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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


500 


WASHINGTON 25, D. C.


January 5, 195L1 


Memoranthm( 


To:	 The Administrator 


From:	 Chief, Base Metals Division 


Subjeet: Recommendation for denial. Peninsula Exploration Co., 
DMEA 322 L1', Sitkaiidak Island, Kodiak, Alaska, (Copper). 


The above project property consists of ten unpatented. 
rfliflin claims located. on Sitkalidak IslaM, Alaska. 


This application is a revision of an earlier application, 
DI'IEA 2 J-I37, which was denied in November, 1952. The new information 
includes results of recent prospecting work and. a specific proposal 
fordiamond drilling the property. 


A total of 5,000 feet of diamond. drilling is proposed, at 
a total estimated. cost of $30,400.00. 


Very little work has been done upon the property, aside from 
open cuts and 3 short adits, 10 to 35 feet in length. 


Such copper mineralization as is visible occurs within a 
shear zone. The mineralization consists of chalcopyrite and pyrrhotite 
in very small pods and veiniets and. is far too sparse and erratic in 
distribution to constitute ore material. The enfolding rocks, as ap-
pearing at the outcrops, are sedimentaries, mainly shale and graywacke. 


It is believed that, at a depth of a few hundred. feet below 
the surface,the shear zone will pass from the sedimentary rocks into 
a quartz diorite. The Applicant contends that the shear zone, when 
within the igneous rocks, will be more heavily mineralized and may 
contain worthwhile ore concentrations. 


.	
We concur with the commodity men that.such a condition is 


unlikely and. that the project should be denied. 


W. B. Griswold. 


Attachment
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UNITED STATES 


	


*JDO	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


January 5, 15k 


eoranthi 


To	 Th MtntnistratoD 


?ro'	 hif, Base Meta1 ttyIdon 


ubjct	 !eco'nendatton for 1e'n1aL Peninsula 'txDIorattr "o , 
4r 22L, it1'a1idak I1anc1, odl&r, &laeka ! ('oiper) 


The above nrojct noprty contts of' ten umatented itrI	 ll*1at4 1octect on	 t' gta.aic I4Rfld, 11ak 


Tht; aIication i a r1ion of an er1ier aiwlicatlon, 
.n ?k37, w1 1ch enied in oTember, 1952 The ne 1nforration 
ineludPc rsu1t c of recent Dr'"ectin york and a pectftc propoa1 
fordia!!ond rflhin the' oro'perty 


A total of 5,000 fet of dIa'oi 1rilhin' is rooed, at 
, total eqtj't pc1 rot of 3O,00 00 


Very 12.ttl wo'k	 beeri done uon th rojety, sie frori 

o pr i'ut nd 3 hort tiit, 10 to 35 fret In lenpth 


uch coer i1npr1rrtior a 1 vrib1 occu	 1thin a 
'har 7flflP The MtnPral1at1on o,qiqt of cha1conyrit aM pyrrhotte 
in very a11	 C? TeinIet5 M j f too sparse atV erretc in

3itri''ut1on to contitut ore rt?rial The enfo1din rocks, as ap-


T)r'arIn' at the o1 1tcro, ri	 it€ntaries, 'iainly 'hale M raywacke 


It i be1ieed that, at a dent}i of a fe hundred feet bel 
th, urface,the &'ea onP vli ''t fron the	 rocks Into

; 4'UTtZ UorIte 1'1e Ai].1cart onteri t}t the 'iPar 'one, 4en 
1thin th i'reou rocs, flI e more hv.1y vera1izei. and ray 


contain orthiI'i1e ore conci'trtion. 


We concur tb tbe co"nodity mn that sich a corniltion 1 
nnitkely an thFt the Droject hou) be eried. 


. (ri'wold 


Attpch"tent
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


January 5, i95 


oranth 


'ro:	 ¶hr A1x1gtrtor 


4rro:	 Citf,	 4etd DtvItoi 


!ubjct :	 econnnnt1on f4)T Ttft1. in1ria ttorati.n o. 
v, itiait4ac F4an , oiik, cia4ca, ( ror). 


fTh above nrojct prop.rty corIt of ten untiatnte4 
!itr1np c1a1w 1ortd on rttItdak Iind, 


Tht aDr11ct1on Is a TP11rT! of an r1Ir ap'p1icatto.. 
r	 '4-7 , w• Icli ' '- t' PflbPd In ovember , 1952 . The iiav inforiatton 


ruit of rent ro,ct1ne.., rk nd a pectftc rooa1 
fortaond rlDilltnp t!i 7irOpPrt7. 


A t)ta'l v)f' 5,flO ft ot 1.!l	 :;r1Uinp	 1propod, at 
" ttai Ptittt	 ( t Of t3C,4OO.('O. 


11ttl "oIk	 hn r1on ion the !rop'ty, *:jlp fr0t 
nr riit nd	 ovt altt, !O to 55 et irt lenpth. 


.	 e;uch rorner tr*1itit a 1.	 i1b1c ocrur vIthln a 
øv	 Thf !i n.ritatton ror,tt of r.. Micotyrtt ni pyrrhottte 


In ry 'aii i'o c'	 1n]t' an'	 f' too pare n err tic In 
to cotItut ore 'trIa1. The enfo1dIn rode., s 


'rhw at th ot'ro, cr	 "atniy aI nd tayva*e 


It . ji3	 that, *1; a pt of a fiv hwired feet 1.elow 
t	 w'fac. t1i	 vr rnw wfli	 frot th	 1entry rockv into 
' i .Wtrt flo''1te. ThP x1Icait rOntr thrt th 	 ar zone, bn 
"1.tMn th	 ?orq•, '4L1 !	 or hvr11y dne,rn1tzc aici ii.. y

9k.Cflt*1) 1t1O'thW!fl 'ore oncr'tvitton. 


.	 ¶	 our with th o,'tnod1ty inøn that uch a contIor. i 

uniIk!iy and thi.t thc' ,rojct thui1 bs 4ented. 


':[ '• (trIcvo1d 


AttitCflt 
r.c to	 Docket 


Op. Committee 
Base Metals Div. 
Chron.







UNITED STATES



DEPARTMENT OF' THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


January ii. , 19511. 


Memorandum 


To:	 W. R. Gris1d, DNEA. 


From:	 C. H. Johnson, Bureau of Mines 


Subject: DMEA.-3221i (Copper), Peninsula Exploration Co., Jack 
Creek prospect, Sitkalid.ak Is., Alaska. (See also 


0	 DMEA-21137) 


Mr. Olund. and I have reviewed the above-named application 
(which is returned. herewith) , and do not reconmnd favorable action, 
although, if you wish to refer the application to the Field Team 
for consideration and reconunendation I sh1l be glad. to concur in 
such action. To us, the justification offered.Q exploration ap. 
pears insufficient, namely that larger deposit1ke1y are to be found. 
in the diorite at or near the point 'where the shear zone inter-
sects the igneous rock, than where the shear zone crops out in the 
"incompetent tt sedimentary rocks . Mapping by Territorial Bureau 
of Mines engineer M. W. Jasper in 1953 clarified the geologic set-
ting of the occurrence, and furnished the basis for that geologic 
justification. It did not, however, reveal any more encouraging 
surface showings than were previously in evidence. 


C 
C. H. ihson 


Attachment 


Copy to - Mr. Newcomb, USGS 
Minerals Division 
Mr. Johnson 
Files
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GEOLOGICAL SURVEY 
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WASHINGTON 25. D. C 


Memorandum 


To:'	 Mr. h. R. Griswold 


From :	 E. L. • Newcomb 


Subject: Recommendation for denial


December 28, 19S3 


Re: iU1-322li 
Peninsula Exploration Co. 
Sitkalidak Island 
Kodiak, Alaska 
37O,OlO 


Copper 


C'	 This application is a revision of an earlier application, J U'Ii&-2Li.37, which was denied in November, 19S2. The new information 7 includes results of recent prospecting work and a specific proposal 
(___ for diamond drilling the property. 


Though the iEA field team has not examined the applicant's 
group of claims, three exaimLnations have been made by the Territorial 
Department of Nines in 1951, 1952, and 19S3. 


Copper mineralization occurs .locally . in a shear zone and 
in a series of cross fractures. The nature of the deposits is des-
cribed as zones of very narrow veins containing chalcopyrite and 
pyrrhotite with most of the veins less than one-quarter inch wide. 
In general, the wide spacing of the veins would not permit mining 
a group of the veins as aunit because the average grade over a rea-
sonabie mining width is too low for profitable mining. 


Assay results of samples taken by the Territorial Ipartment 
of Mines engineers indicate that the ore averages less than one per 


. cent copper over ddths ranging from O.S to 7. feet. Prospecting to 
date has failed to disclose any evidence that significant amounts of 
copper ore will be found by the proposed exploration work at depth. 


I recommend the application be denied. A field examination 
does not appear to be justified since adequate information is available 
in the Territorial engineers' reports attached to the applications. 


e.. 
TE. L. Newcornb 
Geologist
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


' 1O;cI3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.. WASHINGTON 25, D.C.


December' 21, 193 


Memorandum 


To:	 Executive Officer, DMEA Field Teani, Region I 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment1 of Docket Number DNEA...322L	 . . 


There is listed below the assigned docket number to 


an application recently received from Region I, 


DMEA	 3221i. Peninsula Exploration Company 


ROBERT E ,'rPMS 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C.	 44993
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UNITED STATES	 . 


	


-	 DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .



WASHINGTON 25, D. C. 


Peninsula Exploration Copa 	 December 21, 193 
:. • •Box Si	 Subject:322h 
; Kodiak, Alaska	 Re :: Exploration Assistance 


•Jáøk Creek . group 


hear Mr, Nesette:	 . . 


S


	


	 The receipt of your application dated October 2I, 1953:, 


for exploration assistanceunder the Defense Production Act of 1950,: 


as amended, is hereby acknowledged. 


Your application s been assigned Docket Number t*LEA'1.3221 


and referred to the JaSe Hetals Division.. 


S 	 •	 Kindly refer to DMA .32*1tn any future correspondence 



relating to your application. . . 


i :	 . :	 Sincerely yours,	 . . 


O8EBT F t'DP 
. .	 .	 .	 . . . .	 .	 :	 L: AdIflS	 .	 . 


. .	 .	 . Chie±',Operations Control 


	


..	 and Statistics Division 


....	 .
i 


Interior—Duplicating Section, Washington, D. C.	 44994







S 
(	 UNITED STATES	 T 


%&\ J/bO	 DEPARTMENT OF THE INTERIOR 
°ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .


e'	 o1iC-


P. 0. Box 6o 
Juneau, Alaska 


.	 December 16, 1953 	 : 


:	 EMORkNDUMV	 . 


To:	 Operating Committee 
Defense Minerals Exploration AdInInI st ztion 


Fran:	 . H. Lorain 


Subject: . Application for exploration contract 
Peninsula Exploration Company 


.	 Enclosed herewith, in quintuplicate, is an application for an 
exploratLon contract (copper) to explore a copper deposit on Sitkalidak Island 
near Kodiak. 


The operators submitted an application about a year or so ago but 
it •was so deficient that it was returned to them for clarification. The en-
closed application seems to be very well done with respect to the backgrxtnd 
data and to the rk proposed but is not very explicit with regard to costs. 


One copy of the application has been retained i:n our files but we 
do not plan to prepare a report on it until requested by you. 


-	 Officer 
Alaska Field Team, Region I 


cc: C.L.Sainsbury 


Enclosures
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1_ g4 	 Partnership. Lernber arid addr'eaes 


Henry Neasoth 
Aif Fruson 
Torn von Schools 
Don Potacchi 
Nels thrjstlansen 
fi. 1. Krautter 
Paul Hansen 


Item 4-a.


iodink, Alaska 
ft	 U. 


U	 ft 


U	 ft 


Old Harbor, via Kodiak, Alaska 
It	 it	 ft	 ft	 ft 


p l I sade a , Ca]. ifornia 


tithe 10 1neral Clans (listed tmder' .iteri 3d-a) are grouped and hold by 
riht of location and perfornance of Annual As8oa%ent work (rfr to 
appended Item 3-f). 


itE1i 4-sa. 


ork to datc haben confined to foflow1nt cla1m 


Defense o. 1, Optm'. outa total1n about 100 ft lon	 1neral 
ize(1 OflE. 


