concluded that a modified exploration
program is warranted. .


The contract recommended by the tield team includes a two­
stage drilling program. Stage I would consist of 2,550 feet of core
drilling, 3,850 feet of plug-bit drilling, and 60 chemical assays,
at an estimated cost of $21,905.50. Stage II, dependent of OQurse on
the results of Stage I, 'WOuld consist ot offset holes drilled around
favorable Stage I holes. Stage II would permit up to 2,000 teet of
core drilling, 4,200 feet ot plug~bit drilling, and 80 chemical assays ,;
at an estimated cost of $24,060. The estimated total cost of the ex- .
ploration project would .be $45,965.50 and the amount of Government
participation at 75 percent. would be $34,474.13.


We ooncur in the recommendation of the field team that the
possibilit~es of finding significant ore bodies are encouraging and the
modifi~~_exploration program is ~~ted.


The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached -thereto.


/2..LA/1M~~
~~E:' ~';;;-rl- --
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Rough Draft • • Docket Copy


MF-200
(Revised June 1954)


Docket No. DMEA ~~~~ . _


Commodity ni~~~_n_n!m_nn__.__ ..


Contract No. Idm-E ~ ..


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTI


It is agreed this " day of ~ , 195----, between the
United States of America, acting .through the Department of the Interior, Defense Minerals Exploration
Administrii~l¥g;ptIDi~~~~~1fiic':~,olelYe'~~~l~~poratioii-------------------------------------------------------.---
._. .. .. .. __ .. __ .. .. ..t .. __ __ __ .. ..


--- -_ .. -_ -- -- -- -_ .. -- -: --- ":''' -- -_.. -.- -- -- -7---- ";' - -.- -- ":""""""""-- -- -.-" -: -- -- -------- ..


--- -------- --------- --- ----------------- ----------------------~--~------- -------"-------- ------------16-----"------c - - -- - - - - - - - - - --- - - - - -- - - -. - - - - -. - - - - --- - -- ------ - --- --------- - - -,


whose mailing address is __g¥? ~~~~_~~ __~;~_~_~j! __.__"._~~_._~~ __g!~_~ _
________n n ~ __n n n ~~J!~~~ ?..I Q~~~_~~ n n n '
hereinafter called the "Operator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of


~~~~~-~~-~~~~!~~~~~~~~~-~~-~~~~-~~-~~-~~~=:~~~:_-~~-~--~~~-~~~~~_.~~~~~~~-~~~~~~-~~~-~~--~~--~~~-~~~~~~~~~~~~~~~~
The Operator shall not transfer or assign this contra~tor any right thereunder without the wi'itten


consent of the Government.


ARTICLE 2. Operator's property r1ghts.-::-(a) The land which is the subject of this contract (here-
inafter "called "the land") is in the State of nW.l~_~n n nnnm ' County of __~~~~~ n '
and is described in Annex I.3


(b) The Operator represents and undertakes that: __ '
(1) The Operator is the 4 ~~ m n of 5 __~1i~~n~~ ...:r~.~-m---m-----nm-


in the land, in possession and entitled to po'ssession for all of the purpo~es of this contract, under
and by virtue of a 6 ,. 7 recorded in Book , page ,
official records of said County; and


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liensl. or encumbra"nces: __~_J~~:.,_~~~_gg--rw~t7--9.n--~U----------------­


claims in Annex I exCAn", Tr.". - Jr. . Cind'" ROSe, 1 and 2- ; "----- --- --.- -- --- ------- --"---- --- ------- -- --- -- ---- ---~~-"--__ -__~1l.J .I" --'JIl. - _-- ~ - - - - - - -- - - -- - - ..- - -. - - - - - __ - - -- _


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
an~ (if. the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.).
a State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc.
Ii Insert "the entire interest," "the mineral rights," "an" undivided one-third," etc.
6 Insert "deed," "lease," "contract," ,"location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un."
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• •
of the land (lessor, seller, optionor, etc.), are attached, as follows: _
Suhordination-AgreemeD-tB--signed.--o.y:--ten--f:w}--i.ndi.:L.al~--.acb.--hold1D&--equ~,_ro~l~x__
r~..ib~,_!; ~ _


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty ,on production and lien for the ,payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter hav~
no claim against the 'land or any production therefrom except for any production referred to in Article
8(b) (1). ' '


ARTICLE 3. The exploration proiect.-The project is a search for indicated or undeveloped deposits
of mVr_~. mm m__m m m__m m__m_um m__mu mmm__ m_m__ m___ The work to be performed
is described in Exhibit "A." The Operator on or before ~_: ~ ~ shall commence
the work, and on or before ~ ~---- (unless the Operator's obligation to prosecute
the work is terminated-see' Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6), in a sum not less than' the estimated total allowable cost set forth in
Exhibit"A." . '.


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent.contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations) , the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives'
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not'be affected thereby. Regard­
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may. inspect.-rhe Operator.&hall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ARTICLE 5. Contribution by the Government:-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $----o.1a4~.2..00------------------------------------------- _
The Government shall' contribute --7S-- percent of the allowable costs as they are incurred in a total sum
not in excess of $-.33.36.9..00-------------------------------------------- : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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• •
'50 voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the


work or not in excess of the amount of the Government's contribution to the cost of property which is or
.~ may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will


make its contribution on the basis of the monthly vouchers ref8rred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government,have become an obligation. The Gov­
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the'Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall ,be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the. Government; but except for any such necessary excesses in categories, sub­
categories, or items thereunder the Operator is not obligated to incur ,more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi­
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (I)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b) ) . The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of emplOYment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. ,


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 trucj{], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


S~bcategory (c) -Dep1·eciation.-All elements of this subcategory (time periods, rate of depre­
ciation, and subcategory total) ,are maximums.


, '


CATEGORY (5)-INITIAL REHABILITATION ANDREPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category '(2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa­
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)~Initial rehabilitation and rePairs 'of operating'eq';'ipment.-The estimated
total of this subcategory is a maximum.
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• •
CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).- ..;


Estimates under this category include all requirements. and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli- ~


cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip­
ment, analytical work, prints and otp.er reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not, fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; . .


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the 'work) ;


(3) Previous w·ork performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree­
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi­
sions of which payment of the full purchase price is deferred more than 90 days from the deliv.ery
of the goods; unless the purchase agreement is approved by the Government in writing. .'


(c) Reductions in costs.-The Operator shall account for and give the 'Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern­
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7.. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final paYlnent by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov­
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern­
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,.
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ­
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher) . This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the' ore
reserves resulting from such. work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.--'-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.·


ARTICLE 8. Repayment by Operator.-(a) Certijication.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly


. or indicate the nature of the discovery or development.
(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety


if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract. or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
'sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein.. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such' as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after.
it.is extracted froin the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), ,after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when' the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (llh) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plU6 Qn~-half (112)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) ·percent of such ,amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31/2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) < Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the'best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com­
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of.
the qovernment nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of propeFty which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter­
Inination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in it~ opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased u:nder this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the j oint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and. thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and. incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notiCe of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure 'Such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was. given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b) " is in addi­
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervefit.-N0 member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and .added p1·ovisions.~
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Executed in sextuplicate the day and year first above written.


•
THE UNITED STATES OF AMERICA


By . .. .. .--. - --- --.----._..__ _ .


(Operator)


By . ---.--- ------~--------------------------


I, . . . .__. . . , certify that I am the
____.. . . . .. secretary of the corporation named as Operator herein;
that . . .__ ~ . . . .. . who signed this contract on behalf of the
Operator, was then . .__. of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING (IFFICE 16-70617-1
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.,


• •
FJECEKYE~


JAN 1 91956


January16.,~ ..1956 .-..


224 New Customhouse
Denver 2, Colorado


MemorandumV


To:


From:


Secretary to the Operating Committee, DMEA


.Executive Officer, DMEA Field Team, RegiGn III


SUbject: Docket EMEA 3992 (Uranium), Mile High Minerals, Inc., (Trey,
Trey Jr., and Oindy elaims), Fremont County, Wyoming


Mr. Thompson, President, Mile High Minerals, Inc. was contact­
ed today. He objects to inc~uding Trey c~a1Jas Nos. ~O, 11, 12, 15, 16,
25, or any part thereof. Since the nearest drilling to any of the afore­
mentioned c~aims 1s on Trey No. ~, he may have a point •.


We' have forwarded the Subordinat10~__ !lgreement on the twelve
claims covered by the application to Mr. Thompson for. him to obtain the
necessary signatures.


'w\~\~~
w. M. Traver







'UNt'TED STATES" ' .
DEPARTMENT OF THE I.NTERIOR",
DEFENSE' MINERALS EX'PU1RATION ADMINISTRATION'


.;.,W.ASHl~GTON2~1 D. C. ,


•
224' ltev cU.atGW1oU••
Den....r 2, eolo~&40 "


'"
".",.'. "


.' .,


'los


'rca: .


Secl"fltaq to·the·~r..:t1n& C~ttee, .~,


lxe~utlTe Ofticer,,; J:IIIA. '1e:td· ~._,' Be&1oa .. ID .


.',; .. ' ;


. "


. SQbJeet: . bJtet DCIA· 3992.'. '.(U~}(MUe .11Cb. Miltet'ah.' Inc., ('rrq,
'lre,. Jr.,' an4 Cl~ el&1aJI, Fn:IICNl't coUnty, ,Wyoairia .


JJr. 'l'h~.on; rre81dent, Mile B1pJUnerai.,. Inc•. .scon't&ct-'
.4 todq•. ,lie Qbj.c~ ~o 1neJ."'uc' 'fre7 cl..1U1Io.~, ,10~ 11, 12, 15, 16,
2;, or aD7 part ther~. Since theneare." drUllt1& to U'¥ of ~ afore­


'.n'ttoned elatlll'l. QD 'frey Bo" "9, be ~. ba.... &po1nt.;


We bAT. torwardedthe SUbo~tlcmAp-e"n"t, on thetvelTe
claiu coveftd })1 the applleat1em to Kr. !hcap.on ~orb1a to o'b-ta1nthe
nece~,.lpature-a.'' ", ,', " .'


'. ',# '. ~ •.


J.~ .• ','.


.,~. ' " " .
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UNITED' 'STATES ,


DEPARTMENT OF THE INTERIOR ~IEG~ml:Gp~'
DEFENSEMINERAL.S E,XpLORAT10N ADMINISTRATION JAN 1 fJ1~y5~"""


. 'WASHINGTON 25. D•.c. . .


f' •


' •.• I


. , ,


Be: ,1)oeke-t' IIO:A 3992 (Uran1u.) j' '1'rq an4.
'CindJ' 'C1alU j ,~r....t .Count 71 W7~nc


,':' 'Jamta:1:7 ..16, ,1956
, ,," " , ... < •


224 ·Kev Cu''tOllhoule
,Denver 2, Colorado.


." t..'


',Mr. ~dK. Tboap'ao,n; healdent <.


Ml1.e High Milleral.) Inc.
210 Ilttredc.·~ild1na .
16th at, Qlenara "
.,Del1ver2, Colorado


,', .... ',',


. ~ .


., . .


Th1. viU canti.na 'the. wlephone '«inT.r.•at~on 10\1 h.4· 'vttb·IV.. '. . .
Connors of this otfie. th1. -arn1na .1nwh1cb )'ou' l~cate4 your4••1re,
no' to 1nc~uc1e.aore Tre,. ela1aa tban were subaJ:t'te4 V1th the orlilnal
application.' .' .


, .


. . Inclosed are'~h. orltl1na1 &1ld. fiye' copi•• 'of rora.,-201, Su."-'
ordination Acreeaent. :pie... baTe the ,ten'iD41Tldua1a who'11014 anrrlc11na
,royalty ript.on t~ tvel.. TJre7cla1aa: 8lp aUc~pl•• aM retun tha
to 'thiaott1,ce j JSO that we. Jlqconttnu.e :to..,proce... '7~ applle..tlon. '


, . The'.ovDe:ra of oTerricliDi. royalt, ontheae'ol&1U ~. "siYen .in·
your IlIiA appl1cat1onare: ", .


, Bill livers
. Kenneth Ockenum "
. lbq MeD9nouab,_
Pr~ Taucher' .
'Joe »Olan


"', .


HMC:a.b


Encloeurea .'
co: Sec. Op. Co_•. (~) c--~"rl'''',~, .


Docket 3992'
Ohron.


DUke .U1ch· .
Iiq JeU.,
KiD: l:ortanQMar'" "conch
larold Beach


"V!..M., !RAVE~, .
,w. K.·' TraYer
_.cutlTe Otfleer, 1*IA
Field Ta_,Rell0~ III


.. '.,
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UNITED STATES . ',', L~J;;;"~;',,:~i\:tJ:;:P· "


DEPARTMENT OF' THE INTERIOR, 'JAfd0i;~'1i: ' , '
, DEFENSE MINERALS EXPLORATION ADMINISTRATION ' , "",.k , ' '. '


'·JWASHINGTO~:25.'D.C.: . "', " '.. ,.,' '.' "
, . ", '. " ,,'.


..~ ", '.".


'~'Jev~
.DenY.r 2, COlo~ ,


0,' -. ";"'>


. ,','


.t '~,.. 39ge(U~)',: "tJi~Q ,ant
C1D47 C]-SMt '1..-1; _tT,,~,


.Dear .Mr.,~:


,Thi~ WUlCODfu. ~!t tdePbOJW. eoDftl'_ti1OD '70'& 'M4 .-.nUl Ib-.
CoImrwa'ot tJl1a ~it1C*: ·tht. ~ra1D1 SA. wlda 'IOU ln4icate4~ ..ae.tre ': ,,'
DOt to 1Mlue1e.~Tre:Y.OlaUMl tIiu ............~~ ....~ t.Da Oft:a!'Da1
app11catJ.oA.' "


.' IlIcloe_ U. t1W an.~ &Dd.n" cOpt.. of 'QIII.~l, 'Sub. ", -. ,
'. ,ord.1AatSotl .a•••ut'. neue, b.... the;tu bc11...14aa1a 'lIbo, JM)14 cwen1M.~ " "


, , J'01al't7 richta _t1ie twl,.. Il-q alaS.. atp 'aU coPle...~ ta. ..
. .,to \h18ott1., . ., that ...,....., oooot1-.. toProce.. ~'IIPP1,lC&tlon.·,,"'.


, ' ",' , .. ,'...". ". .


. ", Tbeowner.ot Oftrn.lDc topJ.tY'on' 'tbue elUila .... &f.ftDltl, " ,,'
lourJIIM epp11caUOIl ~: . ' " . , .,,' '; .


Btll B1V.N,
. x.m.tll 'OCUftMID
.'J&q~.
,Pna4 '-.cbI~'.
.Joe' IJoJA.n


'" ' .Me 1IoUtch
',~'Jell. '.


JUke .' Jtorfuta '
ManoBeaoTi. '
.....-o14'.~ ,


, ~. ::..


,.,' ,


BMC:ab


'lDclo-.re. ,"
. cc:'Sec.· Op~ Co... (2)~~


Docket 3992 '; .
, ,Chion.


",Veq,~JOG~. .:'


'. ;,yv. t~tl•.:T RA,V ~~,~:"


" 'W~' M. baftr '
, "''t1.. Ott1.... ..
'leld te., 1Mtc1<m IU ' ,


:,,'


'\ ~,


~
\",.,' ", .,., . ' , "


-{ c .
\', ,.' '"







. .
WASHINGTON 25, D. G.


. UI\JITED. STATES'


DEPARTM'ENT"OF ·THE INTERIOR·
.'SUREAUOF MINES.


...~


JAN'25195& ' .'


•' .'. .


: . ..:.'•••••••....


".r_tttra
.To: E!1lest VUU.·llli.,·J)JBl ••w.


lJ~.d... C.-otit7 C.-itt••, w.:5


froac _ .I'~'C~ ,Iv.. .t "be
uram... 'c~ty CoMit~.e;· .


8ubje~tl lep'r-t of huainat,ien,DMiADoek.t 3992, ~M11e.Hlcb, .
l~iner&l.,· Inc. (Tl'~~", Trey Jr.,' cd Cindy 'cla1U), .


. 'NUIlt ~..t1,v,..m..c.


. ! han re-rl.•~ tae rerortef .~a:t.iOll of ·DMEA.· Docket
· '992, dated J&I).uar'711,~96.6;and receivtld irf. .tlt1. of1'10. ta January..


24- . I have allO d1Mu.Md. 1',' with Jueph. 0.' H••tM,. WuhiBgt.oa .e­
pr•••tatiY4 ..etthe Ato1l:ie :&:Jl1er81C..o.__•.


.'. 'Mile Bisn' .Jt1Da-ala;t Iac.$ ·appUed:· tor DMEA, ...i.~.. in
qp'Lori.:D& t.. VMJ.ua .. tn. trey, Tn,.. Jr•••4. Cindy srottp·.r '.'
••laill. iJ1.'~tC~, Vyc•• , by 19,000 teet. of eore drillinc at ..
anestilated. cost .r $7t!,222 •.40. .


; . .. .'


. Th. ewoje.et elai.. wroe e.....·ji\.M.· by" .. DQA·te.... ·0tt0~... '
26" 1.9SS. T~ ....1J:lg teaJIi ~\1<le4l'\hat.. a Md.1fiee ~1erl


.prosruis W&rnmted.· . " . .
, ..


. .
The eoatract. recua.nded 1>y the. fieJ,.d't,e.• ·lnc1n4u •. t ..­


at,,,, b:i1l1a& P"Cr....... l WMld. ._.~ of' ~,S50 ·r.,.r _;e.
drilliDg,3,SSG t.et of plug-'bit drilliDa. WlO 6Och.lIlic.:L· • ..,.,


,.at ••ltiu.t... coat ·.t j2l,9j~5.SO. S~II, upel'Mient .t ..... ..
the retRllta' ot !t~· I, weuldton8iat"ofotfeet' 'b(}l•• drill. arolllld .


. t.vOftble St..., Ihol.!i..St.l.l~ II ...la. pend.t up t.•.2,,000 teet ot·
· core dr1l1i11,. 4~ r..-t .t )~ug·bitdriUing,.tnGSO ch-...a1 .....,..
· ·,at anesti-.te4 coat .:t 12'.-04)0•. The ••ti_te4. t.tal coat .t fa,. ex.. ' ,
. plOr&'tien proJect'.'WOUld be.4:~~,965.SO ..~ ~W\t.•f~nt .
part1e1J*tltM1 .\1$ perc-.t yc..ud ~,t'4.1{/4.1.3. .... , .: ..•. ".


. .


. ........1D"·.iitt.r"!...~im '.1 the t1.:Ld t ...~ the
pt••1bU1tl•••t ftd1n&" .~pi,t1C"ii.:re ...i_ -.N: ..~g .4 tH· .
1lO41UacI a,lorat1ell '" Sa warra,.... '. ,'.< ',' ..'


. " .,'.'., ...


·'The· r.,.rt is "'1n&~ ·tfc.·tu Chlet, Dt'd,to .t..
Htrttral$; uaeo.nlu.c•..~tl1 t1l1. ~t,1ac .11P. attaR" ',t_Jrftt,o.


, . . . ,". ..







UNITED STATES
,DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


••
224 New Customhouse
Denver 2, Colorado


"fj,


Memorandum C


To: Secretary to the C~erating Committee, DMEA


From:, Field Team, Region III


SUbject: Joint Report of Examination, Docket DMEA 3992 (Uranium),
Mile High Minerals, Inc., (Trey, Trey Jr., and Cindy claims),
Fremont County, Wyoming


Enclosed are the original and three copies of a Joint Report
of Examination on the subject property.


The field examiners recommend a two-stage exploration pro­
gram at an estimated' cost of $45,965.50, Government's participation
$34,474.13. We concur in this recommendation.


The examiners also suggest that the ,Trey claims Nos. 10, 11,
12, 15, 16" and 25 should be included in the contract. Mr. Raymona M.
Thompson, President, Mile High Minerals, Inc. c-w1ll be contacted when he
returns to Denver January 16, 1956. We will ascertain if he has any
objections to including these six con~iguous Trey claims which he ob­
tained after the date of his D~~ application~ If he 'has no objections,
we will advise you and we will include these additional claims in Annex I
of Form MF-20l, Subordination Agreement, and submit them to him for the .
necessary.signatures.


Enclosed are nine extra copies of Figure 2 for possible use
in the contract.


n~ Field Team, Region III


Enclosures


Reviewed by
D~!EA OPERATIKG C01~lITTEE


L- :.. tJ- S-?'
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. ,UNITED STATES ,~.
'. J)~PARTI\;"ENTOF THE .I.NTERIOR .oN 1.(},g~5


DEFENSE MINERALS ~XPLO~ATION ADMINISTRATION J~ . "
lJVASHINGTON 25i D. C•.


"~;


.2211- .. Cu4P_••,
·Dmwer 2, C01GnM


. ,


n.14~.""'•. 1U
· Joiat B..on.ot"~it ·DooJM ,,·S (Unid.);·· .
· JtUe JIt.P.~JIIM., (!reI:~ '"" h. # .. ClaIr 01...), .'I ~,~· ..
'IDol: ~ .t....,. .. tbree· cops.. ofa 30tat ·I.,'on


or~.~ lab"" :....... . .
. '. '. . .


. ."... f'1e14 ...... ,.. Ill .....~~ »Z'O- .
~ -' _ 00IIIt.. fit tl.',965..50.00I _ '. .
,3't-,.7if..13.' We ~:lD w.a N.f1IIU......... . .. '.' •..


. !bit ~DWI. a1.IO ... lit tbat.... !NJ' .,.i_ 10.. 11,
126 15, 16, .. 25~ .. sa.l:I,...·u .. ooat:rMt. Mr M. '.
"'c:JIpIm, ~,.1Wa~ ,II:I.8uala, lao••wS11 'be COld lw
ntuDe to DeaNzl~ 16, 1"'. we vUl .......-sa tt - .,. ...
ob~ to l.bII...... ala .........~ e1aIM he ab-


.. tat.. after .. W. of ldaDI"~•. It _ob~,


,..1dU ..... ,. 1dll :lM2II eMtU0N2 «1... U MMx I
of lola .-an, 1-..108 ~pl.1 It, , __ to Ida ,.. tM......~ .....


IIlDeloe'" .. JdM .... OCSt.- of n...- a tar JOHDJle ..... '.'
11\ tM ocmtran. .


-. P1e14 ,--, .... 111
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nrTRODUCTION AND SUMMARY


e


eo


Mile High Minerals, Inc., 210 Kittredge Builciting.,. .. D.enver 2,. qolo.,


on September 22, 1955, made application for aid in an exploration project


for uranium on its Trey, TI"ey Jr., and Cindy claims in Fremont County, Wyo•
. • t


The application proposed drilling 19,000 feet of: core holes at an"estimated


cost of $78,222.40.


The property, which' contained 15 unpatented claims at the '. time of


the app1icatic;>n, has been en~~ged by the additionary Trey Nos. 10, 11,


12, 15, 16, and 25 claims.


