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OFFICE OF MINERALS EXPLORATION
CONTRACT ABMINISTRATION AND AUDIT DIVISION

REPORT OF ROYALTY REVIEW

I have reviewed the files of the Washington office pertaining to
Contract Idm~n667 Docket DMEA-3288 feopper) dated April 2, 1954,

»wlth

Kathleen Margaret Mining Company
$44% Second Avenue
Pairbanks, Alaska

and its assignee
Alaska Copper Mines, Inc.
P, 0, Box 35365
Selttlc 14, Washington

for the purpose aF detetnining the amount of royalty payable to the
Y. S. Government on sales of minerals from property referred to as

the Albertson-Petty john Copper Prospect and the Kathleen Margaret
Claims located in the Talkeetna Mining Distriet, Ala:ka. during the
periad January 1, 195%, through Decenmber 31, 1961,

In accordance with the Teruinntlon Agreanent and Annex IV ot the
contract, royalty is payable on all minerals produced from the land
dencribﬁd in Article 2 of the contract for a period of 12 years from
the date of the contract or until the total net amount contributed
by the Government without interest is fully repaid, whichever occurs
first., A Report of Review dated July 1, 1957, indicated accepted
costs under tha axplnration contract anounting to $35,511.10 with
the Government's eontribution on a 50 parcent basis being $17,735.55.

Tha status of thi.projeét, thn,aéope of review, and the reasons .
therefor are stated osn page 2. ' .

This review established no sales subject to the Government's royalty
subsequent to the pariod covered by a prior Royalty Audit Certifi.
cate which found the saleg sub ject to the Government's royalty
through Decembar 31, 1954, to be $1,124.29. The royalty account as
o? Dacembar 31, 1934 was

Total Royalty payablu' $56.21
Total Royalty Paid C “eQu
Bnlnnce of Royalty Due $56.21

TEUCEIIRE

As of December 31, 1961, the roy.lty account of thic project was
found to be:

 Total Royalty Payable $56.21 .

Total Royalty Pafid = 56,21
Balance of LKoyalty Due , $ -0-

Cb f>,f2/t£¢£}[

Pebruary 6. 1962 : B, D. ‘Talbert. ons Audi tor






Page 2

I1dm-5667 '»j Alaska Cogper Mines, Inc,, Assignee " DMEA-3283

OTNTUS OF PROJECT, SCOPE OF RIVIEW
AND REASONc THEREFOR

At the time this exploration project contruct was executed the Opera-
tor, a partnerahiy consisting of Fred S, Pettyjohn, Jr,, and Everett
0. Albertson, wes in possession of the property (Kathleen Margaret
Clafms Nos., 1 through 9) by virtue of location notices filed during
August 1953, On April 12, 1954, the partners, as individuals and
as the K-M Copper Mining Company, leased the property with option to
purchase to the 2laska Copper Mines, Inc, Assignwent of the con-
tract to the lessee, without releasing the lessor from the terms
thereof , was approved by the Government on June 9, 1954, The lessee
and assignee {s a wholly-owmed subsidiary of the Alaska Freight
Linas, Inc., 415 Walk%er Street, Seattle, Washington,

Bxploratfon work wiler the contract was terminated effective January
1, 1955, under a Teranination Agreement dated October 26, 1956, This
agreemant provides that the Operator, as principal if the producer
and as surety if not the producer, shall pay a royalty under the same
conditions as {f a cﬂrtificntion of diseovery or development had been
nade,

The prior Royalty Audit Report and Certificate disclosed only a
single September 1954 shipment of production, a bulk sample, during
the exploration perind, The $56.21 in royalty thereon was collected
during April 1957 by offset in settlement of the Operator’l final
claim for exploration coqts. .

During 1956 the asgignee terwinated its lease and option with the
assignor, Thereafter, the asuignor—p:ttnerlhip organlacd the
MacLaren Rtver Copper COtanration.

The property under this contract tubacquently was included in Conw A
tract 1dm-E1093, Docket V'iA<4738, Maclaren River Copper Corpora- .
tion, Box 1292, Fairbanks, Alaska, executed on May 29, 1957. The
latter contract acknowledges the Government's rights under this i
prior contract and, without releasing the Operator under this prior ,
contract, provides for repayment under the latter contract of the ‘
Government's contribution under both contracts.

In a PFebruary 21, 1958, letter (progress report for December 1957)
the Operateor under the latter contract, over signature of F. 8. :
Petty john, Jr., as general manager, stated 180 tons containing 4,46%
copper, .11 os./ton gold, and .4l ez./ton silver and 190 tons cone
taining 1.05% copper had been stockpiled, However, a November 28,
1958, letter over the signature of Everett O, Albertson, as presi-
dent, states that only 30 tons of shipping ore were stockpfled and
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d 1du-E667 v ‘,.‘_Maska; Cobper Mives, Ine., Assigﬁu | DMEA-35288

a téply by Genﬁvi'eve I. Bannister, secretary-treasurer, to an August
3, 1960, MME Form 63, Request for Information, specifies that the
ltoekpile contains mly 30 tons of hi;h—grade ore.

/The tollowing statement was part of an item, probably based on a
stock prowmotion program fostered by Mr, Pettyjohn, which appeared om
page 2 of the November 19, 1957, issue of the Anchorage Daily News:

"Ag a result the ODwners of the mine have been able to go
into high grading well in advance of actual operation.
Copper ore averaging 30 per cent is shipped i{n barrels
to the snelter,” Meanwhile, the Operstors are stockpil-
ing ore at the rate of 40 tons a day."/

The Acting lef' ‘)fricer Region I. after conaultation with E W,
Parsons, a Bureau of Mines engineer, who visited the property on May
17, 1958, has dateramined that {t s reasonable to mccept Miss
Bannister 8 ani My, Albertson's statements and that Mr. Pettyjohn's
estimate was an ox.zagsration.

Under date of ge@tember 15, 1961, the MaclLaren River Copper Company
/a!.c/ entered irnto an agresment to sell sixteen mining claims,
i.ncludlng the nine under this contract, to Tom Slick, National Bank
of Commerce Building, San Antonio, Texas. This agreewent provides
that the seller will pay the Government's royalty on any production,

This review was téade in lieu of an on-site audit of the Operator's
accounts and records for the following reasons:

(1) The ng sale of production from the property under
the contract was covered by the prinr Royalty Audit
Certi!"icate; and

(2) The a’dminiattative cost to the Government of an
on-site royalty audit at this time would be exces-.
sive in relatfon to the awount of possible addi-
tional royalty which might’ be disclosed.
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MME Form 22 :
Dec. 60 DEPARTMENT OF THE INTERIOR

Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name and Address
Mr. Robert B. Hicks, President
Transworld Resources Corporation

9107 Wilshire Boulevard, Suite 603

Beverly Hills, California

ContractsNo. Docket No. :
Tdm-E667 & Idm-E105 | DMEA-3288 & DMEA-LT38 (Copper)
Prepared by (Signature) Date

Donald R. Macl aré | e/i/ee
Yes No

1. (a) Does the Operator stockpile ore subject to royalty repayment?

—_—

(b) If so, is segregation and identification procedure adequate?

2. (a) Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?

(b) If so, is the allocation of the commingled production equit-
able? ‘

3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?

(b) If so, are adequate records maintained on such material to
protect the Government's interest?

1 A, Are the assay controls in effect adequate?
1 5. Does the manner of disposing of production give the Government
its fair royalty returns?
6. Do your periodic examinations of operations indicate the

Operator is properly reporting his production of ores subject
to DMEA or OME royalties?

1 7. Does the Operator buy from or sell to other Operators?
*8. Current status of property. (Check one).
Operating.
Inactive.
Abandoned.

Date of last production if not operating.
Comment on items 1(b), 2(b), 3(b), and 4 to 6, if answer is No:

According to a letter dated Jan. 30, 1962, from J. A. Herdlick, U.S. Bureau of Mines,
Chief, Alaska Office of Mineral Resources, Region I, the Kathleen and Margaret Claims
have been leased to Tom Slick, Transworld Resources Corp. and that there was no
known production during 1961.

BuB61-€0
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UNITED STATES
DEPARTMENT OF THE INTERIOR A
Defense Minerals Exploration. Administration

OFFICIAL DOCKET FILE : wEs No. 3.2 F8-

Application §3enied | . g:::iﬁ:gd - not Certified

i thdram Contract (CmoLed
(After disposition, delete oo (Terminated - Certified
jtems not applicable) = ~ (Royalty Agreemen‘b .

: This is the official contract file containming all official records of
the project. The records contained in the files are checked and are arra.t_iged_ in

this orders:

Left Side . Jight Side - B
VInterim .Royalty.A‘uditAs S-3-547 Project summary -

Reports of Royalty Review . : vV Work comploted analysis =

Certification of Discovery 2o ox T4 All other material is filed in

Certifiocate of Audit (Final) ’”f’""‘/’%é ' ohronological order with corre=-
Mnterim Audit(s) S-p-Sv7 spondence including the following

-Report of Review 7-/-5"7 .
+ Termination Notice or Agreement-/ygs,/k‘&.

Rgeision Notice .
‘ﬁ‘gignment of Contract

reports as checkeds:-

' : . . NAE =7
L/f;nal Field Team Report (Tab)SEE[;giCﬁﬁg
erator's Final Report )%;cgf;}méﬂ R 1VeR

Contract Amendments (latest on - (2R) Y Interim Reports
‘//top) (2R) “Operator's monthly reports.and all
“"Contract with all exhibits and attachments (latest on top)
annexes S ‘/On-site' Exan Report(s) (Tabg

Owner's Consent to Lien ' _(4) Settlement Shests
Subordination Agreement A ' ) o
v/ Leases and assignments of leases
#Application and attachments
(3) Envelope for maps. S

- VWhen the volume of records is expected to -wérrant'gddiﬁdhal foldei's,
or when convenience of reference warrants separate folders for certain records,
they should be set up in this order: : '

Left Side |  Right Side

Folder No. 23 (In chron. or_der). \/ ’ Operator's Semi-Annual Report for Certified A

Interim Summary Reportis by Project, Field Team Interim Reports, Operator's
W, O, Bngineers , . Monthly Report with transmittal, narrative, -

maps, and Field Team review,

Folder No. 3: Maps (Use pockst folder or envelope. Fold maps with title block out
- and show reference to related document or correspondence.) o o

Folder No., L: Settlement Sheets

Folder No, 5: Drill Logs °
Reported Inactive 12/28/59

: nv{b\
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DLFLNSE MINERALS EXPLORATICN ADMINIBTRATION A
CONTRACT ADMINISTRATION AND AUDTY DIVISION @/

mmmnhAWT

(Kathlees Yargavet Claims), lovated en the Meslaren River m
Mnmormmw wder the terms of ) tiom
Prefect Oomtrast Fo. TanE667, D No, DMEA-3288, dated Aprll 2, 1054,
Amenrdmentc Fos, 1 spd 2,

N cxsainetion was made in acopiviance with generelly acoepted
standsrds applisable in the ¢lrowmstences,

T™he sudit diselosed 90tal met salen of sspper, gold and pilver
for this to be §1,124.29, royuliy en vhish ia due U, 8, Govern=-
ot at smtrect rate 62 5 parosmt, The yoyalty due, paild end bulemes
due are as follows:

Total Reyeltiss Dus o $56.21
Totcl Royaltdes Puid e
Balance of Rayslties Dus 56,21

Yoy 3, 1955





1955 mdnotml
m’w;ﬂmldahing m g,lﬂzhm’h
'

Alssks Copper Mines .
P. O, hm.m
Seattls 1, Vashington

Assignees of the)

Kathleen Margeret Mining Company
5444 Sosond Avernm
Yairbenks, Alaskm

under Expleretdon I'roject Comtvest No. IdnR60Y, Decket No, DIFA-3288,
dated Apwi} 2, 195/, Mm.imz.m.
Jost of ¢ tim!hvm m.nmuw

, Mmﬁom in e Talkeertne Mining of

mprzmm records and seles domments vere in the
oustedy of P, P, Bardey, Treasuzey of tha Alasim Prefght Lines,
Ine,,; 415 ¥alker Street, e-.mn,wam\-. T™he Alaske Copper Mines
Ioe., 13 6 vbelly-ovned subeidiary of the dlesie Preight Limss, Dne. foan
m-unmz-mm,mofun o Yore sonsulted dure
mma&t.vbichmm Muﬂt“ﬁb
muchuwcrbl m\ These cests are
ecovered by sm Interim Awdl

11 GENERAL DUORAIKE
nwnmetmmnm\mmw*w

MWW mmmwhmnamz
1954 4o Dessmbar 31, Soternined the ummmuhsss,mm
u&umwnmm L
a7 .55. The Covermmsnt s s % the tor & of
only 7.52, 1 &nﬂnbp-nhror 3¢.03 for the
W‘opﬂi pa mmn.xvs‘.

anﬂ%huhﬂhtﬂtmm
mbh»ﬁm'rem

' ‘ mmmmorahm-rmmmmm.m
mwammmmmtmuomunum

the Governmat & royrliy on all minerals xined or preduced fyom the

as followe: (1) rorordless of emy certifisation of diseovery ov

mnt, from the date of the contreet wntil the lmpee of time withia

the Government mey noke such certifiestion, or until the net otal smownt
mmwbmcwumwwhmm,mm
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Gcomrs Liret; *«% " This Amgex IV was smdetituted for o pricr Ammex IT
W Amendugnt So, °, dated Hareh 30, 1955, but affective Apedl 2, 1084,
m&:mxr,ma:mt of origim? corvtract, L
tained ted rrovisien,

Avosrding the Gowrmment is ourrently entitlsd % & yopsl
on al) minersl %ﬁmmmmm&amz v
 forth in Atmex I of the optwwet as Kathlaem Hergaret Nos, 1, 2, 3,
Niisetra Rossrvias: Treiinety Tolsortess i o 11 the

: Precinet, Talkestos, Alssla.,

As of the dote of this mviit the Opsrator hed meither

bl tied
sopies of smelter turns or othey seles dosuments ner paid royalties
ummt.m o

3 ] : .
oy Jon h‘&tum.mm&wd V4
wsmmm.mxm.ummmmm.

B' UL ¥ .“A,l‘l’- SRANT O SR TR

The rudit ineluded o review of the Operater's files
h&omplmt&m Froject Contrect, This reviev diselosed te e

2
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ozm-namammmm-mmmmm&m
production, shipments or sales, Murthermore, Den -
of the project, sdvised this suditer that this wes the only
profuction made fron the preparty snd that it wus actwmlly "a sorted

sample, which was pent to the mmelter primarily for blk asssy purposes.”

gz.n utﬂ%%lm‘u Octeber 1:.!2 ﬁ?ﬁ%‘% Tooomm,

i

of the ‘uﬂun B} e An abe
stract of 4 petilenent follewss $428 & Refining Compaty
gnm. “genhiun ”z:mw The. 02 1»
801 ) " .
K0 of 18 - ) % Ine.
Cemtonts; 1,085 os. Gold @ $34.5125 $
15.170 os. Silver @ 8525 12,99
4,822 1be Copper m: L2095
lsss: Dase Cherge © 13,85 $206.03
| In Sbls, # (1,25 per ten ~A0a02 —Ba8.08
Het £1,12429

nnnhp.nsmwumomu,mw'mhm,mn
Ancherege, bayge %o Seattle and truek ¢o Tasoms.

IV COCIBIOS

mwtmmmtmqa:umm.mm
e0ll minerals fyem the land under the Explere Projact Contvact and,
ageordingly, thers iz dus the Coverrmesn & reyslty ecmputed as followss

Total Mot Sales
Reyalty Due & 5% Hﬁ
Royalty raid oD
Nlance Due Covermmmt $ %2

These findings were discussed vith Den Zellweger, Menuger of the
projost, at the stnclusion of the awdit . ’

Mey 3, 1938





per@)E MINERALS EXPLORATICN mmngmt
COYRACT ADMINISTAATICN AND AUDIT D

, PRI OF VRN
I have reviewed the Menthly Reperts of:

Aleskn Ceopper )ﬂ!.l Inec, '
Fo O, Box ’365' Seattle n’ Wlm

Kethlsen Compeny
8% Sesend Avenve, Yeirbenks, Alssks
pertaining te Explorstion Prejeet Contreet Ko, Idm-E667, DMFA No, 3288, in-

olnding Amendment Nou. 1, 2, and 3, end s Teminstion Agresment dated October
26, 195, for the mmouwni 195, t Desumer 31, 2954, inclusive,
oovering s prejest for the expleration of copper on EMum

Albertsen-Fetiyjola Copper Prospeet located eu the Melaven
mmnmzummwu;m.

My reviov ineluded sn exsminstion of the Menthly Reportes (Fomms
MF=104) mwmuuwm. eomperioon of the eosts
olaimed vith omtruct sad pertinmt schodules, verificetion of werk
perforsed Yy reference to Yield Tesn reports snd eorrecpondende, and &
mmmummmmnumamm

mmwmnma.nmwtumomwu
ssoounts snd recerds for the following resseu:

all of the costs ineuryed toh:mryl,lm.
effoctive dats of the Agreammt vere covered
bty mn Interin Awdtt Certificate end Report dated Msy 3,
1955, isaued by this suditor,

m:«maammmxmumumm
padd or to be paid the contrester:

Total ocost s Billed by Comtanetor $£36,705,60
E : ' :
Prior to this review $1,194.50 ;
Rerewith fe . LSk /
Total Aocepted Cost - $32a810a00
mma«mm.wmmup-mumuq
expsnoss by the nited States Goverrment, Therefore, t to the oom~
mwtbﬂmmmthmmtusm seven hundred

fifyy-five md 55/100 Dollsys
"g17,755 55w
1s constdered valld snd proper, provided that the Regional raeut:lu Offe-

oer, the Aduinistyntor, or other eompetent offioial has accepted or will
mmm:mmmﬂummmmummmm

;::‘ //
(. ‘f, L /(4,/8‘/ ‘
JE. D Talbert, Auditor

My 1, 1957
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UE 158 MIRFRALS EXPLOBATION ADMINIBTRATION
CCUTRACT mamsmtm AWD AUDIT DIVISIOR

zmw‘wmmmmmarm:
Alagks Copper Mines, Ine.
965

P, 0. Box
' feattle 14, Vashington
Assipwes of thes 3ii
ummmcm e
- 844k Sosomd Avenme 325§
m.;m

cmlo. 14n-E667, Docket Yo,
S mm.xmz,

‘ ) etpper on property Xnown

m lseated on the Meclaren River

laibhlbﬁm the Territery of Alaska, for the

period of April 2, | % Deosmmber 31, 1954, inelusive.

mmumammumvmmaw
mzpﬁienbhhﬂnm

mwaiemwmmumnmum
smowmt %0 b peid the somivuster:

Total cost = Wlled by contrestor ' £36,705.60
Exoeptions {see iudit Report for deteils)s

Prior to this sudid £1,200,60

Durin; thds sndiS 26844 $1465.44

Lese: Feinstatement - 2% alSh.%0

Total Acaepted Cost , $35.80.10

mmmmm.mmmumor
tion expsnses by the United States Coverwamnt, fere, L
mmmwmwammum
seven Mmdred fifty-five end $5/100 Dellavs,

m.m.ss-

is wlid sl prever,

Mmmuua-aummmtmml
Fyxeeutive Officer, the Administretor, or other competont official has
.«m«aumzampsmpmmummmuzmm
of esntract, )

May 3, 1955
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On Muy 2, 1955, an interin

sudit (covering opsrstions for the

Deemmber 31

$o
to

peviod of &
snd acecnmts
Docket No

Alagkn Copper Nines, Ime.

Box 3365
Seattle 14, Washington

to vien the goontrsct had deen sssigned

wont,; by the original eontrastors

P. 0.

y vith the approwel of the Govern-

Conpany

s Alzgla
for the exploration of copper om pruperty

Mining
Avemm

34 Soasod

e

This comtreat esvers a
nevn as the 4

projest

1berteon-Pettys

ohn Copper Prospost lscated en the Maclaren

River in the Talkeetna Mining District ef the Territory of Alasks

A5
is
Mr,

"Bt

records
AA
Washingten., The Alagka Copper Mines
of the Alagke
Denk Zellveger, Vice President and Munager, were ennstilted

this auditor made &
the dommentation
Report and Vousher
lasks Freight Lings,
Freight Limes, Ine.

-
-

t of the yevurds,
28 1935, of
fipeel Of&mamg

i o]
~

i

i

5% 2S¢

.m,mm

:

:

=

]
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‘ in & very izadecuate
nmmctwwu.,mmm-%um
Artiale 7 (2) of the eentzuet that "The eperetor :

mm.m“‘fw“ weo? ,m ’m“
mntetion sulmittod vith the morthly Forms P-104 was quite enbiguens sad
mwmumumwmwmau

(1n) pgreed Unit Costas
Amsndment, No. 1, dated Aucuet 20, 1954, for e parti-
eipation by the Cove u.ma’mmfuum
eressontting at an agreed wnit esst of $48.00 per feot for each wmit
19 emclusive of 187 feet pm-

120' Cromsewt © $48,00/0%, $ 5,760,00
00" n:;c ® m.a/n. .
Total Claimed 24,,000,00
Disellowed Wy C OffSeary
2% Advancs @ $48,00/f%, «2a200,00
Acceptabls Costs ’
ATS' Crossentbrift e §48.00/%. $22800,00

The dissllcwance by the Certifying Offfcer was mads in acoord.
snoe vith o letter addressed %o the Operater YWy Mr, S. H. Lovain, Exsen-
\ive Officer, DIE2 Field Tesm, Region I, Alnska District, wnder date of
Jarnvery 7, 1955 anc steting:

»






"Velilmnje, Thorne end I have made Sndepandent mep meamire
mo(mm&ue;:’umdmw“:%nLﬂ
Mwmladjummt b‘th-tfom: Before
‘the fingl settlenent is mado we have to make & survey; any
indicated adjuniments can Do made at thet time.”

L
The Certifying Officer's disallowsmess of 25 feet of advencs is

During the oottrse of the audit it vas found thet;

(a) The Uperutor mintained & log of the tulldsser time
ted theredn the time used en the DMEA project)

) The rate bour charged 40 the oot was oonsider-
.m&-mmgmwmuum’mum.m

(¢) The sctuel costs of msinteusnes and operetion, in-
eluding meebenics snd wn'm,w-ppmﬂyln
excess of the rete of $1€,00 por hour slatumd,

This last finding could only be made as a result of & gemernl obeervation
of s fusl, perts and other eosts, since neither the Operator or the

Corperation meintained eost sesomts cevering the operation of this
equipment, As an exznple of the costs invelved, there is quoted herevith
sn invoics dated May 31, 1954, from the Merrisen-limdsen Company, Inc,,
Anghorege, Alaske, snd oovering uvse of one of that Cempany's trenstors in
righting ome of the Cperator's tractor-domers bBefore the sevond wes
brought to the project siter .

"Rental D€ w/domer 11 days 2 §656.75Anmek  $1,032,02

Plus repuirs
!DM:O 30 hre, 121,46
Parte 99,5

15 on labor and parts

3





Cw

The efted invoios covered 5 hours actiml time in use
that, vithont an operuter. Alaska Preldt Lines, Ind., ty lebber Tevter dated
Septender addressed Horrison-Xradsen

Tites eharges and toteds ey ottt

MWAMWMM n-am
the charge is {25, only for shert
::rhb. mxrnlbunuu&nlmldmhwm

luhldhrgo"

AMthemkmmmw contract and the
actual costs insurred carmet de uomu):mmuhotns.oo
Wwblx 1m.m.hwnommu
mmmurmwmmumwum
wvork, Aeceordingly, this swdis has found the asecepteble costs wder this
category % be as follows:

Claimed Yty Operetor
c-t"lo.l 338.3 e, @ m.oom $ 6,009.40

m"w% .

lsas: Rxmese over
"Allowable }rximm® L33 * . 26417040

Fet Total 50, s, @ $18,00Mw, $10,242.00
(2) Lader spd Sunervision:

detailsd arelysis and verificstion of 11s, the per~

- mm&-'m

tinent payrall tax retvams, end the applicedle
during this swdit, Inad‘iﬁuummhmmmlmm

preperly shargeable under the contreet and ﬁou tars' wvages in-
eluded vithin the hourly rate for Whe use of the D8 oters wnder
eategory (1V), mwmhmm.au of a .am

and laber umtomm-ummum.
laker costc vere Getarmined by the sudit 4o be scceplable as

follous:
Rene Mlshelettl v ¢ $2.055Aw. $500,91
Jos Kelly 64 v e $7%/m, (or $3.125/,) 200,00
Superyirion cests vere found to be acceptable as follows:
Jos Kellay 168 hws.0 $750/m. (er $3.125/hr.) $525.00

Techmico] Serviceg, sccsptable by audit, vere as follsve:
Dom Zellweger 2 brw.® $750/me. (or $3.125/hr.) §_6.23

4
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mwm un w

a«ma u um

ﬁm i

mwwm
mm«mm

1 | mhRS m
m.mmwm Wi mmm
fii Bl f
wmm “ W. mh
mﬁ R
frafals wwmmm

None of thooe eategories of cost are spplicable to this emntrect,

(7) Misesllaneouss

vere for:
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The andit dimelesed thet 811 oosts charged to this project, as
memzmummtwmuaw

preseding section of this
the tarms of the contraet, The andis

are ressoneble and under
are soneri a8 follows:

‘fotals  Corvested Disalloved Acoepted
| PlatriluSion By Awdls __Costp
(1a) Agreed Unit Contas | |
Ry run B ’Jﬁﬁg §24,000,00 $1,200,00 $22,800,00
() M 2020 10,242,00 0= 10,242,00
(2) leber & Supv.: 242
laber | 960,00 9%0.00 249,09 700,92
Supervision 537,60 5%7.60 1740 52500
Toshnieal Serv. <O 10,00 3.7 6.28
(7) Hisesllgneous: .
Freight om Trocter 908,00 __ 966,00 _=270.9% ._1.2%.5%
Totals $260,702:60 €26, 705.60 LN 4325010

m:mwmmzmumamuzyw
allowe

nated a8 "aliowedbls maximume®,

The status of Ahaee

mxiveme ,

after making adfusiments in ascordanes vith this sudiy, is es followw

Allowghls Aeceptable
| Mexiam,  __Cost . Ealeee
4 b, : cutting $28,800,00  £22,800,00  $6,000,00
TOBS o : *
Independent Contraotss
, 10,242,000 10,242 .00 «De
s:prvhuu ' 537.60 00 12,60
- Surveying & Mapping y ng‘” ym.r

This audit has disclosed that the segsptable costs of this pre-
Jeet Vwough Decenber 31, 1954, were sss.m.mkum the Goveymment's

50 psreent econtrectaml
tor has been paid

being £17
s of §17,117,52, & balsmce of $635.03 is due

5:55. Ivassméh ns the

the Operetor. Hovever, it 1s rectesmended that, if the reynlty due the
p 56.2110&0%”1»&

Covermnent in the cnount of §

vithin a ressonable

w.cmummmmummmmmm i
be effested in the net ancwnt of $500,82 enly, vith sppropricte adw /:
Mwmm-mwmhmmmvwmm f
a .

May 3, 1955
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EXPLORATION FROJXCT CONTRACT
ALASEA COPPER MINES, INC., Assignee
DOCKET WO, Desta-3238 . %

AVEIEREENT NWO. 2

It is agreed this 21st day of March , 1936,
between the United States ef America, actimg thrvough the Department
of the Intaexiesx, Defeuss Minersls Emploration Adninistratien, and
Alsska Copper Mines, Ins., Assignes, that Expleration Project Contract
1dm-R667 (Pocket No. NNRA-3288), dated April 2, 1954, ss amended, is
further smeanded sffective Jummary 1, 1933, as followa:

1. (a) V¥ork under the Oontract shall ba suspended duriag the
pariod begimaing Jenuary 1, 1953, and sndisg net later thes Jums 1,
1936.

~ (#) Mo costs ineurred by the Operator during the period of
suspensien shell be allowable for comtribution by the Govermment, and
the Goverament shall wet ssatributs to any eoste of vrehabilitation or
rapair whieh, in its opiniew, would not have oecurred if there had
boen 0 suspension of the weork.

(e) The Opewator at iis own cost amd expeass, vithowt cen-
tridution by the Govermment, during ths periecd of suspensien shall
| presarve and protect the preject work and amy property in which the
Geverwment has an interest.

2. The time fimed for eomplation of the work in Article 3 of
the Contract is extended from "fiftess (13) seuths” te "thres (3)
years™ from the date of the comtrast.

3. In Ammex IV ¢o imendment Mo. 2, the naximm period for the
of the Covermmmat's reyalty {s extended from "ten ysars™ so
"sielve yosrs" from the dats of the osutract, or watil April 2, 19¢6.
Thie smenduminit shall mot be comstrued to incresse ths esti-
mated tokal ecest of the preject, the aggregete total amount which the
Geverument way be required te comtriduts, mor the amount of any item
desiguated as "allowable meximum."
Emscuted in sestuplicate the day and year first adove writtea.

TIR UNITES STATIRS OF AMRRICA

ALASEA OOPTRR MINES, INC.,
-:W%
strator, Defense Miwerals

ASSICIRR |
N /\im i/g/ Bwploration Adminfetration
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TEIOMIATION AGRERMENT = - 8’¢d

It is agreed this 26th _day of October i, 1956, .
Detwaen the Pnited States of Americs, scting thrcugh tha Depwrt= | -
ment of tha Interior, Defemse Mimerals EKxploration Administration, -

hareinafter called the “Governwent,” and Alaska Copper Mines, Inc.,
Assignee of Kathleen Nargaret Mining Company, a partaership com-
posed of Fred S. Pettyjohn, Jr. and Everett O. Albertson, herein-
after called the "Operatoer,™ parties to that certsin Exploration
Project Contract IDN-GE7 (sometimes referred to as Idm-B667),
after called the "Contract,"” that:

1. Effeetive January 1, 1955, the Contrsct and a1l oblige-
tions of the parties thereunder, except ss othervise herein ex-
pressly provided, shall be sud are hereby terminated.

8. The Qovermment sball contribute te allowable costs in-
curred prior to seid effective date; and shall contribute to
allowsble eosts incurred or to be incurred beginning with said
effective date in performimg winding-up end settlement sctions

. provided for in the Contrect, including (a) the preservation amd

disposal of property to the cost of which the Government has can-

]
3y
. ¢

-

: i i
SR AUV SUNNRE RIS NI SR S

*

tributed, and (b) the malkingand rendsring of reports and sccounts. .

3. Any work or opsrations prosescuted or costs incurred by
the Operstor bdeginning with said effective date, except as other-
vise provided in this terminstion sgreement, shall be for the sole
sceount of the Operator vithout contridution by the Government.

L. The Operstor shall promptly perform all vindizg-up snd

 settlement actions provided for in the Centrmet, including (a) the

disposel of say facilities, buildings, fixtures, equipment, or
other items te the cost of which the Governmemt hes contributed;
and (h) the rendering of the final repert and final sccount.

S, The Operator, as principal if the Operator is the pro-
ducer, or as surety if the Operstor is not the producer, shall pay
to the Govermment the royslty on minerals mined or produced until
April 2, 1966, ssid royalty peyment to be in the same manner and
smount and subject to the seme conditions provided in the Contract,
as if certification of discovery or development had been made,

such eortiﬁc:tion'bem hereby waived by the Operator.





6. All rights of the Goverrment under the Centrect with re-
spect to regords, sudits, and recowdry of any overpaymsnt are pre-

T. The Operator hereby releases and agrees to save the Gov-

evoment harmless from all ¢laims or demands wnder or srising out
of said Contract, uxcapt as otherwise provided in this termination

agresmant. :

| I¥ VITHIGS WEEREOP, these parties have exmecuted this
agreemsnt as of tf;e sy and year fn_'ot shove written.

THE CNITED STATRS OF ANERICA

By %%M’ g

F
Reploration Administration
ALABKA COPPER MINES, INC., Assignee W [0/13 1
N | | U K Ok |

N .
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deatile,
JW 63 3”’

Jo As lerdlick « Aotin~ Pxecutive Ofice

Alasks Distriel rgion | of (e 3. epts of Inlerior
Oet o Box POLE
~Juneau, Alaska

¥ Tockeb ¢ NMRA=3245 (coporr)
Alaska Conper Minea Inae
Contract # IDM=VHEET

Thans Mre fler idcke

attached herestitiy ~leags “ind ovi -i-oa® an. Suyr apnfen of Lerp=
Ination agreoront dramseitted for ciotininre by v witn vour lellar
of June by, 1907, Pleass be a-visad, howver, thot we hawe execeuted
the a-rerrent undi > ammwpt i Yhet A4 3s strdetl a S bope
termination a:posrent an - that the Goworpment w11 nel rypest
relrtursopsnt o0 @y Yivd Prop fonde realisendt free dfeocan? of

P pronerty belo 49 4 the op reter pp irdicates in rave raph

two and {-ur 0.{;' raid A reemomt,

Cur repscn ‘m R pand Ay Yobter e ogv-dained Ly e ereine
to Mr. 50 1 ‘J:*.Z%‘Ga:t’s In‘barir Audit levtiicrie of Hﬂ‘[ 3; 19‘;5,
whare Mre Talicil states titat nore o ihe followin; cats orire of
cont are gp licable % our contract,

Operstin: spterial and supulicss
fperatin . squipmante.

Initial rersbilitaticn and renaivs,
New bt ldins and Improvement, ete,

nowlew of the aliove st moasiferin bYhe faet o are &b ot b entr::r
int & contrach for fNurther exploeraticea sork on he sg o propesrby,
weooanno fovxwrw'q qal Jerands 4o wiin! un thir pritlement, vhat
ai ht be rec ired ’J\" .bﬂ 3 wueh a terination a-res et
el ¥ Yery truly rours,
- C ‘t. d ¢ » [P, RS
- AA s Do 0 I,

" Por 7eliwe or
: Xeed ivr “ice Preaiierd
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ASSIGNHENT OF CONTRACT

WiIlRFPAS, Fred S. Pettylohn, Jr. and Everett O,
Albertson, &$>Ln~%a, dolng business as Kathleen Margaret
Mining COmpa, y entered into Exploratiovn Project Contract.
Zdm-¥657 (Moot Mo DMEA-3288), dmed spril 2, 1954,
hereinafte fdll&d the COntract and

W§LRLaS, Fred S. Petty,unn, Jr. and Bvereii 0.
Aibertson (home*narter»called 'Assignors’), own the land
which is tue s wJect of ihe Contraci, anc »y an instru-
ment dated “poll 1 3, 1051, leased the land to Alasika Copper
Mines, In:;, a; Alasika Curwn*ation, hereinafter called the
"Asslznee’'; and

W‘*‘”AS the Asslgnora degsire *o Lveansler Laelr
intereost in 1, 1 CAntrach to the \s8lineac:

JQW JHFREFORE, *he Assignors, iit conslderaiion

c¢f the aum of Cne Dollsr (§$1.00) and other good and valuable
conslderat. .o recelived frum e Assijnee, do reveby sssiyn,

Lransfei, aﬁﬁ convey to the Assignee all of their right,
" title. and inicrest in the Contract. The Asaignars Jointly
and severall:r agree to release anc heveby rclease tie Govern-
men Tfrom arg: nnd ail claims, paat‘ pregent, or future,

riaing out ¢ the Contract,

Tils assignment 1s subjeet to the written accept-
ance by the  nsignee of the iterme, proviaions, and cunditions
of the Contract, and to the writien consent of the
Government .

