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MME FORM 60 
SEPT. 1959


3@. 


OPERATO 


Operator's Nan 
Address


UNITED STATES
:D ARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 68 Contract No. 


June	 14-23-090—	 2185 
yOUCHER	 For Month of Ju1.Augu3t	 Contract Amount $ 


Go,i .uO 
Gov't. Participation ' 


_________________________________________ Mineral(s)	
0	 ,075.uu 


Gold, Inc.	 .	 .	 Iron ore 
I	 !J.1 £.... A.	 t.L.....L1	 (1#%P5 


COSTCATEGORIES


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ...............
Drifting.	 .................................... 


Crosscutting .................... 


Drilling
èoj:e 


...ore boxes 
(2) Personal Services: 


Supervision& Technical	 .......


O utside Consultants 	 ...............
Labor	 .......................................


(3) Operating Mat'!. & Supplies: 
Timber.....................................


E xplosives. ...............................
Pipe	 ..........................................


Rail	 ..........................................


(4) Operating Equipment: 


Rental .......................................


Purchase	 ................................


Depreciation .............................
(5) Initial Rehab. & Repairs: 


Building s, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .............


Analytical Work	 .......................


Payroll	 Taxes	 ..........................
Employee's Liability Ins........


.::::::::


_________________ ___________________ ____________ _________________ ____________________ 


____________ 


____________ 


____________________ 


____________________ 
___________________ 


___________________ 


___________________ 
___________________ 


___________________ 


____________________ 


_____________________ 


_____________________ 


_____________________ 


____________________ 


____________________ 


____________________ 


_____________________ 
_____________ 


____________________ 


__________ 


____________ 


17,7k3. 0	 none $ 17,7k3.0O _______ __________ 
59.00 _______ __________ _______ 


____________


__________ 


_________________ __________________ 
____________ _________________ __________________


____________ _________________ 


____________ ________________ _________________
____________ _________________ 


___________ ________________ _________________


___________ ________________ 


____________ ________________ _________________
___________ 
___________


________________ 


____________ ________________ _________________
________________ 


____________ ________________ _________________
___________ 
___________


________________ 
________________ 


____________ _________________ __________________ 
_____________ __________________


____________ _________________ 


_____________ _________________
___________________ 
___________________


_____________ 
_____________


__________________ 
__________________ 


_____________ _________________ 
____________ _________________


___________________ 
__________________


_____________ _________________ 


____________ _________________ __________________
____________ 
____________


_________________ 
_________________ 


____________ _________________ ____________ 
_____________


_________________ __________________ 


$ 201.00
_________________ 


none
___________________ 
S	 201.00


_____________ _________________ 
________ ___________ 


____________ _________________ __________________ ____________ _________________ 


______ _________
. ______ _________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received, 
Date ________________	 * Payee	 . 


Dec. 15t,1961+	 Bonanza Gold, Thc. 


Z	 Ti tie	
.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


. $_7t/ • 
..	 - 
)IgflOtUre


/	 (Auth,rized Certifyll 


/	 /	 f""	 '' Dote	 >'/	 Vou. No. ____________ 


(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a 	 PcSrporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. 
urer,' as the:cade may be. 	 . 
A willfully false statement or representation to any deparbnent or agency of the United 


any matter within its jurisdiction is a criminal offense, 	 (U.S. Code, Title 18, 
(INSTRUCTIONS ON REVERSE)







Certification by Government Reentati vé	 '.	
.. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 fS5f 


Signature _______________________.	 Acting fje!d.QffIcef,?.r Date 


Approved by OME ExecutAve Officer or Alternate: 	 . 
Signature 44O'&-	 Title ACt1fl fle!d Of1'CC/&/.2.	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report. consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and. c1aimed, 
by the Operator is the voucher basis for p:ament of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


.The Operator submits the original and fei*c copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM . 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
dedictions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
-quantities, unit prices, total . charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his. agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
Jn any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59- 41$'2







'fl	 UNITE st 
DEPARTMENT F 17I
• OFFICE OF MINERALS 


OPERATQGRESS REPORT ' For Month of Juno 


Operaor's Name_Bonanma Gold, Ino, 


MME FORM 61 
SEPT. 1959 TES 


[E INTERIOR 
:XPLORATION


Docket Not _' # 33 


Contract No.' 14-23-090 —' 	 2185 


FOR OPERATOR'S _USE GOVERNMENT USE _______FOR 


UNITS 
THIS 


MONTH


UNITS TO	 ' 
DATE


CdSTS\TO 
DAT


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


' OPERATION	 ' UNITS


- 


________ _________ _____________ ______________ 
_________ 
________


__________ _______________ ________________ 
_________ _____________ ______________ 


Shafts ....................................._______ ________ ________________ _______________ 
______________


___________ 
__________


_______________ _________________ 


I'___\
-


______________ _______________ 


_13.00 /113 11(3 /?2. 


Crosscutting ..........................._______ ________ _______________ 
Raising ...................................______ _______ _____________ 


Drilling, Core-Diamond 	 1613	 1613 
Rotary .............._______ ________ ________________ _______________ 


I'


___________ _______________ _________________ 


Drifting ...................................______ _______ ______________ 


Winzes ...................................______ 	 _______' ______________ 
Other Underground ..................._______ ________ _______________ 


Drilling, Non-core-Diamond	 , 
Rotary .......______ _______ _____________ 
Chisn........., _____ ______" ___________ 
Percussion _______ ________	


' Miscellaneous


_____________ 
___________


_________ _____________ ______________ 


•\
________ ___________ ____________ 


LL 
j 3 53._"# Core..Boxe.s..................._____ _____ __________ 


Roads a nd Trails......................_______ ________ _______________ _______________ __________
__________ 


r•
_______________ ________________ 


Stripping ................................._______ ________ ________________ 
Trenching..............................._______ ________ ________________ 
TestPitting ..........................._______ 	 ________	 ________________ 
OtherSurface Work .................______ 	 _______	 ______________


/
___________ _______________ _________________ 


-
___________ _______________ _________________ 


______________
___________ ________________ _________________ 


1
__________ ______________ _______________ 


I
_______________ 


New Buildings, Fixtures, etc. .......... ______________


________________ 


_______________ 
_______________ 


Initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine Workings .........................................................


Operating	 Equipment Purchases 	 ...:.:..................................................______________ 
20L00 _	 '' AnalyticalWork	 ...................................................................................


TOTAL TO DATE (perMME.Form6O)................................... .8__003.00 \ pqq7_" 
- 


REMARKS	 '	 -. 


We have substituted wooden core boxes in p1ac	 of 
cardboard owing to the heavy rainfafl. We hav 1e submittec 


a cost of 5 1.00 each for core boxes	 no invo4ce	 we ad 


ually paid $ 10.90 each including freight.	 c1 


Owing to nature of terrain and the fact that ,'e used a 


helicopter and an airdrop spot that we had to clear,we 


flew in. two drills and started one on Hole # 	 on June 


8th and moving this drill to '# 29 .-28-27-.26- to	 25, the 
(Continue__on_back) 


_other_drillwe_started_on_Role_#_17\on


RMARKS 


.'1'4474' 


i '1/.79. 4b4 


3	
l 


1'	 ' 
(Continue_on_back) 


_


The undersigned Company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief. •


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date	 October_6,19&1+ Operator	 Bonanza_Gold,_In 


Pe'M1i_, '0U1At	 Title	 'esident


Sugnatur,X fl' 


Title	
mg_FieLd__Officer,_ 


I 
A willfull9 false statement or representation to any department or agency 	 f theUiited States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Codc, Title l8 Sec. 1001.)


Gcvernm,çptRepresentative' 
.	 \1'i'U') 


Date	 t.______S.-


(INSTRUCTIONS 9i REVERSE) 







REMARKS (Cont.)	 S. 


June 191b , then # 18 then progressively down to 6-.15.4 
We then plan to drill # 5-6-7. '8 and lastly #' 3]. and 32. 
The airdrop was located at # 17 as being the bests boat.. 
ion as to terrain,	 •.	 . 


Hole # 17 was finished on July 7tb,].6k to a depth. of 27 
Hole # 30 was finished 'on July 19b,i96k to a depth of 57 
Hole # 18 was started on July lltb,196k and by Ju1 31st 
was down to 275' 
Hole # 29 was'started on July 23,196k and by July! 31z3t 
was at a depth of 32k' . . 
Hole # 18 was finished on August.7&b ,196k at 382' 
Hole # 29 was finished on Aucuet l2Q496k at 385',


•	 ' 


REMARKS (Cont.)	 ,. •. 


1iAe . 


.17 


I.	
q, 


z91 .py2$7


53 44	 1c/2)(L 


INSTRUCTIONS FOR PREPARING OPERATOR'S R9GRESS REPORT, 
MMEFORM6	 \	 \ .....'	 . 


This report is the scond o the three 	 tg of the Opera-
tor's Monthly Report. Submit the foriginal and 	 copies.	 ' 


The cost 'for each operatin should .b .\ the total of all 
claimed costs attributable to that type s of worwith two excep-
tions, namely—operating' equipment purchased an anlytical' 	 - 
work which are stated separateIy. For exampl, drifting costs 	 , 
should be the total of all costschargeable to 1rifting including - 
supervision, technical services, timbering (if an'),, etc.' Similarly, 
drilling costs should include th cost of cemnting; reaming, 
cre boxes, etc. This procedure of distributio4 holds, whether 	 /
the contract was written on an 'actual cost or a $nit cost basis, 
or some combination of the. tw., Distribute' thç .cos of such	 , 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Rpirs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine wrkings.' 	 ', '' ' ' 


The item titled "Drilling, Non-core Percussion" includes .,	 ' 
all drilling performed with waon,jack-hammer, stoperan'd mount-, -	 . -.. 
ed drills. The several item, labelled "Other" are provided to	 - 
take care of particular exp1oration . operations not specified :on. 
this form.	


.	 /	 ..	 . 
INT.DUP.lD.p..5s- '271I	 I
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O!4ANZA GOLD INC. 
LOBBY, PAULSEN BLDG.


P. 0. BOX 1444 - R 7.2124


SPOKANE, WASUlNGTO 99ZI __ttAi' __ 


I.W. Mitchell	 Aaeser. 


Araesitof Natirsi Rasssrc 


.jivision of Mines
	 Aa7 Office ...An4rFg..MaakL...... 


and Minerals
	 Date ..jçpRbpr	 ...... 


Form M-1-$-U-IM


REPORT OF ASSAY 


On samples received from ................ 


Address ...........-.....................?.X....408	 ..	 ___ 


Assay No. Sample Marked OUNCES PER TON Value per To PercsMa 


CCPPER IRON MOLT 


Duval #1.2 NIl 3.97. Nil 


7l97 Duval #1.3 Nil 3.62 


198 Duval #14 Trace 6.6% 


Duval #15 Less than 0.17. 8.77. 


L00 Duval #16 Trace 447. Nil 


- Duval #17 Trace 6.17. 


17202 Duval #18 Lea. than 0.1% 4.2% 


720 Duval #19 NIl 11.27. 


J2O4 Duval #20 Nil 7.37. 


i;20 Duval #21 Nil 9.5% Nil 


?206 Thival #22 4.1% 9.4% 


Duval #23 Nil 6.5% 


17208 Duval #24 Nil 6.37. 


17209 Duval #25 Trace 5.67. 


17210 Duv*l #26 Trace 6.27. 


i72L1 Duval #27 Trace 6.47. Nil
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FRANKH.DUVAL	
. ;	 A:	 ,2	 ., .	 TELEPHONE 


_____________	 • •	 .	 :; -	 •	 RI 7-2125 


S	 T ELETY P E 


E2D:VEAESIDENT	


5093286656 


SECYTREAS.	 : V
.	 '	 / 


HARRY F MAGNUSON 
DIRECTOR	 •	 ,	 ...	 BONANZA GOLD, INC. 	 .1. 


STEVE TENEFF	 LOBBY PAULSEN BLDG. • P. 0. BOX 1444 
DIRECTOR	 SPOKANE, WASHINGTON 99210	 1: 


Department of the Interior	 F 
Office of Minerals xploraton 


•	 Spokane, Wasbngton	 ... 


O.L. Docket # 6338 


•	 Di11jng record for month of JUly 196k Ofl JUbC 1aiUS Pc 1 Wales Island 
Alaska 
The locat.on, directions, and lengths of diamond drill boles 4rillod in July,l96k 
foflow 


DDh # 30 300' N 51 0 E from S.L cor. ttikmbo IC claim 
Directiot N 50° E'47° from 287' to 572' 
All drill holes collared in overburden, bole # 30 driltd through Diorite, 
containing finely decem:uiated suiphides nd bottomed in nearly barren Diorite. 
DDh # 30 was finished and bottomed at 572' on July l9tb,l96k the rock is 
slightly magnetic but not uith viibl uiagnetite. 


	


DDb # 17 300' N 51° ,200'N 39° W from S.LCor.Jumbo	 claim. 
Direction N 50° &..L+70 
DD}I # 17 through Skarn and $karned Schists bottoming in Grnodiorite. 
Depth from 52' to 27k' ...finisbed and bottomed at 27k' ctn july 7th,196k. 


DDE # 18 377' N 51° frou DDE # 30 @..k5° to 275' dri1)ing continuing. 
DDb 1/ 29 256' N 390 W from DDE # 30	 45° to 32k' drilling through Skarno 
Skarned Andesites and Diorties both not completed. Moscore slightly 
Magnetic. Samples hAve been taken but ro assay reultf ,to date drilling 
continuing. •	 7 
Core recovery excellent. No sludge z'eturn 
AU core drilling A.X Standard.


Very truly yours, 
BONANZA GOLD, INC •	 /


7p/ ( 


-	 K.E.DUV	 j.	 - .1 


FED/em.







S FRANK H. DUVAL 
PRESIDENT


/ 


i4 TERRYGILL 
2ND VICE-PRESIDENT 


E. H. D U VA L ()7	 V 
SEC'Y-TREAS.


.. 


.? 
HARRY F. MAGNUSON BONANZA GOLD, INC. 
STEVE TENEFF LOBBY PAULSEN BLDG. • P. 0. BOX 1444 


DIRECTOR SPOKANE. WASHINGTON 99210


TELEPHONE 
RI 72125 


TELETYPE
5O9328-6656 


DetmeOf the Zte$Or 
Ofjco of Minerals pZoration 
Spokane, 1aehington 


M.LDocet # 6338 


*ocor4 for 1he ontb o	 8t 396k on r	 cZa. on Lflce of. Waiøs 
Is2iad, 41aek. 
'2he loOstion, directions, and lorzgthe of diamond driU holes drilled and finihe4 
i:Augt l6k tóllo.ws.i	 -. 


Dt,H #: .18 co•es thrgb Ska arid bttoms in Granoi. .4o*e, tocatto 
ported in July report. Continued fron ^75' to 382*, it was finished and 
bottc.me'd at 312:! On A;,'t ?. i96k. 


DflU # 29 location reported in July report. Continued from 32k' to 385' 
continued through Skarned Diorite and bottoms in Diorite, Zt was finished 
a4 bottomed at. .385" on august 
The *sz'ns and Dior'ites are veakly magnetic and carry sparse deciminated 
sulphides but no appreciable uiagnetite was observed. AU four boles show 
..ner4ization: of trOü. ad COpper. 


AU core drilling A.L$tandard. 
AU core reoovery excellent. N'. sludge ret' 
AU trilling under direct supervision of two Geologists working on the 
project, namely r. Carlos Plumser, of the University of Washington, Dept. 
of Geology and	 "WAlter Gonz on *f . rett: W.ah,'gtofl. 
AU drilling was stopped on August l^tb,196k as at that time it was detera.. 
med by Geologists and Bonanza Gold, Inc. that any further drilling for 
iron should be oarr'ied out in the vicinity of Holes # I. to # k and thee 
above sagnetite cliff as shown on 4umbo nap. 


Qving to steepfless 'of grade a.d rough terrain it " neceasar to Use a 
helicopter for the moves and the drilling of ioles # t7. l8 .29 and 30, at 
a coat in excess of $50,000. of which t was determined that as to actual 
footage drilled at an LM.E. $11.00 per toot basis, the Cost to Bonanza 
Gold, Inc. would be approximately 4o,000. being prOh.bitive as no iron 
of ore grade was oufl4 in .driUfl'


	


ei' 'tru•	 OUrS:..' 
BONANZA GOW, INC. 


Et L
2Y aicz( 


U. DUVAL
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243 A white vein 40	 to hole. 
Above it i	 l/" Cu/Fe Suit. 
vein. Below ii 2" altered ra k 
some of which has a pinkish 
hue as in skarn, 


243- lrscciaed dior. w/in split. 
250 for several inches, then 


hoinogsnons dior. resumes to 
215 ft where a narrow aplit. 
son, ha. slightly altered 
diorite w/ minor Fe/Cu suit. 
A similar split. sons occurs 
at 247 ft. Occassional brec-
ciaed diorite w/ splits to 
250ft. 


25O Sharp contact, then very hf Lt 
253 grey split. dotted w/ fin... 


grained saphiboèe. Light pir :-
ish bus may indicate K-spar. 
potash feldspar) 


253.. Sharp cohtaet, diorit. cont. 
264 inu.s. Ocoassional splite -. 


veinlets. Locally, diorite i 
very high in sapkibol. con-
tent. Sc.. amphibol. rich 
sores grad. into andesite 
porphyry, which has minor 
Fe/Cu suifides. 


264... Another sone of fractured 
267 diorite esmented by split.. 


Some smaller fragments have 
slightly rsddish-brown akari 
like appearance. Mi*or chal-
Dfteisslf ides. 


267- Sharp contact w/ splits sbo 
272 & amphibole rich diorit. be. 


low. At 269 ft is another 
fracture-splits ions of 6";
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272 1/2' coarsely crystalline ,, 


calcit.v.tn,90'tohol.. 
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below. 


272- Diorits continusa. Liaphibol-
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274 tic dtorits pr.domimting. 
CC&aetOn&1 light grsy v.1*' 
its. Iraces of cuj?. au]!. 


274. '$ormIl	 or less asphiboliti 
2P1 diorits risussa. Occassiona] 1. 
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•ux.&aphttevonsat2$Oft. 


2g1 Blocks of asphibohitic dior. 
Its mixed w/ lighter dioriti 
for about 1 fot. 
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w/acolorind.xotl5or2C 
Amphibole is dominant mafic 
mineral. Sass of feldspar mi r 
be potash, as feldspar on 
fracture surfaces is light 
fle8h colored. )Ioet feispar 
is madium grey. Qts s•sme tc 
be fine.grain.d & aubordinati. '
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i.297 hole. Diorit. below, which ' 


occassLonahly merges into 
andseite porphyi$. Frsgant. 
•d diorite w/ split. fihlin 
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297 Shear ions: poorly consolid.. - - ___ - 
29* atad gouge w/tairly abmKtuI 1 


Cu/Ps sulfid.j shear ions •• 
about 31	 Sulfide. p.r.i.t 
into conaelidat.d rock, For 
1 ft below La domes dark & .-. :: 
medium green hornfelsic rock - 
.9oms bass slightly purplish '" * H,.: 
hue. Locally, vagusli	 bends I. -• 
$arrew qts vein near 	 ft. .. 
Disssinatsd Cu/F.	 idsa .. . , . 
throughout hornfe]., I 


29*.. Irregular contact, diorits 
3*6 below w/ oaeaisional frss a 


of d.rt.i gr..n rock. Thin H Cu/P. Suit. velniets
,. 


contact. Diorits has large 
variatton in grain sue of 
minerals. Core elight]	 mag.. 
nstic.OecasaionalCu/F..u]. - 
v.inlsts throughout. Below 
356 ft, fin.r grained rock 
w/ coarse amphibole pheno 
crysts predouinats. at 364 1 . .	 ' 
re several ttns fissuaes at 
45toholew/CuJP.suifid.. 
£t26dftisal/*"thjck 
CuJtssialtidevein.At2691,. ..• 
is a slightly bl.sched son. 
*bout 6"long	 1,5	 to hole w/ 
trace of chaicopyrit.. At 3 
ft isa 1" darker section .l., 
which is eaagn.tic. At P 
ft is a 1/2' whit. split. .. 
dike in ebirp contact at 45' " " 
to hole. 


3*6 1' asditz graln.d leueo.grslI 
diorit.(v.r1 little amphibol ) 
at about 90	 tobole. ' 


3*6. Diorit• eonttaaas. A 1/4" Cu 
1,06 F.eu]t.v.1nst45'tohol. 


at 393 ft., another at 392. 
Dissinated sulfides throug .


I_- ____ ____,__ 1	 I 







p. y 


5tandp. c__ - 
Caine 


Started Jun& 11s,19 
Fini.Ied- July 191,199. 
Hole Sz' 	 A.X 
Deptk 572 f..t 
%CoreRs 99


.&4	 I 
DIAMOND DRILL RECOR 


•
-


Ioe	 - 


Latita 


Eimto.	 6 t..t 


kcIia*tioi	 7• 


D.p i 
..t


Fist 
c.. I.gSs Dsisr$tIoa


"-4's
____ ____ _______ 


N..


____________ 
_____ 


I...L....J


- 
C." $pls. C.. % % 


406 6" M.d. grsin.d Granodiorit• 
in sharp contact w/ dense 4* 'k 
gr..n rock '/ dark brown, 
irregular patches. Hornf.].ae 
possibly "skarnised". 


Diorit. oontinu.s. 
434. 


34 3" intrusion of granodiorite 
in contact about 50	 to bole 


Diorite continues to 4.37 whs s 
4.41 it appears to have been ax-


teneiv.ly fractured into 
fragments less than 1" which 
have reconsolidated with ap-
preciable Fe/Cu sulfide. 
between frsg..nts. 


l.. lied. grained granodiorite in 
443 sharp contact 60	 to hol.. 


Numerous irregular inclusion 
of diorits above lower irreg 
ula.r contact. 


43 .. Fine grain.d diorite or ande 
444 sit.. 


.44.. 1" fracture filling of aplit 
447 (probably related to grano-


diorite) below is abundant 
disseminate Cu/F. eui.tiss, 
in dark and.sitic rock. At 
*45 ft&1/2" fin. grained H 


granodiorite vein sharply Cu a 
rock. Just above, andseite 
grad.. into coarser grain.d 
diorite	 iob persists down-
ward. Diorits also contains 
ibivadant disseminated suit id a 


47-
44g 8harp contact	 .5	 to hol.. 


then fine..grain$ dens. dark 
!re.n aM.sita wf a f.w plag 
penocryats. _________ ___ -


P... his 1 5.5$ 


rw - 4 ø• 4* 4l1ft q.	 ',ir q'i .11 V 







,thndp4pe 
Caaing 


Sta,t..1 Jfl. Ui ,i6k_ 
flnh.h.L 4d.v L9S,39k 
HohS	 A.Z. 
Depth	 572 f..t 
%CosRic.	 99_
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DIAMOND DRILL RECORD 


[..*sd by_C •P1sr_D,t,_YRl7 
Drilled by_Doyls'othirsDrilUni


p.10 


Hole No.10 


GM


•	 23 f..t 
8.s 
l,rlinstie"_4?' 


r..t C...	 LIthskif. DsusrIpt$oil 	 _____	 Cvs	 $pSs.	 O.	 %	 S 
Ne. 


1 ft of sheared & gouge rook 
455 , thin diorit• occurs it! few 


sulfide veinlets. 


55- Fragmented diorite it/in a 
46 matrix of mad. gry, fin. 


grainid intrusive rook. Brec 
cia persist to 256 ft where 
get grey rock alone, thin ge 
diorits fragments it/in gr.y 
rock for s.v.ral ft befor 
get diorits alone below 462 
ft.	 Diorits becomes finer 
grsind and darker w/ a fair 
amount of Cu/Fe eulfides at 
462.5 ft & minor veins below 
A 1 ft section of d.nee and-
salts at 466ó ft-contacts at 
45	 to hole. At 474 ft. free - 
ired diorite, consolidated b 
lighter grey intrusivs mater *1 
resumes. At 475 slightly por 
phyritic ends site truncates 
diorits at 45' to hole. Dior 
reses at 476 ft contact ith: oh 
is 45' to kole is cut at rigit 
angle (also 45 • to hole) by 
v.in of white aplitic mat-


trial. Pagnetite & sulfide v 
r.inleti below this vein. A 
small calcite vein at 43 ft 
Disseminate Fe/Cu eulfidis. 


Contact at 45' to hole. ael w 
La fin-grained light grey 
1ntrusivs material, slightly 
tarker than above aplits. A 
sw small saphibol. phsnocryi ts 


45' contct. Coare. grain.d 
492 liorit w/ so.. eulfidsa at 


ontact. 1/2' calcite vein a 
99ft. 


492- barp contact. White aplite. 	 •
,-..	 ' 495 t 491, ft get long sliv.rs 01 _________ -


Fe 1111* s-U	 ...


r. -	 Tr$	 wU'r' 







jt..I JiLIS iis,i* 
Finiih.1 Jith iag6k 
Hole Six.	 A.X. 
Depfk	 572 f.st 
%CoreRec.	 99
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DIAMOND DRILL RECORD 


Lsd by C. Pl.r 
Dill.d by Oo1.otb.rs Drilliss
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HoleNo. 30_ 
Lavel 


L 
Depu 
Eh,atie'_625_f..t 
Bea 


dlinaos_?. 


. 


Standppe_ 
Casing 


D.pth P1st 
pelt CelS	


Uth•ISIIS DsssrIpUel	 _____	 Csre Ipis.	 %	 % 
Ne.	 Iltirval Ps	 As	 2. 


diorite which means aplits	 - ___ 
is following a system of 
fractures sub-parallel to 
core. 


5-	 AmphibolitiC diorite resumes 
O1	 below contact 70 to hole. 


At 499 ft is a fair concen-
tration of disseminated Cu/ 
Fe sulfides. Occasiona1 
coneentrations of sulf idea 
below, mainly in veinleta. 


504- 
505


Whit. aplite	 sharp contacti 
at 451 to hole. Fe/Cu eulfid 8 
in diorite along contacts. 


5ç Diorite WI occassional email 
of sulfides concentrations 


and some minor v.inlsta of 
aplits. At 512 ft is a 2" 
intrusive of granitic rock. 
2" below this is a 1/2" api-. 
its vein. At 4513 ft is a 3" 
aplite dike & several thinni 
splits veins below this. 


517- Several narrow aplite veins 
519 then a 2 ft long aplite dike 


All coit acts sharp. 


519- Diorit• resumes as before wI 
522 some sulfides. 


522. Sharp contact at about 45 


529 to hois, then light grey 
andesite porphyry w/ numeroii I 
phenocrysts of amphibole, sc e 
quits large. An inclusion of 
diorite at 5*7 ft 1,/ incrsas 
ing amphibole phenocrysts 
zwar it. 


529-. Diorite resumes after grad-. 
539 tent contact f.aturing in-


creasing amphibole. Minor


?a i.e ax 14$ iuSsSSUS. ,W 
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MME Form l4 
March 1961


Contract No. Idm-E)____________ 
1!1._23)


2j 
Docket No.	 DNEA)_________ 


MME) 


Date of Action____________________ 
9i 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shom below on the accounts of the Office of 
Minerals Exploration. 


Name and. Address of Contractor; 


wir G&1d Izic. 
PcuIseu, B1d8.' 


i abtngt€


Date of Contract Region 


ipU 7, I%4


Reserve 


Prior Amount 


Increase 


Decrease __________ 


Revised Amount 


Remarks:


State
	


Commodity 


A1olta


Obligation 


3o,o15.c 


0 


9,00I.50 


cc: 110 
800 
210
	


88995-61 
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MME Form i4-
March 1961


No 273 Contract No	 Idin-E)___________ 
114.23) 2185 


Docket No.	 DMEA)___________ 


6338 
Date of Actionjj7, 1964 


Executed Contract 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of AdrniñistrativeManagement 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address. of Contractor: 


Bonanza Gold, Inc. . 
Lobby, Paulsen Bldg., 
Spokane 1, Waebington 


Date of Contract	 Region	 . State	 ..	 Conmiod.ity 


April 7, 1964..	 .. I Meek.	 Iron 


Reserve .	 .	 .	 Obligation 


Prior Amount	 $30,O•75O 0 


Increase	 0 $30,075.00 


Decrease	 .	 30,075.00	 . u0 


Revised Amount	 0	 . .	 $30,075.00 


Remarks:	 .	 . . 


6 . interest .


cc: llOJ( .	


899561 
800 
210 
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MME Form 51	 UNITED STATES OF AMERICA	 Audit's Copy 
June 1963	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Docket No.	 Commodity	 'Contract No.	 County	 State 


OME	 iq 


It is agréed APR 7 1964	 , between the United States of America, acting through the 
('Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "vernment,' t and 


whose mailing address is	 *L	 , 'fl $1,	 ..'*'" 
hereinafter called the "Operator 'as follows 


ARTICLE I- Authority and scope.-,- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sesd. (72 Stat'. '700; 30 U.S.C.	 61i - 6146), consists of this form, the 
attached Annex I (land description), Exhiit A (work and costs), and the maps and documents listed. 
The work is a search 'for new or unexplored depoBits of the commodity designated above. The Operator 


ha11 begifrthe workon or before Z?641.< //9é	 and, subject to the provisions of Article 7 
(Date).	 , ,	 '	 . 


and Exhibit A, shall complete the work within 	 mOnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling,- per foot of drifting, per hour . of operations, etc.) are hereby agreed upon as speci-


fied In Exhibit A. The estim.ted total cost of the work i	 '_-; The Government will con-' 


tribute 50 percent of the total 'fixed unit costs of the work perormed,' not in excess of $______________ 


in accordance with the provisions of Articles 14 and 5.	 .• 


(c) Thterest computation.-- SirnpIe interest at the rate of 	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal. funds contributed is fully repaid with interest. 


(d.) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the written consent 'of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(If the Operator does not hold: the legal title) the Lien Agreement of' any holder of the legal title of 
the land. (lessor, seller, optionor, etc..) are attached as follows: 


I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to. 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shah become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility. --The work shall be performed dili -
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1k.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report, has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs ori account without contribution by the Government. The Government will not contribute 
to the costof any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and stpliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con -


tribute to costs, the Operator shall furnh the Government with three copies of a final report (in addition 
to the flnaI monthly report). 'Thls, final report áhall include a geologiial and engineerin ev.luation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and. payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --.1±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(rnb) Royalty onproduction.--The Operator, whether.or not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the 1ed), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(i) irrespectivpf any cer ,blfication of possible production--frrm the date of the contract 
until the lapse of the ti	 ith which the Goverrnnent may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government ssues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concent'ate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, j.t its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land. and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeit not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
overnment may give the Operator writte'n notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written ±iOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
metrtimder the contract-


3.







(c) The giving	 any notice by the Government under the provisions of this Article 7 shall 
not affect the Government t s rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè OperatOr or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE lL. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to wrIting and. mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration, t' as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 6 Stat. 357-360) and 


is not covered by the Walsh-Healey Public Contracts Act Q+i U.S.C. 35-#5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated dama--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamage5 shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the álause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidátéd damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary .to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 


of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 


Act, as amended ( Ii.o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 


8714.) are made a part of thi'3 contract by reference. The Operator will comply with these ragulation'3. 
and any amen&inents or modfications thereof and will be responsible for the submission of affidavits.. 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


S	 ..	 S







ARTICLE ]A. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


S 


TEE UNITED STATES QF AMERICA 


By 


I certify that I am the 
(	 (Name) 


..ecretaEry of the corporation named as Operator herein; that 


C' Z 	 who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


--TCoorTE1 - 
LSEALJ 


5	 - 


INT.-DUP. SEC., WASH., 'D.C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


iGOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Cohtract No. 
11_23_O9O_	 215 


Contract Date APR 7 1964 


2 (c).. l• 


MME Form 52 


June, 1961


To the United States of America: 


That certain land in the	 , State of	 , 


2jI._____ described	 _________ vb': .21k 1963 a4 r*c*ród at 


-_46 P*taMt *M : C1a11 no.n $$ Thit	 tiraip d ief patoit.d *itr. clalmii 


3W ** ths 'n roç Go'. 4o. I tø C. 'Ps. 10. Codw .1.ka ri. stiMd 
unr authority ot Prj. 14 et abov 'i 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Goverrment" and 


o.*nw. .U, kc.	 .	 . ,1/ 
hereinafter called the"Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, 'the undersigned: .. 	 . 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of mInerals the'refrom\to 
secure the payment to the Government of the royalty on production providedfor by the Contract, and 
agrees if' the Operator's Interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


his claim, 11en mc/ WLi	 h/IZSTo/ 
G/nr/ //r// rVvft/rc/	 n(o/ d/n/ /er	 1 / / 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such roperty shall be prior and superior to 
an-y adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim,'or interest in or against the land other. than the following:' (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required', and in the absence of production there is no obligation' to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out 'the words "as follows" and 
insert"in a lease' Lr contract, deed, or other documenJ dated 	 -	 , and recorded In 
Book, Page, official records of said county". If (b) is used, the book and page of. 
recordätion must be inserted above. If the space provided is' Insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name exactly 'as' it appears in the Application MME Form 40. 
J Subparagraph 1(a) does not apply to the holder of a claim,lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
t.be Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions ____________________________(State "None" or "See Annex No.".) 


Dated this _ th day of_ _ flgry	 , l9. 


