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| - I have examined the records and transactieé;;gf $

2 Qe 7

Jucson, Arizonay

pertaining to Exploration Contract Idm~E2lO, Docket No. DMA 399X, including
Amendments Nos. 1 through 7, covering a project of exploration for Zinc-
Copper, located in Cochise county, Arizona, and commonly known as the Abril
Mine, for the period December 1, 1951, to July 31, 1953, including subsequent
settlement February 19, 1954. .

My examination was made in accordanco with genorally accepted
standards applicable in the circumstances.

The audit disclosod the following facts in regard to the amount to
ba paid the Contractors ‘

' Total Cost per ME-104 ' $64,964.67 .

Less: Proceeda from Property Eisposition —la$81.48
Net Claimed Costs | $63,283.19

| Exceptions (See Audit Boport for Details) . '

- During this Audit S ‘f‘ 174,86
Total Accepted Cost B | 3 : : | $63,108.33

| The contraet calls for a 50 percent participation of exploration

| v expenses by the United States Government. Therefore, payment to the Con=-

‘ . tractor by the Government in the amount of Thirty-Onu Thousand Five-Hundred
Fifty-Four and 16/100ths Dollars ,

i | o - $31,554.16 -
is valid and proper. '

This c-ttificate is issued on the provision that the Regxonal
Executive Officer, the Administrator, or other competent official has ace

- cepted or will accept the projnct as having othexrwise met the torns of the
\ . contract. _

\ © Dateds prruary 24, 1954.

o8 Lt

‘Donald T. Finch, Auditor






. On February 8, 1954, a finai audit (coveri the period Decembo: 1,
1951 to July 31, 1953, including the subsequent settlément February 19, 1954,)
was made of the records and acceunts of operations pertaining to Centract No.<

- Idm-E210, Docket No., DMA 399X, including annndmants Nos. 1 through 7 and:
approval of liquidation agre-nent with

| PO, Box 769 -

covering a project of exploration for zinc and copper lecated in.tho'nragood'
Mining District, Cochise County, Arlzona, appreximately 22 milou noxtheast of
Tombstone; Arizena. A

- The nccounting records undcr this contract are 1ocated at the home
of Mr. Owtns, 4052 Calle de Jardin, Tucsen, Arizona.

Mr. T. M. Rom;le, Mining angineer, Tucson Officc, collahorated 1n
the audit.

During the course of the audit, Mr. Sherwood B. Owens was censulted
when necessary. His cooparation greatly facilitated the audit.

&

b4 8

fho source documents covering the ¢osts of the project are recoraed

on monthly work sheets, which form the basis for praparation of the monthly ME-

104 reports. This audit, therefore, involved in general a check of the source
documents against the mcnthly work sheets and a reconciliation with the MF«104
reports. Costs were recorded on a combination of caoh and accrual basis.

Prior to the on-site audit con'idcrablo pro-audit analysis was par-
formed in the DMEA Office at Denver, Colorado. ‘ )

The audit was limited to ascertaining the accuracy, propritty and
validity of the costs as shown in the *Tetals to Date™ column of Foxm MF-104,
Operator's Monthly Report and Voucher, fer t;e month of Juiy, 1953. '

In view of the previous audit by T. ", Brading, DMEA Auditor, cover- :
ing the peried December 1, 1951 to January 31, 1953, except as otherwise ine :
dicated, this audit was restricted to the eo:tt clalmad by the operator since -
that later dato. ’
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: ‘rhe extent of the audit and tind!ngs under each of' the "Itms of
Cost™ followss _ ‘ , _

(2) Mﬁw‘tﬂm

(A) Labex

, All charqu for labor during the period Febmry 1 to Jul.y 31,
1953 were supported by daily time reports and payrolls which were examined
in detan as to number of hours, wthorized ratas. extensions and ampunts.

' Acceptable labor costs are as fouowso | | |

. 'nalam:e per previous Audit Report : $16,958.37

Period Februazy 1 to July 1, 1953 —6.719:20
~Accepted Total B w

| The audit disclosed the fouowing overcharges that arose in the ; 4

recapping cf paymus fm t.ho daily time reports and which are disallowed
~in this reports :

: Fabmary 16-28 s Frank lloiim : 11 hrao $1¢56%1

. March 1~15 3 Frank Molina L hre o $1.5625
S L 3 Jesus Molina lﬁ hrse & 515625
May 1«15 = 3 llu-uno Je r'folim m;g,_ &1 «5625
Total EXcesi; Hours . ';_ R hrs. ¥ 51.5625 $51.56
(8) Susexvision | . e

All charges for supcxvision for the period Februaty 1 'eo July..
31 1953, were supported by daily time sheets snd payrell summaries which'

were sxamined in detail. These charges were for the salary of Alvin W. Ger=

hardt at the authorized rate of $19.00 per day. The chargea for supervision ,
vd\ich are comidcud reasonable are tabulated belows - B

Balamo per pmiou: Audit Roport ‘ - 36,120'.90

Period February 1 to July 31, 1953 =~ - ° _2.685.00
Accepted total }ch:»:-qos for Super.visian o   : ' $8,205,00
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ALl charges for opersting materials and supplies for the period -
February 1 to July 31, 1953, were supported by invoices which were examined
. for propriety and reasonableness. . . . ' . R

A duplicate charge of $110.48 for Diesel fuel charged to "Other

‘Supplies® is dissllowsd. Thie item was on “tendard Oil Gompany of Californis . .

invoice T272403 dated iarch 23, 1953, which was cleimed on the Operator's
March, 1933, MF-104 and also, en the MF-104 fc: June, 1953. , :

The analysis of acceptable égi:t of 'o’pu}.vting métcri'als and supplies
. Balance . Period Disallow- Proceeds
- per ~ Febe 1 to ances . - from -
Previous " July 31, this = Liquidas Accepted
L $1125.19 | L s119ma19
T, 4902483 - $310.20 .. 5162.02 .

_ follma '

Timber . .
Explosives
Pipe

$669.39

Track

‘Sub-Total .

Mr Hoses & Fittings -

- Gmall Tools =

Drill 8teel & Condi-
tioning

Mine Supplies
Carbide

Diedel Fuel -

Transportation

" Total Operating

Materisls and
Supplies -

- (1) Opezator's Ll@_ﬁdatim Proposal “vi.uvldag;ed

. 8B7.T8 143,97

298,70 733.05 7

77 3&!% .

$ 762.22 172,00 .
415,37 33.47

2207.30 °  365.6%

L 446,28 32.12

. 32.86 - 37.84

L 30%.54 - 263.26

S % 93423 v
Ll a0, mIra2
i T amesn

3292432,

Total Other Supplies- R

August 12, 1953, supplemented

February 8, 1954, and approved by Executive Officer, DMEA Field Tean,
.Region 1V, on February 19, 1954, o o






(4) geerating Equlesent
(4) Reatal
. | ~None
| (a)' Puzchases
‘There were no additlonal purchases of equipmnt during the
pcriod February 1 to July 31, 1933,

A tabulation of equipment purchans fcllom&

- Aths Drills (2 were destroyed by fire) $1651.20

2 Ralsing Feeds | ‘ 397.80

1 Grinder . \ - 397.80

2 antic Pushers o ' 306,00

| -"Total Purchasu per waious mdit $2792.80
‘Less; Procesds from Liquidation L IRTS

| Acceptable Costs of Purchases . $2044.0

: () Depresiation |

all charqn for dcpnciation during thc period February 1 to
~ July 31 1953, were examined snd compared with contract authorizastion. They
- ware mimﬁ with the supexvislng Engimr and are considered ruscmable. '

The acccptable chargns for depreciation are 28 follom: :

. Balance ‘per Period seb. 1 to nccepted
Eimco Mucker - $ 575,00 '$ 225.00 s 80000

Compressor - . 172%.00 . 825,00 f .. 2550,00
" Trsmmer Locomotive o 3719.47 . .148,% 52797
9 Mine Cars = . _G46.90 o B3I e 900,02

Accopted Totals §§g§‘ﬂ ilﬁhﬁ. o m 7738 7
(9 mnu.mmnmm.mumm o |

None
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(6) mmwm.m.mmm | s o
" There were no ndditionu charges for new buudinga and i-provenents ‘

" during the pericd February 1 to July al, 1953. A tabulation of the accepted -
elemants of cost in this category !onm: , R

House for 4 men 3550.00
Compressor house and change room o 650,00
Moving houses to projoct . e d 80400
Totsl per Previous Audit - - $1380.00

Lesss Frocndo from Liguidation _.__&Q

Accepted Total . | w
@ m:.um | R
W mnue_mm
All charges for repaiss to equipmnt during the period of

Fobmary 1 to July 31, 1953, were upporud by involces which weze examined
for proprioty and mmablomn.

: . The accoptabh emt of npai:s to equipmmt consisted of the
~ followings - ,

‘ -.Baunco'por ‘ Period Feb. 1 to Aceepted

Drills S $ 444.57 $%0.19 . $ 535.36 R
Mine Carse ‘ S 83.13 RN .. 63403 o
Compressor T 80%.41 o~ 90402 895.43 .

Accoptcd l‘oms

(l) mzm.mmm

All charges for sanpling and mlysis for the pariad February
1 to July 31, 1993, were supported by invoices which were examined and re= -

\fri::od with the Banvhing Engineer. Amlyni- of the chargu to this item |
0 aws '

Zinc Auuys -8 o Si .50 . 572.00
Zinc-Copper Assays - 1 @ $2.,50 250
Zine-Gopper-Silver Assays - 1 & $4.00 _A_,m

Accepted Total Frcr .






(C) mmuam | S
‘ Al chargu for payroll taxcs during thn period Pebruury 1 to
July 31, wers confirmed by recomputation. The applicable rates ares F.I.C.A.

19%; FJULA. 0oF, and Ar!zom u'mploymnt l.ﬁﬁ. . Ourcharges totauing
“.62 are disallowed. S

, ‘rhe acceptable charges for payron tam ares

Baslance per Previcus rudit 5816.00

Period February 1 to July 31, 1953 ,___;Qz,u
Accepteble Total . $0423:07

’;m-ww sy Jomganse

All chargyes for workmen's cempensation Imurance during the ,' .
period February 1 to July 31, 1953, were confirmed by recomputation. The ap~
plicable rate is $9.92 per hundred dollars of pamn. Overcharges tc»tauing

'1‘38 20 ore dttallowed

- \

{ o _ . The acceptable chargea for Liabuity Insuxance consist of the
' »foIIOWLngs L

‘Balance per Previous Audit mzag.af;l |
- Period. f-‘ebmary 1to July 3, 1953 L 2828
, ‘~Accegtab1e Totax S w
(e) W- | o

‘An charget. for accomtant's feos for tlw period February .1 to
July 31. 1953, were supported by invoices which were examined. Charges which
were at the rate of $50.00 per month are authorized by Amendment’ ﬁo. 2 to the -
Exploration cantract and are considered reasonable in amounu .

Tho accepteble charges for Accnuntant'g fees- va;e‘:,', . |

_ Balance per Previous Audit = . $680.00.
Period February 1 to July 31, 1953 U 000
Acceptable Total . - | e

' The totals to date shown on the opsrator's July, 19::3, mp-m( 38
report agree with the July, 1953, 5!?-104 teport. _ ,
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The oporator submitted the high bid out of three offers in liquide-

| tion. The original offer in liquidation was dated August 12, 1953. This

offer was supplemented on February 8§, 1994, and approved by the Execuuve of-
ficer, DMEA Field ‘rum, Region IV, on Pebrusry 19, 1954, ‘ :

There were no unused materials, supplies, or other property tobe
disposed of for the joint account of the operator and the Govemnt ather '
than that covered by waiver or liquidation. '

This audit has disclosed that 411 costs as chuged to this raject,
with the exceptien of the disallowsnces itemized under 2{(A) Labors (3) Mater-
ials and Suppliesy 7(C) Payroll Taxes, and 7(D) Liability Insurance, of the .
preceding section of this report, are reascnsble and proper under the terms of
the Contract, Amendments Nos. 1 through 7, and Liquidation. Propasal submitted
August 12, 1953, and spproved Fobmlry 19, 1954,

The adjustments of Items of Costs, as shown on the July, 1953 MF=
104 rcport, the disallowances and the appmod muntl are summarized as
follows: .

Total to  Dis= .  Proceeds

Date allowed from Allowed
. WF=104 by . Liquida- = by
None , -
Labor [$23729.13  $ 51.56 . $23677.57 -
supervision - 8775.00 o 8175.00
Technical Services .- S R I
Timber . : CuBae S § 178 LI
Explosives -  5472,22 . $ 310,20 5162.02
Pipe _ 1031.7% : | 870, 733,05
ux-emms o . B077.43 110,48 61,99 . 7905.00
- . . BRI e ‘
Rental = . - .o L eemmw C
Purchase S 272,80 . 08.75 . 2084.05 1 -
Initisl Rehsbilitstion & Repairs = = = = , PR

New Buildings & Improvesents - 1380.00 63,00  1317.00






. Repairs to Equipment
‘Sampling & Analysis
Payroll Taxes ‘
Liability Insurance
Accountant :

Total to Dis- .  Proceeds

Date allowed from . Allowed
- WE=104 by Ligquida~ ° by

$ 1524.87 $ 1524.87

3227.47 8.20 - L.
w2000 230,00

At the conclusion of tho audit, the findings were discussed with

the operator, Mr. Sherwood B. Owens, and with the Executive Officer, DMEA

Field Team, Region IV,

February 24, 1954, o

: ) . // / ‘
- SDoinald 4-F o el
.- Donald T« Finch, Auditor






0. Box T

rucsor, Arfzone

pertaining to Exploration Contract 1dm-B210, Docket No. DMA 399K in~
cluding Amendments 1 to 6, covering a project of exploration for zinc
and copper for the period December 1951 to Jsnuary 1953,

My examinstion was made in accordance with generally accepb-

ed gtandards eppliceble in the circumstances.

The audit disclosed the folloving fects in regard to the
smount to be paid the Contractor:

Total Cost per WF-104 $50 ’“28.%

Exceptions (Per Audit Report) 6
Totel Accepted Cost $50,427.45
The contract calls for a 50 per cent participation of ex-
ploration expenses by the United States Government. Therefore, pay-~
ment to the Contractor by the Govermment in the emount of Twenty
five thoussnd two hundred thirteen and 73/100 Dollers

~ $25,213.73 -

is valld end proper.

This certificate is issued on the provision thet the
Regionsl Executive Officer, the Administretor, or other competent
official has sccepted or will accept the project as having otherwise
pmet the terms of the contract.

Dated: March 16, 1953 Q
‘ ~ leqab/

T. H. Dreding, Auditpr
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I. INTRODUCTION

An interim sudit wes made from February 24 to 26, 1953 (cover=
ing the period from December 1, 1951 to January 31, 1953) of the
records and operstions pertaining to Contract Idm-B210, Docket No,

DMA 399X and emendments number one to six with

Sherwood B. Owens, an individual
P. 0. Box 769
'TuciS'On,_ Arizone

covering a project of exploration for zinc snd copper.
The accounting records under this contract are located at the
home of Mr, Owens, 4052 Calle de Jardin; Tucson, Arizons, while the

mine is located in the Dragoon Mining District, Cochise County,

Arizona, 22 miles northeast of Tombstone, Arizona.

Mr, J. W. Townsend, Mining Engineer, Penver Office, and Mr.
T, M. Romslo, Mining Engineer; Pucson Office, colleborated in the
audit.

During the course of the audit, Mr, Sherwood B. Owens was
consulted as necessary.

His cooperation and assistance greatly faecilitated the audit.

II. GENFRAL INFORMATION ON RECORDS

The general ledger and relation records had been forwarded
to Mr. Owens' accountent in Dallas, Texas, in order to prepare the
income tex returns,

The source documents covering the costs of the project are
recorded on monthly work sheets, wvhich form the basis for pre §e.ration

of the monthly MF-104 reports. Therefore, this audit involved in

general a check of the source documents asgainst the monthly work sheets






A1l coste, except for peyroll taxes and compensation insurence are

recorded on a cash basis.

IIZ. SCOPE OF AUDIT AND FINDINGS

(1) Independent Contracts

Not applicable to this contract

(2) Labor and Supervision

All cherges under this category were checked against the
recordings on the monthly work sheets, Time for individual miners
as entered on the daily time book vhich is maintained by the foreman,
were checked to payroll records. Rates were checked to contract, and
extensions and footings for December 1951, February, April and June
1952, and January 1953 were checked in detail. In the following noted
instances, time was charged on the payroll record in excess of that

shown on the time book.

Name Date Hours Rate per hour Amount
Frank Molina 6-22-52 1.5 1.375 2.06
Frank Molina 8-31-52 8.0 1.5625 12.50
Frank Molina 1+9-53 1.0 1.5625 1.56
Jesus Molina 6~-23-52 8. 1.375 11,00
Jesus Molina 6-26-52 8. 1.375 11.¢0
Jesus Molina T-12452 2, 1.5625 3.13
Jesus Molina 8-31-52 8. 1.5625 12,50
A. R, Altiminero  6+22.52 1.5 1.5625 2.3h
Olejo E. Antunz 8-7-52 8. 1.5 10.00
Qlejo E. Antunz §+31+52 8. 1.25 10.00
Nicholas Alverez 83152 8. 1.5625 12.50

Total Disallowed
Payroll records are prepared in Tucson based on time as res
corded in the time book approved by the foremen. In view of errors

noted above, $88.59 is disalloved.