Coper Ace. Dtcovery cut only, 


Copper Kin. 35 ft edit driven In 1053 on	 iorrliz	 zone. 
10 ft aclit driven in 152 par'tia1ly cut!ng 
a wide mineraltzed zone. 
12 ft adit driven in 1952 along strike of 
zheaD zone. 
Open-cat 18 ft wiLc with B ft fAce across. 
niinorl1zeci shear zono. 
Other oen-cuts as notod onatteched 1ap	 o. 2. 


Coppor queen. OpenS-cuts at riscovery post a 	 noted on atched 
aJ!2A2. 


On balance of c1ims no work done oxcept for diacovory cuts, 
and limited 1t propecting" of outcrops. 


Or1:ihal discoveries ani all work hsboen done by the ownQra.


Dated	 15$
&pplicant icnin1nsu1aflioration Cc 


_ 


Pv 1 
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A g • 
2nd1&:


. 
1i th wenter)j berd t Jack c"eck tt point nar emtcr o1 the copper 
Itwcn mineDEi c1aI downstr'eern to point thort ditrce below fleense 


];j • I northcat endlthe, this stream ts ontrorchod ii narrow 'V' hpd 
?u1ck. rhe tresu bel is tn dLo!tite (and/or ç 1rariodtortte) with the in-j 
trusts conthet with the older Erplllite au gravwLcke o'in iIhC 


th 0 t w1i.o the uich (or ccinyou). 


Width øf the iior1te 1ntrtuive to tIe rrnrth*O3t 1 on &kx' ot to 1 
mile, and width o tho 1i1eL1:r met1smarphod aedmoritttry aei1os	 1iro.'

1:v x'aywacko and ar?;i11ite . t probb1y over 1 title in width. 


A rna1or fault zonø of nortet'ter1y atrte smd top northwe.tar1 cflp 
paralisis this section of 4aik creek, 	 preentir known lies 
wholelv within t 1!1i sedien1s, mid wthtn the 1&rit ot QO to 200 iot 
ot the contact.	 . 


Thie fu1i dev1op a wide shear zort	 50 to 100 feet tnd torc in 

114dth within thø rnirwrcke crnd r11tte, At nwerou point3 Z1on 
thil3	 CtiO1	 p%)DQXiIt1t('i7 Z7OO	 ct	 ch1coprtt zinora1ition

accoknpcno' by p'rrhot1te 1m bn tound in 9prcib1e ariiourts both 
E1oflg triko ot the fu1t (hoor).	 n wk11 s olong pronomed 
ero	 fricL;ure artcs. .	 .	 of the seirnents 
Tic nctin 3hea: zone eut both the strike nd dip'Et	 tI1t tnot, 
he crofrnCt*ifl	 tr1k	 to 1	 to 1O , with 


varv1n frorn ?O to 1$; tl .Iolr;e	 au1tr rccur tt 50 to 200 root

intcrvfl13 and re viib10 for dttanco of pt 3O to 1000 feot bu co 
riot sppoar to have dt*p1aeøuentt of rc1 iportarce. 	 ' 


..rjor zz1t (pBy1ioi:Ln' th crock) h 	 . atrt.ko of .4U to iO 
nd • iip of c;s to Th Nü towird th contnc t rca .	 • 


hi1e	 chn1cop'rt t	 ibrade,) conecnratiofl occur aiOfl bOth 
the trnjor hoar and. z'o 	 f'n.cture zones	 sria11 1on3e3, gtrtner, 
Etrld vetn1et thoy £tr' short, d1ioontinuoz, nrt not_o1ufiCOflt 


cOnceMpI;Lwre 	 £or	 . £ O5 taiierai

traovoiient alotw all tho ter zon exribtt brccit3tOd *ino "dragore' 


The"incopeto& of bho rrvvc1 nd	 tflito ba'i 
pcittøc dtoitnntt'nz of to 	 era1irtio,	 oncntra 
tton8 O	 V1Uf ifl orhoot. 


tth dopt;i to t1to 2 intruv e dtort bet within i1t of * fw un 
droi tct nlonç 1ip of th &ew zon, it	 bc1ivc6 that oxpiort

tion of tho underl7tnp' intr2iv' b y c dtnronei dri)tt pror' i 
arntcL 


Location of	 ctt3 thi11 oie with eroetio 'ty bo od o

Va!) no.4. .


Itcint







DatedC1.2" ,l953 Peninsula Exploration Co.

AppIlcaint 


By 1Z


;	 -,'	 .	 .	 PAGE	 • .	 . 


Appendlum 


Item 4-c. (Cont'd) 


Engineering reports by Robt. H 0 Saunders, Associate il1ining Engineer, 
Territorial Department of Mines, with kecthes made after examinations 
in Sept. 1951, arid Oct. 1952; geological map by S. R. Capps, U. S. G. S. 
and navigation chart of the area were forwarded with our original appli-
cation in 1952. As they were not.returned this information should still 
be in your files. 


Report and maps made following an examination of the area by lvi. W. Jasper, 
Associate Mining Engineer during Oct. 1953 will be forwarded on its corn-
pleton. 


4-d. 


Property is accessible by small power boats or pontoon equipped planes 
to mouth of Jack creek on west side of Amee Bay, situate near most nor-
therly point of Sitkalidak Island, approximately 2* miles (airline) due 
east of Old Harbor (6 miles by boat). Old Harbor is on southeast coast 
of Kodiak Island - approximate Latitude 57° l2"N and Longitude 153° 20"W. 


Nearest supply point is town of Kodiak, about 45 airline miles to NE. 
Amee Bay to 1 mile east of Jack creek will accommodate deep draft 
boats. 


From mouth of Jack creek (beach camp) the distance to the upoer camp 
and location of the several adits and principal showings exposed to 
date cbn the Copper King is about 1 mile. This is servicby a foot 
trail which it is planned to relocate' before drilling equipment can 
be easily serviced. Elevation at upper camp is 500 feet above sea-level. 


All showings are easily accessible for 10 months of the year. 
(Refer to Map . No. 1, of Oct. '53 date, to be attached). 


Item 5-b. 


The proposed drilling program with several cross-sections, their loca-
tions, etc., with relation to contacts, mineralized. shear zones, etc., 
will be found upon attache.d maps ofOct. '53 date by P!1. W. Jasper, 
Associate i1ining Engineer, Territorial Department of Mines. 


Item 6-a. 


A total of 5000 feet of diamond drilling is proposed., with drill holes 
of 200 to500 feet in length. Itis proposed that all drill holes be 
"collared'1 in the d1orit creek bed, be confined to the intrusive mass, 
and oriented at minus angles to . intersect the shear zones at varying 
distances below the sedimentary contact. Drilling in the highly sheared 
sediments would be difficult and entail very high costs. 


CERTIFIUATION. 







. 	 S	 ____ . 


pdiu 


Item 6-.a 


Diamond drilling would be done b' a reputablo drI1Ith, contractor. 
1 'hi.1e not Thmlliar with co3ts for such work, with tue dr111in to be 
confined In all probabi1itr to the dioritic intruivo which it i 
belioveci will provo to be "competont tt rook	 it Is etirnatcc1 thit

drilling may be contracted for a 4000 to 5000 foot cot!act of hole8 
ran1n from 200 to 500 bet In depth for	 . 


5.QO per foot 


Item 


Labor for puross otherthi the actu1 dri11in	 will be upp1ied by 
members of thePartnrship. It In etintted that 3 or 4 iaborer will 


. . be suf1ciont to serviee th€ drill crew, propare drill sites, axd a1st 
in moving drill1ng oquipnont from bcth to the various drill titos. 
A noninal *&e of 1O.00 wouldbc paid cor this labor. 	 • 


sun an avcruo 6ttly driflin foottte of 30 fo€t per dty timo rqu1red 
for the 5000 foot co ,. tract would be 5.5 'nonth. (It Is po5bl progress 
rate would be higher and to requircd 1or3 or ba9i of One cri1l in 
oporQtlon),	 . 


on th.io besi of 5.5 rionth fr the drilling, and 2 weeks to locate 
md build a botter trail fr'o .. beach to upier c p , labor cot to be 
carried by amlicrzt would be 


3 Laborer3	 lO.00/dr for 6	 54QO.00 


It is auue that €t govcrnent aono would aiporviso the loan tnci 
providIo the required cnginecrLn and gooio1cal services. 


ite2 E3.C. 


o additional equipnent is needed, a t1 parthership have caip equip.. 
ent, and would erect required tents, and sup ply stoves, etc., laborers 


tools, powder, fuse, nd cape. . 


It is oitirrnted. that 12 haØrrols of stove oil would he rciuircd for ctm) 
purposes for the period. Cot of this ttt odiak i about 1O.00 i)er 50 
gallon barrel. This nd	 o]nc for the drii1inr quiicnt wotzld be

hauled from £odik by boat owned by ebcr of the partnership. 


Itez 6-d. 


eod for ny cquinent othor than bovo notcd and on hand is not requirec. 


Da tec	 l 53	 Peninsula xloretion Co. 
. Applicmt







r )	 .	 .	 . '	
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/4ppend1u 


Item 6-e. 


ehabiiitatton andrepatr are 1izitec to bu11d1n about 1 ni1 of new 

trail for"skic1din"tho dri11n equipnont to dril]thr location, and the 
erection of frae for 3 . 14' x 12' tent8 - I for the.d,iI1 orow, 3. 
for a mOZShQUne,EIfld one for ;rtnorsMT labor crej. 


C08t for this woi,'k i& Included n Item 6.b. 


Itoiri 


This item is ane as that of 6 . b end.6.'f. 


6. 


}iere 18 YtO opert1nr equtnent boionrirv' to the prtnershi,. rerite6 
or otherwise.	 .	 . 


iio equipert is on hand fov tet.th of drill cores thit is, fo asr1ri.	 . 
countin!t of funds is taken care of by ;• L. Krauttcr, nerriber of the 


tortnersAip.	 .	 . 


Labor to be provided will be t;hat of working ember (on the job) of 
te partnership. Shuid workrien' copeniatton and employers 1iab11.. 
ity insurance , and payroi1 taxes be required uflder those drown-. 
3tances they will be ,ajd	 th par tnrh1p. 


owevor, this beinp a workS.n Partnership wherein the laborers sre 
se1f-.ern1oyd, . it 1. t!:er• belief that liabIlity im;urtnc.e and ayro11 
taxes are not required.. Lkew1e It Is their belief tt rate of pay 
iven above (at a no'ithal IO.00/.9y) i for bookke€pin purposes only 


and that th	 te and iour At is not therefore applicable to them. 


Itern 


Of 'contiencies" affectinr.. the artncr3hi no llowenco in made. 


}1ose "cont1flr'eflc1e3" affect 1 np	 drifl1ncontrctor It i 
will be taken care of b h1n' and would he Included in M3 contract. 


om 7.-b. 


Sharing of the costs will be teon care n noted above. Ch ;i1l he 
Daid for supplie bouht, Free use of the united eQtLiir1oflt of the 
artnerah1p will be 1ven tho cnntraetor. Labor as nctoO above and 


a nay be otherwioc. requIred of ti'u1ate by the overinont agency 
will be ;1ven without charge apatht the loan. •	 . .	 .	 . 


oix 


	


1953	 . Peninsula	 ort ion Co ,	 £ipp1i ent







Ac'u	
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:L-


?enin3ula £ixp1oration Co. 
KodiakA1i5ka. 


Copper Jack minr4 c1air: 
Notice ofLôth Location filed sept. 9, 1951, an4 recorded 


in Vol. U, pae 62, at District }ecorders Office, Kodiak, A1aka 


Defense No. 2 ninera1 claiiu:	 . 
Notice of Lode Location filed sept. 6, 1951, and recorded in 


Vol. U, pae 61, at Didtrict Recorder3 office, Kodiak, A1aka. 


Defn8e No. 1 tinerJ. ciairi: 	 . 
Notice of Lode ClaimLocation fi1d April 6, 1951, and recorded 


in Vol. T, pae 30d, at District flecorders Office, Third. 
Division, Kodiak, Uaska. 


Copper King mineral claim: 
Notice of Lodo Location filed Oct. 2, 1950, and recorded in 


Vol. S, pace 337, at District Recorders Office., Third 
Division, Kodiak, Alaska. 


Copper Queen mineral c1am: 
Notice of Lode Claim Locatiozi filed Oct. 2, 1950, and recorded 


in Vol. , pace 37, at District Recorders Office, Third 
Division, Kodiak, Ala3ka. 