924 . flI	 (Street) 


-	 (Seal) pg:, 	 *ht3r	 (Ste 


ô	 I1t
__________________________________________(Street) 


(City & 


____________________________________________(Seal)	
(State 


__________________________________________(Street) 
(City&) 


____________________________________________(Seal) 	 -	 (State ) 


_________________________________________(Street) 


0	
(City &) 


____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 
(City &) 


0	 (Seal)	 (State ) 


_________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State ) 


I,	 ,certify that I am the____________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named. herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of saidcorporatIon; that said agreement was duly signed.for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(CorpOrate Seal)


INT.-D(JP. SEC.. WASH. • D.C.
95181 


S	 S
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...	 .	 I 
EXHIBIT B


NONDISCRIMINATION IN EMPLOYMEWL' 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrithiation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(1+) The contractor will comply with all provisions of Executive Order No. .10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the PresIdent's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or rders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligibie for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and renIedis invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the president's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporrtuity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take .suc' action with respect to any subcontr-
act or purchase order as the contracting agency may'dtrect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such . direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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MME Form 1 
March 1961 No.


Contract No. Idm-E)___________ 
114.23) 


Docket No.	 DMEA)___________ 


633 
• Date of Action	 i 7, i6 


Approved Contract 
DARTMENT OF TI	 INRIOR 


OFFICE OF VEENERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section,. Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


Bonana Gold, Inc. 
Lobby, Pauleen Bldg., 
Spt*ane 1, W36h1$gtofl 


Date of Contract	 Region State	 -	 Commodity 


April 7, 1964	 I	 • itleskn	 Iron 
Reserve •	 Obligation 


Prior Amount	
0 •	 •	 .	 0 


Increase	
$3,075.00 0	


o 


Decrease	 ___________ p 


Rev! sed Amount 	 $3037500 .	 0


Remarks:


6j7o intere9t 


cc: 110, 
800 
210
	


88995-61 
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NO 9 


-j


q 


USLM NO 2


H(TTA INLET 


600	 0	 600	 '200	 800	 2400	 3000	 3600	 4200 FE(1 
L.- -	 -L 


FIG. 3 CLAIM MAP -JUMBO BASIN 









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		152545_001






flvtE Form 9 
Rev. Mr 59	 .	 EJNITED STATES


DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


.OFFICIAL DOCK FILE-- .. 	 .Corxtract No. 114232185	 Docket No. MME	 3Y 
Appllcatibn	 Contrac.t fl Denied	 .	 E Terminated - Not. Certified	 fl Cancelled 


Withdra	 ...	 Termited - Cértfied	 Royalty Agreement 
e records containedin this file, are 'marked(,x): and arranged in this orders 


Fold'er No. 1:	 :''	 . 


Left Side	 '.	 .	 .	 . Right Side 


Audits Project Suimnary (final) 
Certification of 'Dlscovery] 	 .	 .	 . .	 Work' 'Completed Analysis (final) 
Closing Letter	 J All other material filed In 
Cost Audits	 .	 .	 .	 ' .	 chronological order including the 


I


Royalty 


Termination Notice, or Agreement 	 ',	 . .	 following reports if checked: 
Recision Notice	 •'	 J'	 ":	 . . 0 FIeld Team Semiannual Report for 
Assignment of Contract 	 .	 .	 •,	 . Certified Project 
Contract Amendments 	 '	 ..	 .' Final Field Team Report (Tab) 


X Contract with all exhibits and .	 Operator's Final Report (Tab) 
annexes	 .	 .	 .	 . Interim Field Team Reports 


Owner's Consént'.to Lien and. 	 . Operator's monthly reports and all 
Subordination Agreement attachments 


Application and Attachments On-site Exam	 Report (Tab) 
Settlement Sheets 
Drill Logs 


Additional Folders 


Left Side Right Side 


Folders. NO."'	 :	 •	 'Reports' 0 Field .Team Semiannual' Report for 
O Analysis of Semiannual Certified Project 


Inspection Reports Field Team Interim Reports 
Project Summary (Interim) by Operator's Monthly Reports with 


MME Engineers Transmittal, Narrative and Naps 


Folders No.____________	 Naps '(Use pocket. fold.eror envl'oe) 


Folders No.____________ 	 Settlement Sheets 


Folders No.	 .	 :	 Drill Logs 


Folders No.	 :	 Royalty Material











wtiOn irn$.44. or urw$uid, .1* **th*i after ø*traction ta the 
•	 peund *bould be ye orted prøG':tI to the Field Offic.r. 


Attention ia specificafly invited to the xoi4sion of MUmI* 2(c) 
•f the contract reEerring to the preservatiøn of the Covsrat's 
r.ya*ty right,. ?wo true copia of any tnstrtent tranaf.rri*g, 
eurr*zKIarin, r enc*flbez'ing any of ea4cj ribte shall be furnished 


• tQ;thefletdOf.fjc,


$cøre]y yours, 


George Fumich, Jr 	 DJIT' 


Acting Dirccto 


• FNMurphy/nmi (3/8/65) 
cc: Director!s Reading File 


Review Coiziittee • •
	 CA&A Division 


Region I (2) 
Docket 


•	 Mr. Johnson 
Mr. Eskil Anderson, 924 W. 22nd Ave., Spokane, Wash. 99203 


•	 •	 a
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REV 259 OFFICEOF MINERALS 	 OAIIQL__-


i. Mr. Fumi ch	 .44LL 4L_ 


2. Mr. Johnson	 LL 


3 M__Se1tjthje 


4M.MU1hY	 Ti iii 
FROM 


FOR: Check items for action desired 


Action	 - Reply for signature of_____________ 


- Approval - Investigate	 - Surname


- Comment - Recommendations - Signature 


Conference	 - Rewrite	
- File 


InstQfl.	 tnforQL01 


REMARKS: 
•	


/ 5o	 / f s. 
•	


•
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Government's Copy 


EXPLORATION CONTRACT
BONANZA. GOLD, INC.


oME-6338 


TERMINATION AGREEMENT 


It is agreed this 21st 'day of	 January	 , 1965, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government," and. Bonanza Gold, Inc., hereinafter referred to 
as the "Operator," parties to that. certain Exploration Contract 
No. 2185 (OME -6338), dated April 7, 196 11., as amended, hereinafter 
called the "Contract," that: 


1. Effective August 16, 196 11., the Contract and. all obligations 
of the par-ties thereun.er, except as otherwise herein expressly provided, 
shall be and are hereby terminated. 


2. The Government will cptibute only to the allowable costs of 
work performed. prior to said effective date, except for the costs of 
assaying samples sent out to be assayed prior to September 15, 19611.. 


• 3. The Operator shall promptly perform all winding-up and. settle-
ment actions provided for in the Contract, including the rendering of 
the final report and the final account. 


1.. The Operator, as principal if the Operator is the producer, 
or as surety if the Operator is not the producer (for example, if the 
Operator either transfers or fails to retain its interest in the land), 
shall pay to the Government the royalty on production provided for in, 
the Contract in the same manner and amount, for the same period, and 
subject to the same conditions provided for in the contract, as amended, 
as if a certification of possible production had been made, such certifi-
cation being hereby waived by the • Operator. In addition, all rights of 
the Government provided for in the Contract' with respect to percentage 
royalty and. liens to secure payment thereof, reports (including preser-
vation of Operator's records), accounts, audits, and the right to re-
cover any overpayments are hereby preserved. 


5. The Operator hereby re1eases'and agrees to save the Government 
harmless from all claims and demands under or arising out of the Contract, 
except as otherwise provided. in this Termination Agreement.







. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and. year first above written. 


THE UNITED STATES OF AMERICA 


Acting D ector, Office of 
MinerLs Exploration	 I '3J 


BONANZA GOLD, INC. 


Title







Government's Copy 


EXPLORATION CONTRACT
BONANZA GOLD, INC. 


OME-6338 


ANENLHENT NO. 1 


It is agreed. this 24th day of	 August	 , 19611., 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government," end. Bonanza Gold., Inc., hereinafter referred. to as 
the "Operator," that Exploration Contract 2185 ( 0ME-6338), dated. 
April	 196k, is amended effective the date of 'the contract as follows: 


1. In Exhibit A of the contract: 


(a) Under the heading General Provisions the last paragraph 
is deleted.. and. replaced as follows: 


The location, attitude, and the' sequence of drimng of
each diamond drill hole shall be. subject to Government approval. 


(b) Under the heading Description of the Work the second 
paragraph is deleted and replaced as follows: 


The holes shall be drilled not less than BX wireline or 
AX standard core size (1-1/8" core diameter); and. after 
traversing the limestone, akarn, and magnetite are expected 
to bottom in the granitic intrusive. The 18 holes shown on 
Fig. 1 shall be drilled at approximately a minus 11.5 degree 
angle on a bearing of approximately N. 500 E., to an estimated 
average depth of about 250 feet. The line of Holes Nos. 25 
through 30 shall be started prior to the indicated holes at 
higher elevations. If necessary, holes up to 500 feet in 
depth may be drilled. to completely traverse the magrietite 
and underlying skarn formations. However, the aggregate 
footage of all holes drilled. under this contract shall not 
exceed 5300 feet. 


(c) Under the heading Estimated.' Cost of the Project, Fixed 
Unit Coats, the word "cardboard" in the' second specification is deleted. 


This amendment shall not be construed to increase the fixed 
unit cost of any item of work, the estimabed total cost of the project, 
or any aggregate total amount thich the Government may be required. to 
contribute.







Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By _______ 
Acting Di. to Office of 


Minerals Exploration 


lets)
	 iI. 
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tKEA Form?	 o 
(12-6)


OFFICIAL FILE COPY 


I.Date I Surname	 1 Code 


August 17, 1964 


Memorandum 


To:	 The File 


From:	 Fred M. Murphy, Mining Engineer 
Division of Exploration Operations 


Subject: OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 
Contract 2185 


Justification for Amendment No. 1 


In preparing the contract, it was anticipated that only one drill 
would be used and since it was important to first explore the 
possible lower limit of the target magnetite deposit, the contract 
stipulated that the holes on the lowest line be completed prior 
to holes in the lines higher up on the mountain. However, two 
drills were moved into the project area. The first drill started 
Hole No. 30 in the lowest line on June 8 and the second drill 
started on Hole No. 17 in a hther line on June 27. Since the 
sequence of drilling is in accordance with the intent of the con-
tract, this proposed amendment will allow the Government to con-
tribute to the cost of the holes as soon as they are completed. 


The Operator is using wooden core boxes instead of cardboard as 
specified in the contract. This amendment will allow the use of 
any type of core box at the original price of $1.00 each stipulated 
in the contract.


F. M. Murphy 


FMMurphy/mm 
cc: Director's Reading File 


Docket


9623
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M}IE Form 51
	


UNITED STATES OF AMERICA
	


Government's Copy 
June 1963	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORAION 


EXPLORATION CONTRACT 
(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


o -6338	 Iron Ore	 14..23..090- Ketchikan Recording Precinct Alaska 


It is agreed APR 7 1964 , betwee2!tãted States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "vernment 1' and 


Bonanza Gold., Inc., a Washington corporation 


whose mailing address	 Lobby, Paulsen Bldg., Spokane 1, Washington 
hereinafter called the "Operator "' as ollows 


ARTICLE I- Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. 	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifr the work-on or before _ 	 /' /93, and, subject to the provisions of Article 7 
and Exhibit A, shall complete the work within 12 mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci -


fied in Exhibit A. The estimated total cost of the work i 6O,l5O - The Government will con-L 


tribute 50 percent of the total fixed unit costs of the work perormed, not in excess of $ 30,015 
in accordance with the provisions of Articles 4 and 5. 


(c) Iiterest computation.-- Simple interest at the rate of 6 3	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or aRsign this contract or any right or obligation there-
Under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold- the legal title) the Lien Agreement of any holder of the legal title of 
the 1aid. (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither tranfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have 'been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may makepaymérits for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance ,n mineralized ground. 


(Forms for reporting under (l)and (2) abbv&il1 be provided by the Govérhment.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnah the Government with three copies of a final report (in addition 
to the final'monthly report). This, final report ha1l include a geologi!al and engineeringev.1uation of the 
results of. he york pqrme. nder the contract with an estimate of the ore reserves resulting from such work, 
complete assa'dàa, adequate eologicaland en'gine&ring meps'orskeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,' 
records, oTaccounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procüie.the preparationoi completion of same with suitable.áttacliments s n.e*ensedf±heiorktó which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --t± the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty onproduction. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivof any cerification of possible production--frcm the date of the contract 
until the lapse of the tiiñe withi which the Government may issue such certification or until the 
total net amount contributed by7Ihe Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government i,ssues a certification of possible production--for a period of ten 
years from, the date of the çôntract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concenti'ate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the 'gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving 'at the "gross proceeds" as that term is here used. 


The term "treatment processes t' means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated cperations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, it its option, as long as it so remains, may require the computation and payment of its royalty 
on .the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
• If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
•estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be npcessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraCt, 


Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment--under the contract-;


3-







(c) The giving uf any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to th'è 'Op&ratoi' Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date' of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident comniis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting n,ondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Opnrator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of. the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 


is not covered by the Walsh-Healey Public Contracts Act (2+1 U.S.C. 35_1.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , mèchanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unsaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable , to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidatedTdamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum Of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of , forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys peyable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback') Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 


Act, as amended (li.O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this contract by reference. The Operator will comply with these regulation, 
and any amend.inents or modifications thereof and will be responsible for the submission of affidavits, 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.	 ..







ARTICLE lÀ. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 	 '
- .. 


THE UNITED ST S OF AMERICA 


__________ By___________ 


Title


I


	


	
certify that I am the 


(Name) 


________________________________________________Eecretary of the corporation named as Operator herein; that 


___________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


U - L SEAL. J 
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EXPLORATION CONTRACT
BONANZA GOLD, INC.


0ME-6338 


ANNEX I 


The land referred to in Article 2 of the contract consists 
of forty-six (46) patented lode mining claims and fractions and. ten 
(10) unpatented lode mining claims, including all rights pertaining 
thereto, in the Copper Mauntain mining district, Prince of Wales 
Island, Ketchikan Recording Precinct, First Division, State of Alaska, 
as follows:


Patented Claims and Fractions 


Patent No. 142005, Mineral Survey Number 562A, issued 10-18-05, 
recorded at Ketchikan, Alaska, in Volume 1 22, pp. 127 to 157. This 
patent comprises 29 claims as follows:• 


I Jumbo No. 1 


jjumbo No. 1C 


JJumbo No. 2 


J Jumbo No • 2B 


jJumbo No. 3 


jJumbo No. 3B 


v/Jumbo No. 14. 


v/Jumbo No. 6 


jJumbo No. 8 Bryan & Petty 


JJumbo No. 9 Scott 


/Juxnbo No. 10 


.JJuinbo No. 12 


Jumbo No. 111. 


JJumbo No. 16 


I Jumbo No. 18


v'Jumbo No. 1A


No • lB


1 Juxribo No. 2A 


I Jumbo No. lD 


.1 Jumbo No. 1E 


J Jumbo No. 3A 


I Jumbo No. 5 


1 Jumbo No. 7 


/Juxnbo No. 8 Scott 


/Jumbo No. 9 Bryan & Petty 


I Jumbo No. U 


JJumboNo. 13 


/Jumbo No. 15 


"Jumbo No. 17







S	 . 


Supplementary data show a notation of record 9_21 ..l1,. at 
Ketchikan in F 75 and 76. 


Patent No 1203824, Mineral Survey Number 1542, recorded 
at Ketchikan 2_1i._60, Vol. 9, Deeds, pp. 29-34. This patent was 
issued in lieu of Patent No. l0621i28, dated March 30, 1933, which 
is canceled bec'ause it bore an erroneous Mineral. Survey Number. 
This patent comprises 5 claims as follows: 


I Jumbo No. 46	 "Jumbo No. 47 


J Jumbo No. 1i8	 Jumbo No. 49 


1 Jumbo No. 50 


Patent No. 385872, issued 2-18-14, Mineral Survey Number 
886, recorded at Ketchikan 9-21-14, in F 71 and. 74. The claims and 
fractions in this patent are as follows: 


El Mora	 ' Jardine 


/Fraction No. 1	 V Fraction No. 3 


JFractionNo. 2	 FractionNo.4 


Patent No. 1062853, issued 4-14-33, Mineral Survey Number 
1545, recorded at Ketchikan 5-5-33, p. 97. The claims in this patent 
are as follows: 


vJuinbo No. 51
	


"Jumbo No. 52 


,JJumbo No. 53
	 /Jumbo No. 51i. 


/Jumbo No. 55
	


JJumbo No. 56 


patented Lode Mining Claims 


The following 10 unpatented claims are recorded in the 
Recording Office, Ketchikan, Alaska, as follows: 


	


Name of Claim
	 Book No.	 Page No. 


	


JGroshen No. 1
	


19	 17]. 


	


./Groshen No. 2
	 19	 172







.	 . 


, Groshen No. 3 19 173 


"Groshen No. ii. 19 1711. 


iGroshen No. 5 19 175 


JGroshen No. 6 19 176 


JGroshen No. 7 19 177 


JGroshen No. 8 19 178 


1Groshen No. 9 19 179 


'1 Groshen No. 10 19 180


The Operator has rights to the claims listed in this 
Annex I under the, terms of a Sale Agreement, dated November 1, 1963, 
between Eskil Anderson' as the Owner and Bonanza Gold, Inc •, a 
Washington corporation, as the Purchaser. 


A Lien or Subordination Agreement executed by Eskil Anderson, 
covering the claims listed in this Annex I is attached hereto and 
made part hereof. 


The outer boundaries of' the claims are shown in green on the 
map entitled "Fig. 3, Claim Nap - Jumbo Basin," attached hereto and 
made part hereof.
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Item, .2 (c). - 1 


IIME Form 52 


June, 1961


S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF 'MENERALS EXPLORATION


•	 FOR' GOVERNMENT USE ONLY 
Operator 


Docket No.
OME - 


Couitract No 
14-23-090—	 215 


Contract DatAp 
7 1J(64 


To the United States of America:


vvvvvvv Ketchikan Mining and	 k That certain land in the	 Rrding Peeinct	 State of	 a 


2! in a "Sale Agreement" dated November 21 1963 and recorded at 
described	


Khikart in Volume 19, Minin	 Pós 11-189 nd inoluding 


- 46 Patented mjnjn claims known as the Jumbo G'oUp'and Ten unpatented mining claims 


known as the Goshén Group, Goshén No. I to Gbthén' No. 10. G.oshè,i Claims were staked 


Under authority of Paragraph 14 of abáve "Sale Agreement!'. 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Bonanza Gold Inc. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-. 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


h s cl	
(b)	


rJnr, 


r/t1	 r/ Vwyr/sc/ t, /	 pr/ m/j / / 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


+L" 


- 
Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. . 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen dated , and recorded In 
Book, Page_, official records of said county". , If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to fte Annex in the space. 


J Insert name exactly as it appears in the Application I1ME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim,'lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and und.ertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 None	 (State "None" or "See Annex No. 	 ".) 


Dated this 9th day of_ January	 , 19.4. 


	


924 1W. 22nd Ave0	 (Street) 


___________________________________(Seal)_Spokane, Washington 99203 	
e8


o ESK ANDERSON.
__________________________________________(Street) 


City & 
0	 (Seal)__________________________________________ State 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State 


____________________________________________(Street) 
\ \ \ \ N N N N N N N N N N N N N \ N	 N'\ \\ \ \ \ \	 \\\ \\	 iy)\ 


\ \ \ N N N N N(ei)N N N N N N \ N N N \ \ N N N N \(SteN\ 
_____________________________________________(Street) 


(City &) ____________________________________________(Seal) 	
(State ) 


_____________________________________________(Street) 
(City &) 


(Sea+)	 (State 


I,	 ,certify that I am the__________________________________ 
(Name)	 (Title—Secretary, etc.) 


of he ct1p 1nne Ihereikn; hat	 r, .who signed this agreement 
S 	 S 	 (Name)	 S 


was then	 -	 CO	 Cm	 C6f said. drpriion;that sald aremen iasauly-sighedfbr ari4i-





(Title—Pres., Vice-Pres., etc.) 
in half 1f aid copdrti6nby authdflty bfis gocnihg	 and wa-witih t1e ope o its C
corporate powers.


Cfl	 -F	 ' '	 J	 C	 I C-ill 


I	 C	 C	 ,,	 4	 A	 C	 C	 k CCL	 C-f 


,.,	 CCL I	 C Cl 


	


S	 fC)JC	 IT	 C 


(Corporate Seal)


INT.-DIJP. Sr.. lASH.. D.C.


95181 


ic -.


	 (C)	 .







EXPLORATION CONTRACT
BON14IZA GOLD, INC.


OME-6338 


E)IIBIT A 


The purpose of this project is to explore by surface diamond 
drilling for contact metamorphic deposits of iron, occurring in the 
form of magnetite, along the contacts of Paleozoic sediments and. 
predominantly intrusive granodiorite. 


General Provisions 


The core from diamond drilling shall be stored in boxes 
identified as to hole number with markers in the core sections to 
Indicate the depth represented. Samples of the sludge and core 
segments shall be stored In suitable containers properly identified 
as to source and. location. The stored. core and. sludge samples shall 
be made available for Government inspection and possible use. With 
prior Government approval, .the Operator may dispose of the stored 
core and samples. 


a Core showing significant magnetite shall be split and one 
split assyed for iron and. copper. The other split shall be stored 
in proper sequence with the unmineralized core • No sample shall 
represent a hole length of greater than ten feet. 


Facilities shall be provided for recovering diamond. drill 
sludges and. such sludges shall be retained. when drilling in magnetite-
bearing formations. Whenever individual core recovery is found to 
be less than 60 percent, the corresponding retained sludge and. such 
core segments as may have been recovered shall be assayed separately 
and the results combined according to standard practice to represent a 
single sample. 


In addition to the assays for iron and. copper, not more than 
fifteen selected, representative composite samples of magnetite-bearing 
drill core shall be assayed for molybdenum, titanium oxide, lime, sulfur, 
phosphorus, insoluble, gold, and. silver.







. 


True copies of all sample assay certificates shall be submitted 
with the Operator's monthly report, which shall also include maps or 
sketches showing the work completed during the reporting period. The 
maps shall indicate the general rock formations and structures traversed 
by the drill holes; also, the location and values of the samples. 


The Government will not contribute to the cost of any incom-
plete hole, to a hole drilled closer than 200 feet to another hole, 
nor to a hole within 200 feet of the exterior boundaries of the claim 
groups described in Annex I of this contract. 


The Operator shall provide such supervisory, labor, and 
technical services as may be required to complete the work in a satis-
factory manner. 


The location and attitude. of each diamond. drill hole shall 
be subject to Government approval. 


Description of the Work 


The work will consist of d±'ilhing an estimated 20 holes 
aggregating a maximum of 5300 feet comprised of plug drilling through 
overburden and diamond core drilling through consolidated formations. 
The approximate locations and directions of 18 of the holes are shown 
in red on the map entitled "Fig. 1, Jumbo Mine, Prince of Wales Island, 
Jumbo Mountain, Alaska," attached hereto and made part hereof. In 
addition to the 18 holes indicated in red on Fig. 1, two additional 
holes may be drilled to explore favorable areas indicated by the 
project work. 


The holes shall be drilled not less than BX wireline or AX 
standard core size (1-1/8" core diameter); and after traversing the 
limestone, skarn, and. magnetite are expected to bottom in the granitic 
intrusive. The 18 holes shown on Fig. 1 shall be drilled at approximately 
a minus 11.5 degree angle on a bearing of approximately N. 500 E., to an 
estimated average depth of about 250 feet. (Holes Nos. 25 through 30 
shall be completed prior to • the indicated holes at higher elevation? 
If necessary, holes up to 500 feet in depth may be drilled to completely 
traverse the magnetite and underlying skarn formations. However, the 
aggregate footage of all holes drilled under this contract shall not 
exceed 5300 feet.







.
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Estimated Cost of the Project 


Fixed Unit Costs 


5300 feet drilling, overburden and 
AX standard or BXWL core size or 
larger @ $11.00/ft. 	 $58,300.00 


500 cardboard core boxes @ $1.00/box 	 500.00 


300 samples assayed for iron and copper 
@ $3.00/sample	 900.00 


15 composite samples assayed for molybdenum, 
titanium oxide, lime, sulfur, phosphorus, 
insolubler, gold, and silver @ $30.00/sample 	 450.00 


Total Estimated Cost 	 $60,150.00 


Government Participation @ 5070	 $30,075.00 


3
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and. selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer' setting forth the provisions of this non-discriifnation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice tO be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
t(1) The contractor will comply with all provisions of Executive Order No. .10925 of March 6, 
1961, as amended, and., of the rules, regulations, and relevant orders of the PresIdent's 
Committee on Equal Einloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, thIs contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for 'further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and reniedis invoked as' provided in the said Executive Ord ,er or by rule, regulation, or 
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporrbuiity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amendei, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take such action with respect to any subcontr-
act or purchase order as the contracting agency maydirect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such -direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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LONGYEAR COMPANY 


:1 Genera' Offices, 76 South 8th St. . 


1 MInneapolis 2; Minnesota, U.. S. A. 


/ 
TELEPHONE: FEDERAL 7d31 • CABLE. LONOCO 


Jaim*ry 5, 196L	
0 


7 */ 


Mr. EGkil Anderson 
13onaria Gold, Inc. ; 	 ..	 ., 
Lobb1 ?aula,n Building 
Spokane, Washington 


t)ar Mr. Anderson: 


Enoloced is out' proposal covering your conteemlated d4lling project 
in Alaska. 


on 4foi'*tjen . turisI*d by. you, . sstiaate. but do not guarantee. 
that tbe work,as plann*ci to be earriød 'out 'during the 'inths of' May 
through Ootobàr,ou1d cost approimatsly*t3.SO tolaO,00 per foot. 
This .'ice 'would not oe$ver cert*tn outør-patd expeneessuoh as set-
ting up and maintaining oaap; transportation 'coet$ for moving equip-
rnt from. Port 'o ntz'y in Alaska to the jobsits. and returnj and costs 
imtirred during the life Of the 'project in transporting the equipnnt 
and personnel to.. and frc the jobeits	 ' 


There are any nwnber of unknowns on a project such as third, and *e bav 
necassarily based our cost, estimate on the intormatin furnished in 
your letter, 


We wonid proposø to 'perform 'the contemplAted work ur]det' a costrentaI 
ttpe contract in which te ' custor would pay a13 008t5 of the work,' 
plus a t'ental óharg. for the ,equ.tpsint and compensation for footage 
drilled. Under this type, of agre'emont,'it is necessary for the con-
tr;etor to produce footage in 'order' to earn a profit. We fee], that 
this is a *ioh more, equitable 'type' of working 'agreent than a Costo; 
plus or other similar contractS in which the contractor earns * 
profit even 'when f'ootage is not produced. We have esployed this type 
of,, contract On maray projects iherc insurfic1nt infornation is avAil-. , 
able before commónoeg nt of op.ration 'to	 it ' to prepare an in-' telii.gent unit price type bid. 
If ur proposal is accepted,, 'e would be .prepar*d to commenQ5 operations on or before June 1, l96t, weather" and gratnd conditions permitting. b apprecats the opportunity to quote on this work, and truss, that you 


	


will accept our proposal.	 . '' :'.'•'	 .' '' ,	 "	 ' ,	 ' 
Sinoerey, 
E. J IDNG4E COMPANZ 


A.P,Wicklund:baj	 Contract Service Engineer 
Enc. w/photographe (3) 


DIAMOND CORE DRILL MANUFACTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS • CORE DRILLING CONTRACTORS
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&	 MATION SHuT 
Company Noms	 vt z4 (.01d '. .c. ...	 .	 nsw•rs to tti.win qu•sllsns WI v..Oy ssskt 1	 us Is compl.tkg th. Wormotion rsc.nIly rsqus.Isd. 


I L	 s	 W. ask that you r.ply as fuNy as posilbl. so *at lii. 
Addrsss	 p .	 •j..,.	 most oppropriats rscomm.ndotsons con b. m.d.. My 


Wormatios you supply us wi b. hapt strictly codldutst 


Sp ø .K4 SS.L ...I ...........17.	 E. J. LONGYFAR COMPANY 


D.. location of lb. 	 nçg•.	 *1,,	 c.. ..
...........(.A'dtt.p/,*.. 


2. Liovotlon of lb. driN sit.:.. ............$00 ....... . 40Q.'	 .. 
3. Naturs of tlrr&n: (Flat, hilly, mo(mt.ioows).tVf4I..i IdU" ' .. ..J . øi'P'.7 .. Ai...'	 wlf"P'. 
4. h lb. location of Ifis work occ.sslbl. by roodwoy:................................................................... 
5. What mirusrols or motsrlols or, to b. prosp.ctsd:/f,v t1 Ii......... . '4j...4,. ,'7,................................... 
6. What rocks will probably b. .ncounlor.d hi drINhigsjsj s.qusiic. fran, .urf.cq to bottom).............. d.$tI1Pli. . f#id..S4 ' ft 


/4Vti. jm,,.,tt,	 m.ii	 ........ .i.e... .*."...	 . .g 
/t,n IS. liVi	 .." ........................................................................................................ 


7. b lb. forisotlosi solid or brakan:.......S.iid., 	 ..P'....................................... 
S. GIv. his opproxissot. d.phlis at which uncosilormitlos occw..,fk tia'	 dy.


........................................... 
9. U thi, work C. occomplblwsifrosn lb. surf.c. or mderrowids.... 


10.. If und.rgrowid stats: 
(a) D.pih of proposed drilling: ..........................................................................Phjmbsr of huissi.................................................... 
(U) Dimosisloss of working spans: ...................................................................................................................................................... 


Ic) Typ. of power available, 
Compressed .1,.................................................................... (Pr.uiw.) .............................................. (Volwwm/wJsute)  
Eloctricky .................................... (AC or DC)	 ................................................. IPhuse) 


.............................................
(CycIs) 


lOb. If on surf oc. stats: 
(a) D.pth of proposed drIg:..4f...hh1'0 .3°O/F.*1. P4iasnbsr of hdss .............'39 
(b)D.pthondchioracterofeve4wdanmarId:....74f4 .......•i/... iaI.tVI ............iJ. ,ftrø.5.4'*.Y. 


Ic) Depth to water I# III.	 ...	 . ....ii•........
Id) Type of power avallabI.: 


Cosprsss.d sir.....................................................................(Pr.ssure)........................................................... (Vobwa/mhu/is)  
thscsrIcIIy ................................(AC or DC) .............................................(Voltog.)................................................(Puss.) 


Is) Typo of power desired:	 Gasoline............................Air............................Elactric........................... Issel ............................. 
Typ. of swivel head desired:	 SCrew f..d........................................................... asghIi .bead .............. 


12. hcere rscov•ry ...,ntiai:...... ./L.. ,.5t4i44.a,t... i rsim/4 ..	 ................................................................................. 
13. Sins of car. desired:............ I...........................,. or slis of hal. desired:.................. 
l4)4umb.r of drills desired on this explorotiosi:... 	 . )4.cs.4 
15. Avp holes to be v.rllc.I or .34e"...'K .igls state degree of angi. fromlisrlzøntd...................................................... 
16. ls9 or c.nssnting likely to b. isquiredi.............................................................................................................................................. 
17. NoI	 wotsr supply: Wells.................Spring.............................Stream 	 Pond or labs............................... 


i, ibeft or tunn.I	 .	 .	 ..................................................... 	 water supply................................... Or ....................
distance and mo,tknum lift from water supply to any drill hi4. lsc.tiesi: .,Sgft/(VmI....4.'. 


1 *4ft!4 ,pvfll')sf .	 .................................................................................................................... 


19. *idoyouwisIith.worktob.ghi:.. P..o..aA4	 A................................................... 
20. If previous drilling has bean doss hi this ers•, please s4ply Information relating to lb. number of hal. .in• reductions abl wore 


s.ccessary, amount of reaming required, and otIisq perthsnt data: ......................................................................................................... 
it S!,s//,.ibc...(.m4i*....... /t..?	 ,&.s'. 


4(.Id'-(#'... 
................................................ 


I. 1. Lossgy.or Cosp is porsrd to furnish geolsgkdl and .nglseering servk. for preliminary geological ea.mhiatt... This Milad 
selection of drill sIt.i supervision of sampling and drilling, csdlllcatios of sampling rssuits linsi report and tegnaps eulirnatsi. W yss 
are interested hi aS or port of Ibis service writs for bvfsrinahlon a psi qs	 . 


USE THE EEVEISI SIDE OP THIS W4POIMAT1ON SHIET POP ADDITiONAl ll&AA*$ 	 . . 


. 7/60	 .
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I, 
011 ear/ E. J LONGYEAR COMPANY 


/ General Offices, 76 South 8th St. 
/ Minneapolis 2, Minnesota, U. S. A. 
/ TELEPHONE: FEDERAL 9-7631 • CABLE LONOCO 


•1	 January 15, l96li 
Bonanza Gold, Inc. 
Lobby Paulsen Building 
Spokane 1, Washington 


Attention Mr. Eskil Anderson 
EXPLORA[TON DRILLING PROGRAM PRINCE OF WALES ISLAND, ALASKA 
Qent1emnz 


In response to your recent request we are pleased to set forth below, for 
your consideration, our proposal to undertake an exploratory drilling pro 
gram contemplated by you to be carried out .iL.n on your Jumbo claims lB, 2B, 
lC, IA, and on your Goshen No. 1 claim L.o miles west of Ketchikan on the 
Prince of Wales Islands. 


