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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


O 


April 22, 1971. 


CO?Y: 


ZD 
Memorandum	 S 	


!&PR 26 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C.	 l. 


From:	 Field Officer 
Region II 


Subject: New Application (Gold) 
Morton S. Dismuke 
Stony River Claims 
Kuskokwim Recording District, Alaska 


Enclosed is a new application, received in the Field Office on April 22, 
1971. Two copies have been retained in the Field Office. 


The information appears to be reasonably complete except for more detailed 
cost data. I have asked Mr. Dismuke, during telephone conversations I have 
had with him, to obtain several bids for the type. of work proposed and to 
forward this additional information as soon as possible. Costs are high 
as the claim area is remote and is only accessible by air. The Applicant's 
proposal to furnish his share of the costs by his labor would not be 
sufficient as this would only equal about 10 percent of the total costs. 
An additional $5,000 minimum in cash would be required. A financial state-
ment should be requested.


H. K. Stager 


Enclosure
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DISMUKE & DI5MuKE 
ENGINEERS - SURVEYORS 


442 LINCOLN AVENUE, P. 0. Box 626 • STEAMBOAT SPRINGS, COLORADO 80477 • (303) 879-1 631 


April 16, 1971 


Mr, Harold K. Stager 
Office of Mineral Exploration 
U.S. Geological Survey 
Building #2 
345 Middlefield Rd. 
Menlo Park,. Calif. 94025 


Dear Mr. Stager, 


I am submitting herewith 3 copies each of an application 
and supporting documents requesting O.M.E. loan assistance for 
the purpose of exploration drilling on 32 unpatented placer 
claims in Alaska. 


We are in the process of getting a bid for drilling 
these claims from a contract driller in Anchorage, Alaska, 
and will forward that as soon as possible. 


Because of the short working season we ask your consideration 
in processing this application as quickly as possible. 


If you need further information, please do not hesitate 
to call me collect at the above nwber. 


Sincerely, 


Dismuke


APR 22 1971 


OFflCEOF	 O'RAi9ON

US. EOLOGCAL SAWE 


N Mt.O PARK,. CALAf.
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al epires v)	 •NITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY  L
E 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPL6RATIOP4 



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. Ml) 


NAME OF APPLICANT (Full legal name and mailing address as they sisouta appear on 



contract if one is executed.) 


Morton S. Disiauke 
P. 0. Box 626 
Steamboat Springs, Colorado 80477


PPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


6 4 L^ 
DATE RECEIVED	


i...f -
	 c	 i I 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION

(Check one)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APlLICPLL 
NAME	 :	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 PROPE RTY 	 L_ %.jt_P4. I ILSIN 


Gold	 NAME	 COUNTY	 .STATE 


EStIMATED COST OF PROJECT	
Stony River 
Nos. 1 thru 32 


aims Kuskokwim Alaska Recording 
GENERAL INSTRUCTIONS 


Refore filling out this application, please read the O.ME Regulations for

Obtaining Federal Assistance in Financing Explorations fir Mineral 

Reserves (30 CFR Chap. 11). To assure prompt action, your application

must provide all applicable material and information specified on the 

hack of this application form. Avoid unnecessary correspondence and 



dela y s by submitting complete and accurate inforr,iation. Please submit 

two copies of this application and all accompanying papers except as

otherwise noted. Place your name and address on each sheet. Each

item of information, maps, and reports required as a part of this 



Application is described on the back of this form. Identify each attached 



statement by the item number to which it applies. If an item does not 

to your application, show the item number on your statement 


CERTII


and after it write 'not apçlicable." Maps or sketches should he used 
to supplement narrative descriptions of the propert y location and 
boundaries in item 2, existing mine workings and geology in item . 
and the proposed exploration work in item 5. When this information 
is not too complex, all of it may be shown on one map or sketch. All 
documents and other attachments submitted as a part of this applica-
tion. except those in item 3(g) which you mark to be returned, become 
the property'oI the Government and will not be returned to the appli' 
cant. Send true copies, not originals, of leases. contracts. and other 
documents which are an essential part of your business records. F:! 
this application with the Department of the Interior. V . S. Geo logical 
Survey, Office of M,nr.sls Exploration, Washington. D. C. 2 1 '242. or 
with the nearest OME Field Office. 


ICATION 


The undersigned, whether as an individual, crpOratC offker,partner, 


or otherwise, both in his own behalf and acting kr the applicant, 
certifies that the information set forth in this form and acompanying 


-7/ 
DATED


papers is, correct and complete, to the best of his knowledge and belief. 
and that he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole expense. 


