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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


July 11, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Gold, Silver, Platinum) 

D. C. Glass and M. L. Heifner 
Beauty Bay Mine	 - 
Seward Mining Precinct, Alaska 


OFFICIAL

COPY



0., li.	 o 


JtJL 17 1968 


INITIALS 


Enclosed is an application for financial assistance in an exploration project 
at the Beauty Bay Mine, at Nuka Bay on the Kenai Peninsula, Alaska, received 
in the Field Office on July 11, 1968. The application is dated May . 15, 1968, 
but was mailed from Anchorage, Alaska, on July 9, 1968. Bank.letters are 
dated March 18 and 20, 1968. 	 .	 .	 . / 


The property appears to be a raw prospect with only a small amount of un-
successful exploratory work. Rich float is reported but no_assayata are 
given. It appears to be another case of--build a mill then look for some ore 
to feed it--. The proposed project is a modest one and the estimated costs 
are reasonable for the area. Don Richter, Alaskan Branch, is familiar with 
the property and lives in Anchorage, so would probably be available for a 
field examination if necessary.


H. K. Stager 


Enclosures











.	 I


May 15, 1968 


Mr Harold K Stager 
&eologist, OME 
U.S Geological Survey 
45 Middlefield Road 


Menlo Park, California 
94025 


Dear Mr Stager, 


The Beauty Bay Mine located in the Nuka Bay area 
of Southcentral Alaska has a short history of problems 
but no appreciable production The former owners of 
the Beauty Bayclaims expended private capital on several 
hundred feet àf ,adit and cross cut exploring the vein 
systems. These owners mysteriouly disappeared shortly. 
after completion of the adit system and the claims were 
taken over by the current owners. 


The Glass and Heifner partnership began purchasing 
the claims inl965 and since that time has expended a. 
considerable amount of capital establishing a mill and 
camp facilities, as advised by a mining engineer who 
later proved to be anything but an engineer, quite 
unknowIedgable, and onlypersonally motivated. 


Our present technical advisor has convenced us 
that we must explore the deposit and determine its 
potential worth prior to expending any adcxitional 
development capital on the claims 	 The (glass and. 
Heifner partnership: therefore seeks from, the Office Qf' 
Mineral exploration financial assistance for a modest 
exploration program on thë'Beauty Bay claims,' 


e trust that you will find the attached application 
forOME assistance complete and. in every way acceptable. . 


Yours truly,







. 
DAN RENSHAW 


Registered Professional Mining Engineer 



ANCHORAGE, ALASKA


S


May 15, 1968 


Mr. Harold K. Stager 
Geologist, OME 
U.S. Geological Survey 
345 Middlefield Road 
Menlo Park, California 
94025 


Dear Mr. Stager, 


Donald Glass first called upon me to supply technical 
direction for his mining venture at Beauty Bay during the 
summer of 1967. Prior to this time the technical advise 
he had followed was not sound with the results that a 
considerable amount of his capital was expended estab-
lishing a mill and camp facilities without knowing much 
about his deposit. 


My advise to Mr. Glass 
assistance in exploring the 
to expending any additional 
advice has been considered 
Heifner partnership and the 
tendered.


was to. ask OME for financial 
claims he is purchasing prior 
capital on development0 This 


and accepted by the Glass and 
OME application is herewith 


I feel that the claims warrent the exploration 
expenditures contimplated, and that they have.a potential 
for production that is increased by the.presence of a 
35 ton per day mill and camp facilities. Though Don 
Glass and Max Heifner are not experienced in mining and 
exploration work the exploration program outlined herein 
will be under my technical direction and only minor 
problems are anticipated. 


Your consideration of the attached application is 
appreciated.


Yours truly, 


Dan Renshaw P.E. 
519 Eighth Ave. 
Anchorage, 99501







)77# . / q-, ?cr 
DATED 


MMEF0rm4O	 --	 S 
Jan. 65


r	 L9	 EAFT 


APPLICATjON.FORFINAtN 


Pursuant to Publi


Budget bureau ro. 42.tLjuo 
:D STATES	 Approval expires Dec. 31, 1968 


OF THE INTERIOR 
ICAL SURVEY 


iSISTANCE IN MINERALS EXPLORATION 


701 (72 Stat. 700; 30 U.S.C. 641) 
NAMt OF APPLICANT (Full legal name and mailing adbtss as they shonld [PLICANT DO NOT USE THIS BLOCK appear on cofltract 1/ cn is execsted.) 


Donald Glass and Max Heifner,
	 [TNUM5EN	


'7 L 


a partnership
	 DATt CEIVED	 - _______________ 


Jamestown, Ohio


DIVISION CODE 


BUSINESS ORGANIZATION 

(Check one)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDNE5S	 TITLE 


Donald Glass	 Jamestown, Ohio	 partner 


Max Heifner	 Jamestown, Ohio	 partner 


MINEnALIS) FO WNICU YOU WSM TO EXPLOCE 
Gold, Silver, Platinum 


ESTIMATED COST OF POJEC? 
a Phase I $26,859 ; II $l5,33


GENERAL INSTRUCTIONS 
Before	 filling out this application	 please read the OME 
Regulations	 Assisiance


should be used to supplement narrative descriptions of the 
for Obtaining Federal 	 in Financing 


Explorations for Mineral Reserves (30 CFR Chap. UI).	 To
property	 location and boundaries	 in item 2, existing mine 
workings and geology in item 3, and the proposed exploration assure	 prompt	 action,	 your	 application	 must	 provide all work in item 5.	 When this information is not too complex, 


applicable	 material and information specified on the back all of it may be shown on one map or sketch. 	 All documents 
of this application form.	 Avoid unnecessary correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information.. except. those in Item 3(g) which you mark to be returned, 
Pkase subinii two copies of this application and all acco- bcome the property of the Government and will not be re, 
panying paper	 except as otherwise noted, 	 Place your name 
and address on each sheet. 	 Each item of information, maps,


turned • o the applicant.	 Send true copies,	 not originals, of 
leases, contracts, and other documents which are an essen. 


and reports required as a part of this application is described tial	 part of your business records. 	 File this application 
on the back of this form.	 Identify each attached statement with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. 	 U an item does not Interior, 
apply to your application, show the item number on your state- øIxefl ?c wa sn ing ton,	 D.	 C.,	 20242,	 or wi t h 
meet and after it write "not 'applicable." 	 Maps or sketches the nearest OME Field Office.


CERTIFICATION 


The undersigned, whether as an Individual, corporate officer,	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstsnces at his sole 
in this 'orm and accompanying papers is correct and corn- 	 expense. 


I N DIV DUAL 
COnPO,ATION 
PAFTNEnsHIP X 


(Specify) 


STATE IN WHICM FIRM 1$ 
OnGAP4IZED	 . -


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Beauty Bay Mine. Kenai Pen.. Alaska 


A wilfully false statement or certification to any Department or Agency ol? the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and. 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owr.er, submit one true copy of the lease, 
contract, or other dccument (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on theland and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Sthordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) Sta;e your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine -records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of aésay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo- - 
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To ai4 the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping . and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of ope	 for •acb usa. of


work. Use narrative, map, plans, dnd sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type bind 
construction methods proposed. 


