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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REFERENCE SLIP
' pATE . 11/13/51

REFERRED TO:

L Allsman

2.

3.

4,
FOR:
____________ Action —eeeeme-n- Recommendation
____________ Approval weeemem----- Record
____________ Comment Of o,
____________ Conference ceeeememen-- Referring
............ Consideration $0
____________ Filing ceeeeeem—--- Reply for signa-
cee——e—_ Instructions ’ ture of ____.____._.
............ Investigation » eeeemeeun--- Rewriting
............ Initials cememeiem--- Signature
____________ Mailing cemmmeeeene- Suggestions
____________ Previous correspondence ....._...... Your information

REMARKS: . Letter from Tom Lyon, Re: DMA
1530, and transmitting NSRB-146 form for
Tke Kusisto & C. W. Strubee

Check (X) before the items needing attention.

jhe

GPO  16—51162-1 Initials of sender.
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____________ Prem%c%i?s%%ﬁﬁlc% HIS T T8 You‘:'J bnformatl@

—_ argon Copy of Tetter from Actg. Adminis.
1o Sen, McFarland Re: DMA 1530, Ike Kasmsto
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UNITED STATES | 510
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

er.‘ J. H. EaSt, Jl‘. 3
Executive Qfficer, DMA Field Team IV
Bureau of Mines :

22l; New Customhouse Bulldlng
Denver 2, Colorado
ﬁear Mr. East:

It is requested that contact be made with the applicant to\\/
see if he can substantiate the claimed ore reserves and if not,
whether there is justification for an’exploration project. TWe
would also appreciate any other information which might assist in

evaluating and processing this application,

Very truly yours,

T

Tom Lyon, Chairman
. Coordinating Committee

Enclosure

for the Bureau of Mlnes

T Ty

for the Gedlogﬁcal Survey
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. Defense Minerals Mniszrmon
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'ANDARD FORM No. 14 C e
S-I:\moveu BY THE PRESIDENT FrRoM Walter R. Storms -

MARCH 10, 1926

TELEGRAM oot nare, on

OFFICIAL BUSINESS-

Bureay _ Of Mines

CHG APPROPRIATION

Tucson, Arxzona, February 25, 1952

T 6 OOVERNMENT PRINTING QFFICE 10—1723

Phoned 1.30 p.m. frj

PO Box 938
Prescott, Arizona

[

Examination Bomnie scheduled February 28. Contact U. S. Geological
Survey Prescott.

w. Ro. Storms

Confirmation ‘ L7
CC W. H. KNG~ Mining Division
DMARL530 > | Date Rec'd.
DF \\ L .
FEB &7 1952
TMRomslo:frj

BUREAU OF MINES
Tienver, Colorado
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 DEFENSE MINERALS ADMINISTRATION

e CONTROLLED DOCUMENT
L Revised Abstract

DMA Docket No,  &530
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" _UNITEDSTATES 30
| DEPARTMENT.OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
: L WASHINGTON 25,D. C.

~.
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Forn NSRB- 146

FORM APPROVED

(Nov. 1950) BUDGET BUREAU NO. 25-R002
UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUE
T or EeA TEOTETD, 000
TE 0 N JESTED T
. APPLICATION FOR GOVERNMENT LOAN 3%‘5 bb% Parst month
’ Balance $2 ,000 per month
UNDER SEC. 302 OF
DEFENSE PRODUCTION ACT OF 1950 TS,
TO BE FILLED IN BY DELEGATE AGENCY
_ (DATE RECEIVED) COMM.
NAME AND - . . . :
ADDRESS orI Mr Jke W. Kusisto —|
APPLICANT P. 0. BOX938 AGRIC.
Gy Prescott, Arizona
v, INT.
Zone, . and

State) I_ MI‘ C'. W. Stmbee
204 No. Montezuma St.
Prescott, Arizona

FILE NO.

,

INSTRUCTIONS

Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant, hemay file with any government agency with
which he has contract or other pertinent relation-
ships and such agency will arrange for the trans-
mittal of the application to the appropriate

Submit four (4) signed copies of the applica-
tion. Name and. address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
so stated on the form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.

office.
q 1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the

amounts for such major purposes as land acquisition,

loan requested, including in the table below estimated
building construction, purchase of plant, purchase of

equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

_General Statement

To produce copper, lead ore fr
used to unwater the mine, and’

drivée No.2 adit-tunnel 157 ft.

body.

om an inactive minhe. Money to be
to retimber collar of shaft; and to
farther to put tunnel under the ore

NATURE OF EXPENDITURE AMOUNT
Materlals and-labor to unwater-the mine, and-
rétimber the c¢ollar of shaft, and drive the adit- IR
tunnel 157 ft. further. $10,000

Total amount applied for
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Form NSRB-146 (Nov. 1950) |Name and address . Page 2 of 12 pages

o

2 PROPOSED METHOD FOR REPAYMENT OF LOAN
State ‘sources of funds, and proposed schedule.of repayment .

- . P

10% of smelter returns until loan and 'interest are paild.

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and sgrvices to be produced, describe the facilities and processes involved, and explain indetail any research
agtivxty and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to"the extent that they are.not .covered elsewhere in the application.

Mining to produce ccpper and lead ore.
Ore reserve approximately 27,000- of ore in.place.. See page 2 in

Report by L.G.Blackmore for ore reserve and values.

@

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possible: .

(a) What evidence exists as to current shortages of the materials or seryices to be produced?

Common knowledge of shortage in copper and lead.

(b) What evidence exists as to future shortages of the materials or services to be produced?

Commmon knowledge that copper and lead reserves are low.

(¢) Are such shortages, if any; regional or-national. in-scope? . -

National, judging from trade journals,

(d) In what respects will the use of the funds aid directly in expediting the carrying out of government
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.) . ’ T Tt T - - . N

. Copper and lead needed for war materials,






Form NSRB-146 (Nov. 1950) { Name and address

Page 3 of 12 pages

4,

Relationship to National Defense - Continued

(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government

defense contracts or related operations?

Answered above.,

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, ‘readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives

are not used.

Mine now inactive.

5. Maximum Designed Production
. Unit Maximum designed Average percentage of
List separately materials or services R >
N of production with
identified in item 3 measure existi faciliti
> isting facilities filing, of application
(a) ) (b) (<) (d)

Maximum designed

maximum designed production production including
used in quarter preceding use of funds

applied for
(e)

Mime Inactive,

o

Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay
15th of month preceding filing of application.)