An examining team visit(~d the property on October 2f>" 1955.=. 0
0


The exposed formations ()n and adjacent to the property are the


Cody shaJ.e, of Cretaceous age, and the Wasatch formation, of Tertiary
~ C7".; ~~


age. The Cody-rlasatoh contac't extends through the Trey No.1 and the


Trey Jr. claims in a northeasterly direction. CommerciaJ. deposits of


secondary uranium minerals OCClUr within the lower part of the vlasatch
c:::::-.:.-- ~ l~'


formation in carbonaceous and silty seams. Individual uranium deposits


are small,· irregularly-.shaped, and seem to follJ)Y the dips of the b~ds.


The Trey claims lie across the southwes~p1ungingno~e of the Crooks Gap


anticline and dips range from 1.9 degrees to 8? degrees. °


<;;-~


The app1ioant drilled 5,379 feet (36 holes) of which only 2,422 feet
-=---_ ..- c=:-;;


was drilled deep enough to reach any possible or~ zone.
_~ ~ c,_:., 0,


,.







No mining has been done on the property but the applicant estimates
=


• • 2


indicated ~e res.erves of 34,96Z,:=tons averaging 0.49S percent U
3


0
S


•


A two-stage drilling program consisting of a maximum of 13 ,400


feet (29 holes) of drillizlg at an estimated cost of $45,965.50,


(Government participation $34,474.17) is' recommended.


ACKNOWLEDGME1\TTS


The examining team waf3 acoompanied by R. M. Thompson of Mile


High Minerals, Inc.


.
) t ~~.) (~;''; ..


'.


•


Charles Bromley and George Holnquist, .AEC geologists, Rawlins, Wyo.,


and Spencer Shannon, AEG geologist, Crooks Gap, Wyo., were contacted to


obtain information ooncerning the area. J. G. Stephens, U.S.G.S.,


supplied the geology shown on fig. 2.


Memorandums by W. P. Williams, John E. Crawford, and T. H. Kiilsgaard


were an aid in making the e~amination.


LOCATION, TOPOGRAPHY, .AND CLIMATE


The property'submitted :in the application consists of 15 unpatented


claims in sections 28, 29, 32, and 33, T~28 N., R.,,_~2 W., sixth principaJ.
~ .


meridian, Fremont County, Wyo,. Since the time of the application,' the


applicant has acquired six additional claims adjacent to the Trey claims


in section 28 (figs. 1 and 2).


The Cindy, Cindy 1, Trey J~., and Treys 1 and 2 are in the valley on


the east side of Crooks Creek at altitudes ranging from 6,750 to 6,950


feet. The 16 other Trey clailIU3 are on the southwest flank of Sheep


Mountain at altitudes of from 6,800 feet to 7,800 feet. The area contains







• • .~


=
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.• three ravines and three .t3harp ridges which are approximately parallel


and slope downward to the southwest from the top of Sheep MOuntain.


The climate is semi-arid and vegetation is scant. A suitable


camp site is available on the Trey 2 claim where water for domestic purposes


can be obtained from a spring. Water for drilling or mining use can


be trucked from Crooks Creek.


A two-mile dirt access road connects the property with a graveled


road whence it is 10 miles to U.S. Highway 2~ at a point 62 miles


southeast of Lander, 86 miles southeast of Riverton, and 68 miles northwest


of Rawlins. A new electrical power line has reached the Lost Creek Uranium


and Oil Co. camp (fig. 2).


•


.~,


Labor and supplies are obtainable at Lander and Rawlins. A


Governmen~ ore-buying depot is located at Riverton. The Chicago and


Northwestern railroad services Lander while the Union Pacific main line


passes through Rawlins.


Except during severe storms, operations can be carried on throughout


the year, but winters are severe.


HISTORY AND PRODUCTION


Work in prospecting for and developing uranium deposits in the


Crooks Gap area began following AEC activity in the same area in the


early 1950's. The Trey claims were located early in 1954 by a group of


10 lVyoming men. The Trey Jr. ,end Cindy claims were located later•.The


Trey clainis were later acquired by Mile High Minerals, Inc. A number of


access roads have been built and over 5,000 feet of diamond drilling


completed. No production has been made from the property; however uranium ore
=


has been mined from the nearby Sun Dog and Snowball groups (fig. 2).
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• OWNERSHIP AND EXTENT


The claims are recoI"ded in the records of the County Recorder of


Fremont County, Wyoming, as follows:


Locations


Discovery Date
Claim ~ ~ date recordad Locator


Trey 1 59 111 2/28/54 3/3/54 Mike Korfanta, et ale
Trey 2 If 112 11 If I'
Trey 5 II 115 u It It


Trey 6 II 116 fI II It


Trey 7 It 93 3/2/54 tI n
Trey 8 n 94 It It n


'frey 9 n 95 II If It


Trey 13 11 99 It II If


Trey 14 II 100 It II II


Trey 17 n 128 3/3/54 It n


Trey 18 n 127 It 3/5/54 u


Trey 26 n 219 3/17/54 3/8/54 "
Trey Jr. 82 166 12/23/54 12/21/54 J. Neal, et al., for


Benjamin and Robinson'. Cindy 1 122 150 5/31/55 §/J5ti5~-~c~ Mile High Minerals, Inc.
Cindy 2 122 151 n n . Mile High Minerals, Inc.


Amended


fasted


Trey 1 73 75 11/3/54 11/3/54 Mike Korfanta , et ale
Trey 2 .. '.76 II n n


Trey 5 II 79 It It n
Trey 6 It 80 11 It It


Trey 7 II 81 It n It


Trey 8 It 82 It n n


Trey 9 n 83 It It II


Trey 13 It 87 It It If


Trey 14 n 88 It It n


Trey 17 It 91 It It It


Trey 18 It 22 tt n II


Trey 26 II 94 11 It 11


The additiona! 6 claims are recorded as follows:
Date


Claim ~ ~ Date located Date recorded Locator 8lDffllded~~


1 10 59 96 3/2/54 3/:~/54 Mike Korfanta, at ale 11/3/54 73 84
11 59 97 3/2/54 3/3/54 It - It 73 .85
12 59 98 3/2/54 3/'3/54 It II 73 86


Trey 15 59 89 3/3/54 " It 73 89
Trey 16 59 90 3/3/54 n It 73 90 .
Trey 25 59 218 3/7/54 3/8/54 n 11/5/54 73 93
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The properties he'ld by E. G. Robinson and E. V. Benjamin


(trustees) in' the Crooks Gap area, were incorporated under Mile High


Minerals, Inc., in December 1954. :~it claim deeds follow:


Claim Rec, No. Date Book~ ~ Grantor Grantee


Trey 1 405043 2/3/55 93 118 Robinson & Benjamin Mile High Minerals, Inc.
Trey 2 402303 2/11/55 89 475 tf ..
Trey 5 402304 u 89 477 II It


-~
402305 It 89 476 ff "402306 . " 89 481 II II


Trey 8 405046 3/3/55 93 130 It It


Trey 9 405044 n 93 120 " It


Trey 10 442298 10/44/55 144 263 It II


Trey 11 442299 n 144 265 " II


Trey 12 442360 u 144 267 II II


Trey 13 405045 3/3/55 93 122 n It


Trey 14 405050 ff 93 132 It II


Trey 15 442301 10/14/55 J.M. 269 u II


Trey 16 44?302 II 144 271 It II


Trey 17 405046 3/3/55 93 124 II U


Trey 18 405047 II 93 126 II It


Trey 25 442303 10/14/55 144 2:13 It It


, Trey 26 405048 3/3/55 93 128 II II


Amended' locations and drill hole certificates follow:


Date
Claim ~ ~ £e.corded Filed bv


Trey 1 141 32 9/8/55 Mile High Minerals, Inc.
Trey 2 n 35 II II


Trey 5 II 38 II n


Trey 6 II 41 11 II• Trey 7 II 44 It tI







• •
• Date


Claim ~ Page. recorded Filed by


Trey 8 141 47 9/8/55 Mile High Minerals, Inc.
Trey 9 If 50 If If


Trey 13 ~ 53 11 II


Trey 14 rt 56 " rt


Trey 17 11 59 II rt


Trey 18 It 62 u II


~ey 26 II 65 R 11


Trey Jr., 122 152 6/2/55 11


Title to the claims appears to be in order. The transfer of the


Trey claims carry an overri.ding royalty pa;yable to the orig'inal locators.


PRESENT STATUS


Exploration and Deyelopment


6


•


•


Some geological work attd mapping has been done. !l total of 5,379


feet has been drilled of which the applicant states that onlY 2,422 feet


of hole was drilled deep enou.gh to reach the possible ore zone•


Mlning~d Milling Eguipment and Other Facilities


There is no mining or milling eq~pment on the property• Facilities


consist of a number of access roads.


GEOLOGY


Rocks exposed on and adjacent to the Trey claims include the Cody


shale, of Cretaceous age, and ·theWasatch formation, of Tertiary age.


A blanket of taJ.us containing granitic boulders up to 10 feet in diameter


covers most of the area. This surficial deposit attains local thiclmesses


of 40 feet.


The Cody shale is a glauconitic, sandy shale of marine origin. It is


unconformably overlain in this area by the Wasatch formation. The uppermost


Cretaceous beds and the Paleocene Fort Union formation are missing. The







•


•
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• The lenticular nature of the \olasatch makes it difficult to determine


upthrown and downthl"own sides and amount of displacement of beds. One


fault is exposed in the southeast part of Snowball 2 claim. Projecting


the strike to the southeaf;t, this fault can be seen in a narrow ridge in


the northwest part of the Trey 8 claim. The faulting does not seem to


influence the distribution of ore' bodies, 'although slight enrichment of


uranium mineralization was reported along the fault on the Snowball 2 claim.


Mile High Minerals,' Inc., drilled a total of 5,379 feet on its claim.


An air drill was used and ground water proved a serious handicap, lindting


the depth of many holes far short of the applicantfs objeotive. Ore-grade


•
material was encountered in adjacent holes No. 31 and No. 33 on Trey 9


(fig. 2). The applicant's deaoription of the core from hole No. 31 follows:


"Hole No. 31 NW corner Trey No.9, 150 feet from north line, 75
feet from west line.. Chemical U30g analyses by C. o. Parker,
Denver, Colo.


Depth


•


413 -


418 ­
423


423 ­
435


IIHot cuttings - carbon. Put on core barrel and went back in
hole on following day after circulating, then barrel went to
depth of 418. Big piece.s black carbon, etc., came out, mud
pits read 0.5 MR/hr ••


I(9C1fo rec.) Conglome,rate-fine, gr~-thi.n red zones throughout
kaolinized feldspar, angular qtz.--at lower 611 cgl. pebbles up
to 112ft-finely disseminated carbon throughout--on DG-7 runs
about 0.15 MR/hr dOW1!l to 0.10 MR/hr. Hard with considerable
fine' gray ss.


11 (50% rec.) Most of upper portion missing, conglomerate cse.,
crumbly, gray, upper 6" red--contact appears nearly f1at(1)--
at 432± conglomerate becomes fine, dk. gr. and bedding planes
(or x-bedding) dip 25 0 --0.05 MR/hr lower 3 ft. hd. gray fine SSe


with scattered conglomerate zones, thin alternate zones' of red
and green--traces of (~arbon.







II (8.3
'


Rec. - 7;2%) Dk. gray silty SSe fine. Occasional
cse. grains of qtz. some carbon, sl. count.


•
Depth


435 ­
441.5


441.5 ­
453


•
"No recove~--red mud appeared in pits.
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•


•


441.5
442.5


442.5 ­
444


444 ­
445


445­
446


446­
447


447­
448


448­
453


453 ­
460


460 ­
465


465 ­
46S


"(Sample No. 55T-IOO) Chemical analysis -.024% U
3


0S•


"Cgl. - gray and It. purple; soft, crumbly, sl. count.
(Sample No. 55T-102) 0.012% U30S' from 442.5 - 443 •.


"Black to dk. gray shale (1), slickensides, carbon-hot (sample
No. 55T-lOl)--0.51% U


3
0S•


"Cgl. -fine, gr~.


U Shale, hd., red and green streaks--much black shiny carbon and
hot--heavy rock (Sample N~. 55T-I03) 0.212% U


3
0S•


"Ss. - It. green - red blobs - some fine cgl. zones. (Sample
No. 55T-l.Q4) 0.03~~ U


3
0S•


"Cgl.--bedding planes contain carbon hot--some zones run 0.5 to
0.8 ~hr and zones 6" thick of gray hard shale with considerable
carbon and l/SII pebbles, carb. wood (Yellow mineral. detected in
wood grains). . '.'


"Conglomerate like 44S-453 (sample No. 55T-lO.5 at 454-455 =0.330%·
U30S)· .
(Rec. 4.S 1 - 68.6%) Conglomerate greenish-gray, soft-highly
kaolinized, small 1/16" - l/Su particles-sODle count, (sample
No. 55T-106 at 460 =0.008% U30S).


11(4.7 " ree.) 1/16" pebbles cgl.--dk. grB¥-iron staining, some
carbon--harder than above (sample No.· 55T-l07 from 462-463) .
Chem. =0.064%.


"Fine cgl. dk. gray, hurd-kaolin particles.
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"(Rec. 10•.3' - 88%) Top 6" very fine gr. SSe hard, consid.
finelY .dissem. carbon. (Sample No. 55T-I0S from 468-468.5).
Chem. :; 0.016% U.308. Contact dips .30.
468.5 - 471 Cgl. dk. gray-earbon, sl. count, hard-fine particles.
471 - 47B Cgl.-med. gr~-soft. '
478 - 480 Boulde:rs of granite-highly kaoliIlized."


The analytical data rl~om hole No• .3.3 is given beLLow. Chemical U.308


analyses were made by C. O. Parker, Denver, Colo.


Depth


468 ­
480•


Depth Percent U3Qs Thickness of sample in feet


418 - 418.5
422 - 42.3
442 - 443


0.024
0.60
0.59


.5
1.0
1.0


The following table, prepared by the applicant, swmnar~zes the completed


Remarks


mack ss. at bottem, 200 count, should
be deeper.
Not deep enough.
Pyrite at 100I, not deep enough.
Top Cody shale at 45 t.
No shows.
Top Cody shale at 110.
Trace carbon at 85-90, no count.
No shows.
Carbon intermittent to abundant from
73 to 25.3, slight count.
Boulders prevented drilling.
Carbon at .30-40, 50-55, and 70-75,
sl. count.
Increased count at 25-40 and 65-85.
Increased count at 20-.36 and 45-56.
Count 22-25, carbon 113, 160-165,
.300-.360, .360-455. Hole should be
500 ft. deeper to penetrate ore in
!EO hole No.7 (fig. 2).
Slight carbon, not deep enough.
Slight carbon, not deep enough.
Slight count 62-80.
Caunt at 12-.35, 38-96, 96-122.
Carbon 109-115, hole slightly above
background.
Not deep enough.
Not deep enough.


15 155 Trey 7
16 100 Trey 7
17 150 Trey 9
18 200 Trey 14


• 19 215 Trey 14


20 100 Trey 1.3
21 20 Trey 26


drilling:


Hole No. Depth Claim


• 1 60 Cindy 2


2 140 Cind;r 1
.3 115 Cindy-",'l'"
4 60 CindJr 2
5 60 Cindjr 2
6 120 Trey Jr.,
7 120 Trey Jr.
S 80 Trey Jr.
9 253 Trey 2


10 5 Trey ~!


11 100 Tr~y 2


12 100 Trey 2
1.3 102 Trey 2
14 455 Trey 13
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33 540 Trey 9


34 72 Tr~y 1


e· 35 78 Trey 1


36 50 Trey 1


Not deep enough.
Not deep enough.
Not deep enough.
Not deep enough.
Not deep enough, slight count.
Not deep enough, slight count.
Not deep enough, slight count.
Not deep enough, slight count.
Not deep enough, slight count.
Not deep enough, caved.
Carbon 95-125, 130-140 with' slight
count.
Caved.
Traces of carbon and slight count
throughout.
Ore in 5 separate deposits described
in geologic report of applicant.
Caved all the w~--8Q% recove~-­


car~on abundant throughout and several
zones of low grade ore--definitely
warrants more drilling.
Ore in 4 separate deposits described
in geologic report of applicant.
Carbon and increased count in several
zones. Top Cody shaJ.e at 72.
Carbon and increased count in several


I


zones.


Carbon and increased count in several.
zones.


The AEC drilled several holes on the adjoining Sun Dog and Snowball


claims. Two of these are locB.ted on figure ..2. AES' hole 0-67 encountered


a 6-foot interval 'of ore-grade material from 469-475 feet in depth. The


435-436-foot interval was also ore-grade. A de/scription of the mineralized


core from this hole follows:


•


Depth·-in feet


435-436


~hology (interpreted from AEC log) Percent U3Qs


Conglomerate, dark gray, arkosic, well- .11
bedded; ~ontains interstitial silt and
clay, abundant streaks of carbon. Mlch
of the feldspar is decomposed to kaolin•







I41tho1ogy (interpreted from AEC log)
. .


Conglomerate and sandstone, medium :to
dark gray, very fine to very coarse
grained, not bedded; contains sparse
hematite. Ore mineral is black


. interstitial material.


•
Depth in feet


469-475
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Percent U:32s


469-470 - .34
470-471 - .28
471-472.5 - .35
473-475 - .29


If this ore body is (~ontinuous down~ip, it would be at a depth of


approximately 960 feet below the surface at the northwest corner of Trey 13.


The app1icant's hole No. 14 was almost 500 feet short of this depth.


Along the north boundary of Trey 5 and 6, weakly radioactive


carbonaceous beds are expof~ed in bulldozer cuts made by the applicant to


mark the claim boundaries. Projection of the strike of the mineralized


beds in Snowball 1 into Trey 5 and 6 strongly suggests that these are the


same beds exposed in the bulldozer cuts in Trey 5 and 6. The Lost Creek


Uranium and Oil Comp~ has recently drilled an undisclosed number of


• closely spaced holes in the :northeast part of Snowball 5 (fig. 2), which


joins Trey 5 and 6 on the no~~tJ:1•.. This closely-spse.ed .drilling suggests ..


an extension southward of the ore bodies in Snowball 1 and 2.


ORE RESERVES


The applicant estimates 34,967 tons of indicated ore reserves


averaging 0.498 percent U30g ba~ed on data from holes 31 and_~3. He


assumed .theore t() be continuous at. three interval.s petween these tw~ holes


and to extend outward for a radius of 50 feet from each hole. Four


additional ore-bearing intervals were assumed to be continuous within a


25-foot ~adius from the hole. in which they were discovered. These ore


zones are from 385 to 467 feet below the surface and range from 2 to


15 feet in thickness •


•







•
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PROPOSED m>LORATION AND COSTS
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•


The appli~ant proposEld to core 6,000 feet of hole on the approximate centers',


of each claim and to offset hole No. 31 with 2 holes, one 100 feet north


and the other 100 feet south; and to offset hole No. 33 with 3 holes; each


100 feet distant from hole No. 33, with one hole north, one hole east, and


one hole south. 'These 5 holes should average 500 feet each or 2,500 feet.


If additional ore is found, 5 offset holes would be drilled spaced from


100 feet to 200 feet apart :tn the vicinity of the lmown ore. From the


known ore body on the Trey 9 the appl~cant proposed to drill 7 holes, spaced


200 feet apart, northward along the west boundary of Trey 13 and to deepen


hole No. 14 from 500 feet to 900 feet. It was proposed also to drill


4,000 feet of holes on severt:u.. anomalies. The project totals 19,000 feet


of whioh one-half would be core drilling. The applicant 1s estimated costs


follow:


Independent contracts


•


Drilling .
19,000 feet of drilling (1/2 core) at $3.00
per foot


&1l1dozing
400 hours at $12.50 per hour


Total independent contracts


Labor and supervision


Geologist-engineer and expenses, 1/2 time ­
6 months at $900.00 per month


Full time geologist and e~)enses, 6 months
at $950.00 per month


Total labor and supervision


Operating materials and supplies


None


~ $57,000.00


= 5,000.00


=$ 5,400.00


=$ 5,700.00


$62,000.00


$11,100.00







Jeep - rental for 5,000 miles at $0.10 per mile =$500.00
Gamma-rlq logging unIt ($1,200 value) =$200.00
Total operating eq~pment


Rehabilitation and repairl!,


•
•


Operating equipment (furnished by applicant)


• 14


$700.00


None


Ne$ buildings. improvements. etc.


None


Miscellaneous


•


Social security .
Federal income tax
state income tax
Workman's compensation - 6 months at $18.50
per month


Accounting and bookkeeping -. 6 months at
$50.00 per month


Total miscellaneous


Contingencie§


Total estimated cost for ,19,000 feet of drilling


Estimated cost per foot


400 chemical assays at $5.00 each


Total estimated cost of project


= $ 104.00
=$1,402.80
=$ 4.60


=$ 111.00


= $ 300.00


=


$ 1,922.40


$ 500.00


$76,222.40


$


$ 2,000.00


$78.222·40


•


The' exandning teamfs mod:lfied project consists of a two-stage


drilling program as follows:


Stage!


Trey 9 - Five holes (see fig. 2) to be drilled 100 feet apart


around applicant's holes 31 and 33. Th~se are to determine the extent


and trend of the ore body and flhould not exceed 500 feet in depth. Total,


2,500 feet. The bottom 100 feet of each hole should be cored•.--







Trey 7 - Three holel3 are to be drilled in a line across the


northwestern corner of TI'ey'7 (fag. 2) to intercept the possible down-•
• • 15


•


•


dip extension of the ore bodies in Snowball 1 and 2. These holes should


be a maximum of 500 feet :in depth and the bottom 150 feet of each hole
~j


should be cored. Holes 30-B and 15 should be re-entered if' possible. Any
....- --- ~


footage saved should be applied to Stage II drilling, if any such drilling


is warranted. Total, 1,500 feet.


Trey 2 - Two holes dr:l1led in the eastern part of this claim (fig. 2)


to explore the radioactive carbonac~01?-s beds encountered in holes 32 and 9.


These holes should be a maximwn of 500 feet in depth and should be cored


for their entire depth. Hole 11 should be re-entered if possible, and any
~~ ~ c;:;.:::::=...


footage saved applied to StB~e II drilling. Total, 1,000 feet.


