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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22/, New Custcmhouse WASHINGTON 25, D. C.

Denver 2, Colorado June 18, 1952
Memorandum

To: Secretary to the Operating Committee

Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV
Subject: Docket DMEA 2232, Navajo Uranium Company (Uranium)

" Enclosed is a copy of a letter from G. R. Kennedy, Manager,
Navajo Uranium Division of Kerr-McGee 0il Industries, Inc., in which
he requests cancellation of his application. In accordance with his
request we have cancelled his application and returned three copies
of the application to him. The fourth copy is on file in the Wash-
ington office.

w, LK

W, H. King

Enclosure






~ UNITED STATES
DEPARTMENT OF THE INTERIOR
‘ DEFENSE MINERALS ADMINISTRATION

C.
224 New Custcmhouse  WASHINGTON 25, D. €. |
Denver 2, Colorado _ - June 18, 1952

Menorandum

Tos . Secretary to the Opemting Comittoc "
- Defense Minerals Exploration Adninistration

Froms Executivo Officer, Field Team, Rtgion v
Subjects Docket DMEA 2232, Navajo Uranius Company {Urantum). |
Enclosed is & copy of a letter from G, R, Kennedy, Manager,
Navajo Uranium Division of i(err-MoGeo 011 Industries, Inc., in which
he r-quoata canoollltion of his appliettian. In ac’cordanéo. with his"
roqunt ve hnvo cancolled hia application and roturned three copies | ‘
of the application to h:ln.; The fourth copy is on file in the Wash- ' i
ington office. | R o B
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NAVAJO URANIUM DIVISION - Box 608
: : Cortez, Colorado
of

KERR McGEE OIL INDUSTRIES, INC,

Junell, 1952

Mr. J. H, East, Jr,
Executive Officer
Field Team, Region IV
22/, New Customhouse
Denver, Colorado

Dear Sir:
Navajo Uranium Company has pending in yoﬁr office an application
fdr an exploration loan on our uranium properties in the Iukachukai
Mountains, Apache County, Arizona,.
This is to inform you that Navajo Uranium Company has been purchased
by Kerr-McGee 0il Industries, Inc. and Kerr-McGee does not wish to

conclude this loan, and we would appreciate it if you will cancel
our application and return the same to us.

We certainly appreciate your efforts on our behalf in this matter
and we are very sorry to have caused you so much useless trouble.

Very truly ypurs,
/8/ G. R. Kennedy, Manager

NAVAJO URANIUM DIVISION OF
KERR McGEE OIL INDUSTRIES, INC.

GRK:jw
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NAVAJO URANIUM DIVISION Box 608
Cortez, Colorado
of

KERR McGEE OIL INDUSTRIES, INC.

N\

3 Junell, 1952

Mr., J. H, East, Jr.
Executive Nfficer
Field Team, Region IV
22/, New Customhouse
Denver, Colorado

Dear Sir:
Navajo Uranium Company has pending in your office an application

fdr an exploration loan on our uranium properties in the Iukachukai
Mountains, Apache County, Arizona,

This is to inform you that Navajo Uranium Company has been purchased
by Kerr-McGee 0il Industries, Inc, and Kerr-McGee does not wish to
conclude this loan, and we would appreciate it if you will cancel
our application and return the same to us,

- We certainly appreciaté your efforts on our behalf in this m tter
and we are very sorry to have caused you so much useless trouble.

Very truly ypurs,
/8/ G. R. Kennedy, Manager

NAVAJO URANIUM DIVISION (F
KERR McGEE OIL INDUSTRIES, INC.

GRK: jw





/ Koig 108 UNITED SE@TES DEPARTMENT OF THE INTERIORg, ~ Budset Bureau No. 42-RI035.1
‘v . DE E MINERALS ADMINISTRATION

—tr

MF-103 Should Be Filed With General Tééhltical Data Form MF-100

) ‘ Not To Be Filled in by Applicant
APPLICATION FOR AID FOR AN , Docket No. . &M 4. RA TR

EXPLORATION PROJECT PURSUANT TO Metal or Mineral
Date Received __14[___/{5 et 4
MINERAL ORDER 5, UNDER Amount. §
DEFENSE PRODUCTION ACT OF 1950

Participation (Government %)

NAVAJO URANIUM COMPANY - Rame and
P. 0. BOX 608 C ’ . applicant
CORTZZ, COLORADO o ., o :
L | V . v ’ ‘ | 4 » Date

[}

If you have already ﬁled MF\—lOO,A give date filed

* DMA Docket Number (if available)

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government . have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application.’ again. 'Howeéver, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure:
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available,
| as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
| of the Interm Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
| exe‘cu iye offfte_thereof, with your name and address on each questions or in supplying additional information. IF YOU
f dhe @xcatmn and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.
% HE o

1;(@ glve 88801‘1})1:10]1 of the real property that will be in any way 1nvolved in the exploratxon project, mcludmg any existing
o w czmmeqpoperatmg property. .

~
.

ﬁbj}ﬁ yogceye not the owner of the property, submit a copy of the lease, purchase optlon or other agreements under whlch

‘-'i‘ ‘%‘ﬁm areauthorized to operate the property with each copy of your application.

%E

Ex;lve tﬁlegal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note:" (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to pelform the exploratlon in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under the Exploratlon Project Contract will be required for attach-
‘ ment to the’ Contract

2. (a) What metals or minerals do you expect to find?

(&) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2





V' 8.

10.

11

The information requeg in questions 3, 4, 5, 6, 7, 8, and 9 below shq
- information will

be attached to and incorporated as part of the Exploration Project Contract if such contract is entered into

with you by the Government.

ANSWER|EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fullﬁr the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

and the location

sary rehabilitati

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing fac1ht1es, bulldlngs, installations, and fixtures w1th a statement of the cost of any neces-

on or repairs-to put into useful and operable condition.

. Furnish a detailed list of addrtlonal facllltxes, bulldmgs, and ﬁxtures to be purchased installed, or erected by you, with the estl-

mated cost of ea'ch item.

Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased

(¢) Furnished by you

with the rental,

purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

Furnish an itemized schedule of labor, by numbers and classes (miner: s, muckers, etc.) and of superv1sors by numbers and
posmons, with the maximum wages or salaries to be pald to each.

(a) How much

. Furnish a detalled list Wlth estimated cost of each 1tem for materials, supplies, engineering, assaying, accountmg, power,
~water, utlhtres, and any other items not provided for above,

are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the prOJect in accordance w1th the regulations on Government

participatio

State any condit]

The undersigne

n (Sec. 9 of MO-5)?

ons or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

d. company, and’ the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers-is correct.and.complete to:the-best-of-their knowledge and belief.

___________ N A!AJQ__QEAHIIB COMPANY i

B

(Name of company)

" (Signature of authorized ofﬁcia%
v .