None

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

6 men

(2) Multiple shift operation (specify how many shifts).

(c) Estimated additional employees required by .the use.of the funds applied for.

Mine 1inactive.

period ending nearest

.

Timing
(a) On what date(s) are the requested funds needed?

Soon as available

(b) On what expected date(s) will applicant begin to use such funds and obtaln output from the use of such

funds? Wherever p0531b1e, g1ve planned schedule of output

Soon as money is available.
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Form NSRB-146 (Nov.

1950) | Name and address

Page 4 of 12 pages

8. Output from the use of funds applied for will be for the following purposes: )

a. For the following principal prime

defense contracts (if any) with the United States Government;

Program symbol

Date of Contracting Government (2 digits) or Delivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification
(a) (b) (c) (d) (e) (f)
No_contract
b. For the following subcontracts (if any) with U.S. Government prime defense contractors:
(e) Government agency
receiving end product
Date of Materials or Supplied to Delivery or services Amount
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (pollars)
or other contract
identification
(a) (b) (c) (d) (e)
(e)
47 t t (£)
o contrac
(e)
(f)

(e)

(€))

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever p0551ble. also 1nd1cate flnal ptoduct use)

Ore can be shipped to the’ smelter. From smelter metalllc copper
and lead will be available for industry.
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Form NSRB-146 (Nov. 1950) | Name and address

Page 5 of 12 pages

9. Feasibility

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production. for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors

of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)

5

Miners and equipmeént, powder and incidental supplies available
in Prescott, Arizona. Trucks available for hauling ore to
railroad. No housing needed. ‘

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used .

Funds will be spent in Prescott, Arizona.

‘10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)
Date of (Estimated) Total of If final action has been taken, give date of
1 ti Government file number facilities in dollars
spplication ) on each application )
Issuance Denial
(a) (b) (c)

11. Recent Efforts to Obtain Credit

(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)

Valley National Bank (

Bank of Arizona ( Prescott, Arizona






>

13-
I've had over 20 yrs. of mining and mi?]iﬁg. Been mining

and shipping ore in the Prescott district for about 5 yrs.

e own this mine known as the Bannie liine, located in Yavapai

County, Afizona. The assessment work ié up to date.

I've never been bankrupt.

Tke Kusisto

N\
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Form NSRB-146 (Nov. 1950)| Name and address ) Page 6 of 12 pages

11. Recent Efforts to Obtain Credit - Continued

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states.that a loan may be extended ‘“only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

Applied Bank of “rizona, Dec.18, 1950

Bank turned down loan.

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
"assistance in the future, give details.

None.,

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC..

These subjects. should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price,. form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
. been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-

q cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-

ducted in leased premises and whether any facilities are leased from others and describe terms c_>f any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.

4 .






Form NSRB-146 (Nov. 1950)

Name and address

Page 7 of 12 pages

14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGES

STOCKHOLDERS IF A CORPORATION.

Total of annual

Number of shares

Life insurance carried

. held in for benefit of
::é:;y,b§:3:::- epplicant Applicant
(O articer i | 5icrecsived | Betinered ner
from Applicant wor ou surrender
NAME AND ADDRESS also director and affiliates of Applicant Common Pre-- Amount value
indicate by ‘D" during last ferred after
fiscal year . loans
(a) (b) (¢) (d) (e) (f) (8) (h)
4
Total XX XXX X X X X X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
Number of shares Dividend rate
Item Authorized Outstanding Par value outstanding tast paid
(a) (b) (<) (d) (e)
Common stock $ 3
Preferred stock 3 $

o

16. PURCHASE AND SALES RELATIONS WITH OTHERS

Does Applicant buy from,
director,
so,
partnerships.

Appliéant&“are'partnerg, applicants have no interest in any mine

sell to,
large stockholder,
give names of such officers,

supply company.

Does any officer, director,

ings? If not, so state.
of such commissions,

No

bonuses,

large stockholder,

or use the services of,

any concern or partnership in which an officer,
or partner of the Applicant has a substantial interest? If not,

directors, stockholders, and partners, and names of such concerns or

or partner of Applicant receive any commission,
other payment in cash or services from any concern or partnership with which Applicant has business deal-
1f so, give names of such officers, directors, stockholders, or partners and amounts
or payments:

so state. If

bonus, or

17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of com
receiving compensation at a rate in excess of $10,000 p
basis where the rate of compensation exceeds $10,000 per annum com
is a corporation, the schedule should show the compensation,

ficers,

by,

If Applicant is an individual

€r annum,

whether an officer,

etc.). The calendar basis for the compensation should likewise be shown.

on a regular retainer or salary basis should be included. The schedule sho
indicating the source and amount of an
affiliated with,

‘controlling,

or controlled by,
the schedule should be continued on the reverse side or appr

Applicant.

pensation being paid to all employees of Applicant
including employees paid on a part-time
puted on a full-time basis.

regardless of amount,
directors, and such stockholders as have an interest in Applicant

If Applicant is a partnership, the schedule should show th
all partners for their personal use.

amount being withdrawn by Applicant for his personal use.
- with the business should be indicated (i.e.,

stockholder,

being paid to all of-
s business of 10 percent or more.
e compensation being paid to, or being withdrawn
the schedule should show the
In each case the listed person’s connection
director, partner,
Attorneys or -firms of attorneys
uld include a separate notation
y compensation being paidby a company or firm directly or indirectly
If the space provided herein is
opriate continuation sheets should be attached.

If Applicant

owner,

insufficient,
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17. COMPENSATION SCHEDULE - Continued

The term “compensation”, as used herein and such schedule, shall include all salaries, fees, bonuses, com-

missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services.

Page 8 of 12 pages

Compensation paid

Name Position d“;i:sgi"sz;:us Present compensation
‘ (a) (b) (©) (d)
Ike Kusisto
and . . Ownersgs "7 Not None
R operating

C. W. Strubee

18. COLLATERAL : ’ . ) .
(a) The applicant offers the following described collateral as security for repayment of the loan applied for.

