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OPFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


REPORT OF ROYALTY REVIEW


I have reviewed the files of the Washington office pertaining to
Contract Ida-E667 Docket DMEA-3288 (copper), dated April 2, 1954,
with


athleen Margaret Mining Company
544# Second Avenue
Fairbanks, Alaska


and its assignee
Alaska Copper Mines, Inc.


O. Box 3363
Seattle 14, Washington


for the purpose oP determining the amount of royalty payable to the
'U. S. Government on sales of minerals from property referred to as
the Albertson-Pettyjohn Copper Prospect and the Kathleen Margaret
claime located in the Talkeetna Mining Distriet, Alaska, during the
period January 1, 1955, through December 31, 1961.


In accordance with the Termination Agreement and Annex IV of the
contract, royalty is payable on all minerale produced from the land
described in Article 2 of the contract for a period of 12 years from
the date of the contract or until the total net amount contributed
by the Government without interest is Èully repaid, whichever occura
first. A Report of Review dated July 1, 1957, indicated accepted
costa under the exploration contrac‡ amounting to $35,511.10 with
the Government's eentribution on a 50 pareent basis being $17,735.55.


The status of the pro ject, the scope of review, and the reasons
therefor are stated on page 2.


This review estaþ11shed no sales subjWet to the Osternment's royalty
subsequent to the period covered by a prior Royalty Audit Certifi-
catewhich found the sales subjset to the Covernment's royalty
through December 31, 195A, to be $1,124.29. The royalty account as
of December 31, 1954, was:


Total Royalty Payable $56.21
Total Royalty Ÿ«id 0
Balance of Joyalty Due $5


As of December 31, 1941, the royalty account of this project was
found to be:


Total Royalty Payable $56.21
Total Royalty Paid 36 21
Balance of Royalty Due $ -0-


February 6, 1962 E. D. Talbert. OME Auditor
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Ida-8661 a Coger Mines, Inc., Assignee DMEA-3288


STATUS OF PROJECT, ISCOPE OF REVIEW
AND REASONS THEREPOR


At the time this exploration project contract was executed the Opera-
tor, a partnership consisting of Fred S. Pettyjohn, Jr., and Everett
0. Albertson, was în possession of the property (Kathleen Margaret
Claims Nos. 1 through 9) by virtue of location notices filed during
August 1953. On April 12, 1934, the partners, as individuals and
as the KWM Copper Mining Company, leased the property with option to
purchase to the Alaska Copper Mines, Inc. Assignment o€ the con-
tract to the lessee, without taleasing the lessor from the terna
thereof, was approved by the Government on June 9, 1954. The lessee
and assignea is a wholly-owned subsidiary of the Alaska Freight
Lines, Inc., A15 Walker Street, Seattle, Washington.


Exploration work under the contract was terminated effect£va January
1, 1955, under a Termination Agreement dated October 26, 1956. This
agreement provides that the Operator, as principal if the producer
and as aurety if not the producer, shall pay a royalty under the same
conditions as if a e rtification of discovery or development had been
ande.


The prior Royalty Audit Report and Certificate disclosed only a
single September 1954 shipment of production, a bulk sample, during
the exploration period. The $36.21 in royalty thereon was collected
during April 1957 by offset in settlement of the Operator's final
claim for exploration costs.


During 1956 the assignee terminated its lease and option with the
assignor. Thereafter, the assignor-partnership organised the
MacLaren River Copper Corporation.


The property under this contract subsequently was included in Con-
tract Ida-E1093, Docket OYMAa4738, MacLaren River Copper Corpora-
tion, Box 1292, Fairbanks, Alaska, exeented on May 29, 1957. The
latter contract acknowledges the Government's rights under this
prior contract and, without releasing the Operator under this prior
contract, provides for repayment under the latter contract of the
Government's contribution under both contracts.


In a Pabruary 21, 1958, letter (progress report for December 1957)
the Operator under the latter contract, over signature of F. B.
Pattyjohr, Jr., as general manager, stated 180 tons containing 4.46
copper, .11 os./ton gold, and .41 os./ton silver and 190 tons can.
taining 1.03% copper had been stockpiled. However, a November 28,
1958, letter over the signature of Everett 0. Albertson, as presi
dent, states that only 30 tone gi shipping ore were stockpiled and
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Ida-E667 Alaska Copper Minesy Inc., Assignee DMEA-3288


a reply by Genevieve I. Sannister, secretary-treasurer, to an August
3, 1960, MME Form 63, Request for Information, specifies that the
stockpile contains only 30 tons of high-grade ore.


/The following statement was part of an item, probably based on a
stock promotion program fostered by Mr. Pettyjohn, which appeared on
page 2 of the November 19, 1957, issue of tha Anchorage Daily News:


"As a result the Owners of the eine have been able to go
into high grading well in advance of actual operation.
Copper ore averaging 30 per bent is shipped in barrels
to the smelter. Meanwhile, the Operators are stockpil-
ing ore at the rate of 40 tons a day.


The Acting Field Officer, Region I, after consultation with E. V.
Parsons, a Bureau of Mines engineer, who visited the property on May
17, 1958, has datermined that it is reasonable to accept Miss
Bannister's an Mr. Albertson's statemente and that Mr. Pettyjohn's
estimate was An exaggeration.


Under date of September 15, 1961, the MacLaren River Copper Company
sid? entered into an agreement to sell sixteen mining claims,


including the nine under this contract, to Tom Slick, National Bank
of Commerce Building, San Antonio, Texas. This agreement providea
that the seller will pay the Government's royalty on any production.


This review was nada in lieu of an on-site audit of the Operator's
accounts and records for the following reasons:


(1) The only sale of production tros the property under
the contract was covered by the prior Royalty Audit
Certificata; and


(2) The administrative cost to the Government of an
op-sîte royalty audit at this time would be exces-
sive in relation to the amount of possible addi-
tional royalty which might be disclosed.







(Ib til


MNE Form 22
Dec. 60 DEPARTMENT OF THE INTERIOR


Office of Minerals Exploration


CEECK SHEET OF EXAMINING ENGINEER


Operator's Name and Address
Mr. Robert B. Hicks, President
Transworld Resources Corporation
9107 Wilshire Boulevard, Suite 605


Beverly Hills, California


ContractsNo. Docket No.
Idm-E667 & Idm-ElO DMFA-Š288 & DMEA-4758 (Copper)
Prepared by (Signature) Date


Donald R. MacLäisi 2/ 1/62
Yes No


1. (a) Does the Operator stockpile ore subject to royalty repayment?


(b) If so, is segregation and identification procedure adequate?


2. (a) Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?


(b) If so, is the allocation of the commingled production equit-
able?


3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?


(b) If so, are adequate records maintained on such material to
protect the Government's interest?


4. Are the assay controls in effect adequate?


5. Does the manner of disposing of production give the Government
its fair royalty returns?


6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?


7. Does the Operator buy from or sell to other Operators?


*8. Current status of property. (Check one).
Operating.
Inactive.
Abandoned.
Date of last production if not operating.


Comment on items l(b), 2(b), 3(b), and à to 6, if answer is No:


According to a letter dated Jan. 30, 1962, from J. A. Eerdlick, U.S. Bureau of Mines,
Chief, Alaska Office of Mineral Resources, Region I, the Kathleen and Margaret Claims
have been leased to Tom Slick, Transworld Resources Corp. and that there was no
known production during 1961.


84861-60







UNITED STATES
DEPARRIENT OF THE INTŒRIOR


Defense Minerals Exploration Administration


OFFICIAL DOCKET FILE REA NO. • .


(Terminated - not Certified
Applic tion Denied (Cancelled


Niuldrawn Contract (Tenninated - Certified
(After dipposition, deleteitems not applicable) (Royalty Agreement


This is the official contract file containing all official records of
the project. The records contained in the £iles are checked and are arranged in


this order:


Left Side Right Side


nterim Royalty Audits '^-3 - O Project summary
Reports of Royalty Review /Work completed ana3ysis
Certification of Discovery All other material is filed in
Certificate of Audit (Finai) chronological order with corre..
nterim Audit(s) 5-þ-SC spondence including the following


Report of Review 7-t-J^9 reports as checked:
'Termination Notice or Agreement o
R ision Notice inal Field Tean Report (Tab).6EG


signment of Contract erator's Final Report ) a (
ntract Amendments (latest on (2R) Interin Reports
top) (2R)"0perator's monthly rqports and all


Contract with all exhibits and y attachments (latest on top)
annexes V0n-site Exam Report(s) (Tab)


VDwneris Consent to Lien (b) Settlement Sheets
Subordination Agreement


V'Leases and assignments of leases
VApplication and attachments


(3) Envelope for maps


When the volume of records is expected to warrant additional folders,
or when convenience of reference warrants separate folders £or certain records,
they should be set up in this orders


. Left Side Right Side


Folder No. 2: (In chron. order)
Interin Summary Reports by


W. O. Engineers


'Operator's Semi-Annual Report for Certified
Project, Field Team Interim Reports, Operator's
Monthly Report with transmittal, narrative,
maps, and Field Team review.


Folder No. 3: Maps (Use pocket folder or envelope. Fold maps with title block out
and show reference to related dbcument or correspondence.)


Folder No, ha Settlement Sheets


Folder No. ¶: Drill Logs
Reported Inactive 12/28/99







HTOS MINERAfß EXPIRATIŒ T2&
C TRACT ADM2N28tRATIŒAN AWIT DIV282m a


e ;


I anse ••*-1en seeeres saa es2ea
as sale et espper ans ea., .t...als sur as passes er aest1 a, 1
to Doesaber 31, 1954, by taas


**i.°i"E.".M••••
assusa 24, waamastan


Assignees et Mes


xantese masas compaar
Avemos
A2aeta


Nintag Distotet of Me Tessi et Alasta under Se teams et Bap3era¾ee
est Castgest No. Ite44Afg No. 32Ag datet Ap@il 2, 1954,


tem ing Amamaannta Nee, 1 and 2.


Mr emandnatim was ands ta sessadamse teLM geness127 acespted
etendards applienble in he streamstanese.


The endit dioe2aaet total aet antaa et espper, gold god silver
ter thisJeeded to be $1,224.29, regalg en whgeh is das the W. 8. Oeserne.
laset at see esatreet rate *f $ paresa4. The sepa19 ene, paid sai ba2eaes
due are as N *==ar


Total Repa14tae Due ‡$6.21
Total Repa24tee fait


na2.nas et sepatues som eg..g


MsW 3e 1999







05 May 2, 1 en audit of appliemb3e te
.... . ••Pai i e ¾ Desember R,


3aeh Copper Mines, 2ne.
r. o. aan 3365


saants 14, wasata¢en


Assigneen of as


Ka*M- argaret mains cespear
Wesend A9eme


sataaks, Alaska


The partínent resende aus asles a--te were sa as
onstegg et P. 7. Barber, Tweesures et as Alaska Freiskt Lines,
2ne., 415 Waust stree4, set og Washtagtse. The A2aak Copper Maes.
2he., is a she137.ouned subsidiaar et the Alseh Freigt Limes, 2ne. Bem
ur. anseer saa non zenweger, Manasse er as seegest, were mesmaltes me.
tas me emett, which was mee with an intesta audit et es
eesta elatead under me Explanation 0eatamat. These eeste age
eommesi ty - Interia Amitt Report the same ete as Ois separt.


An interim antit et Me esp3eration eesta teensred moder Mis
contraea, eewering m• pr•$•e4•seversesens ser en persea et apra a,
1954 te Desem er 31, 1954, Me asseptable easte to be $35,511.10
wie es oessamment•• m pare..A eenmaatual to
$19,999.95. The covemeents benever, has te Øe ter a et
only $17,117.92, les a fm.manna due ðe Opemier et 38.03 ter Se


a participa ta espleenden eesta teen* Deeamber 31, 1954.
These finitags are reported ful3y ta sa Tateada Audit Report beastag Me
one date as this repent.


se earttriente or asseoverr •r os*•**r-at has been tasona, tot
Amen 17 et me omtrast speetttes wat •The operator • • • shall er to
me oevesmaar a royalty on an minerale mined er pesaneed tam a.° 3aat,
as hellemas (1) record2eas et aar enseitaantsen or diseevesy or
aunt, from a date of the eastaaet -411 We lapse of †dae vt ta
Os Gewerament may nahe snob eer4ttiention, or -411 Se met total ameant
eenernet.a y me comrm.at winous sateemet ta sa12r reputa, whichever







eseurs tarea; ••-.? mis Amex It was meestsetet er a prior Amma It
or , se. 2, antaa name 30 1955, tot othetta Apen 2 1954.
Etweer Ames II, whieb was a of the esigim1 esatenet, a$ eeuw
...... Le quoted peristen.


Aaess¾ 837, the Goveemaet is earrantly satitled to a segelty
a all aimmat gudadies from %e 2aad deserthed da Artte2e 2 and set
the ta Amma 1 of Me omtma es %e Estblem Margaret Was. 1, 2, )
4, 9, 6, 7, e, and 9 umpetuates sintag e2asms as seenseles is as
Talheetm Reemedi¤g Preetaske Ta3heetang A3meba.


As et the date et this sositt the 0peaster had neither sulaitted
••pi reteras er one an2e - apr pata aar royalates


Izz acars or Amrr am rxiezas
This audit was ihr Me purpose et deteamining it More had been


er an1••or prednetten entdeer te regalar maar as ese reagest
contaaet. The extent •tas andt* and me findinge .


A. conserence with raam 2...


As a renalt et Mammaat- with the Fia2d Team and a soview of


tassaant.12r * ©••wass*****wn**. at ano our esps..
et the mm2tar =**¤rn a paranno •t the rewalk me ,


•• •=••*=••do••••ste e• 7tesa tem meer das. er ren...
ary 16, 1955. the carattytag grieer, t. J. Wileen, anted ats .hty..wa
saa sequestei advice as to wheemr er met sesalir was one assosa. ne
reply ma la e Dom of a of a dated Mareb 1, 1955
addameed te e Fanentive , s. R, Isaata, %y a Minias ,
meanet L. messe, nas meneramaan earne.h.a ...-vy savies en a. esp.
meet ama esseneous2y saassataa aat no sepaltr ses one en assernment
kesme••eartti'testiam •« aineenry a ana2egamat has not been ases.


M Mmerte e Waring Visite te %• psw$eet en August 20,
o•tober e, osteher at ane nOOMBhaP ), %g agghggg gg a ggggg gggg


B. Aa¢ì¾ of Seßlan-t Bahamats


ne scate en.9....a a ,ws., or e. op...ore, ras.,
te as zwpinsation Projeet Centaaet. This revier diselaaed e one







shipset et oss and the aseemttaa reesses did met famish any evidenne
of say other production, aMymente er salse. Partheemere, Den Zell ,
os Manas•r •tas Pro3••4,advissa oss antiter that this me no
gewoneuen mee trea ne propertr and aan to me setua r •• sorted
semple, wish as sent to the smelter primrt27 ser onta asser purposes.•


The le 4 identified as let No. 233A me eemesei
by a setman..m4 dak 0eteber 12 1954, tanned ty the Taeom,
washington, et me Êassiosa analttag Ê aetsätag c•mpear. An ab..
stemet et settlement a12eues


Oress Neight $$g027 Ibs,
teses container• ..lagg • 30.0% as.


wao or as
centeness 1.085 os. Gold e $34.9125


15.1'l0 os. Silver a .8925
4,822 1be.copper e .2695


orese
leses anse charge e $13.89 $206.03


th Mts. e (1.25 per ten


32.93


W¾
226.05


Not $1.124.e9


Banlage, at me empense of me tar, was ty air to ashana, treek to
Anchesage, tause to seante ami to taaem.


1T


This audit, has sentirase at e ter die prednes, ship sat
ee11 asassels from the 2ana meer as asp3een fuegnet contaaet and,
seeerdiag27, are la due Me Gewer-sat a sepa11‡ easyntted as Os11eues


total set sales
aspalty nue e sg
moralty rase


antanes one coverament


me.. tsastne. .... as......a via non , unang.r er o.
prejoet, at e easelustee of a amitt .


Mar 3, 1999







MINERAIS EXPIŒATIŒADM TIŒ
CT ADN2R2BTRATIŒ AND AUDIT D IŒ


x huse reviewee me mana37 naparts ort


Alaska cepper usaas, Ine.
P. o. mar 3365, sostole 14, wasosastaa


Kan2aen
544# seemed Avenue, reistanke


pertesaing to Exp3erettaa Projoet centreet No. 14..8667, DEA No. 3288, in-
alment Ansadment Non. 1, 2, and 3, and a Teeminatten Agreement dated 0etober
26, 1956, Ast the period et Apati 2, 1954, to Desember 31, 1954, ine2nette,
eovudag a pregeet for the exp2erattaa et espper en propeedy, kneun as ¾e
Albertees.esttyjeba Copper Prospeet leested en the unimen Rive is the
Talkeetna Mining Distriot et %e Territory at Alaska,


ty savia saelades a examinatta at me Mana37 neporte (resas
NF•.104) sad deemmate aMaehed thmeto, eemportaan at Me easts
•1·4evi eentreet ami ptB4AtiB4 *g 1971$$0®$$®
perdemed ty sederence to Vie3d Team separts and earresy..a..a•, and a
desaminattaa er en raa se nas w•wi••r•fus •••4••


Thte soview vae made in 3Asa et a final audit of Abe 0peester's
aseemte and reeemde for the So32ewing ressent


all et Me costa ineesset to %s January 1, 1995,
etteekive date et Me Agreammt were ouvered
ty a 2bteria Anitt certiftaate and Report dated usy )
1955, issued 17 Mis antitor.


The review dise2eset Me Sa32ewing tests in sogard to the amont
paid or te as pate the contrasters


retal east as 4112.4 Þy conteester $36,'105.60
Esseptionse


Prior to Mis sovia ‡1,194.50
Nerowith ......:Ar........ ...Ae2S&a20


total Asemptes coes * 1


The eentract, es11e tier a 50 pereent portteipation et exp1œet.ien
awpanaam by the United States nevermaat. Therefore, 4 to t.he eaa..
t.rastor ty †,be 0evernmat ta %e asent et Bewesteen save lashired
titty.ttwo mi 55/100 Do11aas


**$19,755.55**
ta eensidered valid and proper, provided that, the Regimal Essent.two otti-
ear, the Adadmistrat,or, or other tempetent ettletal has aseepted or will
aeeept the prejoet as having etbezwlae est the teams et the eentraat.


Anitter


July 1, 1957







UE MBERAIS E2PlJORATION ADMS TRATION
C"TWACT ADERTISTRATIW AIO AWIT DIVTsim


INTERE AWIT CERTIF2BAR


I have ** Me reeerde and tamisettes of et


A2aaka Copper Misse, 2be.
r, o. som M65


84.46. 14, imaahtasten


Assignees or aos


taaleen W Campear
Std seesee Avamme


A3aelm


to ruples en met as. Ida.56eh neekst so.
Asted A AM Wee. 1 and 2,


a Joe 40pper te property lausus
as A rhets 2eentse en as maatarm asser
ta me sa3meetm a toestseer er Aasen, sur as
persea er Asett 2, a seen.ber x, 1954, sassmesse,


l*••minstso me made ta seegrinnee via guesse22y seespted
standards appliemble la Se etammetabees.


The audit diaelease me sat2msas taete in regard te ne
SMUMB4 40 40 paid the a


stal east 44 M11.a llW esatiester $36 905.60
Esseptions (see Audit Espaat top detai2g) a


Prior to Mis augtt $1,800,00
During this *sitt $3 469.4
teses Reinskinessag


total Aeeepted cost


The contanet aatta fler a SD þereen4 pas4teipaties et
tien assenses by me onsted sates essaamana. Thessesre, toa. ..aw..e.» w me e........s sa e......a .« a........
anven immutmod fifty..ggse gag


9•s19,vss.ss••
As valid and proper.


This cer4ttiente te issued a ne previstem that a Regianal
ranomatva ottieur, as ad-t•a•tsster,or emer campetent artietal has
a er will seeept Me pregeet as having otherstee met the teras
et eenwaet.


. O , Auditor
Nar 3, 1955







z •


Om Mr 2, 1955. aa saterta saast ( epasatsens ser en
partes er April 2 1954 4e noe..ber x, was mee er es
and seeemas te taptomassan comunes me. tom.a ,
seeket so. tasA-328r, Aprit a, 1954, inetusias Ammamente see. 1
eed 2, vtM thes


A2astia copper xines, ras.
P. 0. Box 3365


sense. 14, vanhanaten


te when a eentract had been assigned, via the appresel et Oe Govese.
at, by Me origim1 eentaasters


Kaaleen com


intrhaaks, A3aehn


This mestrast severs a pengest der he sap3mattaa et esppar en peeperty
knem as the Albertaan.settygehn cepper Prospeet leentes en me Maetassa
River to the Talkeetan Wintag Distriot of the Territory of Alaska.


Prior to †.be setbal engit of the geoords, this auditar mðe a
eseplete review and ama2ysis en April 20 1955 of Me desammatettaa
whatttet tir to openter is support et Report asi Vensber
Fasas MF.404 and reatma ta e fissal files of ansees et Nimes,
Alaska Distriet, Regiam I, meer Deng2as, A3asta.


The secounte saa origsm1 reeeses portalains to ein geeseen
were in Me eastody of P. P. Bas4ey. Assistant Treasurer of Os Company,
and wre 2eene.« su me ortteen et line A2.sta rzeigra r.ta.., Ine,, as
Wener steeske saattle, ¾ashingtaa. The klasta Copper Mines, Sea., is
a who137..euned subsidiary of e Alsaba Prei¢it f.taas, Ine. Se Mr.
Barber saa sen zenweger, Vies Prestaest aan Manager, were emanites
during Me saatt.


The m3er paresa er en entsme.a meste or ats sentraet are
under a provisten for esatenetten lir me oevermaat en ne insis et
agreed matt eesta, as war asare, ser unite er werk setm12r parternes.
The mger partian of Me ya...ama-• er e estimates age under the eate..
geer of taanp.mammt eentreets. Aeeestiagly, 14 me mot eensidered
aseessaar ser me purgeses or ats antit to ammtae as operater•s
books of seeset, whieh age fategrated wi& the parem* Corporationis
assemos.







parre11 tax retene, tretabt ht11s, savetees saa emes2nd esas, as
tales et Mose recorde were mistainst in a way innungsste maan and,
sa me optaien et oss asetter, ese met **13r settag me tatmo er
As4tele ? (4) et e 90B 8804 at The operatsy shm11 kggg gettable.....a. ... ...... ., .... .... . .a ., .. .....
amatation semiMed vi Essas MP.104 ses quite enManets sai


saantriesent as greer se meste taeusses maser me seras et as


The anger poema er as perments appuaame to ata psegeen
sure me• tr eh••¾* •iased tr een se12neger aan drama en an seenet via
ne first weiteral sent er retrosake. sme sua oesta er operettans mese


r seeks sten•a or 9, 7. anseer ens assun en an assent via es
es Natiemal Bank et StaMagtse sa SeeM2e.


Izz scam er anzt aan Franzms


The andit was Minitei to aseertalaing the soeurasW yiepriety
and mitatir et me esses a2asmas sa as totals to ne*•• esium or


(la) Annet Unit Costas


eipatine by gag
emesseMing at an asseed att east of $48.00 per set ger eseh mit
•fwek ***••127mrfeemme. This 400 r••4is anslaatse er 187 ases p.m.
teemme.pesar to the aa*• et as steena anesetatten er appeamal
et en essessment. The asett asseteest a seuwtags


classes tw operates
no• cro..eut e tas.co#4. s s,teo.co
aso• orire e ta.esna.


Total clat.no con.co


Disa12eesi tr Certt¾iag Ottieers
apr Advanee e 84.04/24.


Aeeeptable Cost.as
495• crossentAmste e gas.co/ra.


The disa11emaee kr me contrytag ottieer was mee in seeerd.
anos via a letter addressed to me operater tr Mr. s, x. rensa musen.
tive Offteer, SWA Field Team, Regian I, Alaska Distriet, mader ite et
Jannn17 1, 1955 and at.attags







ayalummie, Theras and I ham -de indephenlang gg ggggggge
annes but anne et ne aan sketen me aewonee to more tima ATS
that (Af%er dedu 107 fe&¾ TetBATed kg e omhaet); are-
thee we will adjust essent to that thetage. Bedare
the final settlement is mee we huse to make a surway; aagt
indiented adjuntaante esa he mãe at that thee.*


The Certifying Offieerte stan11mummees of 25 feet of advanee is
eenanned wi% %¶ thio audit and eeste based on 415 feet of advanee are
tentative27 seoogAed subjeet to embesquent field Teaa veritiestien et Me
astus1 eat18Êa64877 per DEMB00 800$.


(1b) Indenmdent entaastas


The omtaaet, as ehanged ty am No. 2, provides ihr a
madamas of $69 hours at a assimman rate et $18.00 hour for e noe
or ese D-e treaterwoser ta destas tr••••m, suppasos, ans pas.


read sai aimetrip week. The mte me to i ma- all coste easept
tre . The ÔpŒŒB40Fg haugWary 484 an4 is equiggggg y ggg,
tra inst need two nu trastesWesars vene as proport of as


Corporatie, Alasta Freight IAnos, Ine. Furtheemore, Me Cat..
opeaters use estried a the Operater's payroll at wrians rates of
83.45Aune, sa.ossAour saa ¾sad..aa. The stomassa ma sureer en..
piteeted ly me eentempeemsy see et me equipment en week ethœ ma me
uma progest.


During e eenroe of tbs audit 14 me found Mats


(a) The Openter antateiset a 3eg of Me ht1Amm••time
see saatented merosa as time used en as inerA psegeets


(b) The rate par haar aberged to e pregnet me eamideen
ahly less an the $25.00 per hour sete aberged to eOees; ami


(e) The actual easte of and eposettaa. in-
•tmany messantes ans enanntenw• mges, me apparent37 fa
assess of me rate er $18.00 per hour alaime.


This 3ast finding een16 enly be mde as a result of a geneas1 observattaa
et payre11, the1, parts and other gesta, sinna mett.her the Operater er the
parent Corporatim maintained eest aesente estering Me operation of this
equipasst. As an esople et %e easte latelved, are is quoted herevia
en tavoies dat•¢ May 31, 1954, team the Merr*- compear. The.,
Aneheenge, Alasta, and essering use of me et that Campear's tremeters is
risb4tag ene et the operatoria treetendosere before the seeend as
%eengþ¾ to the project sites


•aantal »-e v/a...r n a.ru a sos6.Ts/a..a er,osa.ca
Flas repatras


Meelantes 30 kre. 121.46
P †• 399.


195 en labor and parte
Total







The attaa invetes esversa 5 hours aema esa la m... and
nat, utasse an operater. A1aata Etnee, zee., ty letter amina
september 14, 1954, addressed to me Morr•--r-t-compear ps•*••t•i
these aberges and stateds


WWheessver the Alaska Prei¢tt Maes swete ite D.8 tweeter
en marge is t25.no per hear mes, and aan en17 ser short
serieds. Thia I feel is a thir sete and weald esetataly assee
to asen a sharm.•


Although the work ass aet dans ty entreet and Me
metaal aoste faserred sammet be sommate37 immt, e rate of $18.00
etaimet appasse to be equitable. Partbet-US, WB EmeBMWe Offiest af
the 1981 Field Team has omfistied Me satisthe4cer perßermanee of to
unsk. Aeessitagsy, this aseta has seene en asesptekte ooste meer is
estesser to be as fallenes


clatant by operators
cat No. 1 338J hre. e ‡38.04/br. ‡ .40
cat No. 2 ·


a a
Isass Rasses over


•xneumate assam•I¾al • • ..BaŒ.a


Bet Total bra, e $28.04/br. ‡ •


(2) Iptar and sunervisine


« datanea amtysts and verartentsen et as us, en par.
4tnant paymen tax retunes, and me appttenkte a- ehoeks ma unde
during his andit. In addiAien te Me empegvision sai aampung wages
property obergeable under e aantaae4 and ©0 CR$eSþ$5ttgrBI Sagts AB.
eladed witMa Me hourly ante der Se me et to 0.8 treetere under
eategory (14) the payre11e h•hsA•AMe sages of a esek, a easpenter
and labor enkle to werk met meer e Dita oestaae4.


eosta wre datammined ty Me asett to be seeeptable se
tellenes


name nish.1.sti 14 km. ressaar
64 • • ga.ossk, ogno.91


Joe ragy 44 • • 89¾ . (or $3.2ashir.) am.m


total $¾


BaserrApion easts were sound to be aeoeptable as fe11eues


Joe as13er 168 bre.e *TSOAse. (or $3.125Air.) ‡5mi.m


technical serviens. seemptahl• hr amett, were as falleuss


een se12neser 2 bre.e $190Ane. (or $3.125An•.) (,,,,,§,,gg







The salary of he te137, as supervisor et me progeet, me peo-
rated between teeA and omar Mens en the tests et direet labar hauss
saatammy the ea4.operatoret . This preamtien reen14ei in an
aatten et 95 pereant for Se tasma of Asse, 1954 ami 40 ihr
mena of A2y as e proper share of his alary to maa. ase-
ever, me A27 eberge sn¢tnana his Mme as a amaple as well as a supŒŒWie
ser. The operater duplientag me amount of Os ae4 aupervissen sharge,
t. e, ,00. ty inelnetag to mese be 3s%er sat supervisten.
A Mis andit has dias12eued as ‡290.00maar taber. As


y audtt et ‡.91 has been mee due te as 0pasator
xtehelsettes mages is Os memt et ‡900.00 ather Maa me oes.


reet * .91 asset.


Aetual supervisim eeste alleented to abe gregeet were $822.90,
eensisting et 260 hours 0 GT¾Àso. (Se equì¾3emt of $3,125/br.) . The


ter, benever, has slaimi in e •Tetste to Daten en
1 MP..104 en37 ter the a12emb2e ammibim of ‡¾$1.60, emenwed
wta prior atan19.uences ty Øe Castitytag offteer. Stase me meher of
hours of stakeâ in Se esotenet is a3mo an .19.-ma smalam
os. ..ess at..non.« en.40 meer Supervistem as Se ditsaa se be-
4.... a. -s- rate et is.aoAr. exseuse tw en eenesosa .ma as mes
of $3.125)hr. setna12y paid Ane me •¾•-M•anima of 168 house.


De ze12negerte am3 Y et $750.00 per mena was astm12y pasa
ty as pasmo esmount and not on toe. as spent tus house sa so.
voytag e Me projoet saa ambi e2mime $5.044r. as ma :--..ma
eherse ser at. ..rvie...• me ..ass an.••-n-···•$6.25 .. as asse..se.a.e... tua a.... « ts.co/hr. .tas..« .ma e. 4.. a.urs e es.ns/hr. a..


None et these dategnetes of 0004 are applicable to is eentraet.


(1) usaeollanonnes


The en37 estimtes for is estagery t..9..taa in me eentaaet
were ters


36 Ae.nya té/ench ta16.co
Freight a Me ikirtanks to Paasan & seturn 150.00


No elain was mee ly Me Operater der %e oest of Aaseys. In.
v••¾iaattenduring the anett diaelmeet est the labeastery et the Bureen
of Nines for Region I, A3aska Distriet, had pee met Me asser work
without oost to the oposator. A comteal latoestery Report No. A96,
dated esteber 4, 195A, gives assers a 15 treneh **••rlantaken by me
Operater. A Chmios1 taboratory Report No. 455, beartag the seas date,
ibFaishes asea¶ results em $ tronok namples and One @ute op sample takab
by Mr. Thorne, screen et Nines Engineer.







The Operatorf e e1aimed *Tete3e te Date• e Me Deembas• 1954
mr-ant der vas $966.©, almeng he had aristm12r ed $418.49
ßer tretgt trtanks to Paase and $618.4† thw me retum traagt, a
total et $1 .¾. The operatar had sna-* his e3mia sa aseerdanes wie
a letter da cetober A, 1954, to tda W Os certt*ias ottieur,
whometa 14 una statets


"Although me trei¢st en este, item 7, ta speettled as
$150.®, the ¢966.® has been appeevet smaannah as as ammi-
amm atta-o presat1e and Me sentaaet inetaies $216.® er
assurs,*


The inaaequate subat**et %r e operater te
his origias1 e2mine aggreasMag $1,236.¾ esweesously stated that
amante e3mined nevered tuo este, watte tue ents seen mees en me pron
Jeet, me oeste elat-a weee eatma12r ser as assensat •fentr em est.
The audit diselesed Abst Me ‡1 .% origian1)y .1atma was taaed a
a traight bill which dise30eed $s12euiags


weight et a 0.4 cat 30,90) as,
ramenhaa reta.antronnes to passen $2.00 per 200 as.


Aeeardias2y mis endte has relastated the enema et . whieb
seats as strearmee astu.en me ..numa er s¾a.co as
tying Ottieer and the smaamt et $1,236,¾ - hy this emitt to be
the aseeptable coats for height.


Other Obearvettaess


The aseten-n4 et Rig 40BARBR$ 40 $$$ A288¾R ÛOpptr MÊBOBy
lae., ty the Kath1een Margaret Mintag Copany sesalted ta a eamplete
ebenes in e satteipated means et me week aan dessemistas
me oosta tasurrea. It ses met ty me esatutes er easte,
taalmana ta Se sentaestual erstaata A e 444 Me %elldestag wou24 he
done other man by subeantenet er est aar et we week would be pas.
termee sammarrantly via ener amm01 A tiçÊ©smŠten Mask and Met ¶
seguise a apparatenment et eesta. 24 appasse so goes . . tien


4 Se peeper et to eentenet at the time et


It saa found dundag the omdit tiet a an2e of ese piednesi han
seeportr under ats amptomation Psegeet centenet had been mee ty me


operater. new•••r, • zomalir one os . (sa os annuat er
896.21) is aseerdance sta as pueristema er Ames If to es eentamen has
met base pata. This motor is more sa127 ataanseed sa a rtret asyalir
Audit Report bearing the sese date as Mts audit report.


6







17 coeustos Asa meesspappe
The andt, dise3eaed Ost all eeste sharged to is progeet, as


adjusted ter as Mannensannan and e er audit ad$nskets and as tenestema
in as pressesna seerse et osa , are ressenabas ama -
the terms et t.be contreet. The 4 finunga are summari sa followes


T*tm2s Corrested tea13eued Aeoept.e4
Br Audit .....Q,gte,,,


(la) A ontes


s·stetas o •ooo.no si,aco.co saa,soo.co
(14) contr.s


amt amming 10,248.00 10,242.00 A 10,242.00
(2) Isbar & aupr.:


taber 940.00 950.00 249.09 900.91
supervissen $37.¾ 937.60 32.40 525.00
Teehnicalsersr. -on 10.00 3.79 6.25


(1) ytanan....ana


reight a Troeter ,,,,,,,,,¶¾,,g 966.00


totals $36.905.40 *¾aWin


this oentreet sentaines neural tems or east dessa.
mtad as •a2:sumble musums•• The stake of Mees a12eum maisems,
after aaMag ad$natmente da seeerdasse vit is emit*, is as ib21eues


A13mahts Aeespeakte...... ....-.... m..
sentang eas,soo.oo saa,soo.co es,coo.co


Taispendet Centraot.es
Ent2desias to,am.co 30,242.co .o..


taber a sapsevisions
superstasm 537.60 $25.00 ta.go
Swemytag & Maggdag 384.W 6JS 397.T5


This audit, has disolesed at Me aeseptahle eoste et this pse.
Jeet Meengh December 31, were ‡)5,511.10, via the Gewmaamentis
90 pereent sentreatml betat $1T,955.55. 2Bassungh as as


ter has been paid se et ‡19,117. a 1m2saae et ‡638.03 is des
opeaster, Novaves, to is . tr a• w•ssitr an• ©•


Gewomesat in the anomt of $56.21 is aat vitia a ressemeb2e
tdae, a dednetten be made from t.he talaises des the Operater sai //
be offseted in t.he not anomt of $500.82 enly, wta appropedate så.. /
Justments being mee to proper27 refleet me sesa1Ar repaymate and Me 6


Mar 3s 1955







9 Docket copy


movo
APR -


asstaanzen raoner contaaet
ALASKA SOffta ENES, 150., Assignee


80MET W. BRA-3288


It is agreed tats 21st day of March , 1956,
between the United states et a, aantas threash the Department
of the laterter, Defenes Maerale Emploratten hintaistretten, and
Alaska dapper Mines, las., Aestgaan, that Explorettoa Project Osatreet
Ida-8667 (Beeket No. EMA-3208), dated Aprti 3, 1954, as amended, is
further etteettwo Jussary1, 1955, asiallenes


1. (a) Work under the Osatrast shall be anspended during the
perted begintaa Jessary 1, 1955, ami endtag met inter then amme 1,
1956.


(b) No costs taaerred by the operater during the perted of
amepamaten ehe11 be alleeable ter eenarthmeten by the toverament, ami
the Severammet shall met eestribute to aug eeste of rehahtittation er
repatt gatah, in its opiates, weald set have oesurred if there had
been no enapession of the work.


(e) The Operator at tge esa cost and e witheet osa-
tribusten by the oeveramat, dartas the parted et enspenstem abatt
preserve and protect the prejoet werk seg any property in whtok the
Gewermest has an katerest.


2. The time fiasi ger es-pletten et the work ta Artiale 3 et
the Goatrast te extended from "tittesa (15) menthe* to "three (3)
years" trem the date of the oestraet.


3. In Amaea IV to Amanimmt Ma. 8, the ••••*•==·=period for the
papanet of the Govermaat's royalty is antamana tree "ten years" to
"thetet years" from the date et the oestrast, or matti Aprt1 2, 1966.


Thie ••-ma ** ehe11 met be seestreed to taarasse the eett-
mated total oest of the projest, the aggregate total amenet wateh the
Oswerment any be regatred te oostritete, nor the amosat of aug item
destgaated as "allowakte ..anty.... •


Basanted ta oestaplicate the day and year first abere written.


TM -1258 SEATRE W AMRIGA


GRFER mmES, WO.
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ggpurma?10R AGREEMENT


It is agreed this 26th any of Octo e 1936
between the United States of ea, acting tordugh epar
ment of the Interior, Befense Minerale Explorattaa aamin4atuttnn
hereinatter oaned the "Gewerment," and Alaska Copper Mines, Inc.
Assi6nee of Natáleen Margaret Mining Cesipany, a portaership eam-
posed of Fret 8. Pettyjohn, Jr. anA Everett 0. Albertson, herein-
after called the "Operator," parties to †,bat certait Exploration
Project Contract IDMR (sometimes referred to as lim•B667)
Doeket No. IMBA-3288, dataa Ayn a, 19§¾, as amenset, herein-
after omlled the "Contraat," thett


1. Effeetive January 1, 19)$, the Contract mA *11 o¾11ga-
tions of the parties ther*nnaar, except as otherviae herota ex-
pressly provided, shall he Saa are hereby terstaated.


8. The Government sha11 eentribute to allowahle costs in-
curred prior to said effective date; aat shall contribute to
allowahle oosts incurred or to be inourred beginnin6 with sait
effective date in perg vinAing-49 må set,e ammat actions
providet for la the Contreet, includin6 (a) the peservation mA
Ateposal of poperty to the oost of which the Goverment has con-
tributet, and (b) the making haA readering of reporte and aceounta.


3. Any work or operations proseoutet or oosts incurred by
the Operator beginning with said etteetive dat.e, except as other-
vtee provided in this terstaatrion agreement, shall he for the sole
aoeount of the Operator witheat, contribution by the Government..


. The Operator shall promptly perform all windtag•4p anA
settlement actions provitet for la t.be gent.raet., taaluiing (a) †.he
disposal of any facilit.ies, Þn*1mnga, flat,ares, equipment, or
other it,ems †,o the cost of which the Gover-sat, has conteribut.ed;
me (b) the rendering of t.he final report and final anoonat.


5. The Operator, as piacipal if the Operat,ar is the pro-
encer, or as surety if the operator is met the producer, shall pay
to the Governasat the royalt,y on minerals mined er produced until
April 2, 1966, said royalt,y payment, te be in t.be saae manner and
amount, and agject, to †,be same conditione providet in the Catract,
as it certification of Aisoovery or development. WM As
such eertification beia6 hereby waived by the Operat.or.







G. All x•tghta et the Goverment under the Contreet with re-
sweet to reeerts, enAtte, anA reeevery of any overpayment are pre-
servet.


7. The Operator hereby releases and agrees to save Abe Gov-
sammat harmless from all mamma or any.nas under er artsin6
of satt Contract, except as otherwise provided ta this term4n.*4nn
agreement..


25 WITNESS WEREBOW, these parties here essented †Att
agreemen* as of the day sai year first abere written.


THE W115D stATER 07 AMRICA


ALABEA 00PPM NINES, DIC.,


27iry;/ a


title f ac. red.


Exple atten ration


Assignee







ohM A#L sos


IA -do


ALASKA FRE GHT L NES, NO.


Ame 6y 19 7


J. A, Herdliek - Actine Exnontive Ofuce
Alaska District gion i of U. 3. ept. o.< Interior
.t. Box 2668


eau, Alaska


J
iäft flocket ? NFA-3266 (copoor)


Alaska Copper Mines Inc.
Contract é Inv/667


That Mr. Der ekt


Attached hardt Itase "i3d ori i,n at Ro.r copieÀ ef tem-•
irwtion ag,rr ont traanritted to vt;n.atore by us vita you.? letter
of June h, 1907. Please be renriend, hoever, tMt we have executed
†,he a forvent uitkr assumpt on th4 it, is strictly a forn type
terminat,ion necernt, an tAnt the Gowrmeent will. nr tr xpoet
re.114mrswet arpt kina fr.r Teren ym11md from pond of
property be1œ 9 t tim ovratne an irdientes in para raph
two arvi t ur o r:Md remment.


Our reance. Tu stand or tener ensind by w wace
to Mr. E. D. Abert*s Interie Audit certhie4e of Nay 3, 19 5,
wimre Mr. Talmrt statte that none e the follow n cata orks of
cost are op licabic t our contract.


Operatin r:aterial and n¶clies.
Operatin eqüpment.
Initia) retabilitatica amt remai te.
New bu Idin; and impronment, etc.


n view of the an ' e ad Wela the het you are a at te enter
at a contract or further exploration work on the at t property,
e can i fo S 41 ands to wind up thir se ttlearnt 1,hat


ht be ree he asch a terd na¾ca a ran ute


te:1y yours,


on klim 7
Xecu Ve ice real ch


97;jd
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ASSIGNMSNT OF CONTRACT


AS, Fred S.. Pettyjohn, Jr. and Everett 0.
Albertson; pa Anera, doing business as Kathleen Margaret
Mining Company , entered into Exploration Project Contract
Idm È67 (Dette t No . DISA-3288) , dated April 2, 1954,
hereinaften called the "Contract "; and


WEREAS, Fred S . Fet ty;joon, Jr . and Everet.t 0 .
Albertson (hereinarter called "Assignors"), own the land
which 18 the a aject of t.he Contract, and by an instra-
ment dated ipril 12, 1954, leased the land to Alaska Copper
Mines, Inc , , an Alaska corporation, hereina£ter called the
" Assignee " mid


WTORS, the Assignors desire to veansfer taeir
interest in the Contract to the asicneo


NOW $3Œ¾EFORE, the Assignors, in consideration
of the atto of One Dollar ($1.00) and other good and valuable
consideratio received from the AssiLuee , do nereby assiGn,
transfer, an convey to t he Assignee all of their rig,ht,
title, and interest in the Contract. The Assignors jointly
and severally agree to release ano hereby reltana the Govern•
ment from arp and all claims, past , present , or future ,
arising out of the Contract .


This assignment is subject to the written accept-
ance by the esignee of the terms, provisions, and conditiopa
of the Contreet, and to the written consent of the
Government .


DatS4 this 9th day of June Igg


red s. etty r.


verett 0. Albertson







ASS10NBE'S ACCEPTANCE


The Assignee, Alaska Copper Mines, Inc. hereby
acoepts the above assi-* and a6rees to be bound by the
terme, provisions, and conditions of the Contract .


Dated thig 9th day of June , 1954 .


ALASKA COPFER MINßS, INC .


00TERNNENT'S CONSENT


The Gav recent, th.ls 9th day of Ju e
1954, hereby conaanta to the above assignment without releas-
i 5 Fred 3 . Pa t zy john, Jr . and Everett 0 . Albertson from
any of the ter:ts, provisiona , and conditions of the Contract .


THE UNITED STATES OF AMERICA


Admi
Ninerala Exploration
dministration
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ORATIOW PRO¥807 CONTRA¢T
LA$ COPPER MIRBB, ING.eAESIAM2


DOCEST 50, 3MRA.)tWW


sannsat me, a
8 $7004 thiB 30th day of March


19 5, between the vatten states är Amortaa, assing arough
the Department of the laterior, Defense Minerals Exploretten
Adataistratten, and Almaka Copper Rines, Ine,, Asalgnee, that
Coatraet Ida-E 7 (Booket go. SNKAa3288), deted April 2, 195A
as saenged, is futuer a..amana etteetire April 2, 1954, as
ollows:


14 In Exatótt "A's


a) VMer the Bewertption et the Woek, tale e tae
toond sentenet of the first paragraph and subetitute the
e11e*1agt


Twelyt sagrees treashes shall be estavated,
With D•$ 47 0*0 $ Att07-AOEerg 847004 th0 OM¾erOp
of the voin at, roa6hly, 100 foot latervals, as
shown on the .attathed emp, figure to attaehet
hereto, entitled "staeres et tropesee Ante one
Trenehes, Athartson•Pettygehn Copper troepest,
Mael.gren Myer, Alaska . . . 04tober 1953. * The
treet*P-doxer shall be uset slee for road work,
han11xx of toel and supp11es, and for work on the
air strip. To the extent that the Government
eensidere teamenable, the time of transportation
of the tra4tor•doser to and free the site of the
progeet work and for delays *We allowable sosta or
the sontyggts


(b) Vtider Indepenannt contreetas delete -T treeto
doser and sub*titute "D•$ treater-60ser.


R. Annex JU attashed to the sentreet is deleted, and
Annen IY attgehen hereto and asse a part hereof is substituted
for the royalty þrovisions of Attiale 9 of the centract.


Yht* AmsmWt shs11 not be consttwed to inerette
th* titiested t*tgl **Et Of the PYGA00t» ¾¾0 *ggttgaWW 44161
ameant whieh the #overnment may be reqatred te nontribute,
not t.AW amogat gi BR it*M AOSignS¾Od SS 6110 ablO 651894,







Exeouted ta sextap11eate the day and year first
above written.


TRE VNITED STATES Of AWERICA


1•rstten A nistration


conn a r c.







4GTgPICATIg¾ 70‡ AggNgxENT NO


In gitþ¢ring the centreet, the sosta of buildoxer-
htmeter Wert egumatet on the basis of the number of hears
requitet to transport a D•6 of D-7 asebine to the progeot and
ro*Mrn, to e10AP fotd, to haal fuel and supplies, to trench,
WO Work ON th& $47 Strip, and untereseen delage. As trengh-
ing was the asin Atem et bulldeser-treeter work only treath-
Ing vae deserthtd in Exhibit "A* of the sentreet although *11
the hears estiented for the other ineidental work were la-
eluded under the estiaste et oosts, The operator used a D-8
bulldoser•¾raetWP to do the work.


Aosordgagly, the purpose of the amendment is to
express the true intent et the parties 44 the time when the
contreet was exeoWhed, by adding insidental items of bulldeser-
theter ¾erk to the Desertption of the Werk in Exhibit 'A"


and to alloW th* 480 of a 9•$ ba1140Sor-tr*0tor at no 84404
gggy







ANNEX


The following provisions are in lieu of Article
.JL:


Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,*as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount eontributed by
the Government without interest is fully repaid, whichever
occurs first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed


. as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling







Operator or by anyone other than the buyer, are not deduct-
1ble in arriving at the "gross proceedsn as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockp11ed), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any


. production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production .
shall be computed on the value thereof in the form in which,
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1¼) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars (Š8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would.be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(3¾) percent.)







Docket copy


Exnoax•rren emmer
AIASEA COPPER MIMES IN.


ensar no. ma-des


It is agreet this 20th day of August, 1994, be-
tween the matted states et Amries, settas throwsh the
separtimmt er the Interior, aetense maenas suplomaton
Administation, and Alaska Gopper mass, Ino.
nae cantnet Ism-aser (seest so. ma- ), da
April 8, 1954, is efi%4tiWe > 1954, as
fellem:


1. In Exhibit "A":


(a) under "Desertpuen at the work," add the
teneming asetuonal was


Aggitional Work


arire and/or eressomt en the meta tem the
edit ttausel level for net to exeeed 400 feet.
The Artit shall he as neoeseary sai
shall be not less than & teet by 7 feet la the
olear et timber. (187 teet or erossent er drift
mien me driven prior to the date er *Msanna-
staat is not inoladet.)


(b) thder "Estinted toste et the 779.1***. " ade
prier te the total at end, the followAngi


Agreat mik Gos*


the governmot will oestribute to the oosts
et the "adittional work" (dritting) en the ****
of the agreed unit oost set forth below, as the
oest asernes, in gen et the aetual oeste met
forth in Article 6 of the esat met fam. The
agreat unit oost inelades all oests of the dritt-
Aa6. the drifting any be partermed by
entreeters without wateranoe to the tens
in les a b) Moentras


traet ters,


feet of dritting &
.co/tt. **8,800.00







(e) Uhder "Estimated Costsof the770,)***,"de-
1ste the totals "#12,7p.00" and " 4365.00", and substitute
the totals "#41,530.00 and "$20, ß.0G, " respeetively .


8. In Article 3 of the contreet, delete the per4et
"six (6) aanthes " and substitute the period "fifteen (15)
noths.


3. In Artiele 8 of the contract, delete the figures
"G,36§.00" and "12/30.00", and substitute the figures
"20,765.00" *Ad "41,530 .00, " respeetively.


Executed in eextuplicate the day and year first
above written.


WEB IND STATES OP AMBRICA


nyaWiât,õF Sefsäs Mineral
or tion Administration


AIABRA 00FFEB NINES 80







MF-203


(Revised July 1, 1954) OWNER'S CONSENT TO LIEN


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the WA§ 1 Gesaltant 02 32:a ,emme , described as


which is the subject of a proposed exploration project contract, hereinafter called the "contract",


between the United States of America, hereinafter called the "Government", and


hereinafter called the "Operator"; and


WHEREAS, under the provisions of said contract the Government is entitled to a percentage


royalty on production and to other rights and equities which do or may conflict with orbe adverse


to the rights of the undersigned: .


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement


to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to ,dismantle, sever, take possession of, and


remove and dispose of.facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the


land for such purposes.


2. To secure the payment to the Government ,of the percentage royalty on production§/


provided for under the terms of said exploration project contract or any amendment. thereof there


is hereby granted to the Government a lie.n upog the land above referred to and upon any production


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of


the contract, whichever occurs first.


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"


and insert "in a lease (or contrac.t, deed, or other document dated , and
recorded in book page official records of said county." If (b) is used,


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.


g/ Insert the .name of the Operator as it will appear in the exploration project contract.
g/ Mining or production from the land is not required,-and in the absence of production there is


no obligation to repay the Government.
(OVER)







g g
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AIASKA COPPER MINES, INC.
P.O. Box 3366


SEATTLE 14, WASEŒNGTON


June 7, 1954


Mr. C. C. Mittendorf, Administrator
Defense Minerals Exploration Administration
Department of the Interior
Washington 29, D. C.


Gentlemen:


Kindly accept this transmittal as our formal application to amend the .
existing DMEA contract, Docket No. DMEA-3288, authorizing surface explora-
tion, which has been recently assigned by permission of your office to
the Alaska Copper Mines, Inc.


It is our request, that you consider extending the scope of our DMBA
contract by amending it to include a "Second Phase of Exploration-at,-
Depth" by means of drifts and sbaft sinking in the vein or mineral
shoots predicated upon the exposition of good surface mineral indication
at the completion of the trenching program authorized in the original
contract. It is understood that all expense accrued in the performance
of such a second phase exploration program be shared between DMEA and
Alaska Copper Mines, Ince on a 60-50 basis, using a fair "per-foot-of-
advance cost" developed by the attached schedules A, B, C, D, E, and F,
and proposed exploration plans.


It is agreed that all work done underground will be performed in a miner-
like fashion supervised by DMFA's Juneau Engineering Offices Drifts are
to be not less than 5 feet wide.by 7 feet high inside of timbers; shaft
is to be not less than hi x 8* inside of timbers. This phase of explora-
tion is to be done on a continuous basis, shutdowns subject only to
weather conditions until completed, or mutually abandoned by DMEA and the -
Alaska Copper Mines, Inc.


Please be advised that two complete copies of this transmittal have been
airmailed this date to DMEA Field Team Office, P.O. Box $60, Juneau,
Alaska. May we hear from you regarding this request to amend our contract
at your earliest possible convenieneet


Very truly yours,


ALASKA COPPER MINES, INC.


Don eger
Exequt e Vice esident


DZ:rc
Enose







EIKEBIT A
PHASE II


EXPLORATION AMENDMENT TO DMEA DOCKET #3288


Proposed Work Programs


1. Erect camp, install equipment and prepare an adit portal on the vein
outcrop near the north end of Kathleen-Margaret Claim No. 2. The
portal shall be at, or near, the h,000 feet contour as determined by
the aneroid survey of Chapman and Saunders for the map used in
support of the original application for this project. (See Plate I,
attached.)


2. Drift northerly on the vein not more than 800 feet, as may be decided
by joint agreement between the Operator and the Government.


3. Cut a shaft station and sink a vertical shaft 210 feet on the vein
(or as nearly on the vein as is practicable) at a point determined by
joint agreement between the Operator and the Goverrnent. The shaft
shall be at least h feet x 8 feet inside of timbers.


h. From the shaft bottom (less 10 feet for sump) drift northerly and
southerly on vein at least 100 feet in each direction, plus an amount
not to exceed the difference between 800 feet and the amount drifted
on the adit level. The exact distance in either direction and the
total advance, within the above-stated limitations, to be decided by
joint agreement between the Operator and the Government.


Total maximum footage to be:


Drifting - 1,000 feet
Shaft Station and Pocket - h,000 cu. feet (equiv. 114.31 drift)
Shaft - 210 feet (including 10 ft. sump)


All of the workings will be timbered where and as required by ordinary
standards of safety and adequate. maintenance.


The vein will be mapped and sampled by horizontal channel samples or
equivalent at not less than 10 feet linear intervals wherever it is exposed by
the workings. Wherever the copper mineralization differs by recognizable and
measureable banding within the vein, each section or band will be separately
sampled and recorded.







Exhibit A
Page 2


Proposed Costs:


Schedule A - Estimate of Capitalised Equipment Proposed for
Phase II showing allowable Depreciation Expense
Chargeable to Phase II Expense 8 5,618.67


Schedule B - Estimate of Mine Camp Expense Chargeable to
Phase II Expense 10,h50.00


Schedule C - Estimate of Labor Requirements and Costs
Chargeable to Phase II Expense 56,6ho.oo


Schedule D - Estimate of Expendable Material Chargeable to
Phase II Expense 10,970,00


Schedule E - Estimate of Miscellaneous Expenses Not Included
in Schedules A, B, C, or D, but Chargeable to
Phase II Expense 10,726.00


Estimate of Total Expense to Complete
Phase II Exploration S 94,403.67


Schedule F - Conversion of Phase II Exploration Advance to
Equivalent Drifting Footage 1744.3 ft, of Drift


Conversion of Total Expense Phase II Explora-
tion to Unit Ft. of Drift Cost. (Divide total
expense in Schedules A, B, C, D and E by
Schedule F) # $¾121/£t,


Conversion of Unit Drift Foot Expense to Unit
Shaft Foot Expense (Ratio of 3 to 1) $162.363/ft.


Summary


The estimated total cost of Phase II ikploration Program develop-
ed by Schedules A, B, C, D, and E and converted to a unit cost per foot of
advance in Schedule F is to be shared on a basis of 50% by DMEA and 50% by
Operators at the developed rates of $$4.12 per foot of drifting and $162.36 per
foot of shaft sinking. The total amount of this exploration is not to exceed
895,ooo.oo.


ALASKA COPPER MINES, INC.


Don weger
Exe ut ve Vic esident







SCHEDULE A


ESTIMATE OF CAPITALIZED EQUIPMENT PROPOSED FOR PHASE II
SHOWING ALLOWABLE DEPRECIATION EXPENSE CHARGFABLE TO


PHASE II EXPENSE


Number
Required Item - Description


1 only Mod. WI-600D Gardner-Denver 600 CFM
Portable Compressor with Cat. Mod. D13000 Diesel
Driving Unit


1 only Mod. DJTA Joy Drill Jumbo with Automatic Air
Motor Driving Hydro Pump, 2 Mede DJA-8 Joy Drills
Jibs and 2 TM-360 Joy Drills with LW-6 Feed


1 only Mod. L-h7 Joy Brill with JAL-48 Air Leg


1 only Mod. L-97 Joy Drill with Spring Handles


1 only Mod. 12-3 Eimeo Mucking Machine


1 only 36 H.P. Air Driven Single Drum Hoist Complete
with Controls and Skip Bucket


IL only Coeur D'Alene 22 Cu. Ft. End Dump Mine Cars e
24 Gauge


1 only Mod. I-21 Joy Portable Blower, Air Drive with
Flexpipe


1 only Centrifugal Sump Pump - Air Driven


1 only 9000 Watt, 116 Volt AC Light Plant with Gas
Engine Drive


1 only Mod. DC-180 Amp. Linco1¤ Are Welder on Mod.
17P Trailer


1 only Used GMC 6 I 6 Dump Truck


Total Cost of Capital Equipment


First year depreciation expense on capitalized equipment
(6 year total depreciation time)


Depreciation expense chargeable to Phase II expense
(Estimated at 2/3 of first year)


Cost FOB
Seattle, Wash.


Sih, Soo.oo


6,ooo.co


6oo.oo


h50.oo


4,000.00


6,75o.oo


2,000.00


1,875.00


i,5oo.oo


1,325.00


540.00


2,600.00


842,140.00


$ 8,428.00


‡ 5,618.67







SCHEDULE B


ESTIMATE OF MINE CAMP EXPENSE C HLRGFABLE TO
PHASE II EXPLORATION EXPENSE


Number Cost FOB
Required Item - Description Seattle, Wash.