Old 4arbor mineral claim: 
Notice of Lode Claim Location filed Juni 25, 1953, and recorded 


in Vol. X, pae 9,3, at District Recorder8 Office, Third 
Division, Kodiak, Uaka. 


Copper Ace mineral claim:	 . 
Notice of Lode C1aiia Location filed Auwt 2, 1950, and • 


recorded in Vol. S, pae 36, at District Focorder3 	 . . 
Office, Third Division, Kodiak, Alat3ka.. 	 . . . 


Ci' TIFICA'IO 


1953 .	 ___	 ____ 


.	 .	


I 
L	 . 


Peninsui Ezplore on Co. 
1odiak. 41aiçt. 


Red Top	 c1an:.	 .	 .	 .	 . 
otie of Lode Location filed Dee. 27 191 nd rocoded . . .	 i Voi. U,	 244, •at	 Ote, Xliek 9 	 aGk. 


LUoIy Coppor iiineal ela,z 
ITotice of Lodo O1Qi Locat.io'i iild Dec 2? , 11 , nd r000ded 


i foi. U, p, 244., at flistri.et Rocordea Office ., Kodiak, AIaska. 


Tjwon copr o•iaii: 
!otiee .f L ode C1ar± .Lo*atio ile.d Jas 2.5, 195$, id recorded 


. .	 .. VoL. .,. . 93, t Ditrtet. Reeorders. Off.1e 1 Kodiak, iaska... 


Ci er Poy ir.t' noral eIaiii	 . -	 '	 . 
Notto o1' Lodo C1ii Locution £'iled ov. 15, 1951, d ,ecorded 


in Vol. tJ p. 16O at Litrict Recoriier Ofttc 	 odiaI, AlEtska.
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ANNEX 1-b	
V 


Peninsula Exploration Co. 
KodiakA1aska.• 


Proof ofLabor on Lode Mineral Claims held by Pennisula Explor-
ation Company, recorded in Vol. W., page 25, at District Re-
corders Office, Third Division, and filed on Oct. 10, 1952, for 
the year ending VJuly 1, 1953, for the following:-.	 V 	


V 


Defense No. 1 Lode 
Copper Jack Lode 
Copper Queen Lode 
Copper King Lode 
Copper Ace Lode


Defense No. 2 Lode 
Copper Penny Lode 
Red Top Lode 
Lucky Copper Lode 


Prof of Labor on Lode Mineral Claims held by Peninsula Explor-
ation Company, recorded in Vol. X, page 204, at District e-
cOrders Office, Third Division, and filed on August 26, :L953, 
for the year ending July 1, 1953, at Kodiak, Alaska, for the 
following : -	


V 	


V 	 V 


Defense Lode No. 1 
Copper Jack Lode 
Copper Queen Lode 
Copper King Lode 
Copper Ace lode


Defense No. 2 Lode 
Copper Penny Lode 
Red Top Lode 
Lucky Copper Lode 


CERTIFICATION 


Date O _çd 	 1953 V


	 Peninsula 'xorion_. 


By _







• (RevApI1952)	 U•ED STATES DEPARTMENT OF TFNTERIOR	 42-R1035.2. 
4 . .	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION L


APPLICATION FOR AID IN AN 	 L2 . EXPLORATION PROJECT, PURSUANT TO 
• DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket 
Metal or Mineral -----------------------


Date Received	 ________________ 


Estimated Cost 


Participation (Government %) ---------------------


1. JTae of applicant.—(a) State here your full legal name, in the form in which you will wish to coitract, and your 
mailing address : 
•------------------------


----------------------------------------Bo•x--&51-------------------------------------------------------------------------------------------------------------------------
_ -------------------------------- -	 - 
•	 ( b ) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 • 
•	 (c) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to the • above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies) , with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions ; or, if not applicable, so state. • File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------


-Defnse--o------
_____--	 -----------


---------------------------------------------------
(b). State any mine name by which the property is known. Jack Creek group . 
( c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 ---------------------


(d) If you • are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


•	 (e) If you own the land, describe any liens or encumbrances on it---------------------------------------------------------------------------
•------------------


(f) If the land consists of.unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 See appended Item 3-. f	 •	 • 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Appende d I tern 4-a. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades.08 Unde ye 1 ope d. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicati]g on each 
whether you require its return to you. Appended I tern 4 -c . 


(d) State the facts with respect to the accessibility of the project : Access roads, distances to shipping, supply and residence 
points.	 Appended Item t	 4-d.	 •	 • 


( e ) State the availability of manpower, materials, supplies, equipment, water, and power. 


Local manpower. Later1a1s, supplies, equipmentfrom 5eattle 
and Kodiak. Water on property., Power -will require diesel.or gas.







5. TILe' exploration project.—(a) State mineral or minerals for which you wish to Sore 
.-.-	 -	 -,-


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 . 


(c) The work will start within 3L	 days and be completed within	 6 - months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. None 


6 Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project : 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items. ) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 See pnndd 6-a .	 (b) Labor,,supe'rvision, consultanTs. L]TncIude an itemized schedule of numbers, classes and rates of wages, salaries or fees 

for necessary labor, supervision and engineering and geological consultants. Se e app e nde d 6 -h . 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
andpower,waterandfuel.	 See appended 6-c. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 • See appended 6-d. 


(e) Rehabilitatin and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs• 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. • See appended 6 -e . 


(f) New buildings, improvements, installatons.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Appended. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment) , . analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See aopended 6-g . 


(h) Contingenies.—Give an estimate of any necessary allowances for contingencies not included in the cost 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) , or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


'7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ? 	 Ye s . 


(b). How do you propose tc furnish your share of the costs? By labor and facilities. 


I1
Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. See appended 7-b. 
CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -- c2t•	 '	 , 153 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willFully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE	 i66655i1
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FirnistrLA EXFIA)RATIOW COMNY 
§tka11dak 


4
SIi1PLING RESI1L1S 


	


- o . Width	 Ai,.O	 AgOz	 % Cti	 Taken by 


1 3 .0 Tx'
---	 - 


0. 10	 Less ' than 0. 10%	 R , H . Saunders 


2 10 Nil Nfl.	 "	 "	 '	 n 


3 5.0' Ti1. Nil	 .	 1	 Ii	 •	 _!_	 ft 


h. 3Q$ [r Ni1.	 "	 U	 it	 fp	 , 


5 6+0'	 Ti'	 • N.	 " '	 " ti	 n	 , 


6 ,o'	 •Pr •	 Ni1	 • fl	 I tt	 tt	 U	 V 


1 7. 5	 •	 Pr NI 1 1 • 36 "	 .	 U	


.	


:• 


, 


19	 V Od 7	 Th Tr 1 . 24 tl	 U	 •I	 j y/ •T 	 .	 V 


4 20
2.2'	 Nfl T. 1.69	 • "	 "	 "	


!L 
21 15'	 Tr Ti' 4.10 "	 "	 "	 V 


V	 22 0.5'	 Tr Tr O.P7 H	 9	 fl


%,s,( V• 
. 23 6. 3	 Tr Tr 1 . 26 U	 1?	 fi	 V V 


Snp1e6 19-2.2-23 were assayed fJa	 .	 V 
for nickel & shoved a trace.	


j( 


V	 1I Dump grab Nfl Nil 1. 17
V 


•	 N. W.	 J,er	 r	 •	 • 
. 


231 Grab	 NI? Nil 9.79 '	 "	 V	 U	 V 


V	
451 1 a 5	 Nil NI? 1 . 14 U	 U	 V	 fl	 .	 V 


Sap1e 2S1 1	 grab of best ore on dump of 35 ft Mit, and ISI is grab of the thp itself. With only scattered pieces of "drag" ore 	 • 3ho.i11ig in H00f sanp]e	 were taken V 
In the adit,	 V	 V 


Note:_ Above sampJe	 taken by field enrinee'rs of Territorial Department of Mines. This sheet to be annended to DMEA Application of above company. 


Anchorac'e, A1aica By Vt\ i&)	 ,r-	 . V 	 Noverher 21, 1953 M. W,	 sper	 .	 V 
Associate Mining Enireer	 : V Territorial Dept• of Mines
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AiiLIC iIO	 AIt I AT	 'AIU J	 _ 
P U : c T 20 DA	 2. , 1t)	 1L )	 ' 
?tUUCU( ACfl O? 9c3 ft	 4Di)	 ' 


	


-.	 -	 - - -	 - - - -------'.---- - - 	
- __•-:	 L"-


artnorhtp, 1eibers arid addres3es; 
ioflry 
Alt Frson 
Torn von Schoele 
Dor Potacci 
No1 Chritiansen 
. ji	 ruttBr 


Paul &nsor 


Item 4-'.


todizi, A1izk 
9 


	


I)	 U 


	


ft	 ft 


	


old	 bor, via od11c, A1aki 


	


*7	 tP	 1	 U	 if 


?alisades , Qailtornia 


i1e 10 inoia1 CicXn (11te udr itt 3..a) ar r'ouped nd licid by 
rt of 1cetion #ind rforannco of Anru1 tscnmont work (rcfer to 
tppende Itoru 3.f). 


Iten 


	


Aork to dt 1ms been eo1ftrft3d to fo11ow	 c1aicn: 


Dofene o. 1. Opon-cut ott1in bout 100 ft i1on 
1e( zone, 


Comer Ace.	 covory cut on1c7, 


(0)6r	 5 ft adit trtven in 1053 on 1noc1iz 
10 ft adLt drtven ft 12 rnrtic1iy outt.1n;. 
a wide zIrora11zod zone, 	 • 
12 ft a&t drivon i 3A52 t1on otriko of 
i3heu' zone. 
Opect ) ft wiUc with 8 ft race &ero 
ntnoraI1ed thear zone. 


•Other opon . cut a noted on Etttecied p o. 2. 


Copor ueen. Open-cute at 1icovory porl 	 notod on nttc}ed 
itp	 2. 


On balance of oittiis no work done except for dicovorr cute, 
cnd ilmitod propatinr' of outcrops. 


Oiiii d1scover1e3 and all work h bcn done by the oinoi. 


Da tedcX .2 '. . , 195


n,1jont:	 nininu1a	 o. 
.	 Ly: 


\
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Appendium; 


Item4."c. 


From the westerly bond in Jack creek at point near center of the Copper 
ueen mineral claim downstream to point short distance below iDefense 


No. 1 northeast endline, this stream is entrenched in narrow "V" shaped 
gu:Lck. The stream bed is in diortte (and/or granodiorite) with the in 
trusiys contact with the older ari11ite and graywacke forming the 
th 0 t wall o the gulch ( or canyon). 


Width of the diorite intrusive to the northwest is on 'der of to 1 
mile, and width of the highly metamorphosed señimentary series - 1arge 
ly graywaoke and argillite • Is probibly over 1 zii1e in width. 


A major fault zone of northeasterly strike and steep northwesterly dip 
parallels this section of Jack creek, and as presently known lies 
wholely within the sedirnents, and within the limits of 100 to 200 feet 
of the contact. 


This fault developed a wide shear zone 50 to 100 feet and more in 
width - within the graywacke and argyilite. At numerous points along 
this section • approximately 3700 feet chalcopyrite mineralization 
accompanied by pyrrhotite has been found in appreciable amounts both 
along strike of the fault (shear) zone, as well as along pronounced 
cross fracture systems.	 .


of the. sediments 
The main shear zone cuts both the strike and dip'at a slight tangent. 
The cros-fracturin system str1k	 5 to l E to SlO'u, with dips 
varyIng from IOE to 75W; these cross faults rocur at 50 to 200 foot 
intervals and are visible for distances of % 500 to 1000 feet but do 
not appear to have displaeeents of real importance. 


The major fault (paralle1ing the creek) has a strike of N40 to 50E 
and dip of 65 to 75 NW toward the contact area. 


.Jhile good chalcopyrite (highgrade). concentratto ns occur along both 
the major shear and cross fracture zones as small lenses, stringers, 
and veinlets they are short, discontinuous, and not of sufficient 
concentrations where exposed to form economic ore-shoots. Post-mineral 
movement along all the shear zones exhibit brecciatod and "drag-oret' 
charactcristics. Tho"incompetonco" of the graywacke and argllito has 
permitted dissemination of the mineralization, proventing concentra-
tions of ccononic values in oroshoots. 


With depth to the intrusive di,oHte being wtthin limits of a few hun-
dred foot along dip of the shear zones, it is believed that explora 
tion of the underlying intrusive by a diamond drilling program is 
warranted. 


