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‘ . ’ IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

-GEOLOGICAL SURVEY

Memorandum OFFICIATL
‘ May 15, 196§ COPY

0. M. =m,

To: Chief, Office of Minerals Exploratlon RrE~r »=p |
Washlngton, D. C. _ May e 58

§

From: Field Officer - _ INITIG.S Coug:
Region IIX S P

|
Subject: New Application (Gold) ____I__‘_
Bayless and Whitehead —-—~N‘,L_~‘

Chisna and Bonnie Groups of Claims ~_~___~“I

Mount Hayes (A2) Quadrangle, Alaska _ |

Enclosed is an Application for Financial Assistance, received in the
Field Office on May 13, 1968, from John Howard Bayless and Fred Whitehead
of Copper Center, Alaska 99573.

The proposed project consists of churn drilling of placer deposits on

the Chisna River. Although there has been placer mining reported both

upstream and downstream from the applicant's claims there has been no

mining on the claims and it is not known if a paystreak of placer gold \

exists on the property. For this reason the first stage of the proposed

drilling is more prospecting in nature than exploration. ﬁ?ﬂ§£°¢k” s erred
= a farqef

Several geologists of the Alaska Branch are familiar with the area and

if a field examination is requested I will ask one of them to visit the

property and prepare a report,

H. K. Stager

Enclosure






T T
Jﬁ, L 1
.ok

rda"lw-a "—v"wﬂ““\ ‘__,VZ:{"

4 ) KeS . ?

‘May 8, 1968 o B | o 1

Mr. Harold K. Stager

U. S. Geological Survey
Office of Mineral Exploration e e
345 Middlefield Road T R
Menlo Park, California 94025 '

Dear Mr. Stager:

We are transmitting herewith our application for financial assistance
in mineral exploration in an amount of $15,000,00. Together with our
share of $5,000.00 the total project is $20,000.00. ‘

. Per instructions contained on reverse of MME Form L0 we are also : |
enclosing copies of our letters to banking institutions and their |
replies thereto. Also we are enclosing maps and other detailed . |
information as required to process our application. _ |

We would appreciate your immediate attention in reviewing and giving
a decision at the earliest possible date.

Sincerely yours,

John Howard Bayless
Partner

(;H%ioiﬁQZ:mmﬂ?%/vézé%ﬁééQZki’/ ‘ ..- | o V" ‘.

RECEIVED

MAY 13 1968

- OFFICE OF MINERALS €XPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARX, CALIF,






Budget Bureau No.
App
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rjvd-WKf‘?q 1968

DEPARTMENT OF THE INTERIOR COPY
GEOLOGICAL SURVEY 0. Y. E.
‘ RECETVED

MME Form 40 ‘
Jan. 65

UNITED STATES

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 7 1968
Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) INITIALS|CODE

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed,)

—

BtOCK

APPLICANT DO NOT-USE-THIS

DOCKET Ngan ‘
DATE RECEIVED y ‘

Mavy | 37185

John Howard Bayless and Fred Whitehead

COpper Center, Alaska 99573 REGION

| | o . o

DIVISION CODE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
Check one) NAME ADDRESS TITLE
INDIVIDUAL John Howard Bayless Copper Center, Alaska Partner
CORPORATION Freéd Whitehead -Copper Center, Alaska Partner
PARTNERSHIP =
. _ oTHer(Specify)
. :
STATE IN WHICH FIRM IS
ORGANIZED Alaska
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Gold NANE . COUNTY STATE
ESTIMATED COST OF PROJECT }]'is c‘:ll',-a?ims (A2) Qu 1 A ka
s $20,000. 00 ount hiayes adrangle Mas

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

Before filling out this application, please read the OME
f property location and boundaries in item 2, existing mine

Regulations f[or Obtaining Federal Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap, III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by subm.lttmg complete and accurate information.
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

workings and geology in item 3, and the proposed exploration
work in item 5. When this- mformanon is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in .item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re.
turned to the applicant. ' Send true copies, mot originals, of
leases, contracts, and other documents which .are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Depariment of the

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant,
in this form and accompanying papers is correct and com-

{,/4///"

bAreD

certifies that the information set forth

Interior, XXX xxxmxké( H2E XK XIME
IKEXORFSX Washington, D. C. 242 or with
the nearest OME F1e1d Offlce.