1 only* 28 * x 60 * x lb * High Butler Steel Prefab
Building $ 3,200.00


1 only* 12 i x 208 x 8 t High Butler Steel Building 700.00


1 only# 12 * x 12 tz 8 * High Butler Steel Building 650.00


Lumber, hardware, flooring, etc. not included
in above costs but necessary for complete
buildings 1,250.00


2 only Tents 9 f x 12 i with Camp Accessories for
Temporary Camp During Construction 300.00


1 only Domestic Water System - Installed 400.00


Complete Kitchen Equipment - Less Range (12 Men) 200.00


3 Oil Heaters and 1 Galley Range hg0.00


Bunks and Bedding - 12 Man Bunkhouse 400.00


Erection Time Cost @ Šk.26/hr. 1,700.00


Cat and Doser Time to Prepare Campside @l#20.00/hr. 1,200,00


Estimated Total Mine Camp Expense (10,hŠ0.OO


* Notet No timber available for mine camp use in area,







(il (Iþ


SCHEDULE C


ESTIMATE OF IABOR REQUIREMENTS AND COSTS
CHARGFABLE TO PHASE II EXPLORATION


Number Monthly Rate
Required Item - Description © k8 Hr. Week


1 only Manager and Engineer $ 850.00


1 only Working Forema¤ 700.00


1 only Swing Shift Working Mine Foreman 660.00


1 only Master Mechanic 650.00


2 only Miners © $600/mo.each 1,200.00


2 only Helpers ® $$$0/mo, each 1,100.00


1 only Camp Cook $50400


Clerical and Part-Time Acet. Expense 300.00


Total $6,000.00


Taxes and Insurance Expense @ 12% 720.00


Contingency Expense e 6¾ 360,00


Est. Total Monthly Labor Expense $7,080.00


ESTIMATED TUTAL WORKING TDŒ


Estimated daily progress drifting @ $• per shift and 2
shifts per 2h hr. cycle - 10*


Estimated time to drift 1000 ft. and cut shaft station
and pocket equiv. to llha3 drift feet 111.h3 days


Loss time allowance 20.97 n


Estimated daily progress sinking sha.ft @ ht per 24 hr cycle - hi


Estimated time to sink 210 feet shaft $2.5 ¤


Loss time allowance 19.5


Est. Total Working Time 200.0 days


Est. Total Months of Working, Allowing 26
Working Days Per Month - 8 Months


Total Labor Expense Chargeable Phase II Exp. ‡¾6,640.00







SCHEDULE D


ESTIMATE OF EKPENDABLE MATERIALS CHARGFABLE TO
PHASE II EKPLORATION EXPENSE


Items Cost


Miscellaneous Air and Water Piping Š 1,200.00


Miscellaneous Air and Water Hoses 200.00


Drill Steel and Bits (Carbide Bits & 8* Steel) 800.00


Miscellaneous Accessories for Brilling Operation 200.00


Uhderground Hand Tools and Fittings 100.00


10005 20-Lb. Track - 2,000 Lin. Ft. Rail 1,hOO.00


Track Belts, Spikes, Ties, Switches, Etc. 350.00


Shaft & Station Timbering Expense 1,500.00


12 Ton Dynamite © $18.0 WT. h,320.00


Blahting Caps and Fuse for 12 Ton Powder 300.00


Repair Shop Hand Tools and Power Tools Not
Capitalised (Under $100.00 each) $00.00


First Aid and Safety Equipment 100.00


Estimated Total Cost Expendable Materials #10,970.00







SCHEDULE E


ESTIMATE OF MISCELIANEOUS EXPENSES NOT INCLUDED
IN SCHEDULES A, B, C, OR D, BUT CHARGFABIE


TO PHASE II EXPLORATION


Itan Cost


Diesel Fuel - Heating § 23¢/gal. 8 600.00


Diesel Fuel - Compressor Drive @ 23¢/gäl. 1,800,00


Gas Fuel - Truck and Light Plant Operation @ 30¢/gal. 800.00


Freight expense to ship 45 tons of materials from
Seattle to mine site via steamship, truck and cat-train
method @ $65.00/ton 2,926.00


Freight expense to ship 100 tons of materials from
Anchorage to mine site via truck and cat-train @
Sho.00/ton 4,000.00


Cat and dozer time necessary to prepare bench for
adit portal @ $20.00/hr. 600.00


Estimated Total Miscellaneous Expense $10,725,00







SCHEDULB F


CONVERSION OF PHASE II EXPLORATION ADVANCE TO
E@UITALENT DRIFTING FOOTAGE


Proposed Dri£ting Footage 1,000.0 fte


Est, Shaft Station & Pocket Excavation g h,000 cu. ft. 114.3


Proposed Sha£t Footage @ 210 ft. (10s Sump)


Conversion of Shaft Footage to Drifting Footage Using
Ratio of 1 Shaft Foot Equiv. 3 Drift Feet 630,0


Total Converted Drifting Feet 1,7kk.3 ft.


Cost Per Drift Foot (Divide Total Schedules A, B, C,
D and E by Total Converted Drifting Feet) $ Gh.12


Cost Per Sink Foot (Ratio 3 to 1) 162.36


Total Drifting Expense (1000 Ft.) $$¼,121.00


Total Shaft Station & Pocket Expense @ (llh,3) 6,185.92


Total Shaft Sinking Expense (210 ft.) 3h,095.60


Total Phase II EKploration Expense $9h,h02.52







Adiginistrator
Defense Minerals Exploration Administration
Department of Interior
Washington, D. C.


Reference: Docket No. DMFA 3288
Copper - IBM 667
Kathleen Margaret Mining Co.


Dear Sir:


In compliance with the conditions set forth in DMBA Contract #3288)
We respectively request formal permission from your office to assign over our
commitment contained therein to the Alaska Copper Mines, Inc., an Alaskan Corp.,
who signify below their willingness to accept the responsibility of noperator"
as contained in DMFA contract #3288 and who have executed a lease operator's
arrangement with us effective the 12th of April. We attach herewith a true
copy o£ our lease agreement with the Alaska Copper Mines, Inc., and respectively
refer you to qualifying endorsement of this company to perform by DMEA Field
Office at Juneau, Alaska.


Very truly yours,


KATHLSEN MARGAlmT MINING 00.


/ / (Partner)


FRED S. PET1YJOH


EVßRETT 0. ALBERTSON


TO: Defense Minerals &ploration Administration
Department of Interior
Washington, D. C.


This statement is to verify that the Alaska Copper Mines, Inc., does
herewith agree to all the terms and conditions of Dim #3288 and will perform the
work as noperator" required by the contract i£ the office of DREA will formally
authorise assignment of this instrument by partners, Pettyjohn and Albertson
to Alaska Copper Mines, Inc.


AIASKA COPPßR MINES, INC.


tive Vice President







XINING LEASE AND OPTION


THIS INDENTWE OF MINING LEASE AND OPTION Made and entered into gig


day of April, 1954, by and betweeas


FRED s. (senstissa knem as r. s.) PETTIJONN, Ja., and avsmarr
o. (sensuaes know as z. o.) m.matsox, individually and as
partaars, dÀ/a K-x coPPER HIxxxo conParr, Parnes at as first
PaT4, henimatter referred te as *Lessors*g


and


ALASIA COPPER MIES, INC., a orporation organised and existing
under the laws of the Territory et Al eaÞa, Parki of Me Seoond
Patt, lessen hereinsder and hersianf%er reformd to as musakan,


WIgNEgsETRg


1. Deadoe of PreÞertys


rer and in eensideretten et me antaal and recipreeal connante


andMet th• parties herete heresa agr••dby men to be kept a


pertermed, lessors a•··*••and let to Alaska en the tems and conditions here-


inatter eentained all et lessore t interest in and to the following described


lade al¾ng elaims, situate on the *Kathleen Margaret" lede, in the headuatere


of the MaeLaren River, ame twenty (20) miles, more or 1•••,South of Mt. Hague,


in the Talkeetna Mining District, Thirà Jatietal Division, Territory of a lmaÞa,


whia •1**- are are paratenlarar deserthee in n. 1.e.aton aattees taar.or,


of record in the resorte of the Talhootaa Precinct at the volume and page herein


oted, to-witt


Kauleen Margaret No. 1 Volme 19 Location Notices page 313
No. 2 e a * * * 313
No. 3 = • a a " 313
No. 4 • • n n a 314


a . No. 5 a a a " * 315
m * No. 6 • • w * * 315
a * No. 7 • w n a * 316
w * No. 8 m a " * 316
a w No. 9 w w a * 317


.est
The tonel site known as wrathinan Margaret Tanaal" loosted
October 9, 1953, situake appenwimately 22 miles Seath of
Mt. Bayes, 9 miles North of the month of the West Fork
Mash River and 2-3Á miles Northwest of the anath of the
East Fort of the MacLaren River, in said Precinct and Divi-
sion, and more particularly described in the location notice
of record in Volume 20, Location Notices, page 2, in the
Records of said Precinet;


J lasby -1-


Aks, Alaska


ser







An asning ela me, tunnel sites, min •ttes, water ri¢sas,
amamente ans oth•r int•nets la tant appartenant to sintas,


** **F be acquired by leestion (but et by perehase, lease,
gift er other namer) by either lessors er Alanks er any of
Alaska's stockholders or amontates, during the life of this
agramment, adjaseat to the mining claims aboW Asseribed and
within a distance of om mile tres any beansdary of any alats
herstambere described; and amW and all teostions abish may
be feed to exist apen any earwy et as alatma damined.


TOGETHER WITH all apportananees, all and stagalar the tenamente, hare-


ditamente, water rights, diteh•••titek *iabes, aat taprovenzate a as


hentambose deseribed.


2. Teggs


This lease shall eeeeeeeee en the date of the ementi a of this agree-


ment and aball oontinue until sneh him as the further extreetten of minerale


fama said alat- shall not be profitabla anless seemer temimbed or forfeited


a hentaatter pswrided. Alaska eball be the solo $wige of whether farther


operatien 000 he pietitable,


3. Itaat and moraltys


The reatal reserved mte 1*emn and agreed to be paid by Alaska


shall be a amma 99B1 to Me mergentages hereinatter stated of Me "grees Vgues


et an metals and =tn.wals, exersates rama sata stat-.


Games Valma The tem *gswee value" as herein med abal masa


eameentrating at the mine), amelting, ratining and makksting


(exeept sales prometten eat advertising). The "sales valeen


of all metals and aimerals shall be deemed to be e


weted market price f.o.b. 3melter in periods of active


ket, otherwise the aetaal sales prios.


P•rowabasses Ro.Yalty shall he pegable hereunder as followas


a) At the rate of 504 et groes valm natil ¾10,000.00 in


rental shall have been paid; then thereafter


b) At the rate of 12 of gross Value Rtil m additional


elko,ooo.co in rantal shan have been paids and aan
Law OFFice


Collins and Clasby ******R


Fairbanks, Alaska







o) At the rate of 5¾ of gross value mail an additional


$850,000.00 in rental shall haws been paid,


Pommmais Payment shall he made by Alaska to lessore upon all


sales recoxpre, as reentwed, maakly, and within 60 days of the


close of the salendar month in whieh the reoeivables are re-


esived. Royalty shall he aanpated upon the peroe¤¾age of receipts


representing *grees valme* as above defîned to the extent gedwo-


tible oosts are identifiable to the sale. nedactible sales oosts


not readily or seenrately apportionate to each sale shall he de-


dested on an ammal basis. All payments hereunder shall he made


to the First National Bank et fairbmks, or its smoo••••r,for


disbursal to oneh person as lessors shall, by written designation


filed with said Bank, name; and said Bank shall keep a record


thereof for t.he purpose of determining the payment of martmum


royalty herein specified. Bank shall he entitled to dedmet from


eseh payment the eas%emary eserew fee therefor.


Mistyen Royalty: Alaska shall, nevertheless, so long as the anx-


imm rental hereinatter peerided is not thereby exeeeded, pay to


lessors annually as rental not less then $24,000.00 each calendar


year, en the 30th day of the month that is the anniversary of †.his


lease, comenciag in the year 1916. 3meh minimum shall not appy


to the first 12 months of this lease. On said date, annually,


there shall be due to lessors such em as, together with the royal-


ties paid during the preeeding 12 enthe shall be neeessary to a


total of $24,000,00. To the ex¾eat that any em shall thereby


beoene due the same shall be eeneidered an Madrance nta of


royalty, credited aga4nat the royalty next earned, eenipting that


no such advance paymat shall operate to miMuingethe minimm


royalty herein specified in any future calendar year,


Marinum Boyalty: It is specifically stipulated that the whole and


entîre rental for the entire terst of this lease shall be the em


of $1,000,000,00. When Alaska has paid lessors under the terms


Law OFFice


Collins and Clasby


Fairbanks, Æaska







•t thia lease a total et $1,000,000.00 in royalty au rentes


hereunder shall he deemed Ally paid; and Alaska shall hare


the continued possession of eaid property thereafter wînout


restal or cost. Alsakt may at any kine during the ufe of


this lease pay to lessors the difference between the royalty


prior thereto paid and $1,coo,ooo.00 and become thereby re-


liswed of any further obligation to pay rental during the tera


et this lease.


Respr4et Alaska shall keen a reeord of all prodnetion, shipping,


sa1•s and reesipte et sales eartistent to tem an adequate besta


©¤P¤tation of royalty, Whieh records lessors may inspect,


and eepy at any ressexable time. Alaska shell supply lessore


with a oopy of all eme14er returne monthly, as royalty is paid;


and a breakdown of the royalty computat.ton on each monü*s re-


esivos with sal••eodes to the emelter return app11eable werete


to the extent possible without exeessive aceounting costa. Alaska


is not bound to not eomingle smeltered ores,


toeki>tles: All ores prepared for supsent and not shipped at the


okoice of Alaska within 60 days of being so prepared, and all


ores emeltered and not old within 60 days after analting, shall


he oanaidered "stockpiled". For the purposo of cemP¤ting loyalty


all saah stockpiled ores shall he deemed te have been sold for


cash at 774 of the inarket prios or value quoted in the Mining


Journal ourrent for the end of said 60 day period, and then in.-


oladed in sales for the computahton of eartent royalt,y. All suoh


payments shall he eredited agatast royalties earned as Abe stook-


piles are actu 17 sold.


4. P†eeeesten and Mining:


Upon the execution of this lease Alaska shall have the right to exter


into the property above described and engage in prospecting, driittutt developing


antathefadatag thereet; ud Alaska shall thereafter mine said ala*== in aooordanee
Ce lins and Clasby


Fairbanica, Alas1ca







ith accepted mining practices and with due regard for the proper development


and preservation thereof as a workable mine.


5. Annual Labors


It is steeifically agreed by the parties hereto that Alaska shall mt


be liable for the completten of assessaant work upon the property hereinabove


described for the year ending July 1, 1954, For all subsequent years daring the


life of this agreement Alaska undertakes and agrees to perform all necessary anual


labor and assessment work or improvements as are required by law to preserve the


tì¾1e in lessors to said mining claims and to record proota thereof not less than


60 days prior te the let day of July in each year during the life of this agree-


ment or sneh other day as may be by law designated as the end of any assessment


year applicable to mining cl aims in the Territory of Alaska. Promptly upon reoording


suoh notice Alaska shall tran..it a oopy thereof to lessors in care of the First


Naticaal Bank of Fairbanks, Alaska. Any failure in this regard shall entitle the


lessors to file intentions to hold said property, if permitted by law, or enter


upon said elmsma for the purpose of performing all required annual labor and record


proof thereof.


6. Workqants Gampensation Laar:


Following the date of his entry on the leased property, Alaska shall


comply in all respects with the workmants Campensation Laws of the Territory of


Alaska, shall continuously carry all necessary insurance in that behalf, and when


required shall furnish lessors suitable evidence thereof. Alaska shall assaae all


legal roeponsibility for, and shall esve lessors harmless on secount of, the injury


or death of any person or employee et Ainaka upon the leased property, and shall


at all times keep posted in a senspienous place upon said property a notice signed


in the name et lessors, which notice shall set forth and state that the property


is leased to alaaka and that lessore shall not be liable for the injury or death


of any person upon the lassed property, or otherwise.


7. JLieggt


Following the date of its entry on the demised and leased property


Alaska shall keep said property and every part thereof free and elaar of any and
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*11 labor and makerial liens and ensambranoes, and at all times shall keep posted


in a eenspionens place on sait property in the name and on behalf of lessors, a


written or printed notice setting forth the fact that eatt property is leased to


and is being operated by Alaska, and that the interest of lessors therein shall


not be subject to liens for services, labor, material or supplies rendered, far-


nished, or used in connection with satt property or the mining operations of


Alaska herenader,


8. Inspections


alaske shall permit lessere er their authorised atente to enter the


leased property at all reasonable times for the purpose of inspecting, surveying,


assaring saa aa.pitag the sene; provides, benever, that saek entry shall be at


the risk of lessors or its agents, and aball in no way taberfere with the ooespe-


tion of said premigos by al.aka, its agents, servante, and employees, or in any


manner hinder, delay, or interfere with the operations of Almaka.


9. ‡tge:


Lessore covenant and agree with Alaska that at the time of the exsen-


tien of this lease lessors and the partnere constituting lessere are the owners


of substantial title to the mining alasma hereinabove desoribed and leased herein


and that the one are free and clear of any and all former and other grants, bar-


gains, aales, overdue taxes, llena or other enombrances of any kind; and lessors


marrant and agame to defend ábe quiet and peaceful possession of Alaska to the


same under this agreement against all persons lautally elaiming the whole or any


part thereof, save and exoept that lessorg shall not be requirag to defeng against


illegal or unlaufal locations or assertions by third persons but shall give to


alanke overy sosistance in defending against auch locations or assertions. It is


further agreed that lessore shall he prepared to convey good and entfielent title


to all of the property herein demised to Alaska upon the exeroising by Alaska of


its option hereinarter contained. It is farther agreed that the descriptions of


the mining elaims hereinnhove set forth are good and sufficient descriptions of


the e144.a herein agreed to be demised and if such descriptione are not sufficient


lessors will oorrect such defieleneios.


Law OFFice


Collins and Clasby ...6..


Fairbanks, Alaska







Should it develop that lessors are unable to deliver slaar title


to all of the mining clailes heretambeve deserthed or should another «1almant


establish elear title to all or any part of the m4nine alaima hereinabove described


then la that event the naawla rental prios specified in this lease shall be


alminiahad by an amount equal to the rakio thak the aorwage to which lessors are


unable to eeuwey fall title beare to the tegel aereage herein agreed to be non-


Voyed.


10. 3mygender:


That Alaska may welmaterily earrender this lease and option at any


time by giving to lessore ao4 lese than sixty (60) days written nettoe of amok


surrender.


Alaska may assign er transfer this lease and option er sublet any


part of the demised promises without first having obtained lessors' oonsent.


12. Emmeyal of Naohtaarrt


AR machinery and nowable personal property, egatymnt, and buildings,


placed apea 4be property, shaR remain the personal property of Alaska theagh


attimet to the realty herein eenrwyed and apen the termina4ton, release or for-


tettere et this agreement may be by Alaska nuored from the premises herein conveyed,


provided, that sash removal shall not reem14 in any andas damage to any portion of


the property herein conveyed. The right of removal herein extended may be exer-


eised by Alaska a4 any time within twelve (12) aanths from the date of the termina-


tien of this agreement and lessors hereby grant to 11**** the 44 to store, free


of sharge, an amah property subþe4 to removal for said period of twelve (12)


anoths and the right o% ingress and agrees ever the property herein damtaed for the


purpose of removing said personal property. Any personal property not by Alaska


removed from the property herein demised withia the period of 12 months following


the termination et this agreement shan beooms and r..asn the property of lessors.


13. Patentinp


11anka shall have the right at its sole oost and expense to proceed


to procure a patent to ny or all of the minin« olaims whieh in its sole þignent


should be patented. In all patent proceedings lessors shall give fall coopera-
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tion and nyon request osase to be used a duly and properly authorised attorney-


in-foot to essente any and all deemente required to perfect patent. All patente


shall be taken in the name of 1sesore and in.mtlataly upon the issonnoe of patenha


lessors shall by demang by Alaska esosate a marranty deed to the mineral .144..


se patented and deposit Oe one with the esorm holder as is regnited mier the


optiae provielen of this lease hereinabove stated.


14. Re-loostiones


Sheald Alaska daring the life of this agreement find it necessary or


advisable to re-locate any of the unpasanget minine nl at=m herein demised leesers


shall give all neoessary deements to properly eemplete suah re-looablons.


15. Option to Parehsees


As a part of the eensideration of this lease Alaska shan have e


sole and exelusive privilege during the life of this agreement to perehase lessorsi


intereete in said mining elates shore described for the em of ONE THOUSAND DOU.ARS


($1,000.00), provided that Alaska has prior thereto paid to lessors the full em


of as -i- rental apacitiet in this Isase. Lessors undertake and agree upon


the exeestion of this instrument to exxoute a goed and settioient eenvermee of


saigusatny alaina and plaoe the same in eserew with the First National Bak of


Fairbanks, ** , with instreetiene to said Bank to deliver said deed to Maska


upon ne paguna or Aíaska to said sank of $1,000.00 at a¤r else atter me assi-


mum royalty has been paid as aferessid. The only time limit on this option shan


be that it, after having paid in fall Ge minua rental moder this agreemnt,


Alaska shall thereather cease mining operations for a oontismens period of thirty


six (36) meathe viOeut having exercised this option, it will thereupon be deemed


to have fortetted Mia right of option, hat not neoessarily to have forteited its


rights as lessee under this lease.


16. forte *


In the event Alaska shall breseh any of the oevenants and condiMana


of thie agreement, exeepting by lots of God, war, strikes, floods, soofdente and


airomstanoes beyond its control, it shan be lautal for lessors, their agent or


attorney, to doolare this lease void and of no effect thereafter and with or with.-


out prosese of law to enter span and take possession of the leased property; pro-
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ides, hauever, ther lansere enan tiret saw Almaka nettee in witing et the


silwe to per om and Aluka shall base sixty (60) days ather sait ambios to


ese•4r mais exatmed detaan aus it week estantes are not se remedies au rigts


hermaneer ahan werempaa osase ant tammiaste.


open .....ina*An et Mis een seek kW harteitere or by serramier as


heretambeve puerided Alaska shan base au rights to nuove personal geoperty


situato upon Se demisoi pamataes as has been besoineben poorMad. Upon fee-


sateure er senseder Alaska is asleeses et any turner ARM*- unser ats


lease and opeten, save ans essept popmanas of woretty ene ant meermed to as


date of das itmo or suremmier ani saak riète to dmages as aar base saarmed


to lessere upon ne date o¢ seethiture er earsenser by ressen et as armann or


aar et na eendittene of Wie lease.


17. Mr Wheavver ta this agremaak motione ese peevided to be


stvan seek natioes sha31 he deemd to be gtsen to the advesse party when the


askies in wittag has been dauwsed te Me First Watammal Bank of Fairbanke,


A2aska. The vesties herete asano ase este Bank is han y need me asema of


both per4tes for the purpose of weeniving mottoa. 14 abell be 4 upon


maak verty tasividuatir t •upp2r sats aank from um to une via no earrene


aner... sur as serwarstag or anat••tr me aank.


Time is et the essence or als agreammar and as oemeneste and needi-


tAens herest shall taure to the banatit of må be bindlag appa ¾e hoitse


pereenst rupseeensakins and a••iansor os respeette parates assete and aban


rm sta as inna.


This eer•••=tnor *•••-'*--17•=••=*•4in fear ••=a•e-part••


eaa a. an eristaal, and when amontes ans denne.« saan aansestues sur ...


and no amme tastruent,


In WImsa Wof, as parties besete have bewomte set astr heats


and een1e on the day and year herstambeve firs¾ writben.


In ne presanos era


tio 6. TTXMuttÁssAL)
red 3. Pett $ika, Jr.


L OFF yA / 3EAL)
aw ice 3verett 0. Albertoon


Ce line and Clast y


Fairbanks, Alaska LR3XES, inliividually essi as >


partners 4/6/4 K-M Copper Mining







ATA3KA COPPR KIWS, I:C.


IB3M


rm utro or )


Tsarroar or Ausa )


tan a to emner n..a .a **•../2.....a.« .« apra, 19¾, s.t... .,


as moderaisess, a wtary Pohlte in and sur as werettesy or Alaska. en37


enmissiones and sworn, pereenally appeases im s. Farrraot¤, A. and waart


o. ALesatsos to a knam and knem te ne to be na idenotes1 tesivadante


la amt who ex*eabei 4tm MLMia ami fasegatag Mining leses ami Option,


and War ••t--wdto e mas mer signet ans seales the same tweely ans


,.a..•• sur me mean and purpoems omrein speetties.


Irms av hand amt meterial seal en ne der met year in mis oestitt-


este fisse hereinsbeve ot4ten.


notar IK an« mar me twt r
(SEAL) Alaght, g nammtan4en gagggggg - y-
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COMMODITY ........ .... ..... ..... ... .....


IDM - 667 *
UNITED STATES OF AMERICA


Docket Copy
DEPARTMENT OF THE INTERIOR ·


DEFENSE MINERALS EXPLORATION ADMINISTRATION .


EXPLORATION PROJECT CONTRACT


IT IS AGREED this day of P.Ù.l.. - 195. , between the United States of America, acting


th ough the of e overnment,"


hereinafter called the "Operator," aamlisäsige: gg ggg gggg & gggggg ggg gg
ARTICLE 1. Authority for contract.-This agreement is entered into under the authority of the Defense Fro uc ion c of


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Pro ects."
ARTICLE 2. Operator's property rights.-With respect to that certain land situated in the . Ôg--È-------


IIL Annet 1, hereinafter called '!the land,"


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquirmg, owmng, or holding possession thereof.


ARTICLE 3. Exploration project.-The Operator, within . ................ days from the date of this contract shall commence


work on a project of exploration for 6 .. .. ...... .............----------------- -------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of )_. . from the
date of this contract. The work to be performed is more fully described in Exhibit "A" attac1ë Ëëret"o, w ic , wi any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.


ARTICLE 4. Performance of the work.-(a) Operator's responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standar ds and State regulations for health and safety and for workmens'
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.


(b) Independent contracts.-Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
stich independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.


(c) Government may inspect.-The .Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.


ARTICLE 5. Estimated costs of the project.-A statement of the estimated cost of the project is set forth in Exhibit "A,"
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which.the Government will not participate.


ARTICLE 6. Allowable costs of the projec,t.-(a) The costs of the project in which the Government will partioivate are
limited to the following:


(1) Independent contracts.-Payments to independent contractors under independent contracts listed in Exhibit "A."
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.


(2) Labor, supervision, consultants.-Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related
estimated costs for supervision and technical services are allowable maximums.


(3) Operating materials and supplies.-Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A."


(4) Operating equipment.-Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.


(5) Rehabilitation and repairs.-Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the e loration
contract, a schedule of which is included in the estimate of costs set forth ain Exhibit "A." These items are a owable
maximums. • . * •


(6) New buildings, improvements, installations.-Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums.


(7) Miscellaneous.-Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and
payroll taxes.


(8) Contingencies.-Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.


: If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
* Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to


attach or the production from which is not to be subject to the Government's percentage royalty.
* Strike out the provision not applicable.
6 Name of mineral or minerals. 16--66328-2







(b) The Governmen 's payments all cases will be based on actual, necessar sts (including contrict unit ises)
incurred not in excess 01 y "allowable maximum," and not in excess of the fixed percentage of the total aggregate cost.,
Coste will be consi red to be incurred only as they are or become due and payable.


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costsror work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.


ARTICLE 7. Reports, accounts, audits.-(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. 'Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.


(b) Final report.-Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may .procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by
a certified public accountant,.the-cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least-8-years after the completien of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.


ARTICLE 8. Payments by the Government.-(a) The Government will pay .......... ___............... percent of the allowable


costs incurred, as they accrue, in an aggregate total amount not in excess of $ aÑ___..._, which is ____ ________ per-
cent of $------$ --------------, the agreed; estimated total cost of the project in which the Government will participate;
Provided, that unti e Operator's final report and. final accounting have been rendered to the Goyernment, and any final audit-
ing required by the Government has been made, aiid alfinal settlèment of thë cont'ractchaä been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.


ARTICLE 9. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engarIec in any mininng rMprordunes rn opr lo oSf toØes t er nt, the


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the. Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator- See Annex III,substituted for Article 10.


ARTICLE 11. Title to and disposiÉion of propeTÉg.-All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for ,the joint account of the parties m
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.


ARTICLE 12. Termination and completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accountmg of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remammg.


ARTICLE 18. ÛÃ¢¾¶88 GWN Œdded FTOfiSions.


Executed in sextuplicate the day and year first above written• THE UNITED STATES OF AMERICA


I, , certify that I am the secretary


of the corporation named as Operator herein; that , who signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the


scope of its corporate powers.


CORPORATE
U. S. GOVERNMENT PRINTING oFFICE 16-66328-1 SEAL
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AREE xx


the follasing provisions are aabstituted for
Article 9 et the omtmoet forat


from whieh prodnetian -y be made has resulted
fremt work, the Government, at any time not later than
six -tm after the operator has rendered the tsaal report
Bad flaal secount, Wy so oortify in writing to the Operator.
Bueh eas•¾itiention shall describe broadly or indiotte the
nature of the diacowes¶ or dhwelopment.


peinetpal,b R r r as Âurety,
if the Operator le not the protuser, shall pay to the Govern-
ment a roya1¾y on all minamis mined or predneed from the
lani, as folloms t (1) regardless of any oortitication of
discovery or development fram the date of the contract
until the lapse of the withia which the Government may
make suah eertification, or until the total met amont een-
tributed by the Goversmaat without interest is fully repaid
wasenever ooeurs rire*; or (a) ir the Gover-ne naama a '
eartittentien er «tseovery or development, tar a pertos or
ten years from the date of the sentract, or until the total
net amount sentributed by the Government without interest
is fully repaid, whichever oceurs first .


o. is f a t .-The Government's royalty
sha11 se a pareentar,e gross proceeds (including any
bonnats, 990548-5, allemanoes, or other benefits) from the
prodnetion sold, in the form solt (ore, eencontrates, metal,
orequivalent), at the peint of delivery (the f.o.b. point);
emotot, that charges of the htwer arising in the ro6ular
oonraa of business, and dican as deinetions on the buyer's
et*3 t sheets, on account of the cost of treatment prooessoa


performed by r sampling and assaying to detemine the
value et the on sold, çad freight paid by the b r
to a earr147 not the or), shall be a11eued as -
etens in arriving at the pressees" as that tera le
Moed heetta. Any costa t proetases, saap1Ang or







asaartag, or transparkettaa, ormed or paid by the
operator er by anyæg other the , are not deduet-
Able in aativing at the "gross as tha¾ team is
here uset. The teen "tres ," as here need,
mens those processes (suoh as , eeneestratsas,
am1tsag, rerining, or egatialent applied to the raw ore
or other production after 2.t is extraoted from the ground,
to put it into a n....nontany mrketable fora; exe1uding
tahrtenting or manutantering.


4. o1 41 .-If any production (ore,
eennestrates, me , or t), arter the 2apse et six
months trem the date the ore was extraeted from the groms,
teamina neither sold nor used by the Operator ta inte6:eted
manutsotaring or fabricating operations (for fastance, if
it is steekpiled), the Governant, at its option, as 1©¤6 as
it so remains, may require the computation and pegaant of
its regalty a the value of suph production in the form (ore,
eencentrates, metal, or equivalent) it la in when the levern--
ment elects to require c tation and payment . If any
production is used by the tar la integrated -nuttetur
tag or tabriesting operations betere the Governmaat skas
its eleetion, the Governmnt 's royalty on such proguetion
ahmTI be souputed on the value thereof in the form in which
and at the time when it is so used. TAlme" as here used
means What is or would be grose incess from mininu opera-
tima for pereentage depletten purposes in Federal ineens
ter deteradaation, or the -aket value, whichever is greater.


e, Tercent t .-The pereentages of
the Boverament a roya as follous:


One and one -half (1 ) pereent of minounta
("gross proceeds " or " me") not in excess of
eight dollars ($8.00) per tonof productimin
the form in which sold, held, or used, plus
one-hair (i) percent for eaca additional full
fifty cents ($0 .50) by which such amounts exceed
eiSht dollare (48 .00) per tm, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
or rive se11ara (*s.oo) per een, would Þe one
a-A ene-halt (1¼) pereent; en an amount of
ten ($10.00) per ten, three and one-
half ) pereent .)







%. Ik .-To egene the Nymaak of
its pereentage , hereby granted to me
Government a lien Mpm me er the Operator's interest
in the laat and upon any predestian er enerals werefrm,
antu the royalty claim is exttaspashaa *y lapse et time
or is faily paid.


g. Notiee .---the Operator shan
give nossager a for royalty to any
punhaser út the predattim, and shall authorise ang direct
tuoh purahaser to per the regalty diseebly to the Govern-
ment and to furnish the Go?021aient with copies of the
settlemagt gheets . If thg gegorgs at any pyggggggen aug
sales or enar stapositten of proerettan, unesse the
proomstian ta Þy the operat•r or ¾r enhora, are not mee
ammf1mh1e to the Goverainant, the amount of the royalty any
b* estimated Wy the admintatrator, Defonae Enerals Emple-
rëtiga Administratima er his sueoessor, and his estimate
shareof shall be final and bladins ypen the Operat&r .


eentwoot i liga i on
the Operator er the operat.or suecessor in interest to
engage in any mining er prodagtien operations .


this eent b t an
an the Salessament to purchase any Maerala or produced
troen the land.







aocast go, a-t-ggs
A-BE III


The folleming Þrovisims are substituted for
Article 10 of the omtreet forms


ter eW hypothetakit this estreet or any righta there-
taider. She Operator shall preserve and maintain his
right, title, and interest in ng 2And and his right to the
possessam thereot for the purposes or this contraet, and
aba11 devote the land and all existing improvemente, taall-
ities, buildt¤Bs, inskens, and appurtenaanes ** the


of this entreet. Omtil the somit descá•ibed in
be omtraat la ful17 Derformd, M wtil the tàaim within


Whieh the Governant any make a certificatim of discovery
or develop-sat has lapseg witho & such oortifiestion
having been ude, and after such ee itication has been
mde, the Operator shall neither tranater, convey, nor
surrender the land nor any right, title, or interest thereing
nor pemit nor suffer any elata, lien, or encumbrance
therson; Without the Writto consent of the Goverrament,


less the GUsernWat 's ¢©ntributim has been fully repaid ,
If the Government makes no certificatim of digeovery or
daye10pmat Within ths time limited la Article 9, it shall
thereafter have no claim against the land or any production


from aanePt for argt $roduction referred to in Article
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Deaoristion of the Work


She purpose et the progeet is e engalore for
espger opee . Twelle surface trenehes sha11 be excavateA,
with D-6 or D-7 trastor-deser, across the enterop of the
veta at, roughly , 100-took intervals, as shoun on the
attached map, Figure 2, attaebed hereto, entt*1ed "Diagram
of Proposed Adit and Trenohes, Albertage-Pettyjohn Cogper
traspeet, meteren mver, Almaan, . . . ootoÞer 1953·
The trenshes shall be trenehet to bedrook properly to
expose the vain, and shall be earetally hand-elemmed and
a-t-sangrxes, ane the sangles masarea.


A map shall be prepared shonia6 loottions of the
trenaham and the assays noted thereen.


1. Indemondent contracts


Et a D-6 tweeter-domer,
br¢.* $16.00 .* or a


D tsaator-deser, hrs.*
e 18. r.* is alloueña
The price taaludes all
oeste et the amenaaminy seek.


10,242.00*


2. Leber, esservision, an& oonsultante


Igbor for hang.41annsar trenehes
channel sampling, 200 bra.


3m/hr . €©0.00


surveying and mapping 3M.00*


supervistan, 168 hre.*
* $3.20/hr.* 537.60*







3. Osentim materials ant sme1Aos


Mme


4. Gaematas eautammt


Mane


5. Behabilitation and weesirs


None


6. New buildirma. Amrovements. Installations


None


7. 14aaetlaneous
Freight a tractor, Mairbanks


to amason and return $750.00


36 Assays & $6.00/en. 216.00


8. Omttmancies....
To d Costs


somrmant Partiespation e so







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


westtitieron25cxibar


P. O. Box 560
Juneau, Alaska
March 19, 1964


MEMORANDUM


To: Operating Committee
Defense Minerals Exploration Administration


From: S. H. Lorain


Subject: Application for exploration contract (copper)
Kathleen Margaret Mining Company


Enclosed herewith is the original and three copies of the subject
application. Attached to each copy of the application is a copy of a Jeport
by Robert M. Chapman, Geological Survey and Robert H. Saunders, Territorial
Department of Mine s. I am retaining one copy of each fo r fur ther study because
I have not yet had time to analyze the proposal in detail. If it seems necessary
J will send some additional camments next week; in the mean ° e consider,


agnt s rep orAAe rep reagnting the views of the Field Team. Unle ss I¾ea r
from you to the contrary I will relain the fifth cõýjr of e application far
the Field Team files.


This is a new discovery which I have not seen but I have talked with
the applicants and with Chapman and Saunders about it. I was well impressed
with the description given me, with the proposed exploration program, and with
the applicants. Both Pettyjohn and Albertson appear to be responsible and
capable men.


Except for possible minor changes I recommend that the application
be approved and that we try to process it in time to permit moving the equipment
over the snow before break-up.


S. H. Lorain, Exe tive Officer
Alaska Field Team, Region I


Enclosures


Revieved by
cc: C.L.Sainsbury DMEA OFERATIDG COMMITTER


J.A.Herdlick







Memorandum:


O O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. o. Box $60 NM
Juneau, Alaska


March 22, 1964


To: Operating Committee, Defense Minerals Exploration Administration,
Washington 25, D. C.


From: Executive Officer, Field Team, Region I


Subject: Application for exploration contract (copper)
E. O. Albertson and F. S. Pettyjohn, Jr.


Under date of March 19, 195h I forwarded to you the original and
three copies of the subject application together with a geologic report by
Robert M. Chapman and Robert H. Saunders for the Field Team. I stated
that I probably would setd you some additional comments this week. These
comments based on analyses by Robert L. Thorne, U.S.B.M., by R. S. Velikanje,
U.S.G.S., and by me, are as follows:


Gäneral data: Satisfactory except that no mention is made of
the location of the recording office in which
claims are recorded. Applicants are being re-
quested to supply these data.


Exploration program:


1. Program: Trenching, as proposed, is the logical, first-
step approach to this problem. It has been laid
out as suggested to the operators by me. However,
the contract should specify that the vein inter-
section in each trench should be hand-cleaned and
channel-sampled.


The air-field preparation, by stateside standards,
is not allowable but it is necessary to most
exploration projects in Alaska.


2. Costs: These appear to be very well estimated insofar
as.transportation and direct dirt moving costs


. are concerned but no allowance has been made for
hand-cleaning and sampling trenches, for assaying,
nor for surveying; these costs might be estimated
at about $100 per trench. I suggest, therefore,
that we estimate on3y 12 trenches (at #h00 per
trench for digging, $100 for cleaning, sampling







Momo to Operating Canmittee, DMEA 3/22/94


assaying, surveying). I am reasonably sure
that they would accept a contract on this basis -
thereby saving the time that would be needed for
a change in the application.


The provision for alternative choice between
D-6, at $16.00/ hr. and D-8, at $18.00/hr. (both


afully operated") is satisfactory. The rates are
at, or below, current Alaskan rates. We think
they should be allowed this margin of choice
because either size would be satisfactory but
might not be equally available.


The contract makes no allowance for labor. I
suggest that we allow 200 hours of labor for
hand-cleaning and sampling at $3.00/hr. Or as
follows:


Est. trenching time 12 trenches,
29 hrs. ea. « Si6.oo/hr. . . . $¼,800.00


Hand-cleaning & sampling 200hrs. o #3.00 . . . , . . . . . 600.oo
Assaying, surveying, mapping . 600.00


6,000.00


With the changes suggested above this should be a simple contract
to draw up and to administer. A straight "unit cost" job would be somewhat
simpler but, in view of the unknown and unpredictable factors (such as
depth and character of overburden, perma-frost conditions, weather, etc.)
I do not think we should ask for a unit cost job nor do I think the appli-
cants would accept one.


We all are agreed that this project is most desirable and that
the contract should be approved as pramptly 4 ossible in order to permit
taking equipment in over frozen ground


S. H. Lorain,
Executive Officer
Field Team, Region I


cc: USGS- Sainsbury







LL-1/2 Second Avenue Phone 6070


Kathleen Margaret Mining Company
' Fairbanks, Alaska


6 March 1966


Air Mail


U. S. Department of the Interior
Defense Mineral Exploration Adninistration
Post Office Box $60
Juneau, Alaska


ATTENTION: Mr. S. H. Lorain


Dear Sir:


Transmitted herewith, is the application of the Kathleen Margaret
Mining Company in five (5) copies.


We request that this application be processed and confirmed as
soon as possible since, in order to reach the subject property it is neces-
sary that the "cat train" be moved across the Mac Laren River, on the ice,
prior to breakup. Breakup date is approximately April 20 to May 10th.
Breakup could occur any time during that period. It would, therefor, be
convenient to move the train from Summit Lake about the 15th of April.


Would you kindly address further correspondence regarding this
matter to the above address.


Very truly yours,


KATHLEEN MARGARET MINING COMPANY


RAP:MD


Encla







(RevisMed i .1952) . UNIT STATES DEPARTMENT OF THE I RIOR Ugggy . 2_ 2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION


· Not to be filled in by applicant
APPLICATION FOR AID IN AN


EXPLORATION PROJECT, PURSUANT TO Dö ket No. ...
DMEA ORDER 1, UNDER THE DEFENSE Da a or nerai.


PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost
Barticipation (Government "/o)


INSTRUCTIONS
1. Name of applicant.-(a) State here your full legal name, in the form in which you will wish to contract, and your


mailing address:


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.


(c) If a corporation, add to above statement, titles, names and addresses of officers.


(d) If a partnership, add to the above statement the names and addresses of all partners.


2. General.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is


not to be included in the exploration project contract


(b) State any mine name by which the property is known.


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.


(e) If you own the land, describe any liens or encumbrances on it


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.


4. Physical description.-(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.


(b) State past and current production, and ore reserves, if any, giving quantities and grades.


(c) Describe the geologic featug¢ of the,property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.-(a) the mineral or minerals for which you wi explore


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.


(c) The work will start within ....._______ days and be completed within ............ months from the date of an exploration
project contract.


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.


6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:


(a) Independent contracts.-(Note.-If the applicant does not intend to let any of the work to contractors, write "none"
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.) .


(b) Labor, supervision, consultants.-Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.


(c) Operating materials and supplies.-Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.


(d) Operating equipment.-Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.


(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes.


(h) Contingencies.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.


NOTE.-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. '


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1) ?


(b) How do you propose to furnish your share of the costs?


Money Use of equipment owned by you Other


Explain in detail on acompanying paper.


CERTIFICATION
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.


Dated ........ ..............---..-----....--.......__ _ _ __......... ....., 195...


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFIcc 16 551-1







SCHEDULE "A"


1. (a) K-M Copper Mine
SLL-l/2 Second Avenue
Fairbanks, Alaska


(b) Partnership


(c) Not applicable


(d) Fred S. Pettyjohn, Jr. Everett 0. Albertson
Big Delta, Alaska Big Delta, Alaska


2. No answer required


3. (a) See attached copies of location certificates


(b) K-M Copper Mine .


(c) Owners


(d) Not applicable


(e) No liens or encumbrances


(f) Book and page numbers are on location certificates.


(a) No mining or exploration operations have been or are
being conducted on the land.


(b) No production and no ore reserves.


(c) The geologic features, mineralization, type of deposit
etc., are described in a report by Robert M. Chapman,
U. 6. Geological Survey, and Robert H. Saunders
Territorial Department of Mines. A copy of this re-
port will be sent to C. L. Sainsbury, U. S. Geologi-
cal Survey, Member of DMEA Field Team, Juneau, Alaska.


(d) Covered by above report


(e) n n n


(a) Copper


(b) The work wilL neiTherof t c n ove nt epnrhojected


tarcench 111 be wide en ueghve a rl GFeet intervals,


handling of a bulldozer in the trench; the estimated
width is fifteen feet. The trenches will vary in
length from fifty to one-hundred feet; the length will


- 1 -







depend partly upon the regularity of the vein in
strike. On Bae rim of the gulch where the discovery
was made, the bedrock outcrop indicates that the first
trench will go through about five feet of overburden.
Over the total distance to be trenched, the depth of
overburden will probably vary from three to ten feet
in depth. The average depth to be trenched will be
about eight feet.


The attached diagram shows an exploration program con-
sisting of sixteen trenches and a prospect adit. The
adit and the northernmost trench are not a part of the
program now planned. The fifteen trenches on the
Kathleen Margaret No. 1 Claim are the trenches to be
included in the present program. The work will start
on the southernmost trench fifty to seventy-five feet


from the north end of the vein outcrop. The trenching
then will follow the vein northward until fifteen
trenches have been dug.


The cost of the program will be as follows:


Cost of freighting the tractor from Fairbanks to faxson - $379.00


Cost of freighting the tractor from Paxson to Fairbanks - 375.00


Hours of bulldozer work:
Sixty miles of road clearing from Paxson to the prospect


1 mile per hour - 60 hrs


Return to end of construction on Denali Highway
30 miles at 2 miles per hour - 15 brs


Hauling fuel and supplies from Denali Highway to prospect
30 miles at 2 miles per hour - 15 hre


Return of Tractor to Paxson at end of contract.


60 miles at 2 miles per hour - 30 hrs


Total hours freighting 120 hrs


Estimated work on airstrip. Ïhe airstrip will be 300 feet
by 1,000 feet. It will be built on the gravel flats be-
side the MacLaren River, where the only work required will
be smoothing the surface of the gravel. The Airstrip is
necessary because it will provide a means of getting repir
parts in to the tractor in case of a mechanical breakdown. - 25 hrs


- 2 -







(IÞ (Iþ


Estimated trenching time
15 trenches at 25 hours each - 375 hrs


Estimated work on road to make is passable for
tractor - 75 hrs


Sub total - $99 hrs


Plus 20% to cover delays in trenching - 120 hrs


Total Itactor Time - 716 hrs


715 hours at Si6.oo per hour $11,LLO.00


Tae above hours and rate are estinated for
a Tractor similar in size to a D-6, if a
D-7 is used the rate will be highes but
the hours will be less so that the amount
of money will be about the sane.


Supervision - L hours per day for L2 days
168 hours at Š3.20 per hour $38.00


TOTAL AMOUNT OF PROJECT 12,728.00


Total Amount of Loan 06,36L.00


6. (c) The work will start within ninety days and be completed
within twenty-four months from the date of an explora-
tion project contract.


(d) Edward O. Albertson, in mining educational courses, 2
years have been spent, each year taking the courses
of Placer Evaluation to'gether with one semester of
night classes in Historical Geology. These courses
were taken under Kr. Lang Doheny of the R.F.C., and
Willion Fackler. Mr. Albertson's life work is the
operation of dirt moving equipment in the construction
of airports, roads, tunnels and all in a supervisory
capacity. For 16 years Mr. Albertson has been inti-
mately associated with dire moving operations and for
the past several years has been supervisor of road
airport and tunnel constaction for the United Siates
Government, at the Army Airport at Big Delta, &Ìaska.
Mr. Albertsonts Efficiency Record, with relation thereto
should be available upon request.







Mr. Fred S. Pettyjohy, Jr., is a probssional pros-
pector and miner and is thoroughly familiar with the
entire terrain and geology of the mine to be prospec-
ted, being the discoverer thereof. NW. Pettyjohn's
practical mining experience is as follows: Six years
prospecting, nine years mining, including four and one
half years underground work and two and one half years
plaaer work employed by others, one year se1£-employed
leasing and operating the Dutch Eat Mine (gold and
quartz mine and mill) at Winnemucca, Nevada, and one
year as part owner of the Big Five Placer Company at
Winnemucca, Nevada.


6. (a) The cost of contracting the trenching will be #18.00
per hour for a bulldozer if the Tractor is similiar
in size to a Caterpillar D-7, or $16.00 per hour if
the Tractor is similar in size to a D-6.


(b) The work will not require close supervision; one of
the two owners will be on the property and will be
able to devote a few hours each day to checking the
progress of the trenching and keeping the trenches
in line over the projected apex of the vein. Hours
spent in direct supervision of the work will be paid
for at the rate of $3.20 per hour.


(c) All materials and supplies will be furnished by the
subcontractor.


(d), All equipment will be furnished by the subcontractor.


(e) None


(f) None


(g) Not applicable


(h) None


T• (a) Yes


(b) Money







NOTICE OF TUNNEL SITE


NOTICE is hereby given, that the undersigned, having complied with


the requirements of the Mining laws of the United States of America and the


Territory of Alaska, and with all local customs, rules and regulations have


located and claim, a tunnel site, 3,000 feet in length and 2,200 feet in widtþ,


bearing on the KATHLEEN IARGARET LODE, vein ar deposit, situated on the Mac


Laren River in the Talkeetna Mining District, Territory of &laska


The center line of said Tunnel Site to run in an easterly direction


from the location monument to strike the KATHLEEN MARGARET LODE.


We, the undersigned, hereby claim all veins, lodes, ledges and all


other mineral deposits allowed by law tithin the said tunnel site.


The name of the tunnel to he the KATHLEEN MARGARET TUNNEL. The names


of the locators are F. S. PETTYJOHN, JRS., and E. O. ALBERTSON, The date of


location is October 9, 1993. The location monument is situated 22 miles south


of Mt. Hayes, 9 miles north of mouth of West Fork, Mac aren River, 2-3/6 miles


northwest of mouth of East Fork Mac Laten River.


The lines of said Tannel Site, are, beginning at the location monu-


ment, on which this notice is posted, the center line extends 3,000 feet in a


westerly direction and is marked by stakes set in mohuments.


Beginning at the location monument and extending north 1,100 feet to


monenent No. 2, thence 3,000 feet west to monument No. 3, thence 2,200 feet


south to monument No. 6, thence 3,000 feet east to monument No. 6, thence 1,100


feet north to monument No. 1, the location monweedt. The lines are mared by


L feet stakes set in rock monuments.
October


Dated: August ik, 1993 /s/ E. O. Albertson


Vol. 20


pg. 2 /s/ F. B. Pettyjohn Jr.







LODE CLAIM


CERTIFICATE OF LOCATION


Notice is hereby given that the undersigned bas-have* located and claim-z* by right of


discovery a quartz or lode claim 1.900 feet in length by 6000 feet in width,


along the KASHLEEN MARGARET lode or vein, situate on Discovery Creek, a small


tributary of the Mac Laren River at extreme head of said River, in the Talkeetna


Mining District, Alaska


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1,,4000 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KA TFfLEEN IviARGARET No. l claim.


(2) The name-s* of the locator-s* thereof a-are* Frer3 S. Pettyjohn, Jr., ancl


Everett 0. Albertson


(3) The date of discovery and location thereof is 18 the dw of July 1993


, 195 .


(4) The discovery post or stake is situate 21-1/2 miles south of Mt, Hayes, 8-1/2


miles north or mouth of West Fork Mac Laren River, 2-l/h miles morthwest of mouth


of East Fork Mac Lar en River .


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the TTi scovery No. l


stake monument*; running thence in a easterly direction 3000 feet


to post monument* No. 2 ; thence in a nort.herly direction 1,_500__ feet


to post monument* No. 3 ; thence in a westerly direction 300 feet


to post monument* No. L ; thence in a i " direction __300 feet


to post monument* No. 5 ; thence in a southerly ___ direction 1,5_00 feet


to post monument* No. 6 ; thence in a easterly direction 300 feet


e poet menternen‡*-No. - -;..therwe-ira.. - .. .. _.._.. .._.._a dir.ection -_--_.._.._.feat


e poet mensmere*•·Ne.- - - - - -;•‡herme.inm••- - - - - - - •• - dir-ec*ion = ... - - - .seet


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated 21st July , 195__3.
/s/ E, 0. Albertson


Vol 19
pg 313
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LODE CLAIM


CEIETIFICATE OF LOCATION


Notice is hereby given that the undersigned Imhave* located and claimm* by right of


discovery a quartz or lode claim 1, GOO feet in length by 600 feet in width,


along the KATRLEEN MARGARET lode or vein, situate on the Mac Laren River in


the Talkeetna Mining District, Territory of Alaska.


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1,500 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KATELEEN MARGARET No. 2 claim.


(2) The name-s* of the locator-s* thereof ware* Everett 0. Albertson, and Fred


8. Pettyjohn, Jr.


(3) The date of discovery and location thereof ¡s July 20, 1953


, 195_.


(4) The discovery post or stake is situate 21-1/2 miles mm smrkt south of Mt. Hayes,


6-1/2 miles north of Mouth of West Fork Mac Laren River, 2-l/h miles northwest of


Mouth of East Fork Mac Laren River.


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the Discovery No. 1


stake monument*; running thence in a easterly direction 300 feet


to post monument* No. 2 ; thence in a southerly direction 1,500 feet


to post monument* No. 3 ; thence in a westerly direction 300 feet


to post monument* No. L ; thence in a " direction ¾0 feet


to post monument* No. § ; thence in a northerly direction i. 400 feet


to post monument* No 6 ; thence in a easterly direction 300 feet


to post moewmant*Ma - - - - - -;.thence.in.a.. - .. - - .. - - - - direction - - - - -.f.eet


to post monuman.t.* Ma - - e.. - -;4henee.in.e - - - - .. - direcnow - - - - - dieet


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated 20th Ju37 1993 , 195 .
/s/ E. O. Albertson


Vol. 19 78/ F• S. Pettyjohn., Jr.
pg 313 C
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LODE CLAIM


CERTIFICATE OF LOCATION


Notice is hereby given that the undersignedNifs-have* located and claim-z* by right of


discovery a quartz or lode claim 1,500 feet in length by 6000 feet in width,


along the WATHLEEN MARGARET lode or vein, situate on a tributary of the


Mac Laren River in the Talkeetna Mining District, Territory of Alaska.


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1,500 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KATHIEN MARGARET No. 3 claim.


(2) The name-s* of the locator-s* thereof is-are* Everett 0. Albertson, and


Fred S. Pettyjohn, Jr.


(3) The date of discovery and location thereof ¡s August 1, 1953


, 195 .


(4) The discovery post or stake is situate 22-1/2 miles south of Mt. hayes, 9-1/2


miles north of West Fork, blac "aten River, 3/1/6 miles northwest of mouth of East


Fork Mac Laren River


and said claim is marked upon the ground.by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the Discovery No. 1


stake monument*; running thence iri a easterlY direction 300 feet


to post monument* No. 2 ; thence in a southerly direction 1300 feet


to post monument* No. 3 ; thence in a westerk direction 300 feet


to post monument* No ; thence in a " direction 300 ' feet


to post monument* No. ; thence in a northerly direction 1,500 feet
6


to post monument* No. ; thence in a.____easterk direction __ 300 feet


to pos‡ roomonenV .We. - - - - - -;-*henee e-e - - - - - - - - - - cHrectiorr - - - - - feet


te pos‡ monwnenV Ne- - -;+henee·in•e -_- - - - - - -- -•directiem- - •- - - -feet


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated August 1, 1993 , 195 .


Vol 19 /s/ F. S. Pettyjohn, Jr.
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LODE CLAIM


CERTIFICATE OF LOCATION


Notice is hereby given that the undersigned ±as-have* located and claim-z* by right of


discovery a quartz or lode claim 1000 feet in length by 600 feet in width,


along the KATHLEEN MARGARET lode or vein, situate on a tributary of the Mac


T«ren River in †,be Talkeetna Mining District, Alaska


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1,500 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KATHLEEN MARGARET No• $ claim.


(2) The name-s* of the locator-s* thereof is-are* Everett 0. Albertson, and


Fred S., Pettyjohn, Jr.


(3) The date of discovery and location thereof is August 3 , 1953


, 195 .


(4) The discovery post or stake is situate 22-1/2 miles south of Mt. Hayes, 9-1/2
miles north or mouth of West Fork, Mac Laren River, . 3-1/3 miles northwest of mouth


o,f East Fork Mac Laren River.


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the Discovery No. 1


stake monument*; running thence in a easterly direction ___3nn feet


to post monument* No. 2 ; thence in a northerlY direction _lánn feet


to post monument* No. ; thence in a westerg direction 300 feet


to post monument* No. L ; thence in a direction 300 feet


to post monument* No. 5 ; thence in a southerly_____ direction _1000 feet


to post monument* No 6 ; thence in a easteri_y___ ___ direction 300 feet


te pese ruonument* No- •• - - - - -;+henee in m. - - - - ±rection- - - - - - feet


to post.raomument..* Ala. - - - - - -; *henee in e - - - - - - -- - - - directiory - - - •• - See+


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated August 3, 1963 , 195 .


Vol 19
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LODE CLAIM


CERTIFICATE OF LOCATION


Notice is hereby given that the undersigned lanhave* located and claim-sf by right of


discovery a quartz or lode claim 1, GOO feet in length by 600 feet in width,


along the KATHLEEN MARGARET lode or vein, situate on atributary of the Mac


Laren River, in the Talkeetna Mining District, Zerritory of Alaska.


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1,500 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KATHLEEN IGRGARET No• $ claim.


(2) The name-s* of the locator-s* thereof imare* Everett O. Albertson and


Fred 8. Pettyjohn, Jr.


(3) The date of discovery and location thereof is August 5, 1953


, 195 .


(4) The discovery post or stake is situate 22-1/2 miles south of Mg, Hayes, 9-1/2


miles north of mouth of West Fàrk Mac aren River, 3 miles northwest of mouth of


East Fork Mac Laren River


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the Discovery No. 1


stake monument*; running thence in a easterlY direction 300 feet


to post monument* No. 2 ; thence in a northerly diràction 1, 400 feet


to post monument* No 2 'A ; thence in a _xeaterly____ direction 300 feei


to post monument* No. L ; thence in a " direction 300 feet


to post monument* No. 9 ; thence in a southerly direction 1,500 feet


to post monument* No. 6 ; thence in a _ easteriY direction 300 feet


to.pest.rmonumen‡-* Wo. - - - - - -; ‡h8BG@ iB•B - - - - - - - - - --dÍr€GGÍOm - - .. .. - .feet


to•pest•morrument*No- - - - - - othence m a - - - - - - - •- - -directien• - - - - -fee‡•


to post monument* No. 1.


The center and end lines of said clairn are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated August $9 1953 , 195__.
Vol 19 /s/ E, 0, Albertson
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LODE CLAIM


CERTIFICATE OF LOCATION


Notice is hereby given that the undersigned Imhave* located and claima* by right of


discovery a quartz or lode claim 1,500 feet in length by 600 feet in width,


along the KATHLEEN MARGARET lode or vein, situate on a tributary of the


Mac Laren River in the Talkeetna ining District, Territory .of Alaska.


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1,500 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KATELEEN MARGARET No. 6 claim.


(2) The name-s* of the locator-s* thereof is-are* Everett 0. Albertson and
Fred _S. Pettyjohn, Jr.


(3) The date of discovery and location thereof is August 7., 1963


, 195 .


(4) The discovery post or stake is situate 22-1/2 mil s south of Mt. Hayes, 9-1/2


miles north of mouth of West Fork, Mac "aren River, 2 3 miles northwest of mouth


of East Fork, "ac Laren River.


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the Discovery No. i


stake monument*; running thence in a easterly direction 300 feet


to post monument* No. 2 ; thence in a « southerly direction 1,500 feet


to post monument* No. 3 ; thence in a wester1Y direction 300 feei


to post monument* No. L ; thence in a 4" direction 300 feet


to post monument* No. 5 ; thence in a northerly direction 1.,500 feet


to post monument* No. 6 ; thence in a _ _eaderly__ ____ direction 300 feet


to post.menemer**•No.- - - - - -- •;-‡Wence•ima- -- - - - - •• - - -- -diec4ion - - - - - •feet


‡e poet menemere*-No.- - ;-thenee-irwa- x- -_=- - -_ direction '- - - - - ·feet


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated August 7., 1993 , 195 .
Vol 19 s/ E, 0. Albertson
pg 315
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LODE CLAIM


CEIITIFICATE OF LOCATION


Notice is hereby given that the undersigned has-have* located and claim-s* by right of


discovery a quartz or lode claim 1,500 feet in length by LSO feet in width,


along the KATELEEN TARGARET lode or vein, situate on a Tributary of the


Mac Laren River in the Talkeetna Mining District, Territory of Alaska


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1,500 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KATHLEEN MARGARET NO. 7 claim.


(2) The name-s* of the locator-s* thereof is-are* Everett O. Albertson and


Fred S. Petty,iohn, Jr.


(3) The date of discovery and location thereof is 9th August 1993


, 195 .


(4) The discovery post or stake is situate22-1/2 miles south of Mt. TŒxkur-Hayes


9-1/2 miles orth of mouth of West Fork, "ac "aren River, 3-1/8 miles northwest


of mouth of East Fork Mac aren River


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the ½.scovery No. 1


stake monument*; running thence in a masterly direction Ono feet


to post monument* No. 2 ; thence in a southerly direction 00 feet


to post monument* No 3 ; thence in a wester1¥ direction 300 feel


to post monument* No h ; thence in a n direction MO feet


to post monument* No. 5 ; thence in a northerly direction 1,500 feet


to post monument* No. 6 ; thence in a _ eaaterly direction _150 . feet


to pes* morrumer& No• --- - - - -r *hence he - - - - - - - - - -chi·reet r - See‡•


tcrpostznanumerú*..No.- - - - - -,s.therwe-irwa- - - - .. dir•€GÍ·ÍOR - um - =fee‡-


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated August 9, 1953 , 195__.
Vol 19 e E, O Alberteon
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LODE CLAIM


CEIRTIFICATE OF LOCATION


Notice is hereby given that the undersigned Imahave* located and claima* by right of


discovery a quartz or lode claim I,600 feet in length by 600 feet in width,


along the KATHLEEN MARGARET lode or vein, situate on a tributary of the


Mac aren River in the Talkeetna Mining District, Territory of Alaska


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1, 500 feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the KATRT.EEN FíARGARET No. 8 claim.


(2) The name-s* of the locator-s* thereof is-are* Everett 0. Albertson and


Fred S. Pettyjohn Jr.


(3) The date of discovery and location thereof is Pth Memt 1953


, 195_.


