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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


Dear I. Kzautt.xs . 	 . 


Your appLtcat.ton fox ezpioz'att.r assistsze* azd, 
other ropa'ta	 v4ig the copper	 tces 1z the 
vaU.y of Jack Creek, "f	 %" 


Ie1az'*1 A1wka, 
to us iz W94shingt have beer. eazefufly sYia%redb 


This I r. ormtjm a1thouh 3aotirg the occurrez*e 
Of a sU 4mawt of 1ev grade I copper ainoxa1i set gr i 
)	 lwoPerty, ii-diata to ua that thepobabiUt.p of 


c1oaang i1r.ab1e ore reserves is not sutt icientl7 pvis 
1rg to justify Qoverzaert particpatt. Wø xegret 11 there'. 
fare, to iniorm rm that your app1icatt is 4onld. 


We v1sb to thank.yi for your 
DefeLse )fio—orals Propea *ad for brisgirg this rdrt 
to our attentiw if future prospestirg at=t"
reveals tieL which u14 	 ow 
oiricr, pleasi be sssured.that vo will, be 4*4 . to asmat.r 
* 4 a os pp tieL. A now application s)i1d ir4l*4e a 
z*vdata, detailed p1a* of	 al to sz4 ceap1et. 
.t.ils of costs	 . 


for Aid 
idtt4r


c1osd is $ set Of F103 forms, Applieatlu 
In ar.	 Piro4ect, for your use is sibm 
A rev *pp1ieati.	 ..	 . 


Mitte dor(' .)	 \. \\ 


M*14atr111tor 
FARut1edgeWEflig/gj,a U1142 
CC to: Ads.. . Readirg File



CVmting  
Messrs * C.J. ohnson, Uw 36l 


A.ftJizke1, Raw 521' GBA 
Mr.. flutledge 
Itx'. Ellis 


DMEA Field Tea*, Begjàn '1 (2) 


(4teerely yowrs 


c1ornres
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rn UNITED STATES 
ft	 DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


November J)-i-, 1952 


Memorandum 


To:	 Administrator 


From:	 Ernest Wm. Ellis, Chief, 
Rare and Misc. Metals Division 


Subject: Docket No. DMEA-2+37 (Copper) 
Peninsula Exploration Company 
Sitkalidak Vein Deposit 
Sitkalidak Island, Alaska 


The denial of the subject application by this 
Division is based on the following information: 


1. The applicant did not furnish a detailed 
plan of exploration. 


2. The applicant was requested on April 10, 
1952 ) to furnish additional information 
in order that their application could be 
evaluated. This data has not been 
furnished (November l i-i-, 1952). 


3. The prospect was examined by an engineer 
of the Alaska Territorial 'Department of 
Mines September 11-13 7 1951. All six 
samples taken at that time contained less 
than 0.10 percent copper. 


-I-. The owners completed additional prospect-
ing and the deposits were re-examined by 
the Department of Mines engineer in 
October 1952. Two samples across one 
showing averaged 1.31 percent copper for 
an average width of 6.9 feet. Another 
showing averaging 0.6 foot contained 
1.08 percent copper, while a third 1.8 
feet wide contained 2.67 percent copper. 


5. The Department of Mines report concluded 
that though the copper content of the 
second lot of samples ran considerably 
higher than those taken in 19511 the copper 
content is still too low for commercial -
deposits in this locality.







6. The applicant has been advised that if 
future prospecting reveals additional 
information which would alter the present 
opinion, a new application will be welcomed. 


Ernest Wm. Ellis
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((ti I UNITED STATES 
\\	 J/5 DEPARTMENT OF THE INTERIOR ___ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memoz'andia7 


Toz Administrator 


Ernest Wm. Ellis, Chiet, 
Rare and Misc. Metals Division 


Subjects Docket No. D(F1A.2f37 (Copper) 
peniwuu gx1p1oratia Company 
Si tkalidak Vein Deposit 
Sitkalidak Island, Alaska 


The denial of the subject application by this 
Division is bse4 on the following iteration; 


1.	 The applicant 414 not furnish a detailed 
plan of exploration. 


2.	 The applicant was requested on April 10, 
1952, to furnish additional information 
In order that their application could be 
evaluated.	 This data has not been 
furnished (Näèrnber, 1I, 192). 


3.	 The prospect was examined by an engineer 
of the Alaska Territorial Department of 
Mines September 11".13 1951.	 AU six 
samples taken at that time contained less 
than 0.10 percent copper. 


1i. The owners completed addit
=:rby


ct' 
ing and the depsita were  
the Department of Nines' engineer in 
October, 19526	 Two samples across one 
shoving averaged 1.31 percent copper for 


69	 Another an average width of	 feet. 
shoving averaging 0.4 foot contained 
1.08 percent ceer, while a third 1.8 
feet wide contained 2.67 percent copper. 


5.	 The Department of Mines report concluded 
that though the copper content of the 
second lot of sampies ran considerably 
higher thaii those taken in 1951, the 
content is still too Ifty!or comereW
deposits in this loca







w..	 .V 


	


V 	


6. The applicant bas been advised that it 
suture prospecting reveals additional 
Information which would alter the present 
opinion, a new application wiU be welcomed. 


• 	 V 	 Ertest•Wm. ! a:is 


FARutledge/EWEUIs /gla 
ll-])+-52	 • 


•	 cc to: Adm. Rea ng File 	
V 	 V 


Docket	 V 	 V 	 V 


	


•	 Operating Committee 


	


V 	


V Mr V E11I	 . 
V 	 Mr. Rutledge. 


V 	


• 	 V 	


V







rn	 UNITED STATES  
DEPARTMENT OF THE INTERIO0 L  


DEFENSE MINERALS ADMINISTRATION 


Juneau, Alaska 
November 5, 1952 


MEMORANDUM Re: Docket No. i)NA..-2437(Copper) 
Peninsula txploration Company 


To:	 Chairman, Operating Committee, Defense Minerals ixp1oration 
Administration 


From:	 S. H. Lorain, Regional Director, Region I 


Subject: Reports By Territorial Department of Nines 


lour letter of September iS requested us to send you a 
copy of the report by the Territorial Department of Nines on the 
subject property. In view of the fact that the Territorial 
Department of Mines was currently making a re-examination of the 
property, we have delayed sending you the report until we could 
accompany it with a report of the re-examination. Two copies of 
the report and the supplementary report are enclosed. 


The reports were prepared by a relatively young, inex-
perienced engineer consequently, it is difficult to draw a very 
clear cut conclusion from them. I do gather that the "structure" 
is strong and that copper mineralization does exist within a fairly 
wide zone. Furthermore ., the deposit is practically on tidewater 
where operating conditions should be fairly cheap. Therefore, I 
would hesitate to recommend that the property be given a summary 
turn-down until we have made a field team investigation. 


I doubt if it will be possible to make a field team 
investigation before next season. In view of that fact, and in 
view of the long delay In submitting a revised application, I 
suggest that the application might be removed from the docket 
and the applicants notified accordingly. It will be quite simple 
for them to reopen the case by 	


. 
\a new application. 


SH...crain, ixcutive Officer 
Field Team, Region I 


Enclosures
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UNITED STATES  


DEPARTMENT OF THE INTERIOR ::3 L: 
DEFENSE MINERALS ADMINISTRATION 


Juneau, Aaa áa. 
November 5, 3$52


fle: Docket b. 3A237(Copper) 
Peninsula Erpiorstion Coa 


QtairMfl, Operating Ccittøc., Defense *Lrsla Exploration 
Administrstiou 


5. }. iarau,, Re ion&l. Dir or, Region I 


Subject:Reports By TerritorlAl Ipaz1sint of *ita 


!our letter of September $ requested us to send you a 
cow of the report by the Territoz'i*l Deprbuert at ftss on the 
subject property. In view at the tact that the Territorial 
Deparzent of 1Iiv w** currently *aktug * xe.etation of the 
pr'opert, si hare de1*ed sending you the report until 'we could 
zccipsrçy it with a report of the re.exa*inatian* Two copies of 
the report and the siçpleient*z' r report are wloeed. 