(c) if an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


ite of the work proposed is 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per. 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part o( the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment end tools 
costing 50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. 11 furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or Installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and elployees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. ENote—The Governmtit will not con-
tribute t" costs incurredbefore the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing Improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation end 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement equipment or other property used 
in the work)


-DIJP. SEC.. RAS)4.. D.0











Jamestown, Ohio 
I!arch 20, 1968 


citizens First 'National Bank 
Xenia, Ohio 


Attention: 4r. 'Howard Wilson, Vice President. 


Gentlemen: 


We have five gold claims located adjacent to the 
west arm of Nuka Bay on the enai Peninsula in the 
State of Alaska. 


Preliminary work done on the claims seems to us and 
our Consulting Engineer, Dan Renshaw, of Anchorage, 
to show potential. We need widerground. exploratory 
work and core drilling at this time. It will take 
t least 3O,OOO.0O to cover the cost of this work 


as shown on my list of materials and. labor.. 


t eed to borrow 4i2O,OOO.00 from your Bank to take 
àare of part of this need. What would the interest 
be on this type of loan?


Sincerely yours 


GLASS & HEIFNER c!L 
Donald C. Glass 


DCG': h


•







S 


HOWARD E.WILSON

VICE PRESIDENT AND CASHIER March 20, 1968 


Glass and Heifner 
Jamestown, 
Ohio 


Attn: Mr. Donald C. Glass 


Dear Mr. Glass: 


Thank you very much for your recent loan request. 


Although we appreciate your inquiry very much, we are 
sorry to inform you that we will not be in a position to 
to assist you with your finanacial requiremens at this time. 


Yours very truly, 


1Wewtt	 k)it' 
Howard E, Wi son 
Vice President 


HEW: dew







.	 ..	 S 


Jamestown, Ohio 
March 18, 1968 


• The Farmers & Traders Bank 
Jamestown, Ohto 


Attention; Mr. Harold Carter, President. 


Gentlemen: 


We have five gold claims located adjacent to the 
west arm of Nuka Bay on the Kenai Peninsula in the. 
State of Alaska. 


• Preliminary work done on the claims seems to us . and 
our Consulting Engineer, Dan Eenshaw, of Anchorage, 
to show potential. We need underground exploratory 
work and core drilling at this time. It will take 
at least 3O,OOO.00 to cover the cost of this work 
as shown on my list of materials and labor. 


Weneed to borrow 120,000.00 from your Bank to take 
care of part of this need. What would the interest 
be on this type of loan? 	 . 


Sincerely yours, 


GLASS & HEIFNER 


•	 ,•
•	 ..	 Donald. C. Glass 	 . 


DCG:h







. 
14e Yarmers d- 7raders S8an4 


ESTABLISHED 1067 -- INCORPORATED 1922 


JAMESTDWN, OHIO 


•	 H. L. CARTER 
PRESIDENT


March i8, 1968 


TO WHOM IT MAY CONCERN: 


Donald Glass an.d Max Heifner Jamestown, 
Ohio, doing business as GLASS & HEIFNER have 
applied for a $20,000.00 Loan to be used for 
exploration work on Gold Mine in Beauty Vay, 
&laska. 


It is impossible for us to grant this 
Loan due to the fact the money is to be used 
out of our territory.


(JCv 


Very truly yours, 


Pr e si dent 


/?SW4
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Recorded 30 R Page 16 


(-if 


Lode Location Certificate (Notice) 
Notice is hereby given that on the 	 day	 -------- , 1 9 -----


the undersigned did discover, locate, and stake the. 	 LocJ Claim. 
Name of claim 


The claim as marked on the ground extends?9 0--------feet along	 _____ 


	


Max. of 1500	 Name of Lode, if any 


Lode (or vein) and-------------feet on each side of the center line of said lode. The location 
Max. of 300


squared Tree notice is posted on the discovery post (or monument) which is a
Describe discovery post or monument 


and which is located at the point of discovery. From the discovery post,' the claim extends 


i5Q.0----- -feet along the lode in allor.thaaater1y.direction and.....j/ff/Jfè 
Bearing 


//44A/aJJJJ//t//t////J/JJJJi/LLdi"rkt'Wn'/ The name(s) of the locator(s) is (are) 
Opposite bearing 


------------------------------------
Print name(s) of person(s) actually doing the staking 


and the mineral(s) discovered is (are) 	 jo---- -


Name(s) of mineral(s) 


The general course of said lode or vein 	 and----9 Y I - 
Bearing	 Opposite bearing 


and the boundaries of the claim are as follows: cdmmencing at the discovery post, thence 


/////ii////i/////4'g'xWM}WJJJJJJJJ//L///Neff6/b(d461Yhich 


	


Bearing	 Bearing or number 


is a g QJ -----and is marked{//L//L/L//////t/thencePP------feetIL. 


	


Describe post or monument 	 Describe markings 	 Bearing 


to the	 corner post which is a9 ------------------------------and is marked 
Bearing or number 	 Describe post or monument 


QQXW#1------------------, thencei5PP-------feet9 	 ..to the#-----------------------------corner 
Describe markings	 Bearing	 Bearing or number 


post which is a 	 and is marked.j----------------------------------, thence 
Describe post or monáment 	 Describe markings 


----------- feet!t----to the..L3-----------------------------------center end post wFich is a 
Bearing	 Bearing or number 


--and is marked..#---------------------------------, thencePP-------feet 


	


Describe post or monument	 Describe markings 


---- - to theY--------------------------------corner post which is a------J9Lt 
Bearing	 Bearing or number 	 Describe post or monument 


and is marked# ---------------------------, thence 9 0 feet 0---Lto theLl 
Describe markings	 Bearing	 Bearing or number 


corner post which is a d and is marked--------------------------------, thence 
Describe post or monument	 Describe markings 


	


Bearing	 Bearing or number 


already been described. All posts and monuments are properly marked, and all boundaries 
are' blazed and brushed out, or marked with stakes or monuments where no brush or trees 
exist, as prescribed by law. 


The discovery monument is located----------------feet in a----------------------------direction from 
-----------------------------------------------The claim is situated in the------------------------------Mining 


	


Describe nearby landmark	 - 


District and the-----------------§a-- -Recording Precinct, Alaska, and it lies 
Point of discovery of this claim is the northwest corner of Little Beauty 
V	 Carefully describe location of claim with reference to a well known or easily found landmark or land survey as prescribed by law 


I Claim # 


3 which is located one and one half. mile up. Ferrum Creek from head 


•_z__;_y....................................................................................................................... 


