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’ ! UNITED STATES :
= DEPARTMENT OF THE INTERIOR - _
Defense Minerals Exploration Administration

. OFFICIAL DOCKET FILE

Terminated (er—sames¥3sg) without certification, DMEA‘NQ.‘QQQSQZ X

This is the official contract file containing all of ficial
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in this
manne rs . _

‘Left Side o ‘Right Side

“/E;rtificate of Audit (Final). ::éroject summary.
Interim Audit(s). - Work completed analysis.
Report of Review. A1 other material is filed in
' o ' chronological order with corre- -
Termination Notice or Agreement. spondence including the following

. reports as.checked: _
Recision Notice. ;. o ' .
. : ¥ Final Field Team Report. (Tab)
Assignment of Contract. ' , -
_ _ Operator's Final Report.
Contract Amendments (latest on t// ’
top) . YInterim Reports.
L~ Contract with all exhibits and ‘{%Bn-site'Exam Report(s). (Tab)
annexes. ) _ ‘
Settlement Sheets,

Owner's Consent to Lien.

'Subordination4Agreement.

Leases and aséignments of leases.
5’£bpli¢ation.and attachments.

Schedule of Colle cti cns.

”’aperator s monthly reports and
all attachments: (latest on top).

Ir additional folders are required because of volume of records,
show folder numbers and contents below:

Maps in folder number

,Operator's»Monthly Reports in folder number

'g g (7( ”\ WR—Vlewer'e Inltlals "
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DLFENST. MINFR.IS LXPLORATION DUINISTRATICN -
COMTRAGT ADMIFISTRATICE AMD ATUDIT DIVISION

I have exxninod the records and transections of:

Llsska Copper Corporation
. 1013 Smith Tower
::eatﬂ.e. WYashington

vertaining to rmlnmt.{ou ijut Controot Tdoel ”lé, Dooket No. Di=-l1232X,
for the poriod fren April 16, 1952 to June 4, 1953, covering e rroject of
e@mummmmmmm”mmwmm,
Cordove, Lluska. '

' wmmgmmmamﬁmﬂmmuyw
stendards spplicable to the cirmsms

S e sudit dlsclosed the folloving faeta in reg;wd to the smount
tobepaidﬂaemﬁ'actnre . :

Total oolrb b&lhd ty contraster . ) $23,558.75
Less: Selvage selos of M ﬂ,l,m.'m
' Cradita for mm

I%tclaimdeol‘b ot presdms -M J‘%%

Lmum(wsmtnmmrm)
Prior to this sudit % wle .
- During this suddt : Am.;ma.

vTotnl umphd‘eost' | | $10.787.13
" . the contrect calls for & 50 rez‘cent participetion of m]mﬁm
. oxpenses ly the United Stcles Coverrment, Thorefore, payment to the cone

tractorbxthewmtmﬁnmtonm Manﬁeightw R
,nimw-threemiﬁ‘iﬂmmmrs, - N L R

e <;,s°:s.§w

1'3 mda &nd p:mper.

7 This eex;—hifimw 33 :’iasve!l on w mvieim t!wt the 1@5&0&&1 -

fxemz tive Uffieer, the idministrutor, or ather campetent officicl hew ace
ceptod or will socept the wmicsct ag haﬁ.nr othervise met the ternc of the

eontmc , ,

Septanber 30, 1953






ASDIT REPORT
| 1 DOREwTI
oas.pmas. :u.mazs, lm,aﬂmlmtt(mthe

period A 16, 1952 to June 4, 1953) was mode of the rescords and sovoumts
of opere mm;hcmmxo.lm.wm.m-mz

Alaska Corporatien
103 th Tower :
Seattle 4, Vashington

mammorqmmmwcmmum
Fidalgo-4laskn Mine, neer Cordova, Alasks.

’ ‘ mmmgmmm@mnmmmhm
Ccnpaw'pminofﬂm at the shove address.

mmgmmammtm.cmmr.w,mm
uft&ﬂwmthnmmtudmmmdum His oooper-

. stion end essistence greetly mum the emdit.

’ ‘Mamﬁumuhamjwmum&nodhmm—
’ ummzmaaawmmmmamm
"~ basis for Mllimmtb’ﬁ‘-l&'u.va“mhdgcmm
ments for the project is algo maintained. Fowever, the general records

d14 not furnish the mecessary cost alleeations to the individual items of
work speeiffed $n the contract, whieh were linmited by sllowsble meximums,
 The expenditures fur equipment, materials onéd sorvices were supported by
. vendors! involces, and canesllad checks., Cancelled cheeks covering net
' smounts in payrells vore en filo. lo detailed tyeakdown of lador or time -
- cards vae avwailghle mammmammtormanmmmm;

Initial Rembinhm and Rapura and the embmm drilling. A

mwbnemmgﬁmotmm&xmot?mmks,

Alaske perforaed the Getalled secounting dame for the projest. The generel

‘gocounte of the Corporstion are sudited ammuelly Yy the nm::tss.taaand
Iale. cortified pnblie accountants of saama, washugm :

1 W

‘ The andit mlﬁmitentowcertainingtham propriety
MlzanﬁvgtbemataaammﬂmWomlstﬁau"mh:nofim
MF-10/, Operator's Monthly Report and Voucher, for month of Auguat,
1952, and the credits issued subsequently for retirn premim on insurance, -
Mmﬁpﬁatrensalggoiequmntmdmppme.~ The extent of the sudit






. found te be as follows:

and the findings under eech of the "Ttems of Coet", which insluded only
the costs of the Preliminary Exploration sutherised ty the eontrect, follow;
™ I iraets

(2) Iabor apd Supervisiom:

- tract vere disallowed. This ameunted to $221.26, 211 other rates paid
~ were el or below the contract rates. L : .

- The eontract provided for engaging sn enginmer foremen at a
- ‘rate of £3.00 per hour. Mr. Charles F, Revbert ell

- %eoring and supervised the operetion. Howewer, he did mot bill for the
,Mﬁcﬁnwtmﬁa}ob,mﬂinﬁmwwmmnng

+ expenpes against the operations. At tims of sudit & smewry wes mede of
time spent on the preject. It was fuund that the total time speat was 63
days . Atanhot#B.&pch&fnghmdqﬂnmwm ,
‘have emounted to $1,512.00. The tetal of $932.8, hilled was therefore se-
tepled a5 alloweble cost mnder the comtract, ‘ ' o

' It wes found thet totel costs, disallouances and costs properly
chargesbls wder this ites snd Initis] Rehabilitation snd Repairs ware

Totel - Disellowed  Acoepted
| ~Logt

lebor - 0795 §221.26 7,749
8 LR m. | DU

- ~ Exsdnstion of the - maintained by the Operator indieated
that the work of moving squipnont up to the mine and bxuehing out. as called’

for wnder Rehabilitation end Repairs in Exhikit "A® of the eontreet, ws

porformed simnlteneously. It wes stated that beesuse of heevy smow condi-

~ tons the time fnvolved and resultent oost exceeded originel estinates.
Fovever, a8 the Operetor failed to keep separatc recerds of lsbor allecabls

to Rehabdlitetion and Repeirs the total of alloweble meximm for this item

€2,000.00) is combined with the total under Labor end Supervision ($€,442.00)

o %mwmmwMOfammmstthmwmt

of these ’ o Co e A






Iabor and Supervision as above $ 8,,699.33
Payroll Taxes - : A _ - 3.8
11ak1lity Tesursnce ‘ ~ 550,78
Boarding House Ioss 1,122.10
Initinl Rﬂubintation & Repeir (mterials only)  __4AR6.O3

Total - | S £12,142.85

e am P & y - s ) s & ’. : A 3
- ofl spmce rs and ecolstove dharged under (7), Maving e totel cost of
$1,065.40, remaiped unsold at time work uns temminsted. In arder vo clese
munmjmrmmmweo ' over these 1 at the . S
a@iw}neofsowo crigimleoat Thiammuullu U

S The tatal mt cbnrgos 1& elmrgeablz and allmbls mxder )
N thﬁ.s itmmmnﬁtomm’ot! g ‘

. Mpo et Fitings g esams
el msmzm o






. . |\

) Snswmting Tomlmet: §4,85.05

TheOpmtorrente&aemdﬁn aﬂocme
ﬂnlb-rmthsthopmjmmmw $25D.mand$m.00pu
- manth, respestively. Both itens otc@ipnn mmimdwalease '
Ww

: ktiendmﬁcnotﬂnmjectthwmmw.m
wmmwum.um«*l,w.%mmwm

agatnst this Stem vhich s $3,000.00/$2,941.96 af 56,04, the met eredit
© of the trensaction. The cost of freight for return of the dismond drill
toSea‘btlemahoaandby&huh : L

' mmmmummmmuwommmmm
amamotwmaumﬁi& the Operator platmed
mmgmmxmwmcm,aomeaswmh Yukon Territory
mehvm,amofamwwﬂiﬂm.
@mm,mpwmhmuzmmmot.
‘Initiated, ves desmed mot possible %o perform fn May,
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| .
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’Reatal ercmm-}, 'mths 3‘2,000.00 o - gg,goq.m J

‘Purchase of Dimsond Mn o 1,000.00 S 19073 980G
R Wingh . SR e 00,00 . = L A00.00
.. wnsnope ' LT 231,00 - ‘

- 1"’“’1@*: ineading insumnoe L3386

R Asmteamdu(z) mmmﬁ«upeMMam,mehmmj
Initial Mtation and vepan» var ot recardﬁ sep&ately f‘m the






foxt
Tambe . $200.00
W,Ma'ﬁm - 30.36
Cellogiase ' 24 .00
Caml]abar,mpaiﬂngmtofw : 10,00

: mnmmwwmm&mw ‘
to this eategory it has previously been combined with labor and. Supcrvision
, mwatmmmmuwmmmnmwm

mmmmmawmmmm

6)

R ‘ . As the :actmmudaﬁarwhﬁmotm , Yy
--.B@mm-mmxnumum.mmmmmw,_
- penditures under this categery wp te dxte of termimetSen. Costs shoun on
. opsrator's MF-]O, were roe mﬂupplmmoﬁnueumm

) mmgm: T R 33,963&4

mmlmmehimdinanMMofm'

mMm(z iaber and Supervision, At time 211 direct costs
- vere spalysed, the )mmmwer(ﬂmaunmamm-

+ auled. In additimm eosts applicsble to the yarious groupings as set eut

‘m%m,mmmcml‘mm?msawt".&"uare'-""

" sumarised in ke mamper. It was found that costs eharged, dlsellovances S
mmmm&rthiuimmmwdorthefom: . o

o0 buditerts 'eeepwa
mm W ...ﬂv..h.-a...

- Fepairs to Eauiment - - '7.-24 - ﬁ St A
- Sappling. mdAmlysia ST 19799 T 19
 Payroll Tawxes - T 33390 Y 9. - 32461
Liability Insurence S 5507 550,70+
.mespawtatimofreml B ¥ - R k7695
Fre | T 335,23 o e 335,23
2Ke;tara o s 35.00
Renge o oeras . 8125
m,nmm;;mcm Sooomm g -m.n
‘Kitchen Utensils end Dishes - 6133 - 61.33
- Tent end Platform . . 9582 95.82
t.ailserviee S 1355 L 13556
5 .






. ?

. Auditor's Accepted
Bost Remtal 113,00 . 1m3.0
Oonmmientions A N 302 2/ 9.38 | 2.9
Acomumiing - B3.58 . S 3358
A/ Disellowance of pmyroll taxse et 4.25 on the $221.26 disallowence mede
ybiullmarm’cothlommmm 'ht'nm
sppliceble to this opsraticn. e w’"._ |
Saxpling and Analysis inchudes besides esseys, the cost of mterials
- loexted costs in amy ' pevismly presmmted. ! 2 Heaters
g gm,wucwfsmwum;rmm,rw3

|

The three items identiffed with sn asterisk (*) have Deen ineluded
: Labar and Supervisien im determining the excvess over the allowshle
. maxizoms undex these seotioms of this report. The reminder of ths items
o cmounting %0 $1,965.55 exe added to the tote) of $2,651.42 show undler (3)
- Oparating Msterials and Supplies totsiling §4,617.03. This exseeds the
. alloweble maxiwm of £4,500.00 for "Materinls, Supplies and Gemeral® on P
' pege 9 of Exhthdt "A® by $117.03. This emount of excess is therefore disel~

g

. W commen
e e
EETES SRS
| alaafzreotprdmmmggmg completed befors the operation ves eloasd






mwtmmmmtmmu, as charged to this pxoject,
vith the exception of the dissllowances itemised under (2) labor erd Super-
vision, (l.) Operating Equipment, (7) Miscellanesous, and the disallowances for
oxceeding the "allowmble meximms® under two subgroupings in Exhibit "iv of
ﬁem&act,mmmﬂamdmw&rﬂnﬂmoftbemm,b
chdingﬂnﬁ:dxibﬂ.t'A"

: admmhtwmnmofcuts,uahmmtbumt,
1m,m-m,mwmumtm.ﬂnwdu-
allomac,anaamvwdmummasfcum:

" Totals per Credits and
mg.1952 Distribution Seles of Eqpt. Disallowed Accepted

W mem.&

4 (2) Labor & Super. | .
Isbor = . § 6,252,75 3,7.947.75 ¢ $ 20,26 § 7,726.49
" Superviston 932.84 932.84 : 932,84,
Techniosl Serv. 233.58 - .

(3) Operating Mat'ls. o
Pipes & Fittings nj.e2 16.07 95.75
Drill Steel 175684 538.26 -+ 1,218.58
and 011 - 539.51 78.00 . X523
Seall Eqpt. , . - : ' S
fows & Covplings Gsas  mma e
& Coup. S - 443 . 2. : !
: ' A15.11 51.59 : 424.12

{(4) Operating Eqpt L ‘ - o | | |
: 3,1]3.77 . 2’m0’m . ‘ o . . 2'mom
Purchese o S 2,362,006 71O 0 - 19073 1,611.2’1,

(E)InitialRehab. e e e e
©) NewBuildings; S T A S
'm*l 1,5&.00

(7} dscellansous : ‘7.‘210 = C e
Tepairs to Egpt. - - S S ST R .
Saﬁp-&knalsaiz L 46463 0 AUEL - 1662 - 1979
Payrell Taxes :  ~  333.90 333.90 9.9 3.4
Iiability Ins, 19915 . 105 AB97T 550,78
Transp of Pera. e e 46,95

D L 338,23 o ' 3353
Hwﬁrﬂ S 70,00 35,00 - - 35,00
Renge - T 16r.50 0 8Ly . 8125






" Exoess of Mat'ls.

Totals per
: Aug. 1952 nmmsmo:z@t ninllmdkmptd

tndchura : S 152.90 A7 : m."B ’
. and Dighes o B 166.33 - 105,00 : 63..33 .
Tent & Flathorm : . B30 5248 93482-“
Mail Serviee ; ' 135.5% : - - 135.5
. Boat Remtal ‘ o 300 - : 113.00
Communieations 3202 - 9.38 R4
Ofﬁ.ee Supplies - — ‘ :
Po-hae : B : 59.13 - 1.00 . 58.13

o Burdingmlma &9.71. 1,122.10 S - 1,122.%0
o Ms of Iawr Sapv. .
'y.;a.ndmxﬁnlao!nb&- ) ‘

. Repeirs ower $10,442.00 S

suthorised . 7%0.85 (70.85)

. Supplies & Gemexel
over the §4,500.00

R sm Py w*w

mwtmwmtmmuumuozma,lm,

L f,_ofﬂmanmablemmdsrﬂdamtuctmummt

| anable  Total T
a.s.u.z.oo% T

| Toihmm.m W20 =

- Operamgzqumm 5,000 4,845.33 15487
rateﬁalssnppliasﬂﬁwal _w& M :_2 '

L Ummpleﬁmof}’relin!mryﬁ. mitmwwmw

ammtbehnenﬂnﬁpem‘abormdm tives of the Goverrment to
kmmtethemjact. S






o | | .

Atﬂnmlmimofthe&it,ﬂnﬁadimmdﬁmsedwnh '
¥r, Charles F. Herbert, President orthacorpentim, who indieated his
fanacmptaneew
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UNITED STATES OF AMERICA
" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

-~ Government 's Copy

EXPLORATION PROJECT CONTRACT'

It is agreed this ___ 18th day of March , 1952_, between the United States of America, acting

through the Départment of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* .the ..

hereinafter called the “Operator,” as follows:
1. Authority for contract. Thig agree{ne‘ntvis entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” Teprritor
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the of

CAlaska.ooo , axxxkThird Judic1alPLViSd&Ohed as follows:* Fifteen-(15)-
patented mining claims described in U. S. Patent No. 1072905, as._recorded

in Volume 37, Page 184, Valdez Recording Precinct, Third Judieial Division,

Delta, Epsilon No. 1, Epsilon No.. 2, ..

...................... S, Queen, Queen Fraction, Buster, Mermaid, .. .
Tony C., Bay View, Eureka, SmMOKY . .. . ]

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following

claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ._I_\I.Q__c;laims., _____
iens, or encumbrances.

Hbessarhoxhore M ree R K of 3 ek s Sttt ’dd

from the date of this contract shall commence

work on a project of exploration for 6CQ_pp,er‘ __________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ° 2.4--an1'2113.--.(.2!"'2? ........................ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will.contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government. has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased-for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years. . 16—64066-2
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. .
‘. .1..Title to and dispostition of p'ro,y. All facilities, buildings, fixtures, equipth or other items costing more than $50°
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to-the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supeérvisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. |

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, .
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided' by the-Government.. Each monthly  progress repsrt shall bear the certification of the Operator.
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of --59.; percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this-agreement shall not exceed $ 56, 274 .00 ,

which is _____ 50 percent of the agreed estimated total cost of this project, $ 112, 548 200

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide -
the -Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ab{h\ty; - Four copies of all reports shall be furnished to the Government. : ' i

.15.  Repayment by Operator. If, upon:the completign of the exploration project or termination of the contract, thé Govern-
" rhent ¢onsiders that‘adiscovéry or development has resulted from the work from which commercial production of ore may bé
made, the Government, within 6 months thereafter, shall so certify to the Operator; particularly deseribing and delimiting its esti-
mate of the discovery or the development, Thereafter, if and asore is produced as.a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns-or other net proceeds realized from such ore, contentrates, orxmetal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest; is fully repaid or.said 10 years have
elapsed, whichever occurs first, as follows: > -

(1% )Of net'sgnelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

4) percent. . o : .
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent; plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. - e ¢ e )
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration-project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or.otherwise. This article
is-not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. N Lo

16. No assignment of contract, Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’ :

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to.prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified.. Upon the comple-
tion of the project or any-termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint acecount of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

_Alaska Copper. Corporation . . .. . ~
(Operator) By ..

4 Acting Administrator
By ___(7% a/gz&a_ _______ /27 ......... A~ o S - Defense Minerals Exploration
PreSident  U. 5. GOVERNMENT PRINTING OFFICE IHAminiS tration .






EXPLORATION PROJECT CONTRACT
ALASKA COPFER CORPORATICON
DOCKET NO. IMEAe1232

EXHIBIT ®A"

Statement of the Work

This project is planned in two parts to be known as
Preliminary Exploration and Secondary Exploration. The Preliminary
Exploration will consist of from 150 to 1500 feet of diamond drille
ing and from 1 to 10 holes from the lower adit level of the mine in
an effort to locate and confirm any downward extensions of the pere
sistent ore shoots which have been mined in the upper levels and '
which geophysical surveys have indicated may extend to the lower
level. If in the opinion of the Government the results of the drille
ing warrant it, the Secondary Exploration will be undertaken consiste
ing of the driving of approximately 580 feet of crosscuts and drifts
and approximately 520 feet of raise for the purpose of exploring the
area between the lower adit level and the No. 4 mine level (former
main working level),

If at any time during the course of the Preliminary
Exploration the Government determines and notifies the Operator
that the results thus far obtained will not warrant the continuance
of the project, the Government shall be liable for no. further paye
ments under the contract except as to costs already incurred by the
Operator or necessarily incident to the prompt discontinuance of the
project, If at any time during the course of the Preliminary
Exploration the Government determines and notifies the Operator
that the resultes thus far obtained warrant the immediate commencew
ment of the Secondary Exploration, the Operator shall prompily start
the Secondary Exploration and no costs of drilling carried on after
such notice shall be considered allowable costs of the project.

_Preliminary Exploration

The Preliminary Exploration program will include the
following:

1. Establishment of a temporary camp.

24 Obtaining, transporting amd installing the
diamond drilling equipment required on this
project.

3. Drill a maximum of 1500 feet in from 1 to 10
holes whose locatiod, direction, inclination
and length will be determined by mutual agreement
between the Operator and the Field Team engineers.
This drilling is to explorefor the downward extens
sion of known ore bodies on the upper levels of -
the mine, and the favorable areas indicated by
the geophysical survey. The tentative locatiom
and proposed sequence of drill holes are shown on
the attached map.






‘Secondary Exploration

The exact loeation and length of the proposed crosscut, raise,
and intermediate drifts cannot be determined in advance, but a general
plan of exploration is shown on the attached map (Secondary Exploration).
The plan is to explore the 520 foot vertical distance between the lower
adit level and the No. L Level in the upper workings of the mine. This
secondary exploration project will be started only if sufficient ore or
mineralization is discovered on the lower adit level, in the opinion of
the Government engineers, to justify it.

The work required to accomplish these objectives is estimated
as follows:

Feet
Crosscut to ore shoot on adit level 150
Drift on adit level 130
Raise adit level to No. 4 mine level 520
Intermediate levels, 3 @ 100 feet ea. 300

Total 1,100

Estimate of Costs

The folléwing is an estimate of the costs of the project:

Except insofar as any item of requirement or the estimated
cost thereof set forth herein, is here or elsewhere designated as
an "allowable maximum,” such items of requirement and of related cost
. are estimates only, and may be exceeded to the extent that the Government
may from time to time approve for the most economic and beneficial
performance of the work within the limitation of the total aggregate
estimate of costs. The Government's approval of any such excess over
the estimate for an item of requirement or related cost will be signified
by its approval and payment of any invoice or voucher for payment which
expressly calls attention to such excess. Items expressly designated
herein or elsewhere as "allowable maximum", and the total aggregate
estimated cost are limitations, and any excess therein will be for
the sole account of the Operator in which the Government will not part-
icipate.
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FIXTURES AND IMPROVEMENTS

Preliminary Exploration

None

Secondary Exploratlion

Building, frame, shed type (combin. compressor

shed-shop ) $ 750.00
Additional cook-bunkhouse equipment 450,00
Freight and construction 300,00

3 *

OPERATING EQUIPMENT

Preliminary Exploration

The following diamond drilling and accessory equip-
ment will be rented.

Drill, core, air driven, compl. w/pump,

rods, etc., 3 mo. @ $500 $1,500.00 .
Compressor, gas or diesel, 315 cu. ft.,
3 mo. @ $500 1,500.00 -
Tractor, D-4 or equiv. (furnished by
contractor) no charge
Freight, forward & return (incl. tractor) 2,000.00 -
’ 52000.00 .

Secondary Exploration

New or good used equipment whichever 1s available, will
be purchased for the second phase of the exploratlon program.
Costs are estimated on the basis of present quotations with
allowances for increases as follows: '

Compressor, skid mounted portable,

315 cu. ft. diesel $8,000.00
Trammer, storage battery type 2,800.00
Battery, Edison storage, 35 cells C-6 1,700.00

-3 -





‘ . .

Charger, battery, engine driven
w/controls

Cars, mine, 21 cu. ft., 6 ea @ $300
Drill, drifter, LM-67, automatic
Drill, stoper

Hose, ailr & water, 2 sets @ $65
Column, saddle & clamp for drifter
Pump, drill water supply, alr operated
Hoist, tugger, Joy F-112, air motor
Cable, 1000 ft. 3-inch @ $.15

Ollers, chuck wrenches, spuds, etc,

Pipe, ventilating, flexible, 12 inch,
2000 ft. @ $.80

Pipe, ventilating, flex., 600 ft. @ $.60
Fittings, ventilating tube, various

Fan, ventilating, engine driven, Ventair TE-4

Pipe, air, 2", 1000 ft. @ $.35
Pipe, water, 1", 1000 ft. @ $.17
Fittings, pipe, 1" & 2", valves, etc.

Steel, drill, shanklesy 1" Q.0.x 2 ft., 10 ea.

e $4.25

Steel, drill, shankless, 1" Q.0. x 4 f¢t.
10 ea. @ $6.05

Steel, drill, shankless, 1" Q.0. x 6 ft.
20 ea, @ $7.85

$ 750.00
1,800.00

900.00
700.00
130.00
140.00
260.00
760.00
150.00

75.00

1,600.00
360.00
100.00
275,00
350.00
170.00
100.00

42,50

60.50.

157.00






Bits, tungsten carbide, 1 5/8",
50 ea. @ $15

Tools, misc. mine and shop
Tractor, D-4 or equiv. w/dozer & winch

Parts, spare, englne, compressor, drill,
tractor, etec.

Wagon or drag, tractor drawn (freighting
beach to mine)

Loader, mobile, air operated, Joy HL-3
or equiv,

Track; rail, spikes, bolts & tiles
compl. 500 ft. @ $2 30
Add 10% for price increases subsequent

to quotation

Freight & barges, source to mine,
30 T. @ $100

Total equipment

LABOR AND SUPERVISION

Preliminary Exploration

$ 750.00
1,000.00
10,000.,00 -

1,500.00
1,000.00 .
2,812.00

1,150.00

$39,592.00 -
3,958.00.

3,000.00-

$46,550.00 -

Wage scale Cost i/
No. Classification per hour Av., Day
1 Diamond driller $2.75 $ 25.143
1 Diamond drill helper-sampler 2.50 22.857
"1 Engineer-foreman 3.00 29.143
1 Cook-roustabout 2.25 20.571
I $ o7.71%F -
Soc. Security, Unempl. ‘!
Indus. Ins. & loss on
boardinghouse, 20% of .
salaries 19.540
Total labor and supervision §117.25

T/ Based on [-day week with 17 times over HO hours.

-5 -






Moving and setting up, 7 days @ $117.25 $ 820.75.
Drilling (60 days @ 25 ft./day @ $117.25 7,035.00 ,
Dismantling & moving out 5 days @ $117.25 586.25
Total labor and supervision, job $8, 442,00 .
Secondary Exploration
Wage scale Cost 2/
No. Classification per hour Av./Day
2 Miners $2.75 $ 50.286
2 Laborers, underground 2.25 . 4i.142
1 Compressor operator-mech.- 2.50 22.857
frmr
1l Cook | - 2.25 20.571
1 Engineer-foreman 3.00 29,143

(2-shift operation)

e $163.999.

Soc. Securlty, Unempl.'
Indus, Inc. & loss on

boardinghouse (20%) 32.799
Total labor and supervision §196.80'
Installing vent. tube & equip., 10 days
@ $196.80 $1,968.00 -
Crosscutting & drifting, 580' @ 4'/shift,
73 days @ $196.80 14,366.40
Raising, 520' @ 3'/shift (incl. timbering)
78.87 days @ $196.80 15,521 .60

Total labor and supervision, job  $31,856.00 -

2/ Based on [-day week with 1z times over 40 hours. -
2 shift operation.

-6 -






REHABILITATION AND REPAIRS

Preliminary Explorétion

The former camp at the property has been largely
destroyed by the elements. One building at the beach
(1300 feet from the mine) can be repaired for use by a
small crew. Some material may be salvaged from other col-
lapsed buildings. For the preliminary diamond drill ex-
ploration, repairs and rehabilitation wlll be limited to
minimum requirements as follows:

New roof and general repairs to building

at beach $1,500.00
Brushing out and minimum repalrs to road,
beach to mine 500.00

Total Rehabilitation & Repalrs ~§2g000.00 V

Secondary Exploration

If the work continues, winter housing facilities
must be provided for a crew of 7 men. Insulation of the
beach building and additional repairs estimated to cost
approximately $2,000 will provide suitable quarters for
the small crew.

MATERIALS, SUPPLIES AND GENERAL

Preliminary Exploration

0il, fuel, (for compressor, tractor & stove) $ 260,00 -

2,000 gal. @ $.13 & lubricating 55 gal. © 33.00
@ $.60

Grease & special oils ' ‘ 25,00 -
Cement, quick setting, 500# @ $7 35.00 -
Bits, coring & reaming, shells, etc. 750.00 .
Misc. small tools and supplies 397.00
Barge service and barrels 500.00 .

-7 -





Transportation of personnel, assaying, etc. $1,000.00 .
Cookstove, o0il burning, with tank and

fittings 250,00 .
Heaters, oil burning, large, 2 ea. @ $125 250,00 -
Cots, steel, folding w/mattresses, 5 ea.

@ $ho 200.00 .
Bags, sleeping or equiv. blankets, 5 ea. )

@ $25 125.00.
Utensils, cooking and dining room, service )

for 5 200,00
Tent, 14' x 16', heavy duty, w/wood floor '

and walls 1 ea. 175.00
Frelght and Installation , 300.00 -

Total $4,500.00

Secondary Exploration

011, fuel (stove & diesel) 6,000 gal,

@ $.13 $ 780.00

011, lubricating, 150 gal. @ $.60 90.00 .
Gasoline (battery charger & fan) 500 gal.

@ $.20 100,00

Grease & special lubricants 75.00 .

Timber and lumber 3/ (mine) 21,000 f.b.m.
@ $125/M 2,625.00

3/Raise timbers: Estimate based on 57 X 97 two compartment

raise, sets on 5-foot centers consists of 8 x 8 caps,
4 x 8 posts and collars braces, and 3" chute logging,
total of 200 f.b.m. per set including.ladders, slide
etc. Crosscut and drifts will require no timber.

-8 -





Dynamite, 40%, 5 ton @ $25/100# $2,500,00 ,
Detonators, elect. delay, 3500 @ $23/C (Av.) 805.00 .

