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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

_ April 22, 1971
. . (JTV C ( Al-!
| cOPY
‘ - ‘ . . Ow n" ‘-“’
Memorandum : : C

%APR 26 a7
To: .Chief, Office of Minerals Exploration - i E
Washington, D. C. EINITIA‘ 109“
From: Field Officer Z'””"— |
Region IIX — \
Subject: New Application (Gold) \._—————-‘"‘”

Morton S, Dismuke
Stony River Claims
Kuskokwim Recording District, Alaska

Enclosed is a new application, received in the Field Office on April 22,
1971, Two copies have been retained in the Field Office.

The information appears to be reasonably complete except for more detailed
cost data. I have asked Mr. Dismuke, during telephone conversations I have
had with him, to obtain several bids for the type. of work proposed and to

. forward this additional information as soon as possible. Costs are high
as the claim area is remote and is only accessible by air. The Applicant's
proposal to furnish his share of the costs by his labor would not be

sufficient as this would only equal about 10 percent of the total costs.
An additional $5,000 minimum in cash would be requlred

A financial state-
ment should be requested,

. H. K, Stager

Enclosure






DISMUKE & DISMUKE

ENGINEERS - SURVEYORS

S
/ / 442 LINCOLN AVENUE, P. O. BOx 626 ® STEAMBOAT SPRINGS, COLORADO 80477 e (303) 879-1631 \

April 16, 1971 |

Mr. Harold K. Stager ' _ \

Office of Mineral Exploration ’ |
U.S. Geological Survey
Building #2

345 Niddlefield Rd. - |
Menlo Park, Calif, 94025

Dear Mr. Stager, :

I am submitting herewith 3 copies each of an application \
and supporting documents requesting O.M.E. loan assistance for

the purpose of exploration drilling on 32 unpatented placer - \
claims in Alaska.

We are in the process of getting a bid for drilling
these claims from a contract driller in Anchorage, Alaska,
and will forward that as soon as possible. ’

Because of the short working season we ask your consideration
in processing this application as quickly as possible. \

If you need further information, please do not hesitate
to call me collect at the above nugber.

Sincerely,

S L

M/s Dismuke

RECEIVED

APR 22'1971 -

OFFICE o Mﬂ ms‘e mﬁmm
M

GICAL S
LC PARK, LN.F
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DEPARTMENT OF THE INTERIOR SN e S
GEOLOGICAL SURVEY Y A
| ~ [Coedd § T
. = \\*‘lk. o g’" ; ._,’ N \
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION® & L/ /
' s QK\;{%:::: )
Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641) T // /
T

NAME OF APPLICANT (Full legal name and mailing cddress as they should appear on

contract if one is executed.)

Morton S. Dismuke
P.0. Box 626

Steamboat Springs, Colorado

APPLICANT DO NOT USE THIS BLOCKV

DOCKET NUMBER é g 4 %
doa6-Y/

T

80477

REGION

DIVISION CODE

BUSINESS ORGANIZATION|LIST CORPORATE .OF'FICERS OR PARTNERS HERE, IF APPLICABLE

{ Check one) NAME ADDRESS TITLE
INDIVIDUAL
CORPORATION
PARTNERSHIP
OTHER ¢ Specify)
STATE IN WHICH FIRM IS
ORGANIZED ‘
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Gold NAME COUNTY .~ STATE
ESTIMATED COST OF PROJECT Stony River claims KU‘SkOkWim Alaska
34,000 Nos. 1 thru 32 Recording
ﬁsto

GENERAL INSTRUCTIONS

Refore filling out this application, please read the OME Regulations for
Ohtaining Federal Assistance in Financing Explorations for Mineral
Reserres (30 CFR Chap. 11). To assure prompt action, your application
must provide all applicable material and information specified on the
hack of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforraation.  Please submit
fwo copies of this application and all accompanying papers except as
otherwise noted. Place your name and address on each sheet. Each
item of information. maps, and reports required as a part of this
application is described on the back of this form. ldentify each attached
staternent by the item number to which it applies.  If an item does not
apply to your application, show the item number on your statemernt

and after it write “not applicable.” Maps or sketches should be used
to supplement narrative descriptions of the property location and
boundaries in item 2. existing mine workings and geology in item 3.
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part of this apphica-
tion. except those in item 3(g) which you mark to be returned. become
the property’of the Government and will not be returned to the appli-
cant. Send true copies. nat originals. of leases. contracts. and other
documents which are an essential part of vour business records.  Fik
this application with the Department of the Interior. U.S. Geologaal
Survey, Office of Minerals Explaration. Washington. D. C.. 20242 or
with the nearest OME Field Office. -

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise. both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

S—/6=7/

DATED

papers is,correct and complete. to the best of his knowledge and beliet.
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

At 2 S

/ U BY (Signaturei

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Govemment is a criminal offense.

L. S. Code, Title 18. Sec. 1001,

/’ SN





.\IFQRMATION REQUIRED WITH THIS APP._TK)N

Financial Eligibility: o
ta) Submit evidence of efforts made within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to

credit sources which show date of loan request, amount and terms )

requested. and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which vou consider unreasonable, state why you consider them so.

iby List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

icj State how you propose to furnish your share of the cost of the
exploration work.