The reports vwe prepared by a relatively young, iraez. 
perienced engineerconietently, it is difficult to drew a very 
clear ut conclusion fr* theno 1 do gather That the stziiciure 
is strong and that copper ainerelisitton does exist within * fairly 
wide aoze. !urtheaore, the deposit is practicalLy on ti4e'ter 
where operating ccitions she*].d be fairti cheap. Therefore, I 
would hesitate to reccein.nd that the property be given a sary 
tuv*dom, untU s have made * tieI4 teen inIr.etiation. 


T doubt if it will be possible to make a field team 
investigation before next season. In T1.ew of that fact, and in 
view of the long delay in submitting a revised sppltc*tion, I 
suggest that the application sight be renoved from the cLock.t 
and the applicants notified accordingly. It will be quite sisple 
for tbam, to reopen the case by subsitting a new application. 


S. H. 11oraini, ftecutive Officer 
Field Teas, Region I
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TERRITORY OF ALASKA 


DEPARTMENT OF MINES	 r"". • 
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SUPPLEMENT TO 


REPORT ON THE PRELIMINARY' EXAMINATION OF THE PENINSUlA EXPLORATION Co. 



COPPER CLAIMS ON SITKALIDAK IS.AND, ALASKA 


by 


Robert H. Saunders



Associate Mining Engineer 


C	 October, 1952 
0
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Between the time of the preliminary examination (September, 1951) 
and the time of the second examination (October, 1952), the owners 
did considerable work on the property. One additional claim, the 
Copper Penny, was staked parallel to, and adjoining the southeast 
side of, the Copper Jack claim. A temporary frame building large 
enough to house four men was built near the junction of East Jack 
Creek and Jack Creek. A cross-cut adit was driven into a mineral-
ized zone on the right limit side of East Jack Creek near the site 
of Sample No. 1, as shown on Plate III in the original report. Sur-.. 
face outcrops indicate that the mineralized zone Is about 20 feet wide 
at this place; the adit, however, is driven only nine feet in from the 
surface. .Sanles 18 and 23 were cut from that part of the mineralized 
zone exposed by the adit, 


A narrow vein of metallic salfide ., mostly pyrrhotlte, was dis-
covered on the right limit side of Jack Creek 210 feet downstream 
from the mouth of East Jack Creek. The vein strikes N .-5 0-.E and dips 
600 West. Samples 19 and 22 were cut across the full width of the 
vein.


A similar vein was discovered, also on the right limit side of 
Jack Creek, 100 feet downstream from the mouth of East Jack Creek. 
This vein strikes N-2004 and dips 85 0 West, Samples 20 and 21 were 
cut across the full width of this vein. 


In 1951, chalcopyrite was the only copper mineral identified; 
in exposures made since 1951, minor amounts of bornit.e can be seen 
with the chalcopyrite. 


Although the samples taken in 1952 ran considerably higher than 
those taken in 1951, the copper content of these samples is still too 
low for commercial deposits in this locality. 


C
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S&MPLE NO. 	 LENGTH OF CHANNEL 


SAMPLE RESULTS 


LOCATION

(See Plate III, Original Report) 


NE side of x-cut adit. Near Sample No. 
1, 191 


Right limit of Jack Creek, 210 ft. 
downstream from mouth of East Jack Creek. 
Elev. 500 ft 


Right limit of Jack Creek, 100 ft. 
downstream from mouth of East Jack Creek, 
Elev. 530 ft. 


Three feet south of No. 20. Same vein 
as No, 20. 


Five feet toward Jack Creek frm No. 
19. Same vein as No. 19, 


Near No. 18. SW side of x-cut adit. 
Same mineralized zone as No. 18.


	


•18
	


7. 


	


19
	


0.7 


20
	 2.2 


21 


	


22
	


o.S 


	


•23
	 6.3


CU	 AU	 AG 


1,3	 Tr	 Tr 


1.214	 Tr	 Tr 


1969	 Nil	 Tr 


14.10	 Tr	 Tr 


0.87	 Tr	 Tr 


1,26	 Tr	 Tr 


Samples 19 0 22 and 23 were assayed for nickel and each showed a trace. 
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Between the tine of the preliminary examination (September, 1951) 
sad the time of the söoónd *xanimtion (October, --1952),' the wars 
did considerable wqrk on the property. One additional claim, the 
Copper Peu', was staked parallel to, and adjoining the southeast 
side of ., the Copper Jack alai*. A temporary frane building large 
enough to house tour sea 'was built near the junction of last Jack 
0rsek and Jack Cr.e. A crosscut edit was driven into* mineral-
ised acne on the right limit sid. of East Jack Creek near the site 
Of Sample $o. 1 10 as shows on Plate III in the origins]. report. Sur" 
ice outcrops indicate 'that the mineralised sow is about 20 test widø 
at this place; the adit, however, is driven only nine test in Zion the 
sirfac.. S*les 18 ad 23 were out fron that part of the *iseralissd 
acne exposed by the adit, 


A . narrow vein of a.taiUo nalfide, noOly pyrrhotite, was 41s-
covered on the right limit aide of Jack Creek 210 test dow*atr.*a 
free tho mouth of Best Jack Creek. The vein strikes N-5 04 and dips 
600 Jest. Se*pl.s 19 aM 22 aSpe out across the full width of the 
vein.


A similar vein was diacav.d, slao on the right ' limit side of 
Jack Greek, 100 feet daw*etrwa* from the month of East Jack Creek. 
This vein strikes $.2004 and dips 85° West. samples 20 sad 21 wsri 
cut across the Lull Width of this v.1*. 


In 1951, ebslcopyrits was the only cower mineral identified; 
in exposures and since 1951, aiaiz *aonnts of borsita can be 'sesa 
with the chal copyrite. 


Although the samples take*in 1952 ran considerably higher than 
those taken in 19519 the copper content of these unples is still too 
law for commercial deposits ie this locality. 
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s*iLl KBUILTS 


SAI.	 !. J	 .UJ*L r	 - ______ 
Plate Ill,	 lina1 Report) 


• 18 7,5 * aid* .ofx-cutadit.	 Near Sae'Not 


19 0,1 Right Unit of Jack Creek, 210 ft. 
• d,raatrsaa from awth of last Jack Creek. 


E1v. 50or ft. 


20 2.2 Right 1iiit of Jack Creek, 100 ft. 
dc.mtreaa from *outi of lst Jack Creek, 
liar. 530 ft. 


21 1.! Three feet smith of Jo. 20	 &a*e vein 
its WQ. 20, 


22 0,5 Five feet toward Jack	 eck f IV a Jo, 
19.	 Sam vein as Jo. 19, 


23 603 lear. Jo. IL	 SW sids of x-cut &*t. 
Same mineralized SOM as Jo. 18. 


Spies 19,. 22 and 23 were essayed for aickil and each shoed a trace. 


0	 • . 
•• P


• .•


AV 


fr Tr 


.1.69 lii 


14,10 


0,87 •r	 •• Tr 


1.26 •	 Tr ?r
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((	 UNITED STATES 
• CA


	• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


SEP 51952
 


-------------- • k4 &*	 oir	 •	 .	 . 
LAc43 tive ft tcer 


F1.]4	 tegton I 
(/. QX


 


2m ---------------------- its  E)O*kZ • 0. Y'14-207 (topper) 
•	 ii*ka	 ?tnsii Ia LcpIoration  {o*p*ny 


t*1L14*k 13I$fld. &L*$k* •r1r7Lu.Is-lm - ----.- 
••.t -U • 	 1•-• •t•j 


4)ar r', asin; 


	


n*t in yor t.gtet 3O 1952,	 *anth4 report on 
pnding ipp1ioatAons tht tbs app3ic.nt ha' iit reepondeI to ylmx 
ret of April it• i52, for dtttiona1 i ztor'atto on the a 
aptioned pr3ecL 


It is our rtLrit*ning that the )eprtrnt of due., 


	


. 3Ditory of '	 , ee.t et thi property in iugvEt or epte*èer 
of .151and pre.'*ret * z'port which as trLtsyorabio. .f you can 
prom re * copy of tht report, it ir DgeEted th't you forv r.i 
tZ C$7 or or 1rtot.,.


