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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

-~ ; WASHINGTON 25, D. C. N@V 90 1953

Re: DMA=20

Alto Mining Company

Patagonia, Arizona

Property in Santa Cruz County,
Arizona

Direct loan, $700,000

Lead, zinc, copper

lire J. He East, dr.
Executive Officer, DMA Field Team
Region IV .

22, New Customhouse

Denver 2, Colorado

Dear ir. Easts:

Mr. J. W. Crotty, President of the Alto Mining Compeny,
has requested that the fqﬁr brochures submitted with his applica-
tion for a loan on the Alto mine, Sente Cruz Cownty, Arizona, be
returned to him. We have been able to locate only three copies of
the brochure in Washington. Would you please check your files to .
determine if you have the missing copy snd request the Tucson

office to do the same. If you find the brochure, will you please

forward it to Washington immediately.

Very truly yours,

yan Vi
For Burefiu of Mine

For’ Geolggicgd Survey
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REGIONATL DIRECTOx5”
OFFICE

UNITED STATES ge REGION 1v
DEPARTMENT OF THE INTERIOR  OCT 1 ( 1959
GEOLOGICAL SURVEY [ ¢

So. 157 Howard STreet
Spokane 4, Washington

BUREAU of
MINES
DENVER, coLopapg | |

QOctober 8, 1951

Mr. J. H. East, Jre ' ' |
Executive Officer, Region IV

Defense Minerals Administration

224 Hew Customhouse Building

Denver 2, Colorado

Dear Mr. East:

Enclosed is a copy of a lottor concerning the Alto Mining Company
which was received at this office by mistake. '

Very truly yours,

e 4 &
Thoer He. Kiilsgaard :
For: A. E. Weissenborn
. Exeocutive Officer, DMA
: Field Team, Region II

Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEP 2 8 1951

Res DMA=-20

Je We Crotty

Alto Mining Company
Development loan
Lead, zinc

Airmeil

- Mre. Jo He East, Jr.
Executive Officer, DMA Field Team
Region IV
22, New Customhouse
Denver 2, Colorado

Dear Mr. East:

A copy of a letter from J. W. Crotty, President, Alto
Mining Compeny, which is enclosed, is self-explenatory. The last
action on this docket of which we have record was that a letter
from the epplicent was forwarded to you under covering letter of
April 18. This aspplicent's letter snswered certain questions of
conflicting property ownership that the field team had reised as
e result of a preliminary investigation. Mre. Crotty has become
disgruntled because of the delay and wemts to withdraw his appli-
cation./ Therefore, will you please have returned to Washington
ell the docket material, especially the brochure in question,
so that it cen be returned to the applicent.

If the field teem has finished a field investigation
of this property, we would like to have the report prepared to

é“ complete the record on the application.
) Very truly yours,
Tom Lyon, 'am

Coordinating Committee

Attachment
APPROVED:

Goon2? AN o

For Bureau of Mines

A

For Geologica)Y Survey
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ALTO MINING COMPANY

c C
0 O (An Arizone Corporation) 0 0
} Y Selero, Arizone ¥
Cperating Subsidiary of Meil Address
Salero lMetals Corporation , . Patagonia, Arizona

September 19, 1951 -

Mr. Otto Herres, Chairman

Lead-Zinc Committee

Defense Minerals Administration

Washington, D. C. In re: DMA-20

Dear Mr. Herress

On April 5th, 1951, in response to your letter of March 30th,
1951, we sent you a brochure containing maps end other data
in respect to the title to our Alto mining property. I shall
appreciate your returning the brochure to me.

which you said - in part - "I regret to learn from your letter
of March lLth that you have received no word from Defense
Minerals Administration concerning your application for assist-
ance, DMA-20, which was submitted for consideration in January”.

The application was submitted on November 17th, 1950 - not in
January, 1951.

Since there has not been any action to this date - more then
ten months -, end in view of the statement made about you by a
mutual friend, I am a bit curious to know just what you would
say in respect to the matter now. Of course, I do not expect it,
but I would like to know just what a man of your reputed character
thinks about the so-called metals progrem and the grandiloquent

‘ statements and promises made in respect thereto, which, at that
time, a number of miners were sufficiently naive to place cre-
dence therein, end rely thereon. This misplaced faith and
confidence cost us several thousand dollars, and the loss of
much time. ‘

Under date of March 23, 1951, you addressed a letter to me in
|

i
|
\
\ . .
| Thanking you for the requested favor of the return of our papers,
‘ I am, '
|
\

Very truly yours,

/g/ Je We Crotty, President
ﬁlto Mining Company
. - LOL42 Prescott Avenue
.Dallas, L, Texas .

. . — pronm . s



Mining Division

Date Rec'd.
UNITED STATES SEP 7 1951
DEPARTMENT OF THE INTEFUOF\};UREAU OF MINES
Arizona-New Mexico Branch BUREAU OF MINES Denver, Colorado
8 e S MINING DIVISION ) TucsoN, ARIZONA
UNIVERSITY STA‘;’ION ‘ REGION IV
- September 4, 1951
Register
Memorandum
To : Paul T. Allsman, Denver, Colorado
From ¢ Chief, Arizona~Ne§ Mexico Br,., Mining Div., Region IV

éubject : Inactive file, DMA Docket 20, Alto Mining Co.,
Santa Cruz County, Ariz.,

As per memorandum from the DMA Field Team, Region IV, dated
August 21, 1951, we are returning tﬂe brochure on the above docket
to be placed in your inactive file.