Vi.ce-Pretident & General Manager

of the United States as to

Title 18, U. S. Code

ﬂa/ca/ /.

i " Date) - (Title)

Crimes), Section 1001, makes it a criminal oﬁense to make a wxllfully fulse statement or representatlon to any department or agency
any matter within its _\unsdlctmn .,

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2

be answered specifically and in detail, as this's '
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¢c% 30, 1951

APPLICATION JOR AID FOR AN KXPLORATION
PROJECY PURSUANY Y0 NINKRAL ORDER § ,
VMR DLFEVSE FRODWTION AT OF 1550

mwaw |

1. (a) The property ineluied in this Tosm is sppreciately’ 3f miles
: mxﬁamw mm,mm.uwmgm.u

Reservation. Ses & Mw The ares (0 de axplored iscludes

1,100 Lot of mmmm o 15 a8 whown on attashod map. ia

atsess resd firen m%znma».ﬁymmum
wader Bapartuent of ihe Interier Leases, 1) 6¢ MW‘!,M&
mmxwun«m&mwmm See
nwmmmmu. -

») mmlmuetmm wum&mm

(¢) - Por legad deseription of the -,wmmmm

"ammmmuama;ﬂe:m mantioned leases.

(e} 1. *zmmn:mmmsmuua:mm__
lmhmhcm.
(a) 3,100 fost alemg West rim of Mess Ho. 1} frem
mnmmuwmn,umau o
“W.h‘o . )
(w) mmmm«mtmam«
nnm&.ﬁumwmatmm;m“gmxm.

2. mmaumwm-wwumuuma
o siwmpls ¥itle resie ia Naveje Indian Tribe
m WMWN“M
uw :1 rim. mmua“ mr'f
 Sisten to ¥, uutm,m;mmmmr.x.
Sitton, Ink. te Navale Mww

(») mmxmiwmmamxum
Phillipe, &uly occuntersigned by Arex Direster,

mmﬁmmthmummmm
Ma&muwum
nmoﬂ, Maﬁtmdwqtlm

§§'
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t. (a) Ve oxpnst to find wamm m vma&u m.

(h) The swantwe and vasedivn Rinersls sowae in

_mnmmu.m-ammm»m«ww«mt
. Wash Newber of the Neryisen fewmation. The Barrisen fermssion in

mwmmmmwmmmmuhum 3»%&:;

| owt frem Dotk east sl west #ides of the makn and Kigher mass of £ e ‘

Lukatiikad Newntalus, MﬂMmmmew are
from O to 12 feot in Ahiokuoss, The ere Dedies vangs fyem sme thowsmnd
o several Shousand tous in mise, zn‘mmmmhﬁum
mmwmamm nummum wmmm
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Torn XP-103 . r.c.mm
‘ , m,ﬁw
3. (s) As shown en e attscdied plat, we propess %o bagin ab
of the Ness No. 1, then sentiave southasntarly alomg dse Base of
are vin, posing 1% with a W) deser te Poiut E(1). A% this
poins, Uswrs 13 a sheor o110 where the ere fermation is axposed
ol L mot %ed, We wxpest o by $his seutdon
“the grede of the read, a8 1% weuld be uasless to do this eestly veck
mmmrmuumumm.nm. Then we expoct o sons
frem Point E(1) to Polwd P for & total distanes

if
5
13
i‘

1 o Peint 7, of qu 7,100 feet.

e alse drive four wxmammmmmmm
mxmn{zram“tmmmmwmm :

orim, We expett %o do kil work With & alober, 1f syailable, 5f b,

hand waric and wheel barrews. Thers ave mmerous Ladiestiens along
mmmauwmnwmwmmmuw '
" mmmmm-mmmummm

K

Wmmwmwmg

. owtereppings are indieated, WMMHM'M“!, % PoAut D,

Total rim proposed o be axpesed would be 3,100 Zeat. Nueh of
tWis 18 eovered by talss and sluxp. Aleng ibis rim ve alse

. proposs
; um"ﬁmmmsmmmmmtwmem w.-

We astimate mmmummmsu»ezs,mm..w‘
am«tmuu%n&hbmdmmtmum :
mmmummmzmummm- Mmm

mmv&nmk.

‘ {h) MMMMMMMaWﬂmmmW
sonkrast £x senswmated, aompleted in & mm of sixty days
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m:mwmm. mmmc -mumm
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Navaje Uranium Gempany
'Qm" Celorads

k. Ses Atbethed Map .






S o ' o lutde Ursalwn Conpuy .
Torm HP-203 S B P. 0. Box 608 :

S. Existing fasilities, buildings, ete. have boen furnished on Form
NF-100, and ave cdequate Zer maintemancs of psrsomsel aad equipment
~ for this eperetion. Ihere will be »o necessity for awy yehabilitation





P : . | IR mmda?rm« Compary "
. vmumos S T Py 0, Box 608
| I Certes, Colorado '

6, ‘There will be no nesd for awumz. mmt&u, mmms, or
- isatallations for thie ‘proposed mmaﬁn work,
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© Form MP-103

Favado Uranbun cm
P. Q. Box 608
 Qertet, Colerads

Te m fellondag :Lt 'y atdlcet liu nt watm oqdpmut muum
for sha proposed upormm :

Reuted qui;

N
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1.

2.

3.

b
5
6.

B NN N

pooant,
1 D7 Bulldosar and blad-, 212,00 per hm, ﬂ:ltvh .
operator, fusl, insurance, all expenaes inglesive,
{This bulldesar wark can also be combracted for at
tbe rate of 34,000 por mile, including rook \mk,
shootdng, m:,s N
2 105 Cyu. !‘t. cmmrs, $165.00 per muuth exch,
Jackhammors at $36.00 por mouth agch.
Ar Faed Legs ot $10.00 per month sash. |
Ar Siushers and buskets at $50.00 per mtath sash,

Picinp truek m smr:}.ea Job and proridm tranapowkwsa
at £6,00 m W‘ A

muhmqupum

2,
3
k.
5.
8,
7.

2 mmm&mn, mup:, ato. sao.eamh
2 Cap ad Yuse Ml with leok, sta. 312.50 ymsh. '
2 600 Gal, wmr Taks ot $100,00 each,

2000 of §* Water hoss ..& $64.,00,

200" of 1% Al Kam at $220.00, .
Iocmn‘y e, 2, AM 3/4» Pipe, numted 32@.00.

Small Tools estimated $100,00

Fursished 1

1.

1 800 Gal. Waver Tamk irwek and driver at company sest,

 whon mecessary, estimeted at $35.00 per day.

2.

3,

Bnrinoaning equipmest, » eharge.
Nessssary whesl barrews, §2.00 per month ssch.






N »H«M@ wmeww |
~ P, 0, Box 408
‘cms, Colorade

8. 'wamh of Labor.

. 8 ix.as A
xm o 16 : Rr.
SHift Boss 3 . sasa.on;r Mo,
" Ingineer 1 (rm tmi -wBS0.00/Io






______

’-94 R L mmmucm

. Certes, Gulersde

9. Estimated Haterials To be Supplied.

frill Stesl | | 100' o n.oom foos -
Brill Bite : L B Gﬁiueh, .