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
nse,

u/%a»@d

JOHN HOWARD BAYIESS

sy (Signature)

PARTNER

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.-S. Code, Title 18, Sec. 1001,

¢
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INFORMATION REQU{IRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unieasg/ngbl‘g{ Mst)at{eéwh'y you ,consider them so.

b
(b) List names and addresse’s of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest. [ {7402

(c) State how you propose to furnish your sh of the .
cost of the exploration work, . — (Pe-20 M4/ Jabory L acs,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and’
page number and official place where recorded. Conalled -,

(b) State the legal description (section, towvnrslhip, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control., Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on

MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of, refusal.
Aoif< af Presenl .

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land, Include existing mine
workings and all production facilities, ne.

in (a), OV WET
(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets, |
mine -records, or published data if available, J
‘ i
|

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement |
with copies of assay certificates and assay maps if available, |

- +(e) Describe by narrative and’ maps or sketches_the geo—]
logic features of the property, including ore minerals, geologic '
formations if known, and type of deposit (vein, bedded, '
etc.). - aret T : ‘

() State your reasons for expecting to find ore, and if’
you have sampled the area you propose to explore, show |
where the samples were taken, describe sampling methods |
used, and provide copies of assay certificates. l‘

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologic|
information- which you have, indicating whether you require
their return. . I

4. Accessibility of Property: |

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;|
give directions for reaching the property; ‘and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property. : [

5. Exploration Work: N j
(8) Describe fully the proposed explggtion work giving

(b) Staje your interest, if any, in’ operations described {

]?
|

uéa,:ork. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
g‘vork to any existing mine workings and to land boundaries
or to the closest identifiable corner,

! (b) If an access road must be built, show the prdposed
%locat.ion .on the property map and state the length, type and
cr:onstmction methods proposed. i

| (c) f an OME contract is executed, state how soon there-
after work would be Started and finished, State your anticie
pated average daily or monthly rate of progress for each type
of wotk, &€ put @ RN et lf(/l'f‘[ﬂ )

6. Experience:
| State your operating experience and background to conduct

'this, exploration work and also that of the person who will
Iguperv‘ise the work.

:7. Estimate of Costs:

| Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below: with a total for each heading and the estimated total
“cost of the work. Costs for any work to be performed by an
lindependent contractor should be listed separately under
| category (a) below, Costs for any work that is not to be pere
| formed by an independent contractor should be listed under’
| categories (b) through (g).

! (a) Independent contracts, State the total cost of any pro-
Fpose‘d independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
, work, such as per foot of drilling, per foot of drifting, per
. hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
' three contractors if possible. (Note—If none of the wo& is
rto be contracted, write ‘‘none’’ after this item.) VO H <y

(b) Personal services. The cost of supervision, engineer-.
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving ‘quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-.
ment and tools costing less than $50 each, N Co

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by, the appli-
cant, state condition and present fair market value.Aﬁl yeun ,ed)

(¢) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the. applicant
which will be used in the exploration work, N O | <

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
const;ucted, or installed for the exploration work, stating
specifications apd cost igcluding labor, materialsgrand super
vision.' T\ag e _,__'g&-e—é’ e nied % (0] v%’

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, [Note-The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance);, and
(4) damages to persons or property (other than authorized

individual footages and sizes of openi or each item of

repair to or_replacement - quipment or other property used
"in the work), |
I

POUP. SEC., WASKH., D.C





April 30, 1968 -

First National Bank of Fairbanks
Second Avenue § Cushman
Fairbanks, Alaska 99701

Dear Sir:

We would like to borrow $15,000.00. As security for
this loan we would give you a lien on our claims.
Repayment would be by payment of 5 per cent of gross
proceeds of production until principle and interest
was fully repaid.