(4) The discovery post or stake is situate 22-12/ miles south of Mt. ayes, 9-1/2


nri l es north or mouth of West Fork, Mac aren River, 3-1/8 miles northwest of mouth


East ork, Mac Laren, River


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: .Commencing at the kscovery No. 1
e


stake monument*; running thence in a masterly direction %300 feet


to post monument* No 2 ; thence in a northerly direction 1, $00 feet


to post monument* No. 3 ; thence in a westerW direction 300 feel


to post monument* No 4 ; thence in a n direction 300 feet


to post monument* No. ; thence in a souther direction _ 1,500 feet


to post monument* No. 6 ; thence in a easter1L _ direction _ 300 feet


to-pe6t-morwrneat*-Mo... -----;-*henee•in•e - --- - - - --- direc‡iow-•-- - - Seet'


to•pest--rnermrnentWNo.- -- - - - •;·thence iw<> - - - - - - - - -dtreetion- - - -•¾ -feet·


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


Dated August 9, 1993 , 195 .
/s/ E, O. Albertson -


Vol 19
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LODE CLAIM


CEIITIFICATE OF LOCATION .


Notice is hereby given that the undersigned havhave* located and claim-X* by right of


discovery a quartz or lode claim 1, $00 feet in length by 600 feet in width,


along the KATHLEEN MARGARET lode or vein, situate on the Mac aren River in


the Talkeetna Mining District


together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,


the tops or apices of which are within the lines thereof, together with all surface ground embraced


within the said lines, said claim being 1, Goo feet in length, and 300 feet


on each side of the center of said vein or lode, and is particularly described as follows, to-wit:


(1) The name of said claim shall be the IGLTHLEEN InRGARET No. 9 claim.


(2) .The name-s* of the locator-s* thereofXFa-are* Everett 0. Albertson and


Fred S. PetAyjohn. Kr.


(3) The date of discovery and location thereof is August 15, 1993


, 195 .


(4) The discovery post or stake is situate 22-12/ miels south of Mt dayes, 9-1/2


miles north of mouth of West Fork, Mac aren River, 3-1/6 mil es northwest of' Es at


fork dae "aren River


and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed


by law,and is described as follows: Commencing at the iscovery No. i


stake monument*; running thence in a __ _ EasteriV direction 300 feet


to post monument* No. 2 ; thence in a southerlY direction1 00 feet


to post monument* No. 3 ; thence in a westerly direction 300 feei


to post monument* No. L ; thence in a " directionar¾9 300 feet


to post monument* No. 5 ; thence in a northerk directionl,_500 feet


to post monument* No. 6 ; thence in a easterir direction 300 feet


to-pe6tanerwraent*-Mo- - - ... -, ythenca in a .. ... ... ... .. ... ... ... - ,.«dimr.tion ... , , feet


to··peswnermrneat*-No- - - - - - etWence in•a- - - - - a - - - - •dime‡ien- - - - - afae‡


to post monument* No. 1.


The center and end lines of said claim are cut, blazed, and marked with posts or monuments,


so that the same can be readily traced.


DatdW August 16.9 1993 , 195 .
Vo. 19 /s E, 0. bilbertson
pg 317


/s/ T. S. Pettyjohn, Jr.


C 0 Locator-s*


P
Y


NOTE: Where two words followed by asterix (*) occur, draw line through word that does not apply.
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NOTE 12/29/61


Map, Fig. 2 removed from application
and placed with-.contract: Idm-E667
in lieu of photostat, copy of, same map
removed and transmitted to Transworld
Resources Corporation with copy of
application this docket


GLAult/per SPHolt
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120


N 28 gigy 220


Memorandum


To: The Files


From: Chief, Office of Minerals Exploration


Subject: DNEA-3288 (Copper)
Alaska Copper Mines, Inc., Assignee
Kathleen-Eurgaret Claims
Talkeetna Mining District,1Alaska
Contract Idm-E667


and
DMEA-4738 (Copper)
MacLaren River Copper Corporation
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E1093


The contract with Alaska Copper Mines, Inc., Assignee (Idm-E667), was
executed April 2, 1954, and was terminated by mutual agreement on
October 26, 1956, with a provision that royalty on any production from
the property would be paid to the Government until April 2, 1966, or
the full amount of the Government's contribution under the contract
was repaid, whichever occurred first, in the same manner as though a
certification of discovery had been issued. The total accepted costs
of the exploration under the contract was $35,511.10, of which the
Government's share was $17,755.55. As of December 31, 1961, royalty
in the amount of $56.21 on production made for sampling purposes, had
been collected by offsetting this amount against the Operator's final
voucher, thus leaving an unpaid balance of the Government's contribu-
tion in the amount of $17,699.34.


The contract with the MacLaren River Copper Corporation (Idm-E1093),
was executed May 29, 1957, covering the same claims as contract Idm-E667,
Annex II of contract Idm-E1093, contains a provision which deletes the
requirement for certification of a discovery under this contract and
substitutes therefor a requirement for the repayment of the combined
amounts of the Government's contribution under both contracts. By
Amendment No. 1, to contract Idm-E1093, the repayment period for the
combined amounts of the two contracts expires May 29, 1968.


23263







Operator Mine Prodnetton


enda Gold Nining Co. Cape Mountain
See page 7, Bureau of Mines
Information Cireglar 7878
Present owners Ralph Taiseen and
B. G. Sabrieleon. Patent has
been applied for on the claims.
Present state of patenta not known.


None


wren, waskey, and wolfe)
Moneta foreupine )


Wren recorded the assessment
work on these claims for 1960.
No assessment work has been
recorded £or 1961.


Red Top None


Aladka Metals Gilmore Dame None
Alaska Matala, Box 965,
Fairaanks, Alaska,
Mr. Anderson, Vice-President
of the Company recorded
assesanent work in 1961.


Manzaron niver copper corp. Eachteen Margaret none
(Lease by om sitek,
Transuorld Resourcea Corp.


Best regards,


Sincerely yours,


J. A. Nordlick
Chief. Alaska Ottice of
Nineral Resources, Region 1


e
o


y







The total accepted costs of the exploration under contract Idm-E1093
was $1,728.00 of which the Operator's share was $864.00. A Report of
Royalty Review dated February 2, 1962, indicates that no royalty had
been paid or was due on production under this contract through
December 31, 1961.


The total amount of the Government's contribution under both contracts
remaining unpaid is $18,563.34.


A small stockpile estimated at about 30 tons of mineralized material
derived from drifting was reporteð under contract Idm-E667. The
apparent grade of this material is too low and the quantity too small
to permit shipment at a profit. Consequently, it has no commercial
value at the present time.


Reports from the field and the Operator indicate that no production
has been made from the property under the two contracts since the
date of the first contract (April 2, 1954), other than the test ship-
ment in September 1954 on which royalty was paid.


Therefore, since the repayment period under contract Idm-E667 has
expired and the account for this contract is under contract Idm-E1093,
the record under contract Idm-E667 is considered closed.


cc: Director's reading file
Division file
Economic Geology file


y OME files DMEA-32Š8 and DMEA-4738
OME reading file
OME Region Ig


FEJohnson/bih 6/28/67
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mr. Warren A. Taylor Jg 7
Birector
EseLeren River Gegper esep.
212 Sertaed Smilding --
9. O. Som 200
fatrbeske, Alsaka 99701


Rei MMA-4738 ( pper)
mass,aram afver apper orp.
Estkleen-Margaret glaims 1•10, inslasive
Talkeetna Mining District, Alaaks


street lem•E1093


Bear Mr. Taylor:


Sy the terme et the subject amplorattem Psejeet Sentreet, as amended,
att minerale maand er paesseed from say 29, 1957, te any 29, 1968,
were ambjeet to tha asserament's reye1ty as set dertb in eeld
eemerase.


As the period enring sätek puedesties use embjeet te royalty bes
mee empired, the erwarament aseerding to its present reeerde
etalas as clata er A tem assiset the pseperty esbject to the


eentract er any fatare predesties therstrum. Se, thereiere, are
stamim• ear boeka and recorde em this contraet. Tear attenties,
hausser, is esl ied to the peevisions et the esetract uk ich regetre
the operatar as keep and preserve certais recorde der the pertede
indiested.


Stacerely years,


Praak 5. Johneen
ief, Otties et


minarets Emploration


cc: Director's Read File
Economic Gecto ile
Branch of Bud A ,d Finance
OME docket
OME Reading File
OME Region I
130


GE.Ault/a 6-27-68







PROJECT SUMMARY REPORT


By: J. W. Alt October 20, 1959


1. Docket No. DMEA-3288 (Copper)
Contract No. Ida-E667


Operator - Alaska Copper Mines, Inc., Assignae of the
Kathleen Margaret Mining Company
P. O. Box 3365
Seattle 14, Washington


Assignment of Contract - dated June 9, 1954


Property - Kathleen-Margaret Claims
Talkeetna Mining District, Alaska


Operator's Property Rights - Lessee


Mining Lease and Option - dated April 12, 1954
Owner's Consent to Lien - dated November 10, 1954


2. Contract, Form MF-200 (June 1951) dated April 2, 1954


The purpose of the project is to explore for copper ores.
To excavate twelve surface trenches at approximately
100-foot intervals.


Estimated Costs of the Project


(*Indicates allowable maximum)


1. Independent contracts


Either a D-6 tractor-dozer, 640 hrs.* @ $16.00/hr.* or a
D-7 tractor-dozer, 569 hrs.* @ $18.00/hr.* $10,242.00*


2. Labor, supervision, and consultants


Labor - 200 hrs. @ $3.00/hr. 600,00
Surveying and mapping 384.00*
Supervision - 168 hrs.* @ $3.20/hr.* 537.60*


7. Misee11aneous


Freight on tractor 750.00
36 assays @ $6.00/ea. 216.00


Total Estimated Costs (rounded to) $12,730.00


Government Participation @ 50% $ 6,365.00
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Amendments -


No. 1 - Agreed August 20, 1954; effective April 2, 1954.


Adde to the description of work.
Allows for 600 feet of drifting and/or crosscutting
@ $48.00/ft. (Agreed Unit Cost) $28,800.00
Under "Estimated Costs of the Project", delete the
totals $12,730.00 and $6,365.00, and substitute the
totale $41,530.00 and $20,765.00, respectively.


No. 2 - Agreed March 30, 1955; effective April 2, 1954.


Changes the description of the work and also the size of
the bulldozer.


No. 3 - Agreed March 21, 1956; effective January 1, 1955.


Suspends work from January 1, 1955, to not later than
June 1, 1956.
Completion time extended from 15 months to 3 years.
Royalty payment period extended from 10 years to 12 years.


Work Completed


12 bulldozer trenches at a total cost of $12,711.10
475 feet of drifting @ $48,00/ft. 22,800.00


Total Cost of the Project $35,511.10


Final Reports -


Operator's final report, dated November 8, 1956, received
November 19, 1956.


Field Team final report, dated September 1959, received
September 28, 1959.


Work under the terms of the contract was started in June 1954.


The contract was mutually terminated, effective January 1, 1955,


3. Audit - Report of Review, made in lieu of final audit, dated July 1, 1957.


Total cost as billed by Contractor $36,705.60
Exceptions 1,194,50


Total Accepted Cost $35,511.10


Government Participation @ 50% $17,755.55


2
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4. Certification of Discovery - The termination agreement contains a pseudo-


certification.


5. Comments -


Before any work was one, the contract was assigned to the Alaska Copper
Mines, Inc., a wholly owned subsidiary of Alaska Freight Lines, Inc. Work
done by Alaska Copper Mines, Inc. was done in a workmanlike manner. Financial
reverses compelled the Operator to relinquish its lease and terminate the


project.


The Operator at its own expense completed 125 feet of raise, 8 diamond
drill holes, and 13 long holes for a total footage of 1,407 feet. ,»


The largest and richest vein, as determined from the surface, is about
10.5 feet thick and the best exposure of the vein is about 180 feet above
and on the north s ide of Discovery Creek, The discovery outcrop shows
excellent copper values and the width and tenor of the vein appears to be
fairly uniform along most of the exposures. Trenches bulldozed to the north
of the outcrop showed either that the vein was discontinuous on strike and
irregular in width or that several veins were present. Samples taken f rom
the vain exposed in trenches show low to nil copper values.


The downward extension of the discovery outcrop was explored by a cross-


cut and drift driven from an adit. The crosscut found a quarts vain 18 feet
wide which showed poor copper values. A raise about 125 feet long was driven
from the crosseut on the quartz vein, The raise penetrated nearly barren
rock throughout most of its length.


The downward extension of the vain below the adit level was tasted by
drilling, but the results are questionable because of the apparent haphazard
methods of drilling and sampling used by the Operator. The drilling shows
that the vein extends at least 150 feet below the adit level. Samples from
the drilling, the adit level, and the surface indicate a decrease La grade


with depth.


Later a contract for this property was granted to the MacLaren River
Copper Corporation, Docket No. DMEA-4738 (Contract No. Ida-E1093).


Ore Reserves for both Contracts


Drifting and drilling in the area beneath the discovery outerop has
shown that the one known ore shoot extends to a depth for over 250 feet;
it may be as much as 60 feet long, 300 feet in vertical extent, and 10 feet
wide, which would contain 15,000 tone of indicated and inferred ore with a


grade of 3.5 per cent copper.


As there is but one final Field Team report for this contract (Contract
No. Ida-E667, Docket No. DMEA-3288) and for the MacLaren River Copper Corpo..
ration (Contract No, Ida-E1093, Docket No. DMEA-4738), it is contained in


the MacLaren River Copper Corporation docket.


JWAlt/GMcC


ce: Docket (Original) . W. Alt
Director's Read. File
Frank B. Johnson 3







DMEA Form 17 . DEFE MINERALS EXPLORATION ÄDMINIST ÏON


Feb. 58
WORK COMPLETED ANALYSIS


After final audit or review report is received, prepare original only
and file in official docket


Operator (Formerly Kathleen-Margaret Mining Co.) Actual Cost
AIASKA COPPER MINES., INC.


State Agreed Unit
Territory of Alaska Cost


Final Report Commodity Docket lk>.
of Audit DNEA-3288 .
Final Report Contract Nc.
of Review I Copper Idm-E667


Authorized by . Net cost after
Operation Contract and Completed sale of Govern-


AmendmEntS : ment PTOpertÿ
Units Cost Units Cost


Drifting & Crosscutting 600: @
Sh8.oo 028,8oo.oo 475' (22,800.90 822,800.00


Raising


Shafts


Winzes


r ch by Dozer and Freight 11,478.94 11,478.94
Surface Excavation P-


Underground Excavation


Roads and Trails


Operating Equipment Purchased


Surface Rehabilitation & Repairs


Underground Rehabilitation


New Building, Improvements, etc.


1,251.06 1,232.16 / 2 00,/G
Other (Specify)Trenching Labor & , I


Supervision $41,530.00 $35,511.10 $35,511.10
Totals


* Net cost total must agree with final report of audit or review.


Prepared by W. P. Klugescheid/er Datek/2/98


31390







Audited 5 I O A ET D PROJE'CT Actual Cost


Certified to nalysis as of ýA úQ C Agreed Unit Costs
' ncl. Voucher for / )#gy g/ffg


Name AIASKA COPPER MINES, I C. (Formerly Kathleen-Margaret Ñining Co,Dpclœt No. 788


State TERRITORY OF ALASKA Commodity COPPER Idm-E No. 667


AUTHOI IZED COMPII:TED
OPERATION Units lost Units Cost NET COST


Drifting & Crosscutting ggg gg


Raising


Shafts


Winzes


Drilling
(Specify)


Surface Excavation of >


Underground Excavation


Roads and Trails


Operating Equipment Purchased


Surface Rehabilitation & Repairs


UndergroundRehabilitation


«N d of t etc


Totals


Prepared by


71626
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UNITED STATER
DETARTHERT 07 THE INTERIOR


SUREAU OF MINES
REGION I


January 30 1962


Mr. D. R. MacLaren
Acting Pield officer
Office of Minerals Exploration, Resten I
south 157 Bouard Street
spokane 4, unshington


Dear Mac:


Bob thorns checked with the State offices concerned and came up with
the following informattaa on the aime listad in your letter of
January 23rd. We have no official record of production during 1961
tros any of the properties listed and have heard of no significant
developments other than those noted.


Operator Production


De0eureey Mountain Nintag Co. DeCeuraey Mountain Nom
Atantran Mines and ginerals Co.
eased by Decourney•¾rewie
Minerale, see Dec. 1961 issue,
"Niming Bast.neering," p. 1337,
company one both Red Devil
Mine and Decouraey Mountain Mine.


Earl R. Filgria stampede Antimony None
Earl x, rt1grin and Co.
P. O. 3ox 1896, fairbanks,
Alaska, still owner and
operator-presently
rebuilding mill.


Tillicum Mining Co. Caamano potag ne
George Roberts, President, Assessment deaa 1961.
1940 Second Ave., RegeMiran,
Alaska.


U.S. Tin Corp. Lost River
Leahart J. Grothe of Red Devil,
Almaka purchased the toet River
Mine at a GaA sale August 9, 1960.
Title tranaterred in October or
November 1960


None


(Note: thermotax copy sent in from OME R•1 filed in EMBA•2742 DeCoureey)







ao. 277 somet utseet
.3rehmaa


as-amemens


14: ehtaf, Fixeal seettaa, Divistem et aants**tratie
serviees, frise et the Beereaty, Weeklagten, D. C.


renas Aetsas nem orrt.or, cas, angsam x


subesses maa 88 te•sser)
argares usasas cousser


Seeard Ala-o
passom1ra, M-a


ei-minas, zu.
P. O. Box $$$$
samaras 14, n-a -w•-
Costaaet Ida-84GT


These is ene3eeed a Report of Regelty Asytes datet abamay 6,
agde, ser na gargone er seess-tat.« me enemt er regelsy parame
to me e, s. osarment as se3ea of stansels free property meerret
to as me A1 Teatyga campar Presseet eas me anth3ees
assageret castasleesten ta as salheeta alatag assortet, Alasta,
tartag tila perset Jammay 1, 19¾; reegh Desember $1, 1961.


In asport er segnary arview is ter reeers warpenas only see no
espy hea been growsden ter toe operater.


n. a. naat....


Emelesmo


oes CARDive
CPF


samstm eeptes to:


Sebbe
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MNE Form 7
(10-58) - 22o


Es s - 1962
Mmorandum


Tot Aothag Pield Otticer. Region I


Free: 8. D. Talbert, Acting Chiet Smeg i 0. T ert ---
Contraet Administration and Audit Divis


Subject: BRBA-3288 (Copper)
Alaska Copper Minas, Inc., Assignea
Kath1eanWaargaret Claims
Talkaatna Mining District, Alaska
Contract 14*-8667


and
DNBA.4738 (Copper)
Macl.aren River Copper Corporation
Kathleen..Margaret Claims
Talkeataa Mining Distriet, Alaska
Contract Ida-51093


The original and one copy each of Reports of Royalty Review cover-
ing the subject contracts era enclosed. If you concur in the facts
stated therein, please make the following distribution:


(a) Original of each to the Piscal Section, Division of
Administrative Services. Office of the Beeretary,
Department of the Interior, Washington 25, D. C.;
and


(b) One copy of each for your files.


These Reports of Royalty Review are made for record purposes only;
theratore, no copies for the Operators are provided.


As evidanee of your concurrence, copîee of your memoranda transait-
ting the original reporta to the Fiscal Section should be fataished
this Division. It for any reason you do not eeneur, all copies of
the reports abould be returned to this Division with your comments.


Emelosures


EUTalbert/ama 2-6-62


cc:
Docket - DMEA-3288
Director's Reading File
CA & A Division
Mr. Rothrock


43683
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Amendment No. 1, dated February 28, 1958, MEA4738.


Notice of Default Exploration Project contract, MacLaren
River Copper Corporation-MEA4738, dated April 10, 1959.


Report of Review, dated September 1, 1959, USA4738.


Sincerely yours,


George Fumich, Jr.


Director ,


Enclosures


Copy to: 1(iss Genevieve I. Bannister
Secretary-treasurer
MacLaren iver Copper Corp.
P. 04 Box (292
Fairbanka,- Alagka


SPHolt/gla
12-29-61
cc to: Director's Reading File


Region I (2)
Docket D MEA-3288
Docket DMEA-4738
Code 500
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Date Surname Code
MNE Form 7
(10-58) 220


JAN 1 6 9 ¯¯¯


Mamorandem


To: Aeting Field Officer, Region I


From: E. D. Talbert, Acting Chiet (Signed) (, 0, Ìalbert
Contract Administration and Audit Division


Subjaet: DMBA-3288 (Copper)
Alaska Copper Mines, Inc.
Kathleen-Margaret Claims
Talkastna Mining Distriet, Alaska
Coatreet Idy-8667


and
DMBA-4738 (Copper)
MacLaren River Copper Corporation
Kathleen-Batgaret Claims
Talkeetna Dîstriet, Alaska
Contract Ida-81093


This Division is preparing a Report of Royalty Review on each of the
subjaet contracts. Accordingly, your submission of an original and
three copias of a joint iets Fore 22, Cheek Sheet of Examining Engi-
neer, will INb appreciated.


The files indicate that the only production to date from the claims
onder these contracts consisted of a bulk sample shipped in 1954
and a small atoekpile accumulated tros drift work during the latter
part of 1957. The stockpile was the subjaet of correspondence dur-
Lag a period of August to November 1960.


Please confirm or correct the foregoing by an appropriate statement
under item 8 of HME Form 22.


EDTalbert/ama 1-16-62


cc:
Docket - DMEA-3288
Director's Reading File
CA & A Division


43693
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Date Surname Code
MNE Form 7 , I
(10-58) .2/29 Agg 500


500


Mr. Robert 8. Ricks
President
Transworld Resources Corporation
9107 Wilshire Boulevard, Suite 603
Beverly Stils, California


Re: BBBA-3288 Copper}
T 19R DEPT. Alaska copper sines, Inc. g


tathleen-Margaret Claims
talkeetna Mining District, Alaska


SOUCITOR Contract Idm•t667
and


IMBA•4738 (Copper}
MacLaree River Copper Corporation
Rathleen•Margaret Claims
Talkeetna District, Alaska
Contract Ida-81093


800


20


110


100


220


RECEIVED
JANS 1962


ASSOC. SOLICITOR
MINERAL RESOURCES


Dear Mk. Hicks:


Having received with your letter of December 22, 1961, a copy of
an agreement showing transfer of rights in the land of the subject
contracts from NacLaren River Copper Corporation to Tom Slick
(whom you state is the owner of the transworld Resources Corpo-
ration), we are now able to oomply with the request in your letter
of November 3, 1961, and enclose copies of the following:


Application (form MF-103) Docket IOŒA-3288, including five
pageR comprising Schedule "A" and Notice of Tunnel site, Fig. 2,
and transmittal letter of March 6, 1954, from the Kathleen
Nar8aret Mining Company.


Termination Agreement, dated October 26, 1956, Docket IMEA-3288,
paragraph 5 of which ¢ontains a royalty agreement.


Letter, dated April 17 , 1957, from F. S. Pettyjohn, Jr.,
president, MacLaren River Copper Corporation.


Letter, dated April 25, 1957,from f. S. Pettyjohn, Jr.,
president, NacLaren River Copper Corporation.


Contract No. gdm-E1093, Docket DMBA-4738, dated May 29, 1957,
including Annex 1, Agnex II, Exhibit A (two pages), Plate 11, and
Fig. 1.


43683
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110


100
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Mr. Robert 3. Ricks
Preefdent
Transworld Resources Corporation
9107 Wt1shire Boulevard, Suite 603
3everly Bills, California


Re: 1847A•3248 (Copper)
Alaska Copper Nines, Inc.
Rathleen-Margaret claims
Talkeetna Nining District, Alaska
Contract 1danx667


IMBA•4738 (Copper)
NacLarea River Copper Corporation
Kathleen•¾argaret Claims .
Talkeetna;Distrtet, Alaska
Contract Idm•E1093


Daar Mr. Steks:


Careful search of all of our recordo concerning the subject contracte
does not reveal any document showing a treasfor of MacLaren River
Copper Corporation's rights in the land of the contract to Mr. Tom
Stick, as suggested in your letter of November 20, 1961, utsht be the
case.


As we have not yet received free MacLaren River Copper Corporation
copies of an instrument showing transfer of any rights la the lands
of the contracts from MacLaren River Copper Corporation to transworld
Resources Corporation (or to Mr. Tom Stiek), we are still unable to
comply with your request Matt1 such documents are received.


Ge r u


Director


Copy to: Miss Genevieve 1. Bannister
Secretary•Treasurer
NacLaren River CÍopper Corporation
F. O. Box 1292
fatrbanks, Alaske


SPHolt/gla 12-21-•61
cc to: Director's Reading File


Region I (2) w/2 cys incoming
letter


Docket DMEA-•3288
Docket DMEA-4738
Code 500


43693
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TRANSWORLD


9107 WILSHIRE BLVD., SUITE 80s Resorarc S CORPORATION
BEVERLY HILLS, CALIFORNIA


Beverly H lls ÖFRCO L FIL ECP


. November 20, 1901
RECEIVE 192000 NATIONAL BANK OF COMMERCE BLDG.


SAN ANTONIO. TEXAS


CAPITOL 7-5031 E


Box 9. HESPELRINA CALIFORNIA


Mr. George Fumich, Director
U. S.Department of the Interior
Office of Minerals Exploration -=-
Washington 25, D. C.


Dear Mr.


Re: DR3 8& Çopper)
Alaska Copper Mines, Inc.
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E667


and
DMEA-4738 (Copper)
MacLaren River Copper Copporation
Kathleen-Margaret Claims
Talkeetna Mining District, Alask
Contract Idm-E1093


Fumich:


Regarding your letter of November 16th, the agreement
made by MacLaren River Copper Corporation was with Mr.
Tom Slick who has assigned the administration of this
project to Transworld Resources Corporation, a company
owned by Mr. Slick.


I wonder if your file would show that MacLaren,River
Copper Corporation's rights have been tgansferred to
Mr. Slick instead of Transworld Resourcés Corporation.


Very truly yours,


Robert B. Hicks
President


RBH:en
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Date Surname Code
MME Form 7 11/1 500
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120


110


100


Mr . Robert 8. Ricke
President
Transworld Resources Corporation
9107 Wilshire Blvd., Suite 603
Beverly Hills, California ----


Re: EMBA•3288 (Copper)
Alaska Copper Mines, Inc.
Esth1een•¾argaret Claims
Talkeetna Nining District, Alaska
Contract Ida-E667


and
ENRA•¾738 (Copper)
Mac1.aren River Copper Corporation
Kathleen•¾argaret Claims
Talkeetna Mining District. Alaska
Contract Idm•E1093


Dear Mr. Hicke:


Ne have your November 3 letter concerning copies of certain documente
pertaining to the subject contracts.A Yarm.nef
the Goversament's posittoa previeney••••¤-av


ge-eux-latter of Decym,1mm18, 1860s that we et :gesaiah
ampias ,ggahedensament yet respeasted me seen as wweceivadamopges
of an instrument showing transfer of any rights in the land from the
Operator, MacI.aren River Copper Corporation, to Tranaworld Resources
Corporation.


irrã e KÏurve 18ëf received train MacLaren River Codyoretion
thermangtiiFäf¾ata:aqueabadagast, aseestang f, are not able to
camply with your request until such documents are received.


Sincerely yours,


Director .


cc: Hiss Genevieve I. Bannister
Secretary•Treasurer
MacLaren River Copper Corporation
F. O. Box 1292
Fairbanks, Alaska


SPHolt/gla
11-15••61
cc to: Director ' s Reading File


Docket DMEA-3288/
Docket DMEA-4738
Region I (2) w/2 cys incoming


letter
Cade 500


43683
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(10-58) 1/16 500


500


0


110


1 6 1961 100


Nr. Robert 8. Ricke 220
President
Traneworld Resources Corporation
9107 Wilshire Blvd., Suite 60$
Beverly Rills, Ostifornia


Re: asA-3288 (copper)


Kathleen•¾argaret Claims
talkeetne Nintag Distriet, Alaska
Contract Ida-8667


and
MEA-4738 (Cepper)
MacLaren Alver Copper Corporation
Esth1een-Margaret claims
Talkeetna Wtaing District, Alaska
Contract Idm•x1093


Dear Mr. Nicks:


We have your November 3 letter concerning copies of certain documents
pertaining to the subject ¢ontracts. Yea have been misinformed re•
garding asterial whteh has been seat us. So far we have received
no copies of an instrument showing transfer of any rights in the land
from the Operator, MecLaren River Copper Corporation, to Transworld
Resources Corporation.


Hence we are not able to sempty with your request natti such deemaante
are receivet.


sincerely yours,


George Fumich, Jr.


Diretter


C: Mita GentVieVO 1. Emanister SPHolt/WRGriswold/gla
seeratory-Treasurer 11/15/61
MBOLaren River Copper Corporation cc: Director ' s Reading File
P. O. Box 1292 Docket DMEA-3288
Fairbanke, Alaska Docket DMEA-4738


Region I (2) w/2 cys incoming
letter


Code 500
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TRANSWORLD RECEIVEDO ME


Resources ao


Beverly Hills
November 3, 1961 =APR


Mr. George C. Selfridge, Acting Director'
Depart of the Interior
Office of Minerals Exploration
Washington 25, D. C.


Re: DMEA-3288 (Copper) and DMEA-4738 (Copper)


Dear Sir: /O


In your letter of December 19, 1960 you stated 'idiat upon receipt,
from the MacLaren River Copper Corporation, of instruments prop-
erly refering to the Government's right to royalty that your
office would gladly furnish free of charge copies of the follow-
ing documents:


(1) The application complete with map.
(2) Contract Idm-El093 complete with map.
(3) Notice of default.
(4) Letter setting forth royalty obligations of Operator.
(5) Report of review.
(6) Termination agreement and report of review of .


contract Idm-E667.


I have been advised that the.Government's position has been | >
clarified and that you have all the information required. ^Would ~'
you please forward to this office the documents listed above.


Very truly yours,


Robert B. Hicks
President


RBH:en
cc.: H.Hanson


T.Slick
E.ßesick
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Date Surname Code
18Œ Form T
(10-58)


Ala mit.


Nr. Robert 3. Ricks
Treasuorld Resources Corperation
417 senth E11 Street, Roem 1256
les Angeles 13, Califorata


as: maA-3288 (Cepper)
Alaska Copper Niaes, Inc.
Each1een•Margaret Claims
Talkeetna ximine District, Alaska
Centract Ida-8667


and
Isma-4738 (copper)
Naesaren nur copper corporattoa
Kathleea•¾argaret Claims
Ta1keetna Mining District, Alaska
Centract Id--E1093


Dear Mr. Nicks:


Referemos is ande to your letter of December 8, 1960, with en-
c1eenre, addressed to the ottice of Minerals Exploratten, Spokane,
washinsten.


Article 2(c) et contract Idm•x1093 requires that the operator ra•
for to the Severment's rtShe to royalty in any instruent trans•
ferring any of his rights in the lead and that he furnish the
Gewerm.••t tue copies of such instruent. Uþon receipt of said
copies free the Heelaren Mar Copper Corporation, to which va
are a••aiasa espy of this letter, we sha11 steely taratak free of
charge copies of the fo11ewing decaments:


(1) the app1tcation complete with asp,


(2) centract Ida-81093 complete with maps,


(3) nettes of datanit,


(4) letter setting forth royalty obligations of Operator,


(5) report of review, and
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(6) termination agreement and report of review of
contract Ida-E667.


This material will set forth the status of the contracts and the
land included thereunder. For copies of any additional material,
there would be a charge dependent upon the number of copies re-
quested. Naturally, as inter-Government correspondence and re-
ports are considered confidential and for Government use only, we
could not furnish copies of any such material.


Sincerely yours,


^s / George C. §ñridge


Acting Director


GCSelfridge/hb (12/19/60)


Copy to: Docket DMEA-3288
Docket DMBA-4738
Director's File
Director's Reading File
Region I (2)
G. C. Selfridge


Miss Genevieve I. Bannister
Secretary-Treasurer
MacI.aren River Jopper Corp.
P. O. Box 1292
Fairbanks, Alaska


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


So. 157 Howard Street
Spokane 4, Washington


MemoranduË December 13, 1960


To: Chief, Division of Field Operations


From: Acting Field Officer, Region I


Subject: Inc.


Kathleen Margaret Claims
Talkeetna Mining District, Alaska
contract Idm-E667


and
DMFA-4758 (copper)
MacLaren River Copper Corporation
Kathleen-Margaret Claims


OFFICIAL FILE COPM
O.M.E


ECEIVEC


Talkeetna Mining District, Alaska
Contract Idm-ElO93


Enclosed are three Thermofax copies each of a letter dated December 8,
1960, from Robert B. Hicks of Transworld Resources Corporation, an
authorization from the MacLaren River Copper Corporation to give
Transworld a copy of the DMEA contract, and my reply to Mr . Hicks .


To copy all the material requested by Mr. Hicks would be not only
time consuming but rather costly. I suggest that he be sent a copy
of the contract, the amendment, Notice of Default, and the Report
of Review as a start, and that he be told that he can see the file
in this office and make copies of any additional information which
he may wish.


I have twice requested MacLaren River for a copy of the lease to 40
Transworld or Tom Slick and am enclosing three copies of my thirdt yh
request.


Enclosures D. R. MacLaren


cc: CPF
Director
Econ. Geol.
B&FM
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OFFIC AL FIL


so. 47 Reeart sweet ECEIVE
apahane 4, Wesktagten


assesser u, Isso


xies Geneviese t. Staatster
secretary•Tresserer
Maelaxwa Etwer Copper Corg.
P. o. aan agt
Maim, A2eeka


Se x geg@81(qgger)
Alaska Copper Rtaan, lae,
Wath340m Me gar** Clatm
Athmeten Mia Distriet, Alsehn
conomet


and
maa-4756 (cosser)


Ma e larea River Copper Corgeration
Matb3eelMistgaret C3atag
151hseggio Mtaty Distrtet, A3make
comtweet zen-xiopy


Dear stas Baanister:


We have .past reeelweg a 3etter frem Robert 5. Richs of TraasonrM
Seeeeroes Corporatten la Whtek he statess *Beome*37 est Company
temp3etet a laae&•pwatsee agles-st with the Maalaren River copper
eerserarten.'


In a.earennen vita Arunas a(e) er en eenernes, wsn yen pas... ...a
a .gg eessas er the 1-.•-surnames agreemme.


sanoessly yees,


o. a. unetaren
Aettaa rien ortteer, obet
Sagten I


eet 018(3)
Dixteter
zeen. Geol.
3&PM
CPF







so. 137 mmat street
spaname a, vaan


mensaber 13,


Air Mail


ar. Robert 1. Etexa
transwarm assonreas casersum
kry soma um street, anos as:6
ta Anasans 15, courmata


met IsmA-3006 (engger)
n- coup., at..., t.e.
Retb3een Margaret Clataa
lattestaa x bistriet, A3ss3e
Catasot


eat
tasa-47)$ (copper}
Neotwen timer Cogger Corporation


Mathlesa•¾argaret ¢1stas
alkeetan Mistag steerset, A3aska
Centreet Ide-82093


Deer Mr. Miekst


nia errien is nas amasset to restaa me tareraatten regnestaa


sa y.or antese er onessaar 8, 196o. marerne, x as termeratas


som lower aat the samartsatta frem se meetassa utver copper


Corposetion to en Washtagten offio* for thotr enesteerstina aat


epAy.


Sincerely reure.


D. R. Wholaren
Aettag Ptold offteer, ma
aegie I .


e¢: ONR()) w/eys innomtag
CPF
Director
Rom. Geol.
nya







T RANSWORLD
Resources con1>oarrION


40 soms st.se synesT Rees 5890
t, e A9,a re 13 Catereassa


asso som 5.7854 MS SS


. December 8, 1960
000 Mattomar Baux OF CORUS BE L


saw anvosso. TesAs
CAmstos 7•$081


PLast


soa e tesepeata. CaM&OGINA


Office of Minerale Exploration
157 Howard Street
Spokane 14, Washington


Dear Birs:


Recently our Coaçany congleted a lease purchtee agree-nt with the
Maalaren Aiver Copper Corparation.


The officers of the corporation informed us that a D.N.E.A. loan
for the Esthleenaargaret claims had been greated but that it had
been cancelled by the D.M.E. A. due to non-conformance to the con-
tract by the Maclaren River Copper Corporation.


The data regarding this loan is alamat COUgletely absent from the
Maalaren River Copper Corporation files. We need copies of all
correspondence; including the loan application with saps, reports
and assays as well as all other partinent data between the Maclaren
River Copper Corporation and the D.M.E.A.


Enclosed hermith is an authorization from the Maclaren River
Copper Corporation, signed by the president and amaretary, for the
D.M.B.A. to furnish the data reques as to 2renmeeld Resources
Corpeettien.


Please advise us as soon as poseih1e if ym om have the infome-
tim espied ani miled to us.


Very taly youre,


Ra est B. Hieka
DEC 9 iRMsm


enel.
oos Maalaren River Copper Ce 9•


John B. Shm







we the undersigned, President and secretary of Maclaren


River Copper Corporation, bereby certify that the Directárs


of said corporation at a regular meettag thereof authorised the


0. M. E. officials at Spokane, Washington to deliver emples of al l


documents , repores , assays and all other pertineat data respec t ing


the copper mine of said corporation to um 81* of National Bank


of Commerca , San Antonio, Texas or to Treasuorld Recourses , Inc.


of Hosperia, California.


In witness abetoot we base herenato set our hands and the


oggiosat ..1 or .ata corporast••tat•&d•r•t gewember,


1960.


e
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RECEIVE


DATE IN T


so. 157 senere street
spoken. 4, va.asasten


Mr Mail Boweaker 9, 1960


re: x, t, atomet, Aettag chter
cotreet Amatatatratta aat Antia Dirtaien


From: Acting Fie1A offteer, Regia I


se>** DWA-3286 (cegger)
Alaska copper m=we, Inc.
Kattileen Margaret Clatas


aiheetan Distriet, A lanen
Contreet


ama
maaA738 (eerser)


Maclaren Atwar Copper Corporatta
xathleen-asraneet castas
toneetna statag passetet, Axe.an
cetract ten-x1093


In farmer reference to year menossaam er August 3, 1960, as
rara 6), assenet ter maremm*tm, maten a ast3ea to the maataren
River Cogger Corporation September 19, 1960, has .)met bees returnet.
The form, signed kg Gameriew I, Samister, Seeretsey-tressemer,
saa tan*••a eksage of aidsens to tem 1990, Patrbanks, Alaska,


Gader itsa 1 appears the statammata *Ismee to Tm 811e¾, saa
amennen, ases, neartag oomp3etta." I will wit* to
Misa 3maatster requesting that the so-A m a sepy of the lesso
aben u to eampleted.


Iten *(A) states that se are has been satypea etaee estaber 1957,
aten este I an« inserena. 14.. a(s) states not as steempias
eestatas 3e tens or high-green ene, no emeestrates saa no "oner.*
Ga e àsek of Om foam Mise mammieter has wrntmas


•x to not hans me was reasonata3e ter me large estinte
a me esoexpues are, hat exaggerattaa was a ventases of
ar. rettyyn, answer a have hat eetsmens mese Þy
several relmate •*mtay ama, ana in noir optaina 30 tone
of stechpiled era asets Meir figumes. Stame Go sangue


- below te well eoveret with are sai mineral I believe
ersete my have meen respeastela ter eene loos."







e e
?


za m. aate.« er novasar es, assa, to ma a..euun orrieer,
zwerett o. Anartson, aan p..sassa, annate.., so tous or
empetag ene. x, M. mareene or me serena at utaes est E. M.
Nemovett, air., or me survey visteet as reperty War 17, 1958.
A assosamme ta ao last µragreek on paga a er meir report appeare
to asepara mies Wannister's statement Wat * • • • esaggeretten
was a weekenes of Mr. Pettyjeha"; they states


"Under as partens posident, Free s. Pettygehn, there
seems to have been a steek gematies pogram wateh taalmied
televtalen aaverttalag ta shieh raetal data were starewe-
sentaa to suem an entent was van anta-an•••tar,en·-tantam-,
terruertal Departamme of stase, nauttaa as eengaar to
me essetal."


I base sanssa to Parseas to try and sleer up t.he sentliw4tag
sta¾emmets. He potats est that his 3aat, Viett 40 A 3regerty me
about 2) years aeos het as amerly se he oma remember esos ses
only een aman stoexpt3e et era. Matta he is reanstaat at ate
atm 41swase to eettante new aneh are afght home been la the
steengt2e then, he doubte eat 14 was men more man 30--40 tone.
We also potate out. t.hat the mine is 1) atlas trem a htgšmmy
aan een only bewby weasel when as streams are tremen;
met to skis Ta•ornahaymy treek eensa saamme a saaea higner
spede meersat een staa uma erin hele semples saAteate, miess
t.he purpose of a ehtpoemt were to make mill testa.


In vsee et the foregatas, I heltene 14 in M1•to eeeept
the statements of Miss samletar sai Mr. Albertsaa that e
steekpt3e contains ao more een 30 tema et "se3eetet aktyytas are"
er *htgþ greie" era emi that ne aktpannte base been made. I
also beltete that Mr. Pattyjeba's estimate is meet pre%eb27
esaggerated. 3efore a eengatetten of regelty ese the Goverment
ta anos, se provided ta Artte3e 6(4) er me asetract, tt, wt11 he
.......ry to anteratae on grees er a. so teen. an av satser
to assa n.maister, I win regaaet as grade.


D. R. Moolaren


ees cam(a)
aar
err
membe


2.
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.M.E.
RECE1VEl 14 Î$6Û


to. 137 Womarà Street
spekome 4, wasatasten


Noveabar 9, 1960


utse Geneview L Bamister
secretary-treasurer
Maclaren atwr copper corp,
P. O. Box 1990
Fairbanke, Alsake


het DIM-,1888 g)
Alasta Copper Nines, Inc.
11bthleen Margaret C1stas
Talheetaa Maiag Distriet, Alaska
entraat Ida-8667


ase
nasaATSB (cesser)
Maataren A19er Copper Corporatten
Math3een-Margaret Claims
Talheetaa Wintag Dietrtet., Alaska
Centreet Idm•E109)


Dear Mise $samtster:


Etwak you for atturning the Regnost far Iaforsetta and your note
a the book of the form.


When 14 is eatented, se vaald approetate receiving tuo eeptee of
the lease to Tom 91tek, la aceerdance with the terme et Article
$(e) of the contract, the Geweraamat*e right to regalty, whteh
ta provtaat for by a weertarteatta sa Artiela lo(Þ) aos
amendment No. 1, continese mail May 29, 1968.


We wan14 also appre¢iate haewlag the grade of the 50 two a the
steekpi3m.


Sinnere3,y yeare,


MacLaren
E Fie34 Offteer, ONE


ete CAAA Div.
GMB(2)
txtr
CPF
Hobbs
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UNITED STATES O. M. E.


DEPARTMENT OF THE INTERIO RECEIVED ÛÛ 17 96Û
OFFICE OF MINERALS EXPLORATION


So. 157 Howard Street DATE I 11T
Spokane 4, Washington /d 7


October 14, 1960


Memorandum


To:t E. D. Talbert, Acting Chief
Contract Administration and Audit Divisior


From: Acting Field Officer, Region I


Subject: DMEA-3288 (Copper) y/
Alaska Copper Mines, Inc.
Kathleen Margaret Claims
Talkeetna Mining District, Alaska
contract Idm-E667


and
DMEA-4738 (copper)
MacLaren River Copper Corporation
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-ElO9)


In reference to your memorandum of August 3, 1960, regarding ore
shipments from the subject property, a letter dated October Š,
1960, fran Everett 0. Albertson, formerly president of MacLaren
River Copper Corporation, a copy of which was forwarded to you on
October 4, 1960, states that there has been no ore shipped from
the property. A letter dated October 12, 1960, from J. A.
Herdlick, Chief, Alaska Office of Mineral Resources, Region I,
U. S. Bureau of Mines, a copy of which is enclosed, confirms
this statement.


Albertson says that the property is in process of being leased
to Transworld Resources Corp., and Herdlick reports that it has
been leased to Trans-World Enterprises. I will write Albertson
again if I do not hear further by the end of the month and
will keep you informed.


D. R. MacLaren







ao. 157 asemed street
Spehme 4, vanMmeten


o.eaar 14, 1¾o


Mr an


Mr. J. A. Bast11ek, Chief
A2aeba Offtee of Miases1 Masemmees
angia x
U. s. aereen er ximas
P. o. am a6M
Jainoas, Alaska


Boer answys


Agata, many anaks for me separa a en resa er me eartirsesAlaska predeets.


He pregeet I am anet emmermt abest is e maalasse River
copper cursormaton. Aaberseen m te A1
staatas est steamprima estesse ne artra me aan e... ... Jag.
4.46 pareset espper, 0.11 emee galA, e-i 0.41 emme silver par
ten, saa 190 tema contatasas 1.05 per...s ..,,.y. m., ,,
November 28, 19 , he wete A1 agata stattag that "at this
tsas a home 30 tema or a•a*•*stshipptas ese antatas as sweek. •
ssmee men, we has h.ore ages., t.en.,, p., ,, agg, ,, ,, •
mest one beam mai•, we have se regelty e3asm.


I hope I•11 he asetas 7** ** * Maramast statas n••==••••=ta
aseenber.


a4.....y yg,


s. a. senesmos
messas Pseas ortsaar, es.gs.. :


••• MN
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o 16 0 ? 50
DATE NlTlALS , GUDE


Nr. D. R. MacLaren
Acting Field Officer, OME
Region 1
South 137 Howard Street
Spokane A3, Washington


Dear Macs


Ray Maloney and Bruce Thomas have reported on the following ONE
projects:


Secoureer Mountain MinAna Co. - No seeivity during 1960 but some
work is planned after January 1, 1961.


gren, Waske and Wolfe (Moneta Foreupipe) (Red Top) • Re activity;
property said to have been taken over by Sunshine Mining Co.


NacLaren River Copper Corp. • Reither production not shipment of
ore since february 1958. Trans•Nor14 Baterprises (of which Tom Slick
of the "Slick 011" interests, San Antonia, Texas is the principal
stockholder) has a lease on the property. Royalty is 10 percent on
gross production. During the past summer en access road and a new
airfield were sonstructed.


Earl A. Filarto • No production er developmenti Barl is presently
engaged in seastructing a read to the mine.


ska Metala • None of the offteers
but the wife of one of them confirmed
or activity since July 1959.


of this concern sould be contacted
that there had been no production


Tillisum Minima Co. • Not contacted but no evidence or report of
aetivity at Caamano Point prospect.


I think the above completes the reports on projects listed in your
letter et A Sust 17th.







Sorry this has taken so long but the engineers are only now returning
from their projects and have aet had prior opportunity to contact
the various operators.


Sincerely yours,


J. A. Rerdlick
Chief, Alaska Ottice of
Mineral Resources, Region I


JAHerdlick:mj


CC: Wright
Bishop
Thorne
File 001.446
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RECEIVEC


ch10e i, Vest ington
Auguet 10, YKI)


CI SULO•J" CTIPT
AIS MAIL


. Everett 3. Ortson, Pros:Dent
bein.Yen ver or Corporad on


a. Box 7353
irh.mha , A lw


Pe: WW TM (:'opær)
Alcolm Cooper nee, Inc.
ath1sen Margaret Cla Us


Talkeetna blining Mst1•iet, Altmka
Contract Idri 667


and
27A·-4738 (Cooper)
Lac famn iver Concer Corp.
Athleen4Argaret Cla bs


Sh.l.heetne. L ünkki P Mtrkt, A3DMn
Contract FN 3


Dea:r 2, Albertsca


I.n reviewing our a on the subleet TO A Boekte we note that in
your letter dated innary 21, 199, addroceed to A. LT cicaenborn
you stated tlmt 1 :ous contaíMug 4 .46 percent to ner, 111 «. ion
go:LI, and O.41<I:. ton uilveran3 that(190 tone contalaing 1.03
Dereent ecover hi ken chael¶ñ1m3 outoMe the drWt. In your
letter of 3overaber 1959, also to tir. Lei.esenborn you state
that "at thia tiv 2 MVO Y. tons of solenta3 chipping are avait nG
the trucks."


Vill you please a e um vuether tMs stockpiled ore or any otkr
are from the ath2 n forferot clabs has been sola and F co trnat
ofta ¾he a:aount at¥ 10 of the are sold and to whoa? vem it noVI,


tw½r Annex II of a contract ti:e Govenront is entithmi to a
percentact royalty w: s:he net traceeds of any are sold fic tM.s
wo;erty.


An etwly renly WS Oper"Ociated ,


ineerely yours,


beinven
Actint: TVE 'Leer,
egion I


Audit Div., 05
rumfoi. nm,
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DMEA-3288 Date Surname Code
MMÉ Form 7
(10-58) 8/2 800


soo
e120


AUS 3 1960
220


Memorandum


To: Acting Field Otticer, Region I


From: E. D. Talbert, Acting Chiet (Signed) E. D. Talbert
Contract Administration and Audit Division


Sub jaet: DMRA-3288 (Copper)
Alaska Copper Mines, Inc.
Kathleen Margaret Claims
Talkeetna Nining District, Alaska
Contract Ida-E667


and
DMBA-4733 (Copper)
MacLaren River Copper Corporation
Kathleen-Margaret Claine
Talkeetna Mining District, Alaska
Contract Ida-E1093


The Washington office files disclose that one shipment of produe-
tion from this property was made in 1954 during the time exploration
was being conducted under contract Ida-8667. According to my
royalty audit report dated May 3, 1955, the manager of the project
Ladicated that it was "a sorted sample, which was sent to the
smalter primarily £or bulk assay purposes", Royalty amounting to
$36.21 applicable to the value of this sample lot was subsequently
collected by offset against the Operator's final voucher. This is
the only rqyalty received to date.


In a letter to Mr. Weissenbora dated February 21, 1958, F. S.
Pettyjohn, Jr., General Manager, MacLaren River Copper Corporation,
stated that 180 tons containing 4.46 percent copper, 0.11 os./ton
gold, and 0.41 os./ton silver, and 190 tons containing 1,03 percent
copper had been stockpiled from a drift. Apparently, little or no
work has been done on the property since the diamond drilling under
contract Ida-E1093, but our record is not clear on th£s point.


If this stockpiled ore or any other production from the property
has been sold, the Governannt is en titled to a pereentage royalty
on the not proceeds. If the production has not been sold but re-
mains in a stockpile, it appears that consideration should be given
to computation of the royalty due to the Government as provided in
Article 6(d) of contract Ida-81093.


43683







Your advice with respect to the foregoing matters will be sincerely
appreciated. The information is needed for the preparation of a
Report of Royalty Review indicating the current royalty status of
these contracts.


CEFisher/ama
August 2, 1960


Copy to: Docket - DMEA-3288
Director's Reading File
CA & A Division
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SEE DOCKET NO. DMEA-4738 (Contract No,1093)
MAC LAREN RIVER COPPER CORPORATION
FOR COPY OF FINAL FIELD TEAM REPORT







DME


So. 1¾ Roward Stree
Spokane 4, M••h


Ju17 15, 19 5 0 0


Mr. Frot 8. Pettyjohor Ak•> Proeident
itaaLaren River Cop r Corporatim
P. o. Box WO1
College, Alaska


Re: Docket No. GRA-3200 (Capper)
Alaska Copper Mines, Inc.
BibleBN $$$gggget almiam
a1xentaa Mini¤a District, Alaska


centreet so. 14.-8667 (arminates)


osar Mr. PettyJolms


With reference to our ocaversatim regarding the work re-
amining under the old entreet (Ida-aí67) at the Kathleen MargaT@t
property, after studying the files, it appears to se quite eartain
that by virtue at e Thraination igreement the funde reamining in
the previous omtrast home ¾ees wiped out anì are no Imger mailable
tar your nee. Theretwo, any drifting wat yen do a the raaleen
Margaret veta voeld have to be a your own aceomt.


I am aar; this is the situatim, but it appears eartain that
this is the case.


I engered Vary much the opportunity of ytaiting the property
with ym.


sinearely,


¿à E. weiseenbara
saaeutive Offieer, NBA
fie14 team, Regia I


P. 8. Vita reference to yar new eentsmet on the same claism
(Docket DNBA4738, Cotreet Ida-81093), 14 is noted that the starting
date under Article 1(a) has been left blank. WalA you please inform
we et the date ao that we een put it an our copies et the contract be•
fore we sake final distributim. Please insert the same date on your
ecpy.


cc: mmA 2
ussa a
usan AD)
MacKevett (Anchorage )
maa avsers (auneau)
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(12-66)
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Date Surname Code


JUL -21957


Mr. A. E. Watseenham
Essen%Ave Ottleer
DEA 7tex Team, Reglen I
ama 357 Reuert Street
Spokane 4, Vaabington


Dear gy, ma mutuu


Fae3eeed cro †ke ontstna2s ami *Wo esp3es of Reports of Review
for the 012ewing tendasted map3eration eet eentracts, which were
administered by the former A2eska D of Region 19


Smitre Reim Bass3m
2dad667 DEA•3204 A3aata Copper Mines, 2ne.


the 3as6 Wyder utsee, Innosserated
897 3831 Moneta parenptm Miaea, TAd.


It aan euneur with the tante stated ta ese reports, whten anse
..a proper.« sa secoremee vsa asetera er me swa ra.x reau, sansa.


Distriet, anfining the aseeptab2e partbtennes et the 90 kg the original
and me oopy of each aben24 be ressended to the Anthertend cettttying
Offieer (L. J. Vileoxy P. 0. Den 2688, Juneen, Alaska) and one et
eedh aben:A be retained in your ti3es. It der aar semana a does
not have year eenentrenee. P-- rotera the estatual and both eeptes to
this Division with your ensamate.


Aooorgsag to the reeeste et Mia Divleton the statue of these
pro.leet aeoomte to as ib22ewst


resper oort. Ensa estance
omtreet maratessatsen in onenster sua onerator
an.e667 427,ts.ss ( 455 ( .0.


660 1 .67 219.67 ..0.
857 495 .00 33.95


As it 14 understoot that the DEA tin •t anoorde et the
A3aska Dietriot wi21 to traneterred trem Juneen to Spokane, captes of
ass letter are being eene for sarernetten purposes to both Mr. L. J.
Wileux, the AuMerised Costifying Ortteer in Janeen, ang Mrs. Dorotly
T. Long, t.he Au%orised CertigrAna ottiner ta synkana.


Sineere37 yours,


(Signed) 1. L Chambers


Jay L. Chen era, Diameter
Centmoet Administamiten
and Audit. Divisten


Sag30egre oc to: Docket (3)
Admr. Reading File L. J. Wilcox


EDTalbert/wt 7-2-57 Mr. Chambers D. F. Tong a







IMEA Form 7
( u46)


OFFICIAL FILE COPY


Date Surname Code


JUN 18 1957


Br. J. A. Nord21ek
Aettag Essenttwo otticar
USA Field Team, Region I
A3Aska Distriot Bot Doeket DWAw3288, Gen
P. O. Box 2688 A2aalaa Copper Nines,
Juneen, A3aaka


Dookat DWA-321.6, Catreet Ida.E668
Ibder Nines, law.


Seeke4 Ditx••3831,Centreet Ida-ESST
Moneta 1¾renpine tunes limited


near Mr. Here11eks


It appears from e recorde of thie Divisten met a Report
of Review in lieu of a final endit is in order for each et the som
enoed terrdnated omtycote. However, bothee anoh reporte any be issued,
14 is required that thie Divisten have a m.m.mint-tm fran you eetting
forth, t*r eseh of the progests, the inthmation spoeitted in at Jamagy
9, 1957, ascerando to all DŒA anduore, onb.jects matruetime a the
Release of Audit.s and Esports of Review, espies of whteh were forwarded
to t.be rie2d team ter camp1tance ty the operating Comitteeta 3etter of
January 17, 1957.


Teor sooperttien in entnini¤g the required a-••4nntima
vou2d be apprentatede


Gineere27 yeare,


(Signed) J. L Chambers


Jay L. Chambora, Di entor
Cat.reat Administratten


EDTalbert/vb
June 18, 1957


Copy t,o: Docket, (3)
Admr. Reading file
L. 3. Wilcox, Reg. I, Alaska Diet.
Mr. Chambers


$623
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UNITED STATES oms A


' DEPARTMENT' OF THE INTE D JUN 18
DEFENSE MINERALS EXPLORATION ADMINIST


P. O. Box 2688
Juneau, Alaska


June 10, 1997


Memorandum


To: Operating Conmittee, DMEA, Department
Washington 29, D.C.


From- Alternate Acting Executive Officer, Ala ska District, Region I,


Subject: Docket No. DBA-3288 (copper)
Alaska Copper Mines Inc.,


. Contract No. Idm-E667
Termination Agreement.


Enclosed are signed Government, Docket and Division copies


of the subject termination agreement with the Operator' s letter of


transmittal attached.


J. A. Herdlick


Enclosure-2


cc: Velikanje
Wilcox







OF y


UNITED STATES
° DEPARTMENT OF THE INT RIOR


or. s DËFENSE MINERALS EXPLORATION ADMINIS RÀ‡ÍÒb


WASHINGTON 25, D. C.
P. O. Har 2688
Juneau, Alaska


Mr. Don Zellwege
Executive Vice-President,
Almaka Copper Mines, Ina.
P. O. BeK 3669,
seat*1e 24, Washington,


res boeket No. DIBA-3288 (oopper)
Alaska Copper Nines, Ine.,
Cmtract No. Idm•E667


Dear Mr. 2ellmoger:


A *Terminatim Agreement" on the above omtract has been
held by this offios pending a deoision by the new oonpany as to what
additional work (if any) they might wish to do under the old eentrast.


The present operator has proposed a new drilling program
and a new sontraot has been submitted for his approval. Before the
new oontract oan be signed by the present operator it is neoessary
that the eneloned "Termination Agreements be exeemt.ed by Alaska Copper
Minea Ino., therefore 14 will be approoiated if you will sign all
eopies of the enclosed "Agreement", retain the "Operator' s* eopy and
return the others to this offiee.


Yours einoezely,


. A. Herdliek,
Aeting Exeoutiya Offioer,
Alaska Distriot,
Region I.


ee; operating domittee
Fred 8. Pettygahn Jr.
Vel ikanie







OF


UNITED STATES FM RI COPY
DEPARTMENT OF THE INTER O D at E A


DEFENSE MINERALS EXPLORATION ADMINISTRA I


WASHINGTON 25, D. C.
P. o. sex 2688


May 13, 1997


Mr. F. S. Pettyjohn, Jr.
olaren River Copper Corp.


Ben 6001,
College, Alaska.


res Decket No. DMEA- 3288 (ce>per
Maolaren River Copper Corp.
Centrae4 No. Ida-E667


Dear Mr. Bettygehn


I have gaat reoeived your letter of May 10 regarding your
eenaera abent DERA actie en your propeaal for diamond drilHay,


Your proposal was sont to Washington m April 29, 1957
but I have not had any werd from them since them. I asaame that they
are preparing a contract er a counter-propeaalg at this ament I have
ao idea which but I will send then a copy of this letter so that they
will know et your anxiety, I realise that 14 is tirse to start moving
if yen are to do anything this sumer,


W only reaction ¾e your proposal was that your cook was
too high. ¾r. Herdlick had already discuased this with you; therefore
you were aware of our opinion before you submitted your proposal. I
am pretty sure that D1mA will propose a leser unit oest if they go
along at all.


Yes I am planning to take off in my new oraiser early in
July and I am looking forward to it. It will seen goed to get out
of a swivel ehair and back into the field. 'Ay only worry is with
respeet to how the old bones (and mooles) will "take ite.


Y a core ,


S. H. Larai ,
Exebutive Officer,
Almaka Distriot,
fogion I.


co: Operating Ce ttee
Valthanie
Herdlick







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WINDEEIIQŒXISOilXX


P. O. BaK 2688
Juneau, Alaska


November 15, 1956


Memorandum


To: Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, Washington 26, D. C.


From: Executive Officer, Alaska District, Region I.


Subject: "Final Reportu by Operator
Docket No. EMEA-3288 (copper#
Alaska Copper Mines, Inc.
Contract No. Idm-E667


Enclosed is an original and three copie s of a "Final Report
by ¼r. Zellweger. This is in response to my recent reque st for a
final report from the campany. I had not expected to get any real
report from them so it appears that I am not being disappointed.