Trey 5 and 6 - A line of 4 holes should be drilled on the narrow


ridge across these claims (fig. 2). These holes are located to take


advantage of topography so that a minimum of access road will have to ·be


built. These holes should increase in depth in increments of 100 feet
I='JI' c:::::::.. ~-,


from the west to the ea.!t. The westernmost hole should be a maximum of


200 feet in depth; the eastenunost, 500 feet. The bottom 150 feet of
-= ~


each hole should be cored. Dx'illing on these claims is recommended to
-.


intercept an extension southward, along the strike of the ore-bearing


beds in Snowball 1 and 2. Tot{ll footage in Trey 5 ~d 6 - 1,400 feet.


In no case should any Stage I hole go below the Cody-Wasatch contact.
. . ,,~ . .. . .


Total footage for, Stage I drilling - 6,400, of which '3,850 feet is plug-bit


•drilling and 2,550 feet core drilling•







stage II
If additional ore O:t' significant mineralization is not found in•
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stage I, stage II should not be authorized. In the event that results


of Stage I are encouraging, additional holes should be drilled on 50-foot


centers around Stage I holes that encounter significant amounts of uranium.


1[.


•


These holes should not eD~eed 500~eet in depth. In no case should drilling


go below the Cody-Wasatch contact. Total footage for Stage II should not


exceed 7,~ feet and the ratio of plug-bit drilling to core drilling should


be about the same as in Stage I.


A maximum of 60 chemical assays should be allowed for Stage land
-=-=


80 chemical assays for Stage II exploration.
='--


The bids submitted by ·I~he applicant and shown '!ill the appendix are


high. The Minerals Engineel-ing bid is much higher than one submitted by


the same company to the nearby Wyoming Uranium Company property•


Examining Team's Estimate of Costs


Stage I


Core Drilling


Independent contracts


•


Bulldozing
40 hours at $12.00 per hour


Core drilling
2,550 feet at $4.00 per foot


Total ind~pendent contr,acts


Labor and supervision


Labor
1 man - 1-1/2 months at $300.00 per


month
Supervision


1 engineer-geologist - 1-1/2 months
at $650.00 per month


Total labor and supervision


$ 480.00


$10,200.00


$ 450.00


$ 975.00


$10,680.00


$ 1,425.00







• Operating materials and suPPlies
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$ 62.50
$200.00


Gas, oil, and repairs :ror jeep
200 core boxes at ~~1.00 each
Total operating materials and supplies


Operating equipment (furnished by applicant)


$ 262.50


Depreciation
1 jeep, value $1500.00 - depreciation
for 1-1/2 months $ 37.50


Rental .
1 gamma-ray logginlg unit - rental
for 2 months $100.00


Total operating equipment $ 137.50


Initial rehabilitation and repairs


None


•
New buildings, improyements, etc.


None


Miscellaneous


$ 7,217.50


$ 174.75


$12,679.75


$ 4.97


$ 480.00


16,737,50


$ 99.75


1b11dozing
40 hours at $12.00 per hour


Plug-bit drilling
3,850 feet at $1.75 per foot


Total independent contracts


Independent oontracts


Workman 1S compensatiOIl and pa;vroll
taxes - 7 percent of $1,425.00


I. ,or; Ac'counting, etc., - 1-1/2 months at
tV:e,,'>::'~11(-;;~ ,~ $50.00 per month $ 75.00


,\0 Total miscellaneous


'I Total estimated cost for' 2,550 feet of core drilling
\


\Estimated cost per foot


\ Plug-Bit Drilling


\


\


\
\


\
\
I


\
\


\


\


•







.. /


•
•


Labor and superyisioq


Labor
1 man - 1-1/2 months at $300.00
per month


Supervision
1 engineer-geologist - 1-1/2 months
at $650.00 per month


Total labor and supervision


Operating materials· and suDplies


•
$450.00


$975.00
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$ 1,425.00


Oil, gas, and repaiI's for jeep
Total operating materials and supplies


$ 62.50
$ 62.50


•


Operating equipment (furnished by applicant)


Depreciation
1 jeep, value $1,500.00 - depreciation
for 1-1/2 months . $ 37.50


Total operating equipment


Initial rehabilitation ,and repairs


None


New buildings I improvemelnts, etc •


. None


Miscellaneous


$ 37.50


Worlanan f S compensation and payroll taxes -
1 7 percent of $1,425.00 $ 99.75


Accounting - 1-1/2 mont,hs at $50.00
per month $ 75.00


Total miscellaneous


Total estimated cost for 3,850 feet of plug-bit drilling


$ 174.75


$ 8,917.25


Estimated cost per foot


Stage II


$ 2.32


Stage II drilling costs should be abou.t the same as for Stage I and


the ratio of core to plug-bit d:rilling should be about the same or, for


• 7,000 feet of drilling, should be about 2,800 feet of core dril.l:ing and


4,200 feet of plug-bit, drilling.







4,200 feet of non-core drilling at $2.32 per foot - $ 9,744.00•
•


2,800 feet of core drilling at $4.97 per foot


•
- $13,916.00
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Recapitulation


Stage I


2,550 feet of core drilling at $4.97 per foot - $12,673.50
3,850 feet of plug-bit drilling at $2.32 per foot - $ 8,932.00
60 ohemical assays at $5.00 each - $ 300.00
Total estimated cost of Stage I - $21,905.50


Time for completion - 3 months


stage II


2,800 feet of core drilling at $4.97 per foot - $13,916.00 .
4,200 feet of plug-bit drilling at $2.32 per foot - $ 9,744.00
§Q chemical assa;ys at $5.00 each - l .400,-00
Total estimated cost of Stage II - $24,060.00


•
Time for completion -, 3 months


Total estimated cost of project


Government participation - 75 percent or


Time for completion - 6 months


CONCLUSIONS AND RECOMMENDATIONS


- $45~965.50


- $34,474.13


•


The examining team be1ie"es that, because of the ore exposures on


the Sun Dog and Snowball claims, and the uranium mineralization penetrated


by drill holes on the Trey claims, a modified exploration program is


justified.


A two-stage program of exploratory drilling consisting of about 29


holes totaling 13,400 feet at ~m over-all estimated cost of $45,965.50.is


recommended for approval. Stage II is dependent upon the results obtained


from Stage I. NX~re drilling is recommended on the basis of AEC drilling


_. t••







in the vicinity. Holes in stage I will be drilled to a depth not to
~ -=•
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•


•


exceed 500 feet in the locations shown on figure 2.. The 5 holes shown


on the Trey 9 claim will be cored their bottom 100 feet, the 3 holes shown


on the Trey 7 claim will be cored their bottom 150 feet, the 2 holes on


the Trey 2 claim will be cored their entire depth, and the 4 holes on


Trey 5 and 6 claims will bt3 cored their bottom 150 feet. Samples containing


significant amounts of ura.nium. will be analyzed chemically for U
3


0S•


The Trey claims Nos. 10, 11, 12, 15, 16, and 25 sh~d be included
.. " ..


in the contract.


The total cost of the project.~s estimated at $45,965.50 and Government


participation of 75 percent is $34,474.13. The.project would be completed


in 6 months •







MINERALS ENGINEERING COMPANY
P. O. Box 1951


GRAND JUNCTION, COLORADO


October 10, 1955


•
.'


Mile High Minerals Incorpo:rated
210 Kittridge Blilding
Denver 2, Colorado


Gentlemen:


• COP Y


The following is our propos:al for drilling 19,000 feet on your property
in the Crooks Gap area, Wyoming. We understand that at least half of
this footage will be core:


•
Depth
0-200 feet


200-400 feet
400-600 feet
600-800 feet
800-1000 feet


Price per Foot
Non Core Core
$3.00 $5.00
4.00 6.00
5.00 7.00
6.00 8.00
7.50 10.00


•


Stand-by .time we bid at the :rate of $12.00 per hour.


We propose to begin drilling operations with two fully equipped truck­
mounted drills capable of taking cores from depths below l,009 feet.
The above quotations include B1JY and all. costs of drilling operations,
mobilization and move-in.


As an alternate bid, we will drill at the rate of $20.00 per hour per
drill plus bit costs. On this basis, we would operate one 9-hour shift
per drill per day.


We propose to man these machines with competent crews and operate
steadily and continuously un1E~ss prevented by causes beyond our control.


, It is understood- that you would provide access roads and drill, sites
for the use of our equipment and would maintain same during bad weather
operations.


Thank you for asking us to submit this p:r.oposal.


Very truly yours,


MINERALS ENGINEERING COMPANY


HSP/k


.lsi Howard S. Perry


.It/ Howard S. Perry







October 17, 1955•
•


Mr. R. M. Thompson
Mile High Minerals Inc.
210 Kittridge ~1:W.lding


Denver, Colorado


Dear Sir:


DAN M. SAWTELLE
GEOPHYSICAL CONSULTANT
371 Greenwood Avenue


LITrLETON, COLORADO


• COpy


Phone: PYramid 4-3164


•


•


Please consider the figures below to be a formal.
bid for the drilling and CC)ring of uranium test holes in
the vicinity of Craoks Gap 2' Wyoming. It is assumed that
there will be roughlY 19,000 ft. of test hole to be out
and that the location of sad.d exploration will be in the
immediate vicinity, of the 'W'ork reoently conducted for your,
comp~ bf the Champ Drilling Comp~. This bid is also based
on the, use of a water rig riather than that of a combination
air and Wi~ter unit.


'From 0 to 200 ft. -----~1.50 per ft.
t! 200 to 400 ft. ----$1.75 per ft.
" 400 II 500 ft. ------$1.90 per·ft.
n 500 n 600 ft. ------$2.05 per ft.
II 600 n 700 ft. ------$2.55 per ft.
n 700 fI 900 ft '. ------$3.05 per ft.


For coring the following figures apply.


From 0 to 400 ft. ----$11.00 per ft.
It 400 II 900 ft. ------$15.00 per ft.


Standby or moving t:ime will be, charged at the
rate of $10.00 per hour.


Respectfully submitted,


/ s/ Dan M. Sawtelle
/t/ Dan Me Sanelle


Consultant







DRILLING SPECIFICATIONS REQUIRED ON
MILE HIGH MmERALS, INC. DRILLING CONTRACTS•


EQUIPMENT;


• • COP Y


•


•


Drilling--


The drill must be such that it can rotate at least 1800 R.P.M.


PreferencEI will be given to hydraulic feed equipment. In all


.cases the contractor is required to let Mile High personnel


inspect equipment in operation before the job starts provided


Mile High flhould make such request before awarding of the bid.


Core Barrels and Bits--


Core barrel,s are to be of the inside swlvel type and should


be limited to 10 t in length. Christianson or any other standard


make of dianIDnd bit should be used. At the discretion of Mile


High drilling inspector a tooth type tungsten carbide bit


may 1:>e used. In all cases the length of core run shall be


determined b~r the Mile. High drilling inspector. At depths up


to 500 t and NX or larger core barrel and bit must be used. If


reduction in hole size is necessary beyond 500 r nothing smaller


than a EX CoJre barrel and bit ~ be used. Flush joint


rods must be used.


Water Pwnp--


The water pump must be of such size that it can pump mud thick


en~gh to clean coarse sand from a 1000' hole. The pump must


be equipped with a b,ypass which will allow the driller to


cut back the water flow in any amount necessary to keep


from washing away core•







Air Compressor:


If air return is used on shallow depths-for air, compressor


in the 600 C.F.P.M. range must be furnished.


Additional Fquipment-


All necessar,y drilling pipe for collectors as well as core


barrels and bits are to be furnished by the contractor in


amount capable of drilling to a depth of 1000 t. Extra


equipment f~ch as needed for pulling casing or ~ other


purpose to be furnished qy contractor.


Air Return Sample: _


A ducone dust colleotor is to be supplied·qy drilling


contractor. Mile High is to supply all sample containers


and splitters•


DRILLING PAYMENT:


All plug bit drilling will be done on a footage basis.


Coring may be either on a footage basis or on an hourly


basis. If coring is done on a footage basis a minimum


percentage re<:overy shall be 7CJ!,. If any hole can be probed


to within 10' of bottom the hole accepted. If not, payment


will be made only for the probed depth. As holes can not be


probed to req~lred depth the drill crew may be required to


clean out hole at rate paid for under drilling by the hour.


Any casing set in a hole to improve drilling or to keep


an open hole will be the responsibility of the contractor with


the following e::ceeption-: if the probe is not working or for some


other reason the inspector is not able to probe the hole,


•


•


•


• COP Y







when bottomed the contractor may be directed to leave the


casing and move to another hole. After the hole is probed•
• • COpy


•


•


the contractor may be directed to come back and attempt to


salvage the casing•. After diligent effort he can not remove


all of the casing he Will be paid for that amount. which is


left in the hole at the rate paid for this item. As soon


as the JlO~Le has been drilled to the required depth it will


be probed. If it is probed during the working shift probing


will be done with the drill crew but at the rate paid for


stand-by. If the hole is not clear or the required depth


can not be reached the drill crew will then attemPt to clean


the hole. .11:tJy cleaning of the hole in order to get the


required hole depth shall be at the contractorts expense.


No hole will be authorized for payment until it has been


inspected and probed ~ the inspector of Mile High ML~era1s.


If the inspector prob~s the hole immediately after the


required depth has been reached and the hole is satisfactory


the drill crew m~ then attempt to pull casing if any has been
~


used. If the casing can not be pulled payment will not be


made' by Mile High. If the inspector directs that the casing


be left for ~Y' reason the payment for casing will be made


in the amount 'W'hich can not be salvaged at a later date.


Whenever the contractor later moves back to a hole to salvage


casing which WSLS directed to be left in the hole by the


inspector he will be paid at the rate paid for stand~ time


until he has se-,c up over the hole and actua1~y started to


pull the casing..







Working hc)urs will be adjusted to prevailing conditions. If


bad weather is threatening the hours may be adjusted up\olard


to get as :much done as possible. It is generally decided thB:t .


drilling bt3 done on a la-hour day shift six days per week. By


field agreement between the inspector and the contractor. drilling


may be stopped and resumed at a later date for any reason


agreeable to both parties.


BREAKDOWN OR FAILURE TO DRILL;


For any delay in drilling operations in access of 24 hours


from the time drilling operations have stopped the contractor


shall pay $40.00 for 24 hours or any part thereof until drilling


operations have been resumed. For any delay in drilling


operations which is the fault of Mile High the same penaJ.ty


shall prev8:il.


•


•


WORKING HOURS; • • COpy


•


ROADS;


Mile High Minerals will provide the access roads anddrill


sites. Access roads will be held to a grade of 20% or less


and all contractor's equipment must be able to negotiate


grades up to ~~O}b•







Box 144
Lander, Wyoming
September 29, 1955


•
•


Mr. Ray Thompson, ~esident


MIle-Hi Uranium. Corporation
Denver, Colorado


Dear Mr. Thompson:


• COpy


I appreciate your invitation to bid on
uranium exploratory drilling program located
Crooks Gap, Fre:m.ont County, Wyoming, consisting
of approximately 19,000 feet.


Listed below is schedule of core drilling
prices:


•
Non-Cor~


o - 200 - $1.50
200 - 400 - $2.25
400 - 600 - $2.75
600 - 1000 - $3.75


o - 200 - $3.95
200 - 400 - $5.05
400 - 600 - $5.95
600 - SOO - $7.10
SOO - 1000 - "$7.95


•


Stand-by ·~ime - $12.50 per hour (waiting on
access roads and locations
or tor ~ reason Mile-Hi has
rig to stand by)


Casing lOl3t in hole - $1.55 per foot.


Yours very truly,


Cole Drilling Company


aY /s/ Glen Cole


OO:oc







•
.'~


Mr. Ray Thompson, President
Mile-Hi Uranium, Corporation
Denver, Colorado


Dear Mr. Thompson:


COP Y


M~


JAN 161956
Box J..L.4
Lander, Wyoming
September 29, 1955


o


•


•


Please accept the following price as ~
bid on uranium exploratory drilling program located
Crooks Gap, Fremont County, Wyoming, consisting of
approximately 19,000 feet:


$15.00 per hour, plus cost of bits (plug & core),
casing, lost circuiation materiaJ.s and mud
additives, and BIlY other special equipment
needed to perform work.


I have one complete drilling rig, E-Special
Franks (1,000 foot machine), necess~ drill pipe,
core barrels, tools, etc., for operation of rig.


Yours very truly,


Cole Drilling Company


By lsi Glen Cole


O,G:oc
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DEFENSE'MINERALS'EXPLo.RATlON ADMINISTRATION


WA.SHINGTON,25:· D., C.


,e,••
, , ' Ur~ITE[)STATES, , ' ,


"DEPARTMENT ,OFT'HE: INTERIOR,
:,~,: ..


OCT:tO:- '
, :,,"


. iZ4 New ,Customhouse
Deavet Z. Colorado '


:' : ~ ". ..


"emoraMum'


,(,To:'


,from:


)\' .: H. Kln,I:CWlth brochure) .
E. 'N. Harshman.' '


, '&xeeJitive ()ffi,c~r. DWEA Flel. TeaJP, 'l\~.io. In '... ' .. • . ' ....' .


Subject: , , DldEADo(~k.t 39'2 (Ura'Aium).' Wil_ HiahMbl...al.,
'U1C ~ ~ Tre,l' ud aady Claim.'•. YI'Cmoat, ~Otulty. ':


, : ''" yoa.iq :' '. . . .


,Ellclo••d t. the .sllbj.et applicatioa !a tb.amoUat of;
$18~212.40. The hto.c.ur~t. coui.t. of FormMF-103 adace;ompaay-"
iaa ."wcr .hecta.' A PrelimiaaJ.'1 (;~.lolic a.port by a. M. 'T~.mp.oJ\


,i. aleo inc1ud"'. ' , , '


Youratt~~U•• U -Slr"ted.. to'the .~el0.ea'eopy.)f~·· ,
letterlroM tba.Cbalr-.a,:.f tlae' Operad...·Commitw. 4ated,Oc:.to'b.r·, "
3. '195S,atul,th.·revie", of ~be ap,lic~t1o.Oy'member. of the ,Ur_p,tU',


'Co.modlly Cornmj.tt~••.,


.' A' fi.ld eSll~btatioJlaact .u1tallle ·,:report an' :reqUe.tea." ' "
'. . ". .'.. .~ ..' . ..


. ,


Encloaure•.


'~MC:ab , , ,;"""/<.
S Op C ( ..•.) .f "cc: 'ec.: ... r. omm. .~. v .
Docket' 399?' ," . ..,


Chron.. "


, .
, .
. ,


, l


• .. t" '


" .
:.,,-: .


" ... ~


..:.. ..







, ,Uf'JITED STATES .
DEPARTJVlE:NT OF THE INTERIOR
DEfENSE MINERALS .EXPLORATION ADMINISTRATION ..


. .


WA.5HfNGTON 25, D~C.


'.,,' ".1'"
........~


.'. "oCT"1 .~·;956


Oc:tobel' 7 t 19S5 '
• , • ..-.... _,..,.. ~,1


: ZZ4 Ne.,Customhou.e
,Denver Z,Colorado'


.. "


To: .


From:


Subject: .


. w·~· H.Kirl,.lWith·b.r'ocbure) ,
E. N. Hal:"Slui,U


• t. • ,


·Exe~'utive.Officer, DME".A.Field ·Team., ,R.egionIll
. .' . • . -'.. ' ,


DMEA.·Dolcket 3c)9Z(Ur&~i~), Mile High M~J).erals,


~e. , .Tr.:'j and Cindy Claima,.:Fremoat CO\1Dty"
Wyon.ing ." " .


Enelos~d is the', subject appUc.tion in 'the amount of .
·$78, ~Z~.40. The bro~h\u~'e consists of .1tortn·MF-103'anda¢colJ'pany­
ina anawer sheet.. A Prcdimillary Oeologi¢ Report by.B. M. ~homp"oJi'
iaalso. included.. . . . .


. .


. . .·Your att.~.iiti~rt is'directedto" the ·~nelo.ec1copy.of .'
'l~tter from the ChalrUlaJ]~ o! the Operatirlg Co~mitteedated O<:tober
3. 1955 and the review of the application by members of the UraniUD;1
Commodity Committee. . .. '


'A fie~d e::u.mination and suitable report .a~e requested.•'


Encloaures


HMC:ab ....".-#'.


cc: S~c: Op:r:. Comm·. {.2)V·.
Do.cket3992


. Chron.
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:. 'UNITED STATES .<. .~..: ~.~.1f!.·.r.'J-.~1i~."'..•.' '
DEPARTMEiNT. OF :T'HE INTERIOR ' ",,:.' ,,;., c'


,,, '. DEFENSEMINE~ALS.EXPLORATIONADMINISTRATION '. '. . . . .f<.-~:p:


,WAS·HINGTON25. D~ C~ " ,.' ~~~~
.~ "


·Mr·.'.,... JI. ~.ntJf~~'
, tila· .&tt1tiDea1Al,. Inc.
,;210 at..... 'auiJ41a& .'
·:16-. at Gl_.·,.. .:0..,. 2»', Cd...


...... ,


. . '. . .


,1."'00*" »0. DBI.3H2(~
. .firqaid 'C1at¥o.W- . :'


!1!!!3!' Foaatr.!f"
. v,'·"


'.".' ... .,ueation t~ ..»tart.. in eplarb•.\he ..-,jeft .
~ • ~t~". v,.1ng" ........ tal. "''loud d.ocbJt....
,ber, U. 'lJMn'~""by 1i.lMt. Ra:re ~·]lJiao&11.... ""*l.,l1ft8~_


· ot ... ·DdlmN Jlf:lDen1AJI:a:pl.-ationldld.nt.lVation•. It'.. .,..
refnTe4 for.• n.14~i"U«l·t,oibe~~ otft<*!· of ~On


·nI a' .. tollOW1Bg ',""~_)' , .


JIfr.W. 'M. tra.....'