We understand that the program as now planned will consist of drilling ap-
proximately thirty angle holes to depths ranging from 200 to 300 feet, for 
a minimum aggregate footage of 5,000 feet. Angles holes will be steeper 
than 1.5 degrees, as measureciiriiieThorizontal. We further understand 


/ that the material to be penetrated consists of 0 to 50 feet of overburden 
f underlain by varying amounts of schist, limestone and granite, respective1y 


N that a minimum of BX-size core is desired; that drill sites are on steep 
and rocky hillsides where access is difficult; and that water is available 
within a. maximum of 300 feet with a maximum lift of 200 feet from any pro-
posed drill site. 


l	 ork to be done b Lon ar g E0 J0 Longyear Company (hereinafter re 
ferred to as	 iear' proposes, and upon acceptance by you of this pro 
posal, agrees: 


a) To furnish one complete Longyear gasoline-powered Junior or 
Model #3I drill, 
together with diantbnd bits, reaming shells and miscellaneous 
supplies and spare parts, as required to recover cores to a 
maxirimm depth of 300 feet0 


b) To furnish one drill foreza n to supervise and direct the 
drilling operation, and one	 experienced diamond drill 
operato,c)0 


c) To arrange for transportation of above-mentioned foreman 
and driller	 -	 from 
point of residence in the United States or Canada to 
Ketchikan, Prince of Wales Island, Alaska. 


d) To ship the diamond çre drill fromPop1a,Jisconsjn, 
to point of embarkation for ocean freight to Prince of 


Wales Island	 , said point of embarkation to be desig= 
nated by you0 


DIAMOND CORE DRILL MANUFACTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS • CORE DRILLING CONTRACTORS
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) To proceed with said equipient and psrsonnGl to drilling l©a 
tion designated byyour engineer at the location otnprince of Wales Island 
referred to above and to undertake there diamond drilling 
oprationsto secure drill cores and to include reaming where 
deemed necessary by Lonyear0 Drill cores will be delivered o - 
your representative as requestsd nniners 	 V 
furnished bv	 ,	 The drill outfit will be shipped 


n noie rom you as to point and time of ocean shipment9 
and personnel will be sent to Kethikan.	 scheduled to ar=
rive coneurrently as practicable with arrival of the drilL 


(*unless otherwise requested.) 
L> Tine of Commencement and Com!10	 The work will commence promptly 
•	 after arrival of said personnel and equipment at the location for the 


works and the drilling operations wIll continue without substantial 
•	 interruption except as hereinafter provided 9 until completion of the 
• drilling program at said location as xequired by your Company0 The work 


will be carried o rn5inin eightour shifts per day9 sixys per week 
overtine beyond eight oursper day and Sunday work may be called for 
when necessary iihct tfl PVy	 iir%Th	 pei y the laue o 


3 Insurance g Longyear will.carry th following insurance covering ita 
oetioñi under thi$ agreexnent 


) Ptblic liability insuring Lonrear and its personnel against 
liability for personal injury and property damage sustained 
by others 9 in e-k amounts as Longyear customarily deems suf 
ficient0 


b) Workmans Compensation insurance covering its personnel fur 
nishtsd to perform this agreement under the Workmens Compensation 
Act of the State of ?Iinnesota 


c) All risk insurance on drilling equipment protecting it against loss 
by fire 9 theft 9 flood 9 and landslides 9 and other sinilar haaa9 
including marine insurance while the eqiipment is in transit0 


d) Life and accident insurance covering personnel while in travel 
statue in such amounts as are customarily secured by Longyar 
for this purpose0 


Q) Any oth8r fninrnn	 rMnid by	 pp1rh1n çy- rf +hr 
•	 th 1Jnjf,	 t+c 


I Facilities and Services to be Furnished by 	 It is to be understood 
and agreed that9 at no expense to Loiüar9 you wili 


a) Arrange for cargo ship space 9 and provide for the transportation 
of the Longysar drill outfit from delivery to you at the point 
of embarkation in the United States tOKetchj i . Prince of Wales Island 
and from ICtch(kan	 to the scene of the work 9 and for retuzn 
from the dillg location to port of entry in the United State 


• and arrange for fórt-rarding from that point to destination in the 
• United 3tate as directed by Longyear 9 and will also prQvide foi 


transprtation or the drill from and to each of the respective 
drill sites within the area of the location of the drilling
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b) f	 h nets of dmod hit id 	 fl mi1 
1inou	 pii pt	 upplies5,	 quid,	 port & 


b1t1© iTi th U1td Stt to th	 ne of th 
d et	 hipnt of unud o	 Ivigd itois threo? t 


tho Uit2d Stt	 dirotd by Igyá	 3ii 
ih1nt i11 bo cxpditiad t cvid I	 uptio Ii th wok 


c) id® f© iuitb10 tn o?ttiozii fo tho Lori 	 rn1 
frà living	 th thi11 oit from dy to doy 0 t tho
ok 1otio


d) n	 i1vnr	 cw 


vr	 vi	 r11	 n 


rfy of. Lonç.c: oq ipict 1	 tho fo	 cttj voo tho
bc 


) PovLd	 1tb1 mea1 potib1	 t	 d	 tihL 11vi 
coiiodatIón fo I,	 ooir	 duw1 tho o1e tI thoy


uId to b ot tho alto & tho iok iia pfoin@c & 
tho	 nd duiig ou@h prIod of 1toaptI© oi. 
during	 r aoib1 tI	 ftor iiip1etIo © tho 7O 


oy b iéc wary to rrge for thoi reti troprl0 


r)	 p1y td ike	 Iab1 to I ngyr prro1 auth nbr of 
thifl hoprs rd lihorer e hiil b	 to op1io 
tho iork to bca do by L'r wor this	 it bI 


•	 to thit	 hlprs d Lihorers will fully 
with tho Longor preorniel in carrying o the work tor 
tion of yo'w ovear but wIlJl b your employees 	 not e
plyeee of Longy 


) P'ovide ill rod grind tralla quired for aeoe to drill Iteo 
by Longjr personnel ond equient Qnd prowide fl necesetry 
levoling of drill eites ind provide in this connection bull 


and other oevice oquiuent 1, together with opertoi rind 
borers rojuird to o@plioh the wor 	 such od tIlo 
tc1 drill oits will be furnithed li oplo ti i ontti 


of tho reiirent of Longyear personnel in operatIng the drill 


h) Tou will pvido linbility inournco oovring yow Copony or 
Xyr alie for liability Iip©eed on o@ount.& th	 tIvi 
ties of your oinployeee working uier d	 tio of 
onnoI for perol injü	 property igo in ©h oto


00 your uetnarily dG ouffiiont 5 for your liar ©ertinns0 


i) F	 hWaterR	 for DrSLlllnOertiono8 It is or under-j 
standing that water is available within several hundred feet of 
all drill locations. Longyear will furnish a pump and 300 feet 
of waterline to Carry out drilling activities as required, and 
will include these costs as part of their cost-rental proposal. 
However, if additional waterline in excess of 300 feet is re-
quired, it is to be supplied by you.
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j) Provide receptacles for drill cores delivered to you, unless 
it shall be subsequently agreed that such receptacles be fur 
nishe d by Longye ar at your expe rise0 


5	 pensation andrimbursementtoLorigyear In consideration of the 
services to be performed	 Lonrear personel and use of Longysar equipment 
furnished you, pursuant to this agreement you will pay to Longyear in United 
States dollars a sum which will aggregate the items to be determined as follows 


a) A sum to be computed on the basis of footage of drilling and 
reaming as follows 


1) For overburden and diamond core drilling 


o to 500 feet In depth, measured from the 
collar of the	 0000 0• 0. 00	 $ 1.00 per foot 


00 t1 1000 £t ii dCj tio	 ceu U 
bovo400000,00000000000000000000000C 	 per £cct 


2) For reaming 
5Tet in depth, measured from the 


collar of the hole0.0000000000.,,.4 0.60 per foot 


00 t 1000 £et LA Up h,	 ci 
0•'00O0O00OOO•.,Ø000Q...... 


b) Also, the sum of $900.00 per month for single shift operation; 
tLi2922 per month for twoshift operation; and-$ 	 par
month !o thoo cthift oporationj comzrncing as of the date the 
drill outfitf '/ arrive(s) at the site of. the work in Ketohikan, 
Prince of U1es Island , arid continuing during the whole period 
said outfitfJ remain(s) at the site of the work available for 
service under this agreement0 Also the sum of $500.00 	 per
month covering the period during which the said drill outfit%4,' 
is 14W in transit from Poplar, Wisconin	 to the site of 
the work in Ketchikan, FWI	 and the period during which 
said outfitU/ is 1AM/ in transit and waiting shipment following 
comp1e-on of the work to the Longyear warehouse at Poplar, 
Wisconsin	 If you desire to terminate the work but have 
the drill outfitJ immobilized in Ketchikan, PWI	 for
further prospective work, a standberital charge will be paid on 
the basis of $00.O0 V	 per moriduring the period of inimobili 
zation0 In coñiiiono the foregoing monthly charges, periods 
of less than a calendar month shall be allocated on a per diem 
basis0 The aggregate amount tO be paid under this subparagraph 
shall not be less than 6,000.0O
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c) In addition to the sums to be paid as specified above you will 
reimburse Longyear for all its expenses incurred by it in connec 
tion with the work to be done under this agreement as follows: 


1) AU. wages and accrued vacation pay of Longyear personnel 
and replacements thereof as required furnished by Lonjrear 
for the purpose of performing this greement0 Such wages 
and accrued vacation pay shall be determined on the basis 
of the customary rates deemed neceesary by Longyear to se 
cure competent personnel for the work to be done under this 
contract0 The period during which such wagea will be reim 
bursable will commence from the time the employees are 
directed to proceed from their point of residence s or other 
point of availability, including such reasonable time as 
nscessary for preparation for their overseas service, and 
their actual transportation to the site of the work, a 
the full time of their employment at the scene of the work, 
and the period for return transportation by most direct 
practicable route from the site of the woric to th point of 
residence in the United States0 Ovrtis beorid eight hours 
pe day, and Sunday and holiday work, shall be paid. for in 
addition to the , established monthly salaries i 
local lc o 


2) AU transportation expense for ingyear personnel assigned 
to the work from point of residence in the United States to 
the site of the work and return, including the cost of tickets, 
taee imposed thereon, necessary rental of vehicles a custorn 
mary allowances for gratuities and travel expenses0 


3) Transportation costs incurred by Longyear £o all drilling 
outfits and equipment, including freight expense, trucking, 
assembling, and crating 'charges0 


	


I) All fees, pcctc octo	 tioo necessarily or pro= 
perly paid by Lonrear on account of entry o± Longyear 
equipment and sronneinto 4and maintenance in Ketchikan, PWI 
and return to W*t4t C49	 U cc	 n aarly .L 
iiec by Lony3-	 I	 prtin	 (, 
fcrci; oero ioi ii	 in idi t 
th wk under	 f	 pbl 
by nyar, i it	 iwd this 


cnd	 reguirad	 by 
tho 1 c	 hth	 by wes 


to od	 ponnl	 rivd 
dc by Lcnga, except tes which may be levied upon or 
against the net income of Longyear0 


5) Th cost of all supplies, repairs, replacements, fuel, and 
oil, used in performing th work and a sum eüal to Longyear°s 


• currently listed retail prices of borte, borte bits and borte 
reaming shelle y lees credit received from salvaged stones, and 
a sum equal to Longyear s currently lie ted retail prices of 
carboloy, roller bits and other special type bite or equipthsnt 
required arid used in psrfoing the work0 


6) All premiume on insurane carried by thngyear as àutlinsd In 
paragraph 3 above0







• 


7) Th ©rret Lna 1tstd retail price for iy rods or 
whi©h ay be lost in holes or discarded o accot 


of daagss du to casss other than ordinary wear and tear 


8) Telephone tolls and telegraph arges 


9) Th cost of eny itens necessarily paid or advanced by 
Lonear in performance of this agreement or payment for 
any items by Lonrear which is requested by you end which 
items are to be fuxitihed by you at your expense ider 
praph 


10) Pny othr outofrpozket expense necessarily incurred in th 
performance of. this agreexnent not classified by Lcn'ear° s 
usiai accomting methods as erhad0 


6	 Payment of the foregoing items due to 
Lonrear shall be paythle in Urited States funds payable at par in Minreapolis 


nsota The prico for all bort bort bits and bort reaming shells shall 
be due and payable in advance of ehipaent thsreof Statements will be rendered 
by Longyear to you once during each thirty day period covering all other items 
in sush detail end wIth such supporting data as you request 0 Such etatsents 
shall be considered as provisional end will list all items Incurred during the 
previov thirty day period insofar as available but it is understood that 
inasmuch as reports fron the scene of the work may be delayed on account of t 
remote location of the job, month'y statements will riot be construed as 
all items accrued to the date thereof0 Sums payable as billed will be due ttsenty 
days after receipt of statements0 


70 Coriditioiw It is to b understood arid agreed that the services to be perc 
formed by Longyear as herein proposed will be furnished to you subject to the 
follcing ecnditions 


a) It is represented by you that you will have full right end autho 
rity to authorize Longysar to enter upon the premises where drilling 
is to be perZoinsd under this agreement arid that Longysar repre 
ssntatives together with the drill outfit and other equipment 0 are 
to be authorized to enter upon said premises and to conduct drilling 
operations arid remove drill cores therefrom for delivery to you0 It 
is to be underrtood end agreed that you will Indenmify and save 
Longysar0 Its officers 0 and employees harmless from any claims asserted 
against it or any of them by the owner of any interest in saId pre 


or anr Governmental authority for alleged unauthorized entry0 
trespass 0 o operations under this agreement upon said premiees, end 
that yota will reimburse Longyear arid its officers and employees for 
the full cost of defense of any such claims or litigation in connec 
tion therewith end judgement or settlement on account thereof0 


Termiriati©n 


a) Longysar shall be entitled to terminate the work to be performed 
under this agreement if prevented from continuing on account of mr 
hoetilities riots0 4vil urtic r interference by 
Governmental authority or other conditions beyond its control 9 so 
as to effectually prevent performance of thi agreement by Longysar0 
Upon the happening of any such events Logyear shall be entitled 9 cn 
notice In writing to YOUs, to promptly proceed to arrange for retuiri 
• of its personnel end property 9 the expense of which shall be re 


under this agreemztht on the same basis as if the work had 
oleed Lorsar shall alsc b et1ticd to t 	 hi
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agreement unless you shall have requested shipment of the drill 
outfit within thirty days from date of your acceptance of this 
proposal0 


b) Thie agrsemthit may be terminated by you at any time upon notice 
in writing to Lonrsar at its of lice in nneapois innsota 
provided that in the event of such teination, if Longjrear has 
not been in substantial default prior thereto in addition to 
ume accrued prior to terminations Longysar shall be entitled to 


payment of a minimum under paragraph b) above of the sum of 
6,000.00	 less payments made previous to termination under 


said paragraphs and Longysar shall be entitled to reimbursement 
of items of cost under paragraph c) necessarily or pperJ!r 
nurred in connection vd th winding up the work and the return of 


personnel and equipment and you will provide and f\rnish at your 
epense, all iteme under paragraph L necessary or proper in con 
nection with winding up and return of Longyear equipment and psr 
sonneJL0 


90 ccptance This proposal will serve as the agreement for tho performance 
of the services and the furnishing of the equipment as described above if 
accepted by you and returned to Lonyear at its nneapolis office within 30 
days from date hereof provided that Bonanza Gold, Inc. 
can irnish satisfactory evidence o: ability th pay for all work coipletad 
under this agreement or Bonanza Gold, Inc..	 agrees to place 
im escrow a copy of this agreement with a mutually acceptable bank together 
with sufficient funds to cover cost of drilling under this agreement0 Tho 
imvoioee aubnittd h month by	 yea would be paid from thes€ €cw 
funds after pre etation to your official in charge of the operations an. his 
approval obtained0


Sincereiy 


E0 J, WNER C 


ky
J'LF	 Vje President 


LJ0G1eason bal	 0	 Contrac/rilling Livielon 


The above proposal is hereby accepted and. E0 J L4ongyeer Company is authoried 
to proceed with the work described nbove upon the terms and conditions o:? sa:d 
?roposal0	


BONANZA GOLD, INC. 


}3yg 


_____	 ____ 6I
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Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard. Street 


Spokane, Washington 992011 
January 1)1, 19611. 


To:	 Chief, Division of Field. Operations 


From:	 Acting Field Officer, Region I 


Subject: Transmittal of 0MB application 
Bonanza Gold, Inc. 
Jumbo Basin Property 
Prince of Wales Island 
Ketchikan Precinct, Alaska 


Enclosed is an application from Bonanza Gold,. Inc., for 0MB aid to 
explore magnetite deposits on Prince of Wales Island, Ketchikan 
Precinct, Alaska.	 'I,, 


The applicant acquired his right to 110 Jumbo Claims and Fraction '1 ±1 
No. 1, No. 2, No. 3, and No. ii. , El Mora, and Jardine Claims by a 
Sale Agreement dated November 21, 1963 Paragraph 111 of the Sale 
Agi'eernent obligates the applicant to stake in the name of the Owner 
(Anderson) and. obligates the Owner to include under terms of the 
Sale Agreement "any claim found necessary, etc." In accordance 
with this requirement the applicant has staked and recorded in the 
Owner's name 10 Goshen Claims. 


According to Anderson, the ground included within the Goshen Claims 
was originally staIc1 by former GovernorSulzer as Jumbo 361i5, 


( inclusive, but patent of these dame was denied by the Bureau of 
Lend Management. Suizer subsequently restaked the ground. as Goshen 
1-10, had the claims resurveyed., and. reapplied for patent. Due to 
reportedly strong opposition from the Forest Service, the applica 
tion was held pending until 5 years after Sulzer 's death and was 
finally denied in part because there appeared to be nd.1scovery on 
some of the clalis and because some of the additional data requeeted 
toupport the patent application was not presented or waI considered 
unacceptable on technical grounds. Anderson says that the document 
covering his purchase of the Jumbo Claims includes any adjacent 
ground owned by the seller, but to be safe, the applicant restaked 
the Goshen Claims in Anderson's name as mentioned above. 


Anderson has a complete record including various mineral survey 
plats, documents, and. correspondence if it is required. but is not







S.	 .. 
submitting it now as it constitutes quite a bulk. He will submit 
it if it is deemed necessary.


D. R. MacLaren 


Enclosures


2.
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APPLICATION FOR FINANC 


Pursuant to Public 


NAME OF APPLICANT (Full legal name and maui 
appear on contract if one i


Budget Bureau No. 42—R1368 
UNIE11FSE COPY	 Approval expires Dec. 31, 1963 
MENT OF HItTERIOR 


PRAgN 


Ss±Ac,EIN. .I'NERALS EXPLORATION 


aw o-1ui	 stat. d ;30U.S!C. 641) 


address as they should	 APPLICANT DO NOT USE THIS BLOCK 


==I=2c= T NUMBER 


BONANZA GOLD, INC. 
Lobby, Paulsen Bld. 
Spokane 1, Washington


DATE ECEIVED 


REGION 


DIV ISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 
CORPORATION 
P ARTNERSHIP 
OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Washington


Frank H. Duval	 E. 15 Walton Ave. 
Spokane, Washiñton 


Terence Gill	 'Port Alsworth, Alaska 


Mrs. Estellè Hope 
Duval	 E. 15 Walton Aye. 


Spokane, Washington


President 


V ice-President 


Secy.—Treas. 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 
M*iirn iron ore:byproducts Au Ag Cu Mo 	 1NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT	 I Jumbo Basin	 Prince of' Wales island 


$	 $89,.8?9.20	 J	 KetchikanPrecinc±, Alaska 


GENERAL INSTRUCTIONS 
Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of yáur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interiot, Washington 25, D. C., or with the nearest OME 
Field Office. 


CE RT IF IC AT ON 
The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-
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plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


%/ 
av (Signature) 


Prés i dent
TITLE 


A wilfully false statement or certification to ay Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including -' ariended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
ubmi't fié copies of Lien 'and Subrdination Agreements on 


MME Form 52. If the agreements cannot be obtained, state 
reasons and provide çopi	 of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with map'a or sketches 


all mining or exploration operations, which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State ,your interest, if ai y,Lin operaUons described 
in(a).	 'I 


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if'available. 	 - A 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if- available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples wer taken, describe sampling methods 
used, and provide copis of assay cettificates. 


(g) Send with' your application at last two copies of all 
geologic or engineering reperts assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: - 
(a) To aid the OM.E representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping -and supply points and state the 
distances to the property. 	 - 


5. Exploration Work: 	 - 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of 


. -.'j	 -


work. Use narrative, maps, plans, and sectiOns as neces-
sary. Show location of the proposed work as. related to geo-
logic feattires such -as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner.	 - 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after- work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience:	 .	 - . .	 - 
State your operating experience and background to conduct 


this exploration work and also that of the person who -will 
supervise the work.	 .	 . . - -	 - 


7 Estimate of Costs: 
Furnish detailed estimates of the necessary. costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading -and- the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should - be listed separately under 
category (a) below. Costs for any wOrk that is not to be per' 
formed by an independent contractor should be listed under 
categories (b)- through (g). 


(a) Independent cOntracts. State the total cost of anypro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of dilling, ,p 1er ootfdrifting, per 
hour of bulldozer operations, or per . èubic- yard of material 
fnoved. • Cost estimates J should be supported by - bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing anl geological services, outside consultants, and labor 
should be itenizedf by numbers and classes of employees; 
rates of ¶ages, salaries or fees; and prjods;q employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity- and cost of each. Include 


Lunder this heading power, water, and fel, andL unis of equip-
Tent and tootis costing less than $50 each. 	 + 


(d) perating equipment. List items of equipment and tools 
costing.$50 or rnôre-(per unit. Give specifications and indicate 
ow each. item to be acquired—i.e., rented, purchased or 
rovidèd by the applicant. If rented r pirChased, state the 


estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement,, and instailation to be purchased, 
constructed, -or installed for the exploration work, stating 
specifications and cost including labor, materials, and super' 
vision.	 - 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fail within 


- the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to:- (1) acquiring, using, or possessing 
land and any existing impiovements, facilities, buildings, in-
stallations, and appurtenances, or the' depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees', liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
'in the work)J


•._DUP. SEC. • 
WASH... D.C.11879 


I







BONANZA GOLD, INCO 
Lobby, Paulsen Building 
Spokane 1, washington 


APPLICATION TO O 


Jumbo Basin, Southeastern Alaska 


Attached Page 1 


Itemi
(a) Attached. Two letters to and from banks 


•	 (b) None 


(c) Fromjunds n in bank. GrandviewJines of' Spokane, Washiigton 4' 
may participate in venture by aiding in financing. 


Item2	 •.: 
(a) Bonanza Gold inc. holds by option 46 patented miming claims call.d 


the	 bojkpup, and 13 called the Hettaroup which are sever milesay 
and are not af1cted by the proposed work0 The Goshenroup often unpatent.d 
mining claims are also included under the terms of the option. \The 46 Jumbo 
claims and 10 Goshen claims form one group in JumbBasin and would besubject 
to terms of' an O contract0 A copy of the option or sale agreement isattached 
as Item 2 (a) - 1. 


There are no encumbrances on the land. 


(b) Legal descriptions of all the patented claims are contained in 
Item 2(a) - 1. The unpatented Goshen claims number one through ten are shown C 


on U. S. Bureau of Mines Map #3, one of the enclosed set of' U. S. Bureau of Mines 
maps #1 to #10, Item 2 (b) - lo 	 The Hettajroup of 13 pateritd claims not 
subjct to Gover,nent liens and royalty is several miles to the south as 
shown on the enclosed 1" = 1/4 mile topographic and claim map, Item 2 (b) - 2. 


•	 The book and page number for each recorded locati 	 kice of' the ten 
unpatented Goshen group claims follows 


Ketchikan Alaska Recording Office i' 
okN..o0	 ageNo. 


	


Goshen No0 1	 19	 171 


	


2	 19	 172 


	


3	 19	 173 


	


4	 19	 •	 174 •	 .	 5	 19	 175 


	


6	 19	 176 


	


7	 19	 177 


	


8.19	 178 


	


9	 19	 179 


	


10	 19	 180
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BONANZA GOLD, INC. 
Lobby, Paulsen Building 
Spokane i, Washington 


JJMBO BASIN OM APPLICATION 


Attached Page 2 


Item 2 (c)


Attached: Item 2 (c) - 1 


itern3


(a) On the fifty six claims in Jumbo Basin there arenumber of 
magnite outcçps in the west central part of the block, especially on 
Jumbo No.	 1B, and 8. These claims were prospected by about 
1,000 feetof short tunnels efoe 19O in the seardF for shippinggrade 
coppeçores which at that time were ores containing more than 4%copper. 


Several thousandSeet of tunnelwere driven on higher grade copper 
deposilts in the east side of' the block of' claims on Jumbo No. 	 and No,. 
claims. This work was done during production there from replacementdeposikS 
of chalcopyJte in l . imetone and skarnalong a graniteontact. 


U0 S. 0. S. Professional Paper 251, Mineral Deposits of Jumbo 	 sin9 
and U. S. B. N. RI 	 Exploration of the Jumbo Basin Iron Deposit, contain 
detailed descriptions and maps of' work done on the larger magnetite outcrops0 


U0 S. G. S. Professional Paper 251 contains references to most other 
published material on the Jumbo Basin Deposit0 


U. S. G. S. P0P0 87, Ore Deposits of Copper Mountain and Kasaan 
Peninsula, contains detailed descriptions, maps and photographs of the 
deposits with a sumary description of the Jumbo Group on Pages 58 thru 61. 


U. S. G. S. Bulletin 1O-C, tron Ore Resources of' the United States, 
1955, summarizes Jumbo Basin iron occurrences as follows: 


"The principal ,lens (of magnet ito) is 30Qfeet long and as much as 
60 Leek thick and extends for more than 400 feet at an inclination of 
O0 A fewmuch smaller lenses are present."


Pt
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BONANZA GOLD, INC.
Lobby, Paulsen Building 


Spokane 1, Washington 


LUMBO BASIN O( 1PLtCATJON 


Attached Page 3 


Item 3 (contd.) 


(b) None 


(c) The Jumbo Mine produced over 	 tons of' coppr contai'nin 
7,076 ounces of' gold and 87,78 ounces of' silver from Jumbo No. 	 and 1
claims. Details of this production are given on Page 4 of U. S. G. S0 P.P. 251.


Settlement sheets for ore shipped to the Tacoma smelter of the 
American Smelting and Refining Company between 1907 and 1914 are enclosed as 
Item 3 (c) - 1 giving somewhat more detail for those years with 1% copper 
deducted by the smelter from all assays0 


Noattempt at production of' ores containing less than 4% copper 
was made. All of' the magnetiteoccurrences remainunmined and undeveloped 
except for short exploratory tunnels and ?0feet of diamondri1ling 
reportedly done in 197 during a search for copper ores. No records of this 
drilling have been found although a diligent search Was made for them0 


(d) See pages 38, 39, and 40 U, S. .G. S. Professional Paper 251; 
and page 7 of' U0 S. Bureau of Mines Report of Information 3952. 


(e) See U. S. G0 S0 Professional Paper 87 and 251, and U. S. Bureau of' 
Mines R0 10 3952


/ 
P.P 0 87, pages 44-. 46; 53- 56; 58- 61; Plates II, III, IV, V0 


P0P. 251, pages 1, 38-40; plates I to ' 9. 


jp)Pi


U0 S00 N. R. I. 3952, pages 2,4,5; figures 1 to 10, original scale 
maps, described in Item 2 (b) 


(f) Within a distance of 40Q feet northwest from the Jumbo copper mines 
nineoutcrops of magnetit ore, remaining as erosional remnants of contact 
mineralization in steeply dipping limestone and skarn lying on granite, have 
been mapped and sampled by the U. S. Geological Survey and the U. S0 Bureau of' 
Mines. The weighted average for outcrops sampled was 45$ iron s O.7copper, 
0.01 ounces of' gold, and 08 ounces silver. One large outcrop called the 
"Magnetite Cliff" has a lO,OO square foot exposed surface of' high grade maRnetit. 
ore at about 1590 to l?OQelevatjon. Its downwardprojection has been crosscut. 
at an elevation of 750 feet by a 240 foot tunnel which. exposed 100 feet of 
low grade magnet ite	 this level (U.. S0 G0 S. P.P0 87, page 60, paragraph 3). 
U. S. G. S0 P.P. 251 in "Suggestions for Prospecting" outlines variou prospecting 
procedures0







BONANZA GOLD, INC. 
Lobby, Paulsen Building 
'Spokane 1, Washington 


JJMBO BASIN OME APPLICATION


Attached Page 40 


The granite—limestone contact zonethat hosts these ore bodies 4ips 
slighfjy moreteeply than the terrain, but remains near enough the suirface to 
permit extensive prospecting with shallow drill holes. 


The area here proposed for furtherexploratioh is beyoncL'nd down 
dp from the presentlysampled outcropsescribed in Item - (d) and .3 Ce), 
is covered by couitry rock and some light overburden, and can only besainpled 
effectively by diamond drilling. 


InOctober, 1963, a magnetometer survey of the covered area immediately 
down slope from the known magnetite bodies in Jumbo Basin was made by Walter L0 
Gonnason of Everett, Washington. His report is enclosed as Item 3 f - (a)0 The 
accompanying map Item 3 F (b) is a map of the magnetometer survey and proppsed 
drilling and Item 3 f - (c) is a profile of both. In "Conclusions" of that 
report on Page .4.results of the magnetic work are si..siwnarized and in 
"Recommendations" on Page 5 are his proposals f Or future 'exploration0 


(g) Koep'all material submitted0 


Item 4


(a) Location and accessibility are given on Page 2 of U. S0 B0 N. Report 
of' Information 3952. Quickestccess is now by bushirlines , from Kehikan0 
The name and address of person who could meet an OIE representative will be 
furnished as soon as it is known when an examination is to be made.


/ 


40 miles east by air or 120 
point0 It is 660 miles to 


store, is 10 miles to the 


(b) Ketchikan, the closest supply point, is 
miles by water.. Seattle is the next closest supply 
the southeast. Hydaburg, an Indian village with a 
west. (See. pages 4 and 5, U. S. B. N. R.I. 3952) 


Item 5


(a) The proposed exploration work consists of 3diamond drill holes 
recovering BX wire line core. These holes are expected to average about 250 
feet ineng	 and to be drilled at -° and approximately N. 50°E0 They are 
plotted on the Magnetometer Survey map Item 3 f (b) and on Magnetometer Profile 
Item 3 F - (c)0 The holes are expected to be drilledthrough limestone, 
and magnetjte and to bot t om c j n granite. Where visible the bedrock consists 
mainly of' limestone, skarn, or schist0 . Two narrow tongues of granite are 
believed to extend into the drilling area0
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BONANZA GOLD, INCO 
Lobby, Paulsen Building 


Spokane 1, Wash-ington 


JUMBO BASIN OWE APPLICATION 


Attached Page 5o 


Item 5 ( a ) contd0 


•	 The magnetite cliffs and granitelimestone,cOfltaCt area extend in a 
northwesterly , direction through claims Jumbo 2, 1 8, and 1A. All of the drilling 
will be'done below and southwest of this contact zone and ffie holes will in general 


be collared in limestone or skarn. Known bedrock is shown where recognized at 
magnetometer stations. 


Drill Noles No0 1 to No. 12 are locatedJo explore downwar&exkensioflS 
of knownjagnetike outcrops0 They are located on about a 200 foot grid and are 
expected to be about at right angles to the structures. They will.beabout.00 
feet apart on strike and 250 feet apart down dip9 


Holes 13 to 30 are located to explore'the largeagfletiC annaly 
described in the magnetometersurvey repct and the magnetiteoccurreflCeS 


" described in U. S. G. S0P0 P. 87,, as exisjjng in the tunnel at 750 elevation which 
contains 100 feet of' lower gradmagnetike. Some of these holes are collared at 
somewhat larger distances apart to make allowance for the flattening in surface 
slope and the more exploratory nature of' the drilling0 


D D Holes No0	 and 32 would be drilled on the magnetichig'h in the 
northwest part of the magneticmap area to find out if' another magnetite body 
exists there as is suggested by the geology and the magnetometer results. 


Because f the highobilization costs ,and relatively pooconnunication 
from the district the operatorjequires considerableJeeway on the job inlocation 


'ofholes0 If' unexpected bedrock or other conditions are encountered which make it 
advisable to alter drilling plans operator would have to adjust drilling plans 


immediately to take advantage of the newly disclosed conditions 	 For example, if 
after a number of holes had been drilled on the large lower magnetic anomaly without 
favorable results, and if a magnet ite lens in D0 D0 holes 1 to 12 had not yet been 
flly outlined, operator might find it more productive of valuable information to 
drill to the northwest or in some other direction as indications would justifyo 
High mobilization and other fixed costs make it essential that a ubstantial 
footebe completed to hold the p !oot costs down; that a maximum amount of 
information per dollar expended be obtained from this first diamond drilling 	 ,j 
venture on an old property; and that ,rilling note halted before	 rnaximum 
agreed to contract footage has been drilled, ora , positive and conclusiveeSUltS 1/ 
obtained with less0 


(b) No road building.	 ..• •	 •	 ••• 


(c) Hope to begin wôrk in April, 1964 and to complete drilling by 
October, 1964	 Wouldexpect completion of' more than 1000 feet of diamond drilling 
per month per drill.
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BONANZA GOLD, INC. 
Lobby, Paulsen Building 
Spokane 1, Washington 


APPLICATION TO OME 


Jumbo Basin, Southeastern Alaska 


Attached Page 6 


Item 6


Bonanza Gold, Inc0 is a company organized to explore a placer gold deposit 
and the Jumbo iron deposits0 Officers and directors of the company have been 
engaged in various aspects of the mining business for many years0 The work will be 
under the supervision of EskilAnderson arid Walter L0onnason0 Both are graduates 
from the University of Alaska in Geological Engineering and have been in the mining 
business for ten to more than 20 years. 


Item 7	


:.	


j 
The total of detailed coststimates is $81 ,3392O for contract drilling 


8000 feet0 $849O00 for all other categories for an overall cost of $89,8292O. To 
save costs for all concerned Bonanza would prefer an overall Unit cost contract of 	


/ $11000 a foot0 For the past six years drilling costs on similar deposits in the area 
haYaveraged $1400 per foot0 


(a) Bids from independent contractors for diamond drilling are enclosed 
as Items 7 a - (1) and 7 a - (2). 	