BY (Signature) 


TITLE 


A wilfully false statement or certification to an y Department or Agency of the United States Government is a criminal offense. 


u'. S. Code, Title 18. Sec. lOOL







*FORMATION REQUIRED WITH THIS APPSTION 


I Financial Eligibility: 


a Submit evidence of efforts made 'within 90 days preceding the 
Filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include (1) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested. and proposed use of loan funds and (2) true copies of 
replies from credit sources. lithe loan was offered under terms 
which voti consider unreasonable, state wh y you consider them so. 


lb i List names and addresses of affiliated, parent, or controlling 
mpanies or organizations and state extent and nature of their interest. 


I c) State how you propose to furnish your share of the cost of the 
exploration work. 


I . Applicant's Rights in Land: 


làt State your interest in the land and mitieral rights, whether 
c'vner. iessee. purchaser under contract, or other. If you are not the 


vntr. uhm it one true copy of the lease. contract, or other document 
wth address ofownert under which you control the property. Describe 


ht'ns. mortgages. or other encumbrances on the land and state book 
:d p., ge number and official place where recorded. 


State the legal description (section. township, and range; metes 
.nd hounds: patent number of claims) of the land upon which you 
wish to explore and all adjacent land which you own or control. 
f)escihe an y part of the land or workings which should not he subject 


Government royalty and liens. If the land consists of unpatented 
cLimc. State hook and page number for each recorded location notice, 
nJudin amended locations, and official place where recorded. State 


all the names by which you know the property. 
For Al land or mineral rights encumbered or not owned, submit 


five con es of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot he obtained, state reasons 
and whether you can furnish a performance bond. 


3. Phy sical Description: 


a ) Describe in det,ail and illustrate with maps or sketches all mining 
or exploration operations which you know have been or are being 
conducted upon the land: Include existing mine workings and all 
production facilities. 


h) State your interest, if any, in operations described in (a) 


(c) State. if you know, the past and current production, supporting 
your statement with copies of settlement sheets, mine records, or pub-
lished data if available. 


(d) Describe known ore reserves, giving quantities and grades. 


c Describe by narrative and maps or sketches the geologic features 
of the property. including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded. etc.). 


f If you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, an 
prov ide copies of assay certificates. State your reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. 


4. Accessibility of Property: 


a To aid the OME representative who may examine the property 
state name, address, and telephone number of person who will meet 
him: give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(h) Name the shipping and supply points and state the distances 
to the property. 


Exploration Work: 


(a) Describe fully the proposed exploration work giving individual 
rootages and sizes of openings for each item (J/U'Ork. Use narrative,


• maps, plans; and sections as necessary. Show location of the rrorsd 
• work as related to geologic features such as veins. ore . hearin beds. 


n cotacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /.i,uJ h'wnd.,;'os or 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed location on 
the property map and state the length, type and construction methods 
proposed. 


(c) Van OME contract is executed, state 'how soon thereafter work 
would he started and finished. State your anticipated average dail y or 
monthly rate of progress for each type of work. 


6. Experience: 


State your operating experience and background to conduct this 
exploration work and also that of the person who will supervise the 
work. 


7. Estimate of Costs: 


Furnish detailed .,estimates of the necessary costs for time and 
materials for each item of the work proposed in 5(a) under the heàdinis 
listed below with a total for each heading and the estimated rot.d cost 
of the work: Costs for any work to be performed by an independent 
contractor should he listed separately under category (a) below. Costs 
for any work that is not to he performed b y an independent contractor, 
should he listed under categories (h) through g',. 


(a) Independent contracts. State the total cost of an y proposed 
independent contract for all or any part of the work, and the number 
of units and the unit cost for each t y pe of work, such as per loot of 
drilling, per foot of drifting, per hour of bulldozer operations. or per 
cubic yard of material moved. Cost estimates should be supported by 
bids from three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(h) Personal services. The cost of supervision, engineering and 
geological services, outside consultants, and labbr should he itemized 
by numbers and classes of emplo yees; rates of wages. salaries or fees: 
and periods of em p loyment. State whether these services are av.ulahl. 


(c) Operating materials and supplies. List items of material,and 
supplies giving quantity and price of each. Include under this heading 
power, water, and fuel, and units of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how e.ich 
item is to he acquired-1. e., rented, purchased or provided b y the 
applicant. If rented or purchased, state the estimated rental or pur' 
chase price. If furnished by the applicant, state condition and rresent 
fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and the 
of initial rehabilitation or repair of existing buildings. fixtures. install.i' 
tions (exclusive of mine workings). and movable operatin g equir.'.ent 
now owned by the applicant which will he used in the exploration 
work. 