Location of suggestoc l drill ho les with cross-sections may be found on 
.	 ap No.4. .	 CERTIFICATIOi 	 . 


.	 .	 - Peninsuraipn Co 
Dated	 ç _,l953	 .	 Applicant 


N	 .







I . 
Iten 4.'c.(Cont'd) 


nginecrin reports by oht. . Saund€r,	 occitc 4iritng ninccr, 
err1ori1 cp vtint o1 1nes, with kcthos made after exemnt1on8 


in $ept. 1951, and Oct. 1952; roio7ica1 nap by S. R• Cappt, U. S. 0. . 
and navigation chart of the area were torwrded wIth our ort1n1 appli-. 
cation In 1)52.	 thr WOre riot r&tirned this 1n:rorzation should tiii 
be th your files. 


ioport 9Lfld maps iide foi1owi an exa. . iat1on of the ar by . Y. Jamr, 
Asoc1ate I:ining	 inecr du$ Oct. ]S)53 will be forwcrdo on 1t co 
p1eton. 


Iton 4-d. 


Proporty ta accesiblo by rna1i power boats or Qntoon oqu.ipted planes 
to mouth of Jack ereEk on west 3ide of 1riee i3ay, ituato near ot nor-. 
taerly Doirit Of Sittaltdck liland, aprox1iiatc1v 2: mie (airline) clue 
cast of Old Hnrbor (6 miles b boat). Old tarbor i; on southeast coast 
of Codiek Island -. aptro1ate Latitude 570 12"N and Longitude 153° 2O'. 


earest supnly point is town of £odiak, about 45 airlInc ilo to £. 
Moo i3ay to Imilc east ofJack creck will aoirodate deep draft 
boats.	 . 


Prom mouth of Jckcreck (beech cp) the distance to the uper carnp 
and location of tio sevoral dit and principal showin cxpoed to dtt 613 the Cper King is about 1 i1le. hi 1 sovtcc4by a foot 
trail which it t planned to rcloeateØ bofore drilling equipozt can 
be easily •seviced. iovation ot uper camp is 500 foot above soa-.level. 


All shoviris ar eailT acceible for 10 rionth of the ycar. 
(ofer to ap io. 2, of Oct. '53 nate, to he attached). 


Itcrn 5.-b. 


ropoe dril1thr prorn with evral cro-.sections, their loca-
tions, etc., w5.th relation to contact, rinrnl1zed her zones, ctc., 
will be found upon attached 	 of Oct. '53 dote by . .. Jaspor, 
Aoc13t Lk1!1in	 ncinecr, erttoria1 Dpsrtvent of tno. 


porn G-. 


tottul of 5000 feet of diaond drilling is proposed, with drill holes 
of 200 to 500 feet in length. If i proposed that all drill hole3 be 
1 col1ared In the diorite creek bed, be eonf1ncA to the intrusive iias, 
and oriented at ninu angles to intersect the shear zones at varying 
distance3 below t sedimentary contact. L)rili1ng in the highly sheared 
sediments would be difficult and entail very high costs. 


QaIFT gA1IOU 
Dated ø-• _if::_, lc)53	 Peninsulet ixr1orttonCo. -__- - - JkppJ1ct
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Appondluin	 . 


Item 6-ia	 • 


Diamond drj11jn, would be clone by a reputable dr11i1nc contractor. 
hi10 not Thmlllar wtth costs for such work, with the drlilingto be 


confined In all probabi1it to the dioritic Intrusive which It Is 
believed will prove to be t'cometent"rock mass, it Is estimattd that 
drilling may be contracted'for a 4000 to 5000 foot contract of holes 
rangIng from 200 to 500 feet In depth for 


5.00 per foot 


Item 6-Sb 


Labor for purposes other than the actual drilling - will be supplied by 
members of the Partnership. It I estiiated that 3 or 4 laborers will 
he sufficient to sorvce the drill crew, prepare drill sites, and assist 
in moving drilling oquipTnent from beach to the various drill sites. 
A nominal wage of lO.00 would be paid for this labor. 


Assuming an averge daily drilling footage of 30 feet per day time required 
for the 5000 foot contract would be 5.5 iwnths. (It is possible progress 
rate would be higher and time required less on basis of one thill in 
operation). 


On this basis or 5.5 onths for the drilling, and 2 weeks to relocate 
and build a bcttcrtra±i from beach to upper camp, labor costs to be 
carried by applicant would be- • 


	


3 Laborers	 lO.00/day for 6 mo.s	 54OO..00 


It is assuned that a govornnent aoncy would supervise the loan and 
provide the required engineering and geological services. 


Item 6-c. 


Ho additional equipment is needed, as the parhnership have camp equip-. 
inent, and woulderect required tents, and supply stoves, etc., laborers 
tools, powder, fuse, and caps. 


It is estlrnstedthat 12 barreis of stove oil would be required for carnp 
purposes for the period, Cost of this at Kodiak Is about lO.00 per 50 
gallon barrel. This and•gasoiene for the drilling equipment would be 
hauled from odIak by boat owned by member of the partnership. 


Item 6-. 


Need for any equi pment other than above noted and on hand is not required.



C;NTIFICATIOI 


Dated	 c:;7	 , 1953	 Peninsula Ex1oration Co. 
Applicant 


By
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Apperidl.urn 


Item 6-o. 


iehab11itat1ori and repairs are limited to building about 2. mile of new 
trail for"skldding tt tbe drilling equipment to drU11n location, and the 
erection of frames for 3 i4 x 12' tents - 1 for the drill crew, 1 
for a rnosshouse, and on for partnership labor crew. 


Cost for this work is included in Item 6..b. 


Item 6-.f. 


This Item is same as that of 6-b and 6-f. 


Item 6-g. 


2here Is no operatinr equipment be1orw1n to the partnership, rented. 
or otherwise.	 . 


No equipment Is on hand for tet1ng of drill cores - that is, for 
assaying. 


ccount1ng of funds is taken care of by IL E. Krautter, rnembr of the 
partnership. 


Labor to be provided will be that of working members (on the job) of 
the partnership. Should workmen's com pensation and exnp1oyer liabil-
ity insurance , and payroll taxes be required under these circurn-
stances they wil]. be paid by the partnership. 


However, this being a working partnership wherein the laborers are 
se1f-ernp1oyd, it is their belief that 1iabi1itv insurence and payroll 
taxes are not required. .rikewise it is their belief that rate of pay 
given above (at a nominal $10.00/day) is for bookkeeping purposes only 
and that the Jate and Hours Act is not therefore applicable to them. 


Item 6-h.	 . 


Of "contingencies" affectIng the partnership no allowance in made. 


Those "contingencies t' affectthg the drili1n contractor it is assuned 
will be taken care of by him and would be included in his contract. 


-Eem 7,.	 .	 . 


Sharing of the costs wi11 be taken care as noted above. Cash i11 be 
paid for supplies bow'.. ht. Free use of the limited equipment of the 
partnership will be given the contractor. Labor as noted above and• 
as may be otherwise required of stiøulated by the government agency' 
will be given without charge against the loan. 	 . 


CERTIFI CATI ON 


Date(5Z ct;	 , 1953 .	 •	 Peninsula Exploration Co 
Applicant' '	 '	 '	 By
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ANNEX 1-b 


Peninsula Exploration Co. 
Kodiak, Alaska. 


Copper Jack minera'. claim: 
Notice of Lode Location filed Sept. 9, 1951, and recorded 


in Vol. U, page 62,, at District Recorders Office, Kodiak, Alaska 


Defense No. 2 mineral claim: 
Notice of Lode Location filed Sept. 6, 1951, and recorded in 


Vol. U, page 61, at District Recorders office, Kodiak, Alaska. 


Defense No. 1 mineral claim: • 
Notice of Lode Claim Location filed April 6, 1951, and recorded 


in Vol. T, pace 3O, at District Recorders Office, Third 
Division, Kodiak, Alaska. 


Copper King mineral claim: 
Notice of Lode Location filed Oct. 2, 195C), and recorded in 


Vol. S, page 37, at District Recorders Office, Third 
Division, Kodiak, Alaska. 


Copper Queen mineral claim: 
, Notice of Lode Claim Location filed Oct. 2, 1950, and recorded 


in Vol. S, page 387, at District Recorders Office, Third 
Division, Kodiak, Alaska. 


Old Harbor mineral claim: 
Notice of Lode Claim Location filed June 25, 1953, and recorded 


in Vol. X, page 93, at District Recorders Office, Third 
Division, Kodiak, Alaska. 


Copper Ace mineral cikaim: 
Notice of Lode Claim Location filed August 2, 1950, and 


recorded in Vol. S, page 36, at District Recorders 
Office, Third Division, Kodiak, Alaska. 


.	 .	 CERTIFICATION 


Date cYcf;z41 , 1953	 Peninsula Exploration Co. 


J. NNEX 1-b Additional Recorded. Claims 	 , 


.	 Peninsula Exploration Co. 
Kodiak, Alaska. 


Red Top mineral claim: 
Notice of Lode Location filed Dec. 27,l95l, and recorded 


in Vol. U, page 244, at District Recorders Office, Kodiak, Alaska. 


Lucky Copper mineral claim: 
Notice of Lode Claim Location filed Dec. 27, 1951, and recorded 


in Vol. U, p. 244, at District Recorders Office, Kodiak, Alaska. 


IJngwon Copper claini: 
Notice of Lode Claim Location filed June 25, 1953, and recorded 


in Vol. X, p. 93, at District Recorders Office, Kodiak, Alaska. 


Copper Penny mineral claim: 	 .	 . 
Notice of Lode Claim Location filedNov. 15, 1951, and recorded 


in Vol. U, p. 160, at District RecordersOffice, Kodiak, Alaska. 


-	 .1
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Peninsula Exploration Co 
jiak 


Proof of Labor on Loc1 £wr1 C1aiis hold by Penèsu1a Ixpior. 
ation Coipany, recorded n Vol. J., pao 2, at Distrct Re.. 
corders Office, Third Division, and filed on Ot. 10 ., 1952, for 
the year ending Ju1y1 1953, for the foiiowin:.. 


Deforne 3.. Lodo 
Copper Jack Lode 
Copper Quten Lode 
Coppor Kin Lode 
Copper Ace Lode


Üeftnse o. 2 Lode 
Copper Penny Lode 
ied op Lode 
Lucky Copp'r Lode 


?rof of Labor on Lode Hinorai Oiait4s hold by Peninsula Lxplor.. 
atiori Company, rccor4ed in Vol. X, pace 204, at D1.strlct Re 
corders. Office, t iird )ivi8ion,and filed on uust 2&, 1953, 
for the year end1n July 1, 1953, it Kodiak, Alaska, for th 
foliowin	 .. 


Defense Lode Uo. I Defns	 1'o. 2 Lode 
Copper Jack Lode	 • Copper Penny Lodo 
Copper uin Lode ed Top Lode 
Copper •Kin Lodc Lucky Copper Lode 
Copper rode


Dat Oc:!i :;:i:_- ' 1953
	 eninu1J1oration.Co. 







UN•D STATES DEPARTMENT OF THJTERIOR 
DEFENSE MINERALS EXPLpRAT1Ot MINISTRATION 


: 
I 


•	 .:, 
MF-103



(Revis April 1952)
Form Approved. 
Budget Bureau No. 42—R1035.2. 


.	 APPLICATION FOR AID IN AN 	 I 
. EXPLORATION PROJECT, PURSUANT TO 


DMEA ORDERI, UNDER THE bEF'ENSE 

PRODUCTION ACT OF 1950, AS AMENDED


p.. •'	 Not to be filled in 'by applicant 


Docket No.f 
'Metal or Mineral ---------------


. Date Received ,2----j-- 9 
Estimated Cost 
Participation (Government.%) ---------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here' your full legal name, in the form in which you will wish to contract, and your 


mailing address : 
' ------------------------ See----appended 
.' '	 -----------------Box51 
' ' ---------------------XoakA1&ak 


(b) If other than an individual, add to your name above whthera corpor'ation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. ' 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the narnés'and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies) , with your' name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by nümber 
Comply with all applicable instructions ; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25,, D. C., or with the nearest field executive officer thereof. , 	 . 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited, by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 -s ---	 - 


-----	 oflö No.#'4-, 
. ------------- ,	 - 
-	 -_-__ 1-7_!,-1-......................................................................................... 
(b) State any mine name by which the property is known. 	 Jack Creek group	 , 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 0WflOr 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 , 


(e) If you own th land, describe any liens or encumbrances on it----------------------------------------------------------------------------
, ------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. See appended Item 3-f.	 ,	 ,	 , 


4. Physical descriptiQn.—(a) Describe in detail any mining or exploration operations which have been oi now are being 
conducted upon the land, including existing mine workigs and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Appended item 4-a. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. Nofle . Undeveloped. 
(c) Describe 'the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.) , and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. Apended Item 4-c . ' 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 Appended Item 4..d.	 '	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 ' 
Local manpower. Materials, supplies, equipment from Seattle an 


, Kodiak. Water on property. Power - will requir .e diesel or gas.