The audit disclosed that the costs under this item shown on
the January MF-104 as compared to the costs properly chargeable and
allowable to be:

Disallowed 29
Allowable

Reported on January 1953 MF-104  §17 ,0L6.

Supervision
Alvin W. Gearheart, Engilneer and Supervisor devotes full

time of 8 hours each day to the project, at the flat rate of $15,00
per day. No overtime is charged for time in excess of 40 hours per
week., The exemining engineer is of the opinion thet the costs in-
curred are reasonsble, proper and allowsble under the terms of the
contract. The executive officer of Region IV concurs in this
decigion. In view of the fact that Mr. Gearhart handles all en-
gineering details, prepares the maps and geological and engineer-
ing reports in addition to active supervision of the workmen, it

is felt that the charge as claimed $6120.00, is proper and allow»
able under the terms of the contract.

(3) Operati

Moterials end Supplies
A1l charges for msterials end supplies were checked
against monthly work sheets. All invoices were examined to de«
termine propriety of items charged. It will be noted that ex-
‘plosive costs are high. The exemining englneers all concur that
this is due primerily to the nature of the ground, which is ex-
tremely hard and considerable difficulty is experienced in both
drilling and bresking the rock. |






The total cobts properly allowable and chargesble under this

category were found to consist of the following:

Timber $1,125.19
Explosives 4,802.83
Pipe 887.78
Track 931“ ¢ 53
Miscellansous _  T,0u6.11
Total $1k,T90 M4

Miscellaneous consists primerily of Drill Steel, Diesel Fuel,
Air Hose and Fittings and Small Tools.

(4) Operating Equipment

A1l charges for operating equipment were checked against
the daily work sheets and authority established by the contract.
IhV¢ices covering purchase of equipment, ail of which are considered
proper and allovable by the terms of the contract, wvere found to

consist of the following items:

5 « Atlas Drills $1,651,20
2 » Raiging Feeds 397.80
1 - Grinder 397.80
2 < Pneumatic Pushers ~306.00

Total $2,752.80

All charges for depreciation on equipment owned by contractor
and uged in exploration work were checked to monthly work sheets.

The sudit disclosed that these charges were as follows:

Description Monthly Rate  Dec 1951
. | %o May,1952

Eimco Mucking Machine $ 50.00 $187.50

385 CMM Compressor 150.00 562,50
Trammer Locomotive 33.00 123.72
9 Mine Cars 56.25 210.96

$2689.25  $1004,68

289.25%x6= 1735.50
62.5% of 1735.50 = $1084.68






Charge based on machine shifts a8 agreed between operator aend
examining engineer and approved by Executive officer, Region IV as
followst 16 shifts per day

Exploration all of 8 shifts per day

Exploration part of 2 shifts per day

Total Exploration 10 shifts
Total Shifts 10+16= 62.5%

In June 1952 mining operstions were discontinued on the 20th,
hence charge for June was based on T5% as follows:
Bimco Mucking Machine 3? 50
285 CMF Compressor

Trammer locomotive
9 Mine Cars

From July 1, 1952 to Jenuery 31, 1953 (7 months), the charges

were as £ollows? July 1, 1952
_ Rate per Month .
Eimco Mucking Machine 50.00
385 CIM Compressor 150,00
Trammer Locomotive 33.00
9 Mine Cars 56 .25

Total Costs July 1, 1952 to Jan.31,1953
Total costs considered as reasonable and allowable under the
contract ==e=-s-scsmommen- ammmnceanmancmeunmonnse  $3,306.37
While accurate records were not maintained covering usage of
equipment as listed above, the engineer's monthly narrative reportis
state that the cherge was in order.

(5) Initiel Rehabilitetion & Repairs

Not applicable to this contract

(6) New Buildings & Improvements

Invoices covering items under subject category vere ex<

amined. The charges are as follows:






House for 4 men $550.00
Comprcesor house &
. change room 650.00

Moving houses to project _ 180.00_
Total Charged §l3§5,00

These costs are less than authoriZed by the contract end are
considered as proper and allowable under the terms of the contract,
(7) Miscellaneous
Repairs to Equipment

All charges for Repairs to Equipment were traced to

Monthly Work Sheets. Invoices covering parts end supplies were
examined to determine propriety of the charge. An analysis wasg
maede vhich showed the allocation of charges to various types of

equipment as shown herewith:

Drills $hhh 57

Mine Cars 63.13

Compressor 805.41
$1313.11

Charges for sampling and assaying in the amount of $25.00 were
traced to monthly cost sheets. Invoices covering charges were

examined. They were for:

15 zinc assays at $1.50 $22.50
1 zinc copper assay at

$2.50 2.50
525 .00
All charges for payroll takes and insurance were checked by

computation at the rates shown by the company's files to be in

effect. These rates were:

Vnsmploym@nt*deeral 3
Arizona 2.7 k.5






’ .

July through January
1952 1953
F.I.C.A. ‘ 1.5
Unemployment ~Pederal 3.
Arizona 1.5 3:3

Workmen's Compensation 9.92
Since disallowances have been made for wages under this contract,

the allowable costs for payroll taxes and insurance are reduced as

follows ¢
Payroll Taxes Charged Disalloved Allowed
Prior to July $u7§ .33 1.33 uz;.oo
Subsequént to July 46.95 1.95 345.00
19.2 3 2% 816.00
Workmen's Compensation $2298.15 8.79 2289.36
Accountent

The Finance Officer had disallowed payment for part time auditor
in the amount of $100.00 because of lack of documentation. Satisfactoy

evidence of peyment was submitted, hence this emount is reinstated.

1V. CONCLUSIONS AND RECOMMENDATIONS

Mr. Townsend, Mining Engineer, checked the amounts reported on
MF-104A, which were in asgreement with those reported on MF-104. He
made some changes in the distribution of the charges, and the correct
distribution which should be picked up by the operator in prep&ring

his next MF-104A are shown below:

Drifting $33,315.39
Rehabilitation 3,497.92
Raising 8,539.41
Drilling 1.9
, $46,294.65
New Bldgs, Improgements

ete. 1,380.00
Bquipment Purchases - 2,752.80

$50,427.45
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Total Allowable Costs $63,926.00
Expended to date 50,2745
Belance $13,498.55

In view of the work accomplished to date, it is felt that funds
remaining should be sufficient to cémplcte the project.

This audit has disclosed that all costs, as charged to this
project, with the exception of disallowences itemized under Items
(2) Lebor and Supervision end (7) Miscellaneous, of the preceding
section of this report, are reagonsble end proper under the terms
of the contract, and amendments one to six.

The sdjustments between Items of Costs, as shown on the January
1953 MP-104, recommended disellowences, reinstatement, and approved

emounts are summarized as follows:
Distrie Disal~

Jan.31 bution lowed Rein- Allowed by
1953 Corrected by sudit stated Audit

(2)labor & Supervision: T ' -
Labor $17046.96 $LT046.96 $ 88.59 $16958.37
Supervision 6120.00  6120.00 6120.00

(3)Operating Material
& Suppliesi

Timber 1125.19  1125.19 1125.19
Explosives 4802.83 4802.83 14,802.83
Pipe 887.78 887.78
Track » y 934h.53 934.53
Miscellaneous 7243,36 7046 .11 7046.11
(4)Operating Equipment:
Purchases L33k k4 2752.80 2752.80
Depreciation 3326.37 3326.37 3326.37
(6)New Bldgs.&
Improvements 13680.00  1380.00 1380.00
{T)Miscellanecus: '
Repsirs to Equip 1213.99 1313.11 1313.11
Sampling & Anal. 25.00 25.00 25.00
Payroll Taxes 819.28 819.28 3.28 816.00
Liability Ins. 2298.15 2298.15 8.79 2289.36
Accountant 550.00 550 .00 $100.00  650.00

Transportation_  142.5k . e
$o0b28.11 $50428.11 $100.66 $100.00 $50427.45

8
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At the conclusion of the audit, the findings vere discussed
with Sherwood B. Ovens. The company is preparing their next monthly
MFéloh on the basis of the proper distribution of charged costs as

‘ghown in the second column of the preceding summary.

March 16, 1953 R4

T. H. Breding, Auditof
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- UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

. . APR 1 4 1854
Mr, Eherweod B, Ovens | L .
P. 0, Box 769 ' - -
Tucson, Arizena ‘ '

" Docket No. DMA-399X (Zino—Cop“er)
. fherwood B. Owens

Abril Mine

Cochise Sounty. irizona

Contract ‘o, Idm-F210

Dear Hr.'bwens:

This is with reference to the subject explorctien contract
batween your company and the Government.. .

The finel sudit of the contract ex:enditures and the final
report of the Field 7eam heve been received and accepted by this Ad-
ministretion, Of the total amount of $(3,926.00, arproved under the
contract, $63,108.33 represents the accetted end anproved exwenditures
actually made. Of this sum, 50 per cent, or $31,554.16, represented
the Government's share, The exploration work was completga in a sat-
isfactory menner. ' ) : '

Becanse the results of the exnloration were unfavorshle,
it is not our intention to make & certification of discovery or de-
velopment vhich vould crzste e lien sgainst the subject oHroperty.
e are, therefore, closing our bH00izs zad records with regnect to
this project Your attention is calied, hovever, to irticle 11 of - -
the Contract which regquires the Operator to "keep and nreserve said .
records and accounts for at least 3 years after the completion of
the project or the termination of this contract.m

Your interest in the »xnioramion Frosram of the | ‘efens°‘
viner-ls ¥xploration Administretion aad your willlngness to par
ticipete therein are appreciated.

WRGriswold/bjl (4/6/5L) Sincerely ycmrs,

Copy to: Docket: | {6, ©. Mittendorf (
' . Admr, R, File - ‘
Op. Committee . Ad=inistrator
Base Metals '
Region IV (2)
Mr, Kinkel
Mr. Bishop
Chron,
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To. T

AMENDMENT OF CONPRACT: No. Tom-5210° | '

: Contracc Docket Wo. DMA 399X, aated Hov. lh 1951 between the
United States of. America and 5herwood B; Owens is hereby amended as
follows, effective February lO, 1953 | B

Referring to Bxhibit A .atuached to Exploration K
Project Contract Torm MF-200,. under the title

Lebor and Supervision: (Estimeted), subtitle .
“Classification”, add ‘the. folloWing:

L@ad Miners at @13 50 nvr day
All per aay wage rates are based on an 8-hour
day, 5- day week, with time and one-hali for
overtime .
Thié amendment shall not be construed to increase: the estimatéd'
total cost of the projéct,_the aggregate total amounﬁiwhich the Govern-
ment may pay or the percentage of the costs ﬁhidh the Govérnmenﬁvmay

' pay under Lhe prov151ons ‘of Article 13 of +the contracc form

batea  MAR1S 1953

UI\IIT"‘D oTATE:: OF ANT‘RICXIJ

Owens . ’ : uxecutive OLii 'r, DMuA
Field Team, Region IV






ANENDNENT oF CONTRACT. No. Idm-E210

Contract Docket No. DMA 399X, dated November 1, 1951
~ between the United States of America and Sherwood B. Qwens is:
hereby amended as foilows, effective as of the date of said
‘contracti

| Referring to article "3. Exploration Project" of

Exploration Project Contract Form M F-200, delete

_fifteen (15) months and in lieu thereof substltute

"twenty-four (24) months",

This emendment shall not be construed to increase the
estimated total cost of the project, the sggregate total amount
- which the Government may pay or the peféentage‘of the costs which‘
the Government may pay under the prov151ons of article 13 of the
contract form. ' ‘ _

, Dated_ February 16 1953, |
M’g% UNITED STATES OF AMERICW

SHER#GOD:B—~9UENS‘

sy Y

Executive Offi DMEA
Field Team, Regjon IV






. No. 5
AMENDMENT OF CONTRACT: No. Idm-E210

Contract Docket No. DMA 399X, dated November 14, 1951,
between the United States of America and Sherwood B. Owens is hereby
amended as follows, effective.Novembe: 17, 1952:

- ‘Referring to YEXHIBIT 'A'" attached to Exploration Project

Contract Form MF-200, caption "Egtimated Cost of Exploration',
to the matter thereunder add the follow1ng.

"If it is deemed to be in the best interests of the
— , : exploration project, as determined from geologic
' conditions encountered as the work progresses, the
work authorized and funds allocated to 'No. 6 Cross-
cut, No. 4 level! may be augmented by a portion of
the work authorized and funds allocated to 'No. 4
Crosscut, No. 5 level', Also, long hole drilling
may be substituted in lieu of all or a portion of
the authorized 'diamond drilling'. The extent of
increased work on the No. 4 level and the long hole
| ‘ . drilling is subject to prior approval and at loca-
tions acceptable to the DMEA representative. The
drilling machine and steel necessary for long hole
drilling will be furnished by the Operator without
‘\\ ‘ : charge to the Project, except for necessary opera-

‘ting supplies.”
\ o ' - This amendment shall not be construed to increase the
. estimated total cost of the project, the aggregate total amount
which the Government may pay or the percentage of the costs which

the Government may pay under the provisions of Article 13 of the

contract form. . * o N
, Dated December 22 l.‘v11952. _
i UNITED STATES OF AMERICA %\'f

Sherwood'B Owens L. Executive Offic DMEA
: Field Team, Reg






‘ | ‘No. L

AMENDlm\IT OF CONTRACT: Nos IDM-EZIO -

Contract Docket Nos DMA-399K, dated ’slovember 1L, 1951,
between the United States of America and Sherwood B. Owens is hereby
amended as follows, effective December 10, 19513

| Referring to the amendment dated February 25, 1952,
amending Exhibit A attached to Exploration Project

Contract Form MF-200, item 2, delete the figure "1®

in front of the words Miner-Trammer. .

This amendment shall not be construed to increase the estimated

total cost of the proj ect, the aggregate total amount which the Government

.may pay or the percentage of the costs which the Government may pay
under the provisions of Article 13 of the contract form. |

Dated April 16 , 195_24

_UNITED STATES OF AMERICA Y{o ‘
/

By - ¢ ey w/“/

: Exe.éutive Officer = BHA

//‘
/

I
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 AMENDMENT OF CONTRACT: No. IDM-E210

Contract Docket No. DMA 399X, dated November 4, 1951, between 3

the Uhlted States of America and ‘Sherwood B. Owens is hereby amended as

folJows, effective December 10, 1951:

1.

Referring to Exhibit A attached to Exploratlon Project Contract

Form MF-200, under title Operating Fquipment: (Estimated Cost),
subtitle, "To be purchased:" add the following: : A

"3 RH-656 Atlas Rock Drills with fittings @ $320.00 - $960.00

© 1 BMP-62A Raising Feed @ $195.00 - ‘ 195.00
2 BMK-61A2 Pneumatic Pusher @ $150.00 - Co 300,00
~ TOTAL o . | $1,455 oM

Referring to -Exhibit A attached to EXploration Project Contract
Form MF-200, under title labor and Supervision: (Estlmated), sub-
title,"01a381fication“, add the following:

"1 Miner. - Trammer @ $1 375 per hour,

A1l hourly wage rates are based on an 8-hour day, 5-day week,
with time and one-half for overtime v ‘

This amendment shall not be construed to increase the estimated

total cost of the project, the aggregate total amount which the Government

may pay or the percentage of the costs which the'Government may pay under

the provisions of Article 13 of the contract form.

Deted February 25 = 1952,

SHERWOCD B. OWENS UNITED STATES OF AMERICA : BL

{

ég) S //;\
“ > | oy / %;'/iblmv ,//,//

Fxocutive Officer / DMA

//

L

Lhenao ey

= Jd g Huw&
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Coitinits +Oudit Cope,
AMENDMENT OF CONTRACT: No. Idm-E210

Contract Doéket,No. DMA-399X, dated November 14, 1951, between
the United States of America and Sherwood B, Owens, an individual, is
heréby amended as follows, effective Januery 1, 1952:

Referring to Exhibit A attached to Exploration Project Contract

Form MF-200, under the title "Labor and Supervision: (Estimated)"

add the following:

"] part time auditor, $50.00 per month."

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Govermnment
may pay or the percentage of the costs which the Government may pay under
the provisions of Article 13 of the contract form.

Dated February 5 y 1952,

SHERWOOD B. CWENS UNITED STATES OF AMERICA 2/()”

M g Oheeer, By s//gé A
- —

(/;}/ Executive Officer - DMA

;;a0422731uéﬂ41/'A&@ﬁ&%AFﬁaz)

s tppureed) ﬁ/ 3/52
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AMENDMENT QF CONTRACT: No, Idm-E210

Contract Docket No. DMA 399K, dated November 14, 1951, between
the United States of Aﬁerica and Sherwood B, Owens is hereby amended as
follows, effective as of the date of said contracts:

Referring to Exhibit A attached to the Exploration Project

Contract form MF-200 under title Exploration Project: , add
the following:

"Replacing the rail on the established grade on the hillside
between the No. 4 and No. 5 levels as well as rehabilitation
of the No. 4 and No., 5 levels are allowable costs of the
project, It is understood and agreed that the cost of the
above work, including the purchase of the necessary rail,
air and water lines will not exceed $4,000.00."