Applicant’s Rights in Land:

ta: Ssate vour interest in the land and mineral rights, whether

owner, lessee. purchaser under contract. or other. If you are not the’

oaner. submit one true copy of the lease. contract, or other document
4 address of owner) under which you control the property. Describe
s. mortgages. or other encumbrances on the land and state book
sge number and official place where recorded.

b, State the legal description (section. township, and range; metes
vxu bounds: patent number of ¢laims) of the land upon which you
W u\plorc and all adjacent land which vou own or control.
Describe any part of the land or workings which should not be subject
2 Government rovalty and liens. 1f the land consists of unpatented
claims, state book and page number for each recorded location notice,
indiuding amended locations, and official place where recorded.  State
! the names by which you know the property.

t¢+ For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 2. If the agreements cannot be obtained, state reasons
and whether vou can furnish a performance bond.

3. Physical Description:

4y Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all
production facilities. -

tb) State vour interest, if any, in operatmns described in (a)

(¢} State. if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore reserves, giving quantities and grades.

ie1 Describe by narrative and maps or sketches the geologic features
of the property. including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).

() If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and
rrovide copies of assay certificates. State your reasons for expecting to
tind ore.

(g) Send with your application at least fun copies of all geolog:c or
engineering reports, assay maps, or technologic information which you
have. indicating whether you require their return.

4. Accessibility of Property:

{a) To aid the OME representative who may examine the property
state name. address. and telephone number of person who will meet
him: give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances
to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving individual
tootages and sizes of openings for each item of work. Use narrative,

. maps, plans; and sections as necessary. Show location of the proposed
____worl\ as related to geologic features such as veins, ore-bearing beds.
_ contacts of rock formations, etc. Show also the relation of the pro-

posed work to any existing mine workings and to Lind bound.arics ot
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

(c) If an OME contract is executed, state how soon thereatter work
would be started and finished. State your anticipated average dailv or
monthly rate of progress for each type of work.

6. Experience: '

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

Furnish detailed pestimates of the necessary costs for time and
materials for each item of the work propesed in 3(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work.” Costs for anv work to be performed by an independent
contractor should be listed separately: under category (a) below. Costs
for any work that is not to be performed by an mdependem CONEractor
should be listed under categories (b) through (g).

(a) Independent contracts.  State the total cost of any proposed
independent contract for all or any part of the work. and the number
of units and the unit cost for each type of work. such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations. or per
cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if possible. (Nore—1f none of the work is
to be contracted, write “none’” after this item.)

(b) Personal scrvices. The cost of supervision. engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages. salaries or tees:
and periods of emplovment. State whether these services are available.

(c) Operating materials and supplies. List items of material and
supplies giving quantity and price of each. Include under this heading
power, water, and fuel, and units of equipment and tools costing less
than $50 each.

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented. purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant. state condition and presen:
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial tehabilitation or repair of existing buildings. fixtures. installa
tions (exclusive of mine workings). and movable operating equirment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtares, installations. Describe each building
fixed improvement, and installation to be purchased, constructed. or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of répairs
and maintenance of the operatmg equipment listed in “(d). Do not
repeat initial repairs. listed in 7(e). Show also the costs of analytical
work, accounting, workmen's compensation and employees’ liabiliay
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [ Note—The Government will not contribute
to costs incurred betore the date of the contract. of to costs of or ini-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings. installations. and appurtenances.
or the depreciation and depletion thereof: (2) general overhead.
corporate management, interest and taxes (other than pavroll and
sales taxes); (3) insurance (other than employees’ liability insurance:
and (4) damages to persons or property (other than authorized repair

-

to or replacement of equipment or other property used in the work.j
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INFORMATION ‘REQUE.:S'TE"D WITH .APPLICA_TION':

eyt
o

'Letters from 2 banks‘- attached. - f;”
- None R
By furnishing most of the labor.

-Owner 32 unpatented clalms
See attached list.
Does not apply.

through (g) see Geology report.

None available at this date.
See Geology report.

& (b) See Geology report. .

. Equipment could begin mov1ng into the area w1th1n L
one week after contract is executed or by May 3o,
1971, whichever is later, and the work could be

vflnlshed by October 9, 1971 '

Two weeks would be required to move equipment into
the area, rough out landing strip, assemble equip- .
ment and set up camp. Thereafter one completed . ~
.tesp hole every 3 days. would be scheduled.

T am an Engineer and Land Surveyor by ‘education.

‘and occupation, have had experience in operating
churn drilling equipment in soil and- water well
testing. Also several years experience in operatlng
all types of construction equipment as project
engineer or as project superintendent on, hlghway

and brldge constructlon. .

I have been mineral proSpectlng and evaluatlng as -
an avocation since 1961 and will be directly in
charge of this operatlon. :

Moving equipment in and:supply flights. S
5 Flights by "Otter" floatplane 32}000,00' :
. 24 Flights by Cessna '185' wheelplane $2,660.00 -

Mov1ng equipment out. ' ‘ L
5 Flights by "Otter" floatplane $2,000.00
" 6 Flights by Cessna '185' wheelplane $ 990.00
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. (b) Personal Services: G o e
One Supervisor & Driller - $250/wk for 15 weeks

200/wk for 16 weeks';
150/wk for 16 weeks'"
150/wk for 15 weeks.. .

}-2-:@:@ '
.‘ '

.One Mechanic & Welder -
. One Laborer . -
One Cook -
Complete analysis by others
of concentrates from each -

_ hole 20/hole

All of the above .services are avallable

"-(c) Operatlng materials and supplles.