(I) New buildings, FIX tres installations. Describe each building. 
fixed improvement, and installation to be purchased, constructed. or 
installed for the exploration work, stating specifications and costin-
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost of ripairs 
and maintenance of the operating equipment listed in (d'i. Do not 
repeat initial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' li.ibditv 
insurance, payroll taxes, and other required costs that do not fall with n 
the previous categories. Note—The Government will not contribute 
to costs incurred before the date of the contract. or to costs of or inci 
dent to: (1) acquiring, using, or possessing land and an y existing 
improvements, facilities, buildings. installations, and appurtenances. 
or the depreciation and depletion thereof: (2) general overhead. 
corporate management, interest and taxes (other than payroll and 
sales taxes); (3) insurance (other than emplo yees' liabilit y insurance 
and (4) damages to persons or property (other than authorized repair 
to or replacement of equipment or other property used in the work
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INFORMATION REQUESTED WITH APPLICATION 


(a) Letters from 2 banks - attached 
(b) None 
(c) By furnishing most of the labor 


2	 (a) Owner 32 unpatented claims 
(b-) See attached list 
(c) Does not apply. 


3	 (a) through (g) see Geology report 


L	 (a) None available at this date 
(b) See Geology report 


5	 (a) & (b) See Geology report 
(c) Equipment could begin moving into the area within 


one week after contract-is executed or by May 3o, 
1971, whichever is later- 	 the work could be 
finished by October 9, 1971 


Two weeks would be required to move equipment into 
• the area, rough out-landing-strip, assemble equip-


ment and set up camp. Thereafter one completed, • 
test hole every 3 days. would be scheduled.	 . .'	 ••• 


6	 I am an Engineer and Land Surveyor by education 


	


'and occupation, have had experience in operating	 :	 . •. 
churn drilling equipment in soil and water well 
testing Also several years experience in operating 
all types of construction equipment as project 
engineer or as . project superintendent on highway 
and bridge construction 


I have been mineral prospecting and evaluating as 
an avocation since 1961 and will be directly in 
charge of this operation 


7	 (a) Moving equipment in and supply flights 
5 Flights by "Otter" floatplane	 2'OOO 00



24 Flights by Cessna 115' wheelplane $2 1 660 00 


Moving equipment out 
5 Flights by "Otter" floatpldne 	 p2,000600 
6 Flights by Cessna 115' wheelplane $ 990.00 


•	 •	 •	 I 	 ' 	 ••''	 .t	 ..	
':'
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7	 (b) Personal Services 
One Supervisor & Driller - 250/wk for 15 weeks $3750 
One Mechanic & Welder	 - 200/wk for 16 weeks 3200 
One Laborer	 - 150/wk for .i6 weeks	 .2250, :• 
One Cook	 - 150/wk for 15 weeks	 2100 
Complete analysis by others 
of concentrates from each 
hole	 20/hole	 620 


All of the above services are available 


(0.0 erating materials and supplies. 
•	 : . bOO gallons of gasoline: 	 • .	 . 300. 


- gallons of oil 
- pounds of grease 50 
Food and Misc.	 ' 2155 


(d) Operating Equipment 
•	 •	 .	 • Hillman Placer Drill - rental	 $1000/month 4000 


Case Model 310 Dozer with 
Winch- rental	 1000/month .4000.. 


Denver Goidsaver - rental 	 200/m6nth 800 
Chainsaw - purchase .250 
Welding equipment - purchase 300 
Camping equipment - tents, 


stoves, etc	 provided by 
applicant 


(e) None 


(f) None 


(g) $100 per week for maintenance & repairs 1600 
orkmans Compensation & Employees	 .	 ..	 .	 . 	 . ..	 •: 
Liability Ins	 - Payroll taxes 975 


N
N
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April 7, 1971 


Mr. M S Dismuke 
City	 . 


Dear Mr. Dismuke.:.	 .	 .. .	 . 


•	 •	 Our Discount 'Committe'e' .-has disapproved your application. 
for a $25,000 '.'.loan with the proceeds to be used for 


•	 .
 


exploration, work on thirty-two unpaten.ted placer •	 . •	 claims in Alaska for the reason that this would be 
a non-conforming ..loan for us tomãke since it is 
out of our trade area and would be highly speculative 
from our point of view 


We are sorry we are unable to . helpyouin this°,Instañce 
• 	 S • 	 and. do want to wish you success in the levelopment H 


of these claims. .. •• 	 .•	 •	 .	 . 


Yo
sverYtrulY4& 


Pr sident Chairman of the Board







THE Rouii COUNTY	 IONAL BANK, STEAMBOAT SINGS, COLORADO 
APPLICATION FOR LOAN 


/ 
Nameii'yI/2c&'d 


Bank Account, Where	 -- Date1L7J________ 
;j4 Location.. 


