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—{Certification of Discovery o Work Comoleted analysis (final)
—|Closing Letter : All other material filed in :
[ |Cost Audits - _ chronological order including the
Termination Notice or Agreement following reports if checked:
|Recision Notice-. . [[|Field Team Semi-Annual Report for
[ |Assignment of Contract . Certified Project
|Contract Amendments | _|Final Field Team Report (Tab)
[ Contract with all exhibits and | |Opérator's Final Report (Tab)
~ annexes ' Interim Field Team Reports
Owner's Consent to Lien and [ |Operator’s monthly reports and all
Subordination Agreement . attachments
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UNITED STATES . |,
DEPARTMENT OF THE INTERIO N

SE MINERALS EXPLORA:I;IO‘I\?‘ ADMINISTRATION

Budget Bureau No, 42—R1035.3
Approval expires June 30, 1958

AID IN AN EXPLORATION PROJECT

K, R
ﬁbE?éé)&NDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLi\\G-A/f;,l?T;\(Full legal ){g\} Vnd mailing address as it should appear

\fr/b(h]?(??tr‘a?t&w e is executed)

DONAID E. MAC DONA
¢/o V. C. JOHNSON - |

" SUITE 807, 30 North LaSalle Street,Chicago,Ill
(until work opens up in Alaska, then Alaska

address will be given.)

APPLICANT NOT TO USE THIS BLOCK

Docket Number 3 g
I
49 1%
K

52459
75%
I ALASKA

Division Code %L

Date Received

.Govemment
Participation %

Region

BUSINESS ORGANIZATION

(Check one) Name

Individual
Corporation
Partnership
Other (Specify)

State in which firm is
organized } :

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE’

Address Title

Mineral(s) for which you wish to explore

Nickel

Estimated Cost of Project

i en. 00
s L00,000.00 __ 4¢0,6%°

f-od

LOCATION OF PROPERTY
Name County State

Shore of Snipe Bay onB aranof Island
in the [gtiPetersburg Recording Dis-

1c:1:,s XYXaske

Lvr
GENERAL INSTRUCTION

Before filling out this application, please read DMEA Order-I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To adssure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by . submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
and reports required as a part of this application is
described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.’” Maps or

maps,

. sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed
exploration project in item 4. When this information is not
too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D, C.,
or with the nearest DMEA Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

March
Dated

mation set forth in this form and accompanying papers
is co'rrec/t/ and complete, to the best of his knowledge -
and belief,

D VO ). A

Donald E. Madbosisqsure) ,
Project Engineer, Sole Proprietor.

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

+ 8. Code, Title 18, Sec. 1001.
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.. content. Of that, according:to existing reports of assaYs,,20%'

:APPLICATION FOR AID IN AN EKPLORATIQN'EROJECT»aC”T»»v =

OF DONALD E. MAC DONALD |

(continued) “'}4%f$fiA-

1. APPLICANT'S PROPERTY RIGHTS: T

_ , , T !
(a) Snipe Bay Lode Claims 1 to 7 inclusive, filed;fér:recerdgfmftfg
on October 28, 1957, in Volume 2 of Mines at pages 154 ard. 155
of Records of Petersburg Precinct, Territory of Alaska. All .
- adjacent land is. Public Domain. Applicant wishes to explore -
sald claims. All will be subject to Government lien for royalty
payments. The foregoing claims. are unpatented on Public Domaine

. (b & ¢) Snipe Bay Mining Claims, legal title to which 1is in-
V.C,Johnson, 9.3 Edgemere Court, Evanston, Illinois, as Trustee,
under trust agreement dated Octobdf 15, 1957, known as Baranof
Trust Number One, of which applicant is one of the beneficial
* owners (beneficiaries.) Copy of assignment of interest and
- subordination are attached as Exhibit One. T ‘

(d) There are no liens;jmortgéges’or‘othgr encumbfancesaOn;the”'

. propertye. o
2. PHYSICAL DESCRIPTION:

(a) - There have been no mining operations 'to date. on the land.

The only exploration work done.to date consists of i cross-cuts,
indicating an igneous intrusion in excess of 1200 feet .in length
_and in excess of 200 feet in width, and an assumed depth revealed
by outcroppings in excess of one-half of thé out crop plane, i.e.

. in excess of 600 feet below the lowest outcrop. The aggregate-

. mass accordingly exceeds 21,600,000 tons of intrusive igneous

is estimated to be. high-grade nickel ore, in excess of M,BE0,0db
“tons. A map of this exploratory work 1s attached hereto, marked
" "Donald E. MacDonald's Exhibit Two." : \ '

| (o) _Abplicant supérvised (in person) all of the-foregding ex-
ploratory work. o ' . o . 3

(c) Thére has been no production from this property.

(d) Ore reserves on this property are described above under 2 a.
judged by available assays, coples of the certificates of which
are hereto attached, marked "Donald E. iiacDonald's Exhibit Three
. to Six inclusive, the average grade of nickel 1in these reserves
exceeds 2.5%. . : ‘ ' o ‘

(e) See 2 (a) gbove. A geophysical survey, supportéd by a 5
moderate amount of surface stripping places a few diamond~-drilled . A
_holes should determine the size and grade of the deposit. : ﬂ





o’

"’ o '.. o ® A-

(f).ﬂReaSOné fof expdcting-to find nickel are stated'above{ o
The fair assays referred to above were made from representative -
samplings as indicated in the aforementioned map. (Exhibit Two.)

(g) pplicant neither has nor possesses information other‘thah-

| what he has supplied above.
3, ACCESSIBILITY OF PROJECT:

(a) Applicant will personally meet the DMEA represenﬁativé in
Alaska. Applicant will be at the Juneau Hotel, Juneau, Alaska,
by 15 next. R o : S ’

57 Sl

(b) Sitka, Alaska, 50 miles from the exploration project will
serve as sShipping and supply point. "Employees will reside on
the premisese. _ o - ' o

" l,. THE EXPLORATION PROJECT:

-(a). Applioant proposes to procure a campetent geophysical

survey; to make a ground survey with transit of the property

and tie the same to the coast and geodetic survey triangulations;'

and to make maps thereof to serve as an outline for subsequent
stripping; dismond-drilling and other connected exploratory
activity. Individual footages and sizes of openings for each
item of work will necessarily be determined by the results
obtained from foregoing preliminary procedure., Details to the
extent that they are presently foreseeable are indicated on the
map designated as Exhibilt Two. Applicant proposes that the
stripping will require 1500 hours of work with a D 8 Dozer; ,
that cross-cutting and trenching in addition will require removal

- of 5000 cubic yards of overlying rock; 10,000 feet of dismond-

drilling will be necessary. _

(b) An access road must be built. 'The minimum requirement

~ will be approximately 2000 feet of rock fill 20 feet wide, for

bringing in equipment and supplies, together with a small
anchored-ldg-float for landing the same. '

(¢) Applicant will be ready to start work just as soon as
a contract can be executed by DMEA. Ten months of work will

A‘ be required to complete the proposed exploration. It will
. take the first month to complete the geophysical survey, the -

physical survey, build the road and log-float landing, and
construct housing facéilities for the period of the undertaking.
Initially, applicant proposes to tow in for use for temporary
housing a float-house which he already has available at Fort
Malmsbury. Applicant proposes to use 2 diamond drills, each

with a capacity of 50 lineal feet a day.. The D8-Dozer will.

be used a minimum of 10 hours a day, 7 days a.week, for stripping.
Trenching and cross-cuttings, entailing the removal of 5000 -

- cubic feet of overlying material will consume approximately the

last 2 months of the exploration project.

/TN





5. EXPERIENCE"

‘

Applicant has been for approx1mately 15 years engaged con~
tinuously "as operating supervisor on minerals, exploration

projects, as field and project engineer on large construction

6. ESTIMATE OF COSTS:

(a) Independent contract for the geophysical survey,and

’mapping itself a 51ngle item of work:

“(b) Personal services necessary are as follows:

Engineer e $1,000.00 per mo. 8 or 10 mos.‘._ &10, OOO 00

;l~Geologist,@ $l,000;00 per month for 10 mos. l0,000,00

-1 Transit man e $600.00'per mo.for 8 mos. ly, 800.00

1 Rodman & $500.00 per_moe for 8 months." ; ly, 000.00

l Chain@an @.@500.00 per mo.for 8 months s h,OO0.00t»
: ;leeologist e $500. OO per mo; for 8 months u,OOO.bO |

1 Cat skinner e §l.50 per hr.for 1600 hrs.  7,200.00

i drillers e $l..00 per hr., 5600 hours . - 22,L00.00
", 12 laborers e $3.25 per hr. 2,000 hours ‘_-» 78,000.0Q
1 mechanic ¢ $L.50 per hr. for 1600 hrs. ‘ - 7,200.00
1 boat operator e $6.00‘per'mo. fcr 10 mos. é,OO0.0Q
R Cook e $6.00, per mo., for 10 months . © 6,000.00
1 Cook's ass1stant e ph 50“per month 10 mos. I, 500,00
‘ | . T8, 100,00

(c) Operatlng Mgterials and Supplies
needed are as follows:

Powder - 20 tons e tgqpo°ﬁer ton "5'1 | tlo 000.00
Clothing suppliesm@ @5 00 per day per man | 50 OOO 00
Gas, oil and fuel : o ,f' ~',18,ooo.oo
. Materials for boat landing | ‘ %,500;00
Tools and supplies costing less than %50 OO ea. , 000.00

Total for operating materlals, etce = $68,500.00

- . :jobs, and as supervisor of . surveying crews in Alaska, California,
‘Texas, Washington, Oregon, Arizona, Utah, and the Phillipines.

$10, 000,00






(d)} Operatlng equlpment requlred-'

1 No. 12-B Joy Diamond Drill with accessorles', $8,000.00

1 No..22 Joy Diamond Drill, w1th accessories | 12;600.00
2 Joy Hard Rock Drills for LO ft holes -
e $2500.00 each - o ~ 5,000,00
‘1 Caterpi&lar Compreéeor with acceseories. | 1{'”'15,000.00'
1'518 Caterpillar'Dozer - . ' 25,000.00
I, Water Pumps 1" ‘e §1,000.00 each f i o o l;,000.00

for dlamond drllling
6000 ft. of water hose e O cents per foot,

w1th connectors .and fillings @ olOO 00 - 2,500,00 |

1 100 K.W. light and power plant o 5;600.oo
"1 boat rental e &100 00 a day, 200 days ~20,000.00 -

Total cost and rental of operating equipment - $9n%500,00 .

Initial rehabilitatlon and repairs required are as
follows: Applicant has no buildings on the premises.
"Mobile operating equipment now owned by applicant- consists.

" of a D-8 Caterpillar Dozer and miscellaneous drillings and

hand tools. It will cost $10,000.00 for labor .and $6, 000.00
for parts to put same in proper condition, aggregate
r’,cost | - | %16 ooo oo

' (f) New. buildlngs, fixtures and installatlons
needed are as follows: _ .

A 1. -Powder maga21ne, utilizing an- existing cave, the
entrance of which is to be rock-lined and iron doors -

- and shutters to be installed at a cost of $500.00
- for material and $1500.00 for labor, in all = '§ 2,000.00

-1 Lo' x 80' building, metal on outside, 1/4" ply-

"board inside, 2 stories high, 1/2 of lst floor for

mess hall, kitchen and cook's quarters, the other

half to be divided for wash-shower-toilet room; a drylng
room; a room for engineer, geologlst and assistant- :
the upstairs to be for bunk-house, cs t of materlals tnere-
for will be $1l,000.00, the labor $2,000.00, in all §16,000.00"

"Mess Hall equipment . ' L : - 2,500,00
Bunk equipment ' » :l,OO0.00
1 Warehouse 3%0' x 60' metal sheet- construction,‘ .

" material cost $6,000.00,labor cost $2,000.00, in all 8,000.00

‘Total cost of new buildings 1nsta11atlons &
ecuipment : , ‘
A 29, 500,00

:--u'g‘
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) Hiscellaneous additional costs will be:

. Re%air and maintenance of operating equipment in

above (not. included in 6 (e) .. 52l,000,00 :

Analytical work - : » 30,000.00
~ Accounting 4 R a - 10,000.00 -

Workmens' Compensation, emploYees' ligbility,

_insurance, payroll taxes and proper contingent , '
expenses and costs not above set out - . _ 110, 000.00
. Total Miscéllaneous additional costs - -$I%E,GOO.55

Total cost'of Explorationt

a) Applicant is. prepared to furnish his share of the
cost of the above project in accordance w1th Sec. T DMEA
- Order -1 Revized. . . ‘

(b) Applicant proposes to furnish hlS share of costs by

- providing equipment dwned by him and by pendering personal .-

services on the project from beginning to end.

$480,600,00





-\

COSTS PER UNIT ESTIMATE

'Geophysical,survey and Mapping

Access Road 2000 e $25.00 per ft.

Bunkhouse for 30 men, LO x 80

Repair and storage warehouse, 30 x 60

Boat landing - | |
Dozer @’$25,00 ®r hr.for stripping
Cross—éutting e $10.00 per.ou. yard~_;v
Powder stofégé' | o |
Engineéring

Geblbgist

'Boat ‘e $100.00 per day - 200 days

" Diamond drilling

(a) $12.00vper ft. first 500 ft. -
15.00 per ft. 500 to 1000 ft. .
- 1000 ft. holes : '
- 500 ft. holes

. Hliscellaneous

_Répaif and maintenance

Analytical work
Accounting

Workmens' compensation,liability insurance,

payroll taxes and other required cost and
contingencies - "

~Total

' $51€,000.00

50,000 .00
21, 000,00

8,000.00
‘,6,ooo.ob
35, 00000
50,000.00
12,000.00
20,000.00
20,000.00

20, 000,00

511, 000.00

70,000.00

15,000.,00
35,000.00
10,000.00

50, 000,00

$L86,000.00





943 Edgemere Court """
Evenston, Illinols.

| March 5, 1958 “*;”'#”“hxafmm“f”“' o

Mr.Donald E, MacDonald
72 American Bank Bldg,
Portland, Oregon

| Deaf Sir:

e . e e

You are hereby authérizedvandvdirected to file

a DMEA

application with the U.S.Government for an

exploration pro
which comprise
described, and
entire trust es

ject on the 7 Snipe Bay lode mining claims
the trust estate of the trust hereinafter
to agree on my behalf to subordinate the
tate as security for such aid., I shall

promptly execute such lien subordination agreements.
. @s the Government shall require, :

Respeatniily, -
(=
TI_L.C.?_/o 2 J

son, as trugtee under .
trust-dgreement dateéd October 15,

. 1958, known as Baranof Trust
Number One, recorded on October 28,
1957, in Volume 2 of Mines at
‘pages 154 and 155 of Records of

Petersburg Precinct,Territory of Alaska,
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UNITED STATES DEPARTMENT OF JUSTICE- — ... . _ |
o AR 1 |
 omIcE o8 S A
L , "a‘ ) ’ : ;v\:r.q__b,_,:; -
VERNON A, COURTER S S
United States Commlasioner =~ . QF L
- Petersburg, Alsska T T

 March 10, 19858

Mr, D.E. ¥acDonald
Atlantic Hote} ' ,
"314«318 8, Clark 8t.
‘Chieagt 4, Illinois

Deer 8ir:

= " A1l records in this office show "Bamanof Trust
- Number One™,; the legal owners or owner of the Snipe Bay

No record of liens, mortgago: or other encum=
brameg against the above named property. ‘
Very truly ’you'rs »
(Signed) Vernon A, Counter

! original letter is in my poue’uaibn as of today,
gﬁ;ch 2%{ 1958 , as Trustee of the above trust,

V.C. Jphmaon ’
943 Edgemere Court
Evanston, Illinols






OFFICE OF Asst.
REGIONAL DIRECTOR o
For Alaska TR E | bl Gobe

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES.., = s
'; Oy tistiorin ¥iE CURY

/REGION ID # & A ,
i RECEVELH 26 1958.