A lawsuit has been filed against the Alto Mining Co. in the

U. S. District Court to establish title to the Alto mine, the key

‘mine in the Alto Mining Co's. application for a development loan.

- Jonlls M DT

Walter R. Storms

CC P. T. Allsman
- Ce A. Anderson
DMA-20
DF
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$100 000 Damage Sult Flled Over Mme

- _.,; —— .,‘L

A $100 000 damage suit concern-‘is .named as the ba51s for damages
of $100,000.: P

ing. rlghts to" certain  Sarta Cruz
county mlmng property. has. been
filed in the U. S. District Court.-

The suit, filed by attorneys for
Mr, and Mrs. Edward A. . Bergers
of Chicagg, is against - Jenmc N.
Bouldin- and’J. W. Crotty, both' of
Dallas, and the- Salero Metals cor-

-Basis of’ the suit, the -complaint
states, is that'the defendants claim
interest. without’ .any right in sev-
era] properties in, the Tyndall min-
ing district and -that the Bergers
have held continuous possession of| -
the. propertles for more : than 10
years, -

.The Bergers complamt further
states that because ‘the defendants

zona -buyers of crude ore that they
own the properties mining act1v1ty

" |ceived . by the court -clerk here

‘An’ answer to the complamt re-

states. that. the defendants - have
held’ continuous possesswn of the
dlsputed -propérties for the past 30

years ‘as based, on a mmeral sur-|-

vey made in 1905,

The Tucson fxrm of Scruggs But
terfleld .dnd- Rucker is represent-
ing ‘the Bergers in the damage
actlon.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

January 23, 1951

Memorandum
Tos Executive Officer of Field Team, Regi
Froms Lead-Zinc Branch, IMA

Subject: Docket DIMA-20
Alto Mining Company
4042 Prescott Avenue
Dallas 4, Texas '

The enclosed forms, N.S.R.B. 146 submitted by J. W. Crotty
for Alto Mining Company, Santa Cruz County, Arizona, should be made a
part of the original appllcatlon.

‘ This application was referred to the field team for review.

OTTO HERRES, Chief ¢
Lead-Zinc Branch, DMA

N

IMA Operating Committee

Approveds
\
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3 : UNlTED STATES .
[_.-’DEPARTMENT OF THE lNTERlOR
' . BUREAU OF MINES c

. REG'ON v » © | 224 NEW CUSTOMHOUSE
‘ L DENVER 2, COLORADO

OFFICEOF ..
‘REGIONAL DIRECTOR

© Pebruary 5, 1951

_ l!amorandm

Tosx .' c Che.rles Anderson, UsGs, Tueaon, Arizem _
: :_w. ,R 3toma, Bureau of Mines, ’I‘ucson, Ar:imna

| From:  Fleu Toan, DilA, Regton 1V |

5 | Subjectz ‘D;IA Docket 20 Alto ﬁm.ns G@mpany, Patagonia, &rimna

| . . We are nttaching one copy .of F‘orm NSRB—IM for the

. Alto Mining Compazv, Pe O Box 167, ?atagmu&, Amzona. 'I‘h;la |

application is to ’oe added to the m&omat 1on i‘orwardod you by

- _thc DMA Field Team, Region IV, on Jamum'y 16, 1951.
‘ | You will note in the laat paragraph of our merorandum
of Jmuary 16 that you were instmated to await I‘ecelp‘b of the

a final foms before maki.ng the invest.igation. Lol

Attachment

‘ © ses AH Koschmann ‘

. a PT Allsman =~ L : . , g

BRI g |
m&:;&,:; o (NSRB-146 sent Mr. Anderson) . Nk s, . AN
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(

UN ITED STATES

,'DEPARTMENT OF THE lNTERlOR
~ 'BUREAU OF MINES

S " 224 NEW CUSTOMHOUSE

pRdEdew Cuskrisouse
Denver 2, "Colorado

: .iemoz’and\nn

Tos P, 7. Allamen (27, Bureau of Hinea : |
 Cherles Anderson, Geologicsl Survey ;

?rom: . D2dn F:leld Teaum, Region IV
) Subject: Alto z.ﬁnmp Company, Docket rm 2@ ) o

We are enclosing a request for (}ovemmant aid £rom the
Alto Mining Company, Tyndal Iii surict, Pataponia, Arizona, Dila
Docket 20, as presented by Jo ‘, bm'cty, President.

" ¥ou will note that the apolicait lias been. requmted to
file Form NSRH-146 with the Defense Minerals Administration, and
that the :informatmn subaitted is to be investigated.