In view of the fact that a new organization probably will
take over the contract and continue with it, I suggest that we abanden
further pressure on Mr. Zellweger. The new company árganisation
includes Earl Beistline, who is Dean of the School of ¼imes at the
University of Alaska, consequently I think that we can hope for a
satisfactory final report when the contract is clos d out finally.


S. H. Lorain


Enclosure-1







November 8, 1956


To: United States Department of the Interior
Defense Mineral Exploration Administration
Washington 25, D. C.


From: Alaska Copper Mines, Inc.


Subject: Final Report by Operator, Re Dockett, #DNEA-3288, (copper),
Alaska Copper Mines, Inc., Contract #IDM-E667


The subject mentioned contract covers two phases of exploration work
on the MacLaren River copper property. The first phase, surface trenching,
has been completed by the Alaska Copper Mines and inspected by DMEA Field
Team. The second phase contracts for a maximum of 600 feet of drifting and
crosscutting at a certain level (locally termed the 3800 level). Of this
second phase, 475 feet of drifting and crosscutting was completed by the end
of the mining season of 195h. This work was examined and mapped by DMEA
Field Team during the 1995 season. However, prior to examination of the second
phase, it was concluded at a December, 1954, meeting in Juneau, attended by
the writer and your representatives, that additional drifting on this level
would prove unfruitful based upon the facts exposed at the most northerly
crosscut.


Knowing in advance that any other type of exploration work would be
outside the scope of our LEEA contract, this company decided to do some long
hole drilling on the 3800 level during the 1999 season. The results of long
hole drilling prompted our decision to explore further and at greater depth by
means of diamond drilling. At the end of the 1995 mining season, we had
accomplished approximately 2,000 feet of drilling, the log of which was made
available to your Field Office.


To conclude this final report of exploration, we wish to advise that
having reached the limit of our exploration budget, we feel the results of our
work to be a disappointment. We should qualify our feelings, however, by stating
that in our opinion, to date the facts obtained are not conclusive one way or
the other .


Don e weger
Exe ut Ye Vice resident
Al s Copper Mines, Inc.







File Copy


UNITED STATES
DEPARTMENT OF THE INTER OR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. 8. H. Lorain, Exeettivs Officer
MEA field Team, Region 1
Alaska District
Bureau of Minea, P. D. Bax 2668
Juneen, Alaska


Res onekst so, mu-3288 (copper)
Almaka copper Minna, Ine.
Kathleen Margaret Claims
Î$1kggtBA Mining Digt.figg, Alaska


contract No. Ida-8667


Dear Mr. Lorains


This is with reference to your memorandum of October 31,
eovering the cited project. We have no objection to holding the
matter open for a reasonable period, as you suggest.


A termination agreement was sent to you under date of
Oetober 31, which you can hold pending until the project status
is clarified. If the new company should decide to do £urther
work, all oopies e£ the termination agreement should than be
retaraed to us.


sincerely yours,


George C. Selfridge


Chairman, Operating Commit


APPROVED: WRGriswoldfer 11/
Copy to: Docket


Frank D. Lamb Admr R File


s Bureau of Mines Op. Committee
Base Metals


nor E· Eiilegaard Mr. Pennington, USEM


Moaber, Geoledcal Sur Mr. Kiilegaard USGS
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


a # DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. O. Box 2688
Juneau, Alaska


October 31, 1956


Memorandum


To: Operating Committee, Defense Minerals Exploration Admin.,
Departmaat of the Interior, Washington 29, D.C.


From: Executive Officer, Alaska District, Region I.


Subject: Proposed assignment of contract
Docket No. DMEA-3288 (copper)
Alaska Copper Mines Inc.
Contract No. Idm-E667


Dince our recent correspondence concerning the preparation
of a termination agreement for the subject contract, we have been in-
formed that the original locators have organized a new company to
resume exploration of the deposit and that they plan to apply for a
DEEA contract.


We have advised the principals of the new company that we
think the subject contract could be transferred to them by assignment
and, perhaps, amended to permit additional work. As yet we have not
received a definite proposal from the new company but it appears
almost certain that we will; therefore I suggest that no further
action be taken toward termination of the contract until we have had
a chance to assess the proposal.


S. H. Lorain


cc: Velikanje







File Copy
rname


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


CT 2 9 1956


me. s. x. Lorain, amenative ottieer
HŒ& Pield Team, Region I
maaka District


Bureau et Nines .0. Box 3688
gassa, Alsaka


ses necket so. naA 3tos (copper)
Alsaka copper minea, Inc.
Kathlees Margaret Claims
Talheetna Mining Distriet, Alsaka
Contreet No. Ida-6667


Daar Nr. Lerains


seterring to your letter or october 10, oevering the
etted contract, we are enclosing the original and file copies
of a Termination Agreement mMah have been signed by the Govern-
ment. Ioa will note that a classe having the af£eot et a oorki•
floation is included in tbs agreement. Tuo extra copies are
enclosed for the use of the field Team.


If the agreement asets with your approval, kindly present
it to the Operator for sigaatare and, shem completed, distribute the
eepies in the manal maraar. Otherwise, and it aq¶ proposed ohange
sheald lie beyond yomt delegated satberity, please retare all oopies
to as uit.h your recommeadatione.


Simeerely years,


Ene1oeures


APPROVED:


Frank D. Lamb


Muséer, Bureen oÈ Minas
Thor E. Kiilsgaard


Geologîcal Survey


George C. Selfridge


Chairmaa, Operating Commi
WRGriswol 1 6
Copy to: ocket


Admr R File
Op. Committee
Base Metals
Mr. Pennington, USEM
Mr. Kiilegaard, USGS
Chron.







O O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 900


WASHINGTON 25, D. C.


October 25, 1956


Memorandum for the Files


Froms 'hief, Base Metals Division


Subject: Justification of the Termination Agreement for
Docket No. DMEA-3288, Alaska Copper Mines, Inc.,
Kathleen Margaret Claims, Talkeetna Mining District,
Alaska, Contract No. Ida-E667, Copper.


The subject project has been an unexpected disappointment.
Outcrops were highly promising, showing interesting copper values
over good widths, but underground work of crosscutting, drifting
and diamond drilling showed almost a complete absence of ore. One
compary financed hole, from a DMEA drift, did intersect a little ore
showing.


We are advised that the Operator is short of funds and in
no shape to continue with the work. However, it appears safe to say
that the work done to date has quite thoroughly disproven the target,
at least as being anything of significant importance, hence, it
appears logical to terminate the contract.


W. R. Griswold


WRG/er
Copy tos Dockett


Base Metals
Uhron.







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


October 17, 1956


Memorandan


To: Associate Solicitor, Division of Mineral Resources


from: Chief, Base Metals Division


Subjects Preparation of Mataal Termination Agreement for Docket No.
SIBA-3288 (Copper) , Alaska Copper Minas, Inc., Eathleen
Margaret. Claims, Talkeetam Minime Dist.rict, alamira,
Coatract No. ½m-Edó7


Will you kindly prepare a metaal teraimation agreement


for the citet contract, to be efteetive as of Jammary 1, 1955.


A paendo-eartification elause should be isoladed.


w. a. oria.ola


WRG/er


Copy to: ocket
Base Me tals Div.
Chron.







B O
UNITED STATES


DEPARTMENT OF THE NTER OR
DEFENSE MINERALS EXPLORATION ADMINISTRATION r


WASHINGTON 25, D. C.


P. O. Box 2688
Juneau, Alaska


Octdber 10, 1956


Mr. George C. Selfridge, Chairman
Operating Committee
Defense Minerals Exploration Admin.
Department of the Interior
Interior Building
¶ashingtaa 26, D. C.


Re: Docket No. DMEA-3288 (Copper)
Alaska Copper Mines, Inc.
Contract No. Idm-E667


Dear Mr. Selfridge:


Your letter of October & evidently crossed my letter of
October 5 to you. Yes, I agree that a termination agreerent would
be a good way to wind up the project; the unexpended balance is
about $6,000 (government plus operator). About #$50 is being with-
held.


There might be some question about certification because
the discovery of the one are shoot was, of course, made before DEA
and the underground are intersectians were made by company-financed
diamond drilling after DMEA work had been stopped. On the other
hand, the ore shoot would have been intersected by DEA crosscuts
and drifts if the work had been done as we intended; furthermore,
the DMEA drifts provided th e base for the drilling wh ich did inter..
sect the ore shoot. Personally, I would be in favor af certification,
but there might be a legal question.


We will try to work up a Field Team report within the next
month.


o re ncerel 4


S. H. Lorain
Executive Officer
Alaska District, Region I


cc: Velikanje







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


P. o. Bar 2688
Juneau, Alaska


October 9, 1956


Memorandum


To: Operating Committee, Defense Minerals Exploration Admin.
Department of the Interior, Washington 26, D. C.


From: Executive Officer, Alaska District, Region I


Säbject: Status of Project
Docket No. D16A-3288 (Copper)
Alaska Copper Mines, Inc.
Contract No. Idm-E667


The endLosed copy of a letter from Mr. Zellweger is self-
explanatory.


We wŠll try to get a final report out of Mr. Zellweger,
but, at the best, I expect it to be a long and painful process.
\¶hen (or if) we get it, it wonit amount to much.


We will work up a final Field Team report when time
permits.


S. H. Lorain


Enclosure
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File Copy
Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR


DËFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


Mr. 8.8. Larain
Esseative Officer
BB& Field Team, Region I
Alaska District
Sweaa of Miaes
Post ottlee sex 2688
Jumaan, Almaka


R•s Beeket Mo· BRA-3288 (Copper)
Alaska copper xtana, Ins.
sa+m- aargaret claims
Talhostaa matar Distriot, ••k•
Oestrast me. Ida.4667


Bear Mr. Iorains


We have your letter of September 20, oevering the
etted M. If there is little aspeetency et work being
reemed mader the contreet 14 weald seen best to wtad 14 yp
by assas or a natual teratantion agreement. saak an agree.
amat weald contain a alamaa having the etßoet of a certiti-
sat.ien to proteot the Gerarassaá•s interest.


xiadly advise as as to you r---A-ttons along
this line.


Reviewed by
DMEA OFERATING COMMITTEE


(date)


APPROVED:


Frank D. Larnb
s Beresa of Miase


'Inor H. Kiilegaard


Member, Geologioel sevey


st aemely fows,


George C. Selfridge


Chairman, Operating Committee
NRGriswold/er 10/2/96
Copy t o: Dock et L


Admr 8 File
Op. Gonunittee
Base Metals
Ißr. Pennington, USßlu
Nr. Kiilsgaard, USGS
Chron.


P.S. We would also appreciate having your comments regarding
possible certification.







or


UNITEDSTATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


BOBREGREXHXMEX


P. O. Box 2688
Juneau, Alaska


September 20, 1996


Mr. George C. Selfridge, Chairman,
Operating Committee,
Defense Minerals Exploration Admin.,
Department of the Interior,
Interior Building,
Washington 25, D. C.


re: Docket No. DMEA-3288 ( Copper)
Alaska Copper Mines, Inc.,
Contract No. Idm-E667


Dear Mr. Selfridge:


In reply to your inquiry about the present status of the
referenced project, we must admit that all we know is what we get by
rumor; the company itself appears to be defunct or at least, inopera-
tive.


You may be aware that the parent company, Alaska Freight
Lines, Inc.,Co. has been in serious financial troubles because of
heavy losses taken on freighting contracts to the IEW Line. .We have
heard that they have dropped their option on the Kathleen Margaret
claims but we have no official confirmation to that effect.


We will try again to get a reply from the company.


Yours sincere y,


S. H. Lorain,
Executive Officer,
Alaska District,
Region I.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


w. s. a. Lemmin
ammastive Ot£ioer
MEA Field team, Region I
Almaka ELetrict
M et Minas
Post ottice pas 2688
Jansas, Alsaka


aos seek.* xe. maa•3288 (copper)
Alaska copper umana, Ine.
Rathleen Margaret mata..
Talkastaa ximiar DLatriet, Alsaka
contract No. 14*·3467


maar Mr. Lorains


111 you please advise us as to the statas of the


etted project, Amendment No. 3 presidad for a resess antil


June 1, 1956.


stacarely years.


George C. Selfridge


Chairman, Sperating Comit


APTROFED:


FRANK D. LAME


et, heroax oÈ Nines


N. E. Nelsott


e Ooological Surve¶


RGriswold/er 8/27/56
Copy to: Docket/


adar n File
Up, Committee
Base hetals
er Pennington, UbBa
Mr. KiilsSaard, USGS
Chron,







O 4
"' UNITE STATES gggggy


DEPARTMENT F THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION "


WM@DR D260CMXDXE.


P. o. Box 2688
Juneau, Alaska


April 6, 1956


Memorandum


To: Operating Committee, Defense Minerals Exploration Admin.
Department of the Interior, Washington 29, D.C.


From: Stecutive Officer, Alaska District, Region I.


Subject: Amendment No. 3, Docket No. DMEA-3288, (copper),
Alaska Copper Mines, Inc.,(Assignee),
Contract No. Idu-E667.


Enclosed is the "Government's copy", the "Docket copy",
and the "Division copy" of the subject amendment; the nField Team
copy" and the "Finance Office copy" have been retained in this
office; the "Operator * s copy" has been retained by .the Operator.
All copies have been signed by Mr. Don Zellweger, Executive Vice-
President, Alaska Copper Nines, Inc.


S. H. Lorain


Enclosure-1


cc: Velikanje
Wilcox







UNITED STATES
DEPARTENT CW TR INTERIŒ


Datense Minerals Exploration Administration


, o• M 2488
Tansas, Alaska


arch 30, 1966


gr. Om Bellweger
V14e Presidet,
Almaka Copper miner, Inc.


. c. Ses 3365,
saatus 14, Washington.


roa bookot No. DM 320ß (copper)
Alaska Copper Minee
contract to. †¾7667


Bear Wr. Zelleeter:


T am emelosteg wir copies of wopoest*Arendment No. 3"
to the referenced contract. Thie wendment to to provide for
easpension of operations during the winter monthe.


Ti you have no objectione to the amendment please sign
all oopies, retain *Ne *0peretores copy• for your filer, and return
the other ooptee to m.


Yor 17,


8. H. Lozain,
Executtre Officer
Alaska District,


egten I,


Enclosure-1


ces Velikande
wuoca


rating Comittee







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAR 2 2 1956


Mr. 8. B. tarain, Bassattre Ottieer
DBA Field Team, Region I
Alaska District
Bureau of Miner, P.O. Box 2688
Juneau, Almaka


Re a Docket No. mmA•3288 (copper)
Alaska Copper Riase, Ino.
Istbleen Margaret Claims
Talkeet.na Mining Distrist, Alsaba
Contraet No. Ida•E667


Bear Mr. I.orains


Referring t.o your letter of March $ oovering the cited
progest, we are enclosing the orf anal and five copies of amanton-at
go. 3. Two extra copies of the amandment are enclosed for use of
†.he Field Team.


X Me amanamnat meets with your approval, please present
it to the Operator £or signature and distribute Me copies in the
assal mannar. If you are not la accord with t.he terms of the amende
usat, and the proposed ehange should lie beyond the range of your
delegated antherity, please return all eopies to as with your commente.


Sincerely yours, -


Enclosures


APPROVED:


/s/ Robert W. Geehan


dumber, sareau of kines


W. P. Williams


ganhar, Geniegtemi survey


George C. Selfridge


Chairman, Operating Committ.ee
xxxxxynxx
W.R. Criswold/er 3/19/56
Copy to: Ï)ocket


Admr i File
Un. Committee
Base Metals
Mr. Pennington, USE
Mr . Kiilegaard, UbGB
Ghron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 900


WASHINGTON 25, D. C.


March 19, 1956


Memorandum for the Files


From: W. R. Griswold, Chief, Base Metals Division


Subject: Docket No. DMEL-3288, Alaska Copper Mines, Inc.,
Kathleen Margaret Claims, Talkeetna Mining District,
Alaska, Contract No. Idu-E667, Copper.


Amendment No. 3 is a simple recessing proviso, though
there is some doubt as to project work being resumed. No "pseudo
certification" clause is included,since we believe the project can
be certified, though in general, results have been disappointing.


Costs, to January 1, 1996, have been $36,705.60, of a
total allotted sum of $41,530.00.


W. R. Griswold


WRG/er


Copy toi Docket
Base Metals
Chron.







File Copy
Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


March là, 1956


Nemorandum


To: Associate Solicitor, DLTision of Mineral Resources


Froar Chief, Sase Metala Division


Subject: Preparation of Amandment No. 3 for Docket No. DEA-3286y
Alaska Copper Mines, Inc., Isthleen Margaret Clatay,
Talkeetna Mining District, Alaska, Contract No. Ida-8667,
Copper.


Vill you kind37 prepare an amena=•nt No. 3 to the cited
contract which will allow a recess period from January 1, 1995 to
June 1, 1956.


The period for work completion, set by Amandment No. 1
as 16 months, should be extended to three years from date of
contract, of April 2, 1957.


The repayment period abould be extended to 11 years from
contraot date, or April 2, 1965.


. R. Oriewol


haa/er
Copy to: Docket


Base detals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


EseEOKŒTEKI.DIIN.


P. c. Box 2688
Juneau, Alas]ka


March 6, 1956


Memorandum


To: Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, Washington 26, D. C.


From: Executive Officer, Alaska District, Region I.


Subject: Request for recess Docket No. DNEA-3288 (copper)
Alaska Copper Mines, Inc.,
Contract No. Idm-E667


Enclosed is an original and 3 copies of a letter from
Don Zellweger, Executive Vice--President, Alaska Copper ¾ines, Inc.,
inwhich he makes a formal request for a recess until June 1, 1956.
If this meets with your approval I assume that your legal staff will
draw up a suitable amendment.


I have informed you of the recent correspondence with Mr.
Zellweger regarding a possible resumption of exploration work at the
referenced project. A letter just received from Mr. Zellweger informs
me that he has been so busy with the trucking operations of the Aladta
Freight Lines, Inc., which is handling a large part of the freight to
the big DEW line construction work in the Arctic that he has not had
time to make any plans with regard to Maclaren Creek copper. He states
that as soon as he is able to give it some study he will decide whether
they will ask for additional DMEA assistance or make a request that the
project be terminated. ? , r


S. H. Lorain


cc: Velikanje
Wilcox







February 28, 1956


S. H. Lorain, Executive Officer
D.M.E.A. Alaska District
P.O. Box #560
Juneau, Alaska


Re: Docket No. DMEA-3288 (Copper)
Alaska Copper Mines, Inc.
Contract No. Ida-E667


Dear Sir:


The Alaska Copper Mines, Inc. respectfully requests a


recess for all work performed under their existing DMEA Contract


No. Idm-E667 until June ist, 1956.


It is subsequently understood that if this recess is


authorized, the Alaska Copper Mines will at that time ask for


additional DMEA assistance or ask to close out the Contract.


It is our present feeling that the exploration drilling


done, at our expense, last season uncovered sufficient mineral


content to warrant additional exploration and if we are financially


able to allocate funds for this work we intend to do so.


Respectfully yours,


Don 2ell er, ec ice President
ALASKA O ER MINE INC.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


wmoammmm.x Ë8 1 0 1958


P. O. Box $60
Juneau, Alaska


February 7, 1956


George C. Selfridge,
Chairman, Operating Committee,
Defense Minerals Exploration Admin.,
Department of the Interior,
Interior Building,
Washington 26, D. C,


re: Docket No. DMEA-3288 (copper)
Alaska Copper Mines, Inc.
Contract No. Idm-E667


Dear Mr. Selfridge:


Pursuant to your letter of January 30 I have written to
Mr. Zellweger, a copy of the letter is enclosed. Also I am en-
closing two prints of the map and a copy of the letter from Mr.
Zellweger to which I have referred.


I must admit to some dereliction in the matter of this
contract but it has been so very difficult to keep Mr. Zellweger
non the beam" that we have gotten a bit discouraged with the
project. Zellweger seems to mean well but just doesn't get around
to doing that he is supposed to do. Furthermore he has a lot of
money behind him and just enough knowledge of mining to make him
a bit "bullheaded about doing the wrong thing.


We will keep you inforned of developments.


Yo rs s°.cerely,


S. H. Lorain,
Executive Officer,
Alaska District,
Region I.


Enclosure-3


cc: Velikanje







It geene to me that, betere any great amount of additional
wak is done, we shen14 have a W11te aisen look at the vein en the
tunnel level. This osalt be done mest eheaplyby driving south from
the raise antil the south end of the ere shoot is found. This weali
permit soonrate sampling and observaties of the antare of the Veing
also it would determine the length of the oresheet en that level.
Then, if 14 lookot good enough, we weald be in a good position to do
some systematic drilltag from year main adit opposite the we shoot.
The holes should be spaeed sys4ematica11y and directed approximately
at right angles to the wein. Probably a aixas h!Ï Aggree hole and a
airms 40 degree hole ahen1d be trilled from each station. That would
take as down about 200 er more feet below the level and might justify
another adit at a lower Invel.


D.M.EeA. has no set requirements with regard to care re-
covery exoept that reasonable skill be exercised and that oores be
systematieally boxed, recorded, and sampled. Sludges abould be
saved and, i£ care reoovery is less than about 85($, the sludges
should be assayed and weighet against core.


21ease let us know your reaction to the above suggestions
and if you have any alteraat ive proposal.


Yours sincerely,


S.H.
Executive Officer
Alaska District,
Region 1.


Enolo e-1


ee r Selfridge
Yelikanje
Herdliok







-C-0-P-Y-


Seattle Office: P.O. Box 3365,seattle
lh


Noveaber lh, 1999


S. H. Lorain, Executive Officer .
Alaska I)is5t6rict, Region I, DEMA FEB 10 1956 6


Juneau, Alaska


Dear Mr. Lorain:


In compliance with your letter of November h, we are
attaching herewith a list of assay results obtained from samples
of drilling sludge and care. If this list of assays seems inad-
equate as compared to the ænount of footage drilled, me might
explain that the assaying was done at the mine and only those
samples showing important mineral content by hand pahning were
considered. Core recovery was practically nil whenever drilling
into mineralized quartz and in each instance the vein material was
so friable taat even sludge recovery was poor due to slime loss
where sulfide fines were floated away by the oil and grease mix-
ture in the drilling water. Copper assaying by the rapid cyanide
method was done at the mine. No facility was available there for
running gold or silver assays. Periodic control assays were
made at the Department of Mines Laboratory in Fairbanks; these
assays ran from .lk per cent to .19 per cent in ccpper higher than
the ccrresponding mine-run assay.


From the above explanation we feel safe in concluding
that the assay results are conservatively lower than the true
copper content of the body drilled.


Please be advised that at this time we are undecided as
to what our exploration program will be next season and would
appreciate any advice you may care to give. Would DMEA considek
participation in additional drilling? If so, what are their re-
glirements with regard to assaying, care saving, hole location,
etc. Personally I can see little value in drifting further north
on the same level, however, I would welcame your comment.


Very truly yours,


ALASKA COPPER MINES, INC.


/s/ Don Zellweger


Don Zellweger, Vice President


D ilr
Encl. -C-0-P'Y-







UNITED STATES
DEPARTMENT Œ THE INTERIOR


Defense MLaerale Exploration Administration


1 0 .553


7. o. Boa $6e
Juneau, Alsaka


rebruary 7, 1956


Onn Zellweger,
Alaska Copper now, Tho.
P. o. mer 3365,
Seattle lh, Washingten.


res Dookot No. SMEA-3288 (sopper)
naalra Copper Mines, Inc.,
Centract No. 14m-8667


sear Mr. Ze119egers


I anst apologise for not having replied, before new,
to year letter of last Noreaber 14. I plannet on seeing ya when
I was in Seattle daring early Boosaber but, when I ea11ed, year
office told at that ya more absent in Me east. When I got boek
to Juneen I just kept putting 14 ett.


The other day I teostred a letter from DMEA in liaakingten
whiah artes that you ask, ottiota117, for a noess antil a given
time next spring if yet have any idea of asking for additiaal DISA
assistanee. Otherwise we should close out the sentraet,


Before I went to Seattle our statt prepared a map, based
en data tres aoh chapma aat tres yea, this map, a oopy or watek
is eaaleemd, shows †Ae results of year last season drilltag; I het
a espy with me la Seattle for the purpose of diseassing the possi-
bility et an additional program.


Although year semples all are good WLth respeet te width
and grade, several of them do nob line up very well ca eit.her dip
or strike; this suggesh ersatie estallisation. The most nearly eco-
sistent rean1to are trem the vioimity of the dommard progestion of
the original discorary aterop. Samples !i, 6, 10, 11, 3, 4, 12, 13
seem to be reasonably eensistent as to strike and 48¢ it we asanae
aimer changes of dip froa the estarop downward. Taken together mia
the outerop, these indicate an oresheet at least 40 feet long, 140
feet deep, and 10 to 20 feet wide. Witheat any information as to
oore reoevery or as to the mathet et headling year sindaea (if any
were saved) Me assays een be easidered to be indicative only.
Nevertheless the assays do su6gest fair values.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION $00


WASHINGTON 25, D. C.


JAN 3 0 1956


Nr. S. B. Lorain, Executive Offieer
DMEA field Team, Region I
Alaska District .
Sureau of Mines, P. O. Sex $60
Jussaa, Alaska


Res Docket No. DEA-328ô (Copper)
na.»= copper mines, Ina.
Istkleen Margaret Claims
Talkestaa Mining Distriot, Alaska
contrast se. Ida.5667


Daar Mr. Lorains


Referring to the etted cont.ract, we have had no information
since receiving a copy o£ your Ootober 21, 1999 letter to the Operator.
We realise that no work could be expected until next season, but M nmy
advise this Operator a6ain that it, abould take proper steps to effect
a progeot recess and a continuation of the period allowed for work
completion,


sincerely yours,


George C. Settridge


Chairaan, q>erating Comit


AFPROVEDi Griswold er 1/27/56
Copy to: Docket


/a/ Robert W. Geen p Cm lt ee
Member, Bureau of Mines Base hetals


Mr , Pennington, USBN
Thor E. Kiileg? *A Hr. Kiils3aard, ULGS


**, Geological Survey ( Chron,







UNITED STATES
DEPARTENT CF THE INTERIOR


Defense Minerals Exploration Administra iola


007 g 4


P. O. Baz $40
Juanaa, Almaka


Ootober 21, 1959


Mr. Don Zell oger,
Alaga Copper Minas,
P. o. Bar 3365,
Seattle 14, Washington.


Re: Docket No. IWA-3288 (oopper)
Alaska Gopper Rines, Inc.


Dear Mr. Zellwegers


Bob Valikande tella se that you probably will not be
asking far any DMEA partleipation this season but he is not sure
whether you plan to resuas the DEA program next season. I would
appreciate your writing As about your plans in this roepect.


If you do not plan to resume the program we will want
to take steps toward closing it out afficially. If you plan to
ree-o the program next season we will have to make an official
mandment to that effect. Tha Operating Comittee of DMEA has
told me that they would be agreeable to a recess until next year
but, in order to prepare the anna-nt, we will need to have a
stateneat as to your intenties and as to the date on which you
plan to resume.


ith best wides,


Yours sincerely,


Essoutive Officer,
Alaska District,
Region I.


co: Yplikanje
rating Committee


Files - Maclaren Copper


SHLama







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


OCT 3 - 1955


Mr. 8. B. Iœaia,Exeestive Otticer
ma Field team, Region I
Almaks ggggg•ìgg


sur.aa or utmas, P. o. ses $6o
Jungag, Alsaba


Res Decket No. MBA•3288 (Copper)
Alaska Copper Nines, Iac.
Kathleen margarse claims
Talkeeraa mining matriet, Alaska
Contract No. Ida-8667


Dear Nr. Swaias


We have the ½tember 21 letter of Mr. R. 8. Velikaage
eovering the etted projoet.


We have ao objeetion to the ma progeet being delayed
by diamond drt11ta¶ om eampaig account, bat a proper recessing


4 sheald be propered covering the easpension of work. Tom
are there£ore authorised to prepare auch an amendment, covering the
time interval free the date MEA work was stopped until such date as
you believe work under the contract eam be resumed.


Sincerely yours,


George C, SelfrMge


Cha T•mamp Operating GC-mit,


APPROVEDs waGriswold/4r 9/28/96


/s/ Robert W. Geehan Copy to: docket
sdmr i file


koer, Bureau oÈ Mines Op. Committee


N. E. Nelson Base etals


No-Amr, Àoiegioni Survey
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


P. 0. Box 2659
Juneau, Alaska


September 21, 1955


Mr. George C. Selfridge
Chairman
Operating Committee
Defense Minerals Exploration Administration
Washington 25, D. C.


Re: Docket No. DMEA-3288 (Copper)
Alaska Copper Mines, Inc.
Kathleen Margaret Claims
Talkeetna Nining District
Contract No. Ida-E667


Dear Mr. Selfridge:


This is in reply to your letter of September 7 to Mr. S.
H. Lorain.


I visited the subject property August 3 and 4 at which
time the Operator was just starting a diamond drilling project.
This drilling is not under DMEA, but the evidence gained from
it will be used to determine the most plausible action to be
taken with the remaining DMEA funds.


I hope to visit the property again about mid October to
obtain all the information gained by the drilling for evaluation
and use in recommending future DMEA action. I suggest that DMEA
wait until the diamond drilling information is available and
evaluated before deciding what course to follow.


For your infonaation I am enclosing Thermo Fax copies of
office memorandums from Robert M. Chapman, U.S.G.S., on the
subject matter.


Sincerely yours,


R. S. Velikad
Acting Executive Officer
DMEA Field Team
Region I (Alaska District)







SSA
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. S. R. Lormin, Treentive Officer
DMPA Pielt Team, Region I
Alaska District
3mrean of Mines, P. O. 3ex $60
Jamesa, Alaska


Re: Docket No. TWT&-3288 (Copper)
Alaska Copper Mines, Inc.
Kathleen Margaret Clatas
Talkeetna Mining Distriet, Alaska
Contract Wo. Ida--WAé?


ear Mr. Lorata:


Vill you kindly advise to as to the present status of the


citet project, giving any receasendations you eight have referring


to it,


sincerely yours,


George C. SelfrMrs
Chairman, Operating Comaltte


APPROTRO:


2. F, Yopes


member, inreau of Mines


WRGriswold/bjl (9/2/55)


Copy to: 1)ocket
Admr. R. File
Op. Committee
Base Metals
Mr. Pennington
Mr. Kiilsgaard
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


MAY 1 7 1955nr. e . n. t...s.o....e.. om..«, a... aa.us.• g
maa new Tesa. Am t
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Estialberk/mb
lay 17, 1955


Copy tes Mails & Files
Adar, RanMag File
Mr. Unoon
Mr. seurtage
», cannheen
Mr. Ihrtia
Mr. I 111e
Mr. Orievold
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DEPARTMENT OF THE INTERIOR
%«a e DEFENSE MINERALS EXPLORATION ADMINISTRATION


EMINIŒLGE E


P. o. Box 560
Juneno., Alaska


Lyril 12, 17¾¾


Lomorandum


Tc: Oporating Cormittee, Defense Liaerals Exploration Adriin.
Region I.


From: Executive Officer, Alaska District, legion T.


Subject: seendment No. 2,
Docket No. DI.EA-3288 (copper)
Alaska Copper Lines, Inc., Assignee.


Enclosed herewith are the nievernnent", "diviFion", and
"docket" copies of the eu'oject amendment. The "operator' s copy"
bas been retained by the Operator, the "finance office copy and
the "field team copy" has been ratained by this office. All
copios have been signed by the Operator.


The Operator states that he plans to resume operations
as soon efter the first of Bay as condit on permit,


S. R. Lorain,
Executiva Officer,
Alaske District,


Uncl.-l Recion 1.


cc: Velikaaje







UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAR 3 0 1955


Mr. S. M. Lorsia, Exeestive Offieer
UKEA FAeld Team, Region I
Alaska histriot
Sweau of Niana, P. O. Box §60
Jansaa, Alaska


Res Booket No. maA-3288 (Copper)
Alaska Copper Mines Inc.
Kathleen Margaret Claims
talkeetna Mining Distriet, Alaska
Contract No. Ida-8667


Bear Mr. Leesias


We have been advised that a technical error exists in the
etted contreet.


In the application, the Operator cited the need of using a
deter•treetor for excavating trenehes aereas the vein outerop.


In delineating the estimated necessary *rental hours which
would be required, the Operator listed as follows for a D6 traatars


O miles of road clearing 60 Bre.
Betwa to end et construction 15 *
Mauling fuel and supplies 15 *
Ratwn of traster at end of eentract 30 *
Trenehtas tim• 375 *
anlage and untor••••a 120 •
Werk on airstrip $$ •


Total Ers


(Another iten of 75 hours was listed which was diaallowed)


The operator stated that 12 a DT traeter was used instead at a
D6, the hourly rate would be greater het the number of hours sorresponding37
lese.







In the preparation of this oont.ract, under *Desoript.ion of
the Work•, we oited the use of a deser-traster for treaching, since
trenshias was the prime purpose of the project, other jobs to be per-
feraad by the deser being merely necessary insidentals. Rouwrer, the
Centragt administration and Audit RLTision now adriaes sa t.hat we were
in ora•oy, that in our Work Deseription we sken14 have aeted the assessiig
ter doing the other jobs also. They state Rat wit.hout steh recitation
they cannot approve payment ter tracter-deser hours other man astaal
treashing.


Therefore, t,he emeleest Amendment. No, 2 has been prepared,
whiek diree437 det,ails t.he variens items for which t.raot.or-deser
rentät is allowable. Will yet please present the original and
five sopies et the •-num••*†.e the Operator for signat,wre, and
emplain why such an ansadaant is requirede


Sinoerely yours,


George C. Selfridge
chairman, operating commit,te


Encitsaures
WRGriswoldfer 3/28/95


APM)VED:
Copy to: Docket


J. H. Hedges Admr R. File


Member, Èureau oÈ ines Op. Committee
BaseMetals


E. L. Newcomb Mr. M. E. Volin, UbBM
hron ilsgaard, UbGB







File Copy
Surname


UNITED STATES
° . DEPARTMENT OF THE INTERIOR g


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Narea 29, 1955


Memorandum


To: Acting Assistant Solicitor, Defense Minerals


Frems Chief, Base Metale DLvision


Subjoots Desket No. DEA•3288 (Copper), Alaska Copper Nines Inc.
Isthleen Margaret Claias, Talkeetna Mining District,
Almaka, Cont.ract No. Ida-8667


Attentions Nr. B. C. Rubin


Referring to the attached Amendment No. 2, it has been
suggested that inaamash as we are preparing an amendment to the
oontraat, it would be well to an111ty the abandomment proviso
contained in the contract under Article 10.


This, assuming you believe it can proper3y be done.


WRG/er


Copy to: Docket
Base Metals
Chron.







Soo


Marsk 16, 1955


Amarand-


Tes Aoung Assistant Solisitor, Defense Riaarals


frees Chist, 3ase Metals RTision


Sahjeets Beobat No. MA•3800, Alaska Copper Mines Ias,, ranklaan
Margare% Claims, rathmaan• Maing Distriet, Ala.ka, Centrast
so. Ida-só67, copper.


We have been adgLaet ty the Centrae4 Adataistration aat Aadit
mvision that a techniaal weer existe in Exhibit *A" et the sitet
eastemet.


2a the applisat.ien, the Operater sited the aset of using a
desentreeter £er exeamattag tremebes aeroes the weia exterop.


In a=1*-etag the asumtes aseensary •rental heure• watok
mostd be required, t.he Operater list.e4 as tellene fu a 25 traeters


de at1.a at reas elaartag 60 are.
assura to end et eenstruessen 15 •
aesting real ans suppates 15 •
aeten et traeter at eat of eestreet 30 *
Trementag taas 37$ •
De3ays and mtereseen 120 •
Meet on airstrip t§ •


temal 640 are


(Amether item et T$ hears was listed whiek was disallowed)


The Operator stated that it a 07 traeter was need instead et a
86, the howly rate would be greater out, the number of hors earrespondia61







6


In the preparation o£ this contract, nadar *Description of
the Work*, we cited the use of a deser•tractor for trenchin6e since
treaching was the prAmo purpose of the project, other jobs to be per-
termed by the deser being merely necessary insidentals. Newever, the
Centrast Administration and Audit Division now advises as that we were
in errer, that in our Work Desoription we abould have noted the assessity
for delag the other debe also. They state that without sash recitation
they emanet pay for traster•doser hours other than sotaal wannMng,


Therefore, will you please prepare an amendment to Bahibit "A"
et the contraat which will add the following sentense to the first
paragraphs


The tractor•deser will also be used for road work, hauling
et taal and supplies, and work on airstrip, wit.h allemances for
delays and for treeter retwan.


It so happeast that the Operater aetually uset a D6 Weeter•
deser, instead of a DT, so will you please also amend the *Tud•p••ammt
centracts• to allow a no weeter-deser, 569 hows at $18.00.


y{. R Griswo16


w. R. Grisueld


WRGjer


Copy tos Docket
)tegion I, Alaska District (2)


* Base %¾als
Mr. 4. Chaabers
Chron.







UNITED STATES
DEPARTMENT Œ THE INTERIOR


Defense Minerale Exploration Administration


P. 0. Sea 560
Juneau, Alaska


Jamary 7, 1995


gr. Don Zellweger, Vice Pres.
alnaka f.hpgwr ge


P.O. Box 3%,
Seattle 14, Wash.


Dear Mr. Zellwegers


Tour letter of Jamary hth and the NF-10&s have just
been received; thanks for the prompt reply. As noted in a P.S.
to my lett.er of last week, year Van Dyke print was received just
as my letter was being signed; we will sake sees printe and some
copies of your letter to constitute your progrees report for the
Washington office.


Telikande, Thorne and I have made independent map
measurements but, none of as een stretch the advance to more than
h?$ feet (after deducting the 187 feet required by the contract);
therefore we will adjust the carrent payments to that footage.
Before t.be final aettlemaat is made we will have to make a joint
survey; any indicated adjustaante can be made at that time.


The results of ymr long-hole drilling from "Switch No. 1"
plus the better assays toward the top of your raise sa6gest that the
outerop ore may rake to the sœth; furthermore, I note that., Chgpmaals
latest sketch shows the enterop discovery t.o be about 80 feet south
of the crostent. In View of all this we think that, by far, the
best next step in exploration would be to drift south from the crose..
cut to below and beyond the discovery outcrop. Even though we may be
sure that the vain does not continue as fas as the road, there could
well he a 50 to 100 or 160 foot oreshoot of high grade ore in this
area. If that nach ore could be found it would be worth einking on -
who can say that might develop at depth.


I note that, according t.o the varims maps that have been
submitted, the face of your main drift may be anywhere from 30 to
100 feet east of the vertical downward projection of the ore







indications that are found in trenches 3, 4, $g therefore I
would say that we should do some exploration to the west of
the main drift between "Switch No. 2" and the faee, First,
however, it is important that we make an accurate transit
survey to tie in the trenthes with the tunnel; there seems
to be no agreement between the several maps that have been
submitted.


We are very glad to hear that you plan to continue
the project next spring. I hope that, next season, I will
have a chanoe to get out in the field and to pay you a visit.


Yours erely


S. H. Lorain, Exeontive Officer
Field Team, Region I.


co: Velikande
Wiloor
Operatin Committee, UNEA
Chapaan







.OFFICE OF THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


P.O. Box 560
Juneau, Alaska


December 31, 19 à


Memorandum


To: , Operating Committee, Defense Minerals Exploration Admin.
Department of the Interior, Washington 25, D. C.


Frcou Executive Officer, Region I


Subject: Amendment No. 1
Docket No. DME&-3288
Contract Ida-E667
Alaska Copper Mines, Inc.


Enclosed herewith are the "Governmentn, nDocket" and
nDivision" copies of the subject contract. These copies have been
signed by the Operator.


The nOperator' s Copf has been retained by the Operator;
the "Filed Team and nFinance Office" copies have been retained by
this office.


As explained in a preceding letter, the manager (nExecutive
Vice President") did not want to sign until he had a chance to talk
this over with his head office in t,tle; evidently they have
decided to accept the contract.


S. H. Lorain, Exec ive Officer
Field Team, Region I


Encle 1 (in trip.)







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


00T 1 9 1954


xr. s. a. Lorain, Exeentive orricer
DMA Field team, Regian I
Bureau of Mines
P.o. sex 56o
Juneau, ÌLaaka


aos Bookat No. raa.•3288 (copper)
naaka Copper Nines Inc.
Isthleen Margaret 01aime
Talkeetna Nining District, Alaska


. Contract No. Ida.8667


Dear Mr. Loraint


As
the original
which allows


recomended in your 3etter of september 3, we are enclosing
a ad five copies of mendment No. 1 to the cited contract,
for 600 feet of drifting on the veia.


Please note the attached memorandum from the acting Assistant
So10pitor, in which he stipulates that a nos Omnaris Consent to Lien is
regaLred.


In view of the enclosed maarandna £rom acting Assistant
Solicitor, the ampviment has been ande to provide only ter work done
att,ar the initial 187 feet. The allowed unkt coat of $48.00 per foot
to a:ossuhat less than requested by the operator, its estimate of costs
ineladed an unwarranted amount of supervision and equipment for a ama11
project, of this nature.


No provision has been made at to.is time for work taos surface
in the area of the northern trenches. At a later date, and dependent
upon resalts from t,he drifting, we should be able to 3Ag out a more
eoaprehensive Y ork schedule, if it, abould than appear warranted.


sincere3; yours,


Geotte C. Selfridee


Rea lesares : Chairama, comitte
WRGriswold er /94 (re-written)


AffROVli!Ds Copy to: Docket
Admr. R. File


J. R. Hedges Base 4tals
MW&erg Bureau of Mines Op. Committee


Mr. Kiilegaards, USGS
Thor H. Kiilegaard Mr. C. H. Johnson, USBM


Neaber, Geological Sures Chron.







File Copy
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UNITED STATES
DEPARTMENT OF THE INTERIOR SOC
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. s. a. Ier n, 2xeentive otticer
LK.A Field T Region I
Bureaa of hines
P. G. Box $60
Juneau, alaska


ner Docket go. W" 288 (Gopper)
laska Copper nee, Inc.
athleen Nar t Claim


Talkeetna V ' n; Lis trict, Alaska
contract u ; Idr-E667


Dear Mr. Loraint


As reco ended in y letter of a ember 3, we are enclosing
the origi.nal and five copies To 1 to the cited contract,
which allows for 600 feet of dri ing on vein.


V3ease gne the attached aor a from the acting asistant
So1Leitor, in et he stipulates th a neu Owner's Consent to Li.en is
requireda


Since you had reco:mende6 t he initial work of crossentting
be for the wnere s ácccant, the am at as been made to provide only
for work done Aft.or the initial 16 feet. e allowed unit cost of ób6.OO
per foot is scratwhat less than reqAosted by te Cparator, its a stimate of
coats included an unwarranted amohnt of super ion and equipment £or a
small project of this nature.


No provision has made at this time work £rom surface
in tie area of the northern ches. At a Ja ter da and dependent
upon resulta from the ctri we should be able to out a more
comprehensive work schedule if it should then appear w ranted.


Sincere37 yo e,


Enelosures 2 chairaan, operat.ing committee


kravvaDs WRGriswoldfer 3D/12/gh (re-written)
Copy to: Docket


Admr. R. File


Member, Èarca ofAtines eCI ltee


Mr. Kiilsgaards, USGS


Member, Geologicai Serve roC. H. Johnson, USBM







UNITED STATES
DEPARTMENT OF THE INTERIO


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


October 11 1954


Memorandum


To: The Adtainistrator, DMEA
Attention: Mr. V. R. Griswold


From: Acting Assistant Solicitor, Defense Ninerals


Subject: Docket No . DMEA-3288, Alaska Copper Mines a Inc .
Contract Ida-E667 (copper)


Reference is made to ag memorandum of October 1
to you through Mr . Griswold with respect to allowing 187
feet of drifting which was performed by the Operator prior
to the date of the amendment .


Pursuant to oral instructions this day from Mr.
Griswold, We have rewritten Amendment No . 1 eliminating
this 187 feet of work from alloWable work for contribution
by the Government .


. J. L. Hofflung


J. L. Hofflund
Actins Assistant Solicitor
Defense Minerals


Attachments 8


JLHof f lund/emd
Copy to: DlEA Docket


Solicitor's docket
W. R. Griswold (2)
H . C . Rubin
J. L. Hofflund
chron .







ernment 'sc y


EXPLORATION PROJECT CONTRACT
ALASKA COPPER MINES, INC .


DOCKET NO. DMEA-3288


AMENDMENT NO. 1


It is agreed this 'A G day of A # >
1954, between the United States of America, acting through
the Department of the Interior, Defense Minerals Explora.tion
Administration, and Alaska Copper Mines, Inc., Assignee¿
that Contract Idm-E667 (Docket No. DMEA-3288), dated April 2,
1954, is amended effective April 2, 1954, as follows:


1. In Exhibit "A":


(a) Under "Description of the Work," add the
following additional work:


Additional Work


Drift on the vein from the adit tunnel
level for not to exceed 600 feet. The drift
shall be timbere'd as necessary and shall be
not less th n 5 feet by 7 £eet in t lear


i e


(b) Under timat d sts of the Proj ct, add
prior to the totals at end, the following:


Agreed Unit Cost


The Government will contribute to the
costs of the "additional work" (drifting)
on the basis of the agreed unit cost set
forth below, as the cost accrues, in lieu
of the actual costs set forth in Article
6 of the contract form. The agreed unit


. cost includes all costs of the drifting.
The drifting may be performed by independ-
ent contractors without reference to the
provisions relating to independent contracts
and contractors in Articles 4(a) and (b)
and 6(a)(1) of the contract form.


600 feet of drifting @
$48.00/ft. $28,800.00







3I Uk Docket copy
Surname•


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D.C.


October 1, 195
ocT 4-1954
sauenen


Memorandum


To: The Administrator, DISA
Through: Mr. W. R. Griswold


Prom: Acti:g Assistant solicitor, Defense Minerals


Subject: DocRet No . DIGA -3288 (CopperI a Alaska Copper
Mines ., Inc ., Contract Idm-E667


Attached is Amendment No. 1 to the above-described
contract, prepared as requested . in a memorandum dated
September 29 from the Chief of the ßase Metals Division.


It should be noted that the Amendment is retro-
active to the date of the contract (April 2, 1954). The
Operator had completed 187 feet of drifting prior to the
field Team examination and submission of the request for
an amendment to add 600 feet of drifting to the project
work. The Fle1d Team recommends that the Government partici-
pate in the costs of this 187 feet of drifting, but there
is no evidence to the effect that such work was informally
approved in advance by the Field Team. In fact, the evi-
dence is to the contrary - that had the Pield Team known
in ativance of the Operator 's plan to drift, it would have
recommended that the drifting be started about 100 feet
east of the point where the Operator started drifting . In
our view, there does not appear to be any consideration
for the Government to contribute to the costs of the first
187 feet of drifting.


An Cwner's Consent to Lien is required because
the contract le being increased in amount by Amendment No.
1 and the assignor-partnership (Kathleen Margaret Mining
Company), owners of the land, have not consented to such
an amendment in the assignment of the MEA contract .


. L. Hofflund
.fTunth/emd


Copy to: DMEA Docket * *
Solicitor's Dkt. Acting Assistant Solicitor


W.R.Griswold(2) Defense Minerals
SMments 8 J.L.Hofflund H.C.Rubin chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMI TIONA...mter, a.4ose, my


*sSHINGTON 25, D. C.T&&ETTPT
Base 4ta3e air., I.&A


xmamma.mnama
xmaannsamam xx 24xlAo1(ot) navolving rund,


notense Freenetton het, Interior (auseatei
mer ocT 1 orking runs to ottle. or the seerstery)


tes S. R. Lorain, laiste officer, DMA Pielt Team, Regten 14
Alaska


Searth Lookot DMFA 3288, alastra Copper Kines, Ins Con IAm 8677.


Ann at wing prepared to add 600 feet of drifting to preaeWoontrae4.


gegyge C, elft ge


chairman, operating ttee


(written 9/30/¾)
Copy toL Docket


Admr. R., File
Op. Committee
Base 4tals
wrxarangrersmy
Mr. Kiilsgaard, Rm $227
Mr. C. H. Johnson (USBM)
Accounts
Chron.







File Copy
't Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR 900


o r DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Septembe 29, 1994


Tot Acting Assistaak Soliniterg DNA


Frear Chief, Base Metals Division


subject; Docket No. alEA-3288, (copper), Alaska copper Mines, Inc.
Eathleen Norgaret Claias, tekeetna wsni n Dietriet, Alsaka,
Contract No. ,Ida-3677


Will you want peepre an ammi=*nt No. 1 to the etted
contreet which wills


Add t.o Exhibit *A"


00 feet of drifttag on the vain from the
agit al 2ewel.


Cost of addit.tonal wrk.


Agreat Unit Gest


6oo te at eritting e 848.00 ‡28.800.00


total contraat oost is increased from 4324730.00
to ‡41.530.00 Govenmaak partiaipatAan la increased
tren 86,3¾•00 to $20.765.00


amana•••*abou3d be effective as of original contract
date May 2, 1994.


Complation period should be extended to 2$ aonths.
ex mmä


w. a. ortswals


.Griswo1dfer 9/29/6


Copy to: bocket
Base Metals
Chron.
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RECBÐ


FM Íf LORAIN EXEC OFFICER FIELD TEAM REGION 1 JUNEAU ALASKA


TO OPER COMMITTEE DEFENSE MINERALS ADMIN EXPL INTERIOR BLDG WASHDC


HAS ANY ACTION BEEN TAKEN ON REQUEST FOR ADDITIONAL EXPLORATION DOCKET


DMEA-3288 KATHLEEN MARGARET PER FIELD TEAM MEMO SEPTEMBER THIRÞ QUERY


CFN DMEA-3288


28/02082







OF y IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


wASHINGTON 25, D. C.


september 16, i954


Re: DMBA-3288
Alaska Copper Mines, Inc.
(Kathleen-Margaret Property)


Memorandum Takeetna District, Alaska


To: W. R. Griswold, Defense Minerals Exploration Administration


From: E. L. Newcomb, U. S. Geological Survey


Subject: Review of Field Report


The Field Team recommends further assistance be granted on
basis of preliminary trenching and sampling results. The new work
would consist of 600 feet of drifting on southern ore structure and
50 feet of winzing or 500 feet of diamond drilling on the less
promising, northern ore structure.


Following the completion of 13 trenches, the applicant
began an adit level at approximately a 3,920'elevation. This drift '3
on August 20, 1954, had been advanced 187 feet with the operator's
own funds. In the Field Team proposal, this drift work would be
participated in by the Government under a retroactive provision in
the contract.


Sufficient trenching and sampling have been done to indi-
cate a significant zone of copper mineralization in the area between
the discovery monument and the end of trench #5. However, the
geological description of exposures in the northern trenches does
not appear to justify further exploration in the area at the present
time.


I recommend the proposed 600 foot adit be approved and
that the footage completed at the time of effective contract date be
made retroaciive for Government participation. From the field
reports there is a strong suggestion that the geology of the ore
structure may prove to be complex due to faulting and cross fractur-
ing. If possible, the Field Team should inspect the drifting before
the entire 600 feet is completed. A change in heading may be needed
as development progresses.


E. L. Newcomb







or


UNITED STATES


DEPARTMENT OF THE INTERIO§
BUREAU OF MINES g¢em (2


WASHINGTON 25, D. C.


September 14, 1954


Memorandum


To: W. R. Griswold, DMEA .


From: C. H. Johnson, Bureau of Mines


Subject: DMEA-3288 (Copper) Alaska Copper Mines, Inc., Kathleen-
Margaret Prospect


I have reviewed the summary and recommendations of the
Field Team, September 9, 1954, based on examination and reports
by Barker (August 27) and Thorne (September 1) . It appears to me
that the proposal to explore the showings near the end of the


No. l Claim by means of an adit is sensible and well justified.
Considering the discontinuous nature of the vein as exposed by
trenching, the adit has been started far enough below the outcrop.


Testing the more northerly showings either by two shallow


shafts, or by diamond drilling, should tell whether they are worth
further attention, and that part of the proposal also appears
justifidble.


C .


Copy to - Mr. Newcomb, USGS
Minerals Division
C. H. Johnson
Files







UNITED STATES
DEPARTMENT OF THE NTER OR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


VM20BŒŒÐGU©GE
P. O. Box 560


Juneau, Alaska
September 3, 1954


Memor andum


To: Operating Committee, Defense Minerals Exploration Administration


From: Alaska Field Team, Region I


Subject: Proposed additional exploration
Docket No. DNEA-3288 (copper)
Alaska Copper Mines, Inc.
(assigned from Kathleen-Margaret Mining Co.)


Enclosed herewith is an original and three copies each of memoranda
from Fred Barker, Geological Survey, and R. L. Thorne, Bureau of Mines, de-
scribing the geology and sampling results obtained from an inspection of the
subject project on August 19 and 20, 196&. Plan maps and sections accompany
the memorandum by Thorne.


Robert M. Chapman, Geological Survey, accompanied the party as
senior representative for the Geological Survey, he conferred with Thorne and
concurred in the conclusions and recommendations made by Thorne, This summary,
and the recommendations based on it, is being prepared by the Executive Officer,
Field Team, Region I, in the absence of the Geological Survey member.


Summary of re sults of trenching program;


1. The work was performed in a manner that is satisfactory to
the Field Team.


2, The work disclosed a faulted or echeloned vein structure
about 390 feet long and about 6 to 10 feet wide. One
segment (the "Discovery" outcrop) of this structure has
been exposed throughout a strike length of about 50 feet,
a dip length of about 24 feet, and a width of about 8 feet
of medium high grade to high grade copper mineralization;
the other segments are of comparable width but the copper
content of their outcrops is much lower. However, the
high grade segment is on a steep hillside where erosion
has been rapid and oxidation almost negligible. On the
other hand, the low grade segments are on a relatively
flat hilltop where ar.idation has been nearly complete and
where evidences of strong leaching are abundant.
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Beginning about 300 feet north of the north end of the
first vein structure, the trenching operations exposed
another structure (or a faulted or echeloned extension
of the first structure) which appears to be continuous
throughout a strike length of at least 400 feet; the
trenching operations did not definitely find either end
of it. This outcrop is about 6 feet to 10 feet wide,
contains about 0.2 to 0.5 percent copper and is iron
stained throughout its exposed length; its metal content
is completely oxidized and may have been strongly
leached.


4. The southerly (390 foot)structure gives strong evidence
of containing badly faulted copper deposits of minable
width and grade; the northerly (400 foot) structure is
of minable length and width but the evidence for commer-
cial metal content is weak. Both structures deserve
additional exploration,


Recommendations:


1. Drift from the lowest practical tunnel site on the
bank of Discovery Creek approximately 600 feet northerly
to intersect and drift áLong the downward projections of
the ore exposed by the trenching operations on the south-
erly (350 foot) ore structure.


(Note: Because of KLow communications and because of the
excessive cost that would be involved in laying off and
rehiring his crew, the operator had, at his own risk, al-
ready completed 187 feet of the proposed drift when the
examination was made. This drift was started at the low-
est practicable elevation but about 100 feet farther west
than would have been recommended by the Field Team. The
Field Team recommends that government participation be
made retroactive (on a unit basis) to the beginning of
the drift but that the operator be required, at his own
expense, to crossout easterly to and along the downward
projection of the uDiscovery Outcrop".)


2. Simultaneously with recommendation No. 1 (weather permit-
ting) sink 29 foot winzes at the two saiple locations on
the northerly structure or do an equivalent amount of
diamond drilling at unit costs as follows:


Winzes: 50 feet © $100.00 . . . . . . . . $5,000.00
Diamond Drilling: 500 feet @ $10.00. . . . $5,000.00


2
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(Not_e_: The alternative of winzing is given because
Mr. Alfred Ghezzi, owner of Alaska Freight Lines and of
Alaska Copper Mines, Inc. has expressed himself as un-
willing to participate in diamond drilling operations.
The Field Team thinks that two 25 foot winzes probably
would give substantial evidence with regard to surface
leaching.)


3. Contingent upon the results of Recommendations No. 1
and No. 2, drift an additional 800 feet northerly to
and along the downward projection of the northerly
(LOO foot) ore structure.


A Y FIELD TEAM, 7tEGION I


S. H. Lorain, Exec ive Officer
Bureau of Mines Member


cc: Geological Survey
R. L. Thorne
R. M. Chapman


3







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION 1 560
oFFICE OF 84¾±« L U¾ P. o. no× assoc


REGIONAL DIRECTOR JUNEAU, ALASKA


Memorandum


To: Field Team, Region I, Alaska


From: Robert L. Thorne, Mining Engineer, U. S. Bureau of Mines,
Region I


Subject: Stage II, Docket No. DMEA-3288 (copper)
Alaska Copper Mines, Inc.
Kathleen-Margaret Claims
Talkeetna Mining District, Ala ska
Contract No. Ida-:5677


D.M.E.A. representatives examined the new exploration on the
Kathleen-Margaret claims on August 19 and 20, 1994. Field Team representa-
tives were Robert Chapman and Fred Barker, Geologists of the U. S. Geological
Survey and Robert L. Thorne, Engineer of the Bureau af' Mines.


The open cut exploration has indicated two zones of mineralization
with lengths of 360 feet and 400 feet, respectively. The 360 foot strike
length of mineralization starts just above the discovery notice on the
Kathleen-Margaret No. 1 claim. .Check sample No. 6 was taken across a central
4 foot width of ore near the bottom of the lowest hand excavation approximately
SO feet down slope from samples 14, 15, and 16 in the Kathleen-Margaret report.
sample 6 contained 16.1 percent of copper over the h foot width and had 2 feet
of weaker mineralization on the west and à of lean quarts on the east.


Sample 1, taken in trench 1 across a 16-inch normal width of miner--
alization and wall rock, contained 9.6 percent copper. This sample was located
approximately 1401 north of Sample 6 and 100 feet north of Samples 14, 15, and
16.


Sample 2, taken in trench 2 across $ feet of crushed and leached
quartz and greenstone, contained 1.1 percent copper. Sample 2 was taken 89
feet north of Sample 1.


Sample s 3 and b were taken in þench approximately 60 feet north
of Sample 2. Sample 3 was taken across 2.6 feet of ieached crushed quarts on
the west side of the vein and contained 1.0 percent copper. Sample h was
started 6 feet east of Sample 3 and consisted of pitted quartz containing some
carbonate stainand some remnants of bornite. The 3foot sample-width assayed ,
1.5 percent copper.
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Mineralization in this are shoot was exposed for an additional 70
feet to the north by cross and longitudinal trench 5.


The strike of the mineralizabion differs some in each exposure and
the individual segments indicate possible east west offsets of as much as 50
feet. There is a possibility that the east west trending valley of Discovery
Creek and a depression (seen in aerial photographs) running east west just
north of the site of trench 7 are indications of faulting and were this so,
the irregular vèin structure could be explained by openings developed along
tension fractures between the faults..


The vein was not found in trench 7 which exposed approximately 200
feet of bedrock in its 250 foot length.


Mineralization was again exposed in trench 8 approximately 300 feet
north and offset more than160 feet to the west 8 follows the mineral-
ization and exposes it for slightly less than 100 feet. Some malachite stain
shows in a test pit on the mineralized zone which in its exposed length has a
2 to 5 foot width.


In trench 9, along the approximate strike of the mineralization in
trench 8, a he on-stained zone of gouge and altered rock was sampled
across an 8 foot width. This sample (5) was from near the top of a test pit
which had been filled by heavy rain. This leached gouge-like material con-
tained 0.2 percent copper. This zone is exposed for 40 feet by trenches 9 and


.11-,and is approximately 300 feet strike distant from the exposed mineralization
in trench 8.


Trg located west of the line of strike and 100 feet north,
did not expose any copper inineralization.


Tre ch 13 is located on the Kathleen-Margaret No. 2 claim, approxi-
mately 200 feet south of the discovery cut. Bedrock has been exposed to a
depth of 2 to 10 feet for a distance of 400 feet along this steep bank. No
strong copper mineralization was found in the cut. Some weak chalcopyrite
mineralisation was found west of the strike dip projection of the mineraliza-
tion in trenches 1 through $ and a little chalcopyrite was found east of the
projection of the discovery cut ore. The average cross section of this trench
would be triangular, 30 feet by 12 feet, or representing 6-2/3 cubic yards of
excavation per foot of length or 2700 cubic yards.