—

S

b e e

[

S

§ ,_‘nsﬂ—::=3eptember L, 1957

Donald McDonald
Pelican, Alaska

Dear Mr. McDonald: ’ ‘ . !

The samples you brmg’ﬁht intoi_’thiq office-fer=identification

have been analysed with the following results.

Heavy sulfide sample - Port Malmsbury

Our petrographer tested this sample and found it was composed
chiefly of arsenopyrite with small amounts of quartz, limonite and an
unidentified bismuth mineral, Qualitative tests for nickel and selinium
were negative. A quantitative determination indicated 0.23 percent
bismuth. The specific gravity of the crude min€ral was 5.2.

Schist fram head of Snipe Bay, Hofstad

A gold silver analysis indicated no gold and only a minor
amount of silver.

An analysis of the Geikie Inlet, Glacier Bay and Snipe Bay
nickel copper samples is attached.

RLT-58-2 is the Snipe Bay sample.

RLT-58-3 is the banded Geikie Inlet sulfide.

RLT-58-L is the Geikie Inlet even grained basic
igneous rock containing sulfide blebs.

The odd crystals in the Geikie Inlet specimen were identified
by the petrographer as staurolite, an iron aluminum silicate.

Yours very truly,

vt e e

Robert L. Thorne,
Supervising Mining Engineer

P. O. BOX 2810
JUNEAU, ALASKA
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B8 SNIPE BAY NICKEL PROPERTY

‘K_:szgx Snipe Bay, on the outer coast of Baranof Island,
b

‘nickel}- ogge& deposit that consiste of anass of" basic rock- ~intruded

v~-~aboutj50fmflas southeast of Sitka in Southeastern Alaska, is a

| —tnte-ghartztle and quartz schist. Neither the size nor the grade

of the deposit 1s adequately known. Nétural exposures and those i
in a few prosnect openings 1ndicate that to an ‘assumed depth of
600 feet below the lowest point on the outcrop, there is a
reserve of about 21,600,000 tons of nickel bearing material.

- It 18 estlmated from available assays and from comparison with
similar deposits in other places, that 20 per cent of this mater- \
ial is massive sulfides; Therefore.abOut 4,320,000 tons should
average more than 2.5 percent each of nickel and copper, 0.3
percent cobalt, with minor amounts of gold and silver, the copper
and nickel vary in proportion but average 1 to 1. The basic
Intrusive mass thUs appears to be a large hight grade nickel
copper deposit. ] l |

As the locatxgg is. favorable for large scale low cost
mining, it 1s recommended that further exploration and deyelop~
ment be made, 1n the bellef a geophysical Survey and a moderate
amount of surface stripping plus a few dilamond drill holes,
might establish the deposit to be larger, and possibly of higher
grade than it is safe to infer from information now available.
At present it is reasonable to assume that the volume

of the deposit 1s, the depth below the lowest outcrop is equal

to the differenCe in elevation between the highest and lowest

known points on the outcrop. With a mean lencth af 1900 fanse






1. Use blocks consecutively, one at a time.
2. Void previous block.
3. Write clearly.

U. 8. Government Messenger Envelope

Standard Form No. 65 (Rev. 1/46)

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND BOOM
RUN RUN
STOP . sm
N
RUN RUN
STOP $T0P
RUN RUN
sTop STOP
RUN RUN
sTOP , STOP
RUN RUN
SfOP srop' """"
RUN RUN
STop s1op
, RUN RUN
. e -
RUN RUN
= Sl stop STOP
?/% (2’ ”7 A«M{iz’r S | RUN RUN
A7 [id o557 -~ o
“ RUN RUN
‘ st~ Q sop

Send surplus envelopes to Use other side

supply room for reissue.

Use RUN and STOP only when messenger service between Government buildings in Washington Is required.

Your mail room has RUN and STOP information.

10






NAME OR 1. D 00\1=
| RUN H
' ) stp

B i\nuu‘ o RO
eTop SToP
RN . | oo
| STOP I ‘sm; o
RUN RUN
‘ STOP' STOP
RUN RUN
STOP Vérur
RUN RUN
STOP "sfd;i
RUN RUN
, STOP ——
- RUN RUN
gsror STOP
| RUN RUN
%sre? e
; ALR RUN
. STOP 3’"”’ o
Use other “uide first
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MME Form 7
(10-58)

[

CwAR S 1989

Mr. Donald E. MaeDonald
c/e ¥r. V. C, Johumon

Suite 807, 30 North LaSalle Street

Chdeago, Illinels

Be: Docket No, BIEA
: and

Snipe Bay, Barenof Island
Petersburg Recording Bistricy

Dear Mr. MacDenald:

OFFICIAL FILE COPY

Date

Surname

Code

"

%%
%7

g/v
/-

490

VR

¥/

k968 - Mcikel

n Jamwary 29, 1959, vaen W wrete %o you regarding the

 subject applicatiom, we also wrote te Mr, 8. B, P, FVovelsted, whose

inquiry of Septesber 13, 1958, appesred to refor to the sams property.

Inssaach as Xr, Vevelstad's Jetier te w of Pelewary 11,

1959, acimewledged receipt of our “iwo lettiers®, it is owr wmder—
standing that his sems lelter cen bs acespted as 2 reply te swr

letier to yeu,

, If we do Wt hear frem yeu by April 1, 1959, we shall
azsume ihat our understanding as outlimed abuve 1s corvect.

WSMARTIN: foc
2=27=59

~cc to: Code 40O

Director's Read. File
FT. REG, I ‘
He W, Davis, USBH

- T, H, Kiilsgaard, USGS

- Sincerely yours,

N
| - ’
(signed) FRANK E. JOHNSON \ 3

heting Directer

43683






- Dear Mr. MacDonald:

. . . ’ . OFFICIAL FILE COPY

y ‘ﬂ ' Date | Surnome - | Code |
0 vorn | o ’ o | . s | Ml 00
~ (10-58) 116 | 1 "-, Y40
5[,4:5' %ﬁm»fﬁw :
JAN‘:?? 1959 (717 O Mro-
i\"“\‘{” G |y,
Mr. Donald E, MacDonald ’ _ : —
'c/; Mr, V. C, Jolmson S ‘ o 130 & 2
Suite 807, 30 Nerth LeSalls Street | ] | |00

Chicags, IIlinols

Re: Docket No, DMEA 4968 - Nickel
and Oopper
Snipe Bay, Barmaef Island
' Petersburg Recording Districk,
© Alasks

Enclesed iz a copy of the new Office of Minerals Exploration
regulati for ebltaining Federsl assistance in finaneing mineral
exploratien, The Gffice of Minerals Exploration is the succsgsor
agency to Dsfense Mimsrals Exploration Administration, '

It will be apprecisted if you will state whetber you sre
now able to supply the necessary informstion in Tegard to ysur status
as legsee, and wish to have yowr above-referenced application con-
sidered under the OME regulations, In that event it will be necessary
for you to complete amd return four copiss of the atiached application,
ME Form 40, tegother with copies of the necessary title documents.

Flease note that under the new program the Covermwent can

| contribute no more than fifty (50) percent of the total allewable

costs of the exploration specified in a contract if one shonld be
approved,

: ~ Also please note that your signature en the new form

certifies that you would net erdinarily undertaske the propesed explow
ratica at your sole expense under current conditions or circumstances, -
The informetion requested in Item 1{a) is used to determine your . -
financial eligibility wnder the new exploratfen program, Data sub-

- ntmummmwnmm»tummmmm
~ #pplication, but sheuld be revised er supplesented as necessary,

_In your applicatien, you do not state that you are
prepared to furnish your share of the cost in cash, but you propose
to provide equipment oxned by you and to render pereonal services
to the project. If & project should be approved we delisve that

43683 ]
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the suggesied items wuld be insufficient to cover yew share.
You wuld alse need sufficient cash t0 cover the satire cost
for approximately 3 asnthe, ss the Govermuent pays for its share

at the end of each month for the work completed during the month

mrpummz-mmmmmumpm

ummmtamumupaummmm
e shnll sppreciate being so informed.

sxneor-ly yours,

Franic-E. Johnson ( /é/,. N\

&ctinr m.ractar

Enclosures

WMartinsfoc
~ 1-16-59 |
cc to;  Code 40O
' Director's Read, File
FT., REG. I
Messrs, H. W. Davis, USBM
T. H, Kiilsgaard UsGs






A 2 § 1959

Mr. 8. B. P. Vevelstad

The Sheridan Hotel
Marquatte at Elsventh

' Minneapolis 3, Minn,
Dear Mr, Vevelstad;

~ Enclosed is & copy of the nsw Office of Minerals
Exploration regulsbions presaribing tiw manner for obtainiag
and conditions Poverning Pederal assistenos in finmeing '
wimsral exploration. ‘

Also enclosed are five wopiss of spplication, &
Form 40O, Separsts instructions are not availadle, but ths
form itsell includes nacessary directimms under the beadings

*General Instructions® and "Information Required with this
Appnumn.

Sinootﬂy yom's,

“rank E. Johnson

Acting Director

Enclosure

WSMartin:foe 1-13-59

. oc tos Code 0O

Mrector's Rud rs.:u
FT. BEG. I

H. W. Devis, ™

T. H, Bilsghard, GS
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'/ STANDARD FORN NO. 64

Oﬁice Memomndﬂm e UNITED STATES GOVERNMENT

TO

FROM

SUBJECT:

MEMORANDUM to Files DATE:  10-20-58
W, S. Martin, Acting Chief, Iron and Ferro-Alloys, OME

Docket No, DMEA 1,968 - Nickel and Copper
Snipe Bay, Baranof Island u/{l/’
Petersburg Recording District, Alaska

The attached letter of September 19, 1958, to lMr. Donald =,
MacDonald from the Acting Director, (ME, has been returned to us
by the Post Office with the notation: 'Moved, left no address".

As October 17 has now gone by, our letter should be filed
without further action.






Y ‘ UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Mr. Donald E. MacDonald
Juneau Hotel.
Juneau, Alaska

Re: Docket No. DMEA L4968 - Nickel
and Copper
Snipe Bay, Baranof Island
Petersburg Recording District
Alaska

Dear Mr. MacDonald:

As you have an application for exploration aid pending
in our office, perhaps you may wish to study the proposed OME
regulations and comment on them before October 17 as provided
in the first paragraph of the enclosed notice reprinted from
the Federal Register of September 17.

Some time after Gctober 17 when the final regulations
become effective, we will send you the new application form so
you may furnish any additional information necessary to process
your application for aid under the new program.

Sincerely yours,

)
./

Enclosure
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DEPARTIIENT OF THE INTERIOR

INFORMATION SERVICE

OFFICE OF THE SECRETARY
For Release SEPTEMBER 13, 1958
INTERIOR DEPARTMENT ESTABLISHES OFFICE OF MINERALS EXPLORATION
Secretary of the Interior Fred A, Seaton annocunced today the establishment of

the Office 6f Minerals :Explofation to carry out the provisions of Public Law 701
(85th Congress) for Federal assistance in financing exploration for new or addi-
tional mineral reserves. The authorizing legislation hed been submitted to the
Congress as a part of the Administration's’ minerals program.

© Proposed regulations governing the granting of Federal assistance will be

published in the Federal Register. A 30-day period for comments, suggestions, or

objections is provided,

The CME succeeds the Defense Minerals Exploratlon Administration, The exple—
ration assistance program authorized by the new law is a continuation of the DMEA~
type program which, started in 1951 under the Defense Production Act of 1950, The
DMEA program expired on June 30, The OME will also assume responsibility for the
DMEA contracts still in force and for each project certified by the IMEA as a dis-
covery or development The Congress, in the 1959 Supplemental Approprlatlon Bill,
approved funds in an amount of $4,000,000 for OME operations. _

As a result of congressional action on the enabling legislation, the CME pro-
%ram will differ from the previous DMEA program in three important respects:

1) Applicants must provide evidence that funds cannot be obtained from commercial
sources on reasonable terms; (2) interest will be charged trom the dates Federal
funds are disbursed to operators; and (3) Government partlclpatlon in any one con~
tract may not exceed ¢250,000.

The Secretary stated that the new program is not intended to provide Federal
funds for exploration projects that would ordinarily be undertaken by the appli-
cant, at his sole expense, under current conditions or circumstances. The primary
purpose of the program is te share with private industry the risks involved in
carrying out those exploration projects which have good potential but which normally
"would not be undertaken with private capltal






. .
s .
e & .

. Section 8 of the proposed regulations lists the minerals or mineral products
~which are eligible for financial assistance at this time. The 1ist is substan=
tially the same as that used by the DMEA during the last year of its operations,
The former 75 percent category has been eliminated and all commodities are ncw
eligible for 50 percent Government participation, as a result cf & recommendation
by the House Appropriations Committes.

Section 12(a) provides that interest shall accmme on all Federal funds from
the dates they are made available. The Secretary made it clear that such accrued
interest would not become payable when due, but would be added to the amount of
Government participation to be repaid by a five percent royealty on production.

The interest rate will not be less than the rate the Department would be
required to pay the Treasury, plus two percent in lien of administrative costs to
the Government,

During the seven years that the IMEA financed its operations under the borrow-

ing authority provisions of the Defense Production Act the interest rate charged to-

the Department of the Interior by the Treasury ranged from 2 to 3~7/8 percent, and
averaged 2.88 percent for the sevensyear period, The rate for August 1958 was
three percent,

P.N. 42681 ‘ 2






Office of Minerals Exploration

[30 CFR Ch. Ill]

FEDERAL ASSISTANCE IN FINANCING EX-
PLORATIONS FOR MINERAL RESERVES, Ex-
CLUDING ORGANIC FUELS, IN UNITED
STATES, ITs TERRITORIES AND POSSES-
SIONS

NOTICE OF PROPOSED RULE MAKING

Pursuant to section 4 (a) of the Ad-
ministrative Procedure Act (60 Stat. 238;
5 U. S, C. 1003), notice is hereby given
that under authority contained in Public
Law 701, 85th Cong., 2d sess. (72 Stat.
7007, it is proposed to issue regulations in
the Code of Federal Regulations, as set
forth below.

Interested persons may submit, in
triplicate, written comments, sugges-
tions, or objections with respect to the
proposed regulations to the Director, Of-
fice of Minerals Exploration, Washington
25, D. C., within 30 days after the date
of publication of this notice in the Fep-
ERAL REGISTER.

FRED A. SEATON,
Secretary of the Interior.
SEPTEMBER 11, 1958.
EXPLANATORY PROVISIONS
Sec.
1. Purpose.
2. Definitions.
APPLICATIONS

3. Form and filing.
4. Scope of application.

See.
6. Action on application.
6. Criteria.

EXPLORATION CONTRACTS™

7. Government participation.
8. Eligible minerals or mineral products.
9. Operator’s property rights.
10. Allowable costs.
11. Repayment by operator.
12. Interest on amount of Government par-
.ticipation.
13. Limitation on amount of Government
participation.
14. Government not obligated to buy.
15. Title to and disposition of property.

EXPLANATORY PROVISIONS

SEcTION 1. Purpose. The regulations
in this part govern the obtaining of Fed-
eral financial assistance in conducting
exploration for new or additional min-
eral reserves excluding organic fuels, in
the United States, its territories or
possessions.

Sgc. 2.. Definitions. (a) “Explora-
tion” as used in this part means the
search, including related development
work, for new or unexplored mineéral
deposits within a specified area or parcel
of ground where geologic conditions
favor their occurrence. Exploration
using recognized and sound procedures,
including standard geophysical and geo-
chemical methods, may be conducted
from the surface or underground to ob-
tain pertinent geological and mineralog-
ical information. The work shall not go
beyond a reasonable delineation and
sampling of a mineral deposit, and shall
not include work prosecuted primarily
for mining or preparation for mining.

(b) “Operator” means an individual,
partnership, corporation, or other legal
entity that is party to an exploration
contract with the Government.

(c) “Secretary” means the Secretary
of the Interior, or his designee.

(d) “Government” and “Federal”
mean the United States of America.

(e) “Commercial Sources” means a
banking institution.