Amount2LtAdvance, See Budget ------------- ---TmeE?2/_________ 


Signer_ii'---------- --------------------- ----------Taxes 


Plan of Payment 


Estimated Income-- - ---- -head Cattle $---------------head Lambs $--------, Miscellaneous 


Other Income 


Property owner------------,  
Tenant---------------------------, whose place 


Summer Range
7. 


Other leased land------------------------------------------------------- 


Owing on Real Estate--------------------, to whom 


Other obligations to Loan or Finance Companies---------- - 


Local accounts 


'Age 4L?------------------------Marne&./S..------ --------- Life InsurancQ22	 ------
Reference---------------------------------------------------------------------------------------------















List of Stony River Placer Mining Claims filed in the 


Kuslcokwin Recording District of Alaska 


Stony River No 1, as filed in Book 7, Page 134 
Stony River No 2,	 as filed in Book--7'-, Page	 135 


Page 136 Stony River No 3, as f i le d in Book 7, 
Stony River No 4, as filed in Book 7, Page 137 


-	 Stony River No. 5, as filed in Book 7, Page 138 
Stony River No 6, as filed in Book 7, Page 139 
Stony River No 7, as filed in Book 7, Page 140 


-	 Stony River No. 8, as filed in Book 7, Page 1:41 
Stony. River No. 9, as filed in Book 7, Page 157 


Page 158 Stony River No 10, as filed in Book 7, 
Stony River No. 11, as filed in Book 7, Page 159 


160 Stony 
Stony.


River 
River


No 
No


12, as filed in Book 7, Page 
13, as filed in Book 7, Page 161 


Stony River No	 14, as filed in Book 7, Page 162 
163 Stony 


Stony
River 
River


No 
No.


15, as filed in Book 7, Page 
-16, as filed in Book 7,. Page 164 


Stony River No. 17, as , filed in Book 7, Page 165 . 
166 Stony River No. 18, äs,filed in Book'?, Page 


Page 167	 . Stony 
Stony


River 
River


No.- 
No.


.. 19` 	 filed in Book 7, 
20, as filed' in Book 7, Page 168 


Stony River No 21, as filed in Book 7, Page 169 
Stony River No..'22a.S'filed.in Book' 7,	 Page	 170 
Stony River No 23, as filed in Book 7, Page 171 
Stony River No 24, as filed in Book 7, Page 172 
Stony River No 25- 	 filed in-Book 7, Page 173 
Stony River. No 26, as filed in Book 7, Page 174


' inok 7. PaEe	 175	 .. 
Stony


£'i.VJ. 
River


W. 
No


' t.-i', 
28, as filed


.-- 
in Book


,.	 -	 -	 . 
7, Page 176 


Stony River No. 29, as filed in Book 7, Page 177 
Page 178 Stony River No. 30, as filed in Book 7, 


Stony River No. 31,	 as filed in Book 7 1 Page 179 
180  Stony River No. 32, as filed in Book 7, Page


/ 


-:
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Geology of the Camp Creek-Stony River Placer Claim' Group Alaska 


By:	 William A. Bowes  
Mining Geologist BS, MS  
P. 0. Box 160  
Steamboat Springs, Colorado 80477 	 . .. 


Introduction 


At the request of the owner, Morton Dismuke, the writer has assembled 
all available information to aid in planning a 1971:summerprogram 
of exploration aimed at determining if economically, extractable 


•	 placer gold is present in the confines of the Stony River (1 to 3,2) 
claims.	 The claims are not original, but are staked over, the site

of former placer claims with reported production in 1900. and 1923. 
The purpose of Dismuke's effort is to reloc.ate and test a hitorica'11y 
interesting placer prospect area. 	 .	 '•' 


Location:	
.	 .; 


.The Stony River 6claim group lies approximately 135 airline miles 
west of Anchorage,' Alaska (see index map, plate 1). 	 The claim group 


• straddles about four miles of Camp Creek, a tributary to the Necons 
River, which in turn flows into the Stony River about six miles 
southwest of the claim group. 	 More precisely-the claims lie in 
sections 9, 10 9 11, 15 9 16 3, 17 3, 18 3, 19 and 20; Tll N, R26-W, 	 • '. 
Seward Meridian, as shown on accompanyin g maps.	 • 


•	 Histoy:	 •	 :'	 .	 . 


The present claim area was first discovered by Ed Sterling of 
Old Knik, Alaska.	 According to a friend and later, locater, Frank 

B. Camp of Fairbanks., Alaska, Sterling recovered $22,000.00 in 
gold, in 1900.	 Camp located 32 claims (over a length of 4 miles) 


Vrom July 23, 1922 to February 2, 192.5. 	 These claims were filed

at McGrath, Alaska, on April 17,1925, in . four groups of 8 claims. 
e"ach.	 Camp reported an additional $1,600.00 in gold recovered 
from seven test pits during these years.	 .	 . 