Carbide, 500# @ $10 ’ 50.00
Carbide lamps, hard hats & safety equip. 175.00 .
Misc. supplles & small tools, picks,
shovels, etc.. 1,000.00 ¢
Fneighf and barging, oil barrels 1,000.00
Transportation of personnel, assaying, etc. 1,500.00
'$10,700.00
SUMMARY
Preliminary Exploration
Fixtures and Improvements $ .00
Operating equipment (rentals) 5,000,00
Labor and'Supervisioh 8,442.00
Rehabilitation and Repairs . 2,000.00
Materials, Supplies and General 4!500;00 :
Total $19,942.00
Secondary Exploration
Fixtures and Improvements : 1,500.00 -
Operating equipment (purchases) 46,550.00 .
Labor and Supervision 31,856.00-
Materials, Supplies and General 10,700.00 -
Rehabilitation and Repairs 22000.00$92,606.00
TOTAL EXPLORATION PROJECT $112,548.00

NOTE: Estimated costs of all items shown in the above gummary are
the allowable maximum expenditure permitted for that sube
division of the estimated cost of the project. .
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.. S. DEPARTMENT OF THE lN"QIOR

Budget Bureau No. 42-R1035.

(April 1951) N Approval expires 6—30—51.‘
P DEFENSE MINERALS ADMINISTRATION e ' B
APPLICATION FOR AID FOR AN oI R
EXPLORATION PROJECT PURSUANT TO Docket No. M/a’/ Fz X
MINERAL ORDER 5, UNDER | Dt receivea SHRYYEL
DEFENSE PRODUCTION ACT OF 1950 Participation - e
r a gt
- Alaska Copper  Corporation
1617 Smith Tower §
L Seattle Li; Washington Name and
- - | | it
Date ___._M_a;y___]:ZQ_-.]:?_SJ: ______________
FILL IN THIS BLOCK
Date of application o May 1 J-_]_-95_1 _________________________ Estimated cost 5301000 ______
Mineral or metal Copper_ . B Percentage of G&ernment participation _.__.__ 5% .
Location ‘6f mine ... Fi ._d_@:].-gé__B.aX,-.}:l@.@l' _______________

Dt

Date of-filing MF-100 ___________________________

DMA Docket Number, if available Wﬁi@?/

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-

-sented with an exploration project contract on Form MF-200,

for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
.*4. Describe the mining and general business experience of (a) the applicant, and () the person or persons who will-manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. 7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, én-

cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 00

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applitant prepared to invest in proposed project?
project as detailed in question 23 of this application form, in accordance with the regulations on

Is it sufficient to pay'your part of the cost of the

16—64067-1

Government participation






. THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration pmJect including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts, including distances
and directions and kinds and conditions of roads. -

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

.*14, Describe any existing useable facilities, equipment, buildings, or structure now on the property that ‘will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operatlon, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and nelghbormg properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploration and development, and metallurgical investigations. )

*17. Production:
(a) If mine is'in production, furnish the following information:

Grade or Net value
Tons per day analysis Cost per ton - : per ton

(1) Mining
(2) Milling
(3) Shipped
or sold ' r
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves. )
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
<

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploratlon be conducted?
21, Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

, 22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

‘28, Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
. that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
"(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or . -

more each.
(f) Cost of rental for equlpment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
() Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By W?"/M ________

(Name of company) (Signature of authorized official)
R May 17, 1951 President
: (Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

#Same as footnote on page 1. 16-—-64067-1  U. S. GOVERNMENT PRINTING OFFICE






. ALASKA COPPER CORPORATION ’
1617 SMITH TOWER
SEATTLE L, WASHINGTON

1 to 5, answered on MF-100.

6.
80

9.

10.

11
15.

16
20,

21.

22,

There are no claims or liens against the property.

Corporation has been inactive since 1942. Sole assets are the mining property.
No known liabilities,

Applicant will invest $15,000 in the project. This sum will be furnished to
applicant by the Yukon Placer Mining Company. The amount furnished will be
sufficient to pay applicantys pat of the cost of the project,

(a) Fifteen patented mining claims, described in U. S. Patent No. 1072905,
Volume 37, Page 18L, Valdez Recording Precinct, Third Judicial Division,
(b) Same area as above,

to 1L, answered on MF-100.

Ore of shipping grade will be shipped by ship or barge to smelter at Tacoma,
Washington., If milling is indicated, a mill must be built on the property.

to 19, answered on MF-lOO

Ekploratlon will be for copper,

It is proposed to drive a crosscut from Level No. 5 into the expected ore
zone, as determined by the electrical survey and by projection from Level

No. L. There will be a few hundred feet of drifting in the ore zone and five
hundred feet of raise to Level No. L, where there is good ore in the floor,

.The project will require about eight months.

As shown in the reports and map accompanying the form MF-100, this mine has
produced approximately Ll tons of 10% copper ore per vertical foot., It has
been estimated that there are ten tons of 3% ore for each ton of 10% ore,
Assays of samples from the floor of No. L level show that the ore continues
at the same, or possibly better, grade and width below that level.

The Schlumberger electricl survey indicates that the productive zone lies
50 feet southeast of the crosscut in Level No. 5, which is 500 feet below

‘Level No. L.

It is apparent that the 500 foot vertical range in the productive zone is well
worth exploration.

Other anamolies found by the el¥ctrical survey'may'also be 1nvest1gated from
Level No. 5,






23, (a)

(b)

(e)
(d)
(e)
(£)
(g)

(h)
(1)

- 'ALASKA COPPER CORPORATION
. 1617 SMITH TOWER
SEATTLE L, WASHINGTON

Crosscutting, drifting and ralslng will be on contract at a price of
$22,00 per lineal foot.

During exploration there will be one supervisor, who will supervise
the contract and do all mapping and sampling. His salary will be
8600 a month.

Only minimum repairs will be made. Estimated cost is $1,000.

There will be no new construction.

No equipment will be purchased.

Compressor, drills, mine cars, etc;, will be furnished by the contractor.

Applicant will furnish additional equipment without rental charge
against the project.

Materials and supplies will cost about $L,000,

All costs included above.,

Summary: Contract payments $20,000
Supervision 4,800

Repairs 1,000

Supplies ly,000

Misc. 200

Total $30,000

2L, Time schedule:

Preliminary work 1 month
Crosscutting.and drlftlng - 2 months
Raising - Li months
Contingency for delays - 1 month

Total 8 months
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Form MF-100
(March 195¢)-

P

Lt Q S. DEPARTMENT OF THE lNTI!OR
- DEFENSE MINERALS ADMINISTRATION

Form approved.

v
GENERAL TECHNICAL DATA

FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Budget Bureau No. 42-R1026.

Docket No, W/@&j& ,1)( /

Date received JX&M ________________________

~ 7
Alaska Copper Corporation
1617 Smith Tower
Seattle, WaShlng'bon h Name and
address of
L . —' applicant
Date _____ MaY 15. 1951
INSTRUCTIONS
This form is to be filed with Defense Mlnerals Adminis- ernment as31stance that mlght arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D.'C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL. TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a¢) What are the chief mine, mill, or smelter products"
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill (s), smelter(s), reﬁnery(les), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts..
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain brleﬂy)
Indicate, whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed- above supply the following: 4
(a) Distance and direction from nearest town and shlppmg point.

Include old

(b) Mining district.. . : ; ? J
(¢) Township, Section, Range. .
- (d) County, State. ¢ . C

4. (a) State whether or not property is now in operation, and 1f in operation, by whom operated.
(b) Are you operating this property as:
i@ Owner.
O Lossee
O Contractor.
5. Number of years in production
If not in production or operation, estimated date when production will begin
6. Experience of operators: : :
Describe the mining and general business experiencé of (a) the applicant, and (b) the person or persons who manage the
project.
7. History:
(a) Give a statement, as complebe as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

November, 1951

16—63792-1
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(b) If depousit is other thang:er: ‘

. (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
< (2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how

computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ORE 0R MINERAL RESERVE Es",ifMATED CONTENT an.ii ¥g§‘m UNIT VALUE OF PRODUCTION
ONS PER ToN PER TON PER TON
(Grade)
(a) (b) (c) (d) (e)
—

Measured (proved). . ) ;

Indicated (probable) -

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, -
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outiined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

oy (Male T [Ceitie I

(Signature of authorized official)

Alaska Copper_Corporation

(Name of company)

May 15, 1951 President

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represeritation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—863792-1
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YukoN PLAcER MINING Co.

1617 SMITH TOWER
SEATTLE 4, WASHINGTON

GENERAL TECHNICAL DATA

1, Materials produceds

a.
b.

2. Name
from

a.
b.
C.
d.

3. a.

b ..

Ce

he a.
be

The chief product is COPPER
The by-product is GOLD

of mine is FIDALGO MINE. It is an underground mine with access
adits,

There are no shafts or winzes.

There are approximately L4,800 linear feet of drifts and crosscuts,
Adits are included as crosscuts,

There are about 30,000 square feet of stopes and raises,

The mine is- located on the South side of Port Fidalgo, one half
mile east of Irish Cove. It is 43 miles by water from Valdez, .
Alaska and 55 miles by water from Cordova, Alaska,

It is located in the Valdez Recording Precinct.

It is located at approximately Latitude 60-46=30 North, Longitude
116-26-30 West,

Location is in the Territory of Alaska,
The property is not in operation,
Alaska Copper Corporation is owner of property and, in turn, is

owned by Yukon Placer Mining Company through the shares held by
Charles F, Herbert,

5. The property was in production from 1916 to 1920, inclusive,

6. Experience of operators:

The

Yukon Placer Mining Company is a partnership that has been opera-

ting gold placer mines in Alaska since 1938 (prior to 1946 the name

of Wade Creek Dredging Company was used.) During the World War IT,
this partnership (excluding Charles F, Herbert) operated a quicksilver
mine known as the Red Devil Mine at Sleetmute, Alaska. Operation was
under the name, Kuskokwim Mining Company. This was the only succes-
sful quicksilver operation ever conducted in Alaska,
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YUukoN PLACER MINING Co.

1617 SMITH TOWER
SEATTLE 4, WASHINGTON

Present operations of Yukon Placer Mining Company are as follows:

a. Jack Wade Creek, Alaska. Gold Placer worked by bulldozers and
sluice boxes.

b. Fourth of July Creek, Alaska. Gold placer worked by bulldozers
and sluice boxes. B

¢. Glacier Creek, Y. T., Canada. Bucket dredge and bulldozer=-drag=-
line operations.

d. Ballarat Creek, Y. T., Canada. Gold placer worked bulldozers
and sluice boxes.

Operations at Fidelgo Mine will be under Charles F. Ferbert; mining
engineer (University of Alaska, 1934); enginser Fern Gold Mines, Willow
Creek Mines, Alluvial Golds, Inc., from 1934 to 1937; Supervising
Engineer, RFC, 1937 to 1941; present partnership 1938 to date; United
States Favy Civil Enginser Corps 1943 to 1946 (highest renk ICDR.)

History of Fidalgo Mine:

a. Property discovered in 1907; several hundred tons of ore shipped
in 1913; operated by Alasks Mines Corporation 1916-1920, who ship-
ped 16,715 tons of 10% copper ore. Ceophysical survey made in
1630. No work except sampling since that date.

b. The property formerly operated by the Fidalgo Mining Company lies
five miles east of applicant's property. There was some produc-
tion of shipping ore by selective mining and hand sorting during
the period 1913-1919. Production figures are not available,

Approximately 1,000 tons of shipping ore were recovered from the
property of the Dickey Copper Company, which property is ebout
one mile south of applicant's property.

The property of applicant is about seventeen miles from the Ellamar -
Mine which had a very profitable operation prior to and during
World War I. Figh grade copper ore and gold-pyrite ore was ship-

red. Production figuree have not been published.

¢. The following reports are attached:

(1) Letter of Junme 15, 1921, to F. A. Twichell from Byron Wilson,
Mine Superintendent, Alaska Mines Corporation.

(2) Memorandum regarding Coppermines, Inc., by F. A. Levensaler.

o
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9.
10,
11.

12,

YUKON PLACER MINING Co.

1617 SMITH TOWER
SEATTLE 4, WASHINGTON

(3) Report on the electrical survey cerried out for Coppermines,
Incorporated, by E. G. Leonardon, Schlumberger Electrical
Prospecting Methods, September 27, 1930.

(4) Report and maps by the U, 8., Bureau of Mines,

‘The net worth of Yukon Placer Mining Company as determined at ite

annnal meeting in January, 1951, and celoulated acoording to the buy
and sell provisions of the Partnership Agreement is $240,000 (includ-
ing the assets of Wade Creek Dredging Company.)

Not appliceble.

Not applicable.

It ie estimeted that the maximum monthly production would be k4,000
tons of 10% copper ore.

8.

b

Chalcopyrite ore occurs in northward teending shear zones where
these traverse a prominent easterly trending shear zone. At the
mine workings the northerly zone of shearing (the mineralized
eone) is from 150 to 200 feet wide. Ore minerals and pyrite re=-
place cracks and are disseminated in the crushed sediments (exay=
wackes and siliceous argillites.)

The high grade ore-shsots are chimmey-like bodies that wary from
a few feet to ten feet or more in width and from twenty to one
hundred feet in length. The most important of these chimneys

has been mined for a vertical distance of 310 fest and its con-
timuation to an additional depth of 500 feet is indicated by the
electrical survey. :

Dips end rake of the oreshoots ere steepe The ore and walls stand
with 1little or no support.

17 a3
(1) Aseay plens are included in the attached mpét by the U. S.
. Bureau of Mines.

(2) It is expected that there will be developed 22,000 tons of
10% copper ore between number 9 level and number 4 level,
According to Wilson (letter attached) there are 10 tons of
34, ore to each ton of 10% ore, If there is substance to
his estimate (in which Levenseler seems to concur) there
should be developed between rumber 9 level and number 4 level
about 200,000 tons of 3% ore and an additionsl 150,000 tons
of ore of similar grade above number 4 level.
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13,

1k,

15,

16.
17.
18,

YUKON PLACER MINING Co.

1617 SMITH TOWER
SEATTLE 4, WASHINGTON

The electricel survey discovered two important anomalies
that cen be investigated from number 9 level, It is highly
probable that additional ore will be developed in these.

The mine may possibly develop over & million tons of ore
with a grade between 3% and 5%.

The portal of level No. 9 is about a quarter mile from deep water
and at an elevation of 158 feet.

There is sufficlent water for milling from a stream within a half
mile from the portal of No. 9 level,

No dlectrical power is available, Diesel power will be used, usual
cost in the area 1s about 3 ocents per KWH.

Not applicable.
FRearly all equipment and facilities must be furnisked.

There are reasonable grounds to expect that the mine will develop a
moderate tonnage of ore of sufficient grade to permit direct shipment
to a smelter and to repay the cost of development and moderate invest-
ment in mine plant, buildings, and loading facilities. The ratio of
net operating profit to investment in such development and facilities
is about 3 to 1. .

Applicant proposes to use all surplus profit after retirement of in-
vestment to continue development work and to attempt to prove enough
ore of milling grade to warrant the installstion of facilities suit-

able for bhandling such ore.
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Mr., F. A. Twichell,
Seattle, Washington

Dear Sir:

Complying with your request for a report on the Fidalgo Property, I
am employing the same method in arriving at conclusions as that used during
the period of active operation, i.e., from March, 1916, to November, 1920.

You will probably recall that the usual method of estimating ore re=
serves, i.e., sampléng, assaying and msasuring "ore in sight" did not give any
result on which we could depend but that basing. future production on past per-
formance did, on the whole, give a basis for calculation which proved satisfac-
tory and fairly reliable.

Shortly after arriving at Fidalgo, March, 1916, I wrote you stating
that"there is no commercial ore 'in sight! at Fidalto," and at that time outlined
considerable work involving the expenditure of some $20,000, in addition to
$30,000 which you have already expended without any assurance that you would get
your money back other than that the shallow workings mear the surface had pro=
duced several hundred tons of good grade ore and that the block of ground direct-
1y underneath probably would produce equally as much ore of the same average
grade in proportion to the area explored as was produced above.

Basing your future operations on the ebove theory you permitted me to
go ahead wikh the work outlined, with the result that you not only completed
the development workin the block of ground in and around No. 2 tumnel, thek
then producing area, but mined and sold enough crude copper ore to pey for all
the work formerly completed and had a cash balance before the end of the first

year.

Continuing the same policy of basing future estimates on past perfor-
_ mance, you continued dropping down to lower levels step by step, developing
new ground and constantly exposing new ore bodies of commercial grade and pay-
ing for the work out of production until No. 4 level was reached, the lowest
point at which ore can be mined successfully from the upper works.

On March lst when I arrived at Fidalgo there was employed in and around
the mine eighteen men. I immediately cut this force to twelve men as there was
not sufficient tools or camp equipment to acconmodate more than that mugber.

It was necessary to supply the property wkth buildings, equipment, and tools from
the ground up, which you did and at the same time contimmed operations and pro-
duction and constantly increasing the force, equipment and production until

at the time work mas discontinmed in 1920 there was and is ample accommodation
for thirty men, with a completely eduipped and modern plant for small scale
operations.
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Considering the fact that all mining and other operations connected
with the production of ore was accomplished entirely by hand labor and under
adverse conditions, Fidalgo 1s a remarkable example, as the property more than
paid its own way and cancelled a burden of debt of soms $155,000, including the
purchase price of $125,000, and at all times developsd ore in constantly increas-
ing volume as depth was gainedsy

During the entire active life of the mine under yowr management the
smelter records show an average grade of shipping ore assaying approximately 10%
copper aggregating some 17,000 tons of ore and an average cost of approximately
nine cents per pound of copper.

The ore shipp3d ranged in copper content from six to sixteen percent.
The higher grade ore was the result of circumstances as weather conditions, congest-
ion on account of shipping, and inadequate facilitles during the first two years
had more to do wibh grade of ore than actual matural conditions. Shipments where
the grade ran 6% or less were premedisated, as that was done for the purpose
of determining grade of possible mill ore. The high grade shipmente were usually
the result of careful sorting at periods when hand sorting was practidable or
during cold periods when it was the result of selective mining underground.

No attempt was made to determine the extent of mill ore as all mining
was confined to ore of shipping grade. Forty tons of sorted waste and stope
wvaste from all points of the mine assayed 3.10% copper, with gold and sileer
valued of approximately $1.00 per ton. There are several thousand tons of waste
in the various dumps containing sufficient copper to Justify milling when the
method for economical handling is poovided. There are considerable areas ex-
posed underground adjacent to the stoped areas which contain 3% copper ore.

A horizontal section made at any point in the explored portion of the
ore zone would show a fairly uniform condition of low grade ore but a vast aif-
ference in high grade. The sill of No. 3 level does not show any extensive shoote
of high grade, on the other hand the s1ll of No. 4 shows more high grade than

at any other known point.

) I wish to call your attention to the ore shoot maried No. 1 on the
No. 4 level map. This ore shows for 80 feet on the sill of that level with an
average thickness of eight feet., This ore body was mined out up to No. 3, a
distance of 140 feet and averaged 40 feet long, 8 feet thick and producéd approxi-

mately 5000 tons of better than 10% shipping ore. This is by far the largest
siggle ore shoot in the mine and proves conclusively that the ore gains strength

with depth. The ore shoots near the surface were smaller but of approximately
the same grade.

There are four other ore shoots on the sill of No. 4, as shown on ths
accompanying maps, all of which may be sampled by taking up the track except the
ore in the extrems northeast end which is filled in. The extrems southwest shoot
d1d not go up but shows in the bottom, all the others are stoped up in varying
degrees and will no doudbt produce ore both up and down when mining 1s continued.

It has been suggested that youj contimue work from above as formerly.
T am not in favor of this. The old workings are above timber and water on the
side of & rugged mountain and would only be contiming the same expensive un-
satisfactory methods with the added expense of sinking below No. k for additional

ore.
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You have No, 5 tunnel completed to the ore zone, completly edquipped
for further prospecting, a first-class compressor plant, machine shop, build-
ings, equipment and @ools and all necessary supplies including extra parts for
all machines, to go ahead on short notice. /

The machinery is all new, on concrete foundations greased and painted
and well housed in structures built to withstand the climate, Timber and water
are close and plentifinl. There is running water in the buildings pipes, elect~
ric lights and telephone and camp equipment sufficient for all present needs and
for some tims to coms. :

T The above mentioned No. 5 tunnel comprising some 2000 linsar feet with
the machinery buil s Dower plant equipment, etc., was constructed and pur-
chased at a cost of ,000, for the purpose of opening up and developing the
Fidalgo Mine ore zone. I adviged closing down for the reasonthat conditions were
50 bad that it was almost impossible to keep going. There is some evidence that
this year will see general conditions such that you can go ahead with some g@egree
of certainty and some assurance of uniform prices and at least guess as to what
the cost will be.

To complete the No. 5 tunnel prospecting and drive an raise through
to No. 4 will require 1,000 1lin, feet of worke. This should be dons for not to
exceed $20,000, and probably can be done for less.

I belive that the ore showing on No. 4 tunnel justifies doing this work
and that the ore remaining in the bottom of No. 1 shoot as it shows on No., I
level will pay for the work. Aside from this, I believe that there is as much
more bensath No. 4 as there was above that level and that it can be taken out
with power machinery at less cost per pound of copper than the area laready
nined. .

The above estimates are all made on the basis of crude shipping ore
of & grade of 10%. All of the old workings from the surface down to No. 5 tunnel,
a vertical distance of 800 feet or more, show areas of 3% ore. This low grade
certainly can be mined and milled at a profit after all cost of development has
been cared for through mining the high-grade. There is at least ten tons of
low-grade ore for each ton of high-grade. A

I have only considered the north ore shoot in this lette.r There 1s a
surface showing 1000 feet S. W. of the present workings which is equally as good
as the ore at the surface of the present workings. The surface between these
two outcrops is concealed with debris. The present work can be extendsd after
No. 5 is completed with the same assurance of finding ore as was the case before

any development was done on the ground.

Following is a complete production record with costs, based on pot
paid for ore by Tacoma Smelting Companyh

(Signed) BYRON WILSON,
Superintendant
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The property of the Alasks Mines Corporation comprisee 20 non-patented
lode claims, arranged in two groups, known as the Arley group of five claims
and the Byy View group of fifteen claims, as shown on the attached blueprint,
with one additional claim located recently and adjoining group on the easterly
side thereof.

The property is located on the south shore of Fidalgo Bay, one mile
east of Irish Cove, and 17 miles southeast of Ellamar. The north end lines of
the Bay View group adjoin the beach, affording a frontage of 1800 feet. The
present workings are situated about 2600 feet from tidewater.

Fidalgo Bay is one of the large fiords on the east 1limit of Prince
Williem Sound, Alaska. The Bay has been charted by the U. S. C. & G. Survey
for a distance of 3 miles beyond the landing of the Alaska Mines Corporation.
All steamers running between Cordova and Valdez pass within 10 miles of the
property, furnishing a frequent mail, passonger and freight service to and from
Seattle. The charted portion of Fidalgo Bay is mavigable for the largest boats
on the Alaska run. . _

TO. 3

. ~ The general topography is characteristic of the entire Prince William
Sound country, viz, rugged and glaciated hills rising rather abruptly 1000 or
more feet from the beach; a low timber line 1200 or 1500 feet; and an enormous
undergrowbh of small shrubbery and decaying vegetation. The timber is spruce and
hemlock of an exceptionally good quality and quantity for the district, sufficient
for all mining and dock purposes. Good piling is plentiful; the hemlock is by
far superior for such uses. It has been found advisable, however, to ship in
lumber for building purposss. There are no large creeks in that vicinity dut
e small stream runs all the year round just below the present camp, ample for
domsstic purposes.

GEOQ H

. The exposed rocks on the north slope of the hill are mostly sedimenta-
ries, hard black to gray slates and diorite breaks through the slates and is un-
doubtedly the cause of the minsralization. The resulting shear-zones have a steep
easterly dip and the strike nearly magnetic north, which is the pronounedd strike

of the strongest shear-zomss in the district.

The ore, which is pyrite and chalco-pyrite carries a little silver
and traces of gold, and occurs in fractures eones and irregular lenses. These
"shoots" have a strong pitch to the north, The ore bodies are traversed by slibs
in nsarly any direction but show poor walls.

The property extends from the water's edge of Fidalgo Bay over and
across two ridges or hills or mointains nearly to Irish Cove in its south and
southwesterly direction, following ths line of the shear-zones which are fully
defined on the exposed surface, These ridges are about 1000 feet apart, the ons'
to the north having an elevation of 1100 feet, the one to the south being some
200 feet higher. The original ore showings were as indicated in red ink on the
blueprint attached and occur on the apex of the two ridges which run east and
west. All development and mining operations up to date have been confined to
the north showing, no work having been done on the south outcrop except to clear





awvay the surface to demonstrate the extent and nature of the ore on the surface.

All indications are to the effect that the south outcrop is fully as strong and well

defined as the northern ons, and being in the same shear-zone should produce ap~
proximately the same grade and bulk of ore that the one to the north has developed.

~ The mine workings consist of four tumnels, No. 1, 2, 3, and 4, and from
the area above No., 4 has come all of the ore taken out of the mine. The eleva-
tion of these tunnels are as follows:

No. 1, 1000 feet Yo. 3, 796 feet
No. 2, 925 feet No. L, 658 feet

The principel smount of ore has come from the area between tunnels No. 4 and
No. 3, and the showings on the floor of No. 4 are larger and of higher grade
than at any point above.

For this reason it was determined to run a fiftf] tunnel (No. 5) et a
much lower altitude, and this was done, over 1900 feet of standard tunnel has
been run at an elevation of 158! to & point which brings it approximately under

the ore known to exist in the floor of tumnel No. 4. No ore has been mined or Sovnd
~#~ taken out of tunnel No. 5, as it is not yet equipppd for handling ore, and owing

to the unfavorable conditions which existed in the copper merket and the exorbi-
tant cost of production, the ownsrs decided that as soon as this work was com-
pleted, the work should be closed down. All precausions were taken to put all
working portions of the mine, and machinery and appliances in first-class condi-
tions in order that no delay would be encountered in resuming work when condi-~
tions should Justify such resumption. :

The mine 1s eduipped with a wire tram, commnecting tunnel No. 3 with the
bunkers et the beach and shipping point with an auxiliary hoist from No. b to 3 ’
with standing end rumning wire, bukkebs, switches, and ell necessary appliances.
This trem is approximately 2600 ft. long and delivers (by gravity) the ore from
the mouth of tunnel No. 3 and dumps it into the bunker. .

The compressor ie an Ingersoll-Rand 14 x 9 x 12, air receiver 42" x 8'
with all fittings, dtdven by a 75 H.P. Sampson distillate engine with belt.drive.
Air drills are of the Leymer-Ingersoll type #248 for hollow steel, with air and
water connections and equipment, all well equipped with working parts and extras,
all in first-class shape with air pipe, water pipe, ventilating pipe, fan, hoists,
heating system under bunkers, (to insure winter shipping,) in fact, the equip-
ment comprises every item necessary for safe and economical operation. Ore cars
are ths latest pattern, tracks are well laid, and the dralnage is perfect, all
tunnels being so driven as to drain themselves.

The buildings consiet of ore bunkers at the beach, of 800 tons capa-
city, Superintendent's house and office, compressor house, bunker and cook house,
storehouse, boiler house, carpenter shop, blacksmith shop and storage sheds,
all at the waterfront, at which point there is also a shipping wharf 400 feet
long from which the ore is bandled to the steamers for shipment south., At tunnel
No. % there is another bunk end cook house, the foreman's house, tool house,
blecksmith shop, powder house, etc., also a complete outfit of tools, includ;lng
mining, construction and repair bools, all in good working condition and ready

for use. The cook and bunk houses are full equipped for a full crew of men and
in excellent condition. '

-
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Supplies can be shippped direct from Seattle or can be obtained at
very favoreble prices at Valdez, 40 miles distant by water.

This property was taken over by the present owners late in 1515, and
shipping of ore started early in 1916 and proceeded continuously until late in
1920, when they eeased mining and shipping for the reasons hereinabove stated.
During that time the mine shipped and marketed 16,175 tons of ore of an average
assay of 10% copper with a persistent showing of smwall quantities of gold end
gilver. The smelter sheet returns covering these shipments show & net return
at the emelter, after deducting all costs of handling, treatment, refining and
marketing, and all costs of transportation from smelter to the marketing point,
in the sum of $514,726.13, Out of this sum the smelter paid the freight and
wer tex on these shipments from the mine to the smelter aggregating $61,740.96, -
leaving a net return in cash to the owners of $452,985.17.%, , 76

k= :

, The total operating coste of the mine /for mining, handling and shipping
this ore, including taxes, insurance, license, legal service, medical service,
superintendente and clericel service, and overhead charges of every description,
were $300,696.09, leaving a margin of $152,280.08 for the five years' operation.

, It will further be borne in mind that all this ore was mined, handled
and sorted by hand power, the air equipment which was installed having been
used only in connection with driving tunnel No. 5. ’

The property is now in precisely the same shape as when work wes closed
down and is in such condition that operations could be resumed without any appre=
ciable delay whatever.

Seattle, Washington.
June 28, 1921.

I hereby certify that the sbove and foregoing report, comprising pages
1 to 5 inclusive, following the letter signed by Byron Wilson, Superintendent,
is the originel report made by him in conmection with and supplementary to sald
letter; that sdld report was dictated by him on the eve of hie departure for
Hyder, Alaska, and that the same was not transcribed in time for him to sign
before his boat sailed and he was therefore compelled to leave Seattle, for which
reason his signature was not endorsed thereon.

SECRETARY, Alaske Mines Corporation

%
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REPORT ON THE
ELECTRICAL SURVEY CARRIED OUT
FOR THE
COPPERMINES INC.