·...\\\1... Oln_
:·,_.¥te~a.Sien .Itt
, .... tut~Ddld~.a
DetwiI~ 2;;;C~


" . '!be ~~41al 01'tt., will e'.~ ·1on ..~ '"card 'to,~
pro~ at the' ....U.,-t .~.rd:t7. '


" I " • • I I "~I .


• l .'


'n!Mux1>hy!gla'
· 10,.3,.55 . ' " " .'. '


"co to: Acnnr:.',s Reading' Fil~" '
, Docket ~ .
,Ccxie ·700


, 'Mr. Murphy , . '.' "
DMEA'Field Team, Region III (2).







UI\JITED STATES
DEPARTMENT OF THE INTERlOR·
DEFENSE MINERALS EXP~ORATION ADMINISTRATION


WASHINGTON 25, D. C.


•
I


Surname CO'fYY .• . ', .


Hr. W. 'H. trav.r
sx.cutlft' Otf1••r
... 'leld t••, _cion Itt
224 htr,Cuto1lbo11.. BaU~t '
D.av.r2;Colo~ '


. OCT 3 .:-, )955


hal' Hr, ~"-I1.


the capUoned app1L1ca~n.18.referred.\o !1egion tIl 'i.lei
t ... tor·1n.,..Ua.t1oD,. fjl.14...,.tloa. and 1Iteo.-.daUoa. .l
ooW" at theappUeat10ll ". Naif.led by 70V olllet••


.lacloaed ••·copiA•• ot _Qzu4a. dated Sep~29, 195'S.
bJ' W.P. W1111a_i .USGS, ad J •. Il. CrawfoJ'd, USIlf,' '~".u.i1g to the
...bjec't appU.-t.ion.. . .'. . .... . .;:. '. ." '..


. to\l 1I1U notA \ba'ii. &1.tlDqh. ·th•.AgpU·caat· .,-,"It 1- ,\be
o..r of th...bject., p:teperky" :\Mre ext·st. ano..md.!Dg l:'01a1t 7 on.
ptOaac:t.!Dll f •• all 'tbeo1a:l.~'f~, Ir•• ·CUdT 10. 1, aDCl· .
C1ad)" 10. 2. lit \bea...\ ~~ 'ield If.ant NCO.-:l4• ., pzojeot" it '
.hoal4ad:f'1,aU.e App11Can~ t,)jat ft. ,rill NqQ1rft ftbord1M.t1oD IC~'_at. a1cMd b1' eaah of tblt tta (to) 1M1.s...,. boldi.ar; ItS. 107&1\7'
lisbt.. !heir 11". ·.d adem.....nC1..... pan of .'the :lW11o&tioae


SincenlJ', JUllJla.


.GJJ)..Thor H.''~ilsg~ard


..George. C.' S.elf.r.idge ' ' ' f/t!-.. .. '


;Chaimen. Op4tra~ ('..o.m.ttM . V
. ..... : '. . .


: ~rp,hy/g1&
. . 10/3/55 .' . . .


'. •... cc to: Admr•.•~s.a.di.ng .File
: Operati CoJimIi.ttee ..


. ./:i4. Docket .'
i!!"!!"IiI......p_._F••~y_o_p..e~..·.....,.~................__...~.._iiiii~... Messrs. JEOrawford," BIn. 3641 .
ftliJ;;r. Ia.of·&. ' THIiilsgaard~ Bro. '5224


JOHosted, Bm~ 3210, GSA
Code 700
l!r. ~rphY'







•UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D~ c.


•
September 29, 1955


MemorandumV'


To:


From:


E. W. Ellis, Defen'31e Minerals Exploration Administration


W~ P. Williams, U~ S~ Geological Survey


Subject: Review of applicat:lon, DMEA. 3992, Mile High Minerals, Inc.,
Trey and Cind¥ cla1ms, Fremont CoUnty, Wyoming~


The applicant proploses an exploration project consist"ing
of a total of 19,000 feet of drilling on 12 mining claims in the
Crooks Gap area. A total of 3~holes with a total drilling footage
of 5,379 feet has been compl1eted by the applicant. Only two holes,
relatively close together, penetrateq..-=-9re ~ =


In the vicinity of the claims the Wasatch formation of
early Eoc~e age is the principal ore-bearing formation~ North of
the claims 'uranium minerals are present in overthrust Cambrian
rocks (the occurrences are cited on page 7 of the geological report
with the application) J but the mineralization is not believed to be
of economic importance. In the vicinity the rocks are much faulted
and, in places., steeply dipping~ Alluvial cover is deep and becomes
deeper to the north~ Some of the proposed drilling depths on the
north part of the claims wou~d be about 1,000 feet. Drilling and
core recovery would be diff:l.cul.t ~


Because alluvial cover is thick and because the subsurface
structure is unknown the applicant' s proposal to -drill a hole-'at
the center of each" claim is pure prospecting and would oot be .
suitablEt for DMEA partfcipa1~ion~ ...-.


The grade and thickness of the ore in holes nos ~ 31 and
33 on Trey 9 claim are an indication of what is to be expected as
ore deposits in the vicinity and I do not, therefore, believe the
deep ~lll1ng (up to 1,000 :f~eet deep) along the west boundary of
Trey 13 claim is Just1fied:-"O-


It is possible that drilling five-:9:ffset holes spaced
100 feet from existing holes 31 and 33 would constitute a reasonable
exploration venture~ Even so the ore, if found, would be at 500
foot=depth and would require much more drilling before shaft s1Dking
and mining could be started:







• •
Exploration holes on outcropping carbonaceous beds on


Trey claims 1, 2, 5, and 6 m~ be justified: The potentialities
of the.beds should be eva.lua'ted in the field:


In the geological report with the application the
correlation of ore bodies an·d the calculation of ore reserves and
grade, on the basis of Babb~~ounterre~s, appear· to be~
radiometric 'hocus-pocus,~ and should be regarded with question•.


=-=-


The exploration work proposed in the application is
unattractive for many reasons. I believe the application should
be referred to the Field Team' for field examination: A much
mOdified, staged project centered around the two known ore holes
and on the carbonaceous~.~dsmay be just1fied~ e-- o~


W~ p~ ·Williams


-2-
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••
UNITED STATES


DEPARTMEI\JT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25. D. C.


September 29, 1955


",f'Memorandum


To:


From:


Ernest William El.l:iLs, DMEA Member
Uranium Comroodity C:onnnittee, Room 4445


John E. erawford, Bureau of Mines Member
Uranium COlIDIlOdity Oommittee


Subject: .Application' for aSfustance, DMEA. Docket 3992, Mile High
l.fi.nerals, Inc., FrE~mond County, Wyoming


I have reviewed 'tho application, Mile High Minerals, 'Inc.,
DMEA Docket 3992; and I have discussed it with Joseph O. Hosted,
Washington representative of the Atomic EnergyCommi:ssion.. '


The Trey claims of the Mile High Minerals, Inc., located
in the Crooks Gap area, Fremonn County, Wyoming, are the site of
5,379 feet of drilling, totaling 40 holes. Significant minerali­
zation was apparently determined in at least 3 holes, and better­
than-average radiometric readings were taken in .several other holes.
Ore-grade mineralization was discovered on the Trey 9 claims.
Representative chemical analyses of the mineralized zone have been


. supplied, by the applicant, confirming the presence of urani'UIll
mineralization.


c:


We agree that the ~lpplication should be ref,~ed to the
Field Team for review and pol~sible examination. Future exploration
is probably warranted in order to determine the extent and' grade of
the mineralization discovered in previous ~rilling. Op.tcrops of
mineralization present on other parts of the Trey cla.i.iils may also
require exploration. The extent of such an exploration program
cannot be properly evaluated until the Field Team has made its
report on the application. lie reconunend that the Field Team con­
sult with D. L. Everhart, Acting Chief, Denver Exploration Branch,
Atomic Energy Coimnission, in order that they may benefit by such
information and experience as Mr. Everhart may have regarding both
the subject claims and the general geology and mineralization of the
Crooks Gap area in Wyoming.







• •
In accordance with instructions received from DMEA by


tpj.s office, the application, togethe'r with a copy of this
memorandum, is being sent to Thor Kiilsgaard, Geological Survey.







UNITED STATES
DEPARTMEr~T OF THE INTERIOR
DEFENSE MINERAL.S EXPLORATION ADMINISTRATION~


WASHINGTON 25. D. C. ' -


SE~' 6 ,~~~
September 2~, Ig"


·- •
224 New Customhouse
Denver 2, Colorado


To: Secretary to -the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Application fc)r DMEA Assistance, (UranitUn), 'Mile
High Minerals" Inc., Trey and Cindy .claims, Fremont
County, Wyomi]:lg,


Enclosed are '~hree copies of the subject application
in the amount of $18,222,.40.


The applicant has agreed to obtain three bids for
core drilling and forwarcl same to this office.


Enclosures
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"UNITED' STATES, "~'.' ....~.'¥l


DEPARTMEl\IT.'OF·. THE :.JNtER'IOR·
DEFE,~SE MINE'R.~L:·EX~LORATION~AOMINIS"f~rl?,N,.'


WA.~HI~GTON 25.p~C.· _ ,


's~Pt_r~.·


22~ 1fN.;Cus~e
hftftr2, C01~a40'. "


t ,,'


SEP 261955


feu '" . . .... Seeret&l"1 "to 1Ci~ Operat1ll& ee-tttee, DIIA


:rr.: ..', ~tl.... Ott:Loer, lImA' :r~eld 'fe_~' ~&1on iII


,·i.rb.e.appi~ 'hal -aree4' to" 'obta1R. thne ,bU. tor'
cere 'drl1l1Jls ~ terwar-fL ... ~ 't.h1a. ort1ee.,· .


, '\ ,>\ (
, ,v\) ,'\'\\. ll\~,'


w. .•..~ay.r . .


laclonrea


" .
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IIile High Minerals,. Inc'.
'210 Kittredge Building
16th At GleDara
·Den~·2., Colorado


•. '


,.
" ,


september 26.. 19S5
Subject:DIIl_3992
He: Exploration ASsiStance .


, Trey~ Cl.ai:ml'.
~~' ... " .... . .: .:- ~.:::t


....


The receipt of your' application d'ated September 22~;' 195$"


for. exploration ass istance under the Defense Production' Act of 1950,


as amended, is hereby acknowledged.


Your application has been .assigned Docket Number m&~3992


and .referred to t,he Rare ~tt U1sc., Jfetals Di~~,


Kindly identify nIl future' correspondence. relating to. "'y'our


application by this docket number.


.Since'rely':'your~,


I


Robert E. Adams, Chief
Operations Control" and
Statistics Division
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UNITEAATES DEPARTMENT OF THE IN.IOR
,DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved.
Budget Bureau No. 42-RI035.2.


BU::~~.~:;lATlciN FOR AID IN AN IECElVED
0_ EXPLORATION PROJECT, PURSUANT TO .: ...


DMEA ORDER 1, UNDER THE DEFENlEP2 '0 195
PRODUCTION ACT OF 1950, AS AMENDED


INSTRUCTIONS


Not to be filled in by applicant


Docket No. O_htEA_~_i.3_9_~& _
Metal o~ Mineral'.t!~t~~-----------.
Date Received ----~/.;L-fit!_1d:4----------------.
Estimated Cost~_~a,.4.:A. !._-!i_o. ~ _


. Partictfation (Government %) -----~--_-------_---.


16-66651-1


1. Name of applicant.-(a) State here your full legal name, in theforrn -in which you will wish to contract, and your
mailing address: MILB__HIGft__l4I~S ..--INC..~-.A--~-~-~~-~~-~9-~-~-~-~9~----------~---------~-------:------..---Golo_
. 210__Kltt~d..ge-..Bulldi!.ng .. ._m.~QJI~-M.t---~Q1!l.P-~!l::.~_f!t .•_~!J__~$_t»AA_:l._~l\ .•.J>..eJ!Ver
. l~th-At--Gl~nmm---------~-----------.-m.-y.~-n.1~~n,-.r~.-,-y.~.*~*-~lite - . ~9tg~--!i~de


·------(-b;--If-~~~~;-~~~-~~=:~i:~~d~~~~~-~b~~~-;,;h~~:=;~~-:~:::;,:~~: mnai.tgRl,~':~
'in which incorporated or otherwise organized. . , .


(0) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, a~d to the above statement the names. and addr~ssesof all partners.


2. General.-Read DMEA Order 1, "Gover~ment'Aid in Defense Expioratio~.Projects,'; bef~re ~ompleting this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on ~he form for all required
information, state it on an accompanying paper, with.a reference in each 'case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not· applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25,.D. C., or with the nearest field executive officer thereof.


3'. Applicant's prope-rty rights.-(a) State the legal description of the l~nd upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is


not to be i:n:cluded in the exploration project contract --901!tlons-.o:f:----.E!-~r--29r-.HE!-.sec....-.32·.-~.seC. ..~..28.~-----­
-----------------------.:Ni--Sec..--33y--~ ..--28--N..T--a..--9.2.-w..."t'-..I'remont-.count.y,--.wYom1Ag...----;------~---;--------------,.--;-----­
.------------------------.(See--a.t.taehec1...map--01--~rey"t' ..-1'.-ey-.~ ...r-.and-~y-..elaiJnS ...).----.-----------,.------------------------
-----------------------------------------------------..;.---------------------~-----------.;.-.----------.--":----------------------":"'-----------------------------------._-------------


(b) State any mine name by which the property is known. None· . , _ . .
(0) State your interest in the land, whether owner, lessee, pU'rchaser under contract, or otherwfse ----_OWner:. _


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.


(e) If you own the 'land, describe any liens or en.cumbrances· on it ----NQne.:-.:----------------------.:-:--7--------------~--..•--------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.


4. Physical descriptiOn.\ (a) Describe in ..detail any mining or exploration operations which have been or now are 'being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine working8 for examination purposes.


(b) State past and current production, and ore reserves, if any, giving quantities and grades.
(0) Describe the geologic features of the property,. including mineralization, type of deposit (vein, bedded, etc.), and your


reasons for wishing to explo.re. Illustrate.with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .'


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and .residence
points. . \


(e) State the availability of manpower, materials, supplies,' equipment, water, and power.


MILE HIGH MINl::RALS. mel
2m Kiaredge BuUdin9


J6J1 and' Glenarm


De:lv~ 2, Co:or<1dCll







paz


~~ .... ....~~.


5. The ~~ploration project.-(a&te the mineral or minerals for which you .to explore ~~~~~_'!:~__~~ _
associated m~als.


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine wor~dngs, and the location of the proposed exploration work as related to such features al;! contacts,
veins,- ore-bearing beds, etc. -


(c) ,The work will start :w~t~in _~__~_~ :-, days and be completed within ~ ~ months from the date of an exploration
project contract. .', .-


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT perf!qn~ who will s~pervis~ the operations. ,


6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:


(a) Independent contracts.~(Note.~Ifthe applicant does not intend to let any of the work to contractors, write "none"
after this 'item... To the "e~tent 'that the work is to -be ~ontracte,d" do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


(b) Lcibor, supervision, consultants.-Include an it~mized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, ~upe,ryision.and engineeri~g·and ,geological ~qnsultants. " _


, ~q) Opera~ing 'mat~rja.z..~, anf.,s~pplies.-Fprnish an ,ite~ized l,ist, ~nbluding itemf!..0f,~q,~!pm~p~56sting less than $50 each,
and power, water and fuel. , , ' , ' . . , " ,


.. " (\d) Operating ,'equipment:"':"'Fubiish',an itemized'list of any operating equipment'to be 'rEmted;,purchased, or which is owned
and will b.e furnished by the Operator,'-w'ith the' estimated rental, purchase price, or suggested use--all6wance based on present


•value; as the' case may be. ' '
(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs


of existing buildings, installations,' fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. ' ,


'(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed'for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes.


(h) Contingencies.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
NOTE.-No items of general overhead, corporate management, interest, taxes (other than payroll ~Il~ sales taxes), or any


other indirect costs, or work· performed or costs incurrea before the date of the contract, should be included in the
estimate of costs. '


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Gove~nment·particj.pation (Sec. 7; D¥EA No.1)? ~{J ,.'" , ", - "',' ,


(b) How do you propose, to furni~h yqu;r:share of:the costs? \ . ( •


Money


II' ~ •.), ".'-


~.


Explain iIJ, p,etail on acompanying paper.


Use of equipment owned by you


CERllFICAliON


D Other


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information s~.t fO,~h in this form and accompanying papers,is correct and complete, to the best
C?~ ~is. knowledge and belief._ ' .


.' S ~, ' c 5Dated ep~emUJilr__22...---------------------------, 195 _


'MILE HIGH MINERALS. INC.


BY~-_-~)j,~~~~~~~~~~~
.---~-xa,mond.~..--l'homps.u)n..-~Pr8S1d.Bnt-----------------­


, 210 Kittredge Buildlng
__~__is..th._at._GlenaniL__ ~__~_~_~ _


n;le 18, u. S. Code (C~im~s), S~ctio~ 1001, ~al<~~ it a criminal ~ffen~e-to' ~WIIM"y'Wq~nt or representation to any depart-
ment or agency of the United States as to any matter w,ithin its jurisdiction., , .


e. s. GOVERNMENT PRINTING OFFiCI: 16-66Ml-1
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A PAkT OF 'l.'Bi SEPrEolR 22, 19,55 'APPLICATION


MXU; HIGH MIN&aALS., INC.'


,t)I;IV£R 2. COltOriAOO


MILE HIGH' MI~1t:R'\I:', 11"K:,
-;<0 .K:ttr("fg0 Bnl~J\r\l1


!ijt'; Chi G::')1l'1["11
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Item 3$(e) The property is subjec:t only to an,owrrlding royalt1, whicb 1s
payable in equal pal'ts~ to the fQllowing ;1nd~.id.ua~~.:"


Bl11Rlvera
1816 Premont Stl~et (Apt. 1)
Cheyenne, ,Wyoming


XennethOCkerman'
130 Sherman Street ' .
Rock: 8prlnaa, \f,yo.lng"


,Ray McDollough
803 BuIhn.e11 Avenue
ROC~ Sprl~s'f .YOIIing


, , ...d Taucher
622 Ludvil Street ,
aock. Springs, Wyoming',


Joe Dolan
622-'1/2 Ludv1g Street
Rock Spring., WYOll~g' ,


'Duke Soanich
Box 399
'Rock SprinC8'" WyOlling


Kay Jell$
120 Sberman 'street


,Boc,k ~princ., _,oIl1ng


Mike" Ko,fanta
11,9 Adam. Street
·Rock S~r1ngl, ~yo.il1g


Marko Begovich'
732 ""tt S:tl'e.t ' ,
Rock Springs, ~1oaing


, '- Harold )teach
Box 866 ';.
PinedaI. , "yoraing


Trey Numbers 2, 5,' 6,It~d r. a~. sUbje~t to' o.verr~de as. f~llows:


" ' '(a) I'ifteen per' c4i...t(151)ot th~ 'prOceeds Nee!"eel',
troll the ••1. ot all iI:I.ner&ls and ..tala accepted and purchased'
by the At0ll1c Ineray C(••is.lon, or their l1c",n~d agents, said
royalty to be baSed UpCtn tbeCro•• baae price, of ore, as .stab-,
.ltehed by the At<m.1c IIlkerst Co_is.ion, at the '.11101' receiv1na
point, wbicb gross baeel, price shall exclude developaeJl,t a110"anc..,
haulina allowances, boa1~u8es, ~nd premium.; and


(b) ,'1vo pell' cent' (51) of the proceeds received f:roa
the sale of all aetal8,' mineral. ,and rare earths, .hich ~taJ.s,


minerals and rare eartb,' are not purchased by the Atomic &nerD
COIIUDls8ioD or their licensed agents , but have to be di.posed of
elaewhere.. Said' l'OyaJ..t1 to be based upon the gross base price
of ,ore at the rece:1.1~s point.


Trey Ifuaberel, 8, 9, l:J, ~4', ,17, 18, and 26 are, subject to override
as follows:


, .
(a) Ten per cent (101) of the proceeds received


'from the sale of all Dlilclerals and ...tale accepted and purohased
by' the Ato.tc Ine"., COl.i.sion, or tbeir licenSed agents, &ai-d
royal t1 to be based upoJ=~ the gross base: priQe of ore, '.a estab- " '
lieh.d by, the Atolli.c Incltl'8Y C~iSSlon, at ~he al11 ,or receiving',
point, wh1chgro,'. base price Shall eX¢lude developaent allowances,
,bauling.l1owance8~ bonuses, and prealums; ,and
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Item 3.(.)-·contlnuGd~


, .


(b) rive pe,rcent (51)ot -the proceeds received ·f~.


the sal. of all_tall, aineral.and raN earths, whicb ..tala,'.
minerals and rare earth,s· are llOt purchased by the AtOQUe: IrletQ.
Coaai.s1oll or their 11c~ln••d agents, but bave to be d18POHd of
.1MWbe~... Sald' royalt;I'to be based upon the 'l'Oe8baae price,
of ore at the roc.ly1ng po1nt. .


Tl'ey, Jr., Cindy 1, Cinci,,2 are not burdened.


',: .


'... ,', , .. ,' . !.







Item 3~(f)
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A8~RA.~n' nATA', ONCLADtS ... Or'RlCOIID IX


, JmE!4~?NT CO!JNTf t WY<lIIHG i AT' !.l\ffl)E~


c.


(:riled and recorded 1n Septelllber, .
1955, lnstrumentsnot returned


.'irma court hou.. by September 22,


.1955) .


Tl'el, Clal188:


Original
12. Location Cert.


~/ 1 l,bc~ 2-28-54 '
,lee. ~3"3·54


Book 59-Pg" ill


.; , 2. Loc tJ 2-28-54' ,
.Rec~ .3....3-54 '
BIt. 59-Pg,. 112


A_nded
!ecat1on Cort.


11....3-54
'Ok., 13-Pl...·75


. 11-3-54
,Bt... 73-Pg. 76


Additional
Location Cert.·


. Affidavit ,
e.u.11 !lsI! Plsc,


t/ 5


. I 7


Loee 2...28....54
R~c. 3-3..54


,Bk" 59-Pg.· 115


Loc. 2·28-54 .: •.
Rec. 3-3"'54
Bk_ 59-Pg._ 116',


Loc~' 3--2-54 I.'


Ree .. ' 3-3"5~
Bk. 59-Pg·. 93'


11-3':"54
'BkA! 73-Pg., 79


,'.


11...3";'54
Bk. 7S"Pg. 80


'"


11....3.-54
Bk.. 73-Pg.. 81


8 Loe. 3-2-54 .
Ree. 3-3-54 ' 11-3-54
BIt", 59-Pg. 94 ;Bk~ 73-Pg,. 82


;:
3-2-54·9 Loc.