*Witnesses Located by 
Signature	 Signature of person actually doing the staking 


instrument was filed for' record	 ii H K 
1: 5	 'clQgJ.M....0--- ram 


est of Cecil Kramer and is recorded in 	 .	 .	 Ditto



30 of Records t Page 16. 
S/ Genevieve chaefermeyer Located for---------------


U00 Commissioner & Ex-officio Recorder 
Not necessary, but advisable	 - - 


	


-_	
Dit;o-


This blank is guaranteed against successful alteration, which guaranty is insured in LLOYD'S, London - PAT. PEND 
Washington Legal Blank Co., Seattle	 Form No. 1017	


Printing Date 8-3-62
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s l g}'t to be us	 .n th	 orr-tion of the	 IIiT	 L	 4r	 g 


rrorEt v	 ocatei	 t Tpaiit	 Bay an ar'	 , 


Said cro-'	 t1 h€cjn	 .,j+4	 Corier Poat ,	 1 loeate	 at 


oa	 uty 3ay aM is	 outhvat t orr of zatr	 roir t v, thence. LDO 


f'-'et " rth to 'ort1	 't	 r	 ot # 2, thence	 ) "e"t	 aq t to 


orti t ('orner	 o'	 3, tncc	 0 C. " -t	 .oLth to 'ou+)as	 Corner 


Post if I, thrce 10' f-t 4st a1on	 hch tide rrk	 o Cornpr	 1 


ThIs	 rrtv	 o ho	 as	 LITfl.E E'TT?	 1LL	 1TT. 
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r	 /	 F	 - 
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30 Records Page 17' 


Lode Location Certificate (Notice) 


Notice is hereby given that on the . day of!	 ----------, 1 95--, 
the undersigned did discover, locate, and stake the--------t4----- 	 Lode Claim. 


Name of claim 


The claim as marked on the ground extends.?.cP-----feet along the 	 JjJ-
Max. of 1500	 Name of Lode, if any 


Lode (or vein) and------99-----feet on each side of the center line of said lode. The location 
Max. of 300 


notice is posted on the discovery post (or monument), which is a
Describe discovery post or monument 


and which is located at the point of discovery. From the discovery post, the claim extends 
---feet along the lode in aP Y-----direction and%JJEh46%Qb'g',('(e' 


Bearing


The name(s) of the locator(s) is (ore) 
Opposite bearing	 . 


	


________Wflllam	 Knaaoaeci.L fl.Xramr 
Print name(s) of person(s) actually doing the staking 


and the mineral(s) discovered is (are)-------CQ1enAQ1ateM.i1aexa1a........................ 
Name(s) of mineral(s) 


The general course. of said lode or vein is
Bearing	 Opposite bearing 


and the boundaries of the claim are as follows: commencing at the discovery post, )'py,' 
post which 


Bearing	 Bearing or number 


is a	 q?Tond is marked i/!2'/liL'i'LLLL/ahence3QP-----feetX9L3r.. 


	


Describe post or monument	 Describe markings	 .	 Bearing 


to the.#-----------------------corner post which is 	 is marked 
Bearing or number	 Describe post or monument 


thence_PPP:.. 
Describe markings	 Bearing	 Bearing or number 


post which is a	 is marked.l..?------------------------------, thence 
Describe post or monument	 Describe markings 


feet2 ' idJ the----- L3--------------------------------center end post which is a 
Bearing	 ' Bearing or number 


	


qta'rei Post	 and is marked	 3	 , thenc&- 50	 feet 
Describe post or monument	 Describe markings 


to the----------------------------------corner post which is a----- - 9.!t 
Bearing	 Bearing or number 	 Describe post or monument 


.11),	 £z0'	 . 
and is marked	 thence.°----------


Describe markings	 Bearing	 Bearing or number 


corner post which is a	 is marked---------------------------------, thence 
Describe post or monument	 Describe markings 


Bearing'	 Bearing or number 


already been described. All posts and monuments are properly marked, and all boundaries 
are blazed and brushed out, or marked with stakes or monuments where no brush or trees 
exist, as prescribed by law. 


The discovery monument is located----------------feet in a 	 direction from 
Qcn , ------------------------------------The claim is situated in the----- Mining 


Describe nearby landmark 


District and	 ------------ Recording Precinct, Alaska, and it lies 

Point of dis cove ryof this cia im - -sthe y 


Carefully describe location of claim with reference to a well known or easily found landmark or land survey as prescribed by law


head 


of Beauty Bar	 ,	 . 


*Witnesses	 - Located by---- -?LJ. Knaack 
Signature	 Signature of person actually doing the staking 


s/ Cecil H. Kramer 


e within	 tUffitW"TfldTo----iecord at --------------------------1o "" 
:35 AM. Oct. 13, 1958 at request of Cecil 
Kramer and Recorded in Book 30' of Located 
cords at page 17'.	 i	


Print name of owner of claim 


Not necessary, but advisable S/ Genevieve Schaetermeyer 
U.S. Commissioner and 	 Ditto 


This blank is guaranteed against successful alteraton, 	 a9a1 ?iruicPn L0rP59i1 	 -AT PEND. 


	


Washington Legal Blank Co., Seattle ' 	 ,	 '	 Form No. 1017	 Printing Date 8-3-62







. . 
SEARD	


7 
SriaI No


F'r	
2 3 


3,	
..c, Scw;.	 ec'r"f,, 


CUDED -
DIST. 


0 Affdv o	 Lbo'	 (7/,
1 


UNITED STATES OF MAERICA,	 &	 - 
ST TE OF ALASKA	 SS	


I 


/	 1'! 
......................................................being first duly Sworn on his oath 


Print name of peison who did the work 


deposes and says 


1. I drr well acquainted 	 claini(s)	 o.'i4,/1/ Placer or lode	
Name of claiWt	 / 


on......	 a tribUtaiy	 ti the..L/............. Name of areani, mountain, etc. 


Mining Disfrict and	 Recording rtinct, Alaska, and I knô that

....................is the Owhér of said claim(s). The daim(s) lies Print name of clait owner


/J//p	 U/r'	 i-
Describe location of c aim with reference to a well known or easily.iund laninark or land survey 


2. Tha+ I perfo?medL..i	 .......days of work önd labOr 	 said claim dohg 
Lpn or for 


4 (/;'.' ./J	 7/'&? (,1	
( 


Describe actual work accomplished. amounts don and time sht oh each item. 


•...............................................................................such work and labor is reasonably worth 
the sm of $	 , and the work was done at / 2	 - 


Actual location of worc oa'or wi:h reference to claim 


3 Said work and labor was performed by me bet*eeti the......... 2:9.................day of 
J iM.	 ....................19'Z..and....../o................day of.i.4cJ............................ 


-'I or upon the following days....................................................................................... 


4. Said work and labor was performed by me 


./ dwner of said cibirn, who did actuc My pay me 
the sum of $......................... for said work and 'labor. 


5. Said work and labor was done for and as assessment work for the bcnfit of soid 


claim for the assessment yeor ending at noon on the first day of................................., 19.....:. 


I / 


	


•&_.'.;	 . 
Signr.t'ur&t of creo:1 who	 .r ovrk 


Subscribed and sworn tb before me tHis.....<7.:	 ...........do'1 ........................ 	 19...... 


I	 Notary Pb!i rn ond for Acs. 
(Notarial Seal) 	 ' - 


I	 My commission exoires................................ 
Note: The affidavit may be' sworn to before the loca 	 ,- ... I I.	 •	 .	 '	 ..•,•.	 ) 


L L	 •,, ?'io h,i. .	 .







• SE\NM ' -	 8erd flcodIng Iiistr' 


tØ1 1	
r 


c. bis. 