0 


The total cost of the diamond drilling done under the most favorable bid 
received will be $81 ,339.20 9 as shown below: 


10 Mobilization and demobilization	 $6,00OOO 


2	 Dragging two drills andeuipment from beach to drill 
/ area and return0 


7	 10 -8 hr.da s for 2 - 2 man crews @ $12.60 per 
2jn crer 2O16Oper	 y	 2,016.00 


If.sa .tisfactory helicopter service can be obtained, 
about 12 hours of helicoptesupport at $12500 per 


•	 hour and 3 - 2 man crew days would be required, or 
•	 $1500 plus $604.80, or $210480	 This method of moving 


drill will be çsed if time or crew morale requires it0 


3. Moving from hole to hole 2 single crew shifts for each move 
•	 at $1260 per hur or $2ôl060 per move for 32 moves 	 ' 6,451.20 


• 	 0; 	 0


4 Casing through overburden. No estimate,L.J 


5. Diamond drilling not to exceed 8,000 feet in approx-
imately 32 holes with BX wireline, or larger, bits, 
at $70 per foot	 • 	


0 	 63,2OOOO
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3CNANZA (OLD,	 INC 


Lobby, Paulsen Building 
Spokane 1, Washington 


APPLICATION TO OME 


Jumbo Basin, Southeastern Alaska 


Attached Page 7 
Item 7	 (a) contd0 


6.	 Reaming for casing at $3O per foot0	 Estimated 
10 feet	 hole0	 320 feet at $3.60 per foot $1,152.00 per 


7.	 Cementing.	 Estimated 25 hours per 1000 feet. 
200 hours at $12.60 per hour.	 Cement cost - no estimate 52O,0O 


Total contract drilling costs $81,339.20 
(b)


Supervision and consultants, map and report preparation 
at close of project.	 1 month @$ 12 . 00	 Transport*tion 
2 round trips, one at beginning and one near end of work 
at $300 each, Spokane to Jumbo Basin and return 1,8O0O0 


Engineering and geological services;	 locating drill 
sites, surveying,	 logging, sarçling, geological 
mapping	 4 months $850 per month, plus board and 


a	 lodging at $10 per da	 and transportation to and from 
site at $300 4,9O000 


Total supervision, engineering, 
geological services, etc0 $ 6,70000 


(c)	 No estimate 


(d)	 No estimate 


(e)	 None 


(f)	 No estimate 


(g)	 Analytical work including freight costs to assay office 
and ore sacks.	 7 
200 samples assayed for irons	 insoluble, copper, 
gold and silver at $7.00 each0	 $1,40000 


•	 Fifteen composik	 samples assayed for above plus 
molybdenum, titanium oxide,	 lime, sulphur and 
phosphorous at $26O0	 •	 390.00


$ 1,790.00 


No estimate for ore sacks, accounting, or for workmens compensation, 
•	 employees	 liability	 insurance or • payroll , taxes.	 These costs would not 


be substanrial with drilling done on contract and the OME contract on a 


simple unit cost basis.







GARLAND AVENUE BRANCH' 


THE OLD NATIONAL BANK 
OF SPOKANE 


W. 902 Garland Avenue 
hem 1 (a)	


Spokane 18, Washington 


November 19, 1963 


Bonanza Gold, Inc. 
E. 1 Walton Avenue 
Spokane, Washingbon 


Attention: Frank H. Duval 


Dear Sir:


We have your request for a credit extension in the amount 
of $7,OOO for drilling and developing an iron ore deposit known 
as the "Jumbo Basin" iron deposit situated in the Ketchikan Mining 	 I 
District of Alaska. 


This application has been given consideration by our 
loan committee and it is with regret that I must report that it 
did not meet with the committee approval. 


Nay I express the appreciation of our bank for giving 
us consideration in presenting the applid.ation. 


Manager 


RE:dis







No.vembor 19,1963 


Old Natlofl.al Bank 
Garlaztd Aveiwe Branch 
Spokane, Washington 


Gentlemefl; 


The Bonanza GOld, tnc., is planning an etpenditure of 75 ,000 fOr 
the coming year, 196k , for drilling and developing an iron ore de 
posit knotin as the "Jumbo Basin Iron Deposit", si.tuated in the 
KetciUkan Flining District of Alaska. 


We ou1d lilce to knOw if you would be willing to consider a loan 
for thio purpose and on what terms. 


We are prepared to submit engineers reports and estimates on above. 


Very truly yours4 
BONANZA GOLD, ZNC i., 


BY
FRANK H. DUVAIi. PRESIDENT 


FHD/ed


I







ALih.i,at' 
"wr I-


IN SPOKANE 


1 SPOKANE 10, WASHINGTON RONALD W. PIPER
ASSISTANT CASHIER


November 19, 1963 


i44il ____ 


I All	 q


Bonanza Gold, Inc. 
E. 15 Walton 
Spokane, Washington 


Gentlemen: 


In reply to your request of November 19, 
1963 fora loan for drilling and developing 
of iron ore deposit. We are unable to 
extend any credit for this type of 
operation. 


If there is any other way we can be of 
help, please do not hesitate to contact 
us.


Yours very t)uIy, 


RWP :MLB 


MEM BEE	 FEDER AL	 DE POSIT	 INSURANCE	 COR POE AT	 ON 
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November i9,l63 


irst Natona1 Bank n Spokane 
West 502 Riverside 
Spokane, Waahflgton 


Gentlemen; 


The Bonanza Gold, Inc., are planning an expenditure of 73 ,000 for 
196k for drilling and developing an iron ore deposit, known as the 
"Jumbo Basin Iron Deposit", situated in the Ketchikan Mining Dtst4. 
riot in Ajaska.	 S 


We would like to know if you would consider a loan for this pur 
pose and	 what terms?	 S 


1e are prepared to submit engineers reports and estimate on above. 


Very truly yours, 
BONANA GOLD, INC., 


B!
FRANK H. DUVAL, PISIDENT 


PHD/ed
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GEOLOGICAL SURVEY 
U.S. Court House, Rni. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


July 23, 1969
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Memorandum


Chief, Office of Minerals Exploration 


From:	 Field Officer, OME, Region I 


Subject: Summary Final Field Report 
OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales 


Island 
Ketchikan Precinct, Alaska 
Contract 2185


INTRODUCTION 


This report summarizes an OME contract to explore by diamond drill-
ing from the surface for iron ore in a skarn zone in Jumbo BasLn, 
Prince of Wales Island, Alaska. The project was unsuccessful in 
finding ore; however, the Termination Agreement included a pseudo-
certification under the terms of which royalty will be due the 
Government on any production up until April 7', 19114, or until the 
sum of $9,001.50 is fully repaid with interest at the rate of 
6-1/2 percent per annum.


OPERATOR 


Bonanza Gold, Inc. 
Lobby Paulsen Building or 
East 15 Walton Avenue 
P. 0. Box l4414 
Spokane, Washington 99201 


PROPERTY. 


The property includes forty-six (l i.6) patented lode mining claims 
and fractions and ten (10) unpatented lode mining claims in the 
Copper Mountain Mining District, State of Alaska (fig. 1) as 
follows:


Patented Claims and Fractions 
Patent No. 142005, Mineral Survey Number 562A, issued 10-18-05, 
recorded at Ketchikan, Alaska, in Volume 1422, p. 127 to 157'.







S	 S 


This patent comprises 29 claims as follows: 


Jumbo No. 1 Jumbo No. 1A 


Jumbo No. 1C Jumbo No. lB 


Jumbo No. 2 Jumbo No. 2A 


Jumbo No. 2B Jumbo No. 11) 


Jumbo No. 3 Jumbo No. 1E 


Jumbo No. 3B Jumbo No. 3A 


Jumbo No. Ii. Jumbo No. 5 


Jumbo No. 6 Jumbo No. 1 


Jumbo No. 8 Bryan & Petty	 Jumbo No. 8 Scott 


Jumbo No. 9 Scott Jumbo No. 9 Bryan & Petty 


Jumbo No. 10 Jumbo No. 11 


Jumbo No. 12 Jumbo No. 13 


Jumbo No. lI Jumbo No. 15 


Jumbo No. 16 Jumbo No. 17 


Jumbo No. 18 


Patent No. l2O382 L , Mineral Survey Number l5)-2, recorded at 
Ketchikan 2-)--60, Volume 9, Deeds, p. 29-3k.	 This patent corn-
prises five claims as follows: 


Jumbo No. 16 Jumbo No. 41 


Jumbo No. 18 Jumbo No. 149 


Jumbo No. 50 


Patent No. 385872, issued 2-18-1 )4, Mineral Survey Number 886, 
recorded at Ketchikan 9-21-1 )4, in F 71 and 7)4.	 The claims and 
fractions in this patent are as follows: 


El Mora Jardine 


Fraction No.	 1 Fraction No.	 3 


Fraction No.	 2 Fraction No. 14


2. 
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Patent No. 1062853, issued 4l )4-33, Mineral Survey Number 15)45, 


recorded at Ketchikan 5-5-33, p. 97'. The claims in this patent 
are as follows: 


Jumbo No. 51	 Jumbo No. 52 


Jumbo No. 53	 Jumbo No. 5)4 


Jumbo No. 55	 Jumbo No. 56 


Unpatented Lode Mining Claims 


The following 10 unpatented claims are recorded in the Recording 
Office, Ketchikan, Alaska, as follows: (The contract lists the 
names of these claims as Groshen No. 1, 2, etc., whereas the 
claim maps and the application lists them as Goshen No. 1, 2, etc.) 


Name of Claim Book No. Page No. 


Groshen No. 1 19 171 


Groshen No. 2 19 172 


Groshen No.	 3 19 173 


Groshen No. 19 17)4 


Groshen No.	 5 19 175 


Groshen No. 6 19 176 


Groshen No. 7' 19 177 


Groshen No.	 8 19 178 


Groshen No. 9 19 179 


Groshen No. 10 19 180


OWNERSHIP 


Bonanza Gold, Inc., had rights to the claims under a sales agree-
ment with the owner, Mr. Eskil Anderson, that was dated November 
1, 1963. Bonanza Gold, Inc., relinquished all rights to the 
property in a release agreement with Mr. Eskil Anderson, dated 
May 23, 1967 . Mr. Anderson's address is W. 92)4 - 22d Avenue, 
Spokane, Washington 9920)4.


3. 
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GEOLOGY 


The geology of the Jumbo Basin has been described by. Wright 
(1951, P . 58-61) and by Kennedy (1953). Granodiorite has intruded 
Paleozoic sedimentary rocks, and the calcareous rocks near the 
intrusive have been converted to skarn. Masses of magnetite, some 
containing chalcopyrite in small amounts, occur within the skarn. 
Kennedy (1953, p. 39) has calculated that there are 370,000 tons 
of magnetite ore with a weighted average of )45.2 percent iron and 
O . 7'3 percent copper. No iron ore has been mined, but over 5,000 
tons of copper has been produced from the Jumbo mine (Kennedy, 
1953, p. 


The contact between the intrusive and the overlying sedimentary 
rocks dips to the southwest, subparallel to the surface. There is 
skarn within the upper part of the intrusive, and this contains 
some magnetite-rich masses (Kennedy, 1953, p1. 5). Surveys with 
a magnetometer indicated extensive bodies of magnetite that were 
the target of the exploration. The drilling indicated, however, 
that the magnetic anomalies were not caused by magnetite ore bodies 
but instead were caused by magnetic diorite. 


EXPLORATION PROJECT 


The purpose of the project was to explore by surface diamond drill-
ing for contact metamorphic deposits of iron, occurring in the form 
of magnetite, along the contacts of Paleozoic sediments and pre-
dominately intrusive granodiorite. 


The contract was dated April 7, 196 )4. The estimated total cost of' 
the work was $60,150.00, of which the Government would contribute 
50 percent or $30,075.00. The authorized work included drilling 
of an estimated 20 holes aggregating a maximum of 5,300 feet com-
prised of plug drilling through overburden and diamond core drill-
ing through consolidated formations. It was a fixedunit-cost 
type of contract that included the following: 


4.
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5,300 feet drilling, overburden and AX 
standard or BXWL core size or larger 
at $11.00/ft 


500 cardboard core boxes at $1.00/box 


300 samples assayed for iron and copper 
at $3.00/sample 


15 composite samples assayed for molybdenum, 
titanium oxide, lime, sulfur, phosphorous, 
insoluble, gold and silver at $30.00/sample 


Total estimated cost


$58,300.00 


500.00 


900.00 


450.00 


$60 ,l50.00 


Amendment No. 1, dated August 2, 196 )4, made three changes in 
Exhibit A of the contract as follows: 


(a) Under the heading General Provisions the last 
paragraph is deleted and replaced as follows: 


The location, attitude, and the sequence of drilling 
of each diamond drill hole shall be subject to Government 
approval.


(b) Under the heading Description of the Work the 
second paragraph is deleted and replaced as follows: 


The holes shall be drilled not less than BX wireline 
or AX standard core size (1_1/8TT core diameter); and after 
traversing the limestone, skarn, and magnetite are expected 
to bottom in the granitic intrusive. The 18 holes shown 
on fig. 1 shall be drilled at approximately a minus )45 degree 
angle on a bearing of approximately N. 500 E., to an estimated 
average depth of about 250 feet. The line of Holes Nos. 25 
through 30 shall be started prior to the indicated holes at 
higher elevations. If necessary, holes up to 500 feet in 
depth may be drilled to completely traverse the magnetite 
and underlying skarn formations. However, the aggregate 
footage of all holes drilled under this contract shall not 
exceed 5,300 feet. 


(c) Under the heading Estimated Cost of the Project, 
Fixed Unit Costs, the word 'cardboard" in the second specifica-
tion is deleted.


5.
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Project work started in June 1964. The drilling was contracted to 
Boyles Drilling Company, Salt Lake City, Utah. Two drills were 
brought to the property and drilling began on June 11, 1964. The 
first two holes to be drilled were nos. 30 and 17' (see figure 1). 
Four holes had been drilled by August 12, 1964, at which time the 
Operator decided to discontinue the drilling. The results had 
been discouraging because there was only small amounts of copper 
and iron in the recovered core. The magnetic anomaly that was 
being tested was found to be caused by diorite, which is riagnetic 
in the area. The costs of drilling were becoming much higher 
because each new move of the drill rigs required helicopter or 
excessive manpower. The drilling included the following: 


Length of hole 
Hole No.
	


(feet) 


17
	


274 


18
	


382 


29
	


385 


30
	


572 


Total
	


1,613 


All holes were inclined downward at about 47' degrees at a bearing 
of about N. 50° E. Complete logs of each hole accompanied the 
Operator's reports. 


The Operator summarized the results of the work in a letter dated 
November 25, 1964, and requested that the project be terminated. 


The contract was terminated by an agreement dated January 21, 1965. 
The effective date of the termination was August 16, 1964. Item 4 
in the Termination Agreement states that the Operator shall pay to 
the Government the royalty on productiOn provided for in the con-
tract in the same manner and amount, for the same period, and 
subject to the same conditions provided for in the contract, as 
amended, as if a certification of possible production had been 
made, such certification being waived by the Operator. 


The Operator submitted an acceptable final report on Deceijiber 30, 
1964. The Report of Review of the contract was completed on 
February 9, 1965. The total acceptable costs of the contract 
work are as follows:
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Diamond core drilling, 
1,613 feet at $11.00/ft 


Core boxes, 59 at $1.00/box 


Sample assays for iron and copper, 
27 at $3.00/assay 


Composite samples assayed for molybdenum, 
titanium oxide, lime, sulfur, phosphorous, 
insoluble, gold, and silver, 
1 at $30.00 each 


Total acceptable cost 


Government participation at 50%


I
$17,'r3.0o 


59.00 


81.00 


120.00 


$18,000.00 


$ 9.001,50 


The Government has no equity in any equipment at the property. 


APPRAISAL OF EXPLORATION RESULTS 


The diamond drilling was planned to test at depth for downdip 
projections of magnetitic iron ore that crops out on the slopes 
above the drill sites. The magnetic iron ore crops out in the 
contact zone between limestone and granodiorite and presumably dip 
)40°-60° SW., subparallel to the contact, and l0°-30° steeper than 
the slope of the surface. Some copper mineral occurs with the 
magnetite and copper ore was mined in the past from the Jumbo mine. 
A magnetic survey had indicated anomalously high magnetic values 
over the area to be drilled. The first four holes were planned 
to test the subsurface below the highest magnetic anomalies. 


No particular technical problems were reported about the drilling. 
Core recovery was reported to be greater than 95 percent. Over-
burden is 52-66 feet thick. The detailed logs describe the re-
covered core as alternations of diorite, andesite porphyry, skarn, 
aplite, and andesite. All holes were bottomed in granodiorite. 
There was only widely scattered chalcopyrite and no economically 
significant amounts of magnetite. The drilling proved that the 
bodies of rnagnetitic iron ore did not extend downdip below the 
surface. The magnetic anomalies were due to diorite which is 
locally magnetic. 


Neither iron nor copper ore was indicate4 by the drilling. Addi-
tional drilling in the area is not justified. There has been no 
production from the propertysince the termination of the contract. 


thite 
Willard P. Puffe 


Enclosy{re 
Distrtbution: 


OME	 Docket 
USGS(SRO) Puffett	


7.
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R.port 
Magnetoneter Survey . Jabo Mina 


were flagged to produce atr*ight lines aid also flagged every 100 


feet horizontal distance. The gnetoaeter was run over these 


linee, aid readings wire taken every 1(X) feet or a!evary change 


* or peak along these lines aid distance noted fros stationing. The 


base line was laid out rouçhly parallel to the eouthe,4 rly il4i 


line of the Jibo Jo. 1C aid the Goshen Jo. 3. elaine. In running _______ 


the base line survey, strong changes in the gnettc variationà, _____ 


were noted on the oapau. Th*q• CI*nges aaotmted*tOèa rich as 


100. Also, elevations wire read. cli aansrotd altiastez' at the 


tine of run'ing the aagnstouietei survey. These hav	 n plotted 


&3 contours on the aagnetosetei' ip ot the survey. 	 *	 4. 
*	 pf4* 


DISCU8BIOIz 


It has been noted tl*t a	 varjsticC	 t	 ftiot' 
A	 occur in the area to the west aid iuthWS$t ,Otth. ã$ 
•	 **k1	


•	
..	 •.'	 •.P JP 


o.tiffi thet occur on t) 1io	 ix4 tâi 


Thu strong aegnetic area probably ii no 4Jatt 
•	 .	 .	 .	 $	 -	


•j	 'd	 -	 ••	 j•	 _____ 


knoub ore body but to a separate 	 __


i , .' stingh ii the district of the JioNijs 


entire area of this survey is coflstf*Pa]7 sbov ths1 *	 • 
exception of few rare deep dips caused by r.virsd pbkvi* 


are allo indicative of gnettt s rsiutm.'	 ____ 


bodies are approached wtth the as1	 , tbó •	 - * 
erratic and very strong, wtiioh is tptoaI of oQutaotaftIPP *	 •	 *	 *	 * 
which contaizis large a1t$ of g.ttc irc a... on;c3oa. 


*	 *	 •	 • *	 *•&•, 
*	 •.	 • 


	


*	 -.	 44	 •,••	 __________ 
6•4 $*4I•)* 


.
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R.port	 '.	 . 
Magneto.ter 8uiv.y - JabO Mitts	 :	 . .	 . ' i 


1	 '.rt1 
to large aagn.tit• ore bodies, the Yazianlaguetosetei beoasa	 ___ 


diffioult to read as the giMient. ia'atgtiø ,1'.r4*b.a 	 . 
I 	 -	 •-	 -	 ; a. 


great that in .ovjng t.hjI o ti (*stktsn tfot. r so ov	 __ .	 a	 -	 . 


a 1,000 ga	 øh*'ge of asgn.tto itrszith *i1 
s1tztiOn occurs in the gnitto tild, it a kn$ t you air 


on ' near a gnetite or* *d7, and	 o( -the 
iiediately over an ore body becomes ineffective, as t3 field	 , 11I1 
strength on these ore bodiss becomes so erratic., TWa is easily 


n with a dip needle, as in .ovLg 3ust a	 fmt oa obt$Lta " 


cosplete reversals in the dip of th* needle. 
A great deal of veriatiouis td.in.-ths gmet$c strwgth 


-	 .	 -	 -	 .-	 I_f	 -.	 .	 a	 •-


of the gntit ore • It. ii ot.d t*t. it carries - - Lr percIJj 


II	 of copper and probably $1 a .sit4i auch wñ	 It1	 ___ 


suaoeptibilit7 than straightaa$X,tit4j.rC. orq, .. 	 .•	 __ 


'ItO	 J	 -. 


	


The property of tbs Jo Its s u*$$imJ17 $	 ___ 
copper sine, and only )Ii$h gYM. *s wU.j$4 	 this.	 _____ 
several apeolasna of h*h aØ copper ø t PpIMI 14(1t 


--	 ':-'	 -	 I	 -	 - 
such of this would. eaus a grst -
strength. At the outaz'ops of *bm 	 b$*c*ci,, t *	 _


I 
body oous at the ooit at of & i rd'àtW1 	 *tiS 1 
probs	 1*. roh1	 S %t:, - 
in	 'es .o$, esta 4ps ,.1. ufgb. th. as1l.P 


•	 of	 iW*$*b1.. : I	
1 


.	 --•----'-•	 _j.
-
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Report 
kagnetc*neter Survey JuabQ ifls 	 0. 


The erratic gn.tio *n1ies in the $?$$$ or $*llow cOThXi. • j


	


•	 q. 
of this contact zon canb' aaeil7 noted the aaod*nyiflg otii': I 
map • This contact zon. would be oorez.d by lla.stos. as a g.i*r*l	 I 
rule. .,Purther to the sotat, a strctig gixiral jnstio tii4d is 


noted from between the B3 line through the D ' We, a dietano,*	 i 1 
approximately 1,500 ft., SM is apprax1atS17 00 t..t southeestir1i IJ 
from the known ore bodies. This probab1yjMioat, a rather 1ii*I r'1 
or body rough1 200 feet blow th sur2s. The It*p.Ot thMe. : •h•fl •&t'T1 
magnetic profiles indicates a flattening of. the oOt sons b%j1J 
the limestone and the granodjoritt to where the .00$ Z0fl . ii ___ 
roughly parallel to the k411id. to the botts bS I U* ssth, 
then becomes rather steep as the magAstiq $'tJ*pI pg a ?.Z7 
gradual decrease in strength o, out to the s*t12 ' •	 ____ 


'.	 '¼	 •.vSf 


OcCI,UB1018:	 •	 •	 •••	 • ,••'	 j•"'• •-. :irL 
)	 j From a study of the	 thjI 


determine tk*t:	 r	 LI	 __________ 
•	 •	 •	


I"	 •	 • 


(1) There is a robasits	 t.the **s** 
known as the 'IrenClif$1 ,'


	 __ 
(2) * s.q4 1,sad pou1 1rger QI b4	 in tMt________ 


high area roughly 100 ft. Jouthw.st.i'1fr O(t iron O3Ufo. 	 ____ 
(a) A possible n's body 1sts soutIestrlyu the Ooab 


lo.lo]aia. 
(4) A possible ore bo4y øiiits north of tI ro 	 -_ 


considerable downwM .ztenEio* Loag the rthestsr1y mzt b	 - 
-	 .-4.	 -	 ' *	 *	 .1 ¶'	 •	 (4	 7 -	 .••	 -	 '.	 --


•	 -	 ,	 •,
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• 1	 0 
Report 
Mnetoiter .'urvy - •Jurnbc Mine k 
the Jumbo 1o. 1	 claim.	 This ore body would be under a much 


thike? bed of iimstoflO	 i	 evident by the topograpk. 


RCpNi%T..ICN.: 


I recoend drilling in the contact zone several holes as 


indicated on the accopan7ing maps to further delineate the kzbown 


existing or	 body; also drilling, as indicuted on the accompanying 


map, several holes in the area of the general 	 gnetic high 


the Jumbo No. IC, Jumbo No. 2B, Jumbo No. lB and Qoahen No. 1 clala$. / 


These holes should be drilled through the contact zone ad int;o the 


grartites, average depths being in the order of roughly 250 feet.	 To, 


delineate these ore bodies would require in the order of 7,0(X) feet 


of drilling.	 If this drilling program is	 uceessful, then further


exploration work would be warranted over the entire . property and 


in the ran!te-1imestOfle contact zones of the district. I /J,. ifr t 	 AsON* 
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DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING. 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL. DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


I3ovft I3ro5. 
1DILLING COMPANYD 
CONTRACTORS-ENGINEERS-GEOLOGISTS 


3408 East Main Street
Spokane 24, Washington


Phone KE 4-0862


General Offices and Plant 
1624 Pioneer Road	 P. 0. Box 58 


SALT LAKE CITY 10, UTAH 
HUnter 7-7595 


BRANCH OFFICES 
PHOENIX


RENO
SPOKANE


ST. LOUIS
DENVER


AUBURN, CALIF. 


December 16,1963 


Mr. Eskil Anderson, Geologist 
Grandview Mines and Bonanza Gold, Inc. 
Radio Central Bldg. 
Spokane, Washington 


Dear Eskil: 


We submit the following prices for your drilling program. in the Jumbo 
Basin area Alaska. 


1. Mobilization & Demobilization of crews & equipment to beach area, 


600O.0O I 
2. Moving drills & equipment from beach area to drill site & return to - 


beach area:	 12.60 per hr. per 2 man crew. 


3. Moving from hole to hole on site including setup & teardown: 
12.60 per hr. per 2 man crew. 


4. Casing tbrough overburdens 	 lO90 per ft. 


5. Drilling Rates:	 BX	 NX 
0	 to 250 ft.	 7.90 per ft.	 8.30 per ft. 


6. Reaming for casing: 43.60 per ft. 


7 Cementing will be at the rate of l2 60 per hour plus the cost of 
cement or cement substitute, including drilling mud.	 (. 


Thank you for calling on us.


Sincerely yours, 


0. C. Bouquot 
District Manager 


cc: P. A. Park, Manager Drilling Division
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DIAMOND DRILL CONTRACTING


POST OFFICE BOX 66 
AREA CODE 509	 W. 418 2ND AVENUE 
TEMPLE 6-3588	 SPOKANE 10, WASH. 


December 13, 1963 


Bonanza Gold, Thc. ond 
Grandview Mines 
Radio Central Building 
Spokane, Washington 


Attn: Mr. Eskil Anderson 


Gentlemen: 


We wish to furnish our tentative proposal for diamond drilling at the Jumbo 
property on Prince of Wales Island about 40 air miles west of Ketchikan, 
Alaska. 


It is understood the drilling will consist of approximately seven thousand 
feet of BX hole to a maximum of three hundred and fifty feet in depth. 


We propose to furnish personnel, diamond core drills, pipe lines, pumps,. 
rods, casing, diamond bits and shells and all accessories necessary to per-
form this work except core boxes and sample containers for the following 
prices:


BXCore Drilling W L	 0' - 350'	 $10.50 per ft. 


Contractor would expect to establish and maintain a camp for the duration 
of the job. 


Contractor agrees to mobilize and demobilize his equipment to and frnie 
beach at Hetta Inlet for the lump sum of $8,000.00. 


Mobilization from the beach to job site and return, and moves between holes, 
would be accomplished at the rate of $18.00 per hour for each two man crew. 


Assuming that the mining company would construct a cat road from beach to 
job site, contractor would expect to furnish a small cat for the purpose 
of servicing the job.







Firm prices would be established upon inspection of the property by con-
tractor. 


In the event of loose or caving material, water courses or any conditions 
encountered which tend to make drilling impractical without the use of casing 
or cement, an additional charge of $4.00 per foot for reaming casing or 
cementing will be made. 


In the event of delays not attributable to the fault of contractor or break-
down of his equipment, contractor shall expect to be reimbursed for his 
continuing costs at the rate of $18.00 per hour. 


Our employees will be covered by Workman's Compensation to comply with the 
State Act and the job will be covered by public liability insurance in the 
amounts of $300,000 and $500,000 and property damage in the amount of 
$100,000. 


This is a joint bid, bid by the R. S. McClintock Diamond Drill Company of 
Spokane,' and Lynch Bros., Inc. of Seattle. 


We wish to thank you for the opportunity of furnishing this proposal and 
to assure you of our full cooperation in the event you find our bid accept-
able.


Very truly yours, 


LYNCH-McCLINIOCK DIAND DRILL ONTRAC1ORS 


T. M. Welsch 
Drilling Superintendent 
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GEOChEM1CAL AND PATENT S1)RVfYS ___ ___	
MINING GEOLOGY 
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SALE	 AGREEMENT 


	


, . ,	 .: .f 1HtSAREEMET 9 'ade rd'• enterec into khir2J&dy oF , 	 . . 


Novber, 1963, by and between ESKILANLSCN, krty of the first 


part &id herein&f'ter ca11d Owner, and	 AZAjLD, INC., a


iasiinton corprtion, party oc' tho Second part ad hereinafter 


o1d Purchaser, 


I T E S S E I U. 


	


In corudcrrtion of the urLi of Cno D311r (1.00)	 ifu 


rc.ry of the United ttcs of 1mr1c3, in hand paid Ly Prchascr 


to Oirr, rcccipt of hich is troby aon	 nJ in 


further consiertior of th cvnnte 6nd	 riints hiroin


conthined to be paid, kept nd prformcd, Or LrLc tc sell, 


sin nd trnsfr cxcluively to Purchacr 11 of O'nerts 


riht, tit1 erd irtrcst (being 'ull irc cepcte unccured 


title) to Owner	 rca property nd porsonal property now on


or in the vicirnty of said iunir ciais, tocther ith ai 


water riht	 ppurtrrccis thcrunto	 xcpt th-"t 


the Owrr rcrves tho ri2ht to rake oe clear cuthn' of 


timber, or co iuch thcreof a has bcer rer'ovd prior to full 


payrent of the purchase price; end except tt t ny tznc ur;r this 


Arecrent whatever tinbr rey be ree&d for ny mining oratic	 ctuafly 


conducted on the prei'o my b used by Purchor, if not already removed 


by th	 hov rentiorud clear cuttin. 


The reel prcpsrty harem drisd coprisss fifty nitc (59) 


patented lode rnmnnp claims listed in Schedule HA!t attached 


hereto and adt part hereof. These clams are smtuatd in the 


Copper ountamn inmn Imstrzct, rincc of 	 Llavd 


Ketchikan Hoording Precinct, First )ivimon, St o	 skn.
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10 Th prke paysble to Owner	 Two Hunrod eveMrFive 


Tho4$n Dollars ($2?5,OQOOO) t be p*d 	 f11owi 


$5,OOOOO Qn or before ApZ 15 1965 


1 o,oco0oo c 	 beforeAp 1 15 1966 


$3ooc0000 On or bfor, AprU 15 196?, and 


$3,OJO0OO On or before April 15, of each year 


theraftar until the full purchase price his been 


paid0 


i agreed that during any and all periods of production on the 


premises 9 payments equalling five percent () of' such production 


*rid sales, plus net smelter returns 9 ehll be rrade n or before 


the 25th day f' the month following the month f' such production, 


*heh payment shall be applied on the purchase prices Uf the 


smoun f' such payments exceeds the annual payment due for any one 


year, th excess shall not be applied on the next succeeding annual 


payment, but shall be applied on te balance of the purchase price. 


The owner may elect to take. any payment in kind at the 


nerket price for such material, 


Furchaser agrees that during the year 1963, he will prepare a 


geologic *vid magnetic map of the Jumbo Basin Rrnzp and will in 1963 prsp*re 


and f' U. a loan application with the CWE for a diamond drilling program to be 


condu;t.d during 1964 and that during 19E4 hø will spend a minimum of $250O0,0O 


or do a minimum of 2,000 feat o diamond drilling on the property. 


f the 1964 work raquiramerit of' 25,00O0O h not My met, Purchaser 


must instead by nuay 15 9 190, pay to	 er the sum of' $5,000.00 


in lieu of that rquirernent0 Such ch payment to Owner shell be applied 


*n full to reduce the total purchase price, but work shall not be applied 


on such purchase price.


4







•nd Hoôti" at the 01d. .. Nat1orza flank a Spokane, In Spokane, 


.Washingtón, end thtbark's orlglnai or dupiio8te receipt of 


8ny pyrnent. shell be p'1ma fade evidence of tht payment 


celled for underthi3 sgreement vtng been made, • 


2. 'r the date hereof, Owner grants Purchaser the ecivatve 
I	 right of investigation, exploration, development, and exploita 


tion of all minerals, and particularly the mining, beneficietion 


and selling of both the raw materiel and all products. of 


,benefioation from. al]. the claims listed In said Schedule "A'!. 


Whenever Purch8ser makes payments to said bank, Purchase] 


shall include therewith a statement in duplicate showing just 


how the sum paid have been calculated. Such dupliote atate-


merits shall be 'sworn to by the proper officer of the Purchaser's 


organization controlling the accounts 


3. purchaser, on orbefove, ten days before property taxes 


become delinquent (presently there are none) must pay the said 
aocrued property taxes •nd imedit*1y notify Owner that those 


taxes have been paid, meIlng with that notice either a dupLicate 


of the tax receipt or a photostat thereof. If taxes are nob so 


• paid, the' Owner shall : have the optiont* pay the taxes and add 


the, amount to the purchase prióe, or deolsre a forfeiture in 
accordance with the terms of this Agreement. 


k. Title to all machinery, equipment and personal property 


placed by Purchaser upon the herein demised properties shall 


remain in Purchaser and if, for any reason whetaver, this 
Agreement is terminated, puz1iaser may remove all uoh property 
belonging to him; always provided that 'in such removal no dam1e 


results to any of Owner's real property.