-600 gallons of gasoline - : - _ '?;ﬂ

____gallons of oil
~ ____ pounds of grease
> Food and Misc. Sl

:, (d) Operatlng,Equlpment
Hillman Placer Drill - rental $1000/month
- Case Model 310 Dozer with

Winch - rental 1000/month
Denver Goldsaver - rental 200/month
Chainsaw - purchase
"Welding equipment - purchase
Camping equipment - tents,

_stoves, etc., prov1ded by

appllcant

1
(e) None
‘,; (f) None
(g) $100 per week for maintenance & repairs
. Workmans Compensation & Employees -
- Liability Ins. - Payroll taxes

e «
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DELANO E. SCOTT
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- STEAMBOAT SPRINGS,COLO. 50477

PR!SID!NY‘

' TELEPHONE
303 - 879-0850

DES gbc

April 7,:1971{'

Mr. M S D1smuke

City

Dear Mr. Dlsmuke

Our Dlscount Commlttee has dlsapproved your appllcatlon

for 4 $25,000. loan with the proceeds to be used for
exploratlon work on’ ‘thirty-two unpatented placer
claims in Alaska for the reason that this would be
a non-conforming .loan for us to make since it is -

out of our trade area and would be hlghly speculatlve
from our po1nt of v1ew

_ We are’ sorry we are unable to help you in thls 1nstance

and. do want to wish you success in the development
of these clalms.

] Very truly,

MM 57

-Pr s1dent G Chalrman of the’ Beard

"

" _MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION






i Other Income )

THE ROUTT COUNTY 'TIONAL BANK, STEAMBOAT SQINGS COLORADO
| APPLICATION FOR LOAN

| Name-//é.--#/u: aaz J.ézf"._:iﬁ--- Address-zgua‘..é; Zéﬁqerétef.y ciergS,_Co / -
7 7' |

Bank Account, Where Kept. [’fe_‘/_/./ _szd_uéz/ﬁ// _--.40 9.#/ Date--:’[’.f:f:_fz/. ______ o
.ocahon Ss(f_¢y2€{0x{‘ “Pf"-" f.--.:-.c.f./.-....-‘. ....... ..------_-..----..-.._--;--.. ......

Amount_2;5 028 *Z___Advance, See Budget .__.___________ Tune_-_..ff:é_p_:ZZ ........
Reason_ _éa(,e_-ce_éeez___m__i&_--_:zréu/e«/ A ./zéﬁ_a_r..c:/_/ laltn bume i
Slg'ner___/fe.nf—:::_-_-__-___;_,._‘__,_-_-__--__..._; _____ Taxes___-.__-_____-____- _______________
Plan of Payment--_ﬂjan_m_-_-f_\:“_ .%F.’C“‘.--./qﬂ._"_'_/ﬁ _____________________________ o
o Estimated Income: ;._-_-head Cattle $.._--.,....'; ‘T_-»l.-head Lambs $----}.l.. stcellaneous $--......... -

T o e e e e e e e e e e e e e S e e e e e e e e e e e e e e e e st oo e

- Summer Range__-'._-_;,..-'_';f.".i‘i_'i.."‘_‘_;-';.' '

" Other leased land

e e o s e e e o e o e

o o o o o e e e i G2

: Approved

Loan Committee remarks- _-;

Chattel Mortgage Record-..'

Dlsbursements of ]oan-;;L;;

A e

. L= e . R | o, R LN
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/I THE ROUTT COUNTY FEDERAL
" SAVINGS & LOAN ASSOCIATION
,u . 6AK CREEK, COLORADO - 00467
o heril 7, 19m

Mr. M. S. Dismuke

Steamboat Springs

‘Colorado 80477

Dear Mr. Dismuke:

Your application in the amount of $25, 000.00 loan has been turned

'.down by the Trustees for our Association. This was for work on

unpatented placer mining claims. This does not meet our requlrements, o

50 we are unable to make you the loan. : . '

Ve thank you for con51derlng us and hope you w111 con51der us in the

future if we can be of serv1ce\ i :

Lo Cecil Rorex, Trustee o - . :

o ‘ o Routt County Federal Sav1ngs and Loan Assoclatlon






‘Routt Cbunty Federal

April 5,°1971 "

Savings & Loan Assn.
Oak Creek, Colorado 80467

' . Gentlemen,

Pleage consider thls an appllcatlon for a loan
of $25,000,00. The funds are to be used for exploratlon

' drllllng on 32 unpatented mlnlng claims ln Alaska.

I would want the monies t0 be repaid over a period
of 25 years with prepayment priviledges..