.	 . 
5. The exploration project.—(a) Sta 	 e mineral or minerals for which you wish t 	 plore 


. -


(b) Describe fufly the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 . 


.	 (c) The work will start within 3..O-----days and be completed within 6 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. None .	 • 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total èost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items. ) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). See appended 6-a. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. So e appended 6-b 


(c) Operating materials and upplies.—Furnish an itemized list, including items of equipment coting less than $50 each, 
and. power, water and fuel.	 Se e appende d 6- c	 ,	 . . 


(d) Operating equip'inent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 See appended 6.-d. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. See appended 6-e . 


(f) New buildings, improvements, insta2iations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Appended 
. (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 


including initial rehabilitation or repairs of the Operator's equipment) , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See appended 6-g , 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) , or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ? Yes. 
,	 (b) How do you propose tc furnish your share'df the costs? 	 • 


	


LI Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. See appended 7-b . 	 • 
.	 CERTIFICATION .	 .	 . 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 . 


Dated	 -- 2t---- -'Y--------------------------------------, 195 


.	 .	 .	 Peninsula - pçg4pn----Co .	 .	 (Applicant) .	 .	 . 


litle 18, U. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


: . GOVERNMENT PRINTING OFFICC	 16-66551-1







: Ml2O3	 •	 • 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN	 • 
jøbd 


WHEREAS, the undersigned, as owner, co-owner. lessor, or seller has anjnteret,jn.oertjn 


property in the State of	 -	 described as 


follows:/	
QCo •* rot:, 


-	 2oft	 PO4
- y _ 


e1fto Lc-kj	 Ct' opv-
(3 Oxc :?,. s- ' 


ci-cI	 rrex:YePw\j. __---- - -_-


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g/__,	
L:)	 . 


. )_ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 
-\	 .	 . 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 -'1	 day of U 2 7' .	 , 1953. 


- [seail 


[seal] 


.1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated	 , and 


recorded in book ' page _______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


V Insert tile name of the Operator as it will appear in the exploration project contract. 
I Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 







.	 S 
	


, .	 RELEVANT CONTRACT PROVISIONS 


	


.	
Certificatio.--If' at any time the Government considers that



a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. ercentageroyalty.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or othr disposition of ny such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (lfl percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one—half (lfl percent of any such net amounts, plus one—half (4-) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess offive (5) percent of such net 


amounts . 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (l-) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one—half (3+) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for .--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bjgjo j.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations . 


Interior—Duplicating Section, Washington, D. C. 	 44778
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FflJSULA ELORATICN COMPANY

5.tk81idaki.and.A1aka 


SAJTLflG RESULTS 


No.	 W1th	 Al] OZ	 Ag Oz	 •	 % Cu	 Taken by 
1 3O' Tr OJO	 Lesthan 0.10%	 R. H. Saunders 


2 1 0 ' NI I Nil "	 I' 


3 5 . 0 ' Nil Nil	 ' I,	 H Pt	 ft	 II 


4. 3 . 0 Tr '1.1 fl	 fl ?	 fl 


6 0 a1r NI 1	 " •	 " "	 1t 


6 O' Tr i1]	 " r it	 n	 u 


1
'7,5' .	 Pr NI]. 1.36 "	 ' 


19 O.7 Th Ir 1.24 "	 '	 " 


20 2.2 fl] .	 T 1.A0 9	 t	 fl 


71 i.c' Tr Tr L.1O 'I	
Vt	 U 


22 0.5' Tr Tr OØ7 "	 y' 


23 6.3' Tr •	 Tr 1,25 "	 "	 " 


S:.rp' 19-22-23 were asred for nickel & sboverl	 trace. 
isI Du'p rb Nil Ni]. 1.17 . w• Jrer 


2S1 Grab Nil NI I 9. 79 '	 "	 . 


h.SI 1.5' •	 Nil Nil 1.]L	 • "	 '	 9 


Sample 231 Is grab of beet ore on dump of 35 ft Mit, and 1SI i 
•gr& of t,ho aunT With only scattered pieces of "drag" ore 
hoi1ng in "rof no s:rnp 1 er were taken in the adit. 


Not.	 : - Ahrn,e	 es taken by f1e 1.dfiineers of Perrltorjal DeDartiieit 
of' Mines. This sheet. to be aended to DMEA Application of above company. 
Ancore, 


Nolrern her 2]
A18ka 


1953
By_ •sVlJ\ LA) 


, M. W.	 ter 


. . Asoc.ite Mining Eng1eer .
Territorial Dent. of Mines
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MF-203	 w	
••:3	 tt1i	 ' - . .(Ri'ised July 1, 1953)	 OWNERtS CONSENT -TOLIEN	 "	 - 


WHEREAS, the undersigned, as owner, co—owner, lessor, or 	 certain 


property in the State of'	 i,tj*pp	 Coun3rjtk ,3.	
described as 


follows:l/ -	
Loco 2inor*i ©iis- .	 .


7(C	 O 
--	 eAnso	 , _1, Co,or 1ce ,_(oppz'	 ,	 ctcn'ie flo , 


	


.	 ofeneo •	 /_c_4<y 
C..a pr e i-


Ui .. woi. O	 bor• CpJtck, tnT7o	 -fn	 , 


Gtfrld	 ------ -	 --


which/is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and	 . 


v___	 •. . ( s _iath4p} 
.i. & x•5;i	 _____.	 . 


..o(4r•, i$k.. 	 ..	 . 
hereinafter called the "Operator"; and	 ,	 .	 . 


WHEREAS, under the provisions of saidcontract the Government is entitled to a percentage 


royalty on produôtion (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverseto the rights of the undersigned: . 


.	
NOW THEREFOR, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1.. Thã Government's equity in and right to dismantle, sever, take possession of and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to ?nt?r upon the 


land for such purposes. 


2. To secure th payment to the Government of the percentage royalty on production/ 


provided for under the teims of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon theland above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 . 
,\ 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of theGovernment under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions	 . 


Dated this	 day of ••0_c:T'--.__, l95. 


L:7,E: 
.	 .--	


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in •a lease [or contract, deed, or other document] dated 
k• ______ 


and 


recorded in book __________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


V Insert the name of the Operator as it will appear in the exploration project contract. I Mining or production from the land is not required, and in the absence of production there is 
no obligati,on to repay the Government.







:	 .	 ,	 . 
RELEVANT CONTRACT PROVISIONS 	 .	 : 


entbQrato.--a. Cejjfl. .--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Goverrment, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


- b. Operator, or his' successor in ixiterest, shall pay to the 


Government aroyalty on all minerals mined or produced from the land.described in Article 2,--(l) 


regardlessof any certification of discoveryordevelopment, fron the date of the contract until 


the lapse of the • time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by theGovernment, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; • or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one–half (1+) percent ofany such net amounts not in excessof eight dollars 


($8.00) per ton. 


(b) One and one–half (li) percent of any such net amounts, plus one–half (-i-) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not ii excess of five (5) percent of si.ich net 


amounts . 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one–half (l--) percent; on.a net amount of ten dollars ($10.00) per ton, 


three and one–half (3k) percent.) 


C. here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lie PQ.---To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2and upon any pro-


duotion of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Puçjrs.—The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.


f. article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 



	


operations .	 . 


Interior—Duplicating Section, Washington, D. C. 	 .	 44778







.	 •T;T11 MF-203. •	
L3,'C J	 1LD	 ' 


(evised July 1, 1953)	 OWNER1S CONSENT TO LIEN	 a 


) -11 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller-hasn4nb grt in certain 


property in the State of Terrttiy of A1ak.	 CounStkp1idpk_Ia.., . described as 


follows :1/ -	 Lode M1ner]. Claims:..	 . 
- Defense No. 1, Cppe Aoe,Copper Kig4r ueen,Defen3e-Nd,4, 


S 	 Defense	 /-c-ky .	 Ungwon, Old Harbor, Copper Jack 1 eeae No., -Defen3e Ne. 3-


c 4	
, r -- 


1Deiiii	
-----	 -	 ---	 - 


which is the subject of a proposed explorationproject contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Pen1nsxra&jgn Compananepshp) 	 ____



Box551 


Kodiak, Alaska	 __________ _______ ___________________ 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on producti9n (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertake's and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of; and 


remove' and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


. . 3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


	


Dated this • -	 day of	 (9 c_-t .	 , l953. 


	


-_	 5li,:.e:;:: - [ seall 


'	 '	 ________ [Seal] 


[Seal]


follows" 


recorded in book __________ page official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is ins-


ficient, use an Annex, and refer to the Annex in the space. 


V Insert the name of the Operator as it will appear in the exploration project contract. 
I Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 ' 


y Either (a) insert the legal description of the land, or (b) strike out the words "as 


' and insert "in a lease [or contract, deed, or other document] dated 	 . -	 ______________	 , and







'.	 .	
. 


.	 .	 RELEVANT CONTRACT PROVISIONS 	 ' . 


Certificatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Goverrnnent, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 


Governmenta royalty on , allminerals rnined9rproduce. from the land described in Articl2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of • the net melter • returns, 'the net concen .trator . returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


	


form disposed	 of, including ore, concentrates, or metal, as follows: 	 ,	 . 


(a) One and one—half (1+) percent of any such net amounts not in. exôessof eight dollars 


($8.00) per ton. 


(b) One and one—half (l) percent of any such net amounts, plus one—half (fl percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, butnot in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one—half (3j) percent.) 


c. Definitio.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. LienforPaent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. NojetoP e.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. QgjQ ç.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C.







•: "::	 . 


APPLICATION FOR AID IN AN EXPLORAPION PROJECT, 
PURSUANT TO D11EA. ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950. A ANENDED'2	 . r' 


4ppendluin:	 :	 •	 . 


Item 1-d. Partnership. Members and addresses:


:
' 2 


Henry Nesseth 
Aif Ferguson 
Torn von Scheele 
Don Petacchi 
Nels Christlansen 
H. E. Krautter 


: Paul Hansen 


Item 4-a.


Kodiak, Alaska 
I,	 • 


Ii	 Ii 


I,	 I 


Old Harbor, via Kodiak, Alaska 
t,	 U	 U	 It	 Vt 


Palisades , California 


The 10 1ineral Claims (listed under Item 3-a) are grouped and held by 
right of location and performance of Annual Assessment work (refer . to



	


appended Item 3-f). 	 ..	 .	 . 


Item 4-a. 


Work to date has been confined to following claims:-


Defense No. I. Open-cuts totaling about 100 ft along mineral-
ized zone.	 . 


Copper Ace.	 Discovery cut only. 	 .	 .. 


Copper King. . 35 ft adit driven in 1953 on mineralized zone. 
.	 .	 10 ft adit driven in 1952 partially cutting 


a wide mineralized zone. 
12 ft adit driven in 1952 along strike of 
shear zone. 
Open-ciht 18 ft wide with 8 ft face across 
mineralized shear zone. 
Other open-cuts as noted on atteched Map No. 2. 


Copper queen.- Open-cuts at Discovery post as noted on attached 
.	 Map No. 2. 


On balance of claims no work done.except for discovery cuts, 
and limited	 of outcrops. -. 


Orlgthal discoveries aridall work has been done by the owners. 


. . . .. 	 .	 . . CERTIFICATION 


Dated	 247__,• 1953 
.	 Applicant: Penininsula Exploration Co. 


	


..	 . . . .	 . By : __________ 
.	 ,	 . .	


PAGE 1







I	 I .	 . 


endi



Item 4-c. 


Irom the westerly bend in Jack creek t point near center of the Copper 
,ueon minerEa claim downtrectm to point short d1$t.nce below Defense 


No. 1 northeast ondline, this stream Is ntened in nar row V' shaped 
gulch. The stream bed Ia ir diorite (and/or granodiorite) with the in-
trusty3 contact with the o1cer irpi11ite and rrawacke forming the 
th 0 t wall ot the gu1ch (r canyon). 	 . 