. tze rtht ot remov9 oç purchaser 'a pézsne :pröpepy. . . 


for period of twelve montha from date o termination ot thin 
Agreement Is hez'eby granted to Purchaer, and Owner hereby 


grnta PuroheBer the right to store, free oi anr charge, but 


at PurQbaaer'5 sole re3ponsibt1it end 1tebt11y, Purchaser's 


5$id personal property for B8id pe'1od; 1weys provtded th*t 


such storage doe not ti4ertere with the exploitation of real 


property by Owner or his subsequent leseeea or optioneea. It, 


Within esid twel.ve calePdaz' months ?urchaaez' has not removed said 
persorL property, then suob property 8hll be deemed abandoned, 


and title thereto shall pass to Owneri *nd at Owner's demand, 


Purchaser will sign end execute any end all necessary document,s 


to conver such title to Owner. 


5. Purchaser covenants: that so long as he shell remain 


in possession of the real property all opertione will b in 


good and workmanlike manner o permit Owner or his represent at ive 


free access t all reasonable times to premises, provided such 


access does not unduly interfere with the normal conduct of the 


mining and auxiliary operations; promptly to pay the sums 


accruing to Owner under the various provisions of this Agreement 


and to submit the statements in duplicate wherever called for, 


to *llow Owner cr his representatives to inspect, at reasonable 


office hours and without undue interference with the work of 


Purchaser's accounting force, those portions of Purchaser's 


boo1 of account which show the detlile upon which payments have 


been calculated end all other data pertaining to determination 


of the payments; promptly to pay in full all persons pertoz'mLng 


work or services or supplying materials for Purchaser's opera 
tiona; never to permit any liens., charge or encumbrance from







urchesez' 'a operations to attach to any property belonging to 


Owner; post. and.keep posted on behalf of Owner such notices of 


nonr'esponsibility of Owner as may be sufficient under the laws 


of Alaska and the ited States; to 4efend an legal lien or 


claim arising from Purchaser's operations under this Agreement 


against. said real property and to indemnify Owner for all losses 


and expense of whatever nature arising from the exietence or 


assertion of any such lien; tq comply wtth eUthe laws of Alaska 
end the United Ststea now or hereafter aftecting mining end 


aulisry operations of similar natne, and with all labor lews, 
compensation statutes or other similsz' rules or requirements 


now or hereafter legally liable; p'omptly to pay all taxes of 


every kind assessed against Owner's real property or the products 


therefrom; and, in Case of the termination of this Agreement for 


any reason whatsOever, peaceably to yield possession of the 


promises, but reserving the right to store and remove property 


of purchaser. 


6. It,' et 'any t ime Purchase : ahail breachany Of the 


conditions and covenants hereof, Owner may, if he so elects, 


declare this .'greement forfeited, andmey re-enter the premises. 


end evict Ptarchaser therefrom, using such torbe.a may be 


requta.ite, and retain as full compensation for the use of the 


premises $11 sums theretofore paid tc' Owner, and Furohaser is 


hereby expressly freed from any other payment , except payments 


owing up to the date of repossession by the Owner whether for 


production, or the purchase price, for taxes, ox' oti.,er obligations. 
Such eviction shall not: , howéer, impair right of Purchaser to 


remove his property Of every kind placed on the property by him; 


and Owner hereby grants Purchaser the right to remove, as et 
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forth tn Sectio 13 hereof, all such property; provided at all 


times, liowever, that before any such forfeituz'e shall be 


effected, Owner shall first give Purchaser notice in writing 


specifically directing attention to the breach or breaches 


complained of; and Purchaser shell heve the period of sixty . (60). 


days after date or receipt of such notice within which to 


remedy such breech, if any there:, ehafl be, otherwise the for-


feiture declared shell be fully ettected. 


7. At any tim: Purchaser mar forfeit afl rights under this 


Agreement y. giving sixty (60) days written notice of Purchaser 'a 


intent to so do; and Purchaser shalt hive right of storage end 


removal as in Section 4 provided end Purchaser is under no 


further liability hereunder except payments owing up to the 


date of repossession by the Owner whether for production, or the 


purchase price, for taxes, or other obligations, 


8. Purchaser must furnish the chiefs of his exploration, 


development end/or exploitation crews with instructions that, 


when preparing reports snd maps, sketohee, profties or sections 


for transmittal to Purchaser, one ecect or cerbon copy must at 


all times at the same time b prepared for delivery and promptly 


delivered to Owner. 


9. Owner baa prepared a good and aut'ictent grant, bargain 


end sale deed onveying ill title to be herein demised premises 


to Purchaser and will deposit said deed, together with the. 


necessary escrow instructions providing for the delivery of 


a$id deed, to Purchaser when 8enk has received for the account 


of Owner, the totei purchase payinent.s of Two Hundred Seventy-


•	 five Thoueand Dollars. ($215, 000 . 00). . Ton receipt of ftnai 


•	 installment said Bank must affix toss id deed the •unt of 


stamps required by the Pederal and othor government agencies.







The co*t of these M*mps &a11 b* *red whc11y o vn€r but the 


costs of th* escrow with said Binic ehall be borne wholly by 


Purch*s.r a 


10 In the event of fltietion arising out of this Agree-


m.nt 9 the prevailing party wUl be entit1*4 t ricover, in 


ad1*ion to eli other costs of ection, a reuon;bl. aunt to 


be fixed by the Cotrt 9 by way of *ttorneys fses. 


lie AU notk.s prov4ed herein shall be written end mmy 


be given by meithig same und*r registered cover atd properly 


addressed at the foUowng addressesg 


To Cwner by snding to ESK L ANEPtSOt' at 924 W 22nd Avenue, 


Spokane 41, iaehngtw4 to Iurchaser by sanding to CNA1ZA (X)LD, INC., 


at E 15 dalton Avenue, Spokane t*shington Either p*?ty may at any 


tiH* gvø a new oddrass *0 whkh to send these comunc.t ions. 


12 Time, whenever a onditson hsein 9 s declared to 


be the essence thereof, 


13 This I eemet *hsll extend to inure to the benefit of 


and be bending upon the hers 9 executors 9 and admisstrators 


ot the parties hereto0 NaRher this ¼rsement nor any part thereof 


is transferable orj*ssjgneble unless written consent is first 


obtained from the Owner. 


14 Purchaser also agrees to stake n name of Owner and to 


Include under terms of this Agreement (enc' thereafter to perform 


assessment work on) any claim found necessary to prevent nuisance 


s*atd' or otherwise found to be necessary for the operation of 


the properUes leased herein0 


IN JItThESS HEREOF the parties hsret have set the*r hands 


and seals in quadrupUcete the day and year first above wri tten,







o 


a' each signed and ac owleded copy hereof 8h5fl have the rce of 


fl orlinal.


Owner 


	


V 	 V 	 OAf4&	 INC	 Furhaser 


by	 Tt41LVJ 
•	 •;	 ,:..	 ;..	 •	 President	 S 


STATE OF WASHINGTON) 
County of spokane :)SS°	 V V


	


• : 	


V 	


,V 


	


the undersined, a otery Ftub1 Ic In aid !o the aboveipnarned V 	 V 


•	 Courty and State do hereby cerUfythat V on this	 iy. of Novamber 
V %3 personally appeared before	 ESKft . ANDERSON, ta me known to bó 


V 	


the individual described in end who executed the wthn Instrurnønt, and 
V 	 ackrlededthet he 2MdV end aealed 'thø iams as hit frea and volun"	


V V 


• 	 V 	
Vtary act and deed, for the uses and purposes there In ment toned.	 V 	


V, V 


V V V V	


VV 


V V Glv,n my had	 d ff111 seal Vthe day an4 year	 st' *bove	
V 


wr I tte. 


V 


V 	


V 	


: 	


V V	


V 	
V 	


V 	 V 	 V1ot*.	 Pthiic in acVor the State 
of ashnton 9 rsdln t	 4a 


V 


V STflT OF AH. g NGTCN )	 • V


	


: 	


V 	


V 	


V V •	 V 	


V 	
V 


County of Spokane 
V 	 • 	


• 	 V 	 Cn this 1 I	 day of November,. 1963 9. bfore V, • Notary Pubi o n	 V V 
and for. the above namec County. and VSt8tø9 peràonslly appeared FRANK H. V 	 V 


V	 DUVA., to me known to be the PrisklOnt of thecorporation that executed	 V
the wathin and foregoin nstrument, and acknoW1Eged the sed 1nstru V	


V	 flfltVtO be the free andvolurtary act and dóed:of Mid VcorporatVion,.fbr 	 •	 VVV 
V	 the uses and purpose5. therein mentioned, end on Oath stated.. thk he ws • V


	


	
VVV V • authorized toexecute.esld Instrunient and thatthe seal V*fTIXSd is the 	 • 


corporate seal of said corporation. •	 V	 VV	 1IThESS MEREOF V I have hereunto set my hand and affixed 	 • V	 V 


V	 Voff'Iclól seal. the day and year : first above'wj.Ltten.	 •	 V	 V 


V	 V •VV	 •• :	 .	 •	 •	 V V •	 •	 V V V	 4o ary Ub1V1CS1fl and for the t*te 	 V 
of iashinton, resdinp at Spokarm







F	
a 


No0 42005, Swvy Numbr 562*, iooumd 10=1&=05, r©ord oi @chiiko *1a1 
fo1iz 422, pp 127 to 157	 Th	 copris 29 c1ams s fo11ow8 


Jumbo No0 1	 iJumbo No. 1I. 


Jumbo No0 1C /	 ,,'Jumbo No0 1B 
Jumbo No0 2 '1	 ,, Jumbo No0 2* 1 


q Jumbo NOo 2B'-	 , JbO No0 1D 'J 


j'Jumbo No0 3	 Jumbo No. 1E " 
, Jumbo No0 3B 1	 ubo No0 3* ' 


Jumbo No. 4	 2.0Jumb o PJo0 5	
A 


Jumbo No0 6	 / 2/ Jumbo No0 7	 / 
'3	 Juubo N	 E	 ' 


" '•	
'I	 ;Jubo	 :: 


Jumbo NOG 10	 jJumbo No0 1t 
o Jumvo No0 12 '_	 ubo No0 13 


bo Nor, 4 "


	


	 Jumbo No0 15 
2 fJmbo No0 17' V 


18 V


o	 921i4	 F Th ar 


	


218i4,	 5ury	 bo B8 ç	 d &	 A 


(	
No0 1	 rac	 No0 2 
c0 3	 / k .#gpI/1 


/5'4/Zo 


flCAL	 TCtr	 fl 


)	 ) 


O	 /)o	 A 


2l;A '


	


33 &c 369O	 I'-


No3 I	 9 
No 2 


N	 1099255 issd 1017=38	 qr	 Ssy ubr i523	 r©o'1d 
Xot©Hk&n 102538, .R 366 ad 367w 


Hoi No0 3 
Hoth No0 5	 :.	 F4t	 6 
Ht2tta No0 7	 S 	 Hi N©o B 


Pnt No0 294227	 sud 93O12,	 or	 Suy Nbr 884	 rd 


1,2217 F 8	 d lOo
/ 


C1od	 U1	 S 	 / // 
c	 62853; sd	 13A	


/ 
97	 J 


2 


AATAA0 3 


31	 'A







..	 . 


r


1ovomr 14, 1974 


tr. Patrick I. irpby 
$.crttsry 


mramc Masks Mines' !.td4 
631 Li*col* st14is8 
$poks*., sbtatou 92O1


*.r *338 (Zre* era) 
lonsiass Goid Zac. 


•	 LM1 Princ* oE 1es isla*4 
Lsthikmu Pr*cLuct, Alaska 
G*trsct 2185 


*ssr. $rpby: 


The ob1itan for roy*1ty p.yasits e pr4uctto. fros tkia prspsvt 
tasisstd ApriL 1, 1914 To offtclailj close our Ills, this I*ttsr 
is tO isfex 70U thit the vesut has closad its beska and reserda 
a thLa co*tract, and retsias	 c1ai or lieu for royalty puvm.*st 
to the *oMTest. •


is.rely youre, 


l*roU tirkea, thief 
Offic, of Minerals Zqlo*a ties 


Gtipy to: Mr. iskil Asdarses 


cc: 
flu 


o 
Mr. irkmw •	 .• •• 
asgion U	 • 


flirkes/gpv 


•	 •	 '•	 /







.	 . 


v*b*r 14, I974 


*. Zakil A.rso 
Litti.	 K rsi 


a.$ 1$4 
$peksis, Wsi4*jt** 99*10


*1:	 Z63'e (1r* 


4wO ksin., *,i*c, of 1o. Xs3ac* 
t*tcktkan ?x*cieet, £M 
CO*tr.ct 2t 


o*r *. A*øts.*$ 


s cpy ,t a £otf.*p1azmtor t.tt.r co*crut* th aubct 
cootrac* for itvb yo* sLd * L *04 *ubordin*Uo* Ait**t 


0* *it*t7 1, Z964.


$$c.r.1.y yo*, 


lotoid Z&zc.a, i*f 
of )Unorala 


cc: 


Idg. 
O &4g 
OME FiI*& 
$r. I,rk.* 
Pagion il 


ix4irkeiv/pw
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[ Date 1 Surnaf._jjCode1 


220 I 


O


	


w . w; pjjt	 uu ure, 
ionans Gold, Inc. 


•	 • Jumbo $eLn, Prince of Wa1e Island 
Ketcbikan Pre inct, Alsk 
Contract 2185 


bear Mr. Murphy: 


Thank you for your letter of Mov.ebr 19, 1972, enc1ostn two copies 
of the Mining Lease between Zakii Anderson, lessor sod Karmac Alaska 


• Minss Ltd., lsisa, dated September 18, 1972. As you h*d already 
furnished us with two copiel of this 1s*s* in your letter of 
September 28, 1972, we are returning the extra copies. 


Plea. refer again to the scond acid the sixth paragraphs in our 
letter of October 4, 1972, wherein we note that this Isaac applies to 


• the property thcludád in Contract 2140 (CNR"6148) Little Squaw Mining 
Company, not to the pr.p.rty described in Contract 2185 (CN*.338) 


• Bo*awza Gold, Inc., and that we would apprséiate receiving two copies 
of a coUatex1 leas* agreement dated June 1, 1971 (?) which pertains 
to the bonaasa Gold ptoperty. 


If this documst hø* been sent in response to our letter of November 17, 
• pleas. ignore th present request. 


Sincerely yours, 


_4 
• :	 Harold Kirkemo 


Chief, : OffIce of 
Minerals *zpI.oratton 


oclosures	 cc Directorts Reading File 
Mineral Resources 


Copy to: Mr. EskjlAflderSofl	 • Docket OME-6148 •	
924 West 22 nd Avenue	 •	 ONE-6338 
Spokane, Washington 992O


	


	
Reading File 


OME Region II 
•	 •.	 •	 •	 •	 • •	 Mr. Kirkemo 


130 (2) 


irkemofgIa 11-28-72







LAW OFFICES OF 


PATRICK I-I. MURPHY 
LINCOLN BUILDING	 TEMPLE8-4458 


SPOKANE,WASHINGTDN 99201	 AREA CODE 509 


November 19, 1972	 COpY 
1	 ir 


/


2 
United States Dept. of Interior 
Geological Survey 
Washington, D.C. 20242 	 II	 Jll 


Attn: Harold Kirkemo 


Dear Mr. Kirkemo 


Re: OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 
Contract 2185 


By letter dated September 28, 1972, a copy of which is attached, 
I forwarded toyou two copies of Mining Lease between Eskil 
Anderson, lessor and Marmac Alaska Mines, Ltd. as lessee 
dated September 18, 1972. This is the only lease we have relating 
to Anderson as lessor and Marmac as lessee. 


We are again enclosing two copies of this lease. If you have 
any questions, please give me a call. 


•	 Very truly yours 


Patrick H. Murphy 
phm cas 


Enclosures







Sentember 28, 1972 


i!r. Harold Kirkemo 
United States Deoartment of Interior 
Geological Survey 
Washington, D.C. 20242 


Re	 OME--G333 (Iron Ore) 
Contract 2185 
Bonanza Gold 1 Inc. 
Jumbo Basin, Prince of Wales Island. 
Ketch.tkan Precinct, Alaska 


Dear Mr. Kirkemo.: 


Enclosed herewith are two conies of the Mining Lease between 
Askil Anderson, lessor, and Marrriac Alaska. Mines Ltd. as lessee 
which )ase was just recently received by us. 


Sorryto have overlooked sending you these copies with Form 63 
wch was mailed from this office earlier this week. 


Very truly yours 


Patrick H. Murphy 


phm cas 


Enclosures







Dote	 Surname	 Code 


1/72 .,.	 120 


220 


0	 OFFICIAL FILE COPY 


•	 uqjjçp 
•	 •	 $ona*.'Go14. Inc. 


Jto Resin, Prince of Wales Isla4 


	


•	 r.thiksa lrecthct, A1.sk.a 
Contract 2l8 


	


•	 DsàKr. Murphy:.	 • 


Referenc, is m*ds to our l.ttsr to you of October 4, 1972, reusstin$ 
that you furnish two copies of the collateral ease agreement referred 
te in the ")lottce of leteteat i Real. Property' dated Jtm. 1, 1971 
made between ZakS1 Anderson, as Lessor, and Harmac Alaska Mines Ltd., 
as Lessee.	 • 0 


We will appreciate you giving prompt *ttsntton to this matter. 


$inc.r.ly your*, 


dJ4 
Hrold Zirkeno 


	


•	 Chief, Office of 
Minerals *cp1oratton 


Copy to: Mr. *skil. Anderson	 . 0	 ••.'•


924 West 22nd Avenue 
Spokane. Washington 99203 


cc: Director's Reading File 
Mineral Resources.	 •	 • 


ONE Fi1e 


	


•	 ONE Reading File	 •	 •	 • 
ONE Region II 


•	 •	 .. 	 •	 Mr. Kirkemo	 •	 •	 .	 •	 • 	 • 
130 


GLAu1t/a 11/17/72







.	 . 


10/ 


October 4, 1)72 


AI911L -.. ii--


Mr. l?atrick H. )arphy 
Secretary 
Marmac Alaska Mines Ltd. 
631 Linc1n Suilding 
Spokane, Washington 99201 


ae: VE6l4 ' Cold) 
Little Squaw Mining Company 
Mtkado, et al., Claims 
Chandai*r Mining District 
Fatrbanks Precinct, Alaska 
Amended Contract 2140 


7 /16 3)


OFFICIAL FILE COPY 


Dear Mr. kLrphy: 


Think you for your letter of September 28 1972 and the two copes of the 
Mining Lease, dated Septmaber Ib, 1972, betvoen Zekil. Anderson, trustee, 


and .Marmec Alaska Mines, Ltd. 


Th. leas. referred to includes no lands subject to 	 Contract 2185 


(((L.6.338) bonansa Gold, Inc., as the r,Ierencu on our 1*tter of 


Septeuber 25 and your letter of $etaaiber 23 erroneously suggest. The 
Chandalar lod* claim mntiOned in Section XV of the lease is properly 


referred to Contract 2140 (CMEb14S) Little squaw Mining. Company. 


We note a minor misinterpretation C the iaces in the lease with respect 


to the obligation for royalty payments under the (*4E contract. 


Article XV of the Lease states that the subject VI4Z contract ". . .requtr*s 
payment of 5Z royalty from the Cbandalar Lode Claim' until. January 25, 1974, 
*sa that payment requirement expires by Its terms." Actually, 
Arec1e 6(b)(2) of the (lIE contract stateS that royalty n roductioa 
shall be paid to the Govsrnment"tor a period of tan years (amended to 
read sttwe1,e years" by Amendment kb. 2) fzom the date of the contract or 


until the tot*l met amount contributed by the Government is fully repaid 
with interest, whichever occurs first.' if royalty payments are sufficient 
to pay the outstanding ?rincipal and accrued interest before the twelve-year 


royalty p*rtod expires (January 25, 174), there would be no further 
obligation. for royalty payments.
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V.	 • 
V	 LAW OFFICES OF 


//	 PATRICK I-I.MURPHY 
LINCOLN BUILDING


SPOIANE, WASHINGTON 99201


TEMPLE 8-4458 
AREA CODE 509 


September 28, 1972 


Mr. Harold Kirkemo 
United States Department of Interior 
Geological Survey 
Washington, D.C. 20242


,FFICtAL
COP! 


'0. M0 E1 


RECE.IITE 


ocT 2 j97 


/12-f) 


Re: OME-6338 (Iron Ore) 
Contract 2185 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 


Dear Mr. Kirkemo: 


Enclosed herewith are two copies of the Mining Lease between 
Askil Anderson, lessor, and Marmac Alaska Mines Ltd. as lessee 
which base was just recently received by us. 


Sorry to have over],00ked sending you these copies with Form 63 
wlich was mailed from this office earlier this week. 


Very truly yours 


Patrick H. Murphy 


phm cas 


Enclosures


2Z	 -t77
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If I	 Oi'k ths	 day of Soptenoer, 1972 , bfo"e	 , t	 .acersigoQ, - 


)	 a	 o.ary Public i4'	 fld for the State of Washing:or	 duis	 ...or.r'.iscored ard s'or , 
, 14 F	 ' 'I	 peronai1y appearea Eski]. Ande'so" knom to be t 	 rciI1Qa1 dcscribec .a ac 


1 I	 F	
tho executed tre within and foregoing instruzcrt, and acoiecied tat re 	 gnod 


FO	 S hi	 free and voluntary act and deed9 for the tss ad ptrpses
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'	 F
It	 vthen 


'F	 F;:: F 
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'F	 S. 1S4	 JITNESS my hand and offlca1 seal hereto affixea tle day ana yea' 
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F 5t5is certificate first above written,


F 


1 %	 S.	
'F 


-	 k	 1	 F4 


tk
r'F 


4	 4 


1:1	 ?:	


FF
F	 NOLR	 PuBLIC in and forteState


F 


I	
I 


1r	 of Washingt.n, resd.rg at Spokare.
F 


I 'F ) 


:' :IkSF	 STATE OF WSHThGTON ) 


FS;
)	


ss 
F 


4	
Cowty of 5pokane 1 


P	 S44?4	 F	 5.	
i'/	 •	


F 1	 . 	 . ' 


4'$	 I 
yl I	


on tas	 day of Septeirber, 1972, bofore ire, the	 ceri ed, __ 


I	 a	 otary Public	 n and for the State of Washinton, &iy covmiss..cred and 


I	


patrsonafly appearad	 ind _____________________________ 


F


known to be the •,	 FF	 ___________________________ .nd ________________________________ 


F	
rasrectively of	 EXAC ALASKA MLtS, LTD , tho cororton that c c ed te 


F	


foregoing iristrux'ent, and acknowledged the said i'strurent to ro tre 1ICO 


'4	 vol'mtary act and deed of said corporation, foz the ues and p e	 the'eir 


ine'itioned 9 and on oath stated that they are autnorl7ea to execute t'ie 
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OFFICIAL FILE COPY 


IDteI Surname	 iCede .	 . 
Porin 7 


(2/63)


SEP 2 6 1972 


AIRMAIL 


Mr. Patrick H. Murphy 
Secretary 
Marmac Alaska Nines Ltd. 
631 Lincoln Building 
Spokane, Washington 99201 


Re: ONE-633& (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
I(etchikan Precinct, Alaska 
Contract 2185 


Dear Mr. Murphy: 


Thank you for signing and returning IE Form 63 on the subject 
contract. 


In our letter of September 11, 1972, to Mr. Maurice Murtack, 
President, Marmac Alaska Nines, Ltd., transmitting Form 63, we 
asked for two copies of the lease agreement referred to as 
"a certain collateral lease agreement" in a "NotIce of Interest 
in Real Property" between Eskil Anderson, lessor, and )larmac Alaska 
Nines Ltd., lessee. 


Please send us two copies of the collateral lease agreement. 


Sincerely yours, 


-4	 e4i44,4s. 
Harold Kirkemo 
chief, Office of 
Minerals Exploration 


cc: Director's reading file 
Mineral Resources 
ONE reading file 
Region II with cy of 63 
Mr. Kirkemo 
130 
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IN REPLY REFER TO:


.


	


S 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 'SEP 111972 


AIRMAiL 


Mr. Maurice Murtack, President 
Marmac Alaska Mines' Ltd. 
631 Lincoln Building 
Spokane, Washington 99201


Re: OME-6338 (IronOré) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales 


Island 
Ketchikan Preci 
Contract 2185
	 FICI 


0 
RCEIV 


EP	 5 i9iZ 


Dear Mr. Murtack: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frcan it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


J4, 
Harold Kirkemo 
Chief, Office of 
Minerals Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1.	 Since	 (June	 1,	 971	 ,1has there been a change in ownership, lease, or 	 j.Ye	 fl	 No 
sub lease?	 1/ yes,-please stat? details of the transaction below and provide a true or	 ......-


signed copy of the pertznent documents unless they have been provided before 
-	 L.	 L	 ...9	 .	 .	 .	 3....i	 D3	 ... 


J ..........-..	 .. -.-	 .	 ._ 


:.-...	 L. 


2.	 Since	 June	 1,	 1971	 , has there been any production from the land 	 Yes	 i:	 No 
sub ject to the contract?


:.	 33.	 -...	 . 


A.	 If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) Quantity Value 


B.	 If stockpiled awaiting sale, 	 state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates 


Other


3. Since	 .	 , has anDproduction been transported through 	 Yes EJ	 No 
workings ( see	 .	 ..	 .	 o/ contract )? 


1/ so, state quantity, value, and disposition of material. 


	


Disposition of Material	 Quantity	 1	
Value 


Submitted by: 
Name	 Title 


Patrick H. Murphy 
631 Lincoln Building	 Date Address


	


Spokane, Washington	 September 20, 1972 







(2/63)


. 


AIRMAIL 


Mr. Maurice Murtack, President 
Marmac Alaska Mines Ltd. 
631 Lincoln Bi1ding 
Spokane, Washington 99201


.
	


OFFICIAL FILE COPY 


9/1 


SEP 1 1 72 


Re: OME6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales island 
Ketchikan Precinct, Alaska 
Contract 2185 


Dear Mr. Murtack: 


Reference is made to the "Notice of Interest in Real Property" 


between Eskil Anderson, Lessor, and Marmac Alaska Mines Ltd.., 


Lessee, entered into on June 1, 1971., concerning the subject 


property. it will be appreciated if you will complete the 


enclosed )4E Form 63 and return two copies for our records, 


accompanied by two copies o the lease agreement as provided 


by Article 2(c) of the Exploration Contract. 


Sincerely yours, 


liarold .Kirkemó 
Cbie, Office of 
Minerals Exploration 


Enclosures 


cc: Director's Reading File 
Mineral Resortces 
ONE docket7 
ONE Reading File 
ONE Region I w/enclosures 
Mr. Kirkemo 


130 
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United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration 


Mr. Eskil Anderson 
924 West 22nd Avenue 
Spokane, Washington 992O3


p PR 13 197Z 


11SODE 
-- ;_


April 7, ]972 


OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales 


Island 
Ketóhikan Precinct, Alaska. 
Contract 2185 


Dear Mr. Anderson: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 


/¼4( /
	 Minerals Exploration 


I	 A	 .	 A 


/a,77& A/z)1/ , e 
iAe -vc%5 /	 ' 


51L4Id(W	 ;1rl2 >4r


4,ie/n 


S/ //ay 


T d's	
/57L 
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


;9 •R PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 April 20, )1971 -. , has there been a change in ownership, 'lease/or '---	 Yes	 No 
sublease? I/yes;please state details of the transaction below and provide a true or 
signed copy of the pertinent documentsunless they have been prov/dd before. 


2. Since	 tE1L LU	 .LJIL	 • has there been any production from the land 	 Yes Li	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade ,	 Location 


Ore '	 : 


Concentrates 


Other


3. Since	 hiiRn iodcToneen transported through 	 Yes	 No 
workings ( see	 ' '	 "	 0/ contract )? 


1/ so. state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by:	 --	 '	 '____ ' 
Name	 Title	 - -	 --- - 


Mdress	 Date 


7Z41J2%i/,1	 a4e	 ' 
7foz 
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NOTICE O INfRLST IN HLL PROPERTy


• r


THIS LEASE GRLL[ILdT, made cet,jeen ESKIL AIDERSON, as 
Lessor, and MARMAC ALASKA MINES LTD , a Washington Corporation, 
Lessee, entered into th	 1st day of June,	 1971, 


i•••'' WITNE5ETh That th	 m 


as 


-	 o. ±ease and the 


Lessee has agreed to lease fforn the Lessor tne following described 


property, herein describeQ in Exhibit A, attached hereto and by 


reference herein inCorpolated 


y
	 This lease agleerllen L 	 made under terms and Conditions 


contained in a certain collateral leae agreement between the parties 


s Of even date herewith 


IN WITNESS JHLROF, 


sealed this agreement the aa 


Zr.	 •. •	 • 


— 


• STATE.. OF WASHINGTOII :.7:','	 '5	 '


the parties hereto have signed and 


and year first above written. 


7, 7•_ y / 


NARLAyA Phi	 LTD	 Lessee 


• .	 Murje Murtack. — President 


i 
Patrick H. MurE_retary 


''
•'.) 


•.Conty	 df. Spokane	 )
53:


S	
'


• 


it	


•1 S 


On this	 /c' da
/	 / 


of	 1l,	 before dersigned, a Notary 
duly c omissioned


Public in and for the State of
me, the 


Washington, and 
to me knon to be the


sworn, 
1ndivdual 


persQnauy appeared ESKIL ANDERSON 


the foregoing 1nsrunet acJ
descrj bed in and	 ho 


ac rno 1edcd to
executed 


sealed the said irtrument as
me that 


has	 free and voluntary
he signed and 


for the uses and	 1nn act and deed


WITNESS m hand and official seai hereto affixea the ay a	 year in this certificate above written 


-'-• -I ,'.'•	 •	 —•	 ' •	
5	 5	


-	
/• 


•,•••( •	 •	
,-' I	 (	 /;"_(ir	 • 


-- I Iorry lIbC for Washington 
Resi	 at Sokaner-
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.	 S 
United States Department Of the Interior 


GEOLOGICAL SURVEY 
4c	 WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	 Apr:LJ:l2, l97l 


=L 


COPY 
•C I. E. 
RECE':VED 


f\PR 2s 1971


INITIALScE 


4 j )-
P22.


Mr. Eskil Anderson 
924 West 22nd Avenue 
Spokane, Washington 99203 


Dear Mr.. Anderson:


Re:ONE-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales 


Island 
Ketchikan Precinct, Alaska 
Contract 2185 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


This refers to the Lien or Subordination Agreement signed by 
you on January 9, 1964, under the subject contract, and the 
Releases, dated May 23, 1967, and June 21, 1967, signed by 
you and Bonanza Gold, Inc., respectively. 


Sincerely yours,. 


d 
Harold Kirkemo 
Chief, Office of 
Minerals' Exploration







Form MME 63 
(May 1970)


• REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


L Since	 :Aril..1, 197O, has there been a change in ownership, lease1 or	 Yes	 No 
sublease? 1/ yes, please state details o/the transaction below and provide a true or 
signed copy of the pertinent documents unless they have been provided before 


-•••J


-	 ..#.T 


2. since	 April 13, 1970, has there been any production from th, land 	 Yes 9 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and ad dre s s of purchaser. 


Purchaser (name and address) 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore . 


Concentrates . -	 .	 :li.•: .	 •. L .	 :.. 
Other	 •	 •... 


........
• ..	 . .	 3:.:)	 O:,.).).. 


______________________ ___________________ •	 r,. .	 •


3. Since	 .	 , has any production been transported through	 Yes EJ No U 
workings ( see	 c'1-	 -.:.-. .	 •— o/contract.i? 


1/ so, state quantity, value, and disposition a/material. 	 . 


Disposition of Material 	 Quantity	 Value 


G	 r::.:.(	 :.o.:s: 


:ioiç;	 ;o: 


Submitted by:	


Title 


Address	 I Date 92.2J'4t . sp&	 //	 " 







.	 . 


0ffce' of Minerals Exploration 
345 Middlefield Road


Menlo Park, 'Californta 94025


October 7, 1970 


Mr. Eski]. Anderson 
924 West 22nd Avenue 
Spo,ne, Washington. '99203 


'Re: OME6338 (lron Ore) 
Bonanza Gold, lx*c. 
.Jo Basin,, P.dce of Wales Is 
Ketchikan. Precinct,, A1aka 
Contract 2185 


Dear Mr. Anderson:T 


OFFICIL
COPY


0. M. E.
RECEIVED 


OCT iks 1970 


iUT IALS COP 


¼U of the Government 'Is files on the	 contract referenced above have been 
transferred from Spokane to the ONE Field Office in Menlo Park, California 
The transfer was made because of a revision in the areas served by the Field 
Offices I am enclosing a copy of the current regulations (title 30) that 
shows the regional responsibilities of the four Field Offices 


Future OH royalty payments. under this contract should be made to the U. S.. 
:Geoiogtcal Survey and :1MI.ied tO 


Harold K. Stager 
Field 'Officer, Region II 
Offtce. of Minerals Exploration 
'U. S.. Geological Survey 
345 Middlefteld Road 
Menlo Park., Cali.fornta 94025 


Sincetely yois, 


H. L. Stager 
Pjeld Officer 
ONE, Region II 


Enclosure 


cc: 0NE, Wash., D.C. 
Dir. RF 
ACG RF 
NPRF' 
Docket 


RNSmith: mkh







IN	 V 


Of fic• of Mlnrals	 loräUon 
UNITED STATES 


DEPARTMENTOF.THE INTERIOR 
GEOLOGICALSURVE::' 


WASH INQTON. D.C. *0242 


April 7,	 1970	 •.	 " 


Mr	 Eskil Anderson	 ReOME-6338 clron Ore) 
West 22nd Avenue	 .	 .	 ..	 Bonanza Gold,. Inc.. 


' Spokane; Washington 99203	 Jumbo Basin, Prince of Wales 
Island 


Ketchikan Precinct, Alaska 
Contract 2185 


APR 1	 1970


Dear Mr. Anderson: 1T


After the completion of the approved exploration work under 


the contract identified abe, w	 aeked . ,tO be infoed about 
changes in the status of the property and production from it 
duririg the period of royalty obligation. 	 '. .......'.	 .' 