Ree~.· 3-3..54 11....3...54 '
21£. 59-Pi. 95 Bk.- 73-pi. 83


J
13 Loe. 3-2-54


aee. 3-3-54 11-3-54
Ok. 59-Pg. 99 Ok• 73...Pg lt .S"I,


..t
14 Loc~ 3-2-54


rtec iio 3·,3-54 11";3-54
Bkll 59,Pg. 99' ~I~$ 73-Pg. 88


.,;
17 3-3-54Loc 1il


Rec~ 3-5-54 11*3...54
Bk li 59-Pg. 128 ~[Ik. 73-Pg., 91


~ 18 Loc.,. 3-3....54
lee., 3-5~S4 11"'3-5~


Bk", 59, Pg. 127· l~dt. 73-Pg, 92
(~


\;


26 Lac .. 3-7...54
Rec. 3-8-54 11-3-54'
Bk. 59-Pg.. 219 Bk. 73"PI~ 94
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Item 3.(f) Continued:


Trey Jr.. Claltn:


•


,nood J~c;~ Ce~tif1cate


) 1 Loc" 1=~~23..54.·
aee. 12-23-54.


.Book 82~J?ge· 1.~6


.,Dated i:a-21-54
Rec. 1...5....55
~.ok 83~p:l.ge 480,'


Loc~ '6...2~5S
Book 122-page,152


CindY.~lallll!:
~ ,.. .


!'O.· ·'or1,1Ul·. +oc•.·eert.~: .


. j 1 Lac.. 5-31-55
RGc:, 6-15-55 .


. Book 122-Page .15'l)


.;


. 2 Loc.,. 5...31-55
Reo../< 6-.15-55


. ~k 122....Page 15:1.
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ltd 41t(~) No paining opel"atioIl8ba.".i beeil undertaken 011 any Qf the


c1a1•• and thel·e a~ :1.0 permanent 1nstallat1ona on ·the propertYe
The claims areeasi~y ;ace•••ible, lying about 10 'miles south and'
2 1l11ee easto1~ Hoae-oa-the-llal:lge.. This.all aettl_nt 1s


· locat~ on U"S.H1gbW•.;y 28'7 abOut 62 ail•• eaat of Lander and .
· about 68 .1108 northWG:,st of Rawlins. From Home-on-tboto;>ftange a
.·sraded rOad leads &out,hwatd to the Crook.·Gap 011rield and


beyond. At a point ab::>ut 101111es south, jU8t before .the second
bridge over Crooks Creek a 'bulldozed mine .-oad leads eastward
about one al10 to the claims", Roads h.."o beencut'wlth a bUll­
dozer "around lloet of tjbe'outer boundario. of t~. clai.8 and. a
nwaber of the ~la:l.8 a..l80 ha"ecenter line road. cut•. All of
the.. roads are 1nteteonnectlnc, making 'PIOst parta of· the claim.
readilyacce••J.ble to ~ordinaryfield vehicles. 'Add! tional
road work 91111 be .-.qu:lred for some drill hole location., due
to abrupt terrain and ·to an accumulation' of large boulders
etrewnabout the surface. .


M11e Higb Iline:rala, ·Ine. haa drilled 5379 feet on the••
clai•• aa sho~ on f1gur•• 4. 5,6, an4 7.of th- geological"
report. TheaehOleaw.re.a1r drilled aadeep as pos8lble. small
QIIQunts of 1l101sture.make air-dril11ng impossible, an" uny of the
holes were .topped aho:r't ·of poSSlbl. ore b8causelDOlsture was·


· encountered at shallo.depths. Only 2422tOflt of hole was drilled
deep enough. ac¢olftPl1sbed:b,·the Use 01 'drl111ns mud. Hole Number
32 was cored cont1nuou.lyto a depth of 314 feet tor'atrat1graph1c
infonaation and to check hole nUlllber 9, 3O-teet to the north. Both.
boles con~.lned:acon8:Lderabltf UoWlt of carbon, and traces of
radloaetlvl ty, but 'notblng'COIIII8reial ft8 discovered. Hole nunlber.
308 .as drilled w1 t1'l .1i1d toa depth of '380 feet. Hole number 14 ..
was 41"1:11ed., wltb.ud tQ _. dttptJ,l of .fw56to ch.cJt"~b4textreme11.
aood ..~ foUn'd in;~ ·A.8 Cit .~ole .500 f ••t west. nu, 'to topo­
graph,·.nd dip otthe ~)r. tbis hole 1$ 500 feet short' of the
objective. .Hol•• 31 al~d 33 ••re 'drilled with'mud and' cored
through mucb of the 01". zones.


" All of the hoI••·. haV.be~n probed anc;l ._-1"30)" log. _1"8


mad. Oil the ore bearing' zones.' lnaddltion.tb. bole.ba•• been
protted by ihe A.B.C.. ·(~opl.. C)f the CQJlPany f S .g.-I.-ray logs are
included in th,· aeoloi~lc"l repo~t.. .
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SeJ' ~ ft 1;1~ "
Item 4. (b) ',There has 'been ',no P~dUct1oD from this pro,.rty. ~.l-,


1000 tori. of uran:1UJ1lQ," have b4Nm ~:'prodUced tl'01a ,the adjoin1ni
'and 8utroundedSnoWbal:l elata., and ~ vles8'lt,aCJ,ti'i1h~lt1"from' tlie
ad~ln111g StmdoS 01a1-,19. '


• I~


, '


BaMdupon bol~au•. 31 'and 33, onebundr.ed, f ..tapart,
and projecting the ore 50 feet trOll ~ach hole only fot,'tb..
orebodle. which appe&le' correl.t1ve,and 25 feet to~thG ore
bod1•• which aN ,not' c(),rnlattve, the f()11owingnu"~.al'e
ludicated:' ' "


,(ixclude Production Bonus
,ORB BODY !OHMOB GRA~ YAWl ~d Haulage Allowance)


34967
Initial' Prod. Bonua
Total Value',


lS,314.40
. 273,890.. 4.0
688,058.00


,287, 941 ~ 50
'6,292.00'
1,664.00
1,664eOO , '


$1,272,684.30
,35~OOO.OO


$1,307,884.30


0.31_:
0,,32
O~59_.,


0.. 55
, 0.35


" O,~20'


0.20


416
9996


16660
7479


208
104'
104


JC,
*L,
*II'
*H
o
p


• .?


• Ore bodies c()'ntinuou8bet"~2 11018',


Item 4.(c) see geologic 'report inclUded hem!th tl ,


Item 4.(d) A¢cessib111ty eXI>lalned. ~der' it. ,4.(a).


The fteaNSt' supply point is ltaDdor,WY9Iling abou't 74 miles
away~ aawl1nll,Wyoruq .t..a.bout 80 .11ea awa1ft Tb.A..E lIIC8 bUJing,


, statton 1. located at !UINrton" Wyoa1q about 98 aile. away ..
While Lan4eror Rawlins c:.tferthe'be.t 11V1ngacoOllOdationl thfU·.
are .-0" cabins for rent at Hoae-Qn-Tb.-aange,12 a11es away.
Th.' ItOst' aat1.factory'arj~g9Mnt fo~ worlaMnwould be tra1ler "
hou.s 'parked on 'tNY 2 .r1 tb1n a tewl1und~ 'teet of goodspring
waterf;
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It_ 4.(e) Manpower' isle»cally a..11abl. forest 'labOr~u1:rement8.;
Skilled miners would i.Ave· to be obta1Ded from.la.Where, probably
thrOuah the U. SsBap]~oyaen.t Service. .aterials,and .euppl1ea are
aYa11able at Itawlin. <.rLaIl.... 'al)d SlOat equ1.....t for ''In!ng
could best be obtained • t ,Den".:r, -Colorado. '


Water' .uf:tlc1.~'nt' for', cup puJ,oses 18 obtainable at . .
seVeral 8P1'1ag8' in' th~. aNa ~ the _be.t belna.wi tb1.D. • few, hundrel
tNt -ot Trey Mo. 2" . l'.t.r for dr1111ngoperatlon. baa to be
bau~ed b7't~, trom Ch-ook:"C..-koa••11& oraote 'to the west.
1'h1'8trMla floW., the 1Mr aroulld and WOUl<l,1i.1d ,a '·'<.utf1el.~t-,
uount' tor any drilling progru and probably 'tor any aiDing
op•••tton. 'It is 41st) poNlble to, ,.t .' goodwater well at '
lOO t ..tor MN, ()fl 'I~he cle.1_ ft • '~ . " '


" . .


Power would h~..". to ,be· .uPPli.d byg.solt"., butane' OJ'


otber natural fIM1. ~lb.'.," '.-0 ·elect..1e power lin•• in the
v1clnlt7~. A Batural ti:•• pip.l1n. 1iea about.OIl. m1le'to the
.,.at.


,~


IteIl5.,(b) All of ,the Tl'4BY e1a1•• should haye olle deep d.-tll hol••
located near the e.en'tl'.:t. While the .depth of the.. hole. might
val7 slightly on' each elaill 1 t t. desirable to drill 'to a depth
of 500 teet. The"lo~ 1tlapropoMd. to 'drtll 6000 teet on
approximate c.nt.r..'l'b.... hole8 ahouldbe con drilled al"l
th- -7 tor detailed .~tratllraphlc infodta'tiolh In 8OIl8
lnatano.. correIatlol\ might, be811o.b u .to .11111_te p.rt of '":
tbe coring but tor basi. of S)lanninc ttl. safer to estiraate
a11 coriq on the. bE)1.... Anuaber of 'tM clai•• have center
bole. already drl,11ed to va17lnc depth., up to 21& f ..t. All
ot. these hole$~v.·b'~'10gged, and 1fpo••1ble to r.-enter
ill. wltb cOri:ns equi~t tM>th:t1•• and "fund" could be ..ved


.. by do1ng:t<>•. In' ,th18ca"'it _,. prove desirable ~ dril1SOiRe
Of, the hol•• taore thai'"' 500 f.et~ ',. .


lnthe northwest co~r':of Trey No., 9 two boles,' 31 and
33, one hundred feet I~rt ba.e encountered significant a.ounts
ot. o~ a. tabulated ,under .1t. 4 •.(b). It i.proposed· to oftset
bole, '31 w;l. th a hole ,:LOO "teet nOJl'tb an4 'anoth.r lOOf••t 8oQth.
Hoi. '33 sbould be, of:t.et 100 t"t north. soutb, andeaat. ,'these
5 holes shQt;'ld be. 500 feet deep. '


, : If additional ore 1s. found five More 100 toot offsets
should' be drilled. I:f ore 1s' not found these' bole. should be
spaced 200 feet apart',l~ .the vlc1nl.ty of the aownore.


. ,


,Prom, the kn01VU ore body 011 Trey ~ 'it 18 propoJe(1 to
drill a 8eries, of hoI,s north-.rd along the ..ait boundary of '
Trey 13. Approxinaatlrly 7 bole., ,aoo fe.t "Part ,should be '.
drilled. ~It.sa holes. ,,111 increase in" depth:ln anortbward .:
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It_ 5.(b) continu.d.


direction up to 1000 'f4Det deep due toa sharp r1.. in topographltt
In the' northwest co:rne:.~ 'of Trey 13 (He figure 7 of, CC!'OloS1c '
report) ,hole #14 has b4!ten drill.Cito 45' feet. rl". hundred teet
we.t of A.IJIlC. hOle #7 about, 40 'feet, of ore Was discovered at
480fe.t and deeper. ]foarby the 8ur~ac.'.xposure.dip 28° ea.t.
This dip coupled with :1.88 feet b.lgher ,elevaiion at bo1* #14 ' , ,
would indicate that th_.. ore-bearing J;One would be about 900 feet
d.ep~ , Role '14 should be r'e-entered and drilled 500 f ••t d"per~


It appears that 'the .xJ~loratol'Y phase along the '..at ...1de of 'frey
13 would UlOunt, to 600t:. feet' of drilling..


several anomal:l,e8 GXist on, the claim., 'and ear'bOn"
bearing beds a" expo••itd on .000ot the cIa1... In additlob
1 t 18 thoulht that the ore-bearine zone Oil 'the produc1uS'snowball
'claim". $00 feet north. 18 expoNd on ~y. 6." The cone dips .
southeast wtde~ "trey 5, aad e.,lt is propoMCl'todrl1'l' 4000 feet


'of nplorato..,- 'hol.on: tJl'" anoul"1es.' ,'"earbetl~be.:r1.. bedS,
and extensions of ore SllOnes.


. A s.....:ryo1 the ProPQ..d.'tntploratory drl111ng on the
, Trey, claims 18 a8 fol1()W8:' ' , ,


1. Ten bolUS :)00't.,'••P in. the. oenter of
$eleotad Tl~Y c1a1...., ' BO~•• are to"
cored for ••trat1g",ph1C ~ .t~uctural .'
¢on'trols. Total foo~..p 1. 5000. '


2 c '1Vtloffse1t; 001•• to 'ore on Trey 9~" '
, liole~ are(~OO fMt deep',' to,tal1ng 2500 ,fee~.


,3. If ore is j~'oun4 under step 2 drill 5 more
offset ho14~a to 500 feet, on ,100 foot
center8.]~f ore 1an' t d1SC0V81"ed apace
holes 200 j~"t apart on Trey g', 13, and
14. Th1. drilling would' tota,l 2500 feet.


4. Deep exploJ~'ato~ drilling a10ns ",.,t
boUndary oj~Trey 13 to total 5000 feet"


5. ixp10Itator), hoi•• on anomalies. ca~bon"
bea:rina beela, and or.~zone extensions' to
tota14000'f••t. .


6. A t()tal of 19.000 feet of exploratory
dr1111ne 1,~ propo..d on th. Trey c1a11BS,.
About half of tbi. drilling would be
'001'. and the balanc.air and/o~ watel'e .
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Item S(a.,.,) ,It is piaqed to ,advertise for bids 0019','000 feet of ,


drilling wi th 9,000 feet 'of CQrillg~ 75,.. ·Ne,overY.required..
Based on prior ~xper1ence in tb.earea the "xpected' averag~, cost· ,


'is'e8t1mated at $~~OO·p8r foot~


D~1111ng:"19~OOOt X $3.00/~t\ll =: $57',000'


Some road' building and driii site locat1on"~111,'be
necessary ~ ,


. Bul,ldozlng: 400 hour. at·$12>l'i50/hr.' = .5,000


Item 6(b·'f!), Super\'ision, ,·en.ineerlnS and geological work will be
: supplied bytbe ataff of Mile High JU,neral., Inci't" 'as fol~()"s:


a.lI<)l" 'thompson, GeoloU' and Ing1neerlng, 1/2· ti_ • 11500 per IalOnth
plus $300 e~l1se8 • '900 per Dl~nth


~ .Stone, Geology. full time 0' $650 per montb
plus $300 expense.·· '950 'per .onth


It•• 6(e.) Power, '~ater~ ·a.«I ,:fuel to be furntshed by dr:lll:lng
contractor~ 'c Other operating uteri,ale ~:l.ll be negllgib~.~'!'


Item.6(~.) one ,jeep will "be turnl~ed full tl~ bY .11e Hlgh
1I1neral$,Io<;.- It is estlJilated that.it willbe'uaed about
5000 m11es on this project.:·A tair rental rate on a Je.p 1.
·l~ per .11.~ Th.le 1s estimated to be worth $500..00~ Mile.
Hlgh wl11 also furnish. recording .type ganna...ray.lols1ngualt,·


.capabl.of logging to 1000 .feet, valued at $1200.00. A fair,.'
. rental on th1sequipm.nt would be $200 ....00 for tbeent1te .
contract. Thus under this it~,a total costo! $700~OO is


, 9.tl_ted. ' ..


Item B(l.) Hone,
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Item 6(g.) 'No cost of maintenance for the J.ep should be claimed


because the 1~' per utile rental figure in It. 6(d.. ) will cover
1 t.. 'Other .a1ntenance c08t. ;aN negllg1ble$ , .


It 1s estimated ·th~t 400 chemical analyses W1111~ made
at commercial laboratorles,.t,$S.OO. per sample, tor a total
C,ostof $2000.00., . "


Payrtl~l' ,taus ,wo~ldbe'as £01'11).8;


Thosnp$On: 'federal .... 165/lWlQfl @ 6
State:


Stone: !'ederal .;. 68.80 @ 6
Social Security 0 ·4'
State .~


GRAND TOTAL


=' ,990.90
• 4.60


,9 412~80


• lO4~OO
fIlIII none,


*'


994 (If 60 ,


, 516_80
. $1511.40,


It_ 6(hll ) ,


ItemG


workmens 'COI1penaa.tion:


Thompson:. Kstilllated $12/mo. for .6, ..
. stone: $6.SOX 6 •


TOTAL ..


Cont1ngencie8 e.tiaa~ed ,at


su-ARY:


72.00
39/100


,$111.00


'$300.00 ,


,'500.00


(a) .'


(b) WI


. ('c) •
(d). ~


(e) ­
(ff
(I) , ...


(h) --


57,000.00. :Drilling
5,000. 00 Bulldozing


11,100.00 ' salaries ud Expenses
none'


700-QO Bquipment aental
none
none
,2,OOO~OO Chctcal.Analyses.·
.1,511.40 Payroll Taxes,


111.00 ' Work'llens· Compensation
300.00 Accounting ~~d Bookkeeping


.5001100 Contingencies ' ' _.


,f


GRAND TOTAL :; '78,22a~40







Item 7(61.)
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1


,,',


, COJIpany nas ca.b on hlU)dor c~ltwd to preaently total
abo'ut $75,OOO"O4?~ Two bank accounts are matntained, one at
the Plr.tNat1onal Bank 1n Denver and one at the Whitney Bank '


, in Hew orleans, Louisiana. .,
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INTRODUCTXO.!


easily Bccess1blebV ten miles of gravel road, and one or t~~ mile~


is about G2 milos east otLander a.nd uoout 68 miles northwest of


Rawlins.


Uranium ~ref~ tht$~ccion ~asorlg1nal1y t~~ekQd ~Q


CaSi'X'lr, n distMce of over leO miles" At Casper the ore was, ah1Ptx'61







· 011 Pi.ld "111 .be011ed ~on~ It. newlyol1edroad hal been caapl.ted


southw~rdfroaRiverton to sand Draw 011 :tield>4"TIJ,e. r_lu<wr of. .,' .. .\
~' ~ ;.


•
'.:'..


·2- .


..'


, ~l ...


· S.etwater c1'O••1.nc. This road Nduce8 to ..pprox1~t.l,. 70 all••


the bauiaae dlet.nO$· fr~-'~'t~,t C~aiJl\II'_ .1""~D~ .Ttl. " ,


southern portion 01 the r~d.toII· th. sand nrawoll: J'ield. to u~s.
• _. ,\<t~ ,....; , .. • •


Biah"'" 1871. :tOult) aDClnot useable at all t1.·. of tit.yeu,i··


Whtfl uaeable •. th. sra._'. ~a1'O&' loacled, tNclt.beaded to a1"rton"


Th••rea covered. by ~ ~~,. elai•• l1•••t'el...tloIl8.


be.... '8100.• 1500' teet,. . t...d1at.ly to.' Ule:nOJ'tb and ,8a.' 0", the
. .


claiu a rather ru«,ed. boulder '8t~ewn IIIOURtain ri... t9' o••r 1.000
. "'. ',', - '.' . • ._ . • I, ':"


teet. .Tills NIP<! an. knOwn .•8 the 0 ..... lIo~t·.iJ\. support•••:


growth.ot ..c.... and pi_ ~re.•. '" ~~ p~"rtr draln. toto Crooke.'


.CrHk about one m11•. to ..the west. a norte"aN floWlnc.·-lDteal"ent


atreaa.' ."••t of thla .streaa Ii•• Crooks ~tatn·t·tbeooullt.rpart


,of Groen,Mounta1n.


Ro publiahed topOgraphl·C .. ups of. tile area aN .Yal1able.


The Crooks Cr..k NI, 71 Mlnut.QUadran.le,publ1shed iQ'1951 009-.ra


thear. about ooe...bal:ral1e north of the clallt8.•.


.GBOLOGY


stratigraphy:
. , . .


Exposed rock OD. the T:r~)";cla1.. 18 .p..r8.~ partiCUlarly' of


· IlQn·~~~••bedd8d tn>e useful' in det~""~nl_ structural con.c:lltlolls.~


• ' Alluv1ua C<!verai ~u~hof tb~ lower elevation. audluce granitic' boulders







cover much of th, .higher port1o~p ~t the c,l~i.ns.· At the northwest


edge ot the cl.aims ~Trey' 'l)t.he' upper" 'JandJr, glaueon1,tic 'faci(~8 ot


th~ JIl~r1neC"dy shale 18 ~xPosed~ It d~p.south8a"t.Udat ,about sao ..


unconformably overlying the Cody shale i'e ., sequence of'


•
•


, .';':.


'.


•


continental bed. comprising the Indian Meadows fOnlation, or .basal


wasatch of some g.olOllst•• Tben~ IndlanHeadows was' first'applied


to a similar sequ~nceof beds in'eomparable strat1rraphtc and uneon­


formable relationship about 120 tn11es to thenorthwf;lst. The U~ 8.


Geological survey considers the sequence of thesno'Wbal1 cla.ime' to be '


, ,more properly called Indian Meadows ~ A basal conglomerate over 60,


feet thick,lftax<ka the lowest expo~pa.rt of ~he sequence. It 1tll


overlain by a successlon ot f~iable, white sandstone•. conglo!aera,t10


sandstone, and conglomeratewlth minor amounts of red Silts,tone and


, dark gra1 carbonaceous 8hale~ The sequence m~a.ured,ac~8s ,the iclaims


. is about 1600 feet th1ck~ ,


, oVerlying the IDdl~n Meadows' fo:mation 18 a yOUftpl' Eocene


sequence wbleb1. properly.called Wind River formation, 01' Wapt<:b of


80M geologi8tS~ , This unit 1. uDconforrtable upon the Indian M.ad~ws


formatlotl. It. outcrops.Q i."fI hundred' feet' $OUth and ·'1_d1a~e11 'east


ot tho Snowball claim••


stl'Ueture:


The Trey cla1es l1e o~the sOuth.asterly plunge and on both


flank. ot tile aeym.etrical Crooks 'Gap antlcl:lne, which i8Q11 productive


on the structural high about 3 milea 'to .the northwe.it (see J'igure 2)•


. on the n07tbwest end of thl, large ant1c11n. tbebede. are eteeperon







• •
•


.'


the southwest side, while.on the southeast end th$'sieeper beds a~.


on, the opposite, or northeast side..: The sinuous nature ,of til!.• fold


·1S due to th.;,g"at~tructu~l~plexit1es,of.the entire region•


.ajar thtUs't and normal faults ~i'e preMnt 'Jus't to the ,
, .


north.' , Quanti tyand magn!tude of 'faultlag, op and.. nea~. tbe T"t~ .