Width of the dioritointruslvo to the northwest is on c3der of to 2. 
mile, andwldth of the h1iir metainorpho&d señimentary series - large-
ly graywcke and argillite - Xs iprobably over 1 mile in width. 


A major fault zone of northesterly strike arc 5teep nortbwesterly dip 
parallels this section of Jack orek, and as presently known lies 
wholely within the sedienes, nd within the litits of 100 to 200 Ceet 
of the conteot. 


i1his fault developed a wide shear zone - 50 to 100 feet and rore in 
width - within the raywncke and ar1lite. At numerous points Elofl 


this section aprox1atciv 37OO feet - chalcopvrite riinertlization 
accomperiied by pyrrhotite ha8 bn found in apreciable amounts both 
along strike of the fiu1t (&ir) zone, ai well as lon pronouuc€d 
cross fracture systens.


of the sediments 
i'ho nain shear gone cuts both the strike an3 dip'at a tl1ht tanront. 


t he cro-fracturinç yst.ori	 5 to l E to	 ;ith dips 
varying from ?OL to ?5I; these croe faultri recur at 50 to 200 foot 
intcrvals and arc visbio fox' âitancos Q , 500 to 1000 foot but do 
not apear to have displacc*ents or ralirortance.	 . 


ho major fault (parx'alleUn: the creek) h a striho of 4O to 5O 
and dip of 65 to 75 N toward ithe contact area. 


ile tood chalcopyrite (highrade) conccntratton occur along both 
the major shear and co fracturo zofles	 small Icnse9, stringer 
and ve1nlet they are short,, d1scont1nuous, and not or ufficiont 
concentratiOnr whore cos	 to form conoic ore-thoot. ost-'ninex'al 
rnovenent alon all tho shear zones exribit brecciated and "drag-or&' 
char(ct1frictics. The th incompotonoe of th rravwackE an arpir11it& ha 
po:mitt4)d di3oination Of . tht2 ineralization, prvcntin ooncentr-
tions of ocoiaoriio viluos in orshoot. 


ith depth to the intrusive dior1t boir within units of a few hun-
drod tect alone dip of tr siinar zore, it i bcuicied that er1orn-
tion of the underlyin p intrusive br a d1ar,ond drilIin program i 
warr tnted. 


Location of uestc drill boles with cro-ecticn ray be found on 
ap no.4.	


. CPI'ICA -	 tnsUlJz;iOtioflCe. 


Dated	 1O3
	


applicant







. 
PAGE 


Appondium 


j;in 4..ç.(Cont'd) 


Engiriecring reports by Ràbt. . Saunders, Associate 	 ning 'ngineer, 
Territorial epartrncnt of d ines, with kecthos made after examinations 
in Sept. 1951, and Oct. 1952; geolo gical niap by S. R. Capps, U. S. G. S. 
and navigation chart of the area were forwarded with our original appli... 
cation In 1952. As they were not returned this information should still 
be in your files. 


Report and maps made following an examination of the area by . . Jasper, 
Associate £ining Engineer during Oct. 1953 will be forwarded on its corn-
plet&on.	 . 


Itom 4. 


Property is accessible by small power boats or pontoon equiped planes 
to mouth of'Jack creEk on w€st side of Amee Bay, situate near most nor-
therly point of Sitkalidak Island, approximately 2 miles (airline) due 
east of Old Harbor (6 miles by boat). Old Harbor is on southeast coast 
of Kodiak Island - approximate Latitude 57° 12"N and Longitude l53 2O"i. 


Nearest supply point is town of Kodiak, about 45 ai:rline miles to NE. 
Anise Bay to 1 mile east of Jack creek will aeeornodate deep dreft 
boats.	 . 


From mouth of Jack creek (beach cemp) the distance to the upoer camp 
and location of the several adits and principal showings exposed to 
date en the Copper Jing is about 1 mile. This. is servtcedby a foot 
trail which it is planned to relocate4 before drilling equipment can 
be easily serviced. Elevation at upper camp is 500 feet above sea-level. 


Al]. showings are easily acces1bIe for 10 months of the year. 
(Refer to ap No. 2., of Oct. '53 date, to be attached). 


Item 5-b. 


The proposed drilling progrem with several cross-sections, their bce-
tions, etc.,. with relation to contacts, rneralized shear zones, etc., 
will be found upon attached mans of Oct. • '53 date by . VT. Jasper, 
Associate in1ng ngineer, Teritorial Department of ine. 


Item 6-a. 


A total of 5000 feet of diamond dribling is proposedL, with drill holes 
of 200 to 500 feet in length.. It is proposed that all drill holes be 
"collared" in the diorite creek bed, be confined to the intrusive rnass, 
and oriented at minus angles to intersect the shear zones at varying 
distances below the sedimentár contact. Drilling in the highly sheared 
sediments would be difficult and entail very high costs. 


CE1TIFIUATi ON 
•Dg te d (7ci:	 , 1953 . Peninsula Exrboration Co. 


.- ApIct 


By____







I 
xiu	


L1	
. 


.	 '	 . 
;iamond dxii1ing wouid	 dore by a re p utab1 drIi1tn, øntrctor. 


Ih11 not ThmilIar with coit for uch work, wIti t	 1r111in to be

conrined tn L1 probabiiity to the dloz'ttic 1utruive tc it i 
1 1iov€d will prove to be cometnt'rock 	 It 1 etiat.c tt

fri11ing n2ay be ctr,ctcd for i OOO to 5030 Thot contact of io1es 
rafl!in from 200 •to C)O toot i d pth for	 . 


5 • 00' O2? . toot 


item 6b 


Labor for puroscs other. thnthe actual drt111r;g will be uppiiei br 


riembers of th••?fl:tit1flershjp. it i 6titrnited thnt or 4 ibore will 
utfic1ent to scrvjee tw 3r'ill cr, prcpare 3ri11 sites, nd sois 


in ovin dr1llin oquip!ent from bac} to tt various drtl]. itos. 
A noitinal *ze of 10.00	 u1r1 be aii for tbt 1ibor. 


£9uini!,	 datly dri1it	 fcotw or o t't	 ti 
ror th 5UO3 toot cortrot woi be 5.5 onth. (it i oibl progre 
rstc wotil5• be hihr and t1	 rcqulvcd 10 on. bni of on !riU in 
octiori).	 . 


o thiEI baste ot 55onth Thr thc .rtlltn, n 2 we	 to ilecate 
anti butic a bettor triil fro bec1 to ipr eaip, labor øot to be• 
crriad by applicant wouldbe.	 . 


3 4bore . •iO.OQ/dE for 6 


It is aumed t1t	 overtent eç'nci vould sporviso the 1on

provide the required eninortr and ooloicai sorVioe. 


item G-c. 


o additionl .eqiprnent is:te1, as tprbnr&tp	 ve etip	 ui:

and would eret requir tcats, and uniV stovcs, etc., laboDe 


tooi, pow(r, ftx, nc eeps	 . 


It is et1nted that 12 barr!i* of stove oil would be required tor crp 
piroe Vor tie pevtod. ot of	 Pt odik i ibout lO.O wr 50 
oi1on barrel. Thii rnd iiolrne fo' trim rt1ith equipont woz1d be 


hauie fro3 odik b bcnt cwne br rbor of tho .iartncrth1p. 


Ite: 6N'd. 


ed for y CUieflt other thnn nbove noted an on in is . et rt1'e. 


cT1 flPi C.i2i 


ae(;	 R (,	 ninsula	 o. -- --- - 


	


.	 pplicnt 


.	 .
.	 .	 .







.
	


. 
. ___ 


eiabil1tatton and reptrz re 1imite to building about 1 rnilc of now 
traiI fo2"'skidding'tho 1ri1Un, eou1pnet to drlLlincr loeation, md tho 
03;'ectlofl . of fria for 3	 14'	 1' tezit	 1 for th drill crew, 1 
for a e8bQue,	 ore fox p rtnor5htp labor crav. 


Ccnt for this wor...k t 1no1uc10 in item 6.b. 


Ito 6:i. 


ihi item is	 as that of 6..b nd 


here	 no opot1n, euient beio'4.n r. t tho paz'tersh1,, 'ented 
or otthcr4so.	 . 


410	 Ut)IEt iS O hfl(3 for. tet1	 of drill C Ot O - tit i, ior 


ftccountin f £und is taken ce:e of by . . ruttor,, eebcr of the 
prtnerziip. 


Labor to be provted will be that of working cmbcr (On the ,job) ot 
the	 ;h.oul( workren corpnsct1on tnd crnp1oyer 15cbi1 
tty inaurrnco , anti payroLl tQxe9 be requiri aoer thoo c1rcum 
3tanoe tho7 will be td by thartrorMp. 


owver, this beiiw a work1 prtner&i wherein the laborers ar 
e1ti,1oy :,ct, It I', t" be11t that 1ib1l1tv irtsurctrue and payroll 


tf:;<es rk? rot requ1r. T4kertm It i tioir belief that rate of pay 
!iver1 abovE (at a oi1nl 1O.00/d) ii for book]ke€ptnr urpoos o1y 
and that th	 and iour g Act t not thorcforc ap1teab10 to theui. 
ItEM1 6ih. 


or 'contIrncte& affocti	 ic nsrnc&i o L1owcn in iath. 


• these 'coiinr'enc1e&' affec!n, t' ie dt'illi. conteor it i azi 
will be taken care of bT hi an would be inciu&cd in hit cortrrct. 


'born 7...b. 


Sharin' of the eotr will bo'tccn enr 	 ncted &ovc. Gath tll bo

pata ro suplie bouhf. ?r4e uc or the ithited cqu1pret of te 
parterSh1p will be givo:n th contmetor. Labor a iotcd 2bove un 
a3 ay bc othrwirie rquirod o tiultc9 by the oveont aney 
'will bo iven vithout charge	 it the ioau. 


.







.	 . 
NrLx 1-Sb	 . 


Peninsula Exploration Co 	 ,	 .

Kodiak ., A1ska. 


Copper Jack miner4 claim: 
Notice of Lode Location filed Sept. 9, 1951, and recorded 


inVol. U, paee Ô2, at District Recorders Office, Kodiak, Alaska 


Defense No. 2 mineral claim: 
Notice of Lode Location filed Sept. 6, 1951, and recorded in 


Vol. 13, pace 61, at Didtrict Recorders office, Kodiak, Alaska. 


Defense Mo. I mineral claiM: 
Notice of Lode Claim Location filed April 6, 1951,. and recorded 


in Vol. T, page 3O, at. District Recorders Office, Third 
Division, Kodiak, Alaska. 	 . 


Copper King mineral claim: 
Notice of Lode Location filed Oct. 2, 1950, and recorded in 


.	 Vol. 5, page 37, at District Recorders Office, Third 
Division, Kodiak, Alaska.	 .	 .. 


Copper Queen mineral claim: 
Notice of Lode Claim Location filed Oct. 2, 1950, and recorded 


in Vol. 5, page 37, at District Recorders Office, Third 
Division, Kodiak, Alaka. 	 . 


Old Harbor mineral claim:	 .	 . 
.	 Notice of Lode Claim Location filed June 25, 1953, and recorded



in Vol. X, pae 93, at District Recorders Office, Third 
Division, Kodiak, Alaska.	 .	 . 


Copper Ace mineral ckaim: 
Notice of Lode Claim Location filed Auut 2, 1950, and 


recorded in Vol. 5, pae 386, at District Recorders . 
Office, Third Division, Kodiak, Alaska. 


:	 . CTIFiCATIOI	 .. 


Datecd .Z', 1953 , . .	 ..	 . Peninsula Eporation 


__ 
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JJNEX	 . .	 : 


Peninsula Exploration Co. 
Kodiak, Alaska. 


Proof of Labor on Lode lineral C1a1 held by ?enthsula Explor-
ation Company, recorded in Vol. i., pace 25, at District fle .


-corders Office, Third Division, arid filed on Oct. 10, 1952, for 
the ycar ending July 1, l953 for the followin: 


Defense No. 1 Lode. 
Copper Jack Lode 
Copper Queen Lode. 
Copper King Lode 
Copper Ace Lode


Defertae No. 2 Lode 
Copper Penny Lode 
Red Top Lode 
Lucky Copper Lode 


Proof of Labor on Lode Mineral Claims held by Ponnsula Explor-
ation Company, rEcorded in VoL. X, pae 2O, at District Re.. 
corders Office, ¶iürd Division, and filed on Autist 26, 1953, 
for the year ending July 1, 1953, at Kodiak, Alaska, for the 
following:..