- . .

APPLICATIONS

Sec. 3. Form and filing. An applica-
tion for Federal financial sdssi§tahce
must be submitted in quadruplicate on
forms which may be obtained from and
filed with either:

The Office of Minerals Exploration,
Department of the Interior,
Washington 25, D. C.

or, the Office of Minerals Exrloration
Executive Officers serving the areas in-
dicated below:

Areas Served and Addresses

Region I: Idaho, Montana, Oregon, Wash-
ington, and Alaska—OME, South 157 Howard
Street, Spokane 4, Washington. "Applicants
for Alaskan projects may file applications
with the United States Bureau of Mines,
P. O. Box 2688, Juneau, Alaska, for forward-
ing to the Executvie Officer, Region I.

Region II: California and Nevada—OME,
1605 Evans Avenue, Reno, Nevada.

Region III: Arjzona, Colorado, Nebraska,
New Mexico, North Dakota, South Dakota,
Utah, and Wyoming—OME, 224 New Custom-
house Building, Denver 2, Colorado.

Reglon IV: Arkansas, Kansas, Louisiana,
Mississippi, Missouri, Oklahoma, and Texas—
OME, Room 303, Post Office Building, P. O.
Box 431, Joplin, Missourl.

Region V: Alabama, Connecticut, Dela-
ware, Florida, Georgia, Illinois, Indiana, Iowa,
Kentucky, Maine, Maryland, Massachusetts,
Michigan, Minnesota, New Hampshire, New
Jersey, - New York, North Carolina, Ohio,
Pennsylvania, Rhode Island, South Caro-
lina, Tennessee, Vermont, Virginia, West Vir-
ginia, and Wisconsin—OME, Room 13, Post
Office Building, Knoxville 2, Tennessee, .

SEc. 4. Scope of application. (a)
Each application shall fully describe the
proposed exploration work, and shall be
supported by detailed data as called for
by the application form. The Secretary
may require the filing of additional in-
formation, including financial state-
ments, reports, maps or charts, and ex-
hibits and such physical on-site exami-
nation as he deems necessary.

(b) The application must include evi-
dence that funds for the exploration
work are unavailable on reasonable
terms from commercial sources. The evi-
dence shall include information as to
the names of banks (including appli-
cant’s bank of account) to which appli-
cations were made for loans, the amounts
and terms requested, and the reasons
why loans were not obtained.

SEeC. 5. Action on application. If the

application is approved, the Government
may enter into an exploration contract
with the applicant upon terms and con-
ditions which the Secretary deems neces-
sary and appropriate as set forth in the
contract form furnished by the Govern-
ment.

8Ec. 6. Criteria. . The following fae-
tors will be considered and weighed in
passing upon applications:

(a) The strategic importance of the
mineral involved and the criticalness
thereof.

(b) The geologic probability of a sig-
nificant discovery.

(¢) The estimated cost of the explora-
tion work in relation to the size and
grade of the potential deposit.

(d) The plan and method of conduct-
ing the exploration work.

(e) The accessibility of the project
area. :

(f) The background and operating ex-
perience of the applicant.

EXPLORATION CONTRACTS

Sec. 7. Government participation.
The Government will contribute fifty
(50) percent of the total allowable cost
of the exploration work specified by the
terms of the contract.

SEc. 8. Eligible minerals or mineral
products. The following are eligible for
financial assistance:

Antimony

Asbestos (strategic)
Bauxite

Beryl

Cadmium

Chromite

Cobalt

Columbium

Copper

Corundum
Diamond (industrial)
Fluorspar

Graphite (crucible flake)

Kyanite (strategic)
Lead

Manganese

Mercury

Mica (strategic)

Molybdenum

Monazite

Nickel

Platinum group metals

Quartz Crystal (plezo-electric)
Rare Earths
Rutile—Bookite
Selenium

Talc (block steatite)
Tantalum

Thorium

Tin

Uranium

Zinc

SEc. 9. Qperator’s property rights.
The operator must have and preserve
the right to possession of the land (as
owner, lessee, or otherwise) for a term
at least sufficient to complete the ex-
ploration work, (See also paragraph
(f), section 11, regarding repayment.)
The operator .shall devote the land and
all existing improvements, facilities,
buildings, installations, and appurte-
nances necessary to the purposes of the
exploration work without any allow-
ance for depreciation, depletion, or use
thereof.

Sec. 10. Allowable costs. (a) The
Government, to the extent provided in
the exploration contract, will contribute
to:

(1) The necessary, reasonable and di-
rect actual costs of performing the ex-
ploration work, including the costs of:
labor, supervision, and consultants; op-
erating materials, supplies and equip-
ment; initial rehabilitation or repair
of existing building, installations, fix-
tures, and operating equipment; con-
struction of buildings, fixed improve-
ments, and installations; repairs and
maintenance of operating equipment;
analytical work, accounting, payroll and
sales taxes, and employees’ liability in-
surance; payments by the operator to
independent contractors; and such other
necessary, reasonable, and direct actual
_costs as may be approved by the Govern-
ment in the course of work; and

(2) The fixed unit costs agreed upon
by the operator and the Government in
terms of units of work to be performed
(per foot of drifting, per foot of drilling,
etc.)-in lieu of actual costs.

/ﬁeprint from Federal Register of September 17, l95§7






(b) The Government will not contrib-
ute to: cosis of dequiring land, or any
cost incident to right of posséssion; costs
of general overhead, corporate manage-
ment, interest. and taxes (other than
payroll and sales taxes): insurance
(other than employees’ habihty insur-
ance), damages to persons or property
(other than authorized repair to or re-
placements of equipment or other prop-
erty used in the work); and costs in-
curred before the date of the contract.

SEc. 11. Repayment by the operator.
(a) If the Secretary considers that, as a
result of the exploration work, mineral
or metal production from the area cov-
ered by the contract may be possible, he
shall so certify in writing to the opera-
tor within the time specified in the
contract.

(b) When the Secretary determlnes
not to certify, he shall promptly so no-

tify the operator-provided the operator--

has completed all obligations under the
contract.

(¢) The operator shall pay the Gov-
ernment a royaty on all minerals or
metals produced from the land described
in the contract: - .

(1) Irrespective of any certification of
possible production—irom the date. of
the contract to the date of notice that
certification will not be made, or until
the total amount contributed by the Gov-
ernment with interest is fully repaid,
whichever occurs first; or

(2) Irrespective of any certification of
possible production—if the Secretaty,
deeming it necessary and in the public
interest, enters into an agreement to pro-

. vide for royalty payments.

(3) If a certification of possible pro-
duction is issued—for a' period of ten
years (or other period fixed by the con-
tract not exceeding.25 years) from the
date of the contract, or until the total

- amount contributed by the Government,
with interest, is fully repald whichever
-occurs first.

(d) The Government’s royalty shall be
five (5) percent of the “gross proceeds”
(including any bonuses, premiums, al-
lowances, or other benefits) from. the
production scld, in the form sold (ore,
concentrate, metal, or equivalent) at the
point of delivery (the f. 0. b. point) ; ex-
cept, that charges of the buyer arising

"in the regular course of business, and
shown as deductions on the buyer’s set-
tlement sheets, on account of the cost of
treatment .processes performed by the
buyer, sampling and assaying to deter-
mine the value of the production sold,
and_freight paid by the buyer (not the
operator) to a carrier shall be allowed as
deductions in_ arriving at the “gross
proceeds” as that term is used.in -this
part. Any. costs of “treatment proc-
esses,” sampling or assaying, or trans-
portatxon performed or.paid by the.op-

" erator or by anyone other than the
buyer are not deductible in arriving ‘at
the “gross proceeds” as that term is used
in this part. The term ‘“treatment
processes”, as used in this part, means
those processes (such as milling, con-
centrating, smelting, refining, or equiva-
lent) applied to the crude ore or other
production after it is extracted from the
ground to put it into a commercially
marketable form, excluding fabricating
or manufacturing.

(e) If any production (ore, concen-
trate, metal, or equivalent) remains un-
sold or is not used by the operator in in-
tegrated manufacturing or fabricating
operations (for instance, if it is stock-
piled) after the lapse of six months from
the date it is extracted from the ground,
the Government, at its option, may re-
quire the computation and payment of.
its royalty on the value of such produc-
tion in the form (ore, concentrate, metal,
or equivalent) it is in at the time the
Government elects to exercise its option.
If any production is used by the operator
in integrated manufacturing of fabricat-
ing operations, the Government’s royalty
on such production shall be computed
on the value thereof in the form in which
and at the time when it is so used.
“Value” as used in this part means what

is or would be gross income from mining
operations for percentage depletion pur-

“=“poses ifi ‘Federak income tax determina«
tion or the market value, whichever is
greater,

(f) (1) To secure the payment of the
Government’s percentage royalty, the
contract shall provide for a lien upon
- the land, upon any production therefrom,

and upon any interests in the land other:

than the operator’s interest. However,
. the Secretary may accept the undertak-
ing of a surety company or third person
in lieu of a lien upon interests in the land
other than the operator’s interest.. In
circumstances :where the Secretary
deems it to be in the public interest, the
requirement for a lien or other under-
taking concerning interests in land, other
than the lien upon the operator’s:inter-
est, may be omitted from the Contract.

(2) If the operator is not the pro-
ducer- (for example, if the operator trans-
fers or does not retain his. interest in
production or in the land), the operator
shall remain liable for:the payment of

. the Government’s royalty.
- (g) If, in any- particular case, the
Secretary finds that it would be more
economical or practicable to compute the
Government’s royalty upon some basis
other than ‘“‘gross proceeds” or ‘“value”,
as those terms are used in this part, or
upon the procuction in some form other
than that in which it is sold, held, or
used in integrated operations, he may
agree with the operator, either in the
original exploration project contract or
by an amendment thereof, upon some
other basis of computation.

(h) The regulations in this part shall
not be construed as imposing any obliga-
tion on the operator to engage in any
mining or production operations.

(i) The Secretary may modify and ad-
just the terms and conditions of any

contract to reduce the amount and terms
of any royalty paynmieht when he: shall
determine that such’ actxon is necessary
and in the pubhc interest )

SEC. 12 Interést on amount of Gov-

ernment participation. (a)_ . Interest
compounded annually shall accrue’ from
the date Federal funds are made avail-
able until the period.specified for royalty
payment expires.or until tie amount of
Federal funds contributed, including :in=
terest, is fully repa.xd by royalty on pro-
duction. "
- (b) The rate of mterest shall be ﬁxed
by the Secretary at a rate not less-than
the rate the Department.of ithe Interior
would be required to pay-if it borrowed
from the Treasury, plus. a two percent
interest charge in.lieu of the actual .cost
to the Government of admmistermg the
contract.

" SEC. 13. Lzmztatzon on the amount of
Government participation. No 'single
contract shall authonze Government
partlclpation in excess of $250 000

SEC. 14. Government not oblzgated to
buy. Nothing in'this part or in any con-
tract entered into pursuant to this part
shall be construed as imposing any obli-
gation on the Government to purchase
any materials mined or produced.from
the property which is the subJect of such
contract.

Sec. 15. Title to and dzsposztzon of '
property. All facihtles bu1ldings ﬁx-
tures, equipment, or other, items, or
groups of items (such as pxpe. rail, steel,
etc.) costing moré than $50 00:€ach pald
for or purchased with' funds contrlbuted
jointly by the operator and ‘the, Govern- :
ment, although title may - be. taken  in
the. name' of: the operator, shall belong
to the operator and the- Govemment.
jointly, in ‘proportion to theu' respectne

contribution and the exploration project‘

. contract shall make Stitable’ provismns

for their dispoesal for the:joint-acc¢ount of
the operator and the Government..::

[F. R: .Doc..:68-7550; 'Flled Sept.’ ‘16," 1958
8:46 ,a. :m;]~ ’
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' M &“. Ymt

Xmmmﬁhmmm%m#mﬁm

receily snicted legislation for the cortinusiion of 4he exple-

ratdon aid progrem, oo disoussed i the suclowed copy of our ine
:Moamt::wn,m Howaver, the reguiations

'muﬁxmmﬁm mmmdfmmmm

> Ymmmxwm.m,m,m,m
Mmﬂummmmm Minerals Zxplayetion,
mmmmmmuwaﬁmmmmxmm ‘
Mwmnm beou avsilable. The spplication -
order t0 have ng‘mmw
yow
waammwm

*ﬁm}vﬁm,

(sgd) Ross Leffler
Assman; &cum of the :mm
v, 8. He ?c V‘Vm
The Sheriden Hotel

Fapguette at Kleventh
mmmzu 3, Wi,

| WSMARTIN:foc 9-19-58

cc to: Code LOO . o o L
" Secrota.ry's File L cc to:s FT. REG, I

) Read, Fils 9H, W, Davis, USBM
um T. H. Kiilsgaard, USGS
Director's Read.File-HDM " Docket No. DMEA ﬁ968</
N (2) -

DCCO
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SEP 19 1258

' Mr. Donald E. MacDonald
Junezu Hotel '
Juneau, Alaska

Re: Docket No. DMN™A 4968 - Nickel
and Copper o
Snipe Bay, Baranof Island
Petersburg Recording District
- Klaska

Dear ¥r. MacDonald:

As you have an application for exploration aid pending
in our office, perhaps you may wish to study the proposed OME
regulations and comment on them before Uetober 17 a2 provided
in the first paragraph of tha enclosed notice reprinted from
the Federal Register of September 17. '

Some time after Qctover 17 when the final regulations
becone effective, we will send you the new application form so
you mey furnish any sdditionsl informstion necessary to process .
your applicstion for aid under the new program. .

Sincerely yours,

Y (P 5o T e
o O Vi hendorf

Enclosure » . BCTIVG Director
ASMARTIN/d1m 9-19-58
cc to: 2dmr. R. File

° Qper. Comm.

FT. REGION I

|

|

|
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DMEA FORM 6 REFERENCE SLIP
REV. 12-56 DEFENSE MINERALS EXPLORATION ADMINISTRATION

T meEtm0—. INITIALS [DATE i
|
|
|

-

N

V]

»

(o]

o WS MARTIN 7z

7

FOR: Check items for action desired

____ Action _____ Reply for signature of

_____ Approval ____ Investigate __- Surname

____ Comment ____ Recommendations ____ Signature

____ Conference __._ Rewrite __File
Instructions Your _information

. REMARKS:
' The request for aid at Mirror Harbor is

. new. The request for aid at Snipe Bay is al-

' most certainly the same as the application in

. Docket No, DMEA 4,968, Donald EJacDonald, which
. we are already holding in abeyance pending

. submission of satisfactory claim ownership

~ evidence,

| } ‘ WSM

I INT.-DUP. SEC., WASH., D.C. M25803






UNITED STATES oo
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON 25, D. C._

Ap 2 2t
Dur My, ?mlatadz

: You sre correct in ﬂu undoraundi.nz that tho comu
' rountlaf enacted legislation for the continuation of the explos

. ¥ation aid pregram, as discussed in the endlosed copy of our ine

formation relesss of September 13, 1958, Hewever, the regulations
- are mn bc:lnc cmidorud and the related forms are bo.tag prepared.

. Tour letter of &pma 12, 1958, has, therefore, been.
reforred to the Acting Divector, Office of Minerals Explerstien,
who will send you the necessary copies of the application form and

" instructions as soon as tlwse become availabls, The spplication
form will indicate to you what information you should submit in -

~ order to have yowr nickel-copper prospects in Souﬁhnst Amu
considered for -zplzr;uen assistance,

simaro:ly ymm,

6y
| fbpidiatSecretary of the Interior
Meo So He P. Vevelstad SR R
The Sheridsn Hotel

Marquette at Eleventh
Mirveapelis 3, Minn,





¢ e

CoPY - T CHEWDAN BUKEL

PS 3030 : Herouetts st Elaventh

Sept, 12, 1958

I have bess informed thet U, 5, ‘ongress passed a DAL and the President
Blssmbower migned suthorising the Interior Departnent to lend & prospect or
m@wwm,mmmwmmmmmmmm

: uam;nmmizammmmnﬁmmwmw
Island, ©, B, Alaskorabout, 200 feet wide langth miloynm, but we have irenched
Ltmrl,motmmhuth. Mmmaam.mo.memvm

- should be sbls to prove wp by diamend drilling sbout Sx.mmorm.

mmapmdupunynwmﬁtbumm mo.a%m

mg&%wm

There are no mginnu raports on thass iater d&sm.