4*c.r'e1y y*urt, 


(signed) FRANK E JOHNSON 


Mi*n, tipevaure. c"mittoo 


UI	 H Hedges 


, buriou of	 cc to him. Ree4ijig Pilo 
-	 Docket 


T P. Thaye1. 1	 CEJohzuon.3621 
e1 Nelson4216 


•	 -	 •	 . 
Ei]$ Team, Region I 
Opr. Committee







P. 0. Box 2990 
Juneau, Alaska 
April 10, 1952


EEArr:;1 


ocr,,	 • 2) j c 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION	


V 


A	 1.i52 
Peninsula Ixpleration Cc*pany 
P. 0, Box 5i 
Kodiak, Alaske


rot DM Docket - 21437 


Gentleasa:


Tour application for a D.LLA, contract to fiiaace exploration of 
your copper prospect on 5itkslidak island has been sxuiirsd by the Defense ittnanla 
!xpl.ratioe Administration in Washington. Testerday I received the following eon'. 
nuts from thent 


"The .ngLers who have studied this application all agree that 
the applicant has net furnished sufficient data to psiwit thee 
to evaluate the merits of the proposed exploration project. They 
believ, that the applicant should be requested to fwaish not only 
a conci** plan of the proposed .xpLunticii project giving the type 
of work proposed and the saouatp extnt, purpose, and location of 


ch work, bat also a nap or plan showing the width, location and

results of . say maples that the applicant has taken on the pr.perty 


The applicant has presented z*ither a proposed plan of exploration 
nor sufficient information concerning the property, to permit us 
to approve a Field Teen examinaticn. 


We would suggest that you contact the applicant and have his re.. 
vise his application so that the proposed exploration project as 
well an the substantiating information, are presented in such a 
way that you could then judge whether a Field Teen examination 
would be warranted.0 


At th. time I seat the application . to Washington I knew that the data 
was not ad.quat. but I was hopeful that we night be able to help you .r.nplets it 
at the time we nods an exanisetion. However, it appears that the W&shingtøs 
office do" not think that an exanination is warranted unless you can give us 
better substantiating detail * in this they undoubtedly are justified; you really 
have given us no infoxnatien on which an engineer could bass an estimate of the







,	 .	 Q 


possibilities. Unfortunately the dist*z*se and weather coitio*s do net persit 
us to work cloeiy with you 0* this utter. You will have to try to prepare so* 
appr.xi*atiou of an engineer's sketch of the prospeet showing the existing 
workings (drifts, trenches, end outcrops), and the 3.o*tione, widths, assays, 
and char&eter of your samples. Also you she*Id try to show on your ak.tah the 
locatiem and mature of the proposed .xplOral4* work in relation to the existing 
stereps and workings as'wall as a fairly detailed breakdown of estistied costs. 
We realise that you can't expect to forete)1 the exact course that an exploration 
program Will follow and we are prepared to nodify the prog ran f r* tins to tine 
as the work progresses, )Ieverls.s you *ust start With 10*0 definite plan 
snd be abl, to pre sut it in an uz4srstandabl* aaxsr before the gerszus*t would 
be justified in naking a substantial ooributtoa. It 1111 not b,6 neCessary to 
prepare $ now sppUatio* just give the data that has been indicated too be 


1. 
necessary.


re$liss t) èthOUt techicsI çuidarbse, the abqvi u be difftsuTh 
for you but I aust ptnt out that a ocrtsin a*oant of tachittoal eonpsts*.e is 
required to obtain gerernss*t partisipatien in these oontrecta; therefore you 
*ait either be abl, to :prepare a snitabl* plan yourself or, be *b3* to hire 
si.ne to do it fcw yen. 


U you can prepare only one cy of the required pians and nail lie 
material to this eUise we will make the necess*ry trscig and prints to j*s. 
nit the sending of quadrpUcate ccpiee to Washington and return a set to you 


With best wiahes,


5. L orain, Exeeutiv* t)ff&e*r 
Alaska Field 'ean, W gion Z 


cit Prank X. Johnson, Cka1rean 
Operating Cenaittci 
D.LLA., Washington


2.


A







4


FILE COPY

SURNAME: 


UNITED STATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


*!_ 


.xecLti urricer, 1itqiion I 
ijelu 
io 2990 


Junea, . 


Jr 1r, Lrini 


Thi i o aowiedg. yo4r leer at kiarch 17, 192, with 
Wi1Ch waz CCioCA tim oriiral nn for copies oi' the rbjsct 
tppli aLlan. Afi req ete•d in your eo., we are returntu with this 
let or c** copy of the 2pplic;tiono 


he eninetrE who have ft4ed Liii' ap5Ucation al.i r'ee 
flat io np iicnt haF ftot.	 iit F1.fflcient Uta .o pertt thee 


to evlte the .vrits of the ro2ot ep1uration prject, ahey 
believe iW- r* aop.tc*it eho ii ,c rie t etsd io furnish not only 
a ioncive an of tht, propozv4 e1oraiion project giving the type 
of rk rooeed ii the ;wuctt 1 exwnt, purpe, ni lo'ation of 
t;ch work, but aIEo it - imp or ptn wwinp, the wifth, location nd



rema"I.-ve of gay sam4er thkt the aplieut ha t: kt on the property. 


4he npplieftni, hat' ttrozente.I ntither * proposca plan of 
eY1or.tion nor ticient irrortation cancerning the prsrty, 
to perDiit ir to approve a 11 1eld	 etrdnrtion. 


1t ttp'et h,it yøi coct the pp1icnt and have 
him revi.re lhisq,rli ion in ccnjuxwtion i4th oe of your e*ntneeri 
so Uiat e room xp1ortion projer	 11 a: the u&stantist.ng 
iforzntioxL,	 r nte i tth	 y hatou1, then judge 
wther	 iel-I wi eam .xnjniion qcc.Lt c'rrnrted, 


tnrerrly 


(signed) FRANK L JOHNSON(s3) 


rn 


U3	 0 
zb


Jacket 0.	 2h7 ( 
X10X'*t10fl (.0,. 


L]a!, 


,	 u tine	 ' ri Li.,e 
*fens	 xpior*tian



t.fifli tration 
HFKeller/jem 3/2/52 
cc to; Adm. Reading,..File 


Docket 
Nessrs. (..fl.Johnson, Rm. 3621 


Ned Nelson, kin. 14216 GL 
Elij3 Keller


-nclore 


/? RUV-it J,. H,, Hed) 


or 'Imv 
F ThaYej,,) 


-------	 • Member Z ,eol , rical ury
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 
WASHINGTON 25, D. C.


March, 26, 1952 


Memorandum 


To:	 E W. Ellis, DIV]EA 


From:	 C. H. Johnson, Bureau of Mines 


Subject: DNEA 2437, Copper, Exploration application for $70,010 
from Peninsula Exploration Company, Kodiak Island, Alaska 


This is a case where I feel the applicant should be asked 
to furnish more information before a field team examination is made. 
The property is a long way from our Alaska headquarters and conditions 
in Alaska are such that an examination will be very costly. Further-
more, my guess is that examination would result in a recommendation 
for denial. The best he can say for the prospect is that there is a 
foot of high grade ore and 10 to 20 feet of low-grade, but he seems 
to have taken no samples across any measured thickness or at any 
designated place. If the applicant is prepared, as he states, to. 
spend $35,000 on the project, he should for his own protection hire 
someone togo out and do a little systematic sampling to see, whether 
or not further exploration is justified. 


The application is returned herewith. 


C. H. Johnson 


Attachment 


Copy to - Mr. Nelson 
Minerals Division 
C. H. Johnson 
Base Metals Branch 
Files







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


March 24, 1952


. 