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Government
may pay or the percentage of the costs which the Government may pay under

the provisions of Article 13 of the contract form.
’ co o . ”
Dateq ___January Sth, , 1952

UNITED STATES OF AMERICA Q{€$

. ;g/ 5%@//@/%
- . //ﬁxecutive Officer

<
~

e

3

Jan D 8 51 75
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: . MF-200 ’ ) Docket No. DMA _399X
v (Jnn?. 19%1) ‘ . Commodity 21nc=Copper
< - ,
UNITED STATES OF AMERICA IDM-E 210
DEPARTMENT OF THE INTERIOR . '
DEFENSE MINERALS ADMINISTRATION ;
,\‘v\\‘;
EXPLORATION PROJECT CONTRACT 1; “r;
- '\\Jf‘
AV
It is agreed this __ 1% ________ day of ... November ... . ... .. , 1951, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* oo
Sherwood B. Owens, an individual

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regilationis Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Arizona: , County of ________ Gochise ... described as follows:® _in Lease ...

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ._.__thirty. (30)_ days from the date of this contract shall commence
work on a project of exploration for® ______ Zinc and Copper . ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® .....__ iiﬁteen--(lﬁ%.-manths ___________ from the date

of this contract. The exploration project and the work to be performed are more fully deseribed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value,.depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share,

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—064066-2
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- 7. Title to and disposition of pfroperty.qn facilities, buildings, fixtures, equipment, cher items costing more thgr $50 -
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operafor and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’ attached hereto. . .

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,

buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabdle costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11! Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports .of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear tle certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Pa{yment to the Operator. The monthly progress report (invoice), to the extent approved: by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of _._50.. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-3l,2,.63...0.0.----,

which is __.__.__ 50... percent of the agreed estimated total cost of this project, $43,926,00 .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. o

15. Repayment by.Operator. If, upon the .completion.of the exploration project -or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production.of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly des¢ribing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1 §)f net str;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

. -(11%) percent. T . . o s .. . . . . .- . .

©° 77 Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%)

percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per-ton of

ore, but not in excess of a maximum of five (5) percent.
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. oo T -

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. _

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment -
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

THE UNIfED STATES OF AMERICA
B)&,’ » /4 (‘0. -

Government its pro-rata share of any money remaining.
Acting Directbrs Production Expansion
Division, Defénse Minerals Administrati

. U. S. GOVERNMENT PRINTING OFFICE 16—64066-2

Executed in sextuplicate the day and year first above written.






Docket DMA. 399X

EXHIBIT "A"

Description of Property to be explored:

Abril Mine - Dragoon Mining District, Cochise County, Arizona.

Exploration Proiject:

All exploration work under this contract is to be done on the San Pablo
and La Hermosa claims and is to be completed within fifteen months after date
of Exploration Project Contract., The work on No, 6 crosscut on No. 4 level;
and in No, 4 crosscut, No. 5 level; shall proceed in a South of East direction
instead of the South of West difection stated in the Application. Crosscutting
and raising is to be done with the best interests of exploration rather than
development in mind.

Estimated Cost of Exploration:

No, 6 Crosscut, No, 4 level *
Drifting and crosscutting 600 feet @ $30,00 per foot $318,000,00 -
Raising 200 fe~t € $30,00 per foot 6,000,00 -
No, / Crosscut, No. 5 level '
Drifting and crosscutting 500 feet @ $30,00 per foot 15,000,00 -
Raising 250 feet @ %$30.,00 per foot 7,500,00 «

Total diamond drilling on both No. 4 and No, 5 levels :
1400 feet at $6.09 per foot 8,526,00 ¢
Total $55,026,00 .

* Per foot estimates include; labor, supervision, explosives, rail, water,

core boxes, sampling, assaying and all tools and equipment except those

listed under Operating Equipment to be purchased,as well as engineering and geological
data, '

Fixtures and Improvements (Estimated Cost)

Materials and Labor for additional buildings for purposes of this contract.

Housing to accomodate 4 men ' $1,000.00 -
Compressor house and change room 1,500,00 ~

Total $2,500,00 ~

Operating Equipment: (Estimated Cost)

To be rented - None

To be purchased:

Rail, air and water lines  $4,000,00 °
Drilling machines 2,400,00 ~
- | Total  $6,400.00 -

To be furnished by Operator *






l1-Eimco mucking machine
1-385 ¢.f.m, Compressor
1-Tramaire lLocomotive
9-Mine cars @ 375.00
2~Tugger hoists 8 $1,680,00

$ 3,000
9,000
1,980
3,375 -
3,360

DMA 399X

Allowable
depreciation

per month

when used

$ 50,00 .
150,00 -
33.00 -
56.25 .
56,00 -

* The use of this equipment is included in the cost per foot estimate,

Lebor and Supervigion: (Estimated)

Classification

Miners

Muckers

Trammers

Diamond drill operator
Diamond drill helper
Supervisor

Recapitulation: (Estimated)

Drifting and Crosscutting
Raising

Diamond Drilling

Rail, Air and Water Lines
Drilling Machines

Housing

Compressor and Change Room

Total

Per Day

$ 12,50
10,00
10,00
16.00
12.00°
15.00

$ 33,000.00
13,500.00.
8,526.00
%4,000.00°
2,400.00
1,000,600

1,500,00 /
$ 63,926.00 -/
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LS
LANDLORD'S SUBORDINATRSKL A GREEMENT

KNow ALL MEN BY THESE PRESENTS:

of the unpatented mining claims located

nbu:aac.u.unu:)lo 980082 PRSI R DO RDIXOE R X DIXIXO ln the

WHEREAS, the undersigned is the owner
Dragoon Mining.District;: in the

county of ______Cochise , State of Arizona , described in a

certain Exploration Project Contract dated : Hovember 1L , 1951, between

- .Sherwood.Be.-Owens.

the Lessee of said property, and the United States of America;

NoOW, THEREFORE, the undersigned, as Lessor of said property under leasedated .

February 1, 1951 does by these presents subordinate all of his right, title, and interest
under the prov1s1ons of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

14

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 2 Z/ day of /f//% , 195./.

S}MTTUC;{ e'WRPORMI ON

VlC e Pre sident

U. 8, GOVERKMENT PRIKTING OPFICE 16~-64582-1

B

Assx stant Secretary






LEASE AGREEMENT

THIS LsASs AGRuoHENT made and entered into this 1st day of February,

1951, by and between SHATTUCK DENN MINING CORPORATION, a Delaware Corporation,
duly qualified to conduct its corporate business in Cochise County, Arizona,
hereinafter called the LESSOR, and SHERWOOD B, OWENS, Tucson, Arizona, herein-
after referred to as LESSEE s and

*HERGAS, SHATTUCK DENN MINING CORPORATION is the owner, subject to provisions
of a certain Lease and Option Agreement dated December 15, 1945, of certain
unpatented mining claims hereinafter described; and

THEREAS, the Lessee is desirous of obtain.ng a lease on said unpatented
mining claims and the Lessor is desirous of giving and granting such lease;

WITNESSETH:

NOW, THEREFORE, for and in consideration of the sum of One Dollar ($1,00)
lawful money of the United States of America, in hand paid by the Lessee toc the
Lessor, the receipt whereof is hereby acknowledged, and in further consideration
of the royalties hereinafter reserved unto the said Lessor, and the promises
and agreements of the parties herein set forth, the Lessor has hereby leased and
by these presentsdocs hereby lease unto the Lessee those certain ten (10)
unpatented lode mining claims situated in the Dragoon Mining District in Cochise
County, State of Arizona, lccation notices of which are recorded in the Office
of the County recorder of said Cochise County, in the records of Mines, in the

books and pages set opposite their names, to-wit:

Name of Claim Book Page
San Pedro VN :-ﬁ-
Juarez 75 21
San Juan 75 219
San Diego 75 217
La Hermosa L3 62
San Pablo L3 61
El Rico 43 63
Dos Hermanos 43 : 64
Herrera L3 65
Discovery No. 1 N 590

(which said Discovery No. 1 Claim is a relocation of said certain Discovery
Claim, the location notice of which is recorded in Book 74, Page 231, in
the Recorder's Office above named)
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The duration of this agreement shall be from the lst day of February, 1951,
to the 31st day of August, 1952, both dates included, and shall continue
indefinitely thereafter unless or until terminated by either party through
written notice given to the other party sixty days in advance of termination;
pursuant to the following terms, royalties, covenants and conditions, to-wit:

1. That from and after the effective date of this lease, the Lessee shall
be entitled to the possession of each and 21l of said mining claims with the
right to enter upon them and work, explore and develop them and to extract and
ship ores therefrom; and the Lessee shall have the exclusive use of the loading
ramp situated on Lots Yumbers Two (2) and Three (3), Block iio. Twelve (12) in
the Townsite of Tombstone, Arizona.

2., That the Lessee may sell ores or concentrates coming from said premises,
1t being uuderstood that the Lesseec reserves to himselfl the right to select the
company or companies which shall process the ores shipped from said property.

3. That the royalties to be paid by the Lessee to the Lessor, shall be
ten percent (10%) of the "net smelter returns® or ten percent (10%) of the
"net mill returns®, as applicable, on all ores removed from said property;
provided, however, that in no event shall such royalties be less than Seventy-
five Cents ({.75) per dry ton of ore extracted.

4. That the smelting or milling company processing production from the
mining claims hereinabove described shail be served by the Lessee with a copy of
this agreement, and such processor shall ay the royalties hereinabove provided
to the Miners and “erchants Bank, Bisbee, Arigzons, submitting copies of settle=-
ment sheets to said bank and the Lessor,

5. That in the event price premiums, or other form of Uovernmental subsidy,
are paid on any portion of the production under this agreement, the ten percent
(10%) royalty, hereinbefore provided, shall apply to such additional values, and
shall be psid to the !finers and Yerchants Bank, by the Lessee; subject to provisions
of the applicable legislation,

6. That the Lessee shall be required to perform one foot of Driiting for each
twenty-five (25) tons of ore extracted or, in lieu thereof,two feet of Diamond

Drilling for each twenty-five(25) tons of ore extracted; provided, however, that










11l. That the Lessee will comply with all of tae laws of the State of Arizona

and its political subdivisions vith reference to mining operations, and will duly

insure sll of his employses witn the Industrial Comaission of ‘rizona or with an

insurance carrier zcceptable to the Industrial Commission of the State of frizona,

in compliance with the rulss and regulations of said commission; that Lessee will

comply with all of the laws of the United States Govermment with respect to labor,

wages, insurance, or similar requirenents as the same may apply to him and his

operations under this Lease Agreement; thit Lessee will hold the Lessor harmless

from any loss or injury to the serson or droperty of any person wnhomsoever growing

out of or incident to the operation of saild premises under this contract; that

the said Lessor, ot its representatives, shall at all times during tne life of

this agreenent andduring regular working hours have the right tc enter into said

mining claims and into any workings thercon for the purpose of inspecting said

property; thot durii: the life of this contract, all mining operations and the

extraction, zilling, treatment, handling, shipment and sale of ores shall be

under the sole and exclusive charge of the Lesses, free from any supervision or

coatrol of the Lessor, except as to Section g hereof,

12. That the Lessor, or its representatives, during regular working hours,

shall have access to the books and records of the Lessee pertaining to the

production and sale ¢f ores mined and extracted from saiq prexires and shall have

the right to inspect the sare,

13. Upon the expiration of this Lease Agreement or upon its termmination by

forfeiture, =s provided herein,
possession of said mining claims to the Lessor in as good condition as they now are,

except for the amount of ores evtracted under this contract; prrovided, however,

that upon the termination of this ccntr
Lessee shall have the right to remove any and all mining nachinery, e quipment or

fixtures placed upon said mining claims by Lessee providing thet said machinery,

equipment or firxtures must be removed by the Lessee within sixty days after the

temination of said Lersee's right in said contract and Premises, or title to the

same shall be forfeited to the Lessor,

1L, That the Lessee shall be responsible and liabie to the Lessor for the

bayment of the royalties on all ores extracted from the premises and the said Lessor

3ll have a lien against all mining machinery, equipment or fixtures on the

ey

the said Lesseg hereby agrees to deliver up peaceful

act in any manner as provided hercin, the said
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premises belonging to the Lessee in the event said ro;alties are not paid,.

15, That whatever notices to the Lessor
be given by addressing said notices to Shatt
Arizcna; that all written notices to the Les
to ¥r. Sherwood B, Owens, P, 0. Box 769, Tuc

16, The terms "net smelter returns” and

shall mean the gross metal values of all ores or concentrates after deducting

smelter charges and milling charges, as applicable, and rail freight charges from

ths point of rail shipment to the smelter or

that the definition of "net smelter returns"

the pcint of rail shipment being at Tombstone, Arizona,

herein shall mean 2000 pounds of dry weight,

in writing herein called for shall
uck Denn Mining Corporation, Bisbee,
see called for herein shall be mailed
son, Arizona.

net mill returns" as used herein

mill; it being understood, however,
or "net mill returns" is based upon

The tem "Ton" as used

17. That should the lessee be in default in carrying out any of the terms

and provisions of this sgreement then the Lessor shall notify the Lessee in

writing of such default and this agreement shall be null and void unless the

Lessee shall, within thirty days from the date of mailing such notice, remove

such default,

18. This Lease Agreement shall be binding upon the successors, heirs,

administrators, executors and wma»wwm of the
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STATE OF ARIZOHA )
) s=s,.

CCUNTY OF COCHISE )

Before me, the undersigned NHotary Public in and for said County and
State, on this day personally appeara§ S, S. Shattuck and R, H. Cochran, Jr.,
known to me to be the persons whose names are subscribed to the foregoing
instrument, as Vice Président and Assistant Secretary respectively of the said
Shattuck Denn Mining Corporation, a Delaware Corporation, and acknowledged to me
that they executed the same for said corporation for the purpose and congideration
therein expressed, as its free act and deed and by each of them voluntarily
executed,

Given under my hand and seal of office this 1lst day of February, 1951,

a

A\ '»’ //’A /'._;-L« . s
(SEAL) Notary Public,
My coamission expires: '
Decerber 8, 1952

STATE OF ARYIZONA )
) ss,
COUNTY OF COCHISE )

On this 1st day of February, 1951, before me personally appeared Sherwood
B. Owens, to me known to be the person described in, and who executed the within
and foregoing instrument, and acknowledged to me that he executed the same
as his free act and deed.

IN WITNESS WHEKEOF, I have hereunto set my hand and affixed my official

seal, the day and year in this certificate first above written.

( SEAL) ‘ ~—¥otary Publc.
My Commission expires: ‘
December 8, 1952










there shall be no requirement as to performance of any development work with
regard to ores extracted from above the fourth tunnel level; and further ﬁrovided,
that the Lessee shall drive three hundred (300) feet of Drifting on the fifth
tunnel level from a point and in a direction as designated by the Lessor, to apply
- 83 the development requirement in connection with mining the first Seven Thousand
Five Hundred (7,500) tons from between the fourth and fifth tunmel levels,

7. That beginning with the third calendar month after the effective date
of this agreement the Lessee shall perform a minimum of one hundred (100) work
shifts per calendar month in underground operations, and all work shall be done
in a miner-like fashion,

8. That the Lessee shall, at his own expense, do all annual assessment work
which is required by either State or Federal law on the above described mining
claims, during the continued existence of tﬁis lease agréement and shall, on or
before the first day of May in each year, while this lease iz in full force amd
effect, file with the County necorder of Cochise County a proper procof of labor
performed in compliance with the laws of the Stats of Arizona and the United
States of America.

9« That the Lessee will pay any and all real or personal property taxes
which are assessed against said aining claims and improvements thefeon, from and
after the date of this Lease Agreement and during its centinuance, including any
and all forms of taxes that may be imposed upon said premises or upen the
operations thereof by reason of the operation of said premises by the Lesses.

10. That the Lessece will keep said property at all times during the continuance
of this contract free and clear of all liens and encumbrances and will discharge
promptly any and all claims incurred by him for or on account of labor or material
used on or about his work or operations under this contract and will keep posted
at the collar of all working shafts, tunnels and entrances to mining operations,
on said claims, at all boarding houses situated thereon, and at the loading ramp
in Tombstone, Arizona, notices stating that said mining claims are being operated
by him under this Lease tgreement and that said Lessor cannot be held responsible
for any lator or materials furnished to the said Lessee and the said Lessee will
furnish to the Lessor a copy of said notice to be used by it for recording at the

0ffice of the County Recorder of Cochise County as provided by law,
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SHATTUCK DENN MINING CORPORATION
DENN BRANCH

BISBEE, ARIZONA

February 1, 1951

Mr. Sherwood B. Owens
P. 0. Box 769
Tucson, Arizona

Dear Mr. Owens:

Supplemental to that certain Lease Agreement dated February 1,
1951, by and between Shattuck Denn Mining Corporation, as Lessor, and
Sherwood B, Owens, as Lessee, it is further agreed that in the event the
Lessee pays to the Lessor total royalties of at least Twelve Thousand
Nine Hundred Six ($12,906,00) dollars on or before November 27, 1952,
the duration of the Agreement shall be extended to March 27, 1957; end in
that event it is further understood and agreed that all other terms and
provisions of the aforementioned agreement shall continue in full force
and effect without change.

