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0o SCHOLZ AND CASIER
P - Mining
Y / . . Bagdg.d, Arizona

June 13’ 1952

Mr. J, H, East, Jr., Executive Officer
Field Team, Region IV

Defense Minerals Edninistration
Denver, Colorado

Re: DMA Docket 1506X
Dear Mp. East:

We have again contacted the one owner of the Black Pearl liine
who had previously refused to sign the Landlord Subordination Agreement
and have sgain received a negative answere. We doubt that anything
will happen to change her attitude in the near future and can therefore
see no hope for our obtaining the Sybordination and qualifying for
the Exploration Project Coniracte.

The failure to obtain the Subordination has been a disappointment
to us since at the time of making application for the Project we had
been assured that we would be able to obtain all the signatures. In
the one case the owner is quite definately against having any obligations
against the property and cértain that we can make a go of it without helpe.
We feel -that way too, of course, but our success would have been much
quicker mad better assured if the Exploration Project Money had been
availdle to us.

' We have gppreciated the many courtesies shown us by the officials

of the Defense Minerals Administration add regret that we have been
unable to qualify for the Projecte

Very truly yours,

/s/ J. H. Cazier

J+ H, Cazier






: To:

From:

JERR

22 New Customhouse ,
Denver 2, Colerado June 23, 1952

Subject:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Memorandum .

Frank . Jchnson, Charinan, Op<rating Comuitiee
Defense iincrals 'prloration Adminlstration -

Exccutive Oificer, Tield Team, Deglon IV

¥I;:)cket DA 1506X, ("’ung;sten) Cazier & ‘choltz, Black, Pearl
ine ,

#nclosed are the original and five copies of the unsigned

expl'oraition project contract as requested in your letter dated Jyne

18, 1952,

Also enclosed is a copy of a letter from J. 25. Cazier. -

w;af’/‘f/

M.L Km

nelosures
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' GEPARTMENT OF THE IHTERIOR
mmei’a!s pgministration

Betense
APREIED
JUN2 7 1954

e Copy¥ l‘d‘a.med*éo 9





© ¥caber, Bhresu of Mines

3‘5&’}0#&1‘1“

JUN 1 51959,

- Mr. ¥. ¥, Xing, ixecutive Officer
TMPA Field Team, Region IY

225 New Customhouse Building
Denver 2, Colorsdo

het Locket No. TS 1506X - 'Imsm
. Qaszier sad Sehols
The Black Fearl Kine
Yavapai Jounty, Arisome -

nm Mr., ¥ing:

A On May 7, 1952, you were suthorized to infora the
applicants thut 1f the subordination zgreement vas not obiained
and forwarded to yru by Jume 15, 1952, the Washington Office.
would consider the subject application withdraws,

‘fhe file c-atains the return receipts dated May 17, 1982,
for the lediere sent by your office to Meesrs, Casier and Schols.
Since we have had no word from them, will you pleasse return the

unaigacd oxploration contmct $0 this ofﬂu for m«lhtton.

bin«rcly Jours,
LR mef B ORNSDE

Chairman, Cperzting Gﬁtttea
Defense Hinerals mplornion
ministration )

mnrovdz - o G‘-CSalfridgre 1s 6/17/52

CC: Docket
e, @7‘/ W’\J  pdmn. Reading ¥ile
‘ Field Team, Heg. 4 ‘;,/_.f,f

G, C, Selfridge .~
: Opsrating Committees
@d. 7?7 W D. 1. Lemmon, USGS

‘Memtar, Geoloriexl turvey h ¥. Geehan, USBN
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/ New Customhouse

Denver 2, Colorade January 23, 1952
Memorandum
Tos C. 0. Mittendorf, Acting Administrator, Defense Minerals

Exploration Administration
From: "Executive Off:lcer , Field Team, Region IV

Subject: ',Docket 1506X, Cozier & Scholz, Black Pearl Mine {Tungsten)
. Yavapai County , Arizona, Your memorandun January 21, 1952

The subject docketA was placed in our inactive files until

such time as the necessary subordination agreements can be obtained.

> V/\
Esst Jr.

WHK:1d

oct Docket, chron.
Xoschmann
Storns
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UNITED STATES
DEPARTMENT OF THE INTERIOR %ﬁ@
o7

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

#r. J. N, “ast, Jr., yecutive Officer /12
DML Fleld Team, Region IV

224 ¥ow Custoshouse

Denver ?, Colorsdo

Tear ¥r, Tast!

My, Hittendor! haw asked ue to reply Lo-yOGF memorandum »f
Angast 17, 1951 on the subject of ™A Docket ¥4, 1506X to your
telephone revvest for a zuide as to the form be ns in the pro-
parstion of apendnents te sxploration cemtracts. —

Iz this caee, since the instrument hae 8ot been signed,
thers iz N0 ruention of the smendment of & contract., A1l that is
involved $s a mimer change i3 an instrument s pressnted for slene-
ture. The starting date of the work cam be st Back to mest the
visher of the prospeetive op-rator so long as the Azt for comple-
tion i+ mot thersdy extended beyond tws years from the date of the
contract. You may make the necessary change, either by crocsing
out the precent start.up period and eubstituting the nev Period,
or by prepering a nev get of inctruments vith the mew period sud-

__ etitnted for the 014, You should then have the rrospective opere-
tor sign the inetroments, initialline the change if the former
slternative in offecting the change hox Deen uged. The instrumerts
ahauld then de sent to eshington for slcon-ture by tre Joverrment.

“nite ¢ d1fforeat situation ie presented uben & Chen‘e i=
necewssry ip ¢ contract vhich hae been signed by deth parties. In
thet rare s £3rms] amendment wurt De iravm and executed, A sample
form nf smerdme:t §a wet fort! on p-axe S of Circuler Letter ¥o,  of
Aweast 12, 1961, Your suthority to enter jnts amsendwents 1o, of
coures, 1imited ta inct=nces inwolving the subjerts eramerstet in
Nrder 2657, ,

1f yu bave wny Pirtrer nestians we <hill ¥e lad th have
you vrite to ne,

7. L. Hofflund

Je T ﬂofﬂwﬁ
. aReuthrie/bil {eners) Connesd
Copy tn: Administrator's Re~ding File
R. R. futhrie .
J. L. Hofflund
€. 0. Hittendorf

A Chron. _
- nemarte % Racarde






Heamorandum 4
T4t vr. Jo L. Hofflund, General Counsel

EIN 3 | ~¥e Te Do Lﬂttondar!, Director
rroduetlan Expannion nivilina

SUBECT: Revisfon of Sxploration Lontract ‘
Dogket Tk=1506% : .
Tungatan, allck Poarl Mine

Pless- prupnrn an lppr7priit9 snswer to the attached
letter from Fxecutive M{figer, ﬁuz,ion iV, Fleld Tm o.f lmgwn

17, 1951 copy of vhich is attqchod.

PBBlakenora ,jem N RANES. it

8-21-51.

cc to- Adm. Reading F’ile "
‘Reports & Records = ~
¥r. Mittendorf-¥r, Olund
Mr, Blakemore ' .
Docket &
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: UNITED STATE
DEPARTMENT OF THE INTERIOR

« .. *® ° DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE ... 6=27=52

REFERRED TO:

____________ Action
____________ Approval
............ Comment
____________ Conference
............ Consideration

eour-oz Investigation
............ Initials e v Signature
____________ Mailing - Suggestions
............ Previous correspondence \\»\;---,------- Your information

REMARKS: -+ N
Hazel:
Mr. A, told me to send ’che memo €O

Mr. Johnson. Co

Rewriting -

= Susie _See. mﬁ:.e--on '
Check (X) before the items needing attention, back
' ‘ R E "KDAMS -
Gro 18—633:15—; . Y A Initials of sendm'.‘>
i

\






Inasmuch as Mr. Selfrldge wrote the ltr.

to the Field asking for return of the

unexecuted contract, has he been adv1sed

of its return and has he seen the letter

mentioned in the Field memo-—from Je. He

Caziers :
‘- - Hazel

o 7/2/52
Mr. Adams:
DMA 1506 withdrawn from active
pending cases of Division as of today,

per advice rec'd in attachment.
GCSelfridge

e
™ A o





DEFENSE MINERALS ADMINISTRATION y ~
Status Change Notice

DMA Docket No. yso6x

To: Reports and Records Branch
From: ___ Tungeten Brsnch DNA
Date: Augnat 8, 1951

The following action has been taken this date on the above Controlled Document.

Forwarded to ___ Diyeakor, Supply Division

Type of request changed to:

Denied [] Withdrawn []

Approved in amount of $

Other action, specify:

Interior--Duplicating Seotion, Washington, D. C. 08869
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UNITED STATES

DEPARTMENT OF THE INTERIOR 7.
DEFENSE MINERALS ADMINISTRATION ’ {

WASHINGTON 25, D. C:
22} New Customhouse

Denver 2, Colorado June 23, 1952

4y
llemorandum

Toz:. Frank E. Johnson, Chalrman, Cperating Committee
Defense Minerals Exploration Administration

o,

From: Executive Officer, #ield Team, Reg;i.on Iv

Subject: Docket DMA 1506X, (Tungsten) Cazier & Scholtz, Black Pearl

Mine
Enclosed are the original and five copies of the unsigned A
exploration project contract as requested in your letter dated Juyne ‘ WJ\
>
18, 1952. S ,\f»f\v

Also enclosed is a copy of a letter from J. H, Cazier.

e, T 7/‘7
W. Ii. King M
¥

Enclosures

¢ 1HIERION
caanTHENT OF THE hhtﬂ_
. GEMARTHE ols Admiaistration

f '7@”:0‘ 7 Corlitef e Beass )
. JUNZ T 1951

VBB Y
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0 SCHOLZ AND CASIEK
P Mining
Y Bagdad, Arizona

June 13, 1952

Mre. J, H, East, Jre., Executive Officer
Field Team, Region IV

Defense Minerals Edministration
Denver, Colorado

Re: DHMA Docket 1506X
Dear Mp. ZEastr

. We have again contacted the one owner of the Black Pearl iline
who had previously refused to sign tlc landlord Subordination Agreement
and have again received a negative answer. We doubt that anything
will happen to change her attitude in the near future and can therefore
~ sée no hope for our obtaining the Sybordination and qualifying for
the Exploration Project Contracte.

The failure to obtain the Subordination has been a diszppointment
to us since at the time of making application for the Project we had
been assured that we wouldube sble to obtain all the signatures. In
the one case the owner is quite definately against having any obligations-
against the property and certain that we can make a go of it without help.
We feel that way too, of course, but our success would have been much
quicker sxd better assured if the Exploration Project Money had been
availdle to us. ‘ ,

We have appreciated the many courtesies shown ué by the officials

~ of the Defense linerals Administration and regret that we have been
- unable to qualify for the Project. : :

Very truly yours,

/s/ J. H. Cazier

Je. H, Cazier -






MF-200
A ® [ Docket No. DA 1506-X
CommodityTlmgSten_.

. UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
It is agreed this ______; ___________ day of , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration} hereinafter called the “Government,” and* ______......__.

oo da Ha Cazier and. Dorothy L. Cazier, his wife

E, A, Scholtz and Irma R. Schaltz, his wife

hereinafter-called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
s Arizona .. , County of _.._ Yawapai ... described as follows:® The Black..Pearl

_________ Mine in the Fureka Mining Distriect;.Sections.7.and 18, Tounship 15, North, Range.---
_________ 7 West,  "As more fully described.in.the lease and option.to purchase.dated -April-30,
_________ 1951, a_copy of which.is. attached hereto,"
with respect to which the Operator represents and undertakes: *

(a) Fhrrt-ie-ts-the-soheowner-hrpossessiom-and-entitled-to-possession;-and that-the-property to-subjeet omiy -bo-the-folewing
chrtms;Hems;orercmmbrances-as-to-eachof-which-tre-subsrdination-agroement-of-the-hotdenin-abinched: _

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for® tungsten. ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

| properly designed to bring the project to completion within a period of ¢ _two_years from the date
} of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A’ attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may ~
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
asa cost of the project to which the Government has contributed its pro-rata share.

1 If gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
% State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.

! Strike out the provision not applicable.
— 16640661





. |
’ ¢ |
7. Title to and disposition of property. All facilities, buildings, fixtures, equipment,’other items costing more than $50 |
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.
8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.
9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. :

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated .in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for’
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the- Government. After approving the voucher, the Government shall pay to the

| Operator _____715 _____ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $..105,900. ... , which is __778 ________ percent of the agreed estimated total :
cost of this project, $..141,200 _____. : ' |

3 12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
| inspect and audit at any time. The Government may at any time require an audit of-the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. .Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Goyernment, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter, returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
‘(1¥%) percent. . e ton or_or:

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of-ore: One and one-half (11%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject

of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,

until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall

survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be

gonsfrued as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment. '

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the monev necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of

-making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.-
sextuplet THE UNITED STATES OF AMERICA

7(701;;er;t:c:5k T By" T EeeiEm el
: Administrator, Defense Minerals
By : Administration

U. 5. GOVERNMENT PRINTING OFFICE 16—64066-1






EXHIBIT A

The proposal is to be considered in two sections, The second section
to be started only after approval of the Defense Minerals Administration,
The sections can be designated as follows:

First Phase

Shaft sinking and crosscutting to vein and some drifting on

vein to determine presence of mineralization at 100! and 200' below
present ore showing in upper tunnel, : :

Second Phase

Drifting and raising on vein opened up by the first part of this
project,

FIRST PHASE OPERATIONS

Shaft Sinking 220 feet, cutting two stations:

Labor @ $50,00 . $11000
Timber @ $23,00 5000
Supplies, Powder, Caps, Steel,etc, @ $21,00 4620

Power @ $4.50 : E__SQQ
‘ 21610

Crosscutting 160 feet:

Labor @ $12,50 per foot $2000 L0

Timber @ $1,00 per foot 170-=> /¢

Powder, Caps, Bits, Steel, etc, @ $5.25 per foot 840

Power @ $1,25 per foot 200 _
3210 o AD

Drifting 400 feet:

Labor @ $12,50 $5000
Timber @ $1.00 400
Powder, Caps, Bits, Fuse, etc. @ $5,25 2100
Power @ $1,25 per foot 500

$8000

SECOND PHASE OPERATIONS

briftigg 1600 feet:

Labor @ $14,00 $22400
Timber @ $1.00 1600
Powder, Caps, Bits, Fuse, etc, @ $2,75 4400

Power @ §1.50 2400
, | $30800






Raising 800 feet:

labor @ $10,00

Timber @ $4.00

Powder, Caps, Bits, Fuse, etc, @ $2.50
Power @ $1,35 per foot

Total Operation Costs:

Zabor
Power
Supplies

EXHIBIT B (First Phase)

1l - 35 ft, Headframe and Hoist House

1 - 18" x 24' Change Room and Equipment

1 - 5000 Gallon Water Storage and Lines at Mine
Camp Water Supply Improvement

1l - 12' x 16" Shop Building

1 - 16 x 2" Storage Building

5 - Cabins for Mem 12' x 16!

1 - 16' x 30' Boarding .House .& Equipment

EXHIBIT C (First Phase)

Equipment to be rented:
| Pickﬁprfuék $50,00 per month, 12 months

1} Ton Truck and Water Tank $100,00 per month,

12 months

Equipment to be purchased:

1 - 315 cu.ft, Compressor
- 55 1b, Jackhammers and hoses
- Air Driven Sump Pump
- Drifter with Hoses

- 5000 1b, Pull Hoist

- Sinking Buckets

- Cage

- Pneumatic Drill

- Pneumatic Saw

- Mine Cars ;

- Gasoline Engine Blower

HOFHFRMDRERRED

$ 5000
2000
500
500
500
1000
3500
2000

$15000

$ 600

1200
$1800

$ 8000
700
300
800

6000
500
500
400

1500
00
19400





EXHIBIT c (Second Phase)

Equipment to be rented:

Pickup Truck $50.00 per month for 10 months & 500
1% Ton Truck & Water Tank $100,00 per month
for 10 months 1000
§l500
Equipment to be purchased: .
2 - Stoﬁefs,.hosés and oilers $ 1400
6 - Mine Cars 1500
1l - Drill Jumbo or special column 1500
1 - Mucking Machine 2700
1 - Mancha Trammer and Battery Charger 7500
14600
EXHIBIT D Iabor Rates
Miners; shaft men $15.00 per day
Miners; not shaft men 12,00 "™ M
Muckers & Trammers 1,00 " "
Carpenters 13,00 " "
Carpenter Helper 11,00 ™ ®
Hoistman 13,00 v 0
Truck Driver 12,00 " "
Timber Framer 15,00 " "
Supervision . 500,00 per month
EXHIBIT E |

No rehabilitation work contemplated because applicant is occupying
all available facilities.

Recapitulation ,
Labor $ 48400

Supervision 22 months @ $500,00 per month 11000
Power 5170
Supplies 24330
Facilities Constructed ' 15000
Equipment Rented 3300

Equipment Purchased : . 00
$141200
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ms AGRE.WT MO ml mhm into this 30th dty Gl‘ April, 1951
‘ wmmmunm, nsin;lsm,, nmm, aaiuhm, |

U -"me. mmwnm:mmm muu-, F.H. LYONS and
o xm x,m, um:, mm W, WALTON m rwmva E. WALTOR, his m-,
' S mmm.r um . pipst m-smn m %.A. S0HOLZ e mu R mcu.

a m um, m M. CAZIRR and nomt L. CAEIRR, his -m, nereinafter
e Miu“ for and in m-iuntm of Cos and ¥0/100

o MLLAEI (H,GO) , and othnr md anﬁ n;ublu mnmtion, the rocdpt
I m 1s hoysby acknowledged, ¥y eaad party to the vther in hand patd,
and. il mﬁn dem of the performance oL tho uvmts and &;rcmu@s
- hmmtur m torin, m parties hereto do hershy agree s !ollow, Se-wite
- 1
| pmx Pmin u horohq grmt unte s-uud Parties the mluqxw ‘

: risht md op&m to k; W lnt mro&‘ the fellowin; descrided patented
and mpstmtod lm linin‘ ellilﬁ situate in the BFUREEKA MINING DIMRICT,
ocounty of 'tlnpli, State of Arizona, the m of whieh, toptw with the

hook and mu of the raeomn in the offise &f the hunty Rmvder qt Yavapai
Bmw, Jgr;m Mo the United States Palets mw are of resord, or
 vhers. ﬂu wining losstion muu thersfor are of nwrd and are as follows,

“to wits | . ,

I&aok ?ml ht-atodmnitxhg cm o o ‘
mobered 1,2,3,:h,6,7 ant & (mineral Swrvey Al recorded im Beck 181 of
W84} (0.3, Patess ¥o, mmn) e,  Desda at pages m-s;ssg.,,

North Bide m,moa uao ltam Claims
awabered 1, 2, ) sad 5(m.:;1 Survey 4186} . . All vecerded in M 181 of
 Dueds st pages 551"55‘0 ’

'WML mp&Mtﬂlmmehm o

‘w 9 m& l}- and 12 : ALl recerded m\ﬁiﬂu as
S o ' numbered im Book Ii3 of Mines
R - b pages 148-132 |
S masmmmwmm o B
K © Olaim mumiered i

' !vmw with &ll hprmh -;ttmto 's.um, water and m
, i:iﬂ::u ;mrtmt thprao aud any other rigﬁh and privima Apmrtm
areRO. ’
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‘ "The 1&1».11 afore-deserided mtp m’ patented mﬁ \mpamtod
lode mining elaims constitutes snd is locally iown as the “"Black Pesrl
- “&mo or Nlack Peard Mine® ssd is, fer the purposes ef drevity,
fier refursed 1o 4n this MM; wherever mentiched, as
- fera’ al punm prise w 'ONE SUNDRED SEVENTY-FIVE THOUSAND DOLLARS
- §175,000,00), benviag no intersst; and payable ¥y Becomd Partien iy to

- Paret Parties ox or before ¥ey 4, 1959, in the manner anﬁ A e tinu

' ‘a8 follews: , n
| * walve and cus-balf puromt. (W} roytlty pmnata ar ‘the n&
nm. m mlicr, ast mill or otkor an tm 411 ow, Wm\mﬁn, o
bullxeu 3 or th mmzo removed m\‘l dumo& of t‘m th& am davoribed
' "Iluk Pearl W; whm royalty pmh c!ull be pau by s««n Psru.u M 4
m Parties in tm manser and ab thb t:inn heumttw set ﬁtm ml M
50 pedd -mz be ero&it.d against the afcrm“ wmn prige.
| The herm "aet nint returs”, et mm returns® *'mt ml rﬂmﬁ*
and “other mw' i um lwm.n shall be oomm to m She net valies
found m uum for w tlm m, mm. =ill er ‘m» phn uf tmtmt
or sale, less the rumublc cost of tmk or m.l tzm«pomtiu, mlm
chmu, pmhhp and dsdmtm: mAds by uﬁ smelior, nill or cthu- pla«
of t.rutuat« or sals, : o , |
| Suoh. rmlti mnmt: mu b&M dirmh' to m mx oF ARIZONA,
' and Arisona baskiwg sorpartiom, Pressett, Arizesa, the Bsoraw Ageat hertnattor
rames, and Mt sald ho Bank of Arigona, shall iﬂhu “pwt% said remty
 payments to the oredit of First Parties in the prmmm an nmmuu
set forth, or lhall fomnd tho samg to ‘bhg mm mtitlvd mmu in '
~Bscerdance nﬂh w htﬁmﬁiwu delivered by nm persen to skdd bmk
'Au mymy mms shall be made to sald mm Agent within mm (30)

un of the: mumt date for eash lud. of oﬂ, soncartrate o mm uicrm o

sold or chiupu and sush Wt shall bc mpmi.d hy Ty t.ruo npw u m
: mlur, mt, , mii) or othu‘ Mu‘m :l’ar dclivm tso l'im Pnnia. |
‘ ’n» lhydty pa;muxts, when udu hwmur, -h;ll )u divided and
‘ Mhd by tho Mrw Axmt, e l’mk ¢f imnu, &8s btlw seb !'QM; ‘
fmm pmpcﬂm: rspnmt the aliquet wﬁiﬂm mcmhip a: rzm Miu o
' 'in uid 'nlmk Pn,rl Mine®: ' ' A '
Jonx LANLER, & ma—tm(;‘;)nhgm(,m smid owtaum a‘han .
repwessmiing thé swm of FORTTSTHRER THOUSAND SHVEN FRMDARS
© PIPMT ANB NO/2OO DOLLARS. (#43,750.00) out of She w& mml
or pmhul price herets antalmd) , | |
© JAMES B, SARRINOTON and KATHRIN I. HAKRINGTON, bis wifre, and
¥. H. Lyens and MARY LYONS, his wife, a two-simxths ( 2/6) share
(enid two-simths share r‘promtiu the .oum of PIFPY RIGHT THOUSIND

. PMREE HUMDRED THIRTY THRER AND 34/100 DOLLARS ($58,333.34) ont
 -of the tetal ru'n.l or pnmhno prin houin emuw o
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WU« H%mermnmxmm, his tif.,umzm 7
shafe ( said one-sizkh share repiesemting the sum of TWRNYY-
| Mmmmmmmmmw ($29,166.66)
M“WQWM&I&:W»M“MMW): _

MARY LAWLER, & one-fourth (i) share (ui& one-teurts ahare
- Yepreswnting dhe sum of FM&MWW&WI’W
AXD ¥O/100 DOLLARS ($43,750.00) out q: the tatal mm -
w prise hmin m’aaia“);
. PROVIURD, HONEVER, that :an event shall tmnyﬁ m
. e made amt vredited So Mary Lawler %» less than the
| swtynts paid on or belors the dates m :cm opnumo said

" rovm v AXD K020 mmns (ﬁ,m@) on or m
' Nay ¥, 19581 ,

. TEN THOUSAND AND woim aoum (w,moo) m or Mmro
 May A, 1953: 4

. TR mm:am AND m/zm mmﬁm.mw) o8 or wm
Nay by 195M2 -

EIGHTERN THOUSAND SEVEN mmm ﬂm wn so/&oo nom
(NS,VWOW) en or betere Yay &, 1959,

m intent of theis provisisn bedng tShat Second Paadfes w-n

- o And must pay the abeve amowns to Mery Lawer, \liyeugh the
Kosrow Ageit, whather wr not eaid paymsuts are sade fromiw
Swelve and one~palf per semd {12)%) seyeliy payments herein
_pravided ormmwwmwdummw
by 3econd Partles, to be treated an sd¥ais PoyLlty paymests,

~ Pailure of Second Parties %o maké e payments to Nayy Lawler -

&8 shave roqu;md shall eemstisate a dufault o t“:‘ ;m”mm

" leabe and option agreemant, PROVIBED, WOWRYER, e mild
‘-MM‘ru;,mmmc,mhﬂiwarMMi o7
 peyswmis or extend said payment dates. Nething hepain soutkained _
shall Be comstrusi 3s impairing he right of Becond Phréies to LA
abanden Shis agreeent wiihout muiwumug payments o (
tfmuu, sheul thc;r » olect, - T

wm exegution. and ultm,r; at tm m»mt. M»ad Parin ,
 shall Iu wtitled to the pouuian of the nmu.mg desaribed patm o
md unpatented lode ninﬂa: alaime, aqul wm put thor»t, md they lnll o
hw- the ri;hl %o work, opcntcauddcmanp the same tn uymmudby M‘ ‘\

. wxu as thgy my dm xn sad mpcr and te bxtnct, minc, ﬁu and. ﬁi_p '
- for tmw or othor dim-itim, th- ores nd nin-nls t.hw-:‘m). Monﬁ
meuma uusuhmrkmnhdmmamdlndﬂmhh ’

unmr. . Lo - -
Iy s wmc mt bcgi!uing Mi.uxy attm- sxecution of this
- agreemént, and d¥ring each and every monkh tzm-uner. dm»m. tho |
 therm- n: M ummt, Smud Ptﬁin lhall do md pormm not 10!? tmm '
MI (10) sight-bour lhi!’h of work por math on nid *muk Peurl m.- '
cromm mthu- Mtting m u m prmtud by uc'n ot Gud,





m:lku, nm@una, rc’mllieus, mom’ul rntricuon ar ot!sr »nditions
begood the wontrol of Second Partiss. The mthly shift obumma L
squtained )muu ahall be sumilative, N
Iv

_ nm Parties shall pw-pltlr Fly a1 taxes M m ho
| umnl on or lwiod against the hnpnt dnwibd mm mm: .
| fbrmymmtotu mmmmmmarummmmm
for the year 1958, Taxes beginning with the secend ine al f tor e
} “yoar 1950 and for all Fuscseding time there after, Wﬁ tm m
Parties have net sbendoned their w.m hu‘mdcr, ‘shall M pltd ’a;
Sesond Parties, !’tiluro tp pay sl tm: shall be M L ) dwtnlt
hereunder. :

nm Parties agree to oolﬂ!‘ She Mcribod yatented - R

 lode nining elaines Vo Seeond Farbies free and. wear of all lieas amd v
ensumbrances amd with Warranty Desd amd mmty o! tizlc., !'im o

Parties agres to quit elainm to Secand Parties all of thetr PW; ima

and imberest hml %o the aforsedeseribed wapat ent od ;lwdo aining thimu.

 Besomd Farties mxlmpmy Por m debts and qmum L |

 \ murm or cmtpd or on seseunt of any of their athimn horeunder, and |

lbllmp:mnrapcﬂymnim‘chm clmmd tr«o:wmmm |

_lim ad sharges of every emrm, mxum all Mc elgm for mum

to empleyess as -m as slains for hm' uuri.ua, supplies, oqum U‘

other charges: and in $his connection, Seccnd Parties shall m, post

and kup puma, pummt to the provisiena of smam g:z.m ot the Arisoss

Gods Amnotated, 1939, Notices of lim-»mbility on the part of Pirst rmm, | 1

First Partlies to execute and fumiah« sach lﬁticn of Ko&—thiiMn N

PROVIDED, WH. that nothing hm.tn eauuimd mu prsmt W

Par’oin from berrowing money and pl:tdgiu oy uthtnd.n muuﬁaﬂu mir | o J

ughto me as seourity for mh lurmin;x mﬁDED PURW, m\mn, : B

that Seeond Miu agree that during the pericd hemf they will not

morigage, sedl or otherwise. mmhw, or diapou of said property vdthcut

firet aiv:lng um Parties notiee of thcm intmtion o do do, md

further that any sueh encumbrenes or ,dippoﬁt;ien of thp property, or any -

part thereof, shall be made txprcasly subject to the ri;i:ta of the ?iélt ) |





YL
m Barties shall do and wfun within tha t.in roqnirod by
mw»m laver or unsm wrk on or fnrth& benafit dth wﬁw o
: W m.‘.l: m hereinbefors dmrib«l as are nu»urf ta qwlr vigh tho
laws af e mua States and thc Skase of Arisons, and upog nmplctm of thc
ml hbor foir any pm»mm- your tha- Second Miﬂ thtll fmilhc the
Tires Miu, m reserding, om or before Jwms 15th of eash year, and
urmm ohmm; said amk ’t.o Mﬂ M pnrferuﬁ,: rm,nm, that
..“‘Wh mmmutmmmnumsmmtmtm
| m:(&) mondhs 01” ARy amauel labor ywar; that i3, sb any time between July 1,
at m, and m follewlng Januayy 1, &% moen, the Becond Partiés shall be
mliam fron “hu the uanm work for that snnusl Jaber m
smmmm with the axesvtion *nd mimry of this Amm
tks Mm M Mﬁ' and deposis’ in essrow lrith the Bank of Arizona,
L) Mim bmkiu mﬂim, with its primipo.l offiee and plese of !ml.bun
S& huww, Yavapai cmty, Amm, ﬁﬁ saerow filing fees to be aqually
Mﬁ betwemn the nnt Puruu and Sesond Fm:Ln, the fol learing
mm, mw with propu mm MMM: o sald lum Agenty
A. Bmected upy of this Mt : :
B, Marreaty Nining Desd of Tivet Parties ﬁom; Mﬁm&d
~ lode miafng slaims, tikle bo snad property to-be in Pirst
(0. Git Glala Dead of Firee Fartias svvering she wetet
D. %m g:?:z Secomd Parties quit-elaiming to Firet
Parties all interost of Jeoond Parties i and to the “Mlack
‘Pesrl Mine” hereinbefors M&lﬂ
: nué\nhuslh mmm«nmmw-u femm
uwmmupauwmpmzumrw Miummmm
sall net de ip defauit in tho pqrformoo of any of their amh and
_sovernante hevin, said eserovw Ageat cmu mrnr to Sebdond me, oy thm ,
sssigis, a1l of the fwm&u desarided Mmmt:, and Fxm Partids, |
uhcl:t. xhoruf‘bw have no mrthgr right, nu. or Anterest in m te the
propessy, and u.u intruments aboveudsseribed, and this Amomt shall
forthwith hmimto, In any ether eveat, sald l'uum Agens ﬁull deliver
the said instroments 1o Pirst Parties. |
seoond Pn’oi« my, at any ti:u a.hmden this Agremnt wpos

mmm) dw urm.on natice th-mf., m:mr.d to ramt Partiu at the
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banking of fios of said MM Agent, I’unutt, Arisona, aad all pqruu
Merete shall thereupon bs relisved of all further wn;moaa hereunder.. In
the eyent of sueh &mmt or forfelture as mﬁ.&r prwi‘od, SMG '
Puruu ‘Nall Beww the right to remove fm um *nmx Pearl Mine* property,
a1l machiner, MMQMnﬂmtdmmuﬂMMmy
 have plesed theresn, with the exaeption of xmnm;, rasls, ladders ma-
pipe M wibsrground, Said M Mall be mede withing Mr(?o)
| mm-nu sffestive dat of any mm& or rar:omm I mot
'” !‘m, tiﬁn thersto Ml vest in ’M hrﬁ»am I.!! thi im of rm«mm ,
erMMth uumt,m m%mmmhnhmpudhtho
?int Pmrtiu a8 reyalty mto, Qt mm“. shall Mlm h rm . |
.rw«mmuhcrmmuwmat Miuum er uuprmm
as 1xqmm damages, or aith‘m
 In the svesd that Sesond ann azs, ia the epinion of nm mm,
failing te. Mau the mtu wrk i s M m M&h wr, or tailtng
EYY porfors 1 acesrdanes ¥i4h the requireneats of this Gontrast, ar in sy
MCW. axauph the making e:f m W, mluc the emswit duc Firtt

| Min tm w Parties it wc, Firet Parties shall give Second

.' mm writsea mtm ot m md:.tia 4r esditione mm First Partes
| wmmncmmwtma zrwmnmmzuuum‘ a«h
aumq prouda& the obgutim in pruper and within th. terus nf &hu
mx, defare the upimim of m (90) daye m the uu ox .cmw

e uim; ﬁ‘ m Mtu, or uil. w m the nmtu an mvﬂd m, :