CL


IN REPLY REFER TO: 


Memorandum 


To:	 Mr. E. Va. Ellis 


From:	 Ned E. Nelson 


Subject: i1vEA-2437 . Peninsula Exploration Company, Kodiak, Alaska 


Comment
Very little information is afforded us respecting this 


prospect, but Mr. Lorain believes an examination is justified and 


I concur.


Ned E. Nelson 
Geologist
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EXPLORfrTION


Subject: DMEA-'21437 
-	 Re: Exloration Loan 
Mr. a. E.. Krautter	 iiikZdak Vein Deposit 
Peninsula Exploration Co. 	 March 20, 192 
Box 551 


• 	 Kodiak, Alaska 


My dear Mr. Krautter 


This will acknoiiledge receipt of your application dated 


March 1, 1952	 for a loan under the Defense Production Act of 


3.9500


Your application was assigned Docket Number 24EA .21437 and 


referred to the Rare and Miscellaneous Metals Division. 


Kindly refer to DNEA2437 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E ADAMS 


Robert E. Adams 
Acting Administrative Officer 


7862











t1€A'qpk137 
OFFICE OF THE ADMINISTRATOR 


OF


rn 


is


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 2990 
Juneau  Alaska 
March 17 3 1952 


Mr. Co 0. Mittendorf 
Defense Minerals Exploration Administration 
Department of the Interior	 4R 2 L d 


Interior Building 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


I am enclosing herewith an original and four copies of Form i4F-103, 
a rough claim map, and a copy of a Coast and Geodetic Survey chart (with 
notations) of the vicinity Sitkalidak Island. These were received last 
week from the Peninsula Exploration 'Company, of Kodiak, Alaska, as the basis 
for a $70,010 exploration contract. 


Although a very poor copper prospect, in the same general area and 
with almost identical ownership, was exanined by the Bureau of lanes in 1943, 
the property that we examined was about 5 miles from the prospect on which 
the loan application is based; therefore we would not be able to give you 
an opinion on this application without making a specific examination. 


The general geology of the area is described by Stephen R. Capps 
in U.S.G.S. Bulletin 880-0 but he makes no mention of the prospect in question. 
I note, however, that the location given by the owners is very near a major 
fault and granitic-sedimentary contact that were mapped by Capps; therefore 
I am inclined, to think that an examination would be justified. We do not 
plan to make such an examination unless your office requests it, 


S. H. Lorain 
Executive Officer 
Alaska Field Team, Region I 


Enclosures 


cc: Wm. Twenhofel 
P. S. We have not retained any copies of the application in this office; therefore 


please send us at least 1 cc if examination is requested,
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I$Nb 17, 192 


*r. CO 04 itt.n4erf
CF TiI f:;1E 


Defenee ine-rds Expl.ratiea Ainistratisa 	
e1e	 fron 


D.psrtns*i .t tl* jntariou' 
Thtu'i.r ki]4tng	 [WAR . 
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Dsa r. itts*dorf: 


I an saclosing herewith on original and four copin. of ?ora 3W-103, 
a iougb oi.* sap, and a copy of * ca.st sad . Oeo.tic 3uivsy chart (with 
notatii*a) of the vicinity 8ttks11sk Island. These w* r.e.iv*d last 
wask frsa the peninsula. gx..rattca Coaps of Kodiak, Alnsk*, as the baste 
for * $7O010 .zpl*atie* coutract. 


Although a vary poor oopper. prsecta 1* the ian. gsasral usa s 
with daast id.*ticsl ,nsr.htp, was .xnain.d by the bureau of tnss in l,3, 
the propsrty that vs ii.*tasd was shout S *ib a fren the pr.sot on Whuh 
the loan plicattca is based; therefore we would net b0 shim to give yet, 
an opinion an thiS applisatim vitkn.t asking a apsoifi* .Z$*i*ati.ut, 


Tho geasral sóL.4y of the aa is described by 3toph*a z C.pps 
in U.S.G.S. aniJetia 880.c but he askie ne asatieae( ike presp.st in qeneti.a. 
I nets, hse'a.r, that the lie attou given by the ounore is very near * 
fault and graaitioendia.atary outset that w.rs nssd• by CaWl th.fve 
I in ine1td to tM*k that an .z*ndnsti.* would be jutiftad, 10 to net 
pIns to nabs inch an .x*atnetien unlses yu .tfics requsta it, 


Tel a siae.r.ly, 


80 1. Lerata 
Zx.cativ$ Officer 
Alaska Yield Tasa, isgins I 


Enclswi 


set 10. .attofö] 
P68. Is have not retaasd any copies of the Application in this offias; therefore 


please send us at least I cc if sxaaination is rsqu.steda
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ABSTCT 


The Peninsula Exploration Co. holds eight lode mining claims in the 


valley of Jack Creek on Sitkalidak Island, which is off the southeast 


coast of Kodiak Island. In several places on the claims, there are 


exposures of shear zones in which narrow fissures have been filled with 


copper-bearing minerals. 


The prospecting that has been done shows that copper mineralization 


did occur; whether or not that mineralization formed commercial ore-bodies 


can be determined only by further prospecting. 


INTRODUCTION 


As part of its program to furnish aid to prospectors in Alaska, the 


Department of Mines regularly employs mining engineers to examine 


mines and prospects. Examinations are made at the request of property 


owners. Mr. R. E. Krautter, one of the partners of the Peninsula 


Exploration Co., requested that the Department of Mines send an engineer 


to examine the property owned by that company on Sitkalidak Island. 


In response to his request, a preliminary examination Vias made September 


11 to 13, 191 by Robert H. Saunders, Associate Mining Engineer. This 


report is written from notes taken during that examination. 


Acknowledgment for hospitality and for assistance in gathering the 


information in this report is due Mr. R. E. Krautter and Mr. Nels 


Christiansen.
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GENERAL INFORMA.TION 


Sitkalidak Island lies on the southeast side of Kodiak Island at approx-


imately 570 N latitude and 153 0 W longitude. The claims of the Peninsula 


Exploration Co. are in the valley of Jack Creek near Ainee Bay on the 


north side of Sit1.lidak Island. The town of Old Harbor, the rarest 


permanent settlement, is on Kodiak Island about five miles by water 


from Amee Bay. Old Harbor is a fishing village with a population of about 


100. Mr. Krautter and Mr. Christiansen operate a cold storage plant on 


Sitkalidak Island across Sitkalidak Strait from Old Harbors 


A mail boat calls at Old Harbor on its monthly trip around Kodiak Island. 


Freight rates are about $20.00 per ton from Seattle to Kodiak and about 


$10.00 per ton from Kodiak to Old Harbor. Concentrates could probably 


be shipped to Seattle at a much lower rate, because they would provide 


a backhaul far ships bringing freight to Kodiak. Furthermore, concentrates 


in large quantities could probably be shipped directly to the States from 


Sitkalidak Island. 


The Bob Hall Air Service of Kodiak provides air transportation between 


communities on Kodiak and adjacent islands; the fare from Kodiak to 


Old Harbor and return is $S0.00 per passenger. 


Jack Creek heads near a 2000 ft peak on the northern part of the island 


and flows northeastward to the cove on the west side of the entrance to 


Amee Bay. On the right limit side of Jack Creek, a sharp ridge about 


1700 ft high parallels the creek, separating the Jack Creek valley from 


the depression that forms Amee Bay. On the left limit side of Jack Creek, 


rolling hills a few hundred feet high extend to the rugged coastline along 


Sitkalidak Strait.
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The only trees in the area are a few cottonwoods growing in the lower parts of 


the Jack Creek valley. The upper part of the valley is covered with dense 


growths of willow, alder, and grass. The highest parts of the mountains and 


ridges are barren of vegetation. 