Dated this _oth  day of __ June » 1054,

el ©. Rt Fvo

(ﬁwmtt C. Albertson)






\

: ASSIONEE'S ACCEPTANCE

The Aaaigmc. Alaska Copper Mines, Inc., hereby
accepts the above assignaent and agreea tc be bound by the
terms, provisions, and conditions of the Contract.

. Dated this 9th day of June ., 1954,

ALASKA COPPFR MINES, INC.

 GOVERKMENT'S CONSENT

The Guslx. ragent, this _ 9th  day of June
1934, hereby cousents to the above assignment witlhout x»eieu-
ing Fred S. Petiy john, Jr. and Everett ¢. aAlberison {rom
any of the terits, provisions, and conditions of the Contract.

THE UNIIED STATES OF AMERICA

Administiralor, oeiense
‘J Minerals Explorat.ion
(Mo Aadminisiration
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EXFLORATION PROJEGT CONTRACT
ALASKA COFPER MINES, INC., AK31NES
" bockEt %0, ima-3dfe

mms&.‘g

x u u ngmd this 3Cth  dmay of March " .,
1955. betwaen the united States o Ameries, sating threugh.
the Departuent 21 the Interior, Defense Minersls Explorstion
Administresion, and Alasiks Copper Mines, Ina., Assignee, that
Contraet Idm-R¢i7 (Deeket Na. DMEA~3288), deted April 2, 19%4,
as :‘in.d. is fur ther amanded effessive April %, 1994, as
- follows: . : :

1. In: 3::121’:1* A%y

' (u) tmfmr t.nt m“uptleu af m dork. nxno the
_ ncoad sentenge m‘ m ﬂnt nmpu_ snd suuzituw the
- fellewing:

?wclv* pu See trenshes shall be nxnnvcttd.
with De§ or D-8 tractor-dozer, aeross the outarop
of tha veitri 1%, roughly, 100 I‘oot intervals, as
showm on he attum aep, i 2, ascashed
hereto, eniitled “’Bi:;m of Fropesed Adit and
Trenehes, Albertson-Fettyjoha Copper Frospest,
Naclaren River, Alesks ., , . Ostober 1953, TIhe
tractor-doser shall Be used also for road work,
hauling of ITuel snd supplilies, and Ior work on the
alr strip, o the sxtent that tne Govewment
sonslders rwasonable, the time of trensportesion

. of she traccor~doser to and frem the site of the
projest wark and fer delays m allowadle LTI of
the mtraaw ‘

R £} Jmar Imxepmaent cmcmtt, dclotc ,wr Limetor-
aour ang tuum tute "D-8 trester-dozer.’

: 8. Annex 11 numa t0 the sontrect is dcutoﬁ, and
Amx IV. attached heretc and mafe a part hereof i3 subatituted
for the royalty grauuom of Artisle 9 of the centract, :

' This smendment srell not ke sonstrued ta inerease
the estimated totel evs: ¢f the project, the agpregate tatel
amount whieh trne Jovernment may be mutm to sontridbute,
nOT the amount o m Lrem Mazsmw s ﬁnwabh u:uw.





")

‘ xanuw& m nxtupuuu m day and nnr Hut
apove uru.tm. e

™E UNITED STATES W MMERICA

1”‘ < Patenn ﬁgu q
oration awax-mn on % z

ALASKA CCPPER MINT', INC, | - Wm/






| xnfﬁrﬂgéri g the contreat, the costs of dulldoser-

: tvuctbr‘u!x‘.uﬁtxntt on the basis of the number of hours

required te tredngpert s D=4 op D7 mashine to the projeet and
return, to elesr rosd, to haul fuel and supplies, to trench,
o work on the 2ir strip, and unforeseen delsys. As treneh-
ing wes the maisn ivem of bulldozer-tragtor work only trengh-
ing was deseribed in Exhibit A" of the sontrset although all
the hours estimsied for the other ineidental work were in-
tluded under the estimats of sosts, The Uperetor used » D-8
bulldozer-srastor 6 4o the werk,

. Aceordingly, the purpose of the amendment i to-
oxpress the true iatent #f the parties st the time when the

osntract was exeguted, by adding ingidental items of bulldoger-

trastor work to the Deseription of the ¥Work in Exhibit “A”
and to allow the use of & D-3 bulldoser-tractor at no added





ANNEX 3V
The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify 1in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. o - ‘

‘ b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,*as
follows: (1) regardless of any certification of discovery _
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

c. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assayling to deter-
mine the value of the production sold, and freight paid by

the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term

tment processes, sampling

is used hereln. Any costs of trea

3 @B m e -






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. ,

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated -

‘manufacturing or fabricating operations (for instance, if
-1t is stockpiled), the Government, at 1ts option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any

" production is used by the Operator in integrated manufactur-

ing or fabricating operations before the Government makes
its election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which

and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the Government’s royalty shall be as follows:

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
elght dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (3) percent for each additional full

- £ifty cents (go.so) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. ‘ :

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton, - three and one-half-
(3%) percent.) o B
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- Docket copy

EXPLORATION PROJECT CGWTRACT
ALASKA COPPER NINES
DOGKET NO. m»siea

It 15 agreed this 20th day of August, 1954, de-
tweenn the nited States of Ameriocs, totzng through the
Departasnt ¢f the Interier, m lxplmum
Ry A T T
:zﬁl 2, 1954, iz amended Qﬂhcttv;c mﬁi i

O

1. In Exhibit "A"s

{a) Under "Description of the Work," add the
following edditional work:

Adgitions) Work

‘ Drift and/or qrosscut on the vein from the
adit tunnel level for net to excesd 600 fest.
The drift shall de timbered &8 neocsssary and
shall be not less than 5 feet by 7 feet in the
olear of timber. (187 feet of crosssut or drift
which was driven priocr to the date of thisamemd-
mnt is not included.

(v) Under "Eatimmted Costs of the Project,” add
prior to the totai at end, the follewing:

Agzeed Wit Gost

The Gevernment will Mhnt’ to the costs
of the "additional work” (drifting) on m m
of the agresd unit coat set forth belew
cogt aceruves, in of the actual m’&s ut
forth in Article 6 of the eantyecst form. 7The
unit cost mxmmmuormmtt
The drifting may de perforwed by

mmw?o g;hout rntm to the m
in muan n(m)l ib) H(‘T‘oﬁ the m-
tract for. _

feet of drifting 8
.00/1t . $28,800.00

R ¥





[T ! :
. .

‘ {¢) Under "Estimated Costs of the Project,” de-
lete the totsls '$12,730.00 and'$6,365.00", and substitute
the totals "$41,530.00" and '$20,765.00," respectively.

?. In' Article 3 of the contrmct, delete the peried
”n%ﬁl months,” and substitute the peried "fiftesn (15)
Mo | » ' ,

3. In Artiele 8 of the contrmct, delete the figures
"6,365.00" and '12,730.00", snd substitute the figures
"20,765.00" and " i,sao.oo, ' respeetively,

‘ Executed in sextupliocate the day and year first
above written. - | |
E THE UNITED STATES OF AMRRICA - (ki

nistration

ALASKA COPPER MINES, INC.
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MF-203
(Revised July 1, 1954) _ OWNER'S CONSENT TO LIEN
WHEREAS.’the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
Crifbectna Tining Dastzdet
property in the SYARESEE Sooopltowy of Aocta JRUA 1.y b , described as

follows:1 ,’9 bﬂ*mﬁ:ﬁ dpdo o e Al ceecled o0 Deleedns Mponinet
e ocn anporet D0e By Sy Sp Dy Sy Oy Py D200 1 eeoried dn Sole

LAY ey Poony ﬁ& 330y 990, 35 09 387 In CotoTer of 000
¥ s

* which is the subject of a proposed exploration projeCt contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

et Roeny Droeead Tl Coee o Dordneneidy caooscd of ed De DOttotn <l

2/
Tworedt U CEbortnmn o) confomad ¢ Adoan Cop o 3 00 0w o Cs“*m‘lﬁ?

ozl Bocen Bokdery

hereinaf{er called the "Opérator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse

to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of.facilities, buildings, flxtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. : : .

1/ Either (a) insert the legal description of the 1and,'or (b) strike out the words,"aé follows"
and insert "in a lease [or ‘contract, .deed, or other document] dated , and
recorded in book ' page _ . official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. 1If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, -and in the absence of production there is
no obligation to repay the Government.

(OVER)
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ALASKA COPPER MINES, INC. ,t:%ﬂﬂﬁ‘ L“uﬁnazaﬁ@wﬂi&h Aealiaa
SEATTLE lh, WAS HINGTON WFQCf%@@AE

T
NS

June 7, 1954

Mr, Ce Co Mittendorf, Administrator

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, De Ce ‘

Gentlemen:

Kindly accept this transmittal as our formal application to amend the .
existing DMEA contract, Docket Noe DMEA-3288, authorizing surface explora-
tion, which has been recently assigned by permission of your office to
the Alaska Copper Mines, Inc,

It is our request that you consider extending the scope of our DMEA
contract by amending it to include a "Second Phase of Exploration-at-
Depth" by means of drifts and shaft sinking in the vein or mineral
shoots predicated upon the exposition of good surface mineral indication
at the completion of the trenching program authorized in the original
contracts It is understood that all expense accrued in the performance
of such a second phase exploration program be shared between DMEA and
Alaska Copper Mines, Ince on a 50-50 basis, using a fair "per-foot-of-
advance cost" developed by the attached schedules A, B, C, D, E, and F,
and proposed exploration plans,

It is agreed that all work done underground will be performed in a miner-
like fashion supervised by DMEA's Juneau Engineering Offices Drifts are
to be not less than 5 feet wide. by 7 feet high inside of timbers; shaft
is to be not less than 4' x 8% inside of timbers,. This phase of explora-
tion is to be done on a continuous basis, shutdowns subject only to
weather conditions until completed, or mutually abandoned by DMEA and the
Alaska Copper Mines, Ince

Please be advised that two complete copies of this transmittal have been
airmailed this date to DMEA Field Team Office, P,0O, Box 560, Juneau,
Alaskae May we hear from you regarding this request to amend our contract
at your earliest possible convenience?

Very truly yours,

ALASKA COPPER MINES, INC,

DZ:rec
Encse
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EXHIBIT A
.PHASE T1

w4

EXPLORATION AMENDMENT TO DMEA DOCKET #3288 ' UL gEh,

Proposed Work Programs

le Erect camp, install equipment and prepare an adit portal on the vein
outerop near the north end of Kathleen-Margaret Claim Noe 2 The
portal shall be at, or near, the L,000 feet contour as determined by
the aneroid survey of Chapman and Saunders for the map used in
support of the orlginal application for this project, (Sece Plate I,
attached,)

2o Drift northerly on the vein not more than 800 feet, as may be decided
by joint agreement between the QOperator and the Govermment,

3+ Cut a shaft station and sink a vertical shaft 210 feet on the vein
(or as nearly on the vein as is practicable) at a point determined by
joint agreement between the Operator and the Govermmente The shaft
shall be at least L4 feet x 8 feet inside of timberse

Ls From the shaft bottom (less 10 feet for sump) drift northerly and
southerly on vein at least 100 feet in each direction, plus an amount
not to exceed the difference between 800 feet and the amount drifted
on the adit level, The exact distance in either direction and the
total advance, within the above-stated limitations, to be decided by
joint agreement between the Operator and the Govermmente

Total maximum footage to be:

Drifting - 1,000 feet
Shaft Station and Pocket - k4,000 cu., feet (equive 11le3% drift)
Shaft - 210 feet (including 10 fte sump)

A1l of the workings will be timbered where and as required by ordinary
standards of safety and adequate. maintenance,

The vein will be mapped and sampled by horizontal channel samples or
equivalent at not less than 10 feet linear intervals wherever it is exposed by
the workingss Wherever the copper mineralization differs by recognizable and
measureable banding within the vein, each section or band will be separately
sampled and recorded.





: - . . Exhibit A

Page 2
Proposed Costs:

Schedule A - Estimate of Capitalized Equipment Proposed for

Phase IT showing allowable Depreciation Expense

Chargeable to Phase II Expense $ 5,618467
Schedule B = Estimate of Mine Camp Expense Chargeable to

Phase II Expense 10,450,00
Schedule C - Estimate of Labor Requirements and Costs

Chargeable to Phase IT Expense 56,610,400
Schedule D ~ Estimate of Expendable Material Chargeable to

Phase II Expense 10,970,00
Schedule E -~ Estimate of Miscellaneous Expenses Not Included

in Schedules A, B, C, or D, but Chargeable to

Phase II Expense 10, 725400

Estimate of Total Expense to Complete " .
Phase II Exploration $ 9L,403467

Schedule F - Conversion of Phase II Exploration Advance to

Equivalent Drifting Footage 17hhe3 fte of Drift

Conversion of Total Expense Phase II Explora-

tion to Unit Ft, of Drift Cost. (Divide total

expense in Schedules A, B, Cy, D and E by _

Schedule F) $ Sle121/ft, -

Conversion of Unit Drift Foot Expense to Unit ’

Shaft Foot Expense (Ratio of 3 to 1) $162,363/1te

Summary

The estimated total cost of Phase II Exploration Program develop-
ed by Schedules A, B, C, D, and E and converted to a unit cost per foot of
advance in Schedule F is to be shared on a basis of 50% by DMEA and 50% by
Operators at the developed rates of $5k4e12 per foot of drifting and $162436 per
foot of shaft sinkinge The total amount of this exploration is not to exceed
$95,000,00,

ALASKA COPPER MINES, INC,






SCHEDULE A

ESTIMATE OF CAPITALIZED EQUIPMENT PROPOSED FOR PHASE II
SHOWING ALLOWABLE DEPRECIATION EXPENSE CHARGEABLE TO
PHASE II EXPENSE

Number Cost FOB
Reduired Item - Description Seattle, Wash,
. 1 only Mod. WH-600D Gardner-Denver 600 CFM

Portable Compressor with Cat. Mode D13000 Diesel

Driving Unit $1L,500.00
1l only Mod. DJTA Joy Drill Jumbo with Automatic Air

Motor Driving Hydro Pump, 2 Mede DJA-8 Joy Drills

Jibs and 2 TM=350 Joy Drills with LW-6 Feed 6,000,490
1 only Mode L=h7 Joy Drill with JAL-4S Air ILeg 600400
1 only Mode I=57 Joy Drill with Spring Handles 1150400
1 only Mod, 12-B Eimeo Mucking Machine - 1,000,400
1 only 35 HoPe Air Driven Single Drum Hoist Complete

With Controls and Skip Bucket 6,750400
i only Coeur D'Alene 22 Cu, Ft, End Dump Mine Cars e

2l Gauge 2,000,400
1 only Mode I=21 Joy Portable Blower, Air Drive with

Flexpipe 1,875,00
1 only Centrifugal Sump Pump - Air Driven 1,500,400
1 only 5000 Watt, 115 Volt AC Light Plant with Gas

Engine Drive , 1,325,00
1 only Mod, DC~180 Amp. Lincoln Arc Welder on Mod,

17P Trailer | : 540,00
1 only Used GMC 6 X 6 Dump Truck 2,600400

Total Cost of Capital BEquipment $112,11,0,00

First year depreciation expense on capitalized equipment
(5 year total depreciation time) $ 8,428,00

Depreciation expense chargeable to Phase II expense
(Estimated at 2/3 of first year) $ 5,618,67





SCHEDULE B

ESTIMATE OF MINE CAMP EXPENSE C FARGEABLE TO
PHASE IT EXPLORATION EXPENSE

Number Cost FOB
Required Item - Description Seattle, Washe
1 only* 28t x 60t x 14t High Butler Steel Prefab

Building o $ 3,200,00
1 only* 12' x 20* x 8¢ High Butler Steel Building 700400
1 only 12¢ x 121 x 8¢ High Butler Steel Building 650400

Lumber, hardwé.re, flooring, etce not included
in above costs but necessary for complete

buildings 1,250,00
2 only Tents 9t x 12¢ with Camp Accessories for

Temporary Camp During Construction 300400
1 only Domestic Water System - Installed 400,00

Complete Kitchen Equipment - Less Range (12 Men) 200400

3 0il Heaters and 1 Galley Range 450,00

Bunks and Bedding - 12 Man Bunkhouse 400,00
Erection Time Cost @ $L.25/hr, 1,700,00
Cat and Dozer Time to Prepare Campside @ $20,00/hr, 1,200,400

Estimated Total Mine Camp Expense ‘ $10,150400

# Note: No timber available for mine camp use in areas
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SCHEDULE C

ESTIMATE OF LABOR REGUIREMENTS AND COSTS
CHARGEABLE TO PHASE II EXPLORATION

Number Monthly Rate
Reguired Item - Description @ L8 Hre Week
1 only Manager and Engineer $§ 850,00
1 only Working Foreman 700,00
1 only Swing Shift Working Mine Foreman 650.00
1 only Master Mecha.nie 650400
2 only Miners @ $600/mo. each 1,200,00
2 only Helpers @ $550/mo, each 1,100,00
1 only Camp Cook 550400

Clerical and Part-Time Acct. Expense 300,00
Total $6,000400
Taxes and Insurance Expense @ 12% | | 720.00
Contingency Expense @ 6% | 360400
Est, Total Monthly Labor Expense $7,080,00
ESTIMATED TOTAL WQRKING TIME
Estimated daily progress drifting @ 5' per shift and 2
shifts per 2L hre cycle 10t
Estimated time to drift 1000 ft. and cut shaft station
and pocket equive, to 1lhe3 drift feet 111,13 days
Loss time allowance . 20,57 "

Estimated daily progress sinking shaft @ Lt per 2k hr cycle - L?

Estimated time to sink 210 feet shaft 52¢5 1
Loss time allowance 1545
Este Total Working Time 200,0 days
Est, Total Months of Working, Allowing 25
Working Days Per Month - 8 Months

Total Labor Expense Chargeable Phase II Exp. $56,61:0400





SCHEDULE D

ESTIMATE OF EXPENDABLE MATERIALS CHARGEABLE TO
PHASE TT EXPLORATION EXPENSE

Items Cost

Miscellaneous Air and Water Piping $ 1,200,00
Miscellaneous Air and Water Hoses | 200,00
Drill Steel and Bits (Carbide Bits & 8¢ Steel) 800,00
Miscellaneous Accessories for Drilling Operation 200,00
Underground Hand Tools and Fittings 100,00
1000 20-Lbe Track = 2,000 Lin, Ft. Rail 1,400,600
Track Belts, Spikes, Ties, Switches, Etce 350,00
Shaft & Station Timbering Expense 1,500,400
12 Ton Dynamite @ $18.09ém. L,320600
Blasting Caps and Fuse for 12 Ton Powder 300600
Repair Shop Hand Tools and Power Tools Not

Capitalized (Under $100,00 each) 500,00
First Aid and Safety Equipment 100400

Estimated Total Cost Expendable Materials $10,970400





SCHEDULE E

ESTIMATE OF MISCELLANEOUS EXPENSES NOT INCLUDED

IN SCHEDULES A, B, C, OR D, BUT CHARGEABIE

TO PHASE II EXPLORATION

Item Cost
Diesel Fuel - Heating @ 23¢/gal. $§ 600400
Diesel Fuel - Compressor Drive @ 23¢/gal, 1,800,400
Gas Fuel - Truck and Light Plant Operation @ 30¢/gale 800400
Freight expense to ship L5 tons of materials frem
Seattle to mine site via steamship, truck and cat-train
method @ $65,00/ton 2,925,400
Freight expense to ship 100 tons of materials from
Anchorage to mine site via truck and cat-train @
$L0400/ton L4,000,00
Cat and dozer time necessary to prepare bench for
adit portal @ $20000/ hre 600400

Estimated Total Miscellaneous Expense

$10, 725,00






SCHEDULE F

CONVERSION OF PHASE II EXPLORATION ADVANCE TO
PQUIVALENT DRIFTING FOOTAGE

Proposed Drifting Footage 1,000,0 fte
Est. Shaft Station & Pocket Excavation @ 4,000 cu. fte 13
Proposed Shaft Footage @ 210 ft, (10t Sump)

Conversion of Shaft Footage to Drifting Footage Using

Ratio of 1 Shaft Foot Equive 3 Drift Feet 63040
Total Converted Drifting Feet 1,7Llie3 fte

Cost Per Drift Foot (Divide Total Schedules A, B, C,

D and E by Total Converted Drifting Feet) $ Shel2
Cost Per S5ink Foot (Ratio 3 to 1) 162,36
Total Drifting Expense (1000 Ft.) $54,121,00
Total Shaft Station & Pocket Expense @ (11ke3) 6,185.92
Total Shaft Sinking Expense (210 ft,) 311,095,460

Total Phase II Exploration Expense $9hL,402,52





Administrator

Defense  Minerals Exploration Administration
Department of Interior

Washington, D. C.

Reference: Docket No. DMEA 3288
Copper - IDM 667
Kathleen Margaret Mining Co.

Dear Sir:

In compliance with the conditions set forth in DMEA Contract #3288
We respectively request formal permission from your office to assign over our
commitment contained therein to the Alaska Copper Mines, Inc., an Alaskan Corp.,
who signify below their willingness to accept the responsibility of "operator"
as contained in DMEA contract #3288 and who have executed a lease operator's
arrangement with us effective the 12th of April. We attach herewith a true
copy of our lease agreement with the Alaska Copper Mines, Inc., and respectively
refer you to qualifying endorsement of this company to perform by DMEA Field
Office at Juneau, Alaska.

Very truly yours,

KATHLEEN MARGARET MINING CO.

(Partner)

FRED S, PETTYJOH

ééiiégzuz??‘12%.cg%é‘£¢7é?1;{?hrtner)

EVEREIT O, ALBERISON

—————-—v-—-——-————-——-———-‘——-——-————-——-—————-———————

10: Defense Minerals Exploration Administration
Department of Interior
Washington, D. Ce.

This statement is to verify that the Alaska Copper Mines, Inc., does
herewith agree to ail the terms and conditions of DMEA #3288 and will perform the
work as "operator" required by the contract if the ofiice of DMEA will formally
authorize assignment of this instrument by partners, Pettyjohn and Albertson
to Alaska Copper Mines, Inc.

ALASKA COPPER MINES, INC.
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NINING LEASE AND OPTION

THIS INDENTURE OF MINING LEASE AND OPTION Made and eatered into this
N S ' ) '
IR __ day of April, 195i, by and betweea: .
FRED S. (semstimes known as ¥, 3.) PETTYJOHN, JR., and EVERETT
O. (sometimes inowa as E. O.) ALEERTSON, individually and as
partaers, d/b/a X-¥ COPPER MINING CONPANY, Partiss of the First
Pars, hersinafter referred te as "Lessors®; ‘
, acd
ALASKA COPPER MINES, INC., & corporetiom o and existing
wnder the lsws of the Territory of Alaska, Party of the 3econd
Part, Lesses hereunder and hersimafter referred to as "Alaska™,

VIINESSEIM

1. Demise of Preperty:

Fer and in consideratien of the watual and reciprocal covensnts
MMQZQMMRQ knhhrohww&uhbohptand
performsd, lessors demise and let to Alaska en the terms and conditions here—
inaftsr mmmd. all of lessors' interest {n and to the fqlhvjn‘ deseribed
lode mining slaims, .1Monm'mummmt- lode, in the hesdwaters
of the Maclarea River, m twenty (20) miles, more or 1«:, South of Mt. Hxywes,
{n the Talkwetns Mintng District, Third Jwdleial Divisiom, Territory of Alaska,
vhieh clains are more particularly deseribed in the locstion notices thereof,
of record in the recerds of the Talkeetna Precinct at the volume and page herein
noted, to-wits -

Kathleen Margaret Yo. 1 Volwme 19 Location Notices page 313
" *  No.2 » ] ] » " 313
i ¥  No. 3 ¥ oow . . " 313
] " No. & " - " n L J 311&
" " No. § n L » " " 318
L L Ho. 6 L ” LJ L] " 315
" " Yo. 7 " ] ” " 316
L] " No. 8 " ] L " ® 316
" - No. 9 L " L " " 317

% tunnel site known as "Kathlesn Margaret Tunmel® located
October 9, 1953, situate appreximately 22 miles South of
Ht. Hayos, 9 miles North of the mouth of the West Fork,
MacLaren River and 2-3/4 miles Northwest of the mouth of the
East Fordl of the MacLaren River, in said Precinct and Divi-
sion, and more particularly described in the location notice
of record in Volume 20, Location Kotices, page 2, in the
Records of said Precinet;

\ w Office -1-
) d Clasby

_snks, Alaska
Ster
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All mintng clsims, tumnel sites, mill sites, water rights,
MMO&?M&MM%MM,
mmumwm(mmwm,m,
gt or other mammer) by sither Lessors or Alaska or sy of
Alaska's stockholders er asseciates, during the life of this
agresment, adjacent to the miming claims sbove deserided and
ﬁﬁtncmmotmnihrvummntwdm
hareinabove 4¢sam;mwmmmm.mm
htmwtmtwwmyqttbmmed.
mmwmm;m.mq-mmm,m»-
ditments, water rights, ditches, diteh rights, and improvements en the preperty
hereinabove deserided.
2. T.ul ‘ ,
Mlmohallmmth%ofth%oftﬂow
mmmmmnmzmummrmumm
mmmwmemmﬂmhm sooner {erminsted or forfeited
&s hereinafter provided. Alasia shall be the sole judge of whether further
ommhambcmﬂmla{ -
3. Remt snd Royalty: |
mm“ummhm’mwuumebyuh
.uum.mqmum"pommmmrurmam*mmma
otanum-mnmm,mm:mmnm. ,
| Crees VYalue: mm-mﬁmmﬂummwm“
the "sales value™ of all minerals and metals, less all costs

. «;<;‘j,’"
%/&/ /J and charges for: shipping from-—the-mime, processing (except

concentrating st the mine), mmelting, refining and marieting
(exoept sales pmm ad sdvertising). The "sales valus®
of all shhar netals and minerals shall be deemed to be the
quoted market nrice £.0.b. 3melter in pericds of active mar-
kct.; otherwise the seteal sales prise.

Tepcentages: Foyalty shall be paysble h-_rom:'kn follows:
a) At the rate of 507 of gross valwe wmtil %10,000,00 {n

rental aha.ll hm besn paid; then thereafter _

b) At the rate of 127 of gross valus wntil an additional

#140,000,0C in rental shall kave been paid; and then
Law Office o '

Collins and Clasby thereafter

Fairbanks, Alaska





o
\ . . .
AN . . .
N ® o :
. . e : b .
." - - , . . . : °

o ) Atmnuotsiotmnmmﬂmmum
3850, 000,00 in rental shall heve beem paid,

Payments MMIhMbyAmntohmrlupmm
sales nceﬁ.pu, as received, momthly, and within 60 days of the
closs of the mmmu‘mm.h the receivables are re-
csived. Royalty shall de ocompwted wpon the peroentage of receipts
representing "gress valwe® as above definad to the extent deduc-
tible costs are idemtifiadle to the eale. Deductible sales costs
not rudi}.yvor aascurately apportionate to each ssle shall be de-
dusted on an ammual basis. A1l payments herounder shall be made
to the l'irut Hational Bank of !‘drb-nks, or its successor, for
disbursal to smch person as lessors shall, by written designation
filed with éa‘.i& Bank, nm;' and said Bank shall keep a record
thereof for tbo parpose of determining the payment of maximm
royalty heresin speecified. Bank .hnll be antitled to deduet from
each mhﬁ the custemary escrow fee therefor.

Mintyan Revalty: Alaska mu;' mnrtheless; 90 long as the max-
imwm rental hereinafter provided is not tw ex«edod; pay to
lessors mm-:#ny as rental not less them 82,,000,00 cash calendar
year, en the 30th day of the momth that is the smniversary of this
lmo, commencing s.nm year 1956. Such minimwm a!‘u.ll not apply
to the first 12 menths of this lesse. On said date, amuuy.
there cmlbemhlmnohmu, togetlnrvitht.he royal-
ties paid dm'in; the preseding 12 months shall be necessary to a
total of 321,‘,;0.00.00. To the extent that any swa shall thereby
becemo due the same shall be eonsidered an “advance payment” of
royalty, credited against the yoyalty next earned, emchpting that
no such lﬁvahée vayment shall operete to wininisdethe minimum
royalty herein specified in any future calendar year,.

M@g It ie specifically stipulated that the whole and
entire rental. i’or the ontire term of this lease shall be the sum
of 31;ooo;mo,co. ¥hen Alaska has paid lessors under the torms

Law Office
Collins and Clashy

Fairbanks, Alaska ) o -..3..
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- * of this lease & total of 31,000,000.00 in royalty el yentals
hereunder shall be deemed fully paid; and Alasks shall have
the mt;me;i possession of said preperty thereafter without
rental or sost. Alaska may at sny time during the 1ife of
this lease w to lessors the difference um the royalty
prioy theret.o paid and 51,000,000.00 and beem theoreby re-
Mozmymmmmmummmamm torn
of this 1&#@.

Regerdss Alaska Ml keen a resord of all production, lhipping;
sales and receipts of sales suffielent to form an adequate basis
for the eommutim of m;lw; which records lessors may inspect
-ié copy at any reasonsble time, Alsaks shall supnly lessors
vith & eopy of all emelter retwrns monthly, as royalty 1s patd;
and & bng}%dm of the reyalty computation on cach month's re-
evipts with sales coded o the smelter return applicshle thereto
to the extent possidle withovt exsessive accounting soste. Alaska
is nat bomi to not eomingle smsltered ores,

stecipiless ALL ores prepared for shipment and not shipped at the
okoice of Amim within 60 days of being sc prepared, and all
ores emoliercd snd not sold within 60 days after smelting, shall
be midared Tstockpiled®, Yor the rurpose of computing royslty
all such stockpiled ores shall be desmed to have been seld for
cash at 757 of the market price or valus quoted in the Mining
Joursal gurrent for the end of sald 60 day poriod, and them in-
clwied in sales for the computation of current m‘ynt.y.' 411 such
payments shall be eredited against royalties earned as the stoek-
piles are mmam sold.

4. FPeoseession md X
‘ Upon the execution of thi: loase Aleska shall have the ri@t to enter
into the property above daacribod ot engage in pmspectmg, drilling, dmlop&ng

sod-i0finining thereof; and Aluh shall thereaftsr mine said alaims in ascordance

Collins and Chsby
Fairbanks, Alaska
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with néoc’ptod mining practices and with dus regard for the proper development
and mnﬁatim thereof as a workable mine. | |
5. Labors
It is svecifieally agreed by the parties hereto that Alaska shall not
be liable for the conpletion of assessment work upon the property hereinabove
described for the year ending July 1, 1954, For all subsequent ysars during the
1ife of this sgreemont Alaska undertakes and agreez to perform all necessary annual
labor and ummﬁi‘iprk or npnmnta as are required by law to preserve ths
title in lessors to said mining claims and to record proofs thereof mot less than
60 days prior te the lst day of July in each yvar during the life of this agree-
ment or sush other day as may be by law designated as the end of any assessment
year applicable to mining claims 1n the Territory of Alaska. Promptly upon recording
such notice Alaska qhall transait a copy thereof to lessors in care of the Firet
National Bank of hirbanh, Alaska. Any failure in this regard shall entitle the
lessors to file intentions to hold said property, if permitted by Lw, or enter
upon sald claims for the purpose of pcrteming all required annmal labor and record
proof thereof. ‘
6. ioriman's Jompensation Lew:
Following the date of his entry on the leased property, Alaska shall

comply in all respects with the workman's Compensation Laws of the Territory of
Alukn, shall eontmmly carry all necessary insurance in that b-mx; and when
required shall t&mish lessors suitable evidence thereof. Ailaska shall assume all
legal responsibility for, and Ml ssve lessors harmmless on sccount of, the injury
or death of any person or employee of Alaske upon the leased property, and shall
at all times keep post.éd‘ in a conspieuous placs upon said property a notice aigned
in the nm of huiorp, which notice shall set forth and state that the property
is leased to Alasks und that lessors shall not be lisble for the injury or desth
of any person upen the leased property, of otherwise.
Te Ligg: -

Pollowing the date of its entry on the demised and leased property

Alaska shall keep said property and every part thereof free and clear of any and

Law Office
Collins and Clasby

Fairbanks, Alaska





all la.bor and uurial ldens and mubmou, and at all times shall keep poutod
in a mpim uhca on said property in the name and on behalf of lessors, a
written or printed mtieo nttm forth the fact that said propsrty is lessed to
and is being opant-od by nuh, ad tlut tlm interest of lessors therein nhall
not be lubjccb to liens for servioces, labor, material or supplies nnderod, fuar-
uum, or wsed in connocuon with said properiy or the mining eperations of
Alaska herewnder. |

8, gtion:

Alasksa shall permit lessors or their awthorised agents to enter the
leased preperty st a.'t.l reasonable times for the parpose of mmcsm;, umm
assaying snd sempling the seme; provided, however, that such entry shall be at
the riakoflnnraorih apnh, nndmninmwimrfouﬁthtbocmw
tion of aaid pmiaca by Alasks, its agents, servants, and employees, or in any
manner hinder, delay, or interfere with the operations of Alaska,

TMle:

Lomrwcnmtnﬂmvithmmtstth‘tm of the sxecu~
tion of this hmo lessors and the pn-tm- constituting lessors are the cvmers
of substantial title to the mining claims hereinabove desoribed and lsased herein
mmttb-mmtmofnﬁchuotdnymmtomrandethrm,w
nlm, ulu, mmue tams, liems or other sncwmbrances of any kind; snd lessors
warrant and agree to defend the quiet and pemcsful possession of Alaske to the
 same under this agreement against all persons lawfully claiming the whole or any
mmr; save and exoept that lessors shall not be required to defend against
1llegal or unlawful locations or assertions by third persons but shall give to
Alaska every assistance in defending against such locations or assertions. It is
further agreed mt-lengseu shall be prepared to convey good and mffieiont title
to all of the propox;t«ylhnindniﬁdto Alaska upon the exercising by Alaska of
its option unm;» contatned, It is further agreed that the dsseriptions of
the mining claims hex_'éinabow set forth m good and sufficient descriptions of
the claims herein agreed to be demised and if such deseriptions are not sufficient

lessors will correct such defieciencles.

Law Office

Collins and Clasby - o b

Fairbanks, Alaska
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Should 1t develep that lessors are wable to deliver clear title
to all of the mining claims hereinabove described or should snother claimant
mmmmuue‘wmwmmummmunum‘mmm
then in that event the "maximxm" remtal price spscifiod in this lease shall be
dininished by an amount equal to the rstic that the acreage to which lessors are
unable to convey full title bears te the total acreage horein sgreed to be con-
veyed, ‘
10, m:;derx

That Alasks may velustarily surrender this lease and opticn st amy
time by giving to lessors mot less than sixty (60) days written notice of sach
surrender. ' '

11, Assigment:
Alasks may assign or transfer this lease and option or sublet any
part of the demised pramises withowt first having cbtained lessors' consent.
12, Remeval of Maghinery: .

Al uchingry and movable persomal property, squipment, and buildings,
placed upom the mpcrt;y, shall remain the personsl property of Alaska thowgh
affixed to the realty horein conveyed and upon the um»m; Teloase or for-
foitare of this agreement may be by Alaska removed from the premises herein conveyed,
provim, mtmhmwmthnyWWmmmmot
the property herein conveyed. The right of removal herein extended may be exer-
cised by Alasks a$ any ime within twelve (12) moaths from the date of the termina-
tion of tnis agresment and lessors Nereby grant to Alasks the right to store, free
of chlm, all swch pmyéﬁy subject to rcm'ul for said period of twelve (12)
months and the right at ingress and ogress ever the property herein demised for the
m of removing said personal property. Ainy personal property not by Alaska
Temoved from the property herein demised withia the period ef 12 months following
the termination of thi.'s‘ w shall becoms and remain the property of lesssors.