Afficovit o* Annua Lator DA _ / 


Ii-t-, 


UNITED STA'rES O AMERICA, 	
Reu.sd by ____________ 


STATE b' ALASkA,	 U 


Donald JG1BS	 efrg fIrst &iiy storñ on is bath 
i' riáàWlbdWthé wotk 


deposes and sày: 


1 afr weil aqu&hed with 5 LOQ	 clairvi(s) knorni ast4tte Eauty ay 
Mirke 


Placer pr lode	 01 aI*f 


Ferrun	 ,atributaryto Nuka River
	


Linthé Sewar 
Nimá ó1 itrearn, n0fltàI tC. 


Miiiii,çj bistrkf and	 ..ecbrdirig Précnth AósIó hd know iat 


Donald Glas	 !4	 Heifnex'	 is the owner of dd cicifrnts T,e laim(s) lies 
P4nt ta,ns 61 cleim owner 


About one mile from Beauty Bay, ,mi1e tip Ferrthn Creek 


61 dslm With 01ettnc to i Well known t Cully tound lnd,nIrk w Ind survey 


............................


•-


• F 


•11


f 
\•


I. 


.................................... 


2. ThOt I èrforrned. ..............'days of work and lobOL?.L.,.........sad	 t-r doing 
-,	 Upon Or fo 


Repiriflg and installih machinery 
Describe sèreál Work iccomplished, amowiti dc4ie, md imâ speflt 'on' tech lttrn 


......'.' ..........................'.. ................ 


• ..................................................... 


.....................................................-............... such work ônd' labor is réds&dbIy *Orth' 


the sum of $	 , and the work was done at Mill Site 
AtàelloèstIon 61 Wirk 66 ir lth t1éren tà'i.1sI 


3. Said work and obor wa performed by 'ine btwér the. 	 .....................day' of 


....................	 ônd..........30th ,	 ........... 


Orupon the followihg days......................................................................................... 


	


arid two em1oye	 -. 


4. Said wOrk and labor was performed by 'me 


...................................................................owner of ad daim' d who dd otoI'aVe 


the sum of $........... .............for said work and labor.	 -	 - 


5. Said work and labor was done for and 'o ossëSsmènt work for the beWit f said' 


-	 ie Ossesmènt year ending at nOon on' the fks day of..


' ........................... 


	


SI66t6r' of perèbñ *hO did 'th'wo	 - - 


i&édai,d-soni fo bèfÔré me this........ 	 1. 


'I
-	 Nofary Pubflc n and for Alo5kd	 .-//" 


I)	 -
My comrñission Oxptrês MaiSt1t


	 r 


	


•1	 - 


affidavit may be sworn to before the local potmaster 	
F. 


.''	 •-	 -. 


•	 "--.,---


. p d	 • •- ccul	 which guaranty Is insured In LLOYD'S, London PAT. PEND. 	 s	 -•	 PrinIing' Date 8.10-60 
•	 Form No. ioi6	 '	 -







.1. 


SEWARD	 -	
Uv4 iAGE-
wè 


Afficavt of Anüoi Labor . 


$rrD siArE or' AMERICA, 
S'rATE.bFALASKA 


Donald GlasS	 beingfirStduyswornonhlIsoath 
Print 1am. 01 p	 whi4 ths Work 


d'esOndSoyS:	 :' 


I I am well acquainted with	 clofrn(s known as	 Miiie 


Placer or ladS	 )hIMci 01 


on	 Fer3'wfl	 , tributary to litka Biver	 in the 3awad 
WarnS strUM. mOalIo Stc 


Mining Dtit and	 ..................... Recording Piednct AIdsk', and	 o* tho 


Doiald Olaa & Max Heifner	 Is the owner of said daim() The claim(s) lies 
Print Has ci shim osacr 	 . 


AhOII.t one .inile_from 3e.autr Ba up .Rerrum Cr.eelc 
niaaIoeot1os 01 dali With IIISTUCS tel wshl .o,i oreuily Ilsid haldmatk ci land Srwcy 


. .	 ...................................................... 


2 That performed	 90	 days of work and labor 	 said claim doing

or icr 


Building Ore Mill adding to te ca4p ax aQta iuirtn 
Duoib. SetnIl Work accornipil.be&'aaOlats doll. md urnS spent Os s.éb'ltim. 


........i.-............... 


.................. ; such wok and abö s eàsonabi *o 


the sum of $],.O0O 00 , and the work was done at L&11 iie an.d upon_claima 
Micel loEidcfl 01 *orh or With itisriarn tOChsIm 


I Said work and lO'bor was performed by me between the............................day of 


.., 19.S and.0....................doy of....... 


Or upon the following	 ...........	 . .....................



and even employees 
4. Sóid work and labor was performed by me 


........., owner of said claIm who 'did actually pay me 


the sum of $...... for said work and labor. 


' 5. Said work and 'labor was 'done for and C's oSseSsmeflt work for the benefit' of said 


m for 'the ossesn,eflt year ending at noon on the first day of............ P..J........ 19..5. 


Sliantin ci j,énU WhO did 'tho wISh 


Subscr cand swoi'n	 éore me 


4d* :'° 6	 •	 - 
ec& -•'•.	 My on1'mis&on expires. 


to before th!oco1.po	 s?e" .; 4;5 
)•	 .	 ." 


(.	 .k't	 i 


	


.r	 .	 .	 --
i II.ç4IVI 0 LLOYOS. LIflfl PATEi. 	 a"-•'	 D&s t-1O-60 


is..........9...........'day of 	 . 


Notary Public fr and fc'r AlaskO 


rO 


The off idavt


f 


1"


1







i3OO	 1'ACE______ 


SEAR
	 W	 ward Recording Dictrr' 


Serial No.-


Affidavit of Annual Labor


TWtE_//. z 


t& Uted by	


VA 
Print name of person who did the work


	 being first uly swo 


deposes and says: 


UNITED STATES OF AMERICA, 
STATE OF ALASKA, 	 ss. 


Lode	 .	 Little Beauty .11 1 thru 5 1. I am well acquainted with-----------------------claim(s) known as--------------- 2 --M S-Placer or lode	 Name of claim 


	


Ferrum Creek .	 Beauty Bay-Nuka River on-----------------------,atributaryto-------------------intne 
Name of stream, mountain, etc. 


Mining District and------------- TId Recording Precinct, Alaska, and I know that 
B	 is the owner of said claim(s). The claim(s) lies 


Print name of claim owner 


about 1 mile from the mouth of Nuka. River on Beauty Bay and located on 
Describe location of claim with reference to a well known or easily found landmark or land survey 


2. That I performed. P--------------days of work and labor-----------------------said claim doing 
Upon or for 


trailm----rig, road building and drilling and blasting. Operating one 6 cell 
Describe actual work accomplished, amounts done, and time spent on each item. 


floatation mill and built landing strip for aixlain 


; such work and labor is reasonably worth 


the sum of $&99.9°--------; and the work was done at	 gm---nFerrum Creek 
Actual location of work on or with reference to claim 


june. 1 to Aug 3. Said work and labor was performed by me between the-------------------day of 



	


-------------------------19 	 - ---,and - ' ------ ayof	 ---to ----


19L, or upon the following days-----9Qcis  


4. Said work and labor was performed by me at the instance and request of said 


•------ , owner of said claim, who did actually pay me 


the sum of $9929---------for said work and labor. 