Respectifully submltted,

Box 626
' Steamboat Sprlngs, Colo._80477
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Llst of Stony Rlver Placer Mlnlng Clalms

Kuskokw1n Recordlng Dlstrlct of Alaska.
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Geo]og} of the Camp Creek-Stony River Placer C]aim'érggp; A]askai

By: William A. Bowes

Mining Geologist BS, MS

P. 0. Box 160

Steamboat Springs, Colorado 80477

Introduction:

At the request of the .owner, Morton Dismuke, the writer has assembled
all available information to aid in planning a 1971 summer -program

of exploration aimed at determining if economically extractable . o
placer gold is present in the confines of the Stony River (1 to 32) - .
claims. The claims are not original, but are staked over the site

of former placer claims with reported production in 1900. and 1923. -
The purposé of Dismuke's effort is to relocate and test a historically
interesting placer prospect area. : P :

-

Location:

-The Stony River “‘claim group lies approximately 135 airline miles
west of Anchorage, Alaska (see index map, plate 1). The claim group
straddies about four miles of Camp Creek, a tributary to the Necons
River, which in turn flows into the Stony River about six miles
southwest of the claim group. More precisely -the claims lie in .
sections 9, 10, 11, 15, 16, 17, 18, 19 and 20; T11 N, R26.W,

Seward Meridiap, as shown on accompanying maps. :

. History:

The present claim area was first discovered by Ed Ster]ing of
01d Knik, ‘Alaska. According to a friend and later locater, Frank
B. Camp of Fairbanks, Alaska, Sterling recovered $22,000.00 in

 9old in 1900. Camp located 32 claims (over a length of 4 miles)

from July 23, 1922 to February 2, 1925. These claims were filed
at McGrath, Alaska, on April 17, 1925, in four groups of 8 claims.
each. Camp reported an additional $1,600.00 in gold recovered
from seven test pits during these years.

On, Jdune 3, 1952, Camp returned a letter to an interested friend,
Charles W. Monroe, a guide at Fairbanks, Alaska, describing the
location of the.claims he filed 30 years earlier, and wished Monroe
Tuck. Monroe later met Mr. Dismuke in Houston, Texas, and interested
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History (bon%inued):

him in a venture into the area. Dismuke first financed the Alaskan
work in 1961, and last fall Monroe and Dismuke flew equipment into
the area and dug two test pits. They located a new group of 32
claims from August 30 to October 10, 1570, called the Stony River

Claims.

Geology:

The geology of the Camp Creek-Stony River Claim area is included

in USGS Bulletin 862, 1935, 101P, by Stephen R. Capps, entitled

“The Southern Alaska Range." Base maps in this report are drawn

on a scale of 1/250,000, and the information is used in this report.

The Necons River-Camp Creek basins drain the west slope of the
extreme southern end of the Alaska Range (see Plate 2). USGS
Topographic Quadrangle Lime Hills (A-3, Plate 3), 1:63360 covers

this area and is included in this application as a base for the
geologic map. The Alaska Range in this region is composed of a A
mosaic of Mesozoic granites which have been intruded into uplifted
older Mesozoic bedded rocks. The bedded rocks (upper Cretaceous and
older and shown on the maps as Msg) consist of undifferentiated '
argillites, slates and graywackes with lesser amounts of sand-

stone, conglomerates, tuffs, and flows. They are part of a large

-. mass of thick eugeosynclinal deposits which occur over much of

southern Alaska. These rocks have been subjected to various degrees
of both dynamic and thermal metamorphism. The granitic rocks which
have been intimately intruded into this bedded sequence are re-
sponsible for much of the metamorphism. C.

In the Necons-Upper Stony River basins, near Two Lakes and the

: Stony River claim group, these metasedimentary outcrops are black
argillites and slates with some dark gray graywackes. OQOutcrops

near the granite intrusives show schisotose cleavage and addition
of micay, silica, pyrite and andalusite. Beds are closely folded
and dip at all angles; northeast trends prevail. North and south
of this zone the beds are less folded; they.form slabbly angular .
outcrops and exhibit slaty cleavage. ' " :

The granitic‘rocks (Gr on maps) range in composition from a sodic
granite to diorite; all tend toward a porphyritic texture with spar

and hornblende and/or biotite phenocrysts. They are medium to coarse

grained, completely crystalline, pink to white in color and are cut
by both granitic and basic dikes. The source of the alluvial gold

at the Stony River claim group is probably the qran1te metasedwmentary

contacts and related quartz veins.

"

‘Scattered outcrops of Tert1ary tuffs and flows 1oca11y over11e the

Page 2' N
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Geology (Contihued):

Mesozoic complex. These are part of the Mulchatna-Stony River .- wf
Volcanics (T L on maps). In the upper .reaches of the Stony- Necons- L i
Rivers, varigated tuffs and agglomerates are interbedded with flows - _'P'
of basaltic to rhyolitic compostions. These units show only minor DRt
folding and .are not as structurally deformed as the underlying B K

" Mesozoic complex. Vents related to the tuffs and flows are not ' C i
recorded in the immediate area, but are present in an alignment - by
paralleling the. coastline 40 miles to the south and east,(See Plate ]) jq

Surface cover of all types is lumped into one c]assificatidn on the |
geologic maps as Qal-Qmg. Included are morainal and stratified . - ?ﬁ
drift of both Present and Pleistocene glaciation. Other cover types .
are soils, alluvial and colluvial deposits. Alluvial gold placers )

forming at present and those formed in the past are included in this . P
category. P]eistocene mountain_g]aciers occupied all the major Coy

valleys, and successive ice advances may have scoured out many older r(
gold placers. But due to topographic position, o]der p]acers ,may- oo
be preserved on the Stony R1ver claim groun. - L