IN PRINCE WILLIAM SOUND DIST.
ALASKA

I. INTRODUCTION

The obJect of this report is the discussion of the results
of an electrical survey, undertaken by the Schlumberger Elegtrical Pros-
pecting Methods, during the months of June, July and August, on the proper-
tiee of Coppermines Inc., in the Prince William Sound district, Alaska.
The agreement for this work was entered into between Mr. R.E. Tobin,
secretary of Copperminees Inc., and Mr. Asa C. Baldwin, Northwestern
representative of the Schlumberger Electrical Prospecting Methods on
May 26th, 1930. _ v

. The purpose of the survey will be discussed in greater detail

below. In brief, its object was the investigation of the holdings of
the Company in an effort to ascertain to what extent thevpropefties were
underlain by cqndnctive sulphide mineralization, and thus, serve as a

guide to subsequent exploration.
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The ore is a complex mixture of several constitutents: chalco-
pyrite, pyrite, pyrrhotite and sphalerite. The presence of pyrrohotite
is rare and sphalerite 1s scarcely perceptible. The predominant sulphides
are, in fact, chalcopyrite and pyrite.

The geology of the region, as well as 1ts mineral occurrences,
has been discussed at length in Bulletin 605 of the U.S.G.S. The Ella-
mar District, Alaska, by S.R. Capps and B.L. Johnson. In particl?.lar,
the property of the Coppermines Inc., is described in pp 117-120, under
the heading, Fidalgo Alaska Copper Company. It is advisable that the
reader referse to this publication.

The initial discovery of ore was made in 1907. It revealed a
mineralized outcrop located in area 2. (see map No.4). The Fidalgo Alaska
Copper Company, who owned the property at the time, launched an en_ttensive
exploration in an endeavor to determine the extent of the deposit, and
large quantities of ore were removed. The minerg.lization occurs in a
shear zone orie_nted approximately magnetic north. According to the U.S.G.S.
bulletin, 605, already cited, there exists a whole set of such fissures
with steep easterly or westerly dips.

A rough idea of the underground workings, existing in area 2,
at the time of the electrical sufvey, may be obtained from the inspection
of Map No. 6. Five d.ifferent tunnels were driven at five different levels.
They are numbered 1 to 5, and their altitudes ebove sea level are approxi-
mately in the order of; 1000, 925, 796, 658 and 158 feet. When discussing
the results of the electrical survey at area No. 2, it 1is necessary to
bear in mind that only the richest portions of the copper ore have been

removed between the fourth level and the surface. Therefore the ground
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between tunmel No. 4 and the surface,‘ should not be considered as merely
sterile rock. It is quite likely that in places, low grade copper ore
or iron pyrite occurs. At tunnel No. 4 a mineralized body was encountered,
the upper part of whic}; ha.é been mined out, buf which seems to extend
below the tunnel level. This body, in any event, comstitutes the floor
of the tunnel, spreading over a considerable length (60 to 80 fest).
Tunnél No. 5 was driven for the purpose of exploiting Athe remainder of
the ore. | It was expected that this tunnevij\acut the ore at a lower level,
or, at least ﬁhat it would emcounter the shear zons in which the minerali-
zation occurs. Contrary to these expectations, this shear zone was never
located. v

Besldes the minefa.l depos_its discussed above, ore oﬁtcrope
are known to exist about 1000 feet southﬁest; at area 1 and about 2000

' foet northeast at areas k4.

The different problems wvhich the electrical survey was called
upon to study and solve are as outlined below:
l: The acquisition of ._ad.dition‘al information was desired by the company
on the minefal resources of the property. They wére especially desirous
of ascertaining the relations existing between the _-_in:}tié,l discovery at
area 2 and the mineralized outcrop existing in area 1.

2: A general reconnaissance of the shear zone at the surface was also
requested so ap to determine Just how a mineralized outcrop discovered

in area 4 is connected with the main occurance in area 2.

3: Tt 1s the 1n£ention of the Company to exploit the ore existing between '
tunnel No. 4 and 5 by means of a raise drasm from tunnel 5. It 1s there-

—foré very desirable to ascertain the position of the tunnel No. 5 and
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thereby its relat:l'on to the shear zons and the mineralization occuring
therein. |
The electrical work was performed by our Mr. J. Brunschwig,
assisted by Mr. A.C. Baldwin. These two enginsers le'.t"t Seattle, Washington
on Juns J.hth, and arrived at Valdez, Alaska on June 19th. ‘Ihe field work
was commenced on June 2lst and lasted until July 25th. The amount of
working days were 26. Mr. Brunschwig left Valdez on July 28th and was
back at Seattle on August 5th. The total length of the survey was 52 ,
days. This includes the trips back and forth from Seattle. _ J
In the following pages, we shall fi;fﬂt » endeavor to give a
summary description of the electrical techniques of exploration employed.
This will be followed by a discussion of the reéults. We shall close

with our conclusions and recommendations.





IT Y DESC ION OF
OF ORATION EMPLOYED

(1) Reconnaissance by the Spontaneous Polarization Method

The most convenient and rapid method of underteking a
preliminary examination‘for metallic minerals consists of studying the

phenomena of spontaneous polarization.

_ A mass of metallically conductive material (the metallic sulph-
ides, except sphalerite and cinnabar, the arsenides, native metals, etc.),
enclosed in country rock, acts és a natural battery, the moisture in
the encasing rock being the electrolyte, and the metallically conductive
minerals acting a® the metallic elements of the cell.

Near the surface, where the weak ground water solutions are
oxidizing, the mineralization acts as the negative pole, whereas at depth
the solutions are neutral or’redncing, and the mineral mass is thereforé
‘.poeitively charged. The electric current consequently generatgq by this
natural battery flows down the apex through the conductive mass, out
into the wall rocks, and back to the surface, where it completes the
circuit by returning into the apex of the body (Fig. 1). Hence, an ob-
server studying the ground overlying'such a concealed generator of elec~

tricity will discover limes of current converging on one or more "negative"

centérs" located about the conductive mass.

This ensemble of effects constitutes the phenomena of "sponta-

neous polarization” which we abbreviate S.P.






The method is not of absolutely genei'al application, since
two conditions must be fulfilled to permit spontansous current generation
to take place:
é) - Metallic electrical conductivity of the ore minerals.
b) - Continuity of the mineralization of the deposit, so that
an unbroken metallic path 1s offered to the current. "
' These conditions are, ' for example, generally well fulfilled
by masses or veins of pyrite, chalcopyrite, etc.
 The study of the spontansously generated currents is very ex-
peditiously carried oﬁt by measuring the differences of potqntials which
occur at the surface of the ground, along straight'and_ parallel lines.
Using the distances along these lines as gbsciseae , the corresponding
pot'enizié.ly values are plotted as ordinates, thus p;‘od.ucing a profile of
potentials. When this profile is flat or only slightly wavy, no electri-
cé,l activity is noted. Areas of current generatio@ are indicated by
p_ronounced _pea,ks_of negative potentials in the S.P. profiles where they
cross such areas. _ ‘_ |
The S.P. method is a very simple process of exploration since
it necessitates bnly the location of the negative zonss of potential at
the surface of the ground, by means of a very light apparatus.
Potentisl Method |
o This technique is more general in its application, since it
can be used for studying stratigraphical and gstructural problems as well
as in the search for ore.
The operation consiste of creating an electrical field in the
ground by means of passing an electrical current between two widely sepa-

rated ground contacts. The form of the resultant field can then be studied






by means of a short, movable line used to shunt off a portion of the
current in the ground through a measuring instrument. (See Fig. 2.)

This principle can be applied through a varisty of techniques
of which one of the most rapid is the determination of the resistivitles
of the sub-goil from observations of the drops of potential. A series
of such observations frequently reveals valuable date concerning concealed
geological occurrences.

In this type of exploration, it must be emphasized that rela-
tive differences in the distribdution of the current are studied. A
'geologica'l formation, (ore-body, for example) can not be discovered unless
it presents an appreciable volume, more conductive or more reslstant,
in proportion to the encasing and overlying rocks.

Another technique of the potential process is known as the
"map of the potentials.” Tt consists of sending the current into the
goil (at the surface or underground) as described ebove, and studying
the distribution of the current at the éurface, by tracing and mapping
the equipotential curves, moting their form, and drawing therefrom con-

clusions regarding the electrical conductivity of the underiying meterial.






III.  DISCUSSION OF THE RESULTS

1) Reconnaigsance by Spontaneous Polarization

In order to rapidly outline the zones of electricai activity
in the entire territory to be investigated, twenty-three profiles of
spontaneous polarization were traced. They are shown on charts 1, 2 and
3. .It 1s.well to mention here, that these charts are not, strictly speak-
ing, maps, since the distances between the différént profiles are not
plotted at a true scale, but are merely an ideal representatién of the
reconnaissance work, the purpose of which is to outline, broadly, the
areas of electrical activity and to permit their further study by detailed
measurements.

From the inspection of the profiles several zones of activity
are apparent. They show negative differences of potehtial in the order
of magnitude of about 100 to 250 millivolts. They have been numbére@

1 to 5, going from the southwest to the northeast. They are the following:

Ares 1, on profiles 1,2 end 3

"op, " " 6;7 and 8

"3, " " 9, 10, 11 and 12
"oy, " " 18, 19 and 20

"5 " o 18, 19, 20, 21 and 22

These areas were studied more minutely by tracing equipotential’

curves around each of them.

2) Tetailed Study by S.P. Eguipotential Curves

An equipotential curve drawn around an area of spontaneous

electrical activity joins all pointe at the surface of the ground which

are at an electrically given potential. Therefore, such a curve may be
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pictured as a contour line of the mounnain of electrical activity which

is centered on the mineralization. These curves, then, give a gensral
picture of ihe mineralization near the surface. Accordingly, 13 equi-
potentiel curves were drawn around the five areas. They may be elaborated
upon as follows: (see Map No. 4)

-8) Area 1 - Zone of quite strong activity (ebout 150 millivolts)
connected with the mineralization already known to outcrop in
the srea. Two distinct centers of negative potentials were
located. From their position, as well as from the elongated
form of the equipotential curve, it is apparent that the minerali-
zation strikes, near the surfece, approximately southeast -
northwest. The study of this area was completed by artificial

current work, which will be discussed later.

b) Ares 2 - Thie is the area wﬁere the initial discovery was
made. It shows by far, the most intense epontaneous activity
of the region with a negative center of about 280 millivolts.
Undoubtedly part of this sctivity is due to the fact that a
g:‘egi; portion of the conductive mineralization has not been
removed from the upper levels. The form of the equipotential
curve, as well as its elomtion oriented southwest - north-
east, checks q,pite satisfactorily vith what is known about the
form and extension of the ore deposit.

A point of importance has been established by thie
_part of the survey, namely; that there is no connection, near
the surface, between the mineralization discovered in area

1 and 4 and the main occurrence. Thie clears up one of the

questions which the electrical survey had been called upon to

answer.
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c) Area 3 - This is a zone of spontaneoue activity of moderate
intensity (about 140 millivolts.) Two distinct negative centers
were located. The form of the curves, and the direction of the
aligqment of the centers, would indicate here a mineral occur-
rence, oriented s’quthwest - northeast. The area of activity

is of a limited extent and we do not belleve that the amount
of mineralization, at least near the surface, is conslderable.
It is advisable however, to ascertdin its importance and value
at depth by some exploration at the electrical centers (pits or
drill holes).

d) Area 4 - This area 1s a zome of slight intensity (about 100
millivolts) and of a very limited extent horizontally. For

thg ‘time being, we would not advise any exploration on this area.
e) Ares 5 - Two negative centers were located in this area.
Although one of them Ay, is connected with a very smell zone

of activity, it seeﬁs interesting because thé rock is highly
mine.ralized at the surface. We think that a shallow explora-

tion is Justified here. Center A, on the other hand, marks

2
the place of an extensive reaction, outlined by a much larger
curve. The spontaneous acti;rity phenomenon is intez;se in the
vicinity of A, and 1s also quite important in the remeinder -
of the area. We think that it 1s very agivisa_ble to investi-
gate this indication and we would advise, as a first work on
it, the drilling of an inclined hole, in the neighborhood of
point D. (Drill hole inclined at about 70° oriented ae shown

on map No. 4)





5) Study by Resistivity Measurements.

Due to the lack of time , it wvas impossible for our observers
to draw a systematic map of resistivity of the entire belt, running from
Area 1 to area 5. This 1s rather unfortunate , s8ince such measurements
might have been helpful towards completing the knowledge obtained by
the spontaneous polarization survey. In particuler, they would probably
.have permitted the tracing of the outcrop under the overburden of the
zonss of fissuring and to eee, whether or hot » the five areas of sponta-
neous activity are located on the same shear zons.

A very limited amount of resistivity measurements were traced
however, on area 1 and 3; they are not d.etaiAled here, inasmuch as they
are quite difficult to interpret ﬁecause they are too scattered and greatly
disturbed by the rough topography. A more tl;qrough work would have been
necessary for obtaining definite conclusiphs«:, However, the mea.surements
confirmed the existence of conductive masses in area 1 and under the

northern center of area 3.

4) study by Tracing Current Equipotential Curves

| On areas 1 and 2, a connection was made with the mineralization
and the current sent directly into the ore itself. The results of this
work can be commented upon as follows:

Wo t a 1l - (See map No. 5) The current was sent into
the mineralization at point A. Three equipotential curves
wore traced, the largest one being incomplete. The interest-
ing point put in evidence by these curves is that the earth
connection A does not, by far, constitute a center of symetry

for them. The current shows a definite tendency to flow in






g northeast and southeast direction, and this fact demonstrates
quite clearly that the mineralization extends towards the north-
east and that the zone of fissuring dips probably towards the
southeast. This point should be kept in mind when carrying

out exploration in the area.

Work at Area See No. 6

In this areé the current was sent, underground, into the ore
at points Al to A5 of the fourth level. Equipotenxigl curves.C1 to 05
were traced at the surface. Here also the curves are not centered on
the earth contacts. They show instead, that the zone of emergence of
the current is in the region of curve C1 northwast'of the earth contact.
This indicates, as was the case for the study of area 1, that the con-
ductive mineralization and probably the shear zone, have a southeasterly
dip. \

We also tried to confirm this point’by‘gtudying the distribution
of the electrical potentials in tunngl 5. The measuxements made on this
Jével would indicate that the maximum of the potentials has not been reach-
ed at B and D at the enﬁ of the drifts AB and AD. Therefore, in our opinion,
the ore occurrence (for the shear zone, in the case of lack of minerali-
zation), would lie south of AB and east of AD. Thie information, combinsed
with the fact that the zone of fissuring seems to be oriented in a south-
west - northeast direction should help to direct the future.exploration
on this level.

This point may be examined more accuratq;y4by figuring on a
vertical cross section, oriented northeast - southwest, the point of

emergence of the current at the surface and the position of the earth
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contact at level No. 4, With such a cross section it 1s possidle to
see approximately where the line connecting thes'e> two points encounters
level No. 5. It would seem that this occurs no more than 50 feet south-

east of point D.

-13-






IV. CONCIUSIONS

l: An electrical survey was carried out in Juns, July and August 1930,
by the Schlumberger Electrical Prospecting Methods on the properties of
Copperminas Inc., in the district of Prince William Sound, Alaska. The
topography in the area under consideration, is exceedingly rough. This
circumstance , combined with the existence of a faixfly thick vegetation
retarded the speed of the survey considezla.bly. . _

2: The ground was first explored by means of the spontansous polarize-
tion method. Five distinct areas of electrical actiyif.y were located,
numbered 1 to 5. They do not seem to comnect with each other. Except
for area No. 2, which is fairly vell explored underground, and for area
No. &4 , which is quite unimportant in kext_evziﬂ; and 1ntensity, we advise a
further investigation of these indications. This investigation should
Bbe garriied out first by means of drill holes, as discussed above in Chap.
ITI.

3: Some detailed expl_oration by potential methods was performed on areas
1l and 2. It showed that the mineralization dips towards the southeast
at both places. This point is of Cor;siderable importance since at level
No. 5 croés cuts AD and AB which were underta.ke'n with the intention of
cutting the shear zone at a lower level-fai‘l'ed tq enc.:ounterv it. Accord-
ing to the electrical results thg shear zong:at a lower level failed to
encounter it. According to the electrical results the shear zone would

gseem to lie some 50 feet gsoutheast of the end of cross cut AD.

Respectfully submitted,

E.G. Leonardon
New York City
Sept. 27, 1930
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- 'BUREAU OF MINES SAMPLES
ALASKA COPPER CORPORATION PROPERTY
FIDALGO BAY
Sample No. Width in feet Percent Cu Sample No. Width in feet Percent Cu

1 3.0 18.14 20 3.5 0.6L
2 7.0 15.68 21 b7 1.60
3. 5.0 6.9 22 5.0 1.72
L 5.0 9.8 23 4.0 0.95
5 5.0 15.20 2l 5.0 1.40
6 5.0 13.63 25 5.0 1.82
7 5.0 12,12 26 2.7 L.b2
8 5.0 23.94 27 4.0 6.95
9 243 20.86 28 3.0 0.65
10 5.0 15.54 29 3.8 3.00
11 5.0 1L.76 30 L.5 2.h2
12 2.2 9.25 3 3.5 2.20
13 2.l L.92 32 3.2 1.55
W 3.0 11.88 | 33 - 5.0 0.L8
15 2.0 19.3Lh 3k 5.0 1.85
16 L.3 8.0L 35 | L.2 L.18
17 5.0 3.78 36 b7 2,05
18 L7 5.08 ' 37 5.0 0.72 °

19 L.O 0.8L 38 5.0 10,98
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YukoN PLACER MINING Co.

1617 SMITH TOWER
SEATTLE 4, WASHINGTON

MEMORANDUM REGARDING COPPERMINES INCORPORATED

This company holds a very favorable lease and bond on a copper mine
gituated at tidewater, Fidalgo Bay, Aleska. The property is within ten miles
of the steamer route between Cordove and Valdez, Prince William Sound.

‘ The mine has produced approximately 20,000 tons of 10% copper ore down
to a depth of 400' and stopped on good bottoms. In addition to the shipping
ore, soms 60,000 tons of ore was mined which is now in the dumps, fills and
pillars. An extension of stopes in the low=grade areas will probably increase
this to 100,000 tons.

Previous shipping records that are available show that 16,715 tons
actually returned $514,726.13, or $30.80 per ton, at a total cost of $300,696.09,
or $18,00 per ton, resulting in e profit of $12.80 per ton. -

. /

The new low level tumnmel, LOO' below the bottom level that produced
the above tonmage, has been driven 1900', and is just now entering the ore zome.
This tunnel will have to be extended another 100' or so and conmected by a raise
to the level above. At least four intermediate levels and cross-cuts should be
driven within this distance involving altogether some 1400' of development work.
This will cost approximately $35,000.00 and should develop at least 20,000 tons
of 10% ore and 100,000 tons of 2% ore.

From this grads of ore there will be a profit of $15.00 per ton on
crude ore and $1.00 per ton on mill ore. In addition to the copper content, the
ore carries a small amount of gold and silver. One thousand feet south of the
present develomment in the same lode, another outcrop of ore of equal importance
occurs. This has never been developed beyond & limited amount of surface explora-
tion. Undoubtedly, the intervening 1000' harbors other ore bodies not visible
at the surface. Extension of the low level tunnel will cut this ore at a vertical
depth of $00' and should develop 50,000 tons of 10% ore and 200,000 tons of
ore, according to present indications. This will involve 2500! of drifts, raises,
and cross~cuts at a cost of $65,000; a mill of proper design capable of handling
300 tons per day with the necessary power plant, camp enlargement, etc., will
cost $200,000.00,

A conservative picture of the possibilities of the venture is about
as follows:

1§

ORE FROM DEVELOPMENT :

170,000 tons of shipping ore at $15 per ton net --- $1,050,000
400,000 to 500,000 tons mill ore at $1 per ton met = = < ___ 450,000

NET OPERATING PROFIT $1,500,000

~Contimed«~






YukoN PLACER MiNING Co.

1617 SMITH TOWER
SEATTLE 4, WASHINGTON

COPPERMINES INCORPORATED = 2
(Carried Forward) NET OPERATING PROFIT $1,500,000

CAPTTAT, INVESTMERT:

De¥oloMmONt o « o o o o o o o o o o 0 0 o oo o $100,000

Mill and additional eduipment . c s e o s o s e M 300 l,o,oo,

NET PROFIT $1,200,000

To accamplish the above develomment and comstruction, it will taks ons
and one-half years, mining and milling at the rate of 300 tons of mill ore and
50 tons of shipping ore per day, will take four and one-half years or a total of
six years.

The initial risk will be $35,000. This will be further increased to
$75,000 = $100 »000; upon completion of all the plans, the total investment will
be, say $300,000. The operation will retire this at the rate of $1000 per day;
at the rate of three mndred working days per year, it will reduire approximately
twelve months to retire the total investment. After that, all incoms from the
sale of ore and/or concentrates will be a net profit. It is to be emphasized
that the above calculation of outcome does not exhaust the possibilities of the
property, as it embraces some twenty mineral lode claims containing good ore
showings, as yet unexplored, which might produce many times this estimate.

Original signed
By: L. A. Levensaler
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UNITED STATES

Budget Bureau No. 42-R1036.3.

_ w (April 1952) : E@ygp;pxal,g{pires 6-30-53. -
N D?RTMENT OF THE INTERIOR () RLT RS
DEFENSE MINERALS EXPLORATION ADMINISTRATION cnse Elingraty Mp,.,, .

OPERATOR'S MONTHLY REPORT AND VOUCHER MWWV@
vl 107,

* Month of ._ AUGUST 1952 Docket No. DMEA . 1232 x Contract No. ')i,"l'w“'ﬂ .....
Operator’s Name _____ 240 KA COPPER CORPORATION ~~—~ ~ " Minerals ._Copper
Address ______ 0! RDOVA, ALASKA

Contract Amount, $11215h8.00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling........_____
Bulldozing. . ..
Crosseutting_ ...
Drifting.________.._

lContracts :

Supervision. ...
Technical Services......__..._____
(3) . Operating Mat’ls. and Supplies:
Timber..
Explosives_______ ...
Pipe..

{4) Operating Equipment:
Rental ___. _______________

15) Initial Rehabilitation and Repairs..
{6). New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment B S
Sampling and Analysis.._._____. ___16033 ________ 30139___
Payroll Taxes._.........._..__.____ 258._911.‘1 ....-..-.75.9]4_6 .....
Liability Insurance..__.._________| _______________| .. 299075 _____
Loss on Boardinghouse  889.7h

ToraLs

..3885,82 | 5265.82
1500,00 | 3113,77-
1899.97 | 2189.97
..2000,00 | 2000,00

I certify that the above bill is correct and just and that payment therefor has not

been re?y .
Date .. LT L5 /.

m—

AY
*When a voucher isé{gned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

—

jurisdiction.

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

(See other side)






CERTIFICATION BY GOVERNI\!ENT REPRESENTATIV‘E:

-

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is-operating a Defense Minerals

. Exploration ‘Administration project under Contract No. ——......_.______ in accordance with the terms of the contract. B .._ "
Signature ... _.{ ' ‘ Title Date .
APPROVAD tfﬁ 2 A Exz ‘U’I‘(VE OFFICER OR ALTERNATE: - Executive Officer Alaska Field 'Tgam

\ : ' Region I
Signature __ O NN AANNN Title Date

AV

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government-
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and

Voucher.—This form details expenditures and consti-

. tutes a voucher for reimbursing the Operator for 'the
Government’s share of costs; BN

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expeénditures
wh(;ch shows costs for the various types of operation;
an

(¢c) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. . :

-

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to,the
Executive Officer of the Region not later than the' 15th of
the month following. ; )

Preparation of Form MF-104,—Operator’'s Monthly R,epz')rt
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer%t should sign the certification in the lower left corner of
the form.

~

The items of costs are arranged in the order they appear
in Articie 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in'reporting
activities under other contract forms. .

Under Item (1) delete words “Short Form?” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF¥F-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include -labor, supervision and technical
services incurred for the exploratory operations. Do not
- include labor, supervision and technical services used for
work performed under items (5)-and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

< -’_’\4
e \,

\

‘. . U. 8. GOVERNMENT PRINTING OFFICE

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion"of equipment owned will be reported under ‘‘ Deprecia-
tion”.

Itérm (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These'costs, therefore, should not be reported
under items (2) and (3).:

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure ‘such.a.s
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under itepn (2) as labor costs. . :

Ttem (8) includeés any unforeseen costs not included in the
other'seven categories.

Fhe ~or§ginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF--200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unlgess such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. «

Form MF-104 submitted for reimbursement under fixed.

price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ““Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” . amount due.
‘“Totals to Date’”’ columns should also be filled in.

205675

“Totals Previously Reported”, and.






Form Mp. ; , Budget Burean No. 42-R1151

o (&pril 1952) , . Approva.l expires 6-30-53.
UNITED STATES —
DEPARTMENT OF THE INTERIOR . @“ Ty C}'L > o,
afenen m *’-”--.
. DEFENSE MINERALS EXPLORATION ADMINISTRATION & JZFu ﬂﬂ:i?[siz&.:- 3]
. T
OPERATOR'S UNIT COST AND PROGRESS REPORT cmli 1 1 902
. ay O
Month of __AUOUST 1952 Docket No. DMEA 1232 ® Contract No. oo
Operator’s Name _______ AMSKA COPPER CORPORATION e Minerals __GQEP_QI ..................
Address ________ ‘B@@AAMSKK — e e e :
c P B v B " U o o AUTHORIZED BY CONTRACT
OPERATION ) Unir (ﬁ?mg's NI\}F(?NT;HS Costs 70 DATE %1::;0‘ 'FgTD A?&TS
' . : - Units Unit Costs
Drifting - . .- ; U | N RN FIU . [ I
Crosscutting__.__._________________ . ; [ | USRS R S | H S
Raising_.....___________ - I R | A AU N S | IS F
Shafts. I S | TN AU | U A AU | B - -
Winzes o IS PO
Drilling: Core - S S
Churn - . I | R el . S | Y (R
Avger. oo | S I s . - - -
Stripping.. .| S S (R | W R PO SOV | RN A
Trenching. .. | . O U | I PR [ | I [,
Test Pits. . ST | I R | - [ | IS F
Roads and Trails [ | I . e . [ | IO
} ) . . : ) . TX TAL CosTS
ToraL DistriBUTED COSTS.... .. . 6656,58 ,2ws8115 . ' Contracr
Operating Equipment Purchased o : IR | A i I [ (N
Initial Rehabilitation and Repairs______|[.._.____....._..| ... Al 2000.00 | : S O
New Buildings, Improvements, ete.. S IO m‘m_" S KO
: o .
Torarn CosTts 6656‘5d o ---23555015-—% - i —--- -
The undersigned company, and the “official executing this certification on'its .
behalf, hereby certify that the information contained in this report is correct and RemARES i
complete to the best of their knowledge and belief. - —--e-
Date .___. f / A i Operator .....
Per e
V4
~——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United S(atesas to any matter W|thln
its jurisdiction.

(Instructions on reverse)

(For Government use only)





" INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased” “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contraet period. o

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
. costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and ,New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the'contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. v : s

U. §. GOVERNMENT PRINTING OFFICE 205676
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Form MF-104 (
, (April 1952)

- -

-

d

3

oA

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

=
Contract No.
Minerals

UNITED STATES
RTMENT OF THE INTERIOR

Government Participation: .§0.%

Budget Bureau No. 42-R1036.3.
- ~..Approval expires 6-30-53.

o

Jdn-Eare.

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total .

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:

Short Form
Drilling ..

Bulldozing
Crosscutting
Drifting

. Supervision
i Technical Services

" Purchase

_ Devreemton.... Ireight
{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

" Repairs to Equipment.

* Sampling and Analysis._________

' Payroll Taxes....._.
Liability Insurance

| 2062,75

_______ 750.00....
.1699.97.
_____ 000.00 .
I QQ.QQ..__

232’48025

a3 5,50
. 53

515,79

2,162,75 |.

1,899.97 .
. 2,000,00 .
--1,500.00

S— W
_______ 799.75....

- 13,497.35..

I certify that the above bill is ¢
bheen recei d/
Date ---?./., /17 ‘/____(

Per ___ L\

orrect and ju

% _

st and that payment therefor has not

*When a voucher is s@xed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John

Doe Company, per John Smith, Secretary,” or *Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or reprgsentation to any department or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

Pursuant to vauthority vested in me, I certify

that this account is correct and proper for pay-

ment in the

Signature _...

amount of:

(Authorized Certifying Officer)

Date 8/28/52 Vou. No. .

(See other side)






]

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submittiné this voucher is operating a Defense Minerals

Exploration Administration project under Contract No.[{ __-[:,27é in accordance with the terms of the contract.

Signature

" Title Date

ArprovaL BY DMEA ExrcuTivE OFFICER OR ALTERNATE:

P errrale £Aor I /S L yraow Epect OFFor, [pperr ©

Signature =

\\s

Tive fhtL oo e B L Do i) 20 LEEZ

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the

" Government’s share of costs; o
(b) Form MPF-104A—Operator’s Unit Cost and Prog-
= ress Report.—This is a statistieal report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

. showing formations.penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the' Region not later than the- 15th of
the month following.

Preparation of Rorm MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁ{erflt should sign the certification in the lower left corner of
the form.

x ‘

.The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this fornr is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is a_ sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent _ contract.

Under, Item (2) .include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and-(6). -

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under * Deprecia-
tion”,

Jtem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). )

Item (7) covers miscellaneous types of expenditqre such. as
payroll taxes, liability insurance, workmen’s corhpensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The 'share paid by
the’ employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

Fhe original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁay}'olls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
detérmines that a contract under Form MTF—200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form M¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thussupported. * .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units upqledmtely
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total’”” amount due. ‘““Totals Previously Reported”, and
“Totals to Date” columns should also be filled in. .