Description Date acquired Cost . Boo(kNths)lue Appvraaliuéeed'
(a) (b) (c) (d) (e)
Property now held: o
Bannie Mine -
s ? #15
Group of six claims ¢ %$150,000

Bannie No 1, Book 157|page 483
Bannie ¥o..:2, Book 157 |page 484
Bannie No 3, Book 157 |page 485
. - Bannie No 4, Book 157|page 486
Bannie No 5, Book 157|page 504
To be achAFHd L€ NO 6, Book 157 page 505—
Are recorded in the office of the
Yavapail County Recordé¢r in Prescott
Arizona.

® This column need be filled in only if a recent appraisal has been made. If so, identify appraiser below.

Name Title . Date
(a) - (b) (c)

(b) Describe existing liens, if any, on property listed above.

None
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EXHIBIT A - CURRENT FINANCIAL STATEMENT
As of

(Date not more than 30 days prior to date of application)
¢ ASSETS
‘II’ 1. Cashoooovniiiin oo e e e v en e e ettt ta st et st s asseseteeceasestsenenenen k3

3. Accounts receivable:
(0118 o of =) ¢ L/ %

Past due not over 4 months................
Past due over 4 months.................... <

Less reserve for doubtful accounts...............cciiiiiiiiiiinan,

4. Inventories:

CURRENT ASSETS
—\

Raw materials............coiiiivininnnnnn, 3

Work in process..... et
Finished goods.........oiivieiinivinenennn S

Less reserve for inventory lossSeS.......c.vviniinieninninrnennnannan

5. Other current assets (describe)

TOTAL CURRENT ASSETS: « + vt v vvtunnoenatenrotsetosesnansasansnns et e e enee e, g
6. Plant used in business:

Buildings.‘.l .............................
7. Machinery..............ccvnns et e

8. Equipment, furniture, and fixtures................ $

J Less reserve for depreciation........c.oovviiiniiineiiiiienirnnnnnennn
Q9. INvestmentsS—stocKS BNA DONAS. . . v vt enrner et e et ettt e e e e e e et e e e e et

10. Investments in affiliated companies

11. Receivables due from affiliated companies. .........couiutiiiiiiiin ot iieinriatnneensnnsnsnnnes
12. Real estate Not used IN DUSINESS. .. .ut.iin ittt ittt ittt iee i e e et caeeincntenanennannaas

13. Due from officers, directors, employees, stockholders.............coiivivuiunns e
14, Deferred CRAT S .. oo vttt ittt it et ittt aseteensasooneeesoeeneaesoesnsosesoanesssenesnnansss

FIXED AND OTHER ASSETS

L15. (914 (1= o 1T = NN

ol

LIABILITIES
16. Notes payable (seé schedule 1, page 10):

Trade Creditors. ... voie ittt risnrnrnenrennsnennnas

Officers, stockholders, relatives....................: ..........

Insurance Companies. . .....oovviiiinnnineeneneeneennennennonnans

]

17. Accounts payable.................................1 ............................................
18. Other current liabilities:

Real estate.........coiiiiiiiiiiiiinninennns 3
Federal........cicivveiinnenans G eeee e
Wages and salaries.......coiiiiiiiiiie ittt et et e

Delinquent taxes {

CURRENT LIABILITIES
N

T o i ] o~

; TOTAL CURRENT LIABILITIES: + ¢ttt ot tettonnuneesnsesasssestoasesnssssesnsesssnnonss $
19. Machinery liens

20. Mortgage debts (see schedule 2, Page 10),...u.iuniiniitn it eetineneentnneononeneonenneenennennn
21. Bonds or debentures (see schedule 2, Page 10).....c.outirniinntiiineinnrionnroneonsnesssesesann
L 22, Other Liabilities. ... .o ouuuniiiiiiiiniiiiii ittt it ittt e et et et e et ieinaaraannans
L. [ 23. Common stock (if Applicant is incorporated)............coveviiiennnvnnns $

FIXED
A} OTHER

LIABILITIES
A

24. Preferred stock (if Applicant is incorporated)...............c.cv.viuivnnnn
[ 25. Surplus (if Applicant is incorporated)...........ovevevuenirenenenennnnnn
} 26. Capital and Surplus Account (if Applicant is partnership or individual)...............cccivunn.

NET
WORTH

TOTAL LIABILITIES: « v+ vt e et aonnansansnonenansasasnsaeosnsasnsaseansssssnsesns $

27. Contingent liabilities (explain) $

NOTE. - Submit cogy of last avajlable audit or of financial statement at close of last fiscal period (if such date differs from
date of above statement).
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SCHEDULE I - Notes Payable (in detail)

. State amount and N £
Name and address Maturity Amount character of ame of guarantor(s)

and/or endorser(s)

collateral

SCHEDULE 2 - Mortgage Debt (real estate and/or chattels) or Bond Issue

Names and addresses of holders Date of maturity | Interest rate Unpai:mzci:cipal Date to which interest is paid
$
TOTAL XXXXX XX XXXXXX $ XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.

PP

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended Didn't mine.
' (Insert date of end of fiscal year) 1950
(000.00 omitted)
(Figures for 3 preceding years) Current year as
19 19 19 %i::btiet oAf

1o Net SBleS. .. iiuin it iieieinennrerannenennnnss
2. Cost of goods sold....... ....................... e
3. Gross profit on sales (line 1 minus line 2).............
4. Other income (itemiZe)...........ieiiviiieiunnnnnnnnnan.
5. Total (line 3 plus line 4):..c.ocevuenn P ERTRER R
6. Salaries (officers or partners)®........coveeeeuevnieinn.
7. Selling and all other expenses..........................
8. Total of lines 6 and 7..... e e e e
9. Profit or loss before depreciation and Federal taxes

(line 5 minus 1iNe 8).....ceerunnurseneenreeenunnnnnnns
D LOJRD 0 7703 of -To3 -1 75 e + AN
11. Federal Income and Excess Profits TaxeS.................
12. Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

13. Total surplus at beginning of period.........ovovvvunn..

14. Net profit or 1oss for period..........cevevviinvnnnnnns

15. Line 13 plus'line 14 ifprofit; line 13 minus line 14 if loss
Add: - )
16. Surplus paid in during period.............. . cvuinn.

17. Surplus resulting from revaluation of assets........

18, Other sdditions to surplus (itemize)................

19. Total of lines 15 to 18, inclusive..... P

Deduct:
20. Dividends.....coovtiniinriiniiiiiriiierennennennnn

21, Other charges to surplus (itemize)............cou...

22, Total of lines 20 and 21........0ivruvinnenennnennnannns

23. Surplus at end of period (line 19 less line 22), MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTE—If years included in the above tables are not adequately representative of applicant’s financial experience, information
may be sugmitted for additional years,
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EXHIBIT € - CONDENSED COMPARATIVE STATEMENT OF CONDITION

For years ended

(Insert date of end of fiscal year)

(000.00 omitted. Use figures tonearest thousand. For instance, the figure $3,489.36 should be written as 3; the figure $3,689,36
should be written as 4)

ASSETS (Figures for 3 preceding years) cu,;,.fe,:;aty:ao,f“
19 19 19 Exhibit A
CURRENT ASSETS:
Lo Casheeenenrannnrenaennnos e e
2. Receivables. (after deducting reserves).......... Ceees
3. Inventories.....cuveeir i ererneenenrarensonennenns
4. Other current assets:

TOTAL CURRENT ASSETS ... cicoveerionrnnocnnss

FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):
Machinery, equipment, etc..........ccovviienennnnn

Delivery equipment..........cciviiiniiinnnnnneenans
Real estate and buildings used in business.........

6. Other assets (as investments, real estate not used
in business, etc.):

TOTAL ASSETS....cotitiniinienennananennennan

LIABILITIES
CURRENT LIABILITIES:
8. Notes payable. . ..c.cvvniiiiniiininerrnenennarnaansans

9. ACCOUNLS PAYABDLE.. ... vveverneererreneernennennennnnes

10. Accrued liabilities..........cciiiiiiiiiiniiinnnnns
11. Other current liabilities:

TOTAL CURRENT LIABILITIES................ .
FIXED AND OTHER LIABILI&IES:
12, Mortgage debts............... ettt e
13. Debentures.............ooviiiiiiiiiiiiiiiiiiiiiiies
14.”Other fixed liabilities:

RESERVES: _
15. Reserve for depreciation.............cvvevevennnnnnn.

16. Other reserves

NET WORTH:
17. Common stock (issued) (if Applicant is incorporated)..

18. Preferred stock (issued) (if Applicant is incorporated)
19. Surplus (if Applicant is incorporated)...............
20. Capital and surplus account (if Applicant is partner-

ship or individual).......coviiiiiinniniiinnnnnnnnnn.

TOTAL LIABILITIES....... e '

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-

ments may be submitted for additional years.
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make & loan under Sec. 302 of the Defense Production

Act of 1950 to _NO_one hired

(hereinafter called “Applicant’”) and in consideration of the making of a 1loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any

compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Page 12 of 12 pages

Name Description of services Amount paid Amount to be paid

$ $

N

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of Such compensation.

Witness:
Address of witness:

Dated , 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
) CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimhurse any agency of

the United-States—Geverament—upon—denand—for—~any—expenses—inCurred--in~conmectton=with-or-arising out™of tHITs ™
appliGEtion or.any. 10an nade-pUssusni—herotom—

Y ‘ : 5
Dated May 724 , 19 1
Witness: . (For individual applicants)
IWex . fnn et
(Signature)
Witness: ' (For partnership applicants) .
(Prbignane—afmfdinn)
By ,a general partner.
(Signature)

(For corporate applicants)
(CORPORATE SEAL)

(Full corporate name of Applicant)

Attest: . By

(Signature) (Title)

(Signature) (Title)

The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171
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”mst int to your request for an examination or
your prop@rtiw“ 8¢ the. ?nnnie [iines, I hereby submit the following
,report . _

Yours respectfully,

' ' ' L.G. Blakemore,
Mining Geologist.

The property of the Bannie Mines is situated in the
Walker Mining District, Yavapal County, Arizona; 3 miles from
the Sheldon Copper Oo. in the Mt. Emliot Range, which 18 a
part of the Bradshaw llountains, 142 miles over good roads, is
the city of Prescott.

The property consists of six (6) unpatented mining
-claims.

MIN@RALIZATION.‘

The minerals present in the matrix have been recog-
nized as follows; Hematite; Chalcopyrite; pyrite; malachite;
_manganeses} azurite. These quartz fissures are parallel and
numerous enough to constitute a sheer zone; they were devel-
oped from their outerop, for their gold content, but the ore
became complex at depth. It 1s my conviction, that the quartz
fissures are of secondary consideration, as regards the devele
ppment of the mine and the development in the future should be
directed north cast as well as south west, crosscutting the
country, looking toward the discovery of lensea of pyrite and
chalcopyrite in the shist on a contact with the intrusives.

Tending N.E.S, @. a silicious porphritic shist dyke
heavily impregnated with iron pyrite, trends aeross the quarts
fissures and can be traced for hundreds of feet over the north
and south hills. Along the outcrop, several places have been
dug into by the writer and show aresano-pyrite and pyrite.
Limonite, due to the decay of the pyrite, shows up heavily
in more than one section. This dyke is in close proximity to
the granite and quartz monzonite and can be crosscut on the
325 ft. level from the main shaft, at a distance of about
450 ft.

The granite i1s an intrusive, along with the diorite
and quartz monzonite, this the shists are the oldest rocks and
show the results of side pressure. This can be seen near the
‘shaft and in the 525 ft. tunncl, acro-s Spring Creck, opposite
the shaft, the underlying shists and should contain copper ores
the bottom of the main shaft being in shist, and the diorite
intrusive feathering ocut at the bottom of the shaft,

The surface, near the main shaft, shows the intense shattering,
due to the tartiary intrusives, this condition improving as
depth 1s obtaincd in the shaft. From the surface showing,
and gossan, I look for an ore body of real importance to be
opened up in the northeast territory as well as the southern’
end.
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| DRVTLORII T,

| Tho main shaft Toentdd on tho Bannie No.2 ela’s, ia
387 fcet deop, with laterals at the 170 ft, levol, the 1G5 ft.
level and the 326 ft. lovel; all Apifting seuth, The 100 £¢,
levol conmeets with the 525 £t. tunne), scuth of Spring Orcoek,
on the DBaanie Ho.) ¢latm, by a uinse, im difeh ore 45 fovad
congigting of golinite, At the 188 £8, lovel, an ore shute 8 g
to 7 ft.wide and 110 ft, ilong, has boon eut, consioting of gold- -
copper ore. Thig has boen partially stoped, and seo of thls .
oro 18 on tho dump, about 65 tons in a’l. Thoe ‘poldw=sopper ope -
on the 3286 £t. lovel 4s 113 f¢. dde, with 2 "t. of high prodo .
.and g 210 £t. long; movor beon 3topeds The nain shaft consists
of ono compsrtuont and mangay. Tho econditien 1o peod; belop
wvell timbepods. The 100 ft. lovel 48 eaved back 40 £t., but
‘ag this part of sha®t 93 1ittle used, has not Beon tirbored,
- Othoriiso, the shaft sheuld prosont no Aiffieultics to ainl to
the 300 ft., and the 1,000 £t, lcvel, o :

: Tho adlt-tunnel, scuth of Dring Creeck, on the

- Nannie No.l elaim, uhich sonmncets zith Yhe main voriiing shaft

- by o vinze, is 528 £t. long, It was driven on gold valucs, on
tuo soparate voins ‘n shist, Thoro are roally tue Bunncls, |

paralloling enc onothor and connceted by o short 20 £t. Arift.:

Tunnel lio.l wmenticncd above, 13 527 ft. long. Tunnol lo. 2 ia

168 £t, longs Maurtz moins assaying (16 te (332 o tom arc pro-

scnt in both tunncls. Fhess vo'ns arc the regular nopth and

sruth euartz fisocurcs, spoRon of olsedhore in this roport.’

The foot wall of tunnel llo.l 13 well sliehonsided, carrying

a hoavy clay salvage,cs wido as 6 inehcay uhich g oW the rosule

.of mueh mevcnont, The fasc ef tunnol lipll 43 in pgroen eblopitic

shist ond hornbionde grunito. The fuse of tumnel No.2 ic in

amphibolite shist and silicicus porphery s ist.,

_Adit-tvnnel T6.2, ahich 1s also scuth of Spring Croclt, -
on the Dgnnie Ho,) elaim, 1s 327 ft, caost of acdit-tunnel Ho.1,
-and s drivon into the bill scuth, in the same peneral dipcetion

as adit-tunnel No.l, Adit-tu nel ‘Bo.2 s 400 ft, lonp, otarts

in ghiist, thon into quaitz-meongonite and the foeo 4o nou ingroen
ckloritic shiat, supregnatod with Iron-pyrite. On the bottem of
the tunnel, abeut 20 ft. back frem tho face, 1s shewing of
rnagdive pyrite in darlzegroenich chloritie as-ist, This tunnel was
orgginally started to get under scne large quartz cuterens and
abeut 157 ft. rore will put tunnelunder tho outorep, Jhere erc
is expeetod, - : :

750 £t. scuth of tho ma'm shaft, i3 am 014 shaft, now
eaved, Jhleh according to religble. ~oports was 145 £t. deop and
33 3044 to ecntoin eaﬁ coppor and aome gold and silvor values,

X vigited this shaft and found somo pgeod ore on tho durmp con=-
taining malachite; bornitei hematite; and shalecpyrite., The
ohuft 15 in ohist, A3l latorals scuth fron ¢~ ralin shaft should
cut this orc &b depth. The H.D. and 3., 0! fadeus perphritic
ohist Ayke, mentioned before as pyrite "« »'np, pusces & 48
-ghaft 150 £t. Jost,s -






300 ft. south of the 145 £, shaft, 1s another shafh, 75 ft,
decp, also caved.The silicious porphritic schist dyke passes
between this shaft and the 145 ft, shaft.

Welloele Of the mion shaft abouti600 ft,., 1s o 24 ft. shaft,
sunk 4in porphry and whick 1s mincralized, showing iren thru the
rock. Direstly oppositc this ghaft 18 a 30 ft. adit-tunnel, whieh
has been driven on a vein of shist and porphry. This tunnai ghows
tanchos of bornite and chaleopyrito, and by sinking deeper and drifting
in under the adit-tunnel, some ore of good grade should be opened
up. The showing is worthy of ¢onsideration and it would open up this
torritory.

The following agsays are from difforent parts of the mine and
pzoparty; and show some of the pessibilities;

’ © @old Copper ' _Siiver
e 812,00 5,103 4.60 Oz,
I 1.20 28,8 4 3, °
) 080 ' 19 .34 ' 1 . 9
16,00 ‘ 6.6 “
12 .80 ' éq 6 11 . "
8,40 21,5 | 17.50 *
100.87 o D& 28,80
6749 $.8 © 18,980 7 -
o5 . 08 . 8 ‘ 4,950 n
32,00 3.2
16.00 , 5.4 °©
8-.4@ : 21 . 50 - ' 17050 n

Fatimates ©f avallable Ore.

~Jome estimate has been made from what I torn “&vallable
Gre‘,i.e. ore in place, and where the ore shute has been developed
“along its length, but not blooked on four sides. Such an ore shute
4s the 113 ft. ore body on the 326 ft. level, where it has been
developed along its entire length of 210 ft. Basing the height of
stoping Mround at 225 f£t. Basing the heipght of stoping ground at = s
the 225 ft. high by 210 ft, long, and assuming that 1t will maine
tain an avorage width of 8 ft., we have approximately 27,000 tona
of ore in place.

Fuvure ?lant at the Bannle.

Phe future plant at the Bannle Iline will in 2ll probability
be seleetive flotation, as it scems te be the idoal treatment for
orcs in this distriet.The capacity of this plant will, of course,
depend upon the ore reserves when bloeked out, but I am enthus&astie
as to the future of this nino. I look to sco at least a 200 tom
plant and possibly ono ef larger capacity inatalled at the mine after
the 1,000 ft. level 1s rcached; becouse I think the ore will be

bloekcd out sufficiently to aarrant same by thot time.

Linerulization Plant At Dopth. , ' ,
appears from ail indieation fn tho ohnsdd thmt the ore
bodics will increasec as depth 4s attained, WG b@?an“ ‘of tho shaft
18 in shist and impregnated with pyritc aal “ﬁwavwwt@. This
condition points the way for furthor Adcvolem 26 devthe It also
appenrs that the values at depth will Do vove i anﬁ@ in the shist
and deep seated orc bodiecs uneovered.






-

As the copper values are beginning to apprear as replaceménts

in the shist. Shist is very prevalent at the Bannie property.
There 1s no question in my mind that when the main shaft reaches
the 500 ft. level, they will be well into the ore zones.in the shist.

~ It 1is useless to expect great results from shallow workings in
this distriet as the intense leachings have taken place, and the further
sinking of the main shaft to the 1,000 ft. level should take place
as soon as possible, as 1t is at depth the large lenses of ore are to
be expected; and upon which the 1ife of the mihe depends.

Summary and Conelusion

First--The surface geology is very favorable, Mining and cli- ,
matic condition 1is good. Timber for méning and domestic purposes, abundant,
Plenty of water for domestic and mininguges. Accessibility, good;
~elose to supplies and smelter, over excellent mine poads. In fact,
summing up the whole venture, I consider this property an exeeptional
- "ine in the laking", and recommend its fullest development.

Second~~Development has proved that ore exdsts in working quantity
at the 165 ft. level, and at the 328 foot level, and is getting wider
with depth. : : ,

Third-~There is an abundant territory unexplored, for the

- uncovering of further ore bodies, both North Fast and South Jest.

- Pyrity and chalcopyrite are beginning to show in the bottom of the
‘main shaft, which is 357 ft. deep/ . -

Fourth--There 18 every indication that the Bannie Mine will
be a big producer of profitable ore, when full development has taken
placesi.e., sinking of main shaft to a 1,000 ft. or more, arosscutting
blocking out of ore, and the &nstallation of a suitable reduction
plant, for economical ore treatment.

AN

L,G.Blakcmore -
Mining Geologist,

- (Signed)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

‘Mining Division

Region IV
March 25, 1952
Hemorandum
Tos Field Team, Region IV, DMEA
From:  Acting Chief, Mining Division, Region IV

Subjects Final Report, DMPA Docket 1530, Ike Kusisto and Ce We Strubee,
Bannie Claims (Copner—-Lead) Walker Mining District, Yavapai
COunty, Arizona

Enclosed‘ are nine copies of the. engineering report by Te. Me
Romslo of the Bureau of Miness Ce. Se Bromfield of the Geological
Survey helped with the field examination aad concurs with our conclusions
and rscommendations, but will not submit 2 separate report on geologye

The mine workings are inaccessible. The outcropping veins
are weak and essentially barren. The mine has produced little or no
ore and the dump containing rock from development headings in the
reputed deposit appear to be barren. In general, mines in this area
were worked for near=surface gold ores and have yielded little or no
base metal,

Te concur in the recommendation of the examining engineers

that both the request for a development loan of $10,000 and the alter<
nate oral request for exploration assistance in the amount of $6,231.75

be deniede
,w,)'f.ﬁ"v
" We He King ‘






UNITED STATES

¢ 'DEPARTMENT OF THE 1NT¥%‘?§§W§%
C
Arlzona—New Mexico Branch BUREAU OF MINES
_»:B)::i%:‘;gm L STATION. ¥ MINING .DIV]BIQN MAR 21 ]952 TucsoN, ARIZONA
UNIVERSITY STATION . ) REGI@N IV BUREAU O -
) . et 2 .. l. MLNE
| -~ Denver, Colomq Sarch 20, 1952
Memorandum A | _ ‘ ado
To : W. H. King, Acting Chief, Mining Div., Region IV

i“rom Qnef, Armna-New Mexico Br., M:ming mv., Regmn v
Final Report, DMA Docket 1530, Ike Kusisto and .
C. W. Strubee, .Bannie Nos. 1 to.6 Copper-Lead

Claims, Walker Mining District, Yavapai County, Aris.

e .

éubject

Enclosed are original and 8 copies of the ;above‘ report
by T« M. Remslo of the Bureau of Mines. Although C. 8. Bromfield
of the Geological Survey helped with the field examination and
concurs with the conclusions and recommendations of this report,
he will not submt a separate report on geology.

Because all mine workings are inaccessible and there is
~ no evidence which tends to show that this mine contains enmough ore
..‘ to repay a production lean (other than a report made in 1928 which
‘ claims that the mine contains 27,000 tons of ore), the exmining
engineer recommends that the loan be denied. "

This report has my apprcval. -

It 1 Mt

Brochure is enclosed.

cC W. Ho K.‘mg (8)
C. A. Anderson
DMA-1530
DF

. -






UNITED STATES
DEPARTHEN? OF THE LNPERTOR
OSCAR L. GIAPHAN, SECRETARY
DEFENSE WINERALS EXPLORATION ADMINISTRATION

REPOR? OF EXAYINATION BY FIGLD TEAM
O RESIN I »

DMA-1330, ke Kusisto and C. H. Strubee
' Dannie Nos. 1 to 6 éogx_ier_—-hegd Claims

Ualker Mining District, Yavapai County, Ariz.

T. M.leaslo, Hining Engineer
U. 3. Boreaun of iMines

Harch 1952





SULIARY, CONCLUSIONS AMD RECOMMENDATIONS
By T. M. Romslo

The Dannie copper-lead property, Yavapai County, Ariz. was
examined in connection with a request for Goveramental aid under
the Defense Production Act by Ike i, Kusisto and C, W, Strubee,
both of Prescott, Ariz, The application was for a wine developuent
loan of $10,000, for the purpose of reopening workings reputed to
contain reserves of 27,000 tons of copper-lead ore, and for driving
157 feet from the face of an adit to an ore body, Aun alternate
application for an exploratory loan of $6,231.75 to reopen and
sainple tie mam workings was submitted verbally by lusisto during
the field investigation, ‘

The Bannie property was explored for gold ores, probably a,,.isout‘:
1910, A1l of the preséne develojmenlt work was completed before i926.
A report of an exauination of the property in 19f2:8.‘¥:y i. Ce Blakemore,
minmg geologist, was made available to the mining engineer, fThis
report indicates that production was confined to 65 tons of copper
ore that was on the mine dunp in 1928, %his ore, of unknown graée,
bhas since been removed from the property.

The dominant rocks on the claims, much of which' are covercd with
anuvim‘_,\are gabbro and granite. 3asalt and schist also are present.
The EAsaIﬁ voecm-s as narrow dikes in the granite. The latter is in
contact with gabbro at the main workings. A swall exposure of schist

occurs at the south end of tm propertys

1/ Vining Engincor, U. 5. Lurcau of Hines






Quartz veins arc exposéd in a 25-foot wide shear gone at adit
No. 1. The shear zone, which is at a ga,%m-granite contact, dips
almost vertically and strikes N, 20% %, It is composed of schistose
rock, and 2 vertical quartz veins. The veins, one 6 inches wide and
the othier about 2 feet in width, carry no noticeable 'ore minerals.
Another quartsz vein, 2 to 2,5 feet wide, occurs in schist at an |
inaccessible shaft south of adit o, 1.

The inaecesﬁéle main workings are said to consist of a 356~
foot vertical shaft from which approximately 1,500 feet of drifting
has been done on 3 levels, An@gher prominent mine working is adit
No, 1, also inaccessible. Dlakemore describes the ore deposits as
being 11,5 feet wide by 210 feet long on the 325-foot level, and § |
to 7 feet wide by 110 feet long on the 165-foot level. lie gives the |
assays for 12 samples that contain 0.8 to 28,8 percent copper, gold
that rangeﬁ\'frdm $0.80 to $100,88 a ton, and silver that ranges from
140 ounce to 28,8 ounces, These assays give no clue as to the grade
of the reputed reserves of 27,000 tons of ore that lakemore estimates
for the mine, as they are identified only as baving come "from dif-
ferent parts 'of the mine and property", ‘ |

A few fragments of quartz carrying small amounts of galena and
chaleopyrite were present as dump material at 2 places on the property,
It is probable that thesc specimens came from the quartz veins, and
that the ore occurrence is similar to that at many other mines in

the Dradshaw Mountains.





In general, this type of mine was worked for near-surface gold
ores prior to 1950, Ore nineralization Lelow the oxidized zone
normally oceurred as swall, widely-scattered zones in the quarts veins,
Significant tonnages of base-uetal ores were produced from a few mines
wirere the ore cropped out in strong and persistent shiear zones., None
of tiie nines are 'p‘resé#tly #ctive,,

It is the ‘o'piﬂian of the examining engineer that the Damnie mine
contains little or no developed ore, aﬁd that the possibilitics .of
developing a significant tomnage of base-metal ore are unfavorable.
This opinion is supported by the following evidence, wuch of which is
circun:stantials: 1) ’ﬁ‘he outeropping veins are weak and essentially
barren.of ore mineralization; (2) the mine has produced little or
no ore and thie main dumps, containing rock from development B:aeadihgs
in the reputed deposit, appear to be %a‘r"r-en; and (3) the ore occur-

rence at the Bannie is similar to that of many wmines in the Kradshaw

Hountains that have yielded little or no base-metal ores,

The examining engineer recommends that both the original and
alternate request for Governmental aid at the Dannie imine be deniéd;

The examming engineer was accompanied by b, S. ‘iBromfield of
the Geologigal Survey on this exauination, Broafield concurs with

these findings but will not write a separate report,





DHA-1530 IRE KUSISTO AND €. W. STRUGEE
BANNIE NOS, 1 T0 6 COPPER-LEAD CLALIS
VALHER MINING DISTRICT, YAVAPAI GOUNTY, ARIZ.

Engineering Report
By 7. Mo Romslo

Mining Engineer
Ys S. Curéau of liines

Harch 1952
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INTRODUCT I0N

The Dannie Copper-lcad mine, Yavapai County, Ariz,, was examined
in connection with an appliéation for Governmental aid by Ike ¥e
Kusisto and C. W, Strubee, both of Prescott, Ariz, ¥The applicants
requésted a mine developuent loan of $10,000 for 2 pnrposeés first,
to make accessible a reported 27,000 tons of copper-lead ore ly de-
watering the mine and retimbering the upper 50 oi‘ 60 feet of the
shaft; and second, to cut an oré body by driving 157 feet from the
face of an existing adit, They proposed to repay the loan, with
interest, from ore production ét the rate of 10 percent of the smelter
returns. |

During the field investigations, Husisto presented verbally an

' alternate application for Gevernmental aid. That application requested

an exploratory loan of $6,231,75 for the purpose of rehabilitating
the upper 50 or 60 feet of the main shaft and for dowatering and
sanpling the mine, The drifting for 157 feet, of the original 5pp11-
¢ation, was eliminated because information indicated the target of
this work haé been intérsected by existing mine workingS. ’ |
This report contains information obtained during the course

of the investigation that was carried out under docket DA-1530.

NIt al\sq presents conc¢lusions and recomuendations regarding the merits

of the proposed projects,

The examination was made Febi*uary 28, 1952 by C, 8. Gronfield,
Geological Survey, and 7. M. Romslo, Durean of iiines, Gronfield
concurs with the conclusions and Ncoxﬁmndations of this report although
ke will pot write a separate report, . Kusisto, ome of the applicants,
accompanied the engineers during the field investigations.

1





LGOA‘?ION AND ACCESSIBILITY

The Banuie property is 13,6 miles east of Prescott, Ariz.,
county seat of ¥avapai County, and a station on the Santa Fe Rail-
road branch line between Ash Fork and Phoenix, (fig, 1) ®he
property is accessible from Pr‘eéeétt by traveling 2.5 miles north
on U, 8, higaway 89, thence 3,0 miles ecasterly on state higiway 69,
thence 5,7 miles southerly on the “Walker® road., At that point,
signed "Sannie E«iine",, the road forking. to the right is followed 2.4
miles to the mine, The latter road is unimproved, steep in places,
and at present cannot readily be traversed by passenger automobiles,
The U, 8, lighwdy is paved and the state highway and the "&Jnke‘r'"
road are of graded dirt construction with no excessive grades,

FIYSICAL VEATURES AND CLELIAYD

The property is in the Dradshaw Mountains at an average altitude
of about 6,300 feet. The topography is rough.

- Vegetation ebnsiﬁts of a fairly heavy growth of pondérosa pine,
and some oak and manzanita. Some of the pi‘.ixe is suitable for mine
tinber.

Spring Cree¢k, near which the main workings are located, drains
westerly to Lynx Canyon,‘ There are no permancnt streams in the area.
The main workings are gaid to make sufficient water for a small mine

and mill operation.
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At Prescott the annual mean temperature is about 83 degrees.
The annual temperature ranges from 21 to 110 degrees: Precipitation
at Prescott averages about 18.8 inches annuaily. ’i’hi's inclnudes‘ about
30 inches of snowfall, | - |

WISTORY AND ﬁenw'zéﬁ

Little is known about the &zﬂ.stsory of the Banme property. ‘i’he
quartz vems were explored for go}.d about 1910 and all of the present:
developmene probably had Y)een completed before 1926, "’he mine was
examined in 1928 ’b‘y i.. f.}. ﬁla.kamore, a minmg geologzst. A copy of
&lakemre's raport on the Banm.e mine was made ava:lafale to the
examining eng\;ineer by the apphcants. In recent years tke present
owners have done only the necessary assessment work,

- ‘i’&aere are no ava.xlahle groduction tecorﬁs. Blaz»e:.noré‘s'aid that "
a’ﬁséut 65 tous of copper ore from the 165-foot level was on the dump
in 1928. He dm mt report the grade of this ore, :me Kus:.sto, one
of the owners, ’ stated that the ahove ore Was recovered from the
praperty some years aga. | I -

"fhe property is ina.ct:.ve at present.

o PROPERTY AND OWNERSHIP

The property conszsts of a group of 6 unpatented mnmg claims
in sec. 22, To 13 K. » Re 1 Wes Walker minmg ﬂlstrict, Yavapai
Cou,nty, Ariz, It is o?med by Ike V. husi.st.o » P. 0. Box 938, Preséot:t,
Ariz. and C; W.j'Sffufoe‘ev, 204 ¥, Montezuma Street, Prescott, Ariz,

A claim map of the pr,opert*;v Wf;s not available during the

investigations.





GEOLOGY

General

The dominant rocks exposed on the property ai‘e gabbro, granite,
and a fine-grained dark colored rock, basaltic in appeéxance. Schist
also is exposed in 4 small area, Rock exposures are extensive only
along Spring Cr'eek, Waich drains westerly through the property and
Separates the main shaft from adit Ne, 1.

Outcrops south of Spring Creek are confined t:«é sevéral small
exposures of gabbro and to a small area of schist at the shaft, about
700 feet south of adit No, 1., A casual inspection of the area north
of Spring Creek indicates that much of the area is underlain by
gabiro,

Descrintion of the Deposit

The main shaft probably was sunk in a s‘heaé zone that is exposed
by an open cut at the portal of adit No. 1. The shear gZone, a’bém:
25 feet wide, is at a granite-gabbro contact. It strikes about N. 20°
W. and has an almost vertical dip.. It contains 2 quartz veins in a
schistose rock that is iron-stained near the gabbro. One of the
veins is about 2 feet wide and occurs at the contact with granite. -
The other vein, about 6 inches wide, occurs within 3 feet of the
gdixo. The attitude of the veins and the schistosity conform with
the ,L.u:rike of the shear zone.





Another quartz vein can be seen below the collar of an inaces-
sible shaft, south of the main workings. It occurs in a achis;gw
 rock and has an estimated width of 2 to 2.5 feet. The vein appears

to dip almost vertically and its strike is about N, 40° V.

M A small amount of galena and eh%ysocolla was observed in frag-
nents of quarts i:,res‘ent in pﬂga _'of about 100 pounds at adit o, 13,"
and the ‘shaft south of tihe main workinés. ilo ore minerals were
observed in the quaris veins, The veins were not sampled by the
Goveth engineer ‘bécause previous examinations by Kusisto had
indicated that they carriéd mo ore  mineralization.

Wlakemore describéd the deposit as being 11.5 feet wide and 210
feet long on the 325-foot level, and 8 to K feet wide by 100 féet
long o.h the 165-foot level. fe estimated the ore reserves at
27,000 tons but did not give the grade of ore. The report included
the assays of 12 samples containing 0.8 to 28,8 percent copper, $0,80
to $100.87 of gold a ton, and 1,0 to 28.8 ounces of éilver a ton.
~ Ko data on the widths of the samples were presented and the Imc*a,-v
tions of the sauples were described only as having "come from
different parts of the mine and property".

ORE RESERVES

The ore occurrence at the bannie property probably is similar
to that at many other mimes in the Dradshaw lountains. In general
this type of mine was worked for near-surface gold and silver ores

prior to 1930, Ore mineralization below the oxidized zome normally






i

occurred in small, widely-scattered zones in the quartz veins,
Production of a significant tomnage of base-metal ores was confined
to a few mines where the ore cropped out in strong and éefsisiént
shear zones; Hone of the mines are presently active.

At the Bannie ;;réperty, uo org-in-place is exposed, little or
no ore has been produced, and the quartz fragments on the main duups
appear to be barren of ore mineralization. This evidence, when
¢orrelated with information on similar deposits, indicates ﬂzatviittle
or no economic¢ ore has been developed at the Bannie mine. The foilow-
ing statement by Blakemore also indicates the reputed reserveés of
27,000 tons are not composed of ¢conomic ore. ie said:s "It is ny
convicetion, that the quartz fissures are of secondary consideration,
as regards the developuent of the mine and the development in‘ the
future should be directed northeast as well as southwest, crosscutting
the country, looking toward the discovery of lenses of pyrite and
chalcopyrite in the schist on the -ceﬁtact with t’hé intrusives",

PRUSENT STATUS
There are no buildings nor equipuent on the property.
~The principal workings are shown on figure 2, They are inacessible,

Blakemore's deseription of the workings shows that figure 2 is éorreet
except for adit No. 1, Ie states thﬁt adit No, 1 is "really two
tunnels, paralleling one another and connected by a short 20 fe, dr;ifc; |
Tunnel Fo. 1 is 527 feet long, Tunnel Jo, 2 is 168 feet long".
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Other important workings on the property consist of adit No, 2

and 2 shafts, Adit Noe 2, driven from a point 327 feet east of the
main shaft, extends 400 feet to the south, The 2 shafts, about 25
feet apart, are located about 700 feet south of the main shaft,
One of these shafts is open but inaccessible at present, The size
of the dump indicates this shaft is less than 100 Feot deep, The
other skaft is caved about 10 feet below the surface, Presumably
this is the caved shaft of Blakemore's report. ke said reliable
réports gave the shaft a depth of 145 feet.

Ninor workings, mainly to the north of the main shaft, consist
of snall pits , a caved shallow shaft, and an inaccessi%le adit
beélieved to be a few tens of feet in length,

CONCLUSIONS

It is the opinion of the examining engineer that little or no
econcinic ore has been developed and that thé possibility of deve‘loping
significent reserves of baSe-met:aI ores are unfavorable.

RECOMENDATIONS

It is recomuonded that both the request for a development loan
of $10,000 and the altermate request for an.-mloration loan of
$6,231.75, be denied,
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