An adit was started from trench 13 on July 12, 195-þ and had been
advanced 187 feet by August 20th. The portal is situaied 207 feet lower in
elevation=than the mineralization exposed in trench 3. The gouge zone sampled
in trench 9 and 11 is approximately 100 feet higher than the mineralization in
trench 3. Using the elevations shown on the map of the proposed adit and
trenches, the portal would be at approximately the 3,920-foot elevation sug-
gested by the Operating Committee in their letter of August 18, 1994. As yet,
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no copper mineralization has been exposed by the adit.


Mr. Chapman, representing the Geologic Survey in this inspection trip,
expressed the opinion, which is concurred in by the writer, that the strong copper
mineralization exposed in the discovery cut combined with the evidence of contin-
uation in the trenches justifies recommendation of the second stage of the explora-
tion.


The representative of the Field Team would have preferred to have the
adit start on the strike dip projection of discovery ore lens rather than in an
intermediate position between that and the strike dip projection of the mineraliz-
ation in trenches 1 through 5. The operator chose this position because he considered
the discovery lens to be a displaced segment due to slipping or fault movement.
There is some justification for this belief and the information on the discovery ore
can still be obtained by a short crosscut from the present drift face.


The operation is being carried on in a very workmanlike manner. The
adit is $ feet by 7 feet in the clear and is well tirbered where necessary. Track
is of 25-pound rail on a 0.75 percent grade.


The first bush airstrip put in at the property was considered inadequate
by the pilots so a new site was selected and grading natural stream and glacial
wash has produced one of the best bush airfields in the Territory. The runway is
4800 feet long and is nearly level.


The access road up Discovery Creek (used to bring the mining and bulldos-
ing equipment up to the property) had to be abandoned due to summer flood conditions
in the glacial creek. A jeep road has been bulldozed up the slope to within 100
feet in elevation and 300 yards in distance from the portal. Men are hauled to and
from camp at 3100 elevation to the road end by jeep.


A good adequate camp has been established for the operation.


cc: Operating Committee, DEA - 4
U. S. Geological Survey - 2
S. H. Lorain
J. A. Herdlick


Robert L. Thorne
Eining Engineer
U. S. Bureau of Mines
Region I
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UNITED STATES
DEPARTMENT OF THE INTERIOR


4 i DEFENSE MIN AASL EXPLORATIONDADMINISTRATION


Nr. 8. 8. Lorain, Exeestive Officer
WBA Field team, Region I
Buream at Nines
P. O. Box fióO
Juneau, Alaska


Ret Dookot No, MEA-3288 (Copper)
Alaska Copper Mines, Inc4
Isthleen Margaret C1staa
Takeetna Mining Dietriot, n aaka
Contrae* No. Ida-E677


Dear Mr. Loraint


We have our oopy of your let.ter of Angaat 3 to the etted
Operator, wherein we note that an ersmination is being ande to
appraise the results of the trenehing program.


Therefore, it appears advisable to hold my action en the
peding application for additional work matil we have the results
of sash examination. In this connection, it untiargrond mark
appears warranted, we would auggest dropping t.he level of the
proposed adit £rom an elevation o£ 4,020 foot to about ),920 feet
elevation, which would still leave the edit portal some 80 feet
above the creek bott.am. In this manner we would avoid driving
sush a ahallow adit and would perhaps avoid the necessity et
stasing, at least at the present time.


For your information we are melosing two eopies
each of memorandes by C. H. Johnson, W, dated Augnet 2, 1954,
and R. D. Trace, DBOS, dated J 17 26, 1994.


Sincerely yours,


w· S. Martin


ACTING Chairmang Operating Commit
WRGriswold/er 8/17/54
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Copy to: Docket


gyÿÿQygg Admr. R. File
op. Committee
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UNITED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


L 9 7 7 8 WRGriswo14/bjl, its. 4058, Ext. 364ÿ


I HHHHM HIGHI
3ase Metals, MPA, Interior


1414401(01) Revolving fant,
notense Proenetton Act, Interior(Anocatet
Working fund to Office of Secy)


Date:


To: S. W. Lorata ecut ive Officer. DMFA fielt Tema, Region I, Jansaa, Ala ska


Reurmeno July 16, application for expanded exploration Contract Ida.7667,


Alaska Conner Mines, Inc., Docket NTA.3288. Please advise reen1ts to date


covering work of trenching and sampling under present contract.


George C, Selfridge
Chairman, Operating Committ


(written 8/3/54)


Copy to: Docket
Admr. R. File
Op. Committee
Base Metals
Mr. Gildersleeve
Mr. C. H. Johnson
Chron.







rrrmrmyrmm
P. O. Bar 960
Jansaa, Alaska
Angast 3, 1961;


Mr. Don tellmoger '
e/o Alaska Freight Lines
$25 Third Avenue
Anchorage, Alaska


Re: Dookat No. DMEA-3288
Alaska Copper mnas, Inc.


Bear Mr. Zellweger:


I have just received yar letter et June 28 with the 10lt's
and invoices tor the month of June; these are being sent to the finance
office for audit and µgasat.


I wish to call year attentian to the fact that your 10kA does
not show the number of units complebed nor the cost per unit. I realise
that the only mentioned in the contract are "trenches* but the
Washington office af D,¾,E.A. isvery particular about having the units
stated on the 10kA because that really is the only basis for payment.
Inasanch as you do stato in your progress narrative that ya have oom-
pleted ains trenehes, I as authorising payment but I am enclosing some
ex¶ra 104A•s whieh I amid appreeiste your ecapleting and returning as
substitates for the 10kk*a sabaitted with your June reports - you oculd
consider each trench as a *aaita.


We note your request for an early aramination, consequently
we now are arranging to send in a team consisting of a representative
from the Bureaú of Riaes and a representative from the Geological Survey
to appraise the resalte of t.he trenching program. We sannot state the
exaot time af arrival but 14 will be as soon as we can make the arrange-
ments for both aan t.o get away together.


I am sorry that I will not be able to get in there myself be-
canee of other ooamitments by the Department but me will send R. L.
Thorne to represent the Buream and Mr. Chapmaa to represent the Surrey.


e in rely,


S. . Loraina Executive Officer
Alaska Field Team, Region I


clogares







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25, D. C.


August 2, 1954


Memorandum


To: W. R. Griswold, DMEA


From: C. H. Johnson, Bureau of Mines


Subject: DMEA-3288 (Copper) Alaska Copper Mines, Inc.-IDME-66'T


I have reviewed the field team report dated July 16, 1954
which recommends Stages II, III, and IV for the above-named project.


In view of the very promising original showing reported
by the Geological Survey, it seems to me it would be desirable to
have a second stage of exploration approved in advance subject to
the judgment of the field team. However, in such a raw prospect as
this, I think this second stage should be less specific than as
described in Item 2 of the field team report. It might be that a
shaft or a crosscut adit would serve the purpose better than the long
and rather shallow drift adit proposed in Item 2. This will depend on
what the trenching (Stage I) shows up. In any event, it seems likely
that some underground work is going to be needed before this prospect
could be completely written off the books, and it would be desirable
to get this going if possible, without the interruption of a winter
season.


I see no necessity for the approval at the present time of
Stages III and IV.


C H


Copy to - Mr. Newcomb, USGS
Minerals Division
C. H. Johnson
Files
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ABSTRACT


The Kathleen-Margaret (K-M) prospect is in the
Mount Hayes quadrangle on the west side of the Maclaren
Glacler about 25 miles south of the peak of Mount Hayes.
The proposed route of the Denali Highway is about
9 miles south of the prospect.


Several veins have been discovered on the pros-
pect, but only one appears to be minable. The vein is
about 10. 5 feet thick; it strikes N. 3o-4 E. and dips
70°-90°W. Along its east wall there is a zone of nearly
barren quartz 1. 5 to 2 feet thick. The richest ore,
samples from which have assayed 30 to 45 percent
copper, is confined to a zone about 1. 5 to 2 feet thick
adjacent to the nearly barren zone. Assays of samples
from the remainder of the vein, about 7 feet thick, have
ranged from 3. 5 to 12. 5 percent copper.


INTRODUC TION


In 1950 E. O. Albertson and F. S. Pettyjohn, Jr.,
of Big Delta, Alaska, formed a partnership and pros-
pected the vicinity of Chistochina, a gold-placer
district on the south slope of the Alaska Range about
20 miles east of the Richardson Highway. From
Chistochina they gradually worked westward until they
reached the Maclaren River drainage. In1952Pettyjohn
discovered an outcrop of a copper-bearing vein on the
west side of the Maclaren Glacier.


From August 11 to 14, 1953, the copper-bearing
outcrops and adjacent area. were examined by
R. M. Chapman of the U. S. Geological Survey and


R. H. Saunders of the Department of Mines,
Territory of Alaska. This report is written from notes
taken during that examination and from information fur-
nished by Albertson and Pettyjohn.


LOCATION AND ACCESSIBILITY


The Kathleen-Margaret (K-M) copper prospect
is in the Mount Hayes quadrangle at latitude
63°17' N. and longitude 146°35' W. By U. S. Geo-
logical Survey classification, it is in the upper
Susitna valley district of the Cook Inlet region
and by the U. S. Bureau of Mines classification,
the prospect is in the Valdez Creek subdistrict
of the Cook Inlet-Susitna region. The claims lie
on the west side of the Maclaren Glacier about
25 miles south of the peak of Mount Hayes. A
glacial stream flows along the lower part of the
west side of the glacier; it is fed by eastward-
flowing tributaries that head in icefields on the
ridge west of the glacier. The main outcrop is
in the north wall of the gulch that has been
eroded by Discovery Creek, named by Albertson
and Pettyjohn, the first tributary upstream from
the terminus of the glacier. This outcrop is at
an altitude of 4, 100 feet.


The prospect is about 9 miles..north of the
proposed route of the Denali Highway between
Paxson and Cantwell. The highway is now under con-
struction. The extent of the road at the end of
the 1953 working season is shown on figure 1.
By the end of 1954 the road probably will be
completed as far as the Maclaren River.
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An access road from the prospect to the Denali
Highway would be 9 to 10 miles long. The flood plain
of the Maclaren River probably would provide the best.
route for the first 7 or 8 miles of the access road. The
flood plain consists mostly of coarse well-drained
gravel and it appears that the building of a road on the
gravèl would require little more than clearing boulders
from the roadway. A mile or two south of the prospect
the road would leave the flats and would be built on the
lower slopes on the west side of the ritter. This part
of the road would be more difficult to build, but there
are no obstacles that would make the cost of construc-
tion prohibitive.


After the necessary roads are built, the prospect
will be 50 miles from Paxson, 245 miles from Valdez,
and 450 miles from Seward by road. Shipping over the
Alaska Railroad would require a truck haul of 105 miles
to Cantwell; the distance by rail from Cantwell to Seward
is 320 miles.


There are only a few small lakes within 10 miles
of the copper prospect, and the nearest lake that is
suitable for use by small pontoon-equipped aircraft is
situated near the west bank of the Maclaren River about
2. 5 miles south of the terminus of the Maclaren Glacier
and about 5 iniles south of the prospect. Several large
lakes, 12 to 20 miles southeast of the prospect area,
would be suitable for larger pontoon aircraft.


A landing field large enough for multiengine air-
craft could be constructed on the braided flood plain of
the MaclarenRiver. Many stretches of the alluvial gravel .
between Cottonwood Creek and Maclaren Glacier are
nearly smooth and clear enough in their natural state
to serve as a landing strip. If a permanent strip is
built on the flood plain, it will be necessary to raise
the level of the runway surface and possibly to build
protective dikes to prevent flooding during extreme
high water stages, as channel shifting is frequent in
the braided channel areas.


The prospect can be reached conveniently by
small pontoon aircraft from one of the lakes along the
Richardson Highway to the small lake on the west side
of the Maclaren River. Pontoon planes are available
for charter at Summit and Meier Lakes.


valley. A number of cirque glaciers and small ice-
fields, remnants of larger tributary glaciers, are
present at altitudes of 5, 000 feet and higher in the
peaks between the Maclaren River and the VÏest Fork.


A flow of water adequate for the needs of a camp
and mining operations is available during the summer
months from any of the small streams that are fed by
snowfields and glaciers. In addition tosthe melt water,
precipitation is frequent in this area during the summer, '
according to Pettyjohn's report and the writers' ex-
perience during the field examination. The Maclaren
River carries a large volume of water, but much of
its upper course is braided, and fordings with tractors r
and other equipment can be made in the braided stretches
if reasonable care is used.


The area within several miles of the copper pros-
15ect and the4/faclaren Glacier is devoid of timber. The
vegetation consists of scrub willows and alders in the
main valley floor and in a few protected valleys, and
low brush and small tundra plants, mosses, and lichens
on the slopes and mountains. Timberline in this part
of the Alaska Range is at an altitude of 2, 500 to 3, 000 feet.
It is reported that some spruce timber of usable size
can be obtained on the Maclaren River about 9 miles
south of the terminus of the Maclaren Glacier, but
most of the timber would have to be hauled from greater
distances.


The climate in this area is moderately severe.
Weather records for 7 years between 1914 and 1944
taken at Paxson, about 36 airline miles east-southeast
of the copper prospect, show 18.36 inches mean annual
precipitation, most of whichfalls during the period of June
through September, The snowfall ranges from about 10 to
22 inches per month during the period from October through
April. Written records, and personal observations indi-
cate that cloudy skies and strong winds are common. The
mean temperature at Paxson is 25. 3° F. The mean maxi-
mum temperature during June, July, and August is about
65°F, and during December and January is about 8 degrees.
The mean minimum temperature is about 37° Fduring June,
July, and August, and about -12° F during December and
January.


PROPERTY AND OWNERSHIP


PHYSICAL FEATURES AND CLIMATE


The upper Maclaren River area is a part of the
rugged glaciated south slope of the Alaska Range. The
altitudes range from about 3, 000 to 8, 000 feet and the
copper-bearing veins are exposed at altitudes of
3, 800 to 4, 100 feet. The mountain slopes are predom-
inantly steep, and the average relief is about 2, 000 feet.
The main Maclaren River valley and the other large
valleys are wide, flat floored, typical glacial valleys,
and the smaller tributary valleys are either small
glacial valleys with moderate gradients, or small,
sharp postglacially eroded valleys with gradients steep
enough to produce cascades and small waterfalls. Many
of the small glacial hanging valleys are connected to the
main valley by a postglacial notch in their lip. Dis-
covery Creek is an example of this.


There are several glaciers in the vicinity of the
copper prospect. The large Maclaren Glacier is about
10 miles long and occupies the head of the main Maclaren


The two owners have staked 10 claims to cover
the veins that they have discovered. The claims are
designated Kathleen-Margaret Nos. 1 to 10. The lo- °
cations of the claims are shown on figure 2. Each
claim is owned jointly by the two partners. The lo-
cation certificates are recorded in the records of the
U. S. Commissioner at Talkeetna, Alaska.


GEOLOGY AND MINERAL DEPOSITS


Geology


Little time was available for general study of the
rock formation during the visit to the copper prospect,
and only the rock exposed in the immediate area of
the prospect was examined. The formations have been
generally defined and mapped by Moffit (1912) and
distant observations and examination of aerial photo-
graphs confirm his reconnaissance mappmg.


The country rock in which the copper-bearing
quartz veins occur is chiefly a green diabasic lava.
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Outcrop of copper-bearing vein, . 400 1200 Feet
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Vertical copp -bearing vein From compass survey by R.M.Chopman,U.S.Geological Survey ,
and R.H.Sounders,Department of Mines,Territory of Alosko,
September 1953


Figure 2. --Sketch map of claims showing Albertson-Pettyjohn copper prospect, Maclaren River, Alaska.
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Moffit assigned a late Carboniferous or early or Mineral deposits
middle Triassic age to this unit, which is ex-
posed in a west-trending range of low mountains Several quartz veins bearing bornite and chal-
that lies between Summit Lake and the Susitna copyrite with malachite surface alteration occur in the
River.. Capps (1940, pl. 2) shows the same unit vicinity of Discovery Creek, a western tributary of the
as pre-Cretaceous (Mesozoic). As described by Maclaren River near the terminus of the Maclaren
Moffit (1912, p. 29-30): Glacier (fig. 2). The largest and richest vein is lo-


cated on the steep north slope of Discovery Creek about
"The rocks consist largely of diatase and locally are 3, 200 feet upstream from the mouth. This vein is
amygdaloidal. They are associated with argillites, about 10.5 feet thick, strikes N. 3°-4° E., and dips
tuffs, and tuffaceous conglomerates in a number of 70°-90°W. Mineralized talus from this vein can be
places and are intruded by diabases and by dikes of
less basic, light-colored porphyritic rock. Intrusions traced down the slope to Discovery Creek and


of peridotite have taken place in the Tangle lakes downstream in the creek gravel. The best exposure
vicinity, and probably also in other places, for of the vein is near the top of the slope about 180 feet
boulders of this character were found in some of the above the bottom of the valley. It is from this outcrop,


stconglomer ce n Ri rglacieer at tLhea of which had been dug out for sampling and examination,
been deformed in the general folding of the region so that the authors obtained samples. The vein crops out


that steep dips are common, and schistosity is occa- at several places down the slope within a vertical dis-
sionally developed." tance of about 80 feet, and the width and mineralization


appear to be fairly uniform throughout this distance.
Apparently the oldest rocks in the area lie The richest ore, samples from which have assayed


east of the Maclaren Glacier and northeast of 30 to 45 percent copper, is confined to a zone about
the copper prospect. These rocks, correlated by 1. 5 to 2 feet thick within the vein. Assays of samples
Moffit with the Chisna formation of Mendenhall from an adjacent zone about 7 feet thick have ranged
(1905), lie in a west-trending belt on the south from 3. 5 to 12. 5 percent copper. Appreciable amounts
side of the Alaska Range. This formation ex- of silver and traces of gold also are present in the
tends eastward from the Maclaren Glacier to the samples from both zones. The gold content seems
Summit Lake area, but has not been recognized to be higher in the lower grade copper bearing material
west of the Maclaren valley. The Chisna for- than in the rich zone.
mation was not examined in the field, but
Pettyjohn reports that he found no mineralization Two small quartz veins about 30 feet apart con-
in the parts of it that he prospected. As de- . taining bornite and chalcopyrite with malachite sur-
scribed by Moffit (1912, p. 27-28), the formation face alteration crop out on the south side of Discovery
consists of quartzite, tuffaceous beds, and meta- Creek about 200 feet downstream from the 10. 5-foot
morphosed limestone containing associated granular thick vein. These veins are 0.75 to 1. O foot thick.
intrusives. Many of the weathered surfaces of Several barren quartz veinlets associated with them are
this formation have a rusty red color that is 1 to 2 inches thick. One vein strikes N. 35°E. and dips
particularly conspicuous. 600 south. Samples taken from widths of 0.75 foot in


these veins assayed 1. 58 percent copper (sample 12) and
Rocks of probable Triassic age include lime- 2.95 percent copper (sample 13) with only traces of gold


stone, conglomerate, and thick units of slate and silver. The bedrock in this zone is a highly fractured,
having intercalated basic igneous flows or intru- dark grayish-green flow(?) rock and includes light apple-
sives, all of which are cut by granular intrusives green pods and small dikes that are composed largely of
of dioritic or related compositions. These rocks epidote(?). Thin, sheared zones of blackish-green ser-
are exposed on the west side of Maclaren valley pentine and/or chlorite are associated with the quartz veins.
about 2. 5 miles north of Discovery Creek, and Some brick-red iron staining is present in this frac-
they form an outcrop belt that extends west- tured zone.
southwestward from this point. Triassic rocks
apparently are not exposed in the area between A small quartz vein, banded with bornite and
the Maclaren River and the Richardson Highway. calcite, crops out on the south side of Discovery Creek


about 1, 000 feet above the mouth. Chalcocite, chal-
The Jurassic rocks, as described by Moffit, copyrite, and epidote have been identified in other


consist of gray quartz diorite and hornblende specimens from this vein. This vein, which is
diorite that in part show well developed cleavage 0.4 foot thick, strikes N. 15°-20° E., and is vertical,
and schistosity. They occur as dikes, sills, and apparently continues northeastward for at least 100 feet
large, irregular, intrusive masses. Several small to another small vein outcrop. Sample 11, taken across
masses of Jurassic rocks were mapped by Moffit the width of the vein, assayed 1. 33 percent copper, a
(1912, pl. 11) .on both sides of the Maclaren valley trace of gold, and no silver or nickel. Albertson and
in the area just north of the copper prospect. An Pettyjohn reported that their sample from this vein
igneous mass of batholithic size lies in the Susitna showed 2 percent copper and a trace of nickel.
River drainage about 5 to 12 miles west of the
Maclaren Glacier. Another smallquartz vein is exposedonarockknob


on the east side of Spray Creek about 600feet downstream
The geologic mapping of this region is of fromDiscoveryCreek. ThisveinstrikesN.30°E.and


the general reconnaissance type. Additional recon- dips 75°-90° southeast. It contains traces of copper
naissance and semidetailed geologic mapping of minerals and has some greenish-black serpentine streaks
the south slope of the Alaska Range between the and pockets and some epidote within the quartz.
Richardson Highway and the Alaska Railroad should
be done to provide basic geologic and economic A quartz vein bearing some chalcopyrite and
data. bornite with malachite surface staining is exposed in .
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a small gully tributary to Discovery Creek about
600 feet upstream from the 10. 5-foot vein. The
quartz vein is 3 to 5 inches thick and can be
traced laterally for at least 20 feet. The rock exposed
in the gully has slumped, but the vein appears to
strike N. 20° W. and to dip 60° north.


Minor amounts of malachite are found on weath-
ered exposures of the copper-bearing veins, but
azurite occurs only rarely. Chrysocolla has been
identified in at least one sample that was collected by
the owners.


In addition to the above-mentioned veins that
were examined by the writers, Pettyjohn reports that
there are several copper-bearing veins about 2. 5 miles
southwest of Discovery Creek on the slopes of Cotton-
wood Creek valley. Several specimens from veins
are reported to assay 0. 5 to 1. 5 percent copper, and
one piece of float assayed 40.85 percent copper. Sam-
ples from a 51-inch thick quartz vein near the high-
grade float had copper assays ranging from nil to
1. 43 percent. The 51-inch vein reportedly is cut off
at one end by a fault. Pettyjohn plans further pros-
pecting in the Cottonwood Creek and West Fork area.
Pettyjohn also reports that he found no metallization
on the east side of the Maclaren valley or on the west
side north of Spray Creek.


SAMPLING AND ASSAYS


Six samples taken during the field examination
were assayed by the Department of Mines Assay Office
at College, Alaska, and the results of the assays are
shown in table 1. The sampling points are shown on
figure 2.


Table 1.---Analyses of six samples assayed by
the Department of Mines Assay Office at
College, Alaska


WidthSample Ounces per ton Copper
no. gold silver (percent)


11 0.40 (1) (a) 1.33
12 .75 (1) (1) 1-58
13 -75 (1) (1) 2·95
14 2.oo (1) (a) _ py
15 1-75 (*) 2·55 30-45
16 7.oo o,18 1.20 8.99


1Trace.
"Nil.


Samples 14, 15, and 16 are rough channel
samples that were taken across the uppermost outcrop
of the main 10. 5-foot vein. Sample 14 represents a
band of barren quartz 2 feet wide on the east side of
the vein. Sample 15 represents a band of "high grade"


adjacent to the barren quartz; it ranges in width from
1. 5 to 2 feet. The high-grade band consists mostly of
bornite and coritains minor amounts of chalcopyrite
and quartz probably with a few other minerals. The
remainder of the vein, represented by sample 16,
ranges from 6. 5 to 7. 5 feet in width. It consists of
quartz impregnated with bornite and chalcopyrite.
The three bands in the vein appear to be consistent in
width. The vein is exposed at several points over a
distance of about 150 feet on the slope.


Samples 11, 12, and 13 were tested for nickel;
none was present. The owners reported that there
was a.trace of nickel in a sample that they took from
the vein from which sample 11 was taken. The owners
have taken several samples across the high-grade band
in the main vein. All have assayed more than 40 per-
cent copper. Samples taken by the owners from the
7-foot band of quartz, bornite, and chalcopyrite on
the . west side of the vein have assayed from
3. 5 to 12. 5 percent copper.


CONCLUSION AND RECOMMENDATIONS


The 10. 5-foot bornite-chalcopyrite-quartz vein
on Discovery Creek is worthy of further exploration.
The tenor and the apparent downdip continuity of the
vein indicate a minable deposit if the vein has suffi-
cient continuity along its strike. Unfortunately the
ridge top to the north of Discovery Creek is com-
pletely covered by vegetation, and no surface indi-
cations of the vein or bedrock can be found without
trenching or underground exploration.


In addition to exploration of the 10. 5-foot vein,
further prospecting is recommended in the Discovery
Creek area and the westward extension of the outcrop
belt of basaltic lavas. The headwaters of Cottonwood
Creek and the West Fork are a virtually unknown area,
and the basaltic lava formation'continues westward
to the Susitna River. Moffit (1915, p. 76) points
out that a vein of chalcopyrite was found on Butte Creek,
just west of the Susitna River, and that copper-bearing
minerals have been found in the lava flows between
Butte and Wachana Creeks and the Susitna River.
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OF y IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


July 28, 1954


Memorandum


REVIEW OF FIELD TEAM REPORT ON APPLICATION for expanded exploration
' contract DMEA-3288 (copper)


To: W. R. Griswold, Defense Minerale Exploration Administration
From: R. D. Trace, U. S. Geological Survey
Applicant: Alaska Copper Mines, Inc.
Name of property: Kathleen-Margaret Claims
Location of property: Talkeetna mining district, Alaslka (see Geol.


Survey Circular 332)
Date of Field Teen report: July 16, 1954
Authorship of Field Team report: Chapman and Saunders
Field Team's recommendation: Approval of application on basis of three


(II, III and IV) successive stages, following the initial
stage (I) now in progress. Each successive stage contingent
upon results of prior stage. Field Team asks for approval in
advance of stages II, III, and IV, thus permitting quick
decision regarding contingent stages to be made at field
level.


Comments: We doubt that a detailed and complete exploration program
can be planned prior to obtaining the results of the
trenching program of stage I.


ACTION RECOMMENDED: Obtain results of stage I before planning further
exploration.


R. D. Trace







"' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


EBS UmilmcLMUXL
P. O. Box 560
Juneau, Alaska
July 16, 1954


EEMORANDUM


To: Operating Committee, Defense Einerals Exploration Administration


From: Alaska Field Team, Region I


Subject: Application for expanded exploration contract
Docket No. DMEA-3288 (copper)
Alaska Copper Mines, Inc.
(Kathleen-Margaret Mining Co.)


Pursuant to your request of June 17 the Field Team has reviewed the
subject application. We have noted your comments to the effect that the pro
posed program is overly ambitious as applied to a raw prospect but that you
would consider a program set up by stages. We had already advised the opera-
tor that we could not recommend a program such as he proposes except on the
basis that you sugge st; therefore, we think that the operator expected the
work to be on a stage-by-stage basis. We do note that the applicant set up
his entire new proposal as "Stage II." We think that his Stage II could be
broken down logically into Stage II, Stage III, and Stage IV as follows:


Exploration Program


Stage II:


Item 1: Erect camp, install equipment,


Item 2: Prepare a portal at the vein outcrop near the 4,000
foot map contour and drift northerly on the vein to
the limit of strong mineralization or to a distance
of 800 feet,whichever is less.


Stage III:


Item 1: At the northerly extremity of the drift described in
Stage II, Item 2, or at some more southerly point that
is agreed upon jointly by the Operator and by the
Government, prepare a shaft station and pocket of min-
imum practical size - the estimated excavation to be
appraKimately h,000 cubic feet of rock.







Item 2: Sink a vertical shaft to a depth of 200 feet and
sink an additional 10 feet to serva as a sump. This
shaft should be on the vein if the vein proves to be
vertical and if the ground in the vein is strong
enough to support a shaft.


Item 2AV,(alternative to be decided upon jointly by the
Operator and the Government): Crosscut northerly
from the 3,800 foot contour to intersect the downward
projection of the vein at a point considered to be
most favorable by the Operator and by the Government.
Government participation in this crosscut would be on
the basis of the agreed unit cost of drifting but will
not exceed the total agreed participation in Items 1
and 2 (Stage III) above.


Ttem$: From the shaft bottom, crosscut to the vein (if neces-
sary) and drift on the vein in either or both directions
a distance of 200 feet less the length of the crosscut,
(if any) from the shaft.


Stage IV:


Item 1: Drift northerly or southerly (or both) on the vein on
the 200 foot level an additional distance not to ex-
ceed the difference between 800 feet and the length
of the drift on the upper adit levelk (Stage II, Item
2).


The workings are to be surveyed accurately and mapped.
The vein will be sampled by channel samples at not
more than 5 foot intervals (unless longer intervals
are expressly permitted by the Government) wherever it
is exposed by the workings. Wherever the copper min-
eralization differs by recognizable and measurable
banding within the vein, each section or band will be
sampled separately and recorded. All sample locations
will be tied to permanent survey points by measurement
and will be properly recorded on maps.


Costs


We have checked the applicants cost estimates and consider them to
be somewhat loweb than canbe expected. Nevertheless, these costs could be
attained by highly efficient operation; therefore, we recommend that theybe
accepted on a unit cost basis as proposed. On that basis, the costs of the
various stages would be as follows:
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Stage II:


Item 1: No direct cost to Government.


Item 2: Drifting 800 feet @ $4.12 . . . . 043,296.00 (max)


Total Stage II . . .. . . . . 943,296.00


Stage III:


Item 1: Shaft station (equiv. 114.3 ft.
drift) . . 8 6,185.92


Item 2: Shaft 210 feet @ 9162.36 · · · · · 3h,095.6o


Item 3: 200 ft. drift and crosscut © 6h.12-10,824.00


Total Stage III . . . . . . . 051,106.92


Stage IV:


Item 1: Unused balance Stage II, Item 2 - - - - -


Total Stage II, III, IV . . . $96,h01.52


The Operators .


According to information supplied by Mr. Don Zellweger, Executive
Vice President, Alaska Copper Mines, Inc. is a wholly-owned operating subsid-
iary of Alaska Freight Lines, Inc. which is a relatively small but, apparently,
highly successful freight line operating aline of sea going barges between
Seattle and Valdez; these barges transfer their loads to heavy trucks which
transport from Valdez to interior Alaska points. The Alaska Freight Lines is
trying to establish a mining operation which will provide it with back-haul
tonnage to Seattle.


The mining operation will be under the direct supervision of Mr.
Zellweger who is a graduate mining engineer of limited mining experience but
with considerable business experience as one of the executives of Alaska Freight
Lines, Inc. Te think that the supervision will be as capable as could be ex-
pected from an "independent" operation of this size.


The Deposit


The ore deposit and its environment have been described in consider-
able detail by Robert M. Chapman, Geological Survey, and Robert H. Saunders,
Territorial Department of Mines;their description has been published as
"Geological Survey Circular 332". Inasmuch as Mr. Chapman has represented the
Field Team on this investigation, his report will constitute our description
of the deposit; extra copiesfor submission with th is memorandum are not avail-
able to the Field Team but should be obtainable in Washington.
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The ore exposure, obviously, is no more than a raw prospect but its
dimensions, metal content, and manner of occurrence indicate that it may
possibly have considerable strength and continuity; its exploration should be
undertaken with caution but with a program that could be expanded rapidly if
early results fulfill the promise of the outcróp.


Recommendations


The Field Team recommends that the subject application be approved
on the basis of three successive stages following the initial stage now in
progress; the initiation of each successive stage to be contingent upon
Government approval which would be based on the results of preceding stâges.


It is the opinion of the Field Team that the program, as proposed,
should be approved in advance subject to quick decisions at field level.
This will permit continuity and aconomy of operation and will insure the pos-
sibility of establishing underground operations while weather conditions permit.


AIASKA FIELD TEAM, REGION I .


S. H. Ëorkin, Executink Officer
Bureau of Mines Kember


Geological Survey Member


cc: R.S. Velikanje
J,A. Herdlick







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WMametBM§DOOR
P. O. Bar 560
Juneau, Alaska .
June 25, 195L


NEMORANDUM


To: Operating Committee, Defense Minerals Exploration
Administration, Washington D. C.


From: Executive Officer, Alaska Field Team, Region I


Subject: Assignment of contract
Docket No. D)/EA-3288 (copper)
Kathleen-Margaret Mining Co.


Enclosed herewith are the "Government", "Docket",
and "Divièion" copies, with signatures, of the assignment of
the subject contract to Alaska Copper Mines, Inc. and of its
acceptance by Alaska Copper Mines, Inc.


The "Operator' s Copy" has been retained by the
operator; the "Field Team Copy and the "Finance Office Copy
have been retained in this office.


S. H. Lorain, Executive Officer
Alaska Field Team, Region I


Enclosures


cc: R.S. Velikanje
Don Zellweger
L.J. Wilcox
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UNITED STATES 500


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


a ir Mail


Juneau, Alaska


a op er ince, Inc.
r ega at Minite to pany)


t 16er agar3t lains
tentan Minin- 3Mtrict, Gaska


** w, erloving a co y aî ou" rely to a ht>r tiri
June 7, from Maske donner anea, Inc., y innin to its applica.
tion for amplificet ton of the cited contract.


It ' at opmear et its y=gmuß TV rad a i avrly
ambitions, e id to a proterty vhich in at present only a rev
trernect, er , nerhaar it ni-ht or con derea if uw -ronosed
very vn• hrown into oneceriw eterne, sach contingest upon A- ·
vorable results of t½ pree-diry phase,


intPTPly junF,


George C. Selfridge
won, 3perating Cowaitte


6nelotare WRGriswold/bjl (6/15/54)


AGROVID:


J• B. Hedges


Membér, Nureum of Mines
PhiliP W. Guild


Menter, Geo1061cal urYey /


Copy to: Docket
Admr. R. File
Op. Conmittee
Base Metals
Mr. Rinkel Gildersleeve
Mr. Bishop
Chron,







File Copy
Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Pon Ze11xeget
reent ive Vice President


Alaska Copper Mines, Inc.
. o. Box 3345


Seattle 14, Washingtaa


Re: 3ocket No. DMih-3288 (Copper)
Alaska Copner Mines, Inc.
(Kathleen Margaret Mining Company)


- Kathleen-Margaret claims
Talkeetna Mining District, Alaska
Contract Ko. Ida.-2647


Dear Mr. Zellveger:


This will acknowledge receipt of your letter of June 7,
in which you make soplication for en amendment amplifying the
cited contract.


Op. Jtme 10, ve forwarded to our Jnweau field office e
proper assignment of this contract to your company by the Kathleen
Margaret Mining Comtany. Obviously, until ve have reepired the
signed copies of such assironent, we cannot give consideration to
your ,resent entlication. Noveyer, we nyesume that the matter wi'l
be cimated in the near future and then, efter receipt a the Field
Team recommendations, we will be in a monition to ive consideration
to your aoplication.


Sincerely yours,


RGriswold/bjl (6/15/54) o. o. Mittendorf


Copy to : Docket .1 mirintrator
Admr. R. File
Op. Committee
Base Metals
Mr. Gildersleeve
Mr. Bishop
Region if I (2)
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JUNIO 1964
Mt. 8. H. Lorain
Executive Officer
DMEA Field Team, Beg on I
Post Office Box DSO
Juneau, Alaska


.Re:


Dear WW. Lorais:


Docket No. DMEA-3288-Copper
Kathleen Margaret Mining Co.
Albertson-Pettyjohn Prospect
Talkeetua Mini District
Contract Ida 7


In response to your memorandum dated May 28
recommendi a the assignment of the subject contract to
Alaska Copper Mines, Inc., we have prepared the enclosed
assignment forms for your use.


Paymeno of all vouchers due anúer tae contract
after the date of execution of the assignment should be
made to the Assignee, Alaska Copper hiines, Inc.


Sincerely yours,


George C, Selfridge


Chairman., Operating Committee


Enclosures 6 Copy to: Docket
Admin. Reading File .
Operating Committee


Approved: Mr. c. H. Johnson, B/M (3621)
Mr. B. Gildersleeve, USGS


B-242-A GSA
J. H. Hedges Mr. Griswold (2)


Mr. Hofflund
Member, Buma of Mine Mr . Rubin


Chron.
Pending


2. P. Thayez•


Member, 0eological Survey


HCRubin:ep 6-8-54







JUNE 6 1994


FROMs S. H. LORAIN ERCUTIVE OF ICER, DMEA, JUNEAti, AIASKA


TO: DON ZELLWEGER, ALASKA FRßIGHT LINES INC. P. O. BOI 3365, SEATTLE 14, WASH,


OR MINES


TELEGRAM FROM WASHINGTON STATES ASSIGNENT OF CONTRACT WILL BE APPROVED 3UT


APPARENTLY REQUIRES SIGNING OF A SPECIAL FORM BT YOU AND KATHLEEN-MARGARET.


FORM IS BEING SENT AIR MAIL, MEANWHILE YOU HAY PROCEED WITH WORK.


8. H. Lorain
Executive Off icer


oc: Operating Committee DNBA
Sainsbury


0







File Copy
OF Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH I NGTON 25, D. C.


JUN-8 1954


' I TYPE WRBriswold/b.114 Im. 4058, grt. 3¾P


3480 Metals Div., DMFA, Interier
I" 11 XXXXYXXXXXXXX


1414401(01) Revolving Emai
Defense Production Act, Interier (allocatet
Verking fand to the Office of the Secy.


Date:


To : 5. . Lorain, Recutive Officer, DMPA field Tees, Region I, Juneau, Alaska


Rearlet May 28, toeket WPA•3288. Kathleen··Margaret Mining formany,


Contract Ida--47. We have construet rent letter as recomending approval of


assignment and are airmailing forme for execution by Operator and assignee.


Weanwhile, if our asegurption is correct, assignes may proceed with work.


George C, Selfridge
Chairman, 00erating rommi tee


(written 6/7/54)


Copy to: Docket
Admr. R. File
0 p. Committee
Base Metals
Mr. Bishop
Mr. Gildersleeve
Chron.







File Copy
Surname


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


I N • • Jano 4, 1954


Memorandna


To: Acting Aésistant Solicitor, DMRA


FYom: Chief, Base Metals Þitition


Subject: Docket No. INFA-328ßa Isthleen-•Margaret Mining Company,
Contract No. Ida-1M67


Please note the May 28 letter from Mr. Lorain, in which


he reonesta t.elegraohi¢ advice regarding the assignment of this


contract to the Alaska Cooper Mines, Inc. Kindly inform us as to


the cuestion he raisen so that we may wire him accordingly.


• R. GriaWold


W. R. Griswold .


WRGriswold/bjl


Copy to: Docket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. O. Box 560
Juneau, Alaska


May 28, 1994


MEMORANDUM


To: Operating Committee, Defense Minerals Exploration
Administration, Washington D.C.


From: Executive Officer, Alaska Field Team, Region I


Subject: Exploration Contract
Docket No. DNEA-3288 (copper)
Contract No. Ida-667
Kathleen-Margaret Mining Co.
(Alaska Copper Mines Inc.)


Inclosed herewith are the "Government", "Docket", and
"Division", copies of the subject contract. The nOperator's" copy
has been retained by Alaska Copper Mines, Inc.; the "Finance Office"
and "Field Team" copies have been retained here.


Attached to each copy of the contract is a request from
the Kathleen-Margaret Mining Company for transfer of the contract to
Alaska Copper Mines, Inc., an agreement by Alaska Copper Mines, Inc.
to the proposed transfer, and a copy of the lease and option taken
by Alaska Copper Mines, Inc. on the property of the Kathleen-Margaret
Mining Company.


If these documents are satisfactory to DMEA please advise
me by telegraph so that we can give a ugo ahead" to the operators.
If not please advise, as quickly as poss ble what additional docu-
ments will be required, ry


S. H. Lorain, Execut e Officer
Alaska Field Team, Region I


Enclosures


cc: C.L. Sainsbury
L.J. Wilcox







TYYYYITTITTITTITTI
9. O. Box §60
Jumaan, Alaska
xay 28, 1954


Mr. Dee Zellweger
e/o Alaska Freight Lines, Ine.
P. 0, Box 768
Fairbanks, Alaska


ret boeket No. DMEA..3288
(oopper) Contraet Ida-667
Isthleen-Margaret Mining
Capany


Dear Nr. Zellweger:


This will acknowledge reesipt of your letter of May th


with five eoples of the referenood oontraet, five eoples of an as-


signment fra Isthleen-Margaret Mining Ceapeny to Alaska Copper


Mines, Iae., and one copy of a lease and option to Alaska Copper


Niaes, Ine. from Kathleen-Margaret Mining Company.


We have prepared additiom1 copies of the lease and op.


ties whieh, with the contract and assigament, are being forwarded


to the Washington offies of DMEA today.


I am requesting Washington to adries as by telegraph if


the assignment is satisfactory. As seen as we reeeive clearanoe


fra Washington we will notify yes by telegraph.


Yours rely,


S. H. Lorain, Exeentive Officer
Alaska Field Texa, Region I


oct Operating Crumittee, DNBA
C. L. Sainsbury
L. J. Wilcox
SHL/he







File Copy
o' re Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


VR$tiswold/b)1, Ra. 4058, Ext. 3449


TEL I TTPY 3ase Metale Div., MPA, Interior


14xA401(01) Revolving Fund,
3efense Protaction Act, Interior (allocatet
Wofking Fant to the Office of the Secy.)


Date:


To: 9. R. Lorain, troentive Officer, MTA fielt Team, Region I, Janeau, Alaska


tent radiogram April 28, Docket No. ¾74.3888, Kathleen Norraret


Mining Company. If ynding contract has not been signed and 14 not now in


effect, Alaska Copper Mines, Inc., should file an ape11eation for a contract,


and show in the application its interest in the land. If the penAing contract


has been executet and is in effect, the Operator should remtest permission of


the Government to se ign the contrnet to Alaska Copper Mines, Inc., and When16


explain what interest the assignee will have in the land.
W. S. Martin


ACTwa Chairman, Operat iny Committee
Exkatt
written 4/28/54)


Copy to:*Socket
Admr. R. File
Op. Committee
3ase Metals
J. L. Hofflund
Accounts
Mr. Bishop
Mr. Kinkel
Chron.







140 ERNAM


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Memorandum


To: Chief, Base Metals Division


Prom: Chief Counsel


Subject: Docket No. DNBA-3288, Esthleen Rargaret Mining
Company


In your memorandum for ae of April 28 you inquire
concerning the proper procedure with respeet to a proposed
asalgament of the exploration contract and transfer of the
land. I suggest that you reply to Mr . Lorain's teletype as
follows:


" the pending contract has not been signed
and i in affeet, Alaska Copper Nines, Inc.,
a file an application for a contract, and show
in the app11eation its interest in the land. If
the pending centract has been executed and is in
effect, the Operator should request permission of
the Government to assign the contract to Alaska
Copper Mines, Ina ., and should explain what inter-
est the assignee will have la the land.


A L. Hoffhmit


J. L. Hofflund
Chief Counsel


JLHof f lund/emd
Copy to : Docket


Adm. R. File
J. L. Hofflund
chron.







UNITED STATES 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


April 28, 1954


Me orandum


To: Chief Counsel


Trom: Chief, Base Metals Division


Rubject : Docket No. W%¾88, Kathleen Margret Mining Company
partnership composed of Fred S. Pettyjohn, Jr., & Pferett 0.
Albertson
Under fate of April 2, a contract was mailed to Mr. 5. H.


Lorain, Trecutive Offic*r, Reeton I, to be forwarded to the Apuli-
cents for signature. I tresume such contract was signed, although
no signed copies have as yet been returned to this office.


We have now received the attadhed teletype £rom Mr. Lorain
stating that the h?tolitants (who are owners of the land covered by
the project) have granted an option to Alaska Copner dines, Inc., of
eattle and that this connany wishes to take over tie contract. Ve


have no objection to •uch a transfer.


In thet Mr. Lorain recuests teleerathic advice at to the
troner procedure, will you kindly advise us.


. Griegold


. Crisvold


WRGriswold/bjl


Copy toP Docket
Base Metals
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


y, DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXIEQUGUDEOGRIKIK
Juneau, Alaska


Memorand Apr


To: Operating Committee, Defense Minerals Ex ploration Administration


From: Executive Officer, Region I


Subject: Proposed Contract, Docket DMEA-3288, K-M Copper Mine,
Albertson and Pettyjohn


The contract for the proposed trenching program at the
subject project was forwarded to the applicants on April 6 but I
have had no reply from them.


A few days ago I received a telephone call from Mr. Don
Zellweger of the Alaska Freight Lines Company to the effect that his
company has taken an option on the property and that, in consequence,
the locaters are now out of the picture. Obviously this does not
constitute an official denial of the contract but I think that you
should be informed of the situation.


Mr. Zellweger made tentative overtures for a DMEA contract
with Alaska Freight Lines but his proposal was fo:r development purposes
which I explained could not be undertaken by DMEA. I suggested to him
the possibility of a prelimina t ghching contract to be followed
later by deep exploration if r .ted but I have not had any reaction
to that.


S. . Lorain
Executive Office
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P, 0. Bas $60
4xassa, Alaska
April 6, 1954


mr. Robert A. Parrish"
Attermy at Law
Shki seemed Avem.
Tairbeaks, Alaska


res Docket No. DMEL-3288
Kathleen.Nargaret Mining Company


Dear Mr. Tarriska


I am emelosing, herewith, sig copies of Cmtreet Ida-467 which pro-
Vidas for government participation with the fath3een-Margaret Mining Company
la the exploration project referenced abore. If the eentract is satistactory
to the principale please have them sign all copies, retain the copy shigh is
marked ter's Copy* in the apper right-hand cerast, and return the other
copies 4e me.


Innemach as all copies already have been signed by the Administrator
D.M.E.A. ä the contract will be in effect (as of April 2, 1994) as soon as they
are signed by the operators.


Tom will note that some minor changes in the oest estimates and
allemannaa have been made in order to provide for the proper elemaing, aapping
aat hamp11ag at the trenches. These changes were ande on the initiative at
the Field team in order to agre t.he time needed for referring back to the appl&-
cantag it they are not satisfactory, er if there is any question abat them or
about ether phasee of the eentract, we will be happy to try to straighten them
eat.


T ly,


S. H. I.oraia, Erstativo Ottieer
Alaska Field Team, Swgies I


Beelosares


ses Operating Cassittee, DMBA
C. L. Sainabary







o FILE COPY
& Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


APR 2 1954


TEL I TTyg vmrisue14/b31.NE.4058,txt.¾


Ase Metals Div., MRA


1424401(01) Revolving rund,
Safense Protustion Act, Interior (Alle-
eated Working fant to Office of Secy.)


hte:


90: 9. R, Lorain, Executive offtoer, ma field Teaa, Region I, Junaan. Alaska


Rearlet Mardh 22, Docket DINA.-3288, Kathleen Margaret Mining Company,


Copies of signed contract, prepared according to your recomendat ions, being


sailed to you. You any advise applicant s.


Georee C, Selfridge


tairma, Wereting Commit'tre
Written 4/1/54


Copy to: Docket
Admr. R. File
Op. Commit tee
Base Metals (DMEA) .
Accounts
Mr. 2thsa 31shop
Mr. Kinkel
Chron.







FILE COPY
SURNAME


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


APR 2 1954
Mr. S. R. Gerain
recutive Officer


THEA field Team, Region 1
Bureau of Mines
P. n, Box 540
Junean, Alaska


Re: llocket No. m??-329 ( Copper)
Kathleen Margaret Mining Company
AlbertsowLettyjobn Prospect
Talkeetna Precinct, Alaska


Dear Mr. Lorain:


eferring to ynor letter of March 22, regardlag the cited
amtlic tion, we are enclosine the original and five copies of the
contract, 91ened by this office for the Government, which we believe
have been prepared in accordance with.your recomnendatione.


If you approve of the enntract elegen oresent it to the
Apelicants for eintature and, when signed, distribute the copies in
the usual manner, If you do not approve and if any proposed ebenres
thould lie beyond the range of your delegated authority, elesse re-
turn all copies to this office with your comments.


incere3y yours,


George C. Selfridge
chairman, operating Committ e


Enclosures &
WRGriswold/bjl (4/1/54)


J. H. Hedges


Member, Ttureau of ines


D· M. Larraben
Wester, neological %rvey


Copy to: Docket
Admr. R. File
Op. Committee
Base Metals
Mr. Bishop
Mr. Kinkel
Chron.







OF , FILE COPY
SURNAME:


" UNITED STATES
4° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


March 30, 1


Memorandum


To: the Administrator
Through: Mr. W. R. Griswold


Proat Chief Connael


Subject: een Mrgaret Ening Compemy, Docket Wo.
BRA-3288 (copper)


Attached in antisfactory legal form for execution


is a centract covering the above-described project, subject


to the attaohment of the maps referred to therein .


L. Hofflmik


J. L. Hofflund
Chief Counsel


Attachmente


HCRubin:ep


Copy to: Docket
Mr . Griswold
Mr . Hofflund
Mr . Rubin
Chron .







UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTÓN 25, D. C.


March 26, 1954


Memorandum


To: W. R. Griswold, DMEA


From: C. H. Johnson, Bureau of Mines


Subject: DMEA-3288 (Copper) K-M Copper Mine


I have reviewed the above named application and


understand you have a memorandum from Lorain approving the


recommendation in the accompanying report by Chapman and Sanders,


also that you talked with Sainsbury about it, and that he urged


prompt and favorable consideration. I believe the information


in the report justifies a small exploration project, and that


the treþching (not the adit) is a good way to begin. Obviously,


our field men should try to watch the job closely enough to stop


it or re-direct it as required.


The application is returned herewith. I should, how-


ever, like to have a copy of the Chapman-Sanders report for the


Bureau of Mines file, if one can be spared.


C H


Attachment


Copy to - Mr. Newcomb, GSA
Minerals Division
Base Metals Branch
Files .







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
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immediately.
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C. O. Mittendorf
Administrator, DMEA


cc: Docket
Adm. Reading File
R. E. Adams
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OF IN REPLY REFER TO:


' UNITED STATES
DEPARTMENT OF THE INTERIOR .


GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


March 26, 1954


Re: LMTA-3288
Memorandum Kathleen-Margaret Claims


Talkeetina District
To: Mr. W. R. Griswold Alaska


12,728
From: E. L. Newcomb Copper


Subject: Recommendation for approval


The applicant requests assistance to explore along the
strike of a prominent copper vein zone, by bulldozing 16 transverse
trenches on the Kathleen-Margaret No. 1 claim.


The field team recommends the proposed work be approved.


An examination report by Robert M. Chapman, USGS, and
Robert H. Baunders, Territorial Department of Mines, indicates that
further exploration on the property is warranted.


Strong copper mineralization occurs in a prominent quartz
vein about 10.5 feet wide which strikes north and dips vertically.
Several outcrops occur on the south slope of the ridge, but talus,
covers a large part of the vein. The best exposure of the vein is
about 180 feet above Discovery Creek. The richest ore occurs in a
1.5-2-foot zone which assays 30-45 per cent copper. Assays of a
7-foot zone adjacent to.this high grade ore range from 3.5-12.5
per cent copper. The chief copper minerals are bornite and chalco-
pyrite with small amounts of malachite very common on weathered
surfaces.


Though outcrops are limited along the strike of the vein,
the present exposures indicate that further exploration is justified
geologically.


I recommend that the proposed trenching project be approved.


E. L. Newcomb
Geologist
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ABSTRACT


The K-M copper prospect is in the Mt. Hayes quadrangle on the


west side of the Maclaren Glacier about 25 miles south of the peak of


Mt. Hayes. The proposed route of the Denali Highway is about 9 miles


south of the prospect.


Several veins have been discovered on the prospect, but only one


appears to be minable. The vein is about 10.5 feet thick; it strikes


N. 3-4°E. and dips 70-90°W. Along its east wall there is a zone of


nearly barren quartz l.5 to 2 feet thick. The richest ore, samples


from which have assayed 30 to 45 percent copper, is confined to a


zone about 1.5 to 2 feet thick adjacent to the nearly barren zone.


Assays of samples from the remainder of the vein, about 7 feet thick,


have ranged from 3.5 to 12.5 percent copper.


INTRODUCTION


In 1950 Mr. E. O. Albertson and Mr. Fred S. Pettyjohn, Jr., both


of Big Delta, Alaska, formed a prospecting partnership and began


prospecting in the vicinity of Chistochina, a gold-placer district on


the south slope of the Alaska Range about 20 miles east of the Richard-


son Highway. From Chistochina they gradually worked westward until


they reached the Maclaren River drainage. In 1952 Mr. Pettyjohn dis-


covered an outcrop of a copper-bearing vein on the west side of the


Maclaren Glacier.
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On August 11 to 14, 1953, the copper-bearing outcrops and


adjacent area were examined by Robert M. Chapman of the


U. S. Geological Survey and Robert H. Saunders of the Territorial


Department of Mines. This report is written from notes taken during


that examination and from information furnished by Albertson and


Pettyjohn.


LOCATION AND ACCESSIBILTY


The K-M copper prospect is in the Mt. Hayes quadrangle at


63° 17' N. latitude and 146° 35' W. longitude. It is in the Valdez


Creek subdistrict of the Cook Inlet-Susitna region (U. S. Bureau of


Mines classification). The claims lie on the west side of the Maclaren


Glacier about 25 miles south of the peak of Mt. Hayes. A side-glacial


stream flows along the lower part of the west side of the glacier; it


is fed by eastward-flowing tributaries that head in ice fields on the


ridge west of the glacier. The main outcrop is in the north wall of


the gulch t-hat has been eroded by Discovery Creek, named by Albertson


and Pettyjohn, the first tributary upstream from the terminus of the


glacier. This outcrop is at an altitude of 4,100 feet.


The prospect is about 9 miles north of the proposed route of the


Denali Highway between Parson and Cantwell., which is now under con-


struction. The extent of the road at the end of the 1953 working


season is shown on plate I. By the end of 1954 the road probably will


be completed as far as the Maclaren River.
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An access road from the prospect to the Denali Highway would


be 9 to 10 miles long. The flood plain of the Maclaren River


probably would provide the best route for the first 7 or 8 miles of


the access road. The flood plain consists mostly of coarse well-


drained gravel, it appears that the building of a road on the gravel


would require little more than clearing boulders from the roadway.


A mile or two south of the prospect the road would leave the flats and


climb the lower slopes on the west side of the river; this-part of the


road would be more difficult to build, but there are no obstacles that


would make the cost of road-building prohibitive.


After the necessary roads are built, the prospect will be 50 miles


from Paxson, 245 miles from Valdez, and 450 miles from Seward by road.


Shipping over the Alaska Railroad would require a truck haul of 105


miles to Cantwell; the distance by rail from Cantwell to Seward is 320


miles.


There are only a few small lakes within 10 miles of the copper


prospect, and the closest lake that is suitable for use by small


pontoon-equipped aircraft is located near the west bank of the Maclaren


River about 2.5 miles south of the terminus of the Maclaren Glacier and


about 5 miles south of the prospect. There are several large lakes


12 to 20 miles southeast of the prospect area that would be suitable


for larger pontoon aircraft.


A landing field large enough for multi-engine aircraft could be


constructed on the braided flood plain of the Maclaren River. Many
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stretches of the alluvial gravel between Cottonwood Creek and Maclaren


Glacier are nearly smooth and clear enough in their natural state to


serve as a landing strip. If a permanent strip is built on the flood


plain, it will be necessary to raise the level of the runway surface


and possibly to build protective dikes to prevent flooding during


extreme high water stages, as channel shifting is frequent in the


braided channel areas.


At present the best way to reach the prospect is by small pontoon


aircraft from one of the lakes along the Richardson Highway to the


small lake on the west side of the Maclaren River. Arthur Smith at


Summit Lake and C. P. McMahan at Meier Lake both fly pontoon planes


that can be chartered for this trip.


PHYSICAL FEATURES AND CLIMATE


The upper Maclaren River area is a part of the rugged glaciated


south slope of the Alaska Range. The altitudes in the area range from


about 3,000 to 8,000 feet above sea level, and the copper-bearing veins


are exposed at altitudes of 3,800 to 4,100 feet. The mountain slopes


are predominantly steep, and the average relief is approximately 2,000


feet. The main Maclaren River valley and the other large valleys are


wide, flat-floored, typical glacial valleys, and the smaller tributary


valleys are either small glacial valleys with moderate gradients, or


small, sharp post-glacially eroded valleys with gradients steep enough


to produce cascades and small waterfalls. Many of the small glacial


hanging valleys are connected to the amin valley by a post-glacial


notch in their lip. Discovery Creek is an example of this.







There are several glaciers in the vicinity of the copper prospect.


The large Maclaren Glacier is about 10 miles long and occupies the


head of the main Maclaren valley. A number of cirque glaciers and


small icefields, remnants of larger tributary glaciers, are present at


altitudes of 5,000 feet and higher in the peaks between the Maclaren


River and the West Fork.


A flow of water adequate for the needs of a camp and mining


operations is available during the summer months from any of the small


streams that are fed by snow fields and glaciers. In addition to the


melt water, precipitation is frequent in this area during the summer,


according to Pettyjohn's report and the writers' experience during the


field examination. The Maclaren River carries a large volume of water,


but much of its upper course is braided, and fordings with tractors and


other equipment can be made in the braided stretches if reasonable care


is used.


The area within several miles of the copper prospect and the


Maclaren Glacier is devoid of timber. The vegetation consists of scrub


willows and alders in the main valley floor and in a few protected


valleys, and low brush and small tundra plants, mosses and lichens on


the slopes and mountains. Timber line in this part of the Alaska Range


is at an altitude of 2,500 to 3,000 feet. It is reported that some


spruce timber of usable size can be obtained on the Maclaren River


about 9 miles south of the terminus of the Maclaren Glacier, but most


of the timber would have to be hauled from greater distanoes.
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The climate in this area is moderately severe. Weather


records for 7 years between 1914 and 1944 taken at Parson, about


36 airline miles east-southeast of the copper prospect, show 18.36


inches mean annual precipitation, most of which falls during the .


period of June through September. The snowfall is fairly heavy from


October through April, ranging from 10 to 22 inches per month.


Written records, and personal observations indicate that cloudy skies


and strong winds are common. The annual mean temperature at Paxson is


25.3 degrees. The mean maximum temperature during June, July, and


August is about 65 degrees, and during December and January is about


8 degrees. The mean minimum teperature is about 37 degrees during


June, July and August, and about -12 degrees during December and


January.


PROPERTY AND OWNERSHIP


The two owners have staked ten claims to cover the veins that .


they have discovered. The claims are designated Kathleen-Margaret


Numbers l to 10. The positions of the claims are shown on plate II;


claim No. 10 was staked after the examination was made. Each claim is


owned jointly by the two partners. The location certificates are


recorded in the records of the U. S. Commissioner at Talkeetna, Alaska.
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GEOLOGY AND MINERAL DEPOSITS


Geology


Little time was available for general study of the rock


formation during the visit to the copper prospect, and only the


rock exposed in the immediate area of the prospect was examined.


The formations have been generally defined and mapped by Moffit


(1912) and distant observations and examination of aerial


photographs confirm his reconnaissance mapping.


The country rock in which the copper-bearing quartz veins


occur is chiefly a green diabasic lava. Moffit assigned a late


Carboniferous or early or middle Triassic age to this unit, which is


exposed in a west-trending range of low mountains that lies between


Summit Lake and the Susitna River. Capps (1940, pl. 2) shows the


same unit as pre-Cretaceous (Mesozoic). As described by Moffit


(1912, p. 29-30).


"The rocks consist largely of diabase and locally
are amygdaloidal. They are associated with
argillites, tuffs, and tuffaceous conglomerates
in a number of places and are intruded by diabases
and by dikes of less basic, light-colored
porphyritic rock. Intrusions of peridotite have
taken place in the Tangle Lakes vicinity, and
probably also in other places, for boulders of this
character were found in some of the younger
conglomerates near the glacier at the head of the
east fork of Maclaren River. The lava flows have
been deformed in the general folding of the region
so that steep dips are common, and schistosity is
occasionally developed."
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Apparently the oldest rocks in the area lie east of the


Maclaren Glacier and northeast of the copper prospect. These


rocks, correlated by Moffit with the Chisna formation of Mendenhall


(1905), lie in a west-trending belt on the south side of the Alaska


Range. This formation extends eastward from the Maclaren Glacier


to the Summit Lake area, but has not been recognized west of the


Maclaren valley. The Chisna formation was not examined in the field,


but Mr. Pettyjohn reports that he found no mineralization in the parts


of it that he prospected. As described by Moffit, (1912,p. 27-28)


the'formation consists of quartzite, tuffaceous beds, and metamorphosed


limestones with associated granular intrusives. Many of the weathered


surfaces of this formation have a rusty red color that is particularly


conspicuous.