U. 8. GOVERNMENT PRINTING OFFICE 205675





"ALASKA COPPER CORPORATION
1013 Smith Tower
Sesttle 4, Wash,

| PROGEESS REPOKT FUK
July, 1952

o Fidalgo Operation

During the month of Jﬁly'seo feet >f diamond drilling were

completed. Reference is made to the report and map of July 18,
1952 for the location of the holes in which drilling was done.
These were: : . . . C , )

" Hole No. 2, 107 feet (completed at 150 fest) _
Hole No., 11, 99 feet (abandoned beecause of severe bit wear
- : and caving) - :
'Hole No. 12, 200 feet : ,
Hole No, 13, 203 feot
Hole No, 14, 203 feet '
Hole No, 15, gg% feet (incomplete)

Hole No. 11 had shown in its first thirty feet more mineralil-
gation than had any previous hole, although the quantity of '
chelcopyrite was clearly insufficient to indicate even very low
grade ore. Assays of this section and of the sludge from the
caving section at the bottom of the hole gave negative results
for gold and silver (through s mistake by the assayer no . .
analyses for copper were mad &), R

Hole No. 13 showed o mafked'indiéhée'in th&lqﬁant1§y 6r‘chéldb+
pyrite over that found in Hole KNo. 11, particularily between .
thirteen feet and thirty eight feet. However the material 1is

c;early'not oreland i1t has not been assayed, - | R
Hdl;fﬂqk lé?éhdwqd’g depr§§59'1h<ﬁiﬁerélizatiqn.’  | ‘
Hole No. 12 end the first eixcy;eight'reet'af no1e;no; 15 were
pr;ngipally_1n‘grayWacke, with rare specks o: chalcopyrite. |
an sdditionsl fifty feet >f drill rod, which had been rdered in

May, still had not arrived at the end of the month. Consequently,
the maximum possible depth of hole was 203 feet, :

Threé_meh were émplayed‘oéntinuously during the period.

Pbrt,Fidalgb o , ‘

August 12, 1982 - - ALASKA COPPEK CORPURATION

: o S ' ’ by' (_/C:ﬁﬁ.é‘é:wr/(/t"[efﬁ-f? o
.~ 'Charles F. Herbert, Pres.
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Form MF-104A . Budget Bureau No. 42-R1151
“(April'1952) 1Y . Approval expires 6-30-53.
- UNITED STATES '
LT DEPARTMENT OF THE INTERIOR T e
-~ . DEFENSE MINERALS EXPLORATION ADMINISTRATION Lol »
OPERATOR'S UNIT COST AND PROGRESS REPORT . -
Month of Jaly. ......... 1952 .. Docket No. DMEA -_/_,Z.L_l._).(__ Contract No. Zﬁ{m:_ééz‘é_--
Operator’s Name ... Ma-ﬂofplt_cmﬁcn ______________________________ Minerals __.... Copper . .
Address ... Cordova, Alaska . .
AUTHORIZED BY CONTRACT
OPERATION Unir C(}\i'th"I“:xs UNﬁ'gN}‘HH@ CosT8 T0 DATE Ugﬂ;o U,f;TD(iﬁTs
Units Unit Costs
Drifﬁng ___________ I SO | ) R - O
Crosseutting... | . [ | A - - i --
Raising .. W - I -
Shafts. I | I ST | N S S I -
Winzes .

Stripping. ... . I T | L S Y | ) .

Trenching il I DO o _ ] O
Test Pits . [ | N - -
Roads and Trails ; I R . . -

Torar CosTs

Torat Distaisuren Costs... || S40be82 | 13402.17 , Avtnomizzp BY
Operating Equipment Purchased : e | | e
Initial Rehabilitation and Repairs....__[|_.__. I | 200000 | oo - -
New Buildings, Improvements, ete..._.. N o _1.500.00 U (A

Torar Costs 3lO0L.82 | | 16902.17 . . |- .

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!
complete to the best of their knowledge and belief. -

Date % 4 "// ¥ Operator Mﬁ%{éﬁﬂ-_
Per 'g//ﬂﬁ/w Title W

3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false stat: t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed byithe Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the ‘Operator, since such ‘distribution might well overstate the cost” for any one
month or period short of the entire contract period.

Form MF-104A has been”designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ asireported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
‘if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - )

U. §. GOVERNMENT PRINTING OFFICE 205676





7104 (Rov) UNITED STATES . Budget Bureau No. 42-R1036.3
-r A :PARTMENT OF THE INTERIOR Bt 67 M3 e rnccen
DEFENSE MINERALS EXPLORATION ADMINISTRATION G, Mo, Dmgl-)
OPERATOR'S MONTHLY REPORT AND VOUCHER=—=m» / ./
Monthof _Jume - , 1958 Docket No. DMEA __1232X Conteadt No. 7&/‘5)"'
Operator’s Name Alaska Copper Corporation Minerals ..___.__ Copper .
Address ..___Gordowa, Adeska
Contract Amount, M;Shagoo Government Participation: 59,_% Amount, $....___ ..
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent :
Short Form }Contracts:
Drilling S PR S S | A FE R A
Bulldozing. | e e
Crosseutbing .- oo e
Drifting_..______________ SR B E U R | R T SO
(2) Labor and Supervision: :
Labor._____ ol .. - 2%3,025 _______ ”_95_0_ _____ - -_2;.6_2_ 0_75. ________ X K- ‘ _3_' R 'f ___________ ff_‘f.". __________ ?,'_ .{,‘. ?f-7 2‘: -
Supervision........—..._| 310352 | . 462.27 | 519.79 | L3Sy ‘/‘V”Z ___________ 2079
- ‘Technical Services....._....__. S D E O S | AU R E
(3) Operating Mat’ls. and Supplies:
“Timber. oo e
(4) Operating Equipment:
Rental . ... .. 75_0100 e 7509_00 ___________ Idsoo|  —e— | Zfi‘-_.‘!_’_-"
Purchase ... | ____. [ (N STTUSTSREERORS! | N N N
Depreciat.ion-..!!!im&--.-- 1_209010 _______ 690,87 | 1899.97 | . Lyeg.so | Cgo.l7 | . 127222
(5) Initial Rehabilitationand Repairs._| .| 2000,00 | 2000,00 || | Yoes.0o | Yoee. 00
(6) New Bldgs., Improvements, ete__|_______._.___.___ 15.@._09_ ..... -15000_0_0_- I N2 1 LN S liSeo. 09
(7) Miscellaneous:
Repairs to Equipment. .. __{ et e
Sampling and Analysis._...____| .| __.___ 30439 _____________ 39;39 ________________________________ Be. 30 | s Jo. o
Payroll Taxes ... | e e e
Liability Insurance....__.__._.__|.___. ll9c7§_ _____ 750.00 -.1990]5 ____________ L975| 2T 72874
(8) Contingencies (specify):
TOTALS. oo 6433.23. 708,12 13497.35 || C.43av3| Zo6kiy | 1349235

I certify that the above bill is correct and just and that payment therefor has not

been received
Date _-_-_.Z._l

'fitle Q W

*When a voucher is sfg/ned o

receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John

Doe Company, per John Smith, Secretary,” or ¢ Treasurer,” as the case may be.

«——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction,

(Instructions on reverse)

ment in the

amount of

g

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Vou. No. ...

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ____._.___

........ in accordance with the terms of the contract.

Signature ____. Title Date
~ ApprovaL BY DMEA -ExEcuTiVE OFFICER OR ALTERNATE:
Signature ___.__ . _ Title Date

" MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b)) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Wh&ch shows costs for the various types of operation;
an

() Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. -

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent, to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
f.l;gertl_t should sign the certification in the lower left corner of

e form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent _contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

. . )
Under Item (3) include the costs of material and supplies
used in the project other tl}ﬁn that used under items (5)
and (6). E b7
; Under Item (4) appear’ the };Zree types of operating equip-
ent expenditures, that is, rental, purchase and depreciation.
he’}e;xép‘pc}iture's magle for ¥enting equipment belonging to a
&/

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘“ Deprecia-
tion”. : .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such. as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includeshany unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-

* bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluxpment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word “Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675






Forn fF-104A
~ (aflf1052)

. . Budget Bureau No. 42-R1151
Approval expires 6-30-53.
-, ~
. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Monthofdune__..__...__. 5. Docket No. DMEA232 % ______ Contract No. ..o
Operator’s N ame@l!!!@!-ﬁ.@n!!..m_t_l_ﬁi_g!! ________ ) MineralsCOPP®® .
AddressCordova, Alasks e I
. AUTHORIZED BY CONTRACT
OPERATION UNiT C%}?NHS UN]\?gN’f:Is CosTs T0 DATE Ug::go UT";TDCA%;TS
Units Unit Costs
Drifting .o e e e [ I,
Crosseutting...__.__.______________ e Mo . S | AR S
Raising oo el e ; O | T A,
Shafts_ .. .. SR | O R R - [ U | RN S
Winzes. .. I | A ! | NN SN R I F
Drilling: Core___.___...._____.__. F & YO M 23 63 mz.35 ___________ 6143 ........ 15-5’4 ............
Churn..eooo . .. . [ | T - I D
Auger..........._....__ I [ D R Y (S
Stripping .o . . [ N PR | S [
Trenching_ ... ... .. . [N | I I I I . - -
Test Pits— oo e M e e U | R KSR,
Roads and Trails S PR | A, AU I SN S | IS DO
T X TAaL CosTs
ToraL DisTrRIBUTED CoSTs....: &33‘23 ____________________ 9992,35 _________ cgﬁiﬁl‘&“ i
Operating Equipment Purchased: _ I I S SRR
Initial Rehabilitation and Repairs_...._.{| .| 2000.00 N DU S,
New Buildings, Improvements, ete._.___||.-...__.._.._____ 1900,00 | e
ToraL CosTs e . |- i -

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and RemaREs:
complete to the best of their knowledge and belief.
Date ----Z (1] I 2 Operator (LliZeitlol. . %ﬁé‘d" @?’% .....
Per W “7’_ [ W Title &W
———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. ’
(Instructions on reverse)
(For . Government use only)
EEPMTLET OF TE LHED
Bofoaco Bifsorels Alamiciraiioa
EESB\:&@
A
1253111952






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘““Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044, it will be necessary frequently to. distribute certain
costs over a number of items. . For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or .
. %

disproportionate unit costs.

U. S. GOYERNMENT PRINTING OFFICE 205676
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STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

‘Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties eneountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. '

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

ALASKA COPPER CORPORATION By

(Name of Company) (Signature of Authorized Official)
6/6/52- PRESIDENT

(Date) . , : (Title) : 7

NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a. willfully false stat t or rep tation to any department or agency of’

the United States as to any matter within its jurisdiction. g
16—64068/-,'”
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pr

‘additional ran arrived on the job and work first degan on clearing the trail and
further paking quarters habitadle, lierbert returnad to Cordova to check on the ‘
rissing equipment. The drill, erm&iﬂfhwmmgmm
May 15th, One of the druis on the holst froze imedistely which hampered unloading
operations. Fortunately, repairs were conmpleted within a day or t.wa.v The heavy ,\

ALASEA COPPZR CORPORATION
1125 Smith Tower
Seattls, Washiugtom

PROGRESS REFORT
May, 1952
Fidslgo Operatien

As of the end of Hay, no diarmond drilling had besn dooe at the property
but the equipment had finally boen set up so that drilling showld commence on &r
about Jwne Ath, 1952, | o

The late season and heavy snowfall and delay im shipsent of equipsent
from Seattls resulted in a delayed schedule for the project and scmewhat greater
costa than had been estimated for the preliminary work. On May lst, Herbert and
the dlanond driller west to Cordova and e cook was hired in that city, a boat
procured to go to the property. Shortly prior to the trip to Cordova, we had
been informed that the coupressor, diamond drill and holst had ndsssd the boat in
Sesttle and would not arrive wntil May 16th. It was decided to proceed to the
cmpsiteﬁth%tc@plincwwommwmumw. On May 4th
the crew left Covdova in a laniing craft (LGX) and arrived at Fidalgo. Thers
mthrectmumm.ethehightmelmlmmmxttrumidm

tize was spent in shoveling snow and preparing quarters. On the 8th of May, an






smow made it very difficull to move equipment up the hill. The trail to the portal
is abowt 1300 fest lomg, consists of a rather steep clixb for the first 400 feet,
then s flat, level streteh for aboul 500 feet, and then a very steep clizb wp
te the portal. uthcmmﬁnéfmwmtuwltm&ofmtuﬂ,
and completely covered the wmpa%‘mith shop which occupied the only
poesibls xite for the compressor, it was thought thai time could be saved by using
the old 4 inch pipeline that lay under the waste dup, The owtlet to this line was
discovered and the lins was tested by filling with water. It appeared to be all
right. By May 25%h, the compressor had been moved into location at the base of the
" swoomd hill and ecmmectad with the old 4 inch line. However, it was immedistely
dlacovered that the 1ine would not carry sufficlent air because of many leaks in
't!niimuidwtmm. W, it was necessary to shovel awmy the upper
trail and clean asmy the old blaskwnith shop. |

iy June 1at this vas accomplisted and the air 1ine in the mins was tested.
wwnkmrmmm;usmmwawmam. It is expected that
a1mmmmﬂnmcmtwmmmxmmmmman. |
Hole No. Five as shown on the map accompanying the exploration contract will be '“’
mm'fwmm..smmmmummnnnmm. Herbert w1l
'A@mwtmwmﬁwkmmmmmmnmsmsmmnn
m‘bcmmpmon; liis traveling expenses have been charged up to the wages
and salaries acoount , ‘

DATED this 1st day of June, 1952.

v ot






Samplers. ...
Assayers ... ...
Shift bosses. ..
Mechanies. ...
Blacksmiths ... ... ...
Carpenters. ...
Drill runners_.__..___________ .
Drill helpers........
T AMSEOTS e em oo
Manager. ... .
Superintendent

Engineers. ...
Geologists ...
Bookkeeper...._; ____________________ [
Foreman. ... ...

Stenographers.....______________________________._________.
Other

ToraL

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by
Entered by
Approved by
Remarks

16—64068-1





v
: . Drifting

Sampling and assaying
Roads and trails......._.. A
Test pits
Other (speciff EXTURES-(3------

y
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF - MAY 51958 -
Name of operator ... pTASRA - GOPPER - CORPORATECN- - oo
Project No. DMA ..____- fa 305
Total contract arr.u).l"’t .nz;Shs..w ...............................................
Government participation, pércent ... Se _______
£
Costs PROGRESS
ITEM .
W’;gfsr'i egnd Equipment 1 Supplies Other 3 Total Unit Uglig;z,]l;is g%%%{gg Units to date Unli)l;? ca:lfa_‘;‘;if"d
Crosscutting.... JRE I - — SR R J VN FOUU I -__:_ ______---._--::::::
Raising. o e e e
Shafts oo cemmmmmem e e | e e m | e e | mmmmm e e [ e | o | e e | e | e e e
Winzes. .o AU NI IO PR, LS P SR ORI PRIV PO S I
ill holes....._ e .. S L T a L _ s e .
Drill holes 561077 | 69087 2255153 | 50,00 | RGBT || e e
Overburden. . e i SRR PR N FSURE PN - . ,
‘Rehabilitation and prepara.tion..iﬂgg.. SN PO 395 - ) DU . SPARUI FUUNUUY I - .-
@ IS{X)
Geology and geophysies....__._ | .|| .. .................................... .w ____________________ - I -
© Trenching oo | RO SRR ORUSY PSSR USSR DO S |-

ToraLs 3256'77 _____

------- 256500

! Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘‘Other”” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. .

FOR GOVERNMENT USE ONLY

Checked by

Entered by

Approved by

Remarks

16---64068-1

Y. 8. GOVERNMENT PRINTING OFFICE





- UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

PROJECT SUMMARY REPORT

By: F. M. Murphy Decenber 23, 1953

le DMEA Docket No. 1232X (C6pper)
Contract No., Idm=E276
Property: Alaska Copper Corporation
Port Fidalgo, Cordova, Alaska
15 patented mining claims owned by the Corporation
and recorded in Valdez Precincte
Office = 1013 Smith Tower, Seattle L, Washington

2¢ Contract March 18, 1952

Work authorized:

1) Preliminary exploration - $19,942,00
a) establish camp, assemble equipment
and diamond drill maximum of 1500
feet, Ex size

2) Secondary exploration depending on :
satisfactory results of firsts: $92,606400

Crosscut to ore shoot on adit level 150 feet
Drift on adit level 130 feet
Raise, adit level to Noe 4 mine level 520 feet
Intermediate levels, 3 @ 100 feet eaes 300 feet

TOTAL 1100 feet
Total estimated cost of project $112,5148.00
504 Govermment participation $ "56, 274400

Work completeds
1816 Line feet core drilling @ $11.0L/fte $20,058475 |

Rehabilitation and repairs 4 3:500.00
Total expended $23,558475

Project discontimed at end of drilling, about August 15,
1952, by mutual consent, as no ore was indicated by the drilling amd
there was no object of contimuing the secondary exploratione However,
final disposal of equipment was not completed until about April 1953





3¢ Audit Certificate September 30, 1953,

Total cost billed by Operator $23,558.75
Less salvage, etc., $2,69h008 ) $20,86h067
Exceptions (see Audit report) $ 11,0775k

Total accepted cost $19,787.13

l_;. No Certification recommended by Field Teams
Comments:

The operations were performed efficiently amd within the
spirit of the contracte As the location was remote and progress so_
rapid it was not practical to control the "maximum" provisionse A
Jjunior geologist of the Geological Survey remained at the property
- during most of the drilling program to log core and to make additional
geologic studies in the general Port Fidalgo areae

The exploration was directed toward finding a dovmward
continuation of are shoots from the Noe L level to the Noe 5 (or Noe 9)
- leveles The inferred continuation of ore and the anticipated location
"of the ore shoot was based upon a geophysical survey (self-potential
" and resistivity electrical methods)e Drill holes about 150 feet in
length were expected to intersect the ore zones No commercial ore
was found by any of the 10 holes drilled, however, chalcopyrite in
minor amounts was discovered by the drillinge

Two of the drill holes had a fairly strong flow of water
containing some sulphates - this probably may be the cause for the
electric anomaly noted by the geophysical surveye

The Field Team report points out "It should be noted that
this exploration did not disprove a downward continuation of ore at
the Fidalgo-Alaska mine - it merely tested the ground in the neighbor-
"hood 6f the electrical anomalye Some disseminated chalcopyrite was
fouhd at depth, and ore bodies could exist in the areas not covered
by diamond drill holese It should also be pointed out that the
mine has not been limited horizontally by the present workings, as
chalcopyrite occurs throughout the Noe L level (seemap)e.

RMurphy/db

12-30-53 :

cc to: Adme Reading Fil F, M, Murphy

Docket (Original).”
Mr. Ellis
Mre Murphy
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- Fubjeet: Csupleted contracts - no diccovery made
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UNITED STATES

DEPARTMENT OF THE INTERIOR LT ST pm,
DEFENSE MINERALS EXPLORATION ADMINISTRATION s ﬁ’f;;zs Aministratioy
AASHHNBEODORERK EIVED

JANT 1 1654
P. 0. Box 560
Juneau, Alaska
Jamuary 6, 1954

MEMORA NDUM

Tos Operating Committee
Defense Minerals Exploration Administration

Froms S, H, Lorain

Subject: Final Payment, Docket No. DMEA-1232X
) Alaska Copper Corporation

Enclosed herewith are two copies each of form MF-104 and form MF-10LA
covering the adjusted payment made in accordance with Audit Certificates dated

September 30, 1953 and October 5, 1953,

S. H., Lorain, Executive Officer
Alaska Field Team, Region I

Enclosures

cc: C.L.Sainsbury
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UNITED STATES /%

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25,D.C. |

JAN -4 1954

tr. L, J. {1leox, Chief 4
Adminigtyetive Divietlon
U e Purecu of ines . J O
F. Lo Box 56C
Juneeu, alaska

Veer ir, Wiloox:

Thenk you for your lstter of Deeember 29, vherein you
er 1l ctiention to my sdvice of Movenber 10, 1953, regaxding
settlement of the umount due Llaske Copper Corporstion on Cone
tract Tane 276, lLocket Yo, D17 ~1232, You ere of ecourse correct
1;2;3&1&1‘&15}1&; thet the amount due 1s 1 1,442.48 o you hewe
stated,

Ancerely yours,

Te o Breking
Lits huditor
BJBrekhus/wb
January 4, 1954

Copy to: Docket -
Admr. Reading File
Mr. Brekhus
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OFFICE QF THE }ilele'rRATQR ‘ pd

bgy/é
UNITED STATES BEPARTARST OF T oo
DEPARTMENT OF THE INTERIOR  Pefex Bhonh Liciidiat:

SR
DEFENSE MINERALS ADMINISTRATION ) ':;“Q"fi‘ v
WXEH CEOREXE G, ALG 271583
P. 0. Box 560

Juneau, Alaska
August 2L, 1953

MEMORANDUM:

To: Operating Committee
Defense Minerals Exploration Administration

From: Alaska Field Team, Region I

Subject: Drill core assays
Docket No., DMA-1232X (copper)
Alaska Copper Corporation

On April 10th last you wrote to us for drill core assays to sup-
port our conclusions that no discovery should be certified for this project.

Inasmuch as all drill cores have been stored at the mine, without
splitting, it was necessary that we send an expedition to the mine in order
to obtain drill cores for assaying. In order to reduce the cost of this
operation to the minimum we waited until the Bureau of Mines had a party in -
that area. By examination of the drill logs we selected those sections of
drill core for which some mineralization was reported; these sections were
obtained by the Bureau of Mines party and brought back for assay.

Enclosed herewith are the assay results from the selected sections.
We believe that these assays should constitute substantial evidence that
no discovery was made; three copies of the assay report are attached herewith,

QAN
S. H. Yorain,’ Execitive Officer
Bureau of Mines, Member

cc: C. L. Séinsbury
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Report to Mr. Igl:nlp 2 gmgﬂﬁz;m Chemical Laboratory Report

Date received EL:E' Lorain Date reported__June 19, 1953
SR sk %‘EgéRmmN i Ne. Cu Po | Zn Au Ag ]
2297 #2 hole 43-18" ' 1 #0,1 [%0,1 [#0,1 | Tr .07
2298 | #1 hole 115-125! 2 |%0.1 |#0. [*0.1 ] .01 | .09
. 2299 #1 hole HOEU,/,? 3 0,1 %01 1%0,1 | Tr .05
2300 #5 hola QQ_/;At A 0,1 [3#0,1 1%0,]1 | Tr 06 -
2301 n ;4(;_51i 5 0.l |#0.1 [#0,1 | Tr | ,05
2302 u 61811 6 0.1 |%0,1 |*0,1 | Ni1 | ,O7
2303 " 14/7. 5=150" 7 0.1 [#0,1 [%0,1 | Nil | .02
230, | #7 hole 130-132'_ \ g %0, |%0,1 |*0.1 | N1 | .05
2305 | #8 hole 80-90t 9 |%0.1 [%0,1 |*0.1 | N1 | .01
23064 " 115-117! ‘ 10 0.1 |*%0,1 |%0,1 | Ni1 | .03
‘ 2307 | #14 hole 35-50" 11 #0,1 |#0.1 [%0,1 | Te | .03 |
2308 #13 hole 203-295" 12 0.2 [#0,1 |*0,1 | Tr .05
2309 u 187-193" 13 Q2 {¥0,1 [40,1 | Tr .05
#2310 L 160-170! w o lon %0 %00 | 10 | Lou
231 n 151-1551 15 0,2 |#0,1 [30,1°| Tr WOl
2312 n 1001101 16 0,1 [#0,1 130 | T» | .05
T P
% « less than. ' : . Signed Dean H. Bollman, Chemi.s‘t

e B o
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Report to Mr. Mining Division

R. P. lialoney

BUREAU OF MINES

 Chemical Laboratory Report

(Mo a7y UNITED STATES DEPARTMENT OF THE INTERIOR

T

Vel L el

*=less than.

Date received %ﬁﬁg‘ Lorain Date reported __June 19, 1953
Rl S No. Cu | Pb | Zn Au | g
2313 | #13 hole 70-90 17 0.2 0,1 [x0.1 | T | .01
2314 ] 50-70 18 0.2 [0,1 [¥0,1 Tr | .06
' 2315 n 30-35 19 0,1 80,1 0,1 | Mi1| .Oh
2316 " 15-14 20 0, 1 R0, 50,1 Tr | Tr
2317 #11 hole L0-58" 21 0, 1 kFX-O,,] %01 Nil | .O2
2318 | #12 hole 12-22! 22 - k0,1 B0.1 B0, Tr_| .05
2319 N 432651 23 B0, B0 oo | Te | .03
2320 u 127-135 2, 40,1 B0, 30,1 | Tr | Tr
2321 u 185-190 25 B0,1  %0,1  B0,1 Tr | Tr
| 2322 | #15 hole 195-199 26 B0,1 _#0.1  BQ,] Tr_| .02
. 2323 | #16 hole 85-90 27 B0l B0, B0,] Tr | Ol
A
g
4.5, covennRENT PRnTING OFFIGE  10—33553-3
- Signed

Dean H. Bollman, Chemist
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UNITED STATES DEPARTMENT OF THE INTERIOR 3

’5,59»’!2{1» BUREAU OF MINES

Report to Mr. +ining Livision

- r-T6-303
#~7"  (March 1947)

e e RACI®Y Chemical Laboratory Report

Date received ?;;}-;’ ihr&i.ﬁ o Date reported __sii
rscRTion. % [ca | | o | em | ‘e
2297 | 42 hole 448" 1 G |01 |0 | e | W07
2258 | o1 hole 115-125' . 2 [0 D1 0.1 | WU | &Y
O .. £1 hole 13u=dbi! 5 0ol [F0ud [0k | 2 | W65
2000 | 45 hole 2petf b |0 |0 [ | o | W6
2301 e L6611 Gol [0ed [40.1 | TP | o3

. 2302 ® 61-81" Gal |F0el [70.1 | Gi1 | 407

5
| 6
2303 0 ART. 51507 7 |Gl 0.3 [D.3 |41 | W2
8
9

2304 | #7 hoie 130-132¢ ‘0ol ['Ded [PG.) | A | 408
2305 | 48 hole 80=50t 0l 0.1 [FG.l | 021 | R

2306 s A | i Gol [0e1 7001 | 541 | 403
@ .7 | “3 hole 3550 | 1 PO [ G | T | W03
2308 | 433 holo 203-295" | iR Q2 |00l [0l | D¢ | .05
2309 | ° aeveagyr 13 |02 0. o | Te | .08
230 o 3o % |02 ol [l |3 |0
o 8 351a1850 - 15 (0.2 (D1 fo |ur | W04
312 5 200-10" | 16 0.1 [0ed [ |dr |05

U. S. GOVERNMENT PRINTING OFFICE 16—33553-3

v - less than. : Signed L®an . pollwan, Uhesist

1
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iy UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF MINES >
X “ o oG
Report to Mr. ;.‘f%ﬁgﬁﬁm Chemical Laboratory Report
Date received i;" if'“wm _ | | Date reported__dune 19, 1953
Seciat DESCRIPTION | R | el o in | 2a| sg
2213 | 413 hole 7050 | 17 Te2 |50e1 |70} | Tr | oOb
2314 v 50=T0 : A 0.2 |%Q.1 0.1 | Sr | o006
@ :s ® 53e35 | 15 |e.d e e | il W
2326 " 1536 - 20 pod o o | I | dp
2317 | 31 hole 40-58" | 21 0. 0. [0 | sdi| W02
2518 | §i2 hole 12-22 22 b0 foa |wa | Sr | W05
4%y * 305 | 23 Foud R0 [0 | S | W03
2320 f o 37-135 2 PG 0 Gud | % |Sr
A * L 185-050 25 PO PG ROul | G T
2322 | 15 hole 195-199 26§64 1o [0 | gr | .02
@ 5 | 6 bola 6550 : 27 0.1 0.1 FO.L | Tr | W0k
-
N

U. 8. GOVERNMENT PRINTING OFFICE 16—33553-3

Cwless thm‘ ' . A i Signed L300 iie Eoiimen, Cimmist






: UNITED STATES ﬂ
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERﬁ:LS ADMINISTRATION

WS ETR R EEXB0C
PO 0. de V 560
Juneau, Alaska
May 8, 1953
NDUM CEeARTHENT OF Tac iLETEﬁ;‘GIa
L s Defense Minerals Adminisiration
| | JEGEIVED
" Oporeting Comattos | rmAn. MAY1 5 1653

Operating Committee
Defense Minerals Exploration Administration

Frams S. H, Larain
Subjects Assays of drill cores

res Docket No, DMi-1232X (copper)
Alaska Copper Corporation

Pursuant to your memorandum of April 10 in which you quite properly
point out that we should have some actual assays to support the "no discovery"
decision Mr. Sainsbury wrote to Charles F, Herbert to find out whether he had
any available assays and also to find out where the cores are presently
situated., A copy of Mr. Sainsbury's letter was sent to you,

Under date of April 26 we received a letter from Mr. Herbert in which
he says that the cores were not assayed because they had no core splitter and
that the cores are all in the core boxes in a small cabin near the lower portal
of the mine, Therefore it appears that it will be necessary for some member
of the Field Team, or his representative, to make a trip to the mine this
summer and obtain the material necessary for the assays,

Mr, Herbert states that he had some assays made from sludge rejects
but that, by mistake, copper assays were not run on them, If the assayer has
not discarded these samples Mr. Herbert will have copper asssys on them run,

k. PIFLD TEAM, FEGION I

=

BN Paral
. ain, Executive Officer
Bureau of Mines Member

O Ve llrse |
Re S. Velikanje fgr C.L.Sainsbury

Geological Survey Member

cc: C.L.Sainsbury





P. 0, Box 2630
M, Alaska '
 ¥r, Charles P, Terbert e ':.:’.é s
}125 Seith :roug o o h“me Koy Castaians
Seattle 4, Woshingtem _ 5 m‘;ui]
Dear Chueky PIRA A0

S amnmmymmwmm that 1t would be very
lenirable for us to have some assays mde of righer partiors of some
of the eores from Fidalge in ceder to firmly £ix the grade of ®ore”

,mzntont at mdazgvosn oase of future uplmtien, or oxriticiem,

nmﬁmmmmm t that scese core had shipped
for asgaying, but owing to an error mmmbattm it wns
Wrwgoldmulm,hwnotem.

m:mw 1msmwm“uhmmmawmwt
therufore, we wou'd apmreelates it if you oauld inform wr as to the looatiom
of cores and siudge semples, Htmtomuﬁ;tttaemmnﬁ
1n0aﬁm,¢rntho:!m‘ _

A suggeetion wan mede thit mjwta of the aax:mlua sreviously assayed .
;mght be availshle { or eonper nm:f:,'ssa, Do you know 1f they aref o

Bob Chapmen 1uforms us thit you hve oczplated the nale of a1l the

::?é

' ﬁn-plm equiprent fraxr the Fidalge projest, If so, ue have hopes ihat

wwhablatow‘!l f.araﬁm‘l mditctt?zt cmtmct. and ao 'nw!.cv
m"vitaym. o . ;

Do you plm to be in thg "-m't,h oamme” t‘ia mn? e 80y T

‘ -.f;uok muumz‘

Ycry tml:y ym,

ATASY TTOLY TR :xsm 1’ ,
¢ Exeentive fficer ~
. . Geolnrical Sovey Vazher

oet Teriiek / U Tarea of sines Meaber

| Selfridge
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 6, 1953

BEPARTYENT OF THE LIRSS
Befense Biinerals Adminishratisn

Memorandum

REOEINED
Tos E. W, E1lis, DMEA APR T 1S53
From: C. H. Johnson, Bureau of Mines

Subject: DMEA-1232X (Copper) Alaska Copper Corporation

I have reviewed the final report on this project trans-
mitted by Lorain and Sainsbury, March 18, 1953. The report in
general is satisfactory but I wish to call your attention to the
fact that here again is a case of imadequate sampling. The drill
logs, vhich are quite detailed, refer to numerous occurrences of
chalcopyrite and the text itself mentions that the "initial holes
drilled south of the west-trending portion of No. 5 level showed
traces of chalcopyrite in that area." Although the report further
states that "no material was penetrated that approached .5 percent
of copper® I do not feel that this justifies dispensing with sam-
pling and analysis. Sufficient effort and funds should be expend -
ed in every case where workings penetrate mineralized ground  to
obtain substantiating evidence to support the judgment of the ex-
amining engineer or geologist.