To assist you to furnish this inforat1ofl and toa88ure the 


accuracy of our records, please answer the questions on the 


.......	 . back of this letter and. return two, copies to this orrice 
• with copies of any pertinent documents. 	 . 


This refers. to the Lien or Subordination Agreement signed by 
•	 .......you on January 9, 1964, under the subject contract.,. and th 


Releases, dated May 23, 1967, and June 21, 1967, signed by 
you and Bonanza Gold, Inc., respectively. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office' of	 • 
Minerals Exploration







. 
•* Form 63 
Revised 7.65 


1. Since	 May 19, '1969 , as theze been a hage in ovnáihiP,


lease, or sublease? If yea, please state detailS of the traus' 


action below and prøidC a true or signed copy of the pertinent 


domefltu85t	 have been ovided before.	 ,n..	 ThS	 No 


2. Since	
May 19, 1969 , has there been any producttOfl from 


	


LL iar4 subject to the contract?
	


Yes	 No 


A.
If so and it was shipped, give quantitY, value, and name 


and 


address of purchaser.


	


quntity'	 Value 


B. If stockpiled awaiting sale, state q,uantitY,' grade, and location.



	


Estimated Grade	 ,Locat 


'Ore	 _____________ Tons 
Cocen-
trateS '	 Tons _________________ 


Other
_____________ ons _________________ 


........... 
Since	


, has any prodtctiOfl been transported 


through	 workings (see	
of contract)?	 Yes	 No 


If so, state quantity, value, and dispOsition of material. 


	


Disposition of Material	
QuantitY	 Value 


TTTTTTT 
Submitted by: 


Name ___________________________ 
Title	


/ 
Address	 41;d"	 dy( Date	


j///J 7 


ff214Tb
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Office of MMerals	 1or.t.ion. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL. SUI VEY "' 
WASHINGTON, D.C. *0*4* 


May l4,9...	 .. 


	


•	 '	 ':'	 ,. 


Mr. Eskil Anderson	 I	 co	 Re:OME-6338 (Iron Ore) 


924 West 22nd Avenue	 •	 Bonanza Gold,. Inc.. 


Spokane, Washington 99 20 3 1 	 iV1)	 Jumbo Basin, Prince of Wales 


I	 , ,	 Island 


1	 Ketchikan Precinct, Alaska 
Contract 2185 


.. 


	


I-- 	 ...Y. 
)L 


Dear Mr. Anderson: 


After the completion of the approved exploration work under 


the contract identified above, we asked to be informed about 


changes in the status, of the property and production from it


	


during the period of royalty. obligation. 	 . ...	 '. .. 


To assist you to furnish this 'inforatiofl and to assure the 


accuracy o.f our records, please answer the, questions on the 
back of this letter and return two copies to this. office 
with copies of any pertinent docnent8. . 


This refers . to the Lien or Subordination Agreement signed by 
you on January 9, 1964, under the subject contract, and the 
Releases, dated May 23, 1967, and.June 21, 1967, signed by 
you. and Bonanza Gold, Inc., respectively.,, 


Sincerely yours,	 , 


)Kl44,JIe dhArn-
Haro1d'iremO 
Chief, Office of 
Minerals Exploration
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M!iEForm63 
Ried 7.65. _______ 


xNp wr'cIl (	 (2RPLFIJD ffiOJCT 
BEQtST F 


AND pRo3zcr	 IR ROALT! Aa r. •.' 


1968	 has there been $ 
change in ovnórhLp, 


1.	 Since October	
, 


•	 lease,	 r sublease?	 If yea, please statedetetl
	 of the tt'*U-


a tr,e or signed copy of the pertifleflt
TeSCJ No action below tand.) provide 


do'cment	 : .lesa . theyJave been provi4ed before.
	 .c'..'	 •, 


/ 
d I


/ 


October 1968	 , has there been ftfl	 producttOfl fTCLm
Yes	 No 


2.	 SInce 
LLt iaAd Gubject to the contract? 


A.	 If so and it was shipped, give quantitY,
	 aiiie, and name 


and 


•	 address of purchaser.
Quantity. •,,:• . ;yalue 


5.	 I	
stocic.piled awaiting sale, state quantitY, grade, and location. 


Estim ted Gra	 Location 


____	 anti, 


Ore_____________ Tons	 __________________ 


Concen- _• 
'	 Tons __________________ •	 traZe 


Other	 ____________ Tons 
C	 c


C	 C 


3	 Since	
, has any prodictiOfl ben t'ansported 


contiact)? Yest] No 
through	 workings (see	 of - 


'If so, state quantitY, value, and dispoSItiO
n of material. 


Disposition of Material 	 .	
.	 Quantity Value 


•	 $bmitted by:
Title 


Name i'( 
,44cgc7V\ 


J/z2 AiSpo JL	 Date	 •f2Ø 
•	 Address







•	 - • 
Office of MSnrals	 lorstion 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGIcAL SURVEY 
•	 .	 . 


i. 
924 West 22nd Avenue 
spoicae, s)ngto::992O3	 FIAL. 


•	 RECEIVgJ 


tOCT 41968 
INIflALs/COJ) 


Deer )Sr. MderSOnt 


After the completion of the approved exploration work under 
the coutract identified above, we asked to be informed about 


changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our' records, please answer the questions on the 


backof this letter nd return two. copies to this office 
--- q	 Agreement signed by 


ycu on 3nuay 9, 164, under the subject contract, nd the 
Releases, dated Hey 23, 1967, end Jun. 21, 1967 ) signed by 
you. end. Bonsn* Cold, InC.., respectively. 


i.ere1i 'you** 


FEANK E. JOHNSON 


Prank 3 JOtuU On-
chief, Of ce of 
flfnerele Exploration 


433 (t .0) 
BOnE	 ZQ.. 


Re: Jwo *in, PrLnce of WIes
II1e4. 


Kecbtkefl Precinct, A1EIk 
Cøntrict 2185 


•	 .







M1€ Form 63	 .


	


. 
Revised 7-65


REQtST F INP4ATICN ON rIFI) ffiOJZCT
AND PROJECr UNDER ROALTT Aa r 


1.	 Since	 OtObez 190	 , has there bean a change in ovnerehip, 
lease, or sublease?	 If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, un.less they have been provided before. Yes.	 No 


Ae	 ad,. i/' /)tC47 ' 


2	 Since	 October 3967	 , has there been any production from 
te land subject tp the contract?. Yes	 No 


A.	 If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________	 Quantity Value 


B.	 If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


Ores	 Tons 
Concen- - 
trate	 _____________ Tons 


Other	 _____________ Tons	 - 


3 .	 Since	 •,	 any productio 'been .trsported 
through	 workings (see	 of contract)? 'YeSG N0IZJ 
If so, state quantity, value, and disposition of material. 


Disposition of Material'	 Quantity Value


Submitted by: 


Name _______________ Title 


Address /29 1/22 4' A
	


Date 


•)4/à Jimp 4') 
i.1	 f92o3 







/	 OFFICIAL FILE COPY 


*t0* YZVI 


: C-33* aires er.) 
•	 IesMIM c.ii, . 


•1$esj*, hia ofW.ie.1si... 
$tckiksa Presizet, Alsahe 


c0*trsct L115 


sear .	 .ii	 • 


Tha.k yes Ire retvr*iai the * Poe. 3, d.ted Sept.r 27, 1%7, 
reporti* 0* the stitus of the property ufldsr the subject ceatrect 
sed asy proêrctio. theraft.., asd for our letter of tob.r 12, Dm1, 
eackai a t1s*ss, dated .Jes. 21, 17, o all rjgbtsts the 
preperty to Lakil 44i by soseses Sald, sc. 


The rlia,iMi.sat of $11 rthts to the preporty does set roliew 
*eseees Gold, I.e., of Lee ObILt1OMS uedsr the .zplesst$e* ce*t*'sct. 
The 0WdrseS*t vi11 lek to I.umez* Cold, 1.e., for peyseat of ary 
roysIty due predrettos free the property if ret poM by the 
peà.r er curer.


Iletarely years, 


PRA E JCC 


Praá . 7obsese 
hisf. *tflc'e of 


•	 .	 •.	 *lau*t. Z*lorOtiee 


	


cc: Director's Reading File 	 .• . 
Divis ion File.	 •.	 .	 .	 .	 . . 


conomic Geology File	 ..	 . 
Qi bocket 


•	 ONE Reading File • 	 • 	 . 	
. 0 


ONF Region I u/cy 1	 rorm 63, letr. 10/12/67, and Release 6/21/67 
130 
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BONANZA GOLD, INC.	 SPOKANE, WASH. 


M0 
E. 15 WALTON AVE.	 CFIV 


HU 7.58?O j 6'TV7 


OCTOBER 12,1967 


UNITED STATES DEPT. OF INTERIOR 
(FE ICE OF MINERALS EXPLORATION 
WASHINGTON, D.C. 


MR. FRANK E. JOHNSON


y_ =M::t9 


- 


RE: OME-6338 (IRON ORE) 
BONANZA GOLD, INC. 
JUMBO BASIN, PRINCE OF 


WALES ISLAND 
KETCHIKAN PRECINCT, ALASKA 
CONTRACT 2185 C 


BONANZA GOLD, INC. HAS RELINQUISHED ALL RIGHTS TO THE ABOVE 
NAMED PROPERTY, WHIGH IT WAS BEING PURcHASED UNDER AN OPTION AGREE-
MENT FROM ESKIL ANDERSON , RADIO CENTRAL BUILDING, SPOKANE, WASHINGTON. 


THIS RELINQUISHMENT AGREEMENT WAS SIGNED THIS PAST APR IL,1967. 
AND RETURNED TO MR. ESKIL ANDERSON. 


VERY TRULY YOURS, 


FRANK H. DUVAL,PRESIDENT 
BONANZA GOLD, INC. 


/







p


For valuable consideration, the uniersigned hereby 


transfers, quit--claims and releases to Eskil Anderson, any and 


• all rights or claIms of the undersigxied ariing out of that 


certain Sale Agreement dated November 21, i93, between Eskil 


Anderson, as Owner, and Bonanza Gold, Inc., as Purchaser, 


covering certain claims in the Jumbo Basin and on Hetta Mountain, 


Prince of Wales Island, Southeastern Alaska; and further certi-


fies that said Agreement is cancelled, and that the undersigned 


has no further rights thereun4er. 


___	 of June 1967. 
•2OI 
.. .	 BONANZA GOLD, INC. 


Attest 


STATE OF WASHINGTON ) 
:88. 


County of Spokane ) 


On this 2L day of June, 1967, before me, the under-


signed Notary Public in and for. the State of Washington, , duly 


commissioned and sworn, personally appeared 	 -Frank H. Duval  


and	 ELstelle Duval	 , to me known to be the president 


and	 SecretarL_	 - respectively, of BONANZA GOLD, INC., 


the corporation that executed the foregoing. instrument, and 


acknowledged the said instrument to be the free and voluntary act 


and deed of said corporation, for the uses and purposes therein 


mentioned, and on oath stated that they are	 authorized tO 


execute the said instrument and that the eal affixed Li the 


corporate seal of said corporation. 


WITNESS my hand and official seal hereto af,f jxed the 


day and year first above written. . 	 .	 .. 2/ //4	 ' 
florthe S a 


Washington, residlnç at Spokane.







. 


A certain agreement was made and entered into on the 21sI day of 


November, 1963, by and beteen Cakil Anderson, party of the first part, 


and Bonanza Gold, inc., party of the scconct part. 


IT IS THE DESIR. of the parties hereto to settle any dispute un'ler 


the terms of said contract and that Bonanza Gold, Inc. is desirous of 


cancelling said agrcemnt and Eakil Anderson will release said Bonanza 


Gold, Inc. from said contract for the consideration of receiving te1ve 


thousand ( .12,000) shares of Thonanza Gold stock. 


NC', THRrFCP , in consideration of the twelve thousand (12, 000) 


shares of Bonanza Gold stock, ;..skil Anderson does hreby release and 


relieve Bonanza Gold of any and all liabilities, vhatsoever kind, under said 


agreement and all amendrnent3 made thretc. 


DATED AND SIGN D at Spokane, v\ ashington this 23rd day of May, 


1967.
./	 7	 . 


.skil Anderson 


STATE OF WASHINGTON ) 
)	 $8. 


COUNTY OF SPOKANE	 ) 


I, the undersigned, a Notary Public in and for the above named cnty 


and state, do hereby certify that on this 23rd day of May, 1967, personally 


appeared before me , SKIL ANDERSON to mc known to be the imiivid'itl 


described Inand who executed the within instruiint, and acknowl':ed that 


he signed and sealed the same as his frce and voLj.ntarv act. a.n.J de..d, for the 


uses and purposes therein mentioned. 
Given imd'cr my hand and official eai u	 'd ' r last above written. 


.ashLngton,	 si	 ckanc.







IN REPLY RcgR TO: 


Office of Minerals Exploration 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON.D.C. 20242 


September 27, 1967 


Mr. Frank H. Duval
	


Re: OME-6338 (Iron Ore) 
President
	


Bonanza Gold, Inc. 
Bonanza Gold, Inc. 	 Jumbo Basin, Prince of Wales 
East 15 Walton Avenue
	 Island 


Spokane, Washington 99207
	


Ketchikan Precinct, Alaska 
Contract 2185.


OrFICIAL 
co 


SOQ Po E0 
Dear Mr. Duval:	 B?IVID 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed 
changes in the status of the property and production from It -	 ____ 
during the period of royalty obligation. 	 (&J 


To assist you to furnish this information and to assure the ________ ILL 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
Lth copies of any pertinent documents. 


Sincerely yours, 


•L 
Frank E. JcQy"son 
Chief, Office of 
Minerals Exploration 


r//







Form 63	
0 	 S 


Revised 7-65	 S 


REQUEST FOR INFORMATION ON RTIFIED PROJECT 
AND PROJECT 1NDER ROYALTY AGREEMENT 


1. Since September 1966 , has there been a. change in ownership, 
lease, or sublease? If yes, p1ease state details of the trans-
action below, and. proyi.e a true or signed copy of the pertinent 
documerts, unless they have been provided before 	 Yes	 No 


2. Since	 September 1966 , has there been any production from 
the land subject to the contract? 	 YesE No' 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


1	
Quantity' '	 Value 


//	 / 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


y-pe	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-	 / 
trates	 /	 Tons 


Other	 _____________ Tons ' 


3 .. Since	 , has any production been transported 
through	 workings (see.	 - of contract)?	 Yes	 No 


If so, state quantity, Cvalue, -and disposition of material. 


Disposition of Material	 Quantity	 Value 


______ ___ -/ 


Submitted by: 


Name	 4'*f1 V c1-u( Title _________________ 
Address ('	 4UL a,t,	 Date	 O &	 2' 


I	 7







o	 . IN REPLY REFER TO 


UNITED STATES'
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


August 23, 1966 
-Registered Mail 
Return Receipt Requested 


Bonáhza Gold, Inc. 
E. 15 Walton Avenue 
Spokane, Washington 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please. answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.


Re:0_6338 (Iron ore) 
Bonanza Gold, Inc. 


.1 
Jumbo Basin, Prince of Wales 
Island 
Ketchiken Precinct, Alaska 
Contract 


Sincerely yours, 


Chief, Of ce of 
Minerals Exploration


a'o'PY 


00 


()
'-j Lo6.







7 
Ore 
Concen-
trates 


Other


Tons ________________ 


Tons _________________ 


ors ________________


MIv Form63	 o 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEIVNT 


1. Since February 1965 	 , has there been a change in ownership, 
lease, r sublease? If yé, piéasétäte details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, un.1ss they have been provided before. 	 ' :	 •Yes	 No 


Has the as	 ent' work on the unpa tented claims been kept up to	 -	 ____ 
date ? If' not, please give details	 Yes! fr/ No/_I 


2. Since February l965'' , has there been any production from 
the land subject to the contract?	 YesE No 


A. If so and it was shipped, give quantity, value, and nane and 
address of purchaser. 


__________________________	 Quantity	 Vau 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state , quantity,	 of material. 


Disposition of Material 	 Quantity


YesE No 


Value 


Submitted by: 


Name	 ;V	 Title _________________ 


Address	 Date	 4	 /9éi 
-d4t 


-4r	 4<	 4(S	 4-	 -t) & . 


pf	 t	 oL	 ,4 Cj4&&







POST OFFICE DEPARTMENT 	 PENALTY F4R PRIATI.U$E TDAVOID 
OFFICIAL USINFSE


I	 P0STMc&\ 
I .' OELIVEP4tTQFFI B 


\\'	 1.' 


INTRUCTIONS: Fill in items below and complete _______________________ 
c'	 instructions on other side, if applicable. Moisten gummed 


ends, attach and hold firmly to back of article. Print on 	 RETURN 
— front of article RETURN RECEIPT REQUESTED. 	 k'	 TO 
° R1TRf.O.	 NAME OF SENDER	 UTS. Geological Survey 


: d Ut' . 1 	 Oficec5f Minerals Exploration 
CERTIFIED NO.	 STREET AND NO. OR P. 0. BOX 


_____________ Dept. of the Interior 
INSURED NO.	 CITY, STATE, AND ZIP CODE 


8 ____________ Washington, D. C. 20242 
C55 — 16-71548-6—F







INSTRUCTIONS TO DELIVERING EMPLOYEE 
E


Deliver ONLY to	 Show address where


	


addressee	 delivered 
(Additional charges required for these services) 


RECEIPT
Received the numbered article described on other side. 


	


SIGNATURE ,OR	 ME OF ADDRESSEE (must olwoys be flled/jJ!


A 


SGNATURE OF ADDRESSEE'S AGENT, IF ANY 


DATE DELIVERED	 I skow WHERE DELIVERED (only if requested) 


C55-t6-71548-5P' GPO







•	 • 	


_	 4HoksDdled 
• i &4ZJL'1A1 


REV_	
iliJimbo IVllflé 


TO: Chief, ONE	 DAT INITIALS	 \ Four holes have been drilled 


' 1. _____________________________________________ 
1/6/6' _________	 n the Alaskan Jumbo Mine 


- -	 Re	 0ME-6 8 (	
property of Bonanza Gold, Inc., 


- '..o P0 ane, comp C ng e 


2. Ofl	 '	 - ________ ___________ 	
phase of the current exploration 


Jumbo Basin, Prince of Wa1e 	 :	 program. 


Island	
So said Stanley L. Sandner, 


3. _________________________________________	 '-...	
president of Geo-X Surveys, Ltd., 


Ketchikan Precinct, Alaska 	 I- of Vancouver, B.C., the operat-


4. Con,tract i85	 •'	
rI a report to 


As previously reported, the 


'D__R__Laren	 ___( 1I"L	 .	 . first hole encountered a zone 


_________________________________________________	 -	
of "fairly good" copper ore at 


•	 FROM:_Field_Officer,_Reg._I 	 ________ '
	 230 to 276 feet, he said. Avail-


able information indicated the 
probable extension of the ore 


FOR: Check items for action desired 	 ,	 bodies was to the right of hole 


Act ion	 Reply for signature of	
' :	 No. 1 but two holes drilled there 


were barren of mineralization, 


- Approval - Investigate	 - Surname	 L	 Sandner said. 


Comment	 Recommendations	 Signature	 H	 Hole No. 4 then was drilled 
-	 .	 - •	 .	 to the left of' the First hole 


-- Conference	 - Rewrite	 - File	 " - to the left of the first hole 


Instructions_X_Yourinformatio_A _-
	 survey had indicated an anom-


REMARKS	
1	


aly. The hole encountered five 


•	 -	 / AU	 • feet of mineralization from 256 
to 261 feet' assaying 1.90 per 


	


, IfrUI'I	 •	 cent copper and 0.15 of an ounce 
• ".• of silver per ton, he said. 
:	 ' The four holes indicated that 


I	 f	
' '" ' ' the ore occurs in two separate 


/ /'-Q	 V,-	 V\	 '."• '	
zones with a dike between them, H 


• Sa.ndner said in his report. It 


•	
.j7'o	 6 4E	


-' appears that the top 01 


by two of the holes and a larger 
i',-	 scale exploration program to ex-


•	 plore this possibility is planned 
as soon as weather conditions 


•	 •	 '	 NT.-DUP. SEC.. WASH.. D.C. 	 •	 M&3O0-6Z	 ' •: '	 permit, he added. 


33
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Porm7
Dt Surname Cede 
_____ 


4 _______ ___ 


MIR9	 - - 


*r. 11*11 *dsrip* 
24 V. tIM ____________ 


k$**, ISiIdasn ftN3
___ 


*.	 43$ (Z	 Or,) 
a*i* *j ,	 . 


$saf*, lrI*s. *1 VtJ$t ***at *.*ebA** Pct, Aj*sk* 88$ 
Dar *r. AMprs* 
*aFi..4 us ii-I*ty 1.tz*r •E t*ay t. th	 *t 
ahr tb.	 .j*c	 *ntøO. This v*ts.s	 or 


4*4t14	 rss** *td b7	 i	 p44. 


Tb.	 ,*n*'	 JVf*t	 tbs isad	 4 ios p.sttom tbarø. 
si	 tha I.tt.	 s dis	 *ratpr wjfl	 tt 


1*	 for M iaii*A 01 tlas ..*ttiiM 1* tbs ***1*$. 
1tt*r to tb.	 $r*,	 V	 air sbU*tod	 tb*t	 *x1i4 t 
cit t 
IS**. Vigltti	 èr th. irsi*.s,	 d W	 41 
th. S	 sris*s's *bts Is Osy *ret.m. r	 .1 si	 p*n .1 your it**.o t* tM laid	 to piS	 thsofr*. 


11a..ry	 rs 


george Fumicb Jr 


Mti* ais.ttar 


ZiMerrithew/umi (3/8/65) 
cc	 Director's Reading File 


Region I (2) 
Docket
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane, Washington 99204


January 


Memorandum 


To:	 Contract Administration and Audit Division, ONE


Copy 
0 M. E. 
RECIV 


FEB 3 1965 
From:	 Acting Field Officer, 01€, Region I	


INITIALSICOD 


Sub ject: OME-.6338 (Iron Ore)	 _ç_Jl! 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 


Work under the subject contract was terminated, effective August 16, 
1964, by an agreement dated January 21, 1965. 


The number of units of work completed by the Operator and accepted by 
the Acting Field Officer.as conforming to contract specifications were: 


Diamond drilling	 1,613 feet 
Core boxes	 53 each 
Assays for iron and copper	 27 each 
Assays, composite	 4 each 


An acceptable final report was received from the Operator on December 
30, 1964. 


A Report of Review in lieu of a final audit is in order and requested. 
For this purpose, the original copies of the final (June-July-August 
1964) NHE.-60 and MME-6l, together with supporting documentation, are 
attached.


D. R. MacLaren 


Attachments
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February 1, 1965 


/// ).*Orrndu* 


/	 To:	 ui.s (Copies aIøo in (It(E6148 and ((633$) 
/	 : 


/	 From:	 Chief, Division of Exploration Operations 


Subject: (*fE .4324 (Silver) 
Clayton Silver Mines 
Clayton Mine	 '" 
Custer County, Idaho 
Contract 2177 


In a letter &f January 11, 1965. to Mr MacLaren the subject 0 erstor 
• requested that Holes Boa. 1304, l'4O2 And 1552bed*opped and that 
another Hole ) 15O1-A,be drilled at Station D2 in lieu thereof, * program 
•ceneurred in by Mr. MacLaren.	 ';• 


•	 '	 The writer cal led Mr. Nactaren to see 'What had been recently done at 
the prOperty'and to learn, to what extent the Government wss comeitted 
in drilling under Stage III. It seeaed th*t.'.the new proposed hole. 
15011 should have.b**n drillød before moving the drill: to Station D3 


'as the resu1t tedate uest*d.that no. more drilling be done there 
or, it at cli v*rtatSd, that Bole 1551 should b. drilled ftr*t 


• rather then Holes .1303 or1401. 	 '	 , : ' 


Th. writer wondered, why Mr.' Smith should use the' long bollintercepte 
with the low .grade silvir values as there i no 'point in doing so. 


'Mr. MacLaren in bli memOr*n4un of January 25 1965, used narroir 
widths with bigher gza4s,in alt, but one case. Using MacLaren'a 
'figureC, the. writer calculated that the "ore" Intercepts average 
7.72. ounce silver a. ton across 94 feet. The Writer further reduced 
three at. the intèrcets, thereby rCi.ing the" bade of each and the ' 
overall calculated average tO 8.77 ounce itver a ton over 69 feet. 
'Th. average. ' of the bOles as. a whole is iionsconc*ic. 


The writer plotted the values on the nap submitted with Mr Smith'. 
letter as he stated the reaultsofth.'hi$ber'elsvation holes suggested 
that the rake of the "ore" say b4. straightened up and therefore the. 


• purpose of the new Hole 15)lA From prior result. there could have 
bean ao question *bout 4rilling 'Boles 1103 and 1104 mc they also 
appear to b too high. • Apparently Mr. Sitk' had the 'drill mov*d , 


• before. making a Complete study of the drtUiug, that had been' done. 
The Noye*ber and tecember, vouchers bad been held up in the, Spokane 
office waiting for an amendment go they could be paid
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 


• Spokane, Washington 99204


January 29, 1965 


Memorandum 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 
Contract 2185 


iidiAL 
cOP'


. 
RECE'VD 


i 1965 


.ITLLS\


I1 


Enclosed are two copies of a letter dated November 10, 1964, 
the subject operator, accompanied by a "Summary of Geologic Field 
Investigation, Jumbo Basin, Alaska, 1964," Charles C. Pluinmer. 


Drill hole logs and sections accompany the operator's final voucher. 


This is about aU that can be presented by the operator as a final 
report, and its acceptance is recommended. 


D. R. MacLaren 
Enclosures
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FRANK H. DUVAL 
PRESIDENT 


TERRY GILL 
2ND VICE-PRESIDENT 


E. H. DUVAL 
SEC'Y-TREAS. 


HARRY F. MAGNUSON 
DIRECTOR 


STEVE TENEFF 
DIRECTOR


BONANZA GOLD, INC. 
LOBBY PAULSEN BLDG.. P. 0. BOX 1444


SPOKANEWASHINGTQN 99210


November 10, 196!


TELEPHONE 
RI 7-2I2 


TELETYPE	 -, 
509-328-6656 - 


tG ot :t1 
poke, Waitn 


r;	 Cnt4t # 6338 


EarSirs*	 :	 S 


1ncose4 with this report are the *'esults of driUing and the assay reporta 


Of four dinion4 driU hoe fo at the stWflbO Baein 9roperty in Ataska, 


during June, Juiy a*d August ]$6k. 


The dri3.Uhng was carried out in a large ajtomo1oueaection about 1000 feet 


bøo_;jffiØfl Ot4tCro[; pa :	 ir55. .ø	 of Up!ards of	 OO,DOto*s in	 zieJt*	
,.	 - 


of iron ore to severai of unknown size at elevatios abo'e. Bonanza Gold, Inc. 
5 ' 	 , . 	


S 


late this seaSon carried out a Geomag.Geoph&5ic4 survey approxtsate1 2,000 


feet above the driUed area wit1 indications of a very extensive area of iron 


ore.	 About 3OQ0 feet east of the known z'on area, or in the area of the 


tornercoper producing mine the eeo sag. survey came up with very high aoalies, 


presumably copper, on which the onanza Gold, Znc. are plansing urtber 


drilling early in 1965.	
I 69	 L_ 


he past	 eco$s	 *eOit3 and: t1	 result	 of t$s Seasons w.* 


are extremely encouraging. 8everal large mining copantes have contacted this 


company as to the financing and further develópmen of this property both as 


c iscn and coppe' based. en 3sst4t	 f tI4s seaor	 wo. 


piza	 o1d, Xn, at this time ask to have O.LL # 6338 teriniflated, 
5-. 


DEC	
Very truly yours, 


\^:#,41f, 
ONAWZA 0L1	 INC.







TELEPHONE 


5O93286656


FRANK H. DUVAL 
PRESIDENT 


is &e 


TERRY GILL 
2ND VICE-PRESIDENT 


E. H. DUVAL 
SECY-TR EAS. 


HARRY F. MAGNUSON 
DIRECTOR 


STEVE TENEFF 
DIR ECTOR


•	 BONANZA GOLD, INC. 


LOBBY PAULSEN BLDG • P. 0. BOX 1444 
SPOKANE, WASHINGTON 99210 
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tick o the W ri6g •leadin to cp	 .ayer of iaflotite 
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SPT 1959	
UNITED STATES	 1	 1965 


DEPARTMENT OF THE INTERIOR 
S 	


OFFICE OF.MINERALS EXPLORATION	
Docket No.	 # 6338 


', •	 ContractNo. 
'	 '	 14-23-090-.	 2185 


OPERATOR!S MQbI4OUCHER	 For-Month of _______________ Contract Amount	 $60,150.00 
S 	


Gov't. Participation ' 50_30,075.O0 
Operator s Name	 pis_(Jp].43_ 	 Mineral(s)	 iron_ore 


Address	 East_15_Walton_4y•_ pe",_Wh4 n4tm_99707 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL	 .


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE	 -


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(I) Independent Contracts: 


Bulldozing ..............-...................
Drifting	 ...................................
Crosscutting .............-..............
Drilling	 ....................


(2) Personal Services: 
Supervision & Technical 
Outside Consultants 	 ........._... 
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 ....................._ 	 .........
E xplosives	 ...............................
Pipe ......_._..........._ 
Rail ............._._....................... 


(4) Operating Equipment: 	 . 
Rental	 ...................................... 
Purchase ..................--............. 
Depreciation ............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work	 ................ 
Pay roll	 Taxes	 ......................... 
E mploy ee ' s Liability Ins....... .


........:::::


____________ _________________ __________________ ____________ 
_____________ __________________ ___________________ ____________


_________________ ____________________ 


____________ _________________ __________________ ____________
_________________ _____________________ 


$17,7k3. )0_none S17,7e3O0 _
_________________ ____________________ 


_______ . 59.00 


.
. 


____________ .	 S 


__________ ______________ _______________


- __________________ 


. 


____________


..	 . 


________________


.	 . 	 . 


_________________


_________ 


___________


______________ ________________ 


____________ S.


.


________________ ___________________ 


___________ ________________ _________________


S 


____________ ._.._. _________________


___________ 


..


_______________ __________________ 


_ ________________ ___________________ 


-. 


____________


. 


_________________ __________________


. .. 


-__________________ ___________________


____________ _________________ ____________________ 


. 


____________ _________________ __________________


_____________ 


____________


_________________ _____________________ 


S 


. ,.	 . .


_________________ 


____________


S


_________________ __________________ ____________ 


.


_________________ 


.


____________________ 


--


. 


. 	 . 	 S 


. -_.


. 	 '.5	 . 


.


C)]•()Ø 201.00 .5_ .


. 


none


.


. 	 . 


- ____________ _________________ __________________


____________________ ____________ _________________ __________________ ____________ _________________ 


. 
__________ -_


_____ 


I certify -that the above bill is correct and just and that payment therefor has 


not been received.	 . 


Date Dec._15th,196k * Payee	 _Gold,_tno.


. Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of


!	 /____________________________________ 


	


-	 - I, I.	 4	 , 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For examp1le: "John Doe Company, per John Smith, Secretary," or "Treas. urer," as the:cde may be. 
Awillu1ly.fa1se statement or representation to any departm ant or agency of the United Statesasto-any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1-00 1.) 


	


-	 (INSTRUCTIONS ON REVERSE)


$-


Signature	
(Au rized Certifying Officer)	


/ 
Date__,-,,Zc,0 NO.12(


(sEE OTHER SIDE) 







: 


Certification by Government Representative 


I certify that to the b-3st of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the teams of Contract No.'/'&5 


Signature	 Title Actin g F1eld Off'c 1	 Date FE 
Approved by.OME Executive Officer or Alternate: 	 . 


Signature____________________________ Title 
Aczing EeTd UfAccg 	


Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for p 'ayiIt bf 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work' performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any , unusual , situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and copies 
of each of the three sections of this report to the OME 
regional Executive Officer at , the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his"agent must sign the certification in the 
lower 'left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and 'Category (1) 
report, (a) the total fixed unit costs of work"perfoftned 
under contract provisions for contribution by 'the Gov-
ernmeit on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


U,nder Category (2) include the claimed costs' 'of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs fo'r services applica-
ble to Categories (5) and (6). 


Under Category (3) ' include the claimed costs of 
all ' project materials and supplies other than those 
used for work under Categories (5) and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipnient. 


'Under Categories (5) and (6) include 'all claimed" 
costs of labor, supervision, technical services, oper' 
ating materials and supplies, , and all other items used 
ii (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),, 
and (7).


'Under Category (7) 'include all' miscellaneous 
claimed costs such as repairs (other than initial): 'and, 
maintenance of equipment, sampling 
travel, communication, accounting, office expenses, 
'and the Operator's share of payroll taxes and insurance. 


Exëept for amounts claimed under "fixed unit 
costs" provisions of the" contract, all costs 'claimed 


'in this 'voucher must be supported by documentary 
evidence consisting o€ (a) certified copies Or tràn-
scripts of payrolls which list each employee, wage 
rate, period of employment,' gross 'earnings, itemized 
deductions, 'and net earnings; (b) original ' or certified 
copies of invoices, statements of acèoüñts, or purchase 
orders which indicate" items of materials or services, 
qua'ntities,, unit p,rices,,'.total;'charges, and payment 
terms; and (c) certified memoranda of the Operator 'for 
such items as depreciation 'of Operator-ownedequipment, 


'unemploynient taxes, and' employee's liability insurance. 
The 'certification may be stated thus, "Certified' True 
Copy (or Transcript)", followed by the signatüré of the 
Operator or his agent. ' One copy of each document 
should acáompany the original of this voucher.': 


The requirement' fair submitting documentary evi-
'dence of , claimed costs may be waived by 'the OME 
regional 'Executive Officer if he determines that it is 
impracticable for an Operator ',to submit this material. 
In any 'case of waiver of this' requirement: an "on-site" 
audit by an OME aud,itoris mandatory prior to payment 
of the' 'final' Operator's Monthly Voucher.'"'' 