We csn also use at least §$250,000,00 on dissmond drilling the jHrroy
mmdcuacmrmdcmuwhuiwmmwnwmmwmm

Mmﬂmmwmonm Ww
3% niciel, 1.5% copper plus ivon md muping, ppety

That would be $250,000,00 an sach property. 4
%mwmwotymumwunmxmzmz.
mmnmmwmmmw

: T Mrrvor
by Carl Vevelstad location 1958 and S, He Po Vevelstad locstions 1958. There

mmx%mmmw m»rmmmmamxawta

~ covered by tideland,

Thanking you for an eavly answer,

Immwm,
/o7 Se He Ps Varvelstad

Daing the first § mathe of 1958 "aaads cxported 96365 tons of nickel againet
90751 the firtt 6 months of 1957, According to the records this depression is

- now the Lith Nicksl mtm;{m mrmx the American peonle (192%19.’!))

1973918 , (WMQ&)» (19572958
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. Donald E, MacDonald _ | 7 e {30
szem Hotel 7/ g k- . 3
Jnnun, Alasks ) v
Ret Docket No. DMEL 4968 - Nic Cop; 12as°
Snipe Bay, Baranof Island
Petersburg Recording Distriet, '7("9

Alaska | P.E
Dear Mr. MacDonald: | |

Early in June we sent you the Department of the Interior

" Information Serviece Release dated June 6th whieh announced that no

nev Defense Minerals Exploration Administration contraets could be
oxecuted after June 30th because of the ending of the present pro-
gram for-cxpleration assistance.

Ve regret to inform you that your application, identified
above, eould not be completely processed before Jure 30th because the
necessary information regarding your atatus as leassee of the Snipe
Bay claims wvas not supplied,

However, we will be glad to hold your spplication until the
Congress aets on pending legislation to continue explorationsid. If
it 1s continued, we will then ask you to state whether you wish us to

consider your application under the regulations establiahed for the
NOW program,

Sincerely yours,

C.0. I‘ﬁt‘bendorﬁ (ﬁﬁf\)

Admini strato:

WSMARTIN/d1  7-7-58
cc to: Code 400
Admr. R. File
Oper. Comm,
Field Team, Region I
Messrs. H. W, Davis, USBM }
T. H. Kiilsgaard, USGS

. P.S. It will still be necessary to supply the requested information

in regard to your status as lessee.
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UNITED STATES / f(o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNISTRATm

3:. 17 Howard Street 17 B
Spokare +, Wdasriugtor 0
: AP ST\ . 130
Mr. Jeorge =, »=.frige, Cnairman .&,‘Sko
Operatisg Comxi:tas, DMEA : 1 T
Dapartment 0% i Izlersior f’ 0

Washingtor 25, D. C.
| 4 , S oo
#=: Memorandur Nc. 38 -
Dear Mr. Selfridge:

In compiiance vith Item 1 of Memorandux ¥o., 38, no on-site
examination has beer made for the following applications:

Dockst No, .
DMREA- Name Commodity County State
qo0 L96B l/Dona;d E. MacDonaii Nickel Alaska
Soo LoTT Ervin R. McPheters Copper-Titanium  Blaine Idaho
Soe 5053 Charies Hugh Heisen Lead-Zinc Custer Idaho
$00 5054 - Crysual City Mining Co. Siiver-leel Lincoln  Wash.
400 5060 Vuiley Evaporating Co, Molybdenum Okanocgan Wash,

Two aiiitional applications were received June 30, 1958,
but in eccordance with your teletype of July 1, 1958, they are
being held, They are:

Hera Exploration Co. . Copper-Silver-Gold-lead Missoula Montana
Glacier Mining Compeany . Copper Whatcom Washington

Referring to Item 2, 2 examination reports are in process
of final typing, 3 are in draft form, and 1l are in various stages
of preparstion. Eight of the 11 vere examined during the period
June 5 to 18, Of the 16 ts to be submitted, 2 Golder Copper
Queen (Docket No. DMEA-5032) and probably Sawyer Petrolsum Co.
(Docket, No. DMEA-5043) will reccmmend approval; 11 will recowmend
denial; and 3 require assays of the samples before final recommenda-
tions can be made., These reports will be submitted as soon as

* . w.ibhn

Referring to Item 4, we are preparing the estimate re-
quested and vill forwvard it as soon as we can,

.

Sincerely yours,

Donaid R, MacLaren
. Por:. Wing G. Agpevw
Acting Bxecutive Officer
ce: USEM(2) . DMBA Field Team, Region I
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o ISATERE I DikAL Uk !
o Um0 _T3s0.
" 80. 157 iloward Strest . ‘ 2 ” JJ L[-G() ﬁ :
. Spokane %, Washington o ;',‘V-i', e
o)
@ ]
mau ml B : ; S . MR e :fw o =
Junesu, Alaske . R
o Re: Docket No. DMEA h968 - Mckel ‘
: |

© Snipe Bay, Baranof Island
' Patersburg R*ewding Diatric'h, _
A.'Luka ~

Deax Mr, Ma.cDonaJ.d’

Becauee wve did m‘c tn:mx the various dmumnts ,fou mﬂ
" Mr. V., G, Jonson sent us sufficiently clarified the legal status
of the Snipe Bay claims for the purpose of & DMEA contract, we =
sent them to our Washington office for study by the attorne,;a 80
we could advise you what we will requixe

" We have bo«n advised thnt, based on the ‘pepers submitteu,
~ the applicant’s title to the prperty is o0 doubtﬁnl 10 be accepted
- 88 & besis for a DMEA contract,

" Until your interest has Peen mada clear ’oy suiteble
recorded documents, such as 2 lcase or an assigoment, from the
- holder of the legal titls, we can proceed no further wi.th process«
- ing Yoz spplication.

By Fleld Tean negim' 1

wmg G. pgnev, Acting ixecutive Ofﬁcsr -
v Us Be Buremcfmms T '

: R ~ Donald K. , Acting Meber
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Mr, A, E, Weissenbern
Exscutive Officer

. DMBA FPield Temm, Region I
Spokene k, Washington

Re: Docket No, DMEA 4968 - Nickel
aund Copper '
Donald E, MacDonald :
Snipe Bay, Baranof Island
Petersburg Recording District,
Alazka o

- Dear ¥r, Weissenborm:

Your lstter of June L, 1958, requested the mmts of
our attornsys on the swbject applicant's property rights.

: You may adviss all concerned that, based on the papers
submitted, ths applicant's title to the property is toe doubt~
ful to be acesptable as = beais for a DMEA contract. Yew should,
therefore, continue te be guided by the suggestion in our teletype
of April 16, 1958, that you make no examimation until the interest
of Donald E, HacDonald hes been made clear by suitable recorded
documents from the holder of the legal title, '

For your oun information, we enclose copies of 2 relevant
Lemorandum of Jume 12, 1958, to the Administrator, DMEA from the
Acting Associste Solicitor, Division of Minersl Resources,

Sincerely yours,

H. W. Davis, USHI
T. H. Kiilsgaard, USGS

FT. REG, I

" cc to:

6-17-58

Code 1,00
Admro R. I'ile

Oper. Comm,

George C. Selfridge o
Enclosure B (hairman, Operating Committ 5 /)

. WSHARTIN:foc

cc to:

APPROVED;

x Frank D. Lamb o |
I — jég ) Thor H. Kiilsgaard / )/_g)
Member, Buresu of Mines Nember, Geolsgical Survey

8623
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. UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUN 12 1958
b
Memorandum
To: Administrator, DMEA
Attention: Director, Division of Iron
and Ferro-Alloys Division
From: Acting Associate Solicitor, Division of Mineral Resources

Subject: Docket No. DMEA-4L968 - Nickel - Donald E. MacDonald
Snipe Bay lode Claims, St. Petersburg Recording District, Alaska

By memorandum dated June 10, 1958, Mr. Martin has asked us to
review the application of Donald E. MacDonald with respect to the sufficiency
of his interest in the property.

In our opinion, based upon the papers submitted, title to 'the
property 1s too dqubtful to be acceptable as a basis for a DMEA contract.

The document entitled "Baranoff Trust Number One" seems intended
to operate as a full power of attorney from S.H.P. Vevelstad to V. C. Johnson.
Vevelstad's interest in the property is not disclosed, and the document re-
ferred to is of doubtful validity, in our opinion, either as a declaration
of trust or as a power of attorney. '

Even if the interest of V. C. Johnson was clear, the interest of
Donald E. MacDonald, created by an instrument dated March 15, 1958, would
remain too doubtful to be a suitable basis for a DMEA contract.

- In short, until the inte.fest of the applicent, Donald E. MacDonald,
is made clear by suitaeble recorded documents from the holder of the legal
title, we would be unsble to accept them as a basis for a DMEA contract.

i PR a s \,;y\{jj

5"- PMEA
%LU""@EWEQ JUR 19 1938 7
— - R J. .
BATE | it L. Hoffiund
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Juns 10, 1958

;
HEMORANDU:

Tos Asmociate Solicitor, Division of Minerel Resources
m: Division of Ircn #nd mea, mm.

Subjects w Ho. DMEA 1968 - Rickel

Snipe Bnylnde claims
St. Petersburg Recording Distxict, Alasie

Attached is lotter of Jume b, 1958, regarding mibject
applicetion, addressed to Chalrmen, Opersting Coumittes, IMEA, fyom
Exscutive Officer,; TMEA Pield Temm, Region, I, with tm paregrephs
providing Mownﬁmmdnﬁtthwpham quastions .

' We propose to draft a reply reccmsending that the Field
Tean males no examingtion untll the applicant presents , ‘
evidence of land cmership snd explaine clsarly with whom it is

dealing. | : '
| " Please comment on the legal quastions raised either in

' wtoma&drﬂtmhtwmmmhtuwwby
monor axhum,
'. | | o
i W. S. MARTIN
" We &o Martin, Director
Division of Iron and

‘ ibn'o-uuhys

Attachment : : |

WSlartin/foc o | ) | - ‘

6-10=58 _ ~

cc tos Docket

Code 400

8623





UNITED STATES -
DEPARTMENT OF THE INTERIOR “*7"7- )" 7 § 59

DEFENSE MINERALS EXPLORATION ADMINISTRATION: "~ """ "o o3
So. 157 Howard Street A T T, T
Spokane 4, Washington ’ 1§Z;fi__;zé;(f;<¢.Lék_ﬁLw
o WEM_ Yo
June k4, 1958 i ; ﬁ’ .
) i v :.‘ o aosn)
Mr. George C. Selfridge, Chairman’ , o &
Operating Committee, DMEA S S|
Department of the Interior J J
Washington 25, D. C.’ , : , {Jf 7 ![—_mm - |

Donald E. MacDonald

Snipe Bay Lode Claims

St. Petersburg Recording District,
Alaska

Dear Mr. Selfridge:

Enclosed is a thermofax copy of a letter dated May 5, 1958,
from the referenced applicant to V. C. Johnson, Trustee of Baranoff
Trust No. 1, and a similar copy of an agreement dated March 15, 1958
between MacDonald and Johnson. Because we_received only one copy of
each of the enclosures, which are an_reproducible, we have not re- \
tained copies for our files. \

Mr. MacDonald apparently considers the agreement with Mr.
Johnson as a lease whereby he controls the Snipe Bay claims. It
appears to us that by the agreement MacDonald undertakes to apply
for DMEA 2id and to carry out a contract if one is made. Johnson
agrees to execute a Consent to Lien and Subordination Agreenment if
requested to do so by the Government, and to give MacDonald a one-
tenth interest in the Baranoff Trust if the terms of the agreement
are met.

If we are correct, MacDonald would be, in fact, an agent
for Baranoff Trust or Johnson, although his application is in his
name as an individual. .

We have explained to MacDonald by letter and by telephone
that before we can deal with him, he must have a lease or option on
the claims. We have also explained to Johnson by letter and by
telephone that if he is unwilling or unable to lease the claims to
MacDonald, we could deal with Baranoff Trust as operator. Johnson

;. replied that Baranoff Trust did not_desire a contract, that he had

authorized MacDonald to apply for DMEA aid and that he requested us
to proceed with processing the application.






+ . .
. . .

‘We are stlll confused as to whom we are dealing with and
| are reluctant to make an examination until this confusion is cleared
\ " up. Please advise us if we should proceed with an examination. Also,
will you please have the attorneys comment on the legal status of the ‘
property so that we can transmit some official word to Mr. MacDonald
and to Mr. Johnson. We have told them all we can think of but neither
one seems to understand our position.

Sincerely yours,

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures
cc: USBM (2)
MacKevett

P.  S. Also enclosed are one thermofax copy each of letters
dated May 19 and May 22 from Bogle, Bogle & Gates to V. C. Johnson
whlch we have just recelved from Donald MacDonald.
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. ' DMEA RECEIVED
| RECEVET)iN 9 1958 PUN 2 1958
| PATE |t WDET| oo
. : T SPOKANE, whsy,

S B

T¢ V. C. Jehnasn, as Trustee un
2eted October 18, 1987, dnown ss Bars
legal title-holder of the seven lode
somprising said truat estate:

I offer ito apply te the Mnited 8 D vimant of

interior, Defanse Minerels Exploretion Aduinistretion, within -
30 days for aid in am exploretion project sm the mining

claims now held in seid trustj te undertesks te sarry eut

aaid projeet forthwith uponc soept anee dy the Cevermment of

ny epplisutiony provided I obtain commitment from the Government
of sueh aid within 90 days from date} to dQevelop sunid projest
fa z004 werlssnliks msnner snd to complete the same et uy

own expense with said Cevermment aid, without inserruptions

or delays, exoepl sush as may be oceasioned by sets of Ood
within not to exseed eighteen months from date, free and einu'
of claims far liens or liens for laber or material, except

liens under DMEA ceniraets) to carry adequate werkmens' ctme~
persstion and 11adilisy insursnce te anve you harmless from
dsmages or claims for dsmeges arising frem sald exploratory
setivitys provided, however, that all such insuremee shall

bs subject te your apprevs}j to turm ovar and deliver to you
all information obteined from ssid exploretion and msle
availadble snd Srensfer to you any and all further leds ¢leims
snd =ill sites that I may loeate adjacens 39 said truwt estate
between Snipe Bay snd 3andy Bay on Barancf Islsndj te ssaist |
you te complete lsestion of, steking end ebssining title to |
sush additiona)l lede claims snd te 8id you in seeuring sueh

nil) sites.

On your mrt, you wvill prompily execubs sueh liea agreements
as the Jovernment msy request te sudbordinste the Irust estate
s sscurity te the Government for seid aid. You will eon=-
surrsrtly, with the sceeptance of this offer, assign te me sn
uniivided one-tenth interest In the bensfielsl interest in
881d Lrust estatej sudbjest to its forfeiture and esngellstion
10 the event I shall not file ssi1d epplication t2thin 30 deys
from 4s%e or shall not ebtain commitment of ald frum the
Governsent within 90 days from dste or fail ferthwith %o
sccept said semmitment of 214 or shell nes cemplete ssld .
projest in the mamner er within time abeve spesified and |
sesording to she DMEA sentracts. .

