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Mw dear Mr. Fleischmann:

undertaken by the company, the Government would ‘agree to a commitment

e : S. P
; and amortization of’ 315,212,000 fixed investment over 7*1/2 years would:

i assumed. S

- ‘able: ‘wltimate net loss o the: Government would be $3,400,000 assuming an oo
* average market price 'of 22 cents’ per pound for" the production over the . ' .7 *
© periods this is an average unit loss of 1 cent per pound. It would be- PR

.. necessary to set aside. 31,600 000::as ‘working capital if a contract to pur-‘a T
" chase and resell at 23.cents per. pound is: adopted to- provide for 2. months'3““‘”
purchase.‘ These provisions ‘total, $5, 000,000 0f maisimum borrowzng authority
~ computed on a prudent reserve basis, The maximum possible liability to. the
" Government for 3h0 000 OOO pounds of copper-at 23 cents per pound would be

878 200 OOO. a ey R ‘ o T

f@a: ;ffgg’”
AUG 1 7 1951 L .g'_:
~'Hons Manly Fleischnann, Administrator B

Defense- Production’ Administration
Washlngton 25, D. C.{ﬁ'-, $ s

o ".

IR The Copper Cities Mining Company, 61 Broadway, New. York, New {; e
York (DMA Docket No. 12l1), has proposed a‘project whereby-it will de- = %, '/

. velop and mine 'a copper ore deposit.located in Gila County, Arizone, | v
sufficiently to’ produce - 3h0,000 000 pounds of" copppr over a period of Lol
7-1/2 years. at’ ‘the'rate of 3,750,000 pounds per month, The company is .

‘a wholly owned- subsidiary of ‘the Miami Copper Company. Such develop-
ment work would be- completed so that production will commence: during
. the last quarter of 1953, Mining development. work: and:completion of"
necessary acquisitions, installations and milling" facilities for the:- [
‘concentration of the ore will’ require a_ fixed investment.of - approximate-.” R
ly 315,212,000. Financing is to~be prov;ded by the company. Lk a

In consideratlon of such development and expansion to be

to purchase a maximum: of 340,000,000 ;pounds of - specification: grade cop-
-per from the production ‘of this. mine during a period of ?-1/2 years
following commencement of production. o :

" The sum of operating costs (estxmated at lh 75 cents er pound)
be ‘the ‘equivalent .of 20 ‘cents. per pound ‘for 3h0 000,000 pounds of -coppers: ..
A price. of 23 cents per pound over- the life of the contract would yield -
approximately 13 percent per. annum “tor the company on. average equity in= ¢
vested, 1if an average gross corporate 1n00me tax rate of SO percent is

' Assuming a contract price of 23 cents per pound for. 7-1/2 years
production of 340, OOO 000 pounds ‘of copper, it. is estimated that ‘the prob-

N






_g;”Defense‘Mlnerals Admlnlstratlon.
- will assist in carrying out' the;

L n thorough 1nvest1gat10n of the proposal has been made by the ;JV,AJ_ ,
aIt-has been determined that’ the action TR
jectives- of ‘the Defense Productlon Act .

. of 1950, as amended, that'it’ 1sfnecessary in-the interest of .national-

. defense, that the conimitment ‘t purchase will be ‘for Government use of -
. resale), and that the productlo of . .copper cannot ‘be: increased more econ-

‘cf'omlcally in terms-of manpower, materlals, fundsy. etc. - The _expansion of SRR
" the production of copper. from this source will replace ‘the present pro-. Bt

’"ductlon .at the Castle Dome copper dep051t, ‘which will be" completely ex= »Q7~

By “hausted by 1953, The effect. of the prOposed proaect will be.to sustain.

xi;the current’ domestlc productlon ‘of . copper. A1, of the neceesary factors .f}‘jdvd
of! productlon, 1nclud1ng competent management, are presently available = "

fﬂbjor are. expected to be' available’ when: needed. It is believed that ‘this
‘ v_‘prOJect is, feasible and w111'prov1de copper- as scheduled to relleve 1n

fpart the cr1t1cal shortages of thls material. ;-~$;x;¢~,,,;'

Accordlngly, 1t isy recommended that you certmgy to the Admlnls-ﬁi;tﬂu'

‘iiftrator of General. ‘Services that the. commltment 1o’ purchase -is necessary

" '4n ‘the interest .of national defense and to carry out ‘the express. purposesl{w“;i‘f

7 and policies 6f ‘the. Defense Productlon Act of 1950; as. amended, and Te= SR
i_ztlated Orders. o S R R o

L Please furnlsh the‘Defen efMinerals Admlnlstratlon w1th three c;:" L
i coples of your certlflcatlon. :“;zj I e T o

i Sin?erfe,l?' yours; BT

JY e e
ZRPEE

~V,Q'JBL1ebert/meh R LR
© . cC to: Adm. Readlng ‘File: o
7.7, Reports and- Records h
. Mr, Hofflund. ' . o {
‘.. . Mr, Liebert.- J"" '
(ﬁUMf.»Mittendorf, Mr. Olund
i Mre Lyom. - - ,
- Mr. Gowen . EQ-A,, . ;%"
';gf_Mr;iMcKnlghtN‘a RS
n-ff;‘Mr.*Blakemore i
. Mré McGann
;Kﬂj’Docket copy g{n':
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' ,ccmpar Gitus !sining Co. ' AR .
. 61 Bropduway L S " Hes Docmt Bo. BP‘.L-olﬂ&l
Tew Yori:, lxzew York ’ SR
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