Perhaps these cores still are available, in which case
it is possible that the matter can be remedied, and I would be
glad to see an inquiry about it directed to the Field Team.

C. &
C. H. hnson
Copy to - Mr. Hedges

Mr. Kinkel-Room L23L-GSA
Minerals Division

C. H. Johnson

Files
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S, S G-MD-CNF
(Eranisedl GF Ju€ Litenion UNITED STATES
Bz ";‘ggg@g’%’ﬁ?ﬁ{}mMENT OF THE INTERIOR
GEOLOGICAL SURVEY
APR? 1953 WASHINGTON 25, D.C.
April 6, 1953
Memorandum Re: Docket DMEA-1232X
, » : Alaska Copper Corporation
To: Mr. E. Wm. Ellis Fidalgo-Alaska Mine.
: . - Port Fidalgo, Cordova,
From: Arthur R. Kinkel, Jr. - Alaska
~ ’ . Copper

Subject:s Lack of copper assays

Mr. C. H. Johnson and I have discussed the lack of copper
assays at the Fidalgo-Alaska mine in Alaska, and we feel that if
it is at all possible, this lack should be corrected. I would sug-
gest that you find out from the field team if it is possible to _
have the rejects of the samples that were assayed for gold assayed
for copper also. If this is not possible it might be in order to
request that additional samples be taken from the core and assayed
for copper.

In a case like this, we are at present willing to take
the field team's estimate that no ore of commercial grade was found

in the drilling, but it may save a great deal of dispute later on
1f we have actual figures for the copper values, rather than a

LA

Arthur R. Kinkel, Jr.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHIRGTRUEXBXX

P. Os Box 560
Juneau, Alaska
March 18, 1953

MEMORA NDUM ' CERRTIEN €5 7 s
Befsase (lipzpts . -
Tos Operating Committee e S
Defense Minerals Exploration Administration a8, f-en
Washington 25, D. Co . whin g o 1082
From: S, He Lorain

Subject: Final Field Team report

re: Docket No. DMEA 1232X (copper)
Ala ska Copper Corporation

Enclosed herewith is an original and three copies of a final operating
report on the subject project. It will be noted that the supplies and small
equipment have not been disposed of but are stored in a Bureau of Mines ware-
"house at Anchorage. It has been considered advisable to hold these until the
beginning of next season's activities in the area in the hope that better prices
might be obtained than could have been obtained last fall when the market for
such material was negligible., Also it is to be noted that a number of financial
adjustments are to be made,

We consider that the operations were performed very efficiently and
within the spirit of the contract. Nevertheless the location was so remote from
rapid communication and progress was so rapid that it was not practicable to
control the "maximum® provisions in strict conformance with the letter of the l
contract. To have attempted that would have caused irreparable delay and '
additional cost. We are wondering whether these deviations can be taken care
of by post-amendment or whether we will have to hold the contractor to the
letter of the contract,

Fg:mg’ TEAM, EEGION I

>

- 4,»\4‘“’ ° <7

3

N A s e IA

4-)-53 S. H. Torain, Executive Officer
- _— Bureau of Mines lember ‘

. BRI

AT, SRRy

153%3)

PR -
cc: Co,L,Sainsbury V. M

C‘: Le Sainsbury ¢/
ENCLOSURES Geological Survey Member






Final (Interim) Field Team Report, Region I.

DMEA Docket No. 1232X, Copper, Alaska Copper Corporétion
1125 Smith Tower, Seattle 4, Washirgton
Fidalgo-Alaska Mine, Port Fidalgo, near Cordova, Alaska

' INTRODUCTIdN

The.property under exploration is known és the Fidalgo-Alaska
mine§ it is located on the south shore of Port Fidalgo approximately
35 miles northweéterly‘from Cordova, Alaska. The property was re-
ferred to in early publications as the Schlosser mine,

Total ore shipped from the mine émounted to 16,601 tons of ore
with én average assay of 9,67% of copper. Gross smelter return on
ore was $514,726.13; and total costs (including purchase of mine
and payment of a $20,000.00 debt) amounted to $362,437.07. The
mine has been idle since 1920, but the geophysical survey upon which
this exploration was based was not made.until 1930.' The mine was
mapped and sampled by the Bureau of Mines in 1942,

A junior geologist of the Geological Survey remained at the
property during most of the drilling program to log core and to do

-additional geologic studies in the general Port Fidalgo area.

SUMMARY OF THE EXPLORATION PROJECT
Target: The exploration was directed toward finding a downward
continuation of ore shoots from the No. 4 level to the No. 5 (or
No. 9) level. The inferred continuation of ore, and the anticipated

location of the ore shoot, was based upon a geophysical survey

Reviswed by
DUEA OFLALTYIC CUMMITTER

_A4-/-53

(date)






(self-potentia]l and resistivity electrical methods) that outlined
an electrical.anoﬁaly south of the westward.turn in the No. 5 level.
Drill holes about 150 feet in length were expected to intersect the
ore zone.

Work Completed under the Exploration Program: The pfoject was
started in May, 1952, and completed in August, 1952. Wo;k accomplished
consisted of setting up a beach camp, placing a compressor and supplies
at the No. 5 level, and drilling 1,750 feet of EX diamond-drill hole.
Additional costs‘were incurred.for dismantling camp and for freight
to have the jointly-owned eéuipment transpdrted to a suitable storage
place, 4 »

The holes drilled are plotted on figure &, and the logs of the
hoies are attached. Holes 15 and 16 were drilled after the geologist
left, and were not logged.

Performance and Costs: The Operator did the work expertly and
efficiently, and in accordance with the terms of his contréct, or
under changes authorized by the Executive Officer of the Field Team.
The Operator exceeded his contract allowance for Phase I. of the
program in order to compleﬁe the drilling northwest of the drift; he
has stated his willingness to assume the full amount used in excess
of contract allowance. Amount due Operator on final invoice is
$6,656.58 from which adjustment will be made to deduct excess funds
used in exploration.

The cost breakdown is attached as Table I, and the inventory of






equipment as reported by the Operator is included. Much of the

Costs (Statement as of March 1, 1953)

e
equipment is not salvaghble and will be written off by the Field Team.

TABLE I.

Schedule of Exploration Costs, and List of Salable Equipment on Hand.

Contract Exp.
(A) By item: Expend, Estimate  Diff,

Labor and supervision
Labor e o o o o 0$6,252.75
" Supervision . . . 932.84
Tech, services. , 233.58 7,419.17 8,442,00 -1,022.83

Operating matls., supplies, and general
MisCle @ ¢ ¢ ¢ ¢ o ¢ o o @ 5’265082 40500000 765082

Operating equipment
Rental . . . . . .3,113.77

Freighto e e . '2,189097 5’303 .74 5’000000 303074
Rehabilitation & repairs 3,500,00 2,000,00  1,500.00
Miscellaneous#

Sampling, analysis. 46.63
Payroll taxes . . . 333.90
Liability imns. . . 799.75
Loss bdghse « . . . 889,74 2,070,02 - - - - 2,070.02

TotalSe « o o o o o o o o o $23,558.75 19,942.00 3,616.75
# Should have been included as “general" under contract item
"Materials, supplies and general,"

( Note: Amount of final invoice (August 1952) is $6,656,.58.
Government share has not been paid and is being held
pending final adjustment and disposal of supplies.)

{B) By Operation:

Core drilling . . . 1,816 lin, ft. @ $11.04 . . . $20,058.75
Rghabilitation and repairs « « o ¢« o« ¢ o « o ¢« « o __3,500,00
$23,558.75

( Note: Footage drilled exceeds contract maximum by 316 feet
for which applicant agreed to assume responsibility)






The following supplies and equipment on hand are stored in

Bureau of Mines warehouse at Fairbanks awaiting disposal.

EQUIPMENT AND SUPPLIES

Non expendable eéuipment and supplies purchased by
Alaska Copper Corporation for Fidalgo - Alaska Mine

Item

Seattle Tent and Awning Co., 4/9/52; 1-Tent, 14'X16' Wall $
Glen Carrington Co., 4/24/52; 5 ea. S. D. Bunks @$10,00

Glen Carrington Co., 4/30/52; 1-Pacific oil range & fittings

Glen Carrington Co., 4/30/52; 2 ea. Heaters, space, oil @$35.00

Alaska Limited, 5/24/52;
Alaska Limited, 5/24/52;
Alaska Iimited, 5/24/52;

Hose,air, l-inch,150 ft @1.29 (cpld)10%
Hose, air,ld-inch,50ft @2.40 (cpld.)10%
Hose, water,b-inch,204 ft @.464(uncpld)10%

Northern Commercial Co.,5/15/52;Sheaes, wire rope,6",2ca.@25.00
Northern Commercial Co.,5/15/52;Rope,wire,5/16",1500 £t @0,154

Odbury Company, 4/24/523

ZOOLS

Torch, blow,gasoline,#327 C&L, lea.
Die,pipe threadings,Toledo, ADZ, lea.
Vise,Chain, BC-4, Rigid - 1 ea.
Tong,pipe, 3}'Armstong, 2 ea.@19.60
Wrench, pipe,24" Trimo, 2 ea.@6.98
Wrench,pipe, 18" Trimo, 2 ea.@4.04
Wrench,Crescent, 15", 1 ea, @4.32
Wrench, set, 1200 Proto, 1 ea.
Wrench, set, socket, 5400 AB, 1 ea.
Drill, breast, No., 118 MF, 1 ea.
Drill, bits, set, 6B~W&B, 1 ea.
Ratchet, 965N Stanley, 1 ea.

Plugger, Irwin BBR62T, set, 1 ea.
Tape, Lufkin HC 253

Hammer, sledge, 10#, 2 ea. @5.68
Hatchet, broad, TB-4, 1 wa. o
Axe, 3i#, swamping, 2 ea. @55.00/doz
Saw, hand,Atkins 10pt.,No.400-26,lea.@6.82
Saw,hand ,Atkins 55 pt. 1 ea,

Saw, docking, Atkins 59U, 1 ea.
Hammers, machinists, Stanley, 3 total
Hammers, blacksmith, 2 ea. @2,16
Hammers, ripping, 2 ea., @.,00

Bars, crow, 13" X 5', 2 ea. @5.65

Cost

7497
50.00
162,50
70.00
174415
108.00
85.20
50,00
231,00

13.57
24,00
11.90
39.20
8,08
R4.33
21.36
7.25
12,73
3.90
427
5.27
11.36
3.10
9.17
6.82
6.82
LebB
4296
4032
4.00
11.30





Northern Commercial Co.,

Northern Commercial Co,,

Northern Commercial Co.,

Square, carventers, 24", 1 @2.23 2.23
Level, carpenters, 24" 1 @4.49 L49
Plate, screw, 25 pc., Wells, Set 44,95
Vise, Parker 953, 1 ea. : 18,00

Hoist, hand, 1} ton, Yale, W/8ft.1.ft,1 ea. 75.16
Jack, hydraulic, Duff Horton #8-9, 1 ea. 19.25

Total Tools Cdbury Co., invoice L2455

5/29/52; Hoist, 2-drum, Skagit model

 G=5-WIS, Type 2M-RA-G, Serial No, G5-A4

W/Wisconsin TP-4 engine, Serial No.l475752

900.00
Cable,5/16", Plow steel, 3000ft.@0,154 462,00
Blocks, snatch, steel,6"X1", 3ea.@14.00 42.00

Total - Equipment and tools 2,834.70

6/12/52 - Drill Supplies (Blank

shells, stones & setting charges,

Check return & salvage on: EX D.T.

Ring-type reamer shell #RE-1538;

AX Core bit #RE-4456L; EX B.W. core

bits #RE-6839, 6833, 6976, 6866,

6865, 6832; Truco S. W, coring bits,

2 each. ?

Tap, rod, Longyear 3117 AC 16.50

Total of Drill supplies (should be
some salvage 826.44

545/52 — Misc. items of cook and

mess hall equipment (all small)

estimated at about $100.00 (not checked

on invoice) but of doubtful resale

value. Could be abandoned as this

type of equipment is a drug on the

market in Alaska. 100,00





Results of Exploration: The initial holes drilled south of the
west-trending portion of No. 5 level showed traces of chalcopyrite
in that area, but no material was penetrated that apbroachéd 5%
of copper, Two of the holes had a fairly strong flow of water con-
taining some sulphates - this very probably was the cause of the
electrical anomaly of the geophysical surveyﬁb Subsequent drilling to
the north of the drift, undertaken largely to test the Operator's
theory that the ore occurred at fhe intersections of two distinét
fault systems, disclosed slightly greater concentrations of pyrite
and chalcopyrite, but still not in amounts great enough to be called
ore. Some core from these holes was sent for assay, but owing to

a mixup they were assayed only for gold and silver,

GEOLOGY

Several different ideas of the structural control of ore shooﬁs
have’been presented by different people who have stﬁdiéd the deposit -
one is that the deposit is a "shear zone" deposit, another that |
favorable beds, and dragfolds in the beds, localized the ore shoots;
and still another is that the ore occurs at intersections of different
fracture systems. Several facts are presented below:

(1) The mine very definitely is located on alcompound fault
zone striking about N, 700 E, At the mine this fault zone is
bounded by two distinct shears which, at the surface, are about 50

yards apart., This shear was traced eastward by geologists of the





Geological Survey for several miles. Aﬁ one place, about one-half
mile east of the Fidalgo-Alaska mine, considerable chalcopyrite -
bearing float was found in talus filling the topographic cut that
follows the northern split of the fault zone., In addition, two
prospect holes east of the mine disclose chalcopyrite-bearing rock
ébout on the strike of the fault zone. Some movement along this
fault appears to have been post ore.

In addition, the general alignment of orebodies mined out
or presently exposéd in the workings follow a. general northeast
trend; however, these bodies do- not bear any recognizable relation
to individual shears as mapped on the surfacg or underground.,

| (2) The Geological Survey's preliminary mapping of the mine

(R. G. Ray,.1951), showed a tendency for ore to occur preferentially
in dragfolds plunginé steeply eastward, énd usually in the more '
siliceous beds. Subsequent examination confirmed this occurrence,
At the surface west of the No, 1 level is exposed a quartzite bed
heavily impregnated with chalcopyrite, striking perpendicularly to
the shear zone, underlain by a more argillaceous bed that is barren.

In several of the drill cores, the sulphides showed a definite
preference for the siliceous beds, and in several spots coarse-
grained fragments in a finer grained matrix carried the sulphides.

It seems probable that the orebodies represent replacement by
sulphides of more favorable host rocks ksiliceous beds) in a com-

pound fault zone striking northeast, The fault zone probably






acted as the avenue for entrance of the mineralizing solutions.

It should be noted that this exploration did not disprove a
downward continuation of ore at the Fidalgo-Alaska mine - it merely
tested the ground in the neighborhood of the electrical anomaly.

Some disseminated chalcopyrite was found at depth, and orebodies
could exist in the areas not covered by diamond-drill holes. It
should also be pointed out that the mine has not been limited
horizontally by the present workings, as chalcopyrite occurs through-

out the No. 4 level (see map).

RECOMMENDATIONS

The Field Team recommends that no certification of discovery

be issued, and that the contract be closed from the active file to
await disposal of the salable equipment listed in the Operators
Final Report. Much of the small equipment listed is not salable,.

and will be written off by the Field Team, /”

S. “ﬁ Loraln, Eﬁecutlve Officer
Field Team, Region I,

. C. L Salnsbury, GeologlcaIQSurvey
Field Team, Region I.
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LOG NOTES

Hole No., 1 - 150!
Logged by D. K. Wadsworth

Core Recovered Description

4! Slate with qtzite, badly broken

51 Slate with qtzite, no broken, good core
17 Same, core recovery fair

3. Same, core recovery poor

17! Badly broken but fairly gocd recovery
L. Good core, not broken

9! Broken, fair recovery

At 115' blebs of CuFeS2

At 124! several blebs CuFeS2
At 129! bed with core 40°
At 133! a few blebs CuFeS2
At 138! a few blebs CuFeS2
At 142' a few blebs CuFeS2

Hole No. 2 - 150!
Logged by D, K. Wadsworth

Core Recovered . Description

9! Slate interbedded with graywacke, badly
: broken-poor core recovery. Qtz vein about
3/8" wide at 25', at 33', bed. hole 45°, good

bedding.
10! Same, but core recovery falr

28! Argillite interbedded with greywacke at 46!
. well developed cubic crystals of pyrite
enrichment will probably run 25% pyrite
extends for about A" in core.
21! Pore core recovery. Slate with greywacke
. Soft rock deformation. Core not all broken
up at 113' Qtz vein about 4" wide, about 40°
to core. .
At 110' ground broken.
: At 119' ground broken.
11! Slate with greywacke, apparently soft rock
deformation as a. & g. are badly twisted up
together. Core recovery good. Not broken

3! Same, but not so much soft rock deformation
: Ground Broken,
11! Slate with greywacke. Not much deformation

Ground Broken at 146°'.






Log D. D, Hole 5, Bearing (true) S. 8;° E., Flat
Logged by C. L, Sainsbury (Fidalgo Mine)

Footage .
From To Description
0’ 141 drk slte w inc, 1lt. gtzite
14t 29! ’ same, small slick. pyrite at 17.5' in calcite
. , vlt. elongation pebbles shows bed 5© - 100 to hole
29! L6 drk slte (same), traces chalco., normally in more
: siliceous portions '
L6 61! . same, but w less chalco., bed inclined to hole
. . : 250 at 561 . :
61! 81! more shaly, w calcite veinlets 61' - 66!, occas.
- chalco, : .
81! 147.5" "yormy" shale, bedd. inc. 20° to hole at 89' -
: : 250 at.115', no sulp. :
147.5' 150 same with traces chalco.
Log D. D, Hole 7, Bearing (true) S. 5-10° E,, Flat
Logged by C. 1. Sainsbury (Fidalgo Mine)
Footage
From To ‘ Description
0 117! argill. w few inc, siliceous grwke, at 28' bed.

, inc, to hole 25°, at 60' bed to hole 35°, at 78!
bed. to hole 259, very few small sulphide flecks
throughout

117! 117.6! ‘ slty argill. w lighter sil., fragments, traces
. : pyrite in sil, fragments

118t 130! ~ banded argill., no sulp.

130! 132! same, but w minute traces pyrite

132! 1501 blk argill., no sulphides.






LOG NOTES

Hole No, 8 - 150'
Logged by D. K. Wadsworth

To Core Recovered Description

26 25 Argillite with small inclusions of
quartzite, many slips. Almost no sulphides.
Large number of clacite stringers., Alittle
chalcopyrite at 0 & about 8", Ay 1 ft.
broken ground. At 26 ft. broken ground.

32 5 : Same as above but with sulphides tiny specks
mostly pyrite. At 32 ft., comparatively
heavy mineralization for box but still not
great. (trivial).

68 . Sulphides less common. Increase in sul-
phides (especially chalcopyrite at 43 ft.,
to 44 £t. (specks), also broken ground., At
47 £t. broken ground followed by increase
in sulphide specks (note reverse of previous)
briefly. At 54 ft. broken ground-at 553 ft.
bedding about 30° to drill axis. concoidal
fracture? At 56} ft. chalcopyrite in fissures
in quartzite. May run 4% for about 6",
Fourd in fair sized spots. At 63 ft. slight
increase in sulphides, little specks well
disseminated 65 ft. Broken ground to 66 ft.
67 £t. a few more specks of chalcopyrite.

68 ft. broken ground and slight increase
in ful, 70 ft. bed to hole about 30°.

97 ' Qtzite more predominate with argillite, 81!
slight increase in sul. specks. 82%'fair
showing of chalcopyrite, maybe 1% for any

. inch, 86.ft., a few spots of chalcopyrite.

129 Argillite again predominant with gtzite at
105! very small blebs of chalcopyrite well
disseminated through the qtzite. Maybe 5%
for about 6". At 113' broken ground and 4"
qtz, vein with calecite. At 115' bed to
hole about 30°. At 116! fair sized blebs
of CuFeS2 at least 1 or 2% for about an

' inch-formed along fissures,
129 138 "ormy slate."
138 Like 97' to 129'., At 141' a few blebs of
CuFeS2, . At 147! broken ground.
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LOG NOTES

Hole No, 11 - 100!
Logged by D. K, Wadsworth

Core Recovered

27!

25!

Description

Argillite interbedded with greywacke, fair
sized blebs of chalcopyrite throughout. At
13', bed to core about 600,

Same, but broken, CuFeS2 less common but

still an occassional bleb such as at 40', 51',
551, 581, AT 771 qtz vein about 3" wide,
about 45° to core-blebs at 88!,

Hole No., 12 - 200!

Logged by D. K. Wadsworth

Core Recovered

581

o1
237

gn
281

3!
4i
71
Al
31

21
1!
20!

Description

Argillite and greywacke not broken.

At 12' several blebs of CuFeS2,

At 19! several blebs CuFeS2. Broken ground

at 23' & at 28!, Greywacke is predominant.

At 42" broken ground. At 49' bleb CuFeS2,

At 63! bedding to core about 35°., At 63.5!

small .vein of CuFeS2 & gtz about 35° to hole.

Broken ground.

Same as ‘O to 65', Broken ground about

79' ~ 80'. At 81' bedding to core about 0°.

At .89' gtz vein &" with vein about 45° to core.
Broken ground .

Same as 72' to 96' at 101! a few blebs
CuFeS2, This hole is almost barren of the
tiny disseminated pyrite cubes that were so
common in the south holes. At 128! small

amount of CuFeS2,

Same, but with tiny disseminated sulphide
crystals, mostly pyrite. '

Massive greywacke-disseminated small blebs
of CuFeS2. ,

Interbedded slate & greywacke

Same with disseminated sulphides.

Massive greywacke with samll blebs of

CuFeS2 disseminated. Ground broken.

Slate and greywacke, ground broken,

Massive greywacke, very little sul.

Slate with greywacke broken some bleb CuFeS2
at 168', At 187! very thin fissure filling
CuFeS2, .
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LOG NOTES

Hole No, 13 - 200!

Logged by D. XK. Wadsworth

Core Recovered

3|
151

91

.5t

13!

6n
271

9!

81

Description

Broken argillite with greywacke, some blebs
CuFeS2 throughout. Not so high grade as #11
Argillite with greywacke, not broken, at 10!
a little CuFeS2. At 15' bedding to hole
about 400. At 16! maybe 5% CuFeS2. for
about 1", occurs in the greywacke in blebs.
Argillite with greywacke broken at 26'.
several large blebs CuFeS2,

Interbedded argillite and greywacke, not,
broken, At 30! a few large bleb CuFeS2

At 32' a little fissure filling CuFeS2

At 334" small blebs of CuFeS2 disseminated
in the .greywacke. At 34' about 1" that may
run 10% CuFeS2.

Argillite with greywacke, broken ground.
Argillite with greywacke, not broken. At
50! several large blebs of CuFeS2 about

1" principally along a fissure making angle
with core about 20°. At 51' more large blebs
of CuFeS2 for about 1". At 52' vein of

qtz and CuFeS2 from 1/16 to 1/8" with .
variable strike, several very thin CuFeS2
filled fissures to 53%'. At 555', 2 thin
11 fissures filled with CuFeS2, about 25°
to hole. At 58%' thin fissure filling
CuFeS27 about 25°*to hole~from 59 to

59% several large blebs of CuFeS2 in the
greywacke. At 60' &0%' good sized blebs
CuFeS2-bed to core about 300. At 63!

a small amount of disseminated CuFeS2.
Same, but broken.

Same, not broken., At 644! a bleb CuFeS2

At 65' CuFeS2 up to 1/8" thick along fis-
sure, angle with core about 40°. At 67' to
685!, small to good-sized blebs of CuFeS2
At 75L' a few med. blebs of CuFeS2, At

81 qtz & calcite vein up to 3/8" with med.
sized blebs of CuFeS2. At 83', broken
ground-at88 CuFeS2 following two very

thin beds of greywacke about 30° to hole-
At 90', a few med. blebs of CuFeS2.
Apgillite with greywacke broken. At 100!
a- few small blebs CuFeS2 at 104' a few
small blebs CuFeS2. At 108' several med.
blebs CuFeS2.

Same, not broken. At 116' a few small blebs
CuFeS2. .
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1." _ LOG NOTES

Hole No. 13 cont.

Core Recovered

3‘
9t
13
11!

13

291

Lt

9!

Description

. Same, but broken

Same, not broken. At 134' a few med. blebs

CuFeS2.
Brim
Not broken

Broken, much thin fissure filling CuFeS2,
very low percent, though.

Not broken., At

1567 several med. blebs

CuFeS2. at 156! 1/12" wide seam of CuFeS2

angle with core about 80°.

decided increas

A, 162!
e in dissemina%ed CuFeS2

in greywacke for about 1", At 170' core
is pred. greywacke with disseminated small

blebs CuFeS2,

Same, broken at 188!, a couple moderately
large blebs CuFeS2.. At 192! a few med.

blebs CuFeS2.

Same, not broken.

Hole No. 14 -
Logged by D. K. Wadsworth

Core Recovered
3!

3!2»_1
21!

11

6!
5t

18
26!

15t

19!

Argillite with

Description

greywacke, good ground. At

O' a couple small blebs CuFeS2.

Broken

Same, not broken. Ar praminent feature of .

thin section is a gradation of particle sizes

from coarse tofine, then an abrupt change
from fine to coarse, indicating bottom of

seds 1s toward collar of hole.

hole about 500°.
Broken, At 35!

Bed with

a couple small blebs CuFeS2

At 38' small blebs CuFeS2 disseminated.
in greywacke, At 48' couple small blebs
CuFeS2, Between 43' & 48' 1 £t, of core

lost, probably

from 56-58.
Broken
Not broken
Broken

broken ground from 45' to 47'.
In run 53! to 58' - 1! lost, probably brokeen

Mostly not broken from 117' to 118! about 'l

lost, broken,

From 118" to 123! about 2!

lost at 141" small bleb .CuFeS2. .

Broken,

At about 145' a few small blebs

CuFeS2, At 163' cdalcite crystals, 3 sided

pyramids - indicated formation in open fissure.