On , June 3, 1952, Camp returned a letter to an interested friend, 
Charles W. Monroe, a guide at Fairbanks, Alaska, describing the 
location of the claims he filed 30 years earlier, and wished Monroe 
luck.	 Monroe later met Mr. Dismuke in Houston. Texas, and interested 


Page 1
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History (.


1. 


Continued): 


him iii a venture into the area. 
work in 1961, and last fall Monr 
the area and-dug two test pits. 
claims from August 30 to October 
Claims.


Dismuke first financed the Alaskan 
oe and Dismuke flew equipment into 
They located a new group of 32 
10 9 1970, called the Stony River 


Geology: 


The geology of the Camp Creek-Stony River Claim area is included 
in USGS Bulletin 862, 1935, 101P, by Stephen R. Capps, entitled 
"The Southern Alaska Range." Base maps in this report are drawn 
on a scale of 1/250,000, and the information is used in this report. 


The Necons River-Camp Creek basins drain the west slope of the 
extreme southern end of the Alaska Range (see Plate 2). 	 USGS 
Topographic Quadrangle Lime Hills (,A-3, Plate . 3), 1 :63360.covers 
this area and is included in this application as a base for the 
geologic map.	 The Alaska Range in this region is composed of a

mosaic of Mesozoic granites which have been intruded into uplifted.. 
older Mesozoic bedded rocks. 	 The bedded rocks (upper Cretaceous and

older and shown on the maps as Msg) consist of undifferentiated 
argillites, slates and graywackes with lesser amounts of sand-
stone, conglomerates, tuffs, and flows.	 They are part of a large 
mass of thick eugeosynclinal deposits which occur over much of 


•	 southern Alaska.	 These rocks have been subjected to various degrees 

of both dynamic and thermal metamorphism. The granitic rocks which 
have been intimately intruded into this bedded sequence are re-
sponsible for much of the metamorphism.	 .	 .	 ... 


• .	 • • In the Necons-Upper Stony River basins, near Two Lakes and the 
Stony River claim group, these metasedinientary outcrops are black 
argillites and slates with some •dark gray graywackes. 	 Outcrops

near the granite intrusives show schisotose cleavage and addition' 
of mica, silica, pyrite and andalusite.	 Beds are closely folded 
and dip at all angles; northeast trends prevail. 	 North and south 
of this zone, the beds are less folded; they-form siabbly angular . 
outcrops and exhibit slaty cleavage.	 '•	 '	 ' 


The granitic rocks (Gr on maps) range in composition from a sodic 
granite to diorite; all tend toward a porphyritic texture with spar 
and hornblende and/or biotite phenocrysts.	 They are medium 'to coarse • 

grained, completely crystalline, pink to white in color and' are .cut 
by both granitic and basic dikes.	 The source of the alluvial gold 
at the Stony River claim group is probably the granite-metasedimentary 
contacts and related quartz veins.  


Scattered outcrops of Tertiary tuffs and flows locally overlie the 
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Geology (Continued) 


Mesozoic complex.	 These are part of the Mulchatna-Stony"Ri.ver. 
Volcanics (T L on maps).	 In the upper reaches. of the Stony-Nebns

Rivers, van gated tuffs and agglomerates are i nterbedded with flows 
of basaltic to rhyolitic compostions.	 These units show only minor 

folding and are not as structurally deformed as the, underlying 
Mesozoic complex. Vents related to the tuffs and flows are not 
recorded in' the immediate area, but are present in an ali9nment 
paralleling the.c,oastline 40 miles to the south and east,(See . Plate 1). 


Surface cover of all types is lumped into one classification on the 
geologic maps as Qal-Qmg.	 Included are morainal and stratified 
drift of both Present and Pleistocene glaciation. 	 Other cover types 
are soils, alluvial and colluvial deposits.	 Alluvi.al.gol.'d placers 	 it

forming at present and those formed in the past are included in this 
category.	 Pleistocene mountain, glaciers occupied all the major	 H

valleys, and successive ice advances . may have scoured out many olde.r 
gold placers.	 But due to topographic position, older placers may 
be preserved on the Stony River claim qrouo 


Geoloai•c Histor 


In Cretaceous time, the Alaska Range was the site of thick deposits 
of stream gravels, sand, and silt, organic matter, and lava flows.' 
The land mass was subject to orogenic movements, intrusive and 
volcanic activity in late cretaceous and early tertiary time, 
during which the surface was elevated to form a mountain range, 
and upon which rivers carved valleys.	 By the end of tertiary time

the drainage 'resembled the present one, an'd placer gold deposits 
were formed below mineralized metasedi'mentary-igneous contact zone 
in the Two Lakes region.Pleistocene mountain glaciers then fille 
the drainages and obliterated or dispersed the placer deposits in 
the path of main ice advances. 	 The Stony River claims are located 

at the edge of the valley glacial debris and may expose remnants 
of the original pre-glacial placer. deposits.