If this is in accordance with your understanding please

acknowledge by signing the enclosed copy of this letter, returning same
for our files,

Yours very truly,

§. S. Shattuck
Vice President

Encl,
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Budget Bureau No. 42-R1036.
Approval expires 6-30-51.
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DO NOT FILL IN THIS BLOCK

Docket No. /@W 0@' Q? X
$§ 8/~

" APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

Participation

M . 1

Sherwood B. Owens
P. O. Box 769
Tucson, Arizona Name and

} | § it
pate .. May_ 29, 1951

FILL IN THIS BLOCK

Date of application ...______.. M &Y.-.ZS.,.--lgSl .................. Estimated cost ... 3.--5_0.,9_0.0-._0_0 __________________________

Mineral or metal ____________ Zing, Copper . Percentage of Government participation ______ 5.0% _____________

Location of mine Dragoon
Mining District, Cochise
County, Axizona

n

DMA Docket Number, if available 399 X/

Date of filing MF-100 __May 29, 1951

. INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*]1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Des.criil;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will‘manage the
project. a

*5, Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing. P.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébragxces and lessors subordinating their interests in the property to the interest of the Government under the
contract. ;

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. P 2

- How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? . g ’

0 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1

-






. THE PROPERTY . ~ S
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any e}iisting
mine or operating property. P. .
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. Pe 3
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping. points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons. -
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. '

15. State in detail how the ore could be shipped and how and where milled. P. 3
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. v " o

(b) State briefly the known history and production of adjoining and neighboring properties: L

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(a) If mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or sold A ..
*18. Ore or mineral restrves: (If property is or has been operating.) R N T

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. P 3

PRI

THE EXPLORATION S
20. For what mineral or minerals and for what types of deposits and ores will the exploration be coniducted? - p + 4
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. P.

NOTE.—The Government will not participate in a project that will require more t,hg,_n 2 years to complete.

22, Furnish statenént of the geological basis of the project with particular emphasis on-faetors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. P,

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows: PP -7

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
- (b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.
24, Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. P.

CERTIFICATION

The undersigned company, and the official executing this certificatien ¢ il 1
tained in this form and accompan% papexg is correct and complete Yo tH€ best of their kno
Q)

SOHERWooD I CWENS.
/Ay 29 794/

(Date) - ’ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

the information con-

!§1gnature # authorized official)

—_—
*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Sherwood B. Owens
P. 0. Box 769 ‘
Tucson, Arizona Additional Sheet 1

7. A photostatic copy of the lease is attached hereto.
It is in good standing. I would also like to call '
attention to photostatic copy of letter attached to lease,
dated February 1, 1951, from Shattuck Denn Mining
Corporation. You will note that the original lease
contract is guaranteed effective and non-cancellable
for a period of 19 months, after which date it shall
continue indefinitely unless terminated by either party
on sixty days written notice. The effect of the
letter, however, is to extend this basic non-cancell-
able lease for a period of almost five years additional
provided royalties in a guaranteed amount have been
paid during the basic period. The proven ore now in
the mine is more than ample (from the standpoint of
royalties) to pay this obligation. We can, therefore,

- reasonably consider that we have a lease effective to

March 27, 1957. ‘
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Sherwood B. Owens
P. 0. Box 769

Tucson, Arizona /' Additional Sheet 2

|

8. Current Financial Statement of Sherwood B. Owens as
filed with Pederal Reserve Bank

ASSETS
Cash on hand and in bank $ 2,110.23
Accounts receivable (good) . 2,140.00
Notes receivable (good) : 23,750.00
Repair parts, etc. 1,250.00

Pluxzng and milling ores,
broken and stockpiled for

shipment 12,000.00
Total current assets ' $ 41,250.23
Real estate owned 3 2?;408.00 |
Less mortgage 11,700.00 |
16,700.00
.Mafhinegy & Pixﬁgres lgg g?% 22
ess depreciation 0 :
=" 61,858.18
Mlning %gzses andéoi m%n1ng 000.0
prope es owne n fee 50,000.00 :
, 128,558.18
Total assets | 169,808.41
LIABILITIES .
Notes payable to banks $ 17,665.75
Current accounts payable - 1,8738.41
Accrued payroll - 475.00
Accrued insurance ' ' 250,00
Total liabilities 20,264.16

Net Worth  $ 149,544.25
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Sherwood B. Owens
P. 0. Box 769 - : .
Tucson, Arizona .. Additional Sheet 3

9. I am prepared to invest fifty percent of the cost of
the proposed project. No doubt I will be able to
furnish some equipment or facilities on the basis of
standard rental charges. I will, in any event, be
prepared to pay my proportionate part of the project
in accordance with the regulations on Government
participation. .

10. (a) There are 10 mining claims in this group, all of
which constitute the Abril Mine. Reference is
hereby made to the enclosed contract which lists
each individual mining claim with recording data
on same.

(b) The legal description of the exact parcels upon
- which we propose to conduct exploration are the
San Pablo and the La Hermosa claims. It will of
course be necessary to use existing facilities
on other claims but all new ore developed will be
on one or both of these claims.

15. The ore produced from the mine is presently being
shipped to the Deming, New Mexico mill of Bmerican
Smelting and Refining Co. The ore has been granted
special freight rate by Southern Pacific and Santa Fe
railroads because of the comparatively low value.
Since the ore is extremely good mill ore, I have
received special milling rate from the Deming mill.
They are willing to mill 1500 tons per month on the
basis of the present schedule. ,

19. It is well to keep in mind that the diamond drilling
program already completed on the Abril property has
to a great extent eliminated the hazards ordinarily
existing in exploration work. By following our proposed
plan of extending our wotrk into or under the areas in
which diamond drilling has already indicated ore, I
feel that we are not taking much risk. It is also
noteworthy at this time to mention the fact that the

. ore bodies thus far opened by diamond drilling have

proven to be of far greater value in most cases than
was indicated by the core analysis. It is possible
there was dilution or faulty recovery but, in any
event, it has been proven in many cases that ore which
cored %t only two percent shipped at twelve to fourteen
percent.
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Sherwood B. Owens

P. 0. Box 769 o
Tucson, Arizona - ' Additional Sheet 4
20. The exploration will be conducted for zinc-copper ore

21.

in an area directly adjacent to that which is now
producing. The type of deposit is a typical contact-
metamorphic or metasomatic replacement of limestone
within one hundred feet of the intrusion.

We propose continuation of No. 6 crosscut on the -
No. 4 level in a South of West direction for a
distance of approximately 400 feet at 6481 foot
elevation. We estimate that a minimum of 200 feet
of cross cutting would be necessary and that a ‘
minimum of 200 feet of raises would be necessary to
properly prospect this level. At the same time,
diamond drilling of at least 600 feet should be done
from the new stations. :

Thus the total work we estimate necessary on our
No. 4 level is 800 feet of drifts and raises and
600 feet of diamond drilling.

We propose continuation of No. 4 crosscut on our

No. § level in a South of West direction for a dis-
tance of 300 feet minimum at the 6325 elevation. We.
estimate a minimum of 200 feet of cross cutting would
be necessary and that a minimum of 250 feet of
raising would be necessary to properly prospect this
level. At the same time, diamond drilling of at
least 800 feet should be done from the new stations.

Thus the total work we'estimate necessary on our
No. 5§ level is 750 feet of drifts and raises and 800
feet ofvdiamond drilling. ,

This gives'a total footage of proposed exploration
work for the Abril Mine of 1550 feet of drifts and
raises and 1400 feet of diamond drilling.

We estimate that we can complete the program in
twelve to fifteen months from start of operations.
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Sherwood B. Owens

Tucson, Arizona | Additional Sheet S

22. Enclosed herewith you will find two copies of com-
posite map and surface geology of our Abril Develop-
ment. You will find numerous additiomns in ink and
color by us as per legend in lower left hand corner.
Also enclosed you will find two sets of cross
sections which relate directly to our proposed explor-
ation. You will note from examination of this data
that in every case we propose to drift toward known
ore showings as indicated by diamond drilling.

On our proposed work on the No. 4 level, you will
note Diamond Drill Holes Nos. 10, 11, and 14. These
holes .show commercial grade ore respectively at.
elevations 6575, 6590, and 6540. By drifting at an
elevation of 6481, we are well under these showings
and have additimnal backs, some of which will undoubt-
edly be ore bearing. We also receive the advantage
here of having any ore which might be developed
falling to our haulage level without additional
transfer being necessary. Our tramming will all be
on the No. 4 level from any ore developed at that
vpoint or above. :

On our proposed work on the No. 5- level you will
note Diamond Drill -‘Holes No. 4T-6%C2, ore at 6400,
6435. - Nole No. 4T-6+C3, ore at 6400. Hole No.
4T-10+4C2, ore at 6330, 6335. Hole No. 3T-3+C3, ore
at 6435. Nole No.. 3T-3+Cl ore at 6325, 6415. With
all of these drill hdles shOW1ng ore, we feel that
we can safely predict a considerable tonnage will be.
opened up by the work on No. 5 level.

It is to be noted that the not incons1derable tonnage
already shipped and/or developed 6n the property has
been the result of exploration following initial

. diamond drilling which had been found indicative. We
feel that under the circumstances, exploration work
is clearly indicated here and that commercial ore
bodies will be found.
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Sherwood B. Owens
P. O. Box 769

Tucson,

23. (a)

(b)
(c)

Arizona Additional Sheet 6

Labor: For drifts and raises:
2 miners @ 12,50 per day
2 muckers @ 10.00 per day
2 trammers @ 10.00 per day
, For diamond drilling: ‘ ‘
- 1 operator @ 16.00 per day
1l helper @ 12.00 per day

Supervisor: 1 supervising engineer @ 15.00 per day

Additional installations (housing) to

. accommodate 4 men ~-- $1000.00
Air and water lines -- $2000.00
Compressor house & change room $ 750.00

(d)
(e)
(£)
(g)

Drilling machines -- ~ $1200.00
None anticipated at moment .

Eimco mucking machine, 315 c.f.p.m. air compressor,

- Tramaire locomotive, mine cars, tugger hoists,

(h)

(1)

various necessary equipment. I should judge
these rental items would be listed and rented to
the operation at the same rate charged by reput-
able mining rental supply houses for the. same
equipment. : :

We will need steel, drill bits, explosives,
insurance, $ome lumber and all of the various
small supplies necessary to proper mining practice.
It is impossible to break these items down into

a cost per item for the project.

We have a small cost for camp water as this must
be hauled. For mine water, we have only the
pumping cost. All other costs such as power or
utilities would be lumped under your air cost as
all machinery will be air driven. Thus your
power is compressor rental, plus repairs, plus
fuel costs.

I have made a careful check of prevailing costs,
both private and contract, and it is my considered
opinion that our drifting and raising will run
from $30.00 to $35.00 per lineal foot average






$ ¢

Sherwood B. Owens
P. 0. Box 769

Tucson, Arizona Additional Sheet 7

23. (i) continued

cost. Our diamond drilling will average $7.50
per foot as it will all be underground work.

We hope to do an estimated 1550 feet of drifting
and raising which will probably cost a total of
$46,500.00 to $54,250.00. Our diamond drilling
program of 1400 feet would run another $10,500.00.
Thus we can reasonably expect our proposed
exploration program to total some $#60,000.00 to
$65,000.00. We cannot, of course, estimate
closer than this under present conditioms. It
is our firm belief that the expenditure of this
sum will definitely open up new ore bodies of
considerable magnitude at the Abril Mine.

24, We would spend about $6,000.00 within a very short
time after project was approved. This would be the
items necessary (as listed in Question 23 Sectioms
(c), (d), (e)) plus transportation costs. These
facilities.would be in within two to three weeks
and work would then start on actual exploration. Our
drifting and crosscutting will be at the rate of ' .
100 ft. per month initially, increasing within 30 days
to 150 ft. per month. Thus expenditures for this
‘'work would probably be at the rate of $3500 to $5000
per month. The diamond drilling program will not
start until some drifting has been accomplished and
will then be carried on more or less simultaneously,
thus adding perhaps another $1000 per month.






e aany - Uu.S. QPARTMENT OF THE lNTERlOR. Form approved. o, 42-R1026.
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

'GENERAL TECHNICAL DATA )
FOR USE UNDER THE  ° [0 N/@?)? A3 79, /V

DEFENSE PRODUCTION ACT OF 1950 bate received . 0 2. B/ [

+

- S .

Sherwood B. Owens
P. 0. Box 769
Tucson, Arizona Name and

address of
L_ —] applicant

pate . May_ 89, 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying
It should be accompanied by appropriate application form papers. Name and address should be stamped or typed
when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.
in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is inapplicable it should be so stated on
ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering
tificate pursuant to the provisions of Sec. 124-A (Amorti- any questions or in supplying additional information. (IF
zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again. »
’ GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced: ’
(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit (s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly). .
Indicate whether mine is flooded or not. Describe any pumping problems. Givesize or productive capacity.
8. For each operation listed above supply the following: ) C ; )
(a) Distance and direction from nearest town and shipping point. _
(b) Mining district. S -
(c) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b). Are you operating this property as: ’
] Owner.
*. ] Lessee.
O Contractor.

5. Numbeér of years in production 2 )
If not in production or operation, estimated date when production will begin
6. Experience of operators: '

Des.cri};)e the mining and general business experience of (a) the applicént, and (b) the person or persons who manage the
project.

7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. :

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—63792-1
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Sherwood B. Owens
P. O. Box 769
Tucson, Arizona Additional Sheet 1

1. Materials produced:
(a) The chief mine product is Zinc.
(b) The byproducts consist of small amounts of
. Copper, Lead and Silver.

2. The name of the mine is the ”Abril.”

It is an underground mining Speratién.
The extent of the workings is as follows:

(a) Linear feet of shafts -- 156

(b) Linear feet of drifts and crosscuts:

#1 Level -- 150
#2 Level -- 165
#3 Level -~ 625
#4 Level -- 790
#5 Level -- 375" |
Total for mine 2105
(c) Linear feet of tunnels or adits:
#1 Level -- : 110
#2 Level == : - 95
! #3 Level -- 300
| #4 Level - 275
| #5 Level =-- 400
Total for mine TI80

(d) Linear feet of raises in mine at the various
. levels «= 635

The mine is not flooded. There are no pumping
problems whatsoever. Mine is a dry mine.

3. (a) The mine is twenty miles North East of Tombstone,
! . Arizona, the nearest town and also our shipping

(b) Mine is located in Dragoon Mining District.

(c) Twn., Sec., Range information not bresently
. available.

1 | (d) County is Cochise, State is Arizona.
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Sherwood B. Owens

P. 0. Box 769
Tucson, Arizona Additional Sheet 2
4, (a) The property is now in operation and is being
. operated by Sherwood B. Owens of Tucson,
Arizona.

(b) I am operating the property as lessee.

5. The'pioberty has been produced intermittently over an
11 year period.

The mine is now in production.

6. (a) The general business experience of the applicant
covers a twenty-five year period. I was in the
oil business (producing and drilling contractor)
for fifteen years and was successful. I moved to
Tucson, Arizona ten years ago and entered the
mining business. I was fortunately able to acquire
some productive properties at that time and with
premium assistance, was able to expand these low-
grade properties to the point that I became one
of the largest producers of low grade fluxing
ores in the Southwest. I have, over a period of
'years, been a major supplier to American Smelting
& Refining Company at both the El Paso and Hayden
plants, Phelps Dodge Corporation at Douglas, and
Magma Copper Company at Superior. I am financially
responsible and my mining experience has been both
varied and successful. As to my general reputation -
in the industry as well as my financial responsibil-
ity, I can refer you to Mr. Reed F. Welch, Manager,
Southwestern Ore Purchasing Division, American
Smelting & Refining Company, Valley Bank Building,
Tucson, Arizona; or Mr. J. M. Sakrison, President,
E?g Southern Arizona Bank & Trust Company, Tucson,

zona. : . . -

(b) The actual on-the-ground direction of this project

- will be by Mr. Alvin W. Gerhardt.

Mr. Gerhardt is a graduate mining engineer, Univ-
ersity of Arizona ’35. He was employed by some -
small operators but soon left them to take a posi-
tion with St. Joseph Lead. He was in the Tri-

State several years and was transferred to.the
Sheepranch on the Mother Lode. When gold mining
was shut down in World War II, Mr. Gerhardt resigned






" Sherwood B. Owens
P. 0. Box 769
Tucson, Arizona Additional Sheet 3

6. (b) continued

from St. Joseph and went into research for Bureau
of Mines.. He was in Maryland some time and then
moved to Tucson, Arizona. He resigned his Bureau
of Mines position on July 1, 1948 and has been
employed by me since that time. Mr. Gerhardt has
proven to be a very capable engineer and a good
operator in all respects.