01.1.8 18 unknown due totbe gnat amount of cover" Three 'normal


faults, ~~o"dln.bulldozercuts, onth$ adjQ1nln8 Snowball cl.1I1S,


,'were examined" the west ad1t fault expos8<l'1n .. small undergl"Ound,


working in the southeast corner of SnowballCla1. 11 strikes If 400. W


· and dips 70°. SW. It 18 uJ) on the north.at side alo~g which the~


appears to be' enrlcbilent and thickening of ~he ore. Ore was 1:l0t


disclosed on the other (southwest) side' ot the tault,but due 'to


, 8iJliia~1ty' ()f beds and 11~1ted .exposure, 'd1splaceiaent could not be .


dete1'lftlned.·, There appea~s 'to be little or no drag along the fault ..


The Saddle fault uPOsed in openeuts near the 8Ou:th..st corner of


Snowball 112 is alsou}) on th. nortbeast Slde. TIle trace of tilts


fault on Soo'Wbal1 Mo. #2 ·lS .111qO~8andvar1~.. from N .•00 W to ,.


M 60° W with dlP 01 .the fault plane' lr<* 70° to.· 80° SW. The fault
, .


· 18 asatll exposed to the lIOuth at tb.uQrthwest corner· ot Tre1 8


. o· 0' .
_where It strik&8 N 40 ." and dip•.85 •• ,H~raal dip of ,the bed. on


, , .


SnoWball "2 1s about'lSo but' steepen to ~3° l1111ledlatelY adjacent to
, ,


the ~wn thrown side ot th~, fault.' Dlspl~c..nt could ,not be· deteJ:ll.ined.


· ~nother normal fault~ down on the nortb, is exposed 1n a cut on ~uDdog12


,claim to the north. Dlsplace.nt on this fault.appears. to be. about- 20


teet. As a.dditional woric- 1s done 1n the area, 'a cle.rer idea of the '


$truotural details will .vol... Beismio evidence 1nd1ca'te. considerable


, . faulting ·over the entire .area. One .pronounced "08 18 known to be .


pres~nt near Trey 26.







• Mineraloll:
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•
, 'ores that ha," been shipp$d. f~ the areaaro cOQs1dor@d to


. . . '.


contain pr~nc1pall)' the minerals uranophane and phosphurany11t-••


The mineral det.tm1Jl&~lon. ha~ been made by the A.:i.c.and tbeU.S.G.S.


Th.~ alnetals a.re yellow to pal~ green and possibly indicate 'that


oth.r a1l'lerals may be n••rb;.. They are only "alely flu.oresc~nt.


Ul"anophane 18 a comaon Secondary ~iner.~ usually alt.~ed f:rom CU-1 te,


'or una-nln1te aDd oth.r prlma~ minerals. Pho8phurany).1t81sa rare '


a1 terat,lon product of p1"1111&1'y and of~ secondary uran1um .~ner~ls


and 'CQntai~. 70lU308 , Unnophan~, containl ~51 UaOs. Significant'
. ,


quantiti•• of black, .soo.ty,caJlbonaceous-appearl1l8ro¢k have bee'll'


, noted Qn tbe' propertj.es. .'the· rock 18 highly' rad1oact1ve.. Deta11ed


. work will have .~. be done ,to determine wheth.~ tbe dark color 1. 'due to


carbon, to black uranium minerals, or to 'sulphides, or to other cau"~.,


Any o~ or anycOJIlb1nat1on ot the,cau••sofcoloratton,could ~e'v.1"Y


elplflcant. ,Very recently uraninite ha~ bH~idel\tlf1.diQ.1t0ile


deep holes in the area.


~ 'an~.s'ton•• enclosing the .. 0*'8 d__osit. a~ ratl\4;t1' t1~. of


arkosic utertal,' 'so COHOe' in' th. oMrl,'1tia Wind a....r foraatlo~~
• • :." "'. " " ' .' t ".


Small amount. ofeoda-feldspar are pre••nt in the .~d.tone, .Alter-'


at10n (Jf this feldspar" to kao~1n ~ducefFa ~triklng white. col~r.tlon·,


and'.,indicate c:h:eulation 0'1 hydrothermal solutions. . Dark'


accessory minerals are present,' but not abundant.


. . '. .


clayetone,'ln' th.~orthea.t,corner ·o'f. ,Sun #4Cl~1. (see !'leure '2) •.


These ...ples were ana~YB.d.Pectrographical1y by Eeldon Research of


Los Angelee'. An ln~erest1ng .asemblage of a1nera18 "'as found; as


follows:
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Lab• .~. Lab. No. , Lab. No,.. "


4596...1. 4541-2 4596...5
81-..nt it Range I· Range "'Range


~


Al_tuum 2·20 1-10 '2..20


Magn••1ua 0.'3-3 1-10 0.6--5


Iron 0.3-3' 2-20 0.5-5 -
Calcium 0.3-3 1-10 O~'3"'3 -
Sodiwn 0 .. 3...3 0.1...1 0.3-3,. -


\


PotQss1iua 0.3...3 0 .. 3-3 0 .. 3.-..3 -
Lead' 0.00&' "'.'01 .. 0.01


"
~


Qalliwn 0 .. 003-0.03 0 .. 005,,-.05 0,.003-0.003
~


Barium 0.1-1 0.1-1 0.03-0.3 -
Vanadium 0.03 0 .. 01-0.1' 0.03 -
Yttriura 0.003-0.03 ,0.003"'0.03 0.003-0.03 ..


Co~r 0.01 0.03 0.01'. -
TltanlU11l 0.3-3


0


0 • 5- 5 --1 ,0.3-3 .
ZirconlU1f1 0.1-1 0.1-1 0.5 -
Lantbanum 0.003-0.03 0.03-0 .. 3 0.003-0.03


Stront:1t.ta 0.01-0.1 0.,05-0.5 0.01


Uranium 0.01-0.1 0'.03...0.3


Cer1UID 0.3-3 -
Chl'<*iwa 0.3-3 -
Manaanese ' o~oi O~Ol-Oal -
Hickel 0.01-0.1 --
Benrl1iua 0.001...0.01


Molybd.nwa 0.3-3 -
S11ve.. O~OOl 0.001


1 •







•
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The Sl'gn1flcance of this Jaineral B55aUlblage is not fully under's.tood


. "buti t probably indicatea anOl'lgJ.ual· source from a highly mtneral1zed


priaary area.
, .


It 18 reported that uranium content of AlPr1ngwaterl.in


th1~ arM 18 extHmel1 .bip. ~d that, 'tbt. 1, t~en'1y an indication
I


ot c~.rolal ore depo,1~8nearby.


Occurrence of the Ore:


In the l~diate ;v1elnityot the Trey cla1bu:j uraQi.UlJl oro


baa been ~ound in sandstone,in conglomerate, in'sb.ale, and as .


aurface encrustation on boulders. Approxitllat.ly three m11~8 to.the


north ore is ·fOUbd in shale and li•••tolle of Cambrlan age". It is also


found in the Cody shale along a thrust fault near .the contact wi th


overlying Paleozoic rocks.


I"dla~ly adJo1n1ng the Tl·ey claims ore is' being


mined from the Sundag ~nQ'from the Snowball claiJnS" Some 0'1 the.
, .


darIC gray shale and claystone beds are exceptj.oJlally rich. Good"


0", is al80 Pl-esent :Lnsandstone and iQ conglome~a't.'on these


. clai••, usually having a bigh carbon content.


"While the ore appears to ba1f6considerabl. relat1Qnsbi;p


to bedding there are sota8 areas wJwre the O¥'G' cuts across bedd:lI1S'"


plallGS.


Ore on the Snowball claias appears to QCCUP1 a ,trati-


graphic :Lnterval of about 200 f~et \vbil.. a 4()O toot interval above


this is th" ore bearing zone all tbe' Sundog clai_s•
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HlsrOlYO"tmWI.OFIIBft ,AMDMIHl., ADJOJ!ltfG TRJY 'ClAIMS; ,;
. .. .. ." - . i . •. - . .. ,


Snowball Claims:


Th. e1gh~ Snowball claims, located by rloydBishop;


c. A. spurlock, et al., were' sold early in 1954 to Bob.and NoI'l\aIl


Harrower wi th a re.tainGdoverriding royalty of 111., Shortly tbel'e-,


.af'tfJ1" a' 951 interest 1nthe alaiJU was purchased by' a groupot'


1nd1vidual,s P:t1n91paliy tr~ Ox-e.' ~lver and .Rock'spr1npt' wyoming,


,These individuals formed a c~'rporatlon'khOWD as Coke BJ:v$X' Devel.Qp'"


Mnt Company. , A Neva<'a cha~terwa8 grant.d t~ the. corporation on


J"UIM) 5, 1954. It Was capitalized' at $50,000 and ~.t of tbe st.)Qk


was i.ssued at $1 par to the individuals concerned. .0 publ1C


o:f'fe:rinc has been made\ll The Qorporation o~taineda ain1'ng lease :


tram A.I.C. under Circular 7 law, and started iJ.UAedlate _trip


ainlna ope~ation8. They delivered th. first carload·ofo~ ,to ,the .


A.i:.C. receiving station atldseQ1Ont, South Dakota, on June 23, 1954.


,The las~ carload ShiPI)$d by the corporation was":recei~ &tBdgemont '.


on septera.ber.' 30, 1954. In 41 working days a total of 887.5 dry to:ns


ot ,o~e averag1ns 0•.265' uran1UJl1 oxide was d.l~wred to IdleaoD.t~ .


No vanadium and no 11me was, t9port~ 011 ,the. settlement lth"'ta.


In OCtober, '1954, tbe corporat~on l~as8d"~e'property to


Mr. Al Turk who shipped appro;(i_tely 151 dry tolts.av.raglng. about


O.37~ uranium oxide. Mr. Tur~ carried on W1Uerg;fOundmlnblg in'


shOrt· entries ·and report.' tbat hiS tuning coats ~re $5' Per ~a.


e~clu"iV~ o:l,bJ.s' f;:i.J(Jq, but in'clud111g delivery costs fromcaap.I*,
. ,


WY~1ng"to 'Edgemont, South' ~kQta.' an~ the labOr of, two men."lfo .


accurate recoi-d18 ~vailableconc.rning the actualaining 'coste of


the corporat1on~,Th(t low cost repo:r'~':"d by, KJ.4•. Turk 1s ,impr..,sslve


for underground work.







',CokeR1ver DevelopoflQt ,C~an~drl11ed5~,'shal'low holes.,
., .'


•


:t , ...


on the cla1~s ,andllr~ Turk 'drilled 2, using rotary, air rigs.'
, .


Several of ihese holes .were over ,lOa feet deep,' up to a'maxim.um of-


152 feet, but most of them a,veragedabout 80 ',teet. Of tbese 59


, holes, 38 contain' O~, 11 contain'mineralization, and'1 boles tlad. '


no ~ata, ~hil. 5 were reported barren probably because they weren't


deep enough.


Tbe ore ,shiPped 'Ira. this proPerty was under an A.B~C.


11c~n8e 1ssuedto. J. N.. 19o•. Mr. 110 acted>as trueteefor the Coke


River Corporatton.A summar)' of their or. shipments follows.' It


is interesting to note that t~e sample splits, deter.ined by


crtsmonand'Nicbols" were almost alway& bieher than the settlement


sheets of the A~E~C. agent, American S.~lting an.d Refln1ng Company.


These assay values ,are shown,in parentheses oirectly below the


A.B•• R. assay•
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Datatrom A.B. &; ftlt Settlenlent Sheet.:


••


.,'


J.ot Drl Wt.(lbs) Usogl, ua# settleMeQt Tot• .l. Date
I


1321 85307 0,37 315.64 1647~13 11/10/M
1253 104602 0 .. 40- 418.41' 2164",77 ?
1209 112723 0.33, 371.99 1955.84 10/6/54
1166 105819 0 .. 25 264 ..55 1432~88 9/30/54


"


, 1164 111255
+4


t (0,28)
,G


Ilt
!4 ·,:267.01 ,.


1-H9.~84 . 977754
(0.26 thDpi',e)


,0,1".,' ',. ,,: •• . ""',.


1150 143343 0.24 .-' ,344.02 1872*~5 9/1/54'
(O~36)


1148 136947 0,.26" " 356.,06 191.8,..89.
I


'911754
(0.28)


1145 149720 O.2a 374,30 2023~33 9/15/$4
(0.27 Unipift)


1144 144119 .O AT 2l, 302..65 1680.29 ·8/31/54
,. (0.22).


"1143 163370 0.35 .546.~~ . .2850.43
....


8/31/54" .,


(0 ..31)
1142 141034 0.21 396.99 2128/ll60' 8130754


(0.. 29).
1141 141260 0.30 421.41 .' 2232~7~' 8/30/54


(O.,3~)


,'1139 152783 0.,33 504.18 2646.90 8728754
tO~34)


1102 109520 '0.•32' 350~4G ,1849.. 35"' 8/11/54
1098 113698 0,.16 181,92 ' 945,18 8/10/54


950 22118 0,,26 57.. 66 '. 312.. 90 ~h/54
(0.2.6)


TarALS 1949678' 5473",44 '29112,.,04


Average moi.ture content of the8e'oreshipaent8:wae 51. This


'. 'JI01sture content could ,probably be reducedi~'a l.~g. enough operatj.on-


. warrented the uSe of drying sheds. ·Thesb1PMent of moisture ... not a
, I


. ~eri()US probl~ 'beCause .. very....fa.~orable haulage contract ~.obtailled'.:..
.' .


by the' co~pora~1Qn",~Tbe.K1ze'..Sand and Gravel Coapany ~f_'Caep.r, .,OIling'.·


hauied the ore 1.24 mile. to casperfO~ 4 ~ent. a to~ !ll1e~Th.· co.tof


.~~.t:.;t.verr fr08l Casper· to idgemont,S~thDakota. was $3.&8 per. 'ton. w~th
. -


.the,governraent allowance of 6 'cents' per ton .11e 'for, 100.11es, ·an
. . . ' • - .. '.' . .", • ..


actual haulage, prott t to C'asper was realized.' ,







, Ore reserves, based on t~e data available, at, the end' ,of' 1954 '


~re approXimately'20,OOO tons of O~'35~ U308~Tbepr08pe~t for lre~tly


,. •
-11-


'.
incr~ased reserve. was IOOd,a"


In IlaY,'1955, the ,property' was taken OYer by,l.o.t ere.lt011


andUranlull Company. ' They conducted a vigo70ul drilling campaign and


are now,driving two ~rltt8 on Snowball 50_ 1. Several loads of ore


nave been shipped but'details ani unknown to the wr1~J"..:'


JU8tnorth of the Snowball claims th.,Ha~rower brothers,


acqu1Nd27, cIa!•• known as, the' Sulldog aodSun cla1~.~ ,They prospected


the .round ear.tull' for ano..l~••; ,eome Of'l1h:\.C,b ,have been op.nedby'
. . .. ,


,bullao..r cut... Th. zones of ore whieh were opened' _:roe ained downward


, tor short d1stances. sOme ore of unk~Wlt grade 'bas, been shipped and·


a'slp1ticant tomlage ~8.t()Ckpiled .. 'Very little ,drtl11ngbasbeen


done~ Ore on the BUlldog land i2 claimS d~ps steeply (40~ t.> to the


'llortbea8t.. It s1loul~ 'be _toed by' proper und.el'lrou1l:~:meth~s" Ore','


" 0
i. also exposed on the 8Wl 4 claims...· Th1, ,ore d1.pseastabout 28 'II,'


The t1lQst $1inif1cant development' on this property lea


recent diamond drill hole by the A.I.C. 1n .the 8Out~west .corner ot·


do
, 2·" This hole encountered nearly 40 feet~:.r 'Qre at 460 feet,Sun g ft' Q "


" '


and below. /I.. h1gb grade portion of the hole, logged with permission


,.' 8' contains 5 'feet of ore averaging about $1 UsOsft ' A
of. the owner ", . , .


f tb' ~-ray log is1ncluded with tbis !eport. The orehae
COP1. o e g " " .' ,


~_ '1":'_L:ToI~..r"f.Lqd bY' 'the A.E.c.a8 uranini.teJl


~ ' •• ..J.







• . Trey·Claias :


•
:-", .,'


.,',."


••••


I~edlately:aft.rd18COvery o~ ore. on tbe Snowball cla1•• a


group of ten ind~vlduals, known aa the Ace MlnlngGroup, located the


20. Trey lode 811n1ng' clalJ1s, numbered 1 through 18 'and 25 and 26 •. The..


claiaasurround the sn()wbail:clailft~andl~e.adjacent t080me ot tbe


Sun and Bundog cla;lmson two 8id... (S"fii~". 2 arid 3)


On DecePl~er 31:. 1954, a. contract to purchaM the.. ela111l8


was signed by.tIe' H1gblli~eral.,·Inc~ Ultimately thet_lv. claims


known a. Treyl', .2, 6, (i, 7,. 8,9, la~, 14,17, :18,and2~ were purcha.ed


With an overridlngroyaltyretalned by the original locators. Sbortly


.thereafter three partial claims, Trey Jr.~Clnd1~1. and Ci~d, 2 were


staked: to c'~ose a g~p between' the Sundog and ~rrey.clalm.. The.. ·tbre.


cla1~Q·_r. lQcated and filed ~yJlile High )(1nerals"I~C.


The relationship 'of.11e High property to theSno\Yball.and


Sundog .Cl~lJi. 18. shown on ~1gutes2. and', 3.


No mining operations have ~eD undertakenonanY'of the'Trey


·c.la1m. a~d th.re· are, 1lQ surface. ~"it'talla~:iOQS. :8u~·ldoz.r "road.~a..


been cut around the outer boundary of tneclall1s'and many ot the claims
• • I '


'are. traversed by t~dozer' roads"aloJ\S' ttte cent.rJ,·1n.... All of these.


roads ar. intercoDneQ,tlng and, are ~8~ly.reached from .the ,county road


a.t a point in sectloQ .. 20 to the nOl'thwest.·,


.11~ High ~inera18,· .Inc.' ·has dr~ll.d· 5379 feet of explo;ratory


hole on these claims' as. show on fIgures Cf 5,6, and 7. On the" large


.scale .maps the" position and number "of each hQle "18 shown. The lOWGl'Inoat'


figure~s tbe.depth 'of .the hQle. A sUBunary of tile results of th••e holes


follows:







',.


,. f


Ore ·in. 5 ..pante .de.'po.1t.cMscrlbed' un.r.·.
reserve a&leulationa· . .. . . .


,. .... • t


Carbon 95-liS and 130-140 w1thsli~tcount


Kot deep'enough.,


Remark.


..
..13....


Carbon aad1I1cr••Nd count 1n ....ral zon•• ;·


,I, •


carbon and 1norea80d count ill .everal zon••


lacNased count atiO-36 Md' 46...56


....•....
. ,


lIo.8bows


Hot dee ello b,


Not deep.. enough


BlaCk ••• at bottom, no. «Iunt, 8hould be deerer
Rot deep enough


Jfot deep enougb


catbOn at 30-40, 60-55, and '°"775, 81. count·


Carbon 1nteat1ttent to abundant from. 73 to
253, .sll§bt co~nt .' . '. . .... '_


·Top c~ shale at 110


. Mot deep en0'!P,


. Tx-ace carbon at 85...90,no count


.' Kosbows .


.'.
.".:. ;"


,-


'Hoi. No. Depth .Claim'.'


1 60 Cindy; '2 .
2' 140 Cindy 1
3 115 Cindy 1
4 60 C1ndl 2
5 80 Cindy 2:
6 120 'fret, ·Jr.
7 120 Trel, .Jr.
S 80 Trez, Jr.


'253
I


9 Trey 2


-10, 5 Trey 2'
.. 11 100. Trey i


12 160 'TreY'2-13 102 Trey. 2


14 ·455 Tr0Y 13


15 laS: ".1'l'el' :
16 Cl,Od '~Hl' ~.
17 150 TAl 9
18 200 " TN1·14
19 215 '!',ny.. 14
20. 100 T~l 13


·21 20 Trel 26
22 40 TNy 26
23 30 TN)' 18
23A '20 Trez 18.


,24 166 Tre, 17
t


30 Tn 125
26 Trey 8


'·:27 0 : Trey 5


28A' 30 Trey 6.


:289 20 ,Trel. 6·
29A 40 Trel7
298' 140 Trey '1


•
30A 40 'fNl 1


::308 ··380 Trel·7
. 31 4ao Tre,. 9
.....


32 314 Troy 2


33 540 Trey 9


, 34 72. 'P.z-gy 1


35 78 Trey i·
36 50 TNl 1


•







Originall; the d~il11ngWas done with air. Moisture


in the sub.uri'ace torce~ a~ndonmentof several holes at' sball~w


•'


,.' •
depth••' '.ben it we.. lea~.d' ,that the better ore in the area was


beina found below the water tabl. a ,combination ot method. wa. UMd.,.
.. .' 0,..


. ,


'The hole wa. al:r~dr111.d as de.,p a. p08.1b~e, thea mud \V•• used 'to
~ . . . .' ..


coaplete the' hole.. A, mOderate 'Uount'of ,cor1ns wa. doH. '


ORB DEPOSITS Aim ORE USUYBS OM TRlt CLllilS,


,On 'was d!8oovered,on the northwest corner of TN' 9


(see f11ure 1) when themu~p1ts beca.e 'b1&blyradloacttve~11.


'drilling at 413 teet' on bole nUJllbe:r 31. The core,barrel ft.
immed1ately installed ,~nd the bole was oonditioned by cireul•.t1on .. ' "the


(;ore barrel then weJlttoa 4ept~of 418t..t and waa -coreQ, to bottoa


at 480 f~t. The 8 corea taken.v.raged about 101 recove17~ ,ft.


softer, 'ore b.aI'1ngpoX:~1on8oi the core" we~ hlghly ~ro~~aDd


'much of the aMple wasloat. Bight bulk aamples we~ taken, repre-,


."ntl~ in 7 a_plea at least 1 foot of core, and ~non. sample


about"6 inches'of, <:ore w ,Chell.ical" ~nalysea we~••a~·",o~, the.. ,oore ,


~ple. by C. O. 'park~r at Den~r.~' ColoradO.. ' ,',Tb8;, f9~1<?wlq ,~.


, ' "a' prellainary coredescrlptlon of hOle 'nUllIJ~r 31~
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PltlLDU.IIA.l! COli DI.:uPfIOR, ~ - - - - .k


*le' ftl .... ,.'C:_ftMtJl ,""' ..
'lao ...t, In. IIortb Li.
1.f..tt......" Li..


. . ,'.


418 .. ' :Hot o."tl", :. "al'Maw' Put .. 00.......1 ... _t 1IaoII ...
hole.oa tbe fol1owl.,"da, .t.... c1rcu1a'leCt .. lIli:rNl.'