Blasting Pewder 7000 1he, @ $17.00 per 100
Tuss | . 14,0000 @ $11,25 per 1000
Cape o © 3,500 @ $1.55 per 100
Gaseline for Comprassors @ 264 por gal. $208.00

- Irieant : . estimated $50.00 ¢
- Pogtal Timber 254 Liseal fook delivered,
| - eatinabed ot $100.00 o

Assouniing A  satimated $50.00 per weath
Hewsing ' S n.m;nrmﬁumm
Usiithien , . charge
Water ._ o mua. $75.00 pey womih

deginearing - sstimated $50.00 per month
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eren, s opersbed a’ll lest Mw witheut ay m&m haxd-
ahipu or extra sonts.






FROM

W. 0. OLSON, Departmemt of Imterier

10 _
MOLEY BLACK

DATED DECHMBER 20th, 1950

Yiled and recorded at the

rCQ“"t of ¥, A, Sitten,

om May 12th, 1950, at 2100
otelock P.K., in Book 3 of
Mining Claims, page 623-62)
Records of Apachs County,

~ Arizona.

~ " NAVAJO URARIUM COMPANY

CORTEZ, COLORADO
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: | CONTRACT ¥O. I ‘11;2 IND. | 8662 .
(Aprid 1940) o o R T |
. UNITED STATES :

" DEPARTMENT OF THE INTERIOR
OFFICE OF INDIAN AFPAIRS N
' o  BURKAU OF INDIAN AFFAIRS
| Lol o RECELVED
MINING LRASE - TRIBAL INDIAN LAMDS = JAN 17, 1950

(For Mimerals Other than Oil end Gas) 1127
C ' . o o Was n, D. C,

B Mevajo  fribe, State of ___ Artsens __
™is Immu OF LEASE, Made and entered im‘.o,:l__ﬁ quintuplicate thh _20 day '
ofDecwmber .19 k9 by and between _ |
» S— _ Halter O, ’-' Aoting, Superin
of Windew Rook ‘ 7y State of —
for and on behalf of the _____ Wavaje — eI TibE Of Indians, designated
herein as lessor, amd , X010y Black — |
of _ | ﬁgqnta | ‘ , Shﬁc of ﬁrimm |

hersin desigﬁo,tcd ad lessee: o
WITNESSETH | |
1. That the lessor, fer and in comsideration of $1, receipt whereof is hereby ackmowledged,
- and of the royalties, covemants, stipulations, and conditions hereimafter comtained and

hereby agreed to be paid amd ebserved by the lessee, doth heraby demise, grant, and lease
unto the said lessee, the followimg-describedirsct eof land lying and being within the

Navajo s Ro8€TVation, County of _ Apsche
wnct State of Arizona —— o SOl |
(oo land Deeriponttashed) ,
of seation — o towmsdp —» Range e? o meridian,
and owniaim.m 640 acres, mer& 6:- less, ‘ixor the full term of 10 years from the

date of approval hereof, for the sole purpese of pfospoctimg for and mining mimersls, as

| follows:

| {RANIUM COMPANY
- NAVAJO LRANIUM COMP/
W CORTEZ, COLORADQ






e ' , . ~2«

" ¢he lesses to eccupy 80 mueh Bf the surface of said land as Q‘bo reasonably necessary
%o earry on the work of prospeciing for, mining, hillinz, storing, and removing such minsrals,

2. The term “3wperintendent” as used herein shall refer to the superintendent or other -
offieial in sharge of the Indlan Agercy having Jurisdietion over the lands leased.

3. In consideration of the feregoing, the lassee hereby agrees: o '

() ROYALTY.- To pay, or cause to be paid, to the Superimtendent, for the use and
benefit of the lessor, or to the Treasurer of said Tribe where the tribe is organized under
the act of Juns 18, 1934 (LB Stat.98l), as royalties, the sums of money as fellows, to-witix

__Ses rider stbached .

All royalties aceruing for any memth shall be due and payable on or before the 25tk dey of
the month succeeding. o ‘ , . - '
| (b) ANNVAL RENTAL.- To Pay, or cayse t0 be paid, to the Superintendsnt for the use and
benefit of the lesser, or to the Treasurer of said Tribe where the tribe is orgamized under
the act of June 18, 193h (48 Stat.98L), in advanse begimning with the date of spproval of

the lease; as annual rental, the followingt 25 cents per a¢re for the firsl calsndar year

or fraction thereof, 50 ¢ents por acre per ammum for the sesond and third years, and $1 per
ag¢re pér amnun in advancs for each and every calendar year thereafter during the cemtimwance
of the leassj it being undersiesd and agreed that said sum 30 paid shall be & eredit on the
royalties accruing during the year for whisch the payment of annual rental is made, and that
said annual rentsl when paid shall not be refunded to the lessee because of any subseguent
surrendsr or sancelation hereof, N S o

(c) PILIONX, PREVENYION OF WASIE,- Yo exercise diligemee in the eondust of prespesting

and mining eperatiens; to carry on development and eperations in a werkmanlike manuner and to
- the fullest pessible extentj to eommii no waste on the said land and to suffer none o be
committed upon the pertioan in lis eecupancy or use; to semply with all the requirements of
the laws of the State in whieh the land is losated; to take sppropriate steps for the pre-
servation of the property and the Nealth and safety of worimen; promptly to surrender and
return the premims upon the termimation of this lease to whomsoever shall be lawfully enmtitled
thereto, in as good eonditien ms received, exsepting for the ordinary wear and tear amd unavoid-
able secidents in their propsr uses not to remove therefrom any buildimgs or permanent improve-
-ments erectad thereon during the said term by the said lessee; but said bulldings and
ixprovements shall remain a part of said land and beceme the property of lsssor, excepting
the office fixtures and recerds, personal property, teols, pusping and drilling outfits,
boilers, engimes, and minimg machinery, whieh shall remain the property of the lessee and may
be removed at amy time prior to 60 days after the termination of the lease by ferfeiture

or otherwise, provided the payments agreed uponm by this lease have been made and the lease
terms and regulations applicable thereto have been fully cemplied with, but not otherwise;
net 1o permit amy niusance te bhe maintained or the premisss under lessee's comtrcl, uer allow
any intexicatiag liquers te be sold or given awsy fer amy purpose on such premisesi and

not to use such pwemises for any other purposesthan these authorized in this lease.

(4) DEVELOPMENT.- The land deseribed herein shall mot be held by the lesses for specu~
lative purpeses, but in geed faith for mining the minerals speeified; amd the failure by the
lessee in the diligent develepment and continued ocperation of the mine or mines, except when
operations may be interrupted by strikes, the elements, or casualties not attributable to
the lesses, shall be held a8 a want of gompliance with the purposes of this lease and shall
render it subjeot to eancelations PROVIDED, That whenever the SBecretary of the Interier
shall censider the marketing fasilities inadequate or the economic conditiens unsatisfastoery,
he may authorise the suspension ef speratiens for sush time as he may deem advisable, but :
suekh actien will net release the lessee from the payment of the advance amnval rental.