5. 
d	 H 


'p. 


\Access: 


T'here are no roads or trails leading into the . prospect area.'	 The 
fastest, cheapest transportation at present is by float plane from' . 
Anchorage, approximately 135 air miles distance (to Two Lakes.).	 The. ,	 H 
South arm of Two Lakes is 3 miles from the property; Mr. Dismuke. 	 . .1 
plans to fly in a small tractor by float plane and build a skid 
road to the property.	 It may be possible to build a good air strip . 

on the property itself by clearing out brush with the tractor (see 
photos 2 and 3, and Pl.ate 4) to make possible convenient access by a' 
variet y of standard wheeled aircraft.	 .	 .	 .	 ' 
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Access (Continued): 


Judging from previous excursions by Stephen R. Capps of the USGS, 
using pack trains, the normal summer workinqseason extends from 
early June thru mid-September, a total Of 100 days. As much time 
was expended merely getting about, Capps experienced 50 to 70 days 
of productive field work, and days of bad weather must be subtracted. 
Dismuke was able to extend his field season into October, but'	 'S 


with float plane access only, this can be dangerous. 	 Land air

strips could extend the normal working season into the freezing 
months.	 . 


Economic Geology: 


The Stony River Placer Claims, No. 1 through 32 (plates 3 & 4), 
are recorded in the KuskOkwim Recording District Book 7, pages, 
134 thru 180.	 The claims were reco'rded on November 28, 1970 
(1 to 8), and January 2, 1971 (9to 32 .) as requested by Dismuke, 
P. 0. Box 626, Steamboat Springs,'Colorado 80477. 	 Staking and

discovery work were performed by Dismuke and Monroe between August 
30 5 1970, and October 10, 1970. 


Photo 1 is a general air view showing the ridge of discolored and 
pyritized intrusive-metasedimentary rock on the sharp' ridge 
immediately north of Two Lakes. 	 The open valley to the left is 
the Stony River drainage.	 Photo 2 is a view from the NW edge of 
the claim group in the vi ci ni:ty of claim .18, looking east toward 
the main Alaska Range. 	 Metasedimentary rocks are shown on the 

lower slopes,, with' granite occupying the higher ground behind. 
The flat bench in the middle foreground represents lateral morai'nes; 
the Stony River placers and present drainage is in the timbered 
areas to the right.	 Photo 3 sho'ws the campsite located on claim 19, 


H.	 'near the terminus of a flat, NE trending moraine shown in Photo 2. 
Photo 4 is the Camp' Creek drainage, photo 5 is the test pit completed 
by Monroe and Dismuke on claim 21.	 Dismuke found an old test pit

(circa 1925) in the vicinity of claim 29. 'It is estimated 'at 15 feet 
in depth with bedrock gravels. 	 Information given to Monroe by

Frank Camp indicated an average depth of 14 feet to bedrock gravels 
with some frost.	 S 	 S 


In September 1970, Dismuke and Monroe put down their first test pit, 
in claim 21.	 They went 7 feet to gravel and' encountered a strong

inflow of water and experienced bad caving of the hole and no samples. 
They returned by airplane, and then flew in 4 foot diameter steel 
casing (see photos 6 and 7) and proceeded to sink the new pit nearby. 


The pit was in sandy, clayey glacial silt to seven - 'feet, then 
encountered gravels and. strong water flow. 	 Gravels average 3 inch 
size but range to 6 inch, with coarser sizes at bottom. 	 Casing was 
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Economic Geology (Continued): 


lowered with the-hole, and shovel samples were taken. from 7..feeV to 
the bottom of the pit, 12 feet. 	 A total of 1/3 yard (approximately) 
of gravels representing the bottom 5 feet of the pit was panned	 . .

down to a heavy mineral concentrate and a 3 ounìce vial was •saved. 
Both the magnetic and non-magnetic fractions of this were. analyzed. 
(see plate 5) by Spectrographic method. 	 . 


The 3 ounce vial was separated as follows: 	 .' ..	 .	 . 


A)' 2 ounce magnetite fraction, sample number 05658; Analysis 
shows 20 ppm Au, plus 20% Fe, and 0.7%Chrome. 


B) 1 ounce non-magnetic fraction, abundant cloudy quartz, some 
'chrornite, scheelite, zircon grains, barite, considerable 
chalcopyrite, some pyrite, some galena, some cinnabar, 
considerable monazite and some euxenite (rare earths-thorium), 
also rose quartz, pyrrhotite, garnet, epidote.	 Sample 
number 05659 shows much gold, much silver, copper,'tUngsten, 
chrome, barium, and 15% iron. 