..t to aptb'of UI. I*-. p1-.. 1»lack .e.a....., '.to. ,0_,ott-.·~ plt.:.... 0.5 DIBI.


COlI #1 .
418=ifi ,(901 1M.) " coqloi11..-" ,0i0I fu.., pa, - 'W..• Nd .,..


tit......' haol1at....' '.ld.,... 8ftI\lUr qtc.,''''' at lo-wu 6-
oel. ,."1M ,up 'to l/a" '- fl.",. t1i".'.ted o~ .
~t -oa __7 rUe &boWl 0.11II1II& 0.10
JIll.ID., ..... ~i'" OOUl..8b1•.tiM ...,. "


COlI H
4ii~iD (It, Me.) ·IIN~ of .....,.port10tl 111......' _~JI'&t.J '


0 .... o,..w.,• ....,......... e" l'tM - c••n,' ...ul~


l1a' (?) -at'" 'i OMC18itt_....... ti A .
ucI bMd1_ pi...."(01' X-1Jedrl1ae)41p .. - O.M *'* " ,
,low. I ft.' W.·srar 1101 M tJa' --.t ooaa~ftte


.,.., tllb al.-.._ , 'Nc! &ad -, tNou:of :'canoe.: ',' "
cou.a , ,


, 41i=liI.llfo neo...,.:.. ~ _d:,~"" ill pih.'


COD*' , .
Iiit.RN .(••;- -.0•• 1J1), '*•••,all"". tiM., ·Oco&Itoul


eN. e of qt••. _ ~, sl. COUllt.
,441 1.1... ,(...,1• .."..100) CIlea1C&l ...11.t•• O.OSMI1J3Oa •
.,.••0 «, - C.l~ - • ..., '''It• .INJ'PIAtJ IOtt, ~lJ, .111. couat.


, .(....1. 'UT-iOI) 0.0111 VIOI.'roe "1.1-141•
• 44..... .. aJ..aok to dk. '"' .....1. (?" .11....t ...~ carboa·-


'.' bot (....1. Hlr-l01) - O~lll USOa. .
.44D-W1 - C,l.-· tiM. ""'7. '


441-44'" ' '. - Shale. W., .NCI" PM- .tNak.... -* lllM_
..la, caftoa aacl IIot ..· .....~ ..-.. 'lUple _Mr-101)


, O.I1J1I1a01.' .
"4'~ , .:. ·It. __ .. JlM tJ10lHt - ... 11ee 0;,1......~


( 1.-...,.104) 0.0'. 'A. .. .' .
~3' - eel•."" ......a.·'l.......~.1. e.JiMMlllot~~··....


',.' .... ~ '0.1 to 0.1II1/II aU ....." tb1Ckot '
, an, UM -.J.. With ~l""''''''ouboll AAd l/8ft
,.bbl••,·."•.~ (,.110., 1ll....1· _teet,... 10


.' WOOd .1ft1••). , ..


, . ',' .


' ..
• .,0f.


....:."
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,C.-II
'iu=iii' Coril~nte like 4&3' u eo,. ,H. '


<...,1. ,..,.-106. at , • 0.1101 1108)
( -68.61)- Coq""ftW n' ......,. 80ft • ,.1_1, bOl11l1111ad. , 11 111'- ~ln-.-.uc*- __ ..t.
<a-p1e .1ft-101••, ,0.... "IOe) . ,


COUH' ,
410-48(4.".', -.0.)111-" _WqC1.,').•.,:..,~:'1"- .talalni',


"" ct.rtIoIl'· haMel' tb" '.... (_l.;ftft';l07 • ..- .......)
'ar.. .o.~. " ,


txII8 ,,,
, .ii=ii1 ' ..riM.~ dIc,'Ira,. baH- boll.....~ol••


.coal .. ~ ".'~.


'/iii=- elMO. 10.3' -uS) Top.- 'W"" '1M' p .••• baN, C_1d.'flMl'dt_........ ( ,.. .1ft-108 'lOa )ca.._ 0.111S "A. Coat"t~.. ~ ... , ". ,
......'1 ,- CCI. a .••, - cu~t.l .. c...~ bUd' ....


ts nio1e••· ' ","
4n.~18, " - e,l. .. Ift7 .. ,.IOtt. ,4ft... ''- ...,. 01......... - Il1pl'lIaol1a1~. "







•
111e ore i. black and dark gr~y~'.aS80clated"w1:tb:Shaly'l: and eOllglo..ratic


,andstone. " Conslde;rableaaoun'te of carbon and WQod 11bre are 'p"aeDt
'oJ • " • "


throuahout the cores~ On one ,corea radioactive 1.11o~ mineral was. . . ". ' . ".


Present 11l.eoae 'of -'the cancellous structure of the 'wood., It was,


," however, the minor' co~stltuent of the' urantwI mineral .. " A slm11~,x­


type, of 'dark-colored' mineral,' elsewbel"8 ,in the rec1~n baa been


l'dentifled .s uranin1te.


Ho~ .33 was dl"111ed 100 feet .ast ot the dleaco".ry hole. "
, ,


corios started at 390 and ,continued to 540 feetw! til only' 201 reeo,".I7. , '


As in hole '31 ~he dark-c~lor.d uranium minerals "'1". mostly washed


away. Samples ot sufficient bulk for analyses were obtained at


three places luthQ core altd these were' alsodetermlned by c. o.


~I'ker.


Both, bole. ..re logged wi th a aa-a-ra,., ~cordlJlI uni t


0.041 :


0.041
0.032


0.165


, '


'ractor' ,


~' 3.8"


8.0
, l~,O


AveraUG
"QUma Ray


'Beading


12.0
w


we 1_-0'
444-445 O.51f,UaOg 1:0.


Che_leal 'Tblc1U:less.
Depth Anaiysts Of sample


454-435 O.3~t1308 1;0'


AWRAGE, ' Per Unit on Log' Chart


,Gamma-Ra.y·, Log· Ana.lyses:


Hole '31


.... .
, ,


back of. '~bis X'8por~w, riCUre 8. J"(ipresents the ..p~bable corr.lat1QnClf


_these logs. Analysis of the $tatist1c8 available 1~ glwnbelow'.


" " .


, ~on.18tlng of a 6OO-A Bab~el Counter, ari ••terli.ne~ADiu.'~trlp chart


,recorder 81,nchronlzod to the cQunte.~ and a 500...foot cabl. With, wat.r­


proof prob.ll Copi.esof th••• logs are Inel~dGd ,in:,the~k~t at th~~
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;Avai'age
Chem;t,~~l Tb1ckn~ss Gauuna Ray


j)epth , Analysis Of sample Reading Fa.ctor ..


A'study of the la.a~ray'lolof each ,'~f the twO boles tba'e'


e~count.rea ore indicates', the rE.il~tl0n&hlP'of 'the gamma-ray valUlf,ts to


corre.ponding chemical values as taf)ulated above. It 1s entire11


possible that some 'of, the ore 18 out otbalanco, but the wide range


in depth. end a8$a1 v.lue. 1n bol. ~311ndlcat.S,exc.p~lonalstability


as e'",ldenced by the closely related factors. A~whatwider


nap Is eXhibited b)l the l.actorsin hole '#33, where., an extremely low


ch..leal value has three t~.s as'hish a gamma-ray value as the ore
below 1 t.' Conversely the ore nms better chemically than the gUma-ral


,would1ndlcate. It 1s therefore reasonable to assume that unity on


the g......ray log ia equivalent to 0.04' U30S. 'lxa.lna't1on 0'1 the


factors tabulated above illuatl"ate that in evefY case, ore a8 shown
. '


by c~lcal analysts, ~s a fact()rg~ter than ~(f04~ ~.in~ 0.04 s.s the


fac~o~' .appears to gi·ve added assuranoe that tho, calculated percentages


'of UsOs indicated on the logs are ·at least,as great, as shown ..







'. •
'.<." Gamma-Rat Vran1ua Calculat1ons:


, .,


Role '31,


:::
,21', .fneab1. ore,


, Awn'age Grade =
,0.&'1 ~80s


• ore' d1scoun'te<! .. 'probably not mineable at this
depth but .,. become oC>WIJMrelal 1n other hoI•••


8
16
12


0.24
0.37


0.54


Average
VaO,"


6.0


Average
a-..a.y


Readlnc
t :


13.5"


Depth,
385...393 "


458-462
'J,


411-426
K


If
»
L


Ore
~dt


ore B.e.erves:


It appears that ore bcJdles L, II, and M.al"G. contlnuoua


bet\Veen the'holes ,31 and 33, which are 100 f$et ..part. Jlthia ore


1S' projected, 50 teet away. fl"Oll tho hole. in -the threo remaininc
, '


cardinal direction,the Nsultlng ore outline ~uldbe'100. t~t w1t1e


'~nd 200 feet long, on the' other ore bodi", not known to be continuous, ,


';1t appears reatJOn4bl.•, to p.1't?JillCf tlle are 25 f ..~ in all, dlJ"8Ct1ona


.~und the, hoi.. Should auothe.r bole lQOfeet away discover "111 of


'this ore to be cont1nuousthe ,re.ultin" tonnage wou1d be' lncreaMd







••
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". lIlUeh as 32 ·tt.s for a. single hole. The average ••thodh.8 ·been


used in tbese reserve estimate8•. The thielen.ss has been a...raged


directly, and the qUfllity· bas ·.been averaged proportional to uranium .


content and thicknesa.


A tabulation of the•• indicated ~serve••re:


au AV&RI\OK GBADI (Exclusive of Production Bonus
.~ THlCKN'ESS t0tfHAGX 1 V;f.s ==VA:::w==B===a::;n=:alll:Zt:lH=:Au=:l=;a=p==:,'::::A:;l;l:=o::=w.aD=c=:ei:i)=====


, 8'
:92' '


·lot
4i '4'
2'
2t


K· .


"L-..
'.N


°P
Q


416 . 0.31,
9,996 " .0",'32"


16,660· O~59


7,479 0.55
208 0 .. 35
104 o~ao


104 O~30


34,967 ton.
Initial Production Bonu.


Total Oross Value


13,374.40
.·273,890 ... 40 .
688,05$,00
287,941;\150


6,292.00
1,664.00


.1,664..00
i1,372,884.3O


35,000.00
$1 1 307,884:30


(.) These ore bodle·.are present in the two hole. , one hundred feet apart.


RlCtWllENMTIOMS .


'l'be ore di8c~v.red in, the' two holes on T:re, 9 .h~uld be


delimited by dr111inc on 50 footeentera. Co~t1n~1~,>of this ore with


that. on ,the Sundog claims would establish a major ~epo81t.To best


check .'tbis continuity a seriea 'of about? boles should be 'd~111~d, about


200 feet apa.rt along. the .Iilt boundary of Trey 13... ',' .'These boles w111


increa.. 1n depth in a n()r~hwarct direction, ,up to'loo0 fHt deep, due ·to


a sharp topographic rl... A.E ..C. Hole NuJftber 1 in th••outhW$st corner


ot sundog 2 (aee figures 3 and 7) is a major discovery with about 40


:feet ot ore. The bigbgrade portion 15 a .black Jatneral identified as


uranin1te. Based on ,the gamma-ray log (in poox.t ,at back) the high­


grade portion will a..~age. 5 f~t of 5' U:pS.


"







'.
...


-21... '


Bach claim ~ho~l(l h~ve" at least'on$ hole drilled on it to


500 feet, or 1I01"e. ' Several ,holes preViously drl11edcontained considerable


amount. of carbon and ,some "11gh~ly 'rad~oacti"e rock. These areaa


ahouid ,be ln~e8tlgated further by core hal•• about 50 feet away_,


':At the west end 0',: Trey 1(0", 1 abo~t one foot of carbon-


. . , .' ..' ':' ' '0.'"
"bearing, dark gray shale 18 present, dipping 30eaet...rd.. It 18


. . ~ .' .


moderately radioac'tive, w1 tlJ. clJ.ebl1cal analysi8 running 1... than' 0"101
. '


,Us08~ ','Thnte shallow boles "er~ a1r-drl1~.d'down diP' (filu~e 4) .At. .' . ..' . . .


least'one core bo1. should be 'dr1~led 10 th1s'areato,lntersect tbe


bed at' depth.', At tile 'east end of Trey 2 the grea,t amount of ~arbon


found ia,bole. 9 and 32 warrants more d~il11ng.


A'bulldozer trail, 'out at 'the north end o~ Trey 6 and 6


(.ee t,igure 6)expo8ed ,several c_arbo~ bearing beds Which are, almoat


certainly correlative with theon-bearing horizons 600 feet nOrth on


the Snowball 01a1.8* These claias'shQuld be drille.d to che~k the


,po$.~billty of extension of ore from the producing Sn~wb.ll claims.


SUl"faeeanomal1es are present on s~ of ·the· 'claim. and


these. should all be drl11ed~ ,


It appear's tl1at several thOusand feet of ,exploratory
.' . .


drilling needs to'be' done on these claim8~ The area 18 higbly covered,


there 1s 11ttle, con'tinu1ty of .stratigraphy, ·th~ '_$ub~urface 18 probably


complicated bY' faulting andfOld~ng',.~nddrilling 18 dlffi~ult.. The


work therefore requ1re.·con8tan~ and Ski.1led,' geological and en31~Cit..ring


.upervl.1on~lt appearstbat mi~1ng will have to be done from shatts"


'Due to ,rather .eteep dip of the ore (~ to' 30°), and,t~well consoll~ated


rOck, mining .cOndt t1ons' .b~uld,..be ,very fa"'Qr'l'le.• >- I~ 1ft, howev~r" strongly
' .. ".; ·f· : '. . i.'.... • "







· ...~...


·.....32..."


•.. reco_ndedtbat all :posslble 1nfol'lDation OD tl'le 'ore bodies be


'assembled and analyZed by expert. before location,ot _ 'abaft and
, ,


before Hlection of a ',min1ng'lIet~d ...


ale'


•
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Memorandum


• ,
.t· 0; !


September: 26...,.19S$


To: Executive O"fficer,' DM,EA Field Team, Region .III'


From: Chief, Operation's Control and Statistics Division


Subject: Assignment of Docket Number


There.is listed 'belbw the assigned ~o6ket number to.


an application recently received from Region III.


Robert E. Adams,
Chief, Operation's Control
and Statistics Division


INT.-DUP. SEC., WASH., D. C. 7214;9
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(R'Vi~F~~i~1Jl"" .' 'C'jtJJN1& STATES DEPARTMENT OF THEIrERIOR
" t)~A 0 'd "~" DEFENSE,MINERALS.EXPLORATION ADMINISTRATION
't)o\e ReC a •


5


:"(1~
Fonn App",.od. -' -- lJ~
Budget Bureau No. 42-Rl085.2.


. 'J..
, ~,


'S " '. , ,',' Not ,to be fill~d in by applicant·. ~rm~~.ATION FOR AID I~ AN'" SEP 2~'Q5'; . q :' ,


8u~~aAdflON PROJECT, PURSUANT TO .. " .. ' Docket No. PJlll~A:;-.-3-1-!l~-----~-----
\~n~EA ORDER 1 UNDER THE DEFENSE ", .' -Metal or ~meral .Q~!C£~!~p';~----------:


I • Date Re.celVed ~/J.._(;,_/Jf:I_;S: ~ .
PRODUCTION ACT OF 1950 AS ~.:~'JI~~~-'" .~'~.~" .• -"'n-' , -- ." ." C) ~.--.., J"IO. I 1"'\·1V1I;;'I"'LlI:.~.' J1lstImated ~ost _.- L$T_Iii'k_f!I!'1f!'!'-~ _


~articipation (Government %) ,


INSTRUCTIONS·
1. Name of applic'ant.~(a) State here your full legal name, in the form in which you will .wish to contract, and.your


~,~~~=====~~.
""""""""""""""""",1.(ltJ)"AtLf1tomm""""""""""'-G..?..~...1.!'.u:M?1fa,~ .-', ~-F'"____________________________________Denv.er~_a, __~lo~-------~_:. :..1~_,1.1,~~.ah-~ ..fJ8C'.. iii6.ai: _ a,·


(b) If other than an individual, add to your 'name above whether a corporation, partnership, etc., an~ e.name 0 t e'Sta •
in which incorporated or otherwise organized. . ,


(c) If a corporation, add to above statemerit, titles, names and addresses of officers.
(d) If a partnership, add to the above. statement the names and addresses of all partners~


2. General.-Read DMEA Order.l, "Government Aid in Defense Exploration Projects," before' completing this application.
Submit. this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on ~he ~orm_for ail required
information, state it on an accompanying paper, with .a reference in each case to the inst!Uction to whfch .it refers by number.
Comply with all applicable instructions; or, if not applfcable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25"D"C'J-or.withtlle nearest:fteld:ex:.ecutive officer, th~reof.·


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore; including all
land which you possess or control that may be 'benefited by the exploration, and e~cludhig any land or interest in .land which is


not to be included in the exploration project contract -~tionS-of.:"~--.El-sfw...-..2!l.t--~-.soe....-fts--.sec. ..._.w~------­
-----------~------------H!--sec ...--33T--¥...--28-...Y"--D..--9a-W..._.¥~Dt.-~~,..-lY:ynming.-----------.,---.,---n-----------------­
.------------------------'see--attacl*l..alP-~f~-~Il..--~-·.Jr.....----Cind~-.e1A1msJ-:--------------------:-------------------
-----------------------------------------------------------------------_._-_ ...-...---------~---_._-----------_:..--------------------------------~--------------------- --------------. . ..


(b) State any mine name by which. the property is known. lfonO
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or: 'otherwise __·__3i~r:. _


. '.---------------------------------------------------------------------------------.------------------------------------------------------:.----.-----------------------------------
(d) If you are not the owner, submit with this application a "copy of the lease, contract, or other document under which


you control the property.


(e) If you own the land, describe any liens· or encumbrances on it ~_"'Nt·..:l!)O 2 _:------------'---- . -


. .._-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded


location notice.


4. Physical description.-(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the 'land~' including eXisting mine workings and production faciliti~s. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.


-.... -(b) State past and· current-production, and ore reserves, if any, giving quantities and grades.
(0) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your


reasons for wishingto.explore. Illustrate ,with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.
. (d) State the Jacts with respect to the acc~s~i'biiityo{theproject: Access roads, distances to shipping, supply and residence
points. ' .. . .


(e) 'State the availability of manpower, materials, supplies, equipment, 'water~ an<l power. 16-66651-1


D!.OO.:E mGH MINERALS. me.
2110 !Qt~ge ~uildm9


18th <m~ GlenQrnll
~~ 2. CoYorQ~







..,', ~")'.,~' .................
5. The explora,tio,n, project."':'" (a) St'-he mineral or minerals for which you wish &10.0 "-~_~_~~ _


as~}1atoo 8~oorals. .


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proppsed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. .'


(c) The work will start within 9_~ days and be completed within !?. months from the date of an exploration
project contract. . .


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo­
ration project, and also that of the person OT persons who will supervise the operations.


6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (yqu will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:


(a) Independent contracts.~(Note.----If the applicant does not intend to let 'any of the work to contractors, write "none"
after this item. To the extent that the work is to be contracted, do not repeat the cost Of the contract-work in subsequent
items.) . State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


(b) Labor, supervision, consultants.-Include an itemized schedule of numbers, classes and' rates of wages, salaries or fees
for necessary)abor, supervi.sion and engineering and, geological co;nsultan.ts.


(c) Operating materials and supplies.-F~rnish an itemized l~st, including items of equipment ~osting less than $50 each,
and power, water and fuel,' . . . .


(d) Operating equipment.-.:....Furnish an itemized list or anyoperaHng equipment to' be rented, purchased, or which is owned·
and will, be furnished by the Operator; with the estimated'rental, purchase price, or sliggested use-allowance based on present
~alue; as the c~se may be. . .. . .


(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be .purchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' 'liability insurance, and payroll taxes.


(h) Contingencies..-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
NOTE.-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or work .performed or' costs' incurtedbefore the date of the contract, should be included in the
estimate of costs. .


7. (a) Are you prepared to furnish your share of the ,cost of the proposed project in accordance with the regulations on
Government ,p~rticipation -<Sec. 7, DMEA No.1)? Y8S .: .... ...... '. . ',.


( b) How do you pZ:op'ose, to fJ,lrnish your share. of the costs.? , . . ~ . _ , .


.~~. Money ~ Useof equipment owned by you D Other


Explain in detail on acompanying paper.


••• , ""...~."'. 'III"' ..._ .. - .4.
.CERTIFICATION


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying paper~ is correct and complete, to the best
of his.knowled~eand belief.


Dated ~~--~-------------__------------, 195.9.


M,JW rliGn Mlrli1BALS. Irm.


By~~~J;:~~~~~~~~~~=
.----~Raymond..u...--~hOliP80Il ...--President-----------------­


210 rtittl'edgeUuild1ng ,. .
" ., . .. . . .-:--:-1G.t~~--at-.:Gle~aa:&.------------------- ~ ~ _


Title 18, U. s.· Code (Crimes), Sectio~ 1001, makes it a criminal ~ff~~se to ~c9lt.ltallyt16J~ntor representation to any depart.
ment or agency of the United States as to any matter within its jurisdiction. . ."


u. S. GOVERNMENT PRINTING OFFICE: 16-66551-1
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I~, :"0(1) . ABSTMt'f MTA OR ClAIMS .. or UCORl) IX
-'~Qft cOmrrY lI "~liGa·AT 1.'JroD I


Lou. 2-2S-eM
Roc. 3....3....54 , 11-3-54
Bk. G9-Pg.112,· Uk. 13-Pg. 16


(tiled _dr~or4ed !.n 8ept8aber•
195&, lnatruMDta not returned
II'ODl court MUM lJ:v 'sept_bel' 22.
1;;)$5)


.' !!!l cla1"!:


orig!llal
le$;al!Rlt Cert.
Loc" 2-28-64


. Bee. 3-3-04
Book. 59"pg~ Ill,


.2


Amended,
. te;atiOlt ~el't&


'11-3-54
D. 13-Pg. 15


Addf.tioul
l42£attoi. cert.,


Affidavit
2t11ltUol, pile,


5 Loc.'Z-28-S4
aec~ '3--3-M , 11-3-54 _'
Bit. 59-Pg. 11,S.· , Bk'•. ,73~Pg.'79 ,


6 ,Loc. 3-28-54
Rec. 3-3-54, 11-3..S4'


,Ilk. 59-PH. 116 ,BIt. 73~PC. 80,


7 Loc~ 3-3-54
Roc. 3-3-54 11·3....54
Ilk. &e....Pc. 93 :B~. 73-Pg. 81


, ""
'8 Loc. 3-a-fj4


Ree., 3-3...54 11~3"54


Sk. 59~Pg. ,94 lIk. 73-P~~ 82


9 toe. 3-~S4


he. 3-3-54 ·11...3....54
Ok. sg..p;. 95 Bk. '3--Pac 83


13 Loc. 3-2..54
he. ~3-54 11-3-54
D. ,58-Pg. 99: D.' 1S-PS. 87


14 Loc. 3-2-54
Ree. 3-3-54 11-3-54.-.~ 59.PI• 99 Bk. 7.3-.PC. 8S


17' Lac., 3-3-&4
lUte., 3-5-54 11·3....54
8k. 59-Pg. 128 Bk. 73-PC. 91


18 lAC. 3...3-54, aoe. 3-5-54 11..3-5'1
BKe,ti9,' J::CfI 127 ;


'1Jk~ 11-Pa. ,92
','
,.