Rocks of probable Triassic age include limestone, conglomerate,


and thick units of slate with intercalated basic igneous flows or


intrusives, all of which are cut by granular intrusives of dioritic


or related compositions. These rocks are exposed on the west side of


Maclaren valley about 2.5 miles north of Discovery Creek, and they


form an outcrop belt that extends west-southwestward from this point.


Triassic rocks apparently are not exposed in the area between the


Maclaren River and the Richardson Highway.


The Jurassic rocks, as described by Moffit, consist of gray


guartz diorite and mornblende diorite that in part show well developed


cleavage and schistosity. They occur as dikes, sills, and large,
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irregular, intrusive masses. Several small masses of Jurassic rocks


were mapped by Moffit (1912, pl. 11) on both sides of the Maclaren


valley in the area just north of the copper prospect. An igneous


mass of batholithic size lies in the Susitna River drainage about


5 to 12 miles west of the Maclaren Glacier.


The geologic mapping of this region is of the general recon-


naissance type. Additional reconnaissance and semi-detailed geologic


mapping of the south slope of the Alaska Range between the Richardson


Highway and the Alaska Railroad should be done to provide both basic


geologic and economic data.


Mineral deposits


Several quartz veins bearing bornite and chalcopyrite with malachite


surface alteration occur in the vicinity of Discovery Creek, a western


tributary of the Maclaren River near the terminus of the Maclaren Glacier


(see map pl. II). The largest and richest vein is located on the steep


north slope of Discovery Creek about 3,200 feet upstream from the mouth.


This vein is about 10.5 feet thick, and strikes N. 3-4° E., and dips


70-90° W. Mineralized talus from this vein can be traced down the slope


to Discovery Creek and downstream in the creek gravel. The best .


exposure of the vein is near the top of the valley slope about 180 feet


above the bottom of the valley; it is from this outcrop, which had been


dag out for sampling and examination, that the authors obtained samples.


The vein crops out at several places down the slope within a vertical
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distance of about 80 feet, and the width and mineralization appear to


be fairly uniform throughout this distance. The richest ore, samples


from which have assayed 30 to 45 percent copper, is confined to a zone


about 1.5 to 2 feet thick within the vein. Assays of samples from an


adjacent zone about 7 feet thick have ranged from 3.5 to 12.5 percent


copper. In addition appreciable muounts of silver and traces of gold


are noted in the samples from both zones. The gold content seems to


be higher in the lower grade copper bearing material than in the rich


zone.


Two small quartz veins about 30 feet apart containing bornite and


chalcopyrite with malachite surface alteration crop out on the south


side of Discovery Creek about 200 feet downstream from the 10.5-foot


thick vein. These veins are 0.75 to 1.0 foot thick and have .several


l to 2 inch thick barren guartz veinlets associated with them. One


vein strikes N. 35° E. and dips 60° south. Samples taken from widths


of 0.75 foot in these veins assayed 1.58 percent (sample No. 12) and


2.95 percent (sample No. 13) copper with only traces of gold and


silver. The bedrock in this zone is a highly fractured, dark grayish-


green flow(?) rock and includes light apple-green pods and small dikes


that are composed largely of epidote (?). Thin, sheared zones of


blackish-green serpentine and/or chlorite are associated with the


quartz veins. Some brick-red iron staining is present in this fractured


zone.
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A small quartz vein, banded with bornite, and calcite, crops out


on the south side of Discovery Creek about 1000 feet above the mouth.


Chalcocite, chalcopyrite, and epidote have been identified in other


specimens from this vein. This vein, which is 0.4 foot thick, strikes


N. 15-20 E., and is vertical, appears to continue northeastward for


at least 100 feet to another small vein outcrop. A sample (No. ll)


taken across the width of the vein assayed 1.33 percent copper, a trace


of gold, and no silver or nickel. Albertson and Pettyjohn reported


that their sample from this vein showed 2 percent copper and a trace of


nickel.


Another small quartz vein is exposed on a rock knob on the east


side of Spray Creek about 600 feet downstream from Discovery Creek.


This vein strikes N. 30o E. and dips 75-90° southeast. It contains


traces of copper minerals and has some greenish-black serpentine streaks


and pockets and some epidote within the quartz.


A quartz vein bearing some chalcopyrite and bornite with malachite


surface staining is exposed in a small gully tributary to Discovery


Creek about 600 feet upstream from the 10.5-foot vein. It is 3 to 5


inches thick and can be traced laterally for at least 20 feet. The


rock exposed in the gully has slumped, but the vein appears to strike


N. 20° W. and to dip 60 north.


Minor amounts of malachite occur on weathered exposures of the


copper-bearing veins, but azurite occurs only rarely. Chrysocolla has


been identified in at least one sample that was collected by the owners.
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In addition to the above mentioned veins that were examined by


the writers, Mr. Pettyjohn reports that there are several copper-


bearing veins about 2.5 miles southwest of Discovery Creek on the


slopes of Cottonwood Creek valley. Several specimens from veins are


said to assay 0.5 to 1.5 percent copper, and one piece of float assayed


40.85 percent copper. Senples from a 51-inch thick quartz vein close


to the hibh grade float had copper assays ranging from nil to 1.43


percent. The Sl-inch vein reportedly is cut off at one end by a fault.


Pettyjohn plans further prospecting in the Cottonwood Creek and West


Fork area. Pettyjohn also reports that he found no metallization on


the east side of the Maclaren valley or on the west side north of


Spray Creek.


SAMPLING AND ASSAYS


Six samples taken during the field examination were assayed by


the Territorial Department of Mines Assay Office at College, Alaska,


and the results of the assays are shown in table I. The sampling


points are shown on plate II.


Table I


Sample Width Ounces per ton Percent
No. sampled gold silver copper


ll 0.40 ft Tr Nil 1,33


12 0.75 Tr Tr 1.58


13 0.75 Tr Tr 2.95


14 . 2.00 Tr Nil 0.27


15 1.75 Nil 2.55 30.45


16 7.00 0.18 1.20 8.99


12







Samples No, 14, No. 15, and No. 16 are rough channel samples


that were taken across the uppermost outcrop of the main 10.5-foot


vein. Sample No. 14 represents a band of barren quartz 2 feet wide


on the east side of the vein. Sample 15 represents a band of


"high grade" adjacent to the barren quartz; it vakies in width from


1.5 to 2 feet. The high grade band sonsists mostly of bornite and


contains minor amounts of chalcopyrite and quartz probably with a


few other minerals. The remainder of the vein, represented by


sample No. 16, varies from 6.5 to 7.5 feet in width; it consists


of quartz inpregnated with bornite and chalcopyrite. The three bands


in the vein appear to be consistent in width. The vein is exposed at


several points over a distance of about 150 feet on the slope.


Sample No. 11, No. 12, and No. 13 were tested for nickel; none


was present. The owners reported that there was a trace of nickel


in a sample that they took from the vein from which sample No. 11 was


taken. The owners have taken several samples across the high grade


band in the main vein; all of these have assayed more than 40 percent


copper. Samples taken by the owners from the 7-foot band of quartz,


bornite, and chalcopyrite on the west side of the vein have assayed


from 3.5 to 12.5 percent copper.


CONCLUSION AND RECOl\&ŒNDATIONS


The 10.5-foot bornite-chalcopyrite-quartz vein on Discovery Creek


is worthy of further exploration. The tenor and the apparent down-dip


continuity of the vein indicate a minable deposit if the vein has
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sufficient continuity along its strike. Unfortunately the ridge


top to the north of Discovery Creek is completely covered by


vegetation, and no surface indications of the vein or bedrock can be


found without trenching. Several types of exploratory work could be


done on this vein, depending upon the amount of money and equipment


available:


l - Bulldozer trenching at intervals on the strike of the vein


on the ridge top north of Discovery Creek.


2 - Diamond drilling on the ridge top to intersect the strike


projection of the vein at relatively shallow depth.


3 - Driving an adit on the vein on the north slope of Discovery


Creek.


4 - Hand trenching on the slope above and below the outcrop to


test the vertical extension of the vein.


In addition to prospecting the 10.5-foot vein, additional


prospecting of the Discovery Creek area and the westward extension of


the outcrop belt of basaltic lavas shoula be carried on. The headwaters


of Cottonwood Creek and the West Fork are a virtually unknown area, and


the basaltic lava formation continues westward to the Susitna River.


Moffit (1915,p. 76) points out that a vein of chalcopyrite was found


on Butte Creek, just west of the Susitna River, and that copper bearing


minerals have been found in the lava flows between Butte and Wachana


Creeks and the Susitna River.
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!)iecovery Creek.


& iruro 2


A portion of the 10.$-foot voin shorring'the rich zone of
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Memorandum


To: Executive Officer, DMEA Field Team, RegionI


From: Chief, Operation's Control and Statistics Division


Subject: Assignment of Docket Number


There is listed below the assigned docket number to


an application recently received from Region 14


DMEA .- 3288 K-M Copper Mine


Robert E. Adams,
Chief, Operation's Control
and Statistics Division


Interior-Duþ1icating Section, Washington, D. C. 55503







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


March 22, 19%
¾.¿i copper giae Subject; DNBA-3288
SM-1/2 Second Ave Re i Exploration Aasistance
Pairbanks, Alaska E-4 Copper Mine


The receipt of your application dated March 6, 19%


for exploration assistance under the Defense Production Act of 1950,


as amended, is hereby acknowledged.


Your application has been assigned Docket Number ggg.3288


and referred to the Base IIet,als Divisione


Kindly refer to F A-323gin any future correspondence


relating to your application


Sincerely yours,


Robert E. Adma
Chick, Operation½ : ol
and Statistica Division


NOTE: Only four copies of the application form are required by the
DHEA. The fifth copy is therefóre béing returned for your files.


Interior-Duplicating Section, Washington, D. C. 44994
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OFFICE OF MINERA1ß EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


REPORT OP ROYALTY REVIEW


I have reviewed the files of the Washington office pertaining to
Contract Ida-E667, Docket DMRA-3288 (copper), dated April 2, 1954,
with


Kathleen Margaret Mining Company
544# Second Avenue
Fairbanks, Alaska


and its assignee
AlaskRoRr Minas, Inc.


P. O. Box 3365
Seattle 14, Washington


for the purpose of determining the amount of royalty payable to the
U, S. Government on sales of sinerals from property referred to as
the Albertson-Fettyjohn Copper Prospect and the Kathleen Margaret
claims located in the Talkeetna Mining Distriet, Alaska, during the
period January 1, 1955, through December 31, 1961.


In accordance with the Termination Agreement and Annex IV of the
contract, royalty is payable on all minerals produced from the land
described in Article 2 of the contract for a period of 12 years from
the date of the contract or until the total net amount contributed
by the Government without interest is fully repaid, whichever occurs
first. A Report of Review dated July 1, 1957, indicated accepted
costs under the exploration contract amounting to $35,511.10 with
the Government's contribution on a 50 parcent basis being $17,735.55.


The status of the project, the scope of review, and the reasons
therefor are stated on page 2.


This review established no sales subject to the Government's royalty
subsequent to the period covered by a prior Royalty Audit Certifi-
cate which found the sales subject to the Government's royalty
through December 31, 1954, to be $1,124.29. The royalty Account as
of December 31, 1954, was:


Total Royalty Payabla $56.21
Total Royalty Paid
R&lance of Royalty Due $56.21


Mmm-8


As of December 31, 1961, the royalty account of this project was
found to ba:


Total Royalty Payable $56.21
Total Royalty Paid 5
Balance of Royalty Due $


February 6, 1962 E. D. Talbert, ONE Auditor
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Ida-E667 laska Copper Minas , Inc. , Ass ignea DMEA-3288


STATUS OP PROJECT, SCOPE OF REVIN
AND RSASONS THEREPOR


At the time this exploration project contract was executed the Opera-
tor, a partnership consisting of Fred S. Pettyjohn, Jr., and ßverett
0. Albertson, was in possession of the property (Kathleen Margaret
Clatae Nos. 1 through 9) by virtue of location notices filed during
August 1933, iht April 12, 1954, the partners, as individuals and
as the K-M Copper Mining Company, leased the property with option to
purchase to the Alaska Copper Mines, Inc. Assignment of the con-
tract to the lessee, without teleasing the lessor from the terna
thereof, was aneroved by the Government on June 9, 1954. The lessee
and assignee is avholly-owned subsidiary of the Alaska Freight
Lines, Inc., 415 Malker Street, Seattle, Washington.


Exploration work under the contract was terminated effective January
1, 1955, under a Termination Agreement dated October 26, 1956. This
agreement provides t hat the Operator, as principal if the producer
and as surety not the producer, shall pay a royalty under the same
conditions as i a certification of discoverv or development had been
made.


The prior Royalty Aùdit Report and cert£ficate disclosed only a
single September 1954 shipment of production, a bulk sample, during
the exploration parîod. The $56.21 in royalty thereon was collected
during April 1957 by offset in aattlement of the Operator's final
clais for exploration costa.


During 1956 the assignee terminated its lease and option with the
assignot. Thereafter, the assignor-partnership organized the
MacLaren River Copper Corporation.


The property under this contract subsequently was included in Con-
tract Ida-21093, Docket DMEA-4738, MacLaren River Copper Corpora-
tion, Box 1292, fairbanks, Alaska, executed on May 29, 1957. The
latter contract acknowledges the Government's righte under this
prior contract and; without releasing the Operator under this prior
contract, provides for repayment under the latter contract of the
Governannt's contribution under both contracts.


In a Pabruary 2Ì, 1958, letter (progress report for December 1957)
the Operator under the latter contract, over signature of F. S.
Petty john, Jr., as general manager, stated 180 tons containing 4.46%
copper, .11 os./ton gold, and .41 os./ton silver and 190 tons con-
taining 1.03% copper had been stockpiled. However, a November 28,
1958, letter over the signature of Everett 0. Albertson, as presi-
dent, states that only 30 tons of shipping ore were stockpiled and
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Idm-E667 Alaska Copper Mines, Inc., Assignee DMEA-3288


a reply by Genevieve I. Bannister, secretary-treasurer, to an August
3, 1960, MNE Form 63, Request for Information, specifies that the
stockpile contains only 30 tons of high-grade ore.


/Ÿhe following státement was part of an item, probably based on a
stock promotion program fostered by Mr. Pattyjohn, which appeared on
page 2 of the November 19, 1957, issue of the Anchorage Daily News:


"As a result the Owners of the mine have been able to go
into high grading well in advance of actual operation.
Copper oro averaging 30 per cent is shipped in barrels
to the smelter. Meanwhile, the Operators are stoekpil-
ing ore at the rate of 40 tons a day,"


The Acting Pie16 Officer, Region I, after consultation with E. W.
Parsons, a Bureau of Minas engineer, who visited the property on May
17, 1958, has determined that it is reasonable to accept Miss
Bannister's and Mr. Albertson's statem its and that Mr. Pettyjohn's
estimate was an exaggeration.


Under date of September 15, 1961, the MacLaren River Copper Company
/sic? entered into an agreement to sell sixteen mining claims,
including the nine under this contract, to Tom Slick, National Bank
of Commerce Building, San Antonio, Texas. This agreement provides
that the seller will pay the Government's royalty on any production.


This review was made in lieu of an on-site audit of the Operator's
accounts and recorda for the following reasons:


(1) The only sale of production from the property under
the contract was covered by the prior Royalty Audit
certiFicate, and


(2) The administrative cost to the Government of an
on-site royalty audit at this tîme would be exces-
sive in colation to the amount of possible addi-
tional royalty which might be disclosed.







(Iþ (il
MNE Form 22
Dec. 60 DEPARTMENT OF THE INTERIOR


Dffice of Minerals Exploration


CHECK SHEET OF EXAMINING ENGINEER


Wer t r's Name and Address
W. 94 Su Et 8, WWestdant
Otn&Wor2A Stooweta Corporation
9107 washire san2evara, suite 60)


aaver37 Stile, Canteen a


Prepar b Si nacL"ar Date


Yes No
1. (a) Does the Operator stockpile ore subject to royalty repayment?


(b) If so, is segregation and identification procedure adequate?


2. (a) Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?


(b) If so, is the allocation of the commingled production equit-
able?


3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?


(b) If so, are adequate records maintained on such material to
protect the Government's interest?


4. Are the assay controls in effect adequate?


5. Does .the manner of disposing of production give the Government
its fair royalty returns?


6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?


7. Does the Operator buy from or sell to other Operators?


8. Current status of property. (Check one).
Operating.
Inactive.
Abandoned.
Date of last production if not operating.


Comment on items l(b), 2(b), 3(b), and à to 6, if answer is No:


According to a letter datet Jhaa 30, 19 , feca J. A. Borntok, 048, 3mesa of Enes,
caser, maan orttee of winerar assources, aussen 5, the samanen ena margarse exataa
bout been 3eoset to 20m $1tolt, 1Ikeassur1& Sesonees ©&pe est that these was to
known proinction during 3961,


84861-60







50. 1§7 WWmrt Mreet
spaanne 4, Wash


Denaman 1), y


amorenom


Tex Chtof, DIVisten et rieN Operattane


Prat Aeting Tia34 Oftteer, Resta 1


s*Jeet: Em 3286 (copper)
Alaska Copper Mises, 2ne,
raahta*•Jhrgeset ¢Istas
nunnetag ptaten Distriet, A2asta
Centraat Ida-866


ama
maa-4750 (copper)
nossarea atwar cesser carpensaten
asth3een»Margeset clatae
tonesten maatas etstries, Asasta
Centreet Ida-5109)


X A COPY


O. M


VEC


Sme3ased ese arme Thawaades septes seek et * letter datet Beeember 8
1960, from Betert 9, Etehe of transarli assesrese Cargoestion, m
maarteetten from the Maalarna asser cogger carperette te size
tremenern a emy; or me taan eestaaet, ses my ampty to Mr. Itoke.


se easy en ne meterial requemana try Mr. stems monta te ser ee2e
time semensag hat rather eastly. I suggest Ma4 he be seat a ooggr
er na essernet, no -a, settee or asema14, saa on assers
of Newiew as a start, a-A at he %e te3A e4 he em see the ft3e
la Sta *Pflee est sato espies of emy addittenal tatWesatte ektek
he may wteb.


I anse wtoo requestes Meetasma xtver ter a engy at as lanes to
tramenerle er sa altak ant en maalestag ares eestas at my thtat
request.


D. R. Maezaron
Snelesares


ces CFF
atseeter
Enea. Geol.
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no. 157 ¾emrt street
opensen 4, vaak


Besenter 13, 1
Aix Mail


ur. aebera ». xteta
TreaseerM Basewees Cargeration
en sama stat atseet, soms za:6
t.as Aasmass 15, coutomia


aos asa•3eos (eegger)
Asamas copper mass, one.
sateen Margaret C3mian


Solhastaa Dietrtet, Ahashe
centreet


was
-44758 (career)
mestaren atver copper corporaman


Mannese-mergeret castas
salassans utasag asserses, Alamaa
conteest 14e•x349)


near Mr. stemet


na errten a not monariant to enastaa as taressetten requestee


ta year setter er semesser 8, Isso, asserese, I as forensetas


your satser saa the maa-tsette tres me asetarea aimer compar


Corporetten to ear Vaú¾tagtaa etttot list their mogelderetto est


repay.


sinnere37 years,


. R. Noelaren
Aettag Field Offieer, W
aestes I


et a ag()) w/eys ine tag
crr
Otreeta
teen. Osel.
abra







TRANSWORLD


Resour¢¢S CORPORATION


417 Soon Miu Stast? Soom 1150


s Am.tr is 13 Chatroseta


NAotsom S-75th


2000 tíAmtonAt BAmt Of COMBBBCS $600.


san Autoelo Tsaas
CArtter 7-5081


Los Angeles
December 8, 1960


PaaWT


som e Westsata. Carireassa


Office of Minerals Exploration
157 Howard $tree
Spokane 4, Washington


Dear Sirs:


Recently our Compa ny completed a lease purchase agreemnt with the
Maalaren River C4per Corporatfon.


The officers of t* corporation informed us that a D.N.E.A. loan
for the Xathlee:Jargaret claim had been granted but that it had
been cancelled L , t're D.M.E.A. due to non-oonformance .to the con-
tract by the Maclaren River Copper Corporation.


The data regardine this loan is almost congletely absent from the
Maclaren River C er Corporation files. We need copies of all
correspondence, luding the loan application with sape, reports
and assays as we as all other pertinent data between the Maclaren
River Copper Corporation and the D.M.E.A.


Enclosed herewith is an authorization from the Maclarth River
Copper Corporation, signed by the president and senretary, for the
D.M.S.A. to furnish the data reipas®œì to , 14
Corporation.


Please advise us as som as possible if yen om have the inte-a-
tion oopied and asiled to us.


Very taly yesee,


Robert 5. Hiaks
nauten DEC
enel.
co: Maclaren River Copper Carp.


John B. Shaw







so
e


so. IST seeart otseet
samanna 4, vaantasten


veenskar 13, 1960


ut ©
utes onnewtems 1. ammatater
seerstery-weesarer
malarna atver copger corp.
P. O. Sex 329E
Satrbaats, Alaste


nos maa-3esa (comper)
Alsats copper xtaes, Ine,
Waleen Margaret C2atas


BAhmeten Nta Statriet, Almena
Centreet i


aat
naa-4758 (¢•so•r)


Ma e Iarea Stwar Cogger Cetweestt**
samtese-nargaret clates
anastaa statag atsartet, Alaska


camerana ten-sto9)


omar name naamtsten


we ham Just resemaa a aatter tres sabert s. state or transve3A
amenerosa corporaessa to which he stones: 'aeeest3x ear company
semplemen a Inese-yeanese speament sta me Masterea stwer copper
corporetten.'


la egeerdance with #.rttele R(e) of tha sentreet, 9111 ye4 714eet etså
en gg emptes et the lease-parebase M.


ME of*AY your*,


v. As Maelaren
Acting 71434 Offteer, Om
sentaa I


cet OR $
Direttar
Sean, Geol,
aux
CPF







Wemorandum


To: Actko Field Otticer, Region I


Frees E. D. Talbert, Acting Chiet (Mgned) (, 0, Tgge
Cántract Administration and Audit Division


Subjset DM€A-3288 (Copper)
Alaska Copper Mines, Ene., Assignes
Kath1taa-Margaret Clates
Talkestre Mining Distriet, Alaska
Contract Ida-8667


and
DMEAw4738 (Copper)
MacLared River Copper Corporetten
KathlaeA-Wargaret Claima
Talkeetna Mining Otstriet, ALas1ka
centract Ida-51095


The orig£nal and one copy each of Reporte of Royalty Review cover-
ing the subject contraete ese emelosed. If you conent in the
stated thersia, please make the following distribution:


facts


(a) Original of each to the Fiscal Section, Okvielen of
Adminiattati?* Serviete, Office of t¾e Bettetary,
Ospartment of the Interior, Was hington 25, D. C.;
and


(b) Che copy of each for your files.


These Reports of Noyalty Review are made for record purposes only;
therefore, no copies for the Operators are providada


As evidence of your concurrence, copiaa et yner memoranda traneait-
ting the original reporte to tha Fiesal Seetion should be furnished
this Division. I£ for any reason you do not conent, e11 opptas of
the reporte should be ratatned to this Division with your comments.


Enclosures


EDTalbert/ama 2-6-62


ee:
Docket
Director a Reading File
CA & A Division - Idmiß667
Mr. Rothroek







Memorandes


To: Acting Field Ottleer, Region 1


From: 8, D. Tethert, Acting Chief d
Contract Administration and AS Divis


Subjaet: DMSA-3288 (Copper)
Alsaka Copper Mines, Iac.
Kathleen-Margaret Cistas
Talkaatnaufning Distriet, Alaska
Coatraët Ida-8667


48A-4738 (Copper)
MacLaren River Copper Corporation
Kathleen-Margaret Clataa
Talkeetna Distriet, Alaska
Contract Ida-81093


This Divisten is preparing a Raport of Royalty Review on each of the
subjaet contracts. Accordingly, your sabalesion of en original and
three copias of a joint MME fora 22, Cheek Sheet of Bxamining Engi-
neer, will be appreelsted.


The files indicate that the only production to data tros the etaine
under these contracts eensisted of a bulk samp14 shipped in 1954
and a small steekpile accumulabad from drift work during the latter
part of 1957. The stockpilm was the sub jaet of corraependenes der-
Omg a period of August to Neveabor 1960.


Plasse confira or correct the foregoing by an approprista statement
under itaa 8 of MMS Form 22.


EDTalbert/ama 1-16-62


cc:
Docket
Director's Reading File
CA & A Division - Idm-E667
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e. 15 set Street E


1st Chiefa Fiscal eettm, Stristes at aantatatantive
sereteen, otrace et we nessetary, washinate, 8. c.


Frans Aettaa Itale eerseer, om, austee 1


Bob.10048 vana.9a68 (cesese)
sensea massas comone


Seteet Ayemme


Miams, lae.


sentras A, un-unneen
contamet 14m.Ei67


mese is emetsmet a angers er aspalty newsem dates metraary 6,
19te, for as ymepaae er antassasasas as ammune er ampnasy impeals
to me e, s. ownerment en -tas er meansats from arwertr rennet
to as we Amarteen-yettypens numer Frangeet ans as **1•••
Margaret C34tas10eated la e alhestaa staten Bistrtet, A3aaha,
tartse es pertot Jeame 1, 1955, eransk ameneer 31, 1961.


ate asport er nogalty aavsaw to for messet garposee eaa,y aas no
een oma been providet for me emerater.


. 8. WeLasta


Imatanggg


MLBastsersale
ee: GNE


Reettag copies to:
Wolas
Bobbe
Ga13A







We the undersiped, tresidset ami Seesetary of MClaren


River copper Corporaties, begaby eertify that the Directire


of said corporatine at a replar asettag therest enthorised the


0. M. B. officials at Spekame, as datwar a of all
8


documents, reports, asesys and all ether porttaaet dets respecting
6


the copper mine of said eerporaties to Wm Sg et National Bank


e of •· · - , Sm Assemie, Deze er te . 14 s, Inc.


• of ansporta, Cal - .


to to witness we base , set ear b-de ad the


' otttàtal seal of said eerpeestiam thia, day M • .
is ·


1960.
13 .


23







RECEIVEC N Û


E INIT
So. 1')7 Baard Street
im 4, wasatasta


som er 9, 1960


mies osaeviese I. Wannister
seeratory-tresserer
MacLaree River copper Corp.
P. O. Box 2290
retra-t-, sanska


aos am-3288 (correr)
Almales Copper Mtaas, lae.
Athleen Margaret C2mias
Saneetaa Min Distriet, Alaska


- Contreet
saa


lama-Wy)8 (copper)
MacLaren Styst Copper Corporattom
aa3ees-margares castas


alhettaa Histag Matriet, Alaska
contreet Ida-83095


Dear Mise Samlater:


9tank you for returning the Regnest for 3mformattom eat your note
en the anek at me form.


When it is essented, we weald appreetate receivtag tuo copten of
t.be lease to San Blick, la aceerdenne Wim the terms of Artte2e
$(t) of the contract, the Oowestimaatte right to regel , ubtek
is providet ter by a paesso-eertifiestten ta Artte3e b) ama
a-•-*so. a., continues maan may 29, 1968.


We won14 also appreetate huoming me graae of om 30 tens en es
steekpile.


Staaerely years,


D. R. Maclaren
Aettag 71e34 ottleer, ONE
angte I


en: CAAA Mr.
GIR(t)
mr
CPF
Hobbs
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OFFICIAL FILE COPY
O 0. M. E.


RECEIVED NOV 14 1960
UNITED STATES ..---


DEPARTMËNT ÓF THE INTERIOR ATE INITIALS
OFFICE OF MINERALS EXPLORATION


So. 157 Howard Street
Spokane 4, Washington


November 9, 1960


Memorandum


To: E. D. Talbert, Acting Chief
Contract Administration and Audit Division


From: Acting Field Officer, Region I


Subject: DMBA-3288 (Copper)
Alaska Copper Mines, Inc.
Kathleen Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E667


DMEA-4738 (Copper)
MacLaren River Copper Corporation
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-ElO93


In further reference to your memorandum of August Š, 1960, MME
Form 6), Request for Information, which we mailed to the Maclaren
River Copper Corporation September 19, 1960, has just been returned.
The form, signed by Genevieve I. Bannister, Secretary-Treasurer,
indicates a change of address to Box 1292, Fairbanks, Alaska.


Under item 1 appears the statement: "Lease to Tom Slick, San
Antonio, Texas, nearing completion." I will write to
Miss Bannister requesting that she send us a copy of the lease
when it is completed.


Item 2(A) states that no ore has been shipped since October 1957,
which date I Itad inserted. Item 2(B) states that the stockpile
contains 50 tons of high-grade ore, no concentrates and no "other."
On the back of the form Miss Bannister has written:


"I do not know who was responsible for the large estimate
on the stockpiled ore, but exaggeration was a weakness of .
Mr . Pettyjohn. However we have had estimates made by
several reliable mining men, and in their opinion ŠO tons
of stockpiled ore meets their figures. Since the canyou
below is well covered with ore and mineral I believe
erosion may have been responsible for some loss."







In his letter of November 28, 1958, to the Executive Officer,
Everett 0. Albertson, then president, mentions: 30 tons of
shipping ore. E. W. Parsons of the Bureau of Mines and E. M.
MacKevett, Jr., of the Survey visited the property May 17, 1958.
A statement in the last paragraph on page 2 of their report appears
to support Miss Bannister's statement that " * * * exaggeration
was a weakness of Mr . Pettyjohn"; they state:


"Under the previous president, Fred S. Pettyjohn, there
seems to have been a stock promotion program which included
television advertising in which factual data were misrepre-
sented to such an extent that Phil Holdsworth, Commissioner,
Territorial Department of Mines, notified the company to
be careful."


I have talked to Parsons to try and clear up the conflicting
statements. He points out that his last visit to the property was
about 2y years ago, but as nearly as he can remember there was
only one small stockpile of ore. While he is reluctant at this
time distance to estimate how much ore might have been in the
stockpile then, he doubts that it was much more Shan Š0-40 tons.
He also points out that the mine is 15 miles from the highway
and can only be reached by weasel when the streams are frozen;
that to ship profitably by truck would demand a much higher
grade material than mine and drill hole samples indicate, unless
the purpose of a shipment were to make mill tests.


In view of the foregoing, I believe it is reasonable to accept
the statements of Miss Bannister and Mr . Albertson that the
stockpile contains no more than 50 tons of "selected shipping ore"
or "high grade" ore and that no shipments have been made. I
also believe that Mr. Pettyjohn's estimate is most probably
exaggerated. Before a computation of royalty due the Government
is made, as provided in Article 6(d) of the.contract, it will be
necessary to determine the grade of the ŠO tons. In my letter
to Miss Bannister, I will request the grade.


D. R. MacLaren
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EXTRA COPY
So, 137 Noward Stre 0. M. E
spokane 4, wasat RECElVED o 1960


oct.ober 14, 1960 DATE TN C'OÔ


To: 2. D. 241bert, Acting Chief
Centract Admimistraties and Amitt DIYtsise


Frm: Acting Field Officer, Bagten I


anages Ima 3280 (copper)
Alasta copper mines, Ine.
Kathleen Margaret ¢1aias


albostaa Alaing District, Almeta
centract Ida-z66L


Isaa-4738 (copper)
Moelaren Atmer copper corporet.tm
sathleen-Margaret clatas
alataa Mintag Distrtet, Atesta
conerset ten-x109)


In reference to your memorsaim of August 3, 1960, reserstat are
shiposat.e fra Um enhjeet property, a letter Astet 0etober .§,
1960, free Everett 0. Albertson, formerly president of Maelarea
arver capper corporattoa, a cost er waren was formorded to yen on
Oeteber 4, 1960, states that there has been se ore abipped from
the property. A letter sates oetaaer 19, 1960, fra J. A.
Bertliek, Chief, Alasta Offtee of Mineral Rosenrees, Regtee I,
U. 8. Sureau of Mines, a copy of which is emelosed, confirms
this statement.


Alberteen says t.hat the property is la process of %etag leased
to Traasworld Rosaurces Corp., aat Bert11ek report.s t.bat it has
%een 3eased to Trans-Vorld Exterprises. I Will write A1¾ertson
agata if I de met hear farther by the eat of the anath and
will beep yea informed.


D. R. Weetaren
we: QMB(2) w loya tatomtag


err
DRF







ALASKA OFFICE OF
MINERAL REGOURCES


e . . , e


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAUOFMINES


REGION I


Copy


NEAU A


UCLO ik, 11


Mr. D. k. MacLar-.
Acting Flaïd 0 er, OME
RegLon I
S>ata 151 Roward s:reet
Sp kane AL was , a:


Jear Mac:


Asy Maloney and e inomas have reportaa on the following OMK
projects:


Jaccurgey MountaL ining Co, - No activity dortog 1960 but some
work is planned r January 1, 19tl.


ran, Waske and te (Moneta Porcepine) (Red Top) - No activity;
prcperty said to a-e been taken over by Sunshine Mining Co.


MacLagen River Co er Corp. - Netther preda<.tían nor shipment of
te since Februa -58. Trans-Wolid ger-rprises (31 which foe $1.sck


of the "Slick Oil nterests, San Ar.tonta, lexas is the principal
stockholder) aas ease on the proyerty. Royalty is 10 parcent on
gross productlar rLng the past sammer an access road and a new
airtield were con cted.


Karl 4. Vilarge - proauction or development; Larl is presently
angaged La constr g a road to Las mine.


Alaska Metals - of the of-tcars of this concern sould be contacted
but the wife of t taem contirmed that there had been no production
or activity stâce y 1959.


£1111çum KlaißK U , Not contacted but nu avidence or report of
activity at Caama e ictat prospect.


I think the above completes the reports on projects listed in your
letter of August cl.


OCT 1 3 1960.


IPMSANF WAna
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Your advice with respect to the foregoing matters will be sincerely
appreciated. The information is needed for the preparation of a
Report of Royalty Review indicating the current royalty status of
these contracts.


CEFisher/ama
August 2, 1960


Copy to: Docket
Director's Reading File
CA & A Division - Idm-E1093
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( þ CA & A vision - Idm-E1093


AUG 3 1960


Memorandum


To: Aettag Field Officer, Region I


(Signed) E. D. Talbert
from: 8. , Talbert, Acting chief


contract Administration and Audit okvision


Subjeet: QMMA-3289 (Copper)
Alessa Copper Nines, Inc.
Kathlámn Margaret claims
Talkeetna Mining District, Alaska
contract Idm-Eg67


anÆ
f>iMw4733 (copper)
MacLaren R ivar Copper Corporation
Kathl<-enaargaret claims
Talkeetna Mining District. Alaska
Contract Ida-E1093


The Washington n ice ff les disclose that one shipament of produe.,
tion tros this Roperty was made in 1954 during the ties exploration
was being eenducted under contract Ida-R667. According to my
royalty audit te rt dated May 3, 1955, the manager of the project
indteated that u vaa "a sorted sample, which was sent to the
smeltar primarilv for hulk assey purposes", Royalty amounting to
$56.21 applicable to the value of this sampla lot was subsequently
collected by oUset against the operator*e final voucher. This is
the only royalty recalved to date.


In a letter to r, Weiseenborn dated February 21, 1958, F. S.
Petty john, Jr., fonaral Manager, Mact.aren River Copper corporation,
stated that 130 tone containing 4.44 pareent copper, 0.11 os./ton
gold, and 0.41 na./ton silver, and 190 tons containing 1.03 percent
copper had been steekpiled from a drift, Apparently, little or no
work has been done on the property since the diamond drilling under
contract Ida-81995, but our record is not clear on this point.


If this stoekpild ore or any other production from the property
has been sold, tM Covernment la entitled to a percentage royalty
on the not proceeds. If the production has not been sold but re-
mains in a stockpita, it appears that consideration shon14 be given
to computation of the rayalty due to the Governant as provided in
Article 6(d) e contract Ida-E1095,







. 157 Howar" ,reet


August 10, 1'A O


RIS2SSWRED--NE '3 RECEXPT
AžR BRIL


Mr. SwtWt,t D. A INrtson, President
helAtwa River >>per Corporatiœ
. O. 3m ROSS
ta%eeks, Alas'm


Bet MA-3288 (C"opper)
Alaska Copper Mines, Inc.


thleen Margaret Clains
klkeetaa Mining Dietriet, A3eeles


contract zo.


DMEA-4758 (copper) ·
Mactarea alver copper corp.
Kathleen-Margaret C


allosetaa Mining Die tet, Alaska
contamet Id:a-E1093


Daar Mr. Albertson:


a moviertag our l'I lee om the subject IBRA dochete We note that la
ur letter datavi bruary 21, 1998, addreseed to A. E. Weissembora


et stated that 1 taas entaining 4N percent oopper, 0.11 es. 'taa
a34, ami 0.41 or . tan silver aan that 190 tens eostatafag•1.03


4. eepper W been a+ i outside the drift. In your
et Homember 33, 1958, also to ter. Weiammaanse gem state


het "at this time we àswa 30 tone of selseted shippias one asattias
e traea..


131 gem p2ease ad v ise as etbar this stookptied are or any other
from the Esthleen-Margaret e3atas has been oo3A sist if so at


to tbb emonet arvi rede of the ore so24 ami le 1bom was it oo3&.
star Aalmas II of t Le eentreet the Government is satitled to a
Desentage tegelt; on the met proceeds of any ese oo2d fyes this
oporty.


eçrly reply vi31 le appreetated.


Gineere yours,


D. R. Maalares · • .
Acting Fie3d Offieer, GB
3e6ten I


D. Sa2tert


ggnistet Adbir>· Anitt Div., CMB .







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION I
OFFICE OF A$$$$


REGIONAL DIRECTOR ÍÔŸ AÎR$


2688
P. O. BOX 29


JUNEAU, ALASKA


July 18, 1957


nemorandum


Toa U. 8. Denartanent of the Interior
Defense iftnerals Exploration Administration
Exeentive Officer, Region 1, Nortlwest District
1201 North Division Street
Spokana, Wahington


Attent.ions DMEA Fiscal Officer
From: DMFA Finame Officer, Juman, Alaska


Subjeott Contract Ida-E 66L


Payinent documents for this contract are being forwarded
because of the royalty tiewin with the new Maolaren River Copper
corporation contract, Ida-5 1093.


48
The documents im10ded are contract and vouche ey


fo11eues


oua a à fo sa $20765,00


Voucher No. Ma le 4 h331.ole
Voucher No. OffA 7 1386.48
voucher No. »MBA 13 11400.00
veccher yo, om 56 638.03


Ry deduction from Voucher No. DEA $ 21


L. J. Wilcox


Copy to: Chief, Division of Administration, U. S. Bureau of Mines,
Region I, Albany, Oregon


7 DMBA Contract Administration and Audits Division,
Washington, D. C.


Maclaren River Copper Corporation, Box 4001, College, Alasla







ee Operator 's letter of February 21,


1958, in Contract E1093 regarding stock-


piled ore.







SB3¾NSE NTRERATA EDINATIŒADMIN3BTRATION
CŒTRACT ADMN18tBATIŒ AND AUDIT Ð17181W


TInst aantrr tatt antzrinas
an. .- n.a en se...es ..a aa2.. anemmes portasatas to


the sale of espper and o¾er miaera2s far me period of April 2, 1954,
to Deember 31, 1954, by es


saattia IA, wasatagem


Assignees of thes


raaleen mentne campear
Asamme
A2asta


trem geoperty keen as the Albertsen ottigata Oepper et
Eaú1esa Norgaret Claias), 3eestet sa Se Maelaren RAWer in e ta


Mintag Distriet et the Terrì%epy of Alasta, wier Me tems et Esp3eesties
tresset castaaet No. Tom.a Bookst so. maa.)ass, dated April 2, 1954.
+nahmitaq Ameimmte Nos. aat 2.


Y emensnatten was made sa ...ore.ne. with g..orally meseptes
standards appliamble in the streamstenese.


The audit diselosed *stal aat sales et espper, gold and silver
for ats to ¾e $1,124,*9, repaly as ease se one as s. s. Gewese-
ment at etetraet rate et 5 parent. The royalty dem, paid sai balene
due are as tallowas


total Roya14tes see ‡$4.21
total Royalties sale ..d•..


malene. er ampalates one $¾ag


May 3, 1995







On May 2, 1955, sa andit of regelty , applicable to
prodnetten and sales dwing e periet of A 2, 19¾ to Deember 31,
19¾, tr tha


Almak Copper Nines, Tass
P. o. Box 3565


Seattle 14, WasMag%m


Assigees of thes


athleen Margaret Mintag Campany
5 Seenne Avemme
TaAx%eaks, A3asha


meer Exp2ars4tsa Project ceamra*4 Se, Ida.8667, Deaket We, DNA-3288,
dated April 2, 1994, inelaitag A-man.nate Bee. 1 and 2, eovering a pie
est e tiana espper as %e A ohn


the T tesy et 13aska.


The peru-t assemotag ressats sai sales deemmets were ta as
eastody et 7. 7. Barbey, Assistant Treasuret et as Alasta Presshe z.saas,
toe., 415 wanar street, saattia, Washingtaa. The A3asta copper mass,
Ine., is a wholly-owned a sidiary et me A3asha Freight t.taes, toe. tem
Mr. Saabey and Den sellveger, Numage of a progest, were eensulted do.
Ing Me snitt, shieh as ande anneursently via en interia audit et as
oeste elasmee maar o. x contamaa. These aesta are
enewed by am Interia A Report Me same date as this topoet..


An tatoria audit of he esp2eratten eeste gaentred mader Mis
contraat, eenring the progest's operations or a period of April 2,
19% to neesaber 31, 19¾, deterasses e asesptabl• eosts to be $35,511.10
via me « *a 50 peroSB4 00Btiae4541 DET410Aþatim 8-0 $$g 40
$17,799.55, the oevernment, housvery has path to se ter a total et
only $17,117.52, leering a balanee due e Operator et .03 for Se
Oemoramentis partisipation ta emp2erståen empts Orough De 31, 19¾.
These theim‡are reported fm127 da as latesta Audit Report %earing the
same date as uts report.


No oor4tficate of diseovery er development has been tanned, but
Annex 17 or as eentreet speetties wat urhe operator • • • shall pay to


e GewesmaaA a regalt,y on all minerals mined er ptedneed from Se Isai,
as te13eues (1) regardlesa et aar eerettientsen or discovery or save
amat, trem the dat.e et the eestaae4 until t.he lapse of †Jaa withia
the Gewermasat may make sneh eartifiestion, er att1 the not, total amont
eentributed gy the Oevernment withent interest is fully repatA, whiebevor







•••urstsee ; ••• . Tate Amman It was enaeutures se a prier amen II
No. 2, dated March 30 1955, but ofEsekive April 2 1954.


Neuever, Amax II, whieh mee a of e artstaal sentrast, $


Aeemiing27, Me Goverment is earreat17 eauñ1ed to a sepalg
a all minem1 modnouse faa Me 2aad desaribed la Arttele 2 ami set
fora la Amas Ì et me sentenet as the Esú1een Margaret Ros. 1, 2, ),
4, 5, 6, 9, e, ana 9 unpauseet usatas elaams as meesmosa ta es
talkeetna a..orens Pressa.4, samenten, Asaska.


As af the date et this audit the 0peestar had metWar enheittoi
eoples of ame14er returas er etiser m2es desmaats aar paid amW sogaltdes
to Os Geweemmet,


III acars or soort aan rzmzms
This audit was Ar the pumpees et determining it More had been


aar ea1••er pseen•¾an sogawa to suyalir meer me u.. Prag..s
Centsmet. The extent of Me abdit and Me finety my


A. Cen©esmaa via rtex papa


As a result of die estas via Me fie2d Tem and a review at


Midentally te Me explanatida bok a*4 Mar eagdes
•f ©• sus14er retum or p.gust et seat* ese saammassa.


MEMBREBdum adApassed 40 g Stalg Tagg gggy gagg gg peggy,
•rr 16, 1955 as caretrysag earteer, t. s. wileen, antes ass skismaat
and savies as to whomer er aat realtr was one neuena. The
reply was da Os Asen of a of a asemennaam ested Marek 9, 1995,
addressai te as Esse¤tiv• , 8.. R.dersia, ty a Nintag tagineer,
aabert L. Thesse, rata massennem esses-han samary aartes en en esp.
MR4 bet lemassus37 M*¾at Ost me repaltf as dae a 08 aram-4
heemuse a eerettiention of diseever er deva2esamt had akt been mee.


Estaran esmertas visit• te à• profeet sa tegnet 2o,
Osteher 8, Oeteber and Deember 3, tr usehees af Me 75e24 Team


M.: mg ,W:""' .%%rm:*.l. 24,M.,
what as a on1k semple,-A been predeems trem he peepert.


B. Aniti et Be#1anent statammats


The smitt isoladed a review of Me ter's files
te Me Emplegatda Progeot OmWet. This dise3eeed the ene







shipment et ase and the aeoomitag resorge du aet Arateh any eviewee
of aug ether prednetia, shipmente er sales. Fastherasse, Den Se119e ,
the Manager of the profeet, advised this emitter Bat this was the
predneties ande from the preparty and Oat 14 was metaally *a sorted
sample, whieh was sent to the saalter primrily Sur bulk asesy perpeees.*


The single skismaat identitled as let No. 2334 was eneeset
by a settlement statammt dak 0eteber 12 1954 tegnet'ly t.he Taeam,
Washtastem, plant or me Êaerteam ame14tag Ê RettÊtna compmar. An ab..
strae4 et this settlemmat te12eues


Oress Weight 32,Œ†lho.
less a contataars laWI * 30,052 lho.


sto er 25 no,
Cententes 1.085 os. Geld e $34.9125


15.1'IO os. Silver e .8929 12.9)
4822 lhe .Cepper .2499


tesse Esso Charge & ‡13.85 $206.0)
Ik %hls, e $1.25 per ten


set $1,124.89


anulage, at as aspense et the operator, me ty air to omkom, trook te
Aneberage, begge to Seattle sai treek to Taeem.


17 A


This audit has esatimet at e ter 414 prednee, ship saa
sell stassals enan the last anser om zaptare Fregnet cetraet ans,
seeeritag27, there is due Me Gewermaat a sepally esapated as fellenes


total Not Bales
aeraltr Das e 95 g .
Royalty Paid


anlaaes Du• owersamt t 56.21


These rindtage were staansees uta esa se11seger, xamger et me
prejoet, at Me eenelusion of a setti.


May 3, 1999







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


vorramrmrrrr»xymru


P. C. RGI 560
Junoty,Alaska,


May 20, 19 5


Alaska Copper líines, Inc.
P. C. Box 3365,
Seattle 14, Washington.


Re: Docket No. DMEA -3288 (oopper)
Alaska Copper Mines, Inc.


Centlemens


Encleaed herewith is a copy of First Royalty Audit
Certificate" and "First Royalty Audit Report" which were pre-
pared by Mr. E. D. Talbert during his recent visit to Junaan
and Anchorage.


If you object to any of the items or statements in
these reports we will be happy to discuss the matter with our
Contraet and Audit Division in Washington.


Tours rely,


S. E. Lorain,
Executive Officer,
Alaska District,
Region I.


ces Chambers
Wilcox







O O







MENE IS EXPISATIŒ ADNBETRA
CŒTIL ADMBETRATIŒ AND AtlDR D


I have revieues ne xena2y Reporte ots


A1aata Copper Mines, Ins.
P. o. Bea: ))65, seattle 2A, Vaabingtaa


Kan2.en ceapmar
SU,¾ seened Avenue, Petrasaka, Almata


portahay to Exp2oratim Progeet Oestreet No. Ida.8667 DBA No. 3288 in-
einding Aasadment Nee. 1, 2, ami 3, and a Terataattan greement dated her
26, 1956, der e period et April 2, 19%, te Daa..am• 31, 19¾, smalunige,
envertag a pregeet for the emp2ersthen et eepper m peoperty, haeun as Me
Albertsenawetygehn copper Prospeet leested m e Metaren River sa the
talkeetna xtains sistriot et the Territeer et alaska.


ly warsaw sne2nded an ammination er as unna27 neporta (rome
Mr.34) and masserting - attaebed merete, eenperisen et Me oosta
exasmaa via slà essernet saa pares...s sensen2.., verstraatsaa er week
perfomed %¶ se arenee to Pia34 Team reports and correspadenee, and a
determinatica of e 7•*===•¾¾•••••aat peopriety of a oesta.


This review was ande in lien et a final andit of Me Operatorts
seeenste ..a reoorde for the tex2mtsag reasons


all et the costa imentwed to the .7asmary 1, 1955,
etteeMye date et the Te t4ea Agreemat were se pret
my am Int.exta Andit certarteate and seport dated nar 3,
1995, issued 17 Mie antiser.


The review diso2osed the ge12ewing facts in sogaze to t.he amomo
paid or to be paid the contaasters


total coat as at12ea Þy cateneter $36,905.60
Esseptiones


Prior to Mis review ‡1,1¾.50
Herewit.h & 1.2¾.50


Total Aeeopted ces4 GM .


The sentreet ea11e ter a 90 perosat partieipation of esp2oratten
expenses ty the United States Gewermaat, These are, t. to the een..
treeter by Me Governant in Me meet et Seventeen seven haired
fiftr.ttve sat 95/100 Do22ass


$17,955.99••
is oensiderei valid and proper, powrided that, the Regional Essentive Oftt-
oor, the Administator, er other empetent offietal has seeepted er vt11
seoept the project as having etheavise met a tems of Me contraet.


E . .Àa bort, koditor


1r 1. 1997







n st.


r. L. J. Wileo
Adalaistrative Agaistan
Burent of Minas
Region I
P. o. Box a688
Juneau, Alaska


Dear Mr. Wileox


In ae¢omlease with Mr. Jay L. Chaa¾ers letter et July 2
1957, we are forwarting the original eat one egyy or each or the
tonewing Reports or Revters


Contract Doeket Operator


Ida- DNBA-3868 Alaska Copper times lac.
3244 Byder Kines, . Incorporatet


8857 3831 Moneta forempiao Miams, 544.


e concur with the facts átatet la these reports.


By 1141A Team, Region I


A. R. Weissenborn, Exeä Offteer
U. 8. Geological Survey


o. Agnaw, unmÞer
8. Bayeaa et gines


Emelosures


ce: DMBA (2)
USGS (2)
Mr. Jay È Chambers







UNITED STATES
DEPARTMENT OF THE INTE


DEFENSE MINERALS EXPLORATION ADMINISTRAT N


P. O. Box 2688
Juneau, Alaska


Mr. Jay L. Chambers, Director,
Contract Admin. &. Audit Division,
Defense Minerals Exploration Admin.,
Washington 25, D*C°


re: Docket DMEA 3288
Contract Idm-E667
Alaska Copper Mines, Inc.


Dear Mr. Chambers:


Preliminary to a Report of Review in lieu of a final audit,
as suggested by your letter of June 10, 1957, pertinent data relative
to the final phases of the subject contract are outlined as follows:


Termination Agreement:


The:contract was terminated by mutual agreement dated
October 26, 1956 (Washington office copies of the Termination Agree-
ment were transmitted under date of June 10, 1957).


Final Report by Operator;


By letter dated April 1, 1957, the Operating Committee authorized
the Field Team to accept the Operator's report of November 8, 1956 (and
certain other data)as a final report.


Units of Work:


The units of work acceptably performed by the Operator and
the total accepted cost thereof are set forth by Interim Audit Certifi-
cate dated May 3, 1955. No work was performed by the Operator.subsequent
to May 3, 1955. The Government has no interest in operating materials
and supplies.


cc: USGS
Wilcox


Sincerely yours,


J. A. He dlick,
4 ting Alternate Executive


Officer,
DMEA Field Team,
Alaska District.







Mr. J. A. saamiek
As Emangve ortteer
DIRA 34 Team, egion 1
Almets Otstedet Rea Seelet a*A•0808, coad *** Ida..fA y
P. O. Rea 26M A3asta simos Ta*.
.haatso, A3eeta


seekse tema..mg, commet maage
your lthaea, be.


Desbet NM-00m, cenweet Ida.sen
Itmasta asempina Whee Liabad


near Mr. Nessitek


24 appeers fkea Se fedesta e¢ Wie MyAsiaa het e Nepeas
of Revier ta Men af * timal saith is à endet Aar ensk of to regler..
asses tennemated entoaste, senese, leanne men emporte air be seemet,
a se semesans e ese possessa ha•••---+-ete team vue anseems
ensa, ese same er ne penguesa, en IRABMER GB 9þ$UfŠsì in g$¾
9, 199, namsennem to en WSA adttene, subgeek theWeeusee en me
amannae se auste saa amparte er anesaw. ••piesof ose wese seennaeus
to the Pseu tw e ...pu••••ty m• reestine onenstese••3.4ear er
;-..y 17, 2997.


Year woopeatim is emissiming %e reqatred a...... Mens
monas is spreestatea.


(Signed) LL Chambers


Jay L. , DAgggggy
contamet Administentina
mas assa asysessa


moranset/wk
.n... n, 1997


Copy tes Bookst (3
Adar. Feedlag file
L. J. Uileam 1, Aladha pist.
Mr. Cheribers
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DEIERSE MINERAIS EXPISATIM ADMINISTRATIŒ
cowater aanruzaraatto tan sært arvista


Innaxx Amy asartracan
I have a minna the reoords and transmettens of thes


Alaska copper staas, Ine.
P. o. ser 3365


Seattle 1A, Washington


Assignees of thes


Kathie Margaret Mining Cepeay
$44# Seoond Avamme
3tirbanks, Alaska


portatatag te zap1eratten Progeet contenet so, I soaket so.
DWA-3288, dated April 2 19¾ ineluding to Res. 1 and 2,
sowning a ongest for A espÊeestian of ••PP•*• Pr•perty lusous
as Alberteen.Pettyjohn Copper Prospeet leented en the aetassa River
ta Me taltestas Distedet of Os territeer of Almeks, tar the
period of April 2, I te Doesaker 31, 1994, inaln.«pa,


IV eaminaties was ande la aseerdanee with genera12y aeoepted
samaawis applicable in Oe streamstanoes.


The audit diselemet Me fW11eutag faste in regard to the
amount t.o be paid the sentaasters


total east as bil1•d tr eentreeter $36,905.60
Essep4toes (see Audit Report for details):


Prior to this auttà $1,200.00
owing this amatt ....gg.g ‡1,465.44
taas e mainstatsmaat ....Mag 1.194.90


Total Aoeepted Cost gggg


The sentract ea11e for a 50 pereent partietpation et explora-
tien -r-- ty ne unissa states covermaat. Theresere, p.g..nt to
en eents*•*er tr me oevema.at ta os assunt er sevene.en nousana
novan a==a 94 tarty-rsv. aas ss/loo neuare,


•‡17,755.59e•
is valso and peeper.


This eartifiente is issued on the previstan that the Regiemal
Essentive ottleer, the Administrator, or ooer oompetent arrietal tas
meeeptet er will seeept the psegeet as having otherwise met Me terms
et the sentrast.


D , Auditor
May 3, 1955







Gm May 2, 1955, an interta soitt envertag operattans for Se
period of April 2 19¾ to Beenster $1, was ande et Øs we
aae seeonte to Baplaatten Projoet Beatrae4 No. Ida .
Doeket No, .3288, April 2, 19¾, taalmalas Amandmente Boe. 1
and 2, with thes


Alaska Copper Miams, lae.
P. 0. Box 3365


Beattle 14, Washingtes


te vom me sentract has boa asetenee, wta as apprem1 et the severn-
ment, by me original eentrasters


la Gampany


trémake, Alaska


This amtemet eweers a se the exp3mratie et espper se property
kneen as as Albera•••-P•¾trjehnsepper Prospeet 3aestos en as masterna
River in the talkeetna xtatag Distriot er the Territory of Alaska,


Prior to the metal audit of the reeerde, this seditor made a
eenplete review and analysis e ApwA1 28 19§§, et Me deement.ation
submittaa lir the Operator ta emppert of MmM27 Report aas Tensher
Terms NF-104 and retained ta Os tiseal filee of Me Bereen et Rines,
A2asha Distriet, Region 1, near Doug2as, Alaska.


The aseeenta and original steeris perentataq to this progeet
were in t.he eastody of P. 9. Essber, Assistaat Treaanmer of a Company,
and were leested la the ottless et e A3aska Troight Lines, 2ne., 415
Valber Street, Beattle, Washingten. The Alasta Copper Mines, 2ne., is
a who13r..ouset substatary or as alaska ramt¢¾ taans, toe. asa ur.
Barber and Den Zellweger, Vies Prestemt sai ihanger, were eengelt.e4
during the angit.


II &


The mjor portion of as eatsmates easts or ats oestreet are
under a previe$ea for contertbetian ty the Govemaant en the haste of
agreed matt oeste, as they soorne, $ar unit.e of work metaa137 per ariset.
The anger parties of the ramtmam• of the estimates age under the esto-
sary or taa.p..a.at sentra.t., as...stagar, 14 me not -u-.«
aesessary Bar %e purposes of this audit te ...lyn Abe Operator's
books et seeennt, whieh are fatograted w,tú the parent Corporatients
a4eemte.







e e
The recorda essained this audit enasisted of a payrolls,


payren tax returns, treight ente ese and enneeles eheeks. The
files et *bees records were in a very indequate maner sai,
in the optaina of this auditor did met th1Ay satisti the latest of
Artiele ? (A) et the eentmet that •the operator shall keep suitable
reeords and gesamte of tieta ...* Tartheraare, all et the dem-
maatation aabnittad via Parme W-104 was quite ambi6eets and
entirely insattietent as praet as eeste taesswed mader Me tems et Abe
eentraet.


The mjor portten of the paymeate applioshle to this progee4
were mee kr eheeke signed kr Den 3ellveger and drawn on an aeoomt vtM
the Ftrat Nat.temal Bank et fairhaaks. gone few oosta of operatiæs were
paid %g shoeks signed %¶ P, 7. Barber sai dsman en an assem* with the
Peoples National Bank of Washingtaa la Seattle,


macam er aspir am rimzans
The smitt was liathed to ases the seeareogr proprielt


and valiatty et the oosta eladae4 ta the *Te to Date* et
Pom W -104, Operator's Mesú27 Report aat Veneberg for e pariet eað-
tag neuember 31, 1954. The finatage tella.


(la) Aasmidnit Copigs


Ammadment No. 1 dated August 20, 1954, des ter the parti-
eipation tr the GovernmenÊ in a maxima of 600 tes dritting sai
erossentting at en agre•d att east et ‡48.00 per teet for enok unit
of verk astually perforand. Tbts 600 feet is enlaatse of 189 feet pas
fomed.prior to the dat.e of the amenement vtMost antheriaation er appreal
et the devernment. The endit dioe3esad Abe gb13mings


claimed lir Operators
lao* orossent e $48,00/€4. 4 s,74o.oo
380* arigt e $48.00/24. AAAD.00


Total claimed 24,ooo.oo


Disallowed %gr Gert fying Officers
29* Advano. e ses.co/rt. .200.00


Aeeeptable Goetas
as• en.sent/britt e ses.co/ra. saa.ooo.co
the manawanoe by Me Certifying Ottleer was mde in aoserde


anse with a letter addressed to the Operator %gr Mr. 8 . B. Lorata, Essen-
Aive Ottieer, DISA field Team, Region 1, Alaska Distriet, under date of
laanary 1, 1955 and etating:







*TeMaje, Therm and I have mee independent up measure-
ments but none of us een streteh the advanos to mre than 475
ßeet (after dedneting 187 feet required by the eentraet); there-
fore we will adjust Me enrrent payments to that footage. Before
the flaal settlement is mee we vill have to make a survey; any
indiested adjustaante een be mee at t.hat time.*


The Certifying Offieerte disa11emnose of 25 feet of advanes is
conourred vlM ty this audit and oosts based en 475 foot of advanee are
tentatiwly sooepted subject to embesquent. Field Teaa verifiaation of the
aetual satistaetery performnee t.hereof.