In the event of your accaptenes of my offer, and my
undertaking and eompleting ssid expleration, you are to hold
this agreement as & lien in mny Mver sm your frust estate
to the ssms extent, snd of the seme charsster, as you will
grant the lien teo the Government by subordinstion, to protest
1t for the aid it will furniskL, exeept that the amount of the
lien in my faver shall only be fer the persentage of the
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ﬁECEIVED ‘AW OFFICE L
BOGLE. BOGI F & GATES

PLENE & flati o .
Coo et n (VIV} -5

i : . [ S

NFRYER

Mro 60 CI JOhMOn V ) T
Svite 807 :
1) North LaSalle Street

Chicago, Illinois  §

ROt  SALlpe brxey = oo CawainD ™
Peterstury Recording Distriec’, Alask:

Deaf Mr. Johnson:

Thank you for ;  : uet card Jeted May 20,
1758, We are pleased %t~ lex “hut you have direo.nd
ti:e Defense Minerals Explcrat on 2'mia’ - r rlon (v
proceed immediately wita Mr, MacD-nald'c applileation,

Will you kindly send us a copy of your letter,
telegram or other directive to the DMEA 80 that we may
be assured that this applicaticn is now being processed.
We would also appreciate recelving, or dbehalf of Mr.
MasDonald, a eopy of the trust Jdeed whic. you mentioneu.

T. our knowledge, the DMEA ha3 speocifically
requested a eopy of the trust sgrreement, Ve believe
you should forward a copy immediately to Mr. MacDonald
in support of his applicaticn, We deliave it 1s for
the DMEA to determine whetl.er or not the trust agreement

L Y mqerm A A - . -
16 seléevant tc the zpplieniin,

We do not by this lstter waive any ¢laims which
were set forth in our letter to you dated May 19, 1358;
but we trust that with y>.:  assistance, this applieation
will be expedited and favorally acted upon so that Mr,
MacDonald will be enatle? t- :ulfill his comaitvents
unﬁgr the agreement with you as Trustee dated March 15,
158,

. *

Very truly yours,

BOGLE, BOCLE & GATES

By J. KENMETH BRODY

JUN 4 958 6TH FLOOR CENTHAL. 3U'LDING . e

LN SEATTLE 4 omans b
g s AR

TS ”OKANE. WASH, . . c)(‘b e 3
naAM CABLE ADDRESS BOGLE SEATTLE meNa Gt s et
MUTUAL 27081 OFFIinL FILE GOPY ogeri s +iioel
| DMEA v ihe oo
MCFARD S SP9AGLE
| RECTIVE" o - I

May 27, .3 1. ool 9 1058
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6TH FLOOR CENTRAL BUILDING
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) RENNETS PR DY
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agcnlu r RAIHLEIIN, JN SEATTLE 4
PRANN | MECHEM
Luns.D R CELANS C CALVEAT AN_DB¢N
AOKALD 8 LIS

ROBRAT W OmAAM CABLE ADOAESS. "BOGLE SEATTLE
' egoneg m Frikc R

CHARLIS P OB90MNM
LW 8 FRANELIN MUTUAL 2-3181 3 ) . WOBERT & SYEWWST
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TOM M ALOGNSON
TMOMAS L WORROW
OR.O® KEBLLOGS

May 19, 1958
. A

M, Ve Co Juiaden ' e :
Saite 307 SRR ST e | BPOKANK, wagy
“9) North LaSelle Street N ‘ .
“hinagn, Illinois

Re: Snipe Bay lcle ['aims
Petersbuly Recoriing Distriot, Alaska

"

Dear Mr, Johnsoni

Mr. Donald F. Ma Lol hze bLeen negotiating with
~r.client, C, T, ”ak"ﬁ'h’ ToLsrany, ©oneerndn, Lhe Javel ip-
mient of Lha Snipe Bay C .tfva, of zo whicon 1.9 hu'J ‘ted e
“piitcation with the Da.:.se "ﬂﬁr?afc tv,loratin: fcring-
rtooutlion for assistanse.,

‘M1 . MacDonald nit c'.>wed to us his Agreeme.at with
y~: aa Truztee, cdated Mez:Y . 1.¢3, Py the tewtis of L..'s
A-caement, he offered to ui''n he neceercary application co the
DL Gne L AP ot A venrecrry develspment work, srnvided
1Y.at the application was mn-e »itnin thirty daye from the data
n‘; - q"...c.‘,...no ..,,‘ ' n—)..,....‘t... T et e "."“,", v"/—’ f‘?"ﬂl’c th‘_ r:m‘»‘
Wlthtn alnety days [rom 'ht ~.vw of the Agreemern:.,

The applicatis s wi: 1™ ed within the tive Iimlta*ior

set Torth in the Aprecnar,. -0 ook 15, 155, The nlnet/-luy

Lecrinsd would expire o« Juw 77, ]25%. “¥n. Moan~, 24 has been
et Uit Yo o expedttoe SN T o oe o f LT wpplililavion

am hie been nepratiarin-. we - Har cllent 'ﬂr aseovanee in

eoowsenrinent of e Tro)e T Tosime and certn o coher clatlts .

) W, "ael-rall has » 0 =k oy e g letter Lol Muy 1,
100 freom M, AL, B, Welgser .- *he exsertive oflicer of Lhe
LMEA Fleld Team for Rezicn v 8r1 enclering 3 eopy of this
let.er which is adcdresse’ vo y;ou, It 1s apparent from th's
letter that yov have bLoth I, ‘+la hore and 1. writlng auvised
the DMEA to hold Mr, MacD:.... 's spplication in abeyanse until
further instructions &re -re-.. 22 fro: yo.





. V. L. Jehason
e ll‘ 1?25_‘

<y

[y J[_.'e s

On behalf of Mr, Mu.Duralé, we must inform you thas
#uch instruotions constitute . lreach of your Ayreenent >f
Micen 15, 1358, 1I% is c.e&ir i~ you have prunted to Mr,
MacDonild the right to maky ..:c¢ Lpplication and t» proceed
uh further development w::* . . a' the sade tiue y2u have
cooopted tc put a etop to - corsideration cf hisg appliea.t -
L, Li. DMBA. Such uotloun it etirely OOn.vary to bctia the
latter and splrit of thg Agseenient of Mareh 1%, 175 and may,
Ca. Lals action eontlaudd on 4.0 palt, result in 4 subatantiul
coalir ! derages on balhvlf -0 Mo, MacD-nald,
Ve =0t el cTiu Thit oyor Infoem Y, wWelnot -
BN Tt MBA tieet oy oo cucvicrg Yo hold M. Mocl o
e -0 or Lnoavesatcl are 0 celled, und that Mr, M2ceDrnall
Fos oaalioright b p.-‘-;ccw vt toe application wy vour tehalf
a4 drustee, 111 in gecnrd:ing - with the ACreenent of M_rah 1t
Pb, In doterminiag o ¢ o peuay pexigd et forth 10 the
roveenent, Loliowiny b Wl L0 vl Of Yoo retecvior g, L e
WP opinlon that all time L st nscoupe of your aetian irn the
¢c-.&’tep t ! Ly the M@ 0 L MucTonel " Vy applicatian, canno!
Te Cl-.lgot Lo MueDenald anid LT MNP, MacDonald han ninety full
days, excludhg; thie per ol " oeh Lo SUISI1D s ondteuat
c.omimente, We Lmierst.ng (... . pudocille terali..i.cn O e
, ot Tl Ten OF the THME. C0 Jal 0, 1500 Wy @ Ll ﬂ_.e:...:'u‘.‘:
ac .emie, In the evenv the.. 't .ces, 1t will still, however,
ve . upen the Qquestlon ~€ do oo ¢ forr your Lreacn .~ ..o -
fererce with Mr. MacDenn.i'r vscicruiance of his contretunl
w i --L'~v1 ru'ﬂ.
-
We expect thi’ pn LLogranptly Andorm ous that you
have instructed Mr., Welsrai® . 'nat the DMEA is (o pr.oeed
‘with the cansideration I WM. .. ., sp2ld'ogmitruc’.,  'leace
U:rward to ue a copy of oy L.3.ruetions to Mr, Welscenborn,

Yelry Lruly yours,
" XLE, BOGLE & GATES
-

Ly J. KEMNETH BRODY

cc: Mr, Donald B. Macdorald
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Vre, Yo Co Johnaon

Suite 807, 30 No, LaSalle St, ‘ AT

Chizazo, Illinols : M

P
)

Noar Mr, Jolmsaon:

In raoly e vour post car.s fatei Aoril 29, 1956,

If yo\ weadl Arav up ax sgrepment o the sume general tenor off the contrgey
Cueen us dated Kareh 15, 1960, to tacluds”the Barcmof THIET '
¢laine, tae Mirvor Harbor claims eni the vYood Lake claims with ihe lollow-
ing ovenntionss : ‘ ‘

1, The narled for filing o new a olication with DMEA to be

N dgra from the date of the o ggmemant,

2, The forfeiture snd cancellation of the 1/10 interest you
assign to me shall be in thw ervrt that I do not get &
camitment, from DMEA witain 00 rays from the date of the
new contruct between us or “or as wuch longsr than
iays as DMEA has my applicztior rilar comsiderationm,

3, The period of completion of vork snall mot be limited
to 18 months but shall be the tarm svecified in my contract
ﬂ-u‘ m. ‘ 3

I will consider the draft you sutmit and if it sa.isfactorily mzote my
1deas I will sign it and return the asrament of March 15, 1958 to you.

The T™ZA d0ea not pay any funds in sdvunce thercfore I will have to show
atility to meat the 3T#% of the mq/loration cost personally ae vell as
4tility to meet st least 60 days operating expense before rcinlursement
of 6234 w41l be forthcoming fram DME: manthly. . '

I suspest that the company you have lined up to undertake this work agree
to loan mv up to $200,000,00 for which I will sign a note or loan agrees
ment stating the funds are availuble only for payment to them for explorae
tory work under my DMEA agresment st the schedule of rates listed in my
spplication to the PMEA, It should he further agreed with ihis company
that they wvill put $100,000,00 ol this loen to my credit in a bauk of
their cholce with proper safe guards for them se I can sstiefy DMEA that

I have the necessary finances to take care of the first two monthe
exnloratory woi'l, : _ : ’

In aczition to the above 1 went a cosirsct of emplopment with the co~nany
you have 1ined ' which wfll pay me $433.33 per monih for ~i consecutive
months from the date the exolorstopy work is scheduled to be,in nlua
gdeuate living exnenses vhile awey from my bese st Juneeu, ;lpsks, om ' -
behalf of the company, o T , e

L

e ¢1t'd -






®.

vy, Ve e cORNINM e

or Mipror Harbor exploration will be the same exsopts

1. No mad necessary.
2, No housing necessary only sturcre shed,
'3, ‘'Would have to de water und re timber old nine shaft,
T o stimate this will take i n:n working 2 weeks with
gir compressor and all necanvar; tools and vquipment
vhich should be done for ¢ *otnl cost of 312,000.00
On Wood Lake the cost would be double the estimated cost for Snipe
3ay amspt that there would be § milor of road at a wait cost of
123,00 ~er foot.

UYntil ‘urth x no%ica I can be reachad nt the address giver belov,

Very trily yours,

Donald E, MacDonald
¢/o Tweedle Brothers, Inc.
725 American Bank Building
Portland 5, Oregon
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DMEA
RECEWEL ;... 5 1958
- STE T Ivitiroe | WODE
So. 157 Howerd Street s & bao
Spokane L, Washington Ji h/{l;) ine
To: The Files

_ i
From:  D. R. MacLaren, Geologist, U. 8. Geological Survey

Subject: Docket No. DMEA-kS68 (Nickel), Dondld E. MacDonsld, Snipe
Bay Claims, Bt. Petersburg Recording D_istrict, Alaska.,

Mr. C., B, Hoskins called May 29, 1958, primarily to permit
MacDonald, who was in Huskins' office, to ask if we had received an
assignment of the Snipe Bay claims by Baranoff Trust to MacDonald.
MacDonald ‘said that he had two copies of such an assignment and would
send one to us.

I asked regarding the status of Carl Vevelstad. Accarding
to MacDonald, Carl and his brother, 3. H. P. Vevelstad,staked the
claims a long time ago but did not keep up the assessment work. In
1954 and 1957, MacDonald and S. H. P. Vevelstad relocated the claims
in the latter's name. MacDonald also said that Carl Vevelstad had
promised him g&bout May 1 that he would call the Executive Officer and
tell him that he no longer had any interest in the claims.

D. R, Maclaren

ccr DMEA 22)
USBM (2)
‘MacKevett





b O

| ECENEL i o

Bo. 157 Howard Street
Spokane L, Weshington

Ma; 29, 1958

To: The Files

Froms D. R. Maclaren, Geologist, U. 8. Geological Surve,

8ubJect: Docket No. DMEA-4968 (Nickel), Donald E. MacDonald, Snipe
Bay Lode Claims, S8t. Petersburg Recording District, Alaska

W, C. B, Hoekins called May 26, 1958, to learn what we
vere doing about MacDonald's epplication. I told him that we still
bad ‘an applicant with no property and an apparent reluetance on the
part of V. C, Johnson, Trustase of Baranoff Trust No. 1 to lease tie
claims to MaeDanald, He said they were having the sams sort of
- difficulties with Johnson but hoped to make some headway in the .
next week, He will call again,

cc:  DMEA iag
vseM (2
MacKavett
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DMEA \
So. 157 loward Street {ECEWE“ 28 (BRI
Spokane 4, Washingtom = - vkl
" (
Az ot ey 26, 1956 Jja:( ¢ 220 |
Mfw] _55,%_.
Mr. V. C. Johnson e : ______4
Suite 807 et e _,___.\
30 North LaBalle Street |

Chicago, Illinois , } o :

Re: Docket No: DMEA-bobS (Wickeld '
Donald £. MacDomald
Snipe Bay Lode Claims .
St. Petersburg Recording Dist.,
Alaska

Dear Mr, Jolinson:

Thank you for your postal card of Msy 22, 1958, in which
you advise us that Mr. MacDonald 1s epplying as an individual aud not
as an agent ofBa.ranoff Trust No. 1.

We regret, that we can take no further action on his applica~
tion wntil Mr. MacDonald sends us copies of & lease siowing that he
controls the ground on which he wishes 10 explore. The permission to
submit an application to explore om the Snipe Bay claims granted him

by Baranoff Trust No. 1 in no way gives him control of the property.

Sincerely yours,

A+ E. Weissenborn
Executive Officer, DMEA
Field Team, Region 1

\m (2) w/2 copies of incoming
USBM (2) " "
MacKevett w/copy

1 -t





COPY

1 [CZN TS

Air Mail Postal Card

sfe2/s8 | i

1] @r/u =) ’r\\
JﬁTWGOPY W” ‘gb 38

Dear Sir- - I T |

N S | AE—
Mr. MacDonald is applying as an indiqiﬁﬁal El =¥ ,

Y ; B! S

J oS

under written authorizatlon from the trustee, dated
March 15 last. That was given to him to deliver to
the DMEA and to photostat for extra copies. He is

acting for himself under specific agreement -- not

~as agent.

Sincerely yours,
/s/ V. cC. Johnson

Proceeding (pxgcessing ?) is not my request -- I only
want to make clear that I am occasioning for him

no de:l.ay. )
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MAY 2 1958

v @..}@ (J-\’h .

U.S.6G. 8.
SPOKANE, WASH.

BARANOKE TRUSI NUMBER ONE

A | , |
TG LRDIRIUEL LITRTLSORUT, Thet the Crantor, SiV .0 VEVDLSTAD,
a bachelor, of Juneau, Alaska,U,S.A.fo0r and injconsidesration :
of Ten (%10.00) Dollars, and other good aad-wvaluable con-
siderations in hand paild, conveys and quit claims and sells,
assigns, transfers and sets over unto V. C. Johnson, 9k3
Yagemere Court, ~vanston, Iilinols, not Imdividually but as
7rustee under tue provisions of & trust ¢sree:at Juted Lhe
fiftesnth day of Cotobsr, 1957, known as Earanoff Trust Humber
Gne, the following described real and personal estate, namely,
mining cleimas lncated and recorded in the Petersburg Recording -
Piptriot, Tivision Luwbsr Une, in the Territory of Alaska,
to wity B : ‘ :
- iocabion - Recording Resording

. - Late , Jate  Lonk % Yape
Snipe Bay Lode I Hay 12,1959 Tay 51,1959 VOl. 2+ |
Snipe Bay Lode II iay 12,1955 xay 31, 1955 Vol.2-13l,13%5
Snipe Bay Lode a iRy 12,1555 ey 31,1555 Yol. 2 - 135
:

Snipe' Bay Lﬂd@ ? ; auE e 223 195? Vol, &= 152
Snipe Bay Lode b July 10,1957 aug.223,195%7 Vol. 2- 153
Snipe Bay Lode 7 dJuly 10,1957 4&ug.22,1957 @ Vel. 2-155

PG NAVE AND TO IOLD the sald premises and property with the
appurtenances upon the trusts and for tie uses and purposes
herelin and in ssld trust sgreement set forti.