The Operating coumittee alao recomuends that tho suitavility
of the pro:joct will depend upon the geolopical examinatlon. -We are
forwarding one copy of the availabtle information to Mr. Charles Ander-
‘ san; und ong copy to. ‘ir. e Te 41lguan for tr ansmttal to Mr. ..;toms.

' Pleasc make the investiraﬁmn, mwver, this ia nat ur{erxt
um:il . eeipb of the {'nal i‘orma,

) %a M ar,/z"

"'&r-f:/?/f

A. I, Xoschmann

Laclosures

CC 2 JE; m:mi’,, ' Jr‘ , - ) :‘ . o .
Al hogchmenm .-

Ji1lm
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"UN [TED STATES

ADEPARTMENT OF THE INTERIOR
BUREAU: OF MINES

224 NEW CUSTOMHOUSE

¥ GusrAgiouse
i}ome:; 2_4. Colarado

. Janvary 16, 151

Ussorendua , o e
Toy - PP Allscien (2}, Dupenu ei* “ﬁm&

Charlee Awerson, Ceolo: ical Survey '

- Fross Lk "'Mzé vear, Repion ¥v

Subject:  aAlto mm bompmh ﬁacufit ‘i?“A 20

Yo are mmlo i B roques Y for Lnvernment aid Lroa the
Alto AUnine Cowany, Tyndal Lmurict, Srharoata, Arlzons, T
Uogket 2V, as ')renenﬁed by da e Crotty, | frmwenm -

You will rote e ihe R ?:ira.*:w hing mgn Tequentet to
 file Jors USka-16 with the Defense dincruls Administration, and

that um fnfornation. submi’c.ted im m be Anveetlratod,

The Onersting Com:itice a:!.no rf*cwm‘mmzs Laat ﬁim suﬁ.wility
of the project will depond upen the [‘eolo: feal exauination, . ne are
Lorwaxiing one copv of t&te avatinble intoriction to ', Charles Arder-
oong add oue copy to tpe . G r?lamz for tzmsm%al to HMr. Ltorig.

Jlease cake tie laveaticatiens lowover, this o nob wront.

mtil o ct;imt. ef the 7 :« al roru.m

- //?—{ Ty ar//g/
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mr@kw Jah e-1/a/51

'Jsmuary 10, 1951

. T:mdal District Pa'oagonia. A.rizona

1)

!ha Alto llining Gbmpany application. as present&d by J ..

_"' ?;T’Qr’otty. Prasident, has: boen raviewed, by the Honferrmu M—Zins
S Cemoﬁity’ C@mittec . . L

' Thn appliqation does not 1ndicate thab the prepertioa umd-cr'j f"’” '

"‘.QeMsiitrz.tien for development have measured ore rewerves.. Fresumably

there aré inferred reservés sufficient to sustaln an operation of the S

. magnitude outlined in the application. The information gtm on. the - .
. nature of ore reserves is 1nunfﬁaient o res.eh a deciﬁiem. tm th‘ls o
L a,pplioation. : L : e

’fho Comittne, eherotbro r&comends.

(l} !'he applicam e raquested t@ file foml I.S..R';B;:lhﬁ" o

":i““h thc Doimo ninerals Adm‘inistration. . B ‘

(2) !.‘hat thd informtion submitted by the ap‘plieant in Te-

PR

wrie Gemittn's review of the papers indicates that the

"‘f{.imaitahility of “the project in the development. program will deperid -

first of all upen a geological examinauon t;o detarnine tho ore re- :
:’_mvm on the nriou: pr@perties., § : o S

{ ;m Qperating conmittee

X 11.11““‘- ‘Eh&h‘“‘m- o i ‘Lead-Zinec Committee, DMA -

" Geologioal - Sumy_ l(cxnight L -2 copies to E,xaeutiw Ofﬁeer.
- 0. ¥. Merrill - - .. Reglonal Pield Tesm Region IV
.8, H. Willisten . . .. Base Ketals file.s B
: »JJ’.‘ B. Hedges s DT T files

go]}_y to., Chairmn. com@dity Oomxtteé", . : R E uote |

toow,
L

ecopy . n
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_ ?Sub»j"eqt'sj.‘ E Titla to nining claima involved 1n m 20. o |

!’our 1at.ter of !éarch 16 conc.orning the titlc on

tha zmbjac‘b docket was referred to Washington and theéy eantwbad

. the Alto Mining Company. The. enclosed additional brechwre should
' . clear the pmblm :lnvolved in the title to the nining properﬁy. -

- Ve hnve not. digoa’eed the coxrbcnts of the brochu'm y
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UNITED STATES | REGIONaT DIRECTGRS™) ‘
DEPARTMENT OF THE INTERIOR OFFicE a5

Arizona-New Mexico Branch BUREAU OF MINE

M .
B o 4097~ y ARJ‘ J 1951  Tucspn, Arizona -
UNIVERSITY STATION MINING DIVISION BUREAU or
REGION IV DENVp OF MINES

W
D

March 16, 1951

Memorandum
To: Field Team, DMA, Region IV
Froms Chief, Arizona-New Mexico Branch, Mining Division,

Bureau of Mines
Acting District Supervisor, Arizona-New Mexico,
Geological Survey

Subject: Alto Mining Company DMA Application, DMA Docket #20

This office has postponed examination of the Alto Mining
Co. properties because a possible conflict in ewmership has been
discovered. This conflict will be explained in the following
paragraphs.