1. Patesting: |

Mshﬂlmmﬂﬁtatiu sols cost and expense t0 proceed

umm-mtﬁ‘.wormatmmmmamm sole Judgment

should be patented. In all pstent proceedings lessors shall give full coopera-
Law Office '
Collins and Clasby
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tion and upon request cause to be used & duly and properly authorised attorney-
1a-fact 10 exvoute any and all documsnts required to perfect patent. All patents
sball be taken in the nems of lessors and immedistely upon the issuance of patents
Lessors shall by demand by Alasks exseute a warranty deed to the mineral claims
%o patented and deposit the smms with the escrew holder a3 1s required under the
option provision ef this lesse hereinadove stated.
1. lnn#tionu |

Should Alaska during the life of this agreement find it necessary or
advisable te re-locate any of the unpatented mining claime herein demised lessors
shall give all mugauﬁr documents to properly complete such u«loutimg

15. QOption to Pu s |

As & part of the eonsideration of this lease Alasks shall have the
sole and sxsclusive priiih;c duﬂng the life of this agreement to purchase lessors'
interests in said mining claims sbove described for the swm of ONE THOUSAND DOLLARS
($1,000,00), provided that Alaska has prior thereto paid to lessors the full swm
of the maximm rental specified in this lease. Lessors undertake snd agree upon
the exeoution of this instrument to exscute a good and sufficient conveysnce of
u&duungtluuuﬂnlm the same in escrow with the First Rational Bank of
Fairbanks, Alesks, with instrecticns to said Sank to deliver said deed to Alasks
upen the mmwamhhmdma $1,000.00 at any time after the maxi-
mum royalty has been paid as aforesaid. The only time limit on this option shall
be that if, after having paid in full the maxissm rental ender this agreement,
Alaska shall thersafter com wining opir;tiom for s gontimious period of thirty-
six (36) mouths vithout having exercised this option, it will thereupon bo desned
to bave forfeited this right of option, but not necessarily to have forfeited ite
rights as lsseee u\dcrv,thia lsase. |

Porfaiture:

_ Inthmntlhahohllbmﬁwofmmummim
of this agreement, excepting by Aets of God, war, strikes, floods, accidents and
eirowmstances beyond 1t§"mm1; 1t shall be lawful for lessors, their agent or
attorney, to declare this lease void and of no effect thereafter and with or with-

out process of law to enter upon and take poueuion of tln lsased property; pro-

Law Office

Collins and Clasl:y : )
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vided, however, that lossors shall firet give Alasia notiss in writing of ite
fallure to perforn and Alaska shall hawe sixty (60) days after said motice to
romedy sadd claizmed default and 1€ wuch defsults are not so remedisd all rights
herewnder shall thereunom osase and terninete. |

Upon termination of this csntrast by ferfeiture or by surrenier as
bareinabove provided Alasion shall have all righte to remove parsonal property
situste upon the dunisod prewises as has been hereinsbove provided. Upom for-
felture or surrender Alasks 1s relessed of say further obligstiens under this
lsase and optiom, seve and exoept Pagments of yoyelty dus and ascrued to the
* date of forfeiture or surrender ani swch rights to dswages &s may hewve accrued
to lossors upon the dais of forfeiture or swrender by resscn of the breach of
‘y of the somiitione of this lease,

« Ngtiees: ‘Whevever i this agresment notioss are pwovided to be
nmmmumamthwuumwmmmmm
notice in writing hes been delivered to the Pirst fsticoal Bank of Fairbenks,
Alasia. The parties hereto agres that said Samk 1s hereby named the agent of
 botl parties for the jurposs of reoeiving metics. It shall be incwsbent upon
sach party individually %o supply said Bank from time to ime with the current
address for the Sorvarding of motice by the Senk.

muumamummmmmmmo
tions herecf shall inure 1o the benefit ef mad be binding upen the heirs,
mmwswmormmuwmmmw
ran with the land, _
mwmumwmmmmmm.
| Munm.mmmuunmmmmutm
and the same instrument, | |
TN HITVE33 WII3Y¥, the parties heveto have heveunte set their hands
and veals on the day and yoar hereinabove firet written.
In the presence ofs |

Dadald T Ziier.

cc24
Law Office
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ALASEA COPPER MIWRY, DI,

USTTID STATIS OF &) v:::f:;
TERRITORY OF ALASKA )

813 D™ O £MMmtm_jz_,d¢dkm1, 1954, before me,
mmw.mwmuummmmm«mm
oounissioned and sworn, perveally eppeared FRED 3. PETTWIONY, JRe and EVARZTT .

o m&mon;wnmnMM‘uuuhmmm'Mﬂm
m\ummwmumummmmum
and they sckmowledged to me that they signed and sealed the sene freely and

NITHS my hand and metarial seal on the day snd Jear in Shis certifi-
oate first hereinabove written.

:l\)%/&[é f\’?, ve r "
ARY PUBLIC In end for iﬁnmi?"'

Collins and Clasby
Fairbanks, Alaska

(5241.) - Alasks. Ny commission expdress - x- 557
Law Office : o '
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UNITED STATES OF AMERICA IDM - 667

\ DEPARTMENT OF THE INTERIOR D0¢ket Copy

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT! r

ry

IT 1S AGREED this ___ 2 day of April , 195.’:‘_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and: ____ Nathleen Margaret Mining Compeany, & .00 3 of
R pred 8, PRttrioin, Jrr, And ATt 0. AIDerLRGR oo o

: £434.1/2 Second Avenue R R
88 get forth in Armexes I,II1.% IIL atfached

part herecf ‘ ”

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of th% Defense ro&g%r} C o*

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” _
hmmm-.nt .......

) ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the &igahnst
m ________________ ;elsmbgnnd: WMMﬂmDiStrict, described as ‘M‘L.“ﬁ.__fﬂm .......
in Anoex X, hereinafter called !'the land,' e

the Operator represents and undertakes: *

(@) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .__............

ba. Oumo Qncsen 0 aCch e

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. :

ARTICLE 8. Exploration project—The Operator, within -& ___________ S days from the date of this contract shall commence
work on a project of exploration for® _________________ )

in or upon the described land; and shall bring the project to completion within a period of §§ __ga}__m .. from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hérefo, which, with any maps
oadrawmgg 1§1ereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. :

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

ArTicLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will partiripate are
limited to the following: -

(1) Independent contracts.—Payments to independent contractors under independent contracts listed -in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performe«i
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the egploration
contract, a schedule of which is included in the estimate of costs set forth.in Exh{bx‘ﬁ “A.” These items are a owable

maximums. .- X . e e -

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit

of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work; as indicated by its approval and payment of invoices and vouchers.

1Jf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . i X . L.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

4 Strike out the provision not applicable. .

8 Name of mineral or minerals, 16~-66328~2
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(b) . The Governmer{’s payments‘all cases will be based on actual, necessar‘sts (including contr;ict unit " prives)
incurred not in excess o1 Phy “allowable maximum,” and not in excess of the fixed percentage of the total aggregate vasipggmd cost.-
Costs will be consi’dgred to be incurred only as they are or become due and payable.

...(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs;-or work performed or costs incurred before the date of this contract, shall be allowed as costs 6f the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by .the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. 'Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. :

(b) Final report.—VUpon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. - Co

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, .the .cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for-at least 8- years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8, Payments by the Government.—(a) The Government will pay perceht of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $-§ .ﬂ! ______ —, Which is -__-5@ ________ per-

cent of $.____. u’w‘;w .............. , the agreed; estimated total cost of the project in which the Government will participate;
Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and alfinal settlément.of thé contract’has been. made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land deseribed in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: '

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) :

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to lae construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ; " : . i 4 .

ARTICLE 10. Assignment, transfer, or loss of tomes;—l’vm%%% gxﬁ&t%x‘g&nt, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have

been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. See Annex III.,substituted for Article 10.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, ﬁxtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ArTICLE 18. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

I, , certify that I am the secretary

of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[CORPORATE ]
U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1
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EATHIEEN FARGARET NINING COMPANY
POCEET NO. DIRA-3288
. ANWEX IT

The following provisions are substituted for
Article 9 of the comtract formt

. mICIAE 9. DS LL1TIR DEIALOT . 8 . gzsifl‘
I the Government considers thz discovery or
e from which produwction mxy be made has resulted

- from work, the Government, at sny time not later than
six menths after the Operstor has rendered the final report
and firel sccount, sy 80 certify in writing to the Operstor.
Such certification shall describe droadly or indicate the

nature of the discovery or dsvelopment.

bir Royal : }.—~The Operator, ”W
prineipal, mior is the producer, or as surety,
if the Qperator 1s not the producer, shall pay to the Govern-
ment & royaliy on all minerals mined or prodused from the
land, =8 follows: (1) regardless of any certification of
discovery or development, from the date of the contract
until the lapse of the tiu within which the Government may
make such certification, or until the total net amount éon-
triduted by the Government without interest is fully repaid,
whichever cecurs first; or (2) if the Government males a
eartification of discovery or developmsnt, for s periocd of
ten years frem the date of the esmtract, or until the total
net amount contributed by the Gevernment without interest
is fully repaid, whichewer oceurs first.

e. MW.-—-M Government's royalty
shall be a pereentage the gross proceeds (including any
bonuses, premiums, allowances, or eghor bensfits) from the
production sold, in the form sold (ore, somcentrates, metal,

or equimt), at thefpemtbof delivery (the f.o.b. point);
aZeept , ,charges of the T arising in the regular

course of business, and as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes
performed by buyer, sampling and assaying to determine the
value of the an sold, and freight paid by the buyer

to a emarier (not the Opermtor), shall be allowed as ﬁ -
tions in arriving at theagwam“ as that term is

used herein. Any costs treatmmt proceases, sampling or





assaying , wtmmwhtm.tmtm”mdbyﬂu
Operator o by anyoné other the bq'r are »ot deduct-
ible in arriving at th. tmt tern is
here used. The tewm tmm &8 hare used,
means those processes (such an Mtntm
smelting, refining, or equiyalent) applied to the raw ore
orctmrpoductimaruritnwtmmm,
to put it into a commercially saristable form; exeluding
fabrisating or menufacturing.

conventrates, me or | t), after the lapse of six
mmfmmaaumonmmmmmmw
repaineg neither sold nor used dy the Opermtor in integrated
asnufes or fabricating opéretions (for instance, if
it is stookpiled), the Governmemt, at its option, as lmg a8
it so remains, romﬂn the cmuutien and

its royalty om the value of grwuctim in the rou (ore,
cancentrates, metal, or equi ) 1t 13 in when the Govern-
ment elects to require c ﬁtm and payment. If any
production is used by the tor im integrated manufactur-
ing or fabrisating operations before the Government maices

its elsetion, the Govemmt'u royalty on such produetiom
shall de computed on the valus thimof in the form in which
and st the time when it is so used. "Yalue' uhcamd
means what uorwouldhominem froa mining opere

tions for peroentage depletion purpomes in Federal macu
tax determinmation, or the -.mt value, whichever is greefer.

.. MW. ~The pemtaees of
the Governamnt's roya follmx

One and one-half (1 ) percent of amounts
("gross | mceeds or ue' ) not in excess of
eight dollars ($8. 00} per ton of production in
the form which sold, held, or used, plus
one-half (4) percent for each additional full
rifty cents ($0. RO) by whieh such amounts exeeed
eight dollars (38.00) per ton, but not in excess
of five (5) percent of such amounts.

(For instance: the royalty on an amoumt
of five donlm $5.00) per ton, would be one
uﬂ ong-hall 13 reent; on an smount of

($10. OO per tén, three and one-
hnlf pereent ., )






its percentage heredby granted to the
Government a lie -or the Operstor's interest
in the land and upon amy ' of minerals therefrom,
antil the royal extinguished by lapse of time
or is fully pat -

for royalty to any

.

ve noties

Such purehaser to psy the rdyalsy direetly to the Govern-
ment and to furnish the Sovernment with coples of the
settlemant aheets. If the »ecords of any produstion and
sales or other dispositicn of production, whether the
production is by the Oparater or by others, ure not made
availabls to the Govermmmnt, the amount of the royalty may
‘be estimnted by the Administrator, Defense Minerals Explo-
ration Administratiom; er his successor, and his estimete
there¢of shall be final and bimding upon the Operator.

okl oroduge . —Nothing in this
contract is to be comstrued as {aposing any obligation on
the Operator er the Operator’s successor in interest to

engage in any mining or preduction operations.

’ he Uovern nt's ,.
purshaser of the production, and shall authorize and direct






The following provisicns are substituted for
Article 10 of the contiwoet form:

_ ARTICLE 10. Assignmer

thout the written congpent of ©
.2 s ptor shall not dasign or otherwise
trenafer or hypothecate this somtrset or any rights there-
under. The Operator shall preserww and maintain his
right, title, and interest in the land and his right to the
possession thereof for the purposes of this contract, and
‘shall devote the land and all existing improvements, facil-
ities, bulldings, installations, and appurtenances to the

so8 of fhis contrest. Wntil the work described in

he contract 1s fully performed, and until the time within
whioh the Qovernment may welee a certification of discovery
or development has lapsed without any such certification
having beent made, and af'ter such certification kas been
mada, the Operator shall neither transfer, convey, nor
surrender the land nor any right, title, or interest therein;
ner permit nor sulfer any claim, lien, or encumbrance
thereon; without the written comsent of the Governamnt,
unlews the Government's contribution has been fully repaid.
If the Government makes no certification of discovery or
development within the time limited in Article 9, 1t ahall
thereafter have no claim againgt the land or any production
.gtmrgfm_ampt for any production referred tc in Article

PRSI &Y, OX g of






EXPLORATION PROJECT CONTRACT
KATHLEEN NARGARET NINING CONPANY
" DACNET NO. DMEA-3288

EXHIBIT “A"
~ Desgription of the Work

The purpose of the projeet is Le explore for
a‘gcr ores. 'Twelwe surface trenshes shall be excavated,
with D-6 or D-7 tractor-domer, across the outerop of the
vein at, roughly, 100-foot intervals, as shown on the .
attached map, Figure 2, attached hereto, entitled "Diagram
of Proposed Adit and Trenches, Albertsem-Pettyjohn C@Pr
Prospect, Maclaren River, Alaska, . . . Ostober 1553.

The trenghes shall be trenched to bedrock properly to
expose the veln, and shall be carefully hand-clesned and
channel -ssapled, and the samples assayed.

A map shall de prepared showing locations of the
trenches and the assays noted thereon. -

1.
$10,242.00%
- v’ctl.:nml mling. 200 hrs
® $3.00/hr. ’ ) 600.00
Surveying and mepping ‘ 384 .00

Supervision, 163 hrs.®
@ $3.20/hr.* ‘ 537 .60%





Preight on tractor, Feirbanks
to Paxson and retium

36 Asnays @ $6.00/ea.

ies

None
Soiu Estimated Costs
rounded to

Sovernment Participation 8 508

$7%0.00
216.00






, UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WOSENGTORR oM

P. 0. Box 560
Juneau, Alaska
March 19, 1954

74
MEMORANDUM

To: Operating Committee
Defense Minerals Exploration Administration

From: S. H. Lorain

Subject: Application for exploration contract (copper)
Kathleen Margaret Mining Company

Enclosed herewith is the original and three copies of the subject
application, Attached to each copy of the application is a copy of a report
by Robert M. Chapman, Geological Survey and Robert H. Saunders, Territorial
Depa rtment of Mines. I am retaining one copy of each for further study because
I have not yet had time to analyze the proposal in detail., If it seems necessary
[T will send some additiomal comments next week; in the meantj ease_consider
JLhapman's report. as representing the views of the Field Team,] Unless I hear
from you to the contrary I will retain the fifth copy of the application far
the Field Team files, '

This is a new discovery which I have not seen but I have talked with
the applicants and with Chapman and Saunders about it. I was well impressed
with the description given me, with the proposed exploration program, and with
the applicants. Both Pettyjohn and Albertson appear to be responsible and
capable men,

Except for possible minor changes I recommend that the application
be approved and that we try to process it in time to permmit moving the equipment
over the snow before break-up, ( s

‘\\W
S. H. Lorain, Exedutive Officer
Alaska Field Team, Region I

Enclosures
] ‘ Revieved by
ce: C,L.Sa nsbury ‘ DMEA OPERATING COMIITTRE
J.AHerdlick

5-3/-sYy

(dafa@)/






UNITED STATES
DEPARTMENT OF THE INTERIOR CTITIE G0 e

RN e SOV O S booo el g

DEFENSE MINERALS EXPLORATION ADMINISTRATION Colzmo [omds (C-ttmian
KRB A, RECT¥Ey
P. 0. Box 560 AR 2 4.9954

Juneau, Alaska
March 22, 1954

Memorandum:

To: Operating Committee, Defense Minerals Exploration Administration,
Washington 25, D. C.

From: Executive Officer, Field Team, Region I

Subject: Application for exploration contract (copper)
E. O. Albertson and F. S. Pettyjohn, Jr.

Under date of March 19, 1954 I forwarded to you the original and
three copies of the subject application together with a geologic report by
Robert Me Chapman and Robert He Saunders for the Field Team. I stated
that I probably would seml you some additional comments this week. These
comments based on analyses by Robert L. Thorne, U.S.B.M., by R. S. Velikanje,
UeS.G.S., and by me, are as follows:

General data: Satisfactory except that no mention is made of
the location of the recording office in which
claims are recorded. Applicants are being re-
quested to supply these data.

Exploration program:

le Program: Trenching, as proposed, is the logical, first-
step approach to this problem. ~ It has been laid
out as suggested to the operators by me. However,
the contract should specify that the vein inter-
section in each trench should be hand-cleaned and
channel=~sampled.

The air-field preparation, by stateside standards,
is not allowable but it is necessary to most
exploration projects in Alaska.

2. Costs: These appear to be very well estimated insofar
as. transportation and direct dirt moving costs
are concerned but no allowance has been made for
hand~-cleaning and sampling trenches, for assaying,
nor for surveying; these costs might be estimated
at about $100 per trench. I suggest, therefore,
that we estimate only 12 trenches (at $L00 per
trench for digging, $100 for cleaning, sampling





Memo to Operating Committee, DMEA N 3/22/5L

assaying, surveying)e I am reasonably sure

that they would accept a contract on this basis =
thereby saving the time that would be needed for
a change in the application.

The provision for alternative choice between
Du6, at $16.00/ hr. and D=8, at $18,00/hr. (both
"fully operated") is satisfactory. The rates are
at, or below, current Alaskan ratess We think
they should be allowed this margin of choice
because either size would be satisfactory but
might not be equally available,

The contract makes no allowance for labor. I
suggest that we allow 200 hours of labor for
hand-cleaning and sampling at $3.00/hr. Or as
follows:
Est. trenching time 12 trenches,
25 hrs. ea. @ $16.00/hre « « o $4,800.00
Hand~cleaning & sampling 200

hrs. @ $3000 s ¢ 6 o 0 ¢ o o o 200.00
Assaying, surveying, mapping . 00,00
$6, 000,00

With the changes suggested above this should be a simple contract
to draw up and to administer. A straight "unit cost" job would be somewhat
simpler but, in view of the unknown and unpredictable factors (such as
depth and character of overburden, perma~frost conditions, weather, etc.)

I do not think we should ask for a unit cost job nor do I think the appli-
cants would accept cne.

We all are agreed that this project is most desirable and that
the contract should be approved as promptly @s possible in order to permit
taking equipment in over frozen groundd) N} /

Executive Officer
Field Team, Region I

cc: USGS= Sainsbury

-2-
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5Lli=1/2 Second Avenue . . Phone L4070
Kathleen Margaret Mining Company
Fairbanks, Alaska

6 March 195}

Air Mail e o

Ue Se Department of the Interior

‘Defense Mineral Exploration Administration
Post Office Box 560

Juneau, Alaska

ATTENTION: Mr. S, He Lorain
Dear Sir:

Transmitted herewith, is the application of the Kathleen Margaret
Mining Company in five (5} copiess

- We request that this application be processed and confirmed as
soon as possible since, in order to reach the subject property it is neces=
sary that the "cat train" be moved across the Mac Laren River, on the ice,
prior to breakups Breakup date is approximately April 20 to May 10th.
Breakup could occur any time during that periode It would, therefor, be
convenient to move the train from Summit Lake about the 15th of April,

Would you kindly address further correspondence regarding this
matter to the above address.

Very truly yours,

KATHLEEN MARGARET MINING COMPANY

w25 L k)
RAP:MD ///27

Encls
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20D ~ UNIT@)STATES DEPARTMENT OF THE :%Emoa Form Aporoved S
DEF E MINERALS EXPLORATION ADMINISTRATION .

Not to be filled in by applicant

. .APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO- - - = 7 “Dockt N;,—------F- ‘S’S;r --------------------
DMEA ORDER 1, UNDER THE DEFENSE St ey ( Sidi—
PRODUCTION ACT OF 1950, AS AMENDED |l Estimated Cost  FAL, ZZE. oo

%, |- Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: - S,

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. . ‘

(¢) If a corporation, add te above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompaunying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by numbexr.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. i
. 3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all-

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract U S

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ... ______

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it e e s

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. 1

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
" conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. .

(¢) Describe the geologic featu%:@ of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each. -
whether you require its return to you. :

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. - :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1.

>

~





r
. 5. The exploration project—(a) ‘ the mineral or minerals for which you wi’ explore

[

’ (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. :

(¢) The work will start within ____________ days and be completed within ___.________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the .totals under all headings to give the estimated total cost of the project:

(¢) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cublc ‘yard

of material moved, etc.).
(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants.
_(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,

and power, water and fuel.
(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be.
(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs

of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes.
(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs. N
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose tc furnish your share of the costs?

D Money D Use of equipment owned by you ‘ D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief.

Dated - e - , 195

(Appllcant)

ANV A i

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within ns jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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(2)

(b)
(c)
(d)

(a)
(b)

(c)

(d)
(e)
(£)
(a)

(b)
(c)

(d)
(e)
(a)
(b)

SCHEDULE "A"

K~M Copper Mine

S4L-1/2 Second Averue o
Fairbanks, Alaska .
Partnership

Not applicable

Fred S. Pettyjohn, Jre Everett O. Albertson
Big Delta, Alaska Big Delta, Alaska

No answer required

See attach;d copies of location certificates

K=M Copper Mine

Owners

Not applicable

No liens or encumbrances

Book and page numbers are on location certificatess

No mining or exploration operations have been or are
being conducted on the land.

No production and no ore reserves.

The geologic features, mineralization, type of deposit,
etc., are described in a report by Robert M, Chapman,
Us e Geological Survey, and Robert H. Saunders,
Territorial Department of Iiness A copy of this re-
port will be sent to Ce L. Sainsbury, U, S. Geologim
cal Survey, Member of DMEA Field Team, Juneau, Alaska.

Covered by above report

n 1" i 1"

Copper

The work will. consist of trenching over the projected
apex of the veine There will be fifteen trenches cute
ting across the strike of the vein at 100Feet intervals,
Each trench will be wide enough to prrmit the easy
handling of a bulldozer in the trench; the estimated
width is fifteen feet. The trenches will vary in
length from fifty to one-hundred feet; the length will





depend partly upon the regularity of the vein in
strike. On the rim of the gulch where the discovery
was made, the bedrock outcrop indicates that the first
trench will go through about five feet of overburdene.
Over the total distance to be trenched, the depth of
overburden will probably vary from three to ten feet
in depthe The average depth to be trenched will be
about eight feet.

The attached diagram shows an exploration program cone
sisting of sixteen trenches and a prospect adit. The
adit and the northernmost trench are not a part of the
program now planneds. The fifteen trenches on the
Kathleen Margaret No. 1 Claim are the trenches to be
included in the present programe The work will start
on the southernmost trench fifty to seventy-five feet
from the north end of the vein outcrope The trenching

then will follow the vein northward unti :
trenches have been duga until fifteen

The cost of the program will be as follows:

Cost of freighting the tractor from Fairbanks to faxson - $375400

Cost of freighting the tractor from Paxson to Fairbanks - 375400

Hours of bulldozer work:

Sixty miles of road clearing from Paxson to the prospect

1 mile per hour - 60 hrs
Return to end of construction on Denali Highway

30 miles at 2 miles per hour - 15 hrs
Hauling fuel and supplies from Denali Highway to prospect

30 miles at 2 miles per hour - 15 hrs
Return of Tractor to Paxson at end of contract.

60 miles at 2 miles per hour = 30 hrs

Total hours freighting 120 hrs

Estimated work on airstripe The airstrip will be 300 feet
by 1,000 feete <1t will be built on the gravel flats be-

side the MacLaren River,

where the only work required will

be smoothing the surface of the gravel., The Airstrip is
necessary because it will provide a means of getting repdr
parts in to the tractor in case of a mechanical breakdowne - 25 hrs





Estimated trenching time

15 trenches at 25 hours each - 375 hrs
Estimated work on road to make is passable for
tractor = 75 hrs
Sub total ~ 595 hrs
Plus 20% to cover delays in trenching -~ 120 hrs
Total Tractor Time - 715 hrs
715 hours at $16.00 per hour $11,440,00

The above hours and rate are estimated for
a Tractor similar in size to a D=6, if a
D=7 is used the rate will be highes but
the hours will be less so that the amount
of money will be abuut the Same,

Supervision = L hours per day for 42 days

168 hours at $3420 per hour 538,00
TOTAL AMOUNT OF PROJECT @l2!728.00
Total Amount of Loan {6, 3601400
Se (c) The work will start within ninety days and be completed

within twenty-four months from the date of an exploram
tion project contracte

(d) Edward O, Albertson, in mining educational courses, 2
years have been spent, each year taking the courses
of Placer Evaluation together with one semester of
night classes in Historical Geology. These courses
were taken under Mrs Lang Doheny of the RJ.FeC., and
William Fackler. Mr. Albertson's life work is the
operation of dirt moving equipment in the construction
of airports, roads, tunnels and all in a supervisory
capacitye For 15 years Mr. &Albertson has been intiw
mately associated with dire moving operations and for
the past several years has been supervisor of road,
airport and tunnel constmction for the United States
Goverrment, at the Army Airport at Big Delta, &faska.
Mr, Albertson's Efficiency Record, with relation thereto
should be available upon request.

~3p¢
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To

(a)

(®)

(a).

(e)
(£)
(g)
(h)
(a)
(b)

Mre. Fred S. Pettyjohp, Jre, is a pradssional prosw
pector and miner and is thoroughly familiar with the
entire terrain and geology of the mine to be prospece
ted, being the discoverer thereof. Mr. Pettyjohn's
practical mining experience is as follows: Six years
prospecting; nine years mining, including four and one
half years underground work and two and one half years
placer work employed by others, one year self-employed
leasing and operating the Dutch Bat Mine (gold and
quartz mine and mill) at Winnemucca, Nevada, and one
year as part owner of the Big Five Placer Company at
Winnemucca, Nevada,.

The cost of contracting the trenching will be $18400
per hour for a bulldozer if the Tractor is similiar
in size to a Caterpillar D=7, or $16.00 per hour if
the Tractor is similar in size to a D=6

The work will not require close Ssupervision; one of
the two owners will be on the property and will be
able to devote a few hours each day to checking the
progress of the trenching and keeping the trenches
in line over the projected apex of the vein. Hours

spent in direct supervision of the work will be paid
for at the rate of $3.20 per hour.

All meterials and supplies will be furnished by the
subcontractor.

All eguipment will be furnished by the subcontractors
None

None

Not applicable

None

Yes

Money





NOTICE OF TUNNEL SITE

NOTICE is hereby given, that the undersigned, having complied with
the requirements of the Mining laws of the United States of America and the
Territory of Alaska, and with all local customs, rules and regulations have

located and claim, a tunnel site, 3,000 feet in length and 2,200 feet in width,

bearing on the KATHLEEN MARGARET LODE, vein ar deposit, situated on the Mac

Laren River in the Talkeetna Mining District, Territory of Alaska

The center line of said Tunnel Site to run in an easterly direction
from the location monument to strike the KATHLEEN MARGARET IODE.

We, the undersigned, hereby claim all veins, lodes, ledges and all
other mineral deposits allowed by law within the said tunnel site.

The name of the tunnel to be the KATHLEEN MARGARET TUNNEL. The names
of the locators are F. S. PETTYJOHN; JRS., and E. O. ALBERTSON, The date of
location is October 9, 1953. The location monument is situated 22 miles south
of Mt. fayes, 9 miles north of mouth of West Fork, Mac *“aren River, 2-3/l miles
northwést of mouth of East Fork Mac Yaben River.

The lines of said Tunnel Site, are, beginning at the location monu-
ment, on which this notice is posted, the center line extends 3,000 feet in a

westerly direction and is marked by stakes set in mohuments.e

Beginning at the location monument and extending north 1,100 feet to
monument Noe 2, thence 3,000 feet west to monument Noe 3, thence 2,200 feet
south to monument Nos L, thence 3,000 feet east to monument Noa 5, thence 1,100
feet north to monument Nos 1, the location monumedt. The lines are mared by
li feet stakes set in rock monuments.

October
Dated: fogpsx 1), 1953 /s/ E. 0o Albertson

Vols 20
pg. 2 /s/ Fe Se Pettyjohn, Jr.
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CERTIFICATE OF LOCATION '

Notice is hereby given that the undersigned has-have* located and claim=* by right of

discovery a quartz or lode claim__1«500 feet in length by __6000 feet in width,
along the _ KATHLEEN MARGARET _ |ode or vein, situate on Discovery Creek, a small

’oributarv of the Mac Laren River at extreme head of said River, in the Talkeetna

Mining District, Alaska

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,
the tops or apices of which are within the lines thereof, together with all surface ground embraced
within the said lines, said claim being ___1,5008 feet in length, and __300 feet
on each side of the center of said vein or lode, and is particularly described as follows, to-wit:

(1) The name of said claim shall be the _ KATHLEEN MARGARET No. 1 claim.

(2) The name-s* of the locator-s* thereof is-are* Fred S. Pebtyjohn, Jre, and
Everett Oe. Albertson - '

(3) T‘he' date of discovery and location thereof i 18 the day of July 1953
, 195,

(4) The discovery post or stake is situate_21=1/2 miles south of Mt. Hayes, 8-3/2
miles north or mouth of West Fork Mac Laren River, 2-1/li miles morthwest of _mouth

of East Fork Mac Laren River.

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed

by law,and is described as follows: Commencing at the __Discovery Noe 1

stake monument*; running thence in a ___easterly direction __ 3008 feet
to post monument* No.___ 2 ; thence in a nnr'ﬁhpr'ly ‘ direction 1,500  feet
to post monument* No. 3 ; ’rhence fn a westerly . direction __ 300 feet
to post monument* No. L ; thence in a " ‘ direction __300 _ feet
to post monument* No 5 ; thence ina__. southerly direction 1,500 . feet
to post monument* No 6 ; thence in a easterly direction __ 300 feet

L) po@f MENUMES elNO. = m = = - o ;-:}')emeﬂlimg_.Ln,,gv_-L_n_g_.-_ﬂ__—_ dlwcnoa ‘-_..._J-_-_,-_.feei‘

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Dated_21st July ,195__3.

/s/ Ee 0s Albertson

Vol 19
pg 313 /S/ Ee Q¢ Albertson
B ' Locator-s*
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NOTE: Where two words followed by asterix (*) occur, draw line through word that does not apply.
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LODE CLAIM
CERTIFICATE OF LOCATION

Notice is hereby given that the undersigned K&Sthave* located and claimz* by right of

discovery a quartz or lode claim_1,500 feet in length by __600_ feet in width,
along the _KATHIEEN MARGARET lode or vein, situate on the Mac Laren River in
the Talkeetna Mining District, Territory of Alaskas

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,
the tops or apices of which are within the lines thereof, together with all surface ground embraced
" within the said lines, said claim being 1,500 feet in length, and 300 feet

on each side of the center of said vein or lode, and is particularly described as follows, to-wit:
(1) The name of said claim shall be the __KATHLEEN MARGARET Noe 2 claim.

(2) The name-s* of the locator-s* thereof iszare* _E tt Os Albertson, and Fred
Se Pettyjohn, Jr.

(8) The date of discovery and location thereof is July 20, 1953

, 195
(4) The discovery post or stake is situate 21-l/ 2 miles xmw EBIKR South of Mt., Hayes,

8-1/2 miles north of Mouth of West Fork iMac Laren River, 2-1/}; miles northwest of

JMouth of East Fork Mac Laren Rivers

and said claim is marked upon the ground by substam‘ial posts, stakes, and monuments, as prescribed

by law,and is described as follows: Commencing at the __Discovery Noe 1

stake monument*; running thence in a easterly direction __ 300  feet
to post monument* No. 2 ; thence in a___southerly direction }2_599 feet
to post monument* No. 3 ; thence in a___westerly direction >0 _feet
to post monument* No L ; thence ina____" direction 300 _ feet
to post monument* No S ; thence in a__northerly __ direction 1,500 __ feet
to post monument* No 6 ; thence in a.__easterly _ _____ direction 300 _feet

" o post manumant® Ne ;NBNGEdNeG.o oo = o e o4 = m w SHIQCHOR m o = = = fopi

10 pOst MANWRENL" NG = = i w = w;3hoNEEiNE = = m = = = = = = = HeCHOR = = = = = feet

_to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,
so that the same can be readily traced.
20th July 1953

Dated ,195_ :
/s/ Ee 0, Albertson
Vol. 19 /s/ Fe S. Pettyjohn, Jre.
313 C
pe 0 Locator-s*
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LODE CLAIM
CERTIFICATE OF LOCATION

Notice is hereby given that the undersigned¥¥&-have* located and claimz* by right of

discovery a quartz or lode claim___12500 feet in length by 6000 feet in width,
along the _HATHLEEN MARGARET lode or vein, situate on.8_tributary of the
Mac Laren River in the Talkeetna Mining District, Territory of Alaska.

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,
the tops or apices of which are within the lines thereof, together with all surface ground embraced
within the said lines, said claim being 1,500 feet in length, and 300 feet

on each side of the center of said vein or lode, and is particularly described as follows, to-wit:
(1) The name of said claim shall be the KATHLEEN MARGARET No, 3 claim.
(2) The name-s* of the locator-s* thereof is-are* Everett O, Albertson, and
Fred S, Pettyjohn, Jre
(3) The date of discovery and location thereof is August 1, 1953
,195 | | |
(4) The discovery post or stake is situate 22-1/ 2 miles south of Mt. Hayes, 9-1/2
miles north of West Fork, Mac “aten River, 3%1/L miles northwest of mouth of East -

-

Fork Mac Laren River

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed

by law,and is described as follows: Commencing at the __. Discovery Noe 1

stake monument*; running thence in a easterly direction _300  feet
to post monument* No.___2 ; thence in a southerly direction 15500 feet
to post monument* No.___3 ; thence in a___Westerly direction __ 2% feet
to post monument* No L A‘; thence in a " - direction __ 399" feet
to post monument* No 5 ; thence in a northerly direction 1500 feet
to post monument* No 6 : thence in a easterly direction 300 feet
1 pOst MoRUMENE MNE:_ = = = = ~ - dhenee N = = = = = = = ~ = - chrechom = = = = = foat

te post momuMent M. = « = = = = . dheneeding = = = = = = = == = ofirgetion=_= = = = =feet

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Dated_August 1, 1953 , 195
XE0omoeas
Vol 19 , /s/ Fo S. Pettyjohn, Jre
pg 313 o Locator-s*
o}
P
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LODE CLAIM
CERTIFICATE GOF LOCATION

Notice is hereby given that the undersigned sbas-have* located and claim=x* by right of

discovery a quartz or lode claim_1,500 __ feet in length by _600 : feet in width,
along The KATHLEEN MARGARET Iode or Vein' sifuafe on a tributary Of the I{lac

Laren River in the Talkeetna Minine District, £laska

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,
the tops or apices of which are within the lines thereof, together with all surface ground embraced
within the said lines, said claim being 12500 feet in length, and 300 feet

on each side of the center of said vein or lode, and is particularly described as follows, to-wit:
(1) The name of said claim shall be the KATHLEEN MARGARET No. L claim.