Full power and avthority is hereby granted to sald trustee

to improve, msnage, protect and subdivide sald premises or
property, any part thereof, to dedicate parks, streets, kilgh-
waye or alleys and to vacate any subdivision or part thersof,
snd to resubdivide seid property as often as desired, to
contract to sell, to grant optlons to purchasze, to sell on any
terms, to convey elther with or without congideratlion, vo convey
#u1d premises or any part thereof to a successor or successors |
tn trust and to grant to such successor or successors in trust
=21} of the titls, estats, powera and euthorities vested in
gs1d trustee, to donate, to dedicate, to wortgape, rledge or
‘ntherwise encumber sald property, or any part thereof, Lo

tease zald property, or any rart thereof, from time to tinme,
in poasession or reversion, by leates to commence in prassentl
or future, and upon any terms enc for any gerlod or periecds of
time, not exceeding in the case of any single demisge the term
of 19€ years, unc to renew or extend leases upon any terms and
for any period or periods of time and to amend, change.or
medify leases snd the teras and provisions thereof st any time
or times hereafter, to contract to make leases and to grant
cptions to lease end options Lo renew lesses snd ojtions to
purchase the whole or any part of the reverslon and to eontract
respecting the manner of [ixing tbs awount of present or future
rentals;and royalties, tc partition or to exchamge suld
property, or any part thereof, Ifor other real or personsl :
property, to grant cgsements or charges of any kind, to release,
convey or assirn any right, title or interest in or about or -
easemont appvrtenant to said premises or any part thereof, and
to deal with suld proserty and overy part thereof ir all other
ways and ifor such other censiderations as it would e lawful

for any person owning the sume to deal with the same, whether

simlilar {0 or ¢ifferent fron the ways above specified, at uny
tlie cr Lines hereafter, o ‘

in no case shall any party dealins with safd trustes in ree
ITation to sald premises or sroperty, or to whom Said prexises
or any part thereof shall he conveyed, ccontmacted twebainald, .
leased or mortpaged by sald truatee, bLeobliged to see that






"the application of any purchase monsy, rent, royalties bﬁ:&oﬁeﬁiffa<

borrowed. or advanced on said premises, or be obliged to see
. that the terms of tvls trust have been complied with, or be

- obliged to inguire lnto tho neesssity or expediency of any act

of sald trustee, or be oblised or privileged to inquire into

 any of the terms of said trust agreement; and every deed;'trUSE‘f

deed, mortgare, lease cr other lnstrument executed by said -
trustee in relation to sald real estate shall be conclusive
evidence in faver. of every person relylng upon or claiming -

under any such conveyance, lease or- other instrument, (&) thet

&t the time of the delivery thereof tie trust creatsd by this
indenture and Uy sald trust agreemsnt was in full force ard.
effect, (b) that such conveyance or other instrument was :
executed in agcordance with the trusts, conditions and limit-
atlions contained In thils 2ndenture snd in said trust agrreement

‘or in some amendment therecf and Linding upon all beneficiaries

‘thereunder, (c¢) that suid trustec was duly anthorized and

' ;‘empowerod to exsoute and celiver every such deed, trust dedd, R
lease, mortgage or cther instrument and (d) if the ccnveyance

is mads to a succsssor or successors in trust, that suech =
guccesscr: or sveceacors 1ln trust have been properly appointed

‘and are fully vested with all the title, estate, rights, power@;ﬁj”

- authorities, dvtles and obligations of its, his or their
'yredecessQr in trust. SR - S S
 In the event of the desth, resignation, refusal or in-
- abllity to act of the trustee naned above, then E. 4, Joknson

af_ of Hlouaton, Texas, is hereby appointed first sucecessor trustee
. hereunder, and inr the event of the death, resignation, refusal

or inabllity of sald firast successor trustee to act whenever
he shall be reguired to do so horeunder, then R, :i. Johnson,
formerly of 9li3 Zdgsmere Court, Evanston, Illinois, now of

~ Woodside, Californie, is Lersby eppointed second successor

. trustee hereunder. Ivery successor trustee shall be and s
hereby vested with the same rights, powers and privileges as -
- the orlginal trustee and siull be subject to, the ssme limit-
~atlons., : ' - . L .

Any recital in sry certificate of either successor trustee

: 'ofitha,daath, reeignation, refusal or inability to act of any
. prior nemed. trustee heérsunder siell be valid and binding snd "
- sball entitle him to-act . as successor trustee in the seguence

- sbove recited and «ll persons dealing with him shaell be en- .
titled to rely on his capacity ard authority to &t as trustee

‘hersunder,

' The' interest of eaﬁh?igd,eVéryvbShericiary bereunder and

“of”allﬂperscns claiming under them or any of them shall be only"

in the earnings, avalls and procesds arising from the sale or
‘'other diaposition of said real estate, and such interest s
hersby declared to Le peraonal property, and no bensficiary -
nereunder shall have any title or interest, legal or equitable,
in or to sald real estate as such, but only an interest in
the earnings, svulle and proceeds thereof as aforesseid.

 Ar@ tle esl¢ grantor ‘«he:veb‘y expressly walves and releases

~any and all right or benefit under and by virtue of any and

all statutes of the Territory of Alasks, now or Lereafter, pro-

- viding for the exemption of houesteads from sale on execution

or otherwise. o e - :
 I¥ WITNESS VEERECF, the grantor aforesaid has hereunto .
- set his hand and seal this fifteenth day of October, 1957.

e
.~ A VR % ,
o T SWHWE v %Ve lstad
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COPY ¢ ")/"

nFiled for record at request
of ¥. C. Johnson

On 10/28/57 at 10:01
and recorded in Vol
Petersburg Precinct,

AM.
2 of Mines at

Mr, A, E. Weissenborn ==

The foregoing is a true and corrk
. - property referred to in your let
agreement is not recorded and

Territory of Alaska,

Vernon A, Co

CoPY

(The following is penned on the bottom of the copy sent to Washingt )
: . o lngiuon,

pages 154~155, Records of

7 (Undecipherable)
Recorder®.

copy of t i
: D}';a o the deed in trust on the

equired,

The collateral trust

/s/ v C. dJ
5719758 0"
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ntary Publio in and for said.

19 state afor said, do heraﬁy certify that

geraonally ?nawn to He to be tne sawe S

 porl§£ wn se namo 1a'subacr3bed 1n tha fdregoing 1natrument.,;

‘appeareu before me this dav in persnn and acknowled;ed that

% he siéneu, aealea and delivered the said ﬁnatrument as ais o

free ana voluntary act, for the uaea and purpoaea thsrein

‘sat forth, 1nclua1nr tha releaae ané waiver ef tbe right of

 _hcmeatead.‘

leen under my hand anﬁ nntarial sael this Z:ﬁéééiy’of ?‘“

C Cotobsr, 1957.
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UNITED STATES
DEPARTMENT OF THE lNTERI%

(=10 XAV 5 .
DEFENSE MINERALS EXPLORATION ADMINISTRA ;QN e 24 o .
So. 157 Howard Street B @ ) _k;:;“:m]
Spokane L, Washington _,3’ ﬂ J-'!a’i
Air Mail May 21, 1958 3 h/ /7 -
Mr. George C. Selfridge, Chairman ‘ N
Operating Committee, DMEA “”“”'”j“‘ S et
Department of the Interior : U
Washington 25, D. C. j U

‘ 11
Re: Docket No. Dl\gEAsJ@é&w(%ickel--)- S

Donald E. MacDonald

Snipe Bay Lode Claims

St. Petersburg Recording Dist.,
Alaska

Dear Mr. Selfridge:

This is in further reference to a Memorandum to the Files
dated April 25, 1958, from the Executive Officer regarding telephone
conversations with Carl Vevelstad and the applicant and a similar
Memorandum to the Files dated April 30, 1958, regarding a telephone
conversation with V. C. Johnson, Trustee of the Baranoff Trust,
copies of which were sent you. ,

On May 1, 1958, we sent you copies of a postal card from
Mr. Johnson in which he requested us to hold in abeyance any action
on the referenced application.

Enclosed are two copies each of two postal cards dated
May 16 and May 19, 1958 from V. C. Johnson, and a document called
"Baranoff Trust Number One."” The contents of the document are quite
meeningless to us, other than that S. H. P. Vevelstad has apparently
turned over_h F interest in Snipe Bay Lode Claims 1 through 7 to
V. C. Johnséd:*“No mention is made of Carl Vevelstad who told the
Executive Offgcer that he was the owner of the claims, nor is there
anything to indicate that the claims have been assigned to
MacDonald, the applicant.

Also enclosed are two copies of a letter we have written to
Mr. Johnson.

Sincerely yours,

(V€. W) esmalrnnn

Enclosures - As E. Weissenborn
Executive Officer, DMEA
cc: USBM (2) Field Team, Region I

MacKevett
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S0. 157 Howard Streel T T e
Spokane 4, Vashington - - ——
Adr Mail ‘ Moy 21, 1550 ,“w R R
m' V- CI t}o}msm .

Suite 807 , _ |
30 Nortn LaSalle Strect . :
Chicago, 1llinois

Re: Docket No. DMEA-49G0 (Hiexel)
Donald E. MecDonald
Snipe Bay Lode Claime
5t Petersbuwry Recording Dist.,
Alaske

" Dear Mr. Johnson:

We have received your postal cards dated May 16 and May 19,
19)8 in whicl: you ask us to proceed with the proeessing of the
Snipe Bay application, and advise us that you are sending us a copy
of “Boranoff Trust Nunber One." Ve have also received the copy of
the "Poranoff Trust Mumber One." VW bhave forwarded tiis instrument
to our Wa.shington office.

In a letter dated April 25, l95&, u copy of which was sent
10 you, w advised Mr. MacDonald that as he applied for DMEA aid as
an individusl, we will also have to have a reproducible copy, o
three photostat coples showing signatures, of a lemse or other
instrument by which control of the clalms is assigned to hin from
the Barenoff Trust. As metiters stand now, the applicatiom is made
by Mr. MacDonald but cantrol of the property appa:c*ent};y is held by
Beranoff Trust.

I8 ¥re MacDonald is scting as an agent for Beranoff Trust
then the application should be made on the enclosed forme in the name
ol Boranoff Trust. Four copies of the application should ve returned
o this office, the fifth copy is for your files.

TPlease clarify this matter as soon as possible. Until this
is settled, we cannot continue to process the application.

Sincerely yows,

Ae Es Hedssenborn
Bxecutlive Off'icer, DMEA
Field Tearn;, R-gion 1

srielosuras
ces > DMEA %2)

useM (2)
MacKevett
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RECEMEDjnoy 94 95 ;
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Air Mail Postal Card coey T
‘ ‘ i

Re Docket DMEA 4968 (Ni)

Dear Sir:

Under separate cover trust deed copy is
going forward. The trust agreementkis the kind
that the trustee has no right to do a_nything‘ with.
Hehce, do not in any way hold complétion of
‘MacDonaldfs requirements in abeyance and call on
me for any help I can give.

‘Respectfully,

'/s/ V. C. Johnson





e N )

COPY | Air Mail Postal Card  COPY

May 16, 1958
Dear Sir: Responsive .to your letter of April 30,
do not hold up anything if Ma.cDbnald is ready 6r
gets ready. I do not want to delay him. I'll
send c:lapy of deed.next week anyway. f have npt
yet heard tﬁat he is ready.
| Sincerely,
/s/ V. cC. Johnson
30 N. LaSalle
Chicago 2, '1'11{:

ey
!

ey . S/ ol
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UNITED STATES : ' e )

DEPARTMENT OF THE lNTERlOR m T

DEFENSE MINERALS EXPLORATION ADMlNISTRATlOl‘tm - %
So, 157 Howard Street K ’
Spokane 4, Washington >

May 1, 1958

Mr, George C, Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C,

Re: Docket No, DMEA-4968 (Nickel)
Donald E, MacDonald
Snipe Bay Lode Claims
St. Petersburg Recording Dist.
Alaska

Dear Mr, Selfridge:

The attached memorandum to the files dated April 30,
1958, records a telephone conversation With Mr. V, C, Johnson,
Enclosed are copies of a postal card he sent to us requesting
us to hold the Snipe Bay application "in abeyance" until we
hear further from him,

Enclosed also are copies of a letter we have written
‘to Mr, Johnson.

Sincerely yours,

QG@MM

A, E, Weissenborn
Executive Officer, DMEA
Field Team Region I

Enclosures as above

cc: USBM (2)
Gates & MacKevett
Kiilsgaard
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. DMEA FORM 6 REFERENCE SLIP |
 BEV. 12-56 DEFENSE WINERALS EXPLO™'"ION ADWINISTRATION

R e ML XS\ F W Y

- T N INITIALS| DATE

1(.): 126 |
2.;]4& @ S /’2,‘ )
3. 10— v @ ”ﬁlﬁ‘;' .

+._400 wsH

5

CEROM: W g MARTIN

. FOR: Check items for action desired ‘

' Action —— Reply for signature of ' ,
- Approval ___ Investigate — Surname !
— Comment ~— Recommendations —— Signature o
Conference — Rewrite . . File

¢ ——Instructions Your information

MARKS ; ' S
Believe we should hold

fus b 3o d S, dud fhan o

Wr;j‘{- o e New 5@34&1 ‘fkd' '

;J’ \‘S Ceousi dove d W]“ﬂvwv\ .

}C' 'l qAW@ wod &QMcl WMor e {

| IV concty 5
_INT.-DUP. SEC., WASH., D.C. ('V _ ug278 | -
. \ ‘“ T
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S0, 157 Howard Street
Spokene 4, ‘ashington

# -

¥ey 1, 1958 IM'

S, ¥, o, Jumson ,“"“’f““‘"‘"“"‘f*

dulte 807 | —— e

%) North Iatalle “treet
Chiecago, Illinois

Re: Docket No, DMFA-RQUS (Wickel)
fmipe Bay Lode Clains ’
t, Petersvurg Recording ist
Yonald E, MacDonald

lear My, Johnzon:

This letter 1s in reference io our telephone converss-
tion of April 30, 1953, Ve have received the postal card you
said thnt you would send %o us and in accordance with the
instrac lona on that card we vill hold youwr epplication for «
A contract on the “nipe Bay claims in abeyance until we hear
furtrer {roo you, -

Slncerely yours,

Ao I, Velgsentorn
Executive Officer, REFA
Field Team, Region I

ce: 0, I, MaeDonald
c/o Windsor Hotel
oth and Unton
Seattle, Vesh.

DMEA (2)

UsSEM (2)

Gates & MacKevett
Killsgaard

L hesw

«y Almskn
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:‘.So‘ 157 waard Street L.
Spokane k, Washington LAl

o b T hser
o April 0,198 0 ”W’7 -
_ | e
) S o T L I P P
Memorandum - ST T ft%*“““wfj“*‘“*‘“<'
) . S 3 B R SR —— R
Te: . The Files s ' , - f- S A«éi;Lﬁi‘_ S T

From: . Executive Officer, DMEA Field Team, Region 1 T
Subject: Docket No, DMEA-M96B (Nickel), Donald E. MacDonald,

. Snipe Bay Lode Claims, St. Petersburg Recording
' Distriet, Alaska

At 1: h5 p.m. today, Mr. v, C, Johnson called ne

- from Chicago, He steted that he had just received the telcgram .

we had sent hinm re the Trust Agreement. o

With.respect to the Trust»Agreemcnt, Mf; Johnson was.