Geo]og1c History: | - , ' ’ Lot . g

In Cretaceous time the Alaska Range was the site of thick depos1ts Lo
of stream grave1s, sand, and silt, organic matter, and lava flows.
The land mass was subject to orogenic movements, intrusive and P
volcanic activity in late cretaceous and early tertiary time, '
during which the surface was elevated to form a mountain range, ' [
and upon which rivers carved valleys. By the end of tertiary time 1
the drainage resembled the present one, and placer gold deposits : R

were formed below mineralized metased1mentary igneous contact zones !
in the Two Lakes region. . Pleistocene mountain glaciers then filled I
the drainages and obliterated or dispersed the placer deposits in ;
the path of main ice advances. The Stony River claims are located. i
at the edge of the valley glacial debris and may expose remnants ]
of the original pre-glacial placer depos1ts o : RO 4

'\\Access: : ,
\ ' ' ' : S
There are no roads or trails leading into the prospect area. The '
fastest, cheapest transportation at present is by float plane from . e
Anchorage, approximately 135 air miles distance (to Two Lakes). The. |
South arm of Two Lakes is 3 miles from the property; Mr. Dismuke. coi
plans to fly in a small tractor by float plane and build a skid o
road to the property. It may be possible to build a good air strip

on the property itself by clearing out brush with the tractor (see
photos 2 and 3, and Plate 4) to make possible conven1ent access by a' =
variety of standard wheeled a1rcraft ) : . _ ' oo

Page 3
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Access (Coﬁtinued)}

Judging from previous excursions by Stephen R. Capps of the USGS,
using pack trains, the normal summer working season extends from
early June thru mid-September, a total of 100 days. As much time

was expended merely getting about, Capps experienced 50 to 70 days

of productive field work, and days of bad weather must be subtracted.
Dismuke was able to extend his field season into October, but

with float plane access only, this can be dangerous. Land air
strips could extend the norma] working season into the freezing
months.

Economic Geology:

The Stony River Placer Claims, No. 1 through 32 (plates 3 & 4),
are recorded in the Kuskokwim Recording District Book 7, pages
134 thru 180. The claims were recorded on November 28, 1970
(1 to 8), and January 2, 1971 (9to 32) as requested by Dismuke,

0. Box 626, Steamboat Springs, Colorado 80477. Staking and
discovery work were performed by Dismuke and Monroe between August

30, 1970, and October 10, 1970.

Photo 1 is a general air view showing the ridge of discolored and
pyritized intrusive-metasedimentary rock on the sharp ridge
immediately north of Two Lakes. The open valley to the left is
the Stony River drainage. Photo 2 is a view from the NW edge of
the claim group in the vicinity of claim 18, looking east toward

“the main Alaska Range. Metasedimentary rocks are shown on the

lower slopes, with granite occupying the higher ground behind.

The flat bench in the middle foreground represents Tateral moraines;
the Stony River placers and present drainage is in the timbered
areas to the right. Photo 3 shows the campsite located on claim 19,

‘near the terminus of a flat, NE trending moraine shown in Photo 2.
“Photo 4 is the Camp Creek drainage, photo 5 is the test pit completed

by Monroe and Dismuke on claim 21. Dismuke found an old test pit
(circa 1925) in the vicinity of claim 29. It is estimated at 15 feet
in depth with bedrock gravels. Information given to Monroe by

- Frank Camp indicated an average depth of 14 feet to bedrock gravels

with some frost.

3

In September 1970, Dismuke and Monroe put down their first test pit-
in claim 21. They went 7 feet to grave] and encountered a strong
inflow of water and experienced bad cav1ng of the hole and no samples.

- They returned by airplane, and then flew in 4 foot diameter steel

casing (see photos 6 and 7) and proceeded to sink the new pit nearby.
The pit was in sandy, clayey glacial silt to seven feet, then

encountered gravels and strong water flow. Gravels average 3 inch
size but range to 6 inch, with coarser sizes at bottom. Casing was
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" Economic Geology (Continued):

lowered with the hole, and shovel samples were taken from 7.feet to
the bottom of the pit, 12 feet. A total of 1/3 yard (approximately)-
of gravels representing the bottom 5 feet of the pit was panned '
down to a heavy mineral concentrate and a 3 ounce vial was saved.

Both the magnetic and non-magnetic fractions of this were. ana]yzed

(see p]ate 5) by Spectrograph1c method.

The 3 ounce vial was separated as follows:

A) 2 ounce magnetite fraction, sample number 05658; Analysis
shows 20 ppm Au, plus 20% Fe, and 0.7% Chrome. o .

B) 1 ounce-non-magnetic fraction, abundant cloudy quartz, some
chromite, scheelite, zircon grains, barite, considerable-
chalcopyrite, some pyrite, some galena, some cinnabar,
considerable monazite and some euxenite (rare earths- thorium),
.also rose guartz, pyrrhotite, garnet, epidote. Samp1e
number 05659 shows much gold, much s11ver, copper, ‘tungsten,
chrome, barium, and 15% iron.

C) Gold fraction 1.275 grams, with 1.195 g gold, and.0.08 g

.. cinnabar (with one or two galena fragments). The gold is
in plates, -generally coarse, to 1/8 inch size, some quartz,
occassional tarnish. Cinnabar crystals fragile, bright red,
coarse, to 1 mm size.. The fineness of the gold as determined
by Brown Lab, Grand Junction, Colorado is 840.80 (plate 6).
This accounts for the high silver shown in the Spectrographic
"analysis of the gold. This fineness also indicates close
proximity to gold source. ‘

In regard the premise that the Stony River placer claims are located on

pre-glacial placers, consider the evidence:

‘T) The placer ground as indicated is richer than might be
expected if glacially disturbed, i.e., 1.195 per 1/3 yard
equals 3.585 grams per cubic yard, or $3.50 per yard X .84
fineness = $2.94 gold value/yard..