Defense Lode Io. 1 Defen$	 No. 2 Lode 
Copper Jack Lode	 : Copper Penny Lode 
Copper Quecn Lode Red Top Lode 
Copper King Lode Lucky Copper Lode 
Coppr Ace Lode	 . .	 .


Q}rIICATiON 


D ate	
. 


6Z: . 	 , 1953
	


Peninsu1aEçpiorationCo. 


8y 
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(RevisedAprill952) . 	 UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION A9j$JTRATION 


-	 :


Form Approved. 
Budget Bureau No. 42—R1O35.. 


APPLICATION FOR AID. IN AN	 . 1 \ 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE . DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket 
Metal or Mineral -----------------.-----------------------
DateReceived /t2,/1Y 
Estimated Cost 
Participation(Government_%) _________________ 


INSTRUCTIONS 
, 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address-------------------------------------------


----
--------------------------------Bx--5-1 


. --------------------------------- . 
. ( b ) If other than an individual', add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 	 •	 .	 .	 . 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 .	 . ... 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 . .• 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies) , with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions ; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 	 . . . 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land whch is 


, not to be included in the exploration.project contract----- --
___________ 


. ---------
------


(b) State any mine name by which the property is known. Jack Creek group . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 .	 . .	 . .	 .	 . 


(e) If you own the land, describe any liens or encumbrances on it---------------------------------------------------------------------------
. ---------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location hotice.	 See appended Item 3-f	 •	 . .	 , 


4. Physical description.— (a) Describe in detail any mining or exploratioi operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Appende d I toni 4 a. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. None . Undeveloped. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.) , and your 


reasons for wishing to explore. . Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. Appended I tern 4 -c .	 ,	 . 


(d) State the facts with respect to the accessibility ofthe project : Access roads, distances to shipping, supply and residence 
points. ' Appended Item t. 	 4d.	 .	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. .	
Local manpower. L1aterials, supplies, equipment from oattle 
'and Kodiak. Jater on property. Power -will requIre diesel or gas.







.	 S .* . 5. The explorafrion project.— (a) State the mineral or minerals for which you wish to explore 
. -	 ' - 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related 'to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 	 ---- days and be completed within 	 ----- months from the date of an exploration 
project contract. 	 .	 . . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. None . • 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project : 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items. ) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 SeA	 p	 6-( b ) Labor, supervision,	 an iteized schedule of numbers, classes and rates of wages, salaries or lees 
for necessary labor, supervision and engineering and geological consultants.	 apendod 6ih 


(c) Operating materials and supplies.—Furnish an itemized list, including items f equipment costing less than $50 each, 
and power, water and fuel.	 Se apendod 6-c. 


(d) Operating equipment.—Furnish an Itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 See appended 6-d . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 See appended 6-c. 


(f) New buildings, improvements, installatons.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Appended 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment) , , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. Se e apende d 6 g . 


(h) Contingencies.—Give an estimate of any necessary allo'ances for contingencies not included in the cosP1.e! 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) , or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ? Ye s . 


(b) How do you propose tefurnish yourshare ofthe costs?	 labor arid facilities. 


IIII1 Money 	 E 	 Use of equipment owned by you 	 Other 


Explain in detail on 'acompanying paper. See appended 7.-b. 
CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.. • 


Dated ------O:-d------.-.------------------------------195 


.
(Applicant) 


.	 .	 .	 . BY	 ----------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willfully false statement or representation to any depart-
ment or agency o the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICC	 16-66551-1
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(Rc'Pised July 1, 1953)	 OWNER'S CONSENT TO LIEN	 ' I . 
I	 6	 , 


WHEREAS, the undersigned, as owner, co-Owner', lessor, or selethaq,aniiitrest in certain 
. 


. property in the State of ¶ei1ti	 'f	 ,	 , described as 
follows:1/ 


-	 10	 tb. ,	 L\< o ,	 nc 


'	 .	 1_c_I,J Copper, 
$s2or,	 c4	 o. 


p h d . C r	 fe	 ---	 -	 __-


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v_____ ci1ts4 _	 (	 4i) • 


B 


£::ou1,	 __________________ _______ 


hereinafter called the "Operator"; and • 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this ;z (/	 day of d t'	 , l95. 
[Seall 


:	 -	 ---	 [Seal] 


[Seal] 


):J Either(a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated . ______ , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a,' Insert the name of the Operator as it will appear in the exploration project contract. 


I Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government,







o	 . 


t	 .	 RELEVANT CONTRACT PROVISIONS 	 -	 • 
' 


CertificjQn.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


, b. Percgeroy. jt.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardlessof any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 	 . 


(a) One and one-half (1-fl percent of any such net amounts not in excessof eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (fl percent 
of such net amounts for each additional full fifty cents ($O.0) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (3*) percent.)	 . 


C. Definitio.--As here used, "net smelter returns", "net concentrator returns", nd 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 	 S 


d. LienfoPent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 ' and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. NojetoPurchas.—The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.


f. article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section. Washington, D. C. 	 44778
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Associate Mining EnIneer


Territorial Dept. of Mines 
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MF-103	 UNI •	 STATES DEPARTME N OF THE TERIOR	 Form Approved. 
(Revis1 April 19)	 .	 ':	 Budget Bureau No. '42-R1635.e. 


DE SE MINERALS EXPLORATtON ADMINI ATION 


I1 


APPLICATION FOR AID IN AN 	 • 
. EXPLORATION PROJECT, PURSUANT TO 


DMEA ORDERI, UNDER THE DEFENSE

PRODUCTVON ACT OF 1950, AS AMENDEb


ivot to befihled in by applicant 


Docket No.	 '4&J	 ii 
Metal or Mineral--------------------------------------------
Date Received /: ----
Estimated Cost ---------------------------------------------
Participation (Government %) ---------------------


INSTRUCTIONS 
1. J\Tame of applicant.—(a) State here your full legal name, in the form in which you will wish to. contract, and your 


mailingaddress-------------------------------------------------------------------------------------------------
--------- - ppnd 
-----------------Bo51 
-------------Kud,ilaska_______________________________________________________________________________________________________________________ 


( b ) If other than an individual, add to you:r name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 ..	 . 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 .. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies) , with your name and address on' each 
sheet of the application and on all accompanying papers. Where sufficient space i not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by, nuthbèi 
Comply with all applicable instructions ; or; if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'roperty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


------ -PThiis N,iCQpperAce,Copper--tgCQppr- 0Nq ,-'--4-'
-------
-------
(b) ,State any mine name by which the property is known. 	 Jack Creek group 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 0wrLe,r 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 .	 . 


(e) If you• own the land, describe any liens or encumbrances on it--------------------------------------------------------------------------
-----------------------------------------------------------------------------


(f) If the land consists' of unatented claims, add to the description above, the book and page numbers for each recorded 
location notice. See appenaed Item 3-f. 	 .	 . 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and productiin facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. App e nde d I tern 4-a. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. None • Undeveloped. 
(c) Describe the geologic features 'of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for vishin to explore; Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, Thdicating on each 
whetheryou require its return to you. Apended Item 4- c . 


(d) Statethefac1thfesPect t th accessibility of the project : Access roads, distances to shipping, supply and residence 


(e) Statethe availability of manpower materials supplies equipment, water and nower. 	 . 
Local manpower. Materials, supplies, equipment from Seattle and 
Kodiak, Water on property. Power - will require diesel or gas,







' 5.. The exploration project.—(a) St 	 he mineral or minerals for which you wish 	 xplore	 - 
. - -	 prad s11vTbrudut) 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 . 


(c) The work will start within 	 days and be completed within .months from the date of an exploration 
project contract. 	 .	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. None. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per . cubic yard 
of material moved, etc.). Sec	 e"	 r 6-. 	 . (b ) Labor, supervision, consuiFPs.—mcqu'âe an mized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. Se e appende d 6 -b 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 See aonnjed 6-


(d) Operating equipment.—rurnish ai itemized list oT any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	


s	 d (e) Rehabilitation and howing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 d	 6-e (f) New buildings, improvements,	 adetailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Appended 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment) , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See aDpended 6-g , 


(h) Contingencies.—Give an estimate of any • necessary alloWances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) , or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
. estimate of costs. 


. 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes 


(b) How do youpropose te furnish your share of the costs? 
.	


. Money	 Use of equipment owned by you , EiJ 'Other • 


Explain in detail on acompanying paper. See appended 7-b. 
CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 ----- ZT	 - 195


.	 ' pp icant) 


- 


Title 18, U. S. Code (Crimes), Section 1001, makes t a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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4ppondium:


S	 . 
APPLICATION FOI. All) IN AN EXNOAiION POJCP 
PUkISUANT FO DMEA OIDER 1 , UND F THb DFLiS 


L 


PRODUCTI()TACT OF 1950, A AI1MDED 


, 


Item 1-d. Partnership, e:mbers and addresses: 


Henry . Nesseth 
Aif Ferguson 
Tom von Scheele 
Don Potacehi 
Neis Chrj$tlant3en 
. E. Krautt;er 


Paul Hansen 


Ij;m 4-_a.


Kodiak, Alaska ,,	 ti 


H	 U 


1$	 U 


Old Harbor, via Kodiak, Alaska 
fl	 1,	 U	 U 


Palisades , California 


2he 10 iiiineral Claims (listed under Item 3-a) are grouped and held by 
right of locationand performance of 4nrival Assessient work (r€fer to 
appended Item 3-f). 


Item 4-a. 


CJork to date has been confined to followin cla1ns:-


Defense No. 1. Open-cuts totaling about 100 ft along mineral-
izod zone. 


Copper Ace.	 Discovery cut only. 


Copper King.	 35 ft adit driven in 1953 on mineralized zone. .	
10 ft adit drivefl in 1952 partially cutting .	 a wide mineralized zone. 
12 ft adit driven in 1952 along strike of 


.	 .	 shear zone.	 . 
Open-.ciht 18 ft wide with 8 ft face across. 
riineralized shear zono. 
Other open-cuts as noted on atteched Map No. 2. 


Copper Lueen. Opencuts at Discovery post as noted on attached 
Lap Iio. 2. 


On balance of claims no work done exceptfor discovery cuts, 
and limited "prospecting" of outcrops. 


Orjg jtial discover1e3 and all work ha been done by the owners. 


CERTIFXCTION . 


Da ted c:c4-	 -, 1953


Applicant: Penininsula .xp1oration Co 


. __ 


PAGE : 
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Appendium :. 


Item. 4-c. 


From the westerly bend in Jack. creek at poln.t near center of. the Copper 
Q,ueen mineral claim downstream to po.in± short distance below Defense 
No. 1 northeast endline., this stream is entrenched in narrow "V'1 shaped 
gulch. The. stream bed is in. dior1t.e (and/or granodiorite) with the in-
trusis contact with the older.argilllte. and graywacke forming the 
th 0 t wall oe. . the gulch ( or canyon.) . 


Width of the,diorl.te.intrusive to the northwest is oni'der of to 1 
mile, and width of the highly metamorphosed señimentary series - large-
ly graywacke and argillite - is. probably. over 1. mile. in width. 


A major fault zone of.. northeaserl.y. str.ike.an.d. steep northwesterly dip 
parallels this section o.f Jack creek, and. as presently. known lies 
wholely within the sediments, and within. the. limits of 100. to 200 feet 
of the contact. 


This. fault developed a wide shear zone - 50 to 100 feet.and more in 
width - within the graywacke and argylli.te. At numerous.. po,in.t8 along 
this section - approxima.tel.y 370.0. feet - chalcopyrite mineralization 
accompanied by pyrrhotite has been.found in appreciable. amounts both 
along. strike of the fault ( shear.) zone , as . well as along pronounced 
cross. fracture . systems. .	 of the sediments 
The main shear zone outs both the strike.. and dip'at a slight tangent. 
The cross-fracturing system strik 	 5 to 1 E to SlOW, with dips 
varying from 70E to 75W; these cross faults recur at 50 to 200 foot 
intervals and are vish,1e fo,r.di.stances of. % 500 to 1000 feet but do 
not appear to.have displa.cexlents of real importance. 


The major fault (pary'aile,ling the creek) has. a. strike of N40 to 50E 
and dip of 65to 75 NW toward the contac.t area. 