(2) The name-s* of the locator-s* thereof is-are* _Everett O, Albertson, and
Fred S.. Pettyjohn, Jr.
’ (3) The date of discovery and location thereof is August 3 , 1953
, 195

(4) The discovery post or stake is sifuafe..zirlﬁfmlhs..south of Mt, Hayes, 9-1/2
miles north or mouth of West Fork, ‘ac Laren River,. 3-1/3 miles northwest of mouth

‘of Bast Fork Mac ILaren River,.

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed

by law,and is described as follows: Commencing at the Discovery No. 1 :

stake monument*; running thenceina_____easterly  direction 300 feet
to post monument* No._2 ; thence in a__northerly  direction _ 1,500 _ feet
to post monument* No 3 _. thence in a__Westerly direction 300 feet
fb post monument* No L ; thence in a " direction 300 __ feet
to post monument* No. 5 ; thence in a.___Southerly direction __ 15500 feet

to post monument* No. 6 ; thence in a___easterly direction ____300.  feet

to posk momuments Now = = = = = = . dhence N = = == = = = = = =drecliomr_ = = = = = fect

1o POk PMORUMONES NGr = = o = = = heNGE M@ = = = = we= = = = =directione = = = = = fech

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Dated____ August 3, 1953 ,195_ .

Vol 19

pg 31k C /s/ F. S. Pettyiohn, Jr.
Y ' Locator-s*
P
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LODE CLAIM
CERTIFICATE OF LOCATION

Notice is hereby given that the undersigned kasthave* located and claim-sf by right of
discovery a quartz or lode claim___1,500 feet in length by __600 feet in width,
along the KATHLEEN MARGARET |ode or Vein’ sitvuate on atribu‘tary of the Mac

Laren River, in the Talkeetna Mining District, Berritory of Alaska.

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,
the fops or apices of which are within the lines thereof, together with all surface ground embraced
within the said lines, said claim being 1,500 feet in length, and 300 feet

on each side of the center of said vein or lode, and is particularly described as follows, to-wit:
(1) The name of said claim shall be the KATHLEEN MARGARET No. 5 claim.
(2) The name-s* of the locator-s* thereof i%are* Everett O Albertson and
Fred S, Pettyjohn, Jr.
(3) The date of discovery and location thereof is__August 5, 1953
, 195
(4) The discovery post or stake is situate 22-1/2 miles south of Mye Hayes, 9=1/2
miles north of mouth of West Fark Mac J"aren River, 3 miles northwest of mouth of

=

East Fork Mac Laren River

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed
by law,and is described as follows: Commencing at the _Discovery Noe 1

stake monument™*; running thence in a easterly direction ______300 _ feet
to post monument* No.__2 ; thence in a northerly direction ___1,500  feet
to post monument* No.__ R 3 | ;thence ina____westerly _° _direction 300 feei
to post monument* No L ; thence in a " direction 300 feet
to post monument* No.__5 ; thence in a southerly direction 1500  feet
to post monument* No 6 ; thence in a...__ &asterly direction ____ 300 _feet
1@ POSk MMORUMBNE NOn = = = = = = Hhence M@ = = = - .o o o endiFCHOR = = o = = Jeot

torpestrmorument® NMow = = = = = mihence Ma = = = = = « = = = =direetiOnr_= = = = ~feet

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Dated August 5, 1953 195 .
Vol 19 /s/ E. O. Albertson
pg 315 ' A
c /s/ ¥4 Se Pettyjohn, Jre
0 . Locator-s*
P
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® ®
LODE CLAIM
CERTIFICATE OF LOCATION

Notice is hereby given that the undersigned Basthave* located and claim¥* by right of
discovery a quartz or lode claim.__1,500 feet in length by 600 feet in width,

along the KATHLEEN MARGARET lode or vein, situate on_a tributary of the
Mac Laren River in the Tal keetna Mining District, Territory of Alaskae.

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,
the tops or apices of which are within the lines thereof, together with all surface ground embraced

within the said lines, said claim being 1,500 feet in length, and __300 feet

on each side of the center of said vein or lode, and is particularly described as follows, to-wit:
(1) The name of said claim shall be the__ KATHIEEN MARGARET Noe 6 cIaim.A
(2) The name-s* of the locator-s* thereof is-are* Bverett O. Albertson and

Fred S, Pettyjohn, Jr.

(3) The date of discovery and location thereof is August 7, 1953
, 195 )
(4) The discovery. post or stake is situate 22-1/2 ,. mil s south of Mt. Hayes, 9-1/2
miles north of mouth of West Fork, Mac “aren River, ® 3 miles northwest of mouth

of Bast Fork, “ac Laren Rivers

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed
by law,and is described as follows: Commencing at the _Discovery Nos 1

stake monument*; running thence in a - “easterly direction ____300 __ feet
to post monument* No.__2 - ; thence in a. southerly direction __12500 _ feet
to post monument* No 3 ; thence in a westerly _direction 300 feei
to post monument* No L ; thence in a g " direction 300 feet
to post monument® No 5 ; thence in a northerly direction __ 15500~ feet
to post monument* No.___6 ; thence in a.____.__easterly direction ___ 300 feet

to post.-mensmemt* No. = = = = = = mihemce-irar m=.= = = = w = = .« direcHon = = = = = ofecet

to post menument’=No. = = = w == dhenece-imam = == = === = = direcHon = == = = feet

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Dated_August 7, 1953 ,195_ . .
Vol 19 /s/ %, O, Albertson
pg 315 : o
c /s/ ¥. 8. Pettyjohn, Jr.
° P Locator-s*
Y
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LODE CLAIM
CERTIFICATE OF LOCATION

Notice is hereby given that the undersigned has-have* located and claim-s* by right of

discovery a quartz or lode claim___1,500 feet in length by L50 feet in width,
along the _ KATHLEEN MARGARET lode or vein, situate on_& Tributary of the

lMac Laren River in the Talkeetna Mining District, Territory of Alaska

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,
the tops or apices of which are within the lines thereof, together with all surface ground embraced

within the said lines, said claim being 1,500 feet in length, and _300 feet

on each side of the center of said vein or lode, and is particularly described as follows, to-wit:
(1) The name of said claim shall be the KATHIEEN MARGARET NOo 7 claim.
(2) The name-s* of the locator-s* thereof is-are* __ Everett Os Albertson and
: Fred S. Pettyjohn, Jre
(3) The date of discovery and location thereof is : 9th August 1953
, 195

(4) The discovery post or stake is situate22=1/2 miles south of Mt. Hses Haves ‘
9-1/2 miles -~orth of mouth of West Fork, ““ac ™aren River, 3-1/8 miles northwest
of mouth of East York Mac aren River )

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed
by law,and is described as follows: Commencing at the _Piscovery No. 1

stake 'monumen'r*; running thence in a easterly direction ___#300_ feet
to post monument* No._2 ;thence ina____southerly  direction __ 15500  feet
to post monument* No.__3 ; thence in a westerly _direction ____300 _ feei
to post monument* No._L __;thence in a " direction 150 __ feet
to post monument* No 5 ; thence in a northerly direction _ 13500 feey
to post monument* No 6 ; thence in a____ ®88terly direction __,1:50 _feet
torposh momuments Mom sm = = -mcw HhENCE M @ = = = = m = = = —direetion e - - = feet
forpost MANUMENI *ND . e i i i d DRNCO A i i i i om on i pe D FCCHOR i e ai tw O

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Dated___ fugust 9, 1953 95
Vol 19 ' /c,/ B, Q. <A1hnr+qnn
pg 316
C /[s/ ¥. Se Pettyjohn, Jr,
0 Locator-s*
P
Y
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LODE CLAIM et
CERTIFICATE OF LOCATION .-

Notice is hereby given that the undersigned E&sthave* located and claims* by right of
discovery a quartz or lode claim___1,500 _ feet in length by 600 feet in width,
along the ___ KATHLEEN MARGARET - lode or vein, situate on_2a tributary of the

Mac l‘amen River in the Talkeetna liining District, Territory of Alaska

-

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,

the tops or apices of which are within the lines thereof, together with all surface ground embraced

within the said lines, said claim being ___ 1,500 feet in length, and _.300 feet
on each side of the center of said vein or lode, and is particularly described as follows, to-wit:

(1) The name of said claim shall be the_KATHLEEN MARGARET Noe. 8 claim.

(2) The name-s* of the locator-s* thereof is-are* _Everett O, Albertson and

Fred S.. Pettyjohn, Jre. .
(3) The date of discovery and location thereof is____9th August. 1953
‘ , 195
(4) The discovery post or stake is situate 22=12/ miles south of Mt. Hayes, 9=1/2

mles north or mouth of West Fork, Mac *aren River, 3—1/8 miles northwest of mouth

East York, Mac Laren, River

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed

by law,and is described as follows: .Commencing at the Discovery Mo, 1

stake monument*; running thence in a easterly direction __113?10_ feet
to post monument* No 2 ; thence in a portherly direction _.___3:359_0_ feet
to post monument* No 3 ; thence in a westerly _ direction _ 300 fee,
to post monumehf* No L ; thence in a " direction ____ 300 _feet
to post monument* No 5 ; thence'in a southerly direction ___ 13500 foet
to post monument* No 6 _; thence in a easterly direction _____300 feet

to-pesf-monumenf’:- MO ‘50 me in ow e we; FNONEE MIB o a2 et o o i i oo i GHIOCHOR e o e s o RO

torpest-menumentcNo. = m.= = = = wiheAce iras m = = = = = == = odireetion=_= = = = ~foet.

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Dated August 9, 1953  195_

/s/ E. O, Albertson -

Vol 19 )
pg 316 /s/ ¥+ 8. Pettyjohn, Jre

*
c Locator-s

0

P
- .
NOTE: Where two words followed by asterix (*) occur, draw line through word that does not apply.
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LODE CLAIM
CERTIFICATE OF LOCATION

Notice is hereby given that the undersigned hasthave* located and claim¥* by right of
discovery a quartz or lode claim__1,500 feet in length by 600 feet in width,
along the KATHLEEN MARGARTT lode or vein, situate on_the Yac “aren River in

the Talkeetna Minine District

together with all the dips, variations, spurs, and angles, and all veins, lodes, ledges and deposits,

the tops or apices of which are within the lines thereof, together with all surface ground embraced

within the said lines, said claim being 1,500 feet in length, and 300 feet
on each side of the center of said vein or lode, and is particularly described as follows, to-wit:

(1) The name of said claim shall be the KATHLEEN MA RGARET Nos 9 claim.

(2) -The name-s* of the locator-s* thereof¥&-are* __Everett O. Albertson and

v Fred Se Pettyjohn, Hre
(3) The date of discovery and location thereof is. August 15, 1953
, 195
(4) The discovery post or stake is situate 22-12/ miels south of Mt “ayes, 9=1/2

miles north of iouth of Hest Fork, Mac “aren River, 3=1/L miles northwest of East
hl

Fork Mac Haren River

-

and said claim is marked upon the ground by substantial posts, stakes, and monuments, as prescribed
by law,and is described as follows: Commencing at the _“iscovery No. 1

stake monument*; running thence ina Easterly di_réc’rion __300 feet
to post monument* No._2 ; thence in a ____southerly direction1,500  feet
to post monument* No.__3 : thence in a westerly _ direction 300 __ feei
to post monument* No L ; thence in a " directionix®@0 300 feet
to post monument* No._ > ; thence in a northerly direction1s500  feet
to post monument* No.__6 ; thence ina_ easterly  direction 300 feet
tompestmenumReRt = NO = = o o THERCE B B me e e e e dikECHQN - feet

topestmenument®NO= = = w w w r,-fw"rlsrenceﬁin'é- o w me 6t Gt v w i o ORI ON = = s = ufoed

to post monument* No. 1.

The center and end lines of said claim are cut, blazed, and marked with posts or monuments,

so that the same can be readily traced.

Datdd__August 15, 1953 _ 195__ .
Voe 19 /s/ B, O, Mlbertsan
pg 317 ' :
/s/ F. S, Pettyjohn, Jr.
C *
0 Locator-s
P
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NOTE 12/29/61

Map, ‘Fig. 2 removed from application.
and.placed .with--contract: Idm-E667

in. lieu. of photostat. copy of. same.  map
removed -and transmitted to Transworld
Resources Corporation with copy of
application this docket

GLAult/per SPHolt





.i ’ /\' OFFICIAL FILE COPY

MME rom,r’ Date Surname Code
(2/63)
6/28 110
120
M 2 8
1967 220
Memorandum
To: The Files
From: Chief, Office of Minerals Exploration

Subject: -DMEA-3288 (Copper)
Alaska GCopper Mines, Inc., Assignee
Kathleen-Margaret Claims
Talkeetna Mining District, 'Alaska
Contract Idm-E667

and

DMEA-4738 (Copper)
MacLaren River Copper Corporation
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E1093

The contract with Alaska Copper Mines, Inc., Assignee (Idm-E667), was
executed April 2, 1954, and was terminated by mutual agreement on
October 26, 1956, with a provision that royalty on any production from
the property would be paid to the Government until April 2, 1966, or
the full amount of the Government's contribution under the contract
was repaid, whichever occurred first, in the same manner as though a
certification of discovery had been issued. The total accepted costs
of the exploration under the contract was $35,511.10, of which the
Government's share was $17,755.55. As of December 31, 1961, royalty
in the amount of $56.21 on production made for sampling purposes, had
been collected by offsetting this amount against the Operator's final
voucher, thuis leaving an unpaid balance of the Government's contribu-
tion in the amount of $17,699.34.

The contract with the MacLaren River Copper Corporation (Idm-E1093),

was executed May 29, 1957, covering the same claims as contract Idm-E667,
Annex II of contract Idm-E1093, contains a provision which deletes the
requirement for certification of a discovery under this contract and
substitutes therefor a requirement for the repayment of the combined
amounts of the Government's contribution under both contracts. By
Amendment No. 1, to contract Idm-E1093, the repayment period for the
combined amounts of the two contracts expires May 29, 1968.

23263





Operator : Mine Production
zenda Cold Mining Co, Cape Mountain None

. Sse page 7, Buraau of Mines
Information Circular 7878
Preaent ovmers Ralph lowen anc
H. G. Babrielson. Patent has
been applied for on the claims.
Present state of patents not kmown.

Wren, Waskey, and Wolfe)

Monets Porcupine ) . Red Top None -
Wren recorded the assessment o '

work on these claims for 1960.

No assessment work has been

recorded for 1961. '

Alagka Metals _ Gilmore Dome None
Alasks Metals, Box 965,

Fairbanks, Alasksd,

Mr. Anderson, Vice-President

of the Cowmpany recorded

assessment work {n 1961.

MecLaren River Copper Gorp. Kathleen Margaret None
(lease by Tom Slick,
Transworld Resources Corp.

Best regards,
Sincersly yours,
J. A, Herdlick
Chief, Alaska Office of
Mineral Resources, Region I
3
o
]





‘The total accepted costs of the exploration under contract Idm-E1093
was $1,728.00 of which the Operator's share was $864.00. A Report of
Royalty Review dated February 2, 1962, indicates that no royalty had
been paid or was due on production under this contract through
December 31, 1961,

The total amount of the Governmment's contribution undexr both contracts
remaining unpaid is $18,563.34. '

A small stockpile estimated at about 30 tons of mineralized material
derived from drifting was reported under contract Idm-E667. The
apparent grade of this material is too low and the quantity too small
to permit shipment at a profit. Consequently, it has no commercial
value at the present time.

Reports from the field and the Operator indicate that no production
has been made from the property under the two contracts since the
date of the first contract (April 2, 1954), other than the test ship-
ment in September 1954 on which royalty was paid.

Therefore, since the repayment period under contract Idm-E667 has

expired and the account for this contract is under contract Idm-E1093,
the record under contract Idm-E667 is considered closed.

2
%A.ﬁ
Frank E,

7

e .
on

.

cc: Director's reading file
Division file '
Economic Geology file
+OME files DMEA-3288 and DMEA-4738
OME reading file
OME Region IZ

FEJohnson/bih 6/28/67
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o 7 Date Surname Code
IS . -
~/27/b8
220
ANAD.
Mr. Warren A. Tyyler Jyy n
Pirector

Nsclaren River Coppar Caep.
212 Rerlamd Building

P. 0. box 200

Pairbanks, Alasks 99701

%e: MERA-4738 (Copper)
Medlaren River Oopper Oorp.
Kathloen-Nargaret Clains 1-10, inclusive
Talkeotna Rining Districet, Alasks
Gatrset 1dm-E1093

Dear Wx. Tayler:

By the terms of tha subject Bxplecstion Preject Gsatract, as smended,
all minerals mined ot pewduced frew Nay 29, 1957, te May 29, 1968,
vere smbjest to thx Gouveramsat’'s reoyelty as set focth (n osid
epatract.

As the peried during which preduction wes subject te reyalty hes
v aupired, the Girvetumsat according te its preseat recerds
Potsing mo claiw or lien agsinst the preperty sebject te the
oontract o say future preductiss therefrem. WUe, therefere, are
slssing sur beoks sad recerds em this cemtract., Yeur attesmtisen,
however, is aslled to the provigisns of the cemtract wvhich reguire
the eperatar 0 xesp and preserve certainm recerds fer the perisde
indisated.

Siscerely yeurs,

G2

h.‘k .0 bhl.n
Chief, Office of :
Niserals Expleratiea

cc: Director's Resdi- .« File
Economic Geclawy 7lle
Branch of Budi:: snd Pinance
OME docket .
OME Reading File
OME Region 1
130

GLAult/a 6-27-68
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PROJECT SUMMARY REPORT

By: J. W, Alt October 20, 1959

1, Docket No, DMEA-3288 (Copper)
Contract No, Idm-E667

Operator - Alaska Copper Mines, Inc,, Assignee of the
Kathleen Margaret Mining Company
P, 0, Box 3365
Seattle 14, Washington
Assignment of Contract -~ dated June 9, 1954

Property - Kathleen-Margaret Claims
Talkeetna Mining District, Alaska

Operator's Property Rights - lLessee

Mining lease and Option - dated April 12, 1954
Owner's Consent to Lien - dated November 10, 1954

2, Contract, Form MF-200 (June 1951) dated April 2, 1954
The purpose of the project is to explore for copper ores.

To excavate twelve surface trenches at approximately
100=-£00t intervals,

Estimated Costs of the Project
(*Indicates allowable maximum)

1. Independent contracts

Either a D=6 tractor-dozer, 640 hrs.* @ $16,00/hr,* or a
D-7 tractor-dozer, 569 hrs,* @ $18,00/hr * $10,242,00*

2, Labor, supervision, and consultants

Labor - 200 hrs, @ $3,00/hr, 600,00
Surveying and mapping 384,00%
Supervision - 168 hrs.* @ $3,20/hr, * 537,60%

7. Miscellaneous

Freight on tractor - 750,00
36 assays @ $6,00/ea. 216,00
Total Estimated Costs (rounded to) $12,730,00

Government Participation @ 50% $ 6,365,00






Amendments «
No. 1 = Agreed August 20, 1954; effective April 2, 1954,

Adds to the description of work.

Allows for 600 feet of drifting and/or crosscutting

@ $48,00/ft, (Agreed Unit Cost) $28,800,00
Under "Estimated Costs of the Project"”, delete the

totals $12,730,00 and $6,365,00, and substitute the

totals $41,530,00 and $20,765,00, respectively.

No, 2 =~ Agreed March 30, 1955; effective April 2, 1954,

Changes the description of the work and also the size of
the bulldozer.

No, 3 = Agreed March 21, 1956; effective January 1, 1955,
Suspends work from January 1, 1955, to not later than
June 1, 1956, ‘

Completion time extended from 15 months to 3 years,
Royalty payment period extended from 10 years to 12 years,

Work Completed

12 bulldozer trenches at a total cost of $12,711,10
475 feet of drifting @ $48,00/ft, ‘ 22,800,00

Total Cost of the Project $35,511,10
Final Reports -

Operator's final report, dated November 8, 1956, received
November 19, 1956.

Field Team final report, dated September 1959, received
September 28, 1959,

Work under the terms of the contract was started in June 1954,
The contract was mutually terminated, effective January 1, 1955,

3, Audit = Reﬁbft 6£'Review, made in lieu of final audit, dated July 1, 1957,

Total cost as billed by Contractor $36,705,60
Exceptions A . 1,194,50
Total Accepted Cost ‘ $35,511,10
Government Participation @ 50% L ~ $17,755,55





4,

5.

Certification of Discovery - The termination agreement contains a pseudo-
certification,

Comments e

Before any work was one, the contract was assigned to the Alaska Copper
Mines, Inc,, a wholly owned subsidiary of Alaska Freight Lines, Inc, Work

done by Alaska Copper Mines, Inc, was done in a workmanlike manner, Financial

reverses compelled the Operator to relinquish its lease and terminate the
project,

The Operator at its own expense completed 125 feet of raise, 8 diamond

drill holes, and 13 long holes for a total footage of 1,407 feet.§7,~¢;dfﬁy,.zv%
‘ v

The largest and richest vein, as determined from the surface, is about
10,5 feet thick and the best exposure of the vein is about 180 feet above
and on the north side of Discovery Creek, The discovery outcrop shows
excellent copper values and the width and tenor of the vein appears to be
fairly uniform along most of the exposures. Trenches bulldozed to the north
of the outcrop showed either that the vein was discontinuous on strike and
irregular in width or that several veins were present, Samples taken f£rom
the vein exposed in trenches show low to nil copper values,

The downward extension of the discovery outcrop was explored by a cross-
cut and drift driven from an adit, The crosscut found a quartz vein 18 feet
wide which showed poor copper values, A raise about 125 feet long was driven
from the crosscut on the quartz vein, The raise penetrated nearly barren

rock throughout most of its length.

The downward extension of the vein below the adit level was tested by
drilling, but the results are questionable because of the apparent haphazard
methods of drilling and sampling used by the Operator. The drilling shows
that the vein extends at least 150 feet below the adit level, Samples from
the drilling, the adit level, and the surface indicate a decrease in grade

with depth,

Later a contract for this property was granted to the MacLaren River
Copper Corporation, Docket No. DMEA-4738 (Contract No. Idm-E1093),

Ore Reserves for both Contracts

Drifting and drilling in the area beneath the discovery outcrop has
shown that the one known ore shoot extends to a depth for over 250 feet;
it may be as much as 60 feet long, 300 feet in vertical extent, and 10 feet
wide, which would contain 15,000 tons of indicated and inferred ore with a

grade of 3,5 per cent copper,

As there is but one final Field Team report for this contract (Contract
No. Idm-E667, Docket No., DMEA-3288) and for the MacLaren River Copper Corpoe=
ration (Contract No., Idm-E1093, Docket No. DMEA-4738), it is contained in
the MacLaren River Copper Corporation docket,

JWA1t/GMcC - 2/-' nr. 08

ecc: Docket (Original) o W Alt
Director's Read, File
Frank E, Johnson 3

P TR





DMEA Form 17 . - DEFE. MINERALS EXPLORATION ADMINIS‘I‘ION
Feb. 58 : - L )
WORK COMPLETED ANALYSIS

After final audit or review report is received, prepare original only
and file in official docket

Operator (Formerly Kathleen-Margaret Mining Co.) |Actual Cost
ALASKA COPPER MINES, INC. X
~ State Agreed Unit | x
_ , _Territory of Alaska Cost
Final Report Commodity : Docket No. -
of Audit : DMEA-3288
Final Report ; : Contract No.
of Review X Copper . Idm=E667
Authorized by R Net cost after
Operation Contract and. Completed sale of Govern-
Amendments. .o, ment Property
Units Cost Units Cost
Drifting & Crosscutting 600t @ |
’ $48,00 $28,800.,00( L75' §22,800.,00| $22,800,00
Raising
Shafts
Winzes
Drilling
(Specify) | L A ‘,‘#?5‘?’3/ :
Trenching by Dozer and Freigh . . s
Surface E%cagétion . & t,ﬂrll’h78 o : 11,478.9L ? 20
Underground Excavation
Roads and Trails
Operating Equipment Purchased v
_Surface Rehabilitation & Repairs
Underground Rehabilitation
 New Building, Improvements, etc.
| ; 3 /
Other (Specify) Trenching Labor & 15251406 1,232,16 | /2 ‘73__:/4’
Supervision o *
Dotals $L1,530.00 $35,511.10 | $35,511.10

* Net cost total must agree with final report of audit or review.

Prepared by W. P. Klugescheid/er Datel/2/58

31398





’4@ Audited 77/59,

[S5F Certified m/é'w%é %gwﬁfnalysm as of
Tncl, Voucher for ~ k%

gc (Formerly Kathleen-Margaret Mining CoPpcket No. __ 3,288

BN 4

Name ALASKA COPPER MINES,I

m IS SHT*FT - D

f/

s

Ta

PROJECT ‘ LT Actual Cost

%/ST Agreed Unit Costs

State  TERRITORY OF ALASKA Commodity COPPER Idm-E No, 667
AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
Drifting & Crosscutting X | 297 ) %K%@%M 215 / ?f%ﬁ‘ﬁﬁ/ﬁ? %%%ﬁﬂ@ Vi)
70 4 IR0t O v.¢
@ A= S D ) £
Raising
Shafts o
Winzes
Drilling
(Specify)

 Surface Excavat:.onéﬁ,a amid %%ﬁf/ {j/ ?fo 7%

Underground Excavation

Roads and Trails

Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify) ik dilerst i @m&g/{ / é

o, s s Totals
Do e ! il LA MDY, dii 2/ LA f’/ ‘fS?%
] !

/) \,,JL(AIZC}'{)) HR .\’f"é\é

Q;\)‘&v@ 2{0@
rfl r—jﬁ (f"MwmﬁH jw‘ f(’“

ﬂ-ﬁv‘;«sdq /V:B v(}‘?@ 03 jb\@/ ?§§ &»’V‘%/ I?Sé

e 9
‘(LQ

3

1756, Prepared by L

s

VA

4

Wi AN

=,

43{57//@ \BA5 ST/ 10

(%Q />ﬂ/?\ﬁ4ﬂ/4/74 ﬂ

71626
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A UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES

RECION 1

January 30, 1962

&o DO Ro wm‘n

Acting FMeld Officer _
Office of Minerals Exploratien, Region I
South 157 Howard Street

Spokane 4, Washington

'Deat Mac:

Bob Thorns checked with the State offices comcerned and came up with
the following information on the mines listed in your latter of
January 23rd. Ue have no official record of production during 1961
from any of the properties listad and hsve heard of mo significant

developments other than those noted. :

rator Nino

DeCoursey Mountain Minimg Co. DeCoursey Mountain
Alaskan Mines and Minerals Co. -
_cwmad by Decoursey«Brewis

Minerals, see Dec. 1961 fasue,

"Mining Emgineering,” p. 1337,

company owns both Red Devil

Mine and DeCoursey Moumtain Mine.

Raxrl H, Pilgrim ‘ ' Stawpeds Antimony
Earl R. Pllgrim and Co. :
P. 0. Box 1896, Fairbanks,

Alaska, still owner and
operator--presently
rebuilding wmill.

Tillicum Mining co."‘. Caspane Point

Geoxrge Robexts, Presideat, Assessagnt dmi 1961.
1940 Second Ave., Ketchikan,

Alaska. o ;
U.s. m cot’o Lost mv‘r

Levhart J. Grothe of Red Devil,
Alaska purchesed the lost River
Mine at a CSA sale August 9, 1960.
Title transferxed in October or
Movember 1960 .

Production

None

(Mote: Thermofax copy sent in from OME R-I £iled in PMBA-2742 DeCoursey)





. _
°

fo. 197 Boward Street

Spokane ¥, Ve
Feruery 16. X
Nenorendus
T Chiaf, iizcal Gection, Division of Administrative

fervices, Office of the Searetary, Veshiagtom, B, C.
Frem: mm ¥iald Qffieer, OB, Negion 1

fubjests DMEA-%208 {Coppar)

 Hergewet Nining Company

Second Avewas
Paivhanks, Alaska

:%&“m Nines, Ino,
P, 0. Box %363

ceattls lh, W
Contract I4n-R66T

There is enclesed & Report of Royalty Review deted Pedrwary 6,
1940, fer the purpose of Aetorminiag the smownt of royelty payshie
to the §. 5. Gevermwat om sales of nissrals fyom property referred
to aa the Albertson-Pettyjoha Copper Prespect sad the Kathlees
Margaret Claimslocatsd in the Tallsetms Nining District, Alasks,
Guring the geriod Jasuary 1, 1953, through Deocssber 31, 1961.

™his Report of Roynliy Beview iz for reecrd purposes caly sod no

NLSmelser:nls
ses CAMDiv, » o

e
Reading cepies to:





MME Form‘7
(10-58)

Date -Surname

Code

. o S . ~ OFFICIAL FILE COPY

220

FEB6- 195

l!luormdun

Tua Acting Pield Gtticcr. lcgion I

Frow: E. D, Talbert, Acting Chief (Gned) E p, 7
Contract Adni.nistntion and Agdit Dlvhﬁn

 Subject: DMBRA-3283 (Coppu')

Alaska Copper Mines, Inc,, Assignee
Kathleen-Margaret Claims
Talkeatna Mining District, Alaska
Contract 1du-k667

and
BA-4738 (Copper)
MacLaren River Copper Corporation
Kathleen-Margaret Claims
Talkeatna Mining Distriet, Alaska
Contract Idm=31093

The original and one copjr each of Reports of Royalty Review cover-
ing the subject contracts are enclosed. If you concur in the facts
stated thersin, please uake the following distribution:

(a) Original of each to the Piscal Section, Diviston of
Aduinistrative Services, Office of the Secratary,
Department of thc Interior, Washington 25, D, C,;
and

(b) One copy ot eac& for your £iles.

Thess Reporte of Roy&lty'hvieu are made for record purposes only;
therefore, no cepies for tha Operators are provided.

As evidenes of your concurrence, copies of your memoranda transmite-
ting the eriginal reports to tha Fiscal Section should ba furnished
this Division, If for any reason you do not cencur, all copies of

the reports ahould be returned to this Division with your comments.

Enclosures
EDTalbert/ama 2-6-62

ce:
Docket -~ DMEA-3288
Director's Reading File
CA & A Division . )
Mr. Rothrock

. 43683





Amendment No. 1, dated Pebrusry 28, 1958, IMEA-4738,

Rotice of Default Exploration Project Contract, MacLaren
River Copper Corporation--IMEA~4738, dated April 10, 1959.

Report of Review, dated September 1, 1959, IMRA-4738.

Sincerely yours,

George Fumich, Jr,
{

Director

.
Enclosures

Copy to: Mias Genevieve I. Bannister
Secretary-Treasurer
Maclaren liiver Copper Corp.
P. 0, Box {232
. Pairbanks,- Alaska

SPHolt/gla

12-29-61

cc to: Director's Reading File
Region I (2) e
Docket D MEA-3288
Docket DMEA-4738
Code 500





MME Form T
(10-58)

lMN 1 6 19&

Mewmorandun

‘To:

From:

Sub jeect:

Acting Fie1d Offiecer, Region I

. D. Talbert, Acting Chier (igned) E. D. Tabert
Contract Administration snd Audit Divisfon

DMEA-3288 (Copper)

Alasks Copper Mines, Inc,
Kathleen-Hargaret Claims
Talksetna Mining Dutrict, Alaska

_Contmt Idu-R667

and
DMEA-4738 (Copper)
Maclaren River Copper Corporation
Kathleen-dMargaret Claims
Talkeetna District, Alaska
Contract Ide-E1093

OFFICIAL FILE COPY

Date

Surname

Code

220

This Division is 4pmpat1ng a Report of Royalty Review on sach of the

sub ject contracts,

" Accordingly, your submission of am original and

three copiss of a joint MMB Form 22, Check Sheet of Examining Engi-
neer, will be appreciated,

The files indicate that the only preduction to date from the clatms

under these contracts consisted of a bulk sample shipped in 1954

and a emall stockpile accumulated from drift work during the latter

part of 1957,

ing a period of Augunt to November 1960,

The stockpile was the subject of ceorrespondence dur-

Please confirm or correct the foregoing by an Apptovthu statement
under item 8 of MME Fotm 22,

EDTalbert/ama 1-16-62

ce:

Docket - DMEA-3288
Director's Reading File
CA & A Division

43683






¢ o ¢ OFFICIAL FILE COPY
MVE Fo 7 . . Date Surnaome | Code
Irm ” o7
(10-58) 12/29) 4/ e /7] 500
MNanowndd| 500
My ot %lﬂ&- . 1140
JAN 1 :
Mr. Robert B. Hicks 1862 AN B ;00
President _ /{/}z/ £4¢120
Transworld Resources Corporation 4 y OV 174
9107 Wilshire Boulevard, Suite 603 Y. 4 110
. . Beverly Hills, California M- st | 100
7-//'/// v
: Re: DMEA-3288 (Copper) 220
INTE _JQR DEPT. Alaska Copper Mines, Inc. "
JAN 8- 1962 Kathleen-Margaret Claims '
] . Talkeetna Mining District, Alaska RW ~TY
Contract Idm-E667 {0
SOLICITOR Ida-ge6 ECEIVED
DMEA-4738 (Copper) i -
MacLaren River Copper Corpoutien JANS 1962
Kathleen-Margaret Claims ASSOC. SOLICITOR
Talkeetns District, Alaska MINERAL RESOURCES

Contract Xdm-E1093
Dear Mr. Hicks:

~ Baving received with your letter of December 22, 1961, a copy of

an agreement showing transfer of rights in the land of the subject
contracts from MacLaren River Copper Corporation to Tom Slick
{whom you state is the owner of the Transworld Resources Corpo-
ration), we are now able to comply with the request in your letter
of November 3, 1961, and enclose copies of the following:

Application (Porm MF-103) Docket DMEA-3288, including five
pages comprising Schedule "A" and Rotice of Tumnel Site, FPig. 2,
and transmittal letter of March 6, 1954, from the Kathleen ’
Margaret Mining Company.

Termination Agreement, dated October 26, 1956, Docket IMEA-3288,
paragraph 5 of which contains a royalty agreement.

letter, dated April 17, 1957, from P. 8. Pettyjohn, Jr.,
president, MacLaren River Copper Corporation.

letter, dated April 25, 1957,from P. S. Pettyjohn, Jr.,
president, MacLaren River Copper Corporation.

Contract No. I1dm-E1093, Docket DMBA-4738, dated May 29, 1957,

including Annex I, Annex 1I, Exhibit A (two pages), Plate II, and
Fig. 1.