5. Said work and labor was done for and as assessment work for the benefit of said 


im for the assessment year ending at noon on the first day of4Pe------------------, 1 96Lf 


s/ Alvin H6 MacKay - 
Signature of person who did the work 


Subscribed and sworn to before me this--------------------day ofJ-----------------------.4 


/ Genevieve •chaefermeyèr 
Notary Public in and for Alaska. 


rial Seal)
My commission expires 


e: The affidavit may be sworn to before the local postmaster. 


lank is guaranteed against successful alteration, which guaranty is insured in LLOYD'S, London - PAT. PEND. 	 Printing Date 3-17-1965 ngton Legal Blank Co., Seattle 	 .	 Form No. 1016







SEWARD	 . 
Saj No '


. BOOK,r 
Sewd eoordi12g Dij 


Affidavit of Annual Labor 


UNITED STATES OF AMERICA, 
STATE OF ALASKA, 	


S 


SS. 


Carl M. Ling & Jason H. Duncan -----------------------------------------------being first duly sworn on his oath 
Print name of person who did the work 	 - 


deposes and says:


	


6	 Little Beauty Nos. 
1. I am well acquainted with	 ---------------claim(s) known as	 ---- -and - --nd Mill 


Placer or lode	 Name of claim	 S it e 


	


Ferrum ---ek - a tributary 0NukaR1ve- in the	 ..................... 
Name of stream, mountain, etc. 


Mining District and T---- - Recording Precinct, Alaska, and I know that 
Beauty Bay Uning Corporation	 .	 .	 . 


•-------------------------------------is the owner of said claim(s). The claim(s) lies 
Print name of claim owner 


•	 Nuk-Bay 
Describe location of claim with reference to a well known or easily found landmark or land survey 


2. That ±rformed;------- 90 days of work and labor'-----------said claim doing 
Upon or for 


mQvx1nacthiflry	 --	 and 
Describe actual work accomplished, amounts done, and time spent on each item. 


--gr	 plus purcha----f machinery 


•----------------------------------------------------------------------------; such work and labor is reasonably worth 


the sum of $.P,9PPP9----; and the work was done at
Actual location of work on or with reference to claim 


-us 
3. Said work and labor was performed by macbetween the--------ih day of 


June	 63	 20th	 August 
--------------------------, 19-- ----, and------------------------day of-------------------------------


193, or upon the following days


us 


4. Said work and labor was performed by 3r at the instance and request of said 


Beauty Bay ]Yiining Corp. -----------------------------------, owner of said claim, who did actually pay me 


the sum of $	 for said work and labor. 


5. Said work and labor was done for and as assessment work for the benefit of said 


for the assessment year ending at noon on the first day ofI? t -


R .ORDED	 s/ Jason H. Duncan & (arl M, TAng 
________________REC. DIGT.


Signature of person who did the work 


	


________ ___	 0th	 Au ust	 63 ri-beond swornu L ore me this--------------------day of----------------------, 19 
TE_	 _____ 


?equted by	 Genevieve Schaeferrneyer 
Aakwee	 Notary Public in and for Alaska. 


My commission expires ! 
State of Alaska 


Th,e affidavit may be sworn to before the local postmaster. 


is guaranteed against successful alteration, which guaranty is insured in LLOYD'S, London - PAT. PEND. 	
Printing Date 3-17-1965 Legal Blank Co., Seattle	 Form No. 1016







• '


	 r:	


. 


) 
.1 
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the	 a3*btzz'ed (600) aa 
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	 lproy..M, p.rtormed on: ths Group& 
of Mining e1aja. .knqw* sa Litt1 B0aut7elajaa no. 1, no.2 


0.), no.4, no.5, alo with. 5 sors *11 Sit... 
3*34 C1a3.ag .r lbcstt on loft .24* of F.rru* Oz'e•k a,rox. 


sM o halt silo fros hsa& of sut Bay r k at -	 - 


S	 w	 apx'rcr	 twe•n Beptsb.r First, '1961 aM 
• 5.bt.sber Pirst, 1962. 


	


•	 SUBSC&Th A) sw*N TO before me this 30th day of October, 1962. 


*)TARY PUBLIC in and for Alaska, 


	


:	 -	 S 	 My cozissLon expires: Feb. 20, .14 


DEXED.
RECQRD ED - 
_________________RC DST. 


-	 19 


TIME_____ 


1iu.tsc bi	 4lPdIf.dL 


:	 -'S
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9Qk	 Paie 


Affid.It of Arnw. labor 


United States of America 
1errry of	 si	 } . 


• flia.C.K	 k.&.O&dt.HX2!**	 being first duly swon an ttls oath 
Pvt u	 i*rs	 b. d tlis * 


deposes and says: 


1 .PweB acquainted with .T . ckm(s) known as. 
Pcsr.râ 


on..	 a tributary	 in the...&.Atuk&. 
)Iaaee	 .otMe. s. 


Mining District and


	


	 ..... . Recording Pr1nct, Alaska, and I krw that



. the owne,of said claim(s). The claim(s) tie. 
Putt same	 osetr 


.Lit1e. Bainty. . Mh1'.. .tta,. . &&t .MLIt . At.	 .. .. .'iLt$. 
r4b. t.tsticn d dsha *4th rik,c* tos * ss or .eti tosed	 *r er k 


out .i .	 e..!p..!errzJ...cre)c,......c4..MPd...................................................... 


2. That performed.. . .? .............days of work and labor......................said claim doing 


Lo1etn	
c.e,nroeetngaM .iipr npope. 


scrIbs actosi weA aemeê1e ats dose. end time aunt os tact 


rebuil.tiing cabin t ntn. 


................................................................; such work and labor is	 oso 


the sum of $.


	


	 and the work was done at..........tt.&CJ*V	 ...........

Acits) oczdos el wort et er w4 


3. Said work and labor was performed	 between th....ftt....................day of 


.......................,19..S9...,and	 doyof........V.t....................... 


19........, or upon the followirtg days......................................................................................... 


4. Said work and labor was performed by 


... ,nara.............................................., 


5. Sold work and labor was done for and as assessment work for the nef It of said 


for the assessment year ending at noon on the first day of......................, 1960 


kI*4 )
i 


ubscrlbed and sworn to before me this...1.?...4....doy of...44L1 


.. 
J,tary PIIc In onctf9J A195k0. 


rial Seal)


	


	 €J 
My comrótjslon sIres. .. 


Tf affidavit may be sworn to before the local postmaster. 


/
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book .2?J1 Page 2.i 


immvrr OF A1WUAL UO 


tIT ST&T! 0? iiCA) 
STAT! OF ALLU	 )


bsi fir8t, ly evor', depoee aM 


That they hare pereC*Pl 7$ e of the *inir claims	 ejnafter it°nd, 


sM of the facte hereinafter set forth that the e ofTire }hured aM 


dollars worth of labor sad j prve1*eflta hare be.ado upon the followt 
áeecribed 


niT claims gttuate in the Sevard nir sad Recordii District, Alaska, urt 


the year l9Buu199, to witi 


LT!LE B%UTT group of contiguO%* airting c1aiMI knm sa 


LITTL,g BWJTT # 1, trrilE BIWffY # 2, LITL AUTY #, LT11'LZ BFAUTT 0 


LI?TLE E&UT! # along with five () acre mill aite located at	
ty 7,



ar of ea iy, Alaska 


that a to a*y , the	 of One Hundred 1)eflsrs or aO?' worth of lab)' 


havo be prroried and mad.. upon each of iM raining elsi; or 


the a' of	
or re has boss made 


said ning claims, which actually tends to thc benefit and develoPent oø said 


group of mining clams which are contigUO and in one group; that the 1j 


charaCter of the ork, labor and iiapravemeflte was dee1ope	 of e1ats5 


by on cut, crushing and mill tnore and Cøitd of 120 man days lbor, 


th&t the ad work was done 


that said work was done at the inst4J of W511i5 C • raC sad cil H. Krszr 


miners of	 d m.ninC claims. 