C) Gold fraction 1.275 grams, with 1.195 g gold, and .0.08 g 
•	 . . cinnabar (with one or tw.o galena fragments).	 The gold is 


in plates,generally coarse, to 1/8 inch size; some quartz, 
occassional tarnish. 	 Cinnabar crystals fragile, bright red, 
coarse, to 1 mm size.. The fineness of the gold as determined 
by Brown Lab, Grand Junction, Colorado is 840.80 (plate 6). 
This accounts for the high silver shown in the Spectrographic 
analysis of the gold.	 This fineness also indicates close 
proximity to gold source. 


In regard the premise that the Stony River placer claims are located'on 
pre-glacial placers, consider the evidence: 


'1)	 he placer ground as indicated is richer than might be 
expected if glacially disturbed, i.e., 1.195 per 1/3 yard 
equals 3.585 grams per cubic yard, or $3.50 per yard X .84 
fineness = $2.94 gold value/yard., 


2) The presence of cinnabar with the gold is a good indicat.or 
that the placer is undisturbed by glaciation.	 Cinnabar is

rare enough in placers that it could only accumulate under 
slow placer concentration conditions,, and would be destroyed 
by relatively rapid glacial processes. 


3) The Camp Creek drainage borders a large pattern of valley 
lateral moraines and potholes; the present drainage has cut 
down along the edge of the moraines with a northeast align-
ment distinct from the random valley drainage pattern. 	 In 
the process it has exposed portions of the old. valley placer 
gravels.	 "	 •	 . 
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Economic Geology (Continued): 


4')	 The Camp Creek claims are at the edge, and isolated from the

main Stony River Valley by a rock protuberance above Two 
Lakes.	 Two Lakes itself represents a ponding behind.a 

terminal moraine. 


Conclusions: 


The significance of these considerations is that gravels of about 
$3 per yard value are to be expected in the claim area. 	 Bedrock 
below the gravels, should be richer: A systematic volumetric sampling 
of the gravels is in order, and should provide . a basis for economic 
evaluation to a precise dollars and cents per yard recovered gold 
value.	 In the claim area-there are 6,000,000 yards of possible 

and probable gravels, at 6 foot thickness below about 8 feet of 
cover.	 Potential reserves in the immediate area ( 4 miles X 1 mile ) 
are 24,000,000 yards.	 The gravels could have much greater distribu-
tion under the morainal cover. 	 Magnetic and non-magnetic fractions

for each panned sample taken should be inspected and analyzed for 
indications of change in mineralogy defining character and proximity 
of the gold source..  


Drive-casing gravel, sampling equipment is indicated for the testing 
to approximate 20 foot depth. 	 At least'some attempt, should be made 
to get to bedrock. 	 The pattern of drilling is shown on plate 4, with 

sites alternating from Northeast to Southeast corners of the claims, 
giving 2 lines of, holes separated 1,300 feet apart. 	 Holes are spaced

1,320 feet along the lines and with one hole per claim, a total of 
32 holes X 20 feet depth equals 640 feet of hole minimum. 


Due to high inflow of water encountered in test pits (see photos 6 
and 7), and, caving and loose character of the gravel, good sampling 
may be possible only by the use of large-diameter drive casing. 
Limitations are that casing diameter be 8 inches, as cobbles noted' 
in test pits are to 6 inch size. 	 The Hillman Airplane drill, using 
8 inch drive-pipe, may be the best choice; 	 a 9 foot gravel sample 
(taken in. shorter sample intervals of 3 feet) would give a total 
volumetric sample of 1/6 yard of clay free, easily washed gravels. 
Denver gold saver is capable of handling 20 pounds per minute of this 
type of feed, and all of the heavy mineral concentrate should be 
saved for panning, to the gold fraction. 	 A rug strake should be used 
at the tails to check possible losses.	 Allowing 3 days per hole, 
including move, '32 holes could be completed in a summer 'working 
season.	 The Hillman type rig is in common use in Alaska and has been 
designed for fly-in applications.	 The rig has capability for drill

depths of over '50 feet, so routine bedrock tests may be possible. . 