7. (a) The property was originally located about 1907
. but due to the extreme inaccessibility, practically
no work was done until 1925. From this time on
spasmodic exploratory efforts were made but little
actual mining was done. In the early 1940’s work
was done on the No. 1 level and operations.were
. started on the No. 2 level. The showings became
better and in 1944 the No. 2 level was lowered
some 100 feet on the incline and in early 1945
work was begun on the No. 3 level. Shattuck Denn
Mining Corporation acquired the property the
latter part of 1945 and launched an intensive
development and drilling program. This was con-
tinued until the break in metal prices in 1949
caused cessation of the operations. During the
period prior to acquisition by Shattuck Denn, the
property had a production record of only .some
3,000 tons with the greater part of the production
high grade zinc~-copper. The production by Shattuck
Denn Mining Corporation during its operation
totalled approximately 20,000 tons of ore, the
average for the whole lot being .346 oz Ag,
- «796 Cu, .064 Pb, and 12.38 Zn. o

(b) The Arizona Bureau of Mines has publishéd“a bul-
- letin on the Tombstone area -- reference is made
to this for complete information regarding general
area. .

(c) This mine has been examined by all the major

- . companies operating in this area as well as by
both the U. S. Bureau of Mines and the Arizona
Bureau. The general consensus seems to be that
the Abril has an excellent chance of making a
medium sized mine. There is a large limestone area
with thicknesses approximating 600 feet. The






Sherwood B. Owens

P.

7.

12.

O. Box 769

Tucson, Arizona Additional Sheet 4

(e) contipued

mineralization is good and the ore bodies have
been of good size and grade. The diamond drilling
program has been of great value in opening up new
areas. We believe that we have sufficient showings
in our drill holes to warrant an exploration program
at the mine. It is our intention to drift appro-
ximately 400 ft. on the No. 4 level and to drift
approximately 300 ft. on the No. 5 level, cross-
cutting at appropriate intervals. We can intersect
the ore shown in our drill holes with this work,
and at the same time can establish new stations

for additional diamond drilling. If we can carry
this program through to completion, we can make

a mine out of the Abril. It is well to note that
the ore is easily and readily milled with outstand-
ingly good recovery of the metal content.

See Form MF-100

: The present average mohthly rate of prodnction is only

600 tons. It is contemplated that an increase to -

1500 tons monthly will be attained promptly provided .
either a higher metal price or subsidy support is forth-
coming. We have large bodies of low grade ore and

it is impractical, in fact, economically impossible,

to produce this ore under existing conditions.

It is well to note at this time that all of the equip-
ment necessary to 1500 tons monthly production is now
in place and ready for use at the mine.i

(a) We will be glad to make available for inspection

- . our own engineering and geological information.
There has been a great deal of diamond drilling
on the property and we believe the results justify
our belief that it will make a medium sized mine.

Beds of limestone up to 600 feet thick are intruded
by granite which forms a limiting “footwall.”
Above the granite, approximately 50 feet of the
sediments are metamorphosed and silicated by

contact metamorphism and above this zone, zinc ore






Sherwood B. Owens
P. O. Box 769 .
Tucson, Arizona Additional Sheet 5

12. (a) continued

replaces separate lime beds to a maximum thickness
of 40 feet. The deposit can well be classed as

a typical contact-metamorphic type or metasomatic
replacement of limestone within 100 feet of the
intrusion. Epidote, vesuvianite, and broad
garnetization of parallel beds is common and
wollastonite is prominent throughout this same
zone. 2inc of course occurs as the sulphide
sphalerite and copper as chalcopyrite.

(b) (1) A plan map is enclosed on which we have shown
. . our proven and what we consider our probable
ore bodies. :

(2) See Form MF-100

13. Our éhipping point is Tombstone, Ariéoné'and fhe
disgance is twenty miles over our truck (or lower)
road. o .

Our shipments of replacement parts and supplies are
usually made from the suppliers to Tombstone via
motor freight. We pick the supplies up and transport
them to the mine. The major supply points for our
operation are Bisbee (25 miles from Tombstone) and
Tucson (75 miles from Tombstone). .

Our camp is located on our upper road and is 21 miles
from Tombstone. The lower or truck road is in good -
condition. We recently spent several thousand dollars
putting it into good condition. The upper road to

the camp and mine proper is in very poor condition
for the last five miles. It is passable but -that is
about all. Both roads are standard mountain-desert
roads with firm foundation but requiring considerable
maintenance. ' -

14. Our water supply source is two long diamond drill
holes on the No. 5 level which apparently.cut faults
at depth. They supply ample water for all mining
requirements. The water for camp is hauled three
miles from a well in Middlemarch Canyon.

The water has been proven sufficient at both points
for all seasons of the year.






| Sherwood B. Owens
P. O. Box 769 o '
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15.

16.

17.

l8.

The only power we need is for mining as we have no

mill. All underground installations are air-powered
and our air is produced by diesel driven compressors.
At the present time, one 125 HP diesel is supplying
all mine air. : ,

Our present labor force consists of a mine superintend-
ent, two miners, three muckers and four trammers.
Additional labor is available if needed from the
immediate area.

The Abril mine is completely equipped. The buildings
consist of mess hall and kitchen, three dwelling -
houses for workers, one office-dwelling for superintend-
ent, and one tool house. All of the above units are

in good serviceable condition. :

The major pieces of equipment now owned or controlled
and in serviceable condition are as follows: :

12 - 16 cu. ft. timken bearing ore cars /i

Rail, air and water lines

1 - 500 cu. ft. diesel driven air compressor o«
1l - Universal Tramaire locomotive '-'*

1l « #12 Eimco mucking machine ¢

l - Gardner Denver 7% HP Double drum air tugger
1 ~ Sullivan 10 HP Double drum air tugger /oor
1 - I.R. 5 HP Double drum air tugger . -

4 - 55# jack hammers .. :: . o ke

2 « Liners

i - Stopers

Wisconsin Double Drum gasoline hoist jrose

Minor equipment consists of: air receivers, water
tanks, air and water hose, drill steel, arf11l bits,
hand tools, ore rakes, slusher buckets, wire line,
columns, lumber and ail'the miscellaneous equipment
necessary to a well organized mining operation.

The controlling factor in the operation of the Abril
mine is the unfortunate location. It is situated at
an elevation of 6500’ and in such a mountainous

region that the location is reflected in the operating
costs. The fact that supplies must go in and ore go
out does raise the overall operating costs. The mine
contains a great deal of low to medium grade ore and






» .

Sherwood B. Owens
P. O, Box 769

Tucson, Arizona Additional Sheet 7

would be developed into a major producer long since

| were it more favorably located. The fact of the
location being expensive, coupled with the absence
of a mill, make it necessary to list the mine as a
“high-cost” producer. This is what makes an extra
price imperative, whether same be in the form of an
over-the-market contract, a subsidy, premium or what
not. With added price incentive, the Abril can be
developed into a really good producer of metal but
without additional income it cannot be successfully
operated on the grade of ore now present in quantity.






(b) If #eposit is other than placer: . .

+(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
- (indicated) ore or mineral reserve. :

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ESTIMATED GROSS VALUE
RE OR MINERAL RESERVE CONTENT UNIT VALUE OF PRODUCTION
Ors o Tons PER ToN Per Ton Per ToN PER ToN
(Grade)
(a) (b) (¢) (d) (e)

- .70 Ca| - -
Measured (proved) ZQ,QQ_O _____ 11.00.Zn . - -~ _13-7_5__
Indicated (probable) 3040_0_0 _____ ll.LQ_OZn == i 13 -75

(¢) If placer: » ’
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

A13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year. ‘

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payrol period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain,
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

.

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

J,L'/EIQ woopD 6 OM/EM.S

(Name of company)

May 29 /957 | | QOromer”

(Date) . : (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it'a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Form MF-104 (Rev.)
©. (April 1952) ¢, .
J

. .
LA

w
<

Month of _____ Judy

Operator’s Name

., 1958

Address . Pa.Os Box 768 Tuas

UNITED STATES

DE*TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

* | OPERATOR'S MONTHLY REPORT AND VOUCHER - . -

Docket No. DMEA 300K
Sheresod e Owenns

Government Participation: 8 %

‘ Lo

Budget Buresu.No..42-R1036.3.

b

Wy & Y avw

Approval expires 6-30-53.:0wu

R q
it

h)

N AARA

- Contract No. mﬂlﬂm
Minerals M-ﬁt:apm& .......

Contract Amount, $qusm

““l

ITEMS OF COSTS

" FOR OPERATOR’S

USE FOR GOVERNMENT USE ONLY
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Independent

Short Form
Drilling. ..
Bulldozing.................__.___...
Crosscutting ... ...

Drifting. .

}Contracts :

2

Supervision.

Technical Services......coocooo- :

(3) Operating Mat'ls. and Supplies:

Timber___..___________ .

Operating Equipment:
Rental .. ...

4)

Purchase. ... ...

Depreciation ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc._
Miscellaneous:

)
(6)
4]

Repairs to Equipment___________
Sampling and Analysis.......... .

Payroll Taxes ...

(8)

Os

6468 ..

-63187.99

6496167

TOTALS. oo [T R TT
I certify that the above bill is co T as' efit therefor has nof
been Ages Bp ROBS EQ . ®
Date oo " *Payee O
Per Title Bhsiud

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
easurer,” as the case may be.

Doe Company, per John Smith, Secretary,” or *

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statcment or representation to any department or ageacy of the United States as to any matter within its

Jurisdiction.

(Instructions

# Disallowed by DMEA Audit

*¢ Mill Adjustment

on reverse)

ment in the

amount of:

‘1681 . hs

I rluﬁﬁ%t to authority vested'mlerOpértify

that this acoount is correct and proper for pay-

Datej// ,7 S

(Authorized Certifying Officer)

o dill H- 7

(See other side).






(For Government use only) e

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Dt;'fense Minerals

APPROV

BY DMEA ExXEcuTivE OFFICER OR ALTERNATE:

'Exploratipn 'dmj istht uggerContract No. 1dm-E210 iy accordance with the terms of the contract.
Signature ¥ ¢ W AL . M ________ Title Mining Engineer. ‘ Date August 6, 1953

TMe ExeCUtiVS @ﬂ.l.c_ef_ Date -_MAR1519;5,4 _____

Signature ___..__. a/ )/f _________________________________

V MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required . to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

© (b)) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whclich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the’

Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.gel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF—200 as though it were performed under an

independent, contract. ’

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
includ€ labor, supervision and technicdl services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). e ‘ o

Undér Ttem (4) appesr the thiree types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under * Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s ¢ompensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator

.should be reported under item (7). The share paid by

the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses inciurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘Certified True Copy (or Transcript)”’, followed by appro-
priate "signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the J)urcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO B83-38476






Form MF-104A
* (April 1952)

.o

.

Operator’s Name

Address .. Pa O g 789 Tue

OPERATOR'S UNIT COST AND PROGRESS REPORT

. Docket No. DMEA 899K
‘ 3 ity W 3ot ) KT

i 1

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

by L
son, Ardiroom

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

&umnoa Lpdusee ! ,‘ -
A oD

‘\ oG vt
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2 3084,

ud\"f“’

Contract No. Zdie¥S 230

Minerals ZM‘!!QWX'. .......

AUTHORIZED BY CONTRACT

OPERATION Usir || +©QumS THis . | Uwrs THIs | Gogrgno pare | UNTSTO | Uir Cosms
A . Units Unit Costs

Drifting F”‘i, el - “m‘ﬁ‘? -_;i“.f.g ...... .‘..5!.3‘.. ._&m_ --.a@.tm ........
Crosscutting SROURUUR | OSSN | E O] (S, Al (
Raising _i_';.‘.*.-.s. ...... - - WQQL_ ______ 3.‘.. l ______ 5.@!313 ...... m_ -.ﬁ_ﬁ;&m ........
Shaft e el e e e -
Winzes - P, . : : — . SR F— . : . :
Dritling: RNCORE. o1 [Feat | NT76.80 S06.6| 061,97 | 870 | 6,76/ Ant, Neosssary.

Churn oo oo - . X

Auger___.__._._.___ . . S
Stripping.. e I
Trenching | e el -
Test PitS oo e . .
Roads and Trails (ORRS | IS R | R, . —-

’ . y p TotaL CosTs
ToraL DisTrRIBUTED COSTS...... ;.‘WG‘“ ________ W‘%_-_ égl’,‘;’i‘;“” BY
Operating Equipment Purchased I e _?gw!ﬁfl__ R ___QQ_QQ:Q@____
Initial Rehabilitation and Repairs.....__||._.__.__.________ m_‘._ __________ QMO _____
New Buildings, Improvements, ete . [ - __g_m}m_-_
- Torarn Costs e ——
The undersigned company, and theTofficial executing this certification on its REMARKS: &m %“k mﬁm a

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledg

Date &‘IM t 33 “w Operator

Per

e

and belief.

Title

EIRE Nuly wis ion: hols

erilitng

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false stat. tor

Its jurisdiction,

tation to any department or agency of the United States as to any matter within

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which' may need to be
reported for & particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract., This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






AINING DIVISION o
REGION IV :
Angust 6, 1953
Menoraadim o |
To - 1t W. H. King, Chief, Hinisg Divisies, Kegien IV
Frow 3 Chief, Mining Kethods br., Mining Div., Reglea IV
Subject 3 July 1953 Pregress Kepert, Contract :a-.mo. Becket
DiA~398K, Shervood 5, Ovens® Abril Lead-Zinc Aine,
Cechise Coumty, Aris, .
hnclaaoa in quintuplicate are the follewing:
(1) Bureau ofiines smgineer's report;
(2) Operator's marrative repert with map;
(3) Forms »F-104 amd MF-104A, original with
‘ documentation, _
Also enclosed are two extra copies of our eagineer's report.

" 1o the best of my knowledge and belief all work is in accerd-

~ ance with the terms of the comtract, sxcept possibly such items as

Soule' mentions. As the preject new is completed I recommend that ‘
paymeut of tie Covermment's share of the july costs be withheld watil
an audit has bdeen made of the project sccounts. Tetal costs up to
and iacluding July excesd the total cests allowed by the contract
altheugh the operater makes mo claim for the sxcess amownt.,

Walter R. Btorms

| - Walter R, Storms

ou We ite m ‘(6) : :
399% :
oF .

WRStorms:frj






MINING DIVISION |
REGION IV | -
Angust 6, 1953
Te 1 Walter K. Stevms, Chlef, Mining Metheds Br., Mining
: Div,, legiea IV : :

from 3 Johi M. Nﬁh', Hintng Enginesr, Tuebu, Arisona
Subject 1 Progress fepert for July 1953, Decket MiA-399X,

Centrast Idm-£110, Sherweed Owens, Abril Zisc-Copper
Hine, Dragoem Miminmg Pistrict, Cochise County, Arisona

- The ‘mime was visited m 2, 1953 t:f -Mbmnl’ggo
mmumwwtmjm' the aonth .
umtm«mm:,mmmmummwm
»no

Mmmuqumm.
ealy

n-mm:mmundmmnmn;waqum

suall, possibly a few
Ww«mﬂlm&h.fw&ummm sinc, and
auttloecm.,!mlnommmwhuuw

é
?,.
;
g
|
:

FORM siF =104

, dtem 2. Laber. This item totalled $691.75 and is documented.
It seems that the laber classifications and the wage rates paid were
mmwmtmaotjtbcmtrmtorml. This item is '
appreved. Total laber to the ond of the oject was $23,729.13 a3
shown en Form MF-104, : S

. Im_&ﬁmm This ituhlllmd.hy ehdtcm»of ’
the eentract at 5.00 pex day. AMQ!M!O.GOW&“MM.

this is decwmented. It is approved. Expsnditures to date total

CC . H. King (Orig. & 6)
. DMA-398X -

oF )
JHSoulet: frj
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. V 1 ' ‘

 Expenditures fer the meath of July total $1,776.68 and the
tal to date i $64,964.67. This latver ssewst exceeds the tetal
allewad by the cestract vhish was $63,936,00. The eperater makes ne
ﬂmnrﬂp-mmrmmuut. , '

the prejact is now completed, it is recemmended that
payment of this voucher be withheld pemding an avdit of the pre ject
accounts, settlement of the Govaramsut's equity in purchased equip~
ment, and the submissien of the eperasswr's final prejest repere.

s

hole drilling. Fer a tetal of 879 feet drilled to date and the $5,08)1,97

chargsd to this wrk, & wnit per faet ocest This
appears excessive alsheugh the details of the charges are not knewm.

Aumumt’«td&uuuu-mw&opnjcctuta

unit cost of $43.34 per foot, and 141 feet of raising vas dons at a

urit cost of $60,13 per feet. BDoth of these exceed the costs eatimated

in the comtrast, $30.00 per feet for esch elass, but the costs were

increased somewhat by a fire that destreyed pre ject equipment.

A ls”

/ John R, Suh' Mining Engineer
Hining Metheds Branch
Mining Divisiem, Regien IV
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cwsamuunmamm'mtowhuqugn-‘
m:umtmz mmmnmw:nmmmu
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wwmoxrmmmmtumwrmunm'
-hmdmnmnhgoqumqtmqu‘
audit, mmﬁmﬁa mnpm s
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mwxwmugmabmt nmth. I
possidbly arrengs for il audit ,‘ mrmm
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U. S. DEPARTMENT OF THE INTERIOR a2 T

BUREAU OF MINES Borwre e »
REGION IV figeonvad
e 99 4554
Administrative Audit Difference Statement oo & &0
Date: ¥aveh 19, 1955
Payee's ‘ -
S Reference:_Progress Eepsrd
Eharwood Be Owens S _
F. 0. Box 769 Juiy, 1953

Atisona
Eriaer -

Upon examination of the above Payeets. Reference a difference was
found which made it necessary to suspend your account accordmgly.