In the application for a Government loan, the company pro-
poses that first development should include erection of a small camp,
building a road, equipping the Alto and Royal Blue and Alice Blue mines,
and erection of a sink-float mill. The data supplied by the company
indicates feasibility of their plan is largely contingent upon operation

. of the Alto mine. That this is probably true is indicated by informa-
tion available in the Tucson office. This office recommends the DMA
should inform the Alto Mining Co. of the conflict in ownership.and
that the present application for a loan be denied in event the company
cannot furnish proof of ownership of the Alto mine. The following
information on ownership was obtained during preliminary investigations
of the property.

Investigation of the Alto Mining Co. property was undertaken
March 1L, 1951 by Messrs. A. F. Shride and J. N. Faick (Geological
Survey) and T. M. Romslo (Bureau of Mines). They found two miners:
rehabilitating the underground workings of the Alto mine. These miners
are working under the supervision of Roy Bell, Box 131, Patagonia,
Arizona, who was associated with the late O. L. Calhoun. The examiners
were told that the Alto mine was being operated by Mr. Bell under a
ease agreement granted to O. L. Calhoun by Edward A. Bergers and




his wife, Winifred M. Bergers, the owners of the property. The men
working at the mine explained that the Alto mining property was
separate and independent of property known as Mineral Segregation,
Baca -Float No. 3, which is supposedly under lease to Mr. Crotty and
associatese Mr. Je. W. Crotty of the Alto Mining Co. has requested
a Government loan to develop four mines, one of which is the Alto

‘mine which is already being worked by Mr. Bell on lease from

Mr. Berger.

Inasmuch as a real conflict appeared to exist, the examining
engineers elected to determine the nature of this conflict. The lease
notice posted near the portal main adit of the Alto mine contained
the following datas

Owners: Edward A. Bergers and Winifred M. Bergers.

Lease provisions: Mines and mining claims will be in
possession of, and worked by, O. L. Calhoun,
L2l N, 23rd Avenue, Phoenix, Arizona, pursuant to
a mining lease and option in favor of O. L. Calhoun,
dated October 7, 1950, said lease and option to be.
in force for 5 years from November 1, 1950.

Name of claimss Ophir No. 1, Ophir No., 2, Excelsor, Excelsor
West, Alto East, Steinfeld West, Buena Vista, Hillside,
Donau, Great Eastern, Grand Prize, Albert, Steinfeld,
Alto, Albion, and Record. The notice stated the above
Properties were described in particular in a deed from
the Eagle~-Picher Mining and Smelting Co., on record in
the office of the County Recorder of Santa Cruz County
-in Book 9 of Mining Deeds at page 307.

The examining engineers checked records concerning the property
at both the Treasurer's and Recorder's office at the County Courthouse,
Nogales, Arizona. The record of Mining Deeds showed the Bergers,

1301 W. Jackson Boulevard, Chicago, Illinois purchased the above claims
from the Eagle-Picher Mining and Smelting Co. Records in the Treasurer's
office showed the Bergers have paid taxes on the property and that taxes
have also been paid by J. N. Bouldin on the Mineral Segregation, Baca
Float No. 3. The Bland, Alice Blue and Royal Blue Mines, the other

three mines named in the loan agpplication, are in this Segregation;

the Alto Mine g parently is north of the Segregation boundary line.

The investigations by the examining engineers indicate the
boundary line between the Berger property and the land held by the Alto
Mining Co., under a lease with Boulding, is near the portal of the adit
to the Alto mine. The investigations also suggest all of the mine
workings at the Alto mine from which the Alto Mining Co. proposes to
produce ore are on property owned by the Bergers.




® X 2

In event it is found that the Alto Mining Co. does not have
control of the Alto mine and submits a revised application to cover
development work on the property that it does control, the committee
should consider the following information. During World War II the
RFC granted a loan to the Victory Mining Co. for development of the
Bland mine, - The Victory Mining Co. apparently developed little ore
and operations ceased in September, 19Lli, The Bland mine is one of
four mines which the Alto Mining Co. proposes to reopen. For future
reference it should also be noted that the RFC has made two loans for
development of the Alto mine, One of these loans was made to the
Long-Contact Mining Co., the other to the B and R Mining Co.

Iy M

Walter R. Storms

‘ fﬁ«)%;@

A, F. ohride




- UNITED STATES
DEPARTMENT OF THE. lNTERlOR
S BUREAU OF MINES . :

REG'°N v ' 224 NEW CUSTOMHOUSE

DENVER 2, COLORADO

OFFICE OF -
REGIONAL DIRECTOR

February 5, 1951
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

. 22} New Customhouse
Mining Division Denver 2, Colorado

Date Rad'd. .
JAT 17;:” : | January 16, 1951

ERIE

BUREAU OF MINES

MemorEsaatgs Colerado / :

To: P. T. Allsman (2), Bureau of Mines
Charles Anderson, Geological Survey

From: DMA Field Team, Region IV

Subject: Alto Mining Company, Docket DMA 20
L We are enclosing a request for Government aid from the
Alto Mining Company, Tyndal District, Patagonia, Arizona, DMA
Docket 20, as presented by J. W. Crotty, President.