:


26. Loc. 3-"1-M,
itec. 3-8-54 11·3....54
Bk. Sg-Pg. 219 aka 7~Pg~ 94
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Item 4<t(a) .. ' lfQ raini opentiOlt8 haft been tUldtU'takQ Oft ao,of the
clal•• aud the reM, pl8J'1181l81'lt 1Q8tallat1ou8 on. the pr<)perty.
The claims are ••11,.acceulb1e, 111»1 about 10 .•11ea .-outb and
2 Itll.aeaat of JIoM.-.oIl-tbe·aan,p.Thls .-11.Mttl_nt 1.'
locahcf OIl U.I. Jtltctl., ., about 8~1I11e.eutofUI\def' aDd


·about ~ .tl••.. ll0'Ul••t of Rawl1u. I'r<.lIa HOu-on..tlae-Baop a
Inthld roacl lead. IIOUtl1wrd to tbe Crooks Gap 011:Field Ud
beyond. At a potat' about 10' .11eatlOutb. 'juai betor. the second
lJridp over Crooks C'" a bul1dosed 810e road lead.....hard
about OM .•11. to tIWclal... Road. taa". been cut 9Iitha bull';'" .


· ·do... al'OuadlIOst of ,he outer bou..nea of the cl.1_ and 'a'
'Il..ber of the clalual*o haft Oft"" 11.... road. cut. All ·of
til8.· lOad. are 1tat8I'tOMecttna• .uinc aost JMlrta tit .the c1a1..
·readily ace•••ibl. \0 ordioar, field ..blcl•• e Additional
i'Qaet won ..ill be nqulNdtor 80M tWill hole locatlou, clue


· to abrupt t.r~.l1l a4 to ... acc.ulat1oD 01 larpboulde~•
• tren abOUt ~ tMlJ.'fac.. .


Mtl. Dip ..1....1••·. J.o~ bas drilled 5319 feet'oo tH.
e1a'" .. Po- on 111\1"'8. .. , 5, 6.' Ud ". ot the geological
repol't.Tbeae bOl•• were air drilled .. deep .. po••tbl.. $IIa11
aJIU~Dt. of aoiatu", __ a1r-drl111n. Utpo••1ble. aild ..ay·o1~ 'the
hoI•• _:re .topped Ithort of po«IAble O...·.becau.ae .-ol.tUN _ •
• "coUll'e",,'" .1tbal1ow ~pth.·. . Odl, 8422 f ..t of hoi••_ d~111ed'


deep .-ough. accOWllallsbed b7 "'- U_ oL d~1111'".lMld•. 1101. 'NUllber
32 ... eored cOIltltluou,ly toa deptll of 314 , ..t for auat1crapbic
1l\fo.,..~ioft AQd to ,check bolo ._ber 9, 3O-1..t to ttl. DOl'tb. 'Both
hol•• contalue4 a coa.l....bl. .-ount of cAJ1)r)ft. .... trace. of
tadloacti.lty,· tNt 1lOtJalaa c~"la1 .. d1aCO'ftNd. Bol. nUiaber
308 was cbtil1ed W1Ul1l\ld to • depth of 380 'eet', Hol. nwaber'14
Was drilled w1th liUd.· to a depth (if 455 to cbeek tlae .xt.....l'
Saud on found in·the A.I O. bole &00 feet, .....t. 'Due' to topo­
IrapbJ· ..d d1p of: tlle oreth18 hole 1.• 500 teet short 01 the'


· 'Qbjec;tlve.· Hol•• '31 ..nd 33 WN drill~ .'with mud aad cored
· tbroulJlt .ueh of .th.o~ ~... .


.,. . .


All of tho. hoI.. haft been probed aadgamma-J'aY '10g8 "J'e'
· JIade. on' the ore bear-ins .... In eddltioatbe bole. haft been .


plObed b1 tn. A.I.C. Cop1•• of the eotlpuy'. gau-ft1 lOiS ar8
illcluded in the 1tI01011C~1 report•


. ,';.,


. \ .. ;
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It_ ·4.(b) The IlU bMQ alO pl'Odue~iOQ f~W.pttOperty. "ot.r
1000 tou of 1_ ON." ~ ...... adJot... -
.... ano ·1DOwta11 C~, 1Mea. quatt_ f~··the


. ttdjola1 ola1u.-. .


. .' ~ "POD bol••.'31, aDd :31. dODt' Ia....... f..t aput.
" aIld. proj4lotl..tbe ON 10 teet' f.-. ·laOl.· oal,.. to. tile· .-
o~ bodt.. _1011 ....... CO"Nlati_ ~' 0 .
,bod1•• ,.eu.cIl .... ao'COrNlat1 toUcm." ...
tad1_...: ."


'.
,~~ 0'1011 Boftua·


. ~.•. !9HI"8& '!I!!!! .YW1& ~ ~-..oe~., ... '.\ .';' . ','~'\.


It
.~•••
.0
p'


.0,1-


41. ·t41 rJ ,'. ..18.31•••·· ".,"', 0." In•••••.
'. 100e0 0.1' 818,018.00


',7478 0.51 .1.841.50
*aa . e.'6 .. ~.C.'OO
104 0.·10· "1..00


. 104· 0.10 1 iN 00
'II • I £_ ::


34967· _. .1,.2......30
11l1\lalProd•. Bo8".' ,..'. 36,000.00
Total YalU4t $1,301,iii.iii .


I; ;


Y"


Aoc••lild.ll·", • .,I.toed· UDder 1~ 4. (a)'. "


..n. ...,..t _11 polat 1.~'••,*AI ....t· .,,, IItl••-r. iawliu. w,tai.. 1. about' 80 .1....,. TbeA.&oC.· ...,.­
ata'tloe 18 located a'at_I1Oft,· 'JGKQ8 Bout N 1111......
"llilA I.U4tr 0" Ia.ltu oller \be tie... lift..~Uou tMN
a... '" cab!.. f~.,.t at ~ ••e ·.12 ail•• ~..
The ••' .UalactoJ7· t to., woulCi· - t ....il.... ·
~. pa..-et oe ""; a _till•• few buIlcINCl t ..~· of COCKl ipI'1.D8 ...
watel'. ." . .


".
" .







• •
I~:'.t\ ~.(e' i;Vf',w'l~~...u:r l~cal!y a'V~lr~ul¢ J~or C:.iO~~t lat»p rC€'~u.1rctl~nts~


G~1110d miOOl"S \JitJ~L~ t1.~VO to 00 obt\~s'oorafiUlolsewheX"ef) tt~b;.lD~,~1


throu~l. tile 'U'. n••PJ.()1tatmt se~iclif.NawrJ.a1s~aud supplies ~rt)


ava1la.bl0 at Uawlins or Lanuel* and_at eqU1pacDit lor: alfl1na '
~::Q~ld be~l't be obta1~d at l>GQVel', wlomd3.


_ \'f~1;tj:t' suf1:ieleut {ot' capPU~~$ is obtainable A't
.veral ,sp).~ngB in tho "rea, the beat ueing wi thin a 'lfi m~6~
toot ofTN9 Nt.~~ 2. Water for drl:il1~ operations hd to bO
hauled, by truc~ i~'C~k$CreekoootlilC or aore 'to tb.o \~s1;.
T"'ui8stnNW flowa t..~Q 18a'1! around .and wuld y1.1<18. SUf!1C1ont "
~nt to1' ,any dlrlliing proar- atld I}r<i~\b19 tor any ilininw
open:ttQU. It. is also pos$ible to eet f',i goort wate~ wl1at
100 iootQr i)Cft, Oll the ~1a1mSh,


"'Po_... woula bave tQ, bGsupplifiKJ by gasoli.. tNtwle or
o'tb\lr tla'tural. t\lsl.Tberearo 'uo elQ\;tr.j.c PO'>." line. in tue
v1c1nlty. A ~turn1 .gas pipel1RQ 11~$ About one m1le to t.be
west. . , .. '


gm-£;l O~('b) All o:f tho 'TJ,-oy eltd.tti$ ,ahould i).l\~1e 01'10 deep dr111 hole t


l~(tti>'todQea:r tho oenter. .Ibile tlie deptb of ~. boles mlgb.t
1J-ary s11g11tly (.'\n ea~bcla1Ua ;i. t ts desiral,l'a 'to d.-ill t..o a d(~pth


o:;r 500 teot0 Tha:t$got'"e 1 t 1$ proposeu to dJ'tl1 6000 1'oot an
apptQ31nmte e~tG;rs. These bol08 $b6uld -bO eo!'C drilled ,,~11
the \.y fo1:' u"cta:tlOO -6t:ratl~:rAPh1.e infQ~.;]J4t1onGl In S0100
i.nstancea e~)rrelation .1gbt be aucb UIiJ to el:1m1Q4tec part 0;;;


the Ci).rloG tNt for basis ot planning it is Afer to e$tima'~e
all eotlng otl tbeso holes. A w.unlx!'2:* 4.ff tho clalmabaY0 eenw:v
holQe altead9 (1t'111Oti to ~aryitlg t~ept21S, up to 215 fGete All
~)f, those boles ~~ve ~~l., lot~ged. ana :1i pos.ible to "-en'tor
thom with ¢ering' ~qultpwnt both t.lmo end iI1undacould be B9.?Jd
by (}Glnr; $0. In tIll$. caae it may Pl'OW 4i18irabl. l:l) <.tl":!l,l Gf~
~i; tb.o l\Qle~ l{lo:'i£"~ than' soot_to


in trw ·n..'))..tnwest coril0!' f,lt frrey ~;o. {) ~'WO holuf~8 3! ~tlli~


33~ Olle fumdred teet apart ha"G- encountOred _~gnlf1c~t t1mO\111.'~S
of oro os t_~bllla;tcg1 undev Il..¥~_ 4. Cb) • ,It is pr~!,vood too!;f;~)e


bole fJ31 '~}:i til .. 1.Q1& 100 feet not-th aud. aatJ!therl00 feet ~)Qu~4Q1


nt)10 @33 G140uld be ()fleet 100 feat nurtb, wutb,and east~ 'm':J,)30
tJ holeB ~';Otlld ~. 000 £~'t deeps -


iii addi.~i01tal ont:-. ia found fi'YO iij(}N 100 '£oet o~faeto


tahoul0 00 (J~111eU$ if ()N is not round ~beife hole.- fthout<l bo
a1>t1~d 000 £_t I)put in the vicini.ty of, tJUll lralO~m orot>


i,;~~ t3l0 l:a{),\~ Ol~ bod1 on TrGY 0 ?>~ 1'9 p~,posea tfQ.
-(;lP~11 Q 6a~icg of kl.olos U01-tll"~ nlonQ; ti1(:i r{Ji09t ooun,tlill7of
T~y13(j) l\p:t?,rf"xtmatoly 1 ht.l lesf) 0011 SooJl; o.l'1fU'tsoould t~


dr.111ed. TilO~} F.!\)i.QS Will ~oore:aS(~ 1~_~ c1cpt'b 1n .~ n9rt:},wa~~
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"


tte- 5.(1) coati....


41Netu. up to 1000 fee' clMP dUe.to a abarp ..1.. ~.~..
1..........t co ot TNJ 18 (_fipN 1 .f .-lOllo
'nport) 1Iola.1. baa clnl1Atd ~ d5. -'t. ·h ·'..t


" .at.ot A..&.C.:hol.·1I7 t .t..t·of·"" dt ftd at ..,·1'" ....e"'tl·.1IeanI t1le ..~ """"8 d1p. ,.o ..t.
"1, -41,..ooup1ed·"tb 18' f ..t bllbeJt eHft.tioaa at~ .14 .
would ilidteau. .-t Uae ON-\1eeriq coM. lI01Wt be .abOut900 f-.t
deep. ·1101••14 '.,uld.'........~ Md' drilled 100 , ..........


. ' It_ tNt tb.e nploatol7 .....~... we, dd8 of .TN)t
13 wuld , to eooo t_t ota1111ras. .


. ' . sewn1. et\OMl 1.. 01.' _ •• c1a1M. .. oano.-'
·-.nDa ...........d Oft ... of.'tbtI ,.1&... 'la""tiea


".' it t. ·lJaouIht..tlaat u.. 0"" beUlDI Oft .'tU. ,lWMtuc1Q1~1
oil-1M 600 t..'t north, 1 'tN7 6. ". .... iU.pe
·-.atllM.t ..... ~.& aM 1 0 It 18 pnpoaed to 41'111 4DDO f'"
of ..lofttol7' bole _ thH8...-11...~_ ...... '
~ ext..,.. of 019 ..... . .'


A ••\ n.,..of tbe propoMd ·....lo.ntoq drtl1iDg.08 ..
Tn,.. clatIMI .... follow: . .


. 1. ,,. bOl..' 5OOI.t .deep. t •.u. tel' 01.
.. _lecttld T", elal... IfolM to' be


ooNd fo...tntlaraphlc .... nnotunl
., OC1Iltrol.. total foo~ .l. lOGO•..'


I. '1'1_ olt..i 'bo:lAfJ toO" ora'",,",,' 8.•'
Hol•• 'are 500 teet ~~ 't!Otal1JaS:aaio t..-t•


•• StO...·l~·~W'...·.'Ilr111 I."
. offset_le.· to 100 twt. ou. 1. foot
__..... ·If ,0" lm't· ·fIt..........


,lIolot. '~..., ....t -ftei, '1J' 11.· aDd
"14~ ftJ.a.dril1lna WOUldtoial 110O ,.t..


.4. Deep .....10.....,.··..1.1'. &1o.rc _t,
~ .of~ 1& 'to _tal _,..t.


6. bplort.tol')' bo:L 11H•.~.
--.n•.~, o~~lOU to
tatal 4000 fM't.. .


. ..'. .
6•.. }\ total 01:·19.000 tee, of ~.tol7


V:Ullna. 1a tt~·...,,,,,, TI'eJ' c1a1U~.
Ahout JIaU. of this *,1111_ ·wQvld·.· .


. .'.06ft Md. tbe ·.'ane. at. Mdlor .'
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Item ~l. (0) . Start of the .ark abould be (lUa11fie(:~ by weat.her con.di t1 on.~
...' wln'tera ill t.be aNa aN relatively open•. Last,...r, bo_"r.
it .as i»po.sible tQ wo~ .int" area f!*Oll .January to Al)rl1~


.-


!). It_ fi.(d) Mile stah Minerale ia staffed prlnelpa111b.i 'exploration
. pe~aonn.l. Active penonnel on tbt" PJ'03ect w111 be:


1. Bayaond' fi.'lbOapSOA t Pre_ideat, Mlle HiI'll .ineraia, Inc.»
D.,S. 0001. IAglMftlq..··1941,. ~tau.,SChoolofAlinea.
K.,A. GeololY. 1949. l1tli~rtJ1" c), fIJoIdAa'
"'giatered Prol•••to..l :..lDllJMHt" Oo~orado Ho.· 2207;'
.1lnt years' _luGra1. and fuel. u.s.G·.ala' 10 ,United
Stliteeand Al.aka;, lONer »1.1.10n holOliat Britieb
AMrlcall 011 Culapany; tbree ,oar8 aenoral ..Da.tcerand
.-napr of exploJ'ation Rocky )IouDtain Afta. for '
Htawatha 011 Compaa,; ...-I4aber A.l.M.I.,A..A.P.G••
OoloradoM1nini Afiaoclatlon. Fel1owGeol. Soc. Aurlo••
etc'., author of elght..techllical papers on fuel.
and aiuenls.(mo8tly pUbl1ebed by U.S.G.8~)•.


. :.a j


'.~


. ,


2. J__ C~ ]1$81, Chie.f ell_tat snd Field Representative,
Ml1e Hllh Milleral., Joc., no yeara; studied atGI'O~ ,
City College 'of Pena.ylftnia. Der1ftr' Uftiftl'.i.t1 and '; ,
Univenity 01 ..•,.1og, four 7eara witb'ttae V. S. Bunau


. of Ki't\GS oil oale Jaboratori•• ·and al_1na pl_ta,.
. two anel o...)-hal~ ,ear•. Chief Chem:lat ShattUCk Cbe1a1eal
C~aay at Den..r, :apec1al1alAi .fi"l~blematerial.;
ORe and one-half year. Ch.letCbtnliat nOcky MouQt.ln; ,
Ar_l; two year8 Mta11urciatCurti8 WriptA1rcratt.
two years _t&1uJ"Sical inspector Coop8J'l-"Bes...r;
author of' fourt8Cbnical.papera, two pu~llehed. two
cla.slfied& -, ,


3. Leo ~tone) 'Geoloaist ktleHlgb Miilera).., Ince; B.S."
, Geology,. Cl/l1e,eof Pnpt Souad 1950; ·fONO~ly


, cu..tl'let ."loI~.t cbaq. ofA•••C•. office ••. Rawlins•
.•yOlllae: .•"peri.tice 111 dr:lll1ug,. ·81,.110,.. Work,;
•••1uatloQ ruadm1Q1ng; cMnre uf· 'geologlC .work .. un
.ve:ra! Army iagl.w.rprojecta antle..,.rl_ce in .
uteriale teatlng 1.boratori•• ofOngQn state Highway.


l'tot act1vely connected w1 ttl thu detail. of the PN{;'tSIrI
but .·rv1ng inad.illOry ~cit1 is I~.t G. RobinsoB. ·chalr1Wl .
of tile· lJoard of dlroctol'.~ .• Mr. llObl1leon i,•• "t1Ndvl~I...ldertt .
ot abell. Oil CCHlpaay &Ad W•• in chUge:'of all exploratory work·
1n .Canada at the tt_ of reU......totl. i. pNNDtl1 • JI8.Dai:e..


. aent and ·ceol~llic.l 'conaul.tant aad 1. NO..antzlng tbe 'explontloll
'. departMnt of "-ldewaterOl1' COrapany.,.,. otberofllcera and'


director. of ·the C~paftyhave 10ftl been -ucc•••fully ••&Oclated
with o11productt0tiand deYOlopaent 1a the _~"ftl'atat•••..:..







MF10S • •
Ite:~ G(a~' I't 1.planud to advertise for bids 00 19.000 teet o;f


drilling with 9.000 feet 'of coring.7S1- recovery required.' :
,Baaed on p~lor experience ill the aNa the expected average coat
18 ••tl_te4 at t3.00 ·per toot.


Drill1ft&'1' 19,000' X. $3~OOift.,=···,5~ ,000


. 80M 'toad bUildlll1ud 4r111 81telocatloa w111. be
nee.a••ry•


. tJt,il1doa1ng. 400 hours at $12.00/llr. :. 5 000'. " '


aC" .


,


item 6(b(j) SutMtni.lon, ena1...erltig adpologlc.,l work "tll be
suppiied by the.taft of M11. Higb 1I111.ftJ.a6 . ID~ •• a. followa':


au II. ThoIIpeon. Geolo0 'ud .-a1rtee1"lng., 1/2 tiM. '1500 per JIOD~


'plus POO·expe"... - '900 per t'Oa.tJl· ..


LeoSiODe p GeOlog t fullt1•• *650 per JIOOth
, plus·$300 expea....". '950 per MO::tb'


,/


Tota.l direct e~rge 1:0 p~jeet • $11,100


Itent SCc.) Power t . water... aDd fuel to be tUJ'ftiabed 'byetrtl11P&::'
COfttracto~~ . Other o~ratlnl·..ter1al6 w111be' negl1ctble~


:It_G(d.) . ' 'One jeep ~111 befumi8bed lull tl_ bfMl1e High,
JU.si.rals, Illes ,It 1s ••tl_tect tbat it will be ued about
5000 .11•• o. tbla 'project. A. fair rellt.1 .ate on a Jeep 1.
109 per atle.This is estl_-ted to be worth $5OO.00~ 'M11e
8lp wtl1 all10 furnish. recording t11* __-raJ' loutna wait,
eapable of loa1uc to 1000 teet. ftlued at $1100.00. A f.~r
Notal on thla·equ1l*8Dt would be $200.00 for the e..ilre ' '
contract. Thus under' this 1 t-.a total co.t of $700.00 i. ,
.att_ted.·


I • _ ~,
.:! ...
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ltea6(g.) . }foCQ.,t -of aaillteftance for the Jeep 8houl~ ,be claiM<!
bGeau_ the 1~ per .110 reatal.f1aure in It.. 6(d.) will ct:'~ves­
it. Otberutntenance ell.t. are Dealillble.


ttl. ·••t1ll&ted· tbat 400 Cbea1cal auly... will be ·.lade
at c~rclal1abaratorl0.at '5.00 ptaI' ....~.,. t01'·. iota!,
oo.t 'of $aooo.oo. .


PaYl'011 taxes would be a. fQllows:


Too-p.-. Yede:ta!'" 165A1o.. Ii 8 .
State: .


.. ,990'.00,'
• 4.60'..


,Federal .... 68.80 @ 6
Social Security €f 4,.,
8ta~ ....


.. 412.80
• 104.00
• DOne..


516.80
ii511.40'


,WQrkaenat ee.tpen,.tlon:


11loiIpSOJl: Batt_ted $121mo. for 6' •
stone: ••&0 X 6 •


TOTAL •


~aY:


12.00
39.00


il1i.00


·$JOO.OO


, $100.00


(a) -


(b) ..­
'(c,) •.
(d)


(e) .'
(f)


ti) -


,(Il) 11'=


67.000.00 ~ Drl11tq
6.000.00 ...lldoatng


11.100.00 ·.·sa1U1e. and ,bpe...e
QODe'


100~OO &qul....t "'''1
"l1OIl8
'noM


~.ooo.oo ell_leal .. t\"~YH.
1',511.40,' ..,roll 'na.xes .
, 111.00 ~i C~tl_t:Lon


300~OO Accounting -.ad Bookkeep1""
."500.00 Coatl!1!!cies .•







Itetil 1(a~)
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I~


••


~\ .


It. 7(b_> .ecapaa, hae cae Oft baM or ~tMd to:pretefttlytoUl
-about '71,000.00. TwO bUk· account. are M1nta1Ded, .. at
th.rl,at ••tlona1 Bu.k in Deaver and one *t tM miltu; Ban1c
1st 1fW orl..., Louisiana.


·.·.1


'-
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


_.~~~~:.~


'OFFICIAL BUSINESS


l!t~ s; GCSOL.ocaCt;r: ~;i.n:fv;!o/


SOUTH 1107 HO''''VAi~D Sio


S;:'O;{ANE~. WASHING'fON


Mr. George c~~~U~~~;;--------~'- ----I
Chairman. .OperatiDI Com~ttee I
DefeDSe·Mlnerals Explor. AdmiDe \
Department. Of the Interior I


~_~bi~()I& ~5._~.~:_~-_---~~__~ ~~~J
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