This money is for the initial exploration work on 15 gold
placer claims that we own. We hope to make a good gold
dredglng operation out of this property. We would
appreciate an early reply to this loan application.

Thank you.

Sincerely yours,

j% ilpsirou 6%@

-~
]

P Wikidaay





April 30, 1968

Alaska National Bank
Northward Building
Fairbanks, Alaska 99701

Dear Sir:

We would like to borrow $15,000.00. As security for
this loan we would give you a lien on our claims.
Repayment would be by payment of 5 per cent of gross
proceeds of production until pr1nc1ple and interest
was fully repaid.

This money is for the initial exploration work on 15 gold
placer claims that we own. We hope to make a good gold
dredging operation out of this property. We would
appreciate an early reply to this loan application.

Thank you.

Sincerely yours,

sl loicrand 42351f7u41¢44_,
F et W Wi loleead
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FIRST NATIONAL BANK

OF FAIRBANKS -

/

FAIRBANKS, ALASKA
April 30, 1968 -

Messers. John Howard Bayless
and -Fred W. Whitehead
Copper Center, Alaska

Gentlemen

We wish to thank you for your loan’ appllcatlon of April
30, 1968 which you request a, $15, 000. 00 loan for
expla'atmn work on your Gold Plaster Mines., We are
sorry to inform you that this type of loan does not
fit'into our loan portfoliogs a repayment schedule

1s toolndeflmte anddlffbcmtiscertam. :
o~

We W1sh to thank you for giving::aus y’our}cdnsideratio'n. a

Sincerely,

RG:rs
cc
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NORTHWARD-BUILDING "ThWyBanb” FAIRBANKS, ALASKA -99701

April 30, 1968

Messrs., John Howard Bayless
and Fred W. Whitehead
Copper Center, Alaska

Gentlemen: o

Please be advised that we have reviewed your recent application
for a loan in the amount of $15,000.00, Your application for this
sum was in connection with certain exploration work on gold placer
mines owned by yous.

We regret that we will be unable to accomodate you in this request,
inasmuch as there is no certainty that funds to repay the loan would
be forthcoming. Our experience with loans of this nature indicates
that such loans are not compatible with existing bank policies.

Very truly yours,

WMC/mh

PLEASE SEND ALL CORRESPONDENCE TO ALASKA. VIA AIR MAIL






COLLEGE OF EARTH SCIENCES AND : : ) MINERAL INDUSTRY RESEARCH
MINERAL INDUSTRY LABORATORY

UNIVERSITY OF ALASKA
COLLEGE, ALASKA 99735

May 1, 1968

TO WHOM IT MAY CONCERN:

I have known John Howard Bayless and Fred Whitehead over 20 years. I
am sure they would undertake no mineral exploration project that did
not have much merit. I can recommend them- as experienced, able and
well known prospectors and miners.

44'4_//4"//1!”
Earl H. Beistline

Dean, College of Earth Sciences
and Mineral Industry-

1917 - GOLDEN ANNIVERSARY - 1967
o PLEASE REPLY BY AIRMAIL





1. FINANCIAL ELIGIBILITY:

(A) See copies of letters written to the First National Bank of Fairbanks
and the Alaska National Bank of Fairbanks and the replies thereto.

(B) None.
(C) By personal iabor or peyment for same.
2. APPLICANT'S RIGHTS IN LAND:

.(A) We are the outright owners of 15 gold placer claims by location and
are all free of all liens and mortgages.

(B) This is & 1egal description of the gold placer claims located by Howard
Bayless and Fred Whitehead on August 14 and 15, 1967. These claims are
on the central part of the Chisna River, a branch of the Chistochina
River, which flows into the Copper River. This property is in the Mount
Hayes (A2) Quadrangle, Alaska. Claims are as follows:

BOCK PAGE

Chisna No. 1 lode #4 171
Chisna No. 2 Lode #4, - 172

- Chisna No. 3 Lode #1 173
Chisna No. 4 Lode:#l 174
Chisna No. 5 Lode #4 175
Chisna No. 6 Lode #4 176
Chisna No. 7 Lode #4 S 177
Chisna No. 8 Lode #l 178
Bonnie No. 1 Lode #4 164