43683
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MME P T ’ Date Surname | Code
orm ~ Surnane
(10-58) 2/21 | i~ Zélf/;f, 509
: .. | 500

} [
1'1!7& J%LA&;‘— 120
71 110

b 100
O o~
Ee o \:‘ 2 2 0

| -

Mr. Robert B, Ricks

President S
Transworld Resources Corporation
9107 uilshire Boulevard, Suite 603
Beverly Eills, California

Re: IMIA-3288 (Copper)
Alaska Copper Mines, Inc.
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E667

and

IMRA-4738 (Copper)
Maclaren River Copper Corporation
Kathlesn-Margaret Claims :
Talkectns District, Alaska /-
Contract Idm«E1093 ’

Dear Mr. BRicks:

Careful search of all of our records concerning the subject contracts
does not reveal any document showing a transfer of Maclaren River
Copper Corporation’s righta in the land of the contract to Mr. Tom
Slick, as suggested in your letter of November 20, 1961, wmight be the
case. ,

As we have not yet received from MacLaren River Copper Corporation
copies of an instrument showing transfer of any rights in the lands
of the contracts from Maclaren River Copper Corporstion to Transworld
Resources Coxporation (or to Mr. Tom Slfck), we are still unable to
comply with your request until such documents are received.

Sincerely yours,

George Fumich, Jr. SQX
Divector . \

Copy to: Miss Genevieve X. Bannister SPHolt/gla 12-21-61
Secretary~Treasurer . cc to: Director's Reading File
Maclaren River Copper Corporation Region I (2) w/2 cys incoming
P. 0. Box 1292 ~ letter
Fairbanks, Alasks Docket DMEA-~3288

’ Docket DMEA~4738

Code 500
\\ ¥3683
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9107 WILSHIRE BLVD., SUITE €05 Resources CORPORATION
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PLANT
Box 9, HESPERIA, CALIFORNIA

Mr. George Fumich, Director
U.S.Department of the Interior
Office of Minerals Exploration
Washington 25, D. C.

i 2.2

Re: DMEA-3288 _(Copper)
Alaska Copper Mines, Inc.
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E667 I

and 1
DMEA-4738 (Copper) |
MacLaren River Copper Corporation
Kathleen-Margaret Claims |
Talkeetna Mining District;, Alask
Contract Idm-E1093 |

l
Dear Mr. Fumich: k

Regarding your letter of November thh,:thé agfeement
made by MacLaren River Copper Corporation was with Mr.
Tom Slick who has assigned the administration of this

project to Transworld Resources Corporation, a company

owned by Mr. Slick. , 1

I wonder if youf'filé would show that Mcharen{River
Copper Corporation's rights have been transferred to
Mr. Slick instead of Transworld Resourc?s Corporation.

Very truly\yours,
N ) ‘ )
Robert B. Hicks

President 1

RBH: en ‘
|

|

|

|

|
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Kb 500
120

110
100

Mx. Robert B. Hicks ‘
President 220
Transworld Resources Corporation
9107 wilshire Blvd., Suite 603
Baverly Hills, Californis

Re: DH!Ao3288¢(Coppcr)
Alaska Copper Mines, Inc.
Ksthleen-Margaret Claims
Tslkeetne Mining District, Alaska
Contract ldm~E667

and
DMEA-4738 (Copper)
MaclLaren River Copper Corporation
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idu-E1093

Dear Mr. Hicks:

We have your November 3 letter concerning copies of certain documents

pertaining to the subject contracts.” You have net--eeutadily -steted
the Government'’'s position previeusly eutliined+

Ve stated: 4n-oux.latter of December 13, 1560, shat we.senld.furaish
capies.of.-the-decuments you ragusseted as soon as we-veceivadrecpies -
of an instrument showing transfer of eny rights in the land from the

Operator, MacLaren River Copper Corporation, to Transworld Resources
Corporation,

“To dite we have 1ot received from MacLaren River Cojfjer Cospore

the-eoptes of fidtrument raguestad.and, secomitagly, “are not nble to
comply with your request until such documents are received.

Sincgrel.y/ yours,

Director
cc: Miss Genevieve 1. Bannister SPHolt/gla
Secratary-Treasurer 11~15-61
Maclaren River Copper Corporation cc to: Director's Reading File
P. 0. Box 1292 Docket DMEA-3288.
FPairbanks, Alaska Docket DMEA-4738
Region I (2) w/2 cys incoming
letter

Cede 500
¥3e83
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. Date Code

Surnome ,

L1/16 /é“/ﬁ’ff% 500

Dy A 500

Ls?

bl A aqp20”]

T Ul Hiio

NOV 1 6 1961 AN 2. 2 |100

220

Mr. Mobert B. Hicks
President

Transworld Resources Corporation
9107 Wilshire Blvd., Suite 603

Beverly Hills, California

Re: IMEA~3288 (Copper)
Alaska Copper Mines, Inc.
Kathlesn~Margaret Claims
Talkeatna Mining District, n«u
Contract Idm-E667

and

DMEA~4738 (Copper)
Maclsren River Copper Corporation
Kathlesn-Margaret Claims
Talkeetns Mining Bistrict, Alaska
Contract ldm~K1093

Dear Mr. MHicks:

" We have your November 3 letter concerning copies of certain documents

pertaining to tha subject contracts. You have been misinformed re~
garding meterial which has been sent us. 8o far we have received

no coples of an instrument showing transfer of any rights in the land
frem the Operator, MscLaren River Copper Corporation, to Transworld
Resources Corporation.

Hence we are not able to comply with your request until such documents
axe received.

- - Sinceraly yours,

George Fumich, Jr. (R‘M

Director

ec: Miss Genevieve I. Bamnister SPHolt/WRGriswold/gla

Secretary-Treasurer 11/15/61
Msclaren River Copper Corporation cc: Director's Reading File
?. 0. Box 1292 Docket DMEA-3288+"
Pairbanks, Alsska Docket DMEA-4738
Region I (2) w/2 cys incoming

letter
Code 500

43683
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TRANSWORLD RECEIVEDON(SAV EG 11961

9107 WILSHIRE BLVD., SUIT ' IATE INITH CODE 7
BEVERLY HILLS, CALIFOL:I:os ' Resources C OR ?----ﬂ
_ TRernont 8-1984 // %a? 0 O
TR LSS *.“& 3 :‘ g — \‘“0 0
Beverly Hills |__it % i@_@
November 3, 1961 @ Sir?

2000 NATIONAL BANK OF COMMERCE BLDG.
SAN ANTONIO. TEXAS
CAPITOL 7-5031
. L2 0
PLANT :
BoX 9, HESPERIA, CALIFORNIA

Mr. George C. Selfridge, Acting Director ™
Depart of the Interior

Office of Minerals Exploration

Washington 25, D. C.

Re: DMEA-3288 (Copper) and DMEA-4738 (Copper)
\
/2,
e %J%% L7 rogs Mse fonn. 8.

In your letter of December 19, 1960 you stated ‘that upon receipt,
from the MaclLaren River Copper Corporation, of instruments prop-
erly refering to the Government's right to royalty that your
office would gladly furnish free of charge copies of the follow-
ing documents:

Dear Sir:

§1) The application complete with map.

(2) Contract Idm-E1093 complete with map.

(3) Notice of default. '

(4) Letter setting forth royalty obligations of Operator.

(5) Report of review.

(6) Termination agreement and report of review of
contract Idm~-EG667.

I have been advised that the Govermment's position has been ﬂ%7
clarified and that you have all the information required. ‘Would |~
you please forward to this office the documents listed above.

" Very truly yours,

CHAT T Ao

Robert B. Hicks

. President
RBH:en r
cc: H.Harnson
T.Slick

E.Gesick
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Date Surname Code

Yo
) 4% oo
HEG 13 1494 ﬂ\rum\racq
AIR MAIL
Mr. Robert B. Hicks Y
Transworld Resouxces Corperatiom /"\f// 9] Ced ~ |2

417 South Hill Street, Roem 1256
los Angeles 13, California

Re: m-ms‘/(cm-.r)
Alaska Copper Mines, Inc.
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Centract Idm~E667

and
DIMEA-4738 (Copper)
Maclaren River Copper Coerporation
Kathleen-Margaret Claims
Talkestna Mining District, Alasks
Contract ldm-E1093

Desr Mr. Hicks:

Reference i{s made to your letter of December 8, 1960, with en-
clesure, addressed to the Office of Minerals Exploration, Spoksnas,
Washington.

Article 2(c) of ceontract Idm-E1093 regquires that the Operator re-
fer te the Covermment's right te royalty in sny instrumeat trans-
farring any of his rights in the land and that he furnish the
Covermmant twe copies of such instrument. Upon vreceipt of said
copies frem the Maclaren River Cepper Cerperation, to which we
axe sending a copy of this letter, we shall gladly furnish free of
charge cepias of the follewing documents:

(1) the application complete with map,

(2) ceatract Idm-E1093 complete with maps,

(3) netice of default,

(4) latter setting forth reyalty obligations of Operator,

(5) report of review, and

43683






(6) termination agreement and report of review of
contract Idm-E667.

This material will set forth the status of the contracts and the
land included thereunder. For copies of any additional material,
there would be a charge dependent upon the number of copies re-
quested. Naturally, as inter-Govermment correspondence and re-
ports are considerved confidential and for Govermment use only, we
could not furnish copies of any such material.

Sincerely yours,

“s/ Gearge C. Saliiiipe

Acting Director

GCSelfridge/hb (12/19/60)

Copy to: Docket DMEA-3288°%
Docket DMEA-4738
Director's File
Director's Reading File
Region I (2)

G. C. Selfridge

Miss Genevieve I. Bannister
Secretary~Treasurer
MacLaren River Jopper Corxp.
P. 0. Box 1292

Fairbanks, Alaska
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street
Spokane L, Washington

December 13, 1960

. "
Memorandw;/ r omcagn. &\TLé coP E
To: Chief, Division of Field Operations QECENEE peo 3 1960 n

;. _’;—-“é"”" . TN Ta
From: Acting Field Officer, Region I COWIEL 6

‘. 1 Gl AL
Subject: DMEA-3288 (Cop 11/4”0\-~ ' ,LM{»

“Alasks Copper Mines, Inc, o

Kathleen Margaret Claims /¢ S

Talkeetna Mining District, Alaska /MM 520

Contract Idm-E667 ]

and 220

DMEA-4738 (Copper) . k
MacLaren River Copper Corporation 7 ‘
Kathleen-Margaret Claims T
Talkeetna Mining District, Alaska

Contract Idm-E1093

Enclosed are three Thermofex copies each of a letter dated December 8,
1960, from Robert B, Hicks of Transworld Resources Corporation, an
authorization from the MaclLaren River Copper Corporation to give
Transworld a copy of the DMEA contract, and my reply to Mr. Hicks.

To copy all the material requested by Mr. Hicks would be not only
time consuming but rather costly. I suggest that he be sent a copy
of the contract, the amendment, Notice of Default, and the Report
of Review as a start, and that he be told that he can see the file
in this office and make copies of any additional information which

he may wish, : -

I have twice requested MacLaren River for a copy of the lease to 3 o 0([(,@
Transworld or Tom Slick end am enclosing three copies of my third<& /-r‘*’)

request.

D. R. Maclaren
Enclosures

cc: CPF
Director
Econ. Geol,
B&FM
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ToromL e r“}
r

tpokane Howard tree 0 M E

caame o nctes WECEIVET § . omn

&, Vashington EYEVES L
renber 13, 1960 55 4T

Afr Ma1d

Mise Oenevieve I, Imasister
Secretary-Tressurer
Faeolaren River Copper Corp.
P. 0. Dox 1292

airbemks, Alssks

Kathloen Margaret Clatiums
Talksetas Nining District, Alasks
Comtreet I&m-X667

and
DEA-AT38 (Copper)
Ma ¢ Laren River Coppar Corperation
Eathloon-Margaret Clatme
Talksotne Mining District, Alasks
Contyact Idu-L1003

Dear Miss Bammister:

Ve have Jwt receivad a Jetter frem Robert B, Hicks of Transworld
Resources Cerporation im whick he states: “Necantly our Compeny

caspleted & lsese-purchase sgrecmsst vith the Wesleven River Copper
Corporatiom.”

In accordames with Articls 2{c) of the sontysct, will you plesse semd
W Wo copiss of the lsese-purchese sgreasmst.

Simverely yours,

D. R. Maclaren
Asting Field Officer, OME
Begion I

ect \/ﬂ())
Divectar
Xoon. Gpol.





go. 157 Jowmrd Street
h’ M
Decenker 15, 1
ARir Mail .
Mr, Rodart B, Hicks
Crensworlld Besources Corporstion
817 Jouth W11l “treet, Room 1256

Los Angeles 17, Californis
Ber  DIRR-7008
Aleska ﬁw%w%u Ine.

Knthisen Murgaret Claine
Talheetun Min Diatriet, Alanks
Lontract Y2667

and

DMEA-NT38 (Copper)

¥nclaren Xiver Copper Corporation

Eathlsen-Margaret Claime

Wlikseton Mining District, Alaske

Comtracs I8n-E100%
Dowr Nr. Hicket
This offiee is not sutherised to furnish the information requested
1n your Mtter of Decesher 8, 1960, Therefore, I s forwsrding
your letter end tie authortsation from the Meclarsn River Copper
Corporetion t0 our ¥ashington office for their conmtdsration st
yoply.

Alncerely yours,

. R. Haclaren
Aetiag Pield Officer, MK

/‘ Hegion I
ec: I OMB(3 inag
o ) w/eys incoming

Divector
Eeaon, CGeol.
- PAYM
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TRANSWORLD
Resources CORPORATION

17 8oute Mol STeeeY Reom 1296
Lis Avutile 13 CAaLiroBmla

uacison 5-7814 Los Angclu
. Decesber 8, 1960

100C WatiomaL Bawx of Commuacs Buse.
San Antonio. Tezas )
CArtToL 7-80810

PLany
sos 9. Masrgma. Caniromma

Office of Minerals Explmtion‘—v
157 Howard Street
Spokane 4, Washington

Dear 8irs:

Racently our Cospany completed a lease purchase agreessnt with the
Maclaren River Copper Corporation.

The officers of the corporetion informed us that a D.M.E.A. loan
for the Kathleen—argaret claims had been granted but that it had
been cancelled by the D.M.E.A. due to non-conforwmance to the con-
tract by the Maclaren River Copper Corporation.

The data regarding this loan is almoat completely absent from the
Maclaren River Coiper Corporation files. We need copies of all
correspondence; ircluding the loan application with saps, reports
and assays as well as all othar pertinent data between the Maclaren
River Copper Corporetion and the D.M.E.A.

Enclosed herewith is an authorization from the Maclaren River

Copper Corporation, signed by the president and ssgretary, for the
D.M.R.A. to furnish the data requasted to Iransworld Rescurces

Corporation.
Pleass advise us as soom as possible if you cem have the inforwa-
tion cepied and mailed to us. .

Vary truly youre,

/5/ Jerlee BB Afocty wprriIET

Robsrt B. Hicks AA
RMM:en DEC o 1960
encl. Bin
co: Maclaren River Copper Corp. e =

John D. Shaw






We the undersigned, President and Secretary of MaClaren

" River Copper Corporation, hereby certify that the Directérs

of said corporation at a regular msstiag thereof authorized the

0. M. E. officials at Spokans, Washingtom to deliver smpies of al!
documsnts, reports, assays and all other p.rtumit data respecting

. the copper mins of said corporation to Tom Sligk of Mational Bank

of Commerce, San Antonio, Texas or to Transworld Recourses, Inc.

of Hesperia, Califormia.

Inwimocﬁuo!nhnbmuutmmmm
officisl seal of said corporatiom this /5~ . day of Novesber,
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RECEIVET uV 14 1960 ;
" DATE | INiTine. oot
Spokane §, Seshiagton 1]t | Yy |Roo

Fir Mail Novesber 9, 1950 et og
il T e Hoe.

Momoraadm | :
To: ¥, O, W, *etm Chief R — &_&_O__

Contract Administretion sad Andit Division

Prom: Acting Pield Officer, Pegiom I

fubject: DIFA-5208 (Copper)
Alaska Copper Mimes, Ine,
Kathleen Margsret Clains
Talkeetan M District; Alaska
Contract Idwm-B6ET

and

DVEA 4738 (Copper)
Macliaren River Copper Corpsration
Kathleen-Margaret Clains
Talkectn Mining District, Alssha
Contract 18a-E1093

In further reference to yowr memaraadum of Augwst 3, 1960, 10

Porn 63, Request for Infemation, which we mailad ¢o the Maclaren
River Coppee Corporsticn Ssptemder 19, 1960, hes Swet been returned.
The form, sigoed by Osmevieve I. Bammister, Secretary-Tresswrer,
indicates & change of alddress to Jox 1292, Pairbanke, Alaska,

Uoder ftem 1 appears the atatement: “laase to Tom Slick, 2an
Antomio, Texas, nearing complation.” I will write to

Miss Damnister requasting that she sead us & copy of the lemse
vhen it is compleisd. '

Item 2(A) wtates thut ne ore das Yeen shipped aimce October 1957,
wvhich date I had inserted, Item 2(3) states that the steckpile
contatne 30 tous of high-grefe sre, no comcentrates and no “other.”
om the dack of the form Miss Demmister has writtems

*I do not kmow Who was respensible for the large sstimate
on the stockpiled ore, dut exsggeration was s veakmess of
M. Pettyjohn, Rowever we bhave had estizates made by
severel reliable mining menm, and iz their opinion 3O toae
of stockpiled ore mwets their figuws. BSiwce the canyom
below is well covered vwith ore and minersl I beliewe
erosion may have dean respamsibls for some loes . ™





N . ’

In his lsttar of Novemder 28, 1938, to the Executive Officer,
Everett 0. Albertson, then presidest, menticas: 30 toms of
shipping ore. £, ¥, Persons of the Buresu of Nises end E. K.
NacBevets, Jr., of the Surwy visited the property May 17, 1958,

A statemsnt in the last peragraph oo page 2 of their report appears
t0 aupport Miss Barmister's statement that " * * * qxsggeretion
was a veskmess of ¥r, Pettyjohm"; they state:

"Under the previous president, Fred 3, Fettyjoim, there
seens to have been & stock yromotion progrem which imelwded
telavision advertising in vhich fectiml date were misrepre-
santed to auch an extent that Fhil Noldsworth, Commissioner,
m“"‘ﬁf.w of Minas, notified the conpany O
‘”M it’

only cne mmall stockpile of are. While he is reluctant at this
time distance to estimate how much ore might have beem in the
stockpile then, he doubts that 1% vas much more tham 350-k0 toms.
Be also points out that the nine ia 15 miles from the highway
sad can only de rescha? Wy wessel vhen the streams are fresen;
shat to ship profitably by truck would demsn? s much highsr
grede mterial tiun mine sol drill hole ssmples indicate, wlsss
the purpose of o shipment wers %o make mnill tests.

D. R. Maclaren

[
+
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0. M. E.
RECEVET .uV 14 1960 |
—'__———““' \J\JLJ
5. 157 Howard Bireet DATE __;_M_‘ ‘ M
Spokene N, Wsshington I”’fz ‘ /2/’1/5’”
Novesber 3. 1960 Lo o !
Atr w1 ——\ G F |fon_ \
Miss Oeeevieve 1. PMeomister \:—' 220
Secretary-Tressures
Maclarem River Copper Corp. ‘ E_ 7
P. 0. Bex 1999 T
Fairvenks, Alasks b

Re: DMEA-3888 {Copper)
Alasia Copper Xiases, Inc,
Esthloen Margaret Claims
Talkeeton Mining District, Alasks
Comtraet Ydm-RBELT

and
DIBA-NT38 {Copper)
Maclarem Riwer Copper Corporation
st leen-Nargaret Clsims
Talkeetan Mining District, Alnska
Controct 14m-E1093

Dear Mias Beamister:

Thank you for retursing the fegueet for Informstion and your note
on the dack of the form.

Vhen 1t is aweruted., we would sppreciate recetiving two copies of
the lsese to Tom “lick, in scoordance with the tarms of Article
#{c) of the contract. The Sovermmmt's right to royslty, which
is provided for by s psewdo-certification ia Article 1(%) amd
Amendment Xo. 1, contimase wstil May 29, 1968,

%Wam-mﬁ;umthﬁm:fmwmw the
storkpile,

Yincerely youre,

D. R. Meclaren
Acting ¥ield Officer, O
Region X
ee;  CABM v,
bR
CPF

Hobbs
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- UNITED STATES 0. M. E.
DEPARTMENT OF THE INTERIOR Recevep geT 17 1960
OFFICE OF MINERALS EXPLORATION B

So. 157 Howard Street DATE I “V”jffs’_ ~
Spokane k4, Washington 75771 .

October 1k, 1960

Memorandum I = e

20022

To:c E. D. Talbert, Acting Chief
Contract Administration and Audit Divisio

From: Acting Field Officer, Region I

Subject: DMEA-3288 (Copper) /
Alaska Copper Mines, Inc.
Kathleen Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E667
. and

DMEA-4738 (Copper)

MacLaren River .Copper Corporation
Kathleen-Margaret Claims
Talkeetna Mining District, Alaska
Contract Idm-E1093

In reference to your memorandum of August 3, 1960, regarding ore
shipments from the subject property, a letter dated October 3,
1960, from Everett 0. Albertson, formerly president of Maclaren
River Copper Corporation, a copy of which was forwarded to you on
October 4, 1960, states that there has been no ore shipped from
the property. A letter dated October 12, 1960, from J. A.
Herdlick, Chief, Alaska Office of Mineral Resources, Region I,

U. S. Bureau of Mines, a copy of which is enclosed, confirms

this statement.

Albertson says that the property is in process of being leased
to Transworld Resources Corp., and Herdlick reports that it has
been leased to Trans-World Enterprises., I will write Albertson
again if I do not hear further by the end of the month and

will keep you informed.

D. R. Maclaren





80. 157 Bowerd Serest

Syolmae ), Vashingten
Ovteber 1b, 1960

Atr W1}

Mr. J. A. Bexrdlick, Chief

Alsslm Offies of Mimeral Reseuress
Megioa I

U. 8. Duresn of Nines

P. 0. Dox 2608

Junsan, Alasia

Dexr Juwry:

A.h,whhﬁrlhmt-ﬂmd‘hm
Alasha prejects.

mm«x-utwmuhmm
Copper Corporetion. Alberteen wete e Al Frwry 21, 1958,
-ummgmmm“um-mu-m
4 .06 percent eeyper, 0.11 eumce gald, emi 0.01 eumee stlver yor

Deceuber,
Sinsarely yowrs,
5. R, Maslaren
Asting PioM Offiesr, OB
Togiem X
oes aEX(S)





A

v | EXTRA COPY

’ Ot RELED 6%’**} 1950

DATE | INITIALS CUDE ]

Mr. D. R, MacLaran

Acting Field Offieor, oMz

Region 1

South 157 Howard Street
Spokans 43, Washington

Dear Mac:

Ray Maloney and Brucc Thomas have reported on the toumdng M
projects:

DeCoursey Mountain Mining Co. - Me activity during 1960 but sowme
work is plammed after January 1, 1961,

Hren, Waske and Wolfe (Moneta Porcupine) (Red Top) - Mo activity;
property said to have baen takem over by Sunshine Mining Co.

River Copper Coxp. - Meither production nor shipment of
ore since February 1958. Trans-World Enterprises (of which Tom 8lick
of the "Slick 011" interests, San Antonis, Texas is the principal
stockholder) has a lease on the property. Reyalty is 10 percent on
gross production. During the past summer an access road md s new
airfield were constructed.

Earl R. Pilgrim -~ No productien eor davolopnmt, Satl is prumtly
engaged in comstructing a road to the mine.

?’\

/W-- None of the officers of this concern could be contacted
but the wife of one of them confirmed that thera had bun no produgtion
or activity .mcc July 1959. ,

Co. = Mot contactsd but no evidence or report of
activity at Casmano Point prospeat. ,

I think the above computu the nporu on projects listed in your
htn: of August 17th.

RECEIvER
Vi °B





Sorry this has taken so long but the enginsers are only now returning
from their projects and have not had pr&or opportunity to contact
the various operators.

Bincctoly yours,

J. A. Hexdlick
Chief, Alaska Office of
n;noral Resources, Region 1

JAHerdlick:mj

CC: Wright
Bishop
Thorme .
File 001.446
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0. M, E.
RECEIVED Au:ﬁ; 12 1960 |

Va. 157 Howes? o treet
coolnne &, Veghington
Awgust 12, 290450

\‘EI ;‘f,,_d“:.
AT UATE

CURR L TRCTIIPY

JiE, Bworett Ul aortson, Dreclicnd
deelaven llver ooor Corporarnion
oD, Dox 2053

“nirbants, Alec'n

Pa;
:‘&L.U-ra ca':per fw*nes, hw
Jetideen 'myraret {la'es
Tolkeetna Hining Diateict, Alosia
Contract 10w o
and
SFAWTES (Copper)
dpeiaren Civer Jouper Corn,
fathicen-largaret Jln'rc
Telkeetno (inlng NMeteict, Alealn
Contract Tdm-i7100%

e o, Albertoo

In revieving ouwr oo on the subjeet MTA Aockets we nom that in
yowr letter Javed cheunry 21, 19X, addressed to A, L. ‘closendorn
you gtate’d that ° ": wous conteining b hC nercent comer, 7,13 o “in
gol!, and 341 o, e silver and vhat 170 tome cmm}.x‘n 1,04
vereent covper bal iven stocknlled ouwtelle the dritt, In your

lettor of Noverber ¢, 1957, also to . Lelosenvora you state

et "ot this tire wo have 37 tons of seleetod chipping ore awmit
the trucks,”

L1231 you plenge a'vie us vhethor thin stoozplled ore or any other
are Tron tne rathlos :fx L'nz-gm.mt clalie bas been 2018 and 17 oo what
von the enount and ude of the ove gold and Yo whor was 18 sotd,

tler Annex 11 of o contract tie Goverment iz entltled o o
sercentese royalt; wothe net woceedc oF any ore ol fro this
TR, .

An carly renly will oo pnameoiote?,

Tineerely ;ours,

AN fie.’.r* ven
,ct‘ng oA T leer, G
Seglon I

ST e fudst Div., OF

mienfnN. DT
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‘ DMEA-3288‘-, Date | Surname Code
8/2 Yot > | 800
NNENET
/2 20
AUG 3 1960 7717
| | ¢/a| gad - | 220
Memorandum ' 7 2261
To: Acting Field Officer, Region I
From: E. D. Talbert, Acting Chieg (igned) E. D. Tabert
Contract Administration and Audit Division

Sub ject: DMRA-.3288 (Copper)
Alaska Copper Mines, Inc,
Kathleen Hargaret Claims
Talkeetna Mining District, Alaska
Contract 1dw-E667

' and

DMBA.4733 (Copper)
MeclLaren River Copper Corporation
Kathleen-argaret Claime
Talkeetna Mining District, Alaska
Contract 1dm-R1093

The Washington office files disclose that one shipment of produc-
tion from this property was made in 1954 during the time exploration
was being eonducted under contract Idm-E€67. According to my
royalty audit report dated May 3, 1955, the manager of the project
indicated that it was "a sorted sample, which was sent to the
smelter primarily for bulk assay purposes™. Royalty amounting to
$56.21 applicable to the value of this sample lot was subsequently
collected by offset against the Operator’s final voucher. This {s
the only royalty received to date. ' ‘

In a letter to Mr. Weissenborm dated February 21, 1958, P, S,

Petty john, Jr., General Managesr, MacLaren River Copper Corporation,
stated that 180 tons containing 4.46 percent copper, 0,11 oz./ton
gold, and 0.41 oz./ton silver, and 190 tons containing 1.03 percent
copper had been stockpiled from a drift, Apparently, little or no
work has been done on the property since the diamond drilling under
contract Idm-£10935, but our record is not clear on this point.

If this stockpiled ore or any other production from the property
has been sold, the Government is entitled to a perecentage royalty
on the net proceeds, If the production has not been sold but re-
mainsg {n a stockpile, it appears that consideration should be given
to computation of the royalty due to the Government as provided in
Article 6(d) of contract Idm-E1093,

w3683






Your advice with respect to. the foregoing matters will be sincerely
appreciated. The information is needed for the preparation of a
Report of Royalty Review indicating the current royalty status of
these contracts.

CEFisher/ama
August 2, 1960

~ Copy to: Docket - DMEA-3288~
Director's Reading File
CA & A Division





"SEE DOCKET NO. DIMEA-4738 (Contract No,¥093)
MAC LAREN RIVER COPPER CORPORATION
FOR COPY OF FINAL FIELD TEAM REPORT
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aelaren River Copnir Corporaticn (DS DU PR
P. O Box LOOL AU T
College, ilasks - ’ I !

i

Ret  Docket No. um-,z& (Copper)
Alaska Coppur Mines, loe.
Kathleen Margaret claiue
Talkeetna Mining District, ilasha
Contract Ko. ldme-B266T (ms«mzmw)

Doar Mr. Pettyjoliis

With refsrense t0 our conversation regaxrding the work roe
mining under the old contraet (idm-266T) at the Kathlezn Margaret
property, after studying the files, it sppears t0 mo quite curtain
that by virtue of i{h: Tersination igreement the funds remaining in
the previous centract have been wiped ocut and are no longer available
for your use. Therefore, any drifting that you 4o m the Kathleen
Margaret vein vould have to be on your own aceount.

I am saryy this is the situstion, but it appsars eertain that
\ this is the casc.

I snjoycd very much the opportamity of visiting ths property
\ vith you.

\,‘ : Sinsexrely,

! As Eo Welsesnborn
! S Bxagutive Officer, DMES
) ' Field Team, Region 1

Pe S¢ Wity relference 10 your newv contyrect on tiic ssme claims,
{Docket DMEA-4T38, Contrect Idm=#1093), it is noted that the starting
date under Articls 1{s) has buem left blank. Would you pleass infarm
us of the date so that we can put it on our copies of the cantract de-
fora we make Tinal distribution. flease insert the same dste on your
| COPYe

USBN (2

vseM (AD) :
MacKevett (anchorage)
Bans. Swyers (Junceu)

ce:  DMEA {2;

\‘/'






IMEA Form 7
(12-56)

® ' ®
OFFICIAL FILE COPY
Date Surname Code
JuL -2 1957 Ta \Frihed 0
Tl & Rzp
Mr, &, E, WVelssemborn -
Exeeutive Officer /2| w2 |56 0
DMEA T4eld Teem, Reglon I
Spokane 4, Washington
Desy Hr. wo&a-mbcmz
Fnelosed tyo the uriginels snd two copiss of Reports of Review
for the folloving teruinated Wazﬁ entrscts, vhich were
adninistered by the former Alssks Dis naaien In
667 3288
I4n-E667  DMEA32E Mlaske ¥inss, Ins
68 326 Hyder ey Tatorsreted
857 383l Monete Poroupine Mines, Itd.

If you conevr with the faets stated in these reports, vhich heve
g:mmamw@mmmmmam%&rw%am
snd cne sopy of eoch should e forvarded $o the Autharised Certifying
Offioer (L. J. Wilcox, F. O. Box 2688, Junea:, Alsskn) end one of
::hmmuummmmum wmmu %

hove your emncurtencs, pleese yeturn the originsl both sceples
thummmwmmm

Aoeording to the records of this Divicim the stetus of these
mjenammismm:

Govt, Fodd _ Belmce

Tm-F667  §17,755.55 817,75&.55 § O
668 1,219.67 1,219.67 o
857 21,798,175 21,765.00 33,75

As 1t 13 understood that the DIFA finmeiel records of the
Alsske Distriet will be treansferred from Jimesu to Spokene, ocoples of
this letter sye being st for informetion purposes to both My, L, J,
Wileox, the Authorigod Cextifying Officer in Juwen, sud iirs. Derothy
¥, long, mammcm Officer in Spokenw.

Sincerely yours,
(Signed) J, L Chambers
Jay L, Chanbers, Director
Contyaat Administretion
and Fudit Division

Enclosure cc to: Docket (3) )
Admr., Reading File L. J. Wilcox

EDTalbert/wb 7=2-57 Mr. Chambers D. F. Long 8623





IMEA Form 7
(12-56)

\\\ OFFICIAL FILE COPY
Date Surname Code
Vi
JUN 18 1957 - 1\ Talhe S0
N oind/VS7PYY,
r. L m (: 2 M ) ) o
Acﬁné Faxsoutive Oificer \ ' %g il 5o
DVEA Field Teanr, Repion I ;
4)asks District Ret Doeket DiFA-3268, Con Tn.F 667
P, 0. Box 2688 »1uskn Copper lines, .
Junesu, Alesks
Dogket DMFA-3246, Contrrot Idn.y 668
Hyder 1nes, Ine,

Docket DIFA-3E31, Contract Ion-FE57
Honets Yoreupine (iines Linited

Deex Mr, Herdliek:

It eppeers from the recoxds of this Division thet o Yeport
of Review in Jiev of  £inel eudit 45 dn oxder for exch of the refer-
enced tertinated eoniricts. FHowever, before such reports wmay be ismsued,
1t is required thet thie Division have & commicotion fyem you netting
forth, for ssch of ths projests, the informatien specified in my Jemuery
Gy 1957, meuoranduza to 211 DIFA sudifors, subjeet;: Instructions on the
Release of Awiite i Feports of Review, coples of vhich wers forwsyded
0 the Field Teax for compliance by the Opsrnting Camittee's latier of
Jerusyy 17, 1957,

Your eooprrrtion in sutuitting the required semmmicstions
would be eprrecicted,

Sincerely yours,

(Signed) J. L. Chambers

I8y La Chambers, Director
Contreet Adninistration
end Avdit Division
EDTalbert/vib
June 18, 1957

Copy to: Docket (3)
Admr. Reading File
L. J. Wilcox, Reg. I, Alaska Dist.
Mr. Chambers

8623
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UNITED STATES DMEA

' DEPARTMENT OF THE INTERIORwen JuN 13 1957
DEFENSE MINERALS EXPLORATION ADMINISTRAL mﬁum Lo i @@@F‘

P. 0., Box 2688
Juneau, Alaska

June 10, 1957

Nemorandum f“ —

To: Operating Comittee, DMEA, Department “thefgrterior,
Washington 25, D.C. E: IS IR

Froms Alternate Acting Executive Officer, Alaska District, Region I,

Subject: Docket No. DiEA-3288 (copper)
Alaska Copper Mines Inc,,
Contract No., Idm-E667
Termination Agreement,

r

Enclosed are signed Government, Docket and Division copies

of the subject termination agreement with the Operator's letter of

s

Jo Ao Her dlick

transmittal attached,

Enclosure—~2

cc: Velikanje
Wilcox
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UNITED STATES | i .. .+

DEPARTMENT OF THE INTF.;‘R[OR e
DEFENSE MINERALS EXPLORAT[ON ADM[NISTRAT&ON

WASHINGTON 25, D.C. Dﬁﬁf /‘\gh i CODE }
P. 0, Bax 2688 | PATE 5 .2 oD

- Juneau, Alaska fé—" f;a/g/ ;_?9
nne b, 2957 ALLZ8) (Teel

Mr. Don Zellweger,
Executive Vige~President,
Alasia Copper m.\; Ine,.,
P. 0. Box 3665,

Seattle 2L, Wuhingtm. Jo

res Docket No. DMIA-~3288 (ocopper)
Alaska Copper Mines, Ine,.,
mtraot No. Idm-E667

Dear Mr. Zellweger:

4 ”Tetﬁmttm Agresmmit" on the above contract has been
held by this office pending a decision by the new company as to what
additional work (if any) they might mh to do under the old emtract,

The present opcrator has proposed a new drilling program
and & new sontract has been submitted for his spproval. Before the
new gontract can be signed by the present operator it is necessary
that the enclosed "Termination Agreement” be exsouted by Alaska Coppor
¥ines Ino,, therefore it will be apprwciated if you will sign all
eopies of the enclosed "Agreement®, retain ths "Operator's" sopy and
return the others to this office,

Yours -hioonly,

S otk

J. A, Herdliok,

Aoting Executiye Officer,
Alaska Distriot,
RQE‘O!!'IQ

oo %)p.r@t:lng Comittes
Fred 5. Pettyjohn Jr.
Velikmao L






- UNITED STATES P F?mm.‘ie; FiLE GOPY,
DEPARTMENT OF THE lNTERiO DMEA .
DEFi}INSE MINERALS EXPLORATION ADMINISTRA

'Weceven NAY 16 1957

P S
» Alasks e iaat
| O Hpl v e
1 T _ "
Nay 13, 1957 (‘Sl//é W :\5&0

Mr. F. S, Pettyichn, Jr., |
Maclaren mtor Cepper Cexp., SN

Bex m,
Cellege, Alasks,

re: Decket No, DMEA-3268 (oéi»p-ﬂ
' Kaclarea River Cepper Corp.
| Oeatrwt. No. Idm-E687

Dear Mr. Pettyjohn: -

I have just received your letter of My 10 regarding your
omcern about DIFA actiem on your propesal for diemond drilling,

Yeur proposal was sent to Washington on April 29, 1957
I have mot had any word from them gince then. I assume that they
preparing a contract or a counter-preposal; at this mement I have
which but I will send them a copy of this letter so that they
ow of your anxiety. I realize that it is time to start moving
You are to do anything this sumsmer, : .

i€

KAE
Eg

Ny enly reaction to your proposal was that your cost was
too high, Jr. Herdlick had already discussed this with you; therefore
you were aware of our opiniom before you subnitted your proposal. 7T
am pretty sire that DUFA will proposs a lowsr unit oost if they go

Yes I anm plaming to tale off im my new cruiser early in
July and I am looking forward to it., Tt will seem good to get out
of & swivel chair and back into the field, My only worry is with
respect to how the 0ld bones (and muscles) will "take itw,

8.1 Lovath,

o - : Exetutive Officer,
; SR ’ - © © Alaska Distrist,
IR . o o - Feglon 1. )
cot VOperating Comnittee - . ‘
Velikanje RO o - : ' '
Herdliok
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ORSEXDEX KK XX

P. 0. Box 2688
Juneau, Alaska

November 15, 1956
Memorandum

Tos Operating Committee, Defense Minerals Exploration Admin, s
Department of the Interior, Washington 25, D, C.