•	 4n*	 '•	 .•-	 envd	 .	 --	 . 


.,. 


	


L	 rfed tfl 


....(j 4.	 '. .9 f


[1 


i •-	 •	 ... .,	 . -.







April 16, 1968 


lIr. Max Heifner 
Jamestown, Ohio 133S 


Dear Max: 


We received the papers you sent from the Office of Mineral 
EcploratiOfl and as much as we would like to help you in any way 
possibld we are reluctant to sign the enclosed papers. 


We contacted several attorney's and were advised that we would be 
more or less giving up all our rights and accepting a second mortgage. 


It, was alo suggested to us that you might be intrested in clearing 


the property at this time. After talking t over we felt that if 


you are intrested in handl&tig it in this manner we would be willing to 


take a discount of $OO.O0 each or a total of $1000.00 (one thousand :'doflars) 


provided the payment is made by June 1, 19 68 , and in this way help you 
get the loan your are intrested in. 


We are sorry we can't do any more but this seems to be the best 
solution we can come up with for all concerned. 


Best wishes to you and Don.


Yours truly, 


/,// j







I	 S 


Note:


Present owners (Knaack and Kramer) would not 
sign "Lien and Subordination Agreement" NNE 
Form 52. 


If OME assistance can not be granted under 
existing conditions, perhaps assistance could 
be made by Glass and Heifner before Januaryl, 
1969, at which time Glass and Heifner become 
sole owners..


,\)	 . 
)'N	 ,/" 


,( 
£,	 •.1Y' 


fr
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S.	 a. The Glass and Heifner partnership is currently 
purchasing the Beauty Bay claims. A copy of the 
contract of purchase is included as an exhibit at 
•the end of this section. There are currently no 
liens or encumbrances against the Beauty Bay claims 
and to the best of our knowledge a lien has never 
been recorded. 


b. (1) Claim legal description: 	 53 


150 0 41' west longitude, 54° 33t north latitude, 
(Seldovia. C-2 Alaska Quadrangle, U.S,G.SO) 


(2) Location notices all recorded at Seward, Alaska, 
are as follows: 


Little Beauty No..l Book 2911 - IAug. 25, 1958 
Page 259 


Little Beauty No.2 Book 2911 - Aug. 25, 1958 
Page 260 


Little Beauty No.3 Book 2911 - Aug. 25, 1958 
Page 261 


Little Beauty No.4 Book 3011 	 Oct. 13, 1958 
Page 16 


Little Beauty No.5 Book 30 - Oct. 13, 1958 
Page 17 


Little Beauty Mill Site Book 30 - Nov. 28, 1958 
Page 53 


(3) Little Beauty No.1, No.2, No.3, No.4, and No.5 
and Little Beauty Mill Site, also Little Beauty 
Bay Nine.
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•	 a. To date the exploration expended on the Beauty Bay 
claimsis limited to an adit of several hunared 
feet and. some surface trenching. The trenching was 
inconclusive because it was largely located away 
from the area of present interest 	 The adit was 
existing on the property at the time of purchase 
It follows anl cross cuts smaller veins that trend 
roughly parallel to the main vein system which the 
proposed exploration program will explore. 


•	 .A minor amount (less than 100 tons) of vein material 
•	 was mined at a location near the adit portal and 


milled in an effort to solve metallurgical problems 
in the iecently established mill plant 	 This 
plant could handle approximately .5tons per day 
with sufficient water arailable to mill at least 
9 months per year 
the beneficiation plant consists of jaw crusher, 
ball mill, table, jig, and diesel powered generator 
Flotation cells are on site but not in the curcuit. 


Mining equipment includes jackleg, air compressor, 
pipe, tractor, ore car and. rail, and various hand 
tools 


b. All beneficiation and mining equipment is wholely 
owned by the Glass and lieiiner partnership 


c. Fast production from the beauty bay claims is limited 
to approximately 100 tons of vein material used to 
"break in" the mill pant. Concentrates from this 
mill run were sacked and have not been further 


•	 processed. Assays indicate quite low valuese •No 
additional production is contimplated. Prior to 
sustained production additional capital improvements 
would be necessary to the mill plant. This expenctiture 
will not be made until results of exploration are 
assessed 


d. Currently there are no ore reserves on the Beauty 
Bay claims







•1 


e. The country rock surrounding;the Beauty Bay claims is 
massive gráywacke and s1ate. Quartz veins are tension 
and. shear fillings being strorg and continuous in the 
competent graywacke ana thining and discontinuous in 
the slate	 Little is known of the gold distribution 
within these veins Nearby intrusive activity is 
assumed to be the origin of these veins 


Geomorphologically the area has been glacially errod.ed 
with soils and vegetation being quite new but masking 
the entire claim surface. 


f. Gold bearing quatz float of high value is plentiful 
near the many vein outcrops in the area ol interest 
Trenching has not yielded the, source of this high- / 
grade but has exposed small moderate grade veins. 	 / 
If the source of the higher grade vein material can 
be located in sufficient uantity,. the deposit could 
be readily mined profitably 


Sampling to date has been sporadic and not of too much 
value Some sample results are included following this 
section 


g. The oily mapping completed to date was performed by 
Mr. :Don Richter of theU.S.G.S. Copies of these maps 
are included at the end of this section
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• a. It is proposed that exploration be• conducted on the 
Beauty Bay claims in two phases as follows 


Phase I Since it is anticipated that any OME money 
made available as a result of this application 


would not be available until fall, phase I work includes 
drifting from the existing adit. Underground exploration 
can be carried out during the early winter months with 
out being effeted by inclernnt weather. TWo drifts 
are pIanñed:from the existing adit to the northeast a 
sufficient distance. to intersect the higher grade 
vein which at the surface appears to leave the vein 
the adit lollows. The shorter drift would be driven 
first, which would indicate he distance necessary to 
drive the second drift These two drifts would then 
be joined along the vein and the dri±t on the vein 
extended Southeasterly to enable sampling the vei.n 


Phase II Depending upon favorable results ±rom phase 
I, diamond drilling would be initiated early 


in 1969 to examine the vein further to the southeast 
Hopefully the combination of underground and surface 
exploration will disclose the nature and extent of 
any ore body within the target vein system. If 
results of underground exploration are poor, phase II 
will not be executed 


Full sized 5' by 6' drift would be driven in order 
to accomodate rail and ore car Diamond drill core 
would be either EX or AX depending upon availability 
The vein and country rock are competent so small 
diameter core recovery should be good In all cases 
the exploration work will be conducted on the Beauty 
Bay claims 


b. No adctitional access roads would be necessary into 
the property . .	 . 