The partners in the Peninsula Exploration Co. are::, Raymond E. Krautter, 


Nels Christiansen, Henry Nesseth, Robert Von Scheele, Tom Von Scheele, 


Alfred Torgramson, and Henry Petacchi. The company owns the following eight 


claims on Sitkalidak Island; Copper Ace, Copper King, Copper Queen, Copper 


Jack, Defence No. 1, Defence No. 2. 1 Defence No, 3, and Defence No. L	 A 


sketch map of the property is included in Plate III of the appendix,


GEOLOGY 


The geology of Sitkalidak Island has been described by Stephen R. Capps in 


U.S.G.S. Bulletin 880-c, KODItLK AND ADJACENT ISLANDS, ALASKA. Plate II is 


a geologic map traced from the map included with Bulletin 880—C. The oldest 


known rocks are a complex series of metamorphosed lava flows and sedimentary 


rocks of Triassic and Jurassic age, designated by the letters "Sgs" on Plate 


II and hereafter referred to as "Group I". Part of the rocks of Group I 


were derived from slate, chert, graywacke, and limestone. Overlying the 


rocks of Group Is there is a group of Upper Cretaceous sedimentary rocks, 


designated by the letters "Ksg" on Plate II and hereafter referred to as 


"Group II". Group II includes slate, .argillite, graywacke, and conglomerate; 


part of the rocks in Group II have also been metamorphosed. A group of 


Tertiary rocks, on Plate II designated by the letters "Tss", overlies the 


rocks of Group II. The Tertiary rocks include sandstone, shale, conglomerate, 
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. and a few narrow coa seams. Present stream deposits of gravel, sand and silt 


overlie the Tertiary beds. In the northwestern part of the island, there is 


a body of granular intrusive rock of late Upper Cretaceous or early Tertiary 


age. 


Three major faults, striking about northeast-southwest, are shown on Plate 


II. The dowrithrown block of each of these faults lies on the southeast 


side of the fault. 


The upper part of Jack Creek follows roughly along the contact between 


granular intrusive rocks on the left limit side and rocks of Group II 


on the right limit side. The lower part of Jack Creek follows roughly 


along a major fault; here, as in the upper part of the valley, the rocks 


of Group II are on the right limit side of the creek, but on the left limit 


side are rocks of Group I 


All of the known exposures of copper-bearing minerals are on the right 


limit side of Jack Creek, where rocks of Group II constitute the wL lrock 


The deposits consist of shear zones in which narrow fissures are filled 


with chalcopyrite, pyrrhotite, and possibly minor amount of other 


metallic sulfides. The fissure fillings are probably genetically related 


to the igneous rocks on the left limit of Jack Creek. All of the fissures 


exposed at the time of this examination were less than one-quarter inch 


wide; the fissures are spaced from two inches to a few feet apart within 


the shear zones. There is apparently one strong shear ione that has a 


vertical dip and parallels Jack Creek extending from the Defence No 1 


claim through the Copper King. Probably this zone is a branch of the 
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major fault shown on	 ate II.	 A second zone that dips about 60 0 east 


cuts across the Jack Creek valley and outcrops near the southwest end of


the Copper King. The exposure on this second zone has been called the 


"finger nail" by the owners. 


SAMPLES AND ASSAYS 


Table I shcws the assay re suit s of six samples taken during this exam-


ination and assayed at the Territorial Department of Mines Assay Office 


in Anchorage. The locations from which the sample s were taken are shown 


on Plate III in the appendix. 


Sample No. 6 was t aken from an outcrop in the center of a steep ravine 


on the southwest side of the valley of East Jack Creek. Intermittent 


flow of water down the ravine has eroded channels on both sides of the 


outcrop. About fifty feet southeast of the site from which the sample 


was taken, there is another green-stained outcrop exposing chalcopyrite-


filled fissures. Aside from these two outcrops, the side of the valley 


is covered with slide material and dense vegetation, making it impossible 


to determine the total width of the shear zone. The width, however, 


appears to be greater here than at the other exposures. Because of the 


apparent greater width, numerous mineralized fissures, and favorable 


topography, this exposure vias selected as the site for starting a 


prospect tunnel. 


Samples taken by the owners have assayed at least as high as 16.94% 


copper. It is likely, however, that those samples consisted of sulfides 


chipped from the narrow fissures, therefore, they are not indicative of 


the tenor of material that could be mined, but they are probably indicative 
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.	 S 
of the tenor of material that could be obtained from a gravity concen-


tration process. 


TABLE I 


Sample Length of Oz. per Ton	 % Copper Remarks 
No. Channel Gold Silver 


1 3 ft trace 0010	 Less than 0.1 Shear zone with 
chalcopyrite in 
srnafl fractures, 


2 1 nil nil Quartz vein cross-
ing Jack Creek,


3	 5	 nil	 nil	 If	 U.	 Same as No, 1. 


3	 trace	 nil	 It	 TI	 TI	 IT It IT	 If 


6	 trace	 nil	 IT:	 It	 II	 IT	 II	 TI	 If 


6	 3	 trace	 nil	 IT	 IT It It	 TI 


PROPOSALS 


After the proposed tunnel has been driven about fifty feet into the 


hillside, crosscuts should be driven from the end of the tunnel to expose 


the total width of the shear a me. Within the shear zone, there may be 


one or more groups of closely spaced, chalcopyrite-filled fissures. If 


any such closely spaced fissures are found, channel samples, not less 


than thirty inches long, should be cut perpendicular to the strike of 


the fissures. In cutting these samples, rock between the fissures 


should be included in the samples in the same proportion that rock between 


the fissures would be included in the material mined, That is; the 


channel should be the same width and depth throughout its length. If 


the crosscuts do not expose any groups of closely spaced fissures from 


which channel samples can be cut that average at least S% copper, work 


on the tunnel should be abandoned 







S 
The small shear zone exposed at the "finger nail" probably intersects 


the main shear zone that parallels Jack Creek sewhere on the northeast 


end of the Copper Queen claim. Near such an intersection, brecciation 


of the walirock may provide many closely spaced openings for mineral-


ization. An effort should be made, therefore, to locate the intersect-


ion by tracing the course of the two shear zones on the surface. 


Samples 3, t, and S were taken across the total wi dth of the shear zone 


exposed at the "finger nail". Further prospecting on this shear zone 


is not recommended except near the intersection previously mentioned. 


In the deposits now exposed, mineralization has taken place by filling 


of open fissures; there has been little or no replacement of the wall-


rock. If there are any deposits that have been formed by replacement, 


those deposits are most likely in rocks rich in lime. Capps describes 


crystalline limestone and calcareous schist among the rocks of Group I. 


Plate II shows an area of rocks of Group I (Sgs) lying on the left limit 


side of Jack Creek between the rocks of Group II (Ksg) and the intrusive 


igneous rocks. 


There is, therefore, a possibility that in this area there are deposits 


in which replacement accompanied fissure-filling. If such deposits 


exist, they are probably richer than any deposits yet discovered on the 


property. This area should be searched carefully for pieces. of float 


and mineralized fractures, and any indications of mineralization should 


be thoroughly investigated,
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ASSMCT 


The Pain.e1a Ezp1entien C.. holds .it 1** siatni dams is the 


valley at Ja.k Creek .a at*ialidsk Island, *i*L to off the sen*.aat 


czt at fodisk. island. Zn several places en the clams, thez are 


exposures of she*r es is i*tch zarr4w fissures have b.en tiUed with 


oopperb.aring sinerala. 


The prospecting that has boo lu done shcs that copper neisa 


did occur; whether or not that niralizat1o* form* d comssi'cial we.-bodies  


can be deterniresd cely by frtber prospecting. 


ocTXOl 


As piLrt of its program to furnish *id to preepectars in laa, the 


Depnriniat of Mines regulaity e*pliys smug e*gia..rs to sians 


sines and prospects, UamdUations are side at the request of 


.srs. Mr. 1. L Zrsutter, ose of the partners ot the P ni*suln 


Exp1er.tinn Ca., rsqu*sted that the Departsewt of Mines send anowlMor 


to exa*inw the prop.rtyowd by that company on Sitiralidak Island. 