. somewhat vague but he steted that although Mr. MacDonald vas

"very useful" they were dealing with another person or concern

vho vas "more reliable” than Mr, MacDonald and would be better
_able to represent them with the Government and others, For this

reason, he wished that we would take no sction on the application
until he had settled this. I presume that he may be referring to
the C, T, Takahashi end Co., Inc,, whose addre-a is 220 Third ‘

Avenue South, Seattle, Washington,

- I told him that because of the poﬂsible termination
of the DMEA program he should get this matter straightened out
ag soon as possible if he wanted us to proceed and I emyhaaized
that ve might not be able to help him later, I am not sure that
this point got across, but he said that he wanted to delay con~
sideration until they had everything straighteped out. "I also
said thet to proecess the application we would require a copy of -
the Trust Agreement so that we could see what the relation of =
the various claims that are included in the Trust Agreement are,
Mr, Johnson said that he could send s photostat copy of the Agree-
ment but presumably will not do 8o until he wishes us to proceed
with the application. ,

I asked what was the status ef the VeVeletads and he .
#aid they had no connection with the property, This puzzles me

a8 Carl Vevelstad states that he owns the Snipe Bay claims,






. o B | l ' '
L ‘ . . . . . . f

In any event , at my request, Mr,. Johnson said that he would send us
an air mail postal card requesting us to hold their application

in abeysnce, As a result of this. conversation, there is g very
considersble amount of uncertainty in my mind as to who' actually
are the owners of the Snipe Bay claims, It seems even more essential
thnh ever that we have 8 copy of the Trust Agreement before ve '

take any actlon. . . : ’

A. E. Veissenborn

ce: DMEA (2) airma.:.l -
UseM (1) .
. Killsgaard S
Gates & MacKevett
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COPY | . COPY
(AIR MAIL - POSTAL CARD) ﬁ T
\ ;u‘;\ » o 7y

Dear Sir:

'\/f"’[ Yoo

Responsive fo your telegram of today, kindly-hold

e st BT AT

DMEA-4968 in abeyance, I am not ready to go through&gi;iggém . N

i
{ e -

time, ' ' T 1
Respectfully,

/s/ 1

V. C. Johnson
943 Edge Ct.
Evanston, Illinois

Tele: University 4-6272

(Gopies to:

DMEA (3)

USBM (2)

Gates & MacKevett
Kiilsgaard)





©'So. 157 Howard Street |5
- Spokane k4, Washington , / i

april 25, 1988 L |

~ Memorandum . e

The Files

W From: ixecutive Officer, DMEA Field Team Reg:.on I

Subject- Docket No, DMEA-L968 (Nickel), , Donald &, HacDonald,
Snipe Bay Lode Claims, St. Petersburg Recording District,
Alaska

On’ Apml 19, 1958, t‘ollowmg receipt of a letter from
George 0, Gates, Chief of the Alaskan Branch of the Geological:
- Survey, i called Carl Vevelstad at the Windsor ilotel in Seattle. '
Mr, Veveistad stated that he was the owner of the .claims on Snipe -

Bay, that MacDonald was not authorized to make any negotiations, and

had apparently made these negotiations with the expectation that he
would be able to make an agreement with Vevelstad for the claims,
The situation appears confused because H, P, Vevelstad apparently
‘has been dealing with MacDonald, H. . Vevelstad is a brother of

Carl Vevelstad and apparently. is part owner of the Snlpe Bay claims, .

On April 15 or 16 Mr, MacDonald called me from Seattle
-from the Windsor Hotel, I questioned him about the claim situation
~and was told that he was the owner of the claims and that the
Vevelstads had nothing to do with ‘them,

On April 16, Mr ¢. B. Hoskins called me from Seattle,
s tat.mg he and ¥r, Halland would like to talk to me on Monday,
“April 21, regarding the Snipe Bay claims., They stated simply that
they were representing parties who were interested in these claims,
'D. R. Maclaren and 1 talked with Mr, Hoskins and Mr, Halland on the
twenty-first at 2:00 p.m, Mr, Hoskins stated that they represented
C. T. Takahashi and Company, Inc; The Takahashi Company interest
in the Snipe Bay ¢laims is in the hope of obtaining ore to ship to
Japan., Mr, Hoskins said that if a contract were obtained, the
- Takahashi Company would take it over and they would be the ones who
would actually do the work, I pointed out to them, as I had in my
' previous telephone conversation, that we had some uncertainties
‘regarding the ownership of the claims, They said that they had
the same uncertaintied and that their lawyer was investigating.
_We called the lawyer in Seattle (Mr. Je Ko Brod.y), he stated that
- he had written to Mr. V, C. Johnson in Chicago, the trustee of the
Baranof Trust, requesting a copy of the trust agreement but that he.
' had not yet received an answer, - ,
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On Thursday, April 2l, Mr. Hoskms called me from Seattle

~ again concerning the possibility of DMk assistance on an iron ore
~deposit in Alaska, I told him, of course, that iron ore was not on

the eligible 1list, He had not yet heard from Chicago: regardzng the

B Baranof' Trust agreement.

On Thursday, April. 2h, we wrote a 1etter to Mr, MacDonali

in Chicago telling him that it would be necessary for us to have a
- ¢opy of the Baranof Trust agreement .and also, since he had made out

the application as an individual, we would have to have a copy of

" the assignment of the trust claims to him, This letter was addressed

to Chicago. On Friday, April 25, Mr, MacDonald called from Seattle,
I asked him at the time then for a copy of the Baranof Trust agree-

- ment, He told me that I should write to Mr., V. C. Johnson in Chicago. .

I also asked him for a copy of the assignment, assigning the Baranof

Trust claims to him, Mr, MacDonald cited a l‘etter’ (attached to the .

application) from Mr., V. C, Johnson, trustee of the Baranof Trust,
authorizing him to deal with the DMEA., I then asked Mr, MacDonald

. whether he was dealing as an individual or as a representative of
" the Trust, Mr, MacDonald said he was dealing as an individual., I
'told him that in that case it would be necessary for him tc have a
" document assigning the Trust claims to himself, Apparently there

is no such document and Mr., MacDonald failed completely to undere
stand the difference between his position as a member of the Trust =

~and as an Individual, . After a somewhat pointless discussion, it
' was dec;.ded that I would vrr:.te Hr. V. C. Johnson in Ghicago. :

The Trust aﬂreement if it emsts, should clarlfy the

' pos:.tion of the Vevelstads. and other people concerned in the claims

and we should not proceed to make the examination until we have this
and can determine whether the Trust agreement does indeed clarify the

.uncertainties of the ownership., It does not appear essential at this

time that we have copies of the assignment of the Trust claims to -

‘MacDonald., 1if a contract should result from the examination, the

contract could be with either the Baranof Trust or with hacDonald

‘ depending on the circumtances. "

: 1t would appear that if the examination result;s are '
favorable and a contract is recommended, the contract nrobably .
would be with the Takahashi -Company, whlch would require the assign-

‘ment of the claims to this company. The work would be under the
- direction of Hoskins and Halland, who, from a brief mterview,
'appear to be competent people, _

- In any event, no field examination is recomended untll

copies of the Trust agreement are received and we can appramse the
ownersh:.p situation. .

- A. B. Weiséenbcrn

UsBM (1)
© Kiilsgaard - I
. Gates & MacKevett = = .2
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c/o V. C. Jounson , ““*‘“‘-r S :
Suite 807 h—]r
30 Borth lLaSalle Street : i i
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Chicago, Illinois

Rat Docket No. DMEA-4LOG8 (Niqkel)
Snipe Pay Lode Claims
St. Petsrsburg Recording District,
Aaska

Dear Mr. MacDonald:

‘ Before we can proceed with processing your DMEA spplication,
it will be necessary that we have s reproducible copy or three
photostat copies sbowing signetures of the trust agreement dated
Octaber 15, 1958, known as Jeranci Trust Number One. As you have
applied as an individual, we will also have to have a reproducible
copy or three photostat copies showing signaturea by which ceutrol
of the claims 1a transferred to you as an individusl by the trustes
of Baranof trust agreement. This information is essential before
ve can schedule an examination.

: It is most urgent that we have the information as soon as
Poseible as we are novw srranging echedules for our field men who
tentatively plan to leeve for Alaska around May 8, 1958.

Sincerely yours,

Ay B+ Welssenborn
Executive Officer, DMEA
Field Twam, Region I

ce: ' 2;
USEM (2
MacKevett
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DMEA -
LLEVES nor 98, 458
SR nTae. CLET \
So. 157 :fmd Street : :{bg O G lase
Spolaane 4, VWashington Li ;M;M ,kf() 0

April 25, 1956 1

Mr, Donald B, MacDonald
o/o Windgor Notel
6th & Unton

Re: Docket No, DMBA-3968 (Nickel)
Snipe Bay Lode Claims '
3%, Peteveburg Recording District,
Alaska

Dear Mr, NecDooald:

A Befave we can proceed vith procassing your DMEA gpplica~
tion, it will be necessary that wve have s reproducible copy or
three photostat copies showing signatures of the trust agreement
dated Oetober 15, 1958, known as Barsmof Trust Nusmber One., As you
have epplied as an individual, we vill plso have to have a repro~
dueidble copy of three photostat copies showing signatures by vhich
cantrol of the claims is transferred to you ns an individual by
the trustee of Baremof trust egreement, This information is essen-
tial before ve can schedule an examination,

It is most urgent. that ve have the information es soon
as possible a8 we are nov arranging schedules for our fiald men
vho tentatively plan to leave for Algske around May 8, 1938,

Sincerely yours,

A, E, Veiagsenbormn
Executive Officer, DMEA
Field Team, Region X

ce: V., C. Johnson {via Air Mail)
Suite 807
30 North Lasalle Street
Chicago, inois
DMEA(Q;

ussM(2
MacKevett

(This letter re-addressed per MacDonald's telephone conversation
with Weissenborn this date,)
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IRTERIR
11X01:01(01) REVOLVING
FUND, DEFENSE PRODUCTION ACT, INTERICR
(TRANQFEH TO OFFICE OF SECRETARY ‘

TELETYPE

MR, A, E, WEISSENBORN, EXECUTIVE CFFICER

IMEA FIELD TEAM, REGION I
SOUTR 157 HOWARD STREET
SPOKAME );, WASHINGTON
RELST AFRIL 10, 1958, 10 THOR KTILSGAARD FROM GECRGE 0. GATES INDICATING
CARL VEVELSTAD MAY HAVE INTEREST IN CLAIMS AT SNIFE BAY, BARANOF ISIAMD,
| COVERED BY APPLICATION OF DONALD E. MACDONAID, DOGKET MO, DMEA L968 =
| NICKEL-COFFER. IN CASE YOU CONTRMPIATE MAKING FIELD EXAMINATION, WE
SUGGEST THAT YOU DETERMINE BEFCREHAND WHETHER APPLICAEI'S INTEREST IN
IAMD WOULD BE SUPFICIENT FOR FURPOSES GF A CONTRACT, IF ONE SHOUID BR
RECCHMENDED, -

George C. Selfridge

TfSMé.RgIN/foc . o | CRATRMAN, OPERATING COMMITTRE /
l.—zl - 8 )
cc to: Code LOO

Ad‘nr; R. File

Oper, Comm,

FT. REG. I. cc tos. H.W. Davis, USBM = :
T. H. Kiilsgaard, -USGS ' be23
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cc:Mr., Mittendorf, DMEA - ==~ .. - CQ)

. - ! e i T R . - ) ."_'
-vv UJ\. x 5.y 4,%«1;/ S

4 TIVE OFFICE 01=' THE PRESIDENT @ m E AL ; 0
14

- F'Fglcs OF DEFENSE MOBILlZATlONF ra{m@ yrEb /VW
: WASHINGTON 25, D >

/U&PR 1 g L

Honorable Zdward J. Thye - 7 P S SR U
tnited Siate= Jerste S T, R R .
‘?;'!amhim.::ﬁm 25, 4. C.

Dear ;ara‘*w Twns o

: , u:r. urw hes mad e tu @ravicb furtmr in;fmzmtian
Sor Font concerning the pyoposal by ir. vevelstad to obtaln @
: loan of 100 xillien for tm purpcu ot dlwlcm a ninkol
. ‘ecppar w...n»rt;;r. :

~eo It amm ”ai:. b mmw wrot.e Lo tzzn c;t’fim a:.!:
'mi RS fmtilmuqn on the smw Cay he wrote you. We
acknowladoed hic Jetiter and referced 2iu to the Defsase
) '*"‘mearala oxploration Adwizistration which is responwible Ior
Cloans for mineral mnto on Apx‘il l&, Hre Co Qo '
- Uittendorf, Admlinistrator, DMEA, commnicated with M, VYovelstad -
. indlcsting thet an spplication had beon filsd with his ageney - 77
 for-astistance on this project. DMEA hu givun thu appuctbim :
- of March 1;,, 195‘% Docket *io. DHEA L968
: The app}.icaticn haa been filed by a ;:}:'. Bamld Ze .
.,,.e‘sonald :ﬁ,m s Lelievas to Le sssociated with iir. Veveletsd -
and MDA is prccnaaim the apnlicution umkr dr. >Mom1d*u
m"&ﬂc : . :

, o B3 ym. ﬂasm Mhar 1:4fomti.on, ;mu my ﬂmt to
- ﬁmma’to with iir. Hittendorf. . :

‘zincaxﬂy yours, oA
, -
f /“ N

\J f‘/\/,\‘/fjv zr\ P ,. b ) ‘;/! ‘ »

St
Voo

. : Rulmll hughss o
- mmum sirector






. ‘ . IN REPLY REFER TO.

UNITED STATES A G-Alas-G0G
DEPARTMENT OF THE INTERIOR
GEOLOGICAL S8URVEY
Alaskan Geology Brench

4 HOMEWOOD PLACE
MENLO PARK, CALIFORNIA

spri) 11, 1938

Mr. Thor Kiilsgaard
Starf Assistant for IMEA
U. 8. OGsological Survey
Washinggon 25, D. C.

L

Dear Tor: S

Afser writing you eoncerning Snipe Bay nickel, I
learned more about MasDonald's reseant astivities from Doa
Bberlein. Last suamer he vas in the employ of Carl Vevelstad
doing assesmment work on the mickel deposits at Yakobi Island.
Don says that he thinks that Carl sent MacDonald down to 8aipe
Bay last sumer to do assessment work there. HNeither Mr. My
or OCarl Yevelstad knev that MasBomeld had filed elaims at Snipe

Bay.

This pattern of eparation is not nev %0 MacDoaald. Por
exsmple, after wraniwm wag diseovered at Bokan Jowntain MacPonald :
attempted to jump into the picture by claiming he had made the
discovery a fev years before vith ground geiger eounter.

I met him onee very briefly but I doa't recall much
sbout him. Don tells me that two different times Bob Velikanue
went out wvith MacDoneld t0 exsmine nev and wonderful discoveries.
In eash case there was adsolutely nothing.

Sineerely,

George O. Gates
Chief
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GEOLOGICAL SURVEY

Alasiea Geslegy Bveanch

| 4 HOMEWOOO PLACE

MENLO PARK, CALIPORNIA

soeid 10, 1998
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In viev of all of $his, I guestio~ going abead with tde
- applieation to the extent of makiog & fieil exasination. mMaslosed .
is a letter from MWr. Gerrett My, whc, as you will aote, has an
interest in the Muipe Bay dlaims. fs menticns his interest is with
Svere Vevelstad. I presume this {s a orother of Oarl but I 4o not
DIEA exsmivation is oot made this spring, either Bon or I
visit the property this sumser. Mr. Mdy vill lears of
through Carl. I will dalay & writtac reply & Mdy until I know
vhether or not & INEA fiell uxmminating is glanmed.

‘Osrl, Vevelstad's curreat address is P. 0. Pox 80, Seattle,
‘Washington. He is stxying at the Windsor Botel, 6th and Bmicn.