c Work on phase I would commence this fall, or upon 
completion of OME contract signing and proceed until 
completed or until winter weather conditions cause 
suspension.. If a.suspehsion is necessary, work would 
resume at the earliest possible time in the spring with 
phase II following after evaluation of phase 1 anct 
after weather conditions further improved to allow 
surface exploration It is anticipated that drifting 
will proceed at 25' per week and diamond drilling at 
60' per week minimum
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a None of the exploration wo±bk is intended to be 
• contracted..	 •	 - 


b	 Only a selected knowledgable person will be in charge 
of exploration	 This person will primarily be Don 
Glass	 Engineering will be provided by Dan Renshaw, 
P.E	 Local labor will be utilized to as great a 
degree as possible in as far as experienced persons 
can be lound 


c. and d	 Operating materials and. supplies 


Phase I	 Estimate 300' of underground 
drifting at $55 per foot = $l6,500* 


Consultanth 8 days @ $150 = 1,200 


Consultant travel, room, etc 500 


Sample assays 500 
Contingency 596 9O 


Account	 aria. admin	 7% 7O _ 


Sub total $21,000 


Cost per foot= $70 
Clean adit and relay rail 
and pipe to headings, 14 
man days @ $40/day $	 570 
Rail, pipe, and ties 600 


Employer contr	 and insure. 210 


Labor room and board 280 


Contingency	 5% 83 
Account	 & admin	 7% 116 


Sub total $ 1,859 


phase I = $22,859 


*	 Costs for 4' round per day 
Dynamite $25, fuse caps and delays $5, fuel $5, 
bits $5, rail and ties $5, grease and oil $2, 
labor (2 men) $80, labor insure and contr $30, 
labor room aid board $40, drill rental $8, ôompressor 
rental $10, timbei	 5, = $220, or $55 per loot







r


Phase II Diamond drilling 


Drill rent br 3 months $ 2,000 


Freight 200 


Diamond bits 3,000 


Expendable stem, subs, etc 1,000 


Fuel and oil 500 


Labor 3,000 


Room, board, traval 1,800 


Employer contr	 & insur 600 


Assays 300 


Consultant 6 days 900 


Room, board, travel 350 


Contingency	 5% 68'-l-


Account & admin	 7% QOO 


Total phase II 


Anticipate 800' of core 
minimum = $19.2/loot 


--
e	 Rehabilitation of buildings 


Phase I, Portal housing, snowshed 
and compressor housing $ 1,200 


Bunkhouse- cookhouse 
repairs $ 2,800 


f. New buildings,	 none required 


g. Misc	 , included in above 


h	 Summary 


Phase I total $26,859 


Fhase II total $l5,33k







FOR G/ERN]€NT USE O1Y' 
Operator 


Docket No.

OME - 


Contract No. 
14-23-090 - 


Contract Date 


MME Form 52	 UiITED STATES 
Jan.' 1959	 DART?€NT OF U, INTRIOR 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United States of America: 


That certain. Land in the County of Sewa'4 llkti:	 State of IU.c4k. 


described as follows	 '4 qLz.a4t cLaLin4 known a-ri LAtt-Le Bea.u4 nwlthe'L4 one, 


iwo, thtee,	 and fLue, toçethei wUh. 5 acte m-iLL -rite 4v.aed on. Beau4i.



- Bwj th. Sewa44 flUjith Ftec.-&c,t and SLit the Sta a /Ucvika.. 


hereinafter called the "land", is the subject of a proposed explOration contract, hereinafter called 
the "Contract", between the United States of'Mierlca, hereinafter called the "Government" and 


çLa4' and HeLne't	 ,..,...	 '	 ' 
hereinafter called the "Operator". In cOnideration for and. as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in , the lan4, hereby grants to the Government a lien 
upon all of, his right, title, and interest , in the land à.nd upon any production of minerals therefrom to 
secure the payment to the Government of 'the royalty on production provided for by the Contract, and 
agrees if the Operator's interest 'should be surrendered Or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cntract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, 'lien, or eflcumbrance in 'or ag.inst the land 'and in any production therefrom 'to the rigts of 
the Government under the Contract with respe't to royalty on production and liens to secure 'samei.J 


2. Undertakes and agrees that property in ihich the 'Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or 'against the land other than the following: (If "none" 
insert the word "none". Do not leave blank..)


none 


J Production from the land is not'required, 'and in the absénce'of"p±oduction"there is no obligation 'to 
pay royalty to the Government. , '' . 	 '	 .	 " 


J Either (a) tnsert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in. a lease r contract, deed,' or other 'documen!/ d.ted ' 	 ' , and recorded in 
Book	 ', Page_, official records"df 'said coürity"i If (b) is used, the book and page of 
recor&ätion must be inserted ab'ove. If the space provided là insufficient, use an Annex and rerer 
to the' Annex in the space. 	 .,	 ' ' ".	 . '	 .	 . 


Insert name exactly as it appears in the Application MME Form 40.	 ' 


J Subparagraph 1(a) does not apply to , the holder of a claim, lien, or encumbrance.







4. Undertakes and. agrees (a) neither to commit any act nor aSsert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee,' mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land. or any production therefrom, 
furnishing the Government with two true copies of such' notice; and. 


5. Consents to all amendments (including an agreement of teriatnation) and assignments of 
the Contract without notice thereof,, 'and, undertakes and agrees that this agreement shall xtend and 
apply thereto.	 ' 


6. Added provisins	 Tc,'	
,,	 (State "None" or "See Annex No. 	 ".) 


Dated this	 day of	 '	 '	 , 19__.. 


__________________________________________(Street) 
(city &) ____________________________________________(Seal) 	 ,	 (State j



____________________________________________(Street) 


(City & 
____________________________________________(seal) 	 ' '	 '	 (State -	 ________________ 


	


N.	 (Street) 
(City &) 


____________________________________________(Seal) 	 '	 _ (State ) 


_____________________________________________('Street) 


(City 
______________________________________(Seal) _' 	 -	 ..	 '	 (State ) 


__________________________________________(Street) 


(City &) 
-.	 '	 '	 .	 ,.	 (Seal),	 '	 '	 .	 (State ) 


_____________________________________________(Street) 


(City &) -	 ,	
'	 (Seai) , ,	 '.	 '	 (State,) 


I,	 ', '	 ' .	 ,certify that I am the____________________________________ 
-	 (Name)	 ,,	 .	 . '	 .'	 (Titl—Secretary, 'etc.) 


of the corporation named herein; that, _',, , ,' who signed this agreement 
•	 '.'	 .:.	 (Name) 


was then, , of said corporation; that said agreement was duly signed for and 



	


(Title—Pres., Vice-Pres., etc.) ' 	 '	 ' .	 .. '	 ' 
in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 '	 '	 '' ' ,	 . 


(Corporate SeaiJ


IVT.-•CUP. m. • i*.. D.C. 211 03







Date	 Surname	 Code 


L_	 120 


1J	 120 


OFFICIAL FILE COP 


To:	 The File 


From:	 Edward C. Peterson 


Subject: OME-6743 (Gold, Silver, Platinum) 
DC. Glass and M. L. Heifner 


•	 •	
BeautyBay Mine 


•Seward Mining Precinct, Alaska 


The Applicant has not• repliedto our letter of October 30, 1968. 