Amount!Claimed § 3776488
Difference §_ Th0E

AmoﬁhtLApprovéd $ 3ﬁﬁ%¢87

The reason for the difference was due to: . oA
Cnosptisnes nede during Final Audits

Duplicets oharge Lor Diesw Pusdl 110,48
Labeor & Cuparvision (Overeharges

in 9%.16;%3)%& 1=15 md €156
?ggm éa;u on abore exoept eats g;&é

Any reclaim for deductions made above must be supported bjr the
ORIGINAL of this form. '

Very sincerely yours ’

N. E. Stokes

' Audit Section
R-IV-B & F Form No. 4

L-15-52 D

R R R R
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UNITED STATES o ’ {
DEPARTMENT OF THE INTERIOR : , arp
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

WASHINGTON 25, D.C. T '

22 New Customhouse © March 15, 195%.
Denver 2, Colorado . . '

Memorandun a : T
To: . A. Christensen

From: Executive Orﬁcer, DMEA Pield Team, Resion v

Subject: Docket DMA~399X (Lead-Zine), Contract Idm~E210, Sherwood B.
Owens' Abril Lead-Zinc Mine, Cochise County, Arizona.
Operator's Monthly Progress Reporis for the months of J:me
and July, 1953. - FIRAL PAYMENT

Enclosed are the original and four copies of Form MF-104
and MF-104A, HNarrative Report and Engineer's Report for the above
months which have been combined to form & single report and consti- . |
tute the Operator's finsl claim under the terms of the cont.mt. '

Work has been accomplished as authorized in the contract
and the Operator has compiied with all requirements. 4

Final payment is recomsended as rouovs, which is in confor-
mance with the Audit Certificate and Report by the Contract Adminise a
tration and Audit Division, dated February 24, 1954, which was released
to thisg office March §, 1954.

Basis for mei Pm‘b |
Total sllovable costs (per Audit Certificate) $63,108.33

Government participation at 50 per cent 31,554.16

Total prior payments , 0,279.
Balance due the Operator él,e'?g.ag

Reconciiiation with Claims on Form MF-104 attached |
Gross emount of claim for June 1953 $2,628.10
Gross smount of claim for July 1953 - o 1,776.66
Tosal R
Disallowed by Audit ‘ : $174.86

Property liguidation 166148 1,856.3h






. B

noconctliatim with Claims on Form MF-104 attachod
(contimied) .

- Adjusted gross claim ' R 32,5118,%

QGovernment participation at 50 per cent L l,etk.e2
Mill adjustment, plus

‘.bmm due the Operator : 1,27h.24

e,

W. H. King

Enelosures

JWT:cwm

ce ?n{éact
ecretary to the Oper. Comm. (2)
WRStorms

Chron.
JWTownsend
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22/, hew Custouiwuse | R
lienver 2, Coloruds : '  vebruary 19, .195 4

:.Te berOd J. Lwens
P. Ve Box 769
‘‘ucaon, Arizons

hes Docket DMa 399%
Contract Idm-’.r.iil_c

Ie&r ir. vwenss

Gonsistent with the authority dclegatoa to this office .

under Crder Ho. 2634 from the L.ffice of the Secreisary, Departaent .
of tne Interior, the United states ol /merica, acting tarough tie
Lepartnent of the Interior, Defense !inerals itinersls Exploration
sdministration, does hereby sceept your bid and proposal dated '
sugust 12, 1953, suppiemented in detail by your letter of iFebrusxy
3y 1954, in the anount of $1,681.48 for yours and tae Governmsai's
interest in the equipment and unexpended portion of materials and
aupplics aequircd under Contraoct ma-r:zlu.

_ ; The sua of ﬂ,b&l.l.&, reflecting both’ youra and ithe
g bonrmacnt'u interest in the property, will be deducted from the
gross amount of ¢claims by you held pending in this officse for
reimbursement under the terms of the ocontract, thereby autematicslly
a deduction of the amount of $2840.74 duc the Gowrmnt
in toe liquidation ol the jointly owned property. . .

+inal paymnt to you will be effected mon rcleam 0.
this office of a certificate and repert of audit from’ tno i(,ontrac‘b
adeinistration and auwdit Livision. )

Vary truly .‘murs,.\
w%/

_ Exoeutin Gifiger, L«‘?z‘ 4

JWT:jp ‘ o ileld Team, leglon IV .
cc Contrect

Chron

WEstorms

hHKoachmann

MF-104 (5) -

JWlownsenad

~






| Jamary 25, 1954
T 1 V. H. King, 'mcr,m»m-m,‘mmxy |
From  : Chief, iining Metheds Br., Mining Div., Regien v

_Subject - Cestract Idw-EZ10, Decket MMA-399X, Sherwood B.
: Owens® Abril Lead-Zinc Mine, Cochise Ceumty, iris.

| hWhm_mmnerls.um :

' enclosing original and 5 cspies of & bid by Ovens on the explosives
that remained vhen the preject was completed in July. Ve do not
MMWMM,MQWOWWQMOWQO“'
- was $310.20,
Aam:mutmwnnthgcrmuuefmn
"Wm, itmmﬂomintwowbm. 1
recesmend that this bid be acospted, =0 joct to verification of
thcmtwamaditoithamw'amm

Walter R. Storms

Walter R. Storms
CC W. He King (5)

DMA~
¥

wRatorms: Ir]






Jan, 249 19564

gjr:.‘!.-x. Storms o
Ue. 3. Buresau of Mines
‘ruatap,_ Arizons

Res Docket 399-X
Contract Idn_-lec
~ Deay. lr. Stomn ' ‘

. At the time we completed thn tbon -
" oontract at the Abril Mine, Coehise County, Ariz.
. last July the inventory made bY & repressntative
° of the Bureau of Mines and ocur Mr, Cerhardt did
: vliat the relloving unused powder, caps and fuse:

24 cases, 1200 lbs. Gelamite #1 ‘
- 1 Reel, 3000 feet, Blaock Sequoia Fuse
1 Carton, 1000 #6 Plasting Caps

The cost px-ioo of these oxploalu: to
us are &s I‘ollonu

1200 lbs. Gohui.to #1 & fﬂlnlﬁ/loof - $2’55'¢80. '
5000 feet Black Segquoia Fuse @8 11,78
| per 1000 fest - 35.25
. 1000 #6 Blasting caps @ $81.76/1000 « 81,78

rdul co:"t' uriuaed 6xy1oni.ws $310,20 S

‘ SRR { wi:h to herewith enter & bid in the
,total amount of $310.,20 for the above 1ist of =
powder, caps and fuse, sams being the total amount
of same remaining unused at the termination or

the Abril Mine Explmuon projoeb.

Yaurn nry tmly,
mmocn E. mﬁs

B0/






o o Jmmvlz,issal 3
1 : V. u. nu, Mt, uwng nivui.on, neum v
' From '_’f'_f:,jamf, Hining Hetiods Er., Miniag m., nqm ™

Subject x"'xquipmaumm, Contract xdn-mo nwlm m—mx, |

WS.W'MMW,WM

o mmduw.ummmum

1) Letter amd saterial frem m«: B. Oms,
i relative to mm of mm m Contract
MO: P ,

(2) Amamtrul,. Lo rm of ﬁn Mu or
Mines remung this mperty dimal

~ and these bids ‘were forurdodvm ym..utﬁce.. On August 18, 1953, ydu
. returned this materfial to me with the request that I have Owens ro-
. submit it in a mere acceptadle form. Atﬂuttheﬁnmmlnatlm
- aod only returned to Tucsom shertly before Christeas. Ouly receatly .

‘ ,mmamwmactmwmmmmmmu e

- reguested by you, mm:nmattdhhhtwasofmtlz,
‘lon,buthnaﬂcdmmmdmmtytoit._ R

uho:ll i;j:iw mmmmamthomﬁ%, ed
wr snginesring report on this t check
w'mmmm&atitnmmwmﬂf As’the&bril 4

'nmuhammam:mﬁntmumehcaimhthe
o Dugoou mm, bid:oathc hundingc ’ipe, andtrack were very low.

" As wens" bid en tiw property owned jointly by the Govermsent T
udmumfairmh, I recommind that itbewceptod, subjectto L
. a t‘ml andit by am-;uditcr tomiiy the mtm“,t.,;_:_ NI
' Walter R s"_-"r‘,%;s:f Sl e
G V.M. King (§) 7.0 T TR D
| WStermasfry






Coe D | . O. Box 769
. : T _ ' ucson, Arizona
Auguat 12, 1953 E o

M¥r. W. R. Storms
U. S. Buresau of Mines
Tucson, Arizona
Re:. Dockot DMA 399-1. Contrnot Idm4E210
Dear Mr. Storma-

: : ~ As per inatructions received from Mr. Ww. E.

King in letter dated July 28, 1953 I have made an ex-
haustive effort to secure bids for the purchase of
every item of jointly owned natarinl.and/br supplics
which remain on the above project.

o I contactod seven mchinery dealers and

- mine operators ‘here, in Phoenix and in Blsbee, Two -
- of the deslers made such ridlculcusly low offers as
to be unworthy of conslderation , two other dealers

and one mine opsrator were not interested because
of the extreme difficulty inherent in salvaging the

. material and equipment, but I have received two bids

from reliable people, both located at Tucson, Arizons.
One bid is from Bob Barrett, well known and probably - ~
the largest used machinery dealer operating in Arizona,
and the other bid is from Richard E. Chilson, well
known local mine operator, Of the two Mr., Chilson's

bid ies somewhat better than the one submittod by Mr.
Darrett. . ‘

- You will note that thsy have bld on every
single ‘1tem of jointly ownsd property, all of which
hes been listed on our reports and checked by repre-
sentatives of your office. The only item remaining
to the jJjoint sccount which is not listed is the pow-
der, caps and fuse unused on ths property. We have
gecured & commitwent for the purchase of this supply
“item from an individual at Tombstone who will pay our
cost so nothing could be fairer than that. We should
realize npproximately 3300 00 from this source. R

The amount of rail and pipe on. the property e
- which is jolntly owned can of course be determined from.
invoices rendered, all of same being in use and in the -
-mine, The other items are listed as separate units as

to the bid pricea listed. ,

: I think under the circumstances 1t would be
to my advantage to keep these various items intact at
the mine so I propose to enter & personal bid to DMFA
herewith. Since Mr, Chilson's bld is the highest re-
ceived, I will personally bid Five (5%) Percent more
than the total amount of his bid, Please advise me
if this 1is acceptable to DMEA and if so, same can be

) }entared &8s a aalt or thsir interest to me at thet price.

Yours very truly,

o ssmﬁwocn B. OWENS
- SBO/§

/3{’






' BOB BARKETT
TUCSON, ARIZONA

Bid prices on used material and equipment 1ocated

at tha ABRIL MINE, Cochise County, Arizona.

A1l prices bid are for material and/or eqpt. in place' '

R E R R N I R EE R E T I R RN

12~# Rail -~%S0.00 pef ton in the mine -
30 # Rail-- 35,00 per ton on hillsido

2 " Pipe - .10 per foot in place

| 13" Pipe - .08 per foot in place

1" Pipe -1.05;p§r foot'in place

, 3/4" Pipe - .05 per foot in plnce
Drilling Equipmant

3 - Copoo Atlas Drilla, complote with misc.
used air and water hoses '
2 = Copeco Jackleg pushers
- 2 = Copco Pusher lsgs

1 - De Iuxe Bit Crinder =——e-ececcececowe—as.

Price for Lot

34 pleces Cormorant drill steel for
Copeco Atlas Drilla, misc, ‘lengths,

‘.11 u"d S ------‘————---—--q--»

Prico for Lot

[ aad
1

Lot Misc.‘amall fittings and con-
nections (a1l used)

1L - Lot Misc, Hand Tools (all uaed)

Single Room Miner s A Cabin

fod
!

Dcnble Room change roqm

$ 650.00

30,00

25,00
" 25,00
| 25,00
'_-25.do

 CHRTIFIED TRUE AND CORRECT
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@ Seneaule (1) .

rating E nt Purchased

Item | . Qummtity Orlginal Cost

Atlas Rosk Drills and Accessories * = § - -$2,752.80

o |  motal $2,752,80
# 2 completely destroyed by fire 12/51 o |

_ Semeduls (2) P
. | Physieal Improvemsnts o o S )
Item o - I 'Qrigintl vCoat’ »
Buildings : o - o o $1,380,00 |

Total  $1,380,00

Schedule (a‘)'
. Tools & Swall Equipmenat | o
Item = o | CQuantity . Originsl Gorilt:
a &t:‘.'Wr.a.'..t*ilia..?e‘:uneh:_, ota. 21 pleces | - $ 173,65

Totsl - § 175,65

' Scheaule (4)
.. Hoss_= Alr and Water | e
Im  gquaatity . original cost

Alr Hose - ) o o5 feet % 425,85
Water Hose ' : , R 380 feet T 216,76

ST Total  § 642,60
 Seheauls (s) Cooln

o R I

| ltew - - A . Quantisy  Originel Cost
@ dlack 0 yeol et $ 589,77

1¥ blask ‘ . S 1320 feet: ' 218,24
3/a" blaex 147 teet 16,78

Total . - § 824,79






sdhsauic ()

| Pipe Fltt%¥§ E
('rm; m ehl.rgo pe” in Form 3?-104 (mv))

Item |  gueatity
Pips Fittings #* : ) . Misel,

Tosatal

#* These items are too mumsrous to iavent ’
therafore settlement is proposed om the basis
of & percentags of the tetal cost to preject,

Schedule (7)
Traok

Itews ~ . gqusntity

Reil « 30¢ . R 3.5 tons
Rail « 18§ T _ 3.0 tons
Track spihu ,‘ B ' . 100 pounds
Treack splise bolts ' - 34 pounds
Strip atnl for fiash pl&tst . 22 poum}l

‘l‘oul

Sahpdulb (8)
Drill 8'&001 & Bita
Itoms _ o : wtitx
Drill steel with attached bits 1100 t.at *
Tohl

* ‘.’t‘hon 1toms are ntlut-d u do not have
the complete invoice file on this. The
bit ussage and steel bLre on this job
was extremely high as witmess Superviaing
Englineer's reports of very hard and abree
alve ground Dr:tning s ury dirfimut.

Original Cost

$ 206.96

$ 206,96

Original COM: o

$ 450,00
420,00 .
11,756

7.45
5,33

$ 95455

Original Cost

$1,250,00 &
$1,250,00
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Form MF-104 (Rev.) "
“(April 1052) .

P

D
DEFE

UNITED STATES
RTMENT OF THE INTERIOR
MINERALS EXPLORATION ADMINISTRATION ¥ ..

AND VOUCHER™" "~ ™

SV

SO0 badiee

]

Budget Burean No. 42-R1036.3.
- Approval'txpires 6-30-53.
[

Contract No, Tdm«-£210

.Minerals Zﬁ-nﬁ-ﬁﬁppbr _____

"Amount, 5535968400

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly

Totals Previously
Total

Reported

Totals To Date

Approved

Monthly Total

Approved Totalé
Previously Reported

Approved Totals
To Date

1

2)

3)

)

1))
(6)
)

8

Independent
Short Form

‘Drilling..o

Bulldozing.............o__._....

}Contracts:

Crosscutting. ... ...
Drifting. oo

Supervision__________._...._..
Technical Serviees............__.
Operating Mat'ls. and Supplies:
Timber______ .

Depreciation ...

" Initial Rehabilitation and Repairs_.

New Bldgs., Improvements, ete_.
Miscellaneous:
Repairs to Equipment_________.
Sampling and Analysis_...__....

Payroll Taxes. ...l
Liability Insurance....___..._____ _ B k)

Part tims Auditor

B623,10

BOLED 88,

65187,80

I certify that the above bill is
been received.

Date !Z‘ll&--iﬁj‘lasspayee

Per

c and just and @)@t therefor has not
- =2 ST
>

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the
Doe Compsany, per John Smith, Secretary,” or

cn’Igaclty in which he signs, must appear. For example: “J.

}({E Si gnatuézg

easurer,” as the case may be.

~——3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false tatement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

# Liquidation of FRoperty ° ""e=®

Pursyant to authority vested in me, .I ceftify
that this acoount is correct and proper for pay-

918 ;B2 mguEyY. By

61506.51

$57.3..3/

vt 29/

(See other -side)

(Auth&ife’d‘Cermylng Officer)

v%/,

V. S5 -9





&

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. :

(For'Govemnnient use only) .

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. o Zeory-tF2 /0 :
Exploration Administration project under Contract No. .. in accordance with the terms of the contract.

W%}ﬂ/ Title .L V7271404 Lvmznensicer. Date st fog.23.4F 93

Signature __..____. Wﬁ% ________________________ itk;, EXECU“VG Qﬂjcer Date MAR15 1954

VMONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under “Rental’”’. The amount

required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in.

an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of '

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of -

the form.

.

The items of costs are arranged in the order théy appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. . R

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MF¥F-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF-—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory, operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ifem (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). '

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-
?on ,of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item, (5) comprises ¢osts of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’g)hesedc(()s)ts, therefore, should not be reported under items

and (3). )

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability.insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7).  The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Tterm (8) includes any unforeseen costs not included in the

" other seven categories.

The-original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies .of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Execufive Officer. This certification may be stated thus,
‘Certified True Copy -(or Transcript)’, followed by appro-
priate gignature. If the Executive Officer of the Region
deterniines that a contfact' under Form MF-200 should have
an ‘‘om-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account, -
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quiired to-be supported by documentation of any kind. The
Operator will submit - his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillill\lllg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476
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F?r&pm&?m - . . - ) . . @ e, iggg:mmu No. 42—5%1151
y Coa UNITED STATES P
042
. DEPARTMENT OF THE INTERIOR po T
av”i@ 6,
DEFENSE MINERALS EXPLORATION ADMINISTRATION tE Q /o7
. ‘o

QPEBATOR'S UNIT COST AND PROGRESS REPORT

Operator’s Name _______.._.._..._._! "?. 1?.5.3’“{ ood D,

Month of June 195 ...... Dock%twlgo g)MEA .?’ggx‘ _______ Cont.ract No :{&3"3910
Address ?" 0‘ Bﬂx vag mﬂﬂonp ariaﬂ

: . ’ i i AUTHORIZED BY CONTRACT
OPERATION Unir || C‘ﬁ"&%‘;‘” U"ﬁ’gﬂl‘,ﬁm Costs 10 Date Unims to | Unir Costs i
, ; Units Unit Costs
Drifting Feet 126B.81 38 |48,718.67 | 964 |45.,54 | 1100 | 50,00
Crosscutting ' ; ) - _ . R SUTE SO | RO S —
Rafsing TTUReRE | e TR TG, BEYAL | 8L 60,18 | 450 | 50,00
£) oY 27 SR (R | IS [ | I e . -
Winzes S R ESRN | I, eazame— | 35780 R . .- i
Drilling: BHHONG Hole [Feet |156%.89 2hT 48 | SyB05.2D b76.¢ | 5,78 | Amt, [Negessayry
Churn I A I . )
Auger - : O PO | I, S
Stripping : .- - i
Trenching - - : —-
Test Pits - -
Roads and Trails R I N | ISRIUUIE R A
) A I . - g . "t" = TAL s'rs‘ »
ToraL DisTRIBUTED COSTS.._... %‘(33‘1@ h 5‘557‘;?7 . T%EZ’%&X&% b 5x
Operating Equipment Purchased . 251?52‘60 ___________________ MQQ!_QQ_-

2500600

Initial Rehabilitation and Repairs - | A “33&97‘% . : 4500,00

New Buildings, Improvements, ete

Torarn CosTs mﬂ

The undersigned company, and theofficial executing this certification on its A3 ad o il
behalf, hereby certify that the information contained in this report is correct and- REMARES: Vmﬁ‘ﬂ He 3'6 x%ﬂ;ﬁ

complete to the best of their knowledge and Qelief. @' 0 fn Noo & mﬂz--ss-r--féi---%%x
oo July 15, 1958 Opemof )W Ca R LN —

Per : Title : N

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe sta or rep tation to any department or agency of the United States as to any matter within
« Its Jurisdiction.

(Instructions on reverse)

(For Government vse only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to’

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There.are blank lines, however, for those unusual phases, which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the’ Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
(clear to the Qperator, since such disfribution might ,well overstate ‘the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’ .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. -“Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information‘is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

s 3 .

An

1

GPO 83.38475





U.s . gy 03 T TTIAN0R
"~ Ue75. DEPARIMENT OF THE INTERIOR - Botonsd bis 33 emisodnagil
\' * BUREAU OF MINES , S

AN AT 029 1954
" Administrative Audit:Difference Statement

Date: m”’ m
IH“W

Payee®s
Reference:

. B

Upon examination of the above Payeets Reference a difference was
found which made it necessary to suspend your account accordingly:

Amount Claimed § 2523‘m9
Difference % 368118

Amount Approved §  PW6+62

The reason for the difference was due to:

Ligutdation Cottimmnts
!m o - um
Pape g;g.wo
M 235.88
e ER 61,95
Eented (Equipment) 70895
Sov ldge & Taprovemots  _ €3.00

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form,

Very sincerely yours,

N. E., Stokes

Audit Section
R-IV-B & F Form No. 4 o

4-15-52 D






 MINING DIVISIGN
' REGION IV .
B July 23, 1953
To' & W B. King, Chief, Mining Divisiem, Region IV
From t  Chief, Mining Metheds Br., Miming Div., Regiom IV
Subject  : June 1953 Pregress Repert, Coatract Idw-E210, Decket
e DiA-390K, Sherweed B. Owens® Abril Lead-Zimc Mine,
WM‘WQ
‘Eaclesed in quintwplicats are the fellswingt
(1) Bwresu of iines enginesr's repert; |
- (3} Oparster's marvative report with map; :
3) Ferme HE~104 and MF-10Ma, erigimal with documentatiom.
Ala*uelnodmmmﬂwﬂuﬂnm'smt.
| To the best of my knouledge and belief, all werk is ia
accerdance vith the terws of the cemtreect, liowever, as the project was
Mumhhjm,tmmumthmu

the
opevater for Jume Work wmmtil an awdit of she acceunts has been made
h“mmc‘ ' ‘ '

Walter R. St'ormd‘
. .
; : ' Walter R, Sterms
CC W, M. Kiag (6) | b
X o
¥

WRStorms iy |






MINING DIVISION

REGION IV , -
. ~July 38, 1953
Te t Valter K. Stemss, Chief, Kining Hetheda Br., Mining

~ From S | T.H.W‘.MW,MI‘,MVI
Subject @ mmloportforjm_mmwm&
Cockise Comy, iris., Docket BA-JS, Oemtract

o “mmu-s.mudunmzumckm,m
Jmuumu.mmwm:mmmm.
-

J+ ¥. Haymes, Mining WW#MMW
um-nﬁnkmnm&mtdu\,nfh:a’ﬂuh ¥,

Gmrdt,‘ project supsrviser,
| Mdvance for juwse vas fousd to be as follows:

-
TMEomslo: fr j






probably arkesic quartsite

Between linestons and u dark celored reck,
as classified by Shattuck-Demm.

ponstrated arkesic quarts-
northward and nermal to the imdicated

pemetrated sectisus of silisaved limestonss.
‘ L] L [ ]
] of

Heles 4 and §, drilled ssutiward,

1, The work performed

4mﬁmvithtmmtrmnd
| 3. The supply and
ve,

. DOt appesr to

ONIRACT, FORE MF-104 apd 104A. AND OPRAAS RIS AR AT LVE REPOR) L
The following is imdicated fyem the inspeotien of the project N

and g mm-of _mbjcct datat

. On this besis, -
-of 37”0& [ ) o $369.°0. . |

t the Oparaserts
cests for July will be

the Goveramens's share of






1, 1 "

-3

This asomat w not be Mftc&ut"to ewcr possible disallowances
and the cest of dispesing of egnipment and preperation of a Final
Report, (in svent these obligatieas are not asswmed by the Operator).

I, thorefere, resommend that full reimbursement should net
be made to the Operator fer his jJune claim, the smeunt withheld to be
determined by the HExecutive Officer, , .

4. The Operater's Narrative Hepert is ocensidered adeguate.
logs of heles drilled and assays will bde inclwded with next memth's
. repert. . .

PP Znerto

T. M, Remsle, Mining Kagineer
sining Methods Branch |

Miming Pivision, Regien IV






: s P Y
iy 15, 1953 : BRI
Hre ¥, R, Storms . _
Ve 8. Puresu of Hines ‘
Tucsm, Avizona Ra i Contraot Idm~2210
IMA Docket 3I0CK
Deer Ky, Storuse

Horewith nerretive report for the month of m. 1953 an the
above contreot,

Vork performed Curing the menth censisted of additional eross~
cuttinge em Ho., ¢ level and additional lonz hole Ari)lin: oam
both ¥0. 4 and Roe. & h"ug : ‘Ii

Bo. 13 erosseut ou No. ¢ 1ovsl was advanesd & total of 38¢, This
wis oontinuation aleng: what 1a appareatly a bedding plane slip.
Garnetised rock with some sphelarlits I on thq hansing wall side
of this slip whiis the footwall side conalsts. of barven gray
limentere, Only a few inches of Bidarelisation Pemein in the
fuce of the crossent, TN

: s ;o
Two long holes were driven i the bﬁ;:: of the crcsscut in a &-

{

rection spperently normal \the te plave of the wineye
alized bed, Yols Ko, 7 was »n Cay6Xised for 6,8° whilo Hole Ko, 8
showed nineraiisation for 14. ,v on these will follew.,
onéh,

y
All work on No, 5 } tm\ 8 heen long hole Arilling,
All holes except Nofs. ¢ snd\Y were driven tc orossout the heds
to North and South jof the wal arift, dcle No. 4 was drilled
upsare in the uppa?b\gt plame/ Af the bed hut stosl was stusk and
thes hols avendoned g \27.5':;.;/5020 Mo, 7 wae drilled in the faae
of ¥o., 4 ¢ A ~ Plue 6 d. Lut thiz hols could not be
continved rest 42,5, A pection of ipon sulphide wes Hragent
from 18,8/ to 36' end the nole bayond this voilut was in SArmete
1zed llxeistore, ?f? '

Holee Molsy b and® in the hanging wail lLave “goo 13 zarnetised
rock, Y0, 8 heinz drilled 39.6' and No, B e total of 28¢, The
cu‘ctin%;a ri;com”ﬁolc Nos b were aszeyed and pan Trom O to 1.9
perasnt zinc. :

liols Ko, € w83 drille¢ ¢2.5' snd struok what a resred to be &
wille quartzite et lg.1', . P

Exact locstion and direction of theee various drill Loles will
be shown on our gensral map of the project which sams s now in

The éssk roek in the ujorp-noftbubnsimorﬁ;4 ross~
out is not lizwatons ss first thought but 1g probablyoroakonr the
charncter classifisd as ayshosis quartzite by Shettuok Donn. The

erossoutl now aprears tc hawe travelad aleng tiks
rock contacts the limestone. & fmult wnere
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~ ORI
o R UNITED STATES fanees ERERD R
. . !ARTMENT OF THE INTERIOR . B
4 ) DEFENSE MINERALS EXPLORATION ADMINISTRATION P 1633
ICHTRVER MIVIV)
OPERATOR'S MONTHLY REPORT AND VOUCHER o
Ay . 399 X | Im-E210
1Y SR A — , 82 rWoodDBE ONGXBMEA .~ Contract BaraeGopper:
Opera.tor’s Name —--P@--Q.--Eb&;-?ﬁg --------- T%Nn"'“&ﬁﬁm -------- Minerals ... 7T
Address ... 88 QDB OO - s ®y .
Contract Amount, $’ _______ ‘ _______ Government Participation: ______ % Amount, &53’1"96;3’.6Q ______
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totais To Date Approved Approved Totals Approved Totals
Total Reported ) Monthly Total | Previously Reported To Date

1)

(2)

3

4

)
(6)
™

®)

Independent

Short Form
Drilling.
Bulldozing....______________...__..

}Contracts :

Crosscutting. ...
Drifting. ...

Supervision ...
Technical Services_............__
Operating Mat’ls. and Supplies:
Timber ... .

Operating Equiprﬁent:
Rental ...

Purchase. ... ... ... R Y

Depreciation...__._._._.________.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous: '

Repairs to Equipment___________

Sampling and Analysis_._._..... .

Payroll Taxes ...

Pisbtr E13 Audi tort - 5000

20452

1126.19

- BATR R |
3081575

L

- I8T5.00

= -60869589~

2399.55..

58,160.3L

------- 3

therefor has

begnc%ig?&%;alibw " not
Date ... *Payee \-- I YD .
L =
Per __. . Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith,'Secretary," or * Treasurer,” as the case may be. P P

=—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

* (Instructions on reverse)

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

sy 2974

Signature

(Author:%erti!ylng Officer)
___________ our ‘@4__9_53.4:/.

(See other side)






L

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govemment use only)

i

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
‘ Eddoy - £52/0

Exploration Administration project under Contract No. ............._.__ in accordance with the terz;zs of thé contract.
Signature ....... 7 L2 2L 2rrvalo—_LOAH. Tie [ Fizrsz Laguer Date sLet [ 20, (TSR
AprproVAL BY DMEA EXECUTIVE, QFFICER OR ALTERNATE: t’/ s, : ' :

Signature w(a’f% !)

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government,
through the Regional Executive Officer. This report con;
sists of three parts as follows: -

(a) Form MF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

.

(b)_ Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an ¢

" (¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
tlle narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

1

an original and four copies all of which must be sent to the'- -

Executive Officer of the Region not later than the 15th of
the month following. ’

Preparation of Form MF-104—Operator’s Monthly ﬁeport

and Voucher.—All the applicable spaces in Form MF-104

should be filled in bfit"he;l Operator, and the Operator or his
&ﬁel}t should sign the Qrtiﬁca.tion in the.lower left corner of
the form. . .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ‘

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF¥F-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item 2) include'labor, supervision and teclinical -

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Title Executive Officef (Date Jur 2 ﬂ__1953

NTHLY REPORT OF OPERATOR \
) thiff(\ party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-

:}on’ ,of equipment owned will be reported under ¢ Deprecia-
ion”,

Item (5) comprises ‘costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Itemt (6) includes the labor, supervision, technical sérvices,
materials, etc., used in the installation or construction of new

- buildings, fixed improvements, etc., necessary for the project.

These- costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

- workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under ,item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of ‘Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of anrolls,
unless'such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)”’, followed by appro-
priate” signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, dre not re-
quiired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reported’”’, and
‘“Totals to Date’”’ columps should also be filled in. c

GPO 83-38476
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. s el o BRI S
B UNITED STATES s
DEPARTMENT OF THE INTERIOR R
: . L aIstue s '.:.:L.:l\.. L <Deadosatd s Ll ;ﬂﬂ
DEFENSE MINERALS EXPLORATION ADMINISTRATION L B b@ rusls

_ OPERATOR'S UNIT COST AND PROGRESS REPORT  : ;g;'; it

Month of Moy 195 s Docket No. DMEA _____ SO Contract No. . Xme$230 ...

Operator’s Name Sherwood B. Owene Minerals zmcgco;a;w. ......

Address . Ps O¢ Box 769 ‘Z’M!@;n._.&rimm ........ .
C TaIS U Tr1s UNITS";;) UNIT C;;Ts AUTHORIZED BY CoNTRACT

OPERATION ) UN'l‘l‘. MONTR MONTH Costs 10 DATE DATE 10 DATE Oatte Uit Costs
Drifting. -E’!@' 3&99‘.@ sv ".%.‘;.’Z!gﬁ_"_ .-gﬁﬁ'. ..... ‘8-0.83.-- -1m-- ------ -sarw----
Crosscutting. - : ’
Raising Feat - .4 --m&;ﬂ---- 142 60,18 - 480 [ 30,00
33 Y1 3 7 SNSRI (NI | AU RUIOR) SRR | RN (RO . :
Winzes ] : - | o :
Drilling: m Hole. E“t m‘ﬂ- 1028 -m&@----Mlﬁm - BeB%.. M-KWB&W—---

Churn - = e ; emnlia

Auger.. e emem e e et [
Stripping .
Trenching... . femmiae|- PRSI, F— RN | M S,
Test Pits . :
Roads and Trails S | IS S g :

ToraL,K CosTs

ToraL DISTRIBUTED Cos'rs--_-.-p.m_t._ﬁﬁ et mmememmmmae ﬁm&&? ’ ’682231‘&"" Y
Operating Equipment Purchased - : _3’15_95;80. ........... ---ﬁ‘ﬂa‘m..-

Initial Rehabilitation and Repairs_..____|[.________ et ,;5.‘9.?;.92._--- - --4000,00 -

New Buildings, Improvements, ete. ) . _‘3.38.04_&-’.-- 250000 -

Tortarn CosTts m .......... Z--;_m

The undersigixed company, and theTofficial executing this certiﬁcatiop on its Adva n ﬁs -
behalf, hereby certify that the information contained in this report is correct and REMARKS: 86 _on X out

complete to the best of their knowledge and belief. an. #i- 1‘ Wl—-—"‘ %----xw--“m--

‘ W@o g o g <o
1o 14. 10 e i mm ) gl .

punty s 1083 et veol/ 13§ "“’e% an #5 lavel = 341 for total..

Lootage of 305!

Per Title

eweeeyp NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction. ' : !

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases, which may. need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not ¢o be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire confract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two ‘columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract.. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causmg excessive or
disproportionate unit costs.

» ¥

i

GPO .83-38475





3  UNITED STATES RS

DEPARTMENT OF THE INTERIOR -~ e

DEFENSE MINERALS EXPLORATION ADMINISTRATION - ¢ ~%i, .. o '
~ WASHINGTON 25, D. C. o

2% New Customhouse - ~ July 30, 1953
- Denver 2, Colorado S . : - .

lmrmdm
’.x‘o: 7. A. Chrim
From:  Executive Officer, DMEA rielnd Tean, Region IV

Subjects DMA Docket 395X, Comtract Idm-E210 (Lesd-Tinc), Sherwood
Owens' Abril Lesd-Zinc Mine, Cochise County, Arizons.
Operstor's Monthly Progress Report tﬁr the period May 1953.

Enclosed are the original and four copies of Form MF-10k
and !’oru NF-10ki, Barrative ltpart R aml &:aimr s neport for the
- above period.

- .¥ork bas been mn-pn:m as mthurind in the contract and
paysent is recommended for 50 percent of the amount as reported on
Form NFF-10k, contingsut on your verification of the correctness of
appliceble rates and athmticﬂ. acenx'acy of computations. -

Date of Report | July b, 1953.
 Dete Received in Field Office July 16, 1953.

Bate Received in Region Office . July 27, 1953.

Date Processed for Payment - daly 30, ‘1953. :

"RDB: cwm |

ce: C tract
ecretary tothe Oper Corm. (2)
WRStorms
Chron.






MINING DIVISTON

' o July 23, 1953
To 3 W . King, (hie?, Mining Divisien, degioa IV

 From 1 Chief, Mining Methods Br., Miatiag Div., Region IV

Subject t Kay 1953 Pregress Report, Cemtract Idm-£210, Decket

BiA~-399X, Sherweed B. Owens' Abril Lead-Zino Mine,
Cochine Comnty, iriz. ‘ ' .

uwb.mmmumummm

Pacific Northwest uatil in July, this Kay Preogress Repert was net
received wmtil july 16. _

Bmclosed in quintwplicate are the fellewing:
“(1);mo:m.u saginesr's report; , .
(2) . Operator®s marrative repert vith maps ' :
(3) Forms WF-104 aad Wr-104a, erigimal vith documentation,
‘ "»Muciudmmm«uu-‘turmw'sﬁm, ’

"‘tothhctétwm‘ and belief all work is in

wu&wctmdwm,ulwthutho
W'am-(thcmhm.mnmubodjmm C
4t a later date, Af mecsssary, after an- andit of the acceunts has

& W. B. King (6)

Wa.lf_:er,R. Btormg o

Valter X. Storms

o

WRSterms:frj






KINING BIVISION |
IV o )
Enttaly - July 23, 1983
Te  : Walter R. Stomms, Chief, Miaing Metheds Br., Mining

o , BPiv., Regimm IV, Tucaen, Aris, ‘ -
‘ Fn- s T. H. mlo,mw. Tucson, Arisoma

Mjm-' ] mshmf«wllsﬂ mnmnn, '
Cochise Cowaty, Aris., Desket BMA-398X, Cemtract

' The Abril Mine was visited on Jwne 18 by the writer and
We R Hardwick, wmining engimeer, U. 3. Buresu of Mimes, Twcsen,
Ibe visit was for the purpeiie of ducking pregress for Hay and to
deternime if the werk comtimmes to comform with the oomtract.

. in inspection ef purtiment mine workings vith A, ¥, Gerhardt,
~ Jroject supsrvisor, inditated the follewing werk was dens dwring May.

- le Boe 4 leval, Gresscut 13 was advanced 23 feet. The
hoading, after cresscutting the mimeralised seme, was turned te follow
the footwall of the minerslised seme. It will be advanced an additional
30 or 40 feet.. Ore nineralisstion is confined to the upper half of the
crosscut ea its henging wall side, 4 few long-heles vill be drilled
from the cressout. They will be drilled mermal to the dip of the
=ineralised seas, Regults of the drilling will be wed to determine the
potential reserves af the mimeralised seue., , o Co

Gresscut 4 was advanced 34 feet, No ore

2. .
has been the cresscut. The marrow section of
MWM rock cut at Shattuck Dewm's vertical diamond drill hole
out. ) . : )

1w1urmumdrmurmm¢mmfwaﬁul-
of 102.2 feet. The results of this drilling indicats that the
Sresscut is at or mear the foetvall of & mome faverahle for ore ’
mineralisation, mw:mnmummcutiuchommt
at about 50-foet intervals, Brilliag from these stations will test -
the faverahls sone, . -

MoK DMA-399K
¥

TMiomslo:fr]






..z.;A

Jo A, Wilcex, ;nlomt for Shsttuck-nm ﬂinin; Corp.,
owner of the property, has kept in close oentact with the project
and has givem prior approval fer all txﬂ.onum, acwdmg o t:ho
Oporaur md project engineer, .

: Ihoonlrmcntidmmrm”uunmm.4lcnl
vhere explerations are to bs contimied in an effort to ohtun cntt‘iciant
data for an utiuu ef mtul m romvu. ,

" The Ionmdu 1. Mcaud fru ﬁu mp.ctm of the project
an& a rcvhw ot nbjm datas ,

R ¥ Thmk»ﬂomdn&forwuhdmh-uohin
confermance with the contract and {3 as reported on Form ur-).ou.

: 2. The supply and service charges wers necessary nd do net
appear ta be excessive. They have been aecopud a8 correct mm
and on-site Mit.

. 3. !ork vas urnmtod on July 17. ﬁpcndima to that date,
acc-rding to the Operator, were in excess of that autherised. The :
excess expenditures, used in mplotioa of du:lrublc work, will not be
claimed by the Mator. :

4. Reimbursesent of the O)cntor'n share of costs for this
report is apparently in order becawse his share of the remaining costs
- of the project should be mors than sufficient to: coverj (1) possible
deductions by the auditer, (2) the cest of dispesing of items in
vhich the Government has an equity (in event such itess are abandoned
. by the Oparater), and (3) the cost of mpcring a fiml roport :lf Bot
furnished by the Operatoer. , , -

5, Thé nor'- Narrative Roport is m:idcrod adcqute. :
Legs of all heles drilled, with assays of drill-hole and other samples,
are rcmtcdl;r buu mwodm in the Opoutor'- July report.

/ /7/ éi’/?’ﬂ%

T, “o Rﬂl‘lﬂ Hining mm‘"
Mining Methoép Branch
Mining Divisien, Regiom IV
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t t

July 14, 19083
My, Ve Re 8torme
Us 8¢ Buresu of Mimme '
Tucsan, Arisena Mo Contract IGm-ER10
. IMA Dooclet 309X
Deay Xy, Storms: ‘

Herowith narrative report for the month ef
May, 1958 on the above contrast.

Work performed the mongh sonaisted of
arosscutting en both #4 and #§ levels as wmll as eutting
x;fdr;ﬂ‘mngluumnﬁhnlwow\p tion of thwes
ong 8» ' :

Ko. 13 orosseut on Bo. 4 lawel was advanced a
total of 23',. Tim eroeseut was Wwmed from 4 4. E %o ap~
proximetely 8 70 d. X and followed the f slip of &
mninerelized sone, The sine

bad been sncountered by the.; Wi

.

{ m’
mp-z;;to aa Pop lony drilling on No. &
lewl consisted &f eutt \r-wi‘;y“éunmg stations ;t 8ot
intervals. I ]

! /] |
‘ Thres\ leng py were completod the
month, K0, 1 hole w on direotly shesd in the faee of
Ho, & crgsscut for w distance of 29', At thie point thw
hols wis 103t and two secticaa of steel and 2 Hit were
left in seams, Koy '8 hole was started a few Inoes to tie
21de io, 1 Nol4 and drillsd parsllel to ssme for total
footage\ of 38.8',/7he limsstane pemetrated was sinllar to
that 1n the faed of the orosscut, No. 3 hols wes drilled |
at right-ahzies to the eressout or approximately 3 32 d, W.
Archoss was enccuntered from 25,0' to 2.7, The holeo was
sontinued to 34.7' tetal, the last 2 ming in a micsseocus
arkoss o granite, .

ﬂoviuommm'ammeauno. 4 lewl o
a paint sufficlient to cut through the slip which contaimed
asbestes at the teginning of /13 arosssu$ and thwn to drill
a fow lonz holes through the mineyelised BOUW o

Thw urkcn!lo'bhux'mbu
Yong dri11s ‘ . contimwtion of

Choocks hawe been isswed cove 1 o
the April statemsat. Ting items listed en -, .

Xours very truly,

Uwyy
- ‘ a -, iV P 7 /~'\,

5150/
_J






Form: MF-304 (Rev.)
(April 1352)

Month of
Operator’s Name

o

OPERATOR'S MONTHLY REPORT AND VOUCHER

PARTMENT OF THE INTERIOR.

UNITED

STATES

Budget Bureau'No. 42-R1036.3,
Approval expires 6+30-53.

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Address . Pao. Qe BOx_ 769
Contract Amount, $63,926.00

v Ry
. —ney
3 /J TSN

Amount, $.31 963,00 .

ITEMS OF COSTS

FOR GOVERNMENT USE ONLY

Monthly
Total

1)

@

3

4)

®)
(6)
Q)

(8)

Independent
Short Form

Drilling. .. ...
Bulldozing..............
Crosscutting..........-
Drifting.oo:ooieeeeeen

Supervision_.....__....
Technical Services...
Operating Mat'ls. and Supplies:

Timber

}Contracts :

Explosives.............

Operating Equipment:
Rental ... ...
Purchase...............
Depreciation.......__.
Initial Rebabilitation and Repairs..

Docket No. DMEA 999K
________________ Tucson, Arizona
Government Participation: 809
FOR OPERATOR'S USE
Totals Previously Totals To Date
Reporteq
19330.,88 |20483.88

Part time Aunditor| . 50.00|

-1125.19 .

... 934,53

|- 7130450

2752480 | .
|...9904.87 | .

.4876.08_| 54!
- 1031.76. |

______ 9 5.43.5_5: .
L 1315.67

2752.80
4194.12

New Bldgs., Improvements, ete__|....__._......... --1380,00.|.._1380,00
Miscellaneous: ’ i . )
Repairs to Equipment__.._.____. 6386 1443.9) | 1507.77._.
Sampling and Analysis_.__.___.| . _____[ .. ..R0e00 7| .. 2500
Payroll Taxes. ... . 52.89 | 922,70 | . 975.59 .
Liability Insurance.........._.._. .159.01|..2609,52. | 2768,.53...

______ 800,00...

Approved . ApProved Totals Approved Totals
Mont! y Total | Previously Reported To Date
. 1121.7519330.88 | _20L52.63.

5519273

- 28160.3!

I certify that the above bill is

been received.

Date MY 945 1953 *Payee

Per

58192405 -

Title

t and just a @aﬁm therefor has not
= o=l L

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the
Doe Company, per John Smith, Secretary,” or

l(‘n’;&acity in which he signs, must appear. For example: “John

easurer,” as the case may be.

—» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

jfnls;edsit:ltcment or representation to any department or agency of the United States as to any matter within its
urisdiction. :

(Instructions on reverse)

Pursqant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

s 48350
Si gnatur% .

e (Authorized Certifying Officer)

Date SH20/O3 . vAIRRUE 5221357

(See other side)






[ B

~ -
‘ -

(For Government use Bnly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and bgl_i_ef the contractor submitting this voucher is operating a Defense Minerals

. o . Zetors & 20 -
Exploratlgn Adn%mlatratlon project under Contract No. __.........._-.___ in accordance with the termg of the, contract.

Signature yd

-----ﬁf#- Title 2. ('//'7”7f "://?_(.1&‘.‘4 Date ./ > 4 'f/ (753
Y ‘A &4 d . 7

AprPrOVAL BY DMEA ExEcUTIVE OFFICER OR ALTERNATE:

Signature -4__.--__/_@2_.( =

~

.

Title £XECUtive Officer  pate -MAY 15 1953

M@NTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and

Voucher.—This form details expenditures and consti-

- tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ° '

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which-must be sent to the.

Executive Officer of the Region not later than the 15th of - -

the month following.

Preparation of Form MF-104—Operator’s Monthly Report ..

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of .

the form.

The items of costs are arranged in.the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. o

Under Item (1) delete words ‘“‘Short Form” if the contract
"is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. "D¢ not -

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operatirig equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. thus supported.

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on”of equipment owned will be reported under ‘“ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported ,under items
(2) and (3). - .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability, insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under .item (2) as labor costs.

Ttem (8) includes-any unforeseen costs not included in the
other seven categories.

The,original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies .of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True CO{)y {or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
deterniines that a conttact under Form M¥F-200 should have .
an ‘“‘op-site’”’ audit, that is, a-Goverhment auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
R .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’

~ and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.

GPO 83-98476






[
Form MF-104A

o @ , R
. , UNITED STATES \
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION , T
‘ ,n‘/ /J) Y he o
OPERATOR'S UNIT COST AND PROGRESS REPORT o
Month of ._APPdl - 193_1’&5_- Docket No. DMEA 399K Contract NGLARwB210.--—-—----
Operator’s Name ______________ N8 rwood B. Owens MineralsZinc=Coppe s -------
Address .__Pe O Box 769 Tucson, ArliZ.. ... . - - .
. AUTHORIZED BY CONTRACT
OPERATION C‘f’{‘ggg“ U’;}fgﬂg” Costs 10 DATE U%’EE” U.f.g"D(i‘?,i“
K Units Unit Costs
Drifting 9_.9_9_6__53___ _;9_1‘-’?._-_____4 __Q_?_Q.Q_Q_._.. _____ 869 . 7‘27 100 B0, 00
Crosscutting... ... IR D | AN SRS PR S .
Raising d o Ml N 55_3..9_9.*_1 ...... lﬁa ........ 0313 ..... 450 50-0—00- -----------
131 1 57 Y EFUUUEON | IS Ferosmm— | IRSSOSISST EESEREERRRISSE FSSREE
Winzes - 08 PR | ISP FOON | R eees B SO SR | I S
DrillingFeodONE HOloFeet | = = = = | 941.95  [246.6 3,82  Amt, nscessary -
Churn oo o e e - N - [ D,
P T-7-; VNN AU | SN NN | S RS S
Stripping JRUIRRRR IR | ESERUORo FRURUUIE 2 | AU PRSI (R
Trenching ool | e |
Test Pits [ | IS (R | R [
Roads and Trails | ea e[t |
P ToraL Cosrts
Toran DistriButep Costs.... ™ 682221‘&“ Y
Operating Equipment Purchased._..__.__ 00,00.. .
Initial Rehabilitation and Repairs....... Q00,00._......
New Buildings, Improvements, ete _ 500,00 .
- Torarn CosTs “é 99.52 | _sBieL.oB | o T
The undersigned company, and theTofficial executing this éertiﬁcation on‘its‘- P )
behalf, hereby certify that the information contained in this report is correct and REMARKSA_dm&_-m_#m-x_-_-_ont -----
complete to the best of their knowledge andgbelief. ) - : - )
~ @ (0 oh #4 level - 17' for total. ..
Datdi8Y_ 9y 18863 Operator { .M VAPOTY '\ Mewd ¢ botage of 68', . Advance.on-.....
Per Title . #4 X=out._on #6.level =76 . ...
for total footage of 2711
e NOTE.=Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge statement or representation to any department or agency of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparatwn of Form MF-104A—Operator’s Umt Cost and Progress Report -—Appllcable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases Whlch may need to be

reported for'a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed.by the Operator. These thrée items are:™‘Operating Equip-
ment Purchased” “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the.Operator, since such distribution might well overstate_the cost for any.one
nfonth or period short of’the entire contriét period.

Form MF-104A has been designed to tie in with Form MP--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment}’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the projeet
if determined necessary. The last two c6lumns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“‘A”’ of the contract. - A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances ca.usmg excessive or
disproportionate unit costs.

. e . R ]

GPO 83-38475






Cherwood D. Owens

¥ ¢ Box 769 |
- Tucsen, Arizona

ToTHASERY0

Payrold for period Aprid 16 thru 30, 1953 shows
¥arcelo J, Folina (iliner) worked G0 hours at
$1,563 VI HOWR

Anount claimed on payrold(G0 hre at 1.5€3) {356425
Amount earned (U0 hre at 1,563) ' _&25;00 3.5
foclal Eecurity tax on (31.25 _GJU6






UNlTED STATES
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

25% Rew Custombouse  May 15, 1953.
Denver 2, Colorade '
Mexorandas

Tot 7. A. Christecsen - o
From: Executive Officer, ‘m Pield Temm, m:.m IV’

Subject: DMBA Docket 399X, Contract Idm-E210 (zm-eappx-)
Shexvood B. Owens' Abril Leed-Zinc Minme, Cochise
County, Arisone. Operstor’s Nomthly Progress Report
for the period April 1953.

Enclosed are the original and four copies of Form MP-)O0k
and Form MF-108A, Baxrative Bepart, md!nginnr’s hym for the
mmm

mmm»mmammmmmmm
mmumms@mwmmumm
on Form NF-1Ok, contingent en yeur verification of the correctness
of applicable rtm mmmm‘em or cmtﬁiom.

Remarks; | . ‘
Date of Meport | © May 9, 3953.
Date Beceived in Peeld Office May 11, 1953. -
Date Received in Megion Office  May 13, 1953. -
. m l’recomd for Payment Nay 15, 1953.
X~y
Rclosures ‘

RDB: cwm

cct Géntract '
‘vBecretary to the Oper Comm. (2)
WRStorms : o
Chron.