From: Executive Officer, Alaska District, Region I.

Subject: "Final Report" by Operator
" Docket No, TMEA-3288 (copper)
Alaska Copper Mines, Inc,
Contract No, Idm-E667

Enclosed is an original and three copies of a "Final Report®
by Mr. Zellweger. This is in response to my recent request for a
final report from the company, I had not expected to get any real
report from them so it appears that I am not being disappointed,

In view of the fact that a new organization probably will
take over the contract and continuve with it, I suggest that we abandmn
further pressure on Mr. Zellweger. The new company érganization
includes Earl Beistline, who is Dean of the School of Mines at the
University of Alaska, consequently I think that we can hope for a
satisfactery final report when the contract is closed out finally.

Enclosure=l

cc: Velikanje
Wilcox
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SRR SRT
November 8, 1956

To: -United States Department of the Interior
Defense Mineral Exploration Administration
Washington 25, D. C.

From: Alaska Copper Mines, Inc.

Subject: Final Report by Operator, Re Dockett, #DMEA-3288, (copper),
. Alaska Copper Mines, Inc., Contract #IDM-E667

The subject mentioned contract covers two phases of exploration work
on the MacLaren River copper property. The first phase, surface trenching,
has been completed by the Alaska Copper Mines and inspected by DMEA Field
Team. The second phase contracts for a maximum of 600 feet of drifting and
crosscutting at a certain level (locally termed the 3800 level). Of this
second phase, 475 feet of drifting and crosscutting was completed by the end
of the mining season of 195h4. This work was examined and mapped by DMEA
Field Team during the 1955 season. However, prior to examination of the second
phase, it was concluded at a December, 1954, meeting in Juneau, attended by
the writer and your representatives, that additional drifting on this level
would prove unfruitful based upon the facts exposed at the most northerly
crosscut.

Knowing in advance that any other type of exploration work would be
outside the scope of our DMEA contract, this company decided to do some long
hole drilling on the 3800 level during the 1955 season. The results of long
hole drilling prompted our decision to explore further and at greater depth by
means of diamond drilling. At the end of the 1955 mining season, we had
accomplished approximately 2,300 feet of drilling, the log of which was made
available to your Field Offlce.

To conclude this final report of exploration, we wish to advise that
having reached the limit of our exploration budget, we feel the results of our
work to be a disappointment. We should qualify our feelings, however, by stating
that in our opinion, to date the facts obtained are not conclu81ve one way or
the other.,

DZ:rj
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- . ‘ : File Copy
- UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION $00
WASHINGTON 25, D. C.

Nr. 8. t. lorain, Executive Qfficer
IMEA Pield Twam, Region I

Alaska District

Bureau of kines, P. C. Box 2688
Juneau, Alasks

Res Docket No. DMEA=3288 (Copper)
- Alaska Copper Mines, Inc.
Kathleen Margaret Claims
- Talkeetna Mining District, Alaska
Contraoct Ro. Idm-E667

Dear Mr, Lorain:‘-'

© This is with retcronc. to your memorandum of Octobor A,
covering the cited project. We have no objection to holding the
matter opon for a rnsonablc pcriod, az you suggest.

A termination agreement was sent to you under date of
Oetover 31, which you can hold pending until the project status
is clarified, If the new company should decide to do further
work, all coples . f the termination moeaent should then be
returned to ns. e

Siucmly yours,

Goorge C. Selfridge ,
Chairman, Opsrating Ccumitte@@

i s WRGriswold/er 11/8
.LPPROJA,D: Copy to: Docket ”}&
Frank D. Lamb » Admr R File
Hamber, Bureau of Mines - g’;;ecﬁﬂméf?e
inor H. Kiilsgaard Mre Pennington, USBEM
sgaand . f s "L&v ) Mr. Knlsgaard USGS

Member, Geologlcal Survey Chron,

13





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

AR ANENONC2E XXX

'P. 0. Box 2688
Juneau, Alaska

October 31, 1956
Memorandum

To: Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, Washington 25, D.Ce.

Froms Executive Officer, Alaska District, Region I.

Subject: Proposed assignment of contract
Docket No. DUEA-3288 (copper)
Alaska Copper Mines Inc,
Contract No. Idm-E667

Dince our recent correspondence concerning the preparation
of a termination agreement for the subject contract, we have been in-
formed that the original locators have organized a new company to
resume exploration of the deposit and that they plan to apply for a
DMEA contract.

Ve have advised the principals of the new company that we
think the subject contract could be transferred to them by assignment
and, perhaps, amended to permit additional work. As yet we have not
received a definite proposal from the new company but it appears
almost certain that we will; therefore I suggest that no further
action be taken toward termlnatlon of the contract untll we have had
a chance to assess the proposal.

ce: Velikanje





File Copy

- . © Surname
‘ UNITED STATES -
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON 500
I WASHINGTON 25, D. C

0812 9 1956

llr. s. H. I.ctain, Mn'n O.tﬁcu'
IMEA Pield Team, Region I

Alaska District

Bureau of m&, .0. DOR 2688
Junsan, Alaska

- Ret Docket No, IMEA«3288 (Copper)
Alagka Copper Mines, Ino,
Kathleea Margaret Claims
Talkeetns Mining Distriet, Alasia
Contreet No. Idw-E66T

Mm;o w‘int :

_ Referring te your letter of October 10, cowering the
cited contract, we are enclosing the ocriginmal and five copics
of & Termination Agreement which have been signed by the Jovern-
ment, You will nois that a clause having the affect of a certi-
fication is included in the agresment. Tuo extra copies are
snclosed for the uss of the Field Team.

If the agreement mests with your approval, kindly present
it to the Operator for sigmature and, when completed, distributs the
copies in the wsual mamner, Otherwise, and if any proposed change
should 1lie beyond your delsgated auiberity, plau return all oopises
to vs with your recommendations,

Sincerely yours,
George C. Selfridge
Chasrman, Operating Comttteé55 )

Encloswes L - WRGriswold/er 10/25/56
L "~ Copy tos UVocket &
APPROVLDs . Admr R File
o Commi
Frank D, Lamb ) S gg;e ;{m;:ee :
Meuber , Burean mt - J : Mre Pennington, USRM
Thor H. Kiilsgaard = . A Iér. Kiilsgaard, USGS
e % _ hron. )
Bemler, Geclogical Survey | D) :






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D. C.

October 25, 1954
Memorandum for the Files
From: Lhief,.Base Metals Division

Subject: Justification of the Termination Agreement for
Docket No. DMEA=3288, Alaska Copper Mines, Ince,
Kathleen Margaret Claims, Talkeetna Mining District,
Alaska, Contract No. Idm=E667, Copper.

The subject project has been an unexpected disappointment.
Outcrops were highly promising, showing interesting copper values
over good widths, but underground work of crosscutting, drifting
and diamond drilling showed almost a complete absence of oree One
company financed hole, from a DMEA drift, did intersect a little ore
showing.s

We are advised that the Operator is short of funds and in
no shape to continue with the worke. However, it appears safe to say
that the work done to date has quite thoroughly disproven the target,
at least as being anything of significant importance; hence, it
appears logical to terminate the contract.

\J\E\Q%\,\lwa_%\

W. R. Griswold

WRG/er s
Copy tos Docket"
Base Metals

“hron.
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" UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D.C.

Nemorandvm

Tos
From:
Subject:

Aspociate Solicitor, Division of Mineral Resources

chiot, ‘Base Metals Division

Prnyaration of Mutual Termimation Agreement for Docket No.
DMEA-3208 {(Copper), Alaska Copper Mines, Inc., Kathleem

Margaret Claims, Talkeetas Ninimg District, nuka,
Coatract No. W'I

wmyoukinmwmamm termimation agreement

 for the cited contract, to be effective as of Ja-ury 1, 1955.

A pesudo-sertification clause should be included,

WRG/er

Copy to:

‘Uocket

Wb e

¥W. R. Griswld

/:1, |
Rase iletals Dlv.
Chron, .
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UNITED STATES -
DEPARTMENT OF THE INTERIOR 7 &0
DEFENSE MINERALS EXPLORATION ADMINISTRATION ARSI N

WASHINGTON 25, D. C. o

P. 0. Bax 2688
Juneau, Alaska

October 10, 1956

Mr. George C. Selfridge, Chairman
Operating Committee

Defense Minerals Exploration Admin,
Department of the Interior
Interior Building

Washingtam 25, D. C.

Re: Docket No. DMEA-3288 (Copper)
Alaska Copper Mines, Inc,
Contract No. Idm-E667

Dear Mr. Selfridge:

Your letter of October L evidently crossed my letter of
October 5 to you, Yes, I agree that a termination agreement would
be a good way to wind up the project; the unexpended balance is
about $6,000 (government plus operator). About $550 is being with-
held,

There might be some question about certification because
the discovery of the one cre shoot was, of course, made before DMEA
and the underground ore intersections were made by company-financed
diamomd drilling after DMFEA work had been stopped. On the other
hand, the ore shoot would have been intersected by DMEA crosscuts
and drifts if the work had been done as we intended; furthermore,
the DMEA drifts provided th e base for the drilling which did inter-
sect the ore shoot. Personally, I would be in favor of certification,
but there might be a legal question,

We will try to work up a Field Team report within the next
month,

. S. H. Lorain
Executive Officer
Alaska District, Region I

cc: Velikanje





UNITED STATES
DEPARTMENT OF THE INTERIOR el
DEFENSE MINERALS EXPLORATION ADMINISTRATION Gy

WASHINGTON 25, D. C.

P. O« Bax 2688
Juneau, Alaska

October 5, 1956

Memorandum

To: Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, Washington 25, D. C.

From: Executive Officer, Alaska District, Region I

Subject: Status of Project
Docket No. DMEA-3288 (Copper)
Alaska Copper Mines, Inc,e
Contract No. Idm-E667

The enclosed copy of a letter from Mr. Zellweger is self-
explanatory.

We will try to get a final report out of Mr. Zellweger,
but, at the best, I expect it to be a long and painful process.
When (or if) we get it, it won't amount to much.

We will work up a final Field Team report when time
permits,

S. H. Lorain

Enclosure





o ’ " UNITED STATES = ’ |
.~ - DEPKF TMFN? OF THR INTERIOR » B
Defense Minerals Exploration Admindstration 1 ITAvViD

l . g REIA
‘ . ~;; PR S O R o
[P

|

P, €. Box 2688

- Junesu, Alaska C
/’I\‘a " October 5, 1966

Nr. Don Zellwmior, Vice President
Alaska Coprer vinesy Inc, =
P‘ Oq 730!; w IR .
fuattle 2u, Woshin ton ?

Ter Docket ¥o. - A~3288 (- opper)
. Alask. Coppor ines Ine,
Contract Ro, T 7

Dear Mr. ::onngerm‘,; _.

Thank m;“tur Yyour prmpt z?uply te "y inqu.ry abcug
the status of Iour Interest in the Tefe enced project,

. Aetion on clom ng out the rojact was not actually
initiated until now, @van though (as mentioned in my letter of

last Ray) mws alwsys vostpones any such arbitrary actions as
long as rossible, . .

‘ Probably you now that a pe centage of your last PRyment
was withheld pendin; final settlament. Mme of the contract require-
Beais for final setilezont is a "final report™ by the operator,

If you will pend us t'is report (in quintupli-ats), we w1l then -
make a final audit and setilement, .

¥e had, of course, heard about the financial losses 1 fe
fored by Alasia Freight Lines; consequently ws were not surprised
that veu dropped the ention ¢ Maclaren . opper. 1 want you to now -
that we were very sorry to hear .bout the losses anc that »e hope
the company w1l ¢ sble te rocuperate in the near future; it hag

Riven a #ach needed service to Alaaka,

"xecutive Officer
Alazka District, Region T

ce: Yileox : .
~Joperating Committee - DMEA





- File Copy
. ‘ ' Surna{ne
UNITED STATES . '
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION  gaqy
' WASHINGTON 25, D. C. o

TR LT

*. 8030 Miu :
Sxssutive Officer

‘JMEA Field Yeanm, Region I
Alaska District

Burean of Mimes

Post Offiee Box 2688
Jusssu, Alasks

Res Docket Mo. DMEA-3208 (Copper)
Alaska Copper Mimes, Ine,
Eathleen Hargarst Claims
Talkestaa Mining District, Alaska
Centrast Be. Ida-B567

Mkomt

Ve have your lstter of September 20, coverimg the
cited projest, If thare is little axpectamcy of werk being
resumed wnder the contrsst ii would seem dest to wind it wp
by msans of & mutual termimation agreement, Such sn agree-
mead would contsin a clasuse having the effect of a certifi-
satien to protect the Gevermment's intarest.

Kindly advise us as to your reccmmsndations along

this line. v
Reviewed by | Siacerely yowrs,
DMEA OPERATING COMMITTEE '
| O- 3_5C ‘ George C. Selfridge
(date) Chairman, Opersting th@
. WRGriswold/er 10/2/56
APPROVED: ' Copy t os Docket[.--~
o Admr f rile
Frank D. Lamb _ ) Op. Committee
Nember, Bureau of Nines = Base Metals -
‘Lohor H. Kiilsgaard P Bre Eengingtog,‘ ggg‘“
' -~ Vr. Kiilsgaar GS
Heaber, Geological Survey ‘)@ Chrona ’

P.S. We would also appreciate hav:mg your comments regarding

possible cerb:i‘:.cation.
v \..
' » . \
, - Q\‘
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINCGTON ZEXHXEX

P. 0. Box 2688
Juneau, Alaska

" September 20, 1956

Mr. GCeorge C. Selfridge, Chairman,
Operating Cormittee,

Defense Minerals Exploration Admin,,
Department of the Interior,
Interior Building,

Washington 25, D. C.

re: Docket No., DiEA-3288 (Copper)
Alaska Copper Mines, Inc.,
Contract No., Idm-E667

Dear Mr. Selfridge:

In reply to your inquiry about the present status of the
referenced project, we must admit that all we know is what we get by
rumor; the company itself appears to be defunct or at least, inopera-
tiveu :

You may be aware that the parent company, Alaska Freight
Lines, Inc.,B60. has been in serious financial troubles because of
heavy losses taken on freighting contracts to the TEW Line, :‘We have
heard that they have dropped their option on the Kathleen Margaret
claims but we have no official confirmation to that effect,

We will try again to get a reply from the company.

Yours_sirecerely,

Se He Lorain,
Executive Officer,
Alaska District,
Region 1.





‘ § File Copy |
| ' ‘ Surname A
| | ‘ EERY ,\i,qa\,-‘.“’ \*\\ -
~ UNITED STATES .
DEPARTMENT OF THE INTERIOR /

DEFENSE MINERALS EXPLORATION ADMINISTRATION $00
' WASHINGTON 25, D. C.

B, 5. #. lerain

" Bxeentive Officer

DMEA Field Team, Regiean I

Alagks Plstriet

Buresn of Mines

Post Office Bex 2688

Junsau, Alaska

Re: Doeket No. DMEA-3288 (Copper)

Alasks Copper Mimes, Ine.
Eathleen Margaret Claims

Talkeotns Miming Distriet, Alasks
Contract ‘0. Ian-B667

Dear MNr. lorain: _

Will you please advise us as to the status of the
cited project, Amendment No, 3 previded for a recvss until
June 1, 1956, | |

Sincarely yours,

g George C. Selfridge
 Chalrman, Operating Mt&)

APPROVED: T WEGriswold/er 8/27/56

o Copy to: WYocket."

, o Admr & File
FRANK D. LAME % Up. Committee

Msaber, Purcau of Mines < Base Metals

#ir ‘Pennington, UbBu
dr. ull':gwrd USsGS

N. E. Nelson - ' Chrons
Heaber, Seclogical Survay G:VJS |

o





'UNITE D STATES BECEVED
APR § - 1950

DEPARTMENT ®F THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

LGN T O 04940 ¢ o

P. 0. Box 2688
Juneau, Alaska

April 6, 1956
Memorandum

To: Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, Washington 25, D.C.

From: Fxecutive Officer, Alaska District, Region I.

Subject: Amendment No. 3, Docket No. DMEA-3288, (copper),
Alaska Copper Mines, Inc.,(Assignee),
Contract No, Idm-E667.

Enclosed is the "Government's copy", the "Docket copy",
and the "Division copy" of the subject amendment; the "Field Team
copy" and the "Finance Office copy" have been retained in this
office; the "Operator's copy" has been retained by the Operator.
A1l copies have been signed by Mr. Don Zellweger, Executive Vice-
President, Alaska Copper Mines, Inc.

Se He Lorain

Enclosure=-l

cc: Velikanje
Wilcox





UNITED STATES SR
DEPARTMENT F THE INTERIOR

| mfgxise Minerals Exploration Administration

P. 0, Box 2688
dJunsau, Alaska

Narch 30, 1956

¥r. Dom Belliweger;

Yice President,

Alaska Copper kines, Ine.,
P, o Box 3%,

Seattls 1k, Washingion.

ras  Docket Mo, DVEA-3288 (oopper)
o Alaska Copper Mines
Contract Yo. YTam-¥667

Dear W, mn\nma | '

Y am mclasmz sir mpiec of nroposed%nn&ent No. I
to the refeyenced contract, Thie arendwent ie to provide for
mapension of operavions dnrine the winter monthe,

1 wou Favs ne obj:aeticna to the asendment plesse sipgn
all copien, retain the "Onerator's copy* for yomr filer, and return
the other copies to me, ' v

" Be He Lorain,
Exscutive Officer,
Alaska Butrict,
Reglon I.

inclosure~-1

" ges Velikanje
Wiloox

L Aoper ating Conmitteo
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| UNITED STATES Dorhin
DEPARTMENT OF THE INTERIOR o
DEF ENSE MINERALS EXPLORATION ADMINISTRATION m
' WASHINGTON 25, D. C. % Lestro,
MAR 2 2 195g

Mr. 8. H. lorain, Exesutive Officer
DMEA Field Team, Region I

Alaska District

Bureau of Mines, P.C. Box 2688
Junsan, ilaska

Res Dockst No. DMBEA-3288 (Copper)
Alaska Copper Minss, Iac.
Kathleen Nargaret Claims
Talkeetas Mining District, Alaska
Gontrast No. Idm-E667

Dear Mr, Jorain:

Referring to your letter of March 5 covering the cited

projest, we are enclosing the originel and five copies of Amendment
No. 3. Two extra copies ¢f the amendunent are enclosed for use of

the Field Teas.

If the anendaent meeis with your approval, please present
it to the Qperstor for sigmature and distribute the copies in the
usual mannar, If you are mot im accord with the termg uf the amend-
ment, and the proposed ehange should lie beyond the range of yowr
delegated amthority, please returm all coples to us vwith your comsentss

Sincerely yours, -

George C. Selfridge (
Chairman, Operating Committee SNED

: ®XL
Enclosures Wele Cricwold/er 3/19/56
Copy to: “Docket
APPROVED: ' ' Admr 1 File
_ , Uz, Committee
/8/ Robe!t W. Geehan ) Mé) Base 1‘I@tals
Jienber, Bureau of Mines #r. Pennington, US3k

Mre Kiil rd, UbGE
W. P, Williaws P rre Alllsgaarda, o

Chrone
Hexber, Geologleal Survey €L
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/ UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D. C.

March 19, 1956

Memorandum for the Files
From: W. R. Griswold, Chief, Base Metals Division

Subject: Docket No. DMZA-3288, Alaska Copper Mines, Ince.,
Kathleen Margaret Claims, Talkeetna Mining District,
Alaska, Contract No. Idm-E667, Copper.

Amendment No. 3 is a simple recessing proviso, though
there is some doubt as to oroject work being resumed. No "pseudo
certification" clause is included, since we believe the project can
be certified, though in general, results have been disappointinge.

Costs, to January 1, 1955, have been $36,705.50, of a

total allotted sum of $L1,530.00.
\WM

We Re Griswold

WRG/er

Copy to: Docket
Base Metals
Chron °





R File Copy
- [\i . _ ' Surname

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D.C.

Memorandun |
Tos Aszoclate Selicitor, Division of Minersl Resources

From: Chief, Base Metals Division

Subjeet: Preparation of Amendment No. 3 for Docket No, DIMEA-3288,
Alaska Copper Mines, Inc., Kathleen Margeret Claims,
Talkectna Mining District, Alasks, Comtract ¥o. Idn-R667,
Copper.

Will you kindly prepars an Amendment Nec. 3 to the cited
contract which will allow a recess period from January 1, 1955 te
June 1, 19560 .

The period for work completion, set by Amendment No. 1
as 15 months, should be extended to three years from date of
contract, oF April 2, 1957.

The repayment pariod should be extended to 1l years from
contract date, or April 2, 196S.

W B i o
¥. R, Grisvold

Witd/er , :
Copy to: Locket
Base uetals
bhrono ‘






gz~ @ e

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VOSSR G X N2 XX,

P. C. Box 2688
Juneau, Alaska

March 5, 1956
Memorandum

Tos Operating Committee, Defense lMinerals Exploration Admin,,
Department of the Interior, Washington 25, D.C.

From: Executive Officer, Alaska District, Region I,

Subject: Request for recess Docket No, DMEA-3288 (copper)
Alaska Copper Mines, Inc.,
Contract No. IGm~E667

Enclosed is an original and 3 copies of a letter from
Don Zellweger, Executive Vice~President, Alaska Copper liines, InC.,
in which he makes a formsl request for a recess until June 1, 1956.
If this meets with your approval I assume that your legal staff will
draw up a suitable amendment,

T have informed you of the recent correspondence with lr.
7ellweger regarding a possible resumption of exploration work at the
referenced project. A letter just received from Mr. Zellweger informs
me that he has been so busy with the trucking operations of the Alaska
Freight Lines, Incs, which is handling a large part of the freight to
the big DEW line construction work in the Arctic that he has not had
time to make any plans with regard to Maclaren Creek copper. He states
that as soon as he is able to give it some study he will decide whether
they will ask for additional DMEA assistance or make a request that the
project be terminated.

S. He Lorain

cc: Velikanje
Wilcox





February 28, 1956

S. H. Lorain, Executive Officer

D.M.,E.A. Alaska District

P.0. Box #560

Juneau, Alaska

Re:r Docket No. DMEA-3288 (Copper)

Alaska Copper Mines, Inc.
Contract No. Idm-E667

Dear Sir:

The Alaska Copper Mines, Inc. respectfully requests a
recess for all work performed under their existing DMEA Contract
No. Idm-E667 until June lst, 1956.

It is subsequently understood that if this recess is
authorized, the Alaska Copper Mines will at that time ask fof
additional DMEA assistance or ask to close out the Contract.

It is our present feeling that the exploration drilling
done, at our expense, last season uncovered sufficient mineral

content to warrant additional exploration and if we are financially

able to allocate funds for this work we intend to do so.

Respectfully yours,






'® e
UNITED STATES
DEPARTMENT OF THE INTERIOR E&ﬁ@\%@

DEFENSE MINERALS EXPLORATION ADMINISTRATION ng
WESHING KD KKES B XEX 1o 1956
P. 0, Box 560 _
Juneau, Alaska T

February 7, 1956

George C. Selfridge, -
Chairman, Operating Committee,
Defense Minerals Exploration Admin.,
Department of the Interior,

Interior Building,

Washington 25, D, C,

re: Docket No, DMEA-3288 (copper)
Alaska Copper Mines, Ince
Contract No. Idm-E667

Dear Mlr, Selfridgesx

Pursuant to your letter of Jamuary 30 I have written to
Mr. Zellweger; a copy of the letter is enclosed. Also I am en-
closing two prints of the map and a copy of the letter from lir.
Zellweger to which I have referred,

I must admit to some dereliction in the matter of this
contract but it has been so very difficult to keep lir. Zellweger
"on the beam" that we have gotten a bit discouraged with the
project, Zellweger seems to mean well but just doesn't get around
to doing what he is supposed to do. Furthermore he has a lot of
money behind him and just enough knowledge of mining to make him
a bit "bullheaded" about doing the wrong thing,.

We will kéep you informed of developments,

Yours sincerely,

S. He. Lorain,
Executive Officer,
Alaska District,
Region I,
Enclosure-3

cc: Velikanje





-t V ' . ’\
g -

It seems to me that, before any great smount of additiomal
work is done, we sheuld have a "life size® look at the vein em the
tunnel level, This ceuld be done most cheaply by driving scuth from
the raise until the south end of the ore shoot is found, This would
pormit accurate sampling and observatiom of the mature of the vein;
also it would determine the length of the oresheet on that level.
Then, if it loeked goed enough, we weuld be im a good position to do
some systematic drillimg from your main adit epposite the ore shoest,
The heles should be spaced systematically and directed appraximately
at right angles to the wein, Probably a mimus LS degree hole and a
mimus 60 degree hole should be drilled frem each station, That would
take wus down about 200 er more feet below the level and might jutity
another adit at a lower lcvol. _

DgM.E.;A,. has no set requirements with regard to cere re-
covery except. that reasonable =kill be exercised and that cores be
systematieally boxed, reocorded, and sampled. Sludges should be
saved and, if core resovery is less than about 85%, the sludges
should be assayed and weighed against core.

Pleage let us know your reaction to the above suggestions
amd if you have arw altermtive rroposal,

Yours s:lncoruly,

‘ SO H. Lor f

. Executive Officer,
Alagka District,
Region I.

. Enclosyre~l
Selfridge.

Velikanje
Herdlick
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Seattle Office:s P.0. Box 3365,Seattle
1k

Novenber 1L, 1955

S. H. Lorain, Executive Officer mmmwm
Alaska District, Region I, DEMA
B, 0. Box 560 ’ | FEB 1 01956

Juneau, Alaska

Dear Mr, Lorain: e e ot 11 et et e

In compliance with your letter of November L, we are
attaching herewith a list of assay results obtained from samples
of drilling sludge and core. If this list of assays seems inad-
equate as compared to the amount of footage drilled, we might
explain that the assaying was dome at the mine and only those
samples showing important mineral content by hand pahning were
considered. Core recovery was practically nil whenever drilling
into mineralized quartz and in each instance the vein material was
so friable that even sludge recovery was poor due to slime loss
where sulfide fines were floated away by the oil and grease mix-
ture in the drilling water. Copper assaying by the rapid cyanide
method was done at the mine., No facility was available there for
running gold or silver assays., Periodic control assays were
made at the Department of Mines Laboratory in Fairbanks; these
assays ran from .1L per cent to .19 per cent in ccpper higher than
the ccrresponding mine-run assay.

From the above explanation we feel safe in concluding
that the assay results are conservatively lower than the true
copper content of the body drilled.

Please be advised that at this time we are undecided as
to what our exploration program will be next season and would
appreciate any advice you may care to give, Would DMEA ccnsidelr
participation in additional drilling? If so, what are their re-
quirements with regard to assaying, care saving, hole location,
etc. Personally I can see little value in drifting further north
on the same level, however, I would welcame your comment,

Very truly yours,
ALASKA COPPER MINES, INC.
/s/ Don Zellweger

Don Zellweger, Vice President

DR1r
Encl. ; -C-0-PR-Y-





S . ' UNITED STATES | . |
"~ DEPARTMENT (P THE INTERIOR g

" Defense Mimerals Exploration Admimistration
| | FEB 10 155
Po 09 m 560 )
Juneaw, Alaska } T
FPebreary 7, 1956

Don Zellweger,

Aaska Copper Uines, Inc.,

P, G, Bex 3365’

Seattle 1k, Washingtom,

: | Te: Docket No, DMEA-3283 (copper)
- _ Alaska Copper Mines, Ine.,

Dear ¥r, Zel].ﬁgor:

I smust apologise for not having replisd, before now,
%0 your letter of last Novenber li, I planned on seeing you when
I was in Seattle during sarly Deceaber dut, when I called, your
office told me that you were adsent in the east, When I got bask -
to Juneau I just kept puiting it off,

The other day I received a letter from DMEA in Washingtem
which wrges that you ask, officlally, for a recess until a given
time mext spring if you hawe any idea of asking for additional DMEA
spsistance, Otherwise we should close out the comtrast,

Before I went 40 Seattle our staff prepared a map, based
on data from Bob Chapman and fryom you, This map, & copy of whioh
is enclomed, shows the results of your last seeson drilling; I had
a vopy with ms in Seatile for the purpose of discussing the possi-
bility of an additional program.

_ Although your samples all are good with respect teo width
and grade, several of them do not line np very wmll on either dip
or strike; this sugges® erratie metallisation, The most nearly ocon=-
sistent resulits are fyom the viecinity of the dowsmward projectiom of
the original discovery cuterop, Samples 5, 6, 10, 11, 3, 4, 12, 13
seen $0 be reasonably consistent as to strike and 4ip 1if we assume
mimor changes of dip from the eutcrop downward, Taken together with
the cuterep, these indicate an oreshoot at least 60 fest long, 160
foet deep, and 10 to 20 feet wide. Without any information as %o
core recovery or as %o the method of handling your sludges (if they
were saved) the assaysw can be ocomsidered to be indicative only,
Nevertheless the assays do suggest fair values,
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: UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

| WASHINGTON 25, D. C. :

JAN S 0 1956

Mr, S. H. lorain, Executive Officer
DMEA ¥ield Team, Negion I

Alasks District

Bureau of Miues, P, 0. Bex 560
Juneau, Alsaka

Re: Dockst No. DMEA-3286 (Copper)
Alazka Copper Mines, Inc.
Kathleen Margeret Clains
Talkestna Mining Distrist, Alaske
Contract Ne. ldn-E667

Deax Mr. lovain:

Referring to the cited contracts, we have had no informatiom
since receiving a copy of your Ostober 21, 1955 letter to the Operator,
We realisze that no work could be expected urtil next season, but kinddy
advise this Operator again that it zhould take proper staps to effect
a project recess and a continuation of the period allowed for work

cospletion,
Sincerely yours,
George C, Selfridge
Chairman, Qperating comitt[ &>
APPRUVED: ‘ witGriswold/er 1/27/56
Copy to:«"Docket
. Admr  File
/3/ Robert Ww. Gsehﬁh f a@ Op. Committee
Bember, Burvau of Mincs Base hetals
: ur, Pennington, USBi
Thor H. Kiilegrn=A Mr. Kiilssserd, ULGS
— /:)gy Chron,
Nesmber, Geciogical curvey o ‘

| R‘QEL‘





® | UNITED STATES a ’

_ DEPARTMENT (F THE INTERIOR
Defense Minerals Exploration Administratiok

P. 0. Box 560
JM' Alaska

Ootober 21, 1955

Mr. Don z‘ll“gér.
Alaska Copper liinas,

P Os Box 3365, '
Seattle 14, Washington.

Re: Docket ¥o, DMFA-3288 (copper)
Alaska Copper kines, Inc.

Dear Mr, Zellweger;

Bob Velikanje tells me that you probably will not be
asking for any LitA perticipation this season but he is not sure
whether you plan to resums the DMEA program next season, I would
appreciate your writing me about your plans im this respect,

©  If you do not plan to resume the program we will want
to take steps toward olosing it out officially, If you plan to
resume the prograr next season we will have to make an official
woriment to that effect, The Operating Committese of LMFA has
told me that they would be agresable to a recess until next year
but, in order to prspure the amsndment, we will need to have a
statement as to your intentions and as to the date on which you
plan to resuse,

with best wishes,

- 8.
Executive Qfficar,
Alagka District,

Region I,
cc: V,dikanjo .
ACperating Committes ‘
“Flles = iholaren Copper

SHL:na
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- ; , File Copy
,\’ G// . Surname

UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

O€T 3.~ 1955

Mr, &, H. lorain, Exscetive Officer
DA Field Team, Region I

Alagks Districs

Burean of Mimes, F. 0. Bax $60
Junsau, Alaska

Re: Docket No, DEEA=3288 (Copper)
Alagks Copper Mines, Imc,
Kathleen Margaret Claims
Talkeetna Mining District, Alaska
Contract No. Idm-BS47

Dear Mx', lexain:

We have the September 21 letter of Mr. R. 8, Velikanje
covering the cited project.

We have mo objection to the IMZA project beisg delayed
by diamoad drilling on eempany sccoumt, but a Proper recessing
smenduent should be prepared covering the suspemsion of work. You
are therefore awthorited to prepare such aa amendment, covaering the
time iaterval from the date IMEA work was stopped umtil such date as
Jou believe work under the comtract cam be resumed,

Sincerely yours,

George C. Setfridege

Chairman, QOperating Cmituw

APPROVEDs . wiGriswold/exr 9/28/55

/s/ Robert W. Geehant' éw Copy to: 'V?J?c}{e% £l
—_ <amr 4 1llie
i-_-her, Bureau of Mines L Op. Comnittee
N. E. Nelson Bace metals
< vra Pennington, USiiy
Member, Giolegical Survey /&%) fir, Kiilsga:wrd: UG5
Chron,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

P, O, Box 2659

Juneau, Alaska
September 21, 1955

Mr, George C. Selfridge

Chairman

Operating Committee

Defense Minerals Exploration Administration
Washington 25, D, C,

Re: Docket No. DMEA-3288 (Copper)
Alaska Copper Mines, Inc,
Kathleen Margaret Claims
Talkeetna Mining District
Contract No, Idm-E667

Dear Mr, Selfridge:

This is in reply to your letter of September 7 to Mr. S.
H, Lorain,

I visited the subject property August 3 and 4 at which
time the Operator was just starting a diamond drilling project.
This drilling is not under DMEA, but the evidence gained from
it will be used to determine the most plausible action to be
taken with the remaining DMEA funds,

I hope to visit the property again about mid October to
obtain all the information gained by the drilling for evaluation
and use in recommending future DMEA action., I suggest that DMEA
wait until the diamond drilling information is available and
evaluated before deciding what course to follow.