You will note that the applicant has been requested to
file Form NSRB-146 with the Defense Minerals Administration, and
that the information submitted is to be investigated.

The Operating Committee also recommends that the suitability
of the project will depend upon the geological examination. We are
forwarding one copy of the available information to Mr. Charles Ander-
son; and one copy to Mr. P. T. Allsman for transmittal to Mr. Storms.

Please make the investigation;v however, this is not urgent
until receipt of the final forms.

% X/WJM

H. East, Jr.

aTH

- A. H. I-{?Jsc\:hmann

Enclosures

cc: JH East, Jr.
‘ AH Koschmann
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OFFICE
UNITED STATES . REGION IV
DEPARTMENT OF THE INTERIOR| - Jay1 91951

DEFENSE MINERALS ADMINISTRATION
. WASHINGTON 25, D. C. '

‘ REGIONAL DIRECTOR'S

BUREAU OF MINES
DENVER, COLORADO

Jamuary 15, 1951

Memorandum
To: Executive Officer of Field Team, Region IV
Froms lead-Zinc Division, DMA

Subject: Docket DMA 20 - Supplement to Application filed 10/11/50.
Alto Mining Company
Tyndal District
Patagonia, Arizona

The supplemental application presented by Mr. Crotty, for
the Alta Mining Company has been reviewed by the Lead-Zinc Division.

The supplement asks for an incrsass in the amount of the
request for Govermment assistance under the Defense Production Act of
1950 from $150,000 to $’700_,OOO.

The lead-Zinc Division reccmmends that the supplement be
made a part of the original application. The new request does not
contain information supplanting the original application, therefore,
the recommendation contained in our memorandum dated 1/10/51 is
still applicable.

-1 (] Chie.f
lead-Zinc Division, DMA

Approveds
IMA Operating Committee.

S =
Olaf N. Rove
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. January 10, 1951
) ' // X TJ?C)\.::\ N
Memorandum Y g
. & ~

. VAN
Tos Executive Officer of Field Team, Region IV L RN N T
’ R Toh HL e TN
. s j .

. From: Iead-Zinc Committee, DMA

Subjects Docket IMA 20
Alto Mining Company
Tyndal District
Patagonia, Arizona

The Alto Mining Company application, as presented by
J. W. Crotty, President, has been reviewed by the Nonferrous Lead-Zinc
Commodity Committee. _ :

The application does not indicate that the properties under
consideration for development have measured ore reserves. Fresumably
there are inferred reserves sufficient to sustain an operation of the
magnitude outlined in the application. The information given on the
nature of ore reserves is insufficient to reach a decision on this
application.

The Committes, therefore, recommends:

(1) The applicant be requested to file form N.S.R.B. 146
with the Defense linerals Administration.(Ticie #d feocm clowe),

(2) That the information submitted by the applicant in
requesting a loan be referred to the field committee for investigation.

The Committee's review of the papers indicates that the
suitability of the project in the development program will depend first
of 211 upon a geological examination to determine the ore reserves on
the various properties. .

%/W

OTTO HERRES, Chairman

. Iead-Zinc Committee, DMA
Approved:

DMA Operating Committee

)
S. H. Williston, Chairman
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UNITED STATES

DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES
~ WASHINGTON 25,D. C.

mo Jo wo Cmtty, PNSQ
Alto Mining Compeny
L0k2 Prescott Avenus

Dear Mr, Crottys .
Since acknowledging receipt of your spplication for.

assistance under ths Defense Production Act of 195, I bave been
inforred bty J. H, Bast, Jr., that you wish the original returned -

. % be replaced by a revised application, sybmitted in triplicate,

"mmmmpmuorcmamntm. Tt will carry with it

S u.mkoz Mhber DMA-20,

/ I trust thet your wishes in the matter are thus fully
cdﬁpliod with,
* Very truly yours,

CHARLES W. IBRRILL, Chief
Base Metals Branch

e

s
ﬁf

I

o

J. H. East, Jr, \/ ,'

8




- UNITED STATES _
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
ROCKY MOUNTAIN - REGION -
. REGION, IV

" OFFICE OF e e . 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR . . S o . DENVER 2, COLORADQ

Decembor 20, 1950

p .