Accordingly, the subject docket is referred to the inactive 


file and:the application considered as •havingbeen withdrawn, 


Edward C. Peterson 


cc: : Director's : Reading File	 •	 •	 .

Economic Geology File 
OME Docket	 •	 . - • 


• S	 ONE Reading File	 S 	
• 	 ; 	 • 


Region II 
•	 Mr. Peterson.	 S 	 • 	 S 


ECPeterson/bsl 12/3/68







Dete	 Surname	 Cede 


0/68 I7ftEJS	 120 


L	 uI- 120 


110 


Pore 7 
(2/63) 10/


220 


12 OM 


FFICIAL FILE COPY 


az i.nu.r 
Jei*ton, Ohio 45335 


Ze. Om6743 (Cold, Silver, Platinum)

I. C. C1agi and LL.ltetfner •	 Iseuty lay Enp• 
Seward Kining Precinct, Alaeka 


Gentlernen: 


We hive not. bad a reply to our. letter of .5eptenthei : 30, 1968. if 


you require additional time to prepare the infozaati.on previously 


requested,. pleaae let us know. If we do not receive a reply frog 


you within thirty daya from the date of this letter, we will 


aseune that you are no longer interested in proceeding with your 


appitCatton and shall consider it as htving been wttbdrawr.. 


Sincør.ly yours, 


'RANK E. JOFTNSON) 


rr.k :• JOhnn 
Ottef, Office of 
Minrals Ixploration	 • 


cc: Director's Reading File 
Ecoflomic Geology File 


Docket 
ONE Reading File 
Region II • 
Mr.. Peterson 


ECPeterson/bsl. 10/30/68
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120MHr. ai Glees *imd 
Hr. 1z Iiifmtr	 : 
1Z*.its, i.


Ia: * . 743 (sld, ti1r, flatiniait) 


I*ty say lies 
•	 5rd**i*$Priciest, Lucks 


Os k1y ., 04$ es ve yes .etli*1* esrtdn laftistise: 
• ivb*cb is esc.rnry to .estla*e the p asia$ .f r appli. 


catiu. 1 date, es have est had a zeply te .tr letter. ViU 


yes pleas. iafe s. of


	


	 i**s er41 tha. lippUcetila. 
if yes ba decided est to psas it farther, pisas advise. 


$i*caroiy years, 


•	 SL4 
J 7rs* I. Jiheaa	 1, 


Chief, Office ef 
•	 iltesrais Expiorsties 


cc: Director's Reading File 
Economic Geology File 


•	 OME Docket	 • 
ONE Reading File 
Regionli	 •	 •	 • 
Mr. Peterson	 0 	 • 


BSLong/bsl 9/30/68
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JUL 191968 


Nr. Donald Glees and 
nr. )z Heither 
Jaaeatown,, Ohio 45335 


Dote Surnome Code 


19/6
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220 
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•	 •	 Pe O-6743 (Geld, Siiver. Pl*tiw*) 
D. C Glue and M. L. HeUser 
Beauty MyNis. 
Seward Kining ?Iedct, Alaska 


Gentlemen: 


Our review of your application for financial.. assistance indicates 
that. sddttienai informsti*n is needed to continue its prOcessing. 


As the tnfotwet.ion furni$b*d is insufficient for us to determine. 
whether eligible otnerals ma occur in the areas you wish to 
explore, we suggest that representative samples be taken of the 


vein outeroppings and assayed. Information as to the 
location of uaples taken, how sampled, sample widths, and copies 
of the assay certificates Should be forwarded for our evsluation. 
The *ample results mentioned in . your narration were not received. 


•


	


	 If yen ow provide tb*: necessary sample and assay d*ta that 
indicate exploration is warranted, w suggest you coniider 
performing the drilling Is th. first stage. This w.uld provide 
the necessary lnformation at le*s colt and tine, and if results 
were favorable addittal work could be cousidered.. 


Although you intend to perform the proposed drilling with rented 
equipment and hired personnel, it is necessary for you to submit 
bids from at least two independent cOntractors if possible to 
support the estimated costs. 


A map or sketéb that correctly shows the location of the proposed• 
work a,nd its relation to the target veins, to th. old workings, 
aod to. the boun.ries of the dabs i*voived is required.







. 


We aust have your *$suran that the partairibip san furnish its 
shar. of th. seats in the smut of an e*plorati.n contrast • We 
find that allowances far Lbs use of an Operator's sqtsipssnt as en 


project and fur serviceS that be aight contribute are usually 
not sufficient to comet his shar. of the .*ploraetou costs. The 
a11owsne tsr use f equipasnt owasd by th Operator is calcultt.d 
tns*	 contract by lUowiag dsprsclattoá to the ezt.at of l/öOth 
of its fair aarIrat value or its bask 'cslv, which.v*r is loss, for 
each asuth the .ui.stt La used en the centrect. Zn addition, the 


shar. of the costs is paid monthly after a vsuchsr has 
bean *ub.it*ed cowsrin costs thcurrsd during the ninth. 2t usually 
takes tw. or three vasbe o pros... a vousbar for peyosnt therefore, 
the Applict inst have sufficient funds to pay for the full cost of 
th. work for the first two or thr mOnth.. until the Gavertaint's 
share of the casts is received, 


We note that the rwrg mod V. C. Xnamek, who still rstsin en 
interest in the property, have refused to went. the Lien and 
Subordination Agrwents. In this ease we inteL advise you that in 
th. event of an suptorasion contract th Ouverussut wtfl rouirs 
you to scioit * Performaas load ar an Affidavit .1 Individual 
Surety oqoal to its share of the sstst.d coot of the work. Plase. 
advise if the partnership is willing so suboit inch a bond at that 
tins. £ Standard 1;forasztso load Poins IS, sad a Standard Affidavit 
of I*dtvidu*1 Surety Voui 2$ are enclosed fur your study. 


This roqnsat for *ddLttIP*I iafoysation should not be qonatrued as- * 
eitinnt by the Qewiiasnt to grant en atora*ion contrast. V. 
shell coo*inas to hold the application ua&Ll Lb. data are r.asiv.d, 


Sincez'e17 yours, 


FRANK E JOrn'TSON(&) 


frank R. Johnson 
Chief, Offica of 
Minerals Sup l.rati.n 


Enclosures 


cc Director's Reading File 
Ecpmnic Geology File 


t.ei1k Docket 
ONE Reading File 
Region II 
Mr. Peterson 


ECPeterson/bsl 7/19/68
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July 17, 1968 


Mr. Donald Glass and 
Mr Max Heifner 
Jamestovn, Ohio 45335


Subject OME-6743 


Gentlemen 


Your application for exp1oratiot assistance, subtaitted to 
our office at Menlo Park,.California, and dated May 15, 
1968, has been assigned. Docket Number E-6743. 


Please identify all future correspondence relating to 
'your application by . this docket number. 


Sincerely yours, 


Frank E Johnson 
Chief,. Office of 
Minerals Exploration 


Ct py t*,*ior. U	 '
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