‘\ ~2) The presence of cinnabar with the gold is a good indicator

that the p]acer is undisturbed by glaciation. Cinnabar is
\ rare enough in placers that it could only accumulate under
\\ slow placer concentration conditions, and would be destroyed
by relatively rapid glacial processes.

3) The Camp Creek drainage borders a large pattern of valley
lateral moraines and potholes; the present drainage has cut
down along the edge of the moraines with a northeast align-
ment distinct from the random valley drainage pattern. -In
the process it has exposed portions of the old. valley p]acer
grave]s A '

~ - . Page 5
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Economic Geology (Continued):

4) The Camp Creek claims are at the edge, and isolated from the
main Stony River Valley by a rock protuberance above Two
Lakes. Two Lakes itself represents a ponding behind. a
terminal moraine.

Conclusions:

The significance of these cons1derat10ns is that gravels of about

$3 per yard value are to be expected in the claim area. Bedrock
below the grave1s should be richer. A systematic volumetric samp11ng
of the gravels is in order, and should provide a basis for economic
evaluation to a precise dollars and cents per yard recovered gold
value. In the claim area there are 6,000,000 yards of possible

and probable gravels, at 6 foot th1ckness below about 8 feet of
cover. Potential reserves in the immediate area ( 4 miles X 1 mile )
are 24,000,000 yards. The gravels could have much greater distribu-
tion under the morainal cover. Magnetic and non-magnetic fractions
for each panned sample taken should be inspected and analyzed for
indications of change in mxnera]oqy defining character and prox1m1ty
of the gold source. : 4

Drive-casing gravel sampling equipment is indicated for the testing
to approximate 20 foot depth. At least some attempt should be made

. to get to bedrock. The pattern of drilling is shown on plate 4, with

sites alternating from Northeast to Southeast corners of the claims,

- giving 2 lines of holes separated 1,300 feet apart. Holes are spaced

1,320 feet along the lines and with one hole per claim, a total of
32 holes X 20 feet depth equals 640 feet of hole minimum.

_Due to high inflow of water encountered in test pits (see photos 6
“and 7), and caving and loose character of the gravel, good sampling
may be possible only by the use of large-diameter dr1ve casing.

Limitations are that casing diameter be 8 inches, as cobbles noted’

in test pits are to 6 inch size. The Hillman Airplane drill, using

8 inch drive-pipe, may be the best choice; a 9 foot gravel sample
(taken in. shorter sample intervals of 3 feet) would give a total
volumetric sample of 1/6 yard of clay free, easily washed gravels.
Denver gold saver is capable of handling 20 pounds per minute of this
type of feed, and all of the heavy mineral concentrate should be
saved for panning to the gold fraction. A rug strake should be used
at the tails to check possible losses. Allowing 3 days per hole,
including move, 32 holes could be completed in a summer working
season. The Hillman type rig is in common use in Alaska and has been
designed for fly-in applications. The rig has capability for drill
depths of over 50 feet, so routine bedrock tests may be possib]e.

Respectfully submitted,

o .
. /_//// z 2'5/7/ .
L WI’LCIAM I BOWES_,_A_. -
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Photo 1:
Pyritized, discolored
Intrusive granite -
Metadedimentary rocks
on ridge North of
Two Lakes.

Photo 2:
In vicinity of claim
18, looking east toward
Alaska Range. Moraines
on left, placers in
timber on right.

Photo 3:
Campsite (claim 19)
on lateral moraine
above placer ground.
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Photo 4: Camp Creek

Photo- by Test Pttt on ClaimiZl.










Photo 6: Putting down test pit in October,
1970. Bill Monroe in foreground.

Photo 7: Detail of water pump and 4 foot culvert
casing used in October, 1970 test pit.
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TIQ BROWN LABORATORY. Flate & .

2263 Broadway
GRAND JUNCTION, COLORADO 81501

ANALYTICAL DEPARTMENT Phone 242-4589

CERTIFICATE OF ANALYSIS

TO . -
. pate 3/1/71
) Mr. Wm. A. Bowes . : " Order No 20081=S
. william A. Bowes & Associates ’ , -
P. 0. Box 160 ;
. Steanboat Springs, Colo. 80477 j
| Material:  Placer Gold :
Received: 2/27/71 I
For: Fineness ) ‘
Lab. No. Your No. Description : Fine % Au ‘

20081 -1 DIS~AL-SR Placer Gold 840,80 84,08

b ~ Plate 6
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"Memorandum ;}i“ijtvfhig}
To:
: FrOm;f”';f

“*'Stbject;l

'The Applicant has not replied to our letter of June329 1971

ngccordingly, the subJect docket is referred to the inactive f11e ,;~fv:

OFFICIAL FILE COPY

[ Date ' Surnume o

Code .

ixzog

L

.'y. 520? 1

o
¢ ‘~

The File

B CIN

VOME 6844 (Gold) S e e ot T
“rjMorton S Dismuke 5“1¢";f hﬂwhfljf“ﬁ";°ﬁ"'”u_'7 PRI