~ Bonnie No. 2 . Lode #4 - 165
Bonnie No. 3 Lode #4 o 166
Bonnie No. 4 Lode #4 167
Bonnie No. 5 Lode #4 , 168
Bonnie No. 6 Lode #4 169
Bonnie No. 7 Lode #, 170

(C) We have no other mining property other than the above at present.
3. PHYSICAL DESCRIPTION: - : '

(A) As described on map and plat of claims which we are sending you. As A
far as we know there has been no serious attempt made to prospect our \ SO
part of the river. We think this is because of the very difficult .|\ - =™y
and turbulent stream that runs through our property and was to hard oy ‘
to control by early day miners.

(B) We are the outright and sole owners, equal ownership.

(C) We found no visible mine workings and think no one got below the sur-
face water level on this property. We know of no gold production on

these claims.
o m\, S
(W N
,j ;;L,j‘ = "






PHYSICAL DESCRIPTION: (continued)
(D) No known production.

| ' (E) The geology as far as we know is sediments such as slates, greywake,
shales and some lime. There is four large iron-stained areas in the
slates with many small quartz and calcite stringers mostly up stream
from our property. See map location of them. Our claims were staked to
follow the present creek valley bottom. This bottom is 250 to 400 ‘
‘feet wide and about 200 to 300 feet lower than the old original channel
surface level. This property lies at the 3500 to{%000) foot level mostly,3 75¢
168 {?/ﬁ&]e ' with a stream grade of about 2%. The extimated stream normal flow is ’i§2,04§
7 1500 miners inches on our property. No visible permafrost is on this 3,570
property and the Chisna flows directly into a heavily polluted glacial =120 %
river, leaving no pollution problem. Snow is off the ground by June
1st. o ’ .

(F) There is visible evidence of much early day hand and hydraulic mining

and prospect work on the John A. Hazelet patented group #M-916 and

- M=-917 just above our upper end line. Land office plats of this property
show much work performed between 1899 when staked and 1910 when patented.
At the time Mr. Hazelet mined this property all supplies had to be
freighted in from Valdez about 250 miles on the snow and ice. Recent

- mine work on Slate Creek indicates at one time a high o0ld rich channel
ran through Chisna Pass (See map) into the upper Chisna Valley. We
have not been able to obtain any production records on this property.
The lower end of the Chisna was staked in 1899 by Mr. Hazelet and
patented in 1910. Here there is surface evidence of much prospect

work and some mining on a shallow area. Prospect work in recent years
by a major mining company (USSM & R Co.) showed ground up to 80 feet
deep with fair values through the gravels, but not big enough volume
to interest them. Their records are not available to us at this time.
Land office patent #924 and plat of this property shows much prospecting
activity and the mined area. Directly above this property and joining
it there has been about a $40,000.00 production in recent years; see
map and plat of claims. We know who mined there but they are not now
available to us to get statements from. This would seem to us a very
good chance to find pay between these two properties.

(G) No surface samples obtained;-
4. ACCESSIBILITY OF PROPERTY: - o | ‘

(A) Mr. Howard Bayless, a half interest partner of Copper Center, who can
be reached by phone can direct one to the property. We are about 42
miles off the main Tok Cut-Off Highway at Chistochina. There is a cat
road from there into the property over fairly level ground. When froze
in the spring supplies and equipment can be trucked overland at a very
reasonable cost. There is a rough cat road out of Mentasta Pass to
Mankomen Lake and up the middle fork of the Chistochina River and
through a pass to the Chisna Valley. This road possibly needs minor
cat work for even a power wagon and low water on the Chistochina River.
We recommend air travel to view quickly the old workings or any other
examination.






ACCESSIBILITY OF PROPERTY: (Continued)

(B)

Mentasta Pass to upper Chisna possibly is 45 miles by road (see map).

The fastest route by air is Dave Lanning at Summit Lake who can be
reached by phone. He makes the trip in about 20 minutes for $35.00
to an air strip about two (2) miles from the property.