" Mre J. W, Crotiy, Presiﬁ-ant.-- :
21to iining Company
LoL2 Prescott Avenue
» Balla.sh, Texaﬂ '
Dear lire Crotty: o
| 'l'm.s will aclmowledge reCeiot of ,,rc»ux- 1etter dated ER
‘ Décu:xbér ]5, 1950, togcther wi“ch four couies ef an amandccx re-
‘port on the develop.cnt emd oper abion. of your nlto, ui-«nﬁ |
Jefferson nines. |
The rmort and gnpr;ortim dat;. m.ll be mrmurdczi to
N the i)e ense Lanerals Mﬂ:mlsbratim, ..aahimton; I)‘ C- for |
attaci'nnont o the brochures previously sent,. to nmt arvency.

oincerely yours '

EJ- H. Eaﬁt’ JX'U %&) ‘
Regional Directer o

_ © ees Dre Soyg
| ) ¥ Allenan



ALTO MINING COMPANY

(AN ARIZONA CORPORATION)

. SALERO, ARIZONA
OPERATING SUBSIDIARY OF ' MAIL ADDRESS
SALERO METALS CORPORATION \ PATAGONIA, ARIZONA
. Py .
VAR SN
. *Lk,-i;"‘

Mro Jo Ho E&St, J oy L‘C\(} \‘}'Vi
Regional Directoy’ o, <&
Bureau of Mines ™ 9,
Denver 2, Colorado.

Dear Mr., Bast:
Inclosed are four copies of an amended request
for financial assistance, under the Defense Pro-
duction Act of 1950, in the development and
operation of our Alto, Bland and Jefferson mines.
Attached to said request are some. supporting data
in respect there_to.

Please attach them to the brochures we sent you
under date of November 17th, 1950.

.' Thanking you, we are,
Very truly yours,

Company,

/ e ent .
. W. Crotty

LOL2 Prescott Avenue
allas 4, Texas
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| ALTO MINING COMI’ANY | /éﬁjj -
k (AN ARIZONA CORPORATION) \

| . . SALERO. ARIZONA 7/@ C

! OPERATING SUBSIDIARY OF ‘ MAIL ADDRESS

. SALERO METALS CORPORATION PATAGONIA, ARIZONA

December 15, 1950

Mr., J. H, Bast, Jr.
Regional Director,
Bureau of Mines,
Denver, Colorado.

Dear Mr, East:

Assuming that the defense program outlined by President
Truman is necessary to our national defense, and is to be
followed in respeot to inorease in domestic production of
metals, it ocours to us that the plan of further testing and
partially developing our Alto, Bland and Jefferson mines sub-
mitted to you under date of November 27th, 1950, together
with a request for finances therefor under the Defemse Pro-
duction Aot of 1950 - the total of which is only $150,000.00 -
will entail an unneccessary loss of time and loss of a ocon-

siderable amount of metals that could be produced from said
mines. ,

’ Much time and many thousand dollars have been expended by us
on engineering work on the Mineral Segregation properties, and
the examinations of and reports thereon were made by competent
engineers of recognized standings and abilities whose judgments
have been accepted by mining companies and others, and whose

reputations are enviable. In the present emergency, it should
not be amiss to rely on them now. . .

In view of the merit of the properties, we are of the opinion
that the Alto mining project should now be undertaken on a
larger scale than $150,000,00 would permit, and that the ini-
tial development should be in accord with an outlined plan
attached hereto, together with estimates and other data, show-
ing the maximum cost to be $700,000,00.

To be able to obtain proper workmen, 1t will be necessary to

provide comfortable and sanitary living quarters, and other
facilities. S

The erection and operation of the small mill near Tubac » where
there is ample water, and some living quarters - would enable
the production of metals from some low grade ores that other-
wise would be lost. If for any reason, which is certainly not
.expected, the three mines failed to produce enough ore to supply
the mill, it ocould be operated partly or wholly as a custom




s e e T T R
'

Mr, Bast \ December 15, 1950 | R
f#2 |

mill to the advantage of the metals program and some mines in
the Tubac area. '

0f course, our operating personnel is fully capable of handling
all phases of the proposed development and operation on a
scale vastly larger than that outlined.

A request for financial aid in the maximum amount of $700,000.00
for completion of the program herein described is here made,
and your early oonsideration will be appreciated.

With the assistance of the Govermment in obtaining prompt de-
liveries of materials and equipment, we believe the construction
work can be completed and the mines and mill placed in opera-
tion within six months, provided we can start the work before

conditions in respect to materials and supplies become more
critical. '

Very truly yours,
Alto Miniyg

« W, Crotty

42 Prescott Avenue
llas 4, Texas.




ALTO MINING PROJECT

It is purposed equipping and operating the Alto, Bland and
Jefferson mines located in the northeastern part of the
Mineral Segregation, Tyndall Mining District, Santa Cruz
County, Arizona, and erecting and operating a heavy media
mill, having a rated capacity of a minimum of ten tons per
hour, on the Santa Cruz River and Southern Pacific Railroad
near the Town of Tubac.

With the assistance of the Govermment in obtaining prompt de-
liveries of materlals and equipment, it is believed the entire
development program can be completed, and the mines and plants
pPlaced in operation within six months. As mine workings are

made available for operation, and pending the completion of the
mill, shipping ores will Be sent to custom mills and/or smelters -
several of which are accessible to the Alto properties -, and

the milling grade ores will be stockpiled for processing in our
mill.