' . "Stony River Claims. =~ - - ST EL T e T
‘f“gKuskokwim Recording District Alaska

i

the application considered as having been withdrawn,.yg;{jf;'"'-

"QgDirector s Reading File ‘f.ﬂ'lf-xnﬁQﬁuﬁ P
© '~Mineral Resources, . .. - B
. OME. DOCket~ e N PR '
-_rOME Reading File P
.+ 'OME Region: II wlgfk-ﬁf;»g]* : o e
'fjlkk Kirkemo " jﬂ.; SRl e e T

'ﬂfWLEmgrick/gla 8 18 71 s § }






' OFFICIAL FILE COPY _
/| Date | Surname | Code ||
{iha| ek hs W

’.FAIRM&IL S | AU ““Nz 919" S R

'Hr. Mormn S. Disnmke o S SRR
. P. 0. Box 626 B
Steamboat Springs, Colarado 80477

" ~?."Re:‘ OP!E-68M (Gold)

o Morton: S..Disnmke T

" Stony, River Claims =~ - R
o Kuskekwim Recording District, Alaska

- :fnear . msmuke-

Shom May G, 1971 e ag&in requested bids for. d:ulmg which Mr, H. o
- .. K -Stager, Field Officer, Offfce ef Miherals Exploration, Region II
had previously: requested . To- date, we have nét heard from you on ,
this watter. If. you need additional time to prepate this infomaa SRS
.. tiom,’ please let: ds know. '1f we do. not hear from you within o
30 days of the: date of this letter, we must assume that you ave P
“ ne lenger in:erested in proceeding vitb Yyour application, and we.
shan cens:[.der: it as having been withdrawn. : S

N “\i:Budget constraints in fxscal year 1972 beginning July l, 1971 e
. ~will restrict the (OME program. te the point where. only modest B
‘. assistance will be- available to a ‘very few of thé more promising
" . propesals. Shosld you decide to proceed with yout application, v
' -.vonld conaider it‘. uit.hin these iiuitatiens. SR RN

Harold Kirkem Ll N TS
S L Chief, Office of - L v T
e PR “ ; ] Minetals EXPlomtion_'i;. .

o cc D1rector s reading file‘f S e
.~ Mineral Resources:  ~ ot U T
. fOME reading file © . o we T

S v o Reghom TL . T e

R Mr Kirkemo S

l5 - HKlrkemo/cac 6 29 71






' 'OFFICIAL (FILE COPY
‘| Date |- ..Surname B l‘__,Co'dei

s sydg | ] 120

fs:ﬁ ’. 0@ Box 626 SRR LTI
[ Steanbost sprinss. Cblotado 30477,

ous-esaa (coad) B T o S0 TR T

' ?fﬁuorton 8. Diemuke .vy-f,;";5 o _lf,fv S
.“Stony River Claims ~— © e Rt Do TRt
"hxugkokWim“Recording Distriét, Alaska Axy_J:”“w;t“*“‘“‘ ‘

lr2om|

9'nqar-ur. Diamuke. R

| “5*”;;Thank y°u fpr your 1ettet of May 2, 1971 and the copy of your

......

“1ﬂﬁlfznancia1 and oPerating acatement ae of Deéember 31, 1970.‘;aﬁ‘;?~‘<

o vPon redeipt of your hid(s) fo: drilling as requeatad by
Hr. H. K. Scager, ?ield foicet, Office pf Hinerai: Exploratioﬁ,
‘Region II we will con;inue ptoceasing your applieation. {,‘:“" _ﬁf5;fﬁ '}gi7}“ .

:fl Sincetely youts,

Harold x1rkamo
TP - Chief, Office. of % 1
”"“”4”11,' S Minerals Exploration ‘

.. ce D1rector s Readlng F11e K Lo R ,
: M1nera1 Resources F11e B I T U UL SR
L 'f‘_ OME Readlng F11e S A, ':N. ﬁ"ﬁ;E_;'“j~'%]11w;~f;r:jrufﬁ,v{
o : OME Region II w/coples of 1ncom1ng mater1a1 PR ISR B
Mr. K1rkemo SURIRY S S
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DiIsMUKE & DISMUKE

ENGINEERS - SURVEYORS

b

442 LINCOLN AVENUE, P. O. BOx 626 ¢ STEAMBOAT SPRINGS, COLORADO 80477 e (303)879-1631 “

May 2, 1971 ”
e |
copy
v : . 0. ¥ B, {0
William L. Emerick 5§ REpmecm ‘
Office of Minerals Exploration . S
U. S. Department of the Interior : WAY 3 1971
- Geological Survey . SR A
Washington, D.C. 20242 JINTTALS

Re: OME-68L4L (Gold)
Morton S. Dismuke f
. Stony River Claipgs v = 1
Kuskokwim Recording Dist., Alaska . 5 :
' ' : fi

g
e

SRS

Dear Mr. Emerick:

In reply to your letter of April 27, 1971, I am enclosing
a copy of my financial & operating statement as of December 31,
: i

19790, _
The labor for the above project will be paid by my company. :
This will include myself and my two helpers.and camp cook which

costs I have estimated to be $11,300.00.
"In regards to having sufficient funds to pay for all costs

of ‘the project for the first two or three months, my bank will
* advance these monies if I have a firm contract with the governmen

guaranteeing to reimburse me for 75% of the project cost. :

Sincerely,






o |‘.