5, EXPLORATION WORK:

()

(B)

(c)

Providing we find a definite pay stréak we would like to drill a
minimum of 4 holes per claim. This should be enough for initial
exploration work to determine the presence, persistence and line of
pay. We are the closest to any known pay on the upper end line of
Chisna No. 1 claim. We want to drill our No. 1 hole on the upper center
end line of this claim., The position of No. 2 hole will be dictated
by the contents of No. 1 hole whether 50 or 100 feet west of first
hole. If No. 1 and No. 2 holes both have pay we will go to center

of claim and repeat position of end-line holes and so on down stream
on suceeding claims. If no. 1 hole or no. 2 show no pay we will cross
cut the valley on this line until we have exhausted the possibilities
of pay here. This would be about 6 holes and with no pay here, would
next want to go down stream to Chisna No. 6 claim, just below Powell
Creek; here an old deep channel comes out of Powell into Chisna Valley.
With a 6 hole cross cut here and no pay below this channel, there
would be no object in going on with the drilling and if agreeable to
government we would terminate the contract. We are reasonably sure

of finding pay on this property with its position to other well known
properties. We are prospecting this ground with the hope it will
develop into a good dredging operation, or open pit hydraulic dragline
and cat show. We think this ground to average 20 feet deep and with
4 holes per claim - 80 feet a claim.

A summer road from Mankomen Lake (see map) to Chisna Valley could take °
a D-8 cat possibly two days to fix so that a power wagon or 4 x 4

truck could use it. Distance would be about 15 miles. Cost of cat
would be about $36%00 per hour and time possibly 16 hours. That would
be $576.00 for this road repair work. The road from Mankomen Lake to
Mentasta on the main highway is in much better condition and would need 3
little if any work. o

We would be ready to leave anytime after the 20th of May. It would take
about /4 days at least to freight the equipment and supplies and do the
road work into where we would be drilling. The ground on the surface

is mostly tough loose cobbles and expect little change to bedrock.

Ten feet per day; for two men would be the minimum and keep up the equip-
ment on this type of ground and do an accurate and competent job.

(There may be days when we get 16 feet or more too). This is at the

rate of 300 feet per month with churn drill, with placer bit. All the
ground on our property is tough on the surface to drill. '






6. EXPERIENCE:

We are experienced gold placer drillers of many years experience and can

do a competent exploration test. We have drilled many thousand feet of

drill work in Alaska and the Yukon in the last 30 years. We expect to

do our own supervision, keeping drill logs of each drill hole with all
pertinent information relating to character of material, amounts of gold
encountered in milligrams and depth of each hole and ete. We will have -
duplicates made up for your files if needed. .

7. ESTIMATE OF COSTS:

(4) No independent contracts. (No one interested in small bush contracts).

(B) Personal services. We could not undertake this exploration work unless
we can get this goverrment loan or would we be able to rent the equip-
ment needed. We have contacted the Franklin Mining Company, Copper
Center, Alaska and they will rent us the equipment to do the exploration

. work if we get the loan money to work with. If we rent this equipment
and do the work ourselves we avoid buying and any repairs. With all
our operating, drilling and freighting experience we could very well do
all the work ourselves. This could all be done by fixed two stage
contract between the government and ourselves, if agreeable as follows:

STAGE L - Three round trips for tractor and lowboy with equipment and
supplies; Copper Center to Mentasta at start of exploration

¢
contract...'......."....0...".00..0'00...'0..0.0."57600 %\2 (7

Summer road work by cat - Mankomen Lake to Chisna Valley
2 days @ 16 holu‘s @ $36.0000.‘..0.‘...00.00.0.‘0.'0.'576000

Cat work freighting drill, trailer, welder and supplies
from Mentasta to Chisna Valley. Two days @ 16 hours @
$36wmr hom‘..........'.‘."......."..’.'........576 oo

(C) Then we would assume all cat rental and upkeep charges during drilling
. period, all drill rental and upkeep charges, all welder rental,
supplies and upkeep charges. Wages of the two men needed and taxes.
Wages would be 8 hours per day, 40 hours per week self employment (or
hire one man part time if needed). All gasoline, fuel and lub oil
charges, trailer and power saw rental. Pay for all supplies or in-
cidental charges of any kind during on site work. IA the first stage
of this contract there would be 12 holes drilled an estimated 20 feet
per hole or a total of 240 feet @ $16 00 per foot. & iﬁvﬁam_‘_ﬁg s .
TS kS ~§Q“;3 3

Estimate of Day to Day Costs ' : » oo . .