(e) MONTHLY 3PATEMEN?S.- To kesp an ascurate aceount of all mining operations, shewing
the sales, prices, dates, purchasers, and the whole amount of minerals mined, the ameunt
removed, and tl» gross receipts derived therefrem, and to firnish the Superintendent or the
Treasurer of sald Tribe is payments are made to him, swera monthly reports thereon net
later than the 25th of the suceeeding monin; amd &ll sums due as royalty and advance

- NAVAJO URANIUM CONPARY
CORTEZ, COLORADO
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* Rider to Contract No, L149-IND-8667

Land Descriptions

Beglmiing at a momument spproximately three and one half miles in .

a southerly direstion from Govemmment Day Sehool in Cove and will
run easterly spproximately 1 mile, thenee southerly approximately

one half mile, thence westerly approximately 1 mile, thence northerly
~ approximately ons half mile to peint of beginming, eontaining ap~
proximetely 320 acres un unsurveyed country on Nuvajo Reservation,
Apache Cownty, Arizona, known as Cove No. 2, and

Blginning on the Southwest Corner of Cove No. 2 rurning in a southerly
direction approximately two miles te a monvment in District 11, thence
appreximately one half mile in a westerly dirsction, thence approximately
one half mile in a southerly dirsetion, thence spproximately 1 mile .in
-an easterly direction, thence one half mile in e northerly direction,
thence one half mile westerly te moint of beginning, contaiming -ap-
proxirately 320 acres in unsurveysd country on Navajo Reservation,
Apache County, Arizona. ' ;

-uﬁoﬁ-‘héw—

The lessee is required to have the leased premises survsyed by a
registered land surveyor within six momths after approval hersof,
boundaries posted, and & tie established to the nearest mublic
land survey cormer. Surveyor should designate the approximate
Section, Township and Range as per Gila and Salt River Meridianm,

. Arizona, and furnish six certified copies of the survey plats to
. the General Superintemdent at window Roek, Arisona to be filed
with the lsase Contrast, ‘ : ‘ '

Rozal'tiet(t

Ten percent of the gross sale price of all mineral products ree
covered and sold exespt vanadium compounds which shall bs subject

to & royalty rate of 10% of the vanadium oxide or the equivalent in
other compoinds contained in the ore, the minimum reyalty to be

not less than $1.00 per tom or ore milled on the lsased land or

- shipped for milling or treatment elsewhers. The royalty payment for
- Vanadium compounds shall be basedon values of ore in accordanse with
the payments and bonuses offersd by the Atomic Bnergy Commission,

oW e w W e e o .

. The lesses shall dpley ﬁaujo laber in all positiomlfor which they .
are qualified, including %mwck drivers, and the lessce shzll pretect
- the Indian grasing rights to the surface of the leased pramises.

~The lessee shall not discriminate against amy employse or applicant

for employment because of race, creed, celer or natiemal origin, amd

shall require an identical provisien te s imeluded in.all subcontracts
hereunder, o o o

£3. ° NAVAJO URANIUM COMPANY
W.0,0, ' CORTEZ, COLORADO
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rental shall be a lien on all inplemnu, tools; movable mashinery, and all ether persenal
gshattels used in operation upon said erty, and upom all of the unsold mimerals obtaimed
from the land herein leased, as securlty for payment of said sums. An sudit of the lesses's
acsounts and books shall be made anmually or at such timss as msy be directed by the
Swperintendent by sertified public aceountants approved by the Seeretary of the Interior and
at the sxpenss of the lespee. The lessee shall furnish free of cost a cepy of sush audits
to the Secretary of the Interier threugh the Superintendent within 30 days after the somple-
tion of eaeh auditing

(£) mvm:m.. "?o abide by and confors to any and all regulations of the Secretary of
the Interier now or hereafter im forcs relative to sush lesses: PROVIBED, That mo regulations
‘hereafter spproved shall effect a change in rate of royalty, the anmual remtal herein
spesified, or the ternm of this leass, vithout the written consent of the parties te this
leass,

(g) ASSIGIMENT OF LEASE.- Not te assiga this lease er axy interest thersin by an operating
agreement or otherwise ner to sublet amy portion of the leassd premises, except with the
approval of the Secretary of the Interior. If this lease is divided by the assigmment of an
entire interest im any part of it, each part shall be ebmiderod a sep;utc lease underall
the terms and conditions of the originsl lease.

(h) BONB.« To furmish sueh bemd as may be required by the rognlatiom of the Sacrotary
of the Interior eonditiomed upon compliance with the terms of this lease, .

k. m:l:m.~ ALl ores or mimsrals mined on said land shall be éleaned and prepared for
market thereon, and no ere or crushed material shall be removed therefrom te be eleansd or
prcpamd for nwkot without the written consent of the Secretary of the Interior.

5, INSPECTION.- The leased prenises and predmzmg operatioms, improvemeats, machinsry, and
fixtures thereon and commescted therewith and all books and secounts of the lessse shall be
open at all times for inspection by agenis of f.he lessor or any du],y authorised represeatative
of the Secretary of the Interior.,

6.BPISPOSITION OF SURFACE.- The lessor expronly reserves the ri.g.ht to lease, n1}. ) OF
otherwise dispose of the surface of the lands embraced within this lease under existing

law or laws hereafter enssted, such disposition 160 be subject at all times to the right

of the lesses herein to the use of 50 mush of sald surface as is neecessary in the extraestion
and removal of the mimsrals from the land herein deseribed in accordanse with this lease,

7. SURRENDER AND TERMINATION.- The lesses shall have the right at any time during the term
hereof to surrender and terminate this lesse or any part thereof upon the psyment of all
rentals, royalties, and other obligations due and payable to the lessor, and the further
sum of $1, upen a showing satisfastory to theSecretary of the Interier that full prevision
has been made for the sonservation and protesiion of the property, the lease to contimne in
full force and effect as 10 thelands not so swrendered, If this lease has been recorded
lessee shall file u recordsd release with his applicatien to the Swperintendent for
ternination of this lem.

8. CANCELATION ARD FORFPEITURE-. Hho:a, in tho ep:m:l@n of the sceretary e: the Interier, there
~ has been a violation of any of the terms and comditions of this lease befere restrictions are
. removed, the Secretary of the Interior shall have the right at any time after 30 days!
notice %0 the lesses, specifying the terms and conditions vielated, and after a hearing,

if the lessee ahd.l 80 request within 30 days of reseipt of notias, to deelars this lease
mull and veid, and the lessor shall then be cntitlcd and autherised to take immediate
possession of the land, : : . ,

9. HEIRS AND SUOCESSORS IR mwr.~ It is further cmmntcel and agz‘”d that each oblii.
gation hereunder shall extend to and be binding wpen, and every bemefit hereof shall inmure
to, the helrs, executers, adninistrators ’ suceouors ef, or assigns of the respective
pl!‘tits hereto,

10. aommm EMPLOYEES CANNOT AGQUm LmSE.- No leasse, uaignﬁmt thereof, or interest
therein will be apprewd to w euplayeo or enployoea of the Wnit-d States QGoverment






® ®

whether connected with the Indian Semce or otherwise, and no employee of the Interior
Departmest shall be permitted to acquire any interest in sush lcms by ownership of stock
in corporations having leases or in any other manner.