Respectfu ly submitted,  


/L 4/7/ 
Wf'LIAM A. BQWES.. . .	 /
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Photo 1: 


Pyritized, discolored 
Intrusive granite - 
Metadedimentary rocks 
on ridge North of 
Two Lakes. 
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Photo 2: 
In vicinity of claim 
18, looking east toward 
Alaska Range. Moraines 
on left, placers in 
timber on right. .:.
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rhoto 3: 
Campsite (claim 19) 
on lateral moraine 
above placer ground. 
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Photo 4: Camp Creek 
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Photo 5:	 Test Pit on Claim 21.
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Photo 6:	 Putting down test pit in October, 
1970.	 Bill Monroe in foreground. 
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Photo 7:	 Detail of water pump and 4 foot culvert 
casing used in October, 1970 test pit.
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QLORADO PRINTING COMPANY 


TI0 BROWN LABORATORY 
2 263 140:01w. 
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GRAND JUNCTION, COORADO 81501 


ANALYTICAL DEPARTMENT 	
Phone 242-4589 


CE RT IFICATE OF ANALYSIS 
• TO


Mr. Wm. A. Bowes 
William A. Bowes & Associates 
P. 0. Box 160 
Ste.anboat Springs, Cob. 80477


Date 3/1/71 
Order No 20081S 


Material: Placer Gold 
Received: 2/27/71 


For: Fineness 


Lab. No.	 YourNo. Description Fine %_Au 


200814	 DIS-ALSR	 Placer Gold 840,80 84©08
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DISMUKE & DISMUKE 
ENGINEER-5 r SUVEYOR5 


442 UNCOLF4 AVENUE. P. 0. Box. 626 • STEAMBOAT SPRINGS, COLORADO 80477 


May 2, 1971 


William L. Emerick 
Office of Minerals Exploration 
U. S. Department of the Interior 
Geological Survey 
Washington, D.C. 20242 


Re: OME-644 (Gold) 
Morton S. Dismuke 
Stony. River Clais 
Kuskokwim Recording Dist., Alaska


• (303) 679-1 631 


C. opy 
D 


MAY 3 197



1NbiaSjc
	 J 


Dear Mr. Emerick:


A	 r1 .4	 r	 - .	 .	 1	 . 
In reply to your ±etter 01 April (, ii, i am enc sing 


a copy of my financial & operating statement as of . December31, 
1.97V.


The labor for the above project will be paid by my company. 
This will include myself and mytwo helpersand campcook which 
costs I have estimated to be $11,300.00. 


In regards to having sufficient funds to pay for all costs 
ofthe project for the first two or three months, my bank. will 
advance these monies if I have a firm contract with the government 
guaranteeing to reimburse me for 75% of the project cost. 


Sincerely,  


M.S. Dis uke
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NUKE Q- MSW11UKE 
- tIJRVYORS 


42 LU.jGoLNAVENUc, P.O. Solt 626 0 STEAMSOAT SPRINGS, COLORADO 00e377 o (303)879-1631 


Statement of Income & Expense for 1970 


INCOME 
Fees	 $106,707.92 
Service Charge	 79.4 
Other Income	 501 ,74 
Total Income	 $107,29.50 


OPERATING EXPENSES
Payroll $ 53,509.06 
Supplies 4,7E5.5 
Rent 1,490.00 


1 Equipment rent 3,129.49 
Telephone 4,437.36 
Pins & Stakes 192.05 
Mileage 11555.60 
Travel & Entertainment 42566.50 
Auto Expense 22134.23 
Payroll Taxes 2,554.63 
Payroll tax penalty 234.94 
Taxes & Licenses 557.32 
Other expenses 21737.53 
Interest 2,60.65 
Computer expense 32622.33 
Computer repair 244.25 
Aerial Topos 4210E.20 


Total Operating Expense 92,519.66 


Net Profit 14,769.4 


Cash flow for 1970 $109,36.57


.S.Dismuke 
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\ DISMUK&DISMUKE 
lZROINE IM RS VYO 


Vy
$4* LINCOLN	 p.o. eox c*	 • SYE*MOAT $P,NGS, co&.oR.ao 60477	 03030 879- 1 631 


Virginia & Morton S. Dismuke 
Balance Sheet 


Deceinberr.^-	 0' 


ASSETS 


Current Assets 
Cash $ 2114.33 
Accounts Receivable 279375.73 $ 2,190.O6 


Fixed Assets 
Office Furn., Fix., & Equip.	 -	 6194.7E 
Autos	 -• 12,396.0E 
Geodimeter 121927 
Less Depreciation - 79970.00 


• 24,33.14 


Other Assets 
Residence 75,000.00 
Personal Furniture 13,000.00 
Jewelry 5,900.00 
Fine Arts (paintings, sculpture,	 etc.) 


• 12,530.00
106,430.00 


TOTAL ASSETS 158,958-.20 


LIABILITIES 


Current Liabilities 
•	 Accounts Payable $ 3,500.00 


Notes Payble 2,172.24 
Payroll Taxes 2,206.61 
Escrow	 • 1909.0


$ 34,96.65 


Real Estate.Mortgage $ 2,636.97 
63,605.62 


NET WORTH $ 959352.58 
Net Worth & Liabilities • 	 $158,958.20
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