For your information I am enclosing Thermo Fax copies of
office memorandums from Robert M, Chapman, U.S.G.S., on the
subject matter.

Sincerely yours,

aqprm

R. S. Velikarfje
Acting Executive Officer
DMEA Field Team

Region I (Alaska District)















File Copy

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Mr. &, H, Lor-in, Trecutive 0Officer
DXFA Pield Team, Hoglon I

Alaska District

Meresu of Nines, P. 0, Box $&C
Junean, Alaska -

Re: Docket We. THMTA-3788 {Copper)
Alaska Copper Mines, Iuc,
Kathleen Hargaret Cluoims

Talkeetna Mining District, Alaska
Contract So. Idw-P667

Deayr Nr, Lonh:
Vi1l you kindly sdvise us as to the present status of the
cited project, givins any recorwendations yon might have referring

to 1t, .
Sincerely yours,
- George C, Selfrides
Chairman, Doerating Couttte{@
APPROVRD: ‘ .
P. F. Yopes | @ WRGriswold/bjl (9/2/55)

Copy to: Docket
Admr. R, File
Op. Committee

/ / /7. ’ ZW Base Metals

Hewber, ’hrm: of Nines

Erive Mr. Pennington
Nember, Ewim’iﬁl urvey Mr. Kiilsgeard
Chron.

R QSL "
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UNITED STATES '
DEPARTMENT OF THE INTERIOR M
DEFENSE MINERALS EXPLORATION ADMINISTRATION . '

WASHINGTON 25, D. C.

| MAY 1 7 1955
Rl‘. IE»" ”. m ' g
iaeeutive Officer, : Lekn Distrigt 258
™4 Fisld Team, 'oilom I A

Fo Q0 om 96C H,
Leey M9, Losuing ﬂ ,

Fnelaged ;.:‘m} the originals snd Uwes oopies of the Interin

A4t Cortificetes ors' the ls and o copdes of the Tnterin
iuift leports epvering the Rg aplorntion Frojeet Contanetes
Docket  Lontest - Czemer
DM alB%  Jdrw 4] Admiveltyed lasle Cold Himing Co.
¢ 23 r 389 iarl N, Plligrim
v 242 ¥ 540  DeCounrwey “ounteis Mining Co,, Ime,

v o " &7  Aleske Copper idnes, Ime,

. £ouxmt of Payramts Balemee

IcwoaF 243 Y8132 {96,3%1,15% $1¢500.0X7
* 38 J,04461 0 41,19.06 (Th k")
£ 31,900,00 26,154,438 5,345 42
& 175155 .55 17,117.52 638,03

Relrtive G theoe lv ). noes oo the Opsamtor: jour ettention is Snwited,
12 periiovisy, o the (1diitor's yeomoendstions in jeetion IV, Comelos
sions i Teommendirticr: of the applicehle awdit rwpoate, 4. 1t
shoyld boe moted that the rodit oovering contycots Idmd nnd
L (47 ayoaifisal)y stote twme findings wxiar the "spyoed onds
torts” movizione of lc oomtrests exw subirct to verifiostion Yy the
1134 Plelé Teen of v v ilsfectewy performsnce of the ramber of wrdds
of vork temtetively vo-epled by the suditer, ,





>

)

visory neroretditm epvgring Nodlet Bo, NWA.Y Semtawet Mo,
Thn8:204, Alasks Hetals Couy Dot oF vitich mes seloased by
Wr, Talbert vidle in yowy ’ 811 of the anddt werk pre-
soniily yeqpired in the Alaghs of Regiam I,

I wish % e this W % expaees sien
for the sowrtecics snd sxhended o v, by yom amd
your sssevdstes quring Ms visit 40 the Alesdn Distedos,

Sfnonrely yowre,

(Signed) J, L, Chambers

Joy L. Chambere, Chiaf
Contrnet Adninistestion
and Awids Divieien

Inclosures

EDTalbertAD
My 17, 1955

Copy te: Mails & Files

Admr, feading Pile
Mr, "loox
Mr. Se’

\‘\ . ’h’. Cmm

1,‘ Mr. Mertin -

| Mr, Fllis e

\ Mr, Criswold-
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C/ UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASRINGTONZN RIG:

P. 0. Tox 560
Juneau, Alagika

. - et
Lporil 12, 1955

Lonmorendul

Zncrating Cowaittee, Defense Idnerels Ixpleration Adwmin.,
depion T.

T3 Ixecutive Officer, Alaska Districi, “lesion I,

Subjects suenduent No. 2,

Nocket No. M.7A-3288 (copper)
Alasgka Copper Lines, Inc., hscipuee,

Snclosed hexewrith ars the “ooveruwent”, #division, aad

dockzt" coniecs of the subject amenduent. The "opsrator's ceopy®
has becn revained by the Oneratorg the "finince o7fice copy" and

- o

the "field team copy" aas keen retained by this office. All
copics huve been signed by the Operator.,

as soon eftcr the first of wmay as condit]

ncl.

CcCg

The Operator stetes that he plans tc resume operatione
ns permit,

Txecutive Cfficer,
~lackze District,
-1 uesion L.

Velikanje





File Copy

~ UNITED STATES . oL
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
MAR 3 0 1955

Mr, S. H. lﬂm, Exscutive Officer
Alaska District

* Bureau of Mines, P. O. Box 560
Juneaw, Alsska

Res Docket No. DMad-3288 (Cepper)

_ Alaska Copper Mines Inc.
Eathlesn Margaret Claims
Talkestna Mining Distriets, Alaska
Contract Ho. Idm-E667

Dear Mr. Lerain:

We have been advised that a techunical error exists in the
cited oontrnt,

In the application, the Opesrator cited the need of using a
domer«~trastor for excavating tremehes across the vein outerep.

In delinesting the estimated necessary ¥rental hours® which
would be required, the Operstor listed as follews for a D6 traster:

60 miler of road clearing ’ - 60 Rre,

Retwrn to end of construction 15 »
Nawling fuel and supplies 15 0w
Return of tractor at end of contract X =
Treaching time 3 o
Dalays and wmforeseen 320 »
Work on airstrip 25 =

Total 6L Hrs
(Another item of 75 hours was listed which was disallowed)

The Oparaior stated that 1£ a D7 tractor was used instead of a
D6, the houwrly rate would be greater but the number of hours eorrsspendingly

¢





In the preparation of this contract, under *Deseription of
Ahe Work®, we cited the use of a doser=trastor for treuching, since
trenshing was the prime purpose of the project, other jobs to be per-
formed by the deser being merely necessary incidentals. However, the
Contrast Administration and Awdit Division now advises us that we were
in orror, that in our Work Desaription we should have neted the necessity
for doing the other jobs also, They state that without sush recitation
they cannot approve payment fer tracte-doser hours other than astual
Srenching,

Tharefore, the enclosed Amendment Ho, 2 has been prepared,
whieh direstly details the varieus items for uwhich tracter-doser
rental is allowable. Will yow pleass present the original and
five copies of the amendment to the Operator for signature, and
plain why such an amendment is required,

Singerely yours,

George C. Selfridze @4&)

Chairman, Opsrating Committe

Rnclosur
losures WRGriswold/er 3/28/55
APPROVED: ) Copy tos Docket’
Je H. Hedge$ é)% Admr R, lf'ile
Feuber, Bureau of iines gﬁ;eﬁ?ﬁﬁtee |
E. L. Newcom® / | Mr. M, E. Volin, USBM
L)

RKeabor, Geolagical Servey _ gi;ogfilsgaard, UsGS





File Copy

i'b ; | ‘I'. | Surname
.  UNITED STATES . o
DEPARTMENT OF THE INTERIOR g
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Mamorandun

Tos Acting Assistant Solicitor, Defense Minerals
Fromy Chief, Base Metals Division

Subjocts Dosket No. DM:iA~3208 (Copper), Alaska Copper Mines Inc.,
Kathleen Margaret Claims, Talkeetna Mining District,
Alaske, Contract No. Idm-B567

Attentions Mr. He. C. Rubin

Referring to the attached Amendment Xo. 2, it has been
sugpested ithat inagauch as we are preparing an amendsent to the
oontraet, it would be well to mullify ibe abandomment proviso
contained in the contract under airticle 10.

This, assuming you believe it can properly be done.

|

gl
. G}:&S‘W&
w. ¥: Birtewora

WRG/er )
B
Copy to: Docket
Base letals
Chron,





Nereh 16, 1955
Mnd-
Tos Aoting ~usistant Solicitor, Defeunse Xinmsrals
Froas  Chief, Sase Metals Mvision

Sshjeus: Doeket Yo, DMiA=)I08, Aleska Copper Mines Ins., Esthleen
Margaret Claims, Talkeetoa Ximing Distriet, Alaska, Contrast
Bo. IduEd67, Copper.

We have been adirised Ly the Cemtrast Administration and Awdit
Division that a tzchnigal errer exists in Exhibit "A® of the sited
oomtrast.

In the applisatism, the Operater cited the mecd of using a
m—m for exoavating trenshes acroes the vein outsrep.

In delineating tihs estimated oesessary “rental hours®” which
would be required, the Operater listed as follews for a D6 tracter:

60 miles of yoad eluaring 60&-3.
Return to end of veastrustion .
Havling fusl and supplies

Retwrn of ractor at end of centract

Blwsy

Tremching tiae

Delays and wferesesea

Werk on airstrip % - T
Total 640 brs

(Amotiwsr item of TS howrs was listed which was disallowed)

The (porator stated that if a U7 tractor was wsed instuad of a
D5, the howrly rate woald be gresatar dut the number of hours eerrespendingly





In the preparation of this coatract, under "Description of
the Work", we cited the use of a doser-tractor for trenching, since
trenching was the prime purposs of the project, other jobs to bs pere
formed by the doser heing mersly necessary incidentals. Hewever, the
Contrast Administration and Audit Division now advises us that we wers
in errex, that in our Work Description we should have noted the nesessity
for m.ac the othisr jJobs also. They state that without sush recitation
they cannot pay for traster-doser hours ether than astual trenching.

Thersfors, will you pleass prepars an smendment to Axhibit "A®
of the contract which will add the following sentenss to the first
paragraphi

*Ihe tractor-dosss will also be used for road work, hauling
of fusl and supplies, and werk on airstrip, with allowances for
dnlays and for tracter retura®,

It 80 happsned that the Operater astually wsed a DS trastor-
doser, instead of a D7, se will you pleass also amend the "Independent
Cémtracts* to allow a D8 wm-dom, 569 hours at $18.00, :

W. R. Criswold

We R ) Griswold
WRG/er

Copy to: Docket
)ugion I, Alaska District (2)
Base Ylstals
hq ¥+ Chambers
Chrone
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N o UNITED STATES (5 © Dj

B DEPARTMENT OF THE INTERICR el
/ Defense iinerals Exploration Administration
P. 0. Bax 560

Juneau, Alaska
| Jamuary 7, 1955

¥r, Dom ZQIImgef., Vice Pres.,
aloaka Gépper iines, Ine,, |
Po 0. B“ 3”5’ ’

Seattle 1, Wash,

Dear Mr, Zellweger:

Your letter of Jamwary ith and the KF-104s have just
been received; thanks for the prompt reply. As noted in a P.S.
to my letter of last wesk, your Vam Dyke print was received just
as my lstier war being signed; we will make some prints and some
coples of your letter to comstitute your progress rsport for the
Washington ofifice,

7Jelikanje, Thorne and I have nade independent map
measurements but none of us can stretch the advance to wore than
475 feet (after deducting the 187 feet required by the contract);
therefore we will adjust the current payments to that footage,
Bofore the final settlement is made we will have to make a joint
survey; any indicated adjustments can be made at that time,

Ihe results of your long-hole drilling from "Switeh No. 1"
plus the betier assays toward the top of your raise suggeet that the
outcrop ore may raks tc the south; furthermore, I cote that,Chapmanis
latest sketcn shows the cuterop discovery to be about 80 feet scuth
of the erosscut. In view of all this we think that, by far, the
best next etep in exploration would be to drift south from the cross-
cut to Delow and beyond the discovery ocutcrop, Even though we may be
sure that the vein does not continue as fas as the road, there could
well be a 50 to 100 or 150 foot oreshooct of high grade ore in this
area, If that »mch ore could be found it would be worth sinking on -
who can say what might develop at depth,

I note that, according to the various mapes that have been
subaitied, the face of ycur main drift may be anywhere from 30 to
100 fest sast of the vertical downward projection of the ore





indications that were found in trenches 3, L, 5; therefore I
would say that we should do some sxploration to the west of
the main drift bstween "Switch No. 2" and the faee, First,
howsver, it is important thet we make an accurate transit
survey to tie in the trenches with the tunnel; there seems
to be no agreemsnt between ithe several maps that have been
submitted, '

We are very glad to hear that you plan to continue
the project next spring., I hope that, next season, I will
have a chance t0 get cut in the field and to pay you a visit,

Se¢ H. Lorain, Bxecutive Officer,
. Field Team, Region I,

co: Velikanie
Wilcox -

Opsratin: Comeittee, DANEA
Chapman
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

AXAZADCTOR A XBXE.

7
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P.0, Box 560
Juneaun, Alaska

December 31, 1954

Memo:randum‘/

To: . Operating Committee, Defense Minerals Exploration Admin,,
Department of the Interior, Washington 25, D, C,

From: Executive Officer, Region I

Subject: Amendment No, 1
Docket No., DMEA~-3288
Contract Idm-E667
Alaska Copper Mines, Inc,

Enclosed herewith are the "Government","Docket" and
"Division" copies of the subject contract, These copies have been
signed by the Operator.

The "Qperator's Copy" has been retained by the Operator;
the "Filed Team" and "Finance Office" copies have been retained by
this office, :

As explained in a preceding letter, the manager ("Executive
Vice President') did not want to sign until he had a chance to talk
this over with his head office in Seattle;.evidently they have
decided to accept the contracts '\ )
. .

Se Ha Lorain, Execittive Officer
Field Team, Region I

Encle 1 (in trip.)





N am File Copy
8 | q um

. UNITED STATES "
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

00T 1 9 1954

¥r. S. H, lorain, Zxecutive Officer
Dsa Pield Team, Heglon 1
Bureau of Mines

P.0. Box 560
Juneaa, ‘ : .
iies Docket No. [M:aw3288 (Copper)
£laska Copper Mines ince
Kathleen Hdargaret Claims
‘ _ Talkeetna Mining District, alaska
. . Contract No. Idmeib67

Lear 4r. lorains

As recormended in your letter of sepiember 3, we are enclosing
the original and five copies of .mencwent No., 1 to the cited contract,
whieh allows for 600 feet of drifting on the vein.

A Please note the attached memorandus from the acting Assistant
Solieitor, in which he stipulates that a new Ummerts Consent to Lien is
required,

In view of the enclosed memorandum from acting assistant
Solicitor, the amendment bas been made to provide only fer work dons
after the initial 187 feet. ¢¥he allowed umdi cost of $4B.00 per foot
4s rosswhat less than requested by the uperator, its estimate of costs
inclnded an unwarranted amount of supervision and equipment for a amall
project of this nature,

o provisios has been made at tnis time for work from surface
. 4n the arca of i@ northern trenches. a4t a later date, and dependent
upen res:lts from the drifting, we should bs able to lay out a more
comprehensive w.ork scheduls, if it should then appear warranted,

Sincerely yours,

George C, Selfridze >

Enclesures 2 ' Chairmen, Uperating Committee
. : : WRGriswold/er 10/13/5k4 (re-written)
APPROVEDS

' Copy to: Docket
. Admr, R, File
J. H, fedges , w Base ‘etals
Hember, Burezu of Mines Ope Committee
m e Mr. Kiilsgaards, USGS
Thor H. Kiilsgaard éi/@"_) . Mr. Co He Johnsgn’ USBM ro
Vanber, OLicRl Survey Chron. e

‘ . \C





S File Copy

- . . . ' Surname -
UNITED STATES

DEPARTMENT OF THE INTERIOR &5

_DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C.

Mre S b lor
IM.A Fleld T
Eureaa of bines
P. Je Box 560

Junean, .laska

n, Executive Dfﬁ.cer
heglon I

- Talkeotna MiAing Listrict, Alaska
Contract lgfe IQuw-u667

As recormended in ,7\5\:1' letter of - ;{mber 3, we are eaclosing

the original and five copier of* amendment los 1 to the cited contract,
whieh allows foz' &0\} feat of dri mg on vein.

Deax ¥r. Loreim

¢lense uote the attachad Mgmor a}‘{ am fror the wcotinug ~sslstant
Solleiter, in zllel he stipulates t& a. ney Owner's Consent to Lien is
required.,

/

Since yon had recunmendec that t.ha inltial work of crosscutting
be for the Lwnur's acccunt, the amendment Nas been made Lo provide only
for work done aficr the initial 107/ feet. Me allowed unit cost of 548400
per foot is surewhot less than reghesied by tRe Cporator, its cstimate of
costs included an unwarranted amoint of supervig¢ion zad equipment for a
mmall project of this nature. R

No nrovision has A made at this time ' work from surface
in ti® area of the northern tyenches, 4t a later daldy, aud depsndent
upon results from the drif s Wwe should be able to I

comprehensive work schsdnla/ if it should then appear wayranted.
g - N
/’ . Sincerely yuu s,
' o
Enclosures 2 . / ~ Chairman, Operating Commitioce
ACcEOVaDs A 7 . WRGriswold/er 10/12[5)4 (re-written)
) Copy to: Docket {—

: ’// Adnlro R. File

Member, Bur.z: of fiines - . 9. Committee

Base lMetals
Mr, Kiilsgaards, USGS

Hamber, Geological Survey ‘ | g;;og: H. Johnson, USBM
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. ,UNITED STATES '
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
- WASHINGTON 25, D. C.

October 11, 1954

Memorandum
To: The Administrator, D

Attention: Mr, W. R, Griswold
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3288, Alaska Copper Mines, Inc.
Contract IAm-E667 (copper)

Reference is made to my memorandum of October 1
to you through Mr. Griswold with respect to allowing 187
feet of Arifting which was performed by the Operator prior
to the date of the amendment.

Pursuant to oral instructions this day from Mr,
Griswold, We have rewritten Amendment No. 1 eliminating
this 187 feet of work from sllowable work for contribution
by the Govermment.

I. L. Hofflung

J. L, Hofflund
Acting Assistant Sollcitor
Defense Minerals

Attachments 8

JLHofflund/emd

Copy to: DMZA Docket
Solicitor's docket
W. R. Griswold (2)
H. C. Rubin
J. L. Hofflund
chron.





. -~ . B(_‘“e;'nment's ?y

EXPLORATION PROJECT CONTRACT
ALASKA COPPER MINES, INC.
DOCKET NO. DMEA-3288

AMENDMENT NO. 1

=

. }j! T
It is agreed this }@&%ﬁ day of //éﬁ@ﬁb%%’ s
1954, between the United Stafes of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Alaska Copper Mines, Inc., Assignee
that Contract Idm-E667 (Docket No. DMEA-3288), dated April 2,
1954, is amended effective April 2, 1954, as follows:

1. In Exhibit "A":

(a) Under "Description of the Work," add the
following additional work:

Additional Work
aM@ﬁﬂgfﬁﬁ%Mﬂr—

Driftaon the vein from the adit tunnel
level for Mot to exceed 600 feet. The drift
shall be timbered@ as necessary and shall be
not less than 5 feet by 7 feet in the glear . . S

e ﬁjyme;mquﬁﬁﬁﬁfﬂwfm@@ﬁV%@s@ﬁwwéﬁwsr
o R R B bl 2ol ,@:;;,;,;%‘/L; nel g tuidisf |
(v) Uhder "Estimated Costs of the Project,'add
prior to the totals at end, the following: .

T

Agreed Unit Cost

The Government will contribute to the
costs of the "additional work" (drifting)
on the basis of the agreed unit cost set
forth below, as the cost accrues, in lieu
of the actual costs set forth in Article
6 of the contract form. The agreed unit
cost includes all costs of the drifting.
The drifting may be performed by independ-
ent contractors without reference to the
provisions relating to independent contracts
and contractors in Articles 4(a) and (b)
and 6(a)(1) of the contract form.

600 feet of drifting @
$48.00/ft. $28,800.00





,‘ q DMEA Docket ‘copy
| UNITED STATES . Surname: ,
DEPARTMENT OF THE INTERIOR (ki
' OFFICE OF THE SOLICITCR
WASHINGTON 25, D. C.

INTEFRIOR DEFT. Cclober 1, 1954.
oCT 4 - 1954 |
SOLICITOR
Memorandum -
To: The Administrator, DMEA
. B Through: Mr. W. R. Griswold
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3238 (Copper), Alaska Copper
Mines, Inc., Contract Idm-E6OT

Attached 1s Amendment No. 1 %Yo the above-described
contract, prepared as requestéd. in a memorandum dated
September 29 from the Chief of the Hase Metals Dlvigicn.

It should be noted that the Amendment 1s retro-
active to the date of the contract (April 2, 1954). The
Operator had completed 187 feet of drifting prior to the
Pield Team examination and submission oi' the request for
an amendment 4o add 600 feet of drifting to the project
work. The Fleld Team recommends that the Government partici-
pate in the ccots of this 187 feet of drifting, but there
1s no evidence to the effect that such work was informally
approved in advonce by the Field Team. In fact, the evi-
dence 1s to the contrary - that had the Field Team known
in advance of the Operator's plsn to drift, it would have
recommended that the drifting be started about 100 feet
east of the point where the Operator started drifting. 1In
our view, there does not appeer to be any consideration
for the Government to contribute tc the costs of the first
187 feet of drifting.

An Cwner's Consent to Lien is required beocause
the contract is being increased in amount by Amendment No.
1 and the assignor-partnership (Kathleen Margaret Mining
Company ), owners of the land, have not consented to such
an amendment in the assignment of the DMEA contract.

Nekie,. ¥ L. Hofflund
L ema ¥. .. Hofflund

Solicitor's Dkt. HAocting Assistant Solicitor
W.R.Griswold(2) Defense Minerals |

\nments 8 J.L.Hofflund H.C.Rubin chron.
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. Dates . ' eT 1 i

y | - File’Copy
' M ‘ Surname

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIZIRATION

PELETY pJASHINGTON 25, D.C. ld/ex, Ba 4058, 3669
Base Hetals Div,, Li:A
TXXXXARAZNNE KKK Rk oka 2K |
XXX XEXX XX 2K aX: XKXKE XX Uxih01(01) Revolving Fumd,

Defense Preduction Act, Interier (alleeate
, .. Horking Fund to omeo'of the Secretary)

To:s 5. He lorain, %cuun wIficer, U¥ii Field Team, . m I, Jmm.
Alaska

N

Beurtt Locket DMEA 3208, Alaska Goppor Mines, ma? Contrac Ide-B6TTe
Anendment being prepared te add 600 fest of ck'ifting to th. eonwt.

George C. Se\fﬁdg mﬁ 59 ) \

Chairman, Operating

(Written 9/30/54) - ’ \\ \_ -\

Copy tok Docket : ‘ N “
Admr. Re File | - )
Op. Committee - \‘
Base Metz.-),l.s: : o : (A A

Mr. Klibgaard, Rm 5227 : 2 ' N
Mr. C. H. Johnson (USBM) . S j
Accounts ' _ _ : | !
Chrone . lx\ i





File Copy
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. UNITED STATES

" 'DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- * WASHINGTON 25, D. C.

775’&"“ /ZJZ' Septembar 29, 1954

Pemorandua

Tor  Acting Assistant Solicitor, IMEA

From:  Chief, Base Metals Division

Subjecty Docket No. IMEA-3288, (Copper), Alaska Copper Minsg Ince.,

Kathlesn Marg.ret Claims, Takeotna Mining Distriet, Alaska,
Coutract Ne. Ih-l‘?‘l

Willyaunﬁ)ymwammm M. 1 to the cited
" sontraet which wills ,
Add to Mbit 'A"

. 600 fest of drifting on the vein from itbe
adit tunnel level,

~ Cost of additionsl worke
Agreed Unit Cost
| 600 ft of drifting @ 348,00  $28,800.00
Total contract cost is increased from $12,730.00
%o 530,00 Jovernment pation is increased
from $6,365.00 to $20,765.00 -

Amendment should be effective as of original conmct
date Mey 2, 195k.

thtion period should be axtmdea to 15 months.
¥, R, Griswald

We R, Grimrold

WEGriswold/er 9/29/5h

Copy tos Bocket ~
Base Metals
Chrone
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. ‘ IN REPLY REFER ro:jy// ;

UNITED STATES | I
DEPARTMENT OF THE INTERIOR |
GEOLOGICAL SURVEY -
WASHINGTON 25, D. C. PN e

v em u

September 16, 1954

Re: DMEA-3288
Alaska Copper Mines, Inc.
v// : (Kathleen-Margaret Property)

Memorandum Takeetna District, Alaska
To: W. R. Griswold, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey \ N

Subject: Review of Field Report

The Field Team recommends further assistance be granted on
basis of preliminary trenching and sampling results. The new work
would consist of 600 feet of drifting on southern ore structure and
50 feet of winzing or 500 feet of diamond drlllino on the less
promising, northern ore structure.

Following the completion of 13 trenches, the gpplicant

began en adit level at approximately a 3, 920 elevation., This drift A\
on August 20, 1954, had been advanced 187 feet with the operator's
own funds. In the Field Team proposel, this drift work would be )

participated in by the Government under a retroactive provision in
the contract.

Sufficient trenching snd sampling have been done to indi-
cate a significant zone of copper mineralization in the area between
the discovery monument and the end of trench ;:5. However, the
geological description of exposures in the northern trenches does
not appear to justify further exploration in the area at the present
time.

I recommend the proposed 600 foot adit be approved and
that the footage completed at the time of effective contract date be
made retroactive for Government participation. From the field
reports there is a strong suggestion that the geology of the ore
structure msy prove to be complex due to faulting and cross fractur-
ing. If possible, the Field Team should inspect the drifting before
the entire 600 feet is completed. A change in heading may be needed

as development progresses.
ézf;ewcomb





UNITED STATES -
DEPARTMENT OF THE INTERIOK .+« *

g0 Elincrals
BUREAU OF MINES B

WASHINGTON 25, D. C. oot 20 1354
September 14, 195k

Memorandum®
To: W. R. Griswold, DMEA
From: C. H. Johnson, Bureau of Mines

Subject: DMEA-3288 (Copper) Alaska Copper Mines, Inc., Kathleen-
Margaret Prospect

I have reviewed the summary and recommendations of the
Field Team, September 9, 1954, based on examination and reports
by Barker (August 27) and Thorne (September 1). It eppears to me
that the proposal to explore the showings near the end of the
No. 1 Claim by means of an adit is sensible and well Justified.
Considering the discontinuous nature of the vein as exposed by
trenching, the adit has been started far enough below the outcrop.

Testing the more northerly showings either by two shallow
shafts, or by diamond drilling, should tell whether they are worth
further attention, and that part of the proposal also appears

Justifiable.
Cf C%Zéiffiuu%vw&-
C. H. son

Copy to - Mr. Newcomb, USGS
Minerals Division
C. H. Johnson
Files
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UNITED STATES <
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHIN G RO IR OEG

P, 0, Box 560
Juneau, Alaska
September 3, 195L

Memoreuuhuny//
To: Operating Committee, Defense liinerals Exploration Administration
Froms Alaska Field Team, Region I

Subject: Proposed additional exploration
Docket No, DMEA-3288 (copper)
Alzcka Copper lines, Inc,
(aseigned from Kathleen-Margaret llining Co.)

' Enclosed herewith is an original and three copies each of memoranda
from Fred Barker, Geological Survey, and R, L. Thorne, Bureau of kiines, de-
scribing the geology and sampling results obtained from an inspection of the
subject project on August 19 and 20, 1954, Flan maps and sections accompany
the memorandum by Thorne.

Robert M, Chapman, Geological Survey, accompanied the party as
senior representative for the Geological Survey; he conferred with Thorne and
concurred in the conclusions and recommendations made by Thorne, This summary,
and the recommendations based on it, is being prepared by the Executive Officer,
Field Team, Region I, in the absence of the Geological Survey member,

Summary of results of trenching programs

1. The work was performed in a manner that is satisfactory to
the Field Team.

2, The work disclosed a fanlted or echeloned vein structure
about 350 feet long and about 5 to 10 feet wide. One
segment (the "Discovery" outcrop) of this structure has
been exposed throughout a strike length of about 50 feet,
a dip length of about 24 feet, and a width of about 8 feet
of medium high grade to high grade copper mineralization;
the other segments are of comparable width but the copper
content of their outcrops is much lower. However, the
high grade segment is on a steep hillside where erosion
has been rapid and oxidation almost negligible, On the
other hand, the low grade segments are on a relatively
flat hilltop where oxidation has been nearly complete and
where evidences of strong leaching are abundant.





3.

Beginning about 300 feet north of the north end of the
first vein structure, the trenching operations exposed
another structure (or a faulted or echeloned extension
of the first structure) which appears to be continuous
throughout a strike length of at least LOO feet; the
trenching operations did not definitely find either end
of it. This outcrop is about 5 feet to 10 feet wide,
contains about 0.2 to 0.5 percent copper and is iron
stained throughout its exposed length; its metal content
is completely oxidized and may have been strongly
leached. C

The southerly (350 foot)structure gives strong evidence
of containing badly faulted copper deposits of minable
width and grade; the northerly (LOO foot) structure is
of minable length and width but the evidence for commer-
cial metal content is weak., Both structures deserve
additional exploration,

Recommendations:

1.

Drift from the lowest practical tunnel site on the vt\?%r;%\

bank of Discovery Creek approximately 600 feet northerly

to intersect and drift along the downward projections of

the ore exposed by the trenching operations on the south-
erly (350 foot) ore structure,

(Note: Because of slow commnications and because of the
excessive cost that would be involved in laying off and
rehiring his crew, the operator had, at his own risk, al-
ready completed 187 feet of the proposed drift when the
examination was made. This drift was started at the low-
est practicable elevation but about 100 feet farther west
than would have been recommended by the Field Team, The
Field Team recommends that government participation be
made retroactive (on a unit basis) to the beginning of
the drift but that the operator be required, at his own
expense, to crosscut easterly to and along the downward
projection of the "Discovery Cutcrop".)

Simultaneously with recommendation No., 1 (weather permit-
ting) sink 25 foot winzes at the two sample locations on
the northerly structure or do an equivalent amount of
diamond drilling at unit costs as follows:

Winzes: 50 feet @ $100.00 ¢ o « « « « + « $5,000,00
Diamond Drilling: 500 feet @ $10,00. . . . $5,000,00





. .
s . .

(Note: The alternative of winzing is given because

Mr, Alfred Ghezzi, owner of Alaska Freight Lines and of
Alaska Copper liines, Inc, has expressed himself as un-

willing to participate in diamond drilling operations.

The Field Team thinks that two 25 foot winzes probably
would give substantial evidence with regard to surface

leaching., )

3., Contingent upon the results of Hecommendations No. 1
and No, 2, drift an additional 800 feet northerly to
and along the downward projection of the northerly
(LOO foot) ore structure,

{AL?SY F IELD\TEAM, REGION I

S. He Lorain, Execiyive Officer
Bureau of liines lember

cc: Geological Survey
R. L. Thorne
R, M. Chapman





UNITED STATES :
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION 1| , o | 560

OFFICE OF September 1, 195L B N P. O. BOX 209X
REGIONAL DIRECTOR ' : v"(’\“‘gg JUNEAU, ALASKA
Memorandum
To: Field Team, Region I, Alaska
From: Robert L. Thorne, ¥ining Engineer, U. S. Bureau of Mines,
Region I

Subject: Stage II, Docket No. DMEA-3288 (copper)
Alaska Copper Mines, Inc.
Kathleen-Margaret Claims .

Talkeetna Mining District, Alaska
Contract No., Idm-E677

D.M.E.A. representatives examined the new exploration on the
Kathleen-Margaret claims on August 19 and 20, 1954, Field Team representa-
tives were Robert Chapman and Fred Barker, Geologists of the U, S, Geological
Survey and Robert L. Thorne, Engineer of the Bureau of Mines.

The open cut exploration has indicated two zones of mineralization
with lengths of 350 feet and LOO feet, respectively. The 350 foot strike
length of mineralization starts just above the discovery notice on the
Kathleen-Margaret No. 1 claim, Check sample No. 6 was taken across a central
Li foot width of ore near the bottom of the lowest hand excavation approximately
50 feet down slope from samples ll, 15, and 16 in the KathleenwMargaret report.
Sample 6 contained 16,1 percent of copper over the L foot width and had 2 feet
of weaker mineralization on the west and L of lean quartz on the east.

Sample 1, taken in trench 1 across a 16-inch normal width of miner-
alization and wall rock, contained 9.5 percent copper. This sample was located
approximately 140! north of Sample 6 and 100 feet north of Samples 1k, 15, and
16,

_ Sample 2, tsken in trench 2 across 5 feet of crushed and leached
quartz and greenstone, contained 1,1 percent copper. Sample 2 was taken 85
feet north of Sample 1.

Samples 3 and L were taken in trench 3 approximately 60 feet north
of Sample 2. Sample 3 was taken across 2.6 feet of leached crushed quartz on
the west side of the vein and contained 1.0 percent copper. Sample L was
started 6 feet east of Sample 3 and consisted of pitted quartz containing some
carbonate stain and some remnants of bornite. The 3 foot sample-width assayed

1.5 percent copper.





Mineralization in this ore shoot was exposed for an additional 70
feet to the north by cross trench L and longitudinal trench 5.

The strike of the mineralization differs some in each exposure and
the individual segments indicate possible east west offsets of as much as 50
feet, There is a possibility that the east west trending valley of Discovery
Creek and a depression (seen in aerial photographs) running east west just
north of the site of trench 7 are indications of faulting and were this so,
the irregular véin structure could be explained by openings developed along
tension fractures between the faults,.

The vein was not found in trench 7 which exposed approximately 200
feet of bedrock in its 250 foot length.