Run from 153' to 158' is good.,

Now Broken - .at 183! a few small blebs CuFeS2

about 2' lost fram 183' to 188!,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION |

WASH INGDONEXRXE,

BEPARTCEGT OF T3 1ooen
P, 0. Box 560 ~Defesse [Horals Ndmicisration
Juneau, Alaska R

Jamuary 23, 1953 JAN 2 6152

Mr. George C. Selfridge
Chairman, Operating Committee
Defense Minerals Exploration Administration

re: Docket No, DMA-1232X (copper)
Alaska Copper Corporation

Dear Mr. Selfridge:

In reply to your letter of Jamuary 16 I cannot, at this moment,
give you a firm coomitment on the date of completion of the final Field
Team report. The Geological Survey maintained close field contact with
the operation, consequently I will ask them to prepare the final report on
the exploration results. Mr. Sainsbury, the Survey member, is "outside"
on a one month trip, When he returns I will see what he ®n do about it,

: In Alaska it is necessary to defer until winter all office work
that can be postponed, Our field season is all too short,

The operators wish to defer disposal of the equipment until the
beginning of next field season when the market should be better, During the
winter the market is practically dormant,

{ou.t;s?sirlx‘éemly s

S. H. Lorain, Executive Officer
Alaska Field Team, Region I

cc: C. L. Sainsbury
J. A. Herdlick
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EQUIPMCNT AND SUPFLIES

Non-expendable equipment and supplies purchased by
Alaska Copper Corporation for Fidalgo - Alaska ¥ine

DMEA Docket 1232X; Contract-Idm-E-276

Seattle Tent and Awnin: Co., L/9/523 1-Tent, 14X 16! Wall $ 7L.97
Glen Carrington Co., b/2ly/52; 5 ea. S.D. Baaks @ $106.00 50,00
Glen Carrington Co., k/30/523 1-Facific oil range - fitiings 162,50
Glen Carrington Co., l/30/523 2 es. Heaters,space,oil @ $35.00 70.00
Alasia Limited, 5/2l/523 Hose,air, 1-inch,150 £t @ 1.29(epld)10% 17k.15
Alaska Limited, 5/2l/52; Hose,sir,1§-inech, 50 £t @ 2.h0(cpld.)108  106.00
Alaska Limited, 5/2k/523 Hose,water,p-ineh, 204 ft @. 46k (unopld)Los 85.20
Northern Commercial Co. ,5/15/523Sheayes,wire répe,6*,2ca.8 25.00 50,00
Hortaern Cosmercial Co.,5/15/52;Rops,wire,5/16%,1500 £t @300 231,00
. T00LS X & /5"/

—
g — T
o T -

Vige, Parker 953, 1 each 18,00

Odbur" Company 52 Tﬁw!‘,n“,g.”lim,#”” c&ll, 1 4. 13
. " Die,pipe thresdings,Taledo, s 1 en, 24.00
Vi”,mm, M, Rigid - 1 esch 11.90
Tong,pipe, 33'Armstrong, 2 e2.@ 19.60 - 39.20
Wrench,pipe, 24* Trimo, 2 ea.@ 6.98 1396
Wrench,pipe, 18" Trimo, 2 ea.® L.0L 8.08
'meh, Grelcint, 15“, 1 each @ k‘32 . h032
Wrench, set, 1200 Proto,l each 2k.33
Wrensh, set, socket, 5h0O0 AB,1 each 21.3%
Drill,breast, No. 118 WF, 1 each 7.25
Drill, bits, set, 6B-WiB, 1 each 12.73
, : Ratchet, 965N Stanley, 1 each 3.90
_ - Plugzer, Iiwin BBE62T, set, 1 each k.27
- o , ~ Tape, Lufkin HC 253 5.27
R : ; Hatehet, broad, TB«h, 1 each 3.10
' : Axe, 3i#, swamping, 2 es. @ 55.00/dos 9.17
) ' - o Saw,hand, Atkins 10 pt.,No«hOO-Qé,l 026,82 6.82
- ' ' ’ Saw,hand, Atkins 5§ pt. 1 each . 6.82
. ' .. Saw, docking, Atkine 55U, 1 each . 4.L8
S : ‘ Hanmers, machinists, Sianley, 3 total L.96
v o Hemmers, blackswith, 2 each @ 2.16 k.32
: - . ' 4ammevs, ripping, 2 each 2 2.00 4.00
; : Bars, crow, 13" 1 5', 2 ea. @ 5.65 11.30
_ L , Square,carpenters, 2k, 1 @ 2.23 2.23
: ‘ Level, carpenters, 24" 1 @ h.bL9 ~ h.h9
, - , _ Plate, screw, 25 pc., Wells, Set k.95






‘Hotst, hand,1} ton,Yale,W/Bft.1.ft,1 es. 25,16
‘ Jack,hydrulic, mff Yorton #8-9, 1 ea, ,12,2‘5,

~ Total Tocls Odbury Co., invoice  u2k.S5 hz&.sé,'l’

‘Worthern Cammercial Co.,

' Blocks,snatch,gleel, 65X 1%,308.@ 1h.00 k2,00

‘ ?l!bz‘thern Céw;-chl‘ Cn-)

_ W/Wisconsin TP-k engine, Serial We.1h75752

5/29/52; Hoist, 2-dvrum, Skagit model
G-S-WIB, Type 24-RA-(, Serial No, OS5~k

7/5'/;{/ Egerjpg lrels - 2,834,70
6/12/52 ~ Drill Supplies (Blank
shells, stones & sstting charges,
Check return % salvage on: EX D.T,
Ring-type rcamer shell #RE-1538;

AX Core bit #RE-h4S6Ly EX B.W. eore
bits #RE-6839, 6833, 6976 6866:
6865, 6832; Truco S. W. coring bits,

2 .m-ho i : ? ‘
" Tap, rod, Longyear 3117 AC 16,50
Total of imrill supplies (#honld be - 826.Lh

- ANor"c.hcrn' »Cbmmezicia;l Co. ,

scme salvaze)

5/15/52 - ¥isc. items of cook and .

mess hall equipment (all small)
estimated st avout $100.00 {not checked
on invoice) but of doubtful resale’
value, Could be abandoned as this
type of squipment is a drug on the
-market in Alaska. ' , _
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® OFFICE OF THE ADMINISTRATOR . '
e !
\

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION .
AR NGIONK26 X X, B

P. 6. Box 2990 L
Juneau, Alaska N
August 29, 1952

lr. Frank E. Johnson, Chairman

Coordinating Committee

Defense lMinerals Exploration Administration

Interior Building

Washington 25, D. C. " Re: Docket No. DMFA-1232X
Alaska Copper Corp.

Dear Mr. Johnson:

Fnclosed are two copies of the MF-10L report and
narrative for the month of July.

About week before last the operations were dis-
continued and the equipment was shipped out. Mr. Herbert, the
manager, has attempted to sell the few items that had been
purchased but was unable to do so. Pending further efforts the
equipment probably will be stored in the Bureau of Mines ware-
house at Fairbanks.

. Lorain
Executive Officer
Alaska Field Team, Region I
Enclosures 2

cc: E. A, Youngberg
U. S. Geological Survey
Juneau, Alaska





UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
AR RHGRON RS DO

P. 0. Bax 2990
Juneau, Alaska

Auvgust 7, 1952

Mr. Frank E., Johnson, Chairman

Operating Committee .
Defense Minerals Exploration Administration
Interior Building

Washington 25, D. C.

o o o v
OFFICE OF THE ADMINISTRATOR . ‘ l
. ~
- ot F_ X
7558\ .

Re: Docket DMEA-1232X
Alaska Copper Corporation

Dear Mr. Johnson:

Enclosed herewith are two copies of the June voucher
for the subject contract. I cannot enclose a formal "narrative"
becavse none was submitted with voucher. Instead there has
been a running supply of information both from the operator
and from field team representatives who have been in close touch
with the operation. I will summarize the results to date.

The originally planned holes Nos. 1, 2, 5, 7, 8, have
been drilled. Although some mineralization was found, none of
it was nearly of ore grade. The U.S.G.S. men who were on the
job agreed with the operator that, instead of drilling holes 3,
L, and 6, it would be better, with the remaining funds, to try
several holes drilled northwesterly from the same drift. Accord-
ingly holes 11, 12, 13, 1k, are being drilled at about 60-80 foot
intervals northwesterly. To date none of these have encountered
mineralization of ore grade; consequently it is practicaly certain
that the project will be terminated at the completion of "StageI".
Unofficial authorization, to be supplemented by a formal ammend-
ment, for this change of plans has been given. The authorized
cost of Stage I will not be exceeded. '

We might have stopped after completion of No. 8 but,
in view of the "landing" costs, and in view of the general agree-
ment that geological evidence did not eliminate the chance of a
discovery to the northwest, we were of the opinion that the area
should be drilled while the equipment is,on the ground.

ncerely,
S. H. Torain \
e Executive Officer

Alaska Field Team, Region I

Enclosure
cc: E. A. Youngberg





- STANGARD FORM NO. 64
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0]ﬁ€€ Memorandum - UNITED STATES GOVERNMENT

L : Field Team, Tegion I, DATE: July 7, 1952
FROM : @y L, Sainsbury, Geologist, Geclogienl Swrvey, Juneaw, Alaska. . o
Defeosa [dinerals Administration
SUBJECT:  Progress report on Docket W .
Alesks Copper Corporation - SEP 171952

The mine was visited 5 days during the peried June 24 « 29 to cheek
upoen the progress of the exploretion project,

As of June 20, aprroximately 620 feet of drill hole had been ¥illed,
encompessing holes 1, 5, 7, 8 and part of 2, o date, the drilling has oute
1ines no shesr sone, nor any encouraging sulphide mineraliszation, Four barren
holes whieh pemetrate the "ore mome” as outlined in the electrice) survey
without encomtering either s definite shear sone or iniigations of eormereial
ore sean sufficient to cast strong doubt upen the wvalidity of the elecirieal
survay, or at least upon the interpretation of the survey,

fehard G, "ay of the Geologieal Survey pointed ocut that a lithologle
control of ore bodies at Fidalgo i more aprarent than a trus "shesr sons®
sineralisation, I believe this 18 trus, although there is a shear sone striking
about §,7008, indicated topographieally and by the general strile of individual
faults as mapped underground, lo close relation of crebodies to individual
shears is in the levals, however, there is a decided prefor-

apparent unper but
ence by suiphides for coarserwgrained siliceous beds in the upper levels,

Because the Pidalge mine is located clome to the Tandlook overthrust
fault éa{ e'ngiderable magnitude), a definite bility axiots th% ﬂa‘ loealized
sone ow-angle thrusting may have produced erential shearing vertieal
H,T7002, fault) confined only to the overlying rocks, In this case the ore
bearing "shear sone” would not esntinue to the lowsst Yevel of the Pidalgo Mine,
and oxp’oration should be direected toward finding ore somevhere above the lowver
lovel, BSush sxplomtion w111 not be posaidble with the funds provided under the
present eontmaet,

in the uprer workings is uncertalin et dest, and eny fault projection from the 74
lovel to the #9 lovle would be highly presumptive, Unless substantial oul
bodies are out in cne or mere of the remaining holes, the project dafini
should be abandoned,

If the Fleld Tean should e-npider & change in the outlined drilling program,
the following suggestions are mades 1, One of the remain'ng holes should
be Ari1led at least 2 0 or 250 fest In order to penstrate ground not yet










.  StANDARD For . 64
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O]ﬁ ¢ Memorandum - uNiTED sTaTES GOVERNMENT
TO : Field Team, Segiom I, DATE: July 7, 1952

FROM : @4 L, Salnsbury, Geologiet, Oaclogles) Surwey Juneau, Alaska
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UNITED STATES At
DEPARTMENT OF THE INTERIOR
'BUREAU OF MINES
REGION I
OFFICE OF P. O. BOX 2990

REGIONAL DIRECTOR JUNEAU, ALLASKA

June 17, 1952

Mr. Frank E. Johnson, Chairman

Operating Committee

Defense Minerals Exploration Administration
Interior Building

Washington 25, D. C.

Dear Mr. Johnson:

Enclosed herewith are two copies of form MF-10L and
the narrative report of the Alaska Copper Corporation for the
month of May 1952.

You will, I am sure, be interested to know that the
Geological Survey is assigning a geologist to be resident at,
and in the vicinity of, this project. The geologist will be
in daily contact with the operation.

\

d \si cereXy,

S. H. Ldrain
Regional Director, Region I

Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
FOISHHIGIORKEXEIXE,

P. 0. Bax 2990 gy
Juneau, Alaska 8 Y Hlezg, [l}f” 6
March 25, 1952 EZ%;;@ 4]5: iz
gy 0 "
Frank E, Johnson, Chairman
Operating Committee >~
Defense Minerals Exploration Administration y
Interior Building i

Washington 25, D, C.
Dear Mr. Johnsons

This will acknowledge receipt of your letter of March 18 and the
six copies of the proposed contract on Docket DMA-1232X Alaska Copper Corpora-
tion,

We have obtained the signature of an authorized representative of the
company and are enclosing herewith the original and three marked copies eof the
contract to your office, One copy has been delivered to the operator and an-
other copy has been retained for our files,

I note your camments about maintaining contact with the operatien
for the purpose of prompt termination of the contract or smthorization of the
immediate commencement of the second stage., In view of the fact that both
the Geological Survey and the Bureau of Mines plan to have field projects in
the Prince William Sound this summer we should be able tc maintain close con-
tact with the operation, I can assure you that we will watch it closely,

(rely N

)

Se He Lorain, Executivd& oOfficer
Alaska Field Team, Region I

Enclosures L

ccs Wm. Twenhofel





. UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

»r. &4 H, Lorsin

vxecutiv: (fficer, ilegion I
M.t Fleld Team

.E;o ‘p EQX ?990 -

Juneau, /lagza

fres

£1IR % 1L

docket MM2-1232Y (Coprer;
~iagke Loppar (orporation
Tnird Judieial Divisiou
-erritory of rlacka

Joar Mr, loraint

i%e sbicve captioned project.

cepies siyned by au auvthorize. cpiul of Liw

‘yor dler,

Tardliico ds

e ooddeve thet durine the ti:0 that the Jismond
b oloy wont Lhed one of your Ticlu enpinecrs -ihould

FILE COPY
¢ SURNAME :

=& are ernclosing six copier of a propoeed contract on

If o ape 1o spreement wiinn Loe conuract arc Jrawn - 7%
2i:d 1 ir aciemiable wu whe Spplicant, taen kindly hove Lhe six
ppiesnl Lorpurativti,
rage reiurn the origliel an: Uwew noProd copier Lo wechingten,
deliver the Loerabtor's copy 1o hi . g, retain L olber copy or

re~ciudy ihe geole y of ine aine rni 1o the dizmond driii holes

ﬁtil‘iodic;ﬂ. ;r” -

Broin e poritlon bo wilher terednete the coniract ot

thi cumiletion of the sreliminrry cinpe of
or o mithorize the Im-edi-ie comoencoment of L

“liccrely yours,

(signed)

croa b Informeilon uhvs obtalned you will then
or before
the uxplors:ion nroject
BorecOnwry ghagre,

A

FRANK E. SOHnsON

3%

o)

cnelecr res - 6

i L %, P. Thayer ( j:b)

_‘,\ T bt i i, 40100 [ aiiarus St
~ember, Luolopiesl {\rvey

Creivam, wverstisy Lomaitice
defense . lverals . xploprastion
» mindelration
HFKeler/jem
3/12/52 )
cc to: Adm. Reading File
. Docl(et P .
Messrs. Johnson, CH. Rm, 3621
helson, Wed Rm. 4216 G
Johnson, ¥k, Rm. L62}4
bEllis
' Keller
Field ieam, Region I






POOFILE COPY

j UNITED STATES : b )
DEPARTMENT OF THE INTERIOR M/
DEFENSE MINERALS ADMINISTRATION . 'a’)
WASHINGTON 25,D.C. | ,%q

Kr. Charles 7. Hexbert

Alagkes Coppey Cerporation
112% Smitk Towey
Seattls &, Naghi gtom

Re: Dovket Ho. IMA-1232X (Cepper)

Dear Mr. Herbesd:

Ve are sending % Hr. 8. 4. levain, Rxesutive Officer,
asgion 1 Field Team, P, 9, Bax 2990, Jwaean, Alasks, six ssples of
the propesed explommtion projest centress sovering she wori owt-
linsd in the mdjest applieastion. Nr. _swain will obtain e
.Lpni.m of an authorised officer of your coupsay As SO0k A8
pousidle.

Ve regret sthe delay ia sumvering yeur letter of Fedbruary
27, bat we 414 se in erder %o give you defimite information om &
status of your apvlicasion. : ; S'V

Sinserely yowrs, 3 §

C. 0. mtwndttf ( 764") A

Assing AMuintstrator
Dafenne Minerels Exploretion
AMaiststration

Hieller/gla 3=18=52
cc to: Adn, Reading WMie
; Docket _
Massrs. C.H.Johnson, Em. 3621
Ned Nelmon, Bm, 4216, GS
Mr. Bllis
Mr, Kellexr
Region I (2)
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ALASKA COPPER CORPORATION

1125 SMITH TOWER
SEATTLE 4, WASHINGTON
MUTUAL 1487

February 27, 1952 CEPARTEERT oF THE FiTEnigy

Defense [fingrays Adzbiztratinn
FECEIED
FEB92¢
Mr. C. O. Mittendorf =B 2¢1952
Chairman Operations Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington, D.C.

Subject: DMA No. 1232 X

Dear Sir:

We should like to know if our amended apolication providing for diamond
drilling our copper prospect at Fidalgo Bay has been approved.

It is most important to the success of this project that we take ad-
vantage of the favorable season. We believe that snow conditions are such
that erection of a temporary camp and initiation of diamond drilling
could be done in the near future.

Very truly yours,

ALASKA COPPER CORPORATION

by W’F/W

Charles F. Herbert






a | | FILE COPY ‘
‘ 0 -8 7 . , SURNAME:
| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

Frank L. Johnson -

Chairman, Operating ttee
Defense Minerals Exploration Adm,
Department of the Intsrior '

DEFINSE FRODUCTION STAFF
B
Yareh 13, 1952

JUNEAU, ALASKA

nmL MARGH 10 TDCKET 232K ALASKA COPFiir co‘a:om*'zou. 'PROPOSED
CONTRACT 1 EXFICTED © o Fd’a&ﬂl)w T0 YOO BAIUX WKT £ A

K u. JUJ:'I) - . . " - . ‘
GIAL AHAR 3 U”Fl ni&T‘I li( CDHMI L&d}. ’ T .

FEJohnson/HFKeller/ Jem/bih . : o IR l
cc to: Docket( " I o . o .
‘Admr's. Reading F:.le - C . . o , :
Operating Committee . - = . . : B :
Messrs. Keller- ' . ' I . -
Ellis é
FEJohnson






FILE COPY
SURNAME:

.‘ UNI STATES .

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Frank E, Johnson, Chairman
Operating Committce

Jefense Minerals Exploration Adm,

1420137 Salaries and ]
Expenses,Jefensc Production Activities,1952°

March 12, 1952

S. H. LORAIN

BUREAU OF MINES

JUNEAU, ALASKA

RETEL MARCH 10 )OCKET 1232X LLASKA COPP:H CORPCRATION. PROPOSED

CUNTRACY IS FInI&iHe) AUD IS BRING PROCLSSED BY Tild OP:RATING

COM-IT: B3,

FRANK §.. JOHNSON, CHAIRUAN
UPLRATING (GMITTAE

HFKeller/jem
ce to: Adm, Reading File
Docket i
Messrs. Keller
Ellis
Johnson, F.E, e ———
()Q}Jhéilj—x&_i)CZ%?%ﬁ?*J*'Q&‘imD
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FM S H LORAIN BUR OF MINES JUNEAU ALASKA

TO FRANK E JOHNSON CHAIRMAN OPERATING COMM DEFENSE MINERALS EXPLORATION

ADMN INT BLDG WASHDC
MINES GRNC

COULD YOU ADVISE WHAT ACTION TAKEN ON DOCKET 1232X ALASKA COPPER

CORPORATION ACCOUNT SEASONAL OPERATION MOST IMPORTANT HAVE DECISION

EARLIEST POSSIBLE MOMENT

CFN 1232X

10719062
EEPARTN.EAT GF THE 1347EZRiGN
Deferse [dinerals Administralisn
- REGEIVED
MAR 111952
EU 19302
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

February 28, 1952

Memorandum
To: Acting Adminlistrator
From: Chief Counsel

Subject: Alaska Copper Corporation, proposed Exploration
Project Contract - DMA-1232X

I am unable to approve the subject proposed con-
tract, which Wwas prepared in the field, and has been signed
by the applicant. Some of the defects are of a minor na-
ture and might have been passed, but others require cor-
rection; therefore all will be indicated hereafter.

1. I can see no point to the changes made in
Article 3 of the contract form, wlith respect to the time
for completion, and they are ambiguous. The form should
be used as is, and the time for completion should be
fixed at 20 months from the date of the contract, or
whatever is necessary not in excess of 24 months from
the date of the contract.

2. By the description of the work in Exhibit
"A", 1t is divided into what are termed: "Preliminary
Exploration" and "Secondary Exploration". Various oper-
ations are made to depend upon the results of previous
operations. For instance, it says: "evidence of ore in
any of the drill holes from the lower adit level will be
considered sufficient justification for further explora-
tion by crosscutting . . ."; "The drilling program may,
therefore, be suspended . . ."; "If justified by evidence
accumulated during the exploration program, approximately
580 feet of crosscut and drifts . . . will be driven . .
."; "The secondary program will depend on results obtained
from diamond drilling and the recommendation of DMEA
engineers", There are various other such expressions
with respect to the work. None of these expressions
clearly and certainly provide that the determinations
are to be made by the Government. It might be stated:





"If, in the opinion of the Government . . ." such and
such an event takes place, then further work will be
continued, etc. As it now stands there is too much
room for dispute between the Government and the Oper-
ator as to continued operations which depend upon

previous operations.

. The last sentence on the first page of
Exhibit "A" is devoid of meaning as far as I can make
out. I think that this sentence should be stricken

out.

4, In the fourth item on the first page of
Exhibit "A" change the word "on" to "and".

5. At the bottom of page two of Exhibit "A"
are some recitals about the possibility of procuring
contractors to perform all or some part of the work.
These recitals should be stricken out. The contract
form in Article 4, expressly provides for performance
of the work by contractors if the contracts are approved
by the Government. The recitals about contracters tend
to. conflict with this standard provision in the contract
form, and render it somewhat ambiguous. They serve no
useful purpose in Exhibit "A".

6. A sentence at the top of page four of
Exhibit "A" reads: !"The following diamond drilling and
accessory equipment will be rented or obtained on rental-
purchase contract as follows:" 1Included in this equip-
ment 1s a drill and incidentals, which are to be used
at most for three months, perhaps only a few weeks.
It seems to me to be improper to permit the procurement
of a drill rig.. on "rental-purchase contract' when the
rig is to be used only for such a short time. I would
assume that there is no necessity for purchasing a drill
for such short use, and it should be procured on a
straight rental basis. Morewver, as a general proposi-
tion, it is bad practice to permit the procurement of
any equipment for these Exploration Project Contracts
on a "rental-purchase" basis. As discussed in connec-
tion with other contracts, the Government contributes
to such rental-purchase payments, without much chance
of acquiring any interest in the equipment that 1is to

be purchased.





T. The comments stated in this numbered par-
agraph are outside the scope of my functions as an at-
torney, and they may be altogether wrong, but I will
give them here for whatever they may be worth. This
contract looks to me like an attempt to get the Govern-
ment to participate in the cost of a development project
as contrasted with an exploration project. If the pre-
liminary drilling discloses the slightest evidence of
mineralization, it.is to be dropped, and crosscutting
and drifting is to be started, and raising on the dis-
covery. Much costly equipment is to be purchased. This
does not look to me to be within the definition of
"Exploration Project" as set forth in MO-5.

If, in spite of the foregoing remarks, the
engineers come to the conclusion that this project is
a sultable one for an Exploration Project Contract, 1
believe that the contract as presented here contains
sufficient material for stating a good contract with
Exhibit "A" annexed. If this is desired, I do think
that with a little help from the responsible engineer,
I could redraft the contract in a form that would be
acceptable both to the Government and to the applicant.

Please advise what you want me to do.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 1L, 1952 .

o /e settE T

T
Memorand um ) o 4 M
I

To: E. W. Ellis, DMEA PR
0.3 1018

From: C. H. Johnson, Bureau of Mines

Subject: DMEA 1232X - Alaska Copper Corporation

T have studied Mr. Ioraints letter to F. E. Johnson dated
January 23, 1952, likewise Mr. Nelson's comments thereon, with interest.

T am in agreement with Mr. Nelson that the project has merit
and recommend that the DMEA approve Stage 1, at least, approximately
as laid out in the proposal.

Tt may not be feasible to provide in the contract for further
geological work in advance of drilling as Mr. Nelson suggests, .but
perhaps the Field Team can be requested to have a mining geologist visit
the job and make a careful examination of the cores when the first two
holes of the proposed drill program are completed. It might be apparent
by then that a more or less drastic revision of the layout would be
desirable. '

Mr. Nelson urges that further consideration be given to
drilling from the surface to test downward extension of the orebodies
at some point between the number L adit and the bottom adit. It
seems to me that the Field Team has pretty definitely rejected the
suggestion already made along this line, and I therefore do not recom-
mend that DMEA insist on any upper-level or intermediate exploration.
The Field Team philosophy appears to be to "shoot the works" on the
bottom adit and if nothing is found, pull out., Apparently,_their
reasoning is that if the oreshoot does not go down to that level, it
is not worth hunting for, and on the other hand if it daées extend to
that depth the proposed drilling program is pretiy sure to find it.

T don't think this is good general policy but believe you should accept
the considered judgment of the Field Team in this case.

I have no further comment beyond what I said in an earlier
memorandum about the merits of Stage 2. It will necessarily be a
rather indefinite and general proposal unless and until an orebody
is found and more or less completely explored on the bottom level.






It is a problem for DMEA to decide, whether it wishes to include such
a second stage proposal in the contract.

Your file on this application, including Mr. Nelson's memo-
randum to you dated February 6, 1952 and a copy of Mr. Lorain's letter
to Mr. F. E. Johnson dated January 23, 1952, is returned herewith.

C‘- (d qredﬁm
C. H. Johnson
Attachments

Copy to: Mr. Nelson - GS
Minerals Division
C. H, Johnson
Files

>





. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

February 6, 1952

Memorandum
Tos Mr. E. Time. Ellis
Froms Mre. No E. Nelson

Subjects DMEA-12%2X, Alaska-Fidalgo Copper Corporation
Seattle, Washington, and letter of S. He Lorain
of January 23, 1952,

The contents of Mr. Lorain's letter to Mr. F. E. Johnson
have been noted. Parts are well teken, especially as to the
economies to be secured by working from the lowest adite

The matter of the "big bite"™ remains open. Fortunately
we now know that two U.S.G.S. men spent two weeks on the property
in July 1951 end mapped the levels in what would seem to be & rather
thorough menner. Mr. Lorain says the geologists disagree with the
Bureau of Mines' men in certain particulars. Study of Mr. Ray's
report (December 10, 1951) leads me to think the disagreement is
strong and the "big bite" is larger then guessed before heving had
eaccess to Mr. Ray's report and a talk with Mr. Ray. Of the proposed
work from the lowest or No. 5 level, Mr. Ray says,

_ "This report is not intended to discourage exploratory
work at the Fidalgo-Alaska mine, or as unfavorable criticism in
considering the DMA loan on the property, but rather to point out
the hazard in exploration from the No. 5 level in view of the
recent geologic studies that suggest a possible new interpretation
of the geologic setting. Economic factors permitting, exploration
by diemond drilling from altitudes nearer the No. 4 level, say 100
feet below, etc., would involve a tremendously lesser risk and
greater chance of hitting extensions of ore lenses, some of which
may bottom well above the No. 5 levels Direct sinking from the
No. L4 level on known orebodies might also be considered, although
the erratic nature of the ore on that level has been pointed out
in Holt's report (Supplement, 1942). Exploration from the No. 5
level would seem to be almost a "wildcat" proposition.”

If Mr. Ray is right, no distinct shear zone exists end
some other obscure structural or lithologic control governs the location






of the small centers of good mineralization.

Reference to the maps which accompany the Ray report shows
more work was done after the composite plen of the application was
prepared. No reference line or coordinates are given by which the
longitudinal section cen be accurately tied to the plans, but there is
some reason for thinking the main ore shoot on No. level sampled by
Holt has & nearly vertical dip end perheps less pitch or plunge than
that suggested by the longitudinel section. If so, the downward con-
tinuation of the good ore which Holt sempled on No. L, or the struc-
tural condition which governs it, may lie within the bend of the -
lowest adit instead of to the south of the east end west drift as pre-
sumed by those who plenned the drilling. Reference to the mepping of
the long adit gives no hint that either assumption is the correct one.
(Mr. Ray says the "ravelled" zone shown in the north-south crosscut,
near the inner end of the lowest adit does not suggest e fault zone,
but it might interfere with the drilling of hole No. 1l as presently
laid out).

The copper contents of the Holt samples shown on the assay
plan of No. L level might suggest the plunge of that ore shoot is
changing. The "center of gravity' of the samples is in the westerly
half of the plen outline of the oreshoot. It may or may not be indica~-
tive of plunge change. Agein the .eecesesssess shaped orebody shown

by stoping on No. 2 level which .\i/ . seems to be in the top
of the ore shown at No. L, (Holt's .V ¢ O high grade) mekes
around the nose of a fold which ." Y ~—3 ¥ plunges northeasterlye.
Such & nose is not indicated for (C/%@;_?‘f . the ore at No. 3 and
it may not show at No. L, but the . . . plunge from 2 to L, a

vertical distance of 274' (Ray) «eeececscesss is at about 77°. The
dip is not so well indiceted, but between 2 end Ly is nearly vertical.

At any rate, there seems to be some reason for thinking the
downward continuation of the ore zone is not necessarily in the area
where the geophysical survey has put it, and some consideration should
be given to the drilling of holes to the north of the east-west drift
as well as to the south of the drift.

.The Ray report suggests drilling from the mountain side
southwest of and below the portal of No. L4 eadit. Admittedly it is tough
terrain, but if at all accessible and too long holes would not be re-
quired such a plen should be looked into. This, if feasible, would split
the "bite".

Writing in August 1942, Stephen P. Holt, says (B. of M. report)

"Due to the small sizes and erratic nature of ore lenses, and long dis-
tance, 500 ft. between Lth and 9th levels, even close spaced holes will





not be reasonably certain of striking ore . . ™. "Ore on the Lth
level, when trenched in the bottom, proved quite erratic, with slate
bends where least expected, then bends of epparent high grade chalco-
pyrite where slate, from appearances of stopes above should be. All
of which makes & projection to lower tunnel, and estimate of ore
reserves t such a distence, very wncertain, almost impossible®.