Sincerely,

Qenrge . I9hes
Chfef
Alaskan Geoclogy Brench






* ‘ ‘ Ve ' _ L OFFICIAL FILE COPY
IMEA ~Form 7 - ‘ . ' v. » . : Date. _Surnnme . Code

|t | pugn T |500 |

/30

L ‘ (30|
Nl Vi) GPogaanliz0
| o e VU W _|s8
¥r, Donald E, MacDonald , - fw IS Ny /00

4 ¥. Co Jolmson ‘ s JJM L P ’?'?0
Suite 807, 30 North LaSalle Street i e
Chicego, Illinois R " g b

Dear Mr, MacDomslds -

Your application for expleration assistance for nickel-
cepper ores has besn referred to Mr, A, B, Weissenborn, Executive
Officer, IMEL Field Teas, Region I, Seuth 157 Howard Street, Spokane
i, Waghington, for review and possibly a field examination of the
property, if considersd mecessary, Auy assistagce you may give the
members of the Field Team would be apprecisted.

- Review of your application, completed since you tslephened
on Merch 28, 1958, to ask Mr. W, S, Martin what further information
wuld be required, indicates that the metters discussed below should
be bmugh’e te ynur attention. :

"~ You shou}d complsta the map submitted ws.th your application
0 mt it shows the locations and dimensious eof the feur trenches
{called cross~cuts in the applicetion) thet you report having supere
vised. You should alse submit a sketch of each trench showing wherse
samples were talen, with the assay resulia that you rely on to justify
your assuxpiion that 20f of the mass of bagic rock consista of high
greds nickel-copper ore. Consideration of your proposed work wll
be expedited if you will sead the maps directly te Mr, Weissenbom =
at the m address.

Iem' application states that you plan te finanoe your share

of the cest ef the proposed work by previding your own equipment on

~a rental baxis and by cherging fer your personal services, JFisase
note that the Governmemd, in oceniribubing te the appreved costs ef
MEA exploretion projects, does mot provide funds fer the work in
advapce. Under ths terms of our contracts the opsrater iz pvequired
to complete each utmth*s work, wherenpon the Govermment malkes re- -
izbursement for its sl share ol the cost, which for nickel-
eopper projects is 624 percent. As reisbursemsnt for ihe Govermment's
share of such costs takes frem three to four weeks after the eperater
submits a properly supperted veucher, an applicant should have
sufficient funds o -muy fimce at 1&8& thc Lirst two months' ex-
pleration work.

‘ ' - o o ‘ o : o 8623
\1 ) ' S R - : R






~ You should slso furnish directly to Mr, Weissemborn a
1ist, in quadruplisate, of yeur equipment which you prépese to use
on the project, giving a description of each item, its make; model
nmber, condition and fair value, ‘ < : ‘

It is impertent thed yeu provide the infopmetion requested
harein &z soon as possidle se that a field examination, if Justified,
¢an be made at an early date, beesuss the suthority om whkich ibe
IMEA progren depends is dus to expire em Jume 30, 1958, unless extend-
od Dy law, . _ ' :

 Sinceraly yours,

AMuinistrator

- WSMARTIN:foc

Li~}-58
cc to: Code LOO

Admr, R. File,

Oper,. Comm,

FT. REGs I :
Messrse Ho W. Davis, USBH

T. He Kiilsgaard, USGS

Donald E. IMacDonald

% C. T. Tagahashi & Company
220 - 3rd Avenus South
Seattle, Wash,
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S ‘ | B - ‘ OFFICIAL FILE COPY
IMEA Forn*?* . » ' : Date Surname Code |
(}2-56) | 4 | ; .&%qoo

| o ‘ o Py o Koo
BT 4!21£££%Z@“ : /5o
- 7/2' /30
o i ' ()32
- 7z
. . : ' ‘ V) foo]
© ¥r. Donsid K. MscDonald B o . 1 ,z;:;

ﬁ'?« @p.dbh \9’ .

culte 807, 30 Worth Lasalle St.
Chisago, 11iino. 9\ ‘
| \\ Be: Docket fio. DMEA 4968, Wickel-Copper

g Yay, Baranof lsland
étersburg Recording District, Alaska

ziear $p. Fachonalds

The shove referene apialication for exploration assistance
for Nickel-Covper ores has hoen referred to ¥r. A. Weissenborn,
couth 157 Howard Street, Spgh %, Washington, for a field examination

of the property.

sny assistance #
will be sppreciated. &

N

TLCHAPMAN/d1m L~2 sdministrator’
cc to:  Code L : N
' Admr. £ : : N
© Uper’s/ Comme. : : N
Ref -

Messrs. HiAl. Davis, USHM
‘ - T. H. Kiilsgaerd, USGS

Donald E. MacDonald
% C. T. Tagahashi & Co. -
Seattle, Wash.-

8623
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o . ' OFFICIAL FILE COPY
MéA Form 7 . | ‘ : Date Surname Code
(12-56) ¥ A Y00

Y-uy 7. ?00
Yl Z /25
(77 L ttso |10
Mr, A, E, Weissesborn HBE 4
Executive Officer M
IMEA Field Team, Reglon I
Seuth 157 Howaprd Street
Spokane L, Haahiwion
Re: Docked No, DMBA 1,968 = Rickel
: and Copper
fonald B, MacDonald
Spipe Bay, Baranof Island ,
Petersburg Bsooriﬁ.ng District,
Alaska
Dear Mr, Weissenborns
S The abuve-demm application tor exploration assistance
is being referrsd to your oifice for review and for a field exami~ |
nation of the property, if considered necassary, |
Copies of meworanda dated March 28 amd 31, 1958, by H. W. '
Davis, Bureau of Mines, and N. E. Nelson, Geological Survey, re-
gpe ctively, relating to the project are snelosed, Also enclosed is
an extra copy of the application for the use of the Field Team,
| Sincerely yours,
GWU Selfridge
Chairwan, Operating th(s@
APFROVED: : » o l
‘ TLCHARMAN/d1m/foc  L=L=58
Frank D. Lamb / . cc to: Xode 1,00
, , . : . Admr. R. File
m, m Gf m ) Oper. Comm.
- FT. REG. I .
' Messrs. He W, Davis, USBM
7{ dZZ f? Thor H. Killsga,a,rd 2 T. H. Kiilsgaard, USGS

Mr, Gmlegicﬂmoy

Enclosures

8623
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IMEA Form 7°

(12-56)

~ South 157 Howard Street

. . o : OFFICIAL FILE COPY.
. ’ ‘ Date Surname Coade
-2 §o?
‘/_’,_ - |¢oY
W%[z: % 13
W
S /9

p

DVEA Field Team, Region I -

Spokane h, Washington

.y, Eammf Zslaml
i -g Recording mstmct, M.aska

Dear lir. Helissenborns

- 9he above-ﬂwketed . for exploration assistance

is being referred to your effic«e ﬁo '8 fiem examination of the

propertye /\
Copies of memoranda dated xaa‘ “, 28 and 31, 1958, by

He T. Davis, Bursaw of iilnes, and/N. i}, Helson, Ceologiezl Survey,

respectively; relating to the prpject §re enclosed, Also enclosed

is an extra copy of the apphca ion for, the use of the Field Zeams

Smce ely yours,

Enelogures
APPRT \ Operating Gemtteef%)
b 1y-2-58
P F Yopeg W s Code 1,00
. Eiember, Burean of ¥inegp ' . ’  Admr. R. File
) : \bper. Comm.
: BT. REG.. 1 - .
M. E. Nelson liessrs. - He W Davis, USBY
:;Mé; : T. H. Kiilsgaard, USGS

Heaber, Geological Survey

8623
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‘) Applicant states he will .r
furnish hig share of cogt of %
.. -480, 600 Project with equipment
/ he owns (not, Specified) and hig

personal Services,

In view of limited time and
/ pPossible inaccessibility of
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IMEA Form 7

(12-56)

| o o OFFICIAL FILE COPY

, ‘ : _ . Date | Surname | Code
| | v -2 | e T | 400
Lo L
42 /30
7Bl JET.
L w |//0
| d /60 |
R O ' Y220

-

130)

fiotel Atlantie, Room 1343 o
Clark near Jackson Blvd, -
thicage b, Ilimois - , 4/4

Dear ¥r, Vevelstad:

1

With & copy of his letter to you of March 27, 1958,
My, Russell H. Rughes, Assistent Directer, Office of lefense
Mobilization, sent to us your letter of March 15, 1958, to
¥r. Gordon Gray, Director, ODN, in which you requested a loan -

- for production from a nickel-copper ore body at Snips Bay,

Baranef Island, S. E., 4lasks,

We have been informed orally by Mr. Donald E., MacDonald,
¢fo V. C. Johnson, Suite 807, 30 North IaSalle Street, Chicago,
Iliinois, that you are associated with him in the proposed work.

By application to Defense Minersls Exploration Administration
dated March 15, 1958, Docket No, DMBA 4968, Mr. MacDonald has ve-

“ruosted assistance in exploring niciml-copper deposits on Snipe Bay

Lods Claims Wumbers 1 through 7, recorded in Fetersburg Precinet,
Territory of Alaska.

- Unless we hear from you to the contrary, we shall con-
tirme 0 rely on our present understanding that both you and

Mr. MacDonald are concerned with the same growp of claims in this

WSMartin/foc ' '

, . . PR

L4258 el (Xﬂ v*)
cc to: Dockef; - v

Code 400 A gt

Admr. R, File - Aduinistrator

Oper, Comm.

FT. REG. I~

Messrs, H. W. Davis, USBH ,
: T. H. Kiilsgaard, USGS

Gordon Gray o
Attn: Mr., Russell H. Hughes, ODM

8623
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;. . e T . ' ‘ _*IN REPLY REFER TO:

5 1. 04JUNITED STATES

j\}. l;\\ - y
"= DEPARTMENT OF THE INTERIOR
R |7, GEQLOGICAL SURVEY
(ﬂ = u—'é;i-' %—S;WASHINGTON 25,D.C.
(a2 March 31, 1958
T i Re: DMEA 4968
B R . Donald E. MacDonald
e = Baranof Island
e o St. Petersburg District, Alaska
= ‘ v = ‘: $480,000.00 - Nickel
Memoxrandum = :
| !
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

i The applicant requests assistance in exploring a mass of
basic rock intrusive into biotitic quartzite and biotite-quartz
-schist. As described by John C. Reed and George 0. Gates¥* of the

U. S. Geological Survey, the mass is at least 265 feet long and 125
feet wide. Since that time, work may have been done as the applicant
by connecting scattered outcrops now assumes the mass is 1200 feet

long and over 200 feet wide. . That the assumption is valid is not
too patent as large areas are covered.

4 Whereas Reed and Gates estimate there are 430,000 tons of
‘0;3% copper and nickel in the mass, the applicant's figures are
21,600,000 tons, of which 4,320,000 tons is taken to be high grade

 nickel ore. Ome identified sample from Snipe Bay as reported by

R. L. Thorne of the U. S. Bureau of Mines, showed 5.1% copper and
2.22% nickel. The assay and an unsigned report are used in establish-
ing. the grade of the 4 million plus tons of high grade as in excess
iof 2.5% nickel. Three other samples are listed but, as given, they
are:not definitely related to the Snipe Bay deposit.

Perhaps enough work has been done to indicate the estimate:-.
of the geologists is conservative, but the estimate of the applicant
is probably liberal.

The cost estimate of the applicant is also liberal as for
most of the items. If the applicant or others have done work that
Tends to increase the surface area of the basic rock body approximately
T times and its tonnage 50 times above the area and tonnage estimated
in 1942, an examination is warranted.

Referral of the application to the Field Team is recommended.

;..E.'Nelson

* Nickel-Copper Deposit at Snipe Bay, Baranof Island, Alaska. 1942,

¥ -






T T TUNITED STATES T
) & ;DEPARTMENT OF THE INTERIOR
R j\[ " o« BUREAU OF MINES

25 .

7";g;2(}' March 28, 1958
,L’P

WASHINGTON 25,D. C.

- ol Re: DMEA-4968
e f Donald E. MacDonald
Snipe Bay Lode Claims 1-7

Snipe Bay, Alaska
] Nickel -
Mbmorandan/ - -
Tos We S. Martin, Director, Division of Iron and Ferro-Alloys,

Defense Minerals Exploration Administration
Froms Hubert W. Davis, Branch of Ferrous Metals and Ferroalloys
Subject: Review of Application

The applicant's proposal pertains to a loan of $4,00,000 to
explore for nickel on the Snipe Bay Lode Claims 1-7 on the shore of
Snipe Bay on Baranoff Island in the St. Petersburg Recording District,
Alaska.

Accordlng to the applicant, ®the only exploration done to
date consists of 4 cross—cuts, indicating an igneous intrusion in
excess of 1,200 feet in length and in excess of 200 feet in width,
and an assumed depth revealed by outcroppings in excess of one-half
of the outcrop plane, i.e., in excess of 600 feet below the lowest
outcrop. The aggregate mass accordingly exceeds 21,600,000 tons of
intrusive igneous content. Of that, according to ex1st1ng reports of
assays, 20 percent is estimated to be high-grade nickel ore, in excess
of 4,320,000 tons.”

U. S. Geological Survey Bulletin 936-M gives information
on nickel copper deposits at Snipe Bay, Baranoff Island, Alaska.

, Inasmuch as appllcant has furnished insufficient informa-
" tion on which to base an opinion concerning the loan, it is

©

Copy to: Ferrous Metals
Div. of Minerals
Frank D. Lamb
Thor H. Kllngaard U. S. Geol.Survey
Files






&
ks

recommended that the application be referred to the Field Team for

jts review and recommendation.

Hubert W, Davis

Attachment
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- _EXECUTIVE OFFICE OF THE PRESIDENT .. Lui?
o ' OFFICE OF DEFENSE MOBILIZATION = ® % T 4 !

N . : . @. FUTIN TN
WASHINGTON 25,D. C. | e T 2@ ks |
- . ) . IR A . B

e e

Production

VUG

Hotel Atlantic, Room 1343
Clark near Jackson Flwd.
Chicago 4, Illinois

Dear Mr. Vedelstads

o Hr. Gray has acked ue to reply to your letier of i;areh' .
15 requesting & loan of $100,000,000 for the purpose of developing.
a nickel-copper properyye - R ' ' o . :

The Defense Mincrals ExXploration Administration is the .
#gency of the Government responsible for providing assistance in :
the development and exploration of new minerals deposits. Therefore
I am taking the liberty of forwsrding your letter to Mr. C. G, o
. Mittendorf, Adminisirator, Defense Minerals Exploration Administra« -
- tion, Department of the Interior, Washington 25, D. C. o

L L defenne expansion program to provids increased nickel \ '

/ sapplies in tine of emergency was announccd by this Office in 1956, |
However, by the niddle of 1957 this progran had been fulfilled snd ./

- therefore is no longer available to provide loan or contract o
assistance in developing rew ore bodies. o ‘

Mr. Mittendorf will provide infomation directly to you
corcerning thcr_uassia‘bame kis agzenocy can extend. : : :

.-

'Sincereigr-your:s,' ' <

p“’fly!uslsvall H. Enghas '
Assistant Director - ‘

Mr, Mittendorf
Encl. 1 1tr -
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
. WASHINGTON 25, D. C. '

ioyeh 26, 1958
I~ | L
Mrs. Donald 2, theDomnld
o/o Vs Cy Johneon ,
Sulte €07, 30 North laSalle
Chicago, Illinoie e
L. | Subject: pMRN.A06E

Dear ifr, lMacDonalds -

Your application for explorati:on assistance, dated

varch 15, 1958 submitted to our office at ysshinston, D. C,
has been assigned Docket Number ﬁgméég and referred to ﬁhe

Iron & Farro A3loys Divisien in the Washington office. -
_. Kindly ‘identify all future correspondence relating to your'
ap’pligation by this Docket Number.

Sincerely yours, |
|

Operations Control and

|
Allen S, Dakan, Director ‘
Statistics Division

| Copy tos: Repton 1
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