The locations of the mines, and the variety of ores contained
therein, are such as to assure diversified and continuous opera-
tions. Readily accessible ore reserves, which will enable

quick increase in ore production from any mine, will be developed
and maintained, and a reserve stock of metals will be warehoused.
This will enable the orderly delivery of metals on any contract
we may execute. :

A DEVELOPMENT COSTS
Equipping 3 mines ‘ $150,000,00

Mill, Land, Water wells and pumps. 90,000,00
Housing for 10 men at Tubac, Warehouse 20,000.00
Roads - 21,000.00

Housing at Salero - 106 men - Commissary,
Boarding House, Water and Sewer, Light Plant 178,000,00

Trucks, Miscellaneous, and Extra Equipment - 65,000,00
Machine Shop and Garage (Building & Equipment) - 18,000.00
Commissary Stock & Mine Supplies . 30,000,00
Mine Work S '90,000,00
Engineering, Contingencies and Extras , , 8,000.00

TOTAL 37%6ﬁﬂﬂﬁ36’

METAL PRODUCTION

Based on metal recoveries estimated by the Bureau of Mines as
follows: Lead 5%. Copper 2%. Zino 2. Silver 5 ounces per ton.
-The mill, which will have extra stand-by equipment, will have
a rated minimum daily capacity of 240 tons,. Operating at an
average of 75% of the minimum rated capacity processing an

average.of 180 tons per day, 300 days per year, the estimated
Tecoveries would produce the following:




Lead '3,2&0 tons per annum

c°pper . 1l ’ 080 " " " .
zinc 1,080 " " "
Silver 270,000 oz. " "

OPERATING INCOME

Net receipts from smelter for metals
contained in the concentrates - all
costs paid - Lead @ .1077¢ per pound.
Copper @ .1816¢ per 1b. Zinc @ .0942¢
per 1lb. Silver @ .84¢ per ounce.

Lead 3,240 tons @ $215.40 per ton .- $697,896.00
Copper 1,080 " @ 363.20 n ® 392,256.00
Zinc. 1,080 " @ 188,40 203,472.00
Silver 270,00 oz. @ .84 cents per oz. 226,800,00
Gross operating Income _ , $1,522,52L.00
Processing 54,000 tons of ore @ $12 per ton 648,000,00
Net Operating Income ~ 87L,52L.00
Less freight on 5,400 tons of metals at an . o :
estimated average of $18.00 per ton : 97,200,00
Operating profit ' ' s 22U, :
Less royalty at 5% of net operating income ~ 38,861,20
NET OPERATING PROFIT | | $ 738,362.80
PRODUCTION COSTS
Mining - B | $4450
Milling = - 1.25
Drayage - ore to mill . A 1.20
Supervision and executive » .90
New development work 2.50
Taxes and miscellaneous 1,65

TOTAL PER TON

ORE PRODUCTION

Operating the mill seven days per week at 75% of its minimum
rated capacity will require 1,260 tons of ore.-

Operating three mines two shifts per day for five days pef
week will require an ore mroduction of 84 tons per mine daily.

Total ore tonnage per year required fof the mill operation aé

outlined for 300 days per year will be 54,000 tons - 18,000 tonms
average from each of the three mines.




! P e
i : ' SALERO METALS CORPORATION
| ALTO MINE:
l ¢ Outline of Work: - S ,

Make accurate map and survey of old workings.

Oet sketch map from U, S. Bureau of Mines.

Road work to upper and lower workings.

Sample Bast Dump, 5300' level. o~
Recondition 1320' adit crosscut, 5042' elevation.
Explore ore showings in 5300' elevation adit tunnel.
Drive 1000' east and 1000' west from 5042' elevation adit crosscut.
Prepare stopes for mining.

8ink winges 150' to 250' on ore, 5042' adit crosscut.

Equipment:
1 500 cu!.ft. Diesel compressor : , $ 10,720,00
3 . Drifters and accessories @ $440,00 1,320.00
2 Stopers " " @ $410.00 820,00
2 Jackhammers " @ $400.00 o 800.00
7000 ft. 20# rail, 23,2 tons @ $100,00 2,320,00
Ties - 6000' of 4% x 6" @ $60,00 per M, 360,00
Pipe - 1200' of 4", 2000' of 3", 3500' of 2", 500! of 1" 2,874.00
Air Receiver, 4' x "10° . 725,00
10 2-ton ore cars @ $100,00 - 1,000,00
1 Idittle Mancha battery locomotive 4,000,00
. 1 Eimco Mucker _ ’3,R00,00
1 Side-stepper (cherry picker - Calif, switch) 450,00
1 8ingle Hydro drill jid ' (?) 2, 500,00
_ BElower, 3500' of 12" vent pipe 4,000.00
, Steel and drill bits 800,00
1 100-ton steel ore bin, 12' diameter x 20' 750,00
Small tools : . 1,000,00
Change House, 14' x 20' (steel) 750,00
Compressor House, 14' x 20' (steel) : 750,00
Tool shop and ware house ' 750,00
1000-gallon water snpply tank 150,00
Mine timber - 30,000 bd, ft. @ $60 per M. 1, 800,00
$ 41,839,00

Estimate a crew of 12 men per shift, working 2 shifta to reach a production
of 100 tons per day.



SALERO METALS CORPORATION,
‘ JEFFERSON MINE:

Outline of Work:

S8ink 3-compartment 350' vertical shaft near elevation 4993' which is elev-
ation of Jefferson lower adit crosscut and tunnel, and provide ore pocket.

Equipment::
1 500-cu., ft. Diesel compressor. $ 10,720,00
1 60' double sheave headframe (used) 4,,000,00
1 100-ton steel ore bin 750,00
1 Double-drum hoist; 75 H.P. motor 7, 500,00
1 2-ton automatic dump skip and cage 2,000,00
Timber for shaft, 84,000 ft. @ $60.00 per M, 5,040,00
560 £t. 3/L-round hanging rods, 840# 8 $6,25 60,00
5 Jackhammers and accessories @ $400 2,000,00
2 Drifters and accessories @ $440 880,00
‘ 2 Stopers " n @ $,10 820,00
10 2-ton ore cars @ $100 1,000,00
.1  Eimco mucker 3,200.00
1 Riddell mucking machine 2,400,00
1 Side-stepper (cherry picker or Calif. switch) 450,00
1 Little Manbha battery locomotive 4,000,00
Small tools 1,000.00
Timber shed and saws : 500,00
Change house; 14' x 20' (steel, corrugated iron) 750,00
Compressor and hoist house 750,00
Tool shop and warehouse 750,00 -
HElower and 3000' 6f 12" vent pipe 450,00
1  Single Hydro drill jib (and drifter) 2,500,00
1 Air Received; 4' x 10' 725,00
1 1000-gal. water storage tank 150,00
Mine timber, about 30,000 bd, ft. @ $60 per M, 1,800,00
Steel and drill bits ‘
$ 54,995.00
Estimate a crew of 12 men per shift, working 2 shifts to reach a

JIe.

Double-drum hoist and 75~-H.P. motor.
New road via Tpenton Mine and shaft.

Drift 200' east from 300' level of shaft to Jefferson vein and to Georgia

Mine. Drift 1000' east on both veins at elevation 4700'.

Recondition and drift 1000' on main Jefferson adit elevation 5167°'.

Prepare stopes for mining.

production of 75 tons per day.




SALERO METALS CORPORATION.

@ B¢ (snd North Bland) Mine:

Outline of Wppk:
~ “Recondition lower Bland adit (5380° elevation) 530"

Continue adit east 1700 to get below strong mineralizod outcrop at
elevation 5930!.

. Crosscut 440' north at portal plus 600 to'North Trenton.
Raise 550' at end of 5380' adit for ventilation,

Pfepare stopes for extraction.

Equipment.: .
Duplicate equipment listed under Alto Mine.

.

Estimate a crew of 12 men per shift, working 2 shifts, to reach a production N

of 100 tons per day.

Ve
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ALTO MINING COMPANY

(AN ARIZONA CORPORATION)

SALERO, ARIZONA

OPERATING SUBSIDIARY OF ) MAIL ADDRESS
SALERO METALS CORPORATION November 20, 1950 PATAGONIA, ARIZONA
REGIONAL DIRECTOR'S ™
OFFICE LOL2 Prescott Ave
: o * 9
REGION 1v Dallas /4, Texas
Mr, J. II. East, Jr., KOV 2 2 1950
Regional Director,
Bureau of Mines, BUREAU OF wn:i3

22h New Customhouse, DENVER, COLORADO
Denver 2, Colorado., :

Dear lir. East:

As advised in my letter to you of October 27, 1950, I visited
the property in Arizona, and had considerably more enginerr-~

ing work performed thereon under the direction of Mr. Robert

Lenon.,

Shortly, we will have the maps, report and estimates pPrepared, -
and will submit a new brochure in respect to a revised develop-
ment program that will require considerably less money than
the proposal submitted in my letter of October 27, 1950, in
which a brochure was inclosed.

Pending the submission of the data mentioned, and ah applica-
tion for finances to cover said revised plans, I shall appre-
ciate your returning the brochure sent you on October 27th.

We desirec to use some of the information therein in the new
brochure now being prepared.

Thanking you, I am,

- Very trfily/ yours

Crotty, Pr éident.

4
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HILLCREST STATE BANK

‘Executive Vice=President

Dallas, Texas
October 11, 1950

Honorable W. Stuart Symington
Chairman, National Securities Board

- Washington, D. C.

Dear Mr, SyMington:

It is a pleasure to address you in the interest
of Mr. Js Wi Grotty. I have been acquainted with Mr.
Crotty for over ten years and have always been impressed
most highly with his integrity and resow cefulness.

Mr. Crotty has spent many years at great personal
expenge to himself in the development of a project which
he believes has an important bearing on national defense,

I have a high regard for him as being a man of
high moral standards and implicitly honest in gil his
dealings. It is my opinion that you may deal with him and
place full reliance and confidence in any claims or state~
ments made by him.

| ~_Any assistance furnished him in the furtherance
of his proposal will be greatly appreciated.

Sincerely yours,

| | . // M. P, RICHARDSON
MPR/sd - ' Executive Vice-Pregident
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