The chences are longer than when first reviewed, but the
proposal still has merit. More study on the ground should precede
the actual drilling end the cores should be logged and the information
mapped as drilling proceeds. A rigid progrem is not indicated for

this prospect.
/ < %M
% ’ -4,)

Ned E. Nelson
Geologist
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION ggm e

GELIINENT 6F TER I
Golonse Giinerals Agminisirabian
‘ FEGEIVED
P, O Box 2990 JAN 2 1952 -

Juneau, Alaska
January 23, 1952

Mr, Frank E. Johnson

Chairman, Operating Committee

Defense Minerals Exploration Administration
Washington 25, D. Ca

Re: Docket No, DMA-1232X (Copper)
Alaska Copper Corporation
1125 Smith Tower
Seattle L, Washington

Dear Mr, Johnsont

T have just received your letter of January 17 regarding the subject
application, Pursuant to your request, I am enclosing herewith another copy
of the application and proposed contract, This is our last copy -~ please be
sure to return it to us. In the past we have not had much luck in getting
these back, o

The various points that have been raised by Charlie Johnson and Ned
Nelson were well taken, They had been considered by the Field Team but were
not discussed in detail because we thought that the main cansideration was so
clear that an elaborate discussion of details might only befog the issue. I
will discuss them, item by item, but, first, I want to bring out the basic
consideration that has governed our thinking as well as that of the applicants,
The indicated deposit is so small that exploration, under present conditions,
probably would not be attractive except for the existence of the low level,
1,500 foot crosscut-in good condition and complete with rail and pipe. If the
ore shoot, or echelons of it, can be found close to the lower crosscut, we
would have 500 feet of "backs" of reasonably assured high grade ore that could
be mined with minimum additional expenditure - also a probability of further
continuation below the crosscut level, In view of the fact that considerable
evidence is favorable to such a discovery, the chances could be figured at about
50-50, Therefore the small amount of risk capital involved in the first step
appears justified, It is our recommendation, and the desire of the applicant,
that, if the ore is not found by the work planned on the lower adit level, the
project be dropped at that point,
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I think that Ned Nelson's question about the "big bite" has been
answered in the above paragraph. At least that is our reasoning which, as
" I have said, agrees with the reasoning of the applicants, To follow such
small and irregular ore shoots downward by drilling or by sinking (or raising)
would be so costly as to involve relatively large risks in proportion to the
possible tonnage, We do not think that additional work should be done above
the lower adit, or even on the lower adit, if the proposed "first step™ pro-
gram does not yield ore or pretty strong indications of ore, It is a matter
of keeping the high risk expenditures in proper relation to possible gains,

Ned's question about "rocks in the lower adit" and Charlie's re-
ference to further geologicsl study may be answered together, Our engineer,
Thome, examined the property last summer; one. of our war time engineers
examined it during the war; and two men , from the U,S.GeSa_ spent two weeks
making a detailed map of it last summer, The “geologists ‘disagree, , in regard
to some details, with the Bureau of Mines engineers and they have brought for-
ward some new details which may prove valuable in detailed development, Never—
theless I cannot see that the over-all conception has been changed, In any
event all concerned reached the same profound conclusion that "either it is
there or it isn't there%", The only way to find out is to go and looks All
were agreed that the area encompassed by the program offered the best apparent
chance, Any work beyond that would be based, chiefly, on guessesq If we admit
the possibility of a very slightly flattened southeast dip, the selected area
is about where the ore ought to be (if it goes down) and it is where the geo-
physical survey indicated that the ore may be, It would be pretty hard to
find a hetter basis for primary exploration, The rock in the main adit is
strongly folded, but not broken, graywacke, slate, and sandstone, just as are
the wall rocks adjacent to the ore zone in the upper levels,

The former operations were shut down in 1921 when copper prices
dropped during the post-War I depression. Evidently the operators did not
think that further risk was justified by the possible gains at those prices,
They were small, hand to mouth, operators; by the time prices recovered they
had moved to greener pastures,

The drilling sequence proposed for the drill holes was determined
on the basis of two considerations, First was the desire to avoid tramming
out muck made in sideswiping for drill statioms., By starting to drill from
the innermost station they could work on the "retreat® without blocking the
track, By so doing the cost of station cutting should be so small that it
was not included as a separate cost item, In any event all of the proposed
holes should be drilled unless ore is found before then, A secondary consider-
ation in determining the drilling sequence is the fact that some copper minerali-
zation was reported in the crosscut from which proposed Hole No, 1 is to be
drilled, This was the only strong copper mineralization found in the lower
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adit, therefore it might be assumed to be nearest to the hoped for ore shoot,

The holes have been spaced to cut the indicated-inferred ore zone
at about 50 foot intervals throughout a distance that will encompass either
a northeasterly rake or a zero rake, It would not pick up a southwesterly rake
but the ore zone in the upper levels gives no indication of a southwesterly
rake, Furthermore the inferred ore zone projection coincides with the geo-
physical indications,

We think that our estimated drilling speed is correct. The rock is,
chiefly, massive graywacke with no strong faults indicated, On such short
holes this should be easy drilling,

With respect to Charlie's question about the $90,000 expenditure
for raising and drifting, this would not be expended unless the ore were
found at the lower level. In that case repayment would be almost assured,
The lower cost given in the earlier application was based on the applicant's
‘expectation of getting a firm contract. The Field Team thought that their
estimate was too low but was willing to accept it on the basis of a contract.
This opinion was confirmed when the applicants were not able to dbtain the
contract at their price, .About half of the second phase program will be
raising which, to be safe, must be figured at better than $100 a foot, We
did not figure it in just that way but the estimate amounts to about $150 a
foot for raising and $30. a foot for drifting - including cost of equipment,
camp, transportation, etc, We do not think that is excessive; we hope that
they will be able to better that cost but we should allow some margin,

The arithmetical error pointed out in your letter was a mistake in
our office, It will not, however, materially affect the cost of the program.

I hope that the above discussion conveys our thinking in an under-
standable manner, If you have any further questions we will be glad to try
to clear them up,

g
A

' S. He Lorain
Executive Qfficer
Alaska Field Team, Region I
Enclqsure

cc: Wm, S. Twenhofel
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

January 8, 1952

Memorandum
Tos E. W. Ellis, Rare and Miscellaneous Metals Branch, DMEA
From: C. H. Johnson

Subgect' DMA 1232X/’ Alaska Copper Corporation
\ e .

I have no hesitation in concurring in the first stage of this
project with only the suggestion that DMEA request the field team to
arrange for a careful geological study to be made if pos31b1e prior to
Séglnnlng work., I feel that far too much reliance has been placed on
the reported results of the electrical geophysical survey made in 1921.
It is seldom that geophysical work can spot a target of this kind as
precisely as seems to be taken for granted by the applicant. Geological
study might indicate that it would be better to disregard the geophysical
survey and explore in the opposite direction for the downward extension
of the ore shoots. From the maps submitted it certainly appears that
the ore shoots on the upper levels rake to the northeast. If this is
correct, it would be advisable to drill the holes first that appear to
prospect the northeast end of the target rather than. starting at the
extreme southwest end.

The second stage of the prospect now appears much more costly
than I previously thought it would be. Applicant estimates the cost in
excess of $90,000 for 1100 feet of underground working. I suggest that
DMEA may not wish to tie up such a large sum until there is better
evidence that a commensurate tonnage may be indicated by its expenditure.
As it stands now, the project is somewhat speculative although the first
stage is well justified.

In further reference to the first stage of the project, it may
be noted that no provision appears to have been made for cutting any
stations. Perhaps no stations will be needed but it seems to me that it
would be wise to provide for the contingency. The time estimate for the
diamond drilling is on the optimistic side. It would be better to
assume a daily average of 12 to 15 feet per working day. This would raise
the drilling time estimate to 100 days, and the cost to $11,725, making
the total of Item 8, Labor and Supervision, $13,132 instead of $8,LL2.

The file is returned herewith.

cwécmw O @W
%fZXﬁ?ﬁigﬁzﬁam Co H J son, Chief

Attachment Base Metals Branch






‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Jenuary L, 1952
Memorandum
Toz Mr. Ernest Wm. Ellis
Froms Mr. N. E. Nelson

Subpject: IMA-1232X, Alaske Copper Corporation

This revamped application appears to be well drawn and
from the engineering data available one cannot doubt the existance
of good grade orep below No. L levels That it will extend to the
level of Ho. 9 adit is not so certain and in case it does so extend
the exploration progrsm plenned (Stage I) may not locate it since
the "bite" is large - 500 ft. - and the real target, a short ore
shoot which was missed once, is small.

More informetion as to the rocks encountered in the No. 9
level might be of interest and might tend to explain the shutting
down and failure to reopen while the camps and equipment were on the
ground and in good condition.

Since such que‘stionsi are not raised by the field team,
they may not be in order, and concurrence with the field team's

recommendation is warranted.

Ned E. Nelson
Geologist
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UNITED STATES DEPARTEERT GF THE LEsid)

DEPARTMENT OF THE INTERIOR Defease Hlinerals Admisisiration
DEFENSE MINERALS ADMINISTRATION REGEIVED

ASHINIGIHR XXX JAN 2~ 1952
"P. 0. Box 2990
Juneau, Alaska

December 19, 1951

" C. 0. Mittendorf

Acting Administrator

Defense Minerals Exploration Administration

Washington 25, D. €, '
' Re: Docket DMA-1232X

Alaska Copper Corporation

/26 3619 Smith Tower
' , : Seattle 4, Washington
- Dear Mr, Mittendorf: -

.y The enclosed contract (MF—200) and attached exhibits
represent the second revision of the DMA exploration loan proposal
recorded above., The original proposal and first revision together
with favorable recommendations by the Field Team weré forwarded under
dates of May 25 and October 15, 1951, Favorable action by the
Operating Committee was indicated by subsequent correspondence, but
& contract for either proposal could not be completed because of the
inability of the applicant to obtain firm contracts for the proposed
work, The enclosed contract provides for completing the originally
proposed exploration in two stages on company account if suitable
contractors cannot be engaged.,

The Field Team has assisted in preparing the revised
‘contract presented herewith and approves of the program as proposed
by the applicant. Because of the short field sezson in the Prince
William Sound area, the lcan should be granted as a unit with the .
second phase of the program following immediately after favorable
drilling results and recommendations by the Field Team.

N The applicants are umwilling to spend more than $10,000
in preliminary exploration, but are willing and able to carry out
-their 50 percent participation in the expanded program if such is

Justified by drilling results.,

S. H. Lorain ,
Executive Officer
Field Team, Region I

" Bricl: 1






257;1‘ Department of the Interier

Deferse Mirerals Ldministration

1420137 Salsries ani Expensss,
Defesss Production Astivities, Interier,
1952 100.0000 (yoo) , :

Mr, S. H, Lorain
Bureau of Nines
Junesn, | Idnh .

Ssurtel Ostober 16 and letter Ootober 5 reganding E)_obt ‘
_1232X. Suggest it worthwhile to work out project om basis of cross-

outting, drifting and raising on struoture even if delay should require
postponing work for several momths. Astusl produstion would not be
delayed as proposed nurgromd work would be mo‘n‘ufy in cess dimmond
drilling resulte were favorsble.

Tom Lyon

JBGowen: r/'wA : - '9%

10-17-51

Copy to: Administrator's Readlng File
o Audits :
Copper Branch
. Coordinating Committee
N Files~DMA Docket
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- 0CT1 6 1951

SECRETARY'S
. MAI CRNTER

TO TOM LYON CHAIRMAN COORDINATING COMMITTEE DEFENSE MINERALS ADMIN DEPT

OF THE INT WASHDC

PLEASE REFER MY LETTER OCTOBER 5 REGARDING. DOCKET 1232X AND

REQUESTING TELEGRAPHIC OPINION

SPEED VITAL

CFN 5 1232X

hid

15/ 18467

MINES GRNC

NO REPLY YET WEATHER CONDITIONS RENDER
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE _/.0 = 7*\/'/
REFERRED TO: d;
{-o

1.
0cT 9 1950
' 3.
4.
FOR:
............ Action -eeneem----- Recommendation
............ Approval eeeeeeme-m-- Record
............ Comment of o
........... Conference —eoeen--m-- Referring
............ Consideration {7+ T,
............ Filing weeee-m-n-n- Reply for signa-
............ Instructions ture of ...
............ Investigation eeeemmmemn- REWTiting
R, Initials 000 Signature
............ Mailing eeeememmn--- Suggestions
____________ Previous correspondence _._______.__ Your information
REMARKS: e eem

Check (X) before the iteins needing attention.

GPO  16—63815-1 @ Tnitials of sender.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTOM2 X RXRX

- P. 0. Box 2990
@ Juneau, Alaska
Qs o

October 5, 1951

Tom Lyon, Chairman
Coordinating Committee

Defense Minerals Administration
Washington 25, D. C.

g st 6 10

Reference: Docket DMA-1232X

Al aska Copper Corporation
Dear Mr. Lyon:

This application which has reference to exploration of a
small high grade copper property at Fidalgo, on Prince William Sound,
Alaska, was submitted to your office on Hay 18 last, but approval of

the application has been withheld pending the obtaining of a firm con-
tract by the applicant,

I described the situation briefly in my monthly
report for Septenber, )

Because he was unable to obtain a drifiting and raising
contract the gpplicant now proposes to change his program to diamond
drilling at a somewhat smaller over-all cost. The Field Team believes
that such a program will be acceptable. The applicant now is endeavoring
to obtain a diamond and drilling contract that would be approved by DMA.

I have just received the followimg telegram from Charles F.
Herbert: '

"REFER MY LETTER SEPTEMBER 3RD RE ALASKA COPPER. HAVE
BID FROM ARCTIC DEALFRS OF VANCCUVER, B.C. FOR COST

PLUS TWENTY (20) PERCENT ON FIRST THCUSAND FEET DRILL~
ING AND FOOTAGE. BID ON ADDITIONAL DRILLING TO BE

BASED ON TWENTY (20) PERCENT OF ESTIMATED COST AFTER
EXPFRIENCE,

W& PELIEVE THAT THE COST WILL BE WITHIN
MY ESTIMATE. IF YOUR OFFICE CONCUR IN OUR PROGRAM WE
WILL MAKE CONTRACT AT CNCE AND BEGIN TO GET EQUIPLENT
ON JOB.

WE FULLY UNDERSTAND THAT APPROVAL BY YOU IS
NOT BINDING ON DMA."
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BYRZAU! OF MINES
WASHINGTON, D C..






Obviously the above is not a firm contract, consequently, I
am wondering if it would be acceptable to the Washington office DMA.
I doubt if any better can be obtained, and I believe that the price will
be within the cost estimated by a revised application, which is now in

our hands.
Will you please advise me by wire so that I can notify Mr.
Herbert with regard to the attitude that DMA will take in this matter,

Yours sincerely,

S. He Lorain
Executive Officer
Alaska Field Team, Region I
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UNITED STATES
DEPARTMENT OF THE INTERIOR

4 BUREAU OF MINES
REGION I
AL o P. 0. BOX 2990
REGIONAL DIRECTOR ) o moxme
REPATLIEAT OF Tud EHER’&;R
Befence [linarais femmisiration uly 17, 1951
RESERED
JUL 2 01951
Lis00 F. STROBEL
Executive Seerelary
MEMORANDUM
To: Tom Lyon, Chairman, Coordinating Committee, DMA
From: S. H. Lorain

Subject: DMA 1232X - Alaska Copper Corporation

T note your recent correspondence with the ‘subject
corporation and that they will not be able to obtain a firm bid
from the contractor until after August 8th. This, of course,
will put them past the current deadline of July 31. I am
afraid that they are not going to get started this season and
that may mean more then a years delay in production,

‘ In view of the excellent chances for small but low
cost production from this property and of the reliability of
the parties concerned, I am wondering if it might not be pos-~
sible to approve the application inside the July 31lst deadline
on a contingent basis? :

S. H. Lorain ,
Regional Director, Region I
(Chairman, AlaskaField Team, DMA)

.cc: Wm. Twenhofel






YUKON PLACER MINING Co.
ssAT-:Lss:l\;:sT::z:uN lf.:';fh;'";w':‘“i"‘ N «/ M/
July 13, 1951

Mr, Tom Lyon

Director Coordinating Committee
Defense Minerals Administration
Department of the Interior
Washington 25, D.C.

Ref.: DMA 1232X Alaska Copper Corporation

Dear Sir:

I have today received your telegram of the 12th, which is as
followsy

RE FIDALGO INFORMATION SUBMITTED IN ANSWER MY TELEGRAM MAY 25
IRSUFFICIENT CONTRACT CANNOT BE NEGOTIATED BEFORE ITEMIZED
COSTS OF PROJECT OR COPY OF FIRM BID ON FOOTAGE BASIS
RECEIVED TO COMPLETE EXHIBIT A
TOM LYON

In company with Mr. Ellingen, the contractor, and with an o
engineer of the US Bureau of Mines (if possible) I shall visit
the Fidalgo Bay property on August 8th and shortly thereafter
will submit to your office a firm bid on a footage basis or
itemized costs of the project.

Very truly yours,

ALASKA COPPER CORPORATION

A

Charles F. Herbert






. . gl FILE COPY
‘ : : ;‘; SURNAME:
’ UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Lyon :xt, 3433
N ~ Department of the Interior
. Liefense Minerals Administration

July 11, 1951

WMQ H. Yorain
U, ¢+ Bureau of Mines
Box 2990
Juneau, ilasks

i M SR
- £

ile Fiu‘nlgn advising aj;blicant information submitted in answer
oy telegram Say 25 insufficient (ontract ‘cannot be negotiated before

iteuizad costs or copy of xirm biui on fontaga basis received to complctc
}:xhibit Ae

Tom Lyon - o
N .

‘Copy to: Audits ™
. Records and Reports Branch E
Executive Officer, RegionI -
Copper Branch , : ’
Files

Ugmrlnuarxon

JéGowen: Jp
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UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

lyon ¥Fxt., 3433

4

FILE COPY
SURNAME::

Departasnt of the Interior

Defense ‘‘inerals Administration

July 11, 1951

Alaska Copper orporation =~
g AGTF CPeak, Yukon Territory

. (anada
P <

Ce Fo Herbert

Re Fidalgo information submitted in answer ay telegram May 25

insufficient Contract cannot be nsgotiated befors itemized costs of

project or copy 6’f'£§,r'm bid on footage basis received to complete

{xhibit A '
Tom Lyon
JBGowen: jp S ; _ N
Copy to: Audits ' .
‘Records and Reports Branch
Executive Officer, Region I

Copper Branch
‘47:\‘Files -

T ULK |

P88






; CLASS OF SERVICE |

i This is a full-tate
Telegram or Cable-

i gram unless its de- §
ferred cHarsessg is in- |

| dicated by a suitable |
symbol above or pre-

| ceding the address.

R - N - . PEETR te
. ) A Ll W. P. MARSHALL, PRESIDENT % ;
The filing time shown in the date line on telegrams'and day letters is STANDARD TIME at point of origin. Time of receipt-is STANDARD TI a?b'oint of destination

 DEJYA3T1 DH DM
~ WASHINGTON D.C. JUL 11 1951
TOM LYON
DEPT OF THE INTERIOR WASHOC _
YOUR TELEGRAMJUL 11 ALASKA COPPER CORP GLACIER CREEK
YUKON TERRKTORY UNDELIV ERED ADDRESSEE NOW AT WASHENGTON
o ‘ . ‘ CURTIETT 00 T RIS
ATHLETIC CLUB SEATTLE WASH LZ“"‘ T
Clohion Biiin [ -
WESTERN UNION NA 7100 EXT 263 RECEiVED
NA 710 | c
: : JUL/I’Z 1591
10{0] g

Landon £, STROBEL -
Executive Secretary

THE com’ANir WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE






1617 SMITH TOWER
SEATTLE 4, WASHINGTON

/ ALASKA COPPER'CORPORATION
~ July 11, 1951

Mr. Tom Lyon’ ' . EhSe ol
Director, Coordinating Committee: JUL].G‘?Qﬂ
Defense Minerals Administration _ "~
Department of the Interior AT S
Washington 25, D.C. o Exaxmweseaé&;;
Ref.s+ DMA 1232X Alaska Copper Corporation

Dear Sir:

Mr. Glen D. Franklin, Secretary-Treasurer of Alaska Copper
Corporation is now in Juneau, Alaska where helas conferred
with Mr. 8. H. Lorain, Regional Director, U.S. Bureau of
Mines, regarding the subject application.

As a result of these conversations, Mr, Frankling has re-
quested that T submit to you a guarantee of the nimum amount
of develéopment work we would accomplish at the Fidalgo Bay
property.

We believe that the work outlined below may be sufficient’

to reasonably disprove the existence-of a commercial orebody,
although clearly insufficient to adequately develop such an
orebody.

Klaska Copper Corporation will guarantee accomplishment of
the following development works:

1. Drive a crosscut from level No.9 to the projected ore
zone, an estimated distance of 60 feet or less.

2. Drive a drift at least 170 feet along the ore zone.
Explore the walls of the ore zone by prospect holes and
short érosscuts so that the effective width of the drift
will be at least fifteen feet.

3. Raise at least fifty feet on the best showing uncovered
in the drift and, by prospect holes give the raise an
effective width of fifteen feet.

4, Complete'samplingvand assay of all development work.






LY
= ° _

YukoN PLACER MINING Co.

1617 SMITH TOWER
SEATTLE 4, WASHINGTON

We believe that the proposed minimum amount of development:
(aggregating about 300 feet) can be done for § 10,000 or less,
including such payments to the contractor as may be necessary
to compensate him for unrecovered costs in the event of fore=
closure of the contract. : ;

If this minimum amount of development fails to evidence ore

of satisfactory grade and extent, the advisability of abandoning
the project should be carefully studied. We most certainly recognize
the possibility that even though the minimum development work
should not develop ore, a geological study of the new workings-
might indicate the advisability of continued development. In
this event we should seek the advice of the U. S. Bureau of
Mines or other representatives of the Defense Minerals Admini-
stration.

Ve appreciate the prompt attention given this application by
your office and recognize that the delays have been largely

due to the fact that I have been in the field most of the time~
and have had trouble getting mail forwarded to me.

Very truly yours,
ATASKA COPPER CORPORATION

vy Vgl T [dente Y~

Charles F. Herbert, Pres.

| ccs S. H. Lorain, Regional Director, U.S. Bureau of Mines, Juneau
J. D. Mason, Chief Engineer, Transcontinental Resources, Ltd.
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& . o | : ‘ 6/5/51
Defense Minei‘als Administration / Z £

. Review.of. Appllcatlon for Exploratlon A551stance

,Docket No. DMA '232)(
Commodlty (L¢Y62+Q“L4’ |

L]

A Total Amouni $ 30 o0 0

o L 7  I L Govt. Partlclpatlon qﬂ?éSTCDCDC%L -
1. Name and Address of Applicant CZJZdunizc- c157ﬁ>#eﬁff' katﬁkkfwﬂi)Leiirgi' o
U7 St Tawer, Santts 4 Wask, (eemcw&-,%‘f:‘é:ﬂ)
2. Location of Property_ &iﬁaﬂa—@ @M ﬂwwu «)J.Q,w M

a,awé,@ 45%“@’%«\.\/@%‘-&6

~3,.- Mineral or metal"(iﬁigzékkeﬁ" _Is it llsted 1n Sectlon 9 of MO—S?

If not appllcatlon w1ll be~ reaected

. 4. Geologlc probablllty of dlscovery——based on data in appllcatlon
-  (question #16, 17, 18, 20 and 22)*
Mines or Survey reports etc ,.do\you rate chances

) Good%? < M« S
o M ey S,

-Poor

c) None

d) Don't know—needs field examination

[}

e) Is there an alternati#e and favorable project?
(If so, attach an explanation)

A 5.« Is'the appllcant's rlght to the prOperty clearly stated?

(questlon 5, 6, T)*%, o Y

FO-&A.W A |
" 6. 'If applicant is’a lessee, is a copy of the lease attached9 e Dot e

Does_the‘lease have sufficient time to run to cover a future-’

'productive period?

.”*question numbers. are those of MF-103

_ Page 1 of 4 pages
o o R





'Are subordination agreements necessary?___ t>76)
a) MF-2017
b)) _MF-202__ .. e

From the data presented, does the proposed project appear feasible from

" .the point of view of:’

. c) Access1b111ty (question 12)* : élbaé

‘;d) .Water (questlon 13)* .

a). Available manpower SR éf*:ls

v

‘b) Equlpment and supplies_ Ue L

(Questlon 14 plus generaf77nowledge of avallablllty)*

e) Power'(question 13)* S éf&aﬁ

v

Is a fleld check needed on any of these pomts‘? : )70

. Does the experlence of the applicant appear to be adequate to assure that

k311247 45LL ¢4svn¥4nzaz»4££*1

__he . can properlv conduct the proposed pr03e0t9 (questlon 4)* ~ éﬁé&& -

" Is a field check'needed on'this point?' )

- 10,

;*,H;.;“;sw“;oxsgls‘1he»pnoposed“work_ﬂexploration!hhnder_ihemdeflaﬁj of ...

fExhibit“A (questlons 21 and 22)*.

. .. a) Is the prOJect adequately descr1bed9 B éﬁiezs

‘ If not, are there sufflclent data glven so that you can descrlbe [dﬁ

‘the- prOJect9 S . 1f so, attach a draft

',b)' Is there an adequate map or sketch of the proposed work? ' .éﬁ@A$ ;

Section 8, MO-5%  Yea

“If not;what part.of it is?_ -

Page 2 of 4 pages






‘\v ‘ . ’ .

Is. this part a worthwhile -exploration project?

d) Are the cost estimates detailed? )’7@
Can they be summarized; as on.page 2 of Procedural Instruction 5-A,
from the available data?______ - If so, attach a draft.

e) Are the cost estimates ’reasonable? . PO W’L&f éb&z«d , |

f) Should more 1nformat10n be requested from appllcant? éﬂeéﬁ
g) Is a.fleld examlnation necessary to complete Exhlblt A? NVo
11.  Exhibit B (question 23-d)*

a) Is it applicable?_ wu.éﬂ CQ MM/ < MMKF’V"‘"

b) If so, areﬁsufficient data furnlshed? - '“ If so, attach a draft.

¢) Is a field check needed? 2@
12. Exhlblt Cc. (questlon 23—e, f and g)*
| M-MW
a). Isit appllcable9 A Kaate
'b) Sufficient data?_ ____If so, attaoh a draft.

"~ ¢) Are rents and chargeS‘reaSOnable?

~ d) ‘Is a field check needed?__ - _ S

13, Exhibit D (question 23-a, b)* R -
a) Are there sufficient data? ui%ﬂ/’ ¢6ﬂ4/¢;7°54#~ A A‘ . As"b‘ _ ﬂ
» b) " Is the schedule adequate for the work proposed9 : éﬁz<$ o
. ¢) Is the schedule excessive for the work proposed? >245
d) Are‘the proposed wages'and'saieries reasonable? %?22455

R

o

“-““*‘"“‘*'"“"‘“‘)”*Is a field: check needed? __

'Page 3 of 4vpages





14.  Exhibit E (question 23-c)*
) Ttemliatet Mo o
| b) Sufficient data?_
-c) Reasoﬁabie? . ' ‘ _l"‘
d) - Field check neededV B
'.;5. | ‘In your judgment, can the propoéed work be doﬂe 1n.the proposed
tlme? 3 % - ' . “
Y I ' T _
(All‘explqration must. be completéd within two years)
A.fls;'.- if field éxamihation is not needed, attach ybur:reCOmmendafion; )
- 17. ir field'exémihatioh ié’needed, do you have aﬁy épeCial'inStructiOns fof‘v
| the fiel_'d: team nqt indicated by your a.ns'v.ve.r'sltol the féregoing'
qﬁestion? | -%1 A’«v
SO S — .\._.A-M;_,. -T»m'*“'f;-’“.; - e _.;-A.;_-,. S ”f"“bé'_ié"”z/z’;/fj A_..._-..,‘.'_‘ _(“..m.,w__w
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= O-W ]ES’ I‘ER R
. This is a full-rate | - » N

. i\ ) Y [RL=Day Letter ~ .
Telegram or Cable- b 27/ B

* | gram unless its de- ’ . ’ . .7 -7 |NL=Night Letter .
LT erred character is in- i - F - i
"+ | dicated by a suitable "? . 77 ILT=Int'l Létter Telegram|
. 1 symbol above or pre- - : Lo
R .

- § ceding the address. VLT=Int'l Victory Ltr. ’
W. P. MARSHALL PRESIDENT N i /

The ﬁlmg time shown in tI:e Hate line on telegrams and dav.le th;xs is STANDARD TIME at p oint of origin. 'I‘nne of re;(@pt iis q’g&NDZ@D WE a\fpomttﬁ' Bhstmntlon : '
o ,RA069 DEAO3T] R

, tBEoYAOTG 49 NL 1 EXTRA VIA EDMONTON CNT WHITEHORSE YUKON 29'1
MR Tavevond o T - IR

.\.\.,__.«~____% A e

BIRECTOR COORDINATING COMMITTEE DMA DEPT OF INTERIORx

)

v

'»“REFERENCE DMA 1232X AND LORAINE WIRE TWENTY EIGHTH NO FORMAU

.._:_.______-W

'TI CONTRACT WITH ELLINGEN AS YET OUR UNDERSTAND WITH HIM 1S

~ |THAT WE WILL SPEND AT LEAST JEN THOUSAND AND GUARANTEE_H'M
|

©/cOSTS AND REASONABLE CQMPENSATION FOR HIS TINE 1F_ CONTRACT |
<QIEKwTE&is OF TEN THOUSAND FAIL TO COVER FHESE( | - ‘
S HALASKA COPPER CORP PER C F HERBERTZ. - f{ -

—

>
. s : SWTERL ‘.r-,:;f;,\_ . vi,,; ) ’ . _'- . " " . i % ’ . i v' \’
U N D E R ST A N D 12 5 2 X -Q IIJ APPBECIATE SUGGESTIOI\S FROM ITS PATRONS CONCERNI'NG ITS SERVIU‘E

N o, . S .. -










- ADTY TN QY A TVYRT ~
v N il

’J[‘HE W]ES’I.RN UN]ION TE]L]EBRAPH CoMm Y

- "NOTICE REGARDIN@?’{‘/ELEGRAM
/2/ N
| w P. MARSHA:.I./ }?nesunsm / /O/h ‘ |
WPO109 T oy, _ ,4. ;o e
| : . S ‘ Yo, | & O 19
DELIVERY NO. . - : ' ' - STREET ADDRESS, EJTY, AND DATE) ¢
TOM LYON = e T 3 ’%\'@}» ‘o
. R . i ) . - (1( <?‘ . (/ @"";a {;',
- NAPAAE A o . 6, Py
DEFENSE “WINERALS | & 6}&@;‘);;“
i e ADDRESS™ _‘_7"__,.?_,"——_ 0 4’ @. 6\ "%i‘; ‘Q;}C
Your telegram of JUNE 27 1951 4o ALASKA COPPER ‘&cgm j%} o %)'
DATE ADDRESSEE :
| | o Vi o,
at_ SEA TTLE WA SH‘ L . .. is undehvered for the follow%é%‘eason:
ADDRESS AND CITV - T . ) X ) ’ .
MM—HAS—MO@—G&AG—}ER—CWGM@ DA
- o . RE 1820
If you have occasion to correct the address originally suppl;ed, pl,easg call
EX -4187 |

and ask for_-

Form 101 (Rev. 2-49)

- THE WESTERN UNION TELEGRAPH COMPANY
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. ‘ . FILE COPY

K ’ SURNAME:
UNITED STATES )
.DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Lepartment of the Interior |

Defense .inersls .dministration

June 26, 1951

_Alaska Copper Corporation
- 1617 Smith Tower
Ceattle L, 'iashington

your application exploration assistance F&;".‘e:;];gg_,,‘j&ggwm
it will be necesszry for you to furnish a copy of a firm bid from
contracter for cefinite xinimum foctages of work to complete Exhib'it &

of Form MF-200. » Lyon

Tom Lyon
CONFIRMATION

Copy to: ~Audits
Executive Secretary
Executive Officer, DMA Field Team, Region I
Copper Branch
~ Files

JBGowen: jp





[

. r& FILE COPY
SURNAME:
nt of t%p'lnterior

UNITED STATES Depa

DEFENSE MINERALS ADMINISTRATION.
WASHINGTON 25, D. C.