IN WITNESS WHEREOY, the sald parties have hereunto subscribed their mnea and affixed
their seals on the day and year first above mentioned.

Two witnesses to mmtmon by lessort
/8/ M. D. Long — ‘ | i 4 ,

P.0._Window Reck, Aris. | o ketimg,ﬁcmral Suparintentent
/s/ Qertrude ¥, Shields

P. 0, W‘indmv Mk. Ardis,

~ Two witneues te uwution by 1auee:

L2/ .Dﬁ.ﬂiel S. Hayes ' T /8/ Koley Black _{Seal)

t —

. Virginia Cash ‘

P.0.__Dove Creek, Colo. —  Attesti__

| AGKNOWLEDGEMEKT OF LESSOR
STATE OF NEW MEXICO ) ‘
. ) ss:
COUNTY OF ncnm ) e - , .
Before me, a notary public, on this __ 10 _ day of Jamary ., 19 50

. personally a.ppemd Walter O, Olson . , to me known to be the identical persvu, who

executed thewithin and foregoing lease, and acknewlcdged to ne that he exscuted the same
in his official cspacity as Ge as  free and
voluntary act and deed for the uses »

- I3/ Woodrow Kizser

, )ty comaission expiress 7/22/§1 - o s A Yotary Public

UNITEB STATES MART)!EHT OF THS IBTRIOR

The within lease is hereby ____ spproved.  WASHINOTON, D. Q. __ 19
Filed for record this _____ day of DEPARTMENT OF THE INTIRIOR
- A9 ,at__oTelock M. BUREAU OF INDIAN AFFAIRS

- WASHINGTON 25, D. C.

| | APPROVED:  Mar 23 1950
Rental received, § _160.00 ‘ . - Acting Commisaioner of Indian Affaire
| NAVAJO URANIUM 'COMPAN_Y
CORTEZ, ‘"COL_ORADO ‘






DEPARTMENT OF TRE INTERIOR - I-149-IND-8667
Office of Indian Affaire : : .

| ~ ASSIORMENT OF muxm LEASE |
WHEREAS, the Secrotu'y of the Intqrior hu hemtofore approved & vmadim«uranium '

mining lease, dated D_eomber 20,19k , enterpd int@ by and between Waltor 0. Olson,

Agting Gemersl Superintendent » Lessor, and _ Koley Black _ , lesses, covering the
| following-described lands in the Navigg Ec_umtioﬁ o “in the State of Arisgga 2.

u per dewriptien attwhgd te the leass,

| NOWTKBRRI’ORE, termdineqnsiderationef()mandno/loo. Sd St s s s e s s e s s s

dollars ($1. 00), the receipt of which is hereby acknowledged, the said . Ko}__y Bladc 7

" the oumer of the aboverdeseribed lease, hereby bargains, sells, transfers, assigns, and
‘conveys _a three-fourths  right, title, and interest in and to sald lease,

subject to the approul of the Secrctary of tho Interior, ot A Sitton

of Dove Creelk, Colorado . Said anigmcnt to be effoctiw frou date of uppraval hereby
by the Secretary of the Interior. . ‘
IN WITNESS WHEEOF, thg said assignor lua hereunto set Ahis‘_. _ hand and seal, this

20th __ day of December 21949 L

o [sé Kam%‘? Black
o oley Black

 (over)

" NAVAJO URANIUM COMPANY
CORTEZ, COLORADO





Fubsoribed The name of the maker thereol To the foregoing instrument as its

day of _ Dac. , 19494

Qmwmmm OF CORPORATION .

STATE OF - ) |
COUNTY OF — - )s84 R | o
Befors me, a motary public, in and for said county and State on this day of
219 . ,personally appeared o ms known to be the identical person who

and acknowledged to mes that he executed the sames as his free and voluntary act and deed, |
and a2 the free and voluntary aci and deed of such corporationm, for the uses and purposes
therein set forth., _ - ' ' .

My cermission exbires . - — Yotary Public

S 53 YA T e e TR OO 11 m 1200 € v - TR T SO 4 AR S SRS st s P T e

ACKMOWLEDGEMENT OF INDIVIDUAL
STATE OF COLORADO oas | |
COUNTY

Before #é » & notary public, in and for said county and State, on this 20th day
of  Dec. » 19 L9, personally appeared Kole§ Black ,» to me known te be the

- identical person who executed the withim amd oregeing instrument, and acknowledged to me

that he executed the same as his free and veluntary set and deed for the uses and
purposes therein set forth. ' - o '

. ‘ ‘ B [8[ Hargaret M, Hudson
My commission expires May 20 s19 gg‘ ' : - - HKotary Public

© ACCEPTANCE BY ASSIGNEE

The ‘assignee in ths above and foregeing assigmment, made subject te the approval of the
Secretary of the Imterior, hereby accepts such assigmment amd agrees to fulfill all the
obligations, gonditimms, and stipulations in said deseribed indenture of lease, when
assigned, and the rules and regulations of the Secretary of the Iaterior spplicable thersto,

~and teo furmish proper bend guaranteeing a faithful compliance with said leaze =nd this

agresmsent. ‘ o S '
IN WITNESS WHEREOF, the said assignee has hereunto set his - hand amd sesl this __ 20th

[8/ F. A, Sitton
.K.51tton

CONSENT OF SURETY
The __ AETHA CACUALTY AND SURETY COMPAKY , of Hartford, Connecticut

surety for iley Blac , ‘ o - on the bond atcompanying the lease above

described, hersby consents to the assigmment and transfer of said lease as above mede and

agress that said bond shall remain in force and effect covering obligations of assignee.

~ Dated at Denver, Colorado this _30th day of December  , 1949. .