1* response to his z*qest, a pr.lisiaarj examination was a*di $Spt.*b*r 


U to 11 1951 by Lshert L $aundars, Asnclzte Rising Engineer* Tkis 


report is 'vrjttsn from *,tes taken during that ez.ainetion, 


Acknesledgacat for hospitality and for assistance in gathering the 


dt'net4.* in this report is dUO Sr. L 1. iraufl.r and %z. Mel 


hrtstis*o.*,







ItERAL IN*?IOl 


Sitk*114sk Xsla*d lies on the southeast side of Kodiak Island at *ççez. 


inately 570 K latitude a*d 030 i lemibid.. The clams of the Pontiemla 


Ixploratien 00. are in the valley of Jack Creek soar A... $ay em the 


north aide of $%tkalid*k Island. The town at Old Karbor, the ar.at 


• periosemat sottJ..*t, is an Kodiak Isisod sbemt five nibs by water 


from A.en 1*7. :Old Hirbor is * fishing vi11*ge with a pop*lati.a of about 


iCO. Kr. Xra*tt.r and a, Christianson operate a odd storage plant an 


$itkalidak XslaM across SitkaUdak Strait fri. Old Rarbor 


A nail bt calls at Old Harbor on its nenthly trip sr.tmd Kodiak Zoland. 


Tr*igbt rates are about $2.0O per ten from Seattle to Kodiak and a bent 


$10.00 per tom, from Kodiak to OLd Jarbor, 04mcoatratos cmld probably 


be shipped to Seattle at a auch lower rate, because they w.iaid pr.fldó 


a backha41 for ships bringing freight to Kodiak, ?urtbuie.re, conoentrat.; 


in large quantities c•uld probably,  be shipped directly to the States from 


Ii tkaltdsk IslaM. 


The Bob loU Air Service of Kodiak prwvides sir transportation bOtweon 


cemmu*ities on Kodiak and *d3*c.it talands; the fare from Kodiak to 


014 Wasz' and return is $50.00 per passenger, 


.kcesk heads *era2000ttpeskemthe uarther* part cttheisland 
p.	 aM 


I . flow, orthaasinard to the owe on the west aide of the s atra*e to 


•	 A*i. lay. On the right Unit aide of Jack Creek, a sharp ridge iamt 


1700 ft high parallel* the creek, separating the 4ack Creek mU.y fTh* 


the depression that 'forms AmsS lay. On theIt ft Unit side of Jaá Greek, 


•	 rolling bills a few hundred f.t high extend to the rigged coast in. 4aag 


Sitkslidak Strait.
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Die only trees in the area are a few cottonwoods gro*i*g in the isuver ps4. at 


the Js*k Greek 441ey.. The upper part of the vs11*y is covered- with 4aam 


growths of w.t1i, aidar, and grass. The hi.st parts at tM n*uitais sid 


ridges are rx'* or vg44014	 .. 


The partners in the ?e*ia1a *xp*tiea C... aret Ray*asd Z. ira*tt.1", 


•	 eLa Christiasseap Neay iss.th., R*ert Von Scheits, Ti. Van $ohe.i., 


ired T.grewsea, and Is*ry ?.t*ceht. The ceepsay ma the f.XLew&n .igt 


dams en 3itksIj*ak Z*ilLad.; Cipper As., Copper sing, Copper  


1*5k1 Dote"* P.. 1, D.f.s Is. 2., Defence 1.. 3, sad Defense 1*. r. A 


sketch sap at the property is molded in fl*t. XXX if the 


The elogy of -Sit1i4 island Ma bean scrbed by Ste* I. Gapps in 


VJ.GJ. laUstia 880. 0, ECIU AE AX)JACEPT XSZA$O, ALASU. Mtol U in 


a geol.glc nap traced from th. nap licludSd with IsUetia $804 Th. Idsót 


S	 knewn racks 'are a cempla :series' of noun cee4]ava f1wo and .e4:pntary 


reeks of rrmassio and Jurassic *j., d.àpatad by the . tters "k's 5* Put. 


11aM boriaAfter ef.re4t. its 'Gr.up1'. Jtrt.t the r.oks.f Group X 


iser. derived free.. slats.1 .ert, graweekS, and linsatm, Ovsriig the 


r*s at Or.np 1, there is a grp at upper* 	 aedia.*tai7ra*a, 


4esigt.d by tó Is tt.rs "Eag" .* Plate XI *54 b.t'eatt.r referred to 


"Sreap U. . Oronp XX 1*elid.s slit., argiUtte, gr*ywsee, and C.ijle.sr*i; 


part if Vw rooks, La Group 11,  have also been nstsa.rphea.d A greap at 


• Tertiary re"ekss as fl*te XX designated by thS lettirs?ss"., .v.)li.s the 


ricks at Grasp U. Tb. ToriAary rook* insindo sa*dst.*e	 ce*gi.nsrats, 
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.. 
and * few aarrw 00*1 50$*L present stre*z cI.peaits or gravel, "ad sad silt 


overlie the Te$i517 beds. in tho norOwtsters part of the island, there is 


a body of granular intrusive reek St 1&t. Upper Orstaeeees or eazty Tertiary 


at., 


Three major f*lts, striking zbont aorthsast-southwest, are sheen on ?Late 


XX. The dewnthrown bleak of each of these faults lies on the a outheaat 


aide of the frilt, 


The upper pert of Jack Creek follows : roughly along the contact between 


gi*nwlar intrusive recks -on the left limit side and rocks of Grp U 


on the right Unit dde. The lower part of Jack Creek follows roughly 


along .a najor fault; berop'ass in the upper pert of the 'valley, the rooks 


of Group i are on the right U*it side of the creek, btt *a the loft unit 


.14e are reeks of Oroup I.. 


An of the known oxposues of copper-bearing *i*ersls are on the right 


Unit side of Ja,k Creek, wtirs rooks of (4r*p U constitute the wit Ireck. 
The deposits consist of sheer sois in whiah narrow fissures are tilled. 


with ebalcopyr%te, pyrrhotitm, and possibly minor anowit of other 


metallic sulfides. The fissuiw fillings are probably genetically related 


to the igneous rocks ovi the left unit of Jack Creek. All of the tissues 


-	 •zpè..d at the.time of this examination were le" tha* ons-quarter 


wide; the fissures are spaced fran tire inches to * few feet apart within 


the shear zones. Thore is appzrently one strong shear ieee that has a 


vertical dip and parallels Jack Creek extending from the Defe*c• No. I 


lain through the Copper King, Probably this son. is A branch of the







major fault shwa on F!3zto fl, 


c*ts *cross, the Jack Cr.ekvaI 


the Copper sing, The exposure 


5ttsg.r sail" by the omen.


A second zone that about 60° aet 


Ley and outcrops near the southwegt sad of 


on this second acne has been called thO 


StIMES AND ASS*TB 


Table r shuts the assay results of six naples taken daring this 'zen-


inatisa and assayed at the Territirial Department of 1nes Assay Office 


in Anchorage. The locations Inn which the unpile a more taken are shwa 


as Plate ITT in the appendix. 


ample Jo. 6 was takes frea an olaterep in the seater of a step ravine 


en the southwest side of the valley at Ust Jask Creek. Intermittent 


flew of water data the revise has erodd channels on both sides of the 


•*tcrs. About fifty foot southeast of the site from which the saspi. 


,its , taken, there is *nother green,-stain". outcrop exposing ebaloepyrit.-. 


hued fissures. Aside from these two outcrops, the side of the valley 


is covered with slide material and dense vegetation, asking it iap.saible 


to determine the total width of the ch.ar . *o, • The width, however, 


appears to be grater here than at the other exposures * keaus* of the. 


apparent greater width, nnasrons sinerelised fissures, and Lvsrsbie 


topography, this exposure was selected as the site for starting a 


prospect tu*.l, 


Staples taken by the owners have assayed at 1& ast as high as 


copper. It is like$, however, that those naples consisted of sulftdei 


chipped fra the narrow fissures, therefore, they are not indicative of 


the tenor of asterial that tould be mined, but they az* probably i*dicattve
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Of the tenor of net*ri*1 that could be obtai*sd frce a gravity coi.,* 


tratió* process.