" Gowen A
Ext. 2574 0

DEPARTMENT OF THE INJ§&ERIRinerals Adhinistration

June 25, 1951 E——

"1’. J. Ho LOI‘aiD ______________________
. S. Bureau of Yines e

Box 2990

Juneaua Alaska

it £k e 2

Re Fidalgo we are advising applicant it will be necessary
to furuish copy of contract for definite minimum footages of ‘work.

For your 1nfonlation Copper Branch will recomnend favorable action

"if he conpliea. e le

y/‘ LAA WA - %
Re Radovan it will be impossible to negotiate contract with-

out reasonably specific programs and exhibits. Action will have to

await your visit and trust funds will be appropriated next fiscal

year.
Tom Lyon

CONFIRMATIWON

Copy to: Audits
Copper Branch, Rm. 2522
Executive Secretary -
(Files
Mr. Maye

T E T roeed

7.5
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FM S H LORAIN BUR OF MINES JUNEAU ALASKa'

TO CHARLES H JOHNSON MINERALS DIV BUR OF MINES WASHDC
- MINES GRNC

UNABLE OBTAIN ADEQUATE EXHIBIT MATERIAL FROM RADOVAN COPPER PLAN

PERSONAL TRIP TO PROPERTY BUT MAY NOT BE ABLE COMPLETE BEFORE

JULY 1 PLEASE ADVISE IF THAT PLAN WILL PERMIT APPROVAL

o

UNDER 19351 FUNDS ALSO PI;EASE CHECK FIDALGO COPPER APPLICATION AND

& P

ADVISE

CFN RADOVAN 1 1951 FIDALGO
L 21/18257
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M S H LORAIN BUR OF MINES JUNEAU ALASKA
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MINES GRNC

" PLEASE ADVISE STATUS FIDALGO COPPER EXPLORATION APPLICATION

PARTICULARLY IF ADDITIONAL DATA NEEDED TO COMPLETE CONTRACT19/18172
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L.J. STAMPE

s

7

L e e e

CHARLES F. HERBERT . _ ‘ Y .
HAROLD H. SCHMIDT . : S

GLEN D. FRANKLIN ) J- NN A

EARL ELLINGEN

ﬁ.O.éOXHOé _ !2 f—/of34X
AKND
GLACIER-CREEK,.. Y. T.

Alaska Copper Corporation
1617 Smith Tower
Seattle 4, Wash.

June 14, 1951

Mr. Tom Lyon

Director, Coordinating Committee
Defense Minerals Administration
Department of the lnterior
Washington 25, D.C.

Dear Mr. Lyon:

In accordance with a request from Mr, S. H. Lorain, Regional
Director, U. S. Bureau of Minés, Juneau, Alaska, I am enclos-
ing four copies of Exhibits A, B c, D, and E according to
Exploratlon Project Contract Form MF 200. The exhibits are to
form part of the application to DMA by Alaska Copper Corporation
for an exploratlon project loan in the amount of § 15,000, which
amount is to be matched by § 15,000 of this company!'s funds.r

It is recognized that the enclosed exhibits are not as detailed
as would be desirable, but much of this’ dlfflculty is due to
the simplicity of the progect. ’

It is apparent that the most favorable locus for the occurrence
of wvaluable ore is well defined py the work done one the upper
levels of the mine and by the electrical surveys of Schlumberger.
The project can be proven or disproven by crosscutting, drifting
and raising w1th1n close limits.

Since it is most desirable to expend as much as possible of the

available funds on underground work and to avoid the purchase of
equipment or the erection of permanent facilities until the
property should become a proven mine, Alaska Copper Corporation
has arranged to contract all of the work to a man of proven
competence who has the necessary equipment and who is familiar
with local conditions.

The project seems to offer an opportunity to develop a small

copper mine at.low cost.

Very'truly yours,
ALASKA COPPER CORPORATION

5 (eibe S~

,ﬂwg b y .
Charles F. Herbert, Pregident

@*r

N8 A
¢y











CHARLES F. HERBERT
HAROLD H, SCHMIDT
GLEN D. FRANKLIN
EARL ELLINGEN

L.J. STAMPE P. 0. BOX 1108

“FAIRBANKS-ALASKA-
AND
GLACIER-CREEK, YT

e »-, - . . . " . M_/j{?ozx

Alaska Copper Corporation
1617 Smith Tower
Seattle 4, Wash.

June 14, 1951

r

The following exhibits are in accordance with the Defense
Minerals Administration Exploration Project Contract Form
MF-200, in connection with the application of the Alaska
Copper Corporatlon for an exploration project contract in
the amount of § 30,000.,00, one half of which amount is to
be furnished by that company and one half to be furnished
by the Defense Minerals Administration as a loan.

2
;

EXHIBIT A (see attached sketch)

The work on the project will be done by Mr. Chris Ellingen of
Douglas, Alaska. Mr. Ellingen has All of the equipment and some
of the supplies required for the project at his mining property
in Glacier Bay, Alaska. He will move this eqaipment a nd
supplies by his own boat from Glacier Bay to Fidalgo Bay.

Mr., Ellingen will provide tempofary housing and equipment as
-part of his contract price.

The estimated time schedule is as follows:

Clean and repair Level No.9 15 days
Drive crosscut 50 feet 15 days
Drift 170 feet 40 days
Raise 500 feet 120 days
Total: 720 feet of development 190 days

If work can be started on September 1, 1951, the exploration

project should be completed on or about March 15, 1951.

Additional drifting on the main level or sablevels would be

done as completed development should indicate and to the ex-
| tent that funds for such work are available.

The estimated cost of the project is set forth in the appll-
cation, ,
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e ;ﬁ[ o, - . . ’
CHARLES F. HERBERT . . : '

HAROLD H. SCHMIDT
GLEN D. FRANKLIN
EARL ELLINGEN
L.J.STAMPE

Alaska Copper Corporation
1617 Smith Tower
Seattle 4, Wash.

EXHIBIT B

There are no fixtures or improvements of value excepting the
underground workings and the pipe and track in place, all of
which will be used without cost against the contract.

The contractor will furnish equipment and temporary housing
as part of his contract.

EXHIBIT C
As noted in Exhibit B, the contractor will furnish the
operating equipment as part of his contract. There will be
no direct charge for rental.

EXHIBIT D

The contractor will furnish all labor, as required, as part
of the contract.

It may be advisable for part of the time to employ one
resident engineer at a cost of about § 600 a month.

Supervision, engineering and home officé expense of Alaska
Copper Corporation will not be charged against the explora-
tion projest contract.

EXHIBIT E

It is not planned to repair any existing facilities until
the development program is completed.
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' . FILE COPY

SURNAME
L UNITED STATES &
DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 7, 1950

~ Mr. Charles F. herbert Subject: IMA-1233X
s Pragident Re: Exploration !
Copper {»‘orpontion ‘ Fidalgo ~ Alaska

17 Smith Tower
Seattle L, wuhington

¥y dear Nr. iierberts 7
Receipt is acknowledged of your application and
attachments of May 171 1951 for an exploration loan under the _ . ‘
Defense Production Act of 1950. | |
The application wes assigned Docket xu;ber WM
and was referred to ¥r. J. B. Goven, Clxief, Copper Bx‘anch.on
May 2L, 1951. |
In any future cémapondemca relating to your spplica~
tion, kindly refer to DHA-1232X. -
o Sincerely yours,

LANDON F. STROBEL *

o
7° .

Landon F. Strobel y‘“
Executive Secrelary :z:
. /A
LFSTROBEL: js
ccs. Strobel-2
VFiles
"~ Gowen
Iyon  ’






DRAFT-MacLare‘ .
N pyar June 1, 1951

Docket H%}: D¥A-1232X

Copper ¥ 36,000
Gl $0%0 #,5,000
Memorandun
To: Nirector, Expansion Froduction Nivision
From: Director, Supply Division

Subject: DVA-1232X, Exploration Project for coprer, Alaska Copper

Corporation, Fidalgo !'ine, Territory of Alaska

A. Alaska Coprer Corporation, 1617 Smith Tower, Seattle L,
Was-ington.

B. Located in the Territory of Alaska, Valdez Recording
precinct, South side of Port Fidalgo one half mile east
Trish Cove.

C. Conclusions:

1. Pertinent to the copper programs

2. Project is technically feasible

3. Requirements will probably be available

L. AApplicant is willine and ahle to furnish 50% of
reaquired amount,

5. Applicant is believed to e competent.

D. Tt is recommended that an exploration contract on a 50-50

basis be granted. Total amount to be [530,000; government

to provide $15,000.

E. Applicant proposes to drive approximately 80 feet of
crosscut from Level No. 9 into expected q;e zone, as
indicated by geophysical survey and by projection from

Level MNo. L. This will be followed by about 300 feet of

"
drifting in the offe ,one, and a 500 foot raise to I.evel No. h,





.vhere there is good ore shown i.uhe floor. This work

r.

G.

of approximately 900 feet will be ~one by contract at
$22.00'per foot, averagse., Cost estimates are as follows:

Contract payments  $20,000

Supervision L, 800
Repairs 1,000
Supplies li, 000
Misc. 200

Total 4730, 000

Applicant will putjsg %15,000 and asks the government to

meet the balance in accordance with the copper expansion
program,

It is expected to develop about 22,000 tons of 10% copper

ore between Levels 9 and li. From ore previously developed,

it appears possible that for each ton of 10 percent ore, 10
tons of 3% ore may be expected. If successful this would make
available some 220,000 tons of ore averaging L percent coprer,
or 17,000,000 pounds oi copper in aprroximately 8 months time.
Technical feasibility:

1. Tt appears that this mine has produced about LO tons of 10
percent copper ore per vertical foot, and that for cach tone of

109 ore, there are about 10 tons at 3%. Assays show that the

To
grade seemﬁAhold fairly constant with a slight improvement with
derth. Ceophysical survey indicates that the ore zone continues

3
to the 9th level, and is located about 50 feet southeast of workin

-

on that level.
2. through 5 not aprlicable
6. The applicant submits the following time schedule, which

apyears reasonable,





‘ ¢— Preliminary work . 1 month

H.

T.

Crosscutting and drifting 2 months
€— Raising L4 months
Contingency for delays 1 month

Total time 0 months

l.and 2. Nearly all equipment and facilities must be furnished.
Compressors, drills, mine cars, etc. will be furnished by the
Contractor. No equipment will be ptmchas;-:»d, and no new con-
struction will be undertaken. Only minirmum repairs will be
made, at an estimated cost of #1,000. Any additional equipment
necessary will be furnished by applicant without rental charge
against project.

3. From Valdez, Alaska, L3 miles by water. From Cordova,
Alaska, 55 miles by water, TFrom Tacoma, Jashington, by water.
Mine is one half mile inland, by trail.

k. Will be furnished by Contractor.

.

5. DNiesel power will be used. Usual cost fon the area is about

3 cents per kwh.

1. To be financed under the usual terms of a government
participation exploration contract.

2. Sum of 15,000, governmen{s share, appears sufficient agg for
for the possibilities offere¥ very reasonable.

3. Not applicable, |
i« To be made from sale of any ore discovered and subsequently
mined under the usual provisions of this type of assistance.

5. Yot applicable.

letter of transmittal of ajyrlicationf states Mr. Charles ;. Ferbert
is a well known and successiul Alaskan mining operator, and is
believed to have been in the Washington Office of the R.F.C. during

the war,





® o '

Ke 1. DNone
2. MNone DM‘,;;;.X

The complete file on this Docket No. is enclosed.

Tom Lyon, Directir
Supply Division

Attachments

Copy to: 5. [T, Lorain, r. O, Box 2990, Juneau, Alaska (2)
Executive Secretary
Copper Branch
¥r. Lyon
Y¥r. Naclaren
fles





%7 STANDARD FORM No. 14 . . Gowen
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PR%'AERCE.YJP%;?ES'DW Ext 257h FroM M——
TELEGRAM e ——

CHG. APPROPRIATION

OFFICIAL BUSINESS—GOVERNMENT RATES

U. 8. GOVERNKMENT PRINTING OFFICE 10—1723

May 25, 1951

Mr. S. H. Lorain
U. S, Bureau of Mines

\ Box 2990

Jgpeau, Alaska

\\
.
Re. _Fidelgo we are advising appllcant it will be necessary
S - footages
to furnish copy of. _contract for deflnlte mlnlmum §Qg§xpg§“of work.
™

For your information Copper Branch w111 recommend favorable action

if he complies., PR

Re~Radovan_iﬁ‘will be impossible to negotiatg’contract with-

out reasonably/éﬁecific program and exhibits. Action will have to
,//

await ynﬁf visit and trust funds will be appropriated next fiscal
A . v
P yeér .

2 yellow copies
On @econd yellow only. CONFIRMATION
Copy to: Audits on file copy on down to pink

%xgguglve gecretary

Files






. : , . LANDON F. STROZZL

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
REGION 1

P. O. BOX 2990
JUNEAU, ALASKA.

Yay 25, 1951

| OFFICE OF
| REGIONAL DIRECTOR

oo,
245 NO

James Boyd, Administrator
Defense Minerals Agministration
Department of the Interior
Washington 25, D. C.

Dear Dr. Boyd:~

Enclosed herewith are the original and three copies of
an evaluation by the Field Team, Region I of an application for
an exploration loan by the Alaska Copper Corporation. The appli-
cation was forwarded to your office on May 18. Although the
application has not been referred to this office, we are taking
the liberty of submitting an opinion without waiting for a request,

Tnasmuch as all of the available data are contained in
the original application, we have not prepared a detailed analysis
but are sending an opinion only. We think that the merits of the
proposal are obvious.

Yourspsincerely,
)

S. H. Lorain
. Regional Director, Region I
(Chairman, Alaska Field Team, DMA)

Encls. L

cc: Wm. Twenhofel
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REPORT OF ALASKA FIZLD TEAM

Application for Exploration Contract, Alaska Copper Corporation,
1617 Smith Tower, Seattle 4, Washington

(Fidalgo - Alaska Copper liine)
INTRODUCTION

On May 18, 1951, the DMA Field Team, Region I, forwarded an
application for an exploration contract by the Alaska Copper Corporation
to the Defense Minerals Administration in Washington, D. C. This report
presents the Field Team's evaluation of the application. The Field Team
considers the application and the substantiating materials to be very
complete; consequently this report is brief.

The following reports and sources have been utilized in pre-
paring this Field Team report:

1. Application for exploration contract by Alaska Copper
Corporation, May 17, 1951.

2, "Report on the electrical survey carried out for the
Coppermines Inc. in Prince William Sound district Alaska"; private
report by Schumberger Electrical Prospecting Methods, September 27,
1930.

3. U. S. Geol. Survey Bull, 963-B, 1950, pp. 60-61.
L. U. S. Geol. Survey Bull, 605, 1915, pp. 117-120.
DESCRIPTION

The property in question is known as the "Schlosser property”
and as the "Fidalgo-Alaska Copper mine", It is on the south side of Port
Fidalgo about one-half mile east of Irish Cove. The mine openings range
in altitude from 150 to 1000 feet and are about one-half mile from the
beach., Port Fidalgo is a fiord on Prince William Sound on the south coast
of Alaska.

The mine was formerly operated by the Fidalgo-Alaska Copper
Co. and it produced chalcopyrite ore during 1916 to 1920. The mine has
not produced since 1920. The total production was 16,175 tons of ore
averaging 10 percent of copper.

A11 buildings and surface installations are now in ruins.

The lower adit at altitude 158 feet was driven prior to 1920
and was designed to undercut the orebody 500 feet below its lowest
point, This adit did not encounter the orebody at this depth, but
according to the electrical surveys made in 1930 the orebody is presumed
to 1ie 50 feet beyond the farthest extension of the lower adit.

r






5
[ 4)

The applicant is prepared to invest $15,000 to be matched by
an egual amount from the Government, The applicant proposesgio extend
the lower adit (level no. 5) into the area where the electrical survey
indicated the ore zoné should lie. The lower adit is 500 feet below the
lowermost exposure of the orebody previously mined, If the ore zone actually
is encountered the applicant proposegx%o drive raises, drifts, and cross-—

cuts to more fully explore the ore zone.

APPLICANT'S PROPOSAL

In{gddition the applicant proposes to explore from the lower
adit several of the other electrical anomalies outlined by surface surveys.

DISCUSSION

This mine has produced a small and profitable amount of chalco-
pyrite ore averaging about 10 percent of copper. During the period of past
production (1916-1920) no attempt was made to mill the ore and the operator
did not attempt to mine low-grade ore. A considerable block of unexplored
ground exists between the number 4 and 5 levels. (Difference in elevation
is 500 feet).,

The electrical survey made in 1930 indicates that the lower adit
(no. 5), if extended about 50 feet should encounter the shear zone in which
may be an ore body. The geologic probability of making a discovery of an
ore body is very good. The DMA Field Team consider this prospect to be, by
far, the best small copper prospect in Alaska that might be made available
for quick production of high-grade copper ore,

The prospect is well situated with respect to shipping to the
Tacoma smelter. It is within a half a mile from a protected deep-water
harbor and the lower adit (proposed main haulage level) is but 158 feet
ahove sea level. Adequate water supplies for domestic and mill use are
readily available, Adéquate timber supplies, if needed, are available on
the site. T

The Alaska Copper Corporation is a subsidiary of the Yukon Placer
Mining Co. a successful Alaskan gold placer company. The president of the
corporation is Charles F. Herbert who is a well known, respected, and success-
ful mining operator and engineer., The Alaska Copper Corporation is the sole
owner of thea‘tented lode claims covering this prospect.

.1
\ %g ‘ RECOL: ENDATION

For the reasons discussed above, the DMA Field Teem recommends
that an exploration contract for {30,000 (applicant to contribute one half)
be made with the Alaska Copper Corporation.

Ry

, / ., Executive Officer
S. H. Lorain, Regiontl Director
Region I, U. S, Bureau of Mines

WS Y
Y. S. Twenhofel, Geologist
U. S. Geological Survey
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&ppnatiea for E:plar:tim w, Alaska Copper Corporatiom,
1617 Suith Tower, Seattle 4, Weshingion

trmnp Alaska Copper Mins)
INTRODUCTION

mmm,immmmmmmx,m.a
application for an exploration coutreet bty the Alaske Qipper Cerporetion
to the Defense Minerals Administratien im Washingten, D. C. This repert
Presents the Fleld Toam's evalmtion of the applicatiom, The Field Team
considers the appliceticn and the substentiating materials ts de very
complete; oconsequently this report 1s brief.

| The following reports and sources have beea wtilized in pre-
pcrinzthisrmmma -

S N Appliutian fur aplmtm mm vy Alaah Ccppar

B -2. Wm&%ﬂmmmr‘wm
Copperminss Ine, in Prince William Semd distriet Alaska®; private
1"‘903'930 t“?y Schumborger Kleatries) Prospeoting Methods, September 27,

3. U.S. Geol. Survey Bull, $63-B, 1950, pp. 60-61.
4. U. S. Geol. Survey Bull, 605, 1925, pp. 117120,
| - DESCRIPTION

Thepropertyinqms*m.b nowm a5 the *Sehloscer propertq“
and as the "Fidalgo-Alazka Copper mine*, It is o ths south alde of Port
Fidelgo about one-balf mile east of Irish Cove. The mine opsnings range
'in altitude frem 150 to 1000 feet and are about one-half mile from the
beach, Port?iﬁalgeisaﬁordmhia«ﬁiﬂim%mh:mﬁhmt
of Alaska,

, mmmfmrhwmbytuﬁdalg@m%m o
,Oo.aniitpm&ne.dchaloopyrltamduﬁnzlmtow-’!ﬁ The mine has

_not produoced sines 1920, The tohl production was 16,175 toms of ore -
averaging 10 percent of copper. ,

m buﬂdings and surface mmlhtim are now in ruins,

' The lower adit at altitude 158 fest was driven priar to 1920
Vand vas designed to undercut the orebody 500 feat below its lowest
point, This adit did not encoumter the orebody at this Sispth, but
- according to the slectrical surveys made in 1930 the orebedy is presumed
- to lie %futmwdtmfumnmmwmlmadﬂ






- o APPLICANT S PROPOSAL

Yhe applicant is prepared to invest $15,000 to be matehed My
an equal amownt from the Sovernmesrt. The applicant proposss to extend
the Jower adit (level no. 5} into the ares wheve the electricel survey
indieated the ore sone shonld 1%a, The lower adit is 500 feet Melow the
lewerncst expesure of the arebedy previously mimed. If the ore scus actmally
h.mm'theapﬂimtmwéﬁnm;m-uﬁm
cuts o more fully szplore the ore sone. : :

’huﬁiﬁmmapplimmtoexpimﬁmthlm'
sdit several of the cther elsetrical amcmalias outlined Yy surfuve surveys,

| pIscussro® |
' ‘te m'nfmhspmamllaﬁwﬁummtdﬁww
b 2 2 ore avereging about 10 psroent of sopper. During the period of past
production ﬂ%lm)-matﬁwtmmuﬁnthmqﬁlummm
did pot attempt to mine low-grade ove. A omsidersble Mook of ‘
-@%ms?ummmmtmsm. {(Differense ia elewmtion

C . The electrical survey mde in 19% indioates that the lover adit
 (me. 5), 1f extended about 50 Teet should encountsr the shear sone in which
- may be an ore dody., The gealogic probablility of making a diseovery of an
- ore body is very good. The DMk Field Team comsider this prospeet to be, by
jfar,thebostman'mprmthmmznghthm‘amﬂahh

for quick productiom of high-grade ocopper ore. :

. The prospeet iz vell situated wvith respect to shipping to the
Tacomn smelter, It is within ¢ Melf a rile from a proteoted deep-—mter
harbor end the lower adit {proposed main hanlage level) is bat 158 feet
above ssa level. Adequate watsr supplies for domestis and mill use are ,
:-adﬂ{.mﬂablo. 4dequate timber supplies, if nesded, are available on
he site, T , ‘ , :
. The Alsska Copper Corporetiam is a subsidiary of the Yukom Plaoer
Mining Co, & sucoeseful Alaskan gold placer compeny. 7The president of the
corporation is Charles F. Berbert vho is a weli nowe, respected, and successe

1l mining operator and eagineer. The Alsska Copper Corporation 1s the sole
ouner of the 23 patented lads claims covering this prospest. ,

S mscoemmwrior

c %rihorﬁteﬁdismsdabmf the DMA Flold Team recssmends
that an exploration contract for $30,000 iapplicant %0 contridbute ome helf)
be mede vith the Alasks Copper Corperatiem, ’

Y

TV, S. Twenhofel, Geeloglst

- ~ U. 8, Geologisel Survey






REPGRT OF ATASEA FIELD TRAN

m«mmmmmmmwmu-.
1617 Ixith Tower, Seattls 4, Washiasgbtem

mummmu)

mm
&n May 18, mmwnwmmx,fmmnm
application for an cration estreet by the Alesks Opper OCorporstism
to the Defurwe M Muiristration $a Weshingten, D. C, This report

presents the Fleld Tean's evalmtion of the application. The Ficld Tean
conpidars the applicatien and the suietentiating materials to be wexy

scmplete; consequently this report is brief,

mrmmnmhmmmmwmdmw ’
mmmrmmz

1. Application for umlmﬁn mn mm Goppar
Corporatien, May 17, 1951.

- 2. ‘thmthow.ﬂmmmnrtb
Coppermines Ine, in Prince Willism Sowsd district Alasim™; privatle
nmwmmwmmwm

1930{

3. U. S, Qadl. m&ﬂl. %M’ 19”, w.M.

&._U.S.M..WMI 605,1%5.@.117«120

| _ DESORIPTION |

g mmhwﬁmuknmumwa sex property® -
and s the "Fidalgo-Alaske Copper mine®. It is on the scuth aSde of Port
. Mdalge about cne-half mile sast of Irish Cove. The wine tangs
mammmwosommmmmw [le from the '
beach, pmm@haﬁaaummmummm

mmusrcrurhmmmmww_

Co. and it produced chaloopyrite ore during 1916 te 19520, The mine has
. mot produced since 1920, mwmummnm
. averaging 10 pervent of sopper,

mmmmm.a mmnummmum, ‘
mlmmtatnumlssmtmdmmwzm

amﬁirgﬁtmnnmm:mmm tbmw » presuned
_taxhsofutwmmmmmmdmmm .





¢ AFPLICANE S PROPOSAL o

The applieant ia prepared 4s fawest §15,000 to be matehed Yy
a8 squml smcwt from the Govermment. The spplismt proposss to sxtend
the lower edit no. 5) into the erem wbere the eloctricsl s mrvey

» if extanded about 50 feet shonld snoounter the shear nome in which
be an ore | » Tha geologic probability of making a &tsaovery of an
body 1s very good. - The DMA Field Team eonsider this prospect to be by
mutmmaMthummmﬁo
for quick produstion of eapper are. _

: The prospest is vell sitvated with respeet to shipping to the
Taocoms maslter, It 1s within o half 2 mide frem a protscted ter

| _mmmxmmt(mmmmd)um, foet

- abows soa lovel.  Adetuats water supplies for demetie and 2231 use ave.

" the site, , , , ,

_; ~ The Alaska Copper Corporatiom is a subsidary of the Yukos Placer
“«'~mmng00.a¢mmnummdphenem. The presidest of the

L corporation is Charles ¥, Berbert who $3 & wll noun, respected, and success~

ful mining opermtor and enginesr, The Alaska Copper Corporatiom iz the sole

| cwmer of the 2) pateated lods elains covering this prospect.

RECOM ENDATION

© ' For the reasons disoussed above, the I Fleld Tean reccmmends
that an exploration eomtract for £30, P
‘b made vith the Alaske Copper Corpors

o R, lotw wgigml Director :

W. s; : ,
U, S, Geologloal Survey











UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
REGION 1

P. O. BOX 2990

OFFICE OF
REGIONAL DIRECTOR

JUNEAU, ALASKA

May 18, .1951

James Boyd, Administrator
Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

Dear Dr. Boyd:

I am enclosing herewith an application from the Alaska Copper
Corporation for an exploration loan of $15,000 to cover government
participation in an exploration program at the F‘ldalgo-Alaska copper
mine near Valdez. ,

Mr. Twenhofel is out of town; consequently, I can not send
you a joint approval uhtil he comes back. Nevertheless, I am reasonably
sure that he will concur in a stromg approval of this application, The
Bureau of Mines considers this to be by all odds the best small copper
prospect in Alaska that might be made available for quick production of
high grade ore, I had already put it on my proposed list for possible
1952 projects.

The Alaska Copper Corporation application is very complete.
It contains practically all of the data that we could submit were we
to prepare a report on it., The head of the Company is Mr. Charles F.
Herbert who is a well known and successful Alaskan mining operator a1 d
engineer, I believe that he was in the Washington office of RFC during
the war; consequently, he should be known personally. to some of the
Washington- officials.

As soon as Mr, Twenhofel returns we will send you a joint
letter giving our opinion of this appllcatlon, but unl unle sS further _infor-

e et

mation is requested by DMA we will notsubmit a detalled report.

D R -

S fcerely,

Your

is

Se. H. Lorai
Regional Director, Region I
(Chairman, Alaska Field Team, DMA)

cc: Wm. Twenhofel
EHC].SQ h
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. gample No,

Width in feod

FIDALGO BAY

Percent Cu

" DUREAU OF MINES SAUPLES
ALASKA COPPER CORPORATION PROPERTY -

3.0
7.0
5.0
5.

5.0
5,0
5.0
5.0

243

5.0

5.0

2.2

2.k

J

3.0

2,0
b3

3.0
bt
33 ;0

e

13:1h
15,68
6,9l
9.8
15,20
13.63
12,12
23,94
20,86
15:5h
1,76
. 9.8
" he92
11,83
19,30
3.0h
3.18
5.08 -
0.84

20
A
22
23
2h
2
26
27

28

29

30

3
32
33

34

35

36

3
£

2.9
ha?
4.0
1,0
5,0

5.0

2.1
h.0
3.0
3.8
h,5
3.5
3,2
9.0
5.0
k,2
he?
5.0
5,0

1,60
1,72
0,95
1,40
1.682
hoh2

6,58

0.65.
3.00

2.h2

2,20

158"

0,h8
1,83

b8,
2.08
O;?g )

10:93

T
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