_ ~ - 'THE AETNA CASUALTY AND SURETY COMPANY
' DEPARTMERT OF THE INTERIOR . /8/ E. Yale Wisgardt = 4
BUREAU OF INDIAN AFFAIRS 1 ' E. Yale Wiegardt, Attorney-In~Fact

WASHINGTON 25, D, C. . - S |
_ APPROVED:s  Mar 23 1950 | | S
Aoting Comaissionsr of Indtan Affairs  NAVAJO URANIUM COmPpAny
- | CORTEZ, COLORADO.
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DEPARTNENT OF TRE TNTERIOR CORTEZ, COLORADD
BUREAU OF INDIAR AFFAIRS ‘
NAVAJO SERVICE
WINDOW ROCK, ARTZONA

NAVAJO URANIOM COMPANY

September 29, 1950
-Septarer 20

KINING PERGY —-- TRIBAL INDIAN LiNBS

Pursuant o autherity gramted by the Navajo ¥ribal Cowscil by
Resolution No. CD-2-kB, dated December 8, 19L8, spproved by the commis-
siemer of Indian Affairs om March 25, 1949 (Land: Mimerals 2h50k-k8) -

PERMISSION is hereby gramted to _ Dax Fhiliips k , ;
Cemsus Neo. a Bavajo Imdian of _ Dewe Lreek, co. eTado, i
te prespsct fer, ﬁ,’ and remove minerals from tribal lands ef the
Navaje Indiam Reservatiem, in the County of _ dpache , State of Arigoma ,

and deseribed as fellews: Begimminmg at 2 peint apprex.3 1/2 miles sewtherly B
from the Cewe Bay Scheol rumming easterly apprex. 1/k mile, themce sentherly ome mile
thence westerly three fewrths mile, thence mortherly one half mile, themce casterly eme
half mile, themee meriherly ems half amile to point of beginaing, containming 320 acres.,
This acreage adjoins on the seuth sasterly side of morth pertiom of Keley Black's
lease #3667. R ‘

for the full term of twe years from date hereof, for the sele purpose o
prospecting for and miming of minerals ss fellows: :

Yanadiwm-Braniwm, snd/or other mimerals. — — _
the Permities ie occupy so much of the swrface of said lamd a8 may be

reasonably necessary to carry on the work ef prospecting fer, mining,
milling, sborimg, sad removing such mimerals,

PROYIDED, khowever, that amy Navejo who conducts development operatiens
uwsder a permit may at his option apply for a lease before the expiration
of the twe year peried, or at the expirationm of the twe Year peried
ke may spply for an extension of his permit for am additional twe Year
term, ard the Advisery Committee may approve awy such applicatien if in
its opinion the sppiicant has worked amd is contimeing te werk in geod
faith in the development of the miniag eperatiea.

1. In censideration of the folm_'s,gom,‘ the Permittes hereby agrees:
{a) Beyalty - To p#,ir cause to be paid, to the Gemeral ”
Superintendent, for depesit teo the Navaje Iribal Fund, as -
reyalties, the Suns of money as follows, %o wit:

Ten Pereent (10%) ef the gress sale price of all miwerals
recovered and seld,

. A1l royalties accrulsg for amy mimth shall be due and
payable en or before the 25th day ef the month swcceediag,

- wl- Lo ’ ’ :
,,,,;,,,,A__A___.—.____.__—.__—__—-_—-.———*





o - @ NAVAJO URAMUM COMPANY
| | . o QORTEZ, COLORADO

(b) DILIGENCE, PREVENTION OF WASTE. To exergise diligemce im the
condeet of prospecting amd miming operations; to carry om develepment anrd
eperations iz 2 workmanlike momner amd to the fullest possidle extemi; to
coguit mo waste en the said land and te suffer none to be commiited wpen
the portien in his oecewpancy wse; to comply with all the requirememts of
the laws of the State im whick the land is located; to take appropriate
steps for the preservatien of the property and the health and safely of
workmen; promptly to surreader and return the premises upon the termima-
tion of this permit to whomsoever shsll be lawfully eatitled thereto, im
as geod conditiom ss received, excepiing for the ordinary wear and {ear
and uraveidable accidents im their proper use; all buildimgs and impreve-
ments shall remain the property of the permittee and may be removed at any
time prisr te 60 days after the termination of the permit by forfeiture or
other wise, providsd the payments agreed upon by this permit have been made
and the permit terms and regwlations applicable thsreto have been fully ’
complied with, bmt wot etherwise; not to permit any niusamee to be main-
tained on the premises under permittee!s control, nor ailew amy istexicat-
ing liquers to be s0ld or givem away for any purpose or such premises; and
- met te wse such premises for any other purposes than these autherized in

i . : ) .
{c) DEVELOPMENT. The land described herein shall net be held by -

the permitise for speculative purposes, but in good faith fer mining the
minerals specified; and the failwre by the permitiee in the diligent devslop- -
ment and contimwed operatien of ihe mine or mines, except when operatioms
may be imterrwpted by strikes, the slonenis, or casualiies mot attributable
t? the permittee, shall be held as a want of compliamee with the purpeses
‘of this psrmit amd shall render it subject to revocatiea at the discretion
of the Gemeral Supspintendent: Provided, that whemever the Gameral Super-
-intendent shall censider the marketing fasilities insdequate or the economic:
conditions uneatisfactery, he may auwthorise the suspemsion ef eperatiens
for such time 38 be may deem advizabla, ‘

(d) MORTELY STATEMENIS. To keep an securate account of all
mining eperatioms, showing ihe sales, prices, dates, purchasers, and the
whole amount of minersls mined, the amount removed, and the gress receipis . =~
derived therefrom, and to furnish the Gemeral Superintendent swern monthly
reports thereon not later than the 25th of the sueceeding menth; and all
suns due as royalty shall be a lien on all implements, tools, remevable
machinery, amd all other persomal chaltels used in operation upen said
preperty, and upom 211 of the unsold minerals obiained from the lamd herein,
as socurity for paymernt of said sums. o . » S

(e) REGULATIORS, To abide by and conform to any and all regulatiens
of the Secretary of the Interior mow or hereafter im ferce relative e
to such permits; Provided, that no regulatioms hereafter appreved shall
effect a chamgs in rate of royalty, er the term of this permit, witheut
writien censent of the parties te this permit.

(f) ASSIGMMENT OF PERMIY,  Not to assign this permit or any
interest therein by an operating agreement or otherwise nor to sablet
amy portion of the leased premises. ' : :

. P






 NAVAJO URANIUM CONPARY
o @ " CoRTEZ COLORADO

2. INSPECTION, The permitted premises and producing sperations,
improvements, machinery amd fixtures thereon and comnected therewith
' shﬂlhepeaatﬂltimcf@ime@ﬁenbyﬁc&mrﬂsmrmmm _
or his autherised represemtative. ,

3. SURRENDFR AND YTERMINATION., The permittee shall have the right at
any time during the term hereof to surrender snd termimats this permit er
any part thereol upon the payment of all royalties dus the Navaje Tribe,
and any other obligatioms that may be duwe and payable to the Navajo Tribe,
Provided, thal the permitiece has complied with all instruetions maﬂng
eonservation and protection ef the property.

. CACERILATION ARD mnrmm Wher, im the epinien of the Gemeral
Seperintendent, there has been a violation of amy of the terms snd econ-
ditions of this permit, the General Swperintendent shall hawe the right at
any time after 30 days metiee te thepsrmittee, specifyimg the terms and
conditions violated, and after z hearing, if the permittee shall 20 request
within 30 days ef receipt of notiece, to declare Wis permit amll and wid,
amd if axy reyalties or other obligatiens ave due the Navajo Tribe, 1o take
sppropriate action to see that such obligationms are Pulfilled..