TAUZi I 


:$satple	 Length of	 Os. per To*	 S Oepp.i'	 larks 
Soo	 Channel	 gold. $Uirer 


	


3ft ' ,'	 trace '0.10	 Less than O.lO%
obslsepyrite 


sU taatnres1 


2.	 1	 'nil	 *il'	 C	 C	 N


tag Jack Crook. 


3	 at!	 *jl	 N	 5	 3aa.asK.1 


	


3 ',	 trsoö nil	 C. *	 *5 N 


6	 trace nil	 P	 N	 $ $ C N 


	


trce*i1	 N	 IC * N 


ffiO?OSAL$ 


After the' proposed tunnàl has been driven about fifty fact into the 


hillside, crosscuts should be drivon .tron the end of the tunnel to expose 


Us totsl width of the shear , rnne. Within the *ieal, $, there nay be 


an. or more groups of øløsely *eed, chsleepyrite.fili.d fisuxss. U 


*a7 sush closely spaesd fieseres are found, cbs**el aseples, not 3* as 


than thir47 iatñws long s should be eat perp.adic*lar to the strike of 


the fisseres. Zn c*tti*g these uaplss, rock between the fisstrss 
V


should be included in the samples in The same preprtioa that reek between 


the fissures would be i*cl*d.d in the material ains4* That is; the 


cha.mael should be the sane width and depth througot its le*jth. U 


the orci.c'uts do not expose any groups of closely spaced fissures troa 


which channel samples can be cut that average at least % copper, work 


on the tunnel should be aband.ne4







.	 . 
Tho scoU. hser *o expoeed at the fingor 	 protabLy .sesotj 


t. csi* Pe&r	 that parallels Jack aw.w)isrs •i the certhoast 


and of th. copper Qes* elata. sear such an i*t.rs.ctioa, bsce&ati.n 


•	 of tho iiailoçk may provide aecy esely sps*ed openings 'for *tcor*i. 


itatton, An ,.tt.it should be 40,. therefor., to lacate the iitarIact 


i.n by tracing the co*fl$e of the t*o shear 'cesa on" the srie.. 


• naples ,. 14, and , 5. s*ro t*ken *ex081 the total cidth .f the sheir se 


expss.d at the: Wftng.r nsil, hr*her prospetiug on this mar scrn. 


ii not r.ce.ndsd exoept war the intersection previously sectioned. 


In the deposits new exposed, *ia.ralictti,n has tse* pLacs by fiflt*g 


at open fissures; there has been little or no r.plac.asnt at the w*fl. 


rock. U there are iny deposits that have been £ox*.d by rep*es*t, 


those depe$its are coit likely in reeks rich in 11am. Cap	 'es 


•	 ystsilt*s liseitciat *nd á1caeons 'etbist asong the rocks of Group t,' 


tatàfl Showar.ai*arsa of rocks of 'oup I (5ga) lying on the lattlt1t 


side of Jack Creek botnee* tha mks of Oróup fl (OS) and the .±*trnOt. 


igneo*s rocks.' •	 ••	 • 


1rhe1% is, the rerare, a possibiUty that in this area thore are dep*stts 


in nhick& rep].so4scont *cspactcd ftsIurifiuiag. U such depo.it. 


exist, they are probably rcb.r than any deposits yct discovered e* the 


•	 property. This iia should be *srched carefully tar pieces of t2.at 


and 4asr*lie.d frátrSs, *Ad 3ny• Indicatiensof *tcorolisntta iOcld 


a. th.rengkly isvøatigntd.	 • • •	 •	 •	 '•
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DEFENSE MINERALSADMINJSTRATION. 


APPLICATION FOR AID FOR	
DO OT FILL IN THIS BLOCK 


EXPLORATION  PROJECT PURSUANT TO',-_. Docket No fi E - ei LI 3]



MINERAL ORDER 5 9 UNDER	 Date received 3 1O 


DEFENSE PRODUCTION ACT OF 1950 	 Participation	 ---------------------------------------


	


P	 1

Peninsula Exploration Co.


N 
Box 551


Name and
 address of 


applicant 


- 


	


L	 Kodiak, Alaska	
Date	 1.l952 


FILL IN THIS BLOCK 


Date of application 1o1952 -------------------- - --- - -'; Estiiiated cost 


Mineral or metal---- PPT-------------------------------------------. Percentage of Government participation 


Location of mine Sitkalid.ak 1s. Off east side of Kodiak Island-


Qni1eftoteU.Nva1 Base at Kodiak, Alaska about


 


Date of filing MF-100	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government ­ ' ._ if you cannot answer it, so state on the form. Where the 
Aid in Defeiise Projects, before completing this application 	 space provided for answer is insufficient, answer on a separate 
Submit fou signed cOpies of the application to Defense Mm- 	 sheet, annex it to. 'o the application form, and refer to it in . space 
erals Administration, Department of the Interior, Washington	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with	 sented with an exploration project contract-on' ornMF2O 
your name and address on each sheet of the application and 	 for your signature	 - 
all accompanying papers.,If any question is inapplicable, or 	 L 


	


THE APPLICANT	 r'-
i_ 


*1. Is applicant an individual, partnership7, or corporation? 
*2. If aCoartnership, state names and 'addresses of partners; 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in goodstanding. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en- 
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


1f you have already answered- these questions on MF-100, you are not required to answer the questions for this application. 	 16-04067-1







5	 THE PROPERTY	 I 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used,' rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


With reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


1) Mining 
2) Milling 
3) Shipped 


or sold 
*18. Ore or mineral reserves":'eserves (If' pTr'operty is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
21 Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


enin xp1ationGo. ------------------ 	 By I?----
(Name of company)	 (Signature of authorized official) C	 2t.c.-( 


	


--- --------------------------------------------- 	 ------ - ----------------------------------------------------------------  
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to an y department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1. 	 16-04007-1	 U. S. GOVERNMENT PRINTING OFFICE
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Answers to Form MF 103 


1. Partnership 


2. Henry Neseth, Alf Torgraxasen, Don Petacche, Toni von Scheele of 
Kodiak, Alaslca. 
Nels Christiansen, R. E. Krautter, or oia Harbor, Alaska 
Paul Hafise. of Pallisades, Cal. 


3. No Corporation 


4. Henry Neseth Experience in Iron.-mines in Finnesota also placer 
mines in Alaska 
R$ Iautter;. , . Oneyear experience at.the KunicottCopI;er Corp. 
mine at Labuhe.. 'Crusher and' ball mill experience. Three years: 
experience at Tofty Cuich Tunnelling in frozen ground Threeex- 
perience on one copper prospect in vicinity of Old harbor, shown 
on map. 
Nels'Clir•iat±ansen Experience in 2hàrdro'ck prospeots, also 
driller, on running 'a ''tunnel nearly one mile long 


59 The property is owned by the Peninsula Exploration Co Lnbers 
mentioned in Item 4. 


6. The property is free or debt, etc 


7. Not a lease 


8. No production In exploration stage 


9. The Peninsula Exploration Co. is prepared to staid their share of 
venture dork will he done wholly by members of tbet'eninsula x-ploration Cp. 


10	 (a) Real property consists o one building at upper cropp-ings, 
complete blacksmith outfit, drills, one small jack-hammer, 2 boats, 
at service of venture, 10 cs dynamite, one tent at beach landing, 
which we want to replace by a house with sufficient room to store supplies before going up the mountain 
(b) ,Ex1oratibn to : .be''çbn .ducted :on'Property owned,by, Exploration 
Co on Sitkalidak Island, Kodiak Recording District, consisting 
of 10 claims with Copper Indications on all_- TTater Location and Dock Location as shown on map 


11. No former name of property Present name known as Sitkalidak Vein 
Deposit 


1pePiperty is located on Sitkalidak Island laying off East side of 
Kodiak Island, around . 70 1 1 les from the 15 S. Naval ?ase at Kodiak, 
Alaska







S	 IAnswers to Form MP 1032 p. 2. 