While good .chalcopyrite (highgrade.) concentrations. o.cc .ur.. along both 
the major shear and cro,ss,fracture zones as small lenses, stringers, 
and veinlets they are short, discontinuous, and not of sufficient 
concentrations where exposed to . form. e.conom,i.c. ore-shoots. Post-mineral 
movement along all the shear zones exhibit.brecciated and "drag-ore" 
characteristics. The."incoinpetence" :of..the graywacke and arg11ite has 
permitted dissemination.. ot. the mineralization, preventing concentra-
tions of economic values in. ore-shoots. 


With depth to the intrusive diorite being within limits of a few bun-
dred feet along dip of the shear zones, it is believed that explora-
tion of the underlying intrusive by a diamond drilling program is 
warranted.	 .	 . 


Location of suggested drill holes. with cross,-.sections . niay be found on 
Map No.4.	 .	 .	 .	 . 


CERTIFICATION	 .	 . 
Peninsula Exploration Co. 


Dated 67 c1 . Z'	 ,1953	 .	 Applicant 


.	 .
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Appendlum. 


Item4-c. (Cont'd) 


Engineering reports.by. Robt. H. Saun• ders, Associate Mining Engineer, 
Territorial Department of' Mthes, with kecthes made after examinations 
in Sept. 1951, and Oct. 1952; geological map by S. H. Capps, U. S. G. S. 
and navigatio.n chart of the area were forwarded with our original appli-
cation in 1952. As they were not returned this information should still 
be in yo.ur files. 


Report and maps made following an examination of the area by M. W. Jasper, 
Assoôiate Mining Engineer during Oct. 1953 will be forwarded on its corn-
plet&on. 


Item 4-d. 


Property is accessible by small power boats or pontoon equipped planes 
to mouth of Jack creek on west side ot.Arne.e, Bay, situate near most nor-
therly point of Sitkalidak Island, approxima.tely2. miles (airline) due 
east of Old Harbor (6 miles by boat). Ol.d Harbor is on southeast coast 
of Kodiak Island - approxirnate.Latibude 57° 12"N and Longitude 153° 20"W. 


Nearest supply point is town of Kodiak., abo.ut.45.airline miles to NE. 
Amee Bay to 1 mile east of. Jack creek will accommodate deep draft 
boats. 


From mouth of Jack creek (beach camp) the distance to the upper camp 
and location of the several. adits and principal showings exposed to 
date thu the Copper King i.s.about 1 mile. This.is.service4by a foot 
trail which it is planned to.relocate before. drilling equipment can 
be easily serviced. Elevation at upper camp is .500. feet. above sea-level. 


All showings are easily aceessible for 10 months. of. . the year. 
(Refer to Map No. 1, of Oct. '53 date, to be attached). 


Item 5-b. 


The proposed drilling program with several cross-sections, their boa-
tions, etc., with relationto contacts, mineralized sbear.zofles, etc., 
wtll.be found upon attached maps of Oct. '53 date by M. W. Jasper, 
Associate Mining Engineer, Territorial.. Department of Mines. 


Item 6-a. 


A total of 5000 feet of diamond 
of 200 to 500 feet in.length. It 
"collared" in the diorite creek 
and oriented at minus angLes to 
distances below the sedimentary 
sediments would be difficult and


drilling is proposed, with drill holes 
is proposed that all drilL holes be 


bed, be confined to the intrusive mass, 
intersect the. shear zones at varying 
contact. Drilling in the highly sheared 
. entail very high costs. 


Dated &4: Z'/,l953
CERTIFIUATIOI. 


. I Peninsula Explara.tion Co. . .	
Appllcamt
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Ap.pendiuni. . .	 . : 


Item6-.a 


Diamond drilling would be done by a reputable. drilling. contractor. 
While not familiar with costs for such work., with the. drilling to be 
confined in all probability to the. dioriti.c Intrusive which' it Is 
believed wiliprove to be "conipetent"rock mass, it is.estiniated that 
drilling may be. contracted for a 4000 to 5000 foot contract of holes 
ranging from 200 to 500 feet in depth for 


$5.00 per foot 


Item 


Labor for purposes other than the actual. drilling . will. be supplied by 
members of the Partnership. . It is estimated that .3 or 4 laborers will 
be sufficient to. service the drill crew, prepare drill sites, and assist 
in moving drilling equipment from beach to the various drill sites. 
A nominal wage of ..,10.00 would be paidfor this labor. 	 , 


Assuming an average daily drilling footage of 30 feet per day time required 
for the 5000 foot contract would be 5.5 months. (It is:posslble progress 
rate would be higher and time required less on basis of. one drill in 
operation). 


On this basis of 5.5 months for the drilling,., and 2 weeksto relocate 
and build a better trail from beach to upper camp, labor.. cost.s to be 
carried by applicant would be- . . 


3 Laborers © lO.00/day for 6 mo.s	 54OO.00 


It is.assumed that a government agency would. s.uperv.Ise..the loan and 
provide the requiredengineering and geological services. 


Item6-c.. 


No additional equipment is needed, as the partnership have camp equip.. 
ment, and would erect required tents, and supply stoves, etc., laborers 
tools, powder, fuse, and caps. 


It is estimated that 12 barrels.of stove,oi,l..would be. required for camp 
purposes for theperiod. Cost of.this at Kodiak is about lO.00 per 50 
gallon barrel. This and gasolene for the drilling equipment would be 
hauled from Kodiak by boat owned by member of the partnership. 


Item..6-cl. 


Need for any equipment other than above noted and on hand is not required. 



CERTIFI CATI ON 


Dated (Y _	 1953
	 PeninsulaExplorationCo. 


Applicant •







..,	 .
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Appendlum.... 


Item.6-e. 


Rehabilitation and repairs are limited to building about 1 mile of new 
trail for"skidding".the drilling. equipment to drilling location, and the 
erection of frames for 3 l4	 12' tents I for the drill crew, 1 
for a messhouse, and one for partnership labor crew. 


Cost for this work is included in Item 6b. 


Item 6-f. 


This item is same as that of 6b and 6.-f. 


Item. 6.-.g. 


There is no operating equipment belonging to the partnership, rented 
or otherwise.	 . 


No equipment is on hand for testing of drill cores .- that is, for 
assaying.	 . 


4ccounting of funds is taken care of by . , R. E. Krautter, member of the 
partnership.	 .	 ., 


Labor to be provided will be that of working members (on the job) of 
the partnership . Should wor1nen' s compensation and employers liabil-
ityinsurance , and payroll taxes be required under.these circuin-
stances.they will be paid by the partnership. 


However, this being a working partnership wherein. the laborers are 
self-employed, it is their belief that liability insurance and payroll 
taxes are not required. Likewise it i. their belief that rate of pay 
given above (at a nominal lO.00/day) is for bookkeeping. purposes only 
and that the Wages and Hours Act is not therefore applicable to them. 


Item 6-h. 


Of "contingencies" affecting the partnership no allowance in made. 


Those "contingencies" affecting the drilling..contractor it is assumed 
will be taken care of by him and would be included in his. contract. 


-Zem 7-b. 


Sharing of the costs wdill be taken care as noted above. Cash will be 
paid for supplies bought. Free use of the limited equipment of the 
partnership will be given the contractor. Labor as noted above and 
as may be otherwise required o stipulated. by the government agency 
will be given without charge against the loan. 


CERTIFI CATI ON 


Date	 1953
	


Peninsula Exploration Co 


By
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ANNEX 1-b	 O	 U - 


. Peninsula Exploration Ca. . 
KodiakAlaska.	 2 
Copper Jack minera'. claim: • 	 . 


Notice of Lode Location filed Sept.9, 1951, and recorded 
in Vol., U, pace 62, at District Recorders Office, Kodiak, Alaska 


Defense No. 2 mineral claim. 
Notice. of Lode Location filed Sept. 6, 1951, and recorded in 


Vol. U, page 61, at District Recorders office, Kodiak, Alaska. 


Defense No. 1 mineral claim: 	 . 
. Notice of Lode Claim Location filed April 6, 1951, and recorded 


in Vol. T, page 3O3, at Diâtrict Recorders Office, Third 
Division, Kodiak, Alaska. • 	 .	 . . 


Copper King mineral claim: 
Notice of Lode Location filed Oct. .2, 1950, and recorded in 
Vol. S,page.367, at District Recorders Office, Third 


.	 DivisiOn Kodiak, Alaska. 


Copper Queen.xnineral claim: . 	 . 
Notice ofLode Claim Location filed Oct. 2, 1950, and recorded 


in Vol.S, page 37, atDistriôt Recorders Office, Third 
.	 Division, Kodiak, Alaska. 


Old Harbor mineral claim: 
Notice of Lode Claim Location filed June 25, 1953, and recorded 


in Vol. X,. page 93,. at District Recorders Office, Third .	 Division, Kodiak, Alaska. ,. . 


Copper Ace mineral ckaim:	 .	 . 
Notice of Lode Claim Location filed August 2, 1950, and



recorded in Vol. 5, 12ae 386, at District Recorders 
.	 Office, Third Division, Kodiak, Alaska. 


.	
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ANNEX 1-b 


Peninsula Exploration Go. 
Kodiak 'Alaska. 


Proof of Labor on Lode Mineral Claims held by Penñsula Explor-
ation Company, recorded in Vol. W., page 25, at District Re-
corders Office, Third Division, and filed on Oct. 10, 1952, for 
the year ending July l 1953, for the following:-


. Defense No. 1 Lode 	 • . Defense No. 2 Lode .	
Copper Jack Lode	 .	 Copper Penny Lode 
Copper Queen Lode	 Red Top Lode 
Copper King Lode.	 Lucky Copper Lode 
Copper Ace Lode 


Prof of Labor on Lode Mineral Claims held by Peninsula Explor-
ation Company, reáorded iñVol..X, page 2O4 at District Re-
corders Office, Third Division, and filed on August 26, 1953, 
for the year ending JuLy 1, 1953, at Kodiak Alaska, for the 
following : -	 • 


Defense Lode: No. 1 
Copper Jack Lode 
Copper Queen Lode 
Copper King Lode 
Copper Ace Lode


Defense No.. 2 Lode 
Copper Penny Lode 
Red Top Lode 
Lucky Copper Lode 


CERTIFICATION 


DateO c 1•. z?'__, 1953
	


Peninsula Exploration Co. 


By
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.	 FEMTNSUIA EXPLORATION CO1PANY 
Sitkalidak Is1andAa : 


. .	 . 
SA1iPLING RULTS


Taken by	 . Width	 Al) OZ Ag Oz % Cu 


1 3.O	 Ti' 0.10	 Less than O1O% • R. H. Saunders 
:	


2	 • Nil n 


:3 5.O	 Nil Nil	 " •" "	 it 


h. 3 . 0 ' •	 Tr NI].	 " .	 ft	 .	 U P	 H 


5 6.O	 Tr NI].	 " I,	 II p7 


6 .o'	 •Ti'. Nil	 " 17	 ! it	 7)	 ii 


18 7. 5 .'	 Tr	 . Nil 1 . 36 "	 ." 


19 O.7'•	 ¶[	 .	 ' Tr 1.24 "	 It	 ft	 • 


20 2.2	 Nil Tr 1.69 "	 " 


21 1.5'	 Ti' ar	 • 4.10 II	 P 


22
0.5'	 •	 Tr Ti' • "	 "	 " 


23 6.3'	 Tr Tr 1.26 I,	
II	 U 


Sp1.es 19-.22-23 were assayed for nickel & showed a trace. 


1S! Dump grab Nil	 • Nil 1.17	 • M. W. Jasper 


231 Grab	 Ni]. Nil 9, 79 "	 "	 . 


sI 1.5'	 Nil	 , Nil •l.]h "	 "	 " 


Sai,p1e 2S1 i	 grab of bet ore on dump. of 35 ft Adit, and 1SI Is . grab of the th1lnp itself. With only scattered pieces of "drag" ore showing in "r,of no sarnp1e	 were taken In the adit.	 . 
:	 Note:- Above	 an,pi .es takenby field engineers of, Territorial Dopartnient .of Mines. Thi	 sheet to be an,ended to DMR!L Application of above company. 


.	 Anqborae, Alaska . ..	 By- Y1-'\ -) November 2]. , 1953 . N	 W.	 sper .	 : . Associate Mining Engineer 
.	 : •	 .. V V	 Territorial Dept. of Mines
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