,sm.tmmmummma,wmtmw phal: ,w tutpthn
”wmn Pariies, mmm.m Tirey Miu ahall Nave \he m o re-sater
md te m possbsaion ot uxd ni.utu ﬁ.&umd Mu hrtiu Agred Lo give
: u Ps mmm and y‘un ovcr wo m mm pre;m»ty te ?mt nrtin,

o '.m m Besond Parite shall h:wc thirty 0) d.m in whioh te reuere the

© perestal mm as W@n pmm tnr ane mor the same conditicns |
A mmmu LY fnm o _
| | oo |
MMW tmc‘&ahugt tmm eorrect roaora ot thc
pmutm, mmn and dimtition or u.}. ores or thr mtorn.u nim,
- uilled or mm.- bandled by them wmer this Agnmns. mwx xworto m.n

: h upm M the hupuuen of mt Partiu, or thoir rcpruonutiws,






[ o.l). mmblc tim ?mlt mm:, or thd.r rm«mﬁaﬁiﬁn , roum the
Hem to @ wpon Ahe nining olaines and My Reria mm’m for tho "
‘ purposs ax msmh Mpwbion. |
| o B o L

- tm'iu ot tae ssnsnee @r Shis Agresssat, It 1s understosd and
sgreed, mm» thet Besead rmm ’ at all times mumd during the peried
of thia Mease, and ‘exelusive aptm, saall bave o nm o pay wadd reatal
or pnﬂhu pﬁn W nynliy payment buiu, m tht mANREr ud m &t wush tm,
lt mumm set f&'ﬁt M it 1 Mm mcitinllr W thes Seoond
rmm at 2l thﬁ mm vm peried of tiis lease and mluiw oyem Ii\tll :
'wn an option to pay said remtal or wmu pride on or before %ln u;piratm |
pcrmathiaw“mmm, mmmmumuummwmm»
| mamwm.mmmmwmmamawmwmm |
1% 1s mmm ad agreed that shis is an option 0 xmnhm

,muummnmum-mmt Monhm“myn thﬁr

“}p&umo surresder said preperties bask to First Partiss upos giving rhe noties
wm.tmra provided for without further am‘m@n Rereucder, vebjeet to
| She requiremest thet they shall perform ;u tbnuitm whier have matured and
;m Mn %o Firet Partles pﬂnr to the &ﬁu nt ek najise of- smgm
b« G

'ﬂu m&vm ei’ w m’sim or Wn nqurd or permitted wmdey
thin mom ‘e any omé persan bc:ln; s M of either Yivst ar mm
Porties Bereto shall unﬁitm d-liwu'r and wiiioe to w1 members af oit.hw Hm
'etumrm:m. - o |

m;.nry w xm,:un, unless otherwise muu, ny be Mo or
sim b,r nmm uil, tddmu As tollm:

' Johp lawler
Presoott, Arisoma
: or
" J. E. Barrington

N g Phenaix, Lrizm

. BuA, sclwls

: M Arnou
J. Ho cm.r E '
Bagdad, Arizona -
. . | ' HI i“.‘ “ N

- The parties h_c'r‘gta:'uru to uko, sxecute and deliver, Or sause






PR . 3 ' ) . . . )

EYE ) m, ma and mm»m, and %o mtully aseist sash wiher in the
um.tm m “ltm ot 011 Papers, m., auimh, reloises, Mm:,
m or any ﬂm ims At may Ve Mm or r-mm to.sarry out
ﬂi Mm m M‘tm tt this Mt.
' ”'rh.pwmwottautpmtsmmmwm»bm
N ‘m and i.mw to &o busmt of She deirs, sxecutors, ammnm
aad sssigas o the pﬁiu herwte, In thia aemmm, l‘im Miﬂl
Wmmmummmnnme of this mmx.mmopu«
Apom » amwt Partien to any wmution ef Becond nm«w mz
witetder m nMuhmhMMorhMMhtkhtm
IN WITNESS WHEREO?, the parties hereto have executed u;a Wt
}, N the hy uﬁ yur ﬁm hamm vﬁﬁm, :l;n qwﬁi’aplmto, rmh tvo bc Sunsideved |
‘ aa origiaal, e
 John Lay'm? |
 Mary Lodler
dames X Rarrington
Eathryn I;ﬁmu
TH. Lyens
Mary Lyons
- Jum W, Walton
Norence B &1&6-

B. A. Sechols
Irmt B. Sohols
J. M. Casier

o  Dorethy L. Gakter
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MF-200
(April 1951) ‘ ‘ Docket No. DMA e 0=y
v ' : CommoditybUDESLEN

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT

It is agreed this ._____..._..______ ~day of , , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ...
Jo. H, Cazior and Jorotiy I, Cazier, his vife s
o._A,._Ccholtz anu Imma R, Scholts, his wife .

hereinafter called the “Operator,” as follows: N
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Arizons , County of ____Yawapad described as follows: * The ilack Pearl

________ 4ne in the Nurcka Mnin: Motelets Sections 7 and 18, Toamaiip 15, Horth, Dange
7 Yeat. Ao more fully doseribed in the lease and option to yurchase dated April 0,
1951, a oopy ol thich ic nttached hereto,” .

with respect to which the Operator represents and undertakes: * .
(@) . ! o= ) - —— o et e tpebert Dbyt Herminm

~

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
8. Exploration project.. The Operator, within 2 days from the date of this contract shall commence
work on a project of exploration for® ___% m ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ $HO_JORYS from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

2 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years, 16—64066-1
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1. Title to and disposition of p'ro’y. All facilities, buildings, fixtures, equipm. or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
‘The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’ is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and ‘'of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put-into useful and operable
condition, which cost shall be allowed as a cost of the project. .

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ___-.75_ ...... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $_mm ........... , which is __£2.________ percent of the agreed estimated total

cost of this project, $. 141o200 . ) , ‘ o

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in.form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. )

'14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or.the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: o

. ( %())f net srglelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

1 percent. i
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. . o

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. )

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. : o . ) -

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in txiplicata the day and year first above written.
gextuplet = THE UNITED_STATES OF AMERICA: - .

(Operator) By o
‘ Mindstrator, defonse [Anerals
ilcimdeivation

By

U. 5. GOVERNMENT PRINTING OFFICE  16—64086-1
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EXHIEIT A

The proposal is to be miderﬁ in tuo sections, The seeond sectiom
to be started only after approval of the Defensc Minerals Administration.
The sections ean ba desipnated as fonmm

Hret Zhase

. Shaft sinking and erosscutting to vein and scue drifting on
vein to determine prosence of wineralisation at 100 and 200! below
preacnt ore showing in upper tumnel,

~ Drifting and raising on vein opened up by the first part of this

Teber@$000 oo

Timber & $23,00 , 5000
Labor ‘@ $12,50 per foot o 00
Timber @ $1,00 per foot | 70

" Powder, Caps, Bits, Steel, atc. a ss. 5 per foot 240

.‘ 'Pmé $1.:>5 pa!‘ foot. - RAT | E%'

. lerefzso 0 . . $5000
Timber @ $1,00 : T
Pm, ca]’, Bitﬂ, me, OtB; a%’ 5 m
Power @ $1.75 per foot 7 ' ‘ {%
Labor @ $14,00 ’ | o $o2up0
Timber 6 $1.00 , | 1600
Powder, Caps, Bite, Fuse, ete, @ $2,75 4400

Pover & $1,50 | o &zg%g






Radadng 800 feats

labor €@ $10.00

Tinber © $4.00

Powder, Caps, Bits, Fuse, ete, 3 $7°,.50
Pmanssmtoot .

.mmm.m
labor

Power .
Supplies

wm.n (Fiﬂt Phase)

1. 35ft‘Headrrmnedeoiat’{owe .
1 = 18" x 74! Change Room and Equipment
1 - 5000 Gallon VWater Storage and ILines at iline

. Camp Yater Supply Trprovement : ,
1 - 12! x 16! Shop Building

1 w16 x 740 Building
S-Gesbincfcrllm 15 x 16!

1= x 30' Boarding Houao&mpmxt

BTG (Pirst Phaso)
| . . |
Piokup Tribok 50,00 por montgiog" wonths

1% Ton Truek and Rater Tank
' l?montha ‘

1 - 315 qu,ft, Compressor
2 = 55 1b, Jackhammers and hoges -
1l « Air Driven Sump Pump

1 « Drifter with Hoses

1 - 5000 1b, Pull Hoist

? = Sinkine Buckets

1 ~ Cage _

1 =~ Pnoumatic Drill

1l ~ Pnoumatis Saw

6 - Mine Cars

1 « Cagoline Enpine Blower

00 ner month,






EXLIEIT O (Seoond Phase)

Equipment o be rentods

Plekup Truek $50,00 per month for 10 momths - $ %00

lﬁTmew&uanm.OOpormm
for 10 monthe L

? - tm,ha«andodlm.w . & 1400
6 M Gu- B 1500
1« Dpd Jm«apocialodm . 13500
.lomngMSm . 2700
:.»mmmmmtwmger : ' ﬁ%
&W kbm-hw

. ifinere; shaft mon 315.00;”*0&;

- Miners; not shaft men 12,00 bl

© Maskers % Tremmere n,00 &

Garpenters 13,00 v ¢

Carpenter Helper 1,00 = *

Bolgtman 13,00 * =

Trosk Driver 12,00 » v

Timber Mramer 15,00 " n .

Supervision soo,mpermth

o rehabllitation work

R a1l available faedlities,

labor ' | ' - § 48400
Supmias.on 22 montb- e‘ﬁw.oowmth : lggg
°‘?acautiuﬂon-tmat.od - S 15000
- Equipment Rented | » - 3300

SRR

aontwmtod bam;a' appiicent s ocoupying
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MF-200 ‘ ’ . 1506-X
(April 1951) ) : ) Poq__ket No.. DMA <222 0
) ' . o ‘ . " Commodityh b -__t’_e.!:!._
; ' UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreéd this day of , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? .-

J. H, fer and Dorothy L. Cazier, his wife
E, A, Scholtz and Irma R, Scholtz, his wife

hereinafter called the “Operator,” as follows: : )

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights.. The exploration project shall be conducted on that certain property situated in the State of

ona , County of Yavapai described as follows: ® The Black Pearl

Mine in the Bureks Mining Districts Sections 7 and 18, Township 15, North, Range

7 Vest, "As more fully described in the lease and option to purchase dated April 30,

1951, a copy of which is sttached hereto,”

with respect to which the Operator represents and undertakes: *
(0) TI T ST BTy T PO S O T T e Tt P SES ST, Tt T T PYO e Ty TS SUBIee T BTy Yo T Yonowime
ST T N T T T T e TS T e L O T T eI T T St D T T IO S YT T D~ T e O TR IS Bt areny:

(b) That he is a lessee, in p'ossession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. 'The Operator, within __ days from the date of this contract shall commence
work on a project of exploration for® tmgsten S ; shall prosecﬁbe the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ° two_years : from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. : .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral. -

¢ Not in excess of 2 years. 16—64066-1
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The proposal is to be donsidered im two sections., The geeond sectiom

to be started only after approval of the Defense Mirevals Mmintstration,
The sections can be destgnated as tollzm: .

Pixst Poase

Shaft sinking and orcsscutting to win md some drifting on

wein to determine prosence of mineralization at 100¢ and 200 below
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mmmwmmmmwwwazﬁutmdmﬂ

—_ : : .

Labor @ $50,00 | ~ $13000
Timber @ $23,00 S 5000
, Caps, Steel,ets, & $21.00 L A620
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- 1600
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Rajsing 900 feet;

Jador @ §10.00

Tinber @ $4.00

Powder, Caps, Bits, Fuse, ete, e $2,5
Pover @ R2. 35 per foot
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m& ﬁﬁut Phase)
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MF-1200 At TS
(Aprid 1951) . Docket No. DMA &b, ®. -
P B . ' . . " Commodity &% By
D ' UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ._._.____.._______ day of , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* _______________
PR RS B T X TR N Y L
il @ BT A0l F e D Bt
(e e RO B & 3p 0¥y

hereinafter called the “Operator,’” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. (ngzatOT’s property rights. The exploration Q?OjQSt sball be conducted on that certain property si’c;gate‘d 1gn the State of

L ; RN
Countyuof‘ "*m“& Sy \lg\escrlbed as £0]]o‘\ﬂ;vs: 3 RIS R
o g S b PR P SN a3 2
v 3 S DI J L '5"’!, Ty ig
A o iy R
oy

with respect to which the Operator represents and undertakes: * )
fo o e e o L TR R s R R s L A T T LT S D R ] L TS AR
(a) That e 1s'¥ﬂe Sore OWner, in possession And entitied fg'p’ossesswn, and*thatthe prop%rty"i's subject onT}‘ffofhe foﬁé’wmg
SRRSO S s M O : B VTR i T T G L TR T T 6 :
claims, llens, or encumbrances as T Cach o Which fﬁe!'sugdorﬁl'nafloin"agreemen of ‘the holder 1s attached:

(b) That he is a lessee, in possession and entitled to gjgsession, and the subordination agreement of the lessor is attached.
3. Exploration project. The OPeraPQ}";*WLE}AiPﬁ ¥ days from the date of this contract shall commence
work on a project of exploration for ® _._ Y= 52w ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with sq.iftg.ble: aa%é(;equate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® St from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. .

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral. .

¢ Not in excess of 2 years. 16——64066-1
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7. Title to and disposition of p'roper. All facilities, buildings, fixtures, equipment,.other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator, ahd
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have.any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’ is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. )

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and°at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operafor ..... % ...... P ercent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $_.1_j.;#:.:_;‘_ __________ , which is .5 percent of the agreed estimated total
cost of this project, §. o im iy . :

T T MRS

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. .

138. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or.the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by.the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject

of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,

until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall

survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be

(cionsi;rued as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. :

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in taiplicatesthe day and year first above written.
e Lmlﬁzﬁl‘\zﬁg R,

(Operator) By

By

U. S. GOVERNMENT PRINTING OFFICE  16-—64086-1
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T-200 . - : AR
(AnST 1081) : . _ ' Docket No. Dmvm

e ‘Aéommodit;m’ Y ‘
J UNITED STATES OF AMERICA S '
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT'!
It is agreed this ________.__.______ day of , 195___, between the United States of America, acting

throug] thg"Dep?:rtment of the }?Eterior% De
e e 23500 i Dovolly

g_enseﬂ Minerals Administration, hereinafter called the “Government,” and* _________.____.

e &.h":ﬁﬁ?; s AT

hereinafter called the “Operator,” as follows: .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration fgroject shall be conducted on that certain property sgiguatgq in the State of

&ﬁm County of -"&mﬁ described as follows: ® _lfﬁ___m

oo 2n the Cueoka [Hofyo S-tefety coitonn P anl U8, Coumidn 35, Dooth,

_________ 0ale 10 S0RS iy dogedlod In the Jooan and cotion to turelasc datod Aondl X0,

TH81, a oo oo (fitoh 4 attaho] &

-

(b) That he is a lessee, in possession and entitled to %session, and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, \:Li‘thin : days from the date of this contract shall commence
work on a project of exploration for ° et ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ WG 0ART from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit ‘“A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fliztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
“tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral. .

¢ Not in excess of 2 years. 16—-64066-1
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7. Title to and disposition of p'rope'l. All facilities, buildings, fixtures, equipment,‘ other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. '

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,

‘installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable

condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11, Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator .___. ?5_ _____ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agreement shall not exceed $-.l:§5*§)\ % S , Which is _.‘25; ........ percent of the agreed estimated total
cost of this project, $,_m,i:ﬁ ........ :

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and aceounts for at least 3 years after the completion of the project or the termination of this contract. )

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content -
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

. 14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject-

of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,

until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall

survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be

gonsfrued as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . ’

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in #eipbiembe the day and year first above written.
e Bal plic 2

B THE UNITED STATES OF AMERICA

> = - = -

(Operator) By
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< UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

o

EXPLORATION PROJECT CONTRACT!®

It is agreed this ... day of - , 195___, between the United States of America, acting

throu% the,Department of the Interior, Defense Minerals Administragion, hereinafter called the “Government,” and® ______________.
e s noiar and r Cu wtinlow, hio Wil -

G, &, (chalis and Trra L, <oholtn, hie vife

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled ‘“Regulations Governing Government Aid in Defense Exploration Projects.”

2. Qgemth’s property rights. The exploration project shall be conducted on that certain property situateﬂ in the State of

County of ___ % described as follows: * @ _Ldnd Jened

Pino 4n the [iwcks TAndn" £ drtiioty Lection 7 a0l 38, Lons dn 15, lorth, jenge

¢ hoot. Ao movoe Aully doserilod In tho loesc and option to purobasc datod Aoedl 0,

(b) That he is a lessee, in possession and entitled to :§(>5session, and the subordination agreement of the lessor is attached.
o days from the date of this contract shall commence

3. Exploration project. The Operator, within

work on a project of exploration for & ___#¥=X il ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ 3 s g from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. .
¢ Not in excess of 2 years. . 16—64066-1
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7. Title to and disposition of p'roper’All facilities, buildings, fixtures, equipment, other items costing morg than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ’

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. :

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
_ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator _____£ A percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $-1B5,9&fx}. .......... , which is & percent of the agreed estimated total

cost of this project, $-.2£3.,2’3§; _______ . ) ’ - .

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. - ) ’

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . :

~ Of net smelter returns or other net proceeds not in excess of eight déllars ($8.00) per ton of ore: One and one-half
(1%2) percent. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00). per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. ) ’

This obligation to-repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . .

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused ‘materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in twipdieabe-the day and year first above written.

(Operator)

7 THE UNITED STATES OF AMERICA

By

SN e

- Hnistraters Lefomo [inordls

U. S. GOVERNMENT PRINTING OFFICE  16—64066~1
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- FILE COPY

SURNAME:
UNITED STATES 39\
DEPARTMENT Qgp JHTERIOR
DEFENSE MINERALS ADMINISTRATION /fob/” 2 -
WASHINGTON 25, D. C. :::m _ :AZVL
Juvq, .. LT
V1g 1952, I

ur. 'o xu ‘1“' k.“ti'. mi..r
DNEA T1ield Teanm, Region IV

22% Yev Gustembouse Buildiag
Denver 2, Colorade

Re: Docket Xo. DMA 1506X - Tungsten
Cazier and Sehols ‘
The Black Pearl Hine
Yavapai Cowndy, Arisons

Dear Mr. King:

o . Om May 7, 1952, you were authorized to inform the
applicants that 4f the sudordination agreemeat was not obiained
and forwvarded to you by Jume 15, 1952, the Washingion Office
wonld consider the subdject application withdrawa.

The file corntains the return receipts dated May 17, 19852,
for the letters semt by your office to Messrs, Casier and Schols.
8ince we have had no-word from them, will you please return the
unsigned exploration eomtrect to this office for camcellation.

Simcerely 'yotrs.

(sipnedt  FRANMK &, JQHNS@I}
J :
Chairman, Operating Committee |
Defense Minerals Exploration \é s’f
Muinistration \g'

Approved: . 60Selfridge:ls 6/17[52 b
o . | 0C: Docket»”
- V. %;Lw R Admn. Reading File
~ Member ean of Miney )z Field Team, Reg. 4
‘ " 4 | @. C. Selfridge -
- ‘ Operating Committee
4. 47, W \ D. M. Lemmon, USGS
Member, Geologzical Survey _ R. W. Geehan, USBR

&)
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.\ %00 FILE COPY
SURNAME
UNITED STATES S
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

MAY 7 19521 |

Yr, Joo¥, weet, Jeoo e
Boresu of “Yinece

228 Wer (ustomhouse “uilc ine
Nenver >, Colorepdod

Ees sckat No. UMA 1506% - fungsten
Cagier snd Schols
‘‘he dlack Pearl Y4ine
Yavepal County, Arizona

Dgny *», ~ -ate

e rote thit sevorsl rore monih® have passed since your
letter of Jenwrry 3, 1952, to ue, in which you hed sdviesd thet the
subisct docket h-d bBeen nleced in your iascrive €iles,

sn er-lorstisnn nrojact contraet ws8 arswn an for this

vrrrtiooulor aro-arty in July 191, .o h=ve heen weitine more then
nine -imnths far the ovslicrnts to seeure » suborainati-n asreement.
It »oruld < 2ar thet the achordinction ~~reczent 1 aot fortheom-
ing and nover will Ba., 8 wish 30 close ths (ockot ana remova i%
from mar retive file, You ore, therefore, suthorized to infora the
amliennt thet 17 $%- suhortdinetion spreement is not obtained end
farwerdad <o raa e Tamn 18, 1952, that e will consider the nunlicee
tiom withidpesm, : e

Sincerely youre,

volgned) FRANK B, JOHSHET

Cheirman, nar-tine Comnitiee \& Y
befense Minerzls Lxploration ?S

GCSelfridse:ls Aiministration ' /\/
5/5/52 - £
APPROVED 9
‘ce Admn. Reading File /
. Docket : - . M. Hedges
. Field Team, Region IV , ' - W

6. C. Selfridge MEMBER, Bureau of Mines

D, 1., Lermon, USRS

R. ¥, Gechan, USGS M

Operating Committee z

Member; Geological Survey .

7
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5/1/52

Mr. Selfridge:

Re: 1506

This docket has been carried on our monthly
report heretofofe as '"pending information from
applicant."

Mr. Bast by letter of 1/23/52 said he was
placing case in the "inactive" files until such
time as applicant furnishes LL forms.

Now that 3 months have passed and the
subordination forms not submitted, can't we get
rid of the docket by a memo to Adams, sending it

to him on basis of Bast's action of 1/23/521

1s






* OFFICE OF THE ADMINISTRATOR
T j
i

224 New Customhouse

Denver 2, Colorado

Memorandum

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

January 23, 1952

To: C. 0. Mittendorf, Acting Administrator, Defense Minerals

Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Docket 1506X, Cozier & Scholz, Black Pearl Mine (Tungsten)

Yavapai County, Arizona.

Your memorandum January 21, 1952

The subject docket was placed in our inactive files until

such time as the necessary subordination agreements can be obtained.

) - ZPG 5 ThE 98060 frrrE Ve
By P v ot W Locke ¥ Lofe g/g

(W% fvfﬁé’)ég/ G

DEprs SREnT CF Wl [T
efoase [ Jineyals /ma.,;xf’:n ;n'
B )
JAN 2 ¢ 1952






. ‘ FILE COPY
- ’ SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C.

© JAN 2 11952 I

My, J. He m*. IPe
Esecutive Offficer, Reglon IV ‘ .
22k Now Oustomhouse Building

. Denver 2, Colorado

Re: Decket No. DNA 1506X - Tungeten
Caster & Sebols
Zlssk Pearl Mine

Dear My, M‘h

Oar files on the mb:«t spplication note that on July 18,
1951. six coples of a contrast, with atisched memorandum, were sent
you for ccmpletion Dy your offiee. later sorrespondense by
Mr. Roffiand is also noted.

Pleass tnform us of the present status of your sstivity
in this regard, so that we may bring our files vwp to date.

Sineerely yours, < v

P

- C. O.Mittindorf ' \/ ?-

- Aeting Administrator
Defense Minerals Zxploration
‘mmiatntion

QLBrewer!lm
1/17/52 "

cc: Admn. Reading File
V' Docket: _

R. W. Geehan, USBM

D. M. Lemmon, USGS

Field Team Reg. IV

- G. Co Selfridge
Q. Ls Brewer






RRGuthrie/bjl
Copy to: administretor's Reading File

UNITED STATES /é“)é\»

DEPARTMENT OF THE INTERIOR 140

DEFENSE MINERALS ADMINISTRATION
HINGTON 25, D. C.

C ef’*“wh Angust 29, 1951

Mr. J. R, Yast, Jr., Reecative Officer
DMA Pield Tean, Ragien IV

224 Rex Custemhewss

Denver 2, Celerede

Daar Nr. Tast:

Nr. Nittendor? Das asked us to reply to yeur semoranium of
Angast 17, 1951 en the subject of DMA Decket ¥o. d to your
telephons reauest for a gulde as te the ferm te b6 wsed in the pre-
paration of amsndnents te expleration centrasts.

In this cass, sines the instrument bas 2ot desn signed,
thers is no musstion of the amendment of a contract. All that is
involved is s miner cheage in an lnstrument as pressnted for sigue-
ture. The starting date of the work can de sot Dack to meet the
wishes of the prospectivs sperater se leag as the date fer cemple-
tion 13 net theredy extended beysnd tve years from the date of the
contract. You may make the 2ecessary changs, sither dy cressing
sut the presest start-wp peried and swdstituting the aw fed,
or by preparing a nev wet of instruments vith the new b~
stitated for the eld. You should them have the prospective opers-
ter sign the instruments, initialling the change if the feraer
alternative in effesting the change has deen used. The instruments
should them De sent te ¥Washington for simnature By the Gevernment.

"uite = different situation iz pressnted vhen a change is
necessery in a contract which has been signed by beth perties. In
that cuse a forwal amendment wust be drawvn and executed, A sample
form of smendwert is wet forth om page 5 of Circular Letter ¥o. 8 of
Aumust 13, 1951, Yeur autherity to enter imto anenduents is, of
gga,é;sueﬁ to instances invelving the sudjects emmerated in

er 2653.

1f you have any further cuestions ve shall be glad to have
you write to uae.

3. L. Hofflund

J., L. Hofflund
Ceneral Counsel

R. R. Guthkrie
J. L. Hefflund
C. 0. Mittendorf

,‘ Chron.
wRenorts & Records
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‘ ‘ FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Tesmorandum 6 .
3 “xy Ju L. Hoffiund, Ueneral Counsel a . i’
P3SN T "re G Jo #ittendorf, Director

troduction ¥xpansion ilivision

ARJ LT Revision of Exploration Contract
: bocket £.'4-1506Y
Tungsten, Dlack Pearl mine

Please prepare an appripriate answer to the attached
letter from Fxecutive fficer, hegion IV, lield Tear of Aujust

17, 1951 copy of which 1s &ttached.

C.0. Mittendorf( VA 7%),

PBBlakemore /jem
8-21-51

cc to: Adm. Reading File
Reports & Records
Mr. Mittendorf-Mr. Olund
Mr. Blakemore
Dockst
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v UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION IV

OFFICE OF 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO
August 17, 1951
Memorandun

Tos C. 0, Mittendorf, Director, Froduction Expension Division
Defense Minerals Administration .

From: Executive Officer, DPMA Field Team, Region IV

Subjects DMA Docket 1506X, Black Pearl Mine, Yavapai County,
Arizona (tungsten) Explorat:lon Contract and Access
Road

The contract was delivered to the offic:lals of the
above compeny for eignature. However, because of the requirement
that they start work within 30 days after date of the contract,
they have not signed. The reason being that although the access
rosd needed to get equipment to:the property and already approved

" by Defense Minersls Administration end Bureau of Fublic Roads,
bas not started becanse of lack of funds, °

e

‘Scholz and Gaz:ler have started A\ emi-road on their
own in order to get equipment to the propert, However, it ma.y »
be 6 to 8 weeks before it is completed. R A

Can the 30 day limit be waived or postponem:ent ob-

tained? Flease advise,
J.%ast, Jr. %

LT e
Beince figeerers oo [FT7RIGR
EXEC,Q-» AT i3tgldon
v
AUG2 1155
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FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION VTS
WASHINGTON 25, D. C. . }f """"""

Nemorsndom

To: Frencis B, Sperker
Chief, MHO Branch, re-ulrements Division

Through: Director, Supply Division
Trom: Gieorge R, Holderer Chief, Tumgsien Branch

Subject: DHA=1506X Tungsten

: Z, A, Scholz and'J, H, Cazier
Bogoded, Arizone
Black Fear]l Mime

The follcwing are enelosed:

1- letier Cazier to IMA not dutsd
1~ dound vooy with following:
1~ tyed copy of NF-100
1= revort on Black “exrl by H rlov I, Phelps
1~ report on “lack “earl by J. ?. Iroat
2- prints of sections
1~ vrint of estimates on suction ;mt:;:»er .

George B. Holderer M @y W
Georze B. Holderer |

- Chief, Tungstes Pranch

fJBallard:1l Ang, 16 1951

Attuchwents | C:Adm. Reading File
' ' Reports & Records Unit
A-nroved: Prod. E¥p. Div.
' " Mr. Holderer
Files -

FI om LYOYL

Tivector, Sur Jy Livision






_Mr. J. H. E&St’ Jr,.
Executive Ufficer

¢ | ¢

" "UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FILE COPY
SURNAME

W18 0 |

Region IV

224 New Customhouss Building

Denver 2, Colorado ~ Bet Docket No. DMA 1506X

The 51%15 Rearl. Mine

T Schols. . Ao & Cuior) J. He

Dear YNr, Easts

We are forwarding to you six copies of an exploration project

contract with captionsd applicant for your completion in conformity with

items #3 and #l of the memorandum, copy of wnich is attached, from our
legal department.

In an attempt to expedite this contract, because it is tunge
sten, /&? telephoned the applicant and in reply received a letter on
1951 from Mr. J. H, Casier, copy of whieh is enclosed. The
exmﬁﬂa attached to iie contract Torm MF-200 were worked out after
receipt of the above mentioned letter,

In addition to the above, it will bs necessary to provide
three additional copies of the map and Leass and Opticn to purchan.

When the contract is m.gned pleave return to the Washington
Office for the Administratcr's sit;natura and i‘inal dlatribntwon.

- Sincerely yours,

€. Q. Mittendorf, Director
Froduction Expansion Division

nnclosures«t

Olaf . Rove
Henber, Geologlecal Survey

SPWarren/meh 4
cc to: Messrs., Mittendorf, Olund
A: RUVID s Adm. Reading File
ML yon Mr. Moon :
B S
—ie, et Mr. Warren
Chaiman, Coordinating Committeo Mr. Thayer
- Mr, Holderer
‘ LOW&HB Moom . Region IV (2)
Henbcr, Bureau of lemr FIIES ' -

ML \z

RARES

”i.(‘/
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 11, 1951

Memorandum
To: C. 0. Mittendorf
From: J. L. Hofflund

Subject: Scholz, E. A. and Cazier, J. H., proposed exploration pro-
ject contract, The Black Pearl Mine — Docket Number DMA~1506X

I am unable to approve'the subject contract in its present
form because of the following defects:

1. The leasé and option to purchase which is attached to
the contract reveals that E. A. Scholz and J. H. Cazier are not the
- proper parties. The parties should be those named in the agreement,
to wit: J. H. Cazier and Dorothy L. Cazier, his wife, and E. A.
Scholz and Irma R. Scholz, his wife.

2. To the description in Article 2 of the contract form
should be added the following: YAs more fully described in the
lease and option to purchase dated April 30, 1951, a copy of which
is attached hereto."

3. The subordination agreement of all of the "first
parties" named in the lease and option to purchase, must be pro-
cured and annexed to the contract.

4, The contract should be signed in behalf of the appli-
cants by all four of them and the date of the contract inserted in
the contract form and in the subordination agreement form.

The file in this case is re herevw

A} . Y
. L. Hoff
eneral Counsel

Attachment






. ‘ . FILE COPY

: SURNAME:

' UNITED STATES
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 13, 1951 [T

Hemorsndun

not £, 0, Hittendnrf T I

}‘rem: | J. L. anﬁiﬁ&

Subject: "'cholv . ke #nd Cazier, J. H., proposed exploration pro- - -
- Ject contract, The ¥lack Pearl Mine - Dackst Fumber ?&-15(*6&

ettt b Qwaqu P

- I zm ursble in crorove the subiect contract in it;s ptesent
. forp Decaure of the followine defects:

1. "‘kw ‘lr*aee and antion to nu*'ch*v‘# uhich ia ett&ch"{i to
the contrart reyeale that ¥, 4, Scholz and J. H., Cazier sre not the
uraysr parties, The narties <ovld he those named in the ngue’wﬁt,
to @it: J, H. tazier oni Dorothy L. Cazier, his vife, ~nd 7, &,

. fehnlz aud Imaa 2, Scholx, hie wife,

2. To the dancrintion in Arucle 2 gf the contract form
shauld be added the foilawine: %As nore fully descrided in the
lezee and nntion to onurchase &a*pﬁ anrdl 30, 19'51. e copy of which

is attacred hereto.®

3, The subordination &° rre**mt of gll of th# Efirat
parties” naned in the lease and on*ifm t5 mirchase, migt b+ pro-
mr{a& and annexed to the eontract.

L, ’ﬁw contract ghouid be si-ned in 'be’wif of the annli-
cents by 61l four of them ard the date of the contract Inserted in
the contmct form and in the subordination sgresment form,

The nle 1n this eam is retmme&. herewith,

J. L. Hofflung

i}'Q wide s, Offlm
Gener: 3 Counsel

tttachaent |
JLHoff1und/bjl

. Copy to: L. F. Strodel - -
'J. L. Hofflund T .
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R 'l’ ‘I'Box 248

Bagdad, Arizona
June 29, 1951

ECOTRTIRY CF THE INTTRIOR
Mr. George Holderer Deicnse [lincrals Adminisiration
U.S. Department of the Interior REECFEIVED
Defense Minerals Administration '
Washington 25 D.C. JUL 3 =1551
Re: DMA-1506X LANDON F. STROBEL

Exploration Loan Applicagdgmtive Secretary
Black Pearl Mine

Dear Mr. Holderer:

As a result of suggestions made by Mr. S. Power Warren during a
telephone conwersation June 27th. we are writing you to give additional
details regarding our application for an exploration loan and an alternate
proposal to break our program into two steps. Unfortunately our telephone
connection was very poor and while I believe Mr, Warren could hear me I
could hardly hear and understand him, I assure you that Mr., Scholz and
I greatly appreciate the assistance both you and Mr. Warren have given
us in preparing our application.

In order to clarify our intentions regardlng worklng the portion of
the mine above the adit level elevation the following points are brought out:

1. While an application for an Access Road has been made we are

currently planning to build a pioneer road to the property pending

receipt of information regarding the access road. This would later

be improved with the help of access road funds to make a suitable

permanent road or by us if our access road application is not approved.

2. We now have and have had for several months two men on the property

and have rehabilitated the main adit and driven a raise to 80 feet

above the track level approximately 60 feet from the face.

3. Wheter the exploration project is approved or not it is our

intepntion to drive the main adit ahead and stope ore from above the

adit., This expansion of our mining program will be undertaken as soon
as the pioneer road is completed to the property. If the project is
approved this work would be done at the same time as the exploration

but with a different crew and using tools and equipment furnished by us.

In this regard we have ordered and expect delivery any day of a new 315

cubic foot compressor to be used on our work, have a pickup truck, water

truck and most of the necessary machines, bars, arms, cars etc, available
for that work and intend to purchase any further required equipment or
tools. There are two cabins at the property, one of which is being used
now and the second would be required when the crew is increased.

4. The work to be done on the proposed exploration program would

probably be done as a part of normal exploration of the mine in the course

of our operations, however, being able to perform this work at this time
would make possible a substantially greater production from the mine,
probably twice as large a monthly production attained one year sooner.

5. While the facilities and equipment we own or intend to acquire are

sufficient for our proposed rate of work they would be insufficient for

our program and the exploration program being performed simultaneously.

Our Application for an Exploration Loan lists additional facilities and

equipment that may be required to assure a successful completion of the

project, It is our intention, however, to build only such additional
facilities.and make only those equipment purchases that are necessary

—<—’.4






Mr. George Holderer ‘MA-ISOéX -2

to the success of the project. A boardinghouse if required by the
project, would be provided but not run as an expense to the project.
In his report Mr, J. F. Frost proposed a 1255 foot crosscut tunnel to
give the same amount of backs as will be possible by sinking a shaft, We
decided in favor of sinking a shaft for the following reasons:
1. The shaft could be sunk further to continue exploration of the
property later while from the tunnel to gain additional depth it would
be necessary to sink an underground winze or shaft, :
2, It would require only a comparitively small amount of crosscutting
to explore the vein at the 100 level before sinking further and mining
could be started at any level from the shaft,
3. For the first stage of operations all work would be in the adit
and shaft and could be more easily supervised and would make use of the
same ore bins,

It is believed that the rental rates listed for equipment, while they
are the current local rates, are in excess of those considered allowable
under exploration programs. It is therefore, requested that our application
be amended to provide for purchase of the equipment listed as needed for
the proposed exploration program,

Our proposed program can be broken down into two parts, the performance
of the second part being contingent upon the finding by Officials of the
Defense Minerals Administration that the results of the first portion of
the program indicate that the second part will be successful in the finding
of commercial mineralization., The first portion of the program would consist
of sinking 220 feet of shaft, crosscutting to the vein on the 100 and 200
ft. levels and performing 4LOO feet of drifting on one of the levels, preferrably
the 200 ft. level if the mineralization there Justified doing so, This
portion of the program would require approximately 12 months to complete and
would require the following estimated expenditures:

1. For Facilities
35 ft. headframe and hoist house
18' by 24' change room and equipment
5000 gallon water storage tank and lines at the mine
Camp water supply improvement
12' by 16! shop building
16! by 24! storage arnd timber framing building
Five 12' by 16' cabins for men.
16' by 30' boardinghouse

Cost .of labor including taxes and insurance $8,000,00
Cost of Change Room & Boardinghouse equipment . 800,00
Pipe and water tanks . 400,00
Timber & supplies for headframe 1,300.00
Building material and supplies 4,500,00
) 15,000,00
2, For Shaft Sinking and Two Stations .
-~ Cost of labor including taxes and insurance $10,400,00
Timber ' , 5’300000
Supplies, powder, steel bits etc, 5,000,00

Power ' 1,000,00
) $21,700,00
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3. For a 60 ft. and a 100ft. crosscut and 400 feet of drifting.

- Labor including taxes amd insurance $7,000.00
Tiber . 500,00
Supplies, powder, steel bits etc, 2,900,00

Power 700.00
11,100,00

4o Equipment purchases,

1 315 cu. ft. compressor 8,000,00
2 55 1b, jackhammers and hoses 700.0G0
1 Air driven sump pump 300,00
1 Drifter with equipment 800,00
1 5000 1b, rope pull hoist 6,000,00
2 Sinking bucket ’ 500,00
1 Cage ' _ 500,00
1 Pneumatic drill 400,00
-1 Pneumatic saw 400,00
6 Mine cars 1,500,00
1l Gasoline engine blower 300,00
' $19,400,00

5. Pickup truck and water truck to be supplied by the operator
at a rental value of $150,00 per month

12 months at 3150000 $l’800.00
6. Supervision , ,
12 months at $500,00 $8,000,00

Total estimated mone&'reqnirement for this portion of the
program $75,000.00

The second portion of the program consisting of 1600 feet of drifting
and 800 feet of raising to be undertaken after examination and determination
of the probability of it's success by officials of Defense Minerals
Administration would take 10 months to complete and .would require the
following estimated expenditures,

1. No additional facilities would be required.

2, @abor including taxes, insurance etc. $30,600.00
~imber . 5,000,00
Supplies, powder, steel, bits etc. 6,500,00
Power 3,000,600

N $45, .100,00
3. Equipment purchases .

2 stopers, hoses and oilers 1,400.00

Mine cars 1,500.,00

1 Drill Jumbor or special column 1,500,00

1 Mucking machine 2,700.00

1 Mancha trammer and battery charger 1,200.00

. .. ]J}’ 00.00
4., Pickup and water truck rental value. .

10 months at $150,00 per month $1,500,00
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5. Supervision.

10 months at $500.,00 $5,000,00
Total money required for second periéd-" $66,200.00
'Mbney required for the complete project $ihl,200.00
Less estimated salvage at end of project , 21,200,00
Estimated cost of project $120,000.00

The above figures include some increases in the cost of supplies
particularly timber for reises, a decrease in the amount and cost of
equipment purchases and a relative increase in the estimated salvage at the
end of the project,

Rt the beginning of the second portion of the program it might be
necessary to revise the list of equipment purcheses since the operator
might have at that time a mucking machine and trammer to be used at a

- rental value on the project on a full or part time basis.

The fisst portion of the program is designed to establish the presence
or lack of mineable grade ore 200 feet below the lowest present workings,
The second portion of the program is designed to extend by exploration
the indicated ore zone sufficiently to establish the general magnitude
of the possible tungsten reserves available at the property.

We hope that this letter has given sufficient additional information

‘to assist in further consideration of our application., Please do not

hesitate to request any additional information we may be able to supply.

Very truly yours,

E.A. Scholz and J. H. Cazier
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DMA 1506 x = E. A. Scholz and J. E. Cazier
Bagdad, Ariz. - Black Pearl Mine
’ \

{
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~/

Let. 6~18-51 to Mr. Holderer from E. A. Scholz and J. H. Cazier
enclosing pages numbered 2 to 6 inclusive and requesting pages

2 and 3 be removed. Enclosed map to be attached to and become a part
of applidation.

Above letter sent to Mr. Warren 6-25-51 (PED)






’ . FILE COPY

.. SURNAME:
’ UNITED STATES ¢
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. I

June 16, 1951 [T
Mr. J. B, Cazier . : Subjeet: IMA-1506X
Box 28— . Ret Exploration Loan
Bagdad, Arizona ' Black Pearl ¥ine

My dear Mr. Cazier:
| Receipt is acknowledggd of your application and
aﬁtacznne,nta of May 30, 1951 for an exploration loan under the
Defense Producfioﬁ Act of 1950.
The application was assigned Docket Humber IiA-1506
and was referred to Mr. 2. R. Bradley, Chief, Tungsten Branch on

June 7, 1951.

In any future correspondence relating to your applica-

tion, kindly refer to DMA-1506X.

e

Sincer'e}.yv yours,

LANDON F. STROBEL j/,

Landon P. Strobel
Executive Secretary

" LFSTROBEL: js
ce:s  Strobel-2
»Files
. Bradley
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Box 248
Bagdad, Arizona

Department of the Interior
Defense Yinerals Administraiion
Washington 25 D.C.
Dear Sirs:
inclosed please find completed form ¥F-100 as our application

for Serial Number foi- the Black Tearl mine together with completed form
MF-103 covering a proposed exploration project for the property.

, We have made application to the General Service Administration to
pgi‘ticipate in the pmgz;am guarantesing a i‘loer of $63.00 per contaihod
unit of tungsten trioxide in conéantrate. Please consider this 1et£gr our
applicatioﬁ id you for any certification that n{a.y bp necessary to participate
in that f;rogram.
| | : "Very truly yours,

'Z.A. Scholz and J. L. Casier

yean






Box 248
Bagdad, Arizona
May 30, 1951

U. S. Department of the Interior

Defense Minerals Administration

Washington 25 D.C.

Re: MF-103 E.A. Scholz & JlH.Cazier

Black Pearl lMine
Application for Exploration
project.

Dear Sirs:.

Enclosed please find four copies of our lease to be
attached to and considered a part of the above application.

These were overlooked in assembling the application for

forwarding to you a few days ago.

Very truly yours,






Form MF=1C3 ‘r.s DEPARTMENT OF THE INTERIOR ’
. . Defense Minerals Administration

APPLICATION FOR AID FOR g( - %ﬂ-
EXPLORATION PROJECT PURSUANT TO % Docket No.___ /5O 6 75(
MINERAL ORDER 5, UNDER % pate Received 6/ ( —\{~
DEFENSE PRODUCTION ACT OF 1950 % Participation | |
E. A, Scholz & J.H. Cazier
Bagdad, Arizona May 28, 1951
Date of Application; May 28, 1951 ~  Estimated Yost $120,000.00
“Metal or Mineral: Tungsten Percentageﬂof Governuent Pﬁrticipation 75%

Location of Mine: ‘i‘ownship 15 North ®ange 7 West, Eureka Mining District,
Yavapai County, Arizona _ )

BMA Docket Number /n§ @) é*

-

THE _APPDICANT
1to 5. See MF-100 T
6. Lessee | _ »
7. A copy of our lease which is in .goodl standing is enclosed.

8. Not applicable. There has been no operation of the property by the applicants
other than current development work s

9. Applicant is prepared to invest sufficient funds from operation of the
property and private funds to complete the project.

10. Proposed Project; : =

' It is prop9sed to sink a 220 foot vertical two compartment shaft
from the elevation of and near the portal of the present tunnel, The
surface installation and bins could then be used for both the tunnel and
shaft. This shaft would provide a means of continuing development of
additional lower levels, 60 feet of croescutting to the vein at the 100
level and 100 feet of crosscutting to the vein at the 200 level with
1600 feet of drifting easterly and 400 feet of drifting westerly at
that level is proposed. It is further proposed that four raises be
driven, as a part of the program, from the 200 level to the tunnel






MF-103 .S,cholz & Cazier . -2

level. The proposed program and estimated cost is summarized therefore as
follows:

Shaft sinking 220 feet $29,000,00
60 ft. crosscut amd station at 100 level . 2,000.00
100 £t. crosscut and station at 200 level 3,000.00
2000 ft, of drifting on 200 level 50,000,00
Four raises from the 200 level-800! 16,000.00
Contingencies . 5,000,00

Total $105,000,00

11, Fixtures and Improvements:
. It is proposed that the following fixtures and improvements
be installed as a part of the program.

35 ft. wooden headframe and hoist house $5,000.00
18! by 24! change room and equipment .2,000,00
1500 gal water storage tank 500,00
Camp water supply improvement 500,00
Shop building 12' by 16' ' 500.00
Storage building 16' by®24! 1,000.00
Five 12! by 16! cabins . 3,500.00
16! by 30' boardinghouse with equipment 2,000,00

Total $15,000,00
12. Eqnipment »

.The applicant now owns or agrees to furnish as needed the following
equipment to be used under the proposed project on a rental basis:

Ttem ' Monthly rental per unit
.1..315 cubic ft. compressor $.,50.00 . .

1
2 55 pound jackhammers with hoses and oilers . 45,00
1 air driven sump pump 50,00
2 drifters with bar, arm, clamp, hose and oilers 65.00
1 5000 1b. rope pull hoist & rope - 300.00
2 sinking buckets , 10.00
1 Cage 60,00
1 Pneumatic drill 15.00
1 Pneumatic saw 20,00
12 mine cars ' ' 15.00
1l drill jumbo 120.00
1 mucking machine & hose 170.00
1 gasoline engine driven blower 20.00
1 Pickup truck 105.00
1 1% tons truck & water tank 160,00
1l 20 k.w. generating plant 125.00
1 Mancha trammer with battery charging equipment 250,00

Miscellaneous wrenches bars, and other small

tools - 100.00

It is proposed that necessary stee}l, bits, shovels, axes,
picks, pipe, rail, timber, spikes, hanging rods, nails,
ventilation tubing, and other items not listed above be
purchased as operating supplies required for the project.






n
MF-103 ’ Scholz & Cazier-- Black Pe‘ -3%

12:

133

Area to be Developed:

The applicants expect through their operations simultaneously with
the proposed project to drive the tunnel nearly to the east limit of
the best mineralization and to mine the first 100 feet below the tunnel
levek as far east as the face of the present tunnel, Th® block of ore
to be developed by the project would then be between the present east
face of the tunnel and the vertical upward projection of the east end
of the proposed 200 level drift face and between the tunnel elevation
and the elevation of the tunnel level. This block would be 104D feet
long and 200 feet high. The second area. to be considered as developed
by the project would be between the 100 and 200 levels and bounded on
the east by the vertical downward projection of the tunnel face and on
the west by the upward projection of the face of the proposed west drift
This block would be 960 feet long and 100 feet high. The ore to be
developed at an estimated average mining width of 33 feet would be
85,000 tons. , '

Financial Requiremmnts:

Cost of development(including equipment rental) : $105,000,00
Fixtures and improvements - . 15,000,00
) ' Total $120,000.00 .
Estimated royalty return: ’ '

.78% ore at 85% recovery and at $60.00/unit W03 $39.78
. Less hauling & milling o . 9.00
. , $30.78

5% of above X 85,000 tons $130,900.00

4
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Box 248

Bagdad, Arisona
June 18, 1951

¥r, George Holder
U.S. Department of the Interior
Defense MYinerals Administration
Washington 25 D.C,
Re: MF-103 &,A, Schols and J. H. Casier
Bagdad, Arizena: Application for an
Exploration irojeet on Black Pearl Mine

Dear Mr. Holder:

Kindly insert the enclosed pages numbered two to six inclusive in
our application and remove pages two and thres as sutmitted. The enclosed
map is to be attached to and become a part of our agplication.

We regret that the application as submitted was incomplete even
though we attempted to give more information than was shown on the form ¥F-103
from which we worked. We have just obtained a correct form from which the
enclos:d corrected sheets of our applieation were prepared. e originaily
had a form saying KF-103 cn the first page, form LF-200 on the second page
and M0-5 describing the program on the third and fourth pages.

' At the time of obtaining our lease and in consideration of some

. concessions on our part we were assured by the representatives of the
owners of the proprerty that they would assist us to obtain Government

help in financing the developuent of the property. No memtion was made
then as to the necessity of obtaining & subordination agreement which we
think can be obtained since the project would greatly benefit the property
&t no cost to them during the term of our lease,

We hope we have now given you sufficient information to allow consideration - :
of our a:plication. We certainly regret that the original cpplieation was _ :
not prepared from the correct form and can readily see how much inconvenience
it has caussd you. A ; , .

VYery truly yours,

E. A. Scholg and J. K. Cazier

Je« B. Cazior






U.S DEFAUTENT OF T IaT RIUk
Defense /inerals Administration

|
A:TLSATLON FUx n1d Fim a3 g1
AAFLURATION RJBCT U5 UANT G i VYosket No. G LsP
‘ §
L3 RRAL Qb 5, UNDR § Date saceived {’ /-~ \‘w/
i
Spdled s SOUUCTIVE AGT UF 1950 ] ‘articipation
' |
.. i
E. A, Schols & J.H, Casier
Bagdad, Arigzona May 28, 1951
Uate of ipplications Hay 23, 1951  istimated “ost £120,000.00

Letal or Bineral: Tungsten Parcentage of Govern ent Farticipation 75%

Location of iiine: Township 15 Horth “ange 7 4est, iureks Mining Distriet,
, ~ Yavapai County, Arisona

Date of filing ¥F-10U__ fiied herewith . DMA bocket Number___ /.3 o 6 3

Ak AIFFLICANT

1to 5. See HF-100
 6. Lessce

7. A copy of our lease which is in good standing is enclosed,

8. ot applicable. There hos been no operation of the property by the applicants
other than current development work

9. Applicant is prerared to invest sufficient funds from operation of the
property and private funds to complete the project,

10. Proposed I'roject; A :

It is proposed to sink a 220 foot wertical two compartment shaft
from the elevacion of an: near the portal of the present tunnel. Ihe
surface instailation and bins could then be used for both the tunnel and
shaft. This shaft would provide a means of continuing development of
additional lower levels, 60 feet of erosscutting to the vein at the 100
lsvel and 10U feet of crosscutting to the vein at the 200 level with
1600 feet of drifting eas.erly and 400 feet of drifting westerly at
that level is proposed. 1t is further rroposed that four raises be
driven, as a pert of the program, from the 20 level to the tumnel
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level. The proposed program and estimated cost is sumarized thereforse as

follows:
Shaft sinking 220 fest $29<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>