ENGINERRS - SURVEYORS

DiIsMUKE & DISMUKE

842 LiNCOLN AVENUE, P. O. BoxX 6286 © STEAMBOAT SPRINGS, COLORADO 80477 © (303) 879-1631

Statement of Income & Expense forb1970

INCOME
Fees
Service Charge
Other Income
Total Income

OPERATING EXPENSES
Payroll

Supplies

Rent

, Equipment rent
Telephone

Pins & Stakes

Mileage

Travel & Entertaimment
Auto Expense '
Payroll Taxes

Payroll tax penalty

- Taxes & Licenses

Other expenses
|

Interest
Computer expense
Computer repair
Aerial Topos
Total Operating Expense

Net Profit

Cash flow for 1970 $109,386.57

2

$106,707.92

79.84

201,74

$ 53,509.06

L,785.52
1,490.00
3,129.49
L, 437.36

192.05
1,555.60
ly, 566,50
2,134.23
2,554.63

234,91,

557.32
2,737.53
2.680.65
3,622.33

204,25
L,108.20

S JJ-Dismuke

$107,289.50

$ 92,519.66

14,769 .84






DiISMUKE & DISMUKE

/ : ERGINEERS - SURVEYORS

. I ‘

Virginia & Morton S. Dismuke
Balance Sheet

Deceniber 31,,; 1970

ASSETS
Current Assets .
Cash ' $ 2,814.33
Accounts Receivable _27,375.73
Fixed Assets '
Office Furn., Fix., & Equip. : 6,98L.,78
Autos - 12,396.08
Geodimeter 12,927248
Less Depreciation - 7,970.00
Other Assets
Residence 75,000.00
Personal Furniture 13,000.00
Jewelry ‘ 5,900.00
Fine Arts (paintings, sculpture, etc.)
: 12,530.00
TOTAL ASSETS |
LIABILITIES
Current Liabjilities
Accounts Payable $ 3,500.00
Notes Paydble - 28,172.2L4
Payroll Taxes 2,206.61
Escrow ' : 1,089.80
Real Estate Mortgage
NET WORTH

Net Worth & Liabilities

V AR LINCOLN AVENUE, P, O. BOX 626 ¢ STEAMBOAT SPrings, COLORRDO S04T77 o (303) 879-1631

$ 28,190.06

21,,338.14

106,430.00
g§ﬁ§?ﬁ§§§T§6

$ 34,968.65

$ 28,636.97
63,605.62

$ 95,352.58

$158,958.20
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o Mr, Mor;on 5. Diamnke
' Po 0. an 626 e

"Steamhoat Sprinés; Go1orado';80477

SR Ay A VMorton S. Dismuke
/ o }/? ’}l S :'.;.‘L Stony River Claims

\_\
~

* Ruskokwim Reaording niscitc:, Alaska

Vo

aax' m/ Dismuke. - L

‘.l‘he application for assiatance 5.n explm:ing t;he subjcct propntty has
/been reviewed by the Waahmgton office. ' We note that Mr, Stager, -

*// n:eld Officer, Region i1, has requented that you obtain saveral bids
fér the type of work proposed and forward r.hia addttiml infomtion C
,(to’ him as oon as possible. o S : : O B

5 additi n, ve note ‘under item l(c) of the applicutil.on that you
~ -propose to. furnish most of your share of the coat by your own’ labor.
. We find hat allowance for this type.of contributi,on uauauy is noc
- sufftcidnt to cover the Operator's ‘share of the coste.” The' : :
Government ‘paye its share of the: costs at: the end of .¢ach month after e
.+ & voucher foi: the costs incurred has been ‘submitted and appmv:d. o
" usuall 'takeb two or thres waeks to process such a Wucher. An
applicant, th \nrafore, ~should have sufficient’ fundi ‘on-hand to.pay for ..
#ts of the project for the first two or three monthe. Under .the .- |
. ¢ircum tanz s We would appreciate a ﬂnancial c:acaxnent from you T
"l".lﬂant‘!ﬁzﬁ vt /i.e Z:ff!.ce. A L e

PERREES

- - We ahau /ﬁe pledsed to contirme ptocealing youf application upon " N

- receip f/f th(@ above information. - Nothing in thie letter should 'j':- IR
.. -be co ed ag a commitmnt by the Govcrmnt to 3ram: an - Lo
-.',explogtﬂon contract. o _ , , P

VA ‘2‘ “".. ..1“‘” . ' R ;o e .
. o RN tSincerely yOum, ) R

R I L B LR j"wxmam L, )!meriek 7 T
SR s T Assistant Chief : 3
cfe / S ,Office of. Minerale Exp‘loration "
L ee \Dlrector s Readlng F11e o , » i
RS fﬁ ‘Mineral. Resources F11e

/ »OME Docket.: '
‘tfj’f: OME' Readlng F11e
1'7,f: OME Region: II

’ ,Emerlck






' Dear Mr..DiSmuke.‘ e

Coprilze, 1omo

;er. Morton S Dlsmuke
P, 0. Box 686"

Steamboat Springé, Colorado 80477

Subjeot omm-ss44 f@}f

‘Your applioation for exploration assistanoe dated AR
- April 16, 1971, submltted to our. ‘office at Menlo. Park S
_Oalifornia. has baen asszgned Docket No OME-6844.

) Please identify all future oorrespondenoe relat;ng

to- your application by this: dooket number

o Sincerely Yours," o

* Assistant Chief, . -
- Office Of Minerals '  :
-"Explon&tlon R

.quy‘tégRegiqn IIi

W, L;nEmefiékfh..}' CaVh
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