(1b) In amendent Castemata e


The eentract, as chan6ed kir A-me-4 No. 2, provides for a
marimm of $69 hours at a maimm rate of $18.00 per hour for the use
of one B..$ tractor-doser in destag trenehes, banling aspplies, sai per..
forming read sad air••stripwork. The rate was le isolade all eoste exempt
freight. The Operator, howwere 414 met presure Mie egnty.ant ly oon..
trae*, ont masa tuo v4 traster-desere whieh were ao or as
parent Corporation, Alaska Freight I.taes, Ine. Furtheraare, Cat..
operators were earrieâ on the Operator's payroll at wrious ratea et
$3.45/hour, ‡2.09$/hout and ‡650þaoma. The situation me tar&er one-
p11eated t¶ %e sentemporary use et Me equipmaat on work ether Man Me
Dura progeet.


Dartag the course of the audit 14 me tome thats


(a) The operator mintained a 3eg er as bul3deser tsee
and taiteated therein the time aged en the DMFA projee4;


(b) The rate per hear eharged to e projeet was eeneider-
ably less than the $29.00 par hear rate sharged to others; and


(e) The aetual costs of mistenenes and operation in-
einding asehantes and operatore* mges, as apparently i
exeees of Me rate of ‡18.00 per hour elatand.


This last finMur een1d only be mee as a result of a general observation
of payroll, kne1, parts and other ooste, eines seither the Operator or the
parent Corporation maintained oost sees-te oeveing the operation of this
equipment. As an omaple of the moste tavelved, there is quoted herewith
an invoies dated May 31, 1954, trea the Mod-a-E=nA•••Company Ino.
Aneborage, Ahalm, and oevering use of one of that Ompanyes † etors in
righting one of Me Operator's traetor-dosere before the seeend was
brought to Me profeet sitea


mental D-8 v/doser 11 days e ‡656.75/week $1,032.02
Plus repaires


Meehantes 30 hre. 121.46
Part• 399.56


195 on labor and parte 18,46
Total $1,631. •







The eit.ed inteios esvared only 5 hours aetaal 4taa in use and
that, viMest an operator, Alaska Preight Lines, lae., by letter da
september 1A, 1954, addressed to the Morre--runAmam Campear protested
these charges and statets


Whenever the Ataaka Preight Lisas rents its D..8 traoter
the sharge is ‡25.00 per hour uset, and then oly for short
periods. This i teel is a this sate and weald eartataly agree
t.o saak a sharge.•


Although the work use met done ly inde eentrae4 and e
aetual eosts inearred mannat be noenrate37 as , the rate et ‡18.00
alaland appears to be equit.ahle, Martheneere, %e Basentive Ottieer of
the Mila field Team has sentimed Me satistaetery pertereanee of Me
work. Aeeerdingly this en 14 has found the seeept.able oosta under this
eategory to be as llows:


Claimed IV Operators
cat so. I as.» are. e $18.00/br, * 6,089.40
Ca4 No. Total


Leass Exoess over•«n..aÞi, y.« . . . a.m.ao


x.4 retal are. e $1s.co/hr. stoaAa.co


(2) Isbar and Supervisians


A detailed analysis and Terittention of the payrolls, the y
tinent payron tax returne, aas me appueable ennes3ea shoeks me asas
during this audit., In addittaa to the supesvisten sad anspling ages
preparly abargeable under e eentrast and the esteegarators* mges fik
einged winia as hourly rate ter e mee of Me 0..$ treeters mader
eategory (16) the us ineladed the Magos of a eeok, a earpenter
and labor to work met mader Me IBRA esatmaet.


easts were determined by the angit to be seesptable as
followes


Bene Niebelet,tì 144 bra, regular
64 • evertim e ça.osshe, tsoo.91


Joe x.ny 64 • e $150)... (or ‡3.ns/hr.) g,,m


Tot.a1 $299.ag


Smeervisken oost,a vare found to be aeoeptable as fallenst


Jos sauer 168 hrs.s ‡950/me. (or $3.1af/br.) ‡¿gg.,g


Teohniaal Services, someptable by audit, were aa fe11eues


som senweger 2 ars.e ‡790/no. (or ‡3.nS/br.) 4....,§..g,g







The salary of Joe Ee117, as supervisor of the progest, as pro-
rated between DMRA and other ties e the basta of direet 2xhor hours
including the eat-openterst . This prosation resultet in sa approxi.
mation et 75 percent ter the mee¾ et use, 1954 and 60 peroemt der Me
month of July as the proper shuse of his aa2ary chargeable to BWA . New-
ever, the Sh27 oharge toeludes his itas as a aampler as well as a supervi-
ser. The Operator dup11eated the amount of the not supervision abarge,
i. e. ‡ ,¾. by ine1ading it maior both Isher and superristaa.
A Mia endit has assannues as gaso.00 under taber. An
adatatana on by audì¾ of ‡.91 has bem mio due to Os 0posator
alatm+ng Misbeletti's ages in the emment of $500.00 wa&er than the eom-
rest *sõo.91 a.eunt.


Aetual supervistaa sosts a11eonted to the progeet were ‡832.90,
eenstating et 260 heure e ‡7&. (no eqatvalent et $3.las/hr.). The
operates, housvar, has statm.& ta me •retale to mate• en as messaker
1954 Mr.104 enly ter the a13euame ma=4=ama et ‡¶37.60, hartag someurred
via prior stantinuanoes hy the Gertifying Ottlear. sinee Me mmher et
hours et supervision stated in Me eestreet is slee an allemble =nwi===a
this audit has alanT1eved $12.40 under Supervision as Me differanse be-
tween as massam rate et $$.so/hr. •¤•••4tr ao eentreet and as rate
of $3.129/hr. aetually paid der me allemble newt=n- of 168 hours.


Den Be12xeger's salary of ‡750.® per mean me setna12y paid
by the paret eampany and not Me operator. Se spent two hours ta som
voying on Me progeet and ashitrasur etained ‡¶.m/hr. as *a r-•an•M•
eharge for his serviens.* This audit has as..11ausi ‡6.25 as t.be differsees
betwee *Me hours O $5.00/br. etsimed and Me too hours O $3.125/br. so-
tua127 paid %¶ e Alaska Freight Lines, lae.


Nat,erials & SWEBAABB I


bili
is Ã. - at


Neue et these cat.egories of oost are applicable to this eentraat.


The only estimates for this eategory 4••1x=lmi in Me sontraot,
were fore


36 Assura e 46/each ‡a16.œ
ressant en e-8, Patroanks to rassen a rotera 750.œ


No elata was mee ty Me Operator for t.be oost of Assays. ta..
Testigatten during t,be audit diselesee that t,be laboratory of Me Burees
of Mines for Region I, Alaska Distriet, had portamed t.he asasy work
wit.hood east to the Operat.or. A Chemical Ishamtery Report No. 456,
det.e4 Oetober 4, 1954, gives assays en 15 treneh samples t.aken by the
Operator. A Chemiaal Ishoratory Report go. 465, bearing †,be same date,
inrnishes asaay reen1te en 5 troneh samples and one outerop ample taken
by Mr. Thorne, suream of Mines Engineer.







The operatorts e2mined •Totals to Date* m the Deember 1954
MF-104 for was #966.00, although he had origially e #618.47
for freight fairbanks to Paxaen and ‡618.A1 for the rotera freigb4. a
total et $1,236.94, The operator had redness his elata sa aseoreanee with
a let.4er detod October 4, 1954, addressed t.o him ty the Gertifying Ottieer,
wherein 14 me stateds


*Although t.he treight en ents, it,em 7, is speettled as
‡†$0.00,Oe ‡966.00 has been approved imameh as ao mxt-
am a11emnoe prevails and e eentraet isoladee $216.00 for
assays.•


The inadequate deemente enhui ted by t.be Operator to
his original e3mias aggregating $1,236.94 errenoonely stated that
anomts .9.4..* eovered tuo eats. While two eats were seen se t.be pre-
jeet, t.ho eeste slaimed were aetually ter the asymmet et only one eat..
The andit, diselaged t,hat the $1,236.¾ origian12y elaimed was based on
a traight bill which disoleaed the Do12eutags


Weight et a D-8 Cat. 30,923 1bs.
PahHahad rat,e.. airmanha to Passon $2.00 per 100 lbs.


Aeoordiag27 this audit has reinstated the amount of ‡290.94 whieh
sente me sitterenes between the amaant, or $966.00 allowed Me 4 -
tytag ottieur saa me anomt •t$1,236.94 deteratand by this anoit, te he
me aseeptable oeste for freight.


04bor Obsormtgens:


The assigmaat, of this sentract te Me A3aaka Copper Nines,
Ine., by t.be rathleen Margaret Mining compaar resulted in a emp2ste
•hnnen in the ant.istpated means of forming the work and det.ormining
t.he ooste lagarret. It, was not een ted by the eettaates of ooste,
ineladed in the sentraotaal *Bahi%At AW, that the én114esing weald he
done ot.ber t.han %y suboont.raet er that any of t.be work von14 be per-
formed eeneurrently with ot,ber aan.OMEA exploration work and therety
require sa appartionmat, of eesta. 24 appears at goed •Amial•†eation
would have reqatred e proper amendment of t.be esalemet at. the t.iae of
t.he assigammat..


14 as found during the audit that a sale et ore predneed fees
the property under this Exploretten Projoet Centract had been ande by Me
Operator. Neuever, We royalty due the Govermaat (in the asennt, et
‡¾6.21) in aseerdenee with the provisions et annar 17 t.o †.he eentract has
not been paid. This matt.er la more tally diseassed la a first Royalty
Audit Report bearing t.be same det.e se t.his audit, report.


6







17 0 •-


The audit dise2osed that all eoste sharged to Mis progest, as
adjusted kr t.he diaalleuenese sad other audit adjustments and as go.mt and
in t.he preesttog asetdea of this are romanenkle and proper mador
the tems of the conteaet. The =A men are samarised as ib12ewes


totals Corseetei Disa11eued Aeoeptet
Mr AaAtt. ..Jgggg,


(la) A Unio Costas


$24,000.00 $1,aco.co saa,soo.co


(Ib) Contr.s M,24.00 10,24.00 ..0.. 10,24.00
(2) taber a sapr.:


taber 960.oo 990.00 249.09 900.91
Buperfision $37,40 $37.40 12.60 525.00
v.a.sami serv. .o- lo.co 3.75 6.25


(7) xteeenaneen.
Freigb4 en Traetor 946.00 966,00 ..2AŽ9.ag 1.2¾.t&


Tota1• $ 896.105.60


nated
after


This eestract oesteined several items et east emprees37 destg..
aa ••¤•mbl•-e-••. The stans er mese anomÞ1e maassma,
making ad$astaents la meeerdanes via Mis antit, is as telleuse


A13eable Aseeptable
zinny not


Agrees satt coste,
orifttastressenttin gas,aco.co saa,soo.co g6,coo.co


2naependent conwastes
annaastag 10,aa.co lo,ag.co ..o.


Isber a supervistmas
superrissen $39.60 525.00 12,40
sarewring & Mappias 384.00 6.25 397.19


This antit has disoleeed that Me aseeptable oests of Wie pse..
J••4arench seember 31, 1954, were gas,cs .16. sta as oewesemaat•a
so pereent omstaaemal participause betag $17,955,98, T...an•A as me
operatur has been pata ao enn or $17.117.52, aNa- et $638.03 te des
the Opeastar. Rowever, it isM si it the royalty due the
Govermaat ta ao ament of $56.21 to aet reeeÊwed vtäta a resseeable
time, a dennetten be made from the halenee des em operator and payment
be effeeted in the mi amount of $500.82 enly, with appropriate book ad.
Justments being mde %e properly refleet e r@galty repayments and e
aeoepted oosts.


Mar 3, 1995
ter
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UNITED STATES


DEPARTMENT OF THE INTERIOR
4 e DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. og ær 560
Juneau, Alaska


May 19, 1956


Alaska Copper Minee, Inc.
P. o. Box 3365,
Seattle 14, Washington


Het Docket No. UNFA-3288 (copper)
Alaska Copper Mines, Ine.


Centleman:


Enclosed herewith is a copy of an "Interim Audit Certi-
ficaten and an "Interim Audit Report" which were prepared by Mr.
E. D. Talbert during his recent visit to Juneau and to your Seattle
office.


If you ob,¶eet to any of the. items or statements contained
in these reports we will be happy to discuss the matter with enr
Contract and Audit Division in Washington.


Yours s erely,


S. H. Lora5.n,
Executive Cfficer,
Alaska Distriet,
Region I.


ces chambere
Wilcar .







rormurnowner ) UNITED STATES Budgeï Bureau No. 42-R1036.4
(April-1952) Ã¶ýrova1 expires 6-3 53.


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of . •195$... Docket No. DMEA _ _128Û...... Contract No. .Mm•¾7 .


Operator's Name 9 -MAa--N-t-----------------------------... Minerals _ _ _ 00pg
Address .)$Ú$s._¾ MR.Ê¿e.NM.Il¾ldm3.


Contract Amount, $ ... . Government Participation: % Amount, $. 2OÎÓießO


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY


ITEMSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent 97
Short Form Contracts


Drilling......... ..


Bulldozing.......... ---- ----


Crosscutting........


Drifting................-- -- -- e ----


(2) Labor and Supervision:


Labor........-...--------- ----- -- -- -- - ----


(3) Operating Mat'ls. and Supplies:


Timber.... ------------
Explosives ......---


Pipe....... ---------
Track..... ---------


(4) Operating Equipment:


Rental.... --------- ---
Purchase..... -------------- -- ---
Depreciation. .............. - -----


(5) Initial Rehabilitationand Repairs. -------
(6) New Bldgs., Improvements, etc. -----
(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis. ------------------
Payroll Taxes..........--- ------ -----------
Liability Insurance..... -------------------
Freight, on _Maet 21029h 966.00 ..416.9¼ ..


(8) Contingencies (specify):


TOTALS.........--------------- --- ---- -- ---


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date _ _ __ _ _ _ _...._ _...._ _ _... *Payee ..........-----------------------------------------------------------


Per ....................------------------------- Title ......................-----------------------
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fabee statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and p per f -
ment in the amount of: $2.gg .28


$. ....--.


Signat


Date ... Vou. No. .....
ee other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration' Administration project under Contract No. .Î... in accordance with the terms of the contract.


Signature Title ..RB Ë. Û ØØ Date .. ------...


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title .. . . ..$. $$.Ê Date .. .........


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional,Executive Officer. -This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical port of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Execut,ive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
Ìn Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other cottfract forms.*


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Uhder Item (2) include labor, dugervision and technical
services incurred for the exploratory opërations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than ,that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


. Iteni (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, di·ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•38476







°' W IAL FILE COPE
D AN E A


UNITED STATES .o i RECO3VED APR 29 1957
DEPARTMENT OF THE INTERIOR


\ DATE \ TIAL CO
DEFENSE MINERALS EXPLORATION ADMINISTRAT 6,


P. O. Bar 2688
Juneau, Ala ska


April 26, 1957


Memorandam


To: Operating Committee, Defense Minerals Explora en
Department of the Interior, Washington 25, D.C.


From: Executive Officer, Alaska District, Region I.


Subject: Final payment, Docket No. DI.ŒA-3288 (copper), Alaska Copper
Mines, Inc., Contract No. Idm-E667,


Maclosed are two copies of form MF-104 which document the
final payment to the subject company for contract No. Idm-E667 on the
Maclaren River, or Kathleen-Margaret, copper deposit.


Your letter of April 1 gave us official permission to waive
any further final reports fram the Alaska Copper Mine s, Inc.


A final report by the Field Team will not be attempted until
a determination has been made regarding further continuance of the work
by the new Maclaren River Copper Company.


S. H. Lorain


Enclosure-I


cc: Velikanje
Herdlick
Wilcox







For 1 4 (Rev.) UNITED STATES - Bu*e@NidafÑET 36


. r 52) . ARTMENT OF THE INTERIOR La ÑË
DEFENSE MINERALS EXPLORATION ADMINISTRATION ENS


OPERATOR'S MONTHLY REPORT AND VOUCHER 3 17


Month of _ _US_49.49t__............, 195 .. Docket No. DMEA . . Contract No. ._I 7


Operator's Name §1WË09997.1¾9.@4 IRom................ - Minerals ...Coppet


Address 9,_.Rox 3364.ßeattle--As-Washitigto:L-
Contract Amount, $.A4.90400._ _ _ _ _ _ Government Participation: % Amount $_.MgÛQÛ«OÛ


FOR OPERROR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) .Independent
Contracts:


Short Form
Drilling..... ......... .. .....


Bulldozing.............------. •.W.......$.ÛÊ.S.•.N...


- no o no
coT, ,$R! M. 360 o läa 22800.00 22800.00


(2) Labor and Supervision:


Labor...............-...----------- ----- ----- 960.00
537•60 537 .6oSupervision..................-.... ....... --------------- ---------- ------------


Technical Services.------------- -- ------ ------ --------- -------- -------------- ------------ -----
(3) Operating Mat'Is. and Supplies:


Timber..... ............------


Explosives..................


Pipe...... --------------------
Track. ..----------------


(4) Operating Equipment:


RentaL.
Purchase................-----


Depreciation................


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis. ----------------------
Payroll Taxes............


Liability Insurance.....
Freicht on cats


Fbks fifiiiii 9661ÖÖ¯ 9662ÕÕ


(8) Contingencies (specify) :


TOTALS....-......------------- -- - ----- ---- ---- -- ---


I certify that the above bill is correct and just And that payment therefor has not
been received.
Dat •.. & . *Payee .....AABBM..ÛOpt..RDBSg-- ------------


Faec, Vice PresidentPer _ _ g__ Title
*When a voucher si ne or reestp n the name of a company or corporation, the name of the person writing


the company or co or te name, as e as the capacity in which he signs, must appear. For example:"John
Doe Company, pe Jo Smith, Sec e ry," or "Treasurer," as the case may be.


4 NOTE. T tle 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fahre statement or presentation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ..................---------------------------------IatWPGR Ôth ize if Omcer)


Dateg. . gÏŠÃother i e







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


APPROVAL By DMEA E CUTIVE OFFICER OR ALTERNATE:


A i^y Executivo Officer
Signature _ _ _ _ .. .. ........................ Title Date ....


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share,of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Uñder Item (2) in'clude labor, strpervision andatechnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and suppli&s
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be repprted under " Rental". The amount
paid or duly obligated fór payment for the purchase of equip-
ment will be reported tunder " Purchase". The amount of
expenditures due the Operator to reiriburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7-). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,


. the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. *


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The


'Operator will submit his claim under item (1) df Fdrm
MF-104 by deleting as stated above the word ''Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, dkifting, etc., and giving the " Monthly .
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 8 3 - 38 47 6







Mk-10AA Budget Bureau No. 4>R1151
(April 1952) . Approval expires 6-20-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPOAT


Month of .U.40.MihR._.. 195A... Docket No. DMEA ..Â.2.OÊ....... Contract No. _M. Î...........
Operator's Name Almaka.Copper.Mitlang..Ince.................................. Minerals ....00pper............ ...


Address P.O. Box 96 Seattle lit, Washington


AUTHORIZED BY CONTRACT
OPERATION UNIT OSTS THIS ÜNFr8 THIS COSTB TO DATE UmTS TO UNT COSTS


MONTE MONTH DATE TO DATE
. Units Unit Costa


Drifting..------------------------- ..$.9-. 9. . ..9. ..... ... .. 12h0.00 380 $¼8.00 600 $211.00 )
Crosscutting....------------------ ----------. - 9. ....9Ë ...... ... .... A .* .. .... .. .... .? ..........


Raising. .....................


Shaftd.......--------.................


Winzes............................... ...........


Drilling: Core.........


Churn..........
Auger.. ......


Stripping...................... .... ........... ........ ............... . .. ........


Trenching--------------------- %trenet -------- -------------- - 12 705. -- ----12------- 4058 12 lg.Ba
Test Pits............................


Roads and Trails... ...........-- ...........


TOTAL ÛISTRIBUTED ÛOSTS.... 9. ...... ... O ... T L C 0 s


Operating Equipment Purchased........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .......


ToTAL CosTs_........................ ÛÛÛ4Û(......(ÛÛ.._ $Í6e Ö$e -- $±1,530.0


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:...............................................
complete to the þest of their knowledge and belief.


Date ..Åana _hy..196$.. Operator .Alnaka. 00pper.11tnaag..Inc....


. ...... Title Exeoutire..Vice..Prea.idout............................... ............................
Ze11 1


NOTE -Title 8, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wB1fbily
false statement r rep ntation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit post and Progress geport.---Appliepbl,e
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for,those unusual phases whiqh mayaneed to be
reported for,a particular project. It,will b,e necessary for the 9peratgr to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire coritract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To I)ate".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. - "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83- 38475







Alaska Freight es, Inc.
-0-0-P-I- Seattle Office: P.O. Box 3365, seattle 14


January 4, 1995


Mr. S. B. Lorain, Executive Officer
Field Team, Region I
U.S. Defense Minerals Administration
P.O. Box 560
Juneau, Alaska


Dear Mr. Lorain:


With reference to your letter of December 31 we are attaching hereto our
revised voucher in the amount of $12,000.00 covering drifting and cross-
cutting at the 3800' level. By now you have received the Van Dyke showing
the progress as of the end of December and can account for the 500' that we
are billing ßor by the attached voucher. To help explain this footage, I
would advise that you refer to the Van Dyke and note that I have allowed
120' of crossoutting, 80' in one instance and 40' in another, both measure-
ments being taken from the frog of No. 1 and No. 2 switches, respectively.


I have also measured the drifting starting from the No. 2 frog at the second
switch to the present face. After deducting the 1871 disallowed by the
government, I arrived at a figure slightly over 500 net feet, but for con-
venience inbilling Ihave made the voucher out for 500' even. If we are
in error on the total footage accomplished, I believe it is due to my
measuring in the crossouts, Perhaps this will explain the total amount. At
any rate, please feel free to allow a reasonable footage that you feel fair
and correct my voucher accordingly. I mention this because I feel that we
can complete the contract in an agreeable manner to both the government and
ourselves next spring.


Since mailing the Van Dyke to you I have received assay reports on samples
taken which I will give herewith for additionato the exploration drawing
which you have already received.


Please note the 65' drill hale bearing south 26° east and at a slight in-
cline of plus 12° at switch No. 1. Time and lack of steel prevented us from
actually crossoutting the vein in this long drill hole. However, we did
drill through a mineralized area on the west side of the vein which carried
copper minerals, quarts and greenstone and assayed 1.3¾ copper, .2 oz. silver
and nil gold through the area 60 to 61*. (This eample was a slosh sample
for 10' of drilling.)


-c-o-a-t-







Page Two
Mr. S. H. Lorain
January 4, 1969


Sample No. 2 was taken for about the first 20' of the long drill hole parallel
to the drift and inclining 18° at the extreme northern end of the drif4. This
sample showed nil gold, silver and copper. However, I feel that nil on the
copper is a laboratory error as I did see by visual inspection some minute
particles of chalcopyrite. I would venture a guess that this actually should
have shown .25% copper which, incidentally, is considered nil so far as
Alaska Copper Mines is concerned.


I made some channel samples in the raise which were not essential at the time,
but may be of interest to you. Starting from the croescutting at 20 ' a 3' channel
sample revealed a trace of gold, .2 os. of silver and .36% copper. At 80 * a
h' channel revealed nil gold and silver and .94¾ copper. At 125! a 10' channel
revealed nil gold, .24 os. silver and .71% copper. An 18n channel at 129 *
revealed .02 os. gold, .16 os. silver and h.615 copper. A &* channel at 126'
revealed .Oh os. gold, .86 os. ailver and 3.44¾ copper.


At the No. 2 switch where we crosscut the vein a second time, a grab> sample
of 100 potnde taken from ore cars and reduced by cone and quartering five
times produced as assay of .12 gold, .42 os. silver and h.84% copper. It
now appears to me, however, that this was an enriched area, the extent of
which is still undetermined.


Referring back to the long drill hole at the No. 1 switch, I would advise
that 18 i more would crossent the vein entirely as we had just hit it when we
were forced to shut the operation down. My present plans now are to extend
this hole at the first opportunity. From the sampling done to date, I would
conservatively estimate that we have between h,000 and 6,000 tons of millable
ore, but I am afraid this cannot be used as an influence in deciding our future
plans on this property. I will keep you advised accordingly.


Very truly yours,


ALASKA COPPER MINES, INC.


/s/ Don Zellweger
Don Zellweger
Vice President


DZ:rc
Enc.


-C-O-P-Y..







Forrà Fo (Rev.) UNITED STATES Budge N .4


. - ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ............. ., 195k... Docket No. DMEA Contract No.
Operator's Name ... kÑAMO) I -o. MM Minerals .


Address .. $¾..Mg.iÅtBMMg!M.


Contract Amount, $ .. _ _ Government Participation: % Amount, $_..6 eÔÔ.


FOR OPERATOR'S USE FO]t GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling....... ...


Bulldozing.... ........ * ...


Crosscutting. ...


Drifting... .......


(2) Labor and Supervision:


Super
Technical Services.....


(3) Operating Mat'ls. and Supplies:


Timber.... ............-....-----


Explosives ......................


Pipe..... ...-------------------
Track... ---------------------- --- --- --- - ---------- ---------- ------ ----- -------


(4) Operating Equipment:


Rental...


Purchase....................------


Depreciation.....................


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been .. *Payee 9 et ec t r


of got to partioipat on of 639.28


•When a vouche s si ed or recei n the name of a company or corporation, the name of the person writing
the company or c por te name, as as the ca acity in which he signs, must appear. For example:"John
Doe Company, pe J n Smith, S ary," or "Ëeasurer," as the case may be. Signature . .. ....


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully edADertifying Ofucer)
ËrËd tenment or representation to any department or agency of the United States as to any matter within its Date ...Â .. Vou. No. _fÅÀ_. ... .


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify th t he best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratio i trat n project under Contract No. in accordance with the terms-of the contract.


Signature ... .. . . . --------------------------------- Title . __......___....... ............... Date ...................-----------


APPROVAL Ex cuTIVE OFFICER OR ALTERNATE: EC 90 OÀÛ100f SO"J-A FAOS ŸÙÐÐ Ë gi A


Signature _ Title _ _ _ _........__ _ _ _ _.......__ _....... Date ...................-----------


MONTHLY REPORT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutés a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Urider Item (2) inclùde labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). . . .


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


OF OPERATOR
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation.
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing t,he number of feet or other units immediately
after the appropriate descriptive word,'such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 8 3 - 38 47 6
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Budget Bureau No. 42-R1158.1
pril 1952) Approval etyires 6-3D•53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REP,OR$


Month of _ __ ...... 195 .... Docket No. DMEA ....N... Contract No. M .....-----
Operator's Name ..¾ $ PM.Î $ --ENAÂ¾Ì---------------- Minerah .....¾...------------


Address ._ËÊÊg._ÑAG Ng.. ............-- ----.


AUTaoalzzo BY CONTRACT


OPERATION UNIT O TS N COSTS TO DATE NTES TO TS
Units Unit Costs


Drifting....................---------.


Crosscutting.-............---------


Raising...-...........--------------- ----------
Shafte...-----------------------------
Winzes........--.....----------------
Drilling: Core...................... ------- -- -- ---------------


Churn.......... - --....
Auger...........


Stripping .................. -------- ----


Trenching...........-..... - -- -------- -ËýÊ- ----- --=-- - --
Test Pits.----------------------- -- ------ --- ---------- ----- -------------- --------------- - ------------
Roads and Trails... .....------- ----------- ---- --------------- ----------------- -- ------ ------


TOTAL ÛISTRIBUTED ÛOSTS.... . --------- ----- --


Operating Equipment Purchased.-......
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TOTAL ÛOSTS.....--------------------
The undersigned company, and the'official executing this certification on its REMARKS


behalf, hereby certify tliat the information contained in this report is correct and
complete to the,þest of their knowledge and belief. -----------


Dat -- ---- Opetator ... - Ë-- -$- A--
ange than anthem as 1 ennte a


oeste gegeoggy oughte


NNOTE.- 18. U.9. Code (Crimes), section 1001, makes it a criminal ofense to make a wBithily


falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable 'basis. "Operating Equiprient", "Initial Rehabilita-


. tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STLT23
DEPARTENT OF THE I .DIOR


Defense inerals Exploration Administration


P. o. ser 56o
Juneau, Alaska


December 23, 19515


Memorandum


To: Operating Comntittee, Defense Minerals Exploration Admin.
Department of the Interiar, Washington 29, D. C.


From: Executive Officer, Region I


Subject: Operators report
Docket No. DMEA-3288 (copper)
Alaska Copper Mines Inc. (assignee)


Enclosed herewith are 2 copies each of MF-10ts, form MF-101¿A,


and the operators "narrative" report for the month of July 19514. These


recorts were very slow in reaching us, consequent37 payment has been


withheld for some time. Although this contract has been extended by an


amendment we are still withholding ten percent of the government contri-


bution,


S. H. Lorain, Executive Officer
Field Team, Region I


Éncle 1 (in dup)


ce: USGS - Yelikanje
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Phase I to a A Contracó f3288 was completed in July, however heavy rains during
the last week of July and £1rst £ew days of August damaged oc h of sur£ace work by
caving and and filling. vo trenchs had to be cleaned a negand time in order to
oxpose the area for Field loan examination which was coqaleted August 20, 1954.


Fifteen open cuts were made in all, two 0£ which are not shown on Diagram of
Surface work because they are located outside Claim Numbeg K. . ÝWestlet west•
aide line of K.4. 41. No dueralisation was found in either of these two cuta.
With reference to at ached diagram of surface work, the toppuig infor ation gives
additional description of tork done.


CUT NO LICOTH T RPM M CUT 3M 2 NO.


1 100 et 4.5 re //1
2 80 ft 3.5 £¾ #2
3 100 £4 3.0 £4 #3A, 38, 30
4 30 ft 2.5 £4 #hA, hB, 40
5 loo to 2.5 ft None
6 165 £¾ 2.6 ft None
7 240 ft 2.0 ft None
8 180 ft 3.29th #3A, 38
9 110 ft 2.6 ft #9A, 93, 90


10 190 £¾ 1.6 ft None
n 130 ft 3. 5 ft Ho¤•
12 40 £4 1.¶ ft None
13 (Adit Gench) 380 £¾ ÿ ft None


SA l?LIûG IJUMJiÐì


SA 2LE NO.


#1 #1 Cut 18" channel cut across 12" vein of quarts, ilornite,
Chalcopyrite and Malachite and 3" on both sides of
vain in altered country rock


E2 2 Cat 6' channel cut across broken quarts approxim a tely $
t wide showing extreme leaching and 1 ft altered


£ootwall on west side oî vein.


#3 Ñ3 Cut Ih, $* channel, zowse, quarta vein and altered country
rock. Thtire area shows leaching


3A Sample 30" gouge and crushed quarts L west side of
out crop.


38 Dample $' oxidized vein natorial


30 Basple 7* solid quarts 3* barran and h* showing copper
linerals.


Rh #h Cut 12* channel gouge, quarts voin and altered country
rock showing leaching and oxidation.







Gaule 3* altered £aotwall on west side o£ vain
containing Veinlets of riineralised Calcite.


60


8 RS Lib


SA


SJ


pg A9 Gut


9A


98


Sangle 2 o£ crushed quarts vein


Sample 6 * of crushed qwrts vein and altered country


rock.


Ly channel across oxidised vela a A a ltered caunWy
rock. Leaching very evident.


Sample 29 of altered councry roca west side atvain.


Samule 2¼* £ractured vein and altered country rock


east side of vein.


75 channel across altered £20tua11, gouge mtd hanging
vall. No visible mineralisation ãue to oxidatá.on and


leaching.


Samole 21 of altered £ootwall west side of vein


3ample 31 oxidised gauge (possible vein)


90 Samole 21 altered hanging vall


and a e à e de 1 Ln 1 e oar nearly verti.cal


they should be intersected y 220 - 25' ft of adit.


Exe ve' Vic Walde¤¾


• 2 -







tM A L OS SKINNER


ALASKA FRE GHT L NES, NC.


an.aa seiske amo, toe.
rest ornes Box 336
anages A, Washtagne
ATime W. P. 7. Barbay


Bear SLys
de


ta mampu-a maa war apeamena, the Atenha
ospper ma.I Ine. saamats assessa en MLlautas essemosas
house a en wenta1•easamous samma ben sessises en
A.r.r., s.s trasters enesas amir 19Aa


72.3 house . tyr myer PL*beasse


esse - tr mer amusata


$þ¾al AstSB Spti ett • 2$64) hiMES


soons at as total house sagentes aness, 181
heaps appties en opas est sad is 0.N.B.A. Osa


est Desbet No. 32884


Teor tamar years,


AEASEA 00PPER ENES 190,


aos
anseeuw mee Prestimmt







Form191N10 (Rev.) UNITED STATES Budge Bureg No. 42-R1036.4
(Aprtã1952) ' Approval exp -3D•53.


PARTMENT OF THE IÑTERIO '
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of JURO .. , 195.Îl... Docket No. DMEA ...Ë Contract No.
Operator's Name A1 4 OR -krßa.ÂROms._ 0.0kRO.R........ Minerals ...


Address •.2013 ..Gm 12.Ëg_. 00htttm.....


Contract Amount, $.12,12).0 .. Government Participation: o Amount $ _ _Úg1ÛÂ«


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling............. .....


Bulldozing.__ _ _.. •


Crosscutting.......


Drifting.. ......... .....


(2) Labor and Supervision:


Labor...... ...................


Supervision...................... e


Technical Services.............


(3) Operating Mat'ls. and Supplies:


Timber.... ...........----.


Explosives ................


Pipe....... ..


Track..... ---------------.


(4) Operating Equipment:


RentaL... ..................--


Purchase................------


Depreciation..........-...--.


(5) Initial Rebabilitationand Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes.............


Liabilit Insurance
Frei 4 on 2 .8 Ce a


Fairhinka 66 Vaë¥on 618 7.7
(8) Contingencies (specify):


TOTALS....-------------------- ---- --- ----


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify '
been received· that this acoount is correct and proper for pay-
Date . ... ..1ÛÑPayee . .Î$ÀÈ.Qi.. ÛÍ 02.. . g..iCLCo.-----------. ment in the amount of:


Per . m ......... Title .. . .. . ................ _4


*When a vouche s si ned or receipt the name of a company or corporation, the name of the person writing
the company or c por te name, as the capacity in which he signs, must appear. For example:"John -
Doe Company, p Jo n Smith, S ," or "Treasurer," as the case may be. Signatu ........... ... . .... ......


t rize Ofucer)
4 NOTE Itle 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement o epresentation to any department or agency of the United States as to any matter within its /
jurisdiction. Date ..... Vou. No. ..... ............


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration-Administration project under Contract No. ................... in accordance with the terms-of the contract.


Title Regional Director p,,, ô/24þhSignature.................................----------------------------------- ------------------------------------ --------------- --------------


ArrnovAL sv DMEA EXECUTIVE OFFICER OR ALTERNATE: EX000tiVO Ûff30er A188kO Field ÎGAR


. Signature Title ..........__ _ _ _ _ _ _ __.......___....... Date ........................------


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-OpeTator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of e'xisting buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form M.F-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the thren types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived gy the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of >Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, doifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•3847 6







Form MT 10dA Budget Bureau No. 42-R1151
(April Ivo2) Approval expires (HIO-63.


- UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ....ËÊ... 5 Do t . ....... Contract No .Î..........


Operator's Ndame .. .. . ................... Minerals


AUTHORIEED BY CONTRACT
OPERATION Umt CosTs Tats UmTs Tars CosTs To DATE ÜNITS TO UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting..................... ........


Crosscutting............... ........


Raising............................... ...........


Shafts................................ ...........


Wi nzes............................... ...........


Drilling: Core...................... ...........


Churn... ....


Auger....


Test Pits............


Roads and Trails. ..... ...........


ToTAL CosTs
e AUTHORIZED BY


ToTAL ÛISTRIBUTED COSTS---- - -- ----- ---- --------------- ----------------------- ÛONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc.....


ToTAr, Cosos..... .. .........


The undersigned company, and the'official executing this certification on its mŒWORARŒ¾S IN m
behalf, hereby certify that the information contained in this report is correct and - -g- -gg-
complete to the best of their knowledge and belief. --- - - ---------


85 .go surravtarer MPasm amics
Date R M, 19918 o erator ALASKA 00B¾t RNES, INC. OF COST APPREst TO 1THOUR 0. .................. p ----------------.....------...------........----........


Per .. . .. . .... Title


NNOTE.-T le , U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or re esentation to any department or agency of the United States as to any matter within
Its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost arid Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Da'te".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipmènt", "'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83· 38475







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. O. Box 560
Juneau, Alaska


October 19, 196h


Memorandon:


To: Operating Committee, DMEA


From: Executive Officer, Field Team Region I


Subject: Operatoris Monthly Report Docket No. DMEA-3288 (copper)
Alaska Copper Mines, Inc.,aasignee


Enclosed are two copies each of MF-104 and MF-10kA for the
month of June 196h.


The progress report and application for an amended contract
was forwarded to your office on September 3 byt,
informed, no action has yet been taken i ,'.


so far as we have been


S. . Lorain, Execu ive Officer
Field Team, Region I


Encls: 2 .


cc: USGS







Governmenth C


necove JUN 95
DATE RD¾L CODE


TERMINATION AGREEMENT


It is agreed this 26th day of October , 1956,
between the United States of America, acting Llu.uugh LLe Le eu L-
ment of the Interior, Defense Minerals Exploration ASudnist ation
hereinafter called the "Government, " and Alaska Copper Ming
Assignee of K:athleen Margaret Mining Company, a partnershi com-
posed of Fred S. Pettyjohn, Jr. and Everett 0. Alberteenri tr-
after called the "Operator,".parties to that certain Exploration
Project Contract IDM-667 (sometimes referred to as Idm-E667),
Docket No. DMEA-3288, dated April 2, 1954, as amended, herein-
after called the "Contract," that:


1. Effective January 1, 1959, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein ex-
pressly provided, shall b.e and are hereby terminated.


2. The Government shall contribute to allowable costs in-
curred prior to said effective date; and shall contribute to
allowable costs incurred or to be incurred beginning with said
effective date in performing winding-up and settlement actions
provided for in the Contract, including (a) the preservation and
disposal of property to the cost of which the Government has con-
tributed, and (b) the making:and rendering of reports and accounts.


3. Any work or operations prosecuted or costs incurred by
the Operator beginning with said effective date, except as other-
wise provided in this termination agreement, shall be for the sole
account of the Operator without contribution by the Government.


4. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including (a) the
disposal of any facilities, buildings, fixtures, equipment, or
other items to the cost of which the Government has contributed;
and (b) the rendering of the final report and final account.


5. The Operator, as principal if the Operator is the pro-
ducer, or as surety if the Operator is not the producer, shall pay
to the Government the royalty on minerals mined or produced until
April 2, 1966, said royalty payment to be in the same manner and
amount and subject to the same conditions provided in the Contract,
as if certification of discovery or development had been made,
such certification being hereby waived by the Operator.







6. All rights of the Government under the Contract with re-
spect to records, audits, and recovery of any overpayment are pre-
served.


7. The Operator hereby releases and agrees to save the Gov-
ernment harmless from all claims or demands under or arising out
of said Contract, except as otherwise provided in this termination
agreement.


IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first above written.


TBE UNITED STATES OF AMERICA


By
Administrator, Defense Minerals


Exploration Administration


ALASKA COPPER MINES, INC., Assignee


Title « ' y







on .nos


ALÁSKA FRE GHT L NES, INC


Seattle, Washington
June 6, 1957


J. A. Herò11ek - Acting N'xecutive Office
Alaska District kgion I of U. S. nept. of Interior
P.c. Box 2688
Juneau, Alaska


REFt Pocket # BWA•3286 (copper)
Alaska Copper Hi.nas Inc.
Contract # ÎDM•F667


Ðear Mr. Herdlicks


Attached herewith please find original and four copies of term••
ination agreement transmitted for signatore by us with your letter
of June h, 1997. Please be aavised, however, that we have executed
the agreement under assumption that it is strictly a form type
termination agreement anti that the Government will not expect
reimbornement of any kind from funda realized from disposal of
property belon;i 3 ta the operator as indicates in para raph
two and four of said a reement,


Our reason for t in stand may better be explained by reference
to Mr. E. D. Talbertle Interim Audit Certiïicate of May 3, 1999,
where Nr. Talbert, et,ates that none o the following catabories of
cost are applicable to our contract.


Operating material and supplies.
Operatin equipment.
nitial rehabilitation and repairs.


New buildine and improvement, etc.


In view o the abovo°and considerin the fact, you are about, to ent,er
into a contract, fogyþtrther exploration work on the sa e property,
we cannot foreseedh ieg demands to wind up this settlement †,hat
i ht be required.17 6he kh¾ of such a termination a reement.


Very truly yours,


AIASKA COPPPR ffDES, IN 0.


Don 2ellwe3ef
cecut,ive Vice President


DZ;jd







UN TED STATES
DEPARTMENT OF THE INTERIO


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.
P. O. Em 2668
Janeau, Alaska


Jans 4, 1957. ».. 2.n.... ,
Emeentive Vioe-Presiden
Alaska copper Mines, Inc.
P. O. Bem 36664
Bes*41e 24, Washington.


res Docket No. IsaA-3288 (oopper)
Alsaka Copper Mine e.
Omtrae4 No.


Dear Mr. 2ellmogere


A "Temination Agreement" a the abeWe omtract has been
held by this etties pendirg a decimien by the new oompany as to what
additional work (if any) they might wish to do under the old estreet.


The present operator has propeeed a new drilling program
and a new eentreet has been sabmitted for his approval. Before the
new eentraet om be signet by the present operat.or it is necessary
that the enolesad •TehtienAgreeme&• be emeented by Almaka Copper
mines Ine., therstees 14 9111 be approotsted if ren will sign all
oopies et the snelesed WAgreement retain the "Operatort en oopy and
return the others to thin office.


Tours eineerely


Aeting Exeestige Ottieer
A2aska Distriet,
Region I.


oos Operattag Comittee
Fred S. Pe44yjehn Jr.
Veltimnie







Govd bent's copy


EXPLORATION PROJECT CONTRACT
ALASK& COPPER MINES, INC., Assignee


DOCKET NO. DMK&-3288


AMENDMENT NO. 3


It is agreed this 21st day of Barch , 1956,
between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, and
Alaska Copper Mines, Inc., Assignee, that Exploration Project Contract
Idm-E66Z (Docket No. DMEA-3288), dated April 2, 1954, as amended, is
further amended effective January 1, 1955, as follows:


1. (a) Nork under the Contract shall be suspended during the
period beginning January 1, 1955, and ending not later than June 1,
1956.


(b) No costs incurred by the Operator during the period of
suspension shall be allowable for contribution by the Government, and
the Government shall not contribute to any costs of rehabilitation or
repair which, in its opinion, would not have occurred if there had
been no suspension of the work.


(c) The Operator at its own cost and expense, without con-
tribution-by the Government, during the period of suspension shall
preserve and protect the project work and any property in which the
Government has an interest.


2. The time fixed for completion of the work in Article 3 of
the Contract is extended from "fifteen (15) months" to "three (3)
years" from the date of the contract.


3. In Annex IV to Amendment No. 2, the maximon period for the
payment of the Government's royalty is extended from "ten years" to
"twelve years" from the date of the contract, or until April 2, 1966.


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which the
Government may be required to contribute, nor the amount of any item
designated as "allowable maximum."


Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


ALASKA COPPER KENES, INC.,
ASSIGNEE







Governmen Copy


EXPLORATION PROJECT CONTRACT
ALASKA COPPER MINES, INC., ASSIGNEE


DOCKET NO. DMEA-3288


AMENDMENT NO. 2


It is agreed this 30th day of Barch
1955, between the United Stages of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Alaska Copper Mines, Inc., Assignee, that
Contract Idm-Eggi (Docket No. DMEA-3288), dated April 2, 1954,
as amended, is further amended effective April 2, 1954, as
follows:


1. In Exhibit nA"•


(a) Under the Description of the Work, delete the
second sentence of the first paragraph and substitute the
following:


Twelve surface trenches shall be excavated,
with D-6 or D-8 tractor-dozer, across the outcrop
of the vein at, roughly, 100 foot intervals, as
shown on the attached map, Figure 2, attached
hereto, entitled nDiagram of Proposed Adit and
Trenches, Albertson-Pettyjohn Copper Prospect,
MacLaren River, Alaska . . . October 1953." The
tractor-dozer shall be used also for road work,
hauling of fuel and supplies, and for work on the
air strip. To the extent that the Government
considers reasonable, the time of transportation
of the tractor-dozer to and from the site of the
project work and for delays are allowable costs of
the contract.


(b) Under Independent Contracts, delete "D-7 tractor-
dozer" and substitute nD-8 tractor-dozer."


2. Annex II attached to the contract is deleted, and
Annex IV, attached hereto and made a part hereof is substituted
for the royalty provisions of Article 9 of the contract.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the amount of any item designated as nallowable maximum."







g g


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense Mine la


Exploration Administration


ALASKA COPPER MINES, INC.







JUSTIFICATION FOR AMENDMENT NO. 2


In preparing the contract, the costs of bulldozer-
tractor were estimated .on the basis of the number of hours
required to transport a D-6 or D-7 machine to the project and
return, to clear road, to haul fuel and supplies, to trench,
to work on the air strip, and unforeseen delays. As trench-
ing was the main item of bulldozer-tractor work only trench-
ing was described in Exhibit nA" of the contract although all
the hours estimated for the other incidental work were in-
cluded under the estimate of costs. The Operator used a D-8
bulldozer-tractor to do the work.


Accordingly, the purpose of the amendment is to
express the true intent of the parties at the time when the
contract was executed, by adding incidental items of bulldozer-
tractor work to the Description of the Work in Exhibit nAn
and to allow the use of a D-8 bulldozer-tractor at no added
cost.







ANNEX IV


The following provisions are in lieu of Article


Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,*as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paid by the
* The word "land" refers to the land^described in Article 2


of the Contract.







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which ,
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater,


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (li-) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars (Š5.00) per ton, would be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(3¾) percent.)







f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The .Operator shall
give notice of the Government's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operatoris successor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.


8694
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auren 16, 1955


Meneranda


Tes Acting Aúsistant Salteitar, Betease Minerale


Freas Chie£, Base Metals Division


Subjeets Beobot No. MA•J200, Alsaka Copper Mines laa., Isth1ses
Margarna claias, Talheetna Mining Rawiet, Alsaba, Conweet
Me. Idemög Copper.


We here been adrised by the Centreet Adminiswatton and Audì¾
MVision that a technisal esTer exists in Bahibit "A" o£ the cited
eentraet.


In the applicatten, me Operator ettea ma need o£ using a
deser-treeter £or excavantag trenehus aereas the vain outerop.


In a•¾n••tiastae estimated assessary •rental hears• waton
anald be required, me Operater lieted as feuaus ter a 96 aracters


60 aLles of read alearias 60 Mrs.
assura to eat or eenstreetten 15 •
aamung tuel and supp1ses 15 •
Aeturn at weeter at end of eentrao4 .10 *
Trenshing time .yts •
Dalays and storeason 120 •
Work on airetrip 25 •


Total 640 Mrs


(Aaether item et 7§ heers was listed shiek was maant...4


The Operator stated that it a DT traster was used instead of a
26, the hour27 rate w d be greater but the number of hours oorrespondingly
less.







In the preparation of this sont.raot, under "Description of
the Werk*, we cited the use of a deser•¾raetor for traneM ny, since
treaching was the prime purpose of the progeot, other jobs to be per•
formed b¶ e doser being merely necessary insidentals. However, e
Contrast Administration and Audit Division now strises as t.hat we were
in a that in our Werk Desoription we should have noted the necessity
for doing the other jobs also. They state that without such recitation
they oannot pay for traster-desar hours o¾er Man actual trenching.


There£ore, Win you pinase prepare an •=••amantto Whibit "A"
of the contract which xLB add the £onoming sentense to me first
paragraphs


"The tractar•doser wül also be used for road work, hauling
et taal and suppues, and work en airstrip, wta anomanoes for
delays and £or treater return*.


14 so happened that the Operator sotaally used a DB áraetar•
deser, instead *I A 97, so Will you please also amend the *Tadap••^•nt
Chatracts" to anow a 80 trastar•deser, 569 hours at $18.00.


R. Griewold


W. R. Orismold


WROfer


Copy tos Docket
Region I, Alaska District (2)
Base detale
lir. J. Chambers
Chron.







Go nment's copy


EXPLORATION PROJECT CONTRACT
ALASKA COPPER MINES, INC.


DOCKET NO. DMEA-3288


AMENDMENT NO. 1


It is agreed this 20th day of August, 1954, be-
tween the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, and Alaska Copper Mines, Inc., Assignee,
that contract Idm-E667 (Docket No. DMEA-3288), dated
April 2, 1954, is aménded effective April 2, 1954, as
follows:


1. In Exhibit "A":


(a) Under "Description of the Work," add the
following additional work:


Additional Work


Drift and/or crosscut on the vein from the
adit tunnel level for not to exceed 600 feet.
The drift shall be timbered as necessary and
shall be not less than 5 feet by 7 feet in the
clear of timber. (187 feet of crosscut or drift
which was driven prior to the date of thisamend-
ment is not included.)


(b) Under "Estimated Costs of the Project," add
prior to the total at end, the following:


Agreed Unit Cost


The Government will contribute to the costs
of the "additional work" (drifting) on the basis
of the agreed unit cost set forth below, as the
cost accrues, in lieu of the actual costs set
forth in Article 6 of the contract form. The
agreed unit cost includes all costs of the drift-
ing. The drifting may be performed by independent
contractors without reference to the provisions
relating to independent contracts and contractors
in Articles 4(a) and (b) and 6(a)(1) of the con-
tract form.


600 feet of drifting ©
$48.00/ft. $28,800.00







(Iþ (il


(c) Under "Estimated Costs of the Project," de-
lete the totals "$12,730.00" and'$6,365.00", and substitute
the totals "$41,530.00" and" 20,765.00," respectively.


2. In Article 3 of the contract, delete the period
"six (6) months," and substitute the period "fifteen (15)
months.'


3. In Article 8 of the contract, delete the figures
"6,365.00" and "12,730.00", and substitute the figures
"20,765.00" and."41,530.OO," respectively.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense Mineralf


Exploration Administration


ALASKA COPPER MINES, INC.







G rnment's Copy


ASSIGNMENT OF CONTRACT


WHEREAS, Fred S. Pettyjohn, Jr. and Everett 0.
Albertson, partners, doing business as Kathleen Margaret
Mining Company, entered into Exploration Project Contract
Idm-E§61 (Docket No. DMEA-3288),_dated April 2, 1954,
hereinafter called the 'Contract"; and


WHEREAS, Fred S. Pettyjohn, Jr. and Everett O.
Albertson (hereinafter called "Assignors"), own the land
which is the subject of the Contract, and by an instru-
ment dated April 12, 1954, leased the land to Alaska Copper
Mines, Inc., an Alaska corporation, hereinafter called the
"Assignee"; and


WHEREAS, the Assignors desire to transfer their
interest in the Contract to the Assignee;


NOW THEREFORE, the Assignors, in consideration
of the sum of One Dollar ($1.00) and other good and valuable
consideration received from the Assignee, do hereby assign,
transfer, and convey to the Assignee all of their right,
title, and interest in the Contract. The Assignors jointly
and severally agree to release and hereby release the Govern-
ment from any and all claims, past, present, or future,
arising out of the Contract.


This assignment is subject to the written accept-
ance by the Assignee of the terms, provisions, and conditions
of the Contract, and to the written consent of the
Government.


Dated this 9th day of June , 1954.


Everet O Albertson)







ASSIGNEE'S ACCEPTANCE


The Assignee, Alaska Copper Mines, Inc., hereby
accepts the above assignment and agrees to be bound by the
terms, provisions, and conditions of the Contract.


Dated this 9th day of Jime , 1954.


ALASKA COPPER MINES, INC.


GOVERNMENT'S CONSENT


The Government, this 9th day of Jium
1954, hereby consents to the above assignment without releas-
ing Fred S. Pettyjohn, Jr. and Everett 0. Albertson from
any of the terms, provisions, and conditions of the Contract.


THE UNITED STATES OF AMERICA


By
Administrator, Defense
Minerals Exploration
Administration







MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN " A A


WHEREAS; the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


Talkeetna ffuahag District
property in the EMIR Territory of Alaska , X 20xtymrt , described as


folloWs:l/ 9 unpatented lode mining claims recorded at Talkeetna Precinct


Kathleen Margaret No. 1, 2, 3, h, 5, 6, 7, 8 and 9 - Recorded in Volume


#19 on Pages 313, 31h, 315, 316 and 317 in September of 1993,


which is the subject of a proposed exploration project contract, hereinafter called the "contract",


between the United States of America, hereinafter called the "Government", and


2/ Kathleen Margaret Mining Co., a partnership composed of Fred S. Pettyjohn and


Everett 0. Albertson and assigned to Alaska Copper Mines, Inc. as operator


and lease holden?,


hereinafter called the "Operator"; and


WHEREAS, under the provisions of said contract the Government is entitled to a percentage


royalty on production and to other rights and equities which do or may conflict with.orbeadverse


to the rights of the undersigned:


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement


to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the


land for such purposes.


2. To secure the payment to the Government ,of the percentage royalty on production§/


provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a liep upon the land above referred to and upon any production


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of


the contract, whichever occurs first.


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"


and insert "in a lease (or contract, deed, or other document) dated , and


recorded in book page official records of said county." If (b) is used,


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.


2| Insert the name of the Operator as it will appear in the exploration project contract.


g/ Mining or production from the land is not required, and in the absence of production there is


no obligation to repay the Government.
(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict'with the lien, claim, or rights of the Government under the provisions of said contract.


This agreement shall be ,binding upon the heirs, executors, administrators, successors, and assigns


of the undersigned.


4. Changes and added provisions D19A Contract Docket No. 3288


assigned to Alaska Copper Mines, Inc. (Operator) by authority of


U. S. Governmenta s Consent dated 9 June 19¾.


Dated this 10th day of November , 195 .


[sea1]


Seal)


Interior-Duplicating Section, Washington, D. C. 65498







EXPLORATION PROJECT CONTRACT
KATHLEEN MARGARET MINING COMPANY


DOCKET NO..DMEA-3288


ANNEX I


The land referred to in Article 2 of the contract


form consists of the following 9 unpatented mining claims


whose location notices are recorded, as below indicated,


with the Recorder of Talkeetna Precinct, Territory of


Alaska, as shown on map, Figure 1, entitled "Sketch Map of


Claims, Albertson-Pettyjohn Copper Prospect, MacLaren River,


Alaska, . . . September, 1953," attached hereto and made a


part of this contract.


Claim Volume Page


Kathleen Margaret No. 1 19 . 313
" No. 2 19 313
" " No. 3 19 313
'? " No. 4 19 314
" " No. 5 19 315
" " No. 6 19 315
" " No. 7 19 316
" " No. 8 19 316
" " No. 9 19 317







EXPLORATION PROJECT CONTRACT
KATNTRRN MARGARET MINING COMPANY


DOCKET NO. DMEA-3288


ANNEX II


The following provisions are substituted for
Article 9 of the contract form:


ARTICLE 9. Repayment by Operator.--a. Certifi-
cation.--If the Government considers that a discovery or
development from which production may be made has resulted
from the work, the Government, at any time not later than
six months after the Operator has rendered the final report
and final account, may so certify in writing to the Operator.
Such certification shall describe broadly or indicate the
nature of the discovery or development.


. b. Royalty on production.--The Operator, as
principal, if the Operator is the producer, or as surety,
if the Operator is not the producer, shall pay to the Govern-
ment a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of
discovery or development, from the date of the contract
until the lapse of the time within which the Government may
make such certification, or until the total net amount con-
tributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a
certification of discovery or development, for a period of
ten years from the date of the contract, or until the total
net amount contributed by the Government without interest
is fully repaid, whichever occurs first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising.in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes
performed by the buyer, sampling and assaying to determine the
value of the production sold, and freight paid by the buyer
to a carrier (not the Operator), shall be allowed as deduc-
tions in arriving at the "gross proceeds" as that term is
used herein. Any costs of treatment processes, sampling or







assaying, or transportation, performed or paid by the
Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds ' as that term is
here used. The term "treatment processes," as here used,
means those processes (such as milling, concentrating,
smelting, refining, or equivalent) applied to the raw ore
or other production after it is extracted from the ground,
to put it into a commercially marketable form; excluding
fabricating or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation.and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining opera-
tions for percentage depletion purposes in Federal income
tax determination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1#) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (l¼).percent; on an amount of
ten dollars ($10.00) per ton, three and one-
half (3#) percent.)







f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The Operator shall
give notice of the Úovernment's claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Govern-
ment and to furnish the Government with copies of the
settlement sheets. If the records of any production and
sales or other disposition of production, whether the
production is by the Operator or by others, are not made
available to the Government, the amount of the royalty may
be estimated by the Administrator, Defense Ninerals Explo-
ration Administration, or his successor, and his estimate
thereof shall be final and binding upon the Operator.


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.
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EXPLORATION PROJECT CONTRACT
KATHIEEN MARGARET MINING COMPANY


DOCKET NO. DMEA-3288


ANNEX III


The following provisions are substituted for
Article 10 of the -contract form:


ARTICLE 10. Assignment, transfer, or loss of
Operator's interest.--Without the written consent of the
Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights there-
under. The Operator shall preserve and maintain his
right, title, and interest in the land and his right to the
possession thereof for the purposes of this contract, and
shall devote the land and all existing improvements, facil-
ities, buildings, installations, and appurtenances to the
purposes of this contract. Until the work described in
the contract is fully performed, and until the time within
which the Government may make a certification of discovery
or development has lapsed without any such certification
having been made, and after such certification has been
made, the Operator shall neither transfer, convey, nor
surrender the land nor any right, title, or interest therein;
nor permit nor suffer any claim, lien, or encumbrance
thereon; without the written consent of the Government,
unless the Government's contribution has been fully repaid.
If the Government makes no certification of discovery or
development within the time limited in Article 9, it shall
thereafter have no claim against the land or any production
therefrom e>cept for any production referred to in Article
9b(1).







EXPLORATION PROJECT CONTRACT
KATHLEEN MARGARET MINING COMPANY


DOCKET NO. DMEA-3288


EXHIBIT "A"


Description of the Work


The purpose of the project is to explore for
copper ores. Twelve surface trenches shall be excavated,
with D-6 or D-7 tractor-dozer, across the outcrop of the
vein at, roughly, lOO-foot intervals, as shown on the
attached map, Figure 2, attached hereto, entitled "Diagram
of Proposed Adit and Trenches, Albertson-Pettyjohn.Cogper
Prospect, MacLaren River, Alaska, . . . October 1953.
The trenches shall be trenched to bedrock properly to
expose the vein, and shall be carefully hand-cleaned and
channel-sampled, and the samples assayed.


A map shall be prepared showing locations of the
trenches and the assays noted thereon.


Estimated Costs of the Project
(*Indicates allowable maximum)


1. Independent contracts


Either a D-6 tractor-dozer,
640 hrs.* @ $16.OO/hr.* or a
D- tractor-dozer, 569.hrs.*
@ 18.OO/hr.* is allowed. $10,242.00*
The unit price includes all
costs of the bulldozing work.


2. Labor, supervision, and consultants .


Labor for hand-cleaning trenches
and channel sampling, 200 hrs.
@ $3.00/hr. 600.00


Surveying and mapping 384.00*


Supervision, 168 hrs.*
@ $3.20/hr.* - 537.60*







3. Operating materials and supplies


None


4. Operating equipment


None


5. Rehabilitation and repairs


None


6. New buildings, improvements, installations


None


7. Niscellaneous


Freight on tractor, Fairbanks
to Paxson.and return $750.00


36 Assays @ $6.OO/ea. 216.00


8. Contingencies


None


Total Estimated Costs
(rounded to) 12 730.00


Government Participation © 50§ $6,365400
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DŒA Form 14 Contra ' o. Idm-E g


Docket No. g8g


DEPARTMENT OF THE INTERIOR WerrámA404 *0ntrat


DEFENSE MINERALS EXPLORATION ADMINISTRATION .


Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Adninistration under the Strategic and
Critical Minerals Exploration Program.


Date of Contract Regon S Commodity


April 2, 195k % ***** Copper


Name and Address


of Operator: Kathig a Margare ning 40
te3keene Prectnet Alaske


Reserve Obligattor


Prior Amoun gg $.0


Inorease


Decrease 0 y,ano.h


Revised Amount AŸp?$$•¾$


Remarks


ALLElf S. DAKAN


llen 8. C
Operatio onS1 and
Statisties Striston


Date Delive ed to Bureau of Mines, Washulgton Ÿ/2 tle)


1648
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Docket No. na mer


Commodity 90PPOP -


DEPARTMENT OF THE INT ERIOR


DEFENSE MINERALS EEPLORATION AIMINISTRATION


STRATEGIC AND CRITICAL MINERALS BEPLORATION PROGRg


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract. .


Contract No. I&n-Es §1,


Date of- Amendment: April 2, 195¼


Name and Address of Operator:
Kathleen forgaret tuning 64.
Talkeena Precing, Alaska


Amount of Government
participation ______ $20,765.00


Percent of Government
participation _jiO


Region: 1 State: Alaska


Rotes This doentnent establishes the obligation shown above and
cancels the previous obligation of $ 6,36¶.00


(Name)
. L. hae¾ers
hie , Contract âdeinistration and


Audit "iviB&nn


(Title)
Date Delivered to 3ureau of Mines, Washington. 1/k/6¶


54458







Docket No. Dy?A . 9


Commodity "empor


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EEPLORATION AIMINISTRATION


STRATEGIC AND CRITICAL MINERALS EEPLORATION PROGRAM


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Explóration
Program, the following contract, or amendment to contract.


Contract No. Idm-30 y


Date of Contract april. 2, 1994


Name and Address of Op rators


Kat&leen Largeret Egging Go,
Talkeena Precing, Alaska


Amount of Government
participation 'O $ 0,365.00


Percent of Government
participation 90 g


Region: 1 State:Alaska


J. L. Uhamboggone)
Chio Contract Cdoiaistration and
Ludit division


(Title)
Date Delivered fo Bureau of Mines, Washington.


h/2/Sh SW58







DOCKET No. A .....$.S. . .......................... ...


(Revised Feb. 1952)


COMMONTY ......... .99Ñ.S. ....................... .........


IDM * 667
UNITED STATES OF AMERICA Government ' s Copy


, DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


IT IS AGREED this ...... ___.... ....._ day of ----- 9.d-1----------------....... ., 195A, between the United States of America, acting


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,"


Frgg __¾ PettXjghn, Jr.., and Everett O. Albertaon
-1/2 secong Avenue


Fairbanks, Alaska


ARTICLE 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DgEA Order 1 entitled "Government Aid in Defense Exploration Pro° ets."


ARTIC E 2. Operator's property'rights. With respect to that certain land situated in the S*uhe::wl ...Ê.22. .$9.U...9. ....---


in Annex I . hereinatter_ _ called "the lani., "


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICLE 3. Exploration project.-The Operator, within . .. ............___ days from the date of this contract shall commence
work on a project of exploration for _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 999Ñ_ ... .. .. ... .. ... .


in or upon the described land; and shall bring the project to completion within a period of _liiX...(6.)...IROD_M18._ from the
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.


ARTICLE 4. Performance of the work.-(a) Operator's responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standar ds and State regulations for health and safety and for workmens'
compensation and employers' liability insurancë, with, suitable and adequate equipment, materials, and labor, to bring the project
to complefion within the time fixed. To the extent specífied in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.


(b) Independent conbracts.-Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.


(c) Government may inspect.-The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operatoi' on all phases of the work.


ARTICLE 5. Estimated costs of the project.-A statement of the estimated cost of the project is set forth in Exhibit "A,"
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.


ARTICLE 6. Allowable costs of the project.-(a) The costs of the project in which the Government will participate are
limited to the following:


(1) Independent contracts.-Payments to independent contractors under independent contracts listed in Exhibit "A."
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.


(2) Labor, supervision, consultants.-Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related
estimated costs for supervision and technical services are allowable maximums.


(3) Operating materials and supplies.-Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A."


(4) Operating equipment.-Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related -initial allow-
.able depreciation, are allowable.maximums.


(5). Rehabilitation and repairs.-Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operatliig equipment, now owned by the Operator aiid to be'dëvotefto thë pufpóses òf the exþ$ration
contract, a schedule df which is included in the estimate of costs yet forth in-'ExhiWt "Agg These itèms are allo ble
maximums.


(6) New buildings, improvements, installations.-Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums.


('7) Miscellaneous.-Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and
payroll taxes.


(8) Contingencies.-Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be
approved by the Government in the course of the work, asgicate
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(b). The .Government's payme n all cases will be based on actual, neces costs (including contract unit prices)
incurred not in excess of any "allo maximum," and not in excess of the fixed pe age of the total aggregate e'htinTated cost.
Costs will be considered to be incur only as they are or become due and payable.


(c) No items of general ovërhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or..costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. '


ARTICLE 7. Reports, accounts, audits.-(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.


(b) Final report.-Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(e) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports. and. attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by
a certified public accountapt, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for ät leást 3 years after the completion of the prðject or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.


ARTICLE 8. Payments by the Government.- (a) The Government will pay . ....__ 5.0.___ __....____ _ _ _ percent of the allowable


costs incurred, as th accrue, in an aggregate total amount not in excess of $._ -2.3.65..t.9.9.._____, which is ___.5.9.__..... per-
cent of $.__ _ _ __1.$. _•.9Û..............,the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator's final report and final accountinghave been rendered to the Gövernmënt, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been -made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.


ARTICLE 9. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any mmerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposi‡ion of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichevei' occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-lialf (1½) párceni öf an such hit ainöintsálüs oud-liaÏf (=VJ) peicent of sudh neti ämounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean,what is;or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations. See Annex II ,substituted for Article 9.


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable prov.ision fr the,preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. See Annex III substituted for Article 10 .


ARTICLE 11. Title to and disposition of property.-All facilities, buildings, Êxtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed.jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respect1ve
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties m
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.


ARTICLE 12. Termination and completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the fnoney necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operationà
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remalmng.


ARTICI E 13. Changes and added provisions.


Executed in sextuplicate the day and year first above written- THE UNITED STATES OF AMERICA


KATHLEER_ MA_RGA_RET___MINIRG _Q_Q _ ANY sy
(o er tor) , Admini ra or _, De.fense


By y¿" 4 , (Partner) Minerals Exploration
B (Partner) Administration


I, , certify that I am the secretary


of the corporation named as Operator herein; that , who signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the


scope of its corporate powers.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. $ÔÛ


Ansaat 4, 1958
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Oma-390 Ignad) RLghlani.eurprios come. Manas Co.


OMBA•325 Idr.•»J1 Benas&& filming Coapsag
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OPEA-659 Idu 177 30sth RL. Maing & Connestraklag Co.
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DNA-2366 Ada.ß208 Farast Rine Laterprises
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DMA-1831 Ida.8242 William Sorea


Dith•1175 idm•$251 Amador Mining Company (assignee of
teoteney Copper Anos)


DNA-1896 Ida.8266 Bushasa, Breaken and Norden


DMA-221) Idle-8294 Elmer Enderlin
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w. a. orismold


wao/41 $•4-58
ee tes Doemets (28)


Adar, A. File
Choar.







OFFICIAL FILE COPY


Date Surname Code


(u-56)


April I8, 195ô


aemoranana


Tot Wingfield Chamberlaia, statisties Branah
Division of Warauen Centrol & Statisties


Freas Lirector, Livleion of Base Metale


subjects au-aanna wports for Certified frogeet, for the
Period July 1, 1957 thra Leemaber 31, 1957.


The follow a projects were inaeMTe during t.he cited
period.


Doeket No. Contract no. Maae


Of6A.1 & 3A Ida.& Chief Gonsolidated Alaing Company
DBa.•969 14a•ã131 Narrington NLaos, company
D&.h•1094 ide-616 Naildriver Katag Company
L&.u-109ô 14m-813¼ Combined etale tieduction Compaqr
Law.170ß ida.JP) Kentually-Utah Antag Og
LE-2603 Ida.426 Magna ting Beaganese maing Leapasy
Las-2693 Ida.i2tyi U. 5. Smeltung, hetining & ALatug company
LA-2672 Ada=&)? Duke Page Aato Geapear
LK a..7087 Ida.u606 Gordon Freneh
Daa3266 Ida-LT33 BLg Indian urentan corporation
Laa3246 Adami667 Alaska Copper Maas, Ine.


. R. Griswold


8623







MCOWMioATT'MS


The examination an made on Osteber 28-29, 19¾h, by Robert L.
Thorne, 9. S. Bureau of Mines, and Robert M. Cha1pman, 7. S. Geological
Survey, representing the D.N.E.A. Field Tema. The following program
for future exploration with D.M.E.A . funds van agreed upon by tellweger
Thorne, and Chapman:


1. Emnd the main adit about 190 feet in a northerly direction,
starting at the turnoot and fo11axing on, or in close eentact with,
the extension of the nulfide bearing quarts Tein now exposed in the
emnteet.


2. Drift about 70 feet in a southerly direotion from the croweetit
ontulateorquamvein,


3. It is the opiÃton of the field team representatives that the
raise is not justified under the P.¥.W.A. Wrogram.







sono are marked by aul s and a decrease in quarts mineralisation.
Minor amounts of onarte are found in the constry roek beyond the
limits of the shearada OMArts zone. It seems apparent that this
sono is the extenst of the 18-foot quarts Tein that is exposed in
the crosse * and that it. has been eurved or faulted westward possibly
by th& fault shown at the junction of the edit and crossent. The
drill hole from the Detober 28 adit face reportedly did not enoonater
the quarts tone 07 any sulfide mineralisation, and it appears that the
hole was not drilled at the proper angle t.o interseet t.he quarts within
LO feet.


The raise on t½e stern margin of the 18-.foot quarts vein showed
no solfide mineralisation. The lower 10 feet exposes intermixed quarts
and lava. A band or hofee of lava is out between 15 and 23 feet, and
it is bounded on the south by a fault striking east and dipping 90
aouth. The restinder o the raise id alaeat entirely in barren quarts.
The operator expects t continae this raise to the surface.


SMPLES


4 oonposite grab a aple (ShACh-17) was ee11eeted from an ore dump
of tasterial (estimated h0 tone) mined from the metallised quarts vain
in the edit elose to t% turnout. Splite of this sample will be
assayed by the 9• Ao ùteau of Minas and the Territorial Npartment of
Vines.


Mr. Te119eger, manacer of operations, has also sampled this ore
dump, but ansay resultä on his saaÞ1e are not avaliable yet,


Mr. Tellveger suoplied the follouring asear resultat


Sampien from small Teinlet and gouge
drift at the croseent..


An Ag On


ein 0. os./6en ail 1.23


onge 0.Ch os.fton all 0.8h


a lanka


Returne from Taeam alter on shipment of ore fra D oevery
outerop-


Dry weight of ore 29,791 Abs.
A - 0.08 os.ften
AK - 1.52 es./ton
Cu - 17.214
Net payment - 0.3786¢ là./ton







ORM AFL 2015 SKINNER


ALAsKA FRE GHT L NES, NC.


Alaska Twaight IAase, Ine.
Post ornes Box 3365
aestate 14, vaahtasta
Arms W. P. P. Barbey


near aars


compnaans math ear agreemans, the Alamba
o.,p., In.. senata assente as sah..ang speamaans
hauss en the rental eenipassa tabm great en
A.F.L. 8.8 teseters emeing Ja37 19%s


p-8 Cat, No. 4


2.3 h•use - er eravar ananser


D-8 Ca Eg. 2


uk homes - or esser :....14


total house spesetage - 2864 hasse


Note: Of the te441 hours indLested above, 181
homes appnes en open est mask amouriset ta n.x.s.A. oen.
tweet Deeket No. 3288•


T•rr tenir reur•.


AussA coFPaa mass, ING.


Emmengen mee President







ORMAFL2OU SKINNER


ALASKA FRE GHT L NES, NC.


23 Angest 1954


Esseauw Office
D.M.xJ. Region #1
Post Offles Box $60
Junesa, naska


oeur agree


we are emelosing hessman as ortstaal and tour
(4) oopies et repet and woeber ter math or an27 1954,
whieb eamletes our part er o.na.a. Contreet #xax 667,
Doebet # DMEA 3288, Phase 1. 14 ML11 be nebed that e
total aspense exeeeds Ost asom4 an eatsed by 0.N.E.A.
It is amampant37 mierstood Wat alaen¢k these aetaal
opete are shown, May 1411 not iamesse the mount des V
annerity et U.N.E.A. 3288 malees saeh an ineresse is vol-
unt••***tr me o.x.s.k. ottles,


an es.ples taken as shoun ta e 84taohed dia•
sraa asse been shipped meer seperste oever ter assay ty me
U.s. Beresa er NLaos, Jonesa ernee. As tLe14 team inguemen
has new been comp1stes, m roepeenve37 wequest early sensidera-
Men by a.x.s.A. as Phase 11 app1tention to noebet # 3288, sub-
mLMet ta our trana-Lttal dated anae 7, 195k.


Very truly yours,


nasa coren utuss, xc.


g(x


Esseauwe Ties President
anels.







October 4, 1954 x-x 990


Alaska Copper Mines, Inc
Box 3365
Seattle 14, Washington


Oestlement


Your Mt.-104 for the month of July has been approved for payment with the
following breakdown of items of oosts


Approved Approved Total
1. Bulldoming


2. Labor 960.00 - 960.00
Supervision - 57.60 SW.60


3. Freight on sats 347.53 418.A7 966.00
totalt A,043.53 8,662.07 12,7os.40


Payment due, 50$ gov t. Partieipation $2021.76
Less 105 hold baok per contraet 6 .
Current payment 1 .


Assuming that some of the labor reported ineludes surveying & mapping the
‡960.00 has been allowed under ites 2. for labor.


Although the traight on esta, item 7,, is speettied as #750.00, the #966.00
has been approved inaammoh as no maxiana allowanse prevails and the sontraot in-
eludes ‡216.00 for assays.


Before payment of this toneher is made, doenmentation is required as follows:
1. Transeript of payrolle covering labor and supervision charges, ineluding


rates of pay, hours worked, etc.
2. Invoios to support freight charge for return of oats to Fairbanks,
3. Invoice from Alaska Freight Lines, Inc. te support statement of operating


hours dated 5 Augnet 196/4.


Upon receipt
released.


of the above doennenta your eurrent payment will be immediately


Very truly yours,


Lawrenos J. Wileen
Chief
Administrative Division







ALASu CL 2 «IUS1 ING. PROGRESS REKR2 JR JULY 19¾


Phase I to DMA Contrae% Û3286 was completed in July, however heavy rains during
the last, week of July and £irst, few days of August damaged auch o£ sur£ace work by
caving and mud £illing. Five trenchs had to be cleaned a second †,ime in order to
expose †,he area £or field Weam examination which was complet,ed August, 20, 1994.


Fift,een open cuts were made in all, two of which are not shown on Diagram of
Surface work because they are located outside Claim NumberíK.A. l' westr o£ west.••
side line of K.d. #1. No mineralisatrion was £ound in either o£ these two outos.
With reference to attached diagram of surface work, t,he following,.infopnati.on gives
addit,ional description of work done. isi


CUT NO LENGTH Qi QUT AVERAGE MPTH OF CUT L'LE NO.


I loo it h.5 re . Il
2 80 ft, 3.5 ft. #2
3 loo it 3.0 ft, #3A, 38, 3c
h 3o et 2.5 £4 #hA, 48, 40
$ 100 ft 2.5 ft, None
6 165 ft 2.6 ft None
7 2h0 ft 2.0 ft None
8 180 £†, 3.26£†, #8A, 3B
9 110 £†, 2.6 ft, #9A, 9B, 90


10 160 ft 1,§ ft, None
11 130 it 3.9 ft None
12 h0 £4 1.6 ft, None
1) (Adit Bench) 380 ft 9 ft- None


SAMPLING INFORAATION


Sk iPLE NO.


#1 #1 Cab 18n channel cut across 12" vein of quarts, Jornite,
Chalcopyrite and Malachite and 3" on both sides of
vein in alt,ered country rock


#2 § 2 Cab 6* channel out, across broken quarts approxix,tely 5
ft, wide showing extreme leaching and 1 ft alterod
footwall on west side o£ vein.


#3 #3 Gut 14.$' channel, gouge, quarts vein and altered country
rock. Ent,ire area shows leaching


3A Sample 30" gouge and crushed quart,s in weste side of
out crop.


38 Sample $• oxidised vein material


30 Sample †• solid quart,s 3* barran and 49 showing copper
minerals.


#h #h Cat 12* channel gouge, quarts vein and altered country
rock showing leaching and oxidat,ion.







ALASK IN yD . PROGE 3 i., I NR JULT 1¶¶ (Dut;T*D)


. LA Sample 3* altered footuali on woat side of vein
containing Veinlete of mineralised Calcite.


AD Sample 2 i of crushed quarts vein


hC Samole 6 o£ crushed quarts vein and altered country
rock.


Û8 Ñ Gut hP channel acrosa oxidised veia ard a ltered country
rock. Leaching very evident.


BA Semple 2* of altered country room West side af vein.


30 Sample 22 £ractured vein and altered country rock
east side o£ vein.


09 9 Out 7* ohannel acrose altered footuall, gouge and hanging
wall. No visible mineralisation due to oxidation and
leaching.


9A Sample 2* of altered footwall west side of vein


98 Sample 3' oxidised gouge (possible vein)


90 Sample 2* altered hanging wall


All sample outuing la autod on diagram atbached. All veine appear nearly vertical
and all except that in #1 eut show a great deal leaching and oxidation.


. No strong leads were exposed by Ñl3 Adit Bench cut however, Copper isineral was
often found in Calcite Veblete of altered country rock. Faulting is definitely
noted along this cut which emy be cause o£ Iack of vein extension south of main
discovery out crop. A portal site was located as indicated, and work was begun
on Adit bearing N•18°-E.If tan exoosed surface vei.us continue down to this elevation
they should be intersectoi ly 220 • 250 ft o£ adit.


ALAA COPP R 17ß, LC.


Exe#16 Ve Vi . President
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Interim Report on Kathleen-Margaret Copper Prospect, Upper Raolaren River,
Alaska. Docket No. I T.E.A.-32ß8 (Copper), Alaska Copper Nines, Ino.


Fourth eport, October 30-December 3, 19614.


by
Robert M. Chapmm


U. . Geological Survey, College, Alaska


SUWMRY


Since October 29, a drift has been driven 187 feet northeastward
from the turnout in the edit. The quarts vein th at was to be followed
disapneared at 31 feet in the drift, and it has not been located north
of this point. The vertical raise has been extended a total distance
of sliFhtly over 100 fee£, and no copper mineralisation has been
encountered.


The examination on "ecember 3 was brief and additional geologio
mapping remains to be done. It aposars that the main quarts vein, with
which the copper is associated, has been offset by a fault or that the
quarts vain feat,bers out northward from the junction of the adit and
drift. Additional drilling or a short crosecut or drift, based on
adeonate geologic data, rill be necessary to determine what has happened
to the northward extension of the vein.


WORK A1COMPLISHED


1. Since October 29 a drift has been extended from the adit, at
a point about 296 feet from the portal, a distance of about 187 feet in
a northeasterly direction.


2. The vertical raise on the west side of the 18-foot quarts Tein
has been extended to a total height of slightly over 100 feet.


FIED EXAMINATION


A brief visit to the property was made on December 3. Due to atverse
flyint weather, short hours of daylight, and the drift,ed snow between the
camp and mine, it was poësible to spend only about 30 mitmtes underground.
Thus, the mapping of the drift by tape and compass was done bastily,
and only part of the geology could be noted well enough to plot, it on
the map.







GEGLOGT


The drift was started on a N. 5 -10 E. bearing from the turnout
in the edit mentioned ip the previous Interim Report by Robert M.
Chapman. The slightly metallized quarts vein, on which the drift was
started, is cut by a fault about 29 feet from the edit. This fault,
which trende N. 600 E., and dips about 80 aouth, does not appear to
be a major structure. The quarts vein has been crumbled and dragged
about 2 feet, vertically along the fault, and the vein disappears into
the floor in the east wall about 6 feet north of the fault. A few
tiny stringere of pyrite or chaloopyrite were noted in the fault sono
in the east wall. The drift was continued to a distance of 60 feet on
this same bearing and no quarts or other mineralisation were observed
or reported. A flat drill hole 16 feet in length was drilled into
the east wall at about 46 feet. The bearing of the hole was not taken,
but it appeared to be approximately N. h¾ E.


Between 50 and 100 .feet the bearing of the drift is N. 100 E. A
ouarts vein 1-2 inches thick was followed between 60 and 80 feet, and
is still exposed in the back. It does not show any copper mineralization.
At about 80 feet the vein disappears into the east wall.


etween 100 and 160 feet the bearing of the drift is N. 19.-20 E.
No copper or quarts mineralisation was noted or reported.


Prom 150 feet to the face at 187 feet the drift bears N. k¾-90 E,
in barren lava country rook. No mineralisation was noted or reported.
The last 19 feet had not been completely mucked--out at the time of the
examination.


It appears that 11) the quarts and mineralized Vein exposed in the
adit has been offaet, probably eastward, by the fault that cuts the
drift at about 26 feet, or (2) the vain feathers out northward and
disappears at the drift level beyond the 31-toot, point. It appeara
†,hat the fault exposed at 26 feet in the drift should be exposed
near the face in the edit. However, a slight change in strike or
slight mapping inaccuracies might easily place it a few feet north
of the face of the adit. It is also possible that it is offset by the
northernmost fault etnosed in the adit.


Mr. Vellweger reports that the ho-foot drill hole, which was
drilled north from the face of the adit, penetrated saae quarts in
the last foot or so. Possibly this quarts is nort of the main vein,
although it might be an isolated pod or veinlet,. The 16- and hO-foot
drill holes have not edequately explored the block of ground east of
the drift and north of the adit face.







The locations of ore showings on the surface have been plotted on
the accompanying map as accurately as possible from the available
survey data. However, the relative positions of the surface showings
and underground workings should not be taken as exactly correct.


The surface exposures of quarts and copper mineralisation and the
vein or veins (?) cut by the adit and crossent indicate that the
intensity of copper mineralization and te discrete nature of the main
quarts Tein both deerease northward from the area of the Discovery
outerop and the crossout. Present underground exposures indicate
that the richness of copper mineralisation decreases markedly with
depth. Thus, it is reasonable to assume that the main quarts vein
may feather out northward from the exposures in the drift and adit.
This abou1d be thoroughly cheekad by carern11y located underground
drill holes and/or short crosecuta or drifts.


It is possible, but not likely, that the quarts mineralisation in
the drift and adit is not the main continuation of the 18-foot quarts
vain exposed in the crosscat, and raise. This possibility should be
checked by means of a drill hole to the east from near the face of
the adit.


Time did not permit inspection of the raise, Zellweger reported
that it has been extended vertically slightly over 100 feet, and that
no metallization of the quarts vein has been enoquatered,


GWMAL COWENTS


1. Some addit-ional exploration merk has been suggested, but a
more careful and detailed geologio examination should be made before
definite plans are made for future work,


2. The location of several of the drill holes leaves auch to be
desired. This is partly due to the operator's choice and partly to
the unsuitability of the drill for such work. If drilling is to be
directed perpendicularly to the drift or adit, it will be necessary
to cut a station to accomodate the length of the drill, or to obtain
another drill that can be handled in the width of the present workinga.


3. The operator plans to shut down work for 3-4 months by Decestber
17. Some of the crew have already been released. The difficulties
encountered in combating the ook weather and drifting snow have proven
costly, and the operator plans to defer further work until spring. The
major problem seems to be that of keeping the road open between the
camp and the portal. A heavy snowfall and strone winds are common in
the Maalaren River area.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


xxxamprx»syran


B. O. Bar 960
Janean, Alaska


February 15è 1955


Ne morandna


T Operating Committee, Defense kinerals Exploration Admin.
Department of the Interior, Washington 26, D.C.


F : Executive Officer, Alaska District, Region 1.


S doets Operators Reports - Docket No. UkEA-3286 (copper)
Alaska Copper kines, Inc.
contract No. Ida-667


Enelosed herewith are 2 topies each of forms NF-104
W 10kA and the operator's "narrative" report (w/map attached$
fo the month of December, 1994.


R. S. Velikande,
Aeting Extentive Officer,
Alaska Distriet.
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DEFENSE MINERALS EXPLORATION ADMINIS REARI
CODWASHINGTON 25, D. C.
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tes operattag comittee, meessas minerals maten Aemia.
separtment et me asaartœ, Washinsten 5, D.c.
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Alaska Freigh ines, Inc.
-0-0-P-T- Seattle Office: P.O. Box 3365, seattle la


January h, 1995


Nr. S. B. Lirain, Executive Officer
Field Team, Region I
U.S. Detens > Minerals Administration
P.O. Box $60
Juneau, Alaska


Dear ¾r. La-aint


With reference to your letter of December 31 we are attaching hereto our
revised Youaher in the amount, of #12,000.00 covering drifting and cross-
cutting at ,he 3800* level. By now you have received the Van Dyke showing
the progreen as of the end of December and can account for the §OO' †,hat we
are billing for by the attached Voucher. To help explain this footage, I
would advian that you refer to the Van Dyke and note that I have allowed
120' of cronecutting, 80 * in one inet.ance and 1:0 * in another, both measure-
ments being taken from the frog of No. 1 and No. 2 switches, respectively.


I have also measured the drifting starting from the No. 2 frog at the second
switch to tLe present face. After deducting the 1879 disallowed by the
government, I arrived at a figure slightly over §00 net feet, but for con-
venience in billing I have made the voucher out for 500* even. If we are
in error on the total footage accomplished, I believe it is due to my
measuring & the crosecute. Perhaps this will explain the total amount. At
any rate, p ease feel free to allow a reasonable footage that you feel fair
and correct my Voucher accordingly. I mention this because I feel that me
can complet| the contract in an agreeable manner to both the government and
ourselves next spring,


Since mailir g the Van Dyke to you I have received assay reports on samples
taken which I will give herewith for addition to the exploration drawing
which you have already received.


Please note the 66' drill hole bearing south 26 east and at a slight in-
cline of pli e 12 at switch No. 1. Time and lack of steel prevented us from
actually orc secutting the vein in this long drill hole. However, we did
drill through a aineralized area on the west side of the vein which carried
copper mines als, quarts and greenstone and assayed 1.3¾ copper, 42 os. silver
and all golt through the area 50 to 61*. (This sample was a alosh sample
for 10' of crilling.)


-c-o-e-t-







Page Two
Mr. S. H. ain
January 4, 1 $$


Sample No. 2 was taken for about the first 20 * of the long drill hole parallel
to the drift and inclining 18 at the extrene northern end of the drift. This
sample shone nil gold, silver and copper. However, I feel that all on the
copper is a oratory error as I did see by visual inspection some minute
particles of chalcopyrite. I would venture a guess that this agttally should
have shown . A copper which, incidentally, is considered nil so far as
Alaska Coppe Mines is concerned.


I made some c
but may be of
sample reveal
&• channel re
revealed nil
revealed ,02
revealed .04


At the No. 2


annel samples in the raise which were not essential at the time,
interest to you. Starting from the croescutting at 20 * a 3* channel
d a trace of gold, .2 os. of silver and .35% copper. At 80 * a
ealed nil gold and silver and .9&¾ oopper. At 125* a 10 * ohannel
old, .24 os. silver and .71% copper. An 18* ohannel at 126 *


. gold, .16 os, silver and h.615 copper. A h' channel at 1298


. gold, .85 os, silver and 3.44¾ pppper.


tch where we crossout the Vein a second time, a grab sample
of 100 petads ken from ore cars and rednoed by cono and quartering five
times produced as assay of .12 gold, .42 os, silver and 4.8&¾ oopper. It
now appears to me, however, that this was an enriched area, the extent of
hieh is still undetermined.


Referring back to the long drill hele at th& No. 1 switch, I would advise
that 18 * more 14 erossent the vein entirely as we had just hit 14 when we
were forood to shut the operation down. My present plane now are to extend
this hole at t first opportunity. From the sampling done to date, I would
conservatively timate that we have between 4,000 and 6,000 tons of millable
ore, but I am raid this cannot be used as an influence in deciding our future
plane on this party. I will keep you advised accordingly.


Very truly yours,


ALASKA COPPER MINES, INC.


fa/ Don Zellweger
Don Zellweger
Vice President


DZsre
Eno.


-C-0-P-T--
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UNITED STATES O
DEPARTNENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRAT


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT


Reporting period: October 26, 1956 to December 31, 195


Date of report: March 15, 1958


Operator: Alaska Copper Mines, Inc., P. O. Box 3365,
Seattle 14, Washington


Mine name: Albertson-Pettyjohn Copper Prospect


District: Talkeetna Mining District
Territory of Alaska


Docket number
and commodity: DMEA-3288 ( copper)


Contract number: Idm-E667


Date of contract: April 2, 1954


Date of certification: October 26, 1956 (termination agreement)


Expiration date of royalty payments: May 29, 1968 (E yrs. from date of
contract- Idm-ElO93)


Total amount of contract: $41,530.00


Total expenditures under contract: 35,511.10


Amount of Government participation at 50%: 17,755.55


Royalty payments this period: none


Previous royalty payments: $56.21


Total royalty payments to date: 56.21


Percent Government participation repaid: 0.3%


Royalty due on production to date: none


Royalty remarks: Royalty audit by E. D. Talbert dated May 3, 1955, showed
royalty was due on a shipment identified as Lot No. 2334,
settlement sheet dated October 12, 1954, and this royalty
of $56.21 was deducted from the final payment made under


the contract.







Semi-annual report
Contract Idm-E667, page 2


Original estimate of DMEA reserves:
(from Field Tema final report) No Laformation in our files


Mines Survey Joint regarding any estimates made.


Production remarks: The Operator's Work Progress Report for this
property but.under Contract No. Ida-E1093, dated
February 21, 1958, stated that he has 180 tons
containing 4.46 percent copper, 0.11 oz/ton gold,
mad 0.41 oz/ton silver, and 190 tons containing
1.03 percent copper stockpiled at the mine. \


Signed: E. W. Parsons (Engineer)


Distribution:
DMFA (4)
USGS (2)
USBM (AD)
USBM (2)







UNITED STATES wado
DEPARTMENT OF THE INTERIOR ESMB
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WasFWI sammE5tEEC.


P.O. Box 560 .
Juneau, Alaska


December 23, 196¼


Memorandum


To: Operating Committee, Defense Minerals Exploration Admin.
Department of the Interior, Washington 26, D. C.


From: Executive Officer, Region I


Subject: Interim Report
Docket No. DMEA-3288 _(copper)
Alaska Copper Mines Inc. (assignee)


Enclosed herewith are four copies of an interim report by
Robert M. Chapman.


Although not mentioned in this roport, I am told -that a
drill hole easterly from a point south of the crosscut penetrated very
Good Ñoýper mineËalization in the big vein south of the crosscut and
very nearly under the discovery outcrop. Therefore it appears to me
that the logical next step (which had been recommended and should have
been undertaken instead of raising) would be to drift south on the main
vein. If, say, fifty feet or more of good ore were exposed by this work,
some exploration at greater depth would be justified. Otherwise abont
all that remains to be done is to drift northward to below this trench
3-6 area (which is the best of the new surfac xposures) and to do some
more long hole drillin3 east and west frop e main drift north of the
"turnoutu. This work should be prece d by , 'accur te transit survey.


S. 3. L rain, Exec ive Officer
Field Team, Region I


Encl - 1 (in quad)


cc: USGS - Velikanje







UNITED STATES DEPARTMENT OF THE INTERIOR D.E.E.A.
GEOLOGICAL SURVEY INTERIM REPORT
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UNITED STATES
DEPARTMENT OF THE INTERIOR


y, DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. o. Box 560
Juneau, Alaska


December 23, 195¼ se


Memorandum


To: Operating Committee, Defense Minerals Exploration Admin.
Department of the Interior, Washington 29, D. C.


From: Executive Officer, Region I


Subject Operators report
Docket No. DMEA-3288 (copper)
Alaska Copper Mines Inc. (assignee)


Enclosed herewith are 2 copies each of MF-10h, form MF-10kA,


and the operators "narrative" report for the nonth. of July 1964. These


reports were very slow in reaching us, consequently payment has been


withheld for some time. Although this contract has been extended by an


amendment we are still withholding ten percgntgof the government contri-


bution. ' i


S. H. Lorain, Execut e 6fficer
Field Team, Region I


Encl: 1 (in dup)


cc: USGS - Velikanje







FormMF-loryRev.) UNITED STATES G . u .mug36.4
. Capfl h52) Approval expires 6-3 5 .


EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .Ñ040.itt02......... ..., 195. ... Docket No. DMEA .... Contract No. ..


Operator's Name _ MSim. Pet..Olassa. 180...... ......__ _ _ _ _ _.. Minerals ...Copper


Address ..60.--202 33.6¾-Santils.-4--I MagtARL--
Contract Amount, $_14,$,30,00....... . Government Participation: o Amount $.ËgÛÛÛ•ÛÛ ..


FOR OPERATOR'S USE FOR GOVERNMENT UE E ONLY


ITEMS OF COSTß
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total . Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling................


Bulldozing___......... .... .... .ÂÛ aÛÛ..... .iŠÛáÛÛ.....


Crosscutting.......... ...... .... .. ...... ..........Û .... ........ ... .... ............


(2) Labor and Supervision:


Labor.___... _ _ _....... ............ ..... 9. ...... ..... SaÊ.....


Supervision............ .........--- ----. .o. ------ ----. & Û-----


Technical Services._ .......... .. . ... .... ..... --- ...--. ..... ... ....... .... ----- -----


(3) Operating Mat'Is. and Fupplies:


Timber.........--------- ---------- -- - --- ---------- ----- ----------- ------ ----- -- ------------ -----------------------
Explosives.............. ----------


Pipe....... -------------- ----------
Track..... .................--------


(4) Operating Equipment:


Rental...


Purchase............... ---------


Depreciation......


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis


Payroll Taxes...........


Liability Insurance...


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


•When a vo is s n in the name of a company or corporation, the name of the person writing
the company or c rpo ate name, w I as the capacity in which he signs, must appear. For example: "John
Doe Company, prJ n Smith, S ary," or "Treasurer," as the case may be.


4 NOTE. Itle 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature . ......................--------------------..-----
(Authorized C ifying OfEcer)


moseo 0, icaz
Date . ŠÃother i e







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor sub itting this voucher is operating a Defense Minerals


Exploration Admi stration proje et No. ...................in accordance with the terms of the contract


Signature .. ..... ..... ....... Title . ..................... Date ......A


SArg a ureL I C OR


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Utider Item (2) include labor, supervision and-technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). , .


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be.reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reiniburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). . The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) òf Fòrm
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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Fofla AfF-10AA
(April 1952) O Budget Bureau No. 42-R1151


Approval expires 6-30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .900. ÎAW.... 195.$... Docket No. DMEA ..Ë.$.....-.. Contract No. Â ...........
Operator's Name .Alaska.Cappet.Milea,..Inma........................ ......... Minerals ..Cappar ....


Address P.O. Box MM, Seattle ik, Wpshington


AUTaonizzo BY CONTRACT
OPERATION UNIT OSTS TmB UMTS THIS COSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.........._.................. .. #. .9. .... .. .. A


Crosscutting.------------- ------- .......---. -29 -9Ë..... .. ... A
Raising. .. .........-----. ....... ..........


Shafte................................ ..........


Winzes...............................


Drilling: Core... ....


Churn..........
Auger...........


Stripping..................... .... ..


Trenching..................... .1 fgggi ..... ...... ..... e -- ----1 ------- pÛ$Û4Û --A ----. ....14Û eÊÛ.


Test Pits...........................


Roads and Trails............. ....


TOTAL C'OSTS


TOTAL ÛISTRIBUTED ÛOSTS.... 9. ..... ... A ... UT ED BT


Operating Equipment Purchased........


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc.....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the,þest of their knowledge and belief.


Date ..ÅSha..Êig..19$$... Operator ..Ë$flAË&.ÑAglgt U.ËgOA$g..IAÔa...


Per ....b.#pt. .. . . ......... Titleattre..Ree...2teeldtnt.................................................................


4NOTE.- itle 1 U. S. Code (i es), section 1001, makes 18 a criminal offense to make a wBifbHy
false statement or r ntation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Op'erator. The purpose of this forrn is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for, those unusual phase,s which may,need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among' the applicable phases reported'with the exception ol threó items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should' equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable þasis. . "Operating Equipmpnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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rorm »ve-ios <aev.) UNITED STATES Buff PBWB1ñì No. 4>R1036.4
(April 1952) Approval expires 6-3 53.


PARTMENT OF THE INTERIO
DEF NSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of 195 Do ket No. DMEA Contract No.
Operator's Name .. NA .. ... Minerals ..


Address ... . 5. ... ........ ..


Contract Amount, $ .... Government Participation: % Amount, $.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Short Form Contracts:


Crosscutting


Drifting ...


(2) Labor an Supervision:


Technical Services.


(3) Operating Mat'Is. and Supplies:


Timber...-.............-- -------- ------------ ----
Explosives.................------- -------------


Pipe...........--------------------- ------------ - -------
Track..................---- ------ - -----


(4) Operating Equipment:


Rental.... ........-------- ------ ----


Purchase.................. ------ ------


Depreciation.................---- ------


(5) Initial Rehabilitation and Repaire. ....--


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment... ...


Sampling and Analysis. ...


Payroll Taxes.............. ---


(8) Contingencies (specify):


ToTALs.----------------------- -----


I certify that the above bill is correct and just And that payinent therefor has not Pursuant to authority vested in me, I certify
beaen received. *Payee


Per ..................--------------------------- Title ........................................-....


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as Lhe capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signat ---


ifying Ofucer)
4 NOTE.-Title 18, U. 8. Code (Crknes), section 1001, makes 18 a criminal offense to make a willfully
faime statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date Vou. No. .... ...


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating,a Defense Minerals


Exploratiorf Administration project under Contract No. . ... in accordance with the terms of the contract.


Signature Title .. . Date .. ....-...-


APPROVAL sv DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title Date .Signature ----- ---- --------- --- --- -- - -----------


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional-Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Opéfator for the
Government's share of costs; 4


a (b) Form MF-104A-Operator's.Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104LOperator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
indetiendent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). -


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word "Independent"


and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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Fprm blF-10AA
(April 1952)


·
UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMIMSTRATION


Budget Bureau No. 42-R1158.1
Approvat expires 6-30-53.


OPERATOR'S UNIT COST AND PROGRESS REPOR


Month of ..... ..... 195 .... Docket No. DMEA ....A ..... Contract No ID½ $61 ...
Operator's Name Ú0.91 P .I & .8 ..ÂMA.AROAgW.01................. Minerala ..... ... ........


Address ..NA.AÑs 8 ... ...


AUTaonizzo BY CONTRACT


OPERATION UNIT N COSTS TO DATE U UmD
Units Unit Costs


Drifting............----. ------------
Crosscutting.-........ .......-----


Raising...............--- ------------
Shaftd.......-------------------------
Winzes.........----------------------
Drilling: Core......... ...--------. -------- -- --------------


Churn....... ..
Auger........ --------


Stripping.................... --------------- ----------------------- ---------- -- ------ --------- -------- ---
Trenching................... ---- -------- -Û‡-O- -- ----- --- -- - ----- - $
Test Pits....------------- ----------
Roads and Trails---- ---. ------ ----- ----- -------------- ------- ------- ----------------------- --------------- --- - -- ------ ---


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTS.... . ------------- ---- D BY


Operating Equipment Purahased. ......


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... .........------


ToxxL Cosos..............------------


The undersigned cornpany, and the'official executing this certification on its REMARKS
t the e o haterh n aetionde tained in this report is correct and


gnida..ths. Annantaa. RathBliBBÊ.AML....
contrant..... Seuststy.14.1a.mat..the.


4NOTE.- tie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfWily ___
false statement or representation to any department or agency of the United States as to any matter within


ite jurledletion.
(Instructions on reverse)


(For Government use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.----Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permañent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal -
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable 'basis. "Operating Equiprient", "'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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Form MF-104 (Rev.)
(Aprû 1952)


UNITED STATES .., eBud t u 1036.4


EPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ....___...... , 195 .. DockÃt No.DMEA . Contract No.


Operator's Name ... ÄnAe _.GOOAgatA . Minerals . Oppar
Address ... MA.NA hingbH. ..


Contract Amount, s.M4 Government Participation: % Amount $...Ô4%AÔ.


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.............. ....


Bulldozing.......... .... 734.


Crosscutting........ ....


Drifting... ...... ....


(2) Labor and Supervisio a:


Labor.......................------ 960.00 -o- 960.00


Supervision......................


Technical Services.............


(3) Operating Mat'Is. and Supplies:


Timber................ -------.


Explosives............ ........ ---- -- -- ----- ----- -- -----------------
Pipe.............---------------- -- ----- --- --- ... ...1..1........ ............... .......


Track..... .......... ------------ ------------ ----------


(4) Operating Equipment: •


Rental....


Purchase...............


Depreciation...... ...


(5) Initial Rehabilitationand Repairs.
(6) New Bldgs., Improyements, etc.


(7) Miscellaneous:
Repairs to Equipment.. -- ............. ....................---


Sampling and Analysis. ---- ....--------. .....------------------
Payroll Taxes.........- ------- ---- ------------ -- ---------- --- -----------------------
Liability Insurance...


Freight _on 2 cat¢
Fairbanks to mine.A re 347.53 .. .. 618442 . ... ..._966.00 .....


(8) ci ):


pesi föF 2 Caiã& line


TOTALS.------------------ --- ---- -- ------ ---- --- --- - --- - + -----


I certify that the above b 11 is correct and just And that payment therefor has not


been . ... *Ppyee ... .. ŸÑÊ... 1...$. 9...............


... . Title .Ë_R. .... .........


•When a voucher s sig ed or recei the name of a company or corporation, the name of the person writing
the company or c por e name, as as the capacity in which he signs, must appear. For example:"John
Doe Company, p Jo n Smith, S ry," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
fahre statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of $2021.76 less 10$


of gov*t. Participation or $635.28
s-1 386,48------


Signatu .......... -............... .......
zed rtifying OfEcer)


Date .. .. Vou. No. R.N......
(See other side)







e g -
(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratio d °strati n project under Contract No. in accordance with the termsrof the contract.


Signature _ _ _ _ Title .__ _ _......___...... ............... Date .....................------..-


APPROVAL BY A E CUTIVE OFFICER OR ALTERNATE: Ececutive Officer Alaska Field Team Region I


Signature Title _ _ _ __......_.....__ _ ................ Date .... .................--------


MONTHLY REPORT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tut€s a voucher for reimbursing the Operator for the
Government's share of. costs;


(b) Foryn MF-104A-Operator's Unit Cost and Prog-
ress Report.---This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


-Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Un'der Item (2) inclode labor, supervision and technical,
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


OF OPERATOR
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises -costs of labor, supervision, technical
services, materials, etcy which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipynent. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Montlily Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus suþported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word "Independent"


and by showing the number of feet or other units immediately
after the appropriate descriptive word; such as, drilling, bull-
dozing, crosscutting, diitting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. 0. Box 560 ·
Juneau, Alaska


December 21, 1994


Memorandum:


To: Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, Washington 29, D. C.


Fromi Executive Officer, Region I


Subject: Interim Report
Docket No. DMEA-3288 (copper)
Alaska Copper Mines, Inc.


Enclosed herewith are four copies of an interim report


by Robert M. Chapman on the Kathleen-Margaret Copper Prospect.


We have heard that the company plans to resume operations


next surmier but we have had no official reaction to the proposed new


DMEA contract which was submitted to thqm. sa .


S. E. L ain, Executie Officer
. Field Team, Region I


Encl: 1 (in quad)


cc: USGS - Velikanje







Interi
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eport en
Deaket


medlargaret Copper Prospeets Upper Maclaren River
<•A.-3238 (Copper), Alaska Copper Wines, Inc.


hird Report, ootober 8-·29, 196k.


by
Robert M. Chapaan


ologieel Survey¿ College Alaska


adit has be n extended a distance of about 337 feet from the
portal and a turno t has been started an a sulfides.bearing quarts
vein a t 279 feet few the portal. A mrtical raise on the 18..foot
quarts in, which 18 exposed in the crossent, has been driven 33 feet.
No table copper mineralisation has M eneountered in the adit
or rai sinoe the previous tien on Deteber 8. sciens


g the adit shout 1 feet and drifting 75 feet on the
18.•foot quarte vein are made ¾y the Pield team representatives, but, it
is ¤ot eedenended t t the D.N.E.A. Participate in the east of the
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1. Since Òctober the edit has M utended hf feet on a bearing
at out . 30° R. A drill hole was driven from the edit face 140 feet
09* E. +13*. A turnout en a inineralised ytarta voin ban been started.


2 vertiaal ra been dtiven about
on the so th side of the eroseout about LO feet
the west dge of the IS*foot quarta vain.


33 rest treet a point
from the Adit and on
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salt of the mek accomplished between October 9 and 2 , little
to the geolo io destription and interpretation presented by


in the previous Interia Report. The slightly metallised
that showed M the faoe on October 9 ex4ende slightly east,


the face of the turnout, and at this point dips about 70
little saltide mineralisation showed in this face, and a
kata of sulfide abowed in the roof of the turnout,


some consisting of qtarts with minor amounte of the lava
and no visibi sulfide is exposed in the agit between the


she Mober 2 face. The side boundaries of the sheared
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Monthly Report


Docket No. DMEA-3288 (copper), Alaska Copper Mines, Inc.
(Assignee)


An emploratory drift, started at an altitude about 20Ó feet
below the surface indications, was advanced almost parallel to the vein
until opposite the downward projectiori of the original outerop discovery.
A short crosscut to the vein exposed about 20 feet of vein quarts, with
weak copper mineralization, almost directly below the outcrop. The drift
is being continued northward to explore the strike extension of the vein.







Form EtF-104 (Rev.) UN ITED STATES 2-A t 36.4
(April 1952) , . Approval erb1rès 6-ß 5


PARTMENT OF THE IÑTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


, OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of June , 195k... Docket No. DMEA ...3 _ _ Contract No.
Operator's Name AJA A- 0-092er-EinOS4..Inca,__AnsiC 09----------- .. Minerals .....00PPer


Address E..0._ _ 801.33664.. Saat.10..1h,.Madhingt01L..


Contract Amount, $.12,230,00 ....... Government Participation: _% Amount, $...6,366.


FOR OPERATOR'S USE FO t GOVERNMEÑT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling....... ...


Bulldozing.... Oe .... ... .... ..Î ...


Crosscutting.


Drifting ......


(2) Labor and Supervision:


Labor....... .. ...


Supervision.......... ........... e ... ......... .. e


Technical Services. ...........


(3) Operating Mat'ls. and Supplies:


Timber................


Explosives.................----.


Pipe...... ----


Track.... ........-- ---- ---.


(4) Operating Equipment:


Rental.... ............---------- ---- ...--


Purchase....................---- ---- -----


Depreciation......... ...------- ---- ---.


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipmeñt..


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....
Freight on 2 D•8 Cata


Fainanke faisons 618 7¯
(8) Contingencies (specify)


Freight on 2 >,8
cath .¾k ankiL.to
Paxsons..................... .... . ..618.17 Rone. .. 618AT ....


TOTALS.............----------- ---- -- --- -- - -----


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date ..Â$g..1ŸÑÛPayeeÂ18.SËß.. .O§§167.ËiBOSg..IDO ................


Per Title ŸiCO PTOSident


*When a voucher i sig d or receipt the name of a company or corporation, the name of the person writing
the company or cor orat name, as w the capacity in which he signs, must appear. For example:"John
Doe Company, per oh Smith, Secit ," or "Treasurer," as the case may be.


4 NOTE. Ti e 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fabae statement or esentation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signatu ......... ..
Ås&WroDÑut ize omeer)


Date .. .. . . . ..... Vou. No. .. .................
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Ida..8667 '
Exploration*Administration project under Contract No. .................. in accordance with the terms.of the contract.


Title Regional Dire0tOr DateSignature .................--------------------------------------------------- ------- ------------------------- ------- -- -------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: Executive Officer Alaska Field Team


Signature Title _ _ _.. _.....__ __..................... Date


MONTHLY REPORT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Urider Item (2) include labor, supèrvision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). -


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


OF OPERATOR
third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of êxisting buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of,Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
qujred to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Perrn MP-10R Budget Bureau No.42-R1151
(April 1952) Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ....N. ...... 195.. ... Docket o. DMEA ...... Contract No Î..........


Operator's Name . ..MS. 0 __4 I_ • 1.4 Minerals
Address . 1..94¾_. a._ _S.


AUTHORIEED BY CONTRACT
OPERATION Umt CosTs Tats UmTs THIs CosTs To D Tz UmTs To UmT CosTs


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting.................


Crosscutting..........


Raising.................


Shafts..................


Winzes.................


Drilling: Core........


Churn......


Auger.......


Stripping...............


Trenching.__........._. .... 0 1


Test Pits...............


Roads and Trails..................


ToTAL CosTs


ToTAL DISTRIBUTED ÛOSTS.... ED BY


Operating Equipment Purchased.. ......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTAT, CosTs..... ... ........ ...


The undersigned company, and the'official executing this certification on its . M T CMÐS IN
o I thee yhe bre to ahäthe informaetiondc taeined in this report is correct and - -


costs novs wsu, E
IS BWääWäics REERK. MIMOE


Date ---Ë ---ØS..Â. .. Operator ----- -- - a-- -*
RENT 8.00 PR HOUR FOR D-8


4NOTE.- it! 8, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date". < c


In preparing Form MF-104A,. It will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", '(Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washingto Office of DMEA at the close of the project
if determined necessary. The last two columnsheaded "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







U. S. DEPT. OF INTERIOR DMEA REPORT
GEOLOGICAL SURVEY


EXPLANATION
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Vein with quartz filling
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Vertical fault
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GEOLOGIC MAP OF UNDERGROUND WORKINGS OF THE
KATHLEEN-MARGARET COPPER DEPOSIT, UPPER


MACLAREN RIVER, ALASKA


F. Barker
October, 19'A







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


P. 0. Box $60
Juneau, Alaska


October 20, 199h


Memorandum:


To: Operating Committee, Defense Minerals Exploration Admill.


Fromt Executive Officer, Field Team, Region I .


Subject: Interim Repart
Docket No. DMEA-3288 (copper)
Alaska Copper Mines, Inc., Assignee


Enclosed is an original and three copies of an "Interim"
geological report by Fred Barker. Except that Mr. Barker did not 400
sample the veins, the report appears to be very well done. If we
evergt the new contfact we will send in an engineer and a geologist
to sample the vein exposures and to lay out the extended program.


When superimposed upon the map of surface trenching,
Mr. Barkers map indicates that the vein exposure in the face of the
drift probably is a split from the large vein that is exposed in the
crosscut and that both will prove to be down-dip extensions of the
veins exposed by the surface trenching; therefore exploration will be a
simple matter of following the vein. We will e to hope that the
metal content improves toward the nort .


S. H. L rata
Executive Officer
Field Team, Region I


Enc1: 1 (in quad)







Report on Kathleen-Margaret Copper Prospect, Upper Maclaren River,
Alaska (Docket No. DMEA-3288, copper, Alaska Copper Mines, Inc.)


Second Report, Period August 21-October 8


by


Fred Barker
U. S. Geological Survey, Juneau, Alaska


SUMRERY


The adit has been continued to a distance of 295 feet from the portal.


A cross cut was driven 75 feet in a NSO°E direction from a point in the adit


227 feet from the portal, A quarts vein 4.5 feet in thickness and sparsely


mineralized with chalcopyrite and bornite is exposed in the face of the adit.


A second and larger 18 foot-thick quarts vein, which contains several small


stringers of bornite, has been intersected in the easterly crossout.


The access road on the north side of Discovery Creek has been completed


and the portal can be reached by four-wheel drivelvehicles. The winter access


road up Discovery Creek als.o is in excellent condition. The camp has been


enlarged and winterized.


NORK ACCOMPLISHED


1. Since August 20 the adit has been extended 108 feet in a general


N 300E direction (see attached map). A hammer drill hole was driven 60 feet


N 37°E from the east wall of the adit 257 feet from the portal.


2. A cross cut 75 feet in length has been driven N 80°E from a point in


the adit 227 feet from the portal. An exploratory hamner drill hole was driven


40 feet at N 733E from the face of this crosscut.







The work is being done satisfactorily. One shift per day is working at


present, but Mr. Zellweger expects to have two shifts working in the near


future.


GEOLOGY


Wallrock


The wallrock in the underground workings is entirely medium to dark green


lava - a dense, homogeneous, aphanitic rock. Some of the lava contains lath-


shaped phenocrysts of feldspar that range from one to four mm in length.


Closely spaced, irregularly oriented joints transect much of this rock.


Drilling is difficult in most of this lava.


A number of faults are exposed in the unlagged portions of the adit and


easterly crosscut. Most of these breaks are clearly defined by yellowish-


brown to grayish-green clay gouge, which is of variable thickness, from 1/8


inch to three feet, Slickensides are visible on many of the faults, and all


striations seen were steeply oriented to vertical.


Zones of sheared rock, containing much gouge, were encountered in two


parts of the adit (see attached map), This ground is heavy and had to be


lagged. A third zone of closely fractured rock, with little clay gouge, was


found 180 to 190 feet from the portal. The displacement on the faults and shear


zones could not be determined, but there is a possibility that the eighteen


foot quarts vein exposed in the easterly crosscut and at the Discovery Outcrop


on the surface is broken off on the south by faults that pass through the adit.


Veins


Two quarts veins are exposed in the underground workings•. a 4.5 foot vein


at the face 295 feet from the portal, and an 18 foot vein in the easterly


crosscut.







The 4.5 foot vein, which strikes parallel to the axis of the adit and dips


about ß00 to the west, was exposed by the round blasted on October 8. The


previous face, 8 feet to the south, showed four pod-like quarts veins two to


six inches thic]k. Hence the vein has swelled more than three feet in thickness


in a horizontal distance of eight feet. The vein has a fault contact with the


wallrock on the east, and it shows an irregular caries-type replacement contact


on the west. Irregular shreds of wallrock are contained in part of the vein.


The eastern third of the vein shows sparse mineralization of stringers


chalcopyrite and bornite, in a ratio of about 3:1, respectively, by volane.


This vein may be the downward extension of the one exposed in Trench #1.


The 18 foot quarts vein is exposed in the easterly crosscut. The strike


of the vein is about N 140E and the dip is vertical. Four stringers of bornite


from six to fifteen inches in dip length and two to six inches thick lie


roughly parallel to the walls of the vein. The strike lengths of these


stringers are not known, but probably are less than the dip lengths. About


0.5 percent of the exposed area of the vein is bornite. The western contact


of the vein with the wallrock appears to have been sheared after formation of


the vein. The vein has a fault contact with the country rock to the east, in


which as much as three feet of crushed lava has been developed. Four mappable


faults lie in the vein, a block of country rock appears to have been dropped


into the vein along two of these faults at four to seven feet from the western


wall of the vein. This wedge of wallrock, however, does not extend down as


far as waist level and hence does not show on the attached map. The remaining


and greater part of the vein is virtually 100 percent quarts. This vein is


almost directly below the 10.5 foot thick vein that foras the Discovery Outcrop.


3.







The sequence of events in the formation of these two veins appears to


have bàen: faulting, silicification along these faults, partial replacement


of quarts by bornite and chalcopyrite, and post-mineral faulting.


URILLING


A hammer drill hole was driven 60 feet in a N 37°E direction from the


east wall of the adit at 257 feet from the portal. Mr. Zellweger reported


that all of this hole was in lava except the section from 27 to 31 feet,


whose sludge, after the clay was washed out, gave about 90 percent quarts


and ten percent bornite and.chalcopyrite.


A second hammer drill hole was driven forty feet from the face of the


easterly crosscut. Mr. Zellweger stated that the hole lies entirely in


wallrock.


SAMPLES AND EVALUATION


The ore shoots and stringers of bornite and chalcopyrite are very ir-


regularly distributed and difficult to sample accurately, Much more drifting


along the veins is necessary.


RECOMMENDATIONS


It is recommended that the adit be continued along its present bearing


to explore the ground under Trenches 1, 2, 3, and 4. Drifts should be driven


on the eighteen foot vein north and south from the crosscut to determine the


strike length of the vein and to search for possible ore shoots.







UNITED STATES
O


DEPARTMENT OF THE INTERIOR
s a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


P. O. Box 2659
Juneau, Alaska
August 27, 1954


Interim Report on Trenching at the Kathleen-Margaret
Copper Prospect, Upper Maclaren River, Alaska


Bedrock Geology


The Kathleen-Margaret copper prospect is underlain wholly
by volcanic flows, which have been folded, faulted, and highly
fractured. These flows are andesitic or baraltic in composi-
tion, and are massive, dense, and green to dark green in color,
The rock is cut by irregularly oriented, closely spaced joints.
Stratification of the flows is not visible in ontoróp; exposures
on the south wall of the canyon of Discovery Creek show what
apparently is stratification of laye.rs fifty to one hundred
feet in thickness, lying approximately at N 40°E, 50°SE. Lath-
shaped phenocrysts of feldspar are present in some of the lava,
and angydules were seen in several outcrops of this rock.
Tabular veins of epidote-rich rock from one-half to two inches
thick transect parts of the lava.


Trenches


aB - The lava in this trench is cut by closely
spaced fractures, up to one inch apart and rusty gouge zones
up to ten inches thick that lie at N 1 E, 85° E. A set of
moderately defined fractures, spaced one-half to six inches
apart, lies N75° E, 55°N. A vein of quarts with malachite and
bornite, eight to eleven inches thick, extends across the floor
of the tranch and is oriented at ¾0 E, 77o y,


Trench #2 - A vein five feet thick lies in irregularly
jointed lava at N 25° E, 75° W. The westernmost three feet of
this vein is a shear zone of shattered limonite-stained quarts,
and the remaining part is dense to leached, slightly malachitic
quarts. The shear zone appears to be parallel to the western
wall of the vein.







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration


P. 0 . Box $60
Jumaa, Alaska


October 19, 1994
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Sahje s Operatorts Monthly Report Dooket No. MEA-3288 (oepper)
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e e
Interim Report of Kathleen-Margaret Copper Prospect ,
August 27, 1954
Page 2.


Trench ÿþ - A section from N to E in the eastern end of
this trench shows 2.6 feet of granulated, malachite-stained
(?) vein quarts lying at N 18° E, 900; 3.8 feet of sheared,
rusty lava; 8 feet of coarse-grained quarts and breccia, part
of which is vein material which contains about five percent of
ragged fragments of wall rock and is sparsely stained with
malachite, and part of which is a breccia which consists of
about ninety percent of wall rock fragments and ten percent of
quarts and bornite with malachite and lava to the eastward.
The quarts vein is separated from the breccia by a smooth,
gouge.-free surface which consists in part of tabular voids.


Trench #5 - The 2.6 foot mone of crushed quarts is exposed
for a distance of about thirty feet in a northeasterly direction
and crops out in the South end of trench #5. In this trench the
vein of fractured quarts is 2.0 feet thick, and lies at N 38° E ,
90°. The wall rock is granulated lava; the southeast wall is
stained with rust from two to four feet from the vein.


Trench #7 - The bedrock exposed in this trench is partly
the typical green volcanic rock, and partly dark gray to black,
dense, massive, porphyritic lava. Phenocrysts of feldspar as
large as 2 mm are present in the dark colored lava. No mineral-
ization is exposed.


Northerly group of trenches - No quarts veins are present
in this group of . trenches. In trench #8 a vertical shear zone
in the volcanic rock strikes N 10° V, is two to five feet thick,
partly contains light yellowish brown clay gouge, and shows
traces of malachite (?) . This shear zone is rusty in tabular
zones one-half to two inches thick that are parallel to the
shear zone. The exposure of this shear zone is about eighty
feet long.


At the north end of trench #11, a shear zone of yellow-
brown to red-brown clay gouge six feet thick lies at N 5° E,
90°. Mineralisation is not visible in the gouge.


Report by F. Barker
August 27, 1954 .
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