1,. coiat'd, Property , on croppings and lOcation o'• proposed Mill is 
1-'miles ,from':the ocean at.or on ,.mee.•Bay, a land-locked deep-


• •	 . water bay, suitable for a dock.. Product from mill Would be trans- 
ported to market by water or smelted 'on property. . See map showing 
location. 


139 Have planty of water 'for mill. 'WOUld, use : o1l engine for plbr 
ti on work,. 


14. On Property at present there is one dwelling and one storage tent 


15. The ore could be, milled close to ports1 ' e1 tunnel' and Concentrates 
•......., 	 shipped. 'to 'Tacoma Smelter or smelt,edon PrQperty, as ore carries 


the right percentage of lime and Pyrrhotite to make it self-smelt-
ing.	 .,.	 ,	 ,	 .'	 .••	 , .,"	 , 


16. The property or croppings was discovered in 1931 but due to low 
riee etc. we did nothing with it, - 'The croppings show from a foot 
to 2 foot of high grade on the hanging wall which the Tacoma 
Smelter, ofrered.us 34.O	 smelter. . There is a large body of 
low grade material also... This assay' from smelter naay'be've'rifjed 
byasking smelter' for sme; saftle sent, -in by'- R. E.'Krautter of 
Old Harbor, iAlaska. 


17. Mine not in production. 


18. Ine not in production. 


19. None
The Exploration 


.20. 'Copper and graphite With a by-product 'of' . ryrrhotite. " The copper

ore carries rromO to4jl.00 in gold and silver per ton. 


21. Building 1- miles of road and. running tunnel on croppings which 
would be used in actual product1en. We estimate the time required 
to run tunnel 'ön.or. 'undercutting vein at 3 or 4 places : to take a 
little over, one year say. 16 months. 


22. As we have'*ave 5 croppings showing as high as 16% for a foot onthe 
hanging wall and a lower grade continution for from 20-30 foot, 
we ecpeot to find shipping or milling ore. See our map attached 
showing open cuts and croppings.
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DEFENSE MINERALS ADMINISTRATION


Budget Bureau Nb 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No.	 _____________________ 


	


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


P


Name and 


LI	 address of 
applicant 


Date ______________________________________ 


FILL IN THIS BLOCK 


	


Date of application ----------------------- ------- --------------------------- 	 Estimated cost	 1QQ 


	


Mineral or metal ---------------------------------- - -------------------------	 Percentage of Government participation 
' 


Location of mine 


J4141'	 '. 


Date of filing MF-100 -------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government
	


if you cannot answer it, so state on the form. Where the 


	


Aid in Defense Projects, before completing this application. 	 space provided for answer is insufficient, answer on a separate 


	


Submit four signed copies of the application to Defense Min-	 sheet, annex it to the application form, and refer to it in . space 


	


erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-


	


25, D. C., or to the nearest field executive officer thereof, with	 sented with an exploration project contract on Form MF-200, 


	


your name and address on each sheet of the application and
	


for your signature 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT
•\•••' C•	 / 


*1. Is applicant an individual, partnership, or corporation?  
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the 


project. 
*5 Are you the owner or the lessee of the property?	 - 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, n-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


11 you have already answered these questions on MF-100, you are not req nired to answer the questions for this application. 	 Ie—rAoo7-1







THE PROPERTY	
!' 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads,, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing question's. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted'? 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tined in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


- -- ------- -----..---------------------- By 
.(Na5Qr COO Q4RhiT)	 (Signature of authorized official) 


Wae).	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1.	 1e—e40e7-1	 U. S. GOVERNMENT PRINTING OFFICE







Answers :td Form MI 103 


16 Partnership 


2. Henry Neseth, Alt Thrrernsen, Don letacohe, Tom von 3oheele or 
Kodiak, Alaska, 
Niels Christianson, N. . Kratter'of Old. Harbor, 2aska 
Faul Hansox or Pallisades, Cal. 


3. No Corporation 


Henry Neseth Experience in Iron mines in Iiinnesta, also placer 
mines in 1aska 
R. i. Krautter one year , experience at the Kennioott Copier Corp. zlne . at Latouche . Crusher and ball mill experience. Three years 
experience at Tofty Gulch. Tunne1lin in frozen ground Three ex- 
perience on. one copper prospect In-vicinity-of Old Itarbor, shcwn 
on	


H NeIE Obriatansen	 xDerienee in 2 hard rock prospects, also 
driller on runninc a tunnel nealr one nile lone. 


56 The prQpert is owned by the Peninsula Dxploration Co Wnbers nieXitioned ui Item 4. 


6. The property is tree of debt, etc.
7.


 
Not a lease. 


84 No production, In exploration stage. 
90 The Peninsula Lxbj6z4tjon Co. ic prepared Ao stand their snare of 


• venture, work will ..be done wholly by members of t lie Peninsula Ex l4oraton Op. 


10. (a)Real property consists of one building at.,upper oroppings, 
complete blacksmith , outfit, drills, One small Jack-hammer , 2 boats, 
atserv5ce of -'enttre, 10 	 dyar4te, one tent at beach landing,, 
which we want to replace by .a: house with sufficient rbom to store 
mrplies before oin, up the mountain.


 rlozation to be conducted on Iroperty owned by Exploration 
Co. on Jitkalidak Island, Xodiak R.e cord in District, consisting 
of 10 cleinis with Copper Indications on all- cater Location and 
Dock Location as shown on...map. 


11, No former name Of property. Tre c ont rwie known e 'iitkalid.ak Vein Deposit. 


Ipepertr Ic located on 3itkalldajc Island laying oft East side of 
iCodiaklsland, around?Ov-i1es troni.the U. ' 8.. Naval .Base at Kodiak, Alaska







I	 S	 . 
Answers to Form U . 1O p. 2 


12, Qont t d. Property on oroppings and location of proposed IUJ. Ia 
1 miles 'from. the ocean at or on Amee Bay j a larxd. looked deep-
water bay, suitable for a dock, Irod,uotrommjfl would be trans-ft 
Ported-to market bwatr or smelt ed on property. 3ee map showing 
location. 


13, planty of water for mill, Would use oil enGIne for Explore-
ti on work. 


14. On 3operty at aesent there is one dwelling and one storage tent. 
15. The ore could be xnilled close to portsl of tunnel and concentrates 


shipped to .aooc	 eltor or smelted , on property, as ore carries 
the rig3at percentage of lime and ryrrhotite o iike It se1f-ss1t-
Ing, 


16. The ixoret or croin was discovered in 1931 but due to low 
rrice etc. we cUd notxunL with it. The or  ins show from a foot 
to 2 foot of hi grade on the hW ̂ ing wall which the Tacoma 
meltr offered t	 34.50 at smelter. There is.a 1are body of 
low grade teril a16. This assay from snelter may be verified 
by asdng sielter for sup.e o sample sent In by R. D. Irautter of 
Old Harbor ., iska. 


170 PIne not in product.on. 


l8 1Ine not In production.. 


19,0 None.
Theloration 


20, Corpor and &r1iite with a byprothxct of yirhotlte. The copper 
ore carries fro11 .50 .'to 44 .00 In sold and silver per ton. 


2. Bu1ldin L ILI als of road en.d running tunnel on crorpinca which would be.-us ' ed In 	 fl aotu&1 prod&oon, e estimate the time required 
to rux tunnl )fl or uMercuttin vein at 3 or 4 places to take a 
little over one cctr, say 16 rontns. 


22. As we 1uve 5 croi ins ho in a$'. high as 16 for foot on the hanGing w11 and a lower grade continuation for fro 0-30 foot, 
we erect to fine shipping or milhin ore, e  our map attached 
cthowlng open cuts and cropings.
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Mr. C. 0. Mittendorf 
Defense Miner1s Exploration Administration 
Department of the Interior 
Interior Building 
Washington 2, D.C.
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