Ilineralization was again exposed in trench 8 approximately 300 feet
north and offset more than 150 feet to the wesf, Trench 8 follows the mineral-
ization and exposes it for slightly less than 100 feet. Some malachite stain
shows in a test pit on the mineralized zone which in its exposed length has a
2 to 5 foot width,

In trench 9, along the approximate strike of the mineralization in
trench 8, a heavily iron-stained zone of gouge and altered rock was sampled
across an 8 foot width. This sample (5) was from near the top of a test pit
which had been filled by heavy rain. This leached gouge-like material con-
tained 0,2 percent copper. This zone is exposed for LO feet by trenches 9 and
1l and is gpproximately 300 feet strike distant from the exposed mineralization
in trench &,

Trench-1Q, located west of the line of strike and 100 feet north,
did not expose any copper mineralization,

Trench 13 is located on the Kathleen-lMargaret No. 2 claim, approxi-
mately 200 feet south of the discovery cut. Bedrock has been exposed to a
depth of 2 to 10 feet for a distance of LOO feet along this steep bank. No
strong copper mineralization was found in the cut. Some weak chalcopyrite
mineralization was found west of the strike dip projection of the mineraliza~
tion in trenches 1 through 5 and a little chalcopyrite was found east of the
projection of the discovery cut ore. The average cross section of this trench
would be triangular, 30 feet by 12 feet, or representing 6-2/3 cubic yards of
excavation per foot of length or 2700 cubic yards.,

An adit was started from trench 13 on July 12, 1954 and had been
advanced 187 feet by August 20th., The portal is situated 207 feet lower in
elevation than the mineralization exposed in trench 3. The gouge zone sampled
in trench 9 and 11 is approximately 100 feet higher than the mineralization in
trench 3. Using the elevations shown on the map of the proposed adit and
trenches, the portal would be at approximately the 3,920-foot elevation sug-
gested by the Operating Committee in their letter of August 18, 1954, As yet,

2





- -

no copper mineralization has been exposed by the adit.

Mr. Chapman, representing the Geologic Survey in this inspection trip,
expressed the opinion, which is concurred in by the writer, that the strong copper
nineralization exposed in the discovery cut combined with the evidence of contin-
uvation in the trenches justifies recommendation of the second stage of the explora-
tion.

The representative of the Field Team would have preferred to have the
adit start on the strike dip projection of discovery ore lens rather than in an
intermediate position between that and the strike dip projection of the mineraliz-
ation in trenches 1 through 5. The operator chose this position because he considered
the discovery lens to be a displaced segment due to slipping or fault movement.
There is some justification for this belief and the information on the discovery ore
can still be obtained by a short crosscut from the present drift face.

The operation is being carried on in a very workmanlike manner. The
adit is 5 feet by 7 feet in the clear and is well timbered where necessary. Track
is of 25-pound rail on a 0,75 percent grade.

© The first bush airstrip put in at the property was considered inadequate
by the pilots so a new site was selected and grading natural stream and glacial
wash has produced one of the best bush airfields in the Territory. The runway is
1,800 feet long and is nearly level.

The access road up Discovery Creek (used to bring the mining and bulldoz-
ing equipment up to the property) had to be abandoned due to summer flood conditions
in the glacial creek. A jeep road has been bulldozed up the slope to within 100
feet in elevation and 300 yards in distance from the portal. Men are hauled to and

from camp at 3100 elevation to the road end by jeep.

A good adequate camp has been established for the operation.

Robert L, Thorne
¥ining Engineer

U. S. Bureau of liines
Region T

cc: Operating Committee, DMEA - L
U. S. Geological Survey - 2
S. He. Lorain
J. A, Herdlick
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UNITED STATES Neo, Zon
DEPARTMENT OF THE INTERIOR s5gg 7[
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT‘lON

WASHINGTON 25, D.C.

Mr. 8, Hs lorain, Executive Otficcr
DMEA Yield Tean, chion I

Buareau of Mines

P. 0. Box 560

Juneaun, Alaske

Res Docket lo. DMEA-3208 (Copper)
Adaske Copper Mines, Ince
Kathleen Margsret Claims
Takeotns Mining Districs, Alaska
mws No, Iém-E677

Dear Mr, lorains

Ve have our eopy of your letter of August 3 to the eited
Opsrater, wherein we note that an exmmination is being made to
appraise the resnlts of the trenghing program,

Therefore, it sppears eadvisable to hold up sction on the
‘pending application for sdditiomal work until we have the results
of swsh examination, In this eonnsction, if underground work
appecars warranted, we would suggest dropping the level of the
proposed adit from an elevation of 4,020 feet to about 3,920 feet
slevation, which would still leave the adit portal some 80 feet
above the c¢rceik bottome In this manner we would aveid driving
sush a shallow adit and would perhaps uvoid the necessity of
vinslng, at least at the present time,

For your information we are smclosing two eoples ‘
each of memorandws by C. H. Johmson, USBM, dated August 2, 195k,
amd R. D. Trace, USOS, dated July 28, 195k,

Sincerely yours,

W. 8. Martin
ACTING Chairmman, Operating cmtt( e

WRGriswold/er 8/17/5L

Enclosures 2
’ Copy to: Docket . F
ROVE Admre Re Yile
AFPROVEDs Ope Committee
Je H. Hedges . P _j . Base lletals
, of Hines 3&6 ' Mre Gildersleeve
K-ber,ﬁimau of B ( Mr: C. He Johnson

D. M. Larrabeg

e, GeTegie S g ﬁ
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FM EXEC OFFICER ALASKA FIELD TEAM REGIOW JUNEAU ALASKA

TO GEORGE C SELFRIDGE CHAIRMAN OPERATING COM DEFENSE MINERALS

L

EXPLORATION ADMIN WASHDC
MINES GRNC

REURTEL ALASKA COPPER MINES DOCKET DMEA-=3288 OPERATOR REPORTS NINE
TRENCHES COMPLETED TO JULY FIRST SOME OF WHICH SHOW QUOTE ENCOURAGING

MINERALIZATION UNQUOTE WE PLAN JOINT BUREAU<SYRVEY EXAMINATION WITHIN

UT TWO WEEKS

MEA=3288
05/15172
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. g File Copy
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| 'UNITED STATES e >
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

TTLETYPE wRGrisvold/bj1, Rm, 4058, Ext. 3669
Base Netals, TMFA, Interior
14X4401(01) Revolving Pund,

Defense Production Act, Interior(illecated
Vorking Fund to Office of Secy)

Date:
To: $. . Lorain, “xecutive Officer, DHFA Field Team, Reglon I, Juneau, Alasks

Reurneno July 16, application for exnanded exploration Contract Idm.F667,
Alagke Copmer Mines, Inc., Docket DMEA-3288. Plesse advise results to date
covering verk of trenching and sampling under present contract.

George C. Selfridge
Chairman, Operating mitteéw

(written 8/3/5k)

Copy to: Docket -
Admr. R. File
Op. Committee
Base Metals
Mr. Gildersleeve
Mr. C. H. Johnson
Chron.
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P. 0. Box 560 o o
Juneaun, Alaska M
August 3, 1954 ~ e

Mr, Don z.nnger
o/0 Alaska Preight Lines
525 Third Avenue
Anchorage, Alasgka
- Re: Dockst No, DMEA-3288
Alaska Copper Kines, Ine,
Dear Nr, ullmgor:

I have just received your letter of Juns 28 with the 10L's
and invoices for the momth of June; these are being sent to the finance
office for audit and payment.

I wish to call your attentiom to the fact that your 10LA does
not show the number of units completed nor the cost per unit. I realise
that the only units mentioned in the contract are “trenches® but the
Washington office of D.M.E.A. is very particular about having the units
stated on the 10ki because that really is the only basis for paymsnt.
Inasmmch as you do state in your progress narrative that you have com-
pleted nine trenches, I am authorising payment but I am enclosing some
extra 10hi's whioch I would sppreciate your ommpleting and returning as
substitutes for the 104A's subaitted with your June reports - you could
consider each tremch as a “uait®,

We note your request for an early examination, consequently.
we now ars arranging to send in a team consisting of a representative
from the Bureau of Kines and a representative froz the Geological Survey
to appraise the results of the trenching program., We eannot state the
exact time of arrival but it will be as soon as we can make the arrange-
ments for both men to get away togsther.

I am sorry that I will not be able to get in there myself be-
cause of other commitments by the Department but we will ssnd R. L.
Thorne to represent the Bureau and Mr, Chapmaa to represent the Survey.

S. He lLorain, Executive Officer
Alaska Field Team, Region I

| Beclomres |

‘ % ﬁwg‘t%niiggﬁdtue, DMEA Z// ’ : 373 ) .M:.—’: é;ﬁck iy .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 2, 195h

Memorandum
To: W. R. Griswold, DMEA
From: C. H. Johnson, Bureau of Mines

Subject: DMEA-3288 (Copper) Alaska Copper Mines, Inc.-IDME-667

I have reviewed the field team report dated July 16 , 1osk
which recommends Stages II, III, and IV for the above-named project.

In view of the very promising original showing reported
by the Geological Survey, it seems to me it would be desirsble to
have a second stage of exploration approved in advance subject to
the judgment of the field team. However, in such a raw prospect as
this, I think this second stage should be less specific than as
described in Item 2 of the field team report. It might be that a
shaft or a crosscut adit would serve the purpose better than the long
and rather shallow drift adit proposed in Item 2. This will depend on
what the trenching (Stage I) shows up. 1In any event, it seems likely
that some underground work is going to be needed before this prospect
could be completely written off the books, and it would be desirable
to get this going if possible, without the interruption of a winter
season.

I see no necessity for the approvael at the present time of

Stages III and IV.
C. H.@Kson ,

Copy to - Mr. Newcomb, USGS
Minerals Division
C. H. Johnson
Files
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Figure 1. —Map of upper Maclaren River, Alaska.





THE KATHLEEN-MARGARET (K-M) COPPER PROSPECT ON THE
UPPER MACLAREN RIVER, ALASKA

By Robert M. Chapman and Robert H. Saunders
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ABSTRACT

The Kathleen-Margaret (K-M) prospect is in the
Mount Hayes quadrangle on the west side of the Maclaren
Glacier about 25 miles south of the peak of Mount Hayes.
The proposed route of the Denali Highway is about
9 miles south of the prospect.

Several veins have been discovered on the pros-
pect, but only one appears to be minable. The vein is
about 10. 5 feet thick; it strikes N. 3°-4° E. and dips
70°-90°W. Along its east wall there is a zone of nearly
barren quartz 1.5 to 2 feet thick. The richest ore,
samples from which have assayed 30 to 45 percent
copper, is confined to a zone about 1.5 to 2 feet thick
adjacent to the nearly barren zone. Assays of samples
from the remainder of the vein, about 7 feet thick, have
ranged from 3.5 to 12. 5 percent copper.

INTRODUCTION

In 1950 E. O. Albertson and F. S. Pettyjohn, Jr.,
of Big Delta, Alaska, formed a partnership and pros-
pected the vicinity of Chistochina, a gold-placer
district on the south slope of the Alaska Range about
20 miles east of the Richardson Highway. From
Chistochina they gradually worked westward until they
reached the Maclaren River drainage. In1952Pettyjohn
discovered an outcrop of a copper-bearing vein on the
west side of the Maclaren Glacier.

From August 11 to 14, 1953, the copper-bea,ring
outcrops and adjacent area were examined by
R. M. Chapman of the U. S. Geological Survey and

R. H. Saunders of the Department of Mines,
Territory of ‘Alaska. This report is written from notes
taken during that examination and from information fur-
nished by Albertson and Pettyjohn.

LOCATION AND ACCESSIBILITY

The Kathleen-Margaret (K-M) copper prospect
is in the Mount Hayes quadrangle at latitude
63°17' N. and longitude 146°35' W. By U. S. Geo-
logical Survey classification, it is in the upper
Susitna valley district of the Cook Inlet region
and by the U. S. Bureau of Mines classification,
the prospect is in the Valdez Creek subdistrict
of the Cook Inlet-Susitna region. The claims lie
on the west side of the Maclaren Glacier about
25 miles south of the peak of Mount Hayes. A
glacial stream flows along the lower part of the
west side of the glacier; it is fed by eastward-
flowing tributaries that head in icefields on the
ridge west of the glacier. The main outcrop is
in the north wall of the gulch that has been
eroded by Discovery Creek, named by ‘Albertson
and Pettyjohn, -the first tributary upstream from
the terminus of the glacier. This outcrop is at
an altitude of 4,100 feet. .

- The prospect is about 9 miles .north of the
proposed route of the Denali Highway between
Paxson and Cantwell. The highway is now under con-
struction. The extent of the road at the end of
the 1953 working season is shown on figure 1.
By the end of 1954 the road probably will be
completed as far as the Maclaren River.





An access road from the prospect to the Denali
Highway would be 9 to 10 miles long. The flood plain
of the Maclaren River probably would provide the best. -
route for the first 7 or 8 miles of the access road. The:
flood ‘plain consists mostly of coarse well-drained
gravel and it appears that the building of a road on the
gravel would require little more than clearing boulders
from the roadway. A mile or two south of the prospect
the road would leave the flats and would be built on the
lower slopes on the west side of the river. This part
of the road would be more difficult to build, but there
are no obstacles that would make the cost of construc-
tion prohibitive.

After the necessary roads are built, the prospect
will be 50 miles from Paxson, 245 miles from Valdez,
and 450 miles from Seward by road. Shipping over the
Alaska Railroad would require a truck haul of 105 miles
to Cantwell; the distance by rail from Cantwell to Seward
is 320 miles. :

There are only a few small lakes within 10 miles
of the copper prospect, and the nearest lake that is
suitable for use by small pontoon-equipped aircraft is
situated near the west bank of the Maclaren River about
2.5 miles south of the terminus of the Maclaren Glacier
and about 5 miles south of the prospect. Several large
lakes, 12 to 20 miles southeast of the prospect area,
would be suitable for larger pontoon aircraft.

A landing field large enough for multiengine air-
craft could be constructed on the braided flood plain of
the Maclaren River. Many stretches of the alluvial gravel
between Cottonwood Creek and Maclaren Glacier are
nearly smooth and clear enough in their natural state
to serve as a landing strip. If a permanent strip is
built on the flood plain, it will be necessary to raise
the level of the runway surface and possibly to build
protective dikes to prevent flooding during extreme
high water stages, as channel shifting is frequent in
the braided channel areas.

The prospect can be reached conveniently by
small pontoon aircraft from one of the lakes along the
Richardson Highway to the small lake on the west side
of the Maclaren River. Pontoon planes are available
for.charter at Summit and Meier Lakes.

PHYSICAL FEATURES AND CLIMATE

The upper Maclaren River area is a part of the
rugged glaciated south slope of the Alaska Range. The
altitudes range from about 3, 000 to 8, 000 feet and the
copper-bearing veins are exposed at altitudes of
3,800 to 4,100 feet. The mountain slopes are predom-
inantly steep, and the average relief is about 2, 000 feet.
The main-Maclaren River valley and the other large
valleys are wide, flat floored, typical glacial valleys,
and the smaller tributary valleys are either small
glacial valleys with moderate gradients, or small,
sharp postglacially eroded valleys with gradients steep
enough to produce cascades and small waterfalls. Many
of the small glacial hanging valleys are connected to the
main valley by a postglacial notch in their lip. Dis-
covery Creek is an example of this.

There are several glaciers in the vicinity of the
copper prospect. The large Maclaren Glacier is about
10 miles long and occupies the head of the main Maclaren

valley. A number of cirque glaciers and small ice-
fields, remnants of larger tributary glaciers, are
present at altitudes of 5, 000 feet and higher in the
peaks between the Maclaren River and the West Fork.

A flow of water adequate for the needs of a camp
and mining operations is available during the summer
months from any of the small streams that are fed by
snowfields and glaciers. In addition to.the melt water,
precipitation is frequent in this area during the summer,
according to Pettyjohn's report and the writers' ex-
perience during the field examination. The Maclaren
River carries a large volume of water, but much of
its upper course is braided, and fordings with tractors
and other equipment can be made in the braided stretches
if reasonable care is used.

The area within several miles of the copper pros-
pect and the-Maclaren Glacier is devoid of timber. The
vegetation consists of scrub willows and alders in the
main valley floor and in a few protected valleys, and
low brush and small tundra plants, mosses, and lichens
on the slopes and mountains. Timberline in this part
of the Alaska Range is at an altitude of 2, 500 to 3, 000 feet.
It is reported that some spruce timber of usable size
can be obtained on the Maclaren River about 9 miles
south of the terminus of the Maclaren Glacier, but
most of the timber would have to be hauled from greater
distances.

The climate in this area is moderately severe.
Weather records for 7 years between 1914 and 1944
taken at Paxson, about 36 airline miles east-southeast
of the copper prospect, show 18. 36 inches mean annual
precipitation, most of whichfalls during the period of June
through September. The snowfall ranges from about 10to
22 inches per month during the period from October through
April. Writtenrecords, and personal observations indi-
cate that cloudy skies and strong winds are common. The
mean temperature at Paxsonis 25.3°F. The mean maxi-
mum temperature during June, July, and Augustis about
65°F, and during December and January is about 8 degrees.
The mean minimum temperature is about 37° Fduring June,
July, and August, and about -12° Fduring Décember and
January.

PROPERTY AND OWNERSHIP

The two owners have staked 10 claims to cover
the veins that they have discovered. The claims are
designated Kathleen-Margaret Nos. 1 to 10. The lo-
cations of the claims are shown on figure 2. Each
claim is owned jointly by the two partners. The lo-
cation certificates are recorded in the records of the
U. S. Commissioner at Talkeetna, Alaska.

GEOLOGY AND MINERAL DEPOSITS
Geology

Little time was available for general study of the
rock formation during the visit to the copper prospect,
and only the rock exposed in the immediate area of
the prospect was examined. The formations have been
generally defined and mapped by Moffit (1912) and
distant observations and examination of aerial photo-
graphs confirm his reconnaissance mapping.

The country rock in which the copper-bearing
quartz veins occur is chiefly a green diabasic lava.
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Moffit assigned a late Carboniferous or early or
middle Triassic age to this unit, which is ex-

posed in a west-trending range of low mountains
that lies between Summit Lake and the Susitna

River.. Capps (1940, pl. 2) shows the same unit
as pre-Cretaceous (Mesozoic). As described by

Moffit (1912, p. 29-30):

"The rocks consist largely of diabase and locally are
amygdaloidal., They are associated with argillites,
tuffs, and tuffaceous conglomerates in a number of
places and are intruded by diabases and by dikes of
less basic, light-colored porphyritic rock, Intrusions
of peridotite have taken place in the Tangle Lakes
vicinity, and probably also in other places , for
boulders of this character were found in some of the
younger conglomerates near the glacier at the head of
the east fork of Maclaren River, The lava flows have
been deformed in the general folding of the region so
that steep dips are common, and schistosity is occa-
sionally developed,"

Apparently the oldest rocks in the area lie
east of the Maclaren Glacier and northeast of
the copper prospect. These rocks, correlated by
Moffit with the Chisna formation of Mendenhall
(1905), lie in a west-trending belt on the south
side of the Alaska Range. This formation ex-
tends eastward from the Maclaren Glacier to the
Summit Lake area, but has not been recognized
west of the Maclaren valley. The Chisna for-
mation was not examined in the field, but
Pettyjohn reports that he found no mineralization
in the parts of it that he prospected. As de-
scribed by Moffit (1912, p. 27-28), the formation
consists of quartzite, tuffaceous beds, and meta-
morphosed limestone containing associated granular
intrusives. Many of the weathered surfaces of
this formation have a rusty red color that is
particularly conspicuous.

Rocks of probable Triassic age include lime-
stone, conglomerate, and thick units of slate
having intercalated basic igneous flows or intru-
sives, all of which are cut by granular intrusives
of dioritic or related compositions. These rocks
are exposed on the west side of Maclaren valley
about 2.5 miles north of Discovery Creek, and
they form an outcrop belt that extends west-
southwestward from this point. Triassic rocks
apparently are not exposed in the area between
the Maclaren River and the Richardson Highway.

The Jurassic rocks, as described by Moffit,
consist of gray quartz diorite and hornblende
diorite that in part show well developed cleavage
and schistosity. They occur as dikes, sills, and
large, irregular, intrusive masses. Several small
masses of Jurassic rocks were mapped by Moffit
(1912, pl. 11) .on both sides of the Maclaren valley
in the area just north of the copper prospect. An
igneous mass of batholithic size lies in the Susitna
River drainage zbout 5 to 12 miles west of the
Maclaren Glacier.

The geologic mapping of this region is of
the general reconnaissance type. Additional recon-
naissance and semidetailed geologic mapping of
the’ south slope of the Alaska Range between the
Richardson Highway and the Alaska Railroad should
be done to provide basic geologic and economic
data.

Mineral deposits

Several quartz veins bearing bornite and chal-
copyrite with malachite surface alteration occur in the
vicinity of Discovery Creek, a western tributary of the
Maclaren River near the terminus of the Maclaren
Glacier (fig. 2). The largest and richest vein is lo-
cated on the steep north slope of Discovery Creek about
3, 200 feet upstream from the mouth. This vein is
about 10. 5 feet thick, strikes N. 3°-4° E., and dips
70°-90°W. Mineralized talus from this vein can be
traced down the slope to Discovery Creek and
downstream in the creek gravel. The best exposure
of the vein is near the top of the slope about 180 feet
above the bottom of the valley. It is from this outcrop,
which had been dug out for sampling and examination,
that the authors obtained samples. The vein crops out
at several places down the slope within a vertical dis-
tance of about 80 feet, and the width and mineralization
appear to be fairly uniform throughout this distance.
The richest ore, samples from which have assayed
30 to 45 percent copper, is confined to a zone about
1.5 to 2 feet thick within the vein. Assays of samples
from an adjacent zone about 7 feet thick have ranged
from 3.5 to 12. 5 percent copper. Appreciable amounts
of silver and traces of gold also are present in the
samples from both zones. The gold content seems
to be higher in the lower grade copper bearing material
than in the rich zone.

Two small quartz veins about 30 feet apart con-
taining bornite and chalcopyrite with malachite sur-
face alteration crop out on the south side of Discovery
Creek about 200 feet downstream from the 10. 5-foot
thick vein. These veins are 0.75 to 1.0 foot thick.
Several barren quartz veinlets associated with them are
1 to 2 inches thick. One vein strikes N. 35°E. and dips
60° south. Samples taken from widths of 0.75 foot in
these veins assayed 1. 58 percent copper (sample 12) and
2.95 percent copper (sample 13) with only traces of gold
and silver. The bedrock in this zone is a highly fractured,
dark grayish-green flow(?) rock and includes light apple-
green pods and small dikes that are composed largely of
epidote(?). Thin, sheared zones of blackish-green ser-
pentine and/or chlorite are associated with the quartz veins.
Some brick-red iron staining is present in this frac-
tured zone.

A small quartz vein, banded with bornite and
calcite, crops out on the south side of Discovery Creek
about 1, 000 feet above the mouth. Chalcocite, chal-
copyrite, and epidote have been identified in other
specimens from this vein. This vein, which is
0.4 foot thick, strikes N. 15°-20° E., and is vertical,
apparently continues northeastward for at least 100 feet
to another small vein outcrop. Sample 11, taken across-
the width of the vein, assayed 1.33 percent copper, a
trace of gold, and no silver or nickel. Albertson and
Pettyjohn reported that their sample from this vein
showed 2 percent copper and a trace of nickel.

Another small quartz vein is exposedon arock knob
on the eastside of Spray Creek about 600feet downstream
from DiscoveryCreek. This vein strikes N.30°E. and
dips 75°-90° southeast. It contains traces of copper
minerals and has some greenish-black serpentine streaks
and pockets and some epidote within the quartz.

A quartz vein bearing some chalcopyrite and
bornite with malachite surface staining is exposed in.





a small gully tributary to Discovery Creek about
600 feet upstream from the 10.5-foot vein. The
quartz vein is 3 to 5 inches thick and can be
traced laterally for at least 20 feet. The rock exposed
in the gqully has slumped, but the vein appears to
strike N.20° W. and to dip 60° north.

Minor amounts of malachite are found on weath-
ered exposures of the copper-bearing veins, but
azurite occurs only rarely. Chrysocolla has been
identified in at least one sample that was collected by
the owners.

In addition to the above-mentioned veins that
were examined by the writers, Pettyjohn reports that
there are several copper-bearing veins about 2.5 miles
southwest of Discovery Creek on the slopes of Cotton-
wood Creek valley. Several specimens from veins
are reported to assay 0.5 to 1.5 percent copper, and ‘
one piece of float assayed 40.85 percent copper. Sam-
ples from a 51-inch thick quartz vein near the high-
grade float had copper assays ranging from nil to
1.43 percent. The 51-inch vein reportedly is cut off
at one end by a fault, Pettyjohn plans further pros-
pecting in the Cottonwood Creek and West Fork ‘area.
Pettyjohn also reports that he found no metallization
on the east side of the Maclaren valley or on the west
side north of Spray Creek,

SAMPLING AND ASSAYS

Six samples taken during the field examination
were assayed by the Department of Mines Assay Office
at College, Alaska, and the results of the assays are
shown in table 1. The sampling points are shown on
figure 2.

Table 1.—~Analyses of six samples assayed by
the Department of Mines Assay Office at
College, Alaska

Width
Sample Ounces per ton Copper
no. s?rfngéi? gold [silver (percent)
11 0.40 (1) (=2) 1.33
12 .75 (2) (2) 1.58
13 .75 () (1) 2.95
14 2.00 (%) (%) -27
15 1.75 (%) | 2.55 30.45
16 7.00 0.18 | 1.20 8.99
!Trace.
2Nil,

Samples 14, 15, and 16 are rough channel
samples that were taken across the uppermost outcrop
of the main 10. 5-foot vein. Sample 14 represents a
band of barren quartz 2 feet wide on the east side of
the vein. Sample 15 represents a band of "high grade"

adjacent to the barren quartz; it ranges in width from
1.5to 2 feet. The high-grade band consists mostly of
bornite and contains minor amounts of chalcopyrite
and quartz probably with a few other minerals. The
remainder of the vein, represented by sample 16,
ranges from 6.5 to 7.5 feet in width. It consists of
quartz impregnated with bornite and chalcopyrite.

The three bands in the vein appear to be consistent in
width. The vein is exposed at several points over a
distance of about 150 feet on the slope.

Samples 11, 12, and 13 were tested for nickel;
none was present. The owners reported that there
was a.trace of nickel in a sample that they took from
the vein from which sample 11 was taken. The owners
have taken several samples across the high-grade band
in the main vein. All have assayed more than 40 per-
cent copper. Samples taken by the owners from the
7-foot band of quartz, bornite, and chalcopyrite on
the west side of the vein have assayed from
3.5 to 12.5 percent copper.

CONCLUSION AND RECOMMENDATIONS

The 10. 5-foot bornite-chalcopyrite-quartz vein
on Discovery Creek is worthy of further exploration.
The tenor and the apparent downdip continuity of the
vein indicate a minable deposit if the vein has suffi-
cient continuity along its strike. Unfortunately the
ridge top to the north of Discovery Creek is com-
pletely covered by vegetation, and no surface indi-
cations of the vein or bedrock can be found without
trenching or underground exploration.

In addition to exploration of the 10. 5-foot vein,
further prospecting is recommended in the Discovery
Creek area and the westward extension of the outcrop
belt of basaltic lavas. The headwaters of Cottonwood
Creek and the West Fork are a virtually unknown area,
and the basaltic lava formation ‘continues westward
to the Susitna River. Moffit (1915, p. 76) points
out that a vein of chalcopyrite was found on Butte Creek,
just west of the Susitna River, and that copper-bearing
minerals have been found in the lava flows between
Butte and Wachana Creeks and the Susitna River.
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. C—_/‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

July 28, 1954

Memorandum

REVIEW OF FIELD TEAM REPORT ON APPLICATION for expanded exploration
' contract DMEA-3288 (copper)

To: W. R. Griswold, Defense Minerals Exploration Administration

From: R. D. Trace, U. S. Geological Survey

Applicent: Alaska Copper Mines, Inc.

Neme of property: Kathleen-Margaret Claims

Location of property: Talkeetna mining district, Alaska (see Geol.
Survey Circular 332)

Date of Field Team report: July 16, 1954

Authorship of Field Team report: Chepman and Saunders

Field Team's recommendation: Approval of spplication on basis of three
(II, III, and IV) successive stages, following the initial
stage (I; now in progress. Each successive stage contingent
upon results of prior stage. Field Team asks for approval in
advance of stages II, III, and IV, thus permitting quick
decision regarding contingent stages to be made at field
level.

Comments: We doubt that a detailed and complete exploration program
can be planned prior to obtaining the results of the
trenching program of stage I.

ACTION RECOMMENDED: Obtain results of stage I before planning further
exploration.

. D. Trace





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASH NG TONREIRIG.

P. 0. Box 560

Juneau, Alaska
July 16, 1954

IEMORANDUM

To: Operating Committee, Defense I[finerals Exploration Administration
From: Alaska Field Team, Region I

Subject: Application for expanded exploration contract K\\

Docket No, DMEA-3288 (copper)
Alaska Copper liines, Inc.
(Kathleen-Margaret liining Co.)

Pursuant to your request of June 17 the Field Team has reviewed the
subject application. We have noted your comments to the effect that the pro-
posed program is overly ambitious as applied to a raw prospect but that you
would consider a program set up by stages. We had already advised the opera-
tor that we could not recommend a program such as he proposes except on the
basis that you suggest; therefore, we think that the operator expected the :
work to be on a stage-by-stage basis. We do note that the applicant set up
his entire new proposal as "Stage II." We think that his Stage II could be
broken down logically into Stage II, Stage III, and Stage IV as follows:

Exploration Program

Stage II:
Ttem 1: Erect camp, install equipment,

Ttem 2: Prepare a portal at the vein outcrop near the 4,000
foot map contour and drift northerly on the vein to
the limit of strong mineralization or to a distance
of 800 feet,whichever is less,

Stage III:

Item 1: At the northerly extremity of the drift described in
Stage II, Item 2, or at some more scutherly point that
is agreed upon jointly by the Operator and by the
Government, prepare a shaft station and pocket of min-
imum practical size - the estimated excavation to be
appraximately l,000 cubic feet of rock.





Ttem 2: Sink a vertical shaft to a depth of 200 feet and
sink an additional 10 feet to serve as a sump. This
shaft should be on the vein if the vein proves to be
vertical and if the ground in the vein is strong
enough to support a shaft,

Tten 2A\ (alternative to be decided upon jointly by the
Operator and the Government): Crosscut northerly
from the 3,800 foot contour to intersect the dovmward
projection of the vein at a point considered to be
most favorable by the Operator and by the Government.
Government participation in this crosscut would be on
the basis of the agreed unit cost of drifting but will
not exceed the total agreed participation in Ttems 1
and 2 (Stage III) above,

Ttem 8: From the shaft bottom, crosscut to the vein (if neces-
sary) and drift on the vein in either or both directions
a distance of 200 feet less the length of the crosscut.
(if any) from the shaft.

Stage IV:

Item 1: Drift northerly or southerly (or both) on the vein on
the 200 foot level an additional distance not to ex-
ceed the difference between 800 feet and the length
oi)' the drift on the upper adit levely (Stage II, Item
2 L

The workings are to be surveyed accurately and mapped.
The vein will be sampled by channel samples at not
more than 5 foot intervals (unless longer intervals
are expressly permitted by the Government) wherever it
is exposed by the workings., Wherever the copper min-
eralization differs by recognizable and measurable
banding within the vein, each section or band will be
sampled separately and recorded. All sample locations
will be tied to permanent survey points by measurement
and will be properly recorded on maps.

Costs

We have checked the applicanis cost estimates and consider them to
be somewhat lower than can be expected. Nevertheless, these costs could be
attained by highly efficient operation; therefore, we recommend that they be
accepted on a unit cost basis as proposed. On that basis, the costs of the
various stages would be as follows:





Stage II:
Item 1: No direct cost to Government.
Ttem 2: Drifting 800 feet @ #5L4.12 . . . . §L3,296.00 (max)
o Total Stage IT + o o .+ . o . $43,296,00
Stage III: |

Item 1: Shaft station (equiv. 11L.3 ft.
drift) . . % 6,185,92

Ttem 2: Shaft 210 feet @ T162.36 . . . . . 3L,095.60
Ttem 3: 200 ft. drift and crosscut @ £54.12-10,82L4.00
Total Stage ITI & ¢« o o o o o £$51,105,52

Stage IV:
Item 1: Unused balance Stage II, Item 2 -— - - ;
Total Stage II, III, IV . . . 59L,L01.52

The Operators °

According to information supplied by kir. Don Zellweger, Executive
Vice President, Alaska Copper Miines, Inc. is a wholly-owned operating subsid-
iary of Alaska Freight Lines, Inc. which is a relatively small but, apparently,
highly successful freight line operating aline of sea going barges between
Seattle and Valdez; these barges transfer their loads to heavy trucks which
transport from Valdez to interior Alaska points. The Alaska Freight Lines is
trying to establish a mining operation which will provide it with back-haul
tonnage to Seattle.

The mining operation will be under the direct supervision of lir.
Zellweger who is a graduate mining engineer of limited mining experience but
with considerable business experience as one of the executives of Alaska Freight
Lines, Inc, We think that the supervision will be as capable as could be ex~
pected from an "independent!" operation of this size.

The Deposit

The ore deposit and its environment have been described in consider-
able detail by Robert li, Chapman, Geological Survey, and Robert H., Saunders,
Territorial Department of ifines; their description has been published as
"Geological Survey Circular 332", Inasmuch as Mr., Chapman has represented the
Field Team on this investigation, his report will constitute our description
of the deposit; extra copies for submission with this memorandum are not avail-
able to the Field Team but should be obtainable in Washington.
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The ore exposure, obviously, is no more than a raw prospect but its
dimensions, metal content, and manner of occurrence indicate that it may
possibly have considerable strength and continuity; its exploration should be
undertaken with caution but with a program that could be expanded rapidly if
early results fulfill the promise of the outcrop.

Recommendations

The Field Team recommends that the subject application be approved
on the basis of three successive stages following the initial stage now 'in
progress; the initiation of each successive stage to be contingent upon
Government approval which would be based on the results of preceding stages.

Tt is the opinion of the Field Team that the program, as proposed,
should be approved in advance subject to quick decisions at field level,
This will permit continuity and aconomy of operation and will insure the pos-
sibility of establishing underground operations while weather conditions permit,

ALASKA F%ELD TEAM, REGION T

M

S. H, lorkin, Executiws OIficer
Bureau of iines lember

LI b ync

Re S. Velikanjé for C.L. Sas "’b“'\?
Geological Survey lMember

cc: R.S. Velikanje
JeoA. Herdlick
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

P. 0. Box 560
Juneau, Alaska
June 25, 195k

MEMORANDUM

To: Operating Committee, Defense Minerals Exploration
Administration, Washington D. C.

From: Executive Officer, Alaska Field Team, Region I

Subject: Assignment of contract
Docket No., DMEA-3288 (copper)
Kathleen-liargaret lining Co,

Enclosed herewith are the "Government!, "Docket",
and "Division" copies, with signatures, of the assignment of
the subject contract to Alaska Copper Mines, Inc. and of its
acceptance by Alaska Copper lMines, Inc. :

The "Operator's Copy" has been retained by the
operator; the "Field Team Copy" and the "Finance Office Copy"
have been retained in this office,

N

S. He Lorain, Executive Officer
Alaska Field Team, Region I

Enclosures

cc: R.S,. Velikanje
Don Zellweger
L.J. Wilcox
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- - UNITED STATES
DEPARTMENT OF THE INTERIOR
. -DEFENSE MINERALS EXPLORATION ADMINISTRATION
: WASHINGTON 25, D.C.
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Mr, Ton Zellweger e
Txecutive Vice President
Alasika Copper Mines, Inc.
B, 7, Box 3365 S
Seattle 14, Washington

Re: Docket Lo. DMia=3288 (Cowper)
Alaska Conner Mines, Inc.
{Xathleen Margaret liinine Company)
Kathleen-Margaret Claime
Talkeetns Mininz District, Alaska
Contract No. ldm=F667

Dear Hr. Zellweger:

Thie wi11 acknoWIeége receint of your letter of June 7,
in whichk you nske snplication for en ameniment amplifying the
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