Approval Recommended
Date 9-29.50
s/ Sam Ahkesh,

airman
- Mavaje Tribal Comac:.l

'- .,ész zhealy Ts0
ce~-Chairman

Navajo Tribal Council

‘ I hereby accept the roregoing pernit and agree to abide by all its
terms and conditions,

/s Dan Phiuip:
ermities

Approved: Aactober 31, 1950 |
“Dale 2 ‘ '

A8/ Allan . Rarper

Gemeral Superimtendent.





Form approved
Budget Bureau No. 42-R1026.

U.s. gPARTMENT OF THE lNTERIOR'-
DEFENSE MINERALS ADMINISTRATION

Form MF-1
(May 1951)

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

- md . 233
((~f 55

FOR USE UNDER THE

Docket No.

Date received

DEFENSE PRODUCTION ACT OF 1950

r 1
NAVAJO URANIUM COMPANY

P. 0. BOX 608
CORTEZ, COLORADO Name and

- ‘ - T s, 17

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
s inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government ~ tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced:
(a)_What are the chief mine, mill, or smelter products?
(b)*What are the byproducts, if any?

Mme(s%;md type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (1es) drilling operation(s).
fiapies o operty, if any. Show extent of workings, including the following:
_J == —(a) Einear feet of shafts. /
= CD( b) Fnear feet of drifts and crosscuts.
'I -~ ¥4c) ERear feet of tunnels or adits.
bt "‘(d) Linear feet of other mine openings (explain briefly).

‘2[ izsate wirether mine is flooded or not. Describe any pumpmg problems.
3.3_1 er ,gp,ch Bperation listed above supply the, following:
"14171) D%ance and direction from nearest town and shipping point.
_ (b) Mming district.

(¢) Township, Section, Range.

(d) County, State.
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
O QOwner.
Lessee.
[ Contractor.
5. Number of years in production
If not in production or operation, estlmated date when production will begin _.__. : .
6. Experience of operators: i :
Descn:)e the mining and general business expemence of (@) the applicant, and (b) the person or persons who manage the
projec
7. History: .
(a) Give a statement, as complete as possible, of prewous exploration, development operatlon, and productmn of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoinirig and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
KA recommended exploration and development, and metallm glcal investigations. _ . _ _ , v
s . ‘16—63702-2

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

CiegNg

Include old

L\“”‘?

Give size or productive capacity.
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' (b) If deposit is other than placer: . ‘

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve. ‘

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

%ETAL OR R N -
INERAL ECOVERABLE STIMATED COST
ORE OR MINERAL RESERVE Esgg;\smn CONTENT Gkgii :1’:3;“ UNIT VALUE OF PRODUCTION
PER ToN PER ToN * PER ToN
(Grade)
(a) (b) (¢) (d) . (e)

Measured (proved) oo e e R

Indicated (probable) |-

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, ete.) and state whether it is hard or soft, smooth,
v ieven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:
State source and _quantity of water available for operations and whether sufficient for all seasons of year.

15. Power: ¢

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

" Describe present equipment.on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge gnd belief.

NAVAJO URANIUM COMPANY By 4 J
(Name of company) 7 (Signature of authorized official)
Smmbaeies (At ), 1457 M ( -
] (Date) N (Title) /

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1
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CORTEZ,COLORADO P. O. Box 608

September 27, 1951

GENERAL TECHNICAL DATA FOR USE UNDER THE
~ DEFENSE PRODUCTION ACT OF 1950

1. (a) Mines producing Uranium and Vanadium.

(b) No by-products

2. The Company operates the Cove group of mines, which consist of 15
open cuts and adit type operations plus numerous prospects., Eight of
these mines are now in operation.

Extent of Workings:
(a) No shafts.
(b)(c) 2,300 feet of adits, drifts, and crosscuts.
(d) 200 feet of 20-foot-wide open cuts.
The mines are not flooded nor is pumping required., Monthly production

from these mines is now near 1,000 tons and an increase to 2,000 tons
per month in the near future is anticipated.

3, (a) Mines are L5 miles west and south of Shiprock, New Mexico; 65
miles soubth and west of Cortez, Colorado, and 70 miles west of Farming-
ton, New Mexico, the two supply centers.

(b) Lukachukai Mining District.

(c) TUnsurveyed portion of Navajo Indian Reservation.

(d) Apache County, Arizona.
i« (a) Property now operated by Navajo Uranium Company (formerly F. A.
Sitton, Inc.)

(b) Lessee. (Lessor, Navajo Tribe through lease from Department of
Interior)





Navajo Uranium Company
P, O, Box 608
Cortez, Colorado
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5. In production sixteen months.

6. (a) Navajo Uranium Company, successor to F, A. Sitton, Inc., has
been in business approximately eighteen months. The Company was formed
specifically to operate and develop the property on the Navajo Indian
Reservation,

(o) R. O. Dulaney, Jr., President of the company, has been assoc-
iated for several years with his father in the operation and management
of Dulaney Mining Company, which operates one of the largest independent
group of uranium mines on the Colorado Plateau. Prior to this time, Mr.
Dulaney, a southwestern aviation sales representative for the Texas
Company, managed and developed a li,000 acre irrigated farm in the Rio
Grande valley. From 19L0 to 1946, he.was a line-officer in the United
States Air Corp, going into inactive status as Lt. Colonel, now holding
the rank of full Colonel in the U.S.Air Corp Reserve as.a flying officer.

G. R. Kennedy, Vice~President and General Manager, is a graduate
geologist and has spent most of his life in the oil business, first as
an employee of the Magnolia Petroleum Company as a geologist and a
geophysicist, petroleum and pipe line engineer, and later as a success-
ful independent producer. Prior to his employ by the Magnolia Petroleum
Company, he was general superintendent for W. T. Montgomery Construction
Company, San Antonio, Texas, in charge of various rock qQuarries and
gravel pits, and in railroad and bridge construction work. Mr, Kennedy
has been in the uranium mining business since October, 19L9.

Mr, Edmund Key III, Secretary-Treasurer of the company, is a
graduate petroleum engineer and spent several years in the field as
a reservoir engineer with Standoline Oil and Gas Company. Mr. Key's
father, Edmund Key II, is also one of the principal stockholders in
this Company, and is a well known banker and industrialist of Marshall,
Texas.,

W. E. Janakka, Mine Superintendent, in charge of all field operations,
is a graduate of Colorado School of Mines, with nineteen years experience
in the mining industry, both in Canada and the United States. Prior to
his employ by Navajo Uranium Company, he was.:employed by United States
Vanadium Company as engineer, and is thoroughly familiar with the prob-
lems of uranium mining.