INT;DU?. ,D.C.59-	 2? 1*Z.







SEPT1959	 S UNITD STATES	 S 
•	 DEPARTMENT OF' THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PRGRESS REPORT . For Month of Jun. Jü1y 1 August Docket No. # 6338. 


Operator's Nai. 	 Gold. inc.	 Contract No. 14-23-090—	 2185 


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 


.
DA E


APPROVED 
UNITS THIS 


MONTH


APPROVED 
.	 UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting ................ ______	 _______ _______________ ______________ 
_______________


__________ ______________ _______________ 
Crosscutting ..........................._______ ________ _______________


_______________
___________ _______________ ________________ 


Raising ..................................._______ ________ _______________
_______________


___________ _______________ ________________ 


_______________
___________ _______________ ________________ 


_______________
___________ _______________ ________________ 


OtherUnderground ..................._______ _______ 	 _______________ 
Drilling, Core-Diamond ...........____	 1613	 1613 1_i?.,7k3..00


___________ f/J _______________ ________________ 


________________
__________ ___________ 


Winzes ..................................._______ _______	 _______________


_______________
___________ 
___________


________________ __________________ 
Drilling, Non-core-Diamond.... 	 _______ _______ _______________


______________ -
_______________ ________________ 


Shafts ....................................._______ ________ _______________ 


Rotary______ _______ ______________
____________ Churn............_____ ______ ____________


.
________ ___________ _____________ 


Percussion	 _______ ________ 	 .
IL 


Rotary .............._______	 ________ _________________ 


Miscellaneous 
...cr..BQ..................____ _____	 . 39..00


.
i3 .7:3 j5. 


Roads and Trails ....................
___________ _______________ _________________ _______________ 


/ __________ _______________ ________________ 
Stripping ................................._______ ________ 	 ________________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ..........................._______ ________ _______________ _______________ 


_______________
__________ _______________ ________________ 


_________________ OtherSurface Work .................________ ________________
_______________


___________ _______________ 


_______________
_________________ 
_________________ 


New Buildings, 	 Fixtures,	 etc	 ........................................................... _______________ ______________ 


Initial	 Rehabilitation	 and	 Rep air.s	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................


Operating	 Equipment Purchases ........................................................
AnalyticalWork 	 ................................................................................


_______________ ______________ 


TOTAL TO.DATE (perMMEForm6O)	 ........•	 .. 18003OO .	 . /,fg7,o 


rEARKS	 tittd wooden corC boxes	 in place of 
ardboard owing to the heavy rainfall. 	 e have submitted 
cost of $1.00 each for core boxes-no invoice- we act- 


Lally paid	 10.90 each including freight. 
wing to nature of terrain and the fact that we used a 
elicopter and an airdrop àpot that we had to clear, we •- 
lew in two drills and started one on Hole # 30 on Juxfl 	 81b 
nd moving this drill to # 29-2&-27.26 to #25, the other


,	 ,	 -Ap v r'J2 -
..	 I	 i(/t 


,,J'	 jp-
'''77' 


(Continueonback) drill_we_startedon1io1et7on_June19% (Continueonback) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


.	 Icertif that the information above is 
complete and accurate to the best of my know-
ledge and bèlieL-


Date	 Oaber_61b,196k Operator 	 __InO. .%id, signature 


Per .4'	 Title ?reoident_. Title	 Actin g___ FieldUfficr.	 z 
_-	 .	 .•	 . 


A wi11full 	 false statement or representation to any department or agency of the United States 
as to any matter within it. Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.'	 •..GovernmentReprsent*tive 
.	 ____•39(55 Date


•	 (INSTRucTIONs ON REVERSE) 







EMARKS (Cont.) 


I, 3I 


• -.. - 


IJ2Xff 


S9/rh	 cy6J 


9d ie444e1as


REMARKS (Cont.) 


then #18 then progressively down,to 1&.15.'1ku13. 
IJe then plan to drill # 3..6-7.8 and lastly 31 and32. 
Th. airdrop was located a# 17 as being the be8t beat 
ion as to terrain. 
Bole # 17 was finished on July 7,1964 to a depth of 2? 
Hole # 30 was finished on JUI,y 19,196 k to a depth of57 
Bole# 18 was started on July ila,1964 and by July 31st 
wan down to 275 ' 
Hole # 29 was started on July 23,1961+ and by July 31st 
wan at a depth of 324 ' 
Role # 18 was finished on August 7,l961+ at 382' 
Hale # 29 was finished on Auguot' l2),1964 at 385' 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the second of the three pçts of the Opera-
tor's Monthly Report. Submit the original and44tWcopies. 


The cost for each operation should be, the total of all 
claimed costs attributable to that type, Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting 'including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distril iution holds whether 
the contract was written on an ctual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care ot particular exploration operations not speciried on 	 ': 
this form.
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BONANZA GOLD, 1N 
LOBBY, PAULSEN BLDG.


P. 0. BOX 1444 - RI 7-2124


PQPA	 WASUINiTQN 9921


__-ck' --
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Form M-t-8-62-IM


REPORT OF ASSAY 
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Address 


Duval #13 Nil 3.62 


Duvl #14 Trace 6.67. 


Duval #15 lese than 0.17. 8.77. 


Duval #16 Trace 4.47. Nil 


Duval #17 Trace 6.17, 
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Duvel #19 Nil 11.2?. 
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Duval #23 Nil 6.57. 


L?238 Duval #24 Nil 6.37. 


1720 w Duvt1 #25 Trace 5.62 


Duval #26 Trace 6.27, 


Duval. #27 Trace 6.47. Nil
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—' !f Soksne Daily Chronicle 
Monday, Jan. 11, 1965 


Count Denied 
by Cty Finn 


The Sectritie & xcb*nge 
Corniniason today charged Duj 
c*iecurdeL in, M Spoki 
of violatisg antifraud laws 
tbe sale at flonsau Go4d, Inc. 
stock. Aeoinpany tcial denied 


athpjarge, 
A hearing be ordered to 


take eidenee on the charges 
mad. by SC mnvesUgatars, The 
Asaormnted Pre reported from 
Washiniton, D.C. 


The coimiuion ehared that 
the fira also failed ito rne 
rePtrstieI requirements tn the 
al at bath Bonanaa Gold and 
Mlnersi Xlag Xinlnj Co. stockJ 
Also *aaed were ?nnc H. 
!Duv aM Fraaeii Pt. Duvsl, 
eomay	 4aI. 


"We bsvent knowingly done 
14 anytkg wr g ad we wrn tos. 
test r1rs' !rae&s H. 
Duvs) said.


/ I9 


//':1 


Re: OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of' 
Wales Island 


Ketchikan Precinct, Alaska 
Contract 2185
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DUflp*urphyS


IXPLOMTIO* CO$UACZ 


	


//	 :	 JOIANZAQOID, ZC.. 


It ii qr.ed this.. .. d*y.f 	 __, 1965, 


betwein the United States of Iaerica, acting through the Departoent 


of the Intoner, Office of Minerals Sxploration, hereinafter referred 


to as . the "0 nrnasnt," sad.. loosnas Cold, Inc., henlinOfter referred 


to as the "Operator," parties to that certain **ploretion Contract 


1G. 2183 (Ct . 6338), dated April 7, 1964, cc aaended, hereinafter cilled 


	


•	
the "Contract," that: 	 .	 •.	 • . 


1. Iffective August16, 1964, thentraccand all obligations 


	


•	 of the parties thers*mder, except as otherwise herein expressly provided, 


• shall be and are, hereby terain*ted. 	 .	 . . •' 


•


	


	 2. The Oev.rno.nt will contribute only to 'the ailovible. costs of 


work psnforaed prior to said effective date, except for ths'costs Of 


assaying scaples sent out to be assayed prior to Septflber 15, .1964, 


3. The Operator shall provptly perforn all winding-up and settle" 


aent. actions provided for in the (.ntract, including the r.àdeniag of 


the final report did th. final account. . •• 


4. The Op.r*t•r, am principal if the Op.rstor is th. producer, 


or as surety if the Operator Is not the prods.er 1 (for .zaaple, if 


the Operator etthsr transfers or fails to retain its interest in the 


• land) ,sh*l1 pay to the Goverae.nt the reyaléy on production provided 


for In the 'ntract in the as.. *snnsn and soowit, for the saso 


	


•	 .	 period, and subject to tb.	 conditions provided fOr in th. contract,
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UNITED STATES 
DEPARTMENT OF THE .INTEIOFCAL F:LE COPY 


OFFICE OF MINERALS EXPLORATIbN 	 0. i.. -
St	 . 


So. 157 Howard Street 
Spokane, Washington 99201i	 - 


December 15, 19611. 	 ,., 
L' i''L 4's-


To:	 Chief, Division of Exploration Operattions.— -.- - 


From:	 Acting Field Officer, Region I 	 = -- II 


Subject: OME-6338 (Iron Ore)	 I. 
Bonanza Gold, Inc	 F 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 
Contract 2185 


Enclosed are two copies of a letter dated November 25, 196)4, from 
the subject Operator, in which the contract work completed. up to 
August 12, 196)4, is aunm.rized and a request for termination by 
mutual agreement is resented. The reason for the delay in. present-
lug this request and. the delay in submitting a voucher for the com-
pleted work is also given. 


When the application for this project was delivered to the Spokane 
office, Duval asSured me that Walter Gonnason, a reputable mining 
geologist and U. S. Mineral Surveyor from Everett, Washington, would. 
supervise the field work and. prepare logs of the drill holes, narra-
tive reports, etc., and that Eskil Anderson would visit the property 
from time to time and. would help with advice in the preparation of 
vouchers. 


With a memorandum dated August 12, 19614, we forwarded such records 
as Duval had then received. Re told me that he wished to delay sub-
mitting any voucher as it was then possible that JapanesS interests 
might take over the property and. he did not wish it t be encumbered 
by royalty obligation to	 . He recently told me that they were nat 
interested in the drilling but were anxious to have the geomagnetic ' 
work done. It is still unclear whether or not they will take over 
the propty, but Duval Is most optimistic. 


Presently, he Is awaiting assays which were held up in Alaska, 
Apparently, the effects of the earthquake that destroyed the assaying 
facilities in Anchorage are still showIng in the backlog of samples 
to be assayed. 


According to Duval, Anderson would not visit the property and would 
rot given any help in preparing the vouchers. Also, Duval had. some







.	 . 


/ 
personal difficulty with Gonnason to which he attributes the latter's 
delay In submitting report8. Duval himself is a professional photo-
grapher and is quite unable to log the holes or prepare too much in 
the way, of reports. However, he appears to have all he needè now 
except the assays. 


I théreforereconnnend that the decision whether to terminate or 
rescind the contract be held in abeyance pending reàeipt of the 
voucheri and drill records. Before forwarding any vouchers for pay-
thent, iill send u our office copy vith.penciled. notations as to 
what could or could not be approved. The total should be in the or-
der of $17,000.


D. R. MacLaren 


Enclosures 


cc: 3. A. Herdlick v/enclosure


2.







FRANK H. DUVL 
PRESI DENT


CQNT	 - 


2ND VE PRESIDENT	


TELEPHONE 


SECY-TREAS.	


509-328-6656 


HARRY F. MAGNUSON	 BONANZA GOLD, INC. 
STEVE TENEFF	 LOBBY PAULSEN BLDG. P. 0. BOX 1444 


DIRECTOR	 SPOKANE, WASHINGTON 99210 


-November. 25,.l96k 


Department of interior 
Office of Minerals ploration 
Spokane., Washington 


Repovt on drilling on 0.M.]!. Docket # 6338 
DriUing started on this project In June 196k and by August l2t.,.i964 .a total of 


holes were drilled to various depths as fo).iows:	 - 
Hole # 17 drilled to 27k Zest. 
Hole #30 drilled to 572 feet. 
Hole # 18 drilled to 382 feet, 
tóle # 29 drilled to 385 feet. 


ue to the very slight mineralization showing of each hole drilled, which were in 
the highest Guiornolous section anci. the dri11ingesultc oi the anoioly were magnetic 
diorito and no commercial ore of any grade being drilled and the drilling costs -. 
be	 excessively high owing to very deopoverburden very oteepterrain and the 
requiring of an excessive amount of cementing of drill boie,no further drill holes.' 
were started at thin time,. The cost of further drilling on this . proect were increas4 
ing per stole as further moves requu"ed a helicopter or exoeasivt manpower, the 
area being &1so heavily timbered there±ore we request that this project bterminu. 
ated,	 - 
oztanza Gold, Inc to date have spent in excess of $5O.000 for drilling aM approx. 


imately 15,000 on a Geo.Magnetic Survey. A complete report and log of each hole 
drilled, also assays, coirplete orill costc and all d-ta pert 4 nent to f}3j$ project is 
in the final staee of preparation end will be submitted shortly. 
There has been quite a delay in having thin report submitted owing to the fact that 
when r. salter Gonnason finished his iiork he left for California .1there ho was urg 
entlj needed on a project that tas waiting his an ival and he did r'9,t have his re 
pores of the dn1lliL on the Jumbo property 12iu.bed until recently,1?urthor delay 
wa occaconed owing to getting assay returns out of Ketchikan, that rere sent 
through Anchorage.. 


Bonanza Gold in the meantime were conducting a G.oaMagnetic survey of the property - 
by the "Iusky Industries" of Vancouver, B.C. Alter two months of f,el4 work the 
survey was just completed. This Goo.'Magnetic surveys which wee very euccossfifL,was 
carried out to the North and Fast of the Anonzoly in which the di'...11in was being' 
conducted, some 500 feet to the north of the iron capping. 


Very truly yours,. 
ANAc0IiD, INC.. 	 RECEV 


DEC4 icM 


RAX: B. DJVAL	 aM 
FUD/em.	 .	 .	 -







V/	 OFFICIAL FILE COPY 


To	 The File 


From	 Chief, Division of Exploration Operations 


Subject ONE-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 
Contract 2185 


On November 25, 1964, Mr. MacLaren called the writer in regard to 
the annual reports on Equal Employment Opportunity. He mentioned 
submitting a report on the subject docket and was informed that 
Such reports had to be based on an actual visit and not on heateal.. 
The writer then asked Mr. MacLaren if he knew what the status of 
the work was. Mr. MacLaren mentioned that Mr. Duval had called on 
him the day before and that he was going to submit a voucher and 
a request for termination of the contract. Apparently some drilling 
had been done but results were not known. In addition, a Japanese 
company has been interested in the area, at least for the greater 
part of the ser, according to news items. The writer suggested 
to Mr. MacLaren that no voucher be passed for payment until all of 
the information concerning the project was available and the plans 
of the company were known. Probably a pseudo certification will 
be involved, and the suggested action is in keeping with past 
actions when it was thought that termination difficulties might 
arise when a pseudo certification was involved. Mr. MaçLarenwill 
send us one copy of the voucher and all other material for a decision 
in handling the matter. Mr. MacLaren also mentioned that the holes 
had been drilled too deeply into the granite. 


GCSelfridgefn1m	 /	 / 
cc Director's Reading File 


Docket 
Mr. Seifridge


23263
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RECEiY	 4 b34 
( ,__-'-'	 DAlE	 i'	 u 


o 17 lwsr$ tzeet	 _____ _______ / i 


	


spoken., Wa.htnton 99204 	 - 
Septeebet! 2,	


I 
emorsMat


J A Herdliek, *r Dixector, Ar. V fl $iai rsl 1*otw*- - 
Office, Svneau, A3ssk* 	 ______ ______ 


Actth P1,34 Of'tiesr, øl, Regirni 


b3ect: ONF Aleeks Ctrscts 


Plea.. extend au' t}enke to Zi*bafl. tor tne fiie ob did with trie 
trenehe. at Re'a çoert 


I .retand th*t the dril1ii b7 Boa.nzs 0o34, the., on Prince of 
Wala. X* LaM hes been dinccmttnued, b%t whether teerpor*1!t1J or ID" 


*ut17 X VIII not	 until ?røuk Du*l returns to poka.* bot 
the itz Ace.4ing to *s Duvs3, who t.1eçon.d a. yesteie1y, tb 
di'i13.$zig was *topped *t the insistence 01 %tsotO VhO 1$ Cos*14 
iz tsUnaj vr the property eM is mrrent1 aerr$lng on en I P 


t.tttl* Sq* . did *t Øt *f tO '5* 5*?17 at.rtd to .tthene..I 


	


*ii 140 not ov 4ust hey *wk	 work, if	 t*ey 
a.y bi done. 1 oss the contract is in 4o?ault noises Ute 
•ii as aaeaaeet provIding f a recess durlisg 1ist wi*t.r .* a 
pee oeertiticatien. It Is th latter the3 b$et to, 


That Iees on3 sy*tons Mines, Inc , V!1c bee been war t ing right 
along According to their Magnet oher, the toUvin& contrset 
work he. been cpLeted: 


120 tt at ,het sInin (starting 'f't b1! the coUnt) 


ft of shaft station 


4 tion sets 


1) ft drifting end/or croesc*tttng 


iy. rt tiabering drift .xid/or crosscut 


The last inspection isa i*ade ser3 in ebrusry l96'4 b)t wce Theane. 
e vou]4 appreciate it if 7G'L ctsil4 hare	 or sosose else rIait 
t3e opert' b.fre seeses b.ecaee too dIftc*4t, in orifter to check
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DRAFT 8/17/64'	 .	 .	 .	 .'.	 .	 , 


	


rnNurphy/i'' .	 .',; '1 


	


EXPLORATION CONTRACT	 ., '.	 , 
BOW GOW INC. . 	 .. 


-6338'	 •• . 


pmrr No. z 


It 'is agreed this	 day of	 ., . 1966, between


the Unitd States 'of America, acting through the Uepartaasat of the 


Interior, Office of Minerals Exploration, 'hereinafter referred to 	 .. 


as the "Govertsnt," and Bonanza Gold, ' mc,, hereinafter referred to 


15 the "Operator" that Exploration Contract 2l8 (ONE.6338), dated 


April 1', 1964 is amended effective, the date of the contract as follows: 


	


1. Zn !bi	 of the contract:	 . ."	 "'. '• ' 


	


cay . Under	 the I*t prjraph is deleted


and replaced as folloive, 


The location, attitude, and the "sequence of drilling of 


each diamond drill hole shall be subject to Government approval. 
•	 '	 (b) Under D.riptionof the Work 'the third lentence in' 


the second paragraph is deleted '*nd replaced as follows:	 . 


	


in.	 Nos. 2 through 30.ah*ll be started prior 


to the indicated holes at highàr elevations. 


• .	 ' Cc) Under . ç1*uated Cost of thA Pro1ct, Tixe4 ntt ,Cqts, 


the word "cardboard t ' 'in 'the acond specification is de1eted 


This amendment shall üot be construed to increase the fixed 


unit cost of any item of work, the estiasted total cost of' the project, 


or any aggregate total amount which the Govenaent may be required to 


contribute.	 ..	 . . .	 . ' .	 ,	 ' '
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIONADMINISTRATION 


WASHINGTON 25, D. C.
.
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UNITED STATES	 OFFICIAL FILE COPY 


DEPARTMENT OF THE INTERIR	 0. M. E. 
OFFICE OF MINERALS EXPLORATION I RECEIVED AUG 14 1964 


So. 157 Howard Street	 OOD
Spokane, Washington 992011 


August 32, 19611	 9 /	 ____ 


Memorandum 


To:	 Chief, Division of ploration Operati 


From:	 Acting Field Officer, Region I 


Subject: OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
ICetchikan Precinct, Alaska 
Contract 2185 


Enclosed is one copy each of the following documents left at the 
Spokane office August 6, 19611, by the Operator "for information": 


Letter dated August 6, l961, Operator to OME 
Drill logs (partial) for holes 30 and. 17 
Progress report 
Letter dated July 13, 19611. , Walter L. Gonnason 


to Operator 
Letter dated July 15, 19611, Gonnason to Operator 


Mr. Frank H. Duval called at the office July 28, 19611, to make a 
verbal report on progress at Jumbo Basin. He said that he would not 
submit a voucher for the month of July as no hole had. been completed. 
Also, he wanted to delay submitting a voucher because he thought that 
Japanese interests might finance the project. lie also said that, 
because of the wet weather, cardboard core boxes were not practical 
-- they kept falling apart. Accordingly, they had switched to wooden 
core boxes at $li .00 each. He asked' if they could be vouchered. at 
the contract price for cardboard boxes. I told. him that this might 
be acceptable and that I doubted that the contract price of $1.00 
each could be increased. If necessary, it is recommended that the 7 contract be amended to permit wooden core boxes, and if possible, to 
allow a coat irrnrease' to'$liOO each. 


He*received word that a second drill bad been started at hole 17. 
I pointed out to him the provision on page 2 of Exhibit A, Description 
of the Work, which states: "Holes Nos. 25 through 30 shall be corn .


-pleted prior to the indicated holes at higher elevations" and told 
him that in view of this specification I did not see how hole 17 
could be approved. Since there is no restriction as to the order of: 
drilling after holes 25 through 30 shall have been completed, can 
hole 17 be approved after completion of those six holes? Certainly, 
two dril 'oving along two rows will begin to develop a picture of
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the potential of the area under exploration more rapidly than will 
two drills on the same row, particularly when that row is so far 
removed from the area of known mgnetite occurrence. 


The drill logs, the progress report, and Gonnason t s letter of July 15 
are somewhat disconcerting in the prevalent ccurrence of copper in 
hole 30 and tñe magnetic characteristic of the diorite in thaTea. 
There can be no question that some of the magnetic anomalies higher. 
up the slope are due at least in part to inagnetite but which ones 
may be due in part or in toto to diorite can only be determined by. 
completing the drilling provided in the contract. It is strongly 
recomnended. that the contract be amended to delete any restriction 
as to the order in which the holes may be drilled. 


Although this is a unit cost contract, I thought that you would find 
the drillers invoice of interest as a guide to expectable costs for 
this work in Alaska.


D • R. MacLaren 


Enclosures 


cc: J. A. Herdlick


2.
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BONANZA GOLD. INC. 
LOBBY PAULSEN BLDG. • P. 0. BOX 1444 


SPOKANE, WASHINGTON 99210 


August 6,196k	 * 


*1 


Departa.nt of the Interior 
Office of Minerals Exploration 
Spokane, O.*hington


sr'. 


.t 


$1 


.1


In accordanc, with exploration contract O.M.E. # 6338 between BOWAJ(ZA GOLD, INC. and he Of fice of Mineral. Exploration depart..nt we sub*it th. following;


. 


oyl.a Bore. Drilling Co • brought in two coaplete drills and equipsest, . asschl.d as4 set up one drill on Bole # 30 on June 8* and drilled to a depth V' of 287 feet	 June 305,196k. We d1tEry significi.nt uon*t 
of 1pn, although it did carry cha1oIte a.ineralizatjon and the drilling of Bole 30 wa.a carried on into July. 


Nu.b.r two drill was assesbied aid started drilling en Hole # 1? on June 27* and drilled to a depth of 29 feet by June 30* at w1ioh tias the 
drIlling was still in overburden. Owing to the natur. of the terrain whiob 
is quite rough all drilling equipsent supplies, etc • were taken in by tug and 
scow tro. Ketcbikn and unloaded by helicopter. h. air drop by helicopter 
vas at hole # 17 owing to the fact of the acceeaability fro. the air. 
The O.M.E. requir..nt8 were to start on the lower line consequently hole # 30 
was started first then soving to # 29, # 28 etc. Also owing to the rough and 
hilly nature of th. terrain Role # 17 was started, right at the air drop, then following with Rd. # 18- then # 16 -# 15 on down, the line. 


A coplete report on day to day drilling is enclosed. 


Assay r.ports will be included in the progress report for JuL. 'with 


Very truly yours, 
BONANZA GOLD, INC. 


-4L z<te 
BTAMX B. DIVAL 


$	 'I 


-	 -	 - 


Pursuant to th. signing of a contract betws.n Boyle. Brothers Drillixj 
Co. of Salt Lake, .M Bonanra Gold, Inc. of Spokane, Jaehington, on May 12* 
196k, we ars enclosing a record of the drilling for the aonth of Jun&.196k,.
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l Jun l964 Drilling hitd on DDM #3 0 nd cnt pourd 
In hOi to conso1idt ovrbrd0 


19 Jun Sc and drill rtg a.ibld in prprtiOn for drilling 
t DDH, #l7 


20 Jun DDH #3 O ' Drilling to 35 Pt: through cnt0 Fr 
crn? nt poured to depth of. 55 Ft0 
DD #l7mblY of rig compltd 


June 2l Sundy 9 . no ork0 


22 Jun Drilling within ovrburdn to 60 ft in i)DH #3O 
ont pourd0 


23 Jun DDH#30 Casing sunk to 55 ft 
DDH #l7 to 5 ft in ovrburdn 


2 Jun DD#3O ®drock rd t 6 ft ©or® grind 
diorit o gabbro0 DriUig to 69 ft© 
DDH#l7 To 22 f®t ovrburdnr Drill bit rod broke off.o 
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in t 130 ft0 


27 Jun DDH#30 156l62 ft diorit l62l6 ft0 narrow karn 


bands on border of andsit® dik0 i6l69 ft fragmnt of 
skarn rnid with diorit 169l96 ft0 diorite0 l9619 ft0 
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vral inch of karn b®low har on€0 
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209 2 1 O ft0 karn & andit 2l0=2l9 fto dioritewith©CCa 


iona1 aplito dik & minor chalcopyrit







11AIINI XPLORATON 
&	 iia 


. S 
kWAGNETOMETER-AIRONE & GROUND 


GEOCHEMICAL AND PATENT SURVEYS 


MiNiNG GEOLOGY 


WZ UC	 AVE.	 WJ1GTON	 1 ° AA OO	 1Ot OL -27 
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ch1copyrit voin 22725O ft diorit® fractur®d into l®rg® 
block® p1itc iritrud®d into fr®ctur® 250253 ft ®p1it® 
253257 dioritGcontthu® 
DD1#17 Drilling through cnt r©ing to 23 ft 


30 J	 DD#30 25721l/2 dicit® with oc©asiona1 aplitc 
®1n c1cit® v®in at 272 ft tth thin cha1copyrit vi 1®t®0 


2l5 27.ft0 aplit® grd®® dowrnrd into diungrind 
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• DD#17 Overburd®n D to 29ft
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W drillod 20 ft into ths anit® 
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burden0 
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50 gallondm for the stovO to avoid running back and 


forth Ith an oil can0


RECEV 


6 Th4 


ME 


SPO(E, WASHNGTO
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Zkar ink9 


Th	 athr i ho1diig rath.r	 o rein ow for this 
i t 3rd dy 1o1 30 i toppd t tho pr000nt at 496 
i very hard rock ad	 Tükr i	 nding aothr typo bit 
that thy fool dll 1at longor in th vory hard roc 	 I fool 
wo hold oontinu th holo a tho rook i v.ry intting 
•d•thogh rthor doep will yiid vory va1utb1e ifortio 


olo l io hold up for tho oont0 Thoy thrh a rod 
ii tho ongin and aro in otch noi for part	 o drilling 
today0 


Carloo io progrooing rather o1l with tho apng of tho 
uppor aroa and ohould hao ry good kno1odgo of it when tho 
10	 on gt hor	 L for tho iont looking over tho aroa 
botoon tho Iron cliff and the old nino0	 gnotic are vory
good here 


(Got 2 1ttoro fron you y torday dth (ar1oo oponoo 	 ok0. 


It bake like 9 no I feel tre both doeirothat th oopper ie the 
boot bt0 The Diorit© in hole 30 ©arriee ooppor all the iay 
With one wary otrong ehowing that ehould be of partio1ar 	 ( I1 
introet0 The Diorite aba ie quite nngnotio and L7 be	


foponeiblo for the otrong agneti©e in the partiu1ar area0 


Got a eall from Irene yeeterday and ©uld you pieaoo 
her 200O0 now and e 300O0 up h®re I have 3U©000O 


©oing fran Std Oil but abe roporto there billing bae gotten 
aied up and there Will be .a little delay in getting it out0 


ud roporte that they Will have both	 hinee an a 2 
baei 000n oa the york Will pr000ed. Zaoter then0 e aba 


very strongly that ho najor ovee ehould be nde Witb 
heliaopter even if it roquiree falling a lot of tiaber0 I11 keep 
oboe at©b and if it locke no though it Will eave	 I


we ehould0 W will thon aba be able to uoe the ohopper 
at that tie toaid the 10P0 ©row 


rg rc j	 dvance for aiding Iree 
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CONTRACT:	 GO1W 
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I N VOICE DATE	 1964	 B0SN	 GOX	 0 


	


ONDER NUMBER:	 ©/O 1 ç	 ki1 
NVOCE NUME: 1	 diO CtL B2fldig 


	


CONTRACT:	 1dA1eak	 poka	 thgtoo 
TERMS: 


LOCATION; Htt Ixi1&b . )ince of 
HOLE NO. 


000 


64° 
250 ° 
000 


tUp 2cx' 


000	 29° 
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tUp 2x©r;
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14 Bags 
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1260. 
2L2€I60 
600 
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b Tot.1 
b Total


TOTAL 
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MME FORM 6	 REFERENCE SLIP 


____	
FFICE OF 


TO: Chief, Div. of Fld. Operations 
DT INITIALS 


1.
/q.,' _____ 


2. ,,.	
'. 


3 ._________________________________	 -, 


_ __ 
D. R. MacLaren


--


FOR: Check items for action desired 


- Action	 - Reply for signatur
e of	 '. 


- Approval - Investigate 	 - Surname 


- Comment - Recommendations	 Signature 


Conference	 - Rewrite	
- File 


-	 Inst rucil 


REMARKS: OIIE-6338 (Iron Ore) 
Bonanza Gold, InC.	 ,	 S 


S	
Jumbo Basin, Prince of Wales Isle. 
Ketchikafl Precinct, Alaska 
Contract 2185 


Transmittal of newspaper clipping from The 


S	


Chronicle re. the aboveCited contract. 


WASH. D.C.	
M563OO2
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Mine News 


'Copter Aids 
Mine Drillers 


A helicopter is being used to 
transport drilling equipment and 
supplies from a tugboat and 
scow off Prince of Wales Island, 
Alaska, to the drill site on 
ground owned by Bonanza Gold, 
Inc., of Spokane. 


The site is at an elevation of 
about 700 feet up a mountain 
that towers over Hetta Inlet, ac-
cording to Frank H. Duval, 
president, who is at the prop. 
erty. 


Four men worked 10 days 
loading supplies on the boats at 
Ketchikan, he. wrote. The sup-
plies included drills, drill rods, 
lumber, 60 50-gallon drums of 
gasoline and stove oil, and a ra-
dio sending and receiving set. 


Drilling of an anomaly under 
a $60,160 iron-copper exploration' 
contract with the Office of Min-
erals Exploration will be started 
soon by Boyles Bros. Drill. 
ing Co. of Salt Lake City. Nine 
men are scheduled to drill 
around the clt...,,
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UNITED STATES 


DEPARTMENT of the INTERIOR 
*********************news release 


OFFICE OF MINERALS EXPLORATION
	


Dakan. - 343.-5348 


For Release MAY 7, 1964 


BONANZA GOLD, INC., OF SPOKANE, WASHINGTON, TO EXPLORE FOR IRON ORE


ON PRINCE OF WALES ISlAND, NEAR ICETCHIKAN, ALASKA 


The Office of Minerals Exploration has contracted to assist Bonanza Gold, 


Inc., of Spokane, Washington, to explore for iron ore In the Jumbo Basin, Prince 


of Wales Island, 40 miles west of Ketchikan, Alaska, the DepaDtment of the 


Interior announced today. Total cost of the work is estimated at $60,150, of 


which the Goveriment participation is $30,075. 


The contract authorizes exploration by surface diamond drilling for deposits 


of iron ore occurring in the form of magnetite. 


Under -the exploration assistance program, the Olt/IE participates in the cost 


of exploration for 35 mineral couønodities. Funds provided by the Government are 


repaid by a royalty on production. 


Additional information and application forms for OME assistance in Alsaka, 


Id8ho, Montana, Oregon, and Washington may be obtained from the OME Region I, 


South 157 Howard Street, Spokane, Washington 99204. 


Other areas are covered by the following offices: 


OME Region II - 113 Custom House, 555 battery Street, San Francisco, 
California 94111; 


OME Region III Building 20, Denver Federal Center, Denver, Colorado 
80225; 


OME - Region IV - Room 11, Post Office Building, Knoxville, Tennessee 37902; 


The Office of Minerals Exploration, Department of the Interior, 
Washington, D. C. 20240.


xxx 


P.N. 45972-64
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cbie DIV. of Fid. Operatb0
	


DAT INITIALS 
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-------------------
OFFICIAL LE Co V 


2. RECEIVED AP 
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/	


DATE	 uuE 


M. L. Smelser - 


D. U. er Re	 ___ 


FOR: Check items for act 


Act IOU	 ____ Repl 
fgrt 


hpprov	
Inve igate	


Su name 


Comment	
RecOeatbo $ 


Conference	
ReWrl e 


REMARKS: OMF6338 
(Iron ore) 


0nza	
C. 


Jumbo Basin, prince of 
Wales islaM 


etCbt	
PrecinCt, ABkS 


Contract 2l 
Transmittal of verument, 4it, aM Fiscal 


Section's opie0 of the 
abOVett 


contract, 


8jgned b FrSx	
. DuV, 


.presid.t of the 


com 
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XDXXXXXXK1O 


FWB -037 


SF051 WWAFFSPOgI-MME 


SPOKANE WASH 4-24-64 1200U 


MR GEORGE C SELFRIDGE CHIEF DIV OF FIELD OPERATIONS 


OFFICE OF MINERALS EXPLORATION, WASHINGTON DC 


RE OME-633g (IRONORE), BONANZA GOLD S INC. JUMBO BASINS 


PRINCE OF WALES ISLAND S KETCHIKAN PRECINCT ALASKA SIGNED CONTRACT 


RECEIVED THIS OFFICE APRIL 2 . 164	 • 


N L SMELSER FOR R MACLAREN ACT FIELD OFCR ONE REG ONE 


OME-6338 24 1964 


1202U	 •	 •	 •







S
UNITED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORATI 


So. 157 Howard Street 
Spokane, Washington 992011. 


April 16, l9611 


Air Mall 


Memorandum 


To:	 Acting Director, Office of Minerals 


From:	 Acting Field Officer, Region I 


Subject: oME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 


o


. 


OFFCIPL flLE &'\ 


RECEvEc APR 


Early in. February 19611. Frank H. Duval, Sr., called at the Spokane 
office to inquire as to the progress of the subject application. 
He was told that it had. been sent to Juneau for appraisal because 
an engineer from that office had visited the property In recent 
years. Duval was quite happy with the rapi4 progress and asked If 
I would let him know when the Juneau report came through Spokane en 
route to D. C. At that time I told him I would so notify him but 
that I could not give him any information as to the contents • of the 
report because such could be misleading and all decisions were made 
in the Washington office. He said he understood that but would 
appreciate knowing when the report went through so that he could 
keep track of its progress. On February 28 I called him and told 
him only that the report had been forwarded to D. C. 


On April 13, Mr. J. A. Herdlick called from Juneau relatIice to the 
Keystone contract and I read your memorandum to him. He remarked: 
"For years it has been impossible for us to say whether an applica-
tion has been approved as we do not make that decision." In this 
case no representative of Bonanza Gold, Inc., has been in Juneau 
since the application was first received at this office. 


It is my guess that Duval, Sr., his son, or whoever wrote to 
Representative Compton I. White, Jr., used the term "approved" as 
synonymous with "processed." However, to avoid fü.rther misunder-
standig, instead of notifying Duval by telephone that a contract 
had been received, I though it best to mail it to him with the 
customary letter of transmittal on April 13. He called me the next 
day to ask if we would now put out a press release. I told him that 
this office no longer put out prere1eases•?e1ative to contracts; 
that when we received a contract signed by the applicant, we teletyped 
D. C. who then wrote up the press release. He then asked if Frank, Jr.,







S	 S 


could give a release to the local papers, to which I replied that 
he certainly had the right to release any information regarding 
Bonanza Gold. that he wished, but I added that should anyone call 
this office for verification I could only say that a proposed con-
tract had been offered but so far the company had not accepted it. 
Through this morning, I have seen no item relative to Bonanza Gold 
in the local papers. 


Frank Duval, Jr., has recently opened. a brokerage office in Spokane 
which may account for hi desire to publicizethe fact that O€ has 
offered Bonanza an exploratioicontract. 


One other point, Frank, Sr., raised was how long a time they had in 
which to sign the contract. I told him there was no fixed time 
limit to which he replied: "Six months?" I told him certainly not 
that long. As he told me in February that the company has the funds 
to start the project and. that he hoped to be able to get started by 
late April or early May, I do not know what import to give the 
questions of news releases and time limit for accepting or rejecting 
the contract but have included mention of them for your information. 


D. R. MacLaren 


2.











OFFICIAL FILE COPY 


ICfl*flaS tiOLU, 155. 
Jbo*gs1n, Prince of Wale Island 
Vetcbiksn Iroithet, Alaske 


•	 : *nClssd az's th* or&$tz*J and four c*ptea of a preposed contract 
with )Osrta* Gold, Inc. The controot consists of )* For. 31. 
(3 page.), Anosz I (3 p.s..), on. ZJan or Subordination Agrint, 
Enhibit A (3 pesos), Inhibit $ (1 page), and	 nope, Figures 1 


•	 and 3. An entra copy of the contract is also enclos.d for field 
us. * AU .pt.s have been signed by the Acting Director for the 
Ga',srsnt. You should insert the dat. for cc:iwoneut of ths 
verk. 


Vs hews reduced the nunber øf drill holes requested by the Appli' 
cant becaus. the target area could be sufficiently suplored with a 
luser	 Also, we hs,s cheaged the sassy schedule subuitted 
as, in our o,iiuion, the psosiblo geld and silver v*luss 	 ld be 
ousli and the asre vales could be obtained fron the coostte 
spl.s. 


if the proposed contract La .*tisfsctory to ou and the Applicant, 
• all fiv, copies should b* signed by on autboriasd representative of 
the AppU*nt. Thersoftor, pluae distribute the copies in the 
usual e'r. 


Pleas. adds. the AppItc**t that the 6 percent interest accrues 
from the dates on which the LndLd4u*l paynonts are made by the 
Goisriout and like the principal La repayable from royalty en 
production. 


U any part of the proposed contract does uot have your ipproesi 
or that øf the Applicant ant cannot be altered within your dole 
gst.d authority, the original and all copies ore to be rstur.d to 
this office togetbor with the proposed changes for coftsiderattOn, 


George C Se1fridge4-) 


Inclosures 
FMMurphy/mm (4/6/64) 
cc Director's Reading File 


Review Committee 
Docket


23263 
•	 • •	 •	 •	 •	 •
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[ember of Congress


. 


Congrc of tbe niteb &tate 
3oue of 3tpreentatibe 


Jkbnton, D.C. 20515


COMPTON I. WHITE, JR. 
I s-r DISTRICT, IDAHO 


ROOM 133
CANNON HOUSE OFFICE BUILDING 


HOME ADDRESS:
Box 536


CLARK FORK, IDAHO 83811


COMMITTEES: 


INTERIOR AND INSULAR AFFAIRS 
SUBCOMMITTEES: 


IRRIGATION AND RECLAMATION 
MINES AND MINING 
PUBLIC LANDS 


BANKING AND CURRENCY
SUBCOMMITTEES:


INTERNATIONAL FINANCE 
INTERNATIONAL TRADE 


March 30, 1964 


Honorable George Fumich 
Director of Minerals Explorations 
Department of The Interior 
Room 4660 
Washington, D.C. 


Dear Mr. Fumich:


Re: 0ME6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of 
Wales Island 
Ketchikan Precinct, Alaska 


Thank you so much for your letter of March 27th signed 
by Mr. Frank E. Johnson, Acting Director, bearing on the above 
application submitted by Bonanza Gold, Incorporated. 


I note that this application is now being processed and 
a decision will be reached in a few days. I am happy indeed to 
learn this fact, and just as soon as you do make a decision in 
this matter, will you kindly advise me so that I may properly 
inform my cpnstituent? I want to take this opportunity to reiterate 
my prior interest in this case. 


With all good wishes, I am 
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Estimated Cost of the Project 


Fixed Unit Costs 


5300 feet drilling, overburden and. 
AX standard or BXWL core size or 
larger © $11.00/ft.	 $58,300.00 


500 cardboard core boxes © $1.00/box	 500.00 


300 samples assayed for iron and copper 
© $3.00/sample	 900.00 


15 ôomposite samples assayed for molybdenum, 
titanium oxide, lime, sulfur, phosphorus, 
insolubles,	 gold, and silver 
© $30.00/sample	 1i.O.0O 


Total Estimated Cost 	 $60,150.00 


Government Participation @50%	 $30, 075 .00 


J
3
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M?E Form 51	 UNITED STATES OF AMERICA 
June 1963	 DEPARTI€NT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OMEi6338	 Iron Ore	 -23-09-	 Ketchikan Recording Precinct Alaska 


It is agreed .


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment," end 


whose mailing address is _LObby, Paulsen Bldg.1 Spokane 1 Washington 
hereinafter called the "Operator " as 'o1loI 


ARTICLE I- Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat'. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifrthe work-on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 12 mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations,?tc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i 6'	 The Government will con-
7 p 


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 


in accordance with the provisions of Articles 4 and 5. 


(c) Iiterest computation..-- SithIe interest at the rate of ______ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.-.-(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the 1aid (lessor, seller, optionor, etc..) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
inents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument /shall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, .and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and spJiers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and. shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnkEh the Government with three copies of a final report (in addition 
to the 'inaimonthly report). 'This, fine.1 report éhall lnclüd.e a geologidal and engineering eThluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketkhes, and a summary of the work performed 
and the unit costs thereof. 


(a) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --1' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty onproduction. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-


• alty on all minerals and metals mined or roduced from the land as follows: 
(1) irrespectivf any certification of possible production--frrm the date of the contract 


until the lapse of the tithTe' .ith which the Government may issue such certification or until the 
total net amount contributed by;4he Government is fully repaid with interest, whichever occurs 


•	 first; or
(2) if the Government issues a certification of possible production--for a period of ten 


years from, the date of the çôntract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first'. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating,' smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, it its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so, 
used. "Value" as here used. means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land. and upon any roduction of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by other's, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government,. and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) GovernmeiLb not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account .of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraCt, 


the Government may give the Operator written ñötice of such default with a specification of reasonable 
time within which the default must'be cured; and, if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the erator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
meir'-under the contract-.
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(c) The giving uf any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè Op&ratoY or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. - -No member of or delegate to Congress or resident coinmis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 1 0925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 1L. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Orator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent,. or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and. 


is not covered by the Walsh-Healey Public Contracts Act ( . 4i U.S.C. 3515), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated dainages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. 1n addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-


ated damages. Such liquidatedV damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such\ sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations o± the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 


Act, as amended (14.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 


8711.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.
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RTICLE ]J4. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


THE WTTED STATES OP AMERICA 


(Operator) 


I,,


	


	 , certify that I am the 
(Name) 


..ecet y of the corporation named as Operator herein; that 
_____________________________________________, who signed this contract on behalf of the Operator, was then 


(Name) 


______________________________________________of said corporation; that said contract 'was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


rc0BP0RATE1 


L SEAL J 
5


By 


Title


INT.-DIJp. SEC.. WASH.. D.C.
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me land refere4 to lit Article 2 of the contract consists 


of forty-six (46) patei*t.d lode mLnia cl*l*s and fr*cti.ns end ten 


(10) unpatented lode ainln claims, Lnc1udini *11 rights p.rtainSn 


thereto, in the Copper Mountain $1ning Z)istrtct, Princ, of Vales 


Ielønd,	 etebiban RscordSz* Precinct, First Division, State of Alaska 


U fotlaw.t 


Patent N. 42005, Mineral $urey l*absr 362A, tseu,d 


10.18'0S	 recorded at Ketchikan, Alaski, in Ilae 422, pp. 121 to 157. 


Thts patent coepnisea 2 claims as follows: 


3boNo.1	 1t*nboIo.lA 


1t	 It	 I,	 if 


11	 2	 • 2* 


1*	 25	 " ID 


if	 if	 3	 t	 ft 15 


U	 *5	 35 3* 


U	 St	 4	 ft	 0 5 


6	 ' 7 
N	 U 8Sry*n&Petty	 ' " aScott 
"	 "	 9 Scott	 ' 9Bry*n& Petty 


10	 u	 n 


U	 1*	 12	 if	 11 13 


u	 14	 ' 15 


16	 "	 " 11 


"	 "	 18







• 


Supplementary data sbav a notatiei o record 9.2114 


at	 stchtksn in P 75 and 76. 


P*tant Ho. 1203824, Mineral Survey ii*iber 142, recorded 


' tatcbiksn 2i440, V.1 9, Deeds,	 0.34,	 This at	 pp.	 patent was 


iuu.4 in lteu of Patent 1. 1062428, dated Msrcb 30, 1933, which 


is canceled because Lt bore $D erroneous Mineral Survey 	 b.r, 


This patent cprisss5 cisias ** fóUów: 


\ ' JiuboNo.46	 Jaibo$a,47 
0	 ft	 4$	 Vt	 ft	 49 


'	 50	 -	 -	 : 


Patent No. 38587Z, issued 218'14, 1iner*1 Survey Numiber 


886, recorded at Zetchikan 921-14, in I 71 and 74. 	 The cliii*s and 


ractiona in this patent are as fo11ois 


El )re
-	 H:	 -,-


,	 \	 Fraction No. I	 lr*ction No, 3 


-:.	 "2..	 ,-	 -	 4.	 ''-
c 7	 The following 10 tinpatented elaims are recorded in tie











EZPWRA1QN CONTRACT 
BONANZA COLD, INC. 


C6338 


The purpose of this project is to explore by surface 


diamond drilling for contact metonorphic deposits of iron, occurring 


in th. form of asgnttite, along the contacts of P*1..osoic sediments 


and predominantly intrusive gran.odiorite. 


General Provisions 


The core from diamond drilling shall be stored in bo*ms 


identified as to bole niseber with markers in the core sections to 


indicate the depth represented. Vampl.s of . A$ludgesUdcOr. segments 


shall be stored in suitable containers properly identified as to source 


and location. The stored core and sludge sal.s shall be made avail 


able for Governeant inspection and possible use. With prior Goveromeut 


approval, the Operator may dispose of the stored core and samples. 


Core shoving significant magnetite shall be split and one / / 


split assayed for ironV The other split shall be stored in proper 


sequence with the uneineraUsed core. No sample shall represent a 


hole length of greater than ten feet. 


-7acilLties shall be provided for recovering diamond drill 


sludgàe and such sludges shall. be retained when dri1lig in magnetite- 	 0 


bearing formations 4 Whenever individual core recovery is found to 


be less than 60 percent, the corresponding retained sludge and such core 


segments as nay have bean recovered shall be assayed separately and 


the results combined according to standard practice to represent a 


single sample.
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In addition, to the assays for iron, fifteen ielected 


composite samples of magnetitebeartng drill core shall be assayed 


for molybdenum, titanium ozid, lime, sulfur, phosphorus, inoluble*, 


c, gold, and silver. 


True copies of all sample assay certificates shall be submitted 


with the Operator's monthly report, which shaU also Include maps or 


sketches showing the work completed during the reporting period. The 


maps shall .hev the general rock formations and structures traversed 


by the drill holes; also, the location and values of the samples. 


The Government will not contribute to the cost of any income 


pletø hole, to a hole drilled closer than 200 feet to another bole, 


nor to a hole within 200 feet of the e*terior boundaries of the claim 


groups described in Annex I of this contract. 


The Operator shall provide such XU supervisory, labor, and 


technical services as may be reqétted to complete the work in a eatis 


factory manner. 


The locati0t direton, and etent of eachwek item shall 


be subject to Governimnt approval. 


Descriptionpf the Work 


The work will consist of drilling an estImated 120 holes 


agregsting a maximuui of 3300 feet, comprised of plug drilling through 


overburden and diamond core drilling through consolidated formations. 


The approximate locations and directions of 18 of the boles are shown 


in red on the nap entitled "Pig. 1, Jumbo Nine, Prince of Wales Island, 


Jumbo )untaifl, Alaska," attached hereto and made part hereof. In 


addition to the 18 holes indicated in red on Pig. 1, two additional 


holes may be drilled to explore favorable areas indicated by the project work.







.	
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	 fl holea shall, be drilled not leSs than BX wireline or AZ 


standard èore size (ll/8" core dimneter); and after tra'.ersing the 


limestone skim, nd megnetite are expected to bottom ngrsnit The 


18 holes sbvn on Fig. I shail be drilled at approximately s minus 45 


degre. angle. on a bearing of approximately N. 50°.E., and ste estimated to 


average about .250 feet in depth. j-'li$$i i. , Ho1.^Nos. 25 through 30 


shall be completed prior to the indIcated hoIàs t higher elevations. 


If necessary)- -a_u4 holes up to 500 feet in depth may be drilled to 


completely traverse the àaguatite and underlying kamn formatioü. How* 


ever, the aggregate footage of all holes drilled under this contract shall 


ZUZXXuot exceed5300 feet.	 . . .. , 


Estiizetd Cost of the Pro1ect 


Fizsd lpnitçosçs 


5300 feet drilling, overburden	 .	 .	 . 
AX Standard or BZWL core eize or. . .	 . 
larger @ $11.00/ft.	 .	 . . $58,300.00 


500 cardboard core boxes @ $1.00/box . ..	 . -	
.	 ...	 .	 . 


300 samples for iron@ $1.50/sample -	 /	 450.00 


	


• 	


• . 	 c.ipsi	 samples assayed for iolybdezua,.. • i• 	 . . 
titantun oxide, lime, sulfur,	 . .	 .	 .. 


	


•	 inaolubteØ,	 gold, süd ativer 
@ $30.O(lfaample	 £	 /	 45O. 


	


•	 Total Estimated Coat	 .	 ... . ..	 $59i00.00 


Goverazent Participation @	 •• . . :
	 • 	 $29,850.00
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Congve of tie ntteb 'tate


COMMIT'tEES: 


INTERIOR AND INSULAR AFFAIRS 
SUBCOMMITTEES: 


IRRIGATION AND RECLAMATION 
MINES AND MINING 
PUBLIC LANDS 


C0MPTtN hWHITE, JR. 
1ST DISTRICT. IDM4O\ 


ROOM 133
CANNON HousE OIFIcE Buu.DIN0 


HOME ADDRESS: 
Box 53 


CLARK FORK, IDAHO 83811 3oue of 3epreentatibe 


aington, D.C. 20515 


March 24, 1964 


Honorable George Fumich 
Director of Minerals Explorations 
Department of The Interior 
Room 4660 
Washington, D.C. 


Dear Mr. Fumich:


BANKING AND CURRENCY 
SUBCOMMITTEES: 


INTERNATIONAL FINANCE 
r -4N7.ERMtIONAL TRADE 


I am writing you this letter with reference to the application 
which has been submitted by Bonanza Gold, Incorporated, Wallace, 
Idaho, for a loan to help finance an exploration project. It is my 
advice that this loan application has been approved by the Juneau 
and Spokane field offices, and has been forwarded on to Washington 
for further action. The number assigned to this application is 6338. 
I do hope that you can give this application your expeditious attention, 
as this company would like to begin drilling operations around the 
first of May. 


Will you kindly look into the matter immediately, and 
furnish me with a report thereon? Anything that you might do 
to cooperate with me in this particular instance will be sincerely 
appreciated. 


With all good wishes, I am 


Sincerely yours, 


Compton I. White, Jr. 
Member of Congress 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIO1,	 == 
So. 157 Howard Street 


Spokane, Washington 992011 


	


February 28, 1961i	
RECEV 


Memorandum	
\ 


To:	 Chief, Division of Field Operations	 - 


From:	 Acting Field Officer, Region I 	 " 


Subject: OME-6338 (Iron Ore) 	 .-----
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 


Enclosed are two copies each of a memorandum dated February 25, 19611., 
from J. A. Herdlick with which he enclosed an appraisal of the sub-
ject property by T. L. Pittman and Robert L. Thorne, U.S .B .M. 


-,	 __ 
Pittman and Thorne recOmmend that the application, be approved and. 
that the proposed. costs are reasonable. They also recommend that 
completion of the magnetic survey near Holes 31 and. 32 be included 
in the project and that, if necessary, some hole5 be permitted up 
to depths of 500 feet, pointing out that other holes may require 
considerably less than the proposed average 'of 250 feet of depth. 
And finally, they recommend that it, as the project work progresses 
the elimination of some of the proposed holes is justified, the 
footage be used to complete exploration of the magnetic anomaly 
started with Holes 31 and 32. 


The possibility Of including some n'gnetometer work and of drilling 
some holes to depths up to 500 feet was discussed with Duval and 
Anderson. Rather than laying out a precise magnetometer program 
and making a cost estimate therefor, which would involve time-con-
suming conferences with Gonnason, they would prefer to make their 
own arrangement with the latter gentleman on a "when and if he has 
time" basis and do jhe work at their own expense. Also, if drilling 
can be set up on a unit cost basis, they would accept, regardless of 
depth, a flat rate of $11.00 per foot of hole drilled which would 
include the following items: 


	


Mobilization and demobilization 	 .	 $ 6,000.00 


	


Moving from beach to drill area. 	 2,016.00 
Moving from hole-to-hole 	 6,1151.20 


Diamond drilling not to exceed 8,000 


	


ft (including overburden: . 	 .	 c 
BXWL or larger core	 63,200.00 ' 
ReJuI1i!g and casing	 1,152.00 
Cementing	 2,520.00 


Total ,	 . ,	 $81,339.20 
or $10.17 per foot of hole


4P
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As casing through overburden is not included in the above estimate 
presented by the applicant, and. as no provision has been made for 
clearing brush and preparation of drill stations, the proposed unit 
cost of $11.00 per foot is not unreasonable. 


Duval and. Anderson also agree that the first S item under Item 7(b) 10 
unnecessary as engineering and geological services would be on a full 
time basis. Their proposed total cost for this item is $11,900.00 
which it is recommended be provided s follows: 


Incidental allowance to cover all engineering 	 4' e /C 
and geological services: 


8,000 ft of drilling at $0.61/ft 


The estimated requirement for 200 samples from 32 holes would average 
6 samples. per hole • One sample for each 10 feet of core in the ore 
zone would take care of a zone 9jeet thick. From the sections 
shown on plate 5 of U. S. Geol. Survey Prof. Paper 251 there will 


cW probably be few orezonea thatjhick and therefore 200 samples may 
f be sufficient. However, it might be better to make provision for 
1 250samp1es. I have no assayer's quotations from Alaska, but those 


I have indicate that the cost of assaying for molybdenum, titanium 
oxide, lime, sulfur and phosphorous range from $19.00 at Union Assay 
Office in Salt Lake to $25.50 at Peter Mack in Wallace, so probably 
the applicant's estimate of $26.00 is correct. 


Y The possibility that this might turn out to be a copper project is 
, remote. In U. S. Geol. Survey Prof. Paper 251 the following appears 


on page 112: "The prospects of finding any. major deposit of copper 
ore at the Jumbo mine do not appear good. Deposits of copper of the 
type classed as contact-metamorphic are, as a rule, erratic and. not 
the type upon which a large-scale mining industry may be found." A 
few of the samples taken in skarn have assayed as much as 11. percent 
copper, but most copper assays are of much lower grade. 


It is recommended that the application be approved. It should be 
specified that holes may be drilled up to depths of 500 feet but that 
the total depth shall not exceed 8,00o feet and that with Government 
approval holes shown by others drilled nearby to be in unfavorable 
areas may be drilled at more favorable locations. Drilling through 
overburden should be considered as part of any hole. Recommended 
unit costs are:


2.
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8,000 ft of diamond drilling BXWL 
or larger at $11/ft $88,00o.00 


Incidental allowance for each foot 
of hole drilled $0.61/ft li,880.00 


250 samples assayed for iron, insolubles, 
copper,. go	 and silr at $/OO each 1,750.00 


15 composite samples assayed for molybdenum, 
titanium oxide, lime, sulfur, and phos-
phorus at $26.00 each 390.00 


- 
Total $95,020.00 


Government's share at 50% $117,510.00


D. R. MacLaren 


Enclosures


3. 
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Memorandum
	 1 


To:	 .J. A. Herdlick, Are
	


Mi-ne al Resource 
Office 


FrOm:	 Supervising Physical Scientist and Supervising Mining .Engineer, 
Area VIII Mineral Resource Office 


Subj ect: Review of OME- 6338 (Iron Ore) Bonanza Gold, Inc., Jumbo Basin, 
Application 


Review of .the subject application has been completed. Plate 1 of Pro-
fessional Paper 251 with a. scale of 1,000 feet to the inch showing the 
geology of the area.was used. The patented.claims from.the Bureau of 
Land Management district map were superimposed on this geologic map as 
well as. the patent-surveyed Goshen Group claims. These claims,inciden- 


V 


tally, check out as listed with the corrections in Mr. MacLaren's letter. 
The geology, claim lines, and contours in the exploration area were en-
larged on a transparency to the scale VOf 100 feet to the inch. Detailed' 
geology of plate 4 was reduced to this same scale and used in the work. 
This map was superimposed on the 100 scale magnetometer map showing the 
geology and proposed exploration.thatwas submitte4 with the application. 
The proposed exploration covers a reasonably. shallow, potentia11ygood 
area of contact metamorphiçjiineralization. The magnetic anomalies under-
lying proposed holes 30, 19, and 	 , and proposed holes 31 and 32 are 
prbably not part of.the 370,QQ long tons of magnetite estimated on 
page 39 of Professional Paper 251. These two .deposits could each rep-
resent potentials similar to that.found in the .magnetite c1i oebody 
that was estimated. Completion of the magnetic survey of the anomaly 
to be explored by drill holes 31 and 32 should be a necessary part .of 
the total program. Also,. the selective elimination of some drill holes 
shown in the proposed pattern, as exploration progresses, and the use 	


/ 
of that footage to.complete exploration-of.the magnetic anomaly started 
with holes 31 and 32 will probably be justified. Study of the topography 
in the exploration area and geologic sections, plates 1 and 6, Professional 
Paper 251, indicates some .upper drill holes,.l, 2, 3, and 4, might.be  
much shorter than .the estimated 250-foot length; conversely, holes 30, 
29, 28, 27,.26, and 25 may require grea.ter depth than the 300 maximum 
shown. It.is recommended that equipment capable .of drilling to 500 feet 
be available. The history of mining.on this property and similar prop-
erties in the area, combined with the local geology,, would make it seem
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probable thatthe search for iron ore will result in the discovery of some 
copper ore. Consideration is given to the-combined potential of iron and 
copper mineralization with gold and silver values for.justification of 
the prosed exploration.	 - 


The proposed unit cost -of $11.00 a foot for BX drilling to cover all ex-
penses appears to be quite reasonable. The first item, $6,000 for Ehe 
cost of mobilization and demobilization,.has not been analyzed in detail; 
it does not seem to be exorbitant3' Item No. 2, for $2,016, is a. realistic 


and equipment from .the beach to the drill 
area and return. It would require ten 8-hour days for two 2-man crews at 
$12.60 per hour for each crew. Helicopter transportation might be preferred 
if the outfit can be broken down and reassembled readily. In making this - 
comparison, wage board wages u'sed are based on Alaska General Contractors' 
rates of early 1962. This rate is calculated using a standard 6-dayweek, 
allowing one day, overtime, calculated allowance for annual leave, holiday 
pay, and social security, but no unemployment tax. The calculated cost 
fOr a driler and drill helper is $l27 per hour on this base. Wage in-
creases since the establishment of.the base wage used would bring the 
hourly cost above the.$l2.60 'shown in.the application without the account-
ing and supervisory cost'assessedto an.operation.of.thistype. As this 
figure is the bas.e used in estimating the bulk of the extra costs; they 
are consldered.reasonable. On item 3, access between drill holes will 
be difficult .in this terrain and the overall -estimate is reasonable. 
Item NO. 5 would appear to be the,contractor's best opportunity for mak-
ing a profit on the work; the profitwould be made only'after they had 
drill-ed nearly 13 feet each .shift,to pay . 'wages and several more feet to' 
pay for bits, wear on rods and 'equipment, as well as office and capital 
costs. Items 6 and 7 ' are both reasonable estimates. No detail has been 
given as to the core and sludge sampling that'will be done and no cost '-
has been estimated for the boxing of cores. It is believedt cores' - 
srioula be boxeci ana either protected at the drill site or taken 'out, even 
if an increase in the unit cost is necessary. 'Theestimate of sampling 
costs is reasonable. 


under item 2-A-1, 'Schedul'e'A,.Jumbo claims Nos. .46, 47, 48, 49, and 50 
are listed under Mineral-Survey No. 1342. The,Bureau of Land Management 
district sheet and our record of the patent survey sheets indicate this 
mineralurvey number is la2/ The proposed exploration' is not on these 
'claims. Our records indicate that the Jumbo claims are patented and that 
the magnetometer survey completed in October1963 would constitute the 
necessary 'assessment .work -on the unpatented Goshen claims for the present 
assessment year. This would indicate that the property to be explored is 
in good order and clear. TheCoshençlaims were reloca!d on October 10, 
1963, and.the sale agreement was on November21, 1963. 


Wright states in--Professional Paper 87 that.the.main-deposits being.ex-
plored lie at elevations ,betweán 1,500 and 1,900 feet on the east slope 
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0 
of Jumbo Basin' on Jumbo claims Nos. 1, lA, an4 2 and between elevations 
of .1,500 and 2,000 feet 'on Jumbo claims Nos. 4 and 14. The.claims trans-


• posed from -the 600 scale Bureau 'of :Land Management-district map to plate 
1 scale.l,000 feet.to the inch, of Professional Paper -251, show the first. 
deposits between the elevations of .1,500 feet and 2,000 feet on claims. 1, 


• lÀ, and 2, the second deposit atthe elevation . given of 1,700 to 2,000 
feet was on claim-3A instead of claim 4. Claim.4 transpos-ed on plate 1 
is largely above the elevation .of 2,000 feet. The map showing the pro-
pose-d exploration and magnetometer survey has,the mineralization-on Jumbo 
1A,.some on-claim 1B, and someon claim.2B. This would appe4r to place 
the orebodies approximately one third Of-a claim-to the southeast of the' 
position in -which -we transposed them, which is the position reported by 
'Wright in Professional Paper 87. 'Either grouping or placement keeps the - 


- deposits well within the lines of the property. The position ofthe magne-
tite cliff adit used for orientation on both maps makes it probable that 
the geologic premises used are thesame. in each case. We were unable to 
add to our information from Bureau -of Land .Managenient.records; they are on 
microfilm and show one adit on-Jumbo No. 2 and an'opencut:on Jumbo No. 1A. - 


In summation, the property on-which the explorationis proposed appears to 
be in good order.'-The magnetomete rvey'of.the property in-October 1963 
-outlined .oç newjagnetic anomy and a part of another magnetic anomal? 
in the vicinity, of the magnetite .cliff deposit. This .depqsit 'was estimated 
by.the Geological Survey.'to represent a,,reserve of-370,000 long tons -of - 
mineralization containing . , fine ounce . gold, .08 ounce silver, 0.77 per-
cent copper, and 46.4 percent iron. Thes-e new', magnetic anomalies rresent 
-potential -additional reserves in an area- -of favorable topography and geology. 
The exploration -outline I would adequately 'explore the estimated reserves 
and the potentials-of the anomalies. 	 n analysis of proposed costs mdi- - 
cates that they are reasonable The work is recommended as good exploration 
It is hoped that a permanent co-re record will be retained. 


T. L. Pittmãn 


Robert L. - Thorne


r r	 - 
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To:	 Acting Field Of fic•r, *egfon I 


Iron:	 Chief, Dtrision of Field Operations 


Subject: C*i6338 (Iron Ore) 
Bonanza Cold, Inc. 
1*abo Mein, Prince of Wales Island 
etcbikmn Precinct, Alaska


OFFICIAL FILE COPY 


1


Th. subject application is referred to Region I for review end 
recoendstioas. In view of the information publtahed by the 
U. •8. Bureau Of:MLnl and the U. S. Geolagical Survey reliting 
to the proposed project area, a field ezeminatton appears 
unnecessary.	 . 


With regard to the 40 Jt*bo patented and 10 GOsben unpetented 
claims listed as the proposed exploration area, the claim asp sub" 
mittsd end elan the claim map in *1 3952, do not show the two 
claims listed as Jw.bo No. 8 Bryan & petty and .Janbo 9 Bryan and 
Petty in Schdule "A" of the Sale Agreement. Since there are 40 
Jumbo claims on the aspi, these . clalal possibly may be the ones 


as Jumbo No. 8 and Jumbo Ne. 9. Incidentally, Goshen Ne. 7 
is shown as Goshen No. I (a duplicate) on both aa. These die' 
crepanctes should be clarified. 


Zn your recsndstons, cnts on the last paragraph under 
Item 5(a) of th. application information will be appreciated. Under 
Item 7(b) it appears that the first, item is unnecessary f on"stte 
engineering and geological services are provided. 


Gcorge 0. S4: 


FMMurphy/mm (1/17/64) 
cc: Djector'S Reading File 


•	 review Committee 
'Docket
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Hr. Frank H. buva.i 
President 
Bonanse Gold, Inc. 
Lobby, PauIse Bldg. 
Spokane 1, Washington


Mt O6338 (Iron Or.). 
Bonanza Gold, Inc. 
Jt*bo Basin, Prince of Wales Island 
Ketcbikin Pteciñct, Alaska 


Dear Hr. Dul: 


The application for asøtstanc, in ezploring the subject property 
has been reviewed byr the Division of Minerals of the Of Lice of 
Minerals **plorati.n and referred to Mr. U. I. )4scLarsn, Acting 
Field Officer, Office of Minerals Explorstion, Region I, South 157 
Howard Street, Spoksne, Washington., 92O4. 


The Regional Office will not*fy you in case *dditianel information 
concerning ths application is needed. 


Sincerely yours, 


George Fumich, Jr. 


Acting Director 


NMerrithew/mm (1/17/64) 
cc: Director's Reading File 


Region I (2) 
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REV. 2—	 OFFICE OF MINERALS EXPLORATION	 ____ 


TO: Chief, Div. of Fid. Operations DATE tINITIALS 


1. L7/6' 


OFF! IAL Fit E COPY. 
2.____________________ -______ 


3	 F 1OJ 
L)ATE	 .,	 CC 


	


. 4 ___	 __ 


5.	 D. R.	 cLaren	 ______-	 - I 


FOR: Check items for action de ir 


Action	 Reply for s gnature	 ______ 


- Approval - Investigate 	 Surname 


- Comment - Recommendat ens	 31uatui 


- Conference	 Rewrit. 


Insruc t 


REMARKS: OME-6338 (Iron Ore) 
Bonanza Gold, Inc. 
Jumbo Basin, Prince of Wales Island 
Ketchikari Precinct, Alaska 


Transmittal of third drilling bid submitted 
by applicant. 


INT.-DUF. SEC., WASH. D.C.	
M56300-62
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