PEAR
ar

labor-zm-en’ Shours each0.0QOQOOOQOCO0.00000.00'0..0.000'00000800o
Diesel, gasoline, lub 0il and welding rod...ccceeeccccococcscsesel6.00
Drill rental average 8 hours per day.ceccecccceccsovrccoscossesssea0,00
D"8 cat rentval"lhour per d&y-.................................36.00
welder rmtal-lhour mr dw.l..OC.O..0..OQ.0.'.“.."....0.0.’.. 3.m






ESTIMATE OF COSTS: (Continued)

Incidentals.'Q0.0..0..0.‘..00......'0...‘0‘....0.....0.0'...O.Q'OOO"A 00
Pmr sawmdtrdler rental....00'0...00.0000'.0..0.“0.0"0'0OO....l00
PER DAY TOTAL , o $130. -

camp mess eq‘liment rental’...'00..O...'OOOCQQQ..O.‘.O.'..OQQQOC....2800
Two axes, two shovels and tWo PicKS.eecccoccosoccessscscssrescecesse26,00
mo hmers’ zba!'s, 20 po‘mds nai]-s"....o'GO..0000000'00000000000016 oo
TOTAL : o 570.

Drill rental - $2 50 per hour = 8 hours per da,y.....................20 00\ 1’3.19/”1
cat rental $36 oowr hour ‘...0‘...000....‘6000000'000000000010036 Oo \?ﬁjﬁ’b N
welder rental- 1h°‘lr per d”’"..l.."..".'..'...I'..Q....‘."'... 3 00 “

hactor arld IOWboy rentdl per hour..........‘..'...‘0000'0.....0'...35 w‘\ oi‘{w

. Summary of First Stage Costs: & /9 TT//"}‘D’ -
Drimng.i.aé&f{%%\}?ﬁ{{lﬁf.y.é; ?ﬂ?fquﬁ‘]«igtfgoio({fftﬂg(%?oo?;c0000000003&00 ’ ! e 7
First ﬁ'eight contract..O‘.O'..CO‘.Q.D.'.0‘.0.'...0'.'..'9..'0'..l5w006L§7j:\: g‘
Second freight contract‘.o.o‘."".'..0.l'd.0.'0.'.'.'0.....00... 576 00
Ro&d mk..'..'."'l'ﬂ.‘...;...IQ'...O'.QI'.‘Q.'...'...'.'..'O... 6 m
TOTAL OF FmST STAGE OF CONTRACT-toooooooooooooooooooooooouvooco§6 l+92 00
Ourshue of t}lis contract momlt“25%"000.‘....0...00..'.00.. 162600
Government'S Shara Of this contract amount had 75%.-oocooooooooooo$h,866 00

‘ STAGE 2:

The second stage of this contract is contigent on the completion and
findings of enough profitable pay in the first stage work. With this
~ being a fixed contract and government participation in both stages o
' estimated at $15,000.00 and ours at $5,000.00 we will drill 2 to 4 holes
per claim at $16.00 psr foot as shown on plat of claims until we have
expended the above sums in explora.t.ion work on this property. -/

If we had a fixed price contract to do the drilling of $16.00 per foot
(government share - $12.00 per foot; our share $4.00 per foot) it would
save a lot of detail book work. In arriving at a cost of $16.00 per foot S
the going rate here for water well drilling in this vicinity with churn - &+ cuape??f
‘drill is $14.00. This would be under ideal conditions right on-a major 1 €939
highway where all supplies and repairs are available. Also, nearly all
of these water wells are in fine silts, Bands and gravels where ours is
course cobbles right from the top.  (If we had to drill this property
by bid at so much a foot we would have to have a guarantee of 500 feet
or more with a price of well over $20.00 per f‘oot to be sure of profit).
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2. ldentify Agency of Addressee
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and Fred Whitehead
Capper Center, Alasks 99753

Re: OME-6724 (Gold)
Chisaa and Bemnie Creups of Claims
Chitine Recerdiag District, Alaska

- Gentlemen:

Thank yeu for yeur letter of Jaly 2‘, 1968, h&mﬁu us ﬂuc
will net require OME assistance applied for im the subject
ayplication because your additiensl investigstiens ifundicate that
an exploration preject is wet warraated. Accerdisgly, we are
considering the applicatien as bavisg deen withirswn aad aTe

: pmm it fa owx imuu file. -

Ve wish to thenk you for your interest in the OMK pregrem.

e @&\

FRANK E. JOHNSON

Frask E. Johoesa
Chief, 0ffice of
Minerals Expleration

cc: Director's Reading File
Economic Geology File
L~0ME Docket
OME Reading File
Region II (2 extra copies)

TRMSattis:/bsl 8/6/68

Date Surname Code
| Y6/68 gy iy | 12
%Z £ g _ 120
110
\
AUG g 1968 l
Messre. John Heward Bayless . T b o






.
‘

Mre Arthur.Grantz, Chief
[Pacific Coast Branch
USe Geological Survey
‘ 345 Middlefield Road

_ .Menlo Perk,.Qal fornia 94025

Your letterﬁconcerning Bayless and Whitehead withdrawing their loan
applic&tlon arrlved Just in time to save me a lot of mental anguishe
After you left Alaska, I spent some time checking out a few things in .-
the Nelchina mining dletrict. (I will £ill you in on this after I get’
back to Menlo‘Park.) ‘Following that, I epent time working in the
Yentna, Chleana, Eureka,  and Valdez. Greek placer mining districts,
and finally,’ I- got back-to..the Chlstochlna district, in which Bayless ™
and Whitehead have their claimes I was'in the throes of trying to +
make up my mind. about what to eay regarding the loan appllcation Wwhen
your 1etter arrived-,h

.

Ironically, I believe thet thelr prOpoeal had merit from a geolog10a1

. point_of view;: however, I certainly would queeflon the proprieﬂi—ﬁf
some of their planss For .example, they were going to rent the dr1111ng

and other necessary equipment to do the exploratlon work from the

Franklin Mining Gompany. ‘Unless some drasti¢ changes have been made **

recently, the Franklin Mining Cokpany is owned by Howard Bayless and

the Roberts boyse In other words, Bayless wanted a govermment loan .
8o that he could, in effect, rent equipment from himself. Also, I .am

- very skeptical of their statement concerning why they are withdrawing
the applicatlon, but that is immaterial at this time.

.-"‘
s

I hope everything is going smoothly for you and that you have been able
to find noteworthy proaecte on thCh to epend all of your Reglonal OE
money. Hol Hol Hol fiem . REN

Oacar J. Ferrlans, Jf.
‘Geologist’ "

CC: Gryc ‘Alaekan Geelegy Branch

Enclosure






AFTICTAL |

July 20, 1968 e %

: ©ORTORIVED

Mr. H. K. Stager - Tﬂg%
Field Offiaer, Region II otk i
U, S. Geological Survey- Immmslc@p@w
Building 2, 345 Middlefield Road o V3|

Menlo Park, California 94025 : §~M«~~1l)0ﬁ

Re: OME-6721'+ /’\7‘7/"’/11@/ /2ol S

. 14
Dear Mr. Stager: C WeTRAre

Th1s letter is to inform you that we w111 not require the /
loan as applied for under your docket no. OME-672k,

The flood waters of last season and spring show run-off has
exposed a large area of bedrock in the central upper part of
our property. After filing our application we did additional
investigation and could not find sufficient gold content to
warrant a search beyond our hand work,

We wish to thank you for your consideration of our application
and hopefully we may apply at some future date.

S1néérely yours,

FRED WHITETEAD

JOHN HOWARD BAYLESS 4

cc: U. S. Geological Survey
Exploration Division
~Anchorage, Alaska

U. S. Geological Survey
Office of Minerals Exploration
Washington, D, C, -

At‘:tn: Mr . ljr»ankfo \.Johnson RECEEVED

JuL 29 1368

OFFICE OF MINERALS EXPLORATION
: U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.
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Date Surname
&]23/68 ;- ik “‘4;\120
- V4 120
| ’ 110
. - WAY 2 41968
, ssRS/ |
,mé :
AIRMATL
_ 220 |
Memorandum : 120M
To: Pield Officer, Region II

From: Chief, Office of Mimerals Etp_lqgitm -

Subject: OME-6724 (Gold)
: ' Bayless and Whitehead
Chisna and Bonnie Groups of Claims
enum ‘Recording District, Alasks

The apgucutnu 1s referred to Region Il fer review, s field examina-
tion if you consider it necessary, and recommendations.

Our principal question relates to the geologic probability of a
significant discovery. It is evideat that with placer production
reported both upstream and downstream there may be reasom to infer
placer deposits on the Applicant's property, but as the hydraulic
centrols are not evalusted the basis for such an inference is not
clear. Frem the topegraphic map it appears that dewnstream dcmin .
were controlled in part by & curve in the chaanel and alss by a
decreasing gradient. Upstream deposits appear to be conffned to the
inside of fairly sharp curves; mining evidently stopped where the
channel straightened. Since surface sampling is not practical,
additional anslysis of the gradient amd configuration of the chamnel
on the Applicant's property, and of the primary source of the gold,
night iend suppert to the inference.

The Applicant’s plan is te drill a preliminary £cm of six holes
across the upper end of the Chisns ¥o. 1 claim, and &f unsuccessful
to drill another fenge of six holes just below Powell Gulch. 1If
both are unsuccessful the preject would be terminated. This plan
sppears to be sound, but im your report please comment on the o
probability ef an isolated pay streak just below Geld Creek and the
feasibility of including & third fence of holes in Stage I.






White the estimated unis cest of $16 pax feot appears te be
realistds, pleass clarify whather equipmunt reatal (last
peage, Ixd paragraph) Bas dean fusluded Cuug or twige,

~YRANK E. JOBNSON

© Frask B. Jebasen

cc: Director's Reading File
Economic Geology File
+-ME Docket
OME Reading File
Mr. Smith . 339
oy L0

RMSmith/bsl 5/23/68
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' : ol ide, | 120
MAY 2 41968 ° lu '
Joka Noward Bayless and . ' . ' 220
Yred Whitshesd | 200

. o . : _ . OFFICIAL FILE COPY

Copper Cemter, Alsska 99572

" Re: OME-6724 (Cold)

. Bayless and Whitehead o
Chisns and Bomnie Croups of Clainms
Chitina Recording District, Alaska

- Centlemen:

Your application for fimamcial sssistance in exploring the placer
claims rveferenced sbove has been reviewed by the Washingten Office
and referred to NMr, H. K. Stager, Pield Officer, Region II,

U. S. Ceological Survey, Building 2, 345 Middlefield Road,

Menlo Park, Califorafa $4025. " .

The Reglonal Office will netify you &£ additiens]l information is
aseded or to arrange a fisld examinatien if mecessary.

Sincerely yours,
ARANK E. JOHNSON

Frank E. Johnson
Chief, Office of

cc: Director's Reading File
Ecenomic Geology File
- OME Docket
" OME Reading File
Mr, Smith
Region II (2 extra copies)

RMSmith/bsl  5/23/68





A

May 20,.1568

John Howard Bayless and
Fred Whitehead

Copper Center, Alaska 99573

.‘Subject: -OME-6724

Gentlemen:

Your appliéation for exploration aSSistahce, dated May 8, 1968,

submitted to our office at Menlo Park, California, has been

,'assigned Docket No. OME-6724

Please identify all future correspondence relating to your

‘applicat1on by this docket number.

Sincerely yours, .

i Frank E; Johnson
Chief, Office of
' Minerals Exploration

Copy to ReIlI
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