=3= Navajo Uranium Company
D.M.A. Form MF-100 P. 0. Box 608
Cortez, Colorado

7. . (a) Surface exploration of this property was begun in the summer
of 1949 by prospectors in the employ of F, A, Sitton. A great number
of promising uranium-bearing outcrops were discovered in the Salt Wash
Member of the Morrison formation at an elevation of approximately
7,200 feet, Subsequently mining permits andleases were obtained from
the Navajo Tribe and the Department of the Interior, and actual develop-
ment ofthe property began in May of 1950, An access road from the
floor of the valley to the ore horizon was built to that part of the
property commonly designated as Mesa No., 1. The ore rim was exposed
by bulldozer work in several places and a few short drifts were driven
into the ore horizon. Approximately 1100 tons of ore (high-grade
uranium) was produced and sold during the months of May, June, and
July. During.the latter part of August, 1950, the Atomic Energy
Commission became interested in the area and almost immediately de-
cided on an extensive diamond drilling campaign, which was initiated
in the latter part of September, 1950, and carried on until sbout
January 15, 1951, F. A. Sitton, Inc., now Navajo Uranium Company,
built -access roads to three other mesas, namely Mesa No. 2, No. 3,

and No. i, to enable the Atomic Energy Commission, through its dia~-
mond drilling contractors, to carry on their drilling program. Dur-
ing this time, the company, by bulldozer work, opened up approximately
5,000 feet of rim. From this work, twelve open-cut mining operations
were developed. All of the present ore bodies now being mined
underground are a result of discoveries made by open cubt exploration
of the rim, :

Underground operations were started about May 1, 1951. The
Atomic Energy Commission by contractor has drilled approximately
300 holes from the surface through the known ore bearing sandstone
horizons. The claims have produced approximately 10,500 tons of
ore to date and are now producing at a rate of approximately

- 1200 tons per month.

(b) The one neighboring mine that is in the immediate vicinity
is leased by Frank Nacheen Betah and operated by Climax Uranium
Company and has been in production since June, 1951, producing a
total of approximately 1500 tons. However the Oak Springs (Carrizo
Mountain) and the Cove Mesa area, which are producing from the same
geological section and are from 7 to 15 miles distant, have been in

production 7 or 8 years and have produced a large tonnage of ore,
the exact amount being considered classified information by the
Atomic Energy Commission.
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Navajo Uranium Company
P. O, Box 608
Cortez, Colorado

(c) Examination and exploration reports on this property have
been made by personnel of the Grand Junction officeof the Atomic
Energy Commission and will no doubt be made available to you. Tonnage
and grade figures can also be checked with the Atomic Energy Com-
mission. : - ‘

8. See Page 2, Form MF-100.
9. See Page 2, Form MF-100.
10. See Page 2, Form MF-100.

11. The Company expects to increase production to 2,000 tons per month,
as more mines are opened up and by mechanizing the mining operations,
This increase is to be effected when sampling plant and purchasing depot
is built at Shiprock, New Mexico, which will enable the Company to

‘create and maintain a stock pile for our uranium processing mill that
the Company is planning to bould. Construction work on the Sampling
Plant has been started and we expect to complete same by November 15th
at an estimated cost of §70,000.00.

12, (a) Ore in this area occurs in three different horizons of the Morri-
son formation. The exact size of these lenses is undetermined as yet.
None of them have been exposed to their total extent along the rim nor
mined out underground. The thickness varies from 2 to 20 feet. The

lenses are highly cross-bedded. Mineralization is very erratic and un-
predictable. Diamond drilling has been done on such wide spacing that

it is impossible to make any intelligent estimate of the reserves from
this information. The Company does not have any private geological

or ore reserve report., The best information available is that currently
being completed by the Atomic Energy Commission, which is classified,

but will probably be made available to the Defense Minerals Administration
employees, Estimates on reserves on our leased properties vary from
250,000 tons to 1,000,000 tons. These estimates were made by exper-
ienced geologists and mining engineers, and are based on past recoveries
of ore deposits with similar nature under comparable conditions in other
places on the Colorado Plateau. '

(b) 1. There are no assay plans or sections available.

2. As stated above in 12 (a), we do not have any reliasble reserve
estimates as to quantity or quality. However, our experience has shown that
as the mine progresses underground away from the weathered zone, both the
grade of the U30g and of the V205 increases.






-5- ' Navajo Uranium Company
: Cortez, Colorado

13. The mines are located 38 miles from Highway #666, 2l miles over
well-graded road to Red Rock, Arizona, and 1L miles over poorly graded
road to the mines. These are all weather roads due to the sandy
condition of the soil and for the last sixteen months operation no
time was lost due to the road conditions. Appropriations have been
made by the Bureau of Public Roads to improve and black-top this
road some time in the near future. Supplies are delivered to the
mine by ore trocks on backhaul, and gasoline and diesel fuel are
delivered directly by oil companies to our tanks. Motor freight
lines deliver our freight to Shiprock, New Mexico, L5 miles from the
mine. The mine is connected to our Cortez office by short-wave FM
radio communication, 2l hour service,

1. Water is obtained from near-by springs, confined in concrete dams
and is more than sufficient for year-round use for diamond drilling,
mining and domestic purposes.

15. All-compressors are driven by internal combustion engines, both
diesel and gasoline., One shuttle car (electric) is driven by a 10 K9
diesel generator set. Camp lights and so forth are furnished by a

5 KW gasoline power unit.

16. We are now employing 12 miners,. 22 muckers, 3 shift bosses, 1
forman, 1 mechanic, 1 bulldozer operator, 2 loader operators, 1
Superintendent-lMining Engineer, operating two shifts,

17. 10 - l-room houses
1 - warehouse
- office
. = Compressor house
- Generator Building
- Lamp House
+ = Electric Shuttle Car
- Assay house '
- Light Plant, 5 KW
- 10 KW Diesel generator set
~ HD-5 Allis Chalmers Tractor Loaders
- TD-1lL International Harvester Tractor with bulldozer attached
- 105 c.f.m. gasoline-engine driven compressors
- 210 c.f.m, diesel-engine driven compressor.
- Pump, 1" delivery
- 1l=Ton mine cars

OHHOHNHHHEFR
!





;6- a : : Navajo Uranium Company
D.M.A,Form MF:100 ' P. 0. Box 608
' Cortez, Colorado

17. (Cont.)
6 - 600-Gal. water tanks
- 1000 Gal. water tanks
- 2000 Gal. fuel tanks
- % Ton Pickup trucks
Universal Jeep :
- 6 X '6 ore and water hauling trucks
- 3/L~Ton weapons carrier
- Portable gasoline-engine powered saw
10 = Jackhammers and accessories
10 - Air feed legs
1 -~ Universal Tramaire
Miscellaneous shop equipment

HEHEMMDEHEWM
]

A1l equipment in good condition.

18. There are no abnormal conditions or circumstances affecting these
operations., During the last year,we have had no shut-downs due to
weather nor